CH. 226.] SESSION LAWS, 1949,

CHAPTER 226.

[ H. B. 159. ]
PUBLIC ACCOUNTING ACT.

AN Act to be known as the “Public Accounting Act of 1949,”
relating to and regulating the practice of public account-
ancy; establishing the Board of Accountancy of the State of
Washington and prescribing its powers and duties; pro-
viding penalties; and repealing chapter 72, Laws of 1903,
chapter 41, Laws of 1937, and chapter 56, Laws Extra-
ordinary Session, 1933.

Be it enacted by the Legislature of the State of

Washington:
Board of SecrioN 1. There is hereby created a board to
ccountancy
created. be known as the Board of Accountancy of the State

of Washington, hereinafter called the “Board.” The

Members.  Board shall consist of five members to be appointed
by the Governor, and all the members of the first
Board shall be appointed within thirty days after
the effective dale of this act.

Qualifica. Sec. 2. Three of the members of the Board shall

of Board = he citizens of the United States and residents of the
State of Washington who hold certificates as Certi-
fied Public Accountants issued under the laws of this
state and who are and have been continuously dur-
ing the preceding ten years in active practice in this
state as Certified Public Accountants. The persons

Terms of first to be appointed as such members of the Board
shall hold office, one for one year, one for two years,
and one for three years, from the effective date of
this act, the term of each to be designated by the
Governor. Thereafter, appointments of each of these
three members shall be for terms of three years, but
no person shall be eligible for reappointment who
has served two consecutive three-year terms.

Quallfica- Sec. 3. The fourth member of the Board shall
fourth be a citizen of the United States residing in the State

of Washington who holds a license as a Licensed
Public Accountant issued under the laws of this state
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but who does not hold a certificate as a Certified
Public Accountant and who is and has been continu-
ously during the preceding five years in active prac-
tice in this state as a Licensed Public Accountant:
Provided, however, That after the Licensed Public
Accountants registered under this act as hereinafter
provided shall have decreased in number to ten, no
person shall be eligible for appointment as such
fourth member unless he possesses the qualifications
hereinabove prescribed for the first three members.
The person first to be appointed as such fourth mem-
ber of the Board shall hold office for two years from
the effective date of this act. Thereafter, appoint-
ments as such fourth member shall be for a term of
two years, but no person shall be eligible for re-
appointment who has served two consecutive terms.

Sec. 4. The fifth member of the Board shall be
a citizen of the United States residing in the State
of Washington who does not hold a certificate as a
Certified Public Accountant or a license as a Licensed
Public Accountant and who is and has been continu-
ously during the preceding five years in active prac-
tice in this state as a Public Accountant. The person
first to be appointed as such fifth member of the
Board shall hold office for a term of three years from
the effective date of this act. Thereafter, appoint-
ments as such fifth member shall be for a term of
two years, but no person shall be eligible for reap-
pointment who has served two consecutive terms.
After such initial three year term the fifth member
of the Board shasll likewise be a citizen of the United
States residing in the State of Washington who holds
a license as Licensed Public Accountant issued un-
der the laws of this state, but who does not hold a
certificate as a Certified Public Accountant, and who
is and has been continuously during the preceding
five years in active practice in this state as a Licensed
Public Accountant: Provided, however, That after

{7171

[Cu. 226.

Proviso.

Term of
office,

ualifica-
tions of
fifth
member.

Term of
office.

Proviso.



Cn, 226.]

Vacancy.

Removal,

Officers of
Board.

Powers,

Majority a
quorum.

Board may
hire per-
sonncl,

Sotary of
Boar
meimbers.

Expenses.

Board to
receive
applications
and shall
make inves-
tigations,

SESSION LAWS, 1949,

the Licensed Public Accountants registered under
the act shall have decreased in number to five, no

“person shall be eligible for appointment as such fifth

member unless he possesses the qualifications here-
inabove prescribed for the first three members.

Sec. 5. Each member shall continue to serve
until a successor shall have been appointed and shall
have qualified. Vacancies in the membership of the
Board occurring during a term shall be filled by ap-
pointment by the Governor for the unexpired term.
The Governor may remove any member of the
Board for misconduct, incompetency or neglect of
duty. ’

Sec. 6. The Board shall elect annually a chair-
man, vice-chairman and a secretary. The Board
may adopt, and amend from time to time, rules and
regulations for the orderly conduct of its affairs and
for the administration of this act. A majority of
the Board shall constitute a quorum for the transac-
tion of business. The Board shall keep records of

+ its proceedings which shall be open for public in-

spection. The Board may hire such employees as
are necessary to assist it in the performance of its
duties and the keeping of its records.

