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FIFTY NINTH LEGISLATURE - REGULAR SESSION

THIRD DAY

House Chamber, Olympia, Wednesday, January 12, 2005
The House was called to order at 9:55 a.m. by the Speaker (Representative Lovick presiding).
Reading of the Journal of the previous day was dispensed with and it was ordered to stand approved.
INTRODUCTION & FIRST READING
HB 1048 by Representatives Linville, Jarrett, McIntire, Ericksen, Rodne and Clibborn

AN ACT Relating to the submittal of local government tax estimates to counties; and amending RCW
84.52.020.

Referred to Committee on Local Government.
HB 1049 by Representatives Green, DeBolt, Upthegrove, Kilmer, Kessler, McCoy, Sells, Blake, Schual-
Berke, Kenney, P. Sullivan, Jarrett, Kagi, Simpson, Wood, Lantz, Hudgins, Morrell, Hunt and
Ormsby; by request of Public Works Board

AN ACT Relating to authorization for projects recommended by the public works board; creating a new
section; and declaring an emergency.

Referred to Committee on Capital Budget.

HB 1050 by Representatives Kenney, Hinkle, Kagi, Dunn, Quall, Clements, Morrell, McIntire, Schual-
Berke, Haigh, Simpson, Linville and Santos

AN ACT Relating to the creation of a foster care endowed scholarship program; reenacting and
amending RCW 43.79A.040; adding a new chapter to Title 28B RCW; and making an appropriation.

Referred to Committee on Higher Education.

HB 1051 by Representatives Murray and Ericksen; by request of Legislative Ethics Board
AN ACT Relating to ethics complaints; and amending RCW 42.52.425 and 42.52.450.
Referred to Committee on State Government Operations & Accountability.

HB 1052 by Representatives Kagi and Kenney; by request of Office of Financial Management

AN ACT Relating to cost-effective prevention and early intervention programs; and adding a new
chapter to Title 43 RCW.

Referred to Committee on Juvenile Justice & Family Law.
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HB 1053 by Representatives Lantz, Priest and Morrell

AN ACT Relating to patient authorization of disclosure of health care information; and amending RCW
70.02.030.

Referred to Committee on Judiciary.
HB 1054 by Representatives Lantz, Priest and Morrell

AN ACT Relating to the revised uniform arbitration act; amending RCW 3.46.150, 3.50.800, 3.50.805,
15.49.071, 35.20.010, 35.22.425, 35.23.555,35.27.515, 35.30.100, 35A.11.200, 46.96.150,49.66.090, 59.18.320,
59.18.330, 59.20.260, 59.20.270, and 70.87.205; adding a new chapter to Title 7RCW,; repealing RCW 7.04.010,
7.04.020, 7.04.030, 7.04.040, 7.04.050, 7.04.060, 7.04.070, 7.04,080, 7.04.090, 7.04.100, 7.04.110, 7.04:120,
7.04.130, 7.04.140, 7.04.150, 7.04.160, 7.04.170, 7.04.175, 7.04.180, 7.04.190, 7.04.200, 7.04.210, and 7.04.220;
and providing an effective date.

Referred to Committee on Judiciary.
HB 1055 by Representatives Lantz, Priest and Morrell

AN ACT Relating to the uniform mediation act; amending RCW 7.75.050, 26.09.015, 35.63.260, and
48.43.055; reenacting and amending RCW 42.17.310; adding a new chapter toTitle 7 RCW,; repealing RCW
5.60.070 and 5.60.072; and providing an effective date.

Referred to Committee on Judiciary.

HB 1056 by Representatives Dunshee, Jarrett, Linville and Ormsby; by request of Governor Locke

AN ACT Relating to state general obligation bonds and related accounts; adding a new chapter to Title
43 RCW; and declaring an emergency.

