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WASHINGTON SESSION LAWS
GENERAL INFORMATION

I. EDITIONS AVAILABLE.
(a) General Information. The session laws are printed succcssivcly in two editions:

(i) a temporary pamphlet edition consisting of a scries of one or more paper bound
pamphlets, which are published as soon as possible following the session, at random
dates as accumulated; followed by

(ii) a permanent bound edition containing the accumulation of all laws adopted in the
legislative session. Both editions contain a subject index and tables indicating code
sections affected.

(b) Temporary pamphlet edition - where and how obtained - price. The temporary session
laws may be ordered from the Statute Law Committee, Legislative Building, Olympia,
Washington 98504 at $5.39 per set ($5.00 plus $.39 for state and local sales tax of 7.8%).
All orders must be accompanied by payment.

(c) Permanent bound edition - when and how obtained - price. The two-volume set of the
permanent bound edition of the 1989 session laws may be ordered from the State Law
Librarian, Temple of Justice, Olympia, Washington 98504 for $43.12 ($20.00 for each
volume plus $3.12 for state and local sales tax of 7.8%). All orders must be accompanied
by payment.

2. PRINTING STYLE - INDICATION OF NEW OR DELETED MATTER
Both editions of the session laws present the laws in the form in which they were adopted by

the legislature. This style quickly and graphically portrays the current changes to existing law as
follows:

(a) In amendatory sections
(i) underlined matter is new matter.
(ii)deleted matter is ((l;,.,J vat dL bruackete be do. . uabl. Ipajenc, )).

(b) Complete new sections are prefaced by the words NEW SECTION.

3. PARTIAL VETOES
(a) Vetoed matter is printed in italics.
(b) Pertinent excerpts of the governor's explanation of partial vetoes are printed at the end of

the chapter concerned.

4. EDITORIAL CORRECTIONS. Words and clauses inserted in the session laws pursuant to
the authority of RCW 44.20.060 are enclosed in brackets [brackets].

5. EFFECTIVE DATE OF LAWS
(a) The state Constitution provides that unless otherwise qualified, the laws of any session

take effect ninety days after adjournment sine die. The Secretary of State has determined
the pertinent date for the Laws of the 1989 regular session to be July 23, 1989 (midnight
July 22). The pertinent date for the Laws of the 1989 1 st Extraordinary Session is August
9, 1989 (midnight August 8). The pertinent date for the Laws of the 1989 2nd Extraordi-
nary Session is August 19, 1989 (midnight August 18).

(b) Laws which carry an emergency clause take effect immediately upon approval by the
Governor.

(c) Laws which prescribe an effective date, take effect upon that date.

6. INDEX AND TABLES
A cumulative index and tables of all 1989 laws may be found at the back of the final

pamphlet edition and the permanent bound edition.
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CHAPTER I
[Initiative Measure No. 5181

MINIMUM WAGE-RATES AND COVERAGE REVISED

AN ACT Relating to the state minimum wage; amending RCW 49.46.010, 49.46.020,
and 49.12.121; adding a new section to chapter 49.46 RCW; and providing an effective date.

Be it enacted by the People of the State of Washington:

Sec. 1. Section 1, chapter 294, Laws of 1959 as last amended by sec-
tion 364, chapter 7, Laws of 1984 and RCW 49.46.010 are each amended
to read as follows:

As used in this chapter:
(1) "Director" means the director of labor and industries;
(2) "Wage" means compensation due to an employee by reason of em-

ployment, payable in legal tender of the United States or checks on banks
convertible into cash on demand at full face value, subject to such deduc-
tions, charges, or allowances as may be permitted by regulations of the
director;

(3) "Employ" includes to permit to work;
(4) "Employer" includes any individual, partnership, association, cor-

poration, business trust, or any person or group of persons acting directly or
indirectly in the interest of an employer in relation to an employee;

(5) "Employee" includes any individual employed by an employer but
shall not include:

(a) ((Ay iniJviJual employ ) on a hi l, inth. emplUy of alny

raising ot haivesting aity agricultural u, h ultmal comdttttiy, ;ttcludiTIg
iaising , mn, f eed.ing, .. fi, ti aint , a_ d managemnt of livestock,

bci , itai t.iy, vtibea 1,g ti duuviu.,it, U it1 of tifi .ii e
lowlnel, ol,tet.lls oUUII. othe i pe |Ut , oFfi i n conl cti on wi/,6li;ith th" ope.....

and its tooils and-eqirint;t ut (ii) in pakn, pi'ackaing, gin.d111g, sts
ot delv,n, t storage.I, o, to mrIkeI t o to a Upit, ru-I Li1 t~ itUtio Lt

marke.t, ay agtural o. hu.t t ...t.. c ommodity nd, the rh . ....
urm tt t-nt mo t vidle d in thisl itlet slall tOl be dLettld ap,

ci comrca picsg i ith res pect to sevu e p e f0o 1nd in
connection with the cultivtion, raising, hatvestig, d processing OF-or

stcius , in con '-i ecii t on i ith n i cultura iiii o-,i oit l icltullcommodity af...t r .

i ts deliyc -to . ti r m- glaniket f .. d ..ib.t. .f u...uu-ptut ,

honi,
(0))) Any individual (i) employed as a hand harvest laborer and paid

ona piece rate basis in an operation which has been, and is generally and
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customarily recognized as having been, paid on a piece rate basis in the
region of employment; (ii) who commutes daily from his or her permanent
residence to the farm on which he or she is employed; and (iii) who has
been employed in agriculture less than thirteen weeks during the preceding
calendar year;

(b) Any individual employed in casual labor in or about a private
home, unless performed in the course of the employer's trade, business, or
profession;

(c) Any individual employed in a bona fide executive, administrative,
or professional capacity or in the capacity of outside salesman as those
terms are defined and delimited by regulations of the director. ilowever,
those terms shall be defined and delimited by the state personnel board
pursuant to chapter 41.06 RCW and the higher education personnel board
pursuant to chapter 28B.16 RCW for employees employed under their re-
spective jurisdictions;

(d) Any individual engaged in the activities of an educational, charita-
ble, religious, state or local governmental body or agency, or nonprofit or-
ganization where the employer-employee relationship does not in fact exist
or where the services are rendered to such organizations gratuitously. If the
individual receives reimbursement in lieu of compensation for normally in-
curred out-of-pocket expenses or receives a nominal amount of compensa-
tion per unit of voluntary service rendered, an employer-employee
relationship is deemed not to exist for the purpose of this section or for
purposes of membership or qualification in any state, local government or
publicly supported retirement system other than that provided under chap-
ter 41.24 RCW;

(e) Any individual employed full time by any state or local govern-
mental body or agency who provides voluntary services but only with regard
to the provision of the voluntary services. The voluntary services and any
compensation therefor shall not affect or add to qualification, entitlement or
benefit rights under any state, local government, or publicly supported re-
tirement system other than that provided under chapter 41.24 RCW;

(f) Any newspaper vendor or carrier;
(g) Any carrier subject to regulation by Part I of the Interstate Com-

merce Act;
(h) Any individual engaged in forest protection and fire prevention

activities;
(i) Any individual employed by any charitable institution charged with

child care responsibilities engaged primarily in the development of character
or citizenship or promoting health or physical fitness or providing or spon-
soring recreational opportunities or facilities for young people or members
of the armed forces of the United States;

(j) Any individual whose duties require that he or she reside or sleep at
the place of his or her employment or who otherwise spends a substantial

Ch. I
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portion of his or her work time subject to call, and not engaged in the per-
formance of active duties;

(k) Any resident, inmate, or patient of a state, county, or municipal
correctional, detention, treatment or rehabilitative institution;

(I) Any individual who holds a public elective or appointive office of
the state, any county, city, town, municipal corporation or quasi municipal
corporation, political subdivision, or any instrumentality thereof, or any
employee of the state legislature;

(m) All vessel operating crews of the Washington state ferries operated
by the department of transportation;

(n) Any individual employed as a seaman on a vessel other than an
American vessel.

(6) "Occupation" means any occupation, service, trade, business, in-
dustry, or branch or group of industries or employment or class of employ-
ment in which employees are gainfully employed.

Sec. 2. Section 2, chapter 294, Laws of 1959 as last amended by sec-
tion 2, chapter 289, Laws of 1975 1st ex. sess. and RCW 49.46.020 are
each amended to read as follows:

(((-1-))) Every employer shall pay to each of his or her employees who
((hae)) has reached the age of eighteen years wages at a rate of not less
than ((one--duollr)) three dollars and ((sixty)) eighty-five cents per hour
except as may be otherwise provided under ((subsecton (2) t.,ro-, (7) o
this. setin o, as at. provided utd.. this chapter PROVIDED, Tfat
begining tlU e . ULalea, year 1974, thU applca le te UI. J i , ction"
shall-be one dolint an~d eighty cets p'-t hamu, atd beg~innting with SLtrnbu
1, 1975 tIe applicable tate. mideithi secu~tion shnta be. two dollars, and-tot,

cnsana htot, aitd beinin tthe iloaluttdat yua 1976 t11e applicable iato

utidet this setonl shall be twou dollars ajnd thirtLy cet an our)) this sec-
tioni. Beginning January 1, 1990, the state minimum wage shall be four
dollars and twenty-five cents per hour. The director shall by regulation es-
tablish the minimum wage for employees under the age of eighteen years.

(((2) A11y indvidual eihte yearn of age or o1de,, unles exemtpt U1
der the p, uv;i;ut. of seto I (5)(k)(8) of tlis 1975 amenutdator y act, er,
ployed by t1 e state., atty ountty, city, town, mtunici..pal otpotatiutt ot .ju
Muniiat~~ l c01pot atiolt, plitical subdivision1 , o, atty intittutlttality tt o

Mitall be paid wages beinning with Septemberl 1, 1975, at a rte of not les

thtan two dollar., ati tuu, atid begnnn ,athe Lo aotnda. yen, 1976 at a ti-of

11ot less thtantiwo dollat attd twety cenats an Itout, aM beginning~ tI,0 cal-
otidat yea. 1977 at a te of niot les ithan tyvo dollars atid tht'tty cets all

(3) Any individual eigteenl years of age oi lde, eng~aged itt pef,

ttt ~t lo~ iia tautsn htt i licenseLd purt lailt tO LCtapte, 18.51 RC-W,
shall be paid wages beg ining 1 with Septem r 1, 1975, at a tate of ntut lU
than. two dllati Jand ten t e a to, ated bginniu tae sallbdat yen,



Ch. I WASHINGTON LAWS, 1989

1976, at a rate of 11ut -1SS thn twu Uli ati e wInty tl IIUUI, anid
beglilnin tIi alidai, at 1977, at a rt of tot U les t Wa U twu dulla ia

tirIty cents tl IUU,.

(4) Any individual -cit..lt ycat af age o, Jd., .engagd in pei f.. n,

t !31 1i a loUpitai llicensed pistualt tL chap,.. 70.41 R uUl"

chapti 71.12 RW, shall b pai...d wages beginning wIth Sputib. ,
-95, at a rte of not LU han two dollars and tit al 11001, and b
ginning te calendar at 1976, at a rate of not less than two dollars and

twenty itis a . t., ati n uiing tlte calIu .,,da. yIea .1977 at a rte Of tut
,l, thatwo, dollart and thiu ty cents ant licuu

(5) Any indvdual eiUItecri yai of age vl ldUU employed in a i -

o, si.I ice. establishmeni~tt and who is so emloe p ittar ily in cutntndu

with tIIIe picplatatiutt or offein of Food u, FM~l~L Cut Iuitan contlintt

tin cih ontepenss tb uh fmm" aeig a~rt o

liiII, o. cu b or ,_ un .. .tt .. vic, to th. pub i.....ip yc , 0I to tn ib,.. a

or ucsts of mcni1 be13 of club, shtall be paid wae beginning with Septni

bei. 1, 1975, at a iate of not less thman twou dullain. an hoiuu, and begnning t11
calanda, yrat 1976, at a mt of nt l-s Itt Uw doI3a and tid w i ti t

an ut, and beinning tie calitda, yen. 1977, at a ate of t lLs II

Sec. 3. Section 15, chapter 16, Laws of 1973 2nd cx. scss. and RCW
49.12.121 are each amended to read as follows:

The committee, or the director, may at any time inquire into wages,
hours, and conditions of labor of minors employed in any trade, business or
occupation in the state of Washington and may adopt special rules for the
protection of the safety, health and welfare of minor employees(( such
te not to.... .t -' l . .. ..d .. e t nu in wage a.. .. i b
RCW 49.46.020, as now ot hiLIaft.i ame~nded)). The minimum wage for
minors shall be as prescribed in RCW 49.46.020. The committee shall issue
work permits to employers for the employment of minors, after being as-
sured the proposed employment of a minor meets the standards set forth
concerning the health, safety and welfare of minors as set forth in the rules
and regulations promulgated by the committee. No minor person shall be
employed in any occupation, trade or industry subject to this 1973 amenda-
tory act, unless a work permit has been properly issued, with the consent of
the parent, guardian or other person having legal custody of the minor and
with the approval of the school which such minor may then be attending.

NEW SECTION. Sec. 4. A new section is added to chapter 49.46
RCW to read as follows:

Beginning January 1, 1991, and prior to January I of each odd-num-
bered year thereafter, the office of financial management shall review the
state minimum wage and make recommendations to the legislature and the
governor regarding its increase.
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NEW SECTION. Sec. 5. This act shall take effect January 1, 1989.

Filed in Office of Secretary of State March 21, 1988.
Passed by the vote of the people at the November 8, 1988 state general

election.
Proclamation signed by the Governor, December 8, 1988, declaring

measure effective law.

CHAPTER 2
[Initiative Measure No. 97]

HAZARDOUS WASTE CLEAN UP

AN ACT Relating to the environment; amending RCW 43.21B.310; adding a new chap-
ter to Title 70 RCW; adding a new chapter to Title 82 RCW; adding a new section to chapter
70.105 RCW; adding a new section to chapter 70.105A RCW; adding a new section to chapter
90.48 RCW; creating new sections; repealing RCW 90.48.460; prescribing penalties; and pro-
viding an effective date.

Be it enacted by the People of the State of Washington:
NEW SECTION. Sec. 1. DECLARATION OF POLICY. (I) Each

person has a fundamental and inalienable right to a healthful environment,
and each person has a responsibility to preserve and enhance that right. The
beneficial stewardship of the land, air, and waters of the state is a solemn
obligation of the present generation for the benefit of future generations.

(2) A healthful environment is now threatened by the irresponsible use
and disposal of hazardous substances. There arc hundreds of hazardous
waste sites in this state, and more will be created if current waste practices
continue. Hazardous waste sites threaten the state's water resources, in-
cluding those used for public drinking water. Many of our municipal land-
fills are current or potential hazardous waste sites and present serious
threats to human health and environment. The costs of eliminating these
threats in many cases are beyond the financial means of our local govern-
ments and ratepayers. The main purpose of this act is to raise sufficient
funds to clean up all hazardous waste sites and to prevent the creation of
future hazards due to improper disposal of toxic wastes into the state's land
and waters.

(3) Many farmers and small business owners who have followed the
law with respect to their uses of pesticides and other chemicals nonetheless
may face devastating economic consequences because their uses have con-
taminated the environment or the water supplies of their neighbors. With a
source of funds, the state may assist these farmers and business owners, as
well as those persons who sustain damages, such as the loss of their drinking
water supplies, as a result of the contamination.

(4) Because it is often difficult or impossible to allocate responsibility
among persons liable for hazardous waste sites and because it is essential

Ch. 2
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that sites be cleaned up well and expeditiously, each responsible person
should be liable jointly and severally.

NEW SECTION. Sec. 2. DEFINITIONS. (1) "Department" means
the department of ecology.

(2) "Director" means the director of ecology or the director's designee.
(3) "Facility" means (a) any building, structure, installation, equip-

ment, pipe or pipeline (including any pipe into a sewer or publicly owned
treatment works), well, pit, pond, lagoon, impoundment, ditch, landfill,
storage container, motor vehicle, rolling stock, vessel, or aircraft, or (b) any
site or area where a hazardous substance, other than a consumer product in
consumer use, has been deposited, stored, disposed of, or placed, or other-
wise come to be located.

(4) "Federal cleanup law" means the federal comprehensive environ-
mental response, compensation, and liability act of 1980, 42 U.S.C. Sec.
9601 et seq., as amended by Public Law 99-499.

(5) "Hazardous substance" means:
(a) Any dangerous or extremely hazardous waste as defined in RCW

70.105.010(5) and (6), or any dangerous or extremely dangerous waste
designated by rule pursuant to chapter 70.105 RCW;

(b) Any hazardous substance as defined in RCW 70.105.010(14) or
any hazardous substance as defined by rule pursuant to chapter 70.105
RCW;

(c) Any substance that, on the effective date of this section, is a haz-
ardous substance under section 101(14) of the federal cleanup law, 42
U.S.C. Sec. 9601(14);

(d) Petroleum or petroleum products; and
(e) Any substance or category of substances, including solid waste de-

composition products, determined by the director by rule to present a threat
to human health or the environment if released into the environment.

The term hazardous substance does not include any of the following
when contained in an underground storage tank from which there is not a
release: Crude oil or any fraction thereof or petroleum, if the tank is in
compliance with all applicable federal, state, and local law.

(6) "Owner or operator" means:
(a) Any person with any ownership interest in the facility or who exer-

cises any control over the facility; or
(b) In the case of an abandoned facility, any person who had owned, or

operated, or exercised control over the facility any time before its
abandonment;

The term does not include:
(i) An agency of the state or unit of local government which acquired

ownership or control involuntarily through bankruptcy, tax delinquency,
abandonment, or circumstances in which the government involuntarily ac-
quires title. This exclusion does not apply to an agency of the state or unit

Ch. 2
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of local government which has caused or contributed to the release or
threatened release of a hazardous substance from the facility; or

(ii) A person who, without participating in the management of a facil-
ity, holds indicia of ownership primarily to protect the person's security in-
terest in the facility.

(7) "Person" means an individual, firm, corporation, association, part-
nership, consortium, joint venture, commercial entity, state government
agency, unit of local government, federal government agency, or Indian
tribe.

(8) "Potentially liable person" means any person whom the department
finds, based on credible evidence, to be liable under section 4 of this act.
The department shall give notice to any such person and allow an opportu-
nity for comment before making the finding, unless an emergency requires
otherwise.

(9) "Public notice" means, at a minimum, adequate notice mailed to
all persons who have made timely request of the department and to persons
residing in the potentially affected vicinity of the proposed action; mailed to
appropriate news media; published in the newspaper of largest circulation in
the city or county of the proposed action; and opportunity for interested
persons to comment.

(10) "Release" means any intentional or unintentional entry of any
hazardous substance into the environment, including but not limited to the
abandonment or disposal of containers of hazardous substances.

(II) "Remedy" or "remedial action" means any action or expenditure
consistent with the purposes of this chapter to identify, eliminate, or mini-
mize any threat or potential threat posed by hazardous substances to human
health or the environment including any investigative and monitoring activ-
ities with respect to any release or threatened release of a hazardous sub-
stance and any health assessments or health effects studies conducted in
order to determine the risk or potential risk to human health.

NEW SECTION. Sec. 3. DEPARTMENT'S POWERS AND DU-
TIES. (I) The department may exercise the following powers in addition to
any other powers granted by law:

(a) Investigate, provide for investigating, or require potentially liable
persons to investigate any releases or threatened releases of hazardous sub-
stances, including but not limited to inspecting, sampling, or testing to de-
termine the nature or extent of any release or threatened release. If there is
a reasonable basis to believe that a release or threatened release of a haz-
ardous substance may exist, the department's authorized employees, agents,
or contractors may enter upon any property and conduct investigations. The
department shall give reasonable notice before entering property unless an
emergency prevents such notice. The department may by subpoena require
the attendance or testimony of witnesses and the production of documents
or other information that the department deems necessary;
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(b) Conduct, provide for conducting, or require potentially liable per-
sons to conduct remedial actions (including investigations under (a) of this
subsection) to remedy releases or threatened releases of hazardous sub-
stances. In carrying out such powers, the department's authorized employ-
ees, agents, or contractors may enter upon property. The department shall
give reasonable notice before entering property unless an emergency pre-
vents such notice. In conducting, providing for, or requiring remedial action,
the department shall give preference to permanent solutions to the maxi-
mum extent practicable and shall provide for or require adequate monitor-
ing to ensure the effectiveness of the remedial action;

(c) Indemnify contractors retained by the department for carrying out
investigations and remedial actions, but not for any contractor's reckless or
wilful misconduct;

(d) Carry out all state programs authorized under the federal cleanup
law and the federal resource, conservation, and recovery act, 42 U.S.C. Sec.
6901 ct seq., as amended;

(e) Classify substances as hazardous substances for purposes of section
2(5) of this act and classify substances and products as hazardous sub-
stances for purposes of section 9(I) of this act; and

(f) Take any other actions necessary to carry out the provisions of this
chapter, including the power to adopt rules under chapter 34.04 RCW.

(2) The department shall immediately implement all provisions of this
chapter to the maximum extent practicable, including investigative and re-
medial actions where appropriate. The department, within nine months af-
ter the effective date of this section, shall adopt, and thereafter enforce,
rules under chapter 34.04 RCW to:

(a) Provide for public participation, including at least (i) the establish-
ment of regional citizen's advisory committees, (ii) public notice of the de-
velopment of investigative plans or remedial plans for releases or threatened
releases, and (iii) concurrent public notice of all compliance orders, en-
forcement orders, or notices of violation;

(b) Establish a hazard ranking system for hazardous waste sites;
(c) Establish reasonable deadlines not to exceed ninety days for initi-

ating an investigation of a hazardous waste site after the department re-
ceives information that the site may pose a threat to human health or the
environment and other reasonable deadlines for remedying releases or
threatened releases at the site; and

(d) Publish and periodically update minimum cleanup standards for
remedial actions at least as stringent as the cleanup standards under section
121 of the federal cleanup law, 42 U.S.C. Sec. 9621, and at least as strin-
gent as all applicable state and federal laws, including health-based stan-
dards under state and federal law.

(3) Before November 1st of each even-numbered year, the department
shall develop, with public notice and hearing, and submit to the ways and

Ch. 2



WASHINGTON LAWS, 1989

means and appropriate standing environmental committees of the senate
and house of representatives a ranked list of projects and expcnditures rec-
ommended for appropriation from both the state and local toxics control
accounts. The department shall also provide the legislature and the public
each year with an accounting of the department's activities supported by
appropriations from the state toxics control account, including a list of
known hazardous waste sites and their hazard rankings, actions taken and
planned at each site, how the department is meeting its top two manage-
ment priorities under RCW 70.105.150, and all funds expended under this
chapter.

(4) The department shall establish a scientific advisory board to render
advice to the department with respect to the hazard ranking system, cl-anup
standards, remedial actions, deadlines for remedial actions, monitoring, the
classification of substances as hazardous substances for purposes of section
2(5) of this act and the classification of substances or products as hazardous
substances for purposes of section 9(1) of this act. The board shall consist of
five independent members to serve staggered three-year terms. No members
may be employees of the department. Members shall be reimbursed for
travel expenses as provided in RCW 43.03.050 and 43.03.060.

(5) The department shall establish a program to identify potential
hazardous waste sites and to encourage persons to provide information
about hazardous waste sites.

NEW SECTION. Sec. 4. STANDARD OF LIABILITY. (1) Except
as provided in subsection (3) of this section, the following persons are liable
with respect to a facility:

(a) The owner or operator of the facility;
(b) Any person who owned or operated the facility at the time of dis-

posal or release of the hazardous substances;
(c) Any person who owned or possessed a hazardous substance and

who by contract, agreement, or otherwise arranged for disposal or treatment
of the hazardous substance at the facility, or arranged with a transporter
for transport for disposal or treatment of the hazardous substances at the
facility, or otherwise generated hazardous wastes disposed of or treated at
the facility;

(d) Any person (i) who accepts or accepted any hazardous substance
for transport to a disposal, treatment, or other facility selected by such per-
son from which there is a release or a threatened release for which remedial
action is required, unless such facility, at the time of disposal or treatment,
could legally receive such substance; or (ii) who accepts a hazardous sub-
stance for transport to such a facility and has reasonable grounds to believe
that such facility is not operated in accordance with chapter 70.105 RCW;
and

(e) Any person who both sells a hazardous substance and is responsible
for written instructions for its use if (i) the substance is used according to
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the instructions and (ii) the use constitutes a release for which remedial ac-
tion is required at the facility.

(2) Each person who is liable under this section is strictly liable, jointly
and severally, for all remedial action costs and for all natural resource
damages resulting from the releases or threatened releases of hazardous
substances. The attorney general, at the request of the department, is em-
powered to recover all costs and damages from persons liable therefor.

(3) The following persons are not liable under this section:
(a) Any person who can establish that the release or threatened release

of a hazardous substance for which the person would be otherwise responsi-
ble was caused solely by:

(i) An act of God;
(ii) An act of war; or
(iii) An act or omission of a third party (including but not limited to a

trespasser) other than (A) an employee or agent of the person asserting the
defense, or (B) any person whose act or omission occurs in connection with
a contractual relationship existing, directly or indirectly, with the person
asserting this defense to liability. This defense only applies where the person
asserting the defense has exercised the utmost care with respect to the haz-
ardous substance, the foreseeable acts or omissions of the third party, and
the foreseeable consequences of those acts or omissions;

(b) Any person who is an owner, past owner, or purchaser of a facility
and who can establish by a preponderance of the evidence that at the time
the facility was acquired by the person, the person had no knowledge or
reason to know that any hazardous substance, the release or threatened re-
lease of which has resulted in or contributed to the need for the remedial
action, was released or disposed of on, in, or at the facility. This subsection
(b) is limited as follows:

(i) To establish that a person had no reason to know, the person must
have undertaken, at the time of acquisition, all appropriate inquiry into the
previous ownership and uses of the property, consistent with good commer-
cial or customary practice in an effort to minimize liability. Any court in-
terpreting this subsection (b) shall take into account any specialized
knowledge or experience on the part of the person, the relationship of the
purchase price to the value of the property if uncontaminated, commonly
known or reasonably ascertainable information about the property, the ob-
viousness of the presence or likely presence of contamination at the proper-
ty, and the ability to detect such contamiration by appropriate inspection;

(ii) The defense contained in this subsection (b) is not available to any
person who had actual knowledge of the release or threatened release of a
hazardous substance when the person owned the real property and who
subsequently transferred ownership of the property without first disclosing
such knowledge to the transferee;
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(iii) The defense contained in this subsection (b) is not available to any
person who, by any act or omission, caused or contributed to the release or
threatened release of a hazardous substance at the facility;

(c) Any natural person who uses a hazardous substance lawfully and
without negligence for any personal or domestic purpose in or near a dwell-
ing or accessory structure when that person is: (i) A resident of the dwell-
ing; (ii) a person who, without compensation, assists the resident in the use
of the substance; or (iii) a person who is employed by the resident, but who
is not an independent contractor;

(d) Any person who, for the purpose of growing food crops, applies
pesticides or fertilizers without negligence and in accordance with all appli-
cable laws and regulations.

(4) There may be no settlement by the state with any person poten-
tially liable under this chapter except in accordance with this subsection.

(a) The attorney general may agree to a settlement with any poten-
tially liable person only if the department finds, after public notice and
hearing, that the proposed settlement would lead to a more expeditious
cleanup of hazardous substances in compliance with cleanup standards un-
der section 3(2)(d) of this act and with any remedial orders issued by the
department. Whenever practicable and in the public interest, the attorney
general may expedite such a settlement with persons whose contribution is
insignificant in amount and toxicity.

(b) A settlement agreement under this subsection shall be entered as a
consent decree issued by a court of competent jurisdiction.

(c) A settlement agreement may contain a covenant not to sue only of
a scope commensurate with the settlement agreement in favor of any person
with whom the attorney general has settled under this section. Any covenant
not to sue shall contain a reopener clause which requires the court to amend
the covenant not to sue if factors not known at the time of entry of the set-
tlement agreement are discovered and present a previously unknown threat
to human health or the environment.

(d) A party who has resolved its liability to the state under this sub-
section shall not be liable for claims for contribution regarding matters ad-
dressed in the settlement. The settlement does not discharge any of the
other liable parties but it reduces the total potential liability of the others to
the state by the amount of the settlement.

(5) Nothing in this chapter affects or modifies in any way any person's
right to seek or obtain relief under other statutes or under common law, in-
cluding but not limited to damages for injury or loss resulting from a re-
lease or threatened release of a hazardous substance. No settlement by the
department or remedial action ordered by a court or the department affects
any person's right to obtain a remedy under common law or other statutes.

NEW SECTION. Sec. 5. ENFORCEMENT. (1) With respect to any
release, or threatened release, for which the department does not conduct or
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contract for conducting remedial action and for which the department be-
lieves remedial action is in the public interest, the director shall issue orders
requiring potentially liable persons to provide the remedial action. Any lia-
ble person who refuses, without sufficient cause, to comply with an order of
the director is liable in an action brought by the attorney general for:

(a) Up to three times the amount of any costs incurred by the state as
a result of the party's refusal to comply; and

(b) A civil penalty of up to twenty-five thousand dollars for each day
the party refuses to comply.
The treble damages and civil penalty under this subsection apply to all re-
covery actions filed on or after the effective date of this section.

(2) Any person who incurs costs complying with an order issued under
subsection (I) of this section may petition the department for reimburse-
ment of those costs. If the department refuses to grant reimbursement, the
person may within thirty days thereafter file suit and recover costs by prov-
ing that he or she was not a liable person under section 4 of this act and
that the costs incurred were reasonable.

(3) The attorney general shall seek, by filing an action if necessary, to
recover the amounts spent by the department for investigative and remedial
actions and orders, including amounts spent prior to the effective date of
this section.

(4) The attorney general may bring an action to secure such relief as is
necessary to protect human health and the environment under this chapter.

(5) (a) Any person may commence a civil action to compel the depart-
ment to perform any nondiscretionary duty under this chapter. At least
thirty days before commencing the action, the person must give notice of
intent to sue, unless a substantial endangerment exists. The court may
award attorneys' fees and other costs to the prevailing party in the action.

(b) Civil actions under this section and section 6 of this act may be
brought in the superior court of Thurston county or of the county in which
the release or threatened release exists.

NEW SECTION. Sec. 6. TIMING OF REVIEW. The department's
investigative and remedial decisions under sections 3 and 5 of this act and
its decisions regarding liable persons under sections 2(8) and 4 of this act
shall be reviewable exclusively in superior court and only at the following
times: (I) In a cost recovery suit under section 5(3) of this act; (2) in a suit
by the department to enforce an order or seek a civil penalty under this
chapter; (3) in a suit for reimbursement under section 5(2) of this act; (4)
in a suit by the department to compel investigative or remedial action; and
(5) in a citizen's suit under section 5(5) of this act. The court shall uphold
the department's actions unless they were arbitrary and capricious.

NEW SECTION. Sec. 7. TOXICS CONTROL ACCOUNTS. (I)
The state toxics control account and the local toxics control account are
hereby created in the state treasury.

1121

Ch. 2



WASHINGTON LAWS, 1989

(2) The following moneys shall be deposited into the state toxics con-
trol account: (a) Those revenues which are raised by the tax imposed under
section 10 of this act and which are attributable to that portion of the rate
equal to thirty-three one-hundredths of one percent; (b) the costs of reme-
dial actions recovered under this chapter or chapter 70.105A RCW after
the effective date of this section; (c) penalties collected or recovered under
this chapter; and (d) any other money appropriated or transferred to the
account by the legislature. Moneys in the account may be used only to carry
out the purposes of this chapter, including but not limited to the following
activities:

(i) The state's responsibility for hazardous waste planning, manage-
ment, regulation, enforcement, technical assistance, and public education
required under chapter 70.105 RCW;

(ii) The state's responsibility for solid waste planning, management,
regulation, enforcement, technical assistance, and public education required
under chapter 70.95 RCW;

(iii) The hazardous waste cleanup program required under this
chapter;

(iv) State matching funds required under the federal cleanup law;
(v) Financial assistance for local programs in accordance with RCW

70.95.130, 70.95.140, 70.95.220, 70.95.230, 70.95.530, 70.105.220, 70.105-
.225, 70.105.235, and 70.105.260;

(vi) State government programs for the safe reduction, recycling, or
disposal of hazardous wastes from households, small businesses, and
agriculture;

(vii) Hazardous materials emergency response training;
(viii) Water and environmental health protection and monitoring

programs;
(ix) Programs authorized under chapter 70.146 RCW;
(x) A public participation program, including regional citizen advisory

committees;
(xi) Public funding to assist potentially liable persons to pay for the

costs of remedial action in compliance with cleanup standards under section
3(2)(d) of this act but only when the amount and terms of such funding are
established under a settlement agreement under section 4(4) of this act and
when the director has found that the funding will achieve both (A) a sub-
stantially more expeditious or enhanced cleanup than would otherwise oc-
cur, and (B) the prevention or mitigation of unfair economic hardship; and

(xii) Development and demonstration of alternative management tech-
nologies designed to carry out the top two hazardous waste management
priorities of RCW 70.105.150.

(3) The following moneys shall be deposited into the local toxics con-
trol account: Those revenues which are raised by the tax imposed under
section 10 of this act and which are attributable to that portion of the rate
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equal to thirty-seven one-hundredths of one percent. Moneys deposited in
the local toxics control account shall be used by the department for grants
to local governments for the following purposes in descending order of pri-
ority: (a) Remedial actions; (b) hazardous waste plans and programs under
RCW 70.105.220, 70.105.225, 70.105.235, and 70.105.260; and (c) solid
waste plans and programs under RCW 70.95.130, 70.95.140, 70.95.220,
and 70.95.230. Funds for plans and programs shall be allocated consistent
with the priorities and matching requirements established in chapters 70-
.105 and 70.95 RCW.

(4) Except for unanticipated receipts under RCW 43.79.260 through
43.79.282, moneys in the state and local toxics control accounts may be
spent only after appropriation by statute. All earnings from investment of
balances in the accounts, except as provided in RCW 43.84.090, shall be
credited to the accounts,

(5) One percent of the moneys deposited into the state and local toxics
control accounts shall be allocated only for public participation grants to
persons who may be adversely affected by a release or threatened release of
a hazardous substance and to not-for-profit public interest organizations.
The primary purpose of these grants is to facilitate the participation by
persons and organizations in the investigation and remedying of releases or
threatened releases of hazardous substances and to implement the state's
solid and hazardous waste management priorities. No grant may exceed
fifty thousand dollars though it may be renewed annually. Moneys appro-
priated for public participation from either account which are not expended
at the close of any biennium shall revert to the state toxics control account.

(6) No moneys deposited into either the state or local toxics control
account may be used for solid waste incinerator feasibility studies, con-
struction, maintenance, or operation.

(7) The department shall adopt rules for grant issuance and
performance.

NEW SECTION. Sec. 8. INTENT OF POLLUTION TAX. It is the
intent of this chapter to impose a tax only once for each hazardous sub-
stance possessed in this state and to tax the first possession of all hazardous
substances, including substances and products that the department of ecolo-
gy determines to present a threat to human health or the environment.
However, it is not intended to impose a tax on the first possession of small
amounts of any hazardous substance (other than petroleum and pesticide
products) that is first possessed by a retailer for the purpose of sale to ulti-
mate consumers. This chapter is not intended to exempt any person from
tax liability under any other law.

NEW SECTION. Sec. 9. DEFINITIONS. Unless the context clearly
requires otherwise, the definitions in this section apply throughout this
chapter.

(1) "Hazardous substance" means:
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(a) Any substance that, on the effective date of this section, is a haz-
ardous substance under section 101(14) of the federal comprehensive envi-
ronmental response, compensation, and liability act of 1980, 42 U.S.C. Sec.
9601(14), as amended by Public Law 99-499;

(b) Petroleum products;
(c) Any pesticide product required to be registered under the federal

insecticide, fungicide and rodenticide act; and
(d) Any other substance, category of substance, and any product or

category of product determined by the director of ecology by rule to present
a threat to human health or the environment if released into the environ-
ment. The director of ecology shall not add or delete substances from this
definition more often than twice during each calendar year. For tax purpos-
es, changes in this definition shall take effect on the first day of the next
month that is at least thirty days after the effective date of the rule. The
word "product" or "products" as used in this paragraph (d) means an item
or items containing both: (i) One or more substances that are hazardous
substances under (a), (b), or (c) of this subsection or that are substances or
categories of substances determined under this paragraph (d) to present a
threat to human health or the environment if released into the environment;
and (ii) one or more substances that are not hazardous substances.

(2) "Petroleum product" means plant condensate, lubricating oil, gaso-
line, aviation fuel, kerosene, diesel motor fuel, benzol, fuel oil, residual oil,
liquefied or liquefiable gases such as butane, ethane, and propane, and every
other product derived from the refining of crude oil, but the term does not
include crude oil.

(3) "Possession" means the control of a hazardous substance located
within this state and includes both actual and constructive possession. "Ac-
tual possession" occurs when the person with control has physical posses-
sion. "Constructive possession" occurs when the person with control does
not have physical possession. "Control" means the power to sell or use a
hazardous substance or to authorize the sale or use by another.

(4) "Previously taxed hazardous substance" means a hazardous sub-
stance in respect to which a tax has been paid under this chapter and which
has not been remanufactured or reprocessed in any manner (other than
mere repackaging or recycling for beneficial reuse) since the tax was paid.

(5) "Wholesale value" means fair market wholesale value, determined
as nearly as possible according to the wholesale selling price at the place of
use of similar substances of like quality and character, in accordance with
rules of the department.

(6) Except for terms defined in this section, the definitions in chapters
82.04, 82.08, and 82.12 RCW apply to this chapter.

NEW SECTION. Sec. 10. POLLUTION TAX. (I) A tax is imposed
on the privilege of possession of hazardous substances in this state. The rate
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of the tax shall be seven-tenths of one percent multiplied by the wholesale
value of the substance.

(2) Moneys collected under this chapter shall be deposited in the toxics
control accounts under section 7 of this act.

(3) Chapter 82.32 RCW applies to the tax imposed in this chapter.
The tax due dates, reporting periods, and return requirements applicable to
chapter 82.04 RCW apply equally to the tax imposed in this chapter.

NEW SECTION. Sec. 11. EXEMPTIONS. The following are exempt
from the tax imposed in this chapter:

(1) Any successive possession of a previously taxed hazardous sub-
stance. If tax due under this chapter has not been paid with respect to a
hazardous substance, the department may collect the tax from any person
who has had possession of the hazardous substance. If the tax is paid by any
person other than the first person having taxable possession of a hazardous
substance, the amount of tax paid shall constitute a debt owed by the first
person having taxable possession to the person who paid the tax.

(2) Any possession of a hazardous substance by a natural person under
circumstances where the substance is used, or is to be used, for a personal
or domestic purpose (and not for any business purpose) by that person or a
relative of, or person residing in the same dwelling as, that person.

(3) Any possession of a hazardous substance amount which is deter-
mined as minimal by the department of ecology and which is possessed by a
retailer for the purpose of making sales to ultimate consumers. This exemp-
tion does not apply to pesticide or petroleum products.

(4) Any possession of alumina or natural gas.
(5) Persons or activities which the state is prohibited from taxing under

the United States Constitution.
(6) Any persons possessing a hazardous substance where such posses-

sion first occurred before the effective date of this section.

NEW SECTION. Sec. 12. CREDITS. (1) Credit shall be allowed in
accordance with rules of the department of revenue for taxes paid under
this chapter with respect to fuel carried from this state in the fuel tank of
any airplane, ship, truck, or other vehicle.

(2) Credit shall be allowed, in accordance with rules of the depart-
ment, against the taxes imposed in this chapter for any hazardous substance
tax paid to another state with respect to the same hazardous substance. The
amount of the credit shall not exceed the tax liability arising under this
chapter with respect to that hazardous substance. For the purpose of this
subsection:

(a) "Hazardous substance tax" means a tax:
(i) Which is imposed on the act or privilege of possessing hazardous

substances, and which is not generally imposed on other activities or privi-
leges; and
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(ii) Which is measured by the value of the hazardous substance, in
terms of wholesale value or other terms, and in the determination of which
the deductions allowed would not constitute the tax an income tax or value
added tax.

(b) "State" means (i) the state of Washington, (ii) a state of the Unit-
ed States other than Washington, or any political subdivision of such other
state, (iii) the District of Columbia, and (iv) any foreign country or political
subdivision thereof.

NEW SECTION. Sec. 13. WATER DISCHARGE FEES. A new
section is added to chapter 90.48 RCW to read as follows:

(I) The department shall establish annual fees to collect expenses for
issuing and administering each class of permits under RCW 90.48.160, 90-
.48.162, and 90.48.260. An initial fee schedule shall be established by rule
within one year of the effective date of this section, and thereafter the fee
schedule shall be adjusted no more often than once every two years. This fee
schedule shall apply to all permits, regardless of date of issuance, and fees
shall be assessed prospectively. All fees charged shall be based on factors
relating to the complexity of permit issuance and compliance and may be
based on pollutant loading and toxicity and be designed to encourage recy-
cling and the reduction of the quantity of pollutants. Fees shall be estab-
lished in amounts to fully recover and not to exceed expenses incurred by
the department in processing permit applications and modifications, moni-
toring and evaluating compliance with permits, conducting inspections, se-
curing laboratory analysis of samples taken during inspections, reviewing
plans and documents directly related to operations of permittees, overseeing
performance of delegated pretreatment programs, and supporting the over-
head expenses that are directly related to these activities.

(2) The annual fee paid by a municipality, as defined in 33 U.S.C. Sec.
1362, for all domestic wastewater facility permits issued under RCW 90-
.48.162 and 90.48.260 shall not exceed the total of a maximum of five cents
per month per residence or residential equivalent contributing to the mu-
nicipality's wastewater system. The department shall adopt by rule a sched-
ule of credits for any municipality engaging in a comprehensive monitoring
program beyond the requirements imposed by the department, with the
credits available for five years from the effective date of this section and
with the total amount of all credits not to exceed fifty thousand dollars in
the five-year period.

(3) The department shall ensure that indirect dischargers do not pay
twice for the administrative expense of a permit. Accordingly, administra-
tive expenses for permits issued by a municipality under RCW 90.48.165
are not recoverable by the department.

(4) In establishing fees, the department shall consider the economic
impact of fees on small dischargers and the economic impact of fees on
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public entities required to obtain permits for storm water runoff and shall
provide appropriate adjustments.

(5) All fees collected under this section shall be deposited in the water
quality permit account hereby created in the state treasury. Moneys in the
account may be appropriated only for purposes of administering permits
under RCW 90.48.160, 90.48.162, and 90.48.260.

(6) The department shall submit an annual report to the legislature
showing detailed information on fees collected, actual expenses incurred,
and anticipated expenses for the current and following fiscal years.

(7) The legislative budget committee in 1993 shall review the fees es-
tablished under this section and report its findings to the legislature in Jan-
uary 1994.

Sec. 14. Section 6, chapter 109, Laws of 1987 and RCW 43.21B.310
are each amended to read as follows:

(1) Any order issued by the department or authority pursuant to RCW
70.94.211, 70.94.332, 70.105.095, 43.27A.190, 86.16.020, or 90.48.120(2)
or any provision enacted after July 26, 1987, or any permit, certificate, or
license issued by the department may be appealed to the pollution control
hearings board if the appeal is filed with the board and served on the de-
partment or authority within thirty days after receipt of the order. Except
as provided under chapter 70.- RCW (sections I through 7 of this 1988
act,)this is the exclusive means of appeal of such an order.

(2) The department or the authority in its discretion may stay the ef-
fectiveness of an order during the pendency of such an appeal.

(3) At any time during the pendency of an appeal of such an order to
the board, the appellant may apply pursuant to RCW 43.21B.320 (section 7
, chapter 109, Laws of 1987) to the hearings board for a stay of the order or
for the removal thereof.

(4) Any appeal must contain the following in accordance with the rules
of the hearings board:

(a) The appellant's name and address;
(b) The date and docket number of the order, permit, or license

appealed;
(c) A description of the substance of the order, permit, or license that

is the subject of the appeal;
(d) A clear, separate, and concise statement of every error alleged to

have been committed;
(e) A clear and concise statement of facts upon which the requester

relies to sustain his or her statements of error; and
(f) A statement setting forth the relief sought.
(5) Upon failure to comply with any final order of the department, the

attorney general, on request of the department, may bring an action in the
superior court of the county where the violation occurred or the potential
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violation is about to occur to obtain such relief as necessary, including in-
junctive relief, to insure compliance with the order. The air authorities may
bring similar actions to enforce their orders.

(6) An appealable decision or order shall be identified as such and shall
contain a conspicuous notice to the recipient that it may be appealed only
by filing an appeal with the hearings board and serving it on the department
within thirty days of receipt.

NEW SECTION. Sec. 15. A new section is added to chapter 70.105
RCW to read as follows:

Any person who knowingly transports, treats, stores, handles, disposes
of, or exports a hazardous substance in violation of this chapter is guilty of:
(I) A class B felony if the person knows at the time that the conduct con-
stituting the violation places another person in imminent danger of death or
serious bodily injury; or (2) a class C felony if the person knows that the
conduct constituting the violation places any property of another person or
any natural resources owned by the state of Washington or any of its local
governments in imminent danger of harm. As used in this section, "immi-
nent danger" means that there is a substantial likelihood that harm will be
experienced within a reasonable period of time should the danger not be
eliminated. As used in this section, "knowingly" refers to an awareness of
facts, not awareness of law. Violators shall be punished as provided under
RCW 9A.20.021.

NEW SECTION. Sec. 16. A new section is added to chapter 70.105A
RCW to read as follows:

The legislature is encouraged to revise the hazardous waste fees pre-
scribed in RCW 70.105A.030 in a manner which provides an incentive for
waste reduction and recycling. If prior to the effective date of this section,
RCW 70.105A.030 as it existed on August 1, 1987, has not been amended
in a manner which specifically provides an incentive for hazardous waste
reduction and recycling, then (I) the requirement to pay the fees prescribed
in that section is eliminated solely for fees due and payable on June 30,
1989; and (2) the department of ecology shall prepare, and submit to the
legislature by January 1, 1990, a proposed revision designed to provide an
incentive for hazardous waste reduction and recycling.

NEW SECTION. Sec. 17. REPEALER. Section 4, chapter 249, Laws
of 1985 and RCW 90.48.460 are each repealed.

This section shall take effect on the date the rule establishing the initial
fee schedule under section 13 of this act takes effect.

NEW SECTION. Sec. 18. SEVERABILITY. If any provision of this
act or its application to any person or circumstance is held invalid, the re-
mainder of the act or the application of the provision to other persons or
circumstances is not affected.
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NEW SECTION. Sec. 19. CONSTRUCTION. The provisions of this
act are to be liberally construed to effectuate the policies and purposes of
this act. In the event of conflict between the provisions of this act and any
other act, the provisions of this act shall govern.

NEW SECTION. Sec. 20. EXISTING AGREEMENTS. The consent
orders and decrees in effect on the effective date of this section shall remain
valid and binding.

NEW SECTION. Sec. 21. CAPTIONS. As used in this act, captions
constitute no part of the law.

NEW SECTION. Sec. 22. SHORT TITLE. This act shall be known
as "the model toxics control act."

NEW SECTION. Sec. 23. LEGISLATIVE DIRECTIVE. Sections I
through 7 of this act shall constitute a new chapter in Title 70 RCW. Sec-
tions 8 through 12 of this act shall constitute a new chapter in Title 82
RCW.

NEW SECTION. Sec. 24. REPEALER. Any bill of the legislature
involving hazardous substance cleanup (along with any other subject mat-
ter) that is enacted between August 15, 1987, and January I, 1988, is su-
perseded and repealed.

NEW SECTION. Sec. 25. IMPLEMENTATION. By the effective
date of this act, the legislature shall provide for any appropriations and/or
transfers of appropriations or funds made or accumulated under the bill re-
pealed under section 24 of this act that are necessary to implement this act.

NEW SECTION. Sec. 26. EFFECTIVE DATE. (1) Sections I
through 24 of this act shall take effect March 1, 1989, except that the di-
rector of ecology and the director of revenue may take whatever actions
may be necessary to ensure that sections I through 24 of this act are im-
plemented on their effective date.

(2) This section does not apply and shall have no force or effect if (a)
this act is passed by the legislature in the 1988 regular session or (b) no bill
is enacted by the legislature involving hazardous substance cleanup (along
with any other subject matter) between August 15, 1987, and January 1,
1988.

Filed in Office of Secretary of State August 13, 1987.
Passed by the vote of the people at the November 8, 1988 state general

election.
Proclamation signed by the Governor, December 8, 1988, declaring

measure effective law.
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CHAPTER 3
[Substitute House Bill No. 15991

ALCOHOLISM AND DRUG ADDICTION TREATMENT AND SUPPORT ACT-
FUNDING AND ELIGIBILITY MODIFICATIONS

AN ACT Relating to programs for persons suffering from alcoholism or drug addiction;
adding a new section to chapter 74.50 RCW; adding a new section to chapter 74.08 RCW;
creating a new section; repealing RCW 74.50.030; making an appropriation; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The legislature finds that chapter 74.50
RCW, the alcoholism and drug addiction treatment and support act, is a
successful method of pioviding treatment to indigcnt alcoholics and drug
addicts. The legislature further finds that the program is facing fiscal re-
straints in the current biennium that may prevent the program from ac-
complishing its mission and may do irreparable harm to the continuation of
the program.

NEW SECTION. Sec. 2. A new section is added to chapter 74.50
RCW to read as follows:

Within available funds, the department may provide to eligible persons
services for assessment, inpatient and outpatient treatment, and shelter. In
order to control expenditures or to comply with conditions or limitations
placed on appropriations, the department may establish caseload ceilings
and client eligibility standards for any of these services. The eligibility
standards may provide for limiting eligibility for any service to that class or
classes of applicants that the department determines constitute the highest
priority for services under this chapter. The department's determination of
priority shall be based on the department's estimate of the potential bencfit
to applicants and the likelihood that the service will reduce future demands
for state assistance. The department may provide such a priority classifica-
tion system for any or all services provided under this chapter. Any caseload
ceiling or priority classification system adopted by the department shall be
consistent with any appropriation condition or limitation prescribing or
dealing with such a ceiling or system. If funds provided for any of these
services have been fully expended, the department shall immediately dis-
continue that service.

NEW SECTION. Sec. 3. A new section is added to chapter 74.08
RCW to read as follows:

Nothing in this chapter except RCW 74.08.070 an 74.08.080 applies
to chapter 74.50 RCW.

NEW SECTION. Sec. 4. Section 4, chapter 406, Laws of 1987, sec-
tion 2, chapter 163, Laws of 1988 and RCW 74.50.030 arc each repealed.
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NEW SECTION. Sec. 5. The sum of ten million two hundred thou-
sand dollars, or as much thereof as may be necessary, is appropriated for
the fiscal biennium ending June 30, 1989, from the general fund to the de-
partment of social and health services solely for alcoholism and drug addic-
tion services as specifically described in this section. Four million eight
hundred thousand dollars of this appropriation shall be from federal sourc-
es. The appropriation in this section is subject to the following conditions
and limitations:

(I) This appropriation shall not be construed as a commitment to a
funding level foe the program for the 1989-91 fiscal biennium.

(2) The department shall manage treatment services so that caseloads
are gradually modified to produce a caseload of approximately 1,075 out-
patient clients on June 30, 1989. Living allowance stipends for outpatient
treatment 'clkitts may be paid within this appropriation.

(3) The highest priority classes of clients for treatment services, in or-
der of priority, are: (a) Pregnant women; (b) persons referred through child
protective services; (c) adults living in households with children; and (d)
persons who receive substantial services from the state, as determined by
the department.

(4) The department shall manage shelter services so that caseloads are
gradually modified to achieve an average of approximately 1,213 clients per
month receiving shelter services during the period from January 1, 1989,
through June 30, 1989.

(5) For the period February 1, 1989, through June 30, 1989, the aver-
age monthly rate of expenditure for assessment services shall be not more
than seventy-five percent of the expenditure rate for assessment services
during January 1980.

(6) If any condition or limitation in this section is held null or invalid,
the general fund-state appropriation in this section shall lapse and any
unexpended funds shall revert to an unappropriated status.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 17, 1989.
Passed the Senate February 17, 1989.
Approved by the Governor February 17, 1989.
Filed in Office of Secretary of State February 17, 1989.
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CHAPTER 4
[Initiative Measure No. 991

PRESIDENTIAL PREFERENCE PRIMARY

AN ACT Relating to elections; providing for a presidential preference primary; amending
RCW 29.13.010 and 29.13.020; and creating a new chapter in Title 29 RCW.

Be it enacted by the People of the State of Washington:

NEW SECTION. Sec. 1. The people of the state of Washington de-
clare that:

(I) The current presidential nominating caucus system in Washington
state is unnecessarily restrictive of voter participation in that it discrimi-
nates against the elderly, the infirm, women, the handicapped, evening
workers, and others who are unable to attend caucuses and therefore unable
to fully participate in this most important quadrennial event that occurs in
our democratic system of government.

(2) It is the intent of this chapter to make the presidential selection
process more open and representative of the will of the people of our state.

(3) A presidential primary will afford the maximum opportunity for
voter access at regular polling places during the daytime and evening hours
convenient to the most people.

(4) This state's participation in the selection of presidential candidates
shall be in accordance with the will of the people as expressed in a presi-
dential preference primary.

(5) It is the intent of this chapter, to the maximum extent practicable,
to continue to reserve to the political parties the right to conduct their dele-
gate selection as prescribed by party rules insofar as it reflects the will of
the people as expressed in a presidential primary election conducted every
four years in the manner described by this chapter.

NEW SECTION. Sec. 2. On the fourth Tuesday in May of each year
when a president of the United States is to be nominated and elected, or
such other date as may be selected by the secretary of state to advance the
concept of a regional primary, a presidential preference primary shall be
held at which voters may express their preferences as to who should be the
nominee of a major political party for the office of president.

NEW SECTION. Sec. 3. The name of any candidate for a major po-
litical party nomination for president of the United States shall be printed
on the presidential preference primary ballot of a major political party only:

(1) By direction of the secretary of state, who in the secretary's sole
discretion has determined that the candidate's candidacy is generally advo-
cated or is recognized in national news media; or
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(2) If members of the political party of the candidate have presented a
petition for nomination of the candidate that has attached to the petition a
sheet or sheets containing the signatures of at least one thousand registered
voters who declare themselves in the petition as being affiliated with the
same political party as the presidential candidate. The petition shall be filed
with the secretary of state not later than the thirty-ninth day before the
presidential preference primary. The signature sheets shall also contain the
residence address and name or number of the precinct of each registered
voter whose signature appears thereon and shall be certified in the manner
prescribed in RCW 29.79.200 and 29.79.2 10.

The secretary of state shall place the name of the candidate on the
ballot unless the candidate, at least thirty-five days before the presidential
preference primary, executes and files with the secretary of state an affidavit
stating without qualification that he or she is not now and will not become a
candidate for the office of president of the United States at the forthcoming
presidential election. The secretary of state shall certify the names of all
candidates who will appear on the presidential preference primary ballot to
the respective county auditors on or before the fourth Tuesday in April of
each presidential election year.

NEW SECTION. Sec. 4. The arrangement and form of presidential
primary ballots shall be substantially as provided for any primary election
within the state except as may be modified by this chapter or by rule of the
secretary of state as provided for in section 7 of this act to adequately re-
flect the intent of this chapter.

A separate ballot shall be prepared for each major political party that
has candidates whose names have been authorized for placement on presi-
dential preference primary ballots under section 3 of this act. The names of
all candidates for a party's nomination for the office of president shall be
listed alphabetically in a column on that party's ballot. There shall be a
printed box adjacent to the name of each candidate. A blank space to allow
the voter to write in the name of another candidate shall also be included on
each ballot.

The ballot, in providing for a choice of candidates for the office of
president, shall set forth only those candidates, with their political party af-
filiation, who have qualified for a place on the ballot under section 3 of this
act.

NEW SECTION. Sec. 5. Insofar as is practicable, and where the pro-
visions of this chapter do not specifically indicate otherwise, the presidential
preference primary shall be conducted in the same manner as a state parti-
san primary, including the certification of the election returns by the secre-
tary of state. The requirement of rotation of names on the ballot does not
apply to the candidates listed on the presidential preference primary ballot.
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County auditors may combine and consolidate two or more precincts for the
purpose of conducting the presidential preference primary only if precinct
vote totals for the primary can still be made available and the consolidation
does not require a voter to go to a location different from that of the last
regular election.

Each person desiring to vote in the presidential preference primary
shall receive a ballot request form on which the voter shall sign his or her
name and address and declare the party primary in which he or she wishes
to participate.

The secretary shall prescribe rules for providing each party central
committee a list of the voters who participated in the presidential primary
of that party.

The signed ballot request forms shall be maintained in the centralized
containers by the county auditor for a period of time as specified by rule of
the secretary of state, after which time they shall be destroyed, unless
otherwise directed by federal law.

At a presidential preference primary, a voter may cast no more than
one vote on a ballot. Any presidential preference primary ballot with more
than one vote is void, and notice to this effect, couched in clear, simple lan-
guage, and printed in large type, shall appear on the face of each presiden-
tial preference primary ballot. Where voting machines or electronic voting
devices are in use, the notice shall be displayed on or about each machine or
device.

NEW SECTION. Sec. 6. (1) The results of the presidential preference
primary shall determine the percentage of delegate positions to be allocated
to each presidential candidate. Selection of individuals to delegate positions
shall be in compliance with applicable state party rules, and to the extent
practicable, delegates shall be apportioned among the state's congressional
districts. Delegate positions shall be allocated to presidential candidates in
the manner specified in subsection (3) of this section except as otherwise
provided by national party rules.

(2) All votes cast for a particular presidential candidate in a party's
primary shall be considered votes for delegate positions committed to that
candidate.

Each candidate for a delegate position who is committed to a particu-
lar presidential candidate, before the selection of delegates, shall sign and
submit to the appropriate party's state committee the following pledge:

Delegate Pledge

I ............ do hereby swear that I am a supporter of
.......... for the office of President of the United States; and
that if elected as a delegate to the .......... Party National
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Convention I pledge to cast my ballot as a delegate to the con-
vention for that candidate on the first two ballots unless released
by the candidate, and I pledge furthermore to do all that I can to
advance the cause of that candidate at the national convention.

(3) Except as otherwise provided by national party rules, delegate po-
sitions shall be allocated from the state at-large among presidential candi-
dates who receive at least fifteen percent of the total votes cast for
candidates of the same political party, or such other percentage as national
party rules may provide. Each candidate so qualified shall be allocated a
percentage of delegate positions equal to as nearly as practicable that can-
didate's percentage of the total votes cast for candidates of the same politi-
cal party in the presidential preference primary. The votes of candidates
who do not receive at least fifteen percent of the total votes cast in their
parties' presidential preference primary shall be proportionately allocated to
those candidates who did receive fifteen percent or more of the total votes
cast in their parties' presidential preference primary.

(4) If any presidential candidate, at any time after the presidential
preference primary, formally releases the delegates holding positions com-
mitted to him or her under the formula established by subsection (3) of this
section, the delegates shall be considered uncommitted. The delegates hold-
ing positions committed to a candidate shall be considered formally released
when the candidate so notifies, in writing, the chair of his or her party's
delegation.

(5) In the event of the death of a candidate to whom delegate positions
have been committed, all such positions shall be considered uncommitted.

(6) If no ballot choice on a political party ballot receives fifteen percent
or more of the total votes cast, the state committee of the political party
shall determine how delegate positions allotted to the state by the national
committee shall be committed.

(7) If a vacancy occurs in the position of delegate, the remaining dele-
gates committed to the same preference as the vacating person shall name a
person to fill the vacancy.

NEW SECTION. Sec. 7. The secretary of state as chief election offi-
cer may make rules in accordance with chapter 34.04 RCW or its statutory
successor to facilitate the operation, accomplishment, and purpose of this
chapter.

NEW SECTION. Sec. 8. Whenever a presidential preference primary
election is held as provided by this chapter, the state of Washington shall
assume all costs of holding the election if it is held alone. If any other elec-
tion or elections are held at the same time, the state is liable only for its
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prorated share. The county auditor shall determine the election costs, in-
cluding the state's prorated share, if applicable, and shall file a certified
claim therefore with the secretary of state. The secretary of state shall
compile such claims for presentation to the next succeeding legislature in
the same manner as other legislative relief claims.

Sec. 9. Section 29.13.010, chapter 9, Laws of 1965 as last amended by
section 1, chapter 3, Laws of 1980 and RCW 29.13.010 are each amended
to read as follows:

All state, county, city, town, and district general elections for the elec-
tion of federal, state, legislative, judicial, county, city, town, district, and
precinct officers, and for the submission to the voters of the state, county,
city, town, or district of any measure for their adoption and approval or re-
jection, shall be held on the first Tuesday after the first Monday of
November, in the year in which they may be called. A state-wide general
election shall be held on the first Tuesday after the first Monday of
November of each year: PROVIDED, That the state-wide general election
held in odd-numbered years shall be limited to (1) city, town, and district
general elections as provided for in RCW 29.13.020 as now or hereafter
amended, or as otherwise provided by law; (2) the election of federal officers
for the remainder of any unexpired terms in the membership of either
branch of the congress of the United States; (3) the election of state and
county officers for the remainder of any unexpired terms of offices created
by or whose duties are described in Article II, section 15, Article 1I, sec-
tions 16, 17, 19, 20, 21, 22, and 23, and Article IV, sections 3 and 5 of the
state Constitution and RCW 2.06.080; (4) the election of county officers in
any county governed by a charter containing provisions calling for general
county elections at this time; and (5) the approval or rejection of state
measures, including proposed constitutional amendments, matters pertain-
ing to any proposed constitutional convention, initiative measures and refer-
endum measures proposed by the electorate, referendum bills, and any other
matter provided by the legislature for submission to the electorate: PRO-
VIDED FURTHER, That this section shall not be construed as fixing the
time for holding primary elections, or elections for the recall of any elective
public officer: PROVIDED HOWEVER, That the county legislative au-
thority may, if they deem an emergency to exist, call a special county elec-
tion by presenting a resolution to the county auditor at least forty-five days
prior to the proposed election date. A special election called by the county
legislative authority shall be held on one of the following dates as decided
by such governing body:

(a) The first Tuesday after the first Monday in February;
(b) The second Tuesday in March((, except t "i ,a ,ate-wid, polit-

--' aryca cisb ..... . ni o po~litical parlty is scheduled onf th secon
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i...dy, then. a p.cial le..c.tion ay ) .e hld on such dat but )ay).

(c) The first Tuesday after the first Monday in April;
(d) The ((third)) fourth Tuesday in May;
(e) The day of the primary as specified by RCW 29.13.070; or
(f) The first Tuesday after the first Monday in November.
In addition to the dates set forth in (a) through (f) above, a special

election to validate an excess levy or bond issue may be called at any time
to meet the needs resulting from failure of a county to pass a special levy
for the first time or from fire, flood, earthquake, or other act of God. Such
county special election shall be noticed and conducted in the manner pro-
vided by law.

This section shall supersede the provisions of any and all o'.hcr statutes,
whether general or special in nature, having different dates for such city,
town, and district elections, the purpose of this section being to establish
mandatory dates for holding elections except for those elections held pursu-
ant to a home-rule charter adopted under Article XI, section 4 of the state
Constitution.

Sec. 10. Section 29.13.020, chapter 9, Laws of 1965 as last amended
by section 6, chapter 167, Laws of 1986 and RCW 29.13.020 are each
amended to read as follows:

(I) All city, town, and district general elections shall be held through-
out the state of Washington on the first Tuesday following the first Monday
in November in the odd-numbered years.

This section shall not apply to:
(a) Elections for the recall of any elective public officer;
(b) Public utility districts or district elections at which the ownership

of property within those districts is a prerequisite to voting, all of which
elections shall be held at the times prescribed in the laws specifically appli-
cable thereto;

(c) Consolidation proposals as provided for in RCW 28A.57.180 and
nonhigh capital fund aid proposals as provided for in chapter 28A.56 RCW.

(2) The county auditor, as cx officio supervisor of elections, upon re-
quest in the form of a resolution of the governing body of a city, town, or
district, presented to him at least forty-five days prior to the proposed elec-
tion date, may, if he deems an emergency to exist, call a special election in
such city, town, or district, and for the purpose of such special election he
may combine, unite, or divide precincts. A special election called by such
governing body shall be held on one of the following dates as decided by the
governing body:

(a) The first Tuesday after the first Monday in February;
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(b) The second Tuesday in March((, except that Of a statc-,ide polit-
cal party cauiua uy a iajo. poiltical party is schuule ot the se.ucod

Today, ,,, e a specal...... iiiay ,ot be hld o , suich date but iiay e
hld on t. t.d Tues..day in Mah));

(c) The first Tuesday after the first Monday in April;
(d) The ((third)) fourth Tuesday in May;
(e) The day of the primary election as specified by RCW 29.13.070; or
(f) The first Tuesday after the first Monday in November.
In addition to (a) through (f) above, a special election to validate an

excess levy or bond issue may be called at any time to meet the needs re-
sulting from failure of a school or junior taxing district to pass a special levy
or bond issue for the first time or from fire, flood, earthquake, or other act
of God, except that no special election may be held between the first day for
candidates to file for public office and the last day to certify the returns of
the general election other than as provided in (e) and (f) of this subsection.
Such special election shall be conducted and notice thereof given in the
manner provided by law.

This section shall supersede the provisions of any and all other statutes,
whether general or special in nature, having different dates for such city,
town, and district elections, the purpose of this section being to establish
mandatory dates for holding elections.

NEW SECTION. Sec. 11. Sections I through 8 of this act shall con-
stitute a new chapter in Title 29 RCW.

NEW SECTION. Sec. 12. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House February 13, 1989.
Passed the Senate March 31, 1989.
Filed in Office of Secretary of State March 31, 1989.

CHAPTER 5
[louse Bill No. 11381

HONEY BEE COMMISSION--ESTABLISHMENT

AN ACT Relating to honey bees: and adding a new chapter to Title 15 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The purpose of this chapter is to advance the
public welfare and education and to promote the interest, products, services,
and stabilization of Washington's honey bee industry.
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The legislature finds that:
(1) Increasing the consumption of products of the honey bee industry

and promoting the use of its services and stabilizing the honey bee industry
within the state and nation is a valid and necessary exercise of the power of
the state to protect the public health, to provide for the economic develop-
ment of the state, and to promote the welfare of the people of the state;

(2) Honey bee industry products produced and services provided in
Washington make an important contribution to the agricultural industry of
the state of Washington. The business of researching, marketing, and dis-
tributing such products and the promotion of its services is in the public
interest;

(3) It is necessary to enhance the reputation of Washington honey bee
industry products and services in domestic and national markets;

(4) It is necessary to promote and educate the public regarding the
value of honey bee industry products and services, and to spread that
knowledge throughout the state and nation to increase the awareness and
consumption of honey bee products and the use of honey bee services;

(5) State and national markets for Washington honey bee industry
products may benefit from promotion of honey bee products through educa-
tion and advertising;

(6) It is necessary to stabilize the Washington honey bee industry, to
enlarge its markets, and increase the consumption of Washington honey bee
industry products and services to assure the payment of taxes to the state
and its subdivisions, to alleviate unemployment, and to provide for higher
wage scales for agricultural labor and maintenance of a reasonable standard
of living;

(7) Providing information to the public on the manner, cost, and ex-
pense of producing, and the care taken to produce and sell, honey bee in-
dustry products and services of the highest quality, the methods and care
used in their preparation for market, and the methods of sale and distribu-
tion is in the public interest;

(8) It is necessary to protect the public by educating it on the various
benefits of honey bee industry services, the food value of its products, and
their industrial and medicinal uses.

NEW SECTION. Sec. 2. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter:

(1) "Affected person" means an apiarist, manufacturer, processor, first
handler, broker, or volunteer who shall pay to the commission the minimum
assessments required in section 14 of this act.

(2) "Apiarist" means any person, firm, partnership, association, or
corporation who owns, operates, manages, or brokers ten or more honey bee
(Apis mellifera) colonies or any volunteer participant having less than ten
colonies in the state of Washington.
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(3) "Bee colony" means a natural group of honey bees containing seven
thousand or more workers and one or more queens, housed in a man-made
hive with movable frames, and operated as a beekeeping unit.

(4) "Broker" means any person other than an apiarist who, for a fee,
places or sets twenty-five or more bee colonies for pollination or buys and
sells one thousand dollars or more per year of industry products he or she
does not produce or manufacture.

(5) "Commission" means the Washington state honey bee industry
commission or its authorized agents.

(6) "Department" means the department of agriculture.
(7) "Director" means the director of the department of agriculture.
(8) "First handler" means any person in Washington who imports in-

dustry products or bee supplies and equipment into Washington for pro-
cessing, packing, or sale in the state of Washington.

(9) "Industry products" means queen bees, packaged bees, and items
which are made by bees including, but not limited to, honey, pollen, bees
wax, and propolis and items manufactured for use in the honey bee industry
as enumerated under "manufacturer" in this section.

(10) "Manufacturer" means any person making bee supplies and
equipment such as: Supers (hive boxes), frames, bees wax foundation,
smokers, extractors, bee veils, pollen traps, queen rearing equipment, bee
cages and packages, queen excluders, and other bee supplies used in the
honey bee industry.

(1I) "Person" means any individual, firm, partnership, or corporation
engaged in the apiculture industry.

(12) "Processor" means any person processing, selling, marketing, or
distributing bee industry products.

(13) "Retail sales" means those sales made directly to consumers
whether apiarists, brokers, or persons involved in the apiculture industry, or
the public.

NEW SECTION. Sec. 3. The Washington state honey bee commission
shall be established following approval of a referendum by a majority of the
affected apiarists and brokers, as set forth in section 14(4) of this act for
assessment increases.

NEW SECTION. Sec. 4. The commission shall consist of the follow-
ing members:

(I) Apiarist position one shall represent area one, which includes the
counties of Whatcom, San Juan Island, Skagit, Snohomish, and King; and

(2) Apiarist position two shall represent area two, which includes the
counties of Pierce, Kitsap, Clallam, Jefferson, Grays Harbor, Mason,
Thurston, Pacific, Lewis, Wahkiakum, Cowlitz, Clark, Skamania; and

(3) Apiarist positions three and four shall represent area three, which
includes the counties of Kittitas, Yakima, Klickitat, and Benton; and
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(4) Apiarist position five shall represent area four, which includes the
counties of Okanogan, Chelan, and Douglas; and

(5) Apiarist position six shall represent area five, which includes the
counties of Grant, Adams, Franklin, Walla Walla, Columbia, Garfield,
Asotin, and Whitman; and

(6) Apiarist position seven shall represent area six, which includes the
counties of Spokane, Lincoln, Ferry, Stevens, and Pend Oreille;

(7) Position eight, appointed by the director, shall be a manufacturer
or broker of industry products representing Washington residents engaged
in the apiculture industry; and

(8) Position nine, appointed by the director, shall be a processor or first
handler representing residents engaged in Washington's honey bee industry;
and

(9) Position ten shall be the director of the Washington state depart-
ment of agriculture, who shall be a nonvoting ex officio member; and

(10) Position eleven, appointed by the director, may be an affected
person representing out-of-state interests who are not Washington residents
but are active as affected persons in Washington.

NEW SECTION. Sec. 5. (I) Commission positions one through seven
shall be filled by persons who meet the following requirements:

(a) Resident of this state;
(b) Resident of the area they represent; and
(c) Actually engaged in owning, operating, or as a broker of bee colo-

nies for the five years immediately preceding their election.
(2) Commission positions eight and nine shall be filled by persons who

meet the following requirements:
(a) Resident of this state; and
(b) Actually engaged as a manufacturer, broker of industry products,

processor, or first handler for the five years immediately preceding their
election.

(3) Commission members shall be immediately disqualified if they no
longer meet the qualifications during their terms of office. The vacancy on
the commission shall be filled according to section 38 of this act.

(4) Position eleven shall be filled by a person who qualifies under sub-
section (1)(c) or (2)(b) of this section and is not a resident of Washington.

NEW SECTION. Sec. 6. (1) The regular terms of office of each
elected member of the commission shall be three years, except that the term
of office for the initial members shall be as follows:

(a) Positions for areas one, four, and seven - one year.
(b) Positions for areas two, five, and eight - two years.
(c) Positions for areas three, six, and nine - three years.
(d) If filled, position for area eleven - three years.
(2) No elected member of the board may serve more than two full

consecutive three-year terms.
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(3) Terms of office shall end on August 31 of the last year of the
elected or appointed term.

(4) Any vacancies on the commission shall be filled by a person meet-
ing the qualifications established in section 37 of this act appointed by the
other voting members of the commission. The appointee shall hold office for
the remainder of the term, at which time an election for that position shall
be conducted.

NEW SECTION. Sec. 7. (1) Apiarist members of the commission
shall be nominated and elected by the apiarists within the district they are
to represent in the year in which a member's term expires. The candidate
receiving the largest number of votes cast shall be elected. The election shall
be by secret mail ballot and shall be conducted by the director, who shall be
reimbursed for actual expenses of conducting the election by the
commission.

(2) The director shall provide forms for the nomination of candidates
to each affected person. The nomination form shall provide for the name of
the person being nominated and the names of five persons supporting the
nomination.

(3) The persons nominating the candidate shall affirm that the candi-
date meets the qualifications and is willing to serve by signing the nomina-
tion form.

(4) The nomination forms shall be returned to the director by June 30
of the election year, and the director shall not accept any nomination post-
marked later than midnight of that date.

(5) In the event no nomination is submitted for a position, the director
shall nominate at least two, but no more than three, qualified persons and
place their names on the election ballot as nominees. Any qualified person
may be elected by write-in ballot, even though his or her name was not
placed in nomination.

(6) Ballots for electing commission members shall be mailed by the di-
rector to all apiarists and brokers in areas where elections are to be held no
later than July 15. Ballots, to be valid, shall be returned to the director
postmarked no later than July 31. Elected persons shall take office effective
September 1 of the year elected except initial elections shall take place
within one hundred twenty days after the effective date of this act.

NEW SECTION. Sec. 8. (l)(a) The director shall cause a list to be
prepared of all apiarists, as defined in section 2 of this act, from the list of
apiarists registered with the department under RCW 15.60.030. A qualified
person may, at any time, have his or her name placed on the list by regis-
tering with the department.

(b) The director shall cause a list to be prepared of manufacturers,
processors, and first handlers. The list shall be prepared from any informa-
tion the director has at hand or may readily obtain. A qualified person may,
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at any time, have his or her name placed on the list by notifying the de-
partment and providing such information as the department deems neces-
sary to determine whether the person qualifies as a manufacturer, processor,
or first handler under section 2 of this act.

(c) For all purposes of giving notice and conducting elections or refer-
enda, the lists the director has on hand under this section, corrected up to
the day next preceding the date for issuing notices or ballots, are, for pur-
poses of this chapter, deemed to be the lists of all persons entitled to notice
or to assent or dissent or to vote.

(2) Any person may file his or her name and address with the com-
mission for the purpose of receiving notices regarding the activities of the
commission. Persons who are not Washington residents but are active as
affected persons in this state and who wish to be considered for appointment
to position eleven on the commission may file their names with the director.
A person desiring such consideration must supply such information as the
director deems appropriate.

NEW SECTION. Sec. 9. The commission shall reimburse the director
for the actual costs incurred in conducting the elections and referendums,
and acquiring lists of affected persons.

NEW SECTION. Sec. 10. (1) A majority of the commission members
shall constitute a quorum for the transaction of all business of the
commission.

(2) Members of the commission shall be reimbursed for travel ex-
penses, as prescribed by the commission, for each day spent in attendance
at, or traveling to and from, commission meetings or when conducting
authorized commission business.

NEW SECTION. Sec. 11. Copies of the proceedings, records, and acts
of the commission, when certified by the secretary, shall be admissible in
any court and be evidence of the truth of the statements therein contained.

NEW SECTION. Sec. 12. The commission may elect an executive
secretary who is not a member and fix his or her compensation and may
appoint a treasurer who shall sign all vouchers and receipts for moneys re-
ceived by the commission. The commission shall purchase for each of its
members a fidelity bond executed by a surety company authorized to do
business in the state, in favor of the state and the commission, in a sum to
be determined by the commission.

NEW SECTION. Sec. 13. The commission shall have the following
powers and duties:

(1) To elect a chairperson and other officers as it deems advisable;
(2) To promulgate rules and regulations under the administrative pro-

cedure act, chapter 34.05 RCW, and RCW 15.04.200 as necessary to ef-
fectuate the purpose and policies of this chapter;
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(3) To administer and enforce the provisions of this chapter and per-
form all acts and exercise all powers reasonably necessary to fulfill the pur-
pose thereof;

(4) To employ and discharge advertising agents, attorneys as permitted
by the attorney general, agents, and employees as it deems necessary, and to
prescribe their duties and powers and fix their compensation;

(5) To establish offices, hire employees who shall be exempt from
chapter 41.06 RCW, incur expenses which shall not exceed revenues, enter
into contracts, and create such liabilities as are reasonable and proper for
the administration of this chapter;

(6) To investigate and refer violations of this chapter to local prose-
cuting attorneys or special prosecutors appointed by the commission and the
local prosecuting attorney;

(7) To contract for scientific research designed to improve production,
pollination, management, quality, processing, and distribution and to devel-
op and discover uses for products of the honey bee industry;

(8) To make in its name advertising contracts and other agreements
necessary to promote the industry and bee products and services in state,
national, and foreign markets;

(9) To keep accurate records of all commission dealings, which shall be
open to public inspection and audit by authorized state agencies;

(10) To contract for research to develop more efficient methods of pro-
moting the honey bee industry and its products and services;

(1I) To develop and conduct educational programs for the benefit of
industry and to inform the public regarding Washington's honey bee
industry;

(12) To enter into contracts and agreements for purposes consistent
with this chapter;

(13) To publish at least an annual report of its activities and financial
status subject to audit by the state auditor;

(14) To establish an operating monetary reserve and carry over to
subsequent fiscal periods any excess funds in the reserve: PROVIDED, That
the reserve funds shall not exceed one fiscal period's budget. The reserve
funds shall only be used to defray any expenses authorized under this
chapter;

(15) To audit any affected person's records as described in section 20
of this act; and

(16) To consider the assessment of honey or manufactured bee supplies
produced or sold in Washington. Assessments shall only be levied after a
referendum is conducted and approved by a majority vote, as set forth in
section 14(4) of this act, of persons engaged in the honey bee industry of
Washington.

NEW SECTION. Sec. 14. (1) The commission shall collect annual
assessments as follows:
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(a) Twenty-five cents for each colony operated by an apiarist or broker
in Washington at any time in a calendar year. Each colony &hall be assessed
only once per calendar year. There shall be a minimum assessment of ten
dollars.

(b) The sale of a business enterprise by an apiarist or broker shall not
be assessed.

The provisions of this subsection (1) are effective only if the referen-
dum required by section 3 of this act on the creation of the commission is
adopted.

(2) Subject to approval by referendum, the commission shall have the
power and duty to increase the amount of the assessments as necessary to
fulfill the purposes of this chapter.

(3) In determining the necessity for an assessment increase, the com-
mission shall consider:

(a) The purpose of the commission;
(b) The extent and probable cost of required research, promotion, and

advertising;
(c) The extent of public convenience, interest, and necessity; and
(d) The expected revenue from the increased assessment.
(4) The increase in assessment shall not become effective until ap-

proved by a majority of the affected persons voting in a referendum con-
ducted by the commission. The referendum must be approved by:

(a) Either fifty-one percent of the apiarists and brokers representing
sixty-six percent of the colonies registered in Washington in the twelve
months preceding voting; or

(b) Sixty-six percent of the apiarists and brokers representing fifty-one
percent of the colonies registered in Washington in the twelve months pre-
ceding voting; and

(c) Either fifty-one percent of manufacturers, processors, and first
handlers representing sixty-six percent of industry products sold in
Washington by its residents; or

(d) Sixty-six percent of manufacturers, processors, and first handlers
representing fifty-one percent of industry products sold in Washington by
its residents.

NEW SECTION. Sec. 15. (1) All assessments shall be collected by
the commission on a quarterly basis or as otherwise determined by the
commission.

(2) The commission shall create a local fund in a local financial insti-
tution approved by the director and shall deposit therein, each day, all
moneys received by the commission except an amount for petty cash as
fixed by commission regulations. Moneys in the fund shall only be expended
for the purposes of this chapter. Moneys in the fund are not subject to
appropriation.
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(3) The commission fund is authorized to receive such gifts, grants,
and endowments from public or private sources as may be made from time
to time, in trust or otherwise, for the use and benefit of the purposes of the
commission and expend the same or any income therefrom according to the
terms of the gifts, grants, or endowments.

(4) If an affected person fails to remit any assessment, such assessment
plus interest at the rate of one percent per month from the due date shall
constitute a personal debt of the person assessed or who otherwise owes the
assessment and shall be due and payable within thirty days from the date it
becomes first due the commission. In the event of failure of the person to
pay due and payable assessments, the commission may bring civil action
against the person in a state court of competent jurisdiction for collection
thereof, together with any reasonable costs including attorneys' fees. The
action shall be tried and judgment rendered as in any other cause of action
for debt due and payable. This provision is in addition to the penalty section
contained in section 22 of this act.

NEW SECTION. Sec. 16. A person shall be entitled to a refund of
assessed money held by the commission fund when it has been determined
by the commission that the affected person was assessed and made payment
in error.

NEW SECTION. Sec. 17. (1) Each apiarist and broker shall keep ac-
curate records of the number of colonies owned or operated during each
calendar year.

(2) Each manufacturer shall keep accurate records of gross sales of in-
dustry products or manufactured goods sold in the state of Washington.

(3) Each processor shall keep accurate records of the pounds of honey
sold in the state of Washington.

(4) Each first-handler shall keep accurate records of the industry pro-
ducts sold in the state of Washington.

(5) The records shall contain information required by the commission
and shall be preserved for a period of five years.

(6) The records shall be made available for audit upon request of the
commission or its agent, as authorized in sections 13 and 20 of this act.

NEW SECTION. Sec. 18. Each affected person shall, as required, file
with the commission a return under oath on forms to be furnished by the
commission, stating the information requested by the commission regarding
the ownership, handling, processing, manufacturing, delivering, shipping,
sale, and brokering of various honey bee industry products and activities as
defined in section 2 of this act. The report shall cover the period or periods
of time prescribed by the commission.

NEW SECTION. Sec. 19. The restrictive provisions of chapter 43.78
RCW shall not apply to promotional printing and literature for the
Washington state honey bee commission.
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NEW SECTION. Sec. 20. The commission through its agents may
audit the records of any affected person for the purpose of enforcing the
provisions of this chapter. The commission must first notify the affected
person of their intention to audit and may request supporting documents of
the affected person regarding reports submitted on commission forms under
section 18 of this act.

NEW SECTION. Sec. 21. The state shall not be liable for the acts or
on the contracts of the commission, nor shall any member or employee of
the commission be liable on its contracts.

All salaries, expenses, and liabilities incurred by persons employed or
contracting under 1his chapter for the commission shall be limited to, and
payable only from, the funds collected hereunder.

NEW SECTION. Sec. 22. Any person who violates or aids in the vio-
lation of any provision of this chapter or any rule or regulation of the com-
mission shall be guilty of a misdemeanor.

NEW SECTION. Sec. 23. (1) Any prosecution brought under this
chapter may be instituted in any county in which the defendant or any de-
fendant resides, or in which the violation was committed, or in which the
defendant or any defendant has his or her principal place of business.

(2) The commission is hereby vested with the authority to utilize the
services of the local prosecuting attorneys or special prosecutors as agreed
upon by the commission and the local prosecutor for purposes of carrying
out the prosecution of cases brought under this chapter.

(3) The superior courts are hereby vested with jurisdiction to enforce
the provisions of this chapter, and the rules and regulations of the commis-
sion issued hereunder, and to prevent and enjoin and restrain violations
thereof.

NEW SECTION. Sec. 24. This chapter shall be liberally construed to
effectuate the policies and purpose set forth herein.

NEW SECTION. Sec. 25. In the seventh year following the inception
of the commission, a referendum shall be conducted by the department of
agriculture to determine if the commission is still desired by the beekeeping
industry in Washington. The commission shall continue if the director finds
that affected apiarists and brokers voting in a referendum conducted as for
an assessment increase in section 14(4) of this act voted in favor of such
continuance, otherwise it shall be terminated or suspended as in section 26
of this act.

NEW SECTION. Sec. 26. The commission shall be terminated or
suspended if the director finds that apiarists and brokers voting in a refer-
endum conducted as for an assessment increase in section 14(4) of this act
voted in favor of such termination or suspension. A referendum may be
called by a majority of the commission or by twenty percent of the resident
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affected persons representing twenty percent of the colonies and industry
products sold in Washington.

Any moneys in the treasury at the time of an affirmative termination
or suspension vote shall first be used to effect all acts associated with the
termination or suspension procedures and liquidation of the affairs of the
commission.

Any residual funds not necessary to defray the expenses of termination
or suspension of the commission shall be turned over to Washington State
University to be used in conducting research on the honey bee Apis
mellifera.

NEW SECTION. Sec. 27. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 28. Sections 1 through 27 of this act shall con-
stitute a new chapter in Title 15 RCW.

Passed the House February 8, 1989.
Passed the Senate March 29, 1989.
Approved by the Governor April 4, 1989.
Filed in Office of Secretary of State April 4, 1989.

CHAPTER 6
[House Bill No. 19121

FINGERPRINTING OF JUVENILE OFFENDERS-AUTHORIZATION BY COURT
ADMINISTRATOR

AN ACT Relating to fingerprinting; amending RCW 10.98.050; and reenacting and
amending RCW 43.43.735.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 5, chapter 17, Laws of 1984 as last amended by section
6, chapter 450, Laws of 1987 and RCW 10.98.050 are each amended to
read as follows:

(1) It is the duty of the chief law enforcement officer or the local di-
rector of corrections to transmit within seventy-two hours from the time of
arrest to the section fingerprints together with other identifying data as may
be prescribed by the section, and statutory violations of any person lawfully
arrested, fingerprinted, and photographed under RCW 43.43.735. The dis-
position report shall be transmitted to the prosecuting attorney.

(2) At the preliminary hearing or the arraignment of a felony case, the
judge shall ensure that the felony defendants have been fingerprinted and an
arrest and fingerprint form transmitted to the section. In cases where fin-
gerprints have not been taken, the judge shall order the chief law enforce-
ment officer of the jurisdiction or the local director of corrections, or, in the
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case of a juvenile, the juvenile court administrator to initiate an arrest and
fingerprint form and transmit it to the section. The disposition report shall
be transmitted to the prosecuting attorney.

Sec. 2. Section 8, chapter 152, Laws of 1972 ex. sess. as last amended
by section 2, chapter 450, Laws of 1987 and by section 12, chapter 486,
Laws of 1987 and RCW 43.43.735 are each reenacted and amended to read
as follows:

(1) It shall be the duty of the sheriff or director of public safety of ev-
ery county, and the chief of police of every city or town, and of every chief
officer of other law enforcement agencies duly operating within this state, to
cause the photographing and fingerprinting of all adults and juveniles law-
fully arrested for the commission of any criminal offense constituting a fel-
ony or gross misdemeanor((. PROVIED, That-an)). (a) When such
juveniles are brought directly to a juvenile detention facility, the juvenile
court administrator is also authorized, but not required, to cause the photo-
graphing, fingerprinting, and record transmittal to the appropriate law en-
forcement agency; and (b) a further exception may be made when the arrest
is for a violation punishable as a gross misdemeanor and the arrested person
is not taken into custody.

(2) It shall be the right, but not the duty, of the sheriff or director of
public safety of every county, and the chief of police of every city or town,
and every chief officer of other law enforcement agencies operating within
this state to photograph and record the fingerprints of all adults lawfully
arrested, or all persons who are the subject of dependency record
information.

(3) Such sheriffs, directors of public safety, chiefs of police, and other
chief law enforcement officers, may record, in addition to photographs and
fingerprints, the palmprints, soleprints, toeprints, or any other identification
data of all persons whose photograph and fingerprints are required or al-
lowed to be taken under this section, or all persons who are the subject of
dependency record information, when in the discretion of such law enforce-
ment officers it is necessary for proper identification of the arrested person
or the investigation of the crime with which he is charged.

(4) It shall be the duty of the department of licensing or the court
having jurisdiction over the dependency action to cause the fingerprinting of
all persons who are the subject of a disciplinary board final decision or de-
pendency record information or to obtain other necessary identifying infor-
mation, as specified by the section in rules ((pouiiilgated puintait t ))
adopted under chapter ((34.04)) 34.05 RCW to carry out the provisions of
this subsection.

(5) The court having jurisdiction over the dependency action may ob-
tain and record, in addition to fingerprints, the photographs, palmprints,
soleprints, toeprints, or any other identification data of all persons who are
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the subject of dependency record information, when in the discretion of the
court it is necessary for proper identification of the person.

Passed the House March 8, 1989.
Passed the Senate March 29, 1989.
Approved by the Governor April 4, 1989.
Filed in Office of Secretary of State April 4, 1989.

CHAPTER 7
(Senate Bill No. 50301

WRIT OF CERTIORARI -FACTUAL DETERMINATIONS

AN ACT Relating to the writ of certiorari; and amending RCW 7.16.120.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 12, chapter 65, Laws of 1895 as amended by section 6,

chapter 51, Laws of 1957 and RCW 7.16.120 arc each amended to read as
follows:

The questions involving the merits to be determined by the court upon
the hearing are:

(1) Whether the body or officer had jurisdiction of the subject matter
of the determination under review.

(2) Whether the authority, conferred upon the body or officer in rela-
tion to that subject matter, has been pursued in the mode required by law,
in order to authorize it or to make the determination.

(3) Whether, in making the determination, any rule of law affecting
the rights of the parties thereto has been violated to the prejudice of the
relator.

(4) Whether there was any competent proof of all the facts necessary
to be proved, in order to autlorize the making of the determination.

(5) ((If thr.... wau , proof, . tere . was, up all tireeviden.. ..

atiii a cuurt, trbl, uby b a dju , ab se u3, t ai, . by tlhe cOrti, -,-a
against tre weight of evide. )) Whether the factual determinations were
supported by substantial evidence.

Passed the Senate March 6, 1989.
Passed the House March 27, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.
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CHAPTER 8
[Senate Bill No. 5031]

REVISED CODE OF WASHINGTON-CORRECTION OR AMENDMENT OF
INTERNAL REFERENCES

AN ACT Relating to the correction or amendment or internal references in the Revised
Code of Washington; and amending RCW 9.46.293, 19.52.900. and 69.50.408.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 13, chapter 166, Laws of 1975 1st cx. sess. and RCW
9.46.293 are each amended to read as follows:

Any fishing derby, defined under ((the proisioIs of section I() of this
1975 arnridatomy act)) RCW 9.46.0229, shall not be subject to any other
provisions of this ((1975 a,idataiy act)) chapter or to any rules or regu-
lations of the commission.

Sec. 2. Section 10, chapter 78, Laws of 1981 and RCW 19.52.900 are
each amended to read as follows:

St th,uu ,, 8 of this act)) Chapter 78, Laws of 1981 shall
apply only to loans or forbearances or transactions which are entered into
after May 8, 1981, or to existing loans or forbearances, contracts or agree-
ments which were not primarily for personal, family, or household use to
which there is an addition to the principal amount of the credit outstanding
after May 8, 1981: PROVIDED, HOWEVER, That nothing in ((this-act))
chapter 78, Laws of 1981 shall be construed as implying that agricultural or
investment purposes are not already included within the meaning of "com-
mercial or business purposes' as used in ((section 1, chapterI 142, Law of
1969 ex. s 41 d)) RCW 19.52.080 as in effect prior to May 8, 1981.

Sec. 3. Section 69.50.408, chapter 308, Laws of 1971 ex. sess. and
RCW 69.50.408 are each amended to read as follows:

(a) Any person convicted of a second or subsequent offense under this
chapter may be imprisoned for a term up to twice the term otherwise auth-
orized, fined an amount up to twice that otherwise authorized, or both.

(b) For purposes of this section, an offense is considered a second or
subsequent offense, if, prior to his conviction of the offense, the offender has
at any time been convicted under this chapter or under any statute of the
United States or of any state relating to narcotic drugs, marihuana, depres-
sant, stimulant, or hallucinogenic drugs.

(c) This section does not apply to offenses under RCW
69.50.401 ((f- ))) (d).

Passed the Senate January 25, 1989.
Passed the House March 27, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.
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CHAPTER 9
[Senate Bill No. 50321

REVISED CODE OF WASHINGTON-REPEAL OF OBSOLETE SECTIONS

AN ACT Relating to the repeal of obsolete sections in the Revised Code of Washington;
and repealing RCW 18.34.130. 18.36.136, 42.28.030, 42.28.035, 42.28.060, 42.28.070, 42.28-
.090, 43.31.370, 43.230.050, and 46.63.150.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. i. The following acts or parts of acts are each
repealed:

(1) Section 13, chapter 43, Laws of 1957, section 6, chapter 227, Laws
of 1982 and RCW 18.34.130;

(2) Section 49, chapter 259, Laws of 1986, section 27, chapter 150,
Laws of 1987 and RCW 18.36.136;

(3) Section 3, page 473, Laws of 1890, section I, chapter 85, Laws of
1975 1st ex. sess., section 1, chapter 314, Laws of 1981, section 5, chapter
44, Laws of 1985 and RCW 42.28.030;

(4) Section 5, chapter 85, Laws of 1975 Ist ex. sess., section 6, chapter
44, Laws of 1985 and RCW 42.28.035;

(5) Section 5, page 474, Laws of 1890, section 2, chapter 85, Laws of
1975 1st ex. sess., section 7, chapter 44, Laws of 1985 and RCW 42.28.060;

(6) Section 6, page 474, Laws of 1890, section 3, chapter 85, Laws of
1975 1st ex. sess., section 8, chapter 44, Laws of 1985 and RCW 42.28.070;

(7) Section 1, chapter 56, Laws of 1907, section 7, chapter 51, Laws of
1951, section 4, chapter 85, Laws of 1975 1st ex. sess., section 1, chapter
214, Laws of 1983, section 9, chapter 44, Laws of 1985 and RCW 42.28-
.090;

(8) Section 4, chapter 221, Laws of 1967, section 9, chapter 175, Laws
of 1984, section 2, chapter 159, Laws of 1985 and RCW 43.31.370;

(9) Section 6, chapter 286, Laws of 1984 and RCW 43.230.050; and
(10) Section 13, chapter 128, Laws of 1980, section 8, chapter 330,

Laws of 1981 and RCW 46.63.150.

Passed the Senate January 25, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.
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CHAPTER 10
[Substitute Senate Bill No. 5034]

REVISED CODE OF WASHINGTON-RECONCILIATION OF DOUBLE
AMENDMENTS OR REPEALS

AN ACT Relating to the reconciliation of double amendments or repeals in the Revised
Code of Washington; amending RCW 18.57.085; amending section 143, chapter 30, Laws of
1985 (uncodified); amending section 1, chapter 114, Laws of 1979 ex. sess. (uncodified); reen-
acting RCW 5.60.060, 11.98.029, 29.13.060, 43.03.010, and 48.24.060; reenacting and amend-
ing RCW 48.46.060; creating a new section; and repealing RCW 8.25.170 and 39.56.010.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 294, page 187, Laws of 1854 as last amended by section
1501, chapter 212, Laws of 1987 and by section 11, chapter 439, Laws of
1987 and RCW 5.60.060 are each reenacted to read as follows:

(1) A husband shall not be examined for or against his wife, without
the consent of the wife, nor a wife for or against her husband without the
consent of the husband; nor can either during marriage or afterward, be
without the consent of the other, examined as to any communication made
by one to the other during marriage. But this exception shall not apply to a
civil action or proceeding by one against the other, nor to a criminal action
or proceeding for a crime committed by one against the other, nor to a
criminal action or proceeding against a spouse if the marriage occurred
subsequent to the filing of formal charges against the defendant, nor to a
criminal action or proceeding for a crime committed by said husband or
wife against any child of whom said husband or wife is the parent or
guardian, nor to a proceeding under chapter 71.05 RCW: PROVIDED,
That the spouse of a person sought to be detained under chapter 71.05
RCW may not be compelled to testify and shall be so informed by the court
prior to being called as a witness.

(2) An attorney or counselor shall not, without the consent of his or
her client, be examined as to any communication made by the client to him
or her, or his or her advice given thereon in the course of professional
employment.

(3) A member of the clergy or a priest shall not, without the consent of
a person making the confession, be examined as to any confession made to
him or her in his or her professional character, in the course of discipline
enjoined by the church to which he or she belongs.

(4) Subject to the limitations under RCW 71.05.250, a physician or
surgeon or osteopathic physician or surgeon shall not, without the consent of
his or her patient, be examined in a civil action as to any information ac-
quired in attending such patient, which was necessary to enable him or her
to prescribe or act for the patient, except as follows:

(a) In any judicial proceedings regarding a child's injury, neglect, or
sexual abuse or the cause thereof; and
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(b) Ninety days after filing an action for personal injuries or wrongful
death, the claimant shall be deemed to waive the physician-patient privi-
lege. Waiver of the physician-patient privilege for any one physician or
condition constitutes a waiver of the privilege as to all physicians or condi-
tions, subject to such limitations as a court may impose pursuant to court
rules.

(5) A public officer shall not be examined as a witness as to communi-
cations made to him or her in official confidence, when the public interest
would suffer by the disclosure.

NEW SECTION. Sec. 2. It is the intent of the legislature that RCW
11.98.029 be restored to full force and effect.

Sec. 3. Section 43, chapter 30, Laws of 1985 and RCW 11.98.029 are
each reenacted to read as follows:

Any trustee may resign, without judicial proceedings, by a writing
signed by the trustee and filed with the trust records, to be effective upon
the trustee's discharge as provided in RCW 11.98.041.

Sec. 4. Section 143, chapter 30, Laws of 1985 (uncodified) is amended
to read as follows:

The following acts or parts of acts are each repealed:
(1) Section 11.16.050, chapter 145, Laws of 1965, section 4, chapter

168, Laws of 1967 and RCW 11.16.050;
(2) ((Sctio, 4, chapter 124, L s of 1959 and RCw . . .98.0.,.
f-3))) Section 8, chaptc 88, Laws of 1967 ex. sess., section 33, chapter

292, Laws of 1971 ex. sess. and RCW 21.25.010;
((4-)) (3) Section 9, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.020;
(((-5))) (4) Section 10, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.030;
(((6)) (5) Section 11, chapter 88, Laws of 1967 ex. sess., section 34,

chapter 292, Laws of 1971 ex. sess. and RCW 21.25.040;
(((3))) (6) Section 12, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.050;
(((8-))) (7) Section 13, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.060;
(((9))) (8) Section 14, chapter 88, Laws of 1967 ex. sess., section 35,

chapter 292, Laws of 1971 ex. sess. and RCW 21.25.070;
((("-))) (9) Section 15, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.080;
(((-I--))) (10) Section 16, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.090;
(((--2")) (11) Section 17, chapter 88, Laws of 1967 ex. sess. and RCW

21.25.100;
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((-3-)) (12) Section 18, chapter 88, Laws of 1967 ex. sess. and RCW
21.25.110;

(((-4))) (13) Section 19, chapter 88, Laws of 1967 ex. sess. and RCW
21.25.900; and

(((+5))) (14) Section 30.24.060,.chapter 33, Laws of 1955, section 1,
chapter 209, Laws of 1967 and RCW 30.24.060.

Sec. 5. Section 3, chapter 227, Laws of 1971 ex. sess. as amended by
section 14, chapter 117, Laws of 1979 and RCW 18.57.085 are each
amended to read as follows:

The board may, in its discretion, waive ((th. exaina,,,ation i, basic sci-
IL. uIL.J aun,., capt . 43.74 Rew, )) the examination in clinical

subjects required under RCW 18.57.080 as now or hereafter amended, of
persons applying for a license to practice osteopathic medicine and surgery
if, in the sole discretion of the board, the applicant has successfully passed
an examination of equal or greater difficulty than the examination being
waived.

Sec. 6. Section I, chapter 114, Laws of 1979 ex. sess. (uncodified) is
amended to read as follows:

The following acts or parts of acts are each repealed:
(1) ((Setion. 3, .apt.. 227, Laws of 1971 e...... ..d RW 18.57

())) Section 4, chapter 227, Laws of 1971 ex. sess. and RCW 18.71-
.075;

(((34)) (2) Section 43.74.005, chapter 8, Laws of 1965 and RCW 43-
.74.005;

(((4)) (3) Section 43.74.010, chapter 8, Laws of 1965, section 22,
chapter 77, Laws of 1973 and RCW 43.74.010;

(((5))) (4) Section 43.74.015, chapter 8, Laws of 1965, section 6,
chapter 188, Laws of 1967, section 123, chapter 34, Laws of 1975-'76 2nd
ex. sess. and RCW 43.74.015;

(((6)) (5 Section 43.74.020, chapter 8, Laws of 1965 and RCW 43-
.74.020;

((-)) Section 43.74.025, chapter 8, Laws of 1965 and RCW 43-
.74.025;

(((8))) (7) Section 43.74.035, chapter 8, Laws of 1965 and RCW 43-
.74.035;

(((9))) (8) Section 2, chapter 227, Laws of 1971 ex. sess., section 23,
chapter 77, Laws of 1973 and RCW 43.74.037;

(((-"))) (9) Section 43.74.040, chapter 8, Laws of 1965, section 24,
chapter 77, Laws of 1973 and RCW 43.74.040;

(("1))) (10) Section 43.74.050, chapter 8, Laws of 1965 and RCW
43.74.050;

((-2-)) (11) Section 43.74.060, chapter 8, Laws of 1965 and RCW
43.74.060;
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(((134)) (12) Section 43.74.065, chapter 8, Laws of 1965 and RCW
43.74.065;

(((+4))) (13) Section 43.74.075, chapter 8, Laws of 1965 and RCW
43.74.075;

(((-54)) (14) Section 43.74.080, chapter 8, Laws of 1965, section 25,
chapter 77, Laws of 1973 and RCW 43.74.080;

(((-6)) (15) Section 1, chapter 227, Laws of 1971 ex. sess., section
26, chapter 77, Laws of 1973 and RCW 43.74.085;

(((-"--)) (16) Section 43.74.090, chapter 8, Laws of 1965 and RCW
43.74.090; and

(((-84)) (17) Section 43.74.900, chapter 8, Laws of 1965 and RCW
43.74.900.

Sec. 7. Section 29.13.060, chapter 9, Laws of 1965 as amended by
section 15, chapter 126, Laws of 1979 ex. sess. and by section 11, chapter
183, Laws of 1979 ex. sess. and RCW 29.13.060 are each reenacted to read
as follows:

In class AA and class A counties, first class school districts containing
a city of the first class shall hold their elections biennially as provided in
RCW 29.13.020.

Except as provided in RCW 28A.57.313, the directors to be elected
shall be elected for terms of six years and until their successors are elected
and qualified and assume office in accordance with RCW 29.04.170.

Sec. 8. Section 43.03.010, chapter 8, Laws of 1965 as last amended by
section 8, chapter 155, Laws of 1986 and by section 1, chapter 161, Laws of
1986 and RCW 43.03.010 are each reenacted to read as follows:

The annual salaries of the following named state elected officials shall
be prescribed by the Washington citizens' commission on salaries for elected
officials: Governor; lieutenant governor: PROVIDED, That in arriving at
the annual salary of the lieutenant governor the commission shall prescribe
a fixed amount plus a sum equal to 1/260th of the difference between the
annual salary of the lieutenant governor and the annual salary of the
governor for each day that the lieutenant governor is called upon to perform
the duties of the governor by reason of the absence from the state, removal,
resignation, death, or disability of the governor; secretary of state; state
treasurer; state auditor; attorney general; superintendent of public instruc-
tion; commissioner of public lands; and state insurance commissioner.
Members of the legislature shall receive for their service per annum the
amount prescribed by the Washington citizens' commission on salaries for
elected officials; and in addition, reimbursement for mileage for travel to
and from legislative sessions as provided in RCW 43.03.060.

Sec. 9. Section .24.06, chapter 79, Laws of 1947 as last amended by
section 5, chapter 152, Laws of 1973 1st ex. sess. and by section 8, chapter
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163, Laws of 1973 1st ex. sess. and RCW 48.24.060 are each reenacted to
read as follows:

The lives of a group of public employees may be insured under a policy
issued to the departmental head or to a trustee, or issued to an association
of public employees formed for purposes other than obtaining insurance and
having, when the policy is placed in force, a membership in the classes eli-
gible for insurance of not less than seventy-five percent of the number of
employees eligible for membership in such classes, which department head
or trustee or association shall be deemed the policyholder, to insure such
employees for the benefit of persons other than the policyholder or any of its
officials, subject to the following requirements:

(1) The persons eligible for insurance under the policy shall be all of
the employees of the department or members of the association, or all of
any class or classes thereof determined by conditions pertaining to their
employment, or to membership in the association, or both.

(2) The premium for the policy shall be paid by the policyholder, in
whole or in part either from salary deductions authorized by, or charges
collected from, the insured employees or members specifically for the insur-
ance, or from the association's own funds, or from both. Any such deduc-
tions from salary may be paid by the employer to the association or directly
to the insurer. No policy may be placed in force unless and until at least
seventy-five percent of the then eligible employees or association members,
excluding any as to whom evidence of individual insurability is not satisfac-
tory to the insurer, have elected to be covered and have authorized their
employer to make any required deductions from salary.

(3) The rate of charges to the insured employees or members specifi-
cally for the insurance, and the dues of the association if they include the
cost of insurance, shall be determined according to each attained age or in
not less than four reasonably spaced attained age groups. In no event shall
the rate of such dues or charges be level for all members regardless of at-
tained age.

(4) The policy must cover at least twenty-five persons at date of issue.
(5) The amounts of insurance under the policy must be based upon

some plan precluding individual selection either by the employees or mem-
bers or by the association.

As used herein, "public employees" means employees of the United
States government, or of any state, or of any political subdivision or instru-
mentality of any of them.

Sec. 10. Section 7, chapter 290, Laws of 1975 1st ex. sess. as last
amended by section 2, chapter 283, Laws of 1985 and by section 2, chapter
320, Laws of 1985 and RCW 48.46.060 are each reenacted and amended to
read as follows:
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(1) Any health maintenance organization may enter into agreements
with or for the benefit of persons or groups of persons, which require pre-
payment for health care services by or for such persons in consideration of
the health maintenance organization providing health care services to such
persons. Such activity is not subject to the laws relating to insurance if the
health care services are rendered directly by the health maintenance organ-
ization or by any provider which has a contract or other arrangement with
the health maintenance organization to render health services to enrolled
participants.

(2) All forms of health maintenance agreements issued by the organi-
zation to enrolled participants or other marketing documents purporting to
describe the organization's comprehensive health care services shall comply
with such minimum standards as the commissioner deems reasonable and
necessary in order to carry out the purposes and provisions of this chapter,
and which fully inform enrolled participants of the health care services to
which they are entitled, including any limitations or exclusions thereof, and
such other rights, responsibilities and duties required of the contracting
health maintenance organization.

(3) Subject to the right of the health maintenance organization to de-
mand and receive a hearing under chapters 48.04 and ((34.04)) 34.05
RCW, the commissioner may disapprove an agreement form for any of the
following grounds:

(a) If it contains or incorporates by reference any inconsistent, ambig-
uous, or misleading clauses, or exceptions or conditions which unreasonably
or deceptively affect the risk purported to be assumed in the general cover-
age of the agreement;

(b) If it has any title, heading, or other indication which is misleading;
(c) If purchase of health care services thereunder is being solicited by

deceptive advertising;
(d) If the benefits provided therein are unreasonable in relation to the

amount charged for the agreement;
(e) If it contains unreasonable restrictions on the treatment of patients;
(f) If it is in any respect in violation of this chapter or if it fails to

conform to minimum provisions or standards required by the commissioner
by rule under chapter ((34.04)) 34.05 RCW; or

(g) If any ((contract)) agreement for health care services with any
state agency, division, subdivision, board or commission or with any political
subdivision, municipal corporation, or quasi-municipal corporation fails to
comply with state law.

(4) No health maintenance organization authorized under this chapter
shall cancel or fail to renew the enrollment on any basis of an enrolled par-
ticipant or refuse to transfer an enrolled participant from a group to an in-
dividual basis for reasons relating solely to age, sex, race, or health status:
PROVIDED HOWEVER, That nothing contained herein shall prevent
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cancellation of an agreement with enrolled participants (a) who violate any
published policies of the organization which have been approved by the
commissioner, or (b) who are entitled to become eligible for medicare ben-
efits and fail to enroll for a medicare supplement plan offered by the health
maintenance organization and approved by the commissioner, or (c) for
failure of such enrolled participant to pay the approved charge, including
cost-sharing, required under such contract, or (d) for a material breach of
the health maintenance agreement.

(5) No agreement form or amendment to an approved agreement form
shall be used unless it is first filed with the commissioner.

NEW SECTION. Sec. 11. The following acts or parts of acts are each
repealed:

(i) Section 13, chapter 236, Laws of 1969 ex. sess., section 1, chapter
9, Laws of 1971 ex. sess. and RCW 8.25.170; and

(2) Section 3, chapter 80, Laws of 1899, section I, chapter 88, Laws of
1971 ex. sess., section 15, chapter 156, Laws of 1981 and RCW 39.56.010.

Passed the Senate January 25, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.

CHAPTER 1 I
[Senate Bill No. 50451

REVISED CODE OF WASHINGTON-STATUTES AFFECTED BY VETO-
CORRECTION

AN ACT Relating to correction of statutes affected by vetoes by the governor; amending
RCW 9A.56.220, 15.85.050, 19.120.010, 28A.04.178, 28A.58.098, 35.50.050, 35.97.020, 35A-
.40.210, 38.38.012, 41.04.525, 41.59.020, 42.22.040, 43.20A.360, 43.41.170, 43.81.030, 43-
.83B.220, 43.88.030, 44.42.040, 48.19.500, 48.19.501, 49.70.100, 53.31.040, 63.14.167,
70.22.050, 74.04.660, 74.21.030, 77.21.070, 77.21.080, 80.28.240, and 90.70.060; reenacting
and amending RCW 42.17.310; and repealing RCW 43.230.050.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 430, Laws of 1985 and RCW 9A.56.220 are

each amended to read as follows:
(1) A person is guilty of theft of cable television services if:
(a) With intent to avoid payment of the lawful charge for any com-

munication service of a cable system, he or she:
(i) Tampers with the equipment of the cable system, whether by me-

chanical, electrical, acoustical, or other means; or
(ii) Knowingly misrepresents a material fact; or
(iii) Uses any other artifice, trick, deception, code, or other device; and
(b) He or she wrongfully obtains cable communication services for

himself or herself or another.
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(2) RCW 9A.56.220 through 9A.56.250 do not apply to the intercep-
tion or receipt by any individual or the assisting (including the manufacture
or sale), of such interception or receipt of any satellite-transmitted pro-
gramming for private use.

(((4))) (3) Theft of cable television services is a gross misdemeanor.
Sec. 2. Section 4, chapter 457, Laws of 1985 and RCW 15.85.050 are

each amended to read as follows:
The department shall exercise its authorities, including those provided

by chapters 15.64, 15.65, 15.66, and 43.23 RCW, to develop a program for
assisting the state's aquaculture industry to market and promote the use of
its products. ((Tl.. dL.partLnit slall co ns tlt tLle auvismy ,.UnL.l iii

deve..lopig suc a piogi ))

Sec. 3. Section 1, chapter 320, Laws of 1986 and RCW 19.120.010 are
each amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.

(1) "Advertisement" means any written or printed communication or
any communication by means of recorded telephone messages or spoken on
radio, television, or similar communication media published in connection
with an offer or sale of a franchise.

(2) "Affiliate" means any person, firm, or corporation who controls or
is controlled by any motor fuel refiner-supplier, and includes any subsidiary
or affiliated corporation in which the motor fuel refiner-supplier or its
shareholders, officers, agents, or employees hold or control more than twen-
ty-five percent of the voting shares.

(3) "Community interest" means a continuing financial interest be-
tween the motor fuel refiner-supplier and motor fuel retailer in the opera-
tion of the franchise business.

(((-5-))) (4) "Motor fuel" means gasoline or diesel fuel of a type dis-
tributed for use in self-propelled motor vehicles and includes gasohol.

(((6-))) (5) "Motor fuel franchise" means any oral or written contract,
either expressed or implied, between a motor fuel refiner-supplier and mo-
tor fuel retailer under which the motor fuel retailer is supplied motor fuel
for resale to the public under a trademark owned or controlled by the motor
fuel refiner-supplier or for sale on commission or for a fee to the public, or
any agreements between a motor fuel refiner-supplier and motor fuel re-
tailer under which the retailer is permitted to occupy premises owned,
leased, or controlled by the refiner-supplier for the purpose of engaging in
the retail sale of motor fuel under a trademark owned or controlled by the
motor fuel refiner-supplier supplied by the motor fuel refiner-supplier.

((())) (6) "Motor fuel refiner-supplier" means any person, firm, or
corporation, including any affiliate of the person, firm, or corporation, en-
gaged in the refining of crude oil into petroleum who supplies motor fuel for
sale, consignment, or distribution through retail outlets.
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(((0-8)) (7) "Motor fuel retailer" means a person, firm, or corporation
that resells motor fuel entirely at one or more retail motor fuel outlets pur-
suant to a motor fuel franchise entered into with a refiner-supplier.

(((-94)) (8) "Offer or offer to sell" includes every attempt or offer to
dispose of or solicitation of an offer to buy a franchise or an interest in a
franchise.

(((--))) (9) "Person" means a natural person, corporation, partner-
ship, trust, or other entity and in the case of an entity, it shall include any
other entity which has a majority interest in such an entity or effectively
controls such other entity as well as the individual officers, directors, and
other persons in act of control of the activities of each such entity.

(((--)) (10) "Price" means the net purchase price, after adjustment
for commission, brokerage, rebate, discount, services or facilities furnished,
or other such adjustment.

(((-1-2-)) (11) "Publish" means publicly to issue or circulate by news-
paper, mail, radio, or television or otherwise to disseminate to the public.

(((-34)) (12) "Retail motor fuel outlet" means any location where
motor fuel is distributed for purposes other than resale.

(((-44)) (13) "Sale or sell" includes every contract of sale, contract to
sell, or disposition of a franchise.

(((-)) (14) "Trademark" means any trademark, trade name, service
mark, or other identifying symbol or name.

Sec. 4. Section 226, chapter 525, Laws of 1987 and RCW 28A.04.178
are each amended to read as follows:

The state board of education and the office of the superintendent of
public instruction shall review the provisions of the interstate agreement on
qualifications of educational personnel under chapter 28A.93 RCW, and
advise the governor and the legislature on which interstate reciprocity pro-
visions will require amendment to be consistent with ((sections 212 .i.u..
216 ,nd 220 tou1.... 224 of this at)) RCW 28A.04.170, 28A.04.172,
28A.04.174, 28A.70.040, and 28A.70.042 by January 1, 1992.

Sec. 5. Section 1, chapter 10, Laws of 1982 1st ex. sess. and RCW
28A.58.098 are each amended to read as follows:

(I) No school district board of directors or administrators may:
(a) Increase an employee's salary or compensation to include a pay-

ment in lieu of providing a fringe benefit; or
(((-c))) (b) Allow any payment to an employee which is partially or

fully conditioned on the termination or retirement of the employee, except
as provided in subsection (2) of this section.

(2) A school district board of directors may compensate an employee
for termination of the employee's contract in accordance with the termina-
tion provisions of the contract. If no such provisions exist the compensation
must be reasonable based on the proportion of the uncompleted contract.
Compensation received under this subsection shall not be included for the
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purposes of computing a retirement allowance under any public retirement
system in this state.

(3) Provisions of any contract in force on March 27, 1982, which con-
flict with the requirements of this section shall continue in effect until con-
tract expiration. After expiration, any new contract including any renewal,
extension, amendment or modification of an existing contract executed be-
tween the parties shall be consistent with this section.

Sec. 6. Section 35.50.050, chapter 7, Laws of 1965 as amended by
section 5, chapter 137, Laws of 1972 ex. sess. and RCW 35.50.050 are each
amended to read as follows:

An action to collect a local improvement assessment or any installment
thereof or to enforce the lien thereof whether brought by the city or town,
or by any person having the right to bring such action must be commenced
within ten years after the assessment becomes delinquent or within ten years
after the last installment becomes delinquent, if the assessment is payable in
installments: PROVIDED, That the time during which payment of princi-
pal is deferred as to economically disadvantaged property owners as provid-
ed for in RCW 35.43.250 ((a-,d ii RCW 35.50.030)) shall not be a part of
the time limited for the commencement of action.

Sec. 7. Section 1, chapter 216, Laws of 1983 as amended by section 3,
chapter 522, Laws of 1987 and RCW 35.97.020 are each amended to read
as follows:

(((-2-))) (1M Counties, cities, towns, irrigation districts which distribute
electricity, sewer districts, water districts, port districts, and metropolitan
municipal corporations are authorized pursuant to this chapter to establish
heating systems and supply heating services from Washington's heat
sources.

(((4)) (2) Nothing in this chapter authorizes any municipality to gen-
erate, transmit, distribute, or sell electricity.

Sec. 8. Section 3, chapter 89, Laws of 1979 ex. sess. and RCW 35A-
.40.210 are each amended to read as follows:

Procedures for any public work or improvement contracts or purchases
for code cities shall be governed by the following statutes, as indicated:

(1) For code cities of twenty thousand population or over, RCW 35-
.22.620((, as inow o, lheLafteI amed...d,.n section 5 of thin 1979 act));
and

(2) For code cities under twenty thousand population; RCW 35.23-
.352((, as ..w .hIi...aft, ,a ded, ani d s ti 6 of this. 1979 d)).

Sec. 9. Section 3, chapter 220, Laws of 1963 and RCW 38.38.012 are
each amended to read as follows:

(((-2))) No person who has deserted from the state military forces may
be relieved from amenability to the jurisdiction of this code by virtue of a
separation from any later period of service.
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Sec. 10. Section 7, chapter 462, Laws of 1985 and RCW 41.04.525 are
each amended to read as follows:

(((-2-))) The disability leave supplement provided in RCW 41.04.510(3)
shall not be considered salary or wages for personal services: PROVIDED,
That the employee shall also continue to receive all insurance benefits pro-
vided in whole or in part by the employer, notwithstanding the fact that
some portion of the cost of those benefits is paid by the employee: PRO-
VIDED FURTHER, That the portion of the cost not paid by the employer
continues to be paid by the employee.

Sec. 11. Section 3, chapter 288, Laws of 1975 1st ex. sess. and RCW
41.59.020 are each amended to read as follows:

As used in this chapter:
(1) The term "employee organization" means any organization, union,

association, agency, committee, council, or group of any kind in which em-
ployees participate, and which exists for the purpose, in whole or in part, of
collective bargaining with employers.

(2) The term "collective bargaining" or "bargaining" means the per-
formance of the mutual obligation of the representatives of the employer
and the exclusive bargaining representative to meet at reasonable times in
light of the time limitations of the budget-making process, and to bargain
in good faith in an effort to reach agreement with respect to the wages,
hours, and terms and conditions of employment: PROVIDED, That prior
law, practice or interpretation shall be neither restrictive, expansive, nor
determinative with respect to the scope of bargaining. A written contract
incorporating any agreements reached shall be executed if requested by ei-
ther party. The obligation to bargain does not compel either party to agree
to a proposal or to make a concession.

In the event of a dispute between an employer and an exclusive bar-
gaining representative over the matters that are terms and conditions of
employment, the commission shall decide which item(s) are mandatory
subjects for bargaining and which item(s) are nonmandatory.

(3) The term "commission" means the ((education)) public employ-
ment relations commission established by ((stti 4 of tli 1975 act:
PROkVIED~.I, Thait if tlle lelalltmle creates allotlll Uboard, comisslllin, UI

sibilities fb labaj, relatios ,1  coleciv baigaining i the, public sector,
"comisst;in" fa, tl1e purposesf **this capte t shall metant suchl bmrd,
,. l . -tt;tt, ds l a t...... cted)) RCW 41.58.010.

(4) The terms "employee" and "educational employee" means any
certificated employee of a school district, except:

(a) The chief executive officer of the employer.
(b) The chief administrative officers of the employer, which shall mean

the superintendent of the district, deputy superintendents, administrative
assistants to the superintendent, assistant superintendents, and business
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manager. Title variation from all positions enumerated in this subsection
(b) may be appealed to the commission for determination of inclusion in, or
exclusion from, the term "educational employee".

(c) Confidential employees, which shall mean:
(i) Any person who participates directly on behalf of an employer in

the formulation of labor relations policy, the preparation for or conduct of
collective bargaining, or the administration of collective bargaining agree-
ments, except that the role of such person is not merely routine or clerical in
nature but calls for the consistent exercise of independent judgment; and

(ii) Any person who assists and acts in a confidential capacity to such
person.

(d) Unless included within a bargaining unit pursuant to RCW 41.59-
.080, any supervisor, which means any employee having authority, in the
interest of an employer, to hire, assign, promote, transfer, layoff, recall,
suspend, discipline, or discharge other employees, or to adjust their griev-
ances, or to recommend effectively such action, if in connection with the
foregoing the exercise of such authority is not merely routine or clerical in
nature but calls for the consistent exercise of independent judgment, and
shall not include any persons solely by reason of their membership on a
faculty tenure or other governance committee or body. The term "supervi-
sor" shall include only those employees who perform a preponderance of the
above-specified acts of authority.

(e) Unless included within a bargaining unit pursuant to RCW 41.59-
.080, principals and assistant principals in school districts.

(5) The term "employer" means any school district.
(6) The term "exclusive bargaining representative" means any employ-

ee organization which has:
(a) Been selected or designated pursuant to the provisions of this

chapter as the representative of the employees in an appropriate collective
bargaining unit; or

(b) Prior to January I, 1976, been recognized under a predecessor
statute as the representative of the employees in an appropriate collective
bargaining or negotiations unit.

(7) The term "person" means one or more individual3, organizations,
unions, associations, partnerships, corporations, boards, committees, com-
missions, agencies, or other entities, or their representatives.

(8) The term "nonsupervisory employee" means all educational em-
ployees other than principals, assistant principals and supervisors.

Sec. 12. Section 2, chapter 107, Laws of 1987, section 1, chapter 337,
Laws of 1987, section 16, chapter 370, Laws of 1987, section 1, chapter
404, Laws of 1987, and section 10, chapter 411, Laws of 1987 and RCW
42.17.3 10 are each reenacted and amended to read as follows:

(1) The following are exempt from public inspection and copying:
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(a) Personal information in any files maintained for students in public
schools, patients or clients of public institutions or public health agencies,
welfare recipients, prisoners, probationers, or parolees.

(b) Personal information in files maintained for employees, appointees,
or elected officials of any public agency to the extent that disclosure would
violate their right to privacy.

(c) Information required of any taxpayer in connection with the as-
sessment or collection of any tax if the disclosure of the information to oth-
er persons would (i) be prohibited to such persons by RCW 82.32.330 or
(ii) violate the taxpayer's right to privacy or result in unfair competitive
disadvantage to the taxpayer.

(d) Specific intelligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and
state agencies vested with the responsibility to discipline members of any
profession, the nondisclosure of which is essential to effective law enforce-
ment or for the protection of any person's right to privacy.

(e) Information revealing the identity of persons who file complaints
with investigative, law enforcement, or penology agencies, other than the
public disclosure commission, if disclosure would endanger any person's life,
physical safety, or property: PROVIDED, That if at the time the complaint
is filed the complainant indicates a desire for disclosure or nondisclosure,
such desire shall govern: PROVIDED, FURTHER, That all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the con-
plainant under oath.

() Test questions, scoring keys, and other examination data used to
administer a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real es-
tate appraisals, made for or by any agency relative to the acquisition or sale
of property, until the project or prospective sale is abandoned or until such
time as all of the property has been acquired or the property to which the
sale appraisal relates is sold, but in no event shall disclosure be denied for
more than three years after the appraisal.

(h) Valuable formulae, designs, drawings, and research data obtained
by any agency within five years of the request for disclosure when disclosure
would produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency
memorandums in which opinions are expressed or policies formulated or
recommended except that a specific record shall not be exempt when pub-
licly cited by an agency in connection with any agency action.

() Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the
rules of pretrial discovery for causes pending in the superior courts.
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(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such
sites.

(1) Any library record, the primary purpose of which is to maintain
control of library materials, or to gain access to information, which discloses
or could be used to disclose the identity of a library user.

(m) Financial information supplied by or on behalf of a person, firm,
or corporation for the purpose of qualifying to submit a bid or proposal for
(a) a ferry system construction or repair contract as required by RCW 47-
.60.680 through 47.60.750 or (b) highway construction -r improvement as
required by RCW 47.28.070.

(n) Railroad company contracts filed with the utilities and transporta-
tion commission under RCW 81.34.070, except that the summaries of the
contracts are open to public inspection and copying as otherwise provided
by this chapter.

(o) Financial and commercial information and records supplied by pri-
vate persons pertaining to export services provided pursuant to chapter 53-
.31 RCW.

(p) Financial disclosures filed by private vocational schools under
chapter 28C.10 RCW.

(q) Records filed with the utilities and transportation commission or
attorney general under RCW 80.04.095 that a court has determined are
confidential under RCW 80.04.095.

(r) Financial and commercial information and records supplied by
businesses during application for loans or program services provided by
chapters 43.31, 43.63A, and 43.168 RCW.

(s) Membership lists or lists of members or owners of interests of units
in timeshare projects, subdivisions, camping resorts, condominiums, land
developments, or common-interest communities affiliated with such pro-
jects, regulated by the department of licensing, in the files or possession of
the department.

(t) ((Excpt ...... ... ded u sctin 2 of th 1987 ac..t 19.7 c404
ft,)) All applications for public employment, including the names of appli-
cants, resumes, and other related materials submitted with respect to an
applicant.

(u) The residential addresses and residential telephone numbers of em-
ployees or volunteers of a public agency which are held by the agency in
personnel records, employment or volunteer rosters, or mailing lists of em-
ployees or volunteers.

(v) The residential addresses and residential telephone numbers of the
customers of a public utility contained in the records or lists held by the
public utility of which they are customers.

(w) Information obtained by the board of pharmacy as provided in
RCW 69.45.090.
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(2) Except for information described in subsection (I)(c)(i) of this
section and confidential income data exempted from public inspection pur-
suant to RCW 84.40.020, the exemptions of this section are inapplicable to
the extent that information, the disclosure of which would violate personal
privacy or vital governmental interests, can be deleted from the specific re-
cords sought. No exemption may be construed to permit the nondisclosure
of statistical information not descriptive of any readily identifiable person or
persons.

(3) Inspection or copying of any specific records exempt under the
provisions of this section may be permitted if the superior court in the
county in which the record is maintained finds, after a hearing with notice
thereof to every person in interest and the agency, that the exemption of
such records is clearly unnecessary to protect any individual's right of pri-
vacy or any vital governmental function.

(4) Agency responses refusing, in whole or in part, inspection of any
public record shall include a statement of the specific exemption authorizing
the withholding of the record (or part) and a brief explanation of how the
exemption applies to the record withheld.

Sec. 13. Section 4, chapter 320, Laws of 1959 and RCW 42.22.040 are
each amended to read as follows:

No officer or employee of a state agency, legislative employee, or other
public officer shall use his position to secure special privileges or exemptions
for himself or others.

(1) No legislative employee shall directly or indirectly give or receive
or agree to receive any compensation, gift, reward, or gratuity from any
source except the state of Washington for any matter connected with or re-
lated to the legislative process unless otherwise provided for by law.

(2) No officer or employee of a state agency, or other public officer
shall, directly or indirectly, give or receive or agree to receive any compen-
sation, gift, reward, or gratuity from any source except the state of
Washington, its political subdivisions, or employing municipal government,
for any matter connected with or related to his services as such an officer or
employee unless otherwise provided for by law.

(((4-)) (3) No person who has served as an officer or employee of a
state agency shall, within a period of two years after the termination of such
service or employment, appear before such agency or receive compensation
for any services rendered on behalf of any person, firm, corporation, or as-
sociation in relation to any case, proceeding, or application with respect to
which such person was directly concerned and in which he personally par-
ticipated during the period of his service or employment.

(((5)) (4) No officer or employee of a state agency, legislative em-
ployee, or public official shall accept employment or engage in any business
or professional activity which he might reasonably expect would require or
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induce him to disclose confidential information acquired by him by reason
of his official position.

(((6)) (5) No officer or employee of a state agency, legislative em-
ployee, or public official shall disclose confidential information gaiined by
reason of his official position nor shall he otherwise use such informa: ion for
his personal gain or benefit.

(((-7)) (6) No officer or employee of a state agency shall transact any
business in his official capacity with any business entity of whioh he is an
officer, agent, employee, or member, or in which he owns an interest.

(((8))) (7) The head of each state agency shall publish for the guid-
ance of its officers and employees a code of public service ethics appropriate
to the specific needs of each such agency.

(((9))) (8) No officer or employee of a state agency nor any firm, cor-
poration, or association, or other business entity in which such officer or
employee of a state agency is a member, agent, officer, or employee, or in
which he owns a controlling interest, or any interest acquired after the ac-
ceptance of state employment, accept any gratuity or funds from any em-
ployee or shall sell goods or services to any person, firm, corporation, or
association which is licensed by or regulated in any manner by the state
agency in which such officer or employee serves.

Sec. 14. Section 2, chapter 189, Laws of 1971 ex. sess. as last amended
by section 1, chapter 259, Laws of 1984 and RCW 43.20A.360 are each
amended to read as follows:

(1) The secretary is hereby authorized to appoint such advisory com-
mittees or councils as may be required by any federal legislation as a con-
dition to the receipt of federal funds by the department. The secretary may
appoint state-wide committees or councils in the following subject areas: (a)
Health facilities; (b) radiation control; (c) children and youth services; (d)
blind services; (e) medical and health care; (f) drug abuse and alcoholism;
(g) social services; (h) economic services; (i) vocational services; (j) reha-
bilitative services; (k) public health services; and oni such other subject
matters as are or come within the department's responsibilities. The sccrc-
tary shall appoint committees or councils advisory to the department in
each service delivery region to be designated by the secretary. The state-
wide and the regional councils shall have representation from both major
political parties and shall have substantial consumer representation. Such
committees or councils shall be constituted as required by federal law or as
the secretary in his or her discretion may determine. The members of the
committees or councils shall hold office for three years except in the case of
a vacancy, in which event appointment shall be only for the remainder of
the unexpired term for which the vacancy occurs. No member shall serve
more than two consecutive terms.
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(((3))) (2) Members of such state advisory committees or councils may
be paid their travel expenses in accordance with RCW 43.03.050 and 43-
.03.060 as now existing or hereafter amended. Members of regional adviso-
ry committees may, in the discretion of the secretary, be paid the same
travel expenses as set forth above.

Sec. 15. Section 3, chapter 325, Laws of 1986 and RCW 43.41.170 are
each amended to read as follows:

((In. developing tei, gui,,,.s)) The office of financial management
shall ensure that to the extent possible the budget process shall allow state
agencies implementing energy conservation to retain the resulting cost sav-
ings for other purposes, including further energy conservation((,-a-nd)).

Sec. 16. Section 3, chapter 463, Laws of 1985 and RCW 43.81.030 are
each amended to read as follows:

(I) No rent may be charged to persons living in facilities provided un-
der RCW 43.81.020(1). Such employees shall pay the costs of utilities as-
sociated with the living facility.

(((4))) Q2 Any person occupying state-owned or leased living facilities
shall do so with the understanding that he or she assumes custodial house-
keeping responsibility as directed by the agency. Such responsibility shall
not include maintenance, repairs, or improvements to thec facilities. An oc-
cupant of a state-owned or leased facility is liable for damages to the facil-
ity in excess of normal wear and tear.

Sec. 17. Section 5, chapter 295, Laws of 1975 Ist ex. sess. and RCW
43.83B.220 are each amended to read as follows:

In addition to the powers granted by ((sectioin 2 arid 3 of thi a .t))

RCW 43.83B.210, the director of the department of ecology or his designee
is authorized to make contractual agreements in accordance with provisions
of this chapter on behalf of the state of Washington. Contractual agree-
ments shall include provisi( ns to secure such loans, and shall assure the
proper and timely payment of said loans or loan portions of combination
loans and grants.

Sec. 18. Section 2, chapter 502, Laws of 1987 and RCW 43.88.030 are
each amended to read as follows:

(1) The director of financial management shall provide all agencies
with a complete set of instructions for submitting biennial budget requests
to the director at least three months before agency budget documents are
due into the office of financial management. The budget document or docu-
ments shall consist of the governor's budget message which shall be explan-
atory of the budget and shall contain an outline of the proposed financial
policies of the state for the ensuing fiscal period and shall describe in con-
nection therewith the important features of the budget. The message shall
set forth the reasons for salient changes from the previous fiscal period in
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expenditure and revenue items and shall explain any major changes in fi-
nancial policy. Attached to the budget message shall be such supporting
schedules, exhibits and other explanatory material in respect to both current
operations and capital improvements as the governor shall deem to be useful
to the legislature. The budget document or documents shall set forth a pro-
posal for expenditures in the ensuing fiscal period based upon the estimated
revenues as approved by the economic and revenue forecast council for such
fiscal period from the source and at the rates existing by law at the time of
submission of the budget document. However, the estimated revenues for
use in the governor's budget document may be adjusted to reflect budgetary
revenue transfers and revenue estimates dependent upon budgetary assump-
tions of enrollments, workloads, and caseloads. All adjustments to 4he ap-
proved estimated revenues must be set forth in the budget document. The
governor may additionally submit, as an appendix to each agency budget or
to the budget document or documents, a proposal for expenditures in the
ensuing fiscal period from revenue sources derived from proposed changes in
existing statutes.

The budget document or documents shall also contain:
(a) Revenues classified by fund and source for the immediately past

fiscal period, those received or anticipated for the current fiscal period, and
those anticipated for the ensuing 'iennium;

(b) The undesignated fund balance or deficit, by fund;
(c) Such additional information dealing with expenditures, revenues,

workload, performance and personnel as the legislature may direct by law
or concurrent resolution;

(d) Such additional information dealing with revenues and expendi-
tures as the governor shall deem pertinent and useful to the legislature;

(e) Tabulations showing expenditures classified by fund, function, ac-
tivity and object; and

(f) A delineation of each agency's activities, including those activities
funded from nonbudgeted, nonappropriated sources, including funds main-
tained outside the state treasury.

(2) The budget document or documents shall include detailed estimates
of all anticipated revenues applicable to proposed operating or capital ex-
penditures and shall also include all proposed operating or capital expendi-
tures. The total of beginning undesignated fund balance and estimated
revenues less working capital and other reserves shall equal or exceed the
total of proposed applicahle expenditures. The budget document or docu-
ments shall further include:

(a) Interest, amortization and redemption charges on the state debt;
(b) Payments of all reliefs, judgments and claims;
(c) Other statutory expenditures;
(d) Expenditures incident to the operation for each agency;
(e) Revenues derived from agency operations;
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(f) Expenditures and revenues shall be given in comparative form
showing those incurred or received for the immediately past fiscal period
and those anticipated for the current biennium and next ensuing biennium;

((i))) (g) Common school expenditures on a fiscal-year basis.
(3) A separate budget document or schedule may be submitted con-

sisting of:
(a) Expenditures incident to current or pending capital projects and to

proposed new capital projects, relating the respective amounts proposed to
be raised therefor by appropriations in the budget and the respective
amounts proposed to be raised therefor by the issuance of bonds during the
fiscal period;

(b) A capital program consisting of proposed capital projects for at
least the two fiscal periods succeeding the next fiscal period. The capital
program shall include for each proposed project a statement of the reason or
purpose for the project along with an estimate of its cost;

(c) Such other information bearing upon capital projects as the gover-
nor shall deem to be useful to the legislature;

(d) Such other information relating to capital improvement projects as
the legislature may direct by law or concurrent resolution.

(4) No change affecting the comparability of agency or program infor-
mation relating to expenditures, revenues, workload, performance and per-
sonnel shall be made in the format of any budget document or report
presented to the legislature under this section or RCW 43.88.160(l) relative
to the format of the budget document or report which was presented to the
previous regular session of the legislature during an odd-numbered year
without prior legislative concurrence. Prior legislative concurrence shall
consist of (a) a favorable majority vote on the proposal by the standing
committees on ways and means of both houses if the legislature is in session
or (b) a favorable majority vote on the proposal by members of the legisla-
tive evaluation and accountability program committee if the legislature is
not in session.

Sec. 19. Section 4, chapter 173, Laws of 1980 and RCW 44.42.040 are
each amended to read as follows:

(1) There is established a special fund in the state treasury to be
known as the capitol arts fund, which shall be used to help finance the cre-
ation, acquisition, and installation of works of art for the state legislative
building in accordance with the provisions of RCW 44.42.050. Under the
direction of the joint legislative arts committee, the state treasurer may re-
ceive moneys for this fund, including gifts, grants, donations, and bequests,
from any person or persons interested in making a contribution or contribu-
tions for this purpose. The legislative arts committee may refuse to accept
such contributions. The committee may accept or reject any donations of
art objects or other personal property. Such objects, and other property if
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appropriate, shall be held in the custody of the state capitol historical mu-
seum. Donations of real property may be accepted or rejected by the com-
mittee. At the request of the committee, the department of general
administration shall manage or sell any real property donated for the pur-
poses of this chapter. Proceeds from the sale or management of real prop-
erty shall be deposited in the capitol arts fund, except that expenses of the
department shall be reimbursed from the proceeds. No moneys may be ex-
pended from the fund without the approval of the joint legislative arts
committee.

(((-3-)) ( The state treasurer shall report to the legislature no later
than January 31st of each even-numbered year the status of funds and the
expenditures for works of art during the previous two-year period.

(((-4))) (3) Any moneys remaining in the capitol arts fund after the
works of art have been installed may be used in any way that the joint leg-
islative arts committee and legislature deem appropriate to enhance the ap-
pearance of the legislative building and the state's art collection.

Sec. 20. Section 1, chapter 310, Laws of 1987 and RCW 48.19.500 are
each amended to read as follows:

Due consideration in making rates for motor vehicle insurance shall be
given to((:

(-I-))) any anticipated change in losses that may be attributable to the
use of seat belts, child restraints, and other lifesaving devices. An exhibit
detailing these changes and any credits or discounts resulting from any such
changes shall be included in each filing pertaining to private passenger au-
tomobile (or motor vehicle) insurance.

Sec. 21. Section 1, chapter 320, Laws of 1987 and RCW 48.19.501 are
each amended to read as follows:

Due consideration in making rates for motor vehicle insurance shall be
given to:

(((-2)) (_) Any anticipated change in losses that may be attributable
to the use of properly installed and maintained anti-theft devices in the in-
sured private passenger automobile. An exhibit detailing these losses and
any credits or discounts resulting from any such changes shall be included
in each filing pertaining to private passenger automobile (or motor vehicle)
insurance.

(((-3))) (2) Any anticipated change in losses that may be attributable
to the use of lights and lighting devices that have been proven effective in
increasing the visibility of motor vehicles during daytime or in poor visibility
conditions and to the use of rear stop lights that have been proven effective
in reducing rear-end collisions. An exhibit detailing these losses and any
credits or discounts resulting from any such changes shall be included in
each filing pertaining to private passenger automobile (or motor vehicle)
insurance.
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(((4))) (3) Any anticipated change in losses per vehicle covered that
may be attributable to the fact that the insured has more vehicles covered
under the policy than there are insured drivers in the same household. An
exhibit detailing these changes and any credits or discounts resulting from
any such changes shall be included in each filing pertaining to private pas-
senger automobile (or motor vehicle) insurance.

Sec. 22. Section 15, chapter 289, Laws of 1984 and RCW 49.70.100
are each amended to read as follows:

An employee or employee representative may request, in writing, from
the employer, a copy of a workplace survey or a material safety data sheet,
filed pursuant to this chapter for the employee's work area. The employer
shall supply this material within three working days of the request. ((*f-ar
I,,Inployei has ,,Ut comple with secti 12 of tis' act, aii employe
hiave tie IlI u Io refus t wor k wit aJI tlula lhalaidIUs 3 ubstance fo,
whicha r,,uest was Uade ald it lOUU, ,withl i 3 ttiitor time-pel iodUI

wIhuu lO53, of pay 0i F0, ei;t of aiy Otil, Prvileguti l tleK Ji t an I Ull"

ored.)) This section shall not apply to employees of vessels while the em-
ployees are on the water.

Sec. 23. Section 4, chapter 276, Laws of 1986 and RCW 53.31.040 are
each amended to read as follows:

(1) For the purpose of promoting international trade, export trading
companies formed under this chapter may provide export services through:

(a) Holding and disposing of goods in international trade;
(((-c))) (1) Taking title to goods.
All such activities engaged in or pursued by an export trading company

shall be charged for in accordance with the customs of the trade at com-
petitive market rates.

(2) Nothing contained in this chapter may be construed to authorize
an export trading company to own or operate directly or indirectly any
business which provides freight-forwarding, insurance, foreign exchange, or
warehousing services. Nothing contained in this chapter may be construed
to permit an export trading company to engage in the business of trans-
porting commodities by motor vehicle, barge, ship, or rail for compensation.

(3) (a) Proceedings to form a public corporation designated as an ex-
port trading company shall be initiated by a resolution of the board of
commissioners of a port district adopting a charter for the corporation. The
charter shall contain such provisions as are authorized by law and include
provisions for a board of directors which shall conduct the affairs of the ex-
port trading company. The board of directors shall include no fewer than
three nor more than five members, all appointed by the port district board
of commissioners. Commissioners of the port shall be eligible to serve as
members of the board and shall constitute a majority of the board of direc-
tors at all times. Unless a later date is specified, the resolution shall take
effect on the thirtieth day after adoption. The corporation shall be deemed
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formed for all purposes upon filing in the office of the secretary of state a
certified copy of the effective resolution and the charter adopted by the
resolution.

(b) In any suit, action, or proceeding involving the validity or enforce-
ment of or relating to any contract of the corporation, the corporation is
conclusively presumed to be established and authorized to transact business
and exercise its powers under this chapter upon proof of the adoption of the
resolution creating the corporation by the governing body. A copy of the
resolution duly certified by the secretary of the port district commission
shall be admissible in evidence in any suit, action, or proceeding.

(c) A corporation created by a port district pursuant to this chapter
may be dissolved by the district if the corporation (i) has no property to
administer, other than funds or property, if any, to be paid or transferred to
the district by which it was established; and (ii) all its outstanding obliga-
tions have been satisfied. Such a dissolution shall be accomplished by the
governing body of the port district adopting a resolution providing for the
dissolution.

(d) The creating port district may, at its discretion and at any time,
alter or change the structure, organizational programs, or activities of the
corporation, including termination of the corporation if contracts entered
into by the corporation are not impaired. Subject to any contractual obliga-
tions, any net earnings of the corporation shall inure only to the benefit of
the creating port district. Upon dissolution of the corporation, all assets and
title to all property owned by the corporation shall vest in the creating port
district.

(4) A port district may contract with an export trading company to
provide services on a reimbursement basis at current business rates to the
export trading company, including but not limited to accounting, legal,
clerical, technical, and other administrative services. Separate accounting
records prepared according to generally accepted accounting principles shall
be maintained by the export trading company.

(5) Any obligation of an export trading company shall not in any
manner be an obligation of the port district nor a charge upon any revenues
or property of the port district.

(6) An export trading company may borrow money or contract indebt-
edness and pledge, in whole or in part, any of its revenues or assets not
subject to prior liens or pledges. An export trading company may not pledge
any revenue or property of a port district or other municipal corporation
and no port district or other municipal corporation may pledge its revenues
or property to the payment thereof. An export trading company has no
power to issue general obligation bonds, levy taxes, or exercise power of
eminent domain.

Sec. 24. Section 11, chapter 280, Laws of 1984 and RCW 63.14.167
are each amended to read as follows:
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(1) Pursuant to a lender credit card or financial institution credit card
transaction in which a credit card has been used to obtain credit, the seller
is a person other than the card issuer, and the seller accepts or allows a re-
turn of goods or forgiveness of a debit for services that were the subject of
the sale, credit shall be applied to the obligor's account as provided by this
section.

(2) Within seven working days after a transaction in which an obligor
becomes entitled to credit, the seller shall transmit a statement to the card
issuer through the normal channels established by the card issuer for the
transmittal of such statements. The credit card issuer shall credit the obli-
gor's account within three working days following receipt of a credit state-
ment from the seller.

(3) The obligor is not responsible for payment of any service charges
resulting from the seller's or card issuer's failure to comply with subsection
(2) of this section.

(((i)) (4) An issuer issuing a lender credit card or financial institution
credit card shall mail or deliver a notice of the provisions of this section at
least once per calendar year, at intervals of not less than six months nor
more than eighteen months, either to all cardholders or to each cardholder
entitled to receive a periodic statement for any one billing cycle. The notice
shall state that the obligor is not responsible for payment of any service
charges resulting from the seller's or card issuer's failure to comply with
subsection (2) of this section.

Sec. 25. Section 5, chapter 283, Laws of 1961 as amended by section
91, chapter 141, Laws of 1979 and RCW 70.22.050 are each amended to
read as follows:

To carry out the purpose of this chapter, the secretary of social and
health services may:

(((2))) (1) Abate as nuisances breeding places for mosquitoes as de-
fined in RCW 17.28.170;

(((-3))) (2) Acquire by gift, devise, bequest, lease, or purchase, real and
personal property necessary or convenient for carrying out the purpose of
this chapter;

(((4-))) (3)Make contracts, employ engineers, health officers, sanitari-
ans, physicians, laboratory personnel, attorneys, and other technical or pro-
fessional assistants;

((t5))) (4) Publish information or literat,:re; and
((())) (5) Do any and all other things iiecessary to carry out the pur-

pose of this chapter: PROVIDED, That no program shall be permitted nor
any action taken in pursuance thereof which may be injurious to the life or
health of game or fish.

Sec. 26. Section 6, chapter 6, Laws of 1981 1st ex. sess. as amended by
section 3, chapter 335, Laws of 1985 and RCW 74.04.660 are each amend-
ed to read as follows:
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The department shall establish a consolidated emergency assistance
program for families with children. Assistance may be provided in accord-
ance with this section.

(1) Benefits provided under this program shall not be provided for
more than two months of assistance in any consecutive twelve-month
period.

(2) Benefits under this program shall be provided to alleviate emergent
conditions resulting from insufficient income and resources to provide for:
Food, shelter, clothing, medical care, or other necessary items, as defined by
the department. Benefits shall be provided only in an amount sufficient to
cover the cost of the specific need, subject to the limitations established in
this section.

(3) In determining eligibility for this program, the department shall
consider all cash resources as being available to meet need.

(4) The department shall, by rule, establish assistance standards and
eligibility criteria for this program in accordance with this section. Eligibil-
ity for this program does not automatically entitle a recipient to medical
assistance. Eligibility standards and resource levels for this program shall be
stricter than the standards for eligibility and resource levels for the aid to
families with dependent children program.

((6))) (5) The department shall seek federal emergency assistance
funds to supplement the state funds appropriated for the operation of this
program. If the receipt of federal funds would require a reduction of funds
available to households not receiving aid to families with dependent children
below the amount of state funds appropriated for this program, the depart-
ment may operate a program utilizing only state funds unless the aid to
families with dependent children additional requirement program is sub-
stantially reduced in scope.

(((-7))) (6) If state funds appropriated for the consolidated emergency
assistance program are exhausted, the department may discontinue the
program.

Sec. 27. Section 3, chapter 434, Laws of 1987 and RCW 74.21.030 are
each amended to read as follows:

Unless the context requires to the contrary, the definitions in this sec-
tion apply throughout this chapter.

(1) "Benchmark standard" is the basic monthly level of cash benefits,
established according to family size, which equals the state's payment stan-
dard under the aid to families with dependent children program, plus an
amount not less than the full cash equivalent of food stamps for which any
family of such size would otherwise be eligible.

(2) "Department" means the department of social and health services.
(3) "Enrollee" means the head(s) of household of a family eligible to

receive financial assistance or other services under the family independence
program.
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(4) "Executive committee" or "committee" means the family indepen-
dence program executive committee, authorized by and subject to the pro-
visions of this chapter, to make policy recommendations to the legislature
and develop procedure, program standards, data collection and information
systems for family independence programs, including making budget allo-
cations, setting incentive rates within appropriated funds, setting cost-
sharing requirements for child care and medical services, and making relat-
ed financial reports under chapter 43.88 RCW.

(5) "Family independence program services" include but are not limit-
ed to job readiness programs, job creation, employment, work programs,
training, education, family planning services, development of a mentor pro-
gram, income and medical support, parent education, child care, and train-
ing in family responsibility and family management skills, including
appropriate financial counseling and training on management of finances
and use of credit.

(((-7))) (6) "Food stamps" means the food purchase benefit available
through the United States department of agriculture.

(((f8))) (7) "Gross incore" means the total income of an enrollee from
earnings, cash assistance, and incentive benefit payments.

(((-9))) (8) "Incentive benefit payments" means those additional bene-
fits payable to enrollees due to their participation in education, training, or
work programs.

(((+0))) (9) "Job-ready" is the status of an enrollee who is assessed as
ready to enter job search activities on the basis of the enrollee's skills, ex-
perience, or participation in job and education activities in accordance with
RCW 74.21.080.

(((-1')) (10) "Job readiness training" means that training necessary to
enable enrollees to participate in job search or job training classes. It may
include any or all of the following: Budgeting and financial counseling, time
management, self-esteem building, expectations of the workplace (including
appropriate dress and behavior on the job), goal setting, transportation lo-
gistics, and other preemployment skills.

(((-1-2))) (11) "Maximum income levels" are those levels of income and
cash benefits, both benchmark and incentive, which the state establishes as
the maximum level of total gross cash income for persons to continue to re-
ceive cash benefits.

(((-1-3))) (12) "Medical benefits" or "medicaid" are categorically or
medically needy medical benefits provided in accordance with Title XIX of
the federal social security act. Eligibility and scope of medical benefits un-
der this chapter shall incorporate any hereinafter enacted changes in the
medicaid program under Title XIX of the federal social security act.

(((+4))) (131 "Noncash benefits" includes benefits such as child care
and medicaid where the family receives a service in lieu of a cash payment
related to the purposes of the family independence program.
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((0"5")) (14) "Payment standard" is equal to the standard of need or a
lesser amount if rateable reductions or grant maximums are established by
the legislature. Standard of need shall be based on periodic studies of actual
living costs and generally recognized inflation indices and shall include rea-
sonable allowances for shelter, fuel, food, transportation, clothing, house-
hold maintenance, and necessary incidentals. The standard of need may
take into account the economies of joint living arrangements, but there shall
not be proration of any portion of assistance grants unless the amount of the
payment standard is equal to the standard of need.

((--4)) (15) "Subsidized employment" means employment for which
the family independence program has provided the employer the financial
resources, in whole or in part, to compensate an enrollee for the perform-
ance of work.

((-)) (16) "Unsubsidized employment" means employment for
which the family independence program has not provided the employer the
financial resources to compensate an enrollee for the performance of work.

Sec. 28. Section 3, chapter 8, Laws of 1983 1st ex. sess. as last
amended by section 74, chapter 506, Laws of 1987 and RCW 77.21.070 are
each amended to read as follows:

(1) Whenever a person is convicted of illegal killing or possession of
wildlife listed in this subsection, the convicting court shall order the person
to reimburse the state in the following amounts for each animal killed or
possessed:
(a) Moose, antelope, mountain sheep, mountain

goat, and all wildlife species classified as
endangered by rule of the commission ..................... $2,000

(b) Elk, deer, black bear, and cougar ......................... $1,000
(c) Mountain caribou and grizzly bear ........................ $5,000

(((3))) (2) For the purpose of this section, the term "convicted" in-
cludes a plea of guilty, a finding of guilt regardless of whether the imposi-
tion of the sentence is deferred or any part of the penalty is suspended, and
the payment of a fine. No court may establish bail for illegal possession of
wildlife listed in subsection (1) in an amount less than the bail Usiablished
for hunting during the closed season plus the reimbursement value of wild-
life set forth in subsection (1).

(((-4)) () If two or more persons are convicted of illegally possessing
wildlife listed in this section, the reimbursement amount shall be imposed
upon them jointly and separately.

(((-5-))) (4) The reimbursement amount provided in this section shall be
imposed ;n addition to and regardless of any penalty, including fines, or
costs, that is provided for violating any provision of Title 77 RCW. The re-
imbursement required by this section shall be included by the court in any
pronouncement of sentence and may not be suspended, waived, modified, or
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deferred in any respect. Nothing in this section may be construed to abridge
or alter alternative rights of action or remedies in equity or under common
law or statutory law, criminal or civil.

(((6)) (5) A defaulted reimbursement or any installment payment
thereof may be collected by any means authorized by law for the enforce-
ment of orders of the court or collection of a fine or costs, including vaca-
tion of a deferral of sentencing or of a suspension of sentence.

Sec. 29. Section 75, chapter 506, Laws of 1987 and RCW 77.21.080
are each amended to read as follows:

The state wildlife conservation reward fund is established in the custo-
dy of the state treasurer. The director shall deposit in the fund all moneys
designated to be placed in the fund ((..... 77.2R6W an) ot
wise-designated)) by rule of the director. Moneys in the fund shall be spent
to provide rewards to persons informing the department about violations of
this title or rules adopted pursuant to this title. Disbursements from the
fund shall be on the authorization of the director or the director's designee.
The fund is subject to the allotment procedure provided under chapter 43.88
RCW, but no appropriation is required for disbursement.

((The arnouunt, of aiy rewardu shallt exceed t....n licfidi

RCW 77.21t.72.))

Sec. 30. Section 1, chapter 427, Laws of 1985 and RCW 80.28.240 are
each amended to read as follows:

(1) A utility may bring a civil action for damages against any person
who commits, authorizes, solicits, aids, abets, or attempts to:

(a) Divert, or cause to be diverted, utility services by any means
whatsoever;

(b) Make, or cause to be made, any connection or reconnection with
property owned or used by the utility to provide utility service without the
authorization or consent of the utility;

(c) Prevent any utility meter or other device used in determining the
charge for utility services from accurately performing its measuring func-
tion by tampering or by any other means;

(d) Tamper with any property owned or used by the utility to provide
utility services; or

(e) Use or receive the direct benefit of all or a portion of the utility
service with knowledge of, or reason to believe that, the diversion, tamper-
ing, or unauthorized connection existed at the time of the use or that the
use or receipt was without the authorization or consent of the utility.

(2) In any civil action brought under this section, the utility may re-
cover from the defendant as damages three times the amount of actual
damages, if any, plus the cost of the suit and reasonable attorney's fees, plus
the costs incurred on account of the bypassing, tampering, or unauthorized
reconnection, including but not limited to costs and expenses for investiga-
tion, disconnection, reconnection, service calls, and expert witnesses.
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(((4))) (3) Any damages recovered under this section in excess of the
actual damages sustained by the utility may be taken into account by the
utilities and transportation commission or other applicable rate-making
agency in establishing utility rates.

(((5))) 4) As used in this section:
(a) 'Customer" means the person in whose name a utility service is

provided;
(b) "Divert" means to change the intended course or path of electrici-

ty, gas, or water without the authorization or consent of the utility;
(c) "Person' means any individual, partnership, firm, association, or

corporation or government agency;
(d) 'Reconnection" means the commencement of utility service tc a

customer or other person after service has been lawfully disconnected by ne
utility;

(e) 'Tamper' means to rearrange, injure, alter, interfere with, or
otherwise prevent from performing the normal or customary function;

(f) "Utility' means any electrical company, gas company, or water
company as those terms are defined in RCW 80.04.010, and includes any
electrical, gas, or water system operated by any public agency; and

(g) "Utility service" means the provision of electricity, gas, water, or
any other service or commodity furnished by the utility for compensation.

Sec. 31. Section 8, chapter 451, Laws of 1985 and RCW 90.70.060 are
each amended to read as follows:

The plan adopted by the authority shall be a positive document pre-
scribing the needed actions for the maintenance and enhancement of P.iget
Sound water quality. The plan shall address all the waters of Puget Sound,
the Strait of Juan de Fuca, and, to the extent that they affect water quality
in Puget Sound, all waters flowing into Puget Sound, and adjacent lands.
The authority may define specific geographic boundaries within which the
plan applies. The plan shall coordinate and incorporate existing planning
and research efforts of state agencies and local government related to Puget
Sound, and shall avoid duplication of existing efforts. The plan shall
include:

(1) A statement of the goals and objectives for long and short-term
management of the water quality of Puget Sound;

(2) A resource assessment which identifies critically sensitive areas, key
characteristics, and other factors which lead to an understanding of Puget
Sound as an ecosystem;

(3) Demographic information and assessment as relates to future water
quality impacts on Puget Sound;

(4) An identification and legal analysis of all existing laws governing
actions of government entities which may affect water quality management
of Puget Sound, the interrelationships of those laws, and the effect of those
laws on implementation of the provisions of the plan;
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(5) Review and assessment of existing criteria and guidelines for gov-
ernmental activities affecting Puget Sound's resources, including shoreline
resources, aquatic resources, associated watersheds, recreational resources
and commercial resources;

(6) Identification of research needs and priorities;
(7) Recommendations for guidelines, standards, and timetables for

protection and clean-up activities and the establishment of priorities for
major clean-up investments and nonpoint source management, and the pro-
jected costs of such priorities;

(8) A procedure assuring local government initiated planning for Puget
Sound water quality protection;

(9) Ways to better coordinate federal, state, and local planning and
management activities affecting Puget Sound's water quality;

(10) Public involvement strategies, including household hazardous
waste education, community clean-up efforts, and public participation in
developing and implementing the plan;

(11) Recommendations on protecting, preserving and, where possible,
restoring wetlands and wildlife habitat and shellfish beds throughout Puget
Sound;

(12) Recommendations for a comprehensive water quality and sedi-
ment monitoring program;

(13) Analysis of current industrial pretreatment programs for toxic
wastes, and procedures and enforcement measures needed to enhance them;

(14) Recommendations for a program of dredge spoil disposal, includ-
ing interim measures for disposal and storage of dredge spoil material from
or into Puget Sound;

(15) Definition of major public actions subject to review and comment
by the authority because of a significant impact on Puget Sound water
quality and related resources, and development of criteria for review
thereof,

(16) Recommendations for implementation mechanisms to be used by
state and local government agencies;

(17) Standards and procedures for reporting progress by state and lo-
cal governments in the implementation of the plan;

(((9))) (18) An analysis of resource requirements and funding mech-
anisms for updating of the plan and plan implementation; and

(((-20)) (19) Legislation needed to assure plan implementation.
The authority shall circulate and receive comments on drafts of the

plan mandated herein, and keep a record of all relevant comments made at
public hearings and in writing. These records should be made easily avail-
able to interested persons.

NEW SECTION. Sec. 32. Section 6, chapter 286, Laws of 1984 and
RCW 43.230.050 are each repealed.
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NEW SECTION. Sec. 33. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the avt or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate January 25, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.

CHAPTER 12
[Senate Bill No. 50461

REVISED CODE OF WASHINGTON-GENDER-SPECIFIC LANGUAGE-
ELIMINATION

AN ACT Relating to eliminating gender-specific language, and amending RCW 7.68-
.010, 7.68.070, 19.29.010, 28B.20.450, 28B.20.454, 39.12.010, 39.12.020, 39.12.021, 39.12.030,
39.12.060, 39.12.042, 39.28.020, 41.26.270, 43.22.210, 49.24.270, 49.52.030, 51.36.060, 59.18-
.150, 70.89.050, 78.40.181, 78.40.262, 78.40.345, 78.40.405, 78.40.672, 78.40.693, 78.40.741,
78.40.783, and 78.40.786.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 122, Laws of 1973 1st ex. sess. as amended
by section 1, chapter 302, Laws of 1977 ex. sess. and RCW 7.68.010 are
each amended to read as follows:

It is the intent of the legislature of the state of Washington to provide
a method of compensating and assisting innocent victims of criminal acts
who suffer bodily injury or death as a consequence thereof. To that end, it is
the intention of the legislature to make certain of the benefits and services
which are now or hereafter available to injured ((wo,kmen)) workers under
Title 51 RCW also available to innocent victims of crime as defined and
provided for in this chapter.

Sec. 2. Section 7, chapter 122, Laws of 1973 Ist ex. sess. as last
amended by section 8, chapter 281, Laws of 1987 and RCW 7.68.070 are
each amended to read as follows:

The right to benefits under this chapter and the amount thereof will be
governed insofar as is applicable by the provisions contained in chapter 51-
.32 RCW as now or hereafter amended except as provided in this section:

(1) The provisions contained in RCW 51.32.015, 51.32.030, 51.32.072,
51.32.073, 51.32.180, 51.32.190, and 51.32.200 as now or hereafter amend-
ed are not applicable to this chapter.

(2) Each victim injured as a result of a criminal act, including criminal
acts committed between July 1, 1981, and January 1, 1983, or his or her
family or dependents in case of death of the victim, are entitled to benefits
in accordance with this chapter, and the rights, duties, responsibilities, limi-
tations, and procedures applicable to a ((wokman)) worker as contained in
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RCW 51.32.010 as now or hereafter amended are applicable to this
chapter.

(3) The limitations contained in RCW 51.32.020 as now or hereafter
amended are applicable to claims under this chapter. In addition thereto, no
person or spouse, child, or dependent of such person is entitled to benefits
under this chapter when the injury for which benefits are sought, was:

(a) The result of consent, provocation, or incitement by the victim;
(b) Sustained while the crime victim was engaged in the attempt to

commit, or the commission of, a felony; or
(c) Sustained while the victim was confined in any county or city jail,

federal jail or prison or in any other federal institution, or any state correc-
tional institution maintained and operated by the department of social and
health services or the department of corrections, prior to release from lawful
custody; or confined or living in any other institution maintained and oper-
ated by the department of social and health services or the department of
corrections.

(4) The benefits established upon the death of a ((workiam)) worker
and contained in RCW 51.32.050 as now or hereafter amended shall be the
benefits obtainable under this chapter and provisions relating to payment
contained in that section shall equally apply under this chapter: PROVID-
ED, That benefits for burial expenses shall not exceed the maximum cost
used by the department of social and health services for the funeral and
burial of a deceased indigent person under chapter 74.08 RCW in any
claim: PROVIDED FURTHER, That if the criminal act results in the
death of a victim who was not gainfully employed at the time of the crimi-
nal act, and who was not so employed for at least three consecutive months
of the twelve months immediately preceding the criminal act;

(a) Benefits payable to an eligible surviving spouse, where there are no
children of the victim at the time of the criminal act who have survived him
or her or where such spouse has legal custody of all of his or her children,
shall be limited to burial expenses and a lump sum payment of seven thou-
sand five hundred dollars without reference to number of children, if any;

(b) Where any such spouse has legal custody of one or more but not all
of such children, then such burial expenses shall be paid, and such spouse
shall receive a lump sum payment of three thousand seven hundred fifty
dollars and any such child or children not in the legal custody of such
spouse shall receive a lump sum of three thousand seven hundred fifty dol-
lars to be divided equally among such child or children;

(c) If any such spouse does not have legal custody of any of the chil-
dren, the burial expenses shall be paid and the spouse shall receive a lump
sum payment of up to three thousand seven hundred fifty dollars and any
such child or children not in the legal custody of the spouse shall receive a
lump sum payment of up to three thousand seven hundred fifty dollars to be
divided equally among the child or children;
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(d) If no such spouse survives, then such burial expenses shall be paid,
and each surviving child of the victim at the time of the criminal act shall
receive a lump sum payment of three thousand seven hundred fifty dollars
up to a total of two such children and where there are more than two such
children the sum of seven thousand five hundred dollars shall be divided
equally among such children.

No other benefits may be paid or payable under these circumstances.
(5) The benefits established in RCW 51.32.060 as now or hereafter

amended for permanent total disability proximately caused by the criminal
act shall be the benefits obtainable under this chapter, and provisions relat-
ing to payment contained in that section apply under this chapter: PRO-
VIDED, That if a victim becomes permanently and totally disabled as a
proximate result of the criminal act and was not gainfully employed at the
time of the criminal act, the victim shall receive monthly during the period
of the disability the following percentages, w)'ere applicable, of the average
monthly wage determined as of the date of the criminal act pursuant to
RCW 51.08.018 as now or hereafter amended:

(a) If married at the time of the criminal act, twenty-nine percent of
the average monthly wage.

(b) If married with one child at the time of the criminal act, thirty-
four percent of the average monthly wage.

(c) If married with two children at the time of the criminal act, thirty-
eight percent of the average monthly wage.

(d) If married with three children at the time of the criminal act, for-
ty-one percent of the average monthly wage.

(e) If married with four children at the time of the criminal act, forty-
four percent of the average monthly wage.

(f) If married with five or more children at the time of the criminal
act, forty-seven percent of the average monthly wage.

(g) If unmarried at the time of the criminal act, twenty-five percent of
the average monthly wage.

(h) If unmarried with one child at the time of the criminal act, thirty
percent of the average monthly wage.

(i) If unmarried with two children at the time of the criminal act,
thirty-four percent of the average monthly wage.

(j) If unmarried with three children at the time of the criminal act,
thirty-seven percent of the average monthly wage.

(k) If unmarried with four children at the time of the criminal act,
forty percent of the average monthly wage.

(1) If unmarried with five or more children at the time of the criminal
act, forty-three percent of the average monthly wage.

(6) The benefits established in RCW 51.32.080 as now or hereafter
amended for permanent partial disability shall be the benefits obtainable
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under this chapter, and provisions relating to payment contained in that
section equally apply under this chapter.

(7) The benefits established in RCW 51.32.090 as now or hereafter
amended for temporary total disability shall be the benefits obtainable un-
der this chapter, and provisions relating to payment contained in that sec-
tion apply under this chapter: PROVIDED, That no person is eligible for
temporary total disability benefits under this chapter if such person was not
gainfully employed at the time of the criminal act, and was not so employed
for at least three consecutive months of the twelve months immediately
preceding the criminal act.

(8) The benefits established in RCW 51.32.095 as now or hereafter
amended for continuation of benefits during vocational rehabilitation shall
be benefits obtainable under this chapter, and provisions relating to pay-
ment contained in that section apply under this chapter: PROVIDED, That
benefits shall not exceed five thousand dollars for any single injury.

(9) The provisions for lump sum payment of benefits upon death or
permanent total disability as contained in RCW 51.32.130 as now or here-
after amended apply under this chapter.

(10) The provisions relating to payment of benefits to, for or on behalf
of ((workmn)) workers contained in RCW 51.32.040, 51.32.055, 51.32-
.100, 51.32.110, 51.32.120, 51.32.135, 51.32.140, 51.32.150, 51.32.160, and
51.32.210 as now or hereafter amended are applicable to payment of bene-
fits to, for or on behalf of victims under this chapter.

(11) No person or spouse, child, or dependent of such person is entitled
to benefits under this chapter where the person making a claim for such
benefits has refused to give reasonable cooperation to state or local law en-
forcement agencies in their efforts to apprehend and convict the
perpetrator(s) of the criminal act which gave rise to the claim.

(12) In addition to other benefits provided under this chapter, victims
of sexual assault are entitled to receive appropriate counseling. Fees for
such counseling shall be determined by the department in accordance with
RCW 51.04.030. Counseling services may include, if determined appropri-
ate by the department, counseling of members of the victim's immediate
family, other than the perpetrator of the assault.

(13) Except for medical benefits authorized under RCW 7.68.080, no
more than fifteen thousand dollars shall be granted as a result of a single
injury or death, except that benefits granted as the result of total permanent
disability or death shall not exceed twenty thousand dollars.

(14) Notwithstanding other provisions of this chapter and Title 51
RCW, benefits payable for total temporary disability under subsection (7)
of this section, shall be limited to ten thousand dollars.

(15) Any person who is responsible for the victim's injuries, or who
would otherwise be unjustly enriched as a result of the victim's injuries,
shall not be a beneficiary under this chapter.
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Sec. 3. Section 1, chapter 130, Laws of 1913 as last amended by sec-
tion 1, chapter 79, Laws of 1987 and RCW 19.29.010 are each amended to
read as follows:

It shall be unlawful from and after the passage of this chapter for any
officer, agent, or employee of the state of Washington, or of any county, city
or other political subdivision thereof, or for any other person, firm or cor-
poration, or its officers, agents or employees, to run, place, erect, maintain,
or use any electrical apparatus or construction, except as provided in the
rules of this chapter.

Rule 1. No wire or cable, except the neutral, carrying a current of less
than seven hundred fifty volts of electricity within the corporate limits of
any city or town shall be run, placed, erected, maintained or used on any
insulator the center of which is less than thirteen inches from the center line
of any pole. And no such wire, except the neutral, shall be run past any pole
to which it is not attached at a distance of less than thirteen inches from the
center line thereof. This rule shall not apply to any wire or cable where the
same is run from under ground and placed vertically on the pole; nor to any
wire or cable where the same is attached to the top of the pole; nor to a pole
top fixture as between it and the same pole; nor to any wire or cable be-
tween the points where the same is made to leave any pole or fixture thereon
for the purpose of entering any building or other structure and the point of
attachment to such building or structure; nor to any jumper wire or cable
carrying a current or connected with a transformer or other appliance on
the same pole; nor to bridle or jumper wires on any pole which are attached
to or connected with signal wires on the same pole; nor to any aerial cable
as between such cable and any pole upon which it originates or terminates;
nor to exclusive telephone or telegraph toll lines; nor to aerial cables con-
taining telephone, telegraph, or signal wires, or wires continuing from same,
where the cable is attached to poles on which no wires or cables other than
the wires continuing from said cable are maintained, provided, that electric
light or power wires or cables are in no case maintained on the same side of
the street or highway on which said aerial cable is placed.

Rule 2. No wire or cable used to carry a current of over seven hundred
fifty volts of electricity within the incorporate limits of any city or town
shall be run, placed, erected, maintained or used on any insulator the center
of which is nearer than twenty-four inches to the center line of any pole.
And no such wire or cable shall be run past any pole to which it is not at-
tached at a distance of less than twenty-four inches from the center line
thereof: PROVIDED, That this shall not apply to any wire or cable where
the same is run from under ground and placed vertically on the pole; nor to
any wire or cable where the same is attached to the top of the pole; nor to a
pole top fixture, as between it and the same pole; nor to any wire or cable
between the points where the same is made to leave any pole or fixture
thereon for the purpose of entering any building or oster structure, and the
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point of attachment to said building or structure; nor to any jumper wire or
cable carrying a current or connected with transformers or other appliances
on the same pole: PROVIDED FURTHER, That where said wire or cable
is run vertically, it shall be rigidly supported'and where possible run on the
ends of the cross-arms.

Rule 3. No wire or cable carrying a current of more than seven hun-
dred fifty volts, and less than seventy-five hundred volts of electricity, shall
be run, placed, erected, maintained or used within three feet of any wire or
cable carrying a current of seven hundred fifty volts or less of electricity;
and no wire or cable carrying a current of more than seventy-five hundred
volts of electricity shall be run, placed, erected, maintained, or used within
seven feet of any wire or cable carrying less than seventy-five hundred volts:
PROVIDED, That the foregoing provisions of this paragraph shall not ap-
ply to any wire or cable within buildings or other structures; nor where the
same are run from under ground and placed vertically upon the pole; nor to
any service wire or cable where the same is made to leave any pole or fix-
ture thereon for the purpose of entering any building or other structure, and
the point of attachment to said building or structure; nor to any jumper
wire or cable carrying a current or connected with a transformer or other
appliance on the same pole: PROVIDED, That where run vertically, wires
or cables shall be rigidly supported, and where possible run on the ends of
the cross-arms: PROVIDED FURTHER, That as between any two wires
or cables mentioned in Rules 1, 2 and 3 of this section, only the wires or
cables last in point of time so run, placed, erected or maintained, shall be
held to be in violation of the provisions thereof.

Rule 4. No wire or cable used for telephone, telegraph, district mes-
senger, or call bell circuit, fire or burglar alarm, or any other similar sys-
tem, shall be run, placed, erected, maintained or used on any pole at a
distance of less than three feet from any wire or cable carrying a current of
over three hundred volts of electricity; and in all cases (except those men-
tioned in exceptions to Rules 1, 2 and 3) where such wires or cables are run,
above or below, or cross over or under electric light or power wires, or a
trolley wire, a suitable method of construction, or insulat'on or protection to
prevent contact shall be maintained as between such wire or cable and such
electric light, power or trolley wire; and said methods of construction, insu-
lation or protection shall be installed by, or at the expense of the person
owning the wire last placed in point of time: PPOVIDED, That telephone,
telegraph or signal wires or cables operated for private use and not furnish-
ing service to the public, may be placed less than three feet from any line
carrying a voltage of less than seven hundred and fifty volts.

Rule 5. Transformers, either single or in bank, that exceed a total ca-
pacity of over ten K.W. shall be supported by a doub!c cross-arm, or some
fixture equally as strong. No transformer shall be placed, erected, main-
tained or used on any cross-arm or other appliance on a pole upon which is
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placed a series electric arc lamp or arc light: PROVIDED, This shall not
apply to a span wire supporting a lamp only. All aerial and underground
transformers used for low potential distribution shall be subjected to an in-
sulation test in accordance with the standardized rules of the American In-
stitute of Electrical Engineers. In addition to this each transformer shall be
tested at rated line voltage prior to each installation and shall have attached
to it a tag showing the date on which the test was made, and the name of
the person making the test.

Rule 6. No wire or cable, other than ground wires, used to conduct or
carry electricity, shall be placed, run, erected, maintained or used vertically
on any pole without causing such wire or cable to be at all times sufficiently
insulated the full length thereof to insure the protection of anyone coming
in contact with said wire or cable.

Rule 7. The neutral point or wire of all transformer secondaries strung
or erected for use in low potential distributing systems shall be grounded in
all cases where the normal maximum difference of potential between the
ground and any point in the secondary circuit will not exceed one hundred
and fifty volts. When no neutral point or wire is accessible one side of the
secondary circuit shall be grounded in the case of single phase transformers,
and any one common point in the case of interconnected polyphase bank or
banks of transformers. Where the maximum difference of potential between
the ground and any point in the secondary circuit will, when grounded, ex-
ceed one hundred fifty volts, grounding shall be permitted. Such grounding
shall be done in the manner provided in Rule 30.

Rule 8. In all cases where a wire or cable larger than No. 14 B.W.G.
originates or terminates on insulators attached to any pin or other appli-
ance, said wire or cable shall be attached to at least two insulators: PRO-
VIDED HOWEVER, That this section shall not apply to service wires to
buildings; nor to wires run vertically on a pole; nor to wires originating or
terminating on strain insulators or circuit breakers; nor to telephone, tele-
graph or signal wires outside the limits of any incorporated city or town.

Rule 9. Fixtures placed or erected for the support of wires on the roofs
of buildings shall be of sufficient strength to withstand all strains to which
they may be subjected, due to the breaking of all wires on one side thereof,
and except where insulated wires or cables are held close to fire walls by
straps or rings, shall be of such height and so placed that all of the wires
supported by such fixtures shall be at least seven feet above any point of
roofs less than one-quarter pitch over which they pass or may be attached,
and no roof fixtures or wire shall be so placed that they will interfere with
the free passage of persons upon, over, to or from the roofs.

Rule 10. No guy wire or cable shall be placed, run, erected, maintained
or used within the incorporate limits of any city or town on any pole or ap-
pliance to which is attached any wire or cable used to conduct electricity
without causing said guy wire or cable to be efficiently insulated with circuit

1791

Ch. 12



WASHINGTON LAWS, 1989

breakers at all times at a distance of not less than eight feet nor more than
ten feet measured along the line of said guy wire or cable from each end
thereof: PROVIDED, No circuit breaker shall be required at the lower end
of the guy wire or cable where the same is attached to a ground anchor, nor
shall any circuit breaker be required where said guy wire or cable runs di-
rect from a grounded messenger wire to a grounded anchor rod.

Rule 11. In all span wires used for the purpose of supporting trolley
wires or series arc lamps there shall be at least two circuit breakers, one of
which shall at all times be maintained no less than four feet nor more than
six feet distant from the trolley wire or series arc lamp, and in cases where
the same is supported by a building or metallic pole, the other circuit
breaker shall be maintained at the building or at the pole: PROVIDED,
That in span wires which support two or more trolley wires no circuit
breaker shall be required in the span wire between any two of the trolley
wires: PROVIDED FURTHER, That in span wires supporting trolley wires
attached to wooden poles only the circuit breaker adjacent to the trolle3
wire shall be required.

Rule 12. At all points where in case of a breakdown of trolley span
wires, the trolley wire would be liable to drop within seven feet of the
ground, there shall be double span wires and hangers placed at such points.

Rule 13. All energized wires or appliances installed inside of any
building or vault, for the distribution of electrical energy, shall be suffi-
ciently insulated, or so guarded, located, or arranged as to protect any per-
son from injury.

Rule 14. The secondary circuit of current transformers, the casings of
all potential regulators and arc light transformers, all metal frames of all
switch boards, metal oil tanks used on oil switches except where the tank is
part of the conducting system, all motor and generator frames, the entire
frame of the crane and the tracks of all traveling cranes and hoisting de-
vices, shall be thoroughly grounded, as provided in Rule 30.

Rule 15. All generators and motors having a potential of more than
three hundred volts shall be provided with a suitable insulated platform or
mat so arranged as to permit the attendant to stand upon such platform or
mat when working upon the live parts of such generators or motors.

Rule 16. Suitable insulated platforms or mats shall be provided for the
use of all ((mner)) persons while working on any live part of switchboards on
which any wire or appliance carries a potential in excess of three hundred
volts.

Rule 17. Every generator, motor, transformer, switch or other similar
piece of apparatus and device used in the generation, transmission or distri-
bution of electrical energy in stations or substations, shall be either provided
with a name plate giving the capacity in volts and amperes, or have this in-
formation stamped thereon in such a manner as to be clearly legible.
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Rule 18. When lines of seven hundred fifty volts or over are cut out at
the station or substation to allow employees to work upon them, they shall
be short-circuited and grounded at the station, and shall in addition, if the
line wires are bare, be short-circuited, and where possible grounded at the
place where the work is being done.

