
WASHINGTON LAWS, 1985

(5) The department of community development shall carry out its du-
ties under this section using available resources.
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CHAPTER 264
[Substitute House Bill No. 391

INSURANCE CODE-REVISIONS

AN ACT Relating to insurance; amending RCW 48.02.120, 48.05.200, 48.10.070, 48.15-
.160, 48.16.070, 48.17.010, 48.17.520, 48.18.110, 48.20.420, 48.20.450, 48.20.470, 48.30.010,
48.30.140, 48.42.010, 48.18.290, 48.18.291, 48.18.292, 48.18.295, 48.18.296, and 48.23.300;
adding a new section to chapter 48.01 RCW; adding a new section to chapter 48.18 RCW;
creating a new section; repealing RCW 48.17.080; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 48.01
RCW to read as follows:

The term "developmental disability" as used in this title means a dis-
ability attributable to mental retardation, cerebral palsy, epilepsy, autism,
or another neurological condition closely related to mental retardation or to
require treatment similar to that required for mentally retarded individuals,
which disability originates before such individual attains age eighteen,
which has continued or can be expected to continue indefinitely, and which
constitutes a substantial handicap to such individual.

Sec. 2. Section .02.12, chapter 79, Laws of 1947 as amended by section
1, chapter 130, Laws of 1979 ex. sess. and RCW 48.02.120 are each
amended to read as follows:

(1) The commissioner shall preserve in permanent form records of his
or her proceedings, hearings, investigations, and examinations, and shall file
such records in his or her office.

(2) The records of the commissioner and insurance filings in his or her
office shall be open to public inspection, except as otherwise provided by this
code.

(3) Actuarial formulas, statistics, and assumptions submitted in sup-
port of a rate or form filing by an insurer, health care service contractor, or
health maintenance organization or submitted to the commissioner upon his
or her request shall be withheld from public inspection in order to preserve
trade secrets or prevent unfair competition.

Sec. 3. Section .05.20, chapter 79, Laws of 1947 and RCW 48.05.200
are each amended to read as follows:

(I) Each authorized foreign or alien insurer shall appoint the commis-
sioner as its attorney to receive service of, and upon whom shall be served,
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all legal process issued against it in this state upon causes of action arising
within this state. Service upon the commissioner as attorney shall constitute
service upon the insurer. Service of legal process against such insurer can be
had only by service upon the commissioner, except actions upon contractor
bonds pursuant to RCW 18.27.040, where service may be upon the depart-
ment of labor and industries.

(2) With the appointment the insurer shall designate by name and ad-
dress the pc,son to whom the commissioner shall forward legal process so
served upon him or her. The insurer may change such person by filing a new
designation.

(3) The appointment of the commissioner as attorney shall be irrevo-
cable, shall bind any successor in interest or to the assetl or liabilities of the
insurer, and shall remain in effect as long as there is ii ioice in this state
any contract made by the insurer or liabilities or duties arising therefrom.

Sec. 4. Section .10.07, chapter 79, Laws of 1947 as last amended by
section 5, chapter 266, Laws of 1975 1st ex. sess. and RCW 48.10.070 are
each amended to read as follows:

(1) A domestic reciprocal insurer hereafter formed, if it has otherwise
complied with the provisions of this code, may be authorized to transact in-
surance if it ((dp.t .aid maintains oni dp.it with thl. caanissiiul

initially possesses surplus in an amount equal to or exceeding the capital
and surplus requirements required under RCW 48.05.340(!) plus special
surplus, if any, required under RCW 48.05.360 and thereafter possesses,
and maintains surplus funds equal to the paid-in capital stock required un-
der RCW 48.05.340 of a stock insurer transacting like kinds of insurance,
and the special surplus, if any, required under RCW 48.05.360.

