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district to fill the vacancy.

Sec. 2. Section 12, chapter 115, Laws of 1921, and RCW 24.32-

.150 are each amended to read as follows:

The directors shall elect ((rmternme) a president

and one or more vice presidents, who need not be directors: PROVIDED,

That if said president and vice presidents are not members of the

board of directors, the directors shall elect from their number a

chairman of the board of directors and one or more vice chairmen.

They shall also elect a secretary and treasurer, who need not be di-

rectors, and they may combine the two latter offices and designate

the combined office as secretary-treasurer. The treasurer may be a

bank or any depository, and as such shall not be considered as an

officer but as a function of the board of directors. In such case the

secretary shall perform the usual accounting duties of the treasurer,

excepting that the funds shall be deposited only as authorized by the

board of directors.

Passed the House march 5, 1969
Passed the Senate March 11, 1969
Approved by the Governor March 24, 1969
Filed in office of Secretary of State March 24, 1969

CHAPTER 65
[Substitute House Bill No. 301]

CREDIT UNIONS

AN ACT Relating to credit unions; amending section 3, chapter 173.,

Laws of 1933 as last amended by section 3, chapter 180, Laws of

1967 and RCW 31.12.050; amending section 7, chapter 173, Laws

of 1933 as amended by section 6, chapter 131, Laws of 1943 and

RCW 31.12.110; amending section 15, chapter 173, Laws of 1933

as last amended by section 7, chapter 180, Laws of 1967 and RCW

31.12.190; amending section 16, chapter 173, Laws of 1933 as

last amended by section 4, chapter 138, Laws of 1959 and RCW

31.12.200; amending section 18, chapter 173, Laws of 1933 as

last amended by section 8, chapter 180, Laws of 1967 and RCW

31.12.220; amending section 21, chapter 173, Laws of 1933 as

last amended by section 7, chapter 23, Laws of 1957 and RCW
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31.12.240; amending section 8, chapter 23, Laws of 1957 as last

amended by section 10, chapter 180, Laws of 1967 and RCW 31.12-

.245; amending section 20, chapter 173, Laws of 1933 as last

amended by section 6, chapter 138, Laws of 1959 and RCW 31.12-

.260; amending section 11, chapter 23, Laws of 1957 as last

amended by section 11, chapter 180, Laws of 1967 and RCW 31.12-

.270; amending section 12, chapter 23, Laws of 1957 as last

amended by section 12, chapter 180, Laws of 1967 and RCW 31.12-

.280.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON-

Section 1. Section 3, chapter 173, Laws of 1933 as last amend-

ed by section 3, chapter 180, Laws of 1967 and RCW 31.12.050 are each

amended to read as follows:

A credit union shall be organized in the following manner:

The applicants shall execute in quadruplicate articles of in-

corporation and bylaws by the terms of which they agree to be bound,

which shall be submitted to and approved by the supervisc-.

The articles of incorporation shall state:

(1) The name and location of the proposed credit union;

(2) The number of its directors, which shall not be less than

five nor more than fifteen;

(3) The names, occupations and post office address of the

subscribers to the articles of incorporation, and a statement of the

number of shares which each has agreed to take; and

(4) The par value of the shares of the credit union, which

shalbe five dollars.

When articles of incorporation complying with the foregoing

requirements, together with duplicate copies of such bylaws, have

been filed with the supervisor, he shall ascertain whether such arti-

cles of incorporation and bylaws of such credit union are consistent

with the purposes of this chapter and whether the character, responsi-

bility and general fitness of the persons named in such articles are

such as to command confidence and warrant belief that the purpose of
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the proposed credit union will be honestly and efficiently conducted

