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PERTINENT FACTS CONCERNING THE WASHINGTON
SESSION LAWS

I. EDITIONS AVAILABLE.

(a) General Information. The session laws are printed successively in two editions;

(i) a temporary pamphlet edition consisting of a series of one or more paper

bound pamphlets, which are published as soon as possible following the
session, at random dates as accumulated; followed by

(ii} a bound volume edition containing the accumulation of all laws adopted in
the legislative session. Both editions contain a subject index and tables
indicating code sections affected.

(b) Temporary pamphlet edition — where and how obiained — price. The
temporary session laws may be ordered from the Statute Law Committee,
Legislative Building, Olympia, Washington 98504 at five dollars per set,
remittance to accompany order. (No sales tax required.)

(c) Permanent bound edition — when and how obtained — price. The permanent
bound edition of the session laws may be ordered from the State Law Librarian,
Temple of Justice, Olympia, Washington 98504 at twenty dollars per volume.
(No sales tax required.) The laws of the 1981 Regular and Ist Extraordinary
sessions will be printed in two volumes. All orders must be accompanied by
remittance.

2. PRINTING STYLE — INDICATION OF NEW OR DELETED MATTER

Both editions of the session laws present the laws in the form in which they were
adopted by the legislature. This style quickly and graphically portrays the current
changes to existing law as follows:

(a) In amendatory sections—
(i) underlined matter is new matter.
(ii) deleted matter is d-b oted—be e X
(b) Complete new sections are prefaced by the words NEW SECTION.
3. PARTIAL VETOES
(a) Vetoed matter is printed in italics.

(b) Pertinent excerpts of the governor’s explanation of partial vetoes are printed at
the end of the chapter concerned.

4. EDITORIAL CORRECTIONS. Words and clauses inserted herein pursuant to
the authority of RCW 44.20.060 are enclosed in brackets [ ].

5. EFFECTIVE DATE OF LAWS

(a) The state Constitution provides that unless otherwise qualified, the laws of any
session take effect ninety days after adjournment sine die. The Secretary of State
has determined the pertinent date for the Laws of the 1981 regular session to be
July 26, 1981 (midnight July 25). The pertinent date for the laws of the 1981 Ist
Extraordinary session is July 28, 1981 (midnight July 27).

(b) Laws which carry an emergency clause take effect immediately uponapproval by
the Governor.

(c) Laws which grescribe an effective date, take_effect upoi ‘that date.
6. INDEX AND TABLES

An index of all Jaws put;lished herein, and’pertinent tables, may be found at the
back of Volume 2.
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CHAPTER 1

[Initiative Measure No. 383]
RADIOACTIVE WASTE STORAGE

AN ACT Relating to radioactive waste; prohibiting the storage of certain radioactive waste in
Washington state; creating a new chapter in Title 70 RCW; and providing penalties.

Be it enacted by the People of the State of Washington:

NEW SECTION. Section 1. The people of the state of Washington find
that:

(1) Radioactive wastes are highly dangerous, in that releases of radio-
active materials and emissions to the environment are inimical to the health
and welfare of the people of the state of Washington, and contribute to the
occurrences of harmful diseases, including excessive cancer and leukemia.
The dangers posed by the transportation and presence of radioactive wastes
are increased further by the long time periods that the wastes remain ra-
dioactive and highly dangerous;

(2) Transporting, handling, storing, or otherwise caring for radioactive
waste presents a hazard to the health, safety, and welfare of the individual
citizens of the state of Washington because of the ever—present risk that an
accident or incident will occur while the wastes are being cared for;

(3) The likelihood that an accident will occur in this state involving the
release of radioactive wastes to the environment becomes greater as the
volume of wastes transported, handled, stored, or otherwise cared for in this
state increases;

(4) The effects of unplanned releases of radioactive wastes into the en-
vironment, especially into the air and water of the state, are potentially both
widespread and harmful to the health, safety, and welfare of the citizens of
this state.

The burdens and hazards posed by increasing the volume of radioactive
wastes transported, handled, stored, or otherwise cared for in this state by
the importation of such wastes from outside this state is not a hazard the
state government may reasonably ask its citizens to bear. The people of the
state of Washington believe that the principles of federalism do not require
the sacrifice of the health, safety, and welfare of the people of one state for
the convenience of other states or nations.

NEW SECTION. Sec. 2. The definitions set forth in this section apply
throughout this chapter.

(1) "Radioactive waste” means unwanted radioactive material, includ-
ing radioactive residues produced as a result of electric power generation or
other reactor operation.

(2) "Medical waste" means radioactive waste from all therapy, diagno-
sis, or research in medical fields and radioactive waste which results from
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the production and manufacture of radioactive material used for therapy,
diagnosis, or research in medical fields, except that "medical waste" does
not include spent fuel or waste from the fuel of an isotope production
reactor.

(3) "Radioactive waste generated or otherwise produced outside the
geographic boundaries of the state of Washington” means radioactive waste
which was located outside the state of Washington at the time of removal
from a reactor vessel.

NEW SECTION. Sec. 3. Notwithstanding any law, order, or regulation
to the contrary, after July 1, 1981, no area within the geographic bounda-
ries of the state of Washington may be used by any person or entity as a
temporary, interim, or permanent storage site for radioactive waste, except
medical waste, generated or otherwise produced outside the geographic
boundaries of the state of Washington. This section does not apply to ra-
dioactive waste stored within the state of Washington prior to July 1, 1981.

NEW SECTION. Sec. 4. Notwithstanding any law, order, or regulation
to the contrary, after July 1, 1981, no person or entity may transport radio-
active waste, except medical waste, generated or otherwise produced outside
the geographic boundaries of the state of Washington to any site within the
geographic boundaries of the state of Washington for temporary, interim, or
permanent storage.

NEW SECTION. Sec. 5. (1) A violation of or failure to comply with
the provisions of sections 3 or 4 of this act is a gross misdemeanor.

(2) Any person or entity that violates or fails to comply with the provi-
sions of sections 3 or 4 of this act is subject to a civil penalty of one thou-
sand dollars for each violation or failure to comply.

(3) Each day upon which a violation occurs constitutes a separate viola-
tion for the purposes of subsections (1) and (2) of this section.

(4) Any person or entity violating this chapter may be enjoined from
continuing the violation. The attorney general or any person residing in the
state of Washington may bring an action to enjoin violations of this chapter,
on his or her own behalf and on the behalf of all persons similarly situated.
Such action may be maintained in the person's own name or in the name of
the state of Washington. No bond may be required as a condition to ob-
taining any injunctive relief. The superior courts have jurisdiction over ac-
tions brought under this section, and venue shall lie in the county of the
plaintiff's residence, in the county in which the violation is alleged to occur,
or in Thurston county. In addition to other relief, the court in its discretion
may award attorney's and expert witness fees and costs of the suit to a par-
ty who demonstrates that a violation of this chapter has occurred.

NEW SECTION. Sec. 6. Notwithstanding the other provisions of this
chapter, the state of Washington may enter into an interstate compact,
which will become effective upon ratification by a majority of both houses
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of the United States Congress, to provide for the regional storage of radio-
active wastes.

NEW SECTION. Sec. 7. This chapter shall be liberally construed to
protect the health, safety, and welfare of the individual citizens of the state
of Washington.

NEW SECTION. Sec. 8. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 9. This act may be known as the Radioactive
Waste Storage and Transportation Act of 1980.

NEW SECTION. Sec. 10. Sections 1 through 9 of this act shall consti-
tute a new chapter in Title 70 RCW.

Filed in Office of Secretary of State August 29, 1980.

Passed by the vote of the people at the November 4, 1980 state general
clection.

Proclamation signed by the Governor December 4, 1980.

CHAPTER 2
[House Bill No. 104]
REFORESTATION, STATE-MANAGED LANDS——APPROPRIATION

AN ACT Relating to the department of natural resources; making an appropriation; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is appropriated to the department of
natural resources, for the purpose of funding the reforestation of state—
managed lands during the biennium ending June 30, 1981, the sum of
$2,187,000 or so much thereof as may be necessary, from the resource
management cost account in the general fund.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House January 23, 1981.

Passed the Senate January 28, 1981.

Approved by the Governor February 5, 1981.

Filed in Office of Secretary of State February 5, 1981.
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CHAPTER 3

[Substitute House Bill No. 1610]
STATE INVESTMENT BOARD

AN ACT Relating to state investments; amending section 3, chapter 104, Laws of 1965 ex.
sess. as amended by section 35, chapter 103, Laws of 1973 Ist ex. sess. and RCW 43.84-
.031; amending section 43.84.080, chapter 8, Laws of 1965 as last amended by section 1,
chapter 154, Laws of 1979 ex. sess. and RCW 43.84.080; amending section 43.84.140,
chapter 8, Laws of 1965 and RCW 43.84.140; amending section 2, chapter 17, Laws of
1975-'76 2nd ex. sess. as last amended by section 3, chapter 119, Laws of 1979 and RCW
43.84.150; amending section 14, chapter 103, Laws of 1973 Ist ex. sess. and RCW 43.84-
.170; amending section 8, chapter 267, Laws of 1971 ex. sess. as amended by section I,
chapter 103, Laws of 1973 1st ex. sess. and RCW 2.10.080; amending section 8, chapter
229, Laws of 1937 as amended by section 1, chapter 221, Laws of 1955 and RCW 2.12-
.070; amending section 43.33.030, chapter 8, Laws of 1965 and RCW 43.33.030; amend-
ing section 10, chapter 251, Laws of 1977 ex. sess. and RCW 43.33.130; amending section
3, chapter 261, Laws of 1945 as last amended by section 1, chapter 170, Laws of 1973 Ist
ex. sess. and RCW 41.24.030; amending section 6, chapter 209, Laws of 1969 ex. sess. as
last amended by section 3, chapter 44, Laws of 1975-'76 2nd ex. sess. and RCW 41.26-
.060; amending section 7, chapter 209, Laws of 1969 ex. sess. as last amended by section
2, chapter 103, Laws of 1973 Ist ex. sess. and RCW 41.26.070; amending section 13,
chapter 103, Laws of 1973 1st ex. sess. and RCW 41.32.207; amending section 16, chap-
ter 103, Laws of 1973 Ist ex. sess. and RCW 41.40.072; amending section 2, chapter 91,
Laws of 1959 and RCW 41.40.075; amending section 9, chapter 274, Laws of 1947 as last
amended by section 4, chapter 128, Laws of 1969 and RCW 41.40.080; amending section
7, chapter 105, Laws of 1975-'76 2nd ex. sess. as amended by section 1, chapter 251,
Laws of 1977 ex. sess. and RCW 41.50.050; amending section 10, chapter 105, Laws of
1975-'76 2nd ex. sess. as amended by section 2, chapter 251, Laws of 1977 ex. sess. and
RCW 41.50.080; amending section 5, chapter 10, Laws of 1965 as amended by section 11,
chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 43.31.300; amending section 43-
.43.170, chapter 8, Laws of 1965 as amended by section 2, chapter 12, Laws of 1969 and
RCW 43.43.170; amending section 43.43.175, chapter 8, Laws of 1965 and RCW 43.43-
.175; amending section 4, chapter 281, Laws of 1961 as amended by section 3, chapter
197, Laws of 1969 ex. sess. and RCW 47.12.210; amending section 47.58.070, chapter 13,
Laws of 1961 and RCW 47.58.070; amending section 47.60.100, chapter 13, Laws of
1961 and RCW 47.60.100; amending section 51.44.100, chapter 23, Laws of 1961 as last
amended by section 6, chapter 103, Laws of 1973 Ist ex. sess. and RCW 51.44.100;
amending section 7, chapter 217, Laws of 1945 and RCW 73.12.060; amending section 2,
chapter 207, Laws of 1975 Ist ex. sess. and RCW 77.12.323; adding a new chapter to Ti-
tle 43 RCW; creating a new section; repealing section 43.33.020, chapter 8, Laws of 1965
and RCW 43.33.020; repealing section 43.33.025, chapter 8, Laws of 1965 and RCW 43-
.33.025; repealing section 7, chapter 103, Laws of 1973 Ist ex. sess., section 112, chapter
34, Laws of 1975-'76 2nd ex. sess., section 3, chapter 251, Laws of 1977 ex. sess., section
1, chapter 119, Laws of 1979 and RCW 43.33.050; repealing section 8, chapter 103, Laws
of 1973 Ist ex. sess. and RCW 43.33.060; repealing section 9, chapter 103, Laws of 1973
Ist ex. sess., section 26, chapter 105, Laws of 1975-'76 2nd ex. sess., section 4, chapter
251, Laws of 1977 ex. sess. and RCW 43.33.070; repealing section 10, chapter 103, Laws
of 1973 Ist ex. sess. and RCW 43.33.080; repealing section |1, chapter 103, Laws of 1973
Ist ex. sess. and RCW 43.33.090; repealing section 6, chapter 251, Laws of 1977 ex. sess.,
section 2, chapter 119, Laws of 1979 and RCW 43.33.110; repealing section 11, chapter
251, Laws of 1977 ex. sess. and RCW 43.33.120; providing effective dates; and making an
appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The state investment board shall exercise
all the powers and perform all duties prescribed by law with respect to the
investment of public trust and retirement funds.
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NEW SECTION. Sec. 2. There is hereby created the state investment
board to consist of fourteen members to be appointed as provided in this
section.

(1) One member who is an active member of the public employees’ re-
tirement system and has been an active member for at least five years. This
member shall be appointed by the governor, subject to confirmation by the
senate, from a list of nominations submitted by organizations representing
active members of the system. The initial term of appointment shall be one
year.

(2) One member who is an active member of the law enforcement offi-
cers' and fire fighters' retirement system and has been an active member for
at least five years. This member shall be appointed by the governor, subject
to confirmation by the senate, from a list of nominations submitted by or-
ganizations representing active members of the system. The initial term of
appointment shall be two years.

(3) One member who is an active member of the teachers' retirement
system and has been an active member for at least five years. This member
shall be appointed by the superintendent of public instruction subject to
confirmation by the senate. The initial term of appointment shall be three
years.

(4) The state treasurer.

(5) A member of the state house of representatives. This member shali
be appointed by the speaker of the house of representatives.

(6) A member of the state senate. This member shall be appointed by
the president of the senate.

(7) One member who is a retired member of a state retirement system
shall be appointed by the governor, subject to confirmation by the senate.
The initial term of appointment shall be three years.

(8) The director of the department of labor and industries.

(9) The director of the department of retirement systems.

(10) Five nonvoting members appointed by the state investment board
who are considered experienced and qualified in the field of investments.

The legislative members shall serve terms of two years. The initial leg-
islative members appointed to the board shall be appointed no sooner than
January 12, 1981. The position of a legislative member on the board shall
become vacant at the end of that member's term on the board or whenever
the member ceases to be a member of the senate or house of representatives
from which the member was appointed.

After the initial term of appointment, all other members of the state in-
vestment board, except ex officio members, shall serve terms of three years
and shall hold office until successors are appointed. Members' terms, except
for ex officio members, shall commence on January 1| of the year in which
the appointments are made.

[5]



Ch. 3 WASHINGTON LAWS, 1981

Members may be reappointed for additional terms. Appointments for
vacancies shall be made for the unexpired terms in the same manner as the
original appointments. Any member may be removed from the board for
cause by the member's respective appointing authority.

NEW SECTION. Sec. 3. Trusteeship of those funds under the authori-
ty of the board is vested in the voting members of the board. The nonvoting
members of the board shall advise the voting members on matters of in-
vestment policy and practices.

The board may enter into contracts necessary to carry out its powers
and duties. The board may delegate any of its powers and duties to its ex-
ecutive director as deemed necessary for efficient administration and when
consistent with the purposes of this 1980 act.

NEW SECTION. Sec. 4. (1) A quorum to conduct the business of the
state investment board consists of at least five voting members of the board.

(2) The state investment board shall meet at least quarterly at such
times as it may fix. The board shall elect a chairperson and vice chairperson
annually: PROVIDED, That the legislative members are not eligible to
serve as chairperson or vice chairperson.

NEW SECTION. Sec. 5. Members of the state investment board who
are public employees shall serve without compensation but shall suffer no
loss because of absence from their regular employment. Members of the
board who are not public employees shall receive fifty dollars for each day
during which the member attends an official meeting of the board or per-
forms statutorily prescribed duties approved by the chairperson. Members
of the board who are not legislators shall be reimbursed for travel expenses
incurred in the performance of their duties as provided in RCW 43.03.050
and 43.03.060 as now existing or hereafter amended. Legislative members
shall receive allowances provided for in RCW 44.04.120 as now existing or
hereafter amended.

NEW SECTION. Sec. 6. No member during the term of appointment
may be employed by any investment brokerage or mortgage servicing firm
doing business with the state investment board. A trust department of a
commercial bank or trust company organized under federal or state law is
not considered a mortgage servicing firm for purposes of this section.

NEW SECTION. Sec. 7. No member of the state investment board is
liable for the negligence, default, or failure of any other person or other
member of the board to perform the duties of the member's office and no
member of the board shall be considered or held to be an insurer of the
funds or assets of any of the trust and retirement funds nor is any nonvoting
member liable for actions performed with the exercise of reasonable dili-
gence within the scope of the member's authorized activities as a member of
the board.
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NEW SECTION. Sec. 8. The state investment board may invest those
funds which are not under constitutional prohibition in farm ownership and
soil and water conservation loans fully guaranteed as to principal and inter-
est under the Bankhead—Jones farm tenant act administered by the United
States department of agriculture.

NEW SECTION. Sec. 9. The state investment board shall keep a full
and complete public record of its proceedings in appropriate books of
record. Within sixty days of July 1, 1981, the state investment board shall
assume physical custody of all investment accounts, files, and other records
of each fund placed under the investment authority of the board.

NEW SECTION. Sec. 10. The state investment board shall maintain
appropriate offices and employ such personnel as may be necessary to per-
form its duties. Employment by the investment board shall include but not
be limited to an executive director, the state investment officer, and a confi-
dential secretary, which positions are exempt from classified service under
chapter 41.06 RCW. Employment of the executive director by the board
shall be for a term of three years, and such employment shall be subject to
confirmation of the state finance committee: PROVIDED, That nothing
shall prevent the board from dismissing the director for cause before the
expiration of the term nor shall anything prohibit the board, with the con-
firmation of the state finance committee, from employing the same individ-
ual as director in succeeding terms.

As of July 1, 1981, all employees classified under chapter 41.06 RCW
and engaged in duties assumed by the state investment board on July 1,
1981, are assigned to the state investment board. The transfer shall not di-
minish any rights granted these employees under chapter 41.06 RCW nor
exempt the employees from any action which may occur thereafter in ac-
cordance with chapter 41.06 RCW.

All existing contracts and obligations pertaining to the functions trans-
ferred to the state investment board in this 1980 act shall remain in full
force and effect, and shall be performed by the board. None of the transfers
directed by this 1980 act shall affect the validity of any act performed by a
state entity or by any official or employee thereof prior to July 1, 1981.

NEW SECTION. Sec. 11. The state investment board may make ap-
propriate rules and regulations for the performance of its duties. The board
shall adopt rules to ensure that its members perform their functions in
compliance with chapter 42.18 RCW. Rules adopted by the board shall be
adopted pursuant to chapter 34.04 RCW.

NEW SECTION. Sec. 12. All accounts, files, and other records of the
state investment board which pertain to each retirement system are subject
at any time or from time to time to such reasonable periodic, special, or
other examinations by the department of retirement systems as the director
of the department of retirement systems deems necessary or appropriate.
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NEW SECTION. Sec. 13. The state treasurer may cause any securities
in which the state investment board deals to be registered in the name of a
nominee without mention of any fiduciary relationship, except that adequate
records shall be maintained to identify the actual owner of the security so
registered. The securities so registered shall be held in the physical custody
of the state treasurer, the federal reserve system, the designee of the state
treasurer, or, at the election of the designee and upon approval of the state
treasurer, the Depository Trust Company . of New York City or its
designees.

With respect to the securities, the nominee shall act only upon the order
of the state treasurer who shall act only on the direction of the state invest-
ment board. All rights to the dividends, interest, and sale proceeds from the
securities and all voting rights of the securities are vested in the actual
owners of the securities, and not in the nominee.

NEW SECTION. Sec. 14. Any investments made -by the state invest-
ment board shall be made with the exercise of that degree of judgment and

care, under circumstances then prevaxlmg, which persons of prudence, dis-

cretion, and intelligence exercise in the management of their own affairs,
not for speculation but for investment, considering the probable safety of
their capital as well as the probable income to be derived.

NEW SECTION. Sec. 15. The state investment board shall prepare
written reports at least quarterly summarizing the investment activities of
the state investment board, which reports shall be sent to the governor, the
senate ways and means committee, the house appropriations committee, the
department of retirement systems, and other agencies having a direct finan-
cial interest in the investment of funds by the board, and to other persons on
written request. The state investment board shall provide information to the
department of retirement systems necessary for the preparation of monthly
reports.

NEW SECTION. Sec. 16. The state investment board shall be funded
from the investment reserve account created by RCW 43.84.090, subject to
legislative appropriation.

Sec. 17. Section 3, chapter 104, Laws of 1965 ex. sess. as amended by
section 5, chapter 103, Laws of 1973 Ist ex. sess. and RCW 43.84.031 are
each amended to read as follows:

Subject to the limitation of authority delegated by RCW 43.84.031
through 43.84.061 and RCW 43.84.150, the state ((fimrance-committee-may
byunammous—approval)) investment board shall adopt procedural policies
governing the management of said permanent trust funds.

Sec. 18. Section 43.84.080, chapter 8, Laws of 1965 as last amended by
section 1, chapter 154, Laws of 1979 ex. sess. and RCW 43.84.080 are each
amended to read as follows:

[8]
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Wherever there is in any fund or in cash balances in the state treasury
more than sufficient to meet the current expenditures properly payable
therefrom, ((the—statefmance-—committee;orupon—authorization—from—the
state-fimance—committee;—then)) the state treasurer((;)) may invest or rein-
vest such portion of such funds or balances as the state treasurer deems ex-
pedient in the following defined securities or classes of investments: ((
PROVIDEDThat-the—state—treasurer—shattprovidea—monthly-—report—of

e e ; trec2))

(1) Certificates, notes, or bonds of the United States, or other obliga-
tions of the United States or its agencies, or of any corporation wholly
owned by the government of the United States;

(2) In state, county, municipal, or school district bonds, or in warrants
of taxing districts of the state. Such bonds and warrants shall be only those
found to be within the limit of indebtedness prescribed by law for the taxing
district issuing them and to be general obligations. The state ((fimamee
ecommittee)) treasurer may purchase such bonds or warrants directly from
the taxing district or in the open market at such prices and upon such terms
as it may determine, and may sell them at such times as it deems advisable;

(3) In motor vehicle fund warrants when authorized by agreement be-
tween the ((committee)) state treasurer and the ((statehighway-commis-
stort)) department of transportation requiring repayment of invested funds
from any moneys in the motor vehicle fund available for state highway
construction;

(4) In federal home loan bank notes and bonds, federal land bank bonds
and federal national mortgage association notes, debentures and guaranteed
certificates of participation, or the obligations of any other government
sponsored corporation whose obligations are or may become eligible as col-
lateral for advances to member banks as determined by the board of gov-
ernors of the federal reserve system;

(5) Bankers' acceptances purchased on the secondary market.

Sec. 19. Section 43.84.140, chapter 8, Laws of 1965 and RCW 43.84-
.140 are each amended to read as follows:

((Inadditton-to-theprovisionsof REW43-84:016;)) The state ((fimamce
committee)) investment board is authorized to invest moneys in the scien-
tific school permanent fund and the agricultural college permanent fund in
regents' revenue bonds issued by the board of regents of Washington State
University for the purposes provided for in RCW 28B.10.300 and to invest
moneys in the state university permanent fund in regents' revenue bonds is-
sued by the board of regents of the University of Washington for the pur-
poses provided in RCW 28B.10.300.

Sec. 20. Section 2, chapter 17, Laws of 1975-'76 2nd ex. sess. as last
amended by section 3, chapter 119, Laws of 1979 and RCW 43.84.150 are
each amended to read as follows:

(91



Ch. 3 WASHINGTON LAWS, 1981

Except where otherwise specifically provided by law, the state ((fimance
boards-otherwi bhe—forth ) Fl'”'Fl))
investment board shall have full power to invest and reinvest funds over
which ((they—have)) it has investment authority in the following classes of
investments, and not otherwise, and to sell or exchange investments ac-
quired in the exercise of that authority: ((PROVDED;-That-the-method-of
g g“lllll imed-+ e n vety—in—i ;
discretion:))

(1) Bonds, notes, or other obligations of the United States or its agen-
cies, or of any corporation wholly owned by the government of the United
States, or those guaranteed by, or for which the credit of the United States
is pledged for the payment of the principal and interest or dividends thereof,
or the obligation of any other government sponsored corporation whose ob-
ligations are or may become eligible as collateral for advances to member
banks as determined by the board of governors of the federal reserve
system.

(2) Bonds, debentures, notes, or other obligations issued, assumed, or
unconditionally guaranteed by the international bank for reconstruction and
development, the inter—American development bank, the Asian development
bank, or by the federal national mortgage association; in addition to bonds,
debentures, or other obligations issued by a federal land bank, or by a fed-
eral intermediate credit bank, under the act of congress of July 17, 1961,
known as the "Federal Farm Loan Act”, (as from time to time amended).

(3) First mortgages on unencumbered real property which are insured
by the federal housing administration under the national housing act (as
from time to time amended) or are guaranteed by the veterans' administra-
tion under the servicemen's readjustment act of 1944 (as from time to time
amended), or are otherwise insured or guaranteed by the United States of
America, or by an agency or instrumentality thereof to the extent that the
investor protection thereby given is essentially the same as that as provided
under the foregoing federal enactments.

(4) Conventional fee simple or leasehold first mortgages on real property
located within the state of Washington.

(5) Bonds or other evidences of indebtedness of this state or a duly
authorized authority or agency thereof; bonds, notes, or other obligations of
any municipal corporation, political subdivision or state supported institu-
tion of higher learning of this state, issued pursuant to the laws of this state;
obligations of any public housing authority or urban redevelopment author-
ity issued pursuant to the laws of this state relating to the creation or oper-
ation of a public housing or urban redevelopment authority.

(6) Bonds, notes, or other obligations issued, guaranteed or assumed by
any other state or municipal or political subdivision thereof.
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(7) Bonds, debentures, notes or other full faith and credit obligations is-
sued, guaranteed, or assumed as to both principal and interest by the gov-
ernment of the Dominion of Canada, or by any province of Canada, or by
any city of Canada, which has a population of not less than one hundred
thousand inhabitants: PROVIDED, That the principal and interest thereof
shall be payable in United States funds, either unconditionally or at the op-
tion of the holder: PROVIDED FURTHER, That such securities are rated
"A" or better by af least one nationally recognized rating agency.

(8) Bonds, debentures, notes, or other obligations of any corporation
duly organized and operating in any state of the United States: PROVID-
ED, That such securities are rated "A" or better by at least one nationally
recognized rating agency.

(9) Capital notes, debentures, or other obligations of any national or
state commercial or mutual savings bank doing business in the United
States of America.

(10) Equipment trust certificates issued by any corporation duly orga-
nized and operating in any state of the United States of America: PRO-
VIDED, That the bonds or debentures of the company are rated "A" or
better by at least one nationally recognized rating agency.

(11) Commercial paper: PROVIDED, That it is given the highest at-
tainable rating by at least two nationally recognized rating agencies.

(12) Subject to the limitations hereinafter provided, those funds created
under chapters 2.10, 2.12, 41.24, 41.26, 41.32, 41.40, and 43.43 RCW and
the accident reserve fund created by RCW 51.44.010 may be invested in the
common or preferred stock or shares, whether or not convertible as well as
convertible bonds and debentures of corporations created or existing under
the laws of the United States, or any state, district or territory thereof:
PROVIDED, That:

(a) The state ((fimanececommittecand-thedirectorof retirementsystems

may,with—thc—approvat-of-therespective—boards;)) investment board may
either have the ((financecommittee's)) investment board's staff manage the

classes of investments defined by subsection (12) of this section or ((they))
the investment board may contract with an investment counseling firm or
firms or the trust department of a national or state chartered commercial
bank having its principal office or a branch in this state. ((The-statc-finance

- the—officiat-mi }F ] " . c
thecommittec—and-respectiveboards:)) No investment counseling firm shall

be engaged in buying, selling, or otherwise marketing securities in which
commissions or profit credits arising from these activities accrue to the firm
during the time of its employment by the investment board((s)). Nothing in
the preceding sentence shall be deemed to apply to the marketing of bonds,
notes or other obligations of the United States or any agency thereof, or of
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a state or any municipal or political subdivision thereof by a bank in the
normal course of its business.

(b) Stock investments to include convertible preferred stock investments,
and investments in convertible bonds and debentures shall not exceed twen-
ty—five percent of the total investments (cost basis) of the system: PRO-
VIDED, That in the case of the accident reserve fund created by RCW
51.44.030 such stock investments shall not exceed ten percent of the total
investments.

(c) Investment in the stock of any one corporation shall not exceed five
percent of the common shares outstanding.

(d) No single common stock investment, based on cost, may exceed two
percent of the assets of the total investments (cost basis) of the system.

(e) Such corporation has paid a cash dividend on its common stock in at
least eight of the ten years and in each of the last three years next preceding
the date of investment.

(f) In the case of convertible bond, debenture, and convertible preferred
stock investments, the common stock into which such investments are con-
vertible otherwise qualifies as an authorized investment under the provisions
of this section.

(13) Investments in savings and loan associations organized under fed-
eral or state law, insured by the federal savings and loan insurance corpo-
ration, and operating in this state, including investment in their savings
accounts, deposit accounts, bonds, debentures and other obligations or secu-
rities (except capital stock) which are insured or guaranteed by an agency
of the federal government or by a private corporation approved by the state
insurance commissioner and licensed to insure real estate loans in the state
of Washington; savings deposits in commercial banks and mutual savings
banks organized under federal or state law.

(14) Appropriate contracts of life insurance or annuities from insurers
duly organized to do business in the state of Washington, if and when such
purchase or purchases would in the judgment of the board be appropriate or
necessary to carry out the purposes of this chapter.

(15) Any obligation, equipment trust certificate, or interest in any obli-
gation arising out of any transaction involving the sale of any equipment by,
or the lease of any equipment from, any corporation engaged in the business
of transportation or manufacturing, with its principal place of business lo-
cated in Washington state, or by or from any wholly owned subsidiary of
any such corporation, provided that either (a) the obligation shall be se-
cured by ownership of the equipment or by a first mortgage or other securi-
ty interest creating a first lien on such equipment or (b) the obligation shall
be guaranteed by the United States government or any agency or instru-
mentality thereof or by a foreign government or any agency or instrumen-
tality thereof or by any province of Canada.

[12]



WASHINGTON LAWS, 1981 Ch. 3

(16) The sale of call options or the repurchase of sold call options where
such options are fully covered by common stocks owned by the funds.

Subject to the above limitations, ((the-trusteesof-the-severatfunds—shatt
authortze)) the state ((fimancecommuttee—to)) investment board may make
purchases, sales, exchanges, investments, and reinvestments, of any of the
securities and investments in which any of the funds created herein shall
have been invested, as well as the proceeds of said investments and any
money belonging to said funds.

Sec. 21. Section 14, chapter 103, Laws of 1973 Ist ex. sess. and RCW
43.84.170 are each amended to read as follows:

Whenever there are surplus moneys available for investment in the per-
manent common school fund, the agricultural college permanent fund, the
normal school permanent fund, the scientific school permanent fund, or the
university permanent fund, the state ((fimance—committee—shatthave)) in-
vestment board has full power to invest or reinvest such funds in the manner
prescribed by RCW 43.84.150, and not otherwise.

Sec. 22. Section 8, chapter 267, Laws of 197] ex. sess. as amended by
section 1, chapter 103, Laws of 1973 Ist ex. sess. and RCW 2.10.080 are
each amended to read as follows:

(1) The state treasurer shall be the custodian of all funds and securities
of the retirement system. Disbursements from this fund shall be made by
the state treasurer upon receipt of duly authorized vouchers.

(2) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund.

(3) The ((publicemployees'retirement)) state investment board estab-
lished by ((chapter 4146 REW-—shalthave)) section 2 of this 1980 act has

full power to invest or reinvest the funds of this system in those classes of
investments authorized by RCW 43.84.150 ((and4146-:072)).

(4) For the purpose of providing amounts to be used to defray the cost
of administration ((and-mvestment)), the judicial retirement board shall as-
certain at the beginning of each biennium and request from the legislature
an appropriation sufficient to cover estimated expenses for the said
biennium.

