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FIFTY NINTH LEGISLATURE - REGULAR SESSION

THIRTY FOURTH DAY

The House was called to order at 9:00 a.m. by the Speaker
(Representative Lovick presiding). The Clerk called the roll
and a quorum was present.

The flag was escorted to the rostrum by a Sergeant at
Arms Color Guard, Pages Mary Frances Brennan and Jessica
Pacheco. The Speaker (Representative Lovick presiding) led
the Chamber in the Pledge of Allegiance. Prayer was offered
by Representative David Quall.

Reading of the Journal of the previous day was dispensed
with and it was ordered to stand approved.

MESSAGE FROM THE SENATE
February 10, 2006
Mr. Speaker:

The Senate has passed:
SUBSTITUTE SENATE BILL NO. 5838,
SUBSTITUTE SENATE BILL NO. 6196,
ENGROSSED SECOND SUBSTITUTE SENATE BILL
NO. 6239,

ENGROSSED SUBSTITUTE SENATE BILL NO. 6475,
SUBSTITUTE'SENATE BILL NO. 6618,
SENATE BILL NO. 6674,

and the same are herewith transmitted.
Thomas Hoemann, Secretary

There being no‘objection, the House advanced to the sixth
order of business.

SECOND READING

HOUSE BILL NO. 3033, By Representatives
Pettigrew, Kristiansen, Grant, Kretz, Holmquist, Cox, B.
Sullivan, Clements, Campbell, Haigh, Newhouse and
Linville

Creating an advisory committee to evaluate animal
identification programs.

The bill was read the second time.
There being no objection, Substitute House Bill No. 3033

was substituted for House Bill No. 3033 and the substitute bill
was placed on the second reading calendar.
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SUBSTITUTE HOUSE BILL NO. 3033 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill wasplaced on
final passage.

Representatives Pettigrew, Kretz and Nixon spoke in
favor of passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 3033.

MOTIONS

On motion of Representative Santos, Representatives
Mclntire, Morris and Sommers were excused. On motion of
Representative Clements, Representative Campbell was
excused.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3033 and the bill passed the House by the
following vote: Yeas- 91, Nays - 3, Absent - 0, Excused - 4.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Bailey, Blake, Buck, Buri, Chandler, Chase,
Clements, Clibborn, Cody, Conway, Cox, Crouse, Curtis,
Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eickmeyer,
Ericks, Ericksen, Flannigan, Fromhold, Grant, Green, Haigh,
Haler, Hankins, Hasegawa, Hinkle, Holmquist, Hudgins, Hunt,
Hunter, Jarrett, Kagi, Kenney, Kessler, Kilmer, Kirby, Kretz,
Kristiansen, Lantz, Linville, Lovick, McCoy, McCune,
McDermott, McDonald, Miloscia, Moeller, Morrell, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Schual-Berke, Sells, Serben, Shabro, Simpson,
Skinner, Springer, Strow, Sullivan, B., Sullivan, P., Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 91.

Voting nay: Representatives Armstrong, Condotta and
Sump - 3.

Excused: Representatives Campbell, McIntire, Morris and
Sommers - 4.
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SUBSTITUTE HOUSE BILL NO. 3033, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 3059, By Representatives Grant,
Condotta, Cody and Kessler

Clarifying the application of taxes to the financial
activities of professional employer organizations.

The bill was read the second time.

There being no objection, Substitute House Bill No. 3059
was substituted for House Bill No. 3059 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3059 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Grant and Condotta spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 3059.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3059 and. the bill passed the House by the
following vote: Yeas - 91, Nays - 3, Absent - 0, Excused - 4.

Voting yea: Representatives.A hern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Chandler,
Clements, Clibborn, Cody, Condotta, Conway, Cox, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Grant,
Green, Haigh, Haler, Hankins, Hinkle, Holmquist, Hudgins,
Hunt, Jarrett, Kagi, Kenney, Kessler, Kilmer, Kirby, Kretz,
Kristiansen, Lantz, Linville, Lovick, McCoy, McCune,
McDermott, McDonald, Miloscia, M oeller, Morrell, Murray,
Newhouse, Nixon, O'Brien; Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Schual-Berke, Sells, Serben, Shabro, Simpson,
Skinner, Springer, Strow, Sullivan, B., Sullivan, P., Sump,
Takko, Taleott, Tom, Upthegrove, Wallace, Walsh, Williams,
Wood, Woods and Mr. Speaker - 91.

Voting nay: Representatives Chase, Hasegawa and Hunter
- 3.

Excused: Representatives Campbell, McIntire, Morris and
Sommers - 4.

SUBSTITUTE HOUSE BILL NO. 3059, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 3159, By Representatives Linville,
Newhouse, Grant, Kessler, Orcutt, Chandler, Dunn and
Kristiansen

Modifying the excise taxation of food products.
The bill was read the second time.

Representative Upthegrove moved the adoption of
amendment (823):

On page 7, after line 16, insert the following:

"(12) Upon every person engaging within this state in
inspecting, testing, labeling, and storing canned salmon owned by
another person, as to such persons, the amount of tax with respect to
such activities shall be equal to the gross income derived from such
activities multiplied by the rate of 0.484 percent."

On page 27, after line 22, insert the following:
"NEW SECTION. Sec. 14. A new section is added to chapter
82.08 RCW to read as follows:

(1) .The tax levied by RCW 82.08.020 does not apply to sales to
persons who are subject to tax under RCW 82.04.260(12) of: (a)
Materials used to package canned salmon including, but not limited
to, clear wrap, boxes, tape, and box labels; and (b) glue, ink, or
similar tangible personal property, that: (i) Affixes the label to the
labeled product; or (ii) becomes a component of the label.

(2) The exemption is available only if the buyer provides the seller
with an exemption certificate in a form and manner prescribed by the
department. The seller must retain a copy of the certificate for the
seller's files.

NEW SECTION. Sec. 15. A new section is added to chapter
82.12 RCW to read as follows:

The provisions of this chapter do not apply with respect to the use
by persons who are subject to tax under RCW 82.04.260(12) of: (a)
Materials used to package canned salmon including, but not limited
to, clear wrap, boxes, tape, and box labels; and (b) glue, ink, or
similar tangible personal property, that: (i) Affixes the label to the
labeled product; or (ii) becomes a component of the label."

Renumber remaining sections consecutively, correct internal
references accordingly, and correct the title.

Representatives Upthegrove and Linville spoke in favor
of the adoption of the amendment.

The amendment was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Linville and Newhouse spoke in favor of
passage of the bill.
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The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Engrossed
House Bill No. 3159.

ROLL CALL

The Clerk called therollon the final passage of Engrossed
House Bill No. 3159 and the bill passed the House by the
following vote: Yeas- 90, Nays - 5, Absent - 0, Excused - 3.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Chandler,
Chase, Clements, Clibborn, Cody, Condotta, Conway, Cox,
Crouse, Curtis, DeBolt, Dunn, Dunshee, Eickmeyer, Ericks,
Ericksen, Flannigan, Fromhold, Grant, Green, Haigh, Haler,
Hankins, Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett,
Kagi, Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen,
Lantz, Linville, Lovick, McCoy, McCune, McDonald,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Quall, Roach, Roberts, Rodne, Santos, Schindler, Schual-
Berke, Sells, Serben, Shabro, Simpson, Skinner, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods, and
Mr. Speaker - 90.

Voting nay: Representatives Darneille, Dickerson,
Hasegawa, McDermott, and Tom - 5.
Excused: Representatives Campbell, Mclntire, and

Sommers - 3.

ENGROSSED HOUSE BILL NO. 3159, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE <JOINT RESOLUTION NO. 4223, By
Representatives Kilmer, Kristiansen, Linville, Bailey,
Pettigrew, P. Sullivan, Dunn, Ericks, Morrell, Appleton,
Green, Sells and Simpson

Amending the state Constitution to increase the
personal property tax exemption for the head of a family.

The joint resolution was read the second time.
There being no objection, the rules were suspended, the
second reading considered the third and the joint resolution

was placed on final passage.

Representatives Kilmer, Kristiansen and Linville spoke in
favor of passage of the joint resolution.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House

Joint Resolution No. 4223.

ROLL CALL

The Clerk called the roll on the final passage of House
Joint Resolution No. 4223 and the joint resolution passed the
House by the following vote: Yeas - 96, Nays - 0, Absent -0,
Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Chandler,
Chase, Clements, Clibborn, Cody, Condotta, Conway, Cox,
Crouse, Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Grant,
Green, Haigh, Haler, Hankins, Hasegawa, Hinkle, Holmquist,
Hudgins, Hunt, Hunter,Jarrett, Kagi, Kenney, Kessler, Kilmer,
Kirby, Kretz, Kristiansen, Lantz, Linville, Lovick, M¢Coy,
McCune, McDermott, McDonald, Miloscia, M oeller, Morrell,
Morris, Murray, Newhouse, Nixon, O'Brien, Orcutt, Ormsby,
Pearson, Pettigrew, Priest, Quall, Roach, Roberts, Rodne,
Santos, Schindler, Schual-Berke, Sells, Serben, Shabro,
Simpson, Skinner, Sommers, Springer, Strow, Sullivan, B.,
Sullivan, P., Sump, Takko, Talcott, Tom, Upthegrove,
Wallace, Walsh, Williams, Wood, Woods and Mr. Speaker -
96.

Excused: Representatives Campbell, and MclIntire - 2.

HOUSE JOINT RESOLUTION NO. 4223, having
received the necessary constitutional majority, was declared
passed.

HOUSE BILL NO. 3164, By Representatives Kilmer,
Kristiansen, Linville, Bailey, Pettigrew, P. Sullivan, Dunn,
Ericks; Appleton, Green, Morrell, Sells and Simpson

Increasing the personal property exemption for the
head of a family.

The bill was read the second time.

There being no objection, Substitute House Bill No. 3164
was substituted for House Bill No. 3164 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3164 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Kilmer and Kristiansen spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute

House Bill No. 3164.

ROLL CALL
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The Clerk called the roll on the final passage of Substitute
House Bill No. 3164 and the bill passed the House by the
following vote: Yeas - 97, Nays - 0, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Chandler,
Chase, Clements, Clibborn, Cody, Condotta, Conway, Cox,
Crouse, Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Grant,
Green, Haigh, Haler, Hankins, Hasegawa, Hinkle, Holmquist,
Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney, Kessler, Kilmer,
Kirby, Kretz, Kristiansen, Lantz, Linville, Lovick, McCoy,
McCune, McDermott, McDonald, Mclntire, Miloscia,
Moeller,Morrell, Morris, Murray, Newhouse, Nixon, O'Brien,
Orcutt, Ormsby, Pearson, Pettigrew, Priest, Quall, Roach,
Roberts, Rodne, Santos, Schindler, Schual-Berke, Sells,
Serben, Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, W alsh, Williams, Wood, Woods and
Mr. Speaker - 97.

Excused: Representative Campbell - 1.

SUBSTITUTE HOUSE BILL NO. 3164, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 3185, By Representative McCoy
Concerningviolations of wage payment requirements.
The bill was read the second time.

There being no objection, Substitute House Bill No. 3185
was substituted for House Bill No. 3185 and the substitute bill
was placed on«the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3185 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives McCoy and Condotta spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 3185.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3185 and the bill passed the House by the
following vote: Yeas - 98, Nays - 0, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,

Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, /Roach, Roberts, Rodne, Santos,
Schindler, Schual-Berke, Sells,”Serben, Shabro, Simpson,
Skinner, Sommers, Springer, Strow, Sullivan, B., Sullivan, P.,
Sump, Takko, Talcott, Tom, Upthegrove, Wallace, Walsh,
Williams, Wood, Woods and Mr. Speaker - 98.

SUBSTITUTE HOUSE BILLNO. 3185, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO.3190, By Representatives Wallace,
Fromhold, Curtis, Orcutt, Moeller and Dunn

Providing tax incentives to supportthe semiconductor
cluster in the state.

The bill was read the second time.

There being no objection, Substitute House Bill No. 3190
was substituted for House Bill No. 3190 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3190 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Wallace, Orcutt and Fromhold spoke in
favor of passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 3190.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3190 and the bill passed the House by the
following vote: Yeas - 89, Nays - 9, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Condotta, Conway,
Crouse, Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Ericks, Ericksen, Flannigan, Fromhold, Grant, Green, Haigh,
Haler, Hankins, Hinkle, Holmquist, Hudgins, Hunt, Hunter,
Jarrett, Kagi, Kenney, Kessler, Kilmer, Kirby, Kretz,
Kristiansen, Lantz, Linville, Lovick, McCoy, McCune,
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McDonald, MclIntire, Miloscia, Moeller, Morrell, Morris,
Murray, Newhouse, Nixon, O'Brien, Orcutt, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Wallace, Walsh, Williams, Wood, Woods and Mr. Speaker -
89.

Voting nay: Representatives Cody, Cox, Eickmeyer,
Hasegawa, McDermott, Ormsby, Schual-Berke, Sommers, and
Upthegrove - 9.

SUBSTITUTE HOUSE BILL NO. 3190, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 3222, By Representatives
Pettigrew, Haler, Chandler, Kretz, Hinkle, Kristiansen,
Holmquist and Linville

Modifying excise tax exemptions for the handling and
processing of livestock manure.

The bill was read the second time.
There being no objection, Substitute House Bill No. 3222
was substituted for House Bill No. 3222 and the substitute bill

was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3222 was read the
second time.

Representative « Pettigrew moved . the
amendment (826):

adoption of

Strike everything after the enacting clause and insert the
following:

"Sec. 1. 2001 2nd sp.s. ¢ 18 s 1 (uncedified) is amended to read
as follows:

It is the intent of the legislature to provide tax exemptions to
assist dairy farmers to comply with the dairy nutrient management
act, chapter.90.64 RCW, to encourage owners of nondairy animal
feeding operations to develop and implement approved nutrient
management plans, and to assist public or private entities to establish
and operate anaerobic digesters to treat ((dairy)) livestock nutrients
on a regional or on-farm basis.

