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2011 1ST SPECIAL SESSION

TWENTY SEVENTH DAY

AFTERNOON SESSION

Senate Chamber, Olympia, Sunday, May 22, 2011

The Senate was called to order at 2:00 p.m. by President
Owen. The Secretary called the roll and announced to the
President that all Senators were present with the exception of
Senators Baumgartner and Shin.

The Sergeant at Arms Color Guard consisting of Senate
Security Staff Terry Kempling and Larry M cGrady, presented the
Colors. Senator Morton offered the prayer.

MOTION

On motion of Senator Eide the reading of the Journal of the
previous day was dispensed withand it was approved.

MOTION

On motion of Senator Eide, the Senate advanced to the fourth
order of business.

MESSAGE FROM THE HOUSE

May 21,2011
MR.PRESIDENT:
The House has passed:

SENATE BILL NO.5956.
and the same is herewith transmitted.

BARBARA BAKER, Chief Clerk
MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:

The House has passed:
SUBSTITUTEHOUSE BILL NO. 1250.

and the same is herewith transmitted.

BARBARA BAKER, Chief Clerk
MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:

The House has passed:
SUBSTITUTEHOUSE BILL NO. 2119.

and the same is herewith transmitted.

BARBARA BAKER, Chief Clerk
MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:

The House concurred in the Senate amendment to SECOND
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1224 and
passed the bill as amended by the Senate.

and the same is herewith transmitted.

BARBARA BAKER, Chief Clerk
MOTION

On motion of Senator Eide, the Senate advanced to the fifth
order of business.

INTRODUCTION AND FIRST READING

SB 5961 by Senators White, Kohl-Welles, Nelson,
Keiser, Murray and Chase

AN ACT Relating to providing local government funding of
tourism promotion, workforce housing, art and heritage
programs, and community development; amending RCW
82.14.049, 82.14.360, 36.38.010, 36.100.220, and 67.28.180;
and adding a new section to chapter 67.28 RCW.

Referred to Committee on Government Operations, Tribal
Relations & Elections.

MOTION

On motion of Senator Eide, the measure listed on the
Introduction and First Reading report was referred to the
committee as designated.

SUPPLEMENTALINTRODUCTION AND FIRST READING
OF HOUSE BILLS

SHB 1250 by House Committee on Ways & Means
(originally sponsored by Representatives Hunter and Darneille)

AN ACT Relating to transferring funds from the budget
stabilization account to the general fund; and making
appropriations.

Referred to Committee on Ways & Means.

SHB 2119 by House Committee on Ways & Means
(originally sponsored by Representatives Orwall, Hope, Eddy,
Hunter, Rodne and Pedersen)

AN ACT Relating to sums due by beneficiaries for reporting
certain notices of default; amending RCW 61.24.---; and
declaring an emergency.

MOTION

On motion of Senator Eide and without objection, Substitute
House Bill No. 1250 and Substitute House Bill No. 2119 were
placed on the second reading calendar under suspension of the
rules.

MOTION

At 2:17 p.m., on motion of Senator Eide, the Senate was
declared tobe at ease subject tothe call of the President.

The Senate was called to order at 3:31 p.m. by President
Owen.

SIGNED BY THE PRESIDENT
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The President signed:
SENATE BILL 5956.

MOTION

On motion of Senator Eide, the Senate reverted to the fourth
order of business.

MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:

The House passed ENGROSSED SECOND SUBSTITUTE
SENATE BILL NO. 5182 with the following amendment(s):
5182-S2.E AMHENGR H2828.E

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec.1l. The legislature recognizes that
the state's higher education system plays a critical role in assuring
Washington's continued leadership role in driving economic
prosperity, innovation, and opportunity. By educating citizens for
living wage jobs, producing world-class research, and helping to
create vibrant communities, the state’s institutions of higher
education form a foundational component in assuringprosperity for
our citizens.

The legislature also recognizes the significant contributions
made by the higher education coordinating board in coordinating
higher education policy and planning, and administering the state's
financial aid programs. The board has also recently finished
several significant planning efforts that will provide guidance to the
legislature and tothe institutions in forming priorities and deploying
resources.

However, the legislature also recognizes the importance of
prioritizing scarce resources for the core, front-line services that
institutions provide--namely instruction, research, and robust
financial aid. During times of economic downtum, policy makers
must focus onthose areas of public service that have the most direct
and immediate impact on students. Keeping class sections open,
attracting the best professors and instructors, providing
comprehensive support services, and offering meaningful financial
help to offset the costs of atending school must be the main
concerns of policy makers.

It is forthese reasons tha the legislature intends to create anew
office dedicated entirely to the administration of student financial
aid programs. By focusing financial and governance resources on
direct aid to students, the state can provide the highest level of
service in this area. The legislature further intends to eliminate
many of the policy and planning functions of the higher education
coordinating board and rededicate those resources to the higher
education institutions that provide the core, front-line services
associated with instruction and research. Given the unprecedented
budget crises the state is facing, the state must take the opp ortunity
to build on the recommendations of the board and use the dollars
where they can make the most direct impact.

PART I
OFFICE OF STUDENT FINANCIAL ASSISTANCE

Sec. 101. RCW 28B.76.020 and 2010 ¢ 245 s 4 are each
amended to read as follows:

The definitions in this section gply throughout this chapter
unless the context clearly requwes other\lee

(1) ((-Bes

"Council" means the councn for higher educatlon

(2) "Four-year institutions" means the Univerity of
Washington, Washington State University, Central Washington
University, Eastern Washington University, Westem Washington
University,and The Evergreen State College.

(3) "Major expansion™ means expansion of the higher education
system that requires significant new capital investment, including
building new institutions, campuses, branches, or centers or
conversion of existing campuses, branches, or centers that would
result ina mission change.

(4) "Mission change" means a change in the level of degree
awarded or institutional type not currently authorized in statute.

(5) "Office" means the office of student financial assistance.

Sec. 102. RCW 28B.76.090 and 2007 ¢ 458 s 102 are each
amended to read as follows:

(1) The office of student financial assistance is created.

(2) The pumpose of the office is to administer state and federal
financial aid and other education services programs, including the
advanced college tuitionpay ment program in chapter 28B.95 RCW,
in a cost-effective manner.

(3) The ((board)) office shall employ a director ((ard—may
delegate-agency—management-to-the-director—The-director)) who
shall serve a the pleasure of the ((beard—shal-be-the-executive
eﬂieea;ef—the—beapd—and—shau—emder—the—beaﬁdis—supeam
governor and shall administer the provisions of this chapter. Trzg
((exeeutive)) director shall((—wHith—the—spproval—ofthe—board)):
(())) (@) Employ necessary deputy and assistant directors and other
exempt staff under chapter 41.06 RCW who shall serve at his or her
pleasure on such terms and conditions as he or she determines and
((£2))) (b) subject to the provisions of chapter 41.06 RCW, appoint
and employ such other employees as may be required forthe proper
discharge of the functlons of the ((beapd4he-exeeu¢4¥e-d+¢eeter

Sec. 103. RCW 28B.76.120 and 1985 ¢ 370 s 8 are each
amended to read as follows:

The ((board)) office shall have authority to adopt rules as
necessary to implement thischapter.

Sec. 104. RCW 28B.76.210 and 2010 c¢ 245 s 10 are each
amended to read as follows:

(1) The board shall collaborate with the four-year institutions
including the council of presidents, the community and technical
college system, and when appropriate the workforce training and
education coordinating board, the superintendent of public
instruction, and the independent higher educational institutions to
identify budget priorities and levels of funding for higher education,
including the two and four-year institutions of higher education and
state financial aid programs. It is the intent of the legislature that
recommendations from the board reflect not merely the sum of
budget requests from multiple institutions, but prioritized funding
needs for the overall system of higher education.

(2) By December of each odd-numbered year, the board shall
distribute guidelines which outline the board's fiscal prioritiesto the
institutions and the state board for community and technical
colleges.
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(a) The institutions and the state board for community and
technical colleges shall submit an outline of their proposed
operaing budgets to the board no later than July 1st of each
even-numbered year. Pursuant to guidelines developed by the
board, operating budget outlines submitted by the institutions and
the state board for community and technical colleges after January
1, 2007, shall include all policy changes and enhancements that will
be requested by the institutions and the state board for community
and technical colleges in their respective biennial budget requests.
Operating budget outlines shall include a description of each policy
enhancement, the dollar amount requested, and the fund source
being requested.

(b) Capital budget outlines for the two-year institutions shall be
submitted by August 15th of each even-numbered year, and shall
include the prioritized ranking of the capital projects being
requested, a description of each capital project, and the amount and
fund source being requested.

(c) Capital budget outlines for the four-year institutions must be
submitted by August 15th of each even-numbered year, and must
include: The institutions'priority ranking of the project; the capital
budget category within which the project will be submitted to the
office of financial management in accordance with RCW
43.88D.010; a description of each capital project; and the amount
and fund source being requested.

(d) The office of financial management shall reference these
reportingrequirements in its budget instructions.

(3) The board shall review and evaluate the operating and
capital budget requests from four-year institutions and the
community and technical college system based on how the requests
align with the board's budget priorities, the missions of the
institutions, and the statewide strategic master plan for higher
education under RCW 28B.76.200.

(4) The board shall submit recommendations on the proposed
operaing budget and priorities to the office of financial
management by October 1st of each even-numberedyear, and tothe
legislature by January 1stof each odd-numbered year.

(5)(a) The board's capital budget recommendations for the
community and technical college system and the four-year
institutions must be submittedto the office of financial management
and to the Ieglslature by November 15th of each even- numbered
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(b) The board shall develop one prioritized list of capital projects for
the legislature to consider that includes all of the projeds requested
by the four-year institutions of higher education that were scored by
the office of financial management pursuant to chapter 43.88D
RCW, including projects that were previously scored but not
funded. The prioritized list of capital projects shall be based on the
following priorities in the followingorder:

(i) Office of financial management scores pursuant to chapter
43.88D RCW;

(i) Preservingassets:

(iii) Degree production; and

(iv) M aximizing efficient use of instructional space.

(c) The board shall include all of the capital projects requested
by the fouryear institutions of higher education, except for the
minor works projeds, in the prioritized list of capital projects
provided to the legislature.

(d) The form of the prioritized list for capital projeds requested
by the four-year institutions of higher education shall be provided a
one list, ranked in priority order with the highest priority project
ranked number "1" through the lowest priority projed¢ numbered
last. _The ranking for the prioritized list of capital projedts may not:

(i) Include subpriorities;

(i) Be organized by category;

(iii) Assume any state bond or building account biennial
funding level to prioritize the list; or

(iv) Assume any specific share of projeds by institution in the
priority list.

(6) Institutions and the state board for community and technical
colleges shall submit any supplemental budget requests and
revisions to the board at the same time they are submitted to the
office of financial management. The board shall submit
recommendations on the proposed supp lemental budget requests to
the office of financial management by November 1st and to the
legislature by January 1st.

Sec. 105. RCW 28B.76.310 and 2004 ¢ 275 s 15 are each
amended to read as follows:

(1) The board, in consultation with the house of representatives
and senate committees responsible for higher education, the
respective fiscal committees of the house of representatives and
senate, the office of financial management, the state board for
community and technical colleges, and the state institutions of
higher education, shall develop standardized methods and protocolks
for measuring the undergraduate and graduate educational costs for
the state universities, regional universities, and community colleges,
including but not limited to the costs of instruction, costs to provide
degrees in specmc fields, and costs for precollege remediation.

—3))) The institutions of higher education shall participate in the
development of cost study methods and shall provide all necessary
datain a timely fashion consistent with the protocols developed.

Sec. 106. RCW 28B.76.500 and 2009 ¢ 215 s 7 are each
amended to read as follows:

(1) The ((beard)) office shall administer any state program or
state-administered federal program of student financial aid now or
hereafter established.

(2) Each of the student financial aid programs administered by
the ((beard)) office shall be labeled an “opportunity pathway."
Loans provided by the federal government and aid granted to
students outside of the financial aid package provided through
institutions of higher education are not subject to the labeling
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provisions in this subsection. All communication materials,
including, but not limited to, printed materials, presentations, and
web content, shall include the "op p ortunity pathway" label.

(3) If the ((beard)) office develops a one-sstop college
information web-based portal that includes financial, academic, and
career planning information, the portal shall display all available
student financial aid programs, except federal student loans and aid
granted to students outside of the financial aid package provided
through institutions of higher education, under the "opportunity
pathway" label. The portal shall also disp lay information regarding
federal tax credits related to higher education available for students
or their families.

(4) The labeling requirements in this section do not change the
source, eligibility requirements, or student obligations associated
with each program. The ((beard)) office shall customize its
communications to differentiate between programs, eligibility
requirements, and student obligations, so long as the reporting
provisions of this chapter are also fulfilled.

Sec. 107. RCW 28B.76.505 and 2007 ¢ 73 s 1 are each
amended to read as follows:

(1) The investment of funds from all scholarship endowment
programs administered by the ((higher—education—coordinating
boeard)) office shall be managed by the state investmentboard.

(2) The state investment board has the full power to invest,
reinvest, manage, contrad, sell, or exchange investment money in
scholarship endowment funds. All investment and operating costs
associated with the investment of a scholarship endowment fund
shall be paid pursuant to RCW 43.33A.160 and 43.84.160. With
the exception of these expenses, the earnings from the investments
of the fund belong to the fund.

(3) Funds from all scholarship endowment programs
administered by the board shall be in the custody of the state
treasurer.

(4) All investments made by the state investment board shall be
made with the exercise of tha degree of judgment and carepursuant
to RCW 43.33A.140 and the investment policies established by the
state investmentboard.

(5) As deemed appropriate by the state investment board,
money in a scholarship endowment fund may be commingled for
investment with other funds subject to investment by the stae
investment board.

(6) The authority to establish all policies relating to scholarship
endowment funds, other than the investment policies in subsections
(2) through (5) of this section, resides with the ((highereduscation
coordinatingboard)) office.

(7) The ((pigher—education—eoordinating—board)) office may

request and accept moneys from the state investment board. With
the exception of expenses of the state investment board in
subsection (2) of this section, disbursements from the fund shall be
made only on the authorization of the ((higher—education

coordinating-beard;)) office and money in the fund may be spent
only for thepurposes ofthe endowment programs as specified inthe

authorizingchapter of each program.

(8) The state investment board shall routlnely consult and
communicate with the ((hé i
office on the investment policy, eamings of the scholarship
endowment funds, and related needs of the programs.

Sec. 108. RCW 28B.76.510 and 1985 ¢ 370 s 21 are each
amended to read as follows:

The ((beard)) office shall administer any federal act pertaining
to higher education which is not administered by ancther state
agency.

Sec. 109. RCW 28B.76.520 and 1985 ¢ 370 s 22 are each
amended to read as follows:

The ((board)) office is authorized to receive and expend federal
funds and any private gifts or grants, such federal funds or private

funds to be expended in accordance with the conditions contingent
in such grant thereof.

Sec. 110. RCW 28B.76.525 and 2005 ¢ 139 s 1 are each
amended to read as follows:

(1) The state financial aid account is created in the custody of
the statetreasurer. The primary purpose of the account isto ensure
that all appropriations designated for financial aid through statewide
student financial aid programs are made available to eligible
students. Theaccount shall be a nontreasury account.

(2) The ((higher—eduscation—ceordinating—board)) office shall
deposit in the account all money received for the state need grant
program established under RCW 28B.92.010, the state work-study
program established under chapter 28B.12 RCW, the Washington
scholars program established under RCW 28A.600.110, the
Washington award for vocational excellence program established
under RCW 28C.04.525, and the educaional opportunity grant
program established under chapter 28B.101 RCW. The account
shall consist of funds agppropriated by the legislature for the
programs listed in this subsection and private contributions to the
programs. Moneys deposited in the account do not lapse a the
close of the fiscal period for which they were appropriated. Both
during and afterthe fiscal period in which moneys were deposited in
the account, the ((beard)) office may expend moneys in the account
only for the pumposes for which they were agppropriated, and the
expenditures are subject to any other conditions or limitations
placed on the appropriations.

(3) Expenditures fromthe account shall be used forscholarships
to students eligible for the programs according toprogram rules and
policies.

(4) Disbursements from the account are exempt from
appropriations and the allotment provisions of chapter 43.88 RCW.

(5) Only the ((exesutive)) director of the ((higher—education
coordinating-board)) office or the ((exeesutive)) director's designee

may authorize expenditures from the account.

Sec. 111. RCW 28B.76.540 and 2004 ¢ 275 s 18 are each
amended to read as follows:

In addition to administrative responsibilities assigned in this
chapter, the ((beard)) office shall administer the programs set forth
inthe followingstatutes: RCW 28A.600.100through 28A.600.150
(Washington scholars); chapter 28B.85 RCW (degree-granting
institutions); chapter 28B.92 RCW (state need grant); chapter
28B.12 RCW (work study); RCW 28B.15.543 (tuition waivers for
Washington scholars); RCW 28B.15.760 through 28B.15.766
(math and science loans); RCW 28B.15.100 (reciprocity
agreement); RCW 28B.15.730 through ((28B-15-/36)) 28B.15.734
(Oregon reciprocity ); RCW 28B.15.750 ((th+ough28B-15-754)) and
28B.15.752 (ldaho reciprocity); RCW 28B.15.756 ((and
28B-15.758)) (British Columbia reciprocity); chapter 28B.101
RCW (educational opportunity grant); chapter 28B.102 RCW
(future teachers conditional scholarship); chapter 28B.108 RCW
(American Indian endowed scholarship); chapter 28B.109 RCW
(Washington international exchange scholarship); chapter 28B.115
RCW (health professional conditional scholarship); chapter
28B.119 RCW (Washingon promise scholarship); and chapter
28B.133 RCW (gaining independence for students with
dependents).

Sec. 112. RCW 28B.76.560 and 1987 ¢ 8 s 2 are each
amended to read as follows:

The Washington distinguished professorship trust fund program
is established.

The program shall be administered by the ((higher—education
coordinatingboard)) office.

The trust fund shall be administered by the state treasurer.
Sec. 113. RCW 28B.76.565 and 2010 1st sp.s. ¢ 37 s 915 are
each amended to read as follows:
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Funds appropriated by the legislature for the distinguished
professorship program shall be deposited in the distinguished
professorship trust fund. At the request of the ((higher—education
coordinating-board)) office under RCW 28B.76.575, the treasurer
shall release the state matching funds to the designated institution's
local endowment fund. No agppropriation is required for
expenditures from the fund. During the 2009-2011 fiscal
biennium, the legislature may transfer from the distinguished
professorship trust fund to the state general fund such amounts as
reflect the excess fund balance in the account.

Sec. 114. RCW 28B.76.570 and 1987 c 8 s 4 are each
amended to read as follows:

In consultation withthe eligible institutions of higher education,
the ((bigher—education—coordinating—beard)) office shall set
guidelines for the program. These guidelines may include an
allocation system based on factors which include but are not limited
to: Theamount of money available inthe trust fund; characteristics
of the institutions includingthe size of the faculty and student body ;
and the number of professorships previously received.

Any allocation system shall be superseded by conditions in any
act of the legislature ap propriating funds for this program.

Sec. 115. RCW 28B.76.575 and 1988 c¢ 125 s 3 are each
amended to read as follows:

All state four-year institutions of higher education shall be
eligible for matching trust funds. An institution may apply to the
((highereducation-coordinating-beard)) office for two hundred fifty
thousand dollars from the fund when the institution can match the
state funds with an equal amount of pledged or contributed private
donations or with funds received through legislative appropriaion
specifically for the G. Robert Ross distinguished faculty award and
designated as being qualifiedto be matched from trust fund moneys.
These donations shall be made specifically to the professorship
program, and shall be donated after July 1, 1985.

Upon an application by an institution, the ((beard)) office may
designate two hundred fifty thousand dollars from the trust fund for
that institution's pledged professorship. Ifthe pledged two hundred
fifty thousand dollars is not received within three years, the
((board)) office shall make the designated funds available for
another pledged professorship.

Once the private donation is received by the institution, the
((higher—education—ceordinating-beard)) office shall ask the state
treasurer to release the state matching funds to a local endowment
fund established by the institution for the professorship.

Sec. 116. RCW 28B.76.605 and 1987 ¢ 147 s 2 are each
amended to read as follows:

The Washingon graduate fellowship trust fund program is
established. The program shall be administered by the ((higher
education—coordinating-beard)) office. The trust fund shall be
administered by the state treasurer.

Sec. 117. RCW 28B.76.610 and 2010 1st sp.s. ¢ 37 s 916 are
each amended to read as follows:

Funds aopropriated by the legislature for the graduate
fellowship program shall be deposited in the graduate fellowship
trust fund. At the request of the ((higher—education—coordinating
board)) office under RCW 28B.76.620, the treasurer shall release
the state matching funds to the designated institution's local
endowment fund. No appropriation is required for expenditures
from the fund. During the 2009-2011 fiscal biennium, the
legislature may transfer from the graduate fellowship trust fund to
the state general fund such amounts as reflect the excess fund
balance in the account.

Sec. 118. RCW 28B.76.615 and 1987 c 147 s 4 are each
amended to read as follows:

In consultation with eligible institutions of higher education, the

((higher—education-coordinating-board)) office shall set guidelines
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for the program. These guidelines may include an allocation
system based on factors which include but are not limited to: The
amount of money available in the trust fund; characteristics of the
institutions including the size of the faculty and student body; and
the number of fellowships previously received.

Any allocation system shall be superseded by conditions in any
legislative act ap propriating funds for the program.

Sec. 119. RCW 28B.76.620 and 1987 ¢ 147 s 5 are each
amended to read as follows:

(1) All state four-year institutions of higher education shall be
eligible for matching trust funds. Institutions may apply to the

} j j )) office for twenty-five
thousand dollars from the fund when they can match the state funds
with equal pledged or contributed private donations. These
donations shall be made specifically to the graduate fellowship
program, and shall be donated after July 1, 1987.

(2) Upon an application by an institution, the ((beard)) office
may designate twenty -five thousand dollars from thetrust fund for
tha institution's pledged graduate fellowship fund. If the pledged
twenty-five thousand dollars is not received within two years, the
((board)) office shall make the designated funds available for
another pledged graduatefellowship fund.

(3) Once the private donation is received by the institution, the
((higher—education—coordinating-beard)) office shall ask the state
treasurer to release the state matching funds to a local endowment
fund established by the institution for the graduate fellowships.

Sec. 120. RCW 28B.76.640 and 1985 ¢ 370 s 17 are each
amended to read as follows:

The ((poard)) office is hereby specifically directed to develop
such state plans as are necessary to coordinae the state of
Washington's participation within the student exchange compact
programs under the auspices of the Westem Interstate Commission
for Higher Education, as provided by chapter 28B.70 RCW. In
addition to establishing such plans the ((beard)) office shall
designate the state certify ing officer for student programs.

Sec. 121. RCW 28B.76.645 and 2004 ¢ 275 s 23 are each
amended to read as follows:

In the development of any such plans as called for within RCW
28B.76.640, the ((beard)) office shall use a least the following
criteria:

(1) Students who are eligible to attend compad-authorized
programs in other states shall meet the Washington residency
requirements of chapter 28B.15 RCWpriorto being awardedtuition
assistance.

(2) For recipients named after January 1, 1995, the tuition
assistance shall be in the form of loans that may be completely
forgiven in exchange for the student's service within the state of
Washington after graduation. The requirements for such service
and provisions for loan forgiveness shall be determined in rules
adopted by the ((beard)) office.

(3) If appropriaions are insufficient to fund all students
qualifying under subsection (1) of this section, then the plans shall
include criteria for student selection that would be inthe best interest
in meeting the state's educational needs, a well as recognizing the
financial needs of students.

(4) Receipts from the payment of principal or interest or any
other subsidies to which the ((beard)) office as administrator is
entitled, that are paid by or on behalf of participants under this
section, shall be deposited with the ((beard)) office and placed in an
account created in this section and shall be used to cover the costs of
granting the scholarships, maintaining necessary records, and
making collections. The ((beard)) office shall maintain accurate
records ofthese costs, and all receipts bey ond those necessary topay
such costs shall be used to grant conditional loans to eligible
students.
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(5) The Washington interstate commission on higher education
professional student exchange program trust fund is created in the
custody of the state treasurer. All receipts from loan repay ment
shall be deposited into the fund. Only the ((higher—education

coordinating—board)) office, or its designee, may authorize
expenditures from the fund. No appropriation is required for
expenditures fromthis fund.

Sec. 122. RCW 28B.76.650 and 1985 ¢ 370 s 19 are each
amended to read as follows:

The ((beaxd)) office shall periodically advise the governor and
the legislature of thepolicy implications of the state of Weashington's
participation in the Western Interstate Commission for Higher
Education student exchange programs as they affect long-range
planning for post-secondary  educaion, together with
recommendations on the most efficient way to provide high cost or
special educational programs to Washington residents.

Sec. 123. RCW 28B.76.660 and 2005 ¢ 518 s 917 are each
amended to read as follows:

(1) Recipients of the Washington scholars award or the
Washington scholars-altemate award under RCW 28A.600.100
through 28A.600.150 who choose to attend an independent college
or university inthis state, as defined in subsection (4) of this section,
and recipients of the award named after June 30, 1994, who choose
to atend a public college or university in the state may receive
grants under this section if moneys are available. The ((higher
education—coerdinating—beard)) office shall distribute grants to
eligible students under this section from moneys appropriated for
this purpose. The individual grants shall not exceed, on a yearly
basis, the yearly, fulltime, resident, undergraduae tuition and
service and activities fees in effect a the state-funded research
universities.  Grants to recipients attending an independent
institution shall be contingent upon the institution matching on at
least a dollar-for-dollar basis, either with actual money or by a
waiver of fees, the amount of the grant received by the student from
the state. The ((highereduscation-coordinating-board)) office shall
establish procedures, by rule, to disburse the awards as direct grants
to the students.

(2) The ((higher—education—coardinating—board)) office shall
establish rules that provide for the annual awarding of grants, if
moneys are available, to three Washington scholars per legislative
district except for fiscal year 2007 when no more than two scholars
per district shall be selected; and, if not used by an original recipient,
to the Washington scholars-alternate from the same legislative
district.

Beginning with scholars selected in the year 2000, if the
recipients of grants fail to demonstrate in a timely manner that they
will enroll in a Washington institution of higher education inthe fall
term of the academic year following the award of the grant or are
deemed by the ((higher—education—coordinating-board)) office to
have withdrawn from college during the first academic year
followingthe award, then the grant shall be considered relinquished.
The ((higher-education-coordinating-board)) office may then award
any remaining grant amounts to the Washington scholars-alternate
from the same legislative district if the grants are awarded within
one calendar year of the recipient being named a Washington
scholars-alternate. ~ Washington scholars-alternates named as
recipients ofthe grant must also demonstrate in atimely manner that
they will enroll in a Washington institution of higher education
durlng the next available term, as determined by the ((pigher

i )) office. The ((beard)) office may
accept appeak and grant waivers to the enrollment requirements of
this section based on exceptional mitigating circumstances of
individual grant recipients.

To maintain eligibility for the grants, recipients must maintain a
minimum grade point average at the college or university equivalent
to 3.30. Students shall be eligible to receive a maximum of twele

quarters or eight semesters of grants for undergraduate study and
may transfer among in-state public and independent colleges and
universities during that period and continue to receive the grant as
provided under RCW 28B.76.665. If the student's cumulative
grade point average falls below 3.30 during the first three quarters or

two semesters, that student may petition the ((higher—education
coordinating—board)) office which shall have the authority to
establish aprobationary period until such time as the student's grade
point average meets required standards.

(3) No grant shall be awarded to any student who is pursuing a
degree in theology.

(4) As used in this section, "independent college or university "
means a private, nonprofit educational institution, the main campus
of which ispermanently situated inthe state, opento residents ofthe
state, providingprograms of education beyond the high school level
leading at least to the baccalaureate degree, and accredited by the
northwest association of schools and colleges as of June 9, 1988,
and other institutions as may be developed that are gpproved by the
((higher—education—coordinating—board)) office of financial
management as meeting equivalent standards as those institutions
accredited under this section.

(5) As used inthis section, "public college or university" means
an institution of higher education as defined in RCW 28B.10.016.

