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appropriate legislative authority. Compliance with the requirements
of this section together with all other applicable provisions of this
chapter shall be a prerequisite, within the expressed purpose of this
chapter, to any sale, lease, or development of land in this state.

Passed the House March 3, 1973,

Passed the Senate March 1, 1973.

Approved by the Governor March 20, 1973.

Filed in Office of Secretary of State March 20, 1973.

CHAPTER 151
[ House Bill No. 652]
INSURANCE COMPANIES~-INVESTMENT
REQUI REMENTS

AN ACT Relating to insurance; amending section .12.18, chapter 79,
Laws of 1947 and RCW 48.12.180; amending section .13.01,
chapter 79, Laws of 1947 and RCW 48.13.010; amending section
.13.16, chapter 79, Laws of 1947 as last amended by section 7,
chapter 241, Laws of 1969 ex. sess. and RCW 48.13.160;
amending section .13.22, chapter 79, Laws of 1947 as amended
by section 18, chapter 190, Laws of 1949 and RCW 48.13.220;
and amending section .13.29 chapter 79, Laws of 1947 and RCW
48.13.290.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section .12.18, chapter 79, Laws of 1947 and RCW
48.12.180 are each amended to read as follows:

(1) Securities, other than those referred to in RCW 48.12.17¢C,
held by an insurer shall be valued, in the discretion of the
commissioner, at their market value, or at their appraised value, or
at prices determined by him as representing their fair market value,
all consistent with any current method for the valuation of any such
security formulated or approved by the National Association of
Insurance Commissioners.

(2) Preferred or guaranteed stocks or shares while paying full
dividends may be carried at a fixed value in lieu of market value, at
the discretion of the commissioner and in accordance with such method
of computation as he may approve.

{(3) The stock of a subsidiary of an insurer shall be valued on
the basis of the ((vaitue ef only sueh of <+he assets of such
subsidiary as would constitute tawful investments for the insurer i€
acquired or heid directiy by the iasurer)) greater of (a) the value
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f such subsidiary as would constitute

the insurer or (b) such other value determined pursuant to rules and

cunulative limitations which shall be promulgated by the commissioner

to effectuate the purposes of this chapter.
Sec. 2. Section .13.01, chapter 79, 1Llaws of 1947 and RCW

48.13.0190 are each amended to read as follows:

(1) ((Pomestic insurers shall invest +n or leoan +heir funds on
the security of; and shaii heid as assetes; enty eligibie
tnvestments)) Investments of domestic insurers shall be eligible to

be held as assets only as prescribed in this chapter.

(2) Any particular investment of a domestic insurer held by it
on the effective date of this code and which was a 1legal investment
immediately prior thereto, shall be deemed a 1legal investment
hereunder.

(3) The eligibility of an investment shall be determined as of
the date of its making or acquisition.

(4) Except as to RCW 48.13.360, this chapter applies only to
domestic insurers.

Sec, 3. Section .13.16, chapter 79, Llaws of 1947 as last
amended by section 7, chapter 2U1, Laws of 1969 ex. sess. and RCW
48.13.160 are each amended to read as follows:

(1) An insurer may own and invest or have invested in its home
office and branch office buildings any of its funds in aggregate
amount not to exceed ten percent of its assets unless approved by the
commissioner, or if a mutual or reciprocal insurer not to exceed ten
percent of its-assets nor such amount as would reduce its surplus,
exclusive of such 1investment, below fifty thousand dollars unless
approved by the commissioner.

(2) An insurer may own real property acquired in satisfaction
or on account of loans, mortgages, liens, judgments, or other debts
previously owing to the insurer in the course of its business.

(3) An insurer may invest or have invested in aggregate amount
not exceeding three percent of its assets in the following real
property, and in the repair, alteration, furnishing, or improvement
thereof:

(2) Real property requisite for its accommodation in the
convenient transaction of its business 3if approved by the
commissioner.

(b) Real property acquired by gift or devise.

(c) Real property acquired in exchange for real property owned
by it. If necessary in order to consummate such an exchange, the
insurer may put up cash in amount not to exceed twenty percent of the
fair value of 1its real property to be so exchanged, in addition to

such property.
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(d) Real property acquired through a 1lawful merger or
consolidation with it of another insurer and not required for the
purposes specified in subsection (1) and in paragraph (a) of
subsection (2) of this section.