Sec. 7. Each member of the Board shall be paid
twenty-five dollars for each day or portion thereof
spent in the discharge of his official duties and shall
be reimbursed for his actual and necessary expenses
incurred in the discharge of such duties.

Sec. 8. The Board shall receive applications for
certificates of Certified Public Accountants and for
licenses of Licensed Public Accountants, shall inves-
tigate the qualifications of the applicanis and shall
instruct the Director of Licenses to issue the appro-
priate certificates or licenses to those properly quali-
fied as provided in this act.
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Sec. 9. The Board shall have printed and pub-
lished for public distribution, in January of each
year, an annual register which shall contain the
names, arranged alphabetically by classification, of
all persons holding permits to practice the profession
of public accounting in this state.

Sec, 10. The Board shall file an annual report of
its activities with the Governor.

Sec. 11. The certificate of “Certified Public Ac-
countant” shall be issued by the Director of Licenses
upon the authority of the Board, to any person (a)
who is a citizen of the United States or who has duly
declared his or her intention of becoming a citizen,
and (b) who is a resident of this state or who has a
place of business or is employed in this state, and
(¢) who has attained the age of twenty-one years,
and (d) who is of good moral character, and (e)
who shall have successfully passed a written exam-
ination in theory of accounts, in accounting practice,
in auditing, in commercial law as affecting public
accounting, and in such other related subjects as the
Examining Committee may designate, and (f) who
meets the requirements of education and cxperience
of any one of the following subdivisions:

(1) Who is a graduate of a college or university
recognized by the Board, and who has completed
sixty or more quarter hours or the equivalent there-
of in the study of accounting, business law, economics
and finance, of which at least forty-five quarter hours
or the equivalent thereof shall be in the study of
accounting, and who has been engaged in practice
as a Public Accountant, or in the employ as a Staff
Accountant of a Public Accountant, Licensed Public
Accountant, or Certified Public Accountant, for at
least one year; or

(2) Who is a graduate of a college or university
recognized by wne Board but who has not completed
the hours of study and subjects specified in sub-
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division (1) of clause (e) of this section, or who is
a graduate of an established resident school of busi-
ness or accounting which offers courses of study in
accounting, business law, economics and finance and
who is a graduate of a high school with a four-year
course or who has acquired an equivalent education,
and who has been engaged in practice as a Public
Accountant, or in the employ as a Staff Accountant of
a Public Accountant, Licensed Public Accountant, or
Certified Public Accountant, for at least one year
more than in the preceding subdivision.

(3) Who is a graduate of a high school with a
four-year course or who has acquired an equivalent
education, and who has been engaged in practice as
a Public Accountant, or in the employ as a Staff Ac-
countant of a Public Accountant, Licensed Public
Accountant, or Certified Public Accountant, for at
least four years.

Sec. 12. The members of the Board who hold
certificates as Certified Public Accountants shall con-
stitute the Examining Committee, This Committee
shall hold written examinations of applicants for
certificates as Certified Public Accountants at least
semi-annually at such time and place as applications
and circumstances may warrant.

SEC. 13. A candidate for a certificate who meets
the educational requirements in subdivisions (1),
(2), or (3) of clause (f) of section 11, if he so elects,
shall be examined by the Examining Committee
prior to the time such candidate has acquired the
experience required under these subdivisions: Pro-
vided, however, That the certificate shall not be
issued until the experience requirements shall have
been complied with.

Sec. 14. The examinations shall be such as in
the opinion of the Examining Committee are reason-
able and proper, and the Examining Committee
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shall, so far as is practicable, use the examination
and the grading services of the American Institute
of Accountants.