Sec. 124. RCW 28B.76.670 and 1995 1st sp s. ¢ 7 s 8 are each
amended to read as follows:

(1) Recipients of the Washington award for vocaional
excellence under RCW 28C.04.520 through 28C.04.550, who
receive the award after June 30, 1994, may receive a grant, if funds
are available. The grant shall be used to atend a postsecondary
institution located in the state of Washington. Recipients may
attend an institution of higher education as defined in RCW
28B.10.016, or an independent college or university, or a licensed
private vocational school. The ((higher—education—coordinating
beard)) office shall distribute grants to eligible students under this
section from moneys gopropriated for this purpose. The individual
grants shall not exceed, on a yearly basis, the yearly, full-time,
resident, undergraduate tuition and service and activities fees in
effect atthe state-funded research universities. In consultation with
the workforce training and education coordinating board, the
((higher—education—coordinating—board)) office shall establish
procedures, by rule, to disburse the awards as direct grants to the
students.

(2) To qualify for the grant, recipients shall enter the
postsecondary institution within three years of high school
graduation and maintain a minimum grade point average at the
institution equivalent to 3.00, or, & a technical college, an above
average rating.  Students shall be eligible to receive a maximum of
two years of grants for undergraduate study and may transfer among
in-state eligible postsecondary institutions during that period and
continueto receive the grant.

(3) No grant may be awarded to any student who is pursuing a
degree in theology.

(4) As used in this section, "independent college or university"
means a private, nonprofit educational institution, the main campus
of which ispermanently situated inthe state, opento residents ofthe
state, providingprograms of education beyond the high school level
leading at least to the baccalaureate degree, and accredited by the
Northwest association of schook and colleges as of June 9, 1988,
and other institutions as may be developed that are approved by the
higher education coordinating board a meeting equivalent
standards as those institutions accredited under thissection.

(5) As used inthis section, "licensed private vocaional school"
means a private postsecondary institution, located in the state,
licensed by the workforce training and education coordinating board
under chapter 28C.10 RCW, and offering postsecondary education
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in ordertopreparepersons for avocation orprofession, as defined in
RCW 28C.10.020(7).

Sec. 125. RCW 28B.76.690 and 2003 ¢ 159 s 3 are each
amended to read as follows:

The ((higher—education—coordinating—boeard)) office shall
administer Washington's participation in the border county higher
education op portunity project.

Sec. 126. RCW 28A.600.120 and 1985 ¢ 370 s 32 are each
amended to read as follows:

The ((bigher—education-coordinating-boeard)) office of student
financial assistance shall have the responsibility for administration
of the Washington scholars program. The program will be
developed cooperatively with the Washington association of
secondary school principals, a voluntary professional association of
secondary school principak. The cooperation of other state
agencies and private organizations having interest and resp onsibility
in public and private education shall be sought for planning
assistance.

Sec. 127. RCW 28A.600.130 and 2006 c 263 s 916 are each
amended to read as follows:

The ((bigher—education-coordinating-board)) office of student
financial assistance shall establish a planning committee to develop
criteria for screening and selection of the Washington scholars each
year in accordance with RCW 28A.600.110(1). It is the intent that
these criteria shall emphasize scholastic achievement but not
exclude such criteria as leadership ability and community
contribution in final selection procedures. The Washington
scholars planning committee shall have members from selected
state agencies and private organizations having an interest and
responsibility in education, including but not limited to, the office of
superintendent of public instruction, the council of presidents, the
stae board for community and technical colleges, and the
Washington friends of higher education.

Sec. 128. RCW 28A.600.140 and 1990 ¢ 33 s 501 are each
amended to read as follows:

Each year on or before March 1st, the Washington associaion
of secondary school principals shall submit tothe ((highereducation
coordinating-board)) office of student financial assistance the names
of graduating senior high school students who have been identified
and recommended to be outstanding in academic achievement by
their school principals based on criteria to be established under
RCW 28A.600.130.

Sec. 129. RCW 28A.600.150 and 2005 ¢ 518 s 916 are each
amended to read as follows:

Each year, three Washington scholars and one Washington
scholars-alternate shall be selected from the students nominated
under RCW 28A.600.140, except that during fiscal year 2007, no
more than two scholars plus one alternate may be selected. The
((higher—education-coordinating-board)) office of student financial
assistance shall notify the students so designated, their high school
principals, the legislators of their respective districts, and the
governor when final selections have been made.

The ((boeard)) office, in conjunction with the governor's office,
shall prepare appropriate certificates to be presented to the
Washington scholars and the Washington scholars-alternates. An
awards ceremony a an appropriate time and place shall be planned
by the ((beard)) office in cooperation with the Washington
associaion of secondary school principals, and with the approval of
the governor.

Sec. 130. RCW 28A.230.125 and 2009 c 556 s 9 are each
amended to read as follows:

(1) The superintendent of public instruction, in consultation
with the ((higher—education—coordinating—board)) four-year
institutions as defined in RCW 28B.76.020, the state board for
community and technical colleges, and the workforce training and
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education coordinating board, shall develop for use by all public
school districts a standardized high school transcript.  The
superintendent shall establish clear definitions for the terms
"credits” and "hours" so that school programs operating on the
quarter, semester, or trimester sy stem can be compared.

(2) The standardized high school transcript shall include a
notation of whether the student has earned a certificate of individual
achievement or a certificate of academic achievement.

Sec. 131. RCW 28A.600.285 and 2009 c 450 s 4 are each
amended to read as follows:

The superintendent of public instruction and the ((bigher
education-coordinating-board)) office of student financial assistance
shall develop advising guidelines to assure that students and parents
understand that college credits earned in high school dual credit
programs may impact eligibility for financial aid.

Sec. 132. RCW 28A.630.400 and 2006 ¢ 263 s 815 are each
amended to read as follows:

(1) The professional educaor standards board and the state
board for community and technical colleges, in consultation withthe

superintendent of public instruction, ((the—higher—education
coordinating-board;)) the state apprenticeship training council, and
community colleges, shall adopt rules as necessary under chapter
34.05 RCW to imp lement the paraeducator associate of arts degree.

(2) As used in this section, a “paraeducator" is an individual
who has completed an associate of arts degree for a paraeducator.
The paraeducator may be hired by a school district to assist
certificated instructional staff in the direct instruction of children in
small and large groups, individualized instruction, testing of
children, recordkeeping, and preparation of maerials. The
paraeducator shall work under the direction of instructional
certificated staff.

(3) The training program for a paraeducator associate of arts
degree shall include, but is not limited to, the general requirements
for receipt of an associate of arts degree and training in the areas of
introduction to childhood education, orientation to children with
disabilities, fundamentalk of childhood education, creative activities
for children, instructional materials for children, fine art experiences
for children, the psychology of learning, introduction to education,
child health and safety, child development and guidance, first aid,
and apracticumin a school setting.

(4) Consideration shall be given to transferability of credit
earned in this program to teacher preparation programs at colleges
and universities.

Sec. 133. RCW 28A.650.015 and 2009 ¢ 556 s 17 are each
amended to read as follows:

(1) The superintendent of public instruction, to the extent funds
are appropriated, shall develop and implement a Washington state
K-12 education technology plan. The technology plan shall be
updated on at least a biennial basis, shall be developed to coordinate
and expand the use of education technology inthe common schools
ofthestate. Theplanshall be consistent with app licable provisions
of chapter 43.105 RCW. Theplan, at aminimum, shall address:

(a) The provision of technical assistance to schools and school
districts for the planning, implementation, and training of staff inthe
use of technology in curricular and administrative functions;

(b) The continued development of a network to connect school
districts, institutions of higher learning, and other sources of online
information; and

(c) Methods to equitably increase the use of educaion
technology by studentsand school personnel throughout the state.

(2) The superintendent of public instruction shall appoint an
educational technology advisory committee to assist in the
development and implementation of the technology plan in
subsection (1) of this section. The committee shall include, but is
not limited to, persons representing:  The department of
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information services, educational service districts, school directors,
school administrators, school principals, teachers, classified staff,
higher education faculty, parents, students, business, labor,
scientists and mathematicians, (( } i nat
beard:)) the workforce training and education coordinating board,
and the state library.

(3) The plan adopted and implemented under this section may
not impose on school districts any requirements that are not
specifically required by federal law or regulation, including
requirements to maintain eligibility for the federal schools and
libraries program of the universal service fund.

Sec. 134. RCW 28A.660.050 and 2010 c 235 s 505 are each
amended to read as follows:

Subject to the availability of amounts appropriated for these
pumposes, the conditional scholarship programs in this chapter are
created under the following guidelines:

(1) The programs shall be administered by the ((kigher
education-coordinating-board)) office of student financial assistance.
In administering the programs, the ((higher—education-coordinating
board)) office has the followingpowers and duties:

(@) To adopt necessary rules and develop guidelines to
administer the programs;

(b) To collect and manage repay ments from participants who do
not meet their service obligations; and

(c) To accept grants and donations from public and private
sources for the programs.

(2) Requirements forparticipation inthe conditional scholarship
programs are as provided in this subsection(2).

(a) The alternative route conditional scholarship program is
limited to interns of professional educator standards board-gpproved
alternative routes to teaching programs under RCW 28A.660.040.
For fiscal year 2011, priority must be given to fiscal year 2010
participants in the alternative route partnership program. In order
to receive conditional scholarship awards, recipients shall:

(i) Be accepted and maintain enrollment in alternaive
certification routes through a professional educator standards
board-approved program;

(i) Continue to make satisfactory progress toward comp letion
of the alternative route certification program and receipt of a
residency teachingcertificate; and

(iiii) Receive no more than the annual amount of the scholarship,
notto exceed eight thousand dollars, forthe cost oftuition, fees, and
educational expenses, including books, supplies, and transportation
for the altemative route certification program in which the recipient
is enrolled. The board may adjust the annual award by the average
rate of resident undergraduate tuition and fee increases at the state
universities as defined in RCW 28B.10.016.

(b) The pipeline for paraeducaors conditional scholarship
program is limited to qualified paraeducators as provided by RCW
28A.660.042. In order to receive conditional scholarship awards,
recipients shall:

(i) Be accepted and maintain enrollment a a community and
technical college for no more than twoyears and attain an associate
of arts degree;

(i) Continue to make satisfactory progress toward comp letion
of an associae of arts degree. This progress requirement is a
condition for eligibility into a route one program of the alternative
routes to teacher certification program for a mathematics, special
education, or English as a second language endorsement; and

(iii) Receive no more than the annual amount of the scholarship,
not to exceed four thousand dollars, for the cost of tuition, fees, and
educational expenses, including books, supplies, and transportaion
for the altemative route certification program in which the recipient
is enrolled. The board may adjust the annual award by the average
rate of tuition and fee increases at the state community and technical
colleges.

(c) The retooling to teach mathematics and science conditional
scholarship program is limited to current K-12 teachers. Inorderto
receive conditional scholarship awards:

(i) Individualk currently employed as teachers shall pursue a
middle level mathematics or science, or secondary mathematics or
science endorsement; or

(i) Individuals who are certificated with an elementary
education endorsement shall pursue an endorsement in middle level
mathematics or science, or both; and

(iii) Individuals shall use one of the pathways to endorsement
processes to receive a mathematics or science endorsement, or both,
which shall include passing a mathematics or science endorsement
test, or both tests, plus observation and completing applicable
coursework to attain the proper endorsement; and

(iv) Individuals shall receive no more thanthe annual amount of
the scholarship, not to exceed three thousand dollars, for the cost of
tuition, test fees, and educational expenses, including books,
supplies, and transportation for the endorsement pathway being
pursued.

(3) The Washingtonprofessional educator standards board shall
select individuals to receive conditional scholarships. In selecting
recipients, preference shall be given to eligible veterans or national
guard members.

(4) For the purpose of this chapter, a conditional scholarship is a
loan that is forgiven in whole or in part in exchange for service as a
certificated teacher employed in a Washington state K-12 public
school. Thestate shall forgive one year of loan obligation for every
two years a recipient teaches in a public school. Recipients who
fail to continue a course of study leading to residency teacher
certification or cease to teach in a public school in the state of
Washington in their endorsement area are required to repay the
remaining loan principal with interest.

(5) Recipients who fail to fulfill the required teaching obligation
are required to repay the remaining loan principal with interest and
any other gpplicable fees. The ((higher—education—coordinating
board)) office of student financial assistance shall adopt rules to
define the terms for repayment, including applicable interest rates,
fees, and deferments.

(6) The ((higher—education—coordinating—beoard)) office of
student financial assistance may deposit all appropriaions,
collections, and any other funds received for the program in this
chapter in the future teachers conditional scholarship account
authorized in RCW 28B.102.080.

Sec. 135. RCW 28B.04.080 and 2004 ¢ 275 s 31 are each
amended to read as follows:

(1) The board shall consult and cooperate with the department
of social and health services; ((the-higher—education—ceerdinating
beard;)) the superintendent of public instruction; the workforce
training and education coordinating board;the emp loy ment security
department; the department of labor and industries; sponsoring
agencies under the federal comprehensive emp loyment and training
act (87 Stat. 839; 29 U.S.C. Sec. 801 et seq.), and any other persons
or agencies as the board deems appropriate to facilitate the
coordination of centers established under this chapter with existing
programs of a similar nature.

(2) Annually onJuly 1st, each agency listed in subsection (1) of
this section shall submit a description of each service or program
under its jurisdiction which would support the programs and centers
established by this chapter and the funds available for such support.

(3) The board shall serve as a clearinghouse for displaced
homemaker information and resources and shall compile and
disseminate statewide information to the centers, related agencies,
and interested personsupon request.

Sec. 136. RCW 28B.07.020 and 2007 c 218 s 86 are each
amended to read as follows:
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As used in this chapter, the following words and terms shall
have the following meanings, unless the context otherwise requires:

(1) "Authority" means the Washington higher educaion
facilities authority created under RCW 28B.07.030 or any board,
body, commission, department or officer succeedingto theprincipal
functions of the authority orto whomthe powers conferred uponthe
authority shall be given by law.

(2) "Bonds" means bonds, notes, commercial paper, certificates
of indebtedness, or other evidences of indebtedness of the authority
issued under this chapter.

(3) "Bond resolution™ means any resolution of the authority,
adopted under this chapter, authorizing the issuance and sale of
bonds.

(4) "Higher education institution" means a private, nonprofit
educational institution, the main campus of which is permanently
situated in the state, which is open to residents of the state, which
neither restricts entry on racial or religious grounds, whichprovides
programs of education beyond high school leading at least to the
baccalaureate degree, and which is accredited by the Northwest
Association of Schools and Colleges or by an accrediting
association recognized by the council for higher educaion

( (5) "Participant” means a higher education institution which,
under this chapter, undertakes the financing of a project or projects
or undertakes the refunding or refinancing of obligations,
mortgages, or advances previously incurred for aproject or projects.

(6) "Project” means any land or any improvement, including,
but not limitedto, buildings, structures, fixtures, utilities, machinery,
excavations, paving, and landscaping, and any interest in such land
or improvements, and any personal property pertaining or useful to
such land and improvements, which are necessary, useful, or
convenient for the operation of a higher education institution,
including but not limited to, the following: Dormitories or other
multi-unit housing facilities for students, faculty, officers, or
employees; dining halls; student unions; administration buildings;
academic buildings; libraries; laboratories; research facilities;
computer facilities; classrooms; athletic facilities; health care
facilities; maintenance, storage, or utility facilities; parking
facilities; or any combination thereof, or any other structures,
facilities, or equipment so related.

(7) "Project cost” means any cost related to the acquisition,
construction, improvement, alteration, or rehabilitation by a
participant orthe authority of any project and the financing of the
project through the authority, including, but not limited to, the
following costs paid or incurred: Costs of acquisition of land or
interests in land and any improvement; costs of contractors,
builders, laborers, material suppliers, and suppliers of tools and
equipment; costs of surety and performance bonds; fees and
disbursements of architects, surveyors, engineers, feasibility
consultants, accountants, attomeys, financial consultants, and other
professionals; interest on bonds issued by the authority during any
period of construction; principal of and interest on interim financing
of any projed; debt service reserve funds; depreciation funds, costs
of the initial start-up operation of any project; fees for title
insurance, document recording, or filing; fees of trustees and the
authority ; taxes and other governmental charges levied or assessed
on any project; and any other similar costs. Except & sp ecifically
set forth in this definition, the term "project cost" does not include
books, fuel, supplies, and similar items which are required to be
treated as a current expense under generally accepted accounting
principles.

(8) "Trust indenture” means any agreement, trust indenture, or
other similar instrument by and between the authority and one or
more corporate trustees.
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Sec. 137. RCW 28B.07.030 and 2007 ¢ 36 s 14 are each
amended to read as follows:

(1) The Washington higher educaion facilities authority is
hereby established a a public body coporate and politic, with
pemetual comporate succession, constituting an agency of the state of
Washington exercising essential governmental functions. The
authority is a"public body* within the meaning of RCW 39.53.010.

(2) The authority shall consist of ((sewen)) six members as
follows: Thegovernor, lieutenant governor, ((executive-directorof
thehigher-education-coordinating-beard;)) and four public members,
one of whom shall be the president of a higher education institution
at the time of appointment. The public members shall be residents
of the state and appointed by the governor, subject to confirmation
by the senate, on the basis of their interest or expertise in the
provision of higher education andthe financing of higher education.
The public members of the authority shall serve for terms of four
years. The initial terms of thepublic members shall be staggered in
a manner determined by the governor. Inthe event of a vacancy on
the authority due to death, resignation, or removal of one of the
public members, and upon the expiration of the term of any public
member, the governor shall gppoint a successor for a term expiring
on the fourth anniversary of the successor's date of the appointment.
If any of the state offices are abolished, the resulting vacancy onthe
authority shall be filled by the state officer who shall succeed
substantially tothe power and duties of the abolished office. Any
public member ofthe authority may be removed by the governor for
misfeasance, malfeasance, ((wiHud)) willful neglect of duty, or any
other cause after notice and a public hearing, unless such notice and
hearing shall be expressly waived in writing.

(3) The governor shall serve as chaimperson of the authority.
The authority shall elect annually one of its members as secretary.
If the governor shall be asent from a meeting of the authority, the
secretary shall preside. However, the governor may designate an
employee of the governor's office to act on the governor's behalf in
all other respeds during the absence of the governor a any meeting
of the authority. If the designation is in writing and is presentedto
the person presiding at the meetings ofthe authority who is included
in the designation, the vote of the designee has the same effect as if
cast by the governor.

(4) Any person designated by resolution of the authority shall
keep a record of the proceedings of the authority and shall be the
custodian of all books, documents, and papers filed with the
authority, the minute book or a joumal of the authority, and the
authority's official seal, if any. The person may cause copies to be
made of all minutes and other records and documents of the
authority, and may give certificates to the effect that such copies are
true copies. All persons dealing with the authority may rely upon
the certificates.

(5) Four members of the authority constitute a quorum.
Membersparticipating in ameetingthrough the use of any means of
communication by which all members participating can hear each
other during the meeting shall be deemed to be present in person a
the meeting for all purposes. The authority may act on the basis of
a motion except when authorizingthe issuance and sale of bonds, in
which case the authority shall act by resolution. Bond resolutions
and other resolutions shall be adopted upon the affirmative vote of
four members of the authority, and shall be signed by those
members voting yes. Mations shall be adopted upon the
affirmative vote of a majority of a quorum of members present a
any meeting of the authority. All actions taken by the authority
shall take effect immediately without need for publication or other
public notice. A vacancy inthe membership of the authority does
not impair the power of the authority to act under thischapter.

(6) The members of the authority shall be compensated in
accordance with RCW 43.03.240 and shall be entitled to
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reimbursement, solely from the funds of the authority, for travel
expenses as determined by the authority incurred in the discharge of
their duties under this chapter.

Sec. 138. RCW 28B.10.786 and 1993 sp.s. ¢ 15 s 7 are each
amended to read as follows:

It is thepolicy of the state of Washingtonthat financial need not
be a barrierto participation in higher education. It is alsothepolicy
of the state of Washington tha the essential requirements level
budget calculation include funding for state student financial aid
programs. The calculation should, a a minimum, include a
funding level equal to the amount provided in the secondyear of the
previous biennium in the omnibus appropriations act, adjusted for
the percentage of needy resident students, by educational sector,
likely to be included in any enrollment increases necessary to
maintain, by educational sector, the participation rate funded in the
1993 fiscal year. The calculation should also be adjusted to reflect,
by educational sector, any increases in cost of attendance. The cost
of attendance figures should be calculated by the ((highereducation
coordinating—board—and—provided—te—the)) office of financial
management and providedto the gppropriae legislative committees
by June 30th of each even-numbered year.

Sec. 139. RCW 28B.10.790 and 2004 c 275 s 44 are each
amended to read as follows:

Washington residents atending any nonprofit college or
university in another state which has a reciprocity agreement with
the state of Washington shall be eligible for the student financial aid
program outlined in chapter 28B.92 RCW if (1) they qualify as a
"needy student” under RCW 28B.92.030((£3})) (5), and (2) the
institution attended is a member institution of an accrediting
association recognized by rule of the ((higher—education
coordinating-board)) office of student financial assistance for the
pumposes of this section and is specifically encompassed within or
directly affected by such reciprocity agreement and agrees to and
complies with program rules and regulations pertaining to such
students and institutionsadopted pursuantto RCW 28B.92.150.

Sec. 140. RCW 28B.10.792 and 1985 ¢ 370 s 55 are each
amended to read as follows:

The ((higher—education-coordinating-boeard)) office of student
financial assistance shall develop guidelines for determining the
conditions under which an institution can be determined to be
directly affected by a reciprocity agreement for the purposes of
RCW 28B.10.790: PROVIDED, Tha no institution shall be
determined to be directly affected unless students from the county in
which the institution is locaed are provided, pursuant to a
reciprocity agreement, access to Washington institutions at resident
tuition and fee rates to the extent authorized by Washington law.

Sec. 141. RCW 28B.10.840 and 1985 ¢ 370 s 57 are each
amended to read as follows:

The term "institution of higher education” whenever used in
RCW 28B.10.840 through 28B.10.844, shall be held and construed
to mean any public institution of higher education in Washington.
The term "educational board" whenever used in RCW 28B.10.840
through 28B.10.844, shall be held and construed to mean the state
board for communlty and technical colleges ((education—and-the

)-

Sec. 142. RCW 28B.12.030 and 2002 ¢ 187 s 2 are each
amended to read as follows:

As used in this chapter, the following words and terms shall
have the following meanings, unless the context shall clearly
indicate another or different meaning or intent:

(1) The term "needy student” shall mean a student enrolled or
accepted for enrollment at a ((pest-secondant)) postsecondary
institution who, accordingto asystem of need analysis approved by
the ((higher—education—coordinating—boeard)) office of student

financial assistance, demonstrates a financial inability, either

parental, familial, or personal, to bear the total cost of education for
any semester or quarter.

(2) The term “eligible institution" shall mean any
((post-secendany)) postsecondary institution in this state accredited
by the Northwest Association of Schools and Colleges, or a branch
of a member institution of an accrediting association recognized by
rule of the board for purposes of this section, that is eligible for
federal student financial aid assistance and has operaed & a
nonprofit college or university delivering on-site classroom
instruction for a minimum of twenty consecutive years within the
state of Washington, or any public technical college in the state.

Sec. 143. RCW 28B.12.040 and 2009 c 560 s 21 are each
amended to read as follows:

The ((higher—education-coordinating-board)) office of student
financial assistance shall develop and administer the state
work-study program. The board shall be authorized to enter into
agreements with employers and eligible institutions for the
operatlon of the program. These agreements shall include such
provisions as the ((highereducation-coardinating-beard)) office may
deem necessary or gppropriate to carry out the purposes of this
chapter.

With the exception of off-campus community service
placements, the share from moneys disbursed under the state
work-study program of the compensation of students employed
under such program in accordance with such agreements shall not
exceed eighty percent of the total such compensation paid such
students.

By rule, the ((beard)) office shall define community service
placements and may determine any salary matching requirements
forany community service employers.

Sec. 144. RCW 28B.12.050 and 1994 ¢ 130 s 5 are each
amended to read as follows:

The ((bigher—education-coordinating-beard)) office of student
financial assistance shall disburse state work-study funds. In
performing its duties under this section, the ((beard)) office shall
consult eligible institutions and ((pest-secondany)) postsecondary
education advisory and governing bodies. The ((beard)) office
shall establish criteria designed to achieve such distribution of
assistance under this chapter among students atending eligible
institutions as will most effectively carry out the purposes of this
chapter.

Sec. 145. RCW 28B.12.055 and 2009 ¢ 215 s 12 are each
amended to read as follows:

(1) Within existing resources, the ((higher—eduscation

coordinating—boeard)) office of student financial assistance shall
establish the work-study opportunity grant for high-demand

occupations, a competitive grant program to encourage job
placements in high-demand fields. The ((beard)) office shall award
grants to eligible institutions of higher education that have
developed a partnership with a proximate organization willing to
host work-study placements. Partner organizations may be
nonprofit organizations, for-profit firms, or public agencies.
Eligible institutions of higher education must verify tha all job
placements will last for a minimum of one academic quarter or one
academic semester, depending on the system used by the eligible
institutionof higher education.

(2) The ((beard)) office may adopt rules to identify
high-demand fields for purposes of this section. The legislature
recognizes that the high-demand fields identified by the ((beard))
office may differ in different regions of the state.

(3) The ((board)) office may award grants to eligible institutions
of higher education that cover both student wages and program
administration.

(4) The ((beard)) office shall develop performance benchmarks
regarding program success including, but not limited to, the number
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of students served, the amount of employer contributions, and the
number of participatinghigh-demand employers.

Sec. 146. RCW 28B.12.060 and 2009 c 172 s 1 are each
amended to read as follows:

The ((bigher—education-coordinating-beard)) office of student
financial assistance shall adopt rules a may be necessary or
appropriate for effecting the provisions of this chapter, and not in
conflict with this chapter, in accordance with the provisions of
chapter 34.05 RCW, the ((state-higher—eduscation)) administrative
procedure act. Such rules shall include provisions designed to
make employment under the work-study program reasonably
available, to the extent of available funds, to all eligible needy
students in eligible postsecondary institutions. The rules shall
include:

(1) Providingwork under the state work-study program that will
not resukt in the displacement of employed workers or impair
existing contracts for services;

(2) Furnishingwork only to astudent who:

(a) Is capable, in the opinion of the eligible institution, of
maintaining good standing in such course of study while employed
under the program covered by the agreement; and

(b) Has been accepted for enrollment as at least a half-time
student at the eligible institution or, in the case of a student already
enrolled in and atending the eligible institution, is in good standing
and in at least half-time attendance there either as an undergraduate,
graduate or professional student; and

(c) Is not pursuinga degree in theology;

(3) Placing priority on providing:

(a) Work opportunities for students who are residents of the
stae of Washington a defined in RCW 28B.15012 and
28B.15.013, particularly former foster youth as defined in RCW
28B.92.060;

(b) Job placements in fields related to each student's academic
or vocational pursuits, with an emphasis on off-campus job
p lacements whenever appropriate; and

(c) Off-campus community service p lacements;

(4) To the extent practicable, limiting the proportion of state
subsidy expended upon nonresident students to fifteen percent, or
such less amount as specified in the biennial appropriationsact;

(5) Provisions to assure that in the state institutions of higher
education, utilization of this work-study program:

(a) Shall only supplement and not supplant classified positions
under jurisdiction of chapter 41.06 RCW;

(b) That all positions established which are comparable shall be
identified to a job classification under the director of personnel's
classification plan and shall receive equal compensation;

(c) Shall not take place in any manner that would replace
classified positions reduced due to lack of funds or work; and

(d) That work study positions shall only be established at entry
level positions of the classified service unless the overall scope and
responsibilities of the position indicate a higher level; and

(6) Provisions to encourage job placements in high employer
demand occupations that meet Washingon's economic
development goals, including those in international trade and
international relations.  The ((beard)) office shall permit
appropriate job placements in other statesand other countries.

Sec. 147. RCW 28B.12.070 and 1994 ¢ 130 s 7 are each
amended to read as follows:

Each eligible institution shall submit to the ((highereducation
coordinating-board)) office of student financial assistance an annual
report in accordance with such requirements as are adopted by the
board.

Sec. 148. RCW 28B.15.012 and 2010 ¢ 183 s 1 are each
amended to read as follows:

Whenever used in this chapter:
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(1) The term "institution" shall mean a public university,
college, or community college within the state of Washington.

