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government is authorized to appoint police officers with full police powers to
enforce all applicable federal, state, or municipal statutes, rules, regulations,
or ordinances upon any port-owned or operated properties or operations:
PROVIDED, That such police officers must have successfully graduated
from a recognized professional police academy or training institution.

Passed the Senate April 2, 1981.
Passed the House April 16, 1981.
Approved by the Governor May 8, 1981.
Filed in Office of Secretary of State May 8, 1981.

CHAPTER 98
[Substitute Senate Bill No. 3127]

STATE INVESTMENT BOARD- INVESTMENT POWERS- FUNDS
DIVERSIFICATION, CORPORATE SECURITIES LIMITATION

AN ACT Relating to state investments; amending section 2, chapter 17, Laws of 1975-'76 2nd
ex. sess. as last amended by section 20, chapter 3, Laws of 1981 and RCW 43.84.150;
providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 17, Laws of 1975-'76 2nd ex. sess. as last
amended by section 20, chapter 3, Laws of 1981 and RCW 43.84.150 are
each amended to read as follows:

Except where otherwise specifically provided by law, the state invest-
ment board shall have full power to invest ((and)), reinvest ((funds over
whc it. has, intzinent~tt attorty ini the~ FollowingE clse of intvetmtstL,

an1d not oth wise, anid Lu ,tt sell tat oiivan ttittts a uiu iin tlhe ex

,, Of ay Co p atiOn wholly ow. . by t"- gov. innttnt of t Uitd..
"mnt by,........ o, fo Mr... h th c. edit of- t -he -Unte States

is plded fu. te payt..t.f piucipal aud uttit o, divide.ds . .. f,
o. the1 obligatin of aity othe4 gove.t ttttett sputtsui d Co.i pulatin whoset. ob-

liaionar o, tinay bt.c..111t eligble as tcullatteial fut advancest.~ to inine

b anka dtet.1 inetd by thet boar d of govteinis o f jte fe~der1 al ,.tse

SySten
(2) Bontds,, dtebet.1 t 1T.C, ntCS., 0. otht. obligations~ issued, assutt.d,--u

utttcutditiutiafly gtra. atee~td by t intt.1 national ban~k fo.,1 t ntt utiout attd

bako by thet fedt. a! r tu ~~.at~tiationa n, ga itt additioni to bon~d,
de~bentturesz, ut other. obligptiuti3 i~utd by a fe~deral laud bantk, o. by a fed-

tcial itetnuuutdiatc cretdit bak a11dt. t.e ac~t of co.uttit of July l7, 1961,
knouwn as ft "Fe~dera l Fann ttt an Ac~t", (as fiutti ttimet to titi attttetdcd).

(3) Finot inttrgages o ut enabted retal pt Uptctty which~ ate t.insitt

by the. fe~deral hoingu aditittistiatiutt uttdte thet ntionutal housing ati (as
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il time toIt tim atIUzU) Uameneo ar ualallteuud by the Vut, t tan' aduiniIti -

tiuti utidu the se, v icemenlt's i adjustztiutt act of 1944 (as fromt ti .... to till!

amended), ox au uthuit WIs iiinusUd ou, ut -Ituud by the UiteIUd States 0
Ai-tiica, o, by an agency, Oi ati~timtalty thei of tthtent that the

ittveutoi p tuutiuol ttttuby g VUtt is eutnially thu sait t as that as ptuvided

uJdIUt Lt fbt o u itngtJ fd UtL lt acttsuitL,.

(4) eo... ...ti ..al fee simple o, la . ..d fit st i tgags on .i .l pi upet.
lUoated within the state of Wasi tguon.

(5) Bon1ds tther evdence of intdebtedness of this statc ut a dul~

author ized auithut ity or agencuy thereouf; bo11df, ntes, ut uthut obligations~ 0

anty mtunticipal cor porationi, poliical subdivision o, state suppui te.d ittstita-

obligations~ of anly puli housing~ atthot ty a, it b41 redevluptttuttt auithon

ity issued puit uatt to the laws of this, state elatn to the utuatiut mt upet-

atiult of a public housing~ or tbazt reudevelopment authmtity.

