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Version: 20 Version: 4V Difference (2-1)

Annual 

Average 

FTEs

 Total 

Funds

Total 

Funds

Annual 

Average 

FTEs FTEs

 Total 

Funds

2011-13 Expenditure Authority  13.2  13.2  3,324  3,324 

Current Biennium Fund Totals  13.2  13.2 

600-1 Dept of Retirement Systems Expense-State  3,324  3,324 

G88 Remove one-time retirement buyout

600-1 Dept of Retirement Systems Expense-State (11) (11)

GLQ Central Service Reforms

600-1 Dept of Retirement Systems Expense-State (3) (3)

GML Remove one-time LEOFF study cost (0.3) (0.3)

600-1 Dept of Retirement Systems Expense-State (75) (75)

GZB Biennialize Health Insurance Rate

600-1 Dept of Retirement Systems Expense-State (8) (8)

GZC Pension Rate Biennialization

600-1 Dept of Retirement Systems Expense-State  1  1 

GZS Restore 3% Salary Cut

600-1 Dept of Retirement Systems Expense-State  74  74 

Total Carry Forward Level  3,302  3,302 

% Change from Current Biennium (0.7)% (0.7)%
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Carry Forward Level Fund Totals  13.0  13.0 

600-1 Dept of Retirement Systems Expense-State  3,302  3,302 

Carry Forward plus Workload Changes Fund Totals  13.0  13.0 

600-1 Dept of Retirement Systems Expense-State  3,302  3,302 

91 Workers' Compensation Changes

600-1 Dept of Retirement Systems Expense-State (1) (1)

92A State Data Center

600-1 Dept of Retirement Systems Expense-State  8  8 

92E AG Legal Services

600-1 Dept of Retirement Systems Expense-State  1  1 

92K DES Central Services

600-1 Dept of Retirement Systems Expense-State (26) (26)

9D Pension and DRS Rate Changes

600-1 Dept of Retirement Systems Expense-State  46  46 

AB OSA Merit Decision Package

600-1 Dept of Retirement Systems Expense-State  160  160 

AC OSA  Retention Contingency Package

600-1 Dept of Retirement Systems Expense-State  50 (50)
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Total Maintenance Level  3,512  3,490 (22)

% Change from Current Biennium  5.7 %  5.0 % (0.7)%

Maintenance Level Fund Totals  13.0  13.0 

600-1 Dept of Retirement Systems Expense-State  3,512  3,490 (22)

92K DES Central Services

600-1 Dept of Retirement Systems Expense-State (1) (1)

AC OSA  Retention Contingency Package

600-1 Dept of Retirement Systems Expense-State  50  50 

GZG State Employee Health Insurance

600-1 Dept of Retirement Systems Expense-State (5) (5)

SX6 Wellness - Smoker Surcharge

600-1 Dept of Retirement Systems Expense-State (1) (1)

SX7 PEBB - Coverage Waiver Surcharge

600-1 Dept of Retirement Systems Expense-State (4) (4)

2013-15 Total Proposed Budget  3,512  3,529  17 

% Change from Current Biennium  5.7 %  6.2 %  0.5 %

2013-15 Budget Fund Summary Totals  13.0  13.0 

600-1 Dept of Retirement Systems Expense-State  3,512  3,529  17 
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91 Workers' Compensation Changes

Adjustments are made to reflect updated estimates from the Department of Labor and Industries for the employer share of medical aid and industrial insurance for state employees. 

(General Fund-State, Other Funds)

92A State Data Center

Funding is provided for this agency's share of costs associated with the debt service for the State Data Center. This allocation is distributed based upon each agency's percentage 

share of actual statewide Fiscal Years 2011 and 2012 information technology expenditures.

92K DES Central Services

Agency budgets are adjusted to align with expected billing levels for the Department of Enterprise Services in the 2013-15 biennium.  (General Fund-State, Other Funds)

9D Pension and DRS Rate Changes

New 2013-15 contribution rates for state pension systems have been adopted by the Pension Funding Council and the Law Enforcement Officers' and Firefighters' Retirement 

System Plan 2 Board.  This item reflects the new cost to agency budgets of employer contributions to the pension funds and a 0.02% increase in the Department of Retirement 

System administrative fee.  (General Fund - State, Other Funds)

AB OSA Merit Decision Package

Funding is provided for step increases to eligible staff during the 2013-15 Biennium.  The additional funding represents approximately a 5 percent increase for each fiscal year for all 

non-management staff (2.5 percent increase each fiscal year for management staff).  Eligibility for step increases depends on individual performance and the number of step increases 

available for an employee based on their current salary within their current salary range. (Department of Retirement Systems Expense Account - State)

