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appropriate legislative authority. Compliance with the requirements

of this section together with all other applicable provisions of this

chapter shall be a prerequisite, within the expressed purpose of this

chapter, to any sale, lease, or development of land in this state.

Passed the House March 3, 1973.

Passed the Senate March 1, 1973.
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CHAPTER 151

( House Bill No. 652]

INSURANCE COMPANIES--INVESTMENT

REQUIREMENTS

AN ACT Relating to insurance; amending section .12.18, chapter 79,

Laws of 1947 and RCW 48.12.180; amending section .13.01,

chapter 79, Laws of 1947 and RCW 48.13.O010; amending section

.13.16, chapter 79, Laws of 1947 as last amended by section 7,

chapter 241, Laws of 1969 ex. sess. and RCW 48.13.160;

amending section .13.22, chapter 79, Laws of 1947 as amended

by section 18, chapter 190, Laws of 1949 and RCW 48.13.220;

and amending section .13.29 chapter 79, Laws of 1947 and RCW

48.13.290.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section .12.18, chapter 79, Laws of 1947 and RCW

48.12.180 are each amended to read as follows:

(1) Securities, other than those referred to in RCW 48.12.170,

held by an insurer shall be valued, in the discretion of the

commissioner, at their market value, or at their appraised value, or

at prices determined by him as representing their fair market value,

all consistent with any current method for the valuation of any such

security formulated or approved by the National Association of

Insurance Commissioners.

(2) Preferred or guaranteed stocks or shares while paying full

dividends may be carried at a fixed value in lieu of market value, at

the discretion of the commissioner and in accordance with such method

of computation as he may approve.

(3) The stock of a subsidiary of an insurer shall be valued on

the basis of the ((valae of only such of the assets of such

subsidiary as would constitute lawful investments for the insuer if

acquired or held directly by the ifts~rer)) greate 2f 12L jhe value
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2f11 suc §h of the assets of such subsidiary as would constitute

lawful investments for the insurer if acauired or held directly by

the insurer or IhL such other value determined pursua nt to rules and

cumulative limitations which shall be promlgated bY the commi'ssioner

to effectuate the~ purposes of this chapter.

Sec. 2. Section .13.C'1, chapter 79, Laws of 1947 and RCW

48.13.010 are each amended to read as follows:

(1) ((Beffesle instlrers Shall in~vest in or +eaft their ftnds en

the seeerity OfT and shall hold as ftssetS7 only elibe

investments)) Invest1ments of domestic insurers shall be eligible to

be held as assets only as prescribed in this chapter.

(2) Any particular investment of a domestic insurer held by it

on the effective date of this code and which was a legal investment

immediately prior thereto, shall be deemed a legal investment

hereunder.

(3) The eligibility of an investment shall be determined as of

the date of its making or acquisition.

(4) Except as to RCW 48.13.360, this chapter applies only to

domestic insurers.

Sec. 3. Section .13.16, chapter 79, Laws of 1947 as last

amended by section 7, chapter 241, Laws of 1969 ex. sess. and RCW

48.13.160 are each amended to read as follows:

(1) An insurer may own and invest or have invested in its home

office and branch office buildings any of its funds in aggregate

amount not to exceed ten percent of its assets unless approved by the

commissioner, or if a mutual or reciprocal insurer not to exceed ten

percent of its-assets nor such amount as would reduce its surplus,

exclusive of such investment, below fifty thousand dollars unless

approved by the commissioner.

(2) An insurer may own real property acquired in satisfaction

or on account of loans, mortgages, liens, judgments, or other debts

previously owing to the insurer in the course of its business.

(3) An insurer may invest or have invested in aggregate amount

not exceeding three percent of its assets in the following real

property, and in the repair, alteration, furnishing, or improvement

thereof:

(a) Real property requisite for its accommodation in the

convenient transaction of its business if approved by the

commissioner.

(b) Real property acquired by gift or devise.

