BRIEF SUMMARY OF
ESTIMATED EXPENDITURES RELATED TO PREMIUM ASSESSMENT

E2SSB 5659, as heard by the House Commerce and Labor Committee on March 20, 2007, provided for
assessment of premiums of 2 cents per hour worked per individual. (E2SSB 5659, as enacted, did not
include this provision.) Below is a brief summary of one-time and on-going costs related to premium
assessment as described in the Fiscal Note dated March 20, 2007.

One-Time Costs

IT System Development $10,270,100

= [stimate may be low because it may not include all systems cclated to premium assessment.
= Estimate may be high because it assunies that all hours are done by contract progranuners.

TOTAL $10,270,160

On-Going Costs

Other Misc. and IT Costs $180,500

* Estimate may be low because it may not include all other miscellancous and 1T costs related (2007-09 biennium}
to premium assessment. (Estimate is for lock-box fees only - $361,000 per year -- starting

January 1, 2009.) $722.,000

(2009-11 biennium}

FTE and Operating Costs $322,274

»  Estimate is low because it does not include employee benefits and agency standard costs (2007-09 bicnmium)

assoctated with new FTEs.

$781,344
(20069-11 biennium)

Fraud Prevention and Compliance See above

* [stimatc of $77,076 per year in salaries is included in FTE and Operating Costs above.

* Estimatc is low because it does not include emiployee benelits and agency standard costs
associated with new FTEs.

Administrative Services Program See above

* Estimate of $75,192 per year in salaries is inciuded in FTE and Operafing Costs above.

»  Estimate is low becausc it does not include employee benefits and agency standard costs
associated with new FTEs.

TOTAL' $502,774
(2007-69 biennium)

$1,503,344
(2009-11 bienniumy)

' These totals do not include costs for all categories of expenditures. The Fiscal Note contains estimates
for the following additional categories of expenditures: Rules and Printing Costs; Assistant Attorney
General Legal Support; Office of Administrative Hearings; Employment Standards; Public Affairs
Outreach; Office Space; and Indirect aliocation Included in Costs Estimates. Within some of these
categories, there may be additional costs related to premium assessment

Prepared For: Joint Legistative Task Force on Family Leave lnsurance
Work Sessicn on December 13, 2007

Prepared By: Jill Reinmuth, Office of Program Research
360-786-7134 or reinmuth jill@leg. wa.gov
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