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Issue Digest 
Contribution Rate Recommendation To PFC 

Issue 

The SCPP has a statutory duty to make a recommendation to the Pension Funding 
Council (PFC) regarding the contribution rates for the state's retirement systems 

during the 2015-17 Biennium. 

Background 

 Statute requires contribution rates be set every two years for the 
upcoming biennium. 

 The PFC is statutorily required to adopt rates for the 2015-17 Biennium 
by July 31, 2014.  The rates are subject to revision by the Legislature. 

 The SCPP received preliminary results of the Actuarial Valuation 

Report and Demographic Experience Study in June.  The preliminary 
results include updated demographic assumptions—including a new 
projected mortality improvement scale.  

 At the June SCPP meeting, the Executive Committee requested staff 
provide possible high-level options for a recommendation (below).  
Considerations of each possible option are provided in the attached 
PowerPoint. 

Question For Today's Meeting 

What recommendation will the SCPP make to the PFC regarding contribution rates for 

the 2015-17 Biennium? 

Possible Options* 

 Option 1:  Recommend adoption of best estimate rates. 

 Fiscal Impact: $1.2 billion total employer increase ($482 million 

GF-S) in 2015-17; $1.3 billion total employer increase ($529 
million GF-S) in 2017-19. 

 Option 2:  Recommend PFC not adopt best estimate rates. 

 Option 3:  Recommend a phase-in of either the assumptions or rates. 
 

*The fiscal impacts of Options 2 and 3 have not been calculated and are not available. 
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