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EXPLANATORY

The Twenty-seventh Legislature of the State of Wash-
ington convened at 12 o’clock noon, January 13, 1941
(being the second Monday in January), and adjourned
sine die March 13, 1941.

All acts passed by the session, approved by the Gov-
ernor, take effect ninety days after adjournment, or 12
o'clock, midnight, June 11, 1941, except relief bills, ap-
propriations and other acts in which emergencies have
been declared, or acts in which the effective date has
been postponed.

BELLE REEVES,
Secretary of State.



LAWS OF WASHINGTON

PASSED AT THE

Twenty-Seventh Regular Session

1941

CHAPTER 1.
[INITIATIVE MEASURE 141.]

(BALLOT TITLE.)

OLD AGE ASSISTANCE: SENIOR CITIZENS GRANTS ACT.

(“AN Acrt providing a minimum of $40 monthly to senior citi-
zens over the age of 65 years; defining incomes; naming
eligibility; conforming state and federal matching funds
and age limit; providing for age and length of residence;
providing for the investigation of applicants by either the
Department of Social Sccurity or other department deslg-
nated by the legislature; providing for a fair hearing before
the director and for appeals to the courts and introduction
of new testimony; providing for burial expenses and other
care; making all records confildential; abolishing liens on
property; repealing all other acts in conflict herewith.”)

Be it enacted by the People of the State of Wash-
ington: e

SectioN 1. TitLe. This act shall be known, and
may be cited as the “Senior Citizens Grants Act.”

SEc. 2. DEecLARATION oF INTENT. On no other
issue are the people of the State of Washington, as
well as our nation, as united as they are in recogni-
tion of the economic and social necessity of returning
to our Senior Citizens, the fathers and mothers of our
country, part of the wealth which their labor helped
to create.

It is simple justice that our government, which
owes its industrial construction, its farms, its fac-
tories, its entire capital wealth, in fact, to the labor of

Title.

Intent.
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its pioneers, should provide as an obligation and not
as charity, some measure of security to the pioneers.

Although a uniform national pension of pros-
perity proportions, based on the principles embodied
in the Townsend and General Welfare Bills, awarded
as a matter of right, not need, is the only adequate
and just kind of a pension, until such a pension is
won it still remains the duty of the State of Wash-
ington at least to take full advantage of the maxi-
mum in matching funds that the Federal Govern-
ment is willing to provide under the Federal Social
Security Act, for those without resources and in-
come, .

It is therefore hereby declared to be the inten-
tion of this measure to provide for Washington’s
Senior Citizens over sixty-five as liberally as is pos-
sible under the terms of the Federal Social Security -
Act for securing matching funds.

Skec. 3. DeFINITIONS. (a) “Applicant” shall mean
any person applying for a Senior Citizen Grant
under the provisions of this act.

(b) “Recipient” shall mean any person receiv-
ing a Senior Citizen grant.

(¢) “Grant” or ‘“Senior Citizen Grant” shall
mean the funds, federal and/or state made available
to recipients under the terms of this act.

(d) “Senior Citizens” shall mean a person eli-
gible for a grant under the terms of this act, and
shall not be construed as limiting eligibility for
grants to citizens of the United States or the State
of Washington.

(e) “Department” shall mean the Department
of Social Security or any other agency or department
which may hereinafter be designated to admmlster
the provisions of this act. :

(f) “Director” shall mean the administrative
head of the department, whether an individual or a
board. -
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(g) “Income” shall mean regular or recurrent Income.
gains in cash or kind, excepting therefrom:

(1) The value of the use or occupancy of the

premises in which the applicant resides.

(2) Foodstuffs, livestock, fuel, light or water

(3)

produced by or donated to applicant or
applicant’s family exclusively for the
use of applicant or applicant’s family.
Casual gifts in cash which do not exceed
$100 in any one year.

(4) Casual gifts in kind which do not exceed

(5)

$100 in any one year.

The proceeds from the sale of property
which is not a resource, provided such
proceeds are used for the purchase of
property which is not a resource.

(h) “Resources” shall mean any property which
the applicant owns legally or beneficially, excepting

therefrom:

(1)

(2)
(3)

(4)

(5)

(6)

The ability of relatives or friends of the
applicant to contribute to the support
of the applicant.

Insurance policies, the cash surrender
value of which does not exceed $500.

The homestead, home or place of resi-
dence of applicant or the spouse of ap-
plicant.

Intangible property or rersonal property,
the cash value of which does not exceed
$200.

The personal effects of the applicant, in-
cluding clothing, furniture, household
equipment and motor vehicle.
Foodstuffs, livestock, fuel, light or water
produced by the applicant, applicant’s
spouse or family, exclusively for the use
of applicant or applicant’s family.

Resources.
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Skec. 4. EviemBiLity. Senior Citizen Grants shall
be awarded to any person who is without resources
and who:

(a) Has attained the age of sixty-five.
(b) Has a yearly income which is less than $480

" and a monthly income which is less than $40: Pro-

vided, That if Federal contributions to Senior Citi-
zen Grants are made payable in excess of $20 per
month any applicant shall be eligible whose yearly
income is less than twenty-four times the maximum
monthly Federal contribution, or whose monthly
income is less than twice the maximum monthly
Federal contribution.

(c¢) Has been a resident of the State of Wash-
ington for at least five years within the last ten.

(d) Is not at the time of making application a
permanent inmate of a public institution of a cus-
todial, correctional or curative character.

(e) Has not made a voluntary assignment or
transfer of property or cash for the purpose of quali-
fying for a Senior Citizen Grant.

Sec. 5. How anp WHEN GRANTS SHALL Br Palp.
Senior Citizen Grants shall be awarded:

(a) To each eligible applicant sixty-five years
of age or over in the sum of not less than $40 per
month on a uniform state-wide basis, minus the in-
come of applicant from other sources: Provided,
That in the event Federal matching funds shall be
available in excess of $20 per month per person, the
grants shall be increased to not less than twice that
amount, minus the income of applicant from other
sources.

(b) If the Federal government lowers the age
limit at which matching funds will be granted for
old age grants, then and in that event the state shall
award Senior Citizen Grants of at least twice the
maximum Federal funds available per person per
month to all eligible above the age as established by
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the Federal government, such grants to be awarded
on the terms and conditions as provided for in section
5, subsection (a).

(c) Upon approval of an application, the grant
shall be paid as of the date of application.

Sec. 6. AppLICATIONS. Application for Senior Cit-
izen Grants shall be made to the department, or an
authorized agency of the department. An applicant
may apply in person or the application may be made
by another in his behalf. Such application may be
made in writing or reduced to writing upon standard
forms prescribed and furnished by the department
and a copy of his application shall be furnished to
each applicant at the time of application.

An inmate of an institution of a curative, correc-
tional or custodial character may make application
while in such institution and if found otherwise
eligible shall be given one month’s grant immedi-
ately preceding his departure from such institution.

Sec. 7. InvestiGATION. Whenever the depart-
ment or an authorized agency thereof receives an
application for a grant, an investigation and record
shall be promptly made of the facts supporting the
application. The department shall be required to
approve or deny the application within thirty days
after the filing thereof and shall immediately notify
the applicant in writing of its decision. The failure
of the department to notify the applicant of its deci-
sion within thirty days after the date of filing the
application shall constitute a denial of said applica-
tion.

Sec. 8. FAIR HEARINGS ON GRIEVANCES. Any appli-
cant feeling himself aggrieved by the decision of the
department or an authorized agency of the depart-
‘ment, shall have the right to a fair hearing, to be
conducted by the director of the department or by a
duly appointed, qualified and acting supervisor
thereof, or by an examiner especially appointed by
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the director for such purpose. The hearing shall be
conducted in the county in which the appellant re-
sides, and a transcript of the testimony shall be made
and included in the record, the costs of which shall
be borne by the department. A copy of this tran-
script shall be given the appellant.

Any appellant who desires a fair hearing shall
within sixty days after receiving notice of the deci-
sion of the department or an authorized agency of
the department file with the director a notice of
appeal from the decision. It shall be the duty of
the department upon receipt of such notice to set a
date for the fair hearing, such date to be not more
than thirty days after receipt of notice. The depart-
ment shall notify the appellant of the time and
place of said hearing at least five days prior fo
the date thereof, either by registered mail or by
personal service upon said appellant.

At any time after the filing of the notice of ap-
peal with the director, any appellant or attorney, or
authorized agents of the appellant shall have the
right of access to, and can examine any files and
records of the department in the case on appeal.

It shall be the duty of the department within
thirty days after the date of the hearing to notify
the appellant of the decision of the director and the
failure to so notify the appellant shall constitute an
affirmation of the decision of the department.

Sec. 9. Court Appears. In the event the appli-
cant feels himself aggrieved by the decision rendered
in the hearing provided for in the foregoing section,
he shall have the right to appeal to the Superior
Court of the county of his legal residence, which
appeal shall be taken by a notice filed with the clerk
of the court and served upon the director either by
registered mail or by personal service within sixty
(60) days after the decision of the department has
been affirmed or modified as provided in the forego-
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ing section. Upon receipt of the notice of appeal, the
clerk of the Superior Court shall immediately
docket the cause for trial and no filing fee shall be
collected of the applicant.

Within ten (10) days after being served with a
notice of appeal, the director of the Social Security
Department shall file with the clerk of the court the
record of the case on appeal, and no further plead-
ings shall be necessary to bring the appeal to issue.

The applicant and the director shall have the
right to present any additional evidence which the
court shall deem competent, relevant or material to
the case. The Superior Court shall decide the case
on the record, and on any evidence introduced before
it. The court may affirm, modify or reverse the deci-
sion of the director and fix the amount of assistance
to which the applicant shall be entitled under this
act. Either party may appeal from the decision of
the Superior Court or the Supreme Court of the

state, which appeal shall be taken and conducted in ¢

the manner provided by law or by the rules of
court applicable to civil appeals: Provided, however,
That no bond shall be required on any appeal under
this act. In the event that either the Superior Court
or the Supreme Court renders a decision in favor of
the applicant, said applicant shall be entitled to
reasonable attorney’s fees and costs. If a decision
of the director or of the court is made in favor of
an applicant who has appealed, assistance shall be
paid from the time of application.

Sec. 10. Rures anp RecuraTioNs. The depart-
ment is hereby authorized to make rules and regula-
tions not inconsistent with the provisions of this act
to the end that Senior Citizen Grants may be admin-
istered uniformly throughout the state, and that the
spirit and purpose of this act may be complied with.
Such rules and regulations shall be filed with the
Secretary of State thirty (30) days before their
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effective date, and copies shall be available to the
public upon request.

Sec. 11.  AcGe AND LENGTH OF RESIDENCE VERIFICA-
TION. Proof of age and length of residence in state
of any applicant may be established as provided
by the rules and regulations of the department:
Provided, That if an applicant is unable to establish
proof of age or length of residence in state by any
other method he may make a statement under oath
of his age on the date of application or of the length
of his residence in the state, before any judge of the
Superior Court or any justice of the Supreme Court
of the State of Washington, and such statement shall
constitute sufficient proof of age of applicant or of
the length of residence in the state: Provided, how-
ever, That any applicant who shall wilfully make a
false statement as to his age or length of residence
in the state under oath before a judge of the Su-
perior Court or a justice of the Supreme Court, as
provided above, shall be guilty of a felony.

Sec. 12, LieEns oN PROPERTY PROHIBITED. Senior
Citizen Grants given to an applicant under the pro-
visions of this act shall not be recoverable as a debt
due the state, except where such funds have been
received by the applicant contrary to the provisions
of this act, or by fraud or deceit. Any claims which
have accrued or which shall in the future accrue
under the provisions of chapters 25 and 216 of the
Laws of 1939 are hereby renounced and declared to
be null and void.

Sec. 13. BuriaL ExPenses. Upon the death of

. any recipient under this act, funeral expenses in the

sum of $100 shall be paid by the department.

Sec. 14. Cory oF LAW T0 BE DISTRIBUTED. A copy
of all laws relating to the application and granting
of Senior Citizen Grants shall be given to each ap-
plicant upon application.
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Sec. 15. AppitioNAL CARE. In addition to Senior
Citizen Grants, the department shall provide for
those eligible medical, dental, surgical, optical, hos-
pital and nursing care by a doctor of recipient’s own
choosing; and shall also provide artificial limbs, eyes,
hearing aids and other needed appliances.

Sec. 16, GranTs Nor ASSIGNABLE NOR SUBJECT
to ExecuTioN. Grants awarded under this act shall
not be transferable or assignable, at law or in equity,
and none of the money paid or payable under this
act shall be subject to execution, levy, attachiaent,
garnishment, or other legal process, or to the opera-
tion of bankruptcy or insolvency law.

Sec. 17. VIOLATION OR ATTEMPTED VIOLATION A
FELoNYy. Any violation, or attempted violation or
evasion of the provisions of this act by any official or
employe of the department or of its agencies shall
constitute a felony and shall disqualify such official
or employe from further employment in the depart-
ment or any of its agencies.

Sec. 18. ArpropRIATIONS. The legislature shall
levy such additionel taxes and appropriate from the
general fund such additional taxes as may be neces-
sary to pay the grants provided under this act.

Src. 19. ApMiINisTRATION. Sufficient administra-
tive staff chall be hired to carry out in an efficient
manner, and under the merit system, the provisions
of this act. All employes, including home visitors,
shall be state employes, and as such shall be covered
by the state minimum wage law.

Skc. 20. Recorps ConrFIDENTIAL. All applications
and income records concerning any applicant shall
be confidential and shall be open to inspection only
by persons duly authorized by the state or the United
States in connection with their official duties: Pro-
vided, That this shall not be construed as interfering
with the right of applicant, or his attorney or author-
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ized agent, from examining such records when appli-
cant’s case is on appeal, as provided above.

, SeEc. 21. UNCONSTITUTIONALITY .OF ONE SECTION
Paptialin-  SHALL Nor ArrecT OTHERS. If any portion, section
or clause of this act shall for any reason' be declared
unconstitutional, invalid or not in accordance with

the provisions of the Federal Social Security Act,

such adjudication shall not affect the remainder of

the act.
Repeals all Sec. 22. RepeALmnG Act 1Ny ConrFLicT. All acts or
conflict, parts of acts in conflict herewith are hereby re- -
pealed.
Effectiveim-  SEC. 23. This act is necessary for the preserva-

mediately,

tion of the public peace, health and safety, the sup-
port of the state government and its existing insti-
tutions.

Filed in the office of the Secretary of State Janu-
ary 11, 1940,

Passed by vote of the people November 5, 1940,
at the general election.

Proclamation signed by the Governor December
5, 1940.
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CHAPTER 2.

[S. B. 1]

LEGISLATIVE EXPENSES.

AN Acr appropriating the sum of one hundred and twenty-five
-thousand dollars ($125,000.00), or so much thereof as may
be necessary, for the actual and necessary expenses of the
Twenty-seventh Legislature and declaring an emergency.

Be it enacted by the Legislature of the State of
Washingtun:

SectioN 1. That there be and there is hereby
appropriated out of the general fund of the State of
Washington, the sum of one hundred and twenty-
five thousand dollars ($125,000.00), or so much
thereof as may be necessary, to be used for the pur-
pose of paying the expenses except legislative print-
ing of the Twenty-seventh Legislature of the State
of Washington, convening January 13, 1941.

Sec. 2. This act is necessary for the support of
the state government and shall take effect imme-
diately.

Passed the Senate January 16, 1941.

Passed the House January 16, 1941.

Approved by the Governor January 17, 1941.

CHAPTER 3.

[S. B. 2]

LEGISLATIVE PRINTING.

AN Act appropriating the sum of fifteen thousand dollars
($15,000.00), or so much thereof as may be necessary for
the printing of the Twenty-seventh Legislature and de-
claring an emergency.

Be it enacted by the Legislature of the State of
Washington:

13
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fifteen thousand dollars ($15,000.00) or so much
thereof as may be necessary to pay for such print-
ing as may be ordered by the Twenty-seventh Ses-
sion of the Legislature, convened January 13, 1941,
or either branch thereof.

Sec. 2. This act is necessary for the support of
the state government and shall take effect imme-
diately.

Passed the Senate January 13, 1941.

Passed the House January 16, 1941.

Approved by the Governor January 18, 1941.

CHAPTER 4.

[S. B. 4.1

LEGISLATORS’ SUBSISTENCE EXPENSES.

AN Acr appropriating the sum of forty thousand dollars
($40,000.00), or so much thereof as may be necessary, for
the actual and necessary expenses of the members of the
Legislature for lodging and subsistence actually incurred
and paid by them while absent {from their places of resi-
dence in the service of the state and declaring an emer-

gency.

Be it enacted by the Legislature of the State of
Washington:

SecrioN 1. That there is hereby appropriated out
of the general fund of the State of Washington the
sum of forty thousand dollars ($40,000.00), for the
actual and necessary expenses of the members of
the Legislature, actually expended by them for sub-
sistence and lodging while absent from their usual
places of residence in the service of the state, at a
rate not exceeding five dollars ($5.00) per day, to be
evidenced by vouchers with the necessary receipts
showing such expenditures.
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Sec. 2. This act is necessary for the support of Efestiveim-
the state government and shall take effect immedi-
ately.

Passed the Senate January 15, 1941.

Passed the House January 16, 1941,

Approved by the Governor January 21, 1941.

CHAPTER 5.

[H. B. 257.]

STATE LIBRARY COMMISSION,

AN Acr creating a State Library Commission and prescribing its
powers and duties,

Be it enacted by the Legislature of the State of
Washington:

SecTioN 1. A State Library Commission is hereby Libra
created which shall consist of the Superintendent of Greated: "
Public Instruction, who shall be ex-officio chairman
of said commission and four (4) commissioners ap-
pointed by the Governor, one of whom shall be a appointment
library trustee at the time of appointment and one a ® €°V¢™°"
certified librarian actually engaged in library work
at the time of appointment. The first appointments
shall be for terms of one (1), two (2), three (3) Terms of
and four (4) years respectively, and thereafter one
commissioner shall be appointed each year to serve
for a four (4) year term. Vacancies shall be filled vacancies.
by appointments for the unexpired terms. Each
commissioner shall serve without salary or other
compensation for his services, but necessary ex-
penses, not exceeding five hundred dollars ($500) Expenses
per annum for the entire commission, shall be paid ™ ¢
from the general funds appropriated and available
for the use of the state library.

Sec. 2. The State Library Commission hereby Dutes ot

Commission.

created shall have the power and it shall be its duty
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to exercise all the powers and perform all the duties
relating to the state library now vested in the Super-
intendent of Public Instruction by chapter 159 of the
Laws of 1929.

Passed the House March 6, 1939.
Passed the Senate March 5, 1939.
Vetoed by the Governor March 17, 1939.

Passed by the House notwithstanding the Governor’s veto,
January 29, 1941. Yeas 79, nays 16.
S. R. HoLcoms,
Chief Clerk of the House.

Passed by the Senate notwithstanding the Governor's veto,
January 30, 1941. Yeas 35, nays 7.
JAMES M., TAYLOR, JR.,
Secretary of the Senate,

CHAPTER 6.

[H. B, 75.]

DEVELOPMENT OF COUNTY LANDS.

AN Acr relating to the development of latent resources of
county owned or leased lands and repealing chapter
LXXIII, Laws of 1888 (sections 8866 to 8882 inclusive,
Remington's Revised Statutes; sections 3792 to 3808 inclu-
sive, Pierce’s Code).

Be it enacted by the Legislature of the State of
Washington.:

SectioN 1. Chapter LXXIII, Laws of Washing-
ton Territory of 1888 (sections 8866 to 8882 inclusive,
Remington’s Revised Statutes; sections 3792 to 3808
inclusive, Pierce’s Code), is repealed.

Passed the House February 3, 1941.

Passed by the Senate February 12, 1941,

Approved by the Governor February 15, 1941.
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CHAPTER 1.

[H, B. 31.]

VALIDATION OF INDEBTEDNESS OF PORT DISTRICTS.

AN Acr relating to the validation of the indebtedness of port
districts of the State of Washington having an assessed
valuation of less than three million dollars ($3,000,000)
Incurred prior to the effective date of this act, and for the
funding or refunding of such indebtedness or other valid
indebtedness of such port districts.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Any indebtedness heretofore con-
tracted by the board of commissioners of any port
district of the State of Washington having an as-
sessed valuation of less than three million dollars
($3,000,000) without an election authorizing the
same, for and on behalf of the port district for port

17
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district purposes, in any amount (together with all

other port district indebtedncss, contracted by the
board of commissioners without an election author-
izing the same, existing as of the date or dates of the
contracting of the indebtedness first referred to
herein) not in excess of one and one-half per centum
(1%5%) of the value of the taxable property therein
but exceeding (together with the said other and
additional indebtedness above referred to) the
amount of indebtedness permitted to be incurred by
port districts without an election authorizing the
same under the statutes of Washington, is hereby
validated: Provided, That before any such valida-
tion shall become effectual as to any specific indebt-
edness of any such port district, the board of com-
missioners thereof shall investigate the incurring of
all such indebtedness and the issuance of the bonds,
warrants, or other instruments evidencing such in-
debtedness, and shall be required to find, determine,
and declare therefrom, by and in a resolution

Limitations.
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adopted by said board, that the indebtedness in ques-
tion has been contracted and incurred for port dis-
trict purposes and that such indebtedness consti-
tutes a proper and equitable charge against such
port district, and that it constitutes the valid indebt-
edness of the port district; whereupon such indebt-
edness shall be the valid and legal indebtedness of
such port district.

Sec. 2. The board of commissioners of any port
district of the State of Washington shall have the
right and power to fund or to refund any of its out-
standing indebtedness and accrued interest thereon,
including any indebtedness which shall be validated
hereunder, by the issuance of funding or refunding
bonds, whenever, in the judgment of the board by
resolution thereof duly adopted and declared, it shall
have been found, determined, and declared by said
board that the proposed funding or refunding of such
indebtedness will inure to the benefit and credit of
the port district and that such funding or refunding
will result in a reduction of the indebtedness amount
or in the rate of interest borne thereby: - Provided,
however, That no bonds for such funding or refund-
ing shall be issued until authorized by a majority
vote of the voters of such port district, voting at a
general or special election called therefor (which
shall be held as other elections are held within port
districts).

Sec. 3. Such funding or refunding bonds shall
be the general bonds of the district issuing the same,
payable out of and from annual taxes upon all the
taxable property within the port district Jzvied and
collected as are other port district taxes. Such bonds
shall run for a period of not exceeding twenty (20)
years from date thereof, and shall mature and be
payable on the amortization plan prescribed by sec-
tion 1 of chapter 151 of the Laws of 1923: Provided,
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however, That any such bonds may be issued to
mature commencing at the end of the first year after
date thereof, and the foregoing amortization plan
may he departed from when, in view of other taxa-
tion and financial burdens of any such port district,
it shall be to the advantage of the port district and
of the owners of the property therein, in the judg-
ment of the board of commissioners thereof, to de-
part from such amortization plan; and said bonds
or any part thereof maturing on or after ten (10)
years from date thereof may be made redeemable
on any interest payment date prior to their dates of
fixed maturity, at the option of the port district, upon
such prior notice thereof as shall be determined by
resolution of said board and as expressed upon the
face of the bonds thus subjected to the right of prior
redemption. The board of commissioners shall have
the right to apply to the payment of said bonds and
to the prior redemption thereof any other moneys
or funds belonging to said port district which are
legally available for such purpose.

Sec. 4. Such funding or refunding bonds shall
bear interest at a rate not in excess of five per
centum (5%) per annum as may be fixed by the
board after the sale of said bonds, or, in the event
of the issuance thereof by exchange, prior to such
exchange; and the form of said bonds and interest
coupons which shall be attached thereto, their exe-
cution, and said bonds in all other respects, shall be
as permitted by law and as provided by resolution
of said board. Funding or refunding bonds may be
issued by way of sale, or by exchange of such fund-
ing or refunding bonds for the warrants, bonds, or
other instruments evidencing the indebtedness thus
to be funded or refunded: Provided, That such
funding or refunding bonds thus issued after sale
thereof, or by exchange thereof, shall not exceed, in
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principal amount, the principal and interest of the
indebtedness thereby funded or refunded, and the
funding or refunding bonds shall bear a lower rate of
interest than the rate of interest borne by the in-
debtedness funded or refunded thereby and not in
excess of five per centum (5%) per annum.

Skc. 5. Port district indebtedness heretofore in-
curred by any port district of the State of Washing-
ton having an assessed valuation of less than three
million dollars ($3,000,000) in an amount in excess of
one and one-half per centum (114%) of the value
of the taxable property within any such port dis-
trict but not exceeding five per centum (5%) of
such value, may be validated by a vote of three-
fifths of the voters of such port district, voting on
the proposition of the validation of such indebted-
ness and assenting thereto at a general or special
election held within such port district (as other elec-
tions are held within port districts), at which elec-
tion the proposition of such validation shall be sub-
mitted; and thereupon any such indebtedness thus
validated, or any other valid indebtedness of the
port district, may be funded or refunded, under the
provisions of this act, subject to all the foregoing
requirements affecting funding and refunding bonds.

Sec. 6. A special election for the submission of
any proposition of issuing bonds for funding or re-
funding such indebtedness or of indebtedness vali-
dation may be held at any time fixed by the board of
commissioners and any special or general election
held under the provisions of this act shall be ordered
and called and notice thereof given and said elec-
tion in all other respects had as provided by exist-
ing law. If, at said election, the validation of any -
such indebtedness shall be assented to by three-
fifths of the voters within said port district voting
at any such election, said indebtedness shall be and
become a valid indebtedness of the port district.
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Skc. 7. This act shall not apply to any indebted- N°ftoapply
ness incurred by any port district after the effective €'
date of this act.

