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county's current expense fund or from any other county funds avail-
able. 1In addition, the county shall pay six percent simple annual
interest on such amount refunded.

NEW SECTION. Sec. 12. Any moneys collected under this chap-
ter shall be placed in the county current expense fund together with
any taxes collected pursuant to the provisions of RCW 15.08.260, as
now or hereafter amended.

NEW SECTION. Sec. 13. Sufficient pperating moneys for the
horticultural pesf and diseasé board shall be provided for éursuant
to the provisions of RCW 15.08.260 and 15.08.270, as now or hereafter
amended.

NEW SECTION. Sec. 14. Upon receipt of a petition signed by
twenty-five landowners within the county or on its own motion, the
board of county commissioners may abolish the pest and disease board
following a hearing and a finding that the purposes of this chapter
would not be sufficiently served by the continued existence of such
board.

NEW SECTION. Sec. 15. The effects of the provisions of this
chapter on the provisions of chapter 15.08 RCW shall be cumulative.

NEW SECTION, Sec. 16. Section 1 through 15 of this act shall
constitute a new chapter in Title 15 RCW.

Passed the House February 21, 1969
Passed the Senate March 11, 1969

Approved by the Governor March 25, 1969
Filed in office of Secretary of State March 25, 1969

CHAPTER 114
[Engrossed House Bill No. 203]
CERTIFIED PUBLIC ACCOUNTANTS
AN ACT Relating to accountancy; providing standards for C.P.A. licen-

sees; amending sections 11, 15, 19, 21, 27, 28, and 34, chapter
226, Laws of 1949 and RCW 18.04.120, 18.04.160, 18.04.200, 18-
.04.220, 18.04.280, 18.04.290 and 18.04.350; and repealing sec~-
tions 13 and 14, chapter 226, Laws of 1949 and RCW 18.04.140
and 18.04.150.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:
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Section 1. Section 11, chapter 226, Laws of 1949, and RCW 18-
.04.120 are each amended to read as follows:
The certificate of "certified public accountant” shall be is-

sued by the director of ((iieenses)) motor vehicles upon the authority

of the board, to any person (1) ((whe-is-a-eitizen-of-the-Bnited
States-er-who-has-duiy-deelared-his-or-her-intention-of-beeoming-a
eieipeny-and-42})) who is a resident of this state or who has a place
of business or is employed in this state, and ((43})) (2) who has at-
tained the age of twenty-one years, and ((443)) (3) who is of good
moral character, and ((4{5)-whe-shaii-have-sueeessfully-passed-a-writ-
ten-examination-in-theery-of-aceountsy-in-aceounting-praetieey-in
auditingy-in-ecommereial-taw-as-affeeting-publie-aeecuntingy-and-in
sueh-other-related-subjeets-as-the-examining-committee-may-designratery
{6} -whe-meets-the-requirements-eof-eduecation-and-experience-of-any-oene
of-the-following-subdivigsionss:
{a)-Whe-is-a-graduate-ef-a-cotlege-or-university-reeegnised-by
the-beardr;-and-who-has-eompleted-sixty-or-more-quarter-hours-er-the
equivatent-thereof-in-the-study-ef-aeceuntingy-business-iaw,-eeconemies
and-financey-of-whieh-at-teast-ferty-five-guarter-hours-oer-the-equiva-
ient-thereof-gshatl-be-in-the-study-of-aeccounting;-and-whe-has-been
engaged-in-praetieco-ap-a-publie-aeeoeuntanty-or-in-the-empley-as-a-staffac-
eountant-ef-a-publie-aeeountanty~1ieensed-publie-aceeuntanty-er-0entified
pubiie-aceountanty-for-at-loast-ene-yeary-or
{B}--Whe-is-a-graduate-oL-a-00llege-or-university-recognised-by-the
beard-but-whe-has-net-oempleted-the ~heurs-eof -study-and-subjeots-speeified
in-subdivisien-{a}-ef-elause-{6})-of-this-s00tiony-or-Who-i6-a-graduate-of
an-established--residont-soheol-of-business-er--aeoounting--which--offers
eourpep-of-pbudy-in-aeceountingy-business-lawy-ceononies-and-finanae-and
whe-ip-a-graduste-ef-a-high-seheel-with-a-four-year-eounrse-or-who-has-ae-~
quired-an-oguivalont-odueationy-and-who-has-boon-ongaged-in-practice-as
publie-aeeeuntanty-er-in-the-empley-as-a-staff-assountant-of-a-publie-ae-
ecuntanty-lieonsed-public-aceountanty-or-eeptificd-publie-ascovntanty~for
at-loast-ene-year-mere-than-in-the-preeeding-subdivisiensy
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{0)--Whe-is-a-graduate-ef-a-high-scheel-with-a-four-year-eourse-or
whe-has-aegquired-sn-eguivalent-edueationy-and-who-has-been-engaged-in-prae-~
tiee-as-a-publie-aeeeuntanby-er~-in-the-employ-as-a-staff-aeeountant-of-a
publie-aseeceunianby-licensed-pubiie-ascceunianty-er-eortificd-publio-assenn-

