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NEW SECTION. Sec. 11. Sections 3 and 5 through 8 of this act are
added to chapter 21.20 RCW and shall be codified within the subchapter
"ADDITIONAL PROVISIONS."

NEW SECTION. Sec. 12. Sections 1 through 8 of this act shall take
effect January 1, 1988. The director of licensing may take whatever action
is necessary to implement this act on its effective date. This act applies to
any person, individual, corporation, partnership, or association whether or
not in existence on or prior to January 1, 1988.

Passed the House April 25, 1987.
Passed the Senate April 25, 1987.
Approved by the Governor May 18, 1987.
Filed in Office of Secretary of State May 18, 1987.

CHAPTER 422
[Engrossed Substitute House Bill No. 743]

ECONOMIC DEVELOPMENT-PUBLIC WORKS IMPROVEMENTS

AN ACT Relating to state government; amending RCW 43.160.010, 43.160.035, 43.160-
.050, 43.160.060, 43.160.080, 43.160.115, 43.160.140, 43.160.180, and 43.160.900; reenacting
and amending RCW 43.160.030; repealing RCW 43.160.073 and 43.160.110; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 40, Laws of 1982 1st ex. sess. as amended by
section 1, chapter 257, Laws of 1984 and RCW 43.160.010 are each
amended to read as follows:

I) The legislature finds that it is the public policy of the state of
Washington to direct financial resources toward the fostering of economic
development through the stimulation of investment and job opportunities
and the retention of sustainable existir.g employment for the general welfare
of the inhabitants of the state. Reducing unemployment ((as soart as jaL

bit)) and reducing the time citizens remain jobless is important for the eco-
nomic welfare of the state. A valuable means of fostering economic
development ((shlould be fsteed through)) is the construction of public fa-
cilities which contribute to the stability and growth of the state's economic
base. Strengthening the economic base through issuance of industrial devel-
opment bonds, whether single or umbrella, further serves to reduce unem-
ployment. Consolidating issues of industrial development bonds when
feasible to reduce costs additionally advance5 the state's purpose to improve
economic vitality. Expenditures made for these purposes as authorized in
this chapter are declared to be in the public interest, and constitute a proper
use of public funds. A community economic revitalization board is needed
which shall aid the development of economic opportunities. The general ob-
jectives of the board should include:
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(((-1")) (a) Strengthening the economies of areas of the state which
have experienced or are expected to experience chronically high unemploy-
ment rates or below average growth in their economies;

((2-)) (b) Encouraging the diversification of the economies of the
state and regions within the state in order to provide greater seasonal and
cyclical stability of income and employment;

(((3)) (c) Encouraging wider access to financial resources for both
large and small industrial development projects;

(((4))) (d) Encouraging new economic development or expansions to
maximize employment;

(e) Encouraging the retention of viable existing firms and employment;
and

(((-)) (fProviding inzentives for expansion of employment oppor-
tunities for groups of state residents that have been less successful relative
to other groups in efforts to gain permanent employment.

(2) The legislature also finds that the state's economic development ef-
forts can be enhanced by, in certain instances, providing funds to improve
state highways in the vicinity of new industries considering locating in this
state or existing industries that are considering significant expansion.

(a) The legislature finds it desirable to provide a process whereby the
need for diverse public works improvements necessitated by planned eco-
nomic development can be addressed in a timely fashion and with coordina-
tion among all responsible governmental entities.

(b) It is the intent of the legislature to create an economic development
account within the motor vehicle fund from which expenditures can be
made by the department of transportation for state highway improvements
necessitated by planned economic development. All such improvements
must first be approved by the state transportation commission and the com-
munity economic revitalization board in accordance with the procedures es-
tablished by RCW 43.160.074 and 47,01.280. It is further the intent of the
legislature that such improvements not jeopardize any other planned high-
way construction projects. The improvements are intended to be of limited
size and cost, and to include such items as additional turn lanes, signaliza-
tion, illumination, and safety improvements.

Sec. 2. Section 13, chapter 6, Laws of 1985 and section 2, chapter 446,
Laws of 1985 and RCW 43.160.030 are each reenacted and amended to
read as follows:

(1) The community economic revitalization board is hereby created to
exercise the powers granted under this chapter.