in accordance with the purpose of this chapter, and he shall further

determine the economic advisability for such credit union, also takc-

ing into consideration all surrounding facts and circumstances per-

taining to a successful operation of said credit union, and whether

the proposed credit union is being formed for other than the legi-

timate objects covered by this chapter. After the supervisor shall

have satisfied himself of the above facts, and within thirty days

after receipt of such certificates and bylaws, he shall endorse upon

each of the articles of incorporation his official signature with the

word "approved" or the word "refused" with the date thereof. In case

of refusal, he shall return one of the quadruplicate certificates so

endorsed with a copy of the bylaws to the person from whom the same

were received, which refusal shall be conclusive unless the incor-

pcrators, within ten days of the issuance of such notice of refusal,

shall appeal to the superior court of the county in which the credit

union is proposed to be located. In case an appeal is taken the su-

pervisor shall prepare, certify and deliver to such credit union a

copy of the order of refusal with any documents filed by the appli-

cant, and upon such transcript of proceedings, with any testimony

that may be offered by either party, the case shall be tried in the

superior court to which the appeal is taken, which shall be heard in

the nature of a writ of review and summarily disposed of by the su-

perior court upon such orders and proceedings as the judge may deem

best and a judgment rendered, from which an appeal may be taken by

either party to the supreme court; all conditioned that the appellant,

upon taking the appeal, shall pay the reasonable charges for a tran-

script of the proceedings. In case of approval of the proposed cor-

poration, the supervisor shall give notice thereof to the proposed

incorporators, and shall file one of the quadruplicate articles of

incorporation in his own office, and shall transmit another quadru-

plicate copy to the secretary of state, and shall return twoquadru-

plicate copies and one of the duplicate bylaws of the incorporators.
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The incorporators shall file one of the quadruplicate copies with the

county auditor of the county in which such credit union is to be lo-

cated, with a filing fee of twenty-five cents.

Upon receipt from the proposed incorporators of a filing fee

of five dollars the secretary of state shall file and record the ar-

ticles of incorporation. Upon the filing of articles of incorpora-

tion, approved as aforesaid by the supervisor, with the secretary of

state and county auditor, all persons named therein and their succes-

sors shall become and be a corporation, which shall have the powers

and be subject to the duties and obligations prescribed by this chap-

ter, and whose existence ((hl-etneEEtepte-e-med

iRg-fifty-years)) may be perpetual. In order to simplify the organ-

ization of credit unions the supervisor shall cause forms of articles

of incorporation and bylaws to be prepared consistent with the pro-

visions of this chapter, and upon written application of any seven

residents of this state shall supply them without charge with blank

forms of articles of incorporation and form of suggested bylaws.

Sec. 2. Section 7, chapter 173, Laws of 1933 as amended by

section 6, chapter 131, Laws of 1943 and RCW 31.12.110 are each a-

mended to read as follows:

Subject to RCW 31. 12.120 the bylaws may be amended by the board

of directors at any ((aiprniai)) regular meeting or at a special meet-

ing called for the purpose, by a two-thirds vote of all members ((pr-es-

en-an-eaitld-te-vete) )of the board: PROVIDED, That a copy of the

proposed amendment, together with a written notice of the meeting,

shall have been sent to each member of the board to his last known

post office address, or handed to him in person, at least seven days

before the meeting.

Sec. 3. Section 15, chapter 173, Laws of 1933 as last amended

by section 7, chapter 180, Laws of 1967 and RCW 31.12.190 are each

amended to read as follows:

The board shall have the general direction of the affairs of

the corporation and shall meet as often as may be necessary, but not
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less than once in each month. It shall act upon all applications for

membership and upon the expulsion of members, determine the rate of

interest on loans subject to the limitations herein, determine the

rate of interest to be paid on deposits, which shall not ((emeeed-

feppretprya) be greater than one-half of one percent less

than the rate at which dividends have been declared during the im-

mediately preceeding period, determine the types of security which

shall be acceptable on loans subject to the limitations herein, and

fill vacancies in the board and in such committees for which provision

as to filling of vacancies is not made herein, until the next elec-

tion. ((-I)) The board shall make recommendations to the members

relative to ((the -need -ef-amenments-te-the -byl aws- and -ether)) matters

upon which it deems the members should act at any regular or special

meeting. The board from time to time shall set the amount of shares

and deposits which any one member may hold in the credit union, and

set the amount which may be loaned, secured or unsecured, to any one

member, all subject to the limitations contained in this chapter. At

each annual, semiannual, or quarterly period the board may declare a

dividend from net earnings, which shall be paid on all shares outstand-

ing at the time of declaration, and which may be paid to members on

shares withdrawn during the period. Shares which become paid up dur-

ing the year shall be entitled to a proportional part of the dividend

calculated from the first day of the month following such payment in

full: PROVIDED, That the board may compute such full shares if pur-

chased on or before the tenth day of any month, as of the first day

of the month. The board may borrow money in behalf of the credit un-

ion, for the purpose of making loans, and the payment of debts or with-

drawals. The aggregate amount of such loans shall not exceed thirty-

three and one-third percent of the credit union's paid-in and unim-

paired capital and surplus except with the approval of the supervisor.

It may, by a two-thirds vote, remove f rom of fice any of ficer f or cause;

or suspend any member of the board, credit committee, or audit com-

mittee, for cause, until the next membership meeting, which meeting
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shall be held within fifteen days of the suspension, and at which

meeting the suspension shall be acted upon by the members. The board

shall make a written report to the members at each annual meeting.