Referred to Committee on Capital Budget.
HB 1057 by Representatives. Dunshee, Jarrett, Linville and Ormsby; by request of Governor Locke

ANACT Relating to the capital budget; making appropriations and authorizing expenditures for capital
improvements; amending RCW 43.135.045, 43.88.032, and 28B.50.360; amending 2003 1st sp.s. ¢ 26 ss 115,
131, 330, and 403 (uncodified); amending 2004 ¢ 277 ss 201, 110, 209, 221, 262, and 236 (uncodified); creating
new sections; repealing 2003/1st sp.s. ¢ 26 s 603 (uncodified); repealing 2004 ¢ 277 s 302 (uncodified); providing
an effective date; providing an expiration date; and declaring an emergency.

Referred to Committee on Capital Budget.

HB 1058 by Representatives Dickerson, Hinkle, Moeller, Kenney and Darneille

AN ACT Relating to mental health treatment for minors; and amending RCW 71.34.042, 71.34.052,
71.34.054, 71.34.025, 71.34.162, and 71.34.270.

Referred to Committee on Juvenile Justice & Family Law.
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HB 1059 by Representatives Hudgins, Upthegrove, Kenney, Haigh, Kagi, Morris, Mclntire and Morrell;
by request of Governor Locke

AN ACT Relating to energy efficiency and renewable energy; and adding a new chapter to Title 80
RCW.

Referred to Committee on Technology, Energy & Communications.
HB 1060 by Representatives Eickmeyer, Appleton, Chase, McCoy, Moeller, Haigh'and McIntire

AN ACT Relating to aquatic rehabilitation zones; adding anew chapter to Title 90 RCW; and declaring
an emergency.

Referred to Committee on Select Committee on Hood Canal.

HB 1061 by Representatives Dunn and Miloscia; by request of Department of Community, Trade, and
Economic Development

AN ACT Relating to allowing reimbursement limits under the mobile home relocation assistance act to
be set by rule; and amending RCW 59.21.021.

Referred to Committee on Housing.
HB 1062 by Representatives Morris and'Hudgins; by request of Governor Locke

AN ACT Relating to energy efficiency; adding a new chapter to Title 19 RCW; and prescribing
penalties.

Referred to Committee on Technology, Energy & Communications.
HB 1063 by Representatives Sommers.and Kenney; by request of Office of Financial Management

AN ACT Relating to sentencing and supervision of adult offenders; amending RCW 9.94A.501,
9.92.060, 9.95.204,9.95.210,9.95.214, 10.05.170, 35.20.255, 9.94A.728, 9.94A.728, 9.94A.030, 9.94A.340,
9.94A.500, 9.94A.530, 9.94A.533, 9.94A.585, 9.94A.680, and 9.94A.731; reenacting and amending RCW
9.94A.505,9.94A.515, and 9.94A.525; adding new sections to chapter 9.94A RCW; creating a new section;
prescribing penalties; providing an effective date; providing an expiration date; and declaring an emergency.

Referred to Committee on Criminal Justice & Corrections.

HB 1064 by Representatives Miloscia, Nixon, Haigh, Shabro, Green, Hunt, Priest, Linville, Armstrong,
Simpson, Bailey, Kenney, Haler, Springer, Chase, Quall, Murray, Wallace, McDermott,
Upthegrove, Kilmer, Moeller, Kessler, Appleton, Williams, McCoy, Blake, Dickerson, Conway,
Tom, P. Sullivan, Kagi, Morris, Wood, McIntire, Lantz, Hudgins, Ericks, Darneille, Clibborn,
Morrell, Takko, O'Brien, Ormsby, McDonald and B. Sullivan

AN ACT Relating to improving government performance and accountability; adding new sections to
chapter 43.09 RCW; adding a new section to chapter 43.88 RCW; adding new sections to chapter 43.131 RCW;
adding new sections to chapter 41.04 RCW; adding a new section to chapter 44.04 RCW; adding a new section to
chapter 2.04 RCW,; and creating new sections.
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Referred to Committee on State Government Operations & Accountability.