(2) The board shall consist of ((the diie t 1 Uf trade aud ecoi c de-

the comiii ssioiiei of employmt sct . ..... ....... ity, the, seretary of the ...........

of" ianspo tatio,)) the chairman of and one minority member appointed by
the speaker of the house of representatives from the committee on trade and
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economic development of the house of representatives, the chairman of and
one minority member appointed by the president of the senate from the
committee on commerce and labor of the senate, or the equivalent standingcommittees, ((oT nierbci....... eac ......cmitesanwy admanoO

tilt sen ate an houseK ofUI~ UicVesendtivesl~, oI teqivta lenC.IIlt sta d.ling conJililt-

tecs, c.... b, tIe president of the. seate o tie ... pak., of th hL_ o ..

representataives, as applicable;)) and the following members appointed by
the governor: A recognized private or public sector economist ((selected
fIKl the sKIt'I couUlil of eco.IcUI,. adviors)); one port district official;
one county official; one city official; one representative of the public; one
representative of small businesses each from: (a) The area west of Puget
Sound, (b) the area east of Puget Sound and west of the Cascade range, (c)
the area east of the Cascade range and west of the Columbia river, and (d)
the area east of the Columbia river; one executive from large businesses
each from the area west of the Cascades and the area east of the Cascades.
The appointive members shall initially be appointed to terms as follows:
Three members for one-year terms, three members for two-year terms, and
three members for three-year terms which shall include the ((chainran))
chair. Thereafter each succeeding term shall be for three years. The ((rep-
,.....tatv,.. frurn th. ov. e r u's . .....un il of _ .... s a d.. shz a alall ,.... a.

chairman)) chair of the board shall be selected by the governor and should
be a member of the governor's council of economic advisors. ((hFhe-director
of te d..a...nt of cad ecnoi development shall vea

vice- chairmar)) The members of the board shall elect one of their members
to serve as vice-chair. The director of trade and economic development, the
director of community development, the director of revenue, the commis-
sioner of employment security, and the secretary of transportation shall
serve as nonvoting advisory members of the board.

(3) Staff support shall be provided by the department of trade and
economic development to assist the board in implementing this chapter and
the allocation of private activity bonds.

(4) All appointive members of the board shall be compensated in ac-
cordance with RCW 43.03.240 a--d shall be reimbursed for travel expenses
as provided in RCW 43.03.050 and 43.03.060.

(5) If a vacancy occurs by death, resignation, or otherwise of appoint-
ive members of the board, the governor shall fill the same for the unexpired
term. Any members of the board, appointive or otherwise, may be removed
for malfeasance or misfeasance in office, upon specific written charges by
the governor, under chapter 34.04 RCW.

Sec. 3. Section 4, chapter 446, Laws of 1985 and RCW 43.160.035 are
each amended to read as follows:

((Each agn yi hea o a n exe cu5 L.A.;.tiV. brachi agen .y wo is appuIt.d tu

tilt LcounIIItI y eII conaL m iiii .VtalIzaLtin Uiid Uboard i.an , RC' 43.160.030 may

desilnate. an ae.ncLy eloye Luo take n u- lhi .I j.place. ona tIle bouard fus
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icetings in which the agency head will be abs.. nt. T.... . .. .all have..
all power tu vu.. a u participate iii board dluuati,, ab ,iave th uthi"
board nre.- 1 1b 1 .)) Each member of the house of representatives who is ap-
pointed to the community economic revitalization board under RCW 43-
.160.030 may designate another member of the trade and economic
development committee of the house of representatives to take his oi her
place on the board for meetings at which the member will be absent. The
designee shall have all powers to vote and participate in board deliberations
as have the other board members. Each member of the senate who is ap-
pointed to the community economic revitalization board under RCW 43-
.160.030 may designate another member of the commerce and labo,
committee of the senate to take his or her place on the board for meetings
at which the member will be absent. The designee shall have all powers to
vote and participate in board deliberations as have the other board mem-
bers. Each agency head of an executive agency who is appointed to serve as
a nonvoting advisory member of the community economic revitalization
board under RCW 43.160.030 may designate an agency employee to take
his or her place on the board for meetings at which the agency head will be
absent. The designee will have all powers to participate in board delibera-
tions as have the other board members but shall not have voting powers.