Sec. 15. A candidate who fails an examination
shall have the right to take succeeding examina-

tions as many times as he may choose. A candidate ti

who receives a passing grade in at least one subject
shall have the right to be re-examined only in the
remaining subjects at subsequent examinations, pro-
vided that he takes an examination at least once
each year thereafter, and if such candidate receives
a passing grade in the remaining subject or subjects
he shall be deemed to have passed the entire exam-
ination. Any person who has passed an examination
given by the Director of Licenses prior to the effec-
tive date of this act in any of the subjects mentioned
in section 11 (e) abuve, shall not be required to
pass an examination in the same or similar subject
as a part of the examination provided for herein,
and such person shall be given full credit for having
passed that subject for the purposes of this act, pro-
vided he has taken examinations in the remaining
subjects at least once each year after so passing the
examinination given by the Director of Licenses.
The Board may for good cause shown; waive the re-
quirement that a candidate must have taken an ex-
amination at least once a year. An application for
examination or re-examination in any subject shall
be accompanied by a fee of twenty-five dollars.

Sec. 16. Any candidate who, prior to the pas-
sage of this act, has applied to take an examination,
or held a valid license as a Licensed Public Account-
ant or was regularly enrolled in any college or corre-
spondence course in accounting, or any person whose
registration under this act is accepted by the Board,
will be issued a certificate as a Certified Public Ac-
countant when he has met eitner the requirements
of this act, or the requirements which were in effect
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immediately prior to the passage of this act, or the
requirements which were effective at the time his
first application was filed at the candidate’s choice.

Skec. 17. The Board shall authorize the issuance
of a certificate as Certified Public Accountant to any
person who is the holder of a certificate, license,
permit or degree authorizing him to practice as a
Certified Public Accountant in any state, territory, or
possession of the United States, providing the re-
quirements which such person had been called upon
to meet in order to obtain such certificate, license,
permit or degree were at least the equivalent of those
for obtaining a certificate to practice as a Certified
Public Accountant in this state: And provided, fur-
ther, That such state, territory or possession makes
similar provision to authorize a person who holds a
valid certificate to practice in this state as a Certified
Public Accountant to practice in such state, terri-
tory or possession as a Certified Public Accountant.

Sec. 18, Any person who at the effective date of
this act holds & valid certificate to practice public
accounting in this state as a Certified Public Ac-
countant shall not be required to meet the require-
ments set forth herein and shall be considered to be
the holder of a valid certificate to practice as a Certi-
fied Public Accountant in this state under this act,
and shall be subject to all the provisions of this act.

Skc. 19, The Director of Licenses shall register
a partnership as a partnership of Certified Public
Accountants if the partnership meets the following
requirements: (a) At least one partner must hold
a valid certificate to practice in this state as a Certi-
fied Public Accountant;

(b) Each partner personally engaged within this
state in the practice of public accounting must hold
a valid certificate to practice in this state as a Cer-
tified Public Accountant; and
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(¢) Each partner must hold a valid certificate,
license, permit or degree authorizing him to practice
as a Certified Public Accountant in a state, territory,
or possession of the United States;

.(d) Each resident manager in charge of an office
of the partnership in this state must hold a valid
certificate to practice in this state as a Certified Pub-
lic Accountant; and

(e) The application for registration as a partner-
ship of Certified Public Accountants must be ap-
proved by the Board.

Application for such registration shall be in writ-
ing, sworn to by a partner of such partnership who
holds a valid certificate to practice in this state as
a Certified Public Accountant. A notice of amend-
ment shall be filed with the Board within one month
after the admission to, or withdrawal of a partner
from, any partnership so registered. A fee of ten
dollars must accompany the original application,
and a fee of five dollars must accompany each notice
of amendment.

Sec. 20. Any person who has been registered as
a public accountant under the provisions of this act,
and who has been continuously engaged in the prac-
tice of public accounting as his principal occupation
since such registration may, within three years after
the effective date of this act, make application for
a license to practice as a Licensed Public Accountant,
accompanied by a fee of twenty-five dollars. If the
Board determines that such person then meets all
of the requirements for becoming a Licensed Public
Accountant under the law in effect prior to the effec-
tive date of this act, the Director of Licenses shall
issue a license to such person to practice as a Li-
censed Public Accountant. No person other than one
qualifying under this paragraph shall be issued a
license to practice as a Licensed Public Accountant
after the effective date of this act, except as is pro-
vided in section 35 of this act.
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Any person who, at the effective date of this act,
holds a valid license to practice public accounting
in this state as a Licensed Public Accountant shall
not be required to again qualify as provided for
herein and shall be considered to be the holder of a
license to practice as a Licensed Public Accountant
under this act, and the holder thereof shall be sub-
ject to all the provisions of this act.