(2) A ((d 1 i...... m.ipi . .... .. ..al u ,u i.y be.. atith ii.d to ti au t ot
. kin=ds of iu l in additiui to tl t for Wlich it ws r uiinally autltr-
, c , if it has outh, ,wis complied with, t!, +=O iii o thiisuu code...... ,,,,

required undei R.W 48.05.340 of a stuock ifisiii, tiaiia , like,, k... -of

Ilii ,iaiiu, the spe ,cial i bplu, if ai-y, .ui... nde RC-J 48.05.360
to Ual a tocLk inu ii . ThIe tihiiiun deposit hlid by the coriL i

shll constitute part of tle su rplusi funds so ot__ w iJ a i...ui.d. T-_e inst.

IieU Uot deU ost u I addtUiIoal UI pis fJ nd a1U lL Lth t UIIiIo cI.

PROVIDED, That a)) domestic reciprocal insurer which under prior laws
held authority to transact insurance in this state may continue to be so
authorized so long as it otherwise qualifies therefor and maintains surplus
funds in amount not less than as required under laws of this state in force at
the time such authority to transact insurance in this state was granted.

(3) A domestic reciprocal insurer heretofore formed shall maintain on
deposit with the commissioner surplus funds of not less than the sum of one
hundred thousand dollars, and to transact kinds of insurance transacted by
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it in addition to that authorized by its original certificate of authority, shall
have and maintain surplus (including the amount of such deposit) in
amount not less than the paid-in capital stock required under RCW
48.05.340(1) plus special surplus, if any, required under RCW 48.05.360, of
a domestic stock insurer formed after 1967 and transacting the same kinds
of insurance. Such additional surplus funds need not be deposited with the
commissioner.

See. 5. Section .15.16, chapter 79, Laws of 1947 as amended by section
22, chapter 190, Laws of 1949 and RCW 48.15.160 are each amended to
read as follows:

(1) The provisions of this chapter controlling the placing of insurance
with unauthorized insurers shall not apply to reinsurance or to the following
insurances when so placed by licensed agents or brokers of this state:

(a) Ocean marine and foreign trade insurances.
(b) Insurance on subjects located, resident, or to be performed wholly

outside of this state, or on vehicles or aircraft owned and principally ga-
raged outside this state.

(c) Insurance on operations of railroads engaged in transportation in
interstate commerce and their property used in such operations.

(d) Insurance of aircraft owned or operated by manufacturers of air-
craft, or of aircraft operated in schedule interstate flight, or cargo of such
aircraft, or against liability, other than workmen's compensation and em-
ployer's liability, arising out of the ownership, maintenance or use of such
aircraft.

(2) Agents and brokers so placing any such insurance with an unau-
thorized insurer shall keep a full and true record of each such coverage in
detail as required of surplus line insurance under this chapter and shall
meet the requirements imposed upon a surplus line broker pursuant to
RCW 48.15.090 and any regulations adopted thereunder. The record shall
be preserved for not less than five years from the effective date of the in-
surance and shall be kept available in this state and open to the examination
of the commissioner. The agent or broker shall furnish to the commissioner
at ((his)) the commissioner's request and on forms as designated and fur-
nished by him or her a report of all such coverages so placed in a designated
calendar year.

Sec. 6. Section .16.07, chapter 79, Laws of 1947 as amended by section
8, chapter 86, Laws of 1955 and RCW 48.16.070 are each amended to read
as follows:

The commissioner may designate any solvent trust company or other
solvent financial institution having trust powers domiciled in this state, as
the commissioner's depositary to receive and hold any ((such)) deposit of
securities. Any deposit so held shall be at the expense of the insurer. Any
solvent financial institution domiciled in this state, the deposits of which are
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insured by the Federal Deposit Insurance Corporation or the Federal Sav-
ings and Loan Insurance Corporation, may be designated as the commis-
sioner's depositary to receive and hold any deposit of funds. All funds
deposited shall be fully insured by the Federal Deposit Insurance Corpora-
tion or the Federal Savings and Loan Insurance Corporation.

