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Intent: To improve sales-tax compliance

= Effective January 1, 2010, the Reseller Permit replaces the resale
certificate

= Reseller Permits will be issued to businesses that make wholesale
purchases or purchases for resale

= Businesses that do not make wholesale purchases will not be entitled
to a Reseller Permit

= The permits allow businesses to purchase items or services
for resale without paying retail sales tax

= Contractors have additional requirements



Businesses must apply to the Department of Revenue
for a Reseller Permit

The Department will issue permits to some businesses without an application
Contractors must apply

Letters will be sent to all active reporting businesses in September to notify
them of the new Reseller Permit program, and if they will be receiving a
permit automatically

Contractors that the Department determines are likely eligible for a permit
will receive an application with a September letter

Businesses that don’t automatically receive a permit but believe they should
have one may apply to the Department

The Department plans to issue permits by October



= Applications will be available by September
= Available in paper and an online fill-in form
= A web application is being developed

= Applications are relatively simple

= Contractors need to provide information on materials and labor purchased
by construction activity type

=The bill provides that the Department has 60 days to rule on the

application
= The Department’s goal is to process applications within 10 business days

=Currently conducting usability testing with businesses



Department of

Reseller Permit Application Form Revenue

Washington State

Depatmens o Application for a Washington State DRAFT  excrse
enue Reseller Permit (710003)
ToxRegsnantuner | [ [ [ [ [ [ [ ]|

This application must be f£llad out complerely. Incomplete applications may be dapied and returmed.

Purpose of Application
Check appropriate bo: | Getamewpermit | Remew my pemmit (Expiration dane of current permis):

Contact Information
Business Name:

E-mail Address: Phone Number: L}

Business Description

Check the box that describes your primary business activiny:
O Rewil O Whalesale O Servics & Other Activities
O Mamufacruring O Consmuction Comtracter O Famming

Deescription of business activiry:

What types of materials/products will you be purchazing with this pamait™

Caenstruction Contractors Only

You must provide the amourt of all materials and labor parchased during the last 12 months for each activity listed below.
Dlew businesses must estimate expected purchases for the 12 month period the permit will be valid. Ifyou report less than
15 percent of material and labor purchased for Fetail Wholesals Constraction, you may be dentad. If you den't geta
permit, you cae take a "Tax Paid at Source” deduction or request a refund.

Fetzil Whelesale Con lon: § Public Road Construction: §

Specnlative Building- $ U5 Govemment Commacting:  §

Thave a current L& coniracter pumber. This number is:

2 Icerify that this application is accurate and complete. I undarstand that nisuse of a reseller permit subjects the
busipess to 2 penalty of 50 percent of the tax dus, in addition to the fax, interest, and any other penalfies imposed

ame (plsaze print): Title:

i 3 Date:

Mail or fax completed application to: | Far Deporement of Beverne Ure Ol |
Dieparment of Fevems

Taxpayer Account Administmtion
20 Box 47476
Olympia, WA 958304-7478

Fax: (360) 586-0517




=Retallers, Wholesalers, Manufacturers (estimated 226,000)
v'Active Reporter
v Reported business activity within last six months or last annual return

v'Reported 5% or more retailing, wholesaling, or manufacturing in gross business
activity during the last year

v No documented misuse of resale certificate

= Auto Issued Permit

=Contractors (estimated 41,000)
v'Active Reporter
v'Reported business activity within last six months or last annual return
v'Valid required contractor’s licenses
v'25% or more of construction activity is in “retail construction”
v'No documented misuse of resale certificate

=Application mailed with eligible letter



= Permits issued to contractors will be valid for a
period of 12 months

= Permits issued to taxpayers (non-contractors) who
register with the department on or after January 1,
2009, are valid for two years, but then can be
renewed for four years

= All other permits issued, renewed, or reinstated wiill
be valid for four years from the date of issuance



Still finalizing design

= Will be more official-looking than resale certificate
= Will have unigue number - Not UBI number

v Wil be an alpha-numeric number

v" Limited to nine digits

v New number issued at renewal

v WIll have tear-off for authorized purchasers

= Currently conducting usability testing



Department of

Reseller Permit Revenue

Washington State

Washington State Department of Revenue
PO Bax 47476 = Oymple, VWA BEE04.T4T76 = 1-800-647-7708

Permit Number:  A14 8694 13
800 200 600

John Doe Effective Date:  01-01-2010
1234 Mowhere Bd Expiration Date:  12-31-2013
Anywhera, WA 85328

Business Activity:
Miscellanous Wholezals

This permit can be used to purchase:

= Merchandise and inwventory for resale without intervening use.

= Ingredients, components or chemicals used in processing new articles of tangible personal property produced
for sals.

= Feed, seed, seedlings, ferilizer, spray materials or livestock for food production by a farmer.

This permit cannot be used to purchase:

= Iems for personal or housshold use.

= ems used in your business that are not resold. such as office supplies and equipment (refer to Purchases for
Dual Purpases on back).

= Promotional items or gifts.

= The rental of tools and equipment.