santy~-for-ab-teast-feur-yearsy)) (Ui) who shall have successfully passed a

written examination the contents of which shall be determined by the board,

said examination, however, to contain at least the following subjects,

theory of accounts, accounting practice, auditing, commercial law as af-

fecting public accounting and insofar as practical, the examination and

grading service of the American Institute of Certified Public Accountants

shall be used, but the board shall have the authority to examine beyond

that which 1s contalned in the examination of the American Institute of

Certified Public Accountants, and (5) who meets such requirements of ed-

ucation as determined by the board, within the intent of subsection (4).

(6) The board may require in addition to education and successful

examination that an applicant to be certified shall submit an affidavit of

a licensed public accountant or certified public accountant that such ap-

plicant has been employed in the position of public accountant for a peri-

od of not more than two years in the office of such licensed public ac-

countant or certified public accountant.

Any person holding a registration as a licensed public accountant

on the effective date of this 1969 amendatory act shall have the right to

take succeeding examinations for certified public accountant when he has

met the requirements which were in effect immediately prior to the pas-

sage of this 1969 amendatory act.

The board shall have the authority to accept experience in private

or governmental accounting or auditing work of a character and for a length

of time sufficient in the opinion of the board to be substantially equiva-

lent to the requirements of subsection (6) of this section: PROVIDED,

That the length of time which may be established by the board shall not

exceed four years.

Sec. 2. Section 15, chapter 226, Laws of 1949, and RCW 18.04.160

are each amended to read as follows:
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A candidate who fails an examination shall have the right to take

succeeding examinations ((as-many-times-as-he-may-eheese)) subject to such

rules and regulations as the board may adopt governing reexaminations. ((A

eandidate-who-reeoivos-a-~-papsing-grade-in-at-1east-one -subjeet~-phall-have
the~-pight-to-be-reexamined-enlty-in~the-rematning-subjeets-at-subseguent en-
sminatienpy~previded-that-he-takes-an~oxamination-at-1east-onee-6ash-yeap
thereaftery-and-if-sueh-eandidate-reeeives-a~-passing-grade-in-the-remain-
ing-Bubjeet-oP-~-pubjeetp-ho-shatl-be-deened-to-have-pappsed-the-entive-ox-
aminatieny--ARy-persen-whe-has-passed-an-examinatien-given-by-the-direeter
ef-liaonpes-prier-te-the~effeetive~date-ef-this-ehapbter-in-any-ef-the-sub-
joetn-mentioned-in-RCW~18,045220-{5)}y-shall-net-bo-regquired-t0-pass-an—-ox-
aminatien-in-the-same-or-pimilar-supjeet-as-a-pars-ef~-the-examination-pre-
vided-for-hereiny-and-sueh-persen-shalti-be-given-full--~eredit-for--having
passed--that-subjeet-for-the--purpeses-ef-this-ehaptery--previded-he-has
taken-examinations-in-tho-remaining-subjeets~at-1east-enee-eaeh-year-afier
se-passing-the-oxamination-given-by-the-direeter-of-1ieansesr)) The board
may for good cause shown, walve the requirement that a candidate must
have taken an examination at least once a year. An application for ex-
amination or reexamination in any subject shall be accompanied by a fee of

(($wensy-five)) forty dollars for all four sections of the examination,

thirty dollars for three sections, and twenty dollars for one or two

sections.
Sec. 3. Section 19, chapter 226, Laws of 1949 and RCW 18.04-
.200 are each amended to read as follows:

The director of ((iieenses)) motor vehicles shall register a

partnership as a partnership of certified public accountants if the
partnership meets the following requirements:

(1) At least one partner must hold a valid certificate to
practice in this state as a certified public accountant;

(2) Each partner personally engaged within this state in the
practice of public accounting must hold a valid certificate to prac-
tice in this state as a certified public accountant; and

{(3) Each partner must hold a valid certificate, license, per-
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mit or degree authorizing him to practice as a certified public ac-
countant in a state, territory, or possession of the United States;

(4) Each resident manager in charge of an office of the part-
nership in this state must hold a valid certificate to practice in
this state as a certified public accountant; and

(5) The application for registration as a partnership of cer-
tified public accountants must be approved by the board.