Rule 19. All switches installed with overload protection devices, and all
automatic overload circuit breakers must have the trip coils so adjusted as
to afford complete protection against overloads and short circuits, and the
same must be so arranged that no pole can be opened manually without
opening all the poles, and the trip coils shall be instantly operative upon
closing.

Rule 20. All feeders for electric railways must, before leaving the plant
or substation, be protected by an approved circuit breaker which will cut off
the circuit in case of an accidental ground or short circuit.

Rule 21. There shall be provided in all distributing stations a ground
detecting device.

Rule 22. There shall be provided in all stations, plants, and buildings
herein specified warning cards printed on red cardboard not less than two
and one-quarter by four and one-half inches in size, which shall be at-
tached to all switches opened for the purpose of linemen or other employees
working on the wires. The person opening any line switch shall enter upon
said card the name of the person ordering the switch opened, the time
opened, the time line was reported clear and by whom, and shall sign his
own name.

Rule 23. No manhole containing any wire carrying a current of over
three hundred volts shall be less than six feet from floor to inside of roof; if
circular in shape it shall not be less than six feet in diameter; if square it
shall be six feet from wall to wall: PROVIDED HOWEVER, That this
paragraph shall not apply to any manhole in which it shall not be required
that any person enter to perform work: PROVIDED FURTHER, That the
foregoing provisions of this paragraph shall not apply where satisfactory
proof shall be submitted to the proper authorities that it is impracticable or
physically impossible to comply with this law within the space or location
designated by the proper authorities.

Rule 24. All manholes containing any wires or appliances carrying
electrical current shall be kept in a sanitary condition, free from stagnant
water or seepage or other drainage which is offensive or dangerous to
health, either by sewer connection or otherwise, while any person is working
in the same.

Rule 25. No manhole shall have an opening to the outer air of less
than twenty-six inches in diameter, and the cover of same shall be provided
with vent hole or holes equivalent to three square inches in area.

Rule 26. No manhole shall have an opening which is, at the surface of
the ground, within a distance of three feet at any point from any rail of any
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railway or street car track: PROVIDED, That this shall not apply where
satisfactory proof shall be submitted to the proper authorities that it is im-
practicable or physically impossible to comply with the provisions of this
paragraph: PROVIDED, That in complying with the provisions of this rule
only the construction last in point of time performed, placed or erected shall
be held to be in violation thereof.

Rule 27. Whenever persons are working in any manhole whose opening
to the outer air is less than three feet from the rail of any railway or street
car track, a watchman or attendant shall be stationed on the surface at the
entrance of such manhole at all times while work is being performed
therein.

Rule 28. All persons employed in manholes shall be furnished with in-
sulated platforms so as to protect the ((workmen)) workers while at work in
the manholes: PROVIDED, That this paragraph shall not apply to man-
holes containing only telephone, telegraph or signal wires or cables.

Rule 29. No work shall be permitted to be done on any live wire, cable
or appliance carrying more than seven hundred fifty volts of electricity by
less than two competent and experienced persons, who, at all times while
performing such work shall be in the same room, chamber, manhole or oth-
er place in which, or on the same pole on which, such work is being done:
PROVIDED, That in districts where only one competent and experienced
person is regularly employed, and a second competent and experienced per-
son cannot be obtained without delay at prevailing rate of pay in said dis-
trict, such work shall be permitted to be done by one competent and
experienced person and a helper who need not be on the same pole on which
said work is being done.

No work shall be permitted to be done in any manhole or subway on
any live wire, cable or appliance carrying more than three hundred volts of
electricity by less than two competent and experienced persons, who at all
times while performing such work shall be in the same manhole or subway
in which such work is being done.

Rule 30. The grounding provided for in these rules shall be done in the
following manner: By connecting a wire or wires not less than No. 6 B.&S.
gauge to a water pipe of a metallic system outside of the meter, if there is
one, or to a copper plate one-sixteenth inch thick and not less than three
feet by six feet area buried in coke below the permanent moisture level, or
to other device equally as efficient. The ground wire or wires of a direct
current system of three or more wires shall not be smaller than the neutral
wire at the central station, and not smaller than a No. 6 B.&S. gauge else-
where: PROVIDED, That the maximum cross section area of any ground
wire or wires at the central station need not exceed one million circular
mils. The ground wires shall be carried in as nearly a straight line as possi-
ble, and kinks, coils and short bends shall be avoided: PROVIDED, That

Ch. 12



WASHINGTON LAWS, 1989

the provisions of this rule shall not apply as to size to ground wires run from
instrument transformers or meters.

Sec. 4. Section 28B.20.450, chapter 223, Laws of 1969 ex. sess. and
RCW 28B.20.450 are each amended to read as follows:

There shall be constructed and maintained at the University of
Washington an occupational and environmental research facility in the
school of medicine having as its objects and purposes testing, research,
training, teaching, consulting and service in the fields of industrial and oc-
cupational medicine and health, the prevention of industrial and occupa-
tional disease among ((wokmen)) workers, the promotion and protection of
safer working environments and dissemination of the knowledge and infor-
mation acquired from such objects and purposes.

Sec. 5. Section 28B.20.454, chapter 223, Laws of 1969 ex. sess. and
RCW 28B.20.454 are each amended to read as follows:

Any matter or problem relating to the industrial and occupational
health of ((woki-ne)) workers may be submitted to the environmental re-
search facility by any public agency or interested party. All research data
and pertinent information available or compiled at such facility related to
the industrial and occupational health of ((workien)) workers shall be
made available and supplied without cost to any public agency or interested
party.

Sec. 6. Section 3, chapter 63, Laws of 1945 as last amended by section
1, chapter 15, Laws of 1985 and RCW 39.12.010 are each amended to read
as follows:

(1) The "prevailing rate of wage", for the intents and purposes of this
chapter, shall be the rate of hourly wage, usual benefits, and overtime paid
in the locality, as hereinafter defined, to the majority of ((wor kmen)) work-
ers, laborers, or mechanics, in the same trade or occupation. In the event
that there is not a majority in the same trade or occupation paid at the
same rate, then the average rate of hourly wage and overtime paid to such
laborers, ((, orkmen)) workers, or mechanics in the same trade or occupa-
tion shall be the prevailing rate. If the wage paid by any contractor or sub-
contractor to laborers, ((workmen)) workers, or mechanics on any public
work is based on some period of time other than an hour, the hourly wage
for the purposes of this chapter shall be mathematically determined by the
number of hours worked in such period of time.

(2) The "locality" for the purposes of this chapter shall be the largest
city in the county wherein the physical work is being performed.

(3) The "usual benefits" for the purposes of this chapter shall include
the amount of:

(a) The rate of contribution irrevocably made by a contractor or sub-
contractor to a trustee or to a third person pursuant to a fund, plan, or pro-
gram; and
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(b) The rate of costs to the contractor or subcontractor which may be
reasonably anticipated in providing benefits to ((workmen)) workers, labor-
ers, and mechanics pursuant to an enforcible commitment to carry out a fi-
nancially responsible plan or program which was communicated in writing
to the ((workmnen)) workers, laborers, and mechanics affected, for medical
or hospital care, pensions on retirement or death, compensation for injuries
or illness resulting from occupational activity, or insurance to provide any of
the foregoing, for unemployment benefits, life insurance, disability and
sickness insurance, or accident insurance, for vacation and holiday pay, for
defraying costs of apprenticeship or other similar programs, or for other
bona fide fringe benefits, but only where the contractor or subcontractor is
not required by other federal, state, or local law to provide any of such
benefits.

(4) An "interested party" for the purposes of this chapter shall include
a contra'ztor, subcontractor, an employee of a contractor or subcontractor,
an organization whose members' wages, benefits, and conditions of employ-
ment are affected by this chapter, and the director of labor and industries or
the director's designee.

Sec. 7. Section 1, chapter 63, Laws of 1945 as last amended by section
1, chapter 130, Laws of 1982 and RCW 39.12.020 are each amended to
read as follows:

The hourly wages to be paid to laborers, ((workimen)) workers, or me-
chanics, upon all public works and under all public building service mainte-
nance contracts of the state or any county, municipality or political
subdivision created by its laws, shall be not less than the prevailing rate of
wage for an hour's work in the same trade or occupation in the locality
within the state where such labor is performed. For a contract in excess of
ten thousand dollars, a contractor required to pay the prevailing rate of
wage shall post in a location'readily visible to workers at the job site: PRO-
VIDED, That on road construction, sewer line, pipeline, transmission line,
street, or alley improvement projects for which no field office is needed or
established, a contractor may post the prevailing rate of wage statement at
the contractor's local office, gravel crushing, concrete, or asphalt batch plant
as long as the contractor provides a copy of the wage statement to any em-
ployee on request:

(1) A copy of a statement of intent to pay prevailing wages approved
by the industrial statistician of the department of labor and industries under
RCW 39.12.040; and

(2) The address and telephone number of the industrial statistician of
the department of labor and industries where a complaint or inquiry con-
cerning prevailing wages may be made.

This chapter shall not apply to ((workmnen)) workers or other persons
regularly employed on monthly or per diem salary by the state, or any
county, municipality, or political subdivision created by its laws.
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Sec. 8. Section 1, chapter 93, Laws of 1963 and RCW 39.12.021 are
each amended to read as follows:

Apprentice ((workmen)) workers employed upon public works projects
for whom an apprenticeship agreement has been registered and approved
with the state apprenticeship council pursuant to chapter 49.04 RCW, must
be paid at least the prevailing hourly rate for an apprentice of that trade.
Any ((workmna)) worker for whom an apprenticeship agreement has not
been registered and approved by the state apprenticeship council shall be
considered to be a fully qualified ((journeymian)) journey level worker, and,
therefore, shall be paid at the prevailing hourly rate for ((joureymen))
journey level workers.

Sec. 9. Section 2, chapter 63, Laws of 1945 and RCW 39.12.030 are
each amended to read as follows:

The specifications for every contract for the construction, reconstruc-
tion, maintenance or repair of any public work to which the state or any
county, municipality, or political subdivision created by its laws is a party,
shall contain a provision stating the hourly minimum rate of wage, not less
than the prevailing rate of wage, which may be paid to laborers, ((work-
men)) workers, or mechanics in each trade or occupation required for such
public work employed in the performance of the contract either by the con-
tractor, subcontractor or other person doing or contracting to do the whole
or any part of the work contemplated by the contract, and the contract shall
contain a stipulation that such laborers, ((workmen)) w es, or mechanics
shall be paid not less than such specified hourly minimum rate of wage.

Sec. 10. Section 6, chapter 63, Laws of 1945 as amended by sc-ction 4,
chapter 133, Laws of 1965 ex. sess. and RCW 39.12.060 are each amended
to read as follows:

Such contract shall contain a further provision that in case any dispute
arises as to what are the prevailing rates of wages for work of a similar na-
ture and such dispute cannot be adjusted by the parties in interest, includ-
ing labor and management representatives, the matter shall be referred for
arbitration to the director of the department of labor and industries of the
state and his or her decision therein shall be final and conclusive and bind-
ing on all parties involved in the dispute.

Sec. 11. Section 2, chapter 49, Laws of 1975-'76 2nd ex. sess. and
RCW 39.12.042 are each amended to read as follows:

If any agency of the state, or any county, municipality, or political
subdivision created by its laws shall wilfully fail to comply with the provi-
sions of RCW 39.12.040 as now or hereafter amended, such agency of the
state, or county, municipality, or political subdivision created by its laws,
shall be liable to all ((vorkmen)) workers, laborers, or mechanics to the full
extent and for the full amount of wages due, pursuant to the prevailing
wage requirements of RCW 39.12.020.
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Sec. 12. Section 3, chapter 107, Laws of 1937 and RCW 39.28.020 are
each amended to read as follows:

Every municipality shall have power and is hereby authorized:
(1) To accept from any federal agency grants for or in aid of the con-

struction of any public works project;
(2) To make contracts and execute instruments containing such terms,

provisions, and conditions as in the discretion of the governing body of the
municipality may be necessary, proper or advisable for the purpose of ob-
taining grants or loans, or both, from any federal agency pursuant to or by
virtue of the Recovery Act; to make all other contracts and execute all other
instruments necessary, proper or advisable in or for the furtherance of any
public works project and to carry out and perform the terms and conditions
of all such contracts or instruments;

(3) To subscribe to and comply with the Recovery Act and any rules
and regulations made by any federal agency with regard to any grants or
loans, or both, from any federal agency;

(4) To perform any acts authorized under RCW 39.28.010 through
39.28.030 through or by means of its own officers, agents and employees, or
by contracts with corporations, firms or individuals;

(5) To award any contract for the construction of any public works
project or part thereof upon any day at least fifteen days after one publica-
tion of a notice requesting bids upon such contract in a newspaper of gen-
eral circulation in the municipality: PROVIDED, That in any case where
publication of notice may be made in a shorter period of time under the
provisions of existing statute or charter, such statute or charter shall govern;

(6) To sell bonds at private sale to any federal agency without any
public advertisement;

(7) To issue interim receipts, certificates or other temporary obliga-
tions, in such form and containing such terms, conditions and provisions as
the governing body of the municipality issuing the same may determine,
pending the preparation or execution of definite bonds for the purpose of fi-
nancing the construction of a public works project;

(8) To issue bonds bearing the signatures of officers in office on the
date of signing such bonds, notwithstanding that before delivery thereof any
or all the persons whose signatures appear thereon shall have ceased to be
the officers of the municipality issuing the same;

(9) To include in the cost of a public works project which may be fi-
nanced by the issuance of bonds: (a) Engineering, inspection, accounting,
fiscal and legal expenses; (b) the cost of issuance of the bonds, including
engraving, printing, advertising, and other similar expenses; (c) any interest
costs during the period of construction of such public works project and for
six months thereafter on money borrowed or estimated to be borrowed;
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(10) To stipulate in any contract for the construction of any public
works project or part thereof the maximum hours that any laborer, ((work-
man)) worker, or mechanic should be permitted or required to work in any
one calendar day or calendar week or calendar month, and the minimum
wages to be paid to laborers, ((wor-kmen)) workers, or mechanics in con-
nection with any public works project: PROVIDED, That no such stipula-
tion shall provide for hours in excess of or for wages less than may now or
hereafter be required by any other law;

(II) To exercise any power conferred by RCW 39.28.010 through 39-
.28.030 for the purpose of obtaining grants or loans, or both, from any fed-
eral agency pursuant to or by virtue of the Recovery Act, independently or
in conjunction with any other power or powers conferred by RCW 39.28-
.010 through 39.28.030 or heretofore or hereafter conferred by any other
law;

(12) To do all acts and things necessary or, convenient to carry out the
powers expressly given in RCW 39.28.010 through 39.28.030.

Sec. 13. Section 14, chapter 257, Laws of 1971 ex. sess. as last
amended by section 13, chapter 185, Laws of 1987 and RCW 41.26.270 are
each amended to read as follows:

The legislature of the state of Washington hereby declares that the re-
lationship between members of the law enforcement officers' and fire fight-
ers' retirement system and their governmental employers is similar to that
of ((wo kmen)) workers to their employers and that the sure and certain
relief granted by this chapter is desirable, and as beneficial to such law en-
forcement officers and fire fighters as workers' compensation coverage is to
persons covered by Title 51 RCW. The legislature further declares that re-
moval of law enforcement officers and fire fighters from workers' compen-
sation coverage under Title 51 RCW necessitates the (I) continuance of
sure and certain relief for personal injuries incurred in the course of em-
ployment or occupational disease, which the legislature finds to be accom-
plished by the provisions of this chapter and (2) protection for the
governmental employer from actions at law; and to this end the legislature
further declares that the benefits and remedies conferred by this chapter
upon law enforcement officers and fire fighters covered hereunder, shall be
to the exclusion of any other remedy, proceeding, or compensation for per-
sonal injuries or sickness, caused by the goveriimental employer except as
otherwise provided by this chapter; and to that end all civil actions and civil
causes of actions by such law enforcement officers and fire fighters against
their governmental employers for personal injuries or sickness are hereby
abolished, except as otherwise provided in this chapter.

Sec. 14. Section 43.22.210, chapter 8, Laws of 1965 as amended by
section 6, chapter 52, Laws of 1973 Ist ex. sess. and RCW 43.22.210 are
each amended to read as follows:
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(i) It shall be the duty of the supervisor of the division of industrial
safety and health or ((his)) the supervisor's deputy to carefully examine
each coal mine in operation in this state at least every four months, and as
much oftener as is necessary, to see that every precaution is taken to insure
the safety of all ((workmen)) workers who may be engaged in the mine.
These inspections shall include at least two visits of the inspection force to
every working place in every mine in the state during each calendar year.
The supervisor or ((his)) the supervisor's deputy shall make a record of each
visit, noting the time and the material circumstances of the inspection, and
shall keep each record on file in the office of the department; and also post
at the mine a notice of ((his)) the inspection.

(2) If the management of any operating company shall refuse to permit
the members of the department to enter any mine, the supervisor or ((his))
the supervisor's deputy shall file an affidavit setting forth such refusal, with
the judge of the superior court of the county in which the mine is situated,
and obtain an order from such judge commanding the management of the
operating company to permit such examination and inspection, and to fur-
nish the necessary facilities for the same, or in default thereof to be ad-
judged in contempt of court and punished accordingly.

(3) If the supervisor or ((his)) the supervisor's deputy shall, after ex-
amination of any mine, or the works and machinery connected therewith,
find the same to be worked contrary to the provisions of this act [1917 c
36], or unsafe for the ((wonkmen)) workers employed therein, the supervi-
sor shall notify the management, stating what changes are necessary. If the
trouble is not corrected within reasonable time, the supervisor shall, through
the attorney general, in the name of the state immediately apply to the su-
perior court of the county in which the mine is located, or to a judge of said
court in chambers, for a writ of injunction to enjoin the operation of all
work in and about the said mine. Whereupon said court or judge shall at
once proceed to hear and determine the case, and if the cause appears to be
sufficient, after hearing the parties and their evidence, as in like cases, shall
issue its writ to restrain the workings of said mine until all cause of dangei
is removed; and the cost of such proceeding shall be borne by the operating
company of the mine: PROVIDED, That if the said court shall find the
cause not sufficient, then the case shall be dismissed, and the costs will be
borne by the state: PROVIDED, ALSO, That should the supervisor find
during the inspection of a mine, or portion of a mine, such dangerous con-
dition existing therein that in his or her opinion any delay in removing the
((workmen)) workers from such dangerous places might cause loss of life or
serious personal injury to the employee, the supervisor shall have the right
to temporarily withdraw all persons from such dangerous places until the
foregoing provisions of this section can be carried into effect.
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(4) Whenever he or she is notified of any loss of life in or about the
mine, or whenever an explosion or other serious accident occurs, the super-
visor shall immediately go or send his or her deputy to the scene of the ac-
cident to investigate and to render every possible assistance.

(5) The supervisor or ((his)) the supervisor's deputy shall make a
record of the circumstances attending each accident investigated, which
record shall be preserved in the files of the department. To enable the su-
pervisor or ((Iis)) the supervisor's deputy to make such investigation and
record, they shall have power to compel the attendance of witnesses and to
administer oaths or affirmations to them. The costs of such investigations
shall be paid by the state.

Sec. 15. Section 20, chapter 19 :, Laws of 1941 and RCW 49.24.270
are each amended to read as follows:

Wherever, in the prosecution of caisson work in which compressed air
is employed, the working chamber is less than twelve feet in length, and
when such caissons are at any time suspended or hung while work is in
progress, so that the bottom of the excavation is more than nine feet below
the deck of the working chamber, a shield shall be erected therein for the
protection of the ((woikmen)) workers.

Sec. 16. Section 1, chapter 136, Laws of 1929 and RCW 49.52.030 are
each amended to read as follows:

All moneys realized by any employer from ((his-or-its)) the employer's
employees either by collection or by deduction from the wages or pay of
employees intended or to be used for the furnishing to ((workime.)) workers
engaged in extrahazardous work, their families or dependents, of medical,
surgical or hospital care and treatment, or for nursing, ambulance service,
burial or any or all of the above enumerated services, or any service inci-
dental to or furnished or rendered because of sickness, disease, accident or
death, and all moneys owing by any employer therefor, shall be and remain
a fund for the purposes for which such moneys are intended to be used, and
shall not constitute or become any part of the assets of the employer making
such collections or deductions: PROVIDED, HOWEVER, That RCW 49-
.52.030 and 49.52.040 shall not apply to moneys collected or deducted as
aforesaid for, or owing by employers to the state medical aid fund. Such
moneys shall be paid over promptly to the physician or surgeon or hospital
association or other parties to which such moneys are due and for the pur-
poses for which such collections or deductions were made.

Sec. 17. Section 53, chapter 289, Laws of 1971 ex. sess. as amended by
section 15, chapter 224, Laws of 1975 Ist ex. sess. and RCW 51.36.060 are
each amended to read as follows:

Physicians examining or attending injured ((workmen)) workers under
this title shall comply with rules and regulations adopted by the director,
and shall make such reports as may be requested by the department or self-
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insurer upon the condition or treatment of any such ((workman)) worker, or
upon any other matters concerning such ((workne.)) workers in their care.
All medical information in the possession or control of any person and rele-
vant to the particular injury in the opinion of the department pertaining to
any ((workman)) worker whose injury or occupational disease is the basis of
a claim under this title shall be made available at any stage of the proceed-
ings to the employer, the claimant's representative, and the department
upon request, and no person shall incur any legal liability by reason of re-
leasing such information.

Sec. 18. Section 15, chapter 207, Laws of 1973 Ist ex. sess. and RCW
59.18.150 are each amended to read as follows:

(1) The tenant shall not unreasonably withhold consent to the landlord
to enter into the dwelling unit in order to inspect the premises, make neces-
sary or agreed repairs, alterations, or improvements, supply necessary or
agreed services, or exhibit the dwelling unit to prospective or actual pur-
chasers, mortgagees, tenants, ((workmen)) workers, or contractors.

(2) The landlord may enter the duelling unit without consent of the
tenant in case of emergency or abandonment.

(3) The landlord shall not abuse the right of access or use it to harass
the tenant. Except in the case of emergency or if it is impracticable to do so,
the landlord shall give the tenant at least two days' notice of his or her in-
tent to enter and shall enter only at reasonable times.

(4) The landlord has no other right of access except by court order,
arbitrator or by consent of the tenant.

Sec. 19. Section 5, chapter 2, Laws of 1973 Ist ex. sess. and RCW 70-
.89.050 are each amended to read as follows:

No liability under this chapter shall be created as to ((workmen))
workers who are employees of a contractor, subcontractor, or other employ-
er responsible for compliance with this chapter.

Sec. 20. Section 34, chapter 36, Laws of 1917 and RCW 78.40.181 are
each amended to read as follows:

Wbnre fire bosses are employed ((workien)) workers shall not go to
work in the mine until the same and the traveling way leading thereto are
reported safe by the fire boss or fire bosses so inspecting. Every such report
shall be recorded as provided for under the duties of fire bosses, RCW
78.40.438.

Sec. 21. Section 60, chapter 36, Laws of 1917 and RCW 78.40.262 are
each amended to read as follows:

The mine inspector may order a survey to be made of the workings of
any mine, in addition to the regular annual survey, the results to be extend-
ed on the maps of the same and copies thereof, whenever the safety of the
((workme,)) workers, unlawful injury to the surface, unlawful encroach-
ment on adjoining property, or the safety of an adjoining mine requires it.
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If the inspector shall believe any map required by this chapter is ma-
terially inaccurate or imperfect, he or she is authorized to make or cause to
be made a correct survey and map at the expense of the operating company,
the cost recoverable as for debt: PROVIDED, If such test survey shows the
operator's map to be practically correct, the state shall be liable for the ex-
pense incurred, payable in such manner as other state accounts incurred by
the mine inspector.

Sec. 22. Section 86, chapter 36, Laws of 1917 and RCW 78.40.345 are
each amended to read as follows:

The owner or operator of any coal mine shall provide a sufficient sup-
ply of timber at any such mine where the same is required for use as props,
so that the ((worknren)) workers may at all times be able to properly secure
their working places, and it shall be the duty of the owner or operator to
send down into the mine all such props, the same to be delivered at the en-
trance to the working place, or as may be agreed upon between the em-
ployees and the operator.

Sec. 23. Section 104, chapter 36, Laws of 1917 and RCW 78.40.405
are each amended to read as follows:

The mine foreman shall have charge of all inside workings and of the
persons employed therein, in order that all of the provisions of this chapter
as far as they relate to his or her duties concerning the safety of the mine
and the persons employed therein be complied with, and the regulations
prescribed for each class of ((wo-kmnen)) workers under his or her charge be
carried out in the strictest manner possible.

Sec. 24. Section 187, chapter 36, Laws of 1917 and RCW 78.40.672
are each amended to read as follows:

In driving crosscuts through pillars, before firing a blast, the miner
must notify in person the ((workmen)) workers in the place toward which
he or she is driving, so that they may find a place of safety. He or she shall
also guard the passages on either side of his or her place at every shot, so
that no person may come unawares upon it.

Sec. 25. Section 194, chapter 36, Laws of 1917 and RCW 78.40.693
are each amended to read as follows:

((Workmen)) Workers and all other persons are expressly forbidden to
commit any nuisance, or throw into, deposit or leave coal or dirt, stones or
other rubbish in the airway or road to interfere with, pollute or hinder the
air passing into and through the mine.

Sec. 26. Section 210, chapter 36, Laws of 1917 and RCW 78.40.741
are each amended to read as follows:

Duties of hoisting engineers: It shall be the duty of the engineer, who
shall be a temperate competent person, to keep a careful watch over his or
her engine and all machinery under his or her charge. He or she shall make
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himself or herself acquainted with the signal codes provided for in this
chapter, and by the special rules of the mine.

He or she shall not allow any unauthorized person to enter the engine
house, nor shall he allow any person to handle or run the engine without the
permission of the superintendent.

When (( o,.ren)) workers are being lowered or raised he or she shall
take special precautions to keep the engine well under control.

Sec. 27. Section 13, chapter 306, Laws of 1927 and RCW 78.40.783
are each amended to read as follows:

At mines employing more than twenty-five ((men)) persons there shall
be a subsafety committee at each level or entry, consisting of a mine fore-
man, assistant mine foreman, or fire boss, and one employee selected by the
((men)) persons working on such level or entry.

The members of this committee shall have had six months' experience
in this mine or at mines where similar conditions exist. ((Workmen))
Workers serving on safety committee may be changed every two months.

Where ((workrniair)) a worker finds dangerous conditions that he or she
cannot correct himself or herself, he or she shall report it to the official in
charge of that section of the mine. If the condition is not corrected in a
reasonable time he or she shall then call the other member of the safety
committee to make an investigation. If the subsafety committee shall fail to
agree they shall report to the general safety committee.

All level or entry safety committees shall attend and report at all
meetings of the general safety committee.

The ((woikmer's)) workers' representative on the subsafety committee
shall not visit or inspect any part of the mine except when accompanied by
the other member of the subsafety committee. If for any reason either
member of the committee fails to act on any complaint it shall be referred
to the general safety committee. At all mines employing less than twenty-
five ((men)) persons the general safety committee shall have general super-
vision over all safety matters.

Sec. 28. Section 14, chapter 306, Laws of 1927 and RCW 78.40.786
are each amended to read as follows:

At each mine employing more than twenty-five ((men)) persons there
shall be an outside committee consisting of the outside foreman, master
mechanic and two employees selected by the ((men)) persons working on
the outside. ((Worknen)) Workers serving on outside safety committee may
be changed every two months. Where ((woiknan)) a worker finds danger-
ous or unsafe conditions that he or she cannot correct himself or herself, he
or she shall report it to the outside foreman. If the condition is not corrected
in a reasonable time, he or she shall report it to one of the ((worknien's))
workers' representatives on the safety committee, who shall then call the
other members of the safety committee to make an investigation. If the
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outside safety committee shall fail to agree they shall report it to the gen-
eral safety committee. The ((workinei's)) workers' representatives shall not
visit or inspect any part of the outside workings except when accompanied
by the outside foreman or master mechanic. If for any reason any member
of the committee fails to act upon any complaint called to his or her atten-
tion, it shall be referred to the general safety committees. It shall be under-
stood that all safety committees shall confine themselves to safety measures
and accident prevention alone, the sole purpose of their organization being
to preserve the life and limb of ((workmen)) workers in and around the
mines.

Passed the Senate January 25, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.

CHAPTER 13
[Senate Bill No 50791

UNIFORM COMMERCIAL CODE-VARIABLE INTEREST RATE AS STATED
RATE FOR NEGOTIABLE INSTRUMENT

AN ACT Relating to the uniform commercial code; and amending RCW 62A.3-106 and
62A.3-109.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 3-106, chapter 157, [.aws of 1965 ex. sess. and RCW
62A.3-106 are each amended to read as follows:

(1) The sum payable is a sum certain even though it is to be paid
(a) with stated interest or by stated installments; or
(b) with stated different rates of interest before and after default or a

specified date; or
(c) with a stated discount or addition if paid before or after the date

fixed for payment; or
(d) with exchange or less exchange, whether at a fixed rate or at the

current rate; or
(e) with costs of collection or an attorney's fee or both upon default.
(2) A rate of interest that cannot be calculated by looking only to the

instrument is a stated rate of interest in subsection (I) of this section if the
rate during any period is readily ascertainable by a reference in the instru-
ment to a published statute, regulation, rule of court, generally accepted
commercial or financial index, compendium of interest rates, or announced
or established rate of one or more named financial institutions.

(3) Graduated, variable, annuity or price-level adjusted payments are
stated installments in subsection (1) of this section if such payments are
provided for in the instrument.
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(4) Nothing in this section shall validate any term which is otherwise
illegal.

Sec. 2. Section 3-109, chapter 157, Laws of 1965 ex. suss. and RCW
62A.3-109 are each amended to read as follows:

(1) An instrument is payable at a definite time if by its terms it is
payable

(a) on or before a stated date or at a fixed period after a stated date; or
(b) at a fixed period after sight; or
(c) at a definite time subject to any acceleration; or
(d) at a definite time subject to extension at the option of the holder, or

to extension to a further definite time at the option of the maker or acceptor
or automatically upon or after a specified act or event; or

(e) by variable, graduated, annuity or price-level adjusted payments.
(2) An instrument which by its terms is otherwise payable only upon

an act or event uncertain as to time of occurrence is not payable at a defi-
nite time even though the act or event has occurred.

Passed the Senate March 3, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.

CHAPTER 14
[Substitute Senate Bill No. 50331

REVISED CODE OF WASHINGTON-TECHNICAL AMENDMENTS

AN ACT Relating to technical corrections in the Revised Code of Washington; amending
RCW 11.98.160, 19.52.020, 43.52.395, 63.14.130, 84.69.100, 19.52.030, 63.14.154, and 70.92-
.110; and adding a new section to chapter 4.16 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 4.16

RCW to read as follows:
Except as otherwise provided in this chapter, and except when in spe-

cial cases a different limitation is prescribed by a statute not contained in
this chapter, actions can only be commenced within the periods provided in
this chapter after the cause of action has accrued.

Sec. 2. Section 58, chapter 30, Laws of 1985 and RCW 11.98.160 are
each amended to read as follows:

For the purposes of ((this chapter)) RCW 11.98.130 through 11.98-
.150 the effective date of an instrument purporting to create an irrevocable
inter vivos trust is the date on which it is executed by the trustor, and the
effective date of an instrument purporting to create either a revocable inter
vivos trust or a testamentary trust is the date of the trustor's or testator's
death.
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Sec. 3. Section 2, chapter 80, Laws of 1899 as last amended by section
1, chapter 224, Laws of 1985 and RCW 19.52.020 are each amended to
read as follows:

(1) Any rate of interest shall be legal so long as the rate of interest
does not exceed the higher of: (a) Twelve percent per annum; or (b) four
percentage points above the equivalent coupon issue yield (as published by
the Board of Governors of the Federal Reserve ((Bank of S F,,,,ie ))
System) of the average bill rate for twenty-six week treasury bills as deter-
mined at the first bill market auction conducted during the calendar month
immediately preceding the later of (i) the establishment of the interest rate
by written agreement of the parties to the contract, or (ii) any adjustment
in the interest rate in the case of a written agreement permitting aa adjust-
ment in the interest rate. No person shall directly or indirectly take or re-
ceive in money, goods, or things in action, or in any other way, any greater
interest for the loan or forbearance of any money, goods, or things in action.

(2)(a) In any loan of money in which the funds advanced do not ex-
ceed the sum of five hundred dollars, a setup charge may be charged and
collected by the lender, and such setup charge shall not be considered in-
terest hereunder.

(b) The setup charge shall not exceed four percent of the amount of
funds advanced, or fifteen dollars, whichever is the lesser, except that on
loans of under one hundred dollars a minimum not exceeding four dollars
may be so charged.

(3) Any loan made pursuant to a commitment to lend at an interest
rate permitted at the time the commitment is made shall not be usurious.
Credit extended pursuant to an open-end credit agreement upon which in-
terest is computed on the basis of a balance or balances outstanding during
a billing cycle shall not be usurious if on any one day during the billing cy-
cle the rate at which interest is charged for the billing cycle is not usurious.

Sec. 4. Section 2, chapter 1, Laws of 1982 and RCW 43.52.395 are
each amended to read as follows:

(I) The maximum rate at which an operating agency shall add interest
in repaying a member under RCW 43.52.391((, an now or .....,, ,
amended;)) may not exceed the higher of fifteen percent per annum or four
percentage points above the equivalent coupon issue yield (as published by
the Board of Governors of the Federal Reserve ((Bank of San Fracisc))
System) of the average bill rate for twenty-six week treasury bills as deter-
mined at the first bill market auction conducted during the preceding cal-
endar month.

(2) The maximum rate specified in subsection (I) of this section is ap-
plicable to all advances and contributions made by each member to the
agency prior to January 21, 1982, and to all renewals of such advances and
contributions.
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Sec. 5. Section 13, chapter 236, Laws of 1963 as last amended by sec-
tion 1, chapter 318, Laws of 1987 and RCW 63.14.130 are each amended
to read as follows:

The service charge shall be inclusive of all charges incident to investi-
gating and making the retail installment contract or charge agreement and
for the privilege of making the installment payments thereunder and no
other fee, expense or charge whatsoever shall be taken, received, reserved or
contracted therefor from the buyer.

(I) Except as provided in subsection (2) of this section, the service
charge, in a retail installment contract, shall not exceed the highest of the
following:

(a) A rate on outstanding unpaid balances which exceeds six percent-
age points above the average, rounded to the nearest one-quarter of one
percent, of the equivalent coupon issue yields (as published by the Board of
Governors of the Federal Reserve ((Ban1k of S. , Ha,-,sou)) System) of the
bill rates for twenty-six week treasury bills for the last market auctions
conducted during February, May, August, and November of the year prior
to the year in which the retail installment contract is executed; or

(b) Ten dollars.
(2) The service charge in a retail installment contract for the purchase

of a motor vehicle shall not exceed the highest of the following:
(a) A rate on outstanding unpaid balances which exceeds six percent-

age points above the average, rounded to the nearest one-quarter of one
percent, of the equivalent coupon issue yield (as published by the Board of
Governors of the Federal Reserve ((iak of Sa.. .a.i...)) System) of thc
bill rate for twenty-six week treasury bills for the last market auction con-
ducted during February, May, August, or November, as the case may be,
prior to the quarter in which the retail installment contract for purchase of
the motor vehicle is executed; or

(b) Ten dollars.
As used in this subsection, "motor vehicle" means every device capable

of being moved upon a public highway and in, upon, or by which any person
or property is or may be transported or drawn upon a public highway, ex-
cept for devices moved by human or animal power or used exclusively upon
stationary rails or tracks.

(3) The service charge in a retail charge agreement, revolving charge
agreement, lender credit card agreement, or charge agreement, shall not
exceed one and one-half percent per month on the outstanding unpaid bal-
ances. If the service charge so computed is less than one dollar for any
month, then one dollar may be charged.

(4) A service charge may be compated on the median amount within a
range which does not exceed ten dollars and which is a part of a published
schedule of consecutive ranges applied to an outstanding balance, provided
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the median amount is used in computing the service charge for all balances
within such range.

Sec. 6. Section 84.69.100, chapter 15, Laws of 1961 as last amended
by section 1, chapter 319, Laws of 1987 and RCW 84.69.100 are each
amended to read as follows:

Refunds of taxes made pursuant to RCW 84.69.010 through 84.69.090
shall include interest from the date of collection of the portion refundable or
from the date of claim for refund, whichever is later: PROVIDED, That
refunds on a state, county, or district wide basis shall not commence to ac-
crue interest until six months following the date of the final order of the
court. No written protest by individual taxpayers need to be filed to receive
a refund on a state, county, or district wide basis. The rate of interest shall
be the equivalent coupon issue yield (as published by the Board of Govern-
ors of the Federal Reserve ((Banik of San Fiancisco)) System) of the aver-
age bill rate for twenty-six week treasury bills as determined at the first bill
market auction conducted after June 30th of the calendar year preceding
the date the taxes were paid or the claim for refund is filed, whichever is
later. The department of revenue shall adopt this rate of interest by rule.

Sec. 7. Section 7, chapter 80, Laws of 1899 as amended by section 5,
chapter 23, Laws of 1967 ex. sess. and RCW 19.52.030 are each amended
to read as follows:

(I) If a greater rate of interest than is allowed by statute shall be con-
tracted for or received or reserved, the contract shall be usurious, but shall
not, therefore, be void. If in any action on such contract proof be made that
greater rate of interest has been directly or indirectly contracted for or
taken or reserved, the creditor shall only be entitled to the principal, less the
amount of interest accruing thereon at the rate contracted for; and if inter-
est shall have been paid, the creditor shall only be entitled to the principal
less twice the amount of the interest paid, and less the amount of all ac-
crued and unpaid interest; and the debtor shall be entitled to costs and rea-
sonable attorneys' fees plus the amount by which the amount ((he)) the
debtor has paid under the contract exceeds the amount to which the creditor
is entitled: PROVIDED, That the debtor may not commence an action on
the contract to apply the provisions of this section if a loan or forbearance is
made to a corporation engaged in a trade or business for the purposes of
carrying on said trade or business unless there is also, in connection with
such loan or forbearance, the creation of liability on the part of a natural
person or ((his)) that person's property for an amount in excess of the prin-
cipal plus interest allowed pursuant to RCW 19.52.020. The reduction in
principal shall be applied to diminish pro rata each future installment of
principal payable under the terms of the contract.

(2) The acts and dealings of an agent in loaning money shall bind the
principal, and in all cases where there is usurious interest contracted for by
the transaction of any agent the principal shall be held thereby to the same
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extent as though ((he)) the principal had acted in person. ((And)) Where
the same person acts as agent of the borrower and lender, ((he)) that person
shall be deemed the agent of the lender for the purposes of this ((act))
chapter. If the agent of both the borrower and lender, or of the lender only,
transacts a usurious loan for a commission or fee, such agent shall be liable
to ((his)) the principal for the amount of the commission or fee received or
reserved by the agent, and liable to the lender for the loss suffered by the
lender as a result of the application of this ((act)) chapter.

Sec. 8. Section 12, chapter 234, Laws of 1967 as amended by section 4,
chapter 47, Laws of 1972 ex. sess. and RCW 63.14.154 are each amended
to read as follows:

(1) In addition to any other rights he may have, the buyer shall have
the right to cancel a retail installment transaction for other than the seller's
breach by sending notice of such cancellation to the seller at his place of
business as set forth in the contract or charge agreement by certified mail,
return receipt requested, which shall be posted not later than midnight of
the third day (excluding Sundays and holidays) following the date the buyer
signs the contract or charge agreement:

(a) If the retail installment transaction was entered into by the buyer
and solicited in person by the seller or his representative at a place other
than the seller's address, which may be his main or branch office, shown on
the contract; and

(b) If the buyer returns goods received or makes them available to the
seller as provided in clause (b) of subsection (2) of this section.

(((i) By ;,edin ic.... f i ... c eltion to the e ler at-his plac
business as set forth in the contrac,,t or charge agicn-,nt boy certified---il
ietiar releipt, e quested , whichz sha!! bc; Postedu not late, thlani migh~Zt-of

tle third day (excludin Sun days an.d llidays) follwing the_ daLL tLL .buy..

(2) In the event of cancellation pursuant to this section:
(a) The seller shall, without request, refund to the buyer within ten

days after such cancellation all deposits, including any down payment, made
under the contract or charge agreement and shall return all goods traded in
to the seller on account or in contemplation of the contract less any reason-
able costs actually incurred in making ready for sale the goods so traded in;

(b) The seller shall be entitled to reclaim and the buyer shall return or
make available to the seller at the place of delivery in its original condition
any goods received by the buyer under the contract or charge agreement;

(c) The buyer shall incur no additional liability for such cancellation.

Sec. 9. Section 2, chapter I10, Laws of 1975 1st ex. sess. and RCW
70.92.110 are each amended to read as follows:

The standards and specifications adopted under this chapter shall, as
provided in this section, apply to buildings, structures, or portions thereof
used primarily for group A-I through group ((H)) R-I occupancies, except
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for group M occupancies, as defined in the ((Washinagton state)) Uniform
Building Code, 1988 edition, published by the International Conference of
Building Officials. All such buildings, structures, or portions thereof, which
are constructed, substantially remodeled, or substantially rehabilitated after
July 1, 1976, shall conform to the standards and specifications adopted un-
der this chapter: PROVIDED, That the following buildings, structures, or
portions thereof shall be exempt from this chhpter:

(1) Buildings, structures, or portions thereof for which construction
contracts have been awarded prior to July 1, 1976;

(2) Any building, structure, or portion thereof in respect to which the
administrative authority deems, after considering all circumstances applying
thereto, that full compliance is impracticable: PROVIDED, That, such a
determination shall be made no later than at the time of issuance of the
building permit for the construction, remodeling, or rehabilitation: PRO-
VIDED FURTHER, That the board of appeals provided for in section 204
of the Uniform Building Code shall have jurisdiction to hear and decide
appeals from any decision by the administrative authority regarding a
waiver or failure to grant a waiver from compliance with the standards
adopted pursuant to RCW 70.92.100 through 70.92.160. The provisions of
the Uniform Building Code regarding the appeals process shall govern the
appeals herein;

(3) Any building or structure used solely for dwelling purposes and
which contains not more than two dwelling units;

(4) Any building or structure not used primarily for group A-I
through group ((H)) R-I occupancies, except for group M occupancies, as
set forth in the ((Washing.oirstat)) Uniform Building Code, 1988 edition,
published by the International Conference of Building Officials; or

(5) Apartment houses with ten or fewer units.

Passed the Senate April 10, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 17, 1989.
Filed in Office of Secretary of State April 17, 1989.

CHAPTER 15
[Senate Bill No. 50891

SUPERIOR COURTS-TRANSFER OF CASES

AN ACT Relating to superior courts; and amending RCW 4.12.040.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 1, chapter 121, Laws of 1911 as last amended by sec-

tion 1, chapter 303, Laws of 1961 and RCW 4.12.040 are each amended to
read as follows:
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() No judge of a superior court of the state of Washington shall sit to
hear or try any action or proceeding when it shall be established as herein-
after provided that said judge is prejudiced against any party or attorney, or
the interest of any party or attorney appearing in such cause. In such case
the presiding judge in judicial districts where there is more than one judge
shall forthwith transfer the action to another department of the same court,
or call in a judge from some other court. In all judicial districts where there
is only one judge, a certified copy of the motion and affidavit filed in the
cause shall be transmitted by the clerk of the superior court to the clerk of
the ((superne c t ti l.. ,diniit, atoi for th_ ,,u t, a te cie.f j

of the siupj ,ne coo, t)) superior court designated by the chief justice of the
supreme court. Upon receipt the clerk of said superior court shall transmit
the forwarded affidavit to the presiding judge who shall direct a visiting
judge to hear and try such action as soon as convenient and practical.

(2) The presiding judge in judicial districts where there is more than
one judge, ((o te chie ..f j ufi of the si, eiir .ouut f, 1)) or the presiding
judge o judicial districts where there is only one judge, may send a case for
trial to another court if the convenience of witnesses or the ends of justice
will not be interfered with by such a course and the action is of such a
character that a change of venue may be ordered: PROVIDED, That in
criminal prosecutions the case shall not be sent for trial to any court outside
the county unless the accused shall waive his right to a trial by a jury of the
county in which the offense is alleged to have been committed.

Passed the Senate February 10, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 16
[House Bill No. 10381

COUNTY LEGISI'"vE AUTHORITIES-MEETINGS

AN ACT Relating to meetings of boards of county commissioners; and amending RCW
36.32.080 and 36.32.090.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 36.32.080, chapter 4, Laws of 1963 and RCW 36.32-
.080 are each amended to read as follows:

The ((board of couuiaty , 1Oiio ) county legislative authority of
each county shall hold regular ((sessions)) meetings at the county seat

ntiiu , st oMi-Jas of lua. y, Ap 01 , iuly aud uhu.i, ait
each of ... ,t i-a)) to transact any business required or permitted by
law((, and it may adjoi... from. t. . to t. d....d expedient ,eir-
able in o, de, to pi ope, yts gusg te busines of t co,y)).
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Sec. 2. Section 36.32.090, chapter 4, Laws of 1963 and RCW 36.32-
.090 are each amended to read as follows:

The ((board of coulity-C0oirnissionrs)) county legislative authority of
each county may hold special ((sessions wen.. the. btis .1. of t.e counlty ie-

glUi .a the ini buy ten 'aya' nicLe fi oU two of Lh. LconnnisiOeLi to thl-

t tItU, o1 by tll Wi LteI Lonse-it of tIe. hLII .Lee coini--iOnm file;d wtL thlt ..

couIIty p. LI. u i . L s.e io.I , al ll eAce. 1th Jay. 1 IdayIsuLl.Te ic

th.lloF slll lL LstateII t fi liolding the sessUi ad tleL busiess toL

t a .sacted)) meetings to transact the business of the county. Notice of a
special meeting shall be made as provided in RCW 42.30.080. A special
meeting may be held outside of the county seat at any location within the
county if the agenda item or items are of unique interest or concern to the
citizens of the portion of the county in which the special meeting is to be
held.

Passed the House February 3, 1989.
Passed the Senate April 3 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 17
(Substitute House Bill No. 1039]

MARINE OIL DUMPS AND HOLDING TANK PUMP SITES-INFORMATION TO
BE SUPPLIED

AN ACT Relating to 4j, ormation for boaters; and amending RCW 88.02.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 18, chapter 7, Laws of 1983 as amended by section 45,
chapter 3, Laws of 1983 2nd ex. sess. and RCW 88.02.050 are each
amended to read as follows:

Application for a vessel registration shall be made to the department or
its authorized agent in the manner and upon forms prescribed by the de-
partment. The application shall state the name and address of each owner
of the vessel and such other information as may be required by the depart-
ment, shall be signed by at least one owner, and shall be accompanied by a
vessel registration fee of six dollars per year and the excise tax imposed un-
der chapter 82.49 RCW. Any fees required for licensing agents under RCW
46.01.140 shall be in addition to the six-dollar annual registration fee.

Upon receipt of the application and the registration fee, the depart-
ment shall assign a registration number and issue a decal for each vessel.
The registration number and decal shall be issued and affixed to the vessel
in a manner prescribed by the department consistent with the standard
numbering system for vessels set forth in volume 33, part 174, of the code of
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federal regulations. A valid decal affixed as prescribed shall indicate com-
pliance with the annual registration requirements of this chapter.

The vessel registrations and decals are valid for a period of one year,
except that the director of licensing may extend or diminish vessel registra-
tion periods, and the decals therefor, for the purpose of staggered renewal
periods. For registration periods of more or less than one year, the depart-
ment may collect prorated annual registration fees and excise taxes based
upon the number of months in the registration period. Vessel registrations
are renewable every year in a manner prescribed by the department upon
payment of the vessel registration fee and excise tax. Upon renewing a ves-
sel registration, the department shall issue a new decal to be affixed as pre-
scribed by the department.

When the department issues a decal for a new or renewal vessel regis-
tration, it shall also provide information on the location of marine oil refuse
dumps and holding tank pumping stations.

A person acquiring a vessel from a dealer or a vessel already validly
registered under this chapter shall, within fifteen days of the acquisition or
purchase of the vessel, apply to the department or its authorized agent for
transfer of the vessel registration, and the application shall be accompanied
by a transfer fee of one dollar.

Passed the House March 9, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 18
[Substitute House Bill No. 11921

CONSERVATION DISTRICTS-SPECIAL ASSESSMENTS AND GRANT
ELIGIBILITY

AN ACT Relating to conservation districts; and adding new sections to chapter 89.08
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 89.08
RCW to read as follows:

(1) Special assessments are authorized to be imposed for conservation
districts as provided in this section. Activities and programs to conserve
natural resources, including soil and water, are declared to be of special
benefit to lands and may be used as the basis upon which special assess-
ments are imposed.

(2) Special assessments to finance the activities of a conservation dis-
trict may be imposed by the county legislative authority of the county in
which the conservation district is located. The supervisors of a conservation
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district shall hold a public hearing on a proposed system of assessments pri-
or to the first day of August in the year prior to which it is proposed that
special assessments be collected. At that public hearing, the supervisors
shall gather information and shall alter the proposed system of assessments
when appropriate.

On or before the first day of August, the supervisors of a conservation
district who are proposing to have special assessments imposed for the dis-
trict in the following year shall file the proposed system of assessments and
a proposed budget for the succeeding year with the county legislative au-
thority of the county within which the conservation district is located. The
county legislative authority shall hold a public hearing on the proposed sys-
tem of assessments. After the hearing, the county legislative authority may
accept, or modify and accept, the proposed system of assessments, if it finds
that both the public interest will be served by the imposition of the special
assessments and that the special assessments to be imposed on any land will
not exceed the special benefit that the land receives or will receive from the
activities of the conservation district. The findings of the county legislative
authority shall be final and conclusive.

Notice of the public hearings held by the supervisors and the county
legislative authority shall be posted conspicuously in at least five places
throughout the conservation district, and published once a week for two
consecutive weeks in a newspaper in general circulation throughout the
conservation district, with the date of the last publication at least five days
prior to the public hearing.

(3) A system of assessments shall classify lands in the conservation
district into suitable classifications according to benefits conferred or to be
conferred by the activities of the conservation district, determine an annual
per acre rate of assessment for each classification of land, and indicate the
total amount of special assessments proposed to be obtained from each
classification of lands. Lands deemed not to receive benefit from the activi-
ties of the conservation district shall be placed into a separate classification
and shall not be subject to the special assessments. An annual assessment
rate shall be stated as either uniform annual per acre amount, or an annual
flat rate per parcel plus a uniform annual rate per acre amount, for each
classification of land. The maximum annual per acre special assessment rate
shall not exceed ten cents per acre. The maximum annual per parcel rate
shall not exceed five dollars.

Public land, including lands owned or held by the state, shall be subject
to special assessments to the same extent as privately owned lands. The
procedures provided in chapter 79.44 RCW shall be followed if lands owned
or held by the state are subject to the special assessments of a conservation
district.

Forest lands used solely for the planting, growing, or harvesting of
trees may be subject to special assessments if such lands benefit from the
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activities of the conservation district, but the per acre rate of special assess-
ment on benefited forest lands shall not exceed one-tenth of the weighted
average per acre assessment on all other lands within the conservation dis-
trict that are subject to its special assessments. The calculation of the
weighted average per acre special assessment shall be a ratio calculated as
follows: (a) The numerator shall be the total amount of money estimated to
be derived from the imposition of per acre special assessments on the non-
forest lands in the conservation district; and (b) the denominator shall be
the total number of nonforest land acres in the conservation district that
receive benefit from the activities of the conservation district and which are
subject to the special assessments of the cnservation district. No more than
ten thousand acres of such forest lands that is both owned by the same per-
son or entity and is located in the same conservation district may be subject
to the special assessments that are imposed for that conservation district in
any year. Per parcel charges shall not be imposed on forest land parcels.
However, in lieu of a per parcel charge, a charge of up to three dollars per
forest landowner may be imposed on each owner of forest lands whose for-
est lands are subject to a per acre rate of assessment.

(4) A conservation district shall prepare an assessment roll that imple-
ments the system of assessments approved by the county legislative authori-
ty. The special assessments from the assessment roll shall be spread by the
county assessor as a separate item on the tax rolls and shall be collected and
accounted for with property taxes by the county treasurer. The amount of a
special assessment shall constitute a lien against the land that shall be sub-
ject to the same conditions as a tax lien, collected by the treasurer in the
same manner as delinquent real property taxes, and subject to the same in-
terest rate and penalty as for delinquent property taxes. The county trea-
surer shall deduct an amount from the collected special assessments, as
established by the county legislative authority, to cover the costs incurred by
the county assessor and county treasurer in spreading and collecting the
special assessments, but not to exceed the actual costs of such work.

(5) The special assessments for a conservation district shall not be
spread on the tax rolls and shall not be collected with property tax collec-
tions in the following year if, after the system of assessments has been ap-
proved by the county legislative authority but prior to the fifteenth day of
December in that year, a petition has been filed with the county legislative
authority objecting to the imposition of such special assessments, which pe-
tition has been signed by at least twenty percent of the owners of land that
would be subject to the special assessments to be imposed for a conservation
district.

NEW SECTION. Sec. 2. A new section is added to chapter 89.08
RCW to read as follows:

The state conservation commission may authorize grants to conserva-
tion districts from moneys appropriated to the commission for such purposes
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as provided in this section. Such grants shall be made annually on or before
the last day of June of each year and shall be made only to those conserva-
tion districts that apply for the grants. After all the grant requests have
been submitted, the initial grants in any year shall be made so that a con-
servation district shall not receive a grant in excess of the lesser of: (1) an
amount equal to the total moneys obtained by the conservation district from
all other sources, other than any grants obtained from the state, during the
preceding calend, ' year; or (2) twenty-two thousand five hundred dollars.
If the appropriattld moneys are insufficient to make the maximum level of
the initial grants, :ach grant amount shall be reduced by an equal dollar
amount until the total amount of the grants is equal to the amount of the
appropriation.

However, further grants shall be made to those conservation districts
that were limited to grants of twenty-two thousand five hundred dollars if
the appropriated moneys are in excess of the amount of the initial distribu-
tion of grants, but the total of both grants to any conservation district in
any year shall not exceed an amount equal to the total moneys obtained by
that conservation district from all other sources, other than any grants ob-
tained from the state, during the preceding calendar year. If the appropri-
ated moneys are insufficient to make the second distribution of grants, each
grant under the second distribution shall be reduced by an equal dollar
amount until the total amount of all the grants is equal to the amount of the
appropriation.

NEW SECTION. Sec. 3. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 8, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 19
ISubstitute Senate Bill No. 5097]

STATE MILITIA-REVISED PROVISIONS

AN ACT Relating to the state militia; amending RCW 38.04.010, 38.04.020. 38.04.030,
38.04.040, 38.08.010, 38.08.030, 38.08.040, 38.08.050, 38.08.070, 38.08.090, 38.12.010, 38.12-
.020, 38.12.030, 38.12.060, 38.12.070, 38.12.095, 38.12.115, 38.12.125, 38.12.150, 38.12.170,
38.12.180, 38.12.200, 38.16.010, 38.16.020, 38.16.030, 38.20.010, 38.20.040, 38.20.050, 38.24-
.010, 38.24.050, 38.24.060, 38.32.010, 38.32,020, 38.32070, 38.32.080, 38.32.090, 38.32.120,
38.40.010, 38.40.020, 38.40.030, 38.40.040, 38.40.050, 38.40.060, 38.40.100, 38.40.110, 38.40-
.120, 38.40.130, 38.44.010, 38.44.020, 38.44.030, 38.44.040, 38.44.050, 38.44.060, and 38.48-
.050; repealing RCW 38.08.080, 38.40.071, 38.40.080, and 38.40.160; adding new sections to
Title 38 RCW; and adding a new section to chapter 38.16 RCW.
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Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 12, chapter 130, Laws of 1943 as amended by section

133, chapter 220, Laws of 1963 and RCW 38.04.010 are each amended to
read as follows:

When used in this act, the following words, terms, phrases shall have
the following meaning:

The word "militia" shall mean the military forces provided for in the
Constitution and laws of the state of Washington.

The term "organized militia" shall be the general term to include both
state and national guard and whenever used applies equally to all such or-
ganizations ((and ia, . be .,, ...... to "ita t , ,. . .t- ..y fo, ." . , dc ,fi d in
RW 38.38.004)).

The term "national guard" shall mean that part of the military force of
the state that is organized, equipped and federally recognized under the
provisions of the national defense act of the United States, and, in the event
the national guard is called into federal service or in the event the state
guard or any part or individual member thereof is called into active state
service by the commander-in-chief, the term shall also include the
"Washington state guard" or any temporary organization set up in times of
emergency to replace either the "national guard" or "state guard" while in
actual service of the United States.

The term "state guard" shall mean that part of the military forces of
the state that is organized, equipped, and recognized under the provisions of
the State Defense Forces Act of the United States (32 U.S.C. Sec. 109, as
amended).

The term "active state service" or "active training duty" shall be con-
strued to be any service on behalf of the state, or at encampments whether
ordered by state or federal authority or any other duty requiring the entire
time of any organization or person except when called or drafted into the
federal service by the president of the United States ((ad shll be .....
guus to "activ-, tate duty" . defied in. RW 38.38.004)).

The term "((on-active)) inactive duty" shall include periods of drill and
such other training and service not requiring the entire time of the organi-
zation or person, as may be required under state or federal laws, regula-
tions, or orders, including travel to and from such duty ((andshall be
anllauiuus to "duty status othl. til ctive sttitt duty" ns UIfiII in RCw
3838.004)).

The terms "in service of United States" and "not in service of United
States" as used herein shall be understood to mean the same as such terms
when used in the national defense act of congress and amendments thereto.

The term "military" refers to any or all of the armed forces.
The term "armory" refers to any state-owned building, warehouse, ve-

hicle storage compound, organizational maintenance shop or other facility
and the lands appurtenant thereto used by the Washington national guard
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for the storage and maintenance of arms or military equipment or the ad-
ministration or training of the organized militia.

The term "member" refers to a soldier or airman of the organized
militia.

Sec. 2. Section 80, chapter 130, Laws of 1943 and RCW 38.04.020 are
each amended to read as follows:

Whenever used in this act, the word "officer" shall be understood to
designate commissioned and warrant officers, and the words "enlisted men"
or "enlisted persons" shall be understood to designate members of the orga-
nized militia of Washington other than commissioned or warrant officers.
The convictions and punishments mentioned unless otherwise specifically
designated, shall be understood to be respectively convictions and punish-
ments by military courts.

Sec. 3. Section 2, chapter 130, Laws of 1943 as last amended by sec-
tion 55, chapter 154, Laws of 1973 1st ex. sess. and RCW 38.04.030 are
each amended to read as follows:

The militia of the state of Washington shall consist of all able bodied
citizens of the United States and all other able bodied persons who have
((or shall have)) declared their intention to become citizens of the United
States, residing within this state, who shall be more than eighteen years of
age, and shall include all persons who are members of the national guard
and the state guard, and said militia shall be divided into two classes, the
organized militia and the unorganized militia.

Sec. 4. Section 4, chapter 130, Laws of 1943 and RCW 38.04.040 are
each amended to read as follows:

The organized militia of Washington shall consist of the commissioned
officers, warrant officers, enlisted ((tnen)) persons, organizations, staffs,
corps, and departments of the regularly commissioned, warranted and en-
listed militia of the state, organized and maintained pursuant to law. Its
numerical strength, composition, distribution, organization, arms, uniforms,
equipment, training and discipline shall be prescribed by the governor in
conformity with, and subject to the limitations imposed by the laws and
regulations of the United States and the laws of this state: PROVIDED,
HOWEVER, That the minimum enlisted strength of the organized militia
of this state shall never be less than two thousand. The organized militia
may include persons residing outside the state of Washington.

Sec. 5. Section 5, chapter 130, Laws of 1943 and RCW 38.08.010 are
each amended to read as follows:

The governor shall cause the organized militia of this state at all times
to conform to all federal laws and regulations as are now or may hereafter
from time to time become operative and applicable, notwithstanding any-
thing in the laws of this state to the contrary. Except as and when otherwise
specifically provided by federal laws, the organized militia of Washington,
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or any part thereof, shall be subject to call for United States service at such
times, in such manner, and in such numbers as may from time to time be
prescribed by the United States.

In conformity with the provisions of federal statutes, officers and en-
listed ((rn)) persons of the organized militia called or drafted into federal
service by order or proclamation of the president of the United States, shall
upon release from federal service revert to their former status, grade and
rank, as members of the organized militia of Washington, and shall contin-
ue to serve in the organized militia of Washington until separated therefrom
in the manner provided by law.

Sec. 6. Section 8, chapter 130, Laws of 1943 and RCW 38.08.030 are
each amended to read as follows:

The governor may by proclamation declare the county or city in which
troops are serving, or any specific portion thereof, to be under either com-
plete or limited martial law to the extent, in his or her opinion, that the re-
establishment or maintenance of law and order may be promoted.

"Complete martial law" is the subordination of all civil authority to the
military;

"Limited military law' is a partial subordination of civil authority by
the setting up of an additional police power vested in the military force
which shall have the right to try all persons apprehended by it in such area
by a military tribunal or turn such offender over to civil authorities within
five days for further action, during which time the writ of habeas corpus
shall be suspended in behalf of such person.

Sec. 7. Section 6, chapter 130, Laws of 1943 and RCW 38.08.040 are
each amended to read as follows:

In event of war, insurrection, rebellion, invasion, tumult, riot, mob, or
organized body ((of-men)) acting together by force with intent to commit a
felony or to offer violence to persons or property, or by force and violence to
break and resist the laws of this state, or the United States, or in case of the
imminent danger of the occurrence of any of said events, or whenever re-
sponsible civil authorities shall, for any reason, fail to preserve law and or-
der, or protect life or property, or the governor believes that such failure is
imminent, or in event of public disaster, the governor shall have power to
order the organized militia of Washington, or any part thereof, into active
service of the state to execute the laws, and to perform such duty as ((he))
the governor shall deem proper.

Sec. 8. Section 9, chapter 130, Laws of 1943 and RCW 38.08.050 are
each amended to read as follows:

In event of, or imminent danger of, war, insurrection, rebellion, inva-
sion, tumult, riot, resistance to law or process or breach of the peace, if the
governor shall have ordered into active service all of the available forces of
the organized militia of Washington and shall consider them insufficient in
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number to properly accomplish the purpose, he or she may then in addition
order out the unorganized militia or such portion thereof as he may deem
necessary, and cause them to perform such military duty as the circum-
stances may require.

Sec. 9. Section 15, chapter 130, Laws of 1943 and RCW 38.08.070 are
each amended to read as follows:

Whenever the governor shall desire the attendance of a personal staff
upon any occasion, he or she shall detail therefor officers from the active list
of the organized militia of Washington; the officers detailed shall attend in
uniform and shall constitute the personal staff of the governor for that oc-
casion, reverting upon completion of such duty to their regular assignments.

Sec. 10. Section 92, chapter 130, Laws of 1943 as amended by section
1, chapter 86, Laws of 1969 ex. sess. and RCW 38.08.090 are each amend-
ed to read as follows:

The governor, through the adjutant general, shall promulgate in orders
such rules ((and -egulations)) and amendments ((theret)) not inconsistent
with law as ((he)) the governor may deem necessary for the organization,
maintenance and training of the militia, and the acquisition, use, issue or
disposal of military property. The governor's regulatory powers herein with
respect to military property shall include reasonable authority to make reg-
ulations controlling the use and temporary disposal of military property in-
cluding real property for civic purposes where consistent with federal law
and regulations, in a manner similar to the law pertaining to the use of ar-
mories. ((Such tales and)) The adopted regulations ((wh so poulat
ed)) shall have the same force and effect as ((though-herin)) if enacted.

Sec. 11. Section 2, chapter 250, Laws of 1957 as amended by section 3,
chapter 338, Laws of 1981 and RCW 38.12.010 are each amended to read
as follows:

The governor, with the advice and consent of the senate, shall appoint
an adjutant general who shall be chief of staff to the governor, and may be
removed by the governor at will. ((Ht)) The adjutant general shall appoint
the civilian employees and other personnel of ((his)) the department and
may remove any of them in ((his discretion)) accordance with applicable
law.

The expenses of the adjutant general's department, necessary to the
military service, shall be audited, allowed, and paid as other military
expenditures.

The adjutant general must execute an official bond running to the state
in the penal sum of twenty thousand dollars conditioned for the faithful
performance of his or her duties. The bond shall be submitted to the attor-
ney general for approval, and when approved shall be filed in the office of
the secretary of state. The cost of the bond shall be paid by the state.
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The adjutant general may obtain and pay for, from funds appropriated
for military purposes, a surety bond or bonds running to the state covering
such officers of the organized militia responsible to the state for money or
military property, as may be advisable to insure proper accountability. The
bond or bonds shall be approved and filed in the same manner as the adju-
tant general's bond.

Sec. 12. Section 3, chapter 250, Laws of 1957 as amended by section
32, chapter 75, Laws of 1977 and RCW 38.12.020 are each amended to
read as follows:

(((-))) The adjutant general shall:
(1)jKeep rosters of all active, reserve, and retired officers of the militia,

and all other records, and papers required to be kept and filed therein, and
shall submit to the governor such reports of the operations and conditions of
the organized militia as the governor may require.

(2) ((I-shal)) Cause the military law, and such other military publi-
cations as may be necessary for the military service, to be prepared and
distributed at the expense of the state, to the ((,cor,1 1 issioA,d oicers)) de-
partments and units of the organized militia.

(3) ((H--shall)) Keep just and true accounts of all monays received
and disbursed by him or her.

(4) ((1f--shal)) Attest all commissions issued to military officers of
this state.

(5) ((Hecshall)) Make out and transmit all militia reports, returns, and
communications prescribed by acts of congress or by direction of the
((Wur)) department of defense and the national guard bureau.

(6) ((HI-sfha-)) Have a seal, and all copies, orders, records, and papers
in his or her office, duly certified and authenticated under the seal, shall be
evidence in all cases in like manner as if the originals were produced. The
seal now used in the office of the adjutant general shall be the seal of his or
her office and shall be delivered by him or her to ((his)) the successor. All
orders issued from his or her office shall be authenticated with the seal.

(7) ((He-shal)) Make such regulations pertaining to the preparation of
reports and returns and to the use, maintenance, care, and preservation of
property in possession of the state for military purposes, whether belonging
to the state or to the United States, as in his or her opinion the conditions
demand.

(8) ((Il-shall)) Attend to the care, preservation, safekeeping, and re-
pairing of the arms, ordinance, accoutrements, equipment, and all other
military property belonging to the state, or issued to the state by the United
States for military purposes, and keep accurate accounts thereof. Any prop-
erty of the state military department which, after proper inspection, is found
unsuitable or no longer needed for use of the state military forces, shall be
disposed of in such manner as the governor shall direct and the proceeds
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thereof used for replacements in kind or by other needed authorized mili-
tary supplies, and the adjutant general may execute the necessary instru-
ments of conveyance to effect such sale or disposal.

(9) ((I-esh'al)) issue the military property as the necessity of service
requires and make purchases for that purpose. No military property shall be
issued or loaned to persons or organizations other than those belonging to
the militia, except ((i -III Ig.IIcy aid thn ol, with the approval of the
adjutantgenr)) as permitted by applicable state or federal law.

(10) ((Ileshal)) Keep on file in his office the reports and returns of
military units, and all other writings and papers required to be transmitted
to and preserved at the general headquarters of the state militia.

(11) ((Ile-shall)) Keep all records of volunteers commissioned or en-
listed for all wars or insurrections, and of individual claims of citizens for
service rendered in these wars or insurrections, and he or she shall also be
the custodian of all records, relics, trophies, colors, and histories relating to
such wars now in possession of, or which may be acquired by the state.

(12) ((IHe-shall)) Establish and maintain as part of his or her office a
bureau of records of the services of the organized militia of the state, and
upon i'equest furnish a copy thereof or extract therefrom, attested under
seal of his or her office, and such attested copy shall be prima facie proof of
service, birthplace, and citizenship.

(1 3) ((He-shal)) Keep a record of all real property owned or used by
the state for military purposes, and in connection therewith he or she shall
have sole power to execute all leases to acquire the use of real property by
the state for military purposes, or lease it to other agencies for use for
authorized activities. ((fe)) The adjutant general shall also have full power
to execute and grant easements for rights of way for construction, opera-
tion, and maintenance of utility service, water, sewage, and drainage for
such realty.

Sec. 13. Section 21, chapter 130, Laws of 1943 as last amended by
section I, chapter 218, Laws of 1983 and RCW 38.12.030 are each amend-
ed to read as follows:

Whenever a vacancy has occurred, or is about to occur in the office of
the adjutant general, the governor shall order to active service for that po-
sition from the active list of the Washington army national guard or
Washington air national guard an officer not below the rank of a field grade
officer who has had at least ten years service as an officer on the active list
of the Washington army national guard or the Washington air national
guard during the fifteen years next prior to such detail. The officer so de-
tailed shall during the continuance of his or her service as the adjutant
general hold the rank of a general officer.

Whenever a vacancy has occurred, or is about to occur, in the offices of
assistant adjutants general for the Washington army national guard or the
Washington air national guard, the adjutant general with the concurrence
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of the governor may appoint an officer of the army national guard or the air
national guard, who has had at least ten years service in the active list of his
respective branch during the fifteen years next prior to such detail. The of-
ficer so detailed, may during the continuance of his service as assistant ad-
jutant general hold the rank of a general officer.

If, by reason of the call or draft of officers of the Washington army
national guard and/or air national guard into federal service, there is no
officer of the Washington national guard available for detail as the adjutant
general or as an assistant adjutant general who possesses the requisite qual-
ifications, the governor may appoint any officer or former officer of the or-
ganized militia of Washington as acting adjutant general or as an acting
assistant adjutant general. If the officers on detail as the adjutant general or
as assistant adjutants general are appointed, called, or drafted into the mil-
itary service of the United States by order or proclamation of the president,
they shall be granted leaves of absence by the governor, and are entitled,
upon release from federal service, to return to their former status as adju-
tant general or as assistant adjutants general of Washington, and during the
period that they are in federal service, the duties of these offices shall be
performed by an acting adjutant general and acting assistant adjutants
general, appointed by the governor, as provided in this section, who shall
receive the same pay provided for the adjutant general and/or assistant ad-
jutants general respectively, during the period of such assignments.

The adjutant general shall receive an annual salary equal to the base
pay of a major general in the United States army. The assistant adjutant
general for the Washington army national guard and the assistant adjutant
general for the Washington air national guard shall each receive an annual
salary equal to the base pay of an officer of equivalent grade in the United
States army or United States air force but not to exceed that of a brigadier
general. So long as a member of the judiciary of the state of Washington is
available for judicial work at such times and under such conditions as may
be set forth by local rules and custom, that member may serve as an active
member of the national guard or air national guard.

Sec. 14. Section 19, chapter 130, Laws of 1943 as amended by section
41, chapter 292, Laws of 1971 ex. sess. and RCW 38.12.060 are each
amended to read as follows:

All commissioned and warrant officers of the organized militia of
Washington shall be appointed and commissioned or warranted by the
governor only as hereinafter provided. No person shall be so appointed and
commissioned or warranted unless he or she shall be a citizen of the United
States and of this state and more than eighteen years of age. Every com-
missioned and warranted officer shall hold office under his or her commis-
sion or warrant until he or she shall have been regularly appointed and
commissioned or warranted to another rank or office, or until he or she shall
have been regularly retired, discharged, dismissed or placed in the reserve.
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Sec. 15. Section 20, chapter 130, Laws of 1943 and RCW 38.12.070
are each amended to read as follows:

No person shall be appointed and commissioned or warranted to any
office in the organized militia of Washington unless he or she shall have
been examined and adjudged qualified therefor by an examining board, ap-
pointed by the adjutant general, and whose report shall have been approved
by the authority appointing the board. The composition, appointment and
procedure of examining boards and the nature and scope of examinations
shall be as prescribed by the laws or regulations of the United States or
those of this state. Whenever a commissioned officer shall have been exam-
ined for promotion pursuant to this section and shall have been adjudged
not qualified therefor, upon approval by the authority appointing the board
of its report to that effect such officer ((shall)) may be honorably dis-
charged, retired or placed in the reserve as the governor shall direct.

Sec. 16. Section 1, chapter 34, Laws of 1974 ex. sess. and RCW 38-
.12.095 are each amended to read as follows:

Whenever a commissioned officer is to be appointed or promoted either
to fill a vacancy in the organized militia (Washington army national guard,
Washington air national guard and the Washington state guard) or for any
other reason, the officer to be appointed or promoted shall be selected by the
officer promotion board((, PROVIDED, HOWEVER, That)). This selec-
tion in no way will change the powers of the governor under RCW 38.12-
.060((. AND PROVIDED FURTIIER, HOWEVER, That)). This section
in no way applies to appointments or promotions to adjutant general or as-
sistant adjutant general, to the appointment of officers to the rank of cap-
tain, lieutenant, or warrant officer, or to the promotion of second
lieutenants, first lieutenants, or warrant officers.

Sec. 17. Section 3, chapter 34, Laws of 1974 ex. sess. and RCW 38-
.12.115 are each amended to read as follows:

The officer promotion board will meet from time to time as directed by
the adjutant general. The board will select the best qualified officer for each
promotion to be made in the organized militia, ((will approve o, disapp-ov.
the appoitme:n of all of ti oI,,rn. lillilli fie i, tll.e . uizd A, 1ili

tis,)) and will do any other act pertaining thereto directed by the adjutant
general or allowed or directed by statute.

Sec. 18. Section 4, chapter 34, Laws of 1974 ex. sess. and RCW 38-
.12.125 are each amended to read as follows:

The officer promotion board shall be composed as follows:
(1) For promotions or appointments of army national guard officers,

the board will consist of the adjutant general, the assistant adjutant general
army, and the five ((senior)) commanders senior in grade and date of rank
in that grade ii. the Washington army national guard((. PROVIDED,
H1 OWEVER, That)). If the board is selecting an officer for promotion to
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the rank of colonel, any member of the board who is a lieutenant colonel
will be automatically disqualified and will not be replaced((, PROVIDED
FURTIHER, IOWVEVER, That)). If the board is selecting an officer for
promotion to the rank of brigadier general, any member of the board who is
a lieutenant colonel or who is a colonel will be automatically disqualified
and will not be replaced.

(2) For promotions or appointments of air national guard officers, the
board will consist of the adjutant general, the assistant adjutant general air,
and the five ((senior )) commanders senior in grade and date of rank in that
grade in the Washington air national guard((. PROVIDED, HOWEVER,
T-hat)). If the board is selecting an officer for promotion to the rank of col-
onel, any member of the board who is a lieutenant colonel will be automat-
ically disqualified and will not be replaced((. PROVIDEDFURTHER
HOWEVER, That)). If the board is selecting an officer for promotion to
the rank of brigadier general, any member of the board who is a lieutenant
colonel or who is a colonel will be automatically disqualified and will not be
replaced.

(3) For promotions or appointments of state guard officers, the board
will consist of the adjutant general, the assistant adjutant general army, and
the five ((senior)) officers senior in grade and in date of rank in that grade
in the state guard((. PROVIDED, .WEVER,-Tat)). If the board is se-
lecting an officer for promotion to the rank of colonel, any member of the
board who is a lieutenant colonel will be automatically disqualified and will
not be replaced((. PROIDED FURTH.ER, HOWEVER, That)). If the
board is selecting an officer for promotion to the rank of brigadier general,
any member of the board who is a lieutenant colonel or who is a colonel will
be automatically disqualified and will not be replaced.

Sec. 19. Section 29, chapter 130, Laws of 1943 and RCW 38,12.150
are each amended to read as follows:

Every officer, duly commissioned or warranted shall within such time
as may be provided by law or by regulations, take the oath of office pre-
scribed by law, and give bond, if required. In case of neglect or refusal so to
do, ((he)) the officer shall be considered to have resigned such office and a
new appointment may be made as provided by law.

Sec. 20. Section 1, chapter 72, Laws of 1925 ex. sess. as last amended
by section 1, chapter 198, Laws of 1984 and RCW 38.12.170 are each
amended to read as follows:

The governor may ((disaiss)) terminate the membership of any com-
missioned or warrant officer of the organized militia of Washington for any
of the following reasons:

(I) Conviction of an infamous crime;
(2) Absence from his or her command for more than thirty days with-

out proper leave;
(3) Sentence of dismissal by court martial, duly approved;
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(4) Upon muster out of the organization to which the officer is then
assigned;

(5) Acceptance of the resignation of the officer, but no officer may be
discharged or his or her resignation accepted while under arrest or against
whom military charges have been preferred, or until he or she has turned
over to his or her successor or satisfactorily accounted for all state and fed-
eral moneys and military property for which he or she is accountable or
responsible;

(6) Removal of his or her actual residence to such distance from the
station of his or her command as to render it impracticable for him or her
to perform the duties of his or her office;

(7) Incompetence or unfitness for military service as determined by the
duly approved findings of a board of ((inq0 i)) officers appointed for that
purpose by the adjutant general.

The adjutant general shall annually appoint and convene qualitative
retention boards to review the military personnel records of officers who
have completed three or more years service in the Washington state guard
to determine their retention potential and acceptability for continuation in
an active status. In the conduct of the reviews, the regulation issued by the
adjutant general to implement this provision shall conform to the extent
practicable to that governing the army national guard.

Sec. 21. Section 33, chapter 130, Laws of 1943 as amended by section
2, chapter 198, Laws of 1984 and RCW 38.12.180 are each amended to
read as follows:

Commissioned officers of the organized militia of Washington shall be
retired by order of the commander-in-chief with the rank respectively held
by them at the time of such retirement for the following reasons:

(1) Unfitness for military service by reason of permanent physical
disability.

(2) Upon request after at least five years continuous service as an offi-
cer in the organized militia of Washington.

Commissioned officers of the state guard shall upon reaching the age of
sixty-four years be retired.

Retired officers shall draw no pay or allowance ((except whI an active
dtuty)) from the state unless recalled to service.

Retired officers are subject, with their consent, to temporary detail on
active ((duty)) state service by the commander-in-chief, and while on such
duty shall receive the same pay and allowances as officers of like rank on
the active list.

Sec. 22. Section 37, chapter 130, Laws of 1943 as amended by section
i, chapter 93, Laws of 1982 and RCW 38.12.200 are each amended to read
as follows:

Every commissioned officer of the organized militia of Washington
shall within sixty days from the date of the order whereby he or she shall
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have been appointed, provide ((timself)) at ((his)) the officer's own ex-
pense, with the uniform and equipment prescribed by the governor for his or
her rank and assignment.

There shall be audited and may be paid, at the option of the adjutant
general, to each properly uniformed and equipped officer of the active list of
the organized militia of Washington, not in federal service an initial uni-
form allowance of one hundred dollars and annually thereafter for each
twelve months state service an additional uniform allowance of fifty dollars,
subject to such regulations as the commander-in--chief may prescribe to be
audited and paid upon presentation of proper voucher.

NEW SECTION. Sec. 23. A new section, to be codified as RCW
38.14.006, is added to Title 38 RCW to read as follows:

The Washington state guard will be available to serve, at the call of
the governor in the place of the national guard of the state of Washington
under the provisions of this title when the national guard is in the service of
the United States, or when otherwise ordered to active state service by the
governor. The Washington state guard shall consist of commissioned and
warrant officers and enlisted persons commissioned, warranted, or enlisted
under the provisions of this title. Persons enlisted under section 30 of this
act shall be enrolled in accordance with regulations promulgated by the ad-
jutant general.

NEW SECTION. Sec. 24. A new section, to be codified as RCW
38.14.012, is added to Title 38 RCW to read as follows:

No member of the Washington state guard shall by reason of such
membership be exempt from federal military service under the laws of the
United States.

NEW SECTION. Sec. 25. A new section, to be codified as RCW
38.14.018, is added to Title 38 RCW to read as follows:

Members of the Washington state guard shall serve without pay except
when on active state service with the state as defined in RCW 38.04.010, or
when serving on inactive duty as defined in RCW 38.04.010 under orders of
the governor specifically authorizing pay. When ordered to active state ser-
vice or when serving on inactive duty in a pay status, members of the
Washington state guard will be paid as prescribed for members of the na-
tional guard in RCW 38.24.050, except longevity adjustments for pay will
be based solely on total service with the Washington state guard.

NEW SECTION. Sec. 26. A new section, to be codified as RCW
38.14.024, is added to Title 38 RCW to read as follows:

The governor may obtain from the federal government such arms and
other equipment and supplies as may be available for issue, donation or loan
for the use of the Washington state guard. When such property is provided
by the federal government, it will be utilized, maintained, and disposed of in
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accordance with federal requirements and with property rules and regula-
tions premulgated under the provisions of RCW 38.08.090.

NEW SECTION. Sec. 27. A new section, to be codified as RCW
38.14.030, is added to Title 38 RCW to read as follows:

Members of the Washington state guard may participate in such
training opportunities as may be available from the federal government and
as approved by the adjutant general. Where required as a condition of such
participation, the military department may reimburse the federal govern-
ment for the costs of such training.

NEW SECTION. Sec. 28. A new section, to be codified as RCW
38.14.036, is added to Title 38 RCW to read as follows:

The adjutant general shall establish by regulation qualifications for
appointment of commissioned and warrant officers in the Washington state
guard.

Sec. 29. Section 35, chapter 130, Laws of 1943 and RCW 38.16.010
are each amended to read as follows:

The period of enlistment in the ((orgaized m-i1litia o)) Washington
national guard shall ((be fb three y PROVIDED, ThaL t ooinle
listment iiay be ,itau..a uJ --ur ... th., teri- tlic., eouf caii be .. ...mpltd

before, t,e. applai- attaiila tle age of sixty-four)) conform to the laws and
regulations of the United States department of defense governing such en-
listments including the term of such enlistments and the maximum and
minimum age of enlistment.

NEW SECTION. Sec. 30. A new section is added to chapter 38.16
RCW to read as follows:

The period of enlistment in the Washington state guard shall be set by
regulation by the adjutant general: PROVIDED, That no original enlist-
ment may be consummated unless the term thereof can be completed before
the applicant attains the age of sixty-four.

Sec. 31. Section 36, chapter 130, Laws of 1943 and RCW 38.16.020
are each amended to read as follows:

An enlisted ((man)) person discharged from service in the organized
militia of Washington shall receive a notice of discharge in writing in such
form and classification as is or shall be prescribed by law or regulations, and
in time of peace discharges may be given prior to the expiration of terms of
enlistment under such regulations as may be prescribed by competent
authority.

Sec. 32. Section 34, chapter 130, Laws of 1943 and RCW 38.16.030
are each amended to read as follows:

The inactive national guard ((rcserve)) of this state shall respectively
be organized by the governor in regulations ((cttforninrg)) in conformance
with the laws, rules and regulations of the United States. It shall consist of
such organizations, officers and enlisted men as the governor shall prescribe.
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No commissioned officer shall be transferred or furloughed to the national
guard reserve without ((his)) the officer's written consent, except as other-
wise expressly provided by law. Any officer of the inactive national guard
((reserve)) may be restored to the active list by order of the governor, sub-
ject to the same examination as in the case of an original appointment to his
or her rank, and in such event his or her service in ((.resevYe)) the inactive
national guard shall not be counted in computing total length of service for
relative seniority.

Sec. 33. Secticn 93, chapter 130, Laws of 1943 as last amended by
section 1, chapter 295, Laws of 1985 and RCW 38.20.010 are each amend-
ed to read as follows:

Except as provided in this section, state-owned armories shall be used
strictly for military purposes.

(1) One room, together with the necessary furniture, heat, light, and
janitor service, may be set aside for the exclusive use of bona fide veterans'
organizations subject to the direction of the officer in charge. Members of
these veterans' organizations and their auxiliaries shall have access to the
room and its use at all times.

(2) A bona fide veterans' organization may use any state armory for
athletic and social events without payment of rent whenever the armory is
not being used by the organized militia. The adjutant general may require
the veterans' organization to pay the cost of heating, lighting, or other mis-
cellaneous expenses incidental to this use.

(3) The adjutant general may, during an emergency, permit transient
lodging of service personnel in armories.

(4) The adjutant general may, upon the recommendation of the execu-
tive head or governing body of a county, city or town, permit transient
lodging of anyone in armories. The adjutant general may require the coun-
ty, city or town to pay no more than the actual cost of staffing, heating,
lighting and other miscellaneous expenses incidental to this use.

(5) Civilian rifle clubs affiliated with the National Rifle Association of
America are permitted to use ((riifle)) small arms ranges in the armories at
least one night each week under regulations prescribed by the adjutant
general.

(6) State-owned armories shall be available, at the discretion of the
adjutant general, for use for casual civic purposes, and amateur and profes-
sional sports and theatricals upon payment of fixed rental charges and com-
pliance with regulations of the state military department. Children
attending primary and high schools have a preferential right to use these
armories.

The adjutant general shall prepare a schedule of rental charges, in-
cluding a cleaning deposit, and utility costs for each state-owned armory
which may not be waived except for activities sponsored by the organized
militia or activities provided for in subsection (4) of this section. The rental
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chargzs derived from armory rentals less the cleaning deposit shall be paid
into the state general fund.

Sec. 34. Section 98, chapter 134, Laws of 1909 and RCW 38.20.040
are each amended to read as follows:

All armories and ((rifle)) small arms ranges and all property, real or
personal, used by the national guard and not owned by the state of
Washington or the United States, shall be leased or rented to the state upon
such terms and conditions as shall be approved by the commander-in-chief.

Sec. 35. Section 91, chapter 130, Laws of 1943 and RCW 38.20.050
are each amended to read as follows:

Under the direction of the governor, the adjutant general shall, at the
expense and in the name of the state, buy or lease, establish, equip, main-
tain and control such ((rifle)) small arms ranges and issue such ammuni-
tion, transportation and supplies as may be necessary to provide each unit of
the organized militia of Washington with adequate means and opportunity
for thorough instruction in ((rifle)) small arms practice.

Sec. 36. Section 42, chapter 130, Laws of 1943 as amended by section
14, chapter 106, Laws of 1973 and RCW 38.24.010 are each amended to
read as follows:

All bills, claims and demands for military purposes shall be certified or
verified and audited in the manner prescribed by regulations promulgated
by the governor and shall be paid by the state treasurer from funds avail-
able for that purpose((, PReV-..E ..-HOV .EVER, That)). In all cases
where the organized militia, or any part ((theremf)) of the organized militia,
is called into the service of the state in case of war, riot, insurrection, inva-
sion, breach of the peace, ((or)) to execute or enforce the laws, public dis-
aster, or the imminent danger of the occurrence of any of these events,
warrants for allowed pay and expenses for such services or compensation for
injuries or death shall be drawn upon the general fund of the state treasury
and paid out of any moneys in said fund not otherwise appropriated. All
such warrants shall be the obligation of the state and shall bear interest at
the legal rate from the date of their presentation for payment.

Sec. 37. Section 43, chapter 130, Laws of 1943 as last amended by
section 3, chapter 198, Laws of 1984 and RCW 38.24.050 are each amend-
ed to read as follows:

Commissioned officers, warrant officers, and enlisted personnel of the
organized militia of Washington, while in active state service or inactive
duty, are entitled to and shall receive the same amount of pay and allow-
ances from the state of Washington as provided by federal laws and regula-
tions for commissioned officers, warrant officers, and enlisted personnel of
the United States army only if federal pay and allowances are not author-
ized. ((Officcr, shall reev trae coiA~I~ ~audance withi ReW~ 43-
.03.050 and 43.03.060.)) For periods of such active state service,
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commissioned officers, warrant officers, and enlisted personnel of the orga-
nized militia of Washington shall receive either such pay and allowances or
((thrty dollars pe day)) an amount equal to one and one-half of the fed-
eral minimum wage, whichever is greater.

The value of articles issued to any member and not returned in good
order on demand, and legal fines or forfeitures, may be deducted from the
member's pay.

If federal pay and allowances are not authorized, all members detailed
to serve on any board or commission ordered by the governor, or on any
((court of inquiry-or)) court-martial ordered by proper authority, may, at
the discretion of the adjutant general, be paid a sum equal to one day's ac-
tive ((duty)) state service for each day actually employed on the board or
court or engaged in the business thereof, or in traveling to and from the
same; and in addition thereto travel expenses in accordance with RCW 43-
.03.050 and 43.03.060 as now existing or hereafter amended when such
duty is at a place other than the city or town of his residence.

Necessary transportation, quartermasters' stores, and subsistence for
troops when ordered on active state ((active duty)) service may be con-
tracted for and paid for as are other military bills.

Sec. 38. Section 2, chapter 46, Laws of 1974 ex. sess. as amended by
section 4, chapter 198, Laws of 1984 and RCW 38.24.060 are each amend-
ed to read as follows:

All members of the organized militia of Washington who are called to
active state ((active-duty)) service or inactive duty shall, upon return from
such duty, have those rights accorded under RCW 73.16.031, 73.16.035,
73.16.041, 73.16.051, and 73.16.061.

Sec. 39. Section 82, chapter 130, Laws of 1943 as amended by section
134, chapter 220, Laws of 1963 and RCW 38.32.010 are each amended to
read as follows:

Any ((officers- nd n )) member of the organized militia on duty
status as provided in RCW 38.38.624, or within state armories, committing
offenses against the laws of the state, shall be promptly arrested by the
military authorities and turned over to the civil authorities of the county or
city in which the offense was committed.

Sec. 40. Section 81, chapter 130, Laws of 1943 as amended by section
135, chapter 220, Laws of 1963 and RCW 38.32.020 are each amended to
read as follows:

Offenses under chapter 38.38 RCW committed while on ((active)) in-
active duty or active state service as defined in RCW 38.04.010 may be
tried and punished as provided under chapter 38.38 RCW after this ((ac-
tive)) duty or service has terminated, and if found guilty the accused shall
be punished accordingly. Any ((officers ad )) member of the organized
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militia on "inactive duty" or "active state service," as defined in RCW 38-
.04.010, committing any offense under chapter 38.38 RCW, where the of-
fense charged is also made an offense by the civil law of this state, may, in
the discretion of the officer whose duty it is to approve the charge, be turned
over to the proper civil authorities for trial.

Any ((offcen and rmn)) member of the organized militia on "inactive
duty" or "active state service," as defined in RCW 38.04.010, committing
any offense under chapter 38.38 RCW, may, if such offense is committed
upon a military reservation of the United States within this state, be turned
over to the civil authorities for trial as provided by federal law.

Sec. 41. Section 84, chapter 130, Laws of 1943 as amended by section
139, chapter 220, Laws of 1963 and RCW 38.32.070 are each amended to
read as follows:

If any ((soldier)) member is known to have removed from the state,
and, through ignorance or neglect, has failed to apply for discharge, ((his))
the discharge may be requested by his or her immediate commanding
officer.

Sec. 42. Section 10, chapter 130, Laws of 1943 and RCW 38.32.080
are each amended to read as follows:

Any member of the militia who shall have been ordered out for either
state or federal service and who shall refuse or wilfully or negligently fail to
report at the time and place and to the officer designated in the order or to
the representative or successor of such officer, shall be deemed guilty of de-
sertion, and shall suffer such penalty as a general court martial may direct,
unless he or she shall produce a sworn certificate from a licensed physician
of good standing that he or she was physically unable to appear at the time
and place designated((. PROVIDED, That)). Any person chargeable with
desertion under this section may be taken by force and compelled to serve.

Sec. 43. Section 11, chapter 130, Laws of 1943 and RCW 38.32.090
are each amended to read as follows:

Any physician who shall knowingly make and deliver a false certificate
of physical disability concerning any member of the militia who shall have
been ordered out or summoned for active service shall be guilty of perjury
and, upon conviction, as an additional penalty, shall forfeit forever his or
her license and right to practice ((his-profession)) in this state.

Sec. 44. Section 52, chapter 130, Laws of 1943 as amended by section
137, chapter 220, Laws of 1963 and RCW 38.32.120 are each amended to
read as follows:

The commanding officer at any drill, parade, encampment or other
duty may place in arrest for the time of such drill, parade, encampment or
other duty any person or persons who shall trespass on the camp grounds,
parade grounds, rifle range or armory, or in any way or manner interrupt or
molest the orderly discharge of duty of those on duty, or who shall disturb
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or prevent the passage of troops going to or returning from any regularly
ordered tour of duty; and ((he)) may prohibit and prevent the sale or use of
all spirituous liquors, wines, ale or beer, or holding of huckster or auction
sales, and all gambling therein, and remove disorderly persons beyond the
limits of such parade or encampment, or within a distance of two miles
therefrom, and ((he)) the commanding officer shall have full authority to
abate as common nuisances all disorderly places, and bar all unauthorized
sales within such limits. Any person violating any of the provisions of this
section, or any order issued in pursuance thereof, shall be guilty of a mis-
demeanor, and upon conviction shall be fined not more than one hundred
dollars, or imprisoned not more than thirty days, or by both such fine and
imprisonment.

No license or renewal thereof shall be issued or granted to any person,
firm or corporation for the sale of intoxicating or spirituous liquors within a
distance of three hundred feet from any armory used by the state of
Washington for military purposes, without the approval of the adjutant
general.

Sec. 45. Section 13, chapter 130, Laws of 1943 and RCW 38.40.010
are each amended to read as follows:

Members of the militia ordered into active service of the state by any
proper authority shall not be liable civilly or criminally for any act or acts
done by them while on such duty nor shall any action lie against any officer
or enlisted ((man)) person for any acts done by ((him)) the officer or en-
listed person in line of duty by virtue of any order which may thereafter be
held invalid by any civil court. When a suit or proceeding shall be com-
menced in any court by any person against any officer or enlisted ((rmn))
person of the militia for any act done by such officer or enlisted ((man))
person in his or her official capacity or in the discharge of any duty, or
against any person acting under the authority or order of such officer or by
virtue of any warrant issued pursuant to law, the defendant may require the
person prosecuting or instituting the proceeding to give security for the
payment of all costs that may be awarded to the defendant, and the de-
fendant in all cases may make a general denial and, under such general de-
nial, give all other or any special defense matter in evidence. In case the
plaintiff shall be nonsuited or the verdict or judgment be in favor of the de-
fendant, treble costs shall be assessed against the plaintiff. The defendant in
such action shall be defended by the attorney general at the expense of the
state, but private couniel may also be employed by the defendant. The ven-
ue of all such actions shall be Thurston county and the state of Washington
shall be in all cases a necessary party defendant.

Sec. 46. Section 14, chapter 130, Laws of 1943 and RCW 38.40.020
are each amended to read as follows:

The commanding officer of any of the military.forces of the state of
Washington engaged under the order of proper authority in the suppression

1122 1

Ch. 19



WASHINGTON LAWS, 1989

of insurrection, the dispersion of a mob, the protection of life or property, or
the enforcement of the laws, shall exercise ((his)) discretion as to the pro-
priety of the means to be used in controlling or dispersing of any mob or
other unlawful assembly and, if he or she exercises his or her honest judg-
ment thereon, he or she shall not be liable in either a civil or criminal action
for any act done in line of duty.

Sec. 47. Section 40, chapter 130, Laws of 1943 as last amended by
section 5, chapter 185, Laws of 1987 and RCW 38.40.030 are each amend-
ed to read as follows:

If any member of the organized militia is injured, incapacitated, or
otherwise disabled while in active state service or inactive duty as a member
of the ((military ...-,, of the stat)) organized militia, he or she shall re-
ceive from the state of Washington just and reasonable relief in the amount
to be determined as provided in this section, including necessary medical
care. If the member dies from disease contracted or injury received or is
killed while in active state service or inactive duty under order of the
governor, then the dependents of the deceased shall receive such compensa-
tion as may be allowed as provided in this section. If the United States or
any agent thereof, in accordance with any federal statute or regulation,
furnishes monetary assistance, benefits, or other temporary or permanent
relief to militia members or to their dependents for injuries arising out of
and occurring in the course of their activities as militia members, but not
including Social Security benefits, then the amount of compensation which
any militia member or his or her dependents are otherwise entitled to re-
ceive from the state of Washington as provided in this section shall be re-
duced by the amount of monetary assistance, benefits, or other temporary or
permanent relief the militia member or his or her dependents have received
and will receive from the United States or any agent thereof as a result of
his or her injury. All claims arising under this section shall be inquired into
by a board of three officers, at least one being a medical officer, to be ap-
pointed by the adjutant general. The board has the same power to take evi-
dence, administer oaths, issue subpoenas, compel witnesses to attend and
testify and produce books and papers, and punish their failure to do so as is
possessed by a general court martial. The amount of compensation or bene-
fits payable shall conform as nearly as possible to the general schedule of
payments and awards provided under the workers' compensation law in ef-
fect in the state of Washington at the time the disability or death occurred.
The findings of the board shall be reviewed by the adjutant general and
submitted to the governor for final approval. The reviewing officer or the
governor may return the proceedings for revision or for the taking of further
testimony. The action of the board when finally approved by the governor is
final and conclusive and constitutes the fixed award for the injury or loss
and is a debt of the state of Washington.
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Sec. 48. Section 46, chapter 130, Laws of 1943 and RCW 38.40.040
are each amended to read as follows:

A person, who either ((by himsdf)) alone, or with another, wilfully
deprives a member of the organized militia of Washington of his or her
employment or prevents((, by hh-,1 1 If 0 1 a ,iohet'-)) such member being em-
ployed, or obstructs or annoys said member or his or her employer in ((his))
their trade, business or employment, because he or she is such member, or
dissuades any person from enlisting in said organized militia by threat or
injury to him or her in ((his)) their employment, trade or business, in case
he or she shall so enlist, shall be guilty of a gross misdemeanor and on con-
viction thereof shall be fined in a sum not exceeding five hundred dollars, or
imprisonment in the county jail not more than six months, or by both such
fine and imprisonment.

Sec. 49. Section 48, chapter 130, Laws of 1943 and RCW 38.40.050
are each amended to read as follows:

No member of the organized militia of Washington shall be discharged
by his or her employer by reason of the performance of any military duties
upon which he or she may be ordered. When any member of the organized
militia of Washington is ordered upon active state service or inactive duty
which takes ((brim)) the member from his or her employment ((he)) the
member may apply upon the termination of such duty to be restored to his
or her position and employment, and if the tour of duty shall have continued
for a period not longer than three months, any employer or the officer or
manager of any firm or corporation having authority to reemploy such
member and failing to do so shall be guilty of a gross misdemeanor, and on
conviction thereof shall be fined in any sum not exceeding five hundred dol-
lars, or imprisonment in the county jail for a period not exceeding six
months, or by both such fine and imprisonment.

Sec. 50. Section 1, chapter 13, Laws of 1939 as amended by section 1,
chapter 236, Laws of 1957 and RCW 38.40.060 are each amended to read
as follows:

Every officer and employee of the state or of any county, city, or other
political subdivision thereof who is a member of the Washington national
guard or of the army, navy, air force, coast guard, or marine corps reserve
of the United States, or of any organized reserve or armed forces of the
United States shall be entitled to and shall be granted military leave of ab-
sence from such employment for a period not exceeding fifteen days during
each calendar year. Such leave shall be granted in order that the person
may take part in active training duty in such manner and at such time as he
may be ordered to active training duty. Such military leave of absence shall
be in addition to any vacation or sick leave to which the officer or employee
might otherwise be entitled, and shall not involve any loss of efficiency rat-
ing, privileges, or pay. During the period of military leave, the officer or
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employee shall receive from the state, or the county, city, or other political
subdivision, his or her normal pay.

Sec. 51. Section 53, chapter 130, Laws of 1943 and RCW 38.40.100
are each amended to read as follows:

Orders for duty may be oral or written. Officers and enlisted ((men))
persons may be warned for duty as follows: Either by stating the substance
of the order, or by reading the order to the person warned, or by delivering
a copy of such order to such person, or by leaving a copy of such order at
his or her last known place of abode or business, with some person of suit-
able age and discretion, or by sending a copy of such order or notice con-
taining the substance thereof, to such ((mtnn)) person by mail, directed to
((him-at)) his or her last known place of abode or business. Orders may be
transmitted by telegraph or telephone. Such warning may be given by any
officer or authorized enlisted ((rran)) person. The officer or enlisted ((mn))
person giving such warning shall, when required, make a return thereof,
containing the names of persons warned and the time, place and manner of
warning. Such returns shall be verified on oath and shall be prima facie ev-
idence, on the trial of any person returned as a delinquent, of the facts
therein stated.

Sec. 52. Section 47, chapter 130, Laws of 1943 and RCW 38.40.110
are each amended to read as follows:

No club, society, association, corporation, employer, or organization
shall by any constitution, rule, bylaws, resolution, vote or regulation, or
otherwise, discriminate against or refuse to hire, employ, or reemploy any
member of the organized militia of Washington because of his or her mem-
bership in said organized militia((, in itmpct to h l,, ib, lty to 1,,,,,b1 ,-

li ii in ,ucli ,,lub, sciety, asso iatii , cotip l-antio - oi uiganiiati u., ua .a

respect to .......... to rctain and cxeicise the rights....................e

in)). Any person or persons, club, society, association, employer, corpora-
tion or organization, violating or aiding, abetting, or assisting in the
violation of any provision of this section shall be guilty of a misdemeanor
and on conviction thereof shall be fined in any sum not exceeding one hun-
dred dollars and in addition thereto shall forfeit right to do business for a
period of thirty days. Any person who has been discriminated against in vi-
olation of this section shall have a civil cause of action for damages.

Sec. 53. Section 54, chapter 130, Laws of 1943 and RCW 38.40.120
are each amended to read as follows:

No organized body ((of-men)) other than the recognized militia or-
ganizations of this state, armed forces of the United States, students of ed-
ucational institutions where military science is a prescribed part of the
course of instruction or bona fide veterans organizations shall associate
themselves together as a military company or organize or parade in public
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with firearms: PROVIDED, That nothing herein shall be construed to pre-
vent authorized parades by the organized militia of another state or armed
forces of foreign countries. Any person participating in any such unautho-
rized organization shall be guilty of a misdemeanor.

Sec. 54. Section 49, chapter 130, Laws of 1943 and RCW 38.40.130
are each amended to read as follows:

The officers, or the officers and enlisted ((men)) persons of any regi-
ment, battalion, company or similar unit of the organized militia of
Washington, or the officers and enlisted ((men)) persons of any two or more
companies or similar units of the organized militia of the state of
Washington, located at the same station, are hereby authorized to organize
themselves into a corporation for social purposes and for the purpose of
holding, acquiring and disposing of such property, real and personal, as such
military organizations may possess or acquire. Such corporations shall not
be required to pay any filing or license fee to the state.

The dissolution or disbandment of any such unit as a military organi-
zation shall not in itself terminate the existence of the corporation, but the
existence of the same may continue for the period limited in its articles of
incorporation for the benefit of such corporation.

Upon the dissolution or disbandment of any such unit which shall not
have incorporated, and which shall at the time of such dissolution or dis-
bandment possess any funds or property, the title to such funds or property
shall immediately vest in the state of Washington, and the adjutant general
shall take possession thereof and dispose of the same to the best interest of
the organized militia of Washington.

Sec. 55. Section 4, chapter 108, Laws of 1895 as last amended by sec-
tion 57, chapter 154, Laws of 1973 Ist ex. sess. and RCW 38.44.010 are
each amended to read as follows:

Whenever the commander-in-chief shall deem it necessary, in event of,
or imminent danger of war, insurrection, rebellion, invasion, tumult, riot,
resistance to law or process ((or)), breach of the peace, ((he)) public disas-
ter, or the imminent iccurrence of any of these events, the commander-in-
chief may order an enrollment by counties of all persons subject to military
duty, designating the county assessor or some other person for each county
to act as county enrolling officer. Each county enrolling officer may appoint
such assistant or assistants as may be authorized by the commander-in-
chief. In each county the enrollment shall include every sane able bodied
inhabitant not under sentence for ((an .......... Crime)) a felony, who is
more than eighteen and less than forty-five years of age. The enrollment
shall be made in triplicate and shall state the name, residence, age, occupa-
tion and previous or existing military or naval service of each person en-
rolled. When complete the rolls shall be verified under oath by the enrolling
officer, who shall immediately thereupon file one copy with the adjutant
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general of the state and another with the county auditor, retaining the third
copy for himself or herself.

Sec. 56. Section 5, chapter 108, Laws of 1895 as amended by section 5,
chapter 134, Laws of 1909 and RCW 38.44.020 are each amended to read
as follows:

Persons making an enrollment under ((this-act)) RCW 38.20.040 and
38.44.020 through 38.44.060 shall, at the time of making same, serve a no-
tice of such enrollment upon each person enrolled, by delivering such notice
to ((hi-m)) the enrollee personally or by leaving it with some person of suit-
able age and discretion at his or her place of business or residence, or by
mailing such notice to him or her at ((his)) the enrollee's last known place
of residence, and shall make a return under oath of such service to accom-
pany the copy of the enrollment filed with the adjutant general. ((Such))
The retuin shall be prima facie evidence of the facts therein ((shown)).

Sec. 57. Section 6, chapter 108, Laws of 1895 as amended by section 6,
chapter 134, Laws of 1909 and RCW 38.44.030 are each amended to read
as follows:

Whenever an enrollment shall have been ordered under ((this-act))
RCW 38.20.040 and 38.44.020 through 38.44.060, the commanding officers
of existing organizations of militia, and the chiefs of all police and fire de-
partments shall make and deliver to the enrolling officer of the county in
which such organization and departments are stationed, verified lists in
triplicate of the members of their respective commands and departments,
and the enrolling officer shall mark "Exempt" opposite the names of all
persons so listed, attaching one copy of each such list to each copy of the
enrollment. The enrolling officer shall also mark "Exempt" opposite the
names of all federal, state and county officers. All other persons claiming
exemption must within fifteen days after service upon them of the notice of
enrollment make a written verified claim in duplicate of such exemption and
file the same in the office of the county auditor, who shall within five days
thereafter forward one copy thereof with remarks and recommendations to
the adjutant general. Upon the expiration of the time within which any
claim of exemption may be filed and received by the adjutant general, the
latter shall notify the county auditor of ((his)) the decision in each case
where exemption has been claimed, and the county auditor shall write upon
the roll opposite the name of each person whose claim of exemption has
been allowed by the adjutant general, the word "Exempt." All those on the
roll not marked "Exempt" shall be subject to military duty.

Sec. 58. Section 7, chapter 134, Laws of 1909 and RCW 38.44.040 are
each amended to read as follows:

If any officer or person, who becomes charged under ((this-aet)) RCW
38.20.040 and 38.44.020 through 38.44.060 with any duty relating to an
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enrollment of persons subject to military duty, refuses or neglects to per-
form the same within the time and substantially in the manner required by
law, or if he or she shall knowingly make any false certificate, or if, when
acting as county or assistant enrolling officer, he or she shall knowingly or
wilfully omit from the roll any person required by ((this-act)) RCW 38.20-
.040 and 38.44.020 through 38.44.060 to be enrolled he or she shall thereby
forfeit not less than one hundred nor more than five hundred dollars, to be
sued for in the name of the state of Washington by the prosecuting attorney
of the county in which such offense shall occur, the amount of the penalty
to be determined by the court, and, when recovered, to be paid into the
military fund of the state.

Sec. 59. Section 8, chapter 134, Laws of 1909 and RCW 38.44.050 are
each amended to read as follows:

Each county enrolling officer shall be allowed the sum of five cents per
name enrolled and served with notice of enrollment by ((hii-o ihis)) the
enrolling officer or assistants, to be audited and paid as other military bills
out of any moneys in the military fund not otherwise appropriated, and
from such allowance ((he)) the enrolling officer must pay ((his)) the assist-
ant or assistants.

Sec, 60. Section 6, chapter 108, Laws of 1895 as amended by section 9,
chapter 134, Laws of 1909 and RCW 38.44.060 are each amended to read
as follows:

All civil officers in each county, city and town shall allow persons
authorized under ((this-ant)) RCW 38.20.040 and 38.44.020 through 38-
.44.060 to make enrollments, at all proper times, to examine their records
and take copies thereof or information therefrom. It shall be the duty of
every person, under the penalties provided in RCW 38.44.040, upon appli-
cation of any person legally authorized to make an enrollment, truthfully to
state all of the facts within his or her knowledge concerning any individual
of whom the enroller shall make inquiry. In event of a violation of this sec-
tion the enroller shall report the facts to the prosecuting attorney, who shall
at once proceed to enforce the penalty.

Sec. 61. Section 4, chapter 277, Laws of 1953 as amended by section I,
chapter 181, Laws of 1953 and RCW 38.48.050 are each amended to read
as follows:

The legislature hereby expresses its intention to secure to this state the
benefits of the act of congress entitled the "National Defense Facilities Act"
(((64 Stat. 829, u.S.C. Title 50, sec8ion8")) (10 U.S.C. Sec. 2231, et
seq., as amended), and the state military department shall be charged with
the duty to cooperate with any official or agency of the United States hav-
ing powers or duties under the provisions of the said act of congress for the
acquisition, construction, expansion, rehabilitation or conversion of facilities
necessary for the administration and training of units of the state military
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department and reserve components of the armed forces of the United
States. The provisions of the said act of congress are hereby accepted by
this state and this state will observe and comply with the requirements
thereof.

NEW SECTION. Sec. 62. The following acts or parts of acts are each
repealed:

(1) Section 44, chapter 130, Laws of 1943 and RCW 38.08.080;
(2) Section 10, page 74, Laws of 1866, section 2351, Code of 1881,

section 4, chapter 135, Laws of 1979 ex. sess. and RCW 38.40.071;
(3) Section 39, chapter 130, Laws of 1943 and RCW 38.40.080; and
(4) Section 89, chapter 130, Laws of 1943 and RCW 38.40.160.

Passed the Senate February 22, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 20
[Substitute Senate Bill No. 50881

COMMERCIAL TELEPHONE SOLICITATION REGULATION

AN ACT Relating to telephone solicitation; amending RCW 9A.82.010 and 63.14.154;
adding a new chapter to Title 19 RCW; creating new sections; prescribing penalties; and pro-
viding an effective date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The use of telephones for commercial solici-

tation is rapidly increasing. This form of communication offers unique ben-
efits, but entails special risks and poses potential for abuse. The legislature
finds that the widespread practice of fraudulent commercial telephone so-
licitation is a matter vitally affecting the public interest for the purpose of
applying the consumer protection act, chapter 19.86 RCW. For the general
welfare of the public and in order to protect the integrity of the
telemarketing industry, the commercial use of telephones must be regulated
by law.

NEW SECTION. Sec. 2. Unfair and deceptive telephone solicitation is
not reasonable in relation to the development and preservation of business.
A violation of this chapter is an unfair or deceptive act in trade or com-
merce for the purpose of applying the consumer protection act, chapter 19-
.86 RCW.

NEW SECTION. Sec. 3. Unless the context requires otherwise, the
definitions in this section apply throughout this chapter.

(1) A "commercial telephone solicitor" is any person who engages in
commercial telephone solicitation, including service bureaus.

(2) "Commercial telephone solicitation" means:
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(a) An unsolicited telephone call to a person initiated by a salesperson
and conversation for the purpose of inducing the person to purchase or in-
vest in property, goods, or services;

(b) Other communication with a person where:
(i) A free gift, award, or prize is offered to a purchaser who has not

previously purchased from the person initiating the communication; and
(ii) A telephone call response is invited; and
(iii) The salesperson intends to complete a sale or enter into an agree-

ment to purchase during the course of the telephone call.;
(c) Other communication with a person which misrepresents the price,

quality, or availability of property, goods, or services and which invites a
response by telephone or which is followed by a call to the person by a
salesperson;

(d) For purposes of this section, "other communication" means a writ-
ten or oral notification or advertisement transmitted through any means.

(3) A "commercial telephone solicitor' does not include any of the
following:

(a) A person engaging in commercial telephone solicitation where:
(i) The solicitation is an isolated transaction and not done in the course

of a pattern of repeated transactions of like nature; or
(ii) Less than sixty percent of such person's prior year's sales were

made as a result of a commercial telephone solicitation as defined in this
chapter. Where more than sixty percent of a seller's prior year's sales were
made aa a result of commercial telephone solicitations, the service bureau
contracting to provide commercial telephone solicitation services to the sell-
er shall be deemed a commercial telephone solicitor.

(b) A person making calls for religious, rharitable, political, or other
noncommercial purposes.

(c) A person soliciting business solely from purchasers who have previ-
ously purchased from the business enterprise for which the person is calling.

(d) A person soliciting:
(i) Without the intent to complete or obtain provisional acceptance of a

sale during the telephone solicitation; and
(ii) Who does not make the major sales presentation during the tele-

phone solicitation; and
(iii) Who only makes the major sales presentation or arranges for the

major sales presentation to be made at a later face-to-face meeting be-
tween the salesperson and the purchaser.

(e) A person selling a security which is exempt from registration under
RCW 21.20.310;

(f) A person licensed under RCW 18.85.090 when the solicited trans-
action is governed by that law;

(g) A person registered under RCW 18.27.060 when the solicited
transaction is governed by that law;

1301

Ch. 20



WASHINGTON LAWS, 1989

(h) A person licensed under RCW 48.17.150 when the solicited trans-
action is governed by that law;

(i) Any person soliciting the sale of a franchise who is registered under
RCW 19.100.140;

(j) A person primarily soliciting the sale of a newspaper of gencral cir-
culation, a magazine or periodical, or contractual plans, including book or
record clubs: (i) Under which the seller provides the consumer with a form
which the consumer may use to instruct the seller not to ship the offered
merchandise; and (ii) which is regulated by the federal trade commission
trade regulation concerning "use of negative option plans by sellers in
commerce";

(k) Any supervised financial institution or parent, subsidiary, or affili-
ate thereof. As used in this section, "supervised financial institution" means
any commercial bank, trust company, savings and loan association, mutual
savings banks, credit union, industrial loan company, personal property
broker, consumer finance lender, commercial finance lender, or insurer,
provided that the institution is subject to supervision by an official or agency
of this state or the United States;

(1) A person soliciting the sale of a prearrangement funeral service
contract registered under RCW 18.39.240 and 18.39.260;

(m) A person licensed to enter into prearrangement contracts under
RCW 68.05.155 when acting subject to that license;

(n) A person soliciting the sale of services provided by a cable televi-
sion system operating under authority of a franchise or permit;

(o) A person or affiliate of a person whose business is regulated by the
utilities and transportation commission or the federal communications
commission;

(p) A person soliciting the sale of agricultural products, as defined in
RCW 20.01.010 where the purchaser is a business;

(q) An issuer or subsidiary of an issuer that has a class of securities
that is subject to section 12 of the securities exchange act of 1934 (15
U.S.C. Sec. 781) and that is either registered or exempt from registration
under paragraph (A), (B), (C), (E), (F), (G), or (H) of subsection (g) of
that section;

(r) A commodity broker-dealer as defined in RCW 21.30.010 and
registered with the commodity futures trading commission;

(s) A business-to-business sale where:
(i) The purchaser business intends to resell the property or goods pur-

chased, or
(ii) The purchaser business intends to use the property or goods pur-

chased in a recycling, reuse, remanufacturing or manufacturing process;
(t) A person licensed under RCW 19.16.110 when the solicited trans-

action is governed by that law;
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(u) A person soliciting the sale of food intended for immediate delivery
to and immediate consumption by the purchaser;

(v) A person soliciting the sale of food fish or shellfish when that per-
son is licensed pursuant to the provisions of Title 75 RCW.

(4) "Purchaser" means a person who is solicited to become or does be-
come obligated to a commercial telephone solicitor.

(5) "Salesperson" means any individual employed, appointed, or auth-
orized by a commercial telephone solicitor, whether referred to by the com-
mercial telephone solicitor as an agent, representative, or independent
contractor, who attempts to solicit or solicits a sale on behalf of the com-
mercial telephone solicitor.

(6) "Service bureau" means a commercial telephone solicitor who con-
tracts with any person to provide commercial telephone solicitation services.

(7) "Seller" means any person who contracts with any service bureau
to purchase commercial telephone solicitation services.

(8) "Person" includes any individual, firm, association, corporation,
partnership, joint venture, sole proprietorship, or any other business entity.

(9) "Free gift, award, or prize" means a gratuity which the purchaser
believes of a value equal to or greater than the value of the specific product,
good, or service sought to be sold to the purchaser by the seller.

(10) "Solicit" means to initiate contact with a purchaser for the pur-
pose of attempting to sell property, goods or services, where such purchaser
has expressed no previous interest in purchasing, investing in, or obtaining
information regarding the property, goods, or services attempted to be sold.

NEW SECTION. Sec. 4. (1) It shall be unlawful for any person to
engage in unfair or deceptive commercial telephone solicitation.

(2) A commercial telephone solicitor shall not place calls to any resi-
dence which will be received before 8:00 a.m. or after 9:00 p.m. at the pur-
chaser's local time.

(3) A commercial telephone solicitor may not engage in any conduct
the natural consequence of which is to harass, intimidate, or torment any
person in connection with the telephone call.

NEW SECTION. Sec. 5. (1) In order to maintain or defend a lawsuit
or do any business in this state, a commercial telephone solicitor must be
registered with the department of licensing. Prior to doing business in this
state, a commercial telephone solicitor shall register with the department of
licensing. Doing business in this state includes both commercial telephone
solicitation from a location in Washington and solicitation of purchasers lo-
cated in Washington.

(2) The department of licensing, in registering commercial telephone
solicitors, shall have the authority to require the submission of information
necessary to assist in identifying and locating a commercial telephone solic-
itor, including past business history, prior judgments, and such other infor-
mation as may be useful to purchasers.
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(3) The department of licensing shall issue a registration number to the
commercial telephone solicitor.

(4) It is a violation of this chapter for a commercial telephone solicitor
to:

(a) Fail to maintain a valid registration;
(b) Advertise that one is registered as a commercial telephone solicitor

or to represent that such registration constitutes approval or endorsement by
any government or governmental office or agency;

(c) Provide inaccurate or incomplete information to the department of
licensing when making a registration application; or

(d) Represent that a person is registered or that such person has a val-
id registration number when such person does not.

(5) An annual registration fee shall be assessed by the department of
licensing, the amount of which shall be determined at the discretion of the
director of the department of licensing, and which shall be reasonably re-
lated to the cost of administering the provisions of this chapter.

NEW SECTION. Sec. 6. If the director of the department of licensing
determines that a commercial telephone solicitor has failed to register, the
director may issue an order in accordance with chapter 34.05 RCW impos-
ing a civil penalty in an amount which may not exceed five thousand dollars.

NEW SECTION. Sec. 7. Each commercial telephone solicitor shall
appoint the director of the department of licensing as an agent to receive
civil process under this chapter if the commercial telephone solicitor has no
properly registered agent, if the agent has resigned, or if the agent cannot,
after reasonable diligence, be found.

NEW SECTION. Sec. 8. The director of the department of licensing
may make rules, create forms, and issue orders as necessary to carry out the
provisions of this chapter, pursuant to chapter 34.05 RCW.

NEW SECTION. Sec. 9. The director of the department of licensing
may refer such evidence as may be available concerning violations of this
chapter or of any rule or order hereunder to the attorney general or the
proper prosecuting attorney, who may in his or her discretion, with or with-
out such a reference, in addition to any other action they might commence,
bring an action in the name of the state against any person to restrain and
prevent the doing of any act or practice herein prohibited or declared un-
lawful: PROVIDED, That this chapter shall be considered in conjunction
with chapters 9.04 and 19.86 RCW and the powers and duties of the attor-
ney general and the prosecuting attorney as they may appear in chapters
9.04 and 19.86 RCW shall apply against all persons subject to this chapter.

NEW SECTION. Sec. 10. It is a violation of this chapter for a com-
mercial telephone solicitor to require that payment be by credit card au-
thorization or otherwise to announce a preference for that method of
payment over any other for unfair or deceptive reasons.
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NEW SECTION. Sec. 1I. (1) Within the first minute of the telephone
call, a commercial telephone solicitor or salesperson shall:

(a) Identify himself or herself, the company on whose behalf the solic-
itation is being made, the property, goods, or services being sold; and

(b) Terminate the telephone call within ten seconds if the purchaser
indicates he or she does itot wish to continue the conversation.

(2) If at any time during the telephone contact, the purchaser states or
indicates that he or she does not wish to be called again by the commercial
telephone solicitor or wan.s to have his or her name and individual tele-
phone number removed from the telephone lists used by the commercial
telephone solicitor:

(a) The commercial telephone solicitor shall not make any additional
commercial telephone solicitation of the called party at that telephone
number within a period of at least one year; and

(b) The commercial telephone solicitor shall not sell or give the called
party's name and telephone number to another commercial telephone solici-
tor: PROVIDED, That the commercial telephone solicitor may return the
list, including the called party's name and telephone number, to the compa-
ny or organization from which it received the list.

(3) The utilities and transportation commission shall by rule ensure
that telecommunications companies inform their residential customers of
the provisions of this section. The notification may be made by:

(a) Annual inserts in the billing statements mailed to residential custo-
mers; or

(b) Conspicuous publication of the notice in the consumer information
pages of local telephone directories.

(4) If a sale or an agreement to purchase is completed, the commercial
telephone solicitor must inform the purchaser of his or her cancellation
rights as enunciated in this chapter, state the registration number issued by
the department of licensing, and give the street address of the seller.

(5) If, at any time prior to sale or agreement to purchase, the com-
mercial telephone solicitor's registration number is requested by the pur-
chaser, it must be provided.

(6) All oral disclosures required by this section shall be made in a clear
and intelligible manner.

NEW SECTION. Sec. 12. (1) A purchase of property, goods, or ser-
vices ordered as a result of a commercial telephone solicitation as defined in
this chapter, if not followed by a written confirmation, is not final. The
confirmation must contain an explanation of the consumer's rights under
this section and a statement indicating where notice of cancellation should
be sent. The purchaser may give notice of cancellation to the seller in writ-
ing within three business days after receipt of the confirmation. If the com-
mercial telephone solicitor has not provided an address for receipt of such
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notice, cancellation is effective by mailing the notice to the department of
licensing.

(2) Notice of cancellation shall be given by certified mail, return re-
ceipt requested, and shall be effective when mailed. Notice of cancellation
given by the purchaser need not take a particular form and is sufficient if it
indicates by any form of written expression the name, address, and tele-
phone number of the purchaser and the purchaser's stated intention not to
be bound by the sale.

(3) If a commercial telephone solicitor or a seller, if different, violates
this chapter in making a sale, or fails to deliver an item within forty-two
calendar days, the contract is voidable by giving written notice to the seller
and the purchaser is entitled to a return from the seller within fourteen days
of all consideration paid. Upon receipt by the purchaser of the consideration
paid to the seller, the purchaser shall make available to the seller, at a rea-
sonable time and place, the items received by the purchaser. Any cost of
returning the items received by the purchaser shall be borne by the seller,
by providing or guaranteeing payment for return shipping. If such payment
is not provided or guaranteed, the purchaser may keep without further obli-
gation the items received.

(4) Any contract, agreement to purchase, or written confirmation exe-
cuted by a seller which purports to waive the purchaser's rights under this
chapter is against public policy and shall be unenforceable: PROVIDED,
That an agreement between a purchaser and seller to extend the delivery
time of an item to more than forty-two days shall be enforceable if the
seller has a reasonable basis to expect that he or she will be unable to ship
the item within forty-two days and if the agreement is included in the terms
of .ne written confirmation.

(5) Where a contract or agreement to purchase confers on a purchaser
greater rights to cancellation, refund, or return than those enumerated in
this chapter, such contract shall be enforceable, and not in violation of this
chapter: PROVIDED, That all rights under such a contract or agreement to
purchase must be specifically stated in a written confirmation sent pursuant
to this section.

(6) The provisions of this section shall not reduce, restrict, or eliminate
any existing rights or remedies available to purchasers.

NEW SECTION. Sec. 13. In addition to any other penalties or reme-
dies under chapter 19.86 RCW, a person who is injured by a violation of
this chapter may bring an action for recovery of actual damages, including
court costs and attorneys' fees. No provision in this chapter shall be con-
strued to limit any right or remedy provided under chapter 19.86 RCW.

NEW SECTION. Sec. 14. A civil penalty shall be imposed by the
court for each violation of this chapter in an amount not less than five hun-
dred dollars nor more than two thousand dollars per violation.
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NEW SECTION. Sec. 15. No salesperson shall solicit purchasers on
behalf of a commercial telephone solicitor who is not currently registered
with the department of licensing pursuant to this chapter. Any salesperson
who violates this section is guilty of a misdemeanor.

NEW SECTION. Sec. 16. (1) Except as provided in section 15 of this
act, any person who knowingly violates any provision of this chapter or who
knowingly, directly or indirectly employs any device, scheme or artifice to
deceive in connection with the offer or sale by any commercial telephone
solicitor shall be guilty of the following:

If the value of a transaction made in violation of section 4(l) of this
act is:

(a) Less than fifty dollars, the person shall be guilty of a misdemeanor;
(b) Fifty dollars or more, then such person shall be guilty of a gross

misdemeanor; and
(c) Two hundred fifty dollars or more, then such person shall be guilty

of a class C felony.
(2) When any series of transactions which constitute a violation of this

section would, when considered separately, constitute a series of misde-
meanors or gross misdemeanors because of the value of the transactions,
and the series of transactions are part of a common scheme or plan, the
transactions may be aggregated in one count and the sum of the value of all
the transactions shall be the value considered in determining whether the
violations are to be punished as a class C felony or a gross misdemeanor.

Sec. 17. Section 1, chapter 270, Laws of 1984 as last amended by sec-
tion 5, chapter 33, Laws of 1988 and RCW 9A.82.010 are each amended to
read as follows:

Unless the context requires the contrary, the definitions in this section
apply throughout this chapter.

(1) "Creditor" means a person making an extension of credit or a per-
son claiming by, under, or through a person making an extension of credit.

(2) "Debtor" means a person to whom an extension of credit is made
or a person who guarantees the repayment of an extension of credit or in
any manner undertakes to indemnify the creditor against loss resulting from
the failure of a person to whom an extension is made to repay the same.

(3) "Extortionate extension of credit" means an extension of credit
with respect to which it is the understanding of the creditor and the debtor
at the time the extension is made that delay in making repayment or failure
to make repayment could result in the use of violence or other criminal
means to cause harm to the person, reputation, or property of any person.

(4) "Extortionate means" means the use, or an express or implicit
threat of use, of violence or other criminal means to cause harm to the per-
son, reputation, or property of any person.

(5) "To collect an extension of credit" means to induce in any way a
person to make repayment thereof.
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(6) "To extend credit" means to make or renew a loan or to enter into
an agreement, tacit or express, whereby the repayment or satisfaction of a
debt or claim, whether acknowledged or disputed, valid or invalid, and
however arising, may or shall be deferred.

(7) "Repayment of an extension of credit" means the repayment, sat-
isfaction, or discharge in whole or in part of a debt or claim, acknowledged
or disputed, valid or invalid, resulting from or in connection with that ex-
tension of credit.

(8) "Dealer in property" means a person who buys and sells property
as a business.

(9) "Stolen property" means property that has been obtained by theft,
robbery, or extortion.

(10) "Traffic" means to sell, transfer, distribute, dispense, or otherwise
dispose of stolen property to another person, or to buy, receive, possess, or
obtain control of stolen property, with intent to sell, transfer, distribute,
dispense, or otherwise dispose of the property to another person.

(11) "Control" means the possession of a sufficient interest to permit
substantial direction over the affairs of an enterprise.

(12) "Enterprise" includes any individual, sole proprietorship, partner-
ship, corporation, business trust, or other profit or nonprofit legal entity, and
includes any union, association, or group of individuals associated in fact
although not a legal entity, and both illicit and licit enterprises and govern-
mental and nongovernmental entities.

(13) "Financial institution" means any bank, trust company, savings
and loan association, savings bank, mutual savings bank, credit union, or
loan company under the jurisdiction of the state or an agency of the United
States.

(14) "Criminal profiteering" means any act, including any anticipatory
or completed offense, committed for financial gain, that is chargeable or in-
dictable under the laws of the state in which the act occurred and, if the act
occurred in a state other than this state, would be chargeable or indictable
under the laws of this state had the act occurred in this state and punishable
as a felony and by imprisonment for more than one year, regardless of
whether the act is charged or indicted, as any of the following:

(a) Murder, as defined in RCW 9A.32.030 and 9A.32.050;
(b) Robbery, as defined in RCW 9A.56.200 and 9A.56.210;
(c) Kidnapping, as defined in RCW 9A.40.020 and 9A.40.030;
(d) Forgery, as defined in RCW 9A.60.020 and 9A.60.030;
(e) Theft, as defined in RCW 9A.56.030, 9A.56.040, 9A.56.060, and

9A.56.080;
(f) Child selling or child buying, as defined in RCW 9A.64.030;
(g) Bribery, as defined in RCW 9A.68.010, 9A.68.020, 9A.68.040, and

9A.68.050;
(h) Gambling, as defined in RCW 9.46.220 and 9.46.230;
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(i) Extortion, as defined in RCW 9A.56.120 and 9A.56.130;
(j) Extortionate extension of credit, as defined in RCW 9A.82.020;
(k) Advancing money for use in an extortionate extension of credit, as

defined in RCW 9A.82.030;
(I) Collection of an extortionate extension of credit, as defined in RCW

9A.82.040;
(m) Collection of an unlawful debt, as defined in RCW 9A.82.045;
(n) Delivery or manufacture of controlled substances or possession with

intent to deliver or manufacture controlled substances under chapter 69.50
RCW;

(o) Trafficking in stolen property, as defined in RCW 9A.82.050;
(p) Leading organized crime, as defined in RCW 9A.82.060;
(q) Obstructing criminal investigations or prosecutions in violation of

RCW 9A.72.090, 9A.72.100, 9A.72.110, 9A.72.120, 9A.72.130, 9A.76.070,
or 9A.76.180;

(r) Fraud in the purchase or sale of securities, as defined in RCW
21.20.010;

(s) Promoting pornography, as defined in RCW 9.68.140;
(t) Sexual exploitation of children, as defined in RCW 9.68A.040,

9.68A.050, and 9.68A.060;
(u) Promoting prostitution, as defined in RCW 9A.88.070 and

9A.88.080;
(v) Arson, as defined in RCW 9A.48.020 and 9A.48.030;
(w) Assault, as defined in RCW 9A.36.01 1 and 9A.36.021; ((or))
(x) A pattern of equity skimming, as defined in RCW 61.34.020;or
(y) Commercial telephone solicitation in violation of section 4(l) of

this act.
(15) "Pattern of criminal profiteering activity" means engaging in at

least three acts of criminal profiteering, one of which occurred after July 1,
1985, and the last of which occurred within five years, excluding any period
of imprisonment, after the commission of the earliest act of criminal profi-
teering. In order to constitute a pattern, the three acts must have the same
or similar intent, results, accomplices, principals, victims, or methods of
commission, or be otherwise interrelated by distinguishing characteristics
including a nexus to the same enterprise, and must not be isolated events.
However, in any civil proceedings brought pursuant to RCW 9A.82.100 by
any person other than the attorney general or county prosecuting attorney
in which one or more acts of fraud in the purchase or sale of securities are
asserted as acts of criminal profiteering activity, it is a condition to civil li-
ability under RCW 9A.82.100 that the defendant has been convicted in a
criminal proceeding of fraud in the purchase or sale of securities under
RCW 21.20.400 or under the laws of another state or of the United States
requiring the same elements of proof, but such conviction need not relate to
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any act or acts asserted as acts of criminal profiteering activity in such civil
action under RCW 9A.82.100.

(16) "Records" means any book, paper, writing, record, computer pro-
gram, or other material.

(17) 'Documentary material" means any book, paper, document, writ-
ing, drawing, graph, chart, photograph, phonograph record, magnetic tape,
computer printout, other data compilation from which information can be
obtained or from which information can be translated into usable form, or
other tangible item.

(18) "Unlawful debt" means any money or other thing of value consti-
tuting principal or interest of a debt that is legally unenforceable in the
state in full or in part because the debt was incurred or contracted:

(a) In violation of any one of the following:
(i) Chapter 67.16 RCW relating to horse racing;
(ii) Chapter 9.46 RCW relating to gambling;
(b) In a gambling activity in violation of federal law; or
(c) In connection with the business of lending money or a thing of val-

ue at a rate that is at least twice the permitted rate under the applicable
state or federal law relating to usury.

(19)(a) "Beneficial interest" means:
(i) The interest of a person as a beneficiary under a trust established

under Title 11 RCW in which the trustee for the trust holds legal or record
title to real property;

(ii) The interest of a person as a beneficiary under any other trust ar-
rangement under which a trustee holds legal or record title to real property
for the benefit of the beneficiary; or

(iii) The interest of a person under any other form of express fiduciary
arrangement under which one person holds legal or record title to real
property for the benefit of the other person.

(b) "Beneficial interest" does not include the interest of a stockholder
in a corporation or the interest of a partner in a general partnership or lim-
ited partnership.

(c) A beneficial interest shall be considered to be located where the
real property owned by the trustee is located.

(20) "Real property" means any real property or interest in real prop-
erty, including but not limited to a land sale contract, lease, or mortgage of
real property.

(21) (a) "Trustee" means:
(i) A person acting as a trustee under a trust established under Title I I

RCW in which the trustee holds legal or record title to real property;
(ii) A person who holds legal or record title to real property in which

another person has a beneficial interest; or
(iii) A successor trustee to a person who is a trustee under

subsection(21)(a)(i) or (ii) of this section.
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(b) "Trustee" does not mean a person appointed or acting as:
(i) A personal representative under Title II RCW;
(ii) A trustee of any testamentary trust;
(iii) A trustee of any indenture of trust under which a bond is issued;

or
(iv) A trustee under a deed of trust.
Sec. 18. Section 12, chapter 234, Laws of 1967 as amended by section

4, chapter 47, Laws of 1972 ex. sess. and RCW 63.14.154 are each amend-
ed to read as follows:

(1) In addition to any other rights he may have, the buyer shall have
the right to cancel a retail installment transaction for other than the seller's
breach:

(a) If the retail installment transaction was entered into by the buyer
and solicited in person or by a commercial telephone solicitation as defined
by this act by the seller or his representative at a place other than the sell-
er's address, which may be his main or branch office, shown on the contract;
and

(b) If the buyer returns goods received or makes them available to the
seller as provided in clause (b) of subsection (2) of this section.

(c) By sending notice of such cancellation to the seller at his place of
business as set forth in the contract or charge agreement by certified mail,
return receipt requested, which shall be posted not later than midnight of
the third day (excluding Sundays and holidays) following the date the buyer
signs the contract or charge agreement.

(2) In the event of cancellation pursuant to this section:
(a) The seller shall, without request, refund to the buyer within ten

days after such cancellation all deposits, including any down payment, made
under the contract or charge agreement and shall return all goods traded in
to the seller on account or in contemplation of the contract less any reason-
able costs actually incurred in making ready for sale the goods so traded in;

(b) The seller shall be entitled to reclaim and the buyer shall return or
make available to the seller at the place of delivery in its original condition
any goods received by the buyer under the contract or charge agreement;

(c) The buyer shall incur no additional liability for such cancellation.

NEW SECTION. Sec. 19. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 20. The effective date of this act shall be Jan-
nary 1, 1990.

NEW SECTION. Sec. 21. Sections I through 16 of this act shall con-
stitute a new chapter in Title 19 RCW.
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NEW SECTION. Sec. 22. The attorney general shall prepare a notice
to be sent to all businesses in industries known to engage in commercial
telephone soliciting informing them of the provisions of this act. The notice
shall be sent by the department of revenue and shall be included in a mail-
ing of business tax return forms prior to the effective date of sections 1
through 16 of this act.

Passed the Senate March 2, 1989.
Passed the House March 31, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 21
[House Bill No. 10101

LAW ENFORCEMENT OFFICERS AND FIRE FIGHTERS-DISABILITY LEAVE

AN ACT Relating to disability leave supplement for law enforcement officers and fire
fighters; amending RCW 41.04.510; repealing section 9, chapter 462, Laws of 1985 (uncodi-
fled); and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 462, Laws of 1985 and RCW 41.04.510 are
each amended to read as follows:

The disability leave supplement shall be paid as follows:
(1) The disability leave supplement shall begin on the sixth ((day-of

abeun.,. fni work caus b,)) calendar day from the date of the injury or
illness which entitles the employee to benefits under RCW 51.32.090. For
the purposes of this section, the day of injury shall constitute the first cal-
endar day.

(2) One-half of the amount of the supplement as defined in RCW 41-
.04.505 shall be charged against the accrued paid leave of the employee. In
computing such charge, the employer shall convert accumulated days, or
other time units as the case may be, to a money equivalent based on the
base monthly salary of the employee at the time of the injury or illness.
"Base monthly salary" for the purposes of this section means the amount
earned by the employee before any voluntary or involuntary payroll deduc-
tions, and not including overtime pay.

(3) One-half of the amount of the supplement as defined in RCW 41-
.04.505 shall be paid by the employer.

If an employee has no accrued paid leave at the time of an injury or
illness which entitles him to benefits under RCW 51.32.090, or if accrued
paid leave is exhausted during the period of disability, the employee shall
receive only that portion of the disability leave supplement prescribed by
subsection (3) of this section.
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NEW SECTION. Sec. 2. Section 9, chapter 462, Laws of 1985 (un-
codified) is repealed.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 6, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 22
[Substitute Senate Bill No. 52141

ABUSE AND NEGLECT REPORTING-CHILDREN, DEPENDENT ADIJLTS, AND
DEVELOPMENTALLY DISABLED

AN ACT Relating to abuse and neglect reporting; and reenacting and amending RCW
26.44.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 39, Laws of 1988 and section 2, chapter 142,
Laws of 1988 and RCW 26.44.030 are each reenacted and amended to read
as follows:

(1) When any practitioner, professional school personnel, registered or
licensed nurse, social service counselor, psychologist, pharmacist, licensed or
certified child care providers or their employees, employee of the depart-
ment, or juvenile probation officer has reasonable cause to believe that a
child or adult dependent or developmentally disabled person has suffered
abuse or neglect, he or she shall report such incident, or cause a report to be
made, to the proper law enforcement agency or to the department as pro-
vided in RCW 26.44.040. The report shall be made at the first opportunity,
but in no case longer than forty-eight hours after there is reasonable cause
to believe that the child or adult has suffered abuse or neglect.

(2) Any other person who has reasonable cause to believe that a child
or adult dependent or developmentally disabled person has suffered abuse or
neglect may report such incident to the proper law enforcement agency or
to the department of social and health services as provided in RCW
26.44.040.

(3) The department, upon receiving a report of an incident of abuse or
neglect pursuant to this chapter, involving a child or adult dependent or de-
velopmentally disabled person who has died or has had physical injury or
injuries inflicted upon him or her other than by accidental means or who
has been subjected to sexual abuse, shall report such incident ((in- w-iting))
to the proper law enforcement agency. In emergency cases, where the child,
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adult dependent, or developmentally disabled person's welfare is endan-
gered, the department shall notify the proper law enforcement agency with-
in twenty-four hours after a report is received by the department. In all
other cases, the department shall notify the law enforcement agency within
seventy-two hours after a report is received by the department. If the de-
partment makes an oral report, a written report shall also be made to the
proper law enforcement agency within five days thereafter.

(4) Any law enforcement agency receiving a report of an incident of
abuse or neglect pursuant to this chapter, involving a child or adult depen-
dent or developmentally disabled person who has died or has had physical
injury or injuries inflicted upon him or her other than by accidental means,
or who has been subjected to sexual abuse, shall report such incident in
writing as provided in RCW 26.44.040 to the proper county prosecutor or
city attorney for appropriate action whenever the law enforcement agency's
investigation reveals that a crime may have been committed. The law en-
forcement agency shall also notify the department of all reports received
and the law enforcement agency's disposition of them. In emergency cases,
where the child, adult dependent, or developmentally disabled person's wel-
fare is endangered, the law enforcement agency shall notify the department
within twenty-four hours. In all other cases, the law enforcement agency
shall notify the department within seventy-two hours after a report is re-
ceived by the law enforcement agency.

(5) Any county prosecutor or city attorney receiving a report under
subsection (4) of this section shall notify the victim, any persons the victim
requests, and the local office of the department, of the decision to charge or
decline to charge a crime, within five days of making the decision.

(6) The department may conduct ongoing case planning and consulta-
tion with those persons or agencies required to report under this section,
with consultants designated by the department, and with designated repre-
sentatives of Washington Indian tribes if the client information exchanged
is pertinent to cases currently receiving child protective services or depart-
ment case services for the developmentally disabled. Upon request, the de-
partment shall conduct such planning and consultation with those persons
required to report under this section if the department determines it is in
the best interests of the child or developmentally disabled person. Informa-
tion considered privileged by statute and not directly related to reports re-
quired by this section shall not be divulged without a valid written waiver of
the privilege.

(7) Any case referred to the department by a physician licensed under
chapter 18.57 or 18.71 RCW on the basis of an expert medical opinion that
child abuse, neglect, or sexual assault has occurred and that the child's
safety will be seriously endangered if returned home, the department shall
file a dependency petition unless a second licensed physician of the parents'
choice believes that such expert medical opinion is incorrect. If the parents
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fail to designate a second physician, the department may make the selec-
tion. If a physician finds that a child has suffered abuse or neglect but that
such abuse or neglect does not constitute imminent danger to the child's
health or safety, and the department agrees with the physician's assessment,
the child may be left in the parents' home while the department proceeds
with reasonable efforts to remedy parenting deficiencies.

(8) Persons or agencies exchanging information under subsection (5) of
this section shall not further disseminate or release the information except
as authorized by state or federal statute. Violation of this subsection is a
misdemeanor.

(9) Upon receiving reports of abuse or neglect, the department or law
enforcement agency may interview children. The interviews may be con-
ducted on school premises, at day-care facilities, at the child's home, or at
other suitable locations outside of the presence of parents. Parental notifi-
cation of the interview shall occur at the earliest possible point in the inves-
tigation that will not jeopardize the safety or protection of the child or the
course of the investigation. Prior to commencing the interview the depart-
ment or law enforcement agency shall determine whether the child wishes a
third party to be present for the interview and, if so, shall make reasonable
efforts to accommodate the child's wishes. Unless the child objects, the de-
partment or law enforcement agency shall make reasonable efforts to in-
clude a third party in any interview so long as the presence of the third
party will not jeopardize the course of the investigation.

(10) Upon receiving a report of incidents, conditions, or circumstances
of child abuse and neglect, the department shall have access to all relevant
records of the child in the possession of mandated reporters and their
employees.

(11) The department shall maintain investigation records and conduct
timely and periodic reviews of all cases constituting abuse and neglect. The
department shall maintain a log of screened-out nonabusive cases.

(12) The department of social and health services shall, within funds
appropriated for this purpose, use a risk assessment tool when investigating
child abuse and neglect referrals. The tool shall be used, on a pilot basis, in
three local office service areas. The department shall, within funds appro-
priated for this purpose, offer enhanced community-based services to per-
sons who are determined not to require further state intervention.

The department shall report to the ways and means committees of the
senate and house of representatives on the use of the tool by December 1,
((-t-98ft)) 1989. The report shall include recommendations on the continued
use and possible expanded use of the tool.
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(13) Upon receipt of such report the law enforcement agency may ar-
range to interview the person making the report and any collate-al sources
to determine if any malice is involved in the reporting.

Passed the Senate March 15, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 23
[House Bill No. 12491

MARINE PLASTIC DEBRIS ACTION PLAN

AN ACT Relating to plastic in the marine environment; adding a new chapter to Title 79
RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The legislature finds that the public health

and safety is threatened by an increase in the amount of plastic garbage
being deposited in the waters and on the shores of the state. To address this
growing problem, the commissioner of public lands appointed the marine
plastic debris task force which presented a state action plan in October
1988. It is necessary for the state of Washington to implement the action
plan in order to:

(1) Cleanup and prevent further pollution of the state's waters and
aquatic lands;

(2) Increase public awareness;
(3) Coordinate federal, state, local, and private efforts;
(4) Foster the stewardship of the aquatic lands of the state.
NEW SECTION. Sec. 2. As used in this chapter:
(1) "Department" means the department of natural resources.
(2) "Action plan" means the marine plastic debris action plan of Oc-

tober 1988 as presented to the commissioner of public lands by the marine
plastic debris task force.

NEW SECTION. Sec. 3. The department shall have the authority to
coordinate implementation of the plan with appropriate state agencies in-
cluding the parks and recreation commission and the departments of ecolo-
gy, fisheries, and wildlife. The department is authorized to promulgate, in
consultation with affected agencies, the necessary rules to provide for the
cleanup and to prevent pollution of the waters of the state and aquatic lands
by plastic and other marine debris.

NEW SECTION. Sec. 4. The department may enter into intergovern-
mental agreements with federal or state agencies and agreements with pri-
vate parties deemed necessary by the department to carry out the provisions
of this chapter.
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NEW SECTION. Sec. 5. The department is the designated agency to
coordinate implementation of the action plan and is authorized to hire such
employees as are necessary to coordinate the plan among state and federal
agencies, the private sector, and interested public groups and organizations.
The department is authorized to contract, through an open bidding process,
with interested parties to act as the information clearinghouse for marine
plastic debris related issues.

NEW SECTION. Sec. 6. The department is authorized to accept, re-
ceive, disburse, and administer grants or funds or gifts from any source in-
cluding private individuals, public entities, and the federal government to
supplement the funds hereby appropriated to carry out the purposes of this
chapter.

NEW SECTION. Sec. 7. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 8. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 9. Sections I through 6 of this act shall consti-
tute a new chapter in Title 79 RCW.

Passed the House March 9, 1989.
Passed the Senate March 31, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 24
ISenate Bill No. 50371

DOMESTIC INSURERS-BOARDS OF DIRECTORS-NATIONALITY
REQUIREMENTS

AN ACT Relating to directors of domestic insurers; and amending RCW 48.07.050.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section .07.05, chapter 79, Laws of 1947 as last amended by

section 3, chapter 364, Laws of 1985 and RCW 48.07.050 are each amend-
ed to read as follows:

Not less than three-fourths of the directors of an incorporated domes-
tic insurer shall be United States or Canadian citizens, and a majority of
the board of directors of a mutual life insurer shall be residents of this state.
The directors of a domestic insurer or domestic insurance holding corpora-
tion may be removed with cause by a vote of a majority of its voting capital
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stock or members (if a mutual insurer) at a valid meeting and said directors
may be removed without cause by a vote of sixty-seven percent of its voting
capital stock or members (if a mutual insurer) at a valid meeting.

Passed the Senate February 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 25
[Senate Bill No. 5152]

INSURANCE-FORM AND RATE FILINGS

AN ACT Relating to insurance form and rate filings; amending RCW 48.18.100, 48.18-
.140, 48.19.030, 48.19.040, 48.19.060, 48.19.100, 48.19.120, and 48.19.280; repealing RCW
48.19.440; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section .18.10, chapter 79, Laws of 1947 as amended by section
16, chapter 181, Laws of 1982 and RCW 48.18.100 are each amended to
read as follows:

(1) No insurance policy form other than surety bond forms, or appli-
cation form where written application is required and is to be attached to
the policy, or printed life or disability rider or endorsement form shall be
issued, delivered, or used unless it has been filed with and approved by the
commissioner. This section shall not apply to policies, riders or endorse-
ments of unique character designed for and used with relation to insurance
upon a particular subject.

(2) Every such filing containing a certification, in a form approved by
the commissioner, by either the chief executive officer of the insurer or by
an actuary who is a member of the American Academy of Actuaries, at-
testing that the filing complies with Title 48 RCW and Title 284 of the
Washington Administrative Code, may be used by such insurer immediately
after filing with the commissioner. The commissioner may ordes an insurer
to cease using a certified form upon the grounds set forth in RCW 48.18-
.110. This subsection shall not apply to certain types of policy forms desig-
nated by the commissioner by rule.

(3) Every filing that does not contain a certification pursuant to sub-
section (2) of this section shall be made not less than ((fifteen)) thirty days
in advance of any such issuance, delivery, or use. At the expiration of such
((fifteen)) thirty days the form so filed shall be deemed approved unless
prior thereto it has been affirmatively approved or disapproved by order of
the commissioner. The commissioner may extend by not more than an ad-
ditional fifteen days the period within which he may so affirmatively ap-
prove or disapprove any such form, by giving notice of such extension before
expiration of the initial ((fifteen=day)) thirty-day period. At the expiration
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of any such period as so extended, and in the absence of such prior affirma-
tive approval or disapproval, any such form shall be deemed approved. The
commissioner may withdraw any such approval at any time for cause. By
approval of any such form for immediate use, the commissioner may waive
any unexpired portion of such initial ((fiftecn=day)) thirty-day waiting
period.

(4) The commissioner's order disapproving any such form or with-
drawing a previous approval shall state the grounds therefor.

(5) No such form shall knowingly be so issued or delivered as to which
the commissioner's approval does not then exist.

(6) The commissioner may, by order, exempt from the requirements of
this section for so long as he deems proper, any insurance document or form
or type thereof as specified in such order, to which in his opinion this section
may not practicably be applied, or the filing and approval of which are, in
his opinion, not desirable or necessary for the protection of the public.

(7) Every member or subscriber to a rating organization shall adhere
to the form filings made on its behalf by the organization. Deviations from
such organization are permitted only when filed with the commissioner in
accordance with this chapter.

Sec. 2. Section .18.14, chapter 79, Laws of 1947 as amended by section
11, chapter 193, Laws of 1957 and RCW 48.18.140 are each amended to
read as follows:

(I) The written instrument, in which a contract of insurance is set
forth, is the policy.

(2) A policy shall specify:
(a) The names of the parties to the contract. The insurer's name shall

be clearly shown in the policy.
(b) The subject of the insurance.
(c) The risk insured against.
(d) The time at which the insurance thereunder takes effect and the

period during which the insurance is to continue.
(e) A statement of the premium, and if other than life, disability, or

title insurance, the premium rate where applicable.
(f) The conditions pertaining to the insurance.
(3) If under the contract the exact amount of premiums is determin-

able only at termination of the contract, a statement of the basis and rates
upon which the final premium is to be determined and paid shall be ((ftn-

rriht- ,,.pliy exmnn uu,,a having jidctoo,,th instnred

urpon iequest)) specified in the policy.
(4) This section shall not apply to surety insurance contracts.

Sec. 3. Section .19.03, chapter 79, Laws of 1947 and RCW 48.19.030
are each amended to read as follows:

Rates shall be used, subject to the other provisions of this chapter, only
if made in accordance with the following provisions:
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(1) In the case of insurances under standard fire policies and that part
of marine and transportation insurances not exempted under RCW 48.19-
.010, manual, minimum, class or classification rates, rating schedules or
rating plans, shall be made and adopted; except as to specific rates on inland
marine risks individually rated, which risks are not reasonably susceptible to
manual or schedule rating, and which risks by general custom of the busi-
ness are not written according to manual rates or rating plans.

(2) In the case of casualty and surety insurances:
(a) The systems of expense provisions included in the rates for use by

any insurer or group of insurers may differ from those of other insurers or
groups of insurers to reflect the requirements of the operating methods of
any such insurer or group with respect to any kind of insurance, or with re-
spect to any subdivision or combination thereof for which subdivision or
combination separate expense provisions are applicable.

(b) Risks may be grouped by classifications for the establishment of
rates and minimum premiums. Classification rates may be modified to
produce rates for individual risks in accordance with rating plans which es-
tablish standards for measuring variations in hazards or expense provisions,
or both. Such standards may measure any differences among risks that can
be demonstrated to have a probable effect upon losses or expenses.

(3) Due consideration in making rates for all insurances shall be given
to:

(a) Past and prospective loss experience within ((anid outside)) this
state((, and i; t. case of Iates 1 bi II ulana,..,, tU t1 e lUo I.Ap .ii.a'. Ul
instneis, as to i msiiance a nitifiel, dullllnJ a--- peiIod Ul-n ll e l t,, a 11.1ll

most, ri-e five-ye. rio d fo, wich such expeien is. availabl)) for
experience periods acceptable to the commissioner. If the information is not
available or is not statistically credible, an insurer may use loss experience
in those states which are likely to produce loss experience similar to that in
this state.

(b) Conflagration and catastrophe hazards, where present.
(c) A reasonable margin for underwriting profit and contingencies.
(d) Dividends, savings and unabsorbed premium deposits allowed or

returned by insurers to their policyholders, members, or subscribers.
(e) Past and prospective operating expenses.
(f) Past and prospective investment income.
(g All other relevant factors within and outside this state.
(4) In addition to other factors required by this section, rates filed by

an insurer on its own behalf may also be related to the insurer's plan of op-
eration and plan of risk classification.

(5) Except to the extent necessary to comply with RCW 48.19.020
uniformity among insurers in any matter within the scope of this section is
neither required nor prohibited.
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Sec. 4. Section .19.04, chapter 79, Laws of 1947 as amended by section
14, chapter 32, Laws of 1983 1st ex. sess. and RCW 48.19.040 are each
amended to read as follows:

(I) Every insurer or rating organization shall, before using, file with
the commissioner every classifications manual ((of clasficatio )), manual
of rules and rates, ((and-every)) rating plan ((as to suiety hisulanes, aad
every)), rating schedule, minimum rate, class rate, and rating rule ((as-t
other ins. a )), and every modification of any of the foregoing which it
proposes. The insurer need not so file any rate on individually rated risks as
described in subdivision (1) of RCW 48.19.030; except that any such spe-
cific rate made by a rating organization shall be filed.

(2) Every such filing shall ((state its poposed ............ 1td s,,all))
indicate the ((chaaacter)) type and extent of the coverage contemplated and
must be accompanied by sufficient information to permit the commissioner
to determine whether it meets the requirements of this chapter. ((When-a
filing i .t . a p... d by tl h. L f 1 , at. . upon which.. tire . .....u,.

put su..ch filing, atd the commiLit d toe.sn. t hu. suf.._ufic AeLt uinfo natiut

to determine whlLt . thL. fillng1 ineeL tiLre i-equiei ,it. of tli c...a. pter, i.

It4 tLtL. u. tir int to farnis tire inforationi upon ic it a po

the filing.)) An insurer ((may)) or rating organization shall offer in support
of any filing:

(a) The experience or judgment of the insurer or rating organization
making the filing((;));

(b) ((to. L.AeL.I .f ,the insutui,., rating ot galLati~on, -o)) _An
exhibit detailing the major elements of operating expense for the types of
insurance affected by the filing;

(c) ((any .th.. .ff.i t. wic. h tie .. t.. . .o, ratig Utrg .i .ti de.e.
rele.vantt. A filing 1 1ad ay luppuotina, ;tinflutatiot sllall b u pen to public

inpe.tion,, ,.,. ly af,, i tir. fil, b.eo.,,,s ,.,,ftiv.)) An explanation of how
investment income has been taken into account in the proposed rates; and

(d) Any other information which the insurer or rating organization
deems relevant.

(3) If an insurer has insufficient loss experience to support its proposed
rates, it may submit loss experience for similar exposures of other insurers
or of a rating organization.

(4) Every such filing shall state its proposed effective date.
(5) General liability, professional liability, and commercial automobile

insurance rate filings must be submitted or updated at least once in each
fifteen-month interval so that the commissioner has timely supporting in-
formation necessary to determine that the current schedules, manuals, rules,
rates, and rating plans meet the requirements of RCW 48.19.020.
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(6) A filing made pursuant to this chapter shall be exempt from the
provisions of RCW 48.02.120(3). However, the filing and all supporting in-
formation accompanying it shall be open to public inspection only after the
filing becomes effective.

(7) Where a filing is required no insurer shall make or issue an insur-
ance contract or policy except in accordance with its filing then in effect,
except as is provided by RCW 48.19.090.

Sec. 5. Section .19.06, chapter 79, Laws of 1947 and RCW 48.19.060
are each amended to read as follows:

(1) The commissioner shall review a filing as soon as reasonably possi-
ble after made, to determine whether it meets the requirements of this
chapter.

(2) Except as provided in RCW 48.19.070:
(a) No such filing shall become effective within ((fifteen)) thirty days

after the date of filing with the commissioner, which period may be extend-
ed by the commissioner for an additional period not to exceed fifteen days if
he gives notice within such waiting period to the insurer or rating organiza-
tion which made the filing that he needs such additional time for the con-
sideration of the filing. The commissioner may, upon application and for
cause shown, waive such waiting period or ((any)) part thereof as to a filing
((which)) that he has not disapproved.

(b) A filing ,hall be deemed to meet the requirements of this chapter
unless disapproved by the commissioner within the waiting period or any
extension thereof.

(((3) This setio . .. ... .... .t apply t c r..a alty ii an...))

Sec. 6. Section .19.10, chapter 79, Laws of 1947 and RCW 48.19.100
are each amended to read as follows:

If within the waiting period or any extension thereof as provided in
RCW 48.19.060, the commissioner finds that a filing does not meet the re-
quirements of this chapter, he shall disapprove such filing, and shall give
notice of such disapproval, specifying the respect in which he finds the filing
fails to meet such requirements, and stating that the filing shall not become
effective, to the insurer or rating organization which made the filing. ((This
setid oe n it apply to castialty uinSU~c.nCC.))

Sec. 7. Section .19.12, chapter 79, Laws uf 1947 as amended by section
15, chapter 32, Laws of 1983 1st ex. sess. and RCW 48.19.120 are each
amended to read as follows:

(1) If at any time subsequent to the applicable review period provided
in RCW 48.19.060((;)) or 48.19.110, ((or-48.19.440,)) the commissioner
finds that a filing does not meet the requirements of this chapter, he shall,
after a hearing, notice of which was given to every insurer and rating or-
ganization which made such filing, issue his order specifying in what respect
he finds that such filing fails to meet the requirements of this chapter, and
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stating when, within a reasonable period thereafter, the filings shall be
deemed no longer effective.

(2) Such order shall not affect any contract or policy made or issued
prior to the expiration of the period set forth in the order.

(3) Any person aggrieved with respect to any filing then in effect, other
than the insurer or rating organization which made the filing, may make
written application to the commissioner for a hearing thereon. The applica-
tion shall specify the grounds to be relied upon by the applicant. If the
commissioner finds that the application is made in good faith, that the ap-
plicant would be so aggrieved if his grounds are established, and that such
grounds otherwise justify holding the hearing, he shall, within thirty days
after receipt of the application, hold a hearing as required in subsection (I)
of this section.

Sec. 8. Section .19.28, chapter 79, Laws of 1947 as amended by section
14, chapter 193, Laws of 1957 and RCW 48.19.280 are each amended to
read as follows:

(I) Every member or subscriber to a rating organization shall adhere
to the filings made on its behalf by such organization((, an.d shall t evi.-
ate t1 eicf1 .. , ,xcept as pov d in, tis, secion)). Deviations from the or-
ganization's filings are permitted only when filed with the commissioner in
accordance with this chapter.

(2) ((A K,. suu,I m iay m awiti applicatioi to t , com-
1111 I foI, pcinrisio to file a deviatoln, aid sllall at tlh, Sa tiini s, n Id

a c.opy of te aIlation to te1 iating Oi alizatlO. TheI. application sIall
spcify tL. deviation .i, e ad te bas, tillst .cf i t ,e s of deviation
as spif/,KiedK in s)ubsection (4)1 of tis secl, ti, t1heK, aplicKationJ shlall be, acc. orn-

paiiied by the data upou whic t, applicant eJXies. The carroniiISionfiei shall
FIUliltli set a dat, fi llal huzi oi I1, appliatio aIId gic not I , tl., i o
tU tle applic.ant anld to te. ratii 1ig izatioi. If tlhe atiIl o0ganizatlOiI

infonn t1 e. conisoe that it does not dcir n licat ing lie nin~y, Upon

.olnlcit of thLe appl.atll, waiL vIe llthe lln.

(3) A. to fi, ilaiu c tii ne -- J-ll taiidai d Fn i riii f policJs, and thLe fl0 -
!owing, inisiances w IILU isud as part of a standard fbir ie,. policy, any
such deviation sall b onlly by a uIIIif0  p-mitg of adjijion to 0o J
KicatlI li-0lii all _.-_Sl _lll: !A'tIIK, [

LL~a~fiomoall at,a 1 %,a 0 lU11g fiun! all filings reltiv to such iniua1L

mmade by theL lating 0lati~ oz behalf of such applicant ad t!
effect.

(a) Addtional i-op i r y immiii aim¢ ,ovm ages, o,

(U) ovl. i s iiluding any k 1 1d of iisuic iin addition to III fb. a
sinleIK undilviued p~i-riurni.

in oiideliing theK applicatoll foi p n l-imiom to file .,ich deviation theL
shagll ve collidelti to tLe available statlis.. and tLt ap-

pliabl p "-i--*- fo ic umakin g as nov.d. d in R• W 48.19.030.
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(4) As to insiurance utii tUan that des 1 lteLd ii subsectUI (3) of tl
seti.., a ty such deiat hall, be only by a P....... .... ere nt age d as

rn IllLcl L be applied to tilL i iinitiLn produLe.d by tle ratin sytemll 2.

filed f .a ind of insur e . U fa as of . .whih in fund by
tilL coI-liUiio, to b i a pope, raiing uitlut fo tl. application uF =111 uii"

[Urm p.. .. ta .d ..as. • a U.. . of Ja_. k.. in f ,
surance (a) ". -..... f . .....c.l si ficat n W is.t . a.,
ai a iSpaiaLte U S t aLt, 111Ckutti pu i l (b) ol O Wich. I iS patlt-..
ti .U¥i.ihi ate iiluded in t il ig o; f Ul tl intiiu Ua unzuatioi.

( U) if iU li tle c021ii01-1n finds til p, Ipusd .iationto be- " tfi d and- .. ... .. ..... .piiiii a .. ..... .... rae ....fi n Ih~ f~ n W0 'dM

be ,ad...ua . ....... , .. 51 i _ily Jisi nii nto_ , y, Ili s l.l issu hi. U

pI.t tsti _tt -II dlevtito~ be filed and such d,.vintish Iall thicuporU-itt
cUL lHle ivL. if lilL f t hii seILI W i~,, Illii ll itU li , ti d dss yis tL .
appliation.

(6) Eah devaUII peLII IIIe to belU il all be.. elffetlve tl a pLiU d

lf i les thIL oe Uil yla, f, 1 1 on.t. daLL of uchl pc misslUli UIi Ls It'l , isted

S00 1ic- with tile apptuvai Of till conliilimiISi-.)) Every such deviation shall
terminate upon a material change of the basic rate from which the deviation
is made. The commissioner shall determine whether a change of the basic
rate is so material as to require such termination of deviations.

(((?) This section .des ot apply to casualty insmance.))

NEW SECTION. Sec. 9. Section .34.02, chapter 79, Laws of 1947
and RCW 48.19.440 are each repealed.

NEW SECTION. Sec. 10. This act shall take effect on September 1,
1989.

Passed the Senate March 8, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 26
[Substitute Senate Bill No. 50141

POLICE DOGS

AN ACT Relating to police dogs; and amending RCW 4.24.410, 9A.76.200, and
16.08.080.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 1, chapter 22, Laws of 1982 and RCW 4.24.410 are

each amended to read as follows:
(1) As used in this section:
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(a) 'Police dog" means a dog used by a law enforcement agency spe-
cially trained for law enforcement work and under the control of a dog
handler.

(b) "Dog handler" means a law enforcement officer who has success-
fully completed training as prescribed by the Washington state criminal
justice training commission in police dog handling.

(2) Any dog handler who uses a police dog in the line of duty ((in-ac-
.o al i h,, i tandalds, estalished by tlhe law nicInI agiincy ,uo

Which lie wo! )) in good faith is immune from civil action for damages
arising out of such ((activities)) use of the police dog.

Sec. 2. Section 2, chapter 22, Laws of 1982 and RCW 9A.76.200 are
each amended to read as follows:

(1) A person is guilty of harming a police dog if he ((wiftlly)) mali-
ciously injures, disables, shoots, or kills by any means any dog ((used by a
peace o in diargingo attempingto dc any legal duty o

powei-of-hisVffice)) that the person knows or has reason to know to be a
police dog, as defined in RCW 4.24.410, whether or not the dog is actually
engaged in police work at the time of the injury.

(2) Harming a police dog is a class C felony.

Sec. 3. Section 2, chapter 94, Laws of 1987 and RCW 16.08.080 are
each amended to read as follows:

(1) It is unlawful for an owner to have a dangerous dog in the state
without a certificate of registration issued under this section. This section
and RCW 16.08.090 and 16.08.100 shall not apply to police dogs ((used-by
law c uf lkoakocials f,, pice.i work)) as defined in RCW 4.24.410.

(2) The animal control authority of the city or county in which an
owner has a dangerous dog shall issue a certificate of registration to the
owner of such animal if the owner presents to the animal control unit suffi-
cient evidence of:

(a) A proper enclosure to confine a dangerous dog and the posting of
the premises with a clearly visible warning sign that there is a dangerous
dog on the property. In addition, the owner shall conspicuously display a
sign with a warning symbol that informs children of the presence of a dan-
gerous dog;

(b) A surety bond issued by a surety insurer qualified under chapter
48.28 RCW in a form acceptable to the animal control authority in the sum
of at least fifty thousand dollars, payable to any person injured by the vi-
cious dog; or

(c) A policy of liability insurance, such as homeowner's insurance, is-
sued by an insurer qualified under Title 48 RCW in the amount of at least
fifty thousand dollars, insuring the owner for any personal injuries inflicted
by the dangerous dog.
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(3)(a) If an owner has the dangerous dog in an incorporated area that
is serviced by both a city and a county animal control authority, the owner
shall obtain a certificate of registration from the city authority;

(b) If an owner has the dangerous dog in an incorporated or unincor-
porated area served only by a county animal control authority, the owner
shall obtain a certificate of registration from the county authority;

(c) If an owner has the dangerous dog in an incorporated or unincor-
porated area that is not served by an animal control authority, the owner
shall obtain a certificate of registration from the office of the local sheriff.

(4) Cities and counties may charge an annual fee, in addition to regu-
lar dog licensing fees, to register dangerous dogs.

Passed the Senate February 20, 1989.
Passed the House March 31, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 27
[Senate Bill No. 52771

FIRE PROTECTION DISTRICTS-SERVICE CHARGES-SIX YEAR LIMIT

AN ACT Relating to fire protection district service charges; and amending RCW
52.18.050.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 5, chapter 126, Laws of 1974 ex. sess. as amended by
section 5, chapter 325, Laws of 1987 and RCW 52.18.050 are each amend-
ed to read as follows:

(1) Any service charge authorized by this chapter shall not be effective
unless a proposition to impose the service charge is approved by a sixty
percent majority of the voters of the district voting at a general election or
at a special election called by the district for that purpose, held within the
fire protection district. An election held pursuant to this section shall be
held not more than twelve months prior to the date on which the first such
charge is to be assessed: PROVIDED, That a service charge approved at an
election shall not remain in effect for a period of more than ((three)) six
years unless subsequently reapproved by the voters.

(2) The ballot shall be submitted so as to enable the voters favoring the
authorization of a fire protection district service charge to vote "Yes" and
those opposed thereto to vote "No," and the ballot shall be:

"Shall .......... county fire protection district No ...... be
authorized to impose service charges each year for up to a
((thc-eyeat)) six-year period, not to exceed an amount equal to
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sixty percent of its operating budget, and be prohibited from im-
posing an additional property tax under RCW 52.16.160?

YES NO
l El"

Passed the Senate March 3, 1989.
Passed the House March 31, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 28
[Substitute Senate Bill No. 5099]

STATE PATROL OFFICERS-SUSPENSION WITHOUT PAY

AN ACT Relating to suspension without pay of a state patrol officer: and amending RCW
43.43.080 and 43.43.090.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 43.43.080, chapter 8, Laws of 1965 and RCW 43.43-
.080 are each amended to read as follows:

((nin a heIaing, th tic. lf the patrul iiiay Usped the UffiL

the cumplaint, ettlt.1 suubint a written1 ---1-ati o, f le witte, notice of

i d.a,1 e, to waive a lie.ai ,ig

In thie event that a ltt, of eiiigatii is subitted, it shal bl c1-

cttpd without prejuie.)) When the complaint served upon an officer is of
a criminal nature calling for the discharge of the officer, the chief of the
patrol may immediately suspend the officer without pay pending a trial
board hearing. The board shall be convened no later than forty-five days
from the date of suspension. However, this does not preclude the granting of
a mutually agreed upon extension; in such cases the officer shall remain on
suspension without pay.

An officer complained of may waive a hearing and accept the proposed
discipline by written notice to the chief of the patrol.

Sec. 2. Section 43.43.090, chapter 8, Laws of 1965 as amended by
section 3, chapter 141, Laws of 1984 and RCW 43.43.090 are each amend-
ed to read as follows:

At the hearing, an administrative law judge appointed under chapter
34.12 RCW shall be the presiding officer, and shall make all necessary rul-
ings in the course of the hearing, but shall not be entitled to vote.

The complainant and the officer complained of may submit evidence,
and be represented by counsel, and a full and complete record of the pro-
ceedings, and all testimony, shall be taken down by a stenographer.

After hearing, the findings of the trial board shall be submitted to the
chief. Such findings shall be final ((in te case Of aC4,ittal)) if the charges
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are not sustained. In the event ((of conviction)) the charges are sustained
the chief may determine the proper disciplinary action and declare it by
written order served upon the officer complained of.

Passed the Senate February 20, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 29
[Substitute Senate Bill No. 52661

VOCATIONAL EDUCATION-CERTIFICATION OF INSTRUCTORS

AN ACT Relating to providing baccalaureate and masters degree equivalencies for certi-
fication of vocational instructors; and amending RCW 28A.70.040, 28A.70.042, and
28A.70.005.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 212, chapter 525, Laws of 1987 and RCW 28A.70.040
are each amended to read as follows:

(I) The state board of education shall adopt rules providing that, ex-
cept as provided in this section, all individuals qualifying for an initial-level
teaching certificate after August 31, 1992, shall possess a baccalaureate de-
gree in the arts, sciences, and/or humanities and have fulfilled the require-
ments for teacher certification pursuant to RCW 28A.04.120 (1) and (2).
The state board of education shall develop and adopt rules establishing
baccalaureate degree equivalency standards for certification of vocational
instructors performing instructional duties and acquiring initial level certifi-
cation after August 31, 1992. However, candidates for grades preschool
through six certificates shall have fulfilled the requirements for a major as
part of their baccalaureate degree. If the major is in early childhood educa-
tion, elementary education, or special education, the candidate must have at
least thirty quarter hours or twenty semester hours in one academic field.

(2) The state board of education shall study the impact of eliminating
the major in education under subsection (1) of this section and submit a
report to the legislature by January 15, 1990. The report shall include a
recommendation on whether the major in education under subsection (1) of
this section should be eliminated.

(3) The initial certificate shall be valid for two years.
(4) Certificate holders may renew the certificate for a three-year peri-

od by providing proof of acceptance and enrollment in an approved masters
degree program. A second renewal, for a period of two years, may be
granted upon recommendation of the degree-granting institution and if the
certificate holder can demonstrate substantial progress toward the comple-
tion of the masters degree and that the degree will be completed within the
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two-year extension period. Under no circumstances may an initial certifi-
cate be valid for a period of more than seven years.

Sec. 2. Section 215, chapter 525, Laws of 1987 and RCW 28A.70.042
are each amended to read as follows:

() The state board of education shall implement rules providing that
all teachers performing instructional duties and acquiring professional level
certificate status after August 31, 1992, shall possess, as a requirement of
professional status, a masters degree in teaching, or a masters degree in the
arts, sciences, and/or humanities.

(2) The state board of education shall develop and adopt rules estab-
lishing masters degree equivalency standards for vocational instructors per-
forming instructional duties and acquiring professional level certification
after August 31, 1992.

Passed the Senate March 8, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 30
[House Bill No. 10241

VICTIMS AND WITNESSES-NOTIFICATION OF ESCAPE, RELEASE, OR
FURLOUGH OF SEX OFFENDERS

AN ACT Relating to victims/witness enhancement; and amending RCW 9.94A.155 and
9.94A.1 56.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 346, Laws of 1985 and RCW 9.94A.155 are
each amended to read as follows:

(I) At the earliest possible date, and in no event later than ten days
before release except in the event of escape or emergency furloughs as de-
fined in RCW 72.66.010, the department of corrections shall send written
notice of parole, work release placement, furlough, or escape, if such notice
has been requested in writing about a specific inmate convicted of a violent
offense or a sex offense as defined by RCW 9.94A.030, to all of the
following:

(a) The chief of police of the city, if any, in which the inmate will re-
side, if known, or in which placement will be made in a work release
program;

(b) The sheriff of the county in which the inmate will reside, if known,
or in which placement will be made in a work release program;

(c) The victim, if any, of the crime for which the inmate was convicted
or the victim's next of kin if the crime was a homicide;
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(d) Any witnesses who testified against the inmate in any court pro-
ceedings involving the violent offense; and

(e) Any person specified in writing by the prosecuting attorney.
Information regarding victims, next of kin, or witnesses requesting the no-
tice, information regarding any other person specified in writing by the
prosecuting attorney to receive the notice, and the notice are confidential
and shall not be available to the inmate.

(2) If an inmate convicted of a violent offense or a sex offense as de-
fined by RCW 9.94A.030 escapes from a correctional facility, the depart-
ment of corrections shall immediately notify, by the most reasonable and
expedient means available, the chief of police of the city and the sheriff of
the county in which the inmate resided immediately before the inmate's ar-
rest and conviction. If previously requested, the department shall also notify
the witnesses and the victim, if any, of the crime for which the inmate was
convicted or the victim's next of kin if the crime was a homicide. If the in-
mate is recaptured, the department shall send notice to the persons desig-
nated in this subsection as soon as possible but in no event later than two
working days after the department learns of such recapture.

(3) The department of corrections shall send the notices required by
this chapter to the last address provided to the department by the requesting
party. The requesting party shall furnish the department with a current
address.

(4) For purposes of this section the following terms have the following
meanings:

(a) "Violent offense" means a violent offense under RCW 9.94A.030;
(b) "Next of kin" means a person's spouse, parents, siblings and

children.
(5) Nothing in this section shall impose any liability upon a chief of

police of a city or sheriff of a county for failing to request in writing a no-
tice as provided in subsection (1) of this section.

Sec. 2. Section 2, chapter 346, Laws of 1985 and RCW 9.94A.156 are
each amended to read as follows:

The department of corrections shall provide the victims and next of kin
in the case of a homicide and witnesses involved in violent offense cases or
sex offenses as defined by RCW 9.94A.030 where a judgment and sentence
was entered after October 1, 1983, a statement of the rights of victims and
witnesses to request and receive notification under RCW 9.94A.155 and
9.94A. 157.

Passed the House February 8, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.
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CHAPTER 31
[Substitute Senate Bill No. 5041]

INMATE TELEPHONE CALL MONITORING
AN ACT Relating to electronic monitoring of inmate telephone calls within state correc-

tional facilities; and adding a new section to chapter 9.73 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 9.73

RCW to read as follows:
(1) RCW 9.73.030 through 9.73.080 shall not apply to employees of

the Washington state department of corrections in the following instances:
Intercepting, recording, or divulging any telephone calls from an inmate or
resident of a Washington state correctional facility. For the purposes of this
section, a "Washington state correctional facility" is defined as any and all
facilities that are under the control and authority of the Washington state
department of corrections, and used for the incarceration, treatment, or re-
habilitation of convicted felons.

(2) All personal calls made by inmates shall be collect calls only. The
calls will be "operator announcement" type calls. The operator shall notify
the receiver of the call that the call is coming from a prison inmate, and
that it will be recorded and may be monitored.

(3) The Washington state department of corrections shall adhere to the
following procedures and restrictions when intercepting, recording, or di-
vulging any telephone calls from an inmate or resident of a Washington
state correctional facility as provided for by this section:

(a) Before the implementation of this section, all inmates or residents
of a Washington state correctional facility shall be notified in writing that,
as of the effective date of this section, their telephone conversations may be
intercepted, recorded, and/or divulged.

(b) Unless otherwise provided for in this section, after intercepting or
recording a telephone conversation, only the superintendent and his or her
designee shall have access to that recording.

(c) The contents of an intercepted and recorded telephone conversation
shall be divulged only as is necessary to safeguard the orderly operation of
the correctional facility, in response to a court order, or in the prosecution
or investigation of any crime.

(d) All telephone conversations that are recorded according to this
chapter, unless being used in the ongoing investigation or prosecution of a
crime, or as is necessary to assure the orderly operation of the correctional
facility, shall be destroyed one year after the intercepting and recording.

(4) So as to safeguard the sanctity of the attorney-client privilege, the
department of corrections shall not intercept, record, or divulge any conver-
sation between an inmate or resident and an attorney. The department is
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charged with the responsibility of drafting or developing policies and proce-
dures to implement this statute.

Passed the Senate March 1, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 32
[Substitute House Bill No. 1658]

SEXUAL EXPLOITATION OF CHILDREN

AN ACT Relating to sexual exploitation of children; amending RCW 9.68A.01 1, 9.68A-
.040, 9.68A.050, 9.68A.060, 9.68A.070, 9.68A.080, 9.68A.090, 9.68A.100, and 9.68A.I 10; and
prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 262, Laws of 1984 and RCW 9.68A.01 I are
each amended to read as follows:

Unless the context clearly indicates otherwise, the definitions in this
section apply throughout ((the [this])) this chapter.

(1) To "photograph' means to make a print, negative, slide, motion
picture, or vileotape. A 'photograph" means any tangible item produced by
photographing.

(2) "Visual or printed matter" means any photograph or other material
that contains a reproduction of a photograph.

(3) "Sexually explicit conduct" means actual or simulated:
(a) Sexual intercourse, including genital-genital, oral-genital, anal-

genital, or oral-anal, whether between persons of the same or opposite sex
or between humans and animals;

(b) Penetration of the vagina or rectum by any object;
(c) Masturbation((,, foi- the putpose of seual ............. m.,ulation of thi

viewer));
(d) Sadomasochistic abuse for the purpose of sexual stimulation of the

viewer;
(e) Exhibition of the genitals or unclothed pubic or rectal areas of any

minor, or the unclothed breast of a female minor, for the purpose of sexual
stimulation of the viewer;

(f) Defecation or urination for the purpose of sexual stimulation of the
viewer; and

(g) Touching of a person's clothed or unclothed genitals, pubic area,
buttocks, or breast area for the purpose of sexual stimulation of the viewer.

