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CHAPTER 143
[House Bill No. 1067]

PUBLIC RETIREMENT ALLOWANCES-ACTUARIALLY EQUIVALENT OPTIONS
REVISED

AN ACT Relating to actuarially equivalent options for public retirement allowances; and
amending RCW 41.32.498, 41.40.185, and 41.40.190.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 3, chapter 189, Laws of 1973 Ist ex. sess. as amended

by section 4, chapter 199, Laws of 1974 ex. sess. and RCW 41.32.498 are
each amended to read as follows:

Any person who becomes a member subsequent to April 25, 1973 or
who has made the election, provided by RCW 41.32.497, to receive the
benefit provided by this section, shall receive a retirement allowance con-
sisting of:

(1) An annuity which shall be the actuarial equivalent of his additional
contributions on full salary as provided by chapter 274, Laws of 1955 and
his lump sum payment in excess of the required contribution rate made at
date of retirement, pursuant to RCW 41.32.350, if any; and

(2) A combined pension and annuity service retirement allowance
which shall be equal to two percent of his average earnable compensation
for his two highest compensated consecutive years of service times the total
years of creditable service established with the retirement system, to a
maximum of sixty percent of such average carnable compensation: PRO-
VIDED, That any member may irrevocably elect, at time of retirement, to
withdraw all or a part of his accumulated contributions and to receive, in
lieu of the full retirement allowance provided by this subsection, a reduction
in the standard two percent allowance, of the actuarially determined
amount of monthly annuity which would have been purchased by said con-
tributions: PROVIDED FURTHER, That no member may withdraw an
amount of accumulated contributions which would lower his retirement al-
lowance below the minimum allowance provided by RCW 41.32.497 as now
or hereafter amended: AND PROVIDED FURTHER, That said reduced
amount may be reduced even further pursuant to the options provided in
subsection (4) below;

(3) Notwithstanding the provisions of subsections (1) and (2) of this
section, the retirement allowance payable for service of a member who was
state superintendent of public instruction on January 1, 1973 shall be equal
to three percent of the average earnable compensation of his two highest
consecutive years of service for each year of such service.

(4) Upon an application for retirement approved by the board of trust-
ees every member shall receive the maximum retirement allowance avail-
able to him throughout life unless prior to the time the first installment
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thereof becomes due he has elected to receive the reduced amount provided
in subsection (2) and/or has elected by executing the proper application
therefor, to receive the actuarial equivalent of his retirement allowance in
reduced payments throughout his life, with the options listed below:

(a) Option 1. If he dies before he has received the present value of his
accumulated contributions at the time of his retirement by virtue of the an-
nuity portion of his retirement allowance, the unpaid balance shall be paid
to his estate or to such person as he shall have nominated by written desig-
nation executed and filed with the board of trustees.

(b) Option 2. Upon his death his adjusted retirement allowance shall
be continued throughout the life of and paid to such person as he shall have
nominated by written designation duly executed and filed with the board of
trustees at the time of his retirement.

(c) Option 3. Upon his death one-half of his adjusted retirement al-
lowance shall be continued throughout the life of and paid to such person as
he shall have nominated by written designation executed and filed with the
board of trustees at the time of his retirement.

(d) Option 4. In addidion to the other options provided under this sub-
section, the member may also elect to receive a retirement allowance based
on options 1, 2, or 3 which also includes the benefit provided under RCW
41.32.770. This retirement allowance option shall also be calculated so as to
be actuarially equivalent to options 1, 2, and 3 as provided in this
subsection.

Sec. 2. Section 5, chapter 151, Laws of 1972 ex. sess. as amended by
section 8, chapter 190, Laws of 1973 ist ex. sess. and RCW 41.40.185 are
each amended to read as follows:

Upon retirement from service, as provided for in RCW 41.40.180 or
41.40.210, a member shall be eligible for a service retirement allowance
computed on the basis of the law in effect at the time of retirement, togeth-
er with such post-retirement pension increases as may from time to time be
expressly authorized by the legislature. The service retirement allowance
payable to members retiring on and after February 25, 1972 shall consist of:

(1) An annuity which shall be the actuarial equivalent of his additional
contributions made pursuant to RCW 41.40.330(2).

(2) A membership service pension, subject to the provisions of subsec-
tion (4) of this section, which shall be equal to two percent of his average
final compensation for each year or fraction of a year of membership
service.

