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DearzNeighbor,
ThezLegislaturezwrappedzupzitszworkzonzAprilz11,zaboutzazmonthzlaterzthanz

scheduled.zThezextraztimezproducedzazbudgetzandzkeyzspendingzreformszthatz
allowedzusztozclosezaz$1.1zbillionzgapzinzthezoperatingzbudgetzwithoutznewztaxes.zz
InsidezI’vezincludedzsomezhighlightszabout:

Thezpastzseveralzyearszhavezbeenzchallengingzforzallzofzuszaszwezweatherzthez
recession.zzMyzservicezinzOlympiazhaszbeenzequallyzgrueling:zChangeziszalwaysz
slowerzthanzIzwouldzlike,zbutzIzbelievezthezhardzdecisionszmadezthiszyearzwillzben-
efitzourzcommunityzforzyearsztozcome.zzItzhaszbeenzanzhonorzandzazjoyztozrepresentz
you.z

Sincerely,

CherylzPflug
5thzLegislativezDistrict

•z Thez2012zBudget;
•z Educationzfunding;z

•z Pensionzreform;zand
•zMyzbillztozcombatzMedicaidzfraud.

New legislative district lines mean ‘hello’ and ‘goodbye’

Everyz10zyears,z
usingznewzcensusz
figures,zlegislative-zandz
congressional-districtz
boundarieszarezredrawnz
sozdistrictszhavezanzequalz
numberzofzresidents.zThez
shadedzareazshowszthez
5thzLegislativezDistrict’sz
currentzboundaries;zthez
darkzlinezshowsztheznewz
boundaries.zBeginningz
inz2013,zI’llzbezsayingz
“goodbye”ztozmuchzofzthez
SammamishzareazthatzIz
havezbeenzprivilegedztoz
representzforzmanyzyears.z
ThezIssaquah,zMaplez
Valley,zandzSnoqualmiez
areaszwillzremainzinzthez
5thzDistrictzandzexpandz
somewhat.



Budget package focused on sustainability, reforms
Usuallyzwhenzpeoplezreferztoz“thezstatez
budget”ztheyzmeanzthezoperatingzbudget,z
whichzappropriateszmoneyztwozyearszatzaz
timezforzthezday-to-dayzactivitieszofzstatez
agencies,zK-12zschools,zhigherzeducation,z
publiczsafety,ztransportationzinfrastructure,z
andzsozon.z

Thiszyearzazbipartisanzcoalitionzformedz
inzthezSenatezandzproposedzazbalancedz
rewritezofzthezoperatingzbudget.zOurzcoali-
tionzfocusedzonzproducingzazbudgetzthatz
willzbezsustainablezwithinzexpectedzrev-
enues.zzDoingzthiszrequiredzthezadoptionzofz
threezbreakthroughzreformsz(seezboxzforz
details)zinzadditionztozmyzMedicaid-fraudz
reformzbill.

Whilezitztookzanzextrazmonthztozreachzaz
finalzagreement,zI’mzhappyztozreportzthatz
thezcompromisezbudgetzprotectszcurrentz
fundingzlevelszforzcorezpriorities,zsuchzasz
K-12zandzhigherzeducationzandzfundamen-
talzsocialzandzhealthzservices.zz
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Breakthrough reforms  
will pay off over long term

 z Pension reform: Thezstate’szretirementzsystemszarezamongzthez
biggestzcost-driverszforzstatezandzlocalzgovernmentszandzschoolz
districts.zHonoringzourzcommitments, there are no changes to 
the pensions promised to current employees.zHowever,zwez
willznozlongerzpromisezazfullzbenefitztozfuturezemployeesz(hiredz
aszofzMayz2013)zwhozretirezatz55.zzThiszreflectszthezrealityzofz
lengtheningzlifespans.zzToday’sz25-year-oldszprobablyzcannotz
planztozworkzforz30zyearszandzbezretiredzforzanotherz40zyearsz
–ztheznumberszjustzdon’tzworkzandzfailingztozadmitzitzwillzbreakz
thezbank.zAlthoughzthiszreformzwon’tzaffectzfuturezemployeesz
untilzthezyearz2043,zitzwillzbeginzsavingzmoneyzforzlocalzandz
statezgovernmentszandzschoolzdistrictszbeginningznextzyearz–z
anzestimatedz$1.3zbillionzoverztheznextz25zyears.  
(SenatezBillz6378)

