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Contractor Stakeholder Meeting – July 10, 2009 
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Senate Bill 6173

Intent: To improve sales-tax compliance

 Effective January 1, 2010, the Reseller Permit replaces the resale 
certificate

 Reseller Permits will be issued to businesses that make wholesale 
purchases or purchases for resale

 Businesses that do not make wholesale purchases will not be entitled 
to a Reseller Permit 

 The permits allow businesses to purchase items or services 
for resale without paying retail sales tax

 Contractors have additional requirements
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How will businesses get their permits?

 Businesses must apply to the Department of Revenue 
for a Reseller Permit

 The Department will issue permits to some businesses without an application

 Contractors must apply

 Letters will be sent to all active reporting businesses in September to notify 
them of the new Reseller Permit program, and if they will be receiving a 
permit automatically

 Contractors that the Department determines are likely eligible for a permit 
will receive an application with a September letter 

 Businesses that don’t automatically receive a permit but believe they should 
have one may apply to the Department

 The Department plans to issue permits by October
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Application Process

Applications will be available by September 
Available in paper and an online fill-in form
A web application is being developed

Applications are relatively simple
Contractors need to provide information on materials and labor purchased 
by construction activity type

The bill provides that the Department has 60 days to rule on the 
application
The Department’s goal is to process applications within 10 business days

Currently conducting usability testing with businesses
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Reseller Permit Application Form
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Criteria for Eligible Businesses

Retailers, Wholesalers, Manufacturers (estimated 226,000)
Active Reporter

 Reported business activity within last six months or last annual return

Reported 5% or more retailing, wholesaling, or manufacturing in gross business 
activity during the last year

 No documented misuse of resale certificate

= Auto Issued Permit

Contractors (estimated 41,000)
Active Reporter

Reported business activity within last six months or last annual return

Valid required contractor’s licenses 

25% or more of construction activity is in “retail construction”

No documented misuse of resale certificate

=Application mailed with eligible letter
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How long are the permits valid?

 Permits issued to contractors will be valid for a 
period of 12 months

 Permits issued to taxpayers (non-contractors) who 
register with the department on or after January 1, 
2009, are valid for two years, but then can be 
renewed for four years

 All other permits issued, renewed, or reinstated will 
be valid for four years from the date of issuance
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What will the permits look like?

Still finalizing design

 Will be more official-looking than resale certificate

 Will have unique number  - Not UBI number

 Will be an alpha-numeric number

 Limited to nine digits

 New number issued at renewal

 Will have tear-off for authorized purchasers

 Currently conducting usability testing
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Reseller Permit
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What to expect between now and 
January 1, 2010

 Ongoing Education & Stakeholder Input

 Web site  (dor.wa.gov/resellerpermit)

 Tax Facts publication (end of June)

 Return inserts and My Account alerts

 Direct mail notices

 Speaking events and workshops

 Traditional & new media outreach

(Tacoma) News Tribune, Peninsula Daily News, 
(Spokane) Spokesman-Review, Everett Herald, 
KOMO, KIRO, KING, Skagit Valley Herald, The 
(Vancouver) Columbian, & Bellingham Herald
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What to expect between now and 
January 1, 2010

 Ongoing Education & Stakeholder Input

Online video tutorial

 Translated documents

 Articles in association and business publications

AWB newsletter, Business Examiner, Kitsap Business 
Journal

 Stakeholder meetings

Business & trade associations (Costco, IBA, AWB, 
WRA, NFIB, WBMA, WSCPA)

Contractors & construction organizations (AGC, BIAW, 
Master Builders, etc.)

Farmers & agricultural businesses associations (Farm 
Bureau, Capital Press, Grange, etc.)
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What to expect between now and 
January 1, 2010

 Direct mailings to taxpayers (September 2009)
 Notice to businesses that will get an auto issued permit or 

application
 Notice to businesses that won’t get an auto issued permit and 

may choose to apply
 Notice to contractors that will likely be approved for a permit 

(with the application form)

 Emergency rule in place (September 2009)
 Processing applications and appeals (September forward)
 Begin issuing actual permits (October 2009)
 Online verification application available (January 2010)



13

Communications

Field Office Poster Retailer Signage
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Communications

Tax Facts – June 2009 Overview Sheet
(translated into 6 languages)
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Communications

dor.wa.gov/resellerpermit



16

News & Media Response

Sellers’ permits replace resale certificates to curb abuse
Kitsap Business Journal staff
June 6, 2009

Permit necessary to duck sales tax
New law: Regulation targets exemption for resellers
Joseph Turner
June 8, 2009
Picked up by Associated Press & re-run in Bellingham, Everett, Seattle, Spokane, 
and Vancouver
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News & Media Response

New Reseller’s Permit to replace Resale Certificate 
By Christopher Mutchler and Amber Carter
July 2, 2009

New seller's permits could be issued by October
Business Examiner staff
Jun. 11, 2009 
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Questions/Discussion

Timeline for initial issuance

Permit document

Numbering system

Criteria for issuance

Contractor application requirements

Other items/issues
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