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of and distribution from said fund to counties and is Motorfud

to be over and above the pro rata distribution from ece

said fund to Spokane County. One twenty-fourth
(1/24) of said amount shall be paid monthly to Spo-
kane County and shall by said county be placed in
the county road fund of Spokane County and ex- County road

pended therefrom in the same manner and under the
same conditions as other gas tax funds in said county
road fund.

SEC. 2. That this act is necessary for the imme- Effetive
date.

diate preservation of the public peace, health and
safety and the support of the state government and
its existing public institutions and shall take effect
on the first day of April, 1941.

Passed the House February 19, 1941.
Passed the Senate March 11, 1941.
Approved by the Governor March 25, 1941.

CHAPTER 248.
[1-1. 13. 307.1

REORGANIZATION OF SCHOOL DISTRICTS.
AN ACT relating to education; defining terms; providing for

county committees and a state committee for the reor-
ganization of school districts; defining the powers and
duties of County Committees and the State Committee;
prescribing duties of county and state offcers; providing
for boards of school directors in reorganized school dis-
tricts; providing for appeals; providing for thle classifica-
tion of reorganized school districts; and making an
appropriation.

Be it enacted by the Legislature of the State of
Washington:

SECTION 1. This act shall be known and may be citationi.
cited as an act to provide for the reorganization of
school districts and shall have ior its purpose the
formation of new school districts and the alteration
of the boundaries of established districts in order Purposec.
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Purp~ose. to provide a more nearly equalized educational op-
portunity for pupils of the common schools, a higher
degree of uniformity of school tax rate among dis-
tricts, and a wiser use of public funds expended for
the support of the common school system.

Definition. SEC. 2. The words "reorganization of school dis-
tricts" wherever used in this act shall be held and
construed to mean and include the formation of new
school districts, the alteration of the boundaries of
established school districts, and the dissolution or

Atethod of disorganization of established school districts
reorganiza-
tion, through or by means of (a) the uniting of two (2)

or more established districts, (b) the subdivision
of one (1) or more districts, (c) the transfer to any
established district of a part of the territory of one
(1) or more districts, and/or the attachment thereto
of all or any part of the territory of one (1) or
more districts subject to disorganization for any of
the reasons now specified by law, and/or the trans-
fer therefrom of any part of the territory of said
established district, and (d) any combination of the

Definitions, methods aforementioned. The words "County Com-
mittee" and the words "State Committee" wherever
used in this act shall mean respectively the County
Committee for the reorganization of school districts
and the State Committee for the reorganization of
school districts hereinafter provided for by this act.

Count e SEC. 3. There is hereby created in each county
in the state a committee which shall be known as
the County Committee for the reorganization of
school districts hereinafter referred to as the
"County Committee." Each County Committee shall

Number, be composed of not less than seven (7) nor more
than thirteen (13) representative citizens of the

Time for county. The members of the County Committee in
appointment, each county shall be appointed within one and one-
App ointed half (11/,) years after the effective date of this act
by. by the County Superintendent of Schools and one
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person from each school district in the county se-
lected by the Board of Directors of such districts:
Provided further, That nothing in this act shall be
construed as preventing the County Superintendent Supt. may

from being appointed as a member of the County
Committee: Provided stil further, That at least one Proviso.
member of the County Committee shall be appointed
from among the residents of each county commis-
sioner district of the county. No member of a County
Committee shall continue to serve thereon if he
ceases to be a 1 r-sident of the county. Vacancies in Vacanries.

the membership of the County Committee shall be
filled by the persons charged by this act with the
duty of appoin,.,'ng said committee. The life of each Term o

County Committee shall terminate four (4) years
after the effective date of this act, unless extended
as hereinafter provided or unless such Committee
seeks and secures from the State Committee a dis-
charge at an earlier date on a showing of having
fully performed the duties imposed upon it by this
act. Members of the County Committee shall serve No co--

without compensation but shall be reimbursed for pnain

expenses necessarily incurred in the performance Expenses.

of their duties, said reimbursement to be upon
vouchers submitted to the State Committee for ap-
proval and payment in like manner as other state
expenses for subsistence and travel are paid.