Sec. 2. RCW 82.08:890 and 2001 2nd sp.s. ¢ 18 s 2 are each
amended to read as follows:

(1) The tax levied by RCW 82.08.020 does not apply to sales to
eligible persons of services rendered in respect to operating,
repairing, cleaning, altering, or improving of ((datry)) livestock
nutrient management equipment and facilities, or to sales of tangible
personal property that becomes an ingredient or component of the
equipment and facilities.

(2)(a) To be eligible, the equipment and facilities must be used
exclusively for activities necessary to maintain a ((datry)) livestock

nutrient management plan ((asrequiredunder-chapter-96-64 REW-
Fhis)).

(b) The exemption applies to sales made after the ((datry))
livestock nutrient management plan is; (i) Certified under chapter

90.64 RCW._ (ii) approved as part of the permit issued under chapter
90.48 RCW; or (iii) approved as required under subsection (4)(c)(iii)
of this section.

() (3)(a) The department of revenue must provide an
exemption certificate to an eligible person upon application by that
person. The department of agriculture must provide a list of eligible
persons, as defined in subsection (4)(c)(i)«and (ii) of this section, to
the department of revenue. Conservation districts must maintain lists
of eligible persons as defined in subsection (4)(c)(iii) of this section
to_allow the/department of revenue to verify eligibility. The
application’ must' be in a form and manner prescribed by the
department and must contain information regarding the location of
the dairy or animal feeding operation and other information the
department may require.

(b) A person claiming an exemption under this section must
keep records necessary for the department to verify eligibility under
this section. The exemption is available only when the buyer
provides the seller with an exemption certificate in a form and
manner.prescribed by the department. The seller must retain a copy
of the certificate for the seller's files.

((63))) (4) The definitions in this subsection apply to thissection
and RCW 82.12.890 unless the context clearly requires otherwise:

(a) ((“Dbairy nutrrent-management—equipment—and—facttities"

Y>eqaip S atid ot t c

and—faethittes,—inchuding—trepair—and-reptacement—patrts)) "Animal
feeding operation" means a lot or facility, other than an aquatic
animal production facility, where the following conditions are met:

(1) Animals, other than aquatic animals, have been, are, or will
be stabled or confined and fed or maintained for a total of forty-five
days or more in any twelve-month period; and

(ii) Crops, vegetation, forage growth, or postharvest residues are
not sustained in the normal growing season over any portion of the
lot or facility.

(b) "Conservation district" means a subdivision of state
government organized under chapter 89.08 RCW.

((f9Y)) (c) "Eligible person" means a person (i) licensed to
produce milk under chapter 15.36 RCW who has a certified dairy
nutrient management plan ((byBeeember31+2603)), as required by
chapter 90.64 RCW_ (ii) who owns an animal feeding operation and
has a permit issued under chapter 90.48 RCW: or (iii) who owns an
animal feeding operation and has a nutrient management plan
approved by a conservation district as meeting natural resource
conservation service field office technical guide standards.

(d) "Livestock nutrient management equipment and facilities"
means machinery, equipment, and structures used in the handling and
treatment of livestock manure, such as aerators, agitators, alley
scrapers, augers, dams, gutter cleaners, loaders, lagoons, pipes,
pumps, separators, and tanks. The term also includes tangible
personal property that becomes an ingredient or component of the
equipment and facilities, including repair and replacement parts.
(e) "Permit" means either a state waste discharge permit or a

national pollutant discharge elimination system permit, or both.

Sec.3. RCW 82.12.890 and 2003 ¢ 5 s 15 are each amended to
read as follows:
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(1) The provisions of this chapter do not apply with respect to the use
by an eligible person of tangible personal property that becomes an
ingredient or component of ((dairy)) livestock nutrient management
equipment and facilities, as defined in RCW 82.08.890, or to labor
and services rendered in respect to repairing, cleaning, altering, or
improving eligible tangible personal property.

(2)(a) To be eligible, the equipment and facilities must be used
exclusively for activities necessary to maintain a ((datry)) livestock
nutrient management plan ((astequiredunderchapter 90-64REW-
Fhis)).

__ (b) The exemption applies to the use of tangible personal
property or labor and services made after the ((datry)) livestock
nutrient management plan is; (i) Certified under chapter 90.64 RCW;
(ii) approved as part of the permit issued under chapter 90.48 RCW;
or (iii) approved as required under RCW 82.08.890(4)(c)(iii).

(3) The exemption certificate and recordkeeping requirements of
RCW 82.08.890 apply to this section. The definitions in RCW
82.08.890 apply to this section.

Sec. 4. RCW 82.08.900 and 2001 2nd sp.s. ¢ 18 s 4 are each
amended to read as follows:

(1) The tax levied by RCW 82.08.020 does not apply to sales to
an eligible person establishing or operating an anaerobic digester or
to services rendered in respect to installing, constructing, repairing,
cleaning, altering, or improving an anaerobic digester, or to sales of
tangible personal property that becomes an ingredient or component
of the anaerobic digester. The anaerobic digester must be used
primarily to treat ((datry)) livestock manure.

(2)(a) The department of revenue must provide an exemption
certificate to an eligible person upon application by that person. The
application must be in a form and manner prescribed by the
department and must contain information regarding the location of
the facility and other information as the department may require.

(b) A person claiming an exemption under this section/must
keep records necessaty for the department to verify eligibility under
this section. The exemption is available only when the buyer
provides the seller with an exemption certificate in a form and
manner prescribed by the department. The seller must retain a copy
of the certificate for the seller's files.

(3) The definitions in this subsection apply to this section and
RCW 82.12.900 unless the context clearly requires otherwise:

(a) "Anaerobic digester" means a facility that processes manure
from ((eattte)) livestock into biogas and dried manure using
microorganisms in a decomposition process within a closed, oxygen-
free container.

(b) "Eligible person" means any person establishing oroperating
an anaerobic digester to treat primarily ((daity)) livestock manure.

(¢) "Primarily" means more than fifty percent measured by
volume or weight.

Sec. 5. RCW 82:12.900 and 2003 ¢ 5 s 16 are each amended to
read as follows:

The provisions of this chapter do not apply with respect to the
use of anaerobic digesters, tangible personal property that becomes
an ingredient or component of anaerobic digesters, or the use of
services rendered inrespect to installing, repairing, cleaning, altering,
or improving eligible tangible personal property by an eligible person
establishing or operating an anaerobic digester, as defined in RCW
82.08.900. The anaerobic digester must be used primarily to treat

((datry)) livestock manure.

NEW SECTION. Sec. 6. The conservation commission shall
compile the following information on nutrient management plans
written and approved by conservation districts for animal feeding
operations during the 2005-2007 biennium: (1) The number of
requests received to write or approve plans; (2) the number of plans
completed and approved; (3) the total costs of writing and approving
the plans, and the funding sources used; and (4) the relationship, if
any, between the tax exemptions provided inthis act and the number
of plans written and approved. In its report, the commission shall
compare the totals under subsections (1) through (3) of this section
to the totals in the previous biennium: The conservation commission
shall report this information to the appropriate committees of the
legislature by December 1, 2007.

NEW SECTION. Sec. 7. This act takes effect July1, 2006."

Correct the title.

Representatives Pettigrew and Orcutt spoke in favor of the
adoption of the amendment.

The amendment was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Pettigrew, Haler, Kretz, Mclntire and
Linville spoke in favor of passage of the bill.

Representative Tom spoke against the passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 3222.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 3222 and the bill passed the House
by the following vote: Yeas - 77, Nays - 21, Absent - 0,
Excused - 0.

Voting yea: Representatives Ahern, Alexander,
Armstrong, Bailey, Blake, Buck, Buri, Campbell, Chandler,
Clements, Clibborn, Condotta, Conway, Cox, Crouse, Curtis,
Darneille, DeBolt, Dunn, Dunshee, Eickmeyer, Ericks,
Ericksen, Flannigan, Fromhold, Grant, Green, Haigh, Haler,
Hankins, Hasegawa, Hinkle, Holmquist, Hudgins, Hunt,
Hunter, Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen,
Linville, Lovick, McCoy, McCune, McDonald, Mclntire,
Moeller, Morris, Newhouse, Nixon, O'Brien, Orcutt, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Skinner, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Wallace, Walsh, Wood,
Woods and Mr. Speaker - 77.
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Voting nay: Representatives Anderson, Appleton, Chase,
Cody, Dickerson, Jarrett, Kagi, Lantz, McDermott, Miloscia,
Morrell, Murray, Ormsby, Schual-Berke, Simpson, Sommers,
Takko, Talcott, Tom, Upthegrove and Williams - 21.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 3222,
having received the necessary constitutional majority, was
declared passed.

HOUSE BILL NO. 2939, By Representatives Grant,
Dunshee, Linville, Kessler, Upthegrove, Kilmer, Ericks,
Hasegawa, P. Sullivan, Santos, Green, Springer, Conway,
Simpson and Hudgins

Establishing the energy freedom program.
The bill was read the second time.

There being no objection, Third Substitute House Bill No.
2939 was substituted for House Bill No. 2939 and the third
substitute bill was placed on the second reading calendar.

THIRD SUBSTITUTE HOUSE BILL NO. 2939 was read
the second time.

With the consent of the House, amendment (814) was
withdrawn.
Chandler

Representative moved the

amendment (810):

adoption of

On page 2, line 20, after "fuels" insert "and by the lack of a
market for its products, both of which the legislature proposes to
provide"

Representative Chandler spoke in favor of the adoption of
the amendment.

Representative Dunshee spoke against the adoption of the
amendment.

The amendment was not adopted.

Representative Dunshee moved the

amendment (759):

adoption of

On page 4, line 25, after "(3)" insert "Establish a peer review
committee to include board members, renewable energy specialists,
energy conservation specialists, scientists, and individuals with
specific recognized expertise. The peer review committee shall
provide to the board an independent peer review of all grant
proposals submitted by Washington public research institutions for
the purposes specified in section 7, subsections(3)(a) and (c) of this
act that are determined to be competitive for a grant award. The
board shall review the findings of the peer review committee when
making final grant allocation decisions;

"

Renumber the remaining subsections consecutively and correct
internal references accordingly.

Representative Dunshee spoke in favor of the adoption of
the amendment.

The amendment was adopted.

Representative Chandler moved the

amendment (813):

adoption of

On page 4, line 32, strike "grant or"

On page 5, beginning on line 9, after "activities." strike all
material through "grants." on line 16

On page 5, line 17, strike "and grants"
On page 5, line 21, strike "and grants"

On page 5, line 23, strike "financial assistance" and insert
"loans"

On page 6, line 18, strike "Financial assistance awarded to
political subdivisions is" and insert "Loans awarded to political
subdivisions are"

On page 6, line 34, strike "financial assistance" and insert "a
loan"

On page 7, line 2, strike "or grants"
On page 7, line 11, strike "or grant"
on page 7, line 33, strike "grant and"

Representatives Chandler, Newhouse and Alexander
spoke in favor of the adoption of the amendment.

Representative Dunshee spoke against the adoption of the
amendment.

An electronic roll call was requested.

The Speaker (Representative Lovick presiding) stated the
question before the House to be adoption of amendment (813)
to Third Substitute House Bill No. 2939.

ROLL CALL

The Clerk called the roll on the adoption of amendment
(813) to Third Substitute House Bill No. 2939, and the
amendment was not adopted by the following vote: Yeas- 43,
Nays - 55, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Armstrong, Bailey, Buck, Buri, Campbell, Chandler,
Clements, Condotta, Cox, Crouse, Curtis, DeBolt, Dunn,
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Ericksen, Haler, Hankins, Hinkle, Holmquist, Jarrett, Kretz,
Kristiansen, McCune, McDonald, Newhouse, Nixon, Orcutt,
Pearson, Priest, Roach, Rodne, Schindler, Serben, Shabro,
Skinner, Strow, Sump, Talcott, Tom, Walsh and Woods - 43.

Voting nay: Representatives Appleton, Blake, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Dunshee,
Eickmeyer, Ericks, Flannigan, Fromhold, Grant, Green, Haigh,
Hasegawa, Hudgins, Hunt, Hunter, Kagi, Kenney, Kessler,
Kilmer, Kirby, Lantz, Linville, Lovick, McCoy, McDermott,
Mclintire, Miloscia, Moeller, Morrell, Morris,
O'Brien, Ormsby, Pettigrew, Quall, Roberts, Santos, Schual-
Berke, Sells, Simpson, Sommers, Springer, Sullivan, B.,
Sullivan, P., Takko, Upthegrove, Wallace, Williams, Wood
and Mr. Speaker - 55.

Murray,

Representative Chandler moved the

amendment (809):

adoption of

On page 5, line 29, after "facilities;" insert "and"

On page 5, line 31, after "byproducts" strike the remainder of
subsection (3) and insert "."

Representatives Chandler and Ericksen spoke in favorof
the adoption of the amendment.

Representative Ormsby and Dunshee spoke against the
adoption of the amendment.

The amendment was not adopted.

Representative Ericksen moved the

amendment (822):

adoption of

On page 5, line 31, strike "and"

On page 5, line 32, after "retrofits" insert the following:

; and
(e) Facilities and infrastructure for hydrogen fuel production"

On page 5, line 33, after "(4)" strike "Applications" and insert
the following:
"Projects that involve conversion of an existing facility for
construction of hydrogen fuel shall receive first priority for loans and
grants under this section. Other applications"

Representatives Ericksen, Serben, Haler and Ericksen
spoke in favor of the adoption of the amendment.

Representatives Dunshee and Morris spoke against the
adoption of the amendment.

The amendment was not adopted.

Representative Chandler moved adoption of amendment
(812):

On page 6, line 31, after "up to" strike "twenty-four" and insert
"twelve"

Representative Chandler spoke in favor ofthe adoption of
the amendment.

Representative Dunshee spoke againstthe adoption of the
amendment.

An electronic roll call was requested.

The Speaker (Representative Lovick presiding) stated the
question before the House to be adoption of amendment (812)
to Third Substitute House Bill No. 2939.

