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This section shall not apply to the dispensing of drugs or poisons on the
prescription of a practitioner.

The board of pharmacy shall have the authority to promulgate rules for
the enforcement and implementation of this section.

Every person who shall violate any of the provisions of this section shall
be guilty of a misdemeanor.

NEW SECTION. Sec. 5. There is added to chapter 70.115 RCW a new
section to read as follows:

On the sale at retail of any hypodermic syringe, hypodermic needle, or
any device adapted for the use of drugs by injection, the retailer shall satis-
fy himself or herself that the device will be used for the legal use intended.

NEW SECTION. Sec. 6. The following acts or parts of acts are each
repealed:

(1) Section 15, chapter 121, Laws of 1899, section 8, chapter 213, Laws
of 1909 and RCW 18.64.243;

(2) Section 256, chapter 249, Laws of 1909 and RCW 69.40.050;
(3) Section 1, chapter 249, Laws of 1977 ex. sess. and RCW

70.115.010;
(4) Section 2, chapter 249, Laws of 1977 ex. sess. and RCW

70.115.020;
(5) Section 3, chapter 249, Laws of 1977 ex. sess. and RCW

70.115.030;
(6) Section 4, chapter 249, Laws of 1977 ex. sess. and RCW 70.115-

.040; and
(7) Section 5, chapter 249, Laws of 1977 ex. sess. and RCW

70.115.900.

Passed the House April 23, 1981.
Passed the Senate April 22, 1981.
Approved by the Governor May 14, 1981.
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CHAPTER 148
[Substitute House Bill No. 175]

TIMBER, FOREST LAND TAXATION

AN ACT Relating to revenue and taxation; amending section I, chapter 347, Laws of 1977 ex.
sess. as amended by section 1, chapter 6, Laws of 1979 and RCW 84.33.071; amending
section 5, chapter 294, Laws of 1971 ex. sess. as last amended by section 3, chapter 187,
Laws of 1974 ex. sess. and RCW 84.33.050; amending section 9, chapter 294, Laws of
1971 ex. sess. as amended by section 3, chapter 148, Laws of 1972 ex. sess. and RCW
84.33.090; amending section II, chapter 294, Laws of 1971 ex. sess. as amended by sec-
tion 4, chapter 187, Laws of 1974 ex. sess. and RCW 84.33.110; amending section 14,
chapter 187, Laws of 1974 ex. sess. and RCW 84.33.115; amending section 15, chapter
187, Laws of 1974 ex. sess. and RCW 84.33.116; amending section 12, chapter 294, Laws
of 1971 ex. sess. as last amended by section 2, chapter 134, Laws of 1980 and RCW 84-
.33.120; amending section 13, chapter 294, Laws of 1971 ex. sess. as amended by section
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6, chapter 187, Laws of 1974 ex. sess. and RCW 84.33.130; amending section 14, chapter
294, Laws of 1971 ex. sess. as last amended by section 3, chapter 134, Laws of 1980 and
RCW 84.33.140; amending section 6, chapter 87, Laws of 1970 ex. sess. as amended by
section 7, chapter 212, Laws of 1973 1st ex. sess. and RCW 84.34.060; amending section
82.32.010, chapter 15, Laws of 1961 and RCW 82.32.010; amending section 14, chapter
154, Laws of 1980 (uncodified); creating a new section; repealing section 10, chapter 187,
Laws of 1974 ex. sess. and RCW 84.33.111; repealing section 16, chapter 187, Laws of
1974 ex. sess. and RCW 84.33.117; repealing section 15, chapter 294, Laws of 1971 ex.

sess. and RCW 84.33.150; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 347, Laws of 1977 ex. sess. as amended by
section 1, chapter 6, Laws of 1979 and RCW 84.33.071 are each amended
to read as follows:

(1) Upon every person engaging within this state in business as a har-
vester of timber; as to such persons the amount of tax imposed with respect
to such business shall be equal to the stumpage 'value of timber harvested
for sale or for commercial or industrial use multiplied by the appropriate
rate as follows:

((f-a)) For timber harvested between ((,..tbo,., 1, 1972 and , Set.i
30, 1973 inclusiv, the a t t. shall beon O and tUi -ten1 th pirceiit,

(b) F. t_1 _ 1 ..... hvt between Otobei 1, 1973 ad Set_ .__nb1 1 -30-,
1974 inclusiv, tire rate. shall bet..two ad it.. percent. ..... ad ... ))
October 1, 1974 and June 30, ((+9e--)) 1983, inclusive, six and one-half
percent.

(2) For purposes of this section:
(a) "Harvester" means every person who from his own privately owned

land or from the privately owned land of another under a right or license
granted by lease or contract, either directly or by contracting with others
for the necessary labor or mechanical services fells, cuts or takes timber for
sale or for commercial or industrial use. It does not include persons per-
forming under contract the necessary labor or mechanical services for a
harvester.

(b) "Timber" means forest trees, standing or down on privately owned
land, and except as provided in RCW 84.33.170 includes Christmas trees.

(c) "Stumpage value of timber" means the appropriate stumpage value
shown on tables to be prepared by the department of revenue pursuant to
subsection (3) of this section.

(d) Timber shall be considered harvested at the time when in the ordi-
nary course of business the quantity thereof by species is first definitely de-
termined. The amount harvested shall be determined by the Scribner
Decimal C Scale or other prevalent measuring practice adjusted to arrive at
substantially equivalent measurements, as approved by the department of
revenue.

