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CHAPTER 235.
t H. B. 21. J

REGULATION OF SAVINGS AND LOAN ASSOCIATIONS.
AN ACT relating to the organization, management, and super-

vision of savings and loan associations; defining their
powers; regulating savings and dividends; requiring cer-
tain liquidity; limiting their Investments; providing for li-
cense fees and taxes; fixing liability for malfeasance in
office; defining certain crimes; defining the powers and
duties of the supervisor; providing for emergencies, seg-
regation, dissolution, and liquidation; defining certain
terms; providing for the conversion of domestic associations
Into Federal savings and loan associations; permitting the
conversion of Federal savings and loan associations into
domestic associations; and repealing chapter 183, Laws of
1933, as amended, and chapter 15, Laws of 1933, Extra-
ordinary Session, (sections 3717-1 to 3717-112, inclusive,
Remington's Revised Statutes, also Pierce's Perpetual Code
453-1 to -223).

Be it enacted by the Legislature of the State of
Washington:

SECTION 1. This act shall be known as the "Say- Title.

ings and Loan Association Act of 1945."

SEC. 2. No person or persons shall organize as, Use of name

carry on or conduct the business of a savings andretied
loan association except in conformity with the terms
and provisions of this act. No person shall do or
transact the business of or as a savings and loan
association, or use in name or advertising any collo-
cation of the words "savings," "loan,"~ "association,"~
"6society," or "federal" unless incorporated hereun-
der or as a savings and loan association under the
laws of the United States.

SEC. 3. Seven or more persons, citizens of the Member-
ship ofUnited States and resident in this state, at least two- association.

thirds of whom shall be residents of the county in
which the association is to have its principal place
of business, may form a savings and loan association
under this act.
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Contents of SEC. 4. Such persons shall subscribe and ac-
articles of
Incorpora- knowledge articles of incorporation in quadruplicate,
tion.

which articles shall specifically state:
(a) The name of the association, which shall

include the words "Savings and Loan Association";
(b) The city or town and county in which it is

to have its principal place of business;
(c) The name, occupation, and place of residence

of each incorporator;
(d) Its purposes;
(e) Its duration, which may be for a stated

number of years or perpetual;
(f) The amount of paid-in savings with which

the association will commence business;
(g) The first directors (not less than seven),

with their respective occupations and post office
addresses.

The articles of incorporation may contain any
other provisions consistent with the laws of this
state and the provisions of this act pertaining to the
association's business or the conduct of its affairs.

Contents of SEC. 5. The incorporators shall prepar e, in du-
bylaws. plicate, bylaws for the government of the association,

which shall contain provisions:
(a) Naming the offices of the association and

the respective duties thereto assigned;
(b) Making any desired regulations for the con-

duct of the business of the association;
(c) Pertaining to any other matters deemed nec-

essary or expedient.
Such bylaws must conform in all respects to the

provisions of this act and the laws of this state.

Copies to SEC. 6. The incorporators shall deliver to the
supervisor. Supervisor of Savings and Loan Associations the

quadruplicate originals of the articles of incorpora-
tion and the duplicate copies of its proposed bylaws.

SEC. 7. Upon receipt of such articles of incor-
poration and bylaws, the Supervisor shall proceed
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to determine, from all sources of information and
by such investigation as he may deem necessary,
whether the proposed articles and bylaws comply
with 'all requirements of law, and whether the in-
corporators and directors possess the qualifications Powver ad

required by this act, and whether the incorporators servio

have available for the operation of such- business poratlans.

at the specified location sufficient cash assets, ex-
clusive of the contingent fund, and whether the
general fitness of the persons named in the articles
of incorporation are such as to command confidence
and warrant belief that the business of the proposed
association will be honestly and efficiently conducted
in accordance with the intent and purposes of this
act, and whether the public convenience and ad-
vantage will be promoted by allowing such asso-
ciation to be incorporated and engage in business
in the community indicated, and whether the pop-
ulation and industry of the neighborhood and the
surrounding country afford reasonable promise of
adequate support for the proposed association. For
the purpose of this investigation and determination,.
the incorporators, when delivering the articles and
bylaws to the Supervisor, shall deliver to the Super-
visor the sum of one hundred dollars ($100), by
certified check payable to the State Treasurer, to
cover the expense of such investigation and deter-
mination.

SEC. 8. The Supervisor, not later than sixty (60) Approval or

days after receipt by him of said proposed articles re;.ection.-

of incorporation and bylaws shall endorse upon
each copy of the articles of incorporation and by-
laws the word "Approved" or the word "Refused"
and the date of such endorsement. In case of re-
fusal, he shall forthwith return one copy of the pro-
posed articles and bylaws to the proposed incorpora-
tors, and such refusal shall be conclusive and final
unless the incorporators, or a majority of them,
within thirty (30) days after such refusal, shall
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appeal to the Superior Court of Thurston County.
Such appeal may be accomplished by the incorpora-
tors preparing a notice of appeal, serving a copy of
the same upon the Supervisor, and fiing the notice
of appeal with the Clerk of said Court, whereupon
the Clerk of the Court, under the direction of the
Judge, shall give notice to the appellants and to the
Supervisor of a date for the hearing of said appeal.
Hearing upon such appeal shall be tried de novo by
the Court. At such hearing a record shall be kept
of the evidence adduced, and the decision of the
Court shall be final unless an appeal therefrom shall
be taken to the Supreme Court as in other cases.

poceur SEC. 9. If the Supervisor shall approve the in-
approval, corporation of said proposed corporation, he shall

forthwith return three of said articles of incorpora-
tion and one of said bylaws to the incorporators,
retaining the others as a part of the files of his of-
fice. The incorporators, thereupon, shall file one set of
said articles with the Secretary of State and one set
with the Auditor of the county in which it is to have
its principal place of business and retain the other
set of the articles of incorporation and the by-
laws as a part of its minute records, paying to the
Secretary of State and the County Auditor such fees
and charges as are required by law. Upon receiving
an original set of such approved articles of incorpora-
tion, duly endorsed by the Supervisor as herein pro-
vided, together with the required fees, the Secretary

Certificate of State shall is.sue his certificate of incorporation
of incorporn-
tion, and deliver the same to the incorporators, where-

upon the corporate existence of the association shall
begin. Unless an association whose articles of in-
corporation and bylaws have been approved by
the Supervisor shall engage in business within one
(1) year from the date of such approval, its right
to engage in business shall be deemed revoked and
of no effect.
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SEC. 10. The members, at any meeting called Amendments

for the purpose, may amend the articles of incorpo- to articles.

ration of the association. Such amended articles
shall be filed with the Supervisor and be subject
to the same procedure of approval, refusal, appeal,
and fiing with the Secretary of State and County
Auditor as provided for the original articles of in-
corporation. Proposed amendments of the articles
of incorporation shall be submitted to the Super-
visor at least thirty (30) days prior to the meeting
of the members.

SEC. 11. The bylaws adopted by the incorporators Amendments

and approved by the Supervisor shall be the bylaws to bylaws.

of the association. The members, at any meeting
called for the purpose, may amend the bylaws of the
association. Proposed amendments of the bylaws
shall be submitted to the Supervisor at least thirty
(30) days prior to the meeting of the members.
Amendments of the bylaws shall not become ef-
fective until filed with and approved by the Super-
visor.

SEC. 12. Each member having savings in an Members'

association shall have a proportionate proprietary ate po-

interest in its assets or net earnings subordinate to iteres 7

the claims of its other creditors. Each borrower
and each contract purchaser indebted to an asso-
ciation shall also be a member thereof but, as such,
shall have no interest in its assets. At any meeting
of the members of an association, each member shall
be entitled to at least one vote. An association, by
its bylaws, may provide that each savings member
shall be entitled to one vote for each one hundred
dollars ($100) of his savings account. At any meet- Voting.

ing of the members, voting may be in person or by
proxy. Proxies shall be in writing and signed by Proxies.
the member and, when filed with the secretary, shall
continue in force until revoked or superseded by
subsequent proxies. At least thirty (30) days'

[ 659]1

[CH. 235.



CH. 35.]SESSION LAWS, 1945.

written notice of the time and place of the holding
of any meeting of the members, other than the stated
annual meeting, shall be mailed to the last known

Annual address of each member. The stated annual meet-
meetng. ing of the association shall be announced by pub-

lication of a notice thereof in a newspaper published
in the city or town in which the association is located
at least ten (10) days prior to the date of such meet-
ing, or by ten (10) days' written notice to the mem-
bers mailed to the last known address of each
member. Meetings shall be held, however, to con-
sider voluntary liquidation, merger with another
association, conversion, segregation, charge-off of
losses exceeding reserves, amendment of the articles
of incorporation or of the bylaws, or for such other
purposes as the board of directors may determine.

Eense SEC. 13. Before any savings and loan association
fund. shall be authorized to receive savings or transact

any business, its incorporators shall create an ex-
pense fund, in such amount as the Supervisor may
determine, from which the expense of organizing
such association and its operating expenses may be
paid until such time as its earnings are sufficient
to pay its operating expenses and the incorporators
shall enter into an undertaking with the Supervisor
to make such further contributions to the expense
fund as may be necessary to pay its operating ex-
penses until such time as it can pay them from its
earnings.

Contingent Before any savings and loan association shall be
fund.

authorized to receive savings or transact any busi-
ness, its incorporators shall create a contingent fund
for the protection of its savings members against in-
vestment losses, in an amount to be determined by
the Supervisor.

