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authority charged with the duty of receiving such reports shall provide sufficient
report forms in compliance with the form devised. The report forms shall be desig-
nated so as to provide that a copy may be retained by the reporting person.
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CHAPTER 370
[Substitute House Bill No. 446]

REAL ESTATE BROKERS AND SALESMEN-LICENSING--STUDY

AN ACT Relating to real estate brokers and salesmen; amending section 2, chapter 252, Laws of 1941
as last amended by section 1, chapter 57, Laws of 1973 1st ex. sess. and RCW 18.85.010; amend-
ing section 7, chapter 139, Laws of 1972 ex. sess. and RCW 18.85.095; amending section 3, chap-
ter 252, Laws of 1941 as last amended by section 10, chapter 139, Laws of 1972 ex. sess. and
RCW 18.85.110; amending section 10, chapter 222, Laws of 1951 as last amended by section 1,
chapter 42, Laws of 1973 1st ex. sess. and RCW 18.85.120; amending section 12, chapter 222,
Laws of 1951 as last amended by section 12, chapter 139, Laws of 1972 ex. sess. and RCW 18.85-
.140; amending section 13, chapter 222, Laws of 1951 as last amended by section 13, chapter 139,
Laws of 1972 ex. sess. and RCW 18.85.150; amending section 14, chapter 139, Laws of 1972 ex.
sess. and RCW 18.85.155; amending section 21, chapter 222, Laws of 1951 as last amended by
section 15, chapter 139, Laws of 1972 ex. sess. and RCW 18.85.16 1; and adding a new section to
chapter 18.85 RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 252, Laws of 1941 as last amended by section 1,
chapter 57, Laws of 1973 1st ex. sess. and RCW 18.85.010 are each amended to
read as follows:

In this chapter words and phrases have the following meanings unless otherwise
apparent from the context:

(1) "Real estate broker,' or 'broker,' means a ((iiatuial ot aztifi1izt)) person,
((ae.tinindepedentl, wh)) while acting for another for commissions or other
compensation or the promise thereof, or a licensee under this chapter while acting
in his own behalf ((xge in the~ pu1..tase, sale, excangeI5 , i,,eztal, o, negoJtiation,

theifoi, of ra l esate, at.;5 k ineet ;iclding lese and/o. opin thez.1 , andJf~

iany fo il o, infouinti associationi ini whichl th ptnchas. acq.uires use. of l1~

(a) Sells or offers for sale, lists or offers to list, buys or offers to buy real estate
or business opportunities, or any interest therein, for others;

(b) Negotiates or offers to negotiate, either directly or indirectly, the purchase,
sale, exchange, lease, or rental of real estate or business opportunities, or any in-
terest therein, for others;

(c) Advertises or holds himself out to the public by any oral or printed solicita-
tion or representation that he is so engaged; or

(d) Engages, directs, or assists in procuring prospects or in negotiating or clos-
ing any transaction which results or is calculated to result in any of these acts;
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(2) "Real estate salesman" or "salesman' means any natural person employed,
either directly or indirectly, by a real estate broker, or any person who represents a
real estate broker in ((any of is. ac.tivities,~)) the performance of any of the acts
specified in subsection 1 of this section;

(3) An 'associate real estate broker' is a person who has qualified as a 'real
estate broker' who works with a broker and whose license states that he is associ-
ated with a broker;

(4) The word 'person' as used in this chapter shall be construed to mean and
include a corporation or copartnership, except where otherwise restricted;

(5) "Business opportunity' shall mean and include business, business opportu-
nity and good will of an existing business or any one or combination thereof;

(6) 'Commission' means the real estate commission of the state of
Washington;

(7) 'Director' means the director of motor vehicles;
(8) 'Real estate multiple listing association' means any association of real es-

tate brokers:
(a) Whose members circulate listings of the members among themselves so that

the properties described in the listings may be sold by any member for an agreed
portion of the commission to be paid; and

(b) Which require in a real estate listing agreement between the seller and the
broker, that the members of the real estate multiple listing association shall have
the same rights as if each had executed a separate agreement with the seller((-.))!

