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2006 Legislature Iﬁ-
Mandated Reviews -

0

» An “orderly” review of all preferences over
a ten-year cycle; this is year five

» Preference: exemption, exclusion,
deduction, credit, deferral, preferential rate

 Outlined specific questions to be answered
in reviews, including:
> Public policy objectives
> Beneficiaries
> Revenue and economic impacts

» More detail in report
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JLARC Staff Work with

JLARC

the Citizen Commission

 Citizen Commission for the Performance
Measurement of Tax Preferences:

> Five voting members: appointed by each of
the legislative caucuses and the Governor

» Two non-voting members: JLARC Chair
and State Auditor
 Commission’s duties include:
> Set the 10-year review schedule
> Take public testimony on the reviews
> Comment on JLARC staff analyses
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JLARC and Commission @
Review Staff's Work -

September of previous year: Commission determines
schedule for coming year

JLARC staff prepare analysis
July: Present to JLARC

Aug: Present to Commission
Sept: Commission takes public testimony

Oct: Commission adds any comments

Jan: JLARC hears final report; joint
hearing in Legislature
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Information on other preferences provided by DOR
is also available
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Information on 43 other preferences provided by
DOR is also available




Today’s Presentation Focuses on
Citizen Commission’s 2011 Comments

[ERN

. Repaired goods delivered out-of-state -

. Hog fuel to produce energy
. Renewable energy machinery

. Interest on real estate loans

. Meat processors

. Shared real estate commissions

. Municipal sewer services

. Extracted fuel

. Aircraft fuel, exports & commercial use
. Limited income property tax deferral

8. Nonprofit sheltered workshops
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Today’s Presentation Focuses on
Citizen Commission’s 2011 Comments

. Boat sales to nonresidents & foreign residents
. Church camps

. Display items for trade shows

. Interest from state/municipal obligations

. Interstate bridges

. Investment of businesses in related entities

. Laundry for nonprofit health care facilities

. Nonprofit blood and tissue banks

. Nonprofit day care centers

. Open space compensating tax

. Real estate excise tax exemptions

. Sales to nonresidents for use out-of-state

. Sales or use tax paid in another state

. State-chartered credit unions
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Hog Fuel to Produce Energy
Sales & Use Tax Exemption

Public Policy Objective?
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Hog Fuel to Produce Energy
Sales & Use Tax Exemption

JLARC Staff Recommends
Allow to Expire

Citizen Commission
Does Not Endorse
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Public Policy Objective?

JLARC Staff Recommends
Review and Clarify

Citizen Commission
Endorses and Adds
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Public Policy Objective?

Review and Clarify

Citizen Commission
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Public Policy Objective?

JLARC Staff Recommends
Review and Clarify

Citizen Commission
Endorses and Adds




Public Policy Objective?

JLARC Staff Recommends
Review and Clarify

Citizen Commission
Endorses and Adds
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Public Policy Objective?

JLARC Staff Recommends
Review and Clarify

Citizen Commission
Endorses and Adds
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Sales of Goods to Certain

Nonresidents Sales Tax Exemption

Public Policy Objective?
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Sales of Goods to Certain

Nonresidents Sales Tax Exemption
JLARC Staff Recommends i

Continue
e

Citizen Commission
Does Not Endorse
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Agency Comments AR
Department of Revenue, Department of
Licensing, and Office of Financial
Management reviewed JLARC's reports
and had no comments.
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Digest of All 120 Repo
Available Online
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Summary of Tax Preference Performance Reviews - Review and Clarify

Estimated

What the Preference Does Public Policy Objective Beneficiary

Savings
Agricultural Products (B&O) / RCW 82.04.330; 82.04.410

JLARC Recommendation

Provides a B&O tax exemption

The Legislature did not state a public policy objective for this preference.
for income earned from

JLARC infers the public policy objectives may have been to:
wholesale sales of agricultural

products by agricultural
producers (farmers). The
exemption does not apply to
retail sales of agricultural
products by farmers.

income but include retail sales of agricultural products or in 2009-11

processed food, and Biennium
2. To support farmers during the financially difficult times of the

Great Depression.

C ission C End without ¢

Legislative Action: Bills introduced in 2009 and 2010 but not enacted.

Review and clarify: Because
incomes have increased

significantly for some farms since
1. Define the B&O tax base to exclude wholesale agricultural $65.8 million the period of financial hardsk
when this preference was enacted,
the Legislature should consider

establishing an income threshold

in order to qualify.

www.citizentaxpref.wa.gov/documents/2011Digest.pdf
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Contact Information fLaRe

Mary Welsh Dana Lynn
360-786-5193 360-786-5177
mary.welsh@leg.wa.gov dana.lynn@Ileg.wa.gov
Visit JLARC's
website at:

www.|larc.leg.wa.gov

Visit Citizen’s Commission
website at:
WWW.cCitizentaxpref.wa.qov
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