Passed the House February 3, 1941.

Passed the Senate February 12, 1941.

Approved by the Governor February 17, 1941,

CHAPTER 8.
[H. B, 84.]

I‘..ICENSING TAKING OF FOOD FISH WITH JIGGERS,

AN AcT relating to the taking of food fish; providing a license
for taking them by jiggers; amending section 72, chapter 31,
Laws of 1915 (section 5724 of Remington’s Revised Stat-
utes); adding a new section thereto to be known as sec-
tion 72a.

Be it enacted by the Legislature of the State of
Washington:

SecTIoN 1. Section 72, chapter 31, Laws of 1915 Amend-
(section 5724 of Remington’s Revised Statutes) is
hereby amended to read as follows:

Section 72. It shall be unlawful to shoot, gaff, yniawtuito
snag or snare any food fish in any of the waters of %ood fisn"
the state: Provided, That nothing in this section
shall prohibit the fishing for bottom fish, such as cod-
fish, excluding sturgeon in the salt waters of this gxceptions.
state, with an appliance commonly known as a

jigger to have no more than two hooks attached.

Sec. 2. A new section is hereby added, to be New section
known as section 72a to read as follows: paded

Section 72a. Any person fishing with a jigger for commercial
commercial purposes shall pay a license fee of three "™
dollars ($3.00) per year to the Director of Fisheries
of this state. :
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Sec. 3. No person except those holding commer-
cial licenses shall take or catch more than 50 pounds
and one fish in any one day in the manner provided
for in this act.

Passed the House February 13, 1941.

Passed the Senate February 12, 1941.

Approved by the Governor February 17, 1941,

CHAPTER 9.

[S. B. 68.]

OPERATION OF FERRY SERVICE AT TACOMA NARROWS.

AN Acrt ratifying the acts of the State Department of Highways
in connection with the operation and maintenance of ferry
service at Tacoma Narrows due to the collapse of the Ta-
coma Narrows Bridge; providing for payment of revenue
to the State Treasurer for the credit of the motor vehicle
fund; making an appropriation, and declaring an emer-
gency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. All of the acts of the Department of
Highways of the State of Washington, done and per-
formed in connection with the operation and main-
tenance of ferry service at the Tacoma Narrows after
the collapse of the Tacoma Narrows Bridge, are
hereby ratified.

Sec. 2. The Department of Highways is hereby

.authorized to continue to operate said ferries and

pay the revenue derived therefrom to the State
Treasurer for the credit of the Motor Vehicle Fund.

Sec. 3. There is hereby appropriated out of the
Motor Vehicle Fund the sum of $74,000, or so much
thereof as may be necessary, for the purpose of
carrying out the provisions of this act for the balance
of the biennium ending March 31, 1941.
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Sec. 4. This act is necessary for the immediate EMggtiveim-

preservation of the public peace and safety of the
state and shall take effect immediately.

Passed the Senate January 31, 1941.
Passed the House February 13, 1941.
Approved by the Governor February 18, 1941,

CHAPTER 10.

[H. B. 81.]

AUTHORIZING TAX REFUNDS.

AN Act authorizing the Pierce County Treasurer to make
: refunds.

Be it enacted by the Legislature of the State of
Wushington:

SectioN 1. The Treasurer of Pierce county is %icreeCo.
hereby authorized to refund to all taxpayers not futherized
already reimbursed, all moneys in his possession "f"¢
derived from the thirty-mill levy for school district
number 340, which levy was approved by the voters

on August 6, 1538, and later nullified by court action.
Passed the House February 13, 1941.
Passed the Senate February 12, 1941.
Approved by the Governor February 20, 1941.
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CHAPTER 11.

[H, B. 169.]

PLANT DISEASE AND INSECT CONTROL.

AN Acr relating to the control and eradication of incipient or
emergency outbreaks of insect pests or plant diseases, in-
cluding pear psylla, in the State of Washington, making
an appropriation and declaring an emergency.

Be it enacted by the Legislature of the State of
~ Washington:

Director of SectioN 1. The Director of Agriculture of the
Agriculture

authorized  State of Washington, and the Supervisor of Horti-

plantdisease. cylture of the Department of Agriculture of the
State of Washington, in cooperation with the Secre-
tary of Agriculture of the United States and such
agencies as he may designate, are authorized and
directed to apply such methods as may be necessary
for the control of incipient or emergency outbreaks
of insect pests or plant diseases, including the pear
psylla.

o provide The Director of Agriculture, acting by and
through the Supervisor of Horticulture of the State
of Washington, shall provide such funds, labors,
materials and supplies as are necessary to secure
the cooperation of the federal government for the
control and eradication of incipient outbreaks of
pests and diseases, including the pear psylla.

Appropria- Sec. 2. There is hereby appropriated the sum of
two hundred thousand ($200,000) dollars, or so
much thereof as may be necessary, from the general
fund of the state treasury for the Department of
Agriculture, to be used by the Division of Horti-
culture for the control and eradication of incipient
or emergency outbreaks of insect pests or plant
diseases, including the pear psylla.

T egiive Im- Skc. 3. This act is necessary for the preservation
of the peace, health and safety of this state and the
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support of the state government of the State of
Washington, and its existing institutions and shall
take effect immediately.

Passed the House February 13, 1941.

Passed the Senate February 19, 1941.
Approved by the Governor February 24, 1941.

CHAPTER 12.

[S. B. 51.]

SCHOOL DISTRICT ELECTIONS.

AN Acrt relating to school district elections and providing for
the qualifications of electors.

Be it enacted by the Legislature of the State of
Washington.:

SecrioN 1. The qualifications of electors at all Gualifica-

school elections of districts of any class shall be hed
the same as at a general state or county election.
Only those electors residing within the district shall
be entitled to vote, and an elector may vote only at
the polling place designated by the board of directors
for the precinct in which the elector resides.

Src. 2. All acts and parts of acts in conﬂict}Vetoed
herewith are hereby repealed. '
Passed the Senate February 3, 1941,
Passed the House February 14, 1941.

Approved by the Governor February 21, 1941,
with the exception of section 2, which is vetoed.
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CHAPTER 13.
[H. B, 351.]

EXEMPTION FROM AD VALOREM TAXES.

AN Acr relating to taxation; exempting from ad valorem tax-
ation all real and personal property owned and acquired
by municipal corporations of adjoining states and used
exclusively for airport purposes; and declaring that this
act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington.:

SectioN 1. All property, whether real or per-
sonal, belonging exclusively to any municipal corpo-
ration in an adjoining state legally empowered by
the laws of such adjoining state to acquire and hold
property within this state, and which property is
used primarily for airport purposes and other facil-
ities for landing, terminals, housing, repair and care
of dirigibles, airplanes and seaplanes for the aerial
transportation of persons, property or mail, or in
the armed forces of the United States, and upon
which property there is expended funds by the fed-
eral, county or state agencies, or upon which funds
are allocated by the federal government agencies
on national defense projects, is hereby exempted
from ad valorem taxation.

Sec. 2. This act is necessary for the immediate
support of the state government and its existing
institutions, and shall take effect immediately.

Passed the House February 19, 1941.

Passed the Senate February 21, 1941.

Approved by the Governor February 24, 1941.
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CHAPTER 14.

[H. B. 530.]

LEGISLATIVE EXPENSES.

AN Acr appropriating the sum of seventy-one thousand dol-
lars ($71,000.00), or so much thereof as may be necessary
for the actual and necessary expenses of the Twenty-
seventh Legislature and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington.: “

Section 1. That there be and there is hereby
appropriated out of the general fund of the State of
Washington, the sum of seventy-one thousand dol-
lars ($71,000.00), or so much thereof as may be
necessary to be used for the purpose of paying the
expenses except legislative printing of the Twenty-
seventh Legislature of the State of Washington,
convening January 13, 1941.

Sec. 2. This act is necessary for the support of
the state government and shall take effect immedi-
ately.

Passed the House February 25, 1941.

Passed the Senate February 25, 1941.

Approved by the Governor February 25, 1941.
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CHAPTER 15.

[H. B, 83.]

REGULATION OF MUTUAL SAVINGS BANKS.

AN Acr relating to and regulating mutual savings banlks, and
amending certain acts and repealing certain acts :vlating
thereto.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 16 of chapter 175 of the
Laws of 1915 (section 3345 of Remington’s Revised
Statutes) be amended to read as follows:

Section 16. (1) No bank shall by any system
of accounting, or any device of bookkeeping, directly
or indirectly, enter any of its assets upon its books
in the name of any other individual, partnership,
unincorporated association, or corporation, or under
any title or designation that is not in accordance
with the actual facts.

(2) The bonds, notes, mortgages or other inter-
est bearing obligations purchased or acquired by a
savings bank, shall not be entered on its books at
more than the actual cost thereof, and shall not
thereafter be carried upon its books for a longer
period than until the next declaration of dividends,
or in any event for more than one year, at a valuation
exceeding their present cost as determined by
amortization, that is, by deducting from the cost
of any such security purchased for a sum in excess
of the amount payable thereon at maturity and
charging to “profit and loss” a sufficient sum to
bring it to par at maturity, or adding to the cost
of any such security purchased at less than the
amount payable thereon at maturity and crediting
to “profit and loss” a sufficient sum to bring it to
par at maturity.
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(3) No such bank shall enler, or at any time
carry on its books the real estate and the building
or buildings thereon used by it as its place of busi-
ness at a valuation exceeding their actual cost to
such bank.

(4) Every such bank shall conform its methods
of keeping its books and records to such orders in
respect thereof as shall have been made and pro-
mulgated by the Supervisor of Banking, Any offi-
cer, agent, or employee of any savings bank who
refuses or neglects to obey any such order shall be
punished as hereinafter provided.

(5) Real estate acquired by a savings bank,
other than that acquired for use as a place of busi-
ness, may be entered on the books of the savings
bank at the actual cost thereof but shall not be car-
ried beyond the current dividend period at an
amount in excess of the amount of the debt in pro-
tection of which such real estate was acquired, plus
the cost of any improvements to such real estate.

An appraisal made by two or more persons ap-
pointed by the board of trustees, shall be made of
every such parcel of real estate within six months
from the date of conveyance and also within six
months from date when any expenditure to improve
such real estate is added to the book value. If the
value at which such real estate is carried on the
books is in excess of the value found on appraisal
the book value shall, at the end of the dividend
period during which such appraisal was made, be
reduced to an amount not in excess of such appraised
value.

(6) No such bank shall enter or carry on its
books any asset which shall have been disallowed
by the Supervisor of Banking or the trustees of such
bank or any debt owing to it which shall have re-
mained due without prosecution and upon which
no interest shall have been paid for more than one

29

Property to
be carried at
actual cost.

Bank to
conform to
orders of
Bank Super-
visor,

Property
carried at
cost plus im-
provement,

Appraisal to
be made
within six
months,

No asset dis-
allowed by
supervisor to
be carried.



30

Supervisor
may fix
value.

Amend-
ments,

Limitation
of deposit.

Parent may
deposit as
trustee for
child

Limitation,

SESSION LAWS, 1941. [Cn. 15.

year, or on which a judgment has been recovered
which shall have remained unsatisfied for more than
two years, unless the Supervisor of Banking upon
application by such savings bank shall have fixed
a valuation at which such debt may be carried as an
asset, or unless such debt is secured by first mort-
gage upon real estate, in which latter case it may
be carried at the actual cash value of such real
estate as determined by written appraisal signed
by two or more persons appointed by the board of
trustees and filed with it.

Sec. 2. That section 17 of chapter 175 of the
Laws of 1915, as amended by section 1 of chapter
123 of the Laws of 1929 (section 3346, Remington'’s
Revised Statutes), be amended to read as follows:

Section 17. When the aggregate amount of de-
posits and dividends to the credit of any depositor,
including in such aggregate all deposits and divi-
dends credited to the depositor as trustee or bene-
ficiary of any voluntary and revocable trust and
all deposits and dividends credited to the deposi-
tor and another, or others, in either joint or sev-
eral form, is seven thousand five hundred dollars
($7500.00) or more, such aggregate shall not be
increased by the receipt from the depositor of any
further deposit but may be increased by the credit-
ing of dividends or by the consolidation of savings
banks having common depositors. Additional ac-
counts may, however, be maintained in the name
of a parent as trustee for a dependent or minor child,
or in the name of a child as trustee for a dependent
parent, but not more than five hundred dollars
($500.00) shall be deposited to any such additional
account during any six months period; and addi-
tional accounts may be maintained by a person,
society, or corporation as administrator, executor,
guardian, or trustee under a will, if the deposits
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therein are directed to be made by a court of compe-
tent jurisdiction.

Every such bank may further limit the aggre-
gate amount which an individual or any corporation
or society may have to his or its credit to such sum as
such bank may deem expedient to receive; and may
in its discretion refuse to receive a deposit, or may
at any time return all or any part of any deposits
or require the withdrawal of any dividend.

Sec. 3. That section 23 of chapter 175 of the
Laws of 1915 (section 3352 of Remington’s Revised
Statutes) be amended to read as follows:

Section 23. (1) Gross Earnings. Every savings
bank shall close its books, for the purpose of com-
puting its net earnings, at the end of any period for
which a dividend is to be paid, and in no event less
frequently than semi-annually. To determine the
amount of gross earnings of a savings bank during
any dividend period the following items may be
included:

(a) All earnings actually received during such
period, less interest accrued and uncollected in-
cluded in the last previous calculation of earnings.

(b) Interest accrued and uncollected upon debts
owing to it secured by collateral as authorized by
this article, upon which there has been no default
for more than one year, and upon corporate bonds,
or other interest bearing obligations owned by it
upon which there is no default.

(c¢) The sums added to the cost of securities
purchased for less than par as a result of amorti-
zation.

(d) Any profits actually received during such
period from the sale of securities, real estate or other
property owned by it.

(e) Amounts recovered on assets previously
charged off, and any amounts allowed by the Sup-
ervisor of Banking on account of assets previously
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disallowed by him; and other amounts allowed by
its board of trustees on assets previously disallowed
by it.

(f) Such other items as the Supervisor of Bank-
ing, in his discretion and upon his written consent,
may permit to be included.

(2) Net Earnings. To determine the amount
of its net earnings for each dividend period the fol-
lowing items shall be deducted from gross earnings.

(a) All expenses paid or incurred, both ordi-
nary and extraordinary, in the transaction of its
business, the collection of its debts and the man-
agement of its affairs, less expenses incurred and
interest accrued upon its debts deducted at the last
previous calculation of net earnings for dividend
purposes. »

(b) Interest paid or accrued and unpaid upon
debts owing by it.

(c) The amounts deducted through amortiza-
tion from the cost of bonds or other interest bearing
obligations purchased above par in order to bring
them to par at maturity.

(d) Any losses that may have been sustained
by it in the computation of such losses there shall
be included all deductions from the book value of
assets made pursuant to the directions of the board
of trustees or by reason of the disallowance of assets
by the Supervisor of Banking. ,

The balance thus obtained shall constitute the
net earnings of such savings bank for such period.

Sec. 4. That section 24 of chapter 175 of the
Laws of 1915, as amended by section 3 of chapter
123 of the Laws of 1929 (section 3353 of Reming-
ton’s Revised Statutes), be amended to read as
follows:

Section 24. (1) If at the close of any dividend
period the guaranty fund of any savings bank be
less than ten per centum of the amount due to de-
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positors, there shall be deducted from its net earn-
ings and credited to its guaranty fund not less than
five per centum of its net earnings for such period.

(2) The balance of its net earnings for such
dividend period, plus any earnings from prior ac-
counting periods not previously disbursed and not
reserved for losses or other contingencies or required
to be maintained in the guaranty fund, shall be
available for dividends.

(3) While the trustees of such savings bank
are paying its expenses or any portion thereof the
amounts to be credited to its guaranty fund shall
be computed at the same percentage upon the total
dividends credited to its depositors instead of upon
its net earnings. 1f the guaranty fund accumulated
from earnings shall equal or exceed ten per centum
of the amount due to depositors, the minimum divi-
dend shall be four per centum if the net earnings
for such period are sufficient therefor.

Sec. 5. That section 38 of chapter 175 of the
Laws of 1915 (section 3367 of Remington’s Revised
Statutes) be amended to read as follows:

Section 38. The trustees of every savings bank,
by a committee of not less than three of their num-
ber, on or before the first days of January and July
in each year, shall fully examine the records and
affairs of such savings bank for the purpose of de-
termining its*financial condition. The trustees may
employ such assistants as they deem necessary in
making the examination prescribed by this section.
A report of each such examination shall be presented
to the board of trustees at a regular meeting within
thirty days after the completion of the same, and
shall be filed in the records of such savings bank.

Sec. 6. That section 3a of chapter 74 of the

Laws of 1929, added thereto by section 1 of chapter

10 of the Laws of 1935 and as amended by section 1
of chapter 33 of the Laws of 1939 (section 3381-3a
—a

33

Dividends
available,

Guaranty
fund

computed

on total,

Amend-
ments,

Trustees to
determine
financlal
condition
semi-
annually.

Report.

Amend-
ments,



34

Investment
of funds.

Loans
{nsurable
by F.H.A,

Mortgages
insurable
by F.H.A,

Other loans
insured or
guaranteed
by U, S, or
ageney,

Obligations
of N. M. A,

Loans
secured

contracts,

Limitation
by other law
not to apply.

SESSION LAWS, 1941, [CH. 15,

of Remington’s Revised Statutes), be amended to
read as follows:

Section 3a. A mutual savings bank may invest
its funds:

(a) In such loans and advances of credit and
purchases of obligations representing loans and ad-
vances of credit as are eligible for insurance by the
Federal Housing Administrator, and may obtain
such insurance.

(b) In such loans secured by mortgage on real
property as the Federal Housing Administrator in-
sures or makes a commitment to insure, and may
obtain such insurance.

(¢) In such other loans as are insured or guaran-
teed in whole or in part by the United States or
through any corporation, administrator, agency or
instrumentality which is or hereafter may be created
by the United States, and may obtain such insurance
or guarantee.

(d) In capital stock, notes, bonds, debentures
or other such obligations of any National Mortgage
Association.

(e) In such loans as are secured by contracts
of the United States or any agency or department
thereof assigned under the “Assignment of Claims
Act of 1940,” approved October 9, 1940, and acts
amendatory thereof or supplementary thereto, and
may participate with others in such loans.

No law of this state prescribing the nature,
amount or form of security or requiring security
upon which loans or advances of credit may be made
or prescribing or limiting interest rates upon loans
or advances of credit, or prescribing or limiting the
period for which loans or advances of credit may
be made shall be deemed to apply to loans, advances
of credit or purchases made pursuant to the fore-
going paragraphs (a), (b), (c), (d), and (e).
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Sec. 7. That section 6 of chapter 74 of the Laws
of 1929, as amended by section 3 of chapter 95 of the
Laws of 1937 (section 3381-6 of Remington’s Revised
Statutes), be amended to read as follows:

Section 6. A mutual savings bank may invest
its funds in the valid warrants or bonds of any city,
town, county, school district, port district, water dist-
rict or other municipal corporation in the State of
Washington issued pursuant to law and for the pay-
ment of which the faith and credit of such municipal-
ity, county or district is pledged and taxes are levi-
able upon all taxable property within its limits.

A mutual savings bank may invest its funds in
the water revenue, sewer revenue or electric rev-
enue bonds of any city or public utility district of
this state for the payment of which the entire rev-
enue of the city’s or district’s water system, sewer
system, or electric system, less maintenance and
operating costs, is irrevocably pledged.

Sec. 8. That section 8a of chapter 74 of the
Laws of 1929, added thereto by section 6 of chapter
95 of the Laws of 1937 (section 3381-8a of Reming-
ton’s Revised Statutes), be amended to read as
follows:

Section 8a. A mutual savings bank may invest
its funds in the water revenue or electric revenue
bonds of any incorporated city situated in the United
States: Provided, The city has a population as
shown by the last decennial Federal census of at
least forty-five thousand inhabitants, and the entire
revenue of the city’s water or electric system less
maintenance and operating costs is irrevocably
pledged to the payment of the interest and principal
of the bonds.

Sec. 9. That sections 22 and 43 of chapter 175
of the Laws of 1915 (section 3351 and 3372 of Rem-
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ington’s Revised Statutes) be and the same are
hereby repealed.
Passed the House January 31, 1941,
Passed the Senate February 19, 1941.
Approved by the Governor February 25, 1941.

CHAPTER 16.

{H. B. 84.]

LIABILITY OF BANK AND TRUST COMPANY SHARE-
HOLDERS.

AN Acrt relating to the liability of shareholders of banks and
trust companies for the debts and obligations of such
banks and trust companies and providing for the placing
of the liability of shareholders of banks and trust com-
panies organized under the laws of this state for the debts
and obligations of such corporations upon a basis of equal-
ity with the liability of shareholders of national banking
associations for the debts and obligations of such associa-
tions under the laws of the United States; providing for
the amendment of section 35, chapter 80, Laws of 1917
(section 3242 of Remington’s Revised Statutes); provid-
ing for the amendment of section 1, chapter 80, Laws of
1911 (section 3824 of Remington’s Revised Statutes); and
repealing all laws in conflict herewith.

Be it enacted by the Legislature of the State of
Washington: ' ‘

Amend- Section 1. That section 35 of chapter 80 of the
ments Laws of 1917 (section 3242 of Remington’s Revised
Statutes) is amended to read as follows:

Section 35. (a) The stockholders of every bank

Liabllity of | and trust company shall be individually and person-
' ally liable, equally and ratably, and not one for an-
other, for all contracts, debts and engagements of

such corporation accruing while they remain as
stockholders, to the extent of the amount of their

stock therein at the par value thereof, in addition to

the amount invested in such shares. Persons holding
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stock as executors, administrators, guardians or
trustees, if such relation of trust shall appear in the
stock certificate and on the books of the corporation,
or as collateral security or in pledge, shall not be per-
sonally liable as stockholders, but the assets and
funds in the hands of such trustees constituting the
trust shall be liable to the same extent as the testa-
tor, intestate, ward, or person interested in such
funds would be, if living or competent to act, and
the person pledging such stock shall be deemed a
stockholder and liable under this section. Such lia-
bility may be enforced by the examiner as soon after
taking possession of any bank or trust company as
in his judgment the same may be necessary. The
failure of the stockholders of any bank or trust com-
pany immediately upon possession being taken by
the examiner to make good all impairment of its
assets shall be conclusive evidence that the enforce-
ment of double liability is necessary.

(b) The additional liability imposed by sub-sec-
tion (a) hereof and by Remington’s Revised Statutes,
section 3824, upon shareholders in banks and trust
companies shall not be imposed upon such share-
holders with respect to shares in any bank or trust
company which are issued after this act takes effect
by a bank or trust company which shall provide
and furnish, either through membership in the Fed-
eral Deposit Insurance Corporation, or through mem-
bership in any other instrumentality of the Govern-

ment of the United States, insurance or security for

the payment of the debts and obligations of such
banking corporation or trust company equivalent to
that required by the laws of the United States to be
furnished and provided by national banking asso-
ciations,

(c) The additional liability heretofore imposed
by sub-section (a) hereof, and by Remington’s Re-
vised Statutes, section 3824, and any like liability
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imposed by any law of this state enacted prior to
the passage of this act, upon shareholders in banks
or trust companies with respect to their shares, and
the additional liability imposed by the Constitution
upon such shareholders, with respect to their shares,
and any contractual obligation upon such sharehold-
ers for such additional liability arising by virtue of
the provisions of such laws and the existence of such
shares, shall cease on December 13, 1941, with re-
spect to all shareholders and all shares issued by any
bank or trust company v-hich shall be transacting
the business of banking on December 13, 1941, and
shall provide and furnish, either through member-
ship in the Federal Deposit Insurance Corporation,
or through membership in any other instrumentality
of the Government of the United States, insurance
or security for the payment of the debts and obliga-
tions of such banking corporation equivalent to that
required by the laws of the United States to be fur-
nished and provided by national banking associa-
tions, if not less than five months prior to said date,
such bank or trust company shall have caused notice
of such prospective termination of liability to be pub-
lished in a newspaper published in the city, town, or
county in which such bank or trust company is lo-
cated, and if no newspaper is published in such city,
town or county, then in a newspaper of general
circulation therein. If the bank or trust company
fails to give such notice as and when provided herein,
a termination of such additional liability may there-
after be accomplished as of the date five months
subsequent to publication in the manner above pro-
vided.

Sec. 2. All other laws, or parts of laws, in con-
flict herewith are hereby repealed.

Passed the House January 31, 1941.

Passed the Senate February 19, 1941.

Approved by the Governor February 26, 1941.
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CHAPTER 17.

[H. B. 207.]

PORT DISTRICT ELECTIONS.

AN Acr relating to port districts comprising an area less than
the entire county; relating to district elections therein;
and amending chapter 133, Laws of 1435 (section 9691 A-1,
Remington’s Revised Statutes), and declaring an emer-
gency.

Be it enacted by the Legislature of the State of

Washington:

SectioN 1. That section 1, chapter 133, Laws of
1935 (section 9691 A-1, Remington’s Revised Stat-
utes) be amended to read as follows:

Section 1. In every port district comprising an
area less than the entire county in which it is lo-
cated, except port districts in class A and first class
counties, all elections for the election of port com-
missioners shall be held at the same time as the
general biennial election is held in such county: Pro-
vided, That in such districts located solely on nav-
igable streams elections shall be held at such times
and for such purposes as the port commission may
by resolution prescribe, subject to the limitations
and pursuant to the requirements of chapter 92, Laws
of 1911, as amended: And provided further, That if
the petition for the organization of such port district
so requests, the first election of commissioners may
be held at a special election which shall be called and
held in the manner provided by law for special or-
ganization elections for such port districts.

