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ECONOMIC DEVELOPMENT, TRADE & INNOVATION 
786-7409 

 

 

2SSB 6675: CREATING THE WASHINGTON GLOBAL HEALTH 

TECHNOLOGIES AND PRODUCT DEVELOPMENT 

COMPETITIVENESS PROGRAM AND ALLOWING CERTAIN 

TAX CREDITS FOR PROGRAM CONTRIBUTIONS 
Prime Sponsor:  Senator Murray  (SHB 2983 Representative Kenney) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 The Washington global health technologies and product development competitiveness program is created to 

make grants for development of global health technologies and products.  The program is to be administered 

by a nonprofit organization with a board of directors appointed by the Governor. 

 Grant award recipients are to conduct their research, development, and production activities within 

Washington, except for clinical trials that must be carried out in developing countries.  

 Grantees must report prescribed information to the board, and the board must use that information to prepare 

an annual evaluative report to the Legislature and Governor beginning in 2012. 

 

SSB 6706: CONCERNING THE COMMERCIALIZATION OF RESEARCH AT 

STATE UNIVERSITIES 
Prime Sponsor:  Senator Murray 

*Passed during the 1st 2010 Special Session  

*Signed by the Governor   

 State universities are to commercialize research and strengthen university-industry relationships. The state 

universities are to perform one or more of the following: 

o provide collaborative research and tech-transfer opportunities; 

o make commercialization processes and resources accessible; 

o pair researchers, entrepreneurs, and investors through workshops, events, and websites; and 

o provide opportunities for training through direct involvement in research and industry interactions.  

 State universities are authorized to establish and administer bridge funding programs for start-up companies 

with federal and private funds. 

 

ESHB 3014: MODIFYING THE SALES AND USE TAX DEFERRAL PROGRAM 

FOR INVESTMENT PROJECTS IN RURAL COUNTIES 
Prime Sponsor:  Representative Kessler  (SB 6613 Senator Kastama) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 Eligibility for sales and use tax deferrals are limited to investment projects in counties with an unemployment 

rate which is at least 20 percent above the state average for three years and investment projects in community 

empowerment zones.  The deferral program expires July 1, 2020. 

 The definition of "manufacturing" related to computer programming and other computer-related services is 

clarified retroactively.  Computer programming and other computer-related services are eliminated from the 

definition of "manufacturing" beginning July 1, 2010. 

 Under certain circumstances, tax deferrals may remain in place for up to two years during periods of temporary 

shutdowns. 
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ENVIRONMENT, WATER & ENERGY 
786-7406 

 

 

HB 2676: EXTENDING THE PAY BACK PERIOD FOR CERTAIN ENERGY 

CONSERVATION LOANS 
Prime Sponsor:  Representative Chase 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 The payback period for energy conservation loans provided by a public utility district or an irrigation district is 

extended from 120 months to 240 months. 
 

HB 2677: EXTENDING THE PAY BACK PERIOD FOR CERTAIN WATER 

CONSERVATION LOANS 
Prime Sponsor:  Representative Chase 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 The payback period for water conservation loans provided by a municipal water distribution utility, county 

water distribution utility, or a water and sewer district is extended from 120 months to 240 months. 
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FINANCIAL INSTITUTIONS, HOUSING & INSURANCE 
786-7408 

 

 

SSB 6327: EXEMPTING HOUSING AUTHORITIES FROM LAWS 

GOVERNING THE CONSTRUCTION, ALTERATION, REPAIR, 

OR IMPROVEMENT OF PROPERTY BY OTHER PUBLIC 

BODIES 
Prime Sponsor:  Senator Regala  (SSB 2517 Representative Dammeier) 

*SSB 6327 is incorporated in its entirety into EHB 1690. 

 

SB 6442: ELIMINATING THE PREVENT OR REDUCE OWNER-

OCCUPIED FORECLOSURE PROGRAM ACCOUNT 
Prime Sponsor:  Senator Berkey  (ESSB 6444 Senators Prentice and Tom) 
*SB 6442 is incorporated in its entirety into the supplemental operating budget as a proviso in section 803. 

 Monies left unexpended in the Prevent or Reduce Owner-Occupied Foreclosure Program account are 

transferred to the Financial Education Public Private Partnership account no later than December 31, 2010. 