Sec. 23. Section 8, chapter 229, Laws of 1937 as amended by section 1,
chapter 221, Laws of 1955 and RCW 2.12.070 are each amended to read as
follows:

[13]



Ch. 3 WASHINGTON LAWS, 1981

Whenever the treasurer estimates that the balance of cash remaining in
the judges' retirement fund, together with the estimated receipts for the re-
mainder of the fiscal year, will exceed the estimated disbursements for the
remainder of such year in the sum of one thousand dollars or more, he shall
request the state ((fimamce—committee)) investment board to invest such ex-
cess in such bonds as are by law authorized for the investment of the per-
manent school funds of the state. Whenever it appears to the treasurer that
the cash remaining in the fund, together with the estimated receipts for the
remainder of the fiscal year, will not meet the estimated disbursements as
they shall fall due, he shall request the state ((fimanec—committee)) invest-

-ment board to sell so many of any bonds belonging to said fund as will

produce cash sufficient for that purpose, and deposit the proceeds of such
sale in the fund.

Sec. 24. Section 43.33.030, chapter 8, Laws of 1965 and RCW 43.33-
.030 are each amended to read as follows:
The state finance committee shall keep a full and complete public record

of its proceedings in appropriate books of record((;mmaintain—appropriate
offices;and—employ—such—personnet—as—shat—benecessary—to—perform—its
dutics)).

The state treasurer shall provide administrative and clerical assistance
for the state finance committee.

Sec. 25. Section 10, chapter 251, Laws of 1977 ex. sess. and RCW 43-
.33.130 are each amended to read as follows:
The state finance committee shall prepare written reports at least
((quarterty)) annually summarizing the ((investment-and-bond)) debt man-
agement activities of the finance committee, which reports shall be sent to
the governor, to the senate ways and means committee, the house appropri-
ations committee, ((to-members-of the-investment-advisory-committeeto-at
retirement-boards;—and-other)) agencies having a direct financial interest in
the ((investmentof-funds-or)) issuance and sale of bonds by the committee,

and to other persons on written request.

Sec. 26. Section 3, chapter 261, Laws of 1945 as last amended by sec-
tion 1, chapter 170, Laws of 1973 1st ex. sess. and RCW 41.24.030 are
each amended to read as follows:

There is created in the state treasury a trust fund for the benefit of the
firemen of the state covered by this chapter, which shall be designated the
volunteer firemen's relief and pension fund and shall consist of:

(1) All bequests, fees, gifts, emoluments, or donations given or paid to
the fund.

(2) An annual fee for each member of its fire department to be paid by
each municipal corporation for the purpose of affording the members of its
fire department with protection from death or disability as herein provided
as follows:

[14]
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(a) three dollars for each volunteer or part-paid member of its fire
department;

(b) a sum equal to one-half of one percent of the annual salary attached
to the rank of each full-paid member of its fire department, prorated for
1970 on the basis of services prior to March 1, 1970.

(3) Where a municipal corporation has elected to make available to the
members of its fire department the retirement provisions as herein provided,
an annual fee of thirty dollars for each of its firemen electing to enroll
therein, ten dollars of which shall be paid by the municipality and twenty
dollars of which shall be paid by the fireman.

(4) Forty percent of all moneys received by the state from its tax on fire
insurance premiums shall be paid into the state treasury and credited to the
fund.

(5) The state ((fimancec—eommittee)) investment board, upon request of
the state treasurer shall invest such portion of the amounts credited to the
fund as is not, in the judgment of the treasurer, required to meet current
withdrawals. Such investments may be made in such bonds, notes or other
obligations now or hereafter authorized as an investment for the funds of
the ((state)) public employees' retirement system.

(6) All bonds or other obligations purchased according to subdivision
(5) shall be forthwith placed in the custody of the state treasurer, and he
shall collect the principal thereof and interest thereon when due.

The state ((fimance—committee)) investment board may sell any of the
bonds or obligations so acquired and the proceeds thereof shall be paid to
the state treasurer.

The interest and proceeds from the sale and redemption of any bonds or
other obligations held by the fund shall be credited to and form a part of
the fund.

All amounts credited to the fund shall be available for making the pay-
ments required by this chapter.

The state treasurer shall make an annual report showing the condition
of the fund.

Sec. 27. Section 6, chapter 209, Laws of 1969 ex. sess. as last amended
by section 3, chapter 44, Laws of 1975-'76 2nd ex. sess. and RCW 4]1.26-
.060 are each amended to read as follows:

The administration of this system is hereby vested in the board of the
Washington public employees' retirement system pursuant to RCW 41.26-
.050 and the board shall:

(1) Keep in convenient form such data as shall be deemed necessary for
actuarial evaluation purposes;

(2) As of March 1, 1970, and at least every two years thereafter,
. through its actuary, make an actuarial valuation as to the mortality and
service experience of the beneficiaries under this chapter and the various

rsi
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accounts created for the purpose of showing the financial status of the re-
tirement fund;

(3) Adopt for the retirement system the mortality tables and such other
tables as shall be deemed necessary;

(4) Keep a record of all its proceedings, which shall be open to inspec-
tion by the public;

(5) From time to time adopt such rules and regulations not inconsistent
with this chapter, for the administration of the provisions of this chapter,
for the administration of the fund created by this chapter and the several
accounts thereof, and for the transaction of the business of the board;

(6) ((Prm&t—for—mmmmf—&qmd—mthdmwﬂ—cf
funds; '

7)) Prepare and publish annually a financial statement showing the
condition of the fund and the various accounts thereof, and setting forth
such other facts, recommendations and data as may be of use in the ad-
vancement of knowledge concerning the Washington law enforcement offi-
cers’ and fire fighters' retirement system, and furnish a copy thereof to each
employer, and to such members as may request copies thereof;

((€83)) (7) Serve without compensation but shall be reimbursed for ex-
pense incident to service as individual members thereof;

((99)) (8) Perform such other functions as are required for the execu-
tion of the provisions of this chapter;

((£163)) (9) No member of the board shall be liable for the negligence,
default or failure of any employee or of any other member of the board to
perform the duties of his office and no member of the board shall be con-
sidered or held to be an insurer of the funds or assets of the retirement sys-
tem but shall be liable only for his own personal default or individual failure
to perform his duties as such member and to exercise reasonable diligence
in providing for the safeguarding of the funds and assets of the system;

(((Hh)) (10) Fix the amount of interest to be credited at a rate which
shall be based upon the net annual earnings of the fund for the preceding
twelve—month period and from time to time make any necessary changes in
such rate;

(((12))) (11) Pay from the department of retirement systems expense
fund the expenses incurred in administration of the retirement system from
those funds appropriated for that purpose;

((613))) (12) Perform any other duties prescribed elsewhere in this
chapter: PROVIDED, That all disability claims shall be submitted and ap-
proved or disapproved by the disability boards established by this chapter
and the retirement board shall have authority to approve or disapprove dis-
ability retirement requests only;

((t+4))) (13) Issue decisions relating to appeals initiated pursuant to
RCW 41.16.145 and 41.18.104 as now or hereafter amended and shall be

s
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authorized to order increased benefits pursuant to RCW 41.16.145 and 41-
.18.104 as now or hereafter amended.

Sec. 28. Section 7, chapter 209, Laws of 1969 ex. sess. as last amended
by section 2, chapter 103, Laws of 1973 Ist ex. sess. and RCW 41.26.070
are each amended to read as follows:

A fund is hereby created and established in the state treasury to be
known as the Washington law enforcement officers’ and fire fighters’ retire-
ment fund, and shall consist of all moneys paid into it in accordance with
the provisions of this chapter, whether such moneys shall take the form of
cash, securities, or other assets. The ((members—of-the—retirement)) state
investment board ((shaH—bc—thc—tmstccrof-—thtsc—funds—crcatcd—by—thrs
chaptcrand—thc—rchmncnt—boam‘—sha—ﬁ—hm)) has full power to invest or

reinvest ((these)) the funds created by this chapter in the securities author-
ized by RCW 43.84.150 ((and—4+40-672—PROVIDED,—Fthat—thec—board
P hor ; . " . .
. ] hase—sate- I : . Pt
has—authorized-pursuantto-itsstatutoryauthority)).

(1) The state treasurer shall be the custodian of all funds of the retire-
ment system and all disbursements therefrom shall be paid by the state
treasurer upon vouchers duly authorized by the retirement board and bear-
ing the signature of the duly authorized officer of the retirement board.

(2) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund or the department of retire-
ment systems expense fund.

(3) Into the retirement system fund shall be paid all moneys received by
the retirement board, and paid therefrom shall be all refunds, adjustments,
retirement allowances and other benefits provided for herein. All contribu-
tions by employers for the expense of operating the retirement system as
provided for herein shall be transferred by the state treasurer from the re-
tirement system fund to the department of retirement systems expense fund
upon authorization of the retirement board.

(4) There is hereby utilized for the purposes of this chapter, the depart-
ment of retirement systems expense fund, as provided for in RCW 41.40-
.080 and from which shall be paid the expenses of the administration of this
retirement system.

(5) In order to reimburse the department of retirement systems expense
fund on an equitable basis the retirement board shall ascertain and report to
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each employer the sum necessary to defray its proportional share of the en-
tire expense of the administration of this chapter during the ensuing bienni-
um or fiscal year whichever may be required. Such sum is to be computed
in an amount directly proportional to the estimated entire expense of the
said administration as the ratio of monthly salaries of the employer's mem-
bers bears to the total salaries of all members in the entire system. It shall
then be the duty of all such employers to include in their budgets or other-
wise provide the amounts so required.

(6) The retirement board shall compute and bill each employer at the
end of each month for the amount due for that month to the department of
retirement systems expense fund and the same shall be paid as are its other
obligations. Such computation as to each such employer shall be made on a
percentage rate of salary established by the board: PROVIDED, That the
retirement board may at its discretion establish a system of billing based
upon calendar year quarters in which event the said billing shall be at the
end of each such quarter.

(7) For the purpose of providing amounts to be used to defray the cost
of such administration, the retirement board shall ascertain at the beginning
of each biennium and request from the legislature an appropriation from
the department of retirement systems expense fund sufficient to cover esti-
mated expenses for the said biennium.

(8) RCW 41.26.060, 41.26.070 and 41.26.085 shall take effect com-
mencing on January 1, 1972.

Sec. 29. Section 15, chapter 103, Laws of 1973 Ist ex. sess. and RCW
41.32.207 are each amended to read as follows:

The state investment board ((of-trustees—shatt-be-thetrusteesof-the—sev=
cra’r-funds—crcatcd—by—ﬂnrchaptcrand—shaﬂ—hm)) has full power to ((au=
thortze—the—state—fimance—committec—to)) invest and reinvest ((such)) the
funds created by this chapter in the manner prescribed by RCW 43.84.150,
and not otherwise.

Sec. 30. Section 16, chapter 103, Laws of 1973 Ist ex. sess. and RCW
41.40.072 are each amended to read as follows:
The ((members-of-the-retirement)) state investment board ((shattbe-the

trustees—of the—severalfunds—created—by—thischapter and—the—retirement
board-shatt-have)) has full power to invest or reinvest((;or-to—authorize-the
statc—ﬁna-ncc—commttcc—tu—xmcst—or—mnmt—such)) the funds created by
this chapter in the manner prescribed by RCW 43.84.150, and not other-
wise (- PROVDED;Fhat-the board—shatt-authorize-thestatefimancecom=
mittee—to—execute—att-transactions—imrconnection—with—the—purchase; sateor

; c . bttt horized .
authority)).

Sec. 31. Section 2, chapter 91, Laws of 1959 and RCW 41.40.075 are
each amended to read as follows:
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The state ((emptoyees’)) investment board may invest those funds of the
retirement ((board—is—authorized—to-nvest-thosefumds)) system which are
not under constitutional prohibition in farm ownership and soil and water
conservation loans fully guaranteed as to principal and interest under the
Bankhead—-Jones Farm Tenant Act administered by the United States de-
partment of agriculture.

Sec. 32. Section 9, chapter 274, Laws of 1947 as last amended by sec-
tion 4, chapter 128, Laws of 1969 and RCW 41.40.080 are each amended
to read as follows:

(1) All bonds or other obligations purchased according to RCW ((41+=
40-:670)) 43.84.150 shall be forthwith placed in the hands of the state trea-
surer who is hereby designated as custodian thereof, and it shall be his duty
to collect the principal thereof and the interest thereon as the same becomes
due and payable, and place the same when so collected into the retirement

system's funds ((herein—provided-for-bonds-or-otherobtigations—Fheretire=
l l horize—the—f . 4 e o] iy
: . . o
b vt} 3 ] i ] III' bimof
such-bonds-orotherobligations—by-thestate-treasurer)).

(2) The state treasurer shall be the custodian of all other funds of the
retirement system and all disbursements therefrom shall be paid by the
state treasurer upon vouchers duly authorized by the retirement board and
bearing the signature of the duly authorized officer of the retirement board.

(3) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund or the department of retire-
ment systems expense fund.

(4) There is hereby established in the state treasury two separate funds,
namely:

(a) The retirement system fund, into which shall be paid all moneys re-
ceived by the retirement board and from which shall be paid all refunds,
adjustments, retirement allowances and other benefits provided for herein.
All contributions by members to the department of retirement systems ex-
pense fund as provided in RCW 41.40.330 and contributions by employers
for the expense of operating the retirement system as provided for herein
shall be transferred by the state treasurer from the retirement system fund
to the department of retirement systems expense fund upon authorization of
the retirement board;

(b) The department of retirement systems expense fund, from which
shall be paid the expenses of the administration of the retirement system.
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(5) In order to reimburse the department of retirement systems expense
fund on an equitable basis the retirement board shall, after crediting the
estimated amount to be collected as employees' contributions, ascertain and
report to each employer the sum necessary to defray its proportional share
of the entire expense of the administration of this chapter during the ensu-
ing biennium or fiscal year whichever may be required. Such sum is to be
computed in an amount directly proportional to the estimated entire ex-
pense of the said administration as the ratio of monthly salaries of the em-
ployer's members bears to the total salaries of all members in the entire
system. It shall then be the duty of all such employers to include in their
budgets or otherwise provide the amounts so required.

(6) The retirement board shall compute and bill each employer at the
end of each month for the amount due for that month to the department of
retirement systems expense fund and the same shall be paid as are its other
obligations. Such computation as to each such employer shall be made on a
percentage rate of salary established by the board: PROVIDED, That the
retirement board may at its discretion establish a system of billing based

upon calendar year quarters in which event the said billing shall be at the
end of each such quarter.

(7) For the purpose of providing amounts to be used to defray the cost
of such administration, the retirement board shall ascertain at the beginning
of each biennium and request from the legisiature an appropriation from
the department of retirement systems expense fund sufficient to cover esti-
mated expenses for the said biennium.

Sec. 33. Section 7, chapter 105, Laws of 1975-'76 2nd ex. sess. as
amended by section 1, chapter 251, Laws of 1977 ex. sess. and RCW 41-
.50.050 are each amended to read as follows:

The director shall:

(1) Have the authority to organize the department into not more than
two divisions, each headed by an assistant director;

(2) Have free access to all files and records of various funds assigned to
the department and inspect and audit the files and records as deemed
necessary;

(3) ((With-the-assistance-of thestatefinancecommittee, preparc-written

t4))) Employ personnel to carry out the general administration of the
department;

((£5))) (4) Submit an annual written report of the activities of the de-
partment to the governor and the legislature, including recommendations
for statutory changes the director believes to be desirable;
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((£6))) (5) Adopt such rules and regulations as are necessary to carry
out the powers, duties, and functions of the department pursuant to the
provisions of chapter 34.04 RCW.

Sec. 34, Section 10, chapter 105, Laws of 1975-'76 2nd ex. sess. as
amended by section 2, chapter 251, Laws of 1977 ex. sess. and RCW 41-
.50.080 are each amended to read as follows:

The ((directorand-the-statefinancecommittee;-with-theapprovatof the
respective-boards;)) state investment board shall provide for the investment
of all funds of the Washington public employees' retirement system, the
teachers' retirement system, the Washington law enforcement officers' and
fire fighters' retirement system, the Washington state patrol retirement sys-
tem, the Washington judicial retirement system, and the judges' retirement
fund, pursuant to RCW 43.84.150, and may sell or exchange investments
acquired in the exercise of that authority((—PROVIDED;That-themethod

, . esi Firrthi om)).

Sec. 35. Section 5, chapter 10, Laws of 1965 as amended by section 11,
chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 43.31.300 are each
amended to read as follows:

The director of the department of commerce and economic development
through the division of nuclear energy development, known as the office of
nuclear energy development, in cooperation with the state energy office,
shall, in addition to the powers and duties otherwise imposed by law, have
the following special powers and duties:

(1) Expend such state funds as may be appropriated by the legislature
in order to acquire, develop and operate land and facilities which the direc-
tor believes will foster the development of the state's nuclear economic po-
tential. Such acquisition may be by lease, dedication, purchase, or other
arrangement: PROVIDED, HOWEVER, That nothing herein shall be
deemed to authorize the state to acquire nuclear facilities or property to
engage in competition with organizations or persons. The leasing from the
Energy Research and Development Administration of one thousand acres of
land lying within the boundaries of the Hanford works near Richland,
Washington, in a lease executed on September 10, 1964, is an example of
the proper exercise of powers within the purposes of this chapter.

(2) Lease, sublease, or sell real and personal properties to public or pri-
vate bodies on a competitive basis and at a fair market value when the di-
rector believes that such transactions will foster the development of the
state's nuclear economic potential.

The director may, however, on a competitive basis lease real and per-
sonal properties at less than fair market value on a short term basis if he
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believes that the long term gain to the state's economic growth justifies such
an agreement. Where the lease or sale requires the lessee or purchaser to
use the premises for the operation of a specific type of activity, the notice to
bidders shall specify the type of business activity required. Final selection
among bidders shall, subject to the provisions herein, be by the director with
the advice and consent of the state energy office.

(3) Enter into contracts with state and private institutions within the
state for the carrying out of basic research in such uses of nuclear energy as
may be helpful to the economic development of the state.

(4) Assure the maintenance of such insurance coverage by state licen-
sees, lessees, or sublessees as will adequately, in the opinion of the director,
protect the citizens of the state of Washington against nuclear incidents
that may occur on privately or state controlled nuclear facilities.

(5) Assume responsibility for perpetual surveillance and/or maintenance
of radioactive materials held for waste management purposes at any public-
ly or privately operated facility located within the state, in the event the
parties operating such facilities abandon said responsibility, and whenever
the federal government or any of its agencies has not assumed said
responsibility.

In order to finance such perpetual surveillance and maintenance as the
director may undertake, he may collect fees from private or public parties
holding radioactive materials for waste management purposes at a total
charge of not less than the prevailing rates at similar sites in the nation:
PROVIDED, That in the event the estimated total of such fees will be in-
sufficient to defray the estimated cost of administration of this responsibility
for any next ensuing fiscal biennium, the director may prescribe additional
fees as may be necessary to defray estimated waste management expenses
for future fiscal bienniums. All such fees, when received by the director,
shall be transmitted to the state treasurer, who shall act as custodian. The
treasurer shall place the money in a special account, in the nature of a re-
volving fund, which may be designated "perpetual maintenance fund,” to be
disbursed on authorization of the director, or his designated representative.
Disbursement shall be made in the manner prescribed by chapter 42.24
RCW, and shall be subject to post audit by the state auditor. No appropri-
ations shall be required to permit expenditures and payment of obligations
from such fund, but the condition of the fund and its administration shall be
reported biennially to the legislature by the director. Moneys in the perpet-
ual maintenance fund shall be invested by the state ((fimamce—committee))
investment board in the manner as other state moneys: PROVIDED,
HOWEVER, That any interest accruing as a result of investment shall ac-
crue to the perpetual maintenance fund.

Additional moneys as may be specifically appropriated by the legisla-
ture, or received from any public or private source, ‘may be placed in the
perpetual maintenance fund. The perpetual maintenance fund shall be used
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exclusively for surveillance and maintenance costs, or for otherwise satisfy-
ing surveillance and maintenance obligations.

(6) Enter into an agreement with the federal government or any of its
authorized agencies to assume perpetual surveillance and/or maintenance of
lands leased or purchased from the federal government or any of its auth-
orized agencies and used as a burial or storage site for radioactive wastes.

Sec. 36. Scction 43.43.170, chapter 8, Laws of 1965 as amended by
section 2, chapter 12, Laws of 1969 and RCW 43.43.170 are each amended
to read as follows:

Whenever the ((state—patrotretirement—board)) director of the depart-

ment of retirement systems determines that the state patrol retirement fund
contains moneys in excess of current needs, ((theyshattauthorize-the-state
fimance—commttee—to)) the director shall notify the state investment board
of such a condition and the state investment board shall invest such surplus
in such bonds or other obligations as are or may be in the future authorized
for the investment of the funds of the ((state)) public employees' retirement
system.

Sec. 37. Section 43.43.175, chapter 8, Laws of 1965 and RCW 43.43-
.175 are each amended to read as follows:

All bonds or other obligations purchased according to RCW 43.43.170
shall be forthwith placed in the custody of the state treasurer, and he shall
collect the principal thereof and interest thereon when due.

The state ((fmance—committee)) investment board may sell any of the
bonds or obligations so acquired and the proceeds thereof shall be paid to
the state treasurer.

The interest earned and proceeds from the sale or redemption of any
bonds or other obligations held by the fund shall be credited to and form a
part of the fund.

All amounts credited to the fund shall be available for making the pay-
ments required by RCW ((4343-120)) 43.43.250 through ((4343-339))
43.43.320.

Sec. 38. Section 4, chapter 281, Laws of 1961 as amended by section 3,
chapter 197, Laws of 1969 ex. sess. and RCW 47.12.210 are each amended
to read as follows:

Such an agreement shall provide that the state finance committee shall
purchase, at par, warrants drawn upon the motor vehicle fund in payment
for the property covered by the agreement and the engineering costs neces-
sary for such advance purchase or condemnation. Such warrants shall be
purchased by the state finance committee, upon the presentation by the
holders thereof to the state treasurer, from any moneys available for invest-
ment in((+—H—TFheaccident—fund—medicat—aid—fund;—orthe—reserve—fund

ereated—bychapter 544 REW;or(2))) the state treasury ((avaitablefor
mvestment)) as provided in RCW 43.84.080: PROVIDED, That in no event
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shall more than ten percent of the assets of any fund be used for the pur-
pose of acquiring property as authorized herein, except in the case of cur-
rent state funds in the state treasury, twenty percent of the balance therein
available for investment may be invested as provided in RCW 47.12.180
through 47.12.240.

Sec. 39. Section 47.58.070, chapter 13, Laws of 1961 and RCW 47.58-
.070 are each amended to read as follows:

Notwithstanding any other provision of the law, bonds issued under this
chapter shall be legal investments by the state ((frmamce—committee)) in-
vestment board of any state moneys in its hands, except permanent school
funds.

Sec. 40. Section 47.60.100, chapter 13, Laws of 1961 and RCW 47.60-
.100 are each amended to read as follows:

Notwithstanding any other provision of the law, bonds issued by the au-
thority shall be legal investments by the state ((frmmanmcecommmttee)) invest-
ment board of any state moneys in its hands, except permanent school funds
and motor vehicle funds.

Sec. 41. Section 51.44.100, chapter 23, Laws of 1961 as last amended
by section 6, chapter 103, Laws of 1973 Ist ex. sess. and RCW 51.44.100
are each amended to read as follows:

Whenever, in the judgment of the state ((frmramce—committee)) invest-
ment board, there shall be in the accident fund, medical aid fund, or in the
reserve fund, funds in excess of that amount deemed by ((such—committee))
the state investment board to be sufficient to meet the current expenditures
properly payable therefrom, the ((commtttee)) state investment board may
invest and reinvest such excess funds in the manner prescribed by RCW
43.84.150, and not otherwise.

The state ((fimance—committee)) investment board may give considera-
tion to the investment of excess funds in federally insured student loans
made to persons in vocational training or retraining or reeducation pro-
grams. The state ((fimance—committee)) investment board may make such
investments by purchasing from savings and loan associations, commercial
banks, mutual savings banks, credit unions and other institutions authorized
to be lenders under the federally insured student loan act, organized under
federal or state law and operating in this state loans made by such institu-
tions to residents of the state of Washington particularly for the purpose of
vocational training or reeducation: PROVIDED, That the state ((frmamnce
eommittee)) investment board shall purchase only that portion of any loan
which is guaranteed or insured by the United States of America, or by any
agency or instrumentality of the United States of America: PROVIDED
FURTHER, That the state ((fimance—committee)) investment board is
authorized to enter into contracts with such savings and loan associations,
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commercial banks, mutual savings banks, credit unions, and other institu-
tions authorized to be lenders under the federally insured student loan act
to service loans purchased pursuant to this section at an agreed upon con-
tract price.

Sec. 42. Section 7, chapter 217, Laws of 1945 and RCW 73.12.060 are
each amended to read as follows:

All money in the veterans' loan insurance fund and all money in the
veterans' loan insurance reserve fund shall be invested by the state ((fimance
committee)) investment board and all expenses of the veterans' loan insur-
ance division shall be paid by the director from the income from said in-
vestments, which expenses the director is hereby authorized to incur and
pay.

Sec. 43. Section 2, chapter 207, Laws of 1975 Ist ex. sess. and RCW
77.12.323 are each amended to read as follows:

(1) There is established in the state game fund an account to be known
as the game special wildlife account. All moneys received pursuant to RCW
77.12.320 as now or hereafter amended as compensation for fish and wild-
life losses shall be deposited in the game special wildlife account of the state
game fund and shall be used only for purposes in support of RCW 77.12-
.010, 77.12.030, and 77.12.175.

(2) The commission may advise the state treasurer and the state ((fir
nance—committee)) investment board of any surplus in the game special
wildlife account above the current needs in support of game and wildlife.
The state ((fimance—committee)) investment board may invest and reinvest
such surplus of said account as the commission or department deems ap-
propriate, except as otherwise prohibited by law, in an investment author-
ized by RCW 43.84.150, or in securities issued by the United States
government as defined by RCW 43.84.080 (1) and (4), and all income re-
ceived from such investments shall be deposited to the credit of the game
special wildlife account in the state game fund.

NEW SECTION. Sec. 44. The amendment of RCW 2.10.080, 2.12-
.070, 41.26.060, 41.26.070, and 41.40.080 by this 1980 act is intended solely
to provide for the investment of state funds and is not intended to alter the
administration of the affected retirement systems by the department of re-
tirement systems under chapter 41.50 RCW.

NEW SECTION. Sec. 45. Sections 1 through 16 of this act shall con-
stitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 46. Sections 2, 4, 5, 6, 7, 10, 11, 16, and 47 of
this 1980 act shall take effect on July 1, 1980. The remaining sections of
this 1980 act shall take effect on July 1, 1981.

NEW SECTION. Sec. 47. There is appropriated for the biennium end-
ing June 30, 1981, to the state investment board from the investment re-
serve account the sum of five thousand dollars, or so much thereof as may
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be necessary, to cover transitional costs incurred during the fiscal year end-
ing June 30, 1981.

NEW SECTION. Sec. 48. The following acts or parts of acts are each
repealed:

(1) Section 43.33.020, chapter 8, Laws of 1965 and RCW 43.33.020;

(2) Section 43.33.025, chapter 8, Laws of 1965 and RCW 43.33.025;

(3) Section 7, chapter 103, Laws of 1973 Ist ex. sess., section 112,
chapter 34, Laws of 1975-'76 2nd ex. sess., section 3, chapter 251, Laws of
1977 ex. sess., section 1, chapter 119, Laws of 1979 and RCW 43.33.050;

(4) Section 8, chapter 103, Laws of 1973 Ist ex. sess. and RCW
43.33.060;

(5) Section 9, chapter 103, Laws of 1973 Ist ex. sess., section 26, chap-
ter 105, Laws of 1975-'76 2nd ex. sess., section 4, chapter 251, Laws of
1977 ex. sess. and RCW 43.33.070;

(6) Section 10, chapter 103, Laws of 1973 1st ex. sess. and RCW
43.33.080;

(7) Section 11, chapter 103, Laws of 1973 Ist ex. sess. and RCW
43.33.090;

(8) Section 6, chapter 251, Laws of 1977 ex. sess., section 2, chapter
119, Laws of 1979 and RCW 43.33.110; and

(9) Section 11, chapter 251, Laws of 1977 ex. sess. and RCW
43.33.120.

NEW SECTION. Sec. 49. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 7, 1980.

Passed the Senate March 6, 1980.

Vetoed by the Governor April 4, 1980.

Filed in Office of Secretary of State April 4, 1980.
Veto overridden by the House January 30, 1981.

Veto overridden by the Senate February 6, 1981.

Filed in Office of Secretary of State February 10, 1981.

Note: Governor's explanation of veto is as follows:

"l am returning herewith without my approval, Substitute House Bill No. 1610
entitled:

"AN ACT Relating to state investments.”

House Bill No. 1610 represents a major restructuring of the state's investment
management. One fourteen member board, which is made up in significant part by
executive and legislative appointees, is to replace the numerous boards that now
exist. [t is the composition of this new board that concerns me.

1 challenge the legislative participation on the board. The legislature's duty is
to make laws. A necessary part of this is an evaluation of current laws and an ob-
jective evaluation of how these laws are being carried out. This evaluative role by
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the legislature is critical and must not be hindered by a possible conflict of interest
through actual participation in ongoing programs.

In addition, 1 question the appointed origin of the board members. The active
and the retired members of the state's retirement systems must be responsive to
public interest. The board that this bill proposes would be rife with appointed in-
dividuals who would be insulated from public accountability.

Lastly, I recognize the structural and administrative problems which this bill
addresses. Many other states have selected a more centralized management sys-
tem. However, since this bill would not significantly shift the state's investment
authority until mid—1981, I am convinced that there is enough time to develop
better alternatives to meet such challenges.

For the foregoing reasons, | have determined to veto Substitute House Bill No.
1610.

Respectfully submitted,

Dixy Lee Ray
Governor”

Note: Chief Clerk of the House's letter informing the Secretary of State that
the legislature has overridden the Governor's veto is as follows:

"February 10, 1981

The Honorable Ralph Munro
Secretary of State

Legislative Building
Olympia, WA 98504

Dear Mr. Munro:

We herewith transmit Substitute House Bill No. 1610,
which was passed by the House of Representatives on January
30, 1981, and by the Senate on February 6, 1981, notwith-
standing the Governor's Veto.

Yours very truly,

VITO T. CHIECHI
Chief Clerk"

CHAPTER 4

[Second Substitute House Bill No. 209]
STATE FUNDS, TRANSFERS

AN ACT Relating to state funds; amending section 28A.40.100, chapter 223, Laws of 1969 ex.

sess. as amended by section 1, chapter 6, Laws of 1980 and RCW 28A.40.100; amending
section 2, chapter 178, Laws of 1961 and RCW 79.64.020; amending section 8, chapter
294, Laws of 1971 ex. sess. as last amended by section 3, chapter 6, Laws of 1979 and
RCW 84.33.080; amending section 3, chapter 212, Laws of 1977 ex. sess. as amended by
section I, chapter 164, Laws of 1979 ex. sess. and RCW 43.101.210; adding a new section
to chapter 84.33 RCW; creating new sections; repealing section 1, chapter 70, Laws of
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1975-'76 2nd ex. sess. and RCW 82.32.095; providing eflective dates; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 28A.40.100, chapter 223, Laws of 1969 ex. sess. as
amended by section 1, chapter 6, Laws of 1980 and RCW 28A.40.100 are
each amended to read as follows:

The common school construction fund is to be used exclusively for the
purpose of financing the construction of facilities for the common schools.
The sources of said fund shall be: (1) Those proceeds derived from sale or
appropriation of timber and other crops from school and state land subse-
quent to June 30, 1965, other than those granted for specific purposes; (2)
the interest accruing on the permanent common school fund from and after
July 2, 1967, together with all rentals and other revenue derived therefrom
and from land and other property devoted to the permanent common school
fund from and after July 1, 1967; (3) all moneys received by the state from
the United States under the provisions of section 191, Title 30, United State
Code, Annotated, and under section 810, chapter 12, Title 16, (Conserva-
tion), United States Code, Annotated; and (4) such other sources as the
legislature may direct. That portion of the common school construction fund
derived from interest on the permanent common school fund may be used to
retire such bonds as may be authorized by law for the purpose of financing
the construction of facilities for the common schools.

The interest accruing on the permanent common school fund together
with all rentals and other revenues accruing thereto pursuant to subsection
(2) of this section prior to July 1, 1967, shall be exclusively applied to the
current use of the common schools.

To the extent that the moneys in the common school construction fund
are in excess of the amount necessary to allow fulfillment of the purpose of
said fund, the excess shall be available for deposit to the credit of the per-
manent common school fund or available for the current use of the common
schools, as the legislature may direct. Any money from the common school
construction fund which is made available for the current use of the com-
mon schools shall be restored to the fund by appropriation, including inter-
est income foregone, before the end of the next fiscal biennium following
such use.

Sec. 2. Section 2, chapter 178, Laws of 1961 and RCW 79.64.020 are
each amended to read as follows:

A resource management cost account in the state general fund is hereby
created to be used solely for the purpose of defraying the costs and expenses
necessarily incurred by the department in managing and administering
public lands and the making and administering of leases, sales, contracts,
licenses, permits, easements, and rights of way as authorized under the pro-
- visions of this title. Appropriations from the account to the department shall
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be expended for no other purposes. Funds in the account may be appropri-
ated or transferred by the legislature for the benefit of the trust from which
the funds were derived.

