Select Committee on Pension Policy

P.O. Box 40914
Olympia, WA 98504-0914
actuary.state@leg.wa.gov

REGULAR EXECUTIVE COMMITTEE MEETING
APPROVED MINUTES
June 17, 2008

The Select Committee on Pension Policy’s Executive Committee met in
Conference Rooms A/B/C, Olympia, Washington on June 17, 2008.

Executive Committee members Other SCPP members
attending: attending:

Senator Schoesler, Chair Representative Bailey
Representative Conway, Vice Chair  Charles Cuzzetto

Elaine Banks Randy Davis

David Westberg Representative Fromhold

Glenn Olson
Senator Schoesler, Chair, called the meeting to order at 12:35 p.m.

(A) Approval of Minutes
It was moved to approve the May 13, 2008, Executive Committee
Draft Minutes. Seconded.
Amendment to the Draft Minutes
It was moved to amend the May 13, 2008, minutes to include that
Elaine Banks requested the SCPP to study Plan 1 loss of purchasing
power during the 2008 interim.
Seconded.
MOTION CARRIED
The chair asked Ms. Banks to submit a proposal and she stated
she would do so.

(B) Correspondence

Laura Harper, Policy and Research Services Manager, reviewed

the correspondence received by the Office of the State Actuary as

of May 9, 2008.
LEOFF Plan 2 Retirement Board - Purchase of Annuity
Tim Valencia, Senior Research Policy Manager, LEOFF
Plan 2 Retirement Board, spoke on this issue and answered
questions from Representative Conway.
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(D)

Public Employees for Pension Reform

Matt Zuvich, Chair, Public Employees for Pension Reform, requested to meet
with OSA staff to develop options to improve disability retirement benefits. The
Chair asked that Mr. Zuvich and Matt Smith, State Actuary, set up a meeting.
John Kvamme, Association of Washington School Principals & Washington
Association of School Administrators, spoke on disability issues.

Leslie Main, Washington State School Retirees” Association reviewed a handout
entitled Options for Plan 1 COLA Improvement.

Elaine Banks asked that the SCPP revisit the issue of increasing purchasing
power for retirees in PERS 1 and TRS 1.

Direction on Today’s Agenda
Matt Smith, State Actuary, reviewed the issues on today’s agenda.
e National Trends
No action was taken.
e Preliminary Experience Study Report and Preliminary Actuarial
Valuation Report
The Pension Funding Council (PFC) Audit Report will be placed on
the July 15, 2008, Full Committee agenda.
The final SCPP Recommendation to PFC will be placed on the July 15,
2008, Full Committee meeting agenda.
e SERS Past Part-Time Service Credit
The chair asked staff to further study the issue and bring options
forward with additional analysis. He encouraged David Westberg to
work with staff on this issue.

Draft July Full Committee Meeting Agenda — 9:45 a.m. — 12:00 p.m.
The following items were recommended for the July meeting:

e Election of Retiree Representative to the Executive Committee

e LEOFF 2 Board Coordination

e June 20, 2008 Revenue Forecast

e Pension Funding Council Audit Report

e Final SCPP Recommendation to PFC

e Military Death Benefits

The July Executive Committee Meeting will commence at 9:00 a.m. — 9:30 a.m. to
discuss the Final SCPP Recommendation to the Pension Funding Council.



Regular Executive Committee Meeting
Draft Minutes
June 17, 2008

Page 3

Other Issues
Representative Conway proposed the SCPP study other issues as time permits:
e Plan 1 COLA Improvements
e Health care proposals — Plan 2 Access to PEBB and PEBB 2 Chance Enrollment
e Removal of post-retirement employment restrictions in HB 2391 (2007)
Elaine Banks requested the SCPP study Plan 3 vesting for all members during the 2008
interim.

(E)  Options for Legal Services
Laura Harper reviewed the handout, Options for Legal Services. No action was
taken. Staff was asked to provide more information on the options. This issue
will be placed on the July 15, 2008, Executive Committee agenda.

(F)  Pensions 102
Laura Harper discussed possible follow-up to the optional Pensions 101 class

offered in May. Pensions 102 will be scheduled for September 16, 2008 and will
focus on plan design.

Chair Schoesler announced that there will not be a SCPP meeting in August.

Meeting adjourned at 2:15 p.m.

Recorded audio of Select Committee on Pension Policy meetings is often available free of charge at www.tvw.org.
Additionally, you may request a CD-ROM copy of the audio. Please contact the Office of the State Actuary for
further information.
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