 z K-12 employee medical insurance: Manyzpublic-schoolz
teacherszandzclassifiedzstaffzarezforcedztozpurchaseztheirz
health-carezinsurancezfromzazsinglezcarrier,zthroughztheirz
schoolzdistricts.zThatzlackzofzchoicezhaszputzpremiumszforzfam-
ily-levelzcoveragezoutzofzreachzforzmany.zThiszreformzrequiresz
districtsztozallowzopenzcontracting;zreducezthezgapzbetweenz
thezcostzofzfamilyzcoveragezandzindividualzcoverage;zandzgivez
employeeszaccessztozhigh-deductiblezhealthzplanszandzhealthz
savingszaccounts.zzEvenzso,zitzwaszopposedzbyzthezteachers’z
unionzandzthezinsurancezcarrierzthatzcurrentlyzhaszmostzdistrictz
contracts,zandztherezwaszazlotzofzfearzspreadztozteacherszaboutz
thiszbill.zzThezbottomzlineziszthatzyouzarezspendingzazlotzofzstatez
andzlocalztaxzmoneyzonzschoolzemployeezbenefits,zyetzsome-
howzmanyzgetzpoorerzcoveragezthanzotherzpubliczemployees.z
Withoutzinterferingzwithzcollectivezbargaining,zthezbillzrequiresz
reportingzdetailszaboutzexpenses,zreserves,zfees,zandzpremiumz
costszsozthatzwezcanzseezwherezyourzmoneyziszgoing.zzClassifiedz
employeesz(buszdrivers,zfoodzservice,zandzofficezstaff)zstronglyz
supportedzthezbill.z(SenatezBillz5940)

 z Balanced-budget requirement: ThezLegislatureziszgoodz
atzmakingzchangeszinzthezbudgetzwithoutzlookingzatzwhatz
thosezchangeszwillzmeanzinzlaterzbudgetzcycles.zNowzbudgetsz
willzbezrequiredztozbalancezacrosszfourzyears,zmeaningzthez
currentztwo-yearzcyclezplusztheznextztwozyears,zbeforeztheyz
arezadopted.zThiszwillzgivezWashingtonzonezofztheztoughestz
standardszinztheznationzandzdiscouragezaccountingzgimmicksz
(suchzaszstartingzaznewzprogramzinzthezfinalzquarterzofzaztwo-
yearzbudget,zwithznozplanzforzfundingzitzinztheznextzbudget)z
thatzrepeatedlyzsetzuszupztozstartzeveryzbudgetzcyclez“facingzaz
deficit.”z(SenatezBillz6636)

Funding Local Projects
ReworkingzCapitalzBudgetzformulasz
allowedzusztozinvestzmorezinzpublicz
worksznow,zwhilezcostszarezlowerzandz
peoplezneedzwork,zreturningzmillionsz
tozourzcommunities:

zz LakezSammamishzStatezParkzcon-
cession/eventzfacility,z$3.1zmil-
lionz(unexpectedly VETOED by 
governor, over my objections)

zz TokulzCreekzHatcheryzimprove-
ments,z$3.7zmillion

zz IssaquahzCreekzHatcheryzfishz
passage,z$4zmillion

zz NorthzBend,zassistancezwithz
415thzWayzwaterline,zz
$1.22zmillion

zz NorthzBend,zStatezFirezTrainingz
Academyzconstruction,z$644,000

zz SnoqualmiezValleyzSchools/
BellevuezCollege/Washingtonz
NetworkzforzInnovativezCareersz
(WA-NIC)zSkillszCenter,zz
$1.7zmillion