Sec. 2. This act is necessary for the immediate
support of the state government and of the existing
public institutions of the state and shall take effect
immediately.

Passed by the House February 11, 1941,

Passed by the Senate February 19, 1941.

Approved by the Governor February 27, 1941.
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CHAPTER 18.

[H. B. 158.]

CITY, COUNTY AND TOWN DEPOSITORIES.

AN Act' relating to the safekeeping of bonds and securities
pledged to any city, county or town by depositories of
public funds; providing for the designation of a trustee
for the safe keeping thereof; amending section 1, chapter
186 Laws of 1929 (Remington’s Revised Statutes, section
5574-1).

Be it enacted by the Legislature of the State of
Washington.:

SecrroN 1. That section 1, chapter 186 Laws of
1929 (section 5574-1 of Remington’s Revised Stat-
utes) be amended to read as follows:

Section 5574-1. Any depository of city, county
or town funds having bonds or securities pledged by
it to such city, county or town as security for public
funds deposited or to be deposited with it, may, by
written notice, require the treasurer of such city,
county or town to designate a trust company or bank
exercising trust powers and located within the State
of Washington as a trustee for the safe keeping of
such bonds and securities, or any such depository
of county funds may elect by the giving of written
notice to the treasurer of such county to designate
a trust company or bank exercising trust powers lo-
cated without the state as trustee under the terms
and provisions of this act for the safe keeping of
such bonds and securities: Provided, Such trust
company or bank so designated and located without
the state shall have a combined actual paid up cap-
ital and surplus of not less than one million dollars
($1,000,000); And provided further, That the iden-
tity of such trustee, the terms of the agreement be-
tween such trustee and the depository, and the char-
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acter of the bonds or securities pledged, shall all be
subject to the approval of the County Treasurer.
Passed by the House February 6, 1941.
Passed by the Senate February 19, 1941.
Approved by the Governor February 27, 1941.

CHAPTER 19.
[H. B. 159.]

INDUSTRIAL LOAN COMPANIES.

AN Acrt relating to industrial loan companies; and amending
sections 1, 7, 8, 9, 12 and 15 of chapter 172 of the Laws of
1923, as amended by chapter 186 of the Laws of 1925, Ex-
traordinary Session, and chapter 95 of the Laws of 1939,
(section 3862-1, 3862-7, 3862-8, 3862-9, 3862-12 and
3862-15, Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. Section 1 of chapter 172, Laws of 1923, Amend-
as amended by section 1 of chapter 186, Laws of
1925, Extraordinary Session, (section 3862-1 of Rem-
ington’s Revised Statutes) is amended to read as
follows:

Section 1. (a) The term “industrial loan com- pegnition.
pany” as used in this act means any corporation
formed under the provisions of this act for the pur-
pose of conducting business in the manner outlined
herein,

(b) The name of every such corporation shall Name to be
terminate with the words “Industrial Loan Com-
pany.”

(c) After the passage and approval of this act, Restriction.
no person, firm or corporation conducting a business
not in the form and of a character similar to that
authorized by this act shall have or continue to use
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for a part of its title or corporate name any combina-
tion of the words “Industrial” and “Loan.”

Sec. 2. Section 7 of chapter 172 of the Laws of
1923 as amended by section 3 of chapter 186, Laws of
1925, Extraordinary Session, and section 1 of chap-
ter 95 of the Laws of 1939 (section 3862-7 of Rem-
ington’s Revised Statutes) is amended to read as
follows:

Section 7. (a) The capital stock of any corpo-
ration incorporated under the provisions of this act
shall be not less than twenty-five thousand dollars
in any city having a population of one hundred thou-
sand inhabitants, or less, according to the last official
census; and shall be not less than fifty thousand dol-
lars in any city having a population in excess of one
hundred thousand inhabitants according to the last
official census. The capital stock of any such corpo-
ration shall be divided into shares of the par value of
one hundred dollars each. No corporation organized
hereunder shall create more than one class of stock.

(b) Any Industrial Loan Company may increase
or decrease its capital stock or otherwise amend its
articles of incorporation, in any manner not incon-
sistent with the provisions of this act, by a vote of
the stockholders representing two-thirds of its cap-
ital at any regular meeting, or special meeting called
for that purpose’in the manner prescribed by its by-
laws: Provided, That notice of a meeting to increase
or decrease capital stock shall first be published once
a week for four weekly issues in a newspaper pub-
lished in the place in which such corporation is lo-
cated, or if there be no newspaper published in such
place, then in some newspaper published in the same
county. The notice shall state the purpose of the
meeting, the amount of the present capital of the
Industrial Loan Company and the proposed new
capital. A certificate of the fact and the terms of
the amendment shall be executed by a majority of
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the directors and filed as required herein for articles
of incorporation. No increase of capital stock shall
be valid until twenty-five per cent of the amount
thereof shall have been subscribed and actually paid
in and a certificate of increase received from the
Supervisor of Banking. Not less than one-twelfth
of the balance of the authorized increase shall be paid
in cash to the corporation within thirty days from
the date the increase is authorized, and each thirty
days thereafter until fully paid. No reduction of the
capital stock shall be made to an amount less than
is required for capital, nor be valid, nor warrant the
cancellation of stock certificates until such reduction
has been approved by said Supervisor of Banking.

Sec. 3. Section 8 of chapter 172 of the Laws of
1923 as amended by section 4 of chapter 186 of the
Laws of 1925, Extraordinary Session, and section 2,
chapter 95, Laws of 1939 (section 3862-8 of Rem-
ington’s Revised Statutes) is amended to read as
follows:

Section 8. Every corporation under the provi-
sions of this act shall have power:

(a) To lend money and to deduct interest there-
for in advance at the rate of ten per cent per annum,
or less; to agree with the borrower for the payment
of an aggregate amount for expenses incurred and
services rendered in connection with the investiga-
tion of the character and circumstances of the bor-
rower and the security offered in connection with his
loan, and for servicing and maintaining the said loan
and security, which amount shall not in any event
exceed an initial charge of two dollars on a loan under
one hundred dollars or a maximum of two per cent
of any loan of one hundred dollars or more, and which
initial charge may be deducted from said loan in ad-
vance, and a charge of fifty cents per month to be
collected monthly during the actual period that said
loan or any part thereof remain unpaid; to require
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the borrower to purchase simultaneously with the
loan transaction, or otherwise, and pledge as security
therefor, an investment certificate of the character
described in subdivision (b) of this section, in an
amount not exceeding one-fifth more than the
amount of the loan made. Upon maturity of the note,
the borrower may, at his option, surrender the in-
vestment certificate. No additional charge shall be
made except to reimburse the corporation for money
actually expended to any public officer,for filing and
recording any instrument securing suzh loan or in
connection therewith. No charge shall be collected
unless a loan shall have been made.

(b) Subject to the limitations provided in this
act, to sell or negotiate written evidences of debt, to
be known as “investment certificates,” for the pay-
ment of money by the corporation gt any time, and
bearing interest. as therein designated, and to re-
ceive payment therefor in full or in installments; to
charge a penalty of five cents or less on each dollar
of such installinent payments delinquent one full
week or more. No interest shall be collected on de-
linquent instaliments. No certificate or securities of
any nature shall be sold at a price in excess of the
actual book value of the certificate or securities sold.
The issuance of written evidences of debt authorized
by this subdivision shall be subject to the provisions
of section 20, chapter 172, Laws of 1923 (section
3862-20 Remington’s Revised Statutes).

(¢) Toborrow money and to sell and negotiate for
cash its promissory notes. Nothing contained in this
subdivision or in subdivision (b) of this section shall
be construed as authorizing the corporation to re-
ceive deposits or to issue certificates of deposit or to
create any liability due on demand.

(d) To establish branches subject to the ap-
proval and authority of the Supervisor of Banking.
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(e) Conferred upon corporations by section
3803-11 of Remington’s Revised Statutes.

Skc. 4. Section 9 of chapter 172 of the Laws of
1923 as amended by section 5 of chapter 186, Laws
of 1925, Extraordinary Session, and section 3 of
chapter 95, Laws of 1939 (section 3862-9 of Reming-
ton’s Revised Statutes) is amended to read as fol-
lows:

‘Section 9. No corporation under the provisions of
this act shall:

(a) Make any loan, on the security of makers,
co-makers, endorsers, sureties or guarantors, for a
longer period than two years from the date thereof.

(b) Hold at any one time the primary obligation,
or obligations of any person, firm or corporation, for
more than two per cent of the amount of the paid-up
capital and surplus of such industrial loan company.

(¢) Hold at any one time the obligation or obli-
gations of persons, firms, or corporations purchased
from any person, firm or corporation in excess of
twenty per cent of the aggregate paid-up capital and
surplus of such industrial loan company.

(d) Make any loans secured by chattel mortgage
for a longer period than two years from the date
thereof.

(e) Make any loan or discount on the security of
its own capital stock, or be the purchaser or holder
of any such shares, unless such security or purchase
shall be necessary to prevent loss upon a debt pre-
viously contracted in good faith. Stock so purchased
or acquired shall be sold at public or private sale or
otherwise disposed of within ninety days from the
time of its purchase or acquisition.

(f) Invest any of its funds, otherwise than as
herein authorized, except in such investments as are
by law legal investments for commercial banks.

(g) Make any loan or discount, nor shall any
officer or employee thereof on behalf of such corpo-
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ration, make any loan or discount directly or indi-
rectly to any director, officer or employee of such
corporation.

(h) Have outstanding at any time its promissory
notes or other evidences of debt in an aggregate sum
in excess of three times the aggregate amount of
its paid-up capital and surplus, exclusive of invest-
ment certificates hypothecated with the corporation
issuing them.

(i) Exact a surrender charge on investment cer-
tificates issued by the corporation.

(j) Deposit any of its funds with any other
moneyed corporation, unless such corporation has
been designated as such depository by a vote of the
majority of the directors or the executive committee,
exclusive of any director who is an officer, director
or trustee of the depository so designated.

(k) Make any loan or discount secured by real
estate for an amount in excess of seventy-five per
cent of the value of such real estate and improve-
ments, including all prior liens against the same.

(1) Have outstanding at any time investment cer-
tificates issued in the name of any one person, firm or
corporation for an amount in excess of two and one-
half per cent of its paid-up capital and surplus.

(m) Pledge or hypothecate any of its securities
to any creditor except that it may borrow and re-
discount an amount not to exceed in the aggregate
three times the amount of the paid-up capital and
surplus thereof, and may pledge as security for
amounts borrowed assets of the corporation not ex-
ceeding one and one-half times the amount borrowed
and may pledge as security for amounts rediscounted
assets of the corporation not exceeding one-half the
amount rediscounted.

Sec. 5. Section 12 of chapter 172 of the Laws of
1923 as amended by section 7 of chapter 186, Laws of
1925, Extraordinary Session (section 3862-12 of Rem-
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ington’s Revised Statutes) is amended to read as
follows:

Section 12. The directors of every corporation
under the provisions of this act, may at certain times
and in such manner as its by-laws prescribe, after
providing for all expenses, interest and taxes due,
declare and pay such dividends to the stockholders
of such corporation as may be appropriated for that
purpose under its by-laws.

Sec. 6. Section 15 of chapter 172, Laws of 1923
(section 3862-15 of Remington’s Revised Statutes)
is amended to read as follows:

Section 15. (a) It shall be the duty of the Super-
visor of Banking, his deputy, or examiner, without
previous notice to- visit each corporation under the
provisions of this act, at least once in each year and
oftener if necessary, for the purpose of making a
full investigation into the condition of such corpora-
tion, and for that purpose they are hereby empow-
ered to administer oaths and to examine under oath
any director, officer, employee or agent of such cor-
poration. Said Supervisor of Banking may make
such other full or partial examinations as he deems
necessary; any willful false swearing in any exami-
nation shall be perjury.

(b) The Supervisor of Banking is hereby author-
ized and empowered to make such general rules and
regulations and such specific rulings, demands, and
findings as may be necessary for the proper conduct
of such business and the enforcement of this act,
in addition hereto and not inconsistent herewith.

(c¢) The industrial loan company shall keep and
use in its business such books, accounts, and records
as will enable the Supervisor of Banking to deter-
mine whether such industrial loan company is com-
plying with the provisions of this act and with the
rules and regulations lawfully made by the Super-
visor of Banking hereunder. Every industrial loan
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company shall preserve such books, accounts, and
records for at least two (2) years after making the
final entry recorded therein.

(d) No industrial loan company shall advertise,
print, display, publish, distribute, or broadcast or
cause or permit to be advertised, printed, displayed,
published, distributed, or broadcast, in any manner
whatsoever, any statement or representation with
regard to the rates, terms or conditions for the lend-
ing of money which is false, misleading, or decep-
tive. The Supervisor of Banking may order any
industrial loan company to desist from any conduct
which he shall find to be a violation of the foregoing
provisions.

(e) Whenever the Supervisor of Banking shall
make any findings or shall issue any specific order or
demand, then such industrial loan company thereby
affected may, within thirty (30) days from date of
service of notice, appeal to the Superior Court of the
State of Washington for Thurston county. The ap-
peal shall be perfected by filing it, together with
proof of service, with the clerk of the Superior Court
of Thurston county. The Supervisor of Banking
shall, within fifteen (15) days after the date of filing
of such notice of appeal, make and certify a tran-
script of the evidence and all of the records and
papers on file in his office relating to the order ap-
pealed from, and the Supervisor of Banking shall
forthwith file the same in the office of the clerk of
said Superior Court. The reasonable costs of pre-
paring of such transcripts shall be assessed by the
court as part of the costs. A trial shall be had in
said Superior Court de novo. The industrial loan
company shall be deemed the plaintiff and the State
of Washington the defendant. Each party shall be
entitled to subpoena witnesses and produce evidence
to sustain the findings and order or demand of the
supervisor., Either party may appeal from the judg-
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ment of said Superior Court of the State of Wash-
ington as in other civil actions.

Passed the House February 6, 1941.

Passed the Senate February 19, 1941.

Approved by the Governor February 27, 1941.

CHAPTER 20.

{H.B. 181]

HORTICULTURAL PESTS.

AN Act relating to horticultural pests; providing for horticul-
tural boards, charging state and county officials and the
Superior Court with certain duties; authorizing the Director
of Agriculture to establish necessary rules and regulations;
amending section 2 of chapter 71 of the Laws of 1937 (sec-
tion 2849-2 of Remington’s Revised Statutes; section 2717-B
of Pierce’s Code), and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. It is hereby declared to be the pur- Purpose.
pose of the legislature to provide facilities whereby
infested horticultural property that is a menace to
adjacent properties may be abated or the infestation
removed with the least possible delay.

Sec. 2. The term “nuisance” whenever used in Definitions.
this act shall be and include any plants, produce or
property upon which may be found any pest or dis-
eases recognized under section 5, chapter 37, Laws
of 1923 (section 2843 of Remington’s Revised Stat-
utes; section 2711 of Pierce’s Code), which pest, pests
or disease is found on any property in commercial
area as herein defined and which pest, pests or dis-
ease is a source of infestation to other properties.

Sec. 3. Any property or properties upon which
are located any pest, pests or disease as recognized
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under section 5, chapter 37, Laws of 1923 (section
2843 of Remington’s Revised Statutes; section 2711
of Pierce’s Code), that will or is likely to cause dam-
age or infestation to other properties are hereby de-
fined as a “nuisance per se.”

Sec. 4. The term “commercial area” when used
in this act shall be any district where any horticul-
tural product is being produced to the extent that any
producer is dependent in part or in whole upon that
horticultural product or products for a livelihood.

Sec. 5. In the event that a horticultural inspec-
tor, after examination of any premises or property
as provided in section 10, chapter 166, Laws of 1915,
as amended (section 2847 of Remington’s Revised
Statutes; section 2715 of Pierce’s Code), finds such
premises or property infested, he shall immediately
report said findings in writing to the horticultural
inspector-at-large in his district. Said written report
shall state the disease and/or infestation found, an
estimate of the amount thereof, and whether in his

_opinion the said disease or infestation is or will be

a nuisance. Upon receipt of said report, the inspec-
tor-at-large shall forthwith appoint some person who
is engaged in the growing of a horticultural product
that could become infested from the alleged infested
premises and who resides within three (3) miles of
said infested premises, and said appointed person,
together with either the inspector-at-large or some
person delegated by him from his department, shall
forthwith appoint a third person who is likewise en-
gaged in the growing of an agricultural product that
could become infested from the infestation upon the
infested premises, which persons shall be known as
an inspection board. It shall be the duty of said in-
spection board to forthwith examine said infested
premises aforementioned in such a manner as to be
able to determine whether the same or any part
thereof is infested with any of the pest, pests or dis-
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eases set forth in section 5, chapter 37, Laws of 1923
(section 2843 of Remington’s Revised Statutes; sec-
tion 2711 of Pierce’s Code).

Skc. 6. Said inspection board shall make a report
of the inspection of said premises, which shall state:
(1) whether or not said premises or any part thereof
is infested; (2) if infested, the nature of the infesta-
tion and the amount thereof; (3) if infested, whether
the same constitutes a nuisance as in this act pro-
vided.

Skc. 7. Said report shall be in writing and signed
by a majority of the board under oath before a notary
public or any officer authorized to take an oath un-
der the laws of this state. Said written report shall
be forthwith handed to the inspector-at-large. The
members of the inspection board shall be compen-
sated at the rate of four dollars ($4.00) per day to be
paid from the county current expense budget of the
county horticultural department. Said inspection
board shall have the same rights and be authorized
and empowered to enter upon any premises at any
time for the purpose of performing its duties to the
same extent as is provided for the Director of Agri-
culture, the assistant director and all horticultural
inspectors in section 10, chapter 166, Laws of 1915,
as amended (section 2847 of Remington’s Revised
Statutes; section 2715 of Pierce’s Code).

Skec. 8. If and in the event the report of the in-
spection board finds that plants, produce or property
upon said premises are infested and constitute a nui-
sance, said inspector-at-large shall forthwith trans-
mit said findings of the inspector and the report of
the inspection board to the Prosecuting Attorney of
the county wherein such property is situated. Said
Prosecuting Attorney shall, within five (5) days
thereafter, present to the Superior Court a petition
signed and verified by him in the manner and form
now required for signing and verifying a complaint
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in a civil action. Said petition shall describe with
reasonable certainty the property or premises sought
to be declared a nuisance, the name of the owner or
owners, encumbrancers, or other persons interested
in such property or premises so far as the same can
be ascertained from the public records, together with
a recital of the proceedings had under section 5 of
this act; sections 10 and 11, chapter 166, Laws of 1915,
as amended (sections 2847 and 2849 of Remington’s
Revised Statutes; sections 2715 and 2717 of Pierce’s
Code), and praying that the court enter an order
declaring such premises or property a public nui-
sance and directing the immediate destruction of
such plants, products or property upon said prem-
ises. There shall be attached thereto as an exhibit
and as a part of said petition the report of the in-
spection board.

SEc. 9. Section 2, chapter 71, Laws of 1937 (sec-
tion 2849-2 of Remington’s Revised Statutes; section
2717-B of Pierce’s Code), is hereby amended to read
as follows:

Section 2. A notice, stating briefly the objects
and purposes of the petition, and containing a de-
scription of the premises or property, and stating the
time and place when and where the same will be
presented to the court, shall be served upon each
person named in the petition as owner, owners, en-
cumbrancer, or otherwise interested therein, at least
five (5) days prior to the time designated in such
notice for the presentation of such petition. Such
notice shall be worded as nearly as possible in the
manner now provided by law for the service of sum-
mons in civil actions: Provided, In the event service
is had by publication, the period of publication re-
quired hereunder shall be shortened to two weekly
publications in a newspaper published or of general
circulation within the county, and such service by
publication shall be deemed complete upon the ex-
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piration of fifteen (15) days from and after the date
of the first publication of such notice. Due proof of
the service of such notice may be made by affidavit
of the person serving the same or by proper affidavit
of publication, as the case may be, which shall be
filed with the clerk of such Superior Court before or
at the time of the presentation of such petition.

Sec. 10. Upon the hearing of said petition by the
Superior Court, said court shall, if notice has been
given as provided in section 9 of this act, and the in-
spection board report states that said premises are
infested and constitute a nusiance, such report shall
be accepted as prima facie evidence and if there is
no showing that said inspection board acted in a
capricious, arbitrary, unfair manner, said court shall
accept the recommendation of said inspection board
and shall forthwith decree said plants, produce or
property upon said premises to be a nuisance and
order the inspector-at-large of the district in which
said property is located, and the Board of County
Commissioners of said county to forthwith destroy
the plants, produce or property located upor. said
premises, and upon said destruction shall tax the
costs thereof, as well as the costs of any proceedings
had hereunder against the parties defendant in said
petition.

Sec. 11. If appeal is taken from a decision of the
Superior Court rendered in pursuance of this act,
the court shall require of the appellant a bond in an
amount sufficient to cover possible damages to neigh-
boring properties due to delay in carrying out the
order of the court, and in no event shall such bond
be less than one thousand dollars ($1,000).

Skc. 12. Notice of appeal from the decision of the
Superior Court shall be filed not later than ten (10)
days after the issuance of the order by the Superior
Court to destroy the infested property or abate the
source of infestation involved in the suit.
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Sec. 13, Whenever the Director of Agriculture
determines that a particular pest cannot be eradi-
cated or effectively controlled by recognized ordi-
nary means, or that it is impractical to eradicate or
control such pest without the destruction in whole
or in part of uninfected or uninfested host plants, the
director may issue a proclamation determining and
setting out the host free period or host free district,
or both, describing the host or hosts and the district
wherein planting, growing, cultivating or mainte-
nance in any manner of any plants or products cap-
able of continuing the particular pests is prohibited
during a specified period of time and until the men-
ace therefrom no longer exists.

SEc. 14, It shall be illegal for any property owner
to permit the piling or dumping, or for any person
or persons to pile or dump any infested product on
properties where the dumping of the infested prod-
ucts might constitute a menace or source of infesta-
tion to growers of horticultural products.

Sec. 15. The Director of Agriculture is hereby
authorized to promulgate and adopt such rules and
regulations as are necessary or will facilitate the
carrying out of the provisions of this and of other
horticultural laws, which he is directed and author-
ized to administer or enforce.

Sec. 16. If any section, portion or provision of
this act shall be adjudged to be invalid or unconsti-
tutional, such adjudication shall not affect the valid-
ity of the act as a whole, nor any section, sentence,
phrase, or word thereof not adjudged to be invalid
or unconstitutional: Provided, That if any provision
in this act superseding or invalidating existing laws
on the same subject is adjudged unconstitutional,
such superseded or invalidated provisions will there-
by be automatically restored to full force and effect.

Sec. 17. This act is necessary for the preserva-
tion of the peace, health and safety of this state and
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the support of the state government of the State of
Washington and its existing institutions and shall
tuke effect immediately.

Passed the House February 20, 1941.

Passed the Senate February 19, 1941,

Approved by the Governor February 27, 1941.

CHAPTER 21.

[S. B. 169.]

AIRPORTS AND AIRPORT SITES.

AN Acrt relating to airports and airport sites; empowering cities,
towns, counties and port districts to acquire, maintain, and
operate such facilities, either alone or in conjunction with
other municipalities and to condemn property for such pur-
poses; repealing chapter 3, Laws of 1933, Extraordinary
Session (section 905-1, Remington’s Revised Statutes), and
declaring that this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SecTiION 1. Any city, town, port district or Municipall-
county is hereby authorized and empowered by and gf%tgrg:
through their appropriate corporate authorities to
acquire, maintain and operate, within or without
the boundaries of the counties in which such city,
town or port district is situated, sites and other fa-
cilities for landings, terminals, housing, repair and
care of dirigibles, airplanes, and seaplanes, and sea-
planes for the aerial transportation of persons, prop-
erty and mail or for use of military and naval air-
craft, either jointly with another city, town, port
district, county, the State of Washington, or the
United States of America or severally, and the same
is hereby declared to be a municipal purpose and a
public use.

Skec. 2. Such municipalities may also acquire by Power ot
eminent

purchase, condemnation or lease, lands and other domain.
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property for said purpose and dispose of such lands
and other property, including property acquired by
tax foreclosure proceedings, by sale or gift for public
use to any city, town, port district, county, the State
of Washington or the United States of America. Any
city, town, port district and county is hereby em-
powered to acquire lands and other property for
said purpose by the exercise of the power of eminent
domain under the procedure that is or shall be pro-
vided by law for the condemnation and appropria-
tion of private property for any of their respective
corporate uses, and no property shall be exempt from
such condemnation, appropriation or disposition by
reason of the same having been or being dedicated,
appropriated, or otherwise held to public use: Pro-
vided, however, That nothing in this act shall author-
ize or entitle any city, town, port district or county
to acquire by eminent domain any site or other
facilities for landings, terminals, housing, repair and
care of dirigibles, airplanes, and seaplanes for aerjal
transportation of persons, property, mail or military
or naval aircraft, now or hereafter owned by any
other city, town, port district or county.