(9) 'Clock hours of instruction' means actual hours spent in classroom in-
struction in any tax supported, public vocational-technical institution, community
college, or any other institution of higher learning or a correspondence course from
any of the aforementioned institutions certified by such institution as the equivalent
of the required number of clock hours, and the real estate commission may certify
courses of instruction other than in the aforementioned institutions' and

(10) 'Incapacitated' means the physical or mental inability to perform the du-
ties of broker prescribed by this chapter.

Sec. 2. Section 7, chapter 139, Laws of 1972 ex. sess. and RCW 18.85.095 are
each amended to read as follows:

It is hereby established that the minimum requirements for an individual to re-
ceive a salesman's license ((is)) are that the individual ((Iiiust have. obtained4 hi
e~iteen1 tih 1 bithiday an~d has, a highi school diloma11 ox its ... iuivalen))

(1) Is eighteen years of age or older;
(2) Is a resident of the state of Washington; and
(3) Has passed a salesman's examination.
No licensed salesman shall have his license renewed a second time unless he

furnishes proof, as the director may require, that he has successfully completed
thirty clock hours of instruction in real estate courses approved by the director.

Nothing in this section ((of tis~ 1972 ateidtx ac.t)) shall apply to persons
who are licensed as salesmen under any real estate license law in Washington
which exists prior to this law's enactment and whose license has not been subse-
quently revoked.
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Sec. 3. Section 10, chapter 222, Laws of 1951 as last amended by section 1,
chapter 42, Laws of 1973 1st ex. sess. and RCW 18.85.120 are each amended to
read as follows:

Any person desiring to be a real estate broker, associate real estate broker, or
real estate salesman with the exception of applicants meeting the requirements of
RCW 18.85.161, must successfully pass an examination as provided in this chapter,
and shall make application to the director for a license, and upon a form to be
prescribed and furnished by the director, giving his full name and business address.
With this application the applicant shall:

(1) Pay an examination fee of fifteen dollars if a salesman's license is applied
for and of twenty-five dollars if a broker's license is applied for, such fees to ac-
company the application.

(2) If the applicant is a corporation, furnish a list of its officers and directors
and their addresses, and if the applicant is a copartnership, a list of the members
thereof and their addresses.

(3) ((If the,~ appliant is a nomesi~de 1t o.f tis stte give an invel coset
that suits and ae~tins~ maay be commncend against him in any e~ttlty Of tis~ state iz.

wic.h the,. plaintiff teids and that sevice of azay poas o, plej~adings~ aaaay-

adea by deie y ha o to. the, dia~. Sudi r ii Q11 4llM be. he-.ld in all coo.a ts-
valid and bin1ding uipar the. appleaaat. Thi,. e a,..abke consent shall be in a f. 1a

pstbedb the~ diecoi awledged bfore,. a aautaay pufi aid, if the~ appli-

canat is~ a coaznatiun, shall be aeI.Aijaaaalild by a ~atified coapy of the, esolatino

the, boar d o~f dhec~.t,.n V Puh,~ cFia1 tion of the.. samen. Aaay piocess-o
pleadina0 seved apon, the dix uutej shall be ini duplicate copies one f wichu Ohal.

be filed in the. ,ffiee of the. diecutot, and the. otli immeaadiately f ,'vaaded by
teaud mail to. the,. ,ffiee addess o f the appliuaat givena in ig Mplieatioz, and viu

shall be, deentead to have beena made upona the applicant ona the,. tird day foluioa
thei~ deposit in the mail of such coy) Furnish such proof as the director may re-
quire that the applicant is a resident of the state of Washington or, if the applicant
is a corporation or copartnership, that the designated broker of the corporation or
copartnership is a resident of the state of Washington.

(4) Furnish such other proof as the director may require concerning the hones-
ty, truthfulness, and good reputation, as well as the identity, including but not lim-
ited to fingerprints, of any applicants for a license, or of the officers of a
corporation making the application.

Sec. 4. Section 12, chapter 222, Laws of 1951 as last amended by section 12,
chapter 139, Laws of 1972 ex. sess. and RCW 18.85.140 are each amended to read
as follows:

Before receiving his license every real estate broker must pay a license fee of
twenty-five dollars, every associate real estate broker must pay a license fee of
twenty-five dollars, and every real estate salesman must pay a license fee of fifteen
dollars. Every license issued under the provisions of this chapter expires on the ap -
plicant's birthday following issuance of the license which date will henceforth be
the renewal date. Licenses issued to corporations and partnerships expire December
3 1st, which date will henceforth be their renewal date. On or before the renewal
date an annual renewal license fee in the same amount must be paid.
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If the application for a renewal license is not received by the director on or be-
fore the renewal date, the renewal license fee shall be thirty-five dollars for a real
estate broker and associate real estate broker and twenty dollars for a real estate
salesman. Acceptance by the director of an application for renewal after the re-
newal date shall not be a waiver of the delinquency.