HB 1065 by Representatives Hudgins, Ericksen, McCoy, Haigh, Miloscia, Simpson, Upthegrove, Kessler,
Appleton, Williams, Curtis, Conway, Nixon, P. Sullivan, Kenney, Hinkle, Wallace, Jarrett,
Dunn, Linville, Morris, Wood, Hunter, Sells, Clibborn, Morrell, Campbell and B. Sullivan; by
request of Department of Veterans Affairs

AN ACT Relating to the armed forces license plate collection; amending RCW 46.16.755, 73.04.115,
and 41.04.007; reenacting and amending RCW 46.16.313, 73.04.110, and 43.79A.040; adding new sections to
chapter 46.16 RCW; and adding a new section to chapter 43.60A RCW.

Referred to Committee on Transportation.

HB 1066 by Representatives McDermott, Quall, P. Sullivan, Haigh, Hunter and Ormsby; by request of
Governor Locke

AN ACT Relating to learning assistance program distribution formula; and amending RCW
28A.165.055.

Referred to Committee on Education.
HB 1067 by Representatives McDermott, Quall and P. 'Sullivan; by request of Governor Locke

AN ACT Relating to the powers, duties, and membership of the state board of education and the
Washington professional educator standards board and the elimination of the academic achievement and
accountability commission; amending RCW 28A.305:130, 28A.300.130, 28A.505.210, 28A.655.070,
28A.410.210, 28A.410.200, 28A.410.010, 28 A.410:040, 28 A.410.050, 28A.410.060, 28A.410.100, 28A.410.120,
28A.415.023, 28A.415.060, 28A.415.205, 28A.150.060, 28A.170.080, 28A.205.010, 28A.205.050, 28A.405.210,
28B.10.140, 18.118:010, 18.120:010, 28A.300.020, 28A.310.110, and 28A.315.085; adding a new section to
chapter 28A.305 RCW; creating new sections; repealing RCW 28A.305.010, 28A.305.020, 28A.305.030,
28A.305.040, 28A.305.050, 28A.305.060, 28A.305.070, 28A.305.080, 28A.305.090, 28A.305.100, 28A.305.110,
28A.305.120, 28A:305.200, 28A.655.020, 28A.655.030, 28A.655.900, and 28A.660.901; and declaring an
emergency.

Referred to Committee on Education.

HB 1068 by Representatives Quall, McDermott and Haigh; by request of Governor Locke and
Superintendent of Public Instruction

AN ACT Relating to elimination of mandatory norm-referenced student assessments; amending RCW
28A.230.195; and repealing RCW 28A.230.190, 28A.230.193, 28 A.230.230, and 28A.230.260.

Referred to Committee on Education.

HB 1069 by Representatives Mclntire, Conway, Priest, Upthegrove, Kilmer, Moeller, Dickerson,
Williams, Schual-Berke, Nixon, Springer, Sells, P. Sullivan, Green, Lovick, Kenney, Haigh,
Wallace, Kagi, Simpson, Linville, Morris, Wood, Hunter, Lantz, Hudgins, Ericks, Darneille,
Clibborn, Sommers, Morrell, Takko, O'Brien, Appleton, Hunt, Santos, Ormsby and Murray

AN ACT Relating to performance audits of tax preferences; adding new sections to chapter 43.136
RCW:; and repealing RCW 43.136.010, 43.136.020, 43.136.030, 43.136.040, 43.136.050, and 43.136.070.
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Referred to Committee on Finance.

There being no objection, the bills listed on the day's introduction sheet under the fourth order of
business were referred to the committees so designated.

MESSAGES FROM THE SENATE
January 10, 2005
Mr. Speaker:

The Senate has adopted HOUSE CONCURRENT RESOLUTION NO. 4402, and the same is herewith
transmitted.
Tom Hoemann, Secretary

January 10, 2005
Mr. Speaker:

The Senate has adopted HOUSE CONCURRENT RESOLUTION NO. 4403, and the same is herewith
transmitted.
Tom Hoemann, Secretary

January 11, 2005
Mr. Speaker:

The President has signed:
HOUSE CONCURRENT RESOLUTION NO. 4400,
HOUSE CONCURRENT RESOLUTION NO. 4401,
HOUSE CONCURRENT RESOLUTION NO. 4402,
and the same are herewith transmitted.
Tom Hoemann, Secretary

The Senate appeared at the Chamber doors and requested admission. The Sergeant at Arms of the House
and the Sergeant at Arms of the Senate escorted President of the Senate Brad Owen, President Pro Tempore Rosa
Franklin, Majority Leader Lisa Brown and Minority Leader Bill Finkbeiner to seat on the Rostrum. The Senators
were invited to sit- within the Chamber.

