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travel charter and tour operator may withdraw from the account any inter-
est carned and credited to the trust account for the sole benefit of the travel
charter and tour opecrator after all services have been provided as
contracted.

(3) A travel charter and tour operator, instecad of maintaining a trust
account as provided in subscctions (1) and (2) of this section, may maintain
an adcquatc bond.

(4) A violation of any provision of this scction shall constitute a gross
misdemcanor punishable under RCW 9A.20.021(2).

NEW SECTION. Scc. 7. A travel charter or tour operator is not re-
quired to comply with section 6 of this act if a written agreement exists be-
tween the travel charter or tour operator and a person who meets the
requircments of scction 2(1)(h) of this act to provide full service in the
cvent the travel charter or tour operator defaults in providing scrvices to
passengers, and the travel charter or tour operator states the existence of
this agreement in all of its promotional brochures. Any mislecading state-
ment is a violation of this section, and shall constitute a gross misdemeanor
punishable under RCW 9A.20.021(2).

NEW SECTION. Scc. 8. A violation of sections 3 through 7 of this
act shall constitute a violation of RCW 19.86.020.

NEW SECTION. Sec. 9. This chapter docs not apply to the sale of
public transportation by a public charter operator who is complying with
rcgulations of the United States department of transportation.

NEW SECTION. Scc. 10. Scctions 1 through 9 of this act shall con-
stitute a new chapter in Title 19 RCW,

NEW SECTION. Scc. 11. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected,

NEW SECTION. Sec. 12. This act shall take cffect January 1, 1987.

Passed the House March 11, 1986.

Passcd the Senate March 11, 1986.

Approved by the Governor April 4, 1986.

Filed in Office of Sccretary of State April 4, 1986.

CHAPTER 284

{Housc Bill No. 1899}
STATE LAND BANK

AN ACT Relating to a state land bank; amending RCW 30.04.020; adding a new chapter
to Title 31 RCW; and creating a new scction.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Scc. 1. The director of gencral administration, by
rule, shall provide for the establishment, incorporation, operation, and reg-
ulation of a borrower-owned corporate entity to be known as the
Washington land bank. The Washington land bank shall be patterned after
the federal land banks organized under the Farm Credit Act of 1971, as
amended, within state constitutional limits. The Washington land bank shall
be organized by cligible borrowers and shall be designed to accomplish the
objective of furnishing sound, adequate, and constructive long-term credit
to farmer and rancher borrowers in the state of Washington. For purposes
of this chapter, "farmer and rancher” includes producers of privately cul-
tured aquatic products.

NEW SECTION. Scc. 2. The Washington land bank shall be a body
corporate and, subject to regulation as provided by rules promulgated by
the director of general administration, shall have the power to:

(1) Adopt and use a corporate scal.

(2) Have succession until dissolved under this chapter or rules promul-
gated pursuant to scction | of this act.

(3) Make contracts.

(4) Suc and be sued.

(5) Acquire, hold, dispose, and otherwise exercise all the usual inci-
dents of ownership of real and personal property necessary or convenient to
its business.

(6) Make and participate in loans, make commitments for credit, ac-
cept advance payments, and provide services and other assistance as auth-
orized in this chapter, and charge fees therefor.

(7) Operate under the direction of its board of directors.

(8) Elect by its board of directors a president, any vice—president, a
sccretary, and a treasurer, and provide for such other officers, employees,
and agents as may be necessary, define their duties, and require surety
bonds or make other provision against losses occasioned by employees.

(9) Prescribe by its board of directors its bylaws not inconsistent with
law providing for the classes of its stock and the manner in which its stock
shall be issued, transferred, and retired; its officers, employees, and agents
are clected or provided for; its property acquired, held, and transferred; its
loans and appraisals made; its general business conducted; and the privileges
granted it by law cxercised and enjoyed.

(10) Borrow moacy and issue notes, bonds, debentures, or other obli-
gations of such character, terms, conditions, and rates of interest as may be
determined.

(11) Participate with one or more other lenders, including federal land
banks existing under the Farm Credit Act of 1971, as amended. in loans
that the corporation is authorized to make under this chapter.
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(12) Deposit its sccurities and its current funds with any member bank
of the federal reserve system or any insured state nonmember bank as de-
fined in section 2 of the Federal Deposit Insurance Act and pay fees there-
for and receive interest thercon as may be agreed.