Such contingent fund shall consist of payments
in cash made by the incorporators as herein provided
and of all sums credited thereto from the earnings
of the association as hereinafter required.
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Prior to the liquidation of any association, such
contingent fund shall not be encroached upon in any
manner except for losses and for the repayment of
contributions made by the incorporators.

No repayment of such contribution of incorpora- Regyt-rent

tors shall be made until the net balance credited tiofli.

to the contingent fund from earnings of the asso-
ciation, after such repayment; shall equal five per
cent (59o) of the amount due savings members.

The incorporators may receive dividends upon Dividends.

the amount of their contributions to the contingent
fund at the same rate as is paid, from time to time,
to savings members.

The amounts contributed to the contingent fund
by the incorporators shall not constitute a liability
of the association 'except as hereinafter provided,
and any loss sustained by the association in excess of
that portion of the contingent fund created from
earnings may be charged against such contributions
pro rata.

SEC. 14. The business and affairs of every asso- Board of

ciation shall be managed and controlled by a board directors.

of not less than seven (7) nor more than fifteen (15)
directors, a majority of which shall not be officers
or employees of the association. The persons desig-
nated in the articles of incorporation shall be the
first directors.

Vacancies in the board of directors shall be filled Vacancies.

by vote of the members at the annual meetings or
at a special meeting called for the purpose.

SEC.' 15. The directors shall be members of the
association, and a director shall cease to be such
when he ceases to be a member.

The board of directors shall be -chosen at the tiualifca-
annual meeting, unless the bylaws of the association f5

shall otherwise provide.
A person shall not be a director of an association

if he:
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(a) Is not a resident of this state;
(b) Has been adjudicated bankrupt or has taken

the benefit of any assignment for the benefit of credit-
ors or has su~ffered a judgment recovered against
him for a sum of money to remain unsatisfied of
record or unsuperseded on appeal for a period of
more than three (3) months; or

flea- (c) Is a directoi!', officer, or employee of any
dirctos. other savings and loan association or a mutual sav-

ings bank. Existing associations shall comply with
the restriction of this subsection within two years
after approval of this act.

To be eligible to hold the position of director of
an ass3ciation, a person must be a member of the
association, of full age, and must have savings in
the sum of at *least five hundred dollars ($500) in
an association the total savings accounts of which
are less than one million dollars ($1,000,000); in
the sum of at least seven hundred fifty dollars ($750)
in an association the total savings accounts of which
are more than one million dollars ($1,000,000) and
less than three million dollars ($3,000,000); and
in the sum of at least one thousand dollars ($1,000)
in an association the total savings accounts of which
are more than three million dollars ($3,000,000).
Such minimum amount shall not be reduced either
by withdrawal or by pledge for a loan or in any other
manner, so long as he remains a director of the
association.

Restrictions SC 6 ietr ~ n
an directors. SE.1.A dietrof a saig n loanaso

ciation shall not:
(a) Have any interest, direct or indirect, in the

gains or profit-, of the association, except to receive
dividends upon his contribution to the contingent
fund and upon his savings account;

(b) Receive and retain, directly or indirectly,
for his own use any commission on any loan, or pur-
chase of real property or securities, made by the
association;
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(c) Become an endorser, surety, or guarantor,
or in any manner an obligor, for any loan made by
the association;

(d) For himself or as agent, partner, stock-
holder, or officer of another, directly or indirectly,
borrow from the association, except as hereinafter
provided, or become the owner of real property upon
which the association holds a mortgage.

SEC. 17. If the Supervisor shall notify the board Notiflcation

of directors of any association in writing, that he irncom-

has information that any director, officer, or em- ptny
ployee of such association is dishonest, reckless, or
incompetent or is failing to perform any duty of
his office, the board shall meet and consider such
matter forthwith and the Supervisor shall have no-
tice of the time and place of such meeting. If the
board shall find the Supervisor's objection to be
well founded, such director, officer, or employee
shall be removed immediately.'

SEC. 18. Every official communication by the supervisors'

Supervisor to any association shall be read at the tions.

next meeting of the board of directors and made a.
part of the minutes of such meeting.

SEC. 19. Any director may be removed from Removal of

office if he has become ineligible or if his conduct directors.

or habits are such as to reflect discredit upon the
association or if other good cause exists, by an af-
firmative vote of two-thirds of the members of the
board of directors at any regular meeting of tile
board or at any special meeting called for that pur-
pose. No such vote upon removal of a director shall
be taken until he has been advised of the reasons
therefor and has had opportunity to submit to the
board of directors his statement relative thereto,
either oral or written. If the director affected is-
present at the meeting, he shall retire after his state-
ment shall have been submitted and prior to the
vote upon the matter of his removal.
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Directors' SEC. 20. Directors and officers of an association
redutioghip. shall be deemed to stand in a fiduciary relation to the

association and shall discharge the duties of their
respective positions in good faith and with that dili-
gence, care, and skill which ordinary, prudent men
would exercise under similar circumstances in like
position.

Directors' Each director named in the articles of incorpora-
oath. tion shall take and subscribe to an oath in writing,

before commencing to serve, that each will, so far as
the duty devolves upon him, diligently and honestly
administer the affairs of the association and will not
knowingly violate the laws of the State of Washing-
ton or the bylaws of the association in so doing; and
each new director, before commencing to serve, shall
take such oath. The oaths of the several directors
shall be filed with and retained by the Supervisor.

Payment for SEC. 21. The directors of an association shall not
services charge or receive, directly or indirectly, any pay or
prohibited. emolument for their services as directors, This

provision shall not prevent reasonable compensation
to officers of the association who are also directors,
nor the payment of the reasonable compensation to
directors for attendance upon meetings of the board,
or for special services performed by directors for the
board when the resolution directing such services
shall stipulate and provide for such compensation.

Officers. SEC. 22. The board of directors of the asociation
shall elect the officers named in the bylaws of the
association, which officers shall serve at the pleasure
of the board, and shall approve, at the next monthly
meeting, the naming of any employee and his com-
pensation.

Monthly SEC. 23. The board of directors of each associa-
meetings. tion shall hold a regular meeting at least once each

month, at a time to be designated by it. Special
meetings of the board of directors may be held upon
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notice to each director sufficient to permit his at-
tendance.

At any meeting of the board of directors, a ma- Quorum.
jority of the members shall constitute a quorum for
the transaction of business.

The president or an* '.iree (3) members of the Notice of
board may call a meeting of the board by giving meetings.

notice to all of the directors.

SEC. 24. The board of directors, by resolution Statement of

duly recorded in the minutes, shall designate an of- transactions.

ficer whose duty it shall be to prepare and submit,
at each regular meeting of the board, a written state-
ment of all the purchases and sale of real estate and
securities, and of every loan or contract made or
purchased since the last regular meeting of the
board, describing the collateral securing such loan,
which statement, certified by the designated officer
to be correct as of the date of the meeting at which
submitted, shall be considered by the board at such
meeting and be filed as a part of the minute records.

SEC. 25. The board of directors, not later than Budget of

at the regular meeting in January of each year, shallexns.
adopt a budget of expenses for the ensuing calendar
year, which budget may be revised at any regular
monthly meeting by a two-thirds vote of the entire
board of directors.

.The officers shall maintain the expenses of the
association within the budget so adopted.

The secretary shall transmit forthwith to the Copy to
Supervisor a copy of the budget, and of each amend- supervisor.

ment thereof, upon adoption.
No association, in the course of any fiscal year, Limit on

shall pay or become liable to pay, either directly or expenses.

indirectly, for expenses of management and opera-
tion, more than two and one half per cent (2 %27)
of the first one million dollars ($1,000,000) of its
average assets and two per cent (2%7) in excess
thereof.
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Depositary. SEC. 26. The board of directors, at least annu-
ally, shall designate the depositary or depositaries
for funds of the association.

Statement of SEC. 27. The board of directors shall cause to be
assets and
liabilities, prepared, from the books of the association, a state-

ment of assets and of liabilities, as of June 30th and
December 31st in each year, which statement shall
be published on or before the 15th day of January
and July of each year, in a newspaper of general
circulation in the county where the principal office
of the association is located.

The board shall also cause to be prepared, cer-
tified, and filed with the Supervisor, upon blanks
to be furnis~hed by him, such reports and statements
as he, from time to time, may require.

Bonds for SEC. 28. The board of directors of every asso-
officers and
employees. ciation shall procure a bond or bonds, covering all

of its officers, agents, or employees who have con-
trol of or access to cash or securities of the associa-
tion, with duly qualified corporate surety authorized
to do business in the State of Washington, condi-
tioned that the surety will indemnify and save harm-
less the association against any and all loss or losses
arising through the larceny, theft, embezzlement,
or other fraudulent or dishonest act or acts of any
such officer, agent, or employee. Such bond or bonds
shall be in such amount, as to each of said officers or
employees,, as the directors shall deem advisable,
and said bond or bonds shall be subject to the ap-
proval of the Supervisor and shall be filed with him.
The board shall review such bond or bonds, at its
regular meeting in January of each year, and by
resolution determine such bond coverage for the en-
suing year.

SEC. 29. An association shall have the capacity to
act possessed by natural persons, but shall have au-
thority to perform only such acts as are necessary

[ 666 ]

CH. 235.]



SESSION LAWS, 1945. e.35

or proper to accomplish its purposes and which are
not repugnant to law.

