Ch. 250

WASHINGTON LAWS, 1989

in RCW 29.82.023 shall be paid by the city or town if the official requests
such defense and approval is granted by the city or town council. The expenses paid by the city or town may include costs associated with an appeal
of the decision rendered by the superior court concerning the sufficiency of
the recall charge.
Passed the Senate April 20, 1989.
Passed the House April 6, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 251
[House Bill No. 10471
SECURITY INTERESTS-UNIFORM COMMERCIAL CODE
AN ACT Relating to secured transactions under the uniform commercial code; and
amending RCW 62A.9-312 and 62A.9-402.

Be it enacted by the Legislature of the State of Washington:
Sec. 1.Section 9-312, chapter 157, Laws of 1965 ex. sess. as last
amended by section 52, chapter 35, Laws of 1986 and RCW 62A.9-312 are
each amended to read as follows:
(1) The rules of priority stated in other sections of this Part and in the
following sections shall govern when applicable: RCW 62A.4-208 with respect to the security interests of collecting banks in items being collected,
accompanying documents and proceeds; RCW 62A.9-103 on security interests related to other jurisdictions; RCW 62A.9-114 on consignments.
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be governed by chapter 60.11 RCW.
(3) A perfected purchase money security interest in inventory has priority over a conflicting security interest in the same inventory and also has
priority in identifiable cash proceeds received on or before the delivery of
the inventory to a buyer if
(a) the purchase money security interest is perfected at the time the
debtor receives possession of the inventory; and
(b) the purchase money secured party gives notification in writing to
the holder of the conflicting security interest if the holder had filed a financing statement covering the same types of inventory (i) before the date
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of the filing made by the purchase money secured party, or (ii) before the
beginning of the twenty-one day period where the purchase money secLrity
interest is temporarily perfected without filing or possession (subsection (5)
of RCW 62A.9-304); and
(c) the holder of the conflicting security interest receives the notification within five years before the debtor receives possession of the inventory;
and
(d) the notification states that the person giving the notice has or expects to acquire a purchase money security interest in inventory of the
debtor, describing such inventory by item or type.
(4) A purchase money security interest in collateral other than inventory has priority over a conflicting security interest in the same collateral or
its proceeds if the purchase money security interest is perfected at the time
the debtor receives possession of the collateral or within twenty days
thereafter.
(5) In all cases not governed by other rules stated in this section (including cases of purchase money security interests which do not qualify for
the special priorities set forth in subsections (3) and (4) of this section),
priority between conflicting security interests in the same collateral shall be
determined according to the following rules:
(a) Conflicting security interests rank according to priority in time of
filing or perfection. Priority dates from the time a filing is first made covering the collateral or the time the security interest is first perfected, whichever is earlier, provided that there is no period thereafter when there is
neither filing nor perfection.
(b) So long as conflicting security interests are unperfected, the first to
attach has priority.
(6) For the purposes of subsection (5) a date of filing or perfection as
to collateral is also a date of filing or perfection as to proceeds.
(7) If future advances are made while a security interest is perfected
by filing, the taking of possession, or under RCW 62A.8-321 on securities,
the security interest has the same priority for the purposes of subsection (5)
with respect to the future advances as it does with respect to the first advance. If a commitment is made before or while the security interest is so
perfected, the security interest has the same priority with respect to advances made pursuant thereto. In other cases a perfected security interest
has priority from the date the advance is made.
Sec. 2. Section 9-402, chapter 157, Laws of 1965 ex. sess. as last
amended by section 5, chapter 186, Laws of 1982 and RCW 62A.9-402 are
each amended to read as follows:
(1) A financing statement is sufficient if it gives the names of the
debtor and the secured party, is signed by the debtor, gives an address of
the secured party from which information concerning the security interest
may be obtained, gives a mailing address of the debtor and contains a
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statement indicating the types, or describing the items, of collateral. A financing statement may be filed before a security agreement is made or a
security interest otherwise attaches. When the financing statement covers
timber to be cut or covers minerals or the like (including oil and gas) or
accounts subject to subsection (5) of RCW 62A.9-103, or when the financing statement is filed as a fixture filing (RCW 62A.9-313) and the collateral is goods which are or are to become fixtures, the statement must also
comply with subsection (5). A copy of the security agreement is sufficient as
a financing statement if it contains the above information and is signed by
the debtor. A carbon, photographic or other reproduction of a security
agreement or a financing statement is sufficient as a financing statement if
the security agreement so provides or if the original has been filed in this
state.
(2) A financing statement which otherwise complies with subsection
(1) is sufficient when it is signed by the secured party instead of the debtor
if it is filed to perfect a security interest in
(a) collateral already subject to a security interest in another jurisdiction when it is brought into this state or when the debtor's location is
changed to this state. Such a financing statement must state that the collateral was brought into this state or that the debtor's location was changed to
this state under such circumstances; or
(b) proceeds under RCW 62A.9-306 if the security interest in the
original collateral was perfected. Such a financing statement must describe
the original collateral; or
(c) collateral as to which the filing has lapsed; or
(d) collateral acquired after a change of name, identity or corporate
structure of the debtor (subsection (7)).
(3) A form substantially as follows is sufficient to comply with subsection (1):
Name of debtor (or assignor) .............................
A ddress ...............................................
Name of secured party (or assignee) .......................
A ddress ...............................................
I. This financing statement covers the following types (or items)
of property:
(D escribe) .......................................
2. (If applicable) The above goods are to become fixtures on*
(Describe Real Estate) ............................
and this financing statement is to be filed for record in the
real estate records. (If the debtor does not have an interest of
record) The name of a record owner is ..................
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*Where appropriate substitute either "The above timber is
standing on .......... " or "The above minerals or the like (including oil and gas) or accounts will be financed at the wellhead
or minehead of the well or mine located on ................
3. (If products of collateral are claimed)
Products of the collateral are also covered ...................
(use