(4) "Minor" means any person under eighteen years of age.
(5) "Live performance" me-ns any play, show, skit, dance, or other

exhibition performed or presented to or before an audience of one or more,
with or without consideration.
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Sec. 2. Section 3, chapter 262, Laws of 1984 and RCW 9.68A.040 are
each amended to read as follows:

(1) A person is guilty of sexual exploitation of a minor if the person:
(a) Compels a minor by threat or force to engage in sexually explicit

conduct, knowing that such conduct will be photographed or part of a live
performance;

(b) Aids , invites, employs, authorizes, or causes a minor to engage in
sexually explicit conduct, knowing that such conduct will be photographed
or part of a live performance; or

(c) Being a parent, legal guardian, or person having custody or control
of a minor, permits the minor to engage in sexually explicit conduct, know-
ing that the conduct vill be photographed or part of a live performance.

(2) Sexual exploitation of a minor is((:
("j)) a class B felony punishable under chapter 9A.20 RCW ((if-the

Mi~UI C.APluited is ls than1 sixteen years old at th time,. of thei ofese and
(b) A, C lasefe puishable , 1 un, .h,,apter 9A.20 R..,if t. t... i-

no, exploiJ "i at lest sixteeI yea oul but le thn,14 eiten years old ai
t.....m ..f ...eo .f.ns)).

Sec. 3. Section 4, chapter 262, Laws of 1984 and RCW 9.68A.050 are
each amended to read as follows:

A person who:
(1) Knowingly develops, duplicates, publishes, prints, disseminates, ex-

changes, finances, attempts to finance, or sells any visual or printed matter
that depicts a minor engaged in an act of sexually explicit conduct; or

(2) Possesses with intent to develop, duplicate, publish, print, dissemi-
nate, exchange, or sell any visual or printed matter that depicts a minor en-
gaged in an act of sexually explicit conduct
is guilty of a class C felony punishable under chapter 9A.20 RCW.

(((3) .s.usedithissection. " .. ans ap
years-ofage.))

Sec. 4. Section 5, chapter 262, Laws of 1984 and RCW 9.68A.060 are
each amended to read as follows:

(((-1)) A person who knowingly sends or causes to be sent, or brings or
causes to be brought, into this state for sale or distribution, any visual or
printed matter that depicts a minor engaged in sexually explicit conduct is
guilty of a class C felony punishable under chapter 9A.20 RCW.

(((2) As usd i. ths sct.. i, "rinoiu ' in.an.. a ,,....uI.de DiAt,.I

years ofage.))
Sec. 5. Section 6, chapter 262, Laws of 1984 and RCW 9.68A.070 are

each amended to read as follows:
(((-1M)) A person who knowingly possesses visual or printed matter de-

picting a minor engaged in sexually explicit conduct is guilty of a gross
misdemeanor.
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(((2) As used in this sectio, Il inean a perso undJ ixte

yea, sage.))
Sec. 6. Section 7, chapter 262, Laws of 1984 and RCW 9.68A.080 are

each amended to read as follows:
(((-))) A person who, in the course of processing or producing visual

or printed matter either privately or commercially, has reasonable cause to
believe that the visual or printed matter submitted for processing or pro-
ducing depicts a minor engaged in sexually explicit conduct shall immedi-
ately report such incident, or cause a report to be made, to the proper law
enforcement agency. Persons failing to do so are guilty of a gross
misdemeanor.

(((2) As asu in tlis sectio, ",nnol aIeans a peisui udeI- ixt. ei

yea- of-age.))
Sec. 7. Section 8, chapter 262, Laws of 1984 as amended by section 2,

chapter 319, Laws of 1986 and RCW 9.68A.090 are each amended to read
as follows:

(((")) A person who communicates with a minor for immoral purpos-
es is guilty of a gross misdemeanor, unless that person has previously been
convicted under this section or of a felony sexual offense under chapter
9.68A, 9A.44, or 9A.64 RCW or of any other felony sexual offense in this
or any other state, in which case the person is guilty of a class C felony
punishable under chapter 9A.20 RCW.

(((2) As J used... tis sectin, iiiia perso ... .. te
years of-age))

Sec. 8. Section 9, chapter 262, Laws of 1984 and RCW 9.68A.100 are
each amended to read as follows:

(((--))) A person is guilty of patronizing a juvenile prostitute if that
person engages or agrees or offers to engage in sexual conduct with a minor
in return for a fee, and is guilty of a class C felony punishable under chap-
ter 9A.20 RCW.

(((2) As, use in this section, "zumuui " inasa pliio UladcIighee
yeatsa. f-age))

Sec. 9. Section 10, chapter 262, Laws of 1984 as amended by section 3,
chapter 319, Laws of 1986 and RCW 9.68A.1 10 are each amended to read
as follows:

(1) In a prosecution under RCW 9.68A.040, it is not a defense that the
defendant was involved in activities of law enforcement and prosecution
agencies in the investigation and prosecution of criminal offenses. Law en-
forcement and prosecution agencies shall not employ minors to aid in the
investigation of a violation of RCW 9.68A.090 or 9.68A.100. This chapter
does not apply to individual case treatment in a recognized medical facility
or individual case treatment by a psychiatrist or psychologist licensed under
Title 18 RCW, or to lawful conduct between spouses.
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(2) In a prosecution under RCW 9.68A.050, 9.68A.060, 9.68A.070, or
9.68A.080, it is not a defense that the defendant did not know the age of
the child depicted in the visual or printed matter: PROVIDED, That it is a
defense, which the defendant must prove by a preponderance of the evi-
dence, that at the time of the offense the defendant was not in possession of
any facts on the basis of which he or she should reasonably have known that
the person depicted was a minor.

(3) In a prosecution under RCW 9.68A.040. 9.68A.050, 9.68A.060, or
9.68A.090, ((o- 9.68A.100,)) it is not a defense that the defendant did not
know the alleged victim's age: PROVIDED, That it is a defense, which the
defendant must prove by a preponderance of the evidence, that at the time
of the offense, the defendant reasonably believed the alleged victim to be at
least eighteen years of age based on declarations by the alleged victim.

(4) ((It a p.osecutiol ud, RCW 9.68A.05 o. 9.68A.060, it is iol a
defense that thLc def6..1td4 1t did tat know tLe alleged vitm'st ae." PRO-
VIDED, That it is a defen.s, whic,.,, t dfe..dant nittu piovm,-by-a-re Vw
de.,nce of the cvid,,ce, that. at t,,e thine of thc offen-se., the dcfendanlIt

rasnably blicve a.. the ll....d .;ctirn to be at !ast .....sixteLLi ya Of ag
bJo n d, .,.,.i4 ,,. by th .ll,,cd- victim)) In a prosecution under RCW
9.68A.050, 9.68A.060, or 9.68A.070, it shall be an affirmative defense that
the defendant was a law enforcement officer in the process of conducting an
official investigation of a sex-related crime against a minor.

(5) In a prosecution under RCW 9.68A.050, 9.68A.060, or 9.68A.070,
the state is not required to establish the identity of the alleged victim.

NEW SECTION. Sec. 10. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 15, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 33
[House Bill No. 1170]

TESTAMENTARY POWERS OF APPOINTMENT

AN ACT Relating to powers of appointment; and amending RCW 11.95.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 36, chapter 30, Laws of 1985 and RCW 11.95.060 are
each amended to read as follows:

(1) The holder of a testamentary or lifetime power of appointment may
exercise the power by appointing property outright or in trust and may
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grant further powers to appoint. The powerholder may designate the trus-
tee, powers, situs, and governing law for property appointed in trust.

(2) The holder of a testamentary power may exercise the power only
by the powerholder's last will, signed before or after the effective date of the
instrument granting the power, that manifests an intent to exercise the
power ((and that identifies.: tlIhe ulin stument granltij tI.e p.uwei anld its dte)).
Unless the person holding the property subject to the power has within six
months after the holder's death received written notice that the
powerholder's last will has been admitted to probate or an adjudication of
testacy has been entered with respect to the powerholder's last will in some
jurisdiction, the person may, until the time the notice is received, transfer
the property subject to appointment on the basis that the power has not
been effectively exercised. The person holding the property shall not incur
liability to anyone for transfers so made if the person had no knowledge
that the power had been exercised and had made a reasonable effort to de-
termine if the power had been exercised. A testamentary residuary clause
which does not manifest an intent to exercise a power is not deemed the ex-
ercise of a testamentary power.

(3) The holder of a lifetime power of appointment shall exercise that
power only by delivering a written instrument, signed by the holder, to the
person holding the property subject to the power. If the holder conditions
the distribution of the appointed property on a future event, the written in-
strument may be revoked in the same manner at any time before the prop-
erty becomes distributable upon occurrence of the event specified, except
that any contrary provisions in the written instrument exercising the power,
including provisions stating the exercise of the power is irrevocable, shall be
controlling. If the written instrument is revoked, the holder of the power
may reappoint the property that was appointed in the instrument. In the
absence of signing and delivery of such a written instrument, a lifetime
power is not deemed exercised.

Passed the House February 1, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 8, 1989.

CHAPTER 34
ISubstitute House Bill No. 11691

DECEDENTS' ESt ATES-BENEFICIARI ES-DISCLAIMER OF INTEREST

AN ACT Relating to disclaimers of interests by beneficiaries; amending RCW 11.86.090;
adding new sections to chapter 11.86 RCW; and repealing RCW 11.86.010, 11.86.020, 11.86-
.030, 11.86.040, 11.86.050, 11.86.060, and 11.86.070.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. I. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Beneficiary" means the person entitled, but for the person's dis-
claimer, to take an interest.

(2) "Interest' includes the whole of any property, real or personal, le-
gal or equitable, or any fractional part, share, or particular portion or spe-
cific assets thereof, any vested or contingent interest in any such property,
any power to appoint, consume, apply, or expend property, or any other
right, power, privilege, or immunity relating to property. "Interest" in-
cludes, but is not limited to, an interest created in any of the following
manners:

(a) By intestate succession;
(b) Under a will;
(c) Under a trust;
(d) By succession to a disclaimed interest;
(e) By virtue of an election to take against a will;
(f) By creation of a power of appointment;
(g) By exercise or nonexercise of a power of appointment;
(h) By an inter vivos gift, whether outright or in trust;
(i) By surviving the death of a depositor of a trust or P.O.D. account

within the meaning of RCW 30.22.040;
() Under an insurance or annuity contract;
(k) By surviving the death of another joint tenant;
(1) Under an employee benefit plan;
(m) Under an individual retirement account, annuity, or bond;
(n) Under a community property agreement; or
(o) Any other interest created by any testamentary or inter vivos in-

strument or by operation of law.
(3) 'Creator of the interest' means a person who establishes, declares,

or otherwise creates an interest.
(4) "Disclaimer' means any writing which declines, refuses, renounces,

or disclaims any interest that would otherwise be taken by a beneficiary.
(5) "Disclaimant' means a beneficiary who executes a disclaimer on

his or her own behalf or a person who executes a disclaimer on behalf of a
beneficiary.

(6) "Person" means an individual, corporation, government, govern-
mental subdivision or agency, business trust, estate, trust, partnership, asso-
ciation, or other entity.

(7) "Date of the transfer' means:
(a) For an inter vivos transfer, the date of the creation of the interest;

or
(b) For a transfer upon the death of the creator of the interest, the

date of the death of the creator.
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A joint tenancy interest of a deceased joint tenant shall be deemed to
be transferred at the death of the joint tenant rather than at the creation of
the joint tenancy.

NEW SECTION. Sec. 2. (1) A beneficiary may disclaim an interest in
whole or in part, or with reference to specific parts, shares or assets, in the
manner provided in section 3 of this act.

(2) Likewise, a beneficiary may so disclaim through an agent or attor-
ney so authorized by written instrument.

(3) A personal representative, guardian, attorney in fact if authorized
under a durable power of attorney under chapter 11.94 RCW, or other legal
representative of the estate of a minor, incompetent, or deceased benefi-
ciary, may so disclaim on behalf of the beneficiary, with or without court
order, if:

(a) The legal representative deems the disclaimer to be in the best in-
terests of those interested in the estate of the beneficiary and of those who
take the disclaimed interest because of the disclaimer, and not detrimental
to the best interests of the beneficiary; and

(b) In the case of a guardian, no order has been issued under RCW
11.92.140 determining that the disclaimer is not in the best interests of the
beneficiary.

NEW SECTION. Sec. 3. (1) The disclaimer shall:
(a) Be in writing;
(b) Be signed by the disclaimant;
(c) Identify the interest to be disclaimed; and
(d) State the disclaimer and the extent thereof.
(2) The disclaimer shall be delivered or mailed as provided in subsec-

tion (3) of this section at any time after the creation of the interest, but in
all events by nine months after the latest of:

(a) The date the beneficiary attains the age of twenty-one years;
(b) The date of the transfer; or
(c) The date that the beneficiary is finally ascertained and the benefi-

ciary's interest is indefeasibly vested.
(3) The disclaimer shall be mailed by first-class mail, or otherwise

delivered, to the creator of the interest, the creator's legal representative, or
the holder of the legal title to the property to which the interest relates or, if
the creator is dead and there is no legal representative or holder of legal ti-
tle, to the person having possession of the property.

(4) If the date of the transfer is the date of the death of the creator of
the interest, a copy of the disclaimer may be filed with the clerk of the pro-
bate court in which the estate of the creator is, or has been, administered,
or, if no probate administration has been commenced, then with the clerk of
the court of any county provided by law as the place for probate adminis-
tration of such person, where it shall be indexed under the name of the de-
cedent in the probate index upon the payment of a fee of two dollars.
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(5) The disclaimer of an interest in real property may be recorded, but
shall constitute notice to all persons only from and after the date of record-
ing. If recorded, a copy of the disclaimer shall be recorded in the office of
the auditor in the county or counties where the real property is situated.

NEW SECTION. Sec. 4. (1) Unless the instrument creating an inter-
est directs to the contrary, the interest disclaimed shall pass as if the bene-
ficiary had died immediately prior to the date of the transfer of the interest.
The disclaimer shall relate back to this date for all purposes.

(2) Unless the disclaimer directs to the contrary, the beneficiary may
receive another interest in the property subject to the disclaimer.

(3) Any future interest taking effect in possession or enjoyment after
termination of the interest disclaimed takes effect as if the beneficiary had
died prior to the date of the beneficiary's final ascertainment as a benefi-
ciary and the indefeasible vesting of the interest.

(4) The disclaimer is binding upon the beneficiary and all persons
claiming through or under the beneficiary.

(5) Notwithstanding subsection (I) or (3) of this section, no benefi-
ciary whose interest has been disclaimed shall be deemed to have died for
purposes of RCW 11.12.120.

NEW SECTION. Sec. 5. A beneficiary may not disclaim an interest
if:

(1) The beneficiary has accepted the interest or a benefit thereunder;
(2) The beneficiary has assigned, conveyed, encumbered, pledged, or

otherwise transferred the interest, or has contracted therefor;
(3) The interest has been sold or otherwise disposed of pursuant to ju-

dicial process; or
(4) The beneficiary has waived the right to disclaim in writing. The

written waiver of the right to disclaim also is binding upon all persons
claiming through or under the beneficiary.

NEW SECTION. Sec. 6. A beneficiary may disclaim under this chap-
ter notwithstanding any limitation on the interest of the beneficiary in the
nature of a spendthrift provision or similar restriction.

NEW SECTION. Sec. 7. No legal representative of a creator of the
interest, holder of legal title to property an interest in which is disclaimed,
or person having possession of the property shall be liable for any otherwise
proper distribution or other disposition made without actual knowledge of
the disclaimer, or in reliance upon the disclaimer and without actual
knowledge that the disclaimer is barred as provided in section 5 of this act.

Sec. 8. Section 10, chapter 148, Laws of 1973 and RCW 11.86.090 are
each amended to read as follows:

Any interest which exists on June 7, 1973 but which has not then be-
come indefeasibly ((fixed both i Vality a-d Pantit~y)) vested, or the taker
of which has not then become finally ascertained, or of tl'e existence of the
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transfer of which the beneficiary lacks knowledge, may be disclaimed after
June 7, 1973 in the manner provided in ((RCW Il.86.030 and i.86.004))
section 3 of this act. However, for the purposes of section 3(2) of this act,
the date on which the beneficiary first knows of the existence of the transfer
shall be deemed to be the date of the transfer.

NEW SECTION. Sec. 9. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 148, Laws of 1973, section 42, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.010;

(2) Section 3, chapter 148, Laws of 1973, section 43, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.020;

(3) Section 4, chapter 148, Laws of 1973, section 44, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.030;

(4) Section 5, chapter 148, Laws of 1973, section 45, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.040;

(5) Section 6, chapter 148, Laws of 1973, section 46, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.050;

(6) Section 7, chapter 148, Laws of 1973, section 47, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.060; and

(7) Section 8, chapter 148, Laws of 1973, section 48, chapter 209,
Laws of 1979 ex. sess. and RCW 11.86.070.

NEW SECTION. Sec. 10. Sections 1 through 7 of this act are each
added to chapter 11.86 RCW.

Passed the House February 1, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 35
[House Bill No. 13501

MARITAL DEDUCTION GIFTS-COMMON DISASTERS-EFFECT ON
SURVIVORSHIP REQUIREMENTS

AN ACT Relating to marital deduction gifts; and amending RCW 11.108.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 111, chapter 30, Laws of 1985 and RCW 11.108.060
are each amended to read as follows:

If a governing instrument contains a marital deduction gift, whether
outright or in trust and whether there is a specific reference to this section,
any survivorship requirement expressed in the governing instrument in ex-
cess of six months, other than survival by a spouse of a common disaster
resulting in the death of the decedent, does not apply to property passing
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under a marital deduction gift, and in addition, is limited to a six-month
period beginning with the testator's death.

Passed the House February 1, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 36
[Substitute Senate Bill No. 51931

OPTOMETRY-DRUG USE AND AUTHORIZATION TO PRESCRIBE

AN ACT Relating to optometry; and amending RCW 18.53.010, 18.53.140, and
69.41.010.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 144, Laws of 1919 as last amended by sec-

tion 2, chapter 58, Laws of 1981 and RCW 18.53.010 are each amended to
read as follows:

(1) The practice of optometry is defined as the examination of the hu-
man eye, the examination and ascertaining any defects of the human vision
system and the analysis of the process of vision. The practice of optometry
may include, but not necessarily be limited to, the following:

(a) The employment of any objective or subjective means or method
including the use of ((phiiia.naudic! agiint)) drugs topically applied to the
eye for diagnostic and therapeutic purposes by those licensed under this
chapter and who meet the requirements of subsections (2) and (3) of this
section, and the use of any diagnostic instruments or devices for the exami-
nation or analysis of the human vision system, the measurement of the
powers or range of human vision, or the determination of the refractive
powers of the human eye or its functions in general; and

(b) The prescription and fitting of lenses, prisms, therapeutic or re-
fractive contact lenses and the adaption or adjustment of frames and lenses
used in connection therewith; and

(c) The prescription and provision of visual therapy, therapeutic aids
and other optical devices, and the treatment with topically applied drugs by
those licensed under this chapter and who meet the requirements of subsec-
tions (2) and (3) of this section; and

(d) The ascertainment of the perceptive, neural, muscular or patholog-
ical condition of the visual system; and

(e) The adaptation of prosthetic eyes.
(2) Those persons using ((phia ciicutical agenats)) drugs for diagnostic

purposes in the practice of optometry shall have a minimum of sixty hours
of didactic and clinical instruction in general and ocular pharmacology as
applied to optometry, and for therapeutic purposes, an additional minimum
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of seventy-five hours of didactic and clinical instruction as established by
the board, and certification from an institution of higher learning, accredit-
ed by ((argoa 01 6 i05,, ,ial aLid LJting ol a-liiatii and mcognizcd
o, approved by the acmdi,.,in, l o is,.UIl oi, s, o llcg and Uniivel-

ti e tu,, i , t cii a,.l tIIO u, 1,..uou ad ,ollg,)) those agencies rec-
ognized by the United States office of education or the council on
postsecondary accreditation to qualify for certification by the optometry
board of Washington to use ((phanac4 utical agits)) drugs for diagnostic
and therapeutic purposes. Such course or courses shall be the fiscal respon-
sibility of the participating and attending optometrist.

(3) The board shall establish a schedule of drugs for diagnostic and
treatment purposes limited to the practice of optometry, and no person li-
censed pursuant to this chapter shall prescribe, dispense, purchase, possess,
or administer drugs except as authorized and to the extent permitted by the
board.

(4) The board shall develop a means of identification and verification
of optometrists certified to use therapeutic drugs for the purpose of issuing
prescriptions as authorized by this section.

Sec. 2. Section 7, chapter 144, Laws of 1919 as last amended by sec-
tion 82, chapter 259, Laws of 1986 and RCW 18.53.140 are each amended
to read as follows:

It shall be unlawful for any person:
(1) To sell or barter, or offer to sell or barter any license issued by the

director; or
(2) To purchase or procure by barter any license with the intent to use

the same as evidence of the holder's qualification to practice optometry; or
(3) To alter with fraudulent intent in any material regard such license;

or
(4) To use or attempt to use any such license which has been pur-

chased, fraudulently issued, counterfeited or materially altered as a valid li-
cense; or

(5) To practice optometry under a false or assumed name, or as a rep-
resentative or agent of any person, firm or corporation with which the li-
censee has no connection: PROVIDED, Nothing in this chapter nor in the
optometry law shall make it unlawful for any lawfully licensed optometrist
or association of lawfully licensed optometrists to practice optometry under
the name of any lawfully licensed optometrist who may transfer by inheri-
tance or otherwise the right to use such name; or

(6) To practice optometry in this state either for himself or any other
individual, corporation, partnership, group, public or private entity, or any
member of the licensed healing arts without having at the time of so doing a
valid license issued by the director of licensing; or

11711

Ch. 36



WASHINGTON LAWS, 1989

(7) To in any manner barter or give away as premiums either on his
own account or as agent or representative for any other purpose, firm or
corporation, any eyeglasses, spectacles, lenses or frames; or

(8) To use drugs in the ((LaiIInIatiii of eyes except diagnostic ag -,s,
topic ally appiedl~, knouwn erclly., acyclpeis ind.ntc topical taics-

the tl .s, dyes s uchi as flcinbI, nn forl c~ Iinei-gmicy usel ontly, rniticsb, Wich.

lend di u a .ifieLid uptoutiinist is aUtIUhImi d toutcha, pobSuap --d

ad,inistet)) practice of optometry, except those topically applied for diag-
nostic or therapeutic purposes; or

(9) To use advertising whether printed, radio, display, or of any other
nature, which is misleading or inaccurate in any material particular, nor
shall any such person in any way misrepresent any goods or services (in-
cluding but without limitation, its use, trademark, grade, quality, size, ori-
gin, substance, character, nature, finish, material, content, or preparation)
or credit terms, values, policies, services, or the nature or form of the busi-
ness conducted; or

(10) To advertise the "free examination of eyes," "free consultation,"
"consultation without obligation," "free advice," or any words or phrases of
similar import which convey the impression to the public that eyes are ex-
amined free or of a character tending to deceive or mislead the public, or in
the nature of "bait advertising;" or

(11) To use an advertisement of a frame or mounting which is not
truthful in describing the frame or mounting and all its component parts.
Or advertise a frame or mounting at a price, unless it shall be depicted in
the advertisement without lenses inserted, and in addition the advertisement
must contain a statement immediately following, or adjacent to the adver-
tised price, that the price is for frame or mounting only, and does not in-
clude lenses, eye examination and professional services, which statement
shall appear in type as large as that used for the price, or advertise lenses or
complete glasses, viz.: frame or mounting with lenses included, at a price
either alone or in conjunction with professional services; or

(12) To use advertising, whether printed, radio, display, or of any other
nature, which inaccurately lays claim to a policy or continuing practice of
generally underselling competitors; or

(13) To use advertising, whether printed, radio, display or of any other
nature which refers inaccurately in any material particular to any competi-
tors or their goods, prices, values, credit terms, policies or services; or

(14) To use advertising whether printed, radio, display, or of any other
nature, which states any definite amount of money as "down payment" and
any definite amount of money as a subsequent payment, be it daily, weekly,
monthly, or at the end of any period of time.

Sec. 3. Section 1, chapter 186, Laws of 1973 Ist ex. sess. as last
amended by section 17, chapter 153, Laws of 1984 and RCW 69.41.010 are
each amended to read as follows:
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As used in this chapter:
(1) "Administer" means the direct application of a legend drug wheth-

er by injection, inhalation, ingestion, or any other means, to the body of a
patient or research subject by:

(a) A practitioner; or
(b) The patient or research subject at the direction of the practitioner.
(2) "Deliver" or 'delivery' means the actual, constructive, or attempt-

ed transfer from one person to another of a legend drug, whether or not
there is an agency relationship.

(3) 'Dispense' means the interpretation of a prescription or order for a
legend drug and, pursuant to that prescription or order, the proper selection,
measuring, compounding, labeling, or packaging necessary to prepare that
prescription or order for delivery.

(4) "Dispenser' means a practitioner who dispenses.
(5) 'Distribute' means to deliver other than by administering or dis-

pensing a legend drug.
(6) "Distributor' means a person who distributes.
(7) 'Drug' means:
(a) Substances recognized as drugs in the official United States phar-

macopoeia, official homeopathic pharmacopoeia of the United States, or of-
ficial national formulary, or any supplement to any of them;

(b) Substances intended for use in the diagnosis, cure, mitigation,
treatment, or prevention of disease in man or animals;

(c) Substances (other than food, minerals or vitamins) intended to af-
fect the structure or any function of the body of man or animals; and

(d) Substances intended for use as a component of any article specified
in clause (a), (b), or (c) of this subsection. It does not include devices or
their components, parts, or accessories.

(8) 'Legend drugs' means any drugs which are required by state law
or regulation of the state board of pharmacy to be dispensed on prescription
only or are restricted to use by practitioners only.

(9) 'Person' means individual, corporation, government or govern-
mental subdivision or agency, business trust, estate, trust, partnership or
association, or any other legal entity.

(10) 'Practitioner' means:
(a) A physician under chapter 18.71 RCW, an osteopathic physician or

an osteopathic physician and surgeon under chapter 18.57 RCW, a dentist
under chapter 18.32 RCW, a podiatrist under chapter 18.22 RCW, a vet-
erinarian under chapter 18.92 RCW, a registered nurse under chapter 18.88
RCW, a licensed practical nurse under chapter 18.78 RCW, an optometrist
under chapter 18.53 RCW who is certified by the optometry board under
RCW 18.53.010, an osteopathic physician's assistant under Zhapter 18.57A
RCW, or a physician's assistant under chapter 18.71A RCW, or a pharma-
cist under chapter 18.64 RCW;
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(b) A pharmacy, hospital, or other institution licensed, registered, or
otherwise permitted to distribute, dispense, conduct research with respect to,
or to administer a legend drug in the course of professional practice or re-
search in this state; and

(c) A physician licensed to practice medicine and surgery or a physi-
cian licensed to practice osteopathy and surgery in any state, or province of
Canada, which shares a common border with the state of Washington.

Passed the Senate March 3, 1989.
Passed the House March 31, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 37
[House Bill No. 1026]

SEA URCHIN FISHERY REGULATED

AN ACT Relating to commercial sea urchin fishing; amending RCW 75.30.050; adding a
new section to chapter 75.30 RCW; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The legislature finds that a significant com-

mercial sea urchin fishery is developing within state waters. The potential
for depletion of the sea urchin stocks in these waters is increasing, particu-
larly as the sea urchin fishery becomes an attractive alternative to fishermen
facing increasing restrictions on other types of commercial fishery activities.

The legislature finds that the number of commercial fishermen engaged
in sea urchin fishing has steadily increased. This factor, combined with ad-
vances in marketing techniques, has resulted in strong pressures on the sup-
ply of sea urchins

The legislature finds that increased regulation of commercial sea ur-
chin fishing is necessary to preserve And efficiently manage the commercial
sea urchin fishery in the waters of the state.

NEW SECTION. Sec. 2. A new section is added to chapter 75.30
RCW to read as follows:

(1) After October 1, 1989, it is unlawful to commercially take any
species of sea urchin using shellfish diver gear without first obtaining a sea
urchin endorsement to accompany a shellfish diver license. A sea urchin en-
dorsement to a shellfish diver license issued under RCW 75.28.130(4) shall
be limited to those vessels which:

(a) Held a commercial shellfish diver license, excluding clams, between
January 1, 1988, and December 31, 1988, or had transferred to the vessel
such a license;

(b) Have not transferred the license to another vessel; and
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(c) Can establish, by means of dated shellfish receiving documents is-
sued by the department, that twenty thousand pounds of sea urchins were
caught and landed under the license during the period of April 1, 1986,
through March 31, 1988.

(2) In addition to the requirements of subsection (1) of this section,
after December 31, 1991, sea urchin endorsements to shellfish diver licenses
issued under RCW 75.28.130(4) may be issued only to vessels:

(a) Which held a sea urchin endorsement to a shellfish diver license
during the previous year or had transferred to the vessel such a license; and

(b) From which twenty thousand pounds of sea urchins were caught
and landed in this state during the two-year period ending March 31 of an
odd-numbered year, as documented by valid shellfish receiving documents
issued by the department.

Where failure to obtain the license during the previous year was the
result of a license suspension or revocation by the department, the vessel
may qualify for a license by establishing that the vessel held such a license
during the last year in which it was eligible.

(3) The director may reduce or waive the landing requirement estab-
lishcd under subsection (2)(b) of this section upon the recommendation of a
board of review established under section 3 of this act. The board of review
may recommend a reduction or waiver of the landing requirement in indi-
vidual cases if in the board's judgment, extenuating circumstances prevent
achievement of the landing requirement. The director shall adopt rules gov-
erning the operation of the board of review and defining "extenuating
circumstances."

(4) Sea urchin endorsements issued under this section are not transfer-
able from one owner to another owner, except from parent to child, or from
spouse to spouse during marriage or as a result of marriage dissolution, or
upon the death of the owner. This restriction applies to all changes in the
vessel owner's name on the license, including (a) changes during the license
year, and (b) changes during the license renewal process between years.
This restriction does not prevent changes in vessel operator or transfers be-
tween vessels when the vessel owner remains unchanged. Upon request of a
vessel owner, the director may issue a temporary permit to allow the vessel
owner to use the license endorsement on a leased or rented vessel.

(5) If less than forty-five vessels are eligible for sea urchin endorse-
ments, the director may accept applications for new endorsements. The di-
rector shall determine by random selection the successful applicants for the
additional endorsements. The number of additional endorsements issued
shall be sufficient to maintain up to forty-five vessels in the sea urchin fish-
ery. The director shall adopt rules governing the application, selection, and
issuance procedure for new sea urchin endorsements, based upon recom-
mendations of a board of review established under RCW 75.30.050.
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Sec. 3. Section 5, chapter 106, Laws of 1977 ex. sess. as last amended
by section 7, chapter 198, Laws of 1986 and RCW 75.30.050 are each
amended to read as follows:

(1) The director shall appoint three-member advisory review boards to
hear cases as provided in RCW 75.30.060. Members shall be from:

(a) The salmon charter boat fishing industry in cases involving salmon
charter boat licenses or angler permits;

(b) The commercial salmon fishing industry in cases involving com-
mercial salmon licenses;

(c) The commercial crab fishing industry in cases involving Puget
Sound crab license endorsements;

(d) The commercial herring fishery in cases involving herring valida-
tions; ((and))

(e) The commercial Puget Sound whiting fishery in cases involving
Puget Sound whiting license endorsements and

(f) The commercial sea urchin fishery in cases involving sea urchin en-
dorsements to shellfish diver licenses.

(2) Members shall serve at the discretion of .he director and shall be
reimbursed for travel expenses as provided in RCW 43.03.050 and
43.03.060.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 10, 1989.
Passed the Senate March 31, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 38
[Substitute Senate Bill No. 52131

ACCOUNTS RECEIVABLE-SIX YEAR LIMIT ON ACTIONS

AN ACT Relating to statutes of limitation; and amending RCW 4.16.040 and 4.16.080.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, page 363, Laws of 1854 as last amended by section
2, chapter 105, Laws of 1980 and RCW 4.16.040 are each amended to read
as follows:

The following actions shall be commenced within six years:
(1) An action upon a contract in writing, or liability express or implied

arising out of a written agreement.
(2) An action upon an account receivable incurred in the ordinary

course of business.
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(3) An action for the rents and profits or for tle use and occupation of
real estate.

Sec. 2. Section 4, page 363, Laws of 1854 as last amended by section
1, chapter 127, Laws of 1937 and RCW 4.16.080 are each amended to read
as follows:

The following actions shall be commenced within three years:
(1) An action for waste or trespass upon real property;
(2) An action for taking, detaining, or injuring personal property, in-

cluding an action for the specific recovery thereof, or for any other injury to
the person or rights of another not hereinafter enumerated;

(3) Except as provided in RCW 4.16.040(2), an action upon a contract
or liability, express or implied, which is not in writing, and does not arise
out of any written instrument;

(4) An action for relief upon the ground of fraud, the cause of action
in such case not to be deemed to have accrued until the discovery by the
aggrieved party of the facts constituting the fraud;

(5) An action against a sheriff, coroner, or constable upon a liability
incurred by the doing of an act in his official capacity and by virtue of his
office, or by the omission of an official duty, including the nonpayment of
money collected upon an execution; but this subdivision shall not apply to
action for an escape;

(6) An action against an officer charged with misappropriation or a
failure to properly account for public funds intrusted to his custody; an ac-
tion upon a statute for penalty or forfeiture, where an action is given to the
party aggrieved, or to such party and the state, except when the statute im-
posing it prescribed a different limitation: PROVIDED, HOWEVER, The
cause of action for such misappropriation, penalty or forfeiture, whether for
acts heretofore or hereafter done, and regardless of lapse of time or existing
statutes of limitations, or the bar thereof, even though complete, shall not
be deemed to accrue or to have accrued until discovery by the aggrieved
party of the act or acts from which such liability has arisen or shall arise,
and such liability, whether for acts heretofore or hereafter done, and re-
gardless of lapse of time or existing statute of limitation, or the bar thereof,
even though complete, shall exist and be enforceable for three years after
discovery by aggrieved party of the act or acts from which such liability has
arisen or shall arise.

((W) An a.t n forsdu,, breac... . f, u,,,.,,f ,oi to iay.))

Passed the Senate March 3, 1989.
Passed the House April 5, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.
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CHAPTER 39
[House Bill No, 10491

PROSECUTING ATTORNEYS-PERMISSIBLE PRIVATE PRACTICE

AN ACT Relating to the private practice of law by prosecuting attorneys; and amending
RCW 36.27.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 36.27.060, chapter 4, Laws of 1963 as last amended by
section :, chapter 86, Laws of 1973 Ist ex. sess. and RCW 36.27.060 are
each amended to read as follows:

() The prosecuting attorneys and their deputies of class four counties
and counties with population larger than class four counties shall serve full
time and except as otherwise provided for in this section shall not engage in
the private practice of law((. PROVIDED, That)):

(2) Deputy prosecuting attorneys in counties of the second class, third
class, and fourth class may serve part time and engage in the private prac-
tice of law if the board of county commissioners so provides.

(3) Except as provided in subsection (4) of this section, nothing in this
section prohibits a prosecuting attorney or deputy prosecuting attorney in
any county from:

(a) Performing legal services for himself or herself or his or her imme-
diate family; or

(b) Performing legal services of a charitable nature.
(4) The legal services identified in subsection (3) of this section may

not be performed if they would interfere with the duties of a prosecuting
attorney, or deputy prosecuting attorney and no services that are performed
shall be deemed within the scope of employment of a prosecutor or deputy
prosecutor.

Passed the House February 24, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 40
[Substitute House Bill No. 11681

ESTATE TAX-APPORTIONMENT

AN ACT Relating to the uniform estate tax apportionment act; amending RCW 83.110-
.010, 83.110.020, 83.110.030, 83.110.050, 83.110.060, 83.110.090, and 11.98.070; creating a
new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 1, chapter 63, Laws of 1986 and RCW 83.110.010 are
each amended to read as follows:

As used in this chapter, the following terms have the meanings indi-
cated unless the context clearly requires otherwise.

(1) "Estate" means the gross estate of a decedent as determined for the
purpose of federal estate tax and the estate tax payable to this state;

(2) "Excise tax" means the federal excise tax imposed by section
4980A(d), or such section as renumbered, of the Internal Revenue Code,
which was enacted by section 1133(a) of the tax reform act of 1986, P.L.
99-514 or as subsequently amended, and interest and penalties imposed in
addition to the excise tax;

(3) "Fiduciary " means executor, administrator of any description, and
trustee;

(((-3))) (4) "Internal Revenue Code" means the United States Internal
Revenue Code of 1986, as amended or renumbered from time to time;

(5) "Person" means any individual, partnership, association, joint stock
company, corporation, government, political subdivision, governmental
agency, or local governmental agency;

(((4))) (6) "Persons interested in retirement distributions" means any
person determined as of the date the excise tax is due, including a personal
representative, guardian, trustee, or beneficiary, entitled to receive, or who
has received, by reason of or following the death of a decedent, any property
or interest therein which constitutes a retirement distribution as defined in
section 4980A(e), or such section as renumbered, of the Internal Revenue
Code, but this definition excludes any alternate payee under a qualified do-
mestic relations order as such terms are defined in section 414(p) of the In-
ternal Revenue Code;

(7) "Person interested in the estate" means any person, including a
personal representative, guardian, or trustee, entitled to receive, or who has
received, from a decedent while alive or by reason of the death of a dece-
dent any property or interest therein included in the decedent's taxable
estate;

((('5))) (8) "Qualified heir" means a person interested in the estate who
is entitled to receive, or who has received, an interest in qualified real
property;

(9) "Qualified real property" means real property for which the elec-
tion described in section 2032A of the Internal Revenue Code has beenm dS

(10) "State" means any state, territory, or possession of the United
States, the District of Columbia, or the Commonwealth of Puerto Rico; and

(((6)) (11) "Tax" means the federal estate tax, the excise tax defined
in subsection (2) of this section, and the estate tax payable to this state and
interest and penalties imposed in addition to the tax.
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Sec. 2. Section 2, chapter 63, Laws of 1986 and RCW 83.110.020 are
each amended to read as follows:

(I) Tax other than excise tax. Except as provided in RCW 83.110.090
or subsection (2) of this section, and unless the will, trust, or other disposi-
tive instrument otherwise provides, the tax, but not the excise tax, shall be
apportioned among all persons interested in the estate. Except as provided
in RCW 83.110.050, the apportionment shall be made in the proportion
that the value of the interest of each person interested in the estate bears to
the total value of the interests of all persons interested in the estate. Except
as provided in RCW 83.110.050, the values used in determining the tax
shall be used for that purpose.

(2) Excise tax. Except as provided in RCW 83.110.030(6) and unless
the will, beneficiary designation, trust, or other instrument governing the
disposition of property subject to the excise tax otherwise provides, the ex-
cise tax shall be apportioned among and charged to the persons interested in
retirement distributions on which the excise tax is actually imposed. Each
person shall be severally liable for the timely payment of the portion of the
excise tax so apportioned to the person. The apportionment shall be made in
the proportion that the value of the interest of each person interested in the
retirement distributions bears to the total value of the interests of all per-
sons interested in the retirement distributions. The values used in determin-
ing the excise tax shall be used for that purpose. In order to facilitate timely
payment of the excise tax, the fiduciary shall have the right, but not the
obligation, in addition to any other power and consistent with the power
granted by RCW 11.98.070(13), to make loans, either secured or unsecured
at such interest as the fiduciary may determine, not exceeding the amount
of the excise tax so apportioned to the persons liabe for payment of the ex-
cise tax. If the fiduciary or other person is required to pay the excise tax,
the fiduciary or other person shall have the rights of recovery provided in
RCW 83.110.040 or otherwise.

Sec. 3. Section 3, chapter 63, Laws of 1986 and RCW 83.110.030 are
each amended to read as follows:

(I) The court having jurisdiction over the administration of the estate
of a decedent shall determine the apportionment of the tax. If there are no
probate proceedings, the court of the county wherein the decedent was do-
miciled at death shall determine the apportionment of the tax upon the ap-
plication of the person required to pay the tax.

(2) If the court finds that it is inequitable to apportion interest and
penalties in the manner provided in this chapter because of special circum-
stances, it may direct apportionment thereon in the manner it finds
equitable.

(3) The expenses reasonably incurred by any fiduciary and by other
persons interested in the estate in connection with the determination of the
amount and apportionment of the tax shall be apportioned as provided in
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RCW 83.110.020 and charged and collected as a part of the tax appor-
tioned. If the court finds it is inequitable to apportion the expenses as pro-
vided in RCW 83.110.020, it may direct apportionment thereof equitably.

(4) If the court finds that the assessment of penalties and interest is
due to delay caused by the negligence of the fiduciary, the court may charge
the fiduciary with the amount of the assessed penalties and interest.

(5) In any suit or judicial proceeding to recover from any person inter-
ested in the estate the amount of the tax apportioned to the person in ac-
cordance with this chapter, the determination of the court in respect thereto
is prima facie correct.

(6) In the case where there are successive interests with respect to re-
tirement distributions, the excise tax shall be equitably apportioned by the
court having jurisdiction over the administration of the estate among the
persons interested in the retirement distributions as defined in RCW
11.110.010(6).

Sec. 4. Section 5, chapter 63, Laws of 1986 and RCW 83.110.050 are
each amended to read as follows:

(I) In making an apportionment, allowances shall be made for any ex-
emptions granted, any classification made of persons interested in the estate,
and any deductions and credits allowed by the law imposing the tax.

(2) Any exemption or deduction allowed by reason of the relationship
of any person to the decedent or by reason of the purposes of the gift inures
to the benefit of the person bearing that relationship or receiving the gift.
When an interest is subject to a prior present interest which is not allowable
as a deduction, the tax apportionable against the present interest shall be
paid from principal.

(3) Any deduction for property previously taxed and any credit for gift
taxes or death taxes of a foreign country paid by the decedent or the decc-
dent's estate inures to the proportionate benefit of all persons liable to
apportionment.

(4) Any credit for inheritance, succession, or estate taxes or taxes in
the nature thereof in respect to property or interests includable in the estate
inures to the benefit of the persons or interests chargeable with the payment
thereof to the extent that or in proportion that the credit reduces the tax.

(5) To the extent that property passing to or in trust for a surviving
spouse or any charitable, public, or similar gift or bequest does not consti-
tute an allowable deduction for purposes of the tax solely by reason of an
inheritance tax or other death tax imposed upon and deductible from the
property, the property shall not be included in the computation provided for
in this chapter, and to that extent no apportionment shall be made against
the property. This does not apply in any instance where the result under
section 2053(d) of the Internal Revenue Code of 1954 of the United States
relates to deduction for state death taxes on transfers for public, charitable,
or religious uses.
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(6) In the case of qualified real property, the apportionment of the tax
shall be based on the values that would have been used to determine the tax
without regard to section 2032A of the Internal Revenue Code. The reduc-
tion in the tax attributable to the application of section 2032A shall inure as
follows:

(a) First to the benefit of the qualified heirs in proportion to their rel-
ative interests in the qualified real property, until the tax attributable to the
qualified real property is reduced to zero;

(b) Then to the qualified heirs in proportion to their relative interests
in other property of the estate, until the tax attributable to the property is
reduced to zero; and

(c) Then to other persons interested in the estate in proportion to their
relative interests in other property of the estate.

(7) Any extension in the payment of a part of the tax under any pro-
vision of the Internal Revenue Code shall inure to the benefit of, and the tax
subject to the extension shall be equitably apportioned among, the persons
receiving the property relating to the extension. Any tax benefit derived
from the interest paid with respect to the tax shall be equitably apportioned
among the persons receiving the property.

Sec. 5. Section 6, chapter 63, Laws of 1986 and RCW 83.110.060 are
each amended to read as follows:

Except as otherwise provided in RCW 83.110.030(6), no interest in in-
come and no estate for years or for life or other temporary interest in any
property or fund is subject to apportionment as between the temporary in-
terest and the remainder. The tax on the temporary interest and the tax, if
any, on the remainder is chargeable against the corpus of the property or
funds subject to the temporary interest and remainder.

Sec. 6. Section 9, chapter 63, Laws of 1986 and RCW 83.110.090 are
each amended to read as follows:

If the liabilities of persons interested in the estate as prescribed by this
chapter differ from those which result under the federal estate tax law, the
liabilities imposed by the federal law will control and the balance of this
chapter shall apply as if the resulting liabilities had been prescribed in this
chapter. Nothing in this chapter affects the right of a personal representa-
tive to recover payments due an estate pursuant to the provisions of section
2207A of the Internal Revenue Code ((of-I-954)).

Sec. 7. Section 50, chapter 30, Laws of 1985 and RCW 11.98.070 are
each amended to read as follows:

A trustee, or the trustees jointly, of a trust, in addition to the authority
otherwise given by law, have discretionary power to acquire, invest, reinvest,
exchange, sell, convey, control, divide, partition, and manage the trust
property in accordance with the standards provided by law, and in so doing
may:
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(1) Receive property from any source as additions to the trust or any
fund of the trust to be held and administered under the provisions of the
trust;

(2) Sell on credit;
(3) Grant, purchase or exercise options;
(4) Sell or exercise subscriptions to stock or other corporate securities

and to exercise conversion rights;
(5) Deposit stock or other corporate securities with any protective or

other similar committee;
(6) Assent to corporate sales, leases, and encumbrances;
(7) Vote trust securities in person or by proxy with power of substitu-

tion; and enter into voting trusts;
(8) Register and hold any stocks, securities, or other property in the

name of a nominee or nominees without mention of the trust relationship,
provided the trustee or trustees are liable for any loss occasioned by the acts
of any nominee, except that this subsection shall not apply to situations
covered by RCW 11.98.070(31);

(9) Grant leases of trust property, with or without options to purchase
or renew, to begin within a reasonable period and for terms within or ex-
tending beyond the duration of the trust, for any purpose including explo-
ration for and removal of oil, gas and other minerals; enter into community
oil leases, pooling and unitization agreements;

(10) Subdivide, develop, dedicate to public use, make or obtain the va-
cation of public plats, adjust boundaries, partition real property, and on ex-
change or partition to adjust differences in valuation by giving or receiving
money or money's worth;

(11) Compromise or submit claims to arbitration;
(12) Borrow money, secured or unsecured, from any source, including

a corporate trustee's banking department, or from the individual trustee's
own funds;

(13) Make loans, either secured or unsecured, at such interest as the
trustee may determine to any person, including any beneficiary of a trust,
except that no trustee who is a beneficiary of a trust may participate in de-
cisions regarding loans to such beneficiary from the trust, unless the loan is
as described in RCW 83.110.020(2), and then only to the extent of the loan,
and also except that if a beneficiary or the grantor of a trust has the power
to change a trustee of the trust, the power to loan shall be limited to loans
at a reasonable rate of interest and for adequate security;

(14) Determine the hazards to be insured against and maintain insur-
ance for them;

(15) Select any part of the trust estate in satisfaction of any partition
or distribution, in kind, in money or both; make nonpro rata distributions of
property in kind; allocate particular assets or portions of them or undivided
interests in them to any one or more of the beneficiaries without regard to
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the income tax basis of specific property allocated to any beneficiary and
without any obligation to make an equitable adjustment;

(16) Pay any income or principal distributable to or for the use of any
beneficiary, whether that beneficiary is under legal disability, to the benefi-
ciary or for the beneficiary's use to the beneficiary's parent, guardian, cus-
todian under the uniform gifts to minors act of any state, person with whom
he resides, or third person;

(17) Change the character of or abandon a trust asset or any interest
in it;

(18) Mortgage, pledge the assets or the credit of the trust estate, or
otherwise encumber trust property, including future income, whether an
initial encumbrance or a renewal or extension of it, for a term within or ex-
tending beyond the term of the trust, in connection with the exercise of any
power vested in the trustee;

(19) Make ordinary or extraordinary repairs or alterations in buildings
or other trust property, demolish any improvements, raze existing struc-
tures, and make any improvements to trust property;

(20) Create restrictions, easements, including easements to public use
without consideration, and other servitudes;

(21) Manage any business interest, including any farm or ranch inter-
est, regardless of form, received by the trustee from the trustor of the trust,
as a result of the death of a person, or by gratuitous transfer from any other
transferor, and with respect to the business interest, have the following
powers:

(a) To hold, retain, and continue to operate that business interest solely
at the risk of the trust, without need to diversify and without liability on the
part of the trustee for any resulting losses;

(b) To enlarge or diminish the scope or nature or the activities of any
business;

(c) To authorize the participation and contribution by the business to
any employee benefit plan, whether or not qualified as being tax deductible,
as may be desirable from time to time;

(d) To use the general assets of the trust for the purpose of the busi-
ness and to invest additional capital in or make loans to such business;

(e) To endorse or guarantee on behalf of the trust any loan made to
the business and to secure the loan by the trust's interest in the business or
any other property of the trust;

(f) To leave to the discretion of the trustee the manner and degree of
the trustee's active participation in the management of the business, and the
trustee is authorized to delegate all or any part of the trustee's power to su-
pervise, manage, or operate to such persons as the trustee may select, in-
cluding any partner, associate, director, officer, or employee of the business;
and also including electing or employing directors, officers, or employees of
the trustee to take part in the management of the business as directors or
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officers or otherwise, and to pay that person reasonable compensation for
services without regard to the fees payable to the trustee;

(g) To engage, compensate, and discharge or to vote for the engaging,
compensating, and discharging of managers, employees, agents, lawyers,
accountants, consultants, or other representatives, including anyone who
may be a beneficiary of the trust or any trustee;

(h) To cause or agree that surplus be accumulated or that dividends be
paid;

(i) To accept as correct financial or other statements rendered by any
accountant for any sole proprietorship or by any partnership or corporation
as to matters pertaining to the business except upon actual notice to the
contrary;

(j) To treat the business as an entity separate from the trust, and in
any accounting by the trustee it is sufficient if the trustee reports the earn-
ing and condition of the business in a manner conforming to standard busi-
ness accounting practice;

(k) To exercise with respect to the retention, continuance, or disposi-
tion of any such business all the rights and powers that the trustor of the
trust would have if alive at the time of the exercise, including all powers as
are conferred on the trustee by law or as are necessary to enable the trustee
to administer the trust in accordance with the instrument governing the
trust, subject to any limitations provided for in the instrument; and

(I) To satisfy contractual and tort liabilities arising out of an unincor-
porated business, including any partnership, first out of the business and
second out of the estate, or trust, but in no event may there be a liability of
the trustee, except as provided in RCW 11.98.110 (2) and (4), and if the
trustee is liable, the trustee is entitled to indemnification from the business
and the trust, respectively;

(22) Participate in the establishment of, and thereafter in the operation
of, any business or other enterprise according to subsection (21) of this sec-
tion except that the trustee shall not be relieved of the duty to diversify;

(23) Cause or participate in, directly or indirectly, the formation, reor-
ganization, merger, consolidation, dissolution, or other change in the form
of any corporate or other business undertaking where trust property may be
affected and retain any property received pursuant to the change;

(24) Limit participation in the management of any partnership and act
as a limited or general partner;

(25) Charge profits and losses of any business operation, including
farm or ranch operation, to the trust estate as a whole and not to the trus-
tee; make available to or invest in any business or farm operation additional
moneys from the trust estate or other sources;

(26) Pay reasonable compensation to the trustee or co-trustees consid-
ering all circumstances including the time, effort, skill, and responsibility
involved in the performance of services by the trustee;
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(27) Employ persons, including lawyers, accountants, investment advi-
sors, or agents, even if they are associated with the trustee, to advise or as-
sist the trustee in the performance of the trustee's duties or to perform any
act, regardless of whether the act is discretionary, and to act without inde-
pendent investigation upon their recommendations, except a trustee may not
delegate all of the trustee's duties and responsibilities, and except that this
employment does not relieve the trustee of liability for the discretionary acts
of a person, which if done by the trustee, would result in liability to the
trustee, or of the duty to select and retain a person with reasonable care;

(28) Appoint an ancillary trustee or agent to facilitate management of
assets located in another state or foreign country;

(29) Retain and store such items of tangible personal property as the
trustee selects and pay reasonable storage charges thereon from the trust
estate;

(30) Issue proxies to any adult beneficiary of a trust for the purpose of
voting stock of a corporation acting as the trustee of the trust;

(31) Place all or any part of the securities at any time held by the
trustee in the care and custody of any bank, trust company, or member firm
of the New York Stock Exchange with no obligation while the securities are
so deposited to inspect or verify the same and with no responsibility for any
loss or misapplication by the bank, trust company, or firm, so long as the
bank, trust company, or firm was selected and retained with reasonable
care, and have all stocks and registered securities placed in the name of the
bank, trust company, or firm, or in the name of its nominee, and to appoint
such bank, trust company, or firm agent as attorney to collect, receive, re-
ceipt for, and disburse any income, and generally may perform, but is under
no requirement to perform, the duties and services incident to a so-called
"custodian" account;

(32) Determine at any time that the corpus of any trust is insufficient
to implement the intent of the trust, and upon this determination by the
trustee, terminate the trust by distribution of the trust to the current income
beneficiary or beneficiaries of the trust or their legal representatives, except
that this determination may only be made by the trustee if the trustee is
neither the grantor nor the beneficiary of the trust, and if the trust has no
charitable beneficiary;

(33) Rely with acquittance on advice of counsel on questions of law;
and

(34) Continue to be a party to any existing voting trust agreement or
enter into any new voting trust agreement or renew an existing voting trust
agreement with respect to any assets contained in trust.

NEW SECTION. Sec. 8. (I) The amendments made in this act with
respect to the excise tax imposed under section 4980A(d) of the Internal
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Revenue Code of 1986, as amended, are to be effective as to excise tax im-
posed by reason of a deccdent's death occurring after the effective date of
this act.

(2) The amendments made in this act regarding apportionment of the
tax with respect to qualified real property, and regarding extensions to pay
tax, shall be effective with respect to the tax attributable to deaths occur-
ring after the effective date of this act.

(3) The amendment to RCW 11.98.070(13) shall be effective with re-
spect to loans described in RCW 83.110.020(2) made or committed to be
made after the effective date of this act.

NEW SECTION. Sec. 9. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 1, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 41
[Substitute House Bill No. 12591

GUIDE AND SERVICE DOGS-EXEMPTION FROM LOCAL LICENSE FEES

AN ACT Relating to license fees for guide and service dogs; and adding a new section to
chapter 70.84 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. A new section is added to chapter 70.84
RCW to read as follows:

A county, city, or town shall honor a request by a blind person or
hearing impaired person not to be charged a fee to license his or her guide
dog, or a request by a physically disabled person not to be charged a fee to
license his or her service dog.

Passed the House March 2, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.
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CHAPTER 42
[Substitute Senate Bill No. 5297]

OPEN PUBLIC MEETINGS-VOTING BY SECRET BALLOT PROHIBITED

AN ACT Relating to the use of secret ballots at meetings required to be open to the pub-
lic; and amending RCW 42.30.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 6, chapter 250, Laws of 1971 ex. sess. and RCW 42-
.30.060 are each amended to read as follows:

(l) No governing body of a public agency shall adopt any ordinance,
resolution, rule, regulation, order, or directive, except in a meeting open to
the public and then only at a meeting, the date of which is fixed by law or
rule, or at a meeting of which notice has been given according to the provi-
sions of this chapter. Any action taken at meetings failing to comply with
the provisions of this ((section)) subsection shall be null and void.

(2) No governing body of a public agency at any meeting required to
be open to the public shall vote by secret ballot. Any vote taken in violation
of this subsection shall be null and void, and shall be considered an "action"
under this chapter.

Passed the Senate March 6, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 43
[Substitute Senate Bill No. 52081

CONDOMINIUM ACT

AN ACT Relating to condominiums; reenacting and amending RCW 58.17.040; adding a
new chapter to Title 64 RCW; creating a new section; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

ARTICLE I
GENERAL PROVISIONS

NEW SECTION. Sec. 1-101. This chapter shall be known and may
be cited as the Washington condominium act or the condominium act.

NEW SECTION. Sec. 1-102. APPLICABILITY. (I) This chapter
applies to all condominiums created within this state after the effective date
of this act. Sections 1-105 (separate titles and taxation), 1-106 (applica-
bility of local ordinances, regulations, and building codes), 1-107 (condem-
nation), 2-103 (construction and validity of declaration and bylaws), 2-104
(description of units), 3-102(l)(a) through (f) and (k) through (q) (powers
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of unit owners' association), 3-112 (tort and contract liability), 3-117 (lien
for assessments), 3-119 (association records), 4-107 (resales of units), 4-
115 (effect of violation on rights of action; attorney's fees), and 1-103 (def-
initions) of this act to the extent necessary in construing any of those sec-
tions, apply to all condominiums created in this state before the effective
date of this act; but those sections apply only with respect to events and
circumstances occurring after the effective date of this act and do not in-
validate or supersede existing, inconsistent provisions of the declaration, by-
laws, or survey maps or plans of those condominiums.

(2) The provisions of chapter 64.32 RCW do not apply to condomini-
ums created after the effective date of this act and do not invalidate any
amendment to the declaration, bylaws, and survey maps and plans of any
condominium created before the effective date of this act if the amendment
would be permitted by this chapter. The amendment must be adopted in
conformity with the procedures and requirements specified by those instru-
ments and by chapter 64.32 RCW. If the amendment grants to any person
any rights, powers, or privileges permitted by this chapter which are not
otherwise provided for in the declaration or chapter 64.32 RCW, all correl-
ative obligations, liabilities, and restrictions in this chapter also apply to
that person.

(3) This chapter does not apply to condominiums or units located out-
side this state.

(4) Sections 4-101 (applicability-waiver),.4-102 (liability for public
offering statement requirements), 4-103 (public offering statement-gen-
eral provisions), 4-104 (public offering statement-condominiums contain-
ing conversion buildings), 4-105 (public offering statement-condominium
securities), 4-106 (purchaser's right to cancel), 4-108 (escrow of deposits),
and 4-115 (effect of violations on rights of action-attorney's fees) apply
with respect to all sales of units pursuant to purchase agreements entered
into after the effective date of this act in condominiums created before the
effective date in which the declarant or an affiliate of the declarant owns at
least ten units constituting at least twenty percent of the units in the
condominium.

NEW SECTION. Sec. 1-103. DEFINITIONS. In the declaration and
bylaws, unless specifically provided otherwise or the context requires other-
wise, and in this chapter:

(I) "Affiliate of a declarant" means any person who controls, is con-
trolled by, or is under common control with a declarant. A person "con-
trols" a declarant if the person: (a) Is a general partner, officer, director, or
employer of the declarant; (b) directly or indirectly or acting in concert
with one or more other persons, or through one or more subsidiaries, owns,
controls, holds with power to vote, or holds proxies representing, more than
twenty percent of the voting interest in the declarant; (c) controls in any
manner the election of a majority of the directors of the declarant; or (d)
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has contributed more than twenty percent of the capital of the declarant. A
person "is controlled by" a declarant if the declarant: (i) Is a general part-
ner, officer, director, or employer of the person; (ii) directly or indirectly or
acting in concert with one or more other persons, or through one or more
subsidiaries, owns, controls, holds with power to vote, or holds proxies rep-
resenting, more than twenty percent of the voting interest in the person; (iii)
controls in any manner the election of a majority of the directors of the
person; or (iv) has contributed more than twenty percent of the capital of
the person. Control does not exist if the powers described in this subsection
are held solely as security for an obligation and are not exercised.

(2) "Allocated interests" means the undivided interest in the common
elements, the common expense liability, and votes in the association allo-
cated to each unit.

(3) "Assessment" means all sums chargeable by the association against
a unit including, without limitation: (a) Regular and special assessments for
common expenses, charges, and fines imposed by the association; (b) inter-
est and late charges on any delinquent account; and (c) costs of collection,
including reasonable attorneys' fees, incurred by the association in connec-
tion with the collection of a delinquent owner's account.

(4) "Association" or "unit owners' association" means the unit owners'
association organized under section 3-101 of this act.

(5) "Board of directors" means the body, regardless of name, with pri-
mary authority to manage the affairs of the association.

(6) "Common elements" means all portions of a condominium other
than the units.

(7) "Common expenses" means expenditures made by or financial lia-
bilities of the association, together with any allocations to reserves.

(8) "Common expense liability" means the liability for common ex-
penses allocated to each unit pursuant to section 2-107 of this act.

(9) "Condominium" means real property, portions of which are desig-
nated for separate ownership and the remainder of which is designated for
common ownership solely by the owners of those portions. Real property is
not a condominium unless the undivided interests in the common elements
are vested in the unit owners, and unless a declaration and a survey map
and plans have been recorded pursuant to this chapter.

(10) "Conversion building" means a building that at any time before
creation of the condominium was occupied wholly or partially by persons
other than purchasers and persons who occupy with the consent of
purchasers.

(I1) "Conveyance" means any transfer of the ownership of a unit, in-
cluding a transfer by deed or by real estate contract and, with respect to a
unit in a leasehold condominium, a transfer by lease or assignment thereof,
but shall not include a transfer solely for security.
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(12) "Dealer" means a person who owns either six or more units in a
condominium or fifty percent or more of the units in a condominium which
have not previously been disposed of to any person other than a declarant or
a dealer.

(13) "Declarant" means any person or group of persons acting in con-
cert who (a) executes as declarant a declaration as defined in subsection
(15) of this section, or (b) reserves or succeeds to any special declarant
right under the declaration.

(14) "Declarant control" means the right of the declarant or persons
designated by the declarant to appoint and remove officers and members of
the board of directors pursuant to section 3-103 (4) or (5) of this act.

(15) "Declaration" means the document, however denominated, that
creates a condominium by setting forth the information required by section
2-105 of this act and any amendments to that document.

(16) "Development rights" means any right or combination of rights
reserved by a declarant in the declaration to: (a) Add real property or im-
provements to a condominium; (b) create tnits, common elements, or limit-
ed common elements within real property included or added to a
condominium; (c) subdivide units or convert units into common elements; or
(d) withdraw real property from a condominium.

(17) "Dispose" or "disposition" means a voluntary transfer or convey-
ance to a purchaser or lessee of any legal or equitable interest in a unit, but
does not include the transfer or release of a security interest.

(18) "Eligible mortgagee" means the holder of a mortgage on a unit
that has filed with the secretary of the association a written request that it
be given copies of notices of any action by the association that requires the
consent of mortgagees.

(19) "Foreclosure" means a forfeiture or judicial or nonjudicial fore-
closure of a mortgage or a deed in lieu thereof.

(20) "Identifying number" means a symbol or address that identifies
only one unit in a condominium.

(21) "Leasehold condominium" means a condominium in which all or
a portion of the real property is subject to a lease, the expiration or termi-
nation of which will terminate the condominium or reduce its size.

(22) "Limited common element" means a portion of the common ele-
ments allocated by the declaration or by operation of section 2-102 (2) or
(4) of this act for the exclusive use of one or more but fewer than all of the
units.

(23) "Master association" means an organization described in section
2-120 of this act, whether or not it is also an association described in sec-
tion 3-101 of this act.

(24) "Mortgage" means a mortgage, deed of trust or real estate
contract.
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(25) "Person" means a natural person, corporation, partnership, limit-
ed partnership, trust, governmental subdivision or agency, or other legal
entity.

(26) "Purchaser" means any person, other than a declarant or a dealer,
who by means of a disposition acquires a legal or equitable interest in a unit
other than (a) a leasehold interest, including renewal options, of less than
twenty years at the time of creation of the unit, or (b) as security for an
obligation.

(27) "Real property" means any fee, leasehold or other estate or inter-
est in, over, or under land, including structures, fixtures, and other im-
provements thereon and easements, rights and interests appurtenant thereto
which by custom, usage, or law pass with a conveyance of land although not
desribed in the contract of sale or instrument of conveyance. "Real prop-
erty" includes parcels, with or without upper or lower boundaries, and
spaces that may be filled with air or water.

(28) "Residential purposes" means use for dwelling or recreational
purposes, or both.

(29) "Special declarant rights" means rights reserved for the benefit of
a declarant to: (a) Complete improvements indicated on survey maps and
plans filed with the declaration under section 2-109 of this act; (b) exercise
any development right under section 2-110 of this act; (c) maintain sales
offices, management offices, signs advertising the condominium, and models
under section 2-115 of this act; (d) use easements through the common el-
ements for the purpose of making improvements within the condominium or
within real property which may be added to the condominium under section
2-116 of this act; (e) make the condominium part of a larger condominium
or a development under section 2-120 of this act; (f) make the condomini-
um subject to a master association under section 2-120 of this act; or (g)
appoint or remove any officer of the association or any master association or
any member of the board of directors during any period of declarant control
under section 3-103(3) of this act.

(30) "Timeshare" shall have the meaning specified in the timeshare
act, RCW 64.36.010(11).

(31) "Unit" means a physical portion of the condominium designated
for separate ownership, the boundaries of which are described pursuant to
section 2-105(1) (d) of this act. "Separate ownership" includes leasing a
unit in a leasehold condominium under a lease that expires contemporane-
ously with any lease, the expiration or termination of which will remove the
unit from the condominium.

(32) "Unit owner" means a declarant or other person who owns a unit
or leases a unit in a leasehold condominium under a lease that expires si-
multaneously with any lease, the expiration or termination of which will re-
move the unit from the condominium, but does not include a person who
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has an interest in a unit solely as security for an obligation. "Unit owner"
means the vendee, not the vendor, of a unit under a real estate contract.

NEW SECTION. Sec. 1-104. VARIATION BY AGREEMENT.
Except as expressly provided in this chapter, provisions of this chapter may
not be varied by agreement, and rights conferred by this chapter may not be
waived. A declarant may not act under a power of attorney or use any other
device to evade the limitations or prohibitions of this chapter or the
declaration.

NEW SECTION. Sec. 1-105. SEPARATE TITLES AND TAXA-
TION. (1) If there is any unit owner other than a declarant, each unit that
has been created, together with its interest in the common elements, consti-
tutes for all purposes a separate parcel of real property.

(2) If there is any unit owner other than a declarant, each unit togeth-
er with its interest in the common elements must be separately taxed and
assessed.

(3) Any development right shall constitute a separate parcel of real
property for property tax purposes and must be separately taxed and
assessed.

(4) If there is no unit owner other than a declarant, the real property
comprising the condominium may be taxed and assessed in any manner
provided by law.

NEW SECTION. Sec. 1-106. APPLICABILITY OF LOCAL
ORDINANCES, REGULATIONS, AND BUILDING CODES. (1) A
zoning, subdivision, building code, or other real property law, ordinance, or
regulation may not prohibit the condominium form of ownership or impose
any requirement upon a condominium which it would not impose upon a
physically identical development under a different form of ownership.
Otherwise, no provision of this chapter invalidates or modifies any provision
of any zoning, subdivision, building code, or other real property use law,
ordinance, or regulation.

(2) This section shall not prohibit a county legislative authority from
requiring the review and approval of declarations and amendments thereto
and termination agreements executed pursuant to section 2-118(2) of this
ac' by the county assessor solely for the purpose of allocating the assessed
value and property taxes. The review by the assessor shall be done in a rea-
sonable and timely manner.

NEW SECTION. Sec. 1-107. CONDEMNATION. (I) If a unit is
acquired by condemnation, or if part of a unit is acquired by condemnation
leaving the unit owner with a remnant of a unit which may not practically
or lawfully be used for any purpose permitted by the declaration, the award
must compensate the unit owner for the owner's unit and its appurtenant
interest in the common elements, whether or not any common elements are
acquired. Upon acquisition, unless the decree otherwise provides, that unit's
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allocated interests are automatically reallocated to the remaining units in
proportion to the respective allocated interests of those units before the tak-
ing, and the association shall promptly prepare, execute, and record an
amendment to the declara ion reflecting the reallocations. Any remnant of a
unit remaining after part cf a unit is taken under this subsection is thereaf-
ter a common element.

(2) Except as provided in subsection (I) of this section, if part of a unit
is acquired by condemnation, the award must compensate the unit owner
for the reduction in value of the unit and its appurtenant interest in the
common elements, whether or not any common elements are acquired.
Upon acquisition, unless the decree otherwise provides: (a) That unit's allo-
cated interests are reduced in proportion to the reduction in the size of the
unit, or on any other basis specified in the declaration; and (b) the portion
of the allocated interests divested from the partially acquired unit are auto-
matically reallocated to that unit and the remaining units in proportion to
the respective allocated interests of those units before the taking, with the
partially acquired unit participating in the reallocation on the basis of its
reduced allocated interests.

(3) If part of the common elements is acquired by condemnation the
portion of the award attributable to the common elements taken shall be
paid to the owners based on their respective interests in the common ele-
ments unless the declaration provides otherwise. Unless the declaration pro-
vides otherwise, any portion of the award attributable to the acquisition of a
limited common element must be equally divided among the owners of the
units to which that limited common element was allocated at the time of
acquisition.

(4) The court judgment shall be recorded in every county in which any
portion of the condominium is located.

(5) Should the association not act, based on a right reserved to the as-
sociation in the declaration, on the owners' behalf in a condemnation pro-
cess, the affected owners may individually or jointly act on their own behalf.

NEW SECTION. Sec. 1-108. SUPPLEMENTAL GENERAL
PRINCIPLES OF LAW APPLICABLE. The principles of law and equity,
including the law of corporations and unincorporated associations, the law
of real property, and the law relative to capacity to contract, principal and
agent, condemnation, estoppel, fraud, misrepresentation, duress, coercion,
mistake, receivership, substantial performance, or other validating or invali-
dating cause supplement the provisions of this chapter, except to the extent
inconsistent with this chapter.

NEW SECTION. Sec. 1-109. CONSTRUCTION AGAINST IM-
PLICIT REPEAL. This chapter being a general act intended as a unified
coverage of its subject matter, no part of it shall be construed to be im-
pliedly repealed by subsequent legislation if that construction can reason-
ably be avoided.
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NEW SEC'TION. Sec. 1-110. UNIFORMITY OF APPLICATION
AND CONSTRUCTION. This chapter shall be applied and construed so
as to effectuate its general purpose to make uniform the law with respect to
the subject of this chapter among states enacting it.

NEW SECTION. Sec. 1-111. UNCONSCIONABLE AGREE-
MENT OR TERM OF CONTRACT. (I) The court, upon finding as a
matter of law that a contract or contract clause was unconscionable at the
time the contract was made, may refuse to enforce the contract, enforce the
remainder of the contract without the unconscionable clause, or limit the
application of any unconscionable clause in order to avoid an unconsciona-
ble result.

(2) Whenever it is claimed, or appears to the court, that a contract or
any contract clause is or may be unconscionable, the parties, in order to aid
the court in making the determination, shall be afforded a reasonable op-
portunity to present evidence as to:

(a) The commercial setting of the negotiations;
(b) Whether a party has knowingly taken advantage of the inability of

the other party reasonably to protect his or her interests by reason of phys-
ical or mental infirmity, illiteracy, or inability to understand the language of
the agreement or similar factors;

(c) The effect and purpose of the contract or clause; and
(d) If a sale, any gross disparity at the time of contracting between the

amount charged for the real property and the value of the real property
measured by the price at which similar real property was readily obtainable
in similar transactions, but a disparity between the contract price and the
value of the real property measured by the price at which similar real prop-
erty was readily obtainable in similar transactions does not, of itself, render
the contract unconscionable.

NEW SECTION. Sec. 1-112. OBLIGATION OF GOOD FAITH.
Every contract or duty governed by this chapter imposes an obligation of
good faith in its performance or enforcement.

NEW SECTION. Sec. 1-113. REMEDIES TO BE LIBERALLY
ADMINISTERED. (1) The remedies provided by this chapter shall be lib-
erally administered to the end that the aggrieved party is put in as good a
position as if the other party had fully performed. However, consequential,
special, or punitive damages may not be awarded except as specifically pro-
vided in this chapter or by other rule of law.

(2) Any right or obligation declared by this chapter is enforceable by
judicial proceeding.
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ARTICLE 2
CREATION, ALTERATION, AND TERMINATION OF

CONDOMINIUMS

NEW SECTION. Sec. 2-101. CREATION OF CONDOMINIUM.
(I) A condominium may be created pursuant to this chapter only by re-
cording a declaration executed by the owner of the interest subject to this
chapter in the same manner as a deed and by simultaneously recording a
survey map and plans pursuant to section 2-109 of this act. The declaration
and survey map and plans must be recorded in every county in which any
portion of the condominium is located, and the condominium shall not have
the same name as any other existing condominium, whether created under
this chapter or under chapter 64.32 RCW, in any county in which the con-
dominium is located.

(2) A declaration or an amendment to a declaration adding units to a
condominium may not be recorded unless all units thereby created are sub-
stantially completed in accordance with the plans required to be recorded by
section 2-109 of this act, as evidenced by a recorded certificate of comple-
tion executed by a licensed surveyor.

NEW SECTION. Sec. 2-102. UNIT BOUNDARIES. Except as pro-
vided by the declaration:

(1) If walls, floors, or ceilings are designated as boundaries of a unit,
all lath, furring, wallboard, plasterboard, plaster, paneling, tiles, wallpaper,
paint, finished flooring, and any other materials constituting any part of the
finished surfaces thereof are a part of the unit, and all other portions of the
walls, floors, or ceilings are a part of the common elements.

(2) If any chute, flue, duct, wire, conduit, bearing wall, bearing col-
umn, or any other fixture lies partially within and partially outside the des-
ignated boundaries of a unit, any portion thereof serving only that unit is a
limited common element allocated solely to that unit, and any portion
thereof serving more than one unit or any portion of the common elements
is a part of the common elements.

(3) Subject to the provisions of subsection (2) of this section, all spac-
es, interior partitions, and other fixtures and improvements within the
boundaries of a unit are a part of the unit.

(4) Any shutters, awnings, window boxes, doorsteps, stoops, porches,
balconies, patios, and all exterior doors and windows or other fixtures de-
signed to serve a single unit, but which are located outside the unit's
boundaries, are limited common elements allocated exclusively to that unit.

NEW SECTION. Sec. 2-103. CONSTRUCTION AND VALIDITY
OF DECLARATION AND BYLAWS. (1) All provisions of the declara-
tion and bylaws are severable.
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(2) The rule against perpetuities may not be applied to defeat any
provision of the declaration, bylaws, rules, or regulations adopted pursuant
to section 3-102(i)(a) of this act.

(3) In the event of a conflict between the provisions of the declaration
and the bylaws, the declaration prevails except to the extent the declaration
is inconsistent with this chapter.

(4) The creation of a condominium shall not be impaired and title to a
unit and common elements shall not be rendered unmarketable or otherwise
affected by reason of an insignificant failure of the declaration or survey
map and plans or any amendment thereto to comply with this chapter.
Whether a significant failure impairs marketability shall not be determined
by this chapter.

NEW SECTION. Sec. 2-104. DESCRIPTION OF UNITS. A de-
scription of a unit which sets forth the name of the condominium, the re-
cording number for the declaration, the county in which the condominium is
located, and the identifying number of the unit is a sufficient legal descrip-
tion of that unit and all rights, obligations, and interests appurtenant to that
unit which were created by the declaration or bylaws.

NEW SECTION. Sec. 2-105. CONTENTS OF DECLARATION.
(1) The declaration for a condominium must contain:

(a) The name of the condominium, which must include the word "con-
dominium" or be followed by the words "a condominium," and the name of
the association;

(b) A legal description of the real property included in the
condominium;

(c) A statement of the number of units which the declarant has created
and reserves the right to create;

(d) The identifying number of each unit created by the declaration and
a description of the boundaries of each unit if and to the extent they are
different from the boundaries stated in section 2-102(l) of this act;

(e) With respect to each existing unit:
(i) The approximate square footage;
(ii) The number of bathrooms, whole or partial;
(iii) The number of rooms designated primarily as bedrooms;
(iv) The number of built-in fireplaces;
(v) The level or levels on which each unit is located; and
(vi) The type of heat and heat service;
(f) The number of parking spaces and whether covered, uncovered, or

enclosed;
(g) The number of moorage slips, if any;
(h) A description of any limited common elements, other than those

specified in section 2-102 (2) and (4) and section 2-108 (2) and (3) of this
act, as provided in section 2-109(2)0) of this act;
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(i) A description of any real property, except real property subject to
development rights, which may be allocated subsequently as limited com-
mon elements, other than limited common elements specified in section 2-
102 (2) and (4) and section 2-108 (2) and (3) of this act, together with a
statement that they may be so allocated;

U) A description of any development rights and other special declarant
rights under section 1-103(29) of this act reserved by the declarant, to-
gether with a legal description of the real property to which each of those
rights applies, and a time limit within which each of those rights must be
exercised;

(k) If any development right may be exercised with respect to different
parcels of real property at different times, a statement to that effect togeth-
er with: (i) Either a statement fixing the boundaries of those portions and
regulating the order in which those portions may be subjected to the exer-
cise of each development right, or a statement that no assurances are made
in those regards; and (ii) a statement as to whether, if any development
right is exercised in any portion of the real property subject to that devel-
opment right, that development right must be exercised in all or in any
other portion of the remainder of that real property;

(I) Any other conditions or limitations under which the rights described
in () of this subsection may be exercised or will lapse;

(m) An allocation to each unit of the allocated interests in the manner
described in section 2-107 of this act;

(n) Any restrictions in the declaration on use, occupancy, or alienation
of the units;

(o) A cross-reference by recording number to the survey map and
plans for the units created by the declaration; and

(p) All matters required or permitted by sections 2-106 through 2-
109, 2-115, 2-116, 2-120, and 3-103(4) of this act.

(2) All amendments to the declaration shall contain a cross-reference
by recording number to the declaration and to any prior amendments
thereto. All amendments to the declaration adding units shall contain a
cross-reference by recording number to the survey map and plans relating
to the added units and set forth all information required by section 2--
105(1) of this act with respect to the added units.

(3) The declaration may contain any other matters the declarant
deems appropriate.

NEW SECTION. Sec. 2-106. LEASEHIOLD CONDOMINIUMS.
(1) Any lease, the expiration or termination of which may terminate the
condominium or reduce its size, or a memorandum thereof, shall be record-
ed. Every lessor of those leases must sign the declaration, and the declara-
tion shall state:

(a) The recording number of the lease or a statement of where the
complete lease may be inspected;
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(b) The date on which the lease is scheduled to expire;
(c) A legal description of the real property subject to the lease;
(d) Any right of the unit owners to redeem the reversion and the man-

ner whereby those rights may be exercised, or a statement that they do not
have those rights;

(e) Any right of the unit owners to remove any improvements within a
reasonable time after the expiration or termination of the lease, or a state-
ment that they do not have those rights; and

(f) Any rights of the unit owners to renew the lease and the conditions
of any renewal, or a statement that they do not have those rights.

(2) The declaration may provide for the collection by the association of
the proportionate rents paid on the lease by the unit owners and may desig-
nate the association as the representative of the unit owners on all matters
relating to the lease.

(3) If the declaration does not provide for the collection of rents by the
association, the lessor may not terminate the interest of a unit owner who
makes timely payment of the owner's share of the rent and otherwise com-
plies with all covenants other than the payment of rent which, if violated,
would entitle the lessor to terminate the lease.

(4) Acquisition of the leasehold interest of any unit owner by the own-
er of the reversion or remainder does not merge the leasehold and fee simple
interests unless the leasehold interests of all unit owners subject to that re-
version or remainder are acquired and the owner thereof records a docu-
ment confirming the merger.

(5) If the expiration or termination of a lease decreases the number of
units in a condominium, the allocated interests shall be reallocated in ac-
cordance with section 1-107(1) of this act as though those units had been
taken by condemnation. Reallocations shall be confirmed by an amendment
to the declaration and survey map and plans prepared, executed, and re-
corded by the association.

NEW SECTION. Sec. 2-107. ALLOCATION OF COMMON ELE-
MENT INTERESTS, VOTES, AND COMMON EXPENSE LIABILI-
TIES. (1) The declaration shall allocate a fraction or percentage of
undivided interests in the common elements and in the common expenses of
the association, and a portion of the votes in the association, to each unit
and state the formulas used to establish those allocations. Those allocations
may not discriminate in favor of units owned by the declarant or an affiliate
of the declarant.

(2) If units may be added to or withdrawn from the condominium, the
declaration shall state the formulas to be used to reallocate the allocated
interests among all units included in the condominium after the addition or
withdrawal.

(3) The declaration may provide: (a) For cumulative voting only for
the purpose of electing members of the board of directors; and (b) for class
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voting on specified issues affecting the class if necessary to protect valid in-
terests of the class. A declarant may not utilize cumulative or class voting
fe, the purpose of evading any limitation imposed on declarants by this
chapter, nor may units constitute a class because they are owned by a
declarant.

(4) Except for minor variations due to rounding, the sum of the undi-
vided interests in the common elements and common expense liabilities al-
located at any time to all the units must each equal one if stated as
fractions or one hundred percent if stated as percentages. In the event of
discrepancy between an allocated interest and the result derived from appli-
cation of the pertinent formula, the allocated interest prevails.

(5) Except where permitted by other sections of this chapter, the com-
mon elements are not subject to partition, and any purported conveyance,
encumbrance, judicial sale, or other voluntary or involuntary transfer of an
undivided interest in the common elements made without the unit to which
that interest is allocated is void.

NEW SECTION. Sec. 2-108. LIMITED COMMON ELEMENTS.
(I) Except for the limited common elements described in section 2-102(2)
and (4) of this act, the declaration shall specify to which unit or units each
limited common element is allocated.

(2) A limited common element may only be reallocated between units
with the approval of the board of directors and by an amendment to the
declaration executed by the owners of the units to which the limited com-
mon element was and will be allocated. The board of directurs .dall approve
the request of the owner or owners under this subsection within thirty days,
or within such other period provided by the declaration, unless the proposed
reallocation does not comply with this chapter or the declaration. The fail-
ure of the board of directors to act upon a request within such period shall
be deemed approval thereof. The amendment shall be recorded in the names
of the parties and of the condominium.

(3) Unless otherwise provided in the declaration, sixty--seven percent of
the unit owners, including the owner of the unit to which the limited com-
mon element will be assigned or incorporated, must agree to reallocate a
common element as a limited common element or to incorporate a limited
common element into an existing unit. Such reallocation or incorporation
shall be reflected in an amendment to the declaration, survey map, or plans.

NEW SECTION. Sec. 2-109. SURVEY MAPS AND PLANS. (1) A
survey map and plans executed by the declarant shall be recorded simulta-
neously with, and contain cross-references by recording number to, the
declaration and any amendments. The survey map and plans must be clear
and legible and contain a certification by the person making the survey or
the plans that all information required by this section is supplied. All plans
filed shall be in such style, size, form and quality as shall be prescribed by
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the recording authority of the county where filed, and a copy shall be deliv-
ered to the county assessor.

(2) Each survey map shall show or state:
(a) The name of the condominium and a legal description and a survey

of the land in the condominium and of any land that may be added to the
condominium;

(b) The boundaries of all land not subject to development rights, or
subject only to the development right to withdraw, and the location and di-
mensions of all existing buildings containing units on that land;

(c) The boundaries of any land subject to development rights, labeled
to identify the rights applicable to each parcel;

(d) The extent of any encroachments by or upon any portion of the
condominium;

(e) To the extent feasible, the location and dimensions of all recorded
easements serving or burdening any portion of the condominium and any
unrecorded easements of which a surveyor knows or reasonably should have
known, based on standard industry practices, while conducting the survey;

(f) The location and dimensions of any vertical unit boundaries not
shown or projected on plans recorded pursuant to subsection (4) of this sec-
tion and that unit's identifying number;

(g) The location with reference to an established datum of any hori-
zontal unit boundaries not shown or projected on plans recorded pursuant to
subsection (4) of this section and that unit's identifying number;

(h) The location and dimensions of any real property in which the unit
owners will own only an estate for years, labeled as "leasehold real
property";

(i) The distance between any noncontiguous parcels of real property
comprising the condominium;

(j) The general location of any existing principal common amenities
listed in a public offering statement pursuant to section 4-103(1)(i) of this
act and any limited common elements, including limited common element
porches, balconies, patios, parking spaces, and storage facilities, but not in-
cluding the other limited common elements described in section 2-102(2)
and (4) of this act;

(k) In the case of real property not subject to development rights, all
other matters customarily shown on land surveys.

(3) A survey map may also show the intended location and dimensions
of any contemplated improvement to be constructed anywhere within the
condominium. Any contemplated improvement shown must be labeled ei-
ther "MUST BE BUILT" or "NEED NOT BE BUILT."

(4) To the extent not shown or projected on the survey map, plans of
the existing units must show or project:

(a) The location and dimensions of the vertical boundaries of each
unit, and that unit's identifying number;
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(b) Any horizontal unit boundaries, with reference to an established
datum, and that unit's identifying number; and

(c) Any units in which the declarant has reserved the right to create
additional units or common elements under section 2-110(3) of this act,
identified appropriately.

(5) Unless the declaration provides otherwise, the horizontal bounda-
ries of part of a unit located outside of a building have the same elevation as
the horizontal boundaries of the inside part and in such case need not bc
depicted on the survey map and plans.

(6) Upon exercising any development right, the declarant shall record
either a new survey map and plans necessary to conform to the require-
ments of subsections (1), (2), and (3) of this section or new certifications of
a survey map and plans previously recorded if the documents otherwise
conform to the requirements of those subsections.

(7) Any survey map, plan, or certification required by this section shall
be made by a licensed surveyor.

NEW SECTION. Sec. 2-110. EXERCISE OF DEVELOPMENT
RIGHTS. (1) To exercise any development right reserved under section 2-
105(1)0) of this act, the declarant shall prepare, execute, and record an
amendment to the declaration under section 2-117 of this act, and comply
with section 2-109 of this act. The declarant is the unit owner of any units
thereby created. The amendment to the declaration shall assign an identify-
ing number to each new unit created, and, except in the case of subdivision
or conversion of units described in subsection (2) of this section, reallocate
the allocated interests among all units. The amendment must describe any
common elements and any limited common elements thereby created and,
in the case of limited common elements, designate the unit to which each is
allocated to the extent required by section 2-108 of this act.

(2) Development rights may be reserved within any real property add-
ed to the condominium if the amendment adding that real property includes
all matters required by section 2-105 or 2-106 of this act, as the case may
be, and the survey map and plans include all matters required by section 2-
109 of this act. This provision does not extend the time limit on the exercise
of development rights imposed by the declaration pursuant to section 2-
105(1) (j) of this act.

(3) Whenever a declarant exercises a development right to subdivide or
convert a unit previously created into additional units, common elements, or
both:

(a) If the declarant converts the unit entirely to common elements, the
amendment to the declaration must reallocate all the allocated interests of
that unit among the other units as if that unit had been taken by condem-
nation under section 1-107 of this act.
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(b) If the declarant subdivides the unit into two or more units, whether
or not any part of the unit is converted into common elements, the amend-
ment to the declaration must reallocate all the allocated interests of the unit
among the units created by the subdivision in any reasonable and equitable
manner prescribed by the declarant.

(4) If the declaration provides, pursuant to section 2-105(1) 0) of this
act, that all or a portion of the real property is subject to the development
right of withdrawal:

(a) If all the real property is subject to withdrawal, and the declaration
or survey map or amendment thereto does not describe separate portions of
real property subject to that right, none of the real property may be with-
drawn if a unit in that portion of the real property is owned by a person
other than the declarant; and

(b) If a portion or portions are subject to withdrawal as described in
the declaration or in the survey map or in any amendment thereto, no por-
tion may be withdrawn if a unit in that portion of the real property is owned
by a person other than the declarant.

NEW SECTION. Sec. 2-111. ALTERATIONS OF UNITS. Subject
to the provisions of the declaration and other provisions of law, a unit
owner:

(1) May make any improvements or alterations to the owner's unit that
do not affect the structural integrity or mechanical or electrical systems or
lessen the support of any portion of the condominium;

(2) May not change the appearance of the common elements or the
exterior appearance of a unit without permission of the association;

(3) After acquiring an adjoining unit or an adjoining part of an ad-
joining unit may, with approval of the board of directors, remove or alter
any intervening partition or create apertures therein, even if the partition in
whole or in part is a common element, if those acts do not adversely affect
the structural integrity or mechanical or electrical systems or lessen the
support of any portion of the condominium. Removal of partitions or cre-
ation of apertures under this subsection is not a relocation of boundaries.
The board of directors shall approve a unit owner's request, which request
shall include the plans and specifications for the proposed removal or alter-
ation, under this subsection within thirty days, or within such other period
provided by the declaration, unless the proposed alteration does not comply
with this chapter or the declaration or impairs the structural integrity or
mechanical or electrical systems in the condominium. The failure of the
board of directors to act upon a request within such period shall be deemed
approval thereof.

NEW SECTION. Sec. 2-112. RELOCATION OF BOUNDARIES
BETWEEN ADJOINING UNITS. (1) Subject to the provisions of the
declaration and other provisions of law, the boundaries between adjoining
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units may only be relocated by an amendment to the declaration upon ap-
plication to the association by the owners of those units. If the owners of the
adjoining units have specified a reallocation between their units of their al-
located interests, the application must state the proposed reallocations. Un-
less the board of directors determines within thirty days, or such other
period provided in the declaration, that the reallocations are unreasonable,
the association shall prepare an amendment that identifies the units involv-
ed, states the reallocations, is executed by those unit owners, contains words
of conveyance between them, and is recorded in the name of the grantor
and the grantee.

(2) The association shall obtain and record survey maps or plans com-
plying with the requirements of section 2-109(4) of this act necessary to
show the altered boundaries between adjoining units and their dii,'onsions
and identifying numbers.

NEW SECTION. Sec. 2-113. SUBDIVISION OF UNITS. (I) If the
declaration permits, a unit may be subdivided into two or more units. Sub-
ject to the provisions of the declaration and other provisions of law, upon
application of a unit owner to subdivide a unit, the association shall prepare,
execute, and record an amendment to the declaration, including survey
maps and plans, subdividing that unit.

(2) The amendment to the declaration must be executed by the owner
of the unit to be subdivided, assign an identifying number to each unit cre-
ated, and reallocate the allocated interests formerly allocated to the subdi-
vided unit to the new units in any reasonable and equitable manner
prescribed by the owner of the subdivided unit.

NEW SECTION. Sec. 2-114. MONUMENTS AS BOUNDARIES.
The physical boundaries of a unit constructed in substantial accordance
with the original survey map and set of plans thereof become its boundaries
rather than the metes and bounds expressed in the survey map or plans, re-
gardless of settling or lateral movement of the building or minor variance
between boundaries shown on the survey map or plans and those of the
building. This section does not relieve a declarant or any other person of li-
ability for failure to adhere to the survey map and plans.

NEW SECTION. Sec. 2-115. USE BY DECLARANT. A declarant
may maintain sales offices, management offices, and models in units or on
common elements in the condominium only if the declaration so provides
and specifies the rights of a declarant with regard to the number, size, loca-
tion, and relocation thereof. Any sales office, management office, or model
not designated a unit by the declaration is a common element and, if a de-
clarant ceases to be a unit owner, the declarant ceases to have any rights
with regard thereto unless it is removed promptly from the condominium in
accordance with a right to remove reserved in the declaration. Subject to
any limitations in the declaration, a declarant may maintain signs on the
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common elements advertising the condominium. The provisions of this sec-
tion are subject to the provisions of other state law and to local ordinances.

NEW SECTION. Sec. 2-116. EASEMENT RIGHTS. Subject to the
provisions of the declaration, a declarant has an easement through the
common elements as may be reasonably necessary for the purpose of dis-
charging a declarant's obligations or exercising special declarant rights,
whether arising under this chapter or reserved in the declaration.

NEW SECTION. Sec. 2-117. AMENDMENT OF DECLARA-
TION. (1) Except in cases of amendments that may be executed by a de-
clarant under section 2-109(6) or 2-110 of this act; the association under
section 1-107, 2-106(5), 2-108(3), 2-112(1), 2-113, or 2-118(8) of this
act; or certain unit owners under section 2-108(2), 2-112(l), 2-113(2), or
2-118(2) of this act, and except as limited by subsection (4) of this section,
the declaration, including the survey maps and plans, may be amended only
by vote or agreement of unit owners of units to which at least sixty-seven
percent of the votes in the association are allocated, or any larger percent-
age the declaration specifies: PROVIDED, That the declaration may specify
a smaller percentage only if all of the units are restricted exclusively to
nonresidential use.

(2) No action to challenge the validity of an amendment adopted by
the association pursuant to this section may be brought more than one year
after the amendment is recorded.

(3) Every amendment to the declaration must be recorded in every
county in which any portion of the condominium is located, and is effective
only upon recording. An amendment shall be indexed in the name of the
condominium and shall contain a cross-reference by recording number to
the declaration and each previously recorded amendment thereto.

(4) Except to the extent expressly permitted or required by other pro-
visions of this chapter, no amendment may create or increase special de-
clarant rights, increase the number of units, change the boundaries of any
unit, the allocated interests of a unit, or the uses to which any unit is re-
stricted, in the absence of the vote or agreement of the owner of each unit
particularly affected and the owners of units to which at least ninety percent
of the votes in the association are allocated other than the declarant or such
larger percentage as the declaration provides.

(5) Amendments to the declaration required by this chapter to be re-
corded by the association shall be prepared, executed, recorded, and certi-
fied on behalf of the association by any officer of the association designated
for that purpose or, in the absence of designation, by the president of the
association.

(6) No amendment may restrict, eliminate, or otherwise modify any
special declarant right provided in the declaration without the consent of
the declarant and any mortgagee of record with a security interest in the
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special declarant right or in any real property subject thereto, excluding
mortgagees of units owned by persons other than the declarant.

NEW SECTION. Sec. 2-118. TERMINATION OF CONDOMINI-
UM. (1) Except in the case of a taking of all the units by condemnation
under section 1-107 of this act, a condominium may be terminated only by
agreement of unit owners of units to which at least eighty percent of the
votes in the association are allocated, or any larger percentage the declara-
tion specifies: PROVIDED, That the declaration may specify a smaller per-
centage only if all of the units in the condominium are restricted exclusively
to nonresidential uses.

(2) An agreement to terminate must be evidenced by the execution of a
termination agreement or ratifications thereof, in the same manner as a
deed, by the requisite number of unit owners. The termination agreement
must specify a date after which the agreement will be void unless it is re-
corded before that date and shall contain a description of the manner in
which the creditors of the association will be paid or provided for. A termi-
nation agreement and all ratifications thereof must be recorded in every
county in which a portion of the condominium is situated and ii effective
only upon recording. A termination agreement may be amend,.d by com-
plying with all of the requirements of this section.

(3) A termination agreement may provide that all the common ele-
ments and units of the condominium shall be sold following termination. If,
pursuant to the agreement, any real property in the condominium is to be
sold following termination, the termination agreement must set forth the
minimum terms of the sale.

(4) The association, on behalf of the unit owners, may contract for the
sale of real property in the condominium, but the contract is not binding on
the unit owners until approved pursuant to subsections (1) and (2) of this
section. If any real property in the condominium is to be sold following ter-
mination, title to that real property, upon termination, vests in the associa-
tion as trustee for the holders of all interests in the units. Thereafter, the
association has all powers necessary and appropriate to effect the sale. Until
the sale has been concluded and the proceeds thereof distributed, the asso-
ciation continues in existence with all powers it had before termination.
Proceeds of the sale must be distributed to unit owners and lien holders as
their interests may appear, in proportion to the respective interests of unit
owners as provided in subsection (7) of this section. Unless otherwise speci-
fied in the termination agreement, as long as the association holds title to
the real property, each unit owner and the owner's successors in interest
have an exclusive right to occupancy of the portion of the real property that
formerly constituted the owner's unit. During the period of that occupancy,
each unit owner and the owner's successors in interest remain liable for all
assessments and other obligations imposed on unit owners by this chapter or
the declaration.
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(5) If the real property constituting the condominium is not to be sold
following termination, title to all the real property in the condominium vests
in the unit owners upon termination as tenants in common in proportion to
their respective interests as provided in subsection (7) of this section, and
liens on the units shift accordingly. While the tenancy in common exists,
each unit owner and the owner's successors in interest have an exclusive
right to occupancy of the portion of the real property that formerly consti-
tuted the owner's unit.

(6) Following termination of the condominium, the proceeds of any
sale of real property, together with the assets of the association, are held by
the association as trustee for unit owners and holders of liens on the units
and creditors of the association as their interests may appear. No such pro-
ceeds or assets may be disbursed to the owners until all of the creditors of
the association have been paid or provided for. Following termination, cred-
itors of the association holding liens on the units, which were recorded or
perfected under RCW 4.64.020 before termination, may enforce those liens
in the same manner as any lien holder.

(7) The respective interests of unit owners referred to in subsections
(4), (5), and (6) of this section are as follows:

(a) Except as provided in (b) of this subsection, the respective interests
of unit owners are the fair market values of their units, limited common el-
ements, and common element interests immediately before the termination,
as determined by one or more independent appraisers selected by the asso-
ciation. The decision of the independent appraisers shall be distributed to
the unit owners and becomes final unless disapproved, within thirty days
after distribution, by unit owners of units to which twenty-five percent of
the votes in the association are allocated. The proportion of any unit owner's
interest to that of all unit owners is determined by dividing the fair market
value of that unit owner's unit and common element interest by the total
fair market values of all the units and common elements.

(b) If any unit or any limited common element is destroyed to the ex-
tent that an appraisal of the fair market value thereof before destruction
cannot be made, the interests of all unit owners are their respective common
element interests immediately before the termination.

(8) Except as provided in subsection (9) of this section, foreclosure or
enforcement of a lien or encumbrance against the entire condominium does
not of itself terminate the condominium, and foreclosure or enforcement of
a lien or encumbrance against a portion of the condominium, other than
withdrawable real property, does not withdraw that portion from the con-
dominium. Foreclosure or enforcement of a lien or encumbrance against
withdrawable real property does not of itself withdraw that real property
from the condominium, but the person taking title thereto has the right to
require from the association, upon request, an amendment excluding the
real property from the condominium.
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(9) If a lien or encumbrance against a portion of the real property that
is withdrawable from the condominium has priority over the declaration,
and the lien or encumbrance has not been partially released as to a unit, the
parties foreclosing the lien or encumbrance may, upon foreclosure, record
an instrument excluding the real property subject to that lien or encum-
brance from the condominium. The board of directors shall reallocate in-
terests as if the foreclosed portion were condemned.

(10) The right of partition under chapter 7.52 RCW shall be suspend-
ed if an agreement to sell the property is provided for in the termination
agreement pursuant to subsection (3) of this section. The suspension of the
right to partition shall continue unless and until no binding obligation to sell
exists three months after the recording of the termination agreement, the
binding sale agreement is terminated, or one year after the termination
agreement is recorded, whichever first occurs.

NEW SECTION. Sec. 2-119. RIGHTS OF SECURED LENDERS.
The declaration may require that all or a specified number or percentage of
the holders of mortgages encumbering the units approve specified actions of
the unit owners or the association as a condition to the effectiveness of those
actions, but no requirement for approval may operate to (I) deny or dele-
gate control over the general administrative affairs of the association by the
unit owners or the board of directors, or (2) prevent the association or the
board of directors from commencing, intervening in, or settling any litiga-
tion or proceeding, or receiving and distributing any insurance proceeds ex-
cept pursuant to section 3-114 of this act. With respect to any action
requiring the consent of a specified number or percentage of mortgagees,
the consent of only eligible mortgagees holding a first lien mortgage need be
obtained and the percentage shall be based upon the votes attributable to
units with respect to which eligible mortgagees have an interest.

NEW SECTION. Sec. 2-120. MASTER ASSOCIATIONS. (1) If
the declaration provides that any of the powers described in section 3-102
of this act are to be exercised by or may be delegated to a profit or nonprofit
corporation which exercises those or other powers on behalf of a develop-
ment consisting of one or more condominiums or for the benefit of the unit
owners of one or more condominiums, all provisions of this chapter applica-
ble to unit owners' associations apply to any such corporation, except as
modified by this section.

(2) Unless a master association is acting in the capacity of an associa-
tion described in section 3-101 of this act, it may exercise the powers set
forth in section 3-102(1)(b) of this act only to the extent expressly permit-
ted in the declarations of condominiums which are part of the master asso-
ciation or expressly described in the delegations of power from those
condominiums to the master association.

(3) If the declaration of any condominium provides that the board of
directors may delegate cert,,in powers to a master association, the members
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of the board of directors have no liability for the acts or omissions of thc
master association with respect to those powers following delegation.

(4) The rights and responsibilities of unit owners with respect to the
unit owners' association set forth in sections 3-103, 3-109, 3-110, 3-111,
and 3-113 of this act apply in the conduct of the affairs of a master associ-
ation only to those persons who elect the board of a master association,
whether or not those persons are otherwise unit owners within the meaning
of this chapter.

(5) Notwithstanding the provisions of section 3-103(6) of this act with
respect to the election of the board of directors of an association by all unit
owners after the period of declarant control ends and even if a master asso-
ciation is also an association described in section 3-101 of this act, the cer-
tificate of incorporation or other instrument creating the master association
and the declaration of each condominium, the powers of which are assigned
by the declaration or delegated to the master association, must provide that
the board of directors of the master association shall be elected after the
period of declarant control in any of the following ways:

(a) All unit owners of all condominiums subject to the master associa-
tion may elect all members of that board of directors.

(b) All members of the boards of directors of all condominiums subject
to the master association may elect all members of that board of directors.

(c) All unit owners of each condominium subject to the master associ-
ation may elect specified members of that board of directors.

(d) All members of the board of directors of each condominium subject
to the master association may elect specified members of that board of
directors.

NEW SECTION. Sec. 2-121. MERGER OR CONSOLIDATION
OF CONDOMINIUMS. (1) Any two or more condominiums, by agree-
ment of the unit owners as provided in subsection (2) of this section, may be
merged or consolidated into a single condominium. In the event of a merger
or consolidation, unless the agreement otherwise provides, the resultant
condominium is, for all purposes, the legal successor of all of the preexisting
condominiums and the operations and activities of all associations of the
preexisting condominiums shall be merged or consolidated into a single as-
sociation which shall hold all powers, rights, obligations, assets, and liabili-
ties of all preexisting associations.

(2) An agreement of two or more condominiums to merge or consoli-
date pursuant to subsection (I) of this section must be evidenced by an
agreement prepared, executed, recorded, and certified by the president of
the association of each of the preexisting condominiums following approval
by owners of units to which are allocated the percentage of votes in each
condominium required to terminate that condominium. Any such agreement
must be recorded in every county in which a portion of the condominium is
located and is not effective until recorded.
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(3) Every merger or consolidation agreement must provide for the re-
allocation of the allocated interests in the new association among the units
of the resultant condominium either (a) by stating the reallocations or the
formulas upon which they are based or (b) by stating the portion of overall
allocated interests of the new condominium which are allocated to all of the
units comprising each of the preexisting condominiums, and providing that
the percentages allocated to each unit formerly comprising a part of the
preexisting condominium in such portion must be equal to the percentages
of allocated interests allocated to that unit by the declaration of the preex-
isting condominium.

(4) All merged or consolidated condominiums under this section shall
comply with this chapter.

ARTICLE 3
MANAGEMENT OF CONDOMINIUM

NEW SECTION. Sec 3-101. ORGANIZATION OF UNIT OWN-
ERS' ASSOCIATION. A unit owners' association shall be organized no
later than the date the first unit in the condominium is conveyed. The
membership of the association at all times shall consist exclusively of all the
unit owners. Following termination of the condominium, the membership of
the association shall consist of all of the unit owners at the time of termi-
nation entitled to distributions of proceeds under section 2-118 of this act
or their heirs, successors, or assigns. The association' shall be organized as a
profit or nonprofit corporation. In case of any conflict between Title 23A
RCW, the business corporation act, chapter 24.03 RCW, the nonprofit cor-
poration act, or chapter 24.06 RCW, the nonprofit miscellaneous and mu-
tual corporations act, and this chapter, this chapter shall control.

NEW SECTION. Sec. 3-102. POWERS OF UNIT OWNERS' AS-
SOCIATION. (1) Except as provided in subsection (2) of this section, and
subject to the provisions of the declaration, the association may:

(a) Adopt and amend bylaws, rules, and regulations;
(b) Adopt and amend budgets for revenues, expenditures, and reserves,

and impose and collect assessments for common expenses from unit owners;
(c) Hire and discharge or contract with managing agents and other

employees, agents, and independent contractors;
(d) Institute, defend, or intervene in litigation or administrative pro-

ceedings in its own name on behalf of itself or two or more unit owners on
matters affecting the condominium;

(e) Make contracts and incur liabilities;
(f) Regulate the use, maintenance, repair, replacement, and modifica-

tion of common elements;
(g) Cause additional improvements to be made as a part of the com-

mon elements;
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(h) Acquire, hold, encumber, and convey in its own name any right,
title, or interest to real or personal property, but common elements may be
conveyed or subjected to a security interest only pursuant to section 3-113
of this act;

(i) Grant easements, leases, licenses, and concessions through or over
the common elements and petition for or consent to the vacation of streets
and alleys;

(j) Impose and collect any payments, fees, or charges for the use, rent-
al, or operation of the common elements, other than limited common ele-
ments described in section 2-102(2) and (4) of this act, and for services
provided to unit owners;

(k) Impose and collect charges for late payment of assessments pursu-
ant to section 3-117(10) of this act and, after notice and an opportunity to
be heard by the board of directors or by such representative designated by
the board of directors and in accordance with such procedures as provided
in the declaration or bylaws or rules and regulations adopted by the board
of directors, levy reasonable fines in accordance with a previously estab-
lished schedule thereof adopted by the board of directors and furnished to
the owners for violations of the declaration, bylaws, and rules and regula-
tions of the association;

(I) Impose and collect reasonable charges for the preparation and re-
cording of amendments to the declaration, resale certificates required by
section 4-109 of this act, and statements of unpaid assessments;

(m) Provide for the indemnification of its officers and board of direc-
tors and maintain directors' and officers' liability insurance;

(n) Assign its right to future income, including the right to receive
common expense assessments, but only to the extent the declaration
provides;

(o) Exercise any other powers conferred by the declaration or bylaws;
(p) Exercise all other powers that may be exercised in this state by the

same type of corporation as the association; and
(q) Exercise any other powers necessary and proper for the governance

and operation of the association.
(2) The declaration may not impose limitations on the power of the

association to deal with the declarant which are more restrictive than the
limitations imposed on the power of the association to deal with other
persons.

NEW SECTION. Sec. 3-103. BOARD OF DIRECTORS AND OF-
FICERS. (1) Except as provided in the declaration, the bylaws, subsection
(2) of this section, or other provisions of this chapter, the board of directors
shall act in all instances on behalf of the association. In the performance of
their duties, the officers and members of the board of directors are required
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to exercise: (a) If appointed by the declarant, the care required of fiduciar-
ies of the unit owners; or (b) if elected by the unit owners, ordinary and
reasonable care.

(2) The board of directors shall not act on behalf of the association to
amend the declaration in any manner that requires the vote or approval of
the unit owners pursuant to section 2-117 of this act, to terminate the con-
dominium pursuant to section 2-118 of this act, or to elect members of the
board of directors or determine the qualifications, powers, and duties, or
terms of office of members of the board of directors pursuant to subsection
(6) of this section; but the board of directors may fill vacancies in its mem-
bership for the unexpired portion of any term.

(3) Within thirty days after adoption of any proposed budget for the
condominium, the board of directors shall provide a summary of the budget
to all the unit owners and shall set a date for a meeting of the unit owners
to consider ratification of the budget not less than fourteen nor more than
sixty days after mailing of the summary. Unless at that meeting the owners
of units to which a majority of the votes in the association are allocated or
any larger percentage specified in the declaration reject the budget, the
budget is ratified, whether or not a quorum is present. In the event the pro-
posed budget is rejected or the required notice is not given, the periodic
budget last ratified by the unit owners shall be continued until such time as
the unit owners ratify a subsequent budget proposed by the board of
directors.

(4) Subject to subsection (5) of this section, the declaration may pro-
vide for a period of declarant control of the association, during which period
a declarant, or persons designated by the declarant, may appoint and re-
move the officers and members of the board of directors. Regardless of the
period provided in the declaration, a period of declarant control terminates
no later than the earlier of: (a) Sixty days after conveyance of seventy-five
percent of the units which may be created to unit owners other than a de-
clarant; (b) two years after the last conveyance or transfer of record of a
unit except as security for a debt; (c) two years after any development right
to add new units was last exercised; or (d) the date on which the declarant
records an amendment to the declaration pursuant to which the declarant
voluntarily surrenders the right to further appoint and remove officers and
members of the board of directors. A declarant may voluntarily surrender
the right to appoint and remove officers and members of the board of direc-
tors before termination of that period pursuant to (a), (b), and (c) of this
subsection, but in that event the declarant may require, for the duration of
the period of declarant control, that specified actions of the association or
board of directors, as described in a recorded instrument executed by the
declarant, be approved by the declarant before they become effective.

(5) Not later than sixty days after conveyance of twenty-five percent
of the units which may be created to unit owners other than a declarant, at
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least one member and not less than twenty-five percent of the members of
the board of directors must be elected by unit owners other than the de-
clarant. Not later than sixty days after conveyance of fifty percent of the
units which may be created to unit owners other than a declarant, not less
than thirty-three and one-third percent of the members of the board of di-
rectors must be elected by unit owners other than the declarant.

(6) Within thirty days after the termination of any period of declarant
control, the unit owners shall elect a board of directors of at least three
members, at least a majority of whom must be unit owners. The board of
directors shall elect the officers. Such members of the board of directors and
officers shall take office upon election.

(7) Notwithstanding any provision of the declaration or bylaws to the
contrary, the unit owners, by a two-thirds vote of the voting power in the
association present and entitled to vote at any meeting of the unit owners at
which a quorum is present, may remove any member of the board of direc-
tors with or without cause, other than a member appointed by the declarant.
The declarant may not remove any member of the board of directors elected
by the unit owners. Prior to the termination of the period of declarant con-
trol, the unit owners, other than the declarant, may remove by a two-thirds
vote, any director elected by the unit owners.

NEW SECTION. Sec. 3-104. TRANSFER OF ASSOCIATION
CONTROL. (i) Within sixty days after the termination of the period of
declarant control provided in section 3-103(4) of this act or, in the absence
of such period, within sixty days after the first conveyance of a unit in the
condominium, the declarant shall deliver to the association all property of
the unit owners and of the association held or controlled by the declarant
including, but not limited to:

(a) The original or a photocopy of the recorded declaration and each
amendment to the declaration;

(b) The certificate of incorporation and a copy or duplicate original of
the articles of incorporation of the association as filed with the secretary of
state;

(c) The bylaws of the association;
(d) The minute books, including all minutes, and other books and re-

cords of the association;
(e) Any rules and regulations that have been adopted;
(f) Resignations of officers and members of the board who are required

to resign because the declarant is required to relinquish control of the
association;

(g) The financial records, including canceled checks, bank statements,
and financial statements of the association, and source documents from the
time of incorporation of the association through the date of transfer of con-
trol to the unit owners;

(h) Association funds or the control of the funds of the association;
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(i) All tangible personal property of the association, represented by the
declarant to be the property of the association or ostensibly the property of
the association, and an inventory of the property;

j) Except for alterations to a unit done by a unit owner other than the
declarant, a copy of the declarant's plans and specifications utilized in the
construction or remodeling of the condominium, with a certificate of the
declarant or a licensed architect or engineer that the plans and specifica-
tions represent, to the best of their knowledge and belief, the actual plans
and specifications utilized by the declarant in the construction or remodel-
ing of the condominium;

(k) Insurance policies or copies thereof for the condominium and
association;

(I) Copies of any certificates of occupancy that may have been issued
for the condominium;

(m) Any other permits issued by governmental bodies applicable to the
condominium in force or issued within one year before the date of transfer
of control to the unit owuers;

(n) All written warranties that are still in effect for the common ele-
ments, or any other areas or facilities which the association has the respon-
sibility to maintain and repair, from the contractor, subcontractors,
suppliers, and manufacturers and all owners' manuals or instructions fur-
nished to the declarant with respect to installed equipment or building
systems;

(o) A roster of unit owners and eligible mortgagees and their addresses
and telephone numbers, if known, as shown on the declarant's records and
the date of closing of the first sale of each unit sold by the declarant;

(p) Any leases of the common elements or areas and other leases to
which the association is a party;

(q) Any employment contracts or service contracts in which the asso-
ciation is one of the contracting parties or service contracts in which the
association or the unit owners have an obligation or a responsibility, directly
or indirectly, to pay some or all of the fee or charge of the person perform-
ing the service; and

(r) All other contracts to which the association is a party.
(2) Upon the transfer of control to the unit owners, the records of the

association shall be audited as of the date of transfer by an independent
certified public accountant in accordance with generally accepted auditing
standards unless the unit owners, other than the declarant, by two-thirds
vote elect to waive the audit. The cost of the audit shall be a common ex-
pense unless otherwise provided in the declaration. The accountant per-
forming the audit shall examine supporting documents and records,
including the cash disbursements and related paid invoices, to determine if
expenditures were for association purposes and the billings, cash receipts,
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and related records to determine if the declarant was charged for and paid
the proper amount of assessments.

NEW SECTION. Sec. 3-105. TRANSFER OF SPECIAL DE-
CLARANT RIGHTS. (1) No special declarant right, as described in sec-
tion 1-103(29) of this act, created or reserved under this chapter may be
transferred except by an instrument evidencing the transfer executed by the
declarant or the declarant's successor and the transferee is recorded in every
county in which any portion of the condominium is located. Each unit own-
er shall receive a copy of the recorded instrument, but the failure to furnish
the copy shall not invalidate the transfer.

(2) Upon transfer of any special declarant right, the liability of a
transferor declarant is as follows:

(a) A transferor is not relieved of any obligation or liability arising be-
fore the transfer and remains liable for warranty obligations imposed upon
the transferor by this chapter. Lack of privity does not deprive any unit
owner of standing to maintain an action to enforce any obligation of the
transferor.

(b) If a successor to any special declarant right is an affiliate of a de-
clarant as described in section 1-103(l) of this act, the transferor is jointly
and severally liable with the successor for any obligations or liabilities of the
successor relating to the condominium.

(c) If a transferor retains any special declarant right, but transfers
other special declarant rights to a successor who is not an affiliate of the
declarant, the transferor is liable for any obligations or liabilities imposed
on a declarant by this chapter or by the declaration relating to the retained
special declarant rights arising after the transfer.

(d) A transferor has no liability for any act or omission or any breach
of a contractual or warranty obligation arising from the exercise of a special
declarant right by a successor declarant who is not an affiliate of the
transferor.

(3) In case of foreclosure of a mortgage, tax sale, judicial sale, or sale
under bankruptcy code or receivership proceedings of any unit owned by a
declarant or real property in a condominium subject to development rights,
a person acquiring title to all the real property being foreclosed or sold suc-
ceeds to all special declarant rights related to that real property held by that
declarant and to any rights reserved in the declaration pursuant to section
2-115 of this act and held by that declarant to maintain models, sales offi-
ces, and signs, unless such person requests that all or any of such rights not
be transferred. The instrument conveying title shall describe any special de-
clarant rights not being transferred.

(4) Upon foreclosure of a mortgage, tax sale, judicial sale, or sale un-
der bankruptcy code or receivership proceedings of all units and other real
property in a condominium owned by a declarant:

(a) The declarant ceases to have any special declarant rights; and
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(b) The period of declarant control as described in section 3-103(d) of
this act terminates unless the judgment or instrument conveying title pro-
vides for transfer of all special declarant rights held by that declarant to a
successor declarant.

(5) The liabilities and obligations of a person who succeeds to special
declarant rights are as follows:

(a) A successor to any special declarant right who is an affiliate of a
declarant is subject to all obligations and liabilities imposed on the trans-
feror by this chapter or by the declaration;

(b) A successor to any special declarant right, other than a successor
described in (c) or (d) of this subsection, who is not an affiliate of a declar-
ant is subject to all obligations and liabilities imposed by this chapter or the
declaration:

(i) On a declarant which relate to such successor's exercise or nonex-
ercise of special declarant rights; or

(ii) On the declarant's transferor, other than:
(A) Misrepresentations by any previous declarant;
(B) Warranty obligations on improvements made by any previous de-

clarant or made before the condominium was created;
(C) Breach of any fiduciary obligation by any previous declarant or the

declarant's appointees to the board of directors; or
(D) Any liability or obligation imposed on the transferor as a result of

the transferor's acts or omissions after the transfer;
(c) A successor to only a right reserved in the declaration to maintain

models, sales offices, and signs as described in section 2-115 of this act, if
the successor is not an affiliate of a declarant, may not exercise any other
special declarant right and is not subject to any liability or obligation as a
declarant, except the obligation to provide a public offering statement and
any liability arising as a result thereof;

(d) A successor to all special declarant rights held by the successor's
transferor who is not an affiliate of that declarant and who succeeded to
those rights pursuant to a foreclosure, a deed in lieu of foreclosure, or a
judgment or instrument conveying title to units under subsection (3) of this
section may declare his or her intention in a recorded instrument to hold
those rights solely for transfer to another person. Thereafter, until transfer-
ring all special declarant rights to any person acquiring title to any unit
owned by the successor or until recording an instrument permitting exercise
of all those rights, that successor may not exercise any of those rights other
than any right held by the successor's transferor to control the board of di-
rectors in accordance with the provisions of section 3-103(4) of this act for
the duration of any period of declarant control, and any attempted exercise
of those rights is void. So long as a successor declarant may not exercise
special declarant rights under this subsection, the successor is not subject to
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any liability or obligation as a declarant other than liability for the succes-
sor's acts and omissions under section 3-103(4) of this act;

(e) Nothing in this section subjects any successor to a special declarant
right to any claims against or other obligations of a transferor declarant,
other than claims and obligations arising under this chapter or the
declaration.

NEW SECTION. Sec. 3-106. TERMINATION OF CONTRACTS
AND LEASES OF DECLARANT. If entered into before the board of di-
rectors elected by the unit owners pursuant to section 3-103(6) of this act
takes office, (1) any management contract, employment contract, or lease of
recreational or parking areas or facilities, (2) any other contract or lease
between the association and a declarant or an affiliate of a declarant, or (3)
any contract or lease that is not bona fide or was unconscionable to the unit
owners at the time entered into under the circumstances then prevailing
may be terminated without penalty by the association at any time after the
board of directors elected by the unit owners pursuant to section 3-103(6)
of this act takes office upon not less than ninety days' notice to the other
party or within such lesser notice period provided for without penalty in the
contract or lease. This section does not apply to any lease, the termination
of which would terminate the condominium or reduce its size, unless the
real property subject to that lease was included in the condominium for the
purpose of avoiding the right of the association to terminate a lease under
this section.

NEW SECTION. Sec. 3-107. BYLAWS. (1) Unless provided for in
the declaration, the bylaws of the association shall provide for:

(a) The number, qualifications, powers and duties, terms of office, and
manner of electing and removing the board of directors and officers and
filling vacancies;

(b) Election by the board of directors of such officers of the association
as the bylaws specify;

(c) Which, if any, of its powers the board of directors or officers may
delegate to other persons or to a managing agent;

(d) Which of its officers may prepare, execute, certify, and record
amendments to the declaration on behalf of the association; and

(e) The method of amending the bylaws.
(2) Subject to the provisions of the declaration, the bylaws may pro-

vide for any other matters the association deems necessary and appropriate.
(3) If the declaration or bylaws provide that any officers or directors of

the association must be unit owners, then notwithstanding the provision of
section 1-103(32) of this act, the term "unit owner" in such context shall,
unless the declaration or bylaws otherwise provide, be deemed to include
any director, officer, partner in, or trustee of any person, who is, either alone
or in conjunction with another person or persons, a unit owner. Any officer
or director of the association who would not be eligible to serve as such if he
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or she were not a director, officer, partner in, or trustee of such a person
shall be disqualified from continuing in office if he or she ceases to have any
such affiliation with that person, or if that person would have been disquali-
fied from continuing in such office as a natural person.

NEW SECTION. Sec. 3-108. UPKEEP OF CONDOMINIUM. (1)
Except to the extent provided by the declaration, subsection (2) of this sec-
tion, or section 3-114(7) of this act, the association is responsible for main-
tenance, repair, and replacement of the common elements, including the
limited common elements, and each unit owner is responsible for mainte-
nance, repair, and replacement of the owner's unit. Each unit owner shall
afford to the association and the other unit owners, and to their agents or
employees, access through the owner's unit and limited common elements
reasonably necessary for those purposes. If damage is inflicted on the com-
mon elements, or on any unit through which access is taken, the unit owner
responsible for the damage, or the association if it is responsible, shall be
liable for the repair thereof.

(2) In addition to the liability that a declarant as a unit owner has un-
der this chapter, the declarant alone is liable for all expenses in connection
with real property subject to development rights except that the declaration
may provide that the expenses associated with the operation, maintenance,
repair, and replacement of a common element that the owners have a right
to use shall be paid by the association as a common expense. No other unit
owner and no other portion of the condominium is subject to a claim for
payment of those expenses. Unless the declaration provides otherwise, any
income or proceeds from real property subject to development rights inures
to the declarant.

NEW SECTION. Sec. 3-109. MEETINGS. A meeting of the associ-
ation must be held at least once each year. Special meetings of the associa-
tion may be called by the president, a majority of the board of directors, or
by unit owners having twenty percent or any lower percentage specified in
the declaration or bylaws of the votes in the association. Not less than ten
nor more than sixty days in advance of any meeting, the secretary or other
officer specified in the bylaws shall cause notice to be hand-delivered or sent
prepaid by first class United States mail to the mailing address of each unit
or to any other mailing address designated in writing by the unit owner. The
notice of any meeting shall state the time and place of the meeting and the
items on the agenda to be voted on by the members, including the general
nature of any proposed amendment to the declaration or bylaws, changes in
the previously approved budget that result in a change in assessment obli-
gations, and any proposal to remove a director or officer.

NEW SECTION. Sec. 3-110. QUORUMS. (i) Unless the bylaws
specify a larger percentage, a quorum is present throughout any meeting of
the association if the owners of units to which twenty-five percent of the
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votes of the association are allocated are present in person or by proxy at
the beginning of the meeting.

(2) Unless the bylaws specify a larger percentage, a quorum is deemed
present throughout any meeting of the board of directors if persons entitled
to cast fifty percent of the votes on the board of directors are present at the
beginning of the meeting.

NEW SECTION. Sec. 3-111. VOTING-PROXIES. (I) If only
one of the multiple owners of a unit is present at a meeting of the associa-
tion, the owner is entitled to cast all the votes allocated to that unit. If more
than one of the multiple owners are present, the votes allocated to that unit
may be cast only in accordance with the agreement of a majority in interest
of the multiple owners, unless the declaration expressly provides otherwise.
There is majority agreement if any one of the multiple owners casts the
votes allocated to that unit without protest being made promptly to the
person presiding over the meeting by any of the other owners of the unit.

(2) Votes allocated to a unit may be cast pursuant to a proxy duly ex-
ecuted by a unit owner. If a unit is owned by more than one person, each
owner of the unit may vote or register protest to the casting of votes by the
other owners of the unit through a duly executed proxy. A unit owner may
not revoke a proxy given pursuant to this section except by actual notice of
revocation to the person presiding over a meeting of the association. A
proxy is void if it is not dated or purports to be revocable without notice.
Unless stated otherwise in the proxy, a proxy terminates eleven months af-
ter its date of issuance.

(3) If the declaration requires that votes on specified matters affecting
the condominium be cast by lessees rather than unit owners of leased units:
(a) The provisions of subsections (I) and (2) of this section apply to lessees
as if they were unit owners; (b) unit owners who have leased their units to
other persons may not cast votes on those specified matters; and (c) lessees
are entitled to notice of meetings, access to records, and other rights re-
specting those matters as if they were unit owners. Unit owners must also
be given notice, in the manner provided in section 3-109 of this act, of all
meetings at which lessees may be entitled to vote.

(4) No votes allocated to a unit owned by the association may be cast,
and in determining the percentage of votes required to act on any matter,
the votes allocated to units owned by the association shall be disregarded.

NEW SECTION. Sec. 3-112. TORT AND CONTRACT LIABILI-
TY. Neither the association nor any unit owner except the declarant is lia-
ble for that declarant's torts in connection with any part of the
condominium which that declarant has the responsibility to maintain.
Otherwise, an action alleging a wrong done by the association must be
brought against the association and not against any unit owner or any offi-
cer or director of the association. Unless the wrong was done by a unit
owner other than the declarant, if the wrong by the association occurred
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during any period of declarant control and the association gives the declar-
ant reasonable notice of and an opportunity to defend against the action,
the declarant who then controlled the association is liable to the association
or to any unit owner: (1) For all tort losses not covered by insurance suf-
fered by the association or that unit owner; and (2) for all costs which the
association would not have incurred but for a breach of contract or other
wrongful act or omission by the association. If the declarant does not defend
the action and is determined to be liable to the association under this sec-
tion, the declarant is also liable for all litigation expenses, including reason-
able attorneys' fees, incurred by the association in such defense. Any statute
of limitations affecting the association's right of action under this section is
tolled until the period of declarant control terminates. A unit owner is not
precluded from bringing an action contemplated by this section because he
or she is a unit owner or a member or officer of the association. Liens re-
sulting from judgments against the association are governed by section 3-
118 of this act.

NEW SECTION. Sec. 3-113. CONVEYANCE OR ENCUM-
BRANCE OF COMMON ELEMENTS. (1) Portions of the common ele-
ments which are not necessary for the habitability of a unit may be
conveyed or subjected to a security interest by the association if the owners
of units to which at least eighty percent of the votes in the association are
allocated, including eighty percent of the votes allocated to units not owned
by a declarant or an affiliate of a declarant, or any larger percentage the
declaration specifies, agree to that action; but all the owners of units to
which any limited common element is allocated must agree in order to con-
vey that limited common element or subject it to a security interest. The
declaration may specify a smaller percentage, but not less than sixty-seven
percent of the votes not held by a declarant or an affiliate of a declarant,
only if all of the units are restricted exclusively to nonresidential uses. Pro-
ceeds of the sale or financing are an asset of the association. The declaration
may provide for a special allocation or distribution of the proceeds of the
sale or refinancing of a limited common element.

(2) An agreement to convey common elements or subject them to a
security interest must be evidenced by the execution of an agreement, or
ratifications thereof, in the same manner as a deed, by the requisite number
of unit owners. The agreement must specify a date after which the agree-
ment will be void unless recorded before that date. The agreement and all
ratifications thereof must be recorded in every county in which a portion of
the condominium is situated and is effective only upon recording.

(3) The association, on behalf of the unit owners, may contract to con-
vey common elements or subject them to a security interest, but the con-
tract is not enforceable against the association until approved pursuant to
subsections (1) and (2) of this section. Thereafter, the association has all
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powers necessary and appropriate to effect the conveyance or encumbrance,
including the power to execute deeds or other instruments.

(4) Any purported conveyance, encumbrance, or other voluntary trans-
fer of common elements, unless made pursuant to this section, is void.

(5) A conveyance or encumbrance of common elements pursuant to
this section shall not deprive any unit of its rights of access and support.

(6) A conveyance or encumbrance of common elements pursuant to
this section shall not affect the priority or validity of preexisting
encumbrances.

NEW SECTION. Sec. 3-114. INSURANCE. (1) Commencing not
later than the time of the first conveyance of a unit to a person other than a
declarant, the association shall maintain, to the extent reasonably available:

(a) Property insurance on the condominium, which may, but need not,
include equipment, improvements, and betterments in a unit installed by the
declarant or the unit owners, insuring against all risks of direct physical loss
commonly insured against or, in the case of a conversion building, against
fire and extended coverage perils. The total amount of insurance after ap-
plication of any deductibles shall be not less than eighty percent, or such
greater amount specified in the declaration, of the actual cash value of the
insured property at the time the insurance is purchased and at each renewal
date, exclusive of land, excavations, foundations, and other items normally
excluded from property policies; and

(b) Liability insurance, including medical payments insurance, in an
amount determined by the board of directors but not less than the amount
specified in the declaration, covering all occurrences commonly insured
against for death, bodily injury, and property damage arising out of or in
connection with the use, ownership, or maintenance of the common
elements.

(2) If the insurance described in subsection (I) of this section is not
reasonably available, the association promptly shall cause notice of that fact
to be hand-delivered or sent prepaid by first class United States mail to all
unit owners, to each eligible mortgagee, and to each mortgagee to whom a
certificate or memorandum of insurance has been issued at their respective
last known addresses. The declaration may require the association to carry
any other insurance, and the association in any event may carry any other
insurance it deems appropriate to protect the association or the unit owners.

(3) Insurance policies carried pursuant to subsection (I) of this section
shall provide that:

(a) Each unit owner is an insured person under the policy with respect
to liability arising out of the owner's interest in the common elements or
membership in the association;

(b) The insurer waives its right to subrogation under the policy against
any unit owner, member of the owner's household, and lessee of the owner;
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(c) No act or omission by any unit owner, unless acting within the
scope of the owner's authority on behalf of the association, will void the
policy or be a condition to recovery under the policy; and

(d) If, at the time of a loss under the policy, there is other insurance in
the name of a unit owner covering the same risk covered by the policy, the
association's policy provides primary insurance.

(4) Any loss covered by the property insurance under subsection (l)(a)
of this section must be adjusted with the association, but the insurance pro-
ceeds for that loss are payable to any insurance trustee designated for that
purpose, or otherwise to the association, and not to any holder of a mort-
gage. The insurance trustee or the association shall hold any insurance pro-
ceeds in trust for unit owners and lienholders as their interests may appear.
Subject to the provisions of subsection (7) of this section, the proceeds must
be disbursed first for the repair or restoration of the damaged property, and
unit owners and lienholders are not entitled to receive payment of any por-
tion of the proceeds unless there is a surplus of proceeds after the property
has been completely repaired or restored or the condominium is terminated.

(5) An insurance policy issued to the association does not prevent a
unit owner from obtaining insurance for the owner's own benefit.

(6) An insurer that has issued an insurance policy under this section
shall issue certificates or memoranda of insurance to the association and,
upon written request, to any unit owner or holder of a mortgage. The in-
surer issuing the policy may not modify, cancel, or refuse to renew it until
thirty days after notice of the proposed modification, cancellation, or nonre-
newal has been mailed to the association, each unit owner, and each holder
of a mortgage to whom a certificate or memorandum of insurance has been
issued at their respective last known addresses. The insurer shall not modify
the amount or the extent of the coverage by the policy, or cancel or refuse
to renew the policy, without complying with this section.

(7) Any portion of the condominium for which insurance is required
under this section which is damaged or destroyed shall be repaired or re-
placed promptly by the association unless: (a) The condominium is termi-
nated; (b) repair or replacement would be illegal under any state or local
health or safety statute or ordinance; or (c) eighty percent of the unit own-
ers, including every owner of a unit or assigned limited common element
which will not be rebuilt, vote not to rebuild. The cost of repair or replace-
ment in excess of insurance proceeds and reserves is a common expense. If
all of the damaged or destroyed portions of the condominium are not re-
paired or replaced: (i) The insurance proceeds attributable to the damaged
common elements shall be used to restore the damaged area to a condition
compatible with the remainder of the condominium; (ii) the insurance pro-
ceeds attributable to units and limited common elements which are not re-
built shall be distributed to the owners of those units and the owners of the
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units to which those limited common elements were allocated, or to lien-
holders, as their interests may appear; and (iii) the remainder of the pro-
ceeds shall be distributed to all the unit owners or lienholders, as their
interests may appear, in proportion to the common element interests of all
the units. If the unit owners vote not to rebuild any unit, that unit's allo-
cated interests are automatically reallocated upon the vote as if the unit had
been condemned under section 1-107(1) of this act, and the association
promptly shall prepare, execute, and record an amendment to the declara-
tion reflecting the reallocations. Notwithstanding the provisions of this sub-
section, section 2-118 of this act governs the distribution of insurance
proceeds if the condominium is terminated.

(8) The provisions of this section may be varied or waived as provided
in the declaration if all units of a condominium are restricted to nonresi-
dential use.

NEW SECTION. Sec. 3-115. SURPLUS FUNDS. Unless otherwise
provided in the declaration, any surplus funds of the association remaining
after payment of or provision for common expenses and any prepayment of
reserves shall, in the discretion of the board of directors, either be paid to
the unit owners in proportion to their common expense liabilities or credited
to them to reduce their future common expense assessments.

NEW SECTION. Sec. 3-116. ASSESSMENTS FOR COMMON
EXPENSES. (I) Until the association makes a common expense assess-
ment, the declarant shall pay all common expenses. After any assessment
has been made by the association, assessments must be made at least annu-
ally, based on a budget adopted at least annually by the association.

(2) Except for assessments under subsections (3), (4), and (5) of this
section, all common expenses must be assessed against all the units in ac-
cordance with the allocations set forth in the declaration pursuant to section
2-107(1) of this act. Any past due common expense assessment or install-
ment thereof bears interest at the rate established by the association pursu-
ant to section 3-117 of this act.

(3) To the extent required by the declaration:
(a) Any common expense associated with the operation, maintenance,

repair, or replacement of a limited common element shall be paid by the
owner of or assessed against the units to which that limited common cle-
ment is assigned, equally, or in any other proportion that the declaration
provides;

(b) Any common expense or portion thereof benefiting fewer than all
of the units must be assessed exclusively against the units benefited;

(c) The costs of insurance must be assessed in proportion to risk; and
(d) The costs of utilities must be assessed in proportion to usage.
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(4) Assessments to pay a judgment against the association pursuant to
section 3-118(1) of this act may be made only against the units in the con-
dominium at the time the judgment was entered in proportion to their allo-
cated common expense liabilities at the time the judgment was entered.

(5) To the extent that any common expense is caused by the miscon-
duct of any unit owner, the association may assess that expense against the
owner's unit.

(6) If common expense liabilities are reallocated, common expense as-
sessments and any installment thereof not yet due shall be recalculated in
accordance with the reallocated common expense liabilities.

NEW SECTION. Sec. 3-117. LIEN FOR ASSESSMENTS. (1) The
association has a lien on a unit for any unpaid assessments levied against a
unit from the time the assessment is due. Unless the declaration provides
otherwise, fees, late charges, fines, and interest charged pursuant to section
3-102(1) (), (k), and (1) of this act are enforceable as assessments under
this section. If an assessment is payable in installments, the association has
a lien for the full amount of the assessment from the time the first install-
ment thereof is due.

(2) A lien under this section shall be prior to all other liens and en-
cumbrances on a unit except: (a) Liens and encumbrances recorded before
the recording of the declaration; (b) a mortgage on the unit recorded before
the date on which the assessment sought to be enforced became delinquent;
and (c) liens for real property taxes and other governmental assessments or
charges against the unit. If the association elects to foreclose its lien under
this section judicially pursuant to chapter 61.12 RCW rather than nonjudi-
cially pursuant to chapter 61.24 RCW, as provided by subsection (6) of this
section, the lien shall also be prior to the mortgages described in (b) of this
subsection to the extent of assessments for common expenses, excluding any
amounts for capital improvements, based on the periodic budget adopted by
the association pursuant to section 3-116(l) of this act which would have
become due, in the absence of acceleration, during the six months immedi-
ately preceding institution of an action to enforce the lien: PROVIDED,
That the priority of the association's lien against units encumbered by a
mortgage held by an eligible mortgagee or by a first mortgagee which has
given the association a written request for a notice of delinquent assess-
ments shall be reduced by up to three months if and to the extent its fore-
closure includes delinquencies which relate to a period after such holder
becomes an eligible mortgagee or has given such notice and before the as-
sociation gives the holder a written notice of the delinquency. This subsec-
tion does not affect the priority of mechanics' or materialmen's liens, or the
priority of liens for other assessments made by the association. A lien under
this section is not subject to the provisions of chapter 6.13 RCW.
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(3) Unless the declaration otherwise provides, if two or more associa-
tions have liens for assessments created at any time on the same real estate,
those liens have equal priority.

(4) Recording of the declaration constitutes record notice and perfec-
tion of the lien for assessments. While no further recording of any claim of
lien for assessment under this section shall be required to perfect the asso-
ciation's lien, the association may record a notice of claim of lien for as-
sessments under this section in the real property records of any county in
which the condominium is located. Such recording shall not constitute the
written notice of delinquency to a mortgagee referred to in subsection (2) of
this section.

(5) A lien for unpaid assessments is extinguished unless proceedings to
enforce the lien are instituted within three years after the amount of the
assessments sought to be recovered becomes due.

(6) The lien arising under this section may be enforced judicially by
the association or its authorized representative in the manner set forth in
chapter 61.12 RCW or nonjudicially in the manner set forth in chapter 61-
.24 RCW for nonjudicial foreclosure of deeds of trust if the declaration so
provides and contains the prerequisites therefor set forth in such chapter.
The association or its authorized representative shall have the power, unless
prohibited by the declaration, to purchase the unit at the foreclosure sale
and to acquire, hold, lease, mortgage, or convey the same. Upon an express
waiver in the complaint of any right to a deficiency judgment in a judicial
foreclosure action, the period of redemption shall be eight months. Nothing
in this section shall prohibit an association from taking a deed in lieu of
foreclosure.

(7) From the time of commencement of an action by the association to
foreclose a lien for nonpayment of delinquent assessments against a unit
that is not occupied by the owner thereof, the association shall be entitled to
the appointment of a receiver to collect from the lessee thereof the rent for
the unit as and when due. If the rental is not paid, the receiver may obtain
possession of the unit, refurbish it for rental up to a reasonable standard for
rental units in this type of condominium, rent the unit or permit its rental to
others, and apply the rents first to the cost of the receivership and attorneys'
fees thereof, then to the cost of refurbishing the unit, then to applicable
charges, then to costs, fees, and charges of the foreclosure action, and then
to the payment of the delinquent assessments. Only a receiver may take
possession and collect rents under this subsection, and a receiver shall not be
appointed less than ninety days after the delinquency. The exercise by the
association of the foregoing rights shall not affect the priority of preexisting
liens on the unit.

(8) Except as provided in subsection (2) of this section, the holder of a
mortgage or other purchaser of a unit who obtains the right of possession of
the unit through foreclosure shall not be liable for assessments that became
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due prior to such right of possession. Such unpaid assessments shall be
deemed to be common expenses collectible from all the unit owners, includ-
ing such mortgagee or other purchaser of the unit. Foreclosure of a mort-
gage does not relieve the prior owner of personal liability for assessments
accruing against the unit prior to the date of such sale as provided in this
subsection.

(9) In addition to constituting a lien on the unit, each assessment shall
be the joint and several obligation of the owner or owners of the unit to
which the same are assessed as of the time the assessment is due. Suit to
recover a personal judgment for any delinquent assessment shall be main-
tainable in any court of competent jurisdiction without foreclosing or waiv-
ing the lien securing such sums.

(10) The association may from time to time establish reasonable late
charges and a rate of interest to be charged on all subsequent delinquent
assessments or installments thereof. In the absence of another established
nonusurious rate, delinquent assessments shall bear interest from the date of
delinquency at the maximum rate permitted under RCW 19.52.020 on the
date on which the assessments became delinquent.

(11) The association shall be entitled to recover any costs and reason-
able attorneys' fees incurred in connection with the collection of delinquent
assessments, whether or not such collection activities result in suit being
commenced or prosecuted to judgment. In addition, the association shall be
entitled to recover costs and reasonable attorneys' fees if it prevails on ap-
peal and in the enforcement of a judgment.

(12) The association upon written request shall furnish to a unit owner
or a mortgagee a statement signed by an officer or authorized agent of the
association setting forth the amount of unpaid assessments against that unit.
The statement shall be furnished within fifteen days after receipt of the re-
quest and is binding on the association, the board of directors, and every
unit owner, unless and to the extent known by the recipient to be false.

(13) To the extent not inconsistent with this section, the declaration
may provide for such additional remedies for collection of assessments as
may be permitted by law.

NEW SECTION. Sec. 3-118. OTHER LIENS AFFECTING THE
CONDOMINIUM. (I) Except as provided in subsection (2) of this section,
a judgment for money against the association perfected under RCW 4.64-
.020 is a lien in favor of the judgment lienholder against all of the units in
the condominium and their interest in the common elements at the time the
judgment was entered. No other property of a unit owner is subject to the
claims of creditors of the association.

(2) If the association has granted a security interest in the common el-
ements to a creditor of the association pursuant to section 3-113 of this act,
the holder of that security interest shall exercise its right first against such
common elements before its judgment lien on any unit may be enforced.
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(3) Whether perfected before or after the creation of the condominium,
if a lien other than a mortgage, including a judgment lien or lien attributa-
ble to work performed or materials supplied before creation of the condo-
minium, becomes effective against two or more units, the unit owner of an
affected unit may pay to the lienholder the amount of the lien attributable
to the owner's unit, and the lienholder, upon receipt of payment, promptly
shall deliver a release of the lien covering that unit. The amount of the
payment must be proportionate to the ratio which that unit owner's allocat-
ed common expense liability bears to the allocated common expense liabili-
ties of all unit owners whose units are subject to the lien. After payment,
the association may not assess or have a lien against that unit owner's unit
for any portion of the common expenses incurred in connection with that
lien.

(4) A judgment against the association shall be filed in the name of the
condominium and the association and, when so filed, is notice of the lien
against the units.

NEW SECTION. Sec. 3-119. ASSOCIATION RECORDS. (I) The
association shall keep financial records sufficiently detailed to enable the as-
sociation to comply with section 4-107 of this act. All financial and other
records shall be made reasonably available for examination by any unit
owner and the owner's authorized agents. The financial records of condo-
miniums consisting of fifty or more units shall be audited at least annually
by a certified public accountant. In the case of a condominium consisting of
fewer than fifty units, an annual audit is also required but may be waived
annually by unit owners other than the declarant of units to which sixty
percent of the votes are allocated, excluding the votes allocated to units
owned by the declarant.

(2) The funds of an association shall not be commingled with the funds
of any other association, nor with the funds of any manager of the associa-
tion or any other person responsible for the custody of such funds. Any re-
serve funds of an association shall be kept in a segregated account and any
transaction affecting such funds, including the issuance of checks, shall re-
quire the signature of at least two persons who are officers or directors of
the association.

NEW SECTION. Sec. 3-120. ASSOCIATION AS TRUSTEE. With
respect to a third person dealing with the association in the association's
capacity as a trustee, the existence of trust powers and their proper exercise
by the association may be assumed without inquiry. A third person is not
bound to inquire whether the association has power to act as trustee or is
properly exercising trust powers. A third person, without actual knowledge
that the association is exceeding or improperly exercising its powers, is fully
protected in dealing with the association as if it possessed and properly ex-
ercised the powers it purports to exercise. A third person is not bound to
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assure the proper application of trust assets paid or delivered to the associ-
ation in its capacity as trustee.

ARTICLE 4

PROTECTION OF CONDOMINIUM PURCHASERS

NEW SECTION. Sec. 4-101. APPLICABILITY-WAIVER. (1)
This article applies to all units subject to this chapter, except as provided in
subsection (2) of this section and unless and to the extent otherwise agreed
to in writing by the seller and purchasers of those units which are not re-
stricted to residential use in the declaration.

(2) Neither a public offering statement nor a resale certificate need be
prepared or delivered in the case of:

(a) A conveyance by gift, devise, or descent;
(b) A conveyance pursuant to court order;
(c) A disposition by a government or governmental agency;
(d) A conveyance by foreclosure;
(e) A disposition to a dealer who intends to offer those units to pur-

chasers; or
(f) A disposition that may be canceled at any time and for any reason

by the purchaser without penalty.

NEW SECTION. Sec. 4-102. LIABILITY FOR PUBLIC OFFER-
ING STATEMENT REQUIREMENTS. (I) Except as provided in sub-
section (2) of this section or when no public offering statement is required, a
declarant shall prepare a public offering statement conforming to the re-
quirements of sections 4-103 and 4-104 of this act.

(2) A declarant may transfer responsibility for preparation of all or a
part of the public offering statement to a successor declarant pursuant to
section 3-105 of this act or to a dealer who intends to offer units in the
condominium for the person's own account.

(3) Any declarant or dealer who offers a unit for the person's own ac-
count to a purchaser shall deliver a public offering statement in the manner
prescribed in section 4-106(1) of this act. Any agent, attorney, or other
person assisting the declarant or dealer in preparing the public offering
statement may rely upon information provided by the declarant or dealer
without independent investigation. The agent, attorney, or other person shall
not be liable for any material misrepresentation in or omissions of material
facts from the public offering statement unless the person had actual
knowledge of the misrepresentation or omission at the time the public of-
fering statement was prepared. The declaiant or dealer shall be liable for
any misrepresentation contained in the public offering statement or for any
omission of material fact therefrom if the declarant or dealer had actual
knowledge of the misrepresentation or omission or, in the exercise of rea-
sonable care, should have known of the misrepresentation or omission.
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(4) If a unit is part ef a condominium and is part of another real
property regime in connection with the sale of which the delivery of a public
offering statement is required under the laws of this state, a single public
offering statement, conforming to the requirements of sections 4-103 and 4-
104 of this act as those requirements relate to all real property regimes in
which the unit is located and conforming to any other requirements imposed
under the laws of this state, may be prepared and delivered in lieu of pro-
viding two or more public offering statements.

NEW SECTION. Sec. 4-103. PUBLIC OFFERING STATE-
MENT- GENERAL PROVISIONS. (1) A public offering statement
shall contain the following information:

(a) The name and address of the condominium;
(b) The name and address of the declarant;
(c) The name and address of the management company, if any;
(d) The relationship of the management company to the declarant, if

any;
(e) A list of up to the five most recent condominium projects completed

by the declarant or an affiliate of the declarant within the past five years,
including the names of the condominiums, their addresses, and the number
of existing units in each. For the purpose of this section, a condominium is
"completed" when any one unit therein has been rented or sold;

(f) The nature of the interest being offered for sale;
(g) A brief description of the permitted uses and use restrictions per-

taining to the units and the common elements;
(h) The number of existing units in the condominium and the maxi-

mum number of units that may be added to the condominium;
(i) A list of the principal common amenities in the condominium which

materially affect the value of the condominium and those that will or may
be added to the condominium;

(j) A list of the limited common elements assigned to the units being
offered for sale;

(k) The identification of any real property not in the condominium, the
owner of which has access to any of the common elements, and a descrip-
tion of the terms of such access;

(1) The identification of any real property not in the condominium to
',hich unit owners have access and a description of the terms of such access;

(m) The status of construction of the units and common elements, in-
cluding estimated dates of completion if not completed;

(n) The estimated current common expense liability for the units being
offered;

(o) An estimate of any payment with respect to the common expense
liability for the units being offered which will be due at closing;
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(p) The estimated current amount and purpose of any fees not included
in the common expenses and charged by the declarant or the association for
the use of any of the common elements;

(q) Any assessments which have been agreed to or are known to the
declarant and which, if not paid, may constitute a lien against any units or
common elements in favor of any governmental agency;

(r) The identification of any parts of the condominium, other than the
units, which any individual owner will have the responsibility for
maintaining;

(s) If the condominium involves a conversion building, the information
required by section 4-104 of this act;

(t) Whether timesharing is restricted or prohibited, and if restricted, a
general description of such restrictions;

(u) A list of all development rights reserved to the declarant and all
special declarant rights reserved to the declarant, together with the dates
such rights must terminate, and a copy of or reference by recording number
to any recorded transfer of a special declarant right;

(v) The identification of any model units and a description of the ma-
terial differences between the model unit available to the purchaser at the
time the agreement for sale is executed and the unit being offered;

(w) Any liens on real property to be conveyed to the association re-
quired to be disclosed pursuant to section 4-109(2)(b) of this act;

(x) A list of any physical hazards known to the declarant which par-
ticularly affect the condominium or the immediate vicinity in which the
condominium is located and which are not readily ascertainable by the
purchaser;

(y) A brief description of any construction warranties to be provided to
the purchaser;

(z) Any building code violation citations received by the declarant in
connection with the condominium which have not been corrected;

(aa) A statement of any unsatisfied judgments or pending suits against
the association, a statement of the status of any pending suits material to
the condominium of which the declarant has actual knowledge, and a state-
ment of any litigation brought by an owners' association, unit owner, or
governmental entity in which the declarant or any affiliate of the declarant
has been a defendant, arising out of the construction, sale, or administration
of any condominium within the previous five years, together with the results
thereof, if known;

(bb) Any rights of first refusal to lease or purchase any unit or any of
the common elements;

(cc) The extent to which the insurance provided by the association
covers furnishings, fixtures, and equipment located in the unit;
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(dd) A notice which describes a purchaser's right to cancel the pur-
chase agreement or extend the closing under section 4-106 of this act, in-
cluding applicable time frames and procedures;

(ee) A list of the documents which the prospective purchaser is entitled
to receive from the declarant before the rescission period commences;

(If) A notice which states: A purchaser may not rely on any represen-
tation or express warranty unless it is contained in the public offering state-
ment or made in writing signed by the declarant or by any person identified
in the public offering statement as the declarant's agent;

(gg) A notice which states: This public offering statement is only a
summary of some of the significant aspects of purchasing a unit in this con-
dominium and the condominium documents are complex, contain other im-
portant information, and create binding legal obligations. You should
consider seeking the assistance of legal counsel; and

(hh) Any other information and cross-references which the declarant
believes will be helpful in describing the condominium to the recipients of
the public offering statement, all of which may be included or not included
at the option of the declarant.

(2) The public offering statement shall include copies of each of the
following documents: The declaration, the survey map and plans, the arti-
cles of incorporation of the association, bylaws of the association, rules and
regulations, if any, current or proposed budget for the association, and the
balance sheet of the association current within ninety days if assessments
have been collected for ninety days or more.

If any of the foregoing documents listed in this subsection are not
available because they have not been executed, adopted, or recorded, drafts
of such documents shall be provided with the public offering statement, and,
before closing the sale of a unit, the purchaser shall be given copies of any
material changes between the draft of the proposed documents and the final
documents.

(3) The disclosures required by subsection (1) (g), (j), (r), (t), (u), and
(bb) of this section shall also contain a reference to specific sections in the
condominium documents which further explain the information disclosed.

(4) The disclosures required by subsection (1) (dd), (If), and (gg) of
this section shall be located at the top of the first page of the public offering
statement and be typed or printed in ten-point bold face type size.

(5) A declarant shall promptly amend the public offering statement to
reflect any material change in the information required by this section.

NEW SECTION. Sec. 4-104. PUBLIC OFFERING STATE-
MENT- CONDOMINIUMS CONTAINING CONVERSION
BUILDINGS. (1) The public offering statement of a condominium con-
taining any conversion building shall contain, in addition to the information
required by section 4-103 of this act:
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(a) A statement by the declarant, based on a report prepared by an
independent, licensed architect or engineer, describing, to the extent rea-
sonably ascertainable, the present condition of all structural components
and mechanical and electrical installations material to the use and enjoy-
ment of the building;

(b) A statement by the declarant of the expected useful life of each
item reported on in (a) of this subsection or a statement that no represen-
tations are made in that regard; and

(c) A list of any outstanding notices of uncured violations of building
code or other municipal regulations, together with the estimated cost of
curing those violations. Unless the purchaser waives in writing the curing of
specific violations, the extent to which the declarant will cure such violations
prior to the closing of the sale of a unit in the condominium shall be
included.

(2) This section applies only to buildings containing units that may be
occupied for residential use.

*NEW SECTION. Sec. 4-105. PUBLIC OFFERING STATE-

MENT--CONDOMINIUM SECURITIE& If an interest in a condomini-
um is currently registered with the securities and exchange commission of the
United States, a declarant satisfies all requirements relating to the prepara-
tion of a public offering statement of this chapter if the declarant delivers to
the purchaser a copy of the public offering statement filed with the securities
and exchange commission. An interest in a condominium is not a security
under the provisions of chapter 21.20 RCW. A declarant satisfies the re-
quirements of this chapter relating to a public offering statement by deliver-
ing to the purchaser a copy of the public offering statement filed pursuant to
the securities act of Washington, chapter 21.20 RCW, the land development
act of 1973, chapter 58.19 RCW, the timeshare ac4 chapter 64.36 RCW, or
the state law relating to camping resorts, chapter 19.105 RCW.
*Sec. 4-105 was vetoed, see message at end or chapter.

NEW SECTION. Sec. 4-106. PURCHASER'S RIGHT TO CAN-
CEL. (1) A person required to deliver a public offering statement pursuant
to section 4-102(3) of this act shall provide a purchaser of a unit with a
copy of the public offering statement and all material amendments thereto
before conveyance of that unit. Unless a purchaser is given the public offer-
ing statement more than seven days before execution of a contract for the
purchase of a unit, the purchaser, before conveyance, shall have the right to
cancel the contract within seven days after first receiving the public offering
statement and, if necessary to have seven days to review the public offering
statement and cancel the contract, to extend the closing date for conveyance
to a date not more than seven days after first receiving the public offering
statement. The purchaser shall have no right to cancel the contract upon
receipt of an amendment unless the purchaser would have that right under
generally applicable legal principles.
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(2) If a purchaser elects to cancel a contract pursuant to subsection (1)
of this section, the purchaser may do so by hand-delivering notice thereof to
the offeror or by mailing notice thereof by prepaid United States mail to the
offeror or to his or her agent for service of process. Cancellation is without
penalty, and all payments made by the purchaser before cancellation shall
be refunded promptly.

(3) If a person required to deliver a public offering statement pursuant
to section 4-102(3) of this act fails to provide a purchaser to whom a unit is
conveyed with that public offering statement and all material amendments
thereto as required by subsection (1) of this section, the purchaser is enti-
tled to receive from that person an amount equal to the greater of (a) actual
damages, or (b) ten percent of the sales price of the unit for a willful failure
by the declarant or three percent of the sales price of the unit for any other
failure. There shall be no liability for failure to deliver any amendment un-
less such failure would have entitled the purchaser under generally applica-
ble legal principles to cancel the contract for the purchase of the unit had
the undisclosed information been evident to the purchaser before the closing
of the purchase.

NEW SECTION. Sec. 4-107. RESALES OF UNITS. (1) Except in
the case of a sale where delivery of a public offering statement is required,
or unless exempt under section 4-101(2) of this act, a unit owner shall fur-
nish to a purchaser before execution of any contract for sale of a unit, or
otherwise before conveyance, a copy of the declaration, the bylaws, the rules
or regulations of the association, and a certificate, based on the books and
records of the association and the actual knowledge of the person signing
the certificate, containing:

(a) A statement disclosing the effect on the proposed conveyance of
any right of first refusal or other restraint on the free alienability of the
unit;

(b) A statement setting forth the amount of the monthly common ex-
pense assessment and any unpaid common expense or special assessment
currently due and payable from the selling unit owner and a statement,
which shall be current to within forty-five days, of any common expenses
and special assessments past due over thirty days;

(c) A statement of any other fees payable by unit owners;
(d) A statement of any ;anticipated capital expenditures in excess of

five percent of the annual budget of the association that have been approved
by the board of directors;

(e) A statement of the amourt of any reserves for capital expenditures
and of any portions of those reserves currently designated by the association
for any specified projects;

(f) A balance sheet of the association, which shall be current to within
one hundred twenty days, and an income and expense statement of the as-
sociation, if an income and expense statement has been prepared;
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(g) The current operating budget of the association;
(h) A statement of any unsatisfied judgments against the association

and the status of any pending suits in which the association is a defendant;
(i) A statement describing any insurance coverage provided for the

benefit of unit owners;
(0) A statement as to whether there are any alterations or improve-

ments to the unit or to the limited common elements assigned thereto that
violate any provision of the declaration;

(k) A statement of the number of units, if any, still owned by the de-
clarant, whether the declarant has transferred control of the association to
the unit owners, and the date of such transfer;

(1) A statement as to whether there are any violations of the health or
building codes with respect to the unit, the limited common elements as-
signed thereto, or any other portion of the condominium; and

(m) A statement of the remaining term of any leasehold estate affect-
ing the condominium and the provisions governing any extension or renewal
thereof.

(2) The association, within ten days after a request by a unit owner,
shall furnish a certificate containing the information necessary to enable the
unit owner to comply with this section. A unit owner providing a certificate
pursuant to subsection (1) of this section is not liable to the purchaser for
any erroneous information provided by the association and included in the
certificate unless and to the extent the unit owner had actual knowledge
thereof.

(3) A purchaser is not liable for any unpaid assessment or fee greater
than the amount set forth in the certificate prepared by the association un-
less and to the extent such purchaser had actual knowledge thereof. A unit
owner is not liable to a purchaser for the failure or delay of the association
to provide the certificate in a timely manner, but the purchaser's contract is
voidable by the purchaser until the certificate has been provided and for five
days thereafter or until conveyance, whichever occurs first.

NEW SECTION. Sec. 4-108. ESCROW OF DEPOSITS. Any de-
posit made in connection with the purchase or reservation of a unit from a
person required to deliver a public offering statement pursuant to section 4-
102(3) of this act shall be placed in escrow and held either in this state or in
the state where the unit is located in an escrow or trust account designated
solely for that purpose by a licensed title insurance company, an attorney, a
real estate broker, an independent bonded escrow company, or an institution
whose accounts are insured by a governmental agency or instrumentality
until: (1) Delivered to the declarant at closing; (2) delivered to the declar-
ant because of purchaser's default under a contract to purchase the unit; (3)
refunded to the purchaser; or (4) delivered to a court in connection with the
filing of an interpleader action.
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NEW SECTION. Sec. 4-109. RELEASE OF LIENS. (1) At the time
of the first conveyance of each unit, every mortgage, lien, or other encum-
brance affecting that unit and any other unit or units or real property, other
than the percentage of undivided interest of that unit in the common ele-
ments, shall be paid and satisfied of record, or the unit being conveyed and
its undivided interest in the common elements shall be released therefrom
by partial release duly recorded or the purchaser of that unit shall receive
title insurance from a licensed title insurance company against such mort-
gage, lien or other encumbrance. This subsection does not apply to any real
property which a declarant has the right to withdraw.

(2) Before conveying real property to the association the declarant
shall have that real property released from: (a) All liens the foreclosure of
which would deprive unit owners of any right of access to or easement of
support of their units; and (b) all other liens on that real property unless the
public offering statement describes certain real property which may be con-
veyed subject to liens in specified amounts.

NEW SECTION. Sec. 4-110. CONVERSION BUILDINGS. (1) A
declarant of a condominium containing conversion buildings, and any dealer
who intends to offer units in such a condominium, shall give each of the
residential tenants and any residential subtenant in possession of a portion
of a conversion building notice of the conversion and provide those persons
with the public offering statement no later than ninety days before the ten-
ants and any subtenant in possession are required to vacate. The notice
must set forth generally the rights of tenants and subtenants under this sec-
tion and shall be delivered pursuant to notice requirements set forth in
RCW 59.12.040. No tenant or subtenant may be required to vacate upon
less than ninety days' notice, except by reason of nonpayment of rent, waste,
conduct that disturbs other tenants' peaceful enjoyment of the premises, or
act of unlawful detainer as defined in RCW 59.12.030, and the terms of the
tenancy may not be altered during that period. Nothing in this subsection
shall be deemed to waive or repeal RCW 59.18.200(2). Failure to give no-
tice as required by this section is a defense to an action for possession.

(2) For sixty days after delivery or mailing of the notice described in
subsection (1) of this section, the person required to give the notice shall
offer to convey each unit or proposed unit occupied for residential use to the
tenant who leases that unit. If a tenant fails to purchase the unit during that
sixty-day period, the offeror may not offer to dispose of an interest in that
unit during the following one hundred eighty days at a price or on terms
more favorable to the offeree than the price or terms offered to the tenant.
This subsection does not apply to any unit in a conversion building if that
unit will be restricted exclusively to nonresidential use or the boundaries of
the converted unit do not substantially conform to the dimensions of the
residential unit before conversion.
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(3) If a seller, in violation of subsection (2) of this section, conveys a
unit to a purchaser for value who has no knowledge of the violation, re-
cording of the deed conveying the unit extinguishes any right a tenant may
have to purchase that unit but does not affect the right of a tenant to re-
cover damages from the seller for a violation of subsection (2) of this
section.

(4) If a notice of conversion specifies a date by which a unit or pro-
posed unit must be vacated and otherwise complies with the provisions of
this chapter and chapter 59.18 RCW, the notice also constitutes a notice to
vacate specified by that statute.

(5) Nothing in this section permits termination of a lease by a declar-
ant in violation of its terms.

*NEW SECTION. Sec. 4-111. EXPRESS WARRANTIES OF

QUALITY. (1) Express warranties made by any seller to a purchaser of a
unit, if relied upon by the purchaser, are created as follows:

(a) Any written affirmation of fact or promise which relates to the unit,
its use, or rights appurtenant thereto, area improvements to the condominium
that would directly benefit the unit, or the right to use or have the benefit of
facilities not located in the condominium creates an express warranty that
the unit and related rights and uses will conform to the affirmation or
promise;

(b) Any model or written description of the physical characteristics of
the condominium at the time the purchase agreement is executed, including
plans and specifications of or for improvements, creates an express warranty
that the condominium will conform to the model or description except pur-
suant to section 4-103(lXu) of this act;

(c) Any written description of the quantity or extent of the real property
comprising the condominiun including plats or surveys, creates an express
warranty that the condominium will conform to the description, subject to
customary tolerances; and

(d) A written provision that a buyer may put a unit only to a specified
use is an express warranty that the specified use is lawful.

(2) Neither formal words, such as "warranty" or "guarantee," nor a
specific intention to make a warranty are necessary to create an express
warranty of quality, but a statement purporting to be merely an opinion or
commendation of the real estate or its value does not create a warranty. A
purchaser may not rely on any representatie.n or express warranty unless it is
contained in the public offering statement or made in writing signed by the
declarant or declarant's agent identified in the public offering statement.

(3) Any conveyance of a unit transfers to the purchaser all express war-
ranties of quality made by previous sellers.
*Sec. 4-111 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 4-112. IMPLIED WARRANTIES OF
QUALITY. (1) A declarant and any dealer warrants that a unit will be in
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at least as good condition at the earlier of the time of the conveyance or
delivery of possession as it was at the time of contracting, reasonable wear
and tear and damage by casualty or condemnation excepted.

(2) A declarant and any dealer impliedly warrants that a unit and the
common elements in the condominium are suitable for the ordinary uses of
real estate of its type and that any improvements made or contracted for by
the person, or made by any person before the creation of the condominium,
will be:

(a) Free from defective materials; and
(b) Constructed in accordance with applicable law, according to sound

engineering and construction standards, and in a workmanlike manner.
(3) A declarant and any dealer warrants to a purchaser of a unit that

may be used for residential use that an existing use, continuation of which is
contemplad by the parties, does not violate applicable law at the earlier of
the time of conveyance or delivery of possession.

(4) Warranties imposed by this section may be excluded or modified as
specified in section 4-113 of this act.

(5) For purposes of this section, improvements made or contracted for
by an affiliate of a declarant, as defined in section 1-103(1) of this act, are
made or contracted for by the declarant.

(6) Any conveyance of a unit transfers to the purchaser all of the
declarant's implied warranties of quality.

NEW SECTION. Sec. 4-113. EXCLUSION OR MODIFICATION
OF IMPLIED WARRANTIES OF QUALITY. (1) Except as limited by
subsection (2) of this section, implied warranties of quality:

(a) May be excluded or modified by written agreement of the parties;
and

(b) Are excluded by written expression of disclaimer, such as "as is,"
"with all faults," or other language which in common understanding calls
the buyer's attention to the exclusion of warranties.

(2) With respect to a purchaser of a unit that may be occupied for
residential use, no general disclaimer of implied warranties of quality is ef-
fective, but a declarant and any dealer may disclaim liability in an instru-
ment signed by the purchaser for a specified defect or specified failure to
comply with applicable law, if the defect or failure entered into and became
a part of the basis of the bargain.

*NEW SECTION. Sec. 4-114. STATUTE OF LIMITATIONS FOR
WARRANTIES. (1) A judicial proceeding for breach of any obligation aris-
ing under section 4-111 or 4-112 of this act must be commenced within four
years after the cause of action accrues.

(2) Subject to subsection (3) of this section, a cause of action for breach
of warranty of quality, regardless of the purchaser's lack of knowledge of the
breach, accrues:
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(a) As to a unit, at the time the purchaser to whom the warranty is first
made enters into possession if a possessory interest was conveyed or at the
time of acceptance of the instrument of conveyance if a nonpossessory inter-
est was conveyett and

(b) As to each common element, at the time the common element is
completed or, if later: (i) As to a common element that may be added to the
condominium or portion thereof, at the time the first unit therein is conveyed
to a bona fide purchaser, or (ii) as to a common element within any other
portion of the condominium, at the time the first unit in the condominium is
conveyed to a bona fide purchaser.

(3) If a warranty of quality explicitly extends to future performance or
duration of any improvement or component of the condominium, the cause of
action accrues at the time the breach is discovered or at the end of the period
for which the warranty explicitly extends, whichever is earlier.
*Sec. 4-i 14 was vetoed, see message at end or chapter.

NEW SECTION. Sec. 4-115. EFFECT OF VIOLATIONS ON
RIGHTS OF ACTION-ATTORNEY'S FEES. If a declarant or any
other person subject to this chapter fails to comply with any provision here-
of or any provision of the declaration or bylaws, any person or class of per-
sons adversely affected by the failure to comply has a claim for appropriate
relief. The court, in an appropriate case, may award reasonable attorney's
fees to the prevailing party.

NEW SECTION. Sec. 4-116. LABELLING OF PROMOTIONAL
MATERIAL. If any improvement contemplated in a condominium is label-
ed 'NEED NOT BE BUILT" on a survey map or plan, or is to be located
within a portion of the condominium with respect to which the declarant
has reserved a development right, no promotional material may be displayed
or delivered to prospective purchasers which describes or portrays that im-
provement unless the description or portrayal of the improvement in the
promotional material is conspicuously labeled or identified as 'NEED NOT
BE BUILT.'

NEW SECTION. See. 4-117. DECLARANT'S OBLIGATION TO
COMPLETE AND RESTORE. (1) The declarant shall complete all im-
provements labeled 'MUST BE BUILT' on survey maps or plans prepared
pursuant to section 2-109 of this act.

(2) The declarant is subject to liability for the prompt repair and res-
toration, to a condition compatible with the remainder of the condominium,
of any portion of the condominium damaged by the exercise of rights re-
served pursuant to or created by sections 2-110, 2-111, 2-112, 2-113, 2-
115, and 2-116 of this act.

*NEW SECTION. Sec. 4-118. SUBSTANTIAL COMPLETION OF

UNITS. In the case of a sale of a unit where delivery of a public offering
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statement is required, a contract of sale may be execute4 but no interest in
that unit may be conveyed until the declaration is recorded.
*Sec. 4-118 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 4-119. SECTION CAPTIONS. Section cap-
tions as used in this chapter do not constitute any part of the law.

NEW SECTION. Sec. 4-120. SEVERABILITY. If any provision of
this act or its application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other persons or
circumstances is not affected.

*NEW SECTION. See. 4-121. A statutory committee is created to:
(1) Review the Washington condominium act, and consider comments

concerning the act;
(2) Draft recommended revisions to the act; and
(3) Prepare written comments on the act to be included in the Senate or

House Journals. The committee shall consist of the following member,:
(a) One member each of the majority and minority parties of the senate,

appointed by the president of the senate;
(b) One member each of the majority and minority parties of the house

of representatives, appointed by the speaker of the house of representatives;
(c) Four members of the drafting subcommittee of the senate judiciary

condominium task force;
(d) One member appointed by the Washington land title association;
(e) One member appointed by the Washington mortgage bankers

association;
(1) One member appointed by the Washington association of realtors;
(g) One member appointed by the Washington chapter of the community

associations institute;
(h) One member appointed by the homebuilders association of

Washington state;
(i) One member appointed by the Washington state bar association; and
(j) One member appointed by the Washington association of county

officials.
The committee shall report to the senate law and justice committee and

the house judiciary committee before March 1, 1990.
This section shall expire March 1, 1990.

*Sec. 4-121 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 4-122. LEGISLATIVE DIRECTIVE. Sec-
tions 1-101 through 4-120 of this act shall constitute a new chapter in Title
64 RCW.

Sec. 4-123. Section 2, chapter 121, Laws of 1983 as amended by sec-
tion 1, chapter 108, Laws of 1987 and by section 1, chapter 354, Laws of
1987 and RCW 58.17.040 are each reenacted and amended to read as
follows:
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The provisions of this chapter shall not apply to:
(1) Cemeteries and other burial plots while used for that purpose;
(2) Divisions of land into lots or tracts each of which is one-one hun-

dred twenty-eighth of a section of land or larger, or five acres or larger if
the land is not capable of description as a fraction of a section of land, un-
less the governing authority of the city, town, or county in which the land is
situated shall have adopted a subdivision ordinance requiring plat approval
of such divisions: PROVIDED, That for purposes of computing the size of
any lot under this item which borders on a street or road, the lot size shall
be expanded to include that area which would be bounded by the center line
of the road or street and the side lot lines of the lot running perpendicular
to such center line;

(3) Divisions made by testamentary provisions, or the laws of descent;
(4) Divisions of land into lots or tracts classified for industrial or com-

mercial use when the city, town, or county has approved a binding site plan
for the use of the land in accordance with local regulations;

(5) A division for the purpose of lease when no residential structure
other than mobile homes or travel trailers are permitted to be placed upon
the land when the city, town, or county has approved a binding site plan for
the use of the land in accordance with local regulations;

(6) A division made for the purpose of alteration by adjusting bounda-
ry lines, between platted or unplatted lots or both, which does not create
any additional lot, tract, parcel, site, or division nor create any lot, tract,
parcel, site, or division which contains insufficient area and dimension to
meet minimum requirements for width and area for a building site; and

(7) ((A divio which is made by subjcting a pition of a pael oi
t.a, at of land tU claptr 64.32 RC 'f a city, tiw, u uuIty lhas appvLJU,

a binding site plani f, all ofsuch lad.)) Divisions of land into lots or tracts
if: (a) The improvements constructed or to be constructed thereon will be
included in one or more condominiums or owned by an association or other
legal entity in which the owners of units therein or their owners' associa-
tions have a membership or other legal or beneficial interest; (b) a city,
town, or county has approved a binding site plan for all such land; and (c)
the binding site plan contains thereon the following statement: "All devel-
opment of the land described herein shall be in accordance with the binding
site plan, as it may be amended. Upon completion, the improvements on the
land shall be included in one or more condominiums or owned by an associ-
ation or other legal entity in which the owners of units therein or their
owners' associations have a membership or other legal or beneficial
interest.'
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NEW SECTION. Sec. 4-124. EFFECTIVE DATE. This act shall
take effect July 1, 1990.

Passed the Senate February 15, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 18, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 18, 1989.

Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith, without my approval as to sections 4-105, 4-11I, 4-
114, 4-118, and 4-121, Substitute Senate Bill No. 5208 entitled:

'AN ACT Relating to Condominiums."

The Washington Condominium Act (WCA) sets forth in statute a single and
comprehensive body of law governing the development, ownership and management
of condominiums. In doing this, the interests of lenders, developers, builders, realtors
and local governments have been adequately protected. The interests of purchasers
have not fared as well.

For example, Substitute Senate Bill No. 5208 expands warranties of quality.
However, section 4-ill is written in such a way that the 'express' warranty of
quality purports to give much more protection than it does. This provision is sub-
stantially less protective than the uniform act already in law. One limitation in this
section takes away a purchaser's right to rely on the promoter's reservation of devel-
opment rights, even though it is made in the public offering statement. Therefore, I
have vetoed this section.

Although I support increased flexibility and certainty for developers, these
changes must be accompanied by requirements for full disclosure and protection for
consumers. Condominium purchasers have a right to rely on information they receive
and to know if new buildings or subdivisions may be developed, or if certain portions
of the development may be withdrawn from the project. For this reason, I am not
approving section 4-105, which exempts condominium promoters from important
disclosure requirements.

Section 4-114 specifies the statute of limitations for warranties regarding con-
dominium quality. Under this section, purchasers would receive less time to seek re-
lief for breach of warranty than under existing law. This section allows warranties to
expire within four years of the original purchase, regardless of whether the defect is
apparent. Under current law, the statute of limitations runs for warranties three
years after discovery of the defect, rather than from the date of the first purchase.

Section 4-118 of the Act removes the requirement that a unit be 'substantially
completed" before the conveyance is completed. This allows the seller to have use of
the funds before the purchaser is able to use the property, detracting from the rights
of individual purchasers.

Section 4-121 recreates the 1987 statutory committee, which presented the first
draft to the legislature. I am vetoing this section because there is no apparent need
for a group such as this, and consumer representation is clearly inadequate. The state
has far too many boards, commissions and committees already and creation of yet
another one for such a questionable purpose is unnecessary.

Substitute Senate Bill No. 5208 clarifies Washington State law on condomini-
ums. Recent changes in lifestyle have increased the prevalence of this type of real es-
tate transaction, thereby increasing the need for more certainty in the law regarding
these transactions. However, it is not in the public's interest to use this bill as a vehi-
cle to reduce important consumer protection rights granted through existing law. For
this reason I have vetoed the above mentioned sections of Substitute Senate Bill No.
5208.
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With the exception of sections 4-105, 4-11I, 4-114, 4-118, and 4-121, Substi-
tute Senate Bill No. 5208 is approved."

CHAPTER 44
[Substitute Senate Bill No. 5807]

INDIAN AND HISTORIC GRAVES-PROTECTION

AN ACT Relating to archaeological objects and sites; the protection of Indian and his-
toric graves; amending RCW 27.53.030 and 27.53.060; adding new sections to chapter 27.44
RCW; adding new sections to chapter 68.05 RCW; creating new sections; repealing RCW 27-
.44.010; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. INTENT. The legislature hereby declares
that:

(1) Native Indian burial grounds and historic graves are acknowledged
to be a finite, irreplaceable, and nonrenewable cultural resource, and are an
intrinsic part of the cultural heritage of the people of Washington. The leg-
islature recognizes the value and importance of respecting all graves, and
the spiritual significance of such sites to the people of this state;

(2) There have been reports and incidents of deliberate interference
with native Indian and historic graves for profit-making motives;

(3) There has been careless indifference in cases of accidental distur-
bance of sites, graves, and burial grounds;

(4) Indian burial sites, cairns, glyptic markings, and historic graves lo-
cated on public and private land are to be protected and it is therefore the
legislature's intent to encourage voluntary reporting and respectful handling
in cases of accidental disturbance and provide enhanced penalties for delib-
erate desecration.

NEW SECTION. Sec. 2. PROTECTION OF INDIAN GRAVES.
(1) Any person who knowingly removes, mutilates, defaces, injures, or de-
stroys any cairn or grave of any native Indian, or any glyptic or painted
record of any tribe or peoples is guilty of a class C felony punishable under
chapter 9A.20 RCW. Persons disturbing native Indian graves through in-
advertence, including disturbance through construction, mining, logging,
agricultural activity, or any other activity, shall reinter the human remains
under the supervision of the appropriate Indian tribe. The expenses of
reinternment are to be paid by the office of archaeology and historic preser-
vation pursuant to RCW 27.34.220.

(2) Any person who sells any native Indian artifacts or any human re-
mains that are known to have been taken from an Indian cairn or grave, is
guilty of a class C felony punishable under chapter 9A.20 RCW.

(3) This section does not apply to:
(a) The possession or sale of native Indian artifacts discovered in or

taken from locations other than native Indian cairns or graves, or artifacts
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that were removed from cairns or graves as may be authorized by RCW
27.53.060 or by other than human action; or

(b) Actions taken in the performance of official law enforcement
duties.

(4) It shall be a complete defense in the prosecution under this section
if the defendant can prove by a preponderance of evidence that the alleged
acts were accidental or inadvertent and that reasonable efforts were made to
preserve the remains, glyptic, or painted records, or artifacts accidentally
disturbed or discovered, and that the accidental discovery or disturbance
was properly reported.

NEW SECTION. Sec. 3. CIVIL ACTION BY INDIAN TRIBE OR
MEMBER-TIME FOR COMMENCING ACTION-VENUE-
DAMAGES-ATTORNEYS' FEES. (1) Apart from any criminal pros-
ecution, an Indian tribe or enrolled member thereof, shall have a civil action
to secure an injunction, damages, or other appropriate relief against any
person who is alleged to have violated section 2 of this act. The action must
be brought within two years of the discovery of the violation by the plaintiff.
The action may be filed in the superior or tribal court of the county in
which the grave, cairn, remains, or artifacts are located, or in the superior
court of the county within which the defendant resides.

(2) Any conviction pursuant to section 2 of this act shall be prima
facia evidence in an action brought under this section.

(3) If the plaintiff prevails:
(a) The court may award reasonable attorneys' fees to the plaintiff;
(b) The court may grant injunctive or such other equitable relief as is

appropriate, including forfeiture of any artifacts or remains acquired or
equipment used in the violation. The court shall order the disposition of any
items forfeited as the court sees fit, including the reinternment of human
remains;

(c) The plaintiff shall recover imputed damages of five hundred dollars
or actual damages, whichever is greater. Actual damages include special
and general damages, which include damages for emotional distress;

(d) The plaintiff may recover punitive damages upon proof that the vi-
olation was willful. Punitive damages may be recovered without proof of
actual damages. All-punitive damages shall be paid by the defendant to the
office of archaeology and historic preservation for the purposes of Indian
historic preservation and to cover the cost of reinternmenit expenses by the
office; and

(e) An award of imputed or punitive damages may be made only once
for a particular violation by a particular person, but shall not preclude the
award of such damages based on violations by other persons or on other
violations.

(4) If the defendant prevails, the court may award reasonable attor-
neys' fees to the defendant.
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NEW SECTION. Sec. 4. "HISTORIC GRAVE" DEFINED. "His-
toric grave" as used in this chapter means a grave or graves that were
placed outside a cemetery dedicated pursuant to chapter 68.24 RCW, prior
to passage of this section; except Indian graves and burial cairns protected
under chapter 27.44 RCW.