(6) Bonds~, ntestu, Ut othet obligations~ isstud, guaiattud ot asUstnd by
any oUth a Ut multiuipal t poIutiUai subd vriUttn thet t

(7) tt o du t tttUtuS, t0tlu t uthui full faith and itdit oUblatio Uttis

sued, guar anteed, o. assumed as to both pi ittipal an1d iteresu~t by the gov-

l ittt of th. Dm n f a ttada, U by atyt uovin of Cantada, o by
any city of Caadp, which has a population of not leus thant onu hutdi d

thuszand inthabitats. PROVIDED, That the picipai anld iterest themou
shall bu payable in Untited States funds, litliut unconUtditinally or at the op-

tionI of the holder. PROVIDED FURTHER, That such sutities aie rated

"A" Ul better by at least oneu nationially luuUollized tating agencuy.

(8) Bonds, dubentus, ntes, o. othut oblittiols of anty utUtop

duly niUtaUd andtid opuatiIt i t aIy .t. d of the Uited States. PROVID-
ED, That suc huiet .itiue a atud "A" t bttet by at klast oit atiot al-y

-uuUognid ,atin , agutuy.

(9) Capital no~tes, debutttut u, or other obligations~ of anty ntational Ut

state connnemutial Ur ittral savings ban1 k doing business int the Uted

States~ of Amtu jug.
(10) Equipttutt t ut uficateu, issuud by aty u oi asati -t duly bt

Itild antd oputatillg in anIy state of thl United States of AttI I Iu. PR(-

YfIDE2), That the bonlds Ut dubutttue of the comtpanty amu ated "A" o
butt , by at least oe nuationually i uuttiLed rating at gOy-

(11) Cutttttuial paper PRO''iDED, That it is given the hi hest at-
taintable tating by at least tWU ntationtally ecognliLed ti ati tiutu

(12) Subject tU the limitlations3 hetuittaftet piuvided, these fun1 ds uicpted

utidut chapteis 2.10, 2.12, 41.24, 41.26, 41.32, 41.40, antd 43.43 RCWv antd
the accidet tuselve fund mated by R' 51.44.00 mtay be invested int the

tittont ut ptnuum d tuuk o. shares, whuthet t it onviivu tibl as wull as

olnvl ttblU be.1JU, o ind dlttL t u.t Uf ust Utand UtbUlls ut pttd t existing, anttdu
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.... laws of the United States, o any state. , district oi -' ... ..... the, .f.
PROVIDED, That.

(a) The state invstment b.a iiiay ..th.. have th. investmn. t b_
staff manage the classes of .. dfin.d by subsction (1 2) of this
section a. the iiivestiit bua d may ont act -with an invetme nt cUunseling

fi o UI oii-,i the I. ut d ipa i innt of a nmatioial oi. state ham t ... d i ucoi-

ilmuiial banik having it pinmmipal office um a bmicmh in tlhis state. NoJ inv~L

met miuumlimi finin shaf be engaged iii buying, -li-, o- rhut wi

miakrtingf suecitie, in wicjh conmmiins o pll pfit ie idit amising fm o

thsu activities acAi u to thi fii il dU inng the time of its emplUyment by thu

inivestmmenit boajd. N Uthig in th pimUcdilg sentene shall be d u nu. d to

apply to the m,akuti, f bonds, notes oi uth. ublatioun,, of the United
States o, any agenicy thimuof, Us uf a state or- ainy miiunicipal u pfimticdi

subdivi io th cuof by a bank ill thC ,,U, 1ai cumse of its uiness.

(b) Stock iiivestilluimtS to inu~lude convivmtible pm ufem mud stock invetmenumts,

aUd m tnmmitU I in '' ny'ivtibu bund and debent'mU shAzall nut exU,d twni-

ty-five percent of thu toutal invstmnt.. (cost bais) of the syste:m. PRO-
V IDED, That in the case of the accident .mv fund m atd by R&AW

51.44.030 such stock investments... . hai no ecd ten petcumt of the total
11¥stell tl, .

(..) hlivstmnculmt in, the tok f anmy une ipoi-atiu -hal oiut euxced five

peicent of theu cmmmnumion shares .....ta..din.