AC OSA  Retention Contingency Package

Funding is provided for salary increases for retention purposes, if necessary.  The amount is sufficient for a one-time salary increase of 10 percent for two credentialed actuaries for 

24 months, based on the current average annual salary for credentialed actuarial staff. (Department of Retirement Systems Expense Account-State)
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GZG State Employee Health Insurance

Funding for state employee health insurance is reduced from $800 per month per employee to $782 per month in the first fiscal year and $791 per month in the second fiscal year 

resulting in the identified savings.  (The imposition of surcharges for tobacco use and for spouses and domestic partners that waive certain employer coverage reduces the necessary 

funding rate by $28 per month per employee in the second fiscal year, from $791 to $763). (General Fund-State, Other Funds)

SX6 Wellness - Smoker Surcharge

State agency and higher education employer contributions for health insurance are reduced to reflect a $25 per month surcharge for PEBB members who use tobacco products, 

beginning July 1, 2014.  This reduces the employer funding rate in FY 2015 by approximately $4 per month. (General Fund-State, Other Funds)

SX7 PEBB - Coverage Waiver Surcharge

Reflects expected savings from implementing a $50 surcharge beginning July 1, 2015, for Public Employees' Benefits Board (PEBB) subscribers who have Employee plus Spouse 

coverage or Family coverage where the subscriber's covered spouse or partner has waived an opportunity to enroll in employer coverage, and where the waived employer coverage 

has an actuarial value not less than 95 percent of the value of the PEBB plan with the largest enrollment.  Savings consist of waiver revenue plus a reduction in the number of 

covered spouses or partners.  This reduces the employer funding rate in FY 2015 by approximately $24 per month.  (General Fund-State, Other Funds)
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 Office of the State Actuary 
     “Securing tomorrow’s pensions today.” 

PO Box 40914 Phone:  360.786.6140 
Olympia, Washington, 98504-0914 Fax: 360.586.8135 
osa.leg.wa.gov  TDD: 711 

 

April 8, 2013 

TO:  Members of the State Actuary Appointment Committee 
  Chair, Select Committee on Pension Policy 
  Vice Chair, Select Committee on Pension Policy 
  Director, Office of Financial Management 
  Director, Department of Retirement Systems 
 
FROM: Matthew M. Smith, FCA, EA, MAAA 
  State Actuary 

SUBJECT: 2013 REPORT ON OSA PERFORMANCE 

On behalf of the staff of the Office of the State Actuary (OSA), I’m very pleased to 
provide the inaugural performance report for the OSA.  I plan to submit an office 
performance report each future biennium.  We hope you find these reports helpful in 
your on-going oversight of the agency. 

You’ll find a summary of this year’s report on the following page and supporting details 
in the attachments to this memo. 

Summary Of Report 

OSA promotes the security of public employee benefit programs including state pension 
and retiree medical plans, plus the state’s prepaid tuition plan (GET).  As of our latest 
actuarial measurements, these programs have a present value of future benefits for 
current members totaling $112.5 billion (with a future value of pension payments 
totaling $436 billion for current members). 

OSA recently established objective measures of critical agency functions to 
monitor/manage our performance and identify areas of improvement.  To inform these 
measurements, we conduct on-going interviews with our clients.  We use these 
interviews to document expectations, measure levels of satisfaction with those 
expectations, and identify any new or emerging expectations.  We also conduct on-going 
staff interviews to measure employee satisfaction. 

We greatly appreciate your input and welcome any questions you may have on this 
report and new process for the OSA.  For example, if you would like to see different 
measurements, goals, or outcomes for the office, please let us know.  We’re also happy 
to share additional context on the selection and development of the current 
measurements. 

We appreciate your input, continued support, and look forward to serving you. 
   

N:\OSA\Performance Reports\2013\2013_Report_on_OSA_Performance.docx  
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Summary Of OSA Performance Measurements 

Performance Measurements 

Measure Goal Outcome 

Fiscal Notes Complete 90 percent of actuarial fiscal notes 
on pension bills before a fiscal hearing when 
provided at least 3-days notice of hearing. 

100 percent for 2013 
Legislature to date. 

Actuarial Valuation 
Reports (AVRs) 

Publish final AVR by target publication date 
and meet 75 percent of target dates for 
publishing preliminary report sections to our 
website. 
 