(e) Upon approval of the commissioner, in real property and
equipment 1incident to real property, requisite or desirable for the
protection or enhancement of the value of other real property owned
by the insurer.

(4) B domestic 1life insurer with assets of at least
twenty~five million dollars and at 1least ten million dollars in
capital and surplus, and a domestic property and casuwalty insurer

with assets of at least seventy-five million dollars and at least

thirty million dollars in capital and surplus, or, if a mutual or

reciprocal property or «casualty insurer, at least thirty million

dollars in surplus, may, in addition to the real property included in

subsections (1), (2) and (3) of this section, own such real property
other than property to be wused primarily for agricultural,
horticultural, vranch, wmining, recreational, amusement, or club
purposes, as may be acquired as an investment for the production of
income, or as may be acquired to be improved or developed for such
investment purpose pursuant to an existing program therefor, subject
to the following limitations and conditions:

(a) The cost of each parcel of real property so acquired under
this subsection (4), including the estimated cost to the insurer of
the improvement or development thereof, when added to the book value
of all other real property under this subsection (4), together with
the admitted value of all common stock, then held by it, shall not
exceed twenty percent of its admitted assets or fifty percent of its
surplus over the minimum required surplus, whichever is greater, as
of the thirty-first day of December next preceding; and

(b) The cost of each parcel of real property so acquired,
including the estimated cost to the insurer of the improvement or
development thereof, shall not exceed as of the thirty-first day of
December next preceding, four percent of its admitted assets.

(c) Indirect or proportionate interests in real estate held by
a domestic life insurer through any subsidiary shall be included in
proportion to such insurer's interest in the subsidiary in applying
the limits provided in subsection (4).

Sec. 4. Section .13.22, chapter 79, Laws of 1947 as amended
by section 18, chapter 19C, Laws of 1949 and RCW 48.13.220 are each
amended to read as follows:

(1) After satisfying the requirements of RCW 48.13.260, an
insurer may invest any of its funds in common shares of stock in
solvent United States corporations that qualify as a sound

investment; except, that as to life insurers such investments shall
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further not aggregate an amount in excess of fifty percent of the
insurer's surplus over its minimum required surplus.

(2) The insurer shall not invest in or loan upon the security
of more than ten percent of the outstanding common shares of any one
such corporation, subject further to ((amount invested as 3Iimited
bY)) the aggregqate investment 1limitation of RCW 48.13.030. ((This

Iimitation shall net apply te investment in the seecurities of any
subsidiary corporation of the insurer whiech iz enqaqged exclusively in
e kind of business properly inecidental te the insuranee business of
the insurers))

{3) The limitations of subsection (2) of this section shall
uri

not apply to investment in the securities of any subsidiar

corporations of the insurer

as a securities broker or dea

C
parent, any subsidiary of its paren

t
{c) Rendering management, sal
&+

any investment company subiect to
£

1940, as amended;

{d) Rendering investment advice;

{e) Rendering services related to the functions involved in

ti
the operation of an insurance business including, but not limited to,

)
actuarial, loss prevention, safety engineering, data processing,

investments by the parent:

2= o= L=

{h) Acting as administrative agent for a govermment

a
instrumentality which is performing an 4insurance function or is

responsible for a health or welfare progranm;

{i) Fipancing of insurance premiums;

{i) Any other business activity reasorably ancillary to an

insurance business;

{k) Owning a corporation or corporations engaged or orgarized

ipsurer or

of the businesses specified in paragraph (a) through (k) of this
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subsection inclusive.

{4) No acguisition of a majority f the total outstanding

common shares of any corporation shal

days, or such chorter period as may be permitted by the commissioner,

in advance of such proposed acquisition, nor shall any such

______________ o) the parent insurert!s
policyholders or of the people of this state. Ihe following shall be
the only factors to be considered ip making the foregoing

determination:

(b} The fairness of any exchange of stock, assets, cash, or
other cornsideration for the stock or assets to be received:
{c} The impact of the nev¥ operation on the parent insurer's
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o lessen competition in any line of commerce in insurance or to tend

o create a monopoly therein; and

Whether the acguisition might result in an excessive

or of the people of this state. At any time after an acquisition,

the commissioner may order its disposition if he finds, after notice

u

n
to the interests of the paren

of each notice of intention

and information pertaining

not be subject to subpoena, and shall not be made public unless after

termines that the interests of

de Q
policyholders, stockholders, or the public will be served by th
publication thereof.