(3) The department of revenue shall designate areas containing timber
having similar growing, harvesting and marketing conditions to be used as
units for the preparation and application of stumpage values. Each year on
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or before December 31 for use the following January through June 30, and
on or before June 30 for use the following July through December 31, the
department shall prepare tables of stumpage values of each species or sub-
classification of timber within such units, which values shall be the amount
that each such species or subclassification would sell for at a voluntary sale
made in the ordinary course of business for purposes of immediate harvest.
Such stumpage values, expressed in terms of a dollar amount per thousand
board feet or other unit measure, shall be determined from (a) gross pro-
ceeds from sales on the stump of similar timber of like quality and charac-
ter at similar locations, and in similar quantities, or from (b) gross proceeds
from sales of logs adjusted to reflect only the portion of such proceeds at-
tributable to value on the stump immediately prior to harvest, or from a
combination of (a) and (b), and shall be determined in a manner which
makes reasonable and adequate allowances for age, size, quality, costs of
removal, accessibility to point of conversion, market conditions and all other
relevant factors. Upon application from any person who plans to harvest
damaged timber, the stumpage values for which have been materially re-
duced from the values shown in the applicable tables due to damage result-
ing from fire, blow down, ice storm, flood or other sudden unforeseen cause,
the department shall revise such tables for any area in which such timber is
located and shall specify any additional accounting or other requirements to
be complied with in reporting and paying such tax. The preliminary area
designations and stumpage value tables and any revisions thereof shall be
subject to review by the ways and means committees of the house and sen-
ate prior to finalization. Tables of stumpage values shall be signed by the
director or his designee and authenticated by the official seal of the depart-
ment. A copy thereof shall be mailed to anyone who has submitted to the
department a written request therefor.

(4) On or before the sixtieth day after the date of final adoption of any
stumpage value tables, any harvester may appeal to the board of tax appeals
for a revision of stumpage values for an area determined pursuant to sub-
section (3) of this section.

(5) There are hereby created in the state treasury a state timber tax ac-
count A and a state timber tax reserve account in the state general fund and
any interest earned on the investment of cash balances shall be deposited in
these accounts. The revenues from the tax imposed by subsection (1) of this
section shall be deposited in state timber tax account A and state timber tax
reserve account as follows:

RESERVE

YEAR OF COLLECTION ACCOUNT A ACCOUNT

1973 ((thuugh i ,2)) and thereafter 100% 0%
((1983 and , 0% too%))
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(6) ((I. additon to th .ates sp.cified in. subt... . (1) of this sct..o,
t. ,,shall be im.posed upon ..uch p, ons a sui tax at a rate of .5% of the

sat.pag value of t...bc. as specified ill such sul.. .tiu. () upon.i

la. vst.,d beu- i E .tl. 1, 1I2. ai Septet-blel J, 94 i|-cl.v, ii he
Ivetle , f,i suc sut tax shall be dp.ositud in testate mtax ese, Ye
&gtu ilt. oUl U _, A _,-_pl b : . ....~ u.t ... .;.. b .__ .. .... aacount.c sartax sall, be , ,,,,poed foi orse yca,- upon, t,,,,er, l.Vcsted.
a. - ty cak..daz ycaa folwn aaay fourthqua.rte. dur ing which t. anskt~

from. such reserve accotunt pursuant to sub etati (3) of RCW 84.33.080
.educc the balan.ce iii such accuut uaa .... t thf ivet- lind 1 d thousa.d dol-
la.a, but i. no event shall such . taA be imposed ini any ycar at l 80.

-7-4)) The tax imposed under this section shall be computed with respect
to timber harvested each calendar quarter and shall be due and payable in
quarterly installments and remittance therefor shall be made on or before
the last day of the month next succeeding the end of the quarterly period in
which the tax accrued. The taxpayer on or before such date shall make out
a return, upon such forms and setting forth such information as the depart-
ment of revenue may require, showing the amount of the tax for which he is
liable for the preceding quarterly period, and shall sign and transmit the
same to the department of revenue, together with a remittance for such
amount.

((f"-)) (7) The taxes imposed by this section shall be in addition to any
taxes imposed upon the same persons pursuant to one or more of sections
RCW 82.04.230 to 82.04.290, inclusive, and RCW 82.04.440, and none of
such sections shall be construed to modify or interact with this section in
any way, except RCW 82.04.450 and 82.04.490 shall not apply to the taxes
imposed by this section.

(((-9-))) (8) Any harvester incurring less than ten dollars tax liability
under this section in any calendar quarter shall be excused from the pay-
ment of such tax, but may be required by the department of revenue to file
a return even though no tax may be due.

Sec. 2. Section 5, chapter 294, Laws of 1971 ex. sess. as last amended
by section 3, chapter 187, Laws of 1974 ex. sess. and RCW 84.33.050 are
each amended to read as follows:

(1) In preparing the assessment roll as of January I, 1971 for taxes
payable in 1972, the assessor of each timber county shall list all timber
within such county on January 1, 1971 at the 1970 timber value. For each
year commencing with 1972, the assessor of each timber county shall pre-
pare a timber roll, which shall be separate and apart from the assessment
roll, listing all timber within such county on January 1, 1972 at values de-
termined as follows:

(a) For the five years commencing with 1972, the value shall be the
1970 timber value;

(b) ((Fo eah .. ucdin. five yea... .... t. first of. whih.
meites)) Commencing on January 1, 1977, the value shall be such 1970
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timber value increased or decreased in proportion to the percentage change,
if any, which has occurred between the last year of the preceding five year
period and 1973 in the average stumpage value per unit of measure of all
timber harvested in such county. Such percentage change shall be deter-
mined by the department of revenue on the basis of information contained
in the excise tax returns filed pursuant to RCW 84.33.071.