(c) Real property acquired in exchange for real property owned

by it. If necessary in order to consummate such an exchange, the

insurer may put up cash in amount not to exceed twenty percent of the

fair value of its real property to be so exchanged, in addition to

such property.
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(d) Real property acquired through a lawful merger or

consolidation with it of another insurer and not required for the

purposes specified in subsection (1) and in paragraph (a) of

subsection (2) of this section.

(e) Upon approval of the commissioner, in real property and

equipment incident to real property, requisite or desirable for the

protection or enhancement of the value of other real property owned

by the insurer.

(4) A domestic life insurer with assets of at least

twenty-five million dollars and at least ten million dollars in

capital and surplus, and a domestic 2122Ertl and casualty insurer

with assets of at least seventy-five million dollars and at least

thirty Million dollars in capital and surplus22 2E. if a mutual or
12LR2921 p~PErt2 or2 aat insurer at lat thirty million

casalt at ---ea -------
dollars in surpI!Ig may, in addition to the real property included in

subsections (1) , (2) and (3) of this section, own such real property

other than property to be used primarily for agricultural,

horticultural, ranch, mining, recreational, amusement, or club

purposes, as may be acquired as an investment for the production of
income, or as may be acquired to be improved or developed for such

investment purpose pursuant to an existing program therefor, subject

to the following limitations and conditions:

(a) The cost of each parcel of real property so acquired under

this subsection (4) , including the estimated cost to the insurer of

the improvement or development thereof, when added to the book value

of all other real property under this subsection (4) , together with
the admitted value of all common stock, then held by it, shall not

exceed twenty percent of its admitted assets or fifty percent of its

surplus over the minimum required surplus, whichever is greater, as

of the thirty-first day of December next preceding; and

(b) The cost of each parcel of real property so acquired,

including the estimated cost to the insurer of the improvement or

development thereof, shall not exceed as of the thirty-first day of

December next preceding, four percent of its admitted assets.

(c) Tndirect or proportionate interests in real estate held by

a domestic life insurer through any subsidiary shall be included in

proportion to such insurer's interest in the subsidiary in applying

the limits provided in subsection (4).

Sec. 4. Section .13.22, chapter 79, Laws of 1947 as amended

by section 18, chapter 190, Laws of 1949 and RCW 48.13.220 are each

amended to read as follows:

(1) After satisfying the requirements of RCW 48.13.260, an

insurer may invest any of its funds in common shares of stock in

solvent United States corporations that qualify as a sound

investment; except, that as to life insurers such investments shall

(444 1



--- ---- ---- ----- - - .

further not aggregate an amount in excess of fifty percent of the

insurer's surplus over its minimum required surplus.

(2) The insurer shall not invest in or loan upon the security

of more than ten percent of the outstanding common shares of any one

such corporation, subject further to ((ament invested as limited

by)) the aggregate investment limitation of RCW 48.13.030. ((This

limitation shall net apply to investment in the seenities of any

subsidiary corporation of the insurer which is engaged exelmively in

a kind of business properly ineidental to the insurance business of

the insmerrT))

1Ll The limitations of subsection 12) of this section shall

121 Apply to investment in the securities of any subsidiary

22orations of the insurer which are engaged or organized to engage

e2luively in one or more of the following businesses:

JAL Ac1ing as an insurance agent for its Mrent or for Any of

its parent's insurer subsidiaries or affiliatesl

1it Invt1ing, einvest in or tradinq in seurities or acting

as a securities broker or dealer for its own account, that of its

paret, An1 sbsidiary of its ggMI, 2 any affiliate or subsidiary:

1CI Rendering managgagntJ sAflg, or other related services to

any investment company subject to the Federal investment Company Act

of 19 402 as amended:

1d1 Rga!12ing investment advice:

1J1 fgadgging services related to the functions involved in

thg gperation of an insurance business includingx but not limited to,

actuarial loss prevention. safety eLgi e g, Oaid Pr22sing,

accounting, claims appraisal, and collection servicesl

111 Acting as administrator of employee welfare benefit and

pesion R1A48 r g2Y2goRvrme 2agenc ASSiesh corporationsL or

other 2ganizations or gMRE

12. 2D!P1§hip and management of assets which the parent o2uld

itself own and manage: PROVIDEDL That the aggregate investment by

the insurer and its subsidiaries acquired pursuant to this paragraph

shall not exceed the limitations otherwise applicable to such

investments by the parentl

Jh) Agting as administrative agent for a government

instrumentality which is performing an insurance function or is

reponsible for a health or welfare ro2rAM

iL F pinancing of insurance prEmxums1

lit Any other business activity rEasonably ancillary to an

insurance busin essy

M- 21D-Lig A 921MoAtion or corporations engagedq or organized

1 engage exclusively in either or both liL owning an insurer or

insurers to the extent permitted by this chapter, or JiiL one or more

ob ths ba5inesses spegified in paragraph JAL through IUL of this
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subsection inclusive.

JLj N2 acguisition of a majgrity of the total outstanding

common shares of any corporation shall be made purgat to this

section unless a notice of intention of such Proposed agguisition

shall have been filed with the commissioner not less than ninety

gAy or such shorter rgiod as may be eEitted by the comm issionerx

in advance of such gpg§2g 2gguisition, nor shall any such

agguisition be made if the commissioner at any time prior to the

ZRpiration of the notice Period finds that the proposed acguisi-tion

is coflity 12 1o8L o1 determines that such proposed acguisition

would be contrary to the best interests of the parent insurer's

p219icYh111r2 o1 of the eopIe of this state. The following shall be

the 2n1y factors to be considered in making the foregoing

determination:

1AL The availability of the funds or assets regired for such

guisition-

liL The fairness -o -ay g yhgagg of st2ck 2ssgt gghz 2r
other consideration for the stock or assets to be rgeceived

121 Th iMpct of the new oErlion on the parent insurer's

§Elpus and existing insurance business and the risks inherent in the

parent insurer's investment p2Elflio and operations

1I.L The fairness and adequacy of the financin I~poe for

the subsidiaryl

121 The likelihood of undue concentration Of economic poweri

1f] Hhfthpe the effect of the acquisition may be substantially

to lessen competition in any line of commerce in insurance or to tend

to create a monopol thereini and

ISL Whether the acguisition might result in an excessive

proliferation of subsidiaries which would tend to unduly dilute

management effectiveness or weaken financial strength or otherwise be

contK~ry to thie best interests of the pa1rn insurer's Policyholders

or of the People of this state. At any time after an acgisition,

the commissioner may order its disp22ition if he finds. after notice

and htin.i~ that its continued retention is hazardous or vreudicial

to the interests of the parent insurer's Policyholders. The contents

of each notice of intention of a Ropiosed acguisition filed hereunder

and information Pertaining thereto shall be kept confidential, shall

not be subjgc to EghatPtge and shall not be made public unless after

notice and hearing the commissioner determines that the interests of

P ~l-iGholders stockholders, or the public will be served by the

publication thereof.

1L A 922ic insurance c2mpaIy may provided that it

maintains books and records which separately account for such

2siness, engage directiy in any business referred to in paragggphf

191& ALL ihts and Jji of subsection 121 of this section either to
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tIh etent necessarily 91 p1rerly incidental to the insurance

business the insurer is authorized to do in this state or to the

extent apPRoved by the commissioner and subject to any limitations he

Eay pescribe for the protection of the interests of the

P2l1Yh2!!2dr o1 the insurer after taking into account the eff'ect of

such business on the insurer's existing insurance business and its

§REE21us the 222§d allocation of the estimated cost of such

bsine5 5
L and the risks inherent in such business as well as the

relative advantaes to the insurer and its policyhol ders of

cogducing such business directly instead of through a subsidiary.