(3) A prior service pension which shall be equal to one-seventieth of
his average final compensation for each year or fraction of a year of prior
service not to exceed thirty years credited to his service accounts. In no
event, except as provided in this 1972 amendatory act, shall any member
receive a retirement allowance pursuant to subsections (2) and (3) of this
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section of more than sixty percent of his average final compensation: PRO-
VIDED, That no member shall receive a pension under this section of less
than nine hundred dollars per annum if such member has twelve or more
years of service credit, or less than one thousand and two hundred dollars
per annum if such member has sixteen or more years of service credit, or
less than one thousand five hundred and sixty dollars per annum if such
member has twenty or more years of service credit.

(4) Notwithstanding the provisions of subsections (I) through (3) of
this section, the retirement allowance payable for service where a member
was elected or appointed pursuant to Articles II or Ill of the Constitution of
the state of Washington or RCW 48.02.010 and the implementing statutes
shall be a combined pension and annuity. Said retirement allowance shall be
equal to three percent of the average final compensation for each year of
such service. Any member covered by this subsection who upon retirement
has served ten or more years shall receive a retirement allowance of at least
one thousand two hundred dollars per annum; such member who has served
fifteen or more years shall receive a retirement allowance of at least one
thousand eight hundred dollars per annum; and such member who has
served twenty or more years shall receive a retirement allowance of at least
two thousand four hundred dollars per annum: PROVIDED, That the ini-
tial retirement allowance of a member retiring only under the provisions of
this subsection shall not exceed the average final compensation upon which
the retirement allowance is based. The minimum benefits provided in this
subsection shall apply to all retired members or to the surviving spouse of
deceased members who were elected to the office of state senator or state
representative.

(5) Upon making application for a service retirement allowance under
RCW 41.40.180, a member who is eligible therefor shall make an election
as to the manner in which such service retirement shall be paid from among
the following designated options, calculated so as to be actuarially equiva-
lent to each other:

(a) Standard Allowance. A member selecting this option shall receive a
retirement allowance, which shall be computed as provided in subsections
(1), (2) and (3) of this section. The retirement allowance shall be payable
throughout his life. However, if he dies before the total of the retirement
allowance paid to him equals the amount of his accumulated contributions
at the time of retirement, then the balance shall be paid to such person or
persons having an insurable interest in his life, as he shall have nominated
by written designation duly executed and filed with the retirement board, or
if there be no such designated person or persons, still living at the time of
his death, then to his surviving spouse, or if there be neither such designated
person or persons still living at the time of his death nor a surviving spouse,
then to his legal representative.
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(b) Option II. A member who selects this option shall receive a re-
duced retirement allowance which upon his death shall be continued
throughout the life of and paid to such person, having an insurable interest
in his life, as he shall have nominated by written designation duly executed
and filed with the retirement board at the time of his retirement.

(c) Option 1II. A member who selects this option shall receive a re-
duced retirement allowance and upon his death, one-half of his reduced re-
tirement allowance shall be continued throughout the life of and paid to
such person, having an insurable interest in his life, as he shall have nomi-
nated by written designation duly executed and filed with the retirement
board at the time of his retirement.

(d) In addition to the other options provided under this subsection, the
member may also elect to receive a standard allowance, an option 1I allow-
ance, or an option III allowance, which includes the benefit provided under
RCW 41.40.640. This retirement allowance option shall also be calculated
so as to be actuarially equivalent to the options offered in (a), (b), and (c)
of this subsection.

Sec. 3. Section 20, chapter 274, Laws of 1947 as last amended by sec-
tion 9, chapter 190, Laws of 1973 1st ex. sess. and RCW 41.40.190 are
each amended to read as follows:

In lieu of the retirement allowance provided in RCW 41.40.185, an in-
dividual employed on or before April 25, 1973 may, after complying with
RCW 41.40.180 or 41.40.210, make an irrevocable election to receive the
retirement allowance provided by this section which shall consist of:

(1) An annuity which shall be the actuarial equivalent of his accumu-
lated contributions at the time of his retirement; and

(2) A basic service pension of one hundred dollars per annum; and
(3) A membership service pension, subject to the provisions of subdivi-

sion (4) of this section, which shall be equal to one one-hundredth of his
average final compensation for each year or fraction of a year of member-
ship service credited to his service account; and

(4) A prior service pension which shall be equal to one-seventieth of
his average final compensation for each year or fraction of a year of prior
service not to exceed thirty years credited to his service accounts. In no
event shall any original member upon retirement at age seventy with ten or
more years of service credit receive less than nine hundred dollars per an-
num as a retirement allowance, nor shall any member upon retirement at
any age receive a retirement allowance of less than nine hundred dollars per
annum if such member has twelve or more years of service credit, or less
than one thousand and two hundred dollars per annum if such member has
sixteen or more years of service credit, or less than one thousand five hun-
dred and sixty dollars per annum if such member has twenty or more years
of service credit. In the event that the retirement allowance as to such
member provided by subdivisions (1), (2), (3), and (4) hereof shall amount
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to less than the aforesaid minimum retirement allowance, the basic service
pension of the member shall be increased from one hundred dollars to a sum
sufficient to make a retirement allowance of the applicable minimum
amount.