Sec. 21. The Director of Licenses shall register
a partnership as a partnership of Licensed Public Ac-
countants if the partnership meets the following re-
quirements: (a) At least one general partner must
hold a valid certificate to practice in this state as a
Certified Public Accountant or a valid license to prac-
tice in this state as a Licensed Public Accountant;

(b) Each partner personally engaged within this
state in the practice of public accounting must hold
a valid certificate to practice in this state as a Certi-
fied Public Accountant or a valid license to practice
in this state as a Licensed Public Accountant;

(c) Each partner must hold a valid certificate,
license, permit or degree authorizing him to practice
as either a Certified Public Accountant or a Licensed
Public Accountant in a state, territory, or possession
of the United States;

(d) Each resident manager in charge of an office
of the-partnership in this state must hold a valid cer-
tificate to practice in this state as a Certified Public
Accountant or a valid license to practice in this state
as a Licensed Public Accountant; and

(e) The application for registration as a partner-
ship of Licensed Public Accountants must be ap-
proved by the Board.

Application for such registration shall be in writ-
ing, sworn to by a partner of such partnership who
holds a valid certificate to practice in this state as a
Certified Public Accountant or a valid license to prac-
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tice in this state as a Licensed Public Accountant. A
notice of amendment shall be filed with the Board
within one month after the admission to, or with-
drawal of a partner from, any partnership so regis-
tered. A fee of ten dollars must accompany the origi-
nal application, and a fee of five dollars must accom-
pany each notice of amendment.

Sec. 22. The Board shall appoint three persons
who shall constitute the Public Accountants’ Reg-
istration Committee. One of these members shall be
a Public Accountant in practice in this state who does
not hold a license to practice as a Licensed Public
Accountant or a certificate to practice as a Certified
Public Accountant, one member shall be a person
holding a valid license to practice as a Licensed Pub-
lic Accountant and one member shall be a person
holding a valid certificate to practice as a Certified
Public Accountant. Each of the members must be
and have been continuously during the five years
preceding his appointment, in active practice as a
Public Accountant in this state.

The Committee may adopt, and amend from time
to time, rules and regulations for the orderly conduct
of its affairs and for the administration of this act.
Each member of the Committee shall be paid twenty-
five dollars for each day or portion thereof spent in
the discharge of his official duties and shall be reim-
bursed for his actual and necessary expenses in-
curred in the discharge of such duties.

Sec. 23. Any person (a) who is a resident of this
state, or who has a place of business or is employed
in this state, and (b) who is of good moral character
and (¢) who meets the requirements of subdivision
(1) or (2) or (3) of this section may apply for regis-
tration as a Public Accountant:

(1) Persons who held themselves out to the pub-
lic as Public Accountants, and who were engaged
within this state at the effective date of this act in the
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practice of public accounting as their principal occu-
pation;

(2) Staff Accountants employed by Certified
Public Accountants or by Licensed Public Account-
ants or by Public Accountants and regularly as-
signed to accounting engagements at the effective
date of this act; and

(3) Persons serving in the armed forces of the
United States or any of the United Nations, who im-
mediately prior to entering such service were resi-
dents of this state and held themselves out to the
public as Public Accountants and who were engaged
in the practice of public accounting as their principal
occupation, or who were employed as Staff Account-
ants by Certified Public Accountants or by Licensed
Public Accountants o~ by Public Accountants and
regularly assigned to accounting engagements. In the
case of any such person serving in the armed forces
of the United States or any of the United Nations on
the effective date of this act, the time for registra-
tion provided for herein shall be extended for a pe-
riod of twelve months from the time such person is
honorably discharged from such service.

The application for registration must be filed on or
before sixty days after the effective date of this act,
accompanied by a fee of twenty-five dollars.

Sec. 24. The Public Accountants’ Registration
Committee shall in each case determine whether the
applicant is eligible for registration, promptly noti-
fying the applicant of its determination by regis-
tered mail. An application which is approved by the
Public Accountants’ Registration Committee shall
be reviewed by the Board, and if it be approved by
the Board, the Director of Licenses shall register the
applicant as a Public Accountant.

Such registration shall cease to be effective if the
registrant fails to either apply for, or meet the re-
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quirements for, a license to practice as a Licensed
Public Accountant as provided in section 20.