(2) Theterm "resident student” shall mean:

(a) A financially independent student who has had a domicile in
the state of Washington for the period of one year immediately prior
to the time of commencement of the first day of the semester or
quarter for which the student has registered at any institution and has
in fact established a bona fide domicile in this state primarily for
purposes other than educational;

(b) A dependent student, if one or both of the student's parents
or legal guardians have maintained a bona fide domicile in the state
of Washington for a least one year immediaely prior to
commencement of the semester or quarter for which the student has
registered at any institution;

(c) A student classified as a resident based upon domicile by an
institution on or before May 31, 1982, who was enrolled a a state
institution during any term of the 1982-1983 academic year, so long
as such student's enrollment (excepting summer sessions) at an
institutionin this state is continuous;

(d) Any student who has spent a least seventy-five percent of
both his or her junior and senior years in high schools in this state,
whose parents or legal guardians have been domiciled in the state
for aperiod of a least oneyear withinthe five-yearperiod beforethe
student graduates from high school, and who enrolls in a public
institution of higher education within six months of leaving high
school, for as long as the student remains continuously enrolled for
three quarters or two semestersin any calendar year;

(e) Any person who has completed the full senior year of high
school and obtained a high school diploma, both a a Washington
public high school or private high school approved under chapter
28A.195 RCW, or a person who has received the equivalent of a
diploma; who has lived in Washington for at least three years
immediately prior to receiving the diploma or its equivalent; who
has continuously lived in the state of Washington after receiving the
diploma or its equivalent and until such time as the individual is
admitted to an institution of higher education under subsection (1) of
this section; and who provides to the institution an affidavit
indicating that the individual will file an application to become a
permanent resident at the earliest opportunity the individual is
eligible to doso and a willingness to engage in any other activities
necessary to acquire citizenship, including but not limited to
citizenship or civics review courses;

(f) Any person who has lived in Washington, primarily for
pumposes other than educational, for a least one year immediately
before the date on which the person has enrolled in an institution,
and who holds lawful nonimmigrant status pursuant to 8 U.S.C. Sec.
(@)(15) (E)(iii), (H)(i), or (L), or who holds lawful nonimmigrant
status as the spouse or child of aperson having nonimmigrant status
under one of those subsections, or who, holding or having
previously held such lawful nonimmigrant status as a principal or
derivative, has filed an gpplication for adjustment of status pursuant
to8U.S.C. Sec. 1255(a);

(9) A student who is on active military duty stationed in the state
orwho is a member of the Washington national guard;

(h) A student who is the spouse or adependent of apersonwho
is on active military duty stationed in the state. If the person on
active military duty is reassigned out-of-state, the student maintains
the status as a resident student so long as the student is continuously
enrolled ina degree program;

(i) A student who resides in the state of Washington and is the
spouse or a dependent of a person who is a member of the
Washington national guard;

(i) A student of an out-of-state institution of higher education
who is atending a Washington state institution of higher education
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pursuant to a home tuition agreement as described in RCW
28B.15.725;

(k) A student who meets the requirements of RCW
28B.15.0131: PROVIDED, That anonresident student enrolled for
more than six hours per semester or quarter shall be considered as
attending for primarily educational purposes, and for tuition and fee
payingpurposes only suchperiod of enrollment shall not be counted
toward the establishment of a bona fide domicile of one year in this
state unless such student proves that the student has in fact
established a bona fide domicile in this state primarily for purposes
other than educational;

(I) A student who resides in Washington and is on active
military duty stationed inthe Oregon counties of Columbia, Gilliam,
Hood River, Mulktnomah, Clatsop, Clackamas, Morrow, Sherman,
Umatilla, Union, Wallowa, Wasco, or Washington; or

(m) A student who resides in Washington and is the spouse or a
dependent of a person who resides in Washington and is on adtive
military duty stationed inthe Oregon counties of Columbia, Gilliam,
Hood River, Mulktnomah, Clatsop, Clackamas, Morrow, Sherman,
Umatilla, Union, Wallowa, Wasco, or Washington. If the person
on active military duty moves from Washington or is reassigned out
of the Oregon counties of Columbia, Gilliam, Hood River,
Multnomah, Clatsop, Clackamas, Morrow, Sherman, Umatilla,
Union, Wallowa, Wasco, or Washington, the student maintains the
staus a a resident student so long as the student resides in
Washington and is continuously enrolled in a degree program.

(3) The term "nonresident student” shall mean any student who
does not qualify as a "resident student™ under the provisions of this
section and RCW 28B.15.013. Except for students qualifying
under subsection (2)(e) or (j) of this section, a nonresident student
shall include:

(a) A student attending an institution with the aid of financial
assistance provided by another state or governmental unit or agency
thereof, such nonresidency oontinuing for one year after the
comp letion of such semester or quarter.

(b) A person who is not a citizen of the United States of
America who does not have permanent or temporary resident status
or does not hold "Refugee-Parolee” or "Conditional Entrant™ status
with the United States ((eitizen—and)) citizenship immigration
services or is not otherwise permanently residing in the United
States under color of law and who does not also meet and comply
with all the goplicable requirements in this section and RCW
28B.15.013.

(4) The term "domicile" shall denote aperson's true, fixed and
permanent home and place of habitation. It is the place where the
student intends to remain, and to which the student expects to return
when the student leaves without intending to establish a new
domicile elsewhere. The burden of proof that a student, parent or
guardian has established a domicile in the state of Washington
primarily for purposes otherthan educational lies with the student.

(5) The term "dependent” shall mean a person who is not
financially independent. Factors to be considered in determining
whether aperson is financially independent shall be set forth in rules
((and—+eguiations)) adopted by the ((highereducation-coordinating
beard)) office of student financial assistance and shall include, but
not be limited to, the state and federal income tax returns of the
person and/or the student's parents or legal guardian filed for the
calendar year prior to theyear in which gpplication is made andsuch
other evidence as the board may require.

(6) The term "active military duty™ means the person is serving
onactive duty in:

(a) Thearmed forces of the United States government; or

(b) The Washington national guard; or

(c) The coast guard, merchant mariners, or other nonmilitary
organization when such service is recognized by the United States
government as equivalent to service in the armed forces.

Sec. 149. RCW 28B.15.013 and 1989 ¢ 175 s 79 are each
amended to read as follows:

(1) The establishment of a new domicile in the stae of
Washington by a person formerly domiciled in another state has
occurred if such person is physically present in Washington
primarily for pumposes other than educational and can show
satisfactory proof that such person is without apresent intention to
retum to such other state orto acquire adomicile a some other place
outside of Washington.

(2) Unless provento the contrary it shall be presumed that:

(a) The domicile of any person shall be determined accordingto
the individual's situation and circumstances rather than by marital
status or sex.

(b) A person does not lose a domicile in the state of Washington
by reason of residency in any state or country while amember ofthe
civil or military service of this state or of the United States, nor
while engaged in the navigation of the waters of this state or of the
United States or of the high seas if that person returns to the state of
Washington within oneyear of discharge from said service with the
intent to be domiciled in the state of Washingon; any resident
dependent student who remains in this state when such student's
parents, having theretofore been domiciled in this state for aperiod
of one year immediately prior to the time of commencement of the
first day of the semester or quarter for which the student has
registered a any institution, remove fromthis state, shall be entitled
to continued classification as a resident student so long as such
student's attendance (except summer sessions) a an institution in
this state is continuous.

(3) To aid the institution in deciding whether a student, parent,
legally appointed guardian or the person having legal custody of a
student is domiciled in the state of Washington primarily for
pumposes other than educational, the rules and regulations adopted
by the ((higher—education—coordinating—board)) office of student
financial assistance shall include but not be limited to the following:

(a) Registration or payment of Washington taxes or fees on a
motor vehicle, mobile home, travel trailer, boat, or any other item of
personal property owned or used by the person for which state
registration or the payment of astatetax or fee is required will be a
factor in considering evidence of the establishment of a Washington
domicile.

(b) Permanent full time emp loy ment in Washington by aperson
will be a factor in considering the establishment of a Washington
domicile.

(c) Registration to vote for state officials in Washington will be
a factor in considering the establishment of a Washington domicile.

(4) After astudent has registered a an institution such student's
classification shall remain unchanged in the absence of saisfactory
evidence tothe contrary. A student wishing to apply for a change
in classification shall reduce such evidence to writing and file it with
the institution. In any case involving an application for a change
from nonresident to resident status, the burden of proof shall rest
withthe gpplicant. Any change in classification, either nonresident
to resident, or the reverse, shall be based upon written evidence
maintained in the files of the institution and, if approved, shall take
effect the semester or quarter such evidence was filed with the
institution:. PROVIDED, That gpplications for a change in
classification shall be accepted up to the thirtieth calendar day
following the first day of instruction of the quarter or semester for
which application is made.

Sec. 150. RCW 28B.15.015 and 1985 ¢ 370 s 64 are each

)) state's institutions, with the
advice of the attorney general, shall adopt rules and regulations to be
used by the state’s institutions for determining a student's resident
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and nonresident status and for recovery of fees for improper
classification of residency.

Sec. 151. RCW 28B.15.100 and 2011 ¢ 274 s 5 are each
amended to read as follows:

(1) The governing boards of the state universities, the regional
universities, The Evergreen State College, and the community
colleges shall charge to and collect from each of the students
registering at the particular institution for any quarter or semester
such tuition fees and services and activities fees, and other fees &
such board shall in its discretion determine. For the governing
boards of the state universities, the regional universities, and The
Evergreen State College, the total of all fees shall be rounded to the
nearest whole dollar amount: PROVIDED, That such tuition fees
shall be established in accordance with RCW 28B.15.067.

(2) Part-time students shall be charged tuition and services and
activities feesproportionate to full-time student rates established for
residents and nonresidents: PROVIDED, That except for students
registered a community colleges, students registered for fewer than
two credit hours shall be charged tuition and services and adtivities
fees at the rate established for two credit hours: PROVIDED
FURTHER, That, subject to the limitations of RCW 28B.15.910,
residents of Idaho or Oregon who are enrolled in community college
district number twenty for six or fewer credits during any quarter or
semester may be exempted from payment of all or aportion of the
nonresident tuition fees differential upon a declaration by the
((higher—education-coordinating-board)) office of student financial
assistance that it finds Washington residents from the community
college district are afforded substantially equivalent treatment by
such other states.

(3) Full-time students registered for more than eighteen credit
hours shall be charged an additional operaing fee for each credit
hour in excess of eighteen hours a the gpplicable established per
credit hour tuition fee rate for part-time students: PROVIDED,
That, subject to the limitations of RCW 28B.15.910, the governing
boards of the state universities and the community colleges may
exempt all or aportion ofthe additional charge, for students who are
registered exclusively in first professional programs in medicine,
dental medicine, veterinary medicine, doctor of pharmacy, or law,
or who are registered exclusively in required courses in vocational
preparatory programs.

Sec. 152. RCW 28B.15543 and 2004 ¢ 275 s 49 are each
amended to read as follows:

(1) Subject to the limitations of RCW 28B.15910, the
governing boards of the state universities, the regional universities,
The Evergreen State College, and the community colleges shall
waive tuition and service and activities fees for students named by
the ((higher—education—coordinating—board)) office of student
financial assistance on or before June 30, 1994, as recipients of the
Washington scholars award under RCW 28A.600.100 through
28A.600.150. The waivers shall be used only for undergraduate
studies. To qualify for the waiver, recipients shall enter the college
or university within three years of high school graduation and
maintain a minimum grade point average at the college or university
equivalent to 3.30. Students shall be eligible to receive a maximum
of twelve quarters or eight semesters of waivers and may transfer
among state-supported institutions of higher education during that
period and continue to have the tuition and services and adivities
fees waived by the state-supported institution of higher education
that the student atends. Should the student's cumulative grade
point average fall below 3.30 during the first three quarters or two
semesters that student may petition the ((kigher—education

} )) office of student financial assistance which
shall have the authority to establish a probationary period until such
time as the student's grade point average meets required standards.
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(2) Students named by the ((higher—education—coordinating
board)) office of student financial assistance after June 30, 1994, &
recipients of the Washington scholars award under RCW
28A.600.100 through 28A.600.150 shall be eligible to receive a
grant for undergraduate course work as authorized under RCW
28B.76.660.
Sec. 153. RCW 28B.15.732 and 1985 ¢ 370 s 70 are each
amended to read as follows:
Prlor to January 1st of each odd—numbered year the ((higher

semmumb,«—eoﬂege—edusat-wn—and)) offlce of student flnanC|aI

assistance, in consultation with appropriate agencies and officials in
the state of Oregon, shall determine for the pumposes of RCW
28B.15.730 the number of students for whom nonresident tuition
and fees have been waived for the first academic year of the
biennium and the fall term of the second academic year, and make
an estimate of the number of such students for the remainder of the
second academic year, and the difference between the aggregate
amount of tuition and fees that would have been paid to the
respective states by residents of the other state had such waivers not
been made, and the aggregate amount of tuition and fees paid by
residents of the other state. Should the ((beard)) office of student
financial assistance determine that the state of Oregon has
experienced a greater net tuition and fee revenue loss than
institutions in Washington, it shall pay from funds appropriated for
this pumposeto the appropriate agency or institutions in Oregon an
amount determined by subtracting the net tuition and fee revenue
loss of Washington from the net tuition and fee revenue loss of
Oregon, minus twenty-five thousand dollars for each year of the
biennium: PROVIDED, That appropriate officials in the state of
Oregon agree to make similar restitution to the state of Washington
should the net tuition and fee revenue loss in Washington be greater
than that in Oregon.

Sec. 154. RCW 28B.15.752 and 1985 ¢ 370 s 74 are each
amended to read as follows:

Prlor to January 1st of each odd-numbered year, the ((I:m\;)helE

)) offlce of student flnanual

assistance in consultation with appropriate agencies and officials in
the state of Idaho, shall determine for the pumposes of RCW
28B.15.750 the number of students for whom nonresident tuition
and fees have been waived for the first academic year of the
biennium and the fall term of the second academic year, and make
an estimate of the number of such students for the remainder of the
second academic year, and the difference between the aggregate
amount of tuition and fees that would have been paid to the
respective states by residents of the other state had such waivers not
been made, and the aggregate amount of tuition and fees paid by
residents of the other state. Should the ((beard)) office of student
financial assistance determine tha the state of Idaho has
experienced a greater net tuition and fee revenue loss than
institutions in Washington, it shall pay from funds gppropriated for
this purpose to the appropriate agency or institution in ldaho an
amount determined by subtracting the net tuition and fee revenue
loss of Washington from the net tuition and fee revenue loss of
Idaho, minus twenty-five thousand dollars for each year of the
biennium if the appropriae officials in the state of Idaho agree to
make similar restitution to the state of Washington should the net
tuition and fee revenue loss in Washington be greater than tha in
Idaho.

Sec. 155. RCW 28B.15.760 and 2004 c 275 s 65 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout RCW 28B.15.762and 28B.15.764.
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(1) "Institution of higher education" or "institution” means a
college or university inthe state of Washington which is a member
institution of an accrediting association recognized as such by rule
of the higher education coordinatingboard.

(2) "Board" means the higher education coordinatingboard.

(3) "Eligible student" means a student registered for at least ten
credit hours or the equivalent and demonstrates achievement of a
3.00 grade point average for each academic year, who is a resident
student as defined by RCW 28B.15.012 through 28B.15.015, who is
a "needy student” as defined in RCW 28B.92.030, and who has a
declared major in aprogram leading to a degree in teacher education
in a field of science or mathematics, or a certificated teacher who
meets the same credit hour and "needy student™ requirements and is
seeking an additional degree in science or mathematics.

(4) "Public school" means a middle school, junior high school,
or high school within the public school system referred to in Article
I1X of the state Constitution.

(5) "Forgiven" or "to forgive" means to collect service as a
teacher in a field of science or mathematics a apublic school inthe
state of Washington in lieu of monetary payment.

(6) "Satisfied" means paid-in-full.

(7) "Borrower" means an eligible student who has received a
loan under RCW 28B.15.762.

(8) "Office" means the office of student financial assistance.

Sec. 156. RCW 28B.15.762 and 1996 c¢ 107 s 2 are each
amended to read as follows:

(1) The ((beard)) office may make long-term loans to eligible
students at institutions of higher education from the funds
appropriated tothe ((beard)) office for this purpose. Theamount of
any such loan shall not exceed the demonstrated financial need of
the student or two thousand five hundred dollars for each academic
year whichever is less, and the total amount of such loans to an
eligible student shall not exceed ten thousand dollars. The interest
rates and terms of deferral of such loans shall be consistent with the
terms of the guaranteed loan program established by 20 U.S.C. Sec.
1701 et seq. Theperiod for repayingthe loanprincipal and interest
shall be ten years with payments accruing quarterly commencing
nine months from the date the borrower graduated. The entire
principal and interest of each loan payment shall be forgiven for
each payment period in which the borrower teaches science or
mathematics in a public school in this state until the entire loan is
satisfied orthe borrower ceasesto teach science or mathematics a a
public school in this state. Should the borrower cease to teach
science or mathematics a a public school in this state before the
time in which the principal and interest on the loan are satisfied,
payments on the unsatisfied portion of the principal and interest on
the loan shall begin the next payment period and continue until the
remainder of the loan is paid.

(2) The ((board)) office is responsible for collection of loans
made under subsection (1) of this section and shall exercise due
diligence in such collection, maintaining all necessary records to
insure that maximum repayments are made. Collection and
servicing of loans under subsection (1) of this section shall be
pursued using the full extent of the law, including wage garnishment
if necessary, and shall be performed by entities approved for such
servicing by the Washington student loan guaranty association or its
successor agency. Theboard is responsible to forgive all or parts of
such loans under the criteria established in subsection (1) of this
section and shall maintain all necessary records of forgiven
payments.

(3) Receipts from the payment of principal or interest or any
other subsidies to which the board as lender is entitled, which are
paid by or on behalf of borrowers under subsection (1) of this
section, shall be deposited with the ((highereducation-coordinating
board)) office and shall be used to cover the costs of making the
loans under subsection (1) of this section, maintaining necessary

records, and making collections under subsection (2) of this section.
The ((beard)) office shall maintain accurate records of these costs,
and all receipts beyond those necessary to pay such costs shall be
used to make loans to eligible students.

(4) Any funds not used to make loans, or to cover the cost of
making loans or making collections, shall be placed in the state
educational trust fund for needy or disadvantaged students.

(5) The ((beard)) office shall adopt necessary rules to
implement this section.

Sec. 157. RCW 28B.50.272 and 2007 ¢ 277 s 102 are each
amended to read as follows:

(1) To be eligible for participation in the opportunity grant
program established in RCW 28B.50.271, astudent must:

(a) Be a Washington resident student as defined in RCW
28B.15.012 enrolled in an opportunity grant-eligible program of
study;

(b) Have a family income that is a or below two hundred
percent ofthe federal poverty level using the most current guidelines
available from the United States department of health and human
services, and be determined to have financial need based on the free
app lication for federal student aid; and

(c) Meet such additional selection criteria as the college board
shall establish in order to operate the program within appropriated
funding levels.

(2) Upon enrolling, the student must provide evidence of
commitment to complete the program. The student must make
satisfactory progress and maintain a cumulaive 2.0 grade point
average for continued eligibility. If a student’s cumulative grade
point average falls below 2.0, the student may petitionthe institution
of higher education of attendance. The qualified institution of
higher education has the authority to establish a probationary period
until such time as the student's grade point average reaches required
standards.

(3) Subject to funds gppropriated for this specific purpose,
public qualified institutions of higher education shall receive an
enhancement of one thousand five hundred dollars for each full-time
equivalent student enrolled in the opportunity grant program whose
income is below two hundred percent of the federal poverty level.
The funds shall be used for individualized support services which
may include, but are not limited to, college and career advising,
tutoring, emergency child care, and emergency transportation. The
qualified institution of higher education is expected to help students
access all financial resources and support services available to them
through alternative sources.

(4) The college board shall be accountable for student retention
and completion of opportunity grant-eligible programs of study. It
shall set annual performance measures and targets and monitor the
performance at all qualified institutions of higher education. The
college board must reduce funding at institutions of higher
educationthat do not meet targets for two consecutive years, based
on criteria developed by the college board.

(5) The college board and ((higher—education—coordinating
beard)) office of student financial assistance shall work together to
ensure that students participating in the opportunity grant program
are informed of all other state and federal financial aid to whichthey
may be entitled while receiving an opportunity grant.

(6) The college board and ((higher—education—coordinating
board)) office of student financial assistance shall document the
amount of opportunity grant assistance and thetypes and amounts of
other sources of financial aid received by participating students.
Annually, they shall produce asummary of the data.

(7) The college board shall:

(a) Begin developingthe program no later than August 1, 2007,
with student enrollment to begin no later than January 14, 2008; and

(b) Submit a progress report to the legislature by December 1,
2008.
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(8) The college board may, in implementing the opportunity
grant program, accept, use, and expend or dispose of contributions
of money, services, andproperty. All such moneys received by the
college board for the program must be deposited in an account at a
depository gpproved by the statetreasurer. Only the college board
or a duly authorized representative thereof may authorize
expenditures from this account. In order to maintain an effective
expenditure and revenue control, the account is subject in all
respects to chapter 43.88 RCW, but no appropriaion is required to
permit expenditure of moneys in the account.

Sec. 158. RCW 28B.92.020 and 2003 ¢ 19 s 11 are each
amended to read as follows:

(1) The legislature finds that the ((highereduscation-coordinating
board—in-consultation-with-the)) higher education community, has
comp leted a review of the state need grant program. It is the intent
of the legislature to endorse the ((beard’s)) proposed changes to the
state need grant program, including:

(a) Reaffirmation that the primary purpose of the state need
grant program is to assist low-income, needy, and disadvantaged
Washington residents attendinginstitutions of higher education;

(b) A goal that the base state need grant amount over time be
increased to be equivalent to the rate of tuition charged to resident
undergraduate students attending Washington state public colleges
and universities;

(c) State need grant recipients be required to contribute a portion
of the total cost of their education through self-help;

(d) State need grant recipients be required to document their
need for dependent care assistance after taking into account other
public funds provided for like purposes; and

(e) Institutional aid administrators be allowed to determine
whether astudent eligible for a state need grant in a given academic
year may remain eligible for the ensuing year if the student's family
income increases by no more than a marginal amount except for
funds provided through the educational assistance grant program for
students with dependents.

(2) The Ieglslature further flnds that the ((htgher—edueat-ten

changes in subsectlon (1) ofthls sedlon should doso in atlmely
manner.

(3) Thelegislature also finds that:

(a) In most circumstances, need grant eligibility should not
extend beyond five years or one hundred twenty -five percent of the
published length of the program in which the student is enrolled or
the credit or clock-hour equivalent; and

(b) State financial aid programs should continue to adhere to the
principle that funding follows resident students to their choice of
institutionof higher education.

Sec. 159. RCW 28B.92.030 and 2009 ¢ 238 s 7 and 2009 ¢

21555 are each reenacted and amended to read as follows:
Asusedin this chapter:

—2)) "Dlsadvantaged student" means a ((pest—mgh)) Q hlg
school student who by reason of adverse cultural, educational,

environmental, experiential, familial or other circumstances is
unable to qualify for enrollment as a fulltime student in an
institution of higher education, who would otherwise qualify as a
needy student, and who is atending an institution of higher
education under an established program designed to qualify the
student for enrollment as a full-time student.

((63))) (2) "Financial aid" means loans and/or grants to needy
students enrolled or accepted for enrollment a a student a
institutions of higher education.

((4))) (3) "Institution™ or “institutions of higher education"
means:
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(a) Any public university, college, community college, or
technical college operated by the state of Washington or any
political subdivision thereof; or

(b) Any other university, college, school, or institute in the state
of Washington offering instruction beyond the high school level
which is a member institution of an accrediting association
recognized by rule of the board for the purposes of this section:
PROVIDED, Tha any institution, branch, extension or facility
operating within the state of Washington which is affiliated with an
institution operating in ancther state must be a separately accredited
member institution of any such accrediting association, or a branch
of a member institution of an accrediting association recognized by
rule of the board for purposes of this section, that is eligible for
federal student financial aid assistance and has operaed & a
nonprofit college or university delivering on-site classroom
instruction for a minimum of twenty consecutive years within the
state of Washington, and has an annual enrollment of at least seven
hundred fulltime equivalent students: PROVIDED FURTHER,
That no institution of higher education shall be eligible to participate
in a student financial aid program unless it agrees to and complies
with program rules and regulations adopted pursuant to RCW
28B.92.150.

((65))) (4) "Needy student” means a ((pest—high)) posthigh
school student of an institution of higher education who
demonstrates to the board the financial inability, either through the
student's parents, family and/or personally, to meet the total cost of
board, room, books, and tuition and incidental fees for any semester
or quarter. "Needy student™ also means an opportunity internship
graduate as defined by RCW 28C.18.162 who enrolk in a
postsecondary program of study as defined in RCW 28C.18.162
within one year of high school graduation.

(5) "Office" means the office of student financial assistance.

(6) "Placebound student” means a student who (a) is unable to
complete a college program because of family or employment
commitments, health concerns, monetary inability, or other similar
factors; and (b) may be influenced by the receipt of an enhanced
student financial aid awvard to complete a baccalaureate degree at an
eligible institution.

Sec. 160. RCW 28B.92.040 and 2004 ¢ 275 s 36 are each
amended to read as follows:

The ((beard)) office shall be cognizant of the following
guidelines in the performance of its duties:

(1) The ((board)) office shall be research oriented, not only at its
inception but continually through its existence.

(2) The ((board)) office shall coordinate all existing programs of
financial aid except those specifically dedicated to a particular
institutionby the donor.

(3) The ((board)) office shall take the initiaive and
responsibility for coordinating all federal student financial aid
programs to ensure that the state recognizes the maximum potential
effect of these programs, and shall design state programs that
complement existing federal, state, and institutional programs. The
((beard)) office shall ensure that state programs continue to follow
the principle that state financial aid funding follows the student to
the student's choice of institution of higher education.

(4) Counseling is a paramount function of the state need grant
and other state student financial aid programs, and in most cases
could only be properly implemented a the institutional levels;
therefore, state student financial aid programs shall be concerned
with the atainment of those goals which, in the judgment of the
((board)) office, are the reasons for the existence of a student
financial aid program, and not solely with administration of the
programon an individual basis.
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(5) The "package" approach of combining loans, grants and
employment for student financial aid shall be the conceptual
element of the state's involvement.

(6) The ((board)) office shall ensure that allocations of state
appropriations for financial aid are made to individuals and
institutions in a timely manner and shall closely monitor
expenditures to avoid under or overexpenditure of appropriated
funds.

Sec. 161. RCW 28B.92.050 and 1999 c 345 s 4 are each
amended to read as follows:

The ((beard)) office shall have the followingpowers and duties:

(1) Conduct a full analysis of student financial aid as a means of:

(a) Fulfilling educational aspirations of students of the state of
Washington, and

(b) Improving the general, social, cultural, and economic
character of the state.

Such an analysis will be a continuous one and will yield current
information relevant to needed improvements in the state program
of student financial aid. The ((beard)) office will disseminate the
information yielded by their analyses to all gppropriate individuals
and agents.

(2) Design a state program of student financial aid based on the
data of the study referredto inthis section. The state programs will
supplement available federal and local aid programs. The state
programs of student financial aid will not exceed the difference
between the budgetary costs of attending an institution of higher
education andthe student'stotal resources, including family support,
personal savings, employment, and federal, state, and local aid
programs.

(3) Determine and establish criteria for financial need of the
individual applicant based upon the consideration of that particular
applicant. In making this determination the ((beard)) office shall
consider the following:

(a) Assets and income of the student.

(b) Assets and income of the parents, or the individuals legally
responsible for the care and maintenance of the student.

(c) The cost of atending the institution the student is attending
or planning to attend.

(d) Any other criteriadeemed relevant to the ((beard)) office.

(4) Set the amount of financial aid to be awarded to any
individual needy or disadvantaged student in any school year.

(5) Award financial aidto needy or disadvantaged students for a
school year based upon only that amount necessary to fill the
financial gap between the budgetary cost of atending an institution
of higher education and the family and student contribution.

(6) Review the need and eligibility of all applications on an
annual basis and adjust financial aid to refledt changes in the
financial need of the recipients and the cost of atending the
institutionof higher education.

