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Dear Honorable Members of the Select Committee on Pension Policy:

On behalf of the Law Enforcement Officers’ and Fire Fighters’ Plan 2 Retirement Board (LEOFF 2
Board), I would like to thank you for the cooperative working relationship we have shared during the
past 8 years and look forward to a similar partnership in the upcoming year.

I would like to bring three topics to your attention as you begin preparation for the 2011 interim. It is
our hope that the Select Committee on Pension Policy (SCPP) and the LEOFF 2 Board can work
cooperatively on these issues. I have provided a brief summary of each topic for your reference:

Purchase of Annuity

Under current law, Plan 3 members (TRS, PERS & SERS) can purchase an annuity out of the
comingled trust fund. Plan 2 and Plan 3 members may purchase additional service credit at the time of
normal retirement by paying the actuarial cost of the additional service, but they are limited to five
years. Members who have assets in excess of the purchase cost for the maximum five years could
benefit from another avenue to invest those assets.

Negative COLA

Under the current law, a retired member is entitled to a cost of living adjustment (COLA) effective
July 1, after they have been retired for one year. The potential exists for a retired member’s monthly
pension to be reduced if there is negative inflation (deflation).

Technical Corrections
Should the SCPP introduce their own technical corrections bill, the Board has identified a couple of
issues that need to be addressed.

The LEOFF 2 Board also would like to respectfully request that the legislative sponsorship of any bills
that are jointly recommended by the Board and the SCPP to the Legislature for the 2011 legislative
session be coordinated between the Chair of the LEOFF 2 Board and the Chair of the SCPP.
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Please feel free to contact me or Steve Nelsen, LEOFF 2 Board Executive Director, should you have
any questions or would like additional information. Steve can be reached at (360) 586-2320 or
steve.nelsen@leoff.wa.gov, and I can be contacted at (360) 943-3030 or pres@wscff.org.

We would be happy to meet with you to discuss these topics at an upcoming SCPP or LEOFF Plan 2

Retirement Board meeting. Thank you for your consideration and we look forward to working with
you.

Sincerely,

Kelly Fox, CRair

cc: Matt Smith, State Actuary