Sec. 25. Any person whose application has not
been approved by the Public Accountants’ Registra-
tion Committee may appeal to the Board for a review
‘within sixty days after notification of disapproval is
mailed to him. The Board will arrange a hearing as
provided in section 31 of this act, at which the appli-
cant may produce arguments and additional evidence
to substantiate his application. The decision of the
Board shall be final, except for review as provided
in section 31.

Sec. 26. The Director of Licenses shall register
a partnership as a partnership of Public Account-
ants if the partnership meets the following require-
ments: (a) At least one general partner must hold
a valid certificate to practice in this state as a Certi-
fied Public Accountant, a valid license to practice in
this state as a Licensed Public Accountant, or be a
Registered Public Accountant of this state;

(b) Each partner personally engaged within this
state in the practice of public accounting must hold
a valid certificate to practice in this state as a Certi-
fied Public Accountant or a valid license to practice
in this state as a Licensed Public Accountant, or be
a Registered Public Accountant of this state;

(¢) Each partner must be duly authorized by a
certificate, license, permit, degree or registration to
practice as either a Certified Public Accountant, a
Licensed Public Accountant, or a Public Accountant
in a state, territory or possession of the United
States;

(d) Each resident manager in charge of an office
of the partnership in this state must hold a valid cer-
tificate to practice in the state as a Certified Public
Accountant or a valid license to practice in this state
as a Licensed Public Accountant or be a Registered
Accountant of this state; and
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(e) The application for registration as a partner-
ship of Public Accountants must be approved by the
Board.

Sec. 27. Application for registration shall be in
writing sworn to by a partner of the applicant part-
nership who holds a certificate to practice in this
state as a Certified Public Accountant or a license to
practice in this state as a Licensed Public Account-
ant or is a Registered Public Accountant of this state.
A notice of amendment shall be filed with the Board
within one month after the admission to, or with-
drawal of a partner from, any partnership so reg-
istered. A fee of ten dollars shall accompany the
original application and a fee of five dollars shall
accompany each notice of amendment.

Sec. 28, The Director of Licenses shall upon ap-
plication issue an annual permit to practice public
accounting in this state to any person or partnership
authorized to engage in such practice in this state
under a valid certificate, license or registration, and
to any candidate for a certificate as a Certified Public
Accountant who has passed the entire examination
given by the Examining Committee as provided in
section 11. Such permits shall expire on the thirtieth
day of June of each year, except that the first permit
shall expire on June 30th, 1950. The fee for a per-
mit to practice public accounting in this state for
the initial period ending June 30th, 1950 shall be
ten dollars and thereafter the annual renewal fee
shall be ten dollars. In the event the holder of a
permit fails to renew the same prior to the expira-
tion thereof such failure shall not deprive a person
or partnership otherwise entitled to such permit of
the right to renew the same upon the payment of
the fees which the applicant would have been re-
quired to pay if the permit had been renewed prior
to its expiration.
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Sec. 29. Upon complying with the provisions of
section 31 of this act the Board may revoke or sus-
pend any certificate issued under section 11 of this
act, or any license issued under section 20 of this act,
or any registration under sections 22 through 25 of
this act, or may revoke, suspend or refuse to renew
any annual permit issued under section 28 of this
act for any one or any combination of the following
causes: (a) The practice of any fraud or deceit in
obtaining a certificate as a Certified Public Account-
ant, or a license as a Licensed Public Accountant, or
in obtaining registration under this act, or in obtain-
ing an annual permit under this act;

(b) Dishonesty, fraud or gross negligence in the
practice of public accounting;

(c) Violation of any of the provisions of section
33 of this act;

(d) Repeated violation of the rules of profes-
sional conduct promulgated by the Board under the
authority granted by section 8 of this act, after warn-
ing by the Board that such continued violation will
constitute grounds for proceedings hereunder;

(e) Conviction of a felony under the laws of any
state or of the United States;

(f) Conviction of any crime, an essential ele-
ment of which is dishonesty or fraud, under the
laws of any state or of the United States;

(g) Cancellation, revocation, suspension, or re-
fusal of renewal of the authority to practice as a
Certified Public Accountant, as a Licensed Public Ac-
countant, or as a Public Accountant in any of the
United States; or

(h) Failure by any person not a citizen of the
United States to become a citizen within six years
from the date he receives a certificate as a Certified
Public Accountant or a license as a Licensed Public
Accountant as provided in this act.
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SEkc. 30. Upon complying with the provisions of
section 31 of this act the Board may revoke or sus-
pend the right of any partnership to practice public
accounting in this state for any of the following
causes: (a) The revocation or suspension of the cer-
tificate, license, or registration of any partner or the
revocation, suspension or refusal of renewal of the
annual permit of any partner under this act; or

(b) The cancellation, revocation, suspension or
refusal of renewal of the authority of the partner-
ship or any partner thereof to practice public ac-
counting in any state.