SEC. 4. The County Committee shall organize by Oraizto

electing from its membership a chairman and a vice
chairman. The County Superintendent of Schools
shall be the Secretary of the Committee. Meeting of meetings.

the Committee shall be held upon call of the chair-
man or a majority of the members thereof. A major-
ity of the Committee shall constitute a quorum. Qur"m

SEC. 5. The County Committee shall have the Powers and
duties.

power and it shall be its duty:
(1) To prepare and submit to the State Com-

mittee within one and one-half-( years after
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Corn~olion- its appointment a comprehensive plan for the reor-
ganization of school districts within the county:

Proviso. Provided, That a plan f or the reorganization of school
districts involving territory lying in two (2) or more
counties shall be prepared by joint action of a special

Joint committee composed of not less than three (3) mem-
comites.bers of the County Committee of each county in-

volved, which plan shall, for purposes of submission
to the State Committee, be incorporated into the
comprehensive plan of the county which has the
largest number of pupils residing in the proposed
joint district. From time to time, the County Com-
mittee may submit to the State Committee a plan
for the reorganization of one (1) of [or] more school
districts within the county or one (1) or more joint
districts comprising territory within the county,

Proviso, without awaiting the completion of a comprehensive
plan: Provided, That such plan will fit into and be-
come an integral part of such comprehensive plan
as the County Committee is herein required to
prepare.

Considera- (2) To give due consideration, in the prepara-
tions. tion of a plan for the reorganization of school dis-

tricts, to the educational needs of local communities;
to economies in transportation and in administration
costs; to 'the future use of existing satisfactory school
buildings, sites, and play fields; to the convenience
and welfare of pupils; to a reduction in dispari-
ties in per-pupil valuation among school districts; to
the equalization of the educational opportunity of
pupils; and to any other matters which, in its judg-
ment, are of importance.

Public(3) To hold a public hearing on the advisability
heains. of any proposal by the County Committee for the

reorganization of school districts which involves
the formation of a new district or the transfer from

Purposes. one (1) established district to another of any ter-
ritory in which children of school age reside; to
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hear, at such time as may be fixed by the County Pearings

Committee, testimony offered by any person or
school district interested in any proposal of the Purposes.

County Committee to form a new district or to
transfer territory from one (1) school district to
another or to attach to an established district or
districts all or any part of another district subject
to disorganization for any of the reasons now speci-
fied by law, said testimony to be heard for the pur-
pose of finding and determining the value and
amount of all school property of whatever nature
involved in the proposed action, the nature and
amount and value of all bonded, warrant, and other
indebtedness of each school district affected by the
proposed action, including all, legal uncompleted
obligations then existing, and in so doing to con-
sier the amount of such outstanding indebtedness
incurred for current expenses, the amount incurred
for permanent improvements and the location of
such improvements, and to make an equitable ad just-
ment of all property, debts, and liabilities among the
districts involved; and to keep a record of all
hearings on the reorganization of school districts and
of all findings and terms of adjustment of property,
debts and liabilities among the districts involved,
and to submit the same to the State Committee at
the time of submitting a plan for the reorganization
of school districts as provided in section 5, sub-sec-
tion 1, of this act. Notice of such public hearings Manner of

notice of
as the County Committee is required by this act to Fubgs
hold shall be given in the manner prescribed in
section 4722 of Remington's Revised Statutes if the
formation of a new district is involved, and in the
manner prescribed in section 4727 of said statutes if
the alteration of the boundaries of an established
district is involved. A sub-committee composed of Su- e

not less than three (3) members of a County Com- omt

mittee, or three (3) members of the County Coin-
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mittee of each county concerned in case territory
in two (2) or more counties is involved, may hold
any hearing that the County Committee is required
to hold.

Dumtee (4) To prepare and submit to the State Coin-
mittee a map showing the boundaries of established

M:'Ps of school districts and the boundaries proposed under
di rcts. any plan for the reorganization of school districts

prepared and submitted in compliance with section
5, sub-section 1, of this act; a description of the
proposed boundaries aforementionied; recommenda-
tions respecting the location of schools, the utiliza-
tion of existing buildings, the construction of new
buildings, and the transportation requirements
under the proposed plan for the reorganization of
school districts; a summary of the reasons for each
proposed reorganization of school districts; and such
other reports, records, and materials as the State
Committee may require.

Establish ()T iieit iesho ietr'dsdirector ()T iieit iesho ietr'ds
districts. tricts, in the manner prescribed by law for the divi-

sion of a consolidated district into directors' districts,
each new school district established pursuant to the

Exception, provisions of this act, except where such new dis-
trict includes an established district containing a
city with. a population of more than seven thou-
sand (7000).