(2) As used in subsection (1) of this section, " 1970 timber value" means
the value for timber calculated in the same manner and using the same val-
ues and valuation factors actually used by such assessor in determining the
value of timber for the January 1, 1970 assessment roll, except that if a re-
vised schedule of such values and valuation factors was applied to some but
not all timber in a county for the January 1, 1970 assessment roll, such re-
vised schedule shall be used by the assessor for any timber revalued for the
1971 or 1972 assessment rolls, and except that if the value of timber in any
county on January 1, 1970 was not separately determined and shown on
such assessment roll, 1970 timber value shall mean the value reconstructed
from available records and information in accordance with rules to be pre-
scribed by the department of revenue.

(3) The assessor of each timber county shall add to the assessment roll
showing values of property as of January 1 of the years listed below, an
"assessed valuation" of the portion, indicated below opposite each such
year, of the value of timber as shown on the timber roll for such year. Such
assessed valuation shall be calculated by multiplying such portion of the
timber roll by the assessment ratio applied generally by such assessor in
computing the assessed valuation of other property in his county. The dollar
rates, calculated pursuant to RCW 84.33.060 for each taxing district within
which there was timber on January 1 of such year, shall be extended against
such "assessed valuation" of timber within such district as well as against
the assessed value of all other property within such district as shown on
such assessment roll.

YEAR PORTION OF TIMBER ROLL

1972 75%
1973 45%
1974 and thereafter None

(4) Timber may be added to the timber roll, at the value specified in
subsection (1) of this section, commencing as of January 1 following the
designation of the land upon which such timber stands pursuant to ((sub,-
scction (3) of)) RCW 84.33.120(4) or 84.33.130, but only if the value of
such timber was not separately determined and shown on the assessment
roll as of either January 1, 1970 or January 1, 1972.

(5) Timber may be added to the timber roll, at the value specified in
subsection (1) of this section, commencing as of January 1st following the
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sale or transfer of the land upon which such timber stands from an owner-
ship in which such land was exempt from ad valorem taxation to an owner-
ship in which such land is no longer exempt.

(6) The value of timber shall be deleted from the timber roll upon the
sale or transfer of the land upon which such timber stands to an ownership
in which such land is exempt from ad valorem taxation.

Sec. 3. Section 9, chapter 294, Laws of 1971 ex. sess. as amended by
section 3, chapter 148, Laws of 1972 ex. sess. and RCW 84.33.090 are each
amended to read as follows:

(i) For the purpose of calculating the limit of indebtedness which may
be incurred by any taxing district, the value of the taxable property of any
taxing district, as that term is used in chapter 39.36 RCW and any other
statutes governing limitation of indebtedness of taxing districts, shall in-
clude the value of timber as shown from time to time on the timber roll
prepared in accordance with RCW 84.33.050.

(2) For the purposes of calculating the amount to be distributed to a
school district pursuant to RCW 28A.48.1 10, there shall be added to the
"assessed valuation of all taxable property" within such district an amount
equal to the product of the assessment ratio applied generally by the asses-
sor in computing the assessed value of other property in his county and the
appropriate portion listed below of the timber roll prepared in accordance
with RCW 84.33.050 for such year.

YEAR PORTION OF TIMBER ROLL

1972 25%
1973 55%
1974 and thereafter 100%

(3) Any taxing district which has classified or designated forest land and
which issues general obligation bonds payable from excess property tax lev-
ies for bonds is authorized, after the effective date of this 1981 act, to
pledge that proceeds from the forest tax distribution system related to the
excess bond levy will be used for the purposes for which the excess bond
levy was made. For as long as general obligation bonds with respect to
which such a pledge has been made remain outstanding, if the legislature
alters the timber tax distributions below the amount to which the taxing
districts with such pledged bond levies would have been entitled under
chapter 84.33 RCW as it existed prior to such future legislative alteration,
forest tax revenues as are then available shall be appropriated and distrib-
uted pursuant to chapter 84.33 RCW in a dollar amount substantially
equivalent to those distributions which would have been provided to taxing
districts with such pledged bond levies by chapter 84.33 RCW as it existed
prior to such future legislative alteration.
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Sec. 4. Section 11, chapter 294, Laws of 1971 ex. sess. as amended by
section 4, chapter 187, Laws of 1974 ex. sess. and RCW 84.33.110 are each
amended to read as follows:

(1) ((On.. beo Stb 1, 197 ., tl. ..t.. ...partn..t of n shalI
pi ilat.. r..es in accorda _ Yith .hap.. 34.04 RC'e seting .tV ..

....... a d e u s p .. .. ....... . .. ... ....... .. ... . ......... .

ceuibiity and topofaphy. Three eneral quality classe shall be established
Mrich shal be "good", "avtiage and "puor. VVithin ea.. a uf thie
general quality cl..... f .l.sses of ace siility and tpiaphy shall be
establi I, d whiIIch sliall be .favUiabI', "av.Ia, ,., "difficult" and "inp I a-
bIe,. On ui bfo0  Nfai_ h 1, 1972 eac assssoi shall g rade all fotu.t land
within li ouIIty, in accoidance with rule. Land not initially su

iaded but latci desigiated as furst laud patuant to subuec..tiont (3) of

R. 84.33.12 . 84.33.130 , i o..i...... ))t~l1 1 i 1 d to be foest land,
shall begr ae in a.dau,n with such .uk)) Each assessor shall grade all
forest land within the county with respect to general land quality classes of
"good", "average", and "poor" and, within each quality class, with respect
to accessibility and topography as "favorable", "average', "difficult", and
"inoperable", in accordance with the rules promulgated by the department
of revenue under chapter 34.04 RCW setting forth criteria and procedures
for grading forest land. This subsection and rules promulgated thereunder
shall not have any force or effect after ((gradiung uf all forst land in te.
ftat... ha, been compl.... .d pait..... of . .atuu..l resoI... . 01))