SEc. 31. (a) Proceedings for the revocation or
suspension of the certificate, license, or registration
of any person or partnership may be initiated by the
Board on its own motion or by the filing with the
Board of a statement of charges sworn to by the
person making the charges;

(b) Unless the charge or charges be dismissed

“by the Board as unfounded or trivial, the Board

shall set a date for hearing not later than ninety
days after the proceedings are initiated. A copy

-of the charge or charges, together with a notice of

the time and place of hearing before the Board shall
be served on the accused either personally or by
mailing a copy thereof by registered mail to the
address of the accused last known to the Board not
less than thirty days prior to the date set for the
hearing;

(¢) If after having been so served with a notice
of hearing, the accused fails to appear at said hear-
ing, the Board may proceed to hear evidence against
him and may enter such order as may be justified
by the evidence, which order shall be final unless
the accused petitions for a review thereof: Provided,
however, That within thirty days from the date of
any such order upon a showing of good cause for
failing to appear, the Board may reopen said pro-
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ceedings and may permit the accused to submit evi-
dence in his behalf;

- (d) At any hearing the accused may appear in
person and by counsel may produce evidence and
witnesses on his own behalf, and may cross-examine
such witnesses as may appear against him. The
accused shall be entitled on application to the Board
to the issuance of subpoenas to compel the attend-
ance of witnesses and the production of evidence on
his behalf;

(e) The Board, or any member thereof, may is-
sue subpoenas to compel the atlendance of wit-
nesses and the production of documents, and may
administer oaths, take testimony, hear proofs and
receive exhibits in evidence in connection with or
upon hearing under this act. In case of disobedi-
ence to a subpoena the Board may invoke the aid
of any Court of this state in requiring the attendance
and testimony of witnesses and the production of
documer..ary evidence;

(f) The Board shall not be bound by technical
rules of evidence;

(g) The Director of Licenses shall revoke or sus-
pend any certificate, license, or registration issued
or permitted under this act, upon the order of the
Board, adopted by a majority of the whole Board
after proceedings under this section; and

(h) Any person adversely affected by any action
of the Board may obtain a review thereof by filing
a written petition for review in the Superior Court
of the county in which he resides within thirty days
after the entry of such order. The Court will hear
the matter de novo, and may sustain, modify or set
aside the Board’s order in whole or in part, or may
remand the matter to the Board for further action,
and may, in its discretion, stay the effect of the
Board’s order pending its determination of the case.
The Court’s decision shall have the force and effect
of a decree in equity.
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Sec. 32. The Director of Licenses, upon the au-
thority of the Board, may reissue the certificate of
any Certified Public Accountant whose certificate has
been revoked, or the license of any Licensed Public
Accountant whose license has been revoked, or may
permit the re-registration of any person whose reg-
istration has been revoked, or may modify the sus-
pension of any person or partnership whose permit
to practice pulklic accounting has been revoked or
suspended.

Sec. 33. (a) No person shall assume or use the
title or designation “Certified Public Accountant” or
the abbreviation “CPA” or any other title, designa-
tion, words, letters, abbreviation, sign, card, or de-
vice tending to indicate that such person is a Certi-
fied Public Accountant, unless such person is the
holder of a valid certificate to practice as a Certified
Public Accountant in this state under section 11 of
this act and holds a valid permit under section 28 of
this act.

(b) No partnership shall assume or use the title
or designation “Certified Public Accountants” or the
abbreviation “CPA’s” or any other title, desigha-
tion, words, letters, abbreviation, sign, card, or de-
vice tending to indicate that such partnership is com-
posed of certified public accountants unless such
partnership is registered as a partnership of Certi-
fied Public Accountants under section 19 of this act
and holds a valid permit issued under section 28 of
this act;

(c) No person shall assume or use the title or des-
ignation “Licensed Public Accountant” or the abbre-
viation “LPA” or any other title, designation, words,
letters, abbreviation, sign, card, or device tending
to indicate that such a person is a Licensed Public
Accountant, unless such person is the holder of a
license to practice as a Licensed Public Accountant
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under section 20 of this act and holds a valid permit
issued under section 28 of this act;