Subject to the restrictions and limitations of this Authority of

act, every such association shall have authority: ascain
(a) To have a corporate seal and to alter the

same at pleasure;
(b) To continue as an association for the time

limited in its articles of incorporation or, if no such
time limit is specified, then perpetually;

(c) To sue or be sued in its corporate name;
(d) To acquire, hold, sell, dispose of, pledge,

mortgage, or encumber property, as its interests and
purposes may require;

(e) To conduct business in this state and else-
where as may be permitted by law and, to this end,
to comply with any law, regulation, or other re-
quirements incident thereto;

(f) To receive savings and to repay or invest
the same;

(g) To declare and pay dividends;
(h) To borrow money and to pledge, mortgage,

or hypothecate its properties and securities in con-
nection therewith;

(i) To collect or protest promissory notes or bills
of exchange owned or held as collateral by the asso-
ciation;

(j) To let vaults, safes, boxes, or other recepta-
cles for the safe keeping or storage of personal prop-
erty, subject to the laws and regulations applicable
to and with the power3~ possessed by safe deposit
companies; and to act as escrow holder;

(k) To act as fiscal agent for the United States
of America; to purchase, own, vote, or sell stock in,
or act as fiscal agent for any Federal Home Loan
Bank, The Federal Housing Administration, Home
Owners' Loan Corporation, or other state or Federal
agency, organized under the authority of the United
States or of the State of Washington and authorized
to loan to or act as fiscal agent for savings and loan
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associations or to insure savings accounts or mort-
gages; and, in the exercise of these powers, to corn-

Authority of ply with any requirements of law or rules or regula-
asscitin.tions or orders promulgated by such Federal or state

agency and to execute any contracts and pay any
charges in connection therewith;

(1) To procure insurance of its mortgages and
of its savings accounts from any state or Federal cor-
poration or agency authorized to write such insur-
ance and, in the exercise of these powers, to comply
with any requirements of law or rules or regulations
or orders promulgated and to execute any contracts
and pay any premiums required in connection there-
with;

(in) To loan money and to sell any of its notes
or other evidences of indebtedness, together with the
collateral securing the same;

(n) To make, adopt, and amend bylaws for the
management of its property and the conduct of its
business;

(o) To deposit moneys and securities in any
bank or other like depository;

(p) To dissolve and wind up its business;
(q) To collect or compromise debts due to it

and, in so doing, to apply to the indebtedness the
savings accounts of the member debtors, and to re-
ceive, as collateral or otherwise, other securities,

-property or property rights of any kind or nature;
r(r) To act as insurance agent for the purpose

of writing fire and other insurance principally on
Vte.1property in which the association has an insurable

I interest;
(s) To exercise, by and through its board of di-

rectors and duly authorized officers and agents, all
such incidental powers as may be necessary to carry
on the business of the association.

Commercial SEC. 30. An association shall not carry any comn-
acconts. mercial or checking accounts.
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SEc. 31. An association shall not permit any of its
assets to be held or carried in the name or possession
of any other person, except that its funds may be
deposited in depositaries designated by the board of
directors.

The assets of an association shall be entered on its mss~ts
books at no more than the actual cost thereof. When books at
purchased at a premium, they shall be amortized to cost.
par, in equal annual installments, to maturity. When
real estate under contract of sale or securities are
purchased by an association at a discount, such dis-
count may be amortized to par in equal annual in-
stallments to maturity.

Whenever an association shall acquire real prop-
erty on which there exists prior incumbrances, such
incumbrances shall be carried on the books of the
association as a liability.

SEC. 32. An association shall not charge a say- Member-
slt feeings member any membership fee, fine, or penalty. pro'iied.

SEC. 33. An association shall not make an operat-
ing or management agreement with any person fix-
ing its cost of doing business.

SEC. 34. An association shall not borrow money Borrowings
or pledges of

or pledge, mortgage, or hypothecate any of its se- property
restricted.curities as collateral or security for the repayment

of money borrowed except pursuant to a resolution
adopted by a vote of two-thirds of the members of
its board of directors, which resolution and the vote
thereon shall be entered upon the minutes of the
association.

The secretary :.hall furnish the Supervisor forth- Notice to

with a copy of such resolution and of the note orsuevor
other evidence of such borrowing and of any pledge
or mortgage document securing any loan made to
the association.

SEc. 35. An association shall not make any loan Loans to
directors orto or sell to or purchase any real property or securi- officers.

ties from any director, officer, or employee of an
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association or to or from any public officer or public
employee whose duties have to do with the super-
vision, regulation, or insurance of the association
or its savings accounts or mortgages.

The foregoing provisions shall not apply to loans
secured by the pledge or assignment of the savings
account of the borrowing member.

Loans to A loan to or a purchase or sale to or from a part-
officers. nership or corporation of which such director, officer,

defied. or employee is an owner or stockholder to the amount
of fifteen per cent (15%o) of the total ownership or
stock, or in which he and other directors of the asso-
ciation hold an ownership or stock to the amount of
twenty-five per cent (25%) of the total ownership
or stock, shall be deemed a loan to or a purchase or
sale to or from such director within the meaning of
this section except when the transaction shall have
occurred without the knowledge or against the pro-
test of such director, officer, or employee of the as-
sociation.

Amount of SEC. 36. An association shall not carry on deposit
deposit
required. in any bank or trust company a sum in excess of

twenty-five per cent (25%7) of the capital and sur-
plus of such bank or trust companty unless authorized
by the supervisor.

Depoitries SEC. 37. An association shall not carry on deposit
d eTn, ". in any bank or trust company in which a director of

the association is a trustee, director, officer, or em-
ployee, a sum in excess of five per cent (5%o) of the
amount of its savings accounts. This restriction shall
not apply to depositors in and with a Federal Home
Loan Bank.

Pensions and SEC. 38. An association may provide for pensions,
retirement
plans. retirement plans and other benefits for its officers

and employees, and may contribute to the cost there-
of in accordance with the plan adopted by its board
of directors.
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SEC. 39. In addition to its usual savings accounts Juvenile

for which credit is given in a pass book, an associa- savings.

tion may receive fully paid, installment, and juve-
nile savings and issue its pass books or certificates
therefor showing to which class such savings ac-
counts belong.

Fully paid savings are those for which the asso- Paid.

ciation issues its fully paid certificate a L the time they vns

are received. The bylaws of the association may
provide the terms and conditions under which fully
paid savings aie received.

Installment savings are those upon which regu- installmnent

lar stipulated payments are agreed to be made at savings.

stated periods until the sum of such payments and
the dividends credited thereon completes payment of
the agreed amount. The bylaws of the association
may provide the terms and the conditions under
which installment savings are received.

Juvenile savings are those received from minors.
The bylaws of the association may provide the terms
and conditions under which juvenile savings are re-
ceived.

The bylaws of the association may provide for ]Dividends

payment of a higher dividend rate on fully paid and srng

installment savings than is concurrently paid on
other savings in the association, upon such terms and
conditions as the board of directors shall prescribe.

SEC. 40. Sav;ings may be received by an associa- Joint savings.

tion in the name of two or more members as joint
tenants with right of survivorship. In such case,
payment to either member shall discharge the asso-
ciation from liability upon such savings account and,
upon the death of either of such joint tenants, the
association shall be liable only to the survivor or sur-
vivors.

SEC. 41. Minors may become members of an as- Minors.

sociation and all contracts entered into between a
minor and an association, with respect to his memn-
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bership or his savings therein, shall be valid and en-
forceable, and all savings accounts of mirnc.rs shall
be held for the exclusive right and benefit of such
minor and free from the control or lien of all other
persons, except creditors, and shall be paid, to-
gether with the dividends thereon, to the minor
member, and his. receipt or acquittance shall be a
valid discharge of the obligation.

A minor may not disaffirm, because of his minor-
ity, any such membership or agreement in connec-
tion therewith.

School SEC. 42. An association may provide for school
savings, savings, upon such terms and conditions as its board

of directors by resolution shall provide, and issue its
certificates, passbooks, or debentures therefor.

Married SEC. 43. Married women may become members
women. of an association and all contracts entered into be-

tween a married woman and an association, with
respect to her membership or her savings therein,
shall be valid and enforceable and, unless notice shall
be given to the association that the same are com-
munity funds, all savings accounts of a married
woman shall be held for the exclusive right and
benefit of such married woman and free from the
control or lien of all other persons, except creditors,
and shall be paid, together with dividends thereon,
to such member, and her receipt or acquittance shall
be a valid discharge of the obligation.

State and SEC. 44. The State of Washington and the mu-
mcpal' n. nicipal corporations thereof, adtuesadminis-

trators, executors, guardians, and other fiduciaries,
either individual or corporate, in their fiduciary ca-
pacity, may become members in savings and loan
associations.

Savings in SEC. 45. When any savings account shall be made
trust. in the name of any person in trust for another, in

the event of the death of such trustee, the savings
accounts, together with the dividends thereon, or
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any portion thereof shall be payable in conformity
with the provisions of the trust agreement, if any.

If such savings account in trust shall be made
without any express trust agreement or the asso-
ciation shall have no other or further notice of the
existence and terms of any regular and valid trust,
in the event of the death of the trustee such account,
together with the dividends thereon, or any portion
thereof, shall be payable to the person for whom the
account was made or, if such beneficiary be a minor
or an incompetent, to his guardian, and his receipt
or acquittance shall be a valid discharge of the obli-
gation.

