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government and its existing public institutions, and shall take eflect
immediately.

Passed the House June 10, 1985.

Passed the Scnate June 11, 1985.

Approved by the Governor June 14, 1985,

Filed in Oflice of Secrectary of State Junc 14, 1985.

CHAPTER 3
[House Bill No. 1327]
BONDS FOR COMMON SCHOOL CAPITAL PROJECTS

AN ACT Relating to common school capital projects; amending RCW 28A.47.841 and
28A.47.844; and dcclaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Scc. |. Scction 2, chapter 266, Laws of 1984 and RCW 28A.47.841
are cach amended Lo read as follows:

For the purpose of furnishing funds for state assistance to school dis-
tricts in providing common school plant facilities and modernization of cx-
isting common school plant facilitics, and to provide for thc state
administrative cost of such projects, including costs of bond issuance and
retirement, salarics and related costs of officials and employees of the state,
costs of credit enhancement agreements, and other expenses incidental to
the administration of capital projects, the state finance committee is auth-
orized to issuc general obligation bonds of the state of Washington in the
sum of forty million one hundred scventy thousand dollars, or so much
thercof as may be required, to finance these projects and all costs incidental
thereto.

Bonds authorized in this section may be sold in_such manner, at such
time or times, in such amounts, and at such price as the state finance com-

mittee shall determine. ((Section 887 chapter57tEawsof19831stex—sess:
: l]l T . 5] o oft] feof-th te-of-sch-bord:
tsneeessary—for-the-bondsauthorized-in-this—scction:)) No such bonds may

be offered for sale without prior lcgislative appropriation of the net proceeds
ol the sale of the bonds. The state finance committee may obtain insurance
or letters of credit and may authorize the exccution and delivery of agree-
ments, promissory notes, and other obligations [or the purpose of insuring
the payment or enhancing the marketability of bonds authorized in this
scction. Promissory notes or other obligations issued pursuzant to this section
shall not constitute a debt or the contracting ol indebtedness under any
constitutional or statutory indebtedness limitation if their payment is condi-
tioned upon the [ailure of the state to pay the principal of or interest on the
bonds with respect to which the same relate.
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Scc. 2. Section S, chapter 266, Laws of 1984 and RCW 28A.47.844
are cach amended to read as follows:

The state general obligation bond retirement fund shall be used for the
payment of the principal of and interest on the bonds authorized in RCW
28A.47.84]1. The state finance committce may provide that a special ac-
count be created in such fund to facilitate payment of such principal and
interest.

The state finance committee shall, on or before June 30th of cach year,

certify to the state treasurer the amount ((needed—in—the—ensuing—twelve
months—to-meet—the—bond-retirement-and—interest—requirenrents)) required

for principal and intcrest on such bonds in accordance with the provisions of
the bond proccedings. ((Nottess-thanthirty-daysprior-to-the-date-onwhich
any-interest-or-principal-and-interest-payment-isdue;)) The state treasurer

shall withdraw from any general state revenues received in the state trca-
sury and deposit in the general obligation bond rctirement fund ((an

amount-equat-to-the-amount—certified-by-thestate-fimancecommitteeto-be
duc-on-the-payment-date)), or a special account in such fund, such amounts
and at such times as are required by the bond proceedings. On cach date on
which any interest or principal and interest is due, the state treasurer shall
cause an identical amount to be transferred to the general fund of the state
trecasury from that portion of the common school construction fund derived
from the interest on the permanent common school fund. The transfers from
the common school construction fund shall be subject to all pledges, licns,
and encumbrances heretofore granted or created on the portion of the fund
derived from intercst on the pecrmanent common school fund. Any deficien-
cy in such transfer shall be made up as soon as moneys are available for
transfer and shall constitute a continuing obligation of that portion of the
common school construction fund derived from the interest on the perma-
nent common school fund until all deficiencies are fully paid.

Bonds issucd under RCW 28A.47.841 shall state that they arc a gen-
cral obligation of the state of Washington, shall pledge the full faith and
credit of the state to the payment of the principal thereof and the interest
thereon, and shall contain an unconditional promisc to pay the principal and
interest as the same shall become due.

The owner and holder of cach of the bonds or the trustee for the owner
and holder of any of the bonds may by mandamus or other appropriate
proceeding require the transfer and payment of funds as directed in this
section.

NEW SECTION. Sec. 3. This act i1s necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its cxisting public institutions, and shall take clTect
immediately.

Passed the House June 10, 1985.

Passed the Scnate June 10, 1985.

Approved by the Governor Junc 14, 1985.
Filed in Office of Sccretary of State Junc 14, 1985.

CHAPTER 4
[House Bill No. 1328]
BONDS FOR CAPITAL PROJECTS

AN ACT Relating to capital projects authorized in the state capital budget acts; amend-
ing RCW 75.48.020, 28A.47.792, 28A.47B.010, 28B.10.850, 28B.14C.010, and 43.81.150;
adding a new chapter tc Title 43 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Scc. 1. The state finance committce is authorized to
issuc gencral obligation bonds of the state of Washington in the sum of two
hundred cighty—five million cight hundred filty-onc thousand dollars, or s
much thereof as may be required, to finance the projects authorized in sec-
tion 2 of this act and all costs incidental thereto.

Bonds authorized in this section shall be sold in such manner, at such
time or times, in such amounts and at such price as the state finance com-
mittee shall determine. No such bonds may be offered for sale without prior
legislative appropriation of the net proceeds of the sale of the bonds. The
state finance committce may obtain insurance or letters of credit and may
authorize the exccution and dclivery of agreements, promissory notes, and
other obligations for the purpose of insuring the payment or enhancing the
marketability of bonds authorized in this section. Promissory notes or other
obligations issued pursuant to this scction shall not constitutc a debt or the
contracting ol indebtedness under any constitutional or statutory indebted-
ness limitation if their payment is conditioned upon the failurc of the state
to pay the principal of or interest on the bonds with respect to which the
same relate.

The state finance committee shall consider the issuance of short-term
obligations in licu of long-term obligations for the purposcs of morc lavor-
ablc interest rates, lower total interest costs, and incrcased marketability
and for the purposc of retiring the bonds during the life of the project lor
which they were issued.

NEW SECTION. Scc. 2. Bonds issued under scection 1 of this act are
subject to the following conditions and limitations:

(1) General obligation bonds of the state ol Washington in the sum of
thirty—cight million fifty-four thousand dollars, or so much thercof as may

[2289 ]