Sec. 3. Any city, town, port district or county is
authorized and empowered by and through their
corporate authorities to appropriate sums of money
and pay the same to any other city, town, port dist-
rict or county, or deed and convey property already
owned to such city, town, port district or county, for
use in acquiring and maintaining sites and other
facilities for landings, terminals, housing, repair and
care of dirigibles, airplanes and seaplanes for the
aerial transportation of persons, property, mail or
military and naval aircraft and need not require
consideration other than the benefit which may be
derived by the city, town, port district or county on
account of the use therefor and development of such
property for said purposes.
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Sec. 4. All acts of any such municipality in the
exercise or attempted exercise of any powers herein
conferred are hereby ratified and confirmed. The
provisions of this act shall be cumulative and noth-
ing herein contained shall abridge or limit the pow-
ers of the city, town, port district or county under
existing law.

Sec. 5. Chapter 3, Laws of 1933, Extraordinary La

Session (section 905-1, Remington’s Revised Stat-
utes) is hereby repealed.

Sec. 6. This act is necessary for the preserva-
tion of the peace, health and safety of this state and
to the promotion of the national defense and shall
take effect immediately.

Passed the Senate February 15, 1941.

Passed the House February 20, 1941.

Approved by the Governor February 27, 1941.

CHAPTER 22.

[H. B. 42.]
PURCHASE AND SALE OF POWDER AND EXPLOSIVES.

AN Acrt relating to the purchase and sale by the state and
counties of powder and other explosives for land clearing
and road building and to penalties for violations, and re-
pealing chapter 157, Laws of 1819 (sections 3028 to 3035
inclusive of Remington's Revised Statutes; sections 98-18r
to 98-18y inclusive of Pierce’s Code).

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Chapter 157, Laws of 1919 (sections ra

3028 to 3035 inclusive of Remington’s Revised Stat-
utes; sections 98-18r to 98-18y inclusive of Pierce’s
Code), is repealed.

Passed the House February 3, 1941,
Passed the Senate February 26, 1941.
Approved by the Governor March 1, 1941,
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CHAPTER 23.
(H. B, 43.]
NAME OF PROSECUTING ATTORNEY CHANGED.

AN Acr relating to changing the title of the office of Prosecuting
Attorney and County Attorney to District Attorney and re-
pealing chapter 100, Laws of 1937 (sections 113-1 to 113-3
inclusive, Remington’s Revised Statutes; sections 115-1 to
115-4 inclusive, Pierce’s Code).

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Chapter 100, Laws of 1937 (sections
113-1 to 113-3 inclusive, Remington’s Revised Stat-
utes; sections 115-1 to 115-4 inclusive, Pierce’s Code),
is repealed.

Passed the House January 29, 1941,

Passed the Senate February 26, 1941.

Approved by the Governor March 1, 1941.

CHAPTER 24.
[H. B. 46]
TRIALS IN CRIMINAL CASES.

AN Acr relating to trials in criminal cases and repealing section
1085, Code of Washington Territory, 1881 (section 2144
Remington’s Revised Statutes; section 9371 Pierce’s Code).

Be it enacted by the Legislature of the State of
Washington.:

SectioN 1. Section 1085, Code of Washington
Territory, 1881 (section 2144 Remington’s Revised
Statutes; section 9371 Pierce’s Code), is repealed.

Passed the House January 30, 1941,

Passed the Senate February 26, 1941.

Approved by the Governor March 1, 1941,
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CHAPTER 25.

(S. B. 81]
QUALIFICATIONS OF APPOINTIVE OFFICERS AND
EMPLOYEES OF CITIES AND TOWNS.

AN Acrt relating to residential qualifications of appointive offi-
cers and employees of cities and towns; and repealing all
acts and parts of acts in conflict therewith.

Be it enacted by the Legislature of the State of
Washington:

SeEcTION 1. Any city or town may by ordinance
of its legislative authority determine whether there
shall be any residential qualifications for any or all
of its appointive officials or employees, and in event
such legislative authority does not fix any residen-
tial qualifications for any of such officials or em-
ployees, there shall be none: Provided, This act shall
not authorize a city or town to change any residential
qualifications prescribed in any city charter for any
appointive official or employee.

Sec. 2. All acts and parts' of acts in conflict
herewith are hereby repealed.

Passed the Senate February 6, 1941.

Passed the House February 26, 1941.

Approved by the Governor March 1, 1941.
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CHAPTER 26.

[S. B. 85.]

CLASSIFYING COUNTIES BY POPULATION.

AN Acrt classifying counties by population, and amending sec-
tion 1 of chapter 136 of the Laws of 1933 (section 4200-1a
of Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Section 1 chapter 136 of the Laws of
1933 (section 4200-la of Remington’s Revised Stat-
utes) is amended to read as follows:

Section 1. The several counties of the state are
hereby classified by population as follows:

Counties containing a population of 210,000 or
more shall belong to and be known as class A
counties;

Counties containing a population of 125,000 and
less than 210,000 shall belong to and be known as
counties of the first class;

Counties containing a population of 70,000 and
less than 125,000 shall belong to and be known as
counties of the second class;

Counties containing a population of 40,000 and
less than 70,000 shall belong to and be known as
counties of the third class;

Counties containing a population of 18,000 and
less than 40,000 shall belong to and be known as
counties of the fourth class; .

Counties containing a population of 12,000 and
less than 18,000 shall belong to and be known as
counties of the fifth class;

Counties containing a population of 8,000 and
less than 12,000 shall belong to and be known as
counties of the sixth class;

Counties containing a population of 5,000 and
less than 8,000 shall belong to and be known as
counties of the seventh class;
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Counties containing a population of 3,300 and less
than 5,000 shall belong to and be known as counties
of the eighth class;

Counties containing a population of less than
3,300 shall belong to and be known as counties of the
ninth class.

Passed the Senate February 6, 1941.
Passed the House February 26, 1941.
Approved by the Governor March 3, 1941,

CHAPTER 27.
[S.B,117.]
EXPENDITURES OF FOURTH CLASS CITIES AND TOWNS.

AN Acr relating to fourth class cities and towns; regulating ex-
penditures thereof, and amending section 4, chapter 61,
Laws of 1929 to provide for emergency expenditures.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 4, chapter 61, Laws of
1929 (section 11232 of Remington’s Revised Statutes,
~ section 890-24 Pierce’s Code) be amended to read as
follows:
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Section 4. It shall be unlawful for any city or Limitot

town council, or any public officer or employee of
any city of the fourth class, or town, except as here-
inafter provided, to contract any indebtedness or
incur any liability in behalf of their or his city or
town during any current fiscal year more than two
per cent in excess of the revenues provided for such
year at the public hearing held as required by the
preceding section unless authorized by a majority
vote of the electors of the city or town, at a general
or special election, and any indebtedness contracted
or liability incurred in violation hereof shall be void,

o
expendltures}.



62

Not to
change debt
limits,

May adopt
ordinance
declaring

emergency.

Unanimous
vote of the
council,

Taxpayer
may be
heard.

Emergenc,;
deﬁnegd. v

SESSION LAWS, 1841, [CH, 27,

but nothing herein contained shall be held to modify
or change the limitations prescribed by any law
limiting the debts of any such city or town to an
amount based on a percentage of the assessed valua-
tion thereof.

When a public emergency other than those spe-
cifically described hereinafter and which could not
reasonably have been foreseen at the time of making
the estimate required in section 1 hereof (section
11229, Remington’s Revised Statutes; section 890-21
Pierce’s Code), shall require the expenditure of
money not provided for in the estimate, the city or
town council shall, before it may make any expendi-
ture therefor, in excess of the two per cent herein-
above provided for, adopt an ordinance stating the
facts constituting the emergency and the estimated
amount of money required to meet it and declaring
that an emergency exists: Provided, That such or-
dinance shall not be voted on until one week shall
have elapsed after its introduction and that it shall
require the unanimous vote of the members of the
council present and the approval of the mayor:
Provided, further, That any taxpayer may appear
at such meeting for passing on such ordinance and
be heard for or against the adoption thereof. Upon
the happening of any emergency caused by fire,
flood, explosion, storm, earthquake, epidemic, riot
or insurrection, or for the immediate preservation
of order or public health, or for the restoration to
a condition of usefulness of any public property the
usefulness of which has been destroyed by accident,
or for the relief of a stricken community overtaken
by calamity, or in settlement of approved claims for
personal injuries or property damages, exclusive of
claims arising from the operation of any public util-
ity owned by the city or town, or to meet mandatory
expenditures required by laws enacted since the
last estimate was adopted, the city or town council
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may, upon the adoption by the unanimous vote of

the members present of an ordinance stating the fo

facts constituting the emergency and the estimated
amount required to meet it, make the expenditures
therefor without further notice or hearing. All
emergency expenditures shall be paid for by the
issuance of emergency warrants. Emergency war-
rants shall be paid from any moneys on hand in the
city or town treasury in the fund properly charge-
able with such expenditure, and the city or town
treasurer is hereby authorized and directed to pay
such warrants out of any such moneys. If at any
time there shall be insufficient money on hand to
pay any emergency warrant, such warrant shall be
registered, bear interest and be called in the same
manner as other city or town warrants. The city
or town council shall include in the next succeeding
annual estimate the total amount of emergency war-
rants issued during the preceding fiscal year and
shall include in their tax levies a levy sufficient to
pay any of said emergency warrants remaining un-
paid and to reimburse any fund or funds out of
which the same may have been paid.

Passed the Senate February 4, 1941.
Passed the House February 26, 1941.
Approved by the Governor March 3, 1941.
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CHAPTER 28.
[H.B. 47.] ,
WASHINGTON STATE REFORMATORY FOR WOMEN.

AN Act relating to the Washington State Reformatory for
women and repealing chapter 249, Laws of 1927 (sections
10298-1 to 10298-17 inclusive, Remington’s Revised Stat-
utes; sections 6779-11 to 6779-27 inclusive, Pierce's Code),

Be it enacted by the Legislature of the State of
Washington:

Statutes SectioN 1. Chapter 249, Laws of 1927 (sections
10298-1 to 10298-17 inclusive, Remington’s Revised
Statutes; sections 6779-11 to 6779-27 inclusive,
Pierce’s Code), is repealed.
Passed the House February 12, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 3, 1941,

CHAPTER 29.

[H.B.48.]

ADDITIONAL JUDGES IN CLASS A COUNTIES;

AN Acr relating to the Superior Court of the State of Washing-
ton in class A counties; providing for the appointment,
election and compensation of additional judges thereof, and
repealing chapter 59, Laws of 1933.

Be it enacted by the Legislature of the State of
Washington:
Santutes Section 1. Chapter 59, Laws of 1933, is repealed.
Passed the House January 30, 1941.
Passed the Senate February 26, 1941,
Approved by the Governor March 3, 1941.
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CHAPTER 30.

[H.B.94.]

COSTS IN CRIMINAL CASES.
AN Acr relating to the collection of costs in certain criminal
cases and repealing section 12, page 425, Laws of 1863.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Section 12, page 425, Session Laws Statutes
of 1863, is hereby repealed.

Passed the House Februray 3, 1941.

Passed the Senate February 26, 1941.

Approved by the Governor March 3, 1941.

CHAPTER 31.

[H. B, 226.]

PRACTICE OF CHIROPODY,

AN Acrt defining the practice of chiropody and amending sec-
tion 1, chapter 120, Laws of 1921 (section 10074, Reming-
ton’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

Secrron 1. That section 1, chapter 120, Laws Amend-
of 1921 (section 10074 of Remington’s Revised Stat- ™™
utes) be and the same is hereby amended to read as
follows:

Section 1. For the purposes of this act the
practice of chiropody is defined to be the diagnosis
and the medical, surgical, mechanical, manipulative
and electrical treatment of ailments of the human
foot, excepting amputation of the foot or {oes or

the administration of an anesthetic other than local
-3
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and excepting treatment of systemic conditions
or the results and complications thereof.
Passed the House February 18, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 3, 1941.

CHAPTER 32.

[H. B. 187.]

REAL AND PERSONAL PROPERTY TAXES.

AN Acr relating to revenue and taxation; affecting the powers
and duties of County Treasurers; defining certain notices
to be given by them; and amending section 2, chapter 121,
Laws of 1937, as amended by section 41, chapter 206, Laws
of 1939 (section 11245, Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

Amendments, SectioN 1. Section 2, chapter 121, Laws of 1937
as amended by section 41, chapter 206, Laws of 1939
(section 11245, Remington’s Revised Statutes) is
hereby amended to read as follows:

Real and Section 2. On receiving the tax rolls from the
faxregister. County Auditor the Treasurer shall post all real

and personal property taxes from said rolls to the
Treasurer’s tax segregation register, and shall carry
forward to the current tax rolls, or if he so elects
to a separate card or other record of delinquencies,
Record of de- a memorandum of all delinquent taxes on each and
linquencies, v g
every description of property, and enter the same
opposite or under the property upon which the
said taxes are delinquent, in a space provided for
that purpose, showing the amounts for each year,
Publication  and shall then give notice by publication in some
of notice of . . . .
recelptof  newspaper having general circulation in the county,
once in each of three consecutive weeks, that the
tax rolls have been turned over to him for collection
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of taxes thereon, on and after the fifteenth day of
February. The Treasurer shall notify each tax-
payer in his county, at the expense of the county,
having printed on said notice the name of each tax
and the levy made on the same, of the amount of
his real and personal property, and the total amount
of tax due on the same; and from and after the
taking effect of this act the County Treasurer shall
be the sole collector of all delinquent taxes and
all other taxes due and collectible on the tax rolls
of the county: Provided, That the term “tax payer”
as used in this section shall mean any person
charged, or whose property is charged, with prop-
erty tax; and the person to be notified is that person
whose name appears on the tax roll herein men-
tioned: Provided, further, That if no name so ap-
pears the person to be notified is that person shown
by the Treasurer’s tax rolls or duplicate tax receipts
of any preceding year as the payer of the tax last
paid on the property in question.

Passed the House February 12, 1941.

Passed the Senate February 26, 1941,

Approved by the Governor March 3, 1941.
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CHAPTER 33.

[H. B. 234.]

FOREIGN CORPORATIONS.

AN Acr relating to foreign corporations; repealing sections
2479 to 2486, Code of 1881; chapter 147, Laws of 1925, Ex-
traordinary Session, “An act relaling to foreign corpora-
tions”, Laws of 1889-90, pages 288 to 201, chapter 46, Laws
of 1909, chapter LVIII (58), Laws of 1899, chapter 63,
Laws of 1933, (sections 3836-5%, and 3852 to 3862, inclu-
sive, Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SectION 1. Sections 2479 to 2486, Code of 1881,
chapter 147, Laws of 1925, Extraordinary Session,
“An Act relating to foreign corporations”, Laws of
1889-90, pages 288 to 291, chapter 46, Laws of 1909,
chapter LVIII (58), Laws of 1899, chapter 63, Laws
of 1933, (sections 3836-51%, and 3852 to 3862, in-
clusive, Remington’s Revised Statutes) are hereby
repealed.

Passed the House February 12, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 3, 1941.
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CHAPTER 34.

[H, B. 235.]

MOTOR FUEL INVESTIGATING COMMITTEE.

AN AcT relating to a committee to investigate the motor fuel
and motor lubricant business and repealing chapter 205,
Laws of 1937 (sections 9965-11 to 9965-15 inclusive, Rem-
ington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Chapter 205, Laws of 1937 (sections Statutes

9965-11 to 9965-15 inclusive, Remington’s Revised
Statutes) is hereby repealed.
Passed the House February 13, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 3, 1941.

CHAPTER 35.
[H.B.237.]
SALE OF DAMAGED TIMBER.

AN Act relating to sale of timber damaged by storm on Janu-
ary 29, 1921, located on state lands in Clallam and Jefferson
counties, and repealing chapter 76, Laws of 1921 (sections
7860 to 7865, inclusive, Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Chapter 76, Laws of 1921 (sectlons Statutes
7860 to 7865, inclusive, Remington's Revised Stat-
utes) is hereby repealed.

Passed the House February 12, 1941.

Passed the Senate February 26, 1941.

Approved by the Governor March 3, 1941.

69
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CHAPTER 36.

[H. B, 236.]

TRANSPORTATION BY MOTOR VEHICLES.

AN Acr relating to transportation of property by motor vehicles;
providing for and continuing a commission to determine
fair and proper motor vehicle tax rates and repealing sec-
tions 38, 39, 40, 41 and 42 of chapter 184, Laws of 1935, as
amended by sections 24, 25, 26 and 27 of chapter 166 of
the Laws of 1937 (sections 6382-38 to 6382-42 inclusive,
Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

Siatutes SeEcTION 1. Sections 38, 39, 40, 41 and 42 of

chapter 184, Laws of 1935, as amended by sections
24, 25, 26 and 27 of chapter 166, Laws of 1937 (sec-
tions 6382-38 to 6382-42 inclusive, Remington’s Re-
vised Statutes) are hereby repealed.

Passed the House February 12, 1941.

Passed the Senate February 26, 1941.

Approved by the Governor March 3, 1941.

CHAPTER 37.
[H. B.317.)

PACIFIC NORTHWEST CENTENNIAL EXPOSITION.

AN Acr relating to the Pacific Northwest Centennial Exposition
to be held in Seattle in 1942; and repealing chapter 218 of
the Laws of 1939,

Be it enacted by the Legislature of the State of
Washington:

Statutes SectioN 1. Chapter 218 of the Laws of 1939 is
hereby repealed.
Passed the House February 17, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 3, 1941.
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CHAPTER 38.

[H. B. 86.]

BANKS AND TRUST COMPANIES.

AN Acrt relating to banks and trust companies and authorizing
them to pledge or hypothecate assets to secure deposits of
bankruptcy funds.

Be it enacted by the Legislature of the State of
Washington:

SeEcTioN 1. Any bank or trust company, desig-
nated as a depository for the money of estates under
the statutes of the United States pertaining to bank-
rupts, may pledge or hypothecate any of its se-
curities or assets in order to qualify as such deposi-
tory for funds deposited by a frustee or receiver
in bankruptcy appointed by any court of the
United States or any referee thereof. Said pledge
or hypothecation may be in such amount or such
manner as may be from time to time required by
statutes of the United States or rules made in pur-
suance thereof.

" Passed the House January 31, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 4, 1941,
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CHAPTER 39.

[H. B. 120.]

IRRIGATION, DIKING, AND DRAINAGE DISTRICTS.

AN Acr relating to irrigation, diking and dralnage districts;
deflning the powers and duties of the Director of Con-
servation and Development and of such districts, with
reference to investments made by the state in aid thereof;
providing for the cancellation of assessments, and taxes
levied upon the irrigation system of such districts, and on
the irrigable lands in such districts; amending sections 2
and 4 of chapter 121, Session Laws of 1929, (sections 7530~
41 and 7530-43, Remington’'s Revised Statutes of Washing-
ton) and section 3 of chapter 121, Session Laws of 1929 as
amended by section 1 of chapter 43, Session Laws of 1931
(section 7530-42 Remington’s Revised Statutes of Wash-
ington), and adding a new section to chapter 121 of the
Session Laws of 1929 to be designated as section 5a; and
declaring that this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SectroN 1. That section 2 of chapter 121, Session
Laws 1929, (section 7530-41, Remington’s Revised
Statutes of Washington), be amended to read as
follows: '

Section 2. Whenever the state shall now or here-
after own, the entire issue of the bonds of any irri-
gation, diking or drainage district, and in the judg-
ment of the Director of Conservation and Develop-
ment such district is, or will be, unable to meet its
obligations to the state as they mature, and in the
judgment of the Director of Conservation and De-
velopment the investment of the state can be made
more secure by extending, without refunding, the
time of payment of any or all said bonds and/or
appurtenant interest coupons, or by the exchange
of the bonds held by the state for refunding bonds
of such district issued as in the manner provided
by law at the same or a lower rate of interest and/or
for a longer term, or by the cancellation of a portion
of the bonds held by the state and/or interest ac-
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crued thereon, and the exchange of the remaining
bonds held by the state for the refunding bonds of
the district issued in the manner provided by law at
the same or a lower rate of interest and/or for the
same or a longer term, the Director of Conservation
and Development shall be and is hereby authorized
and empowered to enter into contract with the dis-
trict so extending the time of payment of said bonds
and/or appurtenant interest coupons, without re-
funding, or to so exchange the bonds held by the
state for such refunding bonds or to cancel a por-
tion of the bonds held by the state and/or interest
accrued thereon, and exchange the remaining bonds
held by the state for such refunding bonds as in his
judgment will be for the best interest of the state.

Sec. 2. That section 4, of chapter 121, Session
Laws 1929, (section 7530-43, Remington’s Revised
Statutes of Washington), be amended to read as fol-
lows:

Section 4. Whenever the Department of Con-
servation and Development shall have heretofore
entered, or shall hereafter enter, into a contract
with an irrigation, diking or drainage district and
shall have expended moneys under said contract,
and said district shall be indebted to the state for
the moneys so expended, and in the judgment of the
Director of Conservation and Development said dis-
trict shall have not received benefits equal to the
amount of said indebtedness, the Director of Con-
servation and Development shall be and is hereby
authorized and empowered to settle and compromise
the claim of the state against said district upon such
terms and for such an amount as he shall deem fair
and just to the state and the district.

Sec. 3. That section 3 of chapter 121, Session
Laws 1929, as amended by section 1 of chapter 43,
Session Laws 1931, (section 7530-42, Remington’s
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Revised Statutes of Washington), be amended to read
as follows: '

Section 3. Whenever the state shall, now or here-
after, own a portion of the bonds of any irrigation,
diking or drainage district, and in the judgment of
the Director of Conservation and Development such
district is, or will be, unable to meet its obligations
as they mature, and in the judgment of the Director
of Conservation and Development the investment
of the state can be made more secure by extending,
without refunding, the time of payment of any or
all said bonds and/or appurtenant interest coupons
or by exchanging the bonds held by the state for the
refunding bonds of the district issued in the manner
provided by law at the same or a lower rate of in-
terest and/or for a longer term, or by the cancella-
tion of a portion of the bonds held by the state
and/or interest accrued thereon, and the exchange
of the remaining bonds held by the state for the re-
funding bonds of the district issued in the manner
provided by law at the same or a lower rate of
interest and/or for a longer term, the Director of
Conservation and Development shall be and is
hereby authorized and empowered to enter into
contract with the district so extending the time of
payment of said bonds and/or appurtenant interest
coupons, without refunding, or to so exchange the
honds held by the state for such refunding bonds or
to cancel a portion of the bonds held by the state
and/or interest accrued thereon, and exchange the
remaining bonds held by the state for such refund-
ing bonds as in his judgment will be for the best in-
terest of the state: Provided, That the holders of
at least ninety per cent of all the other bonds of said
district shall make and execute the same arrange-
ment with the district: And provided further, That
when, in addition to owning a portion of the first
issue of bonds of any such irrigation, diking or drain-
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age district, the state also owns all the outstanding

second issue of bonds of such district, the Director §

of Conservation and Development shall be and he
is hereby authorized and empowered to surrender
and cancel said second issue of bonds held by the
state upon whatsoever terms and conditions he shall
deem to the best interest of the state: And provided
further, That whenever those holding at least ninety
per cent of all other bonds of such district and/or
other evidences of indebtedness are willing to re-
lease their existing obligations against said district
and to substitute therefor a coatract to pay such
existing indebtedness in whole or in part from the
proceeds of the sale of lands owned by the district
at the time of such settlement, or acquired by the
district through levies then existing, the Director
of Conservation and Development shall be and he is
hereby authorized and empowered to cancel the
bonds held by the state upon whatsoever terms that
he shall deem most beneficial for the state, or if
deemed beneficial to the state, he may release the
state’s bonds and join with the other holders in the
above mentioned contract for the sale of the dis-
trict land as hereinbefore stated: And provided
further, That the Director of Conservation and De-
velopment be and he is hereby authorized to accept
in any settlement made under this act, refunding
bonds of any irrigation district that may be issued
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district held under said chapter 120, or any amend-
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Skc. 4. That there is hereby added to chapter 121,
Session Laws 1929, a new section to be known as
section 5a and to read as follows:

Added
sectlon.
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Section 5a. Any irrigation, diking or drainage
district now or hereafter coming within the provi-
sions of this act shall be and it is hereby authorized
and empowered to enter into contracts, issue evi-
dences of indebtedness and otherwise carry out on its
part the provisions of this act.

e Jm- SEc. 5. This act is necessary for the preservation
of existing institutions and public welfare and shall
take effect immediately.

Passed the House February 7, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 4, 1941.

CHAPTER 40.

[H. B. 163.]

CLASSIFICATION OF INSURANCE,

AN Acr relating to insurance, providing for the classification of
certain insurance as motor vehicle insurance, and provid-
ing certain requirements for accident and health insurance
policies, and making certain provisions for the incorpora-
tion of insurance companies, and amending chapter 49 of
the Laws of 1811, by adding thereto a new section to be
known as section 83-A, and amending section 187-A, chap-
ter 49, Laws of 1911, added by section 2 of chapter 124,
Laws of 1929, and amending section 85 of chapter 49 of the
Laws of 1911, as amended.

Be it enacted by the Legislature of the State of
Washington: '
Amendment Sectron 1. That chapter 49 of the Laws of 1911,
section. as amended, the same being sections 7032 to 7298
inclusive of Remington’s Revised Statutes, be
amended by adding thereto a new section to be
known as section 83-A to read as follows:
Section 83-A. Insurance against the hazard of
injury or death to person or persons, caused by acci-
dent, while operating, driving, riding in, entering,
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alighting from, adjusting, repairing, cranking, or
being struck or run down by a motor vehicle, when
such insurance is written in connection with a policy
of motor vehicle insurance, shall be classified as
motor vehicle insurance.