The business issued this permit acknowledges:
= Itis salely responsible for all purchases made under this permit.
= Misuse of the permit
= Subjects the business to a penalty of 50 percent of the tax due, in addition fo the tax, interest, and penalties
imposed. (RCW 82.32.281)
= Will result in this permit being revoked.

Authorized representative of the business issued this permit:

Tiasne =i
Signature of authorized representative:

Reseller: Keep this original parmit on file. Provide copies to sellers where you make purchases.

DETAEH THIS SECTION FOR YOUR WALLET



= Ongoing Education & Stakeholder Input

v Web site (dor.wa.gov/resellerpermit)
v Tax Facts publication (end of June)
v Return inserts and My Account alerts
v Direct mail notices

v Speaking events and workshops

v Traditional & new media outreach

(Tacoma) News Tribune, Peninsula Daily News,
(Spokane) Spokesman-Review, Everett Herald,
KOMO, KIRO, KING, Skagit Valley Herald, The
(Vancouver) Columbian, & Bellingham Herald
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= Ongoing Education & Stakeholder Input

v'Online video tutorial
v Translated documents
v Articles in association and business publications

»>AWB newsletter, Business Examiner, Kitsap Business
Journal

v' Stakeholder meetings

»Business & trade associations (Costco, IBA, AWB,
WRA, NFIB, WBMA, WSCPA)

»Contractors & construction organizations (AGC, BIAW,
Master Builders, etc.)

»>Farmers & agricultural businesses associations (Farm
Bureau, Capital Press, Grange, etc.)
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Direct mailings to taxpayers (September 2009)

v Notice to businesses that will get an auto issued permit or
application

v Notice to businesses that won’t get an auto issued permit and
may choose to apply

v Notice to contractors that will likely be approved for a permit
(with the application form)

Emergency rule in place (September 2009)

Processing applications and appeals (September forward)
Begin issuing actual permits (October 2009)

Online verification application available (January 2010)
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Field Office Poster

Resellers’ Permits

e rt—a

Retailer Signage

The Resale Cortfiarte bacomes invall

Resellers’ PeLmi'ts JITENTIONA

il Effective January 1, 2010, Washington businesses
Eﬁectl\.’e muil have a Reseller’s Permit to purchase items
sale without paying sales tax.

How do | get a Reseller's Permit?

Reseller's Pe edb\rth w hngt
State Department of Rever

permit you must aj ppl‘(mm Depam'mm
of Revenue.

For more information contact the DEDarImem
of Revenue at 1-800-647-TT06 of
dor-wa govyresellerspenmit.

wa.gov/resellerspermit
1-800-647-7706 et @

Effective
JAN T

2010

Replace .
Resale http://dor.wa.gov/resellerspermit

Certificates 1-800-647-7706
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New Reseller
Permit replaces
Resale Certificates

Effective January 1, 2010, the resale certificate will
b= replaced with & reseller permit issued by the
Department of Revenue, 5B 8173 (chapter 563, Laws
of 2009). Resaller permits will b= issued to businesseas
that make wholesale purchases, induding qualified
contractors. The permits allow businesses to purchase
itarns or services for resale in Washington without
fParying retail sales tas
The Departrment will issue reseller permits based
on specific criteria currently being developed. In
September 200, businesses will b2 notified if they are
gettinga permit. Those receiving permits will getthem
in the mailin the fall.
Businesses that don't automatically receive a reseller
parmit may apply directly to the Department. The
application will also be available on the web site dor.
wa.gov inthe fall.
Resaller permits will 2xpire after a cartain time period.
The length of time a permit is valid depends on
when the business registered with the Department.
Businesses registered:

« Before lanuary 1, 2000, will geta parmit valid for

4 years.

« On oraftar January 1, 2009, will get a permit valid for
Zyears that can be renewed for 4 years.

Special rules apply to the construction industry.
Qualifying contractors mustreapply every year becuse
reszller permits for the construction industry are only
walid for 12 months. Contractors will use a separate
reszller permit application that includes detailed
information on rmaterials and labor purchased.

Buyers that don't receive Departmentissued reseller
perrnits must pay retail sales tax on their purchases.
Howeever, if the purchase is a gualifying wholesale
transaction, they can take a “Tax Paid at Sounce”
deduction on their tax return to recover the sales tax
paid, or request a refund from the Departrment.

For additional information on this change, see http/
dorwa.goviresellerpermit.

More 2009
Legislative Tax
Changes

* Indicates a Special Notice will be issued.