The license of any person whose license renewal fee is not received within one
year from the date of expiration shall be cancelled. This person may obtain a new
license by satisfying the procedures and qualifications for initial licensing, including
the successful completion of any applicable examinations.

The director shall issue to each ((broke. assoc..iate brouke., and sale.smian)) ac-

tive licensee a license and a pocket identification card in such form and size as he

shall prescribe.

Sec. 5. Section 13, chapter 222, Laws of 1951 as last amended by section 13,
chapter 139, Laws of 1972 ex. sess. and RCW 18.85.150 are each amended to read
as follows:

((The~ ditectui ilay issue. a tiiipoiaiy sale.smian's penn.hit pen4ding ..,'-antihatiIn,

tarty applieant who, il big 00-Iiun, is qualified, except fo, the examnization prow

vided fo. i., this chiapter, when a satisfactui y credit and charactei e~pat shall have

bee,.n mjade. by the~ emiipoying broke, upont a fan tu I s i. I by the~ di ct

with fall jepniblt fo su,..h teiiipsiaiy sale.sinn to xeu wis th the emlyn

bickez, n tempaaty perit thus gz anted to be ti anski mbl frount the~ u iginating

biouk. to any otliei brouke.. The, applicationl fee. fo, stuch ntnipui ay pennzit shall be

five. dollais whc shall not be. efne fo. any case nox shall suchl applicationi f

be co.nsideted.. any pat of anzy ice.,,nse. an examination feen. The. examnination fee, u

an applicant foi a tenzioat y pen nit shall be fifteen dollars, no pat o f tvhi sial

be e~funded fut any canoe. Such tetpat at y petnnit shall be valid only until theue

suits of the nex~t e~anuptatift f6. lieenses ate. available wljiehin sto ze vent Shall b

luttguz than six mofls The dii uutut, huw,vve, shall nout tequtu any such appliuan

to take suchz examinatio ti Ll at least sixty days havu6 elapsed afte. the issuance ul

the. ~tputat y put tit. Only oetemtput at y put it shall be isatuud to anty One put

so.No put sn issuued a Ltpo, a, y put iit who fails to take o pass the exantnatiu

shall be entitled to have zttutnd anty fees ptuviuusly paid. Failure. to take the

anintion next follow ing the sixty day putiod aftei issuance of the tuntpot ay put -

mit shall cause fui feittit of the tenitaiy pui mit and of aniy and all fees paid.

The holdei of a tenipoi at y peintit is i uquin ud to obtain thir ty huti s Of inshae

tiun in real estate wvithin seventy days afte. his tenipotaiy peninit isssuued. Suul

instituutiun mtay be Fuamished by his brouke. o. put sonnl in the office lie is licesu

taniy pi 1.,1.nse school, counizny college~ ot otium institution pi uvidin 5 edu..a-

tiort. The emtploy ing bm ket and stieh tuitiput aty put nnit holder shall uuz tif, y

comnpletion of such instmcution within five days theteafte, upon fis piuvided-by

the diiuuto.. PROVIDED, That failuzu to utnak stich citifiatiin 0! falsificationi

thutuof shall be 5 iuund fo. d'isuilizaY action unde. this 1972 amndatuty act.))

A temporary broker's permit may, in the discretion of the director, be issued to
the legally accredited representative of a deceased or incapacitated broker, the se-
nior qualified salesman in that office or other qualified representative of the de-
ceased or incapacitated broker, which shall be valid for a period not exceeding four
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months and in the case of a partnership or a corporation, the same rule shall pre-
vail in the selection of a person to whom a temporary broker's permit may be
issued.

Sec. 6. Section 14, chapter 139, Laws of 1972 ex. sess. and RCW 18.85.155 are
each amended to read as follows:

Responsibility for any salesman, associate broker or branch manager in conduct
covered by this ((1972 antzIndatumy act)) chapter shall rest with the broker to
which such licensees shall be licensed.