SEC. 46. If any person shall die having any say- Savings of
deceased

ings account in an association amounting to not more members.

than five hundred dollars ($500) and no executor or
administrator shall be appointed within six (6)
months thereafter, such association may pay such
account to the husband, widow, next of kin, funeral
director or other creditor who may appear entitled
thereto. For any such payment, the association may
require such proofs, waivers, indemnity and receipt
and acquittance as it may deem proper. For any
payment made hereunder, the association shall not
be liable to the decedent's executor or administrator
thereafter appointed.

SEC. 47. An association shall not receive savings EannsPo
upon which a stipulated rate of dividend shall be .hared.

payable. Except as otherwise expressly provided or
authorized in this act, all savings shall share propor-
tionately in all net earnings and all losses of the as-
sociation.

SEC. 48. An association shall issue its certificate Pass book.

or pass book for all savings received from its mem-
bers.

SEC. 49. An association shall not:
(a) Declare, credit, or pay any dividend except

(CH. 235.
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as authorized by a vote of the majority of the board
of directors duly entered upon its minutes.

Acts (b) Declare, credit, or pay dividends on any
prohibited. amount to the credit of a savings member for a

longer period than the same has been credited:
Provided, however, That savings paid in not later
than the tenth day of any month may have dividends
declared upon them for the whole of the month in
which they were so paid in.

Rate of SEC. 50. Every association shall regulate the rate
dividends. of dividends upon the amounts to the credit of the

savings members therein, in such manner that such
members shall receive, as nearly as may be, all the
earnings of the association after the payment of ex-
penses and after transferring such adequate amounts
to the contingent fund and other reserve funds, as
the directors may deem expedient for the security of
the members.

Axi association may not be required to pay divi-
dends on balances of less than five dollars ($5).

Dividends shall be declarable only as of June 30th
and December 31st in each year.

Contingent SEC. 51. The contingent fund shall constitute a
fund a
reserve. reserve for the absorption of losses of an association.

Members shall not have, individually or collec-
tively, any right or claim to the contingent fund ex-
cept upon dissolution of the association.

Every association, as of June 30th and December
31st in each year, shall determine its net semi-annual
earnings, and shall credit to the contingent fund an
amount equal to two per cent (2%o) of the amount
by which the aggregate of loans and real estate con-
tracts outstanding at the end of said six-mionths'
pezziud exceeds the amount of such loans and real
estate contracts outstanding at the beginning of the
period or one-twentieth of one per cent (1%o) of the
total savings accounts in the association at the end
of the period, whichever is the greater, such sum so
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credited from earnings into the contingent fund to
be in no event less than five per cent (5%7) of the
net earnings of the association for such period.

SEC. 52. Any Federal insurance reserve fund of Excess dis-

an association may be incorporated into the contin- tributed.

gent fund. Whenever the aggregate of the contin-
gent fund, undivided profits account and other re-
serves except those allocated for losses, shall exceed
ten per cent (10%o) of the liability to savings mem-
bers of the association,, such excess may be distrib-
uted to the members as dividends.

SEC. 53. When any savings member shall have Dormant

neither paid in nor withdrawn any funds from his accounts.

savings account in the association for seven (7) con-
secutive years, and his whereabouts is unknown to
the association and he shall not respond to a letter
from the association inquiring as to his whereabouts,
sent by registered mail to his last known address,
the association may transfer his account to a "Dor-
mant Accounts" fund. Any savings account in the
"Dormant Accounts" fund shall not participate in
the earnings of the association except by permissive
action of the directors of the association. The mem-
ber, or his or its executor, administrator, successors
or assigns, may claim the amount so transferred from
his'account to the dormant accounts fund at any
time after such transfer. Should the association be
placed in liquidation while any savings account shall
remain credited in the dormant -accounts fund and
before any valid claim shall have been made thereto,
as hereinabove provided, such savings account so
credited, upon order of the Supervisor and without
any other escheat proceedings, shall escheat to the
State of Washington.

SEC. 54. The savings paid into any association,
together with any dividends credited thereon, shall
be repaid to the savings members ther:eof respec-
tively, or to their legal representatives, upon request.
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Withdrawals. Withdrawals shall be paid in such manner and at
such times and under such regulations as the bylaws
or as the directors of the association shall provide,
which provisions for withdrawals shall be set forth
in the pass books of the association.

Segregation SEC. 55. An association, to stabilize its condition,
of assets, with the approval of the Supervisor may segregate

its assets into classes and cancel members' outstand-
ing requests for withdrawal. An association so
segregating its assets into classes, with the approval
of the Supervisor, may convey the assets in one or
more of such classes to a corporation, formed for the
purpose under the Uniform Business Corporation
Act, the directorate of which shall be identical to
that of the association and the capital stock of which
shall be owned by the association: Provided, how-
ever, That qualifying shares in the corporation may
be issued, in trust, to its directors.

Reduction SEC. 56. Upon segregation, the savings accounts
of accounts.

of the members of the association shall be reduced
rateably and proportionately and, in lieu of 'such re-
duction, the corporation shall issue its certificates or
debentures, proportionately to the savings members
of the association, upon such terms and conditions as
its directors shall determine and the Supervisor shall
approve.

Liquidation The assets of such segregation corporation shall
of assets.

be liquidated and its affairs wound up and the net
proceeds distributed to its certificate or debenture
holders rateably and proportionately: Provided,
That whenever funds are available, the segregation
corporation may pay to its certificate or debenture
holders, whose certificates or debentures are not in
excess of five dollars ($5), the full amount thereof.

Such segregation corporation shall be subject to
examination and supervision and shall pay an annual
license fee on the same basis, for the same purposes,
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and to the same extent as savings and loan associa-
tions.

SEc. 571. Every association shall have on hand at Cash reserve*

all times in available funds, to enable it to pay with- requfred.

drawals in excess of receipts and to meet accruing
expenses, a sum not less than three per cent (3%)
of the aggregate of the savings accounts of its mem-
bers. Such funds shall consist of cash on hand and
balances due from or checks in transit for collection
from solvent banks.

In addition, every association shall have on hand Assetsd

at all times, either in cash or in bonds or obligations belon hand.

authorized by sections 59 to 61 of this act, which cash,
bonds or other obligations shall not be pledged or
otherwise held as security for the payment of any
obligations of the association, as follows:

Three per cent (3%o) of the aggregate of the sav-
ings accounts of its members, if the principal place
of business of the association shall be in a city or
town having a population of not more than twenty-
five thousand (25,000) persons;

Five per cent (5%o) of such savings accounts, if
such principal place of business shall be in a city
having a population in excess of twenty-five thou-
sand (25,000) persons and of not more than two
hundred thousand (200,0')0) persons; and

Seven per cent (7%o) of such savings accounts,
if such principal place of business shall be in a city
having a, population of more than two hundred
thousand (200,000) persons.

Whenever an association shall have on hand less Loans dis-

available funds or bonds or obligations than are here- conltinued.

inabove required or when it shall owe borrowed
money in an amount equal to one-half of its legal
borrowing capacity with the Federal Home Loan
Bank of Portland, it shall discontinue the making of
any loans or other investments, except those for
which its commitments have previously been issued,
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until a status complying with the provisions of this
section shall be re-established.

Investment SEC. 58. An association may invest its funds in
of funds. the manners in this act provided and not otherwise.

An association shall not invest more than two
and a half per cent (21/2%o) of its assets or five
thousand dollars ($5,000), whichever is the greater,
in a loan or loans, or in the purchase of contracts
as hereinafter provided, on the security of any one
property.

An association shall not loan to or purchase con-
tracts payable by any one person in ant amount in
excess of two per cent (2%o) of its asets, except
with the prior written approval of the Supervisor.
As to any such loan or contract purchase in excess
of two per cent (2%o) of its assets, the association
shall set up a special reserve from current earnings
equal to five per cent (5,7) of such loan or contract
purchase price. Such special reserve may be with-
drawn whenever such loan or contract balance shall
be reduced to an amount not exceeding two per
cent (2%o) of the assets of the association.

United States SEC. 59. An association may invest its funds in
secrites. the bonds or obligations of or bonds or obligations

guaranteed by the United States of America, in-
cluding bonds of the District of Columbia, of the
Dominion of Canada, or those for which the faith
of the United States or the Dominion of Canada is
pledged to provide for the payment of interest and
principal: Provided, That, in the case of bonds of
the Dominion of Canada or those for which its faith
is pledged, the interest and principal shall be pay-
able in the United States or with exchange to a city
in the United States and in lawful money of the
United States or its equivalent.

Obligations SEC. 60. An association may invest its funds in
of the state. the bonds or interest bearing obligations of this

state, issued pursuant to the authority of any law
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of this state, for which the faith of the state is
pledged to provide for payment, of interest and prin-
cipal.

SEC. 61. An association may invest its funds in Other states.

the bonds or interest bearing obligations of any other
state of the United States upon which there is no
existing default and upon which there has been no
default for more than ninety (90) days within ten
(10) years immediately preceding the investment:
Provided, That such state has not been in default
for more than ninety (90) days, within said ten
(10) years, in the payment of any part of the prin-
cipal or interest of any debt contracted by it or for
which the faith of such state was pledged.

SEc. 62. An association may invest its funds in Obligations

the valid warrants or bonds of any city, town, county, nicipaul t ies.

school district, port district, or other municipal cor-
poration in the State of Washington which are is-
sued pursuant to law and for the payment of which
the faith and credit of such municipal corporations
is pledged and taxes are leviable upon all taxable
property within its limits. The aggregate of the in-
vestments of an association in any issue of such
warrants or bonds shall at no time exceed five per
cent (5%) of the amount of its savings accounts.