Sec. 7. Section .17.01, chapter 79, Laws of 1947 as amended by section
9, chapter 339, Laws of 1981 and RCW 48.17.010 are each amended to
read as follows:

"Agent" means any person appointed by an insurer to solicit applica-
tions for insurance on its behalf((,--nd)). If authorized so to do, ((to)) an
agent may effectuate insurance contracts((,-and t)). An agent may collect
premiums on insurances so applied for or effectuated.

Sec. 8. Section .17.52, chapter 79, Laws of 1947 as amended by section
9, chapter 197, Laws of 1953 and RCW 48.17.520 are each amended to
read as follows:

(1) No such temporary license shall be effective for more than ninety
days in any twelve month period, subject to extension for an additional pe-
riod of not more than ninety days at the commissioner's discretion and for
good cause shown. The commissioner may refuse so to license again any
person who has previously been so licensed.

(2) An individual requesting temporary agent's license on account of
death or disability of an agent, shall not be so licensed for any insurer as to
which such agent was not licensed at the time of death or commencement of
disability.

(((3 No. pl.non wr itingl o, ieni g,i aty "contro.lled ui ... ... ,. as de-

fined in is ch alpei, undue , y tempoar~y license, shall be entitled to re-

I injssion , t 1,a compnaition onua uacco~,.unt thereof unaless aind

uitil pio tog tu e ex.~pIpti of tile te.ruapoimuy license sc personua fully

Sec. 9. Section .18.11, chapter 79, Laws of 1947 as amended by section
9, chapter 181, Laws of 1982 and RCW 48.18.110 are each amended to
read as follows:

(1) The commissioner shall disapprove any such form of policy, appli-
cation, rider, or endorsement, or withdraw any previous approval thereof,
only:

(a) If it is in any respect in violation of or does not comply with this
code or any applicable order or regulation of the commissioner issued pur-
suant to the code; or

(b) If it does not comply with any controlling filing theretofore made
and approved; or
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(c) If it contains or incorporates by reference any inconsistent, ambig-
uous or misleading clauses, or exceptions and conditions which unreasonably
or deceptively affect the risk purported to be assumed in the general cover-
age of the contract; or

(d) If it has any title, heading, or other indication of its provisions
which is misleading; or

(e) If purchase of insurance thereunder is being solicited by deceptive
advertising.

(2) In addition to the grounds for disapproval of any such form as
provided in subsection (I) of this section, the commissioner may disapprove
any form of disability insurance policy if the benefits provided therein are
unreasonable in relation to the premium charged.

Sec. 10. Section 3, chapter 128, Laws of 1969 ex. sess. and RCW 48-
.20.420 are each amended to read as follows:

Any disability insurance contract providing health care services, deliv-
ered or issued for delivery in this state more than one hundred twenty days
after August II, 1969, which provides that coverage of a dependent child
shall terminate upon attainment of the limiting age for dependent children
specified in the contract, shall also provide in substance that attainment of
such limiting age shall not operate to terminate the coverage of such child
while the child is and continues to be both (1) incapable of self-sustaining
employment by reason of ((ni, ,1tal ,.taidatii,-)) developmental disability or
physical handicap and (2) chiefly dependent upon the subscriber for support
and maintenance, provided proof of such incapacity and dependency is fur-
nished to the insurer by the subscriber within thirty-one days of the child's
attainment of the limiting age and subsequently as may be required by the
insurer but not more frequently than annually after the two year period
following the child's attainment of the limiting age.

Sec. II. Section 16, chapter 266, Laws of 1975 1st ex. sess. and RCW
48.20.450 are each amended to read as follows:

The commissioner shall issue regulations to establish specific standards,
including standards of full and fair disclosure, that set forth the manner,
content, and required disclosure for the sale of individual policies of dis-
ability insurance which shall be in addition to and in accordance with ap-
plicable laws of this state, including RCW ((48.20.032)) 48.20.450 through
48.20.480, which may cover but shall not be limited to:

(I) Terms of renewability;
(2) Initial and subsequent conditions of eligibility;
(3) Nonduplication of coverage provisions;
(4) Coverage of dependents;
(5) Preexisting conditions;
(6) Termination of insurance;
(7) Probationary periods;
(8) Limitations;
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(9) Exceptions;
(10) Reductions;
(II) Elimination periods;
(12) Requirements for replacement;
(13) Recurrent conditions; and
(14) The definition of terms including but not limited to the following:

Hospital, accident, sickness, injury, physician, accidental means, total dis-
ability, partial disability, nervous disorder, guaranteed renewable, and
noncancellable.

