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(8) Amounts derived from the transportation of commodities from
points of origin in this state to final destination outside this state, or from
points of origin outside this state to final destination in this state, with re-
spect to which the carrier grants to the shipper the privilege of stopping the
shipment in transit at some point in this state for the purpose of storing,
manufacturing, milling, or other processing, and thereafter forwards the
same commodity, or its equivalent, in the same or converted form, under a
through freight rate from point of origin to final destination; and amounts
derived from the transportation of commodities from points of origin in the
state to an export elevator, wharf, dock or ship side on tidewater or naviga-
ble tributaries thereto from which such commodities are forwarded, without
intervening transportation, by vessel, in their original form, to interstate or
foreign destinations: PROVIDED, That no deduction will be allowed when
the point of origin and the point of delivery to such an export elevator,
wharf, dock, or ship side are located within the corporate limits of the same
city or town;

(9) Amounts derived from the distribution of water by a nonprofit wa-
ter association and used for capital improvements by that nonprofit water
association;

(10) Amounts paid by a sewerage collection business taxable under
RCW 82.16.020(1)(a) to a person taxable under chapter 82.04 RCW for
the treatment or disposal of sewage.
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CHAPTER 208
[House Bill No. 2031

TAXES-GENERAL PROVISIONS REGARDING NOTICE AND ORDER TO
WITHHOLD AND DELIVER PROPERTY DUE OR OWED REVISED

AN ACT Relating to the notice and order to withhold and deliver property due or owned
by a taxpayer; amending RCW 82.32.235; and adding a new section to chapter 82.32 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 11, chapter 28, Laws of 1963 ex. sess. as last amended
by section 85, chapter 278, Laws of 1975 1st ex. sess. and RCW 82.32.235
are each amended to read as follows:

In addition to the remedies provided in this chapter the department is
hereby authorized to issue to any person, or to any political subdivision or
department of the state, a notice and order to withhold and deliver property
of any kind whatsoever when there is reason to believe that there is in the
possession of such person, political subdivision or department, property
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which is or shall become due, owing, or belonging to any taxpayer against
whom a warrant has been filed.

The notice and order to withhold and deliver shall be served by the
sheriff of the county wherein the service is made, or by his deputy, or by
any duly authorized representative of the department, provided that service
by such persons may also be made by certified mail, with return receipt re-
quested, upon those persons, or political subdivision or department, to whom
the notice and order to withhold and deliver is directed. Any person, or any
political subdivision or department upon whom service has been made is
hereby required to answer the notice within twenty days exclusive of the day
of service, under oath and in writing, and shall make true answers to the
matters inquired of in the notice.

In the event there is in the possession of any such person or political
subdivision or department, any property which may be subject to the claim
of the department, such property shall be delivered forthwith to the depart-
ment of revenue or its duly authorized representative upon demand to be
held in trust by the department for application on the indebtedness involved
or for return, without interest, in accordance with final determination of li-
ability or nonliability, or in the alternative, there shall be furnished a good
and sufficient bond satisfactory to the department conditioned upon final
determination of liability.

Should any person or political subdivision fail to make answer to an
order to withhold and deliver within the time prescribed herein, it shall be
lawful for the court, after the time to answer such order has expired, to
render judgment by default against such person or political subdivision for
the full amount claimed by the department in the notice to withhold and
deliver, together with costs.

NEW SECTION. Sec. 2. A new section is added to chapter 82.32
RCW to read as follows:

Upon service, the notice and order to withhold and deliver shall consti-
tute a continuing lien on property of the taxpayer and upon wages due,
owing, or belonging to the taxpayer. The department shall include in the
caption of the notice and order to withhold and deliver "continuing lien."
The effective date of a notice and order to withhold and deliver served un-
der RCW 82.32.235 shall be the date of service thereof.
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