December 31, ((1980, -i,,,,. first Occur)) 1981.
(2) The department of natural resources, in consultation with the de-

partment of revenue and other appropriate representatives of government
agencies and -landowners, shall design and implemen.t a program to deter-
mine which privately owned land is forest land as defined by RCW 84.33-
.100 and as classified under chapter 84.28 RCW and to have such forest
land graded by the department of natural resources in conformance with
factors that may affect the nurture and continued production of forests at
each site, such as but not limited to species variabili ty, characteristics, of
forest soils, climate variability, topography and access. The program shall
include field work to obtain data which are necessary or useful in determin-
ing such grades and identifying which land is devoted to or suitable for
growing and harvesting timber. The program shall be completed by
December 31, 1980.

Sec. 5. Section 14, chapter 187, Laws of 1974 ex. sess. and RCW 84-
.33.115 are each amended to read as follows:

(Mj The department of revenue shall certify to each county assessor. the
grades established for forest land within each respective county with in-
structions for application of the land grades to the parcels of forest land
within each county. The certification of land grades by the department of
revenue shall occur within twelve months after receiving the certificate from
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the department of natural resources ((pursuaint to section 12 of th 1.974
amendatory aet)) under RCW 84.33.114 or by March 31, ((+8-1--)) 1982,
whichever is earlier. Land grades certified to the department of revenue un-
der RCW 84.33.114 for land which is not initially determined to be forest
land but is determined to be forest land after 1980 shall be promptly certi-
fied to the appropriate county assessors.

(2) Upon receipt of the land grades certified to him by the department
of revenue the assessor shall take such actions as are necessary to cause all
acres of forest land within the county to be placed within the applicable
land grades.

Sec. 6. Section 15, chapter 187, Laws of 1974 ex. sess. and RCW 84-
.33.116 are each amended to read as follows:

(1) ((Wi'ithi sixty days after)) On or before May 31, 1982, and on or

before May 31 next succeeding the certification of forest land grades with
respect to land determined to be forest land after 1980, the assessor ((has
IKcuivud Icuitifi.atuii puit iit tu RCW 84.33.H1 1of fe sUt lanld gradues

ithin h...is county h )) shall mail a notice to each owner of forest land stat-

ing the number of acres of each grade of forest land included in any tax
parcel to which the notice applies. Any such notice mailed prior to ((+98-f))
1982 shall plainly advise the forest land owner that the grades established
for his forest land will not be used as a basis for assessment of such forest
land until ((in)) the assessment year ((+9-8+)) 1982 for taxes payable in
((+92)) 1983.

(2) In addition to any other remedies provided by law, any owner who
feels aggrieved by the forest land grade determined for any forest land
owned by him may petition the county board of equalization for correction
of such grade. The department of revenue shall appear before the board and
defend the determination of such grade. The board shall have jurisdiction to
review such petition and may grant or deny the relief requested. ((Sueh-p e
t.tlUl Imust bU filkd with the boaid Oil U. bfUiu July I next succe tdi

date. of miailing any iiteu ivull put uaiit to subUectiU, (f) Uf this section.

The fi111 f U uh petitbil lhall tIU jeupadiLz the owner's ight tU pdtlt

thu boa ,d pursuat to R W 84.33.118.)) The decision of the board may be

appealed to the board of tax appeals under RCW 84.08.130.

Sec. 7. Section 12, chapter 294, Laws of 1971 ex. sess. as last amended
by section 2, chapter 134, Laws of 1980 and RCW 84.33.120 are each
amended to read as follows:

(I) ((On u b f K MaiIh 1, 1972 anld jalualy 1 of uauth Y ea, cUl-

ttiul c with 1 973, subject to review by thu ways antd nictaii i uiitttu- Of

thu huseu an1d siate and aft.t Uompliance with the pi u.,duieb MK/t fot th in1

.haptI 34.04 RC'. f- adoptioU of rules, the dupat 1ii1t Of iK/VuilUu shal1

detut iniiu thu t.i u and fal value of each g, ade of bat l fIut land an1d shall

ctify such values tu the cuuity aSSS/0 i. SUIh values shall bu dtr .tlline-!

on the basis that the only usc of th land is fo .o..in and ha vsting
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tillblr, and outher pote ital use s11all lnUt be .,UIde.I d iii sIAIu hUi
V-alues.

(2) ill p11 ai il tlhl, e a}iillllit lolls as of JIauary 1, 197 i 1 l tAe

payabl in 1972, tile aSSui Slall i st each parcel of fuimet 1 1 d at a valum
not to exceedA ., t.. value tu d on thel 1970 assellnilt ull fo, suchJ lald.)) In
preparing the assessment rolls as of January 1, 1982, for taxes payable in
1983 and each January 1st thereafter, the assessor shall list each parcel of
forest land at a value with respect to the grade and class provided in this
subsection and adjusted as provided in subsection (2) of this section and
shall compute the assessed value of the land by using the same assessment
ratio he applies generally in computing the assessed value of other property
in his county. Values for the several grades of bare forest land shall be as
follows.