 

2SHB 2623: REVIEWING THE FORECLOSURE OF RESIDENTIAL REAL 

PROPERTY 
Prime Sponsor:  Representative Orwall  (SB 6694 Senator Gordon) 

*2SHB 2623 is incorporated in its entirety into the supplemental operating budget, ESSB 6444, as a proviso in section 903. 
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GOVERNMENT OPERATIONS & ELECTIONS 
786-7432 

 
 
 

EHB 1690:  CONCERNING PUBLIC WORKS PROJECTS 
Prime Sponsor:  Representative Hasegawa 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 All public entities, including the University of Washington, must use the alternative public works contracting 

procedures specifically authorized in chapter 39.10 RCW. 

 The Capital Projects Advisory Review Board (CPARB) may not approve demonstration projects.  Instead, 

CPARB must submit recommendations to the appropriate committees of the Legislature for evaluation and 

approval of alternative contracting procedures that are not authorized under this chapter. 
*SB 6327 is incorporated in its entirety into EHB 1690, as described below: 

 All housing authorities are subject to the provisions of chapter 39.10 RCW except where alternative 

requirements or procedures of federal law or federal regulation are authorized. 

 Prevailing wage requirements apply to housing authority public works projects unless specifically preempted 

by federal law or regulation. 
 

SSB 6327: EXEMPTING HOUSING AUTHORITIES FROM LAWS 

GOVERNING THE CONSTRUCTION, ALTERATION, REPAIR, 

OR IMPROVEMENT OF PROPERTY BY OTHER PUBLIC 

BODIES 
Prime Sponsor:  Senator Regala  (SSB 2517 Representative Dammeier) 

*SSB 6327is incorporated in its entirety into EHB 1690. 
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HIGHER EDUCATION & WORKFORCE DEVELOPMENT 
786-7415 

 

 

HB 2694: REGARDING A BACHELOR OF SCIENCE IN NURSING 

PROGRAM AT THE UNIVERSITY CENTER 
Prime Sponsor:  Representative Sells  (SB 6801 Senator Hobbs) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 Authorizes the University Center of North Puget Sound and the University of Washington-Bothell to jointly 

offer a Bachelor of Science in Nursing program for up to 50 full-time equivalent students at the University 

Center in Everett. 
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HUMAN SERVICES & CORRECTIONS 
786-7414 

 

 

ESB 6870: CONTAINING COSTS FOR SERVICES TO SEXUALLY VIOLENT 

PREDATORS 
Prime Sponsor:  Senator Hargrove 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 The Department of Social and Health Services (DSHS) is only responsible for the cost of one expert or 

professional person to conduct an evaluation on behalf of a person who is being tried as a sexually violent 

predator. 

 DSHS is responsible for the cost of one expert or professional person to conduct an evaluation on the 

prosecuting agency's behalf and must adopt rules to contain costs relating to the reimbursement for evaluation 

services. 

 

2SHB 2782:  CONCERNING THE SECURITY LIFELINE ACT 
Prime Sponsor:  Representative Dickerson 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto   

 By July 1, 2012, the Department of Social and Health Services (DSHS) must develop a plan for implementing 

paperless application processes for the services included in the Opportunity Portal. 

 Subject to federal approval, the Food Stamp Employment Program will be expanded to three additional 

community colleges or other community-based locations in 2010 and will expand capacity of the 12 currently 

participating colleges. 

 The General Assistance program is renamed the Disability Lifeline Program. 

 A person who otherwise meets the eligibility requirements and who has a drug or alcohol addiction but is still 

incapacitated because of mental or physical infirmity and cannot work must go to treatment.  If that person 

participates in the treatment program, he or she will receive a cash grant.  If the recipient refuses to participate 

in treatment or does not complete treatment, then the recipient is ineligible to receive the cash grant or medical 

but would still be eligible for food benefits, unless good cause is shown. 

 On or after September 2, 2010, a person who otherwise meets the eligibility requirements, is homeless, and has 

been assessed as needing chemical dependency or mental health treatment or both must agree to accept a 

housing voucher in lieu of a cash grant if the voucher is available. 

 Beginning September 1, 2010, no person currently receiving or who becomes eligible to receive disability 

lifeline benefits will be eligible to receive benefits under this program for more than 24 months in a 5-year 

period.  These time limits expire on June 30, 2013.   

 On or before July 1, 2010, for recipients who have been on the program for 20 months and September 1, 2010, 

for recipients who have been on the program for 12 months, DSHS must conduct a review.  The review should 

determine whether the person meets the federal supplemental security income disability standard and if the 

person does not meet that standard whether the receipt of additional services would lead to employability. 