JOINT SESSION
The Speaker (Representative Lovick presiding) called the Joint Session to order. The Clerk called the
roll of House members and a‘quorum was present. The Clerk called the roll of Senate members and a quorum
was present.

The Speaker (Representative Lovick presiding) called upon President Owen to preside.

President Owen: "The purpose of the Joint Session is to administer the oath of office to statewide elected
officials and to receive the inaugural address from Her Excellency, Governor Christine Gregoire."

The President appointed a special committee to escort the Supreme Court Justices to the House Chamber:
Representatives Chase, Priest, Rodne and Upthegrove, and Senators Carrell, Doumit, McCaslin and Weinstein.
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The President appointed a special committee to escort the statewide elected officials to the House
Chamber: Representatives Kretz, Murray, B. Sullivan and Walsh, and Senators Delvin, Pflug, Pridemore and
Poulsen.

The President appointed a special committee to advise Her Excellency, Governor Christine Gregoire that
the joint session has assembled and to escort her to the House Chamber: Representatives Kagi and Serben, and
Senators Eide and Schmidkt.

The Supreme Court Justices arrived, were escorted to the Floor of the House Chamber and were
introduced: Chief Justice Gerry L. Alexander, and Justices Charles W« Johnson,/Barbara A. Madsen, Richard B.
Sanders, Bobbe J. Bridge, Tom Chambers, Susan J. Owens, Mary Fairhurst and Jim Johnson.

The statewide elected officials arrived, were escorted to the floor of the House and were introduced:
Secretary of State Sam Reed, State Treasurer Mike Murphy, State Auditor Brian Sonntag, Superintendent of
Public Instruction Terry Bergeson, Commissioner of Public Lands Doug Sutherland, Insurance Commissioner
Mike Kreidler and Attorney General Rob McKenna.

The President introduced the special guests present in the Chambers: Governor Gary Locke, Oregon
Governor Ted Kulongski, Governor Mike Lowry, Governor Booth Gardner, Governor Al Rosellini, Congressman
Jim McDermott, Former Lands Commissioner Jennifer Belcher, Former State Senator Betti Sheldon, Former
Secretary of State Ralph Munro and Former Attorney General of Virginia Mary Sue Terry.

The President introduced the members of the Diplomatic Corps: H. Ronald Masnik, Consul of Belgium
and President of the Consular Association of Washington; Daravuth Huoth, Consul of Cambodia; Frank
Brozovich, Consul of Croatia, Solomon Tadesse, Consul General of Ethiopia; Jack Cowan, Consul of France;
Enid Dwyer, Consul of Jamaica; Kazuo Tanaka, Consul General of Japan; Kim, Jae-gouk, Consul General of The
Republic of Korea and Dean of the Washington Consular Corps; Victor Lapatinskas, Consul of Lithuania; Jorge
Madrazo, Consul of Mexico; Miguel Angel Velasquez, Consul of Peru and Vice President of the Consular
Association of Washington; Vladimir Volnov, Consul General of The Russian Federation; John Gokcen, Consul
General of Turkey; Dennis Leith, Her Majesty’s Consul, United Kingdom; Gary Furlong, Consul General of
Uzbekistan; and Robert Chen, Director General, Taipei Economic and Cultural Office.

Governor Christine Gregoire and her husband Mike Gregoire and daughters Courtney and Michelle
Gregoire arrived, were escorted to the Rostrum and were introduced.

The flags will be escorted to the Rostrum by the Washington State Patrol Color Guard. The National
Anthem will be sung by Kathleen Murphy, sister of State Treasurer Mike Murphy. The prayer was offered by
Father Michael J. Ryan, Holy Spirit Catholic Church, Kent.

