
Ch 299WASHINGTON LAWS, 1977 1st Ex. Sess.

when collected be paid into the revenue bond redemption fund established for pay-
ment of the refunding revenue bonds, and the cash balance, if any, in the local im-
provement guaranty fund of the district and the proceeds received from any other
assets owned by such fund shall be used in whole or in part as a reserve fund for
the refunding revenue bonds or be transferred in whole or in part to any other
funds of the district as the board of water commissioners may determine. In the
event that any warrants are outstanding against the local improvement guaranty
fund of the district at the time of the issuance of such refunding revenue bonds,
said bonds shall be issued in an amount sufficient also to fund and pay such out-
standing warrants.

The provisions of RCW 57.20.020 shall apply to the refunding revenue bonds
issued under this title.
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Passed the Senate June 10, 1977.
Approved by the Governor June 21, 1977.
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CHAPTER 300
[Substitute House Bill No. 293]

SEWER DISTRICTS

AN ACT Relating to sewer districts; amending section 11, chapter 2 10, Laws of 1941 as last amended
by section 2, chapter 272, Laws of 1971 ex. sess. and RCW 56.08.020; amending section 15, chap-
ter 210, Laws of 1941 as amended by section 7, chapter 250, Laws of 1953 and RCW 56.08.050;
amending section 16, chapter 210, Laws of 1941 as last amended by section 5, chapter 103, Laws
of 1959 and RCW 56.16.020; amending section 17, chapter 210, Laws of 1941 as last amended by
section 64, chapter 195, Laws of 1973 1st ex. sess. and RCW 56.16.030; amending section 7,
chapter 103, Laws of 1959 and RCW 56.16.035; amending section 23, chapter 210, Laws of 1941
as last amended by section 5, chapter 272, Laws of 1971 ex. sess. and RCW 56.16.100; amending
section 24, chapter 210, Laws of 1941 as last amended by section 6, chapter 272, Laws of 1971 ex.
sass, and RCW 56.16.110; amending section 16, chapter 250, Laws of 1953 as last amended by
section 66, chapter 195, Laws of 1973 1st ex. sess. and RCW 56.16.115; amending section 17,
chapter 210, Laws of 1941 as last amended by section 64, chapter 195, Laws of 1973 1st cx. sass.
and RCW 56.16.030; amending section 4, chapter 58, Laws of 1974 ex. sess. and RCW 56.20.015;
amending section 27, chapter 210, Laws of 1941 as l~ast amended by section 5. chapter 58, Laws of
1974 ex. sass, and RCW 56.20.020; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 11, chapter 2 10, Laws of 1941 as last amended by section 2,

chapter 272, Laws of 1971 ex. sess. and RCW 56.08.020 are each amended to read
as follows:

The sewer commissioners before ordering any improvements hereunder or sub-
mitting to vote any proposition for incurring indebtedness shall adopt a general
comprehensive plan for a system of sewers for the district. They shall investigate all
portions and sections of the district and select a general comprehensive plan for a
system of sewers for the district suitable and adequate for present and reasonably
foreseeable future needs thereof. The general comprehensive plan shall provide for
treatment plants and other methods for the disposal of sewage and industrial and
other liquid wastes now produced or which may reasonably be expected to be pro-
duced within the district and shall, for such portions of the district as may then
reasonably be served, provide for the acquisition or construction and installation of
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laterals, trunk sewers, intercepting sewers, syphons, pumping stations, or other
sewage collection facilities. The general comprehensive plan shall provide the
method of distributing the cost and expense of the sewer system provided therein
against the district and against utility local improvement districts within the dis-
trict, including any utility local improvement district lying wholly or partially
within any other political subdivision included in the district; and provide whether
the whole or some part of the cost and expenses shall be paid from sewer revenue
bonds. The commissioners may employ such engineering and legal services as they
deem necessary in carrying out the purposes hereof. The general -comprehensive
plan shall be adopted by resolution and submitted to an engineer designated by the

((eortt coifisie)) legislative authority of the county in which fifty-one
percent or more of the area of the district is located, and to the director of health
of the county in which the district or any portion thereof is located, and must be
approved in writing by the engineer and director of health.

