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CHAPTER 143
[House Bill No. 933]
PUBLIC HOSPITAL DISTRICTS——ANNEXATION——MORTGAGES

AN ACT Relating to public hospital districts; amending section 4, chapter 267, Laws of 1953
and RCW 70.44.200; amending section 1, chapter 264, Laws of 1945 as amended by sec-
tion 1, chapter 165, Laws of 1974 ex. sess. and RCW 70.44.005; creating a new section;
and amending section 6, chapter 264, Laws of 1945 as last amended by section 1, chapter
211, Laws of 1977 ex. sess. and RCW 70.44.060.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 267, Laws of 1953 and RCW 70.44.200
are each amended to read as follows:

(1) A public hospital district may annex territory outside the existing
boundaries of such district and contiguous thereto, whether the territory

((therein)) lies in one or more counties, ((under-theprocedurcappticableto
annexationof unincorporated-areas—asprovided-imrchapter 35-12-REW)) in

accordance with this section.

(2) A petition for annexation of territory contiguous to a public hospital
district may be filed with the commission of the district to which annexation
is proposed. The petition must be signed by the owners, as prescribed by
RCW 35A.01.040(9) (a) through (e), of not less than sixty percent of the
area of land within the territory proposed to be annexed. Such petition shall
describe the boundaries of the territory proposed to be annexed and shall be
accompanied by a map which outlines the boundaries of such territory.

(3) Whenever such a petition for annexation is filed with the commission
of a public hospital district, the commission may entertain the same, fix a
date for public hearing thereon, and cause notice of the hearing to be pub-
lished once a week for at least two consecutive weeks in _a newspaper of
general circulation within the territory proposed to be annexed. The notice
shall also be posted in three public places within the territory proposed to be
annexed, shall contain a description of the boundaries of such territory, and
shall specify the time and place of hearing and invite interested persons to
appear and voice approval or disapproval of the annexation.

(4) Following the hearing, if the commission of the district determines
to accomplish the annexation, it shall do so by resolution. The resolution
may annex all or any portion of the proposed territory but may not include
in the annexation any property not described in the petition. Upon passage
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of the annexation resolution, the territory annexed shall become part of the
district and a certified copy of such resolution shall be filed with the legis-
lative authority of the county or counties in which the annexed property is
located.

(5) If the petition for annexation and the annexation resolution so pro-
vide, as the commission may require, and such petition has been signed by
the owners of all the land within the boundaries of the territory being an-
nexed, the annexed property shall assume and be assessed and taxed to pay
for all or any portion of the outstanding indebtedness of the district to
which it is annexed at the same rates as other property within such district.
Unless so provided in the petition and resolution, property within the
boundaries of the territory annexed shall not be assessed or taxed to pay for
all or any portion of the indebtedness of the district to which it is annexed
that was contracted prior to or which existed at the date of annexation. In
no event shall any such annexed property be released from any assessments
or taxes previously levied against it or from its existing liability for the
payment of outstanding bonds or warrants issued prior to such annexation.

(6) The annexation procedure provided for in RCW 70.44.200 shall be
an alternative method applicable only when at the time a petition is filed
pursuant to RCW 70.44.200 there are no qualified electors residing in the
territory to be annexed.

Sec. 2. Section 1, chapter 264, Laws of 1945 as amended by section 1,
chapter 165, Laws of 1974 ex. sess. and RCW 70.44.005 are each amended
to read as follows:

The purpose of this chapter is to authorize the establishment of public
hospital districts to own and operate hospitals, nursing homes, extended
care, outpatient, and rehabilitative facilities, contiguous with or within such
facilities or hospitals, and ambulances, and to supply hospital, nursing
home, extended care, outpatient, rehabilitative, health maintenance, and
ambulance service for the residents of such districts and other persons((:
PROVADEDFhat-hospitat-distri 4 o] ]

ctsd - . 13 . bt : o] ] ]
not-construct-nursing-homes)).

NEW SECTION. Sec. 3. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Sec. 4. Section 6, chapter 264, Laws of 1945 as last amended by section
1, chapter 211, Laws of 1977 ex. sess. and RCW 70.44.060 are each
amended to read as follows:

All public hospital districts organized under the provisions of this chap-
ter shall have power:
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(1) To make a survey of existing hospital and other health care facilities
within and without such district.

(2) To construct, condemn and purchase, purchase, acquire, lease, add
to, maintain, operate, develop and regulate, sell and convey all lands, prop-
erty, property rights, equipment, hospital and other health care facilities
and systems for the maintenance of hospitals, buildings, structures, and any
and all other facilities, and to exercise the right of eminent domain to ef-
fectuate the foregoing purposes or for the acquisition and damaging of the
same or property of any kind appurtenant thereto, and such right of emi-
nent domain shall be exercised and instituted pursuant to a resolution of the
commission and conducted in the same manner and by the same procedure
as in or may be provided by law for the exercise of the power of eminent
domain by incorporated cities and towns of the state of Washington in the
acquisition of property rights: PROVIDED, That no public hospital district
shall have the right of eminent domain and the power of condemnation
against any health care facility: AND PROVIDED, FURTHER, That no
hospital district organized and existing in districts having more than twen-
ty—five thousand population have any of the rights herein enumerated with-
out the prior written consent of all existing hospital facilities within the
boundaries of such hospital district.