 The Health Care Authority is to provide high priority for enrollment to ineligible disability lifeline recipients in 

the subsidized Basic Health Plan if they are eligible. (PV) 

 DSHS is to implement the Early SSI Transition Project starting in King, Pierce, and Spokane counties no later 

than July 1, 2010, and expanding statewide no later than October 1, 2011. 
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JUDICIARY 
786-7455 

 

 

HB 3219: MAKING TECHNICAL CORRECTIONS TO THE REVISED CODE OF 

WASHINGTON 
Prime Sponsor:  Representative Goodman 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto   

 Makes technical corrections to various provisions of the RCW including the following: 

o references to the Department of Transportation's six-year investment program are replaced with the Office 

of Financial Management's ten-year investment program; 

o inaccurate references to terms and statutes that have been amended, recodified, or repealed are corrected; 

o a drafting error related to the calculation for the minimum contribution rate for various retirement systems 

is corrected;  

o removes the reference that repeals the Pesticide Incident Reporting and Tracking Review Panel; and 

o aligns effect dates to allow bills to take effect prior to the regular effective date which is 90 days after the 

end of the 1st Special Session. 

 Removes the repeal of RCW 70.104.080 contained in E2SHB 2617. (PV)
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WAYS & MEANS 
786-7715 

 

 

2ESSB 6143: MODIFYING EXCISE TAX LAWS TO PRESERVE FUNDING FOR 

PUBLIC SCHOOLS, COLLEGES, AND UNIVERSITIES, AS WELL 

AS OTHER PUBLIC SYSTEMS ESSENTIAL FOR THE SAFETY, 

HEALTH, AND SECURITY OF ALL WASHINGTONIANS 
Prime Sponsor:  Senator Prentice 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 For purposes of imposing the B&O tax on service activities and the activity of receiving royalty income, a 

business or individual will have substantial nexus with the state if the individual or business meets certain 

economic thresholds. 

 Provides the Department of Revenue authority to disregard 3 specific types of tax avoidance transactions.  

Creates legislative oversight committee. 

 B&O exemption for firms that sell into Washington using direct seller's representatives is eliminated. For 

periods prior to April 1, 2010, the exemption is retroactively limited to consumer products. 

 The deduction for bad debts is expressly limited to the seller. 

 DOR is allowed to pursue uncollected sales taxes of a terminated or insolvent limited liability business from 

the chief executive or chief financial officer, or other persons responsible for paying the taxes. 

 The fees paid to members of corporate boards of directors are explicitly subject to tax under the service and 

other classification at the 1.5 percent tax rate. 

 Gross revenue for purpose of the PUD privilege tax applies to all charges for electricity including recurring 

charges as a condition of receiving the electricity. 

 Businesses that pay the B&O tax at the service rate of 1.5 percent will have an increase of .3 percent for three 

years.  Hospitals and certain R&D are exempt from the increase.  In addition, the small business tax credit for 

these businesses is double to be worth a maximum of $70 a month from $35 a month. The small business tax 

credit is a permanent change. 

 The B&O exemption for amounts received by a property management company from the owner of a property 

for gross wages and benefits paid to on-site personnel is limited to only apply to nonprofit property 

management companies and property management companies that work for a housing authority. 

 From June 1, 2010, to June 30, 2013, the beer tax is increased by 50 cents per gallon.  Smaller breweries are 

exempt from the tax increase. 

 Beginning July 1, 2010, to June 30, 2013, increases the tax on carbonated beverages by 2 cents per 12 oz. 

bottle.   The first $10 million in sales is exempt from the tax increase. 

 For purposes of the sales tax exemption for datacenters the definition of qualifying business is amended so that 

a lessee of at least 20,000 sq. ft. of space within an eligible computer data center can qualify for the exemption.  

The job provisions are amended to provide associated definitions regarding the requirement to increase 

employment by 35 family wage jobs. 

 Candy and gum are subject to the sales tax.  A $1,000 per job B&O tax credit is provided to candy 

manufacturers for two years. 

 The sales and use tax exemption for equipment and facilities used for handling livestock nutrients at dairies 

and livestock feeding operations is suspended for three years. 