Sec. 2. That section 187-A of chapter 49 of the
Laws of 1911 added by section 2 of chapter 124 of
the Laws of 1929 (section 7234 of Remington’s Re-
vised Statutes; section 3131-2A of Pierce’s Code),
‘be amended to read as follows:

Section 187-A. No policy of insurance against
loss or damage from the sickness, or the bodily in-
jury or death of the insured by accident shall be
issued or delivered in this state (1) unless the entire
money and other consideration therefor are ex-
pressed in the policy; nor (2) unless the time at
which the insurance thereunder takes effect and
terminates is stated in a portion of the policy pre-
ceding its execution by the insurer; nor (3) unless
every printed portion thereof and of any endorse-
ments or attached papers shall be plainly printed in
type of which the face shall be not smaller than ten-
‘point; nor (4) unless a brief description thereof be
printed on its first page and on its filir g back in
type of which the face shall be not smuller than
fourteen point; nor (5) unless the exceptions of the
policy be printed with the same prominence as the
benefits to which they apply: Provided, however,
That any portion of such policy which purports, by
reason of the circumstances under which a loss is in-
curred, to reduce any indemnity promised therein
to an amount less than that provided for the same
loss occurring under ordinary circumstances, shall
be printed in bold face type and with greater promi-
nence than any other portion of the text of the
policy.

Sec. 3. Section 85 of chapter 49 of the Laws of
1911, as amended by section 1 of chapter 107 of the
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Laws of the Extraordinary Session of 1925 and as
amended by section 1 of chapter 142 of the Laws of
1931 (section 7130 of Remington’s Revised Statutes;
section 2992 of Pierce’s Code), is hereby amended
to read as follows:

Section 85. The following number of citizens of
the United States, two-thirds of which number shall
be residents of the State of Washington, may incor-
porate a company as follows: For a stock company,
not less than five; for a mutual company, not less
than ten; for an organization on the plan known as
“Lloyds,” not less than twenty; for an organization
of “Inter-Insurers,” not less than twenty-five; for
one or more of the purposes specified in section 7128
by making and subscribing written articles of in-
corporation in quadruplicate and acknowledging the
same before an officer authorized to take acknowl-
edgments of deeds, and after having the same ap-
proved by the commissioner, by filing one of such
articles in the office of the Secretary of State, another
in the office of the Insurance Commissioner, another
in the office of the Auditor of the county in which the
principal office of the company is to be located, and
retaining the fourth in the possession of the com-
pany, which articles shall state:

First. The names and addresses of the incor-
porators.

Second. The name of the company.

Third. (a) The object for which the company
is formed; (b) whether it is a stock or mutual com-
pany, and if a mutual company, whether it will in-
sure on the cash premium or assessment plan;
(c) the class or classes of risks wherein it will make
insurance, according to the divisions made in this
act.

Fourth. (a) If a stock company, the amount of
the capital stock, the number of shares and the par
value thereof which shall be not less than ten dollars
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each; (b) if it be a mutual company, the minimum
and maximum liability of its members or policy-
holders for the payment of losses occurring under
its policies, which liability shall be not less than two
nor more than six times the amount of the premium
usually charged by solvent stock insurance com-
panies for insuring like or similar risks for the same
term, and if that premium is not known, then the
premium used shall be according to either the
“Dean” schedule or the “Universal Mercantile”
schedule for fire risks, and such schedule for other
class or classes of risks as may be approved by the
commissioner.

Fifth. The time of its existence.

Sixth. The number of trustees or directors,
which shall not be less than five, and their names
and addresses, who shall manage the affairs of the
company for such length of time, not less than two
nor more than six months as may be designated in
such articles of incorporation.

Seventh. The name of the city or town in which
the principal place of business of the company is
to be located in this state, and in what country or
countries it intends to transact business.

Amendments may be made to the articles of in-
corporation of a stock company, by a majority vote
of its trustees or directors, and the vote or written
assent of two-thirds of the capital stock of the com-
pany, and, if a mutual company, by the majority
vote of its trustees or directors and the vote or
written assent of two-thirds of the members or
policy holders of such company, so as to include any
provision authorized by this act, or so as to extend
the period of its duration for a further definite time
or perpetually. If the written assent of two-thirds
of the capital stock of a stock company, or members
or policy holders of a mutual company has not been
obtained, then the vote of the said stock, or of said
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members may be taken, at any regular meeting of
the stockholders or members called for that purpose
in the manner provided in the by-laws of such com-
pany for special meetings of stockholders or mem-
bers.

The president and secretary of said company
shall certify said amendments in quadruplicate
under the seal of said company to be correct, and
shall file and keep the same as in the case of original
articles of incorporation and from the time of filing
said amendments such company shall have the same
powers, and the stockholders thereof shall be sub-
ject to the same liabilities as if said amendment
had been embraced in the original articles of incor-
poration. A policy holder in a mutual insurance
company has the same character of interest and oc-
cupies the same relation to the company as the stock
holder has and occupies to a stock ins&xrance com-
pany.

Nothing in this section shall be construed to cure
or amend any defect existing in any articles of in-
corporation in that such articles did not set forth
the matter required to make the same valid at the
time of filing, nor to cure or amend any defect in the
execution thereof.

No such company shall take the name of a domes-
tic company theretofore organized, nor that of an
alien or foreign company admitted to this state, nor
one so nearly resembling that or either as to be mis-
leading. The expenses of incorporation and organi-
zation, including the placing of the capital stock of
any such company incorporated after January 1,
1911, shall not exceed seven and one-half per centum
of the par value of the stock actually sold.

Passed the House February 12, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 4, 1941,
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CHAPTER 41.

[H. B. 85.]

INVESTMENT OF TRUST FUNDS,

AN Act relating to and regulating investment of funds held in
trust by corporations doing a trust business and repealing
sections 3255, 3255a, 3255b, 3255c, 3255d, 3255e, 3255f,
3255g, 8255h, 32551, 3255j, 3255k, 32551, 3255m, 3255n,
32550, 3255p, 32554, 3255r, 32557 and 3255t, Remington’s Re-
vised Statutes.

Be it enacted by the Legislature of the State of
Washington:

SectIOoN 1. A corporation doing a trust business
may invest funds held in trust in the securities and
in the manner hereinafter in this act specified and
not otherwise.

Sec. 2. Trust funds may be invested in:

(a) Bonds, notes or other securities constituting
the direct and general obligation of any instrumen-
talities of the United States, the interest and prin-
cipal of which is unconditionally guaranteed by the
United States. Discount on non-interest bearing
securities of the United States such as savings bonds
may be accrued and treated the same as income,

(b) Notes or bonds secured by mortgage in-
sured by the Federal Housing Administration, in
obligations of National Mortgage Association and in
debentures issued by the Federal Housing Admin-
istration.

Sec. 3. Trust funds may be invested in bords or
notes which are the direct and general obligation of
the Dominion of Canada, or the payment of which,
both principal and interest, is unconditionally guar-
anteed by the Dominion of Canada: Provided, That
said obligations are payable in legal funds of the
United States at some place within the United States.

Sec. 4. Trust funds may be invested in the fol-
lowing obligations of the State of Washington and
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certain political subdivisions thereof: Provided,
That the body issuing the securities named in this
section has not within ten years immediately pre-
ceding the investment of trust funds in such securi-
ties made default in the payment of either principal
or interest of any of its obligations described in this
section for a longer period than ninety (90) days:
And provided further, That payment by way of com-
promise of a reduced amount of the principal of such
obligations shall be considered a default.

(a) Direct and general obligation bonds and
warrants of the State of Washington.

(b) Direct and general obligation bonds and
warrants of any city, town, county, school district,
port district or other political subdivision in the
State of Washington, having the power to levy gen-
eral taxes, which are payable from general ad
valorem taxes without limit as to rate or amount.

(c) Water revenue bonds and warrants pay-
able at a definite time, of any city of the first, second
or third class of the State of Washington for the pay-
ment of which a sufficient amount of the revenues
of the city’s water system, over and above all main-
tenance and operation costs, is irrevocably pledged.

(d) Light and power revenue bonds of any city
of the first or second class in this state for the pay-
ment of which a sufficient amount of the revenues
of the city’s light and power system, over and above
all maintenance and operation costs, has been irrev-
ocably pledged.

Sec. 5. Trust funds may be invested in the fol-
lowing obligations: Provided, That the body issu-
ing the securities named in this section has not
within ten (10) years immediately preceding the
investment of trust funds in such securities made
default in the payment of either principal or interest
of any of its obligations described in this section for
a longer period than ninety (90) days: And pro-
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vided further, That payment by way of compromise
of a reduced amount of the principal of such obli-
gations shall be considered a default.

(a) Direct and general obligations of the various
states of the United States, where the state has
power to levy general taxes and such obligations are
payable from general ad valorem taxes without
limit as to rate or amount.

(b) Direct and general obligations of any polit-
ical subdivision of any state other than the State of
Washington, where such political subdivision has a
population according to the 1940 Census of not less
than 20,000, and has full power to levy general
taxes, and such obligations are payable from general
ad valorem taxes without limit as to rate or amount:
Provided, That in municipalities in the States of
Idaho and Oregon, it shall be sufficient if a county
has 5,000 population and any other political subdivi-
sion 1,500 population according to the 1940 census.

Skec. 6. Trust funds may be invested in loans evi-
denced by notes signed by the borrower, secured
by first mortgages on real estate within the State of
Washington, subject to the following restrictions:

(1) The borrower shall furnish either—

(a) A complete abstract of title of the mort-
gaged property, which abstract shall be signed by
the person or corporation furnishing the abstract of
title, and which abstract shall be examined by a com-
petent attorney and shall be accompanied by his
opinion approving the title and showing that the
mortgage is a first lien; or

(b) A policy of title insurance; or

(¢) A duplicate certificate of ownership issued
by a registrar of titles.

No mortgage loan shall be made except upon
written application sighed by the applicant nor ex-
cept upon a written appraisal of the security by a
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competent appraiser, to be kept with the mortgage

papers.
Minimum The real estate subject to such first mortgage
income. must be improved to such extent that the net annual

income thereof or reasonable annual rental value
thereof in the condition existing at the time of mak-
ing the loan is sufficient to pay the annual interest
accruing on such loan in addition to taxes, special
assessments and insurance premiums.

Maximum No such mortgage loan shall be for an amount
greater than sixty per cent (60%) of the value of
such real estate, including improvements: Provided,
No mortgage loan shall be made in excess of fifty per

Restrictions,  cent (50%) of the appraised value of the security
unless its terms require the payment of principal
and interest in annual, semi-annual, quarterly or

Maximum monthly payments at a rate which if continued

' would repay the loan in full in not more than
twenty (20) years: And provided further, That any

Restrictions. Mmortgage loan not so amortized shall not be for a
longer period than five (5) years.

Insurance The mortgage shall contain provisions requiring
the mortgagor to maintain insurance on the build-
ings on the mortgaged premises to such reasonable
amount as shall be stipulated in the mortgage.

Loans on A loan may be made on real estate which is to be
tobe vea. improved by a building or buildings to be con-

structed with the proceeds of such loan, if it is
arranged that such proceeds will be used for that
purpose and that when so used the property will be
improved to the extent required by this section.

Mortzage A mortgage on real estate shall be deemed a first
frst cage.  Mortgage within the meaning of this section, even

though (1) there is outstanding upon the real estate
subjectto @ lease to which the mortgage is subject where a
lease. . . . .

majority of the trust investment committee or execu-

tive committee of the mortgagee deems a lease ad-

vantageous to the owner of the mortgaged property
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and the mortgagee in case of foreclosure can compel
the application upon the mortgage debt of substan-
tially all of the rents thereafter to accrue; and/or
(2) there are outstanding non-delinquent taxes or
special assessments or both, and the sum of the taxes
and assessments and the amount of the loan does
not exceed the limits herein specified.

Skc. 7. Trust funds may be invested in railroad
obligations as provided in this section.

(1) Obligations issued, assumed or guaranteed
as to principal and interest by endorsement, or so
guaranteed which guaranty has been assumed; or

(2) Obligations for the payment of the principal
and interest of which a railroad corporation such as
is described in this section is obligated under the
terms of a lease made or assumed; or

(3) Equipment trust obligations in respect of
which liability has been incurred.

All such obligations to be issued by a railroad
corporation incorporated under the laws of the
United States, or any state thereof, and owning and
operating within the United States not less than
five hundred miles of standard-gauge railroad line,
exclusive of sidings, or if the mileage so owned shall
be less than five hundred miles, the railroad op-
erating revenues from the operation of all railroad
operated by it, including such revenues from the
operation of all railroad controlled through owner-
ship of all (except directors’ qualifying shares) of
the voting stock of the owning corporation, shall
have been not less than ten million dollars each
year for at least five of the six fiscal years next
preceding such investment: Provided, however,
(1) That in each year for at least five of the six
fiscal years, and in the last fiscal year, next preced-
ing such investment, the amount of income of such
railroad corporation, available for its fixed charges,
as hereinafter defined, shall have been not less than
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one and one-half times such fixed charges as here-
inafter defined; (2) that in each year for at least
five of the six fiscal years next preceding such in-
vestment, such railroad corporation shall have paid
dividends in cash upon its capital stock equivalent
to at least one-fourth of such fixed charges, or if
such railroad corporation shall not have paid such
dividends, that the amount of income available for
such fixed charges shall have been not less than one
and one-half times such fixed charges for at least
nine of the ten fiscal years, and in the last fiscal
year, next preceding such investment; (3) that at
no time within such period of six years such rail-
road corporation shall have failed regularly and
punctually to pay the matured principal and in-
terest on its mortgage and funded indebtedness;
and (4) that the security, if any, for such obliga-
tions shall be property wholly or in part within
the United States and which obligation shall be:

(a) Fixed interest-bearing bonds secured by
direct mortgage on railroad owned or operated by
such railroad corporation; or

(b) Bonds secured by first mortgage upon
terminal, depot or tunnel property, including lands,
buildings and appurtenances, used in the service of
transportation by one or more such railroad cor-
porations: Provided, That such bonds be the direct
obligation of, or that payment of principal and in-
terest thereof be guaranteed by endorsement by, or
guaranteed by endorsement which guaranty has .
been assumed by, one or more such railroad cor-
porations; or

(¢) Equipment trust obligations, comprising
bonds, notes and certificates, issued in connection
with the purchase for use on railroads of new
standard-gauge rolling stock through the medium
of an equipment trust agreement, and which obli-
gations, so long as any thereof shall be outstanding
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and unpaid or unprovided for, shall be secured by
an instrument (1) vesting title to such equipment
in a trustee free of encumbrance, or (2) creating a
first lien on such equipment, or, pending such vest-
ing of title, by the deposit of cash in trust to an
amount equal to the face amount of such obliga-
tions issued in respect of such equipment title to
which is not yet so vested: Provided further, That
the maximum amount of such obligations so is-
suable shall not exceed eighty per centum (80%)
of the cost of such equipment: And provided
further, That the owner, purchaser or lessee, or the
owners, purchasers or lessees, of such equipment
shall be obligated by the terms of such obligations
or of such instrument (a) to maintain such equip-
ment in proper repair; (b) to replace any thereof
that may be destroyed or released with other equip-
ment of equal value, or, if released in connection
with a sale thereof to deposit the proceeds of such
sale in trust for the benefit of the holders of such
obligations pending replacement of such equip-
ment; (c) to pay any and all taxes or other gov-
ernmental charges that may be required by law to
be paid upon such equipment; (d) to pay, in ac-
cordance with the provisions of such obligations
or of such instrument, to holders, or to such trustee
for the benefit of holders, of such obligations the
amount of interest due thereon or of the dividends
payable in repect thereof; and (e) to pay the
amount of the entire issue of such obligations in
such annual or semi-annual installments each year
throughout a period of not exceeding fifieen years
from the first date of issue of any thereof that
the amount of the respective unmatured install-
ments at any time outstanding shall be approxi-
mately equal: Provided further, That unless the
owner, purchaser or lessee of such equipment or
one or more of such owners, purchasers, or lessees
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shall be such railroad corporation as is described
in and meets the requirements of this section pre-
ceding paragraph (a), such obligations shall be
guaranteed by endorsement as to principal and as
to interest or dividends by such railroad corpora-
tions; or

(d) Bonds of such railroad corporation secured
by irrevocable pledge as collateral under a trust
agreement of other railroad bonds having a ma-
turity not earlier than the bonds that they secure
and of a total face amount not less than the total
face amount of the bonds that they secure; or

(e) Fixed interest-bearing mortgage bonds
other than those described in paragraphs (a) or (b)
hereof, income mortgage bonds, collateral trust
bonds or obligations other than those described in
paragraph (d) hereof, or unsecured bonds or obli-
gations, issued, assumed or guaranteed as to prin-
cipal and interest by endorsement by, or so guar-
anteed which guaranty has been assumed by, such
railroad corporation: Provided, That in each year
for at least five of the six fiscal years, and in the
last fiscal year, next preceding such investment
(a) the amount of income of such railroad corpora-
tion available for its fixed charges, as hereinafter
defined, shall have been not less than twice the

"sum of (1) such fixed charges, as hereinafter de-

fined, and (2) full interest on such income mort-
gage bonds, if any, and (b) the net income of which
after such deductions shall have been not less than
ten million dollars, and which railroad corporation
shall have made the dividend and principal and in-
terest payments hereinbefore required.

The amount of income available for fixed
charges shall be the amount obtained by deducting
from a gross income all items deductible in ascer-
taining net income other than contingent income
interest and those constituting fixed charges. Fixed
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charges shall be: rent for leased roads, miscel-
laneous rents, fixed interest on funded debt, inter-
est on unfunded debt and amortization of discount
on funded debt.

Accounting terms used in the preceding para-
graph shall be deemed to refer to those used in the
accounting reports prescribed by the accounting
regulations for common carriers subject to the pro-
visions of the interstate commerce act. If the in-
terstate commerce commission shall prescribe ac-
counting regulations wherein shall be defined the
term income available for fixed charges and the
term fixed charges, the definitions thereof as so
prescribed shzll be taken and used in lieu of the
definitions set forth in the preceding paragraph of
this section for all purposes hereof.

For all purposes of this section, the revenues,
earnings, income and fixed charges of, and divi-
dends paid by, any railroad corporation all or sub-
stantially all -of the railroad lines of which shall
have been acquired, through merger, consolidation,
conveyance or lease, by another railroad corpora-
tion and shall remain in its possession shall be
deemed to be revenues, earnings, income and fixed
charges of, and dividends paid by the latter cor-
poration.

Street railroad corporations shall not be con-
sidered railroad corporations within the meaning
of this section.

Sec. 8. Trust funds may be invested in bonds of
any corporation which at the time of such invest-
ment is incorporated under the laws of the United
States or any state thereof, or the District of Colum-
bia, and transacting the business of supplying elec-
trical energy, or artificial gas or natural gas pur-
chased from another corporation and supplied in
substitution for, or in mixture with, artificial gas,
for light, heat, power and other purposes, or trans-
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acting any or all of such business, provided at
least seventy-five per centum (75%) of the gross
operating revenues of any such corporation are de-
rived from such business, and not more than fifteen
per centum (15%) of the gross operating [revenues]
are derived from any one kind of business other than
supplying electricity or gas or electricity and gas;
and provided such corporation is subject to regula-
tion by a public service commission or public
utility commission, or other similar regulatory body
duly established by the laws of the United States
or the states in which such corporation operates,
subject to the following conditions:

(a) Such corporation shall have all franchises
necessary to operate in territory in which at least
seventy-five per centum (75%) of its gross income
is earned, which franchises shall either be inde-
terminate permits or agreements with, or subject
to the jurisdiction of a public service commission,
or other duly constituted regulatory body, or shall
extend at least five years beyond the maturity of
such bonds.

(b) The outstanding full paid capital stock of
such corporation shall be equal to at least two-
thirds of the total debt secured by mortgage lien
on any part or all of its property: Provided, how-
ever, That in case of a corporation having non-par
value shares, the amount of capital which such
shares represent shall be the capital as shown by
the books of the corporation.

(¢) Such corporation shall have been in exis-
tence for a period of not less than eight fiscal years
and at no time within such period of eight fiscal
years next preceding the date of such investment
shall said corporation have failed to pay promptly
and regularly the matured principal and interest
of all its indebtedness direct, assumed or guaran-
teed, but the period of life of the corporation, to-
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gether with the period of life of any predecessor
corporation or corporations from which a major
portion of its property was acquired by consolida-
tion, merger or purchase shall be considered to-
gether in determining the required period.

(d) For a period of five fiscal years next pre-
ceding such investment the net earnings of such
corporation shall have averaged per year not less
than twice the average annual interest charges on
its total funded debt applicable to that period, and
for the last fiscal year preceding such investment
such net earnings shall have been not less than
twice the interest charges for a full year on its
total funded debt outstanding at the time of such
investment, and for such period the gross operating
revenues of any such corporation shall have aver-
aged per year not less than one million dollars, and
such corporations shall have for each such year
either earned an amount available for dividends or
paid in dividends an amount equal to four per
centum (4%) upon a sum equivalent to two-thirds
of its funded debt.

(e) In determining the qualifications of any
bond under this section where a corporation shall
have acquired its property or any substantial part
thereof within five years immediately preceding the
date of such investment by consolidation or merger
or by the purchase of all or a substantial portion of
the property of any other corporation or corpora-
tions, the gross operating revenues, net earnings,
and interest charges of the several predecessor or
_constituent corporations shall be consolidated and
adjusted so as to ascertain whether the require-
ments of paragraph (d) of this section have been
complied with.

(f) The gross operating revenues and expenses
of a corporation for the purposes of this section
shall be respectively the total amount earned from
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the operation of, and the total expense of maintain-
ing and operating, all property owned and operated
by or leased and operated by such corporations, as
determined by the system of accounts prescribed
by the public service commission, or public utility
commission or other similar regulatory body having
jurisdiction in the matter. The gross operating
revenues and expenses as defined above, of sub-
sidiary companies may be included, provided all
the mortgage bonds and a controlling interest in
stock or stocks of such subsidiary companies are
pledged as part security for the mortgage debt of
the principal company.

The net earnings of any corporation for the pur-
pose of this section shall be the balance obtained by
deducting from its gross operating revenues, its
operating and maintenance expenses, taxes other
than federal and state income taxes, rentals and
provision for renewals and retirements of the
physical assets of the corporation, and by adding
to said balance its income from securities and mis-
cellaneous sources but not, however, to exceed fif-
teen per centum (15%) of said balance. The term
funded debt shall be construed to mean all interest-
bearing debt maturing more than one year from date
of issue.

(g) Such bonds must be part of an issue of not
less than one million dollars and must be mortgage
bonds secured by a first or refunding mortgage se-
cured by property owned and operated by the cor-
poration issuing or assuming them, or must be
underlying mortgage bonds secured by property
owned and operated by the corporations issuing or
assuming them, provided that such bonds are to be
refunded by a junior mortgage providing for their
retirement, and provided the bonds under such
junior mortgage comply with the requirements of
this section and that such underlying mortgage is
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either a closed mortgage or remains open solely
for the issue of additional bonds which are to be
pledged under such junior mortgage. The aggre-
gate principal amount of Lends secured by such
first or refunding mortgage plus the principal
amount of all the underlying outstanding bonds
shall not exceed sixty per centum (60%) of the
value of the physical property owned as shown by
the books of the corporation and subject to the lien
of such mortgage or mortgages securing the total
mortgage debt and provided further that if a re-
funding mortgage, it must provide for the retire-
ment on or before the date of their maturity of all
bonds secured by prior liens on the property.

Sec. 9. Trust funds may be invested in bonds
of any corporation which at the time of such in-
vestment is incorporated under the laws of the
United States, or any state thereof, or the District
of Columbia, and authorized to engage, and en-
gaging, in the business of furnishing telephone
service in the United States, and provided such
corporation is subject to regulation by the inter-
state commerce commission or a public service com-
mission, or public utility commission or other simi-
lar federal or state regulatory body duly established
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portion of its property was acquired by consolida-
tion, merger or purchase shall be considered to-
gether in determining the required period.

(b) The outstanding full paid capital stock of
such corporation shall at the time of such invest-
ment be equal to at least two-thirds of the total
debt secured by all mortgage liens on any part or
all of its property.

(c¢) For a period of five fiscal years next pre-
ceding such investment the net earnings of such
corporation shall have averaged per year not less
than twice the average annual interest charges on
its total funded debt applicable to that neriod, and
for the last fiscal year preceding such investment
such net earnings shall have been not less than
twice the interest charges for a full year on its total
funded debt outstanding at the time of such invest-
ment, and for such period the gross operating reve-
nues of any such corporation shall have averaged
per year not less than five million dollars, and such
corporation shall have for each of said years either
earned an amount available for dividends or paid
in dividends an amount equal to four per centum
(4%) upon all its outstanding capital stock.

(d) Such bonds must be part of an issue of not
less than five million dollars and must be secured
by a first or refunding mortgage, and the aggregate
principal amount of bonds secured thereby, plus
the principal amount of all underlying outstanding
bonds shall not exceed sixty per centum (60%) of
the value of the property, real and personal owned
absolutely and subject to the lien of such mort-
gage; and provided further that if a refunding
niortgage, it must provide for the retirement of all
bonds secured by prior liens on the property. Not
more than thirty-three and one-third per centum
(3314%) of the property required as security for
such bonds in order to comply with the provisions
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of this paragraph may consist of stock or unse-
cured obligations of affiliated or other telephone
companies, or both.