Before becoming effective, the general comprehensive plan shall also be sub-
mitted to, and approved by resolution of, the legislative authority of every county
within whose boundaries all or a portion of the sewer district lies. If the district in-
cludes portions or all of one or more cities or towns ((ot-counties)), the general
comprehensive plan shall be submitted also to, and approved by resolution of, the
legislative authority of cities and towns ((and-counties)) before becoming effective.
((Tis~ setion and RCW 56.08.030, 56.08.04E), 56.08.050, 56.16.010, gand 56.16
.020) 3iall -10t aFFlY to. £o Sanized disi t,t e~ as speifically i efe , ed to in ii
section.))

Before becoming effective, any amendment to, alteration of, or addition to, a
general comprehensive plan shall also be subject to such approval as if it were a
new general comprehensive plan: PROVIDED, That only if the amendment, alter-
ation, or addition, effects a particular city or town, shall the amendment, alteration,
or addition be subject to approval by such particular city or town legislative
authority.

Sec. 2. Section 15, chapter 210, Laws of 1941 as amended by section 7, chapter
250, Laws of 1953 and RCW 56.08.050 are each amended to read as follows:

When the electors of a district have authorized the issuance of general obliga-
tion bonds (( ~ tvue bon1 d)) of the district to carry out the general com-
prehensive plan, the commissioners may proceed with the improvement to the
extent specified or referred to in the proposition or propositions to incur the in-
debtedness and issue the bonds. In the event no general obligation bonds are au-
thorized to be issued 'to carry out the general comprehensive plan, the
commissioners may proceed with the improvement authorized in the general com-
prehensive plan after they have authorized, by resolution, the issuance of revenue
bonds for the construction of such improvement. The amount of the revenue bonds
to be issued shall be included in the resolution submitted.

Sec. 3. Section 16, chapter 210, Laws of 1941 as last amended by section 5,
chapter 103, Laws of 1959 and RCW 56.16.020 are each amended to read as
follows:

((At aniy gineial o.n SpF.ial election,, a po~pos.itiuii that)) The ((district)) sewer
commissioners may, by resolution, issue revenue bonds for the construction costs,
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interest during the period of construction and six months thereafter, working capi-
tal, or other costs of any part or all of the general comprehensive plan ((may-be
submi1 tte.d. The, ainotiust of the~ ,.,venne,. bonds, to. be. isue shall be. ine.laded intl1

prpsto submitted. The, pupoitioni shall be adopted4 by a nlaj..nity o~f the1. Vot.,~

iayfotthwith carry out the, gner.~al plan to the extentJ spcfe the.1~ 1)
without submitting a proposition therefor to the voters. The resolution shall include
the amount of the bonds to be issued.

Sec. 4. Section 17, chapter 210, Laws of 1941 as last amended by section 64,
chapter 195, Laws of 1973 1st ex. sess. and RCW 56.16.030 are each amended to
read as follows:

In the same manner as herein provided for the adoption of the general compre-
hensive plan, and after the adoption of the general comprehensive plan, a plan
providing for additions and betterments to the general comprehensive plan, or re-
organized district may be adopted. Without limiting its generality "additions and
betterments" shall include any necessary change in, amendment of, or addition to
the general comprehensive plan. The sewer district may incur a general indebted-
ness payable from annual tax levies to be made in excess of the constitutional
and/or statutory tax limitations for the construction of the additions and better-
ments in the same way the general indebtedness may be incurred for the construc-
tion of the general comprehensive plan. Upon ratification by the voters of the entire
district, of the proposition to incur such indebtedness, the additions and better-
ments may be carried out by the sewer commissioners to the extent specified or re-
ferred to in the proposition to incur such general indebtedness. The sewer district
may issue revenue bonds to pay for the construction of the additions and better-
ments by resolution of the board of sewer commissioners ((wthout submiitting a

Sec. 5. Section 7, chapter 103, Laws of 1959 and RCW 56.16.035 are each
amended to read as follows:

Whenever a sewer district shall have adopted a general comprehensive plan,
and bonds to defray the cost thereof shall have been authorized by the ((eiectors-o
the-district)) board of commissioners, and if before completion of the improvements
the board of commissioners shall by resolution find that the authorized bonds are
not sufficient to defray the cost of such improvements due to the increase of costs of
construction subsequent to the adoption of said plan, the board of commissioners
may, by resolution((, without submiitting the, iiiatti to, the, vters1 of the. dit1 .i1 )),
authorize the issuance and sale of additional sewer revenue bonds for such purpose
in excess of those previously ((authizeLd. PROVIDED, Thiat ini no evn shall LLh
piinc.ipal ainiut of suc additional sewez evni bonds cAL.cA twenty petcen

s3uch prev~ioJusly authiuzindebte5 dness1 )) isue.