 The B&O preferential tax rate (0.138 percent) for meat processing to the manufacturing of perishable meat 

products, dehydrated, cured, or smoked meat products, and hides, tallow, and other meat by-products is 

expressly limited to those activities creating a final product which is at least 50 percent fruit and vegetables to 

qualify for the preferential tax rate. 
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 The B&O tax deduction for interest income on first mortgages is clarified to mean the portion of fees charged 

to borrowers, including points and origination fees, that are recognized over the life of the loan as an 

adjustment to yield using generally accepted accounting principles. 

 

SB 6220: CONCERNING DETERMINATION OF THE TERMS AND 

CONDITIONS OF BONDS, NOTES, AND OTHER EVIDENCES OF 

INDEBTEDNESS OF THE STATE OF WASHINGTON 
Prime Sponsor:  Senator Fraser  (HB 2452 Representative Dunshee) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 Modifies the powers and duties of the State Finance Committee and the State Treasurer as they relate to the 

issuance of state bonds and other evidences of indebtedness. 

 

2ESB 6221: CONCERNING CLARIFICATION AND EXPANSION OF 

ELIGIBILITY TO USE THE STATE'S LOCAL GOVERNMENT 

INVESTMENT POOL 
Prime Sponsor:  Senator Fairley  (HB 2450 Representative McCoy) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 The list of public entities authorized to participate in the Local Government Investment Pool is expanded to 

include federally recognized tribes, state agencies, and any entity issuing a financing contract approved by the 

State Finance Committee. 

 

E2SSB 6409: CREATING THE WASHINGTON OPPORTUNITY PATHWAYS 

ACCOUNT 
Prime Sponsor:  Senator Kastama 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto    

 Establishes a new dedicated account to finance early childhood education; financial aid for persons pursuing 

higher education; recruitment of entrepreneurial researchers; and innovation partnership zones. 

 Dedicates all profits from the Washington State Lottery to the new account (except for a portion dedicated to 

treatment of problem gambling, and amounts previously committed to repayment of debt on public sports 

stadiums). 

 Transfers $102 million from the state General Fund to the Education Construction Account, to replace revenue 

previously received from the state lottery. 

 Directs the State Lottery Commission to immediately develop a plan for effectively marketing the lottery as an 

essential component of Washington's Opportunity Pathways programs. 

 Requires a JLARC audit by November 2010 of lottery marketing and vendor expenditures and incentive 

payment provisions. (PV) 

 Legislation is expected to result in a $15 million (15 percent) increase in net lottery revenue during the next 

year.  

 

ESSB 6444: MAKING 2010 SUPPLEMENTAL OPERATING 

APPROPRIATIONS 
Prime Sponsor:  Senator Prentice  (SHB 2824 Representative Linville) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto 
 Modifying 2009-11 supplemental operating appropriations for state agencies and institutions of higher 

education. 



Ways & Means May 10, 2010  
Page 12 

 The Governor vetoed approximately 60 sections of the operating budget. The state General Fund 

impact of the vetoes reduces GF-S reserves by approximately $27 million, bringing the total expected 

GF-S reserves down to around $452 million. (PV) 

  A copy of the Governor's veto message can be found at: 

http://www.governor.wa.gov/billaction/2010/veto/6444.pdf 

 

ESSB 6503:  CLOSING STATE AGENCIES ON SPECIFIED DATES 
Prime Sponsor:  Senator Prentice 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto   

 Requires state agencies and institutions of higher education to adopt compensation reduction plans to reduce 

state expenditures.  Agencies and institutions that do not adopt approved plans are subject to 10 specified 

closure dates. 

 Exceptions are provided for a variety of essential services, public safety agencies, direct patient care, etc. 

 The Governor vetoed a section requiring compensation reductions of at least $10 million in exempt employee 

positions, including the Washington Management Service. (PV) 

 

SSB 6572:  ELIMINATING CERTAIN ACCOUNTS 
Prime Sponsor:  Senator Tom 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto   

 18 inactive state funds and accounts are abolished. 

 Double amendment issue.  (PV) 

 

SSB 6712: EXTENDING EXPIRING TAX INCENTIVES FOR CERTAIN 

CLEAN ALTERNATIVE FUEL VEHICLES, PRODUCERS OF 

CERTAIN BIOFUELS, AND FEDERAL AVIATION REGULATION 

PART 145 CERTIFICATED REPAIR STATIONS 
Prime Sponsor:  Senator Hobbs  (HB 3053 Representative Kenney) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 The expiration date for FAR part 145 certified repair stations is extended to from July 1, 2011, to July 1, 2024. 

