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law, a substantial interest engendered by love and affection; anrd

-(b) in the case of other persoms, a lawful and substantial
economic interest in having the life, health or bodily safety of the
individual insured continue, as distinguished from an interest which
would arise only by, or would be enhanced in value by, *he death,
disablement or injury of the individual insured.

(c) An individual heretofore or hereafter party to a contract
or option for the purchase or sale of an interest in a business
partnership or firm, or of shares of stock of a close corpcration or
of an interest in such shares, has an insurable interest in the life
of each individual party *o such contract and for +the purposes of
such contract only, in addition to any insurable interest which may

otherwise exist as to the life of such individual.

life of any other individual in whose life
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CHAPTER 9¢
[Senate Bill No. 2571]
INDUSTRIAL DEVELOPMENT CORPORATIONS--LOAN LIMIT
INCREASE--HISTORYC PRESERVATION AUTHORITY

AN ACT Relating +to industrial development corporations; amending
section 5, chapter 162, Laws of 1963 and RCW 31.24.050; and
adding a new section to chapter 31.24 RCW,.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 5, chapter 162, Laws of 1963 and RCW
31.24.050 are each amended to read as follows:

Any financial institution may request mgmembership in the
corporation by making application to the board of directors on such
form and in such manner as said board of directors may require, and
membership shall become effective upon acceptance of such application
by said board.

Fach member of the corporation shall make 1loans to the
corporation as anéd when called upor by it to do so on such terms and

other conditions as shall be approved from time to time by the board
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of directors, subject to the following conditions:

(1) All loan limits shall be established at the thousand
dollar amount nearest to the amount computed in accordance with the
provisions of this section.

(2) No lcan to the corporation shall be made if immediately
thereafter the total amount of the obligations of the corporation
would exceed ten times the amount then paid in on +the outstanding
capital stock of the corporation.

(3) The total amount outstanding on loans to the «corporation
made by any member at ary time, when added to the amount of the
investment in the capital stock of the corporation *then held by such
member, shall not exceed:

(a) ((Pventy)) Thirty percent of the +otal amount then
outstanding on loans to the corporation by all members, including in
said total amount outstanding, amounts validly celled for 1lecan but
not yet loaned.

(b) The following limit, to be detérmined as of the time such
mamber becomes a member on the basis of the audited halance sheet of
such member at the close of its fiscal year immediately preceding its
application for membership, or in the case of an insurance company,
its last annual statement to the state insurance commissioner; two
ard one-half percent of the capital and surplus of commercial banks
and trus%t companies; one-half of one percent of the total outstarding
loans made by savings and loar associations, and building and loan
asscciations; two and one-half percent of the capital and unassigned
surplus of stock insurance companies, except fire insurance
companies; two and ore-half percent of the wunassigned surplus of
mutual irsurance companies, except fire insurance companies;
one-tenth of one percent of the assets of fire 1insurance companies;
and such 1limits as may be approved by the board of directors of the
corpora*ion for othar financial institutions.

(4) Subject to subsection (3) (a) of this section, each «call
made by the corporation shall be prorated among the members of the
corporation in substantially the same proportion that the adjusted
loan limit of each member bears to the aggregate of the adjusted loan
limits of all members. The adjusted loan limi%t of a member shall be
the amount of such member's loan limit, reduced by +the balance of
outstanding loans made by such member to the corporation and *he
investment in capital stock of the corporatior held by such member at
the time of such call.

(5) All loans to the corporation by members shall be evidenced
by bonds, debentures, notes, or other evidences of indebtedness of
+he corporation, which shall be freely transferable at all times, and
which shall hear interest at a rate of not less than one-quarter of

one percent in excess of the rate of interest determined by the board
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of directors to he the prime rate prevailing at th2 date of issuance
thereof on unsecured commercial loans.

NEW SECTION. Sec. 2. In addition to the purposes sp=acified
in RCW 31.24.020(2) an industrial development corporation may be
formed to encourage and stimulate the preservation of historic
buildings or areas by returnirg them to 2conomically productive uses
which are compatible with or enhance the historic character of such
buildings or areas; to stimulate and assist in the development of
business or other activities which have an impact upon the
preservation of historic buildings or areas; to cooperate and act in
conjunction with other organiza*tions, public or priva*e, in +the
promotion and advancement of historical preservation activities; and
to provide financing through loans, 3investments of o*her Dbusiness
transactions for the promotion, development, ard conduct of all kinds
of business activity which encourages or relates to historic
preservation. An industrial developmen* corporation created to carry
out the purposes of this section shall not engage ir the broad
ecoronic and business promotion activities permitted by RCW
31.24,020(3) which are not related to the purposes of this section.
Any such indusirial development corporation shall 1in all o*her

respects be subject to the prcvisions of this chapter.

Passed +he Senate April 11, 1973.

Passed the House April 10, 1973.

Approved by the Governor April 2%, 1973.

Filed in Office of Secretary of State April 23, 1973.

CHAPTER 91
{ Substitute Senate Bill No. 2589]
PAWN BROKERS--FEES, INTEREST--
MAXIMNUM RATES

AN ACT Relating to pawn brokers; and amending section 234, chapter
249, Laws of 19C9 and RCW 19.60.C60.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:
Section 1. Section 234, chapter 249, Laws of 1909 and RCW
19.6G.060 are each amended to read as follows:
All pawn brokers are authorized *o charge and receive intecest

and other fees at the following rates ((ef three percert®

a menth))
for money 1lcaned on the <securi+y of personal property actually

received in pledge:
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