My bill to crack down on  
Medicaid fraud becomes law 

Washingtonzspentz$8.5zbillionzonzMedicaidzlastzyear.zIt’szbeenzestimatedz
thatz3zandz10zpercentzofzthatztotalziszlostztozfraud,zbutzwezrecoverzlessz
thanz$25zmillion.zzAtzbest,zourzstate’szrecoveryzrateztopszoutzatzlesszthanz1z
percent,zrankingzWashingtonzamongzthezworstzinztheznationzwhenzitzcomesz
tozrecoveringzfundszlostztozMedicaidzfraudzperpetratedzbyzlargezhealthzcarez
corporationsz(thezsortzofzmisconductzofzwhichzPresidentzRooseveltzspokez
110zyearszagoz–zseezright).

Lastzyear,zazmisinformationzcampaignzfromzthezpharmaceuticalzlobbyzandz
otherszstalledzlegislationztozstepzupzourzprosecutionzefforts.zInzkeepingzwithz
myzstrongzcommitmentztozensureztaxpayerzdollarszarezbeingzspentzwisely,zIz
camezbackzwithzSenatezBillz5978zinzDecember.zz

Workingzacrosszpartyzlineszandzwithzsupportzfromzourzattorneyzgeneralzandz
thezWashingtonzStatezAssociationzforzJustice,zwezgotzthezbillztozthezgover-
nor,zwhozsignedzitzintozlawzlastzmonth.zz

Theznewzprovisionszgivezourzattorneyzgeneralzthezabilityztozcooperatezwithz
otherzstateszinzbringingzsuitsztozrecoverzstolenztaxzdollarsz–zgivingzuszthez
rightztozjoinzmorezthanz100zmulti-statezcaseszalreadyzpending.zzManyzofz
thesezcaseszinvolvezhundredszofzmillionszofzdollarsz–zmoneyzotherwisezavailableztozfairlyzreimbursezdoctorszforzprovidingz
careztozourzmostzvulnerablezcitizens.zzBecausezMedicaidziszfundedzwithzazcombinationzofzstatezandzfederalztaxzdollars,z
Washingtonzwillzreceivezfederalzfundingztozpayzforzourzpartzinzthesezexpandedzrecoveryzefforts.

Providing for K-12 education:  
State government’s paramount duty
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“We are not attacking the corporations... we draw 

the line against misconduct, not against wealth.”  

– Theodore Roosevelt, State of the Union, 1902

Thez2012zlegislativezsessionzbroughtzsomeznotablezdevelop-
mentszinzthezK-12zarena,zincluding:

zz Newzteacher/principalzevaluationzsystemz–zAzfour-tieredz
teacher/principalzevaluationzandzprofessionalzdevelop-
mentzprocesszwaszcreated,zaimedzatzimprovingzstudentz
achievement.zThisznewzstatutezbuildszonzazpilot-levelz
programzandzwillzmakezstudentzperformancezdatazazsub-
stantialzfactorzinzevaluations,zwhichzinzturnzwillzbezusedz
inzpersonnelzdecisions,zincludingzschoolzassignmentszandz
layoffs.z

zz TeacherzCOLAsztozremainzinzlawz–zLegislatorszeffectivelyz
repealedzInitiativez728,zthez“betterzschoolszinitiative.”zThisz
initiativezwaszpassedzwithoutzanyzmoneyztozfundzit,zmak-
ingzitzazbrokenzpromisezsincezDayz1.zAzproposalztozalsoz
repealzInitiativez732,zconcerningzannualzcost-of-livingz
adjustmentsz(COLAs)zforzK-12zteachers,zwaszdropped.

Sen. Pflug remains a strong advocate for 
K-12 funding as well as sensible  
education-policy improvements.