 The sales and use tax exemption for new passenger cars, light duty trucks, and medium duty passenger 

vehicles exclusively powered by a clean alternative fuel is extended from January 1, 2011, to July 1, 2015.  

Also included are certain used cars that have been retrofitted to be clean alternative fuel vehicles. 

 The application deadline for the six-year property tax and leasehold excise tax exemptions for new or 

expanded manufacturing facilities producing alternative fuels is extended from December 31, 2009, to 

December 31, 2015. 

 

SSB 6727: CONCERNING HEALTH SCIENCES AND SERVICES 

AUTHORITIES 
Prime Sponsor:  Senator Marr 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 A Health Science and Services Authority is allowed to borrow money and incur indebtedness if the creating 

local government authorizes it through ordinance. 

 No more than 10 percent of the tax distribution an authority receives may be used for staff or for contracting 

with other individuals. 

 One more local jurisdiction in eastern Washington may create a health science and service authority.  The 

additional authority may not receive funds from a credit against the state portion of the sales tax generated in 

the local jurisdiction. 

http://www.governor.wa.gov/billaction/2010/veto/6444.pdf
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ESSB 6737: PROVIDING AN EXEMPTION FROM PROPERTY TAX FOR 

AIRCRAFT USED TO PROVIDE AIR AMBULANCE SERVICES 
Prime Sponsor:  Senator Marr 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor    

 A property tax exemption and an aircraft excise tax exemption are provided for aircraft owned by a nonprofit 

exempt from federal income tax and used exclusively to provide emergency medical transportation services. 

 

ESSB 6789: CONCERNING SALES AND USE TAX EXEMPTIONS FOR 

CERTAIN EQUIPMENT AND INFRASTRUCTURE CONTAINED 

IN DATA CENTERS 
Prime Sponsor:  Senator Prentice  (HB 3147 Representative Ormsby) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 A sales and use tax exemption is provided for eligible server equipment and power infrastructure for eligible 

computer data centers.  The exemption expires on April 1, 2018. 

 In order to qualify a data center must: 

o be located in a rural county; 

o have at least 20,000 square feet dedicated to housing servers; and 

o have commenced construction between April 1, 2010, and before July 1, 2011. 

 

SSB 6846: CONCERNING ENHANCED 911 EMERGENCY 

COMMUNICATIONS SERVICES 
Prime Sponsor:  Senator Brandland 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor    

 The amount a county may impose for the E-911 excise tax for each switched access lines, radio access lines, 

and interconnected voice over internet protocol (VOIP) service line is increased by 20 cents to a total of 70 

cents. 

 The amount the state may impose for the E-911 excise tax for each switched access lines, radio access lines, 

and interconnected VOIP service line is increased by 5 cents to a total of 25 cents. 

 Counties imposing an E-911 excise tax must contract with the Department of Revenue for the administration 

and collection of the tax prior to the effective date of a resolution or ordinance imposing the tax. 

 

ESSB 6872:  CONCERNING MEDICAID NURSING FACILITY PAYMENTS 
Prime Sponsor:  Senator Keiser 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto   

 The seven rate components of the nursing home payment system administered through the Department of 

Social and Health Services Aging and Disability Services Administration are substantially revised. 

  The variable return component will be funded at 30 percent of its level under current law and will be repealed 

on July 1, 2011. 

 Minimum occupancy in the operations, property, and finance components will be increased to 92 percent for 

certain large community providers.  The return on investment for all assets is reduced to 4.0 percent. (PV) 

 Facilities are no longer permitted to bank beds (temporarily reducing the number of patient beds for which they 

are licensed) which, under current statute, reduces the effects of minimum occupancy.  

 Consistent with the underlying bill, the cycle for case mix adjustments is changed to every six months instead 

of every quarter.  
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SSB 6884:  CONCERNING THE PRACTICE OF COUNSELING 
Prime Sponsor:  Senator Hargrove 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 For the purpose of credentialing, agency affiliated counselors will now include juvenile probation officers and 

juvenile court employees who provide evidence based programs approved by the juvenile rehabilitation 

administration of the Department of Social and Health Services. 

 

SSB 6889: CONCERNING THE GOVERNANCE AND FINANCING OF THE 

WASHINGTON STATE CONVENTION AND TRADE CENTER 
Prime Sponsor:  Senator McDermott  (SHB 3027 Representative Ormsby) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 An additional public facilities district (PFD) may be created to acquire, own, and operate the Washington State 

Convention and Trade Center (Center).  The new PFD is to be governed by a nine-member board with three 

members each appointed by the Governor, King County, and the city of Seattle. 