ROLL CALL

The Clerk called the roll on the adoption of amendment
(812) to Third Substitute House Bill No. 2939, and the
amendment was not adopted by the following vote: Yeas- 42,
Nays - 56, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Armstrong, Bailey, Buck, Buri, Campbell, Chandler,
Clements, Condotta, .Cox, Crouse, Curtis, DeBolt, Dunn,
Ericksen, Haler, Hankins, Hinkle, Holmquist, Jarrett, Kretz,
Kristiansen, McCune, McDonald, Newhouse, Nixon, Orcutt,
Pearson, Priest, Roach, Rodne, Schindler, Serben, Shabro,
Skinner, Strow, Sump, Talcott, Tom and Woods - 42.

Voting nay: Representatives Appleton, Blake, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Dunshee,
Eickmeyer, Ericks, Flannigan, Fromhold, Grant, Green, Haigh,
Hasegawa, Hudgins, Hunt, Hunter, Kagi, Kenney, Kessler,
Kilmer, Kirby, Lantz, Linville, Lovick, McCoy, McDermott,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
O'Brien, Ormsby, Pettigrew, Quall, Roberts, Santos, Schual-
Berke, Sells, Simpson, Sommers, Springer, Sullivan, B.,
Sullivan, P., Takko, Upthegrove, W allace, Walsh, Williams,
Wood and Mr. Speaker - 56.

Representative Ericksen moved the
amendment (827):

adoption of

On page 7, after line 19, insert the following:

"(15) Grant or loan funds awarded in this section shall only be
available for facilities that use crops where relinquishment does not
affect the water right of the land upon which the alternative crop is
grown."

Representatives Ericksen, Haler and Newhouse spoke in
favor of the adoption of the amendment.

Representatives Linville and Dunshee spoke against the
adoption of the amendment.

An electronic roll call was requested.
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The Speaker (Representative Lovick presiding) stated the
question before the House to be adoption of amendment (827)
to Third Substitute House Bill No. 2939.

ROLL CALL

The Clerk called the roll on the adoption of amendment
(827) to Third Substitute House Bill No. 2939, and the
amendment was not adopted by the following vote: Yeas - 40,
Nays - 58, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Armstrong, Bailey, Buck, Buri, Campbell, Chandler,
Clements, Condotta, Cox, Crouse, Curtis, DeBolt, Dunn,
Ericksen, Haler, Hankins, Jarrett, Kretz, Kristiansen, McCune,
McDonald, Newhouse, Nixon, Orcutt, Pearson, Priest, Roach,
Rodne, Schindler, Serben, Shabro, Skinner, Strow, Sump,
Talcott, Tom and Woods - 40.

Voting nay: Representatives Appleton, Blake, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Dunshee,
Eickmeyer, Ericks, Flannigan, Fromhold, Grant, Green, Haigh,
Hasegawa, Hinkle, Holmquist, Hudgins, Hunt, Hunter, Kagi,
Kenney, Kessler, Kilmer, Kirby, Lantz, Linville, Lovick,
McCoy, McDermott, McIntire, Miloscia, Moeller, Morrell;
Morris, Murray, O'Brien, Ormsby, Pettigrew, Quall, Roberts,
Santos, Schual-Berke, Sells, Simpson, Sommers, Springer,
Sullivan,B., Sullivan, P., Takko, Upthegrove, Wallace, Walsh,
Williams, Wood and Mr. Speaker - 58.

Chandler moved the

Representative adoption /of

amendment (811):
On page 7, line 28, after "chapter." insert "Administrative costs

shall not exceed three percent of the annual funds deposited in the
account for this program."

Representatives Chandler and Ericksen spoke in favor of
the adoption of the amendment.

Representative Dunshee spoke against the adoption of the
amendment.

The amendment was not adopted.

Representative Jarrett moved the adoption of amendment
(815):

On page 8, beginning on line 1, strike all of section 10

Renumber the remaining sections consecutively and correct any
internal references accordingly.

Correct the title.

Representative Jarrett spoke in favor of the adoption of
the amendment.

Representative Dunshee spoke against the adoption of the
amendment.

The amendment was not adopted.

Representative Anderson moved the adoption of

amendment (816):

On page 8, after line 32, insert the following:

"NEW SECTION. Sec. 9. (1)No later than January 1, 2010,
the office of financial management shall contract for an independent
study ofthe'extent to which any state investments made under this act
in ethanol and biodiesel production as alternative fuels are resulting
in a positive net energy balance.

(2) In evaluating the net energy of ethanol produced with the
assistance of this act, the independent study shall consider, at a
minimum, the following:

(a) the cost of the feedstock per gallon of ethanol;

(b) the number of distillation steps necessary to separate the
ethanol;

(c) the amount of treatment and energy required to produce the
pure ethanol for mixture with gasoline; and

(d) the amount of energy contained in the final ethanol product.

(3) In evaluating the net energy of biodiesel produced with the
assistance of this act, the independent study shall consider, at a
minimum, the following:

(a) the cost of production of the soybean, sunflower, mustard
seed or other crops per gallon of biodiesel;

(b) the amount of energy consumed in producing the crops and
converting the crops to biodiesel fuel; and

(c).the amount of energy in the final biodiesel product.

(4) The office of financial management shall submit a report to
the governor and the appropriate policy and fiscal committees in the
legislature by December 1, 2010. The report shall include
recommendations as to whether continued review of net energy
balances resulting from state investments in ethanol and biodiesel
fuel production are necessary and desirable.”

Renumber the remaining sections and correct internal references
accordingly. Correct the title.

On page 9, line 4, after "9" insert ", 11,"

Representative Anderson spoke in favor of the adoption
of the amendment.

Representative Dunshee spoke against the adoption of the
amendment.

The amendment was not adopted.

Representative Cox moved the adoption of amendment
(817):

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. The legislature finds that it is in the
public interest to encourage the rapid adoption and use of bioenergy,
to develop a viable bioenergy industry within Washington state, and
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to support a viable agriculture industry to grow bioenergy crops. To
accomplish this, the Washington bioenergy loan program is
established to stimulate the construction of facilities in Washington
to generate energy from farm sources or convert organic matter into
fuels.

NEW SECTION. Sec. 2. The definitions in this section apply
throughout this chapter unless the context clearly requires otherwise.

(1) "Department" means the department of community, trade,
and economic development.

(2) "Director" means the director of the department of
community, trade, and economic development.

(3) "Project" means the construction of facilities, including the
purchase of equipment, to convert farm products or wastes into
electricity or gaseous and liquid fuels. These specifically include
facilities to generate electricity or methane from the anaerobic
digestion of organic matter, and facilities for the extracting oils from
canola, rape, mustard, and other oilseeds.

(4) "Political subdivision" means any port district, county, city,
town, special purpose district, and any other municipal corporations
or quasi-municipal corporations in the state.

NEW SECTION. Sec. 3. (1) An bioenergy loan program is
established within the department. The director may only approve an
application providing a loan to a political subdivision for a project
that the director finds:

(a) Will convert farm products or wastes directly into electricity
or into gaseous or liquid fuels;

(b) Demonstrates technical feasibility and probable business
success;

(c) The facility produces long-term economic benefits to the
state, a region of the state, or a particular community in the state;

(d) The project does not require continuing state support;

(e) The expenditure will result in new jobs, job retention, or
higher incomes for citizens of the state; and

(f) The expenditure is.accompanied by private investment.

(2) The director may not approve an application if it fails to
provide for adequate reporting or disclosure of financial and
employment data to the director. The director may require an.annual
or other periodic audit of the project books.

(3) The director mayapprove an application that results in a loan
of up to five millien dollars. In no circumstances shall a loan
approved under this section constitute more than fifty percent of total
project funding.

(4) The director shall fix the terms and rates of these loans to
minimizethe costs to the borrowers and to encourage establishment
of'aviable bioenergy industry. The interest rates for these loans must
be one percent below the prime interest rate offered by private
lending institutions.

(5) The director may defer loan repayment for up to twelve
months or until the project starts to receive revenue from operations,
whichever is sooner.

(6) The director is authorized to award grants to Washington
public research institutions for the research and development of new
and renewable energy and biofuel sources and markets for alternative
fuel byproducts.

NEW SECTION. Sec. 4. (1) The director may establish
policies and procedures necessary for processing, reviewing, and
approving loan applications made under this section.

(2) Each application must show in detail the nature of the
project, the source of the feedstock, and the technologies that will be

used. Each application submitted by a political subdivision must
contain a credit analysis of any industry partner that the political
subdivision may propose to partner with, and mustinclude a detailed
feasibility analysis and business plan.

(3) The director shall consult with those agencies having
expertise and knowledge to assess the technical and business
feasibility of the project and probability of success. These agencies
may include, but are not limited to, Washington State University, the
University of Washington, the department of ecology, the department
of agriculture, and the Washington state conservation commission.

(4) If the total requested dollar amount of loans exceeds the
amount available in the Washington bioenergy loan account created
in section 5 of this act, the applications must be prioritized based
upon the following criteria:

(a) The extent to which the project will help conserve energy
and reduce dependence on petroleum fuels and. imported energy
either directly or indirectly;

(b) The extent to which the project will reduce air and water
pollution either directly or indirectly;

(c) The extent to which the project will establish a viable
bioenergy production capacity in Washington;

(d) The benefits to Washington's agriculture producers; and

(e) The number and quality of jobs and economic benefits
created by the project.

(5) Upon receiving financial assistance, a political subdivision
must enter into appropriate contracts with any industry partners that
may be involved. in the use of the facilities, infrastructure, or
equipment.

NEW SECTION. Sec. 5. The Washington bioenergy loan
account is created in the state treasury. All receipts from
appropriations made to the account and loan payments of principal
and interest derived from loans made under this chapter must be
deposited into the account. Moneys in the account may be spent only
after appropriation. Expenditures from the account may be used only
for loans for projects consistent with this chapter. Administrative
costs of the department may not exceed three percent of the annual
funds available for this program.

NEW SECTION. Sec. 6. The director shall report to the
legislature and govermor on the status of the Washington bioenergy
loan program created under this chapter, on or before December 1st
of the years 2006, 2007, and 2009. This report must include
information on the projects that have been funded, the status of these
projects, and their environmental, energy savings, and job creation
benefits.

Sec.7. RCW 42.56.270 and 2005 ¢ 274 s 407 are each amended
to read as follows:

The following financial, commercial, and proprietary
information is exempt from disclosure under this chapter:

(1) Valuable formulae, designs, drawings, computer source code
or object code, and research data obtained by any agency within five
years of the request for disclosure when disclosure would produce
private gain and public loss;

(2) Financial information supplied by or on behalf of a person,
firm, or corporation for the purpose of qualifying to submit a bid or
proposal for (a) a ferry system construction or repair contract as
required by RCW 47.60.680 through 47.60.750 or (b) highway
construction or improvement as required by RCW 47.28.070;

(3) Financial and commercial information and records supplied
by private persons pertaining to export services provided under
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chapters43.163 and 53.31 RCW, and by persons pertaining to export
projects under RCW 43.23.035;

(4) Financial and commercial information and records supplied
by businesses or individuals during application for loans or program
services provided by chapters 43.-- (sections 1 through 6,9, and 10
of this act), 43.163, 43.160, 43.330, and 43.168 RCW, or during
application for economic development loans or program services
provided by any local agency;

(5) Financial information, business plans, examination reports,
and any information produced or obtained in evaluating or examining
a business and industrial development corporation organized or
seeking certification under chapter 31.24 RCW;

(6) Financial and commercial information supplied to the state
investment board by any person when the information relates to the
investment of public trust or retirement funds and when disclosure
would result in loss to such funds or in private loss to the providers
of this information;

(7) Financial and valuable trade information under RCW
51.36.120;

(8) Financial, commercial, operations, and technical and
research information and data submitted to or obtained by the clean
Washington center in applications for, or delivery of, program
services under chapter 70.95H RCW;

(9) Financial and commercial information requested by the
public stadium authority from any person or organization that leases
or uses the stadium and exhibition center as defined in RCW
36.102.010;

(10) Financial information, including but not limited to account
numbers and values, and other identification numbers supplied by or
on behalf of a person, firm, corporation, limited liability company,
partnership, or other entity related to an application for a liquor
license, gambling license, or lottery retail license;

(11) Proprietary data, trade secrets, or other information that
relates to: (a) A vendor's unique methods of conducting business; (b)
data unique to the preduct or services of the vendor; or (c)
determining prices or rates.to be charged for services, submitted by
any vendor to ‘the department of social and health services for
purposes of the development, acquisition, or implementation of state
purchased health care as defined in RCW 41.05.011; and

(12)(a) When supplied to and in the records of the department
of community, trade, and-€conomic development:

(1) Financial and proprietary information collected from any
person and provided to the department of community, trade, and
economic development pursuant to RCW 43.330.050(8) and
43.330.080(4); and

(i1) Financial or proprietary information collected from any
person and provided to the department of community, trade, and
economic development or the office of the governor in connection
with the siting, recruitment, expansion, retention, or relocation of that
person's business and until a siting decision is made, identifying
information of any-person supplying information under this
subsection and the locations being considered for siting, relocation,
or expansion of a business;

(b) When developed by the department of community, trade, and
economic development based on information as described in (a)(i) of
this subsection, any work product is not exempt from disclosure;

(c) For the purposes of this subsection, "siting decision" means
the decision to acquire or not to acquire a site;

(d) If there is no written contact for a period of sixty days to the
department of community, trade, and economic development from a
person connected with siting, recruitment, expansion, retention, or

relocation of that person's business, information described in (a)(ii)
of this subsection will be available to the public under this chapter.

Sec. 8. RCW 43.84.092 and 2005 ¢ 514 s 1106, 2005 ¢ 353 s
4,2005 ¢ 339523,2005¢ 3145 110, 2005 ¢ 312 s 8, and 2005 ¢ 94
s 2 are each reenacted and amended to read as follows:

(1) All earnings of investments of surplus balances in the state
treasury shall be deposited to the treasury income account, which
account is hereby established in the state treasury.