NEW SECTION. Sec. 3. The reserve for accrued revenue account is
abolished and all funds therein are transferred to the general fund.

NEW SECTION. Sec. 4. Section 1, chapter 70, Laws of 1975-'76 2nd
ex. sess. and RCW 82.32.095 are each repealed.

NEW SECTION. Sec. 5. There is added to chapter 84.33 RCW a new
section to read as follows:

A timber tax distribution guarantee account is established in the state
treasury. Any interest earned on the investment of cash balances in this ac-
count shall be deposited in this account. If funds in the state timber tax re-
serve account are insufficient to make the distributions under RCW
84.33.080(4), each taxing district other than the state shall receive an
amount from the timber tax distribution guarantee account to cover the in-
sufficiency: PROVIDED, That a school district shall not receive an amount
from the timber tax distribution guarantee account for that part of its state
timber tax reserve account distribution which is attributable to a mainte-
nance and operation levy.

Sec. 6. Section 8, chapter 294, Laws of 1971 ex. sess. as last amended
by section 3, chapter 6, Laws of 1979 and RCW 84.33.080 are each
amended to read as follows:

(1) On or before December 15 of each year commencing with 1972, the
assessor of each timber county shall deliver to the treasurer of such county
and to the department of revenue a schedule setting forth for each taxing
district or portion thereof lying within such county:

(a) The value of timber as shown on the timber roll for such year;

(b) The aggregate dollar rate calculated pursuant to RCW 84.33.060
and actually utilized the immediately preceding October in extending real
property taxes upon the tax rolls for collection in the following year;

(c) A "timber factor” which is the product of such aggregate dollar
rate, the assessment ratio applied generally by such assessor in computing
the assessed value of other property in his county and the appropriate por-
tion listed below of the timber roll for such year ((a) above):

YEAR PORTION OF TIMBER ROLL
1972 25%
1973 55%
1974 through 1977 100%
1978 and thereafter 80%
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On or before December 31 of each year commencing with 1972, the de-
partment of revenue shall determine the proportion that each taxing dis-
trict's timber factor bears to the sum of the timber factors for all taxing
districts in the state, and shall deliver a list to the assessor and the treasurer
of each timber county and to the state treasurer showing the factor and
proportion for each taxing district.

(2) On the twentieth day of the second month of each calendar quarter,
commencing February 20, 1974, the state treasurer shall pay to the trea-
surer of each timber county for the account of each taxing district such
district's proportion and pay into the state general fund for the support of
the common schools the state's proportion (determined in December of the
preceding year pursuant to subsection (1) of this section) of the amount in
state timber tax account A collected upon timber harvested in the preceding
calendar quarter, but in no event shall any such quarterly payment to a
taxing district, when added to such payments made to such district the pre-
vious quarters of the same year, exceed, respectively one—fourth, one-half,
three—fourths, or the full amount of the timber factor for such district de-
termined in December of the preceding year.

The balance in state timber tax account A, if any, on the twentieth day
of the second month of each calendar quarter commencing February 20,
1975 and ending November 20, 1982 shall be transferred to the state timber
tax reserve account.

(3) If the balance in state timber tax account A immediately prior to
such twentieth day of the second month of each calendar quarter is not
sufficient to permit a payment of one—fourth, one—half, three—fourths, or the
full amount, as the case may be, which, when added to the payments made
to any taxing district the previous quarters of the same year, will equal the
timber factor for such district determined in December of the preceding
year, the necessary additional amount shall be transferred from the state
timber tax reserve account to state timber tax account A.

(4) ((Hiafterthetransferifanyfromthestate-timbertax—account 4
{pursuant—to—subscction—(2)—of this—scetiom)—inAugust—ofany—ycarcom=

e ’ . : A
tepistati  tiomoffirmdsalt ‘£ l“'l ]
account;)) Funds in the state timber tax reserve account may be appropri-
ated by the legislature for the support of the common schools, and for ac-
tivities undertaken by the department of revenue forest tax division and for
the activities undertaken by the department of natural resources relating to
classification of lands as required by this chapter. ((#f)) Following the
transfer, if any, from the state timber tax account A (pursuant to subsection
(2) of this section) in November of 1977 and each year thereafter, ((the
bad e - : R ok
fars;)) the department of revenue shall determine on or before December 31
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of such year, an amount to be distributed to the taxing districts the follow-
ing calendar year, which distribution shall be determined in the following
manner: PROVIDED, That the amount of such excess reserve account dis-
tribution shall be limited to that amount which, when added to the total
account A distribution for the same calendar year, will allow a percentage
increase or decrease in total calendar year distributions equal to the per-
centage increase or decrease in excise tax collections between the preceding
calendar year and the current calendar year:

(a) The department of revenue shall calculate a harvest factor and a
harvest factor proportion for each taxing district, in the manner provided in
subsection (5) of this section except that for years before 1978 there shall
be used the aggregate value of timber harvested for as many quarters for
which information is available;

(b) By multiplying the amount of such excess by the harvest factor pro-
portion for each taxing district respectively, the department of revenue shall
calculate the amount to be distributed to each local taxing district and to
the state and shall certify such amounts to the respective county assessors
and state;

(c) Along with each quarterly payment pursuant to subsection (2) of
this section, the state treasurer shall pay, out of the state timber reserve ac-
count, to the treasurer of each timber county for the account of each local
taxing district one—fourth of such district's portion (détermined pursuant to
(b) above) of such excess and the state treasurer shall pay into the state's
general fund for the support of the common schools out of the state timber
tax reserve account such additional one—fourth amount due the state.

(5) On or before December 31 of each year commencing with 1978, the
department of revenue shall deliver to the treasurer of each timber county a
schedule setting forth for each taxing district or portion thereof lying within
such county:

(a) The average of the aggregate value of all timber harvested within
such district in each of the immediately preceding five years as determined
from the excise tax returns filed with the department of revenue;

(b) The aggregate dollar rate calculated pursuant to RCW 84.33.060
and chapter 84.52 RCW and actually utilized the immediately preceding
October in extending real property taxes upon the tax rolls for collection the
following year;

(c) A "harvest factor” which is the product of such five year average
and such aggregate dollar rate;

(d) The proportion that each taxing district's harvest factor bears to the
sum of the harvest factors for all taxing districts in the state.

NEW SECTION. Sec. 7. The unappropriated balance of the state tim-
ber tax reserve account is transferred to the timber tax distribution guaran-
tee account.
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Sec. 8. Section 3, chapter 212, Laws of 1977 ex. sess. as amended by
section 1, chapter 164, Laws of 1979 ex. sess. and RCW 43.101.210 are
each amended to read as follows:

(1) Costs of criminal justice training shall be borne in part by those who
necessitate the establishment and maintenance of the criminal justice
system.

(2) In each instance of bail forfeiture or monetary penalty paid in lieu
of a court appearance attendant to any violation of a law of this state or an
ordinance of a city or county except an ordinance relating to vehicles un-
lawfully left or parked, an assessment which shall be in addition to such bail
forfeited or penalty paid shall be collected and forwarded within thirty days
of receipt of such assessment by the clerk of the court, or the county trea-
surer, to the state treasurer to be deposited in an account within the state
general fund to be known as the criminal justice training account, hereby
created, funds from which shall be appropriated by law to the Washington
state criminal justice training commission as established by chapter 43.101
RCW: PROVIDED, That funds in the criminal justice training account
may be transferred to the state general fund by statute prior to June 30,
1981. The amount of the assessment shall be as follows:

(a) When forfeiture or penalty is -ten dollars to nineteen dollars and
ninety—-nine cents, three dollars;

{(b) When forfeiture or penalty is twenty dollars to thirty—nine dollars
and ninety—nine cents, five dollars;

(c) When forfeiture or penalty is forty dollars to fifty-nine dollars and
ninety—nine cents, seven dollars;

(d) When forfeiture or penalty is sixty dollars to ninety—-nine dollars and
ninety-nine cents, twelve dollars; and

(e) When forfeiture or penalty is one hundred dollars or more, fifteen
dollars.

(3) When any deposit of bail is made for a violation to which this sec-
tion applies, the person making such deposit shall also deposit a sufficient
amount to include the assessment prescribed in subsection (2) of this
section.

{4) When bail is forfeited or a penalty paid, the assessment prescribed
in this section shall be forwarded to the state treasurer pursuant to this sec-
tion. If bail is returned, the assessment made thereon shall also be returned.

NEW SECTION. Sec. 9. On the effective date of this act, the state
treasurer shall transfer seven hundred eighty—four thousand dollars from
the criminal justice training account to the state general fund.

NEW SECTION. Sec. 10. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 11. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions. Sections 3, 4, and 7 of this
act shall take effect on June 30, 1981. The remainder of this act shall take
effect immediately.

Passed the House February 3, 1981.

Passed the Senate February 16, 1981.

Approved by the Governor February 19, 1981.

Filed in Office of Secretary of State February 19, 1981.

CHAPTER 5

[Substitute House Bill No. 206]
SUPPLEMENTAL BUDGET

AN ACT Relating to state agencies; adopting a supplemental budget; making supplemental
appropriations and authorizing expenditures; making other appropriations; amending sec-
tion 52, chapter 270, Laws of 1979 ex. sess. (uncodified); amending section 1, chapter 167,
Laws of 1980 (uncodified); amending section 53, chapter 270, Laws of 1979 ex. sess. as
amended by section 8, chapter 167, Laws of 1980 (uncodified); amending section 54,
chapter 270, Laws of 1979 ex. sess. as amended by section 9, chapter 167, Laws of 1980
(uncodified); amending section 55, chapter 270, Laws of 1979 ex. sess. (uncodified);
amending section 56, chapter 270, Laws of 1979 ex. sess. (uncodified); amending section
58, chapter 270, Laws of 1979 ex. sess. as amended by section 10, chapter 167, Laws of
1980 (uncodified); amending section 59, chapter 270, Laws of 1979 ex. sess. as amended
by section L1, chapter 167, Laws of 1980 (uncodified); amending section 60, chapter 270,
Laws of 1979 ex. sess. (uncodified); amending section 61, chapter 270, Laws of 1979 ex.
sess. (uncodified); amending section 62, chapter 270, Laws of 1979 ex. sess. (uncodified);
amending section 19, chapter 261, Laws of 1979 ex. sess. (uncodified); amending section
63, chapter 270, Laws of 1979 ex. sess. (uncodified); amending section 64, chapter 270,
Laws of 1979 ex. sess. (uncodified); amending section 65, chapter 270, Laws of 1979 ex.
sess. as amended by section 1, chapter 158, Laws of 1980 and by section 12, chapter 167,
Laws of 1980 (uncodified); amending section 100, chapter 270, Laws of 1979 ex. sess.
(uncodified); amending section 15, chapter 15, Laws of 1970 ex. sess. as last amended by
section 5, chapter 6, Laws of 1980 and RCW 28A.48.010; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. A supplemental budget as set forth in this
1981 act is hereby adopted and, subject to the provisions set forth in this
1981 act, the several amounts specified in this 1981 act, or so much thereof
as shall be sufficient to accomplish the purposes designated, are hereby ap-
propriated and authorized to be disbursed for salaries, wages, and other ex-
penses of the designated agencies and offices of the state and for other
specified purposes for the fiscal biennium beginning July 1, 1979, and end-
ing June 30, 1981, except as otherwise provided, out of the several funds of
the state hereinafter named, and making other appropriations.

NEW SECTION. Sec. 2. FOR THE HOUSE OF
REPRESENTATIVES
General Fund Appropriation . ...................... h) 1,400,000

NEW SECTION. Sec. 3. FOR THE SENATE
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General Fund Appropriation .. ..................... $ 800,000

NEW SECTION. Sec. 4. FOR THE ADMINISTRATOR FOR THE
COURTS
General Fund Appropriation .. ..................... b 500,000

NEW  SECTION. Sec. 5. FOR THE [INSURANCE
COMMISSIONER
General Fund Appropriation . ...................... h) 41,000
The appropriation contained in this section shall be used exclusively for
payment of costs of receivership services provided in the case of H & A
Associates, Incorporated, provided that reimbursement is not received prior
to June 30, 1981.

NEW SECTION. Sec. 6. FOR THE DEPARTMENT OF REVENUE

General Fund Appropriation ....................... h) 275,000
NEW SECTION. Sec. 7. FOR THE SECRETARY OF STATE
General Fund Appropriation . ...................... 3 189,000

NEW SECTION. Sec. 8. FOR THE OFFICE OF FINANCIAL
MANAGEMENT
General Fund Appropriation ....................... h) 4,200,000

The appropriation contained in this section, or so much thereof as may
be necessary, shall be used exclusively for grants to those units of local
government most severely impacted by the eruptions of Mt. St. Helens as
determined pursuant to this section.

(1) Unless the context clearly requires otherwise, the definitions in this
subsection apply throughout this section.

(a) "FEMA costs" means the difference between those costs of a unit of
local government resulting from Mt. St. Helens eruptions which are eligible
for reimbursement under criteria established by the federal emergency
management agency and those funds provided, or to be provided, by the
federal emergency management agency to the unit of local government.

(b) "Units of local government” means counties, cities, towns, special
purpose districts, and municipal or quasi municipal corporations.

(c) "Operating budget” means those budget items of a unit of local
government other than capital, enterprise, and any special revenue—funded
budget items, to be specifically delineated by the office of financial
management.

(2) The office of financial management shall develop a distribution
mechanism for these grants subject to the following criteria:

(a) The only costs eligible for reimbursement and the only costs used in
calculating the distribution of grants shall be FEMA costs.

(b) Grants shall not be distributed to units of local government having a
FEMA cost impact of less than four percent of their operating budget.
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(c) Grants shall be distributed in a relationship that provides a greater
percentage reimbursement to those units of local government whose FEMA
costs represent a greater proportion of their operating budget, but in no in-
stance shall a unit of local government receive grants in excess of seventy—
five percent of their FEMA costs.

NEW SECTION. Sec. 9. FOR THE DEPARTMENT OF GENERAL
ADMINISTRATION
Department of General Administration Facili-

ties and Services Revolving Fund Appropri-

atiON ... $ 540,000

NEW _ SECTION. Sec. 10 FOR THE DEPARTMENT OF
LICENSING
Highway Safety Fund Appropriation ................ h) 14,000

NEW SECTION. Sec. 11. FOR THE CRIMINAL JUSTICE
TRAINING COMMISSION
General Fund Criminal Justice Training
Account Appropriation ........................ h) 469,000
NEW SECTION. Sec. 12. FOR THE DEPARTMENT OF NATU-

RAL RESOURCES
General Fund Appropriation . ...................... h) 350,000

The appropriation contained in this section shall be expended exclusively
for emergency forest fire suppression.

Sec. 13. Section 52, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES

State Funding Sources . ....................... $  ((123%677000))
1,325,993,000

Federal Funding Sources . ....................... §  ((848;298,060))
936,195,000

Other Funding Sources .. ....................... h) 13,433,000
Total of all Funding Sources ......... h) ((2,161:408,600))
2,275,621,000

Total FTE Staff Years ............. .. ... .. ... ... ... .... ((28:43%))
27,961

The appropriations contained in sections 53 through 65 of this act shall
be subject to the following conditions and limitations:

(1) The department shall not initiate any new services beyond those
authorized by appropriation in this act without approval of the office of fi-
nancial management. The senate ways and means committee and the house
appropriations committee of the legislature shall be advised of any
approvals.
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(2) Funds appropriated to programs in sections 53 through 65 of this act
shall be initially allotted reflecting the fiscal assumptions and legislative in-

tent of this act. ((Fransfers-between—programsrmmay-occur-onlyto-theextent
lll'l' . 8 " Flgl gl:'[ i _
propriations—act:)) Transfers between or within programs may occur not-
withstanding any limitation, condition, or proviso in sections 53 through 65,
chapter 270, Laws of 1979 ex. sess., when approved by the office of financial
management. Prior to implementation of any transfer, an analysis of the
programmatic impacts and justification of approved ((amendments—to-this
ptan)) transfers will be conveyed by the office of financial management to
the senate ways and means committee and the house appropriations com-
mittee of the legislature.
(3) The department of social and health services will cooperate with the
state energy office and participate in the programs established by Title 111
of the National Energy Conservation Policy Act.

Sec. 14. Section 1, chapter 167, Laws of 1980 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES ADULT CORRECTIONS PROGRAM

There is appropriated to the department of social and health services for
the adult corrections program for the biennium ending June 30, 1981, the
following amount, or so much thereof as may be necessary:
General Fund Appropriation . ...................... b 9,144,000

The appropriation contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) $2,440,000 shall be expended for the operation of Cedar Creek as an
adult corrections facility.

((9-$266;000-shat-beexpended—fora—modular-home—construction—~vo-

Warsh: L Himgfrom-the—tockdow))

Sec. 15. Section 53, chapter 270, Laws of 1979 ex. sess. as amended by
section 8, chapter 167, Laws of 1980 (uncodiﬁed) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES ADULT CORRECTIONS PROGRAM
General Fund Appropriation . .................... §  ((H2:318:000))

115,847,000
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Total FTE Stafl Years . ... ... e 4,299

The appropriation contained in this section shall be subject to the fol-
lowing conditions and limitations:
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reteaser))
$2,000,000 is provided for the temporary use of McNeil Island as an
adult correctional facility.

Sec. 16. Section 54, chapter 270, Laws of 1979 ex. sess. as amended by
section 9, chapter 167, Laws of 1980 (uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-

- VICES JUVENILE REHABILITATION PROGRAM
General Fund Appropriation State............. $ ((515157,600))
: 49,433,000
General Fund Appropriation Federal ........... $ 747,000
Total Appropriation . ................. $ ((51:944;660))
50,180,000
Total FTE Staff Years. . ...... ... ... ((1966))1,897

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) $600,000 from the general fund and 50 FTE staff years shall be held
in reserve for the sole purpose of providing adequate staffing within the in-
stitutions and to allow residence units not currently being utilized to be
opened and staffed. Staffing patterns within the residence units will provide
for at least two staff persons during those periods, other than normal sleep-
ing hours, when residents are not attending classes or involved in work
programs.

(2) Not more than $30,000 shall be expended for resource development
and coordination and educational program development and coordination.
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(3) $800,000 and 26 FTE staff years shall be expended for a mental
health unit at Maple Lane School, except that such unit will be fully im-
plemented and operational by September 30, 1979, except that if such unit
is not implemented and operational by September 30, 1979, the operational
responsibility will be transferred to the mental health division of the de-
partment of social and health services.

(4) No funds shall be expended for the lease-back of any institutional
facility.

Sec. 17. Section 55, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——MENTAL HEALTH PROGRAM

General Fund Appropriation State. ............ $ ((98;559,600))
100,304,000

General Fund Appropriation Federal ........... $ ((1+7+184,660))
17,522,000

General Fund Appropriation Local ............ $ 2,119,000
Total Appropriation .................. $  ((H%862;000))
119,945,000

Total FTEStaff Years............ooviineieiininnnann. ((3:119))3,108

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) $31,845,000 of which $11,396,000 shall be from federal funds shall
be expended to maintain and enhance the present level of community men-
tal health services, except that, of this amount, $373,000 from state funds
shall be expended to continue the "grandfathered” level of support through
the 1979-81 biennium at which time this level of support shall be
terminated.

(2) (($5,566;000from—statefunds—shatt-beexpendedfor-thepurposeof

& & g : ; . F heattl
centers—and—tomonprofit-mentat—heatth—providerss PROVDED—That no
more-than—=atotat-of $5260,600mmay beassigned-tononprofit-mentat-heatth
providers:

€3))) $500,000 from state funds shall be expended to implement a pro-
gram for the violent, disturbed child.

((69)) (3) $262,000 from state funds ((shalt)) may be expended to
maintain institutional legal services.

((657)) (4) $302,000 from state funds shall be expended for a demon-
stration project providing case management, residential, and support ser-
vices to chronic seriously mentally ill adults who have continual histories of
admission and readmission to eastern state hospital.

((€6)) (5) $400,000 from state funds shall be expended for a demon-
stration project in four counties to provide full case management services.
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((69)) (6) $984,000, of which $49,000 shall be from federal funds, and
60 FTE staff years shall be held in reserve for the sole purpose of providing
adequate staffing with the state hospitals.

((€8))) (1) Not more than $250,000 shall be expended for a demonstra-
tion project to reduce the number of hospitalizations of children assessed by
mental health professionals as needing hospital care, provided that the
project will involve intensive in—home family crisis and education services
conducted by highly—trained individuals and shall include an evaluation
component to compare the outcomes with those of similar children who are
hospitalized. The department shall submit this evaluation to the legislature
by January 5, 1981.

Sec. 18. Section 56, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——DEVELOPMENTAL DISABILITIES PROGRAM

General Fund Appropriation State............. $ ((99:439,000))
99,956,000

General Fund Appropriation Federal ........... $ ((61;960;060))
59,893,000

Total Appropriation ... ............... $  ((+61339;600))
159,849,000

Total FTE Staff Years............................... ((6;821))6,750

The appropriations contained in this section are subject to the following
conditions and limitations: '

(1) $1,718,000 (of which $859,000 shall be from federal funds) ((wil))
may be expended for home aide services, assuming six hundred fifty—five
cases per month in fiscal year 1980 and seven hundred thirty—one cases per
month in fiscal year 1981.

(2) Not more than $682,000 (of which $46,000 shall be from federal
funds) shall be expended to increase the personal needs allowance of clients
in group homes and institutions to $32.50 per month.

(3) $78,000 from state funds ((shalt)) may be expended for the provi-
sion of legal services for institutionalized persons: PROVIDED, That no
moneys may be expended on deinstitutionalization lawsuits.

(4) ((52:793;000from-state—funds-shatt-beexpended-sotety—for-the—pur-

t6))) Extended sheltered employment will be provided in the vocational
rehabilitation program and none of the appropriations contained in this sec-
tion shall be expended for such services.

((69)) (5) Not more than $344,000 shall be allocated for a pilot project
for disturbed youth to develop a treatment program for certain youth with
multiple problems that do not fit within the specific eligibility criteria of the
various service programs of the department of social and health services.
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The department shall provide the appropriate legislative committees an
evaluation and monitoring report semiannually regarding the effectiveness
of this pilot project, and shall provide to the forty-seventh legislature, no
later than January 5, 1981, an evaluation report containing recommenda-
tions for future programming.

((€8))) (6) Not more than $2,946,000 shall be expended exclusively to
increase compensation for group home resident care and support staff, ex-
cluding administrative staff.

Sec. 19. Section 58, chapter 270, Laws of 1979 ex. sess. as amended by
section 10, chapter 167, Laws of 1980 (uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——NURSING HOMES PROGRAM

State............. § (($22:273;000))
128,834,000
Federal ........... $  ((125595:600))
128,084,000
Total Appropriation ... ............... $ ((243:868;000))

256,918,000

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) The wages for nursing service personnel shall be the sum of the
product of ninety percent of the prevailing wages for the categories of nurs-
ing assistants, licensed practical nurses, registered nurses, and noncontrac-
tual therapists and related restorative employees, expressed as an hourly
rate, based upon the state-wide salary survey as conducted pursuant to
RCW 41.06.160, multiplied by the standard hours determined by the de-
partment of social and health services.

(2) The wages for all employees, other than those specified in subsection
(1) of this section and administrators and assistant administrators, shall be
the sum of the product of ninety percent of the prevailing wages, expressed
as an hourly rate, based upon the state—wide salary survey as conducted
pursuant to RCW 41.06.160, multiplied by the standard hours for such
employees developed by the department of social and health services.

(3) Food reimbursement shall be one hundred fifteen percent of the av-
erage of all costs for bulk and raw foods and beverages purchased for di-
etary needs, expressed as a per patient per day amount.

(4) Reimbursement for administration and operations will include all
items not specified in subsections (1), (2), (3), (5), and (6) of this section
and shall not exceed the eighty-fifth percentile of all reporting facilities,
except that the nursing home facilities may be grouped by factors, other
than ownership or legal organizational characteristics, which could reason-
ably influence cost requirements for administration and operations.

General Fund Appropriation

General Fund Appropriation
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(5) Property reimbursement for both leased and owner—operated facili-
ties shall not exceed the predicted cost plus one standard deviation of the
necessary and ordinary costs of depreciation, and interest, of owner—oper-
ated facilities utilizing a multiple regression formula developed by the de-
partment of social and health services, recognizing factors which may be
significant, including location, age, and type of facility. For July 1980 rate
setting, rental costs of leased facilities other than those operating as inter-
mediate care facilities for the mentally retarded, and depreciation and in-
terest costs of owner—operated facilities, for leases or mortgages entered into
prior to July I, 1979, shall be reimbursed to the extent they do not exceed
the reimbursement rate payable for the property cost center as of June 30,
1979, adjusted to meet any discrepancies as determined by the federal gov-
ernment between the reimbursements made and the approved state medic-
aid plan, and adjusted for any approved capitalized additions or
replacements; except that, any leased facility which has operated as an in-
termediate care facility for the mentally retarded prior to July 1, 1979, shall
be reimbursed to the extent that the property costs exceed the upper limit of
the multiple regression formula.

(6) The return of net invested equity for each facility will be determined
by utilizing Medicare rules and regulations.

(7) Patient personal needs allowance limitation will be extended to
$32.50 per month.

(8) (($506;600;-or—somuch—thereofas—may benecessary;, may—be—ex=

.. . . , . :
£t i . . . . £ ’
Flll 5  cociatand] ”gg~.

9))) $810,000, of which $404,000 shall be from federal funds, shall be
used to implement a program which will enable short-term placement in
nursing homes.

((€16))) (9) $1,800,000 (of which $900,000 shall be from federal funds)
may be used for reimbursement of costs incurred from the training of nurs-
es' assistants.

Sec. 20. Section 59, chapter 270, Laws of 1979 ex. sess. as amended by
section 11, chapter 167, Laws of 1980 (uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——INCOME MAINTENANCE GRANTS PROGRAM

General Fund Appropriation State. ............ § ((316;617660))
362,698,000

General Fund Appropriation Federal ........... §  ((205:932,0060))
266,072,000

Total Appropriation .................. $  ((515;945;060))
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628,770,000

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) (($31:928;000(ofwhich—$10,052,600-shaltbe—fromfederatfunds)
attasststancegrants:

2))) $1,496,000 from state funds shall be expended to increase the
personal needs allowance of clients in nursing homes and congregate care
facilities to $32.50 per month.

((637)) (2) $5,036,000 (of which $448,000 shall be from federal funds)
shall be expended solely for vendor rate increases of 7.0% per year.

((t9))) (3) $760,000 from state general funds shall be expended to pro-
vide forty—eight hours of shelter care for victims of domestic violence.

((€5))) (4) $360,000 from state general funds ((shalt)) may be expended
to provide a variable one—time allowance for persons without resources who
are discharged from a skilled nursing facility. ,

((£69)) (5) $900,000 of state funds and $600,000 of federal funds shall
be expended to place Kitsap county residents into Area I grant standards
eligibility and pay such grants accordingly.

(1)) (6) Not more than $1,869,000 shall be expended exclusively to
increase compensation for employees of congregate care facilities, excluding
administrative staff.

((68))) (1) From the appropriation contained in this section, the depart-
ment shall implement a 1.0% grant standard increase for all public assist-
ance recipients effective July 1, 1980, in addition to the grant increase
provided in subsection (1) of this section; except that, up to an additional
2.0% grant standard increase for all public assistance recipients may be im-
plemented from the savings generated by the supplemental security income
cost—of-living increase provided for fiscal year 1981.

(8) $1,834,000 (of which $917,000 shall be from state funds) is provided
for the federal emergency assistance program at the food only level.

Sec. 21. Section 60, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——COMMUNITY SOCIAL SERVICES GRANTS PROGRAM

General Fund Appropriation State............. h) ((79;955;000))
83,355,000

General Fund Appropriation Federal........... h) 65,624,000
General Fund Appropriation Local ............ h) 100,000
Total Appropriation .................. $ ((+45479,060))
149,079,000

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:
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((t4)) (1) $161,000 from state funds shall be provided to the depart-
ment of personnel alcoholism program for state employees stationed in
eastern Washington, except that this program shall be initiated in eastern
Washington by January 1, 1980; otherwise the funds shall revert to the
general fund.

((£5)-$866;060,-of which-$434,000-shait-befromfederat-funds;shati-be

ted 4 ] & thet. _inchudi l
£6})) (2) Reimbursement to private child caring agencies responsible for
foster care placement shall be increased from $33 per month per child to
$50 per month per child.

(3) Chore services authorized under RCW 74.08.540 shall be provided
through June 30, 1981, for those individuals who are adult recipients of
supplemental security income and/or state supplementation and other indi-
viduals having income equal to or less than the state standards for state
supplementation/supplemental security income. $2,000,000 from state funds
shall be used to continue chore services for a period ending not later than
April 30, 1981, for those individuals who received chore services in Febru-
ary, 1981, but who are not eligible under the preceding sentence.

(4) $1,600,000, or so much as is necessary, shall be used to provide bu-
reau of community and residential care (BCRC) attendant care services,
through June 30, 1981, to those individuals who received attendant care
services in February, 1981.

Sec. 22. Section 61, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——MEDICAL ASSISTANCE GRANTS PROGRAM

State............. $ ((2651H4;060))
238,061,000
Federal ........... $  ((148;435;660))
178,689,000
Total Appropriation ... ............... $  ((349:549;000))
416,750,000

The appropriations contained in this section shall be subject to the fol-
lowing condition((s)) and limitation((s)):

((D—$23;743;000(of—which—$9,628;006—shattbe—from—federatfunds)
bkt tedsotehv—forinflat . forhospitats

General Fund Appropriation

General Fund Appropriation

’ ’ ] ’

bt ted-sotehforinflati g ; freat l l
thanhospitals:))

$1,923,000 (of which $961,000 shall be from state funds) is provided in
the federal emergency assistance program medical services.
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Sec. 23. Section 62, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——PUBLIC HEALTH PROGRAM

General Fund Appropriation State. ............ $ ((26;556,660))
19,430,000
General Fund Appropriation Federal .. ......... $ ((49;:745;600))
49,731,000
General Fund Appropriation Local ............ $ 400,000

General Fund Appropriation State and Lo-
cal Improvements Revolving Account
Water Supply Facilities: Appropriated pur-
suant to chapter 128, Laws of 1972 ex. sess.

(Referendum 27) Reappropriation . ......... $ 10,814,000
Total Appropriation .................. $ ((81515,660))

80,375,000

Total FTE Staff Years............ .. ... .. ... i, ((838))817

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) $1,266,000 from state funds ((shatt)) may be used ((sotety)) for
supplemental funding to kidney centers.

(2) $400,000 from state funds ((will)) may be used ((sotety)) to contin-
ue the contract for the purchase of cancer research.

(a) Local offices are to provide outreach for the EPSDT program.

(b) The department shall develop a screening/billing form to be used by
EPSDT providers as a requirement for payment.

(c) The department shall develop a reporting system which will enable
follow-up to the EPSDT diagnosis and treatment process.

(d) 2 FTE's shall be used by the department for the coordination and
management of the EPSDT program.

(3) $800,000 of the general fund appropriation state is contingent
upon reduction of a like amount from section 19, chapter 261, Laws of 1979
€X. Sess.

Sec. 24. Section 19, chapter 261, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

There is hereby appropriated from the general fund to the department
of social and health services for the 1979-81 biennium, the sum of ((two
mithon-twohundred-twenty=nme)) one million four hundred thousand dol-
lars and twelve additional FTE staff years or so much thereof as may be
necessary to carry out the purposes of RCW 18.71.200 through 18.71.210
and chapter 18.73 RCW.

((Notessthamstxty percentof-theappropriated-fundsshatt-be-disbursed
intheformrof grants-under-scction8-of this-act:))
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Sec. 25. Section 63, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-

VICES VOCATIONAL REHABILITATION PROGRAM
General Fund Appropriation State............. $ ((7196;608))
7,150,000
General Fund Appropriation Federal .. ......... $ ((35;741,660))
35,665,000
Total Appropriation . ................. $ ((42;937,6600))
42,815,000
Total FTE Staff Years......... ... ... ... ... ... ((658))648

The appropriation contained in this section shall be subject to the fol-
lowing condition or limitation: $2,871,000 of which $2,153,000 shall be
federal funds shall be expended for the extended sheltered employment
program,

Sec. 26. Section 64, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——ADMINISTRATION AND SUPPORTING SERVICES
PROGRAM
General Fund Appropriation

State............. $ ((52;875;600))
49,631,000

Federal ........... $ ((33;83%,609))
34,847,000

Total Appropriation . ................. $ ((86;712,660))
84,478,000
................................... ((%951))
2,815

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) Not more than $14,003,000 of which $8,359,000 shall be federal
funds, and 702 FTE's shall be expended for support enforcement.

(2) Not more than $2,526,000 of which $923,000 shall be federal funds,
and 104 FTE's shall be expended for fair hearings.