(e) In determining the qualifications of any
bond under this section where a corporation shall
have acquired its property or any substantial part
thereof within five years immediately preceding
the date of such investment by consolidation or
merger or by the purchase of all or a substantial
portion of the property of any other corporation
or corporations, the gross operating revenues, net
earning and interest charges of the several prede-
cessor or constituent corporations shall be vonsoli-
dated and adjusted so as to ascertain whether the
requirements of paragraph (c) of this section have
been complied with,

(f) The gross operating revenues and expenses
of a corporation for the purpose of this section
shall be respectively the total amount earned from
the operation of, and the total expense of maintain-
ing and operating, all property owned and operated
by or leased and operated by such corporation, as
determined by the system of accounts prescribed
by the interstate commerce commission or the pub-
lic service commission, or public utility commission,
or other similar federal or state regulatory body
having jurisdiction in the matter.

(g) The net earnings of any corporation for
the purpose of this section shall be the balance
obtained by deducting from its gross operating rev-
enues, its operating and maintenance expenses, pro-
vision for depreciation of the physical assets of the
corporation, taxes other than federal and state in-
come taxes, rentals and miscellaneous charges, and
by adding to said balance its income from securities
and miscellaneous sources but not, however, to ex-
ceed fifteen per centum (15%) of said balance. The
term funded debt shall be construed to mean all in-
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terest-bearing debt maturing more than one year
from date of issue. '

Sec. 10. Trust funds may be invested in secured
or unsecured obligations of industrial corporations,
incorporated under the laws of the United States,
or any state thereof, or the District of Columbia,
subject to the following restrictions:

(a) As shown by the published balance sheet
of the corporation for the last fiscal year immediately
preceding the date of the investment

(1) The total assets of the corporation after
accrued depreciation and depletion shall have been
not less than one hundred million dollars; and

(2) The working capital (net current assets)
of the corporation shall have been at least equal
to the total of the secured and unsecured funded
debt of the corporation.

(b) As shown by the published annual income
accounts of the corporation

(1) The net earnings of the corporation after
depreciation and depletion, for a period of five fis-
cal years immediately preceding the date of the
purchase, shall have averaged three times total
fixed charges; and

(2) In the latest of such five fiscal years the net
earnings shall have been at least two times total
fixed charges:

(3) Provided, That if the corporation shall not
have had fixed charges in one or more of the five
fiscal years immediately preceding the date of pur-
chase, the coverage ratio of fixed charges for such
years, as hereinabove required, shall be determined,
for the purposes of this section, by assuming such
fixed charges to be the same as at the date of
purchase.

(¢) The unsecured obligations of such corpo-
ration shall not qualify under this act if
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(1) The total secured funded debt of the corpo-
ration is greater than ten per centum (10%) of
the total unsecured funded debt of the corporation;
or

(2) If the agreement under which the unse-
cured obligations of the corporation to be purchased
shall permit the creation of mortgage debt maturing
after one year without the said unsecured obliga-
tions being equally secured except in the case of the
creation of mortgage debt for the purchase or ac-
quisition of new properties.

(d) The term funded debt shall be construed
to mean all interest-bearing debt maturing more
than one year from date of issue.

Sec. 11. A corporation doing a trust business
may hold during the life of the trust, all property
real and/or personal, received by it into the trust
from any source, through [though] such property be
not legal for the investment of trust funds, in the
same manner and upon the same conditions as if
such property were legal for the investment of trust
funds, unless the instrument creating the trust
specifically provides to the contrary: Provided
further, That any investment of trust funds made
under this act or any prior act, which was a legal
investment at the time the same was made shall
be considered as and remain a legal investment.

Sec. 12. A corporation doing a trust business
may invest and deposit trust funds in savings ac-
counts in banks, trust companies. mutual savings
banks, or national banking associations, including
the bank or trust company acting as trustee, to the
extent that such deposits are insured by the Federal
Deposit Insurance Corporation or in savings share
or investment share accounts of any savings and
loan association, wherever located, to the extent
that such share accounts are insured by the Federal

Savings and Loan Insurance Corporation.
—4
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May invest Sec. 13. A corporation doing a trust business
1 t i i i
Inlrust o, May invest funds held in trust under an instrument

creating such trust, in any manner and/or in any
investment and/or in any class of investments au-
thorized by such instrument, whether or not the
same be otherwise eligible for the investment of trust
funds.

Sec. 14. If the instrument creating the trust
authorizes the corporation doing a trust business
frusteemay in its discretion to invest trust funds in such securi-
dllylnau-  ties as the trustee may determine or words to that
curities. effect, the trustee may, in the exercise of such
discretion, invest the trust funds in any securities
in this act authorized or in any other securities or
form of property including ccmmon and preferred
stocks or in improved real estate, that it shall deem
advantageous to the beneficiaries of such trust unless
the instrument creating the trust specifically pro-

vides to the contrary.

May e Sec. 15. A corporation doing a trust business
Shtles .o, May exchange investments in the securities of any
corporation held by it in trust, which investments
are authorized to be held or made under the other
provisions of this act, for investments in any reor-
ganized, consolidated, successor or merged corpo-
ration, or holding company, and may exercise any
option granted in respect of any such investments
for the conversion of the same into other invest-
ments in such reorganized, consolidated, successor
or merged corporation or holding company, and may
exercise any rights to subscribe to additional in-
vestments in respect of investments so held by it in
trust, whether or not such new investments received
in exchange or by reason of the exercise of any
option or rights as above described, are eligible
for the investment of trust funds, and such new in-
vestments may be held in the same manner and
upon the same conditions as if they were eligible
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for the investment of trust funds, unless the instru-
ment creating the trust specifically provides to the
contrary.

Sec. 16. Nothing in this act contained shall be
construed as authorizing any corporation doing a
trust business, to invest any funds held in trust,
in any bonds, mortgages, notes or other securities,
during any default in payment of either principal
or interest thereof, except as provided by section
fifteen hereof.

Sec. 17. Unless the instrument creating the
trust expressly provides to the contrary, a corpora-
tion doing a trust business may not buy or sell
investments from or to itself or any affiliated or
subsidiary company or association.

Sec. 18. It shall be the duty of any corporation
doing a trust business which shall invest trust funds
as in this act provided to retain in its possession
such circulars, letters or other data that it may have
acquired for the purpose of establishing that the
securities it has purchased comply with the require-
ments of this act.

Sec. 19. Sections 3255, 3255a, 3255b, 3255c,
3255d, 3255e, 32551, 3255g, 3255h, 32551, 3255j, 3255k,
32551, 3255m, 3255n, as amended by Chapter 61,
Session Laws of 1939 (sections 32550, 3255p, 32554,
3256r, 32555, 3255t of Remington’s Revised Statutes),
and all other acts or parts of acts in conflict here-
with, are hereby repealed.

Passed the House February 26, 1941,
Passed the Senate February 19, 1941.
Approved by the Governor March 4, 1941.
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CHAPTER 42.

[H. B. 66.]

POWERS AND DUTIES OF SCHOOL DIRECTORS.

AN Acr relating to education; prescribing the powers and duties
of boards of directors of school districts, and amending
section 1, chapter 131, Laws of 1939 (suction 4776 of Rem-
ington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington.:
SectioN 1. That section 1, chapter 131, Laws of
1939 (section 4776 of Remington’s Revised Statutes),
be amended to read as follows:

Section 1. Every board of directors, unless other-
wise specially provided by law, shall have power
and i shall be its duty:

First: To employ for not more than one year,
and for sufficient cause to discharge teachers, and
to fix, alter, allow and order paid their salaries and
compensation. The directors, except in districts of
the first class, shall make with each teacher em-
ployed by them a written or printed contract, which
shall be in conformity with the laws of this state,
and every such contract shall be made in duplicate,
one copy of which shall be retained by the school
district clerk, and the other shall be delivered to the
teacher after having been approved and registered
by the County Superintendent as by law required.
Every teacher, principal, supervisor or superinten-
dent holding a position as such with a school district,
whose employment contract is not to be renewed
by the district for the next ensuing term shall be
notified in writing on or before April 15th preceding
the commencement of such term of the decision of
the board of directors not to renew his or her em-
ployment and the reason or reasons therefor, and
if such notification is not timely given by the district,
the teacher, principal, supervisor or superintendent
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entitled thereto shall be conclusively presumed to
have been reemployed by the district for the next
ensving term upon contractual terms identical with
those which would have prevailed if his or her em-
p'oyment had actually been renewed by the board of
directors for such ensuing term: Provided, That in
union high school districts said written notification
shall be given on or before April 30th preceding the
commencement of the next ensuing term.

Second: To enforce the rules and regulations
prescribed by the Superintendent of Public Instruc-
tion and the State Board of Education for the govern-
ment of schools, pupils and teachers, and to enforce
the course of study lawfully prescribed for the
schools of their districts.

Third: To rent, repair, furnish and insure
school houses, to employ janitors, laborers and me-
chanics.

Fourth: To cause all school houses to be prop-
erly heated, lighted and ventilated, and to cause all
school premises to be maintained in a cleanly and
sanitary condition.

Fifth: -To purchase personal property in the
name of the district and to receive, lease, issue and
hold for their districts any real or personal property.

Sixth: To suspend or expel pupils from school
who refuse to obey the rules thereof, and they shall
exclude from school all children under six (6) years
of age.

Seventh: To provide free text books and sup-
plies to be loaned to the pupils of the school, when
in their judgment the best interests of their district
will be subserved thereby, and to prescribe such
rules and regulations as they shall deem necessary
to preserve such books and supplies from unneces-
sary damage, also to provide for the expenditure of
a reasonable amount for suitable commencement
exercises. :
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Eighth: To require all pupils to be furnished
with such books as may have been adopted by the
lawful authority of this state, as a condition to
membership in the schools.

Ninth: To exclude from schools and school
libraries all books, tracts, papers and other publica-
tions of an immoral or pernicious tendency.

Tenth: To authorize the school room to be used
for summer or night schools, or for public, literary,
scientific, religious, political, mechanical and agri-
cultural meetings, under such regulations as the
board of directors may adopt.

Eleventh: To provide and pay for transporta-
tion of children to and from school whether such
children live within or without the district when in
their judgment the best interests of their district
will be subserved thereby, but the directors shall
not be compelled to transport any pupil living within
two (2) miles of the school house. When children
are transported from one school district to another
the board of directors of the respective districts may
enter into a written contract providing for a division
of the cost of such transportation between the dis-
tricts. Whenever any school children are trans-
ported by the school district in its own motor vehicles
and by its own employees, the board shall have
power to provide insurance to protect the district
against loss by reason of theft, fire or property dam-
age to the motor vehicle, and to protect the district
against loss by reason of liability of the district to
persons from the operation of such motor vehicle;
and, in event the transportation of the children is
arranged for by contract of the district with some
person, the board shall have power to require such
contractor to procure liability, property, collision or
other insurance for the motor vehicle used in such
transportation.
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Twelfth: To establish and maintain night
schools.

Thirteenth: To make arrangements for free in-
struction in lip reading to adults handicapped by
defective hearing whenever in its judgment such
instruction appears to be in the best interests of the
school district and adults concerned: Provided, That
in the apportionment of the current school fund each
distriet maintaining such classes for free instruction
in lip reading shall be credited with one full day’s
attendance for each day’s attendance of two hours
or more.

Passed the House February 4, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 5, 1941.

CHAPTER 43.

[H. B, 165.]

STATE FOREST LANDS.

AN Acr relating to the acquiring, seeding, reforestation and
administration of lands for state forests; providing for the
issuance and disposition of $100,000 of utility bonds there-
for; and amending section 2 of chapter 104 of the Laws of
1937, as amended by section 1 of chapter 106 of the Laws
of 1939 (section 5812-11 of Remington’s Revised Statutes;

. section 2578-18 Pierce's Code).

Be it enacted by the Legislature of the State of
Washington:

SrcrioN 1. That section 2 of chapter 104 of the
Laws of 1937 as amended by section 1 of chapter
106 of the Laws of 1939 (section 5812-11 of Reming-
ton’s Revised Statutes; section 2578-18 of Pierce’s
Code), be amended to read as follows:

Section 2. For the purpose of acquiring, seeding,
reforestation and administering land for forests and
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of carrying out the provisions of chapter 154 of the
Laws of 1923, the State Forest Board is authorized
to issue and dispose of utility bonds of the State of
Washington in an amount not to exceed one hundred
thousand dollars ($100,000) in principal during the
biennium expiring March 31, 1943: Provided, how-
ever, That no sum in excess of one dollar ($1) per
acre shall ever be paid or allowed either in cash,
bonds, or otherwise, for any lands suitable for forest
growth, but devoid of such, nor shall any sum in
excess of three dollars ($3) per acre be paid or
allowed either in cash, bonds, or otherwise, for any
lands adequately restocked with young growth.

Passed the Heuse February 6, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 5, 1941.

CHAPTER 44.

[H. B, 172,]

STATE CAPITOL HISTORICAL ASSOCIATION,

AN Act relating to the State Capitol Historical Association;
creating it a trustee of the state for certain purposes; desig-
nating certain buildings and grounds for the purpose of
housing state museum at the state capital; creating a board

of trustees and setting out their powers and duties.
(4

Be it enacted by the Legislature of the State of
Washington:

SecrioN 1. The State Capitol Historical Associa-
tion, a corporation existing under and by virtue of
the laws of the State of Washington, be, and the
same is hereby, created a trustee of the State of
Washington for the intent and purposes hereinafter
mentioned:

1. It shall be the duty of the said association to
collect books, maps, charts, papers, relics and other
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materials illustrative of the history of this state,
and, in particular, of the progress and development
of the territorial capitol [capital] and the state capi-
tol at Olympia;

2. To procure from pioneers authentic narratives
of the experiences and of incidents relating to the
early settlement of this state;

3. To shelf, store and safely keep such books,
maps, charts, papers, relics and other historical ma-
terial now or hereafter to come into its possession,
at the State Capitol Historical Museum;

4, To catalog the collections of said association
for the convenient reference of persons having occa-
sion to consult the same;

5. To keep the museum display rooms open at
reasonable hours for the reception of citizens and
visitors, without charge.

Sec. 2. The books, maps, charts, papers, relics
and other historical material now or hereafter ac-
quired by said association shall be held by said asso-
ciation perpetually in trust for the use and benefit
of the people of the State of Washington and shall
be housed at the State Capitol Museum.

Sec. 3. The building and grounds designated as
Block 2, Grainger’s Addition to the City of Olympia,
County of Thurston, acquired by the state under
Senate Joint Resolution No. 18, Session of 1939, is
hereby designated a part of the state capitol, to be
known as the State Capitol Historical Museum.
This structure is to be used for purposes of housing
said historical relics, documents and material as are
now owned by the state and housed at the state
capitol, and also such additional historical relics,
documents and material which shall hereafter be
acquired by the state for addition to the State Capitol
Historical Museum, and also such historical collec-
tions which are now owned or shall hereafter be
acquired by the State Capitol Historical Association.
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Sec. 4. The Governor, the Secretary of State,
and the State Superintendent of Public Instruction
shall be ex officio members of the board of trustees
of said State Capitol Historical Association, and as
such are hereby authorized and empowered to vote -
upon all questions coming before such board for its
action.

Sec. 5. There shall be appointed by the State
Capitol Historical Association, with the consent of
the Governor, a person to be designated as curator
of the State Capitol Museum, whose duties shall be:

1. To designate arrangements and locations of
the various collections and historical material in the
State Capitol Museum;

2. To be in charge when the State Capitol
Museum is open for citizens and visitors;

3. To prepare a biennial report to the state legis-
lature on the progress of development of the State
Capitol Museum.

Passed the House February 7, 1941,
Passed the Senate February 26, 1941.
Approved by the Governor March 5, 1941.

CHAPTER 45.
(S. B. 3.1
PORT DISTRICT ELECTIONS.

AN Acrt relating to Port Districts, elections therein, the officers
thereof, and the term of office, and amending sections
8691-1 and 9691-2 of Remington’s Revised Statutes of
Washington.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 9691-1 of Remington’s
Revised Statutes of Washington be amended to read
as follows:
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Section 9691-1. In every port district the boun-
daries of which are coextensive with the county in
which it is located, all elections for Port Commis-
sioners shall be held at the same time as the general
biennial election is held in such county: Provided,
That if the petition for organization of such port
districts so requests, the first election of commis-
sioners may be held at a special election, which shall
be called and held in the manner provided by law
for special organization elections for such port dis-
tricts.

Sec. 2. That section 9691-2 of Remington’s Re-
vised Statutes of Washington be amended to read
as follows:

Section 9691-2. In every such port district the
term of office of each Port Commissioner shall be
six years and until his successor is elected and
qualified, and one Port Commissioner shall be elected
at the time of the general biennial election in each
even-numbered year for the term of six years from
the first day of January following his election:
Provided, That in any such district hereafter organ-
ized the candidate residing in the first commission-
er’s district receiving the highest number of votes
in the port district at the election organizing the
district shall hold office until the expiration of six
years after the firsl day of January following his
election if such election is at a general biennial
election, and if such election is at a special election
he shall hold office until the expiration of six years
after the first day of January, following the next
succeeding general biennial election; the candidate
residing in the second commissioner district receiv-
ing the highest number of votes in the port district
at such election shall hold office until the expira-
tion of four years from the first day of January
following his election if such election is at a general
biennial election, and if such election is at a special
" election be shall hold office until the expiration of
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four years after the first day of January following
the next succeeding general biennial election; and
the candidate residing in the third commissioner dis-
trict receiving the highest number of votes in the
port disirict at such election shall hold office until
the expiration of two years after the first day of
January following his election if such election is at
a general biennial election, and if such election is
at a special election he shall hold office until the
expiration of two years after the first day of Janu-

- ary following the next succeeding general biennial

election. In all port districts in first class counties,
the boundaries of which are coextensive with the
counties in which they are located, there shall be a
Port Commissioner elected at the general biennial
election held in 1942 from Commissioner’s District
No. 2 and at the general biennial election in 1944 a
commissioner from Commissioner’s District No. 1,
and at the general biennial election in 1946 a com-
missioner from Commissioner’s District No. 3. Port
Commissioners holding office at the time this act
takes effect shall continue in office until their suc-
cessors are elected and qualified. In all port districts
in Class A counties, the boundaries of which are
coextensive with the counties in which they are
located, there shall be a Port Commissioner elected
at the general biennial election held in 1942 irom
Commissioner’s District No. 1 and at the general
biennial election in 1944 a commissioner from Com-
missioner’s District No. 3, and at the general biennial
election in 1946 a commissioner from Commission-
er’s District No. 2. Port commissioners holding
office at the time this act takes effect shall continue
in office until their successors are elected and quali-
fied. :

Passed the Senate February 3, 1941.
Passed the House February 26, 1941.
Approved by the Governor March 5, 1941.
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CHAPTER 46.

[H. B, 133.]
COMPENSATION OF PROSECUTING ATTORNEYS
AND DEPUTIES.

AN Act fixing the compensation of Prosecuting Attorneys in
class A counties and counties of the first class, prohibiting
the private practice of law by such Prosecuting Attorneys
and their deputies, and providing that this act shall be
effective for the term of office commencing the second
Monday of January, 1943, A, D,, and thereafter.

Be it enacted by the Legislature of the State of
Washington:

Section 1. The salaries of Prosecuting Attorneys
in class A counties and counties of the first class
shall be as follows: Class A counties, fifty-five hun-
dred dollars ($5500) per year; counties of the first
class, forty-eight hundred dollars ($4800) per year.

Sec. 2. Neither Prosecuting Attorneys of class A
counties and counties of the first class nor their
deputies shall engage in the private practice of law.

SeEc. 3. This act shall be effective for the term
of office commencing the second Monday in January,
1943, A. D., and thereafter.

Passed the House February 27, 1941.

Passed the Senate February 26, 1941.

Approved by the Governor March 6, 1941.

109

Salaries of
Prosecutin
Attorneys in
Class A
countles.

In first class
counties.

Private -
practice
prohibited.

Act effective,



110 SESSION LAWS, 1841, [CH. 47,

CHAPTER 47.

[H. B. 231.]

PRACTICE OF LAW.

AN Acr relating to the practice of law and repealing sections
1,23,601,8,9, 10, 11, 13, 18, 17, 18, 19, 20, 21 and 22 of
chapter 126, Laws of 1921, (sections 139-1, 139-2, 139-3,
139-6, 139-7, 139-8, 139-9, 139-10, 139-11, 139-13, 139-16,
139-17, 139-18, 139-19, 139-20, 139-21 and 139-22, Reming-
ton’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

repealed. Secrion 1. Section[s] 1,2,3,6,7,8,9, 10, 11, 13, 16,
17, 18, 19, 20, 21 and 22 of chapter 126, Laws of 1921,
(sections 139-1, 139-2, 139-3, 139-6, 139-7, 139-8,
139-9, 139-10, 139-11, 139-13, 139-16, 139-17, 139-18,
139-19, 139-20, 139-21 and 139-22, Remington’s Re-
vised Statutes), are hereby repealed.

Passed the House February 27, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 6, 1941.
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CHAPTER 48.

[H. B. 313.]

AGRICULTURAL FAIRS.

AN Acr relating to fairs; providing for the financing thereof;
creating a fair fund in the custody of the State Treasurer;
amending sections 2, 5, and 6 of chapter 200 of the Laws
of 1939, and section 9 of chapter 55 of the Laws of 1933,

. as amended by section 30 of chapter 182 of the Laws of
1935; and repealing sections 3 and 7 of chapter 200 of the
Laws of 1939.

Be it enacted by the Legislature of the State of
Washington:

SectIoN 1. Section 2 of chapter 200 of the Laws
of 1939 is hereby amended to read as follows:

Section 2. For the purposes of this act, all agri-
cultural fairs held in the State of Washington
wherein 4-H Club or Smith-Hughes students partici-
pate shall be divided into classes A, B, C and D.
A class A fair is one which has been in existence
for two or more years and has had 4-H Club, Smith-
Hughes student, and general competition among
persons from five or more counties for two or more
years. A class B fair is a fair which is open to all
exhibitors in the county wherein said fair is held
and which has sponsored classifications for 4-H Club
work or Smith-Hughes vocational work for two or
more years but which does not fall within the de-
scription of a class A fair. A class C fair is a fair
which has for two or more years been open to com-
petition among all 4-H Club and Smith-Hughes voca-
tional students in a particular county, but which has
not had general open competition. A class D fair
is one which has either open competition or boys’
and girls’ 4-H Club or Smith-Hughes vocational
competition, or all of these, but wherein said com-
petition is restricted to an area smaller than a county,
of which there may be several in one county.
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Sec. 2. Section 5 of chapter 200 of the Laws of
1939 is hereby amended to read as follows:

Section 5. Yakima is hereby designated as a site
for an annual state 4-H Club fair, and said state
4-H fair shall be designated and shall participate in
this act as a class A fair.

Sec. 3. Section 6 of chapter 200 of the Laws of
1939 is hereby amended to read as follows:

Section 6. For the purpose of encouraging 4-H
Club and Smith-Hughes work at county and com-
munity fairs and other fairs where such competi-
tion is permitted, provision is hereby made that the
board of trustees of any agricultural fair, which
offers prizes for the products and articles displayed
by 4-H boys’ and girls’ clubs and/or Smith-Hughes
vocational training students, may apply to the Di-
rector of Agriculture of the State of Washington
for an amount of money as herein set out. It shall
be the duty of the Director of Agriculture to allot
annually to the participating fairs and to issue
vouchers to be paid by the State Treasurer out of
the “fair fund” hereinafter referred to, in the follow-
ing amounts: Among the class A fairs, forty per
cent (40%) of the amount in the fair fund shall be
paid pro rata; twenty five per cent (26%) of the
amount in the fair fund paid pro rata among the
class B fairs; twenty per cent (20%) of the amount
in said fund shall be paid pro rata among the class C
fairs; and ten per cent (10%) of the amount in said
fund shall be paid pro rata among the class D fairs,
but said payment shall not exceed fifty per cent
(50%) of the total value of premiums or prizes
awarded by any such class D fair. Any money
remaining in such fund shall be disbursed by the
Director of Agriculture by making an additional
payment to such fairs as he may deem necessary
and appropriate for the continued development and
operation of said fairs. The division and payment
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of said fund shall occur at such times as the Director
of Agriculture shall fix.

Sec. 4. Section 9 of chapter 55 of the Laws of
1933, as amended by section 30 of chapter 182 of
the Laws of 1935 (section 8312-9 of Rem. Rev. Stat.)
is hereby amended to read as follows:

Section 9. In addition to the license fees required
by this act, the licensee shall pay to the Racing
Commission five (5) per centum of the gross re-
ceipts of all pari-mutuel machines at each race meet,
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of the state treasury, which fund is hereby made
available to the Director of Agriculture for the sole
purpose of assisting fairs in the manner provided
in section 6 of chapter 200 of the Laws of 1939, as
amended. Any monies collected or paid to the
commission under the terms of this act, and not ex-
pended at the time of making its report to the legis-
lature, shall be paid to the Treasurer and be placed
in the general fund of the state treasury.

Sec. 5. The Director of Agriculture may make
rules and regulations as to the method by which the
trustees or other authority in charge thereof may
make a fair a participant under the terms of chapter
200 of the Laws of 1939, and the Director of Agri-
culture may further make rules and regulations
governing the accounting to be made by participat-
ing fairs.

Sec. 6. Sections 3 and 7 of chapter 200 of the
Laws of 1939 are hereby repealed.

Passed the House February 27, 1941.
Passed the Senate February 26, 1941.
Approved by the Governor March 6, 1941,
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CHAPTER 49.

[S. B. 87.]

CITY TAX FOR PARK PURPOSES.

AN Acr relating to and authorizing city councils of cities of the
second, third and fourth class to levy a tax for the purpose
of acquiring, improving and maintaining parks, and amend-
ing section 3, chapter 228, Laws of 1907, to permit the levy
in an amount within levy limits provided by law. -

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 3, chapter 228, Laws of Amendments.
1907, as amended (sec. 662 of Pierce’s Code; sec.