LAND OPERABILITY VALUES
GRADE CLASS PER ACRE

1 $141
1 2 136

3 131
4 95

1 118
2 2 114

3 110
4 80

1 93
3 2 90

3 87
4 66

1 70
4 2 68

3 66
4 52
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OPERABILITY
CLASS

VALUES
PER ACRE

1 26
6 2 25

3 25
4 23

1 12
7 2 12

3 11
4 11

8 1

(2) On or before December 31, 1981, the department shall adjust, by
rule under chapter 34.04 RCW, the forest land values contained in subsec-
tion (1) of this section in accordance with this subsection, and shall certify
these adjusted values to the county assessor for his use in preparing the as-
sessment rolls as of January 1, 1982. For the adjustment to be made on or
before December 31, 1981, for use in the 1982 assessment year, the depart-
ment shall:

(a) Divide the aggregate value of all timber harvested within the state
between July 1, 1976, and June 30, 1981, by the aggregate harvest volume
for the same period, as determined from the harvester excise tax returns
filed with the department under RCW 82.04.291 and 84.33.071; and

(b) Divide the aggregate value of all timber harvested within the state
between July 1, 1975, and June 30, 1980, by the aggregate harvest volume
for the same period, as determined from the harvester excise tax returns
filed with the department under RCW 82.04.291 and 84.33.071; and

(c) Adjust the forest land values contained in subsection (1) of this sec-
tion by a percentage equal to one-half of the percentage change in the av-
erage values of harvested timber reflected by comparing the resultant values
calculated under (a) and (b) of this subsection.

For the adjustments to be made on or before December 31, 1982, and
each succeeding year thereafter, the same procedure shall be followed as
described in this subsection utilizing harvester excise tax returns filed under
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RCW 82.04.291 and 84.33.071, except that this adjustment shall be made
to the prior year's adjusted value, and the five-year periods for calculating
average harvested timber values shall be successively one year more recent.

(3) In preparing the assessment roll for 1972 and each year thereafter,
the assessor shall enter as the true and fair value of each parcel of forest
land the appropriate grade value certified to him by the department of rev-
enue, and he shall compute the assessed value of such land by using the
same assessment ratio he applies generally in computing the assessed value
of other property in his county. In preparing the assessment roll for 1975
and each year thereafter, the assessor shall assess and value as classified
forest land all forest land that is not then designated pursuant to ((strbsec=-
....n,( af)) RCW 84.33.120(4) or 84.33.130 and shall make a notation of
such classification upon the assessment and tax rolls. On or before January
15 of the first year in which such notation is made, the assessor shall mail
notice by certified mail to the owner that such land has been classified as
forest land and is subject to the compensating tax imposed by this section.
If the owner desires not to have such land assessed and valued as classified
forest land, he shall give the assessor written notice thereof on or before
March 31 of such year and the assessor shall remove from the assessment
and tax rolls the classification notation entered pursuant to this subsection,
and shall thereafter assess and value such land in the manner provided by
law other than this chapter 84.33 RCW.

((f-3-)) (4) In any year commencing with 1972, an owner of land which
is assessed and valued by the assessor other than pursuant to the procedures
set forth in RCW 84.33.110 and ((subse. (f . ) ad (2) of)) this section,
and which has, in the immediately preceding year, been assessed and valued
by the assessor as forest land, may appeal to the county board of equaliza-
tion by filing an application with the board in the manner prescribed in
subsection (2) of RCW 84.33.130. The county board shall afford the appli-
cant an opportunity to be heard if the application so requests and shall act
upon the application in the manner prescribed in subsection (3) of RCW
84.33.130.

(((4)) (5) Land that has been assessed and valued as classified forest
land as of any year commencing with 1975 assessment year or earlier shall
continue to be so assessed and valued until removal of classification by the
assessor only upon the occurrence of one of the following events:

(a) Receipt of notice from the owner to remove such land from classifi-
cation as forest land;

(b) Sale or transfer to an ownership making such land exempt from ad
valorem taxation;

(c) Determination by the assessor, after giving the owner written notice
and an opportunity to be heard, that, because of actions taken by the owner,
such land is no longer primarily devoted to and used for growing and har-
vesting timber;
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(d) Determination that a higher and better use exists for such land than
growing and harvesting timber after giving the owner written notice and an
opportunity to be heard;

(e) Sale or transfer of all or a portion of such land to a new owner, un-
less the new owner has signed a notice of forest land classification continu-
ance. The signed notice of continuance shall be attached to the real estate
excise tax affidavit provided for in RCW 28A.45.120, as now or hereafter
amended. The notice of continuance shall be on a form prepared by the de-
partment of revenue. If the notice of continuance is not signed by the new
owner and attached to the real estate excise tax affidavit, all compensating
taxes calculated pursuant to subsection ((-6))) (7) of this section shall be-
come due and payable by the seller or transferor at time of sale. The county
auditor shall not accept an instrument of conveyance of classified forest land
for filing or recording unless the new owner has signed the notice of contin-
uance or the compensating tax has been paid. The seller, transferor, or new
owner may appeal the new assessed valuation calculated under subsection
(((6-)) (7) of this section to the county board of equalization. Jurisdiction is
hereby conferred on the county board of equalization to hear these appeals.

The assessor shall remove classification pursuant to subsections (c) or
(d) above prior to September 30 of the year prior to the assessment year for
which termination of classification is to be effective. Removal of classifica-
tion as forest land upon occurrence of subsection (a), (b), (d), or (e) above
shall apply only to the land affected, and upon occurrence of subsection (c)
shall apply only to the actual area of land no longer primarily devoted to
and used for growing and harvesting timber: PROVIDED, That any re-
maining classified forest land meets necessary definitions of forest land pur-
suant to RCW 84.33.100 as now or hereafter amended.