Sec. 162. RCW 28B.92.060 and 2009 c 215 s 4 are each
amended to read as follows:

In awarding need grants, the ((beard)) office shall proceed
substantially as follows: PROVIDED, That nothing contained
herein shall be construed to prevent the ((beard)) office, in the
exercise of its sound discretion, from following another procedure
when the best interest of the program so dictates:

(1) The ((beard)) office shall annually select the financial aid
award recipients from among Washington residents applying for
student financial aid who have been ranked according to:

(a) Financial need as determined by the amount of the family
contribution; and

(b) Other considerations, such aswhether the student is a former
foster youth, or is a placebound student who has completed an
associate of arts or associate of science degree or its equivalent.

(2) The financial need of the highest ranked students shall be
met by grants depending upon the evaluation of financial need until

the total allocation has been disbursed. Funds from grants which
are declined, forfeited or otherwise unused shall be reawarded until
disbursed, except that eligible former foster youth shall be assured
receipt of agrant.

(3) A student shall be eligible to receive astate need grant for up
to five years, or the credit or clock hour equivalent of five years, or
up to one hundred twenty -five percent of the published length of
time of the student’s program. A student may not start a new
associate degree program as astae need grant recipient until at least
five years have elapsed since earning an associate degree as a need
grant recipient, except that astudent may earn two associae degrees
concurrently. Qualifications for renewal will include maintaining
satisfactory academic progress toward completion of an eligible
program as determined by the ((beard)) office. Should the recipient
terminate his or her enrollment for any reason during the academic
year, the unused portion of the grant shall be retumed to the state
educational grant fund by the institution according to the
institution's own policy for issuing refunds, except as provided in
RCW 28B.92.070.

(4) In computing financial need, the ((beard)) office shall
determine a maximum student expense budget allowance, not to
exceed an amount equal to the total maximum student expense
budget at the public institutions plus the current average state
appropriation per student for operating expense in the public
institutions. Any child support payments received by students who
are parents attending less than half-time shall not be used in
computingfinancial need.

(5)(a) A student who is enrolled in three to six credit-bearing
quarter credits, or the equivalent semester credits, may receive a
grant for up to one academic year before beginning a program that
leads to a degree or certificate.

(b) An eligible student enrolled on a less-than-full-time basis
shall receive aprorated portion of his or her state need grant for any
academic period in which he or she is enrolled on a
less-than-full-time basis, as longas funds are available.

(c) An institution of higher education may award a stae need
grant to an eligible student enrolled in three to six credit-bearing
quarter credits, or the semester equivalent, on a provisional basis if:

(i) The student has not previously received a state need grant
fromthat institution;

(i) The student completes the required free application for
federal student aid;

(iii) The institution has reviewed the student’s financial
condition, and the financial condition of the student's family if the
student is adependent student, and has determined that the student is
likely eligible for a state need grant; and

(iv) The student has signed a document atesting to the fact that
the financial informationprovided on the free application for federal
student aid and any additional financial information provided
directly to the institution is accurate and complete, and that the
student agrees to repay the institution for the grant amount if the
student submitted false or incomp lete information.

(6) As used in this section, "former fosteryouth™ means aperson
who is a least eighteen years of age, but not more than twenty -four
years of age, who was a dependent of the department of social and
health services at the time he or she attained the age of eighteen.

Sec. 163. RCW 28B.92.084 and 2009 ¢ 238 s 8 are each
amended to read as follows:

(1) The ((beard)) office shall work with institutions of higher
education to assurethat the institutions are aware of the eligibility of
opportunity internship graduates for an award under this chapter.

(2) If an opportunity internship graduate enrolls within one year
of high school graduation in apostsecondary program of study inan
institution of higher education, including in an apprenticeship
program with related and supplemental instruction providedthrough
an institution of higher education, the graduate is eligible to receive
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a state need grant for up to one year. The graduate shall not be
required to be enrolled on a least a half-time basis. Therelated and
supplemental instruction provided to a graduate through an
apprenticeship program shall not be required to lead to a degree or
certificate.

(3) Except for the eligibility criteria for an opportunity
internship graduate that are provided under this section, other rules
pertainingto award of a state need grant apply.

(4) Nothing in this section precludes an opportunity internship
graduate from being eligible to receive additional state need grants
after the one-year grant provided in this section if the graduate meets
other criteriaas a needy or disadvantaged student.

Sec. 164. RCW 28B.92.120 and 2004 ¢ 275 s 41 are each
amended to read as follows:

Funds appropriated for student financial assistance to be granted
pursuant to this chapter shall be disbursed as determined by the
((board)) office.

Sec. 165. RCW 28B.92.130 and 2004 ¢ 275 s 42 are each
amended to read as follows:

The ((beard)) office shall be authorized to accept grants, gifts,
bequests, and devises of real and personal property fromany source
for thepumose of granting financial aid in additiontothat funded by
the state.

Sec. 166. RCW 28B.92.140 and 1997 ¢ 269 s 1 are each
amended to read as follows:

Thestate educational trust fund is hereby established in the state
treasury. The primary purpose of the trust is to pledge statewide
available college student assistance to needy or disadvantaged
students, especially middle and high school youth, considered
at-risk of dropping out of secondary education who participae in
((beard-))approved early awareness and outreach programs and who
enter any accredited Washington institution of postsecondary
education within two years of high school graduation.

The ((board)) office shall deposit refunds and recoveries of
student financial aid funds expended in prior fiscal periods insuch
account. The ((beard)) office may also deposit moneys that have
been contributed from other state, federal, or private sources.

Expenditures from the fund shall be for financial aid to needy or
disadvantaged students. The ((board)) office may annually expend
such sums fromthe fund as may be necessary to fulfill the purposes
of this section, including not more than three percent for the coststo
administer aid programs supported by the fund. All earnings of
investments of balances in the state educational trust fund shall be
credited to the trust fund. Expenditures from the fund shall not be
subject to appropriation but are subject to allotment procedures
under chapter 43.88 RCW.

Sec. 167. RCW 28B.92.150 and 2004 ¢ 275 s 43 are each
amended to read as follows:

The ((board)) office shall adopt rules as may be necessary or
appropriate for effecting the provisions of this chapter, in
accordance with the provisions of chapter 34.05 RCW, the
administrative procedure act.

Sec. 168. RCW 28B.95.020 and 2007 c 405 s 8 are each
amended to read as follows:

The definitions in this section apply throughout this chapter,
unless the context clearly requires otherwise.

(1) "Academic year" means the regular nine-month,
three-quarter, or two-semester period annually occurring between
August 1st and July 31st.

(2) "Account" means the Washington advanced college tuition
payment program account established for the deposit of all money
received by the board from eligible purchasers and interest earnings
on investments of funds in the account, a well as for all
expenditures on behalf of eligible beneficiaries for the redemption
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of tuition units and for the development of any authorized college
savings program pursuant to RCW 28B.95.150.

(3) ((“Beard™)) "Office” means the ((higher—education
coordinating-board)) office of student financial assistance as defined
in chapter 28B.76 RCW.

(4) "Committee on advanced tuition payment" or "committee™
means a committee of the following members: The state treasurer,
the director of the office of financial management, the ((exesutive))
director of the ((higher—education—coordinating-board)) office, or
their designees, and two members to be appointed by the governor,
one representing program participants and one private business
representative with marketing, public relations, or financial
expertise.

(5) "Governing body" means the committee empowered by the
legislature to administer the Washington advanced college tuition
payment program.

(6) "Contractual obligation" means a legally binding contract of
the state with the purchaser and the beneficiary establishing that
purchases of tuition units will be worth the same number of tuition
units a the time of redemption as they were worth at the time of the
purchase.

(7) "Eligible beneficiary " meanstheperson for whom thetuition
unit will be redeemed for attendance a an institution of higher
education. The beneficiary is that person named by the purchaser
at thetime that atuition unit contract is accepted by the governing
body. Qualified organizations, as allowed under section 529 of the
federal internal revenue code, purchasing tuition unit contracts as
future scholarships need not designate a beneficiary at the time of
purchase.

(8) "Eligible purchaser" means an individual or organization
tha has entered into a tuition unit contract with the governing body
for the purchase of tuition units for an eligible beneficiary. The
state of Washington may be an eligible purchaser for pumposes of
purchasing tuition units to be held for granting Washington college
bound scholarships.

(9) "Full-time tuition charges" means resident tuition charges at
a state institution of higher education for enrollments between ten
credits and eighteen credit hours per academic term.

(10) "Institution of higher education” means an institution that
offers educaion beyond the secondary level and is recognized by
the internal revenue service under chapter 529 of the internal
revenue code.

(11) "Investment board" means the state investment board as
defined in chapter 43.33A RCW.

(12) "State institution of higher education™ means institutions of
higher education as defined in RCW 28B.10.016.

(13) "Tuition and fees" means undergraduate tuition and
services and activities fees as defined in RCW 28B.15.020 and
28B.15.041 rounded to the nearest whole dollar. For purposes of
this chapter, services and activities fees do not include fees charged
forthe payment of bonds heretofore or hereafter issued for, or other
indebtedness incurred to pay, all or part of the cost of acquiring,
constructing, or installingany lands, buildings, or facilities.

(14) "Tuition unit contrad” means a contract between an
eligible purchaser and the governing body, or a successor agency
appointed for administration of this chapter, for the purchase of
tuition units for a specified beneficiary that may be redeemed a a
later date for an equal number of tuition units.

(15) "Unitpurchase price™ meansthe minimum cost to purchase
one tuition unit for an eligible beneficiary. Generally, the
minimum purchase price is onepercent of the undergraduate tuition
and fees for the current year, rounded to the nearest whole dollar,
adjusted for the costs of administration and adjusted to ensure the
actuarial soundness of the account. The analysis for price setting
shall also include, but not be limited to consideration of past and
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projected paterns of tuition increases, program liability, past and
projected investment returns, and the need for aprudent stabilization
reserve.

Sec. 169. RCW 28B.95.025 and 2000 ¢ 14 s 2 are each
amended to read as follows:

The ((boad)) office shall maintain appropriate offices and
employ and fix compensation of such personnel a may be
necessary to performthe advanced college tuitionpay ment program
duties. The ((beard)) office shall consult with the governing body
on the selection, compensation, and other issues relating to the
employment of the program director. The positions are exempt
from classified service under chapter 41.06 RCW. The employess
shall be employees of the ((higher—education-coordinating-board))
office.

Sec. 170. RCW 28B.95.030 and 2005 ¢ 272 s 2 are each
amended to read as follows:

(1) The Washington advanced college tuition pay ment program
shall be administered by the committee on advanced tuition
payment which shall be chaired by the ((exeeutive)) director of the
((beard)) office. The committee shall be supported by staff of the
((board)) office.

(2)(@) The Washington advanced college tuition payment
program shall consist of the sale of tuition units, which may be
redeemed by the beneficiary at a future date for an equal number of
tuition units regardless of any increase in the price of tuition, that
may have occurred in the interval.

(b) Each purchase shall be worth a specific number of or
fraction of tuition units a each state institution of higher education
as determined by the governing body.

(c) The number oftuition units necessary topay for afull year's,
full-time undergraduate tuition and fee charges at a state institution
of higher education shall be set by the governing body at the time a
purchaser enters into atuitionunit contract.

(d) The governing body may limit the number of tuition units
purchased by any one purchaser or on behalf of any one beneficiary,
however, no limit may be imposed that is less than that necessary to
achieve four years of fulltime, undergraduate tuition charges at a
state institution of higher education. The governing body also may,
at its discretion, limit the number of paticipants, if needed, to ensure
the actuarial soundness and integrity of the program.

(e) While the Washington advanced college tuition payment
program is designed to help all citizens of the state of Washington,
the governing body may determine residency requirements for
eligible purchasers and eligible beneficiaries to ensure the actuarial
soundness and integrity of the program.

(3)(a) No tuition unit may be redeemed until two years after the
purchase of the unit. Units may be redeemed for enrollment at any
institution of higher education that is recognized by the internal
revenue service under chapter 529 of the internal revenue code.

(b) Units redeemed at a nonstate institution of higher education
or for graduate enrollment shall be redeemed at the rate for state
publicinstitutions in effect at the time of redemption.

(4) The governing body shall determine the conditions under
which the tuition benefit may be transferred to another family
member. In permitting such transfers, the governing body may not
allow the tuition benefit to be bought, sold, bartered, or otherwise
exchanged for goods and services by either the beneficiary or the
purchaser.

(5) The governing body shall administer the Washington
advanced college tuition payment program in a manner reasonably
designed to be actuarially sound, such that the assets of thetrust will
be sufficient to defray the obligations ofthe trust including the costs
of administration. The governing body may, a its discretion,
discount the minimum purchase price for certain kinds of purchases
such as those from families with young children, a long as the
actuarial soundness of the account is not jeopardized.

(6) The governing body shall annually determine current value
of a tuition unit.

(7) The governing body shall promote, advertise, and publicize
the Washington advanced college tuition pay ment program.

(8) In additionto any otherpowers conferred by this chapter, the
governing body may:

(a) Impose reasonable limits on the number of tuition units or
units that may be used in any one year;

(b) Determine andset any time limits, if necessary, forthe use of
benefits under this chapter;

(c) Impose and collect administrative fees and charges in
connection with any transaction under this chapter;

(d) Appoint and use advisory committees as needed to provide
program direction and guidance;

(e) Formulate and adopt all other policies and rules necessary
for the efficient administration of the program;

(f) Consider the addition of an advanced pay ment program for
room and board contracts and also consider a college savings
program;

(g) Purchase insurance from insurers licensed to do business in
thestate, toprovide for coverage against any loss in connection with
the account's property, assets, or activities or to further insure the
value of the tuition units;

(h) Make, execute, and deliver contracts, conveyances, and
other instruments necessary to the exercise and discharge of its
powers and duties under this chapter;

(i) Contract for the provision for all or part of the services
necessary for the management and operation of the program with
other state or nonstate entities authorized to do businessin the state;

(i) Contract for other services or for goods needed by the
governing body in the conduct of its business under thischapter;

(k) Contract with financial consultants, actuaries, auditors, and
other consultants as necessary to carry out its responsibilities under
this chapter;

(I) Solicit and accept cash donations and grants from any
person, governmental agency, private business, or organization; and

(m) Perform all acts necessary and proper to carry out the duties
and responsibilities of this program under this chapter.

Sec. 171. RCW 28B.95.040 and 1997 ¢ 289 s 4 are each
amended to read as follows:

The governing body may, a its discretion, allow an
organization topurchase tuition units for future use as scholarships.
Such organizations electingtopurchase tuition units for this purpose
must enter into a contract with the governing body which, at a
minimum, ensures that the scholarship shall be freely given by the
purchaser to a scholarship recipient. For such purchases, the
purchaser need not name a beneficiary until four months before the
date when the tuition units are first expected to be used.

The governing body shall formulate and adopt such rules as are
necessary to determine which organizations may qualify topurchase
tuition units for scholarships under this section. The governing
body also may consider additional rules for the use of tuition units if
purchased as scholarships.

The governing body may establish a scholarship fund with
moneys from the Washington advanced college tuition payment
program account. A scholarship fund established under this
authority shall be administered by the ((highe—education
coordinating-board)) office and shall be provided to students who
demonstrate financial need. Financial need is not a criterion that
any other organization need consider when using tuition units as
scholarships. The ((beard)) office also may establish its own
corporate-sponsored scholarship fund under this chapter.

Sec. 172. RCW 28B.95.060 and 2007 ¢ 214 s 13 are each
amended to read as follows:

(1) The Washington advanced college tuition pay ment program
account is created inthe custody of the state treasurer. The account
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shall be adiscrete nontreasury account retaining its interest earnings
in accordance with RCW 43.79A.040.

(2)(a) Except as provided in (b) ofthis subsection, the governing
body shall deposit in the account all money received for the
program. The account shall be self-sustaining and consist of
payments received from purchasers of tuition units and funds
received from other sources, public or private. With the exception
of investment and operating costs associated with the investment of
money by the investment board paid under RCW 43.33A.160 and
43.84.160, the account shall be credited with all investment income
earned by theaccount. Disbursements fromthe account are exempt
from appropriations and the allotment provisions of chapter 43.88
RCW. Money used for program administration is subject to the
allotment of all expenditures. However, an gppropriation is not
required for such expenditures. Program administration shall
include, but not be limited to: The salaries and expenses of the
program personnel including lease pay ments, travel, and goods and
services necessary for program operation; contracts for program
promotion and advertisement, audits, and account management; and
other general costs of conductingthe business of the program.

(b) All money received by the program from the ((kigher
eéusanen-seer—dmaung—beapd)) office for the GET ready for math
and science scholarship program shall be deposited in the GET
ready for math and science scholarship account created in RCW
28B.105.110.

(3) The assets of the account may be spent without
appropriation for the purpose of making payments to institutions of
higher education on behalf of the qualified beneficiaries, making
refunds, transfers, or direct payments upon the termination of the
Washington advanced college tuition payment program.
Disbursements from the account shall be made only on the
authorization of the governingbody.

(4) With regard to the assets of the account, the state adts in a
fiduciary, not ownership, capacity. Therefore the assets of the
program are not considered state money, common cash, or revenue
tothestate.

Sec. 173. RCW 28B.95.160 and 2007 ¢ 214 s 12 are each
amended to read as follows:

Ownership of tuition units purchased by the ((highereducation

coordinating-beard)) office for the GET ready for math and science
scholarship program under RCW 28B.105.070 shall be in the name

of the state of Washington and may be redeemed by the state of
Washington on behalf of recipients of GET ready for math and
science scholarship program scholarshipsfor tuition and fees.

Sec. 174. RCW 28B.97.010 and 2009 ¢ 215 s 13 are each
amended to read as follows:

(1) The Washington higher educaion loan program is created.
The program is created to assist students in need of additional
low-cost student loans and related loan benefits.

(2) The program shall be administered by the ((beard)) office.
In administering the program, the ((beard)) office must:

(a) Periodically assess the needs and target the benefits to
selected students;

(b) Devise aprogram to address the following issues related to
loans:

(i) Issuance of low-interest educational loans;

(i) Determiningloan repay ment obligations and options;

(iii) Borrowingeducational loans at low interest rates;

(iv) Developing conditional loans that can be forgiven in
exchange for service; and

(v) Creating an emergency loan fund to help students until other
state and federal long-term financing can be secured;

(c) Accept publicand private contributions;

(d) Publicize the program; and
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(e) Work with public and private colleges and universities, the
state board for community and technical colleges, the workforce
training and education coordinating board, and with students, to
conduct periodic assessment of program needs. The ((beard))
office may also consult with other groups and individuals as needed.
Sec. 175. RCW 28B.97.020 and 2009 ¢ 215 s 14 are each
amended to read as follows:
The definitions in this section apply throughout this chapter
unless the context clearly reqwres otherW|se

—2))) "Instltutlon of hlgher educatlon" means a college or
university in the state of Washington that is accredited by an
accrediting association recognized as such by rule of the board.

(2) "Office" means the office of student financial assistance.

(3) "Program” means the Washington higher education loan
program.

(4) "Resident student" has the definition in RCW 28B.15.012(2)
(a) through (d).

Sec. 176. RCW 28B.102.020 and 2004 c 58 s 2 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Conditional scholarship” means a loan that is forgiven in
whole or in part if the recipient renders service as a teacher in an
approved education programin this state.

(2) "Institution of higher education” or "institution" means a
college or university in the state of Weashingtonthat is accredited by
an accrediting association recognized as such by rule of the council
for higher education ((coordinatingboard)).

(3) ((“Beard™)) "Office” means the ((higher—education
coordinatingbeard)) office of student financial assistance.

(4) "Eligible student” means a student who is registered for at
least six credit hours or the equivalent, demonstrates high academic
achievement, is a resident student as defined by RCW 28B.15.012
and 28B.15.013, and has a declared intention to complete an
approved preparation program leading to initial teacher certification
or required for earning an additional endorsement, and commits to
teaching service in the state of Washington.

(5) "Public school" means an elementary school, a middle
school, junior high school, or high school within the public school
systemreferred to in Article IX of the state Constitution.

(6) "Forgiven" or "to forgive" or "forgiveness" means to render
service as ateacher inan gpproved education program in the state of
Washington in lieu of monetary repayment.

(7) "Satisfied" means paid-in-full.

(8) "Participant” means an eligible student who has received a
conditional scholarship or loan repay ment under this chapter.

(9) "Loan repay ment" means a federal student loan that is repaid
in whole or in part if the recipient renders service as ateacher in an
approved education program in Washington state.

(10) “"Approved education program" means an education
program in the state of Washington for knowledge and skills
generally learned in preschool through twelfth grade. Approved
education programs may include but are not limited to:

(a) K-12 schools under Title 28A RCW; or

(b) Other K-12 educational sites in the state of Washington as
designated by the board.

(11) "Equalization fee" means the additional amount added to
the principal of a loan under this chapter to equate the debt to that
which the student would have incurred ifthe loan had been received
through the federal subsidized Stafford student loan program.

(12) "Teacher shortage area” means a shortage of elementary or
secondary school teachers in a specific subject area, discipline,
classification, or geographic area a defined by the office of the
superintendent of public instruction.
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Sec. 177. RCW 28B.102.030 and 2004 c 58 s 3 are each
amended to read as follows:

The future teachers conditional scholarship and loan repay ment
program is established. The program shall be administered by the
((higher—education—coordinating-board)) office. In administering
the program, the board shall have the followingpowers and duties:

(1) Select students to receive conditional scholarships or loan
repay ments;

(2) Adopt necessary rules and guidelines;

(3) Publicize the program;

(4) Collect and manage repay ments from students who do not
meet their teaching obligations under this chapter; and

(5) Solicit and accept grants and donations from public and
private sources for the program.

Sec. 178. RCW 28B.102.040 and 2008 ¢ 170 s 306 are each
amended to read as follows:

(1) The ((board)) office may select participants based on an
application process conducted by the ((beard)) office or the
((board)) office may utilize selection processes for similar students
in cooperation with the professional educator standards board or the
office of the superintendent of public instruction.

(2) Ifthe ((beard)) office selects participants for the program, it
shall establish a selection committee for screening and selecting
recipients of the conditional scholarships. The criteria shall
emphasize factors demonstrating excellence including but not
limited to superior scholastic achievement, leadership ability,
community contributions, bilingual ability, willingnessto committo
providing teaching service in shortage areas, and an ability to act a
a role model for students. Priority will be given to individuals
seeking certification or an additional endorsement in math, science,
technology education, agricultural education, business and
marketing education, family and consumer science education, or
special education.

Sec. 179. RCW 28B.102.050 and 2004 c 58 s 6 are each
amended to read as follows:

The ((board)) office may award conditional scholarships or
provide loan repayments to eligible participants from the funds
appropriated to the ((beard)) office for this purpaose, or from any
private donations, or any other funds given tothe ((bead)) office for
this program. The amount of the conditional scholarship or loan
repayment awarded an individual shall not exceed the amount of
tuition and fees atthe institution of higher education atended by the
participant or resident undergraduate tuition and fees a the
University of Washington per academicyear for a full-time student,
whichever is lower. Participants are eligible to receive conditiona
scholarships or loan repayments for amaximum of five years.

Sec. 180. RCW 28B.102.055 and 2004 c 58 s 8 are each
amended to read as follows:

(1) Upon documentation of federal student loan indebtedness,
the ((beard)) office may enter into agreements with participants to
repay all orpart of a federal student loan in exchange for teaching
service in an approved educational program. The ratio of loan
repayment to years of teaching service for the loan repayment
program shall be the same as established for the conditional
scholarship program.

(2) The agreement shall specify the period of time it is in effect
and detail the obligations of the ((beard)) office and the participant,
including the amount to be paid to the participant. The agreement
may also specify the geographic location and subject matter area of
teaching service for which loan repay ment will be provided.

(3) At the end of each school year, a participant under this
section shall provide evidence to the ((beard)) office that the
requisite teaching service has been provided. Upon receipt of the
evidence, the ((beawd)) office shall pay the participant the
agreed-upon amount for one year of full-time teaching service or a
prorated amount for less than full-time teachingservice. To qualify

for additional loan repayments, the participant must be engaged in
continuous teachingservice as defined by the ((board)) office.

(4) The ((beard)) office may, a its discretion, arrange to make
the loan repayment directly to the holder of the participant's federal
student loan.

(5) The ((boards)) office’s obligations to a participant under this
section shall cease when:

(a) Theterms of the agreement have been fulfilled;

(b) The participant fails to maintain continuous teaching service
as determined by the ((beard)) office; or

(c) All of the participant's federal student loans have been
repaid.

(6) The ((beard)) office shall adopt rules governing loan
repay ments, including approved leaves of absence from continuous
teaching service and other deferments as may be necessary.

Sec. 181. RCW 28B.102.060 and 2011 c 26 s 4 are each
amended to read as follows:

(1) Participants in the conditional scholarship program incur an
obligation to repay the conditional scholarship, with interest and an
equalization fee, unless they teach for two years in an gpproved
educationprogram for eachyear of scholarship received, under rules
adopted by the ((beard)) office. Participants who teach in a
designated teacher shortage area shall have one year of loan
canceled for each year they teach in the shortage area.

(2) The interest rate shall be determined by the ((board)) office.
Participants who fail to comp lete the teaching service shall incur an
equalization fee based on the remaining unforgiven balance of the
loan. The equalization fee shall be added to the remaining balance
and repaid by the participant.

(3) The minimum payment shall be set by the ((beasd)) office.
The maximum period for repayment shall be ten years, with
payments of principal and interest commencing six months from the
date the participant completes or discontinues the course of study.
The interest rate shall be determined by the ((beard)) office and be
established by rule. Provisions for deferral of payment shall be
determined by the ((beard)) office. The ((board)) office shall
establish an appeal processby rule.

(4) The entire principal and interest of each payment shall be
forgiven for eachpayment period in which the participant teaches in
an approved education program until the entire repayment
obligation is satisfied. Should the participant cease to teach in an
approved educaion program in this state before the paticipant's
repayment obligation is completed, payments on the unsatisfied
portion of the principal and interest shall begin the next pay ment
period and continue until the remainder of the participant's
repay ment obligation is satisfied.

(5) The ((beard)) office is responsible for collection of
repay ments made under this section and shall exercise due diligence
in such collection, maintaining all necessary records to insure that
maximum repayments are made. Collection and servicing of
repay ments under this section shall be pursued using the full extent
of the law, including wage garnishment if necessary. The ((board))
office is responsible to forgive all or parts of such repay ments under
the criteria established in this section and shall maintain all
necessary records of forgiven pay ments.

(6) Receipts from the payment of principal or interest or any
other subsidies to which the ((beard)) office as administrator is
entitled, which are paid by or on behalf of participants under this
section, shall be deposited in the future teachers conditional
scholarship account and shall be used to cover the costs of granting
the conditional scholarships, maintaining necessary records, and
making collections under subsection (5) of this section. The
((beard)) office shall maintain accurate records of these costs, and
all receipts beyond those necessary topay such costs shall be usedto
grant conditional scholarships to eligible students.
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(7) The ((beard)) office shall adopt rules to define the terms of
repay ment, including app licable interest rates, fees, and deferments.

Sec. 182. RCW 28B.102.080 and 2010 1st sp.s. ¢37s917 are
each amended to read as follows:

(1) The future teachers conditional scholarship account is
created inthe custody ofthe statetreasurer. An gppropriation is not
required for expenditures of funds from the account. The account
is not subject to allotment procedures under chapter 43.88 RCW
except for money's used for program administration.

(2) The ((beard)) office shall deposit inthe account all moneys
received for the future teachers conditional scholarship and loan
repayment program and for conditional loan programs under
chapter 28A.660 RCW. The account shall be self-sustaining and
consist of funds appropriated by the legislature for the future
teachers conditional scholarship and loan repayment program,
private contributions to the program, receipts from participant
repayments from the future teachers conditional scholarship and
loan repay ment program, and conditional loan programs established
under chapter 28A.660 RCW. Beginning July 1, 2004, the
((board)) office shall also deposit into the account: (a) All funds
from the institution of higher education loan account that are
traceable to any conditional scholarship program for teachers or
prospective teachers established by the legislature before June 10,
2004; and (b) all amounts repaid by individuals under any such
program.

(3) Expenditures from the account may be used solely for
conditional loans and loan repay ments to participants in the future
teachers conditional scholarship and loan repayment program
established by this chapter, conditional scholarships for participants
in programs established in chapter 28A.660 RCW, and costs
associated with program administration by the ((beatd)) office.