 The Center will be transferred to the new PFD when provision has been made for all outstanding debt of the 

Center to be redeemed, prepaid, or defeased; transfer of the Center accounts; and settlement of a lawsuit 

related to the transfer of convention center funds. 

 The new PFD is authorized to impose lodging taxes that currently support the Center, including a credit against 

the state sales tax; the new PFD will make an annual payment to the state equal to the state sales tax credit.  If 

the new PFD cannot make the annual payment the deficiency will be a loan from the state. 

 

SJR 8225: RESOLVING TO DEFINE "INTEREST" IN THE STATE 

CONSTITUTION 
Prime Sponsor:  Senator Fraser  (HJR 4222 Representative Ormsby) 

*Passed during the 1st 2010 Special Session  

 Amends the definition of interest payments for purposes of determining compliance with the constitutional 

debt limit.  Interest payments would exclude the amount paid by the federal government under a program of 

direct subsidy of interest payments for state and local governments. 

 

EHB 2360: CONCERNING CONSOLIDATION OF ADMINISTRATIVE 

SERVICES FOR AIDS GRANTS IN THE DEPARTMENT OF 

HEALTH 
Prime Sponsor:  Representative Darneille 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 The state's six regional AIDS service networks (AIDSNETs) and regional HIV/AIDS planning activities are 

eliminated. 

 The Department of Health will distribute grants directly to community service providers, rather than through 

the AIDSNETs. 
 

ESHB 2493: CONCERNING THE TAXATION OF CIGARETTES AND OTHER 

TOBACCO PRODUCTS 
Prime Sponsor:  Representative Cody 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 The tax on cigarettes is increased $1 per pack, and taxes on tobacco products are generally increased from 75 

percent to 95 percent of the taxable sales price, with some exceptions. 

 The tobacco products tax rate on large cigars is 95 percent of the taxable sales price but not to exceed 65 cents 

per cigar. 
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 The tobacco products tax rate on small cigars is a per cigar tax that is the same as the per cigarette tax ($3.025 

per pack of 20). Small cigars are defined as cigars with a cellulose acetate integrated filter. 

 The tobacco products tax rate on moist snuff is based on a single unit package. The tax rate is the greater 

$2.526 per unit of 1.2 ounces or 83.5 percent of the per pack tax on cigarettes.  For units larger than 1.2 

ounces, the tax rate is increased proportionally based on the package size. 
 

EHB 2561: FUNDING CONSTRUCTION OF ENERGY COST SAVING 

IMPROVEMENTS TO PUBLIC FACILITIES 
Prime Sponsor:  Representative Dunshee (SB 6547 Senator Kilmer)  

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 The State Finance Committee is authorized to issue general obligation bonds in the amount of $505 million to 

create jobs by constructing capital improvements to public facilities for energy costs savings, subject to 

approval by the voters. 

 $500 million is appropriated to the Department of Commerce for grants to public K-12 schools, public higher 

education institutions for energy cost savings improvements, and related projects that result in energy and 

utility and operational cost savings. 

 The temporary sales tax on bottled water imposed by 2ESSB 6143 is made permanent to pay the debt service 

costs for the bonds. The bottled water tax extension will not occur if the voters do not ratify the bond 

referendum. 
 

2SHB 2576: RESTRUCTURING FEES FOR THE DIVISION OF 

CORPORATIONS AND AFFIRMING AUTHORITY TO 

ESTABLISH FEES FOR THE CHARITIES PROGRAM OF THE 

OFFICE OF THE SECRETARY OF STATE 
Prime Sponsor:  Representative Kenney 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 Restructures the fees for the Corporations and Charities Division of the Secretary of State. 

 Makes the Corporations and Charities program self-supporting. 
 

E2SHB 2617:  ELIMINATING CERTAIN BOARDS AND COMMISSIONS 
Prime Sponsor:  Representative Driscoll  (ESSB 6426 Senator Prentice) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 48 statutory boards, commissions, committees, and councils are eliminated. 

 The travel, lodging, and other meeting costs of other boards and commissions are reduced. 
 

