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CHAPTER 236
[Engrossed Senate Bill No. 42751
TEACHERS' RETIREMENT

AN ACT Relating to teachers' retirement; amending section II, chapter 14, Laws of 1963
ex. sess. as last amended by section 9, chapter 52, Laws of 1982 Ist ex. sess. and RCW 41.32-
.401; amending section 12, chapter 150, Laws of 1969 ex. sess. as last anended by section II,
chapter 52, Laws of 1982 1st ex. sess. and RCW 41.32.405; adding a new section to chapter
41.32 RCW; repealing section 41, chapter 80, Laws of 1947, section 19, chapter 274, Laws of
1955, section 12, chapter 14, Laws of 1963 ex. sess., section 13, chapter 150, Laws of 1969 ex.
sess., section 12, chapter 52, Laws of 1982 Ist ex. sess. and RCW 41.32.410; and providing art
effective date.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 11, chapter 14, Laws of 1963 ex. sess. as last amended

by section 9, chapter 52, Laws of 1982 1st ex. sess. and RCW 41.32.401 are
each amended to read as follows:

M1 For the purpose of establishing and maintaining an actuarial re-
serve adequate to meet present and future ((pension)) liabilities of the sys-
tem and to pay for ((one=h-hl)) an equitable portion of the operating
expenses of the ((systrn. , tl, d.c.t.. slhall CmuIIIpute. tl . amliOunt neeiaIy

tu b. appiopi ;nt1Id dL l11 t11. ICIAt ICg latiVC S fijll t ai ti flu1Fr llIon t.

stat ....., __al f to t -eachers' retireme t •yt .. . .d i . .the .ext _bi _

nitrm)) department, the director shall determine the necessary contribution
rates to be made by each employer on all members' total earnable compen-
sation on the basis of the latest valuation prepared by the state actuary, and
shall include a percentage contribution of the total earnable compensation,
to be known as the "normal contribution" and an additional percentage
contribution of such earnable compensation, to be known as the "unfunded
liability contribution." The director shall notify employers of such rates at
least thirty days prior to their effective date. Such ((compatation)) deter-
mination shall provide for amortization of unfunded ((pension)) retirement
system liabilities over a period of not more than fifty years from July 1,
1964. The legislature shall appropriate to the superintendent of public in-
struction the full amount recommended by the state actuary for the em-
ployer contribution rates for state funded certificated staff. ((:FThe--amotnt
thu,l couited~l an, ilecessall, yf shall.ll be .lJ~ fpo u ted tl th-e g -ove, no by th i r cto LU

fol IinlIui in ti . budget. Tih lei;l ture shliall m iake. t icnsay applu-
p tio Front the ...... .. g n r lF d to t ea h s ' ....... .......... .....cl

cr a iin tihiie Mtill , as.. prpae a---- subited ad shllaprorit

hiorni til eaheli.il ' ieei tfiii unit il1 d the au toiiiiit Lu be e. p.d.d Jdu ri t1_

llAt bi.1nlllfti ope rating expellse. Th1l tinInifi.1 of fuii fiori tlL state.

genllal Funld to tilL IrLtlemeinllt sytm slhll b at a intl d1. tlllllined by-the
dir c o ... .. .. th a i f t.......... . l at....repa.e..y.t..st.......n r
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tliln of tlle ine bIs~ll IUI tile Uillllliil Io, whichl tllc atploiiatiio isl to bt.

ill 1d., to be- know n ...... .1  t .I "i l i l L.Ull U tll l ai d .lii pert'u h ila l -
3t. cLlll. Ulll Utll o su1 chII Gnfill Il com .U 11 lil ,  ob e U v l ti le

ufiud~k uliabliycotibution.4. Such 3).sei Whorn the gienitil fud

sihal bc nitd._ b oi t t enf.. .. h cw ld uaL .. Ll exc p . .. ut. .i 19 -. -

83l biniti suc tinfn Thcamoutse ((tria fnfrd) shal bc ((ndist roided

to)) d.posi ki thc tcac.r rti...r.e .fundqfor t pycnt o. enions

surv ios benefigt, ande hc 43.4te ) cm.oyr' shar of. the opnratin c-

pcscs or then yUstclrn (Thl lll aisintlrf sU i t ia cn if[l ft UIlll

0. Ulll 4ULII to te l aiiiuuit hatlpIild :lcbeen t UL elliUaL H eUvI-
rt, at schll dais fr The amou -8 shtil y.e shall l ntbe eqie Iopa