OATHS OF OFFICE

Justice Mary Fairhurst administered the Oath of Office to Doug Sutherland, Commissioner of Public
Lands:

Justice Barbara Madsen administered the Oath of Office to Mike Kreidler, Insurance Commissioner.

Justice Susan Owens administered the Oath of Office to Terry Bergeson, Superintendent of Public
Instruction.

Chief Justice Alexander administered the Oath of Office to Rob McKenna, Attorney General.
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Justice Charles Johnson administered the Oath of Office to Brian Sonntag, State Auditor.

Justice Tom Chambers administered the Oath of Office to Mike Murphy, State Treasurer.

Justice Richard B. Sanders administered the Oath of Office to Sam Reed, Secretary of State

Justice Bobbe Bridge administered the Oath of Office to Brad Owen, Lieutenant Governor.

Chief Justice Gerry Alexander administered the Oath of Office to Christine Gregoire, Governor.
GOVERNOR'S INAUGURALADDRESS

Governor: Gregoire: "Mr. President, Mr. Speaker, Mr. Chief Justice, distinguished justices of the court, honored
officials, members of the Washington state legislature, members of the Consular Corps, and fellow citizens: I am
honored and humbled to be your new governor, and to have the opportunity to lead the people of this great state.

As I stand here today, I am mindful that this opportunity — like all the opportunities in this state — are the
legacy of those who came before us. And speaking of legacy — I am especially honored to have former governors
Rosellini, Gardner, Lowry and Governor Locke here today. These are our state’s foremost experts on the subject
of legacy, and every person in this state owes them a debt of gratitude.

I certainly have many people to thank personally for the legacy | was given. I have my mom to thank.

As you may know, she was a short order cook and I am very proud of her. I have her to thank for solid values —
forgiveness, compassion, respect and caring — for my work ethic, and the love she provided me. She taught me to
laugh and enjoy life. She also taught me one thing over and/over again: the importance of education. I know her
proudest moments came when I graduated from college and from law school.

I have Mr. Reis, my sixth grade English teacher; to thank. Vernon Reis opened the world to me through
books. He taught me that while I was physically firmly planted in/blue-collar Auburn, Washington in the 50s and
early 60s, intellectually I could go anywhere, explore anything, and sample exciting new ideas simply by opening
a book. Mr. Reis, will you please stand?

I have Ered Faber, a Moses Lake businessman, to thank. He was like a father to me, and made me a part
of his family. Fred taught me to pursue my dreams —he even paid my tuition to attend law school — and
generously and wisely taught me never to let barriers get in the way of your dreams. While he has passed away,
his legacy lives warmly on in. my memory and his family is my family. Allow me to introduce the Faber family.

I have Dr. Chris Griffith, an Olympia surgeon, to thank. In those dark days after I was diagnosed with
breast cancer, I was truly blessed to have him for support, along with my family and church. This talented,
compassionate; caring surgeon really gets it when it comes to bedside manner, and I can’t imagine going through
that terrible‘ordeal without him. When I called Dr. Griffith to ask him to come today and thank him again for his
support, he wisely noted, "we are all patients at some time in our lives." Dr. Griffith could not be with us today;
he is in‘surgery, quite likely saving another life.

I have Father Michael Ryan, who gave today’s invocation, to thank. Father Mike baptized our daughter
Michelle, and to this day, he likes to whisper to me, in a voice loud enough so she can always hear, that if the
baptism didn’t take, wecan do it again. Like many of you, my spiritual life guides me, and Father Mike helped
me transform my religion into a living faith. And Father Mike connected our family to one of the anchors in our
lives — our church group. Father Mike, and our church group, will you please stand?

And, of course, I have my family to thank. I want to thank my wonderful husband and daughters, who, in
the last year, have seen me through a bout with cancer, a long campaign, and two recounts. [ would like you to
meet the first First Gentleman of this state, Mike Gregoire. He is the best husband I could have asked for — an
outstanding father to our two daughters, and proud veteran who served this country in Vietnam. He is retired
now, and plans to invest his time in working to improve the lives of his fellow veterans. Our two daughters are
Courtney, who is in her last semester at law school, and Michelle, a college sophomore. Mike and I like to say we
are getting poorer by degrees. For all you parents of teenagers, I have some good news for you. If you are as
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fortunate as Mike and I, you can look forward to seeing your relationship change from a test of wills with a teen,
to becoming the best of friends.