(4) Disbursements from the account may be made only on the
authorization of the ((beard)) office.

(5) During the 2009-2011 fiscal biennium, the legislature may
transfer from the future teachers conditional scholarship account to
the state general fund such amounts as reflect the excess fund
balance of the account.

Sec. 183. RCW 28B.105.020 and 2007 ¢ 214 s 2 are each
amended to read as follows:

The definitions in this section gpply throughout this chapter
unless the context clearly requires otherwise.

(1) ((“Board"means-the-highereducatic dinatingboard-
—2))) "GET units" means tuition units under the advanced
college tuition payment program in chapter 28B.95 RCW.

((63))) (2) "Institution of higher education” has the same
meaning as in RCW 28B.92.030.

(3) "Office" means the office of student financial assistance.

(4) "Program administrator" means the private nonprofit
corporaion that is registered under Title 24 RCW and qualified as a
tax-exempt entity under section 501(c)(3) of the federal internal
revenue code, that will serve a the private partner in the
public-private partnership under this chapter.

(5) "Qualified program” or "qualified major" means a
mathematics, science, or related degree program or major line of
study offered by an institution of higher education that is included
on the list of programs or majors selected by the board and the
program administrator under RCW 28B.105.100.

Sec. 184. RCW 28B.105.040 and 2007 ¢ 214 s 4 are each
amended to read as follows:

(1) If the student enrolls in a qualified program or declares a
qualified major and the program or major is subsequently removed
from the list of qualified programs and qualified majors by the
((board)) office and the program administraor, the student's
eligibility to receive a GET ready for math and science scholarship
shall not be affected.
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(2) If astudent who received a GET ready for math and science
scholarship ceases to be enrolled in an institution of higher
education, withdraws or is no longer enrolled in a qualified program,
declares a major tha is not a qualified major, or ctherwise is no
longer eligible to receive a GET ready for math and science
scholarship, the student shall notify the program administrator &
soon as practicable and is not eligible for further GET ready for
math and science scholarship awards. Such a student shall also
repay the amount of the GET ready for math and science scholarship
awarded to the student as required by RCW 28B.105.050.

Sec. 185. RCW 28B.105.050 and 2007 ¢ 214 s 5 are each
amended to read as follows:

(1) A recipient of aGET ready for math and science scholarship
incurs an obligation to repay the scholarship, with interest and an
equalization fee, if he or she does not:

(a) Graduate with a bachelor's degree from a qualified program
or in a qualified major within five years of first enrolling at an
institutionof higher education; and

(b) Work in Washington in a mathematics, science, or related
occupation full time for at least three years following comp letion of
a bachelor's degree, unless he or she is enrolled in a graduate degree
program as provided in subsection (4) of this section.

(2) A former scholarship recipient who has earned a bachelor's
degree shall annually verify to the ((beard)) office that he or she is
working fulltime in amathematics, science, or related field forthree
years.

(3) If a former scholarship recipient begins but then stops
working fulltime in a mathematics, science, or related field within
three years following completion of a bachelor's degree, he or she
shall pay back aprorated portion of the amount ofthe GET ready for
math and science scholarship award received by the recipient, plus
interest and a prorated equalization fee.

(4) A recipient may postpone for up to three years his or her
in-state work obligation if he or she enrolls full time in a graduate
degree program in mathematics, science, or a related field.

Sec. 186. RCW 28B.105.070 and 2007 ¢ 214 s 7 are each
amended to read as follows:

The ((beard)) office shall:

(1) Purchase GET units to be owned and held in trust by the
((beard)) office, for the purpose of scholarship awards as provided
for in this section;

(2) Distribute scholarship funds, in the form of GET units or
through direct payments from the GET ready for math and science
scholarship account, to institutions of higher education on behalf of
eligible recipients identified by the program administrator;

(3) Provide the program administrator with annual reports
regarding enrollment, contact, and graduaion information of GET
ready for math and science scholarship recipients, if the recipients
have given permission for the ((beard)) office to do so;

(4) Collect repay ments from former scholarship recipients who
do not meet the eligibility criteria or work obligations;

(5) Establish rules for scholarship repayment, approved leaves
of absence, deferments, and exceptions to recognize extenuating
circumstances that may impact students; and

(6) Provide information to school districts in Washington, at
least once per year, about the GET ready for mah and science
scholarship program.

Sec. 187. RCW 28B.105.100 and 2007 ¢ 214 s 10 are each
amended to read as follows:

The ((board)) office andthe program administrator shall jointly:

(1) Determine criteria for qualify ing undergraduate programs,
majors, and courses leading to a bachelor's degree in mathematics,
science, or a relaed field, offered by institutions of higher
education. The ((beard)) office shall publish the criteria for
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qualified courses, and lists of qualified programs and qualified
majors, on its web site on a biennial basis; and

(2) Establish criteria for selecting among eligible applicants
those who, without scholarship assistance, would be least likely to
pursue aqualified undergraduate program at an institution of higher
education in Washington state.

Sec. 188. RCW 28B.105.110 and 2010 1st sp.s. ¢ 375918 are
each amended to read as follows:

(1) The GET ready for math and science scholarship account is
created in the custody of the state treasurer.

(2) The ((board)) office shall deposit into the account all money
received for the GET ready for mah and science scholarship
program from appropriaions and private sources. The account
shall be self-sustaining.

(3) Expenditures fromthe account shall be used forscholarships
to eligible students and for purchases of GET units. Purchased
GET units shall be owned and held in trust by the ((beard)) office.
Expenditures from the account shall be an equal match of state
appropriations and private funds raised by the program
administrator. Duringthe 2009-2011 fiscal biennium, expenditures
from the account not to exceed five percent may be used by the
program administrator to carry out the provisions of RCW
28B.105.090.

(4) With the exception of the operating costs associated with the
management of the account by the treasurer's office as authorized in
chapter 43.79A RCW, the account shall be credited with all
investment income earned by the account.

(5) Disbursements from the account are exempt from
appropriations and the allotment provisions of chapter 43.88 RCW.

(6) Disbursements from the account shall be made only on the
authorlzatlon of the ((beard)) office offlce

——8))) Duringthe 2009-2011 fiscal biennium, the legislature may
transfer from the GET ready for math and science scholarship
account to the state general fund such amounts as have not been
donated from or matched by private contributions.

Sec. 189. RCW 28B.106.010 and 1983 ¢ 125 s 9 are each
amended to read as follows:

The following definitions shall apply throughout this chapter,
unless the context clearly indicates otherwise:

(1) "College savings bonds" or "bonds" are Washington state
general obligation bonds, issued under the authority of and in
accordance with this chapter.

(2) ((“Beard~)) "Office” means the ((higher—education

coordinating-board)) office of student financial assistance, or any
successor thereto.

Sec. 190. RCW 28B.106.070 and 1988 ¢ 125 s 16 are each
amended to read as follows:

The ((board)) office andthe state finance committee shall create
and implement marketing strategies and educational programs
designed to publicize the oollege savings bond program to
Washington residents.

Sec.191. RCW 28B.108.010 and 2004 ¢ 275 s 69 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions in
this section ap ply throughout thischapter.

(1) "Institution of higher education” or "institution” means a
college or university inthe state of Washington which is accredited
by an accrediting association recognized a such by rule of the
council for higher education ((eserdinatingboard)).

(2) ((“Beard)) "Office" means the ((higher—edueation
coordinatingboeard)) office of student financial assistance.

(3) "Eligible student" or "student" means an American Indian
who is a financially needy student, a defined in RCW 28B.92.030,
who is a resident student, as defined by RCW 28B.15.012(2), who is
a fulltime student a an institution of higher educaion, and who
promises to use his or her education to benefit other American
Indians.

Sec. 192. RCW 28B.108.020 and 2009 ¢ 259 s 1 are each
amended to read as follows:

The American Indian endowed scholarship program is created.
The program shall be administered by the ((higher—education
coordinating—beard)) office. In administering the program, the

board's powers and duties shall include but not be limited to:

(1) Selecting students to receive scholarships, with the
assistance of a screening committee composed of persons involved
in helping American Indian students to obtain a higher education.
The membership of the committee may include, but is not limitedto
representatives of: Indian tribes, urban Indians, the governor's
office of Indian affairs, the Washington state Indian education
association, and institutions of higher education;

(2) Adoptingnecessary rules and guidelines;

(3) Publicizingthe program;

(4) Accepting and depositing donations into the endowment
fund created in RCW 28B.108.060;

(5) Requesting from the state investment board and accepting
from the state treasurer moneys eamed from the endowment fund
created in RCW 28B.108.060;

(6) Soliciting and accepting grants and donations from public
and private sources for the program; and

(7) Naming scholarships in honor of those American Indians
from Washington who have acted as role models.

Sec. 193. RCW 28B.108.030 and 1991 ¢ 228 s 11 are each
amended to read as follows:

The ((higher—education—coordinating—board)) office shall
establish an advisory committee to assist in program design and to
develop criteria for the screening and selection of scholarship
recipients. The committee shall be composed of representatives of
the same groups as the screening committee described in RCW
28B.108.020. The criteria shall assess the student's social and
cultural ties to an American Indian community within the state.
The criteria shall include a priority for upper-division or graduate
students. The criteria may include a priority for students who are
majoring in program areas in which expertise is needed by the state's
American Indians.

Sec. 194. RCW 28B.108.060 and 2009 ¢ 259 s 2 are each
amended to read as follows:

The American Indian scholarship endowment fund is created in
the custody of the state treasurer. The investment of the
endowment fund shall be managed by the state investment board.
Funds gppropriated by the legislature for the endowment fund must
be deposited into the fund.

(1) Moneys received from the ((highereducation-coordinating
beard)) office, private donations, state moneys, and funds received
from any other source may be deposited into the endowment fund.
Private moneys received a a gift subject to conditions may be
deposited into the fund.

(2) Atthe request of the ((higher-education-coordinating-board))
office, the state investment board shall release earnings from the
endowment fund to the state treasurer. The state treasurer shall
then release those funds at the request of the ((higher—education

coordinating-beard)) office for scholarships. No appropriation is
required for expenditures from the endowment fund.

(3) When natified by the ((higher—eduscation—coordinating
board)) office that a condition attachedto agift of private moneys in
the fund has failed, the state investment board shall release those

moneys to the ((higher-education-coordinating-board)) office. The
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((highereducation-coordinating-beard)) office shall then release the
money's to the donors accordingto the terms of the conditional gift.

(4) Theprincipal of the endowment fund shall not be invaded.
The release of moneys under subsection (3) of this section shall not
constitute an invasion of corpus.

(5) The earnings on the fund shall be used solely for the
purposes set forth in RCW 28B.108.040, except whenthe terms of a
conditional gift of private moneys in the fund require that a portion
of earnings on such moneys be reinvested in the fund.

Sec. 195. RCW 28B.109.010 and 1996 c 253 s 401 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions in
this section ap pIy throughoutthls chapter

(1) (8 :
—2)) "Ellglble pammpant" means an mternatlonal student
whose country of residence has atrade relationship with the state of
Washington.

((63))) (20 "Institution of higher education" or "institution"
means a college or university in the state of Washington that is
accredited by an accrediting association recognized as such by rule
of the board.

(3) "Office" means the office of student financial assistance.

(4) "Service obligation" means volunteering for a minimum
number of hours as established by the board based onthe amount of
scholarship award, to speak to or teach groups of Washington
citizens, including but not limited to elementary, middle, and high
schools, service clubs, and universities.

(5) "Washington international exchange scholarship program"
means a scholarship award for aperiod not to exceed one academic
year to atend a Washington institution of higher education made to
an international student whose country has an established trade
relationship with Washington.

Sec. 196. RCW 28B.109.020 and 199 c 253 s 402 are each
amended to read as follows:

The Washington international exchange scholarship program is
created subject to funding under RCW 28B.109.060. The program
shall be administered by the ((beard)) office. In administering the
program, the ((beard)) office may:

(1) Convene an advisory committee that may include but need
not be limited to representatives of the office of the superintendent

of public instruction, the department of ((cermunity-—trade—and
economic-development)) commerce, the secretary of stae, privae

business, and institutions of higher education;

(2) Select students to receive the scholarship with the assistance
of a screening committee composed of leaders in business,
international trade, and education;

(3) Adopt necessary rules and guidelines including rules for
disbursingscholarship funds to participants;

(4) Publicize the program;

(5) Solicit and accept grants and donations from public and
private sources for the program;

(6) Establish and notify participants of service obligations; and

(7) Establish a formula for selecting the countries from which
participants may beselected in consultation with the *department of
community, trade, and economic development.

Sec. 197. RCW 28B.109.030 and 199 c 253 s 403 are each
amended to read as follows:

The ((beard)) office may negotiate and enter into a reciprocal
agreement with foreign countries that have intemational students
attending institutions in Washington. The goal of the reciprocal
agreements shall be to allow Washington students enrolled in an
institution of higher education to atend an international institution
under similar terms and conditions.

Sec. 198. RCW 28B.109.040 and 199 c 253 s 404 are each
amended to read as follows:
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If funds are available, the ((beard)) office shall select students
yearly to receive a Washington international exchange student
scholarship from moneys eamed from the Washington international
exchange scholarship endowment fund created in RCW
28B.109.060, from funds appropriated tothe ((beard)) office for this
pumpose, or from any private donations, or from any other funds
given to the ((beard)) office for this program.

Sec. 199. RCW 28B.109.050 and 1996 c 253 s 405 are each
amended to read as follows:

The Washington international exchange trust fund is established
in the custody ofthe state treasurer. Any funds appropriated by the
legislature forthe trust fund shall be deposited into the fund. Atthe
request of the ((beard)) office, and when conditions set forth in
RCW 28B.109.070 are met, the treasurer shall deposit state
matching moneys from the Washington international exchange trust
fund into the Washington intemational exchange scholarship
endowment fund. No appropriation is required for expenditures
fromthetrust fund.

Sec. 200. RCW 28B.109.060 and 1996 c 253 s 406 are each
amended to read as follows:

The Washington international exchange scholarship
endowment fund is established in the custody of the state treasurer.
Moneys received from the private donations and funds received
from any other source may be deposited into the endowment fund.
At the request of the ((beard)) office, the treasurer shall release
earnings from the endowment fund to the ((beard)) office for
scholarships. No gppropriation is required for expenditures from
the endowment fund. The principal of the endowment fund shall
not be invaded. The earnings onthe fund shall be used solely for
the purposes in this chapter.

Sec. 201. RCW 28B.109.070 and 1996 c 253 s 407 are each
amended to read as follows:

The ((board)) office may request that the treasurer deposit state
matching funds into the Washington international exchange
scholarship endowment fund when the ((board)) office can match
the state funds with an equal amount of private cash donations,
including conditional gifts.

Sec. 202. RCW 28B.109.080 and 199 c 253 s 408 are each
amended to read as follows:

Each Washington international exchange scholarship recipient
shall agree to complete the service obligation as defined by the
((board)) office.

Sec. 203. RCW 28B.110.040 and 1997 ¢ 5 s 5 are each
amended to read as follows:

The executive director of the higher education coordinating
board, in consultation with the council of presidents and the state
board for community and technical colleges, shall monitor the
comp liance by institutions of higher education with this chapter.

(1) The board shall establish a timetable and guidelines for
compliance with this chapter.

(2) By November 30, 1990, each institution shall submit to the
board for gpproval aplanto comply with the requirements of RCW
28B.110.030. The plan shall contain measures to ensure
institutional compliance with the provisions of this chapter by
September 30, 1994. If participation in activities, such as
intercollegiate athletics and matriculation in academic programs is
not proportionate to the percentages of male and female enrollment,
the plan should outline efforts to identify barriers to equal
participaion and to encourage gender equity inall aspects of college
and university life.
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—4))) The board may delegate to the state board for community
and technical colleges any or all responsibility for community
college compliance with the provisions of this chapter.

Sec. 204. RCW 28B.115.020 and 2011 ¢ 26 s 1 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout thischapter.

(1) ((“Beard™)) "Office" means the ((higher—education
coordinatingbeard)) office of student financial assistance.

(2) "Department” means the state department of health.

(3) "Eligible education and training programs" means education
and training programs approved by the department tha lead to
eligibility for a credential as a credentialed health care professional.

(4) "Eligible expenses" means reasonable expenses associated
with the costs of acquiring an education such as tuition, books,
equipment, fees, roomand board, and other expenses determined by
the ((beard)) office.

(5) "Eligible student" means a student who has been accepted
into an eligible education or training program and has a declared
intention to serve in a health professional shortage area upon
completion of the education or trainingprogram.

(6) "Forgiven" or "to forgive" or "forgiveness" means to render
health care services in a health professional shortage area in the state
of Washington in lieu of monetary repay ment.

(7) "Health professional shortage areas" means those areas
where credentialed health care professionals are in short supply & a
result of geograp hic maldistribution or asthe result of ashort supply
of credentialed health care professionak in specialty health care
areas and where vacancies exist in serious numbers that jeopardize
paient care and pose athrea to the public health and safety. The
department shall determine health professional shortage areas as
provided for in RCW 28B.115.070. In making health professional
shortage area designations inthe statethe department may be guided
by applicable federal standards for "health manpower shortage
areas," and "medically underserved areas,” and "medically
underserved populations.”

(8) "Credentialed health care profession” means a health care
profession regulated by a disciplining authority in the state of
Washington under RCW 18.130.040 or by the state board of
pharmacy under chapter 1864 RCW and designated by the
department in RCW 28B.115.070 as aprofession having shortages
of credentialed health care professionals in the state.

(9) "Credentialed health care professional” means a person
regulated by a disciplining authority in the state of Washington to
practice a health care profession under RCW 18.130.040 or by the
state board of pharmacy under chapter 18.64 RCW.

(10) "Loan repay ment" means aloanthat ispaid in full or inpart
if the participant renders health care services in a health professional
shortage area as defined by the department.

(11) "Nonshortage rural area” means a nonurban area of the
state of Washington that has not been designated as a rural p hysician
shortage area. The department shall identify the nonshortage rural
areas of the state.

(12) "Participant" means a credentialed health care professional
who has received a loan repayment award and has commenced
practice as a credentialed health care provider in a designated health
professional shortage area or an eligible student who has received a
scholarship under this program.

(13) "Program™ means the health professional loan repay ment
and scholarship program.

(14) "Required service obligation" means an obligation by the
participant to provide health care services in a health professional
shortage area for a period to be established as provided for in this
chapter.

(15) "Rural physician shortage area" means rural geographic
areas where primary carephysicians are inshort supply as aresult of
geographic maldistributions and where their limited numbers
jeopardize patient care and pose athreat to public health and safety.
The department shall designate rural physician shortage areas.

(16) "Satisfied" means paid-in-full.

(17) "Scholarship" means a loan that is forgiven in whole or in
part if the recipient renders health care services in a health
professional shortage area.

(18) "Sponsoring community” means a rural hospital or
hospitals as authorized in chapter 7041 RCW, a rural health care
facility or facilities as authorized in chapter 70.175 RCW, or a city
or county government or governments.

Sec. 205. RCW 28B.115.030 and 1991 ¢ 332 s 16 are each
amended to read as follows:

The health professional loan repayment and scholarship
program is established for credentialed health professionals serving
in health professional shortage areas. The program shall be
administered by the ((higher—eduscation-ceordinating-beard)) office.

In ((administrating)) administeringthis program, the ((beard)) office
shall:

(1) Select credentialed health care professionals to participate in
the loan repayment portion of the loan repayment and scholarship
program and select eligible students to participate in the scholarship
portion of the loan repay mentand scholarship program;

(2) Adopt rules and develop guidelines to administer the
program;

(3) Collect and manage repayments from participants who do
not meet their service obligations under this chapter;

(4) Publicze the program, particularly to maximize
participaion among individuals in shortage areas and among
populations expected to experience the greatest growth in the
workforce;

(5) Solicit and accept grants and donations from public and
private sources for the program; and

(6) Develop criteria for a contract for service in lieu of the
service obligation where gppropriate, that may be a combination of
serviceand payment.

Sec. 206. RCW 28B.115.050 and 2004 ¢ 275 s 70 are each
amended to read as follows:

The ((board)) office shall establish a planning committee to
assist it in developing criteria for the selection of participants. The
((board)) office shall include on the planning committee
representatives of the department, the department of social and
health services, appropriate representatives from health care
facilities, provider groups, consumers, the state board for
community and technical colleges, the superintendent of public
instruction, and other appropriate public and private agencies and
organizations. The criteria may require that some of the
participants meet the definition of "needy student" under RCW
28B.92.030.

Sec. 207. RCW 28B.115.070 and 2003 ¢ 278 s 3 are each
amended to read as follows:

After June 1, 1992, the department, in consultation with the
((beard)) office and the department of social and health services,
shall:

(1) Determine eligible credentialed health care professions for
the pumposes of the loan repayment and scholarship program
authorized by this chapter. Eligibility shall be based upon an
assessment that determines that there is a shortage or insufficient
availability of a credentialed profession so as to jeopardize patient
care and pose a threat to the public health and safety. The
department shall consider the relative degree of shortages among
professions when determining eligibility. The department may add
or remove professions from eligibility based upon the determination
tha a profession is no longer in shortage. Should a profession no
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longer be eligible, participants or eligible students who have
received scholarships shall be eligible to continue to receive
scholarships or loan repay ments until they are no longer eligible or
untiltheir service obligation has been completed;

(2) Determine health professional shortage areas for each of the
eligible credentialed health care professions.

Sec. 208. RCW 28B.115.080 and 1993 ¢ 492 s 271 are each
amended to read as follows:

After June 1, 1992, the ((beard)) office, in consultation with the
department and the department of social and health services, shall:

(1) Establish the annual award amount for each credentialed
health care profession which shall be based upon an assessment of
reasonable annual eligible expenses involved in training and
education for each credentialed health care profession. The annual
award amount may be established at a level less than annual eligible
expenses. The annual award amount shall be established by the
((board)) office for each eligible health profession. The awards
shall not be paid for more than a maximum of five years per
individual;

(2) Determine any scholarship awards for prospective
physicians in such a manner to require the recipients declare an
interest in serving in rural areas of the state of Washington.
Preference for scholarships shall be given to students who reside ina
rural physician shortage area or a nonshortage rural area of the state
prior to admission to the eligible education and training program in
medicine. Highest preference shall be given to students seeking
admission who are recommended by sponsoring communities and
who declare the intent of serving as a physician inarural area. The
((board)) office may require the sponsoring community located in a
nonshortage rural area to financially contribute to the eligible
expenses of a medical student if the student will serve in the
nonshortage rural area;

(3) Establish the required service obligation for each
credentialed health care profession, which shall be no less thanthree
years or no more than five years. The required service obligation
may be based upon the amount of the scholarship or loan repay ment
award such that higher awards involve longer service obligations on
behalf of the participant;

(4) Determine eligible education and training programs for
purposes of the scholarship portion of the program;

(5) Honor loan repayment and scholarship contract terms
negotiated between the ((beard)) office and participants prior to
May 21, 1991, concerning loan repayment and scholarship award
amounts and service obligations authorized under chapter 28B.115,
28B.104,0r 70.180 RCW.

Sec. 209. RCW 28B.115.090 and 2003 ¢ 278 s 4 are each
amended to read as follows:

(1) The ((beard)) office may grant loan repayment and
scholarship awards to eligible participants from the funds
appropriated for this purpose, or from any private or public funds
given to the ((beard)) office for this pumpose. Participants are
ineligible to receive loan repayment if they have received a
scholarship from programs authorized under this chapter or chapter
70.180 RCW or are ineligible to receive a scholarship if they have
received loan repayment authorized under this chapter or chapter
28B.115RCW.

(2) Funds appropriated for the program, including reasonable
administrative costs, may be used by the ((beard)) office for the
pumposes of loan repayments or scholarships. The ((beard)) office
shall annually establish thetotal amount of funding to be awarded
for loan repayments and scholarships and such allocations shall be
established based upon the best utilization of funding for that year.

(3) One portion of the funding appropriated for the program
shall be used by the ((beard)) office as a recruitment incentive for
communities participating in the community -based recruitment and
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retention program as authorized by chapter 70.185 RCW; one
portion of the funding shall be used by the ((boatd)) office &s a
recruitment incentive for recruitment activities in state-operated
institutions, county public health departments and districts, county
human service agencies, federal and state contracted community
health clinics, and other health care facilities, such as rural hospitals
tha have been identified by the department, as providingsubstantial
amounts of charity care or publicly subsidized health care; one
portion of the funding shall be used by the ((beard)) office for all
other awards. The ((beard)) office shall determine the amount of
total fundingto be distributed between the three portions.

Sec. 210. RCW 28B.115.110 and 2011 ¢ 26 s 2 are each
amended to read as follows:

Participants in the health professional loan repayment and
scholarship program who are awarded loan repay ments shall receive
payment fromthe program for the purpose of repaying educational
loans secured while attending a program of health professional
training which led to a credential a a credentialed health
professional in the state of Washington.

(1) Participants shall agree to meet the required service
obligation in a designated health professional shortage area.

(2) Repayment shall be limited to eligible educational and living
expenses as determined by the ((beard)) office and shall include
principal and interest.

(3) Loans from baoth government and private sources may be
repaid by the program. Participants shall agree to allow the
((beard)) office access to loan records and to acquire information
from lenders necessary to verify eligibility and to determine
payments. Loans may not be renegotiated with lenders to
accelerate repay ment.

(4) Repayment of loans established pursuant to this program
shall begin no later than ninety days after the individual has become
a participant. Payments shall be made quarterly, or more
frequently if deemed appropriate by the ((beard)) office, to the
participant until the loan is repaid or the participant becomes
ineligible due to discontinued service in a health professional
shortage area or after the required service obligation when eligibility
discontinues, whichever comes first.

(5) Should the participant discontinue service in a health
professional shortage area, payments against the loans of the
participantsshall cease to be effective on the date that the participant
discontinues service.

(6) Except for circumstances beyond their control, participants
who serve less thanthe requiredservice obligationshall be obligated
to repay to the program an amount equal to twice the total amount
paid by the program on their behalf. This amount is due and
payable immediately. Participants who are unable to pay the full
amount due shall enter into a payment arrangement with the
((beard)) office, including an arrangement for payment of interest.
The maximum period for repayment is ten years. The ((board))
office shall determine the applicability of this subsection. The
interest rate shall be determined by the ((beard)) office and be
established by rule.

(7) The ((board)) office is responsible for the collection of
pay ments made on behalf of participants fromthe participants who
discontinue service before completion of the required service
obligation. The ((beard)) office shall exercise due diligence in such
collection, maintaining all necessary records to ensure tha the
maximum amount of payment made on behalf of the participant is
recovered. Collection under this section shall be pursued usingthe
full extent of the law, including wage garnishment if necessary.

(8) The ((beard)) office shall not be held responsible for any
outstandingpay ments onprincipal and interestto any lenders once a
participant's eligibility expires.
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(9) The ((beard)) office shall temporarily or, in special
circumstances, permanently defer the requirements of this section
for eligible students as defined in RCW 28B.10.017.

(10) The ((beard)) office shall establish an appeal process by
rule.

Sec. 211. RCW 28B.115.120 and 2011 ¢ 26 s 3 are each
amended to read as follows:

(1) Participants in the health professional loan repayment and
scholarship program who are awarded scholarships incur an
obligation to repay the scholarship, with penalty and interest, unless
they serve the required service obligation in a health professional
shortage area in the state of Washington.

(2) The interest rate shall be determined by the ((beard)) office
and established by rule.

(3) The period for repayment shall coincide with the required
service obligation, with payments of principal and interest
commencing no later than six months from the date the participant
completes or discontinues the course of study or completes or
discontinues the required postgraduate training. Provisions for
deferral of pay ment shall be determined by the ((beard)) office.

(4) The entire principal and interest of each payment shall be
forgiven for each payment period in which theparticipant serves ina
health professional shortage area until the entire repayment
obligation is satisfied or the borrower ceases to so serve. Should
the participant cease to serve in a health professional shortage area
of this state before the participant's repayment obligation is
comp leted, payment of the unsatisfied portion of the principal and
interest is due and payable immediately .

(5) In addition to the amount determined in subsection (4) of
this section, except for circumstances beyond their control,
participants who serve less thanthe required service obligation shall
be obliged to pay a penalty of an amount equal to twice the
unsatisfied portion of the principal.