Sec. 6. Section 23, chapter 210, Laws of 1941 as last amended by section 5,
chapter 272, Laws of 1971 cx. sess. and RCW 56.16.100 are each amended to read
as follows:

The commissioners shall enforce collection of the sewer connection charges and
sewerage disposal service charges against property to which and its owners ((re-
ceiving)) to whom the service is available, such charges being deemed charges
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against the property ((se.rved)) to which the service is available, by addition of
penalties of not more than ten percent thereof in case of failure to pay the charges
at times fixed by resolution. The commissioners may provide by resolution that
where either sewer connection charges or sewer service charges are delinquent for
any specified period of time, the district shall certify the delinquencies to the trea-
surer of the county in which the real property is located, and the charges and any
penalties aaded thereto and interest thereon at the rate ((of not noten thani eight

pe. cet e ya)) fixed. by resolution, shall be a lien against the property ((upon))
to which the service was ((received)) available, subject only to the. lien for general
taxes.

Sec. 7. Section 24, chapter 210, Laws of 1941 as last amended by section 6,
chapter 272, Laws of 1971 ex. sess. and RCW 56.16.110 are each amended to read
as follows:

The district may, at any time after the sewer connection charges or sewerage
disposal service charges and penalties provided for in RCW 56.16.100, as now or
hereafter amended, are delinquent for a period of sixty days, bring suit in foreclo-
sure by civil action in the superior court of the county in which the real property is
situated. The court may allow, in addition to the costs and disbursements provided
by statute, such an attorney's fee as it may adjudge reasonable. The action shall be
in rem against the property, and in addition may be brought in the name of the
district against an individual, or against all of those who are delinquent in one ac-
tion, and the laws and rules of the court shall control as in other civil actions.

Sec. 8. Section 16, chapter 250, Laws of 1953 as last amended by section 66,
chapter 195, Laws of 1973 1st ex. sess. and RCW 56.16.115 are each amended to
read as follows:

The board of sewer commissioners may by resolution, without submitting the
matter to the voters of the district, authorize the issuance of refunding general ob-
ligation bonds to refund any outstanding general obligation bonds, or any part
thereof, at maturity thereof, or before the maturity thereof, if they are subject to
call for prior redemption, or if all of the holders thereof consent thereto. The total
cost to the district over the life of the refunding bonds shall not exceed the total
cost, which the district would have incurred but for such refunding, over the re-
mainder of the life of the bonds being refunded. The provisions of RCW 56.16.040
specifying the form and maturities of general obligation bonds and providing for
annual tax levies in excess of the constitutional and/or statutory tax limitations
shall apply to the refunding general obligation bonds issued under this title.

The board of sewer commissioners may by resolution((, without submIitting~ di.
iattk to. the.. voters ofth dis~trict,)) provide for the issuance of refunding revenue

bonds to refund outstanding general obligation bonds and/or revenue bonds, or any
part thereof, at maturity thereof, or before maturity thereof, if they are subject to
call for prior redemption, or if all of the holders thereof consent thereto. The total
cost to the district over the life of said refunding revenue bonds shall not exceed the
total cost, which the district would have incurred but for such refunding, over the
remainder of the life of the bonds being refunded. Uncollected assessments origi-
nally payable into the revenue bond fund of a refunded revenue bond issue shall be
paid into the revenue bond fund of the refunding issue. The provisions of RCW
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56.16.060 specifying the form and maturities of revenue bonds shall apply to the
refunding revenue bonds issued under this title.

Refunding general obligation bonds or refunding revenue bonds may be ex-
changed for the bonds being refunded or may be sold in such manner as the sewer
commissioners shall deem for the best interest of the sewer district.

Sec. 9. Section 4, chapter 58, Laws of 1974 ex. sess. and RCW 56.20.015 are
each amended to read as follows:

In addition to all of the powers and authorities set forth in Title 56 RCW, any
sewer district shall have all of the powers of cities as set forth in ((chapte. 35.43
fteW-and)) chapter 35.44 RCW. Sewer districts may also exercise all of the pow-
ers permitted to a water district under Title 57 RCW relating to the constructing,
maintaining, and operating of water supply systems.

Sec. 10. Section 27, chapter 210, Laws of 1941 as last amended by section 5,
chapter 58, Laws of 1974 ex. sess. and RCW 56.20.020 are each amended to read
as follows:

Utility local improvement districts to carry out all or any portion of the com-
prehensive plan, or additions and betterments thereof, adopted for the sewer district
may be initiated either by resolution of the board of sewer commissioners or by
petition signed by the owners according to the records of the office of the county
auditor of at least fifty-one percent of the area of the land within the limits of the
utility local improvement district to be created.