(13) Buy and sell obligations of or insured by the United States or of
any agency thereof, and, as may be authorized by its board of directors and
by rule promulgated pursuant to section 1 of this act, (a) sell to other lend-
crs interests in loans, (b) buy from other lenders interests in loans which the
corporation could make directly under this chapter, and (c) make other
investments.

(14) Conduct studies and make and adopt standards for lending.

(15) Amend and modify loan contracts, documents, and payment
schedules, and release, subordinate, or substitute security for any of them.

(16) Exercisc by its board of dircctors or authorized officers, employ-
ces, or agents all such incidental powers as may be necessary or expedient to
carry on the business of the corporation.

NEW SECTION. Scc. 3. The voting stock of the Washington land
bank shall be held only by borrowers who are farmers or ranchers, which
stock shall not be transferred, pledged, or hypothecated except to other cli-
gible borrowers. The rules promulgated by the director pursuant to section 1
of this act shall provide for the amount, par value, classes, voting, dividends,
and other attributes of the stock of the corporation.

NEW SECTION. Scc. 4. The Washington land bank is authorized to
make or participate with other lenders in long-term real cstate mortgage
loans in rural arcas to eligible borrowers, and to make continuing comunit-
ments to make such loans under specified circumstances, for a term of not
less than five nor more than forty years.

NEW SECTION. Sec. 5. Loans made by the Washington land bank
shall bear interest at a rate or rates, and on such terms and conditions, as
may be determined by the board of directors of the bank from time to time,
in accordance with rules promulgated pursuant to scction 1 of this act. In
sctting rates and charges, it shall be the objective to provide the credit
nceded by cligible borrowers at the lowest reasonable cost on a sound busi-
ness basis, taking into account the cost of money to the corporation, neces-
sary reserves and expenses of the corporation, and providing services to
stockholders and members. The loan documents may provide for the interest
rate or rates to vary from time to time during the repayment period of the
loan, in accordance with the rate or rates currently being charged by the
corporation.

NEW SECTION. Scc. 6. The services authorized in this chapter may

be made available to persons who are or become stockholders or members in
the Washington land bank and are bona fide farmers or ranchers.
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NMEW SECTION. Sec. 7. Loans originated by the Washington land
bank or in which it participates with another lender, including principal and
all accrued interest the payment of which has been deferred pursuant to
scction 8 of this act, shall not exceed sixty-five percent of the appraised
value of the real estate security, and shall be secured by first licns on inter-
ests in rcal cstate of such classes as may be provided by rule promulgated
pursuant to scction 1 of this act. The value of security shall be determined
by appraisal under appraisal standards prescribed by such rules. Additional
security may be required to supplement real estate sccurity.

NEW SECTIGN. Sec. 8. A borrower may clect, during the first five
years of a loan originated by the Washington land bank or in which it par-
ticipates with another lender, to defer payment of all or any portion of the
principal or interest duc from the borrower to the corporation, unless the
deferral of such payment would cause the principal and accrued intercst on
such loan to exceed sixty—five percent of the original appraised value or the
current appraised value, whichever is less. Upon such clection, the payment
schedule related to such loan shall be recomputed and modified to provide
for repayment of the principal amount of the loan plus accrued but unpaid
interest and all interest which shall accrue during the period of deferral and
thercafter over a term equal to the original term of the loan, commencing as
of the date of such deferral.

NEW SECTION. Scc. 9. Loans made by the Washington land bank
shall be made on the basis of long~term profitability rather than short-term
cash flow.

NEW SECTION. Scc. 10. The Washington land bank may, in ac-
cordance with rules adopted pursuant to section 1 of this act, causc loans to
be originated or serviced by other entitics, including cooperative associations
organized specifically for the purposes of this chapter, and may pay or
charge a fec therefor.

NEW SECTION. Scc. 11. Loans made by the Washington land bank
to farmers and ranchers may be for any agricultural need of the borrower.
The bank may own and lcase, or lease with option to purchase, to persons
cligible for assistance under this chapter, facilitics needed in the operations
of such persons.

NEW SECTION. Scc. 12. The provisions of the general corporation
laws of this state, and all powers and rights thercunder, shall apply to the
corporation organized under this chapter, except where such provisions arc
in conflict with or inconsistent with the cxpress provisions of this chapter or
rules adopted pursuant to section 1 of this act.