PFC-hired auditors certify all AVRs as 
compliant with Actuarial Standards of Practice 
(ASOP). 

100 percent of dates met for 
2012 AVR to date. 
 
 
 
2011 AVR certified by actuarial 
auditor as ASOP compliant. 

Financial Management Limit OSA Maintenance Level (ML) budget 
growth to no more than 10 percent each 
biennium (including salary growth). 
 
Return 5 percent of agency budget at the close 
of each biennium. 
 
State Auditor reports no findings in any 
financial audit of our agency. 

6 percent growth in ML budget 
from 2007-09 to 2009-11. 
 
 
13 percent of 2009-11 budget 
returned at end of biennium. 
 
No findings in last two audits. 

Human Resources Timely performance evaluations of all staff on 
an annual basis (excluding state actuary). 
 
100 percent of eligible actuarial analysts 
participate in actuarial study program. 
 
At least 2 percent of biennial budget spent on 
training. 
 
At least a 3.0 overall employee satisfaction 
score. 
 
(1.0 = not meeting expectations) 
(2.0 = partially meeting expectations) 
(3.0 = meeting expectations) 
(4.0 = exceeding expectations) 

New performance management 
process underway and on time. 
 
100 percent participation 
 
 
2 percent of 2011-13 budget 
spent on training to date. 
 
3.3 overall employee 
satisfaction score. 

Client Satisfaction At least a 3.0 overall client satisfaction score 
with a minimum score of 2.5 in any satisfaction 
criterion.   

3.6 overall satisfaction score 
with a minimum satisfaction 
criterion score of 3.4.   
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Attachment A – Who We Serve 

We serve both the legislative and executive branches of government, boards and 
committees, and the public.  You’ll find a summary of who we serve in the following table. 

Summary Of OSA Clients 

OSA Clients 

Legislative Branch Pension Funding Council, Select Committee on 
Pension Policy, Legislators and Legislative 
Staff, GET Legislative Advisory Committee, 
and Fiscal Committees. 

Executive Branch Governor’s Office, Office of the State 
Treasurer, Health Care Authority, Department 
of Retirement Systems, Office of Financial 
Management, and Office of the Attorney 
General. 

Boards Volunteer Fire Fighters’ and Reserve Officers’ 
Relief and Pension Fund, State Investment 
Board, LEOFF Plan 2 Retirement Board, Public 
Employees’ Benefits Board, GET Committee, 
and Institutions of Higher Education. 

Public Pension community, local governments, and 
citizens at large. 
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Attachment B – Fiscal Note Measurements 

Goal 

Complete 90 percent of Actuarial Fiscal Notes (AFN) on pension bills before a fiscal hearing 
when provided at least 3-days notice of hearing. 

Measurement Period 

Each legislative session (last measurement, April 5, 2013).   

Measurements/Outcomes 

Actuarial Fiscal Notes 

Number of pension bills introduced (includes companions and substitutes requested) 51

Number of pension AFNs completed (submitted to OFM) 34

Number of AFNs that received fiscal hearing with at least 3-day notice 20

Number of AFNs completed before fiscal hearing when provided at least 3-day notice 20

% of AFNs completed before fiscal hearing when provided at least 3-days notice 100%

  



2013 Report on OSA Performance 
Page 5 of 9 

Office of the State Actuary April 8, 2013 

Attachment C – Actuarial Valuation Report (AVR) Measurements 

Goal 

 Publish final AVR by target publication date and meet 75 percent of 
target dates for publishing preliminary report sections to our website. 

 PFC-hired auditors certify all AVRs as compliant with actuarial 
standards of practice (ASOP). 

Measurement Period 

 Annually for AVR publication dates (last measurement, April 5, 2013, 
for 2012 AVR). 

 Every two years for actuarial audit (last measurement, 2011 AVR). 