(2) The treasury income account shall be utilized to pay or
receive funds associated with federal programs as required by the
federal cash management improvement act of 1990. The treasury
income account is subject in all respects. to chapter 43.88 RCW, but
no appropriation is required for refunds or allocations of‘interest
earnings required by the cash management improvement act.
Refunds of interest to'the federal treasury required under the cash
management improvement act fall under RCW 43.88.180 and shall
not require appropriation. The office of financial management shall
determine the amounts due to or from the federal government
pursuant to the cash management improvement act. The office of
financial management may direct transfers of funds between accounts
as deemed necessary to implement the provisions of the cash
management improvement act, and this subsection. Refunds or
allocations shall occur prior to the distributions of earnings set forth
in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury
income account may.be utilized for the payment of purchased
banking services on behalf of treasury funds including, but not
limited to, depository, safekeeping, and disbursement functions for
the state treasury and affected state agencies. The treasury income
account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions.
Payments shall occur prior to distribution of earnings set forth in
subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury income account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
income account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building
construction account, the Cedar River channel construction and
operationaccount, the Central Washington University capital projects
account, the charitable, educational, penal and reformatory
institutions account, the common school construction fund, the
county criminal justice assistance account, the county sales and use
tax equalization account, the data processing building construction
account, the deferred compensation administrative account, the
deferred compensation principal account, the department of
retirement systems expense account, the developmental disabilities
community trust account, the drinking water assistance account, the
drinking water assistance administrative account, the drinking water
assistance repayment account, the Eastern Washington University
capital projects account, the education construction fund, the
education legacy trust account, the election account, the emergency
reserve fund, The Evergreen State College capital projects account,
the federal forest revolving account, the freight mobility investment
account, the health services account, the public health services
account, the health system capacity account, the personal health
services account, the statehigher education construction account, the
higher education construction account, the highway infrastructure
account, the high- occupancy toll lanes operations account, the
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industrial insurance premium refund account, the judges' retirement
account, the judicial retirement administrative account, the judicial
retirement principal account, the local leasehold excise tax account,
the local real estate excise tax account, the local sales and use tax
account, the medical aid account, the mobile home park relocation
fund, the multimodal transportation account, the municipal criminal
justice assistance account, the municipal sales and use tax
equalization account, the natural resources deposit account, the oyster
reserve land account, the perpetual surveillance and maintenance
account, the public employees' retirement system plan 1 account, the
public employees' retirement system combined plan 2 and plan 3
account, the public facilities construction loan revolving account
beginning July 1, 2004, the public health supplemental account, the
public works assistance account, the Puyallup tribal settlement
account, the real estate appraiser commission account, the regional
transportation investment district account, the resource management
cost account, the rural Washington loan fund, the site closure
account, the small city pavement and sidewalk account, the special
wildlife account, the state employees' insurance account, the state
employees' insurance reserve account, the state investment board
expense account, the state investment board commingled trust fund
accounts, the supplemental pension account, the TacomaNarrows toll
bridge account, the teachers' retirement system plan 1 account, the
teachers' retirement system combined plan 2 and plan 3 account, the
tobacco prevention and control account, the tobacco settlement
account, the transportation infrastructure account, the transportation
partnership account, the tuition recovery trust fund, the University of
Washington bond retirement fund, the University of Washington
building account, the volunteer fire fighters' and reserve officers'
relief and pension principal fund, the volunteer firefighters' and
reserve officers' administrative fund, the Washington bioenergy loan
account, the Washington fruit express account, the Washington
judicial retirement system account, the Washington law enforcement
officers' and fire fighters' system plan 1.tetirement account, the
Washington law enforcement officers' and fire fighters' system plan
2 retirement account, the Washington public safety employees' plan
2 retirement account, the Washington school employees' retirement
system combined plan 2 and 3 account, the Washington state health
insurance pool account, the Washington state patrol retirement
account, the Washington State University building account, the
Washington State University bond retirement fund, the water
pollution control revolving fund, and the Western Washington
University capital projects account. Earnings derived from investing
balances of the agricultural permanent fund, the normal school
permanent fund, the permanent common school fund, the scientific
permanent fund, and the state university permanent fund shall be
allocated to their respective beneficiary accounts. All earnings to be
distributed under this subsection (4)(a) shall first be reduced by the
allocation to the state treasurer's service fund pursuant to RCW
43.08.190.

(b) The following accounts and funds shall receive eighty
percent of their proportionate share of earnings based upon each
account's or fund's average daily balance for the period: The
aeronautics account, the aircraft search and rescue account, the
county arterial preservation account, the department of licensing
services account, the essential rail assistance account, the ferry bond
retirement fund, the grade crossing protective fund, the high capacity
transportation account, the highway bond retirement fund, the
highway safety account, the motor vehicle fund, the motorcycle safety
education account, the pilotage account, the public transportation
systems account, the Puget Sound capital construction account, the
Puget Sound ferry operations account, the recreational vehicle

account, the rural arterial trust account, the safety and education
account, the special category C account, the state patrol highway
account, the transportation 2003 account (nickel account), the
transportation equipment fund, the transportation fund, the
transportation improvement account, the transportation improvement
board bond retirement account, and the urban arterial trust account.
(5) In conformance with Article II, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated
earnings without the specific affirmative directive of this section.

NEW SECTION. See. 9. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other
persons or circumstances isnot affected.

NEW SECTION: Sec. 10. Sections 1 through6 and 9 of this
act expire June 30,2016. Any moneys in the Washington bioenergy
loan account onthat date and any moneys received pursuant to loans
made under this chapter must be deposited in the general fund.

NEW SECTION. Sec. 11. Sections 1 through 6, 9, 10, and 12
of this act constitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 12. This act takes effect July 1, 2006."

Correct the title.

Representatives Cox and Ericksen spoke in favor of the
adoption of the amendment.

Representatives Dunshee and Dunshee (again) spoke
against the adoption of the amendment.

An electronic roll call was requested.

The Speaker (Representative Lovick presiding) stated the
question before the House to be adoption of amendment (817)
to Third Substitute House Bill No. 2939.

ROLL CALL

The Clerk called the roll on the adoption of amendment
(817) to Third Substitute House Bill No. 2939, and the
amendment was not adopted by the following vote: Yeas- 43,
Nays - 55, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Armstrong, Bailey, Buck, Buri, Campbell, Chandler,
Clements, Condotta, Cox, Crouse, Curtis, DeBolt, Dunn,
Ericksen, Haler, Hankins, Hinkle, Holmquist, Jarrett, Kretz,
Kristiansen, McCune, McDonald, Newhouse, Nixon, Orcutt,
Pearson, Priest, Roach, Rodne, Schindler, Serben, Shabro,
Skinner, Strow, Sump, Talcott, Tom, Walsh and Woods - 43.

Voting nay: Representatives Appleton, Blake, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Dunshee,
Eickmeyer, Ericks, Flannigan, Fromhold, Grant, Green, Haigh,
Hasegawa, Hudgins, Hunt, Hunter, Kagi, Kenney, Kessler,
Kilmer, Kirby, Lantz, Linville, Lovick, McCoy, McDermott,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
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O'Brien, Ormsby, Pettigrew, Quall, Roberts, Santos, Schual-
Berke, Sells, Simpson, Sommers, Springer, Sullivan, B.,
Sullivan, P., Takko, Upthegrove, Wallace, Williams, Wood
and Mr. Speaker - 55.

The bill was ordered engrossed.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Grant, Nixon and W allace spoke in favor
of passage of the bill.

Representative Clements, Armstrong, Anderson, Chandler
and Ericksen spoke against the passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Engrossed
Third Substitute House Bill No. 2939.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Third Substitute House Bill No. 2939 and the bill passed the
House by the following vote: Yeas - 68, Nays - 30, Absent -
0, Excused - 0.

Voting yea: Representatives Appleton,/ Blake, Buri;
Campbell, Chase, Clibborn, Cody, Conway, Darneille,
Dickerson, Dunn, Dunshee, Eickmeyer, Ericks, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Lantz, Linville, Lovick,
McCoy,McDermott, McDonald, Mclntire, Miloscia, Moeller,
Morrell, Morris, Murray, Nixon; O'Brien, Ormsby, Pettigrew,
Priest, Quall, Roberts, Santos, Schual-Berke, Sells, Simpson,
Sommers, Springer, Sullivan, B., Sullivan, P., Takko, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, and Mr.
Speaker - 68.

Votingnay: Representatives Ahern, Alexander, Anderson,
Armstrong, Bailey, Buck, Chandler, Clements, Condotta, Cox,
Crouse, Curtis, DeBolt, Ericksen, Kretz, Kristiansen, McCune,
Newhouse, Orcutt, Pearson, Roach, Rodne, Schindler, Serben,
Shabro, Skinner, Strow, Sump, Talcott, and Woods - 30.

ENGROSSED THIRD SUBSTITUTE HOUSE BILL NO.
2939, having received the necessary constitutional majority,
was declared passed.

HOUSE BILL NO. 2608, By Representatives Curtis,
Takko, Bailey, Grant, Orcutt, Hinkle, McDonald,
Clements, Moeller, Chandler, Wallace, O'Brien, Haler,
Haigh, Alexander and Morrell

Defining performance of duty for the volunteer fire
fighters' and reserve officers’ relief and pension act.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2608
was substituted for House Bill No. 2608 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO, 2608 was read the
second time.

There being no objection; the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives /Curtis and Takko spoke in favor of
passage of the bill:

2608COLLOQUY

Representative Fromhold: "Mr. Speaker, there was
discussionin the Appropriations Committee about the potential
cost-of HB 2608 as originally introduced, and specially about
it impacton the Volunteer Firefighters' and Reserve O fficers'
Relief and Pensions Fund, given the possible liability created
by the bill and the actuarial status of the fund. With your
permission, I'd like to ask the gentleman from the 18™ District
how that concern was addressed in the Appropriations
Committee."

Representative Curtis: "House Bill No. 2608 was amended
in the Appropriations Committee to tighten the definition of
"performance of duty" or performance of service" in the
Volunteer Fire Fighters' and Reserve Officers' Relief and
Pension System from "any participation in community or
charitable events sanctioned by the chiefor another officer" to
"other officially assigned duties that are secondary to duties as
a fire fighter, emergency worker, or reserve officer, including
maintenance, public education, inspections, investigations,
court testimony, and fund raising for the benefit of the
department." Based on advice from the Board for Volunteer
Firefighters, we believe this tightens that language sufficiently
to minimize the risk of any significant exposure to the fund
from this bill."

Representative Fromhold: "Mr. Speaker, if I may ask a
follow-up question ofthe gentleman from the 18™ —If, despite
the amendment in the Appropriations Committee, the impact
of the provisions of Substitute House Bill No. 2608 are found
later to be greater than we anticipate based on presentactuarial
analysis, how would that contingency be addressed?"

Representative Curtis: "The Board of Volunteer
Firefighters has indicated to members of the Appropriations
Committee that in that contingency it would come to the
Legislature to seek any adjustment to the funding of the system
required to ensure the actuarial soundness of the system. It
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would be the intent of the Legislature to give due consideration
to such a request."

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2608.

MOTION

On motion of Representative Santos, Representative
Schual-Berke was excused.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2608 and the bill passed the House by the
following vote: Yeas- 97, Nays - 0, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa;
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris,, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearsons
Pettigrew, Priest, Quall, Roach, Roberts, /Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker -97.

Excused: Representative Schual-Berke - 1.

SUBSTITUTE HOUSE BILL NO. 2608, having received
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2687, By Representatives Bailey,
Conway, Fromhold, Lovick, Hunt, Nixon, Kenney, Quall,
Simpson; Ormsby, Moeller, Morrell, Upthegrove and
Hinkle; by request of Select Committee on Pension Policy

Establishing a one thousand dollar minimum monthly
benefit for certain plan 1. members of the public employees'
retirement system and certain plan 1 members of the
teachers' retirement system.

The bill was read the second time.
There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on

final passage.

Representatives Bailey and Conway spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2687.

ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 2687 and the bill passed the House by the following
vote: Yeas - 97, Nays - 0,/Absent -0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler; Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn,/ Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmgquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclintire, Miloscia, Moecller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.

Excused: Representative Schual-Berke - 1.

HOUSE BILL NO. 2687, having received the necessary
constitutional majority, was declared passed.

HOUSE BILL NO. 2690, By Representatives Crouse,
Conway, Lovick, Hunt, Green, Sells, Quall, Simpson,
Moeller and Morrell; by request of Select Committee on
Pension Policy

Permitting members of the public employees'
retirement system, the teachers' retirement system, the
school employees' retirement system, the public safety
employees' retirement system, plan 1 of the law
enforcement officers' and fire fighters' retirement system,
and the Washington state patrol retirement system to make
a one-time purchase of additional service credit.

The bill was read the second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Crouse and Conway spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2690.
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ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 2690 and the bill passed the House by the following
vote: Yeas - 97, Nays - 0, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.

Excused: Representative Schual-Berke - 1.

HOUSE BILL NO. 2690, having received the necessary
constitutional majority, was declared passed.

HOUSE BILL NO. 2691, By Representatives Crouse,
Fromhold, Conway, Lovick, Bailey, Kenney.and Quall; by
request of Select Committee on Pension Policy

Creating optional public retirement benefits for
justices and judges.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2691
was substituted for House Bill No. 2691 and the substitute bill
was placed on thesecond reading calendar.

SUBSTITUTE HOUSE BILL NO. 2691 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered thethird and the bill was placed on
final passage.

Representatives Crouse and Fromhold spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute

House Bill No. 2691.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2691 and the bill passed the House by the
following vote: Yeas - 96, Nays - 1, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclatire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Quall, Roach, Roberts, Rodne, Santos, Schindler, Sells,
Serben, Shabro,Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Voting nay: Representative Hinkle - 1.

Excused: Representative Schual-Berke - 1.

SUBSTITUTE HOUSE BILL NO. 2691, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2934, By Representatives Simpson,
Priest, Conway, Hinkle, Williams, Ericks, Sells, Rodne,
McDonald, Kilmer and Green; by request of LEOFF Plan
2 Retirement Board

Determining the retirement allowance of a member
who is killed in the course of employment.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2934
was substituted for House Bill No. 2934 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2934 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Simpson and Priest spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute

House Bill No. 2934.

ROLL CALL
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The Clerk called the roll on the final passage of Substitute
House Bill No. 2934 and the bill passed the House by the
following vote: Yeas - 97, Nays - 0, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.