Sec. 12. Section 18, chapter 266, Laws of 1975 1st ex. sess. and RCW
48.20.470 are each amended to rz-,J as follows:

(I) No policy of individual disability insurance shall be delivered or is-
sued for delivery in this state unless an outline of coverage described in
subsection (2) of this section is furnished to the applicant in accord with
such rules or regulations as the commissioner shall prescribe.

(2) The commissioner shall prescribe the format and content of the
outline of coverage required by subsection (I) of this section. "Format"
means style, arrangement, and overall app;earance, including such items as
the size, color, and prominence of type and the arrangement of text and
captions. Such outline of coverage shall include:

(a) A statement identifying the applicable category or categories of
coverage provided by the policy as prescribed in ((sectii I , f tis 1975
act)) RCW 48.20.450;

(b) A description of the principal benefits and coverage provided in the
policy;

(c) A statement of the exceptions, reductions and limitations contained
in the policy;

(d) A statement of the renewal provisions including any reservation by
the insurer of a right to change premiums; and

(e) A statement that the outline is a summary of the policy issued or
applied for and that the policy should be consulted to determine governing
contractual provisions.

Sec. 13. Section .30.01, chapter 79, Laws of 1947 as last amended by
section 6, chapter 152, Laws of 1973 1st ex. sess. and RCW 48.30.010 arc
each amended to read as follows:

(I) No person engaged in the business of insurance shall engage in un-
fair methods of competition or in unfair or deceptive acts or practices in the
conduct of such business as such methods, acts, or practices are defined
pursuant to subsection (2) of this section.

(2) In addition to such unfair methods ond unfair or deceptive acts or
practices as are expressly defined and prohibited by this code, the commis-
sioner may from time to time by regulation promulgated pursuant to chap-
ter 34.04 RCW, define other methods of competition and other acts and

19151
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practices in the conduct of such business reasonably found by ((him)) the
commissioner to be unfair or deceptive.

(3) No such regulation shall be made effective prior to the expiration
of thirty days after the date of the order by which it is promulgated.

(4) If the commissioner has cause to believe that any person is violat-
ing any such regulation ((he)), the commissioner may order such person to
cease and desist therefrom. The commissioner shall deliver such order to
such person direct or ,mail it to the person by registered mail with return
receipt requested. If the person violates the order after expiration of ten
days after the cease and desist order has been received by him or her, he or
she may be fined by the commissioner a sum not to exceed two hundred and
fifty dollars for each violation committed thereafter((, o, the comisi oner

may a .ic oth. actLiinindtcpendenty, o, iii addition, as is Pei aici[

d .. .t .. ia.c. .... c d . .the vi..lati of t. . ... . .)).
(5) If any such regulation is violated, the commissioner may take such

other or additional action as is permitted under the insurance code for vio-
lation of a regulation.

Sec. 14. Section .30.14, chapter 79, Laws of 1947 as amended by sec-
tion 3, chapter 119, Laws of 1975-'76 2nd ex. sess. and RCW 48.30.140 are
each amended to read as follows:

(1) Except to the extent provided for in an applicable filing with the
commissioner then in effect, no insurer, general agent, agent, broker, or so-
licitor shall, as an inducement to insurance, or after insurance has biOn cf-
fected, directly or indirectly, offer, promise, allow, give, set off, or pay to the
insured or to any employee of the insured, any rebate, discount, abatement,
or reduction of premium or any part thereof named in any insurance con-
tract, or any commission thereon, or earnings, profits, dividends, or other
benefit, or any other valuable consideration or inducement whatsoever
which is not expressly provided for in the policy.

