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SESSION LAWS, 1957.

CHAPTER 248.

[ H. B. 300. ]
BANKS AND TRUST COMPANIES—ORGANIZATION,
POWERS.

AN Acr relating to banks and trust companies; amending section
30.08.020, chapter 33, Laws of 1955 and RCW 30.08.020;
amending section 30.08.050, chapter 33, Laws of 1955 and
RCW 30.08.050; amending section 30.08.140, chapter 33,
Laws of 1955 and RCW 30.08.140.

Be it enacted by the Legislature of the State of
Washington: .

SEcTION 1. Section 30.08.020, chapter 33, Law
of 1955 and RCW 30.08.020 are each amended to
read as follows:

Persons desiring to incorporate a bank or trust
company shall execute articles of incorporation in
quadruplicate, which shall be submitted for exami-
nation to the supervisor at his office in Olympia.

Articles of incorporation shall state:

(1) The name of such bank or trust company.

(2) The city, village or locality and county where
such corporation is to be located.

(3) The nature of its business, whether that of a
commercial bank, a savings bank or both or a trust
company.

(4) The amount of its capital stock, which shall
be divided into shares of not less than ten dollars
each, nor more than one hundred dollars each, as
may be provided in the articles of incorporation.

(5) The period for which such corporation is
organized, which may be for a stated number of
years or perpetual.

(6) The names and places of residence of the per-
sons who as directors are to manage the corporation
until the first annual meeting of its stockholders,
which meeting shall be held within six months after
the issuance of the certificate of authority.
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Such articles shall be acknowledged before an
officer authorized to take acknowledgments.

SeC. 2. Section 30.08.050, chapter 33, Laws of
1955 and RCW 30.08.050 are each amended to read as
follows:

In case of approval the supervisor shall forth-
with give notice thereof to the proposed incorpo-
rators and file one of the quadruplicate articles of
incorporation in his own office, and shall transmit
another quadruplicate to the county auditor of the
county in which such bank or trust company is
located, and another quadruplicate to the secretary
of state, and the fourth quadruplicate to the incor-
porators. Upon receipt from the proposed incorpo-
rators of the same fees as are required for filing and
recording other articles of incorporation the secretary
of state and county auditor shall file such articles in
their respective offices, and the secretary of state
shall record the same. Upon the filing of articles of
incorporation in quadruplicate, approved as afore-
said by the supervisor, with the secretary of state
and county auditor, all persons named therein and
their successors shall become and be a corporation,
which shall have the powers and be subject to the
duties and obligations prescribed by this title, and
whose existence shall continue from the date of the
filing of such articles for the term mentioned in its
articles of incorporation unless sooner terminated
pursuant to law; but such corporation shall not
transact any business except as is necessarily pre-
liminary to its organization until it has received a
certificate of authority as provided herein.

Sec. 3. Section 30.08.140, chapter 33, Laws of
1955 and RCW 30.08.140 are each amended to read
as follows:

Upon the issuance of a certificate of authority to
a bank, the persons named in the articles of incorpo-
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ration and their successors shall thereupon become
a corporation and shall have power:

(1) To adopt and use a corporate seal.

(2) To have succession for the term mentioned
in its articles of incorporation.

(3) To make contracts.

(4) To sue and be sued, the same as a natural
person.

(5) To elect directors who, subject to the pro-
visions of the corporation’s bylaws, shall have power
to appoint such officers as may be necessary or con-
venient, to define their powers and duties and to
dismiss them at pleasure, and who shall also have
general supervision and control of the affairs of such
corporation.

(6) To prescribe by its stockholders bylaws not
inconsistent with law, regulating the manner in
which its stock shall be transferred, its directors and
officers elected or appointed, its stockholders con-
vened for general or special meetings, its property
transferred, its general business conducted and the
privileges granted to it by law exercised and en-
joyed.

(7) To discount and negotiate promissory notes,
drafts, bills of exchange and other evidences of debt,
to receive deposits of money and commercial paper,
to lend money on real or personal security, to buy
and sell bullion, coins and bills of exchange.

(8) To take and receive as bailee for hire upon
terms and conditions to be prescribed by the corpo-
ration, for safekeeping and storage, jewelry, plate,
money, specie, bullion, stocks, bonds, mortgages,
securities and valuable paper of any kind and other
valuable personal property, and to rent vaults, safes,
boxes and other receptacles for safekeeping and
storage of personal property.
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(9) If the bank be located in a city of not more
than five thousand inhabitants, to act as insurance
agent.

(10) To accept drafts or bills of exchange drawn
upon it having not more than six months sight to
run, which grow out of transactions involving the
importation or exportation of goods; or which grow
out of transactions involving the domestic shipment
of goods, providing shipping documents conveying or
securing title are attached at the time of acceptance;
or which are secured at the time of acceptance by a
warehouse receipt or other such document conveying
or securing title to readily marketable staples. No
bank shall accept, either in a foreign or a domestic
transaction, for any one person, company, firm or
corporation, to an amount equal at any one time in
the aggregate to more than ten percent of its paid
up and unimpaired capital stock and surplus unless
the bank is secured by attached documents or by
some other actual security growing out of the same
transaction as the acceptance; and no bank shall
accept such bills to an amount equal at any time in
the aggregate to more than one-half of its paid up
and unimpaired capital stock and surplus: Pro-
vided, however, That the supervisor, under such
general regulations applicable to all banks irrespec-
tive of the amount of capital or surplus, as he may
prescribe may authorize any bank to accept such
bills to an amount not exceeding at any time in the
aggregate one hundred percent of its paid up and
unimpaired capital stock and surplus: Provided,
further, That the aggregate of acceptances growing
out of domestic transactions shall in no event exceed
fifty percent of such capital stock and surplus.

(11) To accept drafts or bills of exchange drawn
upon it, having not more than three months sight to
run, drawn under regulations to be prescribed by
the supervisor by banks or bankers in foreign coun-
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tries or dependencies or insular possessions of the
United States for the purpose of furnishing dollar
exchange as required by the usages of trade in the
respective countries, dependencies or insular posses-
sions. Such drafts or bills may be acquired by banks
in such amounts and subject to such regulations,
restrictions and limitations as may be provided by
the supervisor: Provided, however, That no bank
shall accept such drafts or bills of exchange referred
to in this subdivision for any one bank to an amount
exceeding in the aggregate ten percent of the paid
up and unimpaired capital and surplus of the accept-
ing bank unless the draft or bill of exchange is ac-
companied by documents conveying or securing title
or by some other adequate security, and that no such
drafts or bills of exchange shall be accepted by any
bank in an amount exceeding at any time the aggre-
gate of one-half of its paid up and unimpaired capital
and surplus: Provided further, That compliance by
any bank which is a member of the federal reserve
system of the United States with the rules, regu-
lations and limitations adopted by the federal reserve
board thereof with respect to the acceptance of drafts
or bills of exchange by members of such federal
reserve system shall be a sufficient compliance with
the requirements of this subdivision or paragraph
relating to rules, regulations and limitations pre-
scribed by the supervisor.

(12) This section is retroactive as of June 10,
1931, and the powers hereby conferred shall inure
to the benefit of any bank now holding such cer-
tificate, the persons named in the articles of incorpo-
ration of said bank and their successors.

Passed the House February 19, 1957.
Passed the Senate March 12, 1957.
Approved by the Governor March 23, 1957.
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