(3) Not more than $17,628,000 of which $5,371,000 shall be federal
funds, and 526 FTE's shall be expended for information systems.

(4 5115;600-of which-$23,660-shatt-befederat-funds—shatt-beexpend-
ed-to-tnerease-thepersonatneeds—attowaneeto-$32:-56-permonth:))

Sec. 27. Section 65, chapter 270, Laws of 1979 ex. sess. as amended by
section 1, chapter 158, Laws of 1980 and by section 12, chapter 167, Laws
of 1980 (uncodified) is reenacted and amended to read as follows:

General Fund Appropriation

Total FTE Staff Years
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES——COMMUNITY SERVICES ADMINISTRATION
PROGRAM

General Fund Appropriation State. ............ $ ((76,935,600))
71,294,000

General Fund Appropriation Federal........... $ ((163;6610600))
99,321,000

Total Appropriation .................. $ ((173:936:000))
170,615,000

Total FTE Staff Years.........ooviiiiiiiinnenaan.. ((%792))7,629

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) Fifty—two FTE's shall be utilized in the delinquency prevention and
crisis intervention intake services program. During the 1979-1981 bienni-
um, the delinquency prevention services program shall be maintained with-
out any significant changes.

(2) Not more than 258 FTE staff years and $7,852,000 (of which
$7,736,000 shall be from federal funds) shail be utilized in the disability
insurance benefits section.

(3) The department of social and health services shall obtain competi-
tive bids from the private sector for the purpose of the administration of the
dental program with medical assistance.

NEW SECTION. Sec. 28. The department shall conduct a random
sample of those individuals affected by the elimination and/or reduction of
the public assistance programs as required by this supplemental budget.
This study shall include a detailing of the following impacts: (1) The extent
to which individuals are institutionalized as a result of loss of assistance; (2)
the number of individuals which were able to find assistance from private
sources to meet basic needs; (3) the number of individuals who become en-
rolled in another state or locally funded program. The department shall
provide this report within existing research resources.

NEW SECTION. Sec. 29. The department shall conduct a random
sample of those individuals affected by the reduction of chore services as
required by this supplemental budget. This study shall include a detailing of
the following impacts: (1) The extent to which individuals are institutional-
ized as a result of loss of assistance; (2) the number of individuals which
were able to find assistance from private sources to meet basic needs; and
(3) the number of individuals who become enrolled in another state or lo-
cally funded program. The department shall provide this report within ex-
isting research resources.

Sec. 30. Section 100, chapter 270, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:
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FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION——
BASIC EDUCATION ALLOCATION FOR FISCAL YEARS 1980
AND 1981
General Fund Appropriation——State............ $  ((2:863:520;060))

2,050,620,000

General Fund State Timber Tax Reserve

Account Appropriation ........... . ... ..., $ 24,000,000
Common School Construction Fund Appropria-
HOM e $ 19,956,000
General Fund Resource Management Cost
Account Appropriation .. ......... ... $ 1,823,000
Total Appropriation . ................... $ 2,096,399,000

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) No district may grant from any fund source whatsoever any per-
centage salary increase greater than that provided in sections 100, 102, 103,
and 106 of this act.

(2) The allocation of moneys for a basic education allocation per annual
average full time equivalent student for the 1979-80 school year shall be at
100% of formula and 100% of formula in the 1980-81 school year. One
hundred percent of formula for each school district shall be determined by
the superintendent of public instruction as follows:

(a) Respecting certificated employees: A numerical allocation of one
certificated staff unit shall be established for each average annual twenty
full time equivalent kindergarten, elementary, and secondary students, ex-
cluding secondary vocational full time equivalent students enrolled in a vo-
cational program approved by the superintendent of public instruction.

(b) Respecting certificated employees: A numerical allocation of one
certificated staff unit shall be established for each average annual sixteen
and sixty—seven one-hundredths full time equivalent students enrolled in a
vocational education program approved by the superintendent of public
instruction.

(c) Respecting certificated employees: Numerical allocations of certifi-
cated staff units shall be established for districts enrolling not more than
one hundred average annual full time equivalent students and for small
school plants within any school district, which small plants have been
judged to be remote and necessary by the state board of education as
follows:

(i) For grades K-6, for enrollments of not more than sixty annual aver-
age full time equivalent students, three certificated stafl’ units;

(i) For grades K-6, for enrollments above sixty annual average full
time equivalent students, additional certificated staff units based upon a ra-
tio of one certificated stafl unit per twenty annual average full time equiva-
lent students;
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(iit) For grades 7 and 8, for enrollments of not more than twenty annual
average full time equivalent students, one certificated staff unit;

(iv) For grades 7 and 8, for enroliment above twenty annual average full
time equivalent students, additional certificated stafl units based upon a ra-
tio of one certificated staff unit per twenty annual average full time equiva-
lent students.

(d) Respecting certificated employees: Numerical allocations of certifi-
cated staff units shall be established for districts operating high schools with
enrollments of not more than three hundred average annual full time equiv-
alent students as follows:

(i) Nine and one-half certificated staff units for the first sixty annual
average full time equivalent students;

(ii) Additional certificated staff units based upon a ratio of one certifi-
cated staff unit per forty—three and one-half average annual full time
equivalent students.

(e) Total certificated compensation entitlement for school year 1979-80
shall be the sum of the following subsections:

(i) Maintenance of compensation shall be calculated using each dis-
trict's 1978-79 base salary established in section 101 of this act times the
number of certificated staff units generated in subsection (2)(a) through (d)
of this section in each district times each district's particular 1979-80 aver-
age staff mix factor improved by seven and forty—three hundredths percent;

(ii) Total salary increase compensation for each district shall be calcu-
lated by multiplying the 1978-79 base salary times the total number of staff
units generated in subsection (2)(a) through (d) of this section times the
1979-80 average staff mix factor, times the percentage salary increase for
each district pursuant to section 102 of this act improved by six and thirteen
hundredths percent; and

(iii) Health benefits shall be calculated at the rate of $85 per month per
certificated full time equivalent staff units generated in subsection (2)(a)
through (d) of this section.

(f) Total certificated compensation entitlement for school year 1980-81
shall be equal to the sum of the following subsections:

(i) Maintenance of compensation shall be calculated by using each dis-
trict's 1978-79 base salary established in section 101 of this act improved
by the percentage salary increase for each district pursuant to section 102 of
this act, times the number of staff units generated in subsection (2)(a)
through (d) of this section times each district's particular 1980-81 average
staff mix factor improved by seven and seventy—eight hundredths percent;

(ii) Total salary increase compensation for each district shall be calcu-
lated by multiplying the 1978-79 base salary times the total number of staff
units generated in subsection (2)(a) through (d) of this section times the
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1980-81 average staff mix factor, improved by the percentage salary in-
crease pursuant to section 102 of this act, times the percentage salary in-
crease pursuant to section 103 of this act improved by six and forty—eight
hundredths percent; and

(iif) Health benefits shall be calculated at the rate of $95 per month per
certificated full time equivalent staff units generated in subsection (2)(a)
through (d) of this section.

(g) Respecting classified employees: A numerical allocation of one clas-
sified staff unit for each three certificated staff units as computed for the
purposes of subsections (2) (a), (c¢) and (d) of this section, and one classified
staff unit for each sixty vocational full time equivalent students, for each
school district shall be established.

(h) Total 1979-80 basic education classified compensation entitlement
for each district shall be equal to the sum of the following:

(i) Maintenance of classified compensation shall be equal to the staff
units generated in subsection (2)(g) of this section times the 1978-79 aver-
age classified salary established in section 104 of this act improved by nine-
teen and thirty—one hundredths percent;

(ii) Total salary increase compensation shall be equal to the 1978-79
average classified salary established in section 104 of this act times the
classified units established in subsection (2)(g) of this section times eight
percent salary increase improved by thirteen and thirteen hundredths per-
cent; and

(i) Health benefits shall be calculated at the rate of $85 per month per
classified full time equivalent staff units generated in subsection (2)(g) of
this section.

(i) Total 1980-81 basic education classified compensation entitlement
for each district shall be equal to the sum of the following:

(i) Maintenance of classified compensation shall be equal to the staff
units generated in subsection (2)(g) of this section times the 1978-79 aver-
age classified salary for each district improved by eight percent improved by
nineteen and sixty—six hundredths percent;

(ii) Total salary increase compensation shall be equal to the 1978-79
average classified salary for each district improved by eight percent times
the number of staff units established in subsection (2)(g) of this section,
times six percent salary increase improved by thirteen and forty—eight hun-
dredths percent; and

(iii) Health benefits shall be calculated at the rate of $95 per month per
classified full time equivalent staff units generated in subsection (2)(g) of
this section.

(j) Respecting nonemployee related costs: The allocation of additional
moneys for nonemployee related costs for the 1979-80 school year shall
utilize the number of certificated staff units as computed for the purposes of
subsections (2) (a), (c), and (d) of this section, multiplied by $3,910 for
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each such certificated staff unit and shall utilize the number of certificated
staff units computed for the purposes of subsection (2)(b) of this section,
multiplied by $6,893 for each such certificated staff unit.

(k) Respecting nonemployee related costs: The allocation of additional
moneys for nonemployee related costs for the 1980-81 school year shall
utilize the number of certificated staff units as computed for the purposes of
subsections (2) (a), (¢), and (d) of this section, multiplied by $4,184 for
each such certificated unit and shall utilize the number of certificated staff
units computed for the purposes of subsection (2)(b) of this section multi-
plied by $7,375 for each such certificated staff unit.

(3) Not more than $10,460,000 of the appropriation contained in this
section shall be expended for districts which experience an enrollment de-
cline in the 1979-80 school year from the 1978-79 base enrollment level
and in the 1980-81 school year from the 1979-80 base enrollment level.
The superintendent of public instruction shall distribute funds based on
certificated staff units in the 1979-80 and 1980-81 school years to such
districts on the basis of current school year enrollment plus one-half the
amount of the enrollment decline from the prior school year level. The sup-
erintendent of public instruction in ascertaining the full time equivalent en-
rollment under this section for any school district declining in enrollment at
a rate of at least four percent, or three hundred full time equivalent stu-
dents, whichever is less, from the immediately preceding school year, shall
increase the enrollment as otherwise herein computed by fifty percent of the
full time equivalent pupil enrollment loss from the previous school year.

(4) The superintendent of public instruction shall distribute not more
than $19,507,000 of the funds appropriated by this section, outside of the
basic education allocation to school districts as follows:

(a) For school district emergencies, not more than $500,000.

(b) For fire protection districts at a rate of $1.00 per year for each stu-
dent attending a school located in an unincorporated area within a fire pro-
tection district as mandated by RCW 52.36.020; not more than $280,000
for the 1979-80 school year and not more than $280,000 for the 1980-81
school year.

(c) Not more than $6,138,000 shall be expended for extracurricular and
extended duty pay to be distributed on the basis of $85 per state funded full
time equivalent certificated staff per year in the following programs: Basic
education, secondary vocational education, general support, handicapped,
and special needs.

(d) For substitute teachers, to be distributed to districts on the basis of
the number of state supported employees who are classroom teachers; for
fiscal year 1980, an amount not to exceed $5,447,000 and for fiscal year
1981, an amount not to exceed $6,562,000: PROVIDED, That such distri-
bution shall be for not more than five days per classroom teacher and shall
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be reimbursable at a rate of forty dollars per day exclusively for sick leave
days taken.

(e) Not more than $300,000 for nonhigh school district billings for doc-
umented shortages caused by application of the levy lid act, chapter 325,
Laws of 1977 ex. sess.

{5) The superintendent of public instruction shall ensure that data re-
ported by each school district regarding the staff mix factor is accurate for
allocation purposes.

NEW SECTION. Sec. 31. FOR THE SUPERINTENDENT OF
PUBLIC INSTRUCTION

General Fund Appropriation State............... $ 607,000

General Fund Resource Management Cost
Account Appropriation . .......... ... ... ...... $ 3,177,000
Total Appropriation . ................... $ 3,784,000

The appropriations contained in this section shall be subject to the fol-
lowing conditions and limitations:

(1) Not more than $2,542,000 shall be expended for handicapped excess
costs.

(2) Not more than $1,000,000 shall be expended for the pupil transpor-
tation program.

(3) Not more than $242,000 shall be expended for adult education at
vocational-technical institutes.

Sec. 32. Section 15, chapter 15, Laws of 1970 ex. sess. as last amended
by section 5, chapter 6, Laws of 1980 and RCW 28A.48.010 are each
amended to read as follows:

(1) On or before the last business day of September 1969 and each
month thereafter, the superintendent of public instruction shall apportion
from the state general fund to the several educational service districts of the
state the proportional share of the total annual amount due and apportion-
able to such educational service districts for the school districts thereof as
follows:

September .. ... .. 9%
OCtObET .. o e 9%
November .. ... e 5.5%
December . ... ... 9%
January . ... 9%
February .. ... . 9%
March ... 9%
April o 9%
May . 5.5%
June . . 9%
July - 8.5%
AUBUSE . .o 8.5%
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The annual amount due and apportionable shall be the amount appor-
tionable for all apportionment credits estimated to accrue to the schools
during the apportionment year beginning September first and continuing
through August thirty—first. Appropriations made for school districts for
each year of a biennium shall be apportioned according to the schedule set
forth in this section for the fiscal year starting September Ist of the then
calendar year and ending August 31st of the next calendar year. The ap-
portionment from the state general fund for each month shall be an amount
which will equal the amount due and apportionable to the several educa-
tional service districts during such month: PROVIDED, That any school
district may petition the superintendent of public instruction for an emer-
gency advance of funds which may become apportionable to it but not to
exceed ten percent of the total amount to become due and apportionable
during the school districts apportionment year. The superintendent of public
instruction shall determine if the emergency warrants such advance and if
the funds are available therefor. If he determines in the affirmative, he may
approve such advance and, at the same time, add such an amount to the
apportionment for the educational service district in which the school dis-
trict is located: PROVIDED, That the emergency advance of funds and the
interest earned by school districts on the investment of temporary cash sur-
pluses resulting from obtaining such advance of state funds shall be de-
ducted by the superintendent of public instruction from the remaining
amount apportionable to said districts during that apportionment year in
which the funds are advanced.

(2) Notwithstanding the apportionment percentages prescribed in sub-
section (1) of this section, for the period ending August 31, 1981, the June
apportionment shall be 4.5 percent and the July and August apportionments
shall each be 10.75 percent.

NEW SECTION. Sec. 33. FOR THE STATE TREASURER——
TRANSFERS
General Fund Investment Reserve Account

Appropriation: For transfer to the General

Fund on or before June 30, 1981, an

amount up to $18,000,000 (in addition to

amounts appropriated in section 171, chap-

ter 270, Laws of 1979 ex.sess.) ................. $ 18,000,000
State Treasurer's Service Fund Appropriation:

For transfer to the General Fund on or be-

fore July 20, 1981, an amount up to

$11,600,000 in excess of the cash require-

ments in the State Treasurer's Service Fund

for fiscal year 1982, for credit to the fiscal

year in which earned (in addition to
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amounts appropriated in section 171, chap-
ter 270, Laws of 1979 ex.sess.) ................. $ 11,600,000

NEW SECTION. Sec. 34. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 17, 1981.

Passed the Senate February 16, 1981.

Approved by the Governor February 19, 1981.

Filed in Office of Secretary of State February 19, 1981.

CHAPTER 6
[Substitute House Bill No. 207]
INSURANCE PREMIUM TAX——PREPAYMENT

AN ACT Relating to insurance premiums taxation; amending section .14.06, chapter 79, Laws
of 1947 and RCW 48.14.060; adding a new section to chapter 48.14 RCW; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 48.14 RCW a
new section to read as follows:

(1) Every insurer with a tax obligation under RCW 48.14.020 shall
make prepayment of the tax obligations under RCW 48.14.020 for the cur-
rent calendar year's business, if the sum of the tax obligations under RCW
48.14.020 for the preceding calendar year's business is four hundred dollars
or more.

(2) The commissioner shall credit the prepayment toward the appropri-
ate tax obligations of the insurer for the current calendar year under RCW
48.14.020.

(3) The minimum amounts of the prepayments shall be percentages of
the insurer's tax obligation based on the preceding calendar year's business
and shall be paid to the state treasurer through the commissioner's office by
the due dates and in the following amounts:

(a) On or before June 15, forty—five percent;

(b) On or before September 15, twenty—five percent; and

(c) On or before December 15, twenty—five percent.

(4) The effect of transferring policies of insurance from one insurer to
another insurer is to transfer the tax prepayment obligation with respect to
the policies.

(5) On or before June 1 of each year, the commissioner shall notify each
insurer required to make prepayments in that year of the amount of each
prepayment and shall provide remittance forms to be used by the insurer.
However, an insurer's responsibility to make prepayments is not affected by
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failure of the commissioner to send, or the insurer to receive, the notice or
forms.

Sec. 2. Section .14.06, chapter 79, Laws of 1947 and RCW 48.14.060
are each amended to read as follows:

(1) Any insurer failing to file its tax statement and to pay the specified

tax or prepayment of tax on premiums ((formorc—than—thirty days—after

dateduc—shatt-betableto—apenatty-of twenty=five dotlarsforcach—adds-
ttonat-day-of-delinquency)) by the last day of the month in which the tax
becomes due shall be assessed a penalty of five percent of the amount of the
tax; and if the tax is not paid within forty—five days after the due date, the
insurer shall be assessed a total penalty of ten percent of the amount of the
tax; and if the tax is not paid within sixty days of the due date, the insurer
shall be assessed a total penalty of twenty percent of the amount of the tax.
In such event the tax may be collected by distraint, and the penalty recov-
ered by any action instituted by the commissioner in any court of competent
jurisdiction. The amount of any such penalty collected shall be paid to the
state treasurer and credited to the general fund.

(2) At his discretion the commissioner may revoke the certificate of au-
thority of any such delinquent insurer, such certificate of authority not to be
reissued until all taxes, prepayments of tax, and penalties incurred by the
insurer have been fully paid and the insurer has otherwise qualified for the
certificate of authority.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 18, 1981.

Passed the Senate February 17, 1981.

Approved by the Governor February 19, 1981.

Filed in Office of Secretary of State February 19, 1981.

CHAPTER 7

[Substitute House Bill No. 208]
EXCISE TAXES——PAYMENT OF

AN ACT Relating to excise taxation; amending section 82.32.090, chapter 15, Laws of 1961
as last amended by section 1, chapter 179, Laws of 1971 ex. sess. and RCW 82.32.090;
adding a new section to chapter 82.32 RCW:; repealing section 82.04.490, chapter 15,
Laws of 1961, section 45, chapter 278, Laws of 1975 Ist ex. sess. and RCW 82.04.490;
repealing section 82.08.070, chapter 15, Laws of 1961, section 8, chapter 293, Laws of
1961, section 8, chapter 299, Laws of 1971 ex. sess. and RCW 82.08.070; repealing sec-
tion 82.12.050, chapter 15, Laws of 1961, section 53, chapter 278, Laws of 1975 Ist ex.
sess. and RCW 82.12.050; repealing section 82.16.070, chapter 15, Laws of 1961, section
14, chapter 293, Laws of 1961, section 56, chapter 278, Laws of 1975 Ist ex. sess. and
RCW 82.16.070; adding a new section to chapter 82.04 RCW; and providing an effective
date.
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Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 82.32 RCW a
new section to read as follows:

For tax payments due for the taxable activities occurring in and after
the month of September, 1981, through April, 1982, the taxes imposed in
chapters 82.04, 82.08, 82.12, 82.14, and 82.16 RCW are due and payable
within twenty—five days following the end of the month in which the taxable
activities occur. For tax payments due for taxable activities occurring after
April, 1982, and through April, 1983, these taxes are due and payable
within twenty days following the end of the month in which the taxable ac-
tivities occur. For tax payments due for taxable activities occurring after
April, 1983, these taxes are due and payable within fifteen days following
the end of the month in which the taxable activities occur.

The department of revenue may relieve any taxpayer or class of taxpay-
ers from the obligation of remitting monthly and may require the return to
cover other longer reporting periods, but in no event may returns be filed for
a period greater than one year.

The department of revenue may also require verified annual returns
from any taxpayer, setting forth such additional information as it may deem
necessary to correctly determine tax liability.

Sec. 2. Section 82.32.090, chapter 15, Laws of 1961 as last amended by
section |, chapter 179, Laws of 1971 ex. sess. and RCW 82.32.090 are each
amended to read as follows:

If payment of any tax due is not received by the department of revenue

by the ((fast-dayof-the-month-tmwhich-the-taxbecomes)) due date, there

shall be assessed a penalty of five percent of the amount of the tax; and if
the tax is not received by the last day of the month ((next-succeeding-the
month)) in which the due date falls, there shall be assessed a total penalty
of ten percent of the amount of the tax; and if the tax is not received by the
last day of the ((second)) month next succeeding the month in which the
due date falls, there shall be assessed a total penalty of twenty percent of
the amount of the tax. No penalty so added shall be less than two dollars.

If payment of any tax is received within the first ten days of the month
next succeeding the month in which the tax is payable, the amount of such
payment shall be credited to, and shall be treated for all purposes as having
been collected during, the fiscal year which includes the month preceding
the month in which such due date falls. Effective June 30, 1985, and there-
after if the payment of any tax is received during the first twenty—five days
in the month in which the tax is payable, the amount of such payment shall
be credited to, and shall be treated for all purposes as having been collected
during, the fiscal year which includes the month preceding the month in
which such due date falls.
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If a warrant be issued by the department of revenue for the collection of
taxes, increases, and penalties, there shall be added thereto a penalty of five
percent of the amount of the tax, but not less than five dollars.

Notwithstanding the foregoing, the aggregate of penalties imposed un-
der this chapter for failure to file a return, late payment of any tax, in-
crease, or penalty, or issuance of a warrant shall not exceed twenty—five
percent of the tax due, or seven dollars, whichever is greater.

*NEW SECTION. Sec. 3. There is added to chapter 82.04 RCW a new
section to read as follows:

In computing tax under this chapter, a person collecting tax under chap-
ters 82.08 and 82.12 RCW may credit against the amount of the tax other-
wise due under this chapter one-fourth of one percent of the tax collected
under chapters 82.08 and 82.12 RCW as compensation for collecting the tax
and complying with reporting requirements.

*Sec. 3. was vetoed, see message at end of chapter.

NEW SECTION. Sec. 4. The following acts or parts of acts are each
repealed:

(1) Section 82.04.490, chapter 15, Laws of 1961, section 45, chapter
278, Laws of 1975 Ist ex. sess. and RCW 82.04.490;

(2) Section 82.08.070, chapter 15, Laws of 1961, section 8, chapter 293,
Laws of 1961, section 8, chapter 299, Laws of 1971 ex. sess. and RCW
82.08.070;

(3) Section 82.12.050, chapter 15, Laws of 1961, section 53, chapter
278, Laws of 1975 1st ex. sess. and RCW 82.12.050; and

(4) Section 82.16.070, chapter 15, Laws of 1961, section 14, chapter
293, Laws of 1961, section 56, chapter 278, Laws of 1975 Ist ex. sess. and
RCW 82.16.070.

NEW SECTION. Sec. 5. This act shall take effect September 1, 1981.

Passed the House February 3, 1981.

Passed the Senate February 18, 1981.

Approved by the Governor February 19, 1981, with the exception of
Section 3, which is vetoed.

Filed in Office of Secretary of State February 19, 1981.

Note: Governor's explanation of partial veto is as follows:

"] am returning herewith without my approval as to one section of Substitute
House Bill 208 entitled:

AN ACT Relating to excise taxation.

Section 3 of this bill allows those who collect retail sales tax to keep onc—fourth
percent of the tax they collect as compensation for collecting the tax.

The principle that taxpayers should not be compensated for complying with tax
laws has long been accepted by federal, state, and local governments in the United
States with only minor exceptions. | believe it would be unwise to depart from that
principle at this time. To award retail sales taxpayers a subsidy estimated to be
nearly $8 million during the 1981-83 biennium, while the state faces serious fi-
nancial problems, demonstrates an indefensible order of priorities.
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With the exception of Section 3, which I have vetoed, the remainder of Substi-
tute House Bill 208 is approved.”

CHAPTER 8

[Substitute House Bill No. 245]
PUBLIC ASSISTANCE SERVICES——ELIGIBILITY, STANDARDS——MCNEILL
ISLAND OPERATION

AN ACT Relating to social and health services; reenacting and amending section 74.04.005,
chapter 26, Laws of 1959 as last amended by section 1, chapter 84, Laws of 1980 and by
section 1, chapter 174, Laws of 1980 and RCW 74.04.005; amending section 74.04.015,
chapter 26, Laws of 1959 as last amended by section 296, chapter 141, Laws of 1979 and
RCW 74.04.015; amending section 74.04.050, chapter 26, Laws of 1959 as amended by
section 3, chapter 228, Laws of 1963 and RCW 74.04.050; amending section 74.04.200,
chapter 26, Laws of 1959 as amended by section 302, chapter 141, Laws of 1979 and
RCW 74.04.200; amending section 6, chapter 172, Laws of 1969 ex. sess. and RCW 74-
.04.510; amending section 3, chapter 10, Laws of 1973 2nd ex. sess. and RCW 74.04.620;
amending section 6, chapter 10, Laws of 1973 2nd ex. sess. and RCW 74.04.650; amend-
ing section 74.08.025, chapter 26, Laws of 1959 as last amended by section 1, chapter 79,
Laws of 1980 and RCW 74.08.025; amending section 74.08.040, chapter 26, Laws of
1959 and RCW 74.08.040; amending section 10, chapter 172, Laws of 1969 ex. sess. and
RCW 74.08.043; amending section 74.08.120, chapter 26, Laws of 1959 as last amended
by section 326, chapter 141, Laws of 1979 and RCW 74.08.120; amending section 2,
chapter 51, Laws of 1973 Ist ex. sess. and RCW 74.08.540; amending section 74.09.010,
chapter 26, Laws of 1959 as amended by section 333, chapter 141, Laws of 1979 and
RCW 74.09.010; amending section 4, chapter 30, Laws of 1967 ex. sess. as last amended
by section 4, chapter 169, Laws of 1971 ex. sess. and RCW 74.09.510; amending section
S, chapter 30, Laws of 1967 ex. sess. as last amended by section 344, chapter 141, Laws
of 1979 and RCW 74.09.520; amending section 74.12.010, chapter 26, Laws of 1959 as
last amended by section 350, chapter 141, Laws of 1979 and RCW 74.12.010; adding new
sections to chapter 74.08 RCW; adding a new section to chapter 74.09 RCW; creating a
new section; repealing section 2, chapter 174, Laws of 1980 and RCW 74.04.001; repeal-
ing section 74.04.250, chapter 26, Laws of 1959 and RCW 74.04.250; repealing section 1,
chapter 35, Laws of 1973 Ist ex. sess. and RCW 74.08.047; repealing section 2, chapter
35, Laws of 1973 1st ex. sess. and RCW 74.08.048; repealing section 74.08.112, chapter
26, Laws of 1959 and RCW 74.08.112; repealing section 74.09.020, chapter 26, Laws of
1959 and RCW 74.09.020; repealing section 74.09.030, chapter 26, Laws of 1959, section
334, chapter 141, Laws of 1979 and RCW 74.09.030; repealing section 74.09.070, chapter
26, Laws of 1959, section 336, chapter 141, Laws of 1979 and RCW 74.09.070; repealing
section 74.10.010, chapter 26, Laws of 1959, section 346, chapter 141, Laws of 1979 and
RCW 74.10.010; repealing section 74.10.020, chapter 26, Laws of 1959, section 5, chapter
169, Laws of 1971 ex. sess. and RCW 74.10.020; repealing section 74.10.030, chapter 26,
Laws of 1959, section 347, chapter 141, Laws of 1979 and RCW 74.10.030; repealing
section 74.10.070, chapter 26, Laws of 1959, section 348, chapter 141, Laws of 1979 and
RCW 74.10.070; repealing section 1, chapter 60, Laws of 1967 ex. sess., section 349,
chapter 141, Laws of 1979 and RCW 74.10.090; repealing section 2, chapter 60, Laws of
1967 ex. sess. and RCW 74.10.100; providing an expiration date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 74.04.005, chapter 26, Laws of 1959 as last amended
by section 1, chapter 84, Laws of 1980 and by section 1, chapter 174, Laws
of 1980 and RCW 74.04.005 are each reenacted and amended to read as
follows:

For the purposes of this title, unless the context indicates otherwise, the
following definitions shall apply:
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(1) "Public assistance” or "assistance" Public aid to persons in need
thereof for any cause, including services, medical care, assistance grants,
disbursing orders, work relief, general assistance and federal-aid assistance.

(2) "Department"——The department of social and health services.

(3) "County or local office” The administrative office for one or
more counties or designated service areas.

(4) "Director" or "secretary" means the secretary of social and health
services.

(5) "Federal-aid assistance” The specific categories of assistance for
which provision is made in any federal law existing or hereafter passed by
which payments are made from the federal government to the state in aid or
in respect to payment by the state for public assistance rendered to any
category of needy persons for which provision for federal funds or aid may
from time to time be made, or a federally administered needs—based
program.

(6) "General assistance”"——((Shatt—include)) Aid to unemployable
persons ((and—unemployed-employablepersons)) in need who:

(a) Are not eligible to receive ((or—are—notrecetving)) federal-aid as-
snstance((*&eHBEB—’FhatgmcmhssmanmhaH-tm-gmmcd-tcmpomr

sufficient-to-secure necessary-medreat-services)); and

(b) Are incapacitated from gainful employment by reason of:

(i) Bodily infirmity;

(ii) Being diagnosed as psychotic or psychotic in remission;

(iii) Being mentally retarded in accordance with standards adopted by
the department;

(iv) Participation in an approved drug or alcoholism treatment program;
or
o (v) Being sixty—five years of age, or over: PROVIDED, That such inca-
pacity in (b) (i) through (iv) of this subsection, as determined by the de-
partment, will last at least sixty days from the date of application, except
that persons in approved alcoholism and/or drug programs may be eligible
for less than a sixty—day period in accordance with the terms of their treat-

ment plan.
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((£8))) (1) "Applicant"——Any person who has made a request, or on
behalf of whom a request has been made, to any county or local office for
assistance.

((£9))) (8) "Recipient” Any person receiving assistance and in ad-
dition those dependents whose needs are included in the recipient’s
assistance.

(« *Rearui et —poods-amet-services-inchudod-im-t

e ” . L tof rof

1)) (9) "Standards of assistance” The level of income required
by an applicant or recipient to maintain a level of living specified by the
department.

(10) "Resource"——Any asset, tangible or intangible, owned by or
available to the applicant at the time of application, which can be applied
toward meeting the applicant's need, either directly or by conversion into
money or its equivalent: PROVIDED, That an applicant may retain the
following described resources and not be ineligible for public assistance be-
cause of such resources.

(a) A home, which is defined as real property owned and used by an
applicant or recipient as a place of residence, together with a reasonable
amount of property surrounding and contiguous thereto, which is used by
and useful to the applicant. Whenever a recipient shall cease to use such
property for residential purposes, either for himself or his dependents, the
property shall be considered as income which can be made available to meet
need, and if the recipient or his dependents absent themselves from the
home for a period of ninety consecutive days such absence, unless due to
hospitalization or health reasons or a natural disaster, shall raise a rebutta-
ble presumption of abandonment: PROVIDED, That if in the opinion of
three physicians the recipient will be unable to return to the home during
his lifetime, and the home is not occupied by a spouse or dependent children
or disabled sons or daughters, such property shall be considered as income
which can be made available to meet need.

(b) Household furnishings and personal effects and other personal prop-
erty having great sentimental value to the applicant or recipient.

(c) Term and burial insurance for use of the applicant or recipient.

(d) Vehicle(s) used and useful having an equity value not to exceed one
thousand five hundred dollars.

(e) Life insurance having a cash surrender value not to exceed seven
hundred fifty dollars until July 1, 1981, and thereafter one thousand five
hundred dollars.

(f) Cash, marketable securities, and any excess of values exempted un-
der (d) and (e) of this section, not to exceed seven hundred fifty dollars for
a single person or one thousand two hundred fifty dollars for a family unit
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of two or more until July I, 1981, and thereafter one thousand five hundred
dollars for a single person or two thousand two hundred fifty dollars for a
family unit of two or more.

(g) If an applicant for or recipient of public assistance possesses proper-
ty and belongings in excess of the ceiling value, such value shall be used in
determining the need of the applicant or recipient: PROVIDED, That in the
determination of need of applicants for or recipients of general assistance
for unemployed employables no resources or income shall be considered as
exempt per se, but the department may by rule and regulation adopt stand-
ards which will permit the exemption of the home and personal property
and belongings from consideration as an available resource or income when
such resources or income are determined to be necessary to the applicant's
or recipient's restoration to independence. The department may by rule and
regulation exempt personal property and belongings and income—-producing
property which can be used by the applicant or recipient to decrease his or
her need for public assistance or aid in rehabilitating the applicant or re-
cipient or his or her dependents.