(2) Subsection (I) of this section shall not apply as to commissions
paid to a licensed agent, general agent, .roker, or solicitor for insurance
placed on his or her own property or risks((; Of the aggrigate of such co,-
missiuns does ,ot exceed fiv peIcent of : t net ,gogin.u issions receiv,

by the ...... gl agt, bguk.g, or solicitor during tlge s. twelve
mot peiod)).

(3) This section shall not apply to the allowance by any marine insurer,
or marine insurance agent, general agent, broker, or solicitor, to any in-
sured, in connection with marine insurance, of such discount as is sanc-
tion-ed by custom among marine insurers as being additional to the agent's
or broker's commission.

(4) This section shall not apply to advertising or promotional programs
conducted by insurers, agents, or brokers whereby prizes, goods, wares, or
merchandise, not exceeding five dollars in value per person in the aggregate
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in any twelve month period, are given to all insureds or prospective insureds
under similar qualifying circumstances.

Sec. 15. Section 1, chapter 36, Laws of 1983 and RCW 48.42.010 are
each amended to read as follows:

Notwithstanding any other provision of law, and except as provided in
this chapter, any person or other entity which provides coverage in this state
for life insurance, annuities, loss of time, medical, surgical, chiropractic,
physical therapy, speech pathology, audiology, professional mental health,
dental, hospital, or optometric expenses, whether the coverage is by direct
payment, reimbursement, the providing of services, or otherwise, shall be
subject to the authority of the state insurance commissioner, unless the per-
son or other entity shows that while providing the services it is subject to the
jurisdiction and regulation of another agency of this state, any subdivisions
thereof, or the federal government.

NEW SECTION. Sec. 16. Section .17.08, chapter 79, Laws of 1947
and RCW 48.17.080 are each repealed.

Sec. 17. Section .18.29, chapter 79, Laws of 1947 as last amended by
section 7, chapter 110, Lws of 1982 and RCW 48.18.290 are each amend-
ed to read as follows:

(I) Cancellation by the insurer of any policy which by its terms is
cancellable at the option of the insurer, or of any binder based on such pol-
icy, may be effected as to any interest only upon compliance with either or
both of the following:

(a) Written notice of such cancellation must be actually delivered or
mailed to the insured or to his or her representative in charge of the subject
of the insurance not less than ((twenty)) forty-five days piior to the effec-
tive date of the cancellation except for cancellation of insurance policies for
nonpayment of premiums, which notice shall be not less than ten days prior
to &uch date and except for cancellation of fire insurance policies under
chapter 48.53 RCW, which notice shall not be less than five days prior to
such date;

(b) Like notice of not less than ((twenty)) forty-five days must also be
so delivered or mailed to each mortgagee, pledgee, or other person shown by
the policy to have an interest in any loss which may occur thereunder.

(2) The mailing of any such notice shall be effected by depositing it in
a sealed envelope, directed to the addressee at his or her last address as
known to the insurer or as shown by the insurer's records, with proper pre-
paid postage affixed, in a letter depository of the United States post office.
The insurer shall retain in its records any such item so mailed, together with
its envelope, which was returned by the post office upon failure to find, or
deliver the mailing to, the addressee.

19171
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(3) The affidavit of the individual making or supervising such a mail-
ing, shall constitute prima facie evidence of such facts of the mailing as are
therein affirmed.

(4) The portion of any premium paid to the insurer on account of the
policy, unearned because of the cancellation and in amount as computed on
the pro rata basis, must be actually paid to the insured or other person en-
titled thereto as shown by the policy or by any endorsement thereon, or be
mailed to the insured or such person as soon as possible, and no later than
((thirty)) forty-five days after the date of notice of cancellation to the in-
sured for homeowners', dwelling fire, and private passenger auto. Any such
payment may be made by cash, or by check, bank draft, or money order.