And finally, I’d like you to meet some members of my extended family. Some have come from as far
away as Florida and North Dakota. I mention these vital people in my life because we all have a chance to have a
positive influence in the lives of others. We all leave personal legacies for the people we know and love.

And as elected officials, we have a special obligation to leave an even larger legacy of opportunity,
prosperity, and optimism. As we gather here today, it seems fitting to ask, what will our legacy be? Will we
leave a legacy of holding government accountable, cutting through the red tape and breaking down the barriers
that hinder business development? Will we leave a legacy of strong democratic institutions and faith in
government? Will we work to provide health care for every child in this state? /Will we dramatically lower our
high school dropout rate, and help every young person fulfill his orher full potential?

That’s exactly what I’'m here to do — not alone, but together with all of you, Republican and Democrat
alike. Think about the legacy we have inherited: Our agricultural products are among the finest in the world.
We have Pacific Rim ports that are major economic engines for our state’s thriving international trade. We are a
global leader in aviation, high-tech, biotech, and health care. Our state is a magnet for smart, creative people, and
we have well-trained workers, and well-educated scientists and entrepreneurs. We have fine universities, some
on the leading edge of research and innovation, and one of the nation’s best systems of community and technical
colleges. In the last decade, our public schools and teachers have done heroic work to raise the academic
achievement levels of our children. We have a rich and diverse cultural heritage, vibrant arts, and a spirit of
openness and inclusion. We are also blessed with a unique legacy of natural resources and landscapes so
beautiful they attract tourists from around the world. We have so much to be thankful for.

It’s our responsibility to pass on what we inherited, not to squander it,-but to build on it. And frankly, I
worry about the legacy we may leave.

When citizens don’t have confidence their tax dollars are being used efficiently and effectively, we have
work to do.

When we lose 20 percent of our manufacturing jobs in five years, we have work to do. When half a
million people have no health insurance, we have work to do.

When children start kindergarten already behind because they didn’t get early education, we have work
to do.

When a third of our high school students don’t finish high school on time, we have work to do.

And when Hood Canal, Puget Sound, Lake Roosevelt, and the Spokane River are polluted, we have work
to do.

This is not an easy time to lead. Much has been written about red states and blue states and the great
political divide — not to mention the razor thin governor’s race here. Many have asked how I can govern without
a clear mandate from the voters. I believe the voters have given all of us a mandate — a mandate to overcome our
differences,and to solve problems. Truly, the challenges we face are not Democratic challenges or Republican
challenges. In fact, they are not political challenges at all; they are fiscal challenges, and educational challenges,
and the'challenges of figuring out how to take care of each other and create a future worthy of our children.

It is healthy to have differences of opinion about how to rise to these challenges. It is unhealthy to let
those differences paralyze us. We can leave our legacy only if we are willing to change — to go beyond partisan
labels, and to solve the problems facing Washingtonians. We can build the strength of the center of our political
spectrum — that ground where left and right converge and move forward. This is the imperative of our election.

Our divisions are not nearly as deep as others may think. All of us basically want the same things:
opportunity for our children, and prosperity for our families and communities. We want state government
agencies that are accountable, efficient and effective. We want affordable health care and college tuition, and
successful businesses that provide good jobs. We want a wholesome culture that makes the most of our diverse
heritage. And we want a clean and sustainable environment that contributes to our quality of life.

Clearly the election recount ordeal of the last two months has challenged us, and among our challenges
this session is election reform. We want every vote to count — and to be counted right the first time. I will,
therefore, create a task force, chaired by Secretary of State Sam Reed, and former State Senator Betti Sheldon, to
review our election process and report back to me and to the legislature with recommended reforms by March 1*.
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This task force will travel the state and listen carefully to suggestions from citizens on how we can move forward
with improvements in our election system.