Application for such registration shall be in writing, sworn to
by a partner of such partnership whe holds a valid certificate to
practice in this state as a certified public accountant. A notice
of amendment shall be filed with the board within one month after the
admission to, or withdrawal of a partner from, any partnership so
registered. A fee of ((ten)) fifteen dnllars must accompany the orig-
inal application, and a fee of ((five)) ten dollars must accompany
each notice of amendment.

Sec. 4. Section 21, chapter. 226, Laws of 1949 and RCW 18.04-
.220 are each amended to read as follows:

The director of ((*ieenses)) motor vehicles shall register a

partnership as a partnership of licensed public accountants if the
partnership meets the following requirements:

(1) At least one general partner must hold a valid certificate
to practice in this state as a certified public accountant or a
valid license to practice in this state as a licensed public
accountant;

(2) Each partner personally engaged within this state in the
practice of public accounting must hold a valid certificate to prac-
tice in this state as a certified public accountant or a valid 1li-
cense to practice in this state as a licensed public accountant;

(3) Each partner must hold a valid certificate, license, per-
mit or degree authorizing him to practice as either a certified pub-
lic accountant or a licensed public accountant in a state, territory,
or possession of the United States;

(4) Each resident manager in charge of an office of the part-
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nership in this state must hold a valid certificate to practice in
this state as a certified public accountant or a valid license to
practice in this state as a licensed public accountant; and

(5) The application for registration as a partnership of 1li-
censed public accountants must be approved by the board.

Application for such registration shall be in writing, sworn
to by a partner of such partnership who holds a valid certificate
to practice in this state as a certified public accountant or a
valid license to practice in this state as a licensed public ac-
countant. A notice of amendment shall be filed with the board with-
in one month after the admission to, or withdrawal of a partner
from, any partnership so registered. A fee of ((ten)) fifteen dol-
lars must accompany the original application, and a fee of ((fiwve))
ten dollars must accompany each notice of amendment.

Sec. 5. Section 27, chapter 226, Laws of 1949 and RCW 18.04-
.280 are each amended to read as follows:

Application for registration shall be in writing sworn to by a
partner of the applicant partnership who holds a certificate to prac-
tice in this state as a certified public accountant or a license to
practice in this state as a licensed public accountant or is a reg-
istered public accountant of this state. A notice of amendment shall
be filed with the board within one month after the admission to, or
withdrawal of a partner from, any partnership so registered. A fee
of ((%em)) fifteen dollars shall accompany the original application
and a fee of ((five)) ten dollars shall accompany each notice of amend-
ment.

Sec. 6. Section 28, chapter 226, Laws of 1949 and RCW 18.04-
.290 are each amended to read as follows:

The director of ((iieenses)) motor vehicles shall upon applica-

tion issue an annual permit to practice public accounting in this state
to any person or partnership authorized to engage in such practice in
this state under a valid certificate, license or registration, to any

corporation presently authorized to do business under RCW 18.04.350,
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as now or hereafter amended, and to any candidate for a certificate

as a certified public accountant who has passed the entire examination
given by the examining committee as provided in RCW 18.04,120 as now

or hereafter amended. Such permits shall expire on the thirtieth day

of June of each year ((y-exeepbt-that-the-first-permit-shall-expire-en
June-30y-1950)). The annual fee for a permit to practice public ac-
counting in this state ((ﬂer-the-initial-perieé-enéing-June—30,-l950
shall-be-ten-dollars-and-thereaftor-the-annual-renevwat-fee)) shall be
((%en)) twenty-five dollars. In the event the holder of a permitfails
to renew the same prior to the expiration thereof such failure shall
not deprive a person or partnership otherwise entitled to such per-
mit of the right to renew the same upon the payment of the fees which
the applicant would have been required to pay if the permit had been
renewed prior to its expiration.