NEW SECTION. Sec. 5. PROTECTION OF HISTORIC GRAVES.
(1) Any person who knowingly removes, mutilates, defaces, injures, or de-
stroys any historic grave shall be guilty of a class C felony punishable under
chapter 9A.20 RCW. Persons disturbing historic graves through inadver-
tence, including disturbance through construction, shall reinter the human
remains under the supervision of the cemetery board. Expenses to reinter
such human remains are to be provided by the office of archaeology and
historic preservation.

(2) This section does not apply to actions taken in the performance of
official law enforcement duties.

(3) It shall be a complete defense in a prosecution under subsection (I)
of this section if the defendant can prove by a preponderance of evidence
that the alleged acts were accidental oi inadvertent and that reasonable ef-
forts were made to preserve the remains accidentally disturbed or discov-
ered, and that the accidental discovery or disturbance was properly
reported.

Sec. 6. Section 3, chapter 134, Laws of 1975 1st ex. sess. as last
amended by section 2, chapter 124, Laws of 1988 and RCW 27.53.030 are
each amended to read as follows:

Unless the context clearly requires otherwise, the definitions contained
in this section shall apply throughout this chapter.

(1) "Archaeology" means systematic, scientific study of man's past
through material remains.

(2) "Archaeological object" means an object that comprises the physi-
cal evidence of an indigenous and subsequent culture including material re-
mains of past human life including monuments, symbols, tools, facilities,
and technological by-products.

(3) "Archaeological site" means a geographic locality in Washington,
including but not limited to, submerged and submersible lands and the bed
of the sea within the state's jurisdiction, that contains archaeological
objects.

(4) "Department" means the department of community development.
(((3))) (5) "Director" means the director of community development

or the director's designee.
(((4))) (6) "Historic" means peoples and cultures who are known

through written documents in their own or other languages. As applied to
underwater archaeological resources, the term historic shall include only
those properties which are listed in or eligible for listing in the Washington
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State Register of Historic Places (RCW 27.34.220) or the National Regis-
ter of Historic Places as defined in the National Historic Preservation Act
of 1966 (Title 1, Sec. 101, Public Law 89-665; 80 Stat. 915; 16 U.S.C. Sec.
470) as now or hereafter amended.

(((M5))) (7) "Prehistoric" means peoples and cultures who are unknown
through contemporaneous written documents in any language.

(((64)) (8) "Professional archaeologist" means a person who has met
the educational, training, and experience requirements of the society of
professional archaeologists.

(((-7))) (9) "Qualified archaeologist" means a person who has had for-
mal training and/or experience in archaeology over a period of at least
three years, and has been certified in writing to be a qualified archaeologist
by two professional archaeologists.

(((8))) (10) "Amateur society" means any organization composed pri-
marily of persons who are not professional archaeologists, whose primary
interest is in the archaeological resources of the state, and which has been
certified in writing by two professional archaeologists.

(((9))) (11) "Historic archaeological resources" means those properties
which are listed in or eligible for listing in the Washington State Register of
Historic Places (RCW 27.34.220) or the National Register of Historic
Places as defined in the National Historic Preservation Act of 1966 (Title I,
Sec. 101, Public Law 89-665; 80 Stat. 915; 16 U.S.C. Sec. 470) as now or
hereafter amended.

Sec. 7. Section 6, chapter 134, Laws of 1975 1st ex. sess. as last
amended by section 4, chapter 124, Laws of 1988 and RCW 27.53.060 are
each amended to read as follows:

(1) On the private and public lands of this state it shall be unlawful for
any person, firm, corporation, or any agency or institution of the state or a
political subdivision thereof to knowingly remove, alter, dig into, or excavate
by use of any mechanical, hydraulic, or other means, or to damage, deface,
or destroy any historic or prehistoric archaeological resource or site, ((in-

ng, btitso limited to, Atre, iaindini o, ab ,t ial ss ite, dw.ll

kc tal t.... ... piLl_ and _•ave g ,..p ,u , too ma in o,.. t e a

frmany s~uch land, site., Ut area, gtavu, but al sit, cae toc shltekrT, u
cahl, anyIG skltlI, IemIUiI I Ui.ti St imlementG of, stoneLII bonel, vyio-,-"

he~ads, knms avyls, scai l -, 4 6.., 0t Ut tzat,64Stt, luba-ktY, miattiir ,,auh.,

impses.t- ,tu , .. uti o, f .isgasst thereofl,)) or remove any archaeolog-
ical object from such site, except for Indian graves or cairns, or any glyptic
or painted record of any tribe or peoples, or historic graves as defined in

[ 245 1

Ch. 44



WASHINGTON LAWS, 1989

chapter 68.05 RCW, disturbances of which shall be a class C felony pun-
ishable under chapter 9A.20 RCW, without having obtained a written per-
mit from the director for such activities ((O plic proper.. ty , or itt
penissio froma te. pivate laiidowzne fbi such ac.tviie uji privat. land. A

Inivate. lgiidown,,, iuay I.q.ust tl1 e. diet, to surneuii the. duty of i

such-permits)).
(2) The director must obtain the consent of the private or public prop-

erty owner or agency responsible for the management thereof, prior to issu-
ance of the permit. The ((pubfic)) property ((landowner)) owner or agency
responsible for the management of such land may condition its consent on
the execution of a separate agreement, lease, or other real property convey-
ance with the applicant as may be necessary to carry out the legal rights or
duties of the public property landowner or agency. The director, in consul-
tation with the ((Washington state cali al center)) affected
tribes, shall develop guidelines for the issuance and processing of permits.
Such written permit and any agreement or lease or other conveyance re-
quired by any public property owner or agency responsible for management
of such land shall be physically present while any such activity is being
conducted. The provisions of this section shall not apply to the removal of
artifacts found exposed on the surface of the ground which are not historic
archaeological resources or sites.

NEW SECTION. Sec. 8. Sections 1 through 3 of this act are each
added to chapter 27.44 RCW.

NEW SECTION. Sec. 9. Sections 4 and 5 of this act are each added
to chapter 68.05 RCW.

NEW SECTION. Sec. 10. Section captions used in this act do not
constitute any part of the law.

NEW SECTION. Sec. 11. This act is to be liberally construed to
achieve the legislature's intent.

NEW SECTION. Sec. 12. Section 1, chapter 216, Laws of 1941 and
RCW 27.44.010 are each repealed.

Passed the Senate March 6, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 45
[Substitute Senate Bill No. 5263]

PUBLIC EMPLOYEES-ARBITRATION-ALLEGED VIOLATIONS OF
UNILATERALLY IMPLEMENTED EMPLOYER PROPOSALS

AN ACT Relating to arbitration for unilaterally implemented proposals; and amending
RCW 41.56.100.
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Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 10, chapter 108, Laws of 1967 ex. sess. as amended by
section 21, chapter 296, Laws of 1975 1st ex. sess. and RCW 41.56.100 are
each amended to read as follows:

A public employer shall have the authority to engage in collective bar-
gaining with the exclusive bargaining representative and no public employer
shall refuse to engage in collective bargaining with the exclusive bargaining
representative: PROVIDED, That nothing contained herein shall require
any public employer to bargain collectively with any bargaining representa-
tive concerning any matter which by ordinance, resolution or charter of said
public employer has been delegated to any civil service commission or per-
sonnel board similar in scope, structure and authority to the board created
by chapter 41.06 RCW. Upon the failure of the public employer and the
exclusive bargaining representative to conclude a collective bargaining
agreement, any matter in dispute may be submitted by either party to the
commission. If a public employer implements its last and best offer where
there is no contract settlement, allegations that either party is violating the
terms of the implemented offer shall be subject to grievance arbitration
procedures if and as such procedures are set forth in the implemented offer,
or, if not in the implemented offer, if and as such procedures are set forth in
the parties' last contract.

Passed the Senate March 3, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 46
[Senate Bill No. 5042]

PUBLIC EMPLOYEES-UNILATERAL IMPLEMENTATION OF COLLECTIVE
BARGAINING AGREEMENTS

AN ACT Relating to unilateral implementation in public sector collective bargaining; and
adding a new section to chapter 41.56 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 41.56
RCW to read as follows:

(1) After the termination date of a collective bargaining agreement, all
of the terms and conditions specified in the collective bargaining agreement
shall remain in effect until the effective date of a subsequent agreement, not
to exceed one year from the termination date stated in the agreement.
Thereafter, the employer may unilaterally implement according to law.
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(2) This section does not apply to provisions of a collective bargaining
agreement which both parties agree to exclude from the provisions of sub-
section (1) of this section and to provisions within the collective bargaining
agreement with separate and specific termination dates.

(3) This section shall not apply to the following:
(a) Bargaining units covered by RCW 41.56.430 et seq. for factfinding

and interest arbitration;
(b) Collective bargaining agreements authorized by chapter 53.18

RCW;
(c) Security forces established under RCW 43.52.520; or
(d) Collective bargaining agreements authorized by chapter 54.04

RCW.
(4) This section shall not apply to collective bargaining agreements in

effect or being bargained at the time of the effective date of this section.

Passed the Senate February 10, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 47
[House Bill No. 10251

COMMERCIAL FISHING LICENSES-REQUIREMENTS AND RESTRICTIONS

AN ACT Relating to commercial fishing licenses; amending RCW 75.28.020 and 75.28-
.095; and repealing RCW 75.28.081, 75.28.123, and 75.28.370.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 75.28.020, chapter 12, Laws of 1955 as last amended
by section 104, chapter 46, Laws of 1983 1st ex. sess. and RCW 75.28.020
are each amended to read as follows:

(1) The department may only issue a commercial license to a person
who is sixteen years of age or older ((and who i a c zen)) and a bona fide
resident of the United States. The deckhand license required by RCW 75-
.28.690 may be issued to persons under sixteen years of age. The depart-
ment may only issue a commercial license to a corporation if it is authorized
to do business in this state. A valid Oregon license which is comparable to a
license under this title is valid in the concurrent waters of the Columbia
River if the state of Oregon recognizes as valid the comparable Washington
license.

Sec. 2. Section 1, chapter 90, Laws of 1969 as last amended by section
1, chapter 9, Laws of 1988 and RCW 75.28.095 are each amended to read
as follows:
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(1) A charter boat license is required for a vessel to be operated as a
charter boat from which food fish are taken for personal use. The annual
license fees are:

Species Resident Nonresident
Fee Fee

(a) Food fish other
than salmon $100 $200

(b) Salmon and
other food fish $200 $200

(2) "Charter boat" means a vessel from which persons may, for a fee,
fish for food fish, and which delivers food fish into state ports )r delivers
food fish taken from state waters into United States ports. "Chaiter boat"
does not mean:

(a) Vessels not generally engaged in charter boat fishing which are un-
der private lease or charter and operated by the lessee for the lessee's per-
sonal recreational enjoyment; or

(b) Vessels used by guides for clients fishing for food fish for personal
use in freshwater rivers, streams, and lakes, other than Lake Washington or
that part of the Columbia River below the bridge at Longview.

(3) A vessel shall not engage in both charter or sports fishing and
commercial fishing on the same day. ((A ves iiiay be li.ensed fo, both
ca, tei boat fis and fo, .... ial fising at same .Time 9F

depuoite with, the fisheiis pahoul offie fi .th~at area o, an et esignat

edbythd.ecto..))
NEW SECTION. Sec. 3. The following acts or parts of acts are each

repealed:
(1) Section 14, chapter 283, Laws of 1971 ex. sess., section 2, chapter

40, Laws of 1975-'76 2nd ex. sess., section 111, chapter 46, Laws of 1983
1st ex. sess. and RCW 75.28.081;

(2) Section 2, chapter 300, Laws of 1983 and RCW 75.28.123; and
(3) Section 75.28.370, chapter 12, Laws of 1955, section 2, chapter 66,

Laws of 1979, section 134, chapter 46, Laws of 1983 1st ex. sess. and RCW
75.28.370.

Passed the House February 3, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 48
[House Bill No. 10621

CODE OF MILITARY JUSTICE-REVISED PROVISIONS

AN ACT Relating to the Washington code of military justice; amending RCW 38.38.004,
38.38.008, 38.38.012, 38.38.016, 38.38.020, 38.38.024, 38.38.064, 38.38.068, 38.38.072, 38.38-
.076, 38.38.080, 38.38.084, 38.38.088, 38.38.092, 38.38.132, 38.38.172, 38.38.176, 38.38.184,
38.38.188, 38.38.196, 38.38.200, 38.38.240, 38.38.244, 38.38.248, 38.38.252, 38.38.256, 38.38-
.260, 38.38.268, 38.38.308, 38.38.312, 38.38.316, 38.38.320, 38.38.324, 38.38.328, 38.38.368,
38.38.372, 38.38.376, 38.38.380, 38.38.384, 38.38.388, 38.38.392, 38.38.396, 38.38.400, 38.38-
.404, 38.38.408, 38.38.412, 38.38.420, 38.38.428, 38.38.432, 38.38.440, 38.38.484, 38.38.488,
38.38.492, 38.38.532, 38.38.540, 38.38.556, 38.38.564, 38.38.568, 38.38.572, 38.38.580, 38.38-
.652, 38.38.656, 38.38.660, 38.38.684, 38.38.688, 38.38.716, 38.38.720, 38.38.756, 38.38.772,
38.38.788, 38.38.800, 38.38.840, 38.38.844, 38.38.848, 38.38.852, 38.38.856, 38.38.860, 38.38-
.864, and 38.38.868; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 220, Laws of 1963 and RCW 38.38.004 are
each amended to read as follows:

In this chapter, unless the context otherwise requires:
(1) (("State ,militm3 forces")) "Organized militia" means the national

guard of the state, as defined in section 101(3) of title 32, United States
Code, ((the .U gied n milit a of t.. state.,)) and any other military
force organized under the laws of the state of Washington ((and shall -be
analogous, to "agnie mi1 litia" asdeined in RCV 38.04.010)

(2) "Officer" means commissioned or warrant officer.
(3) 'Commissioned officer" includes a commissioned warrant officer.
(4) "Commanding officer" includes only commissioned officers in com-

mand of a unit.
(5) "Superior commissioned officer" means a commissioned officer su-

perior in rank ((and)) or command.
(6) "Enlisted member" means a person in an enlisted grade.
(7) "Grade" means a step or degree, in a graduated scale of office or

military rank, that is established and designated as a grade by law or
regulation.

(8) "Rank" means the order of precedence among members of the
((state m i l itmy force;,)) organized militia.

(9) (('Ac.. t... .. duty" nean..Fa..ll timeu.. .y i .activemilitary
se..... of the s.tate la an o..,. .f tle .. nd authity

sted 1i him by law, ad IniUd travel t. oIiI fromi sUl J.)) The term

"active state service" or "active training duty" shall be construed to be any
service on behalf of the state, or at encampments whether ordered by state
or federal authority or any other duty requiring the entire time of any or-
ganization or person except when called or drafted into the federal service
by the president of the United States.
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The term "inactive duty" shall include periods of drill and such other
training and service not requiring the entire time of the organization or
person, as may be required under state or federal laws, regulations, or or-
ders, including travel to and from such duty.

(10) ((Duty status uth, than active state duty" "..a.. a.d include
anyuu~ perod of dril an suc Itl trinn an srvceno e ith

federal laws, reglatons oU,, U i , and lll , travedl to aUd lu i,..ll

dutr
(-))) "Military court" means a court-martial((;)) or a court of inqui-

ry((, or a provost cuuit)).
(((12) "Lao ," umkans ,, official)) (11) "Military judge" means

the presiding officer of a general or special court-martial detailed in ac-
cordance with RCW 38.38.256.

(((13) "Law ..... lst' led of.ice of te....... i d
navmilia o,,,i f tlh statei dsig. . .f, s duty (aw).

(14) "Legal uffi," i ians aiy commissioned officeof t uirganit.d

nlaval iitia of tl1,e state. dmignated to psi..i legl.al daties Fo, a cniad

+5-))) (12) "State judge advocate" means the commissioned officer re-
sponsible for supervising the administration of the military justice in the
((state .ilitay forces)) organized militia.

((-6))) (13) "Accuser" means a person who signs and swears to
charges, any person who directs that charges nominally be signed and sworn
to by another, and any person who has an interest other than an official in-
terest in the prosecution of the accused.

(((--4)) (14) "Military" refers to any or all of the armed forces.
(((-8))) (15) "Convening authority" includes, in addition to the person

who convened the court, a commissioned officer commanding for the time
being, or a successor in command.

((9-)) (16) "May" is used in a permissive sense. The words "no per-
son may . . ." mean that no person is required, authorized, or permitted to
do the act prescribed.

(((-20))) (17) "Shall" is used in an imperative sense.
(((2))) (18) "Code" means this chapter.
(19) "A month's pay" or fraction thereof shall he calculated based

upon a member's basic pay entitlement as if the member were serving for a
thirty-day period.

Sec. 2. Section 2, chapter 220, Laws of 1963 and RCW 38.38.008 are
each amended to read as follows:

This code applies to all members of the ((stat. militar y forces)) orga-
nized militia who are not in federal service.

Sec. 3. Section 3, chapter 220, Laws of 1963 and RCW 38.38.012 are
each amended to read as follows:
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(((-2")) No person who has deserted from the ((state iIlitaIy forces))
organized militia may be relieved from amenability to the jurisdiction of
this code by virtue of a separation from any later period of service.

Sec. 4. Section 4, chapter 220, Laws of 1963 and RCW 38.38.016 are
each amended to read as follows:

(1) If any commissioned officer, dismissed by order of the governor,
makes a written application for trial by court-martial, setting forth, under
oath, that he or she has been wrongfully dismissed, the governor, as soon as
practicable, shall convene a general court-martial to try that officer on the
charges on which ((he)) the officer was dismissed. A court-martial so con-
vened has jurisdiction to try the dismissed officer on those charges, and
((e)) the officer shall be considered to have waived the right to plead any
statute of limitations applicable to any offense with which ((he)) the officer
is charged. The court-martial may, as part of its sentence, adjudge the af-
firmance of the dismissal, but if the court-martial acquits the accused or if
the sentence adjudged, as finally approved or affirmed, does not include dis-
missal, the chief of staff to the governor or adjutant general shall substitute
for the dismissal ordered by the governor a form of discharge authorized for
administrative issue.

(2) If the governor fails to convene a general court-martial within six
months from the presentation of an application for trial under this code, the
chief of staff to the governor or adjutant general shall substitute for the
dismissal ordered by the governor a form of discharge authorized for ad-
ministrative issue.

(3) If a discharge is substituted for a dismissal under this code, the
governor alone may reappoint the officer to such commissioned grade and
with such rank as, in the opinion of the governor, that former officer would
have attained had ((he)) the officer not been dismissed. The reappointment
of such a former officer may be made only if a vacancy is available under
applicable tables of organization. All time between the dismissal and the
reappointment shall be considered as actual service for all purposes.

(4) If an officer is discharged from the organized militia by adminis-
trative action or by board proceedings under law, or is dropped from the
rolls by order of the governor, ((he)) the officer has no right to trial under
this section.

Sec. 5. Section 5, chapter 220, Laws of 1963 and RCW 38.38.020 are
each amended to read as follows:

(1) This code applies throughout the state. It also applies to all persons
otherwise subject to this code while they are serving outside the state, and
while they are going to and returning from such service outside the state, in
the same manner and to the same extent as if they were serving inside the
state.

(2) Courts-martial and courts of inquiry may be convened and held in
units of the (( tat. aiillt 41 forces)) organized militia while those units are
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serving outside the state with the same jurisdiction and powers as to persons
subject to this code as if the proceedings were held inside the state, and
offenses committed outside the state may be tried and punished either inside
or outside the state.

Sec. 6. Section 6, chapter 220, Laws of 1963 and RCW 38.38.024 are
each amended to read as follows:

(1) The governor, on the recommendation of the adjutant general, shall
appoint an officer of the ((stat. ,iitay ,mcs)) organized militia as state
judge advocate. To be eligible for appointment, an officer must be a member
of the bar of the highest court of the state and must have been a member of
the bar of the state for at least five years.

(2) The adjutant general may appoint as many assistant state judge
advocates as he or she considers necessary. To be eligible for appointment,
assistant state judge advocates must be officers of the ((stat .iita.y fm.
es)) organized militia and members of the bar of the highest court of the
state.

(3) The state judge advocate or ((his)) assistants shall make frequent
inspections in the field in supervision of the administration of military
justice.

(4) Convening authorities shall at all times communicate directly with
their staff judge advocates ((orilegal-office,)) in matters relating to the ad-
ministration of military justice; and the staff judge advocate ((or-legal-offi-
cer)) of any command is entitled to communicate directly with the staff
judge advocate ((or-legal-officer)) of a superior or subordinate command, or
with the state judge advocate.

(5) No person who has acted as member, law officer, trial counsel, as-
sistant trial counsel, defense counsel, assistant defense counsel, or investi-
gating officer, or who has been a witness for either the prosecution or
defense, in any case may later act as staff judge advocate ((oriegal-officer))
to any reviewing authority upon the same case.

Sec. 7. Section 7, chapter 220, Laws of 1963 and RCW 38.38.064 are
each amended to read as follows:

(1) Apprehension is the taking of a person into custody.
(2) Any person authorized by this code, or by regulations issued under

it, to apprehend persons subject to this code, any marshal of a court-martial
appointed pursuant to the provisions of this code, and any peace officer
authorized to do so by law, may do so upon reasonable belief that an offense
has been committed and that the person apprehended committed it.

(3) Commissioned officers, warrant officers, ((petty-offlier)) and non-
commissioned officers have authority to quell quarrels, frays, and disorders
among persons subject to this code and to apprehend persons subject to this
code who take part therein.
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Sec. 8. Section 8, chapter 220, Laws of 1963 and RCW 38.38.068 are
each amended to read as follows:

Any civil officer having authority to apprehend offenders under the
laws of the United States or of a state, territory, commonwealth, or posses-
sion, or the District of Columbia may summarily apprehend a deserter from
the state of Washington ((militay-forces)) organized militia and deliver
((him)) the offender into the custody of the state of Washington ((military
forces)) organized militia. If an offender is apprehended outside of the state
of Washington, ((his)) the return to the area must be in accordance with
normal extradition procedures or reciprocal agreement.

Sec. 9. Section 9, chapter 220, Laws of 1963 and RCW 38.38.072 are
each amended to read as follows:

(1) Arrest is the restraint of a person by an order, not imposed as a
punishment for an offense, directing ((him)) the person to remain within
certain specified limits. Confinement is the physical restraint of a person.

(2) An enlisted member may be ordered into arrest or confinement by
any commissioned officer by an order, oral or written, delivered in person or
through other persons subject to this code or through any person authorized
by this code to apprehend persons. A commanding officer may authorize
warrant officers((,-petty -oicers;)) or noncommissioned officers to order en-
listed members of ((his)) the officer's command or subject to ((his)) the of-
ficer's authority into arrest or confinement.

(3) A commissioned officer or a warrant officer may be ordered appre-
hended or into arrest or confinement only by a commanding officer to whose
authority ((he)) the officer is subject, by an order, oral or written, delivered
in person or by another commissioned officer. The authority to order such
persons apprehended or into arrest or confinement may not be delegated.

(4) No person may be ordered apprehended or into arrest or confine-
ment except for probable cause.

(5) This section does not limit the authority of persons authorized to
apprehend offenders to secure the custody of an alleged offender until prop-
er authority may be notified.

Sec. 10. Section 10, chapter 220, Laws of 1963 and RCW 38.38.076
are each amended to read as follows:

Any person subject to this code charged with an offense under this
code shall be ordered into arrest or confinement, as circumstances may re-
quire; but when charged only with an offense normally tried by a summary
court-martial, such person shall not ordinarily be placed in confinement.
When any person subject to this code is placed in arrest or confinement
prior to trial, immediate steps shall be taken to inform ((him)) the person of
the specific wrong of which he or she is accused and to try ((him)) the per-
son or to dismiss the charges and release ((him)) the person.

[254 I

Ch. 48



WASHINGTON LAWS, 1989

Sec. 11. Section 11, chapter 220, Laws of 1963 and RCW 38.38.080
are each amended to read as follows:

Persons confined other than in a guard house, whether before, during
or after trial by a military court, shall be confined in civil jails, penitentia-
ries, or prisons designated by the governor or by such person as ((he)) the
governor may authorize to act.

Sec. 12. Section 12, chapter 220, Laws of 1963 and RCW 38.38.084
are each amended to read as follows:

(1) No provost marshal, commander of a guard, master at arms, war-
den, keeper, or officer of a city or county jail or any other jail, penitentiary,
or prison designated under RCW 38.38.080, may refuse to receive or keep
any prisoner committed to his or her charge, when the committing person
furnishes a statement, signed by ((him)) the committing person, of the of-
fense charged against the prisoner.

(2) Every commander of a guard, master at arms, warden, keeper, or
officer of a city or county jail or of any other jail, penitentiary, or prison
designated under RCW 38.38.080, to whose charge a prisoner is committed
shall, within twenty-four hours after that commitment or as soon as he or
she is relieved from guard, report to the commanding officer of the prisoner
the name of the prisoner, the offense charged against ((him)) the prisoner,
and the name of the person who ordered or authorized the commitment.

Sec. 13. Section 13, chapter 220, Laws of 1963 and RCW 38.38.088
are each amended to read as follows:

Subject to RCW 38.38.488, no person, while being held for trial or the
result of trial, may be subjected to punishment or penalty other than arrest
or confinement upon the charges pending against ((him)) the person, nor
shall the arrest or confinement imposed upon ((him)) the person be any
more rigorous than the circumstances require to insure his or her presence,
but ((he)) the person may be subjected to minor punishment during that
period for infractions of discipline.

See. 14. Section 14, chapter 220, Laws of 1963 and RCW 38.38.092
are each amended to read as follows:

(1) Under such regulations as may be prescribed under this code a
person subject to this code who is on active state service or inactive duty
who is accused of an offense against civil authority may be delivered, upon
request, to the civil authority for trial.

(2) When delivery under this section is made to any civil authority of a
person undergoing sentence of a court-martial, the delivery, if followed by
conviction in a civil tribunal, interrupts the execution of the sentence of the
court-martial, and the offender after having answered to the civil authori-
ties for ((his)) the offense shall, upon the request of competent military au-
thority, be returned to military custody for the completion of ((his)) the
sentence.
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Sec. 15. Section 15, chapter 220, Laws of 1963 and RCW 38.38.132
are each amended to read as follows:
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(1) Under such regulations as the governor may prescribe, limitations

may be placed on the powers granted by this section with respect to the
kind and amount of punishment authorized, the categories of commanding
officers and warrant officers exercising command authorized to exercise
those powers, the applicability of this section to an accused who demands
trial by court-martial, and the kinds of courts-martial to which the case
may be referred upon such a demand. However, except in the case of a
member attached to or embarked in a vessel, punishment may not be im-
posed upon any member of the organized militia under this section if the
member has, before the imposition of such punishment, demanded trial by
court-martial in lieu of such punishment. Under similar regulations, rules
may be prescribed with respect to the suspension of punishments authorized
hereunder. If authorized by regulations of the governor, a commanding offi-
cer exercising general court-martial jurisdiction or an officer of general
rank in command may delegate powers under this section to a principal
assistant.

(2) Subject to subsection (1) of this section, any commanding officer
may, in addition to or in lieu of admonition or reprimand, impose one or
more of the following disciplinary punishments for minor offenses without
the intervention of a court-martial:

(a) Upon officers of his or her command:
(i) Restriction to certain specified limits, with or without suspension

from duty, for not more than fourteen consecutive duty or drill days;
(ii) If imposed by an officer exercising general court-martial jurisdic-

tion or an officer of general rank in command:
(A) Forfeiture of up to thirty days' pay, but not more than fifteen days'

pay per month;
(B) Restriction to certain specified limits, with or without suspension

from duty, for not more than fourtecn consecutive drill or duty days;
(C) Detention of up to forty-five days' pay, but not more than fifteen

days' pay per month;
(b) Upon other personnel of his or her command:
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(i) If imposed upon a person attached to or embarked in a vessel, con-
finement for not more than three consecutive days;

(ii) Forfeiture of not more than seven days' pay;
(iii) Reduction to the next inferior pay grade, if the grade from which

demoted is within the promotion authority of the officer imposing the re-
duction or any officer subordinate to the one who imposes the reduction;

(iv) Extra duties, including fatigue or other duties for not more than
fourteen duty or drill days, which need not be consecutive, and for not more
than two hours per day, holidays included;

(v) Restriction to certain specified limits, with or without suspension
from duty, for not more than fourteen consecutive days;

(vi) Detention of not more than fourteen days' pay;
(vii) If imposed by an officer of the grade of major or above:
(A) The punishment authorized in subsection (2)(b)(i) of this section;
(B) Forfeiture of up to thirty days' pay, but not more than fifteen days'

pay per month;
(C) Reduction to the lowest or any intermediate pay grade, if the

grade from which demoted is within the promotion authority of the officer
imposing the reduction or any officer subordinate to the one who imposes
the reduction, but an enlisted member in a pay grade above E-4 may not be
reduced more than two pay grades;

(D) Extra duties, including fatigue or other duties, for not more than
fourteen drill or duty days, which need not be consecutive, and for not more
than two hours per day, holidays included;

(E) Restriction to certain specified limits, with or without suspension
from duty, for not more than fourteen consecutive days;

(F) Detention of up to forty-five days' pay, but not more than fifteen
days' pay per month.
Detention of pay shall be for a stated period of not more than one year but
if the offender's term of service expires earlier, the detention shall terminate
upon that expiration. Extra duties and restriction may not be combined to
run consecutively in the maximum amount imposable for each. Whenever
any such punishments are combined to run consecutively, there must be an
apportionment. In addition, forfeiture of pay may not be combined with de-
tention of pay without an apportionment.

(3) An officer in charge may impose upon enlisted members assigned to
the unit of which the officer is in charge such of the punishment authorized
under subsection (2)(b) of this section as the governor may specifically pre-
scribe by regulation.

(4) The officer who imposes the punishment authorized in subsection
(2) of this section, or a successor in command, may, at any time, suspend
probationally any part or amount of the unexecuted punishment imposed
and may suspend probationally a reduction in grade or a forfeiture imposed
under subsection (2) of this section, whether or not executed. In addition,
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the officer may, at any time, remit or mitigate any part or amount of the
unexecuted punishment imposed and may set aside in whole or in part the
punishment, whether executed or unexecuted, and restore all rights, privi-
leges, and property affected. The officer may also mitigate reduction in
grade to forfeiture or detention of pay. When mitigating extra duties to re-
striction, the mitigated punishment shall not be greater than the amount of
the forfeiture. When mitigating reduction in grade to forfeiture or detention
of pay, the amount of the forfeiture or detention shall not be greater than
the amount that could have been imposed initially under this section by the
officer who imposed the punishment mitigated.

(5) A person punished under this section who considers the punishment
unjust or disproportionate to the offense may, through the proper channel,
appeal to the next superior authority. The appeal shall be promptly for-
warded and decided, but the person punished may in the meantime be re-
quired to undergo the punishment adjudged. The superior authority may
exercise the same powers with respect to the punishment imposed as may be
exercised under subsection (4) of this section by the officer who imposed the
punishment. Before acting on an appeal from a punishment of:

(a) Forfeiture of more than seven days' pay;
(b) Reduction of one or more pay grades from the fourth or a higher

pay grade;
(c) Extra duties for more than ten days;
(d) Restriction for more than ten days; or
(e) Detention of more than fourteen days' pay;

the authority who is to act on the appeal shall refer the case to a judge ad-
vocate for consideration and advice, and may so refer the case upon appeal
from any punishment imposed under subsection (2) of this section.

(6) The imposition and enforcement of disciplinary punishment under
this section for any act or omission is not a bar to trial by court-martial for
a serious crime or offense growing out of the same act or omission, and not
properly punishable under this section; but the fact that a disciplinary pun-
ishment has been enforced may be shown by the accused upon trial, and
when so shown shall be considered in determining the measure of punish-
ment to be adjudged in the event of a finding of guilty.

(7) The governor may by regulation prescribe the form of records to be
kept of proceedings under this section and may also prescribe that certain
categories of those proceedings shall be in writing.

Sec. 16. Section 16, chapter 220, Laws of 1963 and RCW 38.38.172
are each amended to read as follows:

(1) In the ((stat. military fames)) organized militia not in federal ser-
vice, there are general, special, and summary courts-martial constituted like
similar courts of the armed forces of the United States. They have the ju-
risdiction and powers, except as to punishments, and shall follow the forms
and procedures provided for those courts.
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(2) The three kinds of courts-martial are:
(a) General courts-martial, consisting of a ((law offic,)) military

judge and not less than five members, or only a military judge, if before the
court is assembled the accused, knowing the identity of the military judge
and after consultation with defense counsel, requests orally on the record or
in writing a court composed only of a military judge and the military judge
approves;

(b) Special courts-martial, consisting of not less than three members,
or a military judge and not less than three members, or only a military
judge, if one has been detailed to the court, and the accused under the same
conditions as those prescribed in (a) of this subsection so requests; and

(c) Summary courts-martial, consisting of one commissioned officer.

Sec. 17. Section 17, chapter 220, Laws of 1963 and RCW 38.38.176
are each amended to read as follows:

Each force of the ((state ,iltaiy forc )) organized militia has court-
martial jurisdiction over all persons subject to this code. The exercise of ju-
risdiction by one force over personnel of another force shall be in accord-
ance with regulations prescribed by the governor.

Sec. 18. Section 19, chapter 220, Laws of 1963 and RCW 38.38.184
are each amended to read as follows:

Subject to RCW 38.38.176, special courts-martial have jurisdiction to
try persons subject to this code for any offense for which they may be pun-
ished under this code. A special court-martial has the same powers of pun-
ishment as a general court-martial, except that a fine imposed by a special
court-martial may not be more than one hundred dollars for a single of-
fense. A dishonorable discharge may not be adjudged unless a complete
record of the proceedings and testimony has been made, counsel having the
qualifications prescribed under RCW 38.38.260 was detailed to represent
the accused, and a military judge was detailed to the trial, except in any
case in which a military judge could not be detailed to the trial because of
physical conditions or military exigencies. In any such case in which a mili-
tary judge was not detailed to the trial, the convening authority shall make
a detailed written statement, to be appended to the record, stating the rea-
son or reasons a military judge could not be detailed.

Sec. 19. Section 20, chapter 220, Laws of 1963 and RCW 38.38.188
are each amended to read as follows:

(1) Subject to RCW 38.38.176, summary courts-martial have juris-
diction to try persons subject to this code, except officers for any offense
made punishable by this code.

(2) No person with respect to whom summary courts-martial have ju-
risdiction may be brought to trial before a summary court-martial if ((he))
the person objects thereto, unless under RCW 38.38.132 ((he)) the person
has been permitted and has elected to refuse punishment under that section.
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If objection to trial by summary court-martial is made by an accused who
has been permitted to refuse punishment under RCW 38.38.132, trial shall
be ordered by special or general court-martial, as may be appropriate.

(3) A summary court-martial may sentence to a fine of not more than
twenty-five dollars for a single offense, to forfeiture of pay and allowances,
and to reduction of a noncommissioned officer to the ranks.

Sec. 20. Section 22, chapter 220, Laws of 1963 and RCW 38.38.196
are each amended to read as follows:

A dishonorable discharge((, bad ,uct disch.ar)) or dismissal may
not be adjudged by any court-martial unless a complete record of the pro-
ceedings and testimony before the court has been made.

Sec. 21. Section 23, chapter 220, Laws of 1963 and RCW 38.38.200
are each amended to read as follows:

In the ((st at. miiltary fice )) organized militia not in federal service,
a court-martial may, instead of imposing a fine, sentence to confinement for
not more than one day for each dollar of the authorized fine.

Sec. 22. Section 24, chapter 220, Laws of 1963 and RCW 38.38.240
are each amended to read as follows:

In the ((stat,. iltay ftces)) organized militia not in federal service,
general courts-martial may be convened by the president or by the gov,,r-
nor, or by the commanding general of the national guard of the District of
Columbia.

Sec. 23. Section 25, chapter 220, Laws of 1963 and RCW 38.38.244
are each amended to read as follows:

(1) In the ((state militay Fo1m,)) organized militia not in federal ser-
vice, the commanding officer of a garrison, fort, post, camp, air base, auxil-
iary air base, or other place where troops are on duty, or of a brigade,
regiment, wing, group, detached battalion, separate squadron, or other de-
tached command, may convene special courts-martial. Special courts-
martial may also be convened by superior authority. When any such officer
is an accuser, the court shall be convened by superior competent authority.

(2) A special court-martial may not try a commissioned officer.
Sec. 24. Section 26, chapter 220, Laws of 1963 and RCW 38.38.248

are each amended to read as follows:
(1) In the ((state miiltay fames)) organized militia not in federal ser-

vice, the commanding officer of a garrison, fort, post, camp, air base, auxil-
iary air base, or other place where troops are on duty, or of a regiment,
wing, group, detached battalion, detached squadron, detached company, or
other detachment may convene a summary court-martial consisting of one
commissioned officer. The proceedings shall be informal.

(2) When only one commissioned officer is present with a command or
detachment ((he)) the commissioned officer shall be the summary court-
martial of that command or detachment and shall hear and determine all
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summary court-martial cases brought before him or her. Summary courts-
martial may, however, be convened in any case by superior competent au-
thority when considered desirable ((by-him)).

Sec. 25. Section 27, chapter 220, Laws of 1963 and RCW 38.38.252
are each amended to read as follows:

(1) Any commissioned officer of or on duty with the ((state -military
forces)) organized militia is eligible to serve on all courts-martial for the
trial of any person who may lawfully be brought before such courts for trial.

(2) Any warrant officer of or on duty with the ((state imiltaiy Force))
organized militia is eligible to serve on general and special courts-martial
for the trial of any person, other than a commissioned officer, who may
lawfully be brought before such courts for trial.

(3) (a) Any enlisted member of the ((stat. ilitaty forces)) organized
militia who is not a member of the same unit as the accused is eligible to
serve on general and special courts-martial for the trial of any enlisted
member who may lawfully be brought before such courts for trial, but
((he)) shall serve as a member of a court only if, before the ((convening f
the con.rt)) conclusion of a session called by the military judge under RCW
38.38.380(1) prior to trial or, in the absence of such a session, before the
court is assembled for the trial of the accused, the accused personally has
requested in writing that enlisted members serve on it. After such a request,
the accused may not be tried by a general or special court-martial the
membership of which does not include enlisted members in a number com-
prising at least one-third of the total membership of the court, unless eligi-
ble members cannot be obtained on account of physical conditions or
military exigencies. If such members cannot be obtained, the court may be
convened and the trial held without them, but the convening authority shall
make a detailed written statement, to be appended to the record, stating
why they could not be obtained.

(b) In this section, the word "unit" means any regularly organized
body of the ((state ailitay forces)) organized militia not larger than a
company, a squadron, ((a divisi ufft. naval ili i,)) or a body corre-
sponding to one of them.

(4) (a) When it can be avoided, no person subject to this code may be
tried by a court-martial any member of which is junior to ((him)) the per-
son in rank or grade.

(b) When convening a court-martial, the convening authority shall de-
tail as members thereof such members as, in his or her opinion, are best
qualified for the duty by reason of age, education, training, experience,
length of service, and judicial temperament. No member is eligible to serve
as a member of a general or special court-martial when ((he)) the member
is the accuser or a witness for the prosecution or has acted as investigating
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(c) Before a court-martial is assembled for the trial of a case, the
convening authority may excuse a member of the court from participating
in the case. Under such regulations as the governor may prescri'e, the con-
vening authority may delegate his or her authority under this subsection to
the staff judge advocate or to any other principal assistant.

Sec. 26. Section 28, chapter 220, Laws of 1963 and RCW 38.38.256
are each amended to read as follows:
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(1) A military judge shall be detailed to each general court-martial.

Subject to regulations of the governor, a military judge may be detailed to
any special court-martial. The governor shall prescribe regulations provid-
ing for the manner in which military judges are detailed for such courts-
martial and for the persons who are authorized to detail military judges for
such courts-martial. The military judge shall preside over each open session
of the court-martial to which he or she has been detailed.

(2) A military judge shall be a commissioned officer of the armed
forces who is a member of the bar of a federal court or a member of the bar
of the highest court of a state and who is certified to be qualified for duty as
a military judge by the state judge advocate.

(3) The military judge of a general court-martial shall be designated
by the state judge advocate or a designee for detail in accordance with reg-
ulations prescribed under subsection (1) of this section. Unless the court-
martial was convened by the governor, neither the convening authority nor
any member of the staff shall prepare or review any report concerning the
effectiveness, fitness, or efficiency of the military judge so detailed, which
relates to performance of duty as a military judge. A commissioned officer
who is certified to be qualified for duty as a military judge of a general
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court-martial may perform such duties only when he or she is assigned and
directly responsible to the state judge advocate or designee, and may per-
form duties of a judicial or nonjudicial nature other than those relating to
the primary duty as a military judge of a general court-martial when such
duties are assigned by or with the approval of the state judge advocate or
designee.

(4) No person is eligible to act as military judge in a case if the person
is the accuser or a witness for the prosecution or has acted as investigating
officer or a counsel in the same case.

(5) The military judge of a court-martial may not consult with the
members of the court except in the presence of the accused, trial counsel,
and defense counsel, nor may the military judge vote with the members of
the court.

Sec. 27. Section 29, chapter 220, Laws of 1963 and RCW 38.38.260
are each amended to read as follows:

in-g ti .utit sall de.tail ti i.oIunsel.U and defels cUttinsl, a .d J ti a

office,, law officmz, ot coi inmi anY case miay act lat aS iial cuu

sl, asLstantI Li cAI .nUI l, o ut UuII gA ly reLqueisd by tlle aLusc, -a.
defens .... ..... o, asitn .......e C nc •n th ... C s .No en n

wlto. has ace fo the prsutionay ac latci ini tIhe satt. c.ase fo1 tL
defense, .... ay any persun w-- aL..J t  t J1 defes e... It i.

same ca fut t. .... .... "

(2) Tr ial couunsel o, ut fcnt sc counlt detiled f~ a gener~l cou

rnartia*e
(a) Mviust be. a peiso ,uWhO i, p tpL,,,b. of the ba. of the hihs curt

fl. Lat, o, a hLnbe, uf the ba of a fL.dI,, a!J o ,! to

(b) Mos.t be...tfi..d a ..otet . to.. pe ini such dutim by the state
judIge advocate.

(3) fz th case of a IpIIial cotnt uitat.f

(a) if tLLe tial counsel is qualified to act as cunsel be~fore~ a genital

con iatal, tLLe defense counsel detiled by theL conven~ting~ auithofity lnut

bea ps n similarly qu.lfied, and
(b) If tl. if.th tial .ounse is a imbe.. of the., bau, ... the high..t cout oU

0--- Of tile......... g))

(1) (a) Trial counsel and defense counsel shall be detailed for each
general and special court-martial. Assistant trial counsel and assistant and
associate defense counsel may be detailed for each general and special
court-martial. The governor shall prescribe regulations providing for the
manner in which counsel are detailed for such courts-martial and for the
persons who are authorized to detail counsel for such courts-martial.
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(b) No person who has acted as investigating officer, military judge, or
court member in any case may act later as trial counsel, assistant trial
counsel, or, unless expressly requested by the accused, as defense counsel or
assistant or associate defense counsel in the same case. No person who has
acted for the prosecution may act later in the same case for the defense, nor
may any person who has acted for the defense act later in the same case for
the prosecution.

(2) Trial counsel or defense counsel detailed for a general court-
martial:

(a) Must be a judge advocate who is a graduate of an accredited law
school or is a member of the bar of a federal court or of the highest court of
a state, or must be a member of the bar of a federal court or of the highest
court of a state; and

(b) Must be certified as competent to perform such duties by the state
judge advocate.

(3) In the case of a special court-martial:
(a) The accused shall be afforded the opportunity to be represented at

the trial by counsel having the qualifications prescribed under RCW
38.38.260(2) unless counsel having such qualifications cannot be obtained
on account of physical conditions or military exigencies. If counsel having
such qualifications cannot be obtained, the court may be convened and the
trial held but the convening authority shall make a detailed written state-
ment, to be appended to the record, stating why counsel with such qualifi-
cations could not be obtained;

(b) If the trial counsel is qualified to act as counsel before a general
court-martial, the defense counsel detailed by the convening authority must
be a person similarly qualified; and

(c) If the trial counsel is a judge advocate or a member of the bar of a
federal court or the highest court of a state, the defense counsel detailed by
the convening authority must be one of the foregoing.

Sec. 28. Section 31, chapter 220, Laws of 1963 and RCW 38.38.268
are each amended to read as follows:

(((!) ?4o n... be..... ff g nea 1  . .spec i....uit ina ipl m be ab--t
01 eu.....d afte1  the al cu d as . . .. J ...... exce t f phy.a. l d 1 _lbl
ity o, as th, rult of a challeng,. o, by u,,, of the convening .i....i. fa,
good causct

(2) V1
1 ,a11 ...... cour... .. t .... is duc be. low fivey .. . b...I ,

the trial may not1 piuuu. uless tlhe; coniiugii aLbutlU.ity u..tai i t ew t ineli

new ~ ~ ~ ~ /U~U inIUIi haebe wrtetil, maytil procee aII, the recorded

.......... of -- c %v s pre io sl ex mie .... .h.. .: a s been.. mad to the .. ...a -

the preenc of _ th law.... t he ac usd . ..... J oJ .... .
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(3) Wheneve, a special tntmatit,4 i eLJdced belowUV tllee memllbers;
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(1) No member of a general or special court-martial may be absent or
excused after the court has been assembled for the trial of the accused un-
less excused as a result of a challenge, excused by the military judge for
physical disability or other good cause, or excused by order of the convening
authority for good cause.

(2) Whenever a general court-martial, other than a general court-
martial composed of a military judge only, is reduced below five members,
the trial may not proceed unless the convening authority details new mem-
bers sufficient in number to provide not less than five members. The trial
may proceed with the new members present after the recorded evidence
previously introduced before the members of the court has been read to the
court in the presence of the military judge, the accused, and counsel for
both sides.

(3) Whenever a special court-martial, other than a special court-
martial composed of a military judge only, is reduced below three members,
the trial may not proceed unless the convening authority details new mem-
bers sufficient in number to provide not less than three members. The trial
shall proceed with the new members present as if no evidence had previous-
ly been introduced at the trial, unless a verbatim record of the evidence
previously introduced before the members of the court or a stipulation
thereof is read to the court in the presence of the military judge, if any, the
accused, and counsel for both sides.

(4) If the military judge of a court-martial composed of a military
judge only is unable to proceed with the trial because of physical disability,
as a result of a challenge, or for other good cause, the trial shall proceed,
subject to any applicable conditions of RCW 38.38.172 (2) (a) or (b), after
the detail of a new military judge as if no evidence had previously been in-
troduced, unless a verbatim record of the evidence previously introduced or
a stipulation thereof is read in court in the presence of the new military
judge, the accused, and counsel for both sides.

Sec. 29. Section 32, chapter 220, Laws of 1963 and RCW 38.38.308
are each amended to read as follows:

(1) Charges and specifications shall be signed by a person subject to
this code under oath before a person authorized by this code to administer
oaths and shall state:

(a) That the signer has personal knowledge of, or has investigated, the
matters set forth therein; and
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(b) That they are true in fact to the best of his or her knowledge and
belief.

(2) Upon the preferring of charges, the proper authority shall take im-
mediate steps to determine what disposition should be made thereof in the
interest of justice and discipline, and the person accused shall be informed
of the charges against him or her as soon as practicable.

Sec. 30. Section 33, chapter 220, Laws of 1963 and RCW 38.38.312
are each amended to read as follows:

(1) No person subject to this code may compel ((any)) persons to in-
criminate ((himself)) themselves or to answer any question the answer to
which may tend to incriminate ((him)) them.

(2) No person subject to this code may interrogate, or request any
statement from, an accused or a person suspected of an offense without first
informing ((him)) the person of the nature of the accusation and advising
((him)) that ((he)) the person does not have to make any statement
regarding the offense of which he or she is accused or suspected and that
any statement made by ((him)) the person may be used as evidence against
him or her in a trial by court-martial.

(3) No person subject to this code may compel any person to make a
statement or produce evidence before any military tribunal if the statement
or evidence is not material to the issue and may tend to degrade ((him)) the
person.

(4) No statement obtained from any person in violation of this section,
or through the use of coercion, unlawful influence, or unlawful inducement
may be received in evidence against ((him)) the person in a trial by court-
martial.

Sec. 31. Section 34, chapter 220, Laws of 1963 and RCW 38.38.316
are each amended to read as follows:

(1) No charge or specification may be referred to a general court-
martial for trial until a thorough and impartial investigation of all the mat-
ters set forth therein has been made. This investigation shall include inquiry
as to the truth of the matter set forth in the charges, consideration of the
form of charges, and a recommendation as to the disposition which should
be made of the case in the interest of justice and discipline.

(2) The accused shall be advised of the charges against him or her and
of ((his)) the right to be represented at that investigation by counsel.

¥dvi UJ ' a11t I n illltaly COUnIIl of li ow slf ion Ii

.. . .it ...iti .i d..... ay . . ... ....1 e te)) The accused has a right to
be represented at that investigation as provided in RCW 38.38.376 and in
regulations prescribed under that section.

At that investigation full opportunity shall be given to the accused to
cross-examine witnesses against him or her if they are available and to
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present anything ((he)) the person may desire in his or her own behalf, ei-
ther in defense or mitigation, and the investigating officer shall examine
available witnesses requested by the accused. If the charges are forwarded
after the investigation, they shall be accompanied by a statement of the
substance of the testimony taken on both sides and a copy thereof shall be
given to the accused.

(3) If an investigation of the subject matter of an offense has been
conducted before the accused is charged with the offense, and if the accused
was present at the investigation and afforded the opportunities for represen-
tation, cross-examination, and presentation prescribed in subsection (2)
hereof, no further investigation of that charge is necessary under this sec-
tion unless it is demanded by the accused after ((tr--is)) being informed of
the charge. A demand for further investigation entitles the accused to recall
witnesses for further cross-examination and to offer any new evidence in his
or her own behalf.

(4) The requirements of this section are binding on all persons admin-
istering this code but failure to follow them does not divest a military court
of jurisdiction.

Sec. 32. Section 35, chapter 220, Laws of 1963 and RCW 38.38.320
are each amended to read as follows:

When a person is held for trial by general court-martial the com-
manding officer shall, within eight days after the accused is ordered into
arrest or confinement, if practicable, forward the charges, together with the
investigation and allied papers, to the governor. If that is not practicable,
((he)) the officer shall report in writing to the governor the reasons for
delay.

Sec. 33. Section 36, chapter 220, Laws of 1963 and RCW 38.38.324
are each amended to read as follows:

(1) Before directing the trial of any charge by general court-martial,
the convening authority shall refer it to the state judge advocate for consid-
eration and advice. The convening authority may not refer a charge to a
general court-martial for trial unless he or she has found that the charge
alleges an offense under this code ((matd)), is warranted by evidence indi-
cated in the report of the investigation under RCW 38.38.316, if there is
such a report, and the court-martial would have jurisdiction over the ac-
cused and the offense.

(2) The advice of the staff judge advocate under subsection (1) of this
section with respect to a specification under a charge shall include a written
and signed statement by the staff judge advocate:

(a) Expressing conclusions with respect to each matter set forth in
subsection (1) of this section; and

(b) Recommending action that the convening authority take regarding
the specification.
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If the specification is referred for trial, the recommendation of the state
judge advocate shall accompany the specification.

(((2)) (3) If the charges or specifications are not formally correct or
do not conform to the substance of the evidence contained in the report of
the investigating officer, formal corrections, and such changes in the charges
and specifications as are needed to make them conform to the evidence may
be made.

Sec. 34. Section 37, chapter 220, Laws of 1963 and RCW 38.38.328
are each amended to read as follows:

The trial counsel to whom court-martial charges are referred for trial
shall cause to be served upon the accused a copy of the charges upon which
trial is to be had. In time of peace no person may, against his or her objec-
tion, be brought to trial ((before)) or be required to participate by himself
or counsel in a session called by a military judge under RCW 38.38.380(1),
in a general court-martial within a period of five days after the service of
the charges upon him or her, or before a special court-martial within a pe-
riod of three days after the service of the charges upon him or her.

Sec. 35. Section 38, chapter 220, Laws of 1963 and RCW 38.38.368
are each amended to read as follows:

The procedure, including modes of proof, in cases before military
courts and other military tribunals may be prescribed by the governor by
regulations, which shall, so far as ((he)) the governor considers practicable,
apply the principles of law and the rules of evidence generally recognized in
the trial of criminal cases in the courts of the state, but which may not be
contrary to or inconsistent with this code.

Sec. 36. Section 39, chapter 220, Laws of 1963 and RCW 38.38.372
are each amended to read as follows:

(1) No authority convening a general, special, or summary court-
martial nor any other commanding officer, or officer serving on the staff
thereof, may censure, reprimand, or admonish the court or any member,
((law-officer)) military judge, or counsel thereof, with respect to the findings
or sentence adjudged by the court, or with respect to any other exercise of
its or his or her functions in the conduct of the proceeding. No person sub-
ject to this code may attempt to coerce or, by any unauthorized means, in-
fluence the action of the court-martial or any other military tribunal or any
member thereof, in reaching the findings or sentence in any case, or the ac-
tion of any convening, approving, or reviewing authority with respect to
((his)) judicial acts. The foregoing provisions of this section shall not appy
with respect to (a) general instructional or informational courses in military
justice if such courses are designed solely for the purpose of instructing
members of a command in the substantive and procedural aspects of courts-
martial, or (b) to statements and instructions given in open court by the
military judge, president of a special court-martial, or counsel.
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(2) In the preparation of an effectiveness, fitness, or efficiency report or
any other report or document used in whole or in part for the purpose of
determining whether a member of the organized militia is qualified to be
advanced, in grade, or in determining the assignment or transfer of a mem-
ber of the organized militia, or in determining whether a member of the or-
ganized militia should be retained on active duty, no person subject to this
chapter may, in preparing any such report (a) consider or evaluate the per-
formance of duty of any such member of a court-martial, or (b) give a less
favorable rating or evaluation of any member of the organized militia be-
cause of the zeal with which such member, as counsel, represented any ac-
cused before a court-martial.

Sec. 37. Section 40, chapter 220, Laws of 1963 and RCW 38.38.376
are each amended to read as follows:

(1) The trial counsel of a general or special court-martial shall prose-
cute in the name of the state, and shall, under the direction of the court,
prepare the record of the proceedings.

(2) The accused has the right to be represented in his or her defense
before a general or special court-martial by civilian counsel if provided by
((him)) the accused, or by military counsel of his or her own selection if
reasonably available as defined in regulations of the governor, or by the de-
fense counsel detailed under RCW 38.38.260. Should the accused have ci-
vilian counsel of his or her own selection, the defense counsel, and assistant
defense counsel, if any, who were detailed, shall, if the accused so desires,
act as ((his)) associate counsel; otherwise they shall be excused by the mili-
tary judge or president of ((the-cotrr)) a special court-martial.

(3) In every court-martial proceeding, the defense counsel may, in the
event of conviction, forward for attachment to the record of proceedings a
brief of such matters ((he)) the defense counsel feels should be considered
in behalf of the accused on review, including any objection to the contents
of the record which he or she considers appropriate and assist the accused in
the submission of any matter under RCW 38.38.536.

(4) An assistant trial counsel of a general court-martial may, under
the direction of the trial counsel or when ((he-is)) qualified to be a trial
counsel as required by RCW 3P.38.260, perform any duty imposed by law,
regulation, or the custom of the service upon the trial counsel of the court.
An assistant trial counsel of a special court-martial may perform any duty
of the trial counsel.

(5) An assistant defense counsel of a general or special court-martial
may, under the direction of the defense counsel or when ((he-is)) qualified
to be the defense counsel as required by RCW 38.38.260, perform any duty
imposed by law, regulation, or the custom of the service upon counsel for
the accused.

Sec. 38. Section 41, chapter 220, Laws of 1963 and RCW 38.38.380
are each amended to read as follows:
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(1) At any time after the service of charges which have been referred
for trial to a court-martial composed of a military judge and members, the
military judge may, subject to RCW 38.38.328, call the court into session
without the presence of the members for the purpose of:

(a) Hearinn' and determining motions raising defenses or cabjections
which are capable of determination without trial of the issues raised by a
plea of not guilty;

(b) Hearing and ruling upon any matter which may be ruled upon by
the military judge under this chapter, whether or not the matter is appro-
priate for later consideration or decision by the members of the court;

(c) Holding the arraignment and receiving the pleas of the accused;
and

(d) Performing any other procedural function which may be performed
by the military judge under this chapter or under rules prescribed pursuant
to RCW 38.38.368 and which does not require the presence of the members
of the court.
These proceedings shall be conducted in the presence of the accused, the
defense counsel, and the trial counsel and shall be made a part of the
record.

(2) When the members of a court-martial deliberate or vote, only the
members may be present. All other proceedings, including any other con-
sultation of the members of the court with counsel or the military judge,
shall be made a part of the record and shall be in the presence of the ac-
cused, the defense counsel, the trial counsel, and in cases in which a mili-
tary judge has been detailed to the court, the military judge.

Sec. 39. Section 42, chapter 220, Laws of 1963 and RCW 38.38.384
are each amended to read as follows:

((A couit ,ia tial ,ay, f ,,eao.,abl. cause, grant a continuaice tu
aiiy party fo, uc..h .t,,,,, ad as o.. as ,liay a3ppai to be just.)) The mili-
tary judge or a court-martial without a military judge may, for reasonable
cause, grant a continuance to any party for such time and as often as may
appear to be just.

Sec. 40. Section 43, chapter 220, Laws of 1963 and RCW 38.38.388
are each amended to read as follows:
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(1) The military judge and members of a general or special court-
martial may be challenged by the accused or the trial counsel for cause
stated to the court. The military judge or, if none, the court shall determine
the relevance and validity of challenges for cause and may not receive a
challenge to more than one person at a time. Challenges by the trial counsel
shall ordinarily be presented and decided before those by the accused are
offered.

(2) Each accused and the trial counsel is entitled to one peremptory
challenge, but the military judge may not be challenged except for cause.

Sec. 41. Section 44, chapter 220, Laws of 1963 and RCW 38.38.392
are each amended to read as follows:

(((!) T....... l .. ffic.., it.i. and, in al ad special curt
lartial, in ciIer ,1 Llal .UUlIIsl, assita t tria.l cunl, l I.dU nseUII ,-S"
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affinnan))
(1) Before performing their respective duties, military judges, members

of general and special courts-martial, trial counsel, assistant trial counsel,
defense counsel, assistant or associate defense counsel, reporters, and inter-
preters shall take an oath to perform their duties faithfully. The form of the
oath, the time and place of the taking thereof, the manner of recording the
same, and whether the oath shall be taken for all cases in which these duties
are to be performed or for a particular case, shall be as prescribed in regu-
lations of the governor. These regulations may provide that an oath to per-
form faithfully duties as a military judge, trial counsel, assistant trial
counsel, defense counsel, or assistant or associate defense counsel may be
taken at any time by a judge advocate or other person certified to be quali-
fied or competent for the duty, and if such an oath is taken it need not again
be taken at the time the judge advocate, or other person, is detailed to that
duty.

(2) Each witness before a court-martial shall be examined on oath.
Sec. 42. Section 45, chapter 220, Laws of 1963 and RCW 38.38.396

are each amended to read as follows:
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(1) A person charged with desertion or absence without leave in time
of war, or with aiding the enemy or with mutiny may be tried and punished
at any time without limitation.

(2) Except as otherwise provided in this section, a person charged with
desertion in time of peace or with the offense punishable under RCW 38-
.38.784 is not liable to be tried by court-martial if the offense was commit-
ted more than three years before the receipt of sworn charges and
specifications by an officer exercising summary court-martial jurisdiction
over the command.

(3) Except as otherwise provided in this section, a person charged with
any offense is not liable to be tried by court-martial or punished under
RCW 38.38.132 if the offense was committed more than two years before
the receipt of sworn charges and specifications by an officer exercising sum-
mary court-martial jurisdiction over the command or before the imposition
of punishment under RCW 38.38.132.

(4) Periods in which the accused was absent from territory in which
the state has the authority to apprehend ((him)) the accused, or in the cus-
tody of civil authorities, or in the hands of the enemy, shall be excluded in
computing the period of limitation prescribed in this section.

Sec. 43. Section 46, chapter 220, Laws of 1963 and RCW 38.38.400
are each amended to read as follows:

(1) No person may, without ((his)) the person's consent, be tried a
second time in any military court of the state for the same offense.

(2) No proceeding in which an accused has been found guilty by a
court-martial upon any charge or specification is a trial in the sense of this
section until the finding of guilty has become final after review of the case
has been fully completed.

(3) A proceeding which, after the introduction of evidence but before a
finding, is dismissed or terminated by the convening authority or on motion
of the prosecution for failure of available evidence or witnesses without any
fault of the accused is a trial in the sense of this section.

Sec. 44. Section 47, chapter 220, Laws of 1963 and RCW 38.38.404
are each amended to read as follows:

(M If an accused arraigned before a court-martial makes an irregular
pleading, or after a plea of guilty sets up matter inconsistent with the pica,
or if it appears that ((he)) the accused has entered the plea of guilty im-
providently or through lack of understanding of its meaning and effect, or if
((he)) the accused fails or refuses to plead, a plea of not guilty shall be en-
tercd in the record, and the court shall proceed as though ((he)) the accused
had pleaded not guilty.

(2) With respect to any other charge or specification to which a plea of
guilty has been made by the accused and accepted by the military judge or
by a court-martial without a military judge, a finding of guilty of the
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charge or specification may be entered immediately without vote. This find-
ing shall constitute the finding of the court unless the plea of guilty is with-
drawn prior to announcement of the sentence, in which event the
proceedings shall continue as through the accused had pleaded not guilty.

Sec. 45. Section 48, chapter 220, Laws of 1963 and RCW 38.38.408
are each amended to read as follows:

(1) The trial counsel, the defense counsel, and the court-martial shall
have equal opportunity to obtain witnesses and other evidence in accordance
with such regulations as the governor may prescribe.

(2) The president of a special court-martial, military judge, or a sum-
mary court officer may:

(a) Issue a warrant for the arrest of any accused person who, having
been served with a warrant and a copy of the charges, disobeys a written
order by the convening authority to appear before the court;

(b) Issue subpoenas duces tecum and other subpoenas;
(c) Enforce by attachment the attendance of witnesses and the pro-

duction of books and papers; and
(d) Sentence for refusal to be sworn or to answer, as provided in ac-

tions before civil courts of the state.
(3) Process issued in court-martial cases to compel witnesses to appear

and testify and to compel the production of other evidence shall run to any
part of the state and shall be executed by civil officers as prescribed by the
laws of the state.

Sec. 46. Section 49, chapter 220, Laws of 1963 and RCW 38.38.412
are each amended to read as follows:

(1) Any person not subject to this code who:
(a) Has been duly subpoenaed to appear as a witness or to produce

books and records before a court-martial, military commission, court of in-
quiry, or any other military court or board, or before any military or civil
officer designated to take a deposition to be read in evidence before such a
court;

(b) Has been duly paid or tendered the fees and mileage of a witness at
the rates allowed to witnesses attending the superior court of the state; and

(c) Wilfully neglects or refuses to appear, or refuses to qualify as a
witness or to testify or to produce any evidence which that person may have
been legally subpoenaed to produce; is guilty of an offense against the state
(anid a rifitaiy court ima~y puis hiin h an naiia

(2) Any person who commits an offense named in subsection (I) of this
section shall be tried before the superior court of this state having jurisdic-
tion and jurisdiction is conferred upon those courts for that purpose. Upon
conviction, such a person shall be punished by a fine of not more than five
hundred dollars, or imprisonment for not more than six months, or both.
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(3) The prosecuting attorney in any such court, upon the certification
of the facts by the military court, commission, court of inquiry, or board,
shall prosecute any person violating this section.

Sec. 47. Section 51, chapter 220, Laws of 1963 and RCW 38.38.420
are each amended to read as follows:

(1) At any time after charges have been signed, as provided in RCW
38.38.308, any party may take oral or written depositions unless a military
judge or court-martial without a military judge hearing the case, or if the
case is not being heard, an authority competent to convene a court-martial
for the trial of those charges forbids it for good cause. If a deposition is to
be taken before charges are referred for trial, such an authority may desig-
nate commissioned officers to represent the prosecution and the defense and
may authorize those officers to take the deposition of any witness.

(2) The party at whose instance a deposition is to be taken shall give to
every other party reasonable written notice of the time and place for taking
the deposition.

(3) Depositions may be taken before and authenticated by any military
or civil officer authorized by the laws of the state or by the laws of the place
where the deposition is taken to administer oaths.

(4) A duly authenticated deposition taken upon reasonable notice to
the other parties, so far as otherwise admissible under the rules of evidence,
may be read in evidence or, in the case of audiotape, videotape, or similar
material, may be played in evidence before any court-martial or in any
proceeding before a court of inquiry, if it appears:

(a) That the witness resides or is beyond the state in which the court-
martial or court of inquiry is ordered to sit, or beyond the distance of one
hundred miles from the place of trial or hearing;

(b) That the witness by reason of death, age, sickness, bodily infirmity,
imprisonment, military necessity, nonamenability to process, or other rea-
sonable cause, is unable or refuses to appear and testify in person at the
place of trial or hearing; or

(c) That the present whereabouts of the witness is unknown.

Sec. 48. Section 53, chapter 220, Laws of 1963 and RCW 38.38.428
are each amended to read as follows:

te votes. T e, , cou t shall be checke.. b... .... w.. .......it, . .all F .

(2) Te la o flu. of ai gene r .al I trtial a id IL ltpdeL oF a
s cia i l lllt l t c tIti mart ilalilt shall iu o, t , LM .ie ii It UL, " an

c.11ta Lt*l , t ar isi dm t te Ie-.. ,, dintg. A ti ult , ali U id, by titU.IIla
office, of a gener,,al nt ,,tial o, by t l presi.dl of a spe.......al ...u nt a
ti l upo an ;1nte1 locutmny quest4iot unn othetan a nou~ti fo, a finding5 Of nttu
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guilty, , tiqution oi f teli. acce's sanity, is final and oUlSiIUa il

ruli iing oF tie curt. ..w...., thel law UfflA..I oi i~.il;l1.l iiia ay c t li
Uling at any timel d, gI. the. ti ;a Acept a , lUing Un a InUtion fi a filndnI

of nl guilty that was gl anted. Unlls h iln , is final, iF any iinb..e ub-
..... thereto, th.c..ourt ..all be ... . . .and c d and t i .uestii d...
ba voice vote as provided in RCW 38.38.432 beginlning with the juni n

(3) BDUl, a i isL taken n theU finding, tien law fflie f a 6 ,lral
uua n -it ial and the pieLUV Ii ouf a peLial Lottit i U iatia l hall, in til pirl

ce.of th. a.c..ud and ..uu. ...l, i.... uit tie Lut t as to the dlnents Of t
offense and ilalge tin. court.

(a) That th. accused inuds be pisurnnd to be innoccirt untiil is guilt is
established by leg.al amid counipcent evidence beyond jeasounabl doubt,

(b) That i te cse ... bei ... .idmd, if ther is a -ason-abc dub-a
to ti guilt of til aI.uIItlL a s d, th doubt imustlbe resle i i ii of uf La,

,uld and ie. mut be. a.juitt di,
(c)j That, if LIIUIL is a e~aonabe dob an, to th. degreeU of guilt, tin.

finding imd LU be in a !iw, dr as to wich thme isi nu m,.ariabic domi,

Mid
(d) That t... b... of prof of e..tablisi .t .uilt of .e ... d

beyonmd e~asonable doubt is uponi thei state..))

(1) Voting by members of a general or special court-martial on the
findings and on the sentence, and by members of a court-martial without a
military judge upon questions of challenge, shall be by sccret written ballot.
The junior member of the court shall count the votes. The count shall be
checked by the president, who shall forthwith announce the result of the
ballot to the members of the court.

(2) The military judge and, except for questions of challenge, the pres-
ident of a court-martial without a military judge shall rule upon all ques-
tions of law and all interlocutory questions arising during the proceeding.
Any such ruling made by the military judge upon any question of law or
any interlocutory question other than the factual issue of mental responsi-
bility of the accused, or by the president of a court-martial without a mili-
tary judge upon any question of law other than a motion for a finding of not
guilty, is final and constitutes the ruling of the court. However, the military

.udge or the president of a court-martial without a military judge may
change a ruling at any time during the trial. Unless the ruling is final, if any
member objects thereto, the court shall be cleared and closed and the ques-
tion decided by a vote as provided in RCW 38.38.432, beginning with the
junior in rank.

(3) Before a vote is taken on the findings, the military judge or the
president of a court-martial without a military judge shall, in the presence
of the accused and counsel, instruct the members of the court as to the ele-
ments of the offense and charge them:
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(a) That the accused must be presumed to be innocent until guilt is
established by legal and competent evidence beyond reasonable doubt;

(b) That in the case being considered, if there is reasonable doubt as to
the guilt of the accused, the doubt must be resolved in favor of the accused
and the accused must be acquitted;

(c) That, if there is a reasonable doubt as to the degree of guilt, the
finding must be in a lower degree to which there is no reasonable doubt; and

(d) That the burden of proof to establish the guilt of the accused be-
yond reasonable doubt is upon the state.

(4) Subsections (1), (2), and (3) of this section do not apply to a
court-martial composed of a military judge only. The military judge of such
a court-martial shall determine all questions of laiv and fact arising during
the proceedings and, if the accused is convicted, adjudge an appropriate
sentence. The military judge of such a court-martial shall make a general
finding and shall in addition on request find the facts specially. If an opinion
or memorandum of decision is filed, it will be sufficient if the findings of
fact appear therein.

Sec. 49. Section 54, chapter 220, Laws of 1963 and RCW 38.38.432
are each amended to read as follows:

(1) No person may be convicted of an offense, except as provided in
RCW 38.38.404(2) or by the concurrence of two-thirds of the members
present at the time the vote is taken.

(2) All sentences shall be determined by the concurrence of two-thirds
of the members present at the time that the vote is taken.

(3) All other questions to be decided by the members of a general or
special court-martial shall be determined by a majority vote, but a deter-
mination to reconsider a finding of guilty, or to reconsider a sentence with a
view towards decreasing it, may be made by any lesser vote which indicates
that the reconsideration is not opposed by the number of votes required for
that finding or sentence. A tie vote on a challenge disqualifies the member
challenged. A tie vote on a motion for a finding of not guilty or on a motion
relating to the question of the accused's sanity is a determination against
the accused. A tie vote on any other question is a determination in favor of
the accused.

Sec. 50. Section 56, chapter 220, Laws of 1963 and RCW 38.38.440
are each amended to read as follows:

(((!) Each court na~tial shall keep a sparate r.cord of the pioceed-

thenticated b.-the. siatums of the~ presdent1 and the law offif 1
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(1) Each general court-martial shall keep a separate record of the
proceedings in each case brought before it, and the record shall be authen-
ticated by the signature of the military judge. If the record cannot be au-
thenticated by the military judge by reason of death, disability, or absence,
it shall be authenticated by the signature of the trial counsel or by that of a
member if the trial counsel is unable to authenticate it by reason of death,
disability, or absence. In a court-martial consisting of only a military judge,
the record shall be authenticated by the court reporter under the same con-
ditions which would impose such a duty on a member under this subsection.

(2) Each special and summary court-martial shall keep a separate
record of the proceedings in each case, and the record shall be authenticated
in the manner required by such regulations as the governor may prescribe.

(3) (a) A complete record of the proceedings and testimony shall be
prepared:

(i) In each general court-martial case in which the sentence adjudged
includes a dismissal, a discharge, or, if the sentence adjudged does not in-
clude a discharge, any other punishment which exceeds that which may
otherwise be adjudged by a special court-martial; and

(ii) In each special court-martial case in which the sentence adjudged
includes a disl.onorable discharge.

(b) In all other court-martial cases, the record shall contain such mat-
ters as may be prescribed by regulations of the governor.

(4) A copy of the record of the proceedings of each general and special
court-martial shall be given to the accused as soon as it is authenticated.

Sec. 51. Section 58, chapter 220, Laws of 1963 and RCW 38.38.484
are each amended to read as follows:

(1) The punishment which a court-martial may direct for an offense
may not exceed limits prescribed by this code.

(2) Unless otherwise provided in regulations to be prescribed by the
governor, a court--martial sentence of an enlisted member in a pay grade
above E-1, as approved by the convening authority, that includes a dishon-
orable discharge reduces that member to pay grade E-1, effective on the
date of that approval.
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(3) If the sentence of a member who is reduced in pay grade under
subsection (2) of this section is set aside or disapproved, or, as finally ap-
proved, does not include any punishment named in subsection (2) of this
section, the rights and privileges of which the member was deprived because
of that reduction shall be restored and the member is entitled to the pay and
allowances to which the member would have been entitled for the period the
reduction was in effect, had he or she not been so reduced.

Sec. 52. Section 59, chapter 220, Laws of 1963 and RCW 38.38.488
are each amended to read as follows:

(((!) WhIL sentence of a con, t ;pi an lawfully adjuded an- d
appru.d nlud fo rfetu. of pay o, allowanc..... itt ad itioun to ,..,,,,t-

ut not spende,, th te Friture may apply to pay u alluwance be,%in-

.. .. du o ftc, the date the s led... by the coitv~ling
authorJity. No forfeiture umay extenld to an, ea malw~u ace, tied beoi

(2) Any period f c inch; isd a sentence of aUcon t inni tial
begins to un froi, the datu tI. senltenceu is adjudeud by thu cou t ma, ti

excluded ii comullting., the se, vice of the tenn ol f uu,,fiznu,,ut. Reulations
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not be executed until approved by deignated -f-ie...
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....d e...uted.))

(1) No forfeiture may extend to any pay or allowances accrued before
the date on which the sentence is approved by the person acting under
RCW 38.38.536.

(2) Any period of confinement included in a sentence of a court-mar-
tial begins to run from the date the sentence is ordered to be executed by
the convening authority, but periods during which the sentence to confine-
ment is suspended or deferred shall be excluded in computing the service of
tLe teim of confinement. Regulations prescribed by the governor may pro-
vide that sentences of confinement may not be executed until approved by
designated officers.

(3) All other sentences of courts-martial are effective on the date or-
dered executed.

(4) On application by an accused who is under sentence to confinement
that has not been ordered executed, the convening authority or, if the ac-
cused is no longer under his or her jurisdiction, the officer exercising general
court-martial jurisdiction over the command to which the accused is cur-
rently assigned, may, in his or her sole discretion, defer service of the sen-
tence to confinement. The deferment shall terminate when the sentence is

[ 2791



WASHINGTON LAWS, 1989

ordered executed. The deferment may be rescinded at any time by the offi-
cer who granted it or, if the accused is no longer under his or her jurisdic-
tion, by the officer exercising general court-martial jurisdiction over the
command to which the accused is currently assigned.

Sec. 53. Section 60, chapter 220, Laws of 1963 and RCW 38.38.492
are each amended to read as follows:

(1) A sentence of confinement adjudged by a military court, whether
or not the sentence includes discharge or dismissal, and whether or not the
discharge or dismissal has been executed, may be carried into execution by
confinement in any place of confinement under the control of any of the
forces of the ((state m1ilitary fomcs))organized militia or in any jail, peni-
tentiary, or prison designated for that purpose. Persons so confined in a jail,
penitentiary, or prison are subject to the same discipline and treatment as
persons confined or committed to the jail, penitentiary, or prison by the
courts of the state or of any political subdivision thereof.

(2) The omission of the words "hard labor" from any sentence or pun-
ishment of a court-martial adjudging confinement does not deprive the au-
thority executing that sentence or punishment of the power to require hard
labor as a part of the punishment.

(3) The keepers, officers, and wardens of city or county jails and of
other jails, penitentiaries, or prisons designated by the governor, or by such
person as ((he)) the governor may authorize to act under RCW 38.38.080,
shall receive persons ordered into confinement before trial and persons
committed to confinement by a military court and shall confine them ac-
cording to law. No such keeper, officer, or warden may require payment of
any fee or charge for so receiving or confining a person.

Sec. 54. Section 61, chapter 220, Laws of 1963 and RCW 38.38.532
are each amended to read as follows:

Except as provided in RCW 38.38.196 and 38.38.556, a court-martial
sentence, unless suspended, may be ordered executed by the convening au-
thority when approved by him or her. ((flt)) The convening authority shall
approve the sentence or such part, amount, or commuted form of the sen-
tence as he or she sees fit, and may suspend the execution of the sentence as
approved by him or her.

Sec. 55. Section 63, chapter 220, Laws of 1963 and RCW 38.38.540
are each amended to read as follows:

The convening authority shall refer the record of each general court--
martial to the staff judge advocate, who shall submit ((his)) a written opin-
ion thereon to the convening authority. If the final action of the court has
resulted in an acquittal of all charges and specifications, the opinion shall be
limited to questions of jurisdiction.

Sec. 56. Section 67, chapter 220, Laws of 1963 and RCW 38.38.556
are each amended to read as follows:
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(1) If the convening authority is the governor, ((his)) the governor's
action on the review of any record of trial is final.

(2) In all other cases not covered by subsection (I), if the sentence of a
special court-martial as approved by the convening authority includes a
((bad conduct)) dishonorable discharge, whether or not suspended, the en-
tire record shall be sent to the appropriate staff judge advocate ((or-legal
officer)) of the state force concerned to be reviewed in the same manner as a
record of trial by general court-martial. The record and the opinion of the
staff judge advocate ((or-legal-officer)) shall then be sent to the state judge
advocate for review.

(3) All other special and summary court-martial records shall be sent
to the ((law -specialist or ,, ega o )) judge advocate of the appropriate
force of the ((state riilitaiy fbores)) organized militia and shall be acted
upon, transmitted, and disposed of as may be prescribed by regulations
((prscribed by)) of the governor.

(4) The state judge advocate shall review the record of trial in each
case sent ((to-him)) for review as provided under subsection (((-!-))) (2) of
this section. If the final action of the court-martial has resulted in an ac-
quittal of all charges and specifications, the opinion of the state judge advo-
cate is limited to questions of jurisdiction.

(5) The state judge advocate shall take final action in any case review-
able by ((him)) the state judge advocate.

(6) In a case reviewable by the state judge advocate under this section,
the state judge advocate may act only with respect to the findings and sen-
tence as approved by the convening authority. ((He)) The state judge advo-
cate may affirm only such findings of guilty, and the sentence or such part
or amount of the sentence, as ((be)) the state judge advocate finds correct
in law and fact and determines, on the basis of the entire record, should be
approved. In considering the record, ((he)) the state judge advocate may
weigh the evidence, judge the credibility of witnesses, and determine con-
troverted questions of fact, recognizing that the trial court saw and heard
the witnesses. If the state judge advocate sets aside the findings and sen-
tence, ((he)) the state judge advocate may, except where the setting aside is
based on lack of sufficient evidence in the record to support the findings,
order a rehearing. If ((he)) the state judge advocate sets aside the findings
and sentence and does not order a rehearing, he shall order that the charges
be dismissed.

(7) In a case reviewable by the state judge advocate under this section,
((be)) the state judge advocate shall instruct the convening authority to act
in accordance with ((his)) the state judge advocate's decision on the review.
If ((he)) the state judge advocate has ordered a rehearing but the convening
authority finds a rehearing impracticable, ((he)) the state _judge advocate
may dismiss the charges.
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(8) The state judge advocate may order one or more boards of review
each composed of not less than three commissioned officers of the ((state
militaty-fores)) organized militia, each of whom must be a member of the
bar of the highest court of the state. Each board of review shall review the
record of any trial by special court-martial, including a sentence to a ((bad
canduct)) dishonorable discharge, referred to it by the state judge advocate.
Boards of review have the same authority on review as the state judge ad-
vocate has under this section.

Sec. 57. Section 69, chapter 220, Laws of 1963 and RCW 38.38.564
are each amended to read as follows:

(1) Upon the final review of a sentence of a general court-martial ((or
of a sentence to a bad conduct discha,g )), the accused has the right to be
represented by counsel before the reviewing authority, before the staff judge
advocate ((o,-legal officer)), as the case may be, and before the state judge
advocate.

(2) Upon the request of an accused entitled to be so represented, the
state judge advocate shall appoint a lawyer who is a member of, the ((state
military forces)) organized militia and who has the qualifications prescribed
in RCW 38.38.260, if available, to represent the accused before the review-
ing authority, before the staff judge advocate ((oi legal ofe,, an the can,
may-be)), and before the state judge advocate, in the review of cases speci-
fied in subsection (1) of this section.

(3) If provided by ((him)) the accused, an accused entitled to be so
represented may be represented by civilian counsel before the reviewing au-
thority, before the staff judge advocate ((o, legal oficr,, as th, ,.ase MiiY
be)), and before the state judge advocate.

Sec. 58. Section 70, chapter 220, Laws of 1963 and RCW 38.38.568
are each amended to read as follows:

(I) Before the vacation of the suspension of a special court-martial
sentence ((whih a app, u .,,.u,. a bad ,.oduc,.t u,,ag,, or of any
general court-martial sentence, the officer having special court-martial ju-
risdiction over the probationer shall hold a hearing on the alleged violation
of probation. The probationer shall be represented at the hearing by counsel
if ((he)) the probationer so desires.

(2) The record of the hearing and the recommendation of the officer
having special court-martial jurisdiction shall be sent for action to the
governor in cases involving a general court-martial sentence and to the
commanding officer of the force of the ((. at. ilta.y ,foics)) organized
militia of which the probationer is a member in all other cases covered by
subsection (1) of this section. If the governor or cummanding officer vacates
the suspension, any unexecuted part of the sentence except a dismissal shall
be executed.
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(3) The suspension of any other sentence may be vacated by any au-
thority competent to convene, for the command in which the accused is
serving or assigned, a court of the kind that imposed the sentence.

Sec. 59. Section 71, chapter 220, Laws of 1963 and RCW 38.38.572
are each amended to read as follows:

At any time within two years after approval by the convening authority
of a court-martial sentence which extends to dismissal((;)) or dishonorable
((oi bad conduct)) discharge, the accused may petition the governor for a
new trial on ground of newly discovered evidence or fraud on the court-
martial.

Sec. 60. Section 73, chapter 220, Laws of 1963 and RCW 38.38.580
are each amended to read as follows:

(1) Under such regulations as the governor may prescribe, all rights,
privi!eges, and property affected by an executed part of a court-martial
sentence which has been set aside or disapproved, except an executed dis-
missal or discharge, shall be restored unless a new trial or rehearing is or-
dered and such executed part is included in a sentence imposed upon a new
trial or rehearing.

(2) If a previously executed sentence of dishonorable ((o-bad- coan-
drset)) discharge is not imposed on a new trial, the governor shall substitute
therefor a form of discharge authorized for administrative issuance unless
the accused is to serve out the remainder of his enlistment.

(3) If a previously executed sentence of dismissal is not imposed on a
new trial, the governor shall substitute therefor a form of discharge author-
ized for administrative issue, and the commissioned officer dismissed by that
sentence may be reappointed by the governor alone to such commissioned
grade and with such rank as in the opinion of the governor that former offi-
cer would have attained had he not been dismissed. The reappointment of
such a former officer may be made if a position vacancy is available under
hpplicable tables of organization. All time between the dismissalb and reap-
pointment shall be considered as service for ull purposes.

Sec. 61. Section 82, chapter 220, Laws of 1963 and RCW 38.38.652
are each amended to read as follows:

Any person who:
(1) Procures his or her own enlistment or appointment in the ((state

military farces)) organized militia by knowingly false representation or de-
liberate concealment as to ((his)) qualifications for that enlistment or ap-
pointment and receives pay or allowances thereunder; or

(2) Procures his or her own separation from the ((state .i.l.iy fo..
es)) organized militia by knowingly false representation or deliberate con-
cealment as to ((hiMs)) eligibility for that separation;
shall be punished as a court-martial may direct.
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Sec. 62. Section 83, chapter 220, Laws of 1963 and RCW 38.38.656
are each amended to read as follows:

Any person subject to this code who effects an enlistment or appoint-
ment in or a separation from the ((statem,,,,,,,y fames)) organized militia
of any person who is known to ((him)) the person to be ineligible for that
enlistment, appointment, or separation because it is prohibited by law, reg-
ulation, or order shall be punished as a court-martial may direct.

Sec. 63. Section 84, chapter 220, Laws of 1963 and RCW 38.38.660
are each amended to read as follows:

(1) Any member of the ((state zit,1a,y forces)) organized militia who:
(a) Without authority goes or remains absent from ((his)) the mem-

ber's unit, organization, or place of duty with intent to remain away there-
from permanently;

(b) Quits ((his)) the member's unit, organization or place of duty with
intent to avoid hazardous duty or to shirk important service; or

(c) Without being regularly separated from one of the ((state military
forces)) organized militia enlists or accepts an appointment in the same or
another one of the ((tat .. .iil.ay force,)) organized militia, or in one of
the armed forces of the United States, without fully disclosing the fact that
he or she has not been regularly separated;
is guilty of desertion.

(2) Any commissioned officer of the ((state ,,,iltay force;,)) organized
militia who, after tender of ((his)) a resignation and before notice of its ac-
ceptance, quits his or her post or proper duties without leave and with intent
to remain away therefrom permanently is guilty of desertion.

(3) Any person found guilty of desertion or attempt to desert shall be
punished as a court-martial may direct.

Sec. 64. Section 90, chapter 220, Laws of 1963 and RCW 38.38.684
are each amended to read as follows:

Any warrant officer or enlisted member who:
(1) Strikes or assaults a warrant officer((;)) or noncommissioned officer

((or petty offier,)) while that officer is in the execution of ((his)) the offi-
cer's office;

(2) Wilfully disobeys the lawful order of a warrant officer((;)) or non-
commissioned officer((,or-petty-fficer)); or

(3) Treats with contempt or is disrespectful in language or deportment
toward a warrant officer((;)) or noncommissioned officer((, or petty of -
cer,)) while that officer is in the execution of ((his)) the officer's office;
shall be punished as a court-martial may direct.

Sec. 65. Section 91, chapter 220, Laws of 1963 and RCW 38.38.688
are each amended to read as follows:

Any person subject to this code who:
(1) Violates or fails to obey any lawful general order or regulation;
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(2) Having knowledge of any other lawful order issued by a member of
the ((state niilitay- forces)) organized militia which it is ((his)) the person's
duty to obey, fails to obey the order; or

(3) Is derelict in the performance of ((his)) the person's duties;
shall be punished as a court-martial may direct.

Sec. 66. Section 98, chapter 220, Laws of 1963 and RCW 38.38.716
are each amended to read as follows:

Any person subject to this code who before or in the presence of the
enemy:

(1) Runs away;
(2) Shamefully abandons, surrenders, or delivers up any command,

unit, place, or military property which it is ((his)) the person's duty to
defend;

(3) Through disobedience, neglect, or intentional misconduct endangers
the safety of any such command, unit, place, or military property;

(4) Casts away ((his)) arms or ammunition;
(5) Is guilty of cowardly conduct;
(6) Quits ((his)) a place of duty to plunder or pillage;
(7) Causes false alarms in any command, unit, or place under control

of the armed forces of the United States or the ((state ,-iltary forces)) or-
ganized militia;

(8) Wilfully fails to do his or her utmost to encounter, engage, capture,
or destroy any enemy troops, combatants, vessels, aircraft, or any other
thing, which it is ((his)) the person's duty so to encounter, engage, capture,
or destroy; or

(9) Does not afford all practicable relief and assistance to any troops,
combatants, vessels, or aircraft of the armed forces belonging to the United
States or their allies, to the state, or to any other state, when engaged in
battle;
shall be punished as a court-martial may direct.

Sec. 67. Section 99, chapter 220, Laws of 1963 and RCW 38.38.720
are each amended to read as follows:

Any person subject to this code who compels or attempts to compel the
commander of any of the ((state military ,foces)) organized militia of the
state, or of any other state, to give it up to an enemy or to abandon it, or
who strikes the colors or flag to an enemy without proper authority, shall be
punished as a court-martial may direct.

Sec. 68. Section 108, chapter 220, Lays of 1963 and RCW 38.38.756
are each amended to read as follows:

(1) Any person subject to this code who wilfully and wrongfully haz-
ards or suffers to be hazarded any vessel of the armed forces of the United
States or of the ((stat. ilitaiy force;)) organized militia shall be punished
as a court-martial may direct.
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(2) Any person subject to this code who negligently hazards or suffers
to be hazarded any vessel of the armed forces of the United States or of the
((state ilitary f 1me)) organized militia shall be punished as a court-
martial may direct.

Sec. 69. Section 112, chapter 220, Laws of 1963 and RCW 38.38.772
are each amended to read as follows:

Any person subject to this code who for the purpose of avoiding work,
duty or service in the ((stt.c military forc)) organized militia:

(1) Feigns illness, physical disablement, mental lapse or derangement;
0r

(2) Intentionally inflicts self-injury;
shall be punished as a court:martial may direct.

Sec. 70. Section 116, chapter 220, Laws of 1963 and RCW 38.38.788
are each amended to read as follows:

Any person subject to this code:
(I) Who, knowing it to be false or fraudulent:
(a) Makes any claim against the United States, the state, or any officer

thereof; or
(b) Presents to any person in the civil or military service thereof, for

approval or payment any claim against the United States, the state, or any
officer thereof;

(2) Who, for the purpose of obtaining the approval, allowance, or pay-
ment of any claim against the United States, the state, or any officer
thereof:

(a) Makes or uses any writing or other paper knowing it to contain any
false or fraudulent statements;

(b) Makes any oath to any fact or to any writing or other paper know-
ing the oath to be false; or

(c) Forges or counterfeits any signature upon any writing or other pa-
per, or uses any such signature knowing it to be forged or counterfeited;

(3) Who, having charge, possession, custody, or control of any money,
or other property of the United States or the state, furnished or intended for
the armed forces of the United States or the ((stae military force )) orga-
nized militia, knowingly delivers to any person having authority to receive
it, any amount thereof less than that for which ((he)) the person receives a
certificate or receipt; or

(4) Who, being authorized to make or deliver any paper certifying the
receipt of any property of the United States or the state, furnished or in-
tended for the armed forces of the United States or the ((state -military
forces)) organized militia, makes or delivers to any person such writing
without having full knowledge of the truth of the statements therein con-
tained and with intent to defraud the United States or the state;
shall, upon conviction, be punished as a court-martial may direct.

1 2861

Ch. 48



WASHINGTON LAWS, 1989

Sec. 71. Section 119, chapter 220, Laws of 1963 and RCW 38.38.800
are each amended to read as follows:

Though not specifically mentioned in this code, all disorders and neg-
lects to the prejudice of good order and discipline in the ((state-militaty
fincts)) organized militia, of which persons subject to this code may be
guilty, shall be taken cognizance of by a general, special or summary court-
martial, according to the nature and degree of the offense, and shall be
p'4nished at the discretion of that court. However, cognizance may not be
tuken of, and jurisdiction may not be extended to, the crimes of murder,
m inslaughter, rape, robbery, maiming, sodomy, arson, extortion, assault,
burglary, or housebreaking, jurisdiction of which is reserved to civil courts.

Sec. 72. Section 120, chapter 220, Laws of 1963 and RCW 38.38.840
are each amended to read as follows:

(1) Courts of inquiry to investigate any matter may be convened by the
governor or by any other person designated by the governor for that pur-
pose, whether or not the persons involved have requested such an inquiry:
PROVIDED, That upon the request of the officer involved such an inquiry
shall be instituted as hereinabove set forth.

(2) A court of inquiry consists of three or more commissioned officers.
For each court of inquiry the convening authority shall also appoint counsel
for the court.

(3) Any person subject to this code whose conduct is subject to inquiry
shall be designated as a party. Any person subject to this code or employed
in the ((division- of) state military (( a nd naval a ffa.)) department, who
has a direct interest in the subject of inquiry has the right to be designated
as a party upon request to the court. Any person designated as a party shall
be given due notice and has the right to be present, to be represented by
counsel, to cross-examine witnesses, and to introduce evidence.

(4) Members of a court of inquiry may be challenged by a party, but
only for cause stated to the court.

(5) The members, counsel, the reporter, and interpreters of courts of
inquiry shall take an oath or affirmation to faithfully perform their duties.

(6) Witnesses may be summoned to appear and testify and be exam-
ined before courts of inquiry, as provided for courts-martial.

(7) Courts of inquiry shall make findings of fact but may not express
opinions or make recommendations unless required to do so by the conven-
ing authority.

(8) Each court of inquiry shall keep a record of its proceedings, which
shall be authenticated by the signatures of the president and counsel for the
court and forwarded to the convening authority. If the record cannot be
authenticated by the president, it shall be signed by a member in lieu of the
president. If the record cannot be authenticated by the counsel for the
court, it shall be signed by a member in lieu of the counsel.
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Sec. 73. Section 121, chapter 220, Laws of 1963 and RCW 38.38.844
are each amended to read as follows:

(1) The following members of the ((state militay forces)) organized
militia may administer oaths for the purposes of military administration,
including military justice, and affidavits may be taken for those purposes
before persons having the general powers of a notary public:

(a) The state judge advocate and all assistant state judge
advocates((.)) I

(b) All law specialists((:));
(c) All summary courts-martial((-));
(d) All adjutants, assistant adjutants, acting adjutants, and personnel

adjutants((-.))I

(e) ((All .... ........ of t.. naval mi.....
(f) All legal ofies
(g)) The military judge, president, ((law ofi ,)) trial counsel, and

assistant trial counsel for all general and special courts-martial((-));
(((I)) (f The president and the counsel for the court of any court of

inquiry((.))I

(((i))) W All officers designated to take a deposition((:));
((fj))) (h) All persons detailed to conduct an investigation; and
(((-k))) (iI All other persons designated by regulations of the governor.
(2) Officers of the ((state militaiy force)) organized militia may not

be authorized to administer oaths as provided in this section unless they are
on active state service or inactive duty for training in or with those forces
under orders of the governor as prescribed in this code.

(3) The signature without seal of any such person, together with the
title of ((his)) the person's office, is prima facie evidence of ((his)) the per-
son's authority.

Sec. 74. Section 122, chapter 220, Laws of 1963 and RCW 38.38.848
are each amended to read as follows:

RCW 38.38.008, 38.38.012, 38.38.064 through 38.38.132, 38.38.252,
38.38.260, 38.38.372, 38.38.480, 38.38.624 through 38.38.792, and 38.38-
.848 through 38.38.860 shall be carefully explained to every enlisted mem-
ber at the time of ((iis)) the member's enlistment or transfer or induction
into, or at the time of ((his)) the member's order to duty in or with any of
the ((statr, muilitaiy foirces)) organized militia or within thirty days thereaf-
ter. They shall also be explained annually to each unit of the ((state-mi-
tary forces)) organized militia. A complete text of this code and of the
regulations prescribed by the governor thereunder shall be made available
to any member of the ((stat iilitary foce)) organized militia, upon
((his)) request, for ((his)) personal examination.

Sec. 75. Section 123, chapter 220, Laws of 1963 and RCW 38.38.852
are each amended to read as follows:
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((Any)) Members of the ((state iilitaiy force )) organized militia who
believe((S himself)) themselves wronged by ((his)) theiSr commanding offi-
cer, and who, upon due application to that commanding officer, ((is)) are
refused redress, may complain to any superior commissioned officer, who
shall forward the complaint to the governor or adjutant general. The gover-
nor or adjutant general shall examine the complaint and take proper mea-
sures for redressing the wrong complained of.

Sec. 76. Section 124, chapter 220, Laws of 1963 and RCW 38.38.856
are each amended to read as follows:

(1) Whenever complaint is made to any commanding officer that wilful
damage has been done to the property of any person or that ((his)) the
person's property has been wrongfully taken by members of the ((state mil-
itaiy , cres, he)) organized militia, the commanding officer may, subject to
such regulations as the governor may prescribe, convene a board to investi-
gate the complaint. The board shall consist of from one to three commis-
sioned officers and, for the purpose of that investigation, it has power to
summon witnesses and examine them upon oath or affirmation, to receive
depositions or other documentary evidence, and to assess the damages sus-
tained against the responsible parties. The assessment of damages made by
the board is subject to the approval of the commanding officer, and in the
amount approved by ((him)) the commanding officer shall be charged
against the pay of the offenders. The order of the commanding officer di-
recting charges herein authorized is conclusive, except as provided in sub-
section (3) ((hereof)) of this section, on any disbursing officer for the
payment by ((h-im)) the disbursing officer to the injured parties of the dam-
ages so assessed and approved.

(2) If the offenders cannot be ascertained, but the organization or de-
tachment to which they belong is known, charges totaling the amount of
damages assessed and approved may be paid to the injured parties from the
military funds of the units of the ((state milit-y forces)) organized militia
to which the offenders belonged.

(3) Any person subject to this code who is accused of causing wilful
damage to property has the right to be represented by counsel, to summon
witnesses in ((his)) the person's behalf, and to cross-examine those appear-
ing against him or her. ((He)) The person has the right of appeal to the
next higher commander.

Sec. 77. Section 125, chapter 220, Laws of 1963 and RCW 38.38.860
are each amended to read as follows:

In the ((state niiltay fo s)) organized militia not in federal service,
the processes and sentences of its courts-martial shall be executed by the
civil officers prescribed by the laws of the state.

Sec. 78. Section 126, chapter 220, Laws of 1963 and RCW 38.38.864
are each amended to read as follows:
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(1) Military courts may iss~je any process or mandate necessary to
carry into effect their powers. Sucb' a court may issue ((stbpoen s)) sub-
poenae and ((subpoenas)) subpoenat duces tecum and enforce by attach-
ment attendance of witnesses and proiuction of books and records, when it
is sitting within the state and the witiesses, books and records sought are
also so located.

(2) Process and mandates may be issued by summary courts-martial,
((provost courts,)) or the ((president)) military judge of other military
courts and may be directed to and may be executed by the marshals of the
military court or any peace officer and shall be in such form as may be
prescribed by regulations issued under this code.

(3) All officers to whom process or mandates may be so directed shall
execute them and make return of their acts thereunder according to the re-
quirements of those documents. Except as otherwise specifically provided in
this code, no such officer may demand or require payment of any fee or
charge for receiving, executing, or returning such a process or mandate or
for any service in connection therewith.

Sec. 79. Section 127, chapter 220, Laws of 1963 and RCW 38.38.868
are each amended to read as follows:

Fines imposed by a military court may be paid to it or to an officer
executing its process. The amount of such a fine may be noted upon any
state roll or account for pay of the delinquent and deducted from any pay or
allowance due or thereafter to become due ((him)) the person, until the fine
is liquidated. Any sum so deducted shall be turned in to the military court
which imposed the fine. Notwithstanding any other law, the officer collect-
ing a fine or penalty imposed by a military court upon an officer or enlisted
((man)) person shall pay it within thirty days to the state treasurer. Such a
fine becomes a part of, is credited to, and may be spent from, the military
fund of the organization or detachment to which the officer or enlisted
((nan)) person who paid the fine belonged. The treasurer of the state shall
then report the amount thereof designating the organization or detachment
to which it belongs, to the adjutant general of the state, and shall pay it
over to the organization or detachment on request of its commanding
officer.

Passed the House February 24, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 49
[House Bill No. 1117]

WORKERS' COMPENSATION-RETROSPECTIVE RATING PROGRAM-
EMPLOYER GROUP PARTICIPATION

AN ACT Relating to requirements for workers' compensation employer group participa-
tion in the retrospective rating program- and amending RCW 51.16.035.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 16, chapter 289, Laws of 1971 ex. sess. as last amended
by section 4, chapter 129, Laws of 1980 and RCW 51.16.035 are ennh
amended to read as follows:

The department shall classify all occupations or industries in accord-
ance with their degree of hazard and fix therefor basic rates of premium
which shall be the lowest necessary to maintain actuarial solvency of the
accident and medical aid funds in accordance with recognized insurance
principles. The department shall formulate and adopt rules and regulations
governing the method of premium calculation and collection and providing
for a rating system consistent with recognized principles of workers' com-
pensation insurance which shall be designed to stimulate and encourage ac-
cident prevtntion and to facilitate collection. The department may annually,
or at such othn'r times as it deems necessary to maintain solvency of the
funds, readjust rotes in accordance with the rating system to become effec-
tive on such dates ag the department may designate.

The department may insure the workers' compensation obligations of
employers as a group if the following conditions are met:

(1) All the employers in the group are members of an organization
that has been in existence for at least two years;

(2) The organization was formed for a purpose other than that of ob-
taining workers' compensation coverage;

(3) The occupations or industries of the employers in the organization
are substantially similar, taking into consideration the nature of the services
being performed by workers of such employers; and

(4) ((h mployers ini the group const.itute;, at least fiftry percnt..C of .

total eiiiployem in s.iIh tigni atiuI, and
(5))) The formation and operation of the group program in the organ-

ization will substantially improve accident prevention and claim manage-
ment for the employers in the group.
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In providing an employer group plan under this section, the department
may consider an employer group as a single employing entity for purposes
of dividends or premium discounts.

Passed the House March 2, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 50
[House Bill No. 1205]

MILITARY DISCHARGES-FREE RECORDATION

AN ACT Relating to recording of discharges; and amending RCW 73.04.030.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 38, Laws of 1943 and RCW 73.04.030 are

each amended to read as follows:
Each county auditor of the several counties of the state of Washington

shall record upon presentation without expense, in a suitable permanent
record the ((tomnable)) discharge of any veteran ((who, was a esidet -of
th,.. cou .at t..... .. ,t f hi....t...... t or.... . i i )) of the armed
forces of the United States who is residing in the state of Washington.

Passed the House February 13, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 51
[Substitute House Bill No. 1287]

ESCROW AGENTS-LICENSE RENEWAL-EXTENSION OF TIME

AN ACT Relating to the license renewal of escrow officers; and amending RCW
18.44.310.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 24, chapter 156, Laws of 1977 ex. sess. as amended by

section 6, chapter 340, Laws of 1985 and RCW 18.44.310 are each amend-
ed to read as follows:

The license of an escrow officer shall be retained and displayed at all
times by the certificated escrow agent, and when the officer ceases to repre-
sent the agent, the license shall cease to be in force. Notice of such termi-
nation shall be given by the next regular business day by the escrow agent
to the director and such notice shall be accompanied by and include the
surrender of the escrow officer's license. Failure to notify the director of
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such termination after demand by the affected escrow officer shall work a
forfeiture of the escrow agent's certificate of registration.

The director may hold the escrow officer's license inactive ((fa--pei
.d not exceen thre conscutive yea,)) upon application of the escrow

officer: PROVIDED, That the escrow officer shall pay the annual renewal
fee. Such license may be activated upon application of a certificated escrow
agent on a form provided by the director((, .......... , by an ,sci-
cer,)) and the payment of a fee. The director shall thereupon issue a new
license for the unexpired term if such escrow officer is otherwise entitled
thereto. An escrow officer's first license shall not be issued inactive.

Passed the House March 6, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 52
[House Bill No. 1348]

EMERGENCY VEHICLES-EXCESS WEIGHT PERMITS

AN ACT Relating to excess weight permits for authorized emergency vehicles; and
amending RCW 46.44.091.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 46.44.091, chapter 12, Laws of 1961 as last amended

by section 31, chapter 151, Laws of 1977 ex. sess. and RCW 46.44.091 are
each amended to read as follows:

(1) Except as otherwise provided in subsections (3) and (4) of this
section, no special permit shall be issued for movement on any state high-
way or route of a state highway within the limits of any city or town where
the gross weight, including load, exceeds the following limits:

(a) Twenty-two thousand pounds on a single axle or on dual axles with
a wheelbase between the first and second axles of less than three feet six
inches;

(b) Forty-three thousand pounds on dual axles having a wheelbase be-
tween the first and second axles of not less than three feet six inches but less
than seven feet;

(c) On any group of axles or in the case of a vehicle employing two
single axles with a wheel base between the first and last axle of not less than
seven feet but less than ten feet, a weight in pounds determined by multi-
plying six thousand five hundred times the distance in feet between the cen-
ter of the first axle and the center of the last axle of the group;

(d) On any group of axles with a wheel base between the first and last
axle of not less than ten feet but less than thirty feet, a weight in pounds
determined by multiplying two thousand two hundred times the sum of
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twenty and the distance in feet between the center of the first axle and the
center of the last axle of the group;

(e) On any group of axles with a wheel base between the first and last
axle of thirty feet or greater, a weight in pounds determined by multiplying
one thousand six hundred times the sum of forty and the distance in feet
between the center of the first axle and the center of the last axle of the
group.

(2) The total weight of a vehicle or combination of vehicles allowable
by special permit under subsection (1) of this section shall be governed by
the lesser of the weights obtained by using the total number of axles as a
group or any combination of axles as a group.

(3) The weight limitations pertaining to single axles may be exceeded
to permit the movement of equipment operating upon single pneumatic tires
having a rim width of twenty inches or more and a rim diameter of twenty-
four inches or more or dual pneumatic tires having a rim width of sixteen
inches or more and a rim diameter of twenty-four inches or more and spe-
cially designed vehicles manufactured and certified for special permits prior
to July 1, 1975.

(4) Permits may be issued for weights in excess of the limitations con-
tained in subsection (1) of this section on highways or sections of highways
which have been designed and constructed for weights in excess of such
limitations, or for any shipment duly certified as necessary by military offi-
cials, or by officials of public or private power facilities, or when in the
opinion of the department of transportation the movement or action is a
necessary movement or action: PROVIDED, That in the judgment of the
department of transportation the structures and highway surfaces on the
routes involved are capable of sustaining weights in excess of such limita-
tions and it is not reasonable for economic or operational considerations to
transport such excess weights by rail or water for any substantial distance
of the total mileage applied for.

(5) Permits may be issued for the operation of fire trucks on the public
highways if the maximum gross weight on any single axle does not exceed
twenty-four thousand pounds and the gross weight on any tandem axle does
not exceed forty-three thousand pounds.

(6) Application shall be made in writing on special forms provided by
the department of transportation and shall be submitted at least thirty-six
hours in advance of the proposed movement. An application for a special
permit for a gross weight of any combination of vehicles exceeding two
hundred thousand pounds shall be submitted in writing to the department of
transportation at least thirty days in advance of the proposed movement.

Passed the House March 2, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 53
[House Bill No. 1454]

TRANSPORTATION BENEFIT DISTRICTS-ORGANIZATION AND POWERS

AN ACT Relating to transportation benefit districts; and amending RCW 36.73.020, 35-
.21.225, 36.73.040, and 84.52.052.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 327, Laws of 1987 and RCW 36.73.020 are
each amended to read as follows:

The legislative authority of a county may establish one or more trans-
portation benefit districts within the county for the purpose of acquiring,
constructing, improving, providing, and funding ((capital-costs- )) any
city street, county road, or state highway improvement within the district
that is (1) consistent with state, regional, and local transportation plans, (2)
necessitated by existing or reasonably foreseeable congestion levels attribut-
able to economic growth, and (3) partially funded by local government or
private developer contributions, or a combination of such contributions.
Such transportation improvements shall be owned by the county of jurisdic-
tion if located in an unincorporated area, by the city of jurisdiction if locat-
ed in an incorporated area, or by the state in cases where the transportation
improvement is or becomes a state highway; and all such transportation
improvements shall be administered and maintained as other public streets,
roads, and highways. The district may not include any area within the cor-
porate limits of a city unless the city legislative authority has agreed to the
inclusion pursuant to chapter 39.34 RCW. The agreement shall specify the
area and such powers as may be granted to the benefit district.

The members of the county legislative authority ((shal-be)), acting ex
officio and independently, shall compose the governing body of the district:
PROVIDED, That where a transportation benefit district includes any por-
tion of an incorporated city, town, or another county, the district may be
governed as provided in an interlocal agreement adopted pursuant to chap-
ter 39.34 RCW. The county treasurer shall act as the ex officio treasurer of
the district. The electors of the district shall all be registered voters residing
within the district. For purposes of this section, the term "city" means both
cities and towns.

Sec. 2. Section 3, chapter 327, Laws of 1987 and RCW 35.21.225 are
each amended to read as follows:

The legislative authority of a city may establish one or more transpor-
tation benefit districts within a city for the purpose of acquiring, construct-
ing, improving, providing, and funding ((capital cost- for)) any city street,
county road, or state highway improvement that is (1) consistent with state,
regional, and local transportation plans, (2) necessitated by existing or rea-
sonably foreseeable congestion levels attributable to economic growth, and
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(3) partially funded by local government or private developer contributions,
or a combine.tion of such contributions. Such transportation improvements
shall be owned by the city of jurisdiction if located in an incorporated area,
by the county of jurisdiction if located in an unincorporated area, or by the
state in cases where the transportation improvement is or becomes a state
highway; and all such transportation improvements shall be administered as
other public streets, roads, and highways. The district may include any area
within the corporate limits of another city if that city has agreed to the in-
clusion pursuant to chapter 39.34 RCW. The district may include any un-
incorporated area if the county legislative; authority has agreed to the
inclusion pursuant to chapter 39.34 RCW. The agreement shall specify the
area and such other powers as may be granted to the benefit district.

. The members of the city legislative authority ((shall-be)), acting ex
officio and independently, shall compose the governing body of the district.
The city treasurer shall act as the ex officio treasurer of the district: PRO-
VIDED, That where a transportation benefit district includes any unincor-
porated area or portion of another city, the district may be governed as
provided in an interlocal agreement adopted pursuant to chapter 39.34
RCW. The electors of the district shall all be registered voters residing
within the district. For the purposes of this section, the term "city" means
both cities and towns.

Sec. 3. Section 4, chapter 327, Laws of 1987 and RCW 36.73.040 are
each amended to read as follows:

A transportation benefit district is a quasi-municipal corporation, an
independent taxing "authority" within the meaning of Article VII, section 1
of the state Constitution, and a "taxing district" within the meaning of Ar-
ticle VII, section 2 of the state Constitution.

A transportation benefit district constitutes a body corporate and pos-
sesses all the usual powers of a corporation for public purposes as well as all
other powers that may now or hereafter be specifically conferred by statute,
including, but not limited to, the authority to hire employees, staff, and ser-
vices, to enter into contracts, to acquire, hold, and dispose of real and per-
sonal property, and to sue and be sued. Public works contract limits
applicable to the jurisdiction that established the district shall apply to the
district.

Sec. 4. Section 18, chapter 1, Laws of 1988 ex. sess. and RCW 84.52-
.052 are each amended to read as follows:

The limitations imposed by RCW 84.52.050 through 84.52.056, and
RCW 84.52.043 shall not prevent the levy of additional taxes by any taxing
district except school districts in which a larger levy is necessary in order to
prevent the impairment of the obligation of contracts. Any county, metro-
politan park district, park and recreation service area, park and recreation
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district, sewer district, water district, solid waste disposal district, public fa-
cilities district, flood control zone district, county rail district, service dis-
trict, public hospital district, road district, rural county library district,
island library district, intercounty rural library district, fire protection dis-
trict, cemetery district, city, town, or cultural arts, stadium, transportation
benefit district, and convention district may levy taxes at a rate in excess of
the rate specified in RCW 84.52.050 through 84.52.056 and RCW 84.52-
.043, or RCW 84.55.010 through 84.55.050, when authorized so to do by
the electors of such county, metropolitan park district, park and recreation
service area, park and recreation district, sewer district, water district, solid
waste disposal district, public facilities district, flood control zone district,
county rail district, service district, public hospital district, road district, ru-
ral county library district, island library district, intercounty rural library
district, fire protection district, cemetery district, city, town, or cultural arts,
stadium, transportation benefit district, and convention district in the man-
ner set forth in Article VII, section 2(a) of the Constitution of this state, as
amended by Amendment 64 and as thereafter amended, at a special or
general election to be held in the year in which the levy is made.

A special election may be called and the time therefor fixed by the
county legislative authority, or council, board of commissioners, or other
governing body of any metropolitan park district, park and recreation ser-
vice area, park and recreation district, sewer district, water district, solid
waste disposal district, public facilities district, flood control zone district,
county rail district, service district, public hospital district, road district, ru-
ral county library district, island library district, intercounty rural library
district, fire protection district, cemetery district, transportation benefit dis-
trict, city, town, or cultural arts, stadium, and convention district, by giving
notice thereof by publication in the manner provided by law for giving no-
tices of general elections, at which special election the proposition authoriz-
ing such excess levy shall be submitted in such form as to enable the voters
favoring the proposition to vote "yes" and those opposed thereto to vote
"no."

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 13, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 54
[House Bill No. 1290]

WASHINGTON COORDINATE SYSTEM OF 1927-ADOPTION
AN ACT Relating to the Washington coordinate system; amending RCW 58.20.010, 58-

.20.020, 58.20.030, 58.20.050, 58.20.060, 58.20.070. 58.20.080, and 58.20.090; adding new
sections to chapter 58.20 RCW; and repealing RCW 58.20.010, 58.20.020, 58.20.030, 58.20-
.040, 58.20.050, 58.20.060, 58.20.070, 58.20.080, 58.20.090, and 58.20.900.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 168, Laws of 1945 and RCW 58.20.010 are
each amended to read as follows:

The system of plane coordinates which has been established by the
United States coast and geodetic survey for defining and stating the posi-
tions or locations of points on the surface of the earth within the state of
Washington is hereafter to be known and designated as the "Washington
coordinate system of 1927".

For the purpose of the use of this system the state is divided into a
"north zone" and a "south zone".

The area now included in the following counties shall constitute the
north zone: Chelan, Clallam, Douglas, Ferry, Island, Jefferson, King,
Kitsap, Lincoln, Okanogan, Pend Oreille, San Juan, Skagit, Snohomish,
Spokane, Stevens, Whatcom, and that part of Grant lying north of parallel
470 30' north latitude.

The area now included in the following counties shall constitute the
south zone: Adams, Asotin, Benton, Clark, Columbia, Cowlitz, Franklin,
Garfield, that part of Grant lying south of parallel 470 30' north latitude,
Grays Harbor, Kittitas, Klickitat, Lewis, Mason, Pacific, Pierce, Skamania,
Thurston, Wahkiakum, Walla Walla, Whitman and Yakima.

Sec. 2. Section 2, chapter 168, Laws of 1945 and RCW 58.20.020 are
each amended to read as follows:

As established for use in the north zone, the Washington coordinate
system of 1927 shall be named, and in any land description in which it is
used it shall be designated, the "Washington coordinate system of 1927,
north zone".

As established for use in the south zone, the Washington coordinate
system of 1927 shall be named, and in any land description in which it is
used it shall be designated, the "Washington coordinate system of 1927,
south zone".

Sec. 3. Section 3, chapter 168, Laws of 1945 and RCW 58.20.030 are
each amended to read as follows:

The plane coordinates of a point on the earth's surface, to be used in
expressing the position or location of such point in the appropriate zone of
this system, shall consist of two distances, expressed in feet and decimals of
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a foot. One of these distances, to be known as the "x-coordinate", shall give
the position in an east-and-west direction; the other, to be known as the
"y-coordinate", shall give the position in a north-and-south direction.
These coordinates shall be made to depend upon and conform to the coor-
dinates, on the Washington coordinate system of 1927, of the triangulation
and traverse stations of the United States coast and geodetic survey within
the state of Washington, as those coordinates have been determined by the
said survey.

See. 4. Section 5, chapter 168, Laws of 1945 and RCW 58.20.050 are
each amended to read as follows:

For purposes of more precisely defining the Washington coordinate
system of 1927, the following definition by the United States coast and
geodetic survey is adopted:

The Washington coordinate system of 1927, north zone, is a Lambert
conformal projection of the Clarke spheroid of 1866, having standard par-
allels at north latitudes 470 30' and 480 44', along which parallels the scale
shall be exact. The origin of coordinates is at the intersection of the meridi-
an 1200 50' west of Greenwich and the ((mearidian)) parallel 470 00' north
latitude. This origin is given the coordinates: x = 2,000,000 feet and y = 0
feet.

The Washington coordinate system of 1927, south zone, is a Lambert
conformal projection of the Clarke spheroid of 1866, having standard par-
allels at north latitudes 450 50' and 470 20', along which parallels the scale
shall be exact. The origin of coordinates is at the intersection of the meridi-
an 1200 30' west of Greenwich and the parallel 450 20' north latitude. This
origin is given the coordinates: x = 2,000,000 feet and y = 0 feet.

The position of the Washington coordinate system of 1927 shall be as
marked on the ground by triangulation or traverse stations established in
conformity with the standards adopted by the United States coast and geo-
detic survey for first-order and second-order work, whose geodetic positions
have been rigidly adjusted on the North American datum of 1927, and
whose coordinates have been computed on the system herein defined. Any
such station may be used to establish a survey connection with the
Washington coordinate system of 1927.

Sec. 5. Section 6, chapter 168, Laws of 1945 and RCW 58.20.060 are
each amended to read as follows:

No coordinates based on the Washington coordinate system of 1927,
purporting to define the position of a point on a land boundary, shall be
presented to be recorded in any public land records or deed records unless
such point is within one-half mile of a triangulation or traverse station es-
tablished in conformity with the standards prescribed in RCW 58.20.050:
PROVIDED, That said one-half mile limitation may be modified by a duly
authorized state agency to meet local conditions.
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Sec. 6. Section 7, chapter 168, Laws of 1945 and RCW 58.20.070 are
each amended to read as follows:

The use of the term "Washington coordinate system of 1927" on any
map, report of survey, or other document, shall be limited to coordinates
based on the Washington coordinate system of 1927 as defined in this
chapter.

Sec. 7. Section 8, chapter 168, Laws of 1945 and RCW 58.20.080 are
each amended to read as follows:

Whenever coordinates based on the Washington coordinate system of
1927 are used to describe any tract of land which in the same document is
also described by reference to any subdivision, line or corner of the United
States public land surveys, the description by coordinates shall be construed
as supplemental to the basic description of such subdivision, line, or corner
contained in the official plats and field notes filed of record, and in the event
of any conflict the description by reference to the subdivision, line, or corner
of the United States public land surveys shall prevail over the description by
coordinates.

Sec. 8. Section 9, chapter 168, Laws of 1945 and RCW 58.20.090 are
each amended to read as follows:

Nothing contained in this chapter shall require any purchaser or mort-
gagee to rely on a description, any part of which depends exclusively upon
the Washington coordinate system of 1927.

NEW SECTION. Sec. 9. Unless the context clearly requires other-
wise, the definitions in this section apply throughout sections 9 through 21
of this act:

(1) "Committee" means the interagency federal geodetic control com-
mittee or its successor;

(2) "GRS 80" means the geodetic reference system of 1980 as adopted
in 1979 by the international union of geodesy and geophysics defined on an
equipotential ellipsoid;

(3) "National geodetic survey" means the national ocean service's na-
tional geodetic survey of the national oceanic and atmospheric administra-
tion, United States department of commerce, or its successor;

(4) "Washington coordinate system of 1927" means the system of
plane coordinates in effect under this chapter until July 1, 1990, which is
based on the North American datum of 1927 as determined by the national
geodetic survey of the United States department of commerce;

(5) "Washington coordinate system of 1983" means the system of
plane coordinates under this chapter based on the North American Datum
of 1983 as determined by the national geodetic survey of the United States
department of commerce.

NEW SECTION. Sec. 10. Until July 1, 1990, the Washington coordi-
nate system of 1927, or its successor, the Washington coordinate system of

[3001

Ch. 54



WASHINGTON LAWS, 1989

1983, may be used in Washington for expressing positions or locations of
points on the surface of the earth. On and after that date, the Washington
coordinate system of 1983 shall be the designated coordinate system in
Washington. The Washington coordinate system of 1927 may be used only
for purposes of reference after June 30, 1990.

NEW SECTION. Sec. 11. The system of plane coordinates which has
been established by the national geodetic survey for defining and stating the
positions or locations of points on the surface of the earth within the state of
Washington is designated as the "Washington coordinate system of 1983."

For the purposes of this system the state is divided into a "north zone"
and a "south zone."

The area now included in the following counties shall constitute the
north zone: Chelan, Clallam, Douglas, Ferry, Island, Jefferson, King,
Kitsap, Lincoln, Okanogan, Pend Oreille, San Juan, Skagit, Snohomish,
Spokane, Stevens, Whatcom, and that part of Grant lying north of parallel
470 30' north latitude.

The area now included in the following counties shall constitute the
south zone: Adams, Asotin, Benton, Clark, Columbia, Cowlitz, Franklin,
Garfield, that part of Grant lying south of parallel 470 30' north latitude,
Grays Harbor, Kittitas, Klickitat, Lewis, Mason, Pacific, Pierce, Skamania,
Thurston, Wahkiakum, Walla Walla, Whitman and Yakima.

NEW SECTION. Sec. 12. As established for use in the north zone,
the Washington coordinate system of 1983 shall be named, and in any land
description in which it is used it shall be designated, the "Washington coor-
dinate system of 1983, north zone."

As established for use in the south zone, the Washington coordinate
system of 1983 shall be named, and in any land description in which it is
used it shall be designated, the "Washington coordinate system of 1983,
south zone."

NEW SECTION. Sec. 13. "N" and "E" shall be used in labeling co-
ordinates of a point on the earth's surface and in expressing the position or
location of such point relative to the origin of the appropriate zone of this
system, expressed in meters and decimals of a meter. These coordinates
shall be made to depend upon and conform to the coordinates, on the
Washington coordinate system of 1983, of the horizontal control stations of
the national geodetic survey within the state of Washington, as those coor-
dinates have been determined, accepted, or adjusted by the survey.

NEW SECTION. Sec. 14. When any tract of land to be defined by a
single description extends from one into the other of the coordinate zones
under section II of this act, the positions of all points on its boundaries may
be referred to either of the zones, the zone which is used being specifically
named in the description.
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NEW SECTION. Sec. 15. For purposes of more precisely defining the
Washington coordinate system of 1983, the following definition by the na-
tional geodetic survey is adopted:

The Washington coordinate system of 1983, north zone, is a Lambert
conformal conic projection of the GRS 80 spheroid, having standard paral-
lels at north latitudes 470 30' and 480 44', along which parallels the scale
shall be exact. The origin of coordinates is at the intersection of the meridi-
an 1200 50' west of Greenwich and the parallel 470 00' north latitude. This
origin is given the coordinates: E = 500,000 meters and N = 0 meters.

The Washington coordinate system of 1983, south zone, is a Lambert
conformal conic projection of the GRS 80 spheroid, having standard paral-
lels at north latitudes 450 50' and 470 20', along which parallels the scale
shall be exact. The origin of coordinates is at the intersection of the meridi-
an 1200 30' west of Greenwich and the parallel 450 20' north latitude. This
origin is given the coordinates: E = 500,000 meters and N = 0 meters.

NEW SECTION. Sec. 16. Coordinates based on the Washington co-
ordinate system of 1983, purporting to define the position of a point on a
land boundary, may be presented to be recorded in any public land records
or deed records if the survey method used for the determination of these
coordinates is established in conformity with standards and specifications
prescribed by the ineragency federal geodetic control committee, or its
successor. These surveys shall be connected to monumented control stations
that are adjusted to and published in the national network of geodetic con-
trol by the national geodetic survey and such connected horizontal control
stations shall be described in the land or deed record. Standards and speci-
fications of the committee in force on the date of the survey shall apply. In
all instances where reference has been made to such coordinates in land
surveys or deeds, the scale and sea level factors shall be stated for the sur-
vey lines used in computing ground distances and areas.

The position of the Washington coordinate system of 1983 shall be
marked on the ground by horizontal geodetic control stations which have
been established in conformity with the survey standards adopted by the
committee and whose geodetic positions have been rigorously adjusted on
the North American datum of 1983, and whose coordinates have been
computed and published on the system defined in sections 9 through 21 of
this act. Any such control station may be used to establish a survey connec-
tion with the Washington coordinate system of 1983.

NEW SECTION. Sec. 17. Any conversion of coordinates between the
meter and the United States survey foot shall be based upon the length of
the meter being equal to exactly 39.37 inches.

NEW SECTION. Sec. 18. The use of the term "Washington coordi-
nate system of 1983" on any map, report of survey, or other document, shall
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be limited to coordinates based on the Washington coordinate system of
1983 as defined in this chapter.

NEW SECTION. Sec. 19. Whenever coordinates based on the
Washington coordinate system of 1983 are used to describe any tract of
land which in the same document is also described by reference to any sub-
division, line or corner of the United States public land surveys, the de-
scription by coordinates shall be construed as supplemental to the basic
description of such subdivision, line, or corner contained in the official plats
and field notes filed of record, and in the event of any conflict the descrip-
tion by reference to the subdivision, line, or corner of the United States
public land surveys shall prevail over the description by coordinates.

NEW SECTION. Sec. 20. Nothing contained in this chapter shall re-
quire any purchaser or mortgagee to rely on a description, any part of
which depends exclusively upon the Washington coordinate system of 1927
or 1983.

NEW SECTION. Sec. 21. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 22. The following acts or parts of acts now or
hereafter amended are each repealed effective July 1, 1990:

(1) Section 1, chapter 168, Laws of 1945, section 1 of this act and
RCW 58.20.010;

(2) Section 2, chapter 168, Laws of 1945, section 2 of this act and
RCW 58.20.020;

(3) Section 3, chapter 168, Laws of 1945, section 3 of this act and
RCW 58.20.030;

(4) Section 4, chapter 168, Laws of 1945 and RCW 58.20.040;
(5) Section 5, chapter 168, Laws of 1945, section 4 of this act and

RCW 58.20.050;
(6) Section 6, chapter 168, Laws of 1945, section 5 of this act and

RCW 58.20.060;
(7) Section 7, chapter 168, Laws of 1945, section 6 of this act and

RCW 58.20.070;
(8) Section 8, chapter 168, Laws of 1945, section 7 of this act and

RCW 58.20.080;
(9) Section 9, chapter 168, Laws of 1945, section 8 of this act and

RCW 58.20.090; and
(10) Section 10, chapter 168, Laws of 1945 and RCW 58.20.900.
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NEW SECTION. Sec. 23. Sections 9 through 21 of this act are each
added to chapter 58.20 RCW.

Passed the House February 13, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 55
[Substitute House Bill No. 1548]

PATERNITY DETERMINATION
AN ACT Relating to paternity; amending RCW 74.20A.020, 70.58.080, and 26.26.040;

and adding new sections to chapter 74.20A RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 164, Laws of 1971 ex. sess. as last amended
by section 4, chapter 276, Laws of 1985 and RCW 74.20A.020 are each
amended to read as follows:

Unless a different meaning is plainly required by the context, the fol-
lowing words and phrases as hereinafter used in this chapter and chapter
74.20 RCW shall have the following meanings:

(1) "Department" means the state department of social and health
services.

(2) "Secretary" means the secretary of the department of social and
health services, his designee or authorized representative.

(3) "Dependent child" means any person:
(a) Under the age of ((twety-one w,u i, not otherl ...... 11 --- ,,tJ,))

eighteen who is not self-supporting, married, or a member of the armed
forces of the United Statesor

(b) Over the age of eighteen for whom a court order for support exists.
(4) "Support obligation" means the obligation to provide for the nec-

essary care, support, and maintenance, including medical expenses, of a de-
pendent child or other person as required by statutes and the common law
of this or another state.

(5) "Superior court order" means any judgment, decree, or order of the
superior court of the state of Washington, or a court of comparable juris-
diction of another state, establishing the existence of a support obligation
and ordering payment of a set or determinable amount of support moneys to
satisfy the support obligation. For purposes of RCW 74.20A.055, orders for
support which were entered under the uniform reciprocal enforcement of
support act by a state where the responsible parent no longer resides shall
not preclude the department from establishing an amount to be paid as
current and future support.
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(6) "Administrative order" means any determination, finding, decree,
or order for support issued by the department pursuant to RCW 74.20A-
.055, or by an agency of another state pursuant to a substantially similar
administrative process, establishing the existence of a support obligation and
ordering the payment of a set or determinable amount of support moneys to
satisfy the support obligation.

(7) "Responsible parent" means a natural parent, adoptive parent, or
stepparent of a dependent child or a person who has signed an affidavit ac-
knowledging paternity which has been filed with the state office of vital
statistics.

(8) "Stepparent" means the present spouse of the person who is either
the mother, father, or adoptive parent of a dependent child, and such status
shall exist and continue as provided for in RCW 26.16.205 until the rela-
tionship is terminated by death or dissolution of marriage.

(9) "Support moneys" means any moneys or in-kind providings paid to
satisfy a support obligation whether denominated as child support, spouse
support, alimony, maintenance, or any other such moneys intended to satis-
fy an obligation for support of any person or satisfaction in whole or in part
of arrears or delinquency on such an obligation.

(10) "Support debt" means any delinquent amount of support moneys
which is due, owing, and unpaid under a superior court order or an admin-
istrative order, a debt for the payment of expenses for the reasonable or
necessary care, support, and maintenance, including medical expenses, of a
dependent child or other person for whom a support obligation is owed; or a
debt under RCW 74.20A.100 or 74.20A.270. Support debt also includes
any accrued interest, fees, or penalties charged on a support debt, and at-
torneys fees and other costs of litigation awarded in an action to establish
and enforce a support obligation or debt.

(11) "State" means any state or political subdivision, territory, or pos-
session of the United States, the District of Columbia, and the common-
wealth of Puerto Rico.

Sec. 2. Section 12, chapter 83, Laws of 1907 as last amended by sec-
tion 8, chapter 5, Laws of 1961 ex. sess. and RCW 70.58.080 are each
amended to read as follows:

(1) Within ten days after the birth of any child, the attending physi-
cian ((or)), midwife, or his or her agent shall ((file)):

(a) Fill out a certificate of birth, ((. . ... .. lly i, ut,))
giving all of the particulars required, including: (i) The mother's name and
date of birth, and (ii) if the mother and father are married at the time of
birth or the father has signed an acknowledgement of paternity, the father's
name and date of birth; and

(b) File the certificate of birth together with the mother's and father's
social security numbers with the local registrar of the district in which the
birth occurred((, within, ten days afte te, birth)).
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(2) The local registrar shall forward the birth certificate, any signed
affidavit acknowledging paternity, and the mother's and father's social se-
curity numbers to the state office of vital statistics pursuant to RCW
70.58.030.

(3) The state office of vital statistics shall make available to the office
of support enforcement the birth certificates, the mother's and father's so-
cial security numbers and paternity affidavits.

(4) Upon the birth of a child to an unmarried woman, the attending
physician, midwife, or his or her agent shall:

(a) Provide an opportunity for the child's mother and natural father to
complete an affidavit acknowledging paternity. The completed affidavit shall
be filed with the local registrar. The affidavit shall contain or have attached:

(i) A sworn statement by the mother consenting to the assertion of pa-
ternity and stating that this is the only possible father;

(ii) A statement by the father that he is the natural father of the child;
(iii) Written information, furnished by the department of social and

health services, explaining the implications of signing, including parental
rights and responsibilities; and

(iv) The social security numbers of both parents.
(b) Provide written information, furnished by the department of social

and health services, to the mother regarding the benefits of having her
child's paternity established and of the availability of paternity establish-
ment services, including a request for support enforcement services.

(5) The physician or midwife is entitled to reimbursement for reason-
able costs, which the department shall establish by rule, when an affidavit
acknowledging paternity is filed with the state office of vital statistics.

(6) If there is no attending physician or midwife, the father or mother
of the child, householder or owner of the premises, manager or superin-
tendent of the public or private institution in which the birth occurred, shall
notify the local registrar, within ten days after the birth, of the fact of the
birth, and the local registrar shall secure the necessary information and sig-
nature to make a proper certificate of birth.

(7) When an infant is found for whom no certificate of birth is known
to be on file, a birth certificate shall be filed within the time and in the form
prescribed by the state board of health.

(8) When no putative father is named on a birth certificate of a child
born to an unwed mother the mother may give any surname she so desires
to her child but shall designate in space provided for father's name on the
birth certificate "None Named".

NEW SECTION. Sec. 3. A new section is added to chapter 74.20A
RCW to read as follows:

(1) If an alleged father has signed an affidavit acknowledging paternity
which has been filed with the state office of vital statistics, the office of sup-
port enforcement may serve a notice and finding of parental responsibility
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on him. Service of the notice shall be in the same manner as a summons in
a civil action or by certified mail, return receipt requested. The notice shall
have attached to it a copy of the affidavit and shall state that:

(a) The alleged father may file an application for an adjudicative pro-
ceeding at which he will be required to appear and show cause why the
amount stated in the finding of financial responsibility as to support is in-
correct and should not be ordered;

(b) An alleged father may request that a blood test be administered to
determine whether such test would exclude him from being a natural parent
and, if not excluded, may subsequently request that the office of support
enforcement initiate an action in superior court to determine the existence
of the parent-child relationship; and

(c) If the alleged father does not request that a blood test be adminis-
tered or file an application for an adjudicative proceeding, the amount of
support stated in the notice and finding of parental responsibility shall be-
come final, subject only to a subsequent determination under RCW 26.26-
.060 that the parent-child relationship does not exist.

(2) An alleged father who objects to the amount of support requested
in the notice may file an application for an adjudicative proceeding up to
twenty days after the date the notice was served. An application for an ad-
judicative proceeding may be filed within one year of service of the notice
and finding of parental responsibility without the necessity for a showing of
good cause or upon a showing of good cause thereafter. An adjudicative
proceeding under this section shall be pursuant to RCW 74.20A.055. The
only issues shall be the amount of the accrued debt, the amount of the cur-
rent and future support obligation, and the reimbursement of the costs of
blood tests if advanced by the department.

(3) If the application for an adjudicative proceeding is filed within
twenty days of service of the notice, collection action shall be stayed pend-
ing a final decision by the department. If no application is filed within
twenty days:

(a) The amounts in the notice shall become final and the debt created
therein shall be subject to collection action; and

(b) Any amounts so collected shall neither be refunded nor returned if
the parent is later found not to be the father.

(4) An alleged father who denies being a responsible parent may re-
quest that a blood test be administered at any time. The request for testing
shall be in writing and served on the office of support enforcement person-
ally or by registered or certified mail. If a request for testing is made, the
department shall arrange for the test and, pursuant to rules adopted by the
department, may advance the cost of such testing. The department shall
mail a copy of the test results by certified mail, return receipt requested, to
the allged father's last known address.
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(5) If the test excludes the alleged father from being a natural parent,
the office of support enforcement shall file a copy of the results with the
state office of vital statistics and shall dismiss any pending administrative
collection proceedings based upon the affidavit in issue. The state office of
vital statistics shall remove the alleged father's name from the birth
certificate.

(6) The alleged father may, within twenty days after the date of re-
ceipt of the test results, request the office of support enforcement to initiate
an action under RCW 26.26.060 to determine the existence of the parent-
child relationship. If the office of support enforcement initiates a superior
court action at the request of the alleged father and the decision of the
court is that the alleged father is a natural parent, the alleged father shall
be liable for court costs incurred.

(7) If the alleged father does not request the office of support enforce-
ment to initiate a superior court action, or if the alleged father fails to ap-
pear and cooperate with blood testing, the notice of parental responsibility
shall become final for all intents and purposes and may be overturned only
by a subsequent superior court order entered under RCW 26.26.060.

Sec. 4. Section 5, chapter 42, Laws of 1975-'76 2nd ex. sess. and
RCW 26.26.040 are each amended to read as follows:

(1) A man is presumed to be the natural father of a child for all in-
tents and purposes if:

(((-M))) (a) He and the child's natural mother arc or have been married
to each other and the child is born during the marriage, or within three
hundred days after the marriage is terminated by death, annulment, decla-
ration of invalidity, divorce, or dissolution, or after a decree of separation is
entered by a court; or

(((-2-))) (b) Before the child's birth, he and the child's natural mother
have attempted to marry each other by a marriage solemnized in apparent
compliance with law, although the attempted marriage is or could be de-
clared invalid, and the child is born within three hundred days after the
termination of cohabitation;

(((-3))) (c) After the child's birth, he and the child's natural mother
have married, or attempted to marry, each other by a marriage solemnized
in apparent compliance with law, although the attempted marriage is or
could be declared invalid, and

(((-a-)) (i) He has acknowledged his paternity of the child in writing
filed with the registrar of vital statistics,

(({b))) (ii) With his consent, he is named as the child's father on the
child's birth certificate, or

((fe))) iii)He is obligated to support the child under a written volun-
tary promise or by court order;

(((4))) (d) While the child is under the age of majority, he receives the
child into his home and openly holds out the child as his child; or
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(-5) He acknowledges his paternity of the child pursuant to sec-
tion 2 of this act or in a writing filed with the ((registrar)) state office of
vital statistics, ((who)) which shall promptly inform the mother of the filing
of the acknowledgment, ((and)) if she does not dispute the acknowledgment
within a reasonable time after being informed thereof, in a writing filed
with the registrar of vital statistics. ((If ,aunoth, . iii t,,Iu,,, u u,,J..,

sUbsectioI (1), (2), (3), oi (4) of ths sio IU be t- dild 's fatk.l, sU
ac.knoUwle~dgmentflll salli g ve tliseU[ tl the piestillption of ptrityi oly withl

pi tiptio has be ,, ibuit, .)) In order to enforce rights of residential
time, custody, and visitation, a man presumed to be the father as a result of
filing a written acknowledgement must seek appropriate judicial orders un-
der this title.

(2 A presumption under this section may be rebutted in an appropri-
ate action only by clear, cogent, and convincing evidence. If two or more
presumptions arise which conflict with each other, the presumption which
on the facts is founded on the weightier considerations of policy and logic
controls. The presumption is rebutted by a court decree establishing pater-
nity of the child by another man.

NEW SECTION. Sec. 5. A new section is added to chapter 74.20A
RCW to read as follows:

If an adjudicative proceeding is requested by an alleged father under
section 3 of this act, the department shall mail a copy of the notice of
hearing to the mother at her last known address. If the mother appears for
the proceeding, she shall be allowed to participate in it. Participation in-
cludes giving testimony, and being present for or listening to other testimo-
ny offered in the proceeding. Nothing in this section shall preclude the
administrative law judge from limiting participation to preserve the confi-
dentiality of information protected by law.

Passed the House March 8, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 56
[House Bill No. 14801

PUBLIC EMPLOYEES-PRODUCTIVITY AWARDS AND INCENTIVE PAY

AN ACT Relating to the productivity board; amending RCW 41.60.041, 41.60.100, 41-
.60.110, 41.60.120, and 41.60.150; making an appropriation; providing an effective date; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 9, chapter 167, Laws of 1982 as last amended by sec-
tion 3, chapter 387, Laws of 1987 and RCW 41.60.041 are each amended
to read as follows:

(1) Cash awards for suggestions generating net savings to the state
shall be ten percent of the net savings.

(2) No award may be granted in excess of ten thousand dollars.
(3) If the suggestion is significantly modified when implemented, the

percentage specified in subsection (1) of this section may be decreased at
the option of the board.

(4) The board shall establish guidelines for making cash awards for
suggestions for which benefits to the state are intangible or for which bene-
fits cannot be calculated. ((!,, c ,, wh .os0 t avdae,, ae. , ntifid, t,,.
state personnel boar and tl lige.., .duatio , Uuard ii. it

tatiu. with e... podu..iity board sh.all adopt mles which allw a

(5) Funds for the awards shall be drawn from the appropriation of the
agency benefiting from the employee's suggestion. If the suggestion reduces
costs to a nonappropriated fund or reduces costs paid without appropriation
from a nonappropriated portion of an appropriated fund, an award may be
paid from the benefitting fund or account without appropriation.

(6) Awards ((and-fees)) may be paid to state employees for suggestions
which generate new or additional money for the general fund ((rnay-be
diawn f, t g..,eneral fund by joint app v l)) or any other funds of the
state. The director of financial management shall distribute moneys appro-
priated for this purpose with the concurrence of the productivity board((and t.e........ of financial mngement

(7) In additi to tl_ a.n.uut awadd.., the n.......y shall tianf_ teni

p.. , f tIa., ing tu the dpai, tinent of pi snneb ,,l i, v ice fund. Ivlu,ly.I

Saibtfeni sll be i ulusivey for,1 the opiatins of the- prdu..tvty

bordo as an ol~et to any aiiiuuiu appropiated to the puductiviy board

fou adinintiativU expensesU fro a'Unt¥ ,i iuevnti suii, , uiliu tgal that

Th u piodativity board at least annually shall ...w ant.. _ts tian.

fut i d to the depai tmnt of pe..i onnel sei vice fund uiidci this section anid

..ay acudoc the peircenatage of savings to"be tiansid ot1mpuiil sa-

Transfers shall be made from other funds of the state to the general fund, in
amounts equal to award payments made by the general fund, for sugges-
tions generating new or additional money for those other funds.

Sec. 2. Section 2, chapter 167, Laws of 1982 as last amended by sec-
tion 5, chapter 387, Laws of 1987 and RCW 41.60.100 are each amended
to read as follows:

With the exception of the legislative and judicial branches, any organ-
izational unit of any agency of state government having an identifiable
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budget or having its financial records maintained according to an account-
ing system which identifies the expenditures and receipts properly attribut-
able to that unit may apply to the board for selection as a candidate for the
award of teamwork incentive pay to its employees. The application shall be
submitted prior to the beginning of any year and shall have the approval of
the head of the agency within which the unit is located.

Applications shall be in the form specified by the board and contain
such information as the board ((ay iu., .iludn,,)) requires. This may
include, but is not limited to ((those ......val - c io ts delu.p. b
tlh. ,ppi i ut which will pov, )) quantitative measures which establish
a data base of program output ((and)) or performance expectations, or
both. This data base is used to evaluate savings in accordance with RCW
41.60.110(1).

The board shall evaluate the applications submitted. From those pro-
posals which are considered to be reasonable and practical and which are
found to include developed performance indicators which lend themselves to
a judgment of success or failure, the board shall select the units to partici-
pate in the teamwork incentive pay program.

Sec. 3. Section 3, chapter 167, Laws of 1982 as last amended by sec-
tion 6, chapter 387, Laws of 1987 and RCW 41.60.110 are each amended
to read as follows:

(I) To qualify for the award of teamwork incentive pay to its employ-
ees, a unit selected shall demonstrate to the satisfaction of the board that it
has operated during the year of participation at a lower cost with either an
increase in the level of services rendered or with no decrease in the level of
services rendered.

(a) A unit completing its first year of participation shall compare costs
during that year of participation to (i) the fiscal year expenditures for the
year immediately preceding the first year of participation, or (ii) an average
derived from the unit's historical data, or (iii) engineered standards used in
conjunction with an average derived from the unit's historical data;

(b) A unit participating in the teamwork incentive pay program for
two or more ((than-one)) consecutive years ((shaM)) may choose to compare
its costs during the current year of participation with (i) its costs for the
immediately preceding year, or (ii) a yearly average of its costs for the pre-
ceding two or three years in the teamwork incentive program; ((and))

(c) For the purposes of (a) of this ((section)) subsection, a unit's his-
torical data shall be restricted to data generated during the period of three
years or less immediately preceding the unit's first year of participation in
the teamwork incentive pay program; and

(d) For the purposes of (b) of this subsection, a unit's costs for pre-
ceding years may include the costs calculated under (a) (i), (ii), or (iii) of
this subsection for years the unit participated in the teamwork incentive pay
program.
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(2) The board shall satisfy itself from documentation submitted by the
organizational unit that the claimed cost of operation is real and not merely
apparent and that it is not, in whole or in part, the result of:

(a) Chance;
(b) A lowering of the quality of the service rendered;
(c) Nonrecurrence of expenditures which were single outlay, or one-

time expenditures, in the preceding year;
(d) Stockpiling inventories in the immediately preceding year so as to

reduce requirements in the eligible year;
(e) Substitution of federal funds, other receipts, or nonstate funds for

state appropriations;
(f) Unreasonable postponement of payments of accounts payable until

the year immediately following the eligible year;
(g) Shifting of expenses to another unit of government; or
(h) Any other practice, event, or device which the board decides has

caused a distortion which makes it falsely appear that a savings or increase
in level of services has occurred.

(3) The board shall consider as legitimate savings those reductions in
expenditures made possible by such items as the following:

(a) Reductions in overtime;
(b) Elimination of consultant fees;
(c) Less temporary help;
(d) Improved systems and procedures;
(e) Better deployment and utilization of personnel;
(f) Elimination of unnecessary travel;
(g) Elimination of unnecessary printing and mailing;
(h) Elimination of unnecessary payments for items such as advertising;
(i) Elimination of waste, duplication, and operations of doubtful value;
(j) Improved space utilization; and
(k) Any other items determined by the board to represent cost savings.
Sec. 4. Section 4, chapter 167, Laws of 1982 as last amended by sec-

tion 7, chapter 387, Laws of 1987 and RCW 41.60.120 are each amended
to read as follows:

At the conclusion of the eligible year, the board shall compare the ex-
penditures for that year of each unit selected against the expenditures of
that unit for the immediately preceding year or expenditures determined in
accordance with RCW 41.60.110(1) (a) and (b) and, after making such
adjustments as in the board's judgment are required to eliminate distortions,
shall determine the amount, if any, that the unit has reduced the unit's cost
of operations or increased its level of services in the eligible year. Adjust-
ments to eliminate distortions may include any legislative increases in em-
ployee compensation and inflationary increases in the cost of services,
materials, and supplies. If the board also determines that in the board's
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judgment a unit qualifies for an award, the board shall award to the em-
ployees of that unit a sum equal to twenty-five percent of the amount de-
termined to be the savings to the state for the level of services rendered. The
amount awarded shall be divided and distributed in equal shares to the em-
ployees of the unit, except that employees who worked for that unit less
than the twelve months of the year shall receive only a pro rata share based
on the fraction of the year worked for that unit. Funds for this teamwork
incentive pay shall be drawn from the agency in which the unit is located.

((fIn a dition to t . .u.. . . awarded, teag.. enc... ...y . .all ti f.. .
pe..n.. t of the si , L. t ... to _te d _..L e-_f persin .l seice fund. ----ys

so tIaniredU sh1all be uset~d exclusbiveolyfo, the •IL, itin of tIe prouctivity

buaid oi as an uffit to any anaiuuait apprupriatd to tle productivLty buaid
fau audii, tL atLve, expenses fromi anotli,! tve, stri , other than tiat

pUvided uind, RCV. 41.66A120. T1 e prIducLivity bUard at eatl anually

fund uIIe, thi c IonU ald i Lduc tlie' p n of mv ig to be

piorpmaim administiaatium,.))

Sec. 5. Section 7, chapter 114, Laws of 1985 and RCW 41.60.150 are
each amended to read as follows:

Other than suggestion awards and incentive pay unit awards, agencies
shall have the authority to recognize employees for accomplishments in-
cluding outstanding achievements, safety performance, and longevity. Rec-
ognition awards ((which)) may not exceed ((fifty)) one hundred dollars in
value per award. Such awards may include, but not be limited to, cash or
such items as pen and desk sets, plaques, pins, framed certificates, clocks,
and calculators. Award costs shall be paid by the agency giving the award.

NEW SECTION. Sec. 6. The sum of fifty thousand dollars, or as
much thereof as may be necessary, is appropriated for the biennium ending
June 30, 1991, from the general fund to the office of financial management
to carry out the purposes of RCW 41.60.041(6).

NEW SECTION. Sec. 7. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1,
1989.

Passed the House March 13, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 57
[Substitute House Bill No. 1355]

STATE MOTOR VEHICLE MANAGEMENT

AN ACT Relating to public motor vehicle operations; amending RCW 43.19.605, 43.19-
.620, 43.19.630, and 46.08.065; adding new sections to chapter 43.19 RCW; providing an ef-
fective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature finds that:
(1) Uniform management policies, practices, and data systems govern-

ing state-owned passenger motor vehicles will increase efficiency of the
state's motor vehicle operations, result in cost savings, and contribute to ef-
fective use of motor vehicle assets in support of state employees conducting
state business;

(2) To ensure compliance with federal and state environmental protec-
tion laws, the state must establish an orderly process for the identification,
inspection, and, if necessary, repair or replacement of state-owned fuel
storage tanks;

(3) Establishment of a state-wide fuel purchase, distribution, and ac-
counting system will result in savings to the state and its agencies on fuel
purchases;

(4) Effective safe driving programs for employees who drive the state's
motor vehicles will reduce accidents, protect employees from injury and
death, and avoid costs associated with liability claims and damage to state
property; and

(5) Establishment of reasonable policies for vehicle life-cycle replace-
ment, vehicle marking, and other efficiency and performance practices can
result in significant cost savings to the state.

It is therefore the intent of the legislature to improve the service, effi-
ciency, cost-effectiveness, and safety of passenger motor vehicle operations
in state government by requiring the department of general administration
to establish policies, procedures, and standards that apply to those opera-
tions in all state agencies and institutions of higher education. The policies,
procedures, and standards shall be consistent with and carry out the objec-
tives of any general policies adopted by the office of financial management
pursuant to RCW 43.41.130.

NEW SECTION. Sec. 2. (1) For purposes of sections 1 through 5 of
this act, (a) the term "state agency" has the meaning given it in RCW 43-
.19.560; and (b) "passenger motor vehicle" means any sedan, station wagon,
van, light truck, or other motor vehicle under ten thousand pounds gross
vehicle weight.
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(2) Nothing in this chapter may be construed to mean that passenger
motor vehicles or related facilities and equipment owned or operated by
other agencies are transferred to the department of general administration.

NEW SECTION. Sec. 3. (1) To carry out the purposes of sections 1
through 5 of this act and RCW 46.08.065, the director of general adminis-
tration has the following powers and duties:

(a) To develop and implement a state-wide information system to col-
lect, analyze, and disseminate data on the acquisition, operation, manage-
ment, maintenance, repair, disposal, and replacement of all state-owned
passenger motor vehicles. State agencies shall provide the department with
such data as is necessary to implement and maintain the system. The de-
partment shall provide state agencies with information and reports designed
to assist them in achieving efficient and cost-effective management of their
passenger motor vehicle operations.

(b) To survey state agencies to identify the location, ownership, and
condition of all state-owned fuel storage tanks.

(c) In cooperation with the department of ecology and other public
agencies, to prepare a plan and funding proposal for the inspection and re-
pair or replacement of state-owned fuel storage tanks, and for the clean-up
of fuel storage sites where leakage has occurred. The plan and funding pro-
posal shall be submitted to the governor no later than December 1, 1989.

(d) To develop and implement a state-wide motor vehicle fuel pur-
chase, distribution, and accounting system to be used by all state agencies
and their employees. The director may exempt agencies from participation
in the system if the director determines that participation interferes with the
statutory duties of the agency.

(e) To establish minimum standards and requirements for the content
and frequency of safe driving instruction for state employees operating
state-owned passenger motor vehicles, which shall include consideration of
employee driving records. In carrying out this requirement, the department
shall consult with other agencies that have expertise in this area.

(f) To develop a schedule, after consultation with the state motor vehi-
cle advisory committee and affected state agencies, for state employees to
participate in safe driving instruction.

(g) To require all state employees to provide proof of a valid
Washington state driver's license prior to operating a state-owned passenger
vehicle.

(h) To develop standards for the efficient and economical replacement
of all categories of passenger motor vehicles used by state agencies and
provide those standards to state agencies and the office of financial
management.

(i) To develop and implement a uniform system and standards to be
used for the marking of passenger motor vehicles as state-owned vehicles as
provided for in RCW 46.08.065. The system shall be designed to enhance
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the resale value of passenger motor vehicles, yet ensure that the vehicles are
clearly identified as property of the state.

() To develop and implement other programs to improve the perform-
ance, efficiency, and cost-effectiveness of passenger motor vehicles owned
and operated by state agencies.

(k) To consult with state agencies and institutions of higher education
in carrying out sections 1 through 5 of this act.

(2) The director shall establish an operational unit within the depart-
ment to carry out subsection (1) of this section. The director shall employ
such personnel as are necessary to carry out sections I through 5 of this act.
Not more than three employees within the unit may be exempt from chap-
ter 41.06 RCW.

(3) No later than December 31, 1992, the director shall report to the
governor and appropriate standing committees of the legislature on the im-
plementation of programs prescribed by this section, any cost savings and
efficiencies realized by their implementation, and recommendations for stat-
utory changes.

NEW SECTION. Sec. 4. (1) The state motor vehicle advisory com-
mittee is created. The committee shall consist of not more than fifteen
members appointed by the director. The governor shall designate the chair
of the committee. Membership on the committee shall include representa-
tives of state agencies, institutions of higher education, and the private sec-
tor. Any private sector member appointed to the committee shall have
expertise in motor vehicle management.

(2) The committee shall advise the director on policies, procedurcs,
standards, and implementation of programs required by sections 1 through
5 of this act. The director shall provide such staff assistance as is necessary
for the operation of the committee.

(3) Members of the committee shall be reimbursed for travel expenses
to attend meetings of the committee in accordance with RCW 43.03.050
and 43.03.060.

NEW SECTION. Sec. 5. The motor transport account shall be used to
pay the costs of carrying out the programs provided for in sections I
through 5 of this act, unless otherwise specified by law. The director of
general administration may recover the costs of the programs by billing
agencies that own and operate passenger motor vehicles on the basis of a
per vehicle charge. The director of general administration, after consulta-
tion with affected state agencies and recommendation of the motor vehicle
advisory committee, shall establish the rates. All rates shall be approved by
the director of financial management. The proceeds generated by these
charges shall be used solely to carry out sections I through 5 of this act.

Sec. 6. Section 11, chapter 167, Laws of 1975 1st ex. sess. and RCW
43.19.605 are each amended to read as follows:
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No cash reimbursement shall be made to agencies for property trans-
ferred under RCW 43.19.600 to the extent that such property was original-
ly acquired without cost or was purchased from general fund appropriations.
The value of such property shall be entered upon the accounts of the motor
transport account as an amount due the agency from which the vehicle was
transferred. For such property purchased from dedicated, revolving, or trust
funds, the value at the time of transfer shall also be entered upon the ac-
counts of the motor transport account as an amount due the agency and
fund from which the vehicle transferred was purchased and maintained. If
surplus funds are available in the motor transport account, the agency may
be paid all or part of the amount due to the dedicated, revolving, or trust
fund concerned. Otherwise, the credit for the amount due shall be applied
proportionately over the remaining undepreciated life of such property. The
prorated credits shall be applied monthly by the director of general admin-
istration against any monthly or other charges for motor vehicle transpor-
tation services rendered the agency.

To the extent surplus funds are available in the motor transport ac-
count, the ((auitimtive poli .y boad)) director of general administration
may direct a cash reimbursement to a dedicated, revolving, or trust fund
where an amount due such a fund will not be charged off to services ren-
dered by the department of general administration within a reasonable time.

Any disagreement between the supervisor of motor transport and an
agency as to the amount of reimbursement to which it may be entitled shall
be resolved by the director of general administration ((with the. avic and
conisent1 of tme ,automtive, poicbard))

Sec. 7. Section 14, chapter 167, Laws of 1975 Ist ex. sess. as amended
by section 103, chapter 151, Laws of 1979 and RCW 43.19.620 are each
amended to read as follows:

The director of general administration, through the supervisor of motor
transport, shall adopt, promulgate, and enforce such regulations as may be
deemed necessary to accomplish the purpose of RCW 43.19.560 through
43.19.630, 43.41.130, and 43.41.140. Such regulations, in addition to other
matters, shall provide authority for any agency director or his delegate to
approve the use on official state business of personally owned or commer-
cially owned rental passenger motor vehicles. Before such an authorization
is made, it must first be reasonably determined that state owned passenger
vehicles or other suitable transportation is not available at the time or loca-
tion required or that the use of such other transportation would not be con-
ducive to the economical, efficient, and effective conduct of business.

Such regulations shall be consistent with and shall carry out the objec-
tives of the general policies and guidelines adopted by the office of financial
management pursuant to RCW 43.41.130((, aft,, approval by t, auto -
.... ... .. polic bo )).
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Sec. 8. Section 16, chapter 167, Laws of 1975 1st ex. sess. as amended
by section 104, chapter 151, Laws of 1979 and RCW 43.19.630 are each
amended to read as follows:

RCW 43.19.560 through 43.19.620, 43.41.130, and 43.41.140 shall not
be construed to prohibit a state officer or employee from using his personal
motor vehicle on state business and being reimbursed therefor, where per-
mitted under state travel policies, rules, and regulations promulgated by the
office of financial management ((afte1 ,onc1 iti ece of th,. aiut,,,,tiv. , p l.y
board)), and where such use is in the interest of economic, efficient, and ef-
fective management and performance of official state business.

Sec. 9. Section 46.08.065, chapter 12, Laws of 1961 as amended by
section 1, chapter 169, Laws of 1975 1st ex. sess. and RCW 46.08.065 are
each amended to read as follows:

(1) It ((shall-be)) is unlawful for any public officer having charge of
any vehicle ((othei tl~ia, a-otomiyl.,)) owned or controlled by any county,
city, town, or public body in this state other than the state of Washington
and used in public business to operate the same upon the public highways of
this state unless and until there shall be displayed upon such automobile or
other motor vehicle in letters of contrasting color not less than one and one-
quarter inches in height in a conspicuous place on the right and left sides
thereof, the name of such county, city, town, or other public body, together
with the name of the department or office upon the business of which the
said vehicle is used. This section shall not apply to vehicles of a sheriff's of-
fice, local police department, or any vehicles used by local peace officers
under public authority for special undercover or confidential investigative
purposes. This subsection shall not apply to: (a) Any municipal transit ve-
hicle operated for purposes of providing public mass transportation; (b) any
vehicle governed by the requirements of subsection (4) of this section; nor to
(((b))) (c) any motor vehicle on loan to a school district for driver training
purposes. It shall be lawful and constitute compliance with the provisions of
this section, however, for the governing body of the appropriate county, city,
town, or public body other than the state of Washington or its agencies to
adopt and use a distinctive insignia which shall be not less than six inches in
diameter across its smallest dimension and which shall be displayed con-
spicuously on the right and left sides of the vehicle. Such insignia shall be in
a color or colors contrasting with the vehicle to which applied for maximum
visibility. The name of the public body owning or operating the vehicle shall
also be included as part of or displayed above such approved insignia in
colors contrasting with the vehicle in letters not less than one and one-
quarter inches in height. Immediately below the lettering identifying the
public entity and agency operating the vehicle or below an approved insig-
nia shall appear the words "for official use only" in letters at least one inch
high in a color contrasting with the color of the vehicle. The appropriate
governing body may provide by rule or ordinance for marking of passenger
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motor vehicles as prescribed in subsection (2) of this section or for excep-
tions to the marking requirements for local governmental agencies for the
same purposes and under the same circumstances as permitted for state
agencies under ((sub.,..ion (4) and (5))) subsection (3) of this section.

(2) ((Excep as providd by subs. ..ons (3), (4), o, (5) of th sc...,
ee.y statle offie, ageincy, ejiniiionif, uepa, tiileit, oi inisiiti~ii inandlll in-

whlel or ini part fromi Funds~ apprpilalted by tile IleiiltUie shalll laill jl.

cuspilUUUoly iiak the ,iit .and left fr uti d01 S iOf nal pliuj.o- veile

Utlll than. a Ilotorcycle. UIndl, its owleislip o, ontrol w is u31 d n.1 ay

publuic mad o, stree.t with. th n.ame~ of the operating aua 1n..~ a '01.y

iistitutiui (i the.. words "state,, notoi pool" as app.opiatl) in ilettir ML

Ilast Unl and in-luai i. ll Iigh of a c.olo, cUontra3tin ilt til LuIo

of Lhe veh.il -. I .... Ldiat.ly be.low 3 J ..i .. ...n. and also. a L.u..t. _asi

color-shmt 1 appc.a. tlc official sea of the~ state of Wasington, the size. oJ
which shiall beI nut le3 thl.l 3A l ll 3 in diameIter,, lmedII.,lidatiy below the
oiili seal, in sigia if autlhizLcd u..dUe ecUU.tiU (3', of tis stiUn,
slall appa. the ...d. "fo. officu l use oly i letters at least oine hh i....
i. a ,...o.. coniasng wi th ., of the ve.i..l.

(3) The dpa.tnlnt of geneal admnit~aiu,,, with theo i of h
aut notve poliy board, niay approve the use of a disLnctiv dpa. itin.tal,
office, agency, institutinal, Ut .oiiiiiii33iOII iiIigiia ii licu of te 3t.t. sea!

,qUld i indU sluubsection (2) of tissecutiUn. SUhUlin bi-ia, if appr. ved,
shall be n a .l, o ol..... .onsting wth h ve e to wc apphd
and shall b noi less than si inchs in dp ,tO-i, o, a-o"s ts silliest di

.n..lon. he ....wo .. ... ..... o ashington shall b inlue as patl
diplayed above such approved inina in a Uolol Coi1tit3atin with tle. Vlli-

uh. ini letters3 not less than oneu and onu-iuaitc ~ inches in height.

(4) Any, distinctiveu depa. tinental, ofl ' u .uy itutionai, o
. raapproved fon thai kin of state vehicle by the statu uu,..-

missi,.on !euuipmenu.t 0111 before Janua. y 1, 1975, sh~all be. approvedfo

c.ontinued ta if it confoi nas to the standar ds inipumld by 3ubsectborm-f(2)

and (3) oF tis setion.

(5) Subscctio..3 (2) ani 3) Except as provided by subsections (3)
and (4) of this section, passenger motor vehicles, as defined in section 2 of
this act, owned or controlled by the state of Washington, and purchased af-
ter the effective date of this act, must be plainly and conspicuously marked
on the lower left-hand corner of the rear window with the name of the
operating agency or institution or the words "state motor pool," as appro-
priate, the words "state of Washington for official use only," and the
seal of the state of Washington or the appropriate agency or institution in-
signia, approved by the department of general administration. Markings
must be on a transparent adhesive material and conform to the standards
established by the department of general administration under section 3()
of this act.
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(3) Subsection (2) of this section shall not apply to vehicles used by the
Washington state patrol for general undercover or confidential investigative
purposes. Traffic control vehicles of the Washington state patrol may be ex-
empted from the requirements of subsection((s)) (2) ((and-(3))) of this
section at the discretion of the chief of the Washington state patrol. The
department of general administration((, ith te,, on f ent ate .ornotive
policy board, shall poniul )) shall adopt general rules ((and-regula-
tions)) permitting other exceptions to the requirements of subsection((s))
(2) ((and--())) of this section for other vehicles used for law enforcement,
confidential public health work, and public assistance fraud or support in-
vestigative purposes, for vehicles leased or rented by the state on a casual
basis for a period of less than ninety days, and those provided for in RCW
46.08.066(3). The exceptions in this subsection, subsection (4) of this sec-
tion, and those provided for in RCW 46.08.066(3) shall be the only excep-
tions permitted to the requirements of subsection((s)) (2) ((and-(3))) of this
section.

(((6))) (4) Any motorcycle, vehicle over 10,000 pounds gross vehicle
weight, or other vehicle that for structural reasons cannot be marked as re-
quired by subsection (1) or (2) of this section that is owned or controlled by
the state of Washington or by any county, city, towr;, or other public body
in this state and used for public purposes on the public highways of this
state shall be conspicuously marked in letters of a contrasting color with the
words "State of Washington" or the name of such county, city, town, or
other public body, together with the name of the department or office

... the,,.... of wict. .t ....y.. is used)) that owns or controls
the vehicle.

(((-7))) (5) All motor vehicle markings required under the terms of this
chapter shall be maintained in a legible condition at all times.

NEW SECTION. Sec. 10. Sections 1 through 5 of this act are each
added to chapter 43.19 RCW.

NEW SECTION. Sec. I1. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1,
1989.

Passed the House March 13, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 58
[Substitute House Bill No. 1503]

FERRIES-CONTRACTORS' BONDS-ALTERNATE FORMS OF SECURITY

AN ACT Relating to bonding requirements for construction, alteration, repair, or im-
provement of state ferries; amending RCW 39.08.030; adding a new section to chapter 39.08
RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 207, Laws of 1909 as last amended by sec-
tion 4, chapter 166, Laws of 1977 ex. sess. and RCW 39.08.030 are each
amended to read as follows:

The bond mentioned in RCW 39.08.010 shall be in an amount equal to
the full contract price agreed to be paid for such work or improvement, and
shall be to the state of Washington, except as otherwise provided in ((ReW
39.08. )) section 2 of this act, and except in cases of cities and towns, in
which cases such municipalities may by general ordinance fix and determine
the amount of such bond and to whom such bond shall run: PROVIDED,
The same shall not be for a less amount than twenty-five percent of the
contract price of any such improvement, and may designate that the same
shall be payable to such city, and not to the state of Washington, and all
such persons mentioned in RCW 39.08.010 shall have a right of action in
his, her, or their own name or names on such bond for work done by such
laborers or mechanics, and for materials furnished or provisions and goods
supplied and furnished in the prosecution of such work, or the making of
such improvements: PROVIDED, That such persons shall not have any
right of action on such bond for any sum whatever, unless within thirty days
from and after the completion of the contract with an acceptance of the
work by the affirmative action of the board, council, commission, trustees,
officer, or body acting for the state, county or municipality, or other public
body, city, town or district, the laborer, mechanic or subcontractor, or ma-
terialman, or person claiming to have supplied materials, provisions or
goods for the prosecution of such work, or the making of such improvement,
shall present to and file with such board, council, commission, trustees or
body acting for the state, county or municipality, or other public body, city,
town or district, a notice in writing in substance as follows:

To (here insert the name of the state, county or municipality or other
public body, city, town or district):

Notice is hereby given that the undersigned (here insert the name of
the laborer, mechanic or subcontractor, or materialman, or person claiming
to have furnished labor, materials or provisions for or upon such contract or
work) has a claim in the sum of .......... dollars (here insert the
amount) against the bond taken from .......... (here insert the name of
the principal and surety or sureties upon such bond) for the work of
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.......... (here insert a brief mention or description of the work con-
cerning which said bond was taken).

(here to be signed) .........................
Such notice shall be signed by the person or corporation making the

claim or giving the notice, and said notice, after being presented and filed,
shall be a public record open to inspection by any person, and in any suit or
action brought against such surety or sureties by any such person or corpo-
ration to recover for any of the items hereinbefore specified, the claimant
shall be entitled to recover in addition to all other costs, attorney's fees in
such sum as the court shall adjudge reasonable: PROVIDED, HOWEVER,
That no attorney's fees shall be allowed in any suit or action brought or in-
stituted before the expiration of thirty days following the date of filing of
the notice hereinbefore mentioned: PROVIDED FURTHER, That any city
may avail itself of the provisions of RCW 39.08.010 through 39.08.030,
notwithstanding any charter provisions in conflict herewith: AND PRO-
VIDED FURTHER, That any city or town may impose any other or fur-
ther conditions and obligations in such bond as may be deemed necessary
for its proper protection in the fulfillment of the terms of the contract se-
cured thereby, and not in conflict herewith.

NEW SECTION. Sec. 2. A new section is added to chapter 39.08
RCW to read as follows:

On contracts for construction, maintenance, or repair of a marine ves-
sel, the department of transportation may permit, subject to specified for-
mat and conditions, the substitution of one or more of the following
alternate forms of security in lieu of all or part of the bond: Certified check,
replacement bond, cashier's check, treasury bills, an irrevocable bank letter
of credit, assignment of a savings account, or other liquid assets specifically
approved by the secretary of transportation. The secretary of transportation
shall predetermine and include in the special provisions of the bid package
the amount of this alternative form of security or bond, or a combination of
the two, on a case-by-case basis, in an amount adequate to protect one
hundred percent of the state's exposure to loss. Assets used as an alternative
form of security shall not be used to secure the bond. By October 1, 1989,
the department shall develop and adopt rules under chapter 34.05 RCW
that establish the procedures for determining the state's exposure to loss on
contracts for construction, maintenance, or repair of a marine vessel.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 2, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 59
[Substitute House Bill No. 13791

PUBLIC WORKS CONSTRUCTION CONTRACTS-BID PRICE ADJUSTMENT
NEGOTIATIONS

AN ACT Relating to bids on public construction contracts; and adding a new section to
chapter 39.04 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 39.04
RCW to read as follows:

Notwithstanding the provisions of RCW 39.04.010, a state contracting
authority is authorized to negotiate an adjustment to a bid price, based
upon agreed changes to the contract plans and specifications, with a low re-
sponsive bidder under the following conditions:

(1) All bids for a state public works project involving buildings and any
associated building utilities and appendants exceed the available funds, as
certified by the appropriate fiscal officer;

(2) The apparent low responsive bid does not exceed the available
funds by: (a) Five percent on projects valued under one million dollars; (b)
the greater of fifty thousand dollars or two and one-half percent for projects
valued between one million dollars and five million dollars; or (c) the great-
er of one hundred twenty-five thousand dollars or one percent for projects
valued over five million dollars; and

(3) The negotiated adjustment will bring the bid price within the
amount of available funds.

Passed the House March 6, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 60
(House Bill No. 1282]

MOTOR CARRIER FREIGHT BROKERS AND FORWARDERS-DEFINITIONS
AND BONDING REQUIREMENTS

AN ACT Relating to the definition of motor carrier freight brokers and forwarders; and
amending RCW 81.80.010 and 81.80.430.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 81.80.010, chapter 14, Laws of 1961 as last amended
by section 1, chapter 31, Laws of 1988 and RCW 81.80.010 are each
amended to read as follows:

The definitions set forth in this section apply throughout this chapter.
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(1) "Person" means and includes an individual, firm, copartnership,
corporation, company, or association or their lessees, trustees, or receivers.

(2) "Motor vehicle" means any truck, trailer, semitrailer, tractor,
dump truck which uses a hydraulic or mechanical device to dump or dis-
charge its load, or any self-propelled or motor-driven vehicle used upon any
public highway of this state for the purpose of transporting property, but
not including baggage, mail, and express transported on the vehicles of auto
transportation companies carrying passengers.

(3) "Public highway" means every street, road, or highway in this
state.

(4) "Common carrier" means any person who undertakes to transport
property for the general public by motor vehicle for compensation, whether
over regular or irregular routes, or regular or irregular schedules, including
motor vehicle operations of other carriers by rail or water and of express or
forwarding companies.

(5) "Contract carrier" includes all motor vehicle operators not included
under the terms "common carrier" and "private carrier" as herein defined
in paragraph (4) and paragraph (6), and further includes any person who
under special and individual contracts or agreements transports property by
motor vehicle for compensation.

(6) A "private carrier" is a person who transports by his own motor
vehicle, with or without compensation therefor, property which is owned or
is being bought or sold by such person, or property of which such person is
the seller, purchaser, lessee, or bailee where such transportation is incidental
to and in furtherance of some other primary business conducted by such
person in good faith.

(7) "Motor carrier" means and includes "common carrier," "contract
carrier," "private carrier," and "exempt carrier" as herein defined.

(8) "Exempt carrier" means any person operating a vehicle exempted
from certain provisions of this chapter under RCW 81.80.040.

(9) "Vehicle" means every device capable of being moved upon a pub-
lic highway and in, upon, or by which any person or property is or may be
transported or drawn upon a public highway, excepting devices moved by
human or animal power or used exclusively upon stationary rail or tracks.

(10) "Commercial zone" means an area encompassing one or more
cities or towns and environs adjacent thereto established pursuant to RCW
81.80.400.

(11) "Terminal area" means an area including one or more cities or
towns and environs adjacent thereto established pursuant to RCW
81.80.400.

(12) (("Broker" is a)) "Common carrier" and "contract carrier" in-
cludes persons engaged in the business of providing, contracting for, or un-
dertaking to ((arange- for)) provide transportation of property ((by two or
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iuui. t uz ,jtrastate omtmn, ))- for compensation over the
public highways of the state of Washington as brokers or forwarders.

Sec. 2. Section 2, chapter 31, Laws of 1988 and RCW 81.80.430 are
each amended to read as follows:

(1) Each broker or forwarder shall file with the commission and keep
in effect, a surety bond or deposit of satisfactory security, in a sum to be
determined by the commission, but not less than five thousand dollars, con-
ditioned upon such broker or forwarder making compensation to shippers,
consignees, and carriers for all moneys belonging to them and coining into
the broker's or forwarder's possession in connection with the transportation
service.

(2) It is unlawful for a broker or forwarder to conduct business as such
in this state without first securing appropriate authority from the Interstate
Commerce Commission, if such authority is required, and registering with
the Washington utilities and transportation commission. The commission
shall grant such registration without hearing, upon application and payment
of the appropriate filing fee prescribed by this chapter for other applications
for operating authority.

(3) Failure to file the bond or deposit the security is sufficient
((ground)) cause for refusal of the commission to grant the application for a
permit or registration. Failure to ((p,-,i,-ymake.. the ... .... p id
fu in this s¢ cioin ii ,rules of t 1e omi ion) maintain the bond or the
deposit of security is sufficient cause for cancellation of a permit or
registration.

Passed the House February 24, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 61
[House Bill No. 1762]

REAL ESTATE TRANSACTIONS-DISCRIMINATION AGAINST PERSONS USING
GUIDE OR SERVICE DOGS PROHIBITED

AN ACT Relating to discrimination in real estate transactions against physically disabled
persons who use guide dogs; and amending RCW 49.60.222.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 167, Laws of 1969 ex. sess. as last amended
by section 8, chapter 127, Laws of 1979 and RCW 49.60.222 are each
amended to read as follows:

It is an unfair practice for any person, whether acting for himself or
another, because of sex, marital status, race, creed, color, national origin,
the presence of any sensory, mental, or physical handicap, or the use of a
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trained guide dog or service dog ((guide)) by a blind ((or)), deaf, or physi-
cally disabled person:

(1) To refuse to engage in a real estate transaction with a person;
(2) To discriminate against a person in the terms, conditions, or privi-

leges of a real estate transaction or in the furnishing of facilities or services
in connection therewith;

(3) To refuse to receive or to fail to transmit a bona fide offer to en-
gage in a real estate transaction from a person;

(4) To refuse to negotiate for a real estate transaction with a person;
(5) To represent to a person that real property is not available for in-

spection, sale, rental, or lease wher, in fact it is so available, or to fail to
bring a property listing to his attenticn, or to refuse to permit him to inspect
real property;

(6) To print, circulate, post, or mail, or cause to be so published a
statement, advertisement, or sign, or to use a form of application for a real
estate transaction, or to make a record or inquiry in connection with a pro-
spective real estate transaction, which indicates, directly or indirectly, an
intent to make a limitation, specification, or discrimination with respect
thereto;

(7) To offer, solicit, accept, use, or retain a listing of real property with
the understanding that a person may be discriminated against in a real es-
tate transaction or in the furnishing of facilities or services in connection
therewith;

(8) To expel a person from occupancy of real property;
(9) To discriminate in the course of negotiating, executing, or financing

a real estate transaction whether by mortgage, deed of trust, contract, or
other instrument imposing a lien or other security in real property, or in
negotiating or executing any item or service related thereto including issu-
ance of title insurance, mortgage insurance, loan guarantee, or other aspect
of the transaction. Nothing in this section shall limit the effect of RCW
49.60.176 relating to unfair practices in credit transactions; or

(10) To attempt to do any of the unfair practices defined in this
section.

Notwithstanding any other provision of law, it shall not be an unfair
practice or a denial of civil rights for any public or private educational in-
stitution to separate the sexes or give preference to or limit use of dormito-
ries, residence halls, or other student housing to persons of one sex or to
make distinctions on the basis of marital or family status.

This section shall not be construed to require structural changes, mod-
ifications, or additions to make facilities accessible to a handicapped person
except as otherwise required by law. Nothing in this section affects the
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rights and responsibilities of landlords and tenants pursuant to chapter 59-
.18 RCW.

Passed the House March 14, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 62
[House Bill No. 1330]

FERRIES-COUNTY OPERATED-RATES-STATE APPROVAL

AN ACT Relating to ferry operation; and amending RCW 47.04.140.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 65, Laws of 1975-'76 2nd ex. sess. as
amended by section 91, chapter 7, Laws of 1984 and RCW 47.04.140 are
each amended to read as follows:

Whenever a county that operates or proposes to operate ferries obtains
federal aid for the construction, reconstruction, or modification of any ferry
boat or approaches thereto under Title 23, United States Code, the follow-
ing provisions apply to the county's operation of its ferries:

(1) The county shall obtain from the department a franchise authoriz-
ing the ferry operations. The county's application for a franchise or amend-
ed franchise shall designate all ferry routes it proposes to operate. The
department shall issue the franchise or amended franchise for the operation
of each route that it finds is not otherwise served by adequate transportation
facilities. A county may terminate any ferry route without approval of the
department.

(2) At least ((thirty)) ninety days before applying for federal aid for
the construction, reconstruction, or modification of any of its ferries or ap-
proaches thereto, and thereafter whenever new tolls or charges are proposed
for use of its ferries, the county shall file with the department ((for-its ap-
proval)), the current or proposed schedule of tolls and charges for use of its
frries. ((,e departmen, salappove,, the,, scheule of tolls and ,c.a.ges

Such tolls and charges shall be deemed approved by the department unless
it finds that the aggregate revenues to be derived from the county's ferry
operations will exceed the amount required to pay the actual and necessary
costs of operation, maintenance, administration, and repair of the county's
ferries and their appurtenances.

(((3) Td tnit sha-ll doup t ,es fo t it. implmentatin of ti
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tollsandchatsfor use of t, .un.ty's Fen p ))

Passed the House February 24, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 63
[Substitute House Bill No. 1639]

FIRE PROTECTION DISTRICTS-FORMATION AND BOUNDARY CHANGES

AN ACT Relating to fire protection districts; amending RCW 52.02.030, 52.02.040, 52-
.02.050, 52.02.070, 52.02.080, 52.02.110, 52.04.011, 52.04.031, 52.04.051, 52.04.056, 52.06-
.010, 52.06.030, 52.06.060, 52.06.090, 52.06.100, 52.10.010, 52.14.015, 52.14.050, 52.14.060,
52.14.070, 52.16.010, 52.16.030, 52.16.040, 52.16.130, 52.18.010, 52.18.030, 52.18.040, 52.18-
.060, 52.20.025, and 52.22.011; adding a new section to chapter 52.02 RCW; adding a new
section to chapter 52.04 RCW; adding a new section to chapter 52.06 RCW; adding a new
section to chapter 52.30 RCW; and repealing RCW 52.02.090, 52.02.100, 52.02.120, 52.02-
.130, 52.06.040, 52.14.025, 52.14.040, and 52.30.010.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 2, chapter 34, Laws of 1939 as last amended by section

2, chapter 230, Laws of 1984 and RCW 52.02.030 are each amended to
read as follows:

(1) For the purpose of the formation of a fire protection district, a pe-
tition designating the boundaries of the proposed district, by metes and
bounds, or by describing the lands to be included in the proposed district by
United States townships, ranges and legal subdivisions, signed by not less
than fifteen percent of the qualified registered electors who reside within the
boundaries of the proposed district, and setting forth the object for the cre-
ation of the proposed district and alleging that the establishment of the
proposed district will be conducive to the public safety, welfare, and conve-
nience, and will be a benefit to the property included in the proposed dis-
trict, shall be filed with the county auditor of the county in which all, or the
largest portion of, the proposed district is located, accompanied by an obli-
gation signed by two or more petitioners, agreeing to pay the cost of the
publication of the notice required by this title. The organization of any fire
protection district previously formed is hereby approved and confirmed as a
legally organized fire protection district in the state of Washington.