SEc. 63. An association may invest its funds in Warrants.

the valid warrants or bonds of any city, county,
school district, port district, or other municipal cor-
poration in the United States having a population of
not less than fifty thousand (50,000) inhabitants as
determined by the last Federal census, which munic-
ipal corporation has not defaulted in the payment
of interest or principal upon any general obligation,
including those for which its credit was pledged,
within ten (10) years last past, and for the payment
of which the faith and credit of such municipal cor-
poration is pledged and taxes are leviable upon all
taxable property within its limits. No such invest-

(679]

[CH. 235.



CH. 35.]SESSION LAWS, 1945.

ment shall be made unless the warrants or bonds for
purchase are rated not less than BAA by Moody's
Investors' Service, or have equivalent rating of an-
other standard rating bureau, and the aggregate of
the investments of an association in any issue of
such warrants or bonds shall at no time exceed five
per cent (57o) of the amount of its saviings accounts.

Revenue SEC. 64. An association may invest its funds in
bonds. the light, water, or sewer revenue bonds of any city

of this state for the payment of which the entire
revenue of the city's light, water, or sewer system,
less maintenance and operating costs, is irrevocably
pledged.

An association may invest its funds in the light,
water, or sewer revenue bonds of any city or other
municipal corporation in the United States having a
population of not less than fifty thousand (50,000)
inhabitants as determined by the last Federal 'men-
sus, which city or municipal corporation has not de-
faulted in the payment of interest or principal upon
this or any like obligation, including those for which
its credit was pledged, within ten (10) years last
past, for the payment of which the entire revenue
of the city's, or other municipal corporation's light,
water, or sewer system, less maintenance and oper-
ating costs, is irrevocably pledged.

Limit on The aggregate of the investments of an associa-
bonds. tion in any issue of such revenue bonds shall at no

time exceed five per cent (5%7) of the amount of its
savings accounts.

Local im. SEC. 65. An association may invest its funds in
rement

gods the bonds of any local improvement district of any
city of this state (except bonds issued for an im-
provement consisting of grading only), the- ultimate
payment of which is guaranteed ~by the municipality
under the provisions of guaranty laws of this state:
Provided, That one-half of the lots in the local im-
provement district be improved with revenue pro-
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ducing houses or other improvements and that local
improvement district bonds falling within the fifty
per cent (50%o), in amount of any issue, last callable
for payment shall neither be acquired nor taken as
security. The aggregate of the investments of an
association in any issue of such bonds shall at no
time exceed three per cent (3%o) of the amount of
its savings accounts, and an association may not
have invested, at any one time, more than one hun-
dred thousand dollars ($100,000) in the bonds of
any one district described in this section.

SEC. 66. An association may invest its funds in Federal

stock or notes, bonds, debentures, or other such ob- home loans.

ligations of any Federal home loan bank, the Home
Owners' Loan Corporation, any Federal land bank,
the Federal Savings and Loan Insurance Corporation,
the Federal Housing Administration, o'r any state or
Federhi agency organized under authority of the
laws of the United States or of the State of Wash-
ington, authorized to loan to or act as a fiscal agency
for, or insurer of, a savings and loan association.

SEC. 67. An association may invest its funds in Real estate

loans secured by first mortgages on improved real mortgage.

estate, subject to the following conditions and re-
strictions:

(1) No mortgage loan shall be made in excess 50% value of

of fifty per cent (50%o) of the value of the security security.

unless its terms require the payment of the principal
and interest in annual, semi-annual, quarterly or
monthly payments, at a rate which if continued
would repay the loan in full in not more than twenty-
five (25) years, beginning within one (1) year and
continuing until the loan is reduced to fifty per cent
(50%o) or less of the value of the security as then
determined upon a re-appraisement. No loan upon
which payments in reducti3n of principal are not
being made at least annually shall continue for
more than five (5) years, unless, at the expiration
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of each five (5) year period, it shall be re-appraised
and the loan reduced to an amount not in excess of
fifty per cent (50%) of the new appraised value.

Federal (2) Notwithstanding any other provision of this
=ntee act, an association may make any real estate loan

which is insured or guaranteed in whole or in part
by the Federal housing administrator, the veterans'
administration, or any other state or Federal agency,
or for which said administrator, administration, or
agency has issued commitment to insure or guaran-
tee such loan..-

(3) Loans not so insured or guaranteed shall not
be in. excess of:

(a) Eighty per cent (80%) of the. appraised
value, if secured by a first mortgage lien on property
on which is situated a dwelling not over thirty (30)
months old.

(b) Sixty-six and t~wo-thirds per cent (662/37)
of the appraised value, if secured by a first mortgage
lien on property on which is situated a dwelling not
over fifteen (15) years old or which is fully repaired
and modernized at the time the loan is made.

(c) Sixty per cent (60%) of the appraised value,
if secured by a first mortgage lien on property im-
proved with a dwelling or apartment building other
than as above described.

(d) Fifty per cent (50%o) of the appraised value,
if secured by a first mortgage lien on property im-
proved with a building or buildings other than as
above described.

(4) Notwithstanding the provisions of this sec-
tion, an association may make any loan which is
permitted to a Federal Savings and Loan Association
doing business in this state.

Building SEc. 68. An association may invest its funds in
loans, a loan secured by a first mortgage lien on real estate

which is to be improved by a building or buildings
to be constructed with the proceeds of such loan.
Such loans shall be so arranged that the proceeds
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of the loan will be used for the payment of the costs
of the improvements and that, when so used, the
property will be improved to the extent that the
appraised value, upon completion, will be as pro-
vided in this act.

SEC. 69. For every mortgage loan, the borrower Note and
mortgage o

shall execute a note and a mortgage which shall con- borrower.o

stitute a first lien upon a fee estate in improved real
property. For such loan, the appraised value shall
be the value of the land and- the permanent improve-
ments thereon. Appraisals for loan purposes shall
be made by two appraisers appointed by the board
of directors, either or both of whom, if qualified, may
be directors of the association.

Every appraisal shall be made in writing, shall Appraisa.
state that each appraiser has personally examined
said property, has no personal interest therein, the
conservative value of the property as so determined,
and shall be signed by the appraisers. Such ap-
praisal shall be filed with the association, before any
mortgage loan shall be made.

Every mortgage loan, before making, shall be ap- AProva! of

proved by the directors of the association or by adrets
loan committee of the directors appointed for the
purpose.

SEC. 70. For every mortgage loan made, the as- Insurace on
sociation shall require that the mortgagor procure ecurIty.

and maintain fire insurance upon the buildings and
improvements situated on the mortgaged premises,
in a company authorized to write fire insurance in
this state, in such amount as shall be stipulated in
the mortgage, with loss payable to the association,
and that the policy or policies of insurance be de-
posited with and held by the association until the
loan shall be paid.

The association may, require such other insur-
ance at any time as its board of directors may deem
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advisable for its protection up to the balance of its
loan account.

Before making any mortgage loan, the associa-
tion shall require:

Title (a) Title insurance issued by a duly qualified
insurance, title insurance company; or

(b) In the case of lands registered under the
Torren's System, a duplicate certificate of ownership
issued by a registrar of titles; or.

Abstract. (c) An abstract of title, certified to the date of
the loan by a duly qualified abstract company of
the county in which the land is situated, accom-
panied by a written opinion of a competent attorney
to the effect that the proposed mortgage will con-
stitute a first lien upon such property.

In~vestment SEC. 71. An association may invest its funds in
on fnds. the purchase of real estate contracts under the fol-

lowing conditions only:
(a) That it must acquire the title in fee to the

property covered by such contracts;
(b) That the type of property be such as would

be eligible for a mortgage loan under this act;
(c) That not less than twenty per cent (20%7)

of the principal of the purchase price under said con-
tract shall have been paid or that the amount due
under said contract shall not exceed seventy-five per
cent ('75%) of the appraised value of the property,
whichever is the lower, and that the purchaser shall
not be in default in performance of any of the terms
of said contract. An association, subject however
to the provisions of section 58,, may purchase any
real estate contract which a Federal association do-
ing business in this state is permitted to purchase.

Before making any such purchase, the property
shall be appraised and the purchase approved as in
the case of mortgage loans.

SEC. 72. An association may -nvest its funds in

promissory notes secured by the pledge or assign-
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ment of the savings account of the borrowing mem- Notes of

ber. Any such loan shall not exceed ninety per cent mem~bers.

(90%) of the balance due to the member upon such
savings account.

An association may invest its funds in loans upon Loanson

the security of a savings account in any other say- accounts.
ings and loan association doing business in this state,
if such account be insured by the Federal Savings
and Loan Insurance Corporation or any other Fed-
eral or state agency. Any such loan shall not exceed
ninety per cent (90%/1) of the amount of such account
or ninety per cent (90%;) of the amount of the
insurance thereon, whichever is the smaller.

SEC. 73. An association may invest its funds in Fixtures.

the purchase of furniture, fixtures and office equip-
ment convenient and necessary for the carrying on
of its business.

SEc. 74. An association may invest a reasonable Real
amount of its funds in real property or leasehold fo ffc for

business.
interests therein for use in the transaction of its bus-
iness when:

(1) the aggregate of its contingent fund, sur-
plus, and undivided profits accounts equals five per
cent (5%o) of the aggregate of its savings accounts;

(2) its directors, by unanimous vote, approve
the making of such investment; and

(3) the total investment in such property does
not exceed seven and one-half per cent (712%) of
the aggregate of its savings accounts.