(5) This section shall not apply to contracts of life or disability insur-
ance without provision for cancellation prior to the date to which premiums
have been paid.

Sec. 18. Section 19, chapter 241, Laws of 1969 ex. sess. as amended by
section 6, chapter 199, Laws of 1979 ex. sess. and RCW 48.18.291 are each
amended to read as follows:

(1) No contract of insurance predicated wholly or in part upon the use
of a private passenger automobile shall be terminated by cancellation by the
insurer until at least twenty days after mailing written notice of cancellation
to the named insured at the latest address filed with the insurer by or on
behalf of the named insured, accompanied by the reason therefor: PRO-
VIDED, That where cancellation is for nonpayment of premium, or is
within the first thirty days after the contract has been in effect, at least ten
days notice of cancellation, accompanied by the reason therefor, shall be
given: PROVIDED HOWEVER, That in case of a contract evidenced by a
written binder which has been delivered to the insured, if such binder con-
tains a clearly stated expiration date, no additional notice of cancellation or
nonrenewal shall be required.

(2) (a) No notice of cancellation by the insurer as to a contract of in-
surance to which subsection (1) applies shall be valid if sent more than sixty
days after the contract has been in effect unless:

(i) The named insured fails to discharge when due any of his or her
obligations in connection with the payment of premium for the policy or any
installment thereof, whether payable directly to the insurer or to its agent or
indirectly under any premium finance plan or extension of credit.

(ii) The driver's license of the named insured, or of any other operator
who customarily operates an automobile insured under the policy, has been
under suspension or revocation during the policy period or, if the policy is a
renewal, during its policy period or the one hundred eighty days immedi-
ately preceding the effective date of the renewal policy.

(b) Modification by the insurer of automobile physical damage cover-
age by the inclusion of a deductible not exceeding one hundred dollars shall
not be deemed a cancellation of the coverage or of the policy.
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(3) The substance of subsections (I) and (2)(a) of this section must be
set forth in each contract of insurance subject to the provisions of subsection
(1) above, and may be in the form of an attached endorsement.

(4) No notice of cancellation of a policy which can be canceled only
pursuant to subsection (2) shall be effective unless the reason therefor ac-
companies or is included in the notice of cancellation.

Sec. 19. Section 20, chapter 241, Laws of 1969 ex. sess. as last
amended by section 17, chapter 339, Laws of 1981 and RCW 48.18.292 are
each amended to read as follows:

(1) Each insurer shall be required to renew any contract of insurance
subject to RCW 48.18.291 unless one of the following situations exists:

(a) The insurer gives the named insured at least twenty days' notice in
writing as provided for in RCW 48.18.291(1), that it proposes to refuse to
renew the insurance contract upon its expiration date; and sets forth therein
the actual reason for refusing to renew; or

(b) At least twenty days prior to its expiration date, the insurer has
communicated its willingness to renew in writing to the named insured, and
has included therein a statement of the amount of the premium or portion
thereof required to be paid by the insured to renew the policy, including the
amount by which the premium or deductibles have changed from the previ-
ous policy period, and the date by which such payment must be made, and
the insured fails to discharge when due his obligation in connection with the
payment of such premium or portion thereof; or

(c) The insured's agent or broker has procured other coverage accept-
able to the insured prior to the expiration of the policy period.

(2) Renewal of a policy shall not constitute a waiver or estoppel with
respect to grounds for cancellation which existed before the effective date of
such renewal.

(3) "Renewal" or "to renew" means the issuance and delivery by an
insurer of a contract of insurance replacing at the end of the contract period
a contract of insurance previously issued and delivered by the same insurer,
or the issuance and delivery of a certificate or notice extending the term of a
contract beyond its policy period or term: PROVIDED, HOWEVER, That
any contract of insurance with a policy period or term of six months or less
whether or not made continuous for successive terms upon the payment of
additional premiums shall for the purpose of RCW 48.18.291 through 48-
.18.297 be considered as if written for a policy period or term of six months:
PROVIDED, FURTHER, That any policy written for a term longer than
one year or any policy with no fixed expiration date, shall, for the purpose
of RCW 48.18.291 through 48.18.297, be considered as if written for suc-
cessive policy periods or terms of one year.