to)th depstenth ofchrs retirement ystem for the poyet otributionsto
thcrteacrs' reiretsse, an ate moynexesshr of the fuetnds reve

by.s oo the syste. (J totael thou t ce of he sup e a .rintnd-
en ut ofulic thu total, ctio r aprinted for the 198-lat choleIalr
adtfer, a school district fr _ 1 -.. y shall not be required to pay at a.ae.x

theepamt ofat. The iremnt ses for the employer contribution o
2) Inpoderthe teachers' retirement d tun in ement of etirentsis-

th sucnri o buinrit fnr the otef)r itporti sharof the ofpertine-
aenmster nf thistechap ter duing eiuhoe, ane biennm or fscaol year

adiisaion. The ll irctor shallUl also ascertain attlu''J... the begliningi oehe
ea chennitrc f th isaliy shall not be required to paynd req e fro
to the eat t thre rrtion sts for the eparte otretiont rytems

te expense fund thiceient toer sal am rtin exenses or the enum oris-
tsc 2soction 12,rt fr ther awy of f 99ic ssse of the ened
byenterion 1is chapter 2, Las 12r se ex a nd r Wsc .l year
arhihever, eachim e ondo dist e amunt eeded to readay as foltl o

andinstr e f is The diretor seats for the bpose cdibting or egaer

estmbensu of tevariou fusca ofthyearwhcheris retireen fnd. Alles accu-

mulat cn trbtons ition r the department of retirement syse s

teexpense fundfiin the drcor stiated epernse fneor teaenimpors

calmiiearin hscatrdrn ihrth etbenu rfsaer

proidedfr in rCW 1.t2 .500 thraamoughs (3), .3.5 d0r 41.32.05 0, a

a3d.1nstrtion e tirnferredt the asno aerun I the orr employee, eith

proviednu for fisca 41.3.50 (1whrouher (3) 41.32.51, 41.2.10 reuetnro

413281 shallme trndsfherreby ctefo the inomud.poste oreiin eplyee

11218 ]



WASHINGTON LAWS, 1984

the former employee's beneficiary, or the former employee's estate at a fu-
ture date requests the unclaimed contributions or reinstatement of the rights
previously provided thereunder, the former employee's contributions shall be
transferred from the income fund to the annuity fund and the former em-
ployee's account reestablished with all the rights which would have been due
the former employee, the former employee's beneficiary, or the formrr em-
ployee's estate as if in fact the transfer to the income fund had not oc-
curred. Any moneys that may come into the possession of the retirement
system in the form of gifts or bequests which are not allocated to a specific
fund, or any other moneys the disposition of which is not otherwise provided
herein, shall be credited to the income fund. The moneys accumulated in
the income fund shall be available for transfer, upon the director's authori-
zation, ((to tile dep,,- .. .. en, of r eti, r ent systeinis expenise,,, fun ... ... ,u-,d pay-
menUIt of tile memIII bers' l Uim ofI Uhe opertinlg: costs. of thK syste X.5;;l 111-0IUVLI;

il RC,' 41.32.410, ud fui ,,gu,,- interest alli ,w-ri,)) to the various funds
of the teachers' retirement fund; however, no interest may be credited to the
pension fund: PROVIDED, That from such accumulated moneys the direc-
tor shall have sole discretion to determine an amount thereof to be credited
to the annuity fund which will thereupon be credited as regular interest to
the individual members' accounts except that any accrued interest shall be
credited at least annually to the individual members' accounts.

NEW SECTION. Sec. 3. There is added to chapter 41.32 RCW a new
section to read as follows:

The amount paid by each employer shall be computed by applying the
rates established by RCW 41.32.401 to the total carnable compensation of
the employer's members as shown on the current payrolls of the employer.
The employer's contribution shall be paid at the end of each month in the
amount due for that month.

NEW SECTION. Sec. 4. Section 41, chapter 80, Laws of 1947, sec-
tion 19, chapter 274, Laws of 1955, section 12, chapter 14, Laws of 1963
ex. sess., section 13, chapter 150, Laws of 1969 ex. sess., section 12, chapter
52, Laws of 1982 Ist ex. sess. and RCW 41.32.410 are each repealed.

NEW SECTION. Sec. 5. If any provision of this act or its ap%,iication
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This act shall take effect September 1, 1985.
However, rules necessary for the implementation of this act may be pro-
mulgated by appropriate state agencies prior to the effective date.

Passed the Senate March 5, 1984.
Passed the House February 25, 1984.
Approved by the Governor March 27, 1984.
Filed in Office of Secretary of State March 27, 1984.
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