The foregoing restrictions of this section shall not
affect existing investments of associations. No asso-
ciation may invest its funds in real property or lease-
hold interests therein for use in the transaction of its
business without the prior written approval of the
Supervisor.

Any real estate, except that used for the transac-
tion of its business, which is not sold by an associa-
tion within five years from and after the time title
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is acquired, shall be depreciated at not less than ten
per cent (10%o) of the book value at the close of each
annual period, unless an extension of time be granted
by the Supervisor.

Assets of SEC. 75. Notwithstanding any other provisions of
.rto this act, an association may invest its funds in the

assets of its segregation corporation or equivalent
agency whenever a three-fourths majority of its
directors approve the making of such investment.

If the purchase price of any one asset from
the segregation corporation or equivalent agency
amounts to more than two per cent (2%o) of the sav-
ings accounts of the association, such purchase may
not be made without the prior written approval
thereof by the Supervisor.

Fees of SEC. 76. The Secretary of State shall collect in
"ecrtarof tte advance the following fees from each association:

For filing articles of incorporation, or amendments
thereof, or other certificates required to be filed in
his office, ten dollars ($10); for furnishing copies
of papers filed in his office, per folio, twenty cents
(200).

Every association shall also pay to the Secretary
of State or County Auditor, for filing any instru-
ment with him, the same fees as are required of gen-
eral corporations for filing similar papers.

AnnualSEC. 77. Every savings'and loan association or-
Itcns fe.ganized under the laws of this state on or before the

31st day of July in each year, shall pay to the Super-
visor a license fee, for the ensuing fiscal year com-
mencing August 1st, as follows:

Where the assets of the association do not exceed
two hundred and fifty thousand dollars ($250,000),
a fee of fifty dollars ($50);

Where the assets exceed two hundred and fifty
thousand dollars ($250,000), and do not exceed five
hundred thousand dollars ($500,000), a fee of
seventy-five dollars ($75);
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Where the assets exceed five hundred thousand Annual

dollars ($500,000), and do not exceed one million liceuse fe

dollars ($1,000,000), a fee of one hundred dollars
($100); and

Where the assets exceed one million dollars
($1,000,000), the sum of one hundred dollars ($100)
plus ten dollars ($10) per million dollars ~of assets,
or fraction thereof, in excess of such one million
dollars ($1,000,000).

In addition, each association shall pay a fee of,
thirty cents (30 ) per thousand dollars of assets, or
fraction thereof, up to and including two million five
hundred' thousand dollars ($2,500,000) of assets and
a fee of fifteen cents (150) per thousand dollars of
assets, or fraction thereof, in excess of two million
five hundred thousand dollars ($2,500,000). For the
purpose of computing such fees, the assets of the
association shall be determined as of June 30th of
the year in which the fee is payable.

SEC. 78. Every foreign savings and loan associa- Forelp as-

tion or like corporation doing business in this state, fesat'n

on or before the 31st day of July of each year shall
pay to the Supervisor for the privilege of conducting
business in this state, a license fee for the ensuing
fiscal year, of three hundred dollars ($300) and, in
addition, thirty cents (300) upon each one thousand
dollars ($1,000) or fraction thereof of assets held or
of savings received within this state, which ever may
be the larger, up to and including two million five
hundred thousand dollars ($2,500,000) of such assets
or savings and a fee of fifteen cents (150) per thou-
sand dollars of such assets or savings, or fraction
thereof, in excess of two million five hundred thou-
sand dollars ($2,500,000). The Supervisor may ter-
minate the right of any foreign association or like cor-
poration to do business in this state whenever any
fees remain unpaid, and may take possession of any
assets of such foreign association or like corporation
in this state.
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SEC. 79. The fees herein provided for shall be in
lieu of all other corporation fees, licenses, or excises
for the privilege of doing business.

Taxes. Neither an association nor its members shall be
taxed upon its savings accounts as property. An
association shall be taxable upon its real and tan-
gible personal property.

An association is a mutual institution for savings
and neithcr it nor its property shall be taxed under
any law which shall exempt banks or other savings
institutions from taxation.

Computation. For all purposes of taxation, the assets repre-
sented by the contingent fund and other reserves
(other than reserves for expenses and specific losses)
of an association shall be deemed its only permanent
capital and, in computing any tax, whether property,
income, or excise, appropriate adjustments shall be
made to give effect to the mutual nature of such asso-
ciation.

Foreign as- Szc. 80. No foreign association or like corpora-
ons. tion, not already authorized to conduct business in

the State of Washington, shall be admitted or per-
mitted to conduct business in this state.

SEC. 81. A foreign savings and loan association
or like corporation authorized to do business in this
state which, by the laws of the state in which it is
incorporated, is required to be examined or to 'make
reports to officers of such state, after each such ex-
amination or on the making of each such report,
shall furnish to the Supervisor a copy of such exam-
ination or report, certified by the officer of such state
making such examination or receiving such report.

SEC. 82. A foreign savings and loan association
or like corporation authorized to transact business in
this state, shall conduct its business and comply with
all requirements of the Supervisor in conformance
with the provisions of this act.
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All agreements made by any foreign association
or corporation doing business in this state with any
resident of this state shall be deemed and construed
to be made within this state.

SEC. 83. Every such foreign association or like Bon&s of

corporation shall deposit with the Supervisor forth- sociation,

with cash or bonds of the United States, or bonds of
any state, county, or municipality which are a legal
investment for a domestic savings and loan associa-
tion, or acceptable mortgages on improved real
estate in the State of Washington, for a total of not
less than its liability to investors in the State of
Washington and not in excess of one and one-half
times such investment. Such deposit shall be held
as security until all claims of residents of this state
shall have been fully redeemed and paid off, and its
contracts and obligations have been fully performed
and discharged.

The Supervisor, in his discretion, may permit the Powers of
supervisor

withdrawal of any such securities upon such terms over foreign

and conditions as he deems advisable. Such foreign
association may collect and use the interest on any
securities so deposited, as long as it fulfills its obli-
gations and complies with the provisions of this act.

SEC. 84. No foreign savings and loan association Poers of

or like corporation shall do business in this state service of
process.

until it shall file with the Supervisor a written irrev-
ocable power of attorney providing that service
upon the Supervisor of any process issued against it
by any court in this state shall constitute valid ser-
vice of such process upon it. Such service shall be
had by serving upon the Supervisor two (2) copies
of such summons or other process, together with the
sum of two dollars ($2). The Supervisor, upon i,.-
ceipt of any such summons or other process, shall
forthwith transmit, by registered mail, one (1) copy
thereof to the principal office of such foreign asso-
ciation or corporation.
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SEC. 85. No foreign savings and loan association
shall be permitted to do business in this state on
more favorable terms and conditions than the asso-
ciations organized under the laws of this state are
permitted to do business in the state in which such
foreign 'association or corporation is organized.

Failure to SEC. 86. Any foreign savings and loan association
rualmnent 'or like corporation doing business in this state which
authority, shall remove any action commenced against it in a

Court of this state to a Court of the United States,
or which shall fail to pay any judgment rendered
against it in any Court in this state within sixty (60)
days after such judgment shall become final, or
which shall fail to comply with any provision of
this act, or whiich shall be placed in liquidation or
receivership, or other like proceedings, in any state,
shall not thereafter transact any business within this
state.

Penalties. SEC. 87. Any director, officer, agent, or employee
of an association who, on behalf of such association,
shall knowingly and wilfully make or participate in
making or consent to any loan or investment con-
trary to the provisions of this act shall be guilty of a
gross misdemeanor.

SEC. 88. Any director, officer, agent, attorney, or
employee of an association who, directly or indi-
rectly, shall purchase at a discount any savings
account in the association or any certificate or de-
benture of any segregation corporation holding
assets formerly held by the association shall be
guilty of a gross misdeme~anor.

SEC. 89. Every transfer of its property and assets
by any savings and loan association in this state,
made in contemplation of insolvency, or after it shall
have become insolvent, with a view to the preference
of one creditor or member over another, or to pre-
vent the proper distribution of its property and
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assets among its creditors and members, shall be
void.

Every director, officer, agent, or employee mak-
Ing such transfer or assisting therein shall be guilty
of a felony.

SEC! 90. Every person who shall subscribe to or Penalties.

knowingly make or cause to be made any false state-
ment or false entry in the books of any association,
or shall knowingly subscribe to or exhibit any false
or fictitious security, document, or paper, with in-
tent to deceive any person authorized to examine
into the affairs of any association, or shall knowingly
make or publish any false statement of the amount
of the assets or liabilities of the savings association,
shall be guilty of a felony.

SEC. 91. Any person who, for the purpose of con-
cealing any material fact, shall suppress any evi-
dence or abstract, remove, mutilate, destroy, or
secrete any book, paper or record of an association,
or of the Supervisor, or of anyone connected with
the association or the office of the Supervisor, shall
be guilty of a felony..

SEC. 92. Any person who shall wilfully instigate, Penalties.

make, circulate, or transmit to another or others any
false statement concerning the moral or financial
condition, or affecting the financial standing of any
association doing business in this state, or who wil-
fully counsels, aids, procures or induces another to
start, transmit, or circulate any such statement or
rumor, shall be guilty of a gross misdemeanor.