(((-5)) (6) Within thirty days after such removal of classification as
forest land, the assessor shall notify the owner in writing setting forth the
reasons for such removal. The owner of such land shall thereupon have the
right to apply for designation of such land as forest land pursuant to sub-
section (((3-))) (4) of this section or RCW 84.33.130. The seller, transferor,
or owner may appeal such removal to the county board of equalization.

(((6-))) (7) Unless the owner successfully applies for designation of such
land or unless the removal is reversed on appeal, notation of removal from
classification shall immediately be made upon the assessment and tax rolls,
and commencing on January 1 of the year following the year in which the
assessor made such notation, such land shall be assessed on the same basis
as real property is assessed generally in that county. Except as provided in
subsection (((5)) (5)(e) and (9) of this section and unless the assessor shall
not have mailed notice of classification pursuant to subsection (((-2-))) _3) of
this section, a compensating tax shall be imposed which shall be due and
payable to the county treasurer thirty days after the owner is notified of the
amount of the compensating tax. As soon as possible, the assessor shall
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compute the amount of such compensating tax and mail notice to the owner
of the amount thereof and the date on which payment is due. The amount
of such compensating tax shall be equal to:

(a) The difference, if any, between the amount of tax last levied on such
land as forest land and an amount equal to the new assessed valuation of
such land multiplied by the dollar rate of the last levy extended against such
land, multiplied by

(b) A number, in no event greater than ten, equal to the number of
years, commencing with assessment year 1975, for which such land was as-
sessed and valued as ((classiied)) forest land.

(((7-))) (8) Compensating tax, together with applicable interest thereon,
shall become a lien on such land which shall attach at the time such land is
removed from classification as forest land and shall have priority to and
shall be fully paid and satisfied before any recognizance, mortgage, judg-
ment, debt, obligation or responsibility to or with which such land may be-
come charged or liable. Such lien may be foreclosed upon expiration of the
same period after delinquency and in the same manner provided by law for
foreclosure of liens for delinquent real property taxes as provided in RCW
84.64.050. Any compensating tax unpaid on its due date shall thereupon
become delinquent. From the date of delinquency until paid, interest shall
be charged at the same rate applied by law to delinquent ad valorem prop-
erty taxes.

(((-8)) (9) The compensating tax specified in subsection (((6-)) (7 of
this section shall not be imposed if the removal of classification as forest
land pursuant to subsection (((4-)) (5) of this section resulted solely from:

(a) Transfer to a government entity in exchange for other forest land
located within the state of Washington;

(b) A taking through the exercise of the power of eminent domain, or
sale or transfer to an entity having the power of eminent domain in antici-
pation of the exercise of such power;

(c) Sale or transfer of land within two years after the death of the own-
er of at least a fifty percent interest in such land.

(((9))) (10) With respect to any land that has been designated prior to
May 6, 1974, pursuant to ((subsectio (3) u0) RCW 84.33.120(4) or 84-
.33.130, the assessor may, prior to January 1, 1975, on his own motion or
pursuant to petition by the owner, change, without imposition of the com-
pensating tax provided under RCW 84.33.140, the status of such designated
land to classified forest land.

Sec. 8. Section 13, chapter 294, Laws of 1971 ex. sess. as amended by
section 6, chapter 187, Laws of 1974 ex. sess. and RCW 84.33.130 are each
amended to read as follows:

17101

Ch. 148



WASHINGTON LAWS, 1981

(1) An owner of land desiring that it be designated as forest land and
valued pursuant to RCW 84.33.120 as of January 1 of any year commenc-
ing with 1972 shall make application to the county assessor before such
January 1.

(2) The application shall be made upon forms prepared by the depart-
ment of revenue and supplied by the county assessor, and shall include the
following:

(a) A legal description of or assessor's tax lot numbers for all land the
applicant desires to be designated as forest land;

(b) The date or dates of acquisition of such land;
(c) A brief description of the timber on such land, or if the timber has

been harvested, the owner's plan for restocking;
(d) Whether there is a forest management plan for such land;
(e) If so, the nature and extent of implementation of such plan;
(f) Whether such land is used for grazing;
(g) Whether such land has been subdivided or a plat filed with respect

thereto;
(h) Whether such land and the applicant are in compliance with the re-

stocking, forest management, fire protection, insect and disease control and
forest debris provisions of Title 76 RCW or any applicable regulations
thereunder;

(i) Whether such land is subject to fire patrol assessments pursuant to
RCW 76.04.360;

(j) Whether such land is subject to a lease, option or other right which
permits it to be used for any purpose other than growing and harvesting
timber;

(k) A summary of the past experience and activity of the applicant in
growing and harvesting timber;

(1) A summary of current and continuing activity of the applicant in
growing and harvesting timber;

(m) A statement that the applicant is aware of the potential tax liability
involved when such land ceases to be designated as forest land;

(n) An affirmation that the statements contained in the application are
true and that the land described in the application is, by itself or with other
forest land not included in the application, in contiguous ownership of
twenty or more acres which is primarily devoted to and used for growing
and harvesting timber.
The assessor shall afford the applicant an opportunity to be heard if the ap-
plication so requests.