Speaking of what government must do better, I believe we all agree there is a need for change in
Olympia. Change is here and more is coming. Let me give you an example of where we are headed. Today,
businesses are regulated by, and pay taxes to multiple government agencies. They face a blizzard of paperwork,
threats of penalties, different due dates, and different definitions of who has to pay what and do what. And if
they have multiple locations or branches, government will multiply the number of forms and regulations they
have to cope with. So I want to make my views about this perfectly clear: No business in Washington should
have to put up with all of that. I believe that the vast majority of regulated businesses want to do the right thing,
and we should make that easier instead of harder. I will propose legislation to establish a new government
management accountability and performance approach in state government -- GMAP for short. We must hold
state agencies accountable. We will require agencies to be more effective and efficient in achieving results; and
ensuring that public tax dollars are being spent wisely.

This is a significant challenge. And change involves measured risk: As Governor Booth Gardner once
told me, if you are succeeding 10 times out of 10, you’re not taking enough risk. So I want to say that I am
willing to take risks, and willing to tolerate failure as long as we admit it, can learn from it and keep moving
forward. Iwill challenge agency directors to take good risks, and to pursue innovative changes that make life
better for business and for our citizens. There will be some failures, but we will learn from them and move on.

I will ask a lot of state employees because I intend to pay them fairly, and because I respect and admire
them. In the Attorney General’s office, [ was proud that our employees contributed over $5,000 to tsunami relief
efforts in 24 hours after that disaster struck. They didn’t wait for the national appeals. They acted quickly,
decisively and generously. They knew they couldn’t single-handedly overcome the tragedy of the tsunami — but
they united to do what they could, and they made‘a positive difference. We must do the same to address another
overwhelming challenge — political gridlock and escalating prices in our health care system. There is just no
reason why the richest nation in the world can’t provide health care to all its people. This is a national problem
that begs for a national solution. We can’t truly solve'this problem at the state level. But we can make a
difference. We can expand access to affordable health insurance by providing a pooled state health plan to
business, so they can afford to offer insurance to their employees. Every employee should have access to doctors
like Chris Griffith. We can make prescription drugs more affordable by pooling our purchases. We can make
importation of drugs from Canada legal. And we can set a goal of all our children having health care coverage by
2010.

We all are united in the knowledge that we need to get Washingtonians back to work. Since 2001, this
state has lost nearly 100,000 jobs. Toward that end, I am proposing the creation of a Life Sciences Discovery
Fund to finance new research in two areas: debilitating diseases, such as Parkinson’s, Alzheimer’s, and cancer —
and improving the quality and yield of our agricultural crops. Our state has earned a special bonus because of
our leadership in the national tobacco lawsuit. I want to combine those bonus dollars with private sector and
foundation funding to create a $1 billion fund that has the potential to leave a huge legacy of better health, more
and better crops, and new jobs and economic opportunity on both sides of the Cascades. It’s been said that
government doesn’t create jobs, business does. For the most part, this is true. But government creates the
environment in which businesses can excel and expand. Small businesses, like the one Fred Faber owned, are the
backbone of our economy. [ will propose tax relief for small and start-up enterprises. [ will make state
government a more aggressive and savvy player in economic development, and I will work to bring new jobs to
the communities in this state that need them most. We must be ready to compete in a global economy. So I will
challenge our Competitiveness Council to think globally so we can succeed locally, in every community and
every corner of our state. A strong transportation system is essential to a thriving economy and we have
important challenges throughout the state — be it freight mobility concerns in Eastern Washington or the viaduct
and Lake Washington bridge issues in Seattle.