(6) Participants who are unable to pay the full amount due shall
enter into a payment arrangement with the ((beard)) office for
repayment including interest. The maximum period for repay ment
istenyears.

(7) The ((beard)) office is responsible for collection of
repay ments made under this section and shall exercise due diligence
in such collection, maintaining all necessary records to ensure that
maximum repayments are made. Collection and servicing of
repay ments under this section shall be pursued using the full extent
of the law, including wage garnishment if necessary, and shall be
performed by entities gpproved for such servicing by the
Washington student loan guaranty association or its successor
agency. The ((beard)) office is responsible to forgive all or parts of
such repayments under the criteria established in this section and
shall maintain all necessary records of forgiven pay ments.

(8) Receipts from the payment of principal or interest or any
other subsidies to which the ((beard)) office as administrator is
entitled, which are paid by or on behalf of participants under this
section, shall be deposited with the ((beard)) office and shall be used
to cover the costs of granting the scholarships, maintaining
necessary records, and making collections under subsection (7) of
this section. The ((beard)) office shall maintain accurate records of
these costs, and all receipts bey ond those necessary to pay such costs
shall be used to grant scholarships to eligible students.

(9) Sponsoring communities who financially contribute to the
eligible financial expenses of eligible medical students may enter
into agreements with the student to require repayment should the
student not serve the required service obligation in the community
as a primary care physician. The ((beard)) office may develop
criteria for the content of such agreements with respect to reasonable
provisions and obligations between communities and eligible
students.

(10) The ((board)) office may make exceptionsto the conditions
for participation and repayment obligations should circumstances
beyond the control of individual participants warrant such
exceptions. The ((board)) office shall establish an gppeal process
by rule.

Sec. 212. RCW 28B.115.130 and 1991 ¢ 332 s 28 are each
amended to read as follows:

(1) Any funds appropriated by the legislature for the health
professional loan repayment and scholarship program or any other
public or private funds intended for loan repay ments or scholarships
under this program shall be placed in the account created by this
section.

(2) The health professional loan repayment and scholarship
program fund is created in custody of the state treasurer. All
receipts from the program shall be deposited into the fund. Only
the ((higher—education-coordinating-board)) office, or its designee,
may authorize expenditures from the fund. The fund is subject to
allotment procedures under chapter 43.88 RCW, but no
appropriation is required for expenditures.

Sec. 213. RCW 28B.115.140 and 1989 1st ex.s. c9 s 722 are
each amended to read as follows:

After consuking with the ((higher—education—coordinating
beard)) office, the governor may transfer the administration of this
programto another agency with an ap propriate mission.

Sec. 214. RCW 28B.116.010 and 2005 ¢ 215 s 2 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Institution of higher education” means a college or
university in the state of Washington that is accredited by an
accrediting association recognized as such by rule of the higher
education coordinatingboard.

(2) "Eligible student" means astudent who:

(a) Is between the ages of sixteen and twenty-three;

(b) Has been in foster care in the state of Washington for a
minimum of six months since his or her fourteenth birthday;

(c) Is a financially needy student, as defined in RCW
28B.92.030;

(d) Is a resident student, as defined in RCW 28B.15.012(2);

(e) Has entered or will enter an institution of higher education in
Washington state within three years of high school graduation or
having successfully completed his or her GED;

(f) Is not pursuingadegree in theology; and

(9) Makes satisfactory progress towards the completion of a
degree or certificate program.

(3) "Cost of atendance™ means the cost associated with the
attendance of the institution of higher education as determined by
the ((higher—education—coordinating—board)) office of student
financial assistance, including but not limited to tuition, room,
board, and books.

(4) "Office" means the office of student financial assistance.

Sec. 215. RCW 28B.116.020 and 2009 ¢ 560 s 20 are each
amended to read as follows:

(1) The foster care endowed scholarship program is creaed.
The purpose of the program is to help students who were in foster
care attend an institution of higher education in the state of
Washington. The foster care endowed scholarship program shall
be administered by the ((higher—education—ceordinating—board))
office.

(2) In aministering the program, the ((higher—eduscation
coordinating-board's)) office's powers and duties shall include but
not be limited to:

(a) Adoptingnecessary rules and guidelines; and

(b) Administering the foster care endowed scholarship trust
fund and the foster care scholarship endowment fund.
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(3) In admlnlsterlng the program, the ((kigher—education
's)) office’s powers and duties may include but
not be limited to:

(a) Working with the department of social and health services
and the superintendent of public instruction to provide information
about the foster care endowed scholarship program to children in
foster care in the state of Washington andto students overthe age of
sixteen who could be eligible for this program;

(b) Publicizingthe program; and

(c) Contracting with aprivate agency to perform outreach to the
potentially eligible students.

Sec. 216. RCW 28B.116.030 and 2005 ¢ 215 s 4 are each
amended to read as follows:

(1) The ((pigher—eduscation—eoordinating—board)) office may
award scholarships to eligible students from the foster care
scholarship endowment fund in RCW 28B.116.060, from funds
appropriated to the board for this purmpose, from any private
donations, or from any other funds given to the ((beard)) office for
the program.

(2) The ((board)) office may award scholarships to eligible
students from moneys earned from the foster care scholarship
endowment fund created in RCW 28B.116.060, or from funds
appropriated to the board for this purpose, or from any private
donations, or from any other funds given to the ((beard)) office for
this program. For an undergraduate student, the amount of the
scholarship shall not exceed the student's demonstrated financial
need. For a graduate student, the amount of the scholarship shall
not exceed the student's demonstrated need; or the stipend of a
teaching assistant, including tuition, a the University of
Washington; whichever is higher. In calculating a student's need,
the ((board)) office shall consider the student's costs for tuition, fees,
books, supplies, transportation, room, board, personal expenses, and
child care. The student's scholarship awarded under this chapter
shall not exceed the amount received by a student attending a state
research university. A student is eligible to receive a scholarship
for a maximum of five years. However, the length of the
scholarship shall be determined a the discretion of the ((beard))
office.

(3) Grants under this chapter shall not affect eligibility for the
state student financial aid program.

Sec. 217. RCW 28B.116.050 and 2005 c 215 s 6 are each
amended to read as follows:

(1) The foster care endowed scholarship trust fund is created in
the custody of the state treasurer.

(2) Funds appropriated by the legislature for the foster care
endowed scholarship trust fund shall be deposited in the foster care
endowed scholarship trust fund. When conditions in RCW
28B.116.070 are met, the ((highereducation-coordinating-board))
office shall depaosit state matching moneys from the trust fund into
the foster care scholarship endowment fund.

(3) No appropriation is required for expenditures from the trust
fund.

Sec. 218. RCW 28B.116.060 and 2007 c 73 s 3 are each
amended to read as follows:

The foster care scholarship endowment fund is created in the
custody of the state treasurer. The investment of the endowment
fund shall be managed by the state investmentboard.

(1) Moneys received from the ((higher—eduscation-coordinating
board)) office, private donations, state matching moneys, and funds
received from any othersource may be deposited into the foster care
scholarship endowment fund. Private moneys received as a gift
subject to conditions may be deposited into the endowment fund if
the conditions do not violate state or federal law.

(2) Atthe request of the ((highereducation-coordinatingboard))

office, the state investment board shall release earnings from the
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endowment fund to the state treasurer. The state treasurer shall
then release those funds at the request of the ((mgher—edusapfen
coordinating-beard)) office for scholarships. No appropriation is
required for expenditures from the endowment fund.

(3) The ((higher—eduscation—coordinating—beard)) office may
disburse grantsto eligible students fromthe foster care scholarship
endowment fund. No appropriation is required for expenditures
from the endowment fund.

(4) When natified by court order that a condition atached to a
gift of private moneys from the foster care scholarship endowment
fund has failed, the ((higher—education-cosrdinating-board)) office
shall release those moneys to the donors according to the terms of
the conditional gift.

(5) The principal of the foster care scholarship endowment fund
shall not be invaded. Forthe purposes of this section, only the first
twenty-five thousand dollars deposited into the foster care
scholarship endowment fund shall be consideredthe principal. The
release of moneys under subsection (4) of this section shall not
constitute an invasion of the corpus.

(6) The foster care scholarship endowment fund shall be used
solely for the pumposes in this chapter, except when the conditional
gift of private moneys in the endowment fund require a portion of
the earnings on such moneys be reinvested in the endowment fund.

Sec.219. RCW 28B.116.070 and 2005 ¢ 215 s 8 are each
amended to read as follows:

(1) The ((higher—eduscation—coordinating—beard)) office may
deposit twenty -fivethousand dollars of state matching funds intothe
foster care scholarship endowment fund when the ((beard)) office
can match state funds with an equal amount of private cash
donations.

(2) Afterthe initial match of twenty-five thousand dollars, state
matching funds from the foster care endowed scholarship trust fund
shall be released to the foster care scholarship endowment fund
semiannually so long as there are funds available in the foster care
endowed scholarship trust fund.

Sec. 220. RCW 28B.117.020 and 2007 ¢ 314 s 2 are each
amended to read as follows:

The definitions in this section agpply throughout this chapter
unless the context clearly requires otherwise.

(1) "Cost of attendance” means the cost associated with
attending a particular institution of higher education as determined
by the ((higher-education-coordinating-board)) office, including but
not limited to tuition, fees, room, board, books, personal expenses,
and transportation, plus the cost of reasonable additional expenses
incurred by an eligible student and approved by a financial aid
administrator at the student's school of attendance.

(2) "Emancipated from foster care” means a person who was a
dependent of the state in accordance with chapter 13.34 RCW and
who was receiving foster care in the state of Washington when he or
she reached his or her eighteenth birthday .

(3) "Financial need" means the difference between a student's
cost of atendance and the student's total family contribution as
determined by the method prescribed by the United States
department of education.

(4) "Independent college or university" means a private,
nonprofit institution of higher education, open to residents of the
state, providing programs of education beyond the high school level
leading to at least the baccalaureate degree, and accredited by the
Northwest association of schools and colleges, and other institutions
as may be developed that are approved by the ((bighereducation
coordinating)) board a meeting equivalent standards as those
institutions accredited under this section.

(5) "Institution of higher education™ means:
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(@) Any public university, college, community college, or
technical college operated by the state of Washington or any
political subdivision thereof; or

(b) Any independent college or university in Washington; or

(c) Any other university, college, school, or institute in the state
of Washingon offering instruction bey ondthe high school level that
is a member institution of an accrediting association recognized by
rule of the higher education coordinating board for the purposes of
this section: PROVIDED, That any institution, branch, extension,
or facility operating within the state of Washington that is affiliated
with an institution operating in another state must be a separaely
accredited member institution of any such accrediting association,
or a branch of a member institution of an accrediting association
recognized by rule of the board for purposes of this section, that is
eligible for federal student financial aid assistance and has operated
as a nonprofit college or university delivering on-site classroom
instruction for a minimum of twenty consecutive years within the
state of Washington, and has an annual enroliment of at least seven
hundred full-time equivalent students.

(6) "Office" means the office of student financial assistance.

(7) "Program" means the passport to college promise pilot
program created in this chapter.

Sec.221. RCW 28B.117.030 and 2007 ¢ 314 s 4 are each
amended to read as follows:

(1) The ((higher—education—coardinating—board)) office shall
design and, to the extent funds are appropriated for this purpose,
implement, a program of supplemental scholarship and student
assistance for students who have emancipated fromthe state foster
care system after havingspentat least one year in care.

(2) The ((beard)) office shall convene and consult with an
advisory committee to assist with program design and
implementation. The committee shall include but not be limitedto
former foster care youth and their advocates; representatives from
the state board for community and technical colleges, and from
public and private agencies that assist current and former foster care
recipients in their transition to adulthood; and student support
specialists from public and private colleges and universities.

(3) To the extent that sufficient funds have been appropriated
for this purpose, astudent is eligible for assistance under this section
if he or she:

(a) Emancipated from foster care on or after January 1, 2007,
after having spent a least one year in foster care subsequentto his or
her sixteenth birthday;

(b) Is a resident student, as defined in RCW 28B.15.012(2);

(c) Is enrolled with or will enroll on at least a half-time basis
with an institution of higher educaion in Washington state by the
age of twenty-one;

(d) Is making satisfactory academic progress toward the
completion of a degree or certificate program, if receiving
supplemental scholarship assistance;

(e) Has not earned a bachelor's or professional degree; and

(f) Is not pursuingadegree in theology.

(4) A passportto college scholarship under thissection:

(a) Shall not exceed resident undergraduate tuition and fees a
the highest-priced public institution of higher education in the state;
and

(b) Shall not exceed the student's financial need, less a
reasonable self-help amount defined by the board, when combined
with all other public and private grant, scholarship, and waiver
assistance the student receives.

(5) An eligible student may receive a passport to college
scholarship under this section for a maximum of five years after the
student first enrolls with an institution of higher education or until
the student turns age twenty-six, whichever occurs first. If a
student turns age twenty-six during an academic year, and would
otherwise be eligible for ascholarship underthis section, the student

shall continue to be eligible for a scholarship for the remainder of
the academic year.

(6) The ((higher—education—coordinating—board)) office, in
consultation with and with assistance from the state board for
community and technical colleges, shall perform an annual analysis
to verify thatthose institutions of higher education a which students
have received a scholarship under this section have awarded the
student all available need-based and merit-based grant and
scholarship aid for which the student qualifies.

(7) In designing and implementing the passport to college
student support program under this section, the ((beard)) office, in
consultation with and with assistance from the state board for
community and technical colleges, shall ensure tha a participating
college or university:

(@) Has a viable plan for identifying students eligible for
assistance under this section, for tracking and enhancing their
academic progress, for addressing their unique needs for assistance
during school vacations and academic interims, and for linkingthem
to appropriate sources of assistance in their transition to adulthood;

(b) Receives financial and other incentives for achieving
measurable progress in the recruitment, retention, and graduation of
eligible students.

Sec. 222. RCW 28B.117.040 and 2007 ¢ 314 s 5 are each
amended to read as follows:

Effective operation of the passport to college promise pilot
program requires early and accurate identification of former foster
care youth so tha they can be linked to the financial and other
assistance that will help them succeed in college. Tothat end:

(2) All institutions of higher education that receive funding for
student support services under RCW 28B.117.030 shall include on
their applications for admission or on their registration materials a
question asking whether the applicant has been in foster care in
Washington state for a least one year since his or her sixteenth
birthday. All other institutions of higher education are strongly
encouraged to include such aquestion. No institution may consider
whether an applicant may be eligible for a scholarship or student
support services under this chapter when deciding whether the
applicant will be granted admission.

(2) The department of social and healthservices shall devise and
implement procedures for efficiently, promptly, and accurately
identifying students and applicants who are eligible for services
under RCW 28B.117.030, and for sharing that information with the

} )) office and with institutions
of higher education. The procedures shall include appropriate
safeguards for consent by the applicant or student before disclosure.

Sec. 223. RCW 28B.117.050 and 2007 ¢ 314 s 6 are each
amended to read as follows:

(1) To the extent funds are appropriated for this purpose, the
((highereducation-coordinating-board)) office, with input from the
state board for community and technical colleges, the foster care
partnership, and institutions of higher education, shall develop and
maintain an internet web site and outreach program to serve as a
comprehensive portal for foster care youth in Washington state to
obtain information regarding higher education including, but not
necessarily limited to:

(@) Academic, social, family, financial, and logistical
information important to successful postsecondary educational
success;

(b) How and when to obtain and complete college applications;

(c) What college placement tests, if any, are generally required
for admissionto college and when and how to register forsuch tests;

(d) How and when to obtain and complete a federal free
application for federal student aid (FAFSA); and

(e) Detailed sources of financial aid likely available to eligible
former foster careyouth, includingthe financial aid provided by this
chapter.
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(2) The ((poard)) office shall determine whether to design,
build, and operate such program and web site directly or to use,
support, and modify existing web sites created by government or
nongovernmental entities for asimilar purpose.

Sec. 224, RCW 28B.117.060 and 2007 ¢ 314 s 7 are each
amended to read as follows:

(1) To the extent funds are appropriated for this purpose, the
department of social and health services, with input from the state
board for community and technical colleges, the ((highereducation
coordinating-board)) office, and institutions of higher education,

shall contract with at least one nongovernmental entity through a
request for prop osals process to develop, implement, and administer
aprogram of supplemental educational transitionplanning for youth
in foster care in Washington state.

(2) The nongovernmental entity or entities chosen by the
department shall have demonstrated success in working with foster
care youth and assisting foster care youth in successfully makingthe
transition from foster care to independent adulthood.

(3) The selected nongovernmental entity or entities shall
provide supp lemental educational transition planning to foster care
youth in Washington state beginning at age fourteen and then a
least every six months thereafter. The supplemental transition
planningshall include:

(a) Comprehensive information regarding postsecondary
educational opportunities including, but not limited to, sources of
financial aid, institutional characteristics and record of support for
former foster care youth, transportation, housing, and other
logistical considerations;

(b) How and when to apply to postsecondary educational
programs;

(c) What precollege tests, if any, the particular foster care youth
should take based on his or her postsecondary plans and when to
take thetests;

(d) Wha oourses to take to prepare the particular foster care
youth to succeed at his or her postsecondary plans;

(e) Social, community, educational, logistical, and other issues
that frequently impact college studentsand their success rates; and

(f) Which web sites, nongovernmental entities, public agencies,
and other foster care youth support providers specialize in which
services.

(4) The selected nongovernmental entity or entities shall work
directly with the school counselors a the foster care youths' high
schools to ensure that a consistent and comp lete transition plan has
been prepared for each foster careyouth who emancipates out ofthe
foster care system in Washington state.

Sec. 225. RCW 28B.117.070 and 2007 ¢ 314 s 8 are each
amended to read as follows:

(1) The ((higher—education—coordinating—board)) office of
student financial assistance shall report to appropriate committees of
the legislature by January 15, 2008, on the status of program design
and implementation. The report shall include a discussion of
proposed scholarship and student support service gpproaches; an
estimate of the number of students who will receive such services;
baseline information on the extent to which former foster care youth
who meet the eligibility criteria in RCW 28B.117.030 have enrolled
and persisted in postsecondary education; and recommendations for
any statutory changes needed to promote achievement of program
objectives.

(2) The state board for community and technical colleges and
the ((higher—education—coordinating—board)) office of student
financial assistance shall monitor and analyze the extent to which
eligible young people are increasing their participation, persistence,
and progress in postsecondary education, and shall jointly submit a
report on their findings to appropriate committees of the legislature
by December 1, 2009, and by December 1, 2011.
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(3) The Washington state institute for public policy shall
complete an evaluation of the passport to college promise pilot
program and shall submit a report to appropriate committees of the
legislature by December 1, 2012. The report shall estimate the
impact ofthe program on eligible students' participation and success
in postsecondary education, and shall include recommendations for
program revision and improvement.

Sec. 226. RCW 28B.118.010 and 2008 ¢ 321 s 9 are each
amended to read as follows:

The ((bigher—education-coordinating-beard)) office of student
financial assistance shall design the Washington college bound
scholarship program in accordance with this section.

(1) "Eligible students" are those students who qualify for free or
reduced-price lunches. If astudent qualifies in the seventh grade,
the student remains eligible even if the student does not receive free
or reduced-price lunches thereafter.

(2) Eligible students shall be notified of their eligibility for the
Washington college bound scholarship program beginning in their
seventh grade year. Students shall also be notified of the
requirements for award of the scholarship.

(3) To beeligible for a Washington college bound scholarship, a
student must sign a pledge during seventh or eighth grade that
includes a commitment to graduate from high school with a least a
C average and with no felony convictions. Students who were in
the eighth grade during the 2007-08 schoolyear may sign thepledge
during the 2008-09 school year. Thepledge must be witnessed by
a parent or guardian and forwarded to the ((higher—eduecation
coordinating-board)) office of student financial assistance by mail or

electronically, as indicated on the pledge form.

(4)(a) Scholarships shall be awarded to eligible students
graduating from public high schools, approved private high schools
under chagpter 28A.195 RCW, or who received home-based
instruction under chapter 28A.200 RCW.

(b) To receive the Washington college bound scholarship, a
student must graduate with a least a "C" average fromapublic high
school or an goproved private high school under chapter 28A.195
RCW in Washington or have received home-based instruction
under chapter 28A.200 RCW, must have no felony convictions, and
must be a resident student as defined in RCW 28B.15.012(2) (a)
through (d).

(5) A student's family income will be assessed upon graduation
before awarding the scholarship.

(6) If a graduation from high school the student'’s family
income does not exceed sixty-five percent of the state median
family income, scholarship award amounts shall be as provided in
this section.

(a) For students attending two or four-year institutions of higher
education as defined in RCW 28B.10.016, the value of the award
shall be (i) the difference between the student's tuition and required
fees, less the value of any state-funded grant, scholarship, or waiver
assistance the student receives; (i) plus five hundred dollars for
books and materials.

(b) For students atending private four-year institutions of
higher education in Washington, the award amount shall be the
representative average of awards granted to students in public
research universities in Washington.

(c) For students attending private vocaional schools in
Washington, the award amount shall be the representative average
of awards granted to students in public community and technical
colleges in Washington.

(7) Recipients may receive no more than four full-time years'
worth of scholarship awards.

(8) Institutions of higher education shall award the student all
need-based and merit-based financial aid for which the student
would otherwise qualify. The Washington college bound
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scholarship is intended to replace unmet need, loans, and, a the
student's option, work-study award before any other grants or
scholarships are reduced.

(9) The first scholarships shall be awarded to students
graduating in 2012.

(10) The state of Washington retains legal ownership of tuition
units awarded as scholarships under this chapter until the tuition
units are redeemed. These tuition units shall remain separately held
from any tuition units owned under chapter 28B.95 RCW by a
Washington college bound scholarship recipient.

(11) The scholarship award must be used within five years of
receipt. Any unused scholarship tuition units revert to the
Washington college bound scholarship account.

(12) Shouldthe recipient terminate his or her enrollment for any
reason during the academic year, the unused portion of the
scholarship tuition units shall revert to the Washingon college
bound scholarship account.

Sec. 227. RCW 28B.118.020 and 2007 ¢ 405 s 3 are each
amended to read as follows:

The office of the superintendent of public instruction shall:

(1) Notify elementary, middle, and junior high schools about the
Washington college bound scholarship program using methods in
place for communicating with schools and school districts; and

(2) Work with the ((higher—education—coordinating—board))
office of student financial assistance to develop application
collection and student trackingprocedures.

Sec. 228. RCW 28B.118.040 and 2007 ¢ 405 s 5 are each
amended to read as follows:

The ((higher—education-coordinating-beard)) office of student
financial assistance shall:

(1) With the assistance of the office of the superintendent of
public instruction, implement and administer the Washington
college bound scholarship program;

(2) Develop and distribute, to all schools with students enrolled
in grade seven or eight, a pledge form that can be completed and
retumed electronically or by mail by the student or the school to the
((higher—education-coordinating-beard)) office of student financial
assistance;

(3) Develop and implement astudent application, selection, and
notification process for scholarships;

(4) Track scholarship recipients to ensure continued eligibility
and determine student compliance for awarding of scholarships;

(5) Subject to appropriation, deposit funds into the state
educational trust fund,;

(6) Purchase tuition units under the advanced college tuition
payment program in chapter 28B.95 RCW to be owned and held in
trust by the board, forthe purpose of scholarship awards asprovided
for in this section; and

(7) Distribute scholarship funds, in the form of tuition units
purchased under the advanced college tuition payment program in
chapter 28B.95 RCW or through direct payments from the state
educational trust fund, to institutions of higher education on behalf
of scholarship recipients identified by the ((beard)) office, as long as
recipients maintain satisfactory academic progress.

Sec. 229. RCW 28B.118.050 and 2007 c 405 s 6 are each
amended to read as follows:

The ((higher—education-coordinating-board)) office of student
financial assistance may accept grants, gifts, bequests, and devises
of real and personal property from any source for the purpose of
granting financial aid in addition to that funded by the state.

Sec. 230. RCW 28B.118.060 and 2007 ¢ 405 s 7 are each
amended to read as follows:

The ((bigher—education-coordinating-beard)) office of student
financial assistance may adopt rules to imp lement this chapter.

Sec. 231. RCW 28B.119.010 and 2004 ¢ 275 s 60 are each
amended to read as follows:

The ((higher—education-coordinating-board)) office of student
financial assistance shall design the Washington promise
scholarship program based on the followingparameters:

(1) Scholarships shall be awarded to students graduating from
public and approved privae high schoolk under chapter 28A.195
RCW, students participating in home-based instruction as provided
in chapter 28A.200 RCW, and persons twenty-one years of age or
younger receiving a GED certificate, who meet both an academic
and afinancial eligibility criteria.

(a) Academiceligibility criteriashall be defined as follows:

(i) Beginning with the graduating class of 2002, students
graduating from public and approved private high schools under
chapter 28A.195 RCW must be in the top fifteen percent of their
graduating class, as identified by each respective high school at the
completion of the first term of the student'ssenior year; or

(ii) Students graduating from public high schools, approved
private high school under chapter 28A.195 RCW, students
participaing in home-based instruction a provided in chapter
28A.200 RCW, and persons twenty-one years of age or younger
receiving a GED certificate, must equal or exceed a cumulative
scholastic assessment test | score of twelve hundred on their first
attempt or must equal or exceed a composite American college test
score of twenty-seven on their firstattempt.

(b) To meet the financial eligibility criteria, a student's family
income shall not exceed one hundred thirty -five percent of the state
median family income adjusted for family size, as determined by the
((higher—education-coordinating-beard)) office of student financial
assistance for each graduaing class. Students not meeting the
eligibility requirements for the firstyear of scholarship benefits may
reapply for the second year of benefits, but must still meet the
income standard set by the ((beard)) office for the student's
graduating class.

(2) Promise scholarships are not intended to supp lant any grant,
scholarship, or tax program related to postsecondary education. If
the ((beard)) office of student financial assistance findsthat promise
scholarships supplant or reduce any grant, scholarship, or tax
program for categories of students, then the ((beard)) office shall
adjust the financial eligibility criteria or the amount of scholarship to
the level necessary to avoid supplanting.

(3) Within available funds, each qualify ing student shall receive
two consecutive annual awards, the value of each not to exceed the
full-time annual resident tuition rates charged by Washington's
community colleges. The ((highereducation-coordinating-board
office of student financial assistance shall award scholarships to as
many students as possible from among those qualifying under this
section.

(4) By October 15th of each year, the ((beard)) office of student
financial assistance shall determine the award amount of the
scholarships, after taking into considerationthe availability of funds.

(5) The scholarships may only be used for undergraduate
coursework a accredited institutions of higher education in the state
of Washington.

(6) The scholarships may be used for undergraduate coursework
at Oregon institutions of higher education that are part of the border
county higher education opportunity project in RCW 28B.76.685
when those institutions offer programs not available at accredited
institutions of higher education in Washington state.

(7) The scholarships may be used for college-related expenses,
including but not limited to, tuition, room and board, books, and
materials.

(8) The scholarships may not be awarded to any student who is
pursuingadegree intheology.

(9) The ((higher—education—coordinating—board)) office of
student financial assistance may establish satisfactory progress
standards for the continued receipt of the promise scholarship.
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(10) The ((higher—education—coordinating—boeard)) office of
student financial assistance shall establish the time frame within
which the student must use the scholarship.

Sec. 232. RCW 28B.119.020 and 2002 ¢ 204 s 3 are each
amended to read as follows:

The ((bigher—education-coordinating-boeard)) office of student
financial assistance, with the assistance of the office of the
superintendent ofpublic instruction, shall imp lement and administer
the Washington promise scholarship program described in RCW
28B.119.010as follows:

(1) The first scholarships shall be awarded to eligible students
enrolling in postsecondary education in the 2002-03 academic year.

(2) The office of the superintendent of public instruction shall
provide information to the ((bighereducation-coordinating-board))

office of student financial assistance tha is necessary for
implementation of the program.  The ((higher—education
coordinating-beard)) office of student financial assistance and the
office of the superintendent of public instruction shall jointly
establish a timeline and procedures necessary for accurate and
timely datareporting.

(a) For students meeting the academic eligibility criteria as
provided in RCW 28B.119.010(1)(a), the office of the
supermtendent of public instruction shall provide the ((kigher

)) office of student financial assistance
with student names, addresses, birth dates, and unique numeric
identifiers.