State Board SEC. 6. It shall be the duty of the State Board of
of Education
to appoint Euaint pon tt omte o h e
State Euaint pon tt omte o h e
Committee, organization of school districts, referred to in this

act as the "State Committee." The State Committee
Number, shall be composed of nine (9) members, one (1) of
Personnel, whom 'shall be a member of the State Board of

Education and at least four of whom shall be persons
not engaged in the profession of education. At least
one member of the State Committee shall be ap-
pointed from among the residents of each congres-
sional district of the state. The members of the State
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Committee shall be appointed without regard to Ilpesna

political affiliation from among the representative
citizens of the state. Vacaaicies in the membership
of the Committee shall be filled by action of the State Vacancies.

Board of Education. The life of the State Committee
shall terminate four (4) years after the effective date Tern o

of this act, unless extended as hereinafter provided.
Members of the State Committee shall serve without No conmpen-

compensation, but shall be reimbursed for expenses
necessarily incurred in the performance of their Expenses.

duties, said reimbursement to be made in like man-
ner as other state expenses for subsistence and travel
are paid.

SEC. 7. The State Committee shall organize by Organization.

electing from its membership a chairman and a vice
chairman.

SEC. 8. The State Committee shall have the Powers and
duties.

power and it shall be its duty:
(1) To appoint and employ a Director and such Appoint

Drector.
other assistants and personnel as may be necessary
to enable the Committee to carry out the powers and
duties imposed upon it by this act, and to fix the
compensation of such appointees and employees.

(2) To disburse on its own order such funds as Disburse
funds.

are provided by law for carrying out the provisions
of this act, and in so doing to designate as disbursing
officer the State Committee member who is also a
member of the State Board of Education. The dis-
bursing officer shall approve vouchers covering
necessary expenditures of the State Committee and
shall furnish a good and sufficient bond for the faith-
ful performance of his duties.

(3) To aid County Committees in carrying out Aid Cnt

the powers and duties vested in and imposed upon
them by this act by furnishing such Committees with
the assistance of the employed staff of the State
Committee, with other necessary clerical assistance,
and with such plans of procedure, standards, data,
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maps, forms, and other materials and services as
may be necessary.

Examine (4) To receive, file, and examine the plans for
plans. the reorganization of school districts and the reports

of findings and terms of adjustment of property,
debts, and liabilities among the districts involved,

Approval, submitted to the State Committee by County Com-
mittees, and to approve such plans and terms of
adjustment when they are found by the State Com-
mittee to provide for a satisfactory school district
system for the counties and the state, and for an
equitable adjustment of property, debts, and liabil-
ities. Whenever a plan submitted by a County Com-
mittee is found by the State Committee to be unsatis-
factory, or whenever the terms of adjustment so
submitted are found not to be fair and equitable,
the State Committee shall so notify the County
Committee and shall, on request, assist said County
Committee in the revision of such plan or terms of
adjustment, which revision shall be completed by
the County Committee and resubmitted within
ninety (90) days after such notification.

coany onc (5) To appoint a County Committee in case no
committee. County Committee is appointed as required in sec-

tion 3 of this act or in case a Committee so ap-
pointed shall fail or refuse to submit plans, records,
reports, and other data as provided for in this act.

Transmit ()T rnmtt h onySprnedn
plan to ()T rnmtt h onySprnedn
County
Superrnten- of Schools of each county a copy of the plan for
dent. the reorganization of the school districts of his

county approved by the State Committee; a copy
of approved terms of adjustment of property, debts,
and liabilities; a statement of the findings and con-
clusions of the State Committee respecting such
approved plans and terms of adjustment; and copies
of maps, reports, records, and all other pertinent
material submitted to the State Committee by the
County Committee of his county.
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(7) To present to the State Board of Education Commite

in writing a recommendation that the life of a extended.

County Committee and/or of the State Committee
be extended beyond four (4) years if, in the judg-
ment of the State Committee, such extension is neces-
sary to the complete and satisfactory performance of
the duties imposed upon said Committees by this act.
If, in the judgment of the State Board of Education,
such extension is necessary or advisable, the Board
shall so recommend to the Legislature.

SEC. 9. It shall be the duty of county and state Dutr of

officers to make available to the County Committee offic

and/or the State Committee such information from
public records in their possession as is essential to
such Committees in the performance of their duties.