NEW SECTION. Sec. 13. Bonds and other cvidences of indebtedness
issued pursuant to this chapter shall not be obligations of the state of
Washington and shall be obligations only of the Washington land bank cs-
tablished pursuant to this chapter. Funds of the Washington land bank shall
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not be or constitute public moneys or funds of the state of Washington but
shall at all times be kept segregated and set apart from other funds.

NEW SECTION. Scc. 14. There is hereby created the Jand bank ad-
visory committec to advise the department of gencral administration in the
development of rules and procedures under section | of this act which apply
to the establishment of the Washington land bank. The committee shall be
composed of ninc members: One member from cach caucus appointed by
the president of the senate; one member from each caucus appointed by the
speaker of the house of representatives; the director of agriculture or his or
her designee; one member knowledgeable in agricultural financing appoint-
cd by the director of gencral administration; two members representing ag-
ricultural producers appointed by the director of agriculture; and the
dircctor of general administration, or his or her designee.

The advisory committee shall mect at the call of the chair clected by
the commitice, but shall not meet less than four times. The advisory com-
mittece shall provide a report on the status of implementation of the
Washington land bank to the legislature by January 1, 1987.

Sec. 15. Section 30.04.020, chapter 33, Laws of 1955 as last amended
by scction 2, chapter 42, Laws of 1983 and RCW 30.04.020 arc cach
amended to read as follows:

The name of every bank shall contain the word "bank” and the name
of every trust company shall contain the word "trust," or the word "bank."
Except as provided in RCW 33.08.030, no person except:

(1) A national bank;

(2) A bank or trust company authorized by the laws of this state;

(3) A corporation cstablished under section 1 of this 1986 act;

(4) A forcign corporation authorized by this title so to do, shall,

(a) Use as a part of his or its namc or other business designation or in
any manncr as if connected with his or its business or place of business any
of the fo'lowing words or the plural thercof, to wit: "bank,” "banking,”
"banker,” "trust.”

(b) Usc any sign at or about his or its place of busincss or use or cir-
culate any advertiscment, letterhead, billhead, note, receipt, certificate,
blank, form, or any written or printed or part written and part printed pa-
per, instrument or article whatsocver, directly or indirectly indicating that
the business of such person is that of a bank or trust company.

This scction shall not prevent a lender approved by the United States
sccretary of housing and urban development for participation in any mort-
gage insurance program under the National Housing Act from using the
words "mortgage banker” or "mortgage banking" in the conduct of its
business, but only if both words are used together in cither of the forms
which appear in quotations in this sentence.
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Every person who, and every director and officer of every corporation
which, to the knowledge of such dircctor or officer violates any provision of
this section shall be guilty of a gross misdemeanor.

NEW SECTION. Sec. 16. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Scc. 17. Scctions | through 13 of this act shall con-
stitute a new chapter in Title 31 RCW,

Passed the House March 8, 1986.

Passed the Senate March 5, 1986.

Approved by the Governor April 4, 1986.
Filed in Office of Secretary of State April 4, 1986.

CHAPTER 285
[Engrossed Second Substitute Senate Bill No. 3574}
LEASEHOLD EXCISE TAXATION——-REVISIONS

AN ACT Relating to lcaschold excise taxation; amending RCW 82.29A.020, 82.29A.120,
and 84.40.175; and dcclaring an emergency.

Be it cnacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 61, Laws of 1975-'76 2nd cx. sess. as
amended by section 11, chapter 196, Laws of 1979 cx. sess. and RCW 82-
.29A.020 are cach amended to read as follows:

As used in this chapter the following terms shall be defined as follows,
unless the context otherwise requires:

(1) "Leasehold interest" shall mean an interest in publicly owned real
or personal property which exists by virtue of any lease, permit, license, or
any other agreement, written or verbal, between the public owner of the
property and a person who would not be exempt from property taxes if that
person owned the property in fee, granting possession and usc, to a degree
less than fee simple ownership: PROVIDED, That no interest in personal
property (excluding land or buildings) which is owned by the United States,
whether or not as trustee, or by any forcign government shall constitute a
lcaschold interest hereunder when the right to use such property is granted
pursuant to a contract solely for the manufacture or production of articles
for sale to the United States or any forcign government. The term "lease-
hold interest” shall include the rights of use or occupancy by others of
property which is owned in fee or held in trust by a public corporation,
commission, or authority created under RCW 35.21.730 or 35.21.660 if the
property is listed on or is within a district listed on any federal or state reg-
ister of historical sites. The term "leaschold interest” shall not include road
or utility easements or rights of access, occupancy or use granted solely for
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