SEC. 93. The information obtained by the Super- Sufpervisors

visor or any of his examiners or agents shall be confidential.

deemed confidential and any supervisor, examiner,
or agent who shall wilfully circulate or transmit to
another, other than in the course of duty to the insti-
tution examined and to his superior officer, and to
the officials of the institution examined any informa-
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tion so obtained shall be guilty of a gross misde-
meanor.

The provisions of this section shall not apply to
the preparation and publication of the usual statisti-
cal reports of the Supervisor or to the furnishing of
any such information to any state or Federal depart-
ment or agency.

Liability of SEC. 94. Every director, officer, agent, or em-
officer or o
director. ployee ofan association who shall borrow or who

shall knowingly permit any person to borrow any of
its funds in violation of the provisions of this act
shall be personally liable for any loss or damage
which the association may sustain in consequence
thereof.

SEC. 95. The Supervisor (a) shall be charged
with the administration and enforcement of this act
and shall have and exercise all powers necessary or
convenient thereunto;

uPers of ()sall issue to each association doing busi-
suprvior.ness hereunder, when it shall have paid its annual

license fee and be duly qualified otherwise, a cer-
tificate of authority authorizing it to transact busi-
ness;

(c) shall require of each association a semi-
annual statement and such other reports and state-
ments as he may deem desirable, on forms to be
furnished by him;

(d) shall require each association to conduct its
business in compliance -with the provisions of this
act;

Yearlf (e) shall visit and examine into the affairs of
tinof every association, without previous notice to it, at

asscitios.least once in each calendar year; may appraise and
revalue its investments and securities; and shall
have full access to all the books, records, papers,
securities, correspondence, bank accounts, and other
papers of such association for such purposes;
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(f) may accept or exchange any information or
reports with the examining division of the Federal
Savings -and Loan Insurance Corporation or other
like agency which may insure the accounts in an
association or to which an association may belong;

(g) shall have power to administer oaths to and Examination

to examine any person under oath concerning the under oath.

affairs of any association and, in connection there-
with, to issue subpoenas and require the attendance
and testimony of any person or persons at any place
within this state, and to require witnesses to produce
any books, papers, documents, or other things under
their control material to such examination; and

(h) shall have any and all other powers inci-
dental to the purposes of such examination and ad-
ministration.

SEC. 96. In event any person shall refuse to Procedure
on failure

appear in compliance with any subpoena issued by to comply.
the S'1nervisor or shall refuse to testify thereunder,
the Superior Court of the State of Washington for
the county in which such witness was required by
said subpoena to appear, upon application of the
Supervisor, shall have jurisdiction to compel such
witness to attend and testify and to punish for con-,
tempt any witness not complying with the order of
the Court.

SEC. 97. The Supervisor may make an examina- Foreign

tion of any foreign association or like corporation
doing business in this state, whenever he may deem
such examination advisable, and the association shall
pay the actual costs of each such examination, such
cost to include the usual per diem compensation of
his examiners. The Supervisor may require an ad-
vance deposit of the anticipated expenses of such
examination.

SEC. 98. The Supervisor is hereby empowered,
upon the written application of the board of direc-
tors of an association, if in his judgment the circum-
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Postponing stances warrant it, to authorize the association to
payments, postpone, for a period of ninety (90) days and for

such further period or periods as he may deem ex-
pedient, the payment of such proportions or amounts
of the requests for withdrawal, from time to time,
as he may deem necessary or expedient. The period
or periods of postponement and the proportions or
amounts of the requests to* be deferred shall be de-
termined by him according to the ability of the
association to pay withdrawals. By regulations pre-
scribed for deferred payments, the Supervisor may
classify accounts and limit payments to members of
the several classes differently. The Supervisor's
orders, regulations and directions shall be in writing
and be filed in his offices, and copies thereof shall be
delivered to the association.

During postponement of payments, the associa-
tion shall remain open for business and be in charge
of its directors and officers.

The association's failure, during a period of post-
ponement, to pay withdrawal requests shall not
authorize or require the Supervisor to take charge
of or liquidate the association.

Declaration SEC. 99. ,The Supervisor further is empowered,
busiess if in his judgment the circumstances warrant it, todepression.

issue in writing a declaration that an acute business
depression, state of panic, or economic emergency
exists, in which event the directors of any associa-
tion, state or Federal, within the state may limit
withdrawals by resolution, subject to the following
conditions; that incoming funds shall be applied:

First, to the payment of operating expenses, in-
debtedness, taxes, insurance, and to the necessary
charges for the protection of the association and its
investments;

Second, to the payment to members of emergency
withdrawals not exceeding twenty-five dollars ($25)
per month to any member. The board of directors
of any association, with the prior written approval
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of the Supervisor, by resolution may authorize the
payment of emergency withdrawals not exceeding
one hundred dollars ($100) per month to any
member;

Third, to the payment of dividends on the savings
of its members;

Fourth, three-fourths of all remaining receipts
of the association, except interest payments, shall be
applied to the payment of withdrawals, until all
withdrawal requests have been paid.

All such withdrawal payments shall be made to-
members having withdrawal requests on file in pro-
portion to the amount of such withdrawal requests.

SEC. 100. Savings received by an association, Deposits

during a period or periods of postponement of pay- depression.

ment of withdrawals or of acute business depression,
panic or economic emergency under authorization or
declaration of the Supervisor as hereinbefore pro-
vided, shall be repaid to the members paying in such
savings before any liquidation dividends shall be
declared or paid if, during such period or periods or
at the expiration thereof, the Supervisor shall take
charge of the association for liquidation, as herein-
after in this act provided.

SEC. 101. The Supervisor shall have power to Supervisor's

commence and prosecute actions and proceedings power to at.

to enforce the provisions of this act, Io enjoin viola-
tions thereof, and to collect sums due to the State
of Vashington from any association.

SEC. 102. Any domestic association may deter- Liquidation

mine to enter upon voluntary liquidation, to trans- or merger.

fer its assets and liabilities to another association, to
merge with another association, to segregate its
assets into classes, to charge off its losses in excess
of its reserves, or to amend its articles of incorpora-
tion or its bylaws.

Any such liquidation, transfer, merger, segrega-
tion, charge-off, or amendment shall be effected by
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the vote of a majority in amount of the members,
present, in person or by proxy, at any regular or
special meeting of the members called for such pur-
pose.

meting.o Notice of such ireeting, stating the purpose
meetng. thereof, shall be mailcd. to each member and to the

Supervisor, not more -ihan thirty (30) days nor less
than ten (10) days before the date of the meeting,
postage prepaid, at his last address as shown upon
the books of the association.

If such liquidation, transfer, merger, segregation,
charge-off, or amendment be authorized by the
members at the meeting, the directors of the associa-
tion are authorized and shall effect such action, and
the officers of the association shall execute all
proper conveyances, documents, and other papers
necessary or proper thereunto.

Unsound SEC. 103. Whenever it shall appear to the Super-
association.

visor that any association is in an unsound condition
or is conducting its business in an unsafe manner or
is refusing to submit its books, papers, or concerns
to lawful inspection, or that any director or officer
thereof refuses to submit to examination on oath
touching its concerns and affairs or that it has failed
to carry out any authorized order or direction of the
Supervisor, the Supervisor may give notice to the
association so offending or delinquent or whose di-
rector or officer is thus offending or delinquent to
correct such offense or delinquency and, if such
association or such director or officer fails to correct
said condition, offense, or delinquency within a
reasonable time, as determined by the Supervisor,
the Supervisor may take possession of such associa-
tion.

Powers and SEC. 104. Whenever it shall appear to the Super-
duties of
Supervisor, visor that any association is in an unsound or unsafe

condition to continue business or is insolvent, the
Supervisor may take possession thereof without
notice.
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SEC. 105. Upon the Supervisor taking possession Liquidation

of any association, he shall proceed to liquidate such suypervisor.

association unless, in his discretion, he shall deter-
mine to call a meeting of the savings members to
consider either a proportionate charge-off against the
members' savings accounts (except juvenile and
school savings) to permit the association thereafter
to continue in business, or whether the association
should proceed to voluntary liquidation under the
management of its board of directors. In such
event, if the Supervisor shall approve the decision
of a majority in amount of the savings present and
voting, he shall order such action to be taken.

During any period of voluntary liquidation, the
Supervisor may take possession of the association
and its assets and complete the liquidation when-
ever, in his discretion, this seems advisable.

SEC. 106. Whenever the Supervisor shall deter- Aproyai

mine to liquidate the affairs of an association, he 0cu

shall cause the Attorney General to present to the
Superior Court of the county in which such associa-
tion has its principal place of business a written peti-
tion setting forth the date of his taking possession,
the reasons therefor, and other material facts con-
cerning the affairs of the association and, if the Court
shall determine that said association should be
liquidated, it shall appoint the Supervisor, and no
other person, as the liquidator of such association and
fix and require a bond to be given by the liquidator
conditioned for the faithful performance of his
duties as such liquidator.

Upon the filing with and approval by the Court Procedure in

\of such bond, the Supervisor shall enter upon his liq ,uidation.

duties as liquidator of the affairs of the association,
and, under the direction of the Court, shall admin-
ister and liquidate the assets thereof and apply the
same to the payment of the expenses of liquidation
and the debts of the association, and distribute the
remainder to the savings members, first paying
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juvenile' and school savings accounts in full, and
distributing the then remainder to the remaining
savings accounts proportionately.