[0}

{5} A Jdomestic insurance company ay, provided that i

[ 1o d

n
maintains books and records which separately account for su

1]

{d), (e), (hy, and (j) of subsection (3) of this section either

c
business, engage directly in any business referred to in paragraph
ko
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the extent necessarily or properly incidental to the insurarnce
business the insurer is authorized to do ir this state or to the
extent approved by the commissioner and subject to ary limitations he
may prescribe for the protection of the interests of the
policvholders of the insurer after taking into account the effact of
such business on the insurer!s existing insurance business and its
surplus, the proposed allocatior of the estimated cost of such
busipess, and the risks ipherert in such busipess as w®ell as the
relative advantages to the insurer apd its policyholders of
conducting such business directly instead of through a subsidiary.

Sec. 5. Section .13.29, chapter 79, 1laws of 1987 and RCW
48.13.290 are each amended to read as follows:

(1 Any ineligible personal property or securities

((tavfully)) acquired by an insurer((; which it couid net otherwise
have invested in or lomaned its funds upen at +the +¢ime of such
acquisition; shatl be disposed of by the insurer within one year frenm
date of acquisition; wunless within such peried the security has
attained ¢o the standard for eligibiiieys FPhe commissioner; upen
appiieation and proof <+that forced sale of eany such proeperty eor
security wouid be against the best interests of <+he insurer; nmay
extend the dispesaal period for an additienai reasemabie ¢ine)) may
required to be disposed of ¥within the time pot less than six mont

specified by order of the commissioner, unless before that tim

securities would be contrary to the policyholders or public interes

(2) ((While any sueh property or secuwity remains se

inetigibie it shall not be aitioved as an asset of the insurers)) Any

prohibited personal property or securities acquired by an insurer

(3) ((Any ineiigible preperty or security uniawfuity acquired
by an insurer shail be disposed of forthwith; and for faitlure so Lo
de within thirty days after order of the commissiener requiring such
dispesal; ¢the ecommisaiener may revoke or suspend <+he insureris

certificate of mutheritys)) Any property or securities ineligible

only because of being excess of "the amount permitted under this
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chapter to be invested in the category to which it belongs shall

ineligible only to the extent of such excess.

(({4)y Per the purposes of subsection {3) of this sectieny an

investment otherwise eligibie shail not be deemed ineligibie for the
reason that 14 is in exeess of +he amount permitéed under +this

chapter ¢o be invested in the category of investments to vhich it
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beiongss and any suech excess investment shail be disposed of within
the time preseribed in subseetion {1y of this seetions))

Passed the House March 3, 1973.

Passed the Senate March 1, 1973.

Approved by the Governor March 20, 1973.

Filed in Office of Secretary of State March 20, 1973.

CHAPTER 152
{ Engrossed Senate Bill No. 2008]
PUBLIC ASSISTANCE--ADDRESS~-
DISCLOSURE

AN ACT Relating to public assistance; amending section 74.04.960,
chapter 26, Laws of 1959 and RCW 74.04.060; and adding a new
section to chapter 74.04 RCW.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 74.04.06C, chapter 26, Laws of 1959 and
RCW 74.04.060 are each amended to read as follows:

For the protection of applicants and recipients, the
department. and the county offices and their respective officers and
employees are prohibited, except as hereirafter provided, fronm
disclosing the contents of any records, files, papers and
communications, except for purposes directly connected with the
administration of the programs of this title. In any judicial
proceeding, except such proceeding as is directly concerned with the
administration of these programs, such records, files, papers and
communications, and their contents, shall be deemed privileged
communications and except for the right of any individual to inquire
of the office whether a named individual is a recipient of welfare
assistance and such person shall be entitled to an affirmative or

negative answer. However, upon

itten regquest of a parent ®ho has

§L
been awarded gisitation rigqhts in ap action for divorce or

Information supplied to a parent by the departmwent shall be used only

for purposes directly related to the wvisitation provisions of the

court order of separation or decree of divorce. No parent shall

disclose such information to any other person except for the purpose

The county offices shall maintain monthly at their offices a
report showing the names and addresses of all recipients in the
county receiving public assistance under this title, together with

the amount paid to each during the preceding month.
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