Sec. 4. Section 5, chapter 40, Laws of 1982 1st ex. sess. and RCW 43-
.160.050 are each amended to read as follows:

((In additio to.p. . er..... ... ..... . nte.. ... ... .... n... ..a pt /, ,))

The board may:
(1) Adopt bylaws for the regulation of its affairs and the conduct of its

business((-)).
(2) Adopt an official seal and alter the seal at its pleasure((-)).
(3) Contract with any consultants as may be necessary or desirable for

its purposes and to fix the compensation of the consultants((-)).
(4) Utilize the services of other governmental agencies((-)).
(5) Accept from any federal agency loans or grants for the planning or

financing of any project and enter into an agreement with the agency re-
specting the loans or grants((;)).

(6) Conduct examinations and investigations and take testimony at
public or private hearings of any matter material for its information that
will assist in determinations related to the exercise of the board's lawful
powers((-)).

(7) Accept any gifts, grants, or loans of funds, property, or financial or
other aid in any form from any other source on any terms and conditions
which are not in conflict with this chapter((-)).

(8) Exercise all the powers of a public corporation under chapter 39.84
RCW.
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(9) Invest any funds received in connection with industrial development
revenue bond financing not required for immediate use, as the board con-
siders appropriate, subject to any agreements with owners of bonds.

(10) Arrange for lines of credit for industrial development revenue
bonds from and enter into participation agreements with any financial
institution.

(11) Issue industrial development revenue bonds in one or more series
for the purpose of defraying the cost of acquiring or improving any indus-
trial development facility or facilities and securing the payment of the bonds
as provided in this chapter.

(12) Enter into agreements or other transactions with and accept
grants and the cooperation of any governmental agency in furtherance of
this chapter.

(13) Sell, purchase, or insure loans to finance the costs of industrial
development facilities.

(14) Service, contract, and pay for the servicing of loans for industrial
development facilities.

(15) Provide financial analysis and technical assistance for industrial
development facilities when the board reasonably considers it appropriate.

(16) Collect, with respect to industrial development revenue bonds,
reasonable interest, fees, and charges for making and servicing its lease
agreements, loan agreements, mortgage loans, notes, bonds, commitments,
and other evidences of indebtedness. Interest, fees, and charges are limited
to the amounts required to pay the costs of the board, including operating
and administrative expenses and reasonable allowances for losses that may
be incurred.

(17) Procure insurance or guarantees from any party as allowable un-
der law, including a governmental agency, against any loss in connection
with its lease agreements, loan agreements, mortgage loans, and other assets
or property.

(18) Adopt rules under chapter 34.04 RCW as necessary to carry out
the purposes of this chapter((,)).

(((9-))) (19) Do all acts and things necessary or convenient to carry out
the powers expressly granted or implied under this chapter.

Sec. 5. Section 6, chapter 40, Laws of 1982 Ist ex. sess. as last
amended by section 3, chapter 466, Laws of 1985 and RCW 43.160.060 are
each amended to read as follows:

The board is authorized to make direct loans to political subdivisions of
the state for the purposes of assisting the political subdivisions in financing
the cost of public facilities, including development of land and improve-
ments for public facilities, as well as the acquisition, construction, rehabili-
tation, alteration, expansion, or improvement of the facilities. A grant may
also be authorized for purposes designated in this chapter, but only when,
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and to the extent that, a loan is not reasonably possible, given the limited
resources of the political subdivision.

Application for funds shall be made in the form and manner as the
board may prescribe. In making grants or loans the board shall conform to
the following requirements:

(1) The board shall not make a grant or loan ((uinless the application
inlue covncn evidence that a spcifi pivate de~velpment o, expall

DsIuI is ready tU u cu aId will Uily Ucu. if tile gianlt Ui lUan on aU, :

(a) For a project the primary purpose of which is to facilitate or pro-
mote a retail shopping development or expansion.

(b) For any project that probably would result in a development or ex-
pansion that would displace existing Jobs in any other community in the
state.