Measurements/Outcomes 

Actuarial Valuation Report 

Report Section(s) Target Date Date Published 

Plan Assets 2/28/13 2/11/13

Section Three: Participant Data 2/28/13 2/20/13

Age/Service Distributions 2/28/13 2/20/13

Age/Years Retired Distributions 2/28/13 2/11/13

Summary of Plan Provisions 5/31/13

Funded Status 6/30/13

Letter of Introduction 6/30/13

Actuarial Liabilities 6/30/13

Actuarial Methods/Assumptions 6/30/13

Section One: Summary of Key Results 8/31/13

Section Two: Actuarial Exhibits  8/31/13

Certification Letter 8/31/13

Contribution Rates 8/31/13

Actuarial Gains/Losses 8/31/13

Effect of Plan, Assumption, and Method Changes 8/31/13

Historical Data 8/31/13

2012 Actuarial Valuation Report (final version) 8/31/13

2012 VFF Relief and Pension Fund AVR (final 
version) 

10/31/13

Number of Target Publish Dates (To-Date) 4

On-Time Publish Dates (To-Date) 4

% of Target Publication Dates Met 100%

Compliance of AVR with ASOP (2011 AVR) Compliant
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Attachment D – Financial Management Measurements 

Goal 

 Limit OSA maintenance level (ML) budget growth to no more than 
10 percent each biennium (including salary growth).  

 Return 5 percent of agency budget at the close of each biennium.  

 State Auditor reports no findings in any financial audit of our agency.  

Measurement Period 

 Each biennium for budget measurements following completion of 
budgeting period (last measurement, 2009-11 Biennium).  

 Each State Auditor report (last measurement, audit report for 2005-09).  

Measurements/Outcomes 

Financial Management 

2007-09 ML Budget $3,335,000 

2009-11 ML Budget $3,524,000 

Maintenance Level (ML) Budget Growth 6% 

2009-11 Appropriation $3,524,000 

Amount Returned $471,212 

% of Budget Returned 13% 

Findings in Audit Report (2005-09) No Findings 
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Attachment E – Human Resources Measurements 

Goal 

 Timely performance evaluations of all staff on an annual basis 
(excluding state actuary). 

 100 percent of eligible actuarial analysts participate in actuarial study 
program. 

 At least 2 percent of biennial budget spent on training. 

 At least a 3.0 overall employee satisfaction score. 

Measurement Period 

 Annually for performance evaluations (last measurement, current cycle 
in process). 

 Each biennium for actuarial study program (last measurement, 2011-13 
Biennium to date). 

 Each biennium for training (last measurement, 2011-13 Biennium to 
date). 

 Twice each year for employee satisfaction (last measurement, fourth 
quarter of 2012). 

Measurements/Outcomes 

See following page for employee satisfaction measurements.  

Human Resources 

Number of Staff (Excluding State Actuary) 12 

Number of 2013 Performance Evaluations On-Time 12 

% of Timely Employee Evaluations 100% 

Number of Eligible Actuarial Analysts 1 

Number of Participating Actuarial Analysts 1 

% of Eligible Actuarial Analysts Participating in Study Program 100% 

2011-13 Budget Spent (To-Date) $2,596,260 

2011-13 Budget Spent on Training (To-Date) $43,061 

% of Budget Spent on Training 2% 
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Attachment F – Employee Satisfaction Measurements 

Goal 

At least a 3.0 overall employee satisfaction score. 

 1.0 = not meeting expectations. 

 2.0 = partially meeting expectations. 

 3.0 = meeting expectations. 

 4.0 = exceeding expectations. 

Measurement Period 

Twice each year (last measurement, fourth quarter of 2012).  

Measurements/Outcomes 

Employee Satisfaction 

Satisfaction Criterion Score 

How satisfied are you with your work-life balance? 3.5 

How satisfied are you with your total compensation? 2.7 

How satisfied are you with the office culture? 3.6 

How satisfied are you with your current work? 3.2 

How satisfied are you with our current work processes? 2.9 

How satisfied are you with the training and development you receive? 3.5 

How satisfied are you with the facilities and equipment/software provided? 3.9 

Overall Employee Satisfaction Score 3.3 
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Attachment G – Client Satisfaction Measurements 

Goal 

 At least a 3.0 overall client satisfaction score. 

 With a minimum score of 2.5 in any satisfaction criterion. 

 1.0 = not meeting expectations. 

 2.0 = partially meeting expectations. 

 3.0 = meeting expectations. 

 4.0 = exceeding expectations. 

Measurement Period 

Annually (last measurement, 2012 calendar year). 

Measurements/Outcomes 

Client Satisfaction 

Satisfaction Criterion Score 

Did you know who, how, and when to reach us? 4.0 

Once you contacted us, how satisfied were you with the initial response? 3.6 

Did you feel understood during the engagement? 3.8 

How satisfied were you with the consulting you received? 3.6 

How satisfied were you with your involvement in the engagement? 3.4 

How well did the agreed upon deliverable meet your expectations? 3.4 

How well were you supported after the deliverable? 3.6 

Overall Client Satisfaction Score 3.6 
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