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intended in part to compensate local government for any losses from the
phase-out of the property tax on business inventories.

NEW SECTION. Sec. 7. This act shall take effect July 1, 1990.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 13, 1989.
Filed in Office of Secretary of State May 13, 1989.

CHAPTER 385
[House Bill No. 20601

HORSE RACING INDUSTRY-WORKERS' COMPENSATION COVERAGE

AN ACT Relating to the horse racing industry; amending RCW 51.16.140, 51.32.073,
and 67.16.020; adding a new section to chapter 51.16 RCW; adding a new section to chapter
67.16 RCW; creating a new section; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 51.16
RCW to read as follows:

(1) The department shall assess premiums, under the provisions of this
section, for certain horse racing employments licensed in accordance with
chapter 67.16 RCW. This premium assessment shall be for the purpose of
providing industrial insurance coverage for employees of trainers licensed
under chapter 67.16 RCW, including but not limited to exercise riders,
pony riders, and grooms, and including all on or off track employment. For
the purposes of sections 1 through 5 of this act a hotwalker shall be consid-
ered a groom. The department may adopt rules under chapter 34.05 RCW
to carry out the purposes of this section, including rules providing for alter-
native reporting periods and payment due dates for coverage under this
section. The department rules shall ensure that no licensee licensed prior to
the effective date of this act shall pay more than the assessment fixed at the
basic manual rate.

(2) The department shall compute industrial insurance premium rates
on a per license basis, which premiums shall be assessed at the time of each
issuance or renewal of the license for owners, trainers, and grooms in
amounts established by department rule for coverage under this section.
Premium assessments shall be determined in accordance with the require-
ments of this title, except that assessments shall not be experience rated and
shall be fixed at the basic manual rate. However, rates may vary according
to differences in working conditions at major tracks and fair tracks.

(3) For the purposes of paying premiums and assessments under this
section and making reports under this title, individuals licensed as trainers
by the Washington horse racing commission shall be considered employers.
The premium assessment for a groom's license shall be paid by the trainer
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responsible for signing the groom's license application and shall be payable
at the time of license issuance or renewal.

(4) The fee to be assessed on owner licenses as required by this section
shall not exceed one hundred fifty dollars. However, those owners having
less than a full ownership in a horse or horses shall pay a percentage of the
required license fee that is equal to the total percentage of the ownership
that the owner has in the horse or horses. In no event shall an owner having
an ownership percentage in more than one horse pay more than a one hun-
dred fifty-dollar license fee. The assessment on each owner's license shall
not imply that an owner is an employer, but shall be required as part of the
privilege of holding an owner's license.

(5) Premium assessments under this section shall be collected by the
Washington horse racing commission and deposited in the industrial insur-
ance trust funds as provided under department rules.

NEW SECTION. Sec. 2. A new section is added to chapter 67.16
RCW to read as follows:

In addition to the license fees authorized by this chapter, the commis-
sion shall collect the industrial insurance premium assessments required un-
der section 1 of this act from trainers, grooms, and owners. The industrial
insurance premium assessments required under section 1 of this act shall be
retroactive to January 1, 1989, and shall be collected from all licensees
whose licenses were issued after that date. The commission shall deposit the
industrial insurance premium assessments in the industrial insurance trust
fund as required by rules adopted by the department of labor and industries.

Sec. 3. Section 51.16.140, chapter 23, Laws of 1961 as last amended
by section 29, chapter 350, Laws of 1977 ex. sess. and RCW 51.16.140 are
each amended to read as follows:

(1) Every employer who is not a self-insurer shall deduct from the pay
of each of his or her workers one-half of the amount he or she is required to
pay, for medical benefits within each risk classification. Such amount shall
be periodically determined by the director and reported by him or her to all
employers under this title: PROVIDED, That the state governmental unit
shall pay the entire amount into the medical aid fund for volunteers, as de-
fined in RCW 51.12.035, and the state apprenticeship council shall pay the
entire amount into the medical aid fund for registered apprentices or train-
ees, for the purposes of RCW 51.12.130. The deduction under this section is
not authorized for premiums assessed under section 1 of this 1989 act.