E2SHB 2630: REGARDING THE OPPORTUNITY EXPRESS PROGRAM 
Prime Sponsor:  Representative Probst 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto  

 Creates a new Opportunity Express account from which funds may be appropriated for the Worker Retraining 

Program; the Opportunity Grant financial aid program for community and technical college students; and the 

Opportunity Internship program for high school students. 

 Directs the State Board for Community and Technical Colleges to provide priority for enrollment in the 

Worker Retraining Program to students who are pursuing training in aeronautics, health and long-term care, 

construction, forest products, advanced manufacturing, renewable energy, and other high-demand fields. 

 Increases from 1,000 to 5,000 the number of high school students who may participate in the Opportunity 

Internship program, and increases from ten to 12 the number of Workforce Development Councils that may 

sponsor such internships.  

 Includes an emergency clause and is effective immediately.  
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EHB 2672:  CONCERNING TAX RELIEF FOR ALUMINUM SMELTERS 
Prime Sponsor:  Representative Linville  (SB 6331 Senator Ranker) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 The aluminum tax incentives set to expire in 2012 are extended for five years. 

 The following tax incentives are extended until January 1, 2017:  the reduced B&O rate from 0.484 percent to 

0.2904 percent for manufacturers of aluminum; the sales and use tax credit against the state portion of the tax 

for personal property, construction materials, and labor and services performed on buildings and property at an 

aluminum smelter; and the exemption from the brokered natural gas use tax on gas delivered through a 

pipeline. The B&O tax credit for the amount of property taxes paid on an aluminum smelter is extended 

through 2017 property taxes. 

 The Joint Legislative Audit and Review Committee is required to conduct a review of the tax preferences for 

the aluminum industry in 2015 with a specific analysis of the jobs retained as a result of the tax preferences. 

 

HB 2694: REGARDING A BACHELOR OF SCIENCE IN NURSING 

PROGRAM AT THE UNIVERSITY CENTER 
Prime Sponsor:  Representative Sells  (SB 6801 Senator Hobbs) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 Authorizes the University Center of North Puget Sound and the University of Washington-Bothell to jointly 

offer a Bachelor of Science in Nursing program for up to 50 full-time equivalent students at the University 

Center in Everett. 
 

ESHB 2753:  CREATING THE WASHINGTON WORKS HOUSING PROGRAM 
Prime Sponsor:  Representative Orwall  (SB 6589 Senator Kauffman) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 Allocates $1 billion of the Housing Finance Commission's maximum outstanding debt to the Washington 

Works Housing Program to increase opportunities for nonprofit organizations and public agencies to purchase, 

acquire, build, and own real property used for affordable housing. 
 

ESHB 2836:  CONCERNING THE CAPITAL BUDGET 
Prime Sponsor:  Representative Dunshee  (ESSB 6364 Senator Fraser) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor/partial veto 
 Revising capital appropriations for the 2009-11 fiscal biennium. 

 

E2SHB 2956:  CONCERNING THE HOSPITAL SAFETY NET 
Prime Sponsor:  Representative Pettigrew  (SB 6578 Senator Keiser) 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor 
 A provider assessment is imposed on hospitals to leverage federal Medicaid matching funds and increase 

inpatient and outpatient hospital reimbursement rates and small rural disproportionate share hospital payments.   

 Hospital reimbursement rate increases range from four to 13 percent for inpatient and from four to 41 percent 

for outpatient rates. 

 Provider assessments increase in four phases and vary by hospital type. 

 $66.8 million from the assessment fund may be expended in lieu of state General Fund payments to hospitals 

for the 2009-11 biennium. 

 The act expires in July 2013. 
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HB 3197: TRANSFERRING FUNDS FROM THE BUDGET STABILIZATION 

ACCOUNT TO THE GENERAL FUND 
Prime Sponsor:  Representative Sullivan 

*Passed during the 1st 2010 Special Session 

*Signed by the Governor   

 The State Treasurer is directed to transfer $229 million from the Budget Stabilization Account (the Rainy Day 

Fund) to the state General Fund for Fiscal Year 2011.  The purpose of the transfer is to minimize reductions to 

public school programs in the 2010 supplemental budget. 
 

SHB 3201:   FEES FOR INFANT SCREENING 
Prime Sponsor:  Representative Pettigrew 

*Passed during the 1st 2010 Special Session  

*Signed by the Governor   

 The fee dedicated for treatment services for infants with heritable disorders is increased from $3.50 to $8.40. 

 The fee may also be used to support community outreach and education activities related to sickle cell disease. 
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