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CHAPTER 468

[House Bill No. 1087]
PROPERTY TAX EXEMPTION FOR THE PRODUCTION OR PERFORMANCE OF
MUSICAL, DANCE, ARTISTIC, DRAMATIC, OR LITERARY WORKS

AN ACT Relating to property tax exemptions for the production or performance of mu-
sical, dance, artistic, dramatic, and literary works; amending RCW 84.36.805 and 84.36.810;
and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 7, chapter 40, Laws of 1973 2nd ex. sess. as last
amended by section 7, chapter 220, Laws of 1984 and RCW 84.36.805 arc
each amended to read as follows:

In order to be exempt pursuant to RCW 84.36.030, 84.36.035, 84.36-
.037, 84.36.040, 84.36.045, 84.36.047, 84.36.050, 84.36.060, 84.36.350, and
84.36.480, the nonprofit organizations, associations or corporations shall
satisfy the following conditions:

(1) The property is used exclusively for the actual operation of the ac-
tivity for which exemption is granted, unless otherwise provided, and does
not exceed an amount reasonably nccessary for that purpose, except:

(a) The loan or rental of the property does not subject the property to
tax if:

(i) The rents and donations received for the use of the portion of the
property are reasonable and do not exceed the maintenance and operation
expenses attributable to the portion of the property loaned or rented; and

(ii) Except for the exemption under RCW 84.36.037, the property
would be exempt from tax if owned by the organization to which it is loaned
or rented;

(b) The use of the property for fund-raising activities does not subject
the property to tax if the fund-raising activities are consistent with the
purposes for which the exemption is granted;

(2) The property is irrevocably dedicated to the purpose for which ex-
emption has been granted, and on the liquidation, dissolution, or abandon-
ment by said organization, association, or corporation, said property will not
inure directly or indirectly to the benefit of any shareholder or individual,
except a nonprofit organization, association, or corporation which too would
be entitled to property tax exemption: PROVIDED, That the ((provision—of

this-subscetion-shal-not-appty-to-thoscquatificdforcxemption-pursuant-to
REW-84-36-640--41 fort] Fiseither] :
orrented)) property need not be irrevocably dedicated if it is leased or
rented to those qualified for exemption pursuant 1o RCW 84.36.040 or
those qualified for exemption as an association engaged in the production or
performance of musical, dance, artistic, dramatic, or literary works pursu-
ant to RCW 84,36.060, but only if under the terms of the lease or rental
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agreement the nonprofit organization, association, or corporation receives
the benefit of the exemption;

(3) The facilities and services are available to all regardless of race,
color, national origin or ancestry;

(4) The organization, association, or corporation is duly licensed or
certified where such licensing or certification is required by law or
regulation;

(5) Property sold to organizations, associations, or corporations with an
option to be repurchased by the seller shall not qualify for exempt status;

(6) The director of the department of revenue shall have access to its
books in order to determine whether such organization, association, or cor-
poration is exempt from taxes within the intent of RCW 84.36.030, 84.36-
.035, 84.36.037, 84.36.040, 84.36.045, 84.36.047, 84.36.050, 84.36.060,
84.36.350, and 84.36.480.

Sec. 2. Section 8, chapter 40, Laws of 1973 2nd ex. sess. as last
amended by 8, chapter 220, Laws of 1984 and RCW 84.36.810 are each
amended to read as follows:

(1) Upon cessation of a use under which an exemption has been
granted pursuant to RCW 84.36.030, 84.36.040, 84.36.050, 84.36.060, and
84.36.037, the county treasurer shall collect all taxes which would have
been paid had the property not been exempt during the three years preced-
ing, or the life of such exemption, if such be less, together with the interest
at the same rate and computed in the same way as that upon delinquent
property taxes: PROVIDED, That where the property has been granted an
exemption for more than ten years, taxes and interest shall not be assessed
under this section.

(2) Subsection (1) of this section applics only when ownership of the
property is transferred or when fifty—one percent or more of the area of the
property has lost its exempt status. The additional tax under subsection (1)
of this section shall not be imposed if the cessation of use resulted solely
from:

(a) Transfer to a nonprofit organization, association, or corporation for
a use which also qualifies and is granted exemption under the provisions of
chapter 84.36 RCW;

(b) A taking through the exercise of the power of eminent domain, or
sale or transfer to an entity having the power of eminent domain in antici-
pation of the exercise of such power;

(c) Official action by an agency of the state of Washington or by the
county or city within which the property is located which disallows the
present use of such property;

(d) A natural disaster such as a flood, windstorm, earthquake, or other
such calamity rather than by virtue of the act of the organization, associa-
tion, or corporation changing the use of such property;
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(e) Relocation of the activity and use of another location or site except
_ for undeveloped properties of camp facilities exempted under RCW
84.36.030;

(f) Cancellation of a lease on property that had been exempt under
RCW 84.36.040 or 84.36.060.

NEW SECTION. Sec. 3. This act shall be effective for taxes levied for
collection in 1988 and thereafter.

Passed the House March 19, 1987.

Passed the Senate April 17, 1987,

Approved by the Governor May 18, 1987,
Filed in Office of Secretary of State May 18, 1987.

CHAPTER 469
[Substitute Senate Bill No. 5123]
HIGHWAY ADVERTISING CONTROL

AN ACT Relating to highway advertising control; amending RCW 47.42.020, 47.42.046,
and 47.42.047; and adding a new section to chapter 47.36 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 47.36
RCW to read as follows:

Regional shopping center directional signs shall be erected and main-
tained on state highway right of way if they meet each of the following
criteria:

(1) There shall be at least five hundred thousand square feet of retail
floor space available for lease at the regional shopping center;

(2) The regional shopping center shall contain at least three major de-
partment stores that arc owned by a national or regional retail chain
organization;

(3) The shopping center shall be located within onc mile of the
roadway;

(4) The center shall generate at least nine thousand daily one-way ve-
hicle trips to the center;

(5) There is sufficient space available for installation of the directional
sign as specified in the Manual On Uniform Traffic Control Devices;

(6) Supplemental follow—through directional signing is required at key
decision points to direct motorists to the shopping center if it is not clearly
visible from the point of exit from the main traveled way.

The department shall coliect from the regional shopping center a rea-
sonable fec based upon the cost of erection and maintenance of the direc-
tional sign.
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