(b) Public and approved private high schools under chapter
28A.195 RCW shall provide requested information necessary for
imp lementation ofthe program tothe office of the superintendent of
publicinstruction within the established timeline.

(c) All student data is confidential and may be used solely for
the purposes of providingscholarships to eligible students.

(3) The ((higher—education—coordinating—beard)) office of
student financial assistance may adopt rules to implement this
chapter.

Sec. 233. RCW 28B.119.030 and 2004 ¢ 275 s 71 are each
amended to read as follows:

The Washington promise scholarship program shall not be
funded at the expense of the state need grant program as defined in
chapter 28B.92 RCW. In admlnlsterlng the state need grant and
promise scholarship programs, the ((ki
board)) office of student financial assistance shall first ensure that
eligibility for state need grant recipients is at least fifty-five percent
of state median family income.

Sec. 234. RCW 28B.119.050 and 2002 c 204 s 6 are each
amended to read as follows:

(1) The Washington promise scholarship account is created in
the custody of the state treasurer. The account shall be a
nontreasury account retaining its interest earnings in accordance
with RCW 43.79A.040.

(2) The ((higher—education—coordinating—beard)) office of
student financial assistance shall deposit in the account all money
received for the program. The account shall be self-sustaining and
consist of funds gppropriated by the legislature for the Washington
promise scholarship program, private contributions to the program,
and refunds of Washington promise scholarships.

(3) Expenditures fromthe account shall be used forscholarships
toeligible students.

(4) With the exception of the operating costs associated with the
management of the account by the treasurer's office as authorized in
chapter 43.79A RCW, the account shall be credited with all
investment income earned by the account.

(5) Disbursements from the account are exempt from
appropriations and the allotment provisions of chapter 43.88 RCW.
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(6) Disbursements from the account shall be made only on the
authorizaion of the ((highereducation-coordinating-board)) office
of student financial assistance.

Sec. 235. RCW 28B.120.020 and 2010 c 245 s 8 are each
amended to read as follows:

The higher educaion coordinating board shall have the
following powers and duties in administeringthe program for those
proposals in which a fouryear institution of higher education is
named as the lead institution and fiscal agent:

(1) Toadopt rules necessary to carry out the program;

(2) To award grants no later than September 1st in those years
when funding is available by June 30th;

(3) To establish each biennium specific guidelines for
submitting grant proposals consistent with RCW 28B.120.005 and
consistent with the strategic master plan for higher education, the
system design plan, the overall goals of the program and the
guidelines established by the state board for community and
technical colleges under RCW 28B.120.025.

After June 30, 2001, and each biennium thereafter, the board
shall determine fundingpriorities for proposals for the biennium in
consultation with ((the-geverner;)) the legislature, the office of the
superintendent of public instruction, the state board for community
and technical colleges, the workforce training and education
coordinating board, higher education institutions, educational
associations, and business and community groups consistent with
statewide needs;

(4) To solicit grant proposals and provide information to the
institutions of higher education about the program; and

(5) To establish reporting, evaluation, accountability,
monitoring, and dissemination requirements for the recipients of the
grants awarded by the ((higher—education—eoordinating—board))
office of financial management.

Sec. 236. RCW 28B.133.030 and 2011 c 60 s 12 are each
amended to read as follows:

(1) The students with dependents grant account is created in the
custody of the statetreasurer. All receipts from the program shall
be deposited into the account. Only the ((higher—education
coordinating-board)) office of student financial assistance, or its

designee, may authorize expenditures from the account.
Disbursements from the account are exempt from gppropriaions
and the allotment proceduresunder chapter 43.88 RCW.

(2) The ((beard)) office may solicit and receive gifts, grants, or
endowments from private sources tha are made from time to time,
in trust or otherwise, for the use and benefit of the purposes of the
educational assistance grant program. The ((executive)) director,
or the ((executive)) director's designee, may spend gifts, grants, or
endowments or income from the private sources according to their
terms unless the receipt of the gifts, grants, or endowments violates
RCW 42.17A.560.

(3) The earnings on the account shall be used solely for the
pumposes in RCW 28B.133.010, except when the terms of a
conditional gift of private moneys in the account require that a
portion of earnings on such moneys be reinvested in the account.

Sec. 237. RCW 28B.133.040 and 2003 ¢ 19 s 5 are each
amended to read as follows:

The ((bigher—education-coordinating-beard)) office of student
financial assistance shall develop and administer the educational
assistance grant program for students with dependents. In
administering the program, once the balance in the students with
dependents grant account is five hundred thousand dollars, the
((beards)) office'spowers and duties shall include but not be limited
to:

(1) Adoptingnecessary rules and guidelines;

(2) Publicizingthe program;
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(3) Accepting and depositing donations into the grant account
established in RCW 28B.133.030; and

(4) Soliciting and accepting grants and donations from private
sources for the program.

Sec. 238. RCW 28B.133.050 and 2004 ¢ 275 s 74 are each
amended to read as follows:

The educational assistance grant program for students with
dependents grants may be used by eligible participants to atend any
public or private college or university in the state of Washington as
defined in RCW 28B.92.030. Each participaing student may

receive an amount to be determined by the ((higher—eduscation
coordinating-board)) office of student financial assistance, with a
minimum amount of one thousand dollars per academic year, not to
exceed the student's documented financial need for the course of
study as determined by the institution.

Educational assistance grants for students with dependents are
not intended to supplant any grant scholarship or tax program
related to postsecondary education. If the ((higher—education
coordinating-board)) office of student financial assistance finds that
the educational assistance grants for students with dependents
supplant or reduce any grant, scholarship, or tax program for
categories of students, then the ((higher—education—coordinating
board)) office shall adjust the financial eligibility criteria or the
amount of the grant to the level necessary to avoid supplanting.

Sec. 239. RCW 28B.135.010 and 2010 1st sp.s. ¢ 9s 5 are
each amended to read as follows:

The four-year student child care in hlgher education account is
established. The ((ki i )) office of
student financial assistance shall administer the program for the
four-year institutions of higher education. Through ((these)) this
program((s)) the ((beard)) office shall award either competitive or
matching child care grants to state institutions of higher educationto
encourage programs to addressthe need for high quality, accessible,
and affordable child care for students at higher education
institutions. The grants shall be used exclusively for the provision
of quality child care services for students at institutions of higher
education. The university or college administration and student
government association, or its equivalent, of each institution
receiving the award may contribute financial support in an amount
equal to or greater than the child care grant received by the
institution.

Sec. 240. RCW 28B.135.030 and 2008 ¢ 162 s 3 are each
amended to read as follows:

The ((bigher—education-coordinating-board)) office of student
financial assistance shall have the following powers and duties in
administering the program for the four-year institutions of higher
education:

(1) Toadopt rules necessary to carry outthe program;

(2) To establish one or more review committees to assist inthe
evaluation of proposals for funding. The review committees may
receive input from parents, educators, and other experts in the field
of early childhood education for this purpose;

(3) To establish each biennium specific guidelines for
submitting grant proposals consistent with the overall goals of the
program. The guidelines shall be consistent with the following
desired outcomes of increasing access to quality child care for
students, providing affordable child care alternatives for students,
creating a partnership between university or college administrations,
university or college foundaions, and student government
associations, or their equivalents;

(4) Toproportionally distribute the amount of money available
in the trust fund based on the financial support for child care
received by the student government associations or their
equivalents. Student government associations may solicit funds
from private organizations and targeted fund-raising campaigns as
part of their financial support for child care;

(5) To solicit grant proposals and provide information to the
institutions of higher education about the program;

(6) To establish reporting, evaluation, accountability,
monitoring, and dissemination requirements for the recipients of the
grants;and

heed-))

Sec.241. RCW 28B.135.040 and 2010 1st sp.s. ¢ 9s 4 are
each amended to read as follows:

The four-year student child care in higher education account is
established in the custody of the state treasurer. Moneys in the
account may be spent only for the purposes of RCW 28B.135.010.
Disbursements from the account shall be on the authorization of the
((higher—education-coordinating-board)) office of student financial
assistance. The account is subject to the allotment procedures
under chapter 43.88 RCW, but no appropriation is required for
disbursements.

Sec. 242. RCW 28C.18.166 and 2009 ¢ 238 s 5 are each
amended to read as follows:

On an annual basis, each opportunity internship consortium
shall provide the board with a list of the opportunity internship
graduates from the consortium. The board shall compile the lists
from aII consortia and shall notify the ((higher—eduscation

)) office of student financial assistance of the
eligibility of each graduate on the lists to receive a state need grant
under chapter 28B.92 RCW if the graduate enrolls in a
postsecondary program of study within one year of high school
graduation.

Sec. 243. RCW 39.86.130 and 2010 1st sp.s. c6 s 7 are each
amended to read as follows:

(1) In granting an allocation, reallocation, or carry forward of the
state ceiling as provided in this chapter, the agency shall consider
existing state priorities and other such criteria, including but not
limited to, the following criteria:

(a) Need of issuers to issue bonds within a bond use category
subject to astate ceiling;

(b) Amount of the state ceilingavailable;

(c) Public benefit and pumose to be satisfied, including
economic development, educational opportunity, and public health,
safety, or welfare;

(d) Cost or availability of alternative methods of financing for
the project or program; and

(e) Certainty of usingthe allocation which is being requested.

(2) In determining whether to allocate an amount of the state
ceiling to an issuer within any bond use category, the agency shall
consider, but is not limited to, the following criteria for each of the
bond use categories:

(a) Housing: Criteriawhich comply with RCW 43.180.200.

(b) Student loans: Criteria which comply with the gpplicable
provisions of Title 28B RCW and rules adopted by the ((higher
education-coordinating-beard)) office of student financial assistance
or applicable state agency dealing with student financial aid.

(c) Small issue: Factors which may include:

(i) The number of employment opportunities the project is
likely to create or retain in relation to the amount of the bond
issuance;
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(ii) The level of unemploy ment existing in the geographic area
likely to be affected by the project;

(iii) A commitment to providing employ ment opportunities to
low-income persons in cooperation with the employment security
department;

(iv) Geographic distribution of projects;

(v) The number of persons who will benefit from the project;

(vi) Consistency with criteria identified in subsection (1) of this
section; and

(vii) Order in which requests were received.

(d) Exempt facility or redevelopment: Factors which may
include:

(i) State issuance needs;

(i) Consistency with criteria identified in subsection (1) of this
section;

(iii) Order in which requests were received;

(iv) The proportionate number of persons in relationship to the
size of the community who will benefit from the project; and

(v) The unique timing and issuance needs of large scale projects
that may require allocations in more than one year.

(e) Publicutility: Factorswhich may include:

(i) Consistency with criteria identified in subsection (1) of this
section; and

(if) Timing needs for issuance of bonds over a multi-year
period.

NEW SECTION. Sec. 244. The following acts or parts of
acts, a now existing or hereafter amended, are each repealed,
effective July 1, 2012:

(1) RCW 28B.76.010 (Board created) and 1985 ¢ 3705 1;

(2) RCW 28B.76.030 (Purpose)and 2004 ¢ 275s 1;

(3) RCW 28B.76.040 (Members--Appointment) and 2002 c
348s1,2002c 12951, & 1985¢ 3705 10;

(4) RCW 28B.76.050 (Members--Terms) and 2007 ¢ 458 s 101,
2004 ¢ 27553,2002¢ 12952, & 1985¢ 3705 11;

(5) RCW 28B.76.060 (M embers--Vacancies) and 1985 ¢ 370 s
12;

(6) RCW 28B.76.070 (By laws—M eetings) and 1985 ¢ 370 s 13;

(7) RCW 28B.76.080 (Members--Compensaion and travel
expenses) and 1985 ¢370s 16, 1984 ¢ 287s 65, 1975-'76 2nd ex.s. ¢
34s77,&1969ex.s.c277s12;

(8) RCW 28B.76.200 (Statewide strategic master plan for
higher education--Institution-level strategic plans) and 2007 ¢ 458 s
201,2004 ¢ 27556, & 2003 ¢ 1305 2;

(9) RCW 28B.76260 (Statewide system of course
equivalency--Work group) and 2004 ¢ 55 3;

(10) RCW 28B.76.280 (Data collection and research--Privacy
protection)and 2010 1st sp.s.c 7558 & 2004 ¢ 2755 12;

(11) RCW 28B.76.330 (Coordination, articulation, and
transitions among systems of education--Biennial updates to
legislature) and 2004 ¢ 275517 & 1994 ¢ 2225 3; and

(12) RCW 28B.76.530 (Board may develop and administer
demonstration projects) and 1989 ¢ 306 s 2.

NEW SECTION. Sec. 245. The following acts or parts of
acts are each repealed:

(1) RCW 28B.10056 (Stae enrollment and degree
priority--Science and technology fields--Report to the legislature)
and 2006 c 180 s 2;

(2) RCW 28B.10.5691 (Campus safety--Institutional
assessments--Updates--Reports) and 2008 ¢ 168 s 2;

(3) RCW 28B.15.465 (Gender equity--Reports) and 1997 ¢5s 3
& 1989 3405s5;

(4) RCW 28B.15.736 (Washington/Oregon reciprocity tuition
and fee program--Program review) and 1985 ¢ 370s 72, 1983 ¢ 104
$2,&1979¢c 80s4;
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(5) RCW 28B.15.754 (Washington/Idaho reciprocity tuition
and fee program--lmplementation agreement--Program review) and
1987 ¢ 44651, 1985¢370575,& 1983 ¢ 166 5 3;

(6) RCW 28B.15.758 (Washingon/British  Columbia
reciprocity  tuition and  fee  program--Implementation
agreement--Program review) and 1987 c446s 3,1985 ¢370s 77, &
1983 ¢ 1665 5;

(7) RCW 28B.76.300 (State support received by
students—Information) and 2004 c275514,1997c 48s1, &1993 ¢
250s1; and

(8) RCW 28B.76.320 (Board to transmit amounts constituting
approved educational costs) and 2004 ¢275s 16,1995 1stsps. c9s
6,& 1989¢ 245s4.

NEW SECTION. Sec. 246. (1) All powers, duties, and
functions of the higher education coordinating board pertaining to
student financial assistance are transfemed to the office of student
financial assistance. All references to the executive director or the
higher education coordinating board in the Revised Code of
Washington shall be construed to mean the director or the office of
student financial assistance when referring to the functions
transferred in this section.

(2)(a) All reports, documents, surveys, books, records, files,
papers, or written material in the possession of the higher education
coordinating board pertaining to the powers, functions, and duties
transferred shall be delivered to the custody of the office of student
financial assistance. All cabinets, furniture, office equipment,
motor vehicles, and other tangible property employed by the higher
education coordinating board in carrying out the powers, functions,
and dutiestransferred shall be made available tothe office of student
financial assistance. All funds, credits, or other assets held in
connection with the powers, functions, and duties transferred shall
be assigned to the office of student financial assistance.

(b) Any appropriations made to the higher education
coordinating board for carrying out the powers, functions, and
duties transferred shall, on the effective date of this section, be
transferred and credited to the office of student financial assistance.

(c) Whenever any question arises a to the transfer of any
personnel, funds, books, documents, records, papers, files,
equipment, or other tangible property used or held inthe exercise of
the powers and the performance of the duties and functions
transferred, the director of financial management shall make a
determination as to the proper allocation and certify the sametothe
state agencies concerned.

(3) All employees of the higher educaion coordinaing board
engaged in performing the powers, functions, and dutiestransferred
are transferred to the jurisdiction of the office of student financial
assistance. All employees classified under chapter 41.06 RCW, the
state civil service law, are assigned to the office of student financial
assistance to perform their usual duties upon the same terms as
formerly, without any loss of rights, subject to any action that may
be appropriate thereafter in accordance with the laws and rules
governing state civil service.

(4) All rules and all pending business before the higher
education coordinaing board pertaining to the powers, functions,
and duties transferred shall be continued and acted upon by the
office of student financial assistance. All existing contracts and
obligations shall remain in full force and shall be performed by the
office of student financial assistance.

(5) Thetransfer of the powers, duties, functions, and personnel
of the higher education coordinating board shall not affect the
validity of any act performed before the effective date of this
section.

(6) If apportionments of budgeted funds are required because of
the transfers directed by this section, the director of financial
management shall certify the apportionments to the agencies
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affected, the state auditor, and the state treasurer. Each of these
shall make the gppropriate transfer and adjustments in funds and
appropriation accounts and equipment records in accordance with
the certification.

(7) All classified employees of the higher educaion
coordinating board assigned to the office of student financial
assistance under this section whose positions are within an existing
bargaining unit description at the office of student financial
assistance shall become a part of the existing bargaining unit at the
office of student financial assistance and shall be considered an
appropriate inclusion or modification ofthe existing bargaining unit
under the provisions of chapter 41.80 RCW.

PART 11
COUNCIL FOR HIGHER EDUCATION

NEW SECTION. Sec.301. On July 1, 2012, the higher
education coordinating board is abolished and the council for higher
education is created subjedt to the recommendations of the higher
education steering committee established in section 302, chapter ...,
Laws of 2011 1st sp. sess. (section 302 ofthis act) and implementing
legislation enacted by the 2012 legislature.

NEW SECTION. Sec 302. (1) The higher education
steeringcommittee is created.

(2) Members of the steering committee include: The governor
or the governor's designee, who shall chair the committee; two
members from the house of representaives, with one from each of
the two major caucuses, appointed by the speaker of the house of
representatives; two members from the senate, with one appointed
from each of the two major caucuses, gppointed by the president of
the senate; an equal representation fromthe key sectors ofthe higher
education system in the state; and at leasttwo members representing
the public as appointed by the governor.

(3) The steering committee shall review coordination, planning,
and communication for higher education in the state and establish
the pumpose and functions of the council for higher education.
Specifically, the steering committee shall consider options for the
following:

(a) Creating an effective and efficient higher education system
and coordinatingkey sectors includingthrough the P-20 sy stem;

(b) Improving the coordinaion of institutions of higher
education and sectors with specific attention to strategic planning,
systemdesign, and transfer and articulation;

(c) Improving structures and functions related to administration
and regulation of the state's higher education institutions and
programs, including but not limited to financial aid, the advanced
college tuition payment program, federal grant administration, new
degree program approval, authorization to offer degrees in the state,
reporting performance data, and minimum admission standards; and

(d) The composition and mission of the council for higher
education.

(4) The steering committee shall consider input from higher
education stakeholders, including but not limited to the higher
education coordinating board, the state board for community and
technical colleges, the community and technical colleges system,
private, nonprofit baccalaureate degree-granting institutions, the
office of the superintendent of public instruction, the workforce
training and education coordinaing board, the four-year institutions
of higher education, students, faculty, business and labor
organizations, and members of the public.

(5) Saff support forthe steering committee must be provided by
the office of financial management.

(6) The steering committee shall report its findings and
recommendations, including proposed legislation, to the governor
and appropriate committees of the legislature by December 1, 2011.

(7) This section expires July 1, 2012.

PART 111
MISCELLANEOUS PROVISIONS

NEW SECTION. Sec. 401. Section 301 of this act
constitutesanew chapter in Title 28B RCW.

NEW SECTION. Sec. 402. Sections 220 through 225 ofthis
act expire June 30, 2013.

NEW SECTION. Sec. 403. Sections 101 through 103, 106
through 202, 204 through 244, and 301 of this act take effect July 1,
2012.

NEW SECTION. Sec. 404. Section 302 of this act is
necessary forthe immediate preservation ofthe public peace, health,
or safety, or support of the state government and its existing public
institutions, and takes effect July 1, 2011."

Correct the title.
and the same are herewith transmitted.

BARBARA BAKER, Chief Clerk

MOTION

Senator White moved that the Senate concur in the House
amendment(s) to Engrossed Second Substitute Senate Bill No.
5182.

Senator White spoke in favor of the motion.

The President declared the question before the Senate to be
the motion by Senator White that the Senate concur in the House
amendment(s) to Engrossed Second Substitute Senate Bill No.
5182.

The motion by Senator White carried and the Senate
concurred in the House amendment(s) to Engrossed Second
Substitute Senate Bill No. 5182 by voice vote.

MOTION

On motion of Senator Ericksen, Senators Baumgartner and
Holmquist Newbry were excused.

MOTION
On motion of Senator White, Senator Shin was excused.

The President declared the question before the Senate to be
the final passage of Engrossed Second Substitute Senate Bill No.
5182, as amended by the House.

ROLL CALL

The Secretary called the roll on the final passage of
Engrossed Second Substitute Senate Bill No. 5182, as amended
by the House, and the bill passed the Senate by the following
vote: Yeas, 47; Nays, 0; Absent, 0; Excused, 2.

Voting yea: Senators Baxter, Becker, Benton, Brown,
Carrell, Chase, Conway, Delvin, Eide, Ericksen, Fain, Fraser,
Hargrove, Harper, Hatfield, Haugen, Hewitt, Hill, Hobbs,
Holmquist Newbry, Honeyford, Kastama, Keiser, Kilmer, King,
Kline, Kohl-Welles, Litzow, McAuliffe, Morton, Murray,
Nelson, Parlette, Pflug, Prentice, Pridemore, Ranker, Regala,
Roach, Rockefeller, Schoesler, Sheldon, Stevens, Swecker, Tom,
White and Zarelli

Excused: Senators Baumgartner and Shin

ENGROSSED SECOND SUBSTITUTE SENATE BILL
NO. 5182, as amended by the House, having received the
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constitutional majority, was declared passed. There being no
objection, the title of the bill was ordered to stand as the title of
the act.

MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:
The House passed SENATE BILL NO. 5941 with the following
amendment(s): 5941 AMH HUNT H2869.1

Strike everything after the enacting clause and insert the
following:

"Sec. 1. RCW 3.62.020 and 2009 c 479 s 5 are each amended
toread as follows:

(1) Except asprovided in subsection (4) of this section, all costs,
fees, fines, forfeitures and penalties assessed and collected in whole
or in part by district courts, except costs, fines, forfeitures and
penalties assessed and collected, in whole or in part, because of the
violation of city ordinances, shall be remitted by the clerk of the
district court to the county treasurer at least monthly, together with a
financial statement as required by the state auditor, noting the
information necessary for crediting of such funds as required by
law.

(2) Except as provided in RCW 10.99.080 and this sedion, the
county treasurer shall remit thirty-two percent of the noninterest
money received under subsection (1) of this section except certain
costs to the state treasurer. “Certain costs” as used in this
subsection, means those costs awarded to prevailing parties in civil
actions under RCW 4.84.010 or 36.18.040, or those costs awarded
against convicted defendants in criminal actions under RCW
10.01.160, 10.46.190, or 36.18.040, or other similar statutes if such
costs are specifically designated as costs by the court and are
awarded for the specific reimbursement of costs incurred by the
state or county in the prosecution of the case, including the fees of
defense counsel. With the exception of funds to be transferred to
the judicial stabilization trust account under RCW 3.62.060(2),
money remitted under this subsection to the state treasurer shall be
deposited in the state general fund.

(3) The balance of the noninterest money received by the county
treasurer under subsection (1) of this section shall be deposited in
the county current expense fund. Funds deposited under this
subsedtionthat are attributable tothe county's portion of a surcharge
imposed under RCW 3.62.060(2) must be used to support local trial
court and court-related functions.

(4) All money collected for county parking infractions shall be
remitted by the clerk of the district court at least monthly, with the
information required under subsection (1) of this section, to the
county treasurerfor deposit in the county current expense fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest a the rate of twelve percent per annum, upon assignment to
a collection agency. Interest may accrue only while the case is in
collection status.

(6) Interest retained by the court on penalties, fines, bail
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the state general fund, twenty-five
percent to the state treasurer for deposit inthe judicial information
system account as provided in RCW 2.68.020, twenty -five percent
to the county current expense fund, and twenty-five percent to the
county current expense fund to fund local courts.

Sec. 2. RCW 12.40.020 and 2009 c¢572s 2 are each amended
toread as follows:

(1) A small claims action shall be commenced by the p laintiff filing
a claim, in the form prescribed by RCW 12.40.050, in the small
claims department. A filing fee of fourteen dollars plus any
surcharge authorized by RCW 7.75.035 shall be paid when the

jury
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claim is filed. Any party filing a counterclaim, cross-claim, or
third-party claim in such action shall pay to the court a filing fee of
fourteen dollars plus any surcharge authorized by RCW 7.75.035.
(2) Until July 1, ((2042)) 2013, in addition to the fees required by
this section, an additional surcharge of ten dollars shall be charged
on the filing fees required by this section, of which ((shaH))
seventy-five percent must be remitted to the state treasurer for
deposit in the judicial stabilization trust account and twenty-five
percent must be retained by the county.

Sec. 3. RCW 36.18.018 and 2009 ¢572s 3 are each amended
toread as follows:

(1) State revenue collected by county clerks under subsection
(2) of this section must be transmitted to the appropriate state court.
The administrative office of the courts shall retain fees collected
under subsection (3) of this section.

(2) For appellate review under RAP 5.1(b), two hundred fifty
dollars must be charged.

(3) For all copies and reports produced by the administrative
office of the courts as permitted under RCW 2.68.020 and supreme
court policy, avariable fee must be charged.

(4) Until July 1, ((26%2)) 2013, in addition to the fee established
under subsection (2) of this section, a surcharge of thirty dollars is
established for appellate review. The county clerk shall transmit
seventy-five percent of this surcharge to the state treasurer for
deposit in the judicial stabilization trust account and twenty-five
percent must be retained by the county.

Sec. 4. RCW 3.62.060 and 2009 ¢ 572 s 1 and 2009 ¢ 372 s1
are each reenacted and amended to read as follows:

(1) Clerks of the district courts shall collect the following fees for
their official services:

(1)) (@) In any civil action commenced before or transferred
to a district court, the plaintiff shall, at the time of such
commencement or transfer, pay to such court a filing fee of
forty-three dollars plus any surcharge authorized by RCW 7.75.035.
Any party filing a counterclaim, cross-claim, or third-party claim in
such action shall pay to the court a filing fee of forty-three dollars
plus any surcharge authorized by RCW 7.75.035. Noparty shall be
compelled to pay to the court any other fees or charges up to and
including the rendition of judgment in the action other than those
listed.

((€2))) (b) For issuing a writ of garnishment or other writ, or for
filing an attorney issued writ of garnishment, a fee of twelve dollars.

((€3))) (c) For filing a supp lemental proceeding a fee of twenty
dollars.

((&4))) (d) For demanding a jury in a civil case a fee of one
hundred twenty -five dollars to be paid by the person demanding a

((65))) (e) For preparing a transcript of a judgment a fee of
twenty dollars.

((€6))) (f) For certifying any document on file or of record in the
clerk's office a fee of five dollars.

((6M)) (g) At the optionof the district court:

((6)) (i) For preparing a certified copy of an instrument on file
or of record inthe clerk's office, for the first page or portion of the
first page, a fee of five dollars, and for each additional page or
portion of apage, a fee of one dollar;

((€BY)) (ii) For authenticating or exemplifying an instrument, a
fee of two dollars for each additional seal affixed;

((€e))) (iii) For preparing a copy of an instrument on file or of
record in the clerk's office without a seal, a fee of fifty cents per
page;

((€4)) (iv) When copying a document without a seal or file that
is in an electronic format, a fee of twenty-five centsper page;

((€8))) (v) For copies made on a compact disc, an additional fee
of twenty dollars for each compact disc.
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((68))) (h) For preparing the record of a case for gppeal to
superior court a fee of forty dollars including any costs of tape
duplication as governed by the rules of appeal for courts of limited
jurisdiction (RALJ).

((€9))) (i) At the option of the district court, for clerk's services
such as processing ex parte orders, performing historical searches,
compiling statistical reports, and conducting exceptional record
searches, a fee not to exceed twenty dollars per hour orportion of an
hour.

((E9))) (1) For duplication of part or all of the electronic
recording of a proceeding ten dollars per tape or other electronic
storage medium.

(1)) (K For filing any abstract of judgment or transcript of
judgment from a municipal court or municipal department of a
district court organized under the laws of this stae a fee of
forty-three dollars.

((2))) (1) At the option of the district court, a service fee of up
tothree dollars for the first page and one dollar for each additional
page for receiving faxed documents, pursuant to Washington state
rules of court, general rule 17.