whichever
is

applicable)

.. ....

...

...

....

....

.. ... ... ... ... ... ... ......

Signature of Debtor (or Assignor)
... . ..

.................... ...... ...... ... .

Signature of Secured Party (or Assignee)

(4) A financing statement may be amended by filing a writing signed
by both the debtor and the secured party: PROVIDED, That a secured
party may amend a financing statement without the signature of the debtor
when the amendment is to change the address or name of the secured party.
An amendment does not extend the period of effectiveness of a financing
statement. If any amendment adds collateral, it is effective as to the added
collateral only from the filing date of the amendment. In this Article, unless
the context otherwise requires, the term "financing statement" means the
original financing statement and any amendments. The fee for filing an
amendment shall be the same as the fee for filing a financing statement.
(5) A financing statement covering timber to be cut or covering minerals or the like (including oil and gas) or accounts subject to subsection (5)
of RCW 62A.9-103, or a financing statement filed as a fixture filing (RCW
62A.9-313) where the debtor is not a transmitting utility, must show that it
covers this type of collateral, must recite that it is to be filed for record in
the real estate records, and the financing statement must contain a description of the real estate sufficieni if it were contained in a mortgage of the
real estate to give constructive notice of the mortgage under the law of this
state. If the debtor does not have an interest of record in the real estate, the
financing statement must show the name of a record owner.
(6) A mortgage is effective as a financing statement filed as a fixture
filing from the date of its recording if (a) the goods are described in the
mortgage by item or type, (b) the goods are or are to become fixtures related to the real estate described in the mortgage, (c) the mortgage complies
with the requirements for a financing statement in this section other than a
recital that it is to be filed in the real estate records, and (d) the mortgage is
duly recorded. No fee with reference to the financing statement is required
other than the regular recording and satisfaction fees with respect to the
mortgage.
(7) A financing statement sufficiently shows the name of the debtor if
it gives the individual, partnership or corporate name of the debtor, whether
or not it adds other trade names or the names of partners. Where the debtor
so changes his name or in the case of an organization its name, identity or
111691

Ch. 251

WASHINGTON LAWS, 1989

corporate structure that a filed financing statement becomes seriously misleading, the filing is not effective to perfect a security interest in collateral
acquired by the debtor more than four months after the change, unless a
new appropriate financing statement or an amendment is filed before the
expiration of that time. A filed financing statement remains effective with
respect to collateral transferred by the debtor even though the secured party
knows of or consents to the transfer.
(8) A financing statement substantially complying with the requirements of this section is effective even though it contains minor errors which
are not seriously misleading.
Passed the House April 18, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 252
(Substitute [louse Bill No. 15421
OFFENDERS-RESPONSIBILITY FOR LEGAL FINANCIAL OBLIGATIONS
AN ACT Relating to offenders' legal financial obligations; amending RCW 9.94A.140,
9.94A.142, 9.94A.270, 72.04A.120, and 72.65,060; reenacting and amending RCW 9.94A.030,
9.94A.120, 9.94A.200, and 7.68.035; adding new sections to chapter 9.94A RCW; adding a
new chapter to Title 72 RCW; creating new sections; prescribing penalties; providing effective
dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The purpose of this act is to create a system
that: (1) Assists the courts in sentencing felony offenders regarding the offenders' legal financial obligations; (2) holds offenders accountable to victims, counties, cities, the state, municipalities, and society for the assessed
costs associated with their crimes; and (3) provides remedies for an individual or other entities to recoup or at least defray a portion of the loss associated with the costs of felonious behavior.
Sec. 2. Section 11, chapter 145, Laws of 1988, section 1, chapter 153,
Laws of 1988, section 2, chapter 154, Laws of 1988 and section 1, chapter
157, Laws of 1988 and RCW 9.94A.030 are each reenacted and amended
to read as follows:
Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.
(1) "Collect," or any derivative thereof, "collect and remit," or "collect
and deliver," when used with reference to the department of corrections,
means that the department is responsible for monitoring and enforcing the
offender's sentence with regard to the legal financial obligation, receiving
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