Excused: Representative Schual-Berke - 1.

SUBSTITUTE HOUSE BILL NO. 2934, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILLNO. 2681, By Representatives Conway,
Fromhold, Lovick, Green, Sells, Kenney, Quall, Simpson,
Moeller and Morrell; by request of Select Committee on
Pension Policy

Establishing minimum contribution rates for /the
public employees' retirement system, the public safety
employees' retirement system, the school employees'
retirement system, and the teachers' retirement system.

The bill was read the second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Conway and Alexander spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2681.

ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 2681 and the bill passed the House by the following
vote: Yeas - 97, Nays - 0, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,

Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.
Excused: Representative Schual-Berke - 1.

HOUSE BILL NO. 2681, having received the necessary
constitutional. majority, was declared passed.

HOUSE BILL NO. 2684, By Representatives
Fromhold, Bailey, Conway, Lovick, Green, Sells, Kenney,
Quall, Simpson, M oeller and Morrell; by request of Select
Committee on Pension Policy

Allowing vesting after five years of service in the
defined benefit portion of the public employees' retirement
system, the school employees' retirement system, and the
teachers' retirement system plan 3.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2684
was substituted for House Bill No. 2684 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2684 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Fromhold and Alexander spoke in favor
of passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2684.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2684 and the bill passed the House by the
following vote: Yeas - 97, Nays - 0, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
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Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.
Excused: Representative Schual-Berke - 1.

SUBSTITUTE HOUSE BILL NO. 2684, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2685, By Representatives
Fromhold, Conway, Lovick, Quall, Simpson, Ormsby and
Moeller; by request of Select Committee on Pension Policy

Making changes to general provisions in the public
safety employees' retirement system.

The bill was read the second time.
There being no objection, Substitute House Bill No. 2685
was substituted for House Bill No. 2685 and the substitute bill

was placed on the second reading calendar.

SUBSTITUTE-HOUSE BILL NO. 2685 was read the
second time.

Representative Fromhold moved the
amendment (791):

adoption of

On page 2, line 36, after "incarcerated" insert "or probationary"

On page 2, line 36, after "officer" insert ", probation officer."

Representatives Fromhold and Alexander spoke in favor
of the adoption of the amendment.

The amendment was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Fromhold and Alexander spoke in favor
of passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 2685.

ROLL CALL

The Clerk called theroll on the final passage of Engrossed
Substitute House Bill No. 2685 and the bill passed the House
by the following vote: Yeas - 97, Nays - 0, Absent - 0,
Excused - 1.

Voting yea: Representatives Ahern; Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse,/Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green; Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
MclIntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B:, Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.

Excused: Representative Schual-Berke - 1.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 2685,
having received the necessary constitutional majority, was
declared passed.

HOUSE BILL NO. 2688, By Representatives
Fromhold, Conway, Lovick, Kenney, Quall, Simpson,
Ormsby, Moeller and Ericks; by request of Select
Committee on Pension Policy

Addressing the law enforcement officers' and fire
fighters' retirement system plan 1.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2688
was substituted for House Bill No. 2688 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2688 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Fromhold and Conway spoke in favor of
passage of the bill.

Representative Alexander spoke against the passage of the
bill.
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The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2688.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2688 and the bill passed the House by the
following vote: Yeas- 78, Nays - 19, Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Appleton, Blake,
Buck, Campbell, Chase, Clements, Clibborn, Cody, Conway,
Curtis, Darneille, Dickerson, Dunn, Dunshee, Eickmeyer,
Ericks, Ericksen, Flannigan, Fromhold, Grant, Green, Haigh,
Haler, Hankins, Hasegawa, Hinkle, Hudgins, Hunt, Hunter,
Jarrett, Kagi, Kenney, Kessler, Kilmer, Kirby, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Murray, O'Brien, Orcutt,
Ormsby, Pettigrew, Priest, Quall, Roach, Roberts, Rodne,
Santos, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Sullivan, B., Sullivan, P., Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 78.

Voting nay: Representatives Alexander, Anderson;
Armstrong, Bailey, Buri, Chandler, Condotta, Cox, Crouse,
DeBolt, Holmquist, Kretz, Kristiansen, Newhouse, Nixon,
Pearson, Schindler, Strow and Sump - 19.

Excused: Representative Schual-Berke - 1.

SUBSTITUTE HOUSE BILL NO. 2688,havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2689, By Representatives Bailey,
Conway, Fromhold, Lovick, Quall, Simpson and Ormsby;
by request of Select Committee on Pension Policy

Addressing the public employmentof retirees from the
teachers' retirement system plan 1 and the public
employees' retirement system plan 1.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2689
was substituted for House Bill No. 2689 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2689 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Bailey and Fromhold spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2689.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2689 and the bill passed the House by the
following vote: Yeas - 97, Nays - 0; Absent - 0, Excused - 1.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler; Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn,/ Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmgquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclintire, Miloscia, Moecller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Quall, Roach, Roberts, Rodne, Santos,
Schindler, Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 97.

Excused: Representative Schual-Berke - 1.

SUBSTITUTE HOUSE BILL NO. 2689, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2932, By Representatives
Darneille, Curtis, Simpson, Conway, Hinkle, Williams,
Ericks, Sells, Rodne, McDonald, Kilmer and Green; by
request of LEOFF Plan 2 Retirement Board

Establishing a catastrophic disability allowance under
the law enforcement officers' and fire fighters' retirement
system, plan 2.

The bill was read the second time.
There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on

final passage.

Representatives Darneille and Curtis spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2932.

MOTION

On motion of Representative Santos, Representative Quall
was excused.
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ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 2932 and the bill passed the House by the following
vote: Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Votingyea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

HOUSE BILL NO. 2932, having received the necessary
constitutional majority, was declared passed.

HOUSE BILL NO. 2933, By Representatives P:
Sullivan, Curtis, Simpson, Conway, Hinkle, Kenney,
Williams, Ericks, Sells, Rodne, McDonald, Kilmer and
Green; by request.of LEOFF Plan 2 Retirement Board

Addressing death benefit payments for law
enforcement officers' and fire fighters' retirement system,
plan 2.

The bill was read-the second time.

There being no objection, Substitute House Bill No. 2933
was substituted for House Bill No. 2933 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2933 was read the
second time.

There being noobjection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives P. Sullivan and Curtis spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2933.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2933 and the bill passed the House by the
following vote: Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, ;Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, “Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow,Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mzr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILL NO. 2933, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2682, By Representatives Conway,
Fromhold, Lovick, Kenney, Quall, Simpson, Roberts,
Ormsby and McCune; by request of Select Committee on
Pension Policy

Setting contribution rates in the Washington state
patrol retirement system.

The bill was read the second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Conway and Alexander spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2682.

ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 2682 and the bill passed the House by the following
vote: Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
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Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.
Excused: Representatives Quall and Schual-Berke - 2.

HOUSE BILL NO. 2682, having received the necessary
constitutional majority, was declared passed.

SECOND READING SUSPENSION

HOUSE BILL NO.2409, By Representatives O'Brien,
Rodne, Ericks, Lovick, Anderson, Jarrett, Nixon,
McDonald, Williams, Darneille, Buck, Conway, P.
Sullivan, Tom, Takko, Lantz, Kilmer, Fromhold, B:
Sullivan, Morrell, Simpson, Springer, Green, Miloscia,
Sells and Ormsby

Changing the provisions
kidnapping offender registration.

relating to. sex and

The bill was read the second time.

There being no objection, the committee recommendation
was adopted.

The bill was placed on final passage.

Representatives O'Brien and Rodne spoke in favor of
passage of the bill:

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2409 .

ROLL/CALL

The Clerk called the roll on the final passage of House
Bill No. 2409, and the bill passed the House by the following
vote: Yeas -96, Nays - 0, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,

Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.
Excused: Representatives Quall and Schual-Berke - 2.

HOUSE BILL NO. 2409, having received the necessary
constitutional majority, was declared. .

HOUSE BILL NO. 2580, By Representatives
Upthegrove, Schual-Berke, P. Sullivan, Simpson and
McCune

Providing excise tax relief for persons that process
canned salmon.

The bill was read the second time.

There being no objection, the committee recommendation
was adopted.

The bill was placed on final passage.

Representatives Upthegrove and Orcutt spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 2580 .

ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 2580, and the bill passed the House by the following
vote: Yeas - 95, Nays - 1, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Condotta, Conway, Cox,
Crouse, Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Grant,
Green, Haigh, Haler, Hankins, Hasegawa, Hinkle, Holmquist,
Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney, Kessler, Kilmer,
Kirby, Kretz, Kristiansen, Lantz, Linville, Lovick, McCoy,
McCune, McDermott, McDonald, MclIntire, Miloscia,
Moeller,Morrell, Morris, Murray, Newhouse, Nixon, O'Brien,
Orcutt, Ormsby, Pearson, Pettigrew, Priest, Roach, Roberts,
Rodne, Santos, Schindler, Sells, Serben, Shabro, Simpson,
Skinner, Sommers, Springer, Strow, Sullivan, B., Sullivan, P.,
Sump, Takko, Talcott, Tom, Upthegrove, Wallace, Walsh,
Williams, Wood, Woods and Mr. Speaker - 95.

Voting nay: Representative Cody - 1.

Excused: Representatives Quall and Schual-Berke - 2.
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HOUSE BILL NO. 2580, having received the necessary
constitutional majority, was declared .

HOUSE BILL NO.
Dickerson and Mclntire

2590, By Representatives

Exempting nonprofit organizations organized for
zoological purposes from certain excise taxes.

The bill was read the second time.

There being no objection, the committee recommendation
was adopted and SUBSTITUTE HOU SE BILL NO. 2590 was
read the second time.

The bill was placed on final passage.

Representatives Dickerson and Orcutt spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2590 .

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2590, and the bill passed the/House by the
following vote: Yeas - 94, Nays - 2, Absent = 0, Excused -2.

Voting yea: Representatives Ahern, Alexander, Appleton,
Armstrong, Bailey, Blake, Buck, Buri, Campbell, Chandler,
Chase, Clementss Clibborn, Cody, Condotta, Conway, Cox,
Crouse, Curtis; Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Grant,
Green, Haigh, Haler, Hankins, Hasegawa, Hinkle, Holmquist,
Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney, Kessler, Kilmer,
Kretz, Kristiansen, Lantz, Linville, Lovick, McCoy, McCune,
McDermott, McDonald, M cIntire, M iloscia, Moeller, Morrell,
Morris, Murray, Newhouse, Nixon, O'Brien, Orcutt, Ormsby,
Pearson, Pettigrew, Priest, Roach, Roberts, Rodne, Santos,
Schindler; Sells, Serben, Shabro, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Talcott, Tom, Upthegrove, Wallace, Walsh, Williams, Wood,
Woods and Mr. Speaker - 94.

Voting nay: Representatives Anderson, and Kirby - 2.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILLNO. 2590, having received
the necessary constitutional majority, was declared .

HOUSE BILL NO. 2799, By Representatives Chase,
Morris, Crouse, Eickmeyer, Clibborn, P. Sullivan, Hunt,
McCoy, Miloscia, Grant, Sells, Williams, McCune,
Moeller, Conway, Upthegrove, Morrell, Simpson, Kilmer,
Kagi, Hudgins, Dunn and Darneille

Providing tax exemptions for solar hot water

equipment.
The bill was read the second time.

There being no objection, the committee recommendation
was adopted and SECOND SUBSTITUTE HOUSE BILL NO.
2799 was read the second time.

The bill was placed on finalpassage.

Representatives Chase and Orcutt spoke in fayer of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before‘the House to be the final passage of Second
Substitute House Bill No. 2799.

ROLL CALL

The Clerk called the roll on the final passage of Second
Substitute House Bill No. 2799, and the bill passed the House
by the following vote: Yeas - 95, Nays - 1, Absent - 0,
Excused - 2.

Voting yea: Representatives Ahern, Alexander, Appleton,
Armstrong, Bailey, Blake, Buck, Buri, Campbell, Chandler,
Chase, Clements, Clibborn, Cody, Condotta, Conway, Cox,
Crouse, Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Grant,
Green, Haigh, Haler, Hankins, Hasegawa, Hinkle, Holmquist,
Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney, Kessler, Kilmer,
Kirby, Kretz, Kristiansen, Lantz, Linville, Lovick, McCoy,
McCune, McDermott, McDonald, MclIntire, Miloscia,
Moeller,Morrell, Morris, Murray, Newhouse, Nixon, O'Brien,
Orcutt, Ormsby, Pearson, Pettigrew, Priest, Roach, Roberts,
Rodne, Santos, Schindler, Sells, Serben, Shabro, Simpson,
Skinner, Sommers, Springer, Strow, Sullivan, B., Sullivan, P.,
Sump, Takko, Talcott, Tom, Upthegrove, Wallace, Walsh,
Williams, Wood, Woods and Mr. Speaker - 95.

Voting nay: Representative Anderson - 1.

Excused: Representatives Quall and Schual-Berke - 2.

SECOND SUBSTITUTE HOUSE BILL NO. 2799,
having received the necessary constitutional majority, was
declared.

HOUSE BILL NO. 2805, By Representatives O'Brien,
Ericks, Morrell, Miloscia and Green

Expanding provisions relating to missing persons.
The bill was read the second time.
There being no objection, the committee recommendation

was adopted and SECOND SUBSTITUTE HOUSE BILL NO.
2805 was read the second time.
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The bill was placed on final passage.

Representatives O'Brien and Pearson spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Second
Substitute House Bill No. 2805.

ROLL CALL

The Clerk called the roll on the final passage of Second
Substitute House Bill No. 2805, and the bill passed the House
by the following vote: Yeas - 96, Nays - 0, Absent - 0,
Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa;
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Miloscia, Moeller, Morrell, Morris,, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearsons
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,

Mclntire,

Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, W alsh, Williams, Wood, Woods and
Mr. Speaker -96.

Excused: Representatives Quall and Schual-Berke - 2.

SECOND SUBSTITUTE HOUSE BILL NO. 2805,
having received the necessary constitutional majority, was
declared.