Important legislation from the 2012 session…and future issues
zz Reducing the state’s debt limitz–YourzNovemberzgeneral-electionzballotzwillzincludezSenatezJointzResolutionz8221,zaz
constitutionalzamendmentzproposedztozbringzdownzstatezgovernment’szdebtzoverztime.zPaymentszmadezwithinzthezstatez
operatingzbudgetzonzstatezdebtzincurredzthroughzourzcapitalzbudgetzhitznearlyz$2zbillionzinzthezbiennialzbudgetzadoptedz
lastzyear.zThat’sztwicezthezamountzofzmoneyzgoingztozWashington’szfour-yearzpubliczcollegeszandzuniversities.zSJRz8221z
wouldzreducezthez9%zconstitutionalzdebtzlimitztoz8%z
overztime,zultimatelyzfreeingzupzmillionszforzotherz
importantzpriorities.

zz Marriage equalityz–zThezgovernorzsignedzSenatez
Billz6239,zazmeasurezlegalizingzsame-sexzmarriagezinz
Washington.zzThiszessentiallyzchangeszthezwordingzinz
statezlawzfromz“domesticzpartner”ztoz“spouse.“zStrongz
protectionszforzreligiouszlibertyzarezincludedzinzthez
newzstatute.zzNozchurchzorzclergyzcanzbezforcedztoz
supportzgayzmarriage,znorzcanztheyzbezdeniedzthez
rightztozdozsozifztheyzchoose.

zz Discover Pass transferabilityz–zThezDiscoverzPassz
waszcreatedzlastzyearztozhelpzpayzforzstatezparks;zafterz
thezbillzbecamezlawzitzcameztozlightzthatzpasseszcouldz
notzbeztransferredzbetweenzvehicles.zThezLegislaturez
passedzHBz2373,zwhichzfixeszthatzproblemzwhilez
expandingzthez“opt-out”z$5zstate-parkszdonationztoz
licenseztabzrenewalszforzsnowmobiles,zcommercialz
trailers,zmopeds,zORVs,zprivatezusezsingle-axleztrailersz
andztrucks,zbuseszandzfor-hirezvehicleszwithzazgrossz
weightzofzlesszthanz12,000zpounds.z

zz More fraud-fighting toolsz–zMyzMedicaidzfraud-
fightingzbillzwasn’tzthezonlyzlegislationzofzthatzsortztoz
becomezlaw;zwezalsozadoptedzazbillzthatzwouldzgivez
thezOfficezofzFraudzandzAccountabilityzmoreztoolsztoz
rootzoutzthezmisusezofzgovernmentzfundingzinzpublic-
assistancezprograms,zsuchzaszthosezconnectedzwithz
ElectroniczBenefitzTransferz(EBT)zcardszandztaxpayer-
subsidizedzchildzcare.

And, looking ahead to issues that are 
sure to be prominent in 2013:

zz Education funding –zFourzdayszbeforezthez2012z
legislativezsessionzbegan,zthezstatezSupremezCourtz
ruledzinzthezcasezofzMcClearyzv.zWashington,zholdingz
thatzstatezgovernmentzisznotzprovidingzenoughzfund-
ingzforzbasiczeducationzaszitziszcurrentlyzdefined.zThez
highzcourtzgavezthezLegislaturezuntilz2018ztozresolvez
thatzissue.zAzlegislativezworkzgroupzhaszbeenzworkingz
onzthiszforzseveralzyears.zzThiszwillzbezazkeyzissuezinz
2013.

zz Transportation funding –zUnderzourzstatezconstitu-
tion,zrevenuezfromzthezstatezportionzofzthezgasztaxz
mayzonlyzbezspentzonzroadsz(meaningzgas-taxzdollarsz
can’tzbezspentzonzpublicztransit,zwhichzhasztozrelyzonz
otherztaxeszandzfeeszforzincome).zEvenzthoughzthez
statezgasztaxzhaszgonezupztwicezsincez2003,zthatztaxzisz
notzthezreliablezsourcezofzrevenuezitzoncezwas,zbecausez
improvedzfuelzefficiencyzmeanszlessztaxzforzthezsamez
amountzofzwearzonzthezroads.zzAdditionally,zourztaxz
isznotzindexedztozinflation,zsozbuyingzpowerzdeclinesz
overztime.zFundingztheznextzwavezofzinfrastructurez
improvementszandzexpandingztransitzoptionszforzourz
bedroomzcommunitieszwillzneedztozbezprioritiesznextz
year.
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