SEC. 10. Upon receipt from the State Committee
of an approved plan for the reorganization of school
districts, and approved terms of adji..~ment of prop-
erty, debts, and liabilities among the districts in-
volved, the County Superintendent of Schools shall Duty of
make anorder establishing (a) the proposed trans- duent.

fers and/or attachments, included in said approved
plan, of the whole or any part of a school district Esals new

or districts subject at the time to transfer or attach-
ment at the option of the County Superintendent for
any of the reasons specified by law, and (b) the
adjustments, if there be any, of property, debts, and
liabilities, included in said approved plan, in so far
as such adjustments involve school districts or parts
of districts not comprised within the boundaries of
any proposed new district, and in so doing shall
perform all other necessary duties required by law
to be performed by the County Superintendent in
connection with the alteration of the boundaries of
school districts and with the adjustment of prop-
erty, debts, and liabilities therein involved. There-
after the County Superintendent shall call a special efeetaln
election of the voters residing within the territory
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Zectional of each new district proposed to be formed under
said approved plan, which election shall be held at
the place or places therein which have been deter-
mined by the County Superintendent to be con-

Notice of venient for the voters. Written or printed notices
election. of such special election shall be posted and the elec-

tion shall be conducted in the manner provided by
law for calling and conducting annual school elec-

Contents. tions. The election notices shall clearly state that
the election has been called for the purpose of afford-
ing the voters an opportunity to approve or reject
a proposal for the formation of a new school district,
and shall also contain a description of the boundaries
of the proposed new district and a statement, if there
be any, of the terms of adjustment of property, debts,

Majority and liabilities applicable thereto. If a majority of
vote.

all votes cast by the electors residing within the
boundaries of a proposed new district are in favor
of the formation of the district, the County Super-
intendent shall organize and establish such district,

Establish new and in so doing shall perform all other necessary
disrit. duties that are required by law to be performed

by the County Superintendent in connection with
the organization and establishment of new school
districts of any kind and type.

Rejection. SEC. 11. If a proposal for the formation of a new
school district is rejected by the voters at the elec-
tion provided for in section 10 of this act, the County

County Committee may make such revisions as it deems
Committee
may make advisable in the boundaries proposed f or such new
revisions.

district and/or in the terms of adjustment of the
property, debts, and liabilities thereof, and submit
the same to the State Committee for approval. If the
boundaries of the proposed new district and/or the
terms of adjustment, as revised, are approved by the

Approval State Committee, notice thereof shall be transmit. -dby State
Committee. to the County Superintendent of Schools as pro-

vided for in section 8, sub-section 6, of this act. Upon
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Cu. ~ ~ ~~ Cl 24.]SSSONLWSn14.d4receipt of such notice the County Superintendent speialo

shall call, in the manner and for the purpose speci- election.

fled in section 10 of this act, a special election of
the voters residing within the revised boundaries of
the proposed new district; and if a majority of all
votes cast by electors so residing are in favor of the
formation of the new district, the County Superin- Approval and

tendent shall proceed to organize and establish such rent.

district and to perform other necessary duties re-
lated thereto in the same manner and to the same
effect as is provided i section 10 of this act.

SEC. 12. Whenever a new school district estab- city directorsto be district
lished pursuant to the provisions of this act includes directors.

a school district containing a city with a population
of more than seven thousand ('7000), the Directors of Population.

the district so included shall become the Directors
of the new district. Within ten (10) days after the
establishment of any other new school district in
the manner provided for in this act, the residents of
said new district who at the time of its establish-
ment held membership on a board of directors of
any school district the whole or a part of which is
included in said new district shall meet at the call
of the County Superintendent and elect from among Old district~

their number one (1) resident of each of the five (5) scoun tr.
School Directors' districts of said new district to w bord

serve as the Directors of the new district: Provided,
That if fewer than five (5) such persons reside in
said new district or if one (1) or more of the five
(5) School Directors' districts aforementioned has
no such person residing therein, the County Super-
intendent shall appoint from among the other qual-
ified electors of the new district the number of
Directors necessary to constitute a board of five
(5) members, no two ( 2) of whom shall be residents
of the same School Director district. The Board of Duty of new

Directors so elected and/or appointed shall proceed
at once to organize in the manner prescribed by law
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for the organization of a Board of School Directors.
Annu1~al fe At the next annual school election following the
organization, establishment of said new district and at subsequent

annual school elections members of the Board of
Directors thereof shall be elected in the manner
provided by law for the election of Directors of a
consolidated district.