9201, Remington’s Revised Statutes) be amended to
read as follows:

Section 3. City councils of cities of the second, Cltles may
third and fourth class are hereby authorized and forparks.
empowered to levy a tax in such an amount as the
city council or commission shall determine and fix
for the purpose of acquiring, maintaining and im-
proving any park or parks: Provided, That the
amount of such levy shall be made within the limits rimitations.
and as authorized by law. That the proceeds of such
levy shall be paid into a special fund, to be known park tuna.
as the park fund, and disbursement of such fund
shall be provided for by ordinance.

Passed the Senate February 26, 1941.
Passed the House February 26, 1941,
Approved by the Governor March 6, 1941,
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CHAPTER 50.

[S. B. 102.]

POWERS AND DUTIES OF THE ATTORNEY GENERAL.

AN Acrt relating to the powers and duties of the Attorney Gen-
eral; providing for the legal representation of the Stale of
Washington and departments, cominissions, boards, agen-
cies, and administrative tribunals thereof and providing
for the appointment of certain personnel therein, except-
ing certain state agencies; repealing all acts or parts of
acts in conflict herewith; and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. In addition to the powers and duties
now given the Attorney General of the State of
Washington by law, he shall also have the power,
and it shall be his duty, to represent the State of
Washington and all officials, departments, boards,
commissions and agencies of the State of Washing-
ton in the courts and before all administrative tri-
bunals or bodies of any nature in all legal or quasi
legal matters, hearings or proceedings, and to advise
all officials, departments, boards, commissions or
agencies of the State of Washington in all matters
involving legal or quasi legal questions, except
where it is otherwise provided by law to be the duty
of the Prosecuting Attorney of any county; and it
shall be the duty of the Attorney General of the
State of Washington, and he shall have the power,
to employ or discharge sufficient attorneys and
clerks to transact for the State of Washington, its
departments, officials, boards, commissions and
agencies, all business of a legal or quasi legal nature,
except where it is provided by law to be the duty
of the judge of any court, or the Prosecuting Attor-
ney of any county, and the Attorney General shall
fix the salary and compensation for all such attor-
neys and employees, and in the event such attorneys
or employees are assigned to any department, board
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or commission, such department, board or commis-
sion shall pay the salary or compensation of such
persons, as fixed by the Attorney General, not ex-
ceeding the funds made available to the department
by law for legal services.

Skc. 2. No officer, official, director, administrative
agency, board or commission of the State of Wash-
ington, other than the Attorney General, shall em-
ploy, appoint, or retain in employment any attorney
for any administrative body, department, commis-
sion, agency, or tribunal or any other person to act
as attorney in any legal or quasi legal capacity in
the exercise of any of the powers or performance of
any of the duties set forth in this act, except where
it is provided by law to be the duty of the judge of
any court or the Prosecuting Attorney of any county
to employ or appoint such persons.

Sec. 3. The Attorney General shall have the
power to employ from time to time such skilled
experts, scientists, technicians or other specially
qualified persons as he may deem necessary to aid
him in preparing for the trial of actions.

Sec. 4. This act shall not apply to the administra-
tion of the Judicial Council, the State Law Library,
the law school of the University of Washington, or
the administration of the state bar act by the Wash-
ington State Bar Association, as provided in chapter
126, Laws of 1921 and chapter 94, Laws of 1933.

Sec. 5. If any section, clause, sentence or phrase
of this act is for any reason held to be unconstitu-
tional or invalid, such decision shall not affect the
validity of the remaining portions of this act, and
the Legislature hereby declares it would have
enacted this act if such section, clause, sentence or
phrase were omitted.

Sec. 6. This act is necessary for the immediate
support of the state government and its existing
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public institutions, and shall take effect imme-
diately.

Passed the Senate February 25, 1941,

Passed the House March 1, 1941,

Approved by the Governor March 8, 1941.

CHAPTER 51.

[S. B. 137.]

OLYMPIC NATIONAL PARK.

AN Acrt relating to the Olympic National Park; saving to the
state the right to control certain highways therein; and
amending section 1, chapter 170, Laws of 1939 (section
8110-1, Remington’s Revised Statutes (Supp.); section
7121-31 of Pierce’s Code); and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Section 1, chapter 170, Laws of 1939
(section 8110-1, Remington’s Revised Statutes
(Supp.); section 7121-31 of Pierce’s Code), is
amended to read as follows:

Section 1. Exclusive jurisdiction shall be, and
the same is hereby ceded to the United States over
and within all the territory that is now included in
that tract of land in the State of Washington, set
aside for the purposes of a national park, and known
as the Olympic National Park; saving, however, to
the said state, the right to serve civil and criminal
process within the limits of the aforesaid park, in
suits or prosecutions for or on account of rights ac-
quired, obligations incurred or crimes committed in
said state, but outside of said park; and saving
further to the said state the right to tax persons and
corporations, their franchises and property on the
lands included in said park: Provided, however,
This jurisdiction shall not vest until the United
States, through the proper officer, notifies the Gov-



CH. 52.] SESSION LAWS, 1041, 119

ernor of this state that they assume police or mili-
tary jurisdiction over said park.

Sec. 2. This act is necessary for the preservation Effective
. mmediately.
of the state government and shall take effect im-
mediately.
Passed the Senate March 1, 1941.
Passed the House February 28, 1941.
Approved by the Governor March 8, 1941.

CHAPTER 52.
[H. B. 35.]
INTEREST COUPONS ON BONDS OF COUNTIES AND
MUNICIPALITIES.
AN Act relating to interest coupons on bonds issued by
counties, cities, towns and school districts.

Be it enacted by the Legislature of the State of
Washington:

SecTioN 1. On all bonds hereafter issued by any Slgnature
county, city, town or school district, the printed, ’
engraved or lithographed facsimile signatures of the
officers required by law to sign the interest coupons
thereon shall be a sufficient signature on such
coupons.

Passed the House January 29, 1941.
Passed the Senate March 5, 1941.
Approved by the Governor March 8, 1941.
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CHAPTER 53.

[H. B. 108,]

TRANSPORTATION OF CHILDREN ATTENDING
PRIVATE SCHOOLS.

AN Acrt relating to the health, welfare and safety of children
attending elementary schools and high school in accord-
ance with the laws of this state; and providing for the
transportation of school children attending private or
parochial schools in all cases wherein provision for trans-
portation of children attending public schools has been
made.

Be it enacted by the Legislature of the State of
Washington.:

SEcTION 1, It is hereby declared to be the intent
and the finding of the Legislature of the State of
Washington that it is a matter of paramount concern
to this state to provide an opportunity and adequate
facility to every child of school age, in every school
district within the State of Washington, to obtain
and procure an education in the primary schools
and high schools of this state, and it is also of vital
importance to the State of Washington to avoid and
minimize the multiple accidents and traffic hazards
to which children of school age are subjected upon
the roads and highways of the state, and to promote
the health, welfare and safety of the children attend-
ing elementary schools and high schools in accord-
ance with the laws of this state.

SEC. 2. Whenever any district school board shall,
pursuant to any laws of the State of Washington,
provide transportation for pupils attending public
schools, all children attending any private or paro-
chial school under the compulsory school attend-
ance laws of this state shall, where said private or
parochial school is along or near the route desig-
nated by said board, be encitled equally to the same
rights, benefits and privileges as to transportation
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as are so provided for by such district school board
for pupils attending public schools.

Passed the House February 20, 1941.

Passed the Senate March 5, 1941.

Approved by the Governor March 8, 1941.

CHAPTER 54.

[S. B. 178.]

HOUSING FOR THOSE ENGAGED IN DEFENSE
ACTIVITIES.

AN Acr to authorize housing authorities to undertake the
development or administration of projects to assure the
availability of safe and sanitary dwellings for persons
engaged in national defense activities who would not other-
wise be able to secure such dwellings within the vicinity
thereof; to limit the initiation of the development of such
projects until December 31, 1843; to authorize housing
authorities to cooperate with or act as agent of the federal
government in the development and administration of such
projects of the federal government, to acquire or lease
such projects and to sell certain projects to the federal gov-
ernment; to authorize public bodi~s to assist such projects
of housing authorities and of the federal government; to
make obligations issued for such projects of housing au-
thorities legal investments and security for deposits; to
declare valid all bonds, notes and obligations of housing
authorities issued for projects heretofore undertaken to
assure the availability of safe and sanitary dwellings for
persons engaged in national defense activities; to make
payments for services, works and improvements, and to
declare an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectIoN 1. It is hereby found and declared that Furpose.
the national defense program involves large in-
creases in the military forces and personnel in this
state, a great increase in the number of workers in
already established manufacturing centers and the
bringing of a large number of workers and their
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families to new centers of defense industries in the
state; that there is an acute shortage of safe and
sanitary dwellings available to such persons and
their families in this state which impedes the na-
tional defense program; that it is imperative that
action be taken immediately to assure the availa-
bility of safe and sanitary dwellings for such per-
sons to enable the rapid expansion of national de-
fense activities in this state and to avoid a large
labor turnover in defense industries which would
seriously hamper their production; that the provi-
sions hereinafter enacted are necessary to assure
the availability of safe and sanitary dwellings for
persons engaged in national defense activities which
otherwise would not be provided at this time; and
that such provisions are for the public use and pur-
pose of facilitating the national defense program in
this state. It is further declared to be the purpose
of this act to authorize housing authorities to do any
and all things necessary or desirable to secure the
financial aid of the Federal Government, or to coop-
erate with or act as agent of the Federal Govern-
ment, in the expeditious development and the ad-
ministration of projects to assure the availability
when needed of safe and sanitary dwellings for per-
sons engaged in national defense activities.

Sec. 2. (a) Persons engaged in national defense
activities, as used in this act, shall include: enlisted
men in the military and naval services of the United
States and employees of the war and navy depart-
ments assigned to duty at military or naval reserva-
tions, posts or bases; and workers engaged or to be
engaged in industries connected with and essential
to the national defense program; and shall include
the families of the aforesaid persons who are living
with them.

(b) Persons of low income, as used in this act,
shall mean persons or families who lack the amount
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of income which is necessary (as determined by the
housing authority undertaking the housing project)
to enable them, without financial assistance, to live
in decent, safe and sanitary dwellings, without over-
crowding.

(¢) Development as used in this act, shall mean
any and all undertakings necessary for the planning,
land acquisition, demolition, financing, construction
or equipment in connection with a project (includ-
ing the negotiation or award of contracts therefor),
and shall include the acquisition of any project (in
whole or in part) from the federal government.

(d) Administration, as used in this act, shall
mean any and all undertakings necessary for man-
agement, operation or maintenance, in connection
with any project, and shall include the leasing of
any project (in whole or in part) from the Federal
Government.

(e) Federal Government, as used in this act,
shall mean the United States of America or any
agency or instrumentality, corporate or otherwise,
of the United States of America.

(f) The development of a project shall be
deemed to be initiated, within the meaning of this
act, if a housing authority has issued any bonds,
notes or other obligations with respect to financing
the development of such project of the authority,
or has contracted with the Federal Government
with respect to the exercise of powers hereunder
in the development of such project of the Federal
Government for which an allocation of funds has
been made prior to December 31, 1943.

(g) Housing authority, as used in this act, shall
mean any housing authority established or here-
after established pursuant to the Housing Author-
ities Law, chapter 23, Laws of 1939, and any amend-
ments thereto.
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Sec. 3. Any housing authority may undertake
the development and administration of projects to
assure the availability of safe and sanitary dwell-
ings for persons engaged in national defense ac-
tivities whom the housing authority determines
would not otherwise be able to secure safe and saui-
tary dwellings within the vicinity thereof, but 110
housing authority shall initiate the development of
any such project pursuant to this act after Decem-
ber 31, 1943. ‘

Skc. 4. In the ownership, development or admin-
istration of such projects, a housing authority shall
have all the rights, powers, privileges and immu-
nities that such authority has under any provision
of law relating to the ownership, development or ad-
ministration of slum clearance and housing projects
for persons of low income, in the same manner as
though all the provisions of law applicable to slum
clearance and housing projects for persons of low
income were applicable to projects developed or
administered to assure the availability of safe and
sanitary dwellings for persons engaged in national
defense activities as provided in this act, and housing
projects developed or administered hereunder shall
constitute housing projects under the Housing Au-
thorities Law, chapter 23, Laws of 1939, as that term
is used therein: Provided, That during the period
(herein called the “national defense period”) that
a housing authority finds (which finding shall be
conclusive in any suit, action or proceeding) that
within its area of operation (as defined in the Hous-
ing Authorities Law), or any part thereof, there is
an acute shortage of safe and sanitary dwellings
which impedes the national defense program in this
state and that the necessary safe and sanitary dwell-
ings would not otherwise be provided when needed
for persons engaged in national defense activities,
any project developed or administered by such hous-
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ing authority (or by any housing authority coop-
erating with it) in such area pursuant to this act,
with the financial aid of the Federal Government
(or as agent for the Federal Government as here-
inafter provided), shall not be subject to the limita-
tions provided in section 9 and section 10 of the
Housing Authorities Law: And provided further,
That, during the national defense period, a housing
authority may make payments in such amounts as
it finds necessary or desirable for any services, facili-
ties, works, privileges -or improvements furnished
for or in connection with any such projects. After
the national defense period, any such projects
owned and administered by a housing authority shall
be administered for the purposes and in accordance
with the provisions of the Housing Authorities Law.

Sec. 5. A housing authority may exercise any or
all of its powers for the purpose of cooperating with,
or acting as agent for, the Federal Government in
the development or administration of projects by
the Federal Government to assure the availability
of safe and sanitary dwellings for persons engaged
in national defense activities and may undertake the
development or administration of any such project
for the Federal Government. In order to assure the
availability of safe and sanitary housing for persons
engaged in national defense activities, a housing
authority may sell (in whole or in part) to the Fed-
eral Government any housing project developed for
persons of low income but not yet occupied by such
persons; such sale shall be at such price and upon
such terms as the housing authority shall prescribe
and shall include provision for the satisfaction of all
debts and liabilities of the authority relating to such
project.

Sec. 6. Any state public body, és defined in the
Housing Cooperation Law, chapter 24, Laws of 1939,
and any amendments thereto shall have the same
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rights and powers to cooperate with housing author-
ities, or with the Federal Government, with respect
to the development or administration of projects
to assure the availability of safe and sanitary dwell-
ings for persons engaged in national defense ac-
tivities that such state public body has pursuant to
such law for the purpose of assisting the develop-
ment or administration of slum clearance or hous-
ing projects for persons of low income.

Sec. 7. Bonds or other obligations issued by a
housing authority for a project developed or admin-
istered pursuant to this act shall be security for
public deposits and legal investments to the same
extent and for the same persons, institutions, asso-
ciations, corporations, bodies and officers as bonds
or other obligations issued pursuant to the Housing
Authorities Law for the development of a slum
clearance or housing project for persons of low in-
come.

Sec. 8. All bonds, notes, contracts, agreements
and obligations of housing authorities heretofore
issued or entered into relating to financing or under-
taking (including cooperating with or acting as
agent of the Federal Government in) the develop-
ment or administration of any project to assure the
availability of safe and sanitary dwellings for per-
sons engaged in national defense activities, are
hereby validated and declared legal in all respects,
notwithstanding any defect or irregularity therein
or any want of statutory authority.

Sec. 9. This act shall constitute an independent
authorization for a housing authority to undertake
the development or administration of projects to
assure the availability of safe and sanitary dwell-
ings for persons engaged in national defense ac-
tivities as provided in this act and for a housing
authority to cooperate with, or act as agent for, the
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Federal Government in the development or ad-
ministration of similar projects by the Federal Gov-
ernment, In acting under this authorization, a hous-
ing authority shall not be subject to any limitations,
restrictions or requirements of other laws (except
those relating to land acquisition) prescribing the
procedure or action to be taken in the development
or administration of any public works, including
slum clearance and housing projects for persons of
low income or undertakings or projects of municipal
or public corporations or political subdivisions or
agencies of the state. A housing authority may do
any and all things necessary or desirable to cooperate
with, or act as agent for, the Federal Government,
or to secure financial aid, in the expeditious develop-
ment or in the administration of projects to assure
the availability of safe and sanitary dwellings for
persons engaged in national defense activities and to
effectuate the purposes of this act.

Sec. 10. The powers conferred by this act shall
be in addition and supplemental to the powers con-
ferred by any other law, and nothing contained
herein shall be construed as limiting any other
powers of a housing authority.

Sec. 11. Notwithstanding any other evidence of
legislative intent it is hereby declared to be the con-
trolling legislative intent that if any provision of
this act, or the application thereof to any persons or
circumstances, is held invalid, the remainder of the
act and the application of such provision to persons
or circumstances other than those as to which it is
held invalid, shall not be affected thereby.

Sec. 12. This act is necessary for the immediate
support of the state government and its existing
public institutions and shall take eftect immediately.

Passed the Senate February 19, 1941.

Passed the House March 5, 1941.
Approved by the Governor March 10, 1941.
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AY

CHAPTER 55.
[S. B. 200.]

WITHDRAWAL OF TERRITORY FROM WATER DISTRICTS.

AN Acr relating to water districts for public supply systems;
providing for the withdrawal from water districts of
territory included therein and specifying the conditions
upon which withdrawal may be made.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Territory within an established water
district for public supply systems may be withdrawn
therefrom in the following manner and upon the
tollowing conditions: The petition for withdrawal
shall be in writing and shall designate the bound-
aries of the territory proposed to be withdrawn
from the district and shall be signed by at least
twenty-five per cent (25%) of the qualified elec-
tors residing within the territory so designated who
are qualified electors on the date of filing such peti-
tion. The petition shall set forth that the territory
proposed to be withdrawn is of such location or
character that water cannot be furnished to it by
such water district at reasonable cost, and shall
further set forth that the withdrawal of such terri-
tory will be of benefit to such territory and con-
ducive to the general welfare of the balance of the
district.

Skc. 2. The petition for withdrawal shall be filed
with the County Auditor of the county in which
such water district is located, and after such filing
no person having signed such petition shall be
allowed to withdraw his name therefrom. Within
ten (10) days after such filing, the County Auditor-
shall examine the signatures thereon and certify to
the sufficiency or insufficiency thereof and for such
purpose the County Auditor shall have access to all
appropriate registration books in the possession of
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the officers of any incorporated city or town within
the water district. If such petition be found by the
County Auditor to contain sufficient signatures, he
shall transmit the same, together with his certificate
of sufficiency attached thereto, to the commissioners
of the water district.

Sec. 3. In the event there are no qualified elec-
tors residing within the territory proposed to be
withdrawn, then the petition for withdrawal may be
signed by such persons as appear of record to own
at least a majority of the acreage within such ter-
ritory, in which event the petition shall also state
the total number of acres and the names of all record
owners of the land within such territory. The peti-
tion so signed shall be filed with the commissioners
of the water district, and after such filing no person

“having signed the same shall be allowed to withdraw
his name.

Sec. 4. Upon receipt by the commissioners of the
water district of any petition and certificate of suf-
ficiency of the County Auditor, or in case the peti-
tion be one signed by land owners as provided by
section 3, and the commissioners are satisfied as to
the sufficiency of the signatures thereon, then and
in either of such events, such commissioners shall
at a regular or special meeting fix a date for hearing
on such petition and cause notice to be given that
such petition has been filed, stating the time and
place of the meeting of the commissioners at which
such petition will be heard and setting forth the
boundaries of the territory proposed to be with-
drawn. Such notice shall be published for at least
two (2) weeks in two (2) successive issues of a
weekly newspaper printed and published in the
county in which such water district is located and
of general circulation throughout such district and
in case no such newspaper is printed or published

in such county, then in some newspaper of general
—5
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circulation in said county and water districl. Any
additional notice of such hearing may be given as
the commissioners may by resolution direct.

Sec. 5. The petition for withdrawal shall be
heard at the time and place specified in such notice
or the hearing may be adjourned from time to time,
not exceeding one (1) month in all, and any person
may appear at such hearing and make objections to
the withdrawal of such territory or to the proposed
boundary lines thereof. Upon final hearing on the
petition for withdrawal, the commissioners of the
water district shall make such changes in the pro-
posed boundary lines as they deem to be proper,
except that no changes in the boundary lines shall
be made by the commissioners to include lands not
within the boundaries of the territory as described
in such petition. In establishing and defining such
boundaries the commissioners shall exclude any
property which is then being furnished with water
by said water district or which is included in any
distribution system the construction of which has
been duly authorized or which is included within
any duly established local improvement district or
utility local improvement district, and the territory
as finally established and defined must be substantial
in area and consist of adjoining or contiguous prop-
erties. The said commissioners shall thereupon
make and by resolution adopt findings of fact as to
the following questions:

(1) Ts the territory as so established and defined
of such location or character that water cannot be
furnished to it by such water district at reasonable
cost?

(2) Would the withdrawal of such territory be
of benefit to such territory?

(3) Would such withdrawal be conducive to the
general welfare of the balance of the district?
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. (4) Does it appear that such territory was im-
providently included within such water district at
the time of the establishment thereof or annexation
thereto? Such findings shall be entered in the
records of the water district, together with any
recommendations the said commissioners may by
resolution adopt.

Sec. 6. Within ten (10) days after such final
hearing the commissioners of such water district
shall transmit to the County Commissioners of the
county in which such water district is located the
said petition for withdrawal together with a copy
of the findings and recommendations of the com-
missioners of the water district certified by the sec-
retary of such water district to be a true and correct
copy of such findings and recommendations as the
same appear on the records of such water district.

Sec. 7. Upon receipt of such petition and certi-
fied copy the County Commissioners at a regular or
special meeting shall fix a time and place for hear-
ing thereon and shall cause to be published for at
least two (2) weeks in two (2) successive issues of
a weekly newspaper printed and published in said
county and in general circulation throughout the
said water district, and in case no newspaper is
printed or published in said county, then in some
newspaper of general circulation in said county and
water district, a notice that such petition has been
presented to the County Commissioners stating the
time and place of the hearing thereon, setting forth
the boundaries of the territory proposed to be with-
drawn as such boundaries are established and de-
fined in the findings or recommendations of the
commissioners of the water district.

Sec. 8. Such petition shall be heard at the time
and place specified in such notice, or the hearing may
be adjourned from time to time, not exceeding
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one (1) month in all, and any person may appear
at such hearing and make objections to the with-
drawal of such territory. Upon final hearing on
such petition the said County Commissioners shall
thereupon make, enter and by resolution adopt their
findings of fact on the questions above set forth.
If such findings of fact answer said questions affirma-
tively, and if they are the same as the findings made
by the water district commissioners, then the
County Commissioners shall by resolution declare
that such territory be withdrawn from such water
district, and thereupon such territory shall be with-
drawn and excluded from such water district the
same as if it had never been included therein except
for the lien of taxes as hereinafter set forth, pro-
vided, that the boundaries of the territory with-
drawn shall be the boundaries established and de-
fined by the said water district commissioners and
shall not be aliered or changed by the County Com-
missioners unless the unanimous consent of the
water district commissioners be given in writing to
any such alteration or change.

Sec. 9. If the said findings of the County Com-
missioners answer any of such questions of fact in
the negative, or if any of the findings of the County
Commissioners are not the same as the findings of
the water district commissioners upon the same
question, then in either of such events, the petition
for withdrawal shall be deemed denied. Thereupon,
and in such event, the said County Commissioners
shall by resolution -cause a special election to be
held not less than thirty (30) days or more than
sixty (60) days from the date of the final hearing of
the said County Commissioners upon the said peti-
tion for withdrawal, at which election the proposi-
tion expressed on the ballots shall be substantially
as follows:

“Shall the territory established and defined by
the water district commissioners at their meeting
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held on the (insert date

-of final hearing of water district commissioners
upon the petition for withdrawal) be withdrawn
from water district (naming it).

YES [ NO "

- SEc. 10. The County Commissioners shall cause
notice of such election to be posted and published
in the same manner provided by law for the posting
and publication of notice of elections to annex terri-
tory to water districts. The territory described in
such notice shall be that established and defined by
the water district commissioners as above provided.
All qualified voters residing within such water dis-
trict shall have the right to vote at such election.
If a majority of the votes cast at such election favor
the withdrawal from the water district of such terri-
tory, then within ten (10) days after the official
canvass of such election the said County Commis-
sioners shall by resolution establish that such terri-
tory has been withdrawn, and such territory shall
thereupon be withdrawn and excluded from such
water district the same as if it had never been in-
cluded therein except for the lien of any taxes as
hereinafter set forth.

SESSION LAWS, 1941,

Sec. 11. Any and all taxes or assessments levied
or assessed against property located in territory
withdrawn from a water district shall remain a lien
and be collectible as by law prc'.ided when such
taxes or assessments are levied or assessed prior to
such withdrawal or when such levies or assessments
are duly made to provide revenue for the payment
of general obligations or general obligation bonds of
the water district duly incurred or issued prior to
such withdrawal.

Passed the Senate February 27, 1941.
Passed the House March 6, 1941.
Approved by the Governor March 10, 1941.
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CHAPTER 56.

[H. B. 30.]

AGRICULTURAL SEED REGULATION.

AN Acrt to regulate the labeling, sale and the offering or the
exposing for sale, and. the inspection, grading and cer-
tification of growing crops of agricultural and vegetable
seeds; to prevent misrepresentation thereof; to repeal all
laws in conflict with this act.

Be it enacted by the Legislature of the State of
Washington:

SectIoN 1. This act shall be cited as “The Wash-
ington State Seed Law.”