(c) For the acquisition of real property, including buildings and other
fixtures which are a part of real property.

(2) The board shall only make grants or loans:
(a) For those projects which would result in specific private develop-

ments or expansions ((a-))) Q in manufacturing, production, food process-
ing, assembly, warehousing, and industrial distribution, or ((D))) (ii) which
substantially support the trading of goods or services outside of the state's
borders. ((, no insta..,. iay the. buad make4 a gianst o luan fi a pj ect
where-the- 1 nasy pthe se is tu f..late o, pi u,,,, a ret, shopping de-

velpmntYrexpai~r;))
(b) For projects which it finds will improve the opportunities for the

successful maintenance, establishment, or expansion of industrial or com-
mercial plants or will otherwise assist in the creation or retention of long-
term economic opportunities.

(c) When the application includes convincing evidence that a specific
private development or expansion is ready to occur and will occur only if the
grant or loan is made.

(3) The board shall prioritize each proposed project according to the
number of jobs it would create after the project is completed and according
to the unemployment rate in the area in which the jobs would be located.
As long as there is more demand for loans or grants than there are funds
available for loans or grants, the board is instructed to fund projects in or-
der of their priority.

(4) ((. board m .ay nut make . .. .a..t luan fu. ay prje.t that
probably would sult. in a Jseveloplls..s 01 M.pdlI ss that would displac..
existing jobs ii l any tl ei IUl tlllll;nty in tlt sta t.

(5) Thl buaid iay not lllake aty giant u, luanFU the acqustU uo

renal -popety, in udin building and ot511  fkxus whi ale a pattlT

p, ape, ty.
(6))) A responsible official of the political subdivision shall be present

during board deliberations and provide information that the board requests.
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(((7) Tl1e board shiall only 1114ke 02I 01an gutnts~ fo, picujcts which it
fi Cs will improve the oppoiturities fat t.... ....... ia nce, .... tab.

Uishet, oAjexpansio of idustrl o, conirneicial plants, o will oth ie

assist in the1 , eation o, letentlt of lon-UIteI nt e cUI c UpUI tunitlL

(0))) Before any loan or grant application is approved, the political
subdivision seeking the loan or gran must demonstrate to the community
economic revitalization board that no other timely source of funding is
available to it at costs reasonably similar to financing available from the
community economic revitalization board.

Sec. 6. Section 8, chapter 40, Laws of 1982 ist ex. sess. as last
amended by section 12, chapter 257, Laws of 1984 and RCW 43.160.080
are each amended to read as follows:

There shall be a fund known as the public facilities construction loan
revolving fund, which shall consist of all moneys collected under this chap-
ter, except moneys of the board collected in connection with the issuance of
industrial development revenue bonds ((uI RCW 43.160.110 .IU,

43.166.i%0)), and any moneys appropriated to it by law: PROVIDED, That
seventy-five percent of all principal and interest payments on loans made
with the proceeds deposited in the fund under section 901, chapter 57, Laws
of 1983 1st ex. sess. shall be deposited in the general fund as reimbursement
for debt service payments on the bonds authorized in RCW 43.83.184. The
state treasurer shall be custodian of the revolving fund. Disbursements from
the revolving fund shall be on authorization of the board. In order to main-
tain an effective expenditure and revenue control, the public facilities con-
struction loan revolving fund shall be subject in all respects to chapter 43.88
RCW, but no appropriation is required to permit expenditures and payment
of obligations from the fund.

Moneys in this fund not needed to meet the current expenses and obli-
gations of the board shall be invested in the manner authorized for moneys
in revolving funds. Any interest earned shall be deposited in this fund and
shall be used for the purposes specified in this chapter. The state treasurer
shall render reports to the board advising of the status of any funds invest-
ed, the market value of the assets as of the date the statement is rendered,
and the income received from the investments during the period covered by
the report.