((3))) (2)(a) Until July 1, ((2642)) 2013, in addition tothe fees
requwed ((by—subseeﬂen—élé—d—tkus—seemn,—eleﬂe—of—the—qu

ef—RGW—é%—éQ—OQO)) to be coIIected under this secilon clerks ofthe

district courts must collect a surcharge of twenty dollars on all fees
required to be collected under subsection (1)(a) of this section.

(b) Seventy-five percent of each surcharge collected under this
subsection (2) must be remitted to the state treasurer for deposit in
the judicial stabilization trustaccount.

(c) Twenty five percent of each surcharge collected under this
subsection (2) must be retained by the county.

(3) The fees or charges imposed under this section shall be allowed
as court costs whenever a judgment for costs is awarded.

Sec. 5. RCW 36.18.020 and 2009 ¢ 572 s 4, 2009 ¢ 479 s 21,
and 2009 c 417 s 3 are each reenacted and amended to read as
follows:

(1) Revenue collected under this section is subject to division
withthe state under RCW 36.18.025 and with the county or regional
law library fund under RCW 27.24.070, except as provided in
subsection (5) of this section.

(2) Clerks of superior courts shall collect the following fees for
their official services:

(a) In addition to any other fee required by law, the party filing
the first or initial document in any civil action, including, but not
limited to an action for restitution, adoption, or change of name, and
any party filing a counterclaim, cross-claim, or thirdparty claim in
any such civil action, shall pay, a thetime the document is filed, a
fee of two hundred dollars except, in an unlawful detainer action
under chapter 59.18 or 59.20 RCW for which the plaintiff shall pay
a case initiating filing fee of forty-five dollars, or in proceedings
filed under RCW 28A.225.030 alleging a violation of the
compulsory attendance laws where the petitioner shall not pay a
filing fee. The forty-five dollar filing fee under this subsection for
an unlawful detainer action shall nat include an order to show cause
or any other order or judgment except a default order or default
judgment in an unlawful detainer action.

(b) Any party, except a defendant in a criminal case, filing the
first or initial document on an appeal from a court of limited
jurisdiction or any party on any civil appeal, shall pay, when the
document is filed, a fee of two hundred dollars.

(c) For filing of a petition for judicial review as required under
RCW 34.05.514 afiling fee of two hundred dollars.

(d) For filing of apetition for unlawful harassment under RCW
10.14.040 afiling fee of fifty-three dollars.

(e) For filing the notice of debt due for the compensation of a
crime victim under RCW 7.68.120(2)(a) a fee of two hundred
dollars.

(f) In probate proceedings, the party instituting such
proceedings, shall pay a the time of filing the first document
therein, afee of two hundred dollars.

(g) For filing any petitionto contest awill admittedtoprobate or
a petition to admit a will which has been rejected, or a petition
objecting to a written agreement or memorandum & provided in
RCW 11.96A.220, there shall be paid a fee of two hundred dollars.

(h) Upon conviction or plea of guilty, upon failure to prosecute
an appeal from a court of limited jurisdiction as provided by law, or
upon affirmance of a conviction by a court of limited jurisdiction, a
defendant in a criminal case shall be liable for a fee of two hundred
dollars.

(i) With the exception of demands for jury hereafter made and
garnishments hereafter issued, civil actions and probateproceedings
filed prior to midnight, July 1, 1972, shall be completed and
governed by the fee schedule in effect as of January 1, 1972((:
PROVIDED That)). However, no fee shall be assessed if an order
of dismissal on the clerk's record be filed as provided by rule of the
supreme court.

(3) No fee shall be collected when apetition for relinquishment
of parental rights is filed pursuant to RCW 26.33.080 or for forms
and instructional brochures provided under RCW 26.50.030.

(4) No fee shall be collected when an abstract of judgment is
filed by the county clerk of another county for the purposes of
collection of legal financial obligations.

(5)(a) Until July 1, ((2841)) 2013, in addition to the fees

required ((by—thls—semen—eled@-ef—supenopeeun-s—shaweeueet-the

thiryydollars)) to be collected under this section, clerks of the
superior courts must collect surcharges a provided in this
subsection (5) of which seventy -five percent must be remitted to the
state treasurer for deposit in the judicial stabilization trust account
and twenty-five percent must be retained by the county.

(b) On filing fees required to be collected under subsection
(2)(b) of this section, a surcharge of twenty dollars must be
collected.

(c) On all filing fees required to be collected under this section,
except for fees required under subsection (2)(b), (d), and (h) of this
section, asurcharge of thirty dollars must be collected.

Sec. 6. RCW 43.79.505 and 2009 ¢ 572 s 5 are each amended
toread as follows:

The judicial stabilizationtrust account is created withinthe state
treasury, subject to appropriation. All receipts from the surcharges
authorized by ((seetions—i-through-4—chapter572-Laws-0f2009))
RCW 3.62.060(2), 12.40.020(2), 36.18.018(4), and 36.18.020(5)
shall be deposited inthis account. Moneys in the account may be
spent only afterap propriation.

Expenditures from the account may be used only for the support
of judicial branch agencies.

NEW SECTION. Sec. 7. This act is necessary for the
immediate preservaion of the public peace, health, or safety, or
support of the state government and its existing p ublic institutions,
and takes effect July 1,2011."

Correct thetitle.
and the same are herewith transmitted.
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BARBARA BAKER, Chief Clerk
MOTION

Senator Eide moved that the Senate concur in the House
amendment(s) to Senate Bill No. 5941.
Senator Eide spoke in favor of the motion.

The President declared the question before the Senate to be
the motion by Senator Eide that the Senate concur in the House
amendment(s) to Senate Bill No. 5941.

The motion by Senator Eide carried and the Senate concurred
in the House amendment(s) to Senate Bill No. 5941 by voice
vote.

The President declared the question before the Senate to be
the final passage of Senate Bill No. 5941, as amended by the
House.

Senator Sheldon spoke against passage of the bill.

ROLL CALL

The Secretary called the roll on the final passage of Senate
Bill No. 5941, as amended by the House, and the bill passed the
Senate by the following vote: Yeas, 29; Nays, 18; Absent, O;
Excused, 2.

Voting yea: Senators Brown, Conway, Delvin, Eide, Fraser,
Hargrove, Harper, Hatfield, Haugen, Hewitt, Hobbs, Kastama,
Keiser, Kilmer, King, Kline, Kohl-Welles, Litzow, M cAuliffe,
Murray, Nelson, Parlette, Pflug, Prentice, Ranker, Regala,
Rockefeller, Tom and White

Voting nay: Senators Baxter, Becker, Benton, Carrell, Chase,
Ericksen, Fain, Hill, Holmquist Newbry, Honeyford, Morton,
Pridemore, Roach, Schoesler, Sheldon, Stevens, Swecker and
Zarelli

Excused: Senators Baumgartner and Shin

SENATE BILL NO. 5941, as amended by the House, having
received the constitutional majority, was declared passed. There
being no objection, the title of the bill was ordered to stand as the
title of the act.

MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:

The House passed SENATE JOINT RESOLUTION NO. 8206

with the following amendment(s): 8206 AMH WAYS H2866.1
On page 1, line 15, after "biennium," insert "three-quarters

of"

and the same are herewith transmitted.

BARBARA BAKER, Chief Clerk
MOTION

Senator Zarelli moved that the Senate concur in the House
amendment(s) to Senate Joint Resolution No. 8206.
Senator Zarelli spoke in favor of the motion.

The President declared the question before the Senate to be
the motion by Senator Zarelli that the Senate concur in the House
amendment(s) to Senate Joint Resolution No. 8206.

The motion by Senator Zarelli carried and the Senate
concurred in the House amendment(s) to Senate Joint Resolution
No. 8206 by voice vote.

2011 1ST SPECIAL SESSION

The President declared the question before the Senate to be

the final passage of Senate Joint Resolution No. 8206, as
amended by the House.

ROLL CALL

The Secretary called the roll on the final passage of Senate
Joint Resolution No. 8206, as amended by the House, and the bill
passed the Senate by the following vote: Yeas, 47; Nays, 0;
Absent, 0; Excused, 2.

Voting yea: Senators Baxter, Becker, Benton, Brown,
Carrell, Chase, Conway, Delvin, Eide, Ericksen, Fain, Fraser,
Hargrove, Harper, Hatfield, Haugen, Hewitt, Hill, Hobbs,
Holmquist Newbry, Honeyford, Kastama, Keiser, Kilmer, King,
Kline, Kohl-Welles, Litzow, McAuliffe, Morton, Murray,
Nelson, Parlette, Pflug, Prentice, Pridemore, Ranker, Regala,
Roach, Rockefeller, Schoesler, Sheldon, Stevens, Swecker, Tom,
White and Zarelli

Excused: Senators Baumgartner and Shin

SENATE JOINT RESOLUTION NO. 8206, as amended by
the House, having received the constitutional majority, was
declared passed.

MESSAGE FROM THE HOUSE

May 21,2011

MR.PRESIDENT:

The House refuses to concur in the Senate amendment(s) to
ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO.
1965 and asks the Senate to recede therefrom.

and the same is herewith transmitted.

BARBARA BAKER, Chief Clerk

MOTION

Senator Regala moved that the Senate recede from its
position in the Senate amendment(s) to Engrossed Second
Substitute House Bill No. 1965.

The President declared the question before the Senate to be
motion by Senator Regala that the Senate recede from its position
in the Senate amendment(s) to Engrossed Second Substitute
House Bill No. 1965.

The motion by Senator Regala carried and the Senate receded
from its position in the Senate amendment(s) to Engrossed
Second Substitute House Bill No. 1965 by voice vote.

MOTION
On motion of Senator Regala, the rules were suspended and
Engrossed Second Substitute House Bill No. 1965 was returned
tosecond reading for the purpose of amendment.
SECOND READING

ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO.
1965, by House Committee on Ways & Means (originally
sponsored by Representatives Kagi, Jinkins, Frockt and Kenney)

Concerning adverse childhood experiences.

The measure was read the second time.

MOTION
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Senator Regala moved that the following striking amendment
by Senators Regala and Carrell be adopted:

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. The legislature finds that adverse
childhood experiences are a powerful common determinant of a
child's ability to be successful at school and, as an aduk, to be
successful at work, to avoid behavioral and chronic physical health
conditions, and to build healthy relationships. The purpose of this
chapter is to identify the primary causes of adverse childhood
experiences in communities and to mobilize broad public and
private support to prevent harm to young children and reduce the
accumulated harm of adverse experiences throughout childhood.
A focused effort is needed to: (1) Identify and promote the use of
innovative strategies based on evidence-based and research-based
approaches and practices; and (2) align public and private policies
and funding with &pproaches and strategies which have
demonstrated effectiveness.

The legislature recognizes that many community public health
and safety networks across the state have knowledge and expertise
regarding the reduction of adverse childhood experiences and can
provide leadership on this initiative in their communities. In
addition, a broad range of community coalitions involved with early
learning, child abuse prevention, and community mobilization have
coalesced in many communities.  The adverse childhood
experiences initiative should coordinate and assemble the strongest
components of these networks and coalitions to effectively respond
to the challenge of reducing and preventing adverse childhood
experiences while providing flexibility for communities to design
responses that are ap propriate for their community.

NEW SECTION. Sec. 2. The definitions in this section
apply throughout this chapter unless the context clearly requires
otherwise.

(1) "Adverse childhood experiences" means the following
indicators of severe childhood stressors and family dysfunctionthat,
when experienced in the first eighteen years of life and taken
together, are proven by public health research to be powerful
determinants of physical, mental, social, and behavioral health
across the lifespan:  Child physical abuse; child sexual abuse; child
emotional abuse; child emotional or physical neglect; alcohol or
other substance abuse in the home; mental illness, depression, or
suicidal behaviors in the home; incarceration of a family member;
witnessing intimate partner violence; and parental divorce or
separation. Adverse childhood experiences have been
demonstrated to affect the development of the brain and other major
body systems.

(2) "Community public health and safety networks" or
"networks" means the organizations authorized under RCW
70.190.060.

(3) "Department” means the department of social and health
services.

(4) "Director" means the director of the department of early
learning.

(5) "Evidence-based" has the same meaning as in RCW
43.215.146.

(6) "Research-based" has the same meaning a in RCW
43.215.146.

(7) "Secretary" means the secretary of social and health
services.

NEW SECTION. Sec. 3. (1)(a) The secretary of the
department of social and health services and the director of the
department of early learning shall adively paticipate in the
development of anongovernmental private-public initiative focused
on coordinating government and philanthropic organizations'
investments in the positive development of children and preventing
and mitigating the effects of adverse childhood experiences. The

secretary and director shall convene aplanning group to work with
interested private partners to: (i) Develop a process by which the
goals identified insection 1 of this act shall be met; and (ii) develop
recommendations for inclusive and diverse governance to advance
the adverse childhood experiences initiative.

(b) The secretary and director shall select no more than twelve
to fifteen persons as members of theplanning group. The members
selected must represent a diversity of interests including: Early
learning coalitions, community public health and safety networks,
organizations that work to prevent and address child abuse and
neglect, tribes, representatives of public agency agencies involved
with interventions in or prevention of adverse childhood
experiences, philanthropic organizations, and organizations focused
on community mobilization.

(c) The secretary and director shall cochair the planning group
meetings and shall convene the first meeting.

(2) The planning group shall submit a report on itsprogress and
recommendations to the appropriate legislative committees no later
than December 15, 2011.

(3) In addition to other powers granted to the secretary, the
secretary may:

(a) Enter into contracts on behalf of the department to carry out
the purposes of this chapter;

(b) Provide funding to communities or any governance entity
that is created as a result of the partnership; and

(c) Accept gifts, grants, or other funds for the purposes of this
chapter.

Sec. 4. RCW 1340.462 and 2006 ¢ 304 s 2 are each amended
toread as follows:

(1) The department of social and health services juvenile
rehabilitation administration shall establish a reinvesting in youth
program tha awards grants to counties for implementing
research-based early intervention services that target juvenile
justice-involved youth and reduce crime, subject to the availability
of amounts appropriated for this specific purpose.

(2) Effective July 1,2007, any county or group of counties may
apply for participation in the reinvestingin y outh program.

(3) Counties that participate in the reinvesting in youth program
shall have a portion of their costs of serving youth through the
research-based intervention service models paid for with moneys
from the reinvesting in youth account established pursuant to RCW
13.40.466.

(4) The department of social and health services juvenile
rehabilitation administration shall review county applications for
funding through the reinvesting in youth program and shall select
the counties that will be awarded grants with funds appropriated to
implement this program. The department, in consultation with the
Washington state institute for public policy, shall develop guidelines
to determine which counties will be awarded funding in accordance
with the reinvesting in youth program. At a minimum, counties
must meet the following criteria in order to participate in the
reinvestingin youth program:

(@) Counties must match state moneys awarded for
research-based early intervention services with nonstate resources
that are at least proportional to the expected local government share
of state and local government cost avoidance that would result from
the implementation of such services;

(b) Counties must demonstrate that state funds allocated
pursuant to this section are used only for the intervention service
models authorized pursuantto RCW 13.40.464;

(c) Counties must participate fully in the state quality assurance
program established in RCW 13.40.468 to ensure fidelity of
program implementation. If no state quality assurance program is
in effect for aparticular selected research-based service, the county
must submit a quality assurance p lan for state approval with its grant
application. Failure to demonstrate continuing compliance with
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quality assurance plans shall be grounds for termination of state
funding; and

(d) Counties tha submit joint gpplications must submit for
approval by the department of social and health services juvenile
rehabilitation administration multicounty plans for efficient
program delivery.

2006—))

Sec. 5. RCW 43.121.100 and 2011 ¢ 171 s 9 are each
amended to read as follows:

((FFhe—cauncil-may—aceent)) Contributions, grants, or gifts in
cash or otherwise, including funds generated by the sale of
"heirloom™ birth certificates under chapter 70.58 RCW from
persons, associations, or corporations and funds generated through
the issuance of the "Keep Kids Safe" license plate under chapter
46. 18 RCW((—AH—meneys—msewed—by—t—he—eew%ﬂ—e#any

th:éel=rgh—aqeypJpepHe\ta9n—l@)y—the-leglslauswe))1 shall be deposrted ina
depository approved by the state treasurer to be known as the
children's trust fund. Disbursements of such funds shall be on the
authorization of the ((council-or—a—duly—adthorized-representative

thereof-and—only—forthe puposes—statedin—RCW-43.121.050))
director of the department of early learning beginning July 1, 2012.

In order to maintain an effective expenditure and revenue control,
such funds shall be subject in all respectsto chapter 43.88 RCW, but
no appropriation shall be required to permit expenditure of such
funds.

Sec. 6. RCW 43.215.146 and 2007 ¢ 466 s 2 are each
amended to read as follows:

The definitions in this section apply throughout this section and
RCW ((43-421-170through)) 43.215.145, 43.215.147, and
43.121.185 unless the context clearly requires otherwise.

(1) "Evidence-based" means aprogram or practice that has had
multiple site random controlled trials across heterogeneous
populations demonstrating that the program or practice is effective
for the population.

(2) "Home visitation” means providing services in the
permanent or temporary residence, or in other familiar
surroundings, of the family receiving such services.

(3) "Research-based” means a program or practice tha has
some research demonstrating effectiveness, but that does not yet
meet the standard of evidence-based practices.

Sec. 7. RCW 43.215.147 and 2008 ¢ 152 s 6 are each
amended to read as follows:

(1) Within available funds, the ((counecH—for—children—and
families)) department shall fund evidence-based and research-based
home visitation programs for improving parenting skills and
outcomes for children. Home visitation programs must be
voluntary and must address the needs of families to alleviate the
effect on child development of factors such as povery, single
parenthood, parental unemp loyment or underemp loy ment, parental
disability, or parental lack of high school diploma, which research
shows are risk factors for child abuse and neglect and poor
educational outcomes. In order to maximize opportunities to
obtain matching funds from private entities, general funds intended
to support home visiting funding shall be appropriated to the home
visitingservices account established in RCW 43.215.130.
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(2) The ((counci-forchildren-andfamilies-shall-develop-aplan))
department shall work with the department of social and health
services, the department of health((—the—depatment—of—early
learning—and—the—family—policy—eouncit)), the private-public
partnership created in RCW 43.215.070, and key partners and
stakeholders to develop a plan to coordinate or consolidate home
visitation services for chlldren and famllles ((and—r-epen—t-e—t-he

extent practicable.
Sec. 8. RCW 43.70555 and 1998 c 245 s 77 are each

amended to read as follows:

T he department((Hr-censuitationwith-the family policy-council
created-in-chapter70-190-RCWL)) shall establish, by rule, standards
for local health departments and networks to use in assessment,
performance measurement, policy development, and assurance
regarding social development to prevent health problems caused by
risk factors empirically linked to: Violent criminal acts by
juveniles, teen substance abuse, teenpregnancy and male parentage,
teen suicide attempts, dropping out of school, child abuse or neglect,
and domestic violence. The standards shall be based on the
standards set forth in thepublic health services improvement plan as
required by RCW 43.70.550.

NEW SECTION. Sec. 9. (1) Beginning July 1, 2011, the
council for children and families and the department of early
learning shall develop a plan for transitioning the work of the
council for children and families, including public awareness
campaigns, to the department of early learning. The council for
children and families and the department of early learning shall
participae in the development of the privae-public inttiative in
order to streamline efforts around the prevention of child abuse and
neglect and avoid dup lication of effort.

(2) The executive director of the council for children and
families and the director of the department of early learning shall
consult with the planning group convened in section 3 of this act to
develop strategies to maximize Washington's leverage and match of
federal child abuse and neglect prevention moneys.

(3) No later than January 1, 2012, the council for children and
families and the department of early learning shall report to the
appropriate committees of the legislature on its transition plan.

Sec. 10. RCW 74.14A.060 and 2000 c 219 s 2 are each
amended to read as follows:

Within available funds, the secretary of the department of social and
health services shall ((eharge—appropHated—funds—ta)) support
blended fundingprojects for youth ((subjectte-any—ctirent-orfuture

funding)). To be eligible for blended funding a child must be
eligible for services designed to address a behavioral, mental,
emotional, or substance abuse issue from the department of social
and health services and require services from more than one
categorical service delivery system. Before any blended funding
project s established by the secretary, any entity or person
proposing the project shall seek input from the public health and
safety network or networks established in the catchment area of the
project. The network or networks shall submit recommendations
on the blended funding project to the ((family—policy—council))
privatepublic initiative described in section 3 of this ad¢. The
((family—polioy—couneil)) private-public initiative shall advise the
secretary whether to approve the proposed blended fundingproject.
The network shall review the proposed blended funding project
pursuant to its authority to examine the decategorization of program
funds under RCW 70.190.110, within the current appropriaion
level. The department shall document the number of children who
participae in blended funding projects, the total blended funding
amounts per child, the amount charged to each appropriation by
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program, and services provided to each child through each blended
funding project and report this information to the appropriate
committees of the legislature by December 1st of each year,
beginning in December 1, 2000.

Sec. 11. RCW 70.190.040 and 1993 ¢ 336 s 901 are each
amended to read as follows:

(1) The legislature finds that helping children to arrive a school
ready to learn is an important part of improving student learning.

(2) To the extent funds are gppropriaed, the ((family—policy
couneil)) superintendent of public instruction shall awvard grants to
community -based consortiums that submit comprehensive plans
that include strategies to improve readiness to learn.

NEW SECTION. Sec 12. The following acts or parts of
acts, a now existing or hereafter amended, are each repealed,
effective June 30, 2012:

(1) RCW 43.121.010 (Legislative declaration, intent) and 1982
c4s1l;

(2) RCW 43.121.015 (Definitions) and 2008 ¢ 152 s 8, 1988 ¢
278s4, & 1987¢ 351s2;

(3) RCW 43.121.020 (Council established--M embers,
chairperson—-Appointment, qualifications, terms, vacancies) and
2008 ¢ 152 57,2007 ¢ 1445 1,199 ¢ 105 1,1994 c48s1, 1989 c
304s4,1987c35153,1984c261s1, &1982c4s2;

(4) RCW 43.121.030 (Compensation and travel expenses of
members) and 1984 ¢ 287587 & 1982¢c4 s 3;

(5) RCW 43.121.040 (Executive director, salary-Staff) and
1982c 4 s4;

(6) RCW  43121.0560  (Council powers  and
duties--Generally--Rules) and 1988 ¢ 278 s 5, 1987 ¢ 351 s 4, &
1982c4s5;

(7) RCW 43121060 (Contracts for services--Scope of
programs--Funding) and 1982 c 4 s 6;

(8) RCW 43.121.070 (Contracts for services—Factors in
awarding) and 1982c 4 s 7;

(9) RCW 43.121.080 (Contracts for services--Partial funding by
administeringorganization, what constitutes) and 1982 c4s 8;

(10) RCW 43.121.110 (Parenting skills--Legislative findings)
and 1988¢c278 s 1;

(11) RCW 43.121.120 (Community -based early parentingskills
programs--Funding) and 1988 ¢ 278 s 2;

(12) RCW 43.121.130 (Decreased state funding of parenting
skills programs--Evaluation) and 1998 ¢ 245548 & 1988 ¢ 2785 3;

(13) RCW 43.121.140 (Shaken baby syndrome--Outreach
campaign) and 1993 ¢ 107s 2;

(14) RCW 43.121.150 (Juvenile crime--Legislative findings)
and 1997 ¢ 338 s 56;

(15) RCW 43121160 (Postpartum depression—Public
information and communication outreach campaign) and 2005 ¢
347s2;

(16) RCW 43.121.185 (Children's trust of Washington
renamed) and 2008 ¢ 152s5 & 2007 ¢ 466 s 4; and

(17) RCW 43.121.910 (Severability—-1982 ¢ 4) and 1982 c4 s
15.

NEW SECTION. Sec. 13. The following acts or parts of
acts, as now existing or hereafter amended, are each repealed,
effective June 30, 2012:

(1) RCW 70.190.005 (Purpose) and 1994 sp.s. ¢ 75 301 & 1992
c198s1,

(2) RCW 70.190.010 (Definitions) and 2009 ¢ 565 s 52, 2009 ¢
479558, 1996 ¢ 13252, 1995399 5200, & 1992 ¢ 1985 3;

(3) RCW 70.190.020 (Consolidate efforts of existing entities)
and 1994 sp.s.c7s315& 1992 ¢ 1985 4;

(4) RCW 70.190.100 (Duties of council) and 2009 c 479 s 59,
1998 ¢ 2455123, & 1994 sp.s.c7s 307,

(5) RCW 70.190.110 (Program review) and 1998 ¢ 245s 124 &
1994 sp.s.c75s308;

(6) RCW 70.190.120 (Interagency agreement) and 1994 sp.s. ¢
75309;

(7) RCW 70.190.130 (Comprehensive plan--Approval
process--Network expenditures--Penalty for noncompliance with
chapter) and 1998 ¢ 314 s 13, 1996 ¢132s8, & 1994 sp s. ¢ 75 310;

(8) RCW 70.190.150 (Federal restrictions on funds transfers,
waivers) and 1994 sp.s.c¢7s 312; and

(9) RCW 70.190.920 (Effective date--1992 ¢ 198) and 1992 ¢
1985 21.

NEW SECTION. Sec. 14. RCW 74.14C.050
(Implementation and evaluation plan) and 1995 ¢ 3115 9 & 1992 ¢
2146 are each repealed.

NEW SECTION. Sec.15. RCW 70.190.040 is recodified as
a section in chapter 28A.300 RCW.

NEW SECTION. Sec. 16. Sections 1 through 3 of this act
constitute anew chapter in Title 70 RCW.

NEW SECTION. Sec. 17. Section 5 of this act takes effect
July 1,2012."

Senator Regala spoke in favor of adoption of the striking
amendment.

The President declared the question before the Senate to be
the adoption of the striking amendment by Senators Regala and
Carrell to Engrossed Second Substitute House Bill No. 1965.

The motion by Senator Regala carried and the striking
amendment was adopted by voice vote.

MOTION

There being no objection, the following titleamendment was

adopted:
On page 1, line 2 of the title, after "experiences;" strike the

remainder of the title and insert "amending RCW 1340.462,
43.121.100, 43.215.146, 43.215.147, 43.70.555, 74.14A.060, and
70.190.040; adding a new section to chapter 28A.300 RCW; adding
a new chapterto Title 70 RCW; creating a new section; recodify ing
RCW 70.190.040; repealing RCW 43.121.010, 43.121.015,
43.121.020, 43.121.030, 43.121.040, 43121.050, 43.121.060,
43.121.070, 43.121.080, 43.121.110, 43121120, 43.121.130,
43.121.140, 43.121.150, 43.121.160, 43121.185, 43.121.910,
70.190.005, 70.190.010, 70.190.020, 70.190.100, 70.190.110,
70.190.120, 70.190.130, 70.190.150, 70.190.920, and 74.14C.050;
and providingeffective dates."

MOTION

On motion of Senator Regala, the rules were suspended,
Engrossed Second Substitute House Bill No. 1965 as amended by
the Senate was advanced to third reading, the second reading
considered the third and the bill was placed on final passage.

The President declared the question before the Senate to be
the final passage of Engrossed Second Substitute House Bill No.
1965 as amended by the Senate.

ROLL CALL

The Secretary called the roll on the final passage of
Engrossed Second Substitute House Bill No. 1965 as amended by
the Senate and the bill passed the Senate by the following vote:
Yeas, 34; Nays, 13; Absent, 0; Excused, 2.

Voting yea: Senators Brown, Chase, Conway, Delvin, Eide,
Fraser, Hargrove, Harper, Hatfield, Haugen, Hewitt, Hobbs,
Kastama, Keiser, Kilmer, King, Kline, Kohl-Welles, Litzow,
M cAuliffe, Murray, Nelson, Parlette, Pflug, Prentice, Pridemore,
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Ranker, Regala, Rockefeller, Schoesler, Sheldon, Tom, White At 3:53 p.m., on motion of Senator Eide, the Senate ad journed
and Zarelli until 10:00 am. Monday, May 23, 2011.

Voting nay: Senators Baxter, Becker, Benton, Carrell,
Ericksen, Fain, Hill, Holmquist Newbry, Honeyford, Morton, BRAD OWEN, President of the Senate
Roach, Stevens and Swecker

Excused: Senators Baumgartner and Shin THOMASHOEM ANN, Secretary of the Senate

ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO.
1965 as amended by the Senate, having received the
constitutional majority, was declared passed. There being no
objection, the title of the bill was ordered to stand as the title of
the act.

MOTION
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