In addition to the broker, a branch manager shall bear responsibility for sales-
men and associate brokers operating under the branch manager at a branch office.

Sec. 7. Section 21, chapter 222, Laws of 1951 as last amended by section 15,
chapter 139, Laws of 1972 ex. sess. and RCW 18.85.161 are each amended to read
as follows:

A nonresident broker may apply for and be issued a nonresident broker's license
upon compliance with all of the provisions of this chapter. He shall not be required
to maintain a definite place of business within this state, but shall retain in this
state all funds arising from transactions within this state, until such funds are dis-
tributed to the proper parties involved, and he shall be subject to the requirements
of this chapter relating to the handling and depositing of closing funds.

Any privileges accorded herein to a nonresident shall apply only to a licensed
real estate broker of two years' experience or more and only so long as the broker
shall (1) maintain an active place of business within the state of his domicile, and
(2) maintain his license in good standing in the state of his domicile: PROVIDED,
That such nonresident is domiciled in a state which extends similar recognition and
courtesies to licensed real estate brokers of this state. When any broker moves into
this state from a state having similar reciprocal laws and desires a license, and if
such broker has maintained a license in his home state in good standing prior to his
moving into this state, he shall, in the discretion of the director, not be required to
take the state examination for a license.

The director may waive the requirement of examination of any applicant for a
license in the case of an application from a nonresident who is licensed in a state
having similar requirements, under the laws of which, similar recognition and
courtesies are extended to licensees of this state by mutual written agreement of
the directors and commissions of the concerned states.

Salesmen employed by a nonresident broker who has been issued a nonresident
broker's license may operate for such broker in this state upon payment of the li-
cense fee required of salesmen during such time as they continue licensed under the
nonresident broker in this state and if such salesman maintains a license in good
standing under his broker in his home state.

An applicant for a nonresident license shall irrevocably consent to having suits
and actions commenced against him in any county of this state in which the plain-
tiff resides, and to service of any process or pleadings by delivery thereof to the di-
rector. The service shall be valid and binding upon the applicant. The consent shall
be in a form prescribed by the director, acknowledged before a notary public, and,
if the applicant is a corporation, shall be accompanied by a certified copy of the
resolution of the board of directors authorizing the execution of the same. Any
process or pleading so served upon the director shall be in duplicate. One copy shall

( 1692]

Ch. 370



WASHINGTON LAWS, 1977 1st Ex. Sess.Ch37

be filed in the office of the director, and one copy shall be immediately forwarded
by registered mail to the applicant's office address given in his application. Service
shall be deemed to have been made upon the applicant on the third day following
the deposit of the copy in the mail.

NEW SECTION. Sec. 8. There is added to chapter 18.85 RCW a new section
to read as follows:

(1) Any license issued under this chapter and not otherwise revoked shall be
deemed "inactive" at any time it is delivered to the director. Until reissued under
this chapter, the holder of an inactive license shall be deemed to be unlicensed.

(2) An inactive license may be renewed on the same terms and conditions as an
active license, and failure to renew shall result in cancellation in the same manner
as an active license. An inactive license may be placed in an active status upon
completion of an application as provided by the director and upon compliance with
this chapter and the rules adopted pursuant thereto.

(3) The provisions of this chapter relating to the denial, suspension, and revo-
cation of a license shall be applicable to an inactive license as well as an active li-
cense, except that when proceedings to suspend or revoke an inactive license have
been initiated, the license shall remain inactive until the proceedings have been
completed.

Sec. 9. Section 3, chapter 252, Laws of 1941 as last amended by section 10,
chapter 139, Laws of 1972 ex. sess. and RCW 18.85.110 are each amended to read
as follows:

This chapter shall not apply to (1) any person who purchases property and/or a
business opportunity for his own account, or that of a group of which he is a

mmeor who, as the owner or part owner of property, and/or a business oppor-
tunity, in any way disposes of the same; nor, (2) any duly authorized attorney in
fact, or an attorney at law in the performance of his duties; nor, (3) any receiver,
trustee in bankruptcy, executor, administrator, guardian, or any person acting un-
der the order of any court, or selling under a deed of trust; nor, (4) any secretary,
bookkeeper, accountant, or other office personnel who does not engage in any con-
duct or activity specified in any of the definitions under RCW 18.85.010; nor, (5)
any owner of rental or lease property, members of the owner's family whether or
not residing on such property, or a resident manager of a complex of residential
dwelling units wherein such manager resides; nor, (6) any person who manages
residential dwelling units on an incidental basis and not as his principal source of
income so long as that person does not advertise or hold himself out to the public
by any oral or printed solicitation or representation that he is so engaged.