((e+2))) (1) "Income” All appreciable gains in real or personal
property (cash or kind) or other assets, which are received by or become
available for use and enjoyment by an applicant or recipient after applying
for or receiving public assistance: PROVIDED, That all necessary expenses
that may reasonably be attributed to the earning of income shall be consid-
ered in determining net income: PROVIDED FURTHER, That the de-
partment may by rule and regulation exempt income received by an
applicant for or recipient of public assistance which can be used by him to
decrease his need for public assistance or to aid in rehabilitating him or his
dependents, but such exemption shall not, unless otherwise provided in this
title, exceed the exemptions of resources granted under this chapter to an
applicant for public assistance: PROVIDED FURTHER, That in deter-
mining the amount of assistance to which a recipient of aid to families with
dependent children is entitled, the department is hereby authorized to dis-
regard as a resource or income the earned income exemptions consistent
with federal requirements: PROVIDED FURTHER, The department may
permit the above exemption of earnings of a child to be retained by such
child to cover the cost of special future identifiable needs even though the
total exceeds the exemptions or resources granted to applicants and recipi-
ents of public assistance, but consistent with federal requirements. In for-
mulating rules and regulations pursuant to this chapter the department shall
define "earned income” consistent with federal requirements. All resources
and income not specifically exempted, and any income or other economic
benefit derived from the use of, or appreciation in value of, exempt resourc-
es, shall be considered in determining the need of an applicant or recipient
of public assistance.
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((613))) (12) "Need"——The difference between the applicant’s or re-
cipient's ((costof requirements)) standards of assistance for himself and the
dependent members of his family, as measured by the standards of the de-
partment, and value of all nonexempt resources and nonexempt net income
received by or available to the applicant or recipient and the dependent
members of his family.

((€+4)) (13) In the construction of words and phrases used in this title,
the singular number shalil include the plural, the masculine gender shall in-
clude both the feminine and neuter genders and the present tense shall in-
clude the past and future tenses, unless the context thereof shall clearly
indicate to the contrary.

Sec. 2. Section 74.04.015, chapter 26, Laws of 1959 as last amended by
section 296, chapter 141, Laws of 1979 and RCW 74.04.015 are each
amended to read as follows:

The secretary of social and health services shall be the responsible state
officer for the administration of, and the disbursement of all funds, goods,
commodities and services, which may be received by the state in connection
with((;old—ageassistance;, medicat—assistance—to-theaged;—aid—tofamittes
with-dependent-chitdren;aid-to-theblind,-disabilityassistancechild-welfare

cces. - omatrehabititation—amd-inchrdinz—t frrited her))
programs of public assistance or services related directly or indirectly to as-
sistance programs, and all other matters included in the federal social secu-
rity act approved August 14, 1935, or any other federal act or as the same
may be amended excepting those specifically required to be administered by
((the-superintendent-of public-instructionor-the-state-commisston—for-voea-
tronat—education—and—thoserequired—to—be—admintstered—and—disbursed—m
troti—maternal—and—chitd—heatth;—santtatiom;—and—vital—statistics—services))
ather entities.

He shall make such reports and render such accounting as may be re-
quired by the federal agency having authority in the premises.

Sec. 3. Section 74.04.050, chapter 26, Laws of 1959 as amended by
section 3, chapter 228, Laws of 1963 and RCW 74.04.050 are each amend-
ed to read as follows:

The department shall serve as the single state agency to administer
public assistance. The department is hereby empowered and authorized to
cooperate in the administration of such federal laws, consistent with the
public assistance laws of this state, as may be necessary to qualify for fed-
eral funds for:

(1) ((Otdageasststancs;

£2))) Medical assistance ((to-thecaged));

((3))) (2) Aid to dependent children;

((HA1d-to-theneedy bhind;
£57)) (3) Child welfare services; and
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((t6)Atd-to-permanently-and-totattydisabled;
1)) (4) Any other programs of public assistance for which provision

for federal grants or funds may from time to time be made.

The state hereby accepts and assents to all the present provisions of the
federal law under which federal grants or funds, goods, commodities and
services are extended to the state for the support of programs administered
by the department, and to such additional legislation as may subsequently
be enacted as is not inconsistent with the purposes of this title, authorizing
public welfare and assistance activities. The provisions of this title shall be
so administered as to conform with federal requirements with respect to eli-
gibility for the receipt of federal grants or funds.

The department shall periodically make application for federal grants or
funds and submit such plans, reports and data, as are required by any act of
congress as a condition precedent to the receipt of federal funds for such
assistance. The department shall make and enforce such rules and regula-
tions as shall be necessary to insure compliance with the terms and condi-
tions of such federal grants or funds.

Sec. 4. Section 74.04.200, chapter 26, Laws of 1959 as amended by
section 302, chapter 141, Laws of 1979 and RCW 74.04.200 are each
amended to read as follows:

It shall be the duty of the department of social and health services to
establish ((uniform)) state—wide standards which may vary by geographical
areas to govern the granting of assistance in the several categories of this
title and it shall have power to compel compliance with such ((untform))
standards as a condition to the receipt of state and federal funds by counties
for social security purposes.

Sec. 5. Section 6, chapter 172, Laws of 1969 ex. sess. and RCW 74.04-
.510 are each amended to read as follows:

The department shall promulgate rules and regulations conforming to
federal laws, rules and regulations required to be observed in maintaining
the eligibility of the state to receive from the federal government and to is-
sue or distribute to recipients, food stamps or coupons under a food stamp
plan. Such rules and regulations shall relate to and include, but shall not be
limited to: (1) The classifications of and requirements of eligibility of
households to receive food stamps or coupons. (2) The periods during which
households shall be certified or recertified to be eligible to receive food
stamps or coupons under this plan. ((3)TFheestablishmentof-a—purchase

. .
pay A -out l'g'll l hotd-)) TS ;

Sec. 6. Section 3, chapter 10, Laws of 1973 2nd ex. sess. and RCW 74-
.04.620 are each amended to read as follows:
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The department is authorized to establish a program of state supple-
mentation to the national program of supplemental security income consis-
tent with Public Law 92-603 and Public Law 93-66 to those persons who
are in need thereof in accordance with eligibility requirements established
by the department.

The department is authorized to establish reasonable standards of as-
sistance and resource and income exemptions specifically for such program
of state supplementation which shall be consistent with the provisions of the
Social Security Act.

The department is authorized to make payments to applicants for sup-
plemental security income, pursuant to agreements as provided in Public
Law 93-368, who are otherwise eligible for general assistance.

Sec. 7. Section 6, chapter 10, Laws of 1973 2nd ex. sess. and RCW 74-
.04.650 are each amended to read as follows:

Notwithstanding any other provisions of RCW 74.04.600 through 74-
.04.650 ((for)), those individuals who have been receiving supplemental se-
curity income assistance and failed to comply with federal requirements
relating to drug abuse and alcoholism treatment and rehabilitation shall be
((required-toreapply-forstate-assistanceprograms-to-be-ctligibie)) incligible
for state assistance.

Sec. 8. Section 74.08.025, chapter 26, Laws of 1959 as last amended by
section 1, chapter 79, Laws of 1980 and RCW 74.08.025 are each amended
to read as follows:

Public assistance shall be awarded to any applicant:

(1) Who is in need and otherwise meets the eligibility requirements of
department cash assistance programs; and

(2) Who has not made a voluntary assignment of property or cash for
the purpose of qualifying for an assistance grant; and

(3) Who is not an inmate of a public institution except as a patient in a
medical institution or except as an inmate in a public institution who could
qualify for federal aid assistance: PROVIDED, That the assistance paid by
the department to recipients in nursing homes, or receiving nursing home
care, may cover the cost of clothing and incidentals and general mainte-
nance exclusive of medical care and health services. The department may
pay a grant to cover the cost of clothing and personal incidentals in public
or private medical institutions and institutions for tuberculosis. The depart-
ment shall allow recipients in nursing homes to retain, in addition to the
grant to cover the cost of clothing and incidentals, wages received for work
as a part of a training or rehabilitative program designed to prepare the re-
cipient for less restrictive placement to the extent permitted under Title
XIX of the federal social security act.

Sec. 9. Section 74.08.040, chapter 26, Laws of 1959 and RCW 74.08-
.040 are each amended to read as follows:
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(1) Grants shall be awarded on a ((umform)) state-wide basis in ac-
cordance with standards of assistance established by the department((—Fhe

department-shatt-establishstandards-ofassistance forold-age-assistance;aid

ceedingyear)) and may vary by geographical areas.

(2) The standards of assistance for any family size shall be adjusted on
July | of each year. Except for federal emergency assistance, the standards
shall be equal to the difference between (a) the community services admin-
istration nonfarm poverty-level income, published in January or February
of that year except that the March 1, 1981, to June 30, 1981, standards
shall reflect the poverty levels published in April 1980, adjusted for family
size for the continental United States and (b) the sum of the food stamp
benefit and the low—income energy assistance benefit.

(3) The standards for federal emergency assistance shall be equal to the
value of the federal department of agriculture's thrifty food plan used in the
federal food stamp program.

(4) The food stamp benefit shall be determined by using the standard
income deductions contained in authorizing federal legislation, an additional
forty—five dollar income deduction, and that portion of the standards of as-
sistance designated by the legislature as an energy allowance.

(5) For the purpose of establishing standards of assistance, (a) the low—
income energy assistance benefit shall be prorated to determine a monthly
amount and (b) state supplements for supplemental security income recipi-
ents shall be no less than the levels specified in 42 U.S.C. Section 1618.

(6) The assistance standards shall not be reduced between January 1
and June 30 for increases in food stamp allotments. The department may
adjust these standards for shelter provided at no cost.
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(7) The standards of assistance shall take into account the economy of
joint living arrangements, and the department may, by rule and regulation,
prescribe maximums ((for—grants)) and continue existing rateable reduc-
tions through March 1, 1981.

((Forgencrat-assistancetounemployed—employablepersons;-the-depart=
ment—shat-cstablish—standards—ofassistance—basedupon—anmuat-tiving—cost

. . i . ¥ : hea thfn_l
] : Fviduait .'))l g ; ;

NEW SECTION. Sec. 10. There is added to chapter 74.08 RCW a new
section to read as follows:

There shall be included in the standards of assistance a monthly amount
designated as an energy allowance. For supplemental security income recip-
ients, the energy allowance shall be equal to the state supplement. For re-
cipients of other federally aided assistance programs and general assistance
to unemployable persons, the energy assistance allowance shall be deter-
mined according to the following schedule.

NUMBER OF PERSONS IN THE ASSISTANCE UNIT

Fiscal
Year 1 2 3 4 5 6
1981 $ 78 $ 84 $ 89 $ 94 $ 99 $104 Note 1|

Note 1: For each additional person in the assistance unit, add five dollars.

Sec. 11. Section 10, chapter 172, Laws of 1969 ex. sess. and RCW 74-
.08.043 are each amended to read as follows:

In determining the living requirements of otherwise eligible applicants
and recipients of ((old-age-assistance;aid-to-theblind;disabilityassistance))
supplemental security income and general assistance, the department is
authorized to consider the need for personal and special care and supervi-
sion due to physical and mental conditions.

Sec. 12. Section 74.08.120, chapter 26, Laws of 1959 as last amended
by section 326, chapter 141, Laws of 1979 and RCW 74.08.120 are each
amended to read as follows:

The term "funeral” shall mean the proper preparation, transportation
within the local service area defined by the department, and care of the re-
mains of a deceased person with needed facilities and appropriate memorial
services((;tnetuding)). "Burial" includes necessary costs of a lot or crema-
tion and all services related to interment and the customary memorial mar-
king of a grave.

The department is hereby authorized ((through—the—countyoffices)) to
assume responsibility for payment for the funeral and burial of deceased
persons dying without assets sufficient to pay for the minimum standard fu-
neral herein provided: PROVIDED, HOWEVER, That the secretary may
furnish funeral assistance for deceased recipients if they leave assets to a
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surviving spouse and/or to minor children and if the assets are resources
permitted to be owned by or available to an eligible applicant or recipient
under RCW 74.04.005, and the department shall thereby have a lien
against said assets valid for six years from the date of filing with the county
auditor and such lien claim shall have preference to all other claims except
prior secured creditors. If the assets remain exempt, or if no probate is
commenced, the lien shall automatically terminate without further action
six years after filing. If the deceased person is survived by a spouse or is a
minor child survived by his parent or parents, the department may take into
consideration the assets of such surviving spouse, parent, or parents in de-
termining whether or not the department will assume responsibility for the
funeral.

((Fhedepartment-shattnot-pay more-than—cost-for-aminmmumstandard
service rendered-bycach-vendor:)) Payments to the funeral director and to

the cemetery or crematorium will be made by separate vouchers. The
standard of such services and the uniform amounts to be paid shall be de-
termined by the department after giving due consideration to such advice
and counsel as it shall obtain from the trade associations of the various
vendors and related state departments, agencies, and commissions. ((Fhe

. .

P2y . yth ; erts o<t PPIeT _

'llF ] ; ] . . Ill . horized—] ‘]“
not-partictpate-imthepayment-of anypart-of-the—cost:)) Payment made for
any funeral or burial service by relatives, friends, or any other third party
shall be subtracted from the payment made by the department.

Sec. 13. Section 2, chapter 51, Laws of 1973 Ist ex. sess. and RCW 74-
.08.540 are each amended to read as follows:

(1) The term "services” shall include homemaker—home health services,
chore services and personal and household services.

(2) The goal of the homemaker—home health service within the depart-
ment of social and health services shall be to maintain, strengthen, improve
and safeguard home and family life by augmenting professional services in
homes where there are social and/or health needs which interfere with the
independent functioning of an individual or family.

The principal purpose of the homemaker~home health service shall be:

(a) To keep the family together while the natural homemaker is inca-
pacitated, either in or out of the home; and to prevent family breakdown for
any other reason, thus avoiding the shock of separating children from their
parents, their brothers and sisters, their schools, their friends.

(b) To enable the elderly, the chronically ill, the mentally ill, retarded,
or otherwise disabled individual to remain in or return to his own home
among familiar surroundings whenever possible in accordance with RCW
74.08.283.
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(¢) To permit an individual to remain at home, or, to return home
sooner than he otherwise could from an institution. This will allow for more
appropriate utilization of hospitals, nursing homes, and other facilities. It
will help offset the cost of expensive institutional care for the family, the
individual and the community.

(d) To keep the employed adult on the job who otherwise must take un-
scheduled time off to care for children, an elderly parent, or an ill relative.

(e) To help individuals and families learn better management of daily
living, including improved child—rearing practices and self—care.

(3) Housekeeping service shall mean service primarily concerned with
the performance of household tasks and the physical care of small children
where required. Housekeeping services do not include the assumption of
parental duties normally associated with the direction and management of
children.

Housekeeping service is an additional requirement when the normal
caretaker of the children:

(a) Is in the home (except for a temporary period) and retains responsi-
bility for direction and management of the children;

(b) Is in the home but is physically unable to perform the necessary
household services and /or physical care of children without assistance; and

(c) Is not available and there is no person available to render the service
without cost.

(4) Chore services includes the provision of household and personal care
((asneeded)) to give attention and protection for the client's safety and
well-being.

Chore services means services in performing light work, household tasks
or personal care which eligible persons are unable to do for themselves be-
cause of frailty or other conditions. Chore services include, but are not lim-

ited to assnstmg in keepmg client and home ((ncat—and—dcan—prcparatmn—of
rands—wood—chqapmg—and—othcrtaskras—rcqucd)) safe and clean prepa-

ration of meals, and other tasks as determined by the department.

Eligible persons shall be adult recipients of ((old-ageassistance;aid-to

this—service—were—an—additionat—grant—requirement)) supplemental security

income and/or state supplementation and other individuals having income
equal to or less than the state standards for supplemental security income
and state supplementation.

NEW SECTION. Sec. 14. There is added to chapter 74.08 RCW a new
section to read as follows:
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In order to reduce hardship due to the reduction of the income eligibility
standard for chore services, the department is authorized to continue pro-
viding chore services authorized under RCW 74.08.540 for individuals who
received chore services in February, 1981, for a length of time determined
by the department, not to exceed sixty days, or until such time as:

(1) Their income exceeds fifty-seven percent of state median income
adjusted for family size for a single person, or fifty percent of state median
income adjusted for family size for a larger family; or

(2) The department determines that the service is no longer needed.

Not more than two million dollars may be expended for services provid-
ed under this section.

NEW SECTION. Sec. 15. There is added to chapter 74.08 RCW a new
section to read as follows:

The department is authorized to continue to provide bureau of commu-
nity and residential care (BCRC) attendant care services to those individu-
als who received attendant care services in February. The attendant care
services shall be continued through June 30, 1981, or until such earlier time
as:

(1) Their income exceeds fifty—seven percent of state median income
adjusted for family size for a single person, or fifty percent of state median
income adjusted for family size for a larger family; or

(2) The department determines that the service is no longer needed.

NEW SECTION. Sec. 16. There is added to chapter 74.08 RCW a new
section to read as follows:

Notwithstanding the provisions of sections 13 and 14 of this act, relating
to the provision of chore services, the department of social and health ser-
vices may by regulation establish a program of emergency chore services
assistance, provided on a case by case basis for a limited period of time, to
cover (1) disabled persons who would have otherwise been eligible for chore
services prior to March 1, 1981, or (2) elderly persons who would have
otherwise been eligible for chore services prior to March 1, 1981, and (3)
because of unusual and compelling circumstances will suffer manifest and
extraordinary hardship. The costs of this program shall be borne by the
transfer of appropriate funds, to the extent of funds available, from other
programs pursuant to section 13, chapter ... (House Bill 206), Laws of 1981
(the supplemental budget), except that analysis of programmatic impacts
shall not be required.

Sec. 17. Section 74.09.010, chapter 26, Laws of 1959 as amended by
section 333, chapter 141, Laws of 1979 and RCW 74.09.010 are each
amended to read as follows:

As used in this chapter:

(1) "Department™ means the department of social and health services.

(2) "Secretary™ means the secretary of social and health services.
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(3) "Internal management” means the administration of medical ((and

retated-services—toreciptentsofpublic)) assistance and medical ((fmdigent
persons)) care services.

(4) "Medical ((indigents)) assistance” ((are—persons—without—incomeor
resourcessuffictent-to-secure necessary medicat-services)) means the federal

aid assistance program under Title XIX of the social security act.

(5) "Medical care services” means the limited scope of care financed by
state funds.

(6) "Nursing home" means nursing home as defined in RCW 18.51.010.

NEW SECTION. Sec. 18. There is added to chapter 74.09 RCW a new
section to read as follows:

(1) To the extent of available funds, medical care services may be pro-
vided to recipients of general assistance in accordance with requirements
established by the department.

(2) Determination of the amount, scope, and duration of medical care
services for recipients of medical care services is the responsibility of the
department.

(3) The department shall establish standards of assistance and resource
and income exemptions, which may include deductibles and co—insurance
provisions.

(4) The scope of such medical care services shall be limited to coverage
for acute and emergent conditions, except that podiatry, chiropractic, and
dental services shall not be included from March 1, 1981, through June 30,
1981.

(5) Residents of skilled nursing homes, intermediate care facilities, and
intermediate care facilities for the mentally retarded who are eligible for
medical care services shall be provided medical services to the same extent
as provided to those persons eligible under the medical assistance program.

(6) Payments made by the department under this program shall be the
limit of expenditures for medical care services solely from state funds.

(7) Medical care services received no more than seven days prior to the
date of application shall be retroactively certified and approved for payment
on behalf of a person who was otherwise eligible at the time the medical
services were furnished.

Sec. 19. Section 4, chapter 30, Laws of 1967 ex. sess. as last amended
by section 4, chapter 169, Laws of 1971 ex. sess. and RCW 74.09.510 are
each amended to read as follows:

Medical assistance may be provided in accordance with eligibility re-
quirements established by the department of social and health services ((to
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, b —for—federal—aid . — i 4 —whoi 4 e 4]
stateofWashington)), including the approbation against the voluntary as-
signment of property or cash for the purpose of qualifying for an assistance
grant, as defined in the social security Title XIX state plan for mandatory
categorically needy persons and: (1) Individuals who would be eligible for
case assistance except for their institutional status; (2) individuals who are
under twenty—one years of age, who would be eligible for aid to families
with dependent children, but do not qualify as dependent children and who
are in (a) foster care, (b) subsidized adoption, (¢) intermediate care or in an
intermediate care facility for the mentally retarded, or (d) inpatient psychi-
atric facilities; and (3) the aged, blind, and disabled who: (a) Receive only a
state supplement or (b) would not be eligible for cash assistance if they
were not institutionalized.

Sec. 20. Section 5, chapter 30, Laws of 1967 ex. sess. as last amended
by section 344, chapter 141, Laws of 1979 and RCW 74.09.520 are each
amended to read as follows:

The term "medical assistance” may include the following care and ser-
vices: (1) Inpatient hospital services; (2) outpatient hospital services; (3)
other laboratory and x-ray services; (4) skilled nursing home services; (5)
physicians' services, which shall include prescribed medication and instruc-
tion on birth control devices; (6) medical care, or any other type of remedial
care as may be established by the secretary; (7) home health care services;
(8) private duty nursing services; (9) dental services; (10) physical therapy
and related services; (11) prescribed drugs, dentures, and prosthetic devices;
and eyeglasses prescribed by a physician skilled in diseases of the eye or by
an optometrist, whichever the individual may select; (12) other diagnostic,
screening, preventive, and rehabilitative services.

"Medical assistance,” notwithstanding any other provision of law, shall
not include podiatry, chiropractic, or dental services that are not mandated
by Title XIX of the social security act.

Sec. 21. Section 74.12.010, chapter 26, Laws of 1959 as last amended
by section 350, chapter 141, Laws of 1979 and RCW 74.12.010 are each
amended to read as follows:

For the purposes of the administration of aid to families with dependent
children assistance, the term "dependent child” means any child in need
under the age of eighteen years who has been deprived of parental support
or care by reason of the death, continued absence from the home, or physi-
cal or mental incapacity of the parent, and who is with his father, mother,
grandmother, grandfather, brother, sister, stepfather, stepmother, stepbro-
ther, stepsister, uncle, aunt, first cousin, nephew, or niece, in a place of res-
idence maintained by one or more of such relatives as his or their homes.
The term a "dependent child” shall, notwithstanding the foregoing, also in-
clude a child who would meet such requirements except for his removal
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from the home of a relative specified above as a result of a judicial deter-
mination that continuation therein would be contrary to the welfare of such
child, for whose placement and care the state department of social and
health services or the county office is responsible, and who has been placed
in a licensed or approved child care institution or foster home as a result of
such determination and who: (1) Was receiving an aid to families with de-
pendent children grant for the month in which court proceedings leading to
such determination were initiated; or (2) would have received aid to families
with dependent children for such month if application had been made
therefor; or (3) in the case of a child who had been living with a specified
relative within six months prior to the month in which such proceedings
were initiated, would have received aid to families with dependent children
for such month if in such month he had been living with such a relative and
application had been made therefor, as authorized by the Social Security
Act((- PROVIDED; That-thesecretary-shatt-havediscretion-toprovide-that
ard—tofamihes—withdependent—children—assistance—shatt-beavaitabletoany
E i SUPT e

l ; JF ] l'll[, : “] hime—fomd I.]”
fromthefederal-government)).

"Aid to families with dependent children" means money payments, ser-
vices, and remedial care with respect to a dependent child or dependent
children and the needy parent or relative with whom the child lives and may
include the spouse of such relative if living with him and if such relative is
the child's parent and the child is a dependent child by reason of the physi-
cal or mental incapacity ((er-unemptoyment)) of a parent or stepparent lia-
ble under this chapter for the support of such child.

NEW SECTION. Sec. 22. The department of social and health services
is authorized to operate McNeil Island correctional facilities for the care
and custody of felons of the state.

NEW SECTION. Sec. 23. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 174, Laws of 1980 and RCW 74.04.001;

(2) Section 74.04.250, chapter 26, Laws of 1959 and RCW 74.04.250;

(3) Section 1, chapter 35, Laws of 1973 Ist ex. sess. and RCW
74.08.047,

(4) Section 2, chapter 35, Laws of 1973 lIst ex. sess. and RCW
74.08.048;

(5) Section 74.08.112, chapter 26, Laws of 1959 and RCW 74.08.112;

(6) Section 74.09.020, chapter 26, Laws of 1959 and RCW 74.09.020;

(7) Section 74.09.030, chapter 26, Laws of 1959, section 334, chapter
141, Laws of 1979 and RCW 74.09.030;

(8) Section 74.09.070, chapter 26, Laws of 1959, section 336, chapter
141, Laws of 1979 and RCW 74.09.070;
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(9) Section 74.10.010, chapter 26, Laws of 1959, section 346, chapter
141, Laws of 1979 and RCW 74.10.010;

(10) Section 74.10.020, chapter 26, Laws of 1959, section 5, chapter
169, Laws of 1971 ex. sess. and RCW 74.10.020;

(11) Section 74.10.030, chapter 26, Laws of 1959, section 347, chapter
141, Laws of 1979 and RCW 74.10.030;

(12) Section 74.10.070, chapter 26, Laws of 1959, section 348, chapter
141, Laws of 1979 and RCW 74.10.070;

(13) Section 1, chapter 60, Laws of 1967 ex. sess., section 349, chapter
141, Laws of 1979 and RCW 74.10.090; and

(14) Section 2, chapter 60, Laws of 1967 ex. sess. and RCW 74.10.100.

NEW SECTION. Sec. 24. With the exception of section 3 and section
22 of this act, this 1981 amendatory act, consisting of the amendments, re-
peals, and new sections enacted herein, shall expire on June 30, 1981. Upon
the expiration of sections 1, 2, 4 through 21, and 23 of this 1981 amenda-
tory act, the amendments and repeals herein enacted shall have no further
force or effect, and the sections of the Revised Code of Washington amend-
ed or repealed herein shall return to the language which they contained
prior to the effective date of this act.

NEW SECTION. Sec. 25. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 18, 1981.

Passed the Senate February 17, 1981.

Approved by the Governor February 19, 1981.

Filed in Office of Secretary of State February 19, 1981.

CHAPTER 9

[Senate Bill No. 3209]
STATE PAYROLL REVOLVING ACCOUNT

AN ACT Relating to the state treasurer; amending section 2, chapter 25, Laws of 1967 ex.
sess. as last amended by section 69, chapter 151, Laws of 1979 and RCW 42.16.011;
amending section 3, chapter 25, Laws of 1967 ex. sess. and RCW 42.16.012; amending
section 4, chapter 25, Laws of 1967 ex. sess. as last amended by section 70, chapter 151,
Laws of 1979 and RCW 42.16.013; amending section 5, chapter 25, Laws of 1967 ex.
sess. as last amended by section 71, chapter 151, Laws of 1979 and RCW 42.16.014;
amending section 6, chapter 25, Laws of 1967 ex. sess. and RCW 42.16.015; amending
section 2, chapter 72, Laws of 1971 ex. sess. as last amended by section 1, chapter 17,
Laws of 1977 and RCW 43.85.241; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 25, Laws of 1967 ex. sess. as last amended
by section 69, chapter 151, Laws of 1979 and RCW 42.16.011 are each
amended to read as follows:
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A state payroll revolving account in the state general fund and an agen-
cy payroll revolving fund are created in the state treasury, for the payment
of compensation to employees and officers of the state and distribution of all
amounts withheld therefrom pursuant to law and amounts authorized by
employees to be withheld pursuant to law; also for the payment of the
state's contributions for retirement and insurance and other employee bene-
fits: PROVIDED, That the utilization of the state payroll revolving ((fund))
account shall be optional except for agencies whose payrolls are prepared
under a centralized system established pursuant to regulations of the direc-
tor of financial management: PROVIDED FURTHER, That the utilization
of the agency payroll revolving fund shall be optional for agencies whose
operations are funded in whole or part other than by funds appropriated
from the state treasury.

Sec. 2. Section 3, chapter 25, Laws of 1967 ex. sess. and RCW 42.16-
.012 are each amended to read as follows:

The amounts to be disbursed from the state payroll revolving ((fund))
account from time to time on behalf of agencies utilizing such ((fund)) ac-
count shall be transferred thereto by the state treasurer from appropriated
funds properly chargeable with the disbursement for the purposes set forth
in RCW 42.16.011, on or before the day prior to scheduled disbursement.
The amounts to be disbursed from the agency payroll revolving fund from
time to time on behalf of agencies electing to utilize such fund shall be de-
posited therein by such agencies from funds held by the agency pursuant to
law outside the state treasury and properly chargeable with the disburse-
ment for the purposes set forth in RCW 42.16.011, on or before the day
prior to scheduled disbursement.

Sec. 3. Section 4, chapter 25, Laws of 1967 ex. sess. as last amended by
section 70, chapter 151, Laws of 1979 and RCW 42.16.013 are each
amended to read as follows:

The state treasurer shall make such transfers to the state payroll revolv-
ing ((fund)) account in the amounts to be disbursed as certified by the re-
spective agencies: PROVIDED, That if the payroll is prepared on behalf of
an agency from data authenticated and certified by the agency under a
centralized system established pursuant to regulation of the director of fi-
nancial management, the state treasurer shall make the transfer upon the
certification of the head of the agency preparing the centralized payroll or
his designee.

Sec. 4. Section 5, chapter 25, Laws of 1967 ex. sess. as last amended by
section 71, chapter 151, Laws of 1979 and RCW 42.16.014 are each
amended to read as follows:

Disbursements from the revolving account and fund((s)) created by
RCW 42.16.010 through 42.16.017 shall be by warrant in accordance with
the provisions of RCW 43.88.160: PROVIDED, That when the payroll is
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prepared under a centralized system established pursuant to regulations of
the director of financial management, disbursements on behalf of the agen-
cy shall be certified by the head of the agency preparing the centralized
payroll or his designee: PROVIDED FURTHER, That disbursements from
a centralized paying agency representing amounts withheld, and/or contri-
butions, for payment to any individual payee on behalf of several agencies,
may be by single warrant representing the aggregate amounts payable by
all such agencies to such payee. The procedure for disbursement and certi-
fication of these aggregate amounts shall be established by the director of
financial management.

All payments to employees or other payees, from the revolving account
and fund((s)) created by RCW 42.16.010 through 42.16.017, whether cer-
tified by an agency or by the director of financial management on behalf of
such agency, shall be made wherever possible by a single warrant reflecting
on its face the amount charged to each revolving account and fund.

Sec. 5. Section 6, chapter 25, Laws of 1967 ex. sess. and RCW 42.16-
.015 are each amended to read as follows:

All amounts increasing the balance in the state payroll revolving
((fund)) account, as a result of the cancellation of warrants issued there-
from shall be transferred by the state treasurer to the fund from which the
canceled warrant would originally have been paid except for the provisions
of RCW 42.16.010 through 42.16.017.

Sec. 6. Section 2, chapter 72, Laws of 1971 ex. sess. as last amended by
section |, chapter 17, Laws of 1977 and RCW 43.85.241 are each amended
to read as follows:

On or before July 20 of each year, the state treasurer shall distribute all
interest credited to the deposit interest account as of June 30, which ac-
count is hereby established within the state general fund. Said account shall
be divided among the various accounts and funds from which such invest-
ments and investment deposits are made, in proportion to the respective
amounts thereof. Interest so distributed shall be credited to the proper ac-
count or fund in the fiscal year in which it was collected: PROVIDED, That
interest earned on the balances of the forest reserve fund, the liquor excise
tax fund, the tort claims revolving fund, the deposit interest account, the
suspense fund, the undistributed receipts fund, the state payroll revolving
((furrd)) account, the agency payroll revolving fund, the agency vendor
payment revolving fund, and the local sales and use tax revolving fund shall
be credited to the state treasurer's service fund.

NEW SECTION. Section 7. All moneys in the state treasury to the
credit of the state payroll revolving fund shall be transferred on the effective
date of this act to the state payroll revolving account.

NEW SECTION. Sec. 8. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 19, 1981.

Passed the House February 25, 1981.

Approved by the Governor February 27, 1981.

Filed in Office of Secretary of State February 27, 1981.

CHAPTER 10
[Substitute Senate Bill No. 3210]
STATE TREASURY WARRANTS——PAYMENT OF——INTEREST RATE

AN ACT Relating to the state treasurer; amending section 2, chapter 48, Laws of 1975 and
RCW 43.08.061; amending section 43.08.062, chapter 8, Laws of 1965 and RCW 43.08-
.062; amending section 43.08.070, chapter 8, Laws of 1965 as amended by section 2,
chapter 88, Laws of 1971 ex. sess. and RCW 43.08.070; amending section 5, chapter 80,
Laws of 1899 and RCW 39.56.030; repealing section 3, chapter 80, Laws of 1899, section
1, chapter 88, Laws of 1971 ex. sess. and RCW 39.56.010; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 48, Laws of 1975 and RCW 43.08.061 are
each amended to read as follows:

The public printer shall print all state treasury warrants for distribution
as directed by the state treasurer. All warrants redeemed by the state trea-
surer shall be retained for a period of ((stx)) two years, following their ((ts-
suance)) redemption, after which they may be destroyed without regard to
the requirements imposed for their destruction by chapter 40.14 RCW.