(4) On and after January 1, 1980, no policy of insurance subject to
RCW 48.18.291 shall be issued for a policy period or term of less than six
months.
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(5) No insurer shall refuse to renew the liability and/or collision cov-
erage of an automobile insurance policy on the basis that an insured covered
by the policy of the insurer has submitted one or more claims under the
comprehensive, road service, or towing coverage of the policy. Nothing in
this subsection shall prohibit the nonrenewal of comprehensive, road service,
or towing coverage on the basis of one or more claims submitted by an
insured.

NEW SECTION. Sec. 20. A new section is added to chapter 48.18
RCW, to be codified as RCW 48.18.2901, to read as follows:

(1) Each insurer shall be required to renew any contract of insurance
subject to RCW 48.18.290 unless one of the following situations exists:

(a) The insurer gives the named insured at least forty-five days' notice
in writing as provided for in RCW 48.18.290, that it proposes to refuse to
renew the insurance contract upon its expiration date; and sets forth therein
the actual reason for refusing to renew; or

(b) At least twenty days prior to its expiration date, the insurer has
communicated its willingness to renew in writing to the named insured, and
has included therein a statement of the amount of the premium or portion
thereof required to be paid by the insured to renew the policy, including the
amount by which the premium or deductibles have changed from the previ-
ous policy period, and the date by which such payment must be made, and
the insured fails to discharge when due his obligation in connection with the
payment of such premium or portion thereof; or

(c) The insured's agent or broker has procured other coverage accept-
able to the insured prior to the expiration of the policy period.

(2) Renewal of a policy shall not constitute a waiver or estoppel with
respect to grounds for cancellation which existed before the effective date of
such renewal, or with respect to cancellation of fire policies under chapter
48.53 RCW.

(3) "Renewal" or "to renew" means the issuance and delivery by an
insurer of a contract of insurance replacing at the end of the contract period
a contract of insurance previously issued and delivered by the same insurer,
or the issuance and delivery of a certificate or notice extending the term of a
contract beyond its policy period or term: PROVIDED, HOWEVER, That
any contract of insurance with a policy period or term of six months or less
whether or not made continuous for successive terms upon the payment of
additional premiums shall for the purpose of RCW 48.18.290 and 48.18.293
through 48.18.295 be considered as if written for a policy period or term of
six months: PROVIDED, FURTHER, That any policy written for a term
longer than one year or any policy with no fixed expiration date, shall, for
the purpose of RCW 48.18.290 and 48.18.293 through 48.18.295, be con-
sidered as if written for successive policy periods or terms of one year.
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Sec. 21. Section 2, chapter 95, Laws of 1967 ex. sess. as amended by
section 22, chapter 241, Laws of 1969 ex. sess. and RCW 48.18.295 are
each amended to read as follows:

Nothing in RCW ((48.18.291)) 48.18.290 through 48.18.297 shall be
construed to prevent the cancellation or nonrenewal of any such insurance
where:

(I) Such cancellation or nonrenewal is ordered by the commissioner
under a statutory delinquency proceeding commenced under the provisions
of chapter 48.31 RCW, or

(2) Permission for such cancellation or nonrenewal has been given by
the commissioner on a showing that the continuation of such coverage can
reasonably be expected to create a condition in the company hazardous to
its policyholder, or to its creditors, or to its members, subscribers, or stock-
holders, or to the public.