Submit to SEC. 13. After the effective date of this act, pro-
Committee posals for the organization of a new district and/or
proposal forP
new district, for the alteration of the boundaries of an established

district through or by any of the means proviCted
for by any law in effect at the time, except by an

Methois, extension of the limits of a city, must be submitted
by the County Superintendent to the County Com-
mittee and to the State Committee for approval be-

Approval byfoe()hangonpttosaehlbyheCuy
State oe()haig npttosaehl yteCut
Committee. Superintendent, or (b) final action is taken by the

County Superintendent in cases where no petition is
required, or (c') proposals are submitted to a vote
of the electors, as the law may require in each case.
Such proposals shall be approved by the County
Committee and by the State Committee, and the
County Superintendent so notified, if in the judg-
ment of said Committees they constitute an accept-
able part of a comprehensive program for the re-
organization of the school districts of the county.

Boundaries SEC. 14. The boundaries of a school district
not altered
for 5 years. established through and by means of the reorganiza-

tion of school districts provided for in this act shall
not be altered within five (5) years of such estab-
lishment, except upon recommendation of ithp

Exception. County Superintendent of Schools and approval by
the County Committee anid the State Committee
during the life of said Committees, and thereafter by
the State Board of Education.

SEC. 15. The duties imposed upon and required
to be performed by the County Superintendent of
Schools under the provisions of sections 10, 11, 12,
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13, and 14 of this act or under other provisions outso
Superinten-law are in like manner imposed upon and required dnsn
ditsand

to be performed by all County Superintendents ofies

affected by a reorganization of school districts in-
volving territory in two (2) or more counties. Duties
that are required by law to be performed by any
other county officers or by any school district officers
in connection with the operation of joint school dis-
tricts established under the provisions of existing law
shall likewise be performed by such officers in con-
nection with the operation of such joint districts as
are organized and established pursuant to the pro-
visions of this act.

SEC. 16. An appeal may be taken to the Superior Appeal to
Superior

Court of the county in which the school district is Court.

situated, as provided for in sections 5064 and 5065
of Remington's Revised Statutes, on any question of
adjustment of property, debts, and liabilities among
tile districts involved in which the power to make
an adjustment or adjustments has been extended
by this act. If the Court finds the terms of the
adjustment in question not to be equitable or in con-
formity with section 6 of Article VIII of the State Court

my makeConstitution, the Court shall make an adjustment adaJust men t.

that is equitable and in conformity with the afore-
mentioned provision of the State Constitution.

SEC. 17. Any new school district which has been First class
district.established and any established district the bound-

aries of which have been extended pursuant to the
provisions of this act shall be a school district of
the first class if it has a population in excess of ten Popu~lation.

thousand (10,000). Any other new district so estab-
lished and any other established district the bound-
aries of which have been so extended shall be a
school district of the second class, irrespective of Allothers

existing statutory provisions governing the classi-
fication of school districts. The Boards of Directors Duties of

D irectors.
of all such districts shall exercise such powers and
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Duties of prb
Directors, peform such duties as are or may be bylaw vested

in and required to be performed by Boards of Direct-
ors of first and second-class districts respectively.

Appropria- SEC. 18. There is hereby appropriated the sum
of sixty thousand dollars ($60,000) from the general
fund for carrying out the provisions of this act.

invlidty. SEC. 19. If any section or provision of this act
shall be adjudged to be invalid or unconstitutional,
such adjudication shall not affect the validity of the
act as a whole, or any section, provision, or part
thereof, not adjudged invalid or unconstitutional.

Effective SEC. 20. This act is ncsayfor the immediate
date.neesr

preservation of public peace, health and safety, sup-
port of -the state government and its existing public
institutions, and shall take effect on April 1, 1941.

Passed the House March 4, 1941.
Passed the Senate March 10, 1941.
Approved by the Governor March 25, 1941.

CHAPTER 249.
[S. B. 135.3

COLLATERAL SECURITY.
AN ACT authorizing investments in obligations issued pur-

suant to the provisions of the Federal Home Loan Bank
Act and of Title IV of the National Housing Act, and
in shares, deposits, or accounts of any institution having
the insurance protection provided by Title IV of the
National Housing Act, and providing that such obliga-
tions, shares, deposits, or accounts may be used as collateral
security for reserve funds and in lieu of bonds, recogni-
zances, or undertakings.

Be it enacted by the Legislature of the State of
Washington:

SECTION 1. Every executor, administrator, trus-
Vetoed, tee, guardian, receiver, or other fiduciary, including

Iwithout limitation on the generality of the foregoing