Sec. 2. Section 43.08.062, chapter 8, Laws of 1965 and RCW 43.08.062
are each amended to read as follows:

((Attwarrants—drawnonthestate—treasury-shatt-bepresented—forpay-
ment-withinfive-years—after-the-dateof-the-issue-thereof))

Should the payee or legal holder of any warrant drawn against the state
treasury fail to present ((it)) the warrant for payment within ((the—time
speeifred)) two years of the date of its issue or, if registered and drawing
interest, within two years of its call, the state treasurer shall enter the same
as canceled on the books of his office.

Should the payee or legal owner of ({(any)) such a canceled warrant
thereafter present it for payment ((after—thctapse—offive—ycarsfrom—the
datc—of—tssuc)), the state treasurer may, upon proper showing by affidavit
and the delivery of the ((eanceted)) warrant into his possession, issue a new
warrant in lieu thereof, and the state treasurer is authorized to pay the new
warrant.

Sec. 3. Section 43.08.070, chapter 8, Laws of 1965 as amended by sec-

tion 2, chapter 88, Laws of 1971 ex. sess. and RCW 43.08.070 are each
amended to read as follows:

176]



WASHINGTON LAWS; 1981 Ch. 10

Upon the presentation of any state warrant to the state treasurer, if
there is not sufficient money then available in the appropriate fund with
which to redeem all warrants drawn against such fund which the treasurer
anticipates will be presented for payment during the current business day,
he may endorse on the warrant, "Not paid for want of funds,” with the day
and date of presentation, and the warrant shall draw legal interest from and
including that date until five days from and after being called for payment
in accordance with RCW 43.08.080, or until paid, whichever occurs first;
or, in the alternative, the treasurer may prepare and register a single new
warrant, drawn against the appropriate fund, and exchange such new war-
rant for one or more warrants not paid for want of funds when presented for
payment totaling a like amount but not exceeding one million dollars, which
new warrant shall then draw legal interest from and including its date of
issuance until five days from and after being called for payment in accord-
ance with RCW 43.08.080, or until paid, whichever occurs first. The legal
rate or rates of interest on these warrants shall be established by the state
treasurer in accordance with RCW 39.56.030.

Sec. 4. Section S, chapter 80, Laws of 1899 and RCW 39.56.030 are
each amended to read as follows:

It shall be the duty of every public officer issuing public warrants to
make monthly investigation to ascertain the market value of the current
warrants issued by him, and he shall, so far as practicable, fix the rate of
interest (({not-imany-cvent;-howeverexceeding-the-maxmmumrateherein=
beforecstablished-therefor))) on the warrants issued by him during the en-
suing month so that the par value shall be the market value thereof.

NEW SECTION. Sec. 5. Section 3, chapter 80, Laws of 1899, section
1, chapter 88, Laws of 1971 ex. sess. and RCW 39.56.010 are each
repealed.

NEW SECTION. Sec. 6. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed The Senate February 19, 1981.

Passed the House February 25, 1981.

Approved by the Governor February 27, 1981.

Filed in Office of Secretary of State February 27, 1981.
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CHAPTER 11
[Senate Bill No. 3531]
WESTERN WASHINGTON UNIVERSITY CAPITAL PROJECT APPROPRIATION

AN ACT Relating to Western Washington University; making an appropriation; and declaring
an emergency.

Be it enacted by the Legisiature of the State of Washington:

NEW SECTION. Section 1. In addition to the funds appropriated by
section 194(7), chapter 270, Laws of 1979 ex. sess., there is hereby
appropriated to Western Washington University from the Western
Washington University capital projects account in the general fund for the
biennium ending June 30, 1981, the sum of seven hundred eighty—eight
thousand dollars, or so much thereof as may be necessary, for the planning,
construction, and equipping of the College of Business and Economics
building.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state

government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 27, 1981.

Passed the House February 27, 1981.

Approved by the Governor February 27, 1981.

Filed in Office of Secretary of State February 27, 1981.

CHAPTER 12

[House Bill No. 103]
URBAN ARTERIAL BOARD——SERIES Il BOND PROCEEDS——
APPROPRIATICN

AN ACT Relating to transportation; making supplemental appropriations; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is hereby appropriated from the ur-
ban arterial trust account in the motor vehicle fund to the urban arterial
board for the biennium ending June 30, 1981 .......... $10,000,000
consisting of state funds, or so much thereof as may be necessary: PRO-
VIDED, That said appropriation shall include $10,000,000 from the pro-
ceeds from the sale of Series II bonds as provided for by RCW 47.26.420
through 47.26.427.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House February 11, 1981.

Passed the Senate February 25, 1981.

Approved by the Governor March 5, 1981.

Filed in Office of Secretary of State March 5, 1981.

CHAPTER 13
[Substitute House Bill No. 118]
STORAGE WAREHOUSEMEN, WHARFINGERS AND WAREHOUSEMEN——
DEREGULATION

AN ACT Relating to warchousemen; amending section 7-204, chapter 157, Laws of 1965 ex.
sess. and RCW 62A.7-204; amending section 81.04.010, chapter 14, Laws of 1961 and
RCW 81.04.010; amending section 81.08.010, chapter 14, Laws of 1961 as amended by
section 3, chapter 105, Laws of 1965 ex. sess. and RCW 81.08.010; amending section 81-
.12.010, chapter 14, Laws of 1961 as last amended by section 4, chapter 210, Laws of
1969 ex. sess. and RCW 81.12.010; amending section 81.24.030, chapter 14, Laws of
1961 and RCW 81.24.030; repealing section 81.24.040, chapter 14, Laws of 1961 and
RCW 81.24.040; repealing section 81.92.010 through 81.92.100, chapter 14, Laws of 1961
and RCW 81.92.010 through 81.92.100; repealing section 81.92.110, chapter 14, Laws of
1961, section 1, chapter 13, Laws of 1972 ex. sess. and RCW 81.92.110; repealing section
81.92.120 through 81.92.140, chapter 14, Laws of 1961 and RCW 81.92.120 through 81-
.92.140; repealing section 81.92.150, chapter 14, Laws of 1961, section 39, chapter 199,
Laws of 1969 ex. sess. and RCW 81.92.150; repealing section 81.92.160, chapter 14, Laws
of 1961 and RCW 81.92.160; repealing section 81.94.010 through 81.94.050, chapter 14,
Laws of 1961 and RCW 81.94.010 through 81.94.050; repealing section 81.94.060, chap-
ter 14, Laws of 1961, section 118, chapter 154, Laws of 1973 Ist ex. sess. and RCW 81-
.94.060; repealing section 81.94.070 through 81.94.110, chapter 14, Laws of 1961 and
RCW 81.94.070 through 81.94.110; and repealing section 81.94.130, chapter 14, Laws of
1961 and RCW 81.94.130.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 7-204, chapter 157, Laws of 1965 ex. sess. and RCW
62A.7-204 are each amended to read as follows:

(1) A warehouseman is liable for damages for loss of or injury to the
goods caused by his failure to exercise such care in regard to them as a
reasonably careful man would exercise under like circumstances but unless
otherwise agreed he is not liable for damages which could not have been
avoided by the exercise of such care.

(2) Damages may be limited by a term in the warehouse receipt or
storage agreement limiting the amount of liability in case of loss or damage,
and setting forth a specific liability per article or item, or value per unit of
weight, beyond which the warehouseman shall not be liable; provided, how-
ever, that such liability may on written request of the bailor at the time of
signing such storage agreement or within a reasonable time after receipt of
the warehouse receipt be increased on part or all of the goods thereunder, in
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which event increased rates may be charged based on such increased valua-
tion, but that no such increase shall be permitted contrary to a lawful limi-
tation of liability contained in the warehouseman's tariff, if any. No such
limitation is effective with respect to the warehouseman's liability for con-
version to his own use.

(3) Reasonable provisions as to the time and manner of presenting
claims and instituting actions based on the bailment may be included in the
warehouse receipt or tariff.

(4) This section does not impair or repeal the duties of care or liabilities
or penalties for breach thereof as provided in chapters 22.09((;)) and 22-
.32(( 8192, and-8+94)) RCW.

Sec. 2. Section 81.04.010, chapter 14, Laws of 1961 and RCW 81.04-
.010 are each amended to read as follows:

As used in this title, unless specially defined otherwise or unless the
context indicates otherwise:

"Commission” means the utilities and transportation commission.

"Commissioner” means one of the members of such commission.

"Corporation” includes a corporation, company, association or joint
stock association.

"Person” includes an individual, a firm or copartnership.

"Street railroad” includes every railroad by whatsoever power operated,
or any extension or extensions, branch or branches thereof, for public use in
the conveyance of persons or property for hire, being mainly upon, along,
above or below any street, avenue, road, highway, bridge or public place
within any one city or town, and includes all equipment, switches, spurs,
tracks, bridges, right of trackage, subways, tunnels, stations, terminals and
terminal facilities of every kind used, operated, controlled or owned by or in
connection with any such street railroad, within this state.

"Street railroad company” includes every corporation, company, associ-
ation, joint stock association, partnership and person, their lessees, trustees
or receivers appointed by any court whatsoever, and every city or town,
owning, controlling, operating or managing any street railroad or any cars
or other equipment used thereon or in connection therewith within this
state.

"Railroad” includes every railroad, other than street railroad, by what-
soever power operated for public use in the conveyance of persons or prop-
erty for hire, with all bridges, ferries, tunnels, equipment, switches, spurs,
tracks, stations and terminal facilities of every kind used, operated, con-
trolled or owned by or in connection with any such railroad.

"Railroad company” includes every corporation, company, association,
joint stock association, partnership or person, their lessees, trustees or re-
ceivers appointed by any court whatsoever, owning, operating, controlling or
managing any railroad or any cars or other equipment used thereon or in
connection therewith within this state.
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"Express company” includes every corporation, company, association,
joint stock association, partnership and person, their lessees, trustees or re-
ceivers appointed by any court whatsoever, who shall engage in or transact
the business of carrying any freight, merchandise or property for hire on the
line of any common carrier operated in this state.

"Common carrier” includes all railroads, railroad companies, street
railroads, street railroad companies, steamboat companies, express compa-
nies, car companies, sleeping car companies, freight companies, freight line
companies, and every corporation, company, association, joint stock associ-
ation, partnership and person, their lessees, trustees or receivers appointed
by any court whatsoever, and every city or town, owning, operating, man-
aging or controlling any such agency for public use in the conveyance of
persons or property for hire within this state.

"Vessel" includes every species of watercraft, by whatsoever power op-
erated, for public use in the conveyance of persons or property for hire over
and upon the waters within this state, excepting all towboats, tugs, scows,
barges, and lighters, and excepting rowboats and sailing boats under twenty
gross tons burden, open steam launches of five tons gross and under, and
vessels under five tons gross propelled by gas, fluid, naphtha or electric
motors.

"Steamboat company” includes every corporation, company, association,
joint stock association, partnership and person, their lessees, trustees or re-
ceivers, appointed by any court whatsoever, owning, controlling, leasing,
operating or managing any vessel over and upon the waters of this state.

"Transportation of property" includes any service in connection with the
receiving, delivery, elevation, transfer in transit, ventilation, refrigeration,
icing, storage and handling of the property transported, and the transmis-
sion of credit.

"Transportation of persons” includes any service in connection with the
receiving, carriage and delivery of the person transported and his baggage
and all facilities used, or necessary to be used in connection with the safety,
comfort and convenience of the person transported.

"Public service company” includes every common carrier((;-wharfinger
and-warchouseman)).

The term "service” is used in this title in its broadest and most inclusive
sense.

Sec. 3. Section 81.08.010, chapter 14, Laws of 1961 as amended by
section 3, chapter 105, Laws of 1965 ex. sess. and RCW 81.08.010 are each
amended to read as follows:

The term "public service company”, as used in this chapter, shall mean
every company now or hereafter engaged in business in this state as a public
utility and subject to regulation as to rates and service by the utilities and
transportation commission under the provisions of this title: PROVIDED,
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That it shall not include any such company the issuance of stocks and secu-
rities of which is subject to regulation by the Interstate Commerce Com-
mission: PROVIDED FURTHER, That it shall not include any "motor
carrier” as that term is defined in RCW 81.80.010 ((orany—"storage-ware-

n n n n
’

definredmr REW-8152-018)) or any "garbage and refuse collection compa-
ny" subject to the provisions of chapter 81.77 RCW.

Sec. 4. Section 81.12.010, chapter 14, Laws of 1961 as last amended by
section 4, chapter 210, Laws of 1969 ex. sess. and RCW 81.12.010 are each
amended to read as follows:

The term "public service company,” as used in this chapter, shall mean
every company now or hereafter engaged in business in this state as a public
utility and subject to regulation as to rates and service by the utilities and
transportation commission under the provisions of this title: PROVIDED,
That it shall not include common carriers subject to regulation by the In-
terstate Commerce Commission: PROVIDED FURTHER, That it shall not
include motor freight carriers subject to the provisions of chapter 81.80
RCW or garbage and refuse collection companies subject to the provisions

of chapter 81.77 RCW ((orstorage-warchousemen—subjectto-theprovistons
of chapter—81+92REW—or—wharfmgers—and—warchousemen—subject—to—the
provistons-of chapter 8+:94REW)): PROVIDED FURTHER, That noth-
ing contained in this chapter shall relieve public service companies from the
necessity for compliance with the provisions of RCW 81.80.270.

Sec. 5. Section 81.24.030, chapter 14, Laws of 1961 and RCW 8].24-
.030 are each amended to read as follows:

Every steamboat company ((and-every—wharfinger—or—warchouseman))
shall, on or before the first day of April of each year, file with the commis-
sion a statement on oath showing its gross operating revenue from intrastate
operations for the preceding calendar year, or portion thereof, and pay to
the commission a fee of two-fifths of one percent of the amount of gross
operating revenue: PROVIDED, That the fee so paid shall in no case be less
than five dollars. The percentage rate of gross operating revenue to be paid
in any year may be decreased by the commission by general order entered
before March 1st of such year.

NEW SECTION. Sec. 6. The following acts or parts of acts are each
repealed:

(1) Section 81.24.040, chapter 14, Laws of 1961 and RCW 81.24.040;

(2) Section 81.92.010 through 81.92.100, chapter 14, Laws of 1961 and
RCW 81.92.010 through 81.92.100;

(3) Section 81.92.110, chapter 14, Laws of 1961, section 1, chapter 13,
Laws of 1972 ex. sess. and RCW 81.92.110;

(4) Section 81.92.120 through 81.92.140, chapter 14, Laws of 1961 and
RCW 81.92.120 through 81.92.140;
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(5) Section 81.92.150, chapter 14, Laws of 1961, section 39, chapter
199, Laws of 1969 ex. sess. and RCW 81.92.150;

(6) Section 81.92.160, chapter 14, Laws of 1961 and RCW 81.92.160;

(7) Section 81.94.010 through 81.94.050, chapter 14, Laws of 1961 and
RCW 81.94.010 through 81.94.050;

(8) Section 81.94.060, chapter 14, Laws of 1961, section 118, chapter
154, Laws of 1973 Ist ex. sess. and RCW 81.94.060;

(9) Section 81.94.070 through 81.94.110, chapter 14, Laws of 1961 and
RCW 81.94.070 through 81.94.110; and

(10) Section 81.94.130, chapter 14, Laws of 1961 and RCW 81.94.130.

Passed the House February 18, 1981.

Passed the Senate February 24, 1981.

Approved by the Governor March 6, 1981.

Filed in Office of Secretary of State March 6, 1981.

CHAPTER 14

[Engrossed Substitute Senate Bill No. 3041]
PACIFIC NORTHWEST ELECTRIC POWER AND CONSERVATION PLANNING
COUNCIL——STATE'S MEMBERS

AN ACT Relating to electric power and conservation planning; adding 2 new chapter to Title
43 RCW; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The state of Washington agrees to partici-
pate in the Pacific Northwest Electric Power and Conservation Planning
Council pursuant to the Pacific Northwest Electric Power Planning and
Conservation Act.

NEW SECTION. Sec. 2. As used in this chapter:

(1) The term "the act” means the Pacific Northwest Electric Power
Planning and Conservation Act.

(2) The term "council” means the Pacific Northwest Electric Power and
Conservation Planning Council.

NEW SECTION. Sec. 3. The governor, with the consent of the senate,
shall appoint two residents of Washington state to the council pursuant to
the act. These persons shall undertake the functions and duties of members
of the council as specified in the act and in appropriate state law. Upon ap-
pointment by the governor to the council, the nominee shall make available
to the senate such disclosure information as is requested for the confirma-
tion process, including that required in RCW 42.17.240.

NEW SECTION. Sec. 4. (1) Unless removed at the governor's plea-
sure, council members shall serve a term ending January 15 of the third
year following appointment except that, with respect to members initially
appointed, the governor shall designate one member to serve a term ending
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January 15 of the second year following appointment. Initial appointments
to the council shall be made within thirty days of the effective date of this
act.

(2) Each member shall serve until a successor is appointed, but if a
successor is not appointed within sixty days of the beginning of a new term,
the member shall be considered reappointed, subject to the consent of the
senate.

(3) A vacancy on the council shall be filled for the unexpired term by
the governor, with the consent of the senate.

NEW SECTION. Sec. 5. (1) Council members shall spend sufficient
time on council activities to fully represent the state of Washington in car-
rying out the purposes of the act.

(2) State agencies shall provide technical assistance to council members
upon request. The council members shall request that the council request
the administrator of the Bonneville Power Administration to reimburse the
state for the expenses associated with such assistance as provided in the act.

(3) The members of the council shall maintain liaison with the governor
or his designees and the committees on energy and utilities, or their succes-
sor entities, of the senate and house of representatives.

(4) The members of the council shall submit to the governor and legis-
lature an annual report describing the activities and plans of the council.

(5) Each member of the council shall receive compensation to be deter-
mined by the governor and applicable federal law and shall be reimbursed
for travel expenses under RCW 43.03.050 and 43.03.060, as now or hereaf-
ter amended.

NEW SECTION. Sec. 6. Sections 1 through 5 of this act shall consti-
tute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 7. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 3, 1981.

Passed the House March 3, 1981.

Approved by the Governor March 9, 1981.

Filed in Office of Secretary of State March 9, 1981.

CHAPTER 15

[House Bill No. 604]
NURSING HOME RESIDENTS——MEDICAL CARE SERVICES

AN ACT Relating to public assistance; amending section 18, chapter 8, Laws of 1981 and
RCW 74.09.__; making an appropriation; providing an expiration date; and declaring an
emergency.
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Be it enacted by the Legislature of the State of Washington:

Section 1. Section 18, chapter 8, Laws of 1981 and RCW 74.09.__ are
each amended to read as follows:

(1) To the extent of available funds, medical care services may be pro-
vided (a) to recipients of general assistance and (b) to residents of skilled
nursing homes, intermediate care facilities, and intermediate care facilities
for the mentally retarded who are aged, blind, or disabled as defined in Title
XVI1 of the federal social security act and whose income exceeds three hun-
dred percent of the federal supplemental security income benefit level for a
single person living alone, and who were residents of any such facility under
the medical assistance program during February, 1981, in accordance with
requirements established by the department.

(2) Determination of the amount, scope, and duration of medical care
services for recipients of medical care services is the responsibility of the
department.

(3) The department shall establish standards of assistance and resource
and income exemptions, which may include deductibles and co-insurance
provisions. All nonexempt income and resources of medical care service re-
cipients shall be applied against the cost of their medical care services.

(4) The scope of such medical care services shall be limited to coverage
for acute and emergent conditions, except that podiatry, chiropractic, and
dental services shall not be included from March 1, 1981, through June 30,
1981.

(5) Residents of skilled nursing homes, intermediate care facilities, and
intermediate care facilities for the mentally retarded who are eligible for
medical care services shall be provided medical services to the same extent
as provided to those persons eligible under the medical assistance program.

(6) Payments made by the department under this program shall be the
limit of expenditures for medical care services solely from state funds.

(7) Medical care services received no more than seven days prior to the
date of application shall be retroactively certified and approved for payment
on behalf of a person who was otherwise eligible at the time the medical
services were furnished.

This section shall expire on June 30, 1981.

NEW SECTION. Sec. 2. There is hereby appropriated from the general
fund to the department of social and health services for the period March 1,
1981, through June 30, 1981, the sum of two hundred sixty thousand dol-
lars, or so much thereof as may be necessary, to carry out the purposes of
this act.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House March 5, 1981.

Passed the Senate March 6, 1981.

Approved by the Governor March 16, 1981.

Filed in Office of Secretary of State March 16, 1981.

CHAPTER 16

[Substitute House Bill No. 166]
SCHOOL EMPLOYEES' SALARIES DISTRICT BOARDS' AUTHORITY

AN ACT Relating to school districts; amending section 3, chapter 10, Laws of 1972 ex. sess.
as last amended by section 4, chapter 182, Laws of 1980 and RCW 28A.58.100; creating
new sections; adding a new section to chapter 223, Laws of 1969 ex. sess. and to chapter
28A.58 RCW,; adding a new section to chapter 41.56 RCW; adding a new section to
chapter 41.59 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 10, Laws of 1972 ex. sess. as last amended
by section 4, chapter 182, Laws of 1980 and RCW 28A.58.100 are each
amended to read as follows:

Every board of directors, unless otherwise specially provided by law,
shall:

(1) Employ for not more than one year, and for sufficient cause dis-
charge all certificated and noncertificated employees((;and-fix;alter;attow

Ford  theirsatar: l o).

(2) Adopt written policies granting leaves to persons under contracts of
employment with the school district(s) in positions requiring either certifi-
cation or noncertification qualifications, including but not limited to leaves
for attendance at official or private institutes and conferences and sabbatical
leaves for employees in positions requiring certification qualification, and
leaves for illness, injury, bereavement and, emergencies for both certificated
and noncertificated employees, and with such compensation as the board of
directors prescribe: PROVIDED, That the board of directors shall adopt
written policies granting to such persons annual leave with compensation for
illness, injury and emergencies as follows:

(a) For such persons under contract with the school district for a full
year, at least ten days;

(b) For such persons under contract with the school district as part time
employees, at least that portion of ten days as the total number of days
contracted for bears to one hundred eighty days;

(c) For certificated and noncertificated employees, annual leave with
compensation for illness, injury, and emergencies shall be granted and ac-
crue at a rate not to exceed twelve days per year; provisions of any contract
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in force on June 12, 1980, which conflict with requirements of this subsec-
tion shall continue in effect until contract expiration; after expiration, any
new contract executed between the parties shall be consistent with this
subsection;

(d) Compensation for leave for illness or injury actually taken shall be
the same as the compensation such person would have received had such
person not taken the leave provided in this proviso;

(e) Leave provided in this proviso not taken shall accumulate from year
to year and such accumulated time may be taken at any time during the
school year but for purposes of payments for unused sick leave shall not ex-
ceed twelve days per year;

(f) Sick leave heretofore accumulated under section 1, chapter 195,
Laws of 1959 (former RCW 28.58.430) and sick leave accumulated under
administrative practice of school districts prior to the effective date of sec-
tion 1, chapter 195, Laws of 1959 (former RCW 28.58.430) is hereby de-
clared valid, and shall be added to leave for illness or injury accumulated
under this proviso;

(g) Any leave for injury or illness accumulated up to a maximum of
forty-five days shall be creditable as service rendered for the purpose of de-
termining the time at which an employee is eligible to retire, if such leave is
taken it may not be compensated under the provisions of RCW 28A.58.097
and 28A.21.360;

(h) Accumulated leave under this proviso shall be transferred to and
from one district to another, the office of superintendent of public instruc-
tion and offices of educational service district superintendents and boards, to
and from such districts and such offices;

(i) Leave accumulated by a person in a district prior to leaving said dis-
trict may, under rules and regulations of the board, be granted to such per-
son when he returns to the employment of the district.

When any teacher or other certificated employee leaves one school dis-
trict within the state and commences employment with another school dis-
trict within the state, he shall retain the same seniority, leave benefits and
other benefits that he had in his previous position. If the school district to
which the person transfers has a different system for computing seniority,
leave benefits, and other benefits, then the employee shall be granted the
same seniority, leave benefits and other benefits as a person in that district
who has similar occupational status and total years of service.

NEW SECTION. Sec. 2. There is added to chapter 223, Laws of 1969
ex. sess. and to chapter 28A.58 RCW a new section to read as follows:

(1) Every school district board of directors shall fix, alter, allow, and
order paid salaries and compensation for all district employees. No school
district board of directors may grant salary and compensation increases
from any fund source whatsoever in excess of the amount and or percentage

[87]



Ch. 16 WASHINGTON LAWS, 1981

as may be provided for employees as set forth in the state operating appro-
priations act in effect at the time the compensation is payable.

(2) Increases in school district employee fringe benefit contributions by
school districts shall be included for purposes of determining salary and
compensation increases under this section if contributions to fringe benefits
provided by a district exceed or, by virtue of the increase, will exceed the
amount provided for fringe benefits in the state operating appropriations act
in effect at the time the compensation is payable.

(3) For purposes of this section, salary and compensation shall not in-
clude the following:

(a) Payment for unused leave for illness or injury under RCW
28A.58.097,

(b) Employer contributions for the following employee fringe benefits:

(i) Old Age Survivors Insurance

(ii) Workers' Compensation

(iii) Unemployment Compensation

(iv) Retirement benefits under the Washington State Retirement
System.

(4) Provisions of any contract in force on the effective date of this
amendatory act which conflict with requirements of this section shall con-
tinue in effect until contract expiration. After expiration, any new contract
executed between the parties shall be consistent with this section.

NEW SECTION. Sec. 3. There is added to chapter 41.59 RCW a new
section to read as follows:

Nothing in this chapter shall be construed to grant employers or em-
ployees the right to reach agreements regarding salary or compensation in-
creases in excess of those authorized in accordance with section 2 of this
amendatory act.

NEW SECTION. Sec. 4. There is added to chapter 41.56 RCW a new
section to read as follows:

Nothing in this chapter shall be construed to grant school districts or
school district employees the right to reach agreements in excess of those
authorized in accordance with section 2 of this amendatory act.

NEW SECTION. Sec. 5. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

NEW SECTION. Sec. 6. This amendatory act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of
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the state government and its existing public institutions, and shall take ef-
fect immediately.

Passed the House February 6, 1981.

Passed the Senate March 19, 1981.

Approved by the Governor March 20, 1981.

Filed in Office of Secretary of State March 20, 1981.

CHAPTER 17
[Senate Bill No. 3213]
ELECTRIFIED PUBLIC STREETCAR LINES——LOCAL IMPROVEMENTS

AN ACT Relating to electrified public streetcar lines; amending section 35.43.040, chapter 7,
Laws of 1965 as amended by section 1, chapter 258, Laws of 1969 ex. sess. and RCW
35.43.040; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 35.43.040, chapter 7, Laws of 1965 as amended by
section 1, chapter 258, Laws of 1969 ex. sess. and RCW 35.43.040 are each
amended to read as follows:

Whenever the public interest or convenience may require, the legislative
authority of any city or town may order the whole or any part of any local
improvement including but not restricted to those, or any combination
thereof, listed below to be constructed, reconstructed, repaired, or renewed
and landscaping including but not restricted to the planting, setting out,
cultivating, maintaining, and renewing of shade or ornamental trees and
shrubbery thereon; may order any and all work to be done necessary for
completion thereof; and may levy and collect special assessments on proper-
ty specially benefited thereby to pay the whole or any part of the expense
thereof, viz:

(1) Alleys, avenues, boulevards, lanes, park drives, parkways, public
places, public squares, public streets, their grading, regrading, planking, re-
planking, paving, repaving, macadamizing, remacadamizing, graveling, re-
graveling, piling, repiling, capping, recapping, or other improvement; if the
management and control of park drives, parkways, and boulevards is vested
in a board of park commissioners, the plans and specifications for their im-
provement must be approved by the board of park commissioners before
their adoption;

(2) Auxiliary water systems;

(3) Auditoriums, field houses, gymnasiums, swimming pools, or other
recreational or playground facilities or structures;

(4) Bridges, culverts, and trestles and approaches thereto;

(5) Bulkheads and retaining walls;

(6) Dikes and embankments;

[89]



Ch. 17 WASHINGTON LAWS, 1981

(7) Drains, sewers and sewer appurtenances which as to trunk sewers
shall include as nearly as possible all the territory which can be drained
through the trunk sewer and subsewers connected thereto;

(8) Escalators or moving sidewalks together with the expense of opera-
tion and maintenance;

(9) Parks and playgrounds;

(10) Sidewalks, curbing, and crosswalks;

(11) Street lighting systems together with the expense of furnishing
electrical energy, maintenance, and operation;

(12) Underground utilities transmission lines;

(13) Water mains, hydrants and appurtenances which as to trunk water
mains shall include as nearly as possible all the territory in the zone or dis-
trict to which water may be distributed from the trunk water mains through
lateral service and distribution mains and services;

(14) Fences, culverts, syphons, or coverings or any other feasible safe-
guards along, in place of, or over open canals or ditches to protect the pub-
lic from the hazards thereof;

(15) Roadbeds, trackage, signalization, storage facilities for rolling
stock, overhead and underground wiring, and any other stationary equip-
ment reasonably necessary for the operation of an electrified public street-
car line.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public -institutions, and shall take effect
immediately.

Passed the Senate February 12, 1981.

Passed the House March 30, 1981.

Approved by the Governor April 3, 1981.

Filed in Office of Secretary of State April 3, 1981.

CHAPTER 18

[Substitute Senate Bill No. 3076]
SALES TAX VENDING MACHINE FOOD SALES

AN ACT Relating to revenue and taxation; and amending section 49, chapter 37, Laws of
1980 as amended by section 3, chapter 86, Laws of 1980 and RCW 82.08.0284.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 49, chapter 37, Laws of 1980 as amended by section
3, chapter 86, Laws of 1980 and RCW 82.08.0284 are each amended to
read as follows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of food
products for human consumption.
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"Food products” include cereals and cereal products, oleomargarine,
meat and meat products, fish and fish products, eggs and egg products, veg-
etables and vegetable products, fruit and fruit products, spices and salt,
sugar and sugar products, coffee and coffee substitutes, tea, cocoa and cocoa
products.

"Food products” include milk and milk products, milk shakes, malted
milks, and any other similar type beverages which are composed at least in
part of milk or a milk product and which require the use of milk or a milk
product in their preparation.

"Food products” include all fruit juices, vegetable juices, and other bev-
erages except bottled water, spirituous, malt or vinous liquors or carbonated
beverages, whether liquid or frozen.

"Food products” do not include medicines and preparations in liquid,
powdered, granular, tablet, capsule, lozenge, and pill form sold as dietary
supplements or adjuncts.

The exemption of "food products” provided for in this ((paragraph))
subsection shall not apply: (a) When the food products are furnished, pre-
pared, or served for consumption at tables, chairs, or counters or from trays,
glasses, dishes, or other tableware whether provided by the retailer or by a
person with whom the retailer contracts to furnish, prepare, or serve food
products to others, except for food products furnished as meals under a
state administered nutrition program for the aged as provided for in the
Older American Act (P.L. 95-478 Title IIl) and RCW 74.38.040(6), or (b)
when the food products are ordinarily sold for immediate consumption on or
near a location at which parking facilities are provided primarily for the use
of patrons in consuming the products purchased at the location, even though
such products are sold on a "takeout” or "to go" order and are actually
packaged or wrapped and taken from the premises of the retailer, or (c)
when the food products are sold for consumption within a place, the en-
trance to which is subject to an admission charge, except for national and
state parks and monuments.

(2) Subsection (1) of this section notwithstanding, the retail sale of food
products is subject to sales tax under RCW 82.08.020 if the food products
are sold through a vending machine, and in this case the selling price for
purposes of RCW 82.08.020 is fifty—seven percent of the gross receipts.

This subsection does not apply to hot prepared food products, other than
food products which are heated after they have been dispensed from the
vending machine.
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For tax collected under this subsection, the requirements that the tax be
collected from the buyer and that the amount of tax be stated as a separate
item are waived.

Passed the Senate March 18, 1981.

Passed the House April 7, 1981.

Approved by the Governor April 16, 1981.

Filed in Office of Secretary of State April 16, 1981.