Sec. 7. Section 14, chapter 164, Laws of 1985 and RCW 43.160.115
are each amended to read as follows:

In addition to its powers and duties under this chapter, the community
economic revitalization board shall cooperate with the Washington state
development loan fund committee in order to. provide for coordination of
their very similar programs. Under this chapter, it is the duty of the de-
partment of ((commeie)) trade and economic development and the board
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to financially assist the committee to the extent required by law. Funds ap-
propriated to the board or the department of ((connrc)) trade and eco-
nomic development for the use of the board shall be transferred to the
department of community development to the extent required by law.

Sec. 8. Section 7, chapter 257, Laws of 1984 and RCW 43.160.140 are
each amended to read as follows:

The board may create and administer funds and accounts and establish
such funds and accounts with financial institutions as are necessary to im-
plement its duties under RCW 43.160.050 (8) through (17) and 43.160.100
through 43.160.170.

Sec. 9. Section 15, chapter 446, Laws of 1985 and RCW 43.160.180
are each amended to read as follows:

(1) There is hereby created the private activity bond subcommittee of
the board.

(2) The subcommittee shall be primarily responsible for reviewing and
making recommendations to the board on requests for certification and al-
location pursuant to the provisions of chapter 39.86 RCW and as author-
ized by rules adopted by the board.

(3) The subcommittee shall consist of the following members: ((Five))
Six members of the board including: (a) The ((chaiman)) chair; (b) the
county official; (c) the city official; (d) the port district official; ((and)) (e) a
legislator, appointed by the chair; and (f) the representative of the public.
The members' terms shall coincide with their terms of appointment to the
board.

(4) Staff support to the subcommittee shall be provided by the depart-
ment of trade and economic development.

(5) Members of the subcommittee shall receive no compensation but
shall be reimbursed for travel expenses under RCW 43.03.050 and
43.03.060.

(6) If a vacancy on the subcommittee occurs by death, resignation,
failure to hold the office from which the member was appointed, or other-
wise, the vacancy shall be filled through the procedures specified for filling
the corresponding vacancy on the board.

Sec. 10. Section 25, chapter 446, Laws of 1985 and RCW 43.160.900
are each amended to read as follows:

The community economic revitalization board and its powers and du-
ties shall be terminated on June 30, ((+98-7)) 1993, and shall be subject to
the procedures required by chapter 43.131 RCW. This chapter expires June
30, ((-1-988)) 1994. Any remaining duties of the community economic revi-
talization board after June 30, ((+98-7,)) 1993, regarding repayment of
loans made by the community economic revitalization board are transferred
to the department of revenue on June 30, ((+98-i)) 1993.
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NEW SECTION. Sec. 11. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 433, Laws of 1985 and RCW 43.160.073; and
(2) Section 4, chapter 257, Laws of 1984 and RCW 43.160.110.

NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 24, 1987.
Passed the Senate April 24, 1987.
Approved by the Governor May 18, 1987.
Filed in Office of Secretary of State May 18, 1987.

CHAPTER 423
[Substitute House Bill No. 782]

LOBBYIST REPORTING

AN ACT Relating to reporting by lobbyists; and amendinj RCW 42.17.170 and
42.17.180.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 17, chapter 1, Laws of 1973 as last amended by section
9, chapter 367, Laws of 1985 and RCW 42.17.170 are each amended to
read as follows:

(1) Any lobbyist registered under RCW 42.17.150 and any person who
lobbies shall file with the commission periodic reports of his activities signed
by the lobbyist. The reports shall be made in the form and manner pre-
scribed by the commission. They shall be due monthly and shall be filed
within fifteen days after the last day of the calendar month covered by the
report.

(2) Each such monthly periodic report shall contain:
(a) The totals of all expenditures for lobbying activities made or in-

curred by such lobbyist or on behalf of such lobbyist by the lobbyist's em-
ployer during the period covered by the report((,-which)). As used in this
section, "lobbying activities" includes, but is not limited to, the development
of legislation or rules, the development of support for or opposition to legis-
lation or rules, and attempts to influence the development of legislation or
rules. Such totals for lobbying activities shall be segregated according to fi-
nancial category, including compensation; food and refreshments; living ac-
Iommodations; advertising; travel; contributions; and other expenses or

services. Each individual expenditure of more than twenty-five dollars for
entertainment shall be identified by date, place, amount, and the names of
all persons in the group partaking in or of such entertainment including any
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