(d) No partnership shall assume or use the title
or designation “Licensed Public Accountants” or the
abbreviation “LPA’s” or any other title, designation,
words, letters, abbreviation, card, or device tending
to indicate that such partnership is composed of Li-
censed Public Accountants, unless such partnership
is registered as a partnership of Licensed Public Ac-
countants nnder section 21 of this act and holds a
valid permit issued under section 28 of this act;

(e) No person shall assume or use the title or
designation ‘“Public Accountant” or the abbreviation
“PA” or any other title, designation, words, letters,
abbreviation, sign, card, or device tending to indi-
cate that such person is a Public Accountant, unless
such person is the holder of a certificate to practice
as a Certified Public Accountant under section 11 of
this act, or is the holder of a license to practice as
a Licensed Public Accountant under section 20 of
this act, or is registered as a Public Accountant un-
der section 23 of this act, and holds a valid permit
issued under section 28 of this act;

(f) No partnership shall asrume or use the title
or designation “Public Accountants” or the abbre-
viation “PA” or any other title, designation, words,
letters, abbreviation, sign, card, or device tending
to indicate that such partnership is composed of
Public Accountants, unless such partnership is reg-
istered as a partnership of Certified Public Account-
ants under section 19 of this act, or as a partnership
of Licensed Public Accountants under section 21 of
this act, or as a partnership of Public Accountants
under section 26 of this act, and holds a valid permit
issued under section 28 of this act;

(g) No person, partnership or corporation shall
assume or use the title or designation “Certified Ac-
countant,” “Chartered Accountant,” “Enrolled Ac-
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countant,” “Licensed Accountant,” “Registered Ac-
countant,” or any other title or designation likely
to be confused with “Certified Public Accountant,”
“Licensed Public Accountant,” and “Public Account-
ant” or the abbreviations “CA,” “EA,’ or “LA,” or
similar abbreviations likely to be confused with
“CPA,’ or “LPA,” or “PA”";

(h) No person shall sign or affix his name with
any wording indicating that he is an accountant or
auditor, or with any wording indicating that he has
expert knowledge in accounting or auditing, to any
accounting or financial statement, or to any opinion
on, report on or certificate to any accounting or fi-
nancial statement, unless he holds a valid permit is-
sued under section 28 of this act: Provided, how-
ever, That the provisions of this subsection shall not
prohihit any officer, employee, partner or principal
of any organization from affixing his signature to
any statement or report in reference to the financial
affzirs of said organization with any wording des-
ignating the position, title, or office which he holds in
said organization, nor shall the provisions of this
subsection prohibit any act of a public official or
public employee in the performance of his duties
as such;

(i) No person shall sign or affix a partnership
name, with any wording indicating that it is a part-
nership composed of accountants or auditors or per-
sons having expert knowledge in accounting or au-
diting, to any accounting or financial statement, or
to any report on or certificate to any accounting or
financial statement, unless the partnership holds a
valid permit issued under section 28 of this act; and

(j) No person shall sign or affix a corporate name,
with any wording indicating that it is a corporation
performing services as accountants or auditors or
composed of accountants or auditors or persons hav-
ing expert knowledge in accounting or auditing to
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any accounting or financial statement, or to any re-
port on or certificate to any accounting or financial
statement.

Skc. 34. Nothing contained in this act shall pro-
hibit any person not a Certified Public Accountant or
Licensed Public Accountant, or a Registered Public
Accountant from serving as an employee of, or as as-
sistant to, a Certified Public Accountant or Licensed
Public Accountant or Public Accountant or partner-
ship composed of Certified Public Accountants or Li-
censed Public Accountants or Public Accountants
holding a valid permit to practice under section 28
of this act: Provided, That such employee or as-
sistant shall not issue any accounting or financial
statement over his or her name.

Nothing in this act shall prohibit a Certified Pub-
lic Accountant or a Licensed Public Accountant, or
a Public Accountant registered in another state, or
any accountant of a foreign country holding a certifi-
cate, degree or license which permits him to practice
therein from temporarily practicing in this state on
professional business incident to his regular practice.

Nothing in this act shall prohibit a candidate for
a certificate as a Certified Public Accountant, who
has passed the entire examination given by the Ex-
amining Committee as provided in section 11 of this
act, from engaging in practice as a Public Account-
ant for the period of time necessary to acquire the
experience required before such a certificate may
be issued, provided such person holds a valid permit
to practice issued under section 28 of this act.