CHAPTER 19

{Engrossed Substitute Senate Bill No. 3080]
MOTOR VEHICLE OFFENSES——TRAFFIC INFRACTION CLASSIFICATION——
HEARINGS, PROCEDURE, COSTS——MONETARY PENALTY, ESTABLISHMENT
OF

AN ACT Relating to motor vehicle offenses; amending section 2, chapter 136, Laws of 1979
ex. sess. as amended by section 7, chapter 148, Laws of 1980 and RCW 46.63.020;
amending section 10, chapter 136, Laws of 1979 ex. sess. and RCW 46.63.080; amending
section 1, chapter 101, Laws of 1901 as amended by section 1, chapter 10, Laws of 1903
and RCW 42.16.020; amending section 13, chapter 136, Laws of 1979 ex. sess. as
amended by section 4, chapter 128, Laws of 1980 and RCW 46.63.110; adding a new
section to chapter 46.63 RCW; repealing section 13, chapter 128, Laws of 1980 and RCW
46.63.150; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 136, Laws of 1979 ex. sess. as amended by
section 7, chapter 148, Laws of 1980 and RCW 46.63.020 are each amend-
ed to read as follows:

Failure to perform any act required or the performance of any act pro-
hibited by this title or an equivalent administrative regulation or local law,
ordinance, regulation, or resolution relating to traffic including parking,
standing, stopping, and pedestrian offenses, is designated as a traffic infrac-
tion and may not be classified as a criminal offense, except for an offense
contained in the following provisions of this title or a violation of an equiv-
alent administrative regulation or local law, ordinance, regulation, or
resolution:

(1) RCW 46.09.120(2) relating to the operation of a nonhighway vehi-
cle while under the influence of intoxicating liquor or a controlled
substance;

(2) RCW 46.09.130 relating to operation of nonhighway vehicles;

(3) RCW 46.10.090(2) relating to the operation of a snowmobile while
under the influence of intoxicating liquor or narcotics or habit—forming
drugs or in a manner endangering the person of another;

(4) RCW 46.10.130 relating to the operation of snowmobiles;

(5) Chapter 46.12 RCW relating to certificates of ownership and
registration;

(6) RCW 46.20.021 relating to driving without a valid driver's license;
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(7) RCW 46.20.336 relating to the unlawful possession and use of a
driver's license;

(8) RCW 46.20.342 relating to driving with a suspended or revoked
license;

(9) RCW 46.20.410 relating to the violation of restrictions of an occu-
pational driver's license;

(10) RCW 46.20.420 relating to the operation of a motor vehicle with a
suspended or revoked license;

(11) Chapter 46.29 RCW relating to financial responsibility;

(12) RCW 46.44.180 relating to operation of mobile home pilot
vehicles;

(13) RCW 46.48.175 relating to the transportation of dangerous
articles;

((6137)) (14) RCW 46.52.010 relating to duty on striking an unattended
car or other property;

(1)) (15) RCW 46.52.020 relating to duty in case of injury to or
death of a person or damage to an attended vehicle;

((e15))) (16) RCW 46.52.090 relating to reports by repairmen, storage-
men, and appraisers;

(((16))) (17) RCW 46.52.100 relating to driving under the influence of
liquor or drugs;

(18) RCW 46.52.108 relating to disposal of abandoned vehicles or
hulks;

((H)) (19) RCW 46.52.130 relating to confidentiality of the driving
record to be furnished to an insurance company and an employer;

(20) RCW 46.52.210 relating to abandoned vehicles or hulks;

((€18Y)) (21) RCW 46.61.015 relating to obedience to police officers,
flagmen, or fire fighters;

(((19))) (22) RCW 46.61.020 relating to refusal to give information to
or cooperate with an officer;

((€26))) (23) RCW 46.61.022 relating to failure to stop and give iden-
tification to an officer;

(24) RCW 46.61.024 relating to attempting to elude pursuing police
vehicles;

((£21))) (25) RCW 46.61.500 relating to reckless driving;

((23))) (26) RCW 46.61.502 and 46.61.504 relating to persons under
the influence of intoxicating liquor or drugs;

((€23})) (27) RCW 46.61.520 relating to negligent homicide by motor
vehicle;

((£24))) (28) RCW 46.61.525 relating to negligent driving;

((£25))) (29) RCW 46.61.530 relating to racing of vehicles on
highways;

((€263)) (30) RCW 46.61.685 relating to leaving children in an unat-
tended vehicle with the motor running;
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(31) RCW 46.64.010 relating to unlawful cancellation of or attempt to
cancel a traffic citation;

((€21)) (32) RCW 46.64.020 relating to nonappearance after a written
promise;

((€28))) (33) RCW 46.64.048 relating to attempting, aiding, abetting,
coercing, and committing crimes;

((€29))) (34) Chapter 46.65 RCW relating to habitual traffic offenders;

((636))) (35) Chapter 46.70 RCW relating to unfair motor vehicle
business practices, except where that chapter provides for the assessment of
monetary penalties of a civil nature;

((631))) (36) Chapter 46.72 RCW relating to the transportation of pas-
sengers in for hire vehicles;

((632))) (37) Chapter 46.80 RCW relating to motor vehicle wreckers;

((633))) (38) Chapter ((46-83)) 46.82 RCW relating to driver's training
schools.

Sec. 2. Section 10, chapter 136, Laws of 1979 ex. sess. and RCW 46-
.63.080 are each amended to read as follows:

(1) Procedures for the conduct of all hearings provided for in this chap-
ter may be established by rule of the supreme court.

(2) Any person subject to proceedings under this chapter may be repre-
sented by counsel.

(3) The attorney representing the state, county, city, or town may ap-
pear in any proceedings under this chapter but need not appear, notwith-
standing any statute or rule of court to the contrary.

Sec. 3. Section 1, chapter 101, Laws of 1901 as amended by section 1,
chapter 10, Laws of 1903 and RCW 42.16.020 are each amended to read as
follows:

No state, county, municipal or other public officer within the state of
Washington, who receives from the state, or from any county or municipal-
ity therein, a fixed and stated salary as compensation for services rendered
as such public officer shall be allowed or paid any per diem for attending or
testifying on behalf of the state of Washington, or any county or munici-
pality therein, at any trial or other judicial proceeding, in any state, county
or municipal court within this state; nor shall such officer, in any case, be
allowed nor paid any per diem for attending or testifying in any state or
municipal court of this state, in regard to matters and information that have
come to his knowledge in connection with and as a result of the perfor-
mance of his duties as a public officer as aforesaid: Provided, This section
shall not apply when any deduction shall be made from the regular salary of
such officer by reason of his being in attendance upon the superior court,
but in such cases regular witness fees ‘shall be paid; and further, that if a
public officer be subpoenaed and required to appear or testify in judicial
proceedings in a county other than that in which he resides, then said public
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officer shall be entitled to receive per diem and mileage as provided by stat-
ute in other cases; and, provided further, that this section shall not apply to
police officers when called as witnesses in the superior courts during hours
when they are off duty as such officers. A law enforcement officer who has
issued a notice of traffic infraction is not entitled to receive witness fees or
mileage in a contested traffic infraction case.

NEW SECTION. Sec. 4. There is added to chapter 46.63 RCW a new
section to read as follows:

Each party to a traffic infraction case is responsible for costs incurred by
that party. No costs or attorney fees may be awarded to either party in a
traffic infraction case.

NEW SECTION. Sec. 5. Section 13, chapter 128, Laws of 1980 and
RCW 46.63.150 are each repealed.

Sec. 6. Section 13, chapter 136, Laws of 1979 ex. sess. as amended by
section 4, chapter 128, Laws of 1980 and RCW 46.63.110 are each amend-
ed to read as follows:

(1) A person found to have committed a traffic infraction shall be as-
sessed a monetary penalty. No penalty may exceed two hundred and fifty
dollars for each offense unless authorized by this chapter or title.

(2) The supreme court may prescribe by rule a schedule of monetary
penalties for designated traffic infractions.

(3) There shall be a penalty of twenty-five dollars for failure to respond
to a notice of traffic infraction except where the infraction relates to over-
time parking as defined by local law, ordinance, regulation, or resolution or
failure to pay a monetary penalty imposed pursuant to this chapter. The
monetary penalty for failure to respond to a notice of a traffic infraction
relating to overtime parking as defined by local law, ordinance, regulation,
or resolution shall be set by the local legislative body which originally en-
acted the local law, ordinance, regulation, or resolution creating the parking
offense. The local court, whether a municipal, police, or district court may
impose the monetary penalty set by the local legislative body. Such locally
set monetary penalty is not subject to the assessments required by RCW
46.81.030 and 43.101.210 and related court rules.

(4) Monetary penalties provided for in chapter 46.70 RCW which are
civil in nature and penalties which may be assessed for violations of chapter
46.44 RCW relating to size, weight, and load of motor vehicles are not
subject to the limitation on the amount of monetary penalties which may be
imposed pursuant to this chapter.

(5) Whenever a monetary penalty is inposed by a court under this
chapter it is immediately payable. If the person is unable to pay at that
time the court may, in its discretion, grant an extension of the period in
which the penalty may be paid. If the penalty is not paid on or before the
time established for payment the court shall notify the department of the
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failure to pay the penalty and the department may not renew the person's
driver's license until the penalty has been paid and the penalty provided in
subsection (2) of this section has been paid.

NEW SECTION. Sec. 7. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 8. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 11, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 16, 1981,

Filed in Office of Secretary of State April 16, 1981.

CHAPTER 20

[Senate Bill No. 3221]
UNIVERSITY OF WASHINGTON, SCHOOL OF DENTISTRY——RESIDENT
TUITION AND FEES——REGIONALIZED PROGRAM

AN ACT Relating to the University of Washington; and amending section 1, chapter 105,
Laws of 1975 Ist ex. sess. and RCW 28B.15.225.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 105, Laws of 1975 Ist ex. sess. and RCW
28B.15.225 are each amended to read as follows:

The board of regents of the University of Washington may exempt from
payment of the nonresident portion of the legally—established student tuition
and fees, any student admitted to the university's school of medicine pursu-
ant to any contracts with the states of Alaska, Montana, or ldaho, or agen-
cies thereof, providing for a program of regionalized medical education
conducted by said school of medicine, or any student admitted to the uni-
versity's school of dentistry pursuant to any contracts with the states of
Utah, Idaho, or any other western state which does not have a school of
dentistry, or agencies thereof, providing for a program of regionalized den-
tal education conducted by said school of dentistry, which contracts provide
that the proportional cost of such program and in excess of resident student
tuition and fees will be reimbursed to the university by or on behalf of said
states or agencies thereof.

Passed the Senate March 16, 1981.

Passed the House April 7, 1981.

Approved by the Governor April 16, 1981.

Filed in Office of Secretary of State April 16, 1981.
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CHAPTER 21

[Substitute Senate Bill No. 3034]
VOLUNTEER FIREMEN SERVICE AND DISABILITY BENEFITS

AN ACT Relating to volunteer firemen's relief and pensions; amending section 15, chapter
261, Laws of 1945 as last amended by section 1, chapter 76, Laws of 1975-'76 2nd ex.
sess. and RCW 41.24.150; amending section 16, chapter 261, Laws of 1945 as last
amended by section 2, chapter 76, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.160;
amending section 23, chapter 261, Laws of 1945 as last amended by section 5, chapter 76,
Laws of 1975-'76 2nd ex. sess. and RCW 41.24.230; amending section 17, chapter 261,
Laws of 1945 as last amended by section 1, chapter 157, Laws of 1979 ex. sess. and RCW
41.24.170; and prescribing an effective date.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 15, chapter 261, Laws of 1945 as last amended by
section 1, chapter 76, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.150
are each amended to read as follows:

Whenever a fireman serving in any capacity as a member of his own fire
department subject to the provisions of this chapter becomes physically or
mentally disabled, or sick, in consequence or as the result of the perfor-
mance of his or her duties, so as to be wholly prevented from engaging in
each and every duty of his or her regular occupation, business or profession,
he or she shall be paid from the fund monthly, the sum of ((seventundred
fifty)) nine hundred doilars for a period of not to exceed six months, or
((twenty=five)) thirty dollars per day for such period as is part of a month,
after which period, if the member is incapacitated to such an extent that he
or she is thereby prevented from engaging in any occupation or performing
any work for compensation or profit or if the member sustained an injury
after October 1, 1978 which resulted in the loss or paralysis of both legs, or
arms, or one leg and one arm or total loss of eyesight but such injury has
not prevented the member from engaging in an occupation or performing
work for compensation or profit, he or she shall be entitled to draw from the
fund monthly, the sum of ((threchundred-seventy=five)) four hundred fifty
dollars so long as the disability continues, except as hereinafter provided:
PROVIDED, That if the member has a wife or husband and/or a child or
children unemancipated or under eighteen years of age, he or she shall be
entitled to draw from the fund monthly the additional sums of ((seventy=
five)) ninety dollars because of the fact of his wife or her husband, ((thirty=
seven)) forty—five dollars ((and-fifty-cents)) because of the fact of his or her
youngest or only child unemancipated or under eighteen years of age, and
((thirty)) thirty—five dollars because of the fact of each additional child un-
emancipated or under eighteen years of age, all to a total maximum amount
of ((sevemrhundred-fifty)) nine hundred dollars. The board may at any time
reopen the grant of such disability pension if the pensioner is gainfully em-
ployed, and may reduce it in the proportion that the annual income from
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such gainful employment bears to the annual income received by the pen-
sioner at the time of his disability: PROVIDED, That where a fireman sus-
tains a permanent partial disability the state board may provide that such
injured fireman shall receive a lump sum compensation therefor to the same
extent as is provided for permanent partial disability under the workmen's
compensation act under Title 51 RCW in lieu of such monthly disability
payments.

Sec. 2. Section 16, chapter 261, Laws of 1945 as last amended by sec-
tion 2, chapter 76, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.160 are
cach amended to read as follows:

Whenever a fireman dies as the result of injuries received, or sickness
contracted in consequence or as the result of the performance of his or her
duties, the board of trustees shall order and direct the payment of the sum
of ((ome-thousand-fivehundred)) two thousand dollars to his widow or her
widower, or if there be no widow or widower, then to his or her dependent
child or children, or if there be no dependent child or children, then to his
or her parents or either of them, and the sum of one hundred ((fifty)) eighty
dollars per month to his widow or her widower during his or her life to-
gether with the additional monthly sums of ((thirty=seven)) forty—five dol-
lars ((andfifty—~cents)) for the youngest or only child and ((thirty)) thirty—
five dollars for each additional child of the member, unemancipated or un-
der eighteen years of age, dependent upon the member for support at the
time of his or her death, to a maximum total of ((three)) four hundred dol-
lars per month: PROVIDED, That if there is no widow or widower, or the
widow or widower dies while there are children, unemancipated or under
eighteen years of age, then the amount of one hundred ((fifty)) eighty dol-
lars per month shall be paid for the youngest or only child together with an
additional ((thirty)) thirty—five dollars per month for each additional of
such children to a maximum of ((three)) four hundred dollars per month
until they become emancipated or reach the age of eighteen years; and if
there are no widow or widower, child or children entitled thereto, then to his
or her parents or either of them the sum of one hundred ((fifty)) eighty
dollars per month for life, if it is proved to the satisfaction of the board that
the parents, or either of them, were dependent on the deceased for their
support at the time of his or her death: PROVIDED, That if the widow or
widower, child or children, or the parents, or either of them, marry while
receiving such pension the person so marrying shall thereafter receive no
further pension from the fund.

In the case provided for herein, the monthly payment provided may be
converted in whole or in part, into a lump sum payment, not in any case to
exceed ((tem)) twelve thousand dollars, equal or proportionate, as the case
may be, to the value of the annuity then remaining, to be fixed and certified
by the state insurance commissioner, in which event the monthly payments
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shall cease in whole or in part accordingly or proportionately. Such conver-
sion may be made either upon written application to the state board and
shall rest in the discretion of the state board; or the state board is author-
ized to make, and authority is hereby given it to make, on its own motion,
lump sum payments, equal or proportionate, as the case may be, to the val-
ue of the annuity then remaining in full satisfaction of claims due to de-
pendents. Within the rule aforesaid the amount and value of the lump sum
payment may be agreed upon between the applicant and the state board.
Any person receiving a monthly payment hereunder at the time of the ef-
fective date of this act may elect, within two years, to convert such pay-
ments into a lump sum payment as herein provided.

Sec. 3. Section 23, chapter 261, Laws of 1945 as last amended by sec-
tion 5, chapter 76, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.230 are
each amended to read as follows:

Upon the death of any fireman resulting from injuries or sickness in
consequence or as the result of the performance of his or her duties, the
board of trustees shall authorize the issuance of a voucher for the sum of
((sevemrhundred—fifty)) one thousand dollars, and upon the death of any
fireman who is receiving any disability pension provided for in this chapter,
the board of trustees shall authorize the issuance of a voucher for the sum
of ((twohundredfifty)) five hundred dollars, to help defray the funeral ex-
penses and burial of such fireman, which voucher shall be paid in the man-
ner provided for payment of other charges against the fund.

Sec. 4. Section 17, chapter 261, Laws of 1945 as last amended by sec-
tion 1, chapter 157, Laws of 1979 ex. sess. and RCW 41.24.170 are each
amended to read as follows:

Whenever any fireman has been a member and served honorably for a
period of ten years or more as an active member in any capacity, of any
regularly organized volunteer fire department of any municipality in this
state, and which municipality and fireman are enrolled under the retirement
provisions, and the fireman has reached the age of sixty—five years, the
board of trustees shall order and direct that he be retired and be paid a
monthly pension as provided in this section.

Whenever a fireman has been a member, and served honorably for a
period of twenty—five years or more as an active member in any capacity, of
any regularly organized volunteer fire department of any municipality in
this state, and he has reached the age of sixty—five years, and the annual
retirement fee has been paid for a period of twenty—five years, the board of
trustees shall order and direct that he be retired and such fireman be paid a
monthly pension of ((onmehundred-fifty)) two hundred dollars from the fund
for the balance of his life. '

Whenever any fireman has been a member, and served honorably for a
period of twenty—five years or more as an active member in any capacity, of
any regularly organized volunteer fire department of any municipality in
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this state, and the fireman has reached the age of sixty—five years, and the
annual retirement fee has been paid for a period of less than twenty—five
years, the board of trustees shall order and direct that he be retired and
that such fireman shall receive a minimum monthly pension of twenty—five
dollars increased by the sum of ((five)) seven dollars each month for each
year the annual fee has been paid, but not to exceed the maximum monthly
pension herein provided, for the balance of his life.

No pension herein provided may become payable before the sixty—fifth
birthday of the fireman, nor for any service less than twenty—five years:
PROVIDED, HOWEVER, That:

(1) Any fireman, upon completion of twenty—five years' service and at-
tainment of age sixty, may irrevocably elect, in lieu of the pension to which
he would be entitled hereunder at age sixty-five, to receive for the balance
of his life a monthly pension equal to sixty percent of such pension.

(2) Any fireman, upon completion of twenty—five years' service and at-
tainment of age sixty—two, may irrevocably elect, in lieu of the pension to
which he would be entitled hereunder at age sixty—five, to receive for the
balance of his life a monthly pension equal to seventy—five percent of such
pension.

(3) Any fireman, upon completion of less than twenty-five years of
service shall receive the applicable reduced pension provided below, accord-
ing to the age at which he elects to begin to receive the pension. If receipt of
the benefits begins at age sixty—five he shall receive one hundred percent of
the reduced benefit; at age sixty—two he shall receive seventy—five percent of
the reduced benefit; and at age sixty he shall receive sixty percent of the
reduced benefit. The reduced benefit shall be computed as follows:

(a) Upon completion of ten years, but less than fifteen years of service, a
monthly pension equal to fifteen percent of such pension as he would have
been entitled to receive at age sixty—five after twenty—five years of service;

(b) Upon completion of fifteen years, but less than twenty years of serv-
ice, a monthly pension equal to thirty percent of such pension as he would
have been entitled to receive at age sixty—five after twenty-five years of
service; and

(c) Upon completion of twenty years, but less than twenty—five years of
service, a monthly pension equal to sixty percent of such pension as he
would have been entitled to receive at age sixty—five after twenty—five years
of service.

(4) Any monthly pension, payable to any fireman, which will not, under
the provisions of this section, amount to twenty~five dollars, may be con-
verted into a lump sum payment to the value of the annuity then remaining,
as fixed and certified by the state insurance commissioner. Such conversion
may be made either upon written application to the state board and shall
rest at the discretion of the state board; or the state board may make, on its
own motion, lump sum payments, equal or proportionate, as the case may
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be, to the value of the annuity then remaining in full satisfaction of claims
due. Any person receiving a monthly payment of less than twenty—five dol-
lars at the time of September 1, 1979, may elect, within two years, to con-
vert such payments into a lump sum payment as herein provided.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This amendatory act shall take effect July 1,
1981.

Passed the Senate March 6, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 22

(Engrossed Senate Bill No. 3052]
DRIVER RECORDS NEGATIVE FILE AVAILABILITY

AN ACT Relating to driver records; and amending section 5, chapter 155, Laws of 1969 ex.
sess. as amended by section 149, chapter 158, Laws of 1979 and RCW 46.20.118.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 5, chapter 155, Laws of 1969 ex. sess. as amended by
section 149, chapter 158, Laws of 1979 and RCW 46.20.118 are each
amended to read as follows:

The department shall maintain a negative file. It shall contain negatives
of all pictures taken by the department of licensing as authorized by RCW
46.20.115 through 46.20.119. The negative file shall become a part of the
driver record file maintained by the department. ((t-shatt-beavaitable-asa
referencefiletoassist)) Negatives in the file shall not be available for public
inspection and copying under chapter 42.17 RCW. The department may
make the file available to official governmental enforcement agencies to as-
sist in the ((rdentification—of-persons—suspected—of-committing—crimes)) in-
vestigation by the agencies of suspected criminal activity. The department
may also provide a print to the driver's next of kin in the event the driver is
deceased.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 24, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 23
[Senate Bill No. 3058]
POSTSECONDARY EDUCATION——TERM PAPER SALES

AN ACT Relating to higher education; amending section 1, chapter 43, Laws of 1979 and
RCW 28B.10.580; amending section 2, chapter 43, Laws of 1979 and RCW 28B.10.582;
and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 43, Laws of 1979 and RCW 28B.10.580
are each amended to read as follows:

(1) The legislature finds that commercial operations selling term papers,
theses, and dissertations encourages academic dishonesty ((on—the—part-of
students-attending-Washington-state-institutionsof-highcer-tearning)), and in
so doing impairs the public confidence in the credibility of ((these)) institu-
tions of higher education whether in this state or any other to function
within their prime mission, that of providing a quality education to the citi-
zens of ((the)) this or any other state.

(2) The legislature further finds that this problem, beyond the ability of
these institutions to control effectively, is a matter of state concern, while at
the same time recognizing the need for and the existence of legitimate re-
search functions.

It is the declared intent of RCW 28B.10.580 through 28B.10.584,
therefore, that the state of Washington prohibit the preparation for sale or
commercial sale of term papers, theses and dissertations: PROVIDED, That
such legislation shall not affect legitimate and proper research activities:
PROVIDED FURTHER, That such legislation does not impinge on the
rights, under the First Amendment, of freedom of speech, of the press, and
of distributing information.

Sec. 2. Section 2, chapter 43, Laws of 1979 and RCW 28B.10.582 are
each amended to read as follows:

Unless the context clearly indicates otherwise, the words used in RCW
28B.10.580 through 28B.10.584 shall have the meaning given in this
section:

(1) "Person” means any individual, partnership, corporation, or
association.
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(2) "Assignment” means any specific written, recorded, pictorial, artis-
tic, or other academic task, including but not limited to term papers, theses,
dissertations, essays, and reports, that is intended for submission to any
postsecondary institution in fulfillment of the requirements of a degree, di-
ploma, certificate, or course of study at any such educational institution.

(3) "Prepare” means to create, write, or in any way produce in whole or
substantial part a term paper, thesis, dissertation, essay, report, or other as-
signment for a monetary fee.

(4) "Postsecondary institution” means any university, college, or other

postsecondary educational institution ((which—is—chartered;mcorporated; -
censed; Tegistered;orsupervised-by-thisstate)).

NEW SECTION. Sec. 3. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate February 11, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 24
[Engrossed Substitute Senate Bill No. 3075]
SEWER AND WATER DISTRICT MONEYS——DEPOSIT OF

AN ACT Relating to local government; amending section 15, chapter 103, Laws of 1959 as
amended by section 2, chapter 140, Laws of 1973 Ist ex. sess. and RCW 56.16.160;
amending section 16, chapter 108, Laws of 1959 as amended by section 3, chapter 140,
Laws of 1973 Ist ex. sess. and RCW 57.20.160; adding a new section to chapter 56.16
RCW:; and adding a new section to chapter 57.20 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 56.16 RCW a
new section to read as follows:

Sewer district moneys shall be deposited by the district in an account,
which may be interest—bearing, subject to such requirements and conditions
as may be prescribed by the state auditor. The account shall be in the name
of the district except, upon request by the treasurer, the accounts shall be in
the name of the " (name of county) county treasurer.” The trea-
surer may instruct the financial institutions holding the deposits to transfer
them to the treasurer at such times as the treasurer may deem appropriate,
consistent with regulations governing and policies of the financial
institution.

NEW SECTION. Sec. 2. There is added to chapter 57.20 RCW a new
section to read as follows:
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Water district moneys shall be deposited by the district in an account,
which may be interest-bearing, subject to such requirements and conditions
as may be prescribed by the state auditor. The account shall be in the name
of the district except, upon request by the treasurer, the accounts shall be in
the name of the " (name of county) county treasurer.” The trea-
surer may instruct the financial institutions holding the deposits to transfer
them to the treasurer at such times as the treasurer may deem appropriate,
consistent with regulations governing and policies of the financial
institution.

Sec. 3. Section 15, chapter 103, Laws of 1959 as amended by section 2,
chapter 140, Laws of 1973 lIst ex. sess. and RCW 56.16.160 are each
amended to read as follows:

Whenever there shall have accumulated in any general or special fund
of a sewer district moneys, the disbursement of which is not yet due, the
board of commissioners may, by resolution, authorize the county treasurer
to deposit or invest such moneys in banks, mutual savings banks, or savings
and loan associations in an amount in each institution no greater than the
amount insured by any department or agency of the United States govern-
ment, the federal deposit insurance corporation, or the federal savings and
loan insurance corporation, or to invest such moneys in direct obligations of
the United States government: PROVIDED, That the county treasurer may
refuse to invest any district moneys ((fora—period-shorter-thanninctydays;
orimamamount—tess—than—five—thousand-dotars; oranymoneys)) the dis-
bursement of which will be required during the period of investment to meet
outstanding obligations of the district.

Sec. 4. Section 16, chapter 108, Laws of 1959 as amended by section 3,
chapter 140, Laws of 1973 Ist ex. sess. and RCW 57.20.160 are each
amended to read as follows:

Whenever there shall have accumulated in any general or special fund
of a water district moneys, the disbursement of which is not yet due, the
board of water commissioners may, by resolution, authorize the county
treasurer to deposit or invest such moneys in banks, mutual savings banks,
or savings and loan associations in an amount in each institution no greater
than the amount insured by any department or agency of the United States
government, the federal deposit insurance corporation, or the federal savings
and loan insurance corporation, or to invest such moneys in direct obliga-
tions of the United States government: PROVIDED, That the county trea-

surer may refuse to invest any district moneys ((fora—pertod—shorter-than
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eys;)) the disbursement of which will be required during the period of in-
vestment to meet outstanding obligations of the district.

Passed the Senate February 23, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 25

[Senate Bill No. 3098]
PUBLIC TRANSPORTATION SYSTEMS——FARE ADJUSTMENTS, USER
CLASSIFICATION

AN ACT Relating to public transportation services; amending section 35.58.240, chapter 7,
Laws of 1965 as last amended by section 8, chapter 303, Laws of 1971 ex. sess. and RCW
35.58.240; amending section 35.92.060, chapter 7, Laws of 1965 and RCW 35.92.060;
amending section 4, chapter 167, Laws of 1974 ex. sess. and RCW 36.57.040; and
amending section 19, chapter 270, Laws of 1975 1st ex. sess. as amended by section 3,
chapter 44, Laws of 1977 ex. sess. and RCW 36.57A.090.

Be it enacted by the Legisléture of the State of Washington:

Section 1. Section 35.58.240, chapter 7, Laws of 1965 as last amended
by section 8, chapter 303, Laws of 1971 ex. sess. and RCW 35.58.240 are
each amended to read as follows:

If a metropolitan municipal corporation shall be authorized to perform
the function of metropolitan transportation, it shall have the following pow-
ers in addition to the general powers granted by this chapter:

(1) To prepare, adopt, and carry out a general comprehensive plan for
public transportation service which will best serve the residents of the met-
ropolitan area and to amend said plan from time to time to meet changed
conditions and requirements.

(2) To acquire by purchase, condemnation, gift, or grant and to lease,
construct, add to, improve, replace, repair, maintain, operate, and regulate
the use of metropolitan transportation facilities and properties within or
without the metropolitan area, including systems of surface, underground,
or overhead railways, tramways, buses, or any other means of local trans-
portation except taxis, and including escalators, moving sidewalks, or other
people—moving systems, passenger terminal and parking facilities and prop-
erties, and such other facilities and properties as may be necessary for pas-
senger and vehicular access to and from such people-moving systems,
terminal and parking facilities and properties, together with all lands, rights
of way, property, equipment, and accessories necessary for such systems and
facilities. Public transportation facilities and properties which are owned by
any city may be acquired or used by the metropolitan municipal corporation
only with the consent of the city council of the city owning such facilities.

11051



Ch. 25 WASHINGTON LAWS, 1981

Cities are hereby authorized to convey or lease such facilities to metropoli-
tan corporations or to contract for their joint use on such terms as may be
fixed by agreement between the city council of such city and the metropoli-
tan council, without submitting the matter to the voters of such city.

The facilities and properties of a metropolitan public transportation sys-
tem whose vehicles will operate primarily within the rights of way of public
streets, roads, or highways, may be acquired, developed and operated with-
out the corridor and design hearings which are required by RCW 35.58.273
for mass transit facilities operating on a separate right of way.

(3) To fix rates, tolls, fares, and charges for the use of such facilities and
to establish various routes and classes of service((—PROVIDED;Fhat)).
Fares or charges may be adjusted or eliminated for any distinguishable class
of users including, but not limited to, senior citizens, handicapped persons,
and students. Classes of service and fares will be maintained in the several
parts of the metropolitan area at such levels as will provide, insofar as rea-
sonably practicable, that the portion of any annual transit operating deficit
of the metropolitan municipal corporation attributable to the operation of
all routes, taken as a whole, which are located within the central city is ap-
proximately in proportion to the portion of total taxes collected by or on
behalf of the metropolitan municipal corporation for transit purposes within
the central city, and that the portion of such annual transit operating deficit
attributable to the operation of all routes, taken as a whole, which are lo-
cated outside the central city, is approximately in proportion to the portion
of such taxes collected outside the central city.

In the event any metropolitan municipal corporation shall extend its
metropolitan transportation function to any area or service already offered
by any company holding a certificate of public convenience and necessity
from the Washington utilities and transportation commission((;)) under
RCW 81.68.040, it shall by purchase or condemnation acquire at the fair
market value, from the person holding the existing certificate for providing
the services, that portion of the operating authority and equipment repre-
senting the services within the area of public operation.

Sec. 2. Section 35.92.060, chapter 7, Laws of 1965 and RCW 35.92.060
are each amended to read as follows:

A city or town may also construct, condemn and purchase, purchase,
acquire, add to, maintain, operate, or lease cable, electric, and other rail-
ways, automobiles, motor cars, motor buses, auto trucks, and any and all
other forms or methods of transportation of freight or passengers within the
corporate limits of the city or town for the transportation of freight and
passengers above, upon, or underneath the ground((;and)). It may also fix,
alter, regulate, and control the fares and rates to be charged therefor;
((and)) and fares or rates may be adjusted or eliminated for any distin-
guishable class of users including, but not limited to, senior citizens, handi-
capped persons, and students. Without the payment of any license fee or
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tax, or the filing of a bond with, or the securing of a permit from, the state,
or any department thereof, ((and-to)) the city or town may engage in, carry
on, and operate the business of transporting and carrying passengers or
freight for hire by any method or combination of methods that the legisla-
tive authority of any city or town may by ordinance provide, with full au-
thority to regulate and control the use and operation of vehicles or other
agencies of transportation used for such business.

Sec. 3. Section 4, chapter 167, Laws of 1974 ex. sess. and RCW 36.57-
.040 are each amended to read as follows:

Every county transportation authority created to perform the function of
public transportation pursuant to RCW 36.57.020 shall have the following
powers:

(1) To prepare, adopt, carry out, and amend a general comprehensive
plan for public transportation service.

(2) To acquire by purchase, condemnation, gift, or grant and to lease,
construct, add to, improve, replace, repair, maintain, operate, and regulate
the use of any transportation facilities and properties, including terminal
and parking facilities, together with all lands, rights of way, property,
equipment, and accessories necessary for such systems and facilities.

(3) To fix rates, tolls, fares, and charges for the use of such facilities and
to establish various routes and classes of service. Fares or charges may be
adjusted or eliminated for any distinguishable class of users including, but
not limited to senior citizens, handicapped persons, and students.

(4) In the event a county transit authority shall extend its transportation
function to any area in which service is already offered by any company
holding a certificate of public convenience and necessity from the
Washington utilities and transportation commission under RCW 81.68.040,
it may acquire by purchase or condemnation at the fair market value, from
the person holding the existing certificate for providing the services, that
portion of the operating authority and equipment representing the services
within the area of public operation, or it may contract with such person or
corporation to continue to operate such service or any part thereof for time
and upon such terms and conditions as provided by contract.