(d) l'u No sin iimmnoimn stuck imvuotmiumt, based Ul cot, may excud two

pemen~it of thei. assets of the total inmvestmenmts (cost basis) of tlne systun

(c) Suich coipoiatiofi has paid a caah divden.d on its cni str k at

leas~t ight of thC t.,1 Yuam S alld in each of the lasmt tit, c yea.~ snext pi ecedinlg

the date of invm ent~iium.

(f) Imn the case o uummvumtible bon~d, dubentum u, anid uummvumtibic pm ufemmu

stock invitmn,, ,t theU cmminstuc inmto which1iuch n U. I timuItzo aM CoIl=i.U

ve, tible otlh, wise qualfiesm as an. autu inu ini¥yntinent undumi the p ovm~iumm

of this nctioii.
(13) lm, itmimlts in savings and i--- assoiations o amiiiucd und _eud

uma! u state law, immuud by the f duial savinp amid ua1 illsmulancmm corpo-

ration, anid u perati, in thi state, i,,cludi,ng inStienit in thei .aviii

acuiuits, dueput accounts, bonds, dubeutum,. and t uul iatinUm, o, au..U-

itiu, (ACC.,pt .apital stuck) whiih ai . uiumud vm guaiamteud by ai ageicy

of the f.d.al gv.mm,,m,,t or- by a private uu , oati... approved by the state
il~anu 1,u~lmJmi mmum anid l c u u in SUC Mal ustat luans in the state

of WNashingtonm, savings dp s i. in ... i..ial banmks, and ntlal

banks oi-an-'e, d und fd.. al o. . . at.... law.
(f4) Apropiiate uontiacts of life inlSUmalce o1 ainiiieis fni inui...

duly oiganized to do businen in the stat uf Washingtun, if and whenm stic

puiuhasu in pumhas wouuld in the judgi, ut of the buaid bu appiupiiateo

necessa y to Cal I-y uuIt t- l pumPoses of t.sl chapte.
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(15) Any obligautio, equip n-t titst ... f.a., o- interest i- airy -b-i-

gatuti aii out of ally t insatioi iinvolving the salc of anfy equipircnt by,
i th l a-eS of ally equipminitt fi -nn, any crul oun enragud iin tle buuitti

Of ! dal3pul ottiun Ut Iiatt uf.UI 1I, Wl.I lt it pi,,ipal plac of busits., lu-

cated iL Wasingto state., o- by-t o fi - aIny hlly ow-u' oL-It

ally SUIci aliIiJ 0 t d&d that eiti Uy (a) the obligatio uhtll be b-
t d ......b • q .....uip.t .b a first i ita t th .. ...

ty iterest ireLating a first lin-- ut oun uc uIhuipment 0. (b) the obligatiun shall

u guaranteed by tle United States guvin.int ut any ageicy o, itrttuu-

men~itality thro o, by a foeg govtttitent o, atty PaLdti.y UI intitiuIIIet

taity there.of oi byany poivinie of Caitada.
(i6) The sal of call options ut the .pa.ias .f ld call options w.

stich options are fully c by ....... t.... own by the f.ad.
S ubjecit to the. above. limitations~, theL state. ijtvet.mtiti.t boar d lltP rak

putia , a lL, .xcihanges, iani¥ttlidttz,, aid e inlvestilnts, of ainy of th._
secuiies and inyiimLltieitb ili h ait y of tihe funds crate liem t in shall

h been invested, as well as the p......d of said iJv stmens. and a.y
......y beluingi tou i f.. )), manage, contract, or sell or exchange in-

vestments acquired. Investments shall be made in accordance with section
14, chapter 3, Laws of 1981 and investment policy duly established and
published by the state investment board. All funds shall be sufficiently di-
versified and no corporate fixed income issue or common stock holding may
exceed three percent of the cost or six percent of the market value of the
assets of any fund.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect July 1,
1981.

Passed the Senate March 24, 1981.
Passed the House April 20, 1981.
Approved by the Governor May 8, 1981.
Filed in Office of Secretary of State May 8, 1981.

CHAPTER 99
[Engrossed Senate Bill No. 3129]

BOARD OF DENTAL EXAMINERS-CIVIL IMMUNITY
AN ACT Relating to the board of dental examiners; and adding a new section to chapter 18-

.32 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 18.32 RCW a
new section to read as follows:
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