Sec. 22. Section 23, chapter 241, Laws of 1969 ex. sess. as amended by
section 6, chapter 32, Laws of 1983 Ist ex. sess. and RCW 48.18.296 are
each amended to read as follows:

((("-1)) The provisions of RCW 48.18.291 through 48.18.297 shall not
apply to:

(((a-))) (IM Contracts of insurance issued under the assigned risk plan;
and

(( .... .t c.. .of i , h......... .... ... a f . . .t .ve cles, and
(d))) Q2 Any policy covering garage, automobile sales agency, repair

shop, service station, or public parking place operation hazards.
Sec. 23. Section .23.30, chapter 79, Laws of 1947 as amended by sec-

tion 21, chapter 32, Laws of 1983 Ist ex. sess. and RCW 48.23.300 are
each amended to read as follows:

Any life insurer shall have the power to hold under agreement the pro-
ceeds of any policy issued by it, upon such terms and restrictions as to re-
vocation by the policyholder and control by beneficiaries, and with such
exemptions from the claims of creditors of beneficiaries other than the poli-
cyholder as set forth in the policy or as agreed to in writing by the insurer
and the policyholder. Upon maturity of a policy in the event the policy-
holder has made no such agreement, the insurer shall have the power to
hold the proceeds of the policy under an agreement with the beneficiaries.
The insurer shall not be required to segregate funds so held but may hold
them as part of its general assets.

((Aaa iazasuae holding poed wle. awaiting detinaaption of th final1
((ettleAen opti shaall ai i.. nte.. st o... t. . pocee.. .pau .... f . dat

dei.atl oi maaatuity at a arate. aiot le.s tla tl lower of- t ..... tii..-avi a . . V

peio. d of tl,1 Ly-Si aaauaatap a11d tlaae avina - .p. A~ of twlv inonatl,
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enin o june, 30 of thelen4 1 dai yen, nex~t piecedJing tlhe y'ea, of dea4th 0.

iatmiity, of Moo0 dy1s Cempoi 4 te. Bonld ield Ave.inge-M 11 tly Aveage
Cupiates, as published by Moody's hrston Ser..vice_, I T.. .is.. it mt

sallbecome payable as part of te settlment. if Moody's C. poi ate Bon1d
Y i ....... .h y A ea ........ .. is 11. loe published... by
Moody's I.v1 ItoU SLci.I 11 U.oi the io L.I1. n a1 4l Asi11.,•ation of IIurnLce

- c is .. ... .. . .t. . f t ..d t . .i f t.... te . t . t. .
an1 ,ital itattv, intesist iate l ll be defined by ale dUopL by.,V t tiltl-

sioi-r)) An insurer shall pay interest on death benefits payable under the
terms of a life insurance policy insuring the life of any person who was a
resident of this state at the time of death. Such interest shall accrue com-
mencing on the date of death at the rate then paid by the insurer on other
withdrawable policy proceeds left with the company, but not less than eight
percent. Benefits payable that have not been tendered to the beneficiary
within ninety days of the receipt of proof of death shall accrue interest,
commencing on the ninety-first day, at the aforementioned rate plus three
percent. This section applies to death of insureds that occur on or after
September 1, 1985.

NEW SECTION. Sec. 24. Sections 17 through 22 of this act apply to
all new or renewal policies issued or renewed after the effective date of sec-
tions 17 through 22 of this act. Sections 17 through 22 of this act shall not
apply to or affect the validity of any notice of cancellation mailed or deliv-
ered prior to the effective date of sections 17 through 22 of this act. Sec-
tions 17 through 22 of this act shall not be construed to affect cancellation
of a renewal policy, if notice of cancellation is mailed or delivered within
forty-five days after the effective date of sections 17 through 22 of this act.
Sections 17 through 22 of this act shall not be construed to require notice,
other than that already required, of intention not to renew any policy which
expires less than forty-five days after the effective date of sections 17
through 22 of this act.

NEW SECTION. Sec. 25. Sections 17 through 22 of this act are nec-
essary for the immediate preservation of the public peace, health, and safe-
ty, the support of the state government and its existing public institutions,
and shall take effect immediately.

Passed the House April 22, 1985.
Passed the Senate April 16, 1985.
Approved by the Governor May 10, 1985.
Filed in Office of Secretary of State May 10, 1985.
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