(2) It shall be unlawful for the employer, unless specifically authorized
by this title, to deduct or obtain any part of the premium or other costs re-
quired to be by him or her paid from the wages or earnings of any of his or
her workers, and the making of or attempt to make any such dediuction
shall be a gross misdemeanor.
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Sec. 4. Section 9, chapter 14, Laws of 1980 and RCW 51.32.073 are
each amended to read as follows:

(1) Except as provided in subsection (2) of this section, each employer
shall retain from the earnings of each worker that amount as shall be fixed
from time to time by the director, the basis for measuring said amount to be
determined by the director. The money so retained shall be matched in an
equal amount by each employer, and all such moneys shall be remitted to
the department in such manner and at such intervals as the department di-
rects and shall be placed in the supplemental pension fund: PROVIDED,
That the state apprenticeship council shall pay the entire amount into the
supplemental pension fund for registered apprentices or trainees during
their participation in supplemental and related instruction classes. The
moneys so collected shall be used exclusively for the additional payments
from the supplemental pension fund piescribed in this title and for the
amount of any increase payable under the provisions of RCW 51.32.075, as
now or hereafter amended, and shall be no more than necessary to make
such payments on a current basis. The department may require a self-in-
surer to make any additional payments which are payable from the supple-
mental pension fund and thereafter such self-insurer shall be reimbursed
therefrom.

(2) None of the amount assessed for the supplemental pension fund
under section 1 of this 1989 act may be retained from the earnings of
workers covered under section 1 of this 1989 act.

Sec. 5. Section 4, chapter 55, Laws of 1933 as last amended by section
2, chapter 146, Laws of 1985 and RCW 67.16.020 are each amended to
read as follows:

It shall be the duty of the commission, as soon as it is possible after its
organization, to prepare and promulgate a complete set of rules and regula-
tions to govern the race meets in this state. It shall determine and announce
the place, time and duration of race meets for which license fees are exact-
ed; and it shall be the duty of each person holding a license under the au-
thority of this chapter, and every owner, trainer, jockey, and attendant at
any race course in this state, to comply with all rules and regulations pro-
mulgated and all orders issued by the commission. It shall be unlawful for
any person to hold any race meet without having first obtained and having
in force and effect a license issued by the commission as in this chapter
provided; and it shall be unlawful for any owner, trainer or jockey to par-
ticipate in race meets in this state without first securing a license therefor
from the state racing commission, the fee for which shall be set by the
commission which shall offset the cost of administration and shall not be for
a period exceeding ((three)) one year((s)).

*NEW SECTION. Sec. 6. The house commerce and labor committee
and the senate economic development and labor committee, in conjunction
with the horse racing commission and the department of labor and industries,
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shall conduct a study of industrial insurance coverage of the horse racing in-
dustry, specifically including coverage for jockeys. The committees shall re-
port the results of the study to the house of representatives and the senate by
December 1, 1989.
*Sec. 6 was vetoed, see message at end or chapter.

NEW SECTION. Sec. 7. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 21, 1989.
Passed the Senate April 21, 1989.
Approved by the Governor May 13, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 13, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section 6, House Bill No.
2060 entitled:

"AN ACT Relating to the horse racing industry.'

The main obiective of House Bill No. 2060 is to improve the process by which
industrial insurance premiums for the horse racing industry are assessed, and in so
doing, to improve the industrial insurance coverage of the horse racing industry as a
whole. With the exception of section 6, I fully endorse this bill.

Section 6 requires the House Commerce and Labor Committee and the Senate
Economic Development and Labor Committee, in conjunction with the Horse Racing
Commission and the Department of Labor and Industries, to conduct a study of in-
dustrial insurance coverage of the horse racing industry in general and coverage for
jockeys specifically. Although I concur with the Legislature in the need for such a
study, I feel that the practice of placing legislative studies into statute is both unnec-
essary and unwarranted. Although I am vetoing thi s section, I am directing the
Horse Racing Commission and the Department of Labor and Industries to partici-
pate and cooperate fully in this study.

With the eception of section 6, House Bill No. 2060 is approved.'

CHAPTER 386
[Substitute Senate Bill No. 5713]

MEDICAL TEST SITES-LICENSURE

AN ACT Relating to medical test site licensure; adding a new chapter to Title 70 RCW;
prescribing penalties; providing effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature intends that medical test

sites meet criteria known to promote accurate and reliable analysis, thus
improving health care through uniform test site licensure and regulation in-
cluding quality control, quality assurance, and proficiency testing. The leg-
islature also intends to meet the requirements of federal laws licensing and
regulating medical testing.
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