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CHAPTER 257
[Substitute House Bill No. 352}
BUSINESS AND OCCUPATIONS TAX--

CREDITS FOR CERTAIN MANUFACTURERS

AN ACT Relating to revenue and taxation; and amending scction 26,
chapter 173, Laws of 1965 ex. sess. as amended by section 1,
chapter 89, Laws of 1967 ex. sess., and RCW 82.04.435; and

declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1, Section 26, chapter 173, Laws of 1965 ex. sess. as
amended by section 1, chapter 89, Laws of 1967 ex. sess., and RCW 82-
.OU. 435 are each amended to read as follows:

In computing tax under this chapter there may be credited
against the amount of the tax the following items:

As to persons engaging in activities defined in RCW 82,04.120
(the definition of the term "to manufacture"), an amount not to ex-
ceed the tax actually paid under chapter 82.08 RCW (Retail Sales Tax)
or chapter 82,12 RCW (Use Tax) by such persons or their lessors or
their contract vendors, on materials, labor and services in the con-
struction ((er-majer-imprevement-ef-buildingpy-pbruatures-or-osher
improvemenss-56-venl-prepersy-that-are-essensial-t0-ar-ap-integpal
part-ef-pg-foetoryy-niti-er-rnenufoesuving-plans-vwhena-suakh-faesoxy s
mill-er-ranufaeburing-piaprb-i6-u6ed-o¥-te-be-uBad-tR-vRe-brbrRS55-6F
mepufaebure-for-sate-ov-eommereial-ov-indunbrial-vse-of-any~-arsieless
5ubBbanees-0Y-eorHed:54RF+--PROVIDED;-That-thir-avedis-phall-he-aller
able-enty-apgatnss-tasi-payable-by-she-manuvfaeburer-grd-measured-by-the
value-of-peaduets-or-gronc-proceads-of-sates-of-arsteleny-subrsaress
ev-ecommeditios-paRnfaebured-tn-this-psatbe+--PROVIDER-FURFHER -'Fhab
this-eredis~-rhaltl-bo-allewable-enly-asainsb-any-tax-parable-whieh-is

atbtribubable-te-mannfaeburins-whieh-invelven-bha-nee-0f-pneh--von-
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Bbruetion--0r-iMprONERBALG+--PROVEDLR-FURFH 4R ~Yhob -Hobwiohnbanding
the~-fereseing-ne-tax-eredibt-etained-phatli-be-~-deduetod-on-any-roburn
wRbil-sueh-elaim-hap-been-appreved-by-the~deparbnent-ef-rveveonue-er
wRbii-ninety-dove-afier-sueh-etatm-has-been-subnitted-to-tho-dopavrs-
ment-ef-vevepue-fer-appreval+--ANB-PROVEIDED-FURFHER;~That-bthip-eredid
shell-net-be-nllewable-for-tax-paid-en-purenranes-ef-naterialy-tabey
er-perviees-on~-whieh-the-pupplier-thevaef-beeame-entibled-t0-compen~
pabien-prier-56-July-13-1964y
The-term-‘major-impreverens-neans~and-ineludes-enty-eonsbrue-
tien-er-Ffixburen-whieh-censtitube-repl-propevty-whieh-adds-subssan-
tiglly-ond-diveetiy-to-the-pige-er-preduetive-eapaeity-of-the-faetory

mill-or-maRufaeburing-pians)) of new buildings or the enlarging of

existing buildings directly used in such activities, Where a build-

ing is used partly for manufacturing and partly for other purposes

the applicable tax credit shall be determined by apportionment of the

ccsts of construction under such rules as the department of revenue

shall provide. For purposes of this section the term "buildings"

shall mean and include only those structures used to house or shelter

manufacturing activities, including the usual lighting, heating, ven-

tilating and sanitary plumbing facilities. The term shall include

plant offices and warehouses or other storage facilities for the

storage of raw materials or finished goods when such facilities are

essential to and an integral part of a factory, mill or manufacturing

plant, but shall not include manufacturing or industrial fixtures or

equipment such as tanks, conveyor systems, cranes, industrial ma-

chinery and related facilities irrespective of whether or not such

fixtures or equipment are affixed to the realty. DNotwithstanding the

foregoing, the term "buildings" shall also include potlines and fur-

naces used directly in the manufacturing of metals. The phrase "con-~

struction of buildings" refers only to new or enlarged buildings and

not to the repair or renovation of existing buildings.

This credit shall be allowable only ariainst tax payable by the

mamufacturer and measured by the valuc of products or ;ross proceeds
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of sales of articles, substances or commoditics manufzcetured in this

state, and shall be allowable only azainst any tax pavable vhich is

attributable to manufacturing occurring in the particular factorv,

mill or menufacturinz pvlant in which such buildinrs are located,

No tay credit claincd shall be deducted on_any return until

such cla s_been roved b he department of reve

ninety days affer such claim has been submitted to the department of
revenue for oval is credi o e 1 e

ai T ses of te b services W e -

plier thereof bccame entitled to compensation prior to July 1, 1664

or subsequent to January 1, 1971: PROVIDED, That the credit shall be

allovable for the tax paid on such purchases pursuant to any contract

entered into prior to January 1, 1971 if such tax is paid on such

contract purchases prior to July 1, 1972.

Any credits granted prior to July 1, 1969 pursuant to this

section shall not be affected by this 1969 amendatory act.

NEW SECTION. Sec. 2, This 1969 amendatory act is necessary
for the immediate preservation of the public peace, health and safe-
ty, the support of the state govermment and its existing public insti~
tutions, and shall take effect July 1, 1969,

Passed the House May 12, 1969
Passed the Senate May 9, 1969

Approved by the Governor May 23, 1969
Filed in office of Secretary of State May 23, 1969

CHAPTER 258
[Engrossed House Bill No. 684]
CITIES AND TOWNS--LOCAL IMPROVEMENTS

AN ACT Relating to cities and towns; adding new sections to
chapters 35.44 and 35.45 RCW; amending section 35.43-
.040, chapter 7, Laws of 1965 and RCW 35.43.040; amend-
ing section 1, chapter 52, Laws of 1967 and RCW 35.43-
.O42; amending section 35.43.080, chapter 7, ILaws of
1965 as amended by section 5, chapter 52, Laws of 1967
and RCW 35.43.080; amending section 35.43.100, chapter
7s Laws of 1965 and RCW 35.43,100; amending section 35-
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