Sec. 4. Section 16, chapter 173, Laws of 1933 as last amended

by section 4, chapter 138, Laws of 1959 and RCW 31.12.200 are each

amended to read as follows:

An auditing committee of not less than three members shall be

elected at the annual meeting of the credit union and shall hold of-

fice for a term of three years, unless sooner removed as herein pro-

vided, or until their successors commence the performance of their

duties. The auditing committee shall be divided into classes so that

an equal number as nearly as may be shall be elected each year. If a

member of the auditing committee ceases to be a member of the credit

union, his office shall thereupon become vacant.

The auditing committee shall keep fully informed at all times

as to the financial condition of the credit union; examine carefully

the cash and accounts ((meathly)) semiannually; certify the monthly

statements submitted by the treasurer, semiannually; make a thorough

audit of the books, including income and expense, semiannually; re-

port to the board its findings, together with its recommendations;

under regulations prescribed by the supervisor, cause to be verified

the passbooks of the credit union, according to such regulations; hold

meetings at least ((enee-a-meanj)) semiannually and keep records

thereof; and make an annual report at the annual meeting.

By unanimous vote the auditing committee may suspend an of-

ficer of the corporation or a member of the credit committee or of

the board until the next members' meeting, which meeting shall be

held within fifteen days of the suspension, and at which meeting the

suspension shall be acted upon by the members. By a majority vote of

the auditing committee it may call a special meeting of the members

to consider any violation of this chapter or of the bylaws, or any

practice of the credit union deemed by the committee to be unsafe or

unauthorized. The auditing committee shall fill vacancies in its own
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membership until successors are elected. It shall also call a spec-,

ial meeting of the membership upon the request of the supervisor.

Sec. 5. Section 18, chapter 173, Laws of 1933 as last amended

by section 8, chapter 180, Laws of 1967 and RCW 31.12.220 are each

amended to read as follows:

Before the payment of any dividend there shall be set apart as

a guaranty fund not less than twenty percent of the net income which

has accumulated during the next preceding dividend period, except as

hereinafter provided, until such time as said guaranty fund and un-

divided profits shall equal ten percent of the outstanding loans ((.aR&

ivestmnts) ) of the said credit union and thereafter there shall be

added to the guaranty fund at the end of each such period such per-

centage of the net income which has accumulated during that period as

will result in at least maintaining such guaranty fund and undivided

profits at such amount. All entrance fees shall be added to the

guaranty fund at the close of the-dividend period, and shall never

exceed twenty-five cents for each member. The guaranty fund and the

investments thereof shall be held to meet contingencies or losses in

the business of the credit union, and shall not be distributed to its

members, except in case of dissolution.

Sec. 6. Section 21, chapter 173, Laws of 1933 as last amended

by section 7, chapter 23, Laws of 1957 and RCW 31.12.240 are each a-

mended to read as follows:

The credit committee shall hold meetings at least once a month-,

act on all applications for loans; approve in writing all personal

loans granted and any security pledged therefor; and submit to the

board all applications for loans other than personal loans, with their

recommendations thereon, except as provided in RCW 31.12.245.

No personal loans shall be made unless all the members of the

credit committee who are present when the application is considered,

which number shall constitute at least two-thirds of the members of

the committee, approve such loan, except as provided in RCW 31.12.245.

The credit committee may be established in such numbers and at such
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places as is necessary to serve member needs, with a minimum of two

members needed for loan approval: PROVIDED, That such extension of

service is approved by the supervisor. No loan shall be granted un-

less it promises to be of benefit to the borrower. A borrower shall

have not less than one fully paid share.

Sec. 7. Section 8, chapter 23, Laws af 1957 as last amended

by section 10, chapter 180, Laws of 1967 and RCW 31.12.245 are each

amended to read as follows:

The board of any credit union organized under this chapter

whose assets are in excess of two hundred thousand dollars may appoint

such loan officers as it deems advisable for the purpose of approving

certain types of loans without further authorization from the credit

committee. Credit unions with assets of two hundred thousand dollars

or less may appoint such loan officers: PROVIDED, That the supervisor

has given his prior approval thereto. ((uhla-fiesmyb

wiheu-he-appsev a- e-rdt-emtte.

41)---Pereaai-eane-e-an-mei'-e-emeeeding-eie-Yh8us ai~

per senal -le aa -net -emeeedig-n teqad-fie-ude -de lar -wh ieh

ar-dqaeygerdi-h-ugete--enefep

th-e--a-blae- lFtteee-h-leei-baaee-eginally-au-

thredadteata-~etdesi-e-~rae-ymretcf

en-huad-elr9) All loans not approved by a loan officer

shall be acted upon by the credit committee. No individual shall haxe

authority to disburse funds of the credit union for any loan which

has been approved by him in his capacity as a loan officer.