I am honored to have Oregon Governor Ted Kulongowski here today. We already have talked about
working together to address our interstate bridge issues, and we plan to work together on many other issues in the
years ahead. Like our neighbors in Oregon, we are all challenged by our commitment to high academic standards
that prepare every student for good jobs in the 21st century. In 1993, we passed a sweeping education reform
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measure that has led to rigorous standards and real school improvement. The education reform act made our
schools accountable for results. Now we need to make sure we have necessary funding to ensure we will get the
results we’re after. Because this need is urgent, I intend to name a broad-based bipartisan commission to find and
propose efficiencies and long-term funding solutions — for early education, K — 12, and our colleges and
universities. This is a very tall order. But education is the foundation on which our future must be built. We
must provide early childhood education and coordinate our early learning programs so that every child starts
kindergarten ready to learn. A mountain of research shows us that when kids start school already behind, many
never catch up. That’s why we must make sure that every child gets the early learning that is the foundation for a
successful life. We know the positive power of teachers like Mr. Reis to help every childthrive. We also know
the consequences when children lack that vital connection with a caring teachers We cannot keep the faith with
our children if we betray our commitments to their teachers. That’s'why we need to fund cost-of-living pay
increases to teachers — something voters overwhelmingly supported.

We also need to address an educational emergency. Today, nearly a third of our high school students do
not graduate on time, with their peers. High school dropouts earn half as much as graduates. They often are
chronically unemployed and dependent on government help, and they are at higher risk to end up in our jails and
prisons. That’s why we will design our middle and high schools so no student gets lost in the crowd and
disconnected from his or her own potential. And we can’t stop with high school graduation. Today, our two- and
four-year colleges are all bursting at the seams. We need to take down the no-vacancy signs that kept 1,500
students out of college last year. And we need to give families some certainty about the cost of college education
so they can plan for the future.

Surely no issue unites us more than our appreciation for our military personnel who are bringing aid to
devastated countries, defending us against terrorism, and fighting to make a free election possible in Iraq. When
those soldiers come home — and we pray daily for their safe return — we must thank them and welcome them.

Our state has a special relationship with our military services. Our military bases are an important part of our
economy, and military retirees are a growing part of our population; We are all proud of that. But we can also
do a better job of making sure that our veterans and their families get what they need and deserve from us. My
administration will make that a very high priority, and I can assure you that Mike will remind me, probably often,
of that commitment. I know that all.I’ve talked about today-adds up to a very ambitious agenda.

But we live in a time when anything less would be insufficient. We need to set an ambitious agenda, but
at the same time, we need to be honest. We cannot achieve all our goals overnight. We will need enormous
patience and persistence, not just for a single legislative session, but for the long term. We must not promise
more than we can deliver. Governing involves tough choices between important programs — especially now,
when we face a $1.8 billion budget shortfall. We will not be able to do all we want to do this year.

But we can make progress — on job creation and business growth, on improving our education system
from early learning to graduate education, on health care, environmental protection and veterans’ issues. These
are all enormous challenges. And whether we are Democrat or Republican, old or young, rich or poor, these are
our challenges. This will require change — change in the way we think about partisan politics, and change in the
way we reach out to each other and reconcile our differences. As Gandhi so famously said, we must all "be the
change we want to see in the world." If we want unity, we must all be unifiers. If we want accountability, each of
us must be accountable forall we do. It is up to us to live up to the legacy that was left for us, and to leave a
legacy that is worthy of our children and of future generations. We can do this. And we can start today.

Thank you very, very much. God bless all of you, and God bless our wonderful state."

The President asked the special committee to escort Governor Gregoire and her family from the House
Chamber.

The President asked the special committee to escort the statewide elected officials from the House
Chamber.

The President asked the special committee to escort the Supreme Court Justices from the House
Chamber.
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On motion of Representative Kessler, the Joint Session was dissolved. The Speaker (Representative
Lovick presiding) assumed the chair.

The Sergeant at Arms of the House and the Sergeant at Arms of the Senate escorted the President of the
Senate Owen, President Pro Tempore Franklin, Majority Leader Brown and Minority Leader Finkbeiner and
members of the Washington State Senate from the House Chamber.

There being no objection, the House advanced to the eleventh order of business.

MOTION

On motion of Representative Kessler, the House adjourned until 9:55 a.m., January 13, 2005, the 4th Day
of the Regular Session.

FRANK CHOPP, Speaker RICHARD NAFZIGER, Chief Clerk
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