(5) (a) To contract with the United States or any agency thereof, any
state or agency thereof, any metropolitan municipal corporation, any other
county, city, special district, or governmental agency and any private per-
son, firm, or corporation for the purpose of receiving gifts or grants or se-
curing loans or advances for preliminary planning and feasibility studies, or
for the design, construction, operation, or maintenance of transportation fa-
cilities; and

(b) To contract with any governmental agency or with any private per-
son, firm, or corporation for the use by either contracting party of all or any
part of the facilities, structures, lands, interests in lands, air rights over
lands, and rights of way of all kinds which are owned, leased, or held by the
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other party and for the purpose of planning, constructing, or operating any
facility or performing any service related to transportation which the county
is authorized to operate or perform, on such terms as may be agreed upon
by the contracting parties: PROVIDED, That before any contract for the
lease or operation of any transportation facilities shall be let to any private
person, firm, or corporation, competitive bids shall first be called for and
contracts awarded in accord with the procedures established in accord with
RCW 36.32.240, 36.32.250, and 36.32.270.

(6) In addition to all other powers and duties, an authority shall have
the power to own, construct, purchase, lease, add to, and maintain any real
and personal property or property rights necessary for the conduct of the
affairs of the authority. An authority may sell, lease, convey, or otherwise
dispose of any authority real or personal property no longer necessary for
the conduct of the affairs of the authority. An authority may enter into
contracts to carry out the provisions of this section.

Sec. 4. Section 19, chapter 270, Laws of 1975 Ist ex. sess. as amended
by section 3, chapter 44, Laws of 1977 ex. sess. and RCW 36.57A.090 are
each amended to read as follows:

A public transportation benefit area authority shall have the following
powers in addition to the general powers granted by this chapter:

(1) To prepare, adopt, and carry out a general comprehensive plan for
public transportation service which will best serve the residents of the public
transportation benefit area and to amend said plan from time to time to
meet changed conditions and requirements.

(2) To acquire by purchase, condemnation, gift, or grant and to lease,
construct, add to, improve, replace, repair, maintain, operate, and regulate
the use of transportation facilities and properties within or without the
public transportation benefit area or the state, including systems of surface,
underground, or overhead railways, tramways, buses, or any other means of
local transportation except taxis, and including escalators, moving side-
walks, or other people—moving systems, passenger terminal and parking fa-
cilities and properties, and such other facilities and properties as may be
necessary for passenger and vehicular access to and from such people—
moving systems, terminal and parking facilities and properties, together
with all lands, rights of way, property, equipment, and accessories necessary
for such systems and facilities. Public transportation facilities and properties
which are owned by any city may be acquired or used by the public trans-
portation benefit area authority only with the consent of the city council of
the city owning such facilities. Cities are hereby authorized to convey or
lease such facilities to a public transportation benefit area authority or to
contract for their joint use on such terms as may be fixed by agreement be-
tween the city council of such city and the public transportation benefit area
authority, without submitting the matter to the voters of such city.
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The facilities and properties of a public transportation benefit area sys-
tem whose vehicles will operate primarily within the rights of way of public
streets, roads, or highways, may be acquired, developed, and operated with-
out the corridor and design hearings which are required by RCW 35.58-
.273, as now or hereafter amended, for mass transit facilities operating on a
separate right of way.

(3) To fix rates, tolls, fares, and charges for the use of such facilities and
to establish various routes and classes of service. Fares or charges may be
adjusted or eliminated for any distinguishable class of users including, but
not limited to, senior citizens, handicapped persons, and students.

In the event any person holding a certificate of public convenience and
necessity from the Washington utilities and transportation commission un-
der RCW 81.68.040 has operated under such certificate for a continuous
period of one year prior to the date of certification and is offering service
within the public transportation benefit area on the date of the certification
by the county canvassing board that a majority of votes cast authorize a tax
to be levied and collected by the public transportation benefit area authori-
ty, such authority may by purchase or condemnation acquire at the fair
market value, from the person holding the existing certificate for providing
the services, that portion of the operating authority and equipment repre-
senting the services within the area of public operation. The person holding
such existing certificate may require the public transportation benefit area
authority to initiate such purchase of those assets of such person, existing as
of the date of the county canvassing board certification, within sixty days
after the date of such certification.

Passed the Senate February 27, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 26

[Engrossed Substitute Senate Biil No. 3150]
LIBRARY DISTRICTS CITY AND TOWN ANNEXATION——TRUSTEE
REMOVAL——1981 BOUNDARIES

AN ACT Relating to library districts; amending section 2, chapter 119, Laws of 1935 as last
amended by section 5, chapter 353, Laws of 1977 ex. sess. and RCW 27.12.010; amending
section 8, chapter 119, Laws of 1935 as last amended by section 3, chapter 122, Laws of
1965 and RCW 27.12.190; amending section 1, chapter 353, Laws of 1977 ex. sess. and
RCW 27.12.360; amending section 84.09.030, chapter 15, Laws of 1961 and RCW 84-
.09.030; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 119, Laws of 1935 as last amended by
section 5, chapter 353, Laws of 1977 ex. sess. and RCW 27.12.010 are each
amended to read as follows:
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As used in this act, unless the context requires a different meaning;:

(1) "Governmental unit” means any county, city, town, rural county li-
brary district or intercounty rural library district;

(2) "Legislative body" means the body authorized to determine the
amount of taxes to be Jevied in a governmental unit; in rural county library
districts and in intercounty rural library districts the legislative body shall
be the board of library trustees of the district;

(3) "Library" means a free public library supported in whole or in part
with money derived from taxation; and

(4) "Regional library" means a free public library maintained by two or
more counties or other governmental units as provided in RCW 27.12.080;
and

(5) "Rural county library district” means a library serving all the area
of a county not included within the area of incorporated cities and towns:
PROVIDED, That any city or town with a population of ((eight)) one
hundred thousand ((fivehundred)) or less at the time of annexation may be
included therein as provided in RCW 27.12.360 through 27.12.390; and

(6) "Intercounty rural library district” means a municipal corporation
organized to provide library service for all areas outside of incorporated cit-
ies and towns within two or more counties: PROVIDED, That any city or
town with a population of ((eight)) one hundred thousand ((fivetundred))
or less at the time of annexation may be included therein as provided in
RCW 27.12.360 through 27.12.390.

Sec. 2. Section 8, chapter 119, Laws of 1935 as last amended by section
3, chapter 122, Laws of 1965 and RCW 27.12.190 are each amended to
read as follows:

The management and control of a library shall be vested in a board of
either five or seven trustees as hereinafter in this section provided. In cities
and towns five trustees shall be appointed by the mayor with the consent of
the legislative body. In counties and rural county library districts five trust-
ees shall be appointed by the board of county commissioners. In a regional
library district a board of either five or seven trustees shall be appointed by
the joint action of the legislative bodies concerned. In intercounty rural li-
brary districts a board of either five or seven trustees shall be appointed by
the joint action of the boards of county commissioners of each of the coun-
ties included in a district. The first appointments for boards comprised of
but five trustees shall be for terms of one, two, three, four, and five years
respectively, and thereafter a trustee shall be appointed annually to serve
for five years. The first appointments for boards comprised of seven trustees
shall be for terms of one, two, three, four, five, six, and seven years respec-
tively, and thereafter a trustee shall be appointed annually to serve for seven
years. No person shall be appointed to any board of trustees for more than
two consecutive terms. Vacancies shall be filled for unexpired terms as soon
as possible in the manner in which members of the board are regularly
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chosen. A library trustee shall not receive a salary or other compensation
for services as trustee, but necessary expenses actually incurred shall be
paid from the library funds. A library trustee in the case of a city or town
may be removed only by vote of the legislative body. A trustee of a county
library or a rural county library district library may be removed for just
cause by the county commissioners after a public hearing upon a written
complaint stating the ground for removal, which complaint, with a notice of
the time and place of hearing, shall have been served upon the trustee at
least fifteen days before the hearing. A trustee of an intercounty rural li-
brary district may be removed by the joint action of the board of county
commissioners of the counties involved in the same manner as provided
herein for the removal of a trustee of a county library.

Sec. 3. Section 1, chapter 353, Laws of 1977 ex. sess. and RCW 27.12-
.360 are each amended to read as follows:

Any city or town with a population of ((etght)) one hundred thousand
((fivehundred)) or less at the time of annexation may become a part of any
rural county library district or intercounty rural library district lying con-
tiguous thereto by annexation in the following manner: The inclusion of
such a city or town may be initiated by the adoption of an ordinance by the
legislative authority thereof stating its intent to join the library district and
finding that the public interest will be served thereby. Before adoption, the
ordinance shall be submitted to the library board of the city or town for its
review and recommendations. If no library board exists in the city or town,
the state librarian shall be notified of the proposed ordinance. If the board
of trustees of the rural library district or intercounty rural library district
concurs in the annexation, notification thereof shall be transmitted to the
legislative authority or authorities of the counties in which the city or town
is situated.

Sec. 4. Section 84.09.030, chapter 15, Laws of 1961 and RCW 84.09-
.030 are each amended to read as follows:

For the purposes of property taxation and the levy of property taxes the
boundaries of counties, cities and all other taxing districts shall be the es-
tablished official boundaries of such districts existing on the first day of
March of the year in which the levy is made, and no such levy shall be
made for any taxing district whose boundaries were not duly established on
the first day of March of such year: PROVIDED, That for the year 1981
only the boundaries of library districts shall be the established official
boundaries existing on the first day of October. In any case where any in-
strument setting forth the official boundaries of any newly established tax-
ing district, or setting forth any change in such boundaries, is required by
law to be filed in the office of the county auditor or other county official,
said instrument shall be filed in triplicate. The officer with whom such in-
strument is filed shall transmit two copies to the county assessor.
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NEW SECTION. Sec. 5. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 13, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 27

[Engrossed Senate Bill No. 3158]
TORT ACTIONS——PRODUCT LIABILITY——CONTRIBUTORY
NEGLIGENCE——CONTRIBUTION

AN ACT Relating to tort actions; amending section 2, chapter 138, Laws of 1973 1Ist ex. sess.
and RCW 4.22.020; creating new sections; adding new sections to Title 7 RCW as a new
chapter thereof; adding new sections to chapter 4.22 RCW as a part thereof; and repeal-
ing section 1, chapter 138, Laws of 1973 Ist ex. sess. and RCW 4.22.010.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. PREAMBLE. Tort reform in this state
has for the most part been accomplished in the courts on a case-by—case
basis. While this process has resulted in significant progress and the harsh-
ness of many common law doctrines has to some extent been ameliorated by
decisional law, the legislature has from time to time felt it necessary to in-
tervene to bring about needed reforms such as those contained in the 1973
comparative negligence act.

The purpose of this amendatory act is to enact further reforms in the
tort law to create a fairer and more equitable distribution of liability among
parties at fault.

Of particular concern is the area of tort law known as product liability
law. Sharply rising premiums for product liability insurance have increased
the cost of consumer and industrial goods. These increases in premiums
have resulted in disincentives to industrial innovation and the development
of new products. High product liability premiums may encourage product
sellers and manufacturers to go without liability insurance or pass the high
cost of insurance on to the consuming public in general.

It is the intent of the legislature to treat the consuming public, the
product seller, the product manufacturer, and the product liability insurer
in a balanced fashion in order to deal with these problems.

It is the intent of the legislature that the right of the consumer to re-
cover for injuries sustained as a result of an unsafe product not be unduly
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impaired. It is further the intent of the legislature that retail businesses lo-
cated primarily in the state of Washington be protected from the substan-
tially increasing product liability insurance costs and unwarranted exposure
to product liability litigation.

NEW SECTION. Sec. 2. DEFINITIONS. For the purposes of sections
2 through 7 of this amendatory act, unless the context clearly indicates to
the contrary:

(1) PRODUCT SELLER. "Product seller” means any person or entity
that is engaged in the business of selling products, whether the sale is for
resale, or for use or consumption. The term includes a manufacturer,
wholesaler, distributor, or retailer of the relevant product. The term also
includes a party who is in the business of leasing or bailing such products.
The term "product seller” does not include:

(a) A seller of real property, unless that person is engaged in the mass
production and sale of standardized dwellings or is otherwise a product
seller;

(b) A provider of professional services who utilizes or sells products
within the legally authorized scope of the professional practice of the
provider;

(c) A commercial seller of used products who resells a product after use
by a consumer or other product user: PROVIDED, That when it is resold,
the used product is in essentially the same condition as when it was ac-
quired for resale; and

(d) A finance lessor who is not otherwise a product seller. A "finance
lessor” is one who acts in a financial capacity, who is not a manufacturer,
wholesaler, distributor, or retailer, and who leases a product without having
a reasonable opportunity to inspect and discover defects in the product, un-
der a lease arrangement in which the selection, possession, maintenance,
and operation of the product are controlled by a person other than the
lessor.

(2) MANUFACTURER. "Manufacturer” includes a product seller who
designs, produces, makes, fabricates, constructs, or remanufactures the rel-
evant product or component part of a product before its sale to a user or
consumer. The term also includes a product seller or entity not otherwise a
manufacturer that holds itself out as a manufacturer.

A product seller acting primarily as a wholesaler, distributor, or retaile
of a product may be a "manufacturer” but only to the extent that it designs,
produces, makes, fabricates, constructs, or remanufactures the product foi
its sale. A product seller who performs minor assembly of a product in ac-
cordance with the instructions of the manufacturer shall not be deemed a
manufacturer. A product seller that did not participate in the design of a
product and that constructed the product in accordance with the design
specifications of the claimant or another product seller shall not be deemed
a manufacturer for the purposes of section 4(1)(a) of this amendatory act.
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(3) PRODUCT. "Product” means any object possessing intrinsic value,
capable of delivery either as an assembled whole or as a component part or
parts, and produced for introduction into trade or commerce. Human tissue
and organs, including human blood and its components, are excluded from
this term. ’

The "relevant product” under sections 2 through 7 of this amendatory
act is that product or its component part or parts, which gave rise to the
product liability claim.

(4) PRODUCT LIABILITY CLAIM. "Product liability claim” in-
cludes any claim or action brought for harm caused by the manufacture,
production, making, construction, fabrication, design, formula, preparation,
assembly, installation, testing, warnings, instructions, marketing, packaging,
storage or labeling of the relevant product. It includes, but is not limited to,
any claim or action previously based on: Strict liability in tort; negligence;
breach of express or implied warranty; breach of, or failure to, discharge a
duty to warn or instruct, whether negligent or innocent; misrepresentation,
concealment, or nondisclosure, whether negligent or innocent; or other claim
or action previously based on any other substantive legal theory except
fraud, intentionally caused harm or a claim or action under the consumer
protection act, chapter 19.86 RCW.

(5) CLAIMANT. "Claimant” means a person or entity asserting a
product liability claim, including a wrongful death action, and, if the claim
is asserted through or on behalf of an estate, the term includes claimant's
decedent. "Claimant" includes any person or entity that suffers harm. A
claim may be asserted under sections 2 through 7 of this amendatory act
even though the claimant did not buy the product from, or enter into any
contractual relationship with, the product seller.

(6) HARM. "Harm" includes any damages recognized by the courts of
this state: PROVIDED, That the term "harm" does not include direct or
consequential economic loss under Title 62A RCW.

NEW SECTION. Sec. 3. SCOPE. (1) The previous existing applicable
law of this state on product liability is modified only to the extent set forth
in sections 2 through 7 of this amendatory act.

(2) Nothing in sections 2 through 7 of this amendatory act shall prevent

the recovery of direct or consequential economic loss under Title 62A
RCW.

NEW SECTION. Sec. 4. LIABILITY OF MANUFACTURERS. (1)
A product manufacturer is subject to liability to a claimant if the claimant's
harm was proximately caused by the negligence of the manufacturer in that
the product was not reasonably safe as designed or not reasonably safe be-
cause adequate warnings or instructions were not provided.

(a) A product is not reasonably safe as designed, if, at the time of man-
ufacture, the likelihood that the product would cause the claimant's harm or
similar harms, and the seriousness of those harms, outweighed the burden
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on the manufacturer to design a product that would have prevented those
harms and the adverse effect that an alternative design that was practical
and feasible would have on the usefulness of the product.

(b) A product is not reasonably safe because adequate warnings or in-
structions were not provided with the product, if, at the time of manufac-
ture, the likelihood that the product would cause the claimant's harm or
similar harms, and the seriousness of those harms, rendered the warnings or
instructions of the manufacturer inadequate and the manufacturer could
have provided the warnings or instructions which the claimant alleges would
have been adequate.

(c) A product is not reasonably safe because adequate warnings or in-
structions were not provided after the product was manufactured where a
manufacturer learned or where a reasonably prudent manufacturer should
have learned about a danger connected with the product after it was manu-
factured. In such a case, the manufacturer is under a duty to act with re-
gard to issuing warnings or instructions concerning the danger in the
manner that a reasonably prudent manufacturer would act in the same or
similar circumstances. This duty is satisfied if the manufacturer exercises
reasonable care to inform product users.

(2) A product manufacturer is subject to strict liability to a claimant if
the claimant’s harm was proximately caused by the fact that the product
was not reasonably safe in construction or not reasonably safe because it did
not conform to the manufacturer's express warranty or to the implied war-
ranties under Title 62A RCW.

(a) A product is not reasonably safe in construction if, when the product
left the control of the manufacturer, the product deviated in some material
way from the design specifications or performance standards of the manu-
facturer, or deviated in some material way from otherwise identical units of
the same product line.

(b) A product does not conform to the express warranty of the manu-
facturer if it is made part of the basis of the bargain and relates to a mate-
rial fact or facts concerning the product and the express warranty proved to
be untrue.

(c) Whether or not a product conforms to an implied warranty created
under Title 62A RCW shall be determined under that title.

(3) In determining whether a product was not reasonably safe under this
section, the trier of fact shall consider whether the product was unsafe to an
extent beyond that which would be contemplated by the ordinary consumer.

NEW SECTION. Sec. 5. LIABILITY OF PRODUCT SELLERS
OTHER THAN MANUFACTURERS. (1) Except as provided in subsec-
tion (2) of this section, a product seller other than a manufacturer is liable
to the claimant only if the claimant's harm was proximately caused by:

(a) The negligence of such product seller; or

(b) Breach of an express warranty made by such product seller; or
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(c) The intentional misrepresentation of facts about the product by such
product seller or the intentional concealment of information about the
product by such product seller.

(2) A product seller, other than a manufacturer, shall have the liability
of a manufacturer to the claimant if;

(a) No solvent manufacturer who would be liable to the claimant is
subject to service of process under the laws of the claimant's domicile or the
state of Washington; or

(b) The court determines that it is highly probable that the claimant
would be unable to enforce a judgment against any manufacturer; or

(¢) The product seller is a controlled subsidiary of a manufacturer, or
the manufacturer is a controlled subsidiary of the product seller; or

(d) The product seller provided the plans or specifications for the man-
ufacture or preparation of the product and such plans or specifications were
a proximate cause of the defect in the product; or

(e) The product was marketed under a trade name or brand name of the
product seller.

NEW SECTION. Sec. 6. RELEVANCE OF INDUSTRY CUSTOM,
TECHNOLOGICAL FEASIBILITY, AND NONGOVERNMENTAL,
LEGISLATIVE OR ADMINISTRATIVE REGULATORY STAND-
ARDS. (1) Evidence of custom in the product seller's industry, technologi-
cal feasibility or that the product was or was not, in compliance with
nongovernmental standards or with legislative regulatory standards or ad-
ministrative regulatory standards, whether relating to design, construction
or performance of the product or to warnings or instructions as to its use
may be considered by the trier of fact. (2) When the injury—causing aspect
of the product was, at the time of manufacture, in compliance with a spe-
cific mandatory government contract specification relating to design or
warnings, this compliance shall be an absolute defense. When the injury-
causing aspect of the product was not, at the time of manufacture, in com-
pliance with a specific mandatory government specification relating to de-
sign or warnings, the product shall be deemed not reasonably safe under
Section 4(1) of this amendatory act.

NEW SECTION. Sec. 7. LENGTH OF TIME PRODUCT SELLERS
ARE SUBJECT TO LIABILITY. (1) USEFUL SAFE LIFE. (a) Except
as provided in subsection (1) (b) hereof, a product seller shall not be subject
to liability to a claimant for harm under sections 2 through 7 of this amen-
datory act if the product seller proves by a preponderance of the evidence
that the harm was caused after the product's "useful safe life” had expired.

"Useful safe life" begins at the time of delivery of the product and ex-
tends for the time during which the product would normally be likely to
perform or be stored in a safe manner. For the purposes of sections 2
through 7 of this amendatory act, "time of delivery” means the time of de-
livery of a product to its first purchaser or lessee who was not engaged in
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the business of either selling such products or using them as component
parts of another product to be sold. In the case of a product which has been
remanufactured by a manufacturer, "time of delivery" means the time of
delivery of the remanufactured product to its first purchaser or lessee who
was not engaged in the business of either selling such products or using
them as component parts of another product to be sold.

(b) A product seller may be subject to liability for harm caused by a
product used beyond its useful safe life, if:

(i) The product seller has warranted that the product may be utilized
safely for such longer period; or

(i) The product seller intentionally misrepresents facts about its
product, or intentionally conceals information about it, and that conduct
was a proximate cause of the claimant's harm; or

(iii) The harm was caused by exposure to a defective product, which
exposure first occurred within the useful safe life of the product, even
though the harm did not manifest itself until after the useful safe life had
expired.

(2) PRESUMPTION REGARDING USEFUL SAFE LIFE. If the
harm was caused more than twelve years after the time of delivery, a pre-
sumption arises that the harm was caused after the useful safe life had ex-
pired. This presumption may only be rebutted by a preponderance of the
evidence.

(3) STATUTE OF LIMITATION. Subject to the applicable provisions
of chapter 4.16 RCW pertaining to the tolling and extension of any statute
of limitation, no claim under sections 2 through 7 of this amendatory act
may be brought more than three years from the time the claimant discov-
ered or in the exercise of due diligence should have discovered the harm and
its cause.

NEW SECTION. Sec. 8. EFFECT OF CONTRIBUTORY FAULT.
In an action based on fault seeking to recover damages for injury or death
to person or harm to property, any contributory fault chargeable to the
claimant diminishes proportionately the amount awarded as compensatory
damages for an injury attributable to the claimant's contributory fault, but
does not bar recovery. This rule applies whether or not under prior law the
claimant's contributory fault constituted a defense or was disregarded under
applicable legal doctrines, such as last clear chance.

NEW SECTION. Sec. 9. "FAULT" DEFINED. "Fault” includes acts
or omissions, including misuse of a product, that are in any measure negli-
gent or reckless toward the person or property of the actor or others, or that
subject a person to strict tort liability or liability on a product liability
claim. The term also includes breach of warranty, unreasonable assumption
of risk, and unreasonable failure to avoid an injury or to mitigate damages.
Legal requirements of causal relation apply both to fault as the basis for li-
ability and to contributory fault.
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A comparison of fault for any purpose under sections 8 through 14 of
this amendatory act shall involve consideration of both the nature of the
conduct of the parties to the action and the extent of the causal relation
between such conduct and the damages.

Sec. 10. Section 2, chapter 138, Laws of 1973 Ist ex. sess. and RCW
4.22.020 are each amended to read as follows:

The ((neghgence)) contributory fault of one ((maritat)) spouse shall not
be imputed to the other spouse or the minor child of the spouse to ((the
marrtageso—as—tobar)) diminish recovery in an action by the other spouse
((to—the—marrtage)) or the minor child of the spouse, or his or her legal
representative, to recover damages ((froma—thtrd—party)) caused by ((meg=
tigence)) fault resulting in death or in injury to the person or_property,
whether separate or community, of the spouse. In an action brought for
wrongful death, the contributory fault of the decedent shall be imputed to
the claimant in that action.

NEW SECTION. Sec. 11. NATURE OF LIABILITY. If more than
one person is liable to a claimant on an indivisible claim for the same inju-
ry, death or harm, the liability of such persons shall be joint and several.

NEW SECTION. Sec. 12. RIGHT OF CONTRIBUTION. (1) A right
of contribution exists between or among two or more persons who are joint-
ly and severally liable upon the same indivisible claim for the same injury,
death or harm, whether or not judgment has been recovered against all or
any of them. It may be enforced either in the original action or by a sepa-
rate action brought for that purpose. The basis for contribution among lia-
ble persons is the comparative fault of each such person. However, the court
may determine that two or more persons are to be treated as a single person
for purposes of contribution.

(2) Contribution is available to a person who enters into a settlement
with a claimant only (a) if the liability of the person against whom contri-
bution is sought has been extinguished by the settlement and (b) to the ex-
tent that the amount paid in settlement was reasonable at the time of the
settlement.

(3) The common law right of indemnity between active and passive tort
feasors is abolished.

NEW SECTION. Sec. 13. ENFORCEMENT OF CONTRIBUTION.
(1) If the comparative fault of the parties to a claim for contribution has
been established previously by the court in the original action, a party pay-
ing more than that party's equitable share of the obligation, upon motion,
may recover judgment for contribution.

(2) If the comparative fault of the parties to the claim for contribution
has not been established by the court in the original action, contribution
may be enforced in a separate action, whether or not a judgment has been
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rendered against either the person seeking contribution or the person from
whom contribution is being sought.

(3) If a judgment has been rendered, the action for contribution must be
commenced within one year after the judgment becomes final. If no judg-
ment has been rendered, the person bringing the action for contribution ei-
ther must have (a) discharged by payment the common liability within the
period of the statute of limitations applicable to the claimant's right of ac-
tion against him and commenced the action for contribution within one year
after payment, or (b) agreed while the action was pending to discharge the
common liability and, within one year after the agreement, have paid the
liability and commenced an action for contribution.

NEW SECTION. Sec. 14. EFFECT OF SETTLEMENT AGREE-
MENT. (1) A party prior to entering into a release, covenant not to sue,
covenant not to enforce judgment, or similar agreement with a claimant
shall give five days' written notice of such intent to all other parties and the
court. The court may for good cause authorize a shorter notice period. The
notice shall contain a copy of the proposed agreement. A hearing shall be
held on the issue of the reasonableness of the amount to be paid with all
parties afforded an opportunity to present evidence. A determination by the
court that the amount to be paid is reasonable must be secured. If an
agreement was entered into prior to the filing of the action, a hearing on the
issue of the reasonableness of the amount paid at the time it was entered
into may be held at any time prior to final judgment upon motion of a
party.

(2) A release, covenant not to sue, covenant not to enforce judgment, or
similar agreement entered into by a claimant and a person liable discharges
that person from all liability for contribution, but it does not discharge any
other persons liable upon the same claim unless it so provides. However, the
claim of the releasing person against other persons is reduced by the
amount paid pursuant to the agreement unless the amount paid was unrea-
sonable at the time of the agreement in which case the claim shall be re-
duced by an amount determined by the court to be reasonable.

(3) A determination that the amount paid for a release, covenant not to
sue, covenant not to enforce judgment, or similar agreement was unreason-
able shall not affect the validity of the agreement between the released and
releasing persons nor shall any adjustment be made in the amount paid be-
tween the parties to the agreement.

NEW SECTION. Sec. 15. APPLICABILITY. (1) This amendatory act
shall apply to all claims arising on or after the effective date of this amen-
datory act.

(2) Notwithstanding subsection (1) of this section, sections 12 and 13 of
this amendatory act shall also apply to all actions in which trial on the un-
derlying action has not taken place prior to the effective date of this amen-
datory act, except that there is no right of contribution in favor of or
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against any party who has, prior to the effective date of this amendatory
act, entered into a release, covenant not to sue, covenant not to enforce
judgment, or similar agreement with the claimant.

NEW SECTION. Sec. 16. LEGISLATIVE DIRECTIVE. (1) Sections
2 through 7 of this amendatory act are added to Title 7 RCW as a new
chapter thereof.

(2) Sections 8 and 9 and 11 through 15 of this amendatory act are add-
ed to chapter 4.22 RCW,

NEW SECTION. Sec. 17. REPEALER. Section 1, chapter 138, Laws
of 1973 Ist ex. sess. and RCW 4.22.010 are each hereby repealed.

NEW SECTION. Sec. 18. SEVERABILITY. If any provision of this
amendatory act or its application to any person or circumstance is held
invalid, the remainder of the act or the application of the provision to other
persons or circumstances is not affected.

Passed the Senate March 3, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 28

[Senate Bill No. 3168]
FOREST FIRE SUPPRESSION ASSESSMENT RATE——ACCOUNT BALANCE
AN ACT Relating to assessment of forest lands for fire suppression purposes; and amending

section 8, chapter 207, Laws of 1971 ex. sess. as last amended by section 11, chapter 67,
Laws of 1979 ex. sess. and RCW 76.04.515.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 8, chapter 207, Laws of 1971 ex. sess. as last amend-
ed by section 11, chapter 67, Laws of 1979 ex. sess. and RCW 76.04.515
are each amended to read as follows:

There is created a landowner contingency forest fire suppression account
which shall be a separate account in the general fund. This account shall be
for the purpose of paying emergency fire costs incurred or approved by the
department in the suppression of forest fires. When a determination is made
that the fire was started by other than a participating landowner operation,
moneys expended from this account in the suppression of such fire shall be
recovered from such general fund appropriations as may be available for
emergency fire suppression costs. Moneys spent from this account shall be
by appropriation. The department shall transmit to the state treasurer for
deposit in the landowner contingency forest fire suppression account any
moneys paid out of said account which are later recovered, less reasonable
costs of recovery, which moneys may be expended for purposes set forth
herein during the current biennium, without reappropriation.
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This account shall be established and renewed by a special forest fire
suppression account assessment paid by participating forest landowners at
rates to be established by the department, but not to exceed ((five)) ten
cents per acre per year for such period of years as may be necessary to es-
tablish and thereafter reestablish a balance in said account of ((ene)) two
million dollars. The assessments with respect to forest lands in western and
eastern Washington may differ to equitably distribute the assessment based
on emergency fire suppression cost experience necessitated by participating
landowner operations. Amounts assessed for this account shall be a lien
upon the forest lands with respect to which the assessment is made, and
may be collected as directed by the department in the same manner as for-
est patrol assessments. This account shall be held by the state treasurer who
is authorized to invest so much of said account as is not necessary to meet
current needs. Any interest earned on moneys from said account shall be
deposited in and remain a part of the account, and shall be computed as
part of the same in determining the balance thereof. Interfund loans to and
from this account are authorized at the then current rate of interest as de-
termined by the state treasurer, provided that the effect of the loan is con-
sidered for purposes of determining the assessments. Payment of emergency
costs from this account shall in no way restrict the right of the department
to recover costs pursuant to RCW 76.04.390 as now or hereafter amended,
or other laws.

When the department determines that a forest fire was started in the
course of or as a result of a participating landowner operation, it shall noti-
fy the forest fire advisory board of such determination. Such determination
shall be final, unless, within ninety days of such notification, the forest fire
advisory board or any interested party, serves a request for a hearing before
the department. Such hearing shall constitute a contested case under chap-
ter 34.04 RCW and any appeal therefrom shall be to the superior court of
Thurston county.

Passed the Senate March 10, 1981.

Passed the House April 9, 1981.

Approved by the Governor April 17, 1981.

Filed in Office of Secretary of State April 17, 1981.

CHAPTER 29

[Engrossed Senate Bill No. 3170]
BOND ANTICIPATION NOTES——REDEMPTION——INTEREST——PAYMENT,
PLEDGE, ENFORCEMENT

AN ACT Relating to the support of state government; amending section 5, chapter 184, Laws
of 1971 ex. sess. and RCW 39.42.050; creating a new section; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 5, chapter 184, Laws of 1971 ex. sess. and RCW 39-
.42.050 are each amended to read as follows:

When the state finance committee has decided to issue such bonds or a
portion thereof, it may, pending the issuing of such bonds, issue, in the
name of the state, temporary notes in anticipation of the money to be de-
rived from the sale of such bonds, which notes shall be designated as "an-
ticipation notes”. If, prior to the issuance of the bonds, it becomes necessary
to redeem outstanding notes, additional bond anticipation notes may be is-
sued to redeem the outstanding notes. Such portion of the proceeds of the
sale of such bonds as may be required for such purpose shall be applied to
the payment of the principal of ((amd—interest-on)) such anticipation notes
which have been issued. The interest on anticipation notes shall be paid
from the revenue source and with the same priority of payment specified in
the respective bond acts for payment of principal of and interest on the
bonds against which anticipation notes are sold. The procedure for paying
the interest on the notes, including the transfer of necessary funds for that
purpose, shall be the same as prescribed for the bonds.

If the bonds shall constitute general obligations of the state and pledge
the full faith and credit of the state to the payment thereof, then the notes
issued in anticipation thereof shall state that they are a general obligation of
the state of Washington, shall pledge the full faith and credit of the state to
the payment of the principal thereof and the interest thereon, and shall
contain an unconditional promise to pay the principal and interest as the
same shall become due. The owner and holder of any of the notes or the
trustee for the owner and holder of any of the notes may, by a mandamus
or other appropriate proceeding, require the transfer and payment of funds
as directed in this section.

NEW SECTION. Sec. 2. This act shall apply to all outstanding bond