(2) The county auditor shall, within thirty days from the date of filing
the petition, examine the signatures and certify to the sufficiency or insuffi-
ciency of the signatures. ((Fo, t 1 JuijSC, th. coty audito, shall hav.
access to all i-egistatio books oi ecaids in the pos ion of tLe. cunty
eectioii )) If the proposed fire protection district is located in more

than one county, the auditor of the county in which the largest portion of
the proposed fire protection district is located shall be the lead auditor and
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shall transmit a copy of the petition to the auditor or auditors of the other
county or counties within which the proposed fire protection district is lo-
cated. Each of these other auditors shall certify to the lead auditor both the
total number of registered voters residing in that portion of the proposed fire
protection district that is located in the county and the number of valid sig-
natures of such voters who have signed the petition. The lead auditor shall
certify the sufficiency or insufficiency of the signatures. The books and re-
cords of the auditor shall be prima facie evidence of the truth of the certifi-
cate. No person having signed the petition is allowed to withdraw his or her
name after the filing of the petition with the county auditor.

(3) If the petition is found to contain a sufficient number of signatures
of registered electors residing within the proposed district, the county audi-
tor shall transmit the petition, together with the auditor's certificate of suf-
ficiency, to the county legislative authority ((whichshall by soution
ac tl, pitioi aid fiA a tim. fi, a public hiql) or authorities of the
county or counties in which the proposed fire protection district is located.

NEW SECTION. Sec. 2. A new section is added to chapter 52.02
RCW to read as follows:

The county auditor who certifies the sufficiency of the petition shall
notify the person or persons who submitted the petition of its sufficiency or
insufficiency within five days of when the determination of sufficiency or in-
sufficiency is made. Notice shall be by certified mail and additionally may
be made by telephone. If a boundary review board exists in the county or
counties in which the proposed fire protection district is located and the pe-
tition has been certified as being sufficient, the petitioners shall file notice of
the proposed incorporation with the boundary review board or boards.

Sec. 3. Section 3, chapter 34, Laws of 1939 as amended by section 3,
chapter 230, Laws of 1984 and RCW 52.02.040 are each amended to read
as follows:

((The)) (1) A public hearing on the petition shall be ((at-theoffice o)
held by the county legislative authority ((and)) of the county in which the
proposed fire protection district is located if: (a) No boundary review board
exists in the county; (b) jurisdiction by the boundary review board over the
proposal has not been invoked; or (c) the boundary review board fails to
take action on the proposal over which its jurisdiction has been invoked
within the time period that the board must act or a proposal is deemed to
have been approved. If such a public hearing is held by the county legisla-
tive authority, the hearing shall be held not less than twenty nor more than
forty days from the date of receipt of the petition with the certificate of
sufficiency from the county auditor if there is no boundary review board in
the county, or not more than one hundred days from when the notice of the
proposal was submitted to the boundary review board if the jurisdiction of
the boundary review board was not invoked, or not less than forty days after
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the date that the boundary review board that has had its jurisdiction in-
voked over the proposal must act if the proposal is deemed to have been
approved. The hearing by the county legislative authority may be completed
at the scheduled time or may be adjourned from time to time as may be
necessary for a determination of the petition, but such adjournment or ad-
journments shall not extend the time for considering the petition more than
((sixty)) twenty days from the date of ((z,eceipt, of tlhe peitioii by tlt
ty legislat.v aatho'ioty)) the initial hearing on the petition.

(2) If the proposed fire protection district is located in more than one
county, a public hearing shall be held in each of the counties by the county
legislative authority or boundary review board. Joint public hearings may be
held by two or more county legislative authorities, or two or more boundary
review boards, on the proposal.

Sec. 4. Section 4, chapter 34, Laws of 1939 as amended by section 4,
chapter 230, Laws of 1984 and RCW 52.02.050 are each amended to read
as follows:

((A copy of t...ei...tin with thenamesof.. .. petit...... .. t.d, to
gehe wit a Loic igned b.yttIl Wthe till ii of ti coutlg ,l islat u trty-

statingl tile date, iUUI, and place.,. Wlir til. lithe ilig Ui tilL pLtituio shall

take place,)) Notice of the public hearing by the county legislative authority
on such a proposal shall be published for three consecutive weeks in the of-
ficial paper of the county prior to the date set for the hearing((. The clerk
slall alsu pust a cupy of tle.. petitiUn wi the.. n a of tle petiiones

Uiltt d, t , l, th a copy of thlL iiotic attached,)) and shall be posted
for not less than fifteen days prior to the date of the hearing in each of three
public places within the boundaries of the proposed district((,-to-be-prevti
u.y de. iatd by t.. . lik ad miade.. a iatt.. . f c....d in t.. po
ings o! thp tition)). The notices shall contain the time, date, and place of
the public hearing.

Sec. 5. Section 6, chapter 34, Laws of 1939 as amended by section 6,
chapter 230, Laws of 1984 and RCW 52.02.070 are each amended to read
as follows:

The county legislative authority has the authority to consider the peti-
tion and, if it finds that the lands or any portion of the lands described in
the petition, and any lands added thereto by petition of those interested, will
be benefited and that the formation of the district will be conducive to the
public safety, welfare, and convenience, it shall make a finding by resolu-
tion; otherwise it shall deny the petition. The county legislative authority
shall consider only those areas located within the county when considering
the petition. If the county legislative authority approves the petition, it shall
designate the name and number of the district, fix the boundaries of the
district that are located within the county, and direct that an election be
held within the proposed district for the purpose of determining whether the
district shall be organized under this title and for the purpose of the election
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of its first fire commissioners. ((T.e count lgisla ve authilty shall,, piU

d i..t ..... a ndida f .. .. ...tn.. .t. f.t fire c h of tit
dist ct))

Where a proposed fire protection district is located in more than a sin-
gle county, the fire protection district shall be identified by the name of each
county in which the proposed fire protection district is located, listed alpha-
betically, followed by a number that is the next highest number available
for a fire protection district in the one of these counties that has the greatest
number of fire protection districts. An election on a proposed fire protection
district that is located in more than one county shall not be held unless the
proposed district has been approved by the county legislative authorities, or
boundary review boards, of each county within which the proposed district
is located.

Sec. 6. Section 7, chapter 34, Laws of 1939 as amended by section 7,
chapter 230, Laws of 1984 and RCW 52.02.080 are each amended to read
as follows:

The election on the formation of the district and ((of-the)) to elect the
initial fire commissioners shall be conducted by the election officials of the
county or counties in which the proposed district is located in accordance
with the general election laws of the state. ((Fo1 .ht. PUIPAOC O. tile. .....

tioyi the district shall be. inc.lu .ded in on o, nte clct~ pi t as is
.. vi..ent, and a palling place f each designated. The tice otJ jf the, _j

tionhll state. generatlly ad brie.fly its pJurpose1, shall give the boun1 daries 0f
t,.e propo.d d t rict, define ,t,,e. leto,.,n,,,,,tu p ci,.,tu.,., ,a,i, pti . ,Ki*t , ,, .3; t*,. . Th

1. tttti t it1 of te disr ict, ad hta1ll state. tle date. ,f the . letion1.)) This
election shall be held at the next general election date, as specified under
RCW 29.13.020, that occurs forty-five or more days after the date of the
action by the boundary review board, or county legislative authority or au-
thorities, approving the proposal.

Sec. 7. Section 10, chapter 34, Laws of 1939 as last amended by sec-
tion 10, chapter 230, Laws of 1984 and RCW 52.02.110 are each amended
to read as follows:

If three-fifths of all the votes cast at the election were cast ((far-the
p -po t- . ....... ntt Fire. P.. .. J aI.., N o ... . .|1_ -j_.t )
RCsW)) in favor of the ballot proposition to create the proposed fire protec-
cdistrict the county legislative authority of the county in which all, or

the largest portion of, the proposed district is located shall by resolution de-
clare the territory organized as a fire protection district under the name
designated and shall declare the ((tl ., c .andiat. t.ceiving)) candidate for
each fire commissioner position who receives the highest number of votes
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((Fo fire lUInnlsIioei.I th. lected)) for that position to be an initial fire
commissioner((s)) of the district.

Sec. 8. Section 3, chapter 70, Laws of 1941 as last amended by section
22, chapter 230, Laws of 1984 and RCW 52.04.011 are each amended to
read as follows:

(1U A territory contiguous to a fire protection district and not within
the boundaries of a city, town, or other fire protection district may be an-
nexed to the fire protection district ((fo the pa.posU ofl. uI l btaiing .fie sup-

petition of fifteen percent of the qualified registered electors residing within
the territory proposed to be annexed. Such contiguous territory may be lo-
cated in a county or counties other than the county or counties within which
the fire protection district is located. The petition shall be filed with the fire
commissioners of the fire protection district and if the fire commissioners
concur in the petition they shall file the petition with the county auditor
((who shall)) of the county within which the territory is located. If this ter-
ritory is located in more than one county, the original petition shall be filed
with the auditor of the county within which the largest portion of the terri-
tory is located, who shall be designated as the lead auditor, and a copy shall
be filed with the auditor of each other county within which such territory is
located. Within thirty days after the date of the filing of the petition the
auditor shall examine the signatures on the petition and certify to the suffi-
ciency or insufficiency of the signatures. If this territory is located in more
than one county, the auditor of each other county who receives a copy of
the petition shall examine the signatures and certify to the lead auditor the
number of valid signatures and the number of registered voters residing in
that portion of the territory that is located within the county. The lead au-
ditor shall certify the sufficiency or insufficiency of the signatures.

After the county auditor has certified the sufficiency of the petition, the
((.......i. by t. .cunty le.gisltiv.e autho.t, a the. I t. , pwes... ,
duie oLl~lf thel cunIty lela~~ltive 4attho ILJ, petitionersl, an 1bll~u~ d,1 

tll.

,,, pro.eedins to ,ymr , fi. afire proti dlistri.t. PROVIDED, That))
county legislative authority or authorities, or the boundary review board or
boards, of the county or counties in which such territory is located shall
consider the proposal under the same basis that a proposed incorporation of
a fire protection district is considered, with the same authority to act on the
proposal as in a proposed incorporation, as provided under chapter 52.02
RCW. If the proposed annexation is approved by the county legislative au-
thority or boundary review board, the board of fire commissioners shall
adopt a resolution requesting the county auditor to call a special election, as
specified under RCW 29.13.020, at which the ballot proposition is to be
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submitted. No annexation shall occur when the territory proposed to be an-
nexed is located in more than one county unless the county legislative au-
thority or boundary review board of each county approves the proposed
annexation.

(2) The county legislative authority ((has)) or authorities of the county
or counties within which such territory is located have the authority and
duty to determine on an equitable basis, the amount of any obligation which
the territory to be annexed to the district shall assume to place the property
owners of the existing district on a fair and equitable relationship with the
property owners of the territory to be annexed as a result of the benefits of
annexing to a district previously supported by the property owners of the
existing district. If a boundary review board has had its jurisdiction invoked
on the proposal and approves the proposal, the county legislative authority
of the county within which such territory is located may exercise the au-
thority granted in this subsection and require such an assumption of in-
debtedness. This obligation may be paid to the district in yearly benefit
charge installments to be fixed by the county legislative authority. This
benefit charge shall be collected with the annual tax levies against the
property in the annexed territory until fully paid. The amount of the obli-
gation and the plan of payment established by the county legislative au-
thority shall be described in general terms in the notice of election for
annexation and shall be described in the ballot proposition on the proposed
annexation that is presented to the voters for their approval or rejection.
Such benefit charge shall be limited to an amount not to exceed a total of
fifty cents per thousand dollars of assessed valuation: PROVIDED, HOW-
EVER, That the special election on the proposed annexation shall be held
only within the boundaries of the territory proposed to be annexed to the
fire protection district.

(3) On the entry of the order of the county legislative authority incor-
porating the territory into the existing fire protection district, the territory
shall become subject to the indebtedness, bonded or otherwise, of the exist-
ing district. If the petition is signed by sixty percent of the qualified regis-
tered electors residing within the territory proposed to be annexed, and if
the board of fire commissioners concur, an election in the territory and a
hearing on the petition shall be dispensed with and the county legislative
authority shall enter its order incorporating the territory into the existing
fire protection district.

Sec. 9. Section 2, chapter 59, Laws of 1965 as amended by section 24,
chapter 230, Laws of 1984 and RCW 52.04.031 are each amended to read
as follows:

A petition for annexation of an area contiguous to a fire district shall
be in writing, addressed to and filed with the board of fire commissioners of
the district to which annexation is desired. Such contiguous territory may be
located in a county or counties other than the county or counties within
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which the fire protection district is located. It must be signed by the owners,
according to the records of the county auditor or auditors, of not less than
sixty percent of the area of land included in the annexation petition, shall
set forth a legal description of the property and shall be accompanied by a
plat which outlines the boundaries of the property to be annexed. The peti-
tion shall state the financial obligation, if any, to be assumed by the area to
be annexed.

Sec. 10. Section 4, chapter 59, Laws of 1965 as amended by section 26,
chapter 230, Laws of 1984 and RCW 52.04.051 are each amended to read
as follows:

After the hearing, the board of fire commissioners shall determine by
resolution whether th-, area shall be annexed. It may annex all or any por-
tion of the proposed area but may not include in the annexation property
not described in the petition. The proposed annexation shall be subject to
action by the county legislative authority, as provided under RCW 52.04-
.011, to the same extent as if the annexation were done under the election
method of annexation. If the area proposed to be annexed under this proce-
dure is reduced, the annexation shall occur only if the owners of not less
than sixty percent of the remaining area have signed the petition. After
adoption of the resolution a copy shall be filed with the county legislative
authority or authorities within which the territory is located.

Sec. 11. Section 3, chapter 138, Laws of 1987 and RCW 52.04.056 are
each amended to read as follows:

(1) As provided in this section, a fire protection district may withdraw
areas from its boundaries, or reannex areas into the fire protection district
that previously had been withdrawn from the fire protection district under
this section.

(2) The withdrawal of an area shall be authorized upon: (a) Adoption
of a resolution by the board of fire commissioners requesting the withdrawal
and finding that, in the opinion of the board, inclusion of this area within
the fire protection district will result in a reduction of the district's tax levy
rate under the provisions of RCW 84.52.010; and (b) adoption of a resolu-
tion by the city or town council approving the withdrawal, if the area is lo-
cated within the city or town, or adoption of a resolution by the county
legislative authority or authorities of the county or counties within which
the area is located approving the withdrawal, if the area is located outside
of a city or town. A withdrawal shall be effective at the end of the day on
the thirty-first day of December in the year in which the resolutions are
adopted, but for purposes of establishing boundaries for property tax pur-
poses, the boundaries shall bc established immediately upon the adoption of
the second resolution.

The authority of an area to be withdrawn from a fire protection district
as provided under this section is in addition, and not subject, to the provi-
sions of RCW 52.04.101.
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The withdrawal of an area from the boundaries of a fire protection
district shall not exempt any property therein from taxation for the purpose
of paying the costs of redeeming any indebtedness of the fire protection dis-
trict existing at the time of the withdrawal.

(3) An area that has been withdrawn from the boundaries of a fire
protection district under this section may be reannexed into the fire protec-
tion district upon: (a) Adoption of a resolution by the board of fire com-
missioners proposing the reannexation; and (b) adoption of a resolution by
the city or town council approving the reannexation, if the area is located
within the city or town, or adoption of a resolution by the county legislative
authority or authorities of the county or counties within which the area is
located approving the reannexation, if the area is located outside of a city or
town. The reannexation shall be effective at the end of the day on the thir-
ty-first day of December in the year in which the adoption of the second
resolution occurs, but for purposes of establishing boundaries for property
tax purposes, the boundaries shall be established immediately upon the
adoption of the second resolution. Referendum action on the proposed
reannexation may be taken by the voters of the area proposed to be
reannexed if a petition calling for a referendum is filed with the city or town
council, or county legislative authority or authorities, within a thirty-day
period after the adoption of the second resolution, which petition has been
signed by registered voters of the area proposed to be reannexed equal in
number to ten percent of the total number of the registered voters residing
in that area.

If a valid petition signed by the requisite number of registered voters
has been so filed, the effect of the resolutions shall be held in abeyance and
a ballot proposition to authorize the reannexation shall be submitted to the
voters of the area at the next special election date specified in RCW 29.13-
.020 that occurs forty-five or more days after the petitions have been vali-
dated. Approval of the ballot proposition authorizing the reannexation by a
simple majority vote shall authorize the reannexation.

NEW SECTION. Sec. 12. A new section is added to chapter 52.04
RCW to read as follows:

Any fire protection district located in a single county that annexes ter-
ritory in another county shall be identified by the name of each county in
which the fire protection district is located, listed alphabetically, followed by
a number that is the next highest number available for a fire protection dis-
trict in the one of these counties that has the greatest number of fire pro-
tection districts.

Sec. 13. Section 12, chapter 254, Laws of 1947 as amended by section
57, chapter 230, Laws of 1984 and RCW 52.06.010 are each amended to
read as follows:
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A fire protection district may merge with another adjacent fire protec-
tion district, on such terms and conditions as they agree upon, in the man-
ner provided in this title. The fire protection districts may be located in
different counties. The district desiring to merge with another district, or
the district from which it is proposed that a portion of the district be
merged with another district, shall be called the "merging district((A
and))." The district into which the merger is to be made shall be called the
"merger district." The merger of any districts under chapter 52.06 RCW is
subject to potential review by the boundary review board or boards of the
county in which the merging district, or the portion of the merging district
that is proposed to be merged with another district, is located.

Sec. 14. Section 14, chapter 254, Laws of 1947 as amended by section
59, chapter 230, Laws of 1984 and RCW 52.06.030 are each amended to
read as follows:

The board of the merger district may, by resolution, reject or approve
the petition as presented, or it may modify the terms and conditions of the
proposed merger, and shall transmit the petition, together with a copy of its
resolution to the merging district.

If the petition is approved as presented or as modified, the board of the
merging district shall send an elector-signed petition, if there is one, to the
auditor or auditors of the county or counties in which the merging district is
((situated)) located, who shall within thirty days examine the signatures
and certify to the sufficiency or insufficiency of the signatures((,a-nd f. .
that puipose ...allhav access to all iegistiatioii bou s and. .ods)). If the

merging district is located in more than one county, the auditor of the
county within which the largest portion of the merging district is located
shall be the lead auditor. Each other auditor shall certify to the lead auditor
the number of valid signatures and the number of registered voters of the
merging district who reside in the county. The lead auditor shall certify as
to the sufficiency or insufficiency of the signatures. No signatures may be
withdrawn from the petition after the filing. A certificate of sufficiency shall
be provided to the board of the merging district, which shall adopt a reso-
lution requesting the county auditor or auditors to call a special election, as
provided in RCW 29.13.020, for the purpose of presenting the question of
merging the districts to the voters of the merging district.

If there is no elector-signed petition, the merging district board shall
adopt a resolution ((ca"ling)) requesting the county auditor or auditors to
call a special election in the merging district, as specified under RCW 29-
.13.0 for the purpose of presenting the question of the merger to the
electors.

Sec. 15. Section 17, chapter 254, Laws of 1947 as amended by section
61, chapter 230, Laws of 1984 and RCW 52.06.060 are each amended to
read as follows:
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If three-fifths of all the qualified electors in the merging district sign
the petition to merge, no election on the question of the merger is necessary
and the auditor, or lead auditor if the merging district is located in more
than a single county, shall return the petition, together with a certificate of
sufficiency to the board of the merging district. The boards of the respective
districts shall then adopt resolutions declaring the districts merged in the
same manner and to the same effect as if the merger had been authorized
by an election.

Sec. 16. Section 5, chapter 176, Laws of 1953 as last amended by sec-
tion 64, chapter 230, Laws of 1984 and RCW 52.06.090 are each amended
to read as follows:

A part of one district may be transferred and merged with an adjacent
district if the area can be better served by the merged district. To effect
such a merger, a petition, signed by a majority of the commissioners of the
merging district or signed by not less than fifteen percent of the qualified
electors residing in the area to be merged, shall be filed with the commis-
sioners of the merging district, if signed by electors, or with the commis-
sioners of the merger district if signed by commissioners of the merging
district. If the commissioners of the merging district approve the petition,
the petition shall be presented to the commissioners of the merger district.
If the commissioners of the merger district approve the petition, an election
shall be called in the area to be merged.

In the event that either board of fire district commissioners does not
approve the petition, the petition may ((then, be presented to a cou iit- L-

vie board esalse fa, such ptn s if thi is no conyiei board

body)) be approved by the boundary review board of the county or the
county legislative authority of the county in which the area to be merged is
situated, ((h,,, . .... d e,., if)) and may approve the merger if it decides
the area can be better served by a merger. If the part of the merging district
that is proposed to merge with the merger district is located in more than
one county, the approval must be by the boundary review board or county
legislative authority of each county. If there is an affirmative decision, an
election shall be called in the area to be merged.

A majority of the votes cast is necessary to approve the transfer.

Sec. 17. Section 6, chapter 176, Laws of 1953 as amended by section
65, chapter 230, Laws of 1984 and RCW 52.06.100 are each amended to
read as follows:

If three-fifths of the qualified electors in the area to be merged sign a
petition to merge the districts, no election on the question of the merger is
necessary, in which case the auditor or lead auditor shall return the petition,
together with a certificate of sufficiency, to the board of the merger district.
The board of the merger district shall then adopt a resolution declaring the
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portion of the district merged in the same manner and to the same effect as
if the same had been authorized by an election.

NEW SECTION. Sec. 18. A new section is added to chapter 52.06
RCW to read as follows:

A merger fire protection district located in a single county, that merged
with a merging fire protection district located in another county or counties,
shall be identified by the name of each county in which the fire protection
district is located, listed alphabetically, followed by a number that is the
next highest number available for a fire protection district in the one of
these counties that has the greatest number of fire protection districts.

Sec. 19. Section 46, chapter 34, Laws of 1939 as amended by section
15, chapter 230, Laws of 1984 and RCW 52.10.010 are each amended to
read as follows:

Fire protection districts may be dissolved by a majority vote of the
registered electors of the district at an election conducted by the election
officials of the county or counties in which the district is located in accord-
ance with the general election laws of the state. The proceedings for disso-
lution may be initiated by the adoption of a resolution by the board of
commissioners of the district calling for the dissolution. The dissolution of
the district shall not cancel outstanding obligations of the district or of a
local improvement district within the district, and the county legislative au-
thority or authorities of the county or counties in which the district was lo-
cated may make annual levies against the lands within the district until the
obligations of the districts are paid. When the obligations are fully paid, all
moneys in district funds and all collections of unpaid district taxes shall be
transferred to the expense fund of the county. Where the fire protection
district that was dissolved was located in more than one county, the amount
of money transferred to the expense fund of each county shall be in direct
proportion to the amount of assessed valuation of the fire protection district
that was located in each county at the time of its dissolution.

Sec. 20. Section 85, chapter 230, Laws of 1984 and RCW 52.14.015
are each amended to read as follows:

In the event a three member board of commissioners of any fire pro-
tection district determines by resolution and approves by unanimous vote of
the board that it would be in the best interest of the district to increase the
number of commissioners from three to five, or in the event the board is
presented with a petition signed by fifteen percent of the qualified electors
resident within the district calling for such an increase in the number of
commissioners of the district, the board shall submit a resolution to the
county legislative ((body)) authority or authorities of the county or counties
in which the district is located requesting that an election be held. Upon
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receipt of the resolution, the legislative authority or authorities of the coun-
ty or counties shall call a special election to be held within the fire protec-
tion district at which election the following proposition shall be submitted to
the voters substantially as follows:

Shall the board of commissioners of county fire protection dis-
trict no. be increased from three members to five members?

Yes
No

If the fire protection district is located in more than a single county, this
proposition shall indicate the name of the district.

If the proposition receives a majority approval at the election, the
board of commissioners of the fire protection district shall be increased to
five members. The two additional members shall be appointed in the same
manner as provided in RCW 52.14.020.

Sec. 21. Section 26, chapter 34, Laws of 1939 as last amended by sec-
tion 2, chapter 238, Laws of 1984 and RCW 52.14.050 are each amended
to read as follows:

In the event of a vacancy occurring in the office of fire commissioner,
the vacancy shall, within sixty days, be filled by appointment of a resident
elector of the district by a vote of the remaining fire commissioners. ((The

al~3 uI si alu l i serv, uuiLl a succsso, has beenele...c.lw.,,t d. o, aipput

nd -hasq ,lifid.)) If the board of commissioners fails to fill the vacancy
within the sixty-day period, the county legislative authority of the county in
which all, or the largest portion, of the district is located shall make the
appointment. If the number of vacancies is such that there ((are)) is not a
majority of the full number of commissioners in office as fixed by law, the
county legislative authority ((shall within thirt, days of t. vacances ar-
point the required n ur1 be)) of the county in which all, or the largest por-
tion, of the district is located shall appoint someone to fill each vacancy,
within thirty days of each vacancy, that is sufficient to create a majority as
prescribed by law ((to fill t..e vacaiesA.)).

An appointee shall serve ad interim ((through)) until a successor has
been elected and qualified at the next general election as provided in chap-
ter 29.21 RCW. ((At .... next . .... t, if there is sunfiient tii
the, noiai~on of candiduates fo. offc of, fir nn isiiionigi, aften the "I.

of asy vacancy in, t., uffi.., fire c,..ss~siiop. shall be elected- to)) A
person who is so elected shall take office immediately after he or she is
qualified and shall serve for the remainder of the unexpired term.

If a fire commissioner is absent from the district for three consecutive
regularly scheduled meetings unless by permission of the board, the office
shall be declared vacant by the board of commissioners and the vacancy
shall be filled as provided for in this section. However, such an action shall
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not be taken unless the commissioner is notified by mail after two consecu-
tive unexcused absences that the position will be declared vacant if the
commissioner is absent without being excused from the next regularly
scheduled meeting. Vacancies additionally shall occur as provided in chap-
ter 42.12 RCW.

Sec. 22. Section 27, chapter 34, Laws of 1939 as last amended by sec-
tion 33, chapter 230, Laws of 1984 and RCW 52.14.060 are each amended
to read as follows:

((At t. ...... -in ofte. ....., !eetinoc , n hi yo m led y
aft t.. cati,., ofa d; ,,t,,)) The initial three members of the board of
fire commissioners shall be elected at the same election as when the ballot
proposition is submitted to the voters authorizing the creation of the fire
protection district. If the district is not authorized to be created, the election
of the initial fire commissioners shall be null and void. If the district is
authorized to be created, the initial fire commissioners shall take office im-
mediately when qualified. Candidates shall file for each of the three sepa-
rate fire commissioner positions. Elections shall be held as provided in
chapter 29.21 RCW, with the county auditor opening up a special filing pe-
riod as provided in RCW 29.21.360 and 29.21.37G, as if there were a va-
cancy. The candidate for each position who receives the greatest number of
votes shall be elected to that position. If the election is held in an odd-
numbered year, the winning candidate receiving the highest number of votes
shall ((serve)) hold office for a term of six years ((beginning in acoidance
with C.W 29.04.176)), the winning candidate receiving the next highest
number of votes shall ((serve)) hold office for a term of four years, and the
candidate receiving the next highest number of votes shall serve for a term
of two years. ((It i thIe intent of the law that tla e L n o.,f a fire commis
suilne shall eA pire bieilallY aud that tlhis lIatl"lI'l i. ipr eseeVi a I
as-legallypossil )) If the election were held in an even-numbered year,
the winning candidate receiving the greatest number of votes shall hold
office for a term of five years, the winning candidate receiving the next
highest number of votes shall hold office for a term of three years, and the
winning candidate receiving the next highest number of votes shall hold
office for a term of one year. The terms of office of the initially elected fire
commissioners shall be calculated from the first day of January in the year
following their election.

Sec. 23. Section 29, chapter 34, Laws of 1939 as last amended by sec-
tion 22, chapter 167, Laws of 1986 and RCW 52.14.070 are each amended
to read as follows:

Before beginning the duties of office, each fire commissioner shall take
and subscribe the official oath for the faithful discharge of the duties of
office as required by RCW 29.01.135, which oath shall be filed in the office
of the auditor of the county in which all, or the largest portion of, the dis-
trict is ((sitated)) located.
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Sec. 24. Section 33, chapter 34, Laws of 1939 as amended by section
38, chapter 230, Laws of 1984 and RCW 52.16.010 are each amended to
read as follows:

It is the duty of the county treasurer of the county in which all, or the
largest portion of, any fire protection district created under this title is
((sittuated)) located to receive and disburse district revenues, to collect taxes
and assessments authorized and levied under this title, and to credit district
revenues to the proper fund. However, were a fire protection district is lo-
cated in more than one county, the county treasurer of each other county in
which the district is located shall collect the fire protection district's taxes
and assessments that are imposed on property located within the county and
transfer these funds to the county treasurer of the county in which the
largest portion of the district is located.

Sec. 25. Section 35, chapter 34, Laws of 1939 as amended by section
40, chapter 230, Laws of 1984 and RCW 52.16.030 are each amended to
read as follows:

Annually after the county board or boards of equalization ((has)) of
the county or counties in which the district is located have equalized the
assessments for general tax purposes in that year, the secretary of the dis-
trict shall prepare and certify a budget of the requirements of each district
fund, and deliver it to the county legislative authority or authorities of the
county or counties in which the district is located in ample time for ((it-"o
make)) the tax levies to be made for district purposes.

Sec. 26. Section 36, chapter 34, Laws of 1939 as amended by section
41, chapter 230, Laws of 1984 and RCW 52.16.040 are each amended to
read as follows:

At the time of making general tax levies in each year the county legis-
lative authority or authorities of the county or counties in which a fire pro-
tection district is located shall make the required levies for district purposes
against the real and personal property in the district in accordance with the
equalized valuations of the property for general tax purposes and as a part
of the general taxes. The tax levies shall be a part of the general tax roll
and shall be collected as a part of the general taxes against the property in
the district.

Sec. 27. Section 8, chapter 24, Laws of 1951 2nd ex. sess. as last
amended by section 121, chapter 7, Laws of 1985 and RCW 52.16.130 are
each amended to read as follows:

To carry out the purposes for which fire protection districts are cre-
ated, the board of fire commissioners of a district may levy each year, in
addition to the levy or levies provided in RCW 52.16.080 for the payment
of the principal and interest of any outstanding general obligation bonds, an
ad valorem tax on all taxable property located in the district not to exceed
fifty cents per thousand dollars of assessed value: PROVIDED, That in no
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case may the total general levy for all purposes, except the levy for the re-
tirement of general obligation bonds, exceed one dollar per thousand dollars
of assessed value. Levies in excess of one dollar per thousand dollars of as-
sessed value or in excess of the aggregate dollar rate limitations or both
may be made for any district purpose when so authorized at a special elec-
tion under RCW 84.52.052. Any such tax when levied shall be certified to
the proper county officials for the collection of the tax as for other general
taxes. The taxes when collected shall be placed in the appropriate district
fund or funds as provided by law, and shall be paid out on warrants of the
auditor of the county in which all, or the largest portion of, the district is
((situated)) located, upon authorization of the board of fire commissioners
of the district.

Sec. 28. Section 1, chapter 126, Laws of 1974 ex. sess. as last amended
by section 1, chapter 325, Laws of 1987 and RCW 52.18.010 are each
amended to read as follows:

The board of fire commissioners of a fire protection district may by
resolution, for fire protection district purposes authorized by law, fix and
impose a service charge on personal property and improvements to real
property which are located within the fire protection district on the date
specified and which have or will receive the benefits provided by the fire
protection district, to be paid by the owners of the properties: PROVIDED,
That a service charge shall not apply to personal property and improve-
ments to real property owned or used by any recognized religious denomi-
nation or religious organization as, or including, a sanctuary or for purposes
related to the bona fide religious ministries of the denomination or religious
organization, including schools and educational facilities used for kinder-
garten, primary, or secondary educational purposes or for institutions of
higher education and all grounds and buildings related thereto, but not in-
cluding personal property and improvements to real property owned or used
by any recognized religious denomination or religious organization for busi-
ness operations, profit-making enterprises, or activities not including use of
a sanctuary or related to kindergarten, primary, or secondary educational
purposes or for institutions of higher education. The aggregate amount of
such service charges in any one year shall not exceed an amount equal to
sixty percent of the operating budget for the year in which the service
charge is to be collected: PROVIDED, That it shall be the duty of the
county legislative authority or authorities of the county or counties in which
the fire protection district is located to make any necessary adjustments to
assure compliance with such limitation and to immediately notify the board
of fire commissioners of any changes thereof.

A service charge imposed shall be reasonably proportioned to the mea-
surable benefits to property resulting from the services afforded by the dis-
trict. It is acceptable to apportion the service charge to the values of the
properties as found by the county assessor or assessors modified generally in
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the proportion that fire insurance rates are reduced or entitled to be reduced
as the result of providing the services. Any other method that reasonably
apportions the service charges to the actual benefits resulting from the de-
gree of protection, which may include but is not limited to the distance from
regularly maintained fire protection equipment, the level of fire prevention
services provided to the properties, or the need of the properties for special-
ized services, may be specified in the resolution and shall be subject to con-
test on the ground of unreasonable or capricious action or action in excess
of the measurable benefits to the property resulting from services afforded
by the district: PROVIDED, That a service charge authorized by this
chapter shall not be applicable to the personal property or improvements to
real property of any individual, corporation, partnership, firm, organization,
or association maintaining a fire department and whose fire protection and
training system has been accepted by a fire insurance underwriter main-
taining a fire protection engineering and inspection service authorized by
the state insurance commissioner to do business in this state, but such
property may be protected by the fire protection district under a contractual
agreement.

Sec. 29. Section 3, chapter 126, Laws of 1974 ex. sess. as last amended
by section 3, chapter 325, Laws of 1987 and RCW 52.18.030 are each
amended to read as follows:

The resolution establishing service charges as specified in RCW 52.18-
.010 shall specify, by legal geographical areas or other specific designations,
the charge to apply to each property by location, type, or other designation,
or other information that is necessary to the proper computation of the ser-
vice charge to be charged to each property owner subject to the resolution.
The county assessor of each county in which the district is located shall de-
termine and identify the personal properties and improvements to real
property which are subject to a service charge in each fire protection district
and shall furnish and deliver to the county treasurer of that county a listing
of the properties with information describing the location, legal description,
and address of the person to whom the statement of service charges is to be
mailed, the name of the owner, and the value of the property and improve-
ments, together with the service charge to apply to each. These service
charges shall be certified to the county treasurer for collection in the same
manner that is used for the collection of fire protection charges for forest
lands protected by the department of natural resources under RCW 76.04-
.610 and the same penalties and provisions for collection shall apply.

Sec. 30. Section 4, chapter 126, Laws of 1974 ex. sess. as amended by
section 4, chapter 325, Laws of 1987 and RCW 52.18.040 are each amend-
ed to read as follows:

Each fire protection district shall contract, prior to the effective date of
a resolution imposing a service charge, for the administration and collection
of the service charge by ((the)) each county treasurer, who shall deduct a
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percent, as provided by contract to reimburse the county for expenses in-
curred by the county assessor and county treasurer in the administration of
the resolution and this chapter. The county treasurer shall make distribu-
tions each year, as the charges are collected, in the amount of the service
charges imposed on behalf of each district, less the deduction provided for
in the contract.

Sec. 31. Section 6, chapter 126, Laws of 1974 ex. sess. as amended by
section 6, chapter 325, Laws of 1987 and RCW 52.18.060 are each amend-
ed to read as follows:

(1) Not less than ten days nor more than six months before the elec-
tion at which the proposition to impose the service charge is submitted as
provided in this chapter, the board of fire commissioners of the district shall
hold a public hearing specifically setting forth its proposal to impose service
charges for the support of its legally authorized activities which will main-
tain or improve the services afforded in the district. A report of the public
hearing shall be filed with the county treasurer of each county in which the
property is located and be available for public inspection.

(2) Prior to October 15 of each year the board of fire commissioners
shall hold a public hearing to review and establish the fire district service
charges for the subsequent year.

All resolutions imposing or changing the service charges shall be filed
with the county treasurer or treasurers of each county in which the property
is located, together with the record of each public hearing, before October
31 immediately preceding the year in which the service charges are to be
collected on behalf of the district.

Sec. 32. Section 3, chapter 161, Laws of 1961 as last amended by sec-
tion 50, chapter 230, Laws of 1984 and RCW 52.20.025 are each amended
to read as follows:

The hearing and all subsequent proceedings in connection with the lo-
cal improvement, including but not limited to the levying, collection, and
enforcement of local improvement assessments, and the authorization, issu-
ance, and payment of local improvement bonds and warrants shall be in ac-
cordance with the provisions of law applicable to cities and towns set forth
in chapters 35.43, 35.44, 35.45, 35.49, 35.50, and 35.53 RCW. Fire protec-
tion districts may exercise the powers set forth in those chapters: PROVID-
ED, That no local improvement guaranty fund may be created:
PROVIDED FURTHER, That for the purposes of RCW 52.16.070, 52.20-
.010, 52.20.020, and 52.20.025, with respect to the powers granted and the
duties imposed in chapters 35.43, 35.44, 35.45. 35.50, and 35.53 RCW:

(1) The words "city or town" mean fire protection district.
(2) The secretary of a fire protection district shall perform the duties of

the "clerk" or 'city or town clerk."
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(3) The board of fire commissioners of a fire protection district shall
perform the duties of the "council" or "city or town council" or "legislative
authority of a city or town."

(4) The board of fire commissioners of a fire protection district shall
perform the duties of the "mayor."

(5) The word "ordinance" means a resolution of the board of fire com-
missioners of a fire protection district.

(6) The treasurer or treasurers of the county or counties in which a fire
protection district is ((situated)) located shall perform the duties of the
'treasurer" or "city or town treasurer."

Sec. 33. Section 1, chapter 230, Laws of 1947 as amended by section
66, chapter 230, Laws of 1984 and RCW 52.22.011 are each amended to
read as follows:

The respective areas, organized and established or attempted to be or-
ganized and established under the authority granted in ((chapte, 34, E,
of 1939, as ariniende.,)) Title 52 RCW which since their organization and
establishment or attempted organization and establishment have continu-
ously maintained their organization as fire protection districts established
under the authority of these statutes are declared to be properly organized
fire protection districts existing under and by virtue of the statutes having in
each case, the boundaries set forth in the respective organization proceed-
ings of each of them as shown by the files and records in the offices of the
legislative authority or authorities and auditor or auditors of the county or
counties in which the particular area lies.

NEW SECTION. Sec. 34. A new section is added to chapter 52.30
RCW to read as follows:

The name of a fire protection district shall be changed, as proposed by
resolution of the board of fire commissioners of the district, upon the adop-
tion of a resolution approving the change by the county legislative authority
of the county in which all, or the largest portion, of a fire protection district
is located.

NEW SECTION. Sec. 35. The following acts or parts of acts are each
repealed:

(1) Section 8, chapter 34, Laws of 1939, section 8, chapter 230, Laws
of 1984 and RCW 52.02.090;

(2) Section 9, chapter 34, Laws of 1939, section 9, chapter 230, Laws
of 1984 and RCW 52.02.100;

(3) Section 11, chapter 34, Laws of 1939, section I1, chapter 230,
Laws of 1984 and RCW 52.02.120;

(4) Section 12, chapter 34, Laws of 1939, section 4, chapter 254, Laws
of 1947, section 12, chapter 230, Laws of 1984 and RCW 52.02.130;

(5) Section 15, chapter 254, Laws of 1947, section 60, chapter 230,
Laws of 1984 and RCW 52.06.040;
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(6) Section 23, chapter 34, Laws of 1939, section 32, chapter 126,
Laws of 1979 ex. sess., section 30, chapter 230, Laws of 1984 and RCW
52.14.025;

(7) Section 25, chapter 34, Laws of 1939, section 7, chapter 254, Laws
of 1947, section 1, chapter 101, Laws of 1972 ex. sess., section 32, chapter
230, Laws of 1984 and RCW 52.14.040; and

(8) Section 28, chapter 34, Laws of 1939, section 76, chapter 230,
Laws of 1984 and RCW 52.30.010.

Passed the House March 6, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 64
[Substitute House Bill No. 1651]

FLOOD PLAIN MANAGEMENT

AN ACT Relating to flood plains; amending RCW 86.16.020, 86.16.025, 86.16.031, 86-
.16.041, and S6.16.061; and adding a new section to chapter 86.16 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 159, Laws of 1935 as amended by section 2,
chapter 523, Laws of 1987 and RCW 86.16.020 are each amended to read
as follows:

State-wide flood plain management regulation shall be exercised
through: (1) Local governments' administration of the national flood insur-
ance program regulation requirements, (2) the establishment of minimum
state requirements for flood plain management that equal the minimum
federal requirements for the national flood insurance program, and (3) ((the
adminia~t1ttio of flood plain maaemn piozais foi loapl jutidL to

not va, icpahniin o, inctn the~ i c ui ets of tLL Lntonn!lo insa -

a, .p .ad (4) hi , )) the issuance of regulatory orders. This
regulation shall be exercised over the planning, construction, operation and
maintenance of any works, structures and improvements, private or public,
which might, if improperly planned, constructed, operated and maintained,
adversely influence the regimen of a stream or body of water or might ad-
versely affect the security of life, health and property against damage by
flood water.

Sec. 2. Section 6, chapter 159, Laws of 1935 as last amended by sec-
tion 50, chapter 109, Laws of 1987 and RCW 86.16.025 are each amended
to read as follows:

With respect to such features as may affect flood conditions, the de-
partment shall have authority to examine, approve or reject designs and
plans for any structure or works, public or private, to be erected or built or
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to be reconstructed or modified upon the banks or in or over the channel or
over and across the ((flood-plainior)) floodway of any stream or body of
water in this state.

Sec. 3. Section 3, chapter 523, Laws of 1987 and RCW 86.16.031 are
each amended to read as follows:

The department of ecology shall:
(1) Review and approve ((all)) county, city, or town flood plain man-

agement ordinances pursuant to RCW 86.16.041;
(2) When requested, provide guidance and assistance to local govern-

ments in development and amendment of their flood plain management
ordinances;

(3) Provide technical assistance to local governments in the adminis-
tration of their flood plain management ordinances;

(4) Provide local governments and the general public with information
related to the national flood insurance program;

(5) When requested, provide assistance to local governments in en-
forcement actions against any individual or individuals performing activities
within the flood plain that are not in compliance with local, state, or federal
flood plain management requirements;

(6) ((Assam- ...................... fa, flod .... in ,m t activi-
ties in te~ event of ffaluie by the local goverinmt to .cmply wth t

MUal .irdts of this chapti, gid
-74)) Establish minimum state requirements that equal ((o. -xceed

the)) minimum federal requirements for the national flood insurance
program;

(7) Assist counties, cities, and towns in identifying the location of the
one hundred year flood plain, and petitioning the federal government to al-
ter its designations of where the one hundred year flood plain is located if
the federally recognized location of the one hundred year flood plain is
found to be inaccurate; and

(8) Establish minimum state requirements for specific flood plains that
exceed the minimum federal requirements for the national flood insurance
program, but only if: (a) The location of the one hundred year flood plain
has been reexamined and is certified by the department as being accurate;
(b) negotiations have been held with the affected county, city, or town over
these regulations; (c) public input from the affected community has been
obtained; and (d) the department makes a finding that these increased re-
quirements are necessary due to local circumstances and general public
safety.

Sec. 4. Section 4, chapter 523, Laws of 1987 and RCW 86.16.041 are
each amended to read as follows:

(1) Beginning July 26, 1987, every county and incorporated city and
town shall submit to the department of ecology any new flood plain man-
agement ordinance or amendment to any existing flood plain management

13471

Ch. 64



WASHINGTON LAWS, 1989

ordinance. Such ordinance or amendment shall take effect thirty days from
filing with the department unless the department disapproves such ordi-
nance or amendment within that time period.

(2) The department may disapprove any ordinance or amendment sub-
mitted to it under subsection (1) of this section if it finds that an ordinance
or amendment does not comply with any of the following:

(a) Restriction of land uses within designated floodways including the
prohibition of construction or reconstruction of residential structures except
for: (i) Repairs, reconstruction, or improvements to a structure which do not
increase the ground floor area; and (ii) repairs, reconstruction, or improve-
ments to a structure the cost of which does not exceed fifty percent of the
market value of the structure either, (A) before the repair, reconstruction,
or repair is started, or (B) if the structure has been damaged, and is being
restored, before the damage occurred. Work done on structures to comply
with existing health, sanitary, or safety codes or to structures identified as
historic places shall not be included in the fifty percent determination;

(b) ff od(o fn 0.... ..... . .......... ...... . ... ....... ... ............

structures,

(d))) The minimum requirements of the national flood insurance pro-
gram; ((or

(e)1 Anly mInIiIIuIII statel*.q l re ith rIIenlIs ebi hedIII, by ale/ I by tIIe de-1

paitiit of ,:o,)) and
(c) The minimum state requirements adopted pursuant to RCW

86.16.031(8) that are applicable to the particular county, city, or town.
Sec. 5. Section 6, chapter 523, Laws of 1987 and RCW 86.16.061 are

each amended to read as follows:
The department of ecology ((may)) after consultation with the public

shall adopt such rules as are necessary to implement this chapter.
NEW SECTION. Sec. 6. A new section is added to chapter 86.16

RCW to read as follows:
A county, city, or town may adopt flood plain management ordinances

or requirements that exceed the minimum federal requirements of the na-
tional flood insurance program without following the procedures provided in
RCW 86.16.031(8).

Passed the House March 14, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 65
[House Bill No. 21581

HEALTH CARE FACILITIES-COMPREHENSIVE CANCER CENTERS INCLUDED
IN DEFINITION

AN ACT Relating to comprehensive cancer centers; and amending RCW 70.37.020.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 147, Laws of 1974 ex. sess. as amended by
section 3, chapter 210, Laws of 1983 and RCW 70.37.020 are each amend-
ed to read as follows:

As used in this chapter, the following words and terms have the fol-
lowing meanings, unless the context indicates or requires another or differ-
ent meaning or intent and the singular of any term shall encompass the
plural and the plural the singular unless the context indicates otherwise:

(1) "Authority" means the Washington health care facilities authority
created by RCW 70.37.030 or any board, body, commission, department or
officer succeeding to the principal functions thereof or to whom the powers
conferred upon the authority shall be given by law.

(2) "Bonds" mean bonds, notes or other evidences of indebtedness of
the authority issued pursuant hereto.

(3) "Health care facility" means any land, structure, system, machin-
ery, equipment or other real or personal property or appurtenances useful
for or associated with delivery of inpatient or outpatient health care service
or support for such care or any combination thereof which is operated or
undertaken in connection with hospital, clinic, health maintenance organi-
zation, diagnostic or treatment center, extended care facility, or any facility
providing or designed to provide therapeutic, convalescent or preventive
health care services, and shall include research and support facilities of a
comprehensive cancer center, but excluding, however, any facility which is
maintained by a participant primarily for rental or lease to self-employed
health care professionals or as an independent nursing home or other facili-
ty primarily offering domiciliary care.

(4) "Participant' means any city, county or other municipal corpora-
tion or agency or political subdivision of the state or any corporation, hos-
pital, comprehensive cancer center, or health maintenance organization
authorized by law to operate nonprofit health care facilities, or any affiliate,
as defined by regulations promulgated by the director of the department of
licensing pursuant to RCW 21.20.450, which is a nonprofit corporation act-
ing for the benefit of any entity described in this subsection.

(5) "Project" means a specific health care facility or any combination
of health care facilities, constructed, purchased, acquired, leased, used,
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owned or operated by a participant, and alterations, additions to, renova-
tions, enlargements, betterments and reconstructions thereof.

Passed the House March 14, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 66
[Senate Bill No. 5617]

TEACHERS-SCIENCE AND MATHEMATICS-CAREER OPPORTUNITIES FOR
WOMEN AND MINORITIES

AN ACT Relating to the mathematics, engineering, and science achievement program;
and amending RCW 28A.03.430 and 28A.03.432.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 265, Laws of 1984 and RCW 28A.03.430

are each amended to read as follows:
The legislature finds that high technology is important to the state's

economy and the welfare of its citizens. The legislature finds that certain
groups, as characterized by sex or ethnic background, are traditionally un-
derrepresented in mathematics, engineering, and the science-related profes-
sions in this state. The legislature finds that women and minority students
have been traditionally discouraged from entering the fields of science and
mathematics including teaching in these fields. The legislature finds that
attitudes and knowledges acquired during the kindergarten through eighth
grade prepare students to succeed in high school science and mathematics
programs and that special skills necessary for these fields need to be ac-
quired during the ninth through twelfth grades. It is the intent of the legis-
lature to promote a mathematics, engineering, and science achievement
program to help increase the number of people in these fields and teaching
in these fields from groups underrepresented in these fields.

Sec. 2. Section 2, chapter 265, Laws of 1984 and RCW 28A.03.432
are each amended to read as follows:

A program to increase the number of people from groups underrepre-
sented in the fields of mathematics, engineering, and the physical sciences in
this state shall be established by the University of Washington. The pro-
gram shall be administered through the University of Washington and de-
signed to:

(1) Encourage students in the targeted groups in the common schools,
with a particular emphasis on those students in the ninth through twelfth
grades, to acquire the academic skills needed to study mathematics, engi-
neering, or related sciences at an institution of higher education;
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(2) Promote the awareness of career opportunities including the career
opportunities of teaching in the fields of science and mathematics and the
skills necessary to achieve those opportunities among students sufficiently
early in their educational careers to permit and encourage the students to
acquire the skills;

(3) Promote cooperation among institutions of higher education, the
superintendent of public instruction and local school districts in working to-
wards the goals of the program; and

(4) Solicit contributions of time and resources from public and private
institutions of higher education, high schools, and private business and
industry.

Passed the Senate March 15, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 67
[Substitute Senate Bill No. 5838]

LIVESTOCK LIENS

AN ACT Relating to agricultural livestock licns; amending RCW 60.56.010; and adding
a new section to chapter 60.56 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 176, Laws of 1909 as amended by section 1,

chapter 233, Laws of 1987 and RCW 60.56.010 are each amended to read
as follows:

Any farmer, ranchman, herder of cattle, ((taven keepet,)) livery and
boarding stable keeper, veterinarian, or any other person, to whom any
horses, mules, cattle or sheep shall be entrusted for the purpose of feeding,
herding, pasturing, and training, caring for or ranching, shall have a lien
upon said horses, mules, cattle or sheep, and upon the proceeds or accounts
receivable from such animals, for such amount that may be due for said
feeding, herding, pasturing, training, caring for, and ranching, and shall be
authorized to retain possession of said horses, mules or cattle or sheep, until
said amount is paid or the lien expires, whichever first occurs. The lien at-
taches on the date such amounts are due and payable but are unpaid.

NEW SECTION. Sec. 2. A new section is added to chapter 60.56
RCW to read as follows:

If a person who holds a lien under RCW 60.56.010 provides, prior to
the purchase or sale, written notice of the lien to buyers, or to persons sell-
ing on a commission basis for the animals' owners then the lien holder has
perfected the lien. The lien holder is entitled to collect from the buyer, the
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seller, or the person selling on a commission basis if there is a failure to
make payment to the perfected lien holder.

Passed the Senate March 7, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 68
[House Bill No. 1689]

LICENSING FEES-REFUND OF OVERPAYMENTS

AN ACT Relating to refund of licensing fees; amending RCW 46.68.010, 82.44.120, and
82.50.170; adding a new section to chapter 82.49 RCW; adding a new section to chapter 88.02
RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 46.68.010, chapter 12, Laws of 1961 as last amended

by section 1, chapter 120, Laws of 1979 and RCW 46.68.010 are each
amended to read as follows:

Whenever any license fee, paid under the provisions of this title, has
been erroneously paid, wholly or in part, the person paying the fee, upon
satisfactory proof to the director of licensing, shall be entitled to have re-
funded the amount so erroneously paid. A renewal license fee paid prior to
the actual expiration date of the license being renewed shall be deemed to
be erroneously paid if the vehicle for which the renewal license is being
purchased is destroyed or permanently removed from the state prior to the
beginning date of the registration period for which the renewal fee is being
paid. Upon such refund being certified to the state treasurer by the director
as correct and being claimed in the time required by law the state treasurer
shall mail or deliver the amount of each refund to the person entitled
thereto: PROVIDED, That no claim for refund shall be allowed for such
erroneous payments unless filed with the director within thirteen months
after such claimed erroneous payment was made.

If due to error a person has been required to pay a vehicle license fee
under this title and an excise tax which amounts to an overpayment of ten
dollars or more, that person shall be entitled to a refund of the entire
amount of the overpayment, regardless of whether a refund of the overpay-
ment has been requested. If due to error the department or its agent has
failed to collect the full amount of the license fee and excise tax due and the
underpayment is in the amount of ten dollars or more, the department shall
charge and collect such additional amount as will constitute full payment of
the tax and fees.

Any person who makes a false statement under which he or she obtains
a refund to which he or she is not entitled under this section is guilty of a
gross misdemeanor.
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Sec. 2. Section 82.44.120, chapter 15, Laws of 1961 as last amended
by section 3, chapter 26, Laws of 1983 and RCW 82.44.120 are each
amended to read as follows:

Whenever any person has paid a motor vehicle license fee, and together
therewith has paid an excise tax imposed under the provisions of this chap-
ter, and the director of licensing determines that the payor is entitled to a
refund of the entire amount of the license fee as provided by law, then he
shall also be entitled to a refund of the entire excise tax collected under the
provisions of this chapter. In case the director determines that any person is
entitled to a refund of only a part of the license fee so paid, the payor shall
be entitled to a refund of the difference, if any, between the excise tax col-
lected and that which should have been collected and the state treasurer
shall determine the amount of such refund by reference to the applicable
excise tax schedule prepared by the department of revenue in cooperation
with the department of licensing.

In case no claim is to be made for the refund of the license fee or any
part thereof but claim is made by any person that he has paid an errone-
ously excessive amount of excise tax, the department of licensing shall de-
termine in the manner generally provided in this chapter the amount of
such excess, if any, that has been paid and shall certify to the state treasur-
er that such person is entitled to a refund in such amount.

In any case where due to error, a person has been required to pay an
excise tax pursuant to this chapter and a vehicle license fee pursuant to Ti-
tle 46 RCW which amounts to an overpayment of ((five)) ten dollars or
more, such person shall be entitled to a refund of the entire amount of such
overpayment, regardless of whether or not a refund of the overpayment has
been requested. Conversely, if due to error, the department or its agents has
failed to ((charge-and)) collect the full amount of the license fee and excise
tax due, which underpayment is in the amount of ((fre)) ten dollars or
more, the department shall charge and collect such additional amount as
will constitute full payment of the tax.

If the department approves the claim it shall notify the state treasurer
to that effect, and the treasurer shall make such approved refunds and the
other refunds herein provided for from the general fund and shall mail or
deliver the same to the person entitled thereto.

Any person making any false statement under which he or she obtains
any amount of refund to which he or she is not entitled under the provisions
of this section((;)) is guilty of a gross misdemeanor.

NEW SECTION. Sec. 3. A new section is added to chapter 82.49
RCW to read as follows:

Whenever any person has paid a vessel license fee, and with the fee has
paid an excise tax imposed under this chapter, and the director of licensing
determines that the payor is entitled to a refund of the entire amount of the
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license fee as provided by law, then the payor shall also be entitled to a re-
fund of the entire excise tax collected under this chapter. If the director de-
termines that any person is entitled to a refund of only a part of the license
fee paid, the payor shall be entitled to a refund of the difference, if any,
between the excise tax collected and that which should have been collected.
The state treasurer shall determine the amount of such refund by reference
to the applicable excise tax schedule prepared by the department of revenue
in cooperation with the department of licensing.

If no claim is to be made for the refund of the license fee, or any part
of the fee, but claim is made by any person that he or she has paid an er-
roneously excessive amount of excise tax, the department of licensing shall
determine in the manner generally provided in this chapter the amount of
such excess, if any, that has been paid and shall certify to the state treasur-
er that the person is entitled to a refund in that amount.

If due to error a person has been required to pay an excise tax pursu-
ant to this chapter and a license fee under chapter 88.02 RCW which
amounts to an overpayment of ten dollars or more, such person shall be en-
titled to a refund of the entire amount of such overpayment, regardless of
whether a refund of the overpayment has been requested. If due to error the
department or its agents has failed to collect the full amount of the license
fee and excise tax due, which underpayment is in the amount of ten dollars
or more, the department shall charge and collect such additional amount as
will constitute full payment of the tax.

If the department approves the claim, it shall notify the state treasurer
to that effect and the treasurer shall make such approved refunds and the
other refunds provided for in this section from the general fund and shall
mail or deliver the same to the person entitled to the refund.

Any person who makes a false statement under which he or she obtains
a refund to which he or she is not entitled under this section is guilty of a
gross misdemeanor.

Sec. 4. Section 16, chapter 260, Laws of 1981 and RCW 82.50.170 are
each amended to read as follows:

In case a claim is made by any person that he has erroneously paid the
tax or a part thereof or any charge hereunder, he may apply in writing to
the department of licensing for a refund of the amount of the claimed erro-
neous payment within thirteen months of the time of payment of the tax on
such a form as is prescribed by the department. The department shall re-
view such application for refund, and, if it determines that an erroneous
payment has been made by the taxpayer, it shall certify the amount to be
refunded to the state treasurer that such person is entitled to a refund in
such amount, and the treasurer shall make such approved refund herein
provided for from the general fund and shall mail or deliver the same to the
person entitled thereto.

[ 354 1

Ch. 68



WASHINGTON LAWS, 1989

If due to error a person has been required to pay an excise tax under
this chapter and a vehicle license fee under Title 46 RCW which amounts
to an overpayment of ten dollars or more, such person shall be entitled to a
refund of the entire amount of such overpayment, regardless of whether a
refund of the overpayment has been requested. If due to error the depart-
ment or its agents has failed to collect the full amount of the license fee and
excise tax due, which underpayment is in the amount of ten dollars or more,
the department shall charge and collect such additional amount as will con-
stitute full payment of the tax.

Any person making any false statement in the affidavit herein men-
tioned, under which he or she obtains any amount of refund to which he or
she is not entitled under the provisions of this section, shall be guilty of a
gross misdemeanor.

NEW SECTION. Sec. 5. A new section is added to chapter 88.02
RCW to read as follows:

Whenever any license fee paid under this chapter has been erroneously
paid, in whole or in part, the person paying the fee, upon satisfactory proof
to the director of licensing, is entitled to a refund of the amount erroneously
paid. A renewal license fee paid before the actual expiration date of the li-
cense being renewed shall be deemed to be erroneously paid if the vessel for
which the renewal license is being purchased is destroyed or permanently
removed from the state before the beginning date of the registration period
for which the renewal fee is being paid. Upon the refund being certified as
correct to the state treasurer by the director and being claimed in the time
required by law, the state treasurer shall mail or deliver the amount of each
refund to the person entitled to the refund. A claim for refund shall not be
allowed for erroneous payments unless the claim is filed with the director
within thirteen months after such payment was made.

If due to error a person has been required to pay a license fee under
this chapter and excise tax which amounts to an overpayment of ten dollars
or more, such person shall be entitled to a refund of the entire amount of
such overpayment, regardless of whether a refund of the overpayment has
been requested. If due to error the department or its agents has failed to
collect the full amount of the license fee and excise tax due, which under-
payment is in the amount of ten dollars or more, the department shall
charge and collect such additional amount as will constitute full payment of
the tax and fees.

Any person who makes a false statement under which he or she obtains
a refund to which he or she is not entitled under this section is guilty of a
gross misdemeanor.

Passed the House March 6, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 69
[Substitute Senate Bill No. 6003]

SCHOOL EMPLOYEES-POST-RETIREMENT MEDICAL BENEFITS FOR UNUSED
SICK LEAVE

AN ACT Relating to school and educational service districts' employee attendance incen-
tive programs; and amending RCW 28A.21.360 and 28A.58.096.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 6, chapter 182, Laws of 1980 as amended by section 9,

chapter 341, Laws of 1985 and RCW 28A.21.360 are each amended to read
as follows:

Every educational service district board of directors shall establish an
attendance incentive program for all certificated and noncertificated em-
ployees in the following manner. In January of the year following any year
in which a minimum of sixty days of leave for illness or injury is accrued,
and each January thereafter, any eligible employee may exercise an option
to receive remuneration for unused leave for illness or injury accumulated in
the previous year at a rate equal to one day's monetary compensation of the
employee for each four full days of accrued leave for illness or injury in ex-
cess of sixty days. Leave for illness or injury for which compensation has
been received shall be deducted from accrued leave for illness or injury at
the rate of four days for every one day's monetary compensation((,-PRO
VIDED, That)). No employee may receive compensation under this section
for any portion of leave for illness or injury accumulated at a rate in excess
of one day per month.

At the time of separation from educational service district employment
due to retirement or death an eligible employee or the employee's estate
shall receive remuneration at a rate equal to one day's current monetary
compensation of the employee for each four full days accrued leave for ill-
ness or injury or, in lieu of monetary compensation and with equivalent
funds, a school district board of directors may provide eligible employees
postretirement medical benefits.

Moneys or postretirement medical benefits received under this section
shall not be included for the purposes of computing a retirement allowance
under any public retirement system in this state.

The superintendent of public instruction in its administration hereof,
shall promulgate uniform rules and regulations to carry out the purposes of
this section.

Should the legislature revoke any benefits granted under this section,
no affected employee shall be entitled thereafter to receive such benefits as a
matter of contractual right.

Sec. 2. Section 2, chapter 275, Laws of 1983 and RCW 28A.58.096
are each amended to read as follows:
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Every school district board of directors may, in accordance with chap-
ters 41.56 and 41.59 RCW, establish an attendance incentive program for
all certificated and noncertificated employees in the following manner, in-
cluding covering persons who were employed during the 1982-'83 school
year: (1) In January of the year following any year in which a minimum of
sixty days of leave for illness or injury is accrued, and each January there-
after, any eligible employee may exercise an option to receive remuneration
for unused leave for illness or injury accumulated in the previous year at a
rate equal to one day's monetary compensation of the employee for each
four full days of accrued leave for illness or injury in excess of sixty days.
Leave for illness or injury for which compensation has been received shall
be deducted from accrued leave for illness or injury at the rate of four days
for every one day's monetary compensation(( rROVIDED, That)). No
employee may receive compensation under this section for any portion of
leave for illness or injury accumulated at a rate in excess of one day per
month.

(2) At the time of separation from school district employment due to
retirement or death an eligible employee or the employee's estate shall re-
ceive remuneration at a rate equal to one day's current monetary compen-
sation of the employee for each four full days accrued leave for illness or
injury.

(3) In lieu of renouneration for unused leave for illness or injury as
provided in subsection (2) of this section, a school district board of directors
may, with equivalent funds, provide eligible employees postretirement med-
ical benefits.

Moneys or postretirement medical benefits received under this section
shall not be included for the purposes of computing a retirement allowance
under any public retirement system in this state.

The superintendent of public instruction in its administration hereof,
shall promulgate uniform rules and regulations to carry out the purposes of
this section.

Should the legislature revoke any benefits granted under this section,
no affected employee shall be entitled thereafter to receive such benefits as a
matter of contractual right.

Passed the Senate March 14, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 70
[House Bill No. 1418]

MORAL NUISANCES-INJUNCTIONS AGAINST

AN ACT Relating to moral nuisances; adding new sections to chapter 7.48A RCW; and
prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that actions against
moral nuisances as declared in RCW 7.48A.020 (1) through (4) involve
balancing the safeguards necessary to protect constitutionally protected
speech and the community and law enforcement efforts to curb dissemina-
tion of obscene matters. The legislature finds that the difficulty in ascer-
taining and obtaining originals and copies of obscene matters for evidentiary
purposes thwarts legitimate enforcement efforts. The legislature finds that
the balancing of the concerns warrants specific discovery procedures appli-
cable to actions against moral nuisances involving obscene matters.

NEW SECTION. Sec. 2. After the plaintiff files a civil action under
this chapter, the plaintiff may apply to the superior court in which the
plaintiff filed the action for a temporary or preliminary injunction. The
court shall grant a hearing within ten days after the plaintiff applies for a
temporary injunction.

NEW SECTION. Sec. 3. After the plaintiff applies for a temporary or
preliminary injunction, the court may, upon a showing of good cause, issue
an ex parte restraining order restraining the defendant and all other persons
from removing or in any manner interfering with the personal property and
contents of the place where the nuisance is alleged to exist, until the court
grants or denies the plaintiff's application for a temporary or preliminary
injunction or until further order of the court. However, pending the court's
decision on the injunction, the temporary restraining order shall not restrain
the exhibition or sale of any film, publication or item of stock in trade. The
order may require that at least one original of each film or publication shall
be preserved pending the hearing on the injunction. The court may require
an inventory and full accounting of all business transactions.

The officer serving the restraining order or preliminary injunction may
serve the order by handing to and leaving a copy with any person in charge
of the place or residing in the place, or by posting a copy in a conspicuous
place at or upon one or more of the principal doors or entrances to the
place, or by both delivery and posting. The officer serving the restraining
order or injunction shall forthwith make and return to the court, an inven-
tory of the personal property and contents situated in and used in conduct-
ing or maintaining the alleged nuisance.
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Any violation of the temporary order or injunction is a contempt of
court. Mutilation or removal of a posted order that is in force is a contempt
of court if the posted order or injunction contains a notice to that effect.

NEW SECTION. Sec. 4. A bond or security shall not be required of
the city attorney, the prosecuting attorney, or the attorney general.

NEW SECTION. Sec. 5. A copy of the complaint, together with a
notice of the time and place of the hearing on the application for a tempor-
ary injunction, shall be served upon the defendant at least three business
days before the hearing. Service may also be made by posting the required
documents in the same manner as is provided in section 3 of this act. If the
defendant requests a continuance of the hearing, all temporary restraining
orders and injunctions shall be extended as a matter of course.

NEW SECTION. Sec. 6. If the court finds at the hearing for an in-
junction, that the accounting, inventory, personal property, and contents of
the place alleged to be a nuisance provide evidence of a moral nuisance as
defined by RCW 7.48A.020 (1) through (4), the court may order the de-
fendant to produce to the plaintiff a limited number of original films, film
plates, publications, videotapes, any other obscene matter, and other discov-
ery materials the court determines is necessary for evidentiary purposes to
resolve the action on the merits.

The court may issue a temporary injunction enjoining the defendant
and all other persons from removing or in any manner interfering with the
court-ordered discovery. This discovery procedure supplements and does not
replace any other discovery procedures and rules generally applicable to
civil cases in this state.

NEW SECTION. Sec. 7. The hearing on the injunction shall have
precedence over all other actions, except prior matters of the same charac-
ter, criminal proceedings, election contests, hearings on temporary restrain-
ing orders and injunctions, and actions to forfeit vehicles used in violation of
the uniform controlled substances act, chapter 69.50 RCW.

NEW SECTION. Sec. 8. An intentional violation of a restraining or-
der, preliminary injunction, or injunction under this chapter is punishable as
a contempt of court.

NEW SECTION. Sec. 9. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 10. Sections 1 through 8 of this act are each
added to chapter 7.48A RCW.

Passed the House February 27, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 71
[Senate Bill No. 5668]

JUVENILE PROCEEDINGS-VENUE

AN ACT Relating to venue of juvenile proceedings; amending RCW 13.40.060; and pro-
viding an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 60, chapter 291, Laws of 1977 ex. sess. as last amended
by section 6, chapter 299, Laws of 1981 and RCW 13.40.060 are each
amended to read as follows:

(I) (( .... All. .. a .tios ude.rthisca shall be commenced

qustd yte jueil e o UfY[l, byI t Je prscting .tllltocofteouyWht.

t......ic,.,ien ocurrd.)) All actions under this chapter shall be commenced

and tried in the county where any element of the offense was committed
except as otherwise specially provided by statute. In cases in which diversion
is provided by statute, venue is in the county in which the juvenile resides or
in the county in which any element of the offense was committed.

(2) ((If ....i.. take pla.e i t.e cunty. wer. a. .... t f the
alleged criinal offnseo,,=., J,)) The case and copies of all legal and so-
cial documents pertaining thereto may in the discretion of the court be
transferred to the county where the juvenile resides for a disposition hear-
ing. All costs and arrangements for care and transportation of the juvenile
in custody shall be the responsibility of the receiving county as of the date
of the transfer of the juvenile to such county, unless the counties otherwise
agree.

(3) ((If t.. .j.i... d dsp.ositio ..... i..............
.. i, which at ...... t f t.. alleged ..... ... ud,)) The case and cop-
ies of all legal and social documents pertaining thereto may in the discretion
of the court be transferred to the county in which the juvenile resides for
supervision and enforcement of the disposition order. The court of the re-
ceiving county has jurisdiction to modify and enforce the disposition order.

(4) The court upon motion of any party or upon its own motion may,
at any time, transfer a proceeding to another juvenile court when((-
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(W-)) there is reason to believe that an impartial proceeding cannot be
held in the county in which the proceeding was begun((-or

(b) it appears t1at veniU. iic. ..Urrec.. d.. thi, )

NEW SECTION. See. 2. This act shall take effect September 1, 1989.

Passed the Senate March 6, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 72
[Substitute Senate Bill No. 5733]

TRADEMARK REGISTRATION AND PROTECTION

AN ACT Relating to trademark registration and protection; amending RCW 19.77.010,
19.77.020, 19.77.030, 19.77.040, 19.77.050, 19.77.080, 19.77.110, 19.77.130, 19.77.140, 19.77-
.150, and 19.77.900; adding new sections to chapter 19.77 RCW; and repealing RCW 19.77.
.100 and 19.77.120.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 1, chapter 211, Laws of 1955 and RCW 19.77.010 are
each amended to read as follows:

As used in this chapter:
(1) "Applicant" means the person filing an application for registration

of a trademark under this chapter, his legal representatives, successors, or
assigns of record with the secretary of state;

(2) The term "colorable imitation" includes any mark which so resem-
bles a registered mark as to be likely to cause confusion or mistake or to
deceive;

(3) A "counterfeit" is a spurious mark which is identical with, or sub-
stantially indistinguishable from, a registered mark;

(4) "Dilution" means the material reduction of the distinctive quality
of a famous mark through use of a mark by another person, regardless of
the presence or absence of (a) competition between the users of the mark,
or (b) likelihood of confusion, mistake, or deception arising from that use;

(5) "Person" means any individual, firm, partnership, corporation, as-
sociation, union, or other organization;

(((-q))) (6) "Registered mark" means a trademark registered under this
chapter;

(7) "Registrant" means the person to whom the registration of a
trademark under this chapter is issued, his legal representatives, successors,
or assigns of record with the secretary of state;

(((4))) (8) "Trademark" or "mark" means any word, name, symbol, or
device or any combination thereof adopted and used by a person to identify
goods made or sold by him and to distinguish them from goods made or sold

13611

Ch. 72



WASHINGTON LAWS, 1989

by others, and ((ft, i..cu.d.,luw,.'--thout lmi,,utatbiu a umzark, namei.., syrn-
bd,)) any word, name, symbol, or device, or any combination thereof, and
any title, designation, slogan, character name, and distinctive feature of ra-
dio or ((other advYetising)) television programs used in the sale or advertis-
ing of services to identify the services of one person and distinguish them
from the services of others;

(9) A trademark shall be deemed to be "used" in this state
when it is placed in any manner on the goods or their containers, or on tabs
or labels affixed thereto, or displayed in connection with such goods, and
such goods are sold or otherwise distributed in this state, or when it is used
or displayed in the sale or advertising of services rendered in this state;

(10) "Trade name" shall have the same definition as under RCW
19.80.005(1);

(11) A mark shall be deemed to be "abandoned":
(a) When its use has been discontinued with intent not to resume. In-

tent not to resume may be inferred from circumstances. Nonuse for two
consecutive years shall be prima facie abandonment; or

(b) When any course of conduct of the registrant, including acts of
omission as well as commission, causes the mark to lose its significance as
an indication of origin. Purchaser motivation shall not be a test for deter-
mining abandonment under this subsection.

Sec. 2. Section 2, chapter 211, Laws of 1955 and RCW 19.77.020 are
each amended to read as follows:

A trademark by which the goods or services of any applicant for regis-
tration may be distinguished from the goods or services of others shall not
be registered if it:

(1) Consists of or comprises immoral, deceptive, or scandalous matter;
or

(2) Consists of or comprises matter which may disparage or falsely
suggest a connection with persons, living or dead, institutions, beliefs, or
national symbols, or bring them into contempt or disrepute; or

(3) Consists of or comprises the flag or coat of arms or other insignia
of the United States, or of any state or municipality, or of any foreign na-
tion, or any simulation thereof; or

(4) Consists of or comprises the name, portrait, or signature identifying
a particular living individual((, except wih hi witt,., consent)) who has
not consented in writing to its registration; or

(5) Consists of a mark which,
(a) when applied to the goods or services of the applicant is merely

descriptive or deceptively misdescriptive of them, or
(b) when applied to the goods or services of the applicant is primarily

geographically descriptive or deceptively misdescriptive of them, or
(c) is primarily merely a surname: PROVIDED, That nothing in this

subsection shall prevent the registration of a trademark used in this state by
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the applicant which has become distinctive of the applicant's goods or ser-
vices. The secretary of state may accept as prima facie evidence that the
trademark has become distinctive, as used on or in connection with the ap-
plicant's goods or services, proof of substantially exclusive and continuous
use thereof as a trademark by the applicant in this state or elsewhere in the
United States for the five years next preceding the date of the filing of the
application for registration; or

(6) Consists of or comprises a trademark which so resembles a trade-
mark registered in this state, or a trademark or trade name ((previously))
used in this state by another prior to the date of the applicant's or appli-
cant's predecessor's first use in this state and not abandoned, as to be likely,
when applied to the goods or services of the applicant, to cause confusion or
mistake or to deceive.

A trade name is not registerable under this chapter. However, if a
trade name also functions as a trademark, it is registerable as a trademark.

The secretary of state shall make a determination of registerability by
considering the application record and the marks previously registered and
subsisting under this chapter.

Sec. 3. Section 3, chapter 211, Laws of 1955 as amended by section
181, chapter 35, Laws of 1982 and RCW 19.77.030 are each amended to
read as follows:

Subject to the limitations set forth in this chapter, any person who has
adopted and is using a trademark in this state may file in the office of the
secretary of state, on a form to be furnished by the secretary of state, an
application for registration of that trademark setting forth, but not limited
to, the following information:

(1) The name and business address of the applicant, and, if the appli-
cant is a corporation, its state of incorporation;

(2) The particular goods or services in connection with which the
trademark is used and the class in which such goods or services fall;

(3) The manner in which the trademark is placed on or affixed to the
goods or containers, or displayed in connection with such goods, or used in
connection with the sale or advertising of the services;

(4) The date when the trademark was first used with ((each-of) such
goods or services anywhere and the date when it was first used with ((each
of)) such goods or services in this state by the applicant or his predecessor
in business;

(5) A statement that the trademark is presently in use in this state by
the applicant; ((and))

(6) A statement that the applicant believes himself to be the owner of
the trademark and believes that no other person has the right to use such
trademark in connection with the same or similar goods or services in this
state either in the identical form ((therec)) or in such near resemblance
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thereto as ((,rnit be. .alculatd)) to be likely, when used on or in connec-
tion with the goods or services of such other person, to cause confusion or
mistake or to deceive ((or to be ...... te,efU)); and

(7) Such additional information or documents as the secretary of state
may reasonably require.

A single application for registration of a trademark may specify all
goods or services in a single class for which the trademark is actually being
used, but may not specify goods or services in different classes.

The application shall be signed by the applicant individual, or by a
member of the applicant firm, or by an officer of the applicant corporation,
association, union or other organization.

The application shall be accompanied by three specimens or facsimiles
of the trademark for at least one of the goods or services for which its reg-
istration is requested, and a filing fee of fifty dollars payable to the secretary
of state.

Sec. 4. Section 4, chapter 211, Laws of 1955 and RCW 19.77.040 are
each amended to read as follows:

Upon compliance by the applicant with the requirements of this chap-
ter, the secretary of state shall issue a certificate of registration and deliver
it to the applicant. The certificate of registration shall be issued under the
signature of the secretary of state and the seal of the state, and it shall show
the registrant's name and business address and, if the registrant is a corpo-
ration, its state of incorporation, the date claimed for the first use of the
trademark anywhere, the date claimed for the first use of the trademark in
this state, the particular goods or services for which the trademark is used,
the class in which such goods and services fall, a reproduction of the trade-
mark, the registration date and the term of the registration.

Any certificate of registration issued by the secretary of state under the
provisions hereof or a copy thereof duly certified by the secretary of state
shall be admissible ((i, evidence as cop.teiIt d sufficie. pof of tl'
,egiftiation of suc, tiau diua)) in any action or judicial proceeding in any
court of this state as prima facie evidence of:

(1) The validity of the registration of the trademark;
(2) The registrant's ownership of the trademark; and
(3) The registrant's exclusive right to use the trademark in this state in

connection with the goods or services specified in the certificate, subject to
any conditions and limitations stated in the certificate.

Registration of a trademark under this chapter shall be constructive
notice of the registrant's claim of ownership of the trademark throughout
this state.

Sec. 5. Section 5, chapter 211, Laws of 1955 as amended by section
182, chapter 35, Laws of 1982 and RCW 19.77.050 are each amended to
read as follows:
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Registration of a trademark hereunder shall be effective for a term of
ten years from the date of registration. Upon application filed within six
months prior to the expiration of such term, on a form to be furnished by
the secretary of state requiring all the allegations of an application for
original registration, the registration may be renewed for successive terms of
ten years as to the goods or services for which the trademark is still in use
in this state. A renewal fee of fifty dollars, payable to the secretary of state,
shall accompany each application for renewal of the registration.

The secretary of state shall notify registrants of trademarks hereunder
or their agents for service of record with the secretary of state of the neces-
sity of renewal within the year, but not less than six months, next preceding
the expiration of the unexpired original or renewed term by writing to the
last known address of the registrants or their agents according to the files of
the secretary of state. Neither the secretary of state's failure to notify a
registrant nor the registrant's nonreceipt of a notice under this section shall
extend the term of a registration or excuse the registrant's failure to renew
a registration.

(n t .. date of te regis tat....... ya, aft, Septe.... . , 195,

is1 t,on u11de. this chpe A seait rene.wal appliction is req,.uired fo!

I 955, r11tUf all registrants 3 tdenak a Ull preio.Vus ac.ts of tie. date. oF

..... th........ g :..b.y _ ............. to ad s..

rcisi antsUL accord i to the fil o te secrtar fstte, unLI lessU~ suc egis,

pter))

Sec. 6. Section 8, chapter 211, Laws of 1955 and RCW 19.77.080 are
each amended to read as follows:

The secretary of state shall cancel from the register:
(1) ((Afte. ane yea, fiorn Septcnbc, 1, 1955, all regitratuins und,

prior acts ----w.,,,h are miore ha fi .ve years old ,an, not ,e..+ved in ci , d,anc,

withthis chapter,
(2))) Any registration concerning which the secretary of state shall re-

ceive a voluntary written request for cancellation thereof from the
registrant;

(((3))) (2) All expired registrations not renewed under this chapter;
(((-43))) ( Any registration concerning which ((a final decree of a

co, t of .ompetent.. ..tnit a...ti, par filing of a t,,i ted copy of such dc,..
wt"" the secretary of state, shall adjud )) a court of competent jurisdiction
has rendered a final judgment against the registrant, which has become un-
appealable, canceling the registration or finding that:

(a) ((=Fht)) The registered trademark has been abandoned; ((or))
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(b) ((That)) The registrant under this chapter or under a prior act is
not the owner of the trademark; ((or))

(c) ((That)) The registration was granted ((irnpopetly; or)) contrary
to the provisions of this chapter;

(d) ((T at)) The registration was obtained fraudulently; ((or))
(e) ((That t.e isitrati becaceled.. o...... ay , )) The registered

trademark has become incapable of serving as a trademark; or
(f) The registered trademark is so similar to a trademark registered by

another person in the United States patent and trademark office, prior to
the date of the filing of the application for registration by the registrant
hereunder, and not abandoned, as to be likely to cause confusion or mistake
or to deceive: PROVIDED, That such finding was made on petition of such
other person and that should the registrant prove that he or she is the owner
of a concurrent registration of the trademark in the United States patent
and trademark office covering an area including this state, the registration
hereunder shall not be canceled.

Sec. 7. Section 11, chapter 211, Laws of 1955 and RCW 19.77.110 are
each amended to read as follows:

(( adiistration .f tis apt..i, but do not t 0, etend.. i l .... app

(1) R a w ar pa-y paid mae, ial.

(2) Recptals

()Adhe
(6) ehLn...i. Xl_ and ch rn i,._l .....as ,ti
(?) -Ordage.
(8) Sak' articles, not including tobacco pd iaudud.

(-F6) FeI tilze, s.
(i1 ) If nk and i 1 n1kig n nl ill..

-a ... 5_ .. .JL1- .... . . al! itig uah s

(14) Metals and unetal castngs and fbigings.

(l16) Pajints and patnti' mails..iL
(l?,) Tobacco po. ucs.

(18) ? edicine and plianniact..al pieimaatio-s.
(19) Yeh ls
(20) Linoleum and aild c0 lt.
(2") lectrical a'-ppaat, i- ai., and suppie.
(22) Games ~l, toys and spot goods.
(23) Cett 1 3 , niachinety, anid tools and parts thereof.
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(24) .aundy applane..s and .
(25) L and s..
(26) fvaeasin g and scientific applia-,-.

(28) 3ewehy and lpiciti me.talwat(29)q BI____ o s b, ... ash s n sts

(30) ec1 ~ke1 3 , eai Lliewaie, and poicJain.

(33e) 6asswat
(34) IcatiUU lilg 1 11 and ventilating appaatus.

(35)\ Betig hose, mahnt packin aJ .... talk ! .. .. ...

(3?) Pae an1d statiort.Iy.
(38) r1 ints~ and jpubiauim.

(39) eiating

(41) Canie, p".Ul aid limbibell.

(42) Knitted, netted and textile fabics, and substitutes t! ereflor.

(44) Dlntal, edica and L1 iial applia ces.
(45) Soft dtinks and .abiiat d watpi.
(46) Foods and .... di1__ of foods.

(47) ,hner
(48) MaLlt beveiages and liquam~
(49) Distilld aliu lulc .
(50) Sfe1ch411dis not othiwim clasii
(56) *. icic and toilet p1 epaiato
(52) Dete1 etng,,s a.u aps.)) The International Classification of Goods

and Services to Which Trademarks Are Applied, as adopted in accordance
with the Nice Agreement of 1957, as amended, shall be used for the conve-
nient administration of this chapter. Such classification shall not be deemed
to limit or extend the applicant's or registrant's rights. The short titles of
such classifications are as follows:

(1) Chemicals.
(2) Paints.
(3) Cosmetics and cleaning preparation.
(4) Lubricants and fuels.
(5) Pharmaceuticals.
(6) Metal goods.
(7) Machinery.
(8) Hand tools.
(9) Electrical and scientific apparatus.
(10) Medical apparatus.
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(11) Environmental control apparatus.
(12) Vehicles.
(13) Firearms.
(14) Jewelry.
(15) Musical instruments.
(16) Paper goods and printed matter.
(17) Rubber goods.
(18) Leather goods.
(19) Nonmetallic building materials.
(20) Furniture and articles not otherwise classified.
(21) Housewares and glass.
(22) Cordage and fibers.
(23) Ynrns and threads.
(24) Fabrics.
(25) Clothing.
(26) Fancy goods.
(27) Floor coverings.
(28) Toys and sporting goods.
(29) Meats and processed foods.
(30) Staple foods.
(31) Natural agricultural products.
(32) Light beverages.
(33) Wines and spirits.
(34) Smokers' articles.
(35) Advertising and business.
(36) Insurance and financial.
(37) Construction and repair.
(38) Communication.
(39) Transportation and storage.
(40) Material treatment.
(41) Education and entertainment.
(42) Miscellaneous.

Sec. 8. Section 13, chapter 211, Laws of 1955 and RCW 19.77.130 are
each amended to read as follows:

Any person who shall for himself, or on behalf of any other person,
procure the registration of any trademark by the secretary of state under
the provisions of this chapter, by knowingly making any false or fraudulent
representation or declaration, or by any other fraudulent means, shall be li-
able to pay all damages sustained in consequence of such registration, to be
recovered by or on behalf of the party injured thereby in any court of com-
petent jurisdiction, together with costs of such action including reasonable
attorneys' fees.

Sec. 9. Section 14, chapter 211, Laws of 1955 and RCW 19.77.140 are
each amended to read as follows:
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M1) Subject to the provisions of RCW 19.77.900 any person who shall:
(())) (a) Use, without the consent of the registrant, any reproduc-

tion, counterfeit, copy, or colorable imitation of a trademark registered un-
der this chapter in connection with the sale, offering for sale, or advertising
of any goods or services on or in connection with which such use is likely to
cause confusion or mistake or to deceive ((as to ts, e o f o,, ,, n of such
goods-o,-ser vi e)); or

(((-24)) (b) Reproduce, counterfeit, copy or colorably imitate any such
trademark and apply such reproduction, counterfeit, copy or colorable imi-
tation to labels, signs, prints, packages, wrappers, receptacles, or advertise-
ments intended to be used upon or in connection with the sale or other
distribution of goods or services in this state((-)) on or in connection with
which such use is likely tu cause confusion, or to cause mistake, or to de-
ceive
shall be liable to a civil action by the registrant for any or all of the reme-
dies provided in RCW 19.77.150, except that under ((subdivin (2) of this
section)) (b) of this subsection the registrant shall not be entitled to recover
profits or damages unless the acts have been committed with knowledge that
such ((use)) imitation is intended to be used to cause confusion or mistake,
or to deceive.

(2) In determining whether, under this chapter, there is a likelihood of
confusion, mistake, or deception between marks when used in association
with goods or services, the court shall consider all relevant factors, includ-
ing, but not limited to the following:

(a) The similarity or dissimilarity of the marks in their entireties to
appearance, sound, meaning, connotation, and commercial impression;

(b) The similarity or dissimilarity of the goods or services and nature
of the goods and services;

(c) The similarity or dissimilarity of trade channels;
(d) The conditions under which sales are made and buyers to whom

sales are made;
(e) The fame of the marks;
(f) The number and nature of similar marks in use on similar goods or

services;
(g) The nature and extent of any actual confusion;
(h) The length of time during and conditions under which there has

been concurrent use without evidence of actual confusion;
(i) The variety of goods or services on which each of the marks is or is

not used;
() The nature and extent of potential confusion, i.e., whether de mini-

mis or substantial;
(k) Any other established fact probative of the effect of use.

NEW SECTION. Sec. 10. A new section is added to chapter 19.77
RCW to read as follows:
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The owner of a famous mark shall be entitled, subject to the principles
of equity, to an injunction against another person's use in this state of a
mark, commencing after the mark becomes famous, which causes dilution
of the distinctive quality of the mark, and to obtain such other relief as is
provided in this section. In determining whether a mark is famous and has
distinctive quality, a court shall consider all relevant factors, including, but
not limited to the following:

(1) Whether the mark is inherently distinctive or has become distinc-
tive through substantially exclusive and continuous use;

(2) Whether the duration and extent of use of the mark are
substantial;

(3) Whether the duration and extent of advertising and publicity of the
mark are substantial;

(4) Whether the geographical extent of the trading area in which the
mark is used is substantial;

(5) Whether the mark has substantial renown in its and in the other
person's trading areas and channels of trade; and

(6) Whether substantial use of the same or similar marks is being
made by third parties.

The owner shall be entitled only to injunctive relief in an action
brought under this section, unless the subsequent user willfully intended to
trade on the registrant's reputation or to cause dilution of the owner's mark.
If such willful intent is proven, the owner shall also be entitled to the reme-
dies set forth in this chapter, subject to the discretion of the court and the
principles of equity.

Sec. 11. Section 15, chapter 211, Laws of 1955 and RCW 19.77.150
are each amended to read as follows:

Any registrant may proceed by suit to enjoin the manufacture, use,
display, or sale of any counterfeits or colorable imitations of a trademark
registered under this chapter, and any court of competent jurisdiction may
grant an injunction to restrain such manufacture, use, display, or sale as
may be by the said court deemed just and reasonable, and may require the
defendants to pay to such registrant all profits derived from and/or all
damages suffered by reason of such wrongful manufacture, use, display, or
sale; and such court may also order that any such counterfeits or colorable
imitations in the possession or under the control of any defendant in such
case be delivered to an officer of the court, or to the registrant, to be de-
stroyed. In exceptional cases the court may award to the prevailing party
the costs of the suit including reasonable attorneys' fees.

The enumeration of' Lny right or remedy herein shall not affect a reg-
istrant's right to prosecute under any penal law of this state.

Sec. 12. Section 16, chapter 211, Laws of 1955 and RCW 19.77.900
are each amended to read as follows:
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Nothing herein shall adversely affect the rights or the enforcement of
rights in trademarks acquired in good faith ((at any -tiie)) at common law
prior to registration under this chapter; however, during any period subse-
quent to the effective date of this act when the registration of a mark under
this chapter is in force and the registrant has not abandoned the trademark,
no common law rights as against the registrant may be acquired.

NEW SECTION. Sec. 13. A new section is added to chapter 19.77
RCW to read as follows:

It is the intent of the legislature that, in construing this chapter, the
courts be guided by the interpretation given by the federal courts to the
federal trademark act of 1946, as amended, 15 U.S.C., Secs. 1051, et seq.

NEW SECTION. Sec. 14. A new section is added to chapter 19.77
RCW to read as follows:

This act applies prospectively only and not retroactively. The rights
and obligations of this act shall accrue upon the effective date of this act to
all prior trademark registrations then in effect, and the provisions of this act
shall not apply to any cause of action arising prior to the effective date of
this act.

NEW SECTION. Sec. 15. The following acts or parts of acts are each
repealed:

(1) Section 10, chapter 211, Laws of 1955, section 65, chapter 81,
Laws of 1971, section 185, chapter 35, Laws of 1982, section 23, chapter
202, Laws of 1988 and RCW 19.77.100; and

(2) Section 12, chapter 211, Laws of 1955 and RCW 19.77.120.

Passed the Senate March 6, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 73
[Senate Bill No. 5771]

RENTS-PERFECTION OF SECURITY INTEREST BY RECORDING ASSIGNMENT
AN ACT Relating to the assignment of rents; and amending RCW 7.28.230.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 498, page 130, Laws of 1869 as last amended by section
1, chapter 122, Laws of 1969 ex. sess. and RCW 7.28.230 are each amend-
ed to read as follows:

(1) A mortgage of any interest in real property shall not be deemed a
conveyance so as to enable the owner of the mortgage to recover possession
of the real property, without a foreclosure and sale according to law: PRO-
VIDED, That nothing in this section shall be construed as any limitation
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upon the right of the owner of real property to mortgage, pledge or assign
the rents and profits thereof, nor as prohibiting the mortgagee, pledgee or
assignee of such rents and profits, or any trustee under a mortgage or trust
deed either contemporaneously or upon the happening of a future event of
default, from entering into possession of any real property, other than farm
lands or the homestead of the mortgagor or his successor in interest, for the
purpose of collecting the rents and profits thereof for application in accord-
ance with the provisions of the mortgage or trust deed or other instrument
creating the lien, nor as any limitation upon the power of a court of equity
to appoint a receiver to take charge of such real property and collect such
rents and profits thereof for application in accordance with the terms of
such mortgage, trust deed or assignment.

(2) Until paid, the rents and profits of real property constitute real
property for the purposes of mortgages, trust deeds or assignments whether
or not said rents and profits have accrued. The provisions of RCW 65.08-
.070 as now or hereafter amended shall be applicable to such rents and
profits, and such rents and profits are excluded from Article 62A.9 RCW.

(3) The recording of an assignment, mortgage, or pledge of unpaid
rents and profits of real property, intended as security, in accordance with
RCW 65.08.070, shall immediately perfect the security interest in the as-
signee, mortgagee, or pledgee and shall not require any further action by
the holder of the security interest to be perfected as to any subsequent pur-
chaser, mortgagee, or assignee. Any lien created by such assignment, mort-
gage, or pledge shall, when recorded, be deemed specific, perfected, and
choate.

Passed the Senate March 9, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 74
[House Bill No. 1163]

NONCHARTER CITIES--PRESENTATION AND FILING OF CLAIMS

AN ACT Relating to the presentment and filing of claims; and amending RCW
35.31.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 35.31.040, chapter 7, Laws of 1965 as amended by
section 13, chapter 164, Laws of 1967 and RCW 35.31.040 are each
amended to read as follows:

All claims for damages against noncharter cities and towns must be
presented to the city or town council and filed with the city or town clerk
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within ((on. hundred and twvnty days front ti. date that te dara...
.... .. ..d th.e. .. J ti.d. PROVIDED, That ft . ... ti.. .
capac.itated fiount v,ifyin and filing his 1 lahn for dauiarc wvithin said t11 1ie

limitatin, o, if tie claima iU a llj, t .m11 tirel cia-n may be I..fid and
..... r .... be f of t.. . e ai by a_ _ re 11 1 i i 1 lative . atorn ey or _ m

,episentig th imnjuiud person)) the period specified in the appropriate
statute of limitations.

No ordinance or resolution shall be passed allowing such claim or any
part thereof, or appropriating any money or other property to pay or satisfy
the same or any part thereof, until the claim has first been referred to the
proper department or committee, nor until such department or committee
has made its report to the council thereon pursuant to such reference.

All such claims for damages must accurately locate and describe the
defect that caused the injury, reasonably describe the injury and state the
time when it occurred, give the residence for six months last past of claim-
ant, contain the item of damages claimed and be sworn to by the claimant
or a relative, attorney or agent of the claimant.

No action shall be maintained against any such city or town for any
claim for damages until the same has been presented to the council and
sixty days have elapsed after such presentation.

Passed the House February 10, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 75
[House Bill No. 14681

EXCELLENCE IN EDUCATION AWARDS

AN ACT Relating to the award for educational excellence; and amending RCW
28A.03.523.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 2, chapter 147, Laws of 1986 as last amended by sec-

tion 1, chapter 251, Laws of 1988 and RCW 28A.03.523 are each amended
to read as follows:

(1) The superintendent of public instruction shall establish an annual
award program for excellence in education to recognize teachers, principals,
administrators, school district superintendents, and school boards for their
leadership, contributions, and commitment to education. The program shall
recognize annually:

(a) ((fhree)) Five teachers from each congressional district of the
state. One individual must be an elementary level teacher, one must be a
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junior high or middle school level teacher, and one must be a secondary
level teacher. Teachers shall include educational staff associates;

(b) ((Thrie)) Five principals or administrators from ((each conges-
sional distict-of)) the state;

(c) One school district superintendent from the state; and
(d) One school district board of directors from the state.
Not more than three teachers and three principals or administrators

from each congressional district and one superintendent and one school
board from the state may be recognized and receive awards in any school
year.

(2) The awards for teachers and principals or administrators shall in-
clude certificates presented by the governor and the superintendent of public
instruction at a public ceremony or ceremonies in appropriate locations.

(3) In addition to certificates under subsection (2) of this section,
awards for teachers and principals or administrators shall include:

(a) A waiver of tuition and fees under RCW 28B.15.547 and a stipend
not to exceed one thousand dollars to cover costs incurred in taking courses
for which the tuition and fees have been waived under this subsection and
RCW 28B.15.547. The stipend shall not be considered compensation for the
purposes of RCW 28A.58.0951; or

(b) Teachers and principals or administrators, at their discretion, may
elect to forego the waiver of tuition and fees and the stipend under subsec-
tion (3) of this section and apply for a grant not to exceed one thousand
dollars, I,,hich grant shall be awarded under the provisions of RCW 28A-
.03.535. Within one year of receiving the award for excellence in education,
teachers and principals or administrators shall notify the superintendent of
public instruction in writing of their decision to apply for a grant or to re-
ceive the waiver of tuition and fees and the stipend under subsection (3) of
this section.

Passed the House March 14, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 76
[House Bill No. 11621

FIRE PROTECTION DISTRICTS-ANNEXATION OF CITIES

AN ACT Relating to annexation of cities and towns by fire protection districts; amending
RCW 35.02.190 and 35.02.200; and adding a new section to chapter 52.04 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 52.04
RCW to read as follows:
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When any city, code city, or town is annexed to a fire protection dis-
trict under RCW 52.04.061 and 52.04.071, thereafter, any territory an-
nexed by the city shall also be annexed and be a part of the fire protection
district.

Sec. 2. Section 35.13.247, chapter 7, Laws of 1965 as last amended by
section 18, chapter 234, Laws of 1986 and RCW 35.02.190 are each
amended to read as follows:

If a portion of a fire protection district including at least sixty percent
of the assessed valuation of the real property of the district is annexed to or
incorporated into a city or town, ownership of all of the assets of the district
shall be vested in the city or town, or, if the city or town has been annexed
by another fire protection district, in the other fire protection district, upon
payment in cash, properties or contracts for fire protection services to the
district within one year, of a percentage of the value of said assets equal to
the percentage of the value of the real property in entire district remaining
outside the incorporated or annexed area. The fire protection district may
elect, by a vote of a majority of the persons residing outside the annexed or
incorporated area who vote on the proposition, to require the annexing or
incorporating city or town or fire protection district to assume responsibility
for the provision of fire protection, and for the operation and maintenance
of the district's property, facilities, and equipment throughout the district
and to pay the city or town or fire protection district a reasonable fee for
such fire protection, operation, and maintenance.

If all of a fire protection district is included in ' area that incorpo-
rates as a city or town or is annexed to a city or town 3r fire protection dis-
trict, all of the assets and liabilities of the fire protection district shall be
transferred to the newly incorporated city or town upon its official date of
incorporation or to the city or town or fire protection district upon the
annexation.

Sec. 3. Section 35.13.248, chapter 7, Laws of 1965 as last amended by
section 19, chapter 234, Laws of 1986 and RCW 35.02.200 are each
amended to read as follows:

(1) If a portion of a fire protection district including less than sixty
percent of the assessed value of the real property of the district is annexed
to or incorporated into a city or town, the ownership of all assets of the dis-
trict shall remain in the district and the district shall pay to the city or
town, or, if the city or town has been annexed by another fire protection
district, to the other fire protection district within one year or within such
period of time as the district continues to collect taxes in such incorporated
or annexed areas, in cash, properties or contracts for fire protection services,
a percentage of the value of said assets equal to the percentage of the value
of the real property in the entire district lying within the area so incorpo-
rated or annexed: PROVIDED, That if the area annexed or incorporated
includes less than five percent of the assessed value of the real property of
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the district, no payment shall be made to the city or town or fire protection
district.

(2) As provided in RCW 35.02.210, the fire protection district from
which territory is removed as a result of an incorporation or annexation
shall provide fire protection to the incorporated or annexed area for such
period as the district continues to collect taxes levied in such annexed or in-
corporated area.

(3) For the purposes of this section, the word "assets" shall mean the
total assets of the fire district, reduced by its liabilities, including bonded
indebtedness, the same to be determined by usual and accepted accounting
methods. The amount of said liability shall be determined by reference to
the fire district's balance sheet, produced in the regular course of business,
which is nearest in time to the certification of the annexation of fire district
territory by the city or town.

Passed the House February 8, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 77
[Substitute Senate Bill No. 55311

EXCELLENCE IN EDUCATION AWARDS-GRANTS AND STIPENDS

AN ACT Relating to the award for excellence in education program; amending RCW
28A.03.523 and 28A.03.535; creating a new section; and repealing RCW 28B.15.547.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 2, chapter 147, Laws of 1986 as last amended by sec-

tion I, chapter 251, Laws of 1988 and RCW 28A.03.523 are each amended
to read as follows:

(1) The superintendent of public instruction shall establish an annual
award program for excellence in education to recognize teachers, principals,
administrators, school district superintendents, and school boards for their
leadership, contributions, and commitment to education. The program shall
recognize annually:

(a) Three teachers from each congressional district of the state. One
individual must be an elementary level teacher, one must be a junior high or
middle school level teacher, and one must be a secondary level teacher.
Teachers shall include educational staff associates;

(b) Three principals or administrators from each congressional district
of the state;

(c) One school district superintendent from the state; and
(d) One school district board of directors from the state.
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Not more than three teachers and three principals or administrators
from each congressional district and one superintendent and one school
board from the state may be recognized and receive awards in any school
year.

(2) The awards for teachers and principals or administrators shall in-
clude certificates presented by the governor and the superintendent of public
instruction at a public ceremony or ceremonies in appropriate locations.

(3) In addition to certificates under subsection (2) of this section,
awards for teachers and principals or administrators shall include:

(a) A ((waive, of t..ti..ad .. RW 28B.15.547)) grant
equal to one year's tuition at any state institution of higher education for a
student attending a state institution of higher education or a grant equal to
the average tuition at the state comprehensive and research universities for
a student attending an independent college or university as defined in RCW
28B.80.245 and a stipend not to exceed one thousand dollars to cover costs
incurred in taking courses ((f 1 wllcl te LaiI Id f hav..e, beenWaived
undet this subsectin n,,d R. 281.15.547)) under this grant. Courses
paid for under this section shall be completed within four years after the
award is received. The grant and stipend shall not be considered compensa-
tion for the purposes of RCW 28A.58.0951; or

(b) Teachers and principals or administrators, at their discretion, may
elect to forego ((th, waivie of tuitioii aud fe, and)) the grant and stipend
under ((subse tion (3))) (a) of this ((section)) subsection and apply for
((a)) an educational grant not to exceed one thousand dollars, which grant
shall be awarded under the provisions of RCW 28A.03.535.

Within one year of receiving the award for excellence in education,
teachers and principals or administrators shall notify the superintendent of
public instruction in writing of their decision to apply for ((a)) an educa-
tional grant or to receive ((thc waive. of tuii, and fee ad t,1,. .... .. 1ti
ud, subsection (3) of tis, sectin)) a grant and stipend to attend a state
institution of higher education or an independent college or university as
defined in RCW 28B.80.245.

(4) All grants and stipends awarded under RCW 28A.03.520 through
28A.03.538 shall be administered by the higher education coordinating
board. The board shall adopt rules providing for the disbursal of the grants
and stipends and any repayments from recipients who do not meet the obli-
gations of the grants and stipends.

Sec. 2. Section 7, chapter 147, Laws of 1986 as amended by section 3,
chapter 251, Laws of 1988 and RCW 28A.03.535 are each amended to read
as follows:

Teachers and principals or administrators who have received an award
for excellence in education under RCW 28A.03.523 shall be eligible to ap-
ply for an educational grant in lieu of (( g v - ,i vef tuitio, ad
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fees-and)) a grant and stipend to attend a state institution of higher educa-
tion or an independent college or university as defined in RCW 28B.80.245
as provided under RCW 28A.03.523(3). The superintendent of public in-
struction shall award the educational grant as long as a written grant ap-
plication is submitted to the superintendent of public instruction within one
year after the award was received. The grant application shall identify the
educational purpose toward which the educational grant shall be used.

NEW SECTION. Sec. 3. Section 6, chapter 147, Laws of 1986 and
RCW 28B.15.547 are each repealed.

NEW SECTION. Sec. 4. If specific funding for the purposes of this
act, referencing this act by bill number, is not provided by June 30, 1989, in
the omnibus appropriations act, this act shall be null and void.

Passed the Senate March 14, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 78
[Senate Bill No. 5580]

STATE AGENCIES-WRITE-OFF OF UNCOLLECTIBLE DEBTS

AN ACT Relating to agency write-offs of uncollectible accounts; amending RCW 50.24-
.200, 74.20A.220, 82.32.340, and 43.20B.030; and repealing RCW 43.20B.365 and
43.20B.625.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 8, chapter 286, Laws of 1955 as amended by section 16,
chapter 190, Laws of 1979 ex. sess. and RCW 50.24.200 are each amended
to read as follows:

The commissioner may charge off as uncollectible and no longer an
asset of the unemployment compensation fund or the administrative contin-
gency fund, as the case may be, any delinquent contributions, interest((s)),
penalties, credits, or benefit overpayments ((at ay ime.. aft .. the y.. aI
f.&I. tle date. of d. . . . . .. . if not-"- of benefit pay i IIn ,))

if the commissioner ((and the attoiiey ea,,., ae)) is satisfied that there
are no ((availabl a,,d lawful d ,, u ,.a hi whi,.h suc:h)) cost--effective means of
collecting the contributions, interest, penalties, credits, or benefit overpay-m n s ((rnay ............. .........d)).

Sec. 2. Section 22, chapter 164, Laws of 1971 ex. sess. as last amended
by section 16, chapter 171, Laws of 1979 ex. sess. and RCW 74.20A.220
are each amended to read as follows:

Any support debt due the department from a responsible parent
((whichl theI secretaty deemsI unllc ,.tilel tindy be ..ianllsf ... v .e .... ac¢ounits
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mib to,,,;. a suspense account)) may be written off and cease to be ac-
counted as an asset((. PROVIDED, Th t at any time; fte, A yCaaM fLu,

colicctible a ,yisppoi t deb upon which)) if the secretary finds there ((is-no
available, prctic.al, o, lavy/IU l nIIns by whlichl sadU debt 1-11y be cIIolle

are no cost-effective means of collecting the debt.
The department may accept offers of compromise of disputed claims or

may grant partial or total charge-off of support arrears owed to the depart-
ment up to the total amount of public assistance paid to or for the benefit of
the persons for whom the support obligation was incurred. The department
shall adopt rules as to the considerations to be made in the granting or de-
nial of partial or total charge-off and offers of compromise of disputed
claims of debt for support arrears.

The responsible parent owing a support debt may execute a written
extension or waiver of any statute, including but not limited to RCW 4.56-
.210, which may bar or impair the collection of the debt and the extension
or waiver shall be effective according to its terms.

Sec. 3. Section 82.32.340, chapter 15, Laws of 1961 as last amended
by section 1, chapter 414, Laws of 1985 and RCW 82.32.340 are each
amended to read as follows:

(1) Any tax or penalty which the department of revenue deems to be
uncollectible may be transferred from accounts receivable((, -s..ct. to ap-
puval by th, di,, e, of fin.ncial 11,a1 aern111 1t,)) to a suspense account and
cease to be accounted an asset. Any item transferred shall continue to be a
debt due the state from the taxpayer and may at any time within twelve
years from the filing of a warrant covering such amount with the clerk of
the superior court be transferred back to accounts receivable for the purpose
of collection. The department of revenue may charge off as finally uncol-
lectible any tax or penalty which it deems uncollectible at any time after
twelve years from the date that the last tax return for the delinquent tax-
payer was or should have been filed if the department of revenue ((and-the
attorney gen ae)) is satisfied that there are no ((available -d lawful
iIIeadii, by which su, taX 01 Pinalty ay tl1 1 a.ftm be cteu.id)) cost-ef-
fective means of collecting the tax or penalty.

After any tax or penalty has been charged off as finally uncollectible
under the provisions of this section, the department of revenue may destroy
any or all files and records pertaining to the liability of any taxpayer for
such tax or penalty.

The department of revenue, subject to the approval of the state records
committee, may at the expiration of five years after the close of any taxable
year, destroy any or all files and records pertaining to the tax liability of
any taxpayer for such taxable year, who has fully paid all taxes, penalties
and interest for such taxable year, or any preceding taxable year for which
such taxes, penalties and interest have been fully paid. In the event that

I 3'9 I

Ch. 78



WASHINGTON LAWS, 1989

such files and records are reproduced on film pursuant to RCW 40.20.020
for use in accordance with RCW 40.20.030, the original files and records
may be destroyed immediately after reproduction and such reproductions
may be destroyed at the expiration of the above five-year period, subject to
the approval of the state records committee.

(2) Notwithstanding subsection (1) of this section ((and-subject to
approval of te o fice of i...l managimeit)), the department may
charge off any tax within its jurisdiction to collect that is owed by a tax-
payer, including any penalty or interest thereon, ((up to a madxinmiU of o,,,
hundred dolla )) if the department ascertains that the cost of collecting
that tax would be greater than the total amount which is owed or likely in
the near future to be owed by, and collectible from, the taxpayer.

Sec. 4. Section 2, chapter 91, Laws of 1965 ex. sess. as last amended
by section 6, chapter 283, Laws of 1987 and RCW 43.20B.030 are each
amended to read as follows:

Except as otherwise provided by law, there will be no collection of
overpayments and other debts due the ((state)) department after the expi-
ration of six years from the date of notice of such overpayment or other
debt unless the department has commenced recovery action in a court of
law or unless an administrative remedy authorized by statute is in place.
However, any amount due in a case thus extended shall cease to be a debt
due the ((state)) department at the expiration of ten years from the date of
the notice of the ((tmderlying)) overpayment or other debt unless a court-
ordered remedy would be in effect for a longer period.

The department, at any time, may accept offers of compromise of dis-
puted claims or may grant partial or total write-off of ((overpayments-,or))
any debt((s)) due the ((state)) department if it is no longer cost-effective to
pursue. The department shall adopt rules establishing the considerations to
be made in the granting or denial of a partial or total write-off ((and-offers
of copins of disputd clim fo1 ovipients.J arid debts daV
state)) of debts.

NEW SECTION. Sec. 5. The following acts or parts of acts are each
repealed:

(1) Section 71.02.400, chapter 25, Laws of 1959 and RCW 43.20B-
.365; and

(2) Section 44, chapter 75, Laws of 1987 and RCW 43.20B.625.

Passed the Senate March 9, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 79
[Substitute Senate Bill No. 57861

HARBOR LINES-RELOCATION-OAKLAND BAY AND GIG HARBOR

AN ACT Relating to the relocation of harbor lines; and amending RCW 79.92.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 71, chapter 21, Laws of 1982 1st ex. sess. and RCW
79.92.030 are each amended to read as follows:

The commission on harbor lines is hereby authorized to change, relo-
cate, or reestablish harbor lines in Guemes Channel and Fidalgo Bay in
front of the city of Anacortes, Skagit county; in Grays Harbor in front of
the cities of Aberdeen, Hoquiam, and Cosmopolis, Grays Harbor county;
Bellingham Bay in front of the city of Bellingham, Whatcom county; in
Elliott Bay, Puget Sound and Lake Union within, and in front of the city of
Seattle, King county, and within one mile of the limits of such city; Port
Angeles harbor in front of the city of Port Angeles, Clallam county; in Lake
Washington in front of the cities of Renton and Lake Forest Park, King
county; Commencement Bay in front of the city of Tacoma, Pierce county;
and within one mile of the limits of such city; Budd Inlet in front of the city
of Olympia, Thurston county; the Columbia river in front of the city of
Kalama, Cowlitz county; Port Washington Narrows and Sinclair Inlet in
front of the city of Bremerton, Kitsap county; Sinclair Inlet in front of the
city of Port Orchard, Kitsap county; in Liberty Bay in front of the city of
Poulsbo, King county; the Columbia river in front of the city of Vancouver,
Clark county; Port Townsend Bay in front of the city of Port Townsend,
Jefferson county; the Swinomish Channel in front of the city of La Conner,
Skagit county; and Port Gardner Bay in front of the city of Everett,
Snohomish county, except no harbor lines shall be established west of the
easterly shoreline of Jetty Island as presently situated or west of a line ex-
tending S 370 09' 38" W from the Snohomish River Light (5); in Oakland
Bay in front of the city of Shelton, Mason county; and within one mile of
the limits of such city; in Gig Harbor in front of the city of Gig Harbor,
Pierce county; and within one mile of the limits of such city.

Passed the Senate March 9, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 80
[Senate Bill No. 5983]

WATER RIGHTS-COMPLEX CASES-RETENTION BY SUPERIOR COURT

AN ACT Relating to water rights; and amending RCW 90.03.160.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 19, chapter 117, Laws of 1917 as amended by section
76, chapter 109, Laws of 1987 and RCW 90.03.160 are each amended to
read as follows:

Upon the completion of the service of summons as hereinbefore pro-
vided, the superior court in which said proceeding is pending shall make an
order referring said proceeding to the department to take testimony by its
duly authorized designee, as referee, and the designee shall report to and file
with the superior court of the county in which such cause is pending a
transcript of such testimony for adjudication thereon by such court. The
superior court may, in any complex case with more than one thousand
named defendants, including the United States, retain for hearing and fur-
ther processing such portions of the proceeding as pertain to a discrete class
or classes of defendants or claims of water rights if the court determines
that: (1) Resolution of claims of such classes appear to involve significant
issues of law, either procedural or substantive; and (2) such a retention will
both expedite the conclusion of the case and reduce the overall expenditures
of the plaintiff, defendants, and the court.

Passed the Senate March 6, 1989.
Passed the House March 31, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.

CHAPTER 81
[Substitute House Bill No. 1774]

SKI AREA OPERATORS-LIMITATIONS ON LIABILITY

AN ACT Relating to duties of operators and users of commercial ski areas; amending
RCW 70.117.010, 70.117.020, and 70.117.030; adding new sections to chapter 70.117 RCW;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 70.117
RCW to read as follows:

As used in this chapter, the following terms have the meanings indi-
cated unless the context clearly requires otherwise.
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"Trails" or "runs" means those trails or runs that have been marked,
signed, or designated by the ski area operator as ski trails or ski runs within
the ski area boundary.

Sec. 2. Section 1, chapter 139, Laws of 1977 ex. sess. and RCW 70-
.117.010 are each amended to read as follows:

(1) The opeyator of any ski area shall maintain a sign system based on
internationial or national standards.

All ,igns for instruction of the public shall be bold in design with
wording short, simple, and to the point. All such signs shall be prominently
placel.

E,trances to all machinery, operators', and attendants' rooms shall be
posted to the effect that unauthorized persons are not permitted therein.

The sign "((Mn)) Working on Lift" or a similar warning sign shall be
hung on the main disconnect switch and at control points for starting the
auxiliary or prime mover when ((men-are)) a person is working on the pas-
senger tramway.

(2) The interior of each reversible aerial tramway and gondola lift
shall be prominently posted to show:

(a) The maximum capacity of each reversible aerial tramway and gon-
dola lift in pounds and number of passengers (which shall also be posted at
each loading area); and

(b) Instructions for procedure in emergencies.
(3) The following signs shall be posted at all aerial lifts except gondola

lifts:
(a) "Prepare to Unload" (not less than fifty feet ahead of unloading

area);
(b) 'Keep Ski Tips Up" (ahead of any point where skis may come in

contact with a platform or the snow surface);
(c) "Unload Here";
(d) "Safety Gate" (if applicable);
(e) "Remove Pole Straps from Wrists" (at loading area); and
(f) Sign visible at all points of downhill loading, listing downhill ca-

pacity of lift.
(4) The following signs shall be posted at all surface lifts:
(a) "Prepare to Unload" (not less than fifty feet ahead of unloading

area);
(b) "Stay in Track";
(c) "Unload Here';
(d) "Safety Gate"; and
(e) "Remove Pole Straps from Wrists" (at loading area).
(5) The following signs shall be posted at all tows:
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(a) "No Loose Scarves
No Loose Clothing
No Long Hair Exposed"
(at loading area);

(b) "Stay in Track";
(c) "Unload Here"; and
(d) "Safety Gate".
(6) All signs required for normal daytime operation shall be in place,

and those pertaining to the tramway, lift, or tow operations shall be ade-
quately lighted for night skiing.

(7) If a particular trail or ((slope)) run has been closed to the public
by an operator, the operator shall place a notice thereof at the top of the
trail or ((slope)) run involved, and no person shall ski on a ((slope)) run or
trail which has been designated "Closed".

(8) An operator shall place a notice at the embarking terminal or ter-
minals of a lift or tow which has been closed that the lift or tow has been
closed and that a person embarking on such a lift or tow shall be considered
to be a trespasser.

(9) ((An opraitou shall .... nentl, place a n containt,,, s b

(-"O))) Any snow making machines or equipment shall be clearly visible
and clearly marked. Snow grooming equipment or any other vehicles shall
be equipped with a yellow flashing light at any time the vehicle is moving on
or in the vicinity of a ski run; however, low profile vehicles, such as snow-
mobiles, may be identified in the alternative with a flag on a mast of not less
than six feet in height.

(((--I))) (10) The operator of any ski area shall maintain a readily vis-
ible sign on each rope tow, wire rope tow, j-bar, t-bar, ski lift, or other
similar device, advising the users of the device that:

(a) Any person not familiar with the operation of the lift shall ask the
operator thereof for assistance and/or instruction; and

(b) The skiing-ability level recommended for users of the lift and the
((slopes)) runs served by the device shall be classified "easiest", "more dif-
ficult", and "most difficult".

Sec. 3. Section 2, chapter 139, Laws of 1977 ex. sess. and RCW 70-
.117.020 are each amended to read as follows:

(1) In addition to the specific requirements of this section, all skiers
shall conduct themselves within the limits of their individual ability and
shall not act in a manner that may contribute to the injury of themselves or
any other person.

(2) No person shall:
(a) Embark or disembark upon a ski lift except at a designated area;
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(b) Throw or expel any object from any tramway, ski lift, commercial
skimobile, or other similar device while riding on the device;

(c) Act in any manner while riding on a rope tow, wire rope tow, j-bar,
t-bar, ski lift, or similar device that may interfere with the proper or safe
operation of the lift or tow;

(d) Wilfully engage in any type of conduct which may injure any per-
son, or place any object in the uphill ski track which may cause another to
fall, while traveling uphill on a ski lift; or

(e) Cross the uphill track of a j-bar, t-bar, rope tow, wire rope tow, or
other similar device except at designated locations.

(3) Every person shall maintain control of his or her speed and course
at all times, and shall stay clear of any snowgrooming equipment, any vehi-
cle, any lift tower, and any other equipment on the mountain. ((Snow
- - iii .uip . .i...t oi aiy t , vehicles sal-l be u  w a h, - ---" i ga
yellow ligt at any time t. ...... ...icl,,e. is movUi,,, o, , oi th iiity,,. OF.... . a Oki

I U.)
(4) A person shall be the sole judge of his or her ability to negotiate

any trail, ((slope)) run, or uphill track and no action shall be maintained
against any operator by reason of the condition of the track, trail, or
((slope)) run unless the condition results from the negligence of the
operator.

(5) Any person who boards a rope tow, wire rope tow, j-bar, t-bar, ski
lift, or other similar device shall be presumed to have sufficient abilities to
use the ((ift)) device. No liability shall attach to any operator or attendant
for failure to instruct the person on the use of the device, but a person shall
follow any written or verbal instructions that are given regarding the use.

(6) Because of the inherent risks in the sport of skiing all persons using
the ski hill shall exercise reasonable care for their own safety. However, the
primary duty shall be on the person skiing downhill to avoid any collision
with any person or object below him or her.

(7) ((Sbsb~t; 1, (6) of this section notwititandiig)) Any person ski-
ing ((on ,a,,,.e, than . iv,,.)) outside the confines of trails open for skiing
or ((slopes)) runs open for skiing within the ski area boundary shall be re-
sponsible for any injuries or losses resulting from his or her action.

(8) ((Sub section (6) and (7) of this sectin ,iutwitlta.i.. .,)) Any
person on foot or on any type of sliding device shall be responsible for any
collision whether the collision is with another person or with an object.

(9) A person embarking on a lift or tow without authority shall be
considered to be a trespasser.

Sec. 4. Section 3, chapter 139, Laws of 1977 ex. sess. and RCW 70-
.117.030 are each amended to read as follows:

(1) Any person who is involved in a skiing accident and who departs
from the scene of the accident without leaving personal identification or
otherwise clearly identifying himself or herself before notifying the proper
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authorities or obtaining assistance, knowing that any other person involved
in the accident is in need of medical or other assistance, shall be guilty of a
misdemeanor.

(2) An operator shall place a p-ominent notice containing the sub-
stance of this section in such places as ire necessary to notify the public.

NEW SECTION. Sec. 5. A new section is added to chapter 70.117
RCW to read as follows:

Ski area operators shall place a rotice of the provisions of RCW
70.117.020(7) on their trail maps, at or near the ticket booth, and at the
bottom of each ski lift or similar device.

NEW SECTION. Sec. 6. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

*NEW SECTION. Sec. 7. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect immedi-
ately.
*Sec. 7 was vetoed, see message at end of chapter.

Passed the House March 15, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 19, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 19, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section 7, Substitute House
Bill No. 1774 entitled:

'AN ACT Relating to duties of operators and users of commercial ski areas."

This bill reduces the liability exposure of ski area operators and increases the
responsibilities of those operators to warn skiers. The need for the emergency clause
is not warranted due to the fact that the next ski season will not be starting until long
after this bill has become effective in the ordinary course.

With the exception of section 7, Substitute House Bill No. 1774 is approved.'

CHAPTER 82
[Senate Bill No. 5874]

MARITIME COMMEMORATIVE OBSERVANCE

AN ACT Relating to maritime commemorative observance; amending RCW 27.60.900;
adding a new section to chapter 27.34 RCW; creating a new section; repealing RCW 27.60-
.045; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) The legislature finds that:
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(a) Robert Gray's discovery of the Columbia river and Gray's Harbor
in 1792 provided the foundation for American claims to sovereignty over
the Oregon country;

(b) George Vancouver, following in the tradition of scientific discovery
inaugurated by Captain Cook, commanded an expedition that made many
contributions to the understanding of world geography, including the exis-
tence of Puget Sound, which he explored in 1792;

(c) The Spanish/Mexican outpost at Neah Bay, founded in 1792 to
establish a southern limit to Russian and English encroachment on pre-
sumed Spanish prerogatives in the north Pacific, was the first European set-
tlement in the state of Washington.

(2) The legislature intends for the Washington state historical society
to plan and implement an appropriate commemoration and celebration of
the bicentennials of the epic maritime accomplishments of 1792, which sep-
arately and collectively represent the multicultural nature of Euroamerican
exploration in the Northwest and the onset of sustained contact with
Washington's native people.

NEW SECTION. Sec. 2. A new section is added to chapter 27.34
RCW to read as follows:

(1) The Washington state historical society shall plan and implement
an appropriate commemorative celebration of the bicentennials of the mari-
time accompi;-hments in 1792 of Robert Gray and George Vancouver, and
the establishment of a Spanish outpost at Neah Bay.

(2) To accomplish this purpose, the society shall:
(a) Coordinate its activities with the Grays Harbor Tall Ships con-

struction program;
(b) Organize museum exhibitions, including components that can trav-

el to all sections of the state;
(c) Conduct a maritime heritage markers program along the Pacific

coast, Puget Sound, and waterways in the Columbia river basin;
(d) Issue publications, organize festivals and scholarly symposia, and

conduct other activities as may be appropriate.
(3) The society shall cooperate with the entities in the state of Oregon

and the province of British Columbia that are planning similar activities.
(4) The society shall create an advisory committee to review and com-

ment upon the society's commemorative plan and implementation. The
committee shall have nine members, five of whom shall be citizens from ar-
eas of the state which have a special affinity to the explorations being com-
memorated and shall be appointed by the society. Four members shall be
legislators. The speaker of the house of representatives shall appoint one
member from each caucus and the president of the senate shall appoint one
member from each caucus. Vacancies in the committee may be filled in ac-
cordance with original appointment procedures.
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Sec. 3. Section 6, chapter 90, Laws of 1982 as amended by section 3,
chapter 268, Laws of 1985 and RCW 27.60.900 are each amended to read
as follows:

The 1989 Washington centennial commission as established by this
chapter shall cease to exist on ((D ...II 31, 199)) June 30, 1990.

NEW SECTION. Sec. 4. Section 2, chapter 268, Laws of 1985, sec-
tion 2, chapter 195, Laws of 1987 and RCW 27.60.045 are each repealed.

*NEW SECTION. Sec. . This act is necessary for the immediate

preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immedi-
ately.
*Sec. 5 was vetoed, see message at end of chapter.

Passed the Senate March 6, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 19, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 19, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section 5, Senate Bill No.
5874 entitled:

'AN ACT Relating to maritime commemorative observance.'

This bill transfers authority for planning celebrations of certain maritime his-
torical events from the Centennial Commission to the Washington State Historical
Society. Section 5 contains an emergency clause requiring the Act to take effect
immediately.

The emergency clause eliminates the possibility of a smooth transition as plan-
ning authority shifts from one entity to another. I am advised that the Washington
State Historical Society intends to work with all interested parties and to build on the
planning activities begun by the Centennial Commission. Removal of the emergency
clause facilitates this coordination.

With the exception of section 5, Senate Bill No. 5874 is approved.'

CHAPTER 83
[Senate Bill No. 5370]

SCHOOLS-SELF-STUDY-PROCEDURES AND TIME LIMITS

AN ACT Relating to self-study of schools; and amending RCW 28A.58.085.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 349, Laws of 1985 as amended by section 2,
chapter 256, Laws of 1988 and RCW 28A.58.085 are each amended to read
as follows:

WJ) Each school district board of directors shall develop a schedule and
process by which each public school within its jurisdiction shall undertake
self-study procedures on a regular basis: PROVIDED, That districts may
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allow two or more elementary school buildings in the district to undertake
jointly the self-study process. Each school may follow the accreditation
process developed by the state board of education under RCW 28A.04.120
(6), although no school is required to file for actual accreditation, or the
school may follow a self-study process developed locally. ((Whmteve.-pro-

css isued I iust ocu s upuo t quaitiy ald applU piate. of LIIth school'

educ.ational progrm ad te r s of its .. at.ial .ffl 1tar)) The initial
self-study process within each district shall begin by September 1, 1986,
and should be completed for all schools within a district by the end of the
1990-91 school year.

) Any self-study process must include the participation of staff, par-
ents, members of the community, and students, where appropriate to their
age.

(3) The self-study process that is used must focus upon the quality and
appropriateness of the school's educational program and the results of its
operational effort. The primary emphasis throughout the process shall be
placed upon:

((())) (a) Achieving educational excellence and equity;
(b) Building stronger links with the community; and

((1 3-)) (c) Reaching consensus upon educational expectations through
community involvement and corresponding school management.

tr mlU1. , 1986, aud should b1 . omple f. i all sclsUU witin a distX.it by
t..... .of t........ .. ...... yea ))

(4) The state board of education shall ((develop)) adopt rules ((and
'eguat-ions)) governing procedural criteria. Such rules ((and mrgulations))
should be flexible so as to accommodate local goals and circumstances. The
rules ((and regulations)) may allow for waiver of the self-study for eco-
nomic reasons and may also allow for waiver of the initial self-study if a
district or its schools have participated successfully in an official accredita-
tion process or in a similar assessment of educational programs within the
last three years. The self-study process shall be conducted on a cyclical ba-
sis every seven years following the initial 1990-91 period.

(5) The superintendent of public instruction shall provide training to
assist districts in their self-studies.

(6) Each district shall report every two years to the superintendent of
public instruction on the scheduling and implementation of their self-study
activities. The report shall include information about how the district and
each school within the district have addressed the issue of class size and
staffing patterns.

Passed the Senate March 8, 1989.
Passed the House April 3, 1989.
Approved by the Governor April 19, 1989.
Filed in Office of Secretary of State April 19, 1989.
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CHAPTER 84
[Substitute Senate Bill No. 5127)

BOUNDARY REVIEW BOARDS-ORGANIZATION, POWERS, AND PROCEDURES

AN ACT Relating to boundary review boards; amending RCW 35.02.078, 36.93.150, 36-
.93.100, 36.93.105, 36.93.170, 36.93.180, 35.02.170, 35.21.790, and 35A.21.210; adding new
sections to chapter 36.93 RCW; adding new sections to chapter 35.13 RCW; adding new sec-
tions to chapter 35A.14 RCW; adding a new section to chapter 35.02 RCW; adding a new
section to chapter 35.07 RCW; adding a new section to chapter 35.10 RCW; adding a new
section to chapter 35.16 RCW; adding a new section to chapter 35.21 RCW; adding a new
section to chapter 35.43 RCW; adding a new section to chapter 35.61 RCW; adding a new
section to chapter 35.67 RCW; adding a new section to chapter 35.91 RCW; adding a new
section to chapter 35.92 RCW; adding a new section to chapter 35A.02 RCW; adding a new
section to chapter 35A.03 RCW; adding a new section to chapter 35A.05 RCW; adding a new
section to chapter 35A.15 RCW; adding a new section to chapter 35A.16 RCW; adding a new
section to chapter 52.02 RCW; adding a new section to chapter 52.04 RCW; adding a new
section to chapter 52.06 RCW; adding a new section to chapter 52.08 RCW; adding a new
section to chapter 52.10 RCW; adding a new section to chapter 53.48 RCW; adding a new
section to chapter 54.08 RCW; adding a new section to chapter 54.16 RCW; adding a new
section to chapter 54.32 RCW; adding a new section to chapter 56.04 RCW; adding a new
section to chapter 56.08 RCW; adding a new section to chapter 56.24 RCW; adding a new
section to chapter 56.28 RCW; adding a new section to chapter 56.32 RCW; adding a new
section to chapter 56.36 RCW; adding a new section to chapter 57.04 RCW; adding a new
section to chapter 57.08 RCW; adding a new section to chapter 57.24 RCW; adding a new
section to chapter 57.28 RCW; adding a new section to chapter 57.32 RCW; adding a new
section to chapter 57.36 RCW; adding a new section to chapter 57.40 RCW; adding a new
section to chapter 57.90 RCW; adding a new section to chapter 85.38 RCW; adding a new
section to chapter 86.15 RCW; adding a new section to chapter 87.03 RCW; adding a new
section to chapter 87.52 RCW; adding a new section to chapter 87.53 RCW; adding a new
section to chapter 87.56 RCW; and repealing RCW 36.93.050 and 36.93.060.

Be it enacted by the Legislature of the State of Washington:
*Sec. 1. Section 10, chapter 234, Laws of 1986 and RCW 35.02078

are each amended to read as follows:
An election shall be held in the area proposed to be incorporated to de-

termine whether the proposed city or town shall be incorporated ((if-the........ ............. ~~a]apu~ l~puu.. o,)) ifboundary setieff board app. rve m modifies avid appr e Mer proposskw) if

the county legislative authority does not disapprove the proposal as provided
in RCW 3512.0720 Voters at this election shall determine if the area is to be
incorporated

The initial election on the question of incorporation shall be held at the
next special election date specified in RCW 29.13.020 that occurs sixty or
more days after the final public hearing by the county legislative authority or
authorities, or ((the-appr ,l , .w- u.a#,oap. ml)) by the boundary
review board or boards. The county legislative authority or authorities shall
call for this election and, if the incorporation is approved, shall call for other
elections to elect the elected officials as provided in this section. If the vote in
favor of the incorporation receives forty percent or less of the total vote on
the question of incorporatio, no new election on the question of incorpora-
tion for the area or any portion of the area proposed to be incorporated may
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be held for a period of three years from the date of the election in which the
incorporation failed

If the incorporation is authorized as provided by RCW 35.02.120, sepa-
rate elections shall be held to nominate and elect persons to fill the various
elective offices prescribed by law for the population and type of city or town,
and to which it will belong. The primary election to nominate candidates for
these elective positions shall be held at the next special election date, as
specified in RCW 29.13.020, that occurs sixty or more days after the elec-
tion on the question of incorporation. The election to fill these elective posi-
tions shall be held at the next special election date, as specified in RCW
29.13.020, that occurs thirty or more days after certification of the results of
the primary election.
*Sec. I was vetoed, see message at end of chapter.

*Sec. 2. Section IA, chapter 189, Laws of 1967 as last amended by
section 7, chapter 477, Laws of 1987 and RCW 36.93.150 are each amended
to read as follows:

The boar4 upon review of any proposed action, shall take such of the
following actions as it deems necessary to best carry out the intent of this
chapter:

(1) Approval of the proposal as submitted
(2) Subject to RCW 35.02.170, modification of the proposal by adjust-

ing boundaries to add or delete territory: PROVIDED, That any proposal for
annexation by the board shall be subject to RCW 35.21.010 and shall not
add additional territory, the amount of which is greater than that included in
the original proposal: PROVIDED FURTHER, That such modifications
shall not interfere with the authority of a city, town, or special purpose dis-
trict to require or not require preannexation agreements, covenants, or peti-
tions: AND PROVIDED FURTHER, That a board shall not modify a
proposed incorporation of a city by removing territory from the proposal, or
adding territory to the proposa, that constitutes ten percent or more of the
total area included within the proposal before the boar4

(3) Determination of a division of assets and liabilities between two or
more governmental units where relevant;

(4) Determination whether, or the extent to which, functions of a special
purpose district are to be assumed by an incorporated city or town, metro-
politan municipal corporation, or another existing special purpose district or

(5) Disapproval of the proposal except that the board shall not have ju-
risdiction. (a) To disapprove the dissolution or disincorporation of a special
purpose district which is not providing services but shall have jurisdiction
over the determination of a division of the assets and liabilities of a dissolved
or disincorporated special purpose district((. PROVIDED, That . .o,,t d.,
.... hav j i.... .). t )_L over the division of assets and liabilities of a spe-
cial purpose district that is dissolved or disincorporated pursuant to chapter
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36.96 RCW nor (c) disapprove the incorporation of a city or disincorpora-
tion of a city or town.

Unless the board shall disapprove a proposal, it shall be presented under
the appropriale statute for approval of a public body and, if required, a vote
of the people. A proposal that has been modified shall be presented under the
appropriate statute for approval of a public body and if required, a vote of
the people. If a proposal, other than that for a city, town, or special purpose
district annexation, after modification does not contain enough signatures of
persons within the modified area, as are required by law, then the initiating
party, parties or governmental unit has thirty days after the modification de-
cision to secure enough signatures to satisfy the legal requirement. If the
signatures cannot be secured then the proposal may be submitted to a vote of
the people, as required by law.

The addition or deletion of property by the board shall not invalidate a
petition which had previously satisfied the sufficiency of signature provisions
of RCW 3513.130 or 35A.14.120. When the board, after due proceedings
held, disapproves a proposed action other than an incorporation or disincor-
poration of a city or town, such proposed action shall be unavailable, the
proposing agency shall be without power to initiate the same or substantially
the same as determined by the board, and any succeeding acts intended to or
tending to effectuate that action shall be void, but such action may be reini-
tiated after a period of twelve months from date of disapproval and shall
again be subject to the same consideration.

The board shall not modify or deny a proposed action unless there is
evidence on the record to support a conclusion that the action is incon,i;gent
with one or more of the objectives under RCW 36.93.180. Every such deter-
mination to modify or deny a proposed action shall be made in writing pur-
suant to a motion, and shall be supported by appropriate written findings and
conclusions, based on the record. A document describing an action, finding,
or conclusion made by a boundary review board may be signed by the chair-
man or vice-chairman at or out of a public meeting.
*Sec. 2 was vetoed, aee message at end of chapter.

Sec. 3. Section 10, chapter 189, Laws of 1967 as last amended by sec-
tion 3, chapter 477, Laws of 1987 and RCW 36.93.100 are each amended
to read as follows:

The board shall review and approve, disapprove, or modify any of the
actions set forth in RCW 36.93.090 when any of the following shall occur
within forty-five days of the filing of a notice of intention:

(1) Three members of a five-member boundary review board or five
members of a boundary review board in a class AA county files a request
for review: PROVIDED, That the members of the boundary review board
shall not be authorized to file a request for review of the following actions:

(a) The incorporation or change in the boundary of any city, town, or
special purpose district;
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(b) The extension of permanent water service outside of its existing
corporate boundaries by a city, town, or special purpose district where such
extension is through the installation of water mains of six inches or less in
diameter; or

(c) The extension of permanent sewer service outside of its existing
corporate boundaries by a city, town, or special purpose district where such
extension is through the installation of sewer mains of eight inches or less in
diameter;

(2) Any governmental unit affected, including the governmental unit
for which the boundary change or extension of permanent water or sewer
service is proposed, or the county within which the area of the proposed ac-
tion is located, files a request for review of the specific action;

(3) A petition requesting review is filed and is signed by:
(a) Five percent of the registered voters residing within the area which

is being considered for the proposed action (as determined by the boundary
review board in its discretion subject to immediate review by writ of certio-
rari to the superior court); or

(b) An owner or owners of property consisting of five percent of the
assessed valuation within such area;

(4) The majority of the members of boundary review boards concur
with a request for review when a petition requesting the review is filed by
five percent of the registered voters who deem themselves affected by the
action and reside within one-quarter mile of the proposed action but not
within the jurisdiction proposing the action.

If a period of forty-five days shall elapse without the board's jurisdic-
tion having been invoked as set forth in this section, the proposed action
shall be deemed approved.

If a review of a proposal is requested, the board shall make a finding as
prescribed in RCW 36.93.150 within one hundred twenty days after the fil-
ing of such a request for review. If this period of one hundred twenty days
shall elapse without the board making a finding as prescribed in RCW 36-
.93.150, the proposal shall be deemed approved unless the board and the
person who submitted the proposal agree to an extension of the one hundred
twenty day period.

Sec. 4. Section 5, chapter 147, Laws of 1984 and RCW 36.93.105 are
each amended to read as follows:

The following actions shall not be subject to potential review by a
boundary review board:

(M Annexations of territory to a water or sewer district pursuant to
RCW 36.94.410 through 36.94.440 ((,all nut e,. z, vve,,, by a undary
review board))l

(2) Revisions of city or town boundaries pursuant to RCW 35.21.790
or 35A.21.210;
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(3) Adjustments to city or town boundaries pursuant to section 24 of
this act; and

(4) Adjustments to city and town boundaries pursuant to sections 12
through 15 of this act.

Sec. 5. Section 17, chapter 189, Laws of 1967 as last amended by sec-
tion 33, chapter 234, Laws of 1986 and RCW 36.93.170 are each amended
to read as follows:

In reaching a decision on a proposal or an alternative, the board shall
consider the factors affecting such proposal, which shall include, but not be
limited to the following:

(1) Population and territory; population density; land area and land
uses; comprehensive ((use)) plans and zoning, as adopted under chapter 35-
.63, 35A.63, or 36.70 RCW; per capita assessed valuation; topography, nat-
ural boundaries and drainage basins, proximity to other populated areas; the
existence and preservation of prime agricultural soils and productive agri-
cultural uses; the likelihood of significant growth in the area and in adjacent
incorporated and unincorporated areas during the next ten years; location
and most desirable future location of community facilities;

(2) Municipal services; need for municipal services; effect of ordi-
nances, governmental codes, regulations and resolutions on existing uses;
present cost and adequacy of governmental services and controls in area;
prospects of governmental services from other sources; probable future
needs for such services and controls; probable effect of proposal or alterna-
tive on cost and adequacy of services and controls in area and adjacent area;
the effect on the finances, debt structure, and contractual obligations and
rights of all affected governmental units; and

(3) The effect of the proposal or alternative on adjacent areas, on mu-
tual economic and social interests, and on the local governmental structure
of the county.

The provisions of chapter 43.21C RCW, State Environmental Policy,
shall not apply to incorporation proceedings covered by chapter 35.02
RCW.

Sec. 6. Section 18, chapter 189, Laws of 1967 as last amended by sec-
tion 10, chapter 332, Laws of 1981 and RCW 36.93.180 are each amended
to read as follows:

The decisions of the boundary review board shall attempt to achieve
the following objectives:

(1) Preservation of natural neighborhoods and communities;
(2) Use of physical boundaries, including but not limited to bodies of

water, highways, and land contours;
(3) Creation and preservation of logical service areas;
(4) Prevention of abnormally irregular boundaries;
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(5) Discouragement of multiple incorporations of small cities and en-
couragement of incorporation of cities in excess of ten thousand population
in heavily populated urban areas;

(6) Dissolution of inactive special purpose districts;
(7) Adjustment of impractical boundaries;
(8) Incorporation as cities or towns or annexation to cities or towns of

unincorporated areas which are urban in character; and
(9) Protection of agricultural and rural lands which are designated for

long term productive agricultural and resource use by a comprehensive plan
adopted by the county legislative authority.

(((10) Provide teason~ale assuigll that th extenionz Of 1101~p

s1rices and the additional payments to be •iade by the property ownetl 0

.. ae to .. bean.ne.. i t.. f., .of taxe. w i - ,, , rasonably .. .u
thelue o F the. additinal m~uniipal se vie to be. receved dUBn aII 4 JB

of te.. y...a. follo t.. eff..tive.. d of t..e propose..d annexation. 
obetv shiall apply onily to ciie wtha population of 400,000o.rnt

Sec. 7. Section 2, chapter 220, Laws of 1975 1st ex. sess. as amended
by section 25, chapter 234, Laws of 1986 and RCW 35.02.170 are each
amended to read as follows:

(( ,,,l ...... , of publi. oads, .,, h ,,wy ,all .ot be used m
.fie. any par t of a ba d... of a .... y o town i nt i......a.ti : . a. .

ne,6atit ptoCeedh-,g.)) The right of way line of any public street, road or
highway, or any segment thereof, may be used to define a part of a corpo-
rate boundary in an incorporation ((a, annexation)) proceeding. The
boundaries of a newly incorporated city or town shall not include a portion
of the right of way of any public street, road or highway except where the
boundary runs from one edge of the right of way to the other edge of the
right of way.

NEW SECTION. Sec. 8. A new section is added to chapter 35.13
RCW to read as follows:

The boundaries of a city or town arising from an annexation of terri-
tory shall not include a portion of the right of way of any public street,
road, or highway except where the boundary runs from one edge of the
right of way to the other edge of the right of way. However, the right of
way line of any public street, road, or highway, or any segment thereof, may
be used to define a part of a corporate boundary in an annexation
proceeding.

NEW SECTION. Sec. 9. A new section is added to chapter 35A.14
RCW to read as follows:

The boundaries of a code city arising from an annexation of territory
shall not include a portion of the right of way of any public street, road, or
highway except where the boundary runs from one edge of the right of way
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to the other edge of the right of way. However, the right of way line of any
public street, road, or highway, or any segment thereof, may be used to de-
fine a part of a corporate boundary in an annexation proceeding.

Sec. 10. Section 17, chapter 220, Laws of 1975 Ist cx. sess. and RCW
35.21.790 are each amended to read as follows:

(1) The governing bodies of a county and any city or town located
therein may by agreement revise any part of the corporate boundary of the
city or town which coincides with the centerline, edge, or any portion of a
public street, road or highway right of way by substituting therefor a right
of way line of the same public street, road or highway so as fully to include
or fully to exclude that segment of the public street, road or highway from
the corporate limits of the city or town.

(2) The revision of a corporate boundary as authorized by this section
shall become effective when approved by ordinance of the city or town
council or commission and by ordinance or resolution of the ((board-of)
county (( o ounty council)) legislative authority. Such a
boundary revision is not subject to potential review by a boundary review
board.

Sec. 11. Section 18, chapter 220, Laws of 1975 Ist ex. sess. and RCW
35A.21.210 are each amended to read as follows:

(1) The governing bodies of a county and any code city ((or-town)) lo-
cated therein may by agreement revise any part of the corporate boundary
of the city ((or-town)) which coincides with the centerline, edge, or any
portion of a public street, road or highway right of way by substituting
therefor a right of way line of the same public street, road or highway so as
fully to include or fully to exclude that segment of the public street, road or
highway from the corporate limits of the city ((or-town)).

(2) The revision of a corporate boundary as authorized by this section
shall become effective when approved by ordinance of the city ((or-town))
council ((o 1 .p11 ,1 1Lo 1 )) and by ordinance or resolution of the ((board-of
county commiso, or)) county ((council)) legislative authority. Such a
boundary revision is not subject to potential review by a boundary review
board.

NEW SECTION. Sec. 12. A new section is added to chapter 35.13
RCW to read as follows:

The purpose of sections 12 through 15 of this act is to establish a pro-
cess for the adjustment of existing or proposed city boundary lines to avoid
a situation where a common boundary line is or would be located within a
right of way of a public street, road, or highway, or a situation where two
cities are separated or would be separated by only the right of way of a
public street, road, or highway, other than situations where a boundary line
runs from one edge of the right of way to the other edge of the right of way.
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As used in sections 12 through 15 of this act, "city" includes every city
or town in the state, including a code city operating under Title 35A RCW.

NEW SECTION. Sec. 13. A new section is added to chapter 35.13
RCW to read as follows:

(1) This section provides a method to adjust the boundary lines be-
tween two cities where the two cities share a common boundary within a
right of way of a public street, road, or highway, or the two cities have a
portion of their boundaries separated only by all or part of the right of way
of a public street, road, or highway. However, this section does not apply to
situations where a boundary line runs from one edge of the right of way to
the other edge of the right of way.

(2) The councils of any two cities in a situation described in subsection
(I) of this section may enter into an agreement to alter those portions of
their boundaries that are necessary to eliminate this situation and create a
partial common boundary on either edge of the right of way of the public
street, road, or highway. An agreement made under this section shall in-
clude only boundary line adjustments between the two cities that are neces-
sary to eliminate the situation described in subsection (1) of this section.

A boundary line adjustment under this section is not subject to poten-
tial review by a boundary review board.

NEW SECTION. Sec. 14. A new section is added to chapter 35.13
RCW to read as follows:

The councils of any two cities that will be in a situation described in
section 13(1) of this act as the result of a proposed annexation by one of the
cities may enter into an agreement to adjust those portions of the annex-
ation proposal and the boundaries of the city that is not proposing the an-
nexation. Such an agreement shall not be effective unless the annexation is
made.

The annexation proposal shall proceed if such an agreement were not
made, but any resulting boundaries between the two cities that meet the
descriptions of section 13(1) of this act shall be adjusted by agreement be-
tween the two cities within one hundred eighty days of the effective date of
the annexation, or the county legislative authority of the county within
which the right of way is located shall adjust the boundaries within a sixty-
day period immediately following the one hundred eightieth day.

An agreement or adjustment made by a county under this section shall
include only boundary line adjustments between the two cities that are nec-
essary to eliminate the situation described in section 13(1) of this act.

A boundary line adjustment under this section is not subject to poten-
tial review by a boundary review board.

NEW SECTION. Sec. 15. A new section is added to chapter 35.13
RCW to read as follows:
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(1) The purpose of this section is to avoid situations arising where the
boundaries of an existing city and a newly incorporated city would create a
situation described in section 13(1) of this act.

(2) A boundary review board that reviews the boundaries of a proposed
incorporation may enter into an agreement with the council of a city, that
would be in a situation described in subsection (1) of this section as the re-
sult of a proposed incorporation of a city, to adjust the boundary line of the
city and those of the city proposed to be incorporated to avoid this situation
described in subsection (1) of this section if the incorporation were to be
approved by the voters. Such an agreement shall not be effective unless the
incorporation occurs.

The incorporation proposal shall proceed if such an agreement were
not made, but any resulting boundaries between the two cities that meet
create a situation described in section 13(1) of this act shall be adjusted by
agreement between the two cities within one hundred eighty days of the of-
ficial date of the incorporation, or the county legislative authority of the
county within which the right of way is located shall adjust the boundaries
within a sixty-day period immediately following the one hundred eightieth
day.

An agreement or adjustment made by a county under this section shall
include only boundary line adjustments between the two cities that are nec-
essary to eliminate the situation described in section 13(l) of this act.

A boundary line adjustment under this section is not subject to poten-
tial review by a boundary review board.

NEW SECTION. Sec. 16. A new section is added to chapter 36.93
RCW to read as follows:

Boundary review board approval, or modification and approval, of a
proposed annexation by a city, town, or special purpose district shall au-
thorize annexation as approved and shall not authorize any other annex-
ation action.

NEW SECTION. Sec. 17. A new section is added to chapter 36.93
RCW to read as follows:

The boundary review board in class AA counties shall consist of eleven
members chosen as follows:

(1) Three persons shall be appointed by the governor;
(2) Three persons shall be appointed by the county appointing

authority;
(3) Three persons shall be appointed by the mayors of the cities and

towns located within the county; and
(4) Two persons shall be appointed by the board from nominees of

special districts in the county.
The governor shall designate one initial appointee to serve a term of

two years, and two initial appointees to serve terms of four years, if the ap-
pointments are made in an odd-numbered year, or one initial appointee to
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serve a term of one year, and two initial appointees to serve terms of three
years, if the appointments are made in an even-numbered year, with the
length of the term being calculated from the first day of February in the
year the appointment was made.

The county appointing authority shall designate one of its initial ap-
pointees to serve a term of two years, and two of its initial appointees to
serve terms of four years, if the appointments are made in an odd-num-
bered year, or one of its initial appointees to serve a term of one year, and
two of its initial appointees to serve terms of three years, if the appoint-
ments are made in an even-numbered year, with the length of the term be-
ing calculated from the first day of February in the year the appointment
was made.

The mayors making the initial city and town appointments shall desig-
nate two of their initial appointees to serve terms of two years, and one of
their initial appointees to serve a term of four years, if the appointments are
made in an odd-numbered year, or two of their initial appointees to serve
terms of one year, and one of their initial appointees to serve a term of three
years, if the appointments are made in an even-numbered year, with the
length of the term being calculated from the first day of February in the
year the appointment was made.

The board shall make two initial appointments from the nominees of
special districts, with one appointee serving a term of four years and one
initial appointee serving a term of two years, if the appointments are made
in an odd-numbered year, or one initial appointee serving a term of three
years and one initial appointee serving a term of one year if the appoint-
ments are made in an even-numbered year, with the length of the term be-
ing calculated from the first day of March in the year in which the
appointment is made.

After the initial appointments, all appointees shall serve four-year
terms.

No appointee may be an official or employee of the county or a gov-
ernmental unit in the county, or a consultant or advisor on a contractual or
regular retained basis of the county, any governmental unit in the county, or
any agency or association thereof.

NEW SECTION. Sec. 18. A new section is added to chapter 36.93
RCW to read as follows:

The boundary review board in all counties other than class AA coun-
ties shall consist of five members chosen as follows:

(1) Two persons shall be appointed by the governor;
(2) One person shall be appointed by the county appointing authority;
(3) One person shall be appointed by the mayors of the cities and

towns located within the county; and
(4) One person shall be appointed by the board from nominees of spe-

cial districts in the county.

1 399 1

Ch. 84



WASHINGTON LAWS, 1989

The governor shall designate one initial appointee to serve a term of
two years, and one initial appointee to serve a term of four years, if the ap-
pointments are made in an odd-numbered year, or one initial appointee to
serve a term of one year, and one initial appointee to serve a term of three
years, if the appointments are made in an even-numbered year, with the
length of a term being calculated from the first day of February in the year
that the appointment was made.

The initial appointee of the county appointing authority shall serve a
term of two years, if the appointment is made in an odd-numbered year, or
a term of one year, if the appointment is made in an even-numbered year.
The initial appointee by the mayors shall serve a term of four years, if the
appointment is made in an odd-numbered year, or a term of three years, if
the appointment is made in an even-numbered year. The length of the term
shall be calculated from the first day in February in the year the appoint-
ment was made.

The board shall make one initial appointment from the nominees of
special districts to serve a term of two years if the appointment is made in
an odd-numbered year, or a term of one year if the appointment is made in
an even-numbered year, with the length of the term being calculated from
the first day of March in the year in which the appointment is made.

After the initial appointments, all appointees shall serve four-year
terms.

No appointee may be an official or employee of the county or a gov-
ernmental unit in the county, or a consultant or advisor on a contractual or
regular retained basis of the county, any governmental unit in the county, or
any agency or association thereof.

NEW SECTION. Sec. 19. A new section is added to chapter 36.93
RCW to read as follows:

The executive of the county shall make the appointments under sec-
tions 17 and 18 of this act for the county, if one exists, or otherwise the
county legislative authority shall make the appointments for the county.

The mayors of all cities and towns in the county shall meet on or be-
fore the last day of January in each odd-numbered year to make such ap-
pointments for terms to commence on the first day of February in that year.
The date of the meeting shall be called by the mayor of the largest city or
town in the county, and the mayor of the largest city or town in the county
who attends the meeting shall preside over the meeting. Selection of each
appointee shall be by simple majority vote of those mayors who attend the
meeting.

Any special district in the county may nominate a person to be ap-
pointed to the board on or before the last day of January in each odd-
numbered year that the term for this position expires. The board shall make
its appointment of a nominee or nominees from the special districts during
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the month of February following the date by which such nominations are
required to be made.

The county appointing authority and the mayors of cities and towns
within the county shall make their initial appointments for newly created
boards within sixty days of the creation of the board or shall make sufficient
additional appointments to increase a five-member board to an eleven-
member board within sixty days of the date the county becomes a class AA
county. The board shall make its initial appointment or appointments of
board members from the nominees of special districts located within the
county within ninety days of the creation of the board or shall make an ad-
ditional appointment of a board member from the nominees of special dis-
tricts located within the county within ninety days of the date the county
becomes a class AA county.

The term of office for all appointees other than the appointee from the
special districts shall commence on the first day of February in the year in
which the term is to commence. The term of office for the appointee from
nominees of special districts shall commence on the first day of March in
the year in which the term is to commence.

Vacancies on the board shall be filled by appointment of a person to
serve the remainder of the term in the same manner that the person whose
position is vacant was filled.

NEW SECTION. Sec. 20. A new section is added to chapter 36.93
RCW to read as follows:

Each boundary review board that is in existence as of the effective date
of this section shall designate the terms of office of its members to conform
with the staggering of terms as established under sections 17 and 18 of this
act by September 1, 1989. The members who were appointed independently
by the governor shall remain as gubernatorial appointees. The member or
members who were appointed by the governor from nominees of the county
legislative authority shall be considered to be appointees of the county. The
member or members who were appointed by the governor from nominees of
the mayors shall be considered to be appointees of the mayors. The member
or members who were appointed by the governor from nominees of the spe-
cial districts shall be considered to be appointees by the board from nomi-
nees of the special districts.

No board member may serve on a board more than eight consecutive
years. However, any board member serving on the effective date of this sec-
tion who has served or will serve in excess of this limitation as his or her
term of office is adjusted under this section may remain in office for the re-
mainder of his or her term.

NEW SECTION. Sec. 21. A new section is added to chapter 36.93
RCW to read as follows:

Whenever appointments under sections 17 through 20 of this act have
not been made by the appointing authority, the size of the board shall be

1 401 1

Ch. 84



WASHINGTON LAWS, 1989

considered to be reduced by one member for each position that remains va-
cant or unappointed.

NEW SECTION. Sec. 22. A new section is added to chapter 35.13
RCW to read as follows:

A city or town may cause a proposition authorizing an area to be an-
nexed to the city or town to be submitted to the qualified voters of the area
proposed to be annexed in the same ballot proposition as the question to
authorize an assumption of indebtedness. If the measures are combined, the
annexation and the assumption of indebtedness shall be authorized only if
the proposition is approved by at least three-fifths of the voters of the area
proposed to be annexed voting on the proposition, and the number of per-
sons voting on the proposition constitutes not less than forty percent of the
total number of votes cast in the area at the last preceding general election.

However, the city or town council may adopt a resolution accepting the
annexation, without the assumption of indebtedness, where the combined
ballot proposition is approved by a simple majority vote of the voters voting
on the proposition.

NEW SECTION. Sec. 23. A new section is added to chapter 35A.14
RCW to read as follows:

A code city may cause a proposition authorizing an area to be annexed
to the city to be submitted to the qualified voters of the area proposed to be
annexed in the same ballot proposition as the question to authorize an as-
sumption of indebtedness. If the measures are combined, the annexation and
the assumption of indebtedness shall be authorized only if the proposition is
approved by at least three-fifths of the voters of the area proposed to be
annexed voting on the proposition, and the number of persons voting on the
proposition constitutes not less than forty percent of the total number of
votes cast in the area at the last preceding general election.

However, the code city council may adopt a resolution accepting the
annexation, without the assumption of indebtedness, where the combined
ballot proposition is approved by a simple majority vote of the voters voting
on the proposition.

NEW SECTION. Sec. 24. A new section is added to chapter 35.13
RCW to read as follows:

The boundaries of a city shall be adjusted to include or exclude the re-
maining portion of a parcel of land located partially within and partially
without of the boundaries of that city upon the governing body of the city
adopting a resolution approving such an adjustment that was requested in a
petition signed by the owner of the parcel. A boundary adjustment made
pursuant to this section shall not be subject to potential review by the
boundary review board of the county within which the parcel is located if
the remaining portion of the parcel to be included or excluded from the city
is located in the unincorporated area of the county and the adjustment is
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approved by resolution of the county legislative authority or in writing by a
county official or employee of the county who is designated by ordinance of
the county to make such approvals.

Where part of a single parcel of land is located within the boundaries
of one city, and the remainder of the parcel is located within the boundaries
of a second city that is located immediately adjacent to the first city, the
boundaries of the two cities may be adjusted so that all of the parcel is lo-
cated within either of the cities, if the adjustment was requested in a peti-
tion signed by the property owner and is approved by both cities. Approval
by a city may be through either resolution of its city council, or in writing
by an official or employee of the city who has been designated by ordinance
of the city to make such approvals. Such an adjustment is not subject to
potential review by the boundary review board of the county in which the
parcel is located.

Whenever a portion of a public right of way is located on such a par-
cel, the boundary adjustment shall be made in such a manner as to include
all or none of that portion of the public right of way within the boundaries
of the city.

As used in this section, "city" shall include any city or town, including
a code city.

NEW SECTION. Sec. 25. A new section is added to chapter 35.02
RCW to read as follows:

Actions taken under chapter 35.02 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 26. A new section is added to chapter 35.07
RCW to read as follows:

Actions taken under chapter 35.07 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 27. A new section is added to chapter 35.10
RCW to read as follows:

Actions taken under chapter 35.10 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 28. A new section is added to chapter 35.13
RCW to read as follows:

Actions taken under chapter 35.13 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 29. A new section is added to chapter 35.16
RCW to read as follows:

Actions taken under chapter 35.16 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 30. A new section is added to chapter 35.43
RCW Io read as follows:
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The creation of a local improvement district outside of the boundaries
of a city or town to provide water or sewer facilities may be subject to po-
tential review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 31. A new section is added to chapter 35.61
RCW to read as follows:

The creation of a metropolitan park district, and an annexation by, or
dissolution or disincorporation of, a metropolitan park district may be sub-
ject to potential review by a boundary review board under chapter 36.93
RCW.

NEW SECTION. Sec. 32. A new section is added to chapter 35.67
RCW to read as follows:

The extension of sewer facilities outside of the boundaries of a city or
town may be subject to potential review by a boundary review board under
chapter 36.93 RCW.

NEW SECTION. Sec. 33. A new section is added to chapter 35.91
RCW to read as follows:

The extension of water or sewer facilities outside of the boundaries of a
city or town may be subject to potential review by a boundary review board
under chapter 36.93 RCW.

NEW SECTION. Sec. 34. A new section is added to chapter 35.92
RCW to read as follows:

The extension of water or sewer facilities outside of the boundaries of a
city or town may be subject to potential review by a boundary review board
under chapter 36.93 RCW.

NEW SECTION. Sec. 35. A new section is added to chapter 35A.02
RCW to read as follows:

Actions taken under chapter 35A.02 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 36. A new section is added to chapter 35A.03
RCW to read as follows:

Actions taken under chapter 35A.03 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 37. A new section is added to chapter 35A.05
RCW to read as follows:

Actions taken under chapter 35A.05 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 38. A new section is added to chapter 35A.14
RCW to read as follows:

Actions taken under chapter 35A.14 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 39. A new section is added to chapter 35A.15
RCW to read as follows:
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Actions taken under chapter 35A. 15 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 40. A new section is added to chapter 35A.16
RCW to read as follows:

Actions taken under chapter 35A.16 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 41. A new section is added to chapter 52.02
RCW to read as follows:

Actions taken under chapter 52.02 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 42. A new section is added to chapter 52.04
RCW to read as follows:

Actions taken under chapter 52.04 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 43. A new section is added to chapter 52.06
RCW to read as follows:

Actions taken under chapter 52.06 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 44. A new section is added to chapter 52.08
RCW to read as follows:

Actions taken under chapter 52.08 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 45. A new section is added to chapter 52.10
RCW to read as follows:

Actions taken under chapter 52.10 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 46. A new section is added to chapter 53.48
RCW to read as follows:

The dissolution of a metropolitan park district, fire protection district,
sewer district, water district, or flood control zone district under chapter
53.48 RCW may be subject to potential review by a boundary review board
under chapter 36.93 RCW.

NEW SECTION. Sec. 47. A new section is added to chapter 54.08
RCW to read as follows:

Actions taken under chapter 54.08 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 48. A new section is added to chapter 54.16
RCW to read as follows:

The provision of water service beyond the boundaries of a public utility
district may be subject to potential review by a boundary review board un-
der chapter 36.93 RCW.
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NEW SECTION. Sec. 49. A new section is added to chapter 54.32
RCW to read as follows:

Actions taken under chapter 54.32 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 50. A new section is added to chapter 56.04
RCW to read as follows:

Actions taken under chapter 56.04 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 51. A new section is added to chapter 56.08
RCW to read as follows:

The provision of sewer service beyond the boundaries of a sewer dis-
trict may be subject to potential review by a boundary review board under
chapter 36.93 RCW.

NEW SECTION. Sec. 52. A new section is added to chapter 56.24
RCW to read as follows:

Actions taken under chapter 56.24 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 53. A new section is added to chapter 56.28
RCW to read as follows:

Actions taken under chapter 56.28 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 54. A new section is added to chapter 56.32
RCW to read as follows:

Actions taken under chapter 56.32 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 55. A new section is added to chapter 56.36
RCW to read as follows:

Actions taken under chapter 56.36 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 56. A new section is added to chapter 57.04
RCW to read as follows:

Actions taken under chapter 57.04 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 57. A new section is added to chapter 57.08
RCW to read as follows:

The provision of water service beyond the boundaries of a water dis-
trict may be subject to potential review by a boundary review board under
chapter 36.93 RCW.

NEW SECTION. Sec. 58. A new section is added to chapter 57.24
RCW to read as follows:

Actions taken under chapter 57.24 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.
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NEW SECTION. Sec. 59. A new section is added to chapter 57.28
RCW to read as follows:

Actions taken under chapter 57.28 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 60. A new section is added to chapter 57.32
RCW to read as follows:

Actions taken under chapter 57.32 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 61. A new section is added to chapter 57.36
RCW to read as follows:

Actions taken under chapter 57.36 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 62. A new section is added to chapter 57.40
RCW to read as follows:

Actions taken under chapter 57.40 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 63. A new section is added to chapter 57.90
RCW to read as follows:

Actions taken under chapter 57.90 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 64. A new section is added to chapter 85.38
RCW to read as follows:

The establishment of a drainage district, drainage improvement dis-
trict, or drainage or diking improvement district may be subject to potential
review by a boundary review board under chapter 36.93 RCW. Annexa-
tions, consolidations, or transfers of territory by a drainage district, drain-
age improvement district, or drainage or diking improvement district may
be subject to potential review by a boundary review board under chapter
36.93 RCW.

NEW SECTION. Sec. 65. A new section is added to chapter 86.15
RCW to read as follows:

The creation of a flood control zone district may be subject to potential
review by a boundary review board under chapter 36.93 RCW. Extensions
of service outside of the boundaries of a flood control zone district may be
subject to potential review by a boundary review board under chapter 36.93
RCW.

NEW SECTION. Sec. 66. A new section is added to chapter 87.03
RCW to read as follows:

The formation of an irrigation district may be subject to potential re-
view by a boundary review board under chapter 36.93 RCW. The alteration
of the boundaries of an irrigation district, including but not limited to a
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consolidation, addition of lands, exclusion of lands, or merger, may be sub-
ject to potential review by a boundary review board under chapter 36.93
RCW.

NEW SECTION. Sec. 67. A new section is added to chapter 87.52
RCW to read as follows:

Actions taken under chapter 87.52 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 68. A new section is added to chapter 87.53
RCW to read as follows:

Actions taken under chapter 87.53 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 69. A new section is added to chapter 87.56
RCW to read as follows:

Actions taken under chapter 87.56 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW.

NEW SECTION. Sec. 70. A new section is added to chapter 35.21
RCW to read as follows:

A city or town may provide factual information on the effects of a
proposed boundary change on the city or town and the area potentially af-
fected by the boundary change. A statement that the city or town has such
information available, and copies of any printed materials or information
available to be provided to the public shall be filled with the boundary re-
view board for the board's information.

NEW SECTION. Sec. 71. The following acts or parts of acts are each
repealed:

(1) Section 5, chapter 189, Laws of 1967, section 1, chapter 98, Laws
of 1967 ex. sess., section 2, chapter 111, Laws of 1969 ex. sess. and RCW
36.93.050; and

(2) Section 6, chapter 189, Laws of 1967, section 3, chapter 111, Laws
of 1969 ex. sess. and RCW 36.93.060.

Passed the Senate April 7, 1989.
Passed the House April 5, 1989.
Approved by the Governor April 20, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 20, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to sections I and 2, Substitute
Senate Bill No. 5127, entitled:

'AN ACT Relating to boundary review boards.'

Sections I and 2 of Substitute Senate Bill No. 5127 would eliminate the au-
thority of boundary review boards to disapprove a proposed city or town incorpora-
tion or disincorporation.
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I recognize there are some communities in the state that are dissatisfied with
recent incorporation decisions of boundary review boards. However, I am not con-
vinced that the answer to this problem is simply to eliminate the board's authority in
this critical area. One of the purposes of Chapter 36.93, which created boundary rc-
view boards, was to provide a method to guide and control the creation and growth of
municipalities in metropolitan areas. By deleting the boards' authority over incorpo-
rations, the purpose of this act would be frustrated.

The State has a legitimate interest in ensuring that municipal boundaries are
rational and that statutory objectives are adhered to in the incorporation process. The
authority of boundary review boards to review and act on incorporations is the estab-
lished method of achieving that goal. Without such authority, there is some risk of
proliferation of small municipalities and governmental fragmentation at the local
level. Additionally, annexations often need to be amended to ensure they do not just
include the property tax rich area while excluding poorer valuation residential areas
which require public services.

Neighboring jurisdictions are usually affected directly by municipal incorpora-
tions. Review of these actions by boundary review boards ensures that multi-juris-
dictional issues are considered before a vote is taken.

Notwithstanding the concerns with sections I and 2 of the bill, I recognize that
boundary review boards may not be the best approach for all counties to address
these important growth issues. For that reason, I requested legislation this session
(House Bill No. 1174) that would provide a mechanism for the dissolution of bound-
ary review boards if a local government service agreement is in place. That bill has
not yet been acted upon by the Legislature.

With the exception of sections I and 2, Substitute Senate Bill No. 5127 is
approved."

CHAPTER 85
[Senate Bill No. 51561

CEDAR RIVER SOCKEYE SALMON ENHANCEMENT PROJECT

AN ACT Relating to Cedar river sockeye salmon; adding new sections to chapter 75.52
RCW; creating new sections; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature hereby designates the Cedar
river sockeye salmon enhancement project as a "Washington state centen-
nial salmon venture."

NEW SECTION. Sec. 2. The legislature recognizes that King county
has a unique urban setting for a recreational fishery and that Lake
Washington and the rivers flowing into it should be developed for greater
salmon production. A Lake Washington fishery is accessible to fifty percent
of the state's citizens by automobile in less than one hour. There has been
extensive sockeye fishing success in Lake Washington, primarily from fish
originating in the Cedar river. The legislature intends to enhance the Cedar
river fishery by active state and local management and intends to maximize
the Lake Washington sockeye salmon runs for recreational fishing for all of
the citizens of the state. A sockeye enhancement program could produce
two to three times the current numbers of returning adults. A sockeye en-
hancement project would increase the public's appreciation of our state's
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fisheries, would demonstrate the role of a clean environment, and would
show that positive cooperation can exist between local and state government
in planning and executing programs that directly serve the public. A
spawning channel in the Cedar river has been identified as an excellent way
to enhance the Lake Washington sockeye run. A public utility currently di-
verting water from the Cedar river for beneficial public use has expressed
willingness to fund the planning, design, evaluation, construction, and oper-
ation of a spawning channel on the Cedar river.

NEW SECTION. Sec. 3. A salmon spawning channel shall be con-
structed on the Cedar river with the assistance and cooperation of the state
department of fisheries. The department shall use existing personnel and the
volunteer fisheries enhancement program outlined under chapter 75.52
RCW to assist in the planning, construction, and operation of the spawning
channel.

NEW SECTION. Sec. 4. The department of fisheries shall chair a
technical committee, which shall review the preparation of enhancement
plans and construction designs for a Cedar river sockeye spawning channel.
The technical committee shall consist of not more than eight members: One
representative each from the department of fisheries, national marine fish-
eries service, United States fish and wildlife service, and Muckleshoot Indi-
an tribe; and four representatives from the public utility described in section
6 of this act. The technical committee will be guided by a policy committee,
also to be chaired by the department of fisheries, which shall consist of not
more than six members: One representative from the department of fisher-
ies, one from the Muckleshoot Indian tribe, and one from either the nation-
al marine fisheries service or the United States fish and wildlife service; and
three representatives from the public utility described in section 6 of this
act. The policy committee shall present a progress report to the senate and
house of representatives natural resources and environment committees by
January 1, 1990, and shall oversee the operation and evaluation of the
spawning channel. The policy committee will continue its oversight until the
policy committee concludes that the channel is meeting the production goals
specified in section 5 of this act.

NEW SECTION. Sec. 5. The channel shall be designed to produce, at
a minimum, fry comparable in quality to those produced in the Cedar river
and equal in number to what could be produced naturally by the estimated
two hundred sixty-two thousand adults that could have spawned upstream
of the Landsburg diversion. Construction of the spawning channel shall
commence no later than September 1, 1990. Initial construction size shall
be adequate to produce fifty percent or more of the production goal speci-
fied in this section.

NEW SECTION. Sec. 6. The legislature recognizes that, if funding
for planning, design, evaluation, construction, and operating expenses is
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provided by a public utility that diverts water for beneficial public use, and
if the performance of the spawning channel meets the production goals de-
scribed in section 5 of this act, the spawning channel project will serve, at a
minimum, as compensation for lost sockeye salmon spawning habitat up-
stream of the Landsburg diversion. The amount of funding to be supplied
by said utility will fully fund the total cost of planning, design, evaluation,
and construction of the spawning channel.

NEW SECTION. Sec. 7. In order to provide operation and mainte-
nance funds for the facility authorized by this act, the utility shall place two
million five hundred thousand dollars in the state general fund Cedar river
channel construction and operation account herein created. The interest
from the fund shall be used for operation and maintenance of the spawning
channel and any unused interest shall be added to the fund to increase the
principal to cover possible future operation cost increases. The state trea-
surer may invest funds from the account as provided by law.

*NEW SECTION. Sec. 8. The state department of fisheries, the state
department of ecology, all other state agencies, and local governments shall
expedite all required permits for construction and operation of the spawning
channel.
*Sec. 8 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 9. The legislature hereby declares that the
construction of the Cedar river sockeye spawning channel is in the best in-
terests of the state of Washington.

NEW SECTION. Sec. 10. Should the requirements of this act not be
met, the department of fisheries shall seek immediate legal clarification of
the steps which must be taken to fully mitigate water diversion projects on
the Cedar river.

NEW SECTION. Sec. 11. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

*NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immedi-
ately.
$Sec. 12 was vetoed, see message at end of chapter.
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NEW SECTION. Sec. 13. Sections 3 through 9 of this act are each
added to chapter 75.52 RCW.

Passed the Senate February 15, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 20, 1989.

Note: Governor's explanation of partial veto is as follows:
'I am returning herewith, without my approval as to sections 8 and 12, Senate

Bill No. 5156, entitled:

"AN ACT Relating to Cedar River sockeye salmon.'

The concept behind this bill is to provide a mechanism to mitigate for the sock-
eye salmon habitat losses caused by the Landsburg diversion dam. Embodied in the
concept of mitigation is that the complete cost, including the long-term operation
and maintenance of the mitigation project, shall be borne by the party with the re-
sponsibility to mitigate. In this case, the City of Seattle has agreed not only to fund
all phases leading up to and including construction, but also to deposit $2.5 million in
a trust account so that interest can be used to fund operation and maintenance.

The acceptability of this project to the State to fully mitigate for the sockeye
losses caused by the diversion dam shall be judged not only on the success of the
spawning channel but also on whether the trust account is adequate to fully finance
the long-term operation and maintenance of the channel. It is in the best interest of
the City of Seattle to negotiate with the State on methods which could reduce the
expenditures from this trust account, so that in the future the fund is sufficient to
cover inflationary costs as well as unanticipated costs.

I feel strongly that the decision-making process leading up to the construction of
the spawning channel must recognize the relationship between the State and the
Muckleshoot Tribe. The process must involve the Tribe in the planning, design, con-
struction and operation of the spawning channel. This project can proceed only so
long as consistent with the protection of treaty fishing rights. Finally, it should be
noted that any decision made by the State pursuant to this legislation does not affect
claims the Muckleshoot Tribe may have against the City of Seattle for damages to
the Cedar River fisheries resources.

The expedition of permits in section 8 implies that state agencies are somehow
above the permitting processes. This policy sends an inappropriate message that the
review should be preferential or incomplete. The emergency clause in section 12 is
not warranted by any exigent circumstances.

I believe this legislation, with the exception of sections 8 and 12, is an example
of a process, that if successful, will enhance fishing opportunities in this state and will
address a current impediment to increasing the Cedar River sockeye run.

Therefore, with the exception of sections 8 and 12, Senate Bill No. 5156 is
approved.*

CHAPTER 86
[Senate Bill No. 6012]

SCHOOLS-REVENUES DERIVED FROM REAL PROPERTY-DEPOSIT

AN ACT Relating to the leasing of surplus school property; and amending RCW 28A-
.58.033 and 28A.58.035.

Be it enacted by the Legislature of the State of Washington:
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*Se. 1. Section A chapter 115, Laws of 1980 as amended by section Z
chapter 306, Laws of 1981 and RCW 28A.58.033 are each amended to read
as follows:

(1) Every school district board of directors is authorized to permit the
rental, lease, or occasional use of all or any portion of any surplus real
property owned or lawfully held by the district to any person, corporation, or
government entity for profit or nonprofit, commercial or noncommercial pur-
poses: PROVIDED, That the leasing or renting or use of such property is for
a lawful purpose, is in the best interest of the district, and does not interfere
with conduct of the districts educational program and related activities((:
PROVIDED FURT1IER That~ tie lease os ,Ja tai aInte euIagesd hit
sJll include kolns tkL pem th e | I I 'lIa f I llprld U I'e dU
suspis property o.f the, dishic! shul bea napag ~edd fo, ,LcuUI

(2) Authorization to rent, lease or permit the occasional use of surplus
school property under this section, RCW 28A.58.034 and 28A.58.040, each
as now or hereafter amended, is conditioned on the establishment by each
school district board of directors of a policy governing the use of surplus
school property.

(3) The board of directors of any school district desiring to rent or lease
any surplus real property owned by the school district shall send written no-
tice to the office of the state superintendent of public instruction. School dis-
tricts shall not rent or lease the property for at least forty-five days
following the date notification is mailed to the state superintendent of public
instruction.

(4) Private schools shall have the same rights as any other person or
entity to submit bids for the rental or lease of surplus real property and to
have such bids considered along with all other bids: PROVIDED, That the
school board may establish reasonable conditions for the use of such real
property to assure the safe and proper operation of the property in a manner
consistent with board policies.
*Sec. I was vetoed, see message at end of chapter.

Sec. 2. Section 4, chapter 115, Laws of 1980 as last amended by sec-
tion 15, chapter 59, Laws of 1983 and RCW 28A.58.035 are each amended
to read as follows:

Each school district's board of directors shall deposit moneys derived
from the lease, rental or occasional use of surplus school property as
follows:

(1) Moneys derived from real property shall be deposited into the dis-
trict's debt service fund and/or capital projects fund except for moneys re-
quired to be expended for general maintenance, utility, insurance costs, and
any other costs associated with the lease or rental of such property, which
moneys shall be deposited in the district's general fund;
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(2) Moneys derived from pupil transportation vehicles shall be deposit-
ed in the district's transportation vehicle fund;

(3) Moneys derived from other personal property shall be deposited in
the district's general fund.

Passed the Senate April 11, 1989.
Passed the House April 5, 1989.
Approved by the Governor April 20, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 20, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section I, Senate Bill No.
6012, entitled:

'AN ACT Relating to the leasing of surplus school property.'

Section I of this bill would remo:e the restriction requiring school districts to
"include provisions which permit the recapture of the leased or rented surplus prop-
erty of the district should such property be needed for school purposes in the future.'
The stated intent of this bill is to clarify the law so school districts can enter into
long-term leases of surplus property to be used for condominiums or office buildings.

The restriction in existing law is good public policy. It should not be repealed.
We should not be encouraging school districts to be in the real estate business when
there are current demands for school district buildings and funding of school projects.

Each year the Legislature struggles with providing enough capital funding to
school districts to keep up with demands for new construction. It seems inconsistent
to allow districts to lock up buildings and property in long-term leases, when there is
apparently no intent nor ability to ever reclaim these for scnool purposes. If there is
no foreseeable school use, the district should surplus and sell the properties so the
funds are available for other district uses.

The existing statute provides enough flexibility so school districts can rent or
lease property when it is not needed immediately. However, the existing law wisely
prohibits long-term commitments which bind future school boards and limit their
ability to meet the changing needs of the community.

With the exception of section 1, Senate Bill No. 6012 is approved.'