Business & Occupation (B&O), Sales, and Use Taxes
Intrastate commuter alrcraft - HE 1287 (chapter
503, Laws of 2009 exempts purchases of commutar
air carriers for use in intrastate commerce from sales
and use taxes. "Commuter air carriers” are air carriers
halding autherity under Title 14, part 298 of the faderal
regulation code, that carry passengers on at least five
round trips per weak, on at lzast one route between
two oF more points. Efective July 25 2009,

Monprofit legal services for low-income Individuals
B&O tax exemption - HB 1579 (chapter 508, Laws of
2009 provides a B&O tax exemption for nonprofit
organizations that primarily provide legal services
to low-income individuals from whomn no charmge far
services iscollected. A nonprofit meansan organization
exemptfrom federal income tax underTitle 2510 5.C Sec.
] of the Federal Internal Revenue Code, £

'Newspaper BEO tax reduction - EHB 2122 (chapter
451, Laws of 2009) provides a reduced BEO tax rate
of 0.2004 percent (0.002504) for businesses that print
newspapers, publish NEwspapers, or both print and
publish newspapers. Bfactive fuly |
“Sales and use tax exemptions for senlor ctizens of
qualified low-income senior housing fadlities - HE
5470 ichapter 433, Laws of 2009) provides a sales/use
tax exemption for meals and bundled service packages
provided by the lessor or facility operator for residents
at least 62 years of age of qualified low-income seniar
housingfacilites. & qualified low-income seniorhousing
facility rmust:

* Meet the definition of a qualified low-income
housing project under Title 26 LLSC. Sac 42 of the
Federal Internal Revenue Code;

« Be partially funded under Title 42 U.5.C. Sec. 1485 of
the Federal Internal Revenue Code; and

# The lessor or operator has at amy time been entitlad
to daim a federal income tax credit underTitle 26
US.C. Sec 42 of the Federal Internal Revenue Code.

Effective August |, 2008,

Resellers Permlts

Reseller
Permits

Effective
JANT*
2010

23 industry typ
that do not automatica

velopment & bu:

d makes purchases for resale, must pay the

ther take a “tae paid &

Replace
Resale
Certificates

sses registered

b before [aruary |, 2009, will get a permit valid for 4 years

¥ on or after January 1, 2005, will g—'c permit vaid for T years

Ressller parmit
alid for 12 manths. Qualifying
cHion cortractors must reapply each Construction
BCUDNE MUt USE 3 SEpar zeller permit applic that
requres ial and labor purchases

ziled information about mat

Orther Unigue Industries
W will werk with other indust
cert in their b and have unigue situations that need
1o be addressed. These inclu farming industry, some non-
profits, and the telecommarnications industry

Questions
questions about the reseller permit, please call
706 or go to ou eselerpermit.

Tax Facts —June 2009

Overview Sheet
(translated into 6 languages)
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Department of

Communications Revenue

Washington State

dor.wa.gov/resellerpermit

File Edit Yiew Favorites Tools Help

Q- O H2n

’OSearch *Favorites e‘ @- & - )i

Address @ httpe fidor . wa. goviContent fGetAFarmOrPublication/PublicationBySubject TaxTopics/ResellersPermit . asp: Go | Lirks **
\ e
Espaﬁu|| Pycckmi | 30 | Tagalog | Tigng wit | EE Q—'
ABOUT US| CONTACT US | QUESTIONS & ANSWERS | TEXT VERSION | PRINTER FRIENDLY Search®
Department of 0
Revenue L ; unt: Lagin | Join
> Home Get a form or publication
> File & pay taxes - - ) : . . )
- Home / Get a form or publication 7 Publications by subject / Tax Tapics/ Reseller permit replaces resale certificate 3
»> Doing business T
> Find taxes & rates Reseller permit replaces resale certificate
> Workshops & education
" " Effective January 1, 2010, the resale cerificate R
¥ I . L ' .
Lor Py 2l will be replaced with a reseller permit issued by eSEHEF Perm't
= Forms by narme the Departrment of Revenue (Senate Bill B173).
_ Reseller permits are free and will be issued to 15!’
= Forms by subject businesses that make wholesale purchases, 2
Publicati b including gualified contractors. The permits allow '
= Publications by name businesses to purchase items or services for Repfﬂces R L
regale without paying retail sales tax e esa
> Find 2 law or rule How do I it? =
get a r.es.eller permit? o“) ~ R
The Departrment will issue the first round of Pt DQ"M
reseller permite based on specific crtena A
currently being developed. Businesses that don't \
automatically receive a reseller permit may apply A =/
directly to the Departrment. The application wall
be available in September 2009 ~
How soon will T know if I'm getting a
permit automatically?
In September 2009, businesses will be notified if they are getting a permit. In October,
those receiving permits will get them in the mail
‘ What if I don’t et a reseller permit but need to make purchases for resale? ]

|a Done | | | | | | 0 Internst
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Sellers’ permits replace resale certificates to curb abuse
Kitsap Business Journal staff
June 6, 2009

THE NEWS TRIBUNG

Permit necessary to duck sales tax

New law: Regulation targets exemption for resellers

Joseph Turner

June 8, 2009

Picked up by Associated Press & re-run in Bellingham, Everett, Seattle, Spokane,
and Vancouver
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Department of

News & Media Response Revenue

Washington State

BUSINESSEXxaminer

TTTTTTTTTTTTT BUSINESS INFORMATION RESOURCE

New seller's permits could be issued by October

Business Examiner staff
Jun. 11, 2009

New Reseller’'s Permit to replace Resale Certificate
By Christopher Mutchler and Amber Carter
July 2, 2009
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Department of

Questions/Discussion Revenue

Washington State

=Timeline for initial issuance

=Permit document

=Numbering system

=Criteria for issuance

=Contractor application requirements

=Other items/issues
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