HOUSE BILLNO.2846,By Representatives Miloscia,
Hunt, Campbell and Dunshee

Expanding campaign finance disclosure in small
political subdivisions.

The bill was read the second time.
There being no objection, the committee recommendation

was adopted and SUBSTITUTE HOUSE BILL NO. 2846 was
read the second time.

The bill was placed on final passage.

Representatives Miloscia and Nixon spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2846.

ROLL CALL

The Clerk called theroll on the final passage of Substitute
House Bill No. 2846, and the bill passed the House by the
following vote: Yeas - 95, Nays - 1, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri,Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold,
Grant, Green, Haigh, Haler, Hankins, Hasegawa, Hinkle,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Roach, Roberts, Rodne, Santos, Schindler, Sells, Serben,
Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 95.

Voting nay: Representative Dunn - 1.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILL NO. 2846, having received
the necessary constitutional majority, was declared.

HOUSE BILL NO. 3024, By Representatives Haigh,
Cox, Ericks, Miloscia, Armstrong, McCoy, McDermott,
Green, Morrell, Wallace, Nixon, Clements, Chase and
Linville

Increasing the number of demonstration projects that
may be authorized by the school district project review
board.

The bill was read the second time.

There being no objection, the committee recommendation

was adopted and SUBSTITUTE HOUSE BILL NO. 3024 was
read the second time.

The bill was placed on final passage.

Representatives Haigh and Nixon spoke in favor of
passage of the bill.
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The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 3024.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3024, and the bill passed the House by the
following vote: Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Toms;
Upthegrove, Wallace, Walsh, Williams, Wood, Woods_and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILL NO. 3024, havingreceived
the necessary constitutional majority, was declared.

HOUSE BILL/NO. 3057, By Representatives Green,
Nixon, Hunt, Sump, Miloscia, Haigh, Schual-Berke and
Morrell; by request of Secretary of State

Modifying address confidentiality program provisions.

The bill was read-the second time.

There being no objection, the committee recommendation
was adopted.

The bill was placed on final passage.

Representatives Green and Nixon spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of House Bill
No. 3057.

ROLL CALL
The Clerk called the roll on the final passage of House

Bill No. 3057, and the bill passed the House by the following
vote: Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune; McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, < Nixon, Q'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, and Talcott -
88.

Excused: Representatives Quall and Schual-Berke - 2.

HOUSE BILL NO. 3057, having received the necessary
constitutional majority, was declared.

HOUSE BILLNO.3109,By Representatives Miloscia,
Morrell and O'Brien; by request of Governor Gregoire

Addressing
accountability.

government performance and

The bill was read the second time.

There being no objection, the committee recommendation
wasadopted and SUBSTITUTE HOUSE BILL NO. 3109 was
read the second time.

The bill was placed on final passage.

Representatives Miloscia and Nixon spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 3109.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3109, and the bill passed the House by the
following vote: Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
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Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, W alsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILLNO. 3109, havingreceived
the necessary constitutional majority, was declared.

The Speaker (Representative Lovick presiding) called
upon Representative Morris to preside.

HOUSE BILL NO. 2407, By Representatives Lovick,
Strow, O'Brien, Ericks, Dunshee, Linville, Grant, Lantz,
Kessler, Williams, Blake, Morrell, Rodne, Hunt, Conway,
P. Sullivan, Springer, Takko, Kilmer, Fromhold, B.
Sullivan, Hunter, Simpson, Green, Miloscia, Sells,
Upthegrove, Campbell and Ormsby

Revising provisions relating to electronic monitoring
of sex offenders.

The bill was read the second time.

There being no objection, the committee recommendation
was adopted and SUBSTITUTE HOUSE BILLNO. 2407 was
read the second time.

The bill was placed on final passage.

Representatives Lovick and Strow spoke in favor of
passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2407.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2407, and the bill passed the House by the
following vote: Yeas - 95, Nays - 1, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, DeBolt, Dickerson, Dunn,
Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold,
Grant, Green, Haigh, Haler, Hankins, Hasegawa, Hinkle,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Roach, Roberts, Rodne, Santos, Schindler, Sells, Serben,

Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 95.

Voting nay: Representative Darneille - 1.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILL NO+2407, having received
the necessary constitutional majority, was declared.

The Speaker assumed the chair.
INTRODUCTION & FIRST READING
HB 3310

by Representatives Bailey, Linville, Kessler,
Morrell, Clibborn and M orris

AN ACT Relating to health care coverage statutory
requirements; and creating new sections.
HB.3311 by Representatives Kretz, Kristiansen, Buri,
Holmquist, Serben, Newhouse, Orcutt, Condotta,
Sump, Ormsby, Schindler, Hinkle, Campbell,
Chandler, Crouse, McDonald, Armstrong,
Rodne, Buck, Haler, Ericksen, Linville, Kessler,
Grant, McCune and Morrell

AN ACT Relating to providing fairness in government
regulation of private property; adding new sections to chapter
64.40 RCW; adding a new section to chapter 36.70A RCW;
and creating new sections.

Referred to Committee on Judiciary.
HIM 4042 DbyRepresentatives B. Sullivan, Pearson, Hinkle,
Roach, Haigh, Kristiansen, McCune, Newhouse,
Campbell, Shabro, Eickmeyer, Chandler,

McDonald, Kretz, Sump, Schindler, Crouse,
Orcutt, Holmquist, Buck and Blake

Requesting that Congress pass
Livestock on Federal Land Act of 2005.

the Right-to-Ride
Referred to Committee on Natural Resources, Ecology &
Parks.
There being no objection, the bills and memorial listed on
the day's introduction sheet under the fourth order of business

were referred to the committees so designated.

There being no objection, the House advanced to the sixth
order of business.

SECOND READING
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HOUSE BILL NO. 3180, By Representatives Haigh,
Nixon, Hudgins, Jarrett, Cody, Haler, Santos and Morrell

Applying whistleblower and discrimination provisions
to contractors who hold contracts with the state.

The bill was read the second time.

There being no objection, Substitute House Bill No. 3180
was substituted for House Bill No. 3180 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3180 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Haigh, Nixon and Eickmeyer spoke in
favor of passage of the bill.

The Speaker stated the question before the House to be
the final passage of Substitute House Bill No. 3180.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3180 and the bill passed the House by the
following vote: Yeas - 96, Nays - 0, Absent - 0, Excused'- 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILL NO. 3180, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 3282, By Representatives
Eickmeyer, Green, Haigh, Appleton, Kilmer, O'Brien,
Lantz, McCoy, Chase, Miloscia, Clibborn and Ormsby

Establishing the Hood Canal aquatic rehabilitation
account.

The bill was read the second time.

There being no objection, Substitute House Bill No. 3282
was substituted for House Bill No. 3282 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 3282 was read the
second time:

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representative Eickmeyer spoke in favor of passage of the
bill.

The Speaker stated the question before the House to be
the final passage of Substitute House Bill No. 3282.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 3282 and the bill passed the House by the
following vote: Yeas - 95, Nays - 1, Absent - 0, Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold,
Grant, Green, Haigh, Haler, Hankins, Hasegawa, Hinkle,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Roach, Roberts, Rodne, Santos, Schindler, Sells, Serben,
Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 95.

Voting nay: Representative Dunn - 1.

Excused: Representatives Quall and Schual-Berke - 2.

SUBSTITUTE HOUSE BILL NO. 3282, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 3287, By Representatives Chase,
Sump, Eickmeyer, McCoy, Walsh and Pearson

Studying nitrogen contributions from on-site sewage
systems in Hood Canal.

The bill was read the second time.
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There being no objection, Second Substitute House Bill
No. 3287 was substituted for House Bill No. 3287 and the
second substitute bill was placed on the second reading
calendar.

SECOND SUBSTITUTE HOUSE BILL NO. 3287 was
read the second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Chase and Sump spoke in favor of
passage of the bill.

The Speaker stated the question before the House to be
the final passage of Second Substitute House Bill No. 3287.

ROLL CALL

The Clerk called the roll on the final passage of Second
Substitute House Bill No. 3287 and the bill passed the House
by the following vote: Yeas - 96, Nays - 0, Absent - 0;
Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody; Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickersony
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist,»Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kesslery Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Loviek, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris; Murray,
Newhouse, Nixon, O'Brien,  Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro,Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B:, Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, W alsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

SECOND SUBSTITUTE AHOUSE BILL NO. 3287,
having received the necessary constitutional majority, was
declared passed.

HOUSE BILL NO. 1305, By Representatives Haigh,
McDonald, Eickmeyer, Holmquist, Wallace, P. Sullivan,
Roach, Morrell and Sells

Authorizing background checks before an authorized
emergency vehicle permit is issued.

The bill was read the second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Haigh and Woods spoke in favor of
passage of the bill.

The Speaker stated the question before the House to be
the final passage of House Bill No.1305.

ROLL CALL

The Clerk called the roll on the final passage of House
Bill No. 1305 and the bill passed the House by the following
vote: 'Yeas - 96, Nays - 0, Absent - 0, Excused - 2.

Voting yea:Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow,Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

HOUSE BILL NO. 1305, having received the necessary
constitutional majority, was declared passed.

HOUSE BILL NO. 1395, By Representatives Wood,
Conway and Condotta; by request of Department of
Licensing

Modifying provisions concerning the uniform
regulation of business and professions.

The bill was read the second time.

There being no objection, Second Substitute House Bill
No. 1395 was substituted for House Bill No. 1395 and the
second substitute bill was placed on the second reading
calendar.

SECOND SUBSTITUTE HOUSE BILL NO. 1395 was
read the second time.

Representative Wood moved adoption of amendment
(799):
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On page 2, beginning online 15, strike all of subsections (7) and
(8) and insert the following:

"(7) Failure or refusal without good cause to exercise reasonable
diligence in performing an appraisal practice under this chapter,
including preparing an oral or written report to communicate

information concerning an appraisal practice; and
8) Negligence or incompetence in performing an appraisal

practice under this chapter, including preparing an oral or written
report to communicate information concerning an appraisal practice."

Representatives Wood and Condotta spoke in favor of
adoption of the amendment.

The amendment was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Wood and Condotta spoke in favor of
passage of the bill.

The Speaker stated the question before the House to be
the final passage of Engrossed Second Substitute House Bill
No. 1395.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Second Substitute House Bill No. 1395 and the bill passed the
House by the following vote: Yeas - 96, Nays - 0, Absent - 0,
Excused - 2.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant; Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz,
Linville, Lovick, McCoy, McCune, McDermott, McDonald,
Mclntire, Miloscia, Moeller, Morrell, Morris, Murray,
Newhouse, Nixon, O'Brien, /Orcutt, Ormsby, Pearson,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Schindler,
Sells, Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Strow, Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 96.

Excused: Representatives Quall and Schual-Berke - 2.

ENGROSSED SECOND SUBSTITUTE HOUSE BILL
NO. 1395, having received the necessary constitutional
majority, was declared passed.

ENGROSSED SECOND SUBSTITUTE HOUSE BILL
NO. 1458, By House Committee on Appropriations

(originally sponsored by Representatives Hunt, Dickerson,
McCoy, B. Sullivan, Williams, Haigh, Appleton, Linville,
Chase, Dunshee, Simpson, Upthegrove, Moeller and
McDermott)

Concerningthe management of on-sitesewage disposal
systems in marine areas.

The bill was read the second time.

There being no objection, Third Substitute House Bill No.
1458 was substituted for Engrossed Second Substitute House
Bill Nos 1458 and the third substitute bill was placed on the
second reading calendar.

THIRD SUBSTITUTE HOUSE BILLNO. 1458 wasread
the second time.

Representative Pearson moved the adoption of amendment
(846):

On page 3, beginning on line 5, after "where the" strike "local
health officer, or the department in consultation with the health
officer," and insert "county legislative authority"

On page 3, line 34, after "act, the" strike "local health officer"
and insert "county legislative authority"

On page 4, beginning on line 11, strike "local health officer" and
insert "county legislative authority"

On page 4, line 21, after "2007, the" strike "local health officer"
and insert "county legislative authority"

On page 4, beginning on line 23, after "information." strike all
material through "recommendation." on line 27

On page 5, line 9, after "they are" strike "functioning properly"
and insert "not failing"

On page 5, after line 10, insert the following:

"(3) If a repair is required under subsection (2) of this section,
nothing in this section requires a homeowner to install or modify an
existing on-site septic system specifically to remove nitrogen."

Representative Pearson spoke in favor of the adoption of
the amendment.

Representative B. Sullivan spoke against the adoption of
the amendment.

The amendment was not adopted.

Representative Pearson moved the adoption of amendment
(836):

On page 4, line 17, after "department" insert "and the results of
the study of nitrogen contributions to ground water required in
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chapter ... (Second Substitute House Bill No. 3287), Laws of 2006.
A local health officer may not require an on-site sewage disposal
system to address nitrogen until the results of the study are complete,
and the findings clearly indicate that on-site sewage disposal systems
are a significant factor contributing to marine waters with excess
nitrogen and low-dissolved oxygen"

Representative Pearson spoke in favor of the adoption of
the amendment.

Representative B. Sullivan spoke against the adoption of
the amendment.

The amendment was not adopted.

Representative Pearson moved the adoption ofamendment
(837):

On page 4, line 18, before ". The" strike "available scientific
and technical data" and insert "credible data as defined in RCW
90.48.575"

Representative Pearson spoke in favor of the adoption of
the amendment.

Representative B. Sullivan spoke against the adoption of
the amendment.

The amendment was not adopted.

Representative Pearson moved the adoption of amendment
(835):

On page 8;after line 22, insert the following:

"Sec. 12. RCW 36.70A.110 and 2004 ¢ 206 s 1 are each
amended to read as follows:

(1) Each county that is required or chooses to plan under RCW
36.70A.040 shall designate an urban growth area or areas within
which urban growth shall be encouraged and outside of which growth
can occur onlyifit is not urban in nature. Each city that is located in
such a county shall be included within an urban growth area. An
urban growth area may include more than a single city. An urban
growth area may include territory thatis located outside of a city only
if such/territory already is characterized by urban growth whether or
not the urban growth area includes a city, or is adjacent to territory
already characterized by urban growth, or is a designated new fully
contained community as-defined by RCW 36.70A.350.