Sec. 8. Section 20, chapter 173, Laws of 1933 as last amended

by section 6, chapter 138, Laws of 1959 and RCW 31.12.260 are each
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amended to read as follows:

The capital, deposits, and surplus of a credit union shall be

invested in loans to members, with the approval of the credit commit-

tee or the loan officer where permitted herein, and also when required

herein, of the board of directors, and any capital, deposits, or sur-

plus funds in excess of the amount for which loans may be approved,

may be deposited in banks or trust companies or in state or national

banks located in this state, or invested in any bond or securities or

other investnents which are at the time legal investments for savings

and loan associations in this state, except first mortgage real estate

loans, or in the shires of other credit unions or savings and loan

associations organized or authorized to do business under the laws of

this state or the United States. No credit union shall carry on a

banking business or carry any demand, commercial, or checking accounts,

nor issue any tine or demand certificates of deposit. ((At-least-five

an en-sseiain enra ee i uin e--t i l- v~sbfls

erjnioe e tte-isd-t d bu nsa-i-ti 9tae-1 h-fie

ha-enrestbihd) Investments other than personal loans shall

be made only with the approval of the board.

Sec. 9. Section 11, chapter 23, Laws of 1957 as last amended

by section 11, chapter 180, Laws of 1967 and RCW 31.12.270 are each

amended to read as follows:

A credit union may make:

(1) Personal loans to its members secured by the note of the

borrower;

(2) Loans to its members under the act of congress known as

the "Higher Education Act of 1965", Nov. 8, 1965, Pub. L. 89-329 (20

[1881

Ch. 65 WASHINGTON LAWS 1969



USC sections 1001 to 1144 inc.);

(3) Loans to its members secured by a first security interest

in a house trailer, as defined by RCW 82.50.010, owned by the member.

All such loans must be amortized by weekly, semimonthly, or monthly

payments, which payments, including interest, shall be at the rate of

not less than fifteen percent per year of the original principal. Such

loans shall not exceed seventy-five percent of the purchase price or

of the appraised value thereof, whichever is the lesser;

(4) Loans to its members secured by first mortgages or real

estate contracts in which members are buyers if such mortgage or con-

tract relates to real estate which is situated within the state; such

real estate must be within fifty miles of the principal office of the

credit union unless with prior approval of the supervisor; and

(5) Loans to other credit unions upon a two-thirds majority

vote of the board: PROVIDED, That the total amount of such loans does

not exceed twenty-five percent of the paid-in and unimpaired capital

and surplus of the lending credit union.

Personal loans shall be given preference, and in the event

there are not sufficient funds available to satisfy all loan appli-

cants approved by the credit committee, further preference shall be

given to the smaller loan. Each personal loan shall be payable with-

in ((twe)) four years from the date thereof: PROVIDED, That loans

with satisfactory security may be made payable within ((iAlv-.)) eight

years from the date thereof. ((ahed~e-faat-gvna-e

atl-rvie-rt ela-a-be-a-pee-eeleethle .))

Sec. 10. Section 12, chapter 23, Laws of 1957 as last amend-

ed by section 12, chapter 180, Laws of 1967 and RCW 31.12.280 are each

amended to read as follows:
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No loan which is not adequately secured may be made to any mem-

ber. if, upon the making of that loan, the member would be indebted

to the credit union upon loans made to him in a aggregate amount which,

in the case of a credit union whose unimpaired capital and surplus is

less than eight thousand dollars would exceed two hundred dollars, or

which, in the case of any other credit union, would exceed two thou-

sand five hundred dollars or two and one-half per centum of its un-

impaired capital and surplus, whichever is less. No loan may be made

to any member if, upon the making of that loan, the member would be

indebted to the credit union upon loans made to him in an aggregate

amount which would exceed two hundred dollars or ten percent of the

credit union's unimpaired capital and surplus, whichever is greater:

PROVIDED, That loans to any family cormmunity shall not exceed ten thou-

sand dollars without the permission of the supervisor.

Passed the House March 1, 1969
Passed the Senate March 11, 1969
Approved by the Governor March 24, 1969
Filed in office of Secretary of State March 24, 1969

CHAPTER 66
[Engrossed House Bill No. 371]

1955 AGRICULTURAL ENABLING ACT--
PRODUCER LISTS--ELECTION COSTS

AN ACT Relating to agriculture; amending section 15.66.060, chapter

11, Laws of 1961 and RCW 15.66.060; amending section 15.66.260,

chapter 11, Laws of 1961 and RCW 15.66.26o.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 15.66.060, chapter 11, Laws of 1961 and

RCW 15.66.060 are each amended to read as follows:

Upon receipt of a petition for the issuance, amendment, or ter-

mination. of a marketing order, the director shall establish a list of

producers of the agricultural commodity affected or make any such ex-
[190]
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