Sec. 2. When used in this act, terms shall apply
as herein defined.

Sec. 3. “Person” shall include an individual,
partnership, corporation, company, society, or asso-
ciation,

Sec. 4. “Director” means the Director of Agri-
culture of the State of Washington and his author-
ized deputies or agents.

Sec. 5. “Agricultural seeds” include the seeds of
grass, forage, cereal and fibre crops and any other
kinds of seeds commonly recognized within this state
as agricultural, field, or turf seeds, and mixtures of
such seeds.

Sec. 6. “Vegetable seeds” include the seeds of
those crops which are grown in gardens or on truck
farms and are generally known-and sold under the
name of vegetable seeds in this state.

Sec. 7. “Certified seed” shall include seeds which
have been inspected in the field and after harvest,
and have been graded and certified by the Director
as complying with the rules and regulations adopted
and promulgated under the provisions of this act.
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Sec. 8. “Weed seeds” include the seeds of all
plants generally recognized as weeds within this
state.

Skc. 9. “Noxious-weed seeds” include two classes,
“primary noxious-weed seeds” and ‘“‘secondary nox-
ious-weed seeds” as hereinafter defined.

Sec. 10. “Primary noxious-weed seeds” are the
seeds of perennial weeds such as not only reproduce
by seed, but also spread by underground roots or
stems, and which, when established, are highly
destructive and difficult to control in this state by
ordinary good cultural practice, and shall include,
subject to additions or subtractions, by the Director
as herein provided, the seeds of quack grass
(Agropyron repens), Canada Thistle (Cirsium
arvense), Bindweed (Convolvulus arvensis and Con-
volvulus sepium), perennial sow thistle (Sonchus
arvensis), Hoary cress or White Top (Lapidium
draba, Lepidium repens, and Hymenophysa pubes-
cens), Yellow Toadflax (Linaria vulgaris), Russian
knapweed (Centaurea picris), Blue Flowering let-
tuce (Lactuca pulchella), Leafy spurge (Euphorbia
esula), Camelthorn (Alhagi Pseudalhagi), Austrian
field cress (Radicula austriaca), and Perennial pep-
pergrass (Lepidium latifolium).

Sec. 11. “Secondary noxious-weed seeds” are
the seeds of such weeds as are very objectionable in
fields, lawns, or gardens of this state, but can be con-
trolled by good cultural practice, and shall include,
subjest to additions or subtractions by the Director
as herein prescribed, seeds of Alkali mallow (Sida
hederacea), Corn cockle (Agrostemma githago),
Docks (Rumex species), St. Johnswort (Hypericum
perforatum), Dodder (Cuscuta species), Fanweed
(Thlaspi arvense), Poverty weed (Iva axillaris),
Wild mustard (Brassica species), Plantain (Plan-
tago species), and Perennial ground cherry (Phys-
alis subglabrata).
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Sec. 12. The Director may add to or subtract
from the list of noxious-weed seeds whenever he
finds that such additions or subtractions are within
the respective definitions as herein set out. All li-
censed seed dealers within the state shall be notified
of any additions to or subtractions from the lists of
weeds at least thirty (30) days before the change
becomes effective.

Skc. 13. “Labeling” includes all labels, and other
written, printed or graphic representations, in any
form whatsoever, accompanying and pertaining to
any seed whether in bulk or in containers, and in-
cludes invoices.

Sec. 14, “Advertisement” means all representa-
tions, other than those on the label, disseminated
in any manner or by any means, relating to seed
within the scope of this act.

Sec. 15. Each container of agricultural or vege-
table seed which is sold, offered for sale, or ex-
posed for sale, within this state for sowing purposes
shall bear thereon or have attached thereto in a
conspicuous place a plainly written or printed
label or tag in the English language, giving the
information as hereinafter required.

Skc. 16. Labels or tags for agricultural seeds
shall give—

(1) Commonly accepted name of (a) kind, or
(b) kind and variety, or (¢) kind and type of each
agricultural seed component in excess of five per
cent of the whole, and the percentage by weight
of each in the order of its predominance. Where
more than one component is required to be named,
the word “mixture” or the word “mixed” shall
be shown conspicuously on the label.

(2) Lot number or other lot identification.

(3) Origin, if known, of alfalfa, red clover,
and field corn (except hybrid corn). If the origin
is unknown, that fact shall be stated.
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(4) Percentage by weight of all weed seeds.

(5) The name and approximate number of each
kind of secondary noxious weed seed, per pound
in groups (A), (B) and (C), when present singly
or collectively in excess of:

(A) One seed or bulblet in each 10 grams of
Agrostis spp., Poa spp., Bermuda grass, timothy,
orchard grass, fescues (except meadow fescue),
alsike and white clover, reed canary grass, and
other agricultural seeds of similar size and weight,
or mixtures within this group.

(B) One seed or bulblet in each 25 grams of
ryegrass, meadow fescue, millet, alfalfa, red clover,
sweet clovers, lespedezas, smooth brome, crimson
clover, Brassica spp., flax, Agropyron spp., and
other agricultural seeds of similar size and weight,
or mixtures within this group, or of this group with
(A).

(C) One seed or bulblet in each 100 grams of
wheat, oats, rye, barley, buckwheat, sorghums,
vetches, and other agricultural seeds of a size and
weight similar to or greater than those within this
group, or any mixtures within this group. All de-
terminations of noxious-weed seeds are subject to
tolerances and methods of determination prescribed
in the rules and regulations issued under the au-
thority of this act.

(6) Percentage by weight of agricultural seeds
other than those required to be named on the label.
(7) Percentage by weight of inert matter.

(8) For each named agricultural seed (a) per-
centage of germination, exclusive of hard seed, (b)
percentage of hard seed, if present, and (c¢) the
calendar month and year the test was completed
to determine such percentages. Following (a) and
(b) the additional statement “total germination and
hard seed” may be stated as such, if desired.
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(9) Name and address of the person who la-
beled said seed, or who sells, offers or exposes said
seed for sale within this state.

Sec. 17. The labels or tags for vegetable seeds
shall give—

(1) The name of kind and variety of seed.

(2) For seeds which germinate less than the
standard last established by the Director under this
act.

(A) Percentage of germination, exclusive of
hard seed.

(B) Percentage of hard seed, if present.

(C) The calendar month and year the test was
completed to determine such percentages.

(D) The words “below standard.”

(3) The name and number per pound of secon-
dary noxious-weed seeds.

(4) The name and address of the person who
labeled said seed, or who sells, offers, or exposes
said seed for sale within this state.

Sec. 18. It shall be unlawful for any person
to sell, offer for sale or expose for sale any agri-
cultural or vegetable seed within this state—

(1) Unless the test to determine the percent-
age of germination required by sections 16 and 17
shall have been completed within a 9-months’ period,
exclusive of the calendar month in which the test
was completed, immediately prior to sale, exposure
for sale, or offering for sale or transportation.

(2) Not labeled in accordance with the pro-
visions of this act, or having a false or misleading
labeling.

(3) Pertaining to which there has been a false
or misleading advertisement.

(4) Containing primary noxious-weed seeds
subject to tolerances and methods of determination
prescribed in the rules and regulations under this
act.
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Sec. 19. It shall be unlawful for any person
within this state—

(1) To detach, alter, deface, or destroy any
label provided for in this act, or the rules and regu-
lations made and promulgated thereunder, or to
alter or substitute seed, in a manner that may
defeat the purposes of this act.

(2) To disseminate any false or misleading ad-
vertisement concerning agricultural or vegetable
seed in any manner or by any means.

(3) To hinder or obstruct in any way any au-
thorized person in the performance of his duties
under this act. .

(4) To fail to comply with a “stop-sale” order.

Sec. 20. (a) The provisions of sections 15 to
19, inclusive, do not apply—

(1) To seed or grain not intended for sowing
purposes. .

(2) To seed in storage, in, or consigned to, a
seed cleaning or processing establishment for clean-
ing or processing: Provided, That any labeling or
other representation which may be made with re-
spect to the unclean seed shall be subject to this
act.

Sec. 21. No person shall be subject to the pen-
alties of this act, for having sold, offered or exposed
for sale in this state any agricultural or vegetable
seeds, which were incorrectly labeled or misrepre-
sented as to kind, variety, type or origin of seeds
which cannot be identified by examination thereof,
if he has obtained and does produce for inspection
an invoice or a declaration from a seller or grower
within the jurisdiction of the courts of this state,
giving kind, or kind and variety, or kind and type,
and origin, if required, and if he has taken such
other precautions as may be necessary to insure
the identity to be that stated.
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Sec. 22. All screenings and other materials re-
moved in the cleaning or processing of agricultural,
turf and vegetable seeds which shall contain nox-
ious-weed seeds as defined in sections 10 and 11 of
this act are hereby declared to be a menace to
agriculture, and by agreement with the owner may
be destroyed. If said screenings and other materials
containing noxious-weed seeds are not so destroyed,
it shall be unlawful to sell, offer or expose for sale,
or to give away or use said screenings or other ma-
terials for planting or for feeding purposes in Wash-
ington: Provided, however, That said screenings
and other materials may be ground or treated in a
manner or by a method, approved by the Director,
that will destroy the viability of all noxious-weed
seeds contained therein to the fullest extent prac-
ticable and to the degree that farm lands cannot
be reinfested by feeding said screenings to farm
animals, and after such grinding or treatment shall
have been done the said ground or treated screen-
ings and other materials may be sold, offered or
exposed for sale or may be used for feeding pur-
poses in Washington.

Sec. 23. Screenings and other materials con-
taining noxious-weed seeds and not ground or
treated may be moved under permit issued by
the Director in accordance with rules and regula-
tions established by the Director, to the farm of
the owner or to another cleaning or processing plant
for further cleaning and/or processing: Provided,
however, That before any such screenings not so
ground or treated may be removed to any place in
Washington, every container of such screenings
shall be labeled, “Screenings containing noxious-
weed seeds. Unfit for planting or feeding purposes
in Washington” in accordance with rules and regu-
lations to be established by the Director.
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SkEc. 24. It shall be the duty of the Director to
enforce and carry out the provisions of the act and
to sample, inspect, make analysis of, and test agri-
cultural and vegetable seeds transported, sold,
offered or exposed for sale within this state for
sowing purposes, at such time and place and to
such extent as he may deem necessary to determine
whether said agricultural or vegetable seeds are in
compliance with the provisions of this act, and to
notify promptly the person who transported, sold,
offered or exposed the seed for sale, of any violation
of this act or the rules and regulations issued under
it.

Sec. 25. The Director shall adopt and publish
rules and regulations governing the methods of
sampling, inspecting, analyzing, testing, and ex-
amining agricultural and vegetable seed, and the
tolerances to be followed in the administration of
this act, which insofar as local conditions permit,
shall be in general accord with officially prescribed
practice in interstate commerce, and such other
rules and regulations as may be necessary to secure
the efficient enforcement of this act.

Sec. 26. For the purpose of carrying out the
provisions of this act, the Director is authorized—

(1) To enter upon any public or private prem-
ises during regular business hours in order to have
access to seeds subject to the act and the rules and
regulations thereunder.

(2) To issue and enforce a written or printed
stop-sale order to the owner or custodian of any lot
of agricultural or vegetable seed which the Director
finds or has reason to suspect is in violation of any
of the provisions of this act, which stop-sale order
shall prohibit further sale of such seed until such
officer has evidence that the law has been com-
plied with. No stop-sale order shall be issued or
attached to any lot of seed without first giving the
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owner or custodian of such seed an opportunity
to comply with the law or to withdraw the seed
from sale. In respect to seeds which have been de-
nied sale as provided in this paragraph, the owner
or custodian of such seeds shall have the right to
appeal from such order to a court of competent
jurisdiction, praying for a judgment as to the justi-
fication of said order and for the discharge of such
seed from the order prohibiting the sale in accord-
ance with the findings of the court. The provisions
of this paragraph shall not be construed as limit-
ing the right of the enforcement officer to proceed
as authorized by other sections of this act.

Sec. 27. The Director is authorized (a) to es-
tablish and maintain or make provision for seed
testing facilities, to employ qualified persons, and
to incur such expenses as may be necessary to
comply with these provisions; and

(b) to make or provide for making purity and
germination tests of seeds for farmers and dealers
on request; to prescribe rules and regulations gov-
erning such testing; and to fix and collect charges
for the tests made and pay the same to the Di-
rector of Agriculture; and

(c) to cooperate with the United States Depart-
ment of Agriculture in seed law enforcement.

Sec. 28. Any citizen or firm of this state shall
have the privilege of submitting to the Director
of Agriculture, samples of agricultural and vege-
table seeds for purity analyses and germination
tests subject to such rules and regulations as may
be adopted by said Director of Agriculture: Pro-
vided, That the Director of Agriculture may by
such regulations fix the maximum number of sam-
ples that may be tested free of charge for any one
person in any one period of time and fix charges
for testing samples submitted in excess of those
tested free of charge.
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Sec. 29. Any lot of agricultural or vegetable
seed not in compliance with the provisions of this
act shall be subject to seizure on complaint of the
Director of Agriculture to a court of competent
jurisdiction in the area in which the seed is located.
In the event that the court finds the seed to be in
such violation of the act and orders the condemna-
tion of said seed, it shall be denatured, processed,
destroyed, relabeled, or otherwise disposed of in
compliance with the laws of this state: Provided,
That in no instance shall such disposition of said
seed be ordered by the court without first having
given the claimant an opportunity to apply to the
court for the release of said seed or permission to
process or relabel it to bring it into compliance
with the act.

Sec. 30. Every violation of the provisions of
this act shall be deemed a misdemeanor punishable
by a fine not exceeding one hundred dollars ($100)
for the first offense and not exceeding two hundred
fifty dollars ($250) for each subsequent similar
offense. ‘

Sec. 31, When the Director shall find that any
person has violated any of the provisions of this
act, he or his duly authorized agent or agents may
institute proceedings in the court of competent
jurisdiction in the area in which the violation oc-
curred, to have such person convicted therefor;
or the Director may file with the Attorney General,
with the view of prosecution, such evidence as may
be deemed necessary. No prosecution under this
act shall be instituted without first having given
the defendant an opportunity to appear before the
Director or his duly authorized agent to introduce
evidence either in person or by agent or attorney
at a private hearing. If, after such hearing, or
without such hearing in case the defendant or his
agent or attorney fails or refuses to appear, the
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Director is of the opinion that the evidence war-
rants prosecution, he shall proceed as herein pro-
vided.

Sec. 32. It shall be the duty of the Prosecuting
Attorney or the Attorney General, as the case may
be, to institute proceedings at once against the per-
son charged with a violation of this act if in his
judgment the information submitted warrants such
action.

Sec. 33. After judgment by the court in any
case arising under this act, the Director shall pub-
lish any information pertinent to the issuance of
the judgment by the court in such media as he
may designate from time to time.

Sec. 34. It shall be unlawful for any person,
firm or corporation to engage in, conduct, or carry
on the business of selling, dealing in or importing
into this state for sale or distribution any agricul-
tural or vegetable seeds, without first having ob-
tained from the Director of Agriculture and having
in force a license so to do. A separate license shall
be obtained for each regular place of business. The
license fee for each place of business shall be ten
dollars ($10).

Sec. 35. No license shall be required from mer-
chants selling only seeds in sealed packages of eight
(8) ounces or less and which have been packed and
sealed by seedsmen licensed by the Director when
the package bears the name and address of the li-
censee. All licenses shall bear the date of issue
and shall expire on the thirty-first day of Decem-
ber next following the date of issue. The Director
may publish from time to time, in bulletins or
reports, a list of those licensed under this act.

Sec. 36. The Director of Agriculture shall have
the power and it shall be his duty to adopt, pro-
mulgate and enforce rules and regulations for the
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inspection, grading and certification of growing
crops of agricultural or vegetable seed grown in
this state, and to inspect, grade and certify the
same a’ the request of the grower, and to fix and
collect fees for such inspection, grading and certifi-
cation, and to pay the same into the state treasury.

Sec. 37. It shall be unlawful for any person,
firm or corporation to represent by certificate, ad-
vertisement, placard, label or brand, or by any
means of description, real or implied, any agricul-
tural or vegetable seed to be “certified” or “certified
seed” unless and until such seed shall have been
duly inspected, graded and certified by the Direc-
tar of Agriculture, or his authorized representa-
tives, in accordance with the rules and regulations
adopted and promulgated by the Director of Agri-
culture under the provisions of this act; and it
shall be unlawful to offer or expose for sale agricul-
tural or vegetable seed with a tag or tags blue in
color and similar in size to the official state certi-
fication tag which could in any way be mistaken
for an official tag: Provided, however, That agri-
cultural or vegetable seed imported into this state
which has been inspected and certified by the
proper authorities of the state from which such
seed is exported under a law of that state provid-
ing for the inspection and certification of seed, may
be designated by the official certification tag of the
state of origin when sold or offered for sale in this
state as certified seed, provided such seed complies
with the rules and regulations adopted and pro-
mulgated by the Director of Agriculture of this
state.

Skc. 38. All moneys collected under the pro-
visions of this act shall be paid into the state treas-
ury and shall be expended exclusively for necessary
expenses under this act.
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SEc. 39. Chapter 145 of the Laws of 1919 (sec-
tion 6976 Rem. Rev. Stat.; section 113-1 Pierce’s
Code) and chapter 183 of the Laws of 1919 (sections
2810, 2811, 2812, 2813, 2814, 2815, 2816, 2817, 2818,
2819, 2820, 2821, 2822, 2823, 2824, 2825, and 2826
Rem. Rev. Stat.; sections 99, 100, 101, 102, 103, 104,
105, 106, 107, 108, 109, 110, 111, 112, 112-a, 112-b
and 112-c¢ Pierce’s Code), as amended by chapter
153 of the Laws of 1921 (sections 2814, 2816, 2818,
2819, 2822, 2823, 2825, 2827, and 2828 Rem. Rev.
Stat.; sections 103, 105, 107, 108, 111, 112, 112-b,
112-d, 112-e Pierce’s Code), as amended by chapter
55 of the Laws of 1923 (sections 6977-a, 6977-b and
6977-c Rem Rev. Stat.; sections 113-3, 113-4, and
113-5 Pierce’s Code), as amended by chapter 137
of the Laws of 1923 (sections 2810, 2818, 2819, 2820,
2825, 2827 and 2828 Rem. Rev. Stat.; sections 99,
107, 108, 109, 112-b, 112-d, 112-3 Pierce’s Code),

-as amended by chapter 46 of the Extraordinary

Session of 1933 (section 2811-1 Rem Rev. Stat.;
section 100-11 Pierce’s Code), as amended by chap-
ter 140 of the Session Laws of 1935 (sections 2818,
2819, 2825, 2827 and 2828-1 Rem. Rev. Stat.; sec-
tions 107, 108, 112-b, 112-d and 113-a Pierce’s Code),
as amended by chapter 49 of the Laws of 1937 (sec-
tion 6977-b Rem. Rev. Stat.; section 113-4 Pierce’s
Code), are hereby repealed.

Sec. 40. This act is necessary for the support
of the state government and its existing institutions
and shall take effect April 1, 1941,

- Passed the House March 6, 1941.
Passed the Senate March 5, 1941.
Approved by the Governor March 10, 1941.
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CHAPTER 57.

[H. B. 105.]

CONTRACTS OF THIRD AND FOURTH CLASS CITIES.

AN Acrt relating to third and fourth class cities, and prohibiting
officers thereof from having any interest in contracts
thereof, or in the doing of any worl:, or the furnishing of
any material or supplies therefor; and amending section 32,
chapter 184, Laws of 1915, and section 176, chapter VII,
Laws of 1889-90, to make such provisions inapplicable in
certain cases,

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 32, chapter 184, Laws
of 1915 (section 9146 of Remington’s Revised Stat-
utes; section 815 of Pierce’s Code), be amended to
read as follows:

Section 32. No officer of such city shall be in-
terested, directly or indirectly, in any contract with
such city, or with any of the officers thereof, in
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formance of any contract with such city, shall be
deemed to be interested as contemplated herein, The
provisions of this section shall not apply to any con-
tract or any work, or the purchase of any material,
goods or supplies when the expenditure thereof is
one hundred dollars ($100), or less, in any calendar
month. Any willful violation of the provisions of this
section shall be a ground for removal from office,
and shall be deemed a misdemeanor, and punished
as such.

Sec. 2. That section 176, chapter VII, Laws of
1889-90 (section 9194 of Remington’s Revised Stat-
utes; section 855 of Pierce’s Code), be amended to
read as follows:

Section 176. No officer of such town shall be
interested directly or indirectly in any contract
with such town or with any of the officers thereof,
in their official capacity, nor in doing any work
nor furnishing any supplies for the use of such town,
or its officers in their official capacity; and any
claim for compensation for work done or supplies
or material furnished in which any such officer is
interested shall be void, and if audited and allowed,
shall not be paid by the treasurer. The provisions
of this section shall not apply to any contract or
the purchase of any material or supplies when the
expenditure therefor is fifty dollars ($50), or less,
in any calendar month. Any willful violation of
the provisions of this section shall be a ground for
removal from office, and shall be deemed a mis-
demeanor and punished as such.

Passed the House March 5, 1941.
Passed the Senate March 5, 1941.
Approved by the Governor March 10, 1941.
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CHAPTER 58.

[H. B. 65.]

RENEWAL OF GRANT TO P. J, McGOWAN & SONS.

AN Acrt granting to P. J. McGowan & Sons, a corporation, its
successors and assigns, a renewal of the right and privilege
to maintain and use certain wharves and buildings upon a
portion of Holman waterway in front of the town of Ilwaco.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. There is hereby granted to P. J. Mc-
Gowan & Sons, a corporation, its successors and
assigns, a renewal for the right and privilege, for a
period of ten years from and after the fourteenth
day of March, 1943, to maintain certain wharves and
buildings, constructed under the provisions of chap-
ter 106 of the Laws of 1903, upon a strip or portion
of the east half of the Holman waterway, eighty (80)
feet wide and four hundred (400) feet long, begin-
ning at a point on the east half of the said waterway
fourteen hundred (1400) feet southerly from the
point of intersection of the United States govern-
ment meander line and the east line of said water-
way and extending towards the inner harbor line,
according to the official plat of the tide lands and
inner harbor line in front of the town of Ilwaco, on
file in the county of Pacific, State of Washington,
and to conduct on the said described premises all
the operations necessary for the catching, canning,
packing and preserving of salmon and other fish and
food products.

Passed the House February 7, 1941.
Passed the Senate March 5, 1941.
Approved by the Governor March 12, 1941.
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CHAPTER 59.

[H. B. 70.]

APPROPRIATION FOR RELIEF OF VETERANS.

AN Acr relating to the relief of soldiers, sailors and marines of
the disabled American veterans and their families; and
making appropriation therefor.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. There is hereby appropriated from
the general fund of the State of Washington the
sum of five thousand dollars ($5000) to be turned
over to the Disabled American Veterans of the World
War organization for the maintenance of the re-
habilitation service to assist war veterans in the
prosecution of their equitable claims for compensa-
tion on the basis of disabilities of service origin.

Skc. 2. That no elective or appointed officer of
said veterans’ organization or department officer
shall receive any compensation and that no financial
aid shall be allowed for the operation of their de-
partment office. All funds herein appropriated must
be expended for rehabilitation work only.

Passed the House February 14, 1941.
Passed the Senate March 5, 1941.
Approved by the Governor March 12, 1941.
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CHAPTER 60.

[H. B. 02.]

AUTHORIZING CUMULATIVE RESERVE FUNDS FOR
CITIES OR TOWNS,

AN Acr relating to cities and towns; authorizing the establish-
ment of cumulative reserve funds for specified municipal
purposes and the levy of a tax therefor; and repealing all
acts and parts of acts in conflict herewith.

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. Any city or town is hereby author-
ized to establish by ordinance a cumulative reserve
fund for any municipal purpose, including that of
buying any specified supplies, material or equip-
ment, or the construction, alteration or repair of any
public building or work, or the making of any public
improvement. The ordinance shall designate the
fund as “Cumulative Reserve Fund for ...
(naming purpose for which fund is to be accumu-
lated and expended)”. The moneys in said fund
may be allowed to accumulate from year to year
until the legislative authority of the city or town
shall determine to expend the moneys in the fund
for the purpose specified: Provided, That any mon-
eys in said fund shall never be expended for any
other purpose than that specified, without an ap-
proving vote by a majority of the electors of the
city or town at a general or special election voting
on a proposal submitted te the electors to allow other
specified uses to be made of said fund.

Skec. 2. An item for said cumulative reserve fund
may be included in the city or town’s annual budget
or estimate of amounts required to meet public ex-
pense for the ensuing year and a tax levy made
within the limits and as authorized by law for said
item; and said item and levy may be repeated from
year to year until, in the judgment of the legislative
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body of the city or town, the amount required for
the specified purpose has been raised or accumu-
lated. Any moneys in said fund at the end of the
fiscal year shall not lapse nor shall the same be a
surplus available or which may be used for any
other purpose than that specified, except as herein
provided.

Sec. 3. All acts and parts of acts in conflict here-
with are hereby repealed.

Passed the House February 6, 1941.
Passed the Senate March 5, 1941.
Approved by the Governor March 12, 1941.

CHAPTER 61.

[H. B. 170.]

INDEMNITIES FOR SLAUGHTER OF DISEASED ANIMALS,

AN Acr relating to the Department of Agriculture; making an
appropriation for the payment of indemnities in the eradi-
cation of bovine tuberculosis and bang's disease; and for
the production or purchase of certain biologics for the
control and eradication of certain animal diseases;