CHAPTER 87
[Second Substitute Senate Bill No. 50111

ALLOCATION OF ASSETS BETWEEN INSTITUTIONALIZED AND COMMUNITY
SPOUSE

AN ACT Relating to the prevention of impoverishment of spouses of institutionalized
persons; amending RCW 11.94.050, 74.09.510, and 74.09.700; adding new sections to chapter
74.09 RCW; creating a new section; repealing RCW 74.09.532, 74.09.534, 74.09.536, and 74-
.09.538; providing effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 29, chapter 30, Laws of 1985 and RCW 11.94.050 are
each amended to read as follows:

(1) Although a designated attorney in fact or agent has all powers of
absolute ownership of the principal, or the document has language to indi-
cate that the attorney in fact or agent shall have all the powers the principal
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would have if alive and competent, the attorney in fact or agent shall not
have the power, unless specifically provided otherwise in the document: To
make, amend, alter, or revoke any of the principal's wills, codicils, life in-
surance beneficiary designations, employee benefit plan beneficiary designa-
tions, trust agreements, community property agreements; to make any gifts
of property owned by the principal; to make transfers of property to any
trust (whether or not created by the principal) unless the trust benefits the
principal alone and does not have dispositive provisions which are different
from those which would have governed the property had it not been trans-
ferred into the trust, or to disclaim property.

(2) Nothing in subsection (1) of this section prohibits an attorney in
fact or agent from making any transfer of resources not prohibited under
((ReCW 74.09.532)) chapter 74.09 RCW when the transfer is for the pur-
pose of qualifying the principal for medical assistance or the limited casual-
ty program for the medically needy.

Sec. 2. Section 4, chapter 30, Laws of 1967 ex. sess. as last amended
by section 2, chapter 5, Laws of 1985 and RCW 74.09.510 are each
amendcd to read as follows:

Medical assistance may be provided in accordance with eligibility re-
quirements established by the department of social and health services,
((in l d n ...... ... .. .......... . -'- Rc;;' .. 532... ....... . . 5 °

PS Of 4gUalFyi,, f , SU,., ,.5aia , as defined in the social security Ti-
tle XIX state plan for mandatory categorically needy persons and: (1)
Individuals who would be eligible for cash assistance except for their insti-
tutional status; (2) individuals who are under twenty-one years of age, who
would be eligible for aid to families with dependent children, but do not
qualify as dependent children and who are in (a) foster care, (b) subsidized
adoption, (c) an intermediate care facility or an intermediate care facility
for the mentally retarded, or (d) inpatient psychiatric facilities; (3) the
aged, blind, and disabled who: (a) Receive only a state supplement, or (b)
would not be eligible for cash assistance if they were not institutionalized;
(4) individuals who would be eligible for but choose not to receive cash as-
sistance; (5) pregnant women who would be eligible for aid to families with
dependent children if the child had been born and was living with the
mother during the month of the payment, and the pregnancy has been
medically verified; (6) individuals who are enrolled in managed health care
systems, who have otherwise lost eligibility for medical assistance, but who
have not completed a current six-month enrollment in a managed health
care system, and who are eligible for federal financial participation under
Title XIX of the social security act; and (7) other individuals eligible for
medical services under RCW 74.09.035 and 74.09.700 for whom federal fi-
nancial participation is available under Title XIX of the social security act.
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Sec. 3. Section 22, chapter 6, Laws of 1981 ist ex. sess. as last
amended by section 4, chapter 5, Laws of 1985 and RCW 74.09.700 are
each amended to read as follows:

(1) To the extent of available funds, medical care may be provided
under the limited casualty program to persons not otherwise eligible for
medical assistance or medical care services who are medically needy as de-
fined in the social security Title XIX state plan and medical indigents in
accordance with medical eligibility requirements established by the depart-
ment. This includes residents of skilled nursing homes, intermediate care
facilities, and intermediate care facilities for the mentally retarded who are
aged, blind, or disabled as defined in Title XVI of the federal social security
act and whose income exceeds three hundred percent of the federal supple-
ment security income benefit level.

(2) Determination of the amount, scope, and duration of medical cov-
erage under the limited casualty program shall be the responsibility of the
department, subject to the following:

(a) Only inpatient hospital services; outpatient hospital and rural
health clinic services; physicians' and clinic services; prescribed drugs, den-
tures, prosthetic devices, and eyeglasses; skilled nursing home services, in-
termediate care facility services, and intermediate care facility services for
the mentally retarded; home health services; other laboratory and x-ray
services; rehabilitative services; medically necessary transportation; and
other services for which funds are specifically provided in the omnibus ap-
propriations act shall be covered;

(b) Persons who are medically indigent and arc not eligible for a fed-
eral aid program shall satisfy a deductible of not less than one hundred
dollars nor more than five hundred dollars in any twelve-month period;

(c) Medical care services provided to the medically indigent and re-
ceived no more than seven days prior to the date of application shall be re-
troactively certified and approved for payment on behalf of a person who
was otherwise eligible at the time the medical services were furnished:
PROVIDED, That eligible persons who fail to apply within the seven-day
time period for medical reasons or other good cause may be retroactively
certified and approved for payment.

(3) The department shall establish standards of assistance and resource
and income exemptions. All nonexempt income and resources of limited ca-
sualty program recipients shall be applied against the cost of their medical
care services. ((I, aditui, t.,. depa,,r,.t shll include a pori
argains t ther kning~l a1nd1 wilflul €ass~Jigment of property o, cash fo tel pug"

pose. Of ........... fOl as.sistance ...... ,ew i4 9.3,thrug

74.0 .,53.))
NEW SECTION. Sec. 4. A new section is added to chapter 74.09

RCW to read as follows:
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MEDICAL ASSISTANCE FOR INSTITUTIONALIZED PER-
SONS-TREATMENT OF INCOME BETWEEN SPOUSES. (I) An
agreement between spouses transferring or assigning rights to future income
from one spouse to the other shall be invalid for purposes of determining
eligibility for medical assistance or the limited casualty program for the
medically needy, but this subsection does not affect agreements between
spouses transferring or assigning resources, and income produced by trans-
ferred or assigned resources shall continue to be recognized as the separate
income of the transferee.

(2) In determining eligibility for medical assistance or the limited ca-
sualty program for the medically needy for a married person in need of in-
stitutional care, or care under home and community-based waivers as
defined in Title XIX of the social security act, if the community income re-
ceived in the name of the nonapplicant spouse exceeds the community in-
come received in the name of the applicant spouse, the applicant's interest
in that excess shall be considered unavailable to the applicant.

(3) The department shall adopt rules consistent with the provisions of
section 1924 of the social security act entitled 'Treatment of Income and
Resources for Certain Institutionalized Spouses," in determining the alloca-
tion of income between an institutionalized and community spouse.

(4) The department shall establish the monthly maintenance needs al-
lowance for the community spouse up to the maximum amount allowed by
state appropriation or within available funds and permitted in section 1924
of the social security act. The total monthly needs allowance shall not ex-
ceed one thousand five hundred dollars, subject to adjustment provided in
section 1924 of the social security act.

NEW SECTION. Sec. 5. A new section is added to chapter 74.09
RCW to read as follows:

MEDICAL ASSISTANCE FOR INSTITUTIONALIZED PER-
SONS-TREATMENT OF RESOURCES. (1) The department shall
promulgate rules consistent with the treatment of resources provisions of
section 1924 of the social security act entitled "Treatment of Income and
Resources for Certain Institutionalized Spouses," in determining the alloca-
tion of resources between the institutionalized and community spouse.

(2) In the interest of supporting the community spouse the department
shall allow the maximum resource allowance amount permissible under the
social security act for the community spouse.

*NEW SECTION. Sec. 6. A new section is added to chapter 74.09

RCW to read as follows:
The department shall, on December 15 of each even-numbered year,

submit to the fiscal committees of the senate and the house of representatives
a report covering the utilization and state and federal expenditures resulting
from implementation of sections 4, 5, and 7 of this act. This report shall in-
clude the number of families affected by the provisions of these sections, the
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average amount of the income and resources transferred and the state and
federal funds provided for the care of the institutionalized spouse.
*Sec. 6 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 7. A new section is added to chapter 74.09
RCW to read as follows:

MEDICAL ASSISTANCE FOR INSTITUTIONALIZED PER-
SONS-PERIOD OF INELIGIBILITY FOR TRANSFER OF RE-
SOURCES. (I) The department shall establish standards consistent with
section 1917 of the social security act in determining the period of ineligi-
bility for medical assistance due to the transfer of resources.

(2) The department may waive a period of ineligibility if the depart-
ment determines that denial of eligibility would work an undue hardship.

NEW SECTION. Sec. 8. A new section is added to chapter 74.09
RCW to read as follows:

MEDICAL ASSISTANCE-DUE PROCESS PROCEDURES.
The department shall in compliance with section 1924 of the social security
act adopt procedures which provide due process for institutionalized or
community spouses who request a fair hearing as to the valuation of re-
sources, the amount of the community spouse resource allowance, or the
monthly maintenance needs allowance.

NEW SECTION. Sec. 9. (1) Sections 7 and 8 of this act are necessary
for the immediate preservation of the public peace, health, or safety, or
support of the state government and its existing public institutions, and shall
take effect July 1, 1989.

(2) Sections 1 through 5 of this act shall take effect October 1, 1989.

NEW SECTION. Sec. 10. Section captions, as found in sections 4
through 8 of this act, constitute no part of the law.

NEW SECTION. Sec. 11. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 3, Laws of 1981 2nd ex. sess. and RCW 74.09-
.532;

(2) Section 2, chapter 3, Laws of 1981 2nd ex. sess. and RCW 74.09-
.534;

(3) Section 3, chapter 3, Laws of 1981 2nd ex. sess. and RCW 74.09-
.536; and

(4) Section 4, chapter 3, Laws of 1981 2nd ex. sess., section 41, chap-
ter 75, Laws of 1987 and RCW 74.09.538.

Passed the Senate April 10, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989, with the exception of cer-

tain items which were vetoed.
Filed in Office of Secretary of State April 20, 1989.

Note: Governor's explanation of partial veto is as follows:
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'I am returning herewith, without my approval as to section 6, Second Substi-
tute Senate Bill No. 5011, entitled:

"AN ACT Relating to providing for allocation of assets of an institutionalized
spouse.'

Section 6 requires the submission of a biennial report on the number of persons
impacted by the laws relating to transfer of assets between spouses. This section im-
poses new duties for which no funds have been appropriated, and would require the
Department of Social and Health Services to reformat information already available
to the legislative fiscal committees.

With the exception of section 6, Second Substitute Senate Bill No. 5011 is
approved.'

CHAPTER 88
[Senate Bill No. 53531

DISABLED LAW ENFORCEMENT OFFICERS AND FIRE FIGHTERS-
CONTINUED SERVICE CREDIT

AN ACT Relating to continued service credit for disabled law enforcement officers and
fire fighters; amending RCW 41.26.470 and 41.26.520; and adding a new section to chapter
41.26 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 8, chapter 294, Laws of 1977 ex. sess. as last amended
by section 2, chapter 12, Laws of 1982 and RCW 41.26.470 are each
amended to read as follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the di-
rector shall be eligible to receive an allowance under the provisions of RCW
41.26.410 through 41.26.550. Such member shall receive a monthly disabil-
ity allowance computed as provided for in RCW 41.26.420 and shall have
such allowance actuarially reduced to reflect the difference in the number of
years between age at disability and the attainment of age fifty-eight.

(2) Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
no longer entitled to benefits under Title 51 RCW, the retirement allowance
shall be canceled and the member shall be restored to duty in the same civil
service rank, if any, held by the member at the time of retirement or, if un-
able to perform the duties of the rank, then, at the member's request, in
such other like or lesser rank as may be or become open and available, the
duties of which the member is then able to perform. In no event shall a
member previously drawing a disability allowance be returned or be re-
stored to duty at a salary or rate of pay less than the current salary at-
tached to the rank or position held by the member at the date of the
retirement for disability. If the department determines that the member is
able to return to service, the member is entitled to notice and a hearing.
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Both the notice and the hearing shall comply with the requirements of
chapter ((34.04)) 34.05 RCW((, ,as nw , ,iL,.,afe,, arnnI,,,)).

(3) Those members subject to this chapter who became disabled in the
line of duty on or after the effective date of this 1989 section, and who re-
ceive benefits under RCW 41.04.500 through 41.04.530 or similar benefits
under RCW 41.04.535 shall receive or continue to receive service credit
subject to the following:

(a) No member may receive more than one month's service credit in a
calendar month.

(b) No service credit under this section may be allowed after a member
separates or is separated without leave of absence.

(c) Employer contributions shall be paid by the employer at the rate in
effect for the period of the service credited.

(d) Employee contributions shall be collected by the employer and paid
to the department at the rate in effect for the period of service credited.

(e) State contributions shall be as provided in RCW 41.26.450.
(f) Contributions shall be based on the regular compensation which the

member would have received had the disability not occurred.
(g) The service and compensation credit under this section shall be

granted for a period not to exceed six consecutive months.
(h) Should the legislature revoke the service credit authorized under

this section or repeal this section, no affected employee is entitled to receive
the credit as a matter of contractual right.

Sec. 2. Section 13, chapter 294, Laws of 1977 ex. sess. and RCW 41-
.26.520 are each amended to read as follows:

(1) A member who is on a paid leave of absence authorized by a
member's employer shall continue to receive service credit as provided for
under the provisions of RCW 41.26.410 through 41.26.550.

(2) A member shall be eligible to receive a maximum of two years
service credit during a member's entire working career for those periods
when a member is on an unpaid leave of absence authorized by an employ-
er. Such credit may be obtained only if the member makes the employer,
member, and state contributions plus interest as determined by the depart-
ment for the period of the authorized leave of absence within five years of
resumption of service or prior to retirement whichever comes sooner: PRO-
VIDED, That for the purpose of this subsection the contribution shall not
include the contribution for the unfunded supplemental present value as re-
quired by RCW 41.26.450. The contributions required shall be based on the
average of the member's basic salary at both the time the authorized leave
of absence was granted and the time the member resumed employment.

(3 A member who is inducted into the armed forces of the United
States shall be deemed to be on an unpaid, authorized leave of absence.
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(4) A member receiving benefits wnder Title 51 RCW who is not re-
ceiving benefits under this chapter shall be deemed to be on unpaid, auth-
orized leave of absence.

NEW SECTION. Sec. 3. A new section is added to chapter 41.26
RCW to read as follows:

A member who became disabled before the effective date of this sec-
tion may receive service credit for such period of disability subject to all the
limitations and conditions contained in RCW 41.26.470(3). In order to
qualify for the service credit provided by this section the member must
make application to the department no later than December 31, 1991, and
must agree to allow the employer to withhold from the member's wages the
employee contributions, with interest, as required under RCW
41.26.470(3).

Passed the Senate March 3, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 89
[Second Substitute Senate Bill No, 51i]

PRISONERS-WORK RELEASE PROGRAM

AN ACT Relating to work training release; and adding a new section to chapter 72.65
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 72.65
RCW to read as follows:

(1) The department shall establish, by rule, inmate eligibility standards
for participation in the work release program.

(2) The department shall:
(a) Conduct an annual examination of each work release facility and

its security procedures;
(b) Investigate and set standards for the inmate supervision policies of

each work release facility;
(c) Establish physical standards for future work release structures to

ensure the safety of inmates, employees, and the surrounding communities;
(d) Evaluate its recordkeeping of serious infractions to determine if in-

fractions are properly and consistently assessed against inmates eligible for
work release;

(e) Report to the legislature on a case management procedure to eval-
uate and determine those inmates on work release who are in need of treat-
ment. The department shall establish in the report a written treatment plan
best suited to the inmate's needs, cost, and the relationship of community
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placement and community corrections officers to a system of case
management;

(f) Adopt a policy to encourage businesses employing work release in-
mates to contact the appropriate work release facility whenever an inmate is
absent from his or her work schedule. The department of corrections shall
provide each employer with written information and instructions on who
should be called if a work release employee is absent from work or leaves
the job site without authorization; and

(g) Develop a siting policy, in conjunction with cities, counties, com-
munity groups, and the dcpartment of community development for the es-
tablishment of additional work release facilities. Such policy shall include at
least the following elements: (i) Guidelines for appropriate site selection of
work-release facilities; (ii) notification requirements to local government
and community groups of intent to site a work release facility; and (iii)
guidelines for effective community relations by the work release program
operator.

The department shall comply with the requirements of this section by
July 1, 1990.

Passed the Senate April 11, 1989.
Passed the House April 5, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 90
[Substitute Senate Bill No. 5234]

CHILD AND ADULT ABUSE INFORMATION

AN ACT Relating to child and adult abuse information; and amending RCW 43.43.830,
43.43.832, 43.43.834, 43.43.838, and 43.43.840.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 486, Laws of 1987 and RCW 43.43.830 are
each amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout RCW 43.43.830 through 43.43.840.

(1) "Applicant" means either:
(a) Any prospective employee who will or may have unsupervised ac-

cess to children under sixteen years of age or developmentally disabled per-
sons during the course of his or her employment or involvement with the
business or organization. However, for school districts and educational ser-
vice districts, prospective employee includes only noncertificated personnel;
or

(b) Any prospective volunteer who will have regularly scheduled un-
supervised access to children under sixteen years of age or developmentally
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disabled persons during the course of his or her employment or involvement
with the business or organization under circumstances where such access
will or may involve groups of (i) five or fewer children under twelve years of
age, (ii) three or fewer children between twelve and sixteen years of age, or
(iii) developmentally disabled persons.

(2) 'Business or organization' means a business or organization li-
censed in this state, any agency of the state, or other governmental entity,
that educates, trains, treats, supervises, or provides recreation to develop-
mentally disabled persons or children under sixteen years of age, including
school districts and educational service districts.

(3) 'Civil adjudication' means a specific court finding of sexual abuse
or exploitation or physical abuse in a dependency action under RCW
13.34.030(2)(b) or in a domestic relations action under Title 26 RCW. It
does not include administrative proceedings. The term "civil adjudication"
is further limited to court findings that identify as the perpetrator of the
abuse a named individual, over the age of eighteen years, who was a party
to the dependency or dissolution proceeding in which the finding was made
and who contested the allegation of abuse or exploitation.

(4) "Conviction record" means ((criminal history)) "conviction record'
information as defined in RCW 10.97.030( relating to a crime against
children or other persons committed by either an adult or a juvenile. It does
not include a conviction for an offense that has been the subject of an ex-
pungement, pardon, annulment, certificate of rehabilitation, or other equiv-
alent procedure based on a finding of the rehabilitation of the person
convicted, or a conviction that has been the subject of a pardon, annulment,
or other equivalent procedure based on a finding of innocence. It does in-
clude convictions for offenses for which the defendant received a deferred or
suspended sentence, unless the record has been expunged according to law.

(5) 'Disciplinary board final decision" means any final decision issued
by the disciplinary board or the director of the department of licensing for
the following business or professions:

(a) Chiropractic;
(b) Dentistry;
(c) Dental hygiene;
(d) Drugless healing;
(e) Massage;
(f) Midwifery;
(g) Osteopathy;
(h) Physical therapy;
(i) Physicians;
(j) Practical nursing;
(k) Registered nursing;
(1) Psychology; and
(m) Real estate brokers and salesmen.
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(6) "Crime against children or other persons" means a conviction of
any of the following offenses: Aggravated murder; first or second degree
murder; first or second degree kidnaping; first, second, or third degree as-
sault; first, second, or third degree rape; first, second, or third degree statu-
tory rape; first or second degree robbery; first degree arson; first degree
burglary; first or second degree manslaughter; first or second degree extor-
tion; indecent liberties; incest; vehicular homicide; first degree promoting
prostitution; communication with a minor; unlawful imprisonment; simple
assault; sexual exploitation of minors; first or second degree criminal mis-
treatment; child abuse or neglect as defined in RCW 26.44.020; first or sec-
ond degree custodial interference; malicious harassment; first, second, or
third degree child molestation; first or second degree sexual misconduct with
a minor; first or second degree rape of a child; patronizing a juvenile pros-
titute; child abandonment; promoting pornography; selling or distributing
erotic material to a minor; custodial assault; violation of child abuse re-
straining order; child buying or selling; prostitution; or any of these crimes
as they may be renamed in the future.

(7) "Unsupervised" means not in the presence of:
(a) Another employee or volunteer from the same business or organi-

zation as the applicant; or
(b) Any relative or guardian of any of the children or developmentally

disabled persons to which the applicant has access during the course of his
or her employment or involvement with the business or organization.

Sec. 2. Section 2, chapter 486, Laws of 1987 and RCW 43.43.832 are
each amended to read as follows:

(1) The legislature finds that businesses and organizations providing
services to children or developmentally disabled persons need adequate in-
formation to determine which employees or licensees to hire or engage.
Therefore, the Washington state patrol criminal identification system may
disclose, upon the request of a business or organization as defined in RCW
43.43.830, a prospective employee's record for convictions of offenses
against children or other persons, adjudications of child abuse in a civil ac-
tion, and disciplinary board final decisions and any subsequent criminal
charges associated with the conduct that is the subject of the disciplinary
board final decision. When necessary, applicants may be employed on a
conditional basis pending completion of such a background investigation.

(2) The legislature also finds that the state board of education may re-
quest of the Washington state patrol criminal identification system infor-
mation regarding a certificate applicant's record for convictions under
subsection (1) of this section.
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(3) The legislature also finds that law enforcement agencies, the office
of the attorney general, prosecuting authorities, and the department of so-
cial and health services may request this same information to aid in the in-
vestigation and prosecution of child and adult abuse cases and to protect
children and adults from further incidents of abuse.

(4) The legislature further finds that the department of social and
health services, when considering persons for state positions directly respon-
sible for the care, supervision, or treatment of children or the developmen-
tally disabled or when licensing or authorizing such persons or agencies
pursuant to its authority under chapter 74.15 RCW, must consider the in-
formation listed in subsection (1) of this section. However, when necessary,
persons may be employed on a conditional basis pending completion of the
background investigation. The state personnel board shall adopt rules to ac-
complish the purposes of this subsection as it applies to state employees.

Sec. 3. Section 3, chapter 486, Laws of 1987 and RCW 43.43.834 are
each amended to read as follows:

(1) A business or organization shall not make an inquiry to the
Washington state patrol under RCW 43.43.832 or an equivalent inquiry to
a federal law enforcement agency unless the business or organization has
notified the applicant who has been offered a position as an employee or
volunteer that an inquiry may be made.

(2) A business or organization shall require each applicant to disclose
to the business or organization whether the applicant has been:

(a) Convicted of any crime against children or other persons;
(b) Found in any dependency action under RCW 13.34.030(2)(b) to

have sexually assaulted or exploited any minor or to have physically abused
any minor;

(c) Found by a court in a domestic relations proceeding under Title 26
RCW to have sexually abused or exploited any minor or to have physically
abused any minor; or

(d) Found in any disciplinary board final decision to have sexually
abused or exploited any minor or to have physically abused any minor.

The disclosure shall be made in writing and signed by the applicant
and sworn under penalty of perjury. The disclosure sheet shall specify all
crimes against children or other persons as defined in RCW 43.43.830.

(3) The business or organization shall pay such reasonable fee for the
records check as the state patrol may require under RCW 43.43.838.

(4) The business or organization shall notify the applicant of the state
patrol's response within ten days after receipt by the business or organiza-
tion. The employer shall provide a copy of the response to the applicant and
shall notify the applicant of such availability.

(5) The business or organization shall use this record only in making
the initial employment or engagement decision. Further dissemination or
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use of the record is prohibited. A business or organization violating this
subsection is subject to a civil action for damages.

(6) An insurance company shall not require a business or organization
to request background information on any employee before issuing a policy
of insurance.

(7) The business and organization shall be immune from civil liability
for failure to request background information on a prospective employee or
volunteer unless the failure to do so constitutes gross negligence.

Sec. 4. Section 5, chapter 486, Laws of 1987 and RCW 43.43.838 are
each amended to read as follows:

(1) After January 1, 1988, and notwithstanding any provision of RCW
43.43.700 through 43.43.810 to the contrary, the state patrol shall furnish a
transcript of the conviction record, disciplinary board final decision and any
subsequent criminal charges associated with the conduct that is the subject
of the disciplinary board final decision, or civil adjudication record pertain-
ing to any person for whom the state patrol or the federal bureau of inves-
tigation has a record upon the written request of:

(a) The subject of the inquiry;
(b) Any business or organization for the purpose of conducting evalua-

tions under RCW 43.43.832;
(c) The department of social and health services;
(d) Any law enforcement agency, prosecuting authority, or the office of

the attorney general; or
(e) The department of social and health services for the purpose of

meeting responsibilities set forth in chapter 74.15 RCW. However, access to
conviction records pursuant to this subsection (1)(e) does not limit or re-
strict the ability of the department to obtain additional information regard-
ing conviction records and pending charges as set forth in RCW
74.15.030(2)(b).

After processing the request, if the conviction record, disciplinary
board final decision and any subsequent criminal charges associated with
the conduct that is the subject of the disciplinary board final decision, or
adjudication record shows no evidence of a crime against children or other
persons, an identification declaring the showing of no evidence shall be is-
sued to the applicant by the state patrol and shall be issued within fourteen
working days of the request. Possession of such identification shall satisfy
future background check requirements for the applicant for a two-year

(2) The state patrol shall by rule establish fees for disseminating re-
cords under this section to recipients identified in subsection (I)(a) and (b)
of this section. The state patrol shall also by rule establish fees for dissemi-
nating records in the custody of the national crime information center. The
fees shall cover, as nearly as practicable, the direct and indirect costs to the
state patrol of disseminating the records: PROVIDED, That no fee shall be
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charged to a nonprofit organization, including school districts and educa-
tional service districts, for the records check.

(3) No employee of the state, employee of a business or organization,
or the business or organization is liable for defamation, invasion of privacy,
negligence, or any other claim in connection with any lawful dissemination
of information under RCW 43.43.830 through 43.43.840 or RCW
43.43.760.

(4) Before July 26, 1987, the state patrol shall adopt rules and forms
to implement this section and to provide for security and privacy of infor-
mation disseminated under this section, giving first priority to the criminal
justice requirements of this chapter. The rules may include requirements for
users, audits of users, and other procedures to prevent use of civil adjudica-
tion record information or criminal history record information inconsistent
with this chapter.

(5) Nothing in RCW 43.43.830 through 43.43.840 shall authorize an
employer to make an inquiry not specifically authorized by this chapter, or
be construed to affect the policy of the state declared in chapter 9.96A
RCW.

Sec. 5. Section 6, chapter 486, Laws of 1987 and RCW 43.43.840 are
each amended to read as follows:

(1) The supreme court shall by rule require the courts of the state to
notify the state patrol of any dependency action under RCW
13.34.030(2)(b) or domestic relations action under Title 26 RCW in which
the court makes specific findings of physical abuse or sexual abuse or ex-
ploitation of a child.

(2) The department of licensing shall notify the state patrol of any
disciplinary board final decision that includes specific findings of physical
abuse or sexual abuse or exploitation of a child.

(3) When a business or an organization terminates, fires, dismisses,
fails to renew the contract, or permits the resignation of an employee be-
cause of crimes against children or other persons, and if that employee is
employed in a position requiring a certificate or license issued by a licensing
agency such as the state board of education, the business or organization
shall notify the licensing agency of such termination of employment.

Passed the Senate April 10, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 91
[Senate Bill No. 5590]

VOLUNTEER FIREFIGHTERS-PENSION AND RELIEF FUND

AN ACT Relating to firefighters; amending RCW 41.24.030, 41.24.150, 41.24.160, 41.
.24.170, 41.24.180, 41.24.010, 41.24.020, 41.24.040, 41.24.050, 41.24.080, 41.24.110, 41.24-
.140, 41.24.175, 41.24.190, 41.24.200, 41.24.210, 41.24.220, 41.24.230, 41.24.240, 41.24.250,
41.24.290, and 41.24.310; adding new sections to chapter 41.24 RCW; repealing RCW 41.24-
.031; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 261, Laws of 1945 as last amended by sec-
tion 4, chapter 296, Laws of 1986 and RCW 41.24.030 are each amended
to read as follows:

There is created in the state treasury a trust fund for the benefit of the
((fizren)) firefighters of the state covered by this chapter, which shall be
designated the volunteer ((ffremen's)) firefighters' relief and pension fund
and shall consist of:

(1) All bequests, fees, gifts, emoluments, or donations given or paid to
the fund.

(2) An annual fee for each member of its fire department to be paid by
each municipal corporation for the purpose of affording the members of its
fire department with protection from death or disability as herein provided
as follows:

(a) ((Three)) Ten dollars for each volunteer or part-paid member of
its fire department;

(b) A sum equal to one and one-half of one percent of the annual sal-
ary attached to the rank of each full-paid member of its fire department,
prorated for 1970 on the basis of services prior to March 1, 1970.

(3) Where a municipal corporation has elected to make available to the
members of its fire department the retirement provisions as herein provided,
an annual fee of thirty dollars for each of its ((firenen)) firefighters electing
to enroll therein, ten dollars of which shall be paid by the municipality and
twenty dollars of which shall be paid by the ((fireman)) firefighter.

(4) Forty percent of all moneys received by the state from taxes on fire
insurance premiums shall be paid into the state treasury and credited to the
fund.

(5) The state investment board, upon request of the state treasurer
shall have full power to invest or reinvest such portion of the amounts cred-
ited to the fund as is not, in the judgment of the treasurer, required to meet
current withdrawals. Such investments ((may)) shall be made in ((suvh
bondsi, note ...... , ..., w o : i. .aft, ati.. thmizd a ,

ut f , th u f ,, f,,,,. of i publi..,poe'r t ysyt, !)) the manner
prescribed by RCW 43.84.150 and not otherwise.
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(6) All bonds or other obligations purchased according to subsection
(5) of this section shall be forthwith placed in the custody of the state trea-
surer, and he shall collect the principal thereof and interest thereon when
due.

The state investment board may sell any of the bonds or obligations so
acquired and the proceeds thereof shall be paid to the state treasurer.

The interest and proceeds from the sale and redemption of any bonds
or other obligations held by the fund shall be credited to and form a part of
the fund.

All amounts credited to the fund shall be available for making the
payments required by this chapter.

The state treasurer shall make an annual report showing the condition
of the fund.

Sec. 2. Section 15, chapter 261, Laws of 1945 as last amended by sec-
tion 10, chapter 185, Laws of 1987 and RCW 41.24.150 are each amended
i read as follows:

Whenever a ((fireman)) firefighter serving in any capacity as a mem-
ber of ((his)) the firefighter's own fire department subject to the provisions
of this chapter becomes physically or mentally disabled, or sick, in conse-
quence or as the result of the performance of his or her duties, so as to be
wholly prevented from engaging in each and every duty of his or her regular
occupation, business, or profession, he or she shall be paid from the fund
monthly, the sum of one thousand ((two-hidred)) six hundred fifty dollars
for a period of not to exceed six months, or ((forty)) fifty-five dollars per
day for such period as is part of a month, after which period, if the member
is incapacitated to such an extent that he or she is thereby prevented from
engaging in any occupation or performing any work for compensation or
profit or if the member sustained an injury after October 1, 1978, which
resulted in the loss or paralysis of both legs or arms, or one leg and one
arm, or total loss of eyesight, but such injury has not prevented the member
from engaging in an occupation or performing work for compensation or
profit, he or she is entitled to draw from the fund monthly, the sum of ((six
htundred)) eight hundred twenty-five dollars so long as the disability con-
tinues, except as hereinafter provided: PROVIDED, That if the member has
a wife or husband and/or a child or children unemancipated or under
eighteen years of age, he or she is entitled to draw from the fund monthly
the additional sums of one hundred ((twenty)) sixty-five dollars because of
the fact of his wife or her husband, and ((fifty)) seventy dollars because of
the fact of each child unemancipated or under eighteen years of age, all to a
total maximum amount of one thousand ((two hundred)) six hundred fifty
dollars. The board may at any time reopen the grant of such disability pen-
sion if the pensioner is gainfully employed, and may reduce it in the pro-
portion that the annual income from such gainful employment bears to the
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annual income received by the pensioner at the time of his disability: PRO-
VIDED, That where a ((firemmn)) firefighter sustains a permanent partial
disability the state board may provide that such injured ((firenan)) fire-
fighter shall receive a lump sum compensation therefor to the same extent
as is provided for permanent partial disability under the workers' compen-
sation act under Title 51 RCW in lieu of such monthly disability payments.

Sec. 3. Section 16, chapter 261, Laws of 1945 as last amended by sec-
tion 2, chapter 163, Laws of 1986 and RCW 41.24.160 are each amended
to read as follows:

(1) Whenever a ((fireman)) firefighter dies as the result of injuries re-
ceived, or sickness contracted in consequence or as the result of the per-
formance of his or her duties, the board of trustees shall order and direct
the payment of the sum of two thousand dollars to his widow or her wid-
ower, or if there is no widow or widower, then to his or her dependent child
or children, or if there is no dependent child or children, then to his or her
parents or either of them, and the sum of ((six-handred)) eight hundred
twenty-five dollars per month to his widow or her widower during his or her
life together with the additional monthly sum of ((fifty)) seventy dollars for
each child of the member, unemancipated or under eighteen years of age,
dependent upon the member for support at the time of his or her death, to a
maximum total of one thousand ((two-hundred)) six hundred fifty dollars
per month.

(2) If the widow or widower does not have legal custody of one or more
dependent children of the deceased ((fireman)) firefighter or if, after the
death of the ((fremnan)) firefighter, legal custody of such child or children
passes from the widow or widower to another person, any payment on ac-
count of such child or children not in the legal custody of the widow or
widower shall be made to the person or persons having legal custody of such
child or children. Such payments on account of such child or children shall
be subtracted from the amount to which such widow or widower would have
been entitled had such widow or widower had legal custody of all the chil-
dren and the widow or widower shall receive the remainder after such pay-
ments on account of such child or children have been subtracted. If there is
no widow or widower, or the widow or widower dies while there are chil-
dren, unemancipated or under eighteen years of age, then the amount of
((six-hundred)) eight hundred twenty-five dollars per month shall be paid
for the youngest or only child together with an additional ((fifty)) seventy
dollars per month for each additional of such children to a maximum of one
thousand ((two -hiindred)) six hundred fifty dollars per month until they be-
come emancipated or reach the age of eighteen years; and if there are no
widow or widower, child, or children entitled thereto, then to his or her
parents or either of them the sum of ((six-hundred)) eight hundred twenty-
five dollars per month for life, if it is proved to the satisfaction of the board
that the parents, or either of them, were dependent on the deceased for their
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support at the time of his or her death. In any instance in subsections (1)
and (2) of this section, if the widow or widower, child or children, or the
parents, or either of them, marries while receiving such pension the person
so marrying shall thereafter receive no further pension from the fund.

(3) In the case provided for in this section, the monthly payment prc,-
vided may be converted in whole or in part into a lump sum payment, not in
any case to exceed twelve thousand dollars, equal or proportionate, as the
case may be, to the ((valu. of th,,- aity n el,,, ,aiig, to b fixed aid
ce,tf by , naJ a,,c. cob, tii, otm.), actuarial equivalent of the
monthly payment in which event the monthly payments shall cease in whole
or in part accordingly or proportionately. Such conversion may be made ei-
ther upon written application to the state board and shall rest in the discre-
tion of the state board; or the state board is authorized to make, and
authority is hereby given it to make, on its own motion, lump sum pay-
ments, equal or proportionate, as the case may be, to the value of the an-
nuity then remaining in full satisfaction of claims due to dependents. Within
the rule aforesaid the amount and value of the lump sum payment may be
agreed upon between the applicant and the state board. Any person receiv-
ing a monthly payment under this section on June 29, 1961, may elect,
within two years, to convert such payments into a lump sum payment as
provided in this section.

Sec. 4. Section 17, chapter 261, Laws of 1945 as last amended by sec-
tion 4, chapter 21, Laws of 1981 and RCW 41.24.170 are each amended to
read as follows:

Whenever any ((fireman)) firefighter has been a member and served
honorably for a period of ten years or more as an active member in any ca-
pacity, of any regularly organized volunteer fire department of any munici-
pality in this state, and which municipality and ((firemrn)) firefighter are
enrolled under the retirement provisions, and the ((frrfiman)) firefighter has
reached the age of sixty-five years, the board of trustees shall order and di-
rect that he be retired and be paid a monthly pension as providt.d in this
section.

Whenever a ((fireman)) firefighter has been a member, and served
honorably for a period of twenty-five years or more as an active member in
any capacity, of any regularly organized volunteer fire department of any
municipality in this state, and he or she has reached the age of sixty-five
years, and the annual retirement fee has been paid for a period of twenty-
five years, the board of trustees shall order and direct that he or she be re-
tired and such ((fireman)) firefighter be paid a monthly pension of two
hundred dollars from the fund for the balance of ((his)) the.t firefighter's
life.

Whenever any ((fireman)) firefighter has been a member, and served
honorably for a period of twenty-five years or more as an acive member in
any capacity, of any regularly organized volunteer fire department of any
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municipality in this state, and the ((Qfenian)) firefighter has reached the
age of sixty-five years, and the annual retirement fee has been paid for a
period of less than twenty-five years, the board of trustees shall order and
direct that he or she be retired and that such ((firenan)) firefighter shall
receive a minimum monthly pension of twenty-five dollars increased by the
sum of seven dollars each month for each year the annual fee has been paid,
but not to exceed the maximum monthly pension herein provided, for the
balance of ((his)) the firefighter's life.

No pension herein provided may become payable before the sixty-fifth
birthday of the ((fiteman)) firefighter, nor for any service less than twenty-
five years: PROVIDED, HOWEVER, That:

(1) Any ((fireman)) firefighter, upon completion of twenty-five years'
service and attainment of age sixty, may irrevocably elect, in lieu of the
pension to which ((he)) that firefighter would be entitled hereunder at age
sixty-five, to receive for the balance of his or her life a monthly pension
equal to sixty percent of such pension.

(2) Any ((fireman)) firefighter, upon completion of twenty-five years'
service and attainment of age sixty-two, may irrevocably elect, in lieu of the
pension to which ((he)) that firefighter would be entitled hereunder at age
sixty-five, to receive for the balance of his or her life a monthly pension
equal to seventy-five percent of such pension.

(3) Any ((firreman)) firefighter, upon completion of less than twenty-
five years of service shall receive the applicable reduced pension provided
below, according to the age at which ((he)) that firefighter elects to begin to
receive the pension. If receipt of the benefits begins at age sixty-five ((he))
the firefighter shall receive one hundred percent of the reduced benefit; at
age sixty-two ((he)) the firefighter shall receive seventy-five percent of the
reduced benefit; and at age sixty ((he)) the firefightcr shall receive sixty
percent of the reduced benefit. The reduced benefit shall be computed as
follows:

(a) Upon completion of ten years, but less than fifteen years of service,
a monthly pension equal to fifteen percent of such pension as ((he)) the
firefighter would have been entitled to receive at age sixty-five after twenty-
five years of service;

(b) Upon completion of fifteen years, but less than twenty years of
service, a monthly pension equal to thirty percent of such pension as ((he))
the firefighter would have been entitled to receive at age sixty-five after
twenty-five years of service; and

(c) Upon completion of twenty years, but less than twenty-five years of
service, a monthly pension equal to sixty percent of such pension as ((he))
the firefighter would have been entitled to receive at age sixty-five after
twenty-five years of service.

(((4) An1y niuially p p,-ayabl,.. t any ff ,,iuau, wich, will not,
unde,* the I.,ovisios of this section, amot-iU. to ...... y---v dollars may-be
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conve ..rted into a lump sain p~tyritt to the value of t.. annuity t.u.
alltltinil, as fixed.J and ectifi , by tuhe. sate inul O InLc ; Suic

~..unvuttuny be. jtrade. eih upot wxitir application to thu state board

the-case iln be, to thie. value of thi annuity tcrIl ljeainlll inlfall ai ifac.i

-- n of c.lIaims due. Any pt L ...... a ... .. I ly PaYI11i f kl th an
t went...y-five dollar at te tir of S..p..t..b 1, 199, il n....t
years, tu ollVl iconer suc payt itot a larip summ paytlulllaiilit

provided.))
Sec. 5. Section 1, chapter 26, Laws of 1974 ex. sess. as amended by

section 3, chapter 76, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.180
are each amended to read as follows:

The board of trustees of any municipal corporation shall direct pay-
ment ((in-tumnp-saim)) from said fund in the following cases:

(1) To any volunteer ((fi rnai)) firefighter, upon his or her request,
upon attaining the age of sixty-five years, who, for any reason, is not quali-
fied to receive the monthly retirement pension herein provided and who was
enrolled in said fund and on whose behalf annual fees for retirement pen-
sion were paid, ((an)) a lump sum amount equal to the amount paid ((by
himself . hel )) into the fund by the firefigater.

(2) ((If any f isit yf de b efa who, r a t reaswhic a ot qui
shlall be payabic to ll utr o, he ulld, thc pt uvisions of LlIi ' 'lpLl t 1. 1 r

shlall be paid to lt is widow otlie wio, o, if t em be. IlU widow o.uti

owLet to htis , ut child o, child1 c, , if there. be no widow o. widuwet o,

child to rchid, en then to his a, lielici a at law a iay b. dedt mind b was
bo d of t. ustu,.a, tu is on hstate if it e adnnit e d and tie.e 1 n
si aseabe dtnlalup, a amatunt equal to teth a uutnt paid ito said

l,-,e"o hsl)inotefund by thsci orefirhter.

(3) f any fierunan disu aft., bgnttinig to -tc thu pu l.1. ipttdod
fo, itn th~is ulaptei, and bufutu ccciving~ ant amtttntt e~a to tire atmtui

paid by htitmelf Or hut elf aid the tttutticipaiy nllila in~ ltwhov.,

deparl tmipt ll o she sllI lave Urvud, te,, suhlall be paid to lis widuw o.

... v.id. .  .o .f th. 1 . . .be oo wido. thei t h . le.... ld 0,
child , i tinb.. no tlU Ut widt Ut child ..... , c ild. th .. .. . .to. his
Ut luie, eit, sat law as titay be. detentittd by, Lte bont. d f t, ustes, o, to his

Ut lie uctate if it be admiiusLtrd antd ,jlutu be no lie is as above detum-

tiiiid, att amtinult eqjual to the diffutuiu cncc ut thC M-1atnut paid into ,i
fund by himself u hersef antd the mttutiUipality ut InttUlilcipaiti" ill Wlloi'

dupa tnint l uti she sllall have s. vd ath amt ina t recivud byl hin ta,
ier-as -apiisione)) If any firefighter who has not completed at least ten
years of service dies without having requested a lump sum payment under
subsection (1) or (4) of this section, there shall be paid to the firefighter's
surviving spouse, or if there be no surviving spouse, then to such firefighter's
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legal representatives, a lump sum amount equal to the amount paid into the
fund by the firefighter. If any firefighter who has completed at least ten
years of service dies other than as the result of injuries received or sickness
contracted in consequence or as the result of the performance of his or her
duties, without having requested a lump sum payment under subsection (1)
or (4) of this section and before beginning to receive the monthly pension
provided for in this chapter, the firefighter's surviving spouse shall elect to
receive either:

(a) A monthly pension computed as provided for in RCW 41.24.170
actuarially adjusted to reflect option 2 of section 6 of this act and further
actuarially reduced to reflect the difference in the number of years between
the firefighter's age at death and age sixty-five; or

(b) A lump sum amount equal to the amount paid into the fund by the
firefighter and the municipality or municipalities in whose department he or
she has served.

If there be no such surviving spouse, then there shall be paid to the
firefighter's legal representatives a lump sum amount equal to the amount
paid into the fund by the firefighter.

(4) If any volunteer ((firem-an)) firefighter retires from the fire service
before attaining the age of sixty-five years, ((he- a-she)) the firefighter may
make application for the return in a lump sum of the amount paid into
((said)) the fund by himself or herself.

NEW SECTION. Sec. 6. A new section is added to chapter 41.24
RCW to read as follows:

Before beginning to receive the pension provided for in RCW 41.24-
.170, the firefighter shall elect, in a writing filed with the state board, to
have the pension paid under either option I or 2, with option 2 calculated so
as to be actuarially equivalent to option 1.

(1) Option 1. A firefighter electing this option shall receive a monthly
pension payable throughout the firefighter's life. However, if the firefighter
dies before the total pension paid to the firefighter equals the amount paid
into the fund, then the balance shall be paid to the firefighter's surviving
spouse, or if there be no surviving spouse, then to the firefighter's legal
representatives.

(2) Option 2. A firefighter electing this option shall receive a reduced
monthly pension, which upon the firefighter's death shall be continued
throughout the life of and paid to the firefighter's surviving spouse named in
the written election filed with the state board.

NEW SECTION. Sec. 7. A new section is added to chapter 41.24
RCW to read as follows:

Any monthly pension, payable under this chapter, which will not
amount to twenty-five dollars may be converted into a lump sum payment
equal to the actuarial equivalent of the monthly pension. The conversion
may be made either upon written application to the state board and shall
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rest at the discretion of the state board; or the state board may make, on its
own motion, lump sum payments, equal or proportionate, as the case may
be, to the value of the annuity then remaining in full satisfaction of claims
due. Any person receiving a monthly payment of less than twenty-five dol-
lars at the time of September 1, 1979, may elect, within two years, to con-
vert such payments into a lump sum payment as herein provided.

Sec. 8. Section 1, chapter 261, Laws of 1945 as last amended by sec-
tion 18, chapter 6, Laws of 1970 ex. sess. and RCW 41.24.010 are each
amended to read as follows:

As used in this chapter:
"Municipal corporation" or "municipality" includes any city or town,

fire protection district, or any water, irrigation, or other district, authorized
by law to afford protection to life and property within its boundaries from
fire.

'Fire department" means any regularly organized fire department
consisting wholly of volunteer ((firemen)) firefighters, or any part-paid and
part-volunteer fire department duly organized and maintained by any mu-
nicipality: PROVIDED, That any such municipality wherein a part-paid
fire department is maintained may by appropriate legislation permit the
full-paid members of its department to come under the provisions of chap-
ter 41.16 RCW.

(("Fireen")) "Firefighter" includes any ((ffrrenan)) firefighter who is
a member of any fire department of any municipality but shall not include
full time, paid ((fire-fightes)) firefighters who are members of the
Washington law enforcement officers' and ((fire fighteir )) firefighters' re-
tirement system, with respect to periods of service rendered in such
capacity.

"Performance of duty" shall be construed to mean and include any
work in and about company quarters or any fire station or any other place
under the direction or general orders of the chief or other officer having au-
thority to order such member to perform such work; responding to, working
at, or returning from an alarm of fire; drill; or any work performed of an
emergency nature in accordance with the rules and regulations of the fire
department.

"State board" means the state board for volunteer ((firemen)) fire-
fighters created herein.

"Appropriate legislation" means an ordinance when an ordinance is the
means of legislating by any municipality, and resolution in all other cases.

Sec. 9. Section 2, chapter 261, Laws of 1945 and RCW 41.24.020 are
each amended to read as follows:

(1) Every municipal corporation maintaining and operating a regularly
organized fire department shall make provision by appropriate legislation
for the enrollment of every ((fireran)) firefighter under the relief and com-
pensation provisions of this chapter for the purpose of providing protection
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for all its ((firemen)) firefighters and their families from death or disability
arising in the performance of their duties as ((firemen)) firefighters: PRO-
VIDED, That nothing herein shall prohibit any municipality from providing
such additional protection for relief and compensation, or death benefit as it
may deem proper.

(2) Any municipal corporation maintaining and operating a regularly
organized fire department may make provision by appropriate legislation
whereby any ((fireman)) firefighter may enroll under the pension provisions
of this chapter for the purpose of enabling any ((firenan)) firefighter, so
electing, to avail himself or herself of the retirement provisions of this
chapter.

(3) Every municipal corporation shall make provisions for the collec-
tion and payment of the fees as herein provided, and shall continue to make
such provisions for all ((firern)) firefighters who come under this chapter
as long as they shall continue to be members of its fire department.

Sec. 10. Section 4, chapter 261, Laws of 1945 and RCW 41.24.040 are
each amended to read as follows:

On or before the first day of March of each year, every municipal cor-
poration shall pay such amount as shall be due from it to said fund, togeth-
er with the amounts collected from the ((fiemen)) firefighters of its fire
department: PROVIDED, That no ((firentan)) firefighter shall forfeit his or
her right to participate in the relief and compensation provisions of this
chapter by reason of nonpayment: PROVIDED FURTHER, That no
((firenan)) firefighter shall forfeit his or her right to participate in the re-
tirement provisions of this chapter until after March 1st of such year: AND
PROVIDED FURTHER, That where a municipality has failed to pay or
remit the annual fees required within the time provided such delinquent
payment shall bear interest at the rate of one percent per month from
March 1st until paid: AND PROVIDED FURTHER, That where a ((fire-
main)) firefighter has forfeited his or her right to participate in the retire-
ment provisions of this chapter ((he)) that firefighter may be reinstated so
as to participate to the same extent as if all fees had been paid by the pay-
ment of all back fees with interest at the rate of one percent per month
provided he or she has at all times been otherwise eligible.

Sec. 11. Section 5, chapter 261, Laws of 1945 as amended by section 1,
chapter 67, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.050 are each
amended to read as follows:

Each municipal corporation shall by appropriate legislation limit the
membership of its volunteer fire department to not to exceed twenty-five
((firemen)) firefighters for each one thousand population or fraction thereof:
PROVIDED, That any fire department maintaining and operating an
emergency first aid and ambulance service requiring emergency medical
training under chapter 18.73 RCW shall be permitted to increase its mem-
bership by the number of ((femen)) firefighters obtaining and maintaining
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such qualification: PROVIDED FURTHER, That no person serving as an
emergency medical technician or first aid vehicle operator under chapter
18.73 RCW shall be permitted to join the law enforcement officers' and
((fire-filghters)) firefighters' retirement system solely on the basis of such
service: PROVIDED FURTHER, That in no case shall the membership of
any fire department coming under the provisions of this chapter be limited
to less than fifteen ((firemen)) firefighters.

Sec. 12. Section 8, chapter 261, Laws of 1945 as last amended by sec-
tion 2, chapter 118, Laws of 1969 and RCW 41.24.080 are each amended
to read as follows:

The board of trustees of each municipal corporation shall provide for
enrollment of all members of its fire department under the death and dis-
ability provisions hereof; receive all applications for the enrollment under
the retirement provisions hereof when the municipality has elected to enroll
thereunder; provide for disbursements of relief and compensation; determine
the eligibility of ((firemen)) firefighters for pensions; and pass on all claims
and direct payment thereof from the volunteer ((firemen's)) firefighters' re-
lief and pension fund to those entitled thereto. Vouchers shall be issued to
the persons entitled thereto by the board. It shall send to the state board,
after each meeting, a voucher for each person entitled to payment from the
fund, stating the amount of such payment and for what granted, which
voucher shall be certified and signed by the chairman and secretary of the
board. The state board, after review and approval shall cause a warrant to
be issued on the fund for the amount specified and approved on each
voucher: PROVIDED, That in pension cases after the applicant's eligibility
for pension is verified the state board shall authorize the regular issuance of
monthly warrants in payment thereof without further action of the board of
trustees of any such municipality.

Sec. 13. Section 11, chapter 261, Laws of 1945 as last amended by
section 6, chapter 253, Laws of 1953 and RCW 41.24.110 are each amend-
ed to read as follows:

The board shall make provisions for the employment of a regularly li-
censed practicing physician for the examination of members of fire depart-
ments making application for membership. Such appointed physician shall
visit and examine all sick and injured ((firemen)) firefighters, perform such
services and operations and render all medical aid and care necessary for
the recovery of ((firemen)) firefighters on account of sickness or disability
received while in the performance of duties. Such appointed physician shall
be paid his or her fees from said fund but not in excess of the schedule of
fees for like services approved by the director of labor and industries under
Title 51 RCW. No physician or surgeon, not approved by the board, shall
receive or be entitled to any compensation from said fund as the private or
attending physician of any ((ftremnan)) firefighter. No person shall have any
right of action against the board of trustees of said fund for the negligence
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of any physician or surgeon employed by it. Any physician employed by the
board to attend upon any ((fireman)) firefighter shall report his or her find-
ings in writing to said board.

Sec. 14. Section 14, chapter 261, Laws of 1945 and RCW 41.24.140
are each amended to read as follows:

Said board of trustees shall have the power and authority to ask for the
appointment of a guardian whenever and wherever the claim of a ((fire-
man)) firefighter or his beneficiary would, in the opinion of the board, be
best served thereby. The board shall have full power to make and direct the
payments herein provided for to any person entitled thereto without the ne-
cessity of any guardianship or administration proceedings, when in its judg-
ment, it shall determine it to be for the best interests of the beneficiary.

Sec. 15. Section 1, chapter 9, Laws of 1959 and RCW 41.24.175 are
each amended to read as follows:

Payments to persons who are now receiving, or who may hereafter re-
ceive any disability or retirement payments under the provisions of chapter
41.24 RCW shall be computed in accordance with the last act enacted by
the legislature relative thereto: PROVIDED HOWEVER, That nothing
herein contained shall be construed as reducing the amount of any pension
to which any ((fireman)) firefighter shall have been eligible to receive under
the provisions of section 1, chapter 103, Laws of 1951.

Sec. 16. Section 19, chapter 261, Laws of 1945 as last amended by
section 6, chapter 118, Laws of 1969 and RCW 41.24.190 are each amend-
ed to read as follows:

The filing of reports of enrollment shall be prima facie evidence of the
service of the ((firemen)) firefighters therein listed for the year of such re-
port as to service rendered subsequent to July 6, 1945. Proof of service of
((firemen)) firefighters prior to that date shall be by documentary evidence,
or such other evidence reduced to writing and sworn to under oath, as shall
be submitted to the state board and certified by it as sufficient.

Sec. 17. Section 20, chapter 261, Laws of 1945 as last amended by
section 4, chapter 170, Laws of 1973 1st ex. sess. and RCW 41.24.200 are
each amended to read as follows:

The aggregate term of service of any ((fireman)) firefighter need not be
continuous nor need it be confined to a single fire department nor a single
municipality in this state to entitle such ((fireman)) firefighter to a pension:
PROVIDED, That ((he)) the firefighter has been duly enrolled in a fire de-
partment of a municipality which has elected to make provisions for the re-
tirement of its ((firemen)) firefighters at the time he or she becomes eligible
for such pension as in this chapter provided, and has paid all fees pre-
scribed. To be eligible to the full pension a ((fireman)) firefighter must have
an aggregate of twenty-five years service, have made twenty-five annual
payments into the fund, and be sixty-five years of age at the time ((he)) the
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firefighter commences drawing the pension provided for by this chapter, all
of which twenty-five years service must have been in the fire department of
a municipality or municipalities which have elected to make provisions for
the retirement of its volunteer ((firen)) firefighters: PROVIDED, HOW-
EVER, That nothing herein contained shall require any ((lizrman)) fire-
fighter having twenty-five years active service to continue as a ((fireman))
firefighter and no ((firernan)) firefighter who has completed twenty-five
years of active service for which annual pension fees have been paid and
who continues as a ((frtnan)) firefighter shall be required to pay any ad-
ditional anmal pension fees.

Sec. 18. Section 21, chapter 261, Laws of 1945 as last amended by
section 7, chapter 118, Laws of 1969 and RCW 41.24.210 are each amend-
ed to read as follows:

No ((fireman)) firefighter shall receive any disability pension from the
fund, or be entitled to receive any relief or compensation for sickness or in-
juries received in the performance of his or her duties, unless there is filed
with the board of trustees a report of accident, which report shall be sub-
scribed to by the claimant, the fire chief, and the authorized attending phy-
sician. if there is one. No claim for benefits arising from sickness or injuries
incurred in consequence or as a result of the performance of duties shall be
allowed by the state board unless there has been filed with it a report of
accident within ninety days after its occurrence and a claim based thereon
within one year after the occurrence of the accident on which such claim is
based. The board may require such other or further evidence as it deems
advisable before ordering any relief, compensation, or pension.

Sec. 19. Section 22, chapter 261, Laws of 1945 as last amended by
section 4, chapter 76, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.220
are each amended to read as follows:

Whenever any ((fireman)) firefighter becomes disabled or sick in con-
sequence or as the result of the performance of his or her duties by reason
of which he or she is confined to any hospital an amount not exceeding the
daily ward rate of the hospital shall be allowed and paid from said fund to-
ward such hospital expenses: PROVIDED, That this allowance shall not be
in lieu of but in addition to any other allowance in this chapter provided:
PROVIDED FURTHER, That costs of surgery, medicine, laboratory fees,
x-ray, special therapies, and similar additional costs shall be paid in addi-
tion thereto: PROVIDED FURTHER, That when extended treatment, not
available in the injured ((,firnian's)) firefighter's home area, is required,
such ((fireman)) firefighter may be reimbursed for actual mileage to and
from the place of extended treatment pursuant to RCW 43.03.060 as now
existing or hereafter amended.
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Sec. 20. Section 23, chapter 261, Laws 1945 as last amended by sec-
tion 3, chapter 163, Laws of 1986 and RCW 41.24.230 are each amended
to read as follows:

Upon the death of any ((fireman)) firefighter resulting from injuries or
sickness in consequence or as the result of the performance of his or her
duties, the board of trustees shall authorize the issuance of a voucher for the
sum of two thousand dollars, and upon the death of any ((fireman)) fire-
fighter who is receiving any disability pension provided for in this chapter,
the board of trustees shall authorize the issuance of a voucher for the sum
of five hundred dollars, to help defray the funeral expenses and burial of
such ((fireman)) firefighter, which voucher shall be paid in the manner pro-
vided for payment of other charges against the fund.

Sec. 21. Section 24, chapter 261, Laws of 1945 as last amended by
section 3, chapter 205, Laws of 1979 ex. sess. and RCW 41.24.240 are each
amended to read as follows:

The right of any person to any future payment under the provisions of
this chapter shall not be transferable or assignable at law or in equity, and
none of the moneys paid or payable or the rights existing under this chapter,
shall be subject to execution, levy, attachment, garnishment, or other legal
process, or to the operation of any bankruptcy or insolvency law: PROVID-
ED, That benefits under this chapter shall be payable to a spouse or ex-
spouse to the extent expressly provided for in any court decree of dissolution
or legal separation or in any court order or court-approved property settle-
ment agreement incident to any court decree of dissolution or legal
separation.

Nothing in this chapter shall be construed to deprive any ((firenan))
firefighter, eligible to receive a pension hereunder, from receiving a pension
under any other act to which ((he)) that firefighter may become eligible by
reason of services other than or in addition to his or her services as a ((fire-
man)) firefighter under this chapter.

Sec. 22. Section 2, chapter 263, Laws of 1955 as amended by section
11, chapter 30, Laws of 1982 1st ex. sess. and RCW 41.24.250 are each
amended to read as follows:

There is established a state board for volunteer ((firemen)) firefighters
to consist of three members of a fire department covered by this chapter, no
two of whom shall be from the same congressional district, to be appointed
by the governor to serve overlapping terms of six years. Of members first
appointed, one shall be appointed for a term of six years, one for four years,
and one for two years. Upon the expiration of a term, a successor shall be
appointed by the governor for a term of six years. Any vacancy shall be
filled by the governor for the unexpired term. Each member of the state
board, before entering on the performance of his or her duties, shall take an
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oath that he or she will not knowingly violate or willingly permit the viola-
tion of any provision of law applicable to this chapter, which oath shall be
filed with the secretary of state.

The board shall not be deemed to be unlawfully constituted and a
member of the board shall not be deemed ineligible to serve the remainder
of the member's unexpired term on the board solely by reason of the estab-
lishment of new or revised boundaries for congressional districts.

Sec. 23. Section 6, chapter 263, Laws of 1955 and RCW 41.24.290 are
each amended to read as follows:

The state board shall:
(1) Generally supervise and control the administration of this chapter;
(2) Promulgate, amend, or repeal rules and regulations not inconsistent

with this chapter for the purpose of effecting a uniform and efficient manner
of carrying out the provisions of this chapter and the purposes to be accom-
plished thereby, and for the government of boards of trustees of the munic-
ipalities of this state in the discharge of their functions under this chapter;

(3) Review any action, and hear and determine any appeal which may
be taken from the decision of the board of trustees of any municipality
made pursuant to this chapter;

(4) Take such action as may be necessary to secure compliance of the
municipalities governed by this chapter and to provide for the collection of
all fees and penalties which are, or may be, due and delinquent from any
such municipality;

(5) Review the action of the board of trustees of any municipality au-
thorizing any pension as provided by this chapter; and authorize the regular
issuance of monthly warrants in payment thereof without further action of
the board of trustees of such municipality;

(6) Require periodic reports from the recipient of any benefits under
this chapter for the purpose of determining their continued eligibility
therefor;

(7) Maintain such records as may be necessary and proper for the
proper maintenance and operation of the volunteer ((firemen's)) firefighters'
relief and pension fund, including records of the names and addresses of
every person enrolled under this chapter, and provide all necessary forms to
enable local boards of trustees to effectively carry out their duties as pro-
vided by this chapter;

(8) Compel the taking of testimony from witnesses under oath before
the state board, or any member or the secretary thereof, or before the local
board of trustees or any member thereof, for the purpose of obtaining evi-
dence, at any time, in connection with any claim or pension pending or
authorized for payment. For such purpose the state board shall have the
same power of subpoena as prescribed in RCW 51.52.100. Failure of any
claimant to appear and give any testimony as herein provided shall suspend
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any rights or eligibility to receive payments for the period of such failure to
appear and testify;

(9) Appoint a secretary to hold office at the pleasure of the state board,
fix ((his)) the secretary's compensation at such sum as it shall deem appro-
priate, and prescribe ((his)) the secretary's duties not otherwise provided by
this chapter.

Sec. 24. Section 8, chapter 263, Laws of 1955 as last amended by sec-
tion 88, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 41.24.3 10 are
each amended to read as follows:

The secretary shall maintain an office at Olympia at a place to be pro-
vided, wherein ((he)) the secretary shall

(1) keep a record of all proceedings of the state board, which shall be
public,

(2) maintain a record of all members of the pension fund, including
such pertinent information relative thereto as may be required by law or
regulation of the state board,

(3) receive and promptly remit to the state treasurer all moneys re-
ceived for the volunteer ((ffiemen' )) firefighters' relief and pension fund,

(4) transmit periodically to the proper state agency for payment all
claims payable from the volunteer ((ffiemen's)) firefighters' relief and pen-
sion fund, stating the amount and purpose of such payment,

(5) certify monthly for payment a list of all persons approved for pen-
sions and the amount to which each is entitled,

(6) perform such other and further duties as shall be prescribed by the
state board.

The secretary shall receive such compensation as shall be fixed by the
state board, together with travel expenses in carrying out his or her duties
authorized by the state board in accordance with RCW 43.03.050 and 43-
.03.060 as now existing or hereafter amended.

NEW SECTION. Sec. 25. A new section is added to chapter 41.24
RCW to read as follows:

The state actuary shall provide actuarial services for the board.
NEW SECTION. Sec. 26. Section 4, chapter 86, Laws of 1965, sec-

tion 20, chapter 6, Laws of 1970 ex. sess. and RCW 41.24.031 are each re-
pealed.

NEW SECTION. Sec. 27. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1,
1989.

Passed the Senate March 10, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 92
[Senate Bill No. 5636]

UNEMPLOYMENT COMPENSATION-ELIGIBILITY, OVERPAYMENTS, AND
CONFIDENTIALITY

AN ACT Relating to unemployment compensation benefits, claims, recovery, appeals, and
confidentiality; amending RCW 50.20.098 and 50.20.190; and adding a new section to chapter
50.13 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 10, chapter 292, Laws of 1977 ex. sess. and RCW 50-

.20.098 are each amended to read as follows:
(1) Benefits shall not be paid on the basis of services performed by an

alien unless the alien is an individual who has been lawfully admitted for
permanent residence, was lawfully present for purposes of performing such
services, or otherwise is permanently residing in the United States under
color of law (including an alien who is lawfully present in the United States
as a result of the application of 8 U.S.C. Sec. 1153(a)(7) or 8 U.S.C. Sec.
1182(d)(5): PROVIDED, That any modifications to 26 U.S.C. Sec.
3304(a)(14) as provided by PL 94-566 which specify other conditions or
other effective date than stated herein for the denial of benefits based on
services performed by aliens and which modifications are required to be im-
plemented under state law as a condition for full tax credit against the tax
imposed by 26 U.S.C. Sec. 3301 shall be deemed applicable under this
section.

(2) Any data or information required of individuals applying for bene-
fits to determine whether benefits are not payable to them because of their
alien status shall be uniformly required from all applicants for benefits.

(3) In the case of an individual whose application for benefits would
otherwise be approved, no determination that benefits to the individual are
not payable because of his or her alien status shall be made except upon a
preponderance of the evidence.

Sec. 2. Section 87, chapter 35, Laws of 1945 as last amended by sec-
tion 6, chapter 35, Laws of 1981 and RCW 50.20.190 are each amended to
read as follows:

An individual who is paid any amount as benefits under this title to
which he or she is not entitled shall, unless otherwise relieved pursuant to
this section, be liable for repayment of the amount overpaid. The depart-
ment shall issue an overpayment assessment setting forth the reasons for
and the amount of the overpayment. The amount assessed, to the extent not
collected, may be deducted from any future benefits payable to the individ-
ual: PROVIDED, That in the absence of fraud, misrepresentation, or willful
nondisclosure, every determination of liability shall be mailed or personally
served not later than two years after the close of the individual's benefit
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year in which the purported overpayment was made unless the merits of the
claim are subjected to administrative or judicial review in which event the
period for serving the determination of liability shall be extended to allow
service of the determination of liability during the six-month period follow-
ing the final decision affecting the claim.

The commissioner may waive an overpayment if ((he)) the commis-
sioner finds that said overpayment was not the result of fraud, misrepresen-
tation, willful nondisclosure, or fault attributable to the individual and that
the recovery thereof would be against equity and good conscience: PRO-
VIDED, HOWEVER, That the overpayment so waived shall be charged
against the individual's applicable entitlement for the eligibility period con-
taining the weeks to which the overpayment was attributed as though such
benefits had been properly paid.

Any assessment herein provided shall constitute a determination of lia-
bility from which an appeal may be had in the same manner and to the
same extent as provided for appeals relating to determinations in respect to
claims for benefits: PROVIDED, That an appeal from any determination
covering overpayment only((;)) shall be deemed to be an appeal from the
determination which was the basis for establishing the overpayment unless
the merits involved in the issue set forth in such determination have already
been heard and passed upon by the appeal tribunal. If no such appeal is
taken to the appeal tribunal by the individual within ((ten)) thirty days of
the delivery of the notice of determination of liability, or within ((ten))
thirty days of the mailing of the notice of determination, whichever is the
earlier, said determination of liability shall be deemed conclusive and final.
Whenever any such notice of determination of liability becomes conclusive
and final, the commissioner, upon giving at least twenty days notice by cer-
tified mail return receipt requested to the individual's last known address of
the intended action, may file with the superior court clerk of any county
within the state a warrant in the amount of the notice of determination of
liability plus a filing fee of five dollars. The clerk of the county where the
warrant is filed shall immediately designate a superior court cause number
for the warrant, and the clerk shall cause to be entered in the judgment
docket under the superior court cause number assigned to the warrant, the
name of the person(s) mentioned in the warrant, the amount of the notice of
determination of liability, and the date when the warrant was filed. The
amount of the warrant as docketed shall become a lien upon the title to, and
any interest in, all real and personal property of the person(s) against whom
the warrant is issued, the same as a judgment in a civil case duly docketed
in the office of such clerk. A warrant so docketed shall be sufficient to sup-
port the issuance of writs of execution and writs of garnishment in favor of
the state in the manner provided by law for a civil judgment. A copy of the
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warrant shall be mailed to the person(s) mentioned in the warrant by certi-
fied mail to the person's last known address within five days of its filing with
the clerk.

On request of any agency which administers an employment security
law of another state, the United States, or a foreign government and which
has found in accordance with the provisions of such law that a claimant is
liable to repay benefits received under such law ((by mason, of having
knwnl mtade a ffals staktemtIti utii pCSCIttatitt Of a mcatial ffic
with respec to a clam tak ..en in thia State. i at f tUCt agcncy)), the
commissioner may collect the amount of such benefits from ((such)) the
claimant to be refunded to ((such)) the agency. In any case in which under
this section a claimant is liable to repay any amount to the agency of an-
other state, the United States, or a foreign government, such amounts may
be collected without interest by civil action in the name of the commissioner
acting as agent for such agency if the other state, the United States, or the
foreign government extends such collection rights to the employment secu-
rity department of the state of Washington, and provided that the court
costs be paid by the governmental agency benefiting from such collection.

NEW SECTION. Sec. 3. A new section is added to chapter 50.13
RCW to read as follows:

(1) If information provided to the department by another governmental
agency is held private and confidential by state or federal laws, the depart-
ment may not release such information.

(2) Information provided to the department by another governmental
entity conditioned upon privacy and confidentiality is to be held private and
confidential according to the agreement between the department and other
governmental agency.

(3) The department may hold private and confidential information ob-
tained for statistical analysis, research, or study purposes if the information
was supplied voluntarily, conditioned upon maintaining confidentiality of
the information.

(4) Persons requesting disclosure of information held by the depart-
ment under subsection (1) or (2) of this section shall request such disclosure
from the agency providing the information to the department rather than
from the department.

(5) This section supersedes any provisions of chapter 42.17 RCW to
the contrary.

Passed the Senate March 9, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 93
[Substitute Senate Bill No. 5933]

STATE EMPLOYEES-ANNUAL LEAVE SHARING

AN ACT Relating to an annual leave sharing program for state employees; adding new
sections to chapter 41.04 RCW; adding a new section to chapter 28A.58 RCW; creating a new
section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 41.04
RCW to read as follows:

The legislature finds that: (1) State employees historically have joined
together to help their fellow employees who suffer from, or have relatives or
household members suffering from, an extraordinary or severe illness, inju-
ry, impairment, or physical or mental condition which prevents the individ-
ual from working and causes great economic and emotional distress to the
employee and his or her family; and (2) these circumstances may be exac-
erbated because the affected employees use all their accrued sick leave and
annual leave and are forced to take leave without pay or terminate their
employment. Therefore, the legislature intends to provide for the establish-
ment of a leave sharing program.

NEW SECTION. Sec. 2. A new section is added to chapter 41.04
RCW to read as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout sections 1 through 7 of this act.

(1) 'Employee" means any employee of the state, including employees
of school districts and educational service districts, who are entitled to ac-
crue sick leave or annual leave and for whom accurate leave records are
maintained.

(2) 'State agency' or 'agency' means departments, offices, agencies,
or institutions of state government, the legislature, institutions of higher ed-
ucation, school districts, and educational service districts.

(3) 'Program' means the leave sharing program established in section
3 of this act.

NEW SECTION. Sec. 3. A new section is added to chapter 41.04
RCW to read as follows:

The Washington state leave sharing program is hereby created. The
purpose of the program is to permit state employees, at no significantly in-
creased cost to the state of providing annual leave, to come to the aid of a
fellow state employee who is suffering from or has a relative or household
member suffering from an extraordinary or severe illness, injury, impair-
ment, or physical or mental condition which has caused or is likely to cause
the employee to take leave without pay or terminate his or her employment.
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NEW SECTION. Sec. 4. A new section is added to chapter 41.04
RCW to read as follows:

(1) An agency head may permit an employee to receive leave under
this section if:

(a) The employee suffers from, or has a relative or household member
suffering from, an illness, injury, impairment, or physical or mental condi-
tion which is of an extraordinary or severe nature and which has caused, or
is likely to cause, the employee to:

(i) Go on leave without pay status; or
(ii) Terminate state employment;
(b) The employee's absence and the use of shared leave are ;ustified;
(c) The employee has depleted or will shortly deplete his or her annual

leave and sick leave reserves;
(d) The employee has abided by agency rules regarding sick leave use;

and
(e) The employee has diligently pursued and been found to be ineligi-

ble for benefits under chapter 51.32 RCW.
(2) The agency head shall determine the amount of leave, if any, which

an employee may receive under this section. However, an employee shall not
receive a total of more than two hundred sixty-one days of leave.

(3) An employee who has an accrued annual leave balance of more
than ten days may request that the head of the agency for which the em-
ployee works transfer a specified amount of annual leave to another em-
ployee authorized to receive leave under subsection (1) of this section. In no
event may the employee request a transfer of an amount of leave that would
result in his or her annual leave account going below ten days.

(4) Transfers of leave made by an agency head under subsection (3) of
this section shall not exceed the requested amount.

(5) Leave transferred under this section may be transferred from em-
ployees of one agency to an employee of the same agency or, with the ap-
proval of the heads of both agencies, to an employee of another state
agency. However, leave transferred to or from employees of school districts
or educational service districts is limited to transfers to or from employees
within the same employing district.

(6) While an employee is on leave transferred under this section, he or
she shall continue to be classified as a state employee and shall receive the
same treatment in respect to salary, wages, and employee benefits as the
employee would normally receive if using accrued annual leave or sick
leave.

(a) All salary and wage payments made to employees while on leave
transferred under this section shall be made by the agency employing the
person receiving the leave. The value of leave transferred shall be based
upon the annual leave value of the person receiving the leave.
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(b) In the case of leave transferred by an employee of one agency to an
employee of another agency, the agencies involved shall arrange for the
transfer of funds and credit for the appropriate value of leave.

(i) Pursuant to rules adopted by the office of financial management,
funds shall not be transferred under this section if the transfer would violate
any constitutional or statutory restrictions on the funds being transferred.

(ii) The office of financial management may adjust the appropriation
authority of an agency receiving funds under this section only if and to the
extent that the agency's existing appropriation authority would prevent it
from expending the funds received.

(iii) Where any questions arise in the transfer of funds or the adjust-
ment of appropriation authority, the director of financial management shall
determine the appropriate transfer or adjustment.

(7) Leave transferred under this section shall not be used in any cal-
culation to determine an agency's allocation of full time equivalent staff
positions.

(8) The value of any leave transferred under this section which remains
unused shall be returned at its original value to the employee or employees
who transferred the leave when the agency head finds that the leave is no
longer needed or will not be needed at a future time in connection with the
illness or injury for which the leave was transferred. To the extent adminis-
tratively feasible, the value of unused leave which was transferred by more
than one employee shall be returned on a pro rata basis.

NEW SECTION. Sec. 5. A new section is added to chapter 41.04
RCW to read as follows:

The state personnel board, the higher education personnel board, and
other personnel authorities shall each adopt rules applicable to employees
under their respective jurisdictions: (I) Establishing appropriate parameters
for the program which are consistent with the provisions of sections 1
through 4 of this act; (2) providing for equivalent treatment of employees
between their respective jurisdictions and allowing transfers of leave in ac-
cordance with section 4(5) of this act; (3) establishing procedures to ensure
that the program does not significantly increase the cost of providing annual
leave; and (4) providing for the administration of the program and provid-
ing for maintenance and collection of sufficient information on the program
to allow a thorough legislative review.

NEW SECTION. Sec. 6. A new section is added to chapter 28A.58
RCW to read as follows:

Every school district board of directors and educational service district
superintendent may, in accordance with sections 1 through 4 of this act, es-
tablish and administer an annual leave sharing program for their certificat-
ed and noncertificated employees. For employees of school districts and
educational service districts, the superintendent of public instruction shall
adopt standards: (1) Establishing appropriate parameters for the program
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which are consistent with the provisions of sections 1 through 4 of this act;
and (2) establishing procedures to ensure that the program does not signifi-
cantly increase the cost of providing annual leave.

NEW SECTION. Sec. 7. School districts, the department of person-
nel, the higher education personnel board, and other personnel authorities
may adopt temporary emergency policies and procedures to implement the
program on the effective date of this act so that donated leave may be used
in lieu of leave without pay taken after the effective date of this act.

NEW SECTION. Sec. 8. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 9. This. act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 7, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 94
[Substitute Senate Bill No. 5066]

SELF DEFENSE-SPECIAL VERDICT AND INDEMNIFICATION

AN ACT Relating to defense of person or property; amending RCW 9.01.200; and re-
codifying RCW 9.01.200.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 8, chapter 206, Laws of 1977 ex. sess. and RCW 9.01-
.200 are each amended to read as follows:

1 No person in the state shall be placed in legal jeopardy of any kind
whatsoever for protecting by any reasonable means necessary, himself or
herself, his or her family, or his or her real or personal property, or for
coming to the aid of another who is in imminent danger of or the victim of
((aggravated)) assault, ((armed)) robbery, ((hol"u)) kidnapping, arson,
burglary, rape, murder, or any other heinous crime.

(2) When a substantial question of self defense in such a case shall ex-
ist which needs legal investigation or court action for the full determination
of the facts, and the defendant's actions are subsequently found justified
under the intent of this section, the state of Washington shall indemnify or
reimburse such defendant for all loss of time, legal fees, or other expenses
involved in his or her defense. This indemnification or reimbursement is an
award of reasonable costs which include loss of time, legal fees, or other
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expenses and is not an independent cause of action. The determination of an
award shall be by the judge or jury at the discretion of the judge in the
criminal proceeding. To award these reasonable costs the trier of fact must
find that the defendant's claim of self-defense was sustained by a prepon-
derance of the evidence: PROVIDED, HOWEVER, That nothing shall
preclude the legislature from granting a higher award through the sundry
claims process.

(3) Whenever the issue of self defense under this section is decided by
a judge or whenever a judge exercises the discretion authorized under sub-
section (2) of this section in determining an award, the judge shall consider
the same questions as must be answered in the special verdict under sub-
section (4) of this section.

(4) Whenever the issue of self defense under this section has been sub-
mitted to a jury, and the jury has found the defendant not guilty, and the
judge has submitted an award determination to the jury, the court shall in-
struct the jury to return a special verdict in substantially the following form:

answer
yes or no

1. Was the finding of not guilty based upon
self defense? ........

2. If your answer to question I is no, do not
answer the remaining question.

3. If your answer to question I is yes,
was the defendant:

a. Protecting himself or herself? ........
b. Protecting his or her family?
c. Protecting his or her property?
d. Coming to the aid of another who

was in imminent danger of a heinous crime? ........
e. Coming to the aid of another who

was the victim of a heinous crime?

NEW SECTION. Sec. 2. RCW 9.01.200 is hereby decodified and re-
codified as a new section in chapter 9A.16 RCW.

Passed the Senate April 11, 1989.
Passed the House April 5, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 95
[Senate Bill No. 5480]

MALICIOUS HARASSMENT

AN ACT Relating to malicious harassment; amending RCW 9A.36.080; reenacting and
amending RCW 2.56.030; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 267, Laws of 1981 as amended by section 1,

chapter 268, Laws of 1984 and RCW 9A.36.080 are each amended to read
as follows:

(1) A person is guilty of malicious harassment if he maliciously and
with the intent to intimidate or harass another person because of or in a
way that is reasonably related to, associated with, or directed toward, that
person's race, color, religion, ancestry, national origin, or mental, physical,
or sensory handicap:

(a) Causes physical injury to another person; or
(b) By words or conduct places another person in reasonable fear of

harm to his person or property or harm to the person or property of a third
person((. PROVIDED, HO WEVER, That it shall)). Such words or conduct
include, but are not limited to, (i) cross burning, (ii) painting, drawing, or
depicting symbols or words on the property of the victim when the symbols
or words historically or traditionally connote hatred or threats toward the
victim, or (iii) written or oral communication designed to intimidate or ha-
rass because of, or in a way that is reasonably related to, associated with, or
directed toward, that person's race, color, religion, ancestry, national origin,
or mental, physical, or sensory handicap. However, it does not constitute
malicious harassment for a person to speak or act in a critical, insulting, or
deprecatory way ((so long as his oi l i ei a,ti do jiot cosiitute a
thre,,at uf hann to t,. body)) unless the context or circumstances surround-
ing the words or conduct places another person in reasonable fear of harm
to his or her person or property or harm to the person or property of ((an-
other)) a third person; or

(c) Causes physical damage to or destruction of the property of anoth-
er person.

(2) The following constitute per se violations of this section:
(a) Cross burning; or
(b) Defacement of the property of the victim or a third person with

symbols or words when the symbols or words historically or traditionally
connote hatred or threats toward the victim.

(3) Malicious harassment is a class C felony.
((f-) (4) In addition to the criminal penalty provided in subsection

(Q-2-))) ( of this section, there is hereby created a civil cause of action for
malicious harassment. A person may be liable to the victim of malicious
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harassment for actual damages and punitive damages of up to ten thousand
dollars.

(((4))) (5) The penalties provided in this section for malicious harass-
ment do not preclude the victims from seeking any other remedies otherwise
available under law.

Sec. 2. Section 3, chapter 259, Laws of 1957 as last amended by sec-
tion 23, chapter 109, Laws of 1988 and by section 2, chapter 234, Laws of
1988 and RCW 2.56.030 are each reenacted and amended to read as
follows:

The administrator for the courts shall, under the supervision and di-
rection of the chief justice:

(1) Examine the administrative methods and systems employed in the
offices of the judges, clerks, stenographers, and employees of the courts and
make recommendations, through the chief justice, for the improvement of
the same;

(2) Examine the state of the dockets of the courts and determine the
need for assistance by any court;

(3) Make recommendations to the chief justice relating to the assign-
ment of judges where courts are in need of assistance and carry out the di-
rection of the chief justice as to the assignments of judges to counties and
districts where the courts are in need of assistance;

(4) Collect and compile statistical and other data and make reports of
the business transacted by the courts and transmit the same to the chief
justice to the end that proper action may be taken in respect thereto;

(5) Prepare and submit budget estimates of state appropriations neces-
sary for the maintenance and operation of the judicial system and make
recommendations in respect thereto;

(6) Collect statistical and other data and make reports relating to the
expenditure of public moneys, state and local, for the maintenance and op-
eration of the judicial system and the offices connected therewith;

(7) Obtain reports from clerks of courts in accordance with law or
rules adopted by the supreme court of this state on cases and other judicial
business in which action has been delayed beyond periods of time specified
by law or rules of court and make report thereof to supreme court of this
state;

(8) Act as secretary of the judicial conference referred to in RCW
2.56.060;

(9) Formulate and submit to the judicial council of this state recom-
mendations of policies for the improvement of the judicial system;

(10) Submit annually, as of February 1st, to the chief justice and the
judicial council, a report of the activities of the administrator's office for the
preceding calendar year;

(11) Administer programs and standards for the training and educa-
tion of judicial personnel;
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(12) Examine the need for new superior court and district judge posi-
tions under a weighted caseload analysis that takes into account the time
required to hear all the cases in a particular court and the amount of time
existing judges have available to hear cases in that court. The results of the
weighted caseload analysis shall be reviewed by the board for judicial ad-
ministration and the judicial council, both of which shall make recommen-
dations to the legislature by January 1, 1989. It is the intent of the
legislature that weighted caseload analysis become the basis for creating
additional district court positions, and recommendations should address that
objective;

(13) Provide staff to the judicial retirement account plan under chapter
2.14 RCW;

(14) Attend to such other matters as may be assigned by the supreme
court of this state; ((and))

(15) Develop a curriculum for a general understanding of child devel-
opment and treatment rescurces, as well as specific legal skills and knowl-
edge of relevant statutes including chapters 13.32A and 13.34 RCW, cases,
court rules, interviewing skills, and special needs of the abused or neglected
child. This curriculum shall be completed and made available to all juvenile
court judges, court personnel, and service providers by July 1, 19881

(16) Develop a curriculum for a general understanding of hate or bias
crimes, as well as specific legal skills and knowledge of RCW 9A.36.080,
relevant cases, court rules, and the special needs of malicious harassment
victims. This curriculum shall be completed and made available to all supe-
rior court and court of appeals judges and to all justices of the supreme
court by July 1, 1989.

NEW SECTION. Sec. 3. The provisions of this act shall be liberally
construed in order to effectuate its purpose.

NEW SECTION. Sec. 4. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate March 7, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 96
[Substittr . Senate Bill No. 51681

WESTERN LIBRARY NETWORK-PRIVATE, NONPROFIT CORPORATION
STATUS

AN ACT Relating to the operation of an automated bibliographic service by the state li-
brary commission; amending RCW 27.26.010, 42.18.221, 27.04.045, and 41.06.070; adding
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new sections to chapter 27.26 RCW; creating new sections; decodifying section 5, chapter ....
Laws of 1989; repealing RCW 27.26.010, 27.26.020, 27.26.030, 27.26.040, 27.26.050, 27.26-
.060, 27.26.-, 27.26.-, 27.26.-, 27.26.-, 27.26.-, and 27.26.-; providing effective
dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that automated biblio-
graphic, computer-based telecommunications, interlibrary, reference, and
referral systems and related library services have proven to be a benefit to
the citizens of the state of Washington; that these services have been pro-
vided through a network of public and private information providers both
inside and outside the state; that the current governance structure of the
network restricts the ability of the network to meet the needs of the library
community and the citizens of Washington; that changes in the governance
structure will result in increased efficiency, economy, and effectiveness of
the network, in preserving the technology developed by the network, and in
serving the library community and the citizens of Washington better; that
the network now requires a new governance structure that allows the neces-
sary operational flexibility in order to foster the continued availability of the
benefits of the network to the citizens of Washington; and that the operation
of the network as a private, nonprofit corporation is the best method to
achieve these goals.

Sec. 2. Section 2, chapter 31, Laws of 1975-'76 2nd ex. sess. as
amended by section 1, chapter 21, Laws of 1985 and RCW 27.26.010 are
each amended to read as follows:

As used in this chapter, unless otherwise required by the context, the
following definitions shall apply:

(1) "Western library network computer system" means the communi-
cation facilities, computers, and peripheral computer devices supporting the
automated library system developed by the state of Washington;

(2) "Network" means the western library network which is an organi-
zation of autonomous, geographically dispersed participants using the west-
ern library network computer system, telecommunications systems,
interlibrary systems, and reference and referral systems;

(3) "Resources" are library materials which include but are not limited
to print, nonprint (e.g., audiovisual, realia, etc.), and microform formats;
network resources such as software, hardware, and equipment; electronic
and magneti,: records; data bases; communication technology; facilities; and
human expertise;

(4) "Telecommunications" includes any point to point transmission,
emission, or reception of signs, signals, writing, images, and sounds or intel-
ligence of any nature by wire, radio, microwave radio, optical, or other
electromagnetic system, including any intervening processing and storage
serving a point to point system;
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(5) "Interlibrary loan system" means the accepted procedures among
libraries by which library materials are made available in some format to
users of another library;

(6) "Reference and referral system" pertains to procedures among li-
braries whereby subject or fact-oriented queries may be referred to another
institution when the answering resource or subject expertise is unavailable
in the institution originally queried;

(7) "Successor organization" means a private, nonprofit corporation
created specifically to assume responsibility for providing the services now
being provided by the western library network under this chapter. Any such
private, nonprofit corporation shall qualify as a tax-exempt, nonprofit cor-
poration under section 501(C) of the federal internal revenue code; shall
include on its board of directors a majority of representation by public sec-
tor libraries or other public agencies; and shall agree to provide access to a
bibliographic database and related service to network users. If no such cor-
poration exists, which is capable, in the commission's opinion, of adequately
assuming the networks' operations, then another governmental entity, an
organization created under the interlocal cooperation act, chapter 39.34
RCW, or a corporation currently providing automated bibliographic, tele-
communications, computer network, or equivalent services to libraries in the
state of Washington shall be the successor organization;

(8) "Commission" means the Washington state library commission.
NEW SECTION. Sec. 3. (1) The commission may cooperate with

other agencies both inside and outside the state of Washington to establish
a private, nonprofit corporation for the purpose of providing automated bib-
liographic, computer-based telecommunications, interlibrary, reference, and
referral systems, computer network services, and related library services
that are equivalent to the services provided by the western library network
on June 1, 1989. The commission may adopt policies and rules consistent
with the purposes and provisions of sections 3 through 5, 9, and 11 of this
act and RCW 42.18.221 pursuant to the administrative procedure act.

(2) The commission may terminate the services provided by the west-
ern library network before June 30, 1997, if a successor organization agrees
to assume full responsibility for providing services that are equivalent to the
services provided by the western library network on June 1, 1989, to the
state library, other agencies of state and local government, and other users
of the western library network. The commission may not terminate western
library network services within six months after the effective date of this
act. The commission may not enter into a contract with a successor organi-
zation for the delivery of network services after five and one-half years from
the effective date of this act.

NEW SECTION. Sec. 4. In order to accomplish the establishment of
a successor organization, the commission may take all necessary and proper
steps, including:
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(I) Transfer any equipment, software, database, other assets, or con-
tracts for services to the successor organization under appropriate terms and
conditions, including reasonable compensation deemed appropriate by the
commission. However, the commission shall retain the right to repossess any
such property transferred for a period of up to five years, in the event that
the successor organization becomes bankrupt, insolvent, or is otherwise un-
able to provide network services that are satisfactory to a majority of the
network users, or if the successor organization fails to comply with the pro-
visions of any contract with the commission during the five-year period. In
the event that the commission exercises its right to repossess under this sec-
tion, any such property returned to the commission shall become the prop-
erty of the state of Washington and shall be administered by the
commission. If such a repossession occurs, the commission may provide
western library network services;

(2) Unless otherwise provided by agreement, assign any membership
agreements, software contracts, and other duties and responsibilities to the
successor organization that are related to the western library network;

(3) Provide for personnel services by western library network employ-
ees, or other necessary support services to the successor organization under
contract for up to a two-year period after the effective date of a contract
between a successor organization and the commission for delivery of net-
work services. The successor organization shall provide full reimbursement
for all costs of services contracted for under this provision;

(4) Pay an annual membership fee to the successor organization not to
exceed the value of services received; and

(5) Designate one or more persons to serve in the capacity of a member
of the board of directors of a successor organization. The state shall not be
liable for either the actions of the director in that capacity, nor for the ac-
tions of the successor organization.

NEW SECTION. Sec. 5. At the time western library network services
are terminated by the commission pursuant to section 3(2) of this act:

(1) Any supplies, equipment, or other property, whether tangible or
intangible, not transferred to the successor organization shall remain the
property of the state of Washington and shall be administered by the
commission;

(2) Any funds remaining in the western library network computer sys-
tem revolving fund shall be used by the commission to meet outstanding
obligations of the network not transferred to the successor organization. At
such time as all such obligations have been fulfilled, any remaining funds
shall be transferred to the general fund;

(3) Any contracts or other obligations of the western library network
not transferred to the successor organization shall be the obligation of the
Washington state library.
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Sec. 6. Section 4, chapter 426, Laws of 1987 and RCW 42.18.221 are
each amended to read as follows:

(1) No former state employee may at any time subsequent to his or her
state employment assist another person, whether or not for compensation, in
any transaction involving the state in which the former state employee at
any time participated during state employment. This subsection shall not be
construed to prohibit any employee or officer of a state employee organiza-
tion from rendering assistance to state employees in the course of employee
organization business.

(2) No former state employee may share in any compensation received
by another person for assistance that the former state employee is prohibit-
ed from rendering under subsection (1) of this section. This subsection shall
not apply to former state employees who were required by statute to have
been active members of the state bar association and subject to the code of
professional responsibility.

(3) No former state employee may, within a period of one year from
the date of termination of state employment, accept employment or receive
compensation from any private business if (a) the state employee, during
the two years immediately preceding termination of state employment, was
engaged in the negotiation or administration on behalf of the state or agen-
cy of one or more contracts with that private business and was in a position
to make discretionary decisions affecting the outcome of such negotiation or
the nature of such administration, (b) such a contract or contracts have a
total value of more than ten thousand dollars, and (c) the duties of the em-
ployment by the private business or the activities for which the compensa-
tion would be received from the private business include fulfilling or
implementing, in whole or in part, the provisions of such a contract or con-
tracts or include the supervision or control of actions taken to fulfill or im-
plement, in whole or in part, the provisions of such a contract or contracts.
This subsection shall not be construed to prevent a state employee from ac-
cepting employment with a state employee organization.

(4) No former state employee may accept an offer of employment or
receive compensation from any private business if the state employee knows
or has reason to believe that the offer of employment or compensation was
intended, in whole or in part, directly or indirectly, as compensation or re-
ward for the performance or nonperformance of a duty by the state em-
ployee during the course of state employment.

(5) For the purposes of this section, the term "private business" in-
cludes any natural person, partnership, association, or corporation of any
kind or description that is engaged in business activity in this state or else-
where. If any natural person, closely associated or related group of natural
persons, partnership, or corporation owns or controls two or more business-
es, all of the businesses owned or controlled shall be defined as a single pri-
vate business for the purposes of this section. The term "private business,"
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for purposes of this section, does not include a "successor organization" as
defined under RCW 27.26.010.

(6) This section shall not be construed to prevent a former state em-
ployee from rendering assistance to others if the assistance is provided
without compensation in any form and is limited to one or more of the
following:

(a) Providing the names, addresses, and telephone numbers of state
agencies or state employees;

(b) Providing free transportation to another for the purpose of con-
ducting business with a state agency;

(c) Assisting a natural person or nonprofit corporation in obtaining or
completing application forms or other forms required by a state agency for
the conduct of a state business; or

(d) Providing assistance to the poor and infirm.
(7) The permitted exceptions applicable to state employees under

RCW 42.18.180 shall also be applicable to former state employees under
this section, subject to conditions or limitations set forth in regulations is-
sued pursuant to RCW 42.18.240.

Sec. 7. Section 2, chapter 152, Laws of 1984 and RCW 27.04.045 are
each amended to read as follows:

The state library commission shall be responsible for the following
functions:

(1) Maintaining a library at the state capitol grounds to effectively
provide library and information services to members of the legislature, state
officials, and state employees in connection with their official duties;

(2) Acquiring and making available information, publications, and
source materials that pertain to the history of the state;

(3) Serving as the depository for newspapers published in the state of
Washington thus providing a central location for a valuable historical
record for scholarly, personal, and commercial reference and circulation;

(4) Collecting and distributing copies of state publications by ensuring
that:

(a) The state library collects and makes available as part of its collec-
tion copies of any state publication, as defined in RCW 40.06.010, prepared
by any state agency whenever fifteen or more copies are prepared for distri-
bution. The state library commission, on recommendation of the state li-
brarian, may provide by rule for deposit with the state library of up to three
copies of such publication; and

(b) The state library maintains a division to serve as state publications
distribution center, as provided in chapter 40.06 RCW;

(5) Providing advisory services to state agencies regarding their infor-
mation needs;

(6) Providing for library and information service to residents and staff
of state-supported residential institutions;
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(7) Providing for library and information services to persons through-
out the state who are blind and/or physically handicapped;

(8) Assisting individuals and groups such as libraries, library boards,
governing bodies, and citizens throughout the state toward the establish-
ment and development of library services;

(9) Making studies and surveys of library needs in order to provide,
expand, enlarge, and otherwise improve access to library facilities and ser-
vices throughout the state;

(10) Serving as a primary interlibrary loan, information, reference, and
referral center for all libraries in the state;

(11) Assisting in the provision of direct library and information ser-
vices to individuals;

(12) Overseeing of the Washington library network in accordance with
chapters 27.26 and 43.105 RCW. This subsection shall expire on June 30,
1997.

Sec. 8. Section 1, chapter 11, Laws of 1972 ex. sess. as last amended
by section 2, chapter 389, Laws of 1987 and RCW 41.06.070 are each
amended to read as follows:

The provisions of this chapter do not apply to:
(I) The members of the legislature or to any employee of, or position

in, the legislative branch of the state government including members, offi-
cers, and employees of the legislative council, legislative budget committee,
statute law committee, and any interim committee of the legislature;

(2) The justices of the supreme court, judges of the court of appeals,
judges of the superior courts or of the inferior courts, or to any employee of,
or position in the judicial branch of state government;

(3) Officers, academic personnel, and employees of state institutions of
higher education, the state board for community college education, and the
higher education personnel board;

(4) The officers of the Washington state patrol;
(5) Elective officers of the state;
(6) The chief executive officer of each agency;
(7) In the departments of employment security, fisheries, social and

health services, the director and his confidential secretary; in all other de-
partments, the executive head of which is an individual appointed by the
governor, the director, his confidential secretary, and his statutory assistant
directors;

(8) In the case of a multimember board, commission, or committee,
whether the members thereof are elected, appointed by the governor or oth-
er authority, serve ex officio, or are otherwise chosen:

(a) All members of such boards, commissions, or committees;
(b) If the members of the board, commission, or committee serve on a

part-time basis and there is a statutory executive officer: (i) The secretary
of the board, commission, or committee; (ii) the chief executive officer of
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the board, commission, or committee; and (iii) the confidential secretary of
the chief executive officer of the board, commission, or committee;

(c) If the members of the board, commission, or committee serve on a
full-time basis: (i) The chief executive officer or administrative officer as
designated by the board, commission, or committee; and (ii) a confidential
secretary to the chairman of the board, commission, or committee;

(d) If all members of the board, commission, or committee serve ex
officio: (i) The chief executive officer; and (ii) the confidential secretary of
such chief executive officer;

(9) The confidential secretaries and administrative assistants in the
immediate offices of the elective officers of the state;

(10) Assistant attorneys general;
(11) Commissioned and enlisted personnel in the military service of the

state;
(12) Inmate, student, part-time, or temporary employees, and part-

time professional consultants, as defined by the state personnel board or the
board having jurisdiction;

(13) The public printer or to any employees of or positions in the state
printing plant;

(14) Officers and employees of the Washington state fruit commission;
(15) Officers and employees of the Washington state apple advertising

commission;
(16) Officers and employees of the Washington state dairy products

commission;
(17) Officers and employees of the Washington tree fruit research

commission;
(18) Officers and employees of the Washington state beef commission;
(19) Officers and employees of any commission formed under the pro-

visions of chapter 191, Laws of 1955, and chapter 15.66 RCW;
(20) Officers and employees of the state wheat commission formed un-

der the provisions of chapter 87, Laws of 1961 (chapter 15.63 RCW);
(21) Officers and employees of agricultural commissions formed under

the provisions of chapter 256, Laws of 1961 (chapter 15.65 RCW);
(22) Officers and employees of the nonprofit corporation formed under

chapter 67.40 RCW;
(23) Liquor vendors appointed by the Washington state liquor control

board pursuant to RCW 66.08.050: PROVIDED, HOWEVER, That rules
and regulations adopted by the state personnel board pursuant to RCW 41-
.06.150 regarding the basis for, and procedures to be followed for, the dis-
missal, suspension, or demotion of an employee, and appeals therefrom shall
be fully applicable to liquor vendors except those part time agency vendors
employed by the liquor control board when, in addition to the sale of liquor
for the state, they sell goods, wares, merchandise, or services as a self-sus-
taining private retail business;
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(24) Executive assistants for personnel administration and labor rela-
tions in all state agencies employing such executive assistants including but
not limited to all departments, offices, commissions, committees, boards, or
other bodies subject to the provisions of this chapter and this subsection
shall prevail over any provision of law inconsistent herewith unless specific
exception is made in such law;

(25) All employees of the marine employees' commission;
(26) Up to a total of five senior staff positions of the western library

network under chapter 27.26 RCW responsible for formulating policy or for
directing program management of a major administrative unit. This sub-
section shall expire on June 30, 1997;

(27) In addition to the exemptions specifically provided by this chapter,
the state personnel board may provide for further exemptions pursuant to
the following procedures. The governor or other appropriate elected official
may submit requests for exemption to the personnel board stating the rea-
sons for requesting such exemptions. The personnel board shall hold a pub-
lic hearing, after proper notice, on requests submitted pursuant to this
subsection. If the board determines that the position for which exemption is
requested is one involving substantial responsibility for the formulation of
basic agency or executive policy or one involving directing and controlling
program operations of an agency or a major administrative division thereof,
the personnel board shall grant the request and such determination shall be
final. The total number of additional exemptions permitted under this sub-
section shall not exceed one hundred eighty-seven for those agencies not
directly under the authority of any elected public official other than the
governor, and shall not exceed a total of twenty-five for all agencies under
the authority of elected public officials other than the governor. The state
personnel board shall report to each regular session of the legislature during
an odd-numbered year all exemptions granted pursuant to the provisions of
this subsection, together with the reasons for such exemptions.

The salary and fringe benefits of all positions presently or hereafter
exempted except for the chief executive officer of each agency, full-time
members of boards and commissions, administrative assistants and confi-
dential secretaries in the immediate office of an elected state official, and the
personnel listed in subsections (10) through (22) of this section, shall be
determined by the state personnel board.

Any person holding a classified position subject to the provisions of this
chapter shall, when and if such position is subsequently exempted from the
application of this chapter, be afforded the following rights: If such person
previously held permanent status in another classified position, such person
shall have a right of reversion to the highest class of position previously
held, or to a position of similar nature and salary.

Any classified employee having civil service. status in a classified posi-
tion who accepts an appointment in an exempt 1,3sition shall have the right
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of reversion to the highest class of position previously held, or to a position
of similar nature and salary, within four years from the date of appointment
to the exempt position. However, (a) upon the prior request of the appoint-
ing authority of the exempt position, the personnel board may approve one
extension of no more than four years; and (b) if an appointment was ac-
cepted prior to July 10, 1982, then the four-year period shall begin on July
10, 1982.

NEW SECTION. Sec. 9. The western library network and its powers
and duties shall be terminated on June 30, 1997.

NEW SECTION. Sec. 10. The following acts or parts of acts, as now
existing or hereafter amended, are each repealed, effective June 30, 1997:

(1) Section 2, chapter 31, Laws of 1975-'76 2nd ex. sess., section 1,
chapter 21, Laws of 1985, section 2, chapter -, Laws of 1989 (section 2 of
this act) and RCW 27.26.010;

(2) Section 1, chapter 31, Laws of 1975-'76 2nd ex. sess., section 2,
chapter 21, Laws of 1985, section 13, chapter 504, Laws of 1987 and RCW
27.26.020;

(3) Section 2, chapter 110, Laws of 1975-'76 2nd ex. sess., section 4,
chapter 21, Laws of 1985, section 4, chapter 389, Laws of 1987 and RCW
27.26.030;

(4) Section 4, chapter 110, Laws of 1975-'76 2nd ex. sess., section 6,
chapter 21, Laws of 1985, section 12, chapter 504, Laws of 1987 and RCW
27.26.040;

(5) Section 7, chapter 21, Laws of 1985 and RCW 27.26.050;
(6) Section 8, chapter 21, Laws of 1985 and RCW 27.26.060;
(7) Section 1, chapter -, Laws oi 1989 (section 1 of this act) (uncod-

ified);
(8) Section 3, chapter -, Laws of 1989 (section 3 of this act) and

RCW 27.26.-;
(9) Section 4, chapter -, Laws of 1989 (section 4 of this act) and

RCW 27.26.-;
(10) Section 6, chapter -, Laws of 1989 (section 6 of this act) and

RCW 27.26.-;
(11) Section 9, chapter -, Laws of 1989 (section 9 of this act) and

RCW 27.26.-; and
(12) Section 11, chapter -, Laws of 1989 (section I I of this act) and

RCW 27.26.-.

NEW SECTION. Sec. 11. Section 5 of this act shall be decodified ef-
fective June 30, 1997.

NEW SECTION. Sec. 12. The commission shall submit an annual re-
port on the status of the establishment of a successor organization to the
appropriate committees of the senate and house of representatives, no later
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than January 1 of each year, with a final report to be submitted no later
than January 1, 1998.

NEW SECTION. Sec. 13. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 14. Sections 3 through 5, 9, and 11 of this act
are each added to chapter 27.26 RCW.

NEW SECTION. Sec. 15. Sections 1 through 6 and 9 through 14 of
this act are necessary for the immediate preservation of the public peace,
health, and safety, the support of the state government and its existing
public institutions, and shall take effect on June 1, 1989.

Passed the Senate February 20, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 97
[Senate Bill No. 57311

UNITED STATES GOVERNMENT OBLIGATIONS-AUTHORIZATION TO INVEST
IN

AN ACT Relating to forms of investments in obligations of the United States govern-
ment; amending RCW 11.100.035 and 39.58.050; adding a new section to chapter 32.20
RCW; and adding a new section to chapter 33.24 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 69, chapter 30, Laws of 1985 and RCW 11.100.035 are
each amended to read as follows:

(1) Within the standards of judgment and care established by law, and
subject to any express provisions or limitations contained in any particular
trust instrument, guardians, trustees and other fiduciaries, whether individ-
ual or corporate, are authorized to acquire and retain securities of any
open-end or closed-end management type investment company or invest-
ment trust registered under the federal investment company act of 1940 as
now or hereafter amended.

(2) Within the limitations of subsection (I) of this section, whenever
the trust instrument directs, requires, authorizes, or permits investment in
obligations of the United States government, the trustee may invest in and
hold such obligations either directly or in the form of securities of, or other
interests in, an open-end or closed-end management type investment com-
pany or investment trust registered under the federal investment company
act of 1940, as now or hereafter amended, if both of the following condi-
tions are met:
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(a) The portfolio of the investment company or investment trust is
limited to obligations of the United States and to repurchase agreements
fully collateralized by such obligations; and

(b) The investment company or investment trust takes delivery of the
collateral for any repurchase agreement either directly or through an auth-
orized custodian.

NEW SECTION. Sec. 2. A new section is added to chapter 32.20
RCW to read as follows:

Except as may be limited by the supervisor by rule, a mutual savings
bank may invest its funds in obligations of the United States, as authorized
by RCW 32.20.030, either directly or in the form of securities of, or other
interests in, an open-end or closed-end management type investment com-
pany or investment trust registered under the federal investment company
act of 1940, as now or hereafter amended, if both of the following condi-
tions are met:

(I) The portfolio of the investment company or investment trust is
limited to obligations of the United States and to repurchase agreements
fully collateralized by such obligations; and

(2) The investment company or investment trust takes delivery of the
collateral for any repurchase agreement either directly or through an auth-
orized custodian.

NEW SECTION. Sec. 3. A new section is added to chapter 33.24
RCW to read as follows:

Except as may be limited by the supervisor by rule, an association may
invest its funds in obligations of the United States, as authorized by RCW
33.24.020, either directly or in the form of securities of, or other interests
in, an open-end or closed-end management type investment company or in-
vestment trust registered under the federal investment company act of 1940,
as now or hereafter amended, if both of the following conditions are met:

(1) The portfolio of the investment company or investment trust is
limited to obligations of the United States and to repurchase agreements
fully collateralized by such obligations; and

(2) The investment company or investment trust takes delivery of the
collateral for any repurchase agreement either directly or through an auth-
orized custodian.

Sec. 4. Section 5, chapter 193, Laws of 1969 ex. sess. as last amended
by section 13, chapter 177, Laws of 1984 and RCW 39.58.050 are each
amended to read as follows:

(1) Every qualified public depositary shall at all times maintain, segre-
gated from its other assets, eligible collateral in the form of securities enu-
merated in this section having a value at least equal to its maximum
liability and as otherwise prescribed in this chapter. Such collateral may be
segregated by deposit in the trust department of the depositary or in such
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other manner as the commission approves and shall be clearly designated as
security for the benefit of public depositors under this chapter.

(2) Securities eligible as collateral shall be valued at market value.
(3) The depositary shall have the right to make substitutions of such

collateral at any time.
(4) The income from the securities which have been segregated as col-

lateral shall belong to the depositary without restriction.
(5) Each of the following enumerated classes of securities, providing

there has been no default in the payment of principal or interest thereon,
shall be eligible to qualify as collateral:

(a) (i) Bonds, notes, or other securities constituting direct and general
obligations of the United States or the bonds, notes, or other securities con-
stituting the direct and general obligation of any instrumentality of the
United States, the interest and principal of which is unconditionally guar-
anteed by the United States((;)) i

(ii) Securities of, or other interests in, an open-end or closed-end
management type investment company or investment trust registered under
the federal investment company act of 1940, as now or hereafter amended,
if both of the following conditions are met:

(A) The portfolio of the investment company or investment trust is
limited to the obligations of the United States as described in (a) of this
subsection and to repurchase agreements fully collateralized by such obli-
gations; and

(B) The investment company or investment trust takes delivery of the
collateral for any repurchase agreement either directly or through an auth-
orized custodian; and

fii) Bonds, notes, letters of credit, or other securities or evidence of
indebtedness constituting the direct and general obligation of a federal
home loan bank or federal reserve bank;

(b) (i) Direct and general obligation bonds and warrants of the state of
Washington or of any other state of the United States;

(ii) Revenue bonds of this state or any authority, board, commission,
committee, or similar agency thereof;

(c) Direct and general obligation bonds and warrants of any city, town,
county, school district, port district, or other political subdivision of any
state, having the power to levy general taxes, which are payable from gen-
eral ad valorem taxes;

(d) Bonds issued by public utility districts as authorized under the
provisions of Title 54 RCW, as now or hereafter amended;

(e) Bonds of any city of the state of Washington for the payment of
which the entire revenues of the city's water system, power and light sys-
tem, or both, less maintenance and operating costs, are irrevocably pledged,
even though such bonds are not general obligations of such city;
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(6) In addition to the securities enumerated in subsections (5)(a)
through (e) of this section, every public depositary may also segregate such
bonds, securities, and other obligations as are designated to be authorized
security for all public deposits pursuant to RCW 35.58.510, 35.81.110, 35-
.82.220, 39.60.030, 39.60.040 and 54.24.120, as now or hereafter amended.

(7) The commission may at any time or times declare any particular
security as ineligible to qualify as collateral when in the commission's judg-
ment it is deemed desirable to do so.

Passed the Senate March 2, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 98
[Substitute Senate Bill No. 57901

MORTGAGE LOAN SERVICING-SALE, TRANSFER, OR ASSIGNMENT-
DISCLOSURES AND DUTIES

AN ACT Relating to residential mortgage loans; adding a new chapter to Title 19 RCW;
and providing an €ffective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The ability of individuals to obtain informa-
tion relating to their residential mortgage loans is vital to the financial needs
of mortgagors in Washington. The public interest is adversely affected when
a residential mortgage loan's servicing is sold or transferred with insufficient
notification given to the mortgagor. In addition, mortgagors may experience
difficulty in obtaining various mortgage loan information including infor-
mation concerning mortgage loan prepayments, reserve accounts, and ad-
justments to monthly payments. The legislature finds that the legitimate
interests of mortgagors and mortgage loan servicers are served if the disclo-
sure of the potential sale of loan servicing is made to the mortgagor, rea-
sonable notification of a residential mortgage loan servicing's sale is made,
and continued mortgagor access to information regarding the mortgage loan
is promoted.

NEW SECTION. Sec. 2. Unless the context requires otherwise, the
definitions in this section apply throughout this chapter.

(1) "Lender' shall mean any person in the business of making a loan.
(2) "Loan' shall mean any loan used to finance the acquisition of a

one-to-four family owner occupied residence located in this state.
(3) "Purchasing servicing agent' is any person who purchases, receives

through transfer or assignment, or otherwise acquires the responsibility of
the servicing for a loan.

14661

Ch. 97



WASHINGTON LAWS, 1989

(4) "Person" shall include an individual, firm, association, partnership,
business, trust, corporation, or any other legal entity whether resident or
nonresident.

NEW SECTION. Sec. 3. (1) If the servicing for the loan is subject to
sale, transfer, or assignment, a lender shall so disclose in writing at the time
of or prior to loan closing and shall also disclose in the same writing that
when such servicing is sold, transferred, or assigned, the purchasing servic-
ing agent is required to provide notification to the mortgagor. If a lender,
which has not provided the notice required by this subsection, consolidates
with, merges with or is acquired by another institution, and thereafter loan
servicing becomes subject to sale, transfer, or assignment, that institution
shall within thirty days of such transaction make the disclosure in writing to
the obligor primarily responsible for repaying each loan according to the
records of the lender.

(2) If the servicing of a loan is sold, assigned, transferred, or otherwise
acquired by another person, the purchasing servicing agent shall:

(a)(i) Issue corrected coupon or payment books, if used and necessary;
(ii) Provide notification to the mortgagor at least thirty days prior to

the due date of the first payment to the purchasing servicing agent, of the
name, address, and telephone number of the division from whom the mort-
gagor can receive information regarding the servicing of the loan; and

(iii) Inform the mortgagor of changes made regarding the servicing
requirements including, but not limited to, interest rate, monthly payment
amount, and escrow balance; and

(b) Respond within fifteen business days upon receipt of a written re-
quest for information from a mortgagor. A written response must include
the telephone number of the company division who can assist the
mortgagor.

(3) Any person injured by a violation of this chapter may bring an ac-
tion for actual damages and reasonable attorneys' fees and costs incurred in
bringing the action.

NEW SECTION. Sec. 4. Sections 1 through 3 of this act shall consti-
tute a new chapter in Title 19 RCW.

NEW SECTION. Sec. 5. This act shall take effect on January 1, 1990.

Passed the Senate April 11, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 99
[Senate Bill No. 5090]

UNRANKED FELONIES-SERIOUSNESS LEVELS

AN ACT Relating to seriousness levels for unranked felonies; reenacting and amending
RCW 9.94A.320; creating a new section; declaring an emergency; and providing an effective
date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 62, Laws of 1988, section 12, chapter 145,
Laws of 1988, and section 2, chapter 218, Laws of 1988 and RCW 9.94A-
.320 are each reenacted and amended to read as follows:

TABLE 2

CRIMES INCLUDED WITHIN EACH SERIOUSNESS LEVEL

XIV Aggravated Murder I (RCW 10.95.020)

XIII Murder I (RCW 9A.32.030)
Homicide by abuse (RCW 9A.32.055)

XII Murder 2 (RCW 9A.32.050)

XI Assault I (RCW 9A.36.01 1)

X Kidnapping 1 (RCW 9A.40.020)
Rape I (RCW 9A.44.040)
Rape of a Child I (RCW 9A.44.073)
Damaging building, etc., by explosion with threat to human be-

ing (RCW 70.74.280(1))
Over 18 and deliver heroin or narcotic from Schedule I or 1I to

someone under 18 ((and 3 years juiio')) (RCW 69.50.406)
Leading Organized Crime (RCW 9A.82.060(l)(a))

IX Robbery I (RCW 9A.56.200)
Manslaughter I (RCW 9A.32.060)
Explosive devices prohibited (RCW 70.74.180)
Endangering life and property by explosives with threat to hu-

man being (RCW 70.74.270)
Over 18 and deliver narcotic from Schedule III, IV, or V or a

nonnarcotic from Schedule I-V to someone under 18 and 3
years junior (RCW 69.50.406)

Controlled Substance Homicide (RCW 69.50.415)
Sexual Exploitation, Under 16 (RCW 9.68A.040(2)(a))
Inciting Criminal Profiteering (RCW 9A.82.060(l)(b))

VIII Arson 1 (RCW 9A.48.020)
Rape 2 (RCW 9A.44.050)
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Rape of a Child 2 (RCW 9A.44.076)
Child Molestation I (RCW 9A.44.083)
Promoting Prostitution 1 (RCW 9A.88.070)
Selling heroin for profit (RCW 69.50.410)

VII Burglary I (RCW 9A.52.020)
Vehicular Homicide (RCW 46.61.520)
Introducing Contraband 1 (RCW 9A.76.140)
Indecent Liberties (with forcible compulsion) (RCW

9A.44.100(l)(a))
Sexual Exploitation, Under 18 (RCW 9.68A.040(2)(b))
Dealing in depictions of minor engaged in sexually explicit con-

duct (RCW 9.68A.050)
Sending, bringing into state depictions of minor engaged in

sexually explicit conduct (RCW 9.68A.060)
Involving a minor in drug dealing (RCW 69.50.401(f)

VI Bribery (RCW 9A.68.010)
Manslaughter 2 (RCW 9A.32.070)
Child Molestation 2 (RCW 9A.44.086)
Intimidating a Juror/Witness (RCW 9A.72.110, 9A.72.130)
Damaging building, etc., by explosion with no threat to human

being (RCW 70.74.280(2))
Endangering life and property by explosives with no threat to

human being (RCW 70.74.270)
Indecent Liberties (without forcible compulsion) (RCW

9A.44.100(l)(b) and (c))
Incest 1 (RCW 9A.64.020(1))
Selling for profit (controlled or counterfeit) any controlled sub-

stance (except heroin) (RCW 69.50.410)
Manufacture, deliver, or possess with intent to deliver heroin or

narcotics from Schedule I or II (RCW 69.50.401(a)(I)(i))
Intimidating a Judge (RCW 9A.72.160)
Bail Jumping with Murder I (RCW 9A.76.170(2)(a))

V Criminal Mistreatment I (RCW 9A.42.020)
Rape 3 (RCW 9A.44.060)
Kidnapping 2 (RCW 9A.40.030)
Extortion 1 (RCW 9A.56.120)
Incest 2 (RCW 9A.64.020(2))
Perjury 1 (RCW 9A.72.020)
Extortionate Extension of Credit (RCW 9A.82.020)
Advancing money or property for extortionate extension of

credit (RCW 9A.82.030)
Extortionate Means to Collect Extensions of Credit (RCW

9A.82.040)
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Rendering Criminal Assistance I (RCW 9A.76.070)
Bail Jumping with class A Felony (RCW 9A.76.170(2)(b))
Delivery of imitation controlled substance by person eighteen or

over to person under eighteen (RCW 69.52.030(2))

IV Theft of Livestock I (RCW 9A.56.080)
Robbery 2 (RCW 9A.56.210)
Assault 2 (RCW 9A.36.021)
Escape I (RCW 9A.76.110)
Arson 2 (RCW 9A.48.030)
Rape of a Child 3 (RCW 9A.44.079)
Bribing a Witness/Bribe Received by Witness (RCW 9A.72-

.090, 9A.72.100)
Malicious Harassment (RCW 9A.36.080)
Threats to Bomb (RCW 9.61.160)
Wilful Failure to Return from Furlough (RCW 72.66.060)
Hit and Run - Injury Accident (RCW 46.52.020(4))
Vehicular Assault (RCW 46.61.522)
Manufacture, deliver, or possess with intent to deliver narcotics

from Schedule IIl, IV, or V or nonnarcotics from Schedulc
I-V (except marijuana) (RCW 69.50.401(a)(1)(ii) through
(iv))

Influencing Outcome of Sporting Event (RCW 9A.82.070)
Use of Proceeds of Criminal Profiteering (RCW 9A.82.080 (I)

and (2))
Knowingly Trafficking in Stolen Property (RCW 9A.82.050(2))

III Criminal mistreatment 2 (RCW 9A.42.030)
Sexual Misconduct with a Minor I (RCW 9A.44.093)
Child Molestation 3 (RCW 9A.44.089)
Extortion 2 (RCW 9A.56.130)
Unlawful Imprisonment (RCW 9A.40.040)
Assault 3 (RCW 9A.36.031)
Custodial Assault (RCW 9A.36.100)
Unlawful possession of firearm or pistol by felon (RCW

9.41.040)
Harassment (RCW 9A.46.020)
Promoting Prostitution 2 (RCW 9A.88.080)
Wilful Failure to Return from Work Release (RCW 72.65.070)
Introducing Contraband 2 (RCW 9A.76.150)
Communication with a Minor for Immoral Purposes (RCW

9.68A.090)
Patronizing a Juvenile Prostitute (RCW 9.68A.100)
Escape 2 (RCW 9A.76.120)
Perjury 2 (RCW 9A.72.030)
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Bail Jumping with class B or C Felony (RCW
9A.76.170(2)(c))

Intimidating a Public Servant (RCW 9A.76.180)
Tampering with a Witness (RCW 9A.72.120)
Manufacture, deliver, or possess with intent to deliver marijua-

na (RCW 69.50.401(a)(1)(ii))
Delivery of a material in lieu of a controlled substance (RCW

69.50.401 (c))
Manufacture, distribute, or possess with intent to distribute an

imitation controlled substance (RCW 69.52.030(1))
Recklessly Trafficking in Stolen Property (RCW 9A.82.050(1))
Theft of livestock I (RCW 9A.56.080)
Securities Act violation (RCW 21.20.400)

II Malicious Mischief I (RCW 9A.48.070)
Possession of Stolen Property I (RCW 9A.56.150)
Theft 1 (RCW 9A.56.030)
Burglary 2 (RCW 9A.52.030)
Possession of controlled substance that is either heroin or nar-

cotics from Schedule I or II (RCW 69.50.401(d))
Create, deliver, or possess a counterfeit controlled substance

(RCW 69.50.401(b))
Computer Trespass I (RCW 9A.52.1 10)

I Theft 2 (RCW 9A.56.040)
Possession of Stolen Property 2 (RCW 9A.56.160)
Forgery (RCW 9A.60.020)
Taking Motor Vehicle Without Permission (RCW 9A.56.070)
Vehicle Prowl I (RCW 9A.52.095)
Attempting to Elude a Pursuing Police Vehicle (RCW

46.61.024)
Malicious Mischief 2 (RCW 9A.48.080)
Reckless Burning I (RCW 9A.48.040)
Unlawful Issuance of Checks or Drafts (RCW 9A.56.060)
Unlawful Use of Food Stamps (RCW 9.91.140 (2) and (3))
False Verification for Welfare (RCW 74.08.055)
Forged Prescription (RCW 69.41.020)
Forged Prescription for a Controlled Substance (RCW

69.50.403)
Possess Controlled Substance that is a Narcotic from Schedule

11, IV, or V or Non-narcotic from Schedule I-V (RCW
69.50.401 (d))

NEW SECTION. Sec. 2. This act applies to crimes committed after
July 1, 1989.
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NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect July 1,
1989.

Passed the Senate April 10, 1989.
Passed the House March 29, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 100
[Senate Bill No. 55791

STATE AGENCIES-PAST DUE ACCOUNTS-REPORTING TO CREDIT
REPORTING AGENCIES

AN ACT Relating to reporting past due accounts to credit reporting agencies; adding a
new section to chapter 43.88 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 43.88

RCW to read as follows:
State agencies may report past due accounts receivable to credit re-

porting agencies whenever the agency determines that such reporting would
be cost-effective and does not violate confidentiality or other legal require-
ments. Within thirty-five days after satisfaction of a debt reported to a
credit reporting agency, the state agency reporting the debt shall notify the
credit reporting agency that the debt has been satisfied.

NEW SECTION. Sec. 2. The office of financial management shall ex-
amine the potential of devising a central debtor identification system con-
taining the names of persons owing substantial amounts to the state,
together with the amounts owed, and providing for the automatic identifi-
cation of such persons prior to the making of any state payment to them.
The examination shall include the estimated costs and benefits of such a
system.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 101
[Substitute Senate Bill No. 5098]

TELECOMMUNICATIONS COMPANIES-RATE SETTING PROCEDURES

AN ACT Relating to the regulation of telecommunications companies; amending RCW
80.04.010, 80.36.170, 80.36.180, 80.36.150, 80.36.100, 80.36.110, 80.36.130, 80.36.270, 80.36-
.310, 80.36.320, 80.36.330, 80.04.110, and 80.36.901; reenacting and amending RCW 80.04-
.130; and adding new sections to chapter 80.36 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 80.36

RCW to read as follows:
(1) The legislature declares that:
(a) Changes in technology and the structure of the telecommunications

industry may produce conditions under which traditional rate of return, rate
base regulation of telecommunications companies may not in all cases pro-
vide the most efficient and effective means of achieving the public policy
goals of this state as declared in RCW 80.36.300, this section, and section 3
of this act. The commission should be authorized to employ an alternative
form of regulation if that alternative is better suited to achieving those pol-
icy goals.

(b) Because of the great diversity in the scope and type of services
provided by telecommunications companies, alternative regulatory arrange-
ments that meet the varying circumstances of different companies and their
ratepayers may be desirable.

(2) Subject to the conditions set forth in this chapter and RCW 80-
.04.130, the commission may regulate telecommunications companies sub-
ject before the effective date of this act to traditional rate of return, rate
base regulation by authorizing an alternative form of regulation. The com-
mission may determine the manner and extent of any alternative forms of
regulation as may in the public interest be appropriate. In addition to the
public policy goals declared in RCW 80.36.300, the commission shall con-
sider, in determining the appropriateness of any proposed alternative form
of regulation, whether it will:

(a) Reduce regulatory delay and costs;
(b) Encourage innovation in services;
(c) Promote efficiency;
(d) Facilitate the broad dissemination of technological improvements

to all classes of ratepayers;
(e) Enhance the ability of telecommunications companies to respond to

competition;
(f) Ensure that telecommunications companies do not have the oppor-

tunity to exercise substantial market power absent effective competition or
effective regulatory constraints; and
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(g) Provide fair, just, and reasonable rates for all ratepayers.
The commission shall make written findings of fact as to each of the

above-stated policy goals in ruling on any proposed alternative form of
regulation.

(3) A telecommunications company subject to traditional rate of re-
turn, rate base regulation may petition the commission to regulate the com-
pany under an alternative form of regulation. The company shall submit
with its petition its plan for an alternative form of regulation. The plan shall
contain the company's proposal for transition to the alternative form of
regulation. The commission shall review and may modify or reject the com-
pany's proposed plan. The commission also may initiate consideration of al-
ternative forms of regulation for a company or companies on its own
motion. The commission may approve the plan or modified plan and au-
thorize its implementation, if it finds, after notice and hearing, that the plan
or modified plan:

(a) Is in the public interest;
(b) Is necessary to respond to such changes in technology and the

structure of the intrastate telecommunications industry as are in fact
occurring;

(c) Is better suited to achieving the policy goals set forth in RCW 80-
.36.300 and this section than the traditional rate of return, rate base
regulation;

(d) Ensures that ratepayers will benefit from any efficiency gains and
cost savings arising out of the regulatory change and will afford ratepayers
the opportunity to benefit from improvements in productivity due to tech-
nological change;

(e) Will not result in a degradation of the quality or availability of ef-
ficient telecommunications services;

(f) Will produce fair, just, and reasonable rates for telecommunications
services; and

(g) Will not unduly or unreasonably prejudice or disadvantage any
particular customer class.

(4) Not later than sixty days from the entry of the commission's order,
the company may file with the commission an election not to proceed with
the alternative form of regulation as authorized by the commission. If the
company elects to appeal to the courts the final order of the commission
authorizing an alternative form of regulation, it shall not change its election
to proceed or not proceed after the appeal is concluded. The pendancy of a
petition by the company for judicial review of the final order shall not serve
to extend the sixty-day period.

(5) The commission may waive such regulatory requirements under
Title 80 RCW for a telecommunications company subject to an alternative
form of regulation as may be appropriate to facilitate the implementation of
this section: PROVIDED, That the commission may not grant the authority
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to price list services except as provided in RCW 80.36.300 through 80.36-
.370, the regulatory flexibility act, nor may it waive any statutory require-
ments or grants of legal rights to any person contained in this chapter and
chapter 80.04 RCW as amended, except as otherwise expressly provided.
The commission may waive different regulatory requirements for different
companies or services if such different treatment is in the public interest.

(6) Upon petition by any person, or upon its own motion, the commis-
sion may rescind its approval of an alternative form of regulation if, after
notice and hearing, it finds that the conditions set forth in subsection (3) of
this section can no longer be satisfied. The commission or any person may
file a complaint alleging that the rates charged by a telecommunications
company under an alternative form of regulation are unfair, unjust, unrea-
sonable, unduly discriminatory, or are otherwise not consistent with the re-
quirements of this act: PROVIDED, That the complainant shall bear the
burden of proving the allegations in the complaint.

Sec. 2. Section 1, chapter 229, Laws of 1987 and RCW 80.04.010 are
each amended to read as follows:

As used in this title, unless specifically defined otherwise or unless the
context indicates otherwise:

"Commission" means the utilities and transportation commission.
"Commissioner" means one of the members of such commission.
"Competitive telecommunications company" means a telecommunica-

tions company which has been classified as such by the commission pursu-
ant to RCW 80.36.320.

"Competitive telecommunications service" means a service which has
been classified as such by the commission pursuant to RCW 80.36.330.

"Corporation" includes a corporation, company, association or joint
stock association.

"Person" includes an individual, a firm or partnership.
"Gas plant" includes all real estate, fixtures and personal property,

owned, leased, controlled, used or to be used for or in connection with the
transmission, distribution, sale or furnishing of natural gas, or the manu-
facture, transmission, distribution, sale or furnishing of other type gas, for
light, heat or power.

"Gas company" includes every corporation, company, association, joint
stock association, partnership and person, their lessees, trustees or receiver
appointed by any court whatsoever, ind every city or town, owning, con-
trolling, operating or managing any gas plant within this state.

"Electric plant" includes all real estate, fixtures and personal property
operated, owned, used or to be used for or in connection with or to facilitate
the generation, transmission, distribution, sale or furnishing of electricity for
light, heat, or power for hire; and any conduits, ducts or other devices, ma-
terials, apparatus or property for containing, holding or carrying conductors
used or to be used for the transmission of electricity for light, heat or power.
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"Electrical company" includes any corporation, company, association,
joint stock association, partnership and person, their lessees, trustees or re-
ceivers appointed by any court whatsoever (other than a railroad or street
railroad company generating electricity solely for railroad or street railroad
purposes or for the use of its tenants and not for sale to others), and every
city or town owning, operating or managing any electric plant for hire
within this state. "Electrical company" does not include a company or per-
son employing a cogeneration facility solely for the generation of electricity
for its own use or the use of its tenants or for sale to an electrical company,
state or local public agency, municipal corporation, or quasi municipal cor-
poration engaged in the sale or distribution of electrical energy, but not for
sale to others, unless such company or person is otherwise an electrical
company.

"LATA" means a local access transport area as defined by the com-
mission in conformance with applicable federal law.

"Private telecommunications system" means a telecommunications syr-
tem controlled by a person or entity for the sole and exclusive use of such
person, entity, or affiliate thereof, including the provision of private shared
telecommunications services by such person or entity. "Private telecommu-
nications system" does not include a system offered for hire, sale, or resale
to the general public.

"Private shared telecommunications services" includes the provision of
telecommunications and information management services and equipment
within a user group located in discrete private premises in building com-
plexes, campuses, or high-rise buildings, by a commercial shared services
provider or by a user association, through privately owned customer prem-
ises equipment and associated data processing and information management
services and includes the provision of connections to the facilities of a local
exchange and to interexchange telecommunications companies.

"Radio communications service company" includes every corporation,
company, association, joint stock association, partnership, and person, their
lessees, trustees, or receivers appointed by any court, and every city or town
making available facilities to provide radio communications service, radio
paging, or cellular communications service for hire, sale, or resale.

"Telecommunications company" includes every corporation, company,
association, joint stock association, partnership and person, their lessees,
trustees or receivers appointed by any court whatsoever, and every city or
town owning, operating or managing any facilities used to provide telecom-
munications for hire, sale, or resale to the general public within this state.

"Noncompetitive telecommunications service" means any service which
has not been classified as competitive by the commission.

"Facilities" means lines, conduits, ducts, poles, wires, cables, cross-
arms, receivers, transmitters, instruments, machines, appliances, instrumen-
talities and all devices, real estate, easements, apparatus, property and
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routes used, operated, owned or controlled by any telecommunications com-
pany to facilitate the provision of telecommunications service.

"Telecommunications" is the transmission of information by wire, ra-
dio, optical cable, electromagnetic, or other similar means. As used in this
definition, "information" means knowledge or intelligence represented by
any form of writing, signs, signals, pictures, sounds, or any other symbols.

"Water system" includes all real estate, easements, fixtures, personal
property, dams, dikes, head gates, weirs, canals, reservoirs, flumes or other
structures or appliances operated, owned, used or to be used for or in con-
nection with or to facilitate the supply, storage, distribution, sale, furnish-
ing, diversion, carriage, apportionment or measurement of water for power,
irrigation, reclamation, manufacturing, municipal, domestic or other benefi-
cial uses for hire.

"Water company" includes every corporation, company, association,
joint stock association, partnership and person, their lessees, trustees or re-
ceivers appointed by any court whatsoever, and every city or town owning,
controlling, operating, or managing any water system for hire within this
state: PROVIDED, That for purposes of commission jurisdiction it shall not
include any water system serving less than one hundred customers where
the average annual gross revenue per customer does not exceed three hun-
dred dollars per year, which revenue figure may be increased annually by
the commission by rule adopted pursuant to chapter ((3404)) 34.05 RCW
to reflect the rate of inflation as determined by the implicit price deflator of
the United States department of commerce: AND PROVIDED FUR-
THER, That such measurement of customers or revenues shall include all
portions of water companies having common ownership, regardless of loca-
tion or corporate designation. However, water companies exempt from
commission regulation shall be subject to the provisions of chapter 19.86
RCW.

"Cogeneration facility" means any machinery, equipment, structure,
process, or property, or any part thereof, installed or acquired for the pri-
mary purpose of the sequential generation of electrical or mechanical power
and useful heat from the same primary energy source or fuel.

"Public service company" includes every gas company, electrical com-
pany, telecommunications company, and water company. Ownership or op-
eration of a cogeneration facility does not, by itself, make a company or
person a public service company.

"Local exchange company" means a telecommunications company
providing local exchange telecommunications service.

"Department" means the depprtment of social and health services.
The term "service" is used in this title in its broadest and most inclu-

sive sense.
NEW SECTION. Sec. 3. A new section is added to chapter 80.36

RCW to read as follows:
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(1) The legislature declares that the availability of an alternative ab-
breviated formal procedure for use by the commission instead of a full ad-
judicative proceeding may in appropriate circumstances advance the public
interest by reducing the time required by the commission for decision and
the costs incurred by interested parties and ratepayers. Therefore, the com-
mission is authorized to use formal investigation and fact-finding instead of
an adjudicative proceeding under chapter 34.05 RCW when it determines
that its use is in the public interest and that a full adjudicative hearing is
not necessary to fully develop the facts relevant to the proceeding and the
positions of the parties, including intervenors.

(2) The commission may use formal investigation and fact-finding in-
stead of the hearing provided in the following circumstances:

(a) A complaint proceeding under RCW 80.04.110 with concurrence
of the respondent when the commission is the complainant or with concur-
rence of the complainant and respondent when not the commission;

(b) A tariff suspension under RCW 80.04.130; or
(c) A competitive classification proceeding under RCW 80.36.320 and

80.36.330.
(3) In formal investigation and fact-finding the commission may limit

the record to written submissions by the parties, including intervenors. The
commission shall review the written submissions and, based thereon, shall
enter appropriate findings of fact and conclusions of law and its order.
When there is a reasonable expression of public interest in the issues under
consideration, the commission shall hold at lcast one public hearing for the
receipt of information from members of the public that are not formal in-
tervenors in the proceeding and may elect to convert the proceeding to an
adjudicative proceeding at any stage. The assignment of an agency employ-
ee or administrative law judge to preside at such pub'ic hearing shall not
require the entry of an initial order.

(4) The commission shall adopt rules of prac.ticc and procedure in-
cluding rules for discovery of information necesary for the usc of formal
investigation and fact-finding and for the filing of written submissions. The
commission may provide by rule for a number of rounds of written com-
ments: PROVIDED, That the party with the burden of proof shall always
have the opportunity to file reply comments.

Sec. 4. Section 80.36.170, chapter 14, Laws of 1961 as amended by
section 31, chapter 450, Laws of 1985 and RCW 80.36.170 arc each
amended to read as follows:

No telecommunications company shall make or give any undue or un-
reasonable preference or advantage to any person, corporation or locality, or
subject any particular person, corporation or locality to any undue or un-
reasonable prejudice or disadvantage in any respect whatsoever. The com-
mission shall have primary jurisdiction to determine whether any rate,
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regulation, or practice of a telecommunications company violates this sec-
tion. This section shall not apply to contracts offered by a telecommunica-
tions company classified as competitive or to contracts for services classified
as competitive under RCW 80.36.320 and 80.36.330.

Sec. 5. Section 80.36.180, chapter 14, Laws of 1961 as amended by
section 32, chapter 450, Laws of 1985 and RCW 80.36.180 are each
amended to read as follows:

No telecommunications company shall, directly or indirectly, or by any
special rate, rebate, drawback or other device or method, unduly or unrea-
sonably charge, demand, collect or receive from any person or corporation a
greater or less compensation for any service rendered or to be rendered with
respect to communication by telecommunications or in connection there-
with, except as authorized in this title or Title 81 RCW than it charges,
demands, collects or receives from any other person or corporation for doing
a like and contemporaneous service with respect to communication by tele-
communications under the same or substantially the same circumstances
and conditions. The commission shall have primary jurisdiction to determine
whether any rate, regulation, or practice of a telecommunications company
violates this section. This section shall not apply to contracts offered by a
telecommunications company classified as competitive or to contracts for
services classified as competitive under RCW 80.36.320 or 80.36.330.

NEW SECTION. Sec. 6. A new section is added to chapter 80.36
RCW to read as follows:

Notwithstanding any other provision of this chapter, no telecommuni-
cations company shall offer a discounted message toll service based on vol-
ume that prohibits aggregation of volumes across all territory with respect
to which that company functions as an interexchange carrier. The commis-
sion shall continue to have the authority to require state-wide, averaged toll
rates to be made available by any telecommunications company subject to
its jurisdiction.

NEW SECTION. Sec. 7. A new section is added to chapter 80.36
RCW to read as follows:

Notwithstanding any other provision of this chapter, no telecommuni-
cations company providing noncompetitive services shall, as to the pricing of
or access to noncompetitive services, make or grant any undue or unreason-
able preference or advantage to itself or to any other person providing tele-
communications service, nor subject any telecommunications company to
any undue or unreasonable prejudice or competitive disadvantage. The
commission shall have primary jurisdiction to determine whether any rate,
regulation, or practice of a telecommunications company violates this
section.
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Sec. 8. Section 80.36.150, chapter 14, Laws of 1961 as amended by
section 29, chapter 450, Laws of 1985 and RCW 80.36.150 are each
amended to read as follows:

(I) Every telecommunications company shall file with the commission,
as and when required by it, a copy of any contract, agreement or arrange-
ment in writing with any other telecommunications company, or with any
other corporation, association or person relating in any way to the con-
struction, maintenance or use of a telecommunications line or service by, or
rates and charges over and upon, any such telecommunications line. The
commission shall adopt rules that provide for the filing by telecommunica-
tions companies on the public record of the essential terms and conditions of
every contract for service. The commission shall not require that customer
proprietary information contained in contracts be disclosed on the public
record.

(2) The commission shall not treat conlracts as tariffs or price lists.
The commission may require noncompetitive service to be tariffed unless the
company demonstrates that the use of a contract is in the public interest
based upon a customer requirement or a competitive necessity for deviation
from tariffed rates, terms and conditions, or that the contract is for a new
service with limited demand.

(3) Contracts shall be for a stated time period and shall cover the costs
for the service contracted for, as determined by commission rule or order.
Contracts shall be enforceable by the contracting parties according to their
terms, unless the contract has been relected by the commission before its
stated effective date as improper under the commission's rules and orders,
or the requirements of this chapter. If the commission finds a contract to be
below cost after it has gone into effect, based on commission rules or orders
or the requirements of this chapter in effect at the time of the execution of
the contract, it may make the appropriate adjustment to the contracting
company's revenue requirement in a subsequent proceeding.

(4) Contracts executed and filed prior to the effective date of this act
are deemed lawful and enforceable by the contracting parties according to
the contract terms. If the commission finds that any existing contract pro-
vides for rates that are below cost, based on commission rules or orders or
the requirements of this chapter in effect at the time of the execution of the
contract, it may make the appropriate adjustment to the contracting com-
pany's revenue requirement in a subsequent proceeding.

(5) If a contract covers competitive and noncompetitive services, the
noncompetitive services shall be unbundled and priced separately from all
other services and facilities in the contract. Such noncompetitive services
shall be made available to all purchasers under the same or substantially the
same circumstances at the same rate, terms, and conditions.
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Sec. 9. Section 80.36.100, chapter 14, Laws of 1961 as amended by
section 24, chapter 450, Laws of 1985 and RCW 80.36.100 are each
amended to read as follows:

Every telecommunications company shall file with the commission and
shall print and keep open to public inspection at such points as the commis-
sion may designate, schedules showing the rates, tolls, rentals, ((contracts))
and charges of such companies for messages, conversations and services
rendered and equipment and facilities supplied for messages and services to
be performed within the state between each point upon its line and all other
points thereon, and between each point upon its line and all points upon ev-
ery other similar line operated or controlled by it, and between each point
on its line or upon any line leased, operated or controlled by it and all points
upon the line of any other similar company, whenever a through service and
joint rate shall have been established or ordered between any two such
points. If no joint rate covering a through service has been established, the
several companies in such through service shall file, print and keep open to
public inspection as aforesaid the separately established rates, tolls, rentals,
((contracts)) and charges applicable for such through service. The schedules
printed as aforesaid shall plainly state the places between which telecom-
munications service, or both, will be rendered, and shall also state separate-
ly all charges and all privileges or facilities granted or allowed, and any
rules or regulations ((ora f s of contract)) which may in anywise change,
affect or determine any of the aggregate of the rates, tolls, rentals or
charges for the service rendered. A schedule shall be plainly printed in large
type, and a copy thereof shall be kept by every telecommunications compa-
ny readily accessible to and for convenient inspection by the public at such
places as may be designated by the commission, which schedule shall state
the rates charged from such station to every other station on such compa-
ny's line, or on any line controlled and used by it within the state. All or any
of such schedules kept as aforesaid shall be immediately produced by such
telecommunications company upon the demand of any person. A notice
printed in bold type, and stating that such schedules are on file and open to
inspection by any person, the places where the same are kept, and that the
agent will assist such person to determine from such schedules any rate, toll,
rental, rule or regulation which is in force shall be kept posted by every tel-
ecommunications company in a conspicuous place in every station or office
of such company.

Sec. 10. Section 80.36.110, chapter 14, Laws of 1961 as amended by
section 25, chapter 450, Laws of 1985 and RCW 80.36.110 are each
amended to read as follows:

Unless the commission otherwise orders, no change shall be made in
any rate, toll, rental, ((contract)) or charge, which shall have been filed and
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published by any telecommunications company in compliance with the re-
quirements of RCW 80.36.100, except after thirty days' notice to the com-
mission and publication "or thirty days as required in the case of original
schedules in RCW 80.36.1h0, which notice shall plainly state the changes
proposed to be made in the schedule then in force, and the time when the
changed rate, toll, ((contratt)) or charge will go into effect, and all pro-
posed changes shall be showt by printing, filing and publishing new sched-
ules, or shall be plainly indicited upon the schedules in force at the time
and kept open to public inspection. The commission for good cause shown
may allow changes in rates, charges, tolls, or rentals ((or contiacts)) with-
out requiring the thirty days' notice and publication herein provided for, by
an order specifying the change so to be made and the time when it shall
take effect, and the manner in which the same shall be filed and published.
When any change is made in any rate, toll, ((contract,)) rental or charge,
the effect of which is to increase any rate, toll, rental or charge then exist-
ing, attention shall be directed on the copy filed with the commission to
such increase by some character immediately preceding or following the
item in such schedule, which character shall be in such form as the com-
mission may designate.

Sec. I1. Section 80.36.130, chapter 14, Laws of 1961 as amended by
section 27, chapter 450, Laws of 1985 and RCW 80.36.130 are each
amended to read as follows:

Except as provided in RCW 80.36.150, no telecommunications compa-
ny shall charge, demand, collect or receive different compensation for any
service rendered or to be rendered than the charge applicable to such service
as specified in its schedule on file and in effect at that time, nor shall any
telecommunications company refund or remit, directly or indirectly, any
portion of the rate or charge so specified, nor extend to any person or cor-
poration any form of contract or agreement or any rule or regulation or any
privilege or facility except such as are specified in its schedule filed and in
effect at the time, and regularly and uniformly extended to all persons and
corporations under like circumstances for like or substantially similar
service.

No telecommunications company subject to the provisions of this title
shall, directly or indirectly, give any free or reduced service or any free pass
or frank for the transmission of messages by telecommunications between
points within this state, except to its officers, employees, agents, pensioners,
surgeons, physicians, attorneys at law, and their families, and persons and
corporations exclusively engaged in charitable and eleemosynary work, and
ministers of religion, Young Men's Christian Associations, Young Women's
Christian Associations; to indigent and destitute persons, and to officers and
employees of other telecommunications companies, railroad companies, and
street railroad companies.
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Sec. 12. Section 80.36.270, chapter 14, Laws of 1961 as amended by
section 39, chapter 450, Laws of 1985 and RCW 80.36.270 are each
amended to read as follows:

Nothing in this title shall be construed to prevent any telecommunica-
tions company from continuing to furnish the use of its line, equipment or
service under any contract or contracts in force on June 7, 1911 or upon the
taking effect of any schedule or schedules of rates subsequently filed with
the commission, as herein provided, at the rates fixed in such contract or
contracts((. PROVIDED, That te comission shall h.ave e, ,-i-its-dts

ctdi, to dir.ct by mJei that such, c.nutrIac.t 01 M IUt l Shall be tent

ted by the~ te.lecmunicutt.ations comztpany party thertot, attd ticiLt~ps al.uIc

paty as ati ir.. ected by such order)).

Sec. 13. Section 2, chapter 229, Laws of 1987 and section 1, chapter
333, Laws of 1987 and RCW 80.04.130 are each reenacted and amended to
read as follows:

(1) Whenever any public service company shall file with the commis-
sion any schedule, classification, rule or regulation, the effect of which is to
change any rate, charge, rental or toll theretofore charged, the commission
shall have power, either upon its own motion or upon complaint, upon no-
tice, to enter upon a hearing concerning such proposed change and the rea-
soi :bleness and justness thereof, and pending such hearing and the decision
thereon the commission may suspend the operation of such rate, charge,
rental o, toll for a period not exceeding ten months from the time the same
would otherwise go into effect, and after a full hearing the commission may
make such order in reference thereto as would be provided in a hearing ini-
tiated after the same had become effective. The commission shall not sus-
pend a tariff that makes a decrease in a rate, charge, rental, or toll filed by
a telecommunications company pending investigation of the fairness, just-
ness, and reasonableness of the decrease when the filing does not contain
any offsetting increase to another rate, charge, rental, or toll and the filing
company agrees to not file for an increase to any rate, charge, rental, or toll
to recover the revenue deficit that results from the decrease for a period of
one year. The filing company shall file with any decrease sufficient informa-
tion as the commission by rule may require to demonstrate the decreased
rate, charge, rental, or toll is above the long run incremental cost of the
service. A tariff decrease that results in a rate that is below long run incre-
mental cost, or is contrary to commission rule or order, or the requirements
of this chapter, shall be rejected for filing and returned to the company. The
commission may prescribe a different rate to be effective on the prospective
date stated in its final order after its investigation, if it concludes based on
the record that the originally filed and effective rate is uniust, unfair, or
unreasonable.
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The commission may suspend the initial tariff filing of any water com-
pany removed from and later subject to commission jurisdiction because of
the number of customers or the average annual gross revenue per customer
provisions of RCW 80.04.010. The commission may allow temporary rates
during the suspension period. These rates shall not exceed the rates charged
when the company was last regulated. Upon a showing of good cause by the
company, the commission may establish a different level of temporary rates.

(2) At any hearing involving any change in any schedule, classification,
rule or regulation the effect of which is to increase any rate, charge, rental
or toll theretofore charged, the burden of proof to show that such increase is
just and reasonable shall be upon the public service company.

(3) The implementation of mandatory local measured telecommunica-
tions service is a major policy change in available telecommunications ser-
vice. The commission shall not accept for filing or approve, prior to June I,
((-990)) 1993, a tariff filed by a telecommunications company which im-
poses mandatory local measured service on any customer or class of custo-
mers, except that, upon finding that it is in the public interest, the
commission may accept for filing and approve a tariff that imposes manda-
tory measured service for a telecommunications company's extended area
service or foreign exchange service. This subsection does not apply. to land,
air, or marine mobile service, or to pay telephone service, or to any service
which has been traditionally offered on a measured service basis.

(4) The implementation of lifeline service is a major policy change in
available telecommunications service. The implementation of lifeline service
will aid in achieving the stated goal of universal telephone service.

Sec. 14. Section 3, chapter 450, Laws of 1985 and RCW 80.36.310 are
each amended to read as follows:

Telecommunications companies may petition to be classified as com-
petitive telecommunications companies under RCW 80.36.320 or to have
services classified as competitive telecommunications services under RCW
80.36.330. The commission may initiate classification proceedings on its
own motion. The commission may require all regulated telecommunications
companies potentially affected by a classification proceeding to appear as
parties for a determination of their classification. The commission shall en-
ter its final order with respect to classification within ten months from the
date of filing of a company's petition or the commission's motion.

Sec. 15. Section 4, chapter 450, Laws of 1985 and RCW 80.36.320 are
each amended to read as follows:

(1) The commission shall classify a telecommunications company pro-
viding service in a rilevant market as a competitive telecommunications
company if it finds, after notice and hearing, that the telecommunications
company has demonstrated that the services it offers are subject to effective
competition. Effective competition means that the company's customers
have reasonably available alternatives and that the company does not have a
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sigaificant captive customer base. In determining whether a company is
competitive, factors the commission shall consider include but are not limit-
ed to:

(a) The number and sizes of alternative providers of service;
(b) The extent to which services are available from alternative provid-

ers in the relevant market;
(c) The ability of alternative providers to make functionally equivalent

or substitute services readily available at competitive rates, terms, and con-
ditions; and

(d) Other indicators of market power which may include market share,
growth in market share, ease of entry, and the affiliation of providers of
services.

The commission shall conduct the initial classification and any subse-
quent review of the classification in accordance with such procedures as the
commission may establish by rule.

(2) Competitive telecommunications companies shall be subject to
minimal regulation. Minimal regulation means that competitive telecom-
munications companies may file, instead of tariffs, price lists which shall be
effective after ten days' notice to the commission and customers. The com-
mission shall prescribe the form of notice. The commission may also waive
other regulatory requirements under this title for competitive telecommuni-
cations companies when it determines that competition will serve the same
purposes as public interest regulation. The commission may waive different
regulatory requirements for different companies if such different treatment
is in the public interest. A competitive telecommunications company shall at
a minimum:

(a) Keep its accounts according to regulations as determined by the
commission;

(b) File financial reports with the commission as required by the com-
mission and in a form and at times prescribed by the commission;

(c) Keep on file at the commission such current price lists and service
standards as the commission may require; and

(d) Cooperate with commission investigations of customer complaints.
(3) When a telecommunications company has demonstrated that the

equal access requirements ordered by the federal district court in the case of
U.S. v. AT&T, 552 F.Supp. 131 (1982), or in supplemental orders, have
been met, the commission shall review the classification of tclecommurica-
tions companies providing inter-LATA interexchange services. At that
time, the commission shall classify all such companies as competitive tele-
communications companies unless it finds that effective competition, as de-
fined in subsection (1) of this section, does not then exist.

(4) The commission may revoke any waivers it grants and may reclas-
sify any competitive telecommunications company if such revocation or re-
classification would protect the public interest.
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(5) The commission may waive the requirements of RCW 80.36.170
and 80.36.180 in whole or in part for a competitive telecommunications
company if it finds that competition will serve the same purpose and protect
the public interest.

Sec. 16. Section 5, chapter 450, Laws of 1985 and RCW 80.36.330 are
each amended to read as follows:

(1) The commission may classify a telecommunications service provid-
ed by a telecommunications company as a competitive telecommunications
service if it finds, after notice and hearing, that the service is subject to ef-
fective competition. Effective competition means that customers of the ser-
vice have reasonably available alternatives and that the service is not
provided to a significant captive customer base. In determining whether a
service is competitive, factors the commission shall consider include but are
not limited to:

(a) The number and size of alternative providers of services;
(b) The extent to which services are available from alternative provid-

ers in the relevant market;
(c) The ability of alternative providers to make functionally equivalent

or substitute services readily available at competitive rates, terms, and con-
ditions; and

(d) Other indicators of market power, which may include market
share, growth in market share, ease of entry, and the affiliation of providers
of services.

(2) When the commission finds that a telecommunications company
has demonstrated that a telecommunications service is competitive, the
commission may permit the service to be provided under a price list effec-
tive on ten days notice to the commission and customers. The commission
shall prescribe the form of notice. The commission may adopt procedural
rules necessary to implement this section.

(3) Prices or rates charged for competitive telecommunications services
shall cover their cost. The commission shall determine proper cost standards
to implement this section, provided that in making any assignment of costs
or allocating any revenue requirement, the commission shall act to preserve
affordable universal telecommunications service.

(4) The commission may investigate prices for competitive telecommu-
nications services upon complaint. In any complaint proceeding initiated by
the commission, the telecommunications company providing the service
shall bear the burden of proving that the prices charged cover cost, and are
fair, just, and reasonable.

(5) Telecommunications companies shall provide the commission with
all data it deems necessary to implement this section.

(6) No losses incurred by a telecommunications company in the provi-
sion of competitive services may be recovered through rates for noncompet-
itive services. The commission may order refunds or credits to any class of
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subscribers to a noncompetitive telecommunications service which has paid
excessive rates because of below cost pricing of competitive telecommunica-
tions services.

(7) The commission may reclassify any competitive telecommunica-
tions service if reclassification would protect the public interest.

(8) The commission may waive the requirements of RCW 80.36.170
and 80.36.180 in whole or in part for a service classified as competitive if it
finds that competition will serve the same purpose and protect the public
interest.

Sec. 17. Section 80.04.110, chapter 14, Laws of 1961 as amended by
section 11, chapter 450, Laws of 1985 and RCW 80.04.110 are each
amended to read as follows:

Complaint may be made by the commission of its own motion or by
any person or corporation, chamber of commerce, board of trade, or any
commercial, mercantile, agricultural or manufacturing society, or any body
politic or municipal corporation, or by the public counsel section of the
office of the attorney general, or its successor, by petition or complaint in
writing, setting forth any act or thing done or omitted to be done by any
public service corporation in violation, or claimed to be in violation, of any
provision of law or of any order or rule of the commission: PROVIDED,
That no complaint shall be entertained by the commission except upon its
own motion, as to the reasonableness of the schedule of the rates or charges
of any gas company, electrical company, water company, or telecommuni-
cations company, unless the same be signed by the mayor, council or com-
mission of the city or town in which the company complained of is engaged
in business, or not less than twenty-five consumers or purchasers of such
gas, electricity, water or telecommunications service: PROVIDED, FUR-
THER, That when two or more public service corporations, (meaning to
exclude municipal and other public corporations) are engaged in competi-
tion in any locality or localities in the state, either may make complaint
against the other or others that the rates, charges, rules, regulations or
practices of such other or others with or in respect to which the complainant
is in competition, are unreasonable, unremunerative, discriminatory, illegal,
unfair or intending or tending to oppress the complainant, to stifle competi-
tion, or to create or encourage the creation of monopoly, and upon such
complaint or upon complaint of the commission upon its own motion, the
commission shall have power, after notice and hearing as in other cases, to,
by its order, subject to appeal as in other cases, correct the abuse com-
plained of by establishing such uniform rates, charges, rules, regulations or
practices in lieu of those complained of, to be observed by all of such com-
peting public service corporations in the locality or localities specified as
shall be found reasonable, remunerative, nondiscriminatory, legal, and fair
or tending to prevent oppression or monopoly or to encourage competition,
and upon any such hearing it shall be proper for the commission to take into
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consideration the rates, charges, rules, regulations and practices of the pub-
lic service corporation or corporations complained of in any other locality or
localities in the state.

All matters upon which complaint may be founded may be joined in
one hearing, and no motion shall be entertained against a complaint for
misjoinder of complaints or grievances or misjoinder of parties; and in any
review of the courts of orders of the commission the same rule shall apply
and pertain with regard to the joinder of complaints and parties as herein
provided: PROVIDED, All grievances to be inquired into shall be plainly
set forth in the complaint. No complaint shall be dismissed because of the
absence of direct damage to the complainant.

Upon the filing of a complaint, the commission shall cause a copy
thereof to be served upon the person or corporation complained of, which
shall be accompanied by a notice fixing the time when and place where a
hearing will be had upon such complaint. The time fixed for such hearing
shall not be less than ten days after the date of the service of such notice
and complaint, excepting as herein provided. The commission shall enter its
final order with respect to a complaint filed by any entity or person other
than the commission within ten months from the date of filing of the com-
plaint, unless the date is extended for cause. Rules of practice and proce-
dure not otherwise provided for in this title may be prescribed by the
commission. Such rules may include the requirement that a complainant use
informal processes before filing a formal complaint.

Sec. 18. Section 44, chapter 450, Laws of 1985 and RCW 80.36.901
are each amended to read as follows:

The legislature shall conduct an intensive review of chapter 450, Laws
of 1985 during the ((198,9-1991)) 1991-1993 biennium to determine
whether the purposes of chapter 450, Laws of 1985 have been achieved and
if further relaxation of regulatory requirements is in the public interest.

Passed the Senate April 7, 1989.
Passed the House March 27, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 102
(Substitute Senate Bill No. 5009]

VESSEL REGISTRATION-EXEMPTIONS

AN ACT Relating to vessel registration; and amending RCW 88.02.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 16, chapter 7, Laws of 1983 as last amended by section
1, chapter 452, Laws of 1985 and RCW 88.02.030 are each amended to
read as follows:
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Vessel registration is required under this chapter except for the
following:

(1) Military or public vessels of the United States, except recreational-
type public vessels;

(2) Vessels owned by a state or subdivision thereof, used principally for
governmental purposes and clearly identifiable as such;

(3) Vessels ((oe b.. y r... of a..unty t. thn t.. UniteSttsi h essel is utu physica ll loe upo Uthy wt. ofa tis sttf

a pr.iodI of more than, ixt, J, 3 )) either (a) registered or numbered under
the laws of a country other than the United States; or (b) having a valid
United States customs service cruising license issued pursuant to 19 C.F.R.
Sec. 4.94;

(4) Vessels owned by a resident of another state if the vessel is regis-
tered in accordance with the laws of the state in which the owner resides,
but only to the extent that a similar exemption or privilege is granted under
the laws of that state for vessels registered in this state: PROVIDED, That
any vessel which is validly registered in another state and which is physi-
cally located in this state for a period of more than sixty days is subject to
registration under this chapter;

(5) ( Y ,.,d u a ship's , eb, )) Vessels owned by a resident of
another state if the vessel is located upon the waters of this state exclusively
for repairs or reconstruction, or any testing related to the repair or recon-
struction conducted in this state if an employee of the repair facility is on
board the vessel during any testing: PROVIDED, That any vessel owned by
a resident of another state is located upon the waters of this state exclu-
sively for repairs, reconstruction or testing for a period longer than sixty
days, that the nonresident shall file an affidavit with the department of rev-
enue verifying the vessel is located upon the waters of this state for repair,
reconstruction or testing and shall continue to file such affidavit every sixty
days thereafter, while the vessel is located upon the waters of this state ex-
clusively for repairs, reconstruction or testing;

(6) Vessels equipped with propulsion machinery of less than ten horse
power that:

(a) Are owned by the owner of a vessel for which a valid vessel number
has been issued;

(b) Display the number of that numbered vessel followed by the suffix
"I" in the manner prescribed by the department; and

(c) Are used as a tender for direct transportation between that vessel
and the shore and for no other purpose;

(7) Vessels under sixteen feet in overall length which have no propul-
sion machinery of any type or which are not used on waters subject to the
jurisdiction of the United States or on the high seas beyond the territorial
seas for vessels owned in the United States and are powered by propulsion
machinery of ten or less horsepower;
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(8) Vessels with no propulsion machinery of any type for which the
primary mode of propulsion is human power;

(9) Vessels which are temporarily in this state undergoing repair or
alteration;

(10) Vessels primarily engaged in commerce which have or are re-
quired to have a valid marine document as a vessel of the United States;
and

(11) Vessels primarily engaged in commerce which are owned by a
resident of a country other than the United States.

Passed the Senate April 10, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 103
[Senate Bill No. 5990]

TELEPHONE TAX-RESALE OF NETWORK TELEPHONE SERVICES-
EXEMPTION FROM MUNICIPAL TAX

AN ACT Relating to limiting the authority of cities to impose license fees or taxes on the
resale of network telephone services; and amending RCW 35.21.714, 35.21.715, 35A.82.060,
and 35A.82.065.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 10, chapter 144, Laws of 1981 as last amended by sec-
tion 1, chapter 70, Laws of 1986 and RCW 35.21.714 are each amended to
read as follows:

Any city which imposes a license fee or tax upon the business activity
of engaging in the telephone business, as defined in RCW 82.04.065, which
is measured by gross receipts or gross income may impose the fee or tax, if
it desires, on one hundred percent of the total gross revenue derived from
intrastate toll telephone services subject to the fee or tax: PROVIDED,
That the city shall not impose the fee or tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll telephone services, or for access to, or charges for, interstate
services, or charges for network telephone service that is purchased for the
purpose of resale.

Sec. 2. Section 2, chapter 70, Laws of 1986 and RCW 35.21.715 are
each amended to read as follows:

Notwithstanding RCW 35.21.714 or 35A.82.060, any city or town
which imposes a tax upon business activities measured by gross receipts or
gross income from sales, may impose such tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
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to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll services, or charges for network telephone service that is pur-
chased for the purpose of resale. Such tax shall be levied at the same rate as
is applicable to other competitive telephone service as defined in RCW
82.04.065.

Sec. 3. Section 11, chapter 144, Laws of 1981 as last amended by sec-
tion 4, chapter 70, Laws of 1986 and RCW 35A.82.060 are each amended
to read as follows:

Any code city which imposes a license fee or tax upon the business ac-
tivity of engaging in the telephone business, as defined in RCW 82.04.065,
which is measured by gross receipts or gross income may impose the fee or
tax, if it desires, on one hundred percent of the total gross revenue derived
from intrastate toll telephone services subject to the fee or tax: PROVID-
ED, That the city shall not impose the fee or tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll telephone services, or for access to, or charges for, interstate
services, or charges for network telephone service that is purchased for the
purpose of resale.

Sec. 4. Section 5, chapter 70, Laws of 1986 and RCW 35A.82.065 are
each amended to read as follows:

Notwithstanding RCW 35.21..714 or 35A.82.060, any city or town
which imposes a tax upon business activities measured by gross receipts or
gross income from sales, may impose such tax on that portion of network
telephone service, as defined in RCW 82.04.065, which represents charges
to another telecommunications company, as defined in RCW 80.04.010, for
connecting fees, switching charges, or carrier access charges relating to in-
trastate toll services, or charges for network telephone service that is pur-
chased for the purpose of resale. Such tax shall be levied at the same rate as
is applicable to other competitive telephone service as defined in RCW
82.04.065.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate March 13, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 104
[Substitute Senate Bill No. 5746]

INTERSTATE TRUCK DRIVERS-OVERTIME WAGES-EXEMPTION FROM
COVERAGE

AN ACT Relating to overtime for interstate truck drivers; and reenacting and amending
RCW 49.46.130.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 289, Laws of 1975 1st ex. sess. as amended
by section 1, chapter 4, Laws of 1977 ex. sess. and by section 1, chapter 74,
Laws of 1977 ex. sess. and RCW 49.46.130 are each reenacted and amend-
ed to read as follows:

(1) No employer shall employ any of his employees for a work week
longer than forty hours unless such employee receives compensation for his
employment in excess of the hours above specified at a rate not less than
one and one-half times the regular rate at which he is employed, except
that the provisions of this subsection (1) shall not apply to any person ex-
empted pursuant to RCW 49.46.010(5) as now or hereafter amended and
the provision of this subsection shall not apply to employees who request
compensating time off in lieu of overtime pay nor to any individual em-
ployed as a seaman whether or not the seaman is employed on a vessel other
than an American vessel, nor to seasonal employees who are employed at
concessions and recreational establishments at agricultural fairs, including
those seasonal employees employed by agricultural fairs, within the state
provided that the period of employment for any seasonal employee at any or
all agricultural fairs does not exceed fourteen working days a year, nor to
any individual employed as a motion picture projectionist if that employee is
covered by a contract or collective bargaining agreement which regulates
hours of work and overtime pay, nor to an individual employed as a truck or
bus driver who is subject to the provisions of the Federal Motor Carrier Act
(49 U.S.C. Sec. 3101 et seq. and 49 U.S.C. Sec. 10101 et seq.), if the com-
pensation system under which the truck or bus driver is paid includes over-
time pay, reasonably equivalent to that required by this subsection, for
working longer than forty hours per week.

(2) No public agency shall be deemed to have violated subsection (1)
of this section with respect to the employment of any employee in fire pro-
tection activities or any employee in law enforcement activities (including
security personnel in correctional institutions) if: (a) In a work period of
twenty-eight consecutive days the employee receives for tours of duty which
in the aggregate exceed two hundred and forty hours; or (b) in the case of
such an employee to whom a work period of at least seven but less than
twenty-eight days applies, in his work period the employee receives for
tours of duty which in the aggregate exceed a number of hours which bears
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the same ratio to the number of consecutive days in his work period as two
hundred forty hours bears to twenty-eight days; compensation at a rate not
less than one and one-half times the regular rate at which he is employed:
PROVIDED, That this section shall not apply to any individual employed
(i) on a farm, in the employ of any person, in connection with the cultiva-
tion of the soil, or in connection with raising or harvesting any agricultural
or horticultural commodity, including raising, shearing, feeding, caring for,
training, and management of livestock, bees, poultry, and furbearing ani-
mals and wildlife, or in the employ of the owner or tenant or other operator
of a farm in connection with the operation, management, conservation, im-
provement, or maintenance of such farm and its tools and equipment; or (ii)
in packing, packaging, grading, storing or delivering to storage, or to mar-
ket or to a carrier for transportation to market, any agricultural or horti-
cultural commodity; or (iii) commercial canning, commercial freezing, or
any other commercial processing, or with respect to services performed in
connection with the cultivation, raising, harvesting, and processing of oy-
sters or in connection with any agricultural or horticultural commodity after
its delivery to a terminal market for distribution for consumption: PRO-
VIDED FURTHER, That in any industry in which federal law provides for
an overtime payment based on a work week other than forty hours then
provisions of this section shall not apply; however the provisions of the fed-
eral law regarding overtime payment based on a work week other than forty
hours shall nevertheless apply to employees covered by this section without
regard to the existence of actual federal jurisdiction over the industrial ac-
tivity of the particular employer within this state: PROVIDED FURTHER,
That "industry" as that term is used in this section shall mean a trade,
business, industry, or other activity, or branch, or group thereof, in which
individuals are gainfully employed (section 3(h) of the Fair Labor Stan-
dards Act of 1938, as amended (Public Law 93-259).

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 105
(House Bill No. 1220]

WATER AND SEWER DISTRICTS-CONTRACT PROJECTS-BIDS AND USE OF
SMALL WORKS ROSTER

AN ACT Relating to contract projects by water and sewer districts; and amending RCW
56.08.070 and 57.08.050.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 44, chapter 210, Laws of 1941 as last amended by sec-
tion 1, chapter 309, Laws of 1987 and RCW 56.08.070 are each amended
to read as follows:

(1) All materials purchased and work ordered, the estimated cost of
which is in excess of five thousand dollars shall be let by contract. All con-
tract projects, the estimated cost of which is less than ((twenty-fie)) fifty
thousand dollars, may be awarded to a contractor on the small works roster.
The small works roster shall be comprised of all responsible contractors who
have requested to be on the list. The board of sewer commissioners may set
up uniform procedures to prequalify contractors for inclusion on the small
works roster. The board of sewer commissioners shall authorize by resolu-
tion a procedure for securing telephone and/or written quotations from the
contractors on the small works roster to assure establishment of a competi-
tive price and for awarding contracts to the lowest responsible bidder. Such
procedure shall require that a good faith effort be made to request quota-
tions from all contractors on the small works roster. Immediately after an
award is made, the bid quotations obtained shall be recorded, open to public
inspection, and available by telephone inquiry. The small works roster shall
be revised once a year. All contract projects equal to or in excess of
((twenty=five)) fifty thousand dollars shall be let by competitive bidding.
Before awarding any competitive contract the board of sewer commissioners
shall cause a notice to be published in a newspaper in general circulation
where the district is located at least once, ten days before the letting of such
contract, inviting sealed proposals for such work, plans and specifications
which must at the time of publication of such notice be on file in the office
of the board of sewer commissioners subject to public inspection. Such no-
tice shall state generally the work to be done and shall call for proposals for
doing the same to be sealed and filed with the board of sewer commissioners
on or before the day and hour named therein.

(2) Each bid shall be accompanied by a bid proposal deposit in the
form of a certified check, cashier's check, postal money order, or surety
bond payable to the order of the county treasurer for a sum not less than
five percent of the amount of the bid and no bid shall be considered unless
accompanied by such bid proposal deposit. At the time and place named
such bids shall be publicly opened and read and the board of sewer com-
missioners shall proceed to canvass the bids and may let such contract to
the lowest responsible bidder upon plans and specifications: PROVIDED,
That no contract shall be let in excess of the cost of said materials or work,
or if in the opinion of the board of sewer commissioners all bids are unsat-
isfactory they may reject all of them and readvertise and in such case all
checks, cash or bid bonds shall be returned to the bidders. If such contract
be let, then all checks, cash or bid bonds shall be returned to the bidders,
except that of the successful bidder, which shall be retained until a contract
shall be entered into for the purchase of such materials or doing such work,
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and a bond to perform such work furnished with sureties satisfactory to the
board of sewer commissioners in the full amount of the contract price be-
tween the bidder and the commission in accordance with bid. If said bidder
fails to enter into said contract in accordance with said bid and furnish such
bond within ten days from the date at which he is notified that he is the
successful bidder, the said check, cash or bid bonds and the amount thereof
shall be forfeited to the sewer district.

(3) In the event of an emergency when the public interest or property
of the sewer district would suffer material injury or damage by delay, upon
resolution of the board of sewer commissioners, or proclamation of an offi-
cial designated by the board to act for the board during such emergencies,
declaring the existence of such emergency and reciting the facts constituting
the same, the board, or the official acting for the board, may waive the re-
quirements of this chapter with reference to any purchase or contract. In
addition, these requirements may be waived for purchases which are clearly
and legitimately limited to a single source of supply and purchases involving
specir.1 facilities, services, or market conditions, in which instances the pur-
chase price may be best established by direct negotiation.

Sec. 2. Section 21, chapter 114, Laws of 1929 as last amended by sec-
tion 2, chapter 309, Laws of 1987 and RCW 57.08.050 are each amended
to read as follows:

(1) The board of water commissioners shall have authority to create
and fill such positions and fix salaries and bonds thereof as it may by reso-
lution provide.

(2) All materials purchased and work ordered, the estimated cost of
which is in excess of five thousand dollars shall be let by contract. All con-
tract projects, the estimated cost of which is less than ((twenty=five)) fifty
thousand dollars, may be awarded to a contractor on the small works roster.
The small works roster shall be comprised of all responsible contractors who
have requested to be on the list. The board of water commissioners may set
up uniform procedures to prequalify contractors for inclusion on the small
works roster. The board of water commissioners shall authorize by resolu-
tion a procedure for securing telephone and/or written quotations from the
contractors on the small works roster to assure establishment of a competi-
tive price and for awarding contracts to the lowest responsible bidder. Such
procedure shall require that a good faith effort be made to request quota-
tions from all contractors on the small works roster. Immediately after an
award is made, the bid quotations obtained shall be recorded, open to public
inspection, and available by telephone inquiry. The small works roster shall
be revised once a year. All contract projects equal to or in excess of
((twenty-fiyc)) fifty thousand dollars shall be let by competitive bidding.
Before awarding any such contract the board of water commissioners shall
cause a notice to be published in a newspaper in general circulation where
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the district is located at least once ten days before the letting of such con-
tract, inviting sealed proposals for such work, plans and specifications which
must at the time of publication of such notice be on file in the office of the
board of water commissioners subject to public inspection. Such notice shall
state generally the work to be done and shall call for proposals f,;r doing the
same to be sealed and filed with the board of water commissioners on or
before the day and hour named therein.

(3) Each bid shall be accompanied by a certified or cashier's check or
postal money order payable to the order of the county treasurer for a sum
not less than five percent of the amount of the bid, or accompanied by a bid
bond in an amount not less than five percent of the bid with a corporate
surety licensed to do business in the state, conditioned that the bidder will
pay the district as liquidated damages the amount specified in the bond,
unless he enters into a contract in accordance with his bid, and no bid shall
be considered unless accompanied by such check, cash or bid bond. At the
time and place named such bids shall be publicly opened and read and the
board of water commissioners shall proceed to canvass the bids and may let
such contract to the lowest responsible bidder upon plans and specifications
on file or to the best bidder submitting his own plans and specifications:
PROVIDED, That no contract shall be let in excess of the cost of said ma-
terials or work, or if in the opinion of the board of water commissioners all
bids are unsatisfactory they may reject all of them and readvertise and in
such case all checks, cash or bid bonds shall be returned to the bidders. If
such contract be let, then all checks, cash or bid bonds shall be returned to
the bidders, except that of the successful bidder, which shall be retained
until a contract shall be entered into for the purchase of such materials or
doing such work, and a bond to perform such work furnished with sureties
satisfactory to the board of water commissioners in the full amount of the
contract price between the bidder and the commission in accordance with
the bid. If said bidder fails to enter into said contract in accordance with
said bid and furnish such bond within ten days from the date at which he is
notified that he is the successful bidder, the said check, cash or bid bonds
and the amount thereof shall be forfeited to the water district: PROVIDED,
That if the bidder fails to enter into a contract in accordance with his bid,
and the board of water commissioners deems it necessary to take legal ac-
tion to collect on any bid bond required herein, then the water district shall
be entitled to collect from said bidder any legal expenses, including reason-
able attorneys' fees occasioned thereby.

(4) In the event of an emergency when the public interest or property
of the water district would suffer material injury or damage by delay, upon
resolution of the board of water commissioners, or proclamation of an offi-
cial designated by the board to act for the board during such emergencies,
declaring the existence of such emergency and reciting the facts constituting
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the same, the board, or official acting for the board, may waive the require-
ments of this chapter with reference to any purchase or contract. In addi-
tion, these requirements may be waived for purchases which are clearly and
legitimately limited to a single source of supply and purchases involving
special facilities, services, or market conditions, in which instances the pur-
chase price may be best established by direct negotiation.

Passed the House March 13, 1989.
Passed the Senate April 10, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 106
[Substitute Senate Bill No. 51261

LOW-LEVEL RADIOACTIVE WASTE DISPOSAL SURVEILLANCE FEES

AN ACT Relating to a surveillance fee for low-level radioactive waste disposal; and
amending RCW 70.98.085.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 3, chapter 383, Laws of 1985 as amended by section 2,

chapter 2, Laws of 1986 and RCW 70.98.085 are each amended to read as
follows:

(1) The agency is empowered to suspend and reinstate site use permits
consistent with current regulatory practices and in coordination with the
department of ecology, for generators, packagers, or brokers using the
Hanford low-level radioactive waste disposal facility.

(2) The agency shall collect a surveillance fee as an added charge on
each cubic foot of low level radioactive waste disposed of at the disposal site
in this state which shall be set at a level that is sufficient to fund completely
the radiation control activities of the agency ((whic. am nt o.U...thii .,-

,.-,.d by cost recover p incuding, b. ,nut limiteJ t, a
front...deral .... PROVIDED, Tht)) directly related to the disposal
site, including but not limited to the management, licensing, monitoring,
and regulation of the site. The surveillance fee shall not exceed four percent
of the basic minimum fee charged by an operator of a low-level radioactive
waste disposal site in this state. The basic minimum fee consists of the dis-
posal fee for the site operator, the fee for the perpetual care and mainte-
nance fund administered by the state, the fee for the state closure fund, and
the tax collected pursuant to chapter 82.04 RCW. Site use permit fees and
surcharges collected under chapter 43.200 RCW are not part of the basic
minimum fee. The fee shall also provide funds ((ffo otl, state ,

t.t , i expense a, I . f ati ,., , of t ..h ,,,cnadage-,-et of t.he dis-
po.,al of low-lev adioaciv wastin of ........... to the
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Washington state patrol for costs incurred from inspection of low-level ra-
dioactive waste shipments entering this state. Disbursements for ((these
puipus to othei state agie, )) this purpose shall be by authorization of
the secretary of the department of social and health services or the sec-
retary's designee.

The agency may adopt such rules as are necessary to carry out its re-
sponsibilities under this section.

Passed the Senate April 7, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 107
[Senate Bill No. 50221

PUBLIC SERVICE COMPANIES-REPORTS TO UTILITIES AND
TRANSPORTATION COMMISSION

AN ACT Relating to utilities and transportation commission reporting requirements; and
amending RCW 80.04.080, 81.04.080, and 80.04.320.

Be it enacted by the Legislature of the State of Washington:

Sec. i. Section 80.04.080, chapter 14, Laws of 1961 and RCW 80.04-
.080 are each amended to read as follows:

Every public service company shall annually furnish to the commission
a report in such form as the commission may require, and shall specifically
answer all questions propounded to it by the commission, upon or concern-
ing which the commission may need information. Such annual reports shall
show in detail the amount of capital stock issued, the amounts paid therefor
and the manner of payment for same, the dividends paid, the surplus fund,
if any, and the number of stockholders, the funded and floating debts and
the interest paid thereon, the cost and value of the company's property,
franchises and equipment, the number of employees and the salaries paid
each class, the accidents to employees and other persons and the cost there-
of, the amounts expended for improvements each year, how expended and
the character of such improvements, the earnings or receipts from each
franchise or business and from all sources, the proportion thereof earned
from business moving wholly within the state and the proportion earned
from interstate business, the operating and other expenses and the propor-
tion of such expense incurred in transacting business wholly within the
state, and proportion incurred in transacting interstate business, such divi-
sion to be shown according to such rules of division as the commission may
prescribe, the balances of profit and loss, and a complete exhibit of the fi-
nancial operations of the company each year, including an annual balance
sheet. Such report shall also contain such information in relation to rates,
charges or regulations concerning charges, or agreements, arrangements or
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contracts affecting the same, as the commission may require; and the com-
mission may, in its discretion, for the purpose of enabling it the better to
carry out the provisions of this title, prescribe the period of time within
which all public service companies subject to the provisions of this title shall
have, as near as may be, a uniform system of accounts, and the manner in
which such accounts shall be kept. Such detailed report shall contain all the
required statistics for the period of twelve months ending on the last day of
any particular month prescribed by the commission for any public service
company. Such reports shall be made out under oath and filed with the
commission at its office in Olympia ((%vtl1 ,, three 11 n,,, Ft, , t c,, ,, Of
the, u ,sd,; ed yen. f,, whih, ,, I u,it iS made)) on such date as the
commission specifies by rule, unless additional time be granted in any case
by the commission. The commission shall have authority to require any
public service company to file monthly reports of earnings and expenses, and
to file periodical or special, or both periodical and special, reports concern-
ing any matter about which the commission is authorized or required by
this or any other law, to inquire into or keep itself informed about, or which
it is required to enforce, such periodical or special reports to be under oath
whenever the commission so requires.