Sec. 5. Section .13.29, chapter 79, Laws of 19U7 and RCW

48.13.290 are each amended to read as follows:

(1) Any ineligible personal property or securities

((lawfsity)) acquired by an insurer(( 7 which it coal& not otherwise

have invested in or leaned its fends spen at the time of such

acquisities7 shall be disposed of by the insurer within one year from

date of tequisitinR unless within seeh period the security has

attained to the standard for eligibilityv The COm issonery upen

application and proof that forced sale of any sech property or

security weald be against the best interests of the insurerT may

extend the disposal period for an additienal reasonable time)) Bay by

egguired to be disposed of within the time not less than six months

speified by 21der of the commissioner, unless before that time it

attains the standard of eligibililty if retention of such PIRPES1Y or

sgcuities would be contrary to the policyholders or public interest

in that it tends to substantially lessen competition in the insurance

business or threatens impairment of the financial condition of the

insurer.

(2) ((While any such property or seerity remains so

ineligible it shall not be allowed as an asset of the insurer?)) AyJ

Pl2hibPited 2f981 PEEP il or securities acgui red by an insurer

shall be disEpEd of forthwith or within any period specified by

order of the commissioner.

(3) ((Atny ineligible property or security unlawfully acquired

by an insurer shall be disposed of forthwith7 and for failure sa to

de within thirty days after order of the commissiener requiring such

disposaI the eommissioner may revoke or suspend the insurer s

certificate of authority?)) Any RgpE2g2y or securities ineligible

9Iy bggcase of being excess of -the amount 2rmitted under this

chapgr to be invested in the cateory to which it belongs shall be

ineligible only to the extent of such excess.

((Jf4 Por the purposes of subsection (3) of this sectieny an

investment otherwise eligible shall not be deemed ineligible for the

reason that it is in excess of the ameunt permitted under this

chapter to be invested in the eategory of investments to which it
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belengst and~ any seeh emeess ivestment shall be disposed of within

the time preseribed int sobseetion j4 of this seeti0ftT))

Passed the House March 3, 1973.

Passed the Senate March 1, 1973.

Approved by the Governor March 20, 1973.

Filed in office of Secretary of State March 20, 1973.

CHAPTER 152

[Engrossed Senate Bill No. 2008]

PUBLIC ASSISTANCE--ADDRESS--

DISCLOSURE

AN ACT Relating to public assistance; amending section 74.041.060,

chapter 26, Laws of 1959 and RCW 74.04.060; and adding a new

section to chapter 74.041 RCW.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 74.04.060, chapter 26, Laws of 1959 and

RCW 74.041.060 are each amended to read as follows:

For the protection of applicants and recipients, the

department, and the county offices ar

employees are prohibited, except a

disclosing the contents of any

communications, except for purposes

administration of the programs of

proceeding, except such proceeding as

administration of these programs,

communications, and their contents,

communications and except for the ric

d their respective officers and

is hereinafter provided, from

*records, files, papers and

directly connected with the

this title. In any judicial

is directly concerned with the

such records, files, papers and

shall be deemed privileged

[ht of any individual to inquire

of the office whether a named individual is a recipient of welfare

assistance and such person shall be entitled to an affirmative or

negative answer. However±L upon written regst of a paent who has

been awarded visitation righ ts in an action for divorce or

§paEA~ionz the department shall disclose to him or her the current

address and location of his or her natural or adoptedf child1:r.

Information spMpplied to a pa~t1y11 jp~pn shall be used only

f2 PM2222 !Iiretl EeI1te to the visitation provisions of the

court order of §epation or decree of divorce. Noparent shall

disclose such information to any gl~l p212a excePt for the prPose

of enforcing yisitation provisions of the said order or decree.

The county offices shall maintain monthly at their offices a

report showing the names and addresses of all recipients in the

county receiving public assistance under this title, together with

the amount paid to each during the preceding month.
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