NEW SECTION. Sec. 10. The department of motor vehicles shall undertake a
study of chapter 18.85 RCW and submit recommendations to the legislature at its
first meeting after January 1, 1978, for revisions to the statutes regulating the real
estate industry. The examination shall determine the most appropriate means of
regulating commercial and residential property managers, sales personnel, develop-
ers and other appropriate phases of the industry. The department shall coordinate
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its review with any interim study efforts by the senate and house commerce
committees.

Passed the House June 20, 1977.
Passed the Senate June 19, 1977.
Approved by the Governor July 14, 1977.
Filed in Office of Secretary of State July 14, 1977.

CHAPTER 371
[Engrossed Substitute Senate Bill No. 2910]

ENERGY FACILITY SITES

AN ACT Relating to energy facility sites; amending section 1, chapter 45, Laws of 1970 ex. sess. as
amended by section 29, chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50.010; amend-
ing section 2, chapter 45, Laws of 1970 ex. sess. as amended by section 30, chapter 108, Laws of
1975-'76 2nd ex. sess. and RCW 80.50.020; amending section 3, chapter 45, Laws of 1970 ex. sess.
as last amended by section 31, chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50.030;
amending section 4, chapter 45, Laws of 1970 ex. sess. as amended by section 32, chapter 108,
Laws of 1975-'76 2nd ex. sess. and RCW 80.50.040; amending section 6, chapter 45, Laws of 1970
ex. sess. as amended by section 34, chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50-
.060; amending section 8, chapter 45, Laws of 1970 ex. sess. and RCW 80.50.080; amending sec-
tion 9, chapter 45, Laws of 1970 ex. sess. and RCW 80.50.090; amending section 10, chapter 45,
Laws of 1970 ex. sess. as amended by section 36, chapter 108, Laws of 1975-'76 2nd ex. sess. and
RCW 80.50.100; amending section 11, chapter 45, Laws of 1970 ex. sess. as amended by section
37, chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50.110; amending section 12, chapter
45, Laws of 1970 ex. sess. as amended by section 38, chapter 108, Laws of 1975-'76 2nd ex. sess.
and RCW 80.50.120; amending section 14, chapter 45, Laws of 1970 ex. sess. and RCW 80.50-
.140; amending section 15, chapter 45, Laws of 1970 ex. sess. and RCW 80.50.150; adding new
sections to chapter 80.50 RCW; repealing section 5, chapter 45, Laws of 1970 ex. sess., section 33,
chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50.050; repealing section 7, chapter 45,
Laws of 1970 ex. sess., section 35, chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50-
.070; repealing section 1, chapter 110, Laws of 1974 ex. sess., section 39, chapter 108, Laws of
1975-'76 2nd ex. sess. and RCW 80.50.170; amending section 2, chapter 110, Laws of 1974 ex.
sess. as amended by section 40, chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 80.50.175;
making an appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

*Section 1. Section 1, chapter 4, Laws of 1970 ex. sess. as amended by section
29, chapter 108, Laws of 1975--'76 2nd ex. sess. and RCW 80.50.010 are each
amended to read as follows:

The legislature finds that the present and predicted growth in energy demands in
the state of Washington requires the development of a procedure for the selection
and utilization of sites for energy facilities and the identification of a state position
with respect to each proposed site. The legislature recognizes that the selection of
sites will have a significant impact upon the welfare of the population, the location
and growth of industry and the use of the natural resources of the state.

It is the policy of the state of Washington to recognize the pressing need for in-
creased energy facilities, and to ensure through available and reasonable methods,
that the location and operation of such facilities will produce minimal adverse effects
on the environment((-ecolVgy)) of the land and its wildife, and ((the-ecology)) of state
waters and their aquatic life.

It is the intent to seek courses of action that will balance the increasing demands
for energy facility location and operation in conjunction with the broad interests of
the public. Such action will be based on these premises:
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