(3) To lease existing hospital and other health care facilities and equip-
ment and/or other property used in connection therewith, including ambu-
lances, and to pay such rental therefor as the commissioners shall deem
proper; to provide hospital and other health care services for residents of
said district by facilities located outside the boundaries of said district, by
contract or in any other manner said commissioners may deem expedient or
necessary under the existing conditions; and said hospital district shall have
the power to contract with other communities, corporations, or individuals
for the services provided by said hospital district; and they may further re-
ceive in said hospitals and other health care facilities and furnish proper
and adequate services to all persons not residents of said district at such
reasonable and fair compensation as may be considered proper: PROVID-
ED, That it must at all times make adequate provision for the needs of the
district and residents of said district shall have prior rights to the available
hospital and other health care facilities of said district, at rates set by the
district commissioners.

(4) For the purpose aforesaid, it shall be lawful for any district so orga-
nized to take, condemn and purchase, lease, or acquire, any and all proper-
ty, and property rights, including state and county lands, for any of the
purposes aforesaid, and any and all other facilities necessary or convenient,
and in connection with the construction, maintenance, and operation of any
such hospitals and other health care facilities, subject, however, to the ap-
plicable limitations provided in subsection (2).
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(5) To contract indebtedness or borrow money for corporate purposes on
the credit of the corporation or the revenues of the hospitals thereof, and
the revenues of any other facilities or services that the district is or hereaf-
ter may be authorized by law to provide, and to issue (a) revenue bonds or
warrants therefor payable solely out of a special fund or funds into which
the district may pledge such amount of the revenues of the hospitals thereof,
and the revenues of any other facilities or services that the district is or
hereafter may be authorized by law to provide, to pay the same as the
commissioners of the district may determine, such revenue bonds or war-
rants to be issued in the same manner and subject to the same provisions as
provided for the issuance of revenue bonds or warrants by cities or towns
under the Municipal Revenue Bond Act, chapter 35.41 RCW, as may
hereafter be amended or (b) general obligation bonds therefor in the man-
ner and form as provided in RCW 70.44.110 to 70.44.130, inclusive, as may
hereafter be amended; and to assign or sell hospital accounts receivable, and
accounts receivable for the use of other facilities or services that the district
is or hereafter may be authorized by law to provide, for collection with or
without recourse.

(6) To raise revenue by the levy of an annual tax on all taxable property
within such public hospital district not to exceed seventy—five cents per
thousand dollars of assessed value or such further amount as has been or
shall be authorized by a vote of the people: PROVIDED FURTHER, That
the public hospital districts are hereby authorized to levy such a general tax
in excess of said seventy—five cents per thousand dollars of assessed value
when authorized so to do at a special election conducted in accordance with
and subject to all of the requirements of the Constitution and the laws of
the state of Washington now in force or hereafter enacted governing the
limitation of tax levies. The said board of district commissioners is hereby
authorized and empowered to call a special election for the purpose of sub-
mitting to the qualified voters of the hospital district a proposition to levy a
tax in excess of the seventy—five cents per thousand dollars of assessed value
herein specifically authorized. The superintendent shall prepare a proposed
budget of the contemplated financial transactions for the ensuing year and
file the same in the records of the commission on or before the first Monday
in September. Notice of the filing of said proposed budget and the date and
place of hearing on the same shall be published for at least two consecutive
weeks in a newspaper printed and of general circulation in said county. On
the first Monday in October the commission shall hold a public hearing on
said proposed budget at which any taxpayer may appear and be heard
" against the whole or any part of the proposed budget. Upon the conclusion
of said hearing, the commission shall, by resolution, adopt the budget as fi-
nally determined and fix the final amount of expenditures for the ensuing
year. Taxes levied by the commission shall be certified to and collected by
the proper county officer of the county in which such public hospital district
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is located in the same manner as is or may be provided by law for the cer-
tification and collection of port district taxes. The commission is authorized,
prior to the receipt of taxes raised by levy, to borrow money or issue war-
rants of the district in anticipation of the revenue to be derived by such dis-
trict from the levy of taxes for the purpose of such district, and such
warrants shall be redeemed from the first money available from such taxes
when collected, and such warrants shall not exceed the anticipated revenues
of one year, and shall bear interest at a rate or rates as authorized by the
commission.

(7) To mortgage land owned by the district, together with any improve-
ments located thereon, for the purpose of constructing hospital or other
health care facilities. The issuance of a mortgage and note under this sub-
section shall not be subject to the applicable limitations and requirements
provided in RCW 39.36.020 as now or hereafter amended: PROVIDED,
That such mortgage and note shall be authorized by an affirmative vote of
the voters of said district voting at a general election or an election held for
that purpose.

{8) To enter into any contract with the United States government or any
state, municipality, or other hospital district, or any department of those
governing bodies, for carrying out any of the powers authorized by this
chapter.

((€8))) (9) To sue and be sued in any court of competent jurisdiction:
PROVIDED, That all suits against the public hospital district shall be
brought in the county in which the public hospital district is located.

((99)) (10) To pay actual necessary travel expenses and living expenses
incurred while in travel status for (a) qualified physicians who are candi-
dates for medical staff positions, and (b) other qualified persons who are
candidates for superintendent or other managerial and technical positions,
when the district finds that hospitals or other health care facilities owned
and operated by it are not adequately staffed and determines that personal
interviews with said candidates to be held in the district are necessary or
desirabie for the adequate staffing of said facilities.

((£16))) (11) To make contracts, employ superintendents, attorneys, and
other technical or professional assistants and all other employees; to make
contracts with private or public institutions for employee retirement pro-
grams; to print and publish information -or literature; and to do all other
things necessary to carry out the provisions of this chapter.

Passed the House April 25, 1979.

Passed the Senate April 11, 1979.

Approved by the Governor May 8, 1979.

Filed in Office of Secretary of State May 8, 1979.

[ 1497 ]