In case the board of sewer commissioners shall desire to initiate the formation
of a utility local improvement district by resolution, it shall fir3t pass a resolution
declaring its intention to order such improvement, setting forth the nature and ter-
ritorial extent of such proposed improvement, designating the number of the pro-
posed utility local improvement district, describing the boundaries thereof, stating
the estimated cost and expense of the improvement and the proportionate amount
thereof which will be borne by the property within the proposed district, and fixing
a date, time and place for a public hearing on the formation of the proposed local
district, which date shall, unless there is an emergency, be no less than thirty days
and no more than ninety days from the day the resolution of intention was adopted.

In case any such utility local improvement district shall be initiated by petition,
such petition shall set forth the nature and territorial extent of such proposed im-
provement and the fact that the signers thereof are the owners according to the re-
cords of the county auditor of at least fifty-one percent of the area of land within
the limits of the utility local improvement district to be created. Upon the filing of
such petition with the secretary of the board of sewer commissioners, the board
shall determine whether the same shall be sufficient, and the board's determination
thereof shall be conclusive upon all persons. No person shall withdraw his name
from said petition after the filing thereof with the secretary of the board of sewer
commissioners. If the board shall find the petition to be sufficient, it shall proceed
to adopt a resolution declaring its intention to order the improvement petitioned
for, setting forth the nature and territorial extent of said improvement, designating
the number of the proposed local district, describing the boundaries thereof, stating
the estimated cost and expense of the improvement and the proportionate amount
thereof which will be borne by the property within the proposed local district, and
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fixing a date, time and place for a public hearing on the formation of the proposed
local district.

Notice of the adoption of the resolution of intention, whether the resolution was
adopted on the initiative of the board or pursuant to a petition of the property
owners, shall be published in at least two consecutive issues of a newspaper of gen-
eral circulation in the proposed local district, the date of the first publication to be
at least fifteen days prior to the date fixed by such resolution for hearing before the
board of sewer commissioners. Notice of the adoption of the resolution of intention
shall also be given each owner or reputed owner of any lot, tract, parcel of land or
other property within the proposed improvement district by mailing said notice at
least fifteen days before the date fixed for the public hearing to the owner or re-
puted owner of the property as shown on the tax rolls of the county treasurer at the
address shown thereon. Whenever such notices are mailed, the sewer commissioners
shall maintain a list of such reputed property owners, which list shall be kept on file
at a location within the sewer district and shall be made available for public pe-
rusal. The notices shall refer to the resolution of intention and designate the pro-
posed improvement district by number. Said notices shall also set forth the nature
of the proposed improvement, the total estimated cost, the proportion of total cost
to be borne by assessments, the date, time and place of the hearing before the
board of sewer commissioners((-and))._In the case of improvements initiated by
resolution, said notice shall also: (1) State that all persons desiring to object to the
formation of the proposed district must file their written protests with the secretary
of the board of sewer commissioners before the time fixed for said public hearing!
(2) state that if owners of at least forty percent of the area of land within the pro-
posed district file written protests with the secretary of the board, the power of the
sewer commissioners to proceed with the creation of the proposed district shall be
divested; (3) provide the name and address of the secretary of the board; and (4)
state the hours and location within the sewer district where the names of the prop-
erty owners within the proposed district are kept available for public perusal. In the
case of the notice given each owner or reputed owner by mail, the notice shall set
forth the estimated amount of the cost and expense of such improvement to be
borne by the particular lot, tract, parcel of land or other property.

Passed the House June 11, 1977.
Passed the Senate June 10, 1977.
Approved by the Governor June 21, 1977.
Filed in Office of Secretary of State June 21, 1977.

CHAPTER 301
[Substitute House Bill No. 323]

FINANCIAL INSTITUTIONS DISCLOSURE ACT-FAIRNESS IN LENDING ACT

AN ACT Relating to financial institutions; amending section 1, chapter 68, Laws of 1959 as amended
by section 9, chapter 141, Laws of 1973 and RCW 49.60.175; adding a new chapter to Title 19
RCW; adding new sections to chapter 30.04 RCW; prescribing penalties; and prescribing an expi-
ration date.

Be it enacted by the Legislature of the State of Washington:
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