Sec. 2. Section 81.04.080, chapter 14, Laws of 1961 and RCW 81.04-
.080 are each amended to read as follows:

Every public service company shall annually furnish to the commission
a report in such form as the commission may require, and shall specifically
answer all questions propounded to it by the commission, upon or concern-
ing which the commission may need information. Such annual reports shall
show in detail the amount of capital stock issued, the amounts paid therefor
and the manner of payment for same, the dividends paid, the surplus fund,
if any, and the number of stockholders, the funded and floating debts and
the interest paid thereon, the cost and value of the company's property,
franchises and equipment, the number of employees and the salaries paid
each class, the accidents to passengers, employees and other persons and the
cost thereof, the amounts expended for improvements each year, how ex-
pended and the character of such improvements, the earnings or receipts
from each franchise or business and from all sources, the proportion thereof
earned from business moving wholly within the state and the proportion
earned from interstate traffic, the nature of the traffic movement showing
the percentage of the ton miles each class of commodity bears to the total
ton mileage, the operating and other expenses and the proportion of such
expense incurred in transacting business wholly within the state, and the
proportion incurred in transacting interstate business, such division to be
shown according to such rules of division as the commission may prescribe,
the balances of profit and loss, and a complete exhibit of the financial oper-
ations of the carrier each year, including an annual balance sheet. Such re-
port shall also contain such information in relation to rates, charges or
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regulations concerning fares, charges or freights, or agreements, arrange-
ments or contracts affecting the same, as the commission may require; and
the commission may, in its discretion, for the purpose of enabling it the
better to carry out the provisions of this title, prescribe the period of time
within which all public service companies subject to the provisions of this
title shall have, as near as may be, a uniform system of accounts, and the
manner in which such accounts shall be kept. Such detailed report shall
contain all the required statistics for the period of twelve months ending on
the last day of any particular month prescribed by the commission for any
public service company. Such reports shall be made out under oath and filed
with the commission at its office in Olympia ((withn te.e i.t.. afte ..... i
close of th desinatd yea. for wh.. ,ti eput i iia )) on such date as
the commission specifies by rule, unless additional time be granted in any
case by the commission. The commission shall have authority to require any
public service company to file monthly reports of earnings and expenses, and
to file periodical or special, or both periodical and special, reports concern-
ing any matter about which the commission is authorized or required by
this or any other law, to inquire into or keep itself informed about, or which
it is required to enforce, such periodical or special reports to be under oath
whenever the commission so requires.

Sec. 3. Section 80.04.320, chapter 14, Laws of 1961 and RCW 80.04-
.320 are each amended to read as follows:

The commission may prescribe the necessary rules ((and regulations))
to place RCW 80.04.300 through 80.04.330 in operation. It may, by ((gn-
e, al order)) rule, establish criteria to exempt companies in whole or in part
from the operation thereof ((conianais whis. giss opratig revenues ate
leis t.... twent. thusan dollas. a )) The commission may upon
request of any company withhold from publication during such time as the
commission may deem advisable any portion of any original or supplemen-
tary budget relating to proposed capital expenditures.

Passed the Senate February 15, 1989.
Passed the House April 10, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 108
[House Bill No. 1718]

STATE PATROL-DISABILITY RETIREMENT CONTRIBUTIONS

AN ACT Relating to the Washington state patrol; amending RCW 43.43.270; providing
an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 4, chapter 180, Laws of 1973 Ist ex. sess. as last
amended by section 1, chapter 206, Laws of 1984 and RCW 43.43.270 are
each amended to read as follows:

(1) The normal form of retirement allowance shall be an allowance
which shall continue as long as the member lives.

(2) If a member should die while in service the member's lawful spouse
shall be paid an allowance which shall be equal to fifty percent of the aver-
age final salary of the member. If the member should die after retirement
the member's lawful spouse shall be paid an allowance which shall be equal
to the retirement allowance then payable to the member or fifty percent of
the final average salary used in computing the member's retirement allow-
ance, whichever is less. The allowance paid to the lawful spouse shall con-
tinue as long as the spouse lives: PROVIDED, That if a surviving spouse
who is receiving benefits under this subsection marries another member of
this retirement system who subsequently predeceases such spouse, the
spouse shall then be entitled to receive the higher of the two survivors' al-
lowances for which eligibility requirements were met, but a surviving spouse
shall not receive more than one survivor's allowance from this system at the
same time under this subsection. To be eligible for an allowance the lawful
surviving spouse of a retired member shall have been married to the mem-
ber prior to the member's retirement and continuously thereafter until the
date of the member's death or shall have been married to the retired mem-
ber at least two years prior to the member's death.

(3) If a member should die, either while in service or after retirement,
the member's surviving unmarried children under the age of eighteen years
shall be provided for in the following manner:

(a) If there is a surviving spouse, each child shall be entitled to a ben-
efit equal to five percent of the final average salary of the member or retired
member. The combined benefits to the surviving spouse and all children
shall not exceed sixty percent of the final average salary of the member or
retired member; and

(b) If there is no surviving spouse or the spouse should die, the child or
children shall be entitled to a benefit equal to thirty percent of the final av-
erage salary of the member or retired member for one child and an addi-
tional ten percent for each additional child. The combined benefits to the
children under this subsection shall not exceed sixty percent of the final av-
erage salary of the member or retired member. Payments under this sub-
section shall be prorated equally among the children, if more than one.

(4) If a member should die in the line of duty while employed by the
Washington state patrol, the member's surviving children under the age of
twenty years and eleven months if attending any high school, college, uni-
versity, or vocational or other educational institution accredited or approved
by the state of Washington shall be provided for in the following manner:
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(a) If there is a surviving spouse, each child shall be entitled to a ben-
efit equal to five percent of the final average salary of the member. The
combined benefits to the surviving spouse and all children shall not exceed
sixty percent of the final average salary of the member;

(b) If there is no survivi.ng spouse or the spouse should die, the unmar-
ried child or children shall be entitled to receive a benefit equal to thirty
percent of the final average salary of the member or retired member for one
child and an additional ten percent for each additional child. The combined
benefits to the children under this subsection shall not exceed sixty percent
of the final average salary. Payments under this subsection shall be prorated
equally among the children, if more than one; and

(c) If a beneficiary under this subsection reaches the age of twenty-one
years during the middle of a term of enrollment the benefit shall continue
until the end of that term.

(5) The provisions of this section shall apply to members who have
been retired on disability as provided in RCW 43.43.040 if the officer was a
member of the Washington state patrol retirement system at the time of
such disability retirement ((and if all ..utiutio a u pi to tire retirenit
fund h ,ave been lft in thL I,.tiremn. fund. In thlL evenuit that .... L ibution
hav bee ifuInded to. a inenbe on disablty~ diethernen, Ilie nifty legin el.

iribity fo. =uYvyn 's benefits by e~payins to tle ret;irement fund ilie tota~l
anotint eFunlded to himn plus two and one-hlalf perceunt inteL, cLnpuunidz

d annIually, cove. tire pet d dui which te ,fuwil s held by )).

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect July I,
1989.

Passed the House March 13, 1989.
Passed the Senate April 7,1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 109
[Substitute Senate Bill No. 5782]

PUBLIC UTILITY-DEFRAUDING
AN ACT Relating to defrauding a public utility; adding a new chapter to Title 9A RCW;

and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The definitions set forth in this section apply

throughout this chapter.
(1) "Customer" means the person in whose name a utility service is

provided.
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(2) "Divert" means to change the intended course or path of electrici-
ty, gas, or water without the authorization or consent of the utility.

(3) "Person" means an individual, partnership, firm, association, or
corporation or government agency.

(4) "Reconnection" means the commencement of utility service to a
customer or other person after service has been lawfully disconnected by the
utility.

(5) "Tamper" means to rearrange, injure, alter, interfere with, or
otherwise prevent from performing the normal or customary function.

(6) "Utility" means an electrical company, gas company, or water
company as those terms are defined in RCW 80.04.010, and includes an
electrical, gas, or water system operated by a public agency.

(7) "Utility service" means the provision of electricity, gas, water, or
any other service or commodity furnished by the utility for compensation.

NEW SECTION. Sec. 2. "Defrauding a public utility" means to com-
mit, authorize, solicit, aid, abet, or attempt to:

(1) Divert, or cause to be diverted, utility services by any means
whatsoever;

(2) Make, or cause to be made, a connection or reconnection with
property owned or used by the utility to provide utility service without the
authorization or consent of the utility;

(3) Prevent a utility meter or other device used in determining the
charge for utility services from accurately performing its measuring func-
tion by tampering or by any other means;

(4) Tamper with property owned or used by the utility to provide utili-
ty services; or

(5) Use or receive the direct benefit of all or a portion of the utility
service with knowledge of, or reason to believe that, the diversion, tamper-
ing, or unauthorized connection existed at the time of the use or that the
use or receipt was without the authorization or consent of the utility.

NEW SECTION. Sec. 3. (1) A person is guilty of defrauding a public
utility in the first degree if:

(a) The utility service diverted or used exceeds one thousand five hun-
dred dollars in value; or

(b) Tampering has occurred in furtherance of other criminal activity.
(2) Defrauding a public utility in the first degree is a class B felony.
NEW SECTION. Sec. 4. (1) A person is guilty of defrauding a public

utility in the second degree if the utility service diverted or used exceeds five
hundred dollars in value.

(2) Defrauding a public utility in the second degree is a class C felony.
NEW SECTION. Sec. 5. (1) A person is guilty of defrauding a public

utility in the third degree if:
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(a) The utility service diverted or used is five hundred dollars or less in
value; or

(b) A connection or reconnection has occurred without authorization or
consent of the utility.

(2) Defrauding a public utility in the third degree is a gross
misdemeanor.

NEW SECTION. Sec. 6. In any prosecution under this section, the
court may require restitution from the defendant as provided by chapter
9A.20 RCW, plus court costs plus the costs incurred by the utility on ac-
count of the bypassing, tampering, or unauthorized reconnection, including
but not limited to costs and expenses for investigation, disconnection, re-
connection, service calls, and expert witnesses.

NEW SECTION. Sec. 7. Restitution ordered or fines imposed under
this chapter do not preclude a utility from collecting damages under RCW
80.28.240 to which it may be entitled.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act constitute a
new chapter in Title 9A RCW.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 110
[Substitute Senate Bill No. 5138]

MOTOR VEHICLE INSPECTION FEES
AN ACT Relating to vehicle inspection fees when a physical examination is required; and

amending RCW 46.12.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 46.12.040, chapter 12, Laws of 1961 as last amended
by section 1, chapter 138, Laws of 1975 1st ex. sess. and RCW 46.12.040
are each amended to read as follows:

The application accompanied by a draft, money order, or certified bank
check for one dollar, together with the last preceding certificates or other
satisfactory evidence of ownership, shall be forwarded to the director.

The fee shall be in addition to any other fee for the license registration
of the vehicle. The certificate of ownership shall not be required to be re-
newed annually, or at any other time, except as by law provided.

In addition to the application fee and any other fee for the license rcg-
istration of a vehicle, there shall be collected from the applicant an inspec-
tion fee ((of ten dollars)) whenever a physical examination of the vehicle is
required as a part of the vehicle licensing or titling process.
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((hs fees shadll becertified to the,. stt tia e anzd deoie tu
the credit- of) For vehicles previously registered in any other state or coun-
try, the inspection fee shall be fifteen dollars and shall be deposited in the
motor vehicle fund. For all other vehicles requiring a physical examination,
the inspection fee shall be twenty dollars and shall be deposited in the motor
vehicle fund.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER I II
(Senate Bill No. 54401

TOW TRUCKS-REGISTRATION, PERMITS, AND IMPOUND PROCEDURES

AN ACT Relating to tow trucks; amending RCW 46.55.020, 46.55.030, 46.55.040, 46-
.55.060, 46.55.080, 46.55.100, 46.55.110, 46.55.120, 46.55.130, 46.55.140, 46.55.150, 46.55-
.180, 46.55.200, and 46.55.240; reenacting and amending RCW 46.55.010 and 46.63.020;
adding new sections to chapter 46.55 RCW; creating a new section; recodifying RCW 46.61-
.567; repealing RCW 46.61.563; and piescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 377, Laws of 1985 as amended by section 1,

chapter 311, Laws of 1987 and by section 739, chapter 330, Laws of 1987
and RCW 46.55.010 are each reenacted and amended to read as follows:

The definitions set forth in this section apply throughout this chapter:
(I) "Abandoned vehicle" means a vehicle that a registered tow truck

operator has impounded and held in ((his)) the operator's possession for
ninety-six consecutive hours.

(2) "Abandoned vehicle report" means the document prescribed by the
state that the towing operator forwards to the department after a vehicle
has become abandoned.

(3) "Impound" means to take and hold a vehicle in legal custody.
There are two types of impounds-public and private.

(a) "Public impound" means that the vehicle has been impounded at
the direction of a law enforcement officer or by a public official having ju-
risdiction over the public property upon which the vehicle was located.

(b) "Private impound" means that the vehicle has been impounded at
the direction of a person having control or possession of the private property
upon which the vehicle was located.

(4) "Junk vehicle" means a ((rnota,)) vehicle certified under RCW
46.55.230 as meeting all the following requirements:

(a) Is three years old or older;
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(b) Is extensively damaged, such damage including but not limited to
any of the following: A broken window or windshield or missing wheels,
tires, motor, or transmission;

(c) Is apparently inoperable;
(d) Is without a valid, current registration plate;
(e) Has a fair market value equal only to the value of the scrap in it.
(5) "Master log" means the document or an electronic facsimile pre-

scribed by the department and the Washington state patrol in which an op-
erator records transactions involving impounded vehicles.

(6) "Registered tow truck operator" or "operator" means any person
who engages in the impounding, transporting, or storage of unauthorized
vehicles or the disposal of abandoned vehicles.

(((-6))) (7) "Residential property" means property that has no more
than four living units located on it.

(((--))) (8) "Tow truck" means a motor vehicle that is equipped for
and used in the business of towing vehicles with equipment as approved by
the state patrol.

(((-8))) (M "Tow truck number" means the number issued by the de-
partment to tow trucks used by a registered tow truck operator in the state
of Washington.

(((9-))) (10) "Tow truck permit" means the permit issued annually by
the department that has the classification of service the tow truck may pro-
vide stamped upon it.

(("-1-0)) (11) "Tow truck service" means the transporting upon the
public streets and highways of this state of vehicles, together with personal
effects and cargo, by a tow truck of a registered operator.

(("+1-4)) (12) "Unauthorized vehicle" means a vehicle that is subject to
impoundment after being left unattended in one of the following public or
private locations for the indicated period of time:

Subject to removal after:
(a) Public locations:
(i) Constituting an accident or a traffic hazard as

defined in RCW ((46.61.565)) 46.55.113 ......... Immedial
(ii) On a highway and tagged as

described in RCW ((46.52.170)) 46.55.085 ....... 24 hours
(iii) In a publicly owned or controlled

parking facility, properly posted
under RCW 46.55.070 ........................ lmmedia

(b) Private locations:
(i) On residential property ........................ lmmedia
(ii) On private, nonresidential property,

properly posted under
RCW 46.55.070 ............................. Immedia

tely

tely

tely

tely
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(iii) On private, nonresidential property,
not posted .................................. 24 hours

Sec. 2. Section 2, chapter 377, Laws of 1985 and RCW 46.55.020 are
each amended to read as follows:

A person ((who-engages)) shall not engage in or offer((s)) to engage in
the activities of a registered tow truck operator ((shall not do so)) without
((fist-obtaining)) a current registration ce-tificate from the department of
licensing authorizing him to engage in such activities. Any person engaging
in or offering to engage in the activities of a registered tow truck operator
without the registration certificate required by this chapter is guilty of a
gross misdemeanor.

A registered operator who engages in a business practice that is pro-
hibited under this chapter may be issued a notice of traffic infraction under
chapter 46.63 RCW and is also subject to the civil penalties that may be
imposed by the department under this chapter. A person found to have
committed an offense that is a traffic infraction under this chapter is subject
to a monetary penalty of at least two hundred fifty dollars. All traffic in-
fractions issued under this chapter shall be under the jurisdiction of the
district court in whose jurisdiction they were issued.

Sec. 3. Section 3, chapter 377, Laws of 1985 as amended by section 2,
chapter 311, Laws of 1987 and RCW 46.55.030 are each amended to read
as follows:

(1) Application for licensing as a registered tow truck operator shall be
made on forms furnished by the department, shall be accompanied by an
inspection certification from the Washington state patrol, shall be signed by
the applicant or ((his)) an agent, and shall include the following
information:

(a) The name and address of the person, firm, partnership, association,
or corporation under whose name the business is to be conducted;

(b) The names and addresses of all persons having an interest in the
business, or if the owner is a corporation, the names and addresses of the
officers of the corporation;

(c) The names and addresses of all employees who serve as tow truck
drivers;

(d) Proof of minimum insurance required by subsection (3) of this
section;

(e) The vehicle license and vehicle identification numbers of all tow
trucks of which the applicant is the registered owner;

(f) Any other information the department may require; and
(((f))) A certificate of approval from ((the. chief ofpolic if th

applicant's pcicipal place of busines is lcated i a city o, tuwn hva
pupulctau ; five thousan persons os, inall , J t , instanice, fi -

member-of)) the Washington state patrol((;)) certifying that:
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(i) The applicant has an established place of business and that mail is
received at the address shown on the application;

(ii) The address of any storage locations where vehicles may be stored
is correctly stated on the application;

(iii) The place of business has an office area that is accessible to the
public without entering the storage area; and

(((ii-))) (iv) The place of business has adequate and secure storage fa-
cilities, as defined in this chapter and the rules of the department, where
vehicles and their contents can be properly stored and protected.

(2) Before issuing a registration certificate to an applicant the depart-
ment shall require the applicant to file with the department a surety bond in
the amount of five thousand dollars running to the state and executed by a
surety company authorized to do business in this state. The bond shall be
approved as to form by the attorney general and conditioned that the oper-
ator shall conduct his business in conformity with the provisions of this
chapter pertaining to abandoned or unauthorized vehicles, and to compen-
sate any person, company, or the state for failure to comply with this chap-
ter or the rules adopted hereunder, or for fraud, negligence, or
misrepresentation in the handling of these vehicles. Any person injured by
the tow truck operator's failure to fully perform duties imposed by this
chapter and the rules adopted hereunder, or an ordinance or resolution
adopted by a city, town, or county is entitled to recover actual damages, in-
cluding reasonable attorney's fees against the surety and the tow truck op-
erator. Successive recoveries against the bond shall be permitted, but the
aggregate liability of the surety to all persons shall not exceed the amount
of the bond. As a condition of authority to do business, the operator shall
keep the bond in full force and effect. Failure to maintain the penalty value
of the bond or cancellation of the bond by the surety automatically cancels
the operator's registration.

(3) Before the department may issue a registration certificate to an
applicant, the applicant shall provide proof of minimum insurance require-
ments of:

(a) One hundred thousand dollars for liability for bodily injury or
property damage per occurrence; and

(b) Fifty thousand dollars of legal liability per occurrence, to protect
against vehicle damage, including but not limited to fire and theft, from the
time a vehicle comes into the custody of an operator until it is redeemed or
sold.
Cancellation of or failure to maintain the insurance required by (a) and (b)
of this subsection automatically cancels the operator's registration.

(4) The fee for each original registration and annual renewal is one
hundred dollars per company, plus fifty dollars per truck. The department
shall forward the registration fee to the state treasurer for deposit in the
motor vehicle fund.
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(5) The applicant must submit an inspection certificate from the state
patrol before the department may issue or renew an operator's registration
certificate or tow truck permits.

(6) Upon approval of the application, the department shall issue a reg-
istration certificate to the registered operator to be displayed prominently at
the operator's place of business.

NEW SECTION. Sec. 4. A new section is added to chapter 46.55
RCW to read as follows:

(I) No registered tow truck operator may:
(a) Ask for or receive any compensation, gratuity, reward, or promise

thereof from a person having control or possession of private property or
from an agent of the person authorized to sign an impound authorization,
for or on account of the impounding of a vehicle;

(b) Be beneficially interested in a contract, agreement, or understand-
ing that may be made by or between a person having control or possession
of private property and an agent of the person authorized to sign an im-
pound authorization;

(c) Have a financial, equitable, or ownership interest in a firm, part-
nership, association, or corporation whose functions include acting as an
agent or a representative of a property owner for the purpose of signing im-
pound authorizations.

(2) This section does not prohibit the registered tow truck operator
from collecting the costs of towing, storage, or other services rendered dur-
ing the course of towing, removing, impounding, or storing of an impounded
vehicle as provide by RCW 46.55.120.

(3) A violation of this section is a gross misdemeanor.

Sec. 5. Section 4, chapter 377, Laws of 1985 and RCW 46.55.040 are
each amended to read as follows:

(i) A registered operator shall apply for and keep current a tow truck
permit for each tow truck of which the operator is the registered owner.
Application for a tow truck permit shall be accompanied by a report from
the Washington state patrol covering a physical inspection of each tow
truck ((to-be)) capable of being used by the applicant.

(2) Upon receipt of the fee provided in RCW 46.55.030(4) and a sat-
isfactory inspection report from the state patrol, the department shall issue
each tow truck an annual tow truck permit or decal. The class of the tow
truck, determined according to RCW 46.55.050, shall be stamped on the
permit or decal. The permit or decal shall be displayed on the passenger
side of the truck's front windshield.

(3) A tow truck number from the department shall be affixed in a per-
manent manner to each tow truck.

(4) The Washington state patrol shall conduct annual inspections of
tow truck operators' equipment and facilities during the operators' normal
business hours. Unscheduled inspections may be conducted without notice
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at the operator's place of business by an inspector to determine the fitness of
a tow truck or facilities. At the time of the inspection, the operator shall
provide a paper copy of the master log referred to in RCW 46.55.080.

(5) If at the time of the annual or subsequent inspections the equip-
ment does not meet the requirements of this chapter, and the deficiency is a
safety related deficiency, or the equipment is necessary to the truck's per-
formance, the inspector shall cause the registered tow truck operator to re-
move that equipment from service as a tow truck until such time as the
equipment has been satisfactorily repaired. A red tag shall be placed on the
windshield of a tow truck taken out of service, and the tow truck shall not
provide tow truck service until the Washington state patrol recertifies the
truck and removes the tag.

Sec. 6. Section 6, chapter 377, Laws of 1985 as amended by section 3,
chapter 311, Laws of 1987 and RCW 46.55.060 are each amended to read
as follows:

(1) The address that the tow truck operator lists on his or her applica-
tion shall be the business location of the firm where its files are kept. Each
separate business location requires a separate registration under this chap-
ter. The application shall also list all locations of secure areas for vehicle
storage and redemption.

(2) Before an additional lot may be used for vehicle storage, it must be
inspected and approved by the state patrol. The lot must also be inspected
and approved on an annual basis for continued use.

(3) Each business location must have a sign displaying the firm's name
that is readable from the street.

(4) At the business locations listed where vehicles may be redeemed,
the registered operator shall post in a conspicuous and accessible location:

(a) All pertinent licenses and permits to operate as a registered tow
truck operator;

(b) The current towing and storage charges itemized on a form ap-
proved by the department;

(c) The vehicle redemption procedure and rights;
(d) Information supplied by the department as to where complaints

regarding either equipment or service are to be directed;
(e) Information concerning the acceptance of commercially reasonable

tender as defined in RCW 46.55.120(l)(b).
(((3) Teni~l days II befor IIKI.~-3 the __ efetv ate, of aly ch.langeU in] ai opera.tor'si

fee .....dule, the regisered tow .... opeao shall.... the ........ ...

(-4))) (5) The department shall adopt rules concerning fencing and se-
curity requirements of storage areas, which may provide for modifications
or exemptions where needed to achieve compliance with local zoning laws.

( 6- On any day when the registered tow truck operator holds
the towing services open for business, the business office shall remain open
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with personnel present who are able to release impounded vehicles in ac-
cordance with this chapter and the rules adopted under it. The normal
business hours of a towing service shall be from 8:00 a.m. to 5:00 p.m. on
weekdays, excluding Saturdays, Sundays, and holidays.

(((-6))) (7) A registered tow truck operator shall maintain personnel
who can be contacted twenty-four hours a day to release impounded vehi-
cles within a reasonable time.

,4,.d to~. authize such impounds,~,~1 , a11d the, p,.isn chrg of a pt,. t-

pound fi thlasse F to t~ ticks to be used ini such ;iIsJ.uId, 411d slhl

(8) A11y fee, that is chlarged fo, the, sto, age of a veile sh~all be, c.k
latLJ on a tw,.uty-fuul hu basis, anid shiall be, Llhaiged to the, IIeai,.t halF
day Frot t ... e te vehi a,, ved at the scc ie stmi as,. ar ea.

(9) AHll 1in invoices~ that a,,. providcd to the, edecn,1 . of tl,, Vehili1

shal be iterniV-4 ou 4 -.. ndivdual fee, arc clearly d .. ,iabl...))

(8) A registered operator shall provide access to a telephone for any
person redeeming a vehicle, at the time of redemption.

NEW SECTION. Sec. 7. A new section is added to chapter 46.55
RCW to read as follows:

( i) An operator shall file a fee schedule with the department. All filed
fees must be adequate to cover the costs of service provided. No fees may
exceed those filed with the department. At least ten days before the effective
date of any change in an operator's fee schedule, the registered tow truck
operator shall file the revised fee schedule with the department.

(2) Towing contracts with private property owners shall be in written
form and state the hours of authorization to impound, the persons empow-
ered to authorize the impounds, and the present charge of a private im-
pound for the classes of tow trucks to be used in the impound, and must be
retained in the files of the registered tow truck operator for three years.

(3) A fee that is charged for tow truck service must be calculated on
an hourly basis, and after the first hour must be charged to the nearest
quarter hour.

(4) A fee that is charged for the storage of a vehicle must be calculat-
ed on a twenty-four hour basis and must be charged to the nearest half day
from the time the vehicle arrived at the secure storage area.

(5) All billing invoices that are provided to the redeemer of the vehicle
must be itemized so that the individual fees are clearly discernable.

Sec. 8. Section 8, chapter 377, Laws of 1985 as amended by section 5,
chapter 311, Laws of 1987 and RCW 46.55.080 are each amended to read
as follows:

Jr If a vehicle is in violation of the time restrictions of RCW
46.55.010(12), it may be impounded by a registered tow truck operator at
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the direction of a law enforcement officer or other public official with juris-
diction if the vehicle is on public property, or at the direction of the proper-
ty owner or ((his)) an agent if it is on private property. A law enforcement
officer may also direct the impoundment of a vehicle pursuant to a writ or
court order.

(2) The person requesting a private impound or a law enforcement of-
ficer or public official requesting a public impound shall provide a signed
authorization for the impound at the time and place of the impound to the
registered tow truck operator before the operator may proceed with the im-
pound. A registered tow truck operator, employee, or his or her agent may
not serve as an agent of a property owner for the purposes of signing an
impound authorization or, independent of the property owner, identify a ve-
hicle for impound.

(3) In the case of a private impound, the impound authorization shall
include the following statement: "A person authorizing this impound, if the
impound is found in violation of chapter 46.55 RCW, may be held liable for
the costs incurred by the vehicle owner."

(4) A registered tow truck operator shall record and keep in the oper-
ator's files the date and time that a vehicle is put in the operator's custody
and released. The operator shall make an entry into a master log regarding
transactions relating to impounded vehicles. The operator shall make this
master log available, upon request, to representatives of the department or
the state patrol.

(5) A person who engages in or offers to engage in the activities of a
registered tow truck operator may not be associated in any way with a per-
son or business whose main activity is authorizing the impounding of
vehicles.

Sec. 9. Section 10, chapter 377, Laws of 1985 as amended by section 8,
chapter 311, Laws of 1987 and RCW 46.55.100 are each amended to read
as follows:

(1) At the time of impoundment the registered tow truck operator
providing the towing service shall give immediate notification, by telephone
or radio, to a law enforcement agency having jurisdiction who shall main-
tain a log of such reports((, ,ti1 s t impunde , . . . -.........
that)). A law enforcement agency shall immediately provide to a requesting
operator the name and address of the legal and registered owners of the ve-
hicle, the vehicle identification number, and any other necessary, pertinent
information. The initial notice of impoundment shall be followed by a writ-
ten notice within twenty-four hours. In the case of a vehicle from another
state, time requirements of this subsection do not apply until the requesting
law enforcement agency in this state receives the information.

(2) The operator shall immediately send an abandoned vehicle report
to the department for any vehicle in the operator's possession after the
ninety-six hour abandonment period. Such report need not be sent when the
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impoundment is pursuant to a writ, court order, or police hold. The owner
notification and abandonment process shall be initiated by the registered
tow truck operator immediately following notification by a court or law en-
forcement officer that the writ, court order, or police hold is no longer in
effect.

(3) Following the submittal of an abandoned vehicle report, the de-
partment shall provide the registered tow truck operator with owner infor-
mation within seventy-two hours.

(4) Within fifteen days of the sale of an abandoned vehicle at public
auction, the towing operator shall send a copy of the abandoned vehicle re-
port showing the disposition of the abandoned vehicle to the crime informa-
tion center of the Washington state patrol.

(5) If the operator sends an abandoned vehicle report to the depart-
ment and the department finds no owner information, an operator may pro-
ceed with an inspection of the vehicle to determine whether owner
identification is within the vehicle.

(6) If the operator finds no owner identification, the operator shall im-
mediately notify the appropriate law enforcement agency, which shall
search the vehicle for the vehicle identification number and check the nec-
essary records to determine the vehicle's owners.

Sec. 10. Section 11, chapter 377, Laws of 1985 as amended by section
9, chapter 311, Laws of 1987 and RCW 46.55.110 are each amended to
read as follows:

(1) ((h -the- caseof)) When an unauthorized vehicle is impounded
((fio ublic propety, the, lavy ,znfu,,.,.,,ILt agencyq u, ote : ublic offiLc

dii .......e impound , o, in t. ce of a vec..le.. .dh..d ,n p
vate property)), the impounding towing operator((;)) shall notify the legal
and registered owners of the impoundment of the unauthorized vehicle. The
notification shall be sent by first-class mail within twenty-four hours after
the impoundment to the last known registered and legal owners of the vehi-
cle, as provided by the law enforcement agency, and shall inform the owners
of the identity of the person or agency authorizing the impound. The notifi-
cation shall include the name of the impounding tow firm, its address, and
telephone number. The notice shall also include the location, time of the
impound, and by whose authority the vehicle was impounded. The notice
shall also include the written notice of the right of redemption and oppor-
tunity for a hearing to contest the validity of the impoundment pursuant to
RCW 46.55.120.

(2) In the case of an abandoned vehicle, within twenty-four hours after
receiving information on the vehicle owners from the department through
the abandoned vehicle report, the tow truck operator shall send by certified
mail, with return receipt requested, a notice of custody and sale to the legal
and registered owners.
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(3) No notices need be sent to the legal or registered owners of an im-
pounded vehicle if the vehicle has been redeemed.

Sec. 11. Section 12, chapter 377, Laws of 1985 as amended by section
12, chapter 311, Laws of 1987 and RCW 46.55.120 are each amended to
read as follows:

(I) Vehicles impounded by registered tow truck operators pursuant to
RCW 46.55.080, 46.55.085, or 46.55.113 may be redeemed only under the
following circumstances:

(a) Only the legal owner, the registered owner, a person authorized in
writing by the registered owner or the vehicle's insurer, a person who is de-
termined and verified by the operator to have the permission of the regis-
tered owner of the vehicle, or one who has purchased a vehicle from the
registered owner who produces proof of ownership or written authorization
and signs a receipt therefor, may redeem an impounded vehicle.

(b) The vehicle shall be released upon the presentation to any person
having custody of the vehicle of commercially reasonable tender sufficient to
cover the costs of towing, storage, or other services rendered during the
course of towing, removing, impounding, or storing any such vehicle. Com-
mercially reasonable tender shall include, without limitation, cash, major
bank credit cards, or personal checks drawn on in-state banks if accompa-
nied by two pieces of valid identification, one of which may be required by
the operator to have a photograph. Any person who stops payment on a
personal check or credit card, or does not make restitution within ten days
from the date a check becomes insufficient due to lack of funds, to a towing
firm that has provided a service pursuant to this section or in any other
manner defrauds the towing firm in connection with services rendered pur-
suant to this section shall be liable for damages in the amount of twice the
towing and storage fees, plus costs and reasonable attorney's fees.

(2) (a) The registered tow truck operator shall give to each person who
seeks to redeem an impounded vehicle written notice of the right of re-
demption and opportunity for a hearing, which notice shall be accompanied
by a form to be used for requesting a hearing, the name of the person or
agency authorizing the impound, and a copy of the towing and storage in-
voice. The registered tow truck operator shall maintain a record evidenced
by the redeeming person's signature that such notification was provided.

(b) Any person seeking to redeem an impounded vehicle under this
section has a right to a hearing in the district court for the jurisdiction in
which the vehicle was impounded to contest the validity of the impound-
ment or the amount of towing and storage charges. The district court has
jurisdiction to determine the issues involving all impoundments including
those authorized by the state or its agents. Any request for a hearing shall
be made in writing on the form provided for that purpose and must be re-
ceived by the district court within ten days of the date the opportunity was.
provided for in subsection (2)(a) of this section. If the hearing request is not
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received by the district court within the ten-day period, the right to a hear-
ing is waived and the registered owner is liable for any towing, storage, or
other impoundment charges permitted under this chapter. Upon receipt of a
timely hearing request, the district court shall proceed to hear and deter-
mine the validity of the impoundment.

(3)(a) The district court, within five days after the request for a hear-
ing, shall notify the registered tow truck operator, the person requesting the
hearing if not the owner, ((and)) the registered and legal owners of the ve-
hiclel and the person or agency authorizing the impound in writing of the
hearing date and time.

(b) At the hearing, the person or persons requesting the hearing may
produce any relevant evidence to show that the impoundment, towing, or
storage fees charged were not proper.

(c) At the conclusion of the hearing, the district court shall determine
whether the impoundment was proper, whether the towing or storage fees
charged were in compliance with the posted rates, and who is responsible
for payment of the fees.

(d) If the impoundment is found proper, the impoundment, towing, and
storage fees as permitted under this chapter together with court costs shall
be assessed against the person or persons requesting the hearing, unless the
operator did not have a signed and valid impoundment authorization from a
private property owner or an authorized agent.

(e) If the impoundment is determined to be ((iiwaid)) in violation of
this chapter, then the registered and legal owners of the vehicle shall bear
no impoundment, towing, or storage fees, and any bond or other security
shall be returned or discharged as appropriate, and the person or agency
who authorized the impoundment shall be liable for any towing, storage, or
other impoundment fees permitted under this chapter. The court shall enter
judgment against the person or agency authorizing the impound for the im-
poundment, towing, and storage fees paid. In addition, the court shall enter
judgment for reasonable damages for loss of the use of the vehicle during
the time the same was impounded, for not less than fifty dollars per day,
against the person or agency authorizing the impound. If any judgment en-
tered is not paid within fifteen days of notice in writing of its entry, the
court shall award reasonable attorneys' fees and costs against the defendant
in any action to enforce the judgment. Notice of entry of judgment may be
made by registered or certified mail, and proof of mailing may be made by
affidavit of the party mailing the notice. Notice of the entry of the judgment
shall read essentially as follows:

TO : ..........
YOU ARE HEREBY NOTIFIED JUDGMENT was entered
against you in the .......... Court located at .......... in
the sum of $ .......... , in an action entitled .......... , Case
No ..... YOU ARE FURTHER NOTIFIED that attorneys fees
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and costs will be awarded against you under RCW ... if the
judgment is not paid within 15 days of the date of this notice.
DATED this ... day of ... , 19 ....

Signature ..........
Typed name and address
of party mailing notice

(4) Any impounded abandoned vehicle not redeemed within fifteen
days of mailing of the notice of custody and sale as required by RCW
46.55.110(2) shall be sold at public auction in accordance with all the pro-
visions and subject to all the conditions of RCW 46.55.130. A vehicle may
be redeemed at any time before the start of the auction upon payment of
towing and storage fees.

Sec. 12. Section 13, chapter 377, Laws of 1985 as amended by section
13, chapter 311, Laws of 1987 and RCW 46.55.130 are each amended to
read as follows:

(1) If, after the expiration of fifteen days from the date of mailing of
notic.: of custody and sale required in RCW 46.55.110(2) to the registered
and legal owners, the vehicle remains unclaimed and has not been listed as a
stolen vehicle, then the registered tow truck operator having custody of the
vehicle shall conduct a sale of the vehicle at public auction after having first
published a notice of the date, place, and time of the auction in a newspaper
of general circulation in the county in which the vehicle is located not less
than three days and no more than ten days before the date of the auction.
The notice shall contain a description of the vehicle including the make,
model, year, and license number and a notification that a three-hour public
viewing period will be available before the auction. The auction shall be
held during daylight hours of a normal business day.

(2) The following procedures are required in any public auction of such
abandoned vehicles:

(a) The auction shall be held in such a manner that all persons present
are given an equal time and opportunity to bid;

(b) All bidders must be present at the time of auction unless they have
submitted to the registered tow truck operator, who may or may not choose
to use the preauction bid method, a written bid on a specific vehicle. Writ-
ten bids may be submitted up to five days before the auction and shall
clearly state which vehicle is being bid upon, the amount of the bid, and
who is submitting the bid;

(c) The open bid process, including all written bids, shall be used so
that everyone knows the dollar value that must be exceeded;

(d) The highest two bids received shall be recorded in written form and
shall include the name, address, and telephone number of each such bidder;

(e) In case the high bidder defaults, the next bidder has the right to
purchase the vehicle for the amount of his or her bid;

(f) The successful bidder shall apply for title within fifteen days;
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W The registered tow truck operator shall post a copy of the auction
procedure at the bidding site. if the bidding site is different from the li-
censed office location, the operator shall post a clearly visible sign at the
office location that describes in detail where the auction will be held. At the
bidding site a copy of the newspaper advertisement that lists the vehicles for
sale shall be posted;

((ft)) (h) All surplus moneys derived from the auction after satisfac-
tion of the registered tow truck operator's lien shall be remitted within thir-
ty days to the department for deposit in the state motor vehicle fund. A
report identifying the vehicles resulting in any surplus shall accompany the
remitted funds. If the director subsequently receives a valid claim from the
registered vehicle owner of record as determined by the department within
one year from the date of the auction, the surplus moneys shall be remitted
to such owner;

(((-h-))) () If an operator receives no bid, or if the operator is the suc-
cessful bidder at auction, the operator shall, within thirty days sell the ve-
hicle to a licensed vehicle wrecker, hulk hauler, or scrap processor by use of
the abandoned vehicle report-affidavit of sale, or the operator shall apply
for title to the vehicle.

(3) In no case may an operator hold a vehicle for longer than ninety
days without holding an auction on the vehicle, except for vehicles that are
under a police or judicial hold.

(4) (a) In no case may the accumulation of storage charges exceed fif-
teen days from the date of receipt of the information by the operator from
the department as provided by RCW 46.55.110(2).

(b) The failure of the registered tow truck operator to comply with the
time limits provided in this chapter limits the accumulation of storage
charges to five days except where delay is unavoidable. Providing incorrect
or incomplete identifying information to the department in the abandoned
vehicle report shall be considered a failure to comply with these time limits
if correct information is available.

Sec. 13. Section 14, chapter 377, Laws of 1985 as amended by section
14, chapter 311, Laws of 1987 and RCW 46.55.140 are each amended to
read as follows:

(1) A registered tow truck operator who has a valid and signed im-
poundment authorization has a lien upon the impounded vehicle for services
provided in the towing and storage of the vehicle, unless the impoundment
is determined to have been invalid. The lien does not apply to personal
property in or upon the vehicle that is not permanently attached to or is not
an integral part of the vehicle. The registered tow truck operator also has a
deficiency claim against the registered owner of the vehicle for services pro-
vided in the towing and storage of the vehicle not to exceed the sum of three
hundred dollars less the amount bid at auction, and for vehicles of over ten
thousand pounds gross vehicle weight, the operator has a deficiency claim of
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one thousand dollars less the amount bid at auction, unless the impound is
determined to be invalid. In no case may the cost of the auction or a buyer's
fee be added to the amount charged for the vehicle at the auction, the vehi-
cle's lien, or the overage due. A registered owner who has completed and
filed with the department the seller's report as provided for by RCW 46.12-
.101 is relieved of liability under this section.

(2) Any person who tows, removes, or otherwise disturbs any vehicle
parked, stalled, or otherwise left on privately owned or controlled property,
and any person owning or controlling the private property, or either of
them, are liable to the owner or operator of a vehicle, or each of them, for
consequential and incidental damages arising from any interference with the
ownership or use of the vehicle which does not comply with the require-
ments of this chapter.

Sec. 14. Section 15, chapter 377, Laws of 1985 as amended by section
15, chapter 311, Laws of 1987 and RCW 46.55.150 are each amended to
read as follows:

The registered tow truck operator shall keep a transaction file on each
vehicle. The transaction file shall contain as a minimum those of the fol-
lowing items that are required at the time the vehicle is redeemed or be-
comes abandoned and is sold at a public auction:

(1) A signed impoundment authorization as required by RCW
46.55.080;

(2) A record of the twenty-four hour written impound notice to a law
enforcement agency;

(3) A copy of the impoundment notification to registered and legal
owners, sent within twenty-four hours of impoundment, that advises the
owners of the address of the impounding firm, a twenty-four hour telephone
number, and the name of the person or agency under whose authority the
vehicle was impounded;

(4) A copy of the abandoned vehicle report that was sent to and re-
turned by the department;

(5) A copy and proof of mailing of the notice of custody and sale sent
by the registered tow truck operator to the owners advising them they have
fifteen days to redeem the vehicle before it is sold at public auction;

(6) A copy of the published notice of public auction;
(7) A copy of the affidavit of sale showing the sales date, purchaser,

amount of the lien, and sale price;
(8) A record of the two highest bid offers on the vehicle, with the

names, addresses, and telephone numbers of the two bidders;
(9) A copy of the notice of opportunity for hearing given to those who

redeem vehicles;
(10) An itemized invoice of charges against the vehicle.
The transaction file shall be kept for a minimum of three years.
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Sec. 15. Section 18, chapter 377, Laws of 1985 as amended by section
742, chapter 330, Laws of 1987 and RCW 46.55.180 are each amended to
read as follows:

The director or the chief of the state patrol may use a hearing officer
or administrative law judge for presiding over a hearing regarding ((infrac-
t o, b , ,,.gre,, tow ti,.,k operators of)) licensing provisions under this
chapter((, cJaptei 46.37 ReCW,)) or rules adopted ((thereunder)) under it.

Sec. 16. Section 20, chapter 377, Laws of 1985 and RCW 46.55.200
are each amended to read as follows:

A registered tow truck operator's license may be denied, suspended, or
revoked, or the licensee may be ordered to pay a monetary penalty of a civil
nature, not to exceed one thousand dollars per violation, or the licensee may
be subjected to any combination of license and monetary penalty, whenever
the director has reason to believe the licensee has committed, or is at the
time committing, a violation of this chapter or rules adopted under it or any
other statute or rule relating to the title or disposition of vehicles or vehicle
hulks, including but not limited to:

(1) Towing any abandoned vehicle without first obtaining and having
in ((his)) the operator's possession at all times while transporting it, appro-
priate evidence of ownership or an impound authorization properly executed
by the private person or public official having control over the property on
which the unauthorized vehicle was found;

(2) Forging the signature of the registered or legal owner on a certifi-
cate of title, or forging the signature of any authorized person on documents
pertaining to unauthorized or abandoned vehicles or automobile hulks;

(3) Failing to comply with the statutes and rules relating to the pro-
cessing and sale of abandoned vehicles;

(4) Failing to accept bids on any abandoned vehicle offered at public
sale;

(5) Failing to transmit to the state surplus funds derived from the sale
of an abandoned vehicle;

(6) Selling, disposing of, or having in his possession, without notifying
law enforcement officials, a vehicle that he knows or has reason to know has
been stolen or illegally appropriated without the consent of the owner;

(7) Failing to comply with the statutes and rules relating to the trans-
fer of ownership of vehicles or other procedures after public sale; or

(8) Failing to pay any civil monetary penalty assessed by the director
pursuant to this section within ten days after the assessment becomes final.

All orders by the director made under this chapter are subject to the
Administrative Procedure Act, chapter ((34.34)) 34.05 RCW.

Sec. 17. Section 24, chapter 377, Laws of 1985 as amended by section
20, chapter 311, Laws of 1987 and RCW .46.55.240 are each amended to
read as follows:
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(1) A city, town, or county that adopts an ordinance or resolution con-
cerning unauthorized, abandoned, or impounded vehicles shall include the
applicable provisions of this chapter.

(a) A city, town, or county may, by ordinance, authorize other im-
pound situations that may arise locally upon the public right-of-way or
other publicly owned or controlled property.

(b) A city, town, or county ordinance shall contain language that es-
tablishes a written form of authorization to impound, which may include a
law enforcement notice of infraction or citation, clearly denoting the agen-
cy's authorization to impound.

(e) A city, town, or county may, by ordinance, provide for release of an
impounded vehicle by means of a promissory note in lieu of immediate pay-
ment, if at the time of redemption the legal or registered owner requests a
hearing on the validity of the impoundment. If the municipal ordinance di-
rects the release of an impounded vehicle before the payment of the im-
poundment charges, the municipality is responsible for the payment of those
charges to the registered tow truck operator within thirty days of the hear-
ing date.

(((c))) (d) The hearing specified in RCW 46.55.120(2) and in this
section may be conducted by an administrative hearings officer instead of in
the district court. A decision made by an administrative hearing officer may
be appealed to the district court for final judgment.

(2) A city, town, or county may adopt an ordinance establishing pro-
cedures for the abatement and removal as public nuisances of unauthorized
junk vehicles or parts thereof from private property. Costs of removal may
be assessed against the registered owner of the vehicle if the identity of the
owner can be determined, unless the owner in the transfer of ownership of
the vehicle has complied with RCW 46.12.101, or the costs may be assessed
against the owner of the property on which the vehicle is stored.

(3) Ordinances pertaining to public nuisances shall contain:
(a) A provision requiring notice to the last registered owner of record

and the property owner of record that a hearing may be requested and that
if no hearing is requested, the vehicle will be removed;

(b) A provision requiring that if a request for a hearing is received, a
notice giving the time, location, and date of the hearing on the question of
abatement and removal of the vehicle or part thereof as a public nuisance
shall be mailed, by certified mail, with a five-day return receipt requested,
to the owner of the land as shown on the last equalized assessment roll and
to the last registered and legal owner of record unless the vehicle is in such
condition that identification numbers are not available to determine
ownership;

(c) A provision that the ordinance shall not apply to (i) a vehicle or
part thereof that is completely enclosed within a building in a lawful man-
ner where it is not visible from the street or other public or private property
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or (ii) a vehicle or part thereof that is stored or parked in a lawful manner
on private property in connection with the business of a licensed dismantler
or licensed vehicle dealer and is fenced according to RCW 46.80.130;

(d) A provision that the owner of the land on which the vehicle is lo-
cated may appear in person at the hearing or present a written statement in
time for consideration at the hearing, and deny responsibility for the pres-
ence of the vehicle on the land, with his reasons for the denial. If it is de-
termined at the hearing that the vehicle was placed on the land without the
consent of the landowner and that he has not subsequently acquiesced in its
presence, then the local agency shall not assess costs of administration or
removal of the vehicle against the property upon which the vehicle is located
or otherwise attempt to collect the cost from the owner;

(e) A provision that after notice has been given of the intent of the
city, town, or county to dispose of the vehicle and after a hearing, if re-
quested, has been held, the vehicle or part thereof shall be removed at the
request of a law enforcement officer with notice to the Washington state
patrol and the department of licensing that the vehicle has been wrecked.
The city, town, or county may operate such a disposal site when its govern-
ing body determines that commercial channels of disposition are not avail-
able or are inadequate, and it may make final disposition of such vehicles or
parts, or may transfer such vehicle or parts to another governmental body
provided such disposal shall be only as scrap.

(4) A registered disposer under contract to a city or county for the
impounding of vehicles shall comply with any administrative regulations
adopted by the city or county on the handling and disposing of vehicles.

NEW SECTION. Sec. 18. A new section is added to chapter 46.55
RCW to read as follows:

This chapter does not apply to the state department of transportation
to the extent that it may remove vehicles that are traffic hazards from
bridges and the mountain passes without prior authorization. If such a ve-
hicle is removed, the department shall immediately notify the appropriate
local law enforcement agency, and the vehicle shall be processed in accord-
ance with RCW 46.55.110.

NEW SECTION. Sec. 19. The department of licensing and the
Washington state patrol shall conduct a study of the fees charged for regis-
tration of tow truck operators and tow trucks and the costs of administering
the tow truck operator program in the department and the Washington
state patrol to determine what fees would be necessary to defray the pro-
gram costs. The department and the state patrol shall report the study find-
ings to the legislative transportation committee by December 1, 1989.

Sec. 20. Section 3, chapter 186, Laws of 1986 as amended by section 2,
chapter 181, Laws of 1987, by section 55, chapter 244, Laws of 1987, by
section 6, chapter 247, Laws of 1987 and by section 11, chapter 388, Laws

15211

Ch. III



WASHINGTON LAWS, 1989

of 1987 and RCW 46.63.020 are each reenacted and amended to read as
follows:

Failure to perform any act required or the performance of any act
prohibited by this title or an equivalent administrative regulation or local
law, ordinance, regulation, or resolution relating to traffic including parking,
standing, stopping, and pedestrian offenses, is designated as a traffic infrac-
tion and may not be classified as a criminal offense, except for an offense
contained in the following provisions of this title or a violation of an equiv-
alent administrative regulation or local law, ordinance, regulation, or
resolution:

(1) RCW 46.09.120(2) relating to the operation of a nonhighway ve-
hicle while under the influence of intoxicating liquor or a controlled
substance;

(2) RCW 46.09.130 relating to operation of nonhighway vehicles;
(3) RCW 46.10.090(2) relating to the operation of a snowmobile while

under the influence of intoxicating liquor or narcotics or habit-forming
drugs or in a manner endangering the person of another;

(4) RCW 46.10.130 relating to the operation of snowmobiles;
(5) Chapter 46.12 RCW relating to certificates of ownership and

registration;
(6) RCW 46.16.010 relating to initial registration of motor vehicles;
(7) RCW 46.16.011 relating to permitting unauthorized persons to

(8) RCW 46.16.160 relating to vehicle trip permits;(((B .. .... .. 01 . rela. ing.. o ........... ........ ...... .. .... ..

drive,))
(9) RCW 46.16.381(8) relating to unauthorized acquisition of a special

decal, license plate, or card for disabled persons' parking;
(10) RCW 46.20.021 relating to driving without a valid driver's

license;
(11) RCW 46.20.336 relating to the unlawful possession and use of a

driver's license;
(12) RCW 46.20.342 relating to driving with a suspended or revoked

license;
(13) RCW 46.20.410 relating to the violation of restrictions of an oc-

cupational driver's license;
(14) RCW 46.20.416 relating to driving while in a suspended or re-

voked status;
(15) RCW 46.20.420 relating to the operation of a motor vehicle with

a suspended or revoked license;
(16) RCW 46.20.750 relating to assisting another person to start a ve-

hicle equipped with an ignition interlock device;
(17) Chapter 46.29 RCW relating to financial responsibility;
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(18) RCW 46.44.180 relating to operation of mobile home pilot
vehicles;

(19) RCW 46.48.175 relating to the transportation of dangerous
articles;

(20) RCW 46.52.010 relating to duty on striking an unattended car or
other property;

(21) RCW 46.52.020 relating to duty in case of injury to or death of a
person or damage to an attended vehicle;

(22) RCW 46.52.090 relating to reports by repairmen, storagemen,
and appraisers;

(23) RCW 46.52.100 relating to driving under the influence of liquor
or drugs;

(24) RCW 46.52.130 relating to confidentiality of the driving record to
be furnished to an insurance company, an employer, and an alcohol/drug
assessment or treatment agency;

(25) RCW 46.55.020 relating to engaging in the activities of a regis-
tered tow truck operator without a registration certificate;

(26) Section 4 of this act relating to prohibited practices by tow truck
operators;

(27) RCW 46.61.015 relating to obedience to police officers, flagmen,
or fire fighters;

(((27))) (28) RCW 46.61.020 relating to refusal to give information to
or cooperate with an officer;

(((-28))) (29) RCW 46.61.022 relating to failure to stop and give iden-
tification to an officer;

(((2"))) (30) RCW 46.61.024 relating to attempting to elude pursuing
police vehicles;

(((3f))) (31) RCW 46.61.500 relating to reckless driving;
(((3--))) (32) RCW 46.61.502 and 46.61.504 relating to persons under

the influence of intoxicating liquor or drugs;
(((32))) (33) RCW 46.61.520 relating to vehicular homicide by motor

vehicle;
(((33))) (34) RCW 46.61.522 relating to vehicular assault;
(((34))) (35) RCW 46.61.525 relating to negligent driving;
(((35))) (36) RCW 46.61.530 relating to racing of vehicles on

highways;
(((36))) (37) RCW 46.61.685 relating to leaving children in an unat-

tended vehicle with the motor running;
(((3))) (38) RCW 46.64.010 relating to unlawful cancellation of or

attempt to cancel a traffic citation;
(((30)-)) (39) RCW 46.64.020 relating to nonappearance after a writ-

ten promise;
(((39))) (40) RCW 46.64.048 relating to attempting, aiding, abetting,

coercing, and committing crimes;
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((('4))) (41) Chapter 46.65 RCW relating to habitual traffic
offenders;

(((-l-)) (42) Chapter 46.70 RCW relating to unfair motor vehicle
business practices, except where that chapter provides for the assessment of
monetary penalties of a civil nature;

(((42))) (43) Chapter 46.72 RCW relating to the transportation of
passengers in for hire vehicles;

(((4-))) (44) Chapter 46.80 RCW relating to motor vehicie wreckers;
(((444)) (45) Chapter 46.82 RCW relating to driver's training schools;
(((4,))) (46) RCW 46.87.260 relating to alteration or forgery of a cab

card, letter of authority, or other temporary authority issued under chapter
46.87 RCW;

(((46-))) (47) RCW 46.87.290 relating to operation of an unregistered
or unlicensed vehicle under chapter 46.87 RCW.

NEW SECTION. Sec. 21. Section 2, chapter 167, Laws of 1977 ex.
sess., section 743, chapter 330, Laws of 1987 and RCW 46.61.563 are each
repealed.

NEW SECTION. Sec. 22. RCW 46.61.567 is recodified as a section in
chapter 46.55 RCW.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 112
[Substitute Senate Bill No. 5641]

VESSEL RETAIL INSTALLMENT SALES CONTRACTS-SERVICE CHARGES

AN ACT Relating to service charges on vessel retail installment contracts; and amending
RCW 63.14.130 and 63.14.135.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 13, chapter 236, Laws of 1963 as last amended by sec-
tion 1, chapter 318, Laws of 1987 and RCW 63.14.130 are each amended
to read as follows:

The service charge shall be inclusive of all charges incident to investi-
gating and making the retail installment contract or charge agreement and
for the privilege of making the installment payments thereunder and no
other fee, expense or charge whatsoever shall be taken, received, reserved or
contracted therefor from the buyer.

(1) Except as provided in subsections (2) and (3) of this section, the
service charge, in a retail installment contract, shall not exceed the highest
of the following:
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(a) A rate on outstanding unpaid balances which exceeds six percent-
age points above the average, rounded to the nearest one-quarter of one
percent, of the equivalent coupon issue yields (as published by the Federal
Reserve Bank of San Francisco) of the bill rates for twenty-six week trea-
sury bills for the last market auctions conducted during February, May,
August, and November of the year prior to the year in which the retail in-
stallment contract is executed; or

(b) Ten dollars.
(2) The service charge in a retail installment contract for the purchase

of a motor vehicle shall not exceed the highest of the following:
(a) A rate on outstanding unpaid balances which exceeds six percent-

age points above the average, rounded to the nearest one-quarter of one
percent, of the equivalent coupon issue yield (as published by the Federal
Reserve Bank of San Francisco) of the bill rate for twenty-six week trea-
sury bills for the last market auction conducted during February, May, Au-
gust, or November, as the case may be, prior to the quarter in which the
retail installment contract for purchase of the motor vehicle is executed; or

(b) Ten dollars.
As used in this subsection, "motor vehicle" means every device capable

of being moved upon a public highway and in, upon, or by which any person
or property is or may be transported or drawn upon a public highway, ex-
cept for devices moved by human or animal power or used exclusively upon
stationary rails or tracks.

(3) The service charge in a retail installment contract for the purchase
of a vessel shall not exceed the highest of the following:

(a) A rate on outstanding balances which exceeds six percentage points
above the average, rounded to the nearest one-quarter of one percent, of the
equivalent coupon issue yield, as published by the federal reserve bank of
San Francisco, of the bill rate for twenty-six week treasury bills for the last
market auction conducted prior to the quarter in which the retail install-
ment contract for purchase of the vessel is expected; or

(b) Ten dollars.
As used in this subsection, "vessel" means any watercraft used or ca-

pable of being used as a means of transportation on the water, other than a
seaplane.

(4) The service charge in a retail charge agreement, revolving charge
agreement, lender credit card agreement, or charge agreement, shall not
exceed one and one-half percent per month on the outstanding unpaid bal-
ances. If the service charge so computed is less than one dollar for any
month, then one dollar may be charged.

(((4-)) (5) A service charge may be computed on the median amount
within a range which does not exceed ten dollars and which is a part of a
published schedule of consecutive ranges applied to an outstanding balance,
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provided the median amount is used in computing the service charge for all
balances within such range.

Sec. 2. Section 2, chapter 60, Laws of 1986 as amended by section 1,
chapter 72, Laws of 1988 and RCW 63.14.135 are each amended to read as
follows:

(1) On or before December 5th of each year the state treasurer shall
compute the maximum service charge allowed under a retail installment
contract or charge agreement under RCW 63.14.130(1)(a) for the succeed-
ing calendar year. The treasurer shall file this charge with the state code
reviser for publication in the first issue of the Washington State Register for
the succeeding calendar year in compliance with RCW 34.08.020.

(2) On or before the first Wednesday of the last month of each calen-
dar quarter the state treasurer shall compute the maximum service charge
allowed for a retail installment contract for the purchase of a motor vehicle
or vessel pursuant to RCW 63.14.130(2)(a) and (3)(a) respectively for the
succeeding calendar quarter. The treasurer shall file this charge with the
state code reviser for publication in the first issue of the Washington State
Register for the succeeding calendar quarter in compliance with RCW
34.08.020.

Passed the Senate March 9, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 113
[Senate Bill No. 59871

STATE VEHICLES-FIELD TESTING OF ALTERNATIVE FUELS AUTHORIZED

AN ACT Relating to use of alternative fuels; and amending RCW 43.19.570.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 167, Laws of 1975 Ist ex. sess. as amended
by section 11, chapter 163, Laws of 1982 and RCW 43.19.570 are each
amended to read as follows:

(1) The department shall direct and be responsible for the acquisition,
operation, maintenance, storage, repair, and replacement of state motor ve-
hicles under its control. The department shall utilize state facilities available
for the maintenance, repair, and storage of such motor vehicles, and may
provide directly or by contract for the maintenance, repair, and servicing of
all motor vehicles, and other property related thereto and under its
control((-,).

(2) The department may arrange, by agreement with agencies, for the
utilization by one of the storage, repair, or maintenance facilities of another,
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with such provision for charges and credits as may be agreed upon. The de-
partment may acquire and maintain storage, repair, and maintenance facil-
ities for the motor vehicles under its control from such funds as may be
appropriated by the legislature.

(3) (a) The legislature finds that a clean environment is important and
that global warming effects may be offset by decreasing the emissions of
harmful compounds from motor vehicles. The legislature further finds that
the state is in a position to set an example of large scale use of alternative
fuels in motor vehicles.

(b) The department shall consider the use of state vehicles to conduct
field tests on alternative fuels in areas where air pollution constraints may
be eased by these optional fuels. These fuels should include but are not
limited to gas-powered and electric-powered vehicles.

(c) For planned purchases of vehicles using alternative fuels, the de-
partment and other state agencies shall explore opportunities to purchase
these vehicles together with the federal government, agencies of other states,
other Washington state agencies, local governments, or private organiza-
tions for less cost.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 114
[Substitute House Bill No. 1252]

REGISTERED NURSES-LICENSING REQUIREMENTS AND BOARD OF
NURSING MEMBERSHIP AND ORGANIZATION

AN ACT Relating to registered nurses; amending RCW 18.88.030, 18.88.050, 18.88.070,
18.88.130, 18.88.140, 18.88.150, 18.88.280, and 18.88.285; and repealing RCW 18.88.180 and
18.88.185.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 202, Laws of 1949 as last amended by sec-
tion 69, chapter 158, Laws of 1979 and RCW 18.88.030 are each amended
to read as follows:

Whenever used in this chapter, terms defined in this section shall have
the meanings herein specified unless the context clearly indicates otherwise.

The practice of nursing means the performance of acts requiring sub-
stantial specialized knowledge, judgment and skill based upon the principles
of the biological, physiological, behavioral and sociological sciences in
either:

(1) The observation, assessment, diagnosis, care or counsel, and health
teaching of the ill, injured or infirm, or in the maintenance of health or
prevention of illness of others.
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(2) The performance of such additional acts requiring education and
training and which are recognized jointly by the medical and nursing pro-
fessions as proper to be performed by nurses licensed under this chapter and
which shall be authorized by the board of nursing through its rules and
regulations.

(3) The administration, supervision, delegation and evaluation of nurs-
ing practice: PROVIDED, HOWEVER, That nothing herein shall affect
the authority of any hospital, hospital district, medical clinic or office, con-
cerning its administration and supervision.

(4) The teaching of nursing.
(5) The executing of medical regimen as prescribed by a licensed phy-

sician, osteopathic physician, dentist, or ((chiropodist)) podiatrist.
Nothing in this chapter shall be construed as prohibiting any person

from practicing any profession for which a license shall have been issued
under the laws of this state or specifically authorized by any other law of
the state of Washington.

This chapter shall not be construed as prohibiting the nursing care of
the sick, without compensation, by any unlicensed person who does not hold
herself or himself out to be a registered nurse, and further, this chapter
shall not be construed as prohibiting the practice of practical nursing by any
practical nurse, with or without compensation in either homes or hospitals.

The word "board" means the Washington state board of nursing.
The term "department" means the department of licensing.
The word "diagnosis", in the context of nursing practice, means the

identification of, and discrimination between, the person's physical and psy-
cho-social signs and symptoms which are essential to effective execution
and management of the nursing care regimen.

The term "diploma" means written official verification of completion of
an approved nursing education program.

The term "director" means the director of licensing or the director's
designee.

The terms "nurse" or "nursing' wherever they occur in this chapter,
unless otherwise specified, for the purposes of this chapter shall mean a
registered nurse or registered nursing.

Sec. 2. Section 5, chapter 202, Laws of 1949 as amended by section 4,
chapter 133, Laws of 1973 and RCW 18.88.050 are each amended to read
as follows:

The state board of nursing((, a.e iy 1, 1973,)) shall consist of seven
members((;)) to be appointed by the governor((, two, of whu, hall e ap-
poite fo, a term of two yeats, two fo1 a term of four y aild thre. fo1

term of fiv. years. TI ieaft,)). All appointments shall be for terms of
five years. (( 1  ;.e ,i of bua, d in , al. ii ofli. at tlhe tiic , Of te efec-
ti. date of this i973 an.adat. y act shall. e. . JU 30, 1973.)) No person
shall serve as a member of the board for more than two consecutive terms.
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The governor may remove any member from the board for neglect of
any duty required by law, or for incompetency or unprofessional ((a,-dis
bonoraib!)) conduct as defined in chapter 18.130 RCW. Vacancies in the
membership of the board shall be filled for the unexpired term by appoint-
ment by the governor as herein provided.

Sec. 3. Section 7, chapter 202, Laws of 1949 as amended by section 6,
chapter 133, Laws of 1973 and RCW 18.88.070 are each amended to read
as follows:

The board shall ((meet)) annually ((and at its aiinual i etig sall))
elect from among its members a ((chahirnian)) chairperson and a ((sere'
tary)) vice-chairperson. The board shall meet at least quarterly at times
and places it designates. It shall hold such other meetings during the year as
may be deemed necessary to transact its business. A majority of the
board((, iluding u offic,,.,)) shall constitute a quorum at any meeting.
All meetings of the board shall be open and public except the board may
hold executive sessions to the extent permitted by chapter 42.30 RCW.

Sec. 4. Section 13, chapter 202, Laws of 1949 as last amended by sec-
tion 12, chapter 133, Laws of 1973 and RCW 18.88.130 are each amended
to read as follows:

An applicant for a license to practice as a registered nurse shall submit
to the board (1) an attested written application on department form; (2)
written official evidence of diploma from an approved school of nursing; and
(3) any other official records specified by the board. The applicant at the
time of such submission shall not be in violation of ((.. ' 18.88.230 as
no 01 , ,ep,,, a , iend,)) chapter 18.130 RCW or any ((other)) provi-
sion of this chapter.

The board, by regulation, shall establish criteria for evaluating the ed-
ucation of all applicants.

Sec. 5. Section 14, chapter 202, Laws of 1949 as last amended by sec-
tion 13, chapter 133, Laws of 1973 and RCW 18.88.140 are each amended
to read as follows:

The applicant shall be required to pass a written examination in such
subjects as the board shall determine. Each written examination may be
supplemented by an oral or practical examination. The board shall establish
the standards for passing.

Upon approval by the board, the department shall issue an interim
permit authorizing the applicant to practice nursing pending notification of
the results of the first licensing examination following verification of diplo-
ma from an approved school of nursing. Upon the applicant passing the ex-
amination, the department shall issue to the applicant a license to practice
as a registered nurse. If the applicant fails the examination, the interim
permit expires upon notification and is not renewable. ((Those applicants

who Fail the .... . .ex m n to shal...all..............em elv s ...
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. ... Ju t examiati withuut paynzicit of aniy addUtial fc, if sc U -

ai,,.,ti,, is to be ,d witin oic yca ,f t.e first ffl. .)) The board shall
establish, by rule and regulation, the requirements necessary to qualify for
reexamination of applicants who have failed.

Sec. 6. Section 15, chapter 202, Laws of 1949 as last amended by sec-
tion 5, chapter 211, Laws of 1988 and RCW 18.88.150 are each amended
to read as follows:

Upon board approval of the application, the department shall issue a
license by endorsement to practice nursing as a registered nurse without ex-
amination to an applicant who is duly licensed as a registered nurse by ex-
amination under the laws of another state, territory or possession of the
United States and who meets all other qualifications for licensure.

An applicant graduated from a school of nursing outside the United
States and licensed by a country outside the United States shall meet all
qualifications required by this chapter and by the board and shall pass ex-
aminations as determined by the board.

Sec. 7. Section 28, chapter 202, Laws of 1949 as last amended by sec-
tion 1, chapter 37, Laws of 1988 and RCW 18.88.280 are each amended to
read as follows:

This chapter shall not be construed as (I) prohibiting the incidental
care of the sick by domestic servants or persons primarily employed as
housekeepers, so long as they do not practice professional nursing within the
meaning of this chapter, (2) or preventing any person from the domestic
administration of family remedies or the furnishing of nursing assistance in
case of emergency; (3) nor shall it be construed as prohibiting such practice
of nursing by students enrolled in approved schools as may be incidental to
their course of study nor shall it prohibit such students working as nursing
aides; (4) nor shall it be construed as prohibiting auxiliary services provided
by persons carrying out duties necessary for the support of nursing service
including those duties which involve minor nursing services for persons per-
formed in hospitals, nursing homes or elsewhere under the direction of li-
censed physicians or the supervision of licensed, registered nurses; (5) nor
shall it be construed as prohibiting or preventing the practice of nursing in
this state by any legally qualified nurse of another state or territory whose
engagement requires him or her to accompany and care for a patient tem-
porarily residing in this state during the period of one such engagement, not
to exceed six months in length, if such person does not represent or hold
himself or herself out as a nurse licensed to practice in this state; (6) nor
shall it be construed as prohibiting nursing or care of the sick, with or
without compensation, when done in connection with the practice of the re-
ligious tenets of any church by adherents thereof so long as they do not en-
gage in the practice of nursing as defined in this chapter; (7) nor shall it be
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construed as prohibiting the practice of any legally qualified nurse of an-
other state who is employed by the United States government or any bu-
reau, division or agency thereof, while in the discharge of his or her official
duties; (8) permitting the measurement of the powers or range of human
vision, or the determination of the accommodation and refractive state of
the human eye or the scope of its functions in general, or the fitting or ad-
aptation of lenses or frames for the aid thereof; (9) permitting the prescrib-
ing or directing the use of, or using, any optical device in connection with
ocular exercises, visual training, vision training or orthoptics; (10) permit-
ting the prescribing of contact lenses for, or the fitting or adaptation of
contact lenses to, the human eye; (1I) prohibiting the performance of rou-
tine visual screening; (12) permitting the practice of dentistry or dental hy-
giene as defined in chapters 18.32 and 18.29 RCW respectively; (13)
permitting the practice of chiropractic as defined in chapter 18.25 RCW
including the adjustment or manipulation of the articulations of the spine;
(14) permitting the practice of ((chiropody)) podiatry as defined in chapter
18.22 RCW; (15) permitting the performance of major surgery, except such
minor surgery as the board may have specifically authorized by rule or reg-
ulation duly adopted in accordance with the provisions of chapter ((34.04))
34.05 RCW; (16) permitting the prescribing of controlled substances as de-
fined in schedules I through IV of the Uniform Controlled Substances Act,
chapter 69.50 RCW; (17) prohibiting the determination and pronouncement
of death.

Sec. 8. Section 14, chapter 288, Laws of 1961 as last amended by sec-
tion 28, chapter 133, Laws of 1973 and RCW 18.88.285 are each amended
to read as follows:

A registered nurse under her or his license may perform for compen-
sation nursing care (as that term is usually understood) of the ill, injured or
infirm, and in the course thereof, she or he is authorized to do the following
things which shall not be done by any person not so licensed, except as pro-
vided in RCW 18.78.182:

(1) At or under the general direction of a licensed physician, dentist,
osteopath or ((chiropodist)) podiatrist (acting within the scope of his or her
license) to administer medications, treatments, tests and innoculations,
whether or not the severing or penetrating of tissues is involved and whether
or not a degree of independent judgment and skill is required.

(2) To delegate to other persons engaged in nursing, the functions out-
lined in the preceding paragraph.

(3) To perform specialized and advanced levels of nursing as defined
by the board.

(4) To instruct students of nursing in technical subjects pertaining to
nursing.

(5) To hold herself or himself out to the public or designate herself or
himself as a registered nurse or nurse.
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NEW SECTION. Sec. 9. The following acts or parts of acts are each
repealed:

(1) Section 18, chapter 202, Laws of 1949, section 17, chapter 133,
Laws of 1973 and RCW 18.88.180; and

(2) Section 16, chapter 288, Laws of 1961 and RCW 18.88.185.

Passed the House February 27, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 115
[Senate Bill No. 53931

NURSES-EDUCATIONAL ASSISTANCE-INSTITUTION DEFINED

AN ACT Relating to educational assistance for nurses; and amending RCW 28B.104.020.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 242, Laws of 1988 and RCW 28B.104.020
are each amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.

(1) "Conditional scholarship" means a loan that is forgiven in whole or
in part if the recipient renders nursing service as a nurse serving in a nurse
shortage area, as defined by the state health coordinating council.

(2) "Institution of higher education" or "institution' means a commu-
nity college, vocational-technical school, college, or university in the state of
Washington which is accredited by an accrediting association recognized as
such by rule of the higher education coordinating board.

(3) "Board' means the higher education coordinating board.
(4) "Eligible student" means a student who has been accepted into a

program leading to eligibility for licensure as a licensed practical nurse, or
to a program leading to an associate, baccalaureate, or higher degree in
nursing or continues satisfactory progress within the program; and has a
declared intention to serve in a nurse shortage area upon completion of the
educational program.

(5) "Nurse shortage area" means those areas where nurses are in short
supply as a result of geographic maldistribution; or specialty areas of nurs-
ing, such as geriatrics or critical care, where vacancies exist in serious
numbers that jeopardize patient care and pose a threat to the public health
and safety. The state health coordinating council shall determine nurse
shortage areas in the state guided by federal standards of "health manpower
shortage areas."
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(6) "Forgiven" or "to forgive" or "forgiveness" means to render nurs-
ing service in a nurse shortage area in the state of Washington in lieu of
monetary repayment.

(7) "Satisfied" means paid-in-full.
(8) "Participant" means an eligible student who has received a condi-

tional scholarship under this chapter.

Passed the Senate March 8, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 116
[Senate Bill No. 5137]

SCHOOL NURSES-TRANSFER OF CITY RETIREMENT ACCOUNTS TO
TEACHERS' RETIREMENT SYSTEM

AN ACT Relating to portability of pension benefits for school nurses; adding new sections
to chapter 41.32 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The provisions of sections 2 and 3 of this act
shall apply only to a member who:

(1) Is employed as a school nurse after the effective date of this act;
(2) Has previously held a position with a public health department in

the city of Seattle, Spokane, or Tacoma; and
(3) Has received credit in the Seattle, Spokane, or Tacoma city em-

ployee retirement system for his or her service.

NEW SECTION. Sec. 2. (1) A member who fulfills the requirements
of section 1 of this act shall have the option of transferring his or her service
credit in the Seattle, Spokane, or Tacoma city employee retirement system
to the Washington state teachers' retirement system.

(2) A member who fulfills the requirements of section 1 of this act and
has withdrawn contributions from the Seattle, Spokane, or Tacoma city
employee retirement system may restore the contributions, together with
interest since the date of withdrawal as determined by the system, and re-
cover the service represented by the contributions. Restoration must be
completed by December 31, 1990.

NEW SECTION. Sec. 3. (1) In order to make a transfer authorized
by section 2 of this act, the member must file a written declaration no later
that December 31, 1990, with both the department and the city employee
retirement system indicating the member's desire to make an irrevocable
transfer of credit.

(2) Upon receipt of the written declaration the city employee retire-
ment system shall send the department a report of the member's service
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credit. It shall also transfer to the department an amount equal to employer
and member contributions, plus interest. The city employee retirement sys-
tem shall send the service credit report and transfer of contributions within
ninety days of receiving the member's written declaration.

(3) A member who transfers service credit under this section is eligible
to receive service credit for all periods of employment with the public health
department. If credit was not given to a member under the member's city
retirement system for a period of employment for which credit would have
been granted under this chapter, the member may obtain credit for those
periods if he or she makes the employer and member contributions for such
service, plus interest as determined by the department, no later than
December 31, 1990.

NEW SECTION. Sec. 4. Sections I through 3 of this act are each
added to chapter 41.32 RCW.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 3, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 117
[Senate Bill No. 5715]

IMMIGRATION ASSISTANTS-PRACTICE AND CONDUCT RULES

AN ACT Relating to immigration assistants; amending RCW 2.48.180; adding a new
chapter to Title 19 RCW; prescribing penalties; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds and declares that as-
sisting persons regarding immigration matters substantially affects the pub-
lic interest. The practices of immigration assistants have a significant
impact on the residents of the state of Washington. It is the intent of the
legislature to establish rules of practice and conduct for immigration assist-
ants to promote honesty and fair dealing with residents and to preserve
public confidence.

NEW SECTION. Sec. 2. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Immigration assistant" means every person who, for compensation
or the expectation of compensation, gives nonlegal assistance on an immi-
gration matter. That assistance is limited to:

1 534 1

Ch. 116



WASHINGTON LAWS, 1989

(a) Transcribing responses to a government agency form selected by
the customer which is related to an immigration matter, but does not in-
clude advising a person as to his or her answers on those forms;

(b) Translating a person's answer to questions posed on those forms;
(c) Securing for a person supporting documents currently in existence,

such as birth and marriage certificates, which may be needed to submit with
those forms;

(d) Making referrals to attorneys who could undertake legal represen-
tation for a person in an immigration matter.

(2) "Immigration matter" means any proceeding, filing, or action af-
fecting the nonimmigrant, immigrant, or citizenship status of any person
which arises under immigration and naturalization law, executive order, or
presidential proclamation, or which arises under action of the United States
immigration and naturalization service, the United States department of la-
bor, or the United States department of state.

(3) "Compensation" means money, property, or anything else of value.
NEW SECTION. Sec. 3. The following persons are exempt from all

provisions of this chapter:
(1) An attorney licensed to practice law in this state where such attor-

ney renders services in the course of his or her practice as an attorney and a
legal intern, as described by court rule, or paralegal employed by and under
the direct supervision of such an attorney;

(2) A nonprofit corporation or clinic affiliated with a law school in this
state that provides immigration consulting services to clients without charge
beyond a request for reimbursement of the corporation's or clinic's reason-
able costs relating to providing immigration services to that client. "Rea-
sonable costs" include, but are not limited to, the costs of photocopying,
telephone calls, document requests, and the filing fees for immigration
forms.

NEW SECTION. Sec. 4. Any person who wishes to engage in the
business of an immigration assistant must register with the secretary of
state's office and provide his or her name, business address, home address,
and business and home telephone numbers.

NEW SECTION. Sec. 5. Immigration assistants who have registered
must inform the secretary of state of any changes in their name, addresses,
or telephone numbers within thirty days of the change.

NEW SECTION. Sec. 6. Immigration assistants shall offer or provide
only nonlegal assistance in an immigration matter as defined in section 2 of
this act.

NEW SECTION. Sec. 7. (1) Before providing any assistance, an im-
migration assistant who has agreed to provide immigration assistance to a
customer shall provide the customer with a written contract that includes
the following provisions:
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(a) An explanation of the services to be performed;
(b) Identification of all compensation and costs to be charged to the

customer for the services to be performed;
(c) A statement that documents submitted in support of an application

for nonimmigrant, immigrant, or naturalization status may not be retained
by the assistant for any purpose, including payment of compensation or
costs;

(d) A statement that the immigration assistant is not an attorney and
may not perform legal services. This statement shall be on the face of the
contract in ten-point bold type print; and

(e) A statement that the customer has seventy-two hours to rescind the
contract. This statement shall be conspicuously set forth in the contract.

(2) The written contract shall be stated in both English and in the
language of the customer.

(3) A copy of the written contract shall be provided to the customer by
the immigration assistant upon execution of the contract.

(4) A customer has the right to rescind a contract within seventy-two
hours of the signing of the contract.

(5) Any documents identified in subsection (l)(c) of this section shall
be returned upon demand of the customer.

NEW SECTION. Sec. 8. In the course of dealing with customers or
prospective customers, an immigration assistant shall not:

(1) Make any statement that the immigration assistant can or will ob-
tain special favors from or has special influence with the United States im-
migration and naturalization service;

(2) Retain any compensation for services not performed;
(3) Refuse to return documents supplied by, prepared by, or paid for

by the customer upon the request of the customer. These documents must
be returned upon request even if there is a fee dispute between the immi-
gration assistant and the customer;

(4) Represent or advertise, in connection with the provision of immi-
gration assistance, other titles or credentials, including but not limited to
"notary public" or "immigration consultant" that could cause a customer to
believe that the immigration assistant possesses special professional skills;

(5) Communicate in any manner, oral or written, that registration un-
der this chapter is an indicator of special skill or expertise or that it allows
the person to provide advice on an immigration matter;

(6) Give any legal advice concerning an immigration matter.

NEW SECTION. Sec. 9. The legislature finds and declares that any
violation of this chapter substantially affects the public interest and is an
unfair and deceptive act or practice and unfair method of competition in the
conduct of trade or commerce as set forth in RCW 19.86.020.
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NEW SECTION. Sec. 10. A violation of this chapter shall be pun-
ished as a gross misdemeanor according to chapter 9A.20 RCW.

NEW SECTION. Sec. 11. This chapter shall be known and cited as
the "immigration assistant practices act."

NEW SECTION. Sec. 12. Sections 1 through II of this act shall con-
stitute a new chapter in Title 19 RCW.

Sec. 13. Section 14, chapter 94, Laws of 1933 and RCW 2.48.180 are
each amended to read as follows:

Any person who, not being an active member of the state bar, or who
after he has been disbarred or while suspended from membership in the
state bar, as by this chapter provided, shall practice law, or hold himself out
as entitled to practice law, shall, except as provided in section 10 of this
1989 act, be guilty of a misdemeanor: PROVIDED, HOWEVER, Nothing
herein contained shall be held to in any way affect the power of the courts
to grant injunctive relief or to punish as for contempt.

NEW SECTION. Sec. 14. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 15. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1,
1989.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 118
[Senate Bill No. 6057]

HOMELESS CHILDREN-SCHOOL ENROLLMENTS-PROOF OF RESIDENCY
NOT REQUIRED

AN ACT Relating to the education of homeless children; and adding a new section to
chapter 28A.58 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. See. 1. A new section is added to chapter 28A.58

RCW to read as follows:
(1) A school district shall not require proof of residency or any other

information regarding an address for any child who is eligible by reason of
age for the services of the school district if the child does not have a legal
residence.
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(2) A school district shall enroll a child without a legal residence under
subsection (1) of this section at the request of the child or parent or guard-
ian of the child.

Passed the Senate March 8, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 119
(Substitute Senate Bill No. 5481]

IMPAIRED PHYSICIAN PROGRAM-EDUCATION AND PREVENTION SERVICES

AN ACT Relating to the impaired physician program; amending RCW 18.72.301 and
18.72.306; making an appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 416, Law of 1987 and RCW 18.72.301 are

each amended to read as follows:
Unless the context clearly requires otherwise, the definitions in this

section apply throughout RCW 18.72.306 through 18.72.321.
(1) "Board" means the medical disciplinary board of this state.
(2) "Committee" means a nonprofit corporation formed by physicians

who have expertise in the areas of alcoholism, drug abuse, or mental illness
and who broadly represent the physicians of the state and that has been
designated to perform any or all of the activities set forth in RCW
18.72.306(1) pursuant to rules adopted by the board under chapter ((34-
.04)) 34.05 RCW.

(3) "Impaired" or "impairment" means the presence of the diseases of
alcoholism, drug abuse, ((or)) mental illness, or other debilitating
conditions.

(4) "Impaired physician program" means the program for the preven-
tion, detection, intervention, and monitoring of impaired physicians estab-
lished by the board pursuant to RCW 18.72.306(1).

(5) "Physician" means a person licensed under chapter 18.71 RCW.
(6) "Treatment program" means a plan of care and rehabilitation ser-

vices provided by those organizations or persons authorized to provide such
services to be approved by the board for impaired physicians taking part in
the impaired physician program created by RCW 18.72.306.

Sec. 2. Section 2, chapter 416, Laws of 1987 and RCW 18.72.306 are
each amended to read as follows:

(1) The board shall enter into a contract with the committee to imple-
ment an impaired physician program. The impaired physician program may
include any or all of the following:

(a) Contracting with providers of treatment programs;
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(b) Receiving and evaluating reports of suspected impairment from any
source;

(c) Intervening in cases of verified impairment;
(d) Referring impaired physicians to treatment programs;
(e) Monitoring the treatment and rehabilitation of impaired physicians

including those ordered by the board;
(f) Providing post-treatment monitoring and support of rehabilitative

impaired physicians; ((and))
(g) Performing such other activities as agreed upon by the board and

the committee; and
(h) Providing prevention and education services.
(2) A contract entered into under subsection (I) of this section shall be

financed by a surcharge of up to ((fifteen)) twenty-five dollars on each li-
cense renewal or issuance of a new license to be collected by the department
of licensing from every physician and surgeon licensed under chapter 18.71
RCW in addition to other license fees and the medical discipline assessment
fee established under RCW 18.72.380. These moneys shall be placed in the
health professions account to be used solely for the implementation of the
impaired physician program.

NEW SECTION. Sec. 3. The sum of two hundred and seventy thou-
sand dollars, or as much thereof as may be necessary, is appropriated from
the health professions account to the department of licensing for the bien-
nium ending June 30, 1991 to carry out the purposes of this act.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 10, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 120
[Substitute Senate Bill No. 53621

ANTIPSYCHOTIC MEDICATIONS-ADMINISTRATION

AN ACT Relating to administration of antipsychotic medications; amending RCW 71-
.05.010, 71.05.020, 71.05.120, 71.05.130, 71.05.200, 71.05.210, 71.05.250, and 71.05.370; add-
ing a new section to chapter 71.34 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 6, chapter 142, Laws of 1973 1st ex. sess. and RCW
71.05.010 are each amended to read as follows:

The provisions of this chapter are intended by the legislature:
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(1) To end inappropriate, indefinite commitment of mentally disor-
dered persons and to eliminate legal disabilities that arise from such
commitment;

(2) To provide prompt evaluation and short term treatment of persons
with serious mental disorders;

(3) To safeguard individual rights;
(4) To provide continuity of care for persons with serious mental

disorders;
(5) To encourage the full use of all existing agencies, professional per-

sonnel, and public funds to prevent duplication of services and unnecessary
expenditures;

(6) To encourage, whenever appropriate, that services be provided
within the community;

(7) To protect the public safety.

Sec. 2. Section 7, chapter 142, Laws of 1973 Ist ex. sess. as amended
by section 5, chapter 215, Laws of 1979 ex. sess. and RCW 71.05.020 are
each amended to read as follows:

For the purposes of this chapter:
(1) "Gravely disabled" means a condition in which a person, as a result

of a mental disorder: (a) Is in danger of serious physical harm resulting
from a failure to provide for his essential human needs of health or safety,
or (b) manifests severe deterioration in routine functioning evidenced by re-
peated and escalating loss of cognitive or volitional control over his or her
actions and is not receiving such care as is essential for his or her health or
safety;

(2) "Mental disorder" means any organic, mental, or emotional im-
pairment which has substantial adverse effects on an individual's cognitive
or volitional functions;

(3) "Likelihood of serious harm' means either: (a) A substantial risk
that physical harm will be inflicted by an individual upon his or her own
person, as evidenced by threats or attempts to commit suicide or inflict
physical harm on one's self, (b) a substantial risk that physical harm will be
inflicted by an individual upon another, as evidenced by behavior which has
caused such harm or which places another person or persons in reasonable
fear of sustaining such harm, or (c) a substantial risk that physical harm
will be inflicted by an individual upon the property of others, as evidenced
by behavior which has caused substantial loss or damage to the property of
others;

(4) "Peace officer" means a law enforcement official of a public agency
or governmental unit, and includes persons specifically given peace officer
powers by any state law, local ordinance, or judicial order of appointment';

(5) "Judicial commitment' means a commitment by a court pursuant
to the provisions of this chapter;
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(6) "Public agency" means any evaluation and treatment facility or
institution, hospital, or sanitarium which is conducted for, or includes a de-
partment or ward conducted for, the care and treatment of persons who are
mentally ill or deranged, if the agency is operated directly by, federal, state,
county, or municipal government, or a combination of such governments;

(7) "Private agency" means any person, partnership, corporation, or
association not defined as a public agency, whether or not financed in whole
or in part by public funds, which constitutes an evaluation and treatment
facility or private institution, hospital, or sanitarium, which is conducted
for, or includes a department or ward conducted for the care and treatment
of persons who are mentally ill;

(8) "Attending staff" means any person on the staff of a public or pri-
vate agency having responsibility for the care and treatment of a patient;

(9) "Department" means the department of social and health services
of the state of Washington;

(10) "Secretary" means the secretary of the department of social and
health services, or his designee;

(11) "Mental health professional" means a psychiatrist, psychologist,
psychiatric nurse, or social worker, and such other mental health profes-
sionals as may be defined by rules and regulations adopted by the secretary
pursuant to the provisions of this chapter;

(12) "Professional person" shall mean a mental health professional, as
above defined, and shall also mean a physician, registered nurse, and such
others as may be defined by rules and regulations adopted by the secretary
pursuant to the provisions of this chapter;

(13) "Psychiatrist" means a person having a license as a physician and
surgeon in this state who has in addition completed three years of graduate
training in psychiatry in a program approved by the American medical as-
sociation or the American osteopathic association;

(14) "Psychologist" means a person who has been licensed as a psy-
chologist pursuant to chapter 18.83 RCW;

(15) "Social worker" means a person with a master's or further ad-
vanced degree from an accredited school of social work or a degree from a
graduate school deemed equivalent under rules and regulations adopted by
the secretary;

(16) "Evaluation and treatment facility" means any facility which can
provide directly, or by direct arrangement with other public or private
agencies, emergency evaluation and treatment, outpatient care, and short
term inpatient care to persons suffering from a mental disorder, and which
is certified as such by the department of social and health services: PRO-
VIDED, That a physically separate and separately operated portion of a
state hospital may be designated as an evaluation and treatment facility:
PROVIDED FURTHER, That a facility which is part of, or operated by,
the department of social and health services or any federal agency will not
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require certification: AND PROVIDED FURTHER, That no correctional
institution or facility, or jail, shall be an evaluation and treatment facility
within the meaning of this chapter;

(17) "Antipsychotic medications," also referred to as "neuroleptics,"
means that class of drugs primarily used to treat serious manifestations of
mental illness associated with thought disorders and currently includes
phenothiazines, thioxanthenes, butyrophenone, dihydroindolone, and
dibenzoxazipine.

Sec. 3. Section 17, chapter 142, Laws of 1973 1st ex. sess. as last
amended by section 301, chapter 212, Laws of 1987 and RCW 71.05.120
are each amended to read as follows:

(1) No officer of a public or private agency, nor the superintendent,
professional person in charge, his or her professional designee, or attending
staff of any such agency, nor any public official performing functions neces-
sary to the administration of this chapter, nor peace officer responsible for
detaining a person pursuant to this chapter, nor any county designated
mental health professional, nor the state, a unit of local government, or an
evaluation and treatment facility shall be civilly or criminally liable for
performing duties pursuant to this chapter with regard to the decision of
whether to admit, release, administer antipsychotic medications on an
emergency basis, or detain a person for evaluation and treatment: PRO-
VIDED, That such duties were performed in good faith and without gross
negligence.

(2) This section does not relieve a person from giving the required no-
tices under RCW 71.05.330(2) or 71.05.340(I)(b), or the duty to warn or
to take reasonable precautions to provide protection from violent behavior
where the patient has communicated an actual threat of physical violence
against a reasonably identifiable victim or victims. The duty to warn or to
take reasonable precautions to provide protection from violent behavior is
discharged if reasonable efforts are made to communicate the threat to the
victim or victims and to law enforcement personnel.

Sec. 4. Section 18, chapter 142, Laws of 1973 Ist ex. sess. as amended
by section 8, chapter 215, Laws of 1979 ex. sess. and RCW 71.05.130 are
each amended to read as follows:

In any judicial proceeding for involuntary commitment or detention, or
administration of antipsychotic medication, or in any proceeding challeng-
ing such commitment or detention, or administration of antipsychotic medi-
ai the prosecuting attorney for the county in which the proceeding was

initiated shall represent the individuals or agencies petitioning for commit-
ment or detention or administration of antipsychotic medication and shall
defend all challenges to such commitment or detention or administration of
antipsychotic medication: PROVIDED, That after January 1, 1980, the at-
torney general shall represent and provide legal services and advice to state
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hospitals or institutions with regard to all provisions of and proceedings un-
der this chapter except in proceedings initiated by such hospitals and insti-
tutions seeking fourteen day detention and administration of antipsychotic
medication.

Sec. 5. Section 25, chapter 142, Laws of 1973 Ist ex. sess. as amended
by section 13, chapter 145, Laws of 1974 ex. sess. and RCW 71.05.200 are
each amended to read as follows:

(1) Whenever any person is detained for evaluation and treatment
pursuant to this chapter, both ((he)) the person and, if possible, a responsi-
ble member of his or her immediate family, guardian, or conservator, if any,
shall be advised as soon as possible in writing or orally, by the officer or
person taking him or her into custody or by personnel of the evaluation and
treatment facility where ((he)) the person is detained that unless ((he)) the
person is released or voluntarily admits himself or herself for treatment
within seventy-two hours of the initial detention:

(a) That a judicial hearing in a superior court, either by a judge or
court commissioner thereof, shall be held not more than seventy-two hours
after the initial detention to determine whether there is probable cause to
detain ((him)) the person after the seventy-two hours have expired for up
to an additional fourteen days without further automatic hearing for the
reason that ((he)) the person is a mentally ill person whose mental disorder
presents a likelihood of serious harm to others or himself or herself or that
((he)) the person is gravely disabled;

(b) That ((he)) the person has a right to communicate immediately
with an attorney; ((he)) has a right to have an attorney appointed to repre-
sent him or her before and at the probable cause hearing if he or she is in-
digent; and ((he)) has the right to be told the name and address of the
attorney the mental health professional has designated pursuant to this
chapter;

(c) That ((he)) the person has the right to remain silent and that any
statement he or she makes may be used against him or her;

(d) That ((he)) the person has the right to present evidence and to
cross-examine witnesses who testify against him or her at the probable
cause hearing; and

(e) That ((he)) the person has the right to refuse medications, includ-
ing antipsychotic medication beginning twenty-four hours prior to the
probable cause hearing.

(2) When proceedings are initiated under RCW 71.05.150 (2), (3), or
(4)(b), no later than twelve hours after such person is admitted to the eval-
uation and treatment facility the personnel of the evaluation and treatment
facility or the designated mental health professional shall serve on such
person a copy of the petition for initial detention and the name, business
address, and phone number of the designated attorney and shall forthwith
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commence service of a copy of the petition for initial detention on said des-
ignated attorney.

(3) The judicial hearing described in subsection (1) of this section is
hereby authorized, and shall be held according to the provisions of subsec-
tion (1) of this section and rules promulgated by the supreme court.

Sec. 6. Section 26, chapter 142, Laws of 1973 1st ex. sess. as last
amended by section 2, chapter 439, Laws of 1987 and RCW 71.05.210 are
each amended to read as follows:

Each person involuntarily admitted to an evaluation and treatment fa-
cility shall, within twenty-four hours of his or her admission, be examined
and evaluated by a licensed physician who may be assisted by a physician's
assistant according to chapter 18.71A RCW or a nurse practitioner accord-
ing to chapter 18.88 RCW and a mental health professional as defined in
this chapter, and shall receive such treatment and care as his or her condi-
tion requires including treatment on an outpatient basis for the period that
he or she is detained, except that, beginning twenty-four hours prior to a
court proceeding, the individual may refuse all but emergency life-saving
treatment, and the individual shall be informed at an appropriate time of
his or her right to such refusal of treatment. Such person shall be detained
up to seventy-two hours, if, in the opinion of the professional person in
charge of the facility, or his or her professional designee, the person pres-
ents a likelihood of serious harm to himself or herself or others, or is gravely
disabled. A person who has been detained for seventy-two hours shall no
later than the end of such period be released, unless referred for further
care on a voluntary basis, or detained pursuant to court order for further
treatment as provided in this chapter.

If, after examination and evaluation, the licensed physician and mental
health professional determine that the initial needs of the person would be
better served by placement in an alcohol treatment facility, then the person
shall be referred to an approved treatment facility defined under RCW
70.96A.020.

An evaluation and treatment center admitting any person pursuant to
this chapter whose physical condition reveals the need for hospitalization
shall assure that such person is transferred to an appropriate hospital for
treatment. Notice of such fact shall be given to the court, the designated
attorney, and the designated county mental health professional and the
court shall order such continuance in proceedings under this chapter as may
be necessary, but in no event may this continuance be more than fourteen
days.

Sec. 7. Section 30, chapter 142, Laws of 1973 Ist ex. sess. as last
amended by section 6, chapter 439, Laws of 1987 and RCW 71.05.250 are
each amended to read as follows:

At the probable cause hearing the detained person shall have the fol-
lowing rights in addition to the rights previously specified:
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(1) To present evidence on his or her behalf;
(2) To cross-examine witnesses who testify against him or her;
(3) To be proceeded against by the rules of evidence;
(4) To remain silent;
(5) To view and copy all petitions and reports in the court file.
The physician-patient privilege or the psychologist-client privilege

shall be deemed waived in proceedings under this chapter relating to the
administration of antipsychotic medications. As to other proceedings under
this chapter, the privileges shall be waived when a court of competent juris-
diction in its discretion determines that such waiver is necessary to protect
either the detained person or the public.

The waiver of a privilege under this section is limited to records or
testimony relevant to evaluation of the detained person for purposes of a
proceeding under this chapter. Upon motion by the detained person or on its
own motion, the court shall examine a record or testimony sought by a pe-
titioner to determine whether it is within the scope of the waiver.

The record maker shall not be required to testify in order to introduce
medical or psychological records of the detained person so long as the re-
quirements of RCW 5.45.020 are met except that portions of the record
which contains opinions as to the detained person's mental state must be
deleted from such records unless the person making such conclusions is
available for cross-examination.

Sec. 8. Section 42, chapter 142, Laws of 1973 1st ex. sess. as amended
by section 26, chapter 145, Laws of 1974 ex. sess. and RCW 71.05.370 are
each amended to read as follows:

Insofar as danger to the individual or others is not created, each person
involuntarily detained, treated in a less restrictive alternative course of
treatment, or committed for treatment and evaluation pursuant to this
chapter shall have, in addition to other rights not specifically withheld by
law, the following rights, a list of which shall be prominently posted in all
facilities, institutions, and hospitals providing such services:

(1) To wear his or her own clothes and to keep and use his or her own
personal possessions, except when deprivation of same is essential to protect
the safety of the resident or other persons;

(2) To keep and be allowed to spend a reasonable sum of his or her
own money for canteen expenses and small purchases;

(3) To have access to individual storage space for his or her private
use;

(4) To have visitors at reasonable times;
(5) To have reasonable access to a telephone, both to make and receive

confidential calls;
(6) To have ready access to letter writing materials, including stamps,

and to send and receive uncensored correspondence through the mails;
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(7) Not to consent to the performance of shock treatment, the admin-
istration of antipsychotic medications, or surgery, except emergency life-
saving surgery, ((upon him,)) and not to have shock treatment, antipsycho-
tic medications, or nonemergency surgery in such circumstance unless or-
dered by a court of competent jurisdiction pursuant to ((a judicl- heari n
in Wili the U i en iL,).it a-d ItI ie 11ts d by couInel, ad tlhe couut

shaqll apJhiut a p,~,,,s-ycai .t, psyulu git, o, phy ician designc by su.h
e, s, , ,uu u,.l to testfy on behalf of such p.. ,u the following

standards and procedures:
(a) Shock treatment and the administration of antipsychotic medica-

tion shall not be ordered unless the petitioning party proves by clear, cogent,
and convincing evidence that there exists a compelling state interest that
justifies overriding the patient's lack of consent to shock treatment or the
administration of antipsychotic medications, that the proposed treatment is
necessary and effective, and that medically acceptable alternative forms of
treatment are not available, have not been successful, or are not likely to be
effective.

(b) The court shall make specific findings of fact concerning: (i) The
existence of one or more compelling state interests; (ii) the necessity and
effectiveness of the treatment; and (iii) the person's desires regarding the
proposed treatment. If the patient is unable to make a rational and in-
formed decision about consenting to or refusing the proposed treatment, the
court shall make a substituted judgment for the patient as if he or she were
competent to make such a determination.

(c) The person shall be present at any hearing on a request to admin-
ister shock treatment or antipsychotic medications filed pursuant to this
subsection. The person has the right: (i) To be represented by an attorney;
(ii) to present evidence; (iii) to cross-examine witnesses; (iv) to have the
rules of evidence enforced; (v) to remain silent; (vi) to view and copy all
petitions and reports in the court file; and (vii) to be given reasonable notice
and an opportunity to prepare for the hearing. The court may appoint a
psychiatrist, psychologist within their scope of practice, or physician to ex-
amine and testify on behalf of such person. The court shall appoint a psy-
chiatrist, psychologist within their scope of practice, or physician designated
by such person or the person's counsel to testify on behalf of the person in
cases where an order for shock treatment is sought.

(d) An order for the administration of antipsychotic medications en-
tered following a hearing conducted pursuant to this section shall be effec-
tive for the period of the current involuntary treatment order, any
succeeding order entered pursuant to RCW 71.05.320(1), and any interim
period during which the person is awaiting trial or hearing on a new petition
for involuntary treatment or involuntary medication. Upon a request timely
filed, a review of any such medication order shall be conducted by the court
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at the hearing on a petition filed pursuant to RCW 71.05.300. If a succeed-
ing involuntary treatment order is entered pursuant to RCW 71.05.320(2),
a person who refuses to consent to the administration of antipsychotic med-
ications shall be entitled to an evidentiary hearing in accordance with this
section.

(e) Antipsychotic medication may be administered to a nonconsenting
person detained or committed pursuant to this chapter without a court order
under the following circumstances:

(i) A person presents an imminent likelihood of serious harm to self or
others;

(ii) Medically acceptable alternatives to administration of antipsycho-
tic medications are not available, have not been successful, or are not likely
to be effective; and

(iii) In the opinion of the physician with responsibility for treatment of
the person, or his or her designee, the person's condition constitutes an
emergency requiring the treatment be instituted before a judicial hearing as
authorized pursuant to this section can be held.

If antipsychotic medications are administered over a person's lack of
consent pursuant to this subsection, a petition for an order authorizing the
administration of antipsychotic medications shall be filed on the next judi-
cial day. The hearing shall be held within two judicial days. If deemed nec-
essary by the physician with responsibility for the treatment of the person,
administration of antipsychotic medications may continue until the hearing
is held;

(8) To dispose of property and sign contracts unless such person has
been adjudicated an incompetent in a court proceeding directed to that
particular issue;

(9) Not to have psychosurgery performed on him or her under any
circumstances.

NEW SECTION. Sec. 9. A new section is added to chapter 71.34
RCW to read as follows:

For the purposes of administration of antipsychotic medication and
shock treatment, the provisions of this act apply to minors pursuant to
chapter 71.34 RCW.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 10, 1989.
Passed the House April 5, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 121
[Substitute House Bill No. 1067]

HEALTH INSURANCE COVERAGE ACCESS ACT-TECHNICAL AMENDMENTS

AN ACT Relating to technical changes in the state Health Insurance Coverage Access
Act; and amending RCW 48.41.030, 48.41.040, 48.41.060, 48.41.070, 48.41.080, 48.41.090,
48.41.100, 48.41.120, 48.41.150, and 48.41.190.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 3, chapter 431, Laws of 1987 and RCW 48.41.030 are

each amended to read as follows:
As used in this chapter, the following terms have the meaning indicat-

ed, unless the context requires otherwise:
(1) "Accounting year" means a twelve-month period determined by

the board for purposes of record-keeping and accounting. The first ac-
counting year may be more or less than twelve months and, from time to
time in subsequent years, the board may order an accounting year of other
than twelve months as may be required for orderly management and ac-
counting of the pool.

(2) "Administrator" means the entity chosen by the board to adminis-
ter the pool under RCW 48.41.080.

(((-2-))) 3 "Board" means the board of directors of the pool.
(((3))) (4) "Commissioner" means the insurance commissioner.
(((4))) (5) "Health care facility" has the same meaning as in RCW

70.38.025.
(((-5))) (6) "Health care provider" means any physician, facility, or

health care professional, who is licensed in Washington state and entitled to
reimbursement for health care services.

(((6))) (7) "Health care services" means services for the purpose of
preventing, alleviating, curing, or healing human illness or injury.

(((-7))) () "Health insurance" means any group or individual disabili-
ty insurance policy, health care service contract, and health maintenance
agreement, except those contracts entered into for the provision of health
care services pursuant to Title XVIII of the Social Security Act, 42 U.S.C.
Sec. 1395 et seq. The term does not include short-term care, long-term
care, dental, vision, accident, fixed indemnity, disability income contracts,
civilian health and medical program for the uniform services (CHAMPUS),
10 U.S.C. 55, limited benefit or credit insurance, coverage issued as a sup-
plement to liability insurance, insurance arising out of the worker's com-
pensation or similar law, automobile medical payment insurance, or
insurance under which benefits are payable with or without regard to fault
and which is statutorily required to be contained in any liability insurance
policy or equivalent self-insurance.
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(((W4)) (M "Health plan" means any arrangement by which persons,
including dependents or spouses, covered or making application to be cov-
ered under this pool, have access to hospital and medical benefits or reim-
bursement including any group or individual disability insurance policy;
health care service contract; health maintenance agreement; uninsured ar-
rangements of group or group-type contracts including employer self-in-
sured, cost-plus, or other benefit methodologies not involving insurance or
not governed by Title 48 RCW; coverage under group-type contracts which
are not available to the general public and can be obtained only because of
connection with a particular organization or group; and coverage by medi-
care or other governmental benefits. This term includes coverage through
"health insurance" as defined under this section, and specifically excludes
those types of programs excluded under the definition of "health insurance"
in subsection (((7-))) (8) of this section.

(((9))) (10) "Insured" means any individual resident of this state who
is eligible to reeive benefits from any member, or other health plan.

((fO)) (11) "Medical assistance" means coverage under Title XIX of
the federal Social Security Act (42 U.S.C., Sec. 1396 et seq.) and chapter
74.09 RCW.

(((-1-)) (12) "Medicare" means coverage under Title XVIII of the
Social Security Act, (42 U.S.C. Sec. 1395 et seq., as amended).

((--2-)) (13) "Member" means any commercial insurer which provides
disability insurance, any health care service contractor, and any health
maintenance organization licensed under Title 48 RCW. "Member" shall
also mean, as soon as authorized by federal law, employers and other enti-
ties, including a self-funding entity and employee welfare benefit plans that
provide health plan benefits in this state on or after May 18, 1987. "Mem-
ber" does not include any insurer, health care service contractor, or health
maintenance organization whose products are exclusively dental products or
those products excluded from the definition of "health insurance" set forth
in subsection (8) of this section.

(((-3-)) (14) "Plan of operation" means the pool, including articles,
by-laws, and operating rules, adopted by the board pursuant to RCW
48.41.050.

((1-4-)) (15) "Pool" means the Washington state health insurance pool
as created in RCW 48.41.040.

((-5-)) (16) "Substantially equivalent health plan" means a "health
plan" as defined in subsection (((8)) (9) of this section which, in the judg-
ment of the board or the administrator, offers persons including dependents
or spouses covered or making application to be covered by this pool an
overall level of benr ,ts deemed approximately equivalent to the minimum
benefits available under this pool.

Sec. 2. Section 4, chapter 431, Laws of 1987 and RCW 48.41.040 are
each amended to read as follows:

1 549 1

Ch. 121



WASHINGTON LAWS, 1989

(1) There is hereby created a nonprofit entity to be known as the
Washington state health insurance pool. All members in this state on or af-
ter May 18, 1987, shall be members of the pool. When authorized by fed-
eral law, all self-insured employers ((as. deie, .. .. y fe,,ral law)) shall
also be members of the pool.

(2) Pursuant to chapter ((34:04)) 34.05 RCW the commissioner shall,
within ninety days after May 18, 1987, give notice to all members of the
time and place for the initial organizational meetings of the pool. A board
of directors shall be established, which shall be comprised of nine members.
The commissioner shall select three members of the board who shall repre-
sent (a) the general public, (b) health care providers, and (c) health insur-
ance agents. The remaining members of the board shall be selected by
election from among the members of the pool. The elected members shall,
to the extent possible, include at least one representative of health care ser-
vice contractors, one representative of health maintenance organizations,
and one representative of commercial insurers which provides disability in-
surance. When self-insured organizations become eligible for participation
in the pool, the membership of the board shall be increased to eleven and at
least one member of the board shall represent the self-insurers.

(3) The original members of the board of directors shall be appointed
for intervals of one to three years. Thereafter, all board members shall serve
a term of three years. Board members shall receive no compensation, but
shall be reimbursed for all travel expenses as provided in RCW 43.03.050
and 43.03.060.

(4) The board shall submit to the commissioner a plan of operation for
the pool and any amendments thereto necessary or suitable to assure the
fair, reasonable, and equitable administration of the pool. The commissioner
shall, after notice and hearing pursuant to chapter ((34)) 34.05 RCW,
approve the plan of operation if it is determined to assure the fair, reason-
able, and equitable administration of the pool and provides for the sharing
of pool losses on an equitable, proportionate basis among the members of
the pool. The plan of operation shall become effective upon approval in
writing by the commissioner consistent with the date on which the coverage
under this chapter must be made available. If the board fails to submit a
plan of operation within one hundred eighty days after the appointment of
the board or any time thereafter fails to submit acceptable amendments to
tne plan, the commissioner shall, within ninety days after notice and hearing
pursuant to chapters ((34.04)) 34.05 and 48.04 RCW, adopt such rules as
are necessary or advisable to effectuate this chapter. The rules shall contin-
ue in force until modified by the commissioner or superseded by a plan
submitted by the board and approved by the commissioner.

Sec. 3. Section 6, chapter 431, Laws of 1987 and RCW 48.41.060 are
each amended to read as follows:
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The board shall have the general powers and authority granted under
the laws of this state to insurance companies licensed to transact the kinds
of insurance defined under this title. In addition thereto, the board may:

(1) Enter into contracts as are necessary or proper to carry out the
provisions and purposes of this chapter including the authority, with the
approval of the commissioner, to enter into contracts with similar pools of
other states for the joint performance of common administrative functions,
or with persons or other organizations for the performance of administrative
functions;

(2) Sue or be sued, including taking any legal action as necessary to
avoid the payment of improper claims against the pool or the coverage pro-
vided by or through the pool;

(3) Establish appropriate rates, rate schedules, rate adjustments, ex-
pense allowances, agent referral fees, claim reserve formulas and any other
actuarial functions appropriate to the operation of the pool. Rates shall not
be unreasonable in relation to the coverage provided, the risk experience,
and expenses of providing the coverage. Rates and rate schedules may be
adjusted for appropriate risk factors such as age and area variation in claim
costs and shall take into consideration appropriate risk factors in accordance
with established actuarial underwriting practices;

(4) Assess members of the pool in accordance with the provisions of
this chapter, and ((to)) make advance interim assessments as may be rea-
sonable and necessary for the organizational or interim operating expenses.
Any interim ((expenses)) assessments will be credited as offsets against any
regular assessments due following the close of the ((calendar)) year;

(5) Issue policies of insurance in accordance with the requirements of
this chapter;

(6) Appoint appropriate legal, actuarial and other committees as nec-
essary to provide technical assistance in the operation of the pool, policy,
and other contract design, and any other function within the authority of
the pool; and

(7) Conduct periodic audits to assure the general accuracy of the fi-
nancial data submitted to the pool, and the board shall cause the pool to
have an annual audit of its operations by an independent certified public
accountant.

Sec. 4. Section 7, chapter 431, Laws of 1987 and RCW 48.41.070 are
each amended to read as follows:

The pool shall be subject to examination by the commissioner as pro-
vided under chapter 48.03 RCW. The board of directors shall submit to the
commissioner, not later than ((Mfarch ist)) one hundred twenty days after
the end of each accounting year, a financial report for the ((prcceding -ca-
endar)) year in a form approved by the commissioner. The board of direc-
tors shall further report to the appropriate standing committees of each
house of the legislature by March 1st of each year.
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Sec. 5. Section 8, chapter 431, Laws of 1987 and RCW 48.41.080 are
each amended to read as follows:

The board shall select an administrator from the membership of the
pool whether domiciled in this state or another state through a competitive
bidding process to administer the pool.

(1) The board shall evaluate bids based upon criteria established by the
board, which shall include:

(a) The administrator's proven ability to handle accident and health
insurance;

(b) The efficiency of the administrator's claim-paying procedures;
(c) An estimate of the total charges for administering the plan; and
(d) The administrator's ability to administer the pool in a cost-effec-

tive manner.
(2) The administrator shall serve for a period of three years subject to

removal for cause. At least ((one-year)) six months prior to the expiration
of each three-year period of service by the administrator, the board shall
invite all interested parties, including the current administrator, to submit
bids to serve as the administrator for the succeeding three-year period. Se-
lection of the administrator for this succeeding period shall be made at least
((six)) three months prior to the end of the current three-year period.

(3)((f-))) The administrator shall perform such duties as may be as-
signed by the board including:

(a) All eligibility and administrative claim payment functions relating
to the pool;

(b) ((The adinistato, shall)) Establishing a premium billing proce-
dure for collection of premiums from insured persons. Billings shall be made
on a periodic basis as determined by the board, which shall not be more
frequent than a monthly billing;

(c) ((The di dz itato, Shall)) Performing all necessary functions to
assure timely payment of benefits to covered persons under the pool
including:

(i) Making available information relating to the proper manner of
submitting a claim for benefits to the pool, and distributing forms upon
which submission shall be made; and

(ii) Evaluating the eligibility of each claim for payment by the pool;
(d) ((T , admizntit, i Sall sub1,,t )) Submission of regular reports to

the board regarding the operation of the pool. The frequency, content, and
form of the report shall be as determined by the board;

(e) Following the close of each ((ealendar)) accounting year, ((the-ad-
ini,,istiatoi, shall dttennine,)) determination of net ((written)) paid and
earned premiums, the expense of administration, and the paid and incurred
losses for the year and reporting this information to the board and the
commissioner on a form as prescribed by the commissioner((;)).
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(((')) (4) The administrator shall be paid as provided in the ((plan-o
operation)) contract between the board and the administrator for its ex-
penses incurred in the performance of its services.

Sec. 6. Section 9, chapter 431, Laws of 1987 and RCW 48.41.090 are
each amended to read as follows:

(1) Following the close of each ((calendar)) accounting year, the pool
administrator shall determine the net premium (premiums less administra-
tive expense allowances), the pool expenses of administration, and incurred
losses for the year, taking into account investment income and other appro-
priate gains and losses.

(2)(a) Each member's proportion of participation in the pool shall be
determined annually by the board based on annual statements and other
reports deemed necessary by the board and filed by the member with the
commissioner; and shall be determined by multiplying the total cost of pool
operation by a fraction, the numerator of which equals that member's total
number of resident insured persons, including spouse and dependents under
the member's health plan in the state during the preceding calendar year,
and the denominator of which equals the total number of resident insured
persons including spouses and dependents insured under all health plans in
the state by pool members.

(b) Any deficit incurred by the pool shall be recouped by assessments
among members apportioned under this subsection pursuant to the formula
set forth by the board among members.

(3) The board may abate or defer, in whole or in part, the assessment
of a member if, in the opinion of the board, payment of the assessment
would endanger the ability of the member to fulfill its contractual obliga-
tions. If an assessment against a member is abated or deferred in whole or
in part, the amount by which such assessment is abated or deferred may be
assessed against the other members in a manner consistent with the basis
for assessments set forth in subsection (2) of this section. The member re-
ceiving such abatement or deferment shall remain liable to the pool for the
deficiency ((for four years)).

(4) If assessments exceed actual losses and administrative expenses of
the pool, the excess shall be held at interest and used by the board to offset
future losses or to reduce pool premiums. As used in this subsection, "future
losses" includes reserves for incurred but not reported claims.

Sec. 7. Section 10, chapter 431, Laws of 1987 and RCW 48.41.100 are
each amended to read as follows:

(1) Any individual person who is a resident of this state is eligible for
coverage upon providing evidence of rejection for medical reasons, a re-
quirement of restrictive riders, an up-rated premium, or a preexisting con-
ditions limitation on health insurance, the effect of which is to substantially
reduce coverage from that received by a person considered a standard risk,
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by a,' least one member within six months of the date of application. Evi-
dence of rejection may be waived in accordance with rules adopted by the
board.

(2) The following persons are not eligible for coverage by the pool:
(a) Any person who is at the time of pool application eligible for med-

ical assistance;
(b) Any person having terminated coverage in the pool unless (i)

twelve months have lapsed since termination, or (ii) that person can show
continuous other coverage which has been involuntarily terminated for any
reason other than nonpayment of premiums;

(c) Any person on whose behalf the pool has paid out five hundred
thousand dollars in benefits;

(d) Inmates of public institutions and persons whose benefits are du-
plicated under public programs.

(3) Any person whose health insurance coverage is involuntarily termi-
nated for any reason other than nonpayment of premium may apply for
coverage under the plan.

Sec. 8. Section 12, chapter 431, Laws of 1987 and RCW 48.41.120 are
each amended to read as follows:

(1) Subject to the limitation provided in subsection (3) of this section,
a pool policy offered in accordance with this chapter shall impose a deduct-
ible. Deductibles of five hundred dollars and one thousand dollars on a per
person per calendar year basis shall initially be offered. The board may au-
thorize deductibles in other amounts. The deductible shall be applied to the
first five hundred dollars, one thousand dollars, or other authorized amount
of eligible expenses incurred by the covered person.

(2) Subject to the limitations provided in subsection (3) of this section,
a mandatory coinsurance requirement shall be imposed at the rate of twenty
percent of eligible expenses in excess of the mandatory deductible.

(3) The maximum aggregate out of pocket payments for eligible ex-
penses by the insured in the form of deductibles and coinsurance shall not
exceed in a ((policy)) calendar year:

(a) One thousand five hundred dollars per individual, or three thousand
dollars per family, per ((policy)) calendar year for the five hundred dollar
deductible policy;

(b) Two thousand five hundred dollars per individual, or five thousand
dollars per family per ((policy)) calendar year for the one thousand dollar
deductible policy; or

(c) An amount authorized by the board for any other deductible
policy.

(4) Eligible expenses incurred by a covered person in the last three
months of a calendar year, and applied toward a deductible, shall also be
applied toward the deductible amount in the next calendar year.
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Sec. 9. Section 15, chapter 431, Laws of 1987 and RCW 48.41.150 are
each amended to read as follows:

(1) The board shall offer a medical supplement policy for persons re-
ceiving medicare ((benefits)) parts A and B. The supplement policy shall
provide ((coverage)) benefits of one hundred percent of the deductible and
copayment required under medicare and eighty percent of the charges for
covered services under this chapter that are not paid by medicare. The cov-
erage shall include a limitation of one thousand dollars per person on total
annual out-of-pocket expenses for the covered services.

(2) If federal law is adopted that addresses this subject, the board shall
offer a policy that is consistent with that federal law.

Sec. 10. Section 19, chapter 431, Laws of 1987 and RCW 48.41.190
are each amended to read as follows:

Neither the participation by members, the establishment of rates,
forms, or procedures for coverages issued by the pool, nor any other joint or
collective action required by this chapter or the state of Washington shall be
the basis of any legal action, civil or criminal liability or penalty against the
pool, any member of the board of directors, or members of ((it)) the pool
either jointly or separately.

Passed the House March 2, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 122
[Senate Bill No. 58241

HEALTH CARE SERVICES-PAYMENTS-JOINTLY ISSUED CHECKS-
PROVIDER TO BE FIRST PAYEE

AN ACT Relating to payments by health care service contractors; and amending RCW
48.44.026.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 168, Laws of 1982 as amended by section 1,

chapter 283, Laws of 1984 and RCW 48.44.026 are each amended to read
as follows:

Checks in payment for claims pursuant to any health care service con-
tract for health care services provided by persons licensed or regulated un-
der chapters 18.22, 18.25, 18.29, 18.32, 18.53, 18.57, 18.4, 18.71, n
18.74, 18.83, or 18.88 RCW, where the provider is not a participant under a
contract with the health care service contractor, shall be made out to both
the provider and the insured with the provider as the first named payee,
jointly, to require endorsement by each: PROVIDED, That payment shall
be made in the single name of the insured if the insured as part of his or her
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claim furnishes evidence of prepayment to the health care service provider:
AND PROVIDED FURTHER, That nothing in this section shall preclude
a health care service contractor from voluntarily issuing payment in the
single name of the provider.

Passed the Senate March 9, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 123
(Substitute Senate Bill No. 58861

SEXUALLY TRANSMITTED DISEASES-EXCHANGE OF CONFIDENTIAL
MEDICAL INFORMATION

AN ACT Relating to the exchange among health care providers of confidential medical
information regarding sexually transmitted diseases and permitting the exchange of such in-
formation among persons responsible for making case management, case planning, or foster
care decisions regarding a child fourteen years old or younger; and amending RCW 70.24.105.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 904, chapter 206, Laws of 1988 and RCW 70.24.105

are each amended to read as follows:
(1) No person may disclose or be compelled to disclose the identity of

any person who has investigated, considered, or requested a test or treat-
ment for a sexually transmitted disease, except as authorized by this
chapter.

(2) No person may disclose or be compelled to disclose the identity of
any person upon whom ((a test,,o. a s^, ,lly t1, 1, 11,ttd ,i ;, i -
fUi, -1, te,a eu t ouf su.lh a t.stl. u aniy infUI , Uatuin z in t tI o 1d

of o, t--ats.... fus a I1_ L.Ia.... Itte- J4* .. . • .. r Whi.. ch p
ntu idetification of

e 
te . subjec of .. the a, ... gnos.... a, taeatiinet except

to the Hllow, n; pemons)) an HIV antibody test is performed, or the results
of such a test, nor may the result of a test for any other sexually transmit-
ted disease when it is positive be disclosed. This protection against disclo-
sure of test subject, diagnosis, or treatment also applies to any information
relating to diagnosis of or treatment for HIV infection and for any other
confirmed sexually transmitted disease. The following persons, however,
may receive such information:

(a) The subject of the test or the subject's legal representative for
health care decisions in accordance with RCW 7.70.065, with the exception
of such a representative of a minor child over fourteen years of age and
otherwise competent;

(b) Any person who secures a specific release of test results or infor-
mation relating to HIV or confirmed diagnosis of or treatment for any other
sexually transmitted disease executed by the subject ((of-the-test)) or the
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subject's legal representative for health care decisions in accordance with
RCW 7.70.065, with the exception of such a representative of a minor child
over fourteen years of age and otherwise competent;

(c) The state public health officer, a local public health officer, or the
centers for disease control of the United States public health service in ac-
cordance with reporting requirements for a diagnosed case of a sexually
transmitted disease;

(d) A health facility or health care provider that procures, processes,
distributes, or uses: (i) A human body part, tissue, or blood from a deceased
person with respect to medical information regarding that person; (ii)
semen, including that provided prior to March 23, 1988, for the purpose of
artificial insemination; or (iii) blood specimens;

(e) Any state or local public health officer conducting an investigation
pursuant to RCW 70.24.024, provided that such record was obtained by
means of court ordered HIV testing pursuant to RCW 70.24.340 or
70.24.024;

(f) A person allowed access to the record by a court order granted af-
ter application showing good cause therefor. In assessing good cause, the
court shall weigh the public interest and the need for disclosure against the
injury to the patient, to the physician-patient relationship, and to the treat-
ment services. Upon the granting of the order, the court, in determining the
extent to which any disclosure of all or any part of the record of any such
test is necessary, shall impose appropriate safeguards against unauthorized
disclosure. An order authorizing disclosure shall: (i) Limit disclosure to
those parts of the patient's record deemed essential to fulfill the objective
for which the order was granted; (ii) limit disclosure to those persons whose
need for information is the basis for the order; and (iii) include any other
appropriate measures to keep disclosure to a minimum for the protection of
the patient, the physician-patient relationship, and the treatment services,
including but not limited to the written statement set forth in subsection (5)
of this section;

(g) Persons who, because of their behavioral interaction with the in-
fected individual, have been placed at risk for acquisition of a sexually
transmitted disease, as provided in RCW 70.24.022, if the health officer or
authorized representative believes that the exposed person was unaware that
a risk of disease exposure existed and that the disclosure of the identity of
the infected person is necessary;

(h) A law enforcement officer, fire fighter, health care provider, health
care facility staff person, or other persons as defined by the board in rule
pursuant to RCW 70.24.340(4), who has requested a test of a person whose
bodily fluids he or she has been substantially exposed to, pursuant to RCW
70.24.340(4), if a state or local public health officer performs the test;
((and))
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(i) Claims management personnel employed by or associated with an
insurer, health care service contractor, health maintenance organization,
self-funded health plan, state-administered health care claims payer, or any
other payer of health care claims where such disclosure is to be used solely
for the prompt and accurate evaluation and payment of medical or related
claims. Information released under this subsection shall be confidential and
shall not be released or available to persons who are not involved in han-
dling or determining medical claims paymentand

j) A department of social and health services worker, a child placing
agency worker, or a guardian ad litem who is responsible for making or re-
viewing placement or case-planning decisions or recommendations to the
court regarding a child, who is less than fourteen years of age, has a sexu-
ally transmitted disease, and is in the custody of the department of social
and health services or a licensed child placing agency; this information may
also be received by a person responsible for providing residential care for
such a child when the department of social and health services or a licensed
child placing agency determines that it is necessary for the provision of
child care services.

(3) No person to whom the results of a test for a sexually transmitted
disease have been disclosed pursuant to subsection (2) of this section may
disclose the test results to another person except as authorized by that
subsection.

(4) The release of sexually transmitted disease information regarding
an offender, except as provided in subsection (2)(e) of this section, shall be
governed as follows:

(a) The sexually transmitted disease status of a department of correc-
tions offender shall be made available by department of corrections health
care providers to a department of corrections superintendent or administra-
tor as necessary t'or disease prevention or control and for protection of the
safety and security of thc. staff, offenders, and the public. The information
may be submitted to transporting officers and receiving facilities, including
facilities that are not under the department of correction's jurisdiction.

(b) The sexually transmitted disease status of a person detained in a
jail shall be made available by the local public health officer to a jail ad-
ministrator as necessary for disease prevention or control and for protection
of the safety and security of the staff, offenders, and the public. The infor-
mation may be submitted to transporting officers and receiving facilities.

(c) Information regarding a department of corrections offender's sexu-
ally transmitted disease status is confidential and may be disclosed by a
correctional superintendent or administrator or local jail administrator only
as necessary for disease prevention or control and for protection of the
safety and security of the staff, offenders, and the public. Unauthorized dis-
closure of this information to any person may result in disciplinary action,
in addition to any other penalties as may be prescribed by law.
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(5) Whenever disclosure is made pursuant to this section, except for
subsections (2)(a) and (6) of this section, it shall be accompanied by a
statement in writing which includes the following or substantially similar
language: "This information has been disclosed to you from records whose
confidentiality is protected by state law. State law prohibits you from mak-
ing any further disclosure of it without the specific written consent of the
person to whom it pertains, or as otherwise permitted by state law. A gen-
eral authorization for the release of medical or other information is NOT
sufficient for this purpose." An oral disclosure shall be accompanied or fol-
lowed by such a notice within ten days.

(6) The requirements of this section shall not apply to the customary
methods utilized for the exchange of medical information among health
care providers in order to provide health care services to the patient, nor
shall they apply within health care facilities where there is a need for access
to confidential medical information to fulfill professional duties.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 124
[Senate Bill No. 5040]

DRUG OFFENSES WITHIN CORRECTIONAL INSTITUTIONS AND JAILS-
SENTENCE ENHANCEMENT

AN ACT Relating to controlled substances within correctional facilities; and amending
RCW 9.94A.310 and 9.94A.370.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 115, Laws of 1983 as last amended by sec-
tion 1, chapter 218, Laws of 1988 and RCW 9.94A.310 are each amended
to read as follows:
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TABLE I

Sentencing Grid

SERIOUSNESS
SCORE OFFENDER SCORE

0 1 2 3 4 5 6 7 8 or more

XIV Life Sentence without Parole/Death Penalty

XIII 23y4m24y4m25y4m26y4m27y4m28y4m30y4m 32y10m36y 40y
240- 250- 261- 271- 281- 291- 312- 338- 370- 411-
320 333 347 361 374 388 416 450 493 548

XII 12y 13y 14y 15y 16y 17y 19y 21y 25y 29y
123- 134- 144- 154- 165- 175- 195- 216- 257- 298-
164 178 192 205 219 233 260 288 342 397

XI 6y 6y9m 7y6m 8y3m 9y 9y9m 12y6m 13y6m 15y6m 17y6m
62- 69- 77- 85- 93- 100- 129- 139- 159- 180-
82 92 102 113 123 133 171 185 212 240

X 5y 5y6m 6y 6y6m 7y 7y6m 9y6m I Oy6m I2y6m I4y6m
51- 57- 62- 67- 72- 77- 98- 108- 129- 149-
68 75 82 89 96 102 130 144 171 198

IX 3y 3y6m 4y 4y6m 5y 5y6m 7y6m 8y6m I Oy6m l2y6m
31- 36- 41- 46- 51- 57- 77- 87- 108- 129-
41 48 54 61 68 75 102 116 144 171

VIII 2y 2y6m 3y 3y6m 4y 4y6m 6y6m 7y6m 8y6m IOy6m
21- 26- 31- 36- 41- 46- 67- 77- 87- 108-
27 34 41 48 54 61 89 102 116 144

VII 18m 2y 2y6m 3y 3y6m 4y 5y6m 6y6m 7y6m 8y6m
15- 21- 26- 31- 36- 41- 57- 67- 77- 87-
20 27 34 41 48 54 75 89 102 116

VI 13m 18m 2y 2y6m 3y 3y6m 4y6m 5y6m 6y6m 7y6m
12+- 15- 21- 26- 31- 36- 46- 57- 67- 77-
14 20 27 34 41 48 61 75 89 102
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SERIOUSNESS
SCORE OFFENDER SCORE

0 1 2 3 4 5 6 7 8 or more

V 9m 13m 15m 18m 2y2m 3y2m 4y 5y 6y 7y
6- 12+- 13- 15- 22- 33- 41- 51- 62- 72-
12 14 17 20 29 43 54 68 82 96

IV 6m 9m 13m 15m 18m 2y2m 3y2m 4y2m 5y2m 6y2m
3- 6- 12+- 13- 15- 22- 33- 43- 53- 63-
9 12 14 17 20 29 43 57 70 84

Ill 2m 5m 8m ir 14m .20m 2y2m 3y2m 4y2m 5y
1- 3- 4- 9- 12+- 17- 22- 33- 43- 51-
3 8 12 12 16 22 29 43 57 68

1I 4m 6m 8m 13m 16m 20m 2y2m 3y2m 4y2m
0-90 2- 3- 4- 12+- 14- 17- 22- 33- 43-
Days 6 9 12 14 18 22 29 43 57

1 3m 4m 5m 8m 13m 16m 20m 2y2m
0-60 0-90 2- 2- 3- 4- 12+- 14- 17- 22-
Days Days 5 6 8 12 14 18 22 29

NOTE: Numbers in the first horizontal row of each seriousness category
represent sentencing midpoints in years(y) and months(m). Numbers in the
second and third rows represent presumptive sentencing ranges in months,
or in days if so designated. 12+ equals one year and one day.

(2) For persons convicted of the anticipatory offenses of criminal at-
tempt, solicitation, or conspiracy under chapter 9A.28 RCW, the presump-
tive sentence is determined by locating the sentencing grid sentence range
defined by the appropriate offender score and the seriousness level of the
completed crime, and multiplying the range by 75 percent.

(3) The following additional times shall be added to the presumptive
sentence if the offender or an accomplice was armed with a deadly weapon
as defined in this chapter and the offender is being sentenced for one of the
crimes listed in this vubsection. If the offender or an accomplice was armed
with a deadly wealyin and the offender is being sentenced for an anticipato-
ry offense under chapter 9A.28 RCW to commit one of the crimes listed in
this subsection, the following times shall be added to the presumptive range
determined under subsection (2) of this section:

(a) 24 months for Rape I (RCW 9A.44.040), Robbery I (RCW 9A.56-
.200), or Kidnapping I (RCW 9A.40.020)
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(b) 18 months for Burglary I (RCW 9A.52.020)
(c) 12 months for Assault 2 (RCW 9A.36.020 or 9A.36.021), Escape I

(RCW 9A.76.1 10), Kidnapping 2 (RCW 9A.40.030), Burglary 2 of a
building other than a dwelling (RCW 9A.52.030), Theft of Livestock
I or 2 (RCW 9A.56.080), or any drug offense.

(4) The following additional times shall be added to the presumptive
sentence if the offender or an accomplice committed the offense while in a
county jail or state correctional facility as that term is defined in this chap-
ter and the offender is being sentenced for one of the crimes listed in this
subsection. If the offender or an accomplice committed one of the crimes
listed in this subsection while in a county jail or state correctional facility as
that term is defined in this chapter, and the offender is being sentenced for
an anticipatory offense under chapter 9A.28 RCW to commit one of the
crimes listed in this subsection, the following times shall be added to the
presumptive sentence range determined under subsection (2) of this section:

(a) Eighteen months for offenses committed under RCW
69.50.401 (a)( I )(i);

(b) Fifteen months for offenses committed under RCW
69.50.401(a)(1)(ii), (iii), and (iv);

(c) Twelve months for offenses committed under RCW 69.50.401(d).
For the purposes of this subsection, all of the real property of a state

correctional facility or county jail shall be deemed to be part of that facility
or county jail.

Sec. 2. Section 8, chapter H 5, Laws of 1983 as last amended by sec-
tion 1, chapter 131, Laws of 1987 and RCW 9.94A.370 are each amended
to read as follows:

(1) The intersection of the column defined by the offender score and
the row defined by the offense seriousness score determines the presumptive
sentencing range (see RCW 9.94A.310, (Table I)). The additional time for
deadly weapon findings or for those offenses enumerated in RCW
9.94A.310(4) that were committed in a state correctional facility or county
jail shall be added to the entire presumptive sentence range. The court may
impose any sentence within the range that it deems appropriate. All pre-
sumptive sentence ranges are expressed in terms of total confinement.

(2) In determining any sentence, the trial court may rely on no more
information than is admitted by the plea agreement, or admitted, acknowl-
edged, or proved in a trial or at the time of sentencing. Acknowledgement
includes not objecting to information stated in the presentence reports.
Where the defendant disputes material facts, the court must either not con-
sider the fact or grant an evidentiary hearing on the point. The facts shall
be deemed proved at the hearing by a preponderance of the evidence. Facts
that establish the elements of a more serious crime or additional crimes may
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not be used to go outside the presumptive sentence range except upon stip-
ulation or when specifically provided for in RCW 9.94A.390(2) (c), (d),
and (e).

Passed the Senate March 3, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 125
[Substitute Senate Bill No. 5614]

HEALTH PROFESSIONS-VOLUNTARY SUBSTANCE ABUSE MONITORING
PROGRAMS

AN ACT Relating to implementation of voluntary substance abuse monitoring programs
for the regulated health professions; adding a new section to chapter 18.32 RCW; adding a
new section to chapter 18.92 RCW; adding a new section to chapter 18.130 RCW; making an
appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 18.32
RCW to read as follows:

(1) To implement an impaired dentist program as authorized by RCW
18.130.175, the dental disciplinary board shall enter into a contract with a
voluntary substance abuse monitoring program. The impaired dentist pro-
gram may include any or all of the following:

(a) Contracting with providers of treatment programs;
(b) Receiving and evaluating reports of suspected impairment from any

source;
(c) Intervening in cases of verified impairment;
(d) Referring impaired dentists to treatment programs;
(e) Monitoring the treatment and rehabilitation of impaired dentists

including those ordered by the board;
(f) Providing education, prevention of impairment, posttreatment mon-

itoring, and support of rehabilitated impaired dentists; and
(g) Performing other related activities as determined by the board.
(2) A contract entered into under subsection (I) of this section shall be

financed by a surcharge of up to fifteen dollars on each license issuance or
renewal to be collected by the department of licensing from every dentist
licensed under chapter 18.32 RCW. These moneys shall be placed in the
health professions account to be used solely for the implementation of the
impaired dentist program.

NEW SECTION. Sec. 2. A new section is added to chapter 18.92
RCW to read as follows:
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(1) To implement an impaired veterinarian program as authorized by
RCW 18.130.175, the veterinary board of governors shall enter into a con-
tract with a voluntary substance abuse monitoring program. The impaired
veterinarian program may include any or all of the following:

(a) Contracting with providers of treatment programs;
(b) Receiving and evaluating reports of suspected impairment from any

source;
(c) Intervening in cases of verified impairment;
(d) Referring impaired veterinarians to treatment programs;
(e) Monitoring the treatment and rehabilitation of impaired veterinar-

ians including those ordered by the board;
(f) Providing education, prevention of impairment, posttreatment mon-

itoring, and support of rehabilitated impaired veterinarians; and
(g) Performing other related activities as determined by the board.
(2) A contract entered into under subsection (I) of this section shall be

financed by a surcharge of up to twenty-five dollars on each license issuance
or renewal of a new license to be collected by the department of licensing
from every veterinarian licensed under chapter 18.92 RCW. These moneys
shall be placed in the health professions account to be used solely for the
implementation oi" the impaired veterinarian program.

NEW SECTION. Sec. 3. A new section is added to chapter 18.130
RCW to read as follows:

(1) To implement a substance abuse monitoring program for license
holders specified under RCW 18.130.040, who are impaired by substance
abuse, the disciplinary authority may enter into a contract with a voluntary
substance abuse program under RCW 18.130.175. The program may in-
clude any or all of the following:

(a) Contracting with providers of treatment programs;
(b) Receiving and evaluating reports of suspected impairment from any

source;
(c) Intervening in cases of verified impairment;
(d) Referring impaired license holders to treatment programs;
(e) Monitoring the treatment and rehabilitation of impaired license

holders including those ordered by the disciplinary authority;
(f) Providing education, prevention of impairment, posttreatment mon-

itoring, and support of rehabilitated impaired license holders; and
(g) Performing other activities as agreed upon by the disciplinary

authority.
(2) A contract entered into under subsection (I) of this section may be

financed by a surcharge on each license issuance or renewal to be collected
by the department of licensing from the license holders of the same regu-
lated health profession. These moneys shall be placed in the health profes-
sions account to be used solely for the implementation of the program.
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NEW SECTION. Sec. 4. The sum of three hundred ten thousand five
hundred sixty dollars, or as much thereof as may be necessary, is appropri-
ated from the health professions account to the department of licensing for
the biennium ending June 30, 1991, to carry out the purposes of this act.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 1I, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 126
[Second Substitute Senate Bill No. 56601

CHILD CARE RESOURCE AND REFERRAL PROGRAM GRANTS

AN ACT Relating to child care resource and rcrerral; and creating new sections.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The legislature recognizes that child care has

been a patchwork of services without an integrating system to ensure that
planning, coordination, and linkages between consumers and child care pro-
viders occur. The legislature finds that the creation of the office of the child
care coordinator was the first step to achieving an integrated system. Addi-
tional steps must be taken to assist parents in obtaining appropriate child
care for their children.

NEW SECTION. Sec. 2. Potential or existing resource and referral
programs will, as part of the grant application process, develop a plan for
achieving the following objectives:

(I) Provide parents with information about child care resources, in-
cluding location of services and subsidies;

(2) Carry out child care provider recruitment and training programs;
(3) Offer support services, such as parent and provider seminars, toy

lending libraries, and substitute banks;
(4) Provide information for businesses regarding child care supply and

demand;
(5) Advocate for increased public and private sector resources; and
(6) Provide technical assistance to employers regarding employee child

care services.
NEW SECTION. Sec. 3. The coordinator shall establish a method by

which interested persons or agencies can apply for a grant. Such method
shall include the requirements listed in section 2 of this act. In no instance
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shall a grant of larger than twenty-five thousand dollars be made to either
an existing or potential resource and referral program.

NEW SECTION. Sec. 4. If specific funding for the purposes of this
act, referencing this act by bill number, is not provided by June 30, 1989, in
the omnibus appropriations act, this act shall be null and void.

Passed the Senate March 13, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 127
[Senate Bill No. 5464]

BOXING AND WRESTLING PROMOTERS

AN ACT Relating to professional wrestling and boxing; amending RCW 67.08.001, 67-
.08.030, 67.08.050, 67.08.080, 67.08.090, 67.08.100, 67.08.110, 67.08.120, 67.08.010, 67.08-
.015, 67.08.055, 67.08.060, and 67.08.140; adding new sections to chapter 67.08 RCW;
prescribing penalties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. Unless the context clearly requires other-

wise, the definitions in this section apply throughout this chapter.
(1) "Boxing" includes, but is not limited to, sumo, judo, and karate in

addition to fisticuffs, but does not include professional wrestling.
(2) "Commission" means the professional athletic commission.
(3) "Promoter" means any person and, in the case of a corporation, an

officer, director, employee, or shareholder thereof, who produces, arranges,
or stages any professional wrestling exhibition or boxing contest.

(4) "Wrestling exhibition" or "wrestling show" means a form of sports
entertainment in which the participants display their skills in a struggle
against each other in the ring and either the outcome may be predetermined
or the participants do not necessarily strive to win, or both.

NEW SECTION. Sec. 2. A promoter shall have an ambulance or
paramedical unit present at the arena in case a serious injury occurs unless
an ambulance or paramedical unit is located within five miles of the arena
and that unit is on call for such an occurrence.

NEW SECTION. Sec. 3. A promoter shall ensure that adequate secu-
rity personnel are in attendance at a wrestling exhibition or boxing contest
to control fans in attendance. The size of the security force shall be deter-
mined by mutual agreement of the promoter, the person in charge of oper-
ating the arena or other facility, and the commission.

NEW SECTION. Sec. 4. (1) It is unlawful for any promoter or person
associated with or employed by any promoter to destroy any ticket or ticket
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stub, whether sold or unsold, within three months after the date of any ex-
hibition or show.

(2) It is unlawful for any wrestler to deliberately cut himself or herself
or otherwise mutilate himself or herself while participating in a wrestling
exhibition.

(3) Any licensee convicted under chapter 69.50 RCW shall have his or
her license revoked.

(4) The striking of any person that is not a licensed participant at a
wrestling exhibition or show shall constitute grounds for suspension, revoca-
tion, or both.

Sec. 5. Section 1, chapter 184, Laws of 1933 as last amended by sec-
tion 1, chapter 19, Laws of 1988 and RCW 67.08.001 are each amended to
read as follows:

(((l) , t ui s, of tli chapt,., "buing includes, but i, nrot
limi~ted to, wrestluing, su, judo, and knatZ, in, additio to fisticuff.

(M)) There is hereby created and established a state commission to be
known and designated as the "state ((boxing)) professional athletic com-
mission" and in this chapter referred to as the commission. The commission
shall be composed of three members who shall be appointed by the governor
and shall be subject to removal at the pleasure of the governor. The mem-
bers of the first commission to be appointed after June 7, 1933, shall be ap-
pointed for the terms beginning July 1, 1933, and expiring as follows: One
commissioner for the term expiring January 31, 1934, one commissioner for
the term expiring January 31, 1935, and one commissioner for the term ex-
piring January 31, 1936. Each of the first commissioners appointed shall
hold office until his successor is appointed and qualified. Upon the expira-
tion of the terms of the three commissioners first appointed, each succeeding
commissioner shall be appointed to hold office for a term of four years and
until his successor shall have been appointed and qualified. In case of a va-
cancy, it shall be filled by the appointment by the governor for the unex-
pired portion of the term in which such vacancy occurs.

Sec. 6. Section 9, chapter 184, Laws of 1933 and RCW 67.08.030 are
each amended to read as follows:

(M Every ((licensee)) boxing promoter, as a condition for receiving a
license ((as hi, provided for)), shall file a good and sufficient bond in the
sum of ((one)) ten thousand dollars with the commission ((in cities-of-less

did olar i ctis f omtanl oile lialldied fifty thIouslanl. ld all1.m

,.,ndtion [,,it ui,J for)), conditioned upon the faithful performance by
such licensee of the provisions of this chapter, the payment of the taxes, of-
ficials, and contracts as provided for herein and the ((abeyance obser-
rance)) observance of all rules and regulations of the commission, which
bond shall be subject to the approval of the attorney general.
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(2) Every promoter of a wrestling exhibition or closed circuit telecast
as a condition of receiving a license as provided for under this chapter shall
file a good and sufficient bond in the sum of one thousand dollars with the
commission in cities of less than one hundred fifty thousand inhabitants and
of two thousand five hundred dollars in cities of more than one hundred fifty
thousand inhabitants conditioned upon the faithful performance by such li-
censee of the provisions of this chapter, the payment of the taxes and offi-
cials provided for herein and the observance of all rules and regulations of
the commission, which bond shall be subject to the approval of the attorney
general.

(3) Boxing promoters must obtain medical insurance to cover any in-
juries incurred by participants at the time of the event.

Sec. 7. Section 1I, chapter 184, Laws of 1933 and RCW 67.08.050 are
each amended to read as follows:

(1) Any ((lieensee)) promoter as herein provided shall within ((three))
seven days prior to the holding of any boxing contest or sparring ((and/or
wrestling)) match or exhibition file with the commission a statement setting
forth the name of each ((con testant)) licensee, his or her manager or man-
agers and such other information as the commission may require((,-and
shall, within veLnty-tOu 1U after)). Any promoter shall, within sevcn
days before holding any wrestling exhibition or show, file with the commis-
sion a statement setting forth the name of each contestant, his or her man-
ager or managers, and such other information as the commission may
require. Participant changes within a twenty-four hour period regarding a
wrestling exhibition or show may be allowed after notice to the commission,
if the new participant holds a valid license under this chapter. The commis-
sion may stop any event that is a part of a wrestling exhibition wherein any
participant is not licensed under this chapter. Upon the termination of any
contest or exhibition the promoter shall file with the designated commission
representative a written report, duly verified as the commission may require
showing the number of tickets sold for such contest, the price charged for
such tickets and the gross proceeds thereof, and such other and further in-
formation as the commission may require. ((Such licensee)) The promoter
shall pay to the commission at the time of filing the above report a tax
equal to five percent of such gross receipts and said five percent of such
gross receipts shall be immediately paid by the commission into the state
((athletic)) general fund ((of t., state O f whh , is ,,
created)).

(2) The number of complimentary tickets shall be limited to two per-
cent of the total tickets sold per event location. All complimentary tickets
exceeding this set amount shall be subject to taxation.

Sec. 8. Section 14, chapter 184, Laws of 1933 as last amended by sec-
tion 1, chapter 45, Laws of 1974 ex. sess. and RCW 67.08.080 are each
amended to read as follows:
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No boxing contest or sparring exhibition held in this state whether un-
der the provisions of this chapter or otherwise shall be for more than ten
rounds and no one round of any such contest or exhibition shall be sched-
uled for ((a longep, period)) less than or longer than three minutes and there
shall be not less than one minute intermission between each round. In the
event of bouts involving state or regional championships the commission
may grant an extension of no more than two additional rounds to allow total
bouts of twelve rounds, and in bouts involving national championships the
commission may grant an extension of no more than five additional rounds
to allow total bouts of fifteen rounds. No contestant in any boxing contest or
sparring match or exhibition whether under this chapter or otherwise shall
be permitted to wear gloves weighing less than ((six)) eight ounces. ((The
length and duzatuu fa. w g__ na.....w..... held Unde theJ . p _vi-,-__
of this clapt, o oth ulwise shl be j eullted uby o.u~ de o the, cunii O.

The commission shall promulgate rules and regulations to assure clean and
sportsmanlike conduct on the part of all contestants and officials, and the
orderly and proper conduct of the contest in all respects, and to otherwise
make rules and regulations consistent with this chapter, but such rules and
regulations shall apply only to contests held under the provisions of this
chapter.

Sec. 9. Section 15, chapter 184, Laws of 1933 and RCW 67.08.090 are
each amended to read as follows:

Each contestant for boxing((;)) or sparring ((o, wrestling)) shall be
examined within eight hours prior to the contest by a competent physician
appointed by the commission. The physician shall forthwith and before such
contest report in writing and over his or her signature the physical condition
of each and every contestant to the commissioner or inspector present at
such contest. No contestant whose physical condition is not approved by the
examining physician shall be permitted to participate in any contest. Blank
forms of physicians' report shall be provided by the commission and all
questions upon such blanks shall be answered in full. The examining physi-
cian shall be paid a fee designated by the commission by the ((licensee))
promoter conducting such match or exhibition. The commission may have a
participant in a wrestling exhibition- or show examined by a physician ap-
pointed by the commission prior to the exhibition or show. A participant in
a wrestling exhibition or show whose condition is not approved by the ex-
amining physician shall not be permitted to participate in the exhibition or
show. No boxing contest ((or)), sparring ((or wrestling)) match, or exhibi-
tion shall be held unless a licensed physician of the commission or his or her
duly appointed representative((,-shH-be)) is present throughout the contest.
The commission may require that a physician be present at a wrestling ex-
hibition or show. Any physician present at a wrestling show or exhibition
shall be paid for by the promoter.
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Any practicing physician and surgeon may be selected by the board as
the examining physician. Such physician present at such contest shall have
authority to stop any contest when in ((his)) the physician's opinion it
would be dangerous to a contestant to continue, and in such event it shall be
((his)) the physician's duty to stop such contest. ((If he . .. acted ab xa,--

.p n lie sll r o fee f, b at sach conteft.))

Sec. 10. Section 16, chapter 184, Laws of 1933 as amended by section
6, chapter 305, Laws of 1959 and RCW 67.08.100 are each amended to
read as follows:

(I The commission may grant annual licenses upon application in
compliance with the rules and regulations prescribed by the commission,
and the payment of the fees, the amount of which is to be determined by
the commission, prescribed to promoters, managers, referees, boxers, wrest-
lers, and seconds ((and traincrs)): PROVIDED, That the provisions of this
section shall not apply to contestants or participants in strictly amateur
contests and/or fraternal organizations and/or veterans' organizations
chartered by congress or the ((war)) defense department or any bona fide
athletic club which is a member of the Pacific northwest association of the
amateur athletic union of the United States, holding and promoting athletic
contests ((or smnokers)) and where all funds are used primarily for the ben-
efit of their members.

(2) Any such license may be revoked by the commission for any cause
which it shall deem sufficient.

(3) No person shall participate or serve in any of the above capacities
unless licensed as ((herein)) provided in this chapter.

(4) The referee for any boxing contest shall be designated by the com-
mission from among such licensed referees.

(5) The referee for any wrestling exhibition or show shall be provided
by the promoter and licensed by the commission.

Sec. I1. Section 17, chapter 184, Laws of 1933 and RCW 67.08.110
are each amended to read as follows:

Any person or any member of any group of persons or corporation
promoting ((wrestling or)) boxing exhibitions or contests who shall partici-
pate directly or indirectly in the purse or fee of any manager of any boxers
((or-wrestlers)) or any boxer ((or-any-wrestler)) and any licensee who shall
conduct or participate in any sham or fake boxing contest or sparring ((or
wrestling)) match or exhibition shall thereby forfeit its license and the
commission shall declare such ((licensee--license)) license canceled and
void and such licensee shall not thereafter be entitled to receive another
such, or any license issued pursuant to the provisions of this chapter.

Sec. 12. Section 18, chapter 184, Laws of 1933 and RCW 67.08.120
are each amended to read as follows:
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Any contestant or licensee who shall participate in any sham or fake
boxing contest ((a, spaing ,wietliI)), match, or exhibition ((or)) and
any licensee or participant who violates any rule or regulation of the com-
mission shall be penalized in the following manner: For the first offense he
shall be restrained by order of the commission for a period of not less than
three months from participating in any contest held under the provisions of
this chapter, such suspension to take effect immediately after the occurrence
of the offense; for any second offense such contestant shall be forever sus-
pended from participation in any contest held under the provisions of this
chapter.

Sec. 13. Section 7, chapter 184, Laws of 1933 as amended by section 2,
chapter 48, Laws of 1975-'76 2nd ex. sess. and RCW 67.08.010 are each
amended to read as follows:

The commission shall have power to issue and for cause to revoke a li-
cense to conduct boxing contests ((or)), sparring matches, or wrestling
((rtem )) shows or exhibitions including a simultaneous telecast of any
live, current or spontaneous boxing, sparring or wrestling match or per-
formance on a closed circuit telecast within this state, whether originating
in this state or elsewhere, and for which a charge is made, as herein pro-
vided under such terms and conditions and at such times and places as the
commission may determine. Such licenses shall entitle the holder thereof to
conduct boxing contests and sparring and/or wrestling matches and exhibi-
tions under such terms and conditions and at such times and places as the
commission may determine. In case the commission shall refuse to grant a
license to any applicant, or shall cancel any license, such applicant, or the
holder of such canceled license shall be entitled, upon application, to a
hearing to be held no less than sixty days after the filing of such order at
such place as the commission may designate: PROVIDED, HOWEVER,
That if it has been found by a valid finding and such finding is fully set
forth in such order, that the applicant or licensee has been guilty of dis-
obeying any provision of this chapter, such hearing shall be denied.

Sec. 14. Section 2, chapter 9, Laws of 1977 and RCW 67.08.015 are
each amended to read as follows:

"lhe commission shall have power and it shall be its duty to direct, su-
pervise, and control all boxing contests ((or)), sparring matches, and wres-
tling ((matches)) shows or exhibitions conducted within the state and no
such boxing contest, sparring mah or wrestling ((match)) show or exhi-
bition shall be held or given within this state except in accordance with the
provisions of this chapter. The commission may, in its discretion, issue and
for cause revoke a license to conduct, hold or give boxing((;)) and sparring
((a-d/or wrestling)) contests, ((matchs,)) and wrestling shows and exhibi-
tions where an admission fee is charged by any club, corporation, organiza-
tion, association, or fraternal society: PROVIDED, HOWEVER, That all
boxing contests, sparring or wrestling matches or exhibitions which:
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(1) Are conducted by any common school, college, or university,
whether public or private, or by the official student association thereof,
whether on or off the school, college, or university grounds, where all the
participating contestants are bona fide students enrolled in any common
school, college, or university, within or without this state; or

(2) Are entirely amateur events promoted on a nonprofit basis or for
charitable purposes;
shall not be subject to the provisions of this chapter: PROVIDED, FUR-
THER, That every contestant in any boxing contest((;)) or sparring ((or
wrestling)) match not conducted under the provisions of this chapter, prior
to engaging in any such contest or match, shall be examined by a practicing
physician at least once in each calendar year or, where such contest is con-
ducted by a common school, college or university as further described in
this section, once in each academic year in which instance such physician
shall also designate the maximum and minimum weights at which such
contestant shall be medically certified to participate: PROVIDED FUR-
THER, That no contestant shall be permitted to participate in any such
boxing contest, sparring or wrestling match or exhibition in any weight
classification other than that or those for which he is certificated: PRO-
VIDED FURTHER, That the organizations exempted by this section from
the provisions of this chapter shall be governed by RCW 67.08.080 as said
section applies to boxing contests((-)) or sparring ((or-wrestling)) matches
or exhibitions conducted by organizations exempted by this section from the
general provisions of this chapter. No boxing contest ((or)), sparring match,
or wrestling ((match)) show or exhibition shall be conducted within the
state except pursuant to a license issued in accordance with the provisions of
this chapter and the rules and regulations of the commission except as
hereinabove provided.

Sec. 15. Section 5, chapter 48, Laws of 1975-'76 2nd ex. sess. and
RCW 67.08.055 are each amended to read as follows:

Every licensee who charges and receives an admission fee for exhibiting
a simultaneous telecast of any live, current, or spontaneous boxing or spar-
ring match, or wrestling exhibition or ((performance)) show on a closed
circuit telecast viewed within this state shall, within seventy-two hours after
such event, furnish to the commission a verified written report on a form
which is supplied by the commission showing the number of tickets issued
or sold, and the gross receipts therefor without any deductions whatsoever.
Such licensee shall also, at the same time, pay to the commission a tax
equal to five percent of such gross receipts paid for admission to the show-
ing of the contest, match or exhibition. In no event, however, shall the tax
be less than twenty-five dollars. The tax shall apply uniformly at the same
rate to all persons subject to the tax. Such receipts shall be immediately
paid by the commission into the general fund of the state.
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Sec. 16. Section 12, chapter 184, Laws of 1933 as last amended by
section 2, chapter 19, Laws of 1988 and RCW 67.08.060 are each amended
to read as follows:

The commission may appoint official inspectors at least one of which,
in the absence of a member of the commission, shall be present at any box-
ing contest or sparring ((ad/o wrestling)) match or exhibition held under
the provisions of this chapter and may be present at any wrestling exhibition
or show. Such inspectors shall carry a card signed by the chairman of the
commission evidencing their authority. It shall be their duty to see that all
rules and regulations of the commission and the provisions of this chapter
are strictly complied with and to be present at the accounting of the gross
receipts of any contest, and such inspector is authorized to receive from the
licensee conducting the contest the statement of receipts herein provided for
and to immediately transmit such reports to the commission. Each inspector
shall receive a fee from the licensee to be set by the commission for each
contest officially attended. Each inspector shall also receive from the state
travel expenses in accordance with RCW 43.03.050 and 43.03.060 as now
existing or hereafter amended.

Sec. 17. Section 22, chapter 184, Laws of 1933 as last amended by
section 3, chapter 19, Laws of 1988 and RCW 67.08.140 are each amended
to read as follows:

Any person, club, corporation, organization, association, ((or)) frater-
nal society, participant, or promoter conducting ((within this state)) or par-
ticipating in boxing contests, sparring matches, or wrestling ((cantests))
shows or exhibitions within this state without having first obtained a license
therefor in the manner provided by this chapter is in violation of this chap-
ter and shall be guilty of a misdemeanor excepting such contests excluded
from the operation of this chapter by RCW 67.08.015. The attorney gener-
al, each prosecuting attorney, the commission, or any citizen of any county
where any person, club, corporation, organization, association, ((or)) frater-
nal society, promoter, or participant shall threaten to hold, or appears likely
to hold or participate in athletic contests or exhibitions in violation of this
chapter, may in accordance with the laws of this state governing injunc-
tions, enjoin such person, club, corporation, organization, association, ((or))
fraternal society, promoter, or participant from holding or participating in
such contest or exhibition.

NEW SECTION. Sec. 18. Sections I through 4 of this act are each
added to chapter 67.08 RCW.

NEW SECTION. Sec. 19. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 128
[Senate Bill No. 5150]

FORMER PRISONER OF WAR RECOGNITION DAY

AN ACT Relating to a former prisoner of war recognition day; and amending RCW
1.16.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 51, Laws of 1927 as last amended by section
1, chapter 189, Laws of 1985 and RCW 1.16.050 are each amended to read
as follows:

The following are legal holidays: Sunday; the first day of January,
commonly called New Year's Day; the third Monday of January, being cel-
ebrated as the anniversary of the birth of Martin Luther King, Jr.; the third
Monday of February to be known as Presidents' Day and to be celebrated
as the anniversary of the births of Abraham Lincoln and George
Washington; the last Monday of May, commonly known as Memorial Day;
the fourth day of July, being the anniversary of the Declaration of Inde-
pendence; the first Monday in September, to be known as Labor Day; the
eleventh day of November, to be known as Veterans' Day; the fourth
Thursday in November, to be known as Thanksgiving Day; the day imme-
diately following Thanksgiving Day; and the twenty-fifth day of December,
commonly called Christmas Day.

Employees of the state and its political subdivisions, except employees
of school districts and except those nonclassified employees of institutions of
higher education who hold appointments or are employed under contracts to
perform services for periods of less than twelve consecutive months, shall be
entitled to one paid holiday per calendar year in addition to those specified
in this section. Each employee of the state or its political subdivisions may
select the day on which the employee desires to take the additional holiday
provided for herein after consultation with the employer pursuant to guide-
lines to be promulgated by rule of the appropriate personnel authority, or in
the case of local government by ordinance or resolution of the legislative
authority.

If any of the above specified state legal holidays are also federal legal
holidays but observed on different dates, only the state legal holidays shall
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be recognized as a paid legal holiday for employees of the state and its po-
litical subdivisions except that for port districts and the law enforcement
and public transit employees of municipal corporations, either the federal or
the state legal holiday, but in no case both, may be recognized as a paid le-
gal holiday for employees.

Whenever any legal holiday, other than Sunday, falls upon a Sunday,
the following Monday shall be the legal holiday.

Whenever any legal holiday falls upon a Saturday, the preceding Fri-
day shall be the legal holiday.

Nothing in this section shall be construed to have the effect of adding
or deleting the number of paid holidays provided for in an agreement be-
tween employees and employers of political subdivisions of the state or as
emtablished by ordinance or resolution of the local government legislative
a ithority.

The legislature declares that the twelfth day of October shall be rec-
ognlzed as Columbus Day but shall not be considered a legal holiday for
any purposes.

The legislature declares that the ninth day of April shall be recognized
as former prisoner of war recognition day but shall not be considered a legal
holiday for any purposes.

Passed the Senate February 15, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 129
[Substitute Senate Bill No. 56441

MILWAUKEE ROAD TRANSFER

AN ACT Relating to the Milwaukee Road; amending RCW 43.51.405, 43.51.409, and
79.08.275; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 2, chapter 174, Laws of 1984 and RCW 43.51.405 are

each amended to read as follows:
Management control of the portion of the Milwaukee Road corridor,

beginning at the western terminus near Easton and concluding at the
((westerrt)) west end of the ((tunnel)) bridge structure over the Columbia
river, which point is located in ((the -sotheast-cornme-o)) section ((20)) 34,
township ((+9)) 16 north, range ((-19)) 23 east, W.M., ((approxinmtely
twenty-fiv ,ile east of the weste, i te, Ininus)) inclusive of the northerly
spur line therefrom, shall be transferred by the department of natural re-
sources to the state parks and recreation commission at no cost to the
commission.
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Sec. 2. Section 6, chapter 174, Laws of 1984 and RCW 79.08.275 are
each amended to read as follows:

The portion of the Milwaukee Road corridor from the ((western)) west
end of the ((tunnd)) bridge structure over the Columbia river, which point
is located in ((th. outhea t comer o)) section ((MO)) 34, township ((+9))
16 north, range ((1-9)) 23 east, W .M.((, app Aiaty t... .... ... il .
ast of the w, n t,, miitt,)), to the Idaho border purchased by the state

shall be under the management and control of the department of natural
resources.

Sec. 3. Section 4, chapter 174, Laws of 1984 and RCW 43.51.409 arc
each amended to read as follows:

The state parks and recreation commission may do the following with
respect to the portion of the Milwaukee Road corridor under its control:

(1) Enter into agreements to allow the realignment or modification of
public roads, farm crossings, water conveyance facilities, and other utility
crossings;

(2) Regulate activities and restrict uses, including, but not limited to,
closing portions of the corridor to reduce fire danger or protect public
safety;

(3) Place hazard warning signs and close hazardous structures;
(4) Renegotiate deed restrictions upon agreement with affected parties;

and
(5) Approve and process the sale or exchange of lands or easements if

such a sale or exchange will not adversely affect the recreational potential of
the corridor; and

(6) Manage the portion of the Milwaukee Road corridor lying between
the eastern corporate limits of the city of Kittitas and the eastern end of the
corridor under commission control for recreational access limited to holders
of permits issued by the commission. The commission shall, for the purpose
of issuing permits for corridor use, adopt rules necessary for the orderly and
safe use of the corridor and the protection of adjoining landowners, which
may include restrictions on the total numbers of permits issued, numbers in
a permitted group, and periods during which the corridor is available for
permitted users. The commission may increase recreational management of
this portion of the corridor and eliminate the permit system as it determines
in its discretion based upon available funding and other resources.

NEW SECTION. Sec. 4. Nothing in this act shall be construed to af-
fect any existing or reversionary interests in the real property lying within
the Milwaukee Road corridor.

Passed the Senate March 10, 1989.
Passed the House April II, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 130
[House Bill No. 1027]

DEPARTMENT OF FISH ERIES-DIRECTOR-AUTHORITY

AN ACT Relating to administration of the fisheries code; and amending RCW 75.08.070
and 75.40.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 75.08.070, chapter 12, Laws of 1955 as amended by
section 14, chapter 46, Laws of 1983 ist ex. sess. and RCW 75.08.070 are
each amended to read as follows:

Consistent with federal law, the director's authority extends to all areas
and waters within the territorial boundaries of the state, to the offshore wa-
ters, and to the concurrent waters of the Columbia river.

Consistent with federal law, the director's authority extends to fishing
in offshore waters by residents of this state.

The director may adopt rules consistent with the regulations adopted
by the United States department of commerce for the offshore waters. The
director may adopt rules consistent with the recommendations or regula-
tions of the Pacific marine fisheries commission, Columbia river compact,
((o, iteatioal)) the Pacific salmon ((fisheries)) commission as provided
in chapter 75.40 RCW, or the international Pacific halibut commission.

Sec. 2. Section 75.40.060, chapter 12, Laws of 1955 as amended by
section 153, chapter 46, Laws of 1983 1st ex. sess. and RCW 75.40.060 are
each amended to read as follows:

The director may adopt and enforce the provisions of the ((conven-
tion)) treaty between the government of the United States and the govern-
ment of Canada ((fo, te.. p .,teti, pieivatio ad x.t...ion of th
_1 s fi... .. of the . Fr1 as Rve .. ... J s n at as!,igtm

Ditric.t of ..lumub, on ay 26, 1930, as uumuy the poULU.Ul sied

at Ottawa, Decenbi~zu~ 28, 1956, azud the, protoco.l sine at Wasingitoni,
FebrIuay 24, 1977)) concerning Pacific salmon, treaty document number
99-2, entered into force March 18, 1985, at Quebec City, Canada, and the
regulations of the commission adopted under authority of the ((covention))
treaty.

Passed the House February 3, 1989.
Passed the Senate April 10, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 131
[Substi'ute Senate Bill No. 5488]

LIVESTOCK YHEFT-MANDATORY FINE

AN ACT Relating to theft of livet tock; adding a new section to chapter 9A.56 RCW; and
prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. A new section is added to chapter 9A.56
RCW to read as follows:

(I) Whenever a person is convicted of a violation of RCW 9A.56.080,
the convicting court shall order the person to pay the amount of two thou-
sand dollars for each animal killed or possessed.

(2) For the purpose of this section, the term "convicted" includes a
plea of guilty, a finding of guilt regardless of whether the imposition of the
sentence is deferred or any part of the penalty is suspended, or the levying
of a fine.

(3) If two or more persons are convicted of any violation of this sec-
tion, the amount required under this section shall be imposed upon them
jointly and severally.

(4) The fine in this section shall be imposed in addition to and regard-
less of any penalty, including fines or costs, that is provided for any viola-
tion of this section. The amount imposed by this section shall be included by
the court in any pronouncement of sentence and may not be suspended,
waived, modified, or deferred in any respect. Nothing in this section may be
construed to abridge or alter alternative rights of action or remedies in eq-
uity or under common law or statutory law, criminal or civil.

(5) A defaulted payment or any installment payment may be collected
by any means authorized by law for the enforcement of orders of the court
or collection of a fine or costs, including vacation of a deferral of sentencing
or of a suspension of sentence.

(6) The two thousand dollars additional penalty shall be remitted by
the county treasurer to the state treasurer as provided under RCW
10.82.070.

Passed the Senate March 13, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 132
[Senate Bill No. 52311

ANTIQUE FIREARMS-DEFINED

AN ACT Relating to antique firearms; and amending RCW 9.41.150.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 15, chapter 172, Laws of 1935 as amended by section
11, chapter 124, Laws of 1961 and RCW 9.41.150 are each amended to
read as follows:

RCW 9.41.010 through 9.41.160 shall not apply to antique ((pistah
alnd Ie.vulveis inaufacltunJ pi, tiou 1898 an1 d ldIJ as cllctoi's itei ))

firearms. "Antique firearm," as used in this section, means a firearm not
designed or redesigned for using rim fire or conventional center fire ignition
with fixed ammunition and manufactured in or before 1898 (including any
matchlock, flintlock, percussion cap, or similar type of ignition system or
replica thereof, whether actually manufactured before or after the year
1898) and also any firearm using fixed ammunition manufactured in or be-
fore 1898, for which ammunition is no longer manufactured in the United
States and is not readily available in the ordinary channels of commercial
trade.

Passed the Senate March 15, 1989.
Passed the House April 10, 1989.
Approved by the Governor April 20, 1989.
Filed h, Office of Secretary of State April 20, 1989.

CHAPTER 133
(Substitute Senate Bill No. 5252]

PREMISES UNFIT FOR HUMAN HABITATION-ABATEMENT

AN ACT Relating to unfit buildings, dwellings, structures, and premises; and amending
RCW 35.80.010, 35.80.020, and 35.80.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 35.80.010, chapter 7, Laws of 1965 as last amended by
section 1, chapter 127, Laws of 1969 ex. sess. and RCW 35.80.010 are each
amended to read as follows:

It is hereby found that there exist, in the various municipalities and
counties of the state, dwellings which are unfit for human habitation, and
buildings ((and)), structures, and premises or portions thereof which are
unfit for other uses due to dilapidation, disrepair, structural defects, defects
increasing the hazards of fire, accidents, or other calamities, inadequate
ventilation and uncleanliness, inadequate light or sanitary facilities, inade-
quate drainage, overcrowding, or due to other conditions which are inimical
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to the health and welfare of the residents of such municipalities and
counties.

It is further found and declared that the powers conferred by this
chapter are for public uses and purposes for which public money may be
expended, and that the necessity of the public interest for the enactment of
this law is hereby declared to be a matter of local legislative determination.

Sec. 2. Section 35.80.020, chapter 7, Laws of 1965 as last amended by
section 2, chapter 127, Laws of 1969 ex. sess. and RCW 35.80.020 are each
amended to read as follows:

The following terms, however used or referred to in this chapter, shall
have the following meanings, unless a different meaning is clearly indicated
by the context:

(1) 'Board" shall mean the improvement board as provided for in
RCW 35.80.030(l)(a);

(2) "Local governing body" shall mean the council, board, commission,
or other legislative body charged with governing the municipality or county;

(3) "Municipality' shall mean any city, town or county in the state;
(4) "Public officer' shall mean any officer who is in charge of any de-

partment or branch of the government of the municipality or county relat-
ing to health, fire, building regulation, or other activities concerning
dwellings, buildings, ((and)) structures, or premises in the municipality or
county.

Sec. 3. Section 35.80.030, chapter 7, Laws of 1965 as last amended by
section 1, chapter 213, Laws of 1984 and RCW 35.80.030 are each amend-
ed to read as follows:

(1) Whenever the local governing body of a municipality finds that one
or more conditions of the character described in RCW 35.80.010 exist
within its territorial limits, said governing body may adopt ordinances re-
lating to such dwellings, buildings, ((or)) structures, or premises. Such
ordinances may provide for the following:

(a) That an "improvement board" or officer be designated or appointed
to exercise the powers assigned to such board or officer by the ordinance as
specified herein. Said board or officer may be an existing municipal board or
officer in the municipality, or may be a separate board or officer appointed
solely for the purpose of exercising the powers assigned by said ordinance.

If a board is created, the ordinance shall specify the terms, method of
appointment, and type of membership of said board, which may be limited,
if the local governing body chooses, to public officers as herein defined.

(b) If a board is created, a public officer, other than a member of the
improvement board, may be designated to work with the board and carry
out the duties and exercise the powers assigned to said public officer by the
ordinance.

(c) That if, after a preliminary investigation of any dwelling, building,
((or)) structure, or premises, the board or officer finds that it is unfit for

[580 1

Ch. 133



WASHINGTON LAWS, 1989

hvman habitation or other use, he shall cause to be served either personally
or by certified mail, with return receipt requested, upon all persons having
any interest therein, as shown upon the records of the auditor's office of the
county in which such property is located, and shall post in a conspicuous
place on such property, a complaint stating in what respects such dwelling,
building, ((or)) structure, or premises is unfit for human habitation or other
use. If the whereabouts of anyof such persons is unknown and the same
cannot be ascertained by the board or officer in the exercise of reasonable
diligence, and the board or officer ((shal)) makes an affidavit to ((the))
that effect, then the serving of such complaint or order upon such persons
may be made either by personal service or by mailing a copy of the ((nor
tice)) complaint and order by certified mail, postage prepaid, return receipt
requested, to each such person at the address ((appeamitr oa t . .last equal
i--d tax assessmet oil of the county where the property i located 0, at til"

adtiA kuyu tu thlLe ity assessor A cy ouI t ItceUL antd UIl tlall

als, b i l d , , 4,4l- -,d .. L UCll pes,,,, at t..l, add s, )) of the building
involved in the proceedings, ((f dffelelnt, and to each put ot ptty ha-
tttg a recorutded riht tifle, estate., hlen, or uat~ei in tle paip.tty)) and
mailing a copy of the complaint and order by first class mail to any address
of each such person in the records of the county assessor or the county au-
ditor for the county where the property is located. Such complaint shall
contain a notice that a hearing will be held before the board or officer, at a
place therein fixed, not less than ten days nor more than thirty days after
the serving of said complaint; and that all parties in interest shall be given
the right to file an answer to the complaint, to appear in person, or other-
wise, and to give testimony at the time and place in the complaint. The
rules of evidence prevailing in courts of law or equity shall not be control-
ling in hearings before the board or officer. A copy of such complaint shall
also be filed with the auditor of the county in which the dwelling, building,
((or)) structure, or premise is located, and such filing of the complaint or
order shall have the same force and effect as other lis pendens notices pro-
vided by law.

(d) That the board or officer may determine that a dwelling, building,
((or)) structure, or premises is unfit for human habitation or other use if it
finds that conditions exist in such dwelling, building, ((or)) structure, or
premises which are dangerous or injurious to the health or safety of the oc-
cupants of such dwelling, building, ((or)) structure, or premises, the occu-
pants of neighboring dwellings, or other residents of such municipality.
Such conditions may include the following, without limitations: Defects
therein increasing the hazards of fire or accident; inadequate ventilation,
light, or sanitary facilities, dilapidation, disrepair, structural defects, un-
cleanliness, overcrowding, or inadequate drainage. The ordinance shall state
reasonable and minimum standards covering such conditions, including
those contained in ordinances adopted in accordance with subdivision (7)(a)
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herein, to guide the board or the public officer and the agents and employ-
ees of either, in determining the fitness of a dwelling for human habitation,
or building ((or)), structure, or premises for other use.

(e) That the determination of whether a dwelling, building, ((or))
structure, or premises should be repaired or demolished, shall be based on
specific stated standards on (i) the degree of structural deterioration of the
dwelling, building, ((or)) structure, or premises, or (ii) the relationship that
the estimated cost of repair bears to the value of the dwelling, building,
((or)) structure, or premises, with the method of determining this value to
be specified in the ordinance.

(f) That if, after the required hearing, the board or officer determines
that the dwelling is unfit for human habitation, or building or structure or
premises is unfit for other use, it shall state in writing its findings of fact in
support of such determination, and shall issue and cause to be served upon
the owner or party in interest thereof, as is provided in subdivision (1)(c),
and shall post in a conspicuous place on said property, an order which (i)
requires the owner or party in interest, within the time specified in the or-
der, to repair, alter, or improve such dwelling, building, ((or)) structure, or
premises to render it fit for human habitation, or for other use, or to vacate
and close the dwelling, building, ((or)), structure, or premises, if such
course of action is deemed proper on the basis of the standards set forth as
required in subdivision (1)(e); or (ii) requires the owner or party in interest,
within the time specified ((on)) in the order, to remove or demolish such
dwelling, building, ((or)), structure, or premises, if this course of action is
deemed proper on the basis of said standards. If no appeal is filed, a copy of
such order shall be filed with the auditor of the county in which the dwell-
ing, building, ((or)), structure, or premises is located.

(g) The owner or any party in interest, within thirty days from the date
of service upon the owner and posting of an order issued by the board under
the provisions of subdivision (c) of this subsection, may file an appeal with
the appeals commission.

The local governing body of the municipality shall designate or estab-
lish a municipal agency to serve as the appeals commission. The local gov-
erning body shall also establish rules of procedure adequate to assure a
prompt and thorough review of matters submitted to the appeals commis-
sion, and such rules of procedure shall include the following, without being
limited thereto: (i) All matters submitted to the appeals commission must
be resolved by the commission within sixty days from the date of filing
therewith and (ii) a transcript of the findings of fact of the appeals com-
mission shall be made available to the owner or other party in interest upon
demand.

The findings and orders of the appeals commission shall be reported in
the same manner and shall bear the same legal consequences as if issued by
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the board, and shall be subject to review only in the manner and to the ex-
tent provided in subdivision (2) of this section.

If the owner or party in interest, following exhaustion of his rights to
appeal, fails to comply with the final order to repair, alter, improve, vacate,
close, remove, or demolish the dwelling, building, ((or)), structure, or
premises, the board or officer may direct or cause such dwelling, building,
((or)), structure, or premises to be repaired, altered, improved, vacated, and
closed, removed, or demolished.

(h) That the amount of the cost of such repairs, alterations or im-
provements((,)) i or vacating and closing((7)); or removal or demolition by
the board or officer, shall be assessed against the real property upon which
such cost was incurred unless such amount is previously paid. Upon certifi-
cation to him by the treasurer of the municipality in cases arising out of the
city or town or by the county improvement board or officer, in cases arising
out of the county, of the assessment amount being due and owing, the
county treasurer shall enter the amount of such assessment upon the tax
rolls against the property for the current year and the same shall become a
part of the general taxes for that year to be collected at the same time and
with interest at such rates and in such manner as provided for in RCW 84-
.56.020, as now or hereafter amended, for delinquent taxes, and when col-
lected to be deposited to the credit of the general fund of the municipality.
If the dwelling, building ((or)), structure, or premises is removed or demol-
ished by the board or officer, the board or officer shall, if possible, sell the
materials of such dwelling, building, ((or)), structure, premises in accord-
ance with procedures set forth in said ordinance, and shall credit the pro-
ceeds of such sale against the cost of the removal or demolition and if there
be any balance remaining, it shall be paid to the parties entitled thereto, as
determined by the board or officer, after deducting the costs incident
thereto.

The ((demolition)) assessment shall constitute a lien against the prop-
erty which shall be of equal rank with state, county and municipal taxes.

(2) Any person affected by an order issued by the appeals commission
pursuant to subdivision (1)(f) hereof may, within thirty days after the post-
ing and service of the order, petition to the superior court for an injunction
restraining the public officer or members of the board from carrying out the
provisions of the order. In all such proceedings the court is authorized to
affirm, reverse, or modify the order and such trial shall be heard de novo.

(3) An ordinance adopted by the local governing body of the munici-
pality may authorize the board or officer to exercise such powers as may be
necessary or convenient to carry out and effectuate the purposes and provi-
sions of this section. These powers shall include the following in addition to
others herein granted: (a) (i) To determine which dwellings within the mu-
nicipality are unfit for human habitation; (ii) to determine which buildings
((or)) structures, or premises are unfit for other use; (b) to administer
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oaths and affirmations, examine witnesses and receive evidence; and (c) to
investigate the dwelling and other ((use)) property conditions in the munic-
ipality or county and to enter upon premises for the purpose of making ex-
aminations when the board or officer has reasonable ground for believing
they are unfit for human habitation, or for other use: PROVIDED, That
such entries shall be made in such manner as to cause the least possible in-
convenience to the persons in possession, and to obtain an order for this
purpose after submitting evidence in support of an application which is ad-
equate to justify such an order from a court of competent jurisdiction in the
event entry is denied or resisted.