(2) Based upon the growth management population projection
made for the county by the office of financial management, the
county and each city within the county shall include areas and
densities sufficient to permit the urban growth that is projected to
occur in the county or city for the succeeding twenty-year period,
except for those urban growth areas contained totally within a
national historical reserve.

Each urban growth area shall permit urban densities and shall
include greenbelt and open space areas. In the case of urban growth
areas contained totally within a national historical reserve, the city
may restrict densities, intensities, and forms of urban growth as

determined to be necessary and appropriate to protect the physical,
cultural, or historic integrity of the reserve. An urban growth area
determination may include a reasonable land market supply factor
and shall permit a range of urban densities and uses. In determining
this market factor, cities and counties may consider local
circumstances. Cities and counties have discretion in their
comprehensive plans to make many choices about accommodating
growth.

Within one year of July 1, 1990, each county that as of June 1,
1991, was required or chose to. plan under RCW 36.70A.040, shall
begin consulting with each city located within its boundaries and
each city shall propose the location of an urban growth area. Within
sixty days_of the date the county legislative authority of a county
adopts its resolution of intention or of certification by the office of
financial management, all other counties that are required or choose
to plan under RCW 36.70A.040 shall begin this. consultation with
each city located within its boundaries.  The county shall attempt to
reach agreement with each city on the location of an urban growth
area within which the city is located. If such an agreement is not
reached with each city located within the urban growth area, the
county shall justify in writing why it so designated the area an urban
growtharea. A city may object formally with the department over the
designation of the urban growth area within which it is located.
Where appropriate, the department shall attempt to resolve the
conflicts, including the use of mediation services.

(3) Urban growth should be located first in areas already
characterized by urban growth that have adequate existing public
facility and service capacities to serve such development, second in
areas already characterized by urban growth that will be served
adequately by a combination of both existing public facilities and
services and any additional needed public facilities and services that
are provided by either public or private sources, and third in the
remaining portions of the urban growth areas. Urban growth may
also be located in designated new fully contained communities as
defined by RCW 36.70A.350.

(4) In general, cities are the units of local government most
appropriate to provide urban governmental services. In general, it is
not appropriate that urban governmental services be extended to or
expanded in rural areas except in those limited circumstances shown
to be necessary to protect basic public health and safety and the
environment and when such services are financially supportable at
rural densities and do not permit urban development. Extensions or
expansions of sewer systems consistent with the requirements of
section 13 of'this act satisfy the requirements of this section.

(5) On or before October 1, 1993, each county that was initially
required to plan under RCW 36.70A.040(1) shall adopt development
regulations designating interim urban growth areas under this
chapter. Within three years and three months of the date the county
legislative authority of a county adopts its resolution of intention or
of certification by the office of financial management, all other
counties that are required or choose to plan under RCW 36.70A.040
shall adopt development regulations designating interim urban
growth areas under this chapter. Adoption of the interim urban
growth areas may only occur after public notice; public hearing; and
compliance with the state environmental policy act, chapter 43.21C
RCW, and RCW 36.70A.110. Such action may be appealed to the
appropriate growth management hearings board under RCW
36.70A.280. Final urban growth areas shall be adopted at the time
of comprehensive plan adoption under this chapter.

(6) Each countyshall include designations of urban growth areas
in its comprehensive plan.
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(7) An urban growth area designated in accordance with this
section may include within its boundaries urban service areas or
potential annexation areas designated for specific cities or towns
within the county.

NEW SECTION. Sec. 13. A new section is added to chapter
36.70A RCW to read as follows:

Sewer systems may be extended to or expanded in rural areas
within a marine recovery area as defined in section 2 of this act
according to the requirements of this section.

(1) Municipal sewer systems and community sewage collection
and treatment facilities may be constructed in or extended to areas in
which:

(a) Clusters of high-density development are present;

(b) Water quality problems associated with discharge of
nutrients from on-site sewage treatment systems have been
documented based upon credible data standards used in RCW
90.48.575; and

(c) The treatment efficiency of existing on-site sewage treatment
systems is poor.

(2) Systems and facilities constructed in or extended into rural
areas must include nitrogen removal treatment capability when
practicable.

(3) Consistent with the requirements of RCW 36.70A.110(4),
any system or facility constructed or expanded to serve residences in
rural areas of a marine recovery area shall be financially supportable
at rural densities."

Renumber the remaining section consecutively, cotrect any
internal references accordingly, and correct the title.

POINT OF ORDER

Representative -Hud gins requested a scope and object
ruling on the amendment (835) to Third Substitute House Bill
No. 1458.

SPEAKER'S RULING

Mr. Speaker: "Thetitle of Third Substitute House Bill No.
1458 is an act relating to "managing on-site sewage disposal
systems in marine areas. Section 2, subsection 7 of the bill
defines an on-site sewage disposal system as "as integrated
system of components, located on or nearby the property it
serves, that conveys, stores, treats, or provides subsurface soil
treatment and dispersal of sewage. It consists of a collection
system, a treatment component or treatment sequence, and a
soil dispersal component. An on-site sewage disposal system
also refers to a holding tank sewage system or other system
that does nothave a soil dispersal component. For purposes of
this chapter, the term "on-site sewage disposal system" does
not include any system regulated by a water quality discharge
permit issued under chapter 90.48 RCW.

Amendment (838) authorizes the extension or expansion
of sewer systems OTHER than on-site sewage disposal
systems as defined in the bill.

The amendment is therefore beyond the scope and object
of the bill.

Mr. Speaker: Representative Hudgins, your point of order
is well taken."

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Hunt and Buck spoke in favor of passage
of the bill.

Representative Pearson spoke against the passage of the
bill.

The Speaker stated the question before the House to be
the final passage of Third Substitute House Bill No. 1458.

ROLL CALL

The Clerk called the roll on the final passage of Third
Substitute House Bill No. 1458 and the bill passed the House
by the following vote: Yeas - 70, Nays - 26, Absent - 0,
Excused - 2.

Voting yea: Representatives Anderson, Appleton, Bailey,
Blake, Buck, Campbell, Chase, Clements, Clibborn, Cody,
Conway, Darneille, Dickerson, Dunshee, Eickmeyer, Ericks,
Flannigan, Fromhold, Grant, Green, Haigh, Hankins,
Hasegawa, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, /Kilmer, Kirby, Lantz, Linville, Lovick, McCoy,
McCune, McDermott, McDonald, MclIntire, Miloscia,
Moeller, Morrell, Morris, Murray, Nixon, O'Brien, Ormsby,
Pettigrew, Priest, Roach, Roberts, Rodne, Santos, Sells,
Shabro, Simpson, Sommers, Springer, Strow, Sullivan, B.,
Sullivan, P., Takko, Tom, Upthegrove, Wallace, Williams,
Wood, Woods and Mr. Speaker - 70.

Voting nay: Representatives Ahern, Alexander,
Armstrong, Buri, Chandler, Condotta, Cox, Crouse, Curtis,
DeBolt, Dunn, Ericksen, Haler, Hinkle, Holmquist, Kretz,
Kristiansen, Newhouse, Orcutt, Pearson, Schindler, Serben,
Skinner, Sump, Talcott and Walsh - 26.

Excused: Representatives Quall and Schual-Berke - 2.

THIRD SUBSTITUTE HOUSE BILL NO. 1458, having
received the necessary constitutional majority, was declared
passed.

HOUSE BILL NO. 2418,By Representatives Springer,
Miloscia, Chase, Morrell, Hasegawa, Darneille, Santos, P.
Sullivan, Kagi, Green, Sells, Ormsby and O'Brien

Increasing the availability of affordable housing.

The bill was read the second time.

There being no objection, Second Substitute House Bill
No. 2418 was substituted for House Bill No. 2418 and the
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second substitute bill was placed on the second reading
calendar.

SECOND SUBSTITUTE HOUSE BILL NO. 2418 was
read the second time.

Representative Serbenmoved the adoption of amendment
(718):

Beginning on page 1, line 8, strike all of sections 1 and 2.

Renumber the sections consecutively and correct any internal
references accordingly.

Correct the title.

Representative Serben spoke in favor of the adoption of
the amendment.

Representative Dunshee spoke against the adoption of the
amendment.

The amendment was not adopted.

With the consent of the House, amendment (789) was
withdrawn.

Representative Holmquist
amendment (857):

moved the .adoption of

On page 2, line 34, after "appropriated  for" strike "rental
vouchers for low-income" and insert "housing vouchers for homeless
persons, victims of domestic violence,and low-income persons"

On page 3, line 15, after "(1)" strike "$8,6000,000" and insert
"$8.100,000"

On page 3, line 19, after "(2)" strike "$1,000,000" and insert
"$1,500,000"

On page 3, line 20 after "solely for" strike everything through
"applicable." on line 25 and insert "short-term, long-term or
emergency housing vouchers for homeless persons, victims of
domestic violence, low-income persons or seasonal farm workers.
The department shall establish guidelines for housing voucher
programs.

(a) Housing vouchers forlow-income persons or seasonal farm
workers are specifically-to be used for:(i) Privately owned and
operated rental units, including single-family homes; or (ii) on-farm
housing units. Housing and rental units for which farm worker
housing vouchers may be used must meet temporary worker housing
standards, when applicable. Housing voucher programs shall be
administered by local public housing authorities or other local
organizations.

(b) Housing vouchers for homeless persons and victims of
domestic violence shall be administered by local public housing
authorities, other local organizations with existing housing voucher
programs, homeless shelters, or domestic violence shelters."

Representative Holmquist and Dunshee spoke in favor of
the adoption of the amendment.

The amendment was adopted.

Representative Schindler moved the

amendment (858):

adoption of

On page 7, line 29, after "Identify" strike "and eliminate"
On page 7, line 29, after "that" insert "may"
On page 7, line 33, after "Recommend" strike "and adopt new"

Representatives Schindler and Miloscia spoke in favor of
the adoption of the amendment.

With the consent of the House, amendment (779) was
withdrawn.

The amendment was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Springer, Jarrett and Holmquist spoke in
favor of‘passage of the bill.

Representative Alexander spoke against the passage of the
bill.

The Speaker stated the question before the House to be
the final passage of Engrossed Second Substitute House Bill
No. 2418.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Second Substitute House Bill No. 2418 and the bill passed the
House by the following vote: Yeas - 72, Nays - 24, Absent -
0, Excused - 2.

Voting yea: Representatives Appleton, Blake, Campbell,
Chase, Clements, Clibborn, Cody, Conway, Darneille,
Dickerson, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Fromhold, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hinkle, Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi,
Kenney, Kessler, Kilmer, Kirby, Lantz, Linville, Lovick,
McCoy, McCune, McDermott, McDonald, McIntire, Miloscia,
Moeller, Morrell, Morris, Murray, Newhouse, Nixon, O'Brien,
Ormsby, Pettigrew, Priest, Roach, Roberts, Santos, Sells,
Serben, Shabro, Simpson, Skinner, Sommers, Springer,
Sullivan, B., Sullivan, P., Takko, Upthegrove, W allace, Walsh,
Williams, Wood, Woods and Mr. Speaker - 72.
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Voting nay: Representatives Ahern, Alexander, Anderson,
Armstrong, Bailey, Buck, Buri, Chandler, Condotta, Cox,
Crouse, Curtis, DeBolt, Dunn, Kretz, Kristiansen, Orcutt,
Pearson, Rodne, Schindler, Strow, Sump, Talcott and Tom -
24.

Excused: Representatives Quall and Schual-Berke - 2.

ENGROSSED SECOND SUBSTITUTE HOUSE BILL
NO. 2418, having received the necessary constitutional
majority, was declared passed.

HOUSE BILL NO. 1944, By Representatives Hunt and
Williams

Allowing raffles conducted by state employees.
The bill was read the second time.

There being no objection, Substitute House Bill No. 1944
was substituted for House Bill No. 1944 and the substitute bill
was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 1944 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was/placed on
final passage.

Representatives Hunt and Condotta spoke in favor of
passage of the bill.

The Speaker stated the question before the House to be
the final passage of Substitute House Bill No. 1944.

MOTION

On motion of Representative Santos, Representative
Fromhold wasexcused.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 1944 and the bill passed the House by the
following vote: Yeas - 95,Nays - 0, Absent - 0, Excused - 3.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Grant, Green, Haigh, Haler, Hankins, Hasegawa, Hinkle,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,

Roach, Roberts, Rodne, Santos, Schindler, Sells, Serben,
Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 95.

Excused: Representatives Fromhold, Quall and Schual-
Berke - 3.

SUBSTITUTE HOUSE BILL NO. 1944, havingreceived
the necessary constitutional majority, was declared passed.

The /Speaker called upon Representative Lovick to
preside:

THIRD READING

SUBSTITUTE HOUSE BILL NO. 2033, By House
Committee on Finance (originally sponsored by
Representatives M cIntire, Orcutt, Conway, Hunter, Chase
and Santos)

Modifying the allocation of printing and publishing
income for municipal business and occupation taxes.

The bill was read the third time.

Representatives MclIntire and Orcutt spoke in favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2033.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2033 and the bill passed the House by the
following vote: Yeas - 95, Nays - 0, Absent - 0, Excused - 3.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandler, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn, Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Grant, Green, Haigh, Haler, Hankins, Hasegawa, Hinkle,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Roach, Roberts, Rodne, Santos, Schindler, Sells, Serben,
Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 95.

Excused: Representatives Fromhold, Quall and Schual-
Berke - 3.
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SUBSTITUTE HOUSE BILL NO. 2033, havingreceived
the necessary constitutional majority, was declared passed.

There being no objection, the House reverted to the sixth
order of business.

SECOND READING

ENGROSSED HOUSE BILL NO. 2219, By
Representatives Hunt, DeBolt, Williams and Alexander

Expanding eligibility for urban industrial land banks.
The bill was read the second time.

There being no objection, Substitute House Bill No. 2219
was substituted for Engrossed House Bill No. 2219 and the
substitute bill was placed on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2219 was read the
second time.

There being no objection, the rules were suspended, the
second reading considered the third and the bill was placed on
final passage.