SEC. 107. In any such liquidation proceeding, the
Court, except as otherwise in this act expressly pro-
vided, shall have the powers and proceed as in re-
ceivership proceedings.

liuaowrs. SEC. 108. The liquidator, upon the approval of
the Court, may sell, discount, or compromise debts
of the association and claims of the association
against its debtors. The liquidator, likewise, with
the approval of the Court, may lease, operate, repair,
exchange, or sell, either for cash or upon terms, the
real and personal property of the association.

In any liquidation proceeding, the liquidator,
with the approval of the Court, whenever funds are
available, may pay savings members whose balances
amount to not more than five dollars ($5) the full
amount of such balances.

Liquidation In any liquidation proceeding, any checks issued
or payments held by the liquidator which remain un-
delivered for six (6) months following the final
liquidation dividend, shall be deposited with the
Supervisor, after which the liquidator shall be dis-
charged by the Court. During five (5) years there-
after, the Supervisor shall deliver any such checks
or payments to the payee, or his legal representative,
upon receipt of satisfactory evidence of his right
thereto. After said five (5) years, the Supervisor
shall cancel all such checks or payments retained
remaining in his possession and issue his check
against the account for the amount thereof, payable
to the State Treasurer, and deliver the same to him.
Such payment shall escheat to the state, and it shall
not be necessary to have such escheat adjudged in
any legal proceeding.

SEC. 109. Upon the termination of any liquida-
tion proceeding, any files, records, documents, books
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of account, or other papers in the possession of the Destruction
of files and

liquidator shall be surrendered into the possession of records.

the Supervisor, who, in his discretion at any~ time
after the expiration of one (1) year, may destroy
any of such files, records, documents, books of ac-
count or other papers which appear to him to be
obsolete or unnecessary for future reference.

SEC. 110. In any liquidation of the segregation Remaining

corporation of any association, all funds remaining funds.

on hand, after the payment of all accounts, cer-
tificates or debentures issued by the segregation
corporation or association, together with interest on
dividends thereon amounting to, in the aggregate,
the rate of dividends credited by the association to
its members for the same period, shall be paid to and
become the property of the association.

In any such liquidation, any residue remaining
amounting to less than one per cent (1%) of the
aggregate original amount of outstanding certificates,
debentures or accounts, regardless of the total
amount paid to certificate or debenture holders, shall
be paid to and become the property of the associa-
tion.

SEC. 111. In the liquidation of a segregation cor- Undelivered

poration, any checks issued in such liquidation or, dividends.

funds for the payment of liquidation dividends,
which remain undelivered for six (6) months follow-
ing the final liquidating dividend, shall be delivered,
together with the books, records, and papers of the
corporation, to the association which has been liqui-
dating the said corporation. During five (5) years
thereafter, the association shall deliver any such
checks or portions of said funds to the payee, or his
legal *representative, upon receipt of satisfactory evi-
dence of his right thereto. After said five (5) years
the association shall cancel all undelivered divi-
dend checks remaining in its possession and issue a
check for the amount thereof together with any
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other funds, which check shall be payable to the
State Treasurer, and deliver the same to him. Such
payment shall escheat to the state, and it shall not
be necessary to have such escheat adjudged in any
legal proceeding. After said five year period the
association may destroy any of the books, records,
papers, and documents of the corporation which it
deems are obsolete or unnecessary for future refer-
ence.

Undelivered SEc. 112. In any voluntary liquidation of an asso-
dividends on
vlunr~tary. ciation, any checks issued in such liquidation or

liqidtinfunds representing liquidating dividends or other-

wise which remain undelivered for six (6) months
following the final liquidating dividend, shall be
deposited with the Supervisor, together with any
files, records, documents, books of account, or other
papers of the association. The Supervisor, in his
discretion at any time after the expiration of one (1)
year, may destroy any of such files, records, docu-
ments, buoks of account, or other papers which
appear to him to be obsolete or unnecessary for
future reference. During five (5) years thereafter,
the Supervisor shall deliver any such checks or por-
tions of such funds to the payee, or his legal repre-
sentative, upon receipt of satisfactory evidence of
his right thereto. After said five (5) years, the
Supervisor shall cancel all such checks remaining in
his possession and issue his check payable to the
State Treasurer, for the amount thereof together
with any other liquidating funds, and deliver the
same to him. Such payment shall escheat to the
state, and it shall not be necessary to have such
escheat adjudged in any legal proceeding.

Removal of Teuo ern
liquidator. SEC. 113. TeCourt, upnnotice andhern

may remove the liquidator for cause. From such
order of removal the Supervisor may appeal to the
Supreme Court by notice of appeal and bond for
costs as in other appeals.
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During the pendency of any appeal the Director
of Finance, Budget and Business shall act as liqui-
dator of the association, without giving any addi-
tional bond for the performance of his duties as such
liquidator.

If such order of removal shall be affirmed, the
Director of Finance, Budget and Business shall name
another liquidator for the association, which nomi-
nee, upon qualifying as required for receivers gen-
erally, shall succeed to the position of liquidator of
the association.

SEC. 114. The savings of any member of an asso- Garnishment
of savings.

ciation, to an amount not exceeding two hundred
and fifty dollars ($250), shall be exempt from attach-
ment, garnishment, and execution, except as to any
indebtedness due to such association.

SE~c. 115. An association may petition the SU_ Appeals

perior Court of the State of Washington for Thurston action of
supervisor.

'County for the review of any decision, ruling, re-
quirement or other action or determination of the
Supervisor, by filing its complaint, duly verified,
with the Clerk of the Court and serving a copy
thereof upon the Supervisor. Upon the filing of the
complaint, the Clerk of the Court shall docket the
same as a cause pending therein.

The Supervisor may answer the complaint and
the petitioner reply thereto, and the cause shall be
heard before the Court as in other civil actions.
Both the petitioner and the Supervisor may appeal
from the decision of the Court to the Supreme Court
of the State ol Washington.

SEC. 116. Any domestic association may convert Conversion
to Federal

itself into a Federal Savings and Loan Association. association.

Any such conversion shall be effected by the vote
of a majority in amount of the members present, in
person or by proxy, at any regular or special meet-
ing of the members called for such purpose. Notice
of such meeting, stating the purpose thereof, shall
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be mailed to each member not more than thirty (30)
days nor less than ten (10) days before the date of
the meetingt, postage prepaid, at his last address as
shown upon the books of the association.

Conversion If such convrersion be authorized by the members
association, at the meeting, the directors of the association are

authorized and shall effect such action, and the offi-
cers of the association shall execute all proper con-
veyances, documents, and other papers necessary
or proper thereunto.

If conversion be authorized, a copy of the minutes
of the meeting shall be filed forthwith with the
Supervisor.

Upon consummation of such conversion, the suc-
cessor Federal Savings and Loan Association shall
succeed to all right, title, and interest of the domes-
tic association in and to its assets, and to its liabilities
to the creditors and members of the association.

Upon such conversion, after the execution and
delivery of all instruments of transfer, conveyance
and assignment, the domestic association shall be
deemed dissolved.

dw .ers of SEC. 117. Every Federal Savings and Loan Asso-
associations. ciation, the home office of which is located in this

state, and the savings accounts therein shall have
all the rights, powers and privileges and be entitled
to the same immunities and exemptions as pertain
to savings and loan associations organized under the
laws of this state.

Conversion SC 1.AyFdrlSvnsadLa so
of Federal SC 1.AyFdrlSvnsadLa so
association .,4w h
to domestic. citoth home office of which is located in this

state may convert itself into a domestic savings and
loan association of this state. For any such conver-
sion, such Federal association shall proceed as pro-
vided in this act for the conversion of a domestic
association into a Federal association.

Upon consummation of such conversion, the suc-
cessor domestic association shall succeed to all right,
title, and interest of the Federal association in and to
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its assets, and to its liabilities to the creditors and
members of such Federal association.

SEC. 119. If any section, provision, or part of this Partial

act shall be adjudged to be invalid or unconstitu- invalidity.

tional, such adjudication shall not affect the validity
of the act as a whole, or of any section, provision, or
part thereof not adjudged to be invalid or uncon-
stitutional.

SEC. 119-A. Whenever, in this act or any prior Definition

acts relating to savings and loans, the term "Super- of terms.

visor cr "Supervisor of Savings and Loans" appears,
it is understood that the Director of the Department
of Finance, Budget and Business may act for and in
lieu of the said Supervisor of Savings and Loans, if
and when there is no Supervisor of Savings and
Loans duly qualified to act.

SEC. 120. Chapter 183, Laws of 1933, as amended Act.
by chapter 9, Laws of 1935; chapter 171, Laws of repealed.

1935; chapter 98, Laws of 1939; chapter 222, Laws of
1941, being Remington's Revised Statutes, sections
37 17-1 to 112 inclusive, PPC 453-13 to 223, and chapter
15, Laws of 1933, Extraordinary Session, being Rem-
ington's Revised Statutes, sections 3757-1 to. 6 inclu-
sive, PPC 453-1 to 11, are hereby repealed. This re-
peal shall not operate to revive any acts or sections
repealed thereby. From and after the effective date
of this act, existing savings and loan associations
and the members, directors, and officers thereof shall
operate and be supervised under the provisions of
this act.

SEC. 121. This act is necessary for the immediate Effective im-

preservation of the public peace, health and safety, mediately.

the support of the state government and its existing
public institutions, and shall take effect immediately.

Passed the House March 5, 1945.
Passed the Senate March 5, 1945.
Approved by the Governor March 16, 1945, with

the exception of subsection (r) of section 29, which
is vetoed.
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