(3) The assessor shall act upon the application with due regard to all
relevant evidence and without any one or more items of evidence necessarily
being determinative, except that the application may be denied for one of
the following reasons, without regard to other items:
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(a) The land does not contain either a "merchantable stand of timber"
or an "adequate stocking" as defined in RCW 76.08.010, or any laws or
regulations adopted to replace such minimum standards, except this reason
(a) shall not alone be sufficient for denial of the application (i) if such land
has been recently harvested or supports a growth of brush or noncommer-
cial type timber, and the application includes a plan for restocking within
three years or such longer period necessitated by unavailability of seed or
seedlings, or (ii) if only isolated areas within such land do not meet such
minimum standards due to rock outcroppings, swamps, unproductive soil or
other natural conditions;

(b) The applicant, with respect to such land, has failed to comply with a
final administrative or judicial order with respect to a violation of the re-
stocking, forest management, fire protection, insect and disease control and
forest debris provisions of Title 76 RCW or any applicable regulations
thereunder;

(c) The land abuts a body of salt water and lies between the line of or-
dinary high tide and a line paralleling such ordinary high tide line and two
hundred feet horizontally landward therefrom, except that if the higher and
better use determined by the assessor to exist for such land would not be
permitted or economically feasible by virtue of any federal, state or local
law or regulation such land shall be assessed and valued pursuant to the
procedures set forth in RCW 84.33.110 and ((subiitons (1) aid (2) of))
RCW 84.33.120 without being designated. The application shall be deemed
to have been approved unless, prior to May 1, of the year after such appli-
cation was mailed or delivered to the assessor, he shall notify the applicant
in writing of the extent to which the application is denied.

(4) An owner who receives notice pursuant to subsection (3) of this sec-
tion that his application has been denied may appeal such denial to the
county board of equalization.

Sec. 9. Section 14, chapter 294, Laws of 1971 ex. sess. as last amended
by section 3, chapter 134, Laws of 1980 and RCW 84.33.140 are each
amended to read as follows:

(1) When land has been designated as forest land pursuant to ((subsec-
tio, -(3) o)) RCW 84.33.120(4) or 84.33.130, a notation of such designa-
tion shall be made each year upon the assessment and tax rolls, a copy of
the notice of approval together with the legal description or assessor's tax
lot numbers for such land shall, at the expense of the applicant, be filed by
the assessor in the same manner as deeds are recorded, and such land shall
be graded and valued pursuant to RCW 84.33.110 and 84.33.120 until re-
moval of such designation by the assessor upon occurrence of any of the
following:

(a) Receipt of notice from the owner to remove such designation;
(b) Sale or transfer to an ownership making such land exempt from ad

valorem taxation;
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(c) Sale or transfer of all or a portion of such land to a new owner, un-
less the new owner has signed a notice of forest land designation continu-
ance. The signed notice of continuance shall be attached to the real estate
excise tax affidavit provided for in RCW 28A.45.120, as now or hereafter
amended. The notice of continuance shall be on a form prepared by the de-
partment of revenue. If the notice of continuance is not signed by the new
owner and attached to the real estate excise tax affidavit, all compensating
taxes calculated pursuant to subsection (3) of this section shall become due
and payable by the seller or transferor at time of sale. The county auditor
shall not accept an instrument of conveyance of designated forest land for
filing or recording unless the new owner has signed the notice of continu-
ance or the compensating tax has been paid. The seller, transferor, or new
owner may appeal the new assessed valuation calculated under subsection
(3) of this section to the county board of equalization. Jurisdiction is hereby
conferred on the county board of equalization to hear these appeals;

(d) Determination by the assessor, after giving the owner written notice
and an opportunity to be heard, that (i) such land is no longer primarily
devoted to and used for growing and harvesting timber, (ii) such owner has
failed to comply with a final administrative or judicial order with respect to
a violation of the restocking, forest management, fire protection, insect and
disease control and forest debris provisions of Title 76 RCW or any appli-
cable regulations thereunder, or (iii) restocking has not occurred to the ex-
tent or within the time specified in the application for designation of such
land.
Removal of designation upon occurrence of any of subsections (a) through
(c) above shall apply only to the land affected, and upon occurrence of sub-
section (d) shall apply only to the actual area of land no longer primarily
devoted to and used for growing and harvesting timber, without regard to
other land that may have been included in the same application and ap-
proval for designation: PROVIDED, That any remaining designated forest
land meets necessary definitions of forest land pursuant to RCW 84.33.100
as now or hereafter amended.

(2) Within thirty days after such removal of designation of forest land,
the assessor shall notify the owner in writing, setting forth the reasons for
such removal. The seller, transferor, or owner may appeal such removal to
the county board of equalization.

(3) Unless the removal is reversed on appeal a copy of the notice of re-
moval with notation of the action, if any, upon appeal, together with the le-
gal description or assessor's tax lot numbers for the land removed from
designation shall, at the expense of the applicant, be filed by the assessor in
the same manner as deeds are recorded, and commencing on January 1 of
the year following the year in which the assessor mailed such notice, such
land shall be assessed on the same basis as real property is assessed gener-
ally in that county. Except as provided in subsection (5) of this section, a
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compensating tax shall be imposed which shall be due and payable to the
county treasurer thirty days after the owner is notified of the amount of the
compensating tax. As soon as possible, the assessor shall compute the
amount of such compensating tax and mail notice to the owner of the
amount thereof and the date on which payment is due. The amount of such
compensating tax shall be equal to:

(a) The difference between the amount of tax last levied on such land as
forest land and an amount equal to the new assessed valuation of such land
multiplied by the dollar rate of the last levy extended against such land,
multiplied by

(b) A number, in no event greater than ten, equal to the number of
years for which such land was designated as forest land.