(5) Notwithstanding the provisions of subsections (i) through (4) of
this section, the retirement allowance payable for service where a member
was elected or appc,'nted pursuant to Articles I1 or Ill of the Constitution of
the state of Washington or RCW 48.02.010 and the implementing statutes
shall be a combined pension and annuity. Said retirement allowance shall be
equal to three percent of the average final compensation for each year of
such service. Any member covered by this subsection who upon retirement
has served ten or more years shall receive a retirement allowance of at least
one thousand two hundred dollars per annum; such member who has served
fifteen or more years shall receive a retirement allowance of at least one
thousand eight hundred dollars per annum; and such member who has
served twenty or more years shall receive a retirement allowance of at least
two thousand four hundred dollars per annum: PROVIDED, That the ini-
tial retirement allowance of a member retiring only under the provisions of
this subsection shall not exceed the average final compensation upon which
the retirement allowance is based. The minimum benefits provided in this
subsection shall apply to all retired members or to the surviving spouse of
deceased members who were elected under the provisions of Article I1 of the
Washington state Constitution.

(6) Upon making application for a service retirement allowance under
RCW 41.40.180, a member who is eligible therefor shall make an election
as to the manner in which such service retirement shall be paid from among
the following designated options, calculated so as to be actuarially equiva-
lent to each other:

(a) Option IA. A member electing this option shall receive a retire-
ment allowance payable throughout his life only with termination at death,
which shall be computed as provided for in subsections (1) through (4) or
(5) of this section.

(bj Option I. If he dies before the total of the annuity portions of the
retirement allowance paid to him equals the amount of his accumulated
contributions at the time of retirement, then the balance shall be paid to
such person or persons having an insurable interest in his life, as he shall
have nominated by written designation duly executed and filed with the re-
tirement board, or if there be no such designated person or persons, still
living at the time of his death, then to his surviving spouse, or if there be
neither such designated person or persons still living at the time of his death
nor a surviving spouse, then to his legal representative; or
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(c Option II. Upon his death his reduced retirement allowance shall
be continued throughout the life of and paid to such person, having an in-
surable interest in his life, as he shall have nominated by written designa-
tion duly executed and filed with the retirement board at the time of his
retirement. Unless payment shall be made under RCW 41.40.270, option 11
shall automatically be given effect as if selected for the benefit of the sur-
viving spouse upon the death in service, or while on authorized leave of ab-
sence for a period not to exceed one hundred and twenty days from the date
of payroll separation, of any member who is qualified for a service retire-
ment allowance or has completed ten years of service at the time of death,
except that if the member is not then qualified for a service retirement al-
lowance, such option !1 benefit shall be based upon the actuarial equivalent
of the sum necessary to pay the accrued regular retirement allowance com-
mencing when the deceased member would have first qualified for a service
retirement allowance; or

(d) Option I1l. Upon his death, one-half of his reduced retirement al-
lowance shall be continued throughout the life of and paid to such person,
having an insurable interest in his life, as he shall have nominated by writ-
ten designation duly executed and filed with the retirement board at the
time of his retirement.

(e) In addition to the other options provided under this subsection, the
member may also elect to receive a retirement allowance based on options
IA, I, I, or Ill, which includes the benefit provided under RCW 41.40.640.
This retirement allowance option shall also be calculated so as to be actu-
arially equivalent to the options offered in (a), (b), (c), and (d) of this
subsection.

Passed the House March 13, 1987.
Passed the Senate April 9, 1987.
Approved by the Governor April 22, 1987.
Filed in Office of Secretary of State April 22, 1987.

CHAPTER 144
[Engrossed House Bill No. 2351

PRESCRIPTIONS WRITTEN BY OUT-OF-STATE PHYSICIANS MAY BE FILLED
IN THIS STATE UNLESS THE PRESCRIPTION IS OVER SIX MONTHS OLD

AN ACT Relating to prescription drugs; amending RCW 69.41.030 and 69.50.101; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. i. Section 3, chapter 186, Laws of 1973 1st ex. sess. as last
amended by section 1, chapter 120, Laws of 1981 and RCW 69.41.030 are
each amended to read as follows:

It shall be unlawful for any person to sell, deliver, or possess any leg-
end drug except upon the order or prescription of a physician under chapter
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