Representatives Hunt and Schindler spokein favor of
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Substitute
House Bill No. 2219.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2219-and the bill passed the House by the
following vote: Yeas - 95, Nays - 0, Absent - 0, Excused - 3.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Blake, Buck, Buri, Campbell,
Chandlery, Chase, Clements, Clibborn, Cody, Condotta,
Conway, Cox, Crouse, Curtis, Darneille, DeBolt, Dickerson,
Dunn,’ Dunshee, Eickmeyer, Ericks, Ericksen, Flannigan,
Grant, Green, Haigh, Haler,' Hankins, Hasegawa, Hinkle,
Holmquist, Hudgins, Hunt, Hunter, Jarrett, Kagi, Kenney,
Kessler, Kilmer, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, McIntire,
Miloscia, Moeller, Morrell, Morris, Murray, Newhouse,
Nixon, O'Brien, Orcutt, Ormsby, Pearson, Pettigrew, Priest,
Roach, Roberts, Rodne, Santos, Schindler, Sells, Serben,
Shabro, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Talcott, Tom,
Upthegrove, Wallace, Walsh, Williams, Wood, Woods and
Mr. Speaker - 95.

Excused: Representatives Fromhold, Quall and Schual-
Berke - 3.

SUBSTITUTE HOUSE BILL NO. 2219, havingreceived
the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2340, By Representatives Kirby,
Roach, Chase, Kenney and Simpson; by request of
Department of Financial Institutions

Regulating mortgage brokers and loan originators.
The bill was read the second time.

Representative Kirby moved the adoption of amendment
(806):

Strike everything after the enacting clause and insert the
following:

"Sec. 1. RCW 19.146.005 and 1994 ¢ 33 s 1 are each amended
to read as follows:

The legislature finds. and declares that the brokering of
residential real estate loans substantially affects the public interest.
The practices of mortgage brokers and loan originators have had
significantimpact on the citizens of the state and the banking and real
estate industries. It is the intent of the legislature to establish a state
system of licensure in addition to rules of practice and conduct of
mortgage brokers and loan originators to promote honesty and fair
dealing with citizens and to preserve public confidence in the lending
and real estate community.

Sec.2. RCW 19.146.010 and 1997 ¢ 106 s 1 are each amended
to read-as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Affiliate" means any person who directly or indirectly
through one or more intermediaries, controls, or is controlled by, or
is under common control with another person.

(2) "Application" means the same as in Regulation X, Real
Estate Settlement Procedures, 24 C.F.R. Sec. 3500.

(3) "Borrower" means any person who consults with or retains
a mortgage broker or loan originator in an effort to obtain or seek
advice or information on obtaining orapplying to obtain a residential
mortgage loan for himself, herself, or persons including himself or
herself, regardless of whether the person actually obtains such a loan.

((63)) (4) "Computer loan information systems" or "CLI system"
means ((the—real—estate—mortgage—financing—information—system
defined—by-rute-of-the—director)) a real estate mortgage financing

information system that facilitates the provision of information to
consumers by a mortgage broker, loan originator, lender, real estate
agent, or other person regarding interest rates and other loan terms
available from different lenders.

(D)) (5) "Department" means the department of financial
institutions.

() (6) "Designated broker" means a natural person
designated ((by-the-apptcantfor-aticenseorticensee)) as the person
responsible for activities of the licensed mortgage broker in
conducting the business of a mortgage broker under this chapter and
who meets the experience((;—edueatton;)) and examination
requirements set forth in RCW 19.146.210(1)(e).

((669)) (7) "Director" means the director of financial institutions.
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(") (8) "Employee" means an individual who has an
employment relationship ((acktrowledged-bybothrtheemployecand
theteensee)) with a mortgage broker, and the individual is treated as
an employee by the ((teensee)) mortgage broker for purposes of
compliance with federal income tax laws.

((®)) (9) "Independent contractor" or "person who
independently contracts" means any person that expressly or
impliedly contracts to perform mortgage brokering services for
another and that with respect to its manner or means of performing
the services is not subject to the other's right of control, and that is
not treated as an employee by the other for purposes of compliance
with federal income tax laws.

t torr)) who (a) takes a residential mortgage loan application

companies, appraisers, structural and pest inspectors, or escrow
companies.

Sec.3. RCW 19.146.020 and 1997 ¢ 106 s 2 are each amended
to read as follows:

(1) Except as provided under subsections (2) ((and+3))) through
(4) of this section, the following are exempt from all provisions of
this chapter:

(a)(i) Any person doing business under the laws of the state of
Washington or the United States, and any federally insured
depository institution doing business under the laws of any other
state, relating to.commercial banks, bank holding companies, savings
banks, trust companies, savings and loan associations, credit unions,
((eonsumer—toan—companties;)) insurance companies, or real estate
investment trusts as defined in 26 U.S.C. Sec. 856 and the affiliates,
subsidiaries, and service corporations thereof; and

(i1) Subject to the director's written approval, the exclusive
agents of an affiliate of a bank that is wholly owned by the bank
holding company that owns the bank;

(b) Any person doing business under the consumer loan act is
exempt from this chapter only for that business conducted under the

for a mortgage broker, or (b) offers or negotiates terms of a mortgage

authority and coverage of the consumer loan act;

loan, for direct or indirect compensation or gain, or in the expectation

(c) An attorney licensed to practice law in this state who is not

of direct or indirect compensation or gain. "Loan originator" also
includes a person who holds themselves out to the public as able to
perform any of these activities. "Loan originator" does not mean
persons performing purely administrative or clerical tasks for a

mortgage broker. For the purposes of this subsection, "administrative
or clerical tasks" means the receipt, collection, and distribution of

information common for the processing of a loan in the mortgage
industry and communication with a borrower to obtain information
necessary for the processing of a loan. A person who holds himself
or herself out to the public as able to obtain a loan is not performing
administrative or clerical tasks.

(11) "Lock-in agreement" means an-agreement with a borrower
made by a mortgage broker or loan originator, in which the mortgage
broker or loan originator agrees that, fora period of time, a specific
interest rate or other financing terms will be the rate or terms at which
it will make a loan available to that borrower.

(12) "Mortgage broker" means any person who for
compensation or gain, or-in the expectation of compensation or gain
(a) makes aresidential mortgage loan orassists a person in obtaining
or applying to obtain a residential mortgage loan or (b) holds himself
or herself outas being able to make a residential mortgage loan or
assist a person in obtaining or applying to obtain a residential
mortgageloan.

(13) "Person" means a natural person, corporation, company,
limited liability corporation, partnership, or association.

(14) "Principal" means any person who controls, directly or
indirectly through one or more intermediaries, or alone or in concert
with others, a ten percent or greater interest in a partnership,
company, association, or corporation, and the owner of a sole
proprietorship.

(15) "Residential mortgage loan" means any loan primarily for
personal, family, or household use secured by a mortgage or deed of
trust on residential real estate upon which is constructed or intended
to be constructed a single family dwelling or multiple family dwelling
of four or less units.

((+5))) (16) "Third-party provider" means any person other than
a mortgage broker or lender who provides goods or services to the
mortgage broker in connection with the preparation of the borrower's
loan and includes, but is not limited to, credit reporting agencies, title

principally engaged in the business of negotiating residential
mortgage loans when such attorney renders services in the course of
his or her practice as an attorney;

((fe))) (d) Any person doing any act under order of any court,
except for a person subject to an injunction to comply with any
provision of this chapter or any order of the director issued under this
chapter;

((td))) (e) Any person making or acquiring a residential
mortgage loan solely with his or her own funds for his or her own
investment withoutintending to resell the residential mortgage loans;

((fe))) () A real estate broker or salesperson licensed by the
state who obtains financing for a real estate transaction involving a
bona fide sale of real estate in the performance of his or her duties as
a real estate broker and who receives only the customary real estate
broker's or salesperson's commission in connection with the
transaction;

((£9)) (2) Any mortgage broker approved and subject to auditing
by the federal national mortgage association or the federal home loan
mortgage corporation;

((fgy)) (h) The United States of America, the state of
Washington, any other state, and any Washington city, county, or
other political subdivision, and any agency, division, or corporate
instrumentality of any of the entities in this subsection (1)(((g))) (h);
and

((6)) (1) A real estate broker who provides only information
regarding rates, terms, and lenders in connection with a CLI system,
who receives a fee for providing such information, who conforms to
all rules of the director with respect to the providing of such service,
and who discloses on a form approved by the director that to obtain
a loan the borrower must deal directly with a mortgage broker or
lender. However, a real estate broker shall not be exempt if he or she
does any of the following:

(1) Holds himself or herself out as able to obtain a loan from a
lender;

(ii) Accepts a loan application, or submits a loan application to
a lender;

(iii) Accepts any deposit for third-party services or any loan fees
from a borrower, whether such fees are paid before, upon, or after the
closing of the loan;
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(iv) Negotiates rates or terms with a lender on behalf of a
borrower; or

(v) Provides the disclosure required by RCW 19.146.030(1).

(2) Those persons and their loan originators otherwise exempt

under subsection (1)((thortf))) (e), (), or (4) of this section must
comply with RCW 19 146.0201 ((a-nd—shaﬁ—be—strbject—te—the

+H c c S ' ))
through 19. 146 080 For Vlolatlons of RCW 19 146. 0201 through
19.146.080, the director has authority to issue a cease and desist
order as provided in RCW 19.146.220 and 19.146.227, to impose
penalties as provided in RCW 19.146.220, and to obtain and review
books and records that are relevant to any allegation of such a
violation as provided in RCW 19.146.235.

(3) Any person otherwise exempted from the licensing
provisions of this chapter may voluntarily submit an application to
the director for a mortgage broker's license. The director shall review
such application and may grant or deny licenses to such applicants
upon the same grounds and with the same fees as may be applicable
to persons required to be licensed under this chapter.

(a) Upon receipt of a license under this subsection, ((stehan
applieant)) the licensee is required to continue to maintain a valid
license, is subject to all provisions of this chapter, and has no further
right to claim exemption from the provisions of this chapter except
as provided in (b) of this subsection.

(b) Any licensee under this subsection who would otherwise be
exempted fromthe requirements oflicensing by (REW19-1+46-626))
this section may apply to the director for exemption from licensing.
The director shall adopt rules for reviewing such applications and
shall grant exemptions from licensing to applications/which are
consistent with those rules and consistent with the other provisions
of this chapter.

(4) The director may exempt an exclusive agent under subsection

(5) Solicit, advertise, or enter into a contract for specific interest
rates, points, or other financing terms unless the terms are actually
available at the time of soliciting, advertising, or contracting from a
person exempt fromlicensingunder RCW 19.146.020(1) ((t5o1)) (2)
or (h) or alender with whom the mortgage broker maintains a written
correspondent or loan ((brekerage)) broker agreement under RCW
19.146.040;

(6) Fail to make disclosures to .loan applicants and
noninstitutional investors as required by RCW 19.146.030 and any
other applicable state or federal law;

(7) Make, in any manner, any false or deceptive statement or
representation with regard to the rates, points, or other financing
terms or conditions for a residential mortgage loan or engage in bait
and switch advertising;

(8) Negligently make any false statement or knowingly and
willfully make any omission of material fact in connection with any
reports filed by a‘mortgage broker or in connection with any
investigation conducted by the department;

(9) Make any payment, directly or indirectly, to any appraiser of
a property, for the purposes of influencing the independent judgment
of the appraiser with respect to the value of the property;

(10) Advertise any rate of interest without conspicuously
disclosing the annual percentage rate implied by such rate of interest
((orotherwise));

(11) Fail to comply with any requirement of the truth-in-lending
act, 15 U.S.C. Sec. 1601 and Regulation Z, 12 C.F.R. Sec. 226((5));
the real estate settlement procedures act, 12 U.S.C. Sec. 2601 and
Regulation X, 24 C.F.R. Sec. 3500(G;—etr)); the equal credit
opportunity act, 15 U.S.C. Sec. 1691 and Regulation B, Sec. 202.9,

202. 11 and 202. 12((—as—n0w—or—herea—ﬁer—a—meﬂ&ed—m—aﬂy
bmketage 3‘75“1’-7)) ﬁnanc1al

modernization act of 1999 (known as the "Gramm-Leach-Blileyact"),

T1t1e V Subtltle A of the

(1)(a) of'this section provided that the affiliate in subsection (1)(a) of

this section:
(a) Appliesfor and maintains a license as provided by

12 U.S.C. Secs. 6801-6809; the federal trade commission's privacy
rules, 16 C.F.R. Parts 313-314, mandated by the

Gramm-Leach-Bliley act; the home mortgage disclosure act, 12

subsection (3) of this section;

(b) Has on file with the director a binding written agreement
under which the affiliate assumes responsibility for the exclusive
agent's violations of this chapter or rules adopted under this chapter;
and

(c) Maintains a-bond or other security in-an amount required by

U.S.C. Sec. 2801 et seq. and Regulation C, home mortgage
disclosure; the federal trade commission act, 12 C.F.R. Part 203, 15
U.S.C. Sec. 45(a); the telemarketing and consumer fraud and abuse
act, 15 U.S.C. Secs. 6101 to 6108; and the federal trade commission
telephone sales rule, 16 C.F.R. Part 310, as these acts existed on the
effective date of this section, or such subsequent date as may be

the director that runs to the benefit of the state and any person who

provided by the department by rule, in any advertising of residential

suffers loss byteason ofthe exclusive agent's violation of this chapter

mortgage loans, or any other applicable mortgage broker or loan

or rules adopted under this chapter.

Sec.4. RCW 19.146.0201 and 1997 ¢ 106 s 3 are each amended
to read as follows:

It is a violation of this chapter for a loan originator, mortgage
broker required to be licensedunder this chapter, or mortgage broker
otherwise exempted from this chapter under RCW 19.146.020(1)
(((DortHrinreonnectionwith-arestdenttalmortgagetoan)) (e). ().
or (4) to:

(1) Directly or indirectly employ any scheme, device, or artifice
to defraud or mislead borrowers or lenders or to defraud any person;

(2) Engage in any unfair or deceptive practice toward any
person;

(3)