(4) Compensating tax, together with applicable interest thereon, shall
become a lien on such land which shall attach at the time such land is re-
moved from designation as forest land and shall have priority to and shall
be fully paid and satisfied before any recognizance, mortgage, judgment,
debt, obligation or responsibility to or with which such land may become
charged or liable. Such lien may be foreclosed upon expiration of the same
period after delinquency and in the same manner provided by law for fore-
closure of liens for delinquent real property taxes as provided in RCW 84-
.64.050. Any compensating tax unpaid on its due date shall thereupon
become delinquent. From the date of delinquency until paid, interest shall
be charged at the same rate applied by law to delinquent ad valorem prop-
erty taxes.

(5) The compensating tax specified in subsection (3) of this section shall
not be imposed if the removal of designation pursuant to subsection (1) of
this section resulted solely from:

(a) Transfer to a government entity in exchange for other forest land
located within the state of Washington;

(b) A taking through the exercise of the power of eminent domain, or
sale or transfer to an entity having the power of eminent domain in antici-
pation of the exercise of such power;

(c) Sale or transfer of land within two years after the death of the own-
er of at least a fifty percent interest in such land.

Sec. 10. Section 6, chapter 87, Laws of 1970 ex. sess. as amended by
section 7, chapter 212, Laws of 1973 1st ex. sess. and RCW 84.34.060 are
each amended to read as follows:

In determining the true and fair value of open space land and timber
land, which has been classified as such under the provisions of this chapter,
the assessor shall consider only the use to which such property and im-
provements is currently applied and shall not consider potential uses of such
property. The assessor shall compute the assessed value of such property by
using the same assessment ratio which he applies generally in computing the
assessed value of other property: PROVIDED, That the assessed valuation
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of open space land with no current use shall not be less than that which
would result if it were to be assessed for agricultural uses: PROVIDED
FURTHER, That timber land shall be valued according to chapter 84.33
RCW.

NEW SECTION. Sec. 11. (1) One of the purposes of this act is to es-
tablish the values for ad valorem tax purposes of bare forest land which is
primarily devoted to and used for growing and harvesting timber without
consideration of other potential uses of the land and to provide a procedure
for adjusting the values in future years to reflect economic changes which
may affect the value established in this act.

(2) Chapter 294, Laws of 1971 ex. sess., as originally enacted, required
the department of revenue annually to analyze forest land transactions to
ascertain the market value of bare forest land purchased and used exclu-
sively for growing and harvesting timber. Most transactions involving forest
land include mature and immature timber with no segregation by the par-
ties between the amounts paid for timber and bare land. The examination of
these transactions by the department to ascertain the prices being paid for
only the bare land has proven to be very difficult, time consuming, and sub-
ject to recurring legal challenge. Samples are small in relation to the total
acreage of forest land involved and the administrative time and costs re-
quired for the annual analyses are excessive in relation to the changes from
year to year which have been observed in the value of bare forest land. This
act eliminates most of these administrative costs by establishing the current
bare forest land values and by providing a procedure for periodic adjust-
ment of the values which does not require continuing and costly analysis of
the numerous forest land transactions throughout the state.

Sec. 12. Section 82.32.010, chapter 15, Laws of 1961 and RCW 82.32-
.010 are each amended to read as follows:

The provisions of this chapter shall apply with respect to the taxes im-
posed under chapters 82.04 through 82.28 RCW of this title and under
RCW 84.33.071 in such manner and to such extent as indicated in each
such chapter.

Sec. 13. Section 14, chapter 154, Laws of 1980 (uncodified) is amended
to read as follows:

Chapter 28A.45 RCW, as amended, repealed, and added to by ((this
1980 act)) chapter 134, Laws of 1980 and chapter 154, Laws of 1980 and
as amended, repealed, and added to by any other enactment during a regu-
lar or extraordinary session of this ((forty-sixth)) forty-seventh legislature,
is hereby added to and shall be recodified as ((a-new)) chapter ((in--ite))
82.45 RCW.

References to chapter 28A.45 RCW and its sections shall be considered
references to chapter 82.45 RCW and its sections, and the code reviser shall
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change references to chapter 28A.45 RCW and its sections to refer to
chapter 82.45 RCW and its sections.

NEW SECTION. Sec. 14. The following acts or parts of acts are each
repealed:

(1) Section 10, chapter 187, Laws of 1974 ex, sess. and RCW
84.33.111;

(2) Section 16, chapter 187, Laws of 1974 ex. sess. and RCW 84.33-
.117; and

(3) Section 15, chapter 294, Laws of 1971 ex. sess. and RCW
84.33.150.

NEW SECTION. Sec. 15. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 16. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect imme-
diately, except for section 13 of this act which shall take effect September 1,
1981.

Passed the House April 16, 1981.
Passed the Senate April 23, 1981.
Approved by the Governor May 14, 1981.
Filed in Office of Secretary of State May 14, 1981.

CHAPTER 149
[Substitute House Bill No. 184]

BANKRUPTCY-FEDERAL, STATE EXEMPTIONS

AN ACT Relating to bankruptcy; amending section 5, chapter 64, Laws of 1895 as amended
by section 1, chapter 44, Laws of 1909 and RCW 6.12.100; and amending section 344,
page 88, Laws of 1869 as last amended by section 1, chapter 136, Laws of 1927 and
RCW 6.16.080.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 5, chapter 64, Laws of 1895 as amended by section 1,
chapter 44, Laws of 1909 and RCW 6.12.100 are each amended to read as
follows:

The homestead is subject to execution or forced sale in satisfaction of
judgments obtained:

(1) On debts secured by mechanic's, laborer's, materialmen's or vendor's
liens upon the premises.

(2) On debts secured by mortgages on the premises executed and ac-
knowledged by the husband and wife or by any unmarried claimant.
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