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Pension Garnishment 

Background 
Pensions are exempt from garnishment, except in the following cases: 

 Divorce decrees. 

 Child support enforcement. 

 Federal court orders. 

In a recent case involving a wrongful death claim, the state Supreme Court ruled that 
pensions are not exempt from garnishment once the funds are paid to the retiree. 

In 2012, the Legislature amended an existing bill regarding garnishment procedures to 
add a change to pension statutes regarding the exemption from garnishment.  
Specifically, the bill states that pensions are exempt from garnishment whether the 
funds are in possession of the retiree or have been deposited or loaned. 

The Governor wrote to the SCPP, asking the committee to study the issue of pension 
garnishment.  Specifically, the Governor requested the SCPP study whether pensions 
should be eligible for garnishment under certain scenarios, for example, where the 
retiree caused serious bodily injury or death.   

The chair of the SCPP requested an initial briefing on the topic. 

Next Steps 
 Staff will brief the SCPP at the May meeting. 

 Executive Committee to decide if study of pension garnishment should 
be added to interim work plan. 
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