Nothing contained in this act shall prohibit any
corporation which at the effective date of this act
has been legally organized in the State of Washington
or authorized to do business therein or has engaged
in the practice of public bookkeeping and accounting
for a period of at least three (3) years prior to such
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effective date, from continuing such practice under
its corporate forin and arrangement.

Nothing in this act shall prohibit any person who
is a graduate in the field of accounting of any college
or university duly authorized by the state to grant
degrees, or school approved by the Board, from en-
gaging in public accounting work and nothing in
this act shall prevent him from obtaining a license
to practice as a Licensed Public Accountant, and the
Director is hereby expressly authorized to issue a
license to such persons to practice as a Licensed

Public Accountant,

Sec. 35. Whenever in the judgment of the Board
any person has engaged, or is about to engage, in
any acts or practices which constitute, or will con-
stitute, a violation of section 33 of this act, the Board
may make application to the appropriate Court for
an order enjoining such acts or practices and upon a
showing by the Board that such person has engaged,
or is about to engage, in any such acts or practices,
an injunction, restraining order, or such other order
as may be appropriate may be granted by such Court.

Sec. 36. Any person who violates any provision
of section 33 of this act, shall be guilty of a misde-
meanor, and upon conviction thereof, shall be subject
to a fine of not more than five hundred dollars, or to
imprisonment for not more than six months, or to
both such fine and imprisonment. Whenever the
Board has reason to believe that any person is vio-
lating the provisions of this act it shall certify the
facts to the prosecuting attorney of the county in
which such person resides or may be apprehended
and the prosecuting attorneyshall cause appropriate
proceedings to be brought against such person.
Nothing herein contained shall be held to in any way
affect the power of the Courts to grant injunctive or
other relief as above provided.
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Sec. 37. The display or uttering by a person of a
card, sign, advertisement or other printed, engraved
or written instrument or device, bearing a person’s
name in conjunction with the words “Certified Public
Accountant” or any abbreviation thereof, or “Li-
censed Public Accountant” or any abbreviation
thereof, or “Public Accountant” or any abbreviation
thereof, shall be prima facie evidence in any action
brought under section 35 or 36 of this act that the
person whose name is so displayed caused or pro-
cured the display or uttering of such card, sign, ad-
vertisement or other printed, engraved or written
instrument or device, and that such person is hold-
ing himself out to be a Certified Public Acountant
or a Licensed Public Accountant or a Public Ac-
countant holding a permit to practice under section
28 of this act. In any such action evidence of the
commission of a single act prohibited by this act
shall be sufficient to justify an injunction or a con-
viction without evidence of a general course of con-
duct.

SEc. 38. In the absence of an express agreement
between the Certified Public Accountant, Licensed
Public Accountant or Public Accountant and the
client to the contrary, all statements, records, sched-
ules, working papers, and memoranda made by a
Certified Public Accountant, Licensed Public Ac-
countant or Public Accountant incident to or in the
course of professional service to clients, except re-
ports submitted by a Certified Public Accountant,
Licensed Public Accountant or Public Accountant
to a client, shall be and remain the property of such
Certified Public Accountant, Licensed Public Ac-
countant or Public Accountant.

Skec. 39. All applications for examinations for cer-
tificates as provided in section 11, applications for
licenses as provided in section 20, and applications
for registrations as provided in sections 19, 21, 22,
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and 26, shall be filed with the Director of Licenses,
together with the fees in the required amount, and it
shall be the duty of the Director of Licenses on the
next business day after the receipt of any such ap-
lication and fee, to transmit the application, accom-
panied by his duplicate receipt for the fee, to the
Board.

Sec. 40. The provisions of this act are hereby de-
clared to be severable and if any provision of this
act shall be held to be unconstitutional it is the legis-
lative intent that such judgment shall not affect any
other section or provision thereof.

Sec. 41. Chapter 72, Laws of 1903, chapter 41,
Laws of 1937, and chapter 56, Laws Extraordinary
Session, 1933, are hereby repealed.

Passed the House March 8, 1949.

Passed the Senate March 5, 1949.

Approved by the Governor March 21, 1949, with
the exception of the last unnumbered item of Sec-
tion 34, which is vetoed.
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