(4) The local governing body of any municipality adopting an ordi-
nance pursuant to this chapter may appropriate the necessary funds to ad-
minister such ordinance.

(5) Nothing in this section shall be construed to abrogate or impair the
powers of the courts or of any department of any municipality to enforce
any provisions of its charter or its ordinances or regulations, nor to prevent
or punish violations thereof; and the powers conferred by this section shall
be in addition and supplemental to the powers conferred by any other law.

(6) Nothing in this section shall be construed to impair or limit in any
way the power of the municipality to define and declare nuisances and to
cause their removal or abatement, by summary proceedings or otherwise.

(7) Any municipality may (by ordinance adopted by its governing
body) (a) prescribe minimum standards for the use and occupancy of
dwellings throughout the municipality, or county, (b) prescribe minimum
standards for the use or occupancy of any building ((or)), structure, or
premises used for any other purpose, (c) prevent the use or occupancy of
any dwelling, building, ((or)), structure, or premises, which is injurious to
the public health, safety, morals, or welfare, and (d) prescribe punishment
for the violation of any provision of such ordinance.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 134
[Senate Bill No 53011

FACTORY BUILD HOUSING-STANDARDS AND SPECIFICATIONS

AN ACT Relating to codes for factory built housing; and amending RCW 43.22.480.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 7, chapter 44, Laws of 1970 ex. sess. as last amended
by section 2, chapter 76, Laws of 1979 ex. sess. and RCW 43.22.480 are
each amended to read as follows:
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The department shall ((prescribe)) adopt and enforce rules ((and--reg
ulatiors ,which)) that protect the health, safety, and property of the people
of this state by assuring that all factory built housing or factory built com-
mercial structures are structurally sound and that the plumbing, heating,
electrical, and other components thereof are reasonably safe. ((Such)) The
rules ((and-regulations)) shall be reasonably consistent with recognized and
accepted principles of safety and structural soundness, and in ((prniulgat-
ing-sch)) adopting the rules ((antd -eguilations)) the department shall con-
sider, so far as practicable, the standards and specifications contained in((:

i nial uffi l, buil din Icode (u , dubIshed by tIII. (197), ld yt I1 .i-

,it. ~ui ., u ~.SO tifU -u, .. .. i _. U L... lU tl~lg lllb ... 1.u l. Ugi-dence of uildingu~t ofiials~d, tlhgl unio pu b co 1.d~ (B76), pt)) theduni-
form ildnainlasoiino plumibing and iechanical codsfinluings hebare free

ie IIan the 19aiton , per cdsaed by the srntaiel uldincoen

councl pursan t at c.i RCW, an te ntaelrc code
puih bye na tional fire p otction asocatioon.n of th, cd

hederment s hal sshdueoffes whl ecnic db hic will. coert the costs

form building, plumbing, and mechanical codes, including the barrier free
code and the Washington energy code as adopted by the state building code
council pursuant to chapter 19.27A RCW, and the national electrical code,
including the state rules as adopted pursuant to chapter 19.28 RCW and
published by the national fire protection association.

The department shall set a schedule of fees which will cover the costs

incurred by the department in the administration and enforcement of RCW
43.22.450 through 43.22.490.

Passed the Senate February 22, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 135
[Substitute Senate Bill No. 51511

SENIOR CITIZEN STATE PARK PASSES

AN ACT Relating to senior citizen state park passes; and amending RCW 43.51.055.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 330, Laws of 1977 ex. sess. as last amended
by section 909, chapter 176, Laws of 1988 and RCW 43.51.055 are each
amended to read as follows:

(1) The commission shall grant to any person who meets the eligibility
requirements specified in this section a senior citizen's pass which shall (a)
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entitle such person, and members of his camping unit, to a fifty percent re-
duction in the campsite rental fee prescribed by the commission, and (b)
entitle such person to free admission to any state park.

(2) The commission shall grant a senior citizen's pass to any person
who applies for the same and who meets the following requirements:

(a) The person is at least sixty-two years of age; and
(b) The person is a domiciliary of the state of Washington and meets

reasonable residency requirements prescribed by the commission; and
(c) The person and his or her spouse have a combined income which

would qualify the person for a property tax exemption pursuant to RCW
84.36.381, as now law or hereafter amended. The financial eligibility re-
quirements of this subparagraph (c) shall apply regardless of whether the
applicant for a senior citizen's pass owns taxable property or has obtained
or applied for such property tax exemption.

(3) Each senior citizen's pass granted pursuant to this section ((shnal,
ue rnew, ei on jantsmy 1 of te next yen, following t.e .*
wichli t was isttd A11y application1 fo, ,izewal of a sau L..II 9 pa

treated a' an oriial application)) is valid so long as the senior citizen
meets the requirements of subsection (2)(b) of this section. Notwithstand-
ing, any senior citizen meeting the eligibility requirements of this section
may make a voluntary donation for the upkeep and maintenance of state
parks.

(4) A holder of a senior citizen's pass shall surrender the pass upon
request of a commission employee when the employee has reason to believe
the holder fails to meet the criteria in subsection (2)(a), (b), or (c) of this
section. The holder shall have the pass returned upon providing proof to the
satisfaction of the director of the parks and recreation commission that the
holder does meet the eligibility criteria for obtaining the senior citizen's
pass.

(5) Any resident of Washington who is disabled as defined by the so-
cial security administration and who receives social security benefits for that
disability, or any other benefits for that disability from any other govern-
mental or nongovernmental source, or who is entitled to benefits for perma-
nent disability under RCW 71A.10.020(2) due to unemployability full time
at the minimum wage, or who is legally blind or profoundly deaf, or who
has been issued a card, decal, or special license plate for a permanent dis-
ability under RCW 46.16.381 shall be entitled to receive, regardless of age
and upon making application therefor, a disability pass at no cost to the
holder. The pass shall (a) entitle such person, and members of his camping
unit, to a fifty percent reduction in the campsite rental fee prescribed by the
commission, and (b) entitle such person to free admission to any state park.
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(((5))) 6 A card, decal, or special license plate issued for a permanent
disability under RCW 46.16.381 may serve as a pass for the holder to enti-
tle that person and members of the person's camping unit to a fifty percent
reduction in the campsite rental fee prescribed by the commission, and to
allow the holder free admission to state parks.

(((6))) 7 Any resident of Washington who is a veteran and has a ser-
vice-connected disability of at least thirty percent shall be entitled to re-
ceive a lifetime veteran's disability pass at no cost to the holder. The pass
shall (a) entitle such person, and members of his camping unit, to free use
of any campsite within any state park, and (b) entitle such person to free
admission to any state park.

(((-7))) 8 All passes issued pursuant to this section shall be valid at all
parks any time during the year: PROVIDED, That the pass shall not be
valid for admission to concessionaire operated facilities.

(((f)t) 9 This section shall not affect or otherwise impair the power of
the commission to continue or discontinue any other programs it has adopt-
ed for senior citizens.

(((9))) 10 The commission shall adopt such rules and regulations as it
finds appropriate for the administration of this section. Among other things,
such rules and regulations shall prescribe a definition of "camping unit"
which will authorize a reasonable number of persons traveling with the per-
son having a pass to stay at the campsite rented by such person, a minimum
Washington residency requirement for applicants for a senior citizen's pass
and an application form to be completed by applicants for a senior citizen's
pass.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 136
(House Bill No. 1032]

GENERAL OBLIGATION BONDS-SALE AUTHORIZED

AN ACT Relating to state general obligation bonds; amending RCW 43.83A.020, 43-
.83A.070, 43.99E.015, 43.99E.035, 43.99F.020, 43.99F.060, 75.48.020, and 75.48.060; creating
a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. It is the intent of this act to allow the sale of

state general obligation bonds to underwriters at a discount so that they
may be sold to the public at face value, thereby resulting in lower interest
costs to the state. Increases in bond authorizations under this act represent
this discount and will have no effect on the amount of money available for
the projects to be financed by the bonds.

(5871

Ch. 136



WASHINGTON LAWS, 1989

Sec. 2. Section 2, chapter 127, Laws of 1972 ex. sess. as amended by
section 1, chapter 242, Laws of 1977 ex. sess. and RCW 43.83A.020 are
each amended to read as follows:

For the purpose of providing funds for the planning, acquisition, con-
struction, and improvement of public waste disposal facilities in this state,
the state finance committee is authorized to issue general obligation bonds
of the state of Washington in the sum of two hundred twenty-five million
nine hundred thousand dollars or so much thereof as may be required to fi-
nance the improvements defined in this chapter and all costs incidental
thereto. As used in this section the phrase "public waste disposal facilities"
shall not include the acquisition of equipment used to collect, carry, and
transport garbage. These bonds shall be paid and discharged within twenty
years of the date of issuance or within thirty years should Article Vill of
the Constitution of the state of Washington be amended to permit such
longer term. No bonds authorized by this chapter shall be offered for sale
without prior legislative appropriation of the net proceeds of such bonds to
be sold.

Sec. 3. Section 7, chapter 127, Laws of 1972 ex. sess. and RCW 43-
.83A.070 are each amended to read as follows:

The state finance committee is authorized to prescribe the form, terms,
conditions, and covenants of the bonds, the time or times of sale of all or
any portion of them, and the conditions and manner of their sale and issu-
ance. ((None of t|. b uod,.,, autlmu salll b. sold fb, l tatlll.l
Pat value.))

Sec. 4. Section 2, chapter 234, Laws of 1979 ex. sess. and RCW 43-
.99E.015 are each amended to read as follows:

For the purpose of providing funds for the planning, acquisition, con-
struction, and improvement of water supply facilities within the state, the
state finance committee is authorized to issue general obligation bonds of
the state of Washington in the sum of one hundred ((twenty=five)) twenty-
seven million ten thousand dollars, or so much thereof as may be required,
to finance the improvements defined in this chapter and all costs incidental
thereto. These bonds shall be paid and discharged within thirty years of the
date of issuance in accordance with Article VIii, section 1 of the state
Constitution. No bonds authorized by this chapter may be offered for sale
without prior legislative appropriation of the net proceeds of the bonds to be
sold.

Sec. 5. Section 6, chapter 234, Laws of 1979 ex. sess. and RCW 43-
.99E.035 are each amended to read as follows:

The state finance committee is authorized to prescribe the forms,
terms, conditions, and covenants of the bonds; the time or times of sale of
all or any portion of them; and the conditions and manner of their sale and
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isu n e ((N n of... e.... d..... ........ y.. ........ ...... be sold fi
less than thi. pa, valti..))

Sec. 6. Section 2, chapter 159, Laws of 1980 as amended by section 2,
chapter 436, Laws of 1987 and RCW 43.99F.020 are each amended to read
as follows:

For the purpose of providing funds to public bodies for the planning,
design, acquisition, construction, and improvement of public waste disposal
and management facilities, or for purposes of assisting a public body to ob-
tain an ownership interest in waste disposal and management facilities
and/or to defray a part of the payments made by a public body to a service
provider under a service agreement entered into pursuant to RCW 70.150-
.060, in this state, the state finance committee is authorized to issue((,-at
any ti e. pi to Januaiy I, 1990,)) general obligation bonds of the state of
Washington in the sum of four hundred fifty-four million six hundred fifty
thousand dollars, or so much thereof as may be required, to finance the im-
provements defined in this chapter and all costs incidental thereto. The de-
partment may not use or permit the use of any funds derived from the sale
of bonds authorized by this chapter for: (I) the support of a solid waste re-
cycling activity or service in a locale if the department determines that the
activity or service is reasonably available to persons within that locale from
private enterprise; or (2) the construction of municipal wastewater facilities
unless said facilities have been approved by a general purpose unit of local
government in accordance with chapter 36.94 RCW, chapter 35.67 RCW,
or RCW 56.08.020. These bonds shall be paid and discharged within thirty
years of the date of issuance. No bonds authorized by this chapter shall be
offered for sale without prior legislative appropriation of the net proceeds of
the bonds to be sold.

Sec. 7. Section 6, chapter 159, Laws of 1980 and RCW 43.99F.060 are
each amended to read as follows:

The state finance committee is authorized to prescribe the form, terms,
conditions, and covenants of the bonds, the time or times of sale of all or
any portion of them, and the conditions and manner of their sale and issu-
ance. ((None oftheb.ends u...i...... i, this ap. shall be ... ld f. ..than. .. th i p ,vle))

Sec. 8. Section 2, chapter 308, Laws of 1977 ex. sess. as last amended
by section 10, chapter 4, Laws of 1985 ex. sess. and RCW 75.48.020 are
each amended to read as follows:

For the purpose of providing funds for the planning, acquisition, con-
struction, and improvement of salmon hatcheries, other salmon propagation
facilities including natural production sites, and necessary supporting facili-
ties within the state, the state finance committee may issue general obliga-
tion bonds of the state of Washington in the sum of thirty-four million
((fre)) six hundred sixty thousand dollars or so much thereof as may be
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required to finance the improvements defined in this chapter and all costs
incidental thereto. These bonds shall be paid and discharged within thirty
years. No bonds authorized by this chapter may be offered for sale without
prior legislative appropriation of the net proceeds of such bonds to be sold.

Sec. 9. Section 6, chapter 308, Laws of 1977 ex. sess. as amended by
section 166, chapter 46, Laws of 1983 1st ex. sess. and RCW 75.48.060 are
each amended to read as follows:

The state finance committee may prescribe the form, terms, conditions,
and covenants of the bonds, the time or times of sale of all or any portion of
them, and the conditions and manner of their sale and issuance. ((None-o
thel ond a.t~ll i thodrcd!IL Uii in l~ th is lG cha t ltsh ll be l d i1 les h tll i paIII t1

vle))
NEW SECTION. Sec. 10. This act is necessary for the immediate

preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 8, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 137
[House Bill No. 10331

LEGISLATIVE BUDGET COMMITTEE VOUCHERS-AUTHORITY TO ISSUE

AN ACT Relating to approval of legislative budget committee vouchers; and amending
RCW 44.28.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 15, chapter 43, Laws of 1951 as amended by section 7,
chapter 206, Laws of 1955 and RCW 44.28.050 are each amended to read
as follows:

All expenses incurred by the committee, including salaries and ex-
penses of employees, shall be paid upon voucher forms as provided by the
auditor ((and signed by the ..... .. h or vice , 1 , f th c.... i.t.....
andu attes tedu by the secretar of said commiittee , andu the authilty ,0 ,i

chaira.. .. an d .... to ...... tu ush..l.. . .. . l theh)). The
legislative auditor may be authorized by the legislative budget committee's
executive committee to sign vouchers. Such authorization shall specify a
dollar limitation and be set out in writing. A monthly report of such vouch-
ers shall be submitted to the executive committee. If authorization is not
given to the legislative auditor then the chair, or the vice-chair in the
chair's absence, is authorized to sign vouchers. This authority shall continue
until the chair's or vice-chair's successors are selected after each ensuing
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session of the legislature. Vouchers may be drawn on funds appropriated
generally by the legislature for legislative expenses or upon any special ap-
propriation which may be provided by the legislature for the expenses of the
committee or both.

Passed the House March 2, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 138
[House Bill No. 1239]

PENSION USURY-PLAN LOANS-EXEMPTION

AN ACT Relating to a pension plan exemption to the usury statutes; adding a new sec-
tion to chapter 19.52 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. A new section is added to chapter 19.52
RCW to read as follows:

This chapter does not apply to any loan permitted under applicable
federal law and regulations from a tax-qualified retirement plan to a person
then a participant or a beneficiary under the plan.

This section affects loans being made, negotiated, renegotiated, ex-
tended, renewed, or revised on or after the effective date of this act.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 10, 1989.
Passed the Senate April 10, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 139
(House Bill No. 18851

JUDICIAL RETIREMENT SYSTEM-INVESTMENT OF FUNDS

AN ACT Relating to technical clarifications of the judicial retirement system; amending
RCW 2.14.080; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The amendment to RCW 2.10.140(l) in
section 7(1), chapter 109, Laws of 1988 shall apply on a retroactive basis to
the surviving spouse of any judge who retired before July 1, 1988, if the
surviving spouse had not remarried before July 1, 1988.
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NEW SECTION. Sec. 2. Section 28, chapter 109, Laws of 1988 shall
apply on a retroactive basis to all income earned after July I, 1988 by
judges who retired before July 1, 1988 and by the surviving spouses of such
judges.

Sec. 3. Section 19, chapter 109, Laws of 1988 and RCW 2.14.080 are
each amended to read as follows:

(I) The administrator for the courts shall:
(a) Deposit or invest the contributions under RCW 2.14.090 in a credit

union, savings and loan association, bank, or mutual savings bank;
(b) Purchase life insurance, shares of an investment company, or fixed

and/or variable annuity contracts from any insurance company or invest-
ment company licensed to contract business in this state; or

(c) Invest in any of the class of investments described in RCW
43.84.150.

(2) The state investment board or the committee for deferred compen-
sation, at the request of the administrator for the courts, may invest moneys
in the principal account. Moneys invested by the investment board shall be
invested in accordance with RCW 43.84.150. Moneys invested by the com-
mittee for deferred compensation shall be invested in accordance with RCW
41.04.250. Except as provided in RCW 43.33A.160 or as necessary to pay a
pro rata share of expenses incurred by the committee for deferred compen-
sation, one hundred percent of all earnings from these investments shall ac-
crue directly to the principal account. The earnings on any surplus balances
in the principal account shall be credited to the principal account, notwith-
standing RCW 43.84.090.

Passed the House March 15, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 140
[Senate Bill No. 56801

STATE AUDITOR-RECORDS-AVAILABILITY

AN ACT Relating to the auditor of public accounts; and amending RCW 43.09.020.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 43.09.020, chapter 8, Laws of 1965 and RCW 43.09-
.020 are each amended to read as follows:

The auditor shall be auditor of public accounts, and shall have such
powers and perform such duties in connection therewith as may be pre-
scribed by law.
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((All boks papei s, letters, and ti aisactin pci tainn to the office o

state .. audi -- shall .. open to i nsp.. p..tn of te public . - . "ally d----

office lion.s.))

Passed the Senate March 6, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 141
[House Bill No. 1573]

SCHOOL LEVY REDUCTION FUNDS-DEFINED

AN ACT Relating to the idertification of levy reduction funds in the appropriations act;
amending RCW 84.52.0531; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 1, chapter 374, Laws of 1985 as last amended by sec-
tion 1, chapter 252, Laws of 1988 and RCW 84.52.0531 are each amended
to read as follows:

The maximum dollar amount which may be levied by or for any school
district for maintenance and operation support under the provisions of
RCW 84.52.053 shall be determined as follows:

(1) For the purpose of this section, the basic education allocation shall
be determined pursuant to RCW 28A.41.130, 28A.41.140, and 28A.41.145,
as now or hereafter amended: PROVIDED, That when determining the
basic education allocation under subsection (4) of this section, nonresident
full time equivalent pupils who are participating in a program provided for
in chapter 28A.44 RCW or in any other program pursuant to an interdis-
trict agreement shall be included in the enrollment of the resident district
and excluded from the enrollment of the serving district.

(2) For the purposes of subsection (5) of this section, a base year levy
percentage shall be established. The base year levy percentage shall be
equal to the greater of: (a) The district's actual levy percentage for calendar
year 1985, (b) the average levy percentage for all school district levies in
the state in calendar year 1985, or (c) the average levy percentage for all
school district levies in the educational service district of the district in cal-
endar year 1985.

(3) For excess levies for collection in calendar year 1988 and thereaf-
ter, the maximum dollar amount shall be the total of:

(a) The district's levy base as defined in subsection (4) of this section
multiplied by the district's maximum levy percentage as defined in subsec-
tions (5) and (6) of this section; plus

(b) In the case of nonhigh [school] districts only, an amount equal to
the total estimated amount due by the nonhigh school district to high school
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districts pursuant to chapter 28A.44 RCW for the school year during which
collection of the levy is to commence, less the increase in the nonhigh school
district's basic education allocation as computed pursuant to subsection (I)
of this section due to the inclusion of pupils participating in a program pro-
vided for in chapter 28A.44 RCW in such computation; less

(c) The maximum amount of state matching funds under RCW 28A-
.41.155 for which the district is eligible in that tax collection year.

(4) For excess levies for collection in calendar year 1988 and thereaf-
ter, a district's levy base shall be the sum of the following allocations re-
ceived by the district for the prior school year, including allocations for
compensation increases, adjusted by the percent increase per full time
equivalent student in the state basic education appropriation between the
prior school year and the current school year:

(a) The district's basic education allocation as determined pursuant to
RCW 28A.41.130, 28A.41.140, and 28A.41.145;

(b) State and federal categorical allocations for the following
programs:

(i) Pupil transportation;
(ii) Handicapped education;
(iii) Education of highly capable students;
(iv) Compensatory education, including but not limited to learning as-

sistance, migrant education, Indian education, refugee programs, and bilin-
gual education;

(v) Food services; and
(vi) State-wide block grant programs; and
(c) Any other federal allocations for elementary and secondary school

programs, including direct grants, other than federal impact aid funds and
allocations in lieu of taxes.

(5) For levies to be collected in calendar year 1988, a district's maxi-
mum levy percentage shall be determined as follows:

(a) Multiply the district's base year levy percentage as defined in sub-
section (2) of this section by the district's levy base as determined in sub-
section (4) of this section;

(b) Reduce the amount in (a) of this subsection by the total estimated
amount of any levy reduction funds as defined in subsection (7) of this sec-
tion which are to be allocated to the district for the 1987-88 school year;

(c) Divide the amount in (b) of this subsection by the district's levy
base to compute a new percentage; and

(d) The percentage in (c) of this subsection or twenty percent, which-
ever is greater, shall be the district's maximum levy percentage for levies
collected in calendar year 1988.

(6) For excess levies for collection in calendar year 1989 and thereaf-
ter, a district's maximum levy percentage shall be determined as follows:
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(a) Multiply the district's maximum levy percentage for the prior year
or thirty percent, whichever is less, by the district's levy base as determined
in subsection (4) of this section;

(b) Reduce the amount in (a) of this subsection by the total estimated
amount of any levy reduction funds as defined in subsection (7) of this sec-
tion which are to be allocated to the district for the current school year;

(c) Divide the amount in (b) of this subsection by the district's levy
base to compute a new percentage; and

(d) The percentage in (c) of this subsection or twenty percent, which-
ever is greater, shall be the district's maximum levy percentage for levies
collected in that calendar year.

(7) "Levy reduction funds" shall mean ((enhancemnents)) increases in
state ((fuinding famuas)) funds from the prior school year for programs
included under subsection (4) of this section((, as spcifie inthi susec-
ti. 11n t1,e case of lies fi collect.n i- 1989 and thI,, .ft,, f. each Sucl

(a) The ..........state aloatio, a su c pi ogiam . . . teu" ,

I,, all .al ~ l. u,, , tl ~ll I. f l, I, fa1t. U l,g ll4 1.a

... l ea. calc lad us.....t... .. a t. . i.b.u ..a fu ds fh ft-

prog, i l U| l l anilma llu g, fI , iUtIIIUIe InI.eIc 111 ye, a-

, (,).UT,,L a ll,, ocato. u,,f,,, lul, such ,u,,uai, uha,u,,) (at That are not
attributable to enrollmenth cansc ompensation increases, or inflationary
adiustments; and (b) that are or were specifically identified as levy reduc-
tion funds in the appropriations act. if levy reduction funds ar dependent
on formula factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shall estimate
the total amount of levy reduction funds by using prior school year data in
place of current school year data. Levy reduction funds shall not include

moneys received by school districts from cities or counties.

(in funds ar h u fun.ds. dine. d as le ..vy , . ... ...t.. d, tie..

and do no. t inclu.e.tat.e lla. . f .... l .du..cat pion program ihiance
ment fun ds.))

(8) For the purposes of this section, "prior school year" shall mean the
most recent school year completed prior to the year in which the levies are
to be collected.

1 595 ]



WASHINGTON LAWS, 1989

(9) For the purposes of this section, "current school year" shall mean
the year immediately following the prior school year.

(10) The superintendent of public instruction shall develop rules and
regulations and inform school districts of the pertinent data necessary to
carry out the provisions of this section.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1,
1989.

Passed the House March 14, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 142
[House Bill No. 20451

SPECIAL FUEL TAX-COMPUTATION

AN ACT Relating to the tax on special fuel; and amending RCW 82.38.060.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 7, chapter 175, Laws of 1971 ex. sess. and RCW 82-
.38.060 are each amended to read as follows:

In the event the tax on special fuel imported into this state in the fuel
supply tanks of motor vehicles for taxable use on Washington highways can
be more accurately determined on a mileage basis the department is auth-
orized to approve and adopt such basis. When a special fuel user imports
special fuel into or exports special fuel from the state of Washington in the
fuel supply tanks of motor vehicles, the amount of special fuel consumed in
such vehicles on Washington highways shall be deemed to be such propor-
tion of the total amount of such special fuel consumed in his entire opera-
tions within and without this state as the total number of miles traveled on
the public highways within this state bears to the total number of miles
traveled within and without the state. The department may also adopt such
mileage basis for determining the taxable use of special fuel used in motor
vehicles which travel regularly over prescribed courses on and off the high-
ways within the state of Washington. In the absence of records showing the
number of miles actually operated per gallon of special fuel consumed, it
shall be prima facie presumed that not less than one gallon of special fuel
was consumed for every (1) Four miles traveled by vehicles over forty
thousand pounds gross vehicle weight; (2) seven miles traveled by vehicles
twelve thousand one to forty thousand pounds gross vehicle weight; (3) ten
miles traveled by vehicles six thousand one to twelve thousand pounds gross
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vehicle weight; and (4) sixteen miles traveled by vehicles six thousand
pounds or less gross vehicle weight.

Passed the House March 9, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 143
[Substitute Senate Bill No. 52751

HIGH VOLTAGE ELECTRIC AND MAGNETIC FIELDS-REVIEW OF PRESENT
STUDIES

AN ACT Relating to high voltage electric and magnetic fields; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that it has not yet been
proven that electric and magnetic field levels present in daily living are re-
sponsible for any adverse health effects. The legislature further finds that
several large-scale studies are presently being conducted throughout the
nation on this subject and that it would be premature to set state exposure
levels for electric and magnetic fields before these studies have been
analyzed.

NEW SECTION. Sec. 2. The Washington state institute for public
policy, in consultation and cooperation with the Oregon department of en-
ergy, is directed to oversee a review of present studies related to the effects
of electric and magnetic fields. The review shall use the resources of the
state's higher education system, and shall include a report on the status of
electric and magnetic field research. The report shall identify high-priority
research projects that still need to be undertaken to identify cancer or other
medical risks which may be related to exposure to electric and magnetic
fields. The report shall be distributed to members of the energy and utilities
committees of the house of representatives and the senate, and shall be due
on December 1, 1989.

NEW SECTION. Sec. 3. The institute for public policy may accept
grants, contributions, or appropriations from any person or governmental
entity for the purposes of this act.

Passed the Senate April 11, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 144
[Senate Bill No. 5403J

SURPLUS PROPERTY-STATE ITEMS-DISPOSAL WITHOUT NOTICE-WHEN
ALLOWED

AN ACT Relating to surplus property; and amending RCW 43.19.1919.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 43.19.1919, chapter 8, Laws of 1965 as last amended

by section 8, chapter 124, Laws of 1988 and RCW 43.19.1919 are each
amended to read as follows:

The division of purchasing shall sell or exchange personal property be-
longing to the state for which the agency, office, department, or educational
institution having custody thereof has no further use, at public or private
sale, and cause the moneys realized from the sale of any such property to be
paid into the fund from which such property was purchased or, if such fund
no longer exists, into the state general fund: PROVIDED, Sales of capital
assets may be made by the division of purchasing and a credit established in
central stores for future purchases of capital items as provided for in RCW
43.19.190 through 43.19.1939, as now or hereafter amended: PROVIDED
FURTHER, That personal property, excess to a state agency, including ed-
ucational institutions, shall not be sold or disposed of prior to reasonable
efforts by the division of purchasing to determine if other state agencies
have a requirement for such personal property. Such determination shall
follow sufficient notice to all state agencies to allow adequate time for them
to make their needs known. Surplus items may be disposed of without prior
notification to state agencies if it is determined by the director of general
administration to be in the best interest of the state. The division of pur-
chasing shall maintain a record of disposed surplus property, including date
and method of disposal, identity of any recipient, and approximate value of
the property: PROVIDED, FURTHER, That this section shall not apply to
personal property acquired by a state organization under federal grants and
contracts if in conflict with special title provisions contained in such grants
or contracts.

This section does not apply to property under RCW 27.53.045.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.
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CHAPTER 145
(Senate Bill No. 5756]

PUBLIC WORKS-SURETY BONDS-REQUIREMENTS

AN ACT Relating to sureties for public works bonds; and amending RCW 39.08.010.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 1, chapter 207, Laws of 1909 as last amended by sec-
tion 5, chapter 98, Laws of 1982 and RCW 39.08.010 are each amended to
read as follows:

Whenever any board, council, commission, trustees, or body acting for
the state or any county or municipality or any public body shall contract
with any person or corporation to do any work for the state, county, or mu-
nicipality, or other public body, city, town, or district, such board, council,
commission, trustees, or body shall require the person or persons with whom
such contract is made to make, execute, and deliver to such board, council,
commission, trustees, or body a good and sufficient bond, ((with two or
more st esu1 ., or)) with a surety company as surety, conditioned that such
person or persons shall faithfully perform all the provisions of such contract
and pay all laborers, mechanics, and subcontractors and materialmen, and
all persons who supply such person or persons, or subcontractors, with pro-
visions and supplies for the carrying on of such work, which bond in cases of
cities and towns shall be filed with the clerk or comptroller thereof, and any
person or persons performing such services or furnishing material to any
subcontractor shall have the same right under the provisions of such bond as
if such work, services or material was furnished to the original contractor:
PROVIDED, HOWEVER, That the provisions of RCW 39.08.010 through
39.08.030 shall not apply to any money loaned or advanced to any such
contractor, subcontractor or other person in the performance of any such
work: PROVIDED FURTHER, That on contracts of twenty-five thousand
dollars or less, at the option of the contractor the respective public entity
may, in lieu of the bond, retain fifty percent of the contract amount for a
period of thirty days after date of final acceptance, or until receipt of all
necessary releases from the department of revenue and the department of
labor and industries and settlement of any liens filed under chapter 60.28
RCW, whichever is later: PROVIDED FURTHER, That for contracts of
one hundred thousand dollars or less, the public entity may accept a full
payment and performance bond from an individual surety or sureties: AND
PROVIDED FURTHER, That the surety must agree to be bound by the
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laws of the state of Washington and subjected to the jurisdiction of the state
of Washington.

Passed the Senate March 13, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 146
[Senate Bill No. 5054]

MINORITY TEACHER RECRUITMENT PROGRAM

AN ACT Relating to teacher recruitment; and adding new sections to chapter 28A.67
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that it is important to
have a teaching force that reflects the rich diversity of the students served in
the public schools. The legislature further finds that certain groups, as
characterized by ethnic background, are traditionally underrepresented in
the teaching profession in the state of Washington and that the ethnic di-
versity of the student population in the state of Washington is increasing.
The legislature intends to increase the number of people from underrepre-
sented groups entering our teaching force.

NEW SECTION. Sec. 2. (1) The Washington state minority teacher
recruitment program is established. The program shall be administered by
the state board of education. The state board of education shall consult with
the higher education coordinating board, representatives of institutions of
higher education, education organizations having an interest in teacher re-
cruitment issues, the superintendent of public instruction, the state board
for community college education, the department of employment security,
and the state board of vocational education within the office of the governor.
The program shall be designed to recruit future teachers from students in
the targeted groups who are in the ninth through twelfth grades and from
adults in the targeted groups who have entered other occupations.

(2) The program shall include the following:
(a) Encouraging students in targeted groups in grades nine through

twelve to acquire the academic and related skills necessary to prepare for
the study of teaching at an institution of higher education;

(b) Promoting teaching career opportunities to develop an awareness of
opportunities in the education profession;

(c) Providing opportunities for students to experience the application of
regular high school course work to activities related to a teaching career;
and
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(d) Providing for increased cooperation among institutions of higher
education including community colleges, the superintendent of public in-
struction, the state board of education, and local school districts in working
toward the goals of the program.

NEW SECTION. Sec. 3. The superintendent of public instruction may
grant funds, from moneys appropriated for the purpose of the Washington
state minority teacher recruitment program, to selected institutions of
higher education and selected school districts to assist in the development
and implementation of the teacher recruitment program.

NEW SECTION. Sec. 4. Sections I through 3 of this act are each
added to chapter 28A.67 RCW.

Passed the Senate March 7, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 147
(Substitute Senate Bill No. 54191

CHARTER BOATS-OREGON LICENSED-FISHING IN WASHINGTON WATERS

AN ACT Relating to charter boats; and amending RCW 75.28.095 and 75.30.070.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 90, Laws of 1969 as last amended by section
1, chapter 9, Laws of 1988 and RCW 75.28.095 are each amended to read
as follows:

(1) A charter boat license is required for a vessel to be operatcd as a
charter boat from which food fish are taken for personal use. The annual
license fees are:

Species Resident Nonresident
Fee Fee

(a) Food fish other
than salmon $100 $200

(b) Salmon and
other food fish $200 $200

(2) "Charter boat" means a vessel from which persons may, for a fee,
fish for food fish, and which delivers food fish into state ports or delivers
food fish taken from state waters into United States ports. "Charter boat"
does not mean:

(a) Vessels not generally engaged in charter boat fishing which are un-
der private lease or charter and operated by the lessee for the lessee's per-
sonal recreational enjoyment; or
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(b) Vessels used by guides for clients fishing for food fish for personal
use in freshwater rivers, streams, and lakes, other than Lake Washington or
that part of the Columbia River below the bridge at Longview.

(3) A charter boat licensed in Oregon shall be permitted to fish with-
out a charter boat license in ocean waters within the jurisdiction of
Washington state from the southern border of the state of Washington to
Leadbetter Point under the same regulations as Washington charter boat
operators, as long as the Oregon vessel does not land at any Washington
port with the purpose of taking on or discharging passengers. The provisions
of this subsection shall be in effect as long as the state of Oregon has recip-
rocal laws and regulations.

(4) A vessel shall not engage in both charter or sports fishing and
commercial fishing on the same day. A vessel may be licensed for both
charter boat fishing and for commercial fishing at the same time. The li-
cense or delivery permit allowing the activity not being engaged in shall be
deposited with the fisheries patrol officer for that area or an agent designat-
ed by the director.

Sec. 2. Section 2, chapter 101, Laws of 1979 as amended by section
142, chapter 46, Laws of 1983 Ist ex. sess. and RCW 75.30.070 are each
amended to read as follows:

(LI In addition to a salmon charter boat license, an angler permit is
required to operate a salmon charter boat in salt water. The angler permit
shall specify the maximum number of persons that may fish from the char-
ter boat per trip and shall be issued annually without charge. The angler
permit expires if the salmon charter boat license is not renewed.

(2) An angler permit shall not be required for charter boats licensed in
Oregon and fishing in ocean waters within the jurisdiction of Washington
state from the southern border of the state of Washington to Leadbetter
Point under the same regulations as Washington charter boat operators, as
long as the Oregon vessel does not land at any Washington port with the
purpose of taking on or discharging passengers. The provisions of this sub-
section shall be in effect as long as the state of Oregon has reciprocal laws
and regulations.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 4, 1989.
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CHAPTER 148
(Senate Bill No. 5502]

NATURAL RESOURCES DEPARTMENT-SALE OF VALUABLE MATERIALS-
PROCEDURE

AN ACT Relating to the sale of valuable materials; and amending RCW 79.01.132, 79-
.01.184, and 79.01.200.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 16, chapter 2, Laws of 1983 as amended by section 2,

chapter 136, Laws of 1988 and RCW 79.01.132 are each amended to read
as follows:

When any timber, fallen timber, stone, gravel, or other valuable mate-
rial on state lands is sold separate from the land, it may be sold as a lump
sum sale or as a scale sale((. PROVIDED, That upon th. eie sf tI,1_,
lFuicase, any hutip alulil Sale ovi five thousand dollar a ppraisd ajlu

sha, on ,.t, it ,, llmen. t , l,)). Lump sum sales under five thousand dol-
lars appraised value shall be paid for in cash. The initial deposits required in
RCW 79.01.204, not to exceed twenty-five percent of the actual or project-
ed purchase price, but in the case of lump sum sales over five thousand dol-
lars not less than five thousand dollars, shall be made on the day of the sale,
and in the case of those sales appraised below the amount specified in RCW
79.01.200, the department of natural resources may require full cash pay-
ment on the day of sale. The purchaser shall notify the department of nat-
ural resources before any timber is cut and before removal or processing of
any valuable materials on the sale area, at which time the department of
natural resources may require, in the amount determined by the depart-
ment, advance payment for the removal, processing, and/or cutting of tim-
ber or other valuable materials, or bank letters of credit, payment bonds, or
assignments of savings accounts acceptable to the department as adequate
security. The amount of such advance payments and/or security shall at all
times equal or exceed the value of timber cut and other valuable materials
processed or removed until paid for. The initial deposit shall be maintained
until all contract obligations of the purchaser are satisfied: PROVIDED
HOWEVER, That all or a portion of said initial deposit may be applied as
the final payment for said materials in the event the department of natural
resources determines that adequate security exists for the performance or
fulfillment of any remaining obligations of the purchaser under the sale
contract.

In all cases where timber, fallen timber, stone, gravel, or other valuable
material is sold separate from the land, the same shall revert to the state if
not removed from the land within the period specified in the sale contract.
Said specified period shall not exceed five years from the date of the pur-
chase thereof: PROVIDED, That the specified periods in the sale contract
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for stone, sand, fill material, or building stone shall not exceed twenty years:
PROVIDED FURTHER, That in all cases where, in the judgment of the
department of natural resources, the purchaser is acting in good faith and
endeavoring to remove such materials, the department of natural resources
may extend the time for the removal thereof for any period not exceeding
twenty years from the date of purchase for the stone, sand, fill material or
building stone or for a total of ten years beyond the normal termination
date specified in the original sale contract for all other material, upon pay-
ment to the state of a sum to be fixed by the department of natural re-
sources, based on the estimated loss of income per acre to the state resulting
from the granting of the extension but in no event less than fifty dollars per
extension, plus interest on the unpaid portion of the contract. The interest
rate shall be fixed, from time to time, by rule adopted by the board of nat-
ural resources and shall not be less than six percent per annum. The appli-
cable rate of interest as fixed at the date of sale and the maximum extension
payment shall be set forth in the contract. The method for calculating the
unpaid portion of the contract upon which such interest shall be paid by the
purchaser shall be set forth in the contract. The department of natural re-
sources shall pay into the state treasury all sums received for such extension
and the same shall be credited to the fund to which was credited the origi-
nal purchase price of the material so sold: AND PROVIDED FURTHER,
That any sale of valuable materials of an appraised value of one thousand
dollars or less may be sold directly to the applicant for cash at full ap-
praised value without notice or advertising.

The provisions of this section apply unless otherwise provided by
statute.

Sec. 2. Section 17, chapter 2, Laws of 1983 as amended by section 3,
chapter 136, Laws of 1988 and RCW 79.01.184 are each amended to read
as follows:

When the department of natural resources shall have decided to sell
any state lands or valuable materials thereon, or with the consent of the
board of regents of the University of Washington, or by legislative directive,
shall have decided to sell any lot, block, tract, or tracts of university lands,
or the timber, fallen timber, stone, gravel, or other valuable material there-
on it shall be the duty of the department to forthwith fix the date, place,
and time of sale, and no sale shall be had on any day which is a legal
holiday.

The department shall give notice of the sale by advertisement pub-
lshed ((once a week~r fui fu , r ees nex t or t tie it sall nlainle inl

said-notie,)) not less than two times during a four week period prior to the
time of sale in at least one newspaper ((published and)) of general circula-
tion in the county in which the whole, or any part of any lot, block, or tract
of land to be sold, or the material upon which is to be sold is situated, and
by causing a copy of said notice to be posted in a conspicuous place in the
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department's Olympia office and the ((area)) region headquarters adminis-
tering such sale and in the office of the county auditor of such county, which
notice shall specify the place and time of sale, the appraised value thereof,
and describe with particularity each parcel of land to be sold, or from which
valuable materials are to be sold, and in case of material sales the estimated
volume thereof, and specify that the terms of sale will be posted in the
((area)) region headquarters and the department's Olympia office: PRO-
VIDED, That any sale of valuable materials of an appraised value of one
thousand dollars or less may be sold directly to the applicant for cash at the
full appraised value without notice or advertising.

Sec. 3. Section 50, chapter 255, Laws of 1927 as last amended by sec-
tion 1, chapter 136, Laws of 1988 and RCW 79.01.200 are each amended
to read as follows:

All sales of land shall be at public auction, and all sales of valuable
materials shall be at public auction or by scaled bid to the highest bidder,
on the terms prescribed by law and as specified in the notice provided, and
no land or materials shall be sold for less than its appraised value: PRO-
VIDED, That on public lands granted to the state for educational purposes
sealed bids may be accepted for sales of timber or stone only: PROVIDED
FURTHER, That when valuable material has been appraised at an amount
not exceeding ((twenty)) one hundred thousand dollars, the department of
natural resources, when authorized by the board of natural resources, may
arrange for the sale at public auction of said valuable material and for its
removal under such terms and conditions as the department may prescribe,
after the department shall have caused to be published not less than ten
days prior to sale a notice of such sale in a newspaper of general circulation
located nearest to property to be sold((. AND PROVIDED FURTH.ER,
That any sal of val.ab ..... aIeti II ak Of211.1 app¥ain1d Ue o . tlhuusanld
dollars o. lea y be sold directly to the appl .cant fo, cash witoluut ioti.,e
or advertising)). This section does not apply to direct sales authorized in
RCW 79.01.184.

Passed the Senate March 9, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 149
lSenate Bill No. 58711

WINE RETAILER'S CLASS P LICENSE-GIFT SALES BUSINESSES-ELIGIBILITY

AN ACT Relating to wine retailer's licenses; and amending RCW 66.24.550.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 10, chapter 85, Laws of 1982 as amended by section 1,
chapter 40, Laws of 1986 and RCW 66.24.550 are each amended to read as
follows:

There shall be a wine retailer's license to be designated as class P to
solicit, take orders for, sell and deliver wine in bottles and original packages
to persons other than the person placing the order. A class P license may be
issued only to a business solely engaged in the sale or sale and delivery of
gifts at retail which holds no other class of license under this title or to a
person in the business of selling flowers or floral arrangements at retail. No
minimum wine inventory requirement shall apply to holders of class P li-
censes. The fee for this license is seventy-five dollars per year. Delivery of
wine under a class P license shall be made in accordance with all applicable
provisions of this title and the rules of the board, and no wine so delivered
shall be opened on any premises licensed under this title. A class P license
does not authorize door-to-door solicitation of gift wine delivery orders.
Deliveries of wine under a class P license shall be made only in conjunction
with gifts or flowers.

Passed the Senate April 1I, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 150
[Senate Bill No. 58871

AIR POLLUTION CONTROL AUTHORITIES-PERSONAL SERVICE BY COUNTY
COMMISSIONERS NOT REQUIRED

AN ACT Relating to allowing boards of county commissioners to appoint representatives
to air pollution control authorities; and amending RCW 70.94.100.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 10, chapter 232, Laws of 1957 as last amended by sec-

tion 13, chapter 168, Laws of 1969 ex. sess. and RCW 70.94.100 are each
amended to read as follows:

(1) The governing body of each authority shall be known as the board
of directors.

(2) In the case of an authority comprised of one county the board shall
be comprised of two appointees of the city selection committee as hereinaf-
ter provided, at least one of whom shall represent the city having the most
population in the county, and two ((cO.U11ty C0InIIIIissione. )) representatives
to be designated by the board of county commissioners. In the case of an
authority comprised of two or three counties, the board shall be comprised
of one appointee of the city selection committee of each county as hereinaf-
ter provided, who shall represent the city having the most population in such
county, and one ((coiinty connissio ,)) representative from each county
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to be designated by the board of county commissioners of each county
making up the authority. In the case of an authority comprised of four or
five counties, the board shall be comprised of one appointee of the city se-
lection committee of each county as hereinafter provided who shall repre-
sent the city having the most population in such county, and one ((coanty
corl.ssioner)) representative from each county to be designated by the
board of county commissioners of each county making up the authority. In
the case of an authority comprised of six or more counties, the board shall
be comprised of one ((couiity conissione,)) representative from each
county to be designated by the board of county commissioners of each
county making up the authority, and one appointee from each city with over
one hundred thousand population to be appointed by the mayor and city
council of such city.

(3) If the board of an authority otherwise would consist of an even
number, the members selected as above provided shall agree upon and elect
an additional member who shall be either a member of the governing body
of one of the towns, cities or counties comprising the authority, or a private
citizen residing in the authority. All board members shall hold office at the
pleasure of the appointing body.

Passed the Senate March 9, 1989.
Passed the House April 11, 1989.
Approved by the Governor April 20 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 151
[House Bill No. 1385j

INSURER-DEFINED FOR MERGERS OR CHANGES IN INSURANCE ENTITIES

AN ACT Relating to mergers, rehabilitation, and liquidation of insurance entities.
amending RCW 48.31.020; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section .31.02, chapter 79, Laws of 1947 and RCW 48.31.020
are each amended to read as follows:

For the purposes of this chapter, other than as to RCW 48.31.010, and
in addition to persons included under RCW 48.31.110, the term "insurer"
shall be deemed to include an insurer authorized under chapter 48.05
RCW, a health care service contractor registered under chapter 48.44
RCW, and a health maintenance organization registered under chapter 48-
.46 RCW, as well as all persons engaged as, or purporting to be engaged as
insurers ((in t. busines u ihsIuanc )), health care service contractors, or
health maintenance organizations in this state, and to persons in process of
organization to become insurers, health care service contractors, or health
maintenance organizations.
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NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 18, 1989.
Passed the Senate April 14, 1989.
Approved by the Governor April 21, 1989.
Filed in Office of Secretary of State April 21, 1989.

CHAPTER 152
[Senate Bill No. 5023]

UTILITIES AND TRANSPORTATION COMMISSION-TARIFF CHANGES-
SUSPENSION

AN ACT Relating to proposed tariff changes; and amending RCW 80.28.060 and
80.36.110.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 80.28.060, chapter 14, Laws of 1961 and RCW 80.28-

.060 are each amended to read as follows:
Unless the commission otherwise orders, no change shall be made in

any rate or charge or in any form of contract or agreement or in any rule or
regulation relating to any rate, charge or service, or in any general privilege
or facility which shall have been filed and published by a gas company,
electrical company or water company in compliance with the requirements
of RCW 80.28.050 except after thirty days' notice to the commission and
publication for thirty days, which notice shall plainly state the changes pro-
posed to be made in the schedule then in force and the time when the
change will go into effect and all proposed changes shall be shown by print-
ing, filing and publishing new schedules, or shall be plainly indicated upon
the schedules in force at the time and kept open to public inspection. Pro-
posed changes may be suspended by the commission within thirty days or
before the stated effective date of the proposed change, whichever is later.
The commission, for good cause shown, may allow changes without requir-
ing the thirty days' notice by duly filing, in such manner as it may direct, an
order specifying the changes so to be made and the time when it shall take
effect. All such changes shall be immediately indicated upon its schedules
by the company affected. When any change is made in any rate or charge,
form of contract or agreement, or any rule or regulation relating to any rate
or charge or service, or in any general privilege or facility, the effect of
which is to increase any rate or charge, then in existence, attention shall be
directed on the copy filed with the commission to such increase by some
character immediately preceding or following the item in such schedule,
such character to be in form as designated by the commission.
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Sec. 2. Section 80.36.110, chapter 14, Laws of 1961 as amended by
section 25, chapter 450, Laws of 1985 and RCW 80.36.110 are each
amended to read as follows:

Unless the commission otherwise orders, no change shall be made in
any rate, toll, rental, contract or charge, which shall have been filed and
published by any telecommunications company in compliance with the re-
quirements of RCW 80.36.100, except after thirty days' notice to the com-
mission and publication for thirty days as required in the case of original
schedules in RCW 80.36.100, which notice shall plainly state the changes
proposed to be made in the schedule then in force, and the time when the
changed rate, toll, contract or charge will go into effect, and all proposed
changes shall be shown by printing, filing and publishing new schedules, or
shall be plainly indicated upon the schedules in force at the time and kept
open to public inspection. Proposed changes may be suspended by the com-
mission within thirty days or before the stated effective date of the proposed
change, whichever is later. The commission for good cause shown may allow
changes in rates, charges, tolls, rentals or contracts without requiring the
thirty days' notice and publication herein provided for, by an order specify-
ing the change so to be made and the time when it shall take effect, and the
manner in which the same shall be filed and published. When any change is
made in any rate, toll, contract, rental or charge, the effect of which is to
increase any rate, toll, rental or charge then existing, attention shall be di-
rected on the copy filed with the commission to such increase by some
character immediately preceding or following the item in such schedule,
which character shall be in such form as the commission may designate.

Passed the Senate March 14, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 153
[Substitute Senate Bill No. 5868]

BIG GAME PERMITS-PURCHASE OF SINGLE HUNTING LICENSE VALIDATES
USE FOR ENTIRE PERMIT PERIOD

AN ACT Relating to hunting licenses for special big game hunts; and adding a new sec-
tion to chapter 77.32 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 77.32
RCW to read as follows:

Hunters who have valid big game permits that may be used after
December 31 of the year of issuance, are not required to purchase a new
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hunting license in order to use the big game permit during the period cov-
ered by the permit in the year following issuance of the big game permit.

Passed the Senate March 9, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 154
[Substitute Senate Bill No. 56811

ASBESTOS PROJECTS

AN ACT Relating to asbestos projects; reenacting and amending RCW 49.26.013, 49.26-
.016, 49.26.100, 49.26.110, 49.26.120, 49.26.125, 49.26.130, and 49.26.901; reenacting RCW
49.26.115 and 49.26.150; creating a new section; making appropriations; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The purpose of this act is to make correc-

tions to chapter 271, Laws of 1988, and to ensure that the changes made in
that chapter meet the constitutional requirements of Article 1!, section 19 of
the state Constitution.

Sec. 2. Section 7, chapter 271, Laws of 1988 and RCW 49.26.013 are
each reenacted and amended to read as follows:

(1) Any owner or owner's agent who allows or authorizes any con-
struction, renovation, remodeling, maintenance, repair, or demolition project
which has a reasonable possibility, as defined by the department, of dis-
turbing or releasing asbestos into the air, shall perform or cause to be per-
formed, using practices approved by the department, a good faith inspection
to determine whether the proposed project will disturb or release any mate-
rial containing asbestos into the air.

An inspection under this section is not required if the owner or owner's
agent is reasonably certain that asbestos will not be disturbed or assumes
that asbestos will be disturbed by a project which involves construction,
renovation, remodeling, maintenance, repair, or demolition and takes the
maximum precautions as ((required)) specified by all applicable federal and
state requirements.

(2) Except as provided in RCW 49.26.125, the owner or owner's agent
shall prepare and maintain a written report describing each inspection, or a
statement of assumption of the presence or reasonable certainty of the ab-
sence of asbestos, ((sh-h b IIcLue as tl t tth11 iuotice f, tle as-

besto, project equied in RW 49.26.120.)) and shall make a copy of the
written report or statement ((shall begiven to)) available upon written or
oral request to: (1) The department of labor and industries; (2) contractors;
and (3) the collective bargaining representatives or employee representa-
tives, if any, of employees who may be exposed to any asbestos or material
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containing asbestos. A copy shall be posted as prescribed by the department
in a place that is easily accessible to such employees.

Sec. 3. Section 8, chapter 271, Laws of 1988 and RCW 49.26.016 are
each reenacted and amended to read as follows:

(1) Any owner or owner's agent who allows the start of any construc-
tion, renovation, remodeling, maintenance, repair, or demolition without
first (a) conducting the inspection and ((submitting)) preparing and main-
taining the report of the inspection, or ((strbmitting)) preparing and main-
taining a statement of assumption of the presence or reasonable certainty of
the absence of asbestos, as required under RCW 49.26.013; and (b) ((sub-
mitting)) preparing and maintaining the additional written description of
the project as required under RCW 49.26.120 shall be subject to a manda-
tory fine of not less than two hundred fifty dollars for each violation. Each
day the violation continues shall be considered a separate violation. In ad-
dition, any construction, renovation, remodeling, maintenance, repair, or
demolition which was started without meeting the requirements of RCW
49.26.013 and RCW 49.26.120 shall be halted immediately and cannot be
resumed before meeting such requirements. ((Any ,.ots ..li. from the.
ha.t of te.. ....c. .. .... by ....ua Ltuo ui ote, patt..... aff..ected by

(2) It is the responsibility of any contractor registered under chapter
18.27 RCW to request ((in writing)) a copy of the written report or state-
ment required under RCW 49.26.013 from the owner or the owner's agent.
No contractor may commence any construction, renovation, remodeling,
maintenance, repair or demolition project without receiving the copy of the
written report or statement from the owner or the owner's agent. Any con-
tractor who begins any project without the copy of the written report or
statement shall be subject to a mandatory fine of not less than two hundred
and fifty dollars per day. Each day the violation continues shall be consid-
ered a separate violation.

(3) Any partnership, firm, corporation or sole proprietorship that be-
gins any construction, renovation, remodeling, maintenance, repair, or de-
molition without meeting the requirements of RCW 49.26.013 and the
notification requirement under RCW 49.26.120 shall lose the exemptions
provided in RCW 49.26.110 and 49.26.120 for a period of not less than six
months.

(4) The certificate of any asbestos contractor who knowingly violates
any provision of this chapter or any rule adopted under this chapter shall be
revoked for a period of not less than six months.

(5) The penalties imposed in this section are in addition to any penal-
ties under RCW 49.26.140.

Sec. 4. Section 1, chapter 387, Laws of 1985 as amended by section 6,
chapter 271, Laws of 1988 and RCW 49.26.100 are each reenacted and
amended to read as follows:
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Unless the context clearly requires otherwise, the definitions in this
section apply throughout ((RCW 49.2'.100 t,, uug h, 49.26.140)) this
chapter.

(I) "Asbestos project" means the construction, demolition, repair,
maintenance, remodeling, or renovation of any public or private building or
mechanical piping equipment or systems involving the demolition, removal,
encapsulation, salvage, or disposal of material, or outdoor activity, releasing
or likely to release asbestos fibers into the air.

(2) "Department" means the department of labor and industries.
(3) "Director" means the director of the department of labor and in-

dustries or the director's designee.
(4) "Person" means any individual, partnership, firm, association, cor-

poration, sole proprietorship, or the state of Washington or its political
subdivisions.

(((-4))) (5) "Certified asbestos supervisor" means an individual who is
certified by the department to supervise an asbestos project.

(((5))) (6) "Certified asbestos worker" means an individual who is
certified by the department to work on an asbestos project.

(((60)) (7) "Certified asbestos contractor" means any partnership, firm,
association, corporation or sole proprietorship registered under chapter 18-
.27 RCW that submits a bid or contracts to remove or encapsulate asbestos
for another and is certified by the department to remove or cncapsulate
asbestos.

(((-?))) (M "Owner" means the owner of any public or private building,
structure, facility or mechanical system, or the agent of such owner, but
does not include individuals who work on asbestos projects on their own
single-family residences no part of which is used for any commercial
purpose.

Sec. 5. Section 2, chapter 387, Laws of 1985 as amended by section 10,
chapter 271, Laws of 1988 and RCW 49.26.110 are each reenacted and
amended to read as follows:

(1) No employee or other individual is eligible to do work governed by
this chapter unless issued a certificate by the department except, in the case
of an asbestos project undertaken by any partnership, firm, corporation or
sole proprietorship which has not lost this exemption under RCW
49.26.016(3), and conducted in its own facility and by its own employees
(( ..d.... e d..,.., on-L.. .upt vui of a tfied a s visaor
the . .. ..p 

e  
z|f thi ...... . . "n--t °ue vso sh l incud a'--_J ll actiitie

taking, place,. i, the pfrm ne of a ,cot,.t at u,,e pje.t location)). In
cases excepted under this section((;)):

(a) Direct, on-site supervision by a certified asbestos supervisor shall
be required for asbestos projects performed at one project location by
workers who are not certified.
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(b) If a project is conducted using only certified workers or if a certi-
fied worker functions as a foreiran or lead person, supervision can be per-
formed in the regular course of a supervisor's duties and need not be direct
and on-site.

(c) The partnership, firm, corporation or sole proprietorship shall sub-
mit a written description to the department of the kinds of asbestos projects
expected to be undertaken and the procedures to be used in undertaking as-
bestos projects, which description shall demonstrate competence in per-
forming the work in compliance with the requirements of this chapter, rules
adopted under this chapter, and any other requirements of law for the safe
demolition, removal, encapsulation, salvage, and disposal of asbestos.

(2) To qualify for a certificate: (a) Certified asbestos workers and su-
pervisors must have successfully completed a training course of at least
thirty hours, provided or approved by the department, on the health and
safety aspects of the removal and encapsulation of asbestos including but
not limited to the federal and state standards regarding protective clothing,
respirator use, disposal, air monitoring, cleaning, and decontamination, and
shall meet such additional qualifications as may be established by the de-
partment by rule for the type of certification sought; and (b) all applicants
for certification as asbestos workers or supervisors must pass an examination
in the type of certification sought which shall be provided or approved by
the department. These requirements are intended to represent the minimum
requirements for certification and shall not preclude contractors or employ-
ers from providing additional education or training. The department may
require the successful completion of annual refresher courses provided or
approved by the department for continued certification as an asbestos
worker or supervisor.

(3) The department shall provide for the reciprocal certification of any
individual trained to engage in asbestos projects in another state when the
prior training is shown to be substantially similar to the training required by
the department. Nothing shall prevent the department from requiring such
individuals to take an examination or refresher course before certification.

(((2))) (4) The department may deny, suspend, or revoke a certificate,
as provided under RCW 49.26.140, for failure of the holder to comply with
any requirement of this chapter or chapter 49.17 RCW, or any rule adopted
under those chapters, or applicable health and safety standards and regula-
tions. In addition to any penalty imposed under RCW 49.26.016, the de-
partment may suspend or revoke any certificate issued under this chapter
for a period of not less than six months upon the following grounds:

(a) The certificate was obtained through error or fraud; or
(b) The holder thereof is judged to be incompetent to carry out the

work for which the certificate was issued.
Before any certificate may be denied, suspended, or revoked, the holder

thereof shall be given written notice of the department's intention to do so,
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mailed by registered mail, return receipt requested, to the holder's last
known address. The notice shall enumerate the allegations against such
holder, and shall give him or her the opportunity to request a hearing before
the department. At such hearing, the department and the holder shall have
opportunity to produce witnesses and give testimony.

((3))) (5) A denial, suspension, or revocation order may be appealed
to the board of industrial insurance appeals within fifteen working days af-
ter the denial, suspension, or revocation order is entered. The notice of ap-
peal may be filed with the department or the board of industrial insurance
appeals. The board of industrial insurance appeals shall hold the hearing in
accordance with procedures established in RCW 49.17.140. Any party ag-
grieved by an order of the board of industrial insurance appeals may obtain
superior court review in the manner provided in RCW 49.17.150.

(6) Each person certified under this chapter shall display, upon the re-
quest of an authorized representative of the department, valid identification
issued by the department.

Sec. 6. Section 11, chapter 271, Laws of 1988 and RCW 49.26.115 are
each reenacted to read as follows:

Before working on an asbestos project, a contractor shall obtain an as-
bestos contractor's certificate from the department and shall have in its em-
ploy at least one certified asbestos supervisor who is responsible for
supervising all asbestos projects undertaken by the contractor and for as-
suring compliance with all state laws and regulations regarding asbestos.
The contractor shall apply for certification renewal every year. The depart-
ment shall ensure that the expiration of the contractor's registration and the
expiration of his or her asbestos contractor's certificate coincide.

Sec. 7. Section 4, chapter 387, Laws of 1985 as amended by section 12,
chapter 271, Laws of 1988 and RCW 49.26.120 are each reenacted and
amended to read as follows:

(1) No person may assign any employee, contract with, or permit any
individual or person to remove or encapsulate asbestos in any facility unless
performed by a certified asbestos worker and under the direct, on-site su-
pervision of a certified asbestos supervisor except, in the case of an asbestos
project undertaken by any partnership, firm, corporation or sole proprietor-
ship which has not lost this exemption under RCW 49.26.016(3), and con-
ducted in its own facility and by its own employees ((unde, t rec,.t, o
ite iv,, vision of a c,tfd asbestos supe.viso )). In cases excepted under

this section((;)):
(a) Direct, on-site supervision by a certified asbestos supervisor shall

be required for asbestos projects performed at one project location by
workers who are not certified.
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(b) If a project is conducted using only certified workers or if a certi-
fied worker functions as a foreman or lead person, supervision can be per-
formed in the regular course of a supervisor's duties and need not be direct
and on-site.

(LThe partnership, firm, corporation or sole proprietorship shall sub-
mit a written description to the department of the kinds of asbestos projects
expected to be undertaken and the procedures to be used in undertaking as-
bestos projects, which description shall demonstrate competence in per-
forming the work in compliance with the requirements of this chapter, rules
adopted under this chapter, and any other requirements of law for the safe
demolition, removal, encapsulation, salvage, and disposal of asbestos.

(2) The department shall require persons undertaking asbestos projects
to provide written notice to the department before the commencement of
the project except as provided in RCW 49.26.125. The notice shall include
a written description containing such information as the department re-
quires by rule((, i luding tl, written repot v, statement ~tiC u 11
RCW 49.26.013)). The department may by rule allow a person to report
multiple projects at one site in one report. The department shall by rule
((clarify)) establish the procedure and criteria by which a person will be
considered to have attempted to meet the prenotification requirement.

((M2)) (3) The department shall ((by rule, ft......, ,ultatio,)) consult
with the state fire protection policy board, and may establish any additional
policies and procedures for municipal fire department and fire district per-
sonnel who clean up sites after fires which have rendered it likely that as-
bestos has been or will be disturbed or released into the air.

Sec. 8. Section 13, chapter 271, Laws of 1988 and RCW 49.26.125 are
each reenacted and amended to read as follows:

Prenotification to the department under RCW 49.26.120((, includin
submission of the repvort o, statemen;ft , eutliue u,,ue, ,.., .. 2. ut+lJ,

shall not be required for:
(1) (a) Any asbestos project involving less than ((eleven)) forty-eight

square feet of surface area, or less than ten linear feet of pipe unless the
surface area of the pipe is greater than ((eleven)) forty-eight square feet.
The person undertaking such a project shall keep the reports, or statements,
and written descriptions required under RCW 49.26.013 and 49.26.120
which shall be available upon request ((by)) of the department. Employees
and employee representatives ((shall be... fieas e4Uid)) may request
such reports under RCW 49.26.013(2).

(b) The director may waive the prenotification requirement upon writ-
ten request of an owner for large-scale, on-going projects. In granting such
a waiver, the director shall require the owner to provide prenotification if
significant changes in personnel, methodologies, equipment, work site, or
work procedures occur or are likely to occur. The director shall further re-
quire annual resubmittal of such notification.
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(c) The director, upon review of an owner's reports, work practices, or
other data available as a result of inspections, audits, or other authorized
activities, may reduce the size threshold for prenotification required by this
section. Such a change shall be based on the director's determination that
significant problems in personnel, methodologies, equipment, work site, or
work procedures are creating the potential for violations of this chapter or
asbestos requirements under chapter 49.17 RCW. The new prenotification
requirements shall be given in writing to the owner and shall remain in ef-
fect until modified or withdrawn in writing by the director.

(2) Emergency projects ((which are defi an i,gii, by e........ of t.e........... )).

(a) As used in this section, "emergency project" means a project that
was not planned and results from a sudden, unexpected event, and does not
include operations that are necessitated by nonroutine failure of equipment
or systems.

(b) Emergency projects which disturb or release any material contain-
ing asbestos into the air shall be reported to the department within three
working days after the commencement of the project in the manner other-
wise required under this chapter. ((T.he person's ,-iployees and)) A notice
shall be clearly posted adjacent to the work site describing the nature of the
emergency project. The employees' collective bargaining representatives, or
employee representatives, or designated representatives, if any, shall be no-
tified of the emergency as soon as possible by the person undertaking the
emergency project.

Incremental phasing in the conduct or design of asbestos projects or
otherwise designing or conducting asbestos projects of a size less than forty-
eight square feet, or other threshold for exemption as provided under this
section, with the intent of avoiding prenotification requirements is a viola-
tion of this chapter.

Sec. 9. Section 3, chapter 387, Laws of 1985 as last amended by sec-
tion 15, chapter 271, Laws of 1988 and RCW 49.26.130 are each reenacted
and amended to read as follows:

(1) The department shall administer this chapter.
(2) The director of the department shall adopt, in accordance with

chapters ((34.04)) 34.05 and 49.17 RCW, rules necessary to carry out this
chapter.

(3) The department shall prescribe fees for the issuance and renewal of
certificates, including recertification, and the administration of examina-
tions, and for the review of training courses.

(4) The asbestos account is hereby established in the state treasury. All
fees collected under this chapter shall be deposited in the account. Moneys
in the account shall be spent after appropriation only for costs incurred by
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the department in the administration and enforcement of this chapter. Dis-
bursements from the account shall be on authorization of the director of the
department or the director's designee.

Sec. 10. Section 16, chapter 271, Laws of 1988 and RCW 49.26.150
are each reenacted to read as follows:

Any employee who notifies the department of any activity the employ-
ee reasonably believes to be a violation of this chapter or any rule adopted
under this chapter or who participates in any proceeding related thereto
shall have the same rights and protections against discharge or discrimina-
tion as employees are afforded under chapter 49.17 RCW.

Sec. 11. Section 19, chapter 271, Laws of 1988 and RCW 49.26.901
are each reenacted and amended to read as follows:

Sections 15, as reenacted and amended in 1989, and 18 ((of this act)),
chapter 271, Laws of 1988, are necessary for the immediate preservation of
the public peace, health, and safety, the support of the state government
and its existing public institutions, and shall take effect ((immediately)) as
of March 24, 1988. Sections 6 through ((1+;)) 8, 10 through 13, and 16,
((and 17 of th;s ,t)) chapter 271, Laws of 1988, as reenacted or amended
and reenacted in 1989, shall take effect as of January 1, 1989. ((Th9e-d-
pa~tiiniat of labo, a......,,, ,ut i ay immedatel y , ,u, teps aS a,
necessazyto ecnstne ticat setin 6 thi1ough 18 of this~ act arimpe

anose dater.))
NEW SECTION. Sec. 12. There is appropriated from the accident

and medical aid funds to the department of labor and industries in a ratio
consistent with other department appropriations for the biennium ending
June 30, 1991, the sum of two hundred twenty-six thousand three hundred
forty-three dollars, or as much thereof as may be necessary, to carry out
the purposes of this act. Repayment shall be made from the asbestos ac-
count to the accident and medical aid funds of any moneys appropriated by
law to implement this act.

NEW SECTION. Sec. 13. There is appropriated from the accident
and medical aid funds to the department of labor and industries in a ratio
consistent with other department appropriations for the biennium ending
June 30, 1991, the sum of one million one hundred forty-five thousand one
hundred eighty-eight dollars, or as much thereof as may be necessary, to
increase enforcement of workplace asbestos requirements under chapter 49-
.17 RCW.

NEW SECTION. Sec. 14. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 15. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 10, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 155
[Senate Bill No. 5143]

BALLOTS-CANDIDATE'S NAMES-PLACEMENT

AN ACT Relating to ballot pages and the placement of candidates' names thereon; and
amending RCW 29.34.085.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 143, Laws of 1983 as amended by section 8,

chapter 295, Laws of 1987 and RCW 29.34.085 are each amended to read
as follows:

No voting device may contain the names of candidates for the offices of
United States representative, state senator, state representative, county
council, or county commissioner in more than one district ((o, tre nan'es- f
candidatesa fo th ice ofl. pG iccmi tte officei. .u~,~ ifi more than ne pie.

cinct)). In all ((even-year state)) general elections, ((votiing devc.. s l. be
guupedu by VIcci.,. t and physiclly s,.,Iated. fiui the, vat.iig devices c,.

ta,,-, ballot page f, .ti pecincts. Fo, all -" ther)) primaries, and spe-
cial elections, in each polling place the voting devices containing ballot
pages for candidates from each congressional, legislative, or county council
or commissioner district shall be grouped together and physically separated
from those devices containing ballot pages for other districts. Each voter
shall be directed by the precinct election officers to the correct group of
voting devices ((ad at exAplanat on to the t e th, t .. arate d.vis a
bein sd, . fou .... fi. . ....... shall be ..... t....tly displaye.d with. th

Passed the Senate March 8, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.
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CHAPTER 156
[Senate Bill No. 5452]

TRUCKS AND BUSES-LICENSING FEES-RATE BASED ON VEHICLE GROSS
WEIGHT

AN ACT Relating to vehicle license fees; amending RCW 46.16.085, 46.16.090, and 46-
.68.035; reenacting and amending RCW 46.16.070; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 46.16.070, chapter 12, Laws of 1961 as last amended
by section 3, chapter 244, Laws of 1987 and by section 4, chapter 9, Laws
of 1987 1st ex. sess. and RCW 46.16.070 are each reenacted and amended
to read as follows:

In lieu of all other vehicle licensing fees, unless specifically exempt, and
in addition to the excise tax prescribed in chapter 82.44 RCW and the
mileage fees prescribed for buses and stages in RCW 46.16.125, there shall
be paid and collected annually for each motor truck, truck tractor, road
tractor, tractor, bus, auto stage, or for hire vehicle with seating capacity of
more than six, based upon the declared combined gross weight or declared
gross weight thereof pursuant to the provisions of chapter 46.44 RCW, the
following licensing fees by such gross weight:

4,000 lbs ................... $ ((27.-5)) 28.75
6,000 lbs . .................... $ ((32.-2)) 33.72
8,000 lbs . .................... $ ((40.30)) 41.30

10,000 lbs . .................... $ ((45-.H )) 46.37
12,000 lbs . .................... $ ((52.62)) 53.62
14,000 lbs . .................... $ ((5986)) 60.86
16,000 lbs . .................... $ ((67.3 )) 68.31
18,000 lbs . .................... $ ((99-0-2)) 100.02
20,000 lbs . .................... $ ((09.94)) 110.94
22,000 lbs . .................... $ ((-H-8.76)) 119.76
24,000 lbs . .................... $ ((2-.95)) 128.95
26,000 lbs . .................... $ ((1-3508)) 136.08
28,000 lbs . .................... $ ((158.66)) 159.66
30,000 lbs ................... $ (()) 183.18
32,000 lbs . .................... $ ((2-8.?8)) 219.78
34,000 lbs . .................... $ ((232.06)) 233.06
36,000 lbs . .................... $ ((25-.39)) 252.39
38,000 lbs ................... $ ((-7575)) 276.51
40,000 lbs ................... $ ((314.99)) 315.99
42,000 lbs . .................... $ ((3-2-7.16)) 328.16
44,000 lbs . .................... $ ((334.02)) 335.02
46,000 lbs . .................... $ ((35891)) 359.91
48,000 lbs . .................... $ ((3-74.i19)) 375.19
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50,000 lbs . .................... $ ((405.36)) 406.36
52,000 lbs . .................... $ ((426.45)) 427.45
54,000 lbs . .................... $ ((460.02)) 461.02
56,000 lbs . .................... $ ((485.2 )) 486.21
58,000 lbs . .................... $ ((504.53)) 505.53
60,000 lbs . .................... $ ((5-37.9)) 538.29
62,000 lbs . .................... $ ((5-550)) 576.50
64,000 lbs ................... $ ((58-.5)) 589.75
66,000 lbs . .................... $ ((655.14)) 656.14
68,000 lbs . .................... $ ((602:99)) 683.99
70,000 lbs . .................... $ ((735.-4)) 736.14
72,000 lbs . .................... $ ((?85.36)) 786.36
74,000 lbs . .................... $ ((8531-5)) 854.15
76,000 lbs . .................... $ ((922.05)) 923.05
78,000 lbs . .................... $ ((,006.10)) 1,007.10
80,000 lbs . .................... $ ((1-;085.95)) 1,086.95

The proceeds from such fees shall be distributed in accordance with
RCW 46.68.035.

Effective with motor vehicle licenses that expire in January, 1989, and
thereafter, a surcharge of four dollars and seventy-five cents is added to
such fees. The proceeds of this surcharge shall be forwarded to the state
treasurer to be deposited into the state patrol highway account of the motor
vehicle fund.

Every motor truck, truck tractor, and tractor exceeding 6,000 pounds
empty scale weight registered under chapter 46.16, 46.87, or 46.88 RCW
shall be licensed for not less than one hundred fifty percent of its empty
weight unless the amount would be in excess of the legal limits prescribed
for such a vehicle in RCW 46.44.041 or 46.44.042, in which event the vehi-
cle shall be licensed for the maximum weight authorized for such a vehicle.

The following provisions apply when increasing gross or combined
gross weight for a vehicle licensed under this section:

(1) The new license fee will be one-twelfth of the fee listed above for
the new gross weight, multiplied by the number of months remaining in the
period for which licensing fees have been paid, including the month in
which the new gross weight is effective.

(2) Upon surrender of the current certificate of registration or cab
card, the new licensing fees due shall be reduced by the amount of the li-
censing fees previously paid for the same period for which new fees are be-
ing charged.

Sec. 2. Section 16, chapter 380, Laws of 1985 as last amended by sec-
tion 4, chapter 244, Laws of 1987 and RCW 46.16.085 are each amended
to read as follows:
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In lieu of all other licensing fees, an annual license fee of ((thirty=
five)) thirty-six dollars shall be collected in addition to the excise tax pre-
scribed in chapter 82.44 RCW for: (1) Each trailer and semitrailer not
subject to the license fee under RCW 46.16.065 or the capacity fees under
RCW 46.16.080; (2) every pole trailer; (3) every converter gear or auxiliary
axle not licensed as a combination under the provisions of RCW 46.16.083.
The proceeds from this fee shall be distributed in accordance with RCW
46.68.035. This section does not pertain to travel trailers or personal use
trailers that are not used for commercial purposes or owned by commercial
enterprises.

Sec. 3. Section 10, chapter 18, Laws of 1986 and RCW 46.16.090 are
each amended to read as follows:

Motor trucks, truck tractors, and tractors may be specially licensed
based on the declared gross weight thereof for the various amounts set forth
in the schedule provided in RCW 46.16.070 less ((twenty-tw,)) twenty-
three dollars; divide the difference by two and add ((twenty-two)) twenty-
three dollars, when such vehicles are owned and operated by farmers, but
only if the following condition or conditions exist:

(1) When such vehicles are to be used for the transportation of the
farmer's own farm, orchard, or dairy products, or the farmer's own private
sector cultured aquatic products as defined in RCW 15.85.020, from point
of production to market or warehouse, and of supplies to be used on the
farmer's farm. Fish other than those that are such private sector cultured
aquatic products and forestry products are not considered as farm products;
and/or

(2) When such vehicles are to be used for the infrequent or seasonal
transportation by one farmer for another farmer in the farmer's neighbor-
hood of products of the farm, orchard, dairy, or aquatic farm owned by the
other farmer from point of production to market or warehouse, or supplies
to be used on the other farm, but only if transportation for another farmer
is for compensation other than money. Farmers shall be permitted an al-
lowance of an additional eight thousand pounds, within the legal limits, on
such vehicles, when used in the transportation of the farmer's own farm
machinery between the farmer's own farm or farms and for a distance of
not more than thirty-five miles from the farmer's farm or farms.

The department shall prepare a special form of application to be used
by farmers applying for licenses under this section, which form shall contain
a statement to the effect that the vehicle concerned will be used subject to
the limitations of this section. The department shall prepare special insignia
which shall be placed upon all such vehicles to indicate that the vehicle is
specially licensed, or may, in its discretion, substitute a special license plate
for such vehicle for such designation.
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Operation of such a specially licensed vehicle in transportation upon
public highways in violation of the limitations of this section is a traffic
infraction.

Sec. 4. Section 21, chapter 380, Laws of 1985 and RCW 46.68.035 are
each amended to read as follows:

All proceeds from combined vehicle licensing fees received by the di-
rector for vehicles licensed under RCW 46.16.070 and 46.16.085 shall be
forwarded to the state treasurer to be distributed into accounts according to
the following method:

(1) 34.644 percent, representing the vehicle licensing fee, shall be dis-
tributed according to the following formula:

(a) 76.772 percent shall be deposited into the state patrol highway ac-
count of the motor vehicle fund;

(b) 6.348 percent shall be deposited into the Puget Sound ferry opera-
tions account of the motor vehicle fund;

(c) 16.880 percent shall be deposited into the motor vehicle fund.
(2) The sum of ((one)) two dollars for each vehicle shall be deposited

into the highway safety fund, except that for each vehicle registered by a
county auditor or agent to a county auditor pursuant to RCW 46.01.140,
the sum of ((oe)) two dollars shall be credited to the current county ex-
pense fund.

(3) The remaining proceeds, representing the gross vehicle weight fee,
identification fee, special fee, minimum fee, and application fee, shall be
deposited into the motor vehicle fund.

NEW SECTION. Sec. 5. This act first applies to the renewal of vehi-
cle registrations that have a December 1990 or later expiration date and all
initial vehicle registrations that are effective on or after January 1, 1990.

Passed the Senate March 8, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 157
[Substitute Senate Bill No. 55011

CORRECTIONS DEPARTMENT-HEALTH CARE SERVICES FOR INMATES-
IMPLEMENTATION

AN ACT Relating to indemnification of contract providers of health care services to the
department of corrections; and adding a new chapter to Title 72 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. It is the intent of the legislature that inmates

in the custody of the department of corrections receive such basic medical
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services as may be mandated by the federal Constitution and the Constitu-
tion of the state of Washington. Notwithstanding any other laws, it is the
further intent of the legislature that the department of corrections may
contract directly with any persons, firms, agencies, or corporations qualified
to provide such services. Nothing in this chapter is to be construed to au-
thorize a reduction in state employment in service component areas pres-
ently rendering such services or to preclude work typically and historically
performed by department employees.

NEW SECTION. Sec. 2. As used in this chapter:
(1) "Department " means the department of corrections.
(2) 'Health care practitioner" means an individual or firm licensed or

certified to actively engage in a regulated health profession.
(3) 'Health profession" means and includes those licensed or regulated

professions set forth in RCW 18.120.020(4).
(4) "Health care facility" means any hospital, hospice care center, li-

censed or certified health care facility, health maintenance organization
regulated under chapter 48.46 RCW, federally qualified health maintenance
organization, renal dialysis center or facility federally approved under 42
CFR 405.2100, or blood bank federally licensed under 21 CFR 607.(5) 'Health care services" means and includes medical, dental, and
mental health care services.

(6) 'Secretary" means the secretary of the department of corrections.
NEW SECTION. Sec. 3. The department may develop and implement

a health services plan for the delivery of health care services to inmates in
the department's custody, at the discretion of the secretary.

NEW SECTION. Sec. 4. (1) Notwithstanding any other provisions of
law, the secretary may enter into contracts with health care practitioners,
health care facilities, and other entities or agents as may be necessary to
provide basic medical care to inmates. The contracts shall not cause the
termination of classified employees of the department rendering the services
at the time the contract is executed.

(2) In contracting for services, the secretary is authorized to provide
for indemnification of health care practitioners who cannot obtain profes-
sional liability insurance through reasonable effort, from liability on any
action, claim, or proceeding instituted against them arising out of the good
faith performance or failure of performance of services on behalf of the de-
partment. The contracts may provide that for the purposes of chapter 4.92
RCW only, those health care practitioners with whom the department has
contracted shall be considered state employees.

NEW SECTION. Sec. 5. The secretary shall have the power to make
rules necessary to carry out the intent of this chapter.
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NEW SECTION. Sec. 6. Sections 1 through 5 of this act shall consti-
tute a new chapter in Title 72 RCW.

Passed the Senate March 3, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 158
[Substitute Senate Bill No. 5197]

EXECUTIVE STATE OFFICER-DEFINED

AN ACT Relating to reporting of public officials' financial affairs; amending RCW 42-
.17.240 and 42.17.2401; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 19, chapter 295, Laws of 1987 and RCW 42.17.240 are
each amended to read as follows:

(1) Every elected official and every executive state officer shall after
January 1st and before April 15th of each year file with the commission a
statement of financial affairs for the preceding calendar year. However, any
local elected official whose term of office expires immediately after
December 31st shall file the statement required to be filed by this section
for the year that ended on that December 31st.

(2) Every candidate shall within two weeks of becoming a candidate
file with the commission a statement of financial affairs for the preceding
twelve months.

(3) Every person appointed to a vacancy in an elective office or execu-
tive state officer position shall within two weeks of being so appointed file
with the commission a statement of financial affairs for the preceding twelve
months.

(4) A statement of a candidate or appointee filed during the period
from January 1st to April 15th shall cover the period from January 1st of
the preceding calendar year to the time of candidacy or appointment if the
filing of the statement would relieve the individual of a prior obligation to
file a statement covering the entire preceding calendar year.

(5) No individual may be required to file more than once in any calen-
dar year.

(6) Each statement of financial affairs filed under this section shall be
sworn as to its truth and accuracy.

(7) For the purposes of this section, the term "executive state officer"
includes those listed in ((RCW 43.17.020 a..d thos ted i,)) RCW
42.17.2401.

(8) This section does not apply to incumbents or candidates for a fed-
eral office or the office of precinct committee officer.
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Sec. 2. Section 2, chapter 34, Laws of 1984 as last amended by section
13, chapter 36, Laws of 1988 and RCW 42.17.2401 are each amended to
read as follows:

For the purposes of RCW 42.17.240, the term "executive state officer"
includes:

(1) The chief administrative law judge, the director of financial man-
agement, the director of personnel, the director of community development,
the secretary of social and health services, the director of ecology, the di-
rector of labor and industries, the director of agriculture, the director of
fisheries, the director of wildlife, the director of licensing, the director of
general administration, the director of trade and economic development, the
director of veterans affairs, the director of revenue, the secretary of correc-
tions, the director of the state system of community colleges, the director of
the department of information services, the executive secretary of the forest
practices appeals board, the director of the gambling commission, the di-
rector of the higher education personnel board, the secretary of transporta-
tion, the executive secretary of the horse racing commission, the executive
secretary of the human rights commission, the ((admiinistrato,)) director of
the interagency committee for outdoor recreation, the director of parks and
recreation, the executive secretary of the ((brJd of puIs teLrmII and pa-
roles)) indeterminate sentence review board, the ((adminiistrator)) executive
director of the public disclosure commission, the director of retirement sys-
tems, the secretary of the utilities and transportation commission, the exec-
utive secretary of the board of tax appeals, the executive secretary of the
higher education facilities authority, the executive secretary of the health
care facilities authority, the secretary of the state finance committee, the
administrator of the Washington state health care authority, the commis-
sioner of employment security, the administrator of the Washington basic
health plan, the director of the office of minority and women's business en-
terprises, the director of the lottery commission, the executive director of
the state investment board, the director of the energy office, the director of
the department of services for the blind, the chief of the Washington state
patrol, the chairman of the energy facility site evaluation council, the presi-
dent of each of the regional and state universities and the president of The
Evergreen State College, each district and each campus president of each
state community college;

(2) Each professional staff member of the office of the governor;
(3) Each professional staff member of the legislature; and
(4) Each member of the state board for community college education,

information services board, forest practices board, forest practices appeals
board, gambling commission, wildlife commission, higher education person-
nel board, transportation commission, horse racing commission, human
rights commission, board of industrial insurance appeals, liquor control
board, interagency committee for outdoor recreation, parks and recreation
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commission, personnel board, personnel appeals board, ((board of prison
te. and parohcs)) indeterminate sentence review board, public disclosure
commission, ((Vtbli. employ~~ e' ietii i, t s., bo,,ard,)) public pension
commission, University of Washington board of regents, Washington State
University board of regents, board of tax appeals, ((teachers' ctireincit
systmn board of titistees,)) Central Washington University board of trust-
ees, Eastern Washington University board of trustees, The Evergreen State
College board of trustees, Western Washington University board of trust-
ees, board of trustees of each community college, state housing finance
commission, lottery commission, pollution control hearings board, shorelines
hearing board, state convention and trade center board of directors, hospital
commission, state investment board, committee for deferred compensation,
state employees' benefits board, oil and gas conservation committee,
Washington public power supply system executive board, higher education
coordinating board, Washington health care facilities authority, higher edu-
cation facilities authority, pacific northwest electric power and conservation
planning council, state health coordinating council, and the utilities and
transportation commission.

NEW SECTION. Sec. 3. When section 2 of this act is codified, the
code reviser shall arrange the names of the agencies in each subsection in
alphabetical order.

NEW SECTION. Sec. 4. Persons identified as executive officers under
RCW 42.17.2401(4), who were appointed to their positions before the ef-
fective date of this act, and who were not required to file a statement of fi-
nancial affairs at the time of their appointment, are exempt from the
requirements of RCW 42.17.240 until they are reappointed to such
positions.

Passed the Senate March 14, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 159
[Second Substitute Senate Bill No. 5174]

HYDROPOWER-COMPREHENSIVE STATE PLAN

AN ACT Relating to a comprehensive state hydropower plan; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. LEGISLATIVE FINDINGS. The legisla-
ture finds that the task force on hydroelectric development and resource
protection has recommended that:

(I) The state adopt goals to direct future development of hydropower
and protection of river-related resources;
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(2) The state take steps to enhance the existing hydropower permit re-
view process; and

(3) The state develop, in concert with appropriate interests, a compre-
hensive state hydropower plan.

NEW SECTION. Sec. 2. HYDRO TASK FORCE. (1) The
Washington state energy office shall contract with an independent facilitator
to reconvene and coordinate the task force assembled to implement section
301, chapter 7, Laws of 1987 1st ex. sess. The task force shall prepare by
March 31, 1991, a state comprehensive hydropower plan to serve the broad
public interest regarding development of cost-effective electricity and con-
servation of river-related environmental values. Task force meetings shall
be open to the public. The facilitator shall assist the task force in appropri-
ate efforts to inform the general public regarding project concepts and
progress. Task force members shall make appropriate efforts to inform the
interest groups they represent.

(2) By December 15, 1989, the task force shall engage in a midpoint
review whereby participants can jointly appraise the progress of the project.
If, in the opinion of the participants, a consensus to continue as a task force
cannot be achieved, the executive agencies shall use their existing statutory
authority to develop a plan, with the assistance of all aff'wed parties and
participating agencies, building upon the work that has been done by the
task force.

(3) If the task force continues beyond December 15, 1989, it shall by
July 1, 1990, recommend to the legislature a lead agency for implementa-
tion and management of the state comprehensive hydropower plan.

NEW SECTION. Sec. 3. POLICY GUIDELINES. Future develop-
ment of hydropower and protection of river-rclated resources shall be guid-
ed by policies and programs which:

(1) Create opportunities for balanced development of cost-effective
and environmentally sound hydropower projects by a range of development
interests;

(2) Protect significant values associated with the state's rivers, includ-
ing fish and wildlife populations and habitats, water quality and quantity,
unique physical and botanical features, archeological sites, and scenic and
recreational resources;

(3) Protect the interests of the citizens of the state regarding river-re-
lated economic development, municipal water supply, supply of electric en-
ergy, flood control, recreational opportunity, and environmental integrity;

(4) Fully utilize the state's authority in the federal hydropower licens-
ing process.
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NEW SECTION. Sec. 4. PLAN CONTENT. (I) At a minimum, the
plan shall designate two categories of resource agreement areas: (a) Sensi-
tive areas where hydropower development is likely to conflict with signifi-
cant environmental values, and (b) less sensitive areas where development
will not conflict with or may enhance environmental values. Some areas
may remain unclassified due to lack of information or if they fall between
the two categories. The plan shall integrate resource agreement area find-
ings with existing state laws and programs including instream flow basin
plans prepared by the department of ecology, watershed planning coordi-
nated by the department of fisheries, watershed planning coordinated
through the Puget Sound water quality authority, watershed planning for
municipal water supply, the scenic rivers program administered by the parks
and recreation commission, and the planning process developed through the
joint select committee on water resources policy and any actions resulting
from that process.

(2) At a minimum, the final plan report shall:
(a) List applicable laws, rules, and policies;
(b) Describe the waterways or basins covered by the plan;
(c) Designate the categories of resource agreement area for each wa-

terway or basin;
(d) Describe, for each waterway where hydropower is to be affected,

the significant resources that cause the waterway or basin to be so
designated;

(e) Identify goals, objectives, and recommendations for improving, de-
veloping, or conserving affected waterways;

(f) Describe how the plan is to be integrated with other planning ac-
tivities and policy initiatives and how the plan will be implemented and
amended;

(g) Assess the anticipated effect of the plan on hydropower develop-
ment and resource protection; and

(h) Describe the plan development process.
NEW SECTION. Sec. 5. If specific funding for the purposes of this

act, referencing this act by bill number, is not provided by June 30, 1989, in
the omnibus appropriations act, this act shall be null and void.

Passed the Senate March 14, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.
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CHAPTER 160
[Senate Bill No. 5368]

URBAN ARTERIALS-PRIORITY PROJECTS-SELECTION CONSIDERATIONS-
MOVEMENT OF PERSONS

AN ACT Relating to urban arterials; and amending RCW 47.26.220.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 28, chapter 83, Laws of 1967 ex. sess. as amended by
section 23, chapter 167, Laws of 1988 and RCW 47.26.220 are each
amended to read as follows:

Counties and cities, in preparing their respective six year programs re-
lating to urban arterial improvements to be funded by the urban arterial
trust account, shall select specific priority improvement projects for each
functional class of arterial based on the rating of each arterial section pro-
posed to be improved in relation to other arterial sections within the same
functional class, taking into account the following:

(1) Its structural ability to carry loads imposed upon it;
(2) Its capacity to move traffic and persons at reasonable speeds with-

out undue congestion;
(3) Its adequacy of alignment and related geometrics;
(4) Its accident experience; and
(5) Its fatal accident experience.
The six year construction programs shall remain flexible and subject to

annual revision as provided in RCW 36.81.121 and 35.77.010.

Passed the Senate February 13, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 161
[Substitute Senate Bill No. 54861

REAL ESTATE BROKERS AND SALESPERSONS-LICENSES

AN ACT Relating to licenses for real estate brokers and salespersons; amending RCW
18.85.110, 18.85.140, and 18.85.190; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 252, Laws of 1941 as last amended by sec-
tion 20, chapter 240, Laws of 1988 and RCW 18.85.110 are each amended
to read as follows:

This chapter shall not apply to (1) any person who purchases property
and/or a business opportunity for his own account, or that of a group of
which he is a member, or who, as the owner or part owner of property,
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and/or a business opportunity, in any way disposes of the same; nor, (2) any
duly authorized attorney in fact acting without compensation, or an attor-
ney at law in the performance of his duties; nor, (3) any receiver, trustee in
bankruptcy, executor, administrator, guardian, or any person acting under
the order of any court, or selling under a deed of trust; nor, (4) any secre-
tary, bookkeeper, accountant, or other office personnel who does not engage
in any conduct or activity specified in any of the definitions under RCW
18.85.010; nor, (5) any owner of rental or lease property, members of the
owner's family whether or not residing on such property, or a resident man-
ager of a complex of residential dwelling units wherein such manager re-
sides; nor, (6) any person who manages residential dwelling units on an
incidental basis and not as his principal source of income so long as that
person does not advertise or hold himself out to the public by any oral or
printed solicitation or representation that he is so engaged; nor, (7) only
with respect to the rental or lease of individual storage space, any person
who owns or manages a self-service storage facility as defined under chap-
ter 19.150 RCW.

Sec. 2. Section 2, chapter 25, Laws of 1979 as amended by section 5,
chapter 332, Laws of 1987 and RCW 18.85.140 are each amended to read
as follows:

Before receiving his or her license every real estate broker, every
associate real estate broker, and every real estate salesperson must pay a li-
cense fee as prescribed by the director by rule. Every license issued under
the provisions of this chapter expires on the applicant's second birthday fol-
lowing issuance of the license ((whih da will ... nc.foith- tile ILniLad

date)). Licenses issued to partnerships expire on a date prescribed by the
director by rule((, whi ch .. ....ll ..... .. .. .... i .en . da te)). Li-
censes issued to corporations expire on a date prescribed by the director by
rule, ((which dat will lh .. b.et. ,. , U,.. ,, ,,,,,, i.,)) except that if the
corporation registration or certificate of authority filed with the secretary of
state expires, the real estate broker's license issued to the corporation shall
expire on that date. Licenses must be renewed every two years on or before
the ((renewal)) date ((an annual)) established under this section and a bi-
ennial renewal license fee as prescribed by the director by rule must be
paid.

If the application for a renewal license is not received by the director
on or before the renewal date, a penalty fee as prescribed by the director by
rule shall be paid. Acceptance by the director of an application for renewal
after the renewal date shall not be a waiver of the delinquency.

The license of any person whose license renewal fee is not received
within one year from the date of expiration shall be canceled. This person
may obtain a new license by satisfying the procedures and qualifications for
initial licensing, including the successful completion of any applicable
examinations.
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The director shall issue to each active licensee a license and a pocket
identification card in such form and size as he or she shall prescribe.

Sec. 3. Section 42, chapter 52, Laws of 1957 as last amended by sec-
tion 6, chapter 332, Laws of 1987 and RCW 18.85.190 are each amended
to read as follows:

A real estate broker may apply to the director for authority to establish
one or more branch offices under the same name as the main office upon the
payment of a fee as prescribed by the director by rule. The director shall
issue a duplicate license for each of the branch offices showing the location
of the main office and the particular branch. Each duplicate license shall be
prominently displayed in the office for which it is issued. Each branch office
shall be required to have a branch manager who shall be an associate broker
authorized by the designated broker to perform the duties of a branch
manager.

A branch office license shall not be required where real estate sales ac-
tivity is conducted on and, limited to a particular subdivision or tract, if a
licensed office or branch office is located within thirty-five miles of the sub-
division or tract. ((A real estat boke, shxl apply F,, a uta.,, uc l..i-
c es tifral est a te sale a tivity o the pat iLulat subdivisin ot tra ,t is iv_

days o imor ie week.))

NEW SECTION. Sec. 4. Section 2 of this act shall take effect Janu-
ary 1, 1991.

Passed the Senate March 3, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 162
[Substitute Senate Bill No. 54691

ALCOHOLISM TREATMENT FACILITY RECORDS-RELEASE

AN ACT Relating to alcoholism treatment facility patient records; and amending RCW
70.96A. 150.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 15, chapter 122, Laws of 1972 ex. sess. and RCW 70-

.96A.150 are each amended to read as follows:
(1) The registration and other records of treatment facilities shall re-

main confidential ((and ar. p,,,i,,,-d u tl1 e pat t,1)). Records may be dis-
closed (a) in accordance with the prior written consent of the patient with
respect to whom such record is maintained, (b) if authorized by an appro-
priate order of a court of competent jurisdiction granted after application
showing good cause, (c) to comply with state laws mandating the reporting
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of suspected child abuse or neglect, or (d) when a patient commits a crime
on program premises or against program personnel, or threatens to do so.

(2) Notwithstanding subsection (1) of this section, the secretary may
receive information from patients' records for purposes of research into the
causes and treatment of alcoholism, and the evaluation of alcoholism and
treatment programs. Information under this subsection shall not be pub-
lished in a way that discloses patients' names or otherwise discloses their
identities.

Passed the Senate March 8, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 163
[Substitute Senate Bill No. 5553]

EXCURSION BUSES-REGULATION BY UTILITIES AND TRANSPORTATION
COMMISSION AS CHARTER BUSES

AN ACT Relating to regulation of excursion service carriers; and amending RCW 81.68-
.010, 81.68.015, 81.68.020, 81.68.030, 81.68.060, 81.70.020, 81.70.220, 81.70.250, 81.70.260,
81.70.270, 81.70.280, 81.70.290, 81.70.320, 81.70.330, 81.70.340, and 81.70.350.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 81.68.010, chapter 14, Laws of 1961 as last amended
by section 1, chapter 166, Laws of 1984 and RCW 81.68.010 are each
amended to read as follows:

The definitions set forth in this section shall apply throughout this
chapter, unless the context clearly indicates otherwise.

(1) "Corporation" means a corporation, company, association, or joint
stock association.

(2) "Person" means an individual, firm, or a copartnership.
(3) "Auto transportation company" means every corporation or person,

their lessees, trustees, receivers, or trustees appointed by any court whatso-
ever, owning, controlling, operating, or managing any motor propelled vehi-
cle not usually operated on or over rails used in the business of transporting
persons, and baggage, mail, and express on the vehicles of auto transporta-
tion companies carrying passengers, for compensation over any public high-
way in this state between fixed termini or over a regular route, and not
operating exclusively within the incorporated limits of any city or town.

(4 ) (( ,E ,.,,c u, , .............. ............. .. ....... , Ve .. .. ..

th lessc, t, ti s, , civem-, ti iiusts appo,,, by any cou, t whatso-

1 .11hng Opr at. Of i .. .. . 1 ... 5 . vto1  piope lled

peisons fo copnsto ....... nn, p3u~b ligway in- this satet fio ints
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oF Uig- vvi tl~l thit,te IIIlJ~ l imI 1.i ts l a y city Ui- town;i 0,1/ area dUI

,ratedb the .Oiii n . O hIitay otelocto wti the stat

Wasitnt and tti t ott Lu that uiin. Thesevice s lltl tUt pi up Ut-

d p off s aft and Lfute i • ttni to tIIL, •a f o, i

The exohAuions myay o, may -ot b uln ly scheduled. ,uttp,.nsatui, n

... by tl .1_ com an o• at .. n dividual F _t  bi s.

(-5-))) "Public highway" means every street, road, or highway in this
state.

(((6))) (5) The words "between fixed termini or over a regular route"
mean the termini or route between or over which any auto transportation
company usually or ordinarily operates any motor propelled vehicle, even
though there may be departure from the termini or route, whether the de-
partures are periodic or irregular. Whether or not any motor propelled v,>
hicle is operated by any auto transportation company "between fixed
termini or over a regular route" within the meaning of this section is ,
question of fact, and the finding of the commission thereon is final and is
not subject to review.

Sec. 2. Section 2, chapter 166, Laws of 1984 and RCW 81.68.015 are
each amended to read as follows:

This chapter does not apply to corporations or persons, their lessees,
trustees, receivers, or trustees appointed by any court whatsoever insofar as
they own, control, operate, or manage taxicabs, hotel buses, school buses,
motor propelled vehicles operated exclusively in transporting agricultural,
horticultural, dairy, or other farm products from the point of production to
the market, or any other carrier that does not come within the term "auto
transportation company" ((o "excursion Tv,. "p)) as defined in
RCW 81.68.010.

This chapter does not apply to persons operating motor vehicles when
operated wholly within the limits of incorporated cities or towns, and for a
distance not exceeding three road miles beyond the corporate limits of the
city or town in Washington in which the original starting point of the vehi-
cle is located, and which operation either alone or in conjunction with an-
other vehicle or vehicles is not a part of any journey beyond the three-mile
limit.

This chapter does not apply to commuter ride sharing or ride sharing
for the elderly and the handicapped in accordance with RCW 46.74.010, so
long as the ride-sharing operation does not compete with nor infringe upon
comparable service actually being provided before the initiation of the ride-
sharing operation by an existing auto transportation company ((or-exceurston
StitLt. iottatty)) certificated under this chapter.

Sec. 3. Section 81.68.020, chapter 14, Laws of 1961 as amended by
section 3, chapter 166, Laws of 1984 and RCW 81.68.020 are each amend-
ed to read as follows:
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No corporation or person, their lessees, trustees, or receivers or trustees
appointed by any court whatsoever, may engage in the business of operating
as a common carrier any motor propelled vehicle for the transportation of
persons, and baggage, mail, and express on the vehicles of auto transporta-
tion companies carrying passengers, between fixed termini or over a regular
route((, o- ,, vehclbll of a1n cxcu.~lil ,i i - nUilpaiy bctwclii . .. thei ei", g -

atd a of pickup and points of dst,,,tion,)) for compensation on any
public highway in this state, except in accordance with the provisions of this
chapter.

Sec. 4. Section 81.68.030, chapter 14, Laws of 1961 as amended by
section 4, chapter 166, Laws of 1984 and RCW 81.68.030 are each amend-
ed to read as follows:

The commission is vested with power and authority, and it is its duty to
supervise and regulate every auto transportation company ((and-every-ex,.. e compan)) in this state as provided in this section. Under
this authority, it shall for each auto transportation company ((andf, -each

eX ;i ii iM Ci;x -omipany)):

(1) Fix, alter, and amend just, fair, reasonable, and sufficient rates,
fares, charges, classifications, rules, and regulations;

(2) Regulate the accounts, service, and safety of operations;
(3) Require the filing of annual and other reports and of other data;
(4) Supervise and regulate the companies in all other matters affecting

the relationship between such companies and the traveling and shipping
public;

(5) By general order or otherwise, prescribe rules and regulations in
conformity with this chapter, applicable to any and all such companies, and
within such limits make orders.

The commission may, at any time, by its order duly entered after a
hearing had upon notice to the holder of any certificate under this chapter,
and an opportunity to the holder to be heard, at which it shall be proven
that the holder wilfully violates or refuses to observe any of the commis-
sion's proper orders, rules, or regulations, suspend, revoke, alter, or amend
any certificate issued under the provisions of this chapter, but the holder of
the certificate has all the rights of rehearing, review, and appeal as to the
order of the commission as is provided for in RCW 81.68.070.

Sec. 5. Section 81.68.060, chapter 14, Laws of 1961 as last amended
by section 6, chapter 166, Laws of 1984 and RCW 81.68.060 are each
amended to read as follows:

In granting certificates to operate any auto transportation company
((01 ,Xcuio , 1 ipaiiy)), for transporting for compensation persons
and baggage, mail, and express on the vehicles of auto transportation com-
panies ((or orvi.. CompxULaniiIies)) carrying passengers, the commis-
sion shall require the owner or operator to first procure liability and
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property damage insurance from a company licensed to make liability in-
surance in the state of Washington or a surety bond of a company licensed
to write surety bonds in the state of Washington on each motor propelled
vehicle used or to be used in transporting persons for compensation, in the
amount of not less than one hundred thousand dollars for any recovery for
personal injury by one person and not less than three hundred thousand
dollars for any vehicle having a capacity of sixteen passengers or less and
not less than five hundred thousand dollars for any vehicle having a capacity
of seventeen passengers or more for all persons receiving personal injury by
reason of at least one act of negligence and not less than fifty thousand dol-
lars for damage to property of any person other than the assured. The com-
mission shall fix the amount of the insurance policy or policies or security
deposit giving due consideration to the character and amount of traffic, the
number of persons affected, and the degree of danger that the proposed op-
eration involves. The liability and property damage insurance or surety bond
shall be maintained in force on [the] motor propelled vehicle while so used,
and each policy for liability or property damage insurance or surety bond
required by this section shall be filed with the commission and kept in full
force and effect. Failure so to do is cause for the revocation of the
certificate.

Sec. 6. Section 3, chapter 150, Laws of 1965 as last amended by sec-
tion 1, chapter 30, Laws of 1988 and RCW 81.70.020 are each amended to
read as follows:

Unless the context otherwise requires, the definitions and general pro-
visions set forth in this section shall govern the construction of this chapter:

(1) "Commission" means the Washington utilities and transportation
commission;

(2) "Person or persons" means an individual, a corporation, associa-
tion, joint stock association, and partnership, their lessees, trustees or
receivers;

(3) "Public highway" includes every public street, road or highway in
this state;

(4) "Motor vehicle" means every self-propelled vehicle with seating
capacity for seven or more persons, excluding the driver;

(5) Subject to the exclusions of RCW 81.70.030, "charter party carrier
of passengers" means every person engaged in the transportation of a group
of persons, who, pursuant to a common purpose and under a single contract,
have acquired the use of a motor bus to travel together as a group to a
specified destination or for a particular itinerary, either agreed upon in ad-
vance or modified by the chartered group after having left the place of
origin.

(6) Subject to the exclusion of RCW 81.70.030, "excursion service
carrier" means every person engaged in the transportation of persons for
compensation over any public highway in this state from points of origin
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within the incorporated limits of any city or town or area, to any other lo-
cation within the state of Washington and returning to that origin. The ser-
vice shall not pick up or drop off passengers after leaving and before
returning to the area of origin. The excursions may or may not be regularly
scheduled. Compensation for the transportation offered or afforded shall be
computed, charged, or assessed by the excursion service company on an in-
dividual fare basis.

Sec. 7. Section 2, chapter 30, Laws of 1988 and RCW 81.70.220 are
each amended to read as follows:

No person may engage in the business of a charter party carrier or ex-
cursion service carrier of persons over any public highway without first
having obtained a certificate from the commission to do so or having regis-
tered as an interstate carrier.

Sec. 8. Section 5, chapter 30, Laws of 1988 and RCW 81.70.250 are
each amended to read as follows:

The commission may cancel, revoke, or suspend any certificate issued
under this chapter on any of the following grounds:

(I) The violation of any of the provisions of this chapter;
(2) The violation of an order, decision, rule, regulation, or requirement

established by the commission pursuant to this chapter;
(3) Failure of a charter party carrier or excursion service carrier of

passengers to pay a fee imposed on the carrier within the time required by
law;

(4) Failure of a charter party carrier or excursion service carrier to
maintain required insurance coverage in full force and effect; or

(5) Failure of the certificate holder to operate and perform reasonable
service.

Sec. 9. Section 6, chapter 30, Laws of 1988 and RCW 81.70.260 are
each amended to read as follows:

After the cancellation or revocation of a certificate or interstate regis-
tration or during the period of its suspension, it is unlawful for a charter
party carrier or excursion service carrier of passengers to conduct any oper-
ations as such a carrier.

Sec. 10. Section 7, chapter 30, Laws of 1988 and RCW 81.70.270 are
each amended to read as follows:

It is the duty of the commission to regulate charter party carriers and
excursion service carriers with respect to safety of equipment, driver quali-
fications, and safety of operations. The commission shall establish such rules
and regulations and require such reports as are necessary to carry out the
provisions of this chapter.

Sec. I1. Section 8, chapter 30, Laws of 1988 and RCW 81.70.280 are
each amended to read as follows:
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(1) In granting certificates under this chapter, the commission shall
require charter party carriers and excursion service carriers of passengers to
procure and continue in effect during the life of the certificate, liability and
property damage insurance from a company licensed to make liability in-
surance in the state of Washington or a surety bond of a company licensed
to write surety bonds in the state of Washington on each motor-propelled
vehicle used or to be used in transporting persons for compensation, in the
following amounts:

(a) Not less than one hundred thousand dollars for any recovery for
personal injury by one person; and

(b) Not less than three hundred thousand dollars for any vehicle hav-
ing a capacity of sixteen passengers or less; and

(c) Not less than five hundred thousand dollars for any vehicle having
a capacity of seventeen passengers or more for all receiving personal injury
by reason of at least one act of negligence; and

(d) Not less than fifty thousand dollars for damage to property of any
person other than the insured.

(2) The commission shall fix the amount of the insurance policy or po-
licies or security deposit giving consideration to the character and amount
of traffic, the number of persons affected, and the degree of danger which
the proposed operation involves. Such liability and property damage insur-
ance or surety bond shall be maintained in force on each motor-propelled
vehicle while so used. Each policy for liability or property damage insurance
or surety bond required herein shall be filed with the commission and kept
in effect and a failure so to do is cause for revocation of the certificate.

Sec. 12. Section 9, chapter 30, Laws of 1988 and RCW 81.70.290 are
each amended to read as follows:

A charter party carrier or excursion service carrier of passengers auth-
orized to transport persons for compensation on the highways and engaging
in interstate, or interstate and intrastate, operations within the state of
Washington which is or becomes qualified as a self-insurer with the inter-
state commerce commission of the United States in accordance with the
United States interstate commerce act applicable to self-insurance by motor
carriers is exempt from RCW 81.70.280 relating to the carrying or filing of
insurance policies or bonds in connection with such operations as long as
such qualification remains effective.

The commission may require proof of the existence and continuation of
qualification with the interstate commerce commission to be made by affi-
davit of the charter party carrier or excursion service carrier in a form the
commission may prescribe.

Sec. 13. Section 12, chapter 30, Laws of 1988 and RCW 81.70.320 are
each amended to read as follows:

(1) An application for a certificate or amendment thereof, or applica-
tion to sell, lease, mortgage, or transfer a certificate, shall be accompanied
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by such filing fees as the commission may prescribe by rule, however the fee
shall not exceed two hundred dollars.

(2) All fees paid to the commission under this chapter shall be depos-
ited in the state treasury to the credit of the public service revolving fund.

(3) It is the intent of the legislature that all fees collected under this
chapter shall reasonably approximate the cost of supervising and regulating
charter party carriers and excursion service carriers subject thereto, and to
that end the commission is authorized to decrease the schedule of fees pro-
vided for in RCW 81.70.350 by general order entered before November I of
any year in which the commission determines that the moneys then in the
charter party carrier and excursion service carrier account of the public
service revolving fund and the fees currently to be paid will exceed the rea-
sonable cost of supervising and regulating such carriers during the succeed-
ing calendar year. Whenever the cost accounting records of the commission
indicate that the schedule of fees previously reduced should be increased,
such increase, not in any event to exceed the schedule set forth in this
chapter, may be effected by a similar general order entered before
November 1 of any calendar year.

Sec. 14. Section 13, chapter 30, Laws of 1988 and RCW 81.70.330 are
each amended to read as follows:

It is unlawful for a charter party carrier or excursion service carrier to
operate a motor bus upon the highways of this state unless there is firmly
affixed to the vehicle on both sides thereof, the name of the carrier and the
certificate or permit number of such carrier. The characters composing such
identification shall be of sufficient size to be clearly distinguishable at a dis-
tance of at least fifty feet from the vehicle.

Sec. 15. Section 14, chapter 30, Laws of 1988 and RCW 81.70.340 are
each amended to read as follows:

It is unlawful for a charter party carrier or excursion service carrier of
passengers engaged in interstate or foreign commerce to use any of the
public highways of this state for the transportation of passengers in inter-
state or foreign commerce, unless such carrier has identified its vehicles and
registered its interstate or foreign operations with the commission. Inter-
state and foreign carriers possessing operating authority issued by the inter-
state commerce commission shall register such authority pursuant to Public
Law 89-170, as amended, and the regulations of the interstate commerce
commission adopted thereunder. Interstate and foreign charter party carri-
ers and excursion service carriers of passengers exempt from regulation by
the interstate commerce commission shall register their interstate operations
under regulations adopted by the commission, which shall, to the maximum
extent practical, conform to the regulations promulgated by the interstate
commerce commission under Public Law 89-170, as amended. All other
provisions of this chapter shall be applicable to motor carriers of passengers
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engaged in interstate or foreign commerce insofar as the same are not pro-
hibited under the Constitution of the United States or federal statute.

Sec. 16. Section 15, chapter 30, Laws of 1988 and RCW 81.70.350 are
each amended to read as follows:

(1) The commission shall collect from each charter party carrier and
excursion service carrier holding a certificate issued pursuant to this chapter
and from each interstate or foreign carrier subject to this chapter an annual
regulatory fee, to be established by the commission but which in total shall
not exceed the cost of supervising and regulating such carriers, for each bus
used by such carrier.

(2) All fees prescribed by this section shall be due and payable on or
before December 31 of each year, to cover the ensuing year beginning Feb-
ruary 1.

Passed the Senate March 14, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 164
[Senate Bill No. 55951

DRUG SAMPLES-DISTRIBUTION TO HOSPITAL PHARMACIES AND OTHER
MEDICAL ENTITIES

AN ACT Relating to distribution of drug samples; amending RCW 69.45.050; creating a
new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that chapter 69.45
RCW is more restrictive than the federal prescription drug marketing act of
1987, and the legislature further finds that a change in chapter 69.45 RCW
accepting the position of the federal law is beneficial to the citizens of this
state.

Sec. 2. Section 5, chapter 411, Laws of 1987 and RCW 69.45.050 are
each amended to read as follows:

(1) Drug samples may be distributed by a manufacturer or a manu-
facturer's representative only to practitioners legally authorized to prescribe
such drugs or, at the request of such practitioner, to pharmacies of hospitals
or other health care entities. The recipient of the drug sample must execute
a written receipt upon delivery that is returned to the manufacturer or the
manufacture's representative.

(2) Drug samples may be distributed by a manufacturer or a manu-
facturer's representative only to a practitioner legally authorized to pre-
scribe such drugs pursuant to a written request for such samples. The
request shall contain:
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(a) The recipient's name, address, and professional designation;
(b) The name, strength, and quantity of the drug samples delivered;
(c) The name or identification of the manufacturer and of the individ-

ual distributing the drug sample; and
(d) The dated signature of the practitioner requesting the drug sample.
(3) No fee or charge may be imposed for sample drugs distributed in

this state.
(4) A manufacturer's representative shall not possess legend drugs or

controlled substances other than those distributed by the manufacturer they
represent. Nothing in this section prevents a manufacturer's representative
from possessing a legally prescribed and dispensed legend drug or controlled
substance.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 3, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.

CHAPTER 165
[Senate Bill No. 5583]

BUSINESS CORPORATION ACT

AN ACT Relating to the Washington business corporation act; adding a new title to the
Revised Code of Washington to be codified as Title 23B; creating a new section; repealing
RCW 23A.04.010, 23A.08.010, 23A.08.020, 23A.08.025, 23A.08.026, 23A.08.030, 23A.08-
.040, 23A.08.050, 23A.08.060, 23A.08.070, 23A.08.080, 23A.08.090, 23A.08.100, 23A.08.1 10,
23A.08.120, 23A.08.130, 23A.08.135, 23A.08.140, 23A.08.150, 23A.08.155, 23A.08.180,
23A.08.190, 23A.08.195, 23A.08.200, 23A.08.205, 23A.08.220, 23A.08.230, 23A.08.240,
23A.08.250, 23A.08.255, 23A.08.260, 23A.08.265, 23A.08.270, 23A.08.280, 23A.08.290,
23A.08.300, 23A.08.305, 23A.08.3 10, 23A.08.320, 23A.08.325, 23A.08.330, 23A.08.340,
23A.08.33, 23A.08.345, 23A.08.350, 23A.08.360, 23A.08.370, 23A.08.380, 23A.08.390,
23A.08.395, 23A.08.400, 23A.08.410, 23A.08.420, 23A.08.425, 23A.08.435, 23A.08.445,
23A.08.450, 23A.08.460, 23A.08.470, 23A.08.490, 23A.08.500, 23A.12.010, 23A.12.020,
23A. 12.030, 23A. 12.040, 23A. 12.060, 23A. 16.010, 23A. 16.020, 23A. 16.030, 23A.16.040,
23A.16.050, 23A.16.060, 23A.16.075, 23A.16.080, 23A.20.010, 23A.20.020, 23A.20.025,
23A,20.030, 23A.20.040, 23A.20.050, 23A.20.060, 23A.20.070, 23A.24.010, 23A.24.020,
23A.24.030, 23A.24.040, 23A.28.010, 23A.28.020, 23A.28.030, 23A.28.040, 23A.28.050,
23A,28.060, 23A.28.070, 23A.28.080, 23A.28.090, 23A.28,100, 23A.28.1 10, 23A.28.120,
23A.28.125, 23A.28.127, 23A.28.129, 23A.28.130, 23A.28.135, 23A.28.141, 23A.28.150,
23A.28.160, 23A.28.170, 23A.28.180, 23A.28.190, 23A.28,200, 23A.28.210, 23A.28.220,
23A.28.230, 23A.28.240, 23A.28.250, 23A.32.010, 23A.32.020, 23A.32.030, 23A.32.040,
23A.32.050, 23A.32.060, 23A.32.070, 23A.32.072, 23A.32.073, 23A.32.075, 23A.32.080,
23A.32.090, 23A.32.100, 23A.32.130, 23A.32.140, 23A.32.150, 23A.32.160, 23A.32.170,
23A.32.173, 23A.32.176, 23A.32.180, 23A.32.190, 23A.32.200, 23A.36.010, 23A.36.020,
23A.36.030, 23A.36.040, 23A.36.050, 23A.36.060, 23A.40.010, 23A.40.020, 23A.40.030,
23A.40.032, 23A.40.035, 23A.40.040, 23A.40.060, 23A.40.070, 23A.40.077, 23A.40.080,
23A.44.010, 23A.44.020, 23A.44.030, 23A.44.040, 23A.44.050, 23A.44.060, 23A.44.070,
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23A.44.080, 23A.44.100, 23A.44.110, 23A.44.120, 73A.44.130, 23A.44.140, 23A.44.145,
23A.44.146, 23A.44.150, 23A.44.160, 23A.44.170, 23A.44.180, 23A.50.010, 23A.50.020,
23A.50.030, 23A.50.040, 23A.50.050, 23A.50.900, 23A.98.010, 23A.98.020, 23A.98.030, and
23A.98.050; prescribing penalties; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

GENERAL PROVISIONS

NEW SECTION. Sec. 1. SHORT TITLE. This title shall be known
and may be cited as the "Washington business corporation act."

NEW SECTION. Sec. 2. RESERVATION OF POWER TO
AMEND OR REPEAL. The legislature has power to amend or repeal all
or part of this title at any time and all domestic and foreign corporations
subject to this title are governed by the amendment or repeal.

NEW SECTION. Sec. 3. FILING REQUIREMENTS. (1) A docu-
ment must satisfy the requirements of this section, and of any other section
that adds to or varies from these requirements, to be entitled to filing by the
secretary of state.

(2) This title must require or permit filing the document in the office of
the secretary of state.

(3) The document must contain the information required by this title.
It may contain other information as well.

(4) The document must be typewritten or printed, and must meet such
legibility or other standards as may be prescribed by the secretary of state.

(5) The document must be in the English language, A corporate name
need not be in English if written in English letters or Arabic or Roman nu-
merals, and the certificate of existence required of foreign corporations need
not be in English if accompanied by a reasonably authenticated English
translation.

(6) The document must be executed:
(a) By the chairperson of the board of directors of a domestic or for-

eign corporation, by its president, or by another of its officers;
(b) If directors have not been selected or the corporation has not been

formed, by an incorporator; or
(c) If the corporation is in the hands of a receiver, trustee, or other

court-appointed fiduciary, by that fiduciary.
(7) The person executing the document shall sign it and state beneath

or opposite the signature the name of the person and the capacity in which
the person signs. The document may but need not contain: (a) The corpo-
rate seal; (b) an attestation by the secretary or an assistant secretary; or (c)
an acknowledgment, verification, or proof.

(8) If the secretary of state has prescribed a mandatory form for the
document under section 4 of this act, the document must be in or on the
prescribed form.

(9) The document must be delivered to the office of the secretary of
state for filing and must be accompanied by one exact or conformed copy,
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the correct filing fee or charge, including license fee, penalty and service fee,
and any attachments which are required for the filing.

NEW SECTION. Sec. 4. FORMS. The secretary of state may pre-
scribe and furnish on request, forms for: (1) An application for a certificate
of existence; (2) a foreign corporation's application for a certificate of au-
thority to transact business in this state; (3) a foreign corporation's applica-
tion for a certificate of withdrawal; (4) the annual report; and (5) such
other forms not in conflict with this title as may be prescribed by the secre-
tary of state. If the secretary of state so requires, use of these forms is
mandatory.

NEW SECTION. Sec. 5. FILING, SERVICE, AND COPYING
FEES. (I) The secretary of state shall collect in accordance with the provi-
sions of this title:

(a) Fees for filing documents and issuing certificates;
(b) Miscellaneous charges;
(c) License fees as provided in sections 16 through 21 of this act;
(d) Penalty fees; and
(e) Other fees as the secretary of state may establish by rule adopted

under chapter 34.05 RCW.
(2) The secretary of state shall collect the following fees when the

documents described in this subsection are delivered for filing:
(a) One hundred seventy-five dollars, pursuant to sections 18 and 20 of

this act, for:
(i) Articles of incorporation; and
(ii) Application for certificate of authority;
(b) Twenty-five dollars for:
(i) Articles of correction;
(ii) Amendment of articles of incorporation;
(iii) Restatement of articles of incorporation, with or without

amendment;
(iv) Articles of merger or share exchange;
(v) Articles of revocation of dissolution;
(vi) Application for amended certificate of authority; and
(vii) Application for reinstatement;
(c) Ten dollars for:
(i) Application for reservation, registration, or assignment of reserved

name;
(ii) Corporation's statement of change of registered agent or registered

office, or both;
(iii) Agent's resignation, or statement of change of registered office, or

both, for each affected corporation;
(iv) Annual report; and
(v) Any document not listed in this subsection that is required or per-

mitted to be filed under this title;
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(d) No fee for:
(i) Agent's consent to act as agent;
(ii) Agent's resignation, if appointed without consent;
(iii) Articles of dissolution;
(iv) Certificate of reinstatement;
(v) Certificate of judicial dissolution;
(vi) Application for certificate of withdrawal; and
(vii) Certificate of revocation of authority to transact business.
(3) The secretary of state shall collect a fee of twenty-five dollars per

defendant served, upon being served process under this title. The party to a
proceeding causing service of process is entitled to recover this fee as costs if
such party prevails in the proceeding.

(4) The secretary of state shall collect from every person, except cor-
porations organized under the laws of this state for which existing law pro-
vides a different fee schedule:

(a) For furnishing a certified copy of any document, instrument, or
paper relating to a corporation, ten dollars for the certificate, plus twenty
cents for each page copied;

(b) For furnishing a certificate, under seal, attesting to the existence of
a corporation, or any other certificate, ten dollars; and

(c) For furnishing copies of any document, instrument, or paper relat-
ing to a corporation, one dollar for the first page and twenty cents for each
page copied thereafter.

(5) For annual license fees for domestic and foreign corporations, see
sections 16, 17, 19, and 21 of this act. For penalties for nonpayment of an-
nual license fees and failure to complete annual report, see section 23 of this
act.

NEW SECTION. Sec. 6. EFFECTIVE TIME AND DATE OF
DOCUMENT. (I) Except as provided in subsection (2) of this section and
section 7(3) of this act, a document accepted for filing is effective on the
date it is filed by the secretary of state and at the time on that date specified
in the document. If no time is specified in the document, the document is
effective at the close of business on the date it is filed by the secretary of
state.

(2) If a document specifies a delayed effective time and date, the doc-
ument becomes effective at the time and date specified. If a document spec-
ifies a delayed effective date but no time is specified, the document is
effective at the close of business on that date. A delayed effective date for a
document may not be later than the ninetieth day after the date it is filed.

(3) When a document is received for filing by the secretary of state in
a form which complies with the requirements of this title and which would
entitle the document to be filed on receipt, but the secretary of state's ap-
proval action occurs subsequent to the date of receipt, the secretary of
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state's filing date shall relate back to and be shown as the date on which the
secretary of state first received the document in acceptable form.

NEW SECTION. Sec. 7. CORRECTING FILED DOCUMENT. (I)
A domestic or foreign corporation may correct a document filed by the sec-
retary of state if the document (a) contains an incorrect statement; or (b)
was defectively executed, attested, sealed, verified, or acknowledged.

(2) A document is corrected:
(a) By preparing articles of correction that (i) describe the document,

including its filing date, or attach a copy of it to the articles of correction,
(ii) specify the incorrect statement and the reason it is incorrect or the
manner in which the execution was defective, and (iii) correct the incorrect
statement or defective execution; and

(b) By delivering the articles of correction to the secretary of state for
filing.

(3) Articles of correction are effective on the effective date of the doc-
ument they correct except as to persons relying on the uncorrected docu-
ment and adversely affected by the correction. As to those persons, articles
of correction are effective when filed.

NEW SECTION. Sec. 8. FILING DUTY OF SECRETARY OF
STATE. (1) If a document delivered to the office of the secretary of state
for filing satisfies the requirements of section 3 of this act, the secretary of
state shall file it.

(2) The secretary of state files a document by stamping or otherwise
endorsing "Filed," together with the secretary of state's name and official
title and the date of filing, on both the original and the document copy. Af-
ter filing a document, the secretary of state shall deliver the document copy
to the domestic or foreign corporation or its representative.

(3) If the secretary of state refuses to file a document, the secretary of
state shall return it to the domestic or foreign corporation or its representa-
tive, together with a brief written explanation of the reason for the refusal.

(4) The secretary of state's duty to file documents under this section is
ministerial. Filing or refusal to file a document does not:

(a) Affect the validity or invalidity of the document in whole or part;
(b) Relate to the correctness or incorrectness of information contained

in the document; or
(c) Create a presumption that the document is valid or invalid or that

information contained in the document is correct or incorrect.
NEW SECTION. Sec. 9. JUDICIAL REVIEW OF SECRETARY

OF STATE'S REFUSAL TO FILE DOCUMENT. If the secretary of
state refuses to file a document delivered to the office for filing, the person
submitting the document, in addition to any other legal remedy which may
be available, shall have the right to judicial review of such refusal pursuant
to the provisions of chapter 34.05 RCW.
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NEW SECTION. Sec. 10. EVIDENTIARY EFFECT OF COPY OF
FILED DOCUMENT. A certificate bearing the manual or facsimile signa-
ture of the secretary of state and the seal of the state, when attached to or
located on a document or a copy of a document filed by the secretary of
state, is conclusive evidence that the original document is on file with the
secretary of state.

NEW SECTION. Sec. 11. CERTIFICATE OF EXISTENCE OR
AUTHORIZATION. (1) Any person may apply to the secretary of state to
furnish a certificate of existence for a domestic corporation or a certificate
of authorization for a foreign corporation.

(2) A certificate of existence or authorization means that as of the date
of its issuance:

(a) The domestic corporation is duly incorporated under the laws of
this state, or that the foreign corporation is authorized to transact business
in this state;

(b) All fees and penalties owed to this state under this title have been
paid, if (i) payment is reflected in the records of the secretary of state, and
(ii) nonpayment affects the existence or authorization of the domestic or
foreign corporation;

(c) The corporation's most recent annual report required by section
187 of this act has been delivered to the secretary of state; and

(d) Articles of dissolution or an application for withdrawal have not
been filed by the secretary of state.

(3) A person may apply to the secretary of state to issue a certificate
covering any fact of record.

(4) Subject to any qualification stated in the certificate, a certificate of
existence or authorization issued by the secretary of state may be relied
upon as conclusive evidence that the domestic or foreign corporation is in
existence or is authorized to transact business in the corporate form in this
state.

NEW SECTION. Sec. 12. PENALTY FOR SIGNING FALSE
DOCUMENT. Any person who signs a document such person knows is
false in any material respect with intent that the document be delivered to
the secretary of state for filing is guilty of a gross misdemeanor punishable
under chapter 9A.20 RCW.

NEW SECTION. Sec. 13. POWERS. The secretary of state has the
power reasonably necessary to perform the duties required of the secretary
of state by this title, including adoption, amendment, or repeal of rules for
the efficient administration of this title.

NEW SECTION Sec. 14. TITLE DEFINITIONS. Unless the con-
text clearly requires otherwise, the definitions in this section apply through-
out this title.
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(1) "Articles of incorporation" include amended and restated articles
of incorporation and articles of merger.

(2) "Authorized shares" means the shares of all classes a domestic or
foreign corporation is authorized to issue.

(3) "Conspicuous" means so written that a reasonable person against
whom the writing is to operate should have noticed it. For example, printing
in italics or boldface or contrasting color, or typing in capitals or under-
lined, is conspicuous.

(4) "Corporation" or "domestic corporation" means a corporation for
profit, which is not a foreign corporation, incorporated under or subject to
the provisions of this title.

(5) "Deliver" includes mailing.
(6) "Distribution" means a direct or indirect transfer of money or oth-

er property, except its own shares, or incurrence of indebtedness by a cor-
poration to or for the benefit of its shareholders in respect to any of its
shares. A distribution may be in the form of a declaration or payment of a
dividend; a purchase, redemption, or other acquisition of shares; a distribu-
tion of indebtedness; or otherwise.

(7) "Effective date of notice" has the meaning provided in section 15 of
this act.

(8) "Employee" includes an officer but not a director. A director may
accept duties that make the director also an employee.

(9) "Entity" includes a corporation and foreign corporation, not-for-
profit corporation, profit and not-for-profit unincorporated association,
business trust, estate, partnership, trust, and two or more persons having a
joint or common economic interest, and the state, United States, and a for-
eign government.

(10) "Foreign corporation" means a corporation for profit incorporated
under a law other than the law of this state.

(11) "Governmental subdivision" includes authority, county, district,
and municipality.

(12) " Includes " denotes a partial definition.
(13) "Individual" includes the estate of an incompetent or deceased

individual.
(14) "Means" denotes an exhaustive definition.
(15) "Notice" has the meaning provided in section 15 of this act.
(16) "Person" includes an individual and an entity.
(17) "Principal office" means the office, in or out of this state, so des-

ignated in the annual report where the principal executive offices of a do-
mestic or foreign corporation are located.

(18) "Proceeding" includes civil suit and criminal, administrative, and
investigatory action.

(19) "Public company" means a corporation that has a class of shares
registered with the federal securities and exchange commission pursuant to
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section 12 of the securities exchange act of 1934, or section 8 of the invest-
ment company act of 1940, or any successor statute, and that has more than
three hundred holders of record of its shares.

(20) "Record date" means the date established under sections 60
through 79 of this act on which a corporation determines the identity of its
shareholders and their shareholdings for purposes of this title. The determi-
nations shall be made as of the close of business on the record date unless
another time for doing so is specified when the record date is fixed.

(21) "Secretary" means the corporate officer to whom the board of di-
rectors has delegated responsibility under section 100(3) of this act for cus-
tody of the minutes of the meetings of the board of directors and of the
shareholders and for authenticating records of the corporation.

(22) "Shares" means the units into which the proprietary interests in a
corporation are divided.

(23) "Shareholder" means the person in whose name shares are regis-
tered in the records of a corporation or the beneficial owner of shares to the
extent of the rights granted by a nominee certificate on file with a
corporation.

(24) "State," when referring to a part of the United States, includes a
state and commonwealth, and their agencies and governmental subdivisions,
and a territory and insular possession, and their agencies and governmental
subdivisions, of the United States.

(25) "Subscriber" means a person who subscribes for shares in a cor-
poration, whether before or after incorporation.

(26) "United States" includes a district, authority, bureau, commis-
sion, department, and any other agency of the United States.

(27) "Voting group" means all shares of one or more classes or series
that under the articles of incorporation or this title are entitled to vote and
be counted together collectively on a matter at a meeting of shareholders.
All shares entitled by the articles of incorporation or this title to vote gen-
erally on the matter are for that purpose a single voting group.

NEW SECTION. Sec. 15. NOTICE. (I) Notice under this title must
be in writing except that oral notice of any meeting of the board of directors
may be given if expressly authorized by the articles of incorporation or
bylaws.

(2) Written notice may be transmitted by: Mail, private carrier or
personal delivery; telegraph or teletype; or telephone, wire or wireless
equipment which transmits a facsimile of the notice. If these forms of writ-
ten notice are impracticable, written notice may be transmitted by an ad-
vertisement in a newspaper of general circulation in the area where
published. Oral notice may be communicated in person or by telephone,
wire or wireless equipment which does not transmit a facsimile of the no-
tice. If these forms of oral notice are impracticable, oral notice may be
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communicated by radio, television, or other form of public broadcast
communication.

(3) Written notice by a domestic or foreign corporation to its share-
holder, if in a comprehensible form, is effective when mailed, if mailed with
first-class postage prepaid and correctly addressed to the shareholder's ad-
dress shown in the corporation's current record of shareholders.

(4) Written notice to a domestic or foreign corporation, authorized to
transact business in this state, may be addressed to its registered agent at its
registered office or to the corporation or its secretary at its principal office
shown in its most recent annual report or, in the case of a foreign corpora-
tion that has not yet delivered an annual report, in its application for a cer-
tificate of authority.

(5) Except as provided in subsection (3) of this section, written notice,
if in a comprehensible form, is effective at the earliest of the following:

(a) When received;
(i) Five days after its deposit in the United States mail, as evidenced

by the postmark, if mailed with first-class postage, prepaid and correctly
addressed; or

(ii) On the date shown on the return receipt, if sent by registered or
certified mail, return receipt requested, and the receipt is signed by or on
behalf of the addressee.

(b) Oral notice is effective when communicated if communicated in a
comprehensible manner.

(c) If this title prescribes notice requirements for particular circum-
stances, those requirements govern. If articles of incorporation or bylaws
prescribe notice requirements, not inconsistent with this section or other
provisions of this title, those requirements govern.

NEW SECTION. Sec. 16. DOMESTIC CORPORATIONS-
NOTICE OF DUE DATE FOR PAYMENT OF ANNUAL LICENSE
FEE AND FILING ANNUAL REPORT. Not less than thirty nor more
than ninety days prior to July 1st of each year or to the expiration date of
any staggered yearly license, the secretary of state shall mail to each do-
mestic corporation, at its registered office within the state, by first class
mail, a notice that its annual license fee must be paid and its annual report
must be filed as required by this title, and stating that if any domestic cor-
poration shall fail to pay its annual license fee or to file its annual report it
shall be dissolved and cease to exist. Failure of the secretary of state to mail
any such notice shall not relieve a corporation from its obligations to pay
the annual license fees and to file the annual reports required by this title.

NEW SECTION. Sec. 17. FOREIGN CORPORATIONS-NO-
TICE OF DUE DATE FOR PAYMENT OF ANNUAL LICENSE FEE
AND FILING ANNUAL REPORT. Not less than thirty nor more than
ninety days prior to July 1st of each year or to the expiration date of any
staggered yearly license, the secretary of state shall mail to each foreign
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corporation qualified to do business in this state, by first class mail address-
ed to its registered office, a notice that its annual license fee must be paid
and its annual report must be filed as required by this title, and stating that
if it shall fail to pay its annual license fee or to file its annual report its
certificate of authority to transact business within this state may be revoked.
Failure of the secretary of state to mail any such notice shall not relieve a
corporation from its obligations to pay the annual license fees and to obtain
or file the annual reports required by this title.

NEW SECTION. Sec. 18. DOMESTIC CORPORATIONS-FEE
FOR FILING ARTICLES OF INCORPORATION AND FOR FIRST
YEAR'S LICENSE. Every domestic corporation, except one for which ex-
isting law provides a different fee schedule, shall pay for filing of its articles
of incorporation and its first year's license a fee of one hundred seventy-five
dollars.

NEW SECTION. Sec. 19. DOMESTIC CORPORATIONS-
ANNUAL LICENSE FEE. For the privilege of doing business, every cor-
poration organized under the laws of this state, except the corporations for
which existing law provides a different fee schedule, shall make and file a
statement in the form prescribed by the secretary of state and shall pay an
annual license fee each year following incorporation, on or before the expi-
ration date of its corporate license, to the secretary of state. The secretary
of state shall collect an annual license fee of fifty dollars.

NEW SECTION. Sec. 20. FOREIGN CORPORATIONS-FIL-
ING AND LICENSE FEES ON QUALIFICATION. A foreign corpora-
tion doing an intrastate business or seeking to do an intrastate business in
the state of Washington shall qualify so to do in the manner prescribed in
this title and shall pay for the privilege of so doing the filing and license fees
prescribed in this title for domestic corporations, including the same fees as
are prescribed in section 18 of this act, for the filing of articles of incorpo-
ration of a domestic corporation.

NEW SECTION. Sec. 21. FOREIGN CORPORATIONS-AN-
NUAL LICENSE FEES. All foreign corporations doing intrastate busi-
ness, or hereafter seeking to do intrastate business in this state shall pay for
the privilege of doing such intrastate business in this state the same fees as
are prescribed by section 19 of this act for domestic corporations for annual
license fees. All license fees shall be paid on or before the first day of July
of each and every year or on the annual license expiration date as the sec-
retary of state may establish under this title.

NEW SECTION. Sec. 22. LICENSE FEES FOR REINSTATED
CORPORATION. (1) A corporation seeking reinstatement shall pay the
full amount of all annual corporation license fees which would have been
assessed for the license years of the period of administrative dissolution had
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the corporation been in active status, plus a surcharge of twenty-five per-
cent, and the license fee for the year of reinstatement.

(2) The penalties herein established shall be in lieu of any other penal-
ties or interest which could have been assessed by the secretary of state un-
der the corporation laws or which, under those laws, would have accrued
during any period of delinquency, dissolution, or expiration of corporate
duration.

NEW SECTION. Sec. 23. PENALTY FOR NONPAYMENT OF
ANNUAL LICENSE FEES AND FAILURE TO COMPLETE ANNU-
AL REPORT-PAYMENT OF DELINQUENT FEES. In the event any
corporation, foreign or domestic, shall do business in this state without hav-
ing paid its annual license fee or substantially completed its annual report
when due, there shall become due and owing the state of Washington a
penalty of twenty-five dollars.

A corporation organized under this title may at any time prior to its
dissolution as provided in section 160 of this act, and a foreign corporation
qualified to do business in this state may at any time prior to the revocation
of its certificate of authority as provided in section 180 of this act, pay to
the state of Washington its current annual license fee, provided it also pays
an amount equal to all previously unpaid annual license fees plus the penal-
ty specified in this section.

NEW SECTION. Sec. 24. WAIVER OF PENALTY FEES. The sec-
retary of state may, where exigent or mitigating circumstances are present-
ed, waive penalty fees and reinstate to full active status any licensed
corporation previously in good standing which would otherwise be penalized
or lose its active status. Any corporation desiring to seek relief under this
section shall, within fifteen days of discovery by corporate officials of the
missed filing or lapse, notify the secretary of state in writing. The notifica-
tion shall include the name and mailing address of the corporation, the cor-
porate officer to whom correspondence should be sent, and a statement
under oath by a responsible corporate officer, setting forth the nature of the
missed filing or lapse, the circumstances giving rise to the missed filing or
lapse, and the relief sought. Upon receipt of the notice, the secretary of
state shall investigate the circumstances of the missed filing or lapse. If the
secretary of state is satisfied that sufficient exigent or mitigating circum-
stances exist, that the corporation has demonstrated good faith and a rea-
sonable attempt to comply with the applicable corporate license statutes of
this state, that disproportionate harm would occur to the corporation if re-
lief were not granted, and that relief would not be contrary to the public
interest expressed in this title, the secretary may issue an order allowing re-
lief from the penalty stating the basis for the relief and specifying any terms
and conditions of the relief. If the secretary of state determines the request
does not comply with the requirements for relief, the secretary shall issue an
order denying the requested relief and stating the reasons for the denial.
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Any den.al of relief by the secretary of state is not reviewable notwith-
standing the provisions of chapter 34.05 RCW. The secretary of state shall
keep records of all requests for relief and the disposition of the requests.
The secretary of state shall annually report to the legislature the number of
relief requests received in the preceding year and a summary of the sec-
retary's disposition of the requests.

NEW SECTION. Sec. 25. PUBLIC SERVICE COMPANIES EN-
TITLED TO DEDUCTIONS. The annual fee required to be paid to the
Washington utilities and transportation commission by any public service
corporation shall be deducted from the annual license fee provided in this
title and the excess only shall be collected.

It shall be the duty of the commission to furnish to the secretary of
state on or before July 1st of each year a list of all public service corpora-
tions with the amount of annual license fees paid to the commission for the
current year.

INCORPORATION
NEW SECTION. Sec. 26. INCORPORATORS. One or more persons

may act as the incorporator or incorporators of a corporation by delivering
articles of incorporation to the secretary of state for filing.

NEW SECTION. Sec. 27. ARTICLES OF INCORPORATION. (1)
The articles of incorporation must set forth:

(a) A corporate name for the corporation that satisfies the require-
ments of section 37 of this act;

(b) The number of shares the corporation is authorized to issue in ac-
cordance with sections 44 and 45 of this act;

(c) The street address of the corporation's initial registered office and
the name of its initial registered agent at that office in accordance with sec-
tion 40 of this act; and

(d) The name and address of each incorporator in accordance with
section 26 of this act.

(2) The articles of incorporation or bylaws must either specify the
number of directors or specify the process by which the number of directors
will be fixed, unless the articles of incorporation dispense with a board of
directors pursuant to section 80 of this act.

(3) Unless its articles of incorporation provide otherwise, a corporation
is governed by the following provisions:

(a) The board of directors may adopt bylaws to be effective only in an
emergency as provided by section 32 of this act;

(b) A corporation has the purpose of engaging in any lawful business
under section 33 of this act;

(c) A corporation has perpetual existence and succession in its corpo-
rate name under section 34 of this act;
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(d) A corporation has the same powers as an individual to do all things
necessary or convenient to carry out its business and affairs, including
itemized powers under section 34 of this act;

(e) All shares are of one class and one series, have unlimited voting
rights, and are entitled to receive the net assets of the corporation upon dis-
solution under sections 44 and 45 of this act;

(f) If more than one class of shares is authorized, all shares of a class
must have preferences, limitations, and relative rights identical to those of
other shares of the same class under section 44 of this act;

(g) If the board of directors is authorized to designate the number of
shares in a series, the board may, after the issuance of shares in that series,
reduce the number of authorized shares of that series under section 45 of
this act;

(h) The board of directors must authorize any issuance of shares under
section 49 of this act;

(i) Shares may be issued pro rata and without consideration to share-
holders under section 51 of this act;

() Shares of one class or series may not be issued as a share dividend
with respect to another class or series, unless there are no outstanding
shares of the class or series to be issued, or a majority of votes entitled to be
cast by such class or series approve as provided in section 51 of this act;

(k) A corporation may issue rights, options, or warrants for the pur-
chase of shares of the corporation under section 52 of this act;

(I) A shareholder has, and may waive, a preemptive right to acquire
the corporation's unissued shares as provided in section 57 of this act;

(m) Shares of a corporation acquired by it may be reissued under sec-
tion 58 of this act;

(n) The board may authorize and the corporation may make distribu-
tions not prohibited by statute under section 59 of this act;

(o) The preferential rights upon dissolution of certain shareholders will
be considered a liability for purposes of determining the validity of a distri-
bution under section 59 of this act;

(p) Unless this title requires otherwise, the corporation is required to
give notice only to shareholders entitled to vote at a meeting and the notice
for an annual meeting need not include the purpose for which the meeting is
called under section 64 of this act;

(q) A corporation that is a public company shall hold a special meeting
of shareholders if the holders of at least ten percent of the votes entitled to
be cast on any issue proposed to be considered at the meeting demand a
meeting under section 61 of this act;

(r) Subject to statutory exceptions, each outstanding share, regardless
of class, is entitled to one vote on each matter voted on at a shareholders'
meeting under section 69 of this act;
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(s) A majority of the votes entitled to be cast on a matter by a voting
group constitutes a quorum, unless the title provides otherwise under sec-
tions 73 and 75 of this act;

(t) Action on a matter, other than election of directors, by a voting
group is approved if the votes cast within the voting group favoring the ac-
tion exceed the votes cast opposing the action, unless this title requires a
greater number of affirmative votes under section 73 of this act.;

(u) All shares of one or more classes or series that are entitled to vote
will be counted together collectively on any matter at a meeting of share-
holders under section 74 of this act;

(v) Directors are elected by cumulative voting under section 76 of this
act;

(w) Directors are elected by a plurality of votes cast by shares entitled
to vote under section 76 of this act;

(x) A corporation must have a board of directors under section 80 of
this act;

(y) All corporate powers must be exercised by or under the authority
of, and the business and affairs of the corporation managed under the di-
rection of, its board of directors under section 80 of this act;

(z) The shareholders may remove one or more directors with or with-
out cause under section 87 of this act;

(aa) A vacancy on the board of directors may be filled by the share-
holders or the board of directors under section 89 of this act;

(bb) A corporation shall indemnify a director who was wholly success-
ful in the defense of any proceeding to which the director was a party be-
cause the director is or was a director of the corporation against reasonable
expenses incurred by the director in connection with the proceeding under
section 107 of this act;

(cc) A director of a corporation who is a party to a proceeding may
apply for indemnification of reasonable expenses incurred by the director in
connection with the proceeding to the court conducting the proceeding or to
another court of competent jurisdiction under section 109 of this act;

(dd) An officer of the corporation who is not a director is entitled to
mandatory indemnification under section 107 of this act, and is entitled to
apply for court-ordered indemnification under section 109 of this act, in
each case to the same extent as a director under section 112 of this act;

(ee) The corporation may indemnify and advance expenses to an offi-
cer, employee, or agent of the corporation who is not a director to the sam,:
extent as to a director under section 112 of this act;

(If) A corporation may indemnify and advance expenses to an officer,
employee, or agent who is not a director to the extent, consistent with law,
that may be provided by its articles of incorporation, bylaws, general or
specific action of its board of directors, or contract u~der section 112 of this
act;
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(gg) A corporation's board of directors may adopt certain amendments
to the corporation's articles of incorporation without shareholder action un-
der section 121 of this act;

(hh) Unless the title or the board of directors require a greater vote or
a vote by voting groups, an amendment to the corporation's articles of in-
corporation must be approved by each voting group entitled to vote on the
proposed amendment by two-thirds, or, in the case of a public company, a
majority, of all the votes entitled to be cast by that voting group under sec-
tion 122 of this act;

(ii) A corporation's board of directors may amend or repeal the cor-
poration's bylaws unless this title reserves this power exclusively to the
shareholders in whole or in part, or unless the shareholders in amending or
repealing a bylaw provide expressly that the board of directors may not
amend or repeal that bylaw under section 129 of this act;

(jj) Unless this title or the board of directors require a greater vote or a
vote by voting groups, a pl'.n of merger or share exchange must be approved
by each voting group entitled to vote on the merger or share exchange by
two-thirds of all the votes entiled to be cast by that voting group under
section 133 of this act;

(kk) Approval by the shareholders of the sale, lease, exchange, or other
disposition of all, or substantially all, the corporation's property in the usual
and regular course of business is not required under section 138 of this act;

(11) Approval by the shareholders of the mortgage, pledge, dedication
to the repayment of indebtedness, or other encumbrance of any or all of the
corporation's property, whether or not in the usual and regular course of
business, is not required under section 138 of this act;

(mm) Unless the board of directors requires a greater vote or a vote by
voting groups, a sale, lease, exchange, or other disposition of all or substan-
tially all of the corporation's property, other than in the usual and regular
course of business, must b, approved by each voting group entitled to vote
on such transaction by two-thirds of all votes entitled to be cast by that
voting group under section 139 of this act;

(nn) Unless the board of directors requires a greater vote or a vote by
voting groups, a proposal to dissolve must be approved by each voting group
entitled to vote on the dissolution by two-thirds of all votes entitled to be
cast by that voting group under section 155 of this act; and

(oo) A corporation with fewer than three hundred hollers of record of
its shares does not require special approval of interested shareholder trans-
actions under section 189 of this act.

(4) Unless its articles of incorporation or its bylaws provide otherwise,
a corporation is governed by the following provisions:

(a) The board of directors may authorize the issuance of some or all of
the shares of any or all of the corporation's classes or series without certifi-
cates under section 54 of this act;
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(b) A corporation that is not a public company shall hold a special
meeting of shareholders if the holders of at least ten percent of the votes
entitled to be cast on any issue proposed to be considered at the meeting
demand a meeting under section 61 of this act;

(c) A director need not be a resident of this state or a shareholder of
the corporation under section 81 of this act;

(d) The board of directors may fix the compensation of directors under
section 90 of this act;

(e) Members of the board of directors may participate in a meeting of
the board by any means of similar communication by which all directors
participating can hear each other during the meeting under section 91 of
this act;

(f) Action permitted or required by this title to be taken at a board of
directors' meeting may be taken without a meeting if action is taken by all
members of the board under section 92 of this act;

(g) Regular meetings of the board of directors may be held without
notice of the date, time, place, or purpose of the meeting under section 93 of
this act;

(h) Special meetings of the board of directors must be preceded by at
least two days' notice of the date, time, and place of the meeting, and the
notice need not describe the purpose of the special meeting under section 93
of this act;

(i) A quorum of a board of directors consists of a majority of the
number of directors under section 95 of this act;

(0) If a quorum is present when a vote is taken, the affirmative vote of
a majority of directors present is the act of the board of directors under
section 95 of this act;

(k) A board of directors may create one or more committees and ap-
point members of the board of directors to serve on them under section 96
of this act; and

(I) Unless approved by the shareholders, a corporation may indemnify,
or make advances to, a director for reasonable expenses incurred in the de-
fense of any proceeding to which the director was a party because of being a
director only to the extent such action is consistent with sections 105
through 113 of this act.

(5) The articles of incorporation may contain the following provisions:
(a) The names and addresses of the individuals who are to serve as

initial directors;
(b) The par value of any authorized shares or classes of shares;
(c) Provisions not inconsistent with law related to the management of

the business and the regulation of the affairs of the corporation;
(d) Any provision that under this title is required or permitted to be set

forth in the bylaws;
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(e) Provisions not inconsistent with law defining, limiting, and regulat-
ing the powers of the corporation, its board of directors, and shareholders;

(f) If the articles of incorporation authorize dividing shares into class-
es, the election of all or a specified number of directors may be effected by
the holders of one or more authorized classes of shares under section 83 of
this act;

(g) The terms of directors may be staggered under section 85 of this
act;

(h) Shares may be redeemable or convertible (i) at the option of the
corporation, the shareholder, or another person, or upon the occurrence of a
designated event; (ii) for cash, indebtedness, securities, or other property; or
(iii) in a designated amount or in an amount determined in accordance with
a designated formula or by reference to extrinsic data or events under sec-
tion 44 of this act; and

(i) A director's personal liability to the corporation or its shareholders
for monetary damages for conduct as a director may be eliminated or lim-
ited under section 99 of this act.

(6) The articles of incorporation or the bylaws may contain the follow-
ing provisions:

(a) A restriction on the transfer or registration of transfer of the cor-
poration's shares under section 55 of this act;

(b) Shareholders may participate in a meeting of shareholders by any
means of communication by which all persons participating in the meeting
can hear each other under section 67 of this act; and

(c) A quorum of the board of directors may consist of as few as one-
third of the number of directors under section 95 of this act.

(7) The articles of incorporation need not set forth any of the corporate
powers enumerated in this title.

NEW SECTION. Sec. 28. EFFECT OF FILING OF ARTICLES OF
INCORPORATION. (1) Unless a delayed effective date is specified, the
corporate existence begins when the articles of incorporation are filed.

(2) The secretary of state's filing of the articles of incorporation is
conclusive proof that the incorporators satisfied all conditions precedent to
the incorporation except in a proceeding by the state to cancel or revoke the
incorporation or involuntarily to dissolve the corporation.

NEW SECTION. Sec. 29. LIABILITY FOR PREINCORPORA-
TION TRANSACTIONS. All persons purporting to act as or on behalf of
a corporation, knowing there was no incorporation under this title, are
jointly and severally liable for liabilities created while so acting except for
any liability to any person who also knew that there was no incorporation.

NEW SECTION. Sec. 30. ORGANIZATION OF CORPORATION.
(1) Within ninety days after the date on which the corporation's articles of
incorporation were filed:
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(a) If initial directors are named in the articles of incorporation, the
initial directors shall hold an organizational meeting, at the call of a major-
ity of the directors, to complete the organization of the corporation by ap-
pointing officers, adopting bylaws, and carrying on any other business
brought before the meeting;

(b) If initial directors are not named in the articles, the incorporator or
incorporators shall hold an organizational meeting at the call of a majority
of the incorporators:

(i) To elect directors and complete the organization of the corporation;
or

(ii) To elect a board of directors who shall complete the organization
of the corporation.

(2) Action required or permitted by this title to be taken by incorpora-
tors at an organizational meeting may be taken without a meeting if the
action taken is evidenced by one or more written consents describing the
action taken and signed by each incorporator.

(3) An organizational meeting may be held in or out of this state.
(4) Within thirty days after the date of its organizational meeting, the

corporation shall file an initial report with the secretary of state containing
the information described in section 187(l) of this act.

NEW SECTION. Sec. 31. BYLAWS. (I) The incorporators or board
of directors of a corporation shall adopt initial bylaws for the corporation.

(2) The articles of incorporation or bylaws must either specify the
number of directors or specify the process by which the number of directors
will be fixed, unless the articles of incorporation dispense with a board of
directors pursuant to section 80 of this act;

(3) Unless its articles of incorporation or its bylaws provide otherwise,
a corporation is governed by the following provisions:

(a) The board of directors may authorize the issuance of some or all of
the shares of any or all of the corporation's classes or series without certifi-
cates under section 54 of this act;

(b) A corporation that is not a public company shall hold a special
meeting of shareholders if the holders of at least ten percent of the votes
entitled to be cast on any issue proposed to be considered at the meeting
demand a meeting under section 61 of this act;

(c) A director need not be a resident of this state or a shareholder of
the corporation under section 81 of this act;

(d) The board of directors may fix the compensation of directors under
section 90 of this act;

(e) Members of the board of directors may participate in a meeting of
the board by means of a conference telephone or similar communication
equipment under section 91 of this act;
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(f) Action permitted or required by this title to be taken at a board of
directors' meeting may be taken without a meeting if action is taken by all
members of the board under section 92 of this act;

(g) Regular meetings of the board of directors may be held without
notice of the date, time, place, or purpose of the meeting under section 93 of
this act;

(h) Special meetings of the board of directors must be preceded by at
least two days' notice of the date, time, and place of the meeting, and the
notice need not describe the purpose of the special meeting under section 93
of this act;

(i) A quorum of a board of directors consists of a majority of the
number of directors under section 95 of this act;

j) If a quorum is present when a vote is taken, the affirmative vote of
a majority of directors present is the act of the board of directors under
section 95 of this act;

(k) A board of directors may c:.ate one or more committees and ap-
point members of the board of directors to serve on them under section 96
of this act; and

(I) Unless approved by shareholders, a corporation may indemnify, or
make advances to, a director only for reasonable expenses incurred in the
defense of any proceeding to which the director was a party because of be-
ing a director to the extent such action is consistent with sections 105
through 113 of this act under section 114 of this act.

(4) The bylaws of a corporation may contain any provision, not in
conflict with law or the articles of incorporation, for managing the business
and regulating the affairs of the corporation, including but not limited to
the following:

(a) A restriction on the transfer or registration of transfer of the cor-
poration's shares under section 55 of this act;

(b) Shareholders may participate in a meeting of shareholders by any
means of communication by which all persons participating in the meeting
can hear each other under section 67 of this act; and

(c) A quorum of the board of directors may consist of as few as one-
third of the number of directors under section 95 of this act.

NEW SECTION. Sec. 32. EMERGENCY BYLAWS. (I) Unless the
articles of incorporation provide otherwise, the board of directors of a cor-
poration may adopt bylaws to be effective only in an emergency defined in
subsection (4) of this section. The emergency bylaws, which are subject to
amendment or repeal by the shareholders, may make all provisions neces-
sary for managing the corporation during the emergency, including:

(a) Procedures for calling a meeting of the board of directors;
(b) Quorum requirements for the meeting; and
(c) Designation of additional or substitute directors.

16581

Ch. 165



WASHINGTON LAWS, 1989

(2) All provisions of the regular bylaws consistent with the emergency
bylaws remain effective during the emergency. The emergency bylaws are
not effective after the emergency ends.

(3) Corporate action taken in good faith in accordance with the emer-
gency bylaws:

(a) Binds the corporation; and
(b) May not be used to impose liability on a corporate director, officer,

employee, or agent.
(4) An emergency exists for purposes of this section if a quorum of the

corporation's directors cannot readily be assembled because of some cata-
strophic event.

PURPOSES AND POWERS

NEW SECTION. Sec. 33. PURPOSES. (1) Every corporation incor-
porated under this title has the purpose of engaging in any lawful business
unless a more limited purpose is set forth in the articles of incorporation.

(2) Corporations organized for the purposes of banking or engaging in
business as an insurer shall not be organized under this title.

NEW SECTION. Sec. 34. GENERAL POWERS. (1) Unless its arti-
cles of incorporation provide otherwise, every corporation has perpetual du-
ration and succession in its corporate name.

(2) Unless its articles of incorporation provide otherwise, every corpo-
ration has the same powers as an individual to do all things necessary or
convenient to carry out its business and affairs, including without limitation,
power:

(a) To sue and be sued, complain, and defend in its corporate name;
(b) To have a corporate seal, which may be altered at will, and to use

it, or a facsimile of it, by impressing or affixing it or in any other manner
reproducing it;

(c) To make and amend bylaws, not inconsistent with its articles of in-
corporation or with the laws of this state, for managing the business and
regulating the affairs of the corporation;

(d) To purchase, receive, lease, or otherwise acquire, and own, hold,
improve, use, and otherwise deal with, real or personal property, or any le-
gal or equitable interest in property, wherever located;

(e) To sell, convey, mortgage, pledge, lease, exchange, and otherwise
dispose of all or any part of its property;

(f) To purchase, receive, subscribe for, or otherwise acquire; own, hold,
vote, use, sell, mortgage, lend, pledge, or otherwise dispose of; and deal in
and with shares or other interests in, or obligations of, any person;

(g) To make contracts, incur liabilities, borrow money, issue its notes,
bonds, and other obligations, which may be convertible into or include the
option to purchase other securities of the corporation, and secure any of its
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obligations by mortgage or pledge of any of its property, franchises, or
income;

(h) To make guarantees respecting the contracts, securities, or obliga-
tions of any person; including, but not limited to, any shareholder, affiliated
or unaffiliated individual, domestic or foreign corporation, partnership, as-
sociation, joint venture or trust, if such guarantee may reasonably be ex-
pected to benefit, directly or indirectly, the guarantor corporation. As to the
enforceability of the guarantee, the decision of the board of directors that
the guarantee may be reasonably expected to benefit, directly or indirectly,
the guarantor corporation shall be binding in respect to the issue of benefit
to the guarantor corporation;

(i) To lend money, invest and reinvest its funds, and receive and hold
real and personal property as security for repayment;

() To be a promoter, partner, member, associate, or manager of any
partnership, joint venture, trust, or other entity;

(k) To conduct its business, locate offices, and exercise the powers
granted by this title within or without this state;

(I) To elect, appoint, or hire officers, employees, and other agents of
the corporation, define their duties, fix their compensation, and lend them
money and credit;

(m) To fix the compensation of directors, and lend them money and
credit;

(n) To pay pensions and establish pension plans, pension trusts, profit
sharing plans, share bonus plans, share option plans, and benefit or incentive
plans for any or all of its current or former directors, officers, employees,
and agents;

(o) To make donations for the public welfare or for charitable, scien-
tific, or educational purposes;

(p) To transact any lawful business that will aid governmental policy;
and

(q) To make payments or donations, or do any other act, not inconsis-
tent with law, that furthers the business and affairs of the corporation.

NEW SECTION. Sec. 35. EMERGENCY POWERS. (1) In antici-
pation of or during an emergency defined in subsection (4) of this section,
the board of directors of a corporation may:

(a) Modify lines of sucgession to accommodate the incapacity of any
director, officer, employee, or agent; and

(b) Relocate tile principal office, designate alternative principal offices
or regional offices, or authorize the officers to do so.

(2) During an emergency defined in subsection (4) of this section, un-
less emergency bylaws provide otherwise:

(a) Notice of a meeting of the board of directors need be given only to
those directors whom it is practicable to reach and may be given in any
practicable manner, including by publication and radio; and

16601

Ch. 165



WASHINGTON LAWS, 1989

(b) One or more officers of the corporation present at a meeting of the
board of directors may be deemed to be directors for the meeting in order of
rank and within the same rank in order of seniority, as necessary to achieve
a quorum.

(3) Corporate action taken in good faith during an emergency under
this section to further the business affairs of the corporation:

(a) Binds the corporation; and
(b) May not be used to impose liability on a corporate director, officer,

employee, or agent.
(4) An emergency exists for purposes of this section if a quorum of the

corporation's directors cannot readily be assembled because of some cata-
strophic event.

NEW SECTION. Sec. 36. ULTRA VIRES. (I) Except as provided in
subsection (2) of this section, corporate action may not be challenged on the
ground that the corporation lacks or lacked power to act.

(2) A corporation's power to act may be challenged:
(a) In a proceeding by a shareholder against the corporation to enjoin

the act;
(b) In a proceeding by the corporation, directly, derivatively, or

through a receiver, trustee, or other legal representative, against an incum-
bent or former director, officer, employee, or agent of the corporation; or

(c) In a proceeding by the attorney general under section 163 of this
act.

(3) In a shareholder's proceeding under subsection (2)(a) of this sec-
tion to enjoin an unauthorized corporate act, the court may enjoin or set
aside the act, and may award damages for loss suffered by the corporation
or another party because of enjoining or setting aside the unauthorized act.

NAME
NEW SECTION. Sec. 37. CORPORATE NAME. (I) A corporate

name:
(a) Must contain the word "corporation," "incorporated," "company,"

or "limited," or the abbreviation "corp.," "inc.," "co.," or "ltd.";
(b) Must not contain language stating or implying that the corporation

is organized for a purpose other than those permitted by section 33 of this
act and its articles of incorporation;

(c) Must not contain any of the following words or phrases:
"Bank," "banking," "banker," "trust," "cooperative," or any combina-

tion of the words "industrial" and "loan," or any combination of any two or
more words "building," "savings," "loan," "home," "association," and "so-
ciety," or any other words or phrases prohibited by any statute of this state;
and

(d) Except as authorized by subsections (2) and (3) of this section,
must be distinguishable upon the records of the secretary of state from:
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(i) The corporate name of a corporation incorporated or authorized to
transact business in this state;

(ii) A corporate name reserved or registered under section 38 or 39 of
this act;

(iii) The fictitious name adopted pursuant to section 174 of this act by
a foreign corporation authorized to transact business in this state because its
real name is unavailable;

(iv) The corporate name of a not-for-profit corporation incorporated
or authorized to conduct affairs in this state; and

(v) The name or reserved name of a foreign or domestic limited part-
nership formed or registered under chapter 25.10 RCW.

(2) A corporation may apply to the secretary of state for authorization
to use a name that is not distinguishable upon the records from one or more
of the names described in subsection (1) of this section. The secretary of
state shall authorize use of the name applied for if:

(a) The other corporation, holder, or limited partnership consents to
the use in writing and files with the secretary of state documents necessary
to change its name or the name reserved or registered to a name that is
distinguishable upon the records of the secretary of state from the name of
the applying corporation; or

(b) The applicant delivers to the secretary of state a certified copy of
the final judgment of a court of competent jurisdiction establishing the ap-
plicant's right to use the name applied for in this state.

(3) A corporation may use the name, including the fictitious name, of
another domestic or foreign corporation that is used in this state if the other
corporation is incorporated or authorized to transact business in this state
and the proposed user corporation:

(a) Has merged with the other corporation; or
(b) Has been formed by reorganization of the other corporation.
(4) This title does not control the use of assumed business names or

"trade names."

NEW SECTION. Sec. 38. RESERVED NAME. (1) A person may
reserve the exclusive use of a corporate name, including a fictitious name
adopted pursuant to section 174 of this act for a foreign corporation whose
corporate name is not available, by delivering an application to the secre-
tary of state for filing. The application must set forth the name and address
of the applicant and the name proposed to be reserved. If the secretary of
state finds that the corporate name applied for is available, the secretary of
state shall reserve the name for the applicant's exclusive use for a nonre-
newable one hundred eighty-day period.

(2) The owner of a reserved corporate name may transfer the reserva-
tion to another person by delivering to the secretary of state a signed notice
of the transfer that states the name and address of the transferee.
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NEW SECTION. Sec. 39. REGISTERED NAME. (1) A foreign
corporation may register its corporate name, or its corporate name with any
addition required by section 174 of this act, if the name is distinguishable
upon the records of the secretary of state from the names specified in sec-
tion 37(l) of this act.

(2) A foreign corporation registers its corporate name, or its corporate
name with any addition required by section 174 of this act, by delivering to
the secretary of state for filing an application that:

(a) Sets forth its corporate name, or its corporate name with any addi-
tion required by section 174 of this act, and the state or country and date of
its incorporation; and

(b) Is accompanied by a certificate of existence, or a document of sim-
ilar import, from the state or country of incorporation.

(3) The name is registered for the applicant's exclusive use upon the
effective date of the application and until the close of the calendar year in
which the application for registration is filed.

(4) A foreign corporation whose registration is effective may renew it
for successive years by delivering to the secretary of state for filing a re-
newal application, which complies with the requirements of subsection (2)
of this section, between October I and December 31 of the preceding year.
The renewal application when filed renews the registration for the following
calendar year.

(5) A foreign corporation whose registration is effective may thereafter
qualify as a foreign corporation under the registered name, or consent in
writing to the use of that name by a corporation thereafter incorporated
under this title, by a limited partnership thereafter formed under chapter
25.10 RCW, or by another foreign corporation or limited partnership
thereafter authorized to transact business in this state. The registration ter-
minates when the domestic corporation is incorporated or the domestic lim-
ited partnership is formed, or the foreign corporation qualifies or consents to
the qualification of another foreign corporation or limited partnership under
the registered name.

OFFICE AND AGENT
NEW SECTION. Sec. 40. REGISTERED OFFICE AND REGIS-

TERED AGENT. (1) Each corporation must continuously maintain in this
state:

(a) A registered office that may be the same as any of its places of
business. The registered office shall be at a specific geographic location in
this state, and be identified by number, if any, and street, or building ad-
dress or rural route, or, if a commonly known street or rural route address
does not exist, by legal description. A registered office may not be identified
by post office box number or other nongeographic address. For purposes of
communicating by mail, the secretary of state may permit the use of a post
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office address in the same city as the registered office in conjunction with
the registered office address if the corporation also maintains on file the
specific geographic address of the registered office where personal service of
process may be made;

(b) A registered agent that may be:
(i) An individual residing in this state whose business office is identical

with the registered office;
(ii) A domestic corporation or not-for-profit domestic corporation

whose business office is identical with the registered office; or
(iii) A foreign corporation or not-for-profit foreign corporation auth-

orized to conduct affairs in this state whose business office is identical with
the registered office.

(2) A registered agent shall not be appointed without having given pri-
or written consent to the appointment. The written consent shall be filed
with the secretary of state in such form as the secretary may prescribe. The
written consent shall be filed with or as a part of the document first ap-
pointing a registered agent. In the event any individual or corporation has
been appointed agent without consent, that person or corporation may file a
notarized statement attesting to that fact, and the name shall forthwith be
removed from the records of the secretary of state.

NEW SECTION. Sec. 41. CHANGE OF REGISTERED OFFICE
OR REGISTERED AGENT. (I) A corporation may change its registered
office or registered agent by delivering to the secretary of state for filing a
statement of change that sets forth:

(a) The name of the corporation;
(b) If the current registered office is to be changed, the street address

of the new registered office in accord with section 40(l)(a) of this act;
(c) If the current registered agent is to be changed, the name of the

new registered agent and the new agent's written consent, either on the
statement or attached to it, to the appointment; and

(d) That after the change or changes are made, the street addresses of
its registered office and the business office of its registered agent will be
identical.

(2) If a registered agent changes the street address of the agent's busi-
ness office, the registered agent may change the street address of the regis-
tered office of any corporation for which the agent is the registered agent by
notifying the corporation in writing of the change and signing, either man-
ually or in facsimile, and delivering to the secretary of state for filing a
statement that complies with the requirements of subsection (i) of this sec-
tion and recites that the corporation has been notified of the change.

NEW SECTION. Sec. 42. RESIGNATION OF REGISTERED
AGENT. (1) A registered agent may resign as agent by signing and deliv-
ering to the secretary of state for filing a statement of resignation. The
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statement may include a statement that the registered office is also
discontinued.

(2) After filing the statement the secretary of state shall mail a copy of
the statement to the corporation at its principal office.

(3) The agency appointment is terminated, and the registered office
discontinued if so provided, on the 31st day after the date on which the
statement was filed.

NEW SECTION. Sec. 43. SERVICE ON CORPORATION. (1) A
corporation's registered agent is the corporation's agent for service of pro-
cess, notice, or demand required or permitted by law to be served on the
corporation.

(2) The secretary of state shall be an agent of a corporation upon
whom any such process, notice, or demand may be served if:

(a) The corporation fails to appoint or maintain a registered agent in
this state; or

(b) The registered agent cannot with reasonable diligence be found at
the registered office.

(3) Service on the secretary of state of any such process, notice, or de-
mand shall be made by delivering to and leaving with the secretary of state,
or with any duly authorized clerk of the corporation department of the sec-
retary of state's office, the process, notice, or demand. In the event any such
process, notice, or demand is served on the secretary of state, the secretary
of state shall immediately cause a copy thereof to be forwarded by certified
mail, addressed to the secretary of the corporation at the corporation's
principal office as shown on the records of the secretary of state. Any ser-
vice so had on the secretary of state shall be returnable in not less than
thirty days.

(4) The secretary of state shall keep a record of all processes, notices,
and demands served upon the secretary of state under this section, and shall
record therein the time of such service and the secretary of state's action
with reference thereto.

(5) This section does not limit or affect the right to serve any process,
notice, or demand required or permitted by law to be served upon a corpo-
ration in any other manner now or hereafter permitted by law.

SHARES AND DISTRIBUTIONS

NEW SECTION. Sec. 44. AUTHORIZED SHARES. (1) The arti-
cles of incorporation must prescribe the classes of shares and the number of
shares of each class that the corporation is authorized to issue.

(a) If more than one class of shares is authorized, the articles of incor-
poration must prescribe a distinguishing designation for each class, and,
prior to the issuance of shares of a class, the preferences, limitations, and
relative rights of that class must be described in the articles of
incorporation.
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(b) Any of the designations, preferences, limitations, or relative rights
of any class or series may be made dependent upon facts ascertainable out-
side the articles of incorporation or of any amendment thereto, or outside
the resolution or resolutions providing for the issuance of shares adopted by
the board of directors pursuant to authority expressly vested in it by the
corporation's articles of incorporation, if the manner in which such facts
shall operate on the designations, preferences, limitations, or relative rights
of such class or series is clearly and expressly set forth in the articles of in-
corporation or in the resolution or resolutions providing for the issue of such
shares adopted by the board of directors.

(c) All shares of a class must have preferences, limitations, and relative
rights identical with those of other shares of the same class except to the
extent otherwise permitted by section 45 of this act.

(2) The articles of incorporation must authorize (a) one or more class-
es of shares that together have unlimited voting rights, and (b) one or more
classes of shares, which may be the same class or classes as those with vot-
ing rights, that together are entitled to receive the net assets of the corpo-
ration upon dissolution.

(3) The articles of incorporation may authorize one or more classes of
shares that:

(a) Have special, conditional, or limited voting rights, or no right to
vote, except to the extent prohibited by this title;

(b) Are redeemable or convertible as specified in the articles of incor-
poration (i) at the option of the corporation, the shareholder, or another
person or upon the occurrence of a designated event, (ii) for cash, indebt-
edness, securities, or other property, (iii) in a designated amount or in an
amount determined in accordance with a designated formula or by reference
to extrinsic data or events;

(c) Entitle the holders to distributions calculated in any manner, in-
cluding dividends that may be cumulative, noncumulative, or partially cu-
mulative; or

(d) Have preference over any other class of shares with respect to dis-
tributions, including dividends and distributions upon the dissolution of the
corporation.

(4) The description of the designations, preferences, limitations, and
relative rights of share classes in subsection (3) of this section is not
exhaustive.

NEW SECTION. Sec. 45. TERMS OF CLASS OR SERIES DE-
TERMINED BY BOARD OF DIRECTORS. (I) If the articles of incor-
poration so provide, the board of directors may determine, in whole or part,
the preferences, limitations, and relative rights, within the limits set forth in
section 45 of this act of (a) any class of shares before the issuance of any
shares of that class, or (b) one or more series within a class, and designate
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the number of shares within that series, before the issuance of any shares of
that series.

(2) Each series of a class must be given a distinguishing designation.
(3) All shares of a series must have preferences, limitations, and rela-

tive rights identical with those of other shares of the same series and, except
to the extent otherwise provided in the description of the series, with those
of other series of the same class.

(4) Before issuing any shares of a class or series created under this
section, the corporation must deliver to the secretary of state for filing arti-
cles of amendment, which are effective without shareholder action, that set
forth:

(a) The name of the corporation;
(b) The text of the amendment determining the terms of the class or

series of shares;
(c) The date it was adopted; and
(d) The statement that the amendment was duly adopted by the board

of directors
(5) Unless the articles of incorporation provide otherwise, the board of

directors may, after the issuance of shares of a series whose number it is
authorized to designate, amend the resolution establishing the series to de-
crease, but not below the number of shares of such series then outstanding,
the number of authorized shares of that series, by filing articles of amend-
ment, which are effective without shareholder action, in the manncr provid-
ed in subsection (4) of this section.

NEW SECTION. Sec. 46. ISSUED AND OUTSTANDING
SHARES. (1) A corporation may issue the number of shares of each class
or series authorized by the articles of incorporation. Shares that are issued
are outstanding shares until they are reacquired, redeemed, converted, or
canceled.

(2) The reacquisition, redemption, or conversion of outstanding shares
is subject to the limitations of subsection (4) of this section and to section
59 of this act.

(3) Redeemable shares are deemed to have been redeemed and not en-
titled to vote after notice of redemption is mailed to the holders and a sum
sufficient to redeem the shares has been deposited with a bank, trust com-
pany, or other financial institution under an irrevocable obligation to pay
the holders the redemption price on surrender of the shares.

(4) At all times that shares of the corporation are outstanding, one or
more shares that together have unlimited voting rights and one or more
shares that together are entitled to receive the net assets of the corporation
upon dissolution must be outstanding.

NEW SECTION. Sec. 47. FRACTIONAL SHARES. (1) A corpora-
tion may:
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(a) Issue fractions of a share or pay in money the value of fractions of
a share;

(b) Arrange for disposition of fractional shares by the shareholders;
(c) Issue scrip in registered or bearer form entitling the holder to re-

ceive a full share upon surrendering enough scrip to equal a full share.
(2) Each certificate representing scrip must be conspicuously labeled

"scrip" and must contain the information required by section 53(2) of this
act.

(3) The holder of a fractional share is entitled to exercise the rights of
a shareholder, including the right to vote, to receive dividends, and to par-
ticipate in the assets of the corporation upon liquidation. The holder of scrip
is not entitled to any of these rights unless the scrip provides for them.

(4) The board of directors may authorize the issuance of scrip subject
to any condition considered desirable, including:

(a) That the scrip will become void if not exchanged for full shares
before a specified date; and

(b) That the shares for which the scrip is exchangeable may be sold
and the proceeds paid to the scripholders.

NEW SECTION. Sec. 48. SUBSCRIPTION FOR SHARES BE-
FORE INCORPORATION. (I) A written subscription for shares entered
into before incorporation is irrevocable for six months unless the subscrip-
tion agreement provides a longer or shorter period or all the subscribers
agree to revocation.

(2) The board of directors may determine the payment terms of sub-
scriptions for shares that were entered into before incc.'poration, unless the
subscription agreement specifies them. A call for payment by the board of
directors must be uniform so far as practicable as to all shares of the same
class or series, unless the subscription agreement specifies otherwise.

(3) Shares issued pursuant to subscriptions entered into before incor-
poration are fully paid and nonassessable when the corporation receives the
consideration specified in the subscription agreement.

(4) If a subscriber defaults in payment of money or property under a
subscription agreement entered into before incorporation, the corporation
may collect the amount owed as any other debt. Alternatively, unless the
subscription agreement provides otherwise, the corporation may rescind the
agreement and may sell the shares if the debt remains unpaid more than
twenty days after the corporation sends written demand for payment to the
subscriber.

(5) A subscription agreement entered into after incorporation is a con-
tract between the subscriber and the corporation subject to section 49 of
this act.

NEW SECTION. Sec. 49. ISSUANCE OF SHARES. (I) The powers
granted in this section to the board of directors may be reserved to the
shareholders by the articles of incorporation.
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(2) Any issuance of shares must be authorized by the board of direc-
tors. Shares may be issued for consideration consisting of any tangible or
intangible property or benefit to the corporation, including cash, promissory
notes, services performed, contracts for services to be performed, or other
securities of the corporation.

(3) A good faith determination by the board of directors that the con-
sideration received or to be received for the shares to be issued is adequate
is conclusive insofar as the adequacy of consideration relates to whether the
shares are validly issued, fully paid and nonassessable. When the board of
directors has made such a determination and the corporation has received
the consideration, the shares issued theifor are fully paid and
nonassessable.

(4) The corporation may place in escrow shares issued for a contract
for future services or benefits or a promissory note, or make other arrange-
ments to restrict the transfer of the shares, and may credit distributions in
respect to the shares against their purchase price, until the services are per-
formed, the benefits are received, or the note is paid. If the services are not
performed, the benefits are not received, or the note is not paid, the shares
escrowed or restricted and the distributions credited may be canceled in
whole or part.

(5) Where it cannot be determined that outstanding shares are fully
paid and nonassessable, there shall be a conclusive presumption that such
shares are fully paid and nonassessable if the board of directors makes a
good faith determination that there is no substantial evidence that the full
consideration for such shares has not been paid.

NEW SECTION. Sec. 50. LIABILITY OF SHAREHOLDERS. A
purchaser from a corporation of its own shares is not liable to the corpora-
tion or its creditors with respect to the shares except to pay the considera-
tion for which the shares were authorized to be issued under section 49 of
this act or specified in the subscription agreement under section 48 of this
act.

NEW SECTION. Sec. 51. SHARE DIVIDENDS. (i) Unless the ar-
ticles of incorporation provide otherwise, shares may be issued pro rata and
without consideration to the corporation's shareholders or to the sharehold-
ers of one or more classes or series. An issuance of shares under this sub-
section is a share dividend.

(2) Shares of one class or series may not be issued as a share dividend
in respect to shares of another class or series unless (a) the articles of in-
corporation so authorize, (b) a majority of the votes entitled to be cast by
the class or series to be issued approve the issue, or (c) there are no out-
standing shares of the class or series to be issued.

NEW SECTION. Sec. 52. SHARE OPTIONS. Unless the articles of
incorporation provide otherwise, a corporation may issue rights, options, or
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warrants for the purchase of shares of the corporation. The board of direc-
tors shall determine the terms upon which the rights, options, or warrants
are issued, their form and content, and the consideration for which the
shares are to be issued.

NEW SECTION. Sec. 53. FORM AND CONTENT OF CERTIFI-
CATES. (1) Shares may but need not be represented by certificates. Unless
this title or another statute