Sec. 7. Section 34, chapter 226, Laws of 1949 and RCW 18.04-
.350 are each amended to read as follows:

Nothing contained in this chapter 18.04 RCW shall prohibit any
person not a certified public accountant or licensed public accoun-
tant, or a registered public accountant from serving as an employee
of, or as assistant to, a certified public accountant or licensed
public accountant or public accountant or partnership composed of
certified public accountants or licensed public accountants or public
accountants holding a valid permit to practice under RCW 18.04.290 as

now or hereafter amended: PROVIDED, That such employee or assistant

shall not issue any accounting or financial statement over his or her
name.

Nothing in this chapter 18.04 RCW shall prohibit a certified
public accountant or a licensed public accountant, or a public ac-
countant registered in another state, or any accountant of a foreign
country holding a certificate, degree or license which permits him
to practice therein from temporarily practicing in this state on pro-
fessional business incident to his regular practice.

Nothing in this chapter 18.04 RCW shall prohibit a candidate
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for a certificate as a certified public accountant, who has passed
the entire examination given by the examining committee as provided

in RCW 18.04,120 as now or hereafter amended, from engaging in prac-

tice as a public accountant for the period of time necessary to ac-
quire the experience required before such a certificate may be 1ssued,
provided such person holds a valid permit to practice issued under

RCW 18.04.290 as now or hereafter amended,

Nothing contained in this chapter 18,04 RCW shall prohibit any
corporation which at the effective date of thls chapter has been le-
gally organized in the state of Washington or authorized to do busi-
ness therein or has engaged in the practice of public bookkeeping and
accounting for a period of at least three years prior to such effec-

tive date of chapter 18.04 RCW as originally constituted in 1949,

from continuing such practice under its corporate form and arrange-

nent.,

Corporations continuing to practice under this authority shall

register annually as provided in RCW 18.04.290 as now or hereafter

amended.
NEW SECTION. Sec. 8. Sections 13 and 14, chapter 226, Laws of
1949 and RCW 18.04.140 and 18.04.150 are each repealed.

NEW SECTION. Sec. 9. The enactment of this 1969 amendatory

act shall not affect those persons licensed as certified public ac- |-V

countants prior to the effective date of this 1969 amendatory act.

Passed the House March 12, 1969.

Passed the Senate March 10, 1969.

Approved by the Governor March 25, 1969, with the exception of
section 9 which is vetoed.

Filed in office of Secretary of State March 25, 1969,

NOTE: Governor's explanation of partial veto is as follows:
"...This bill amends the qualifications for a
license for a certified public accountant and
increases the license fees for certified and
licensed public accountants and for candidates
for examination.

Section 9 of the bill contains a clause provid-
ing that the enactment of the act shall not
effect those persons licensed as certified
public accountants prior to the effective

date of this 1969 act. While the intent of
this ‘'grandfather' clause was to assure that
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presently licensed accountants would not be
affected by the qualification standards of this
act, the legal effect is to relieve them from
the obligation of paying increased license
fees. This is not in keeping with the intent
of the act. I have therefore vetoed section
9.
With the exception of section 9 which I have
vetoed for the reasons set forth above, the
remainder of the bill is approved."
CHAPTER 115
[Substitute House Bill No. 205]
HEALTH CARE SERVICE CONTRACTORS
AN ACT Relating to health care service contractors; amending section

2, chapter 268, Laws of 1947 as amended by section 2, chapter

197, Laws of 1961 and RCW 48.44.020; amending section 3, chap-

ter 268, Laws of 1947 as amended by section 3, chapter 197,

Laws of 1961 and RCW 48.44.030; amending section 13, chapter

197, Laws of 1961 and RCW 48.44.160; adding new sections to

chapter 268, Laws of 1947 and to chapter 48.44 RCW; and pre-

scribing penalties.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 2, chapter 268, Laws of 1947 as amended by
section 2, chapter 197, Laws of 1961 and RCW 48.44.020 are each amend-
ed to read as follows:

(1) Any health. care service contractor may enter into agree-
ments with or for the benefit of persons or groups of persons which
require prcpayment for health care services by or for such persons in
consideration of such health care service contractor providing one or
more health care services to such persons and such activity shall not
be subject to the laws relating to insurance if the health care serv-
ices are rendered by the health care service contractor or by a par-

ticipant.

(2) The commissioner may require the submission of contract

forms for his examination and may on examination, subject to the

right of the health care service contractor to demand and receive a

hearing under chapters.48.04 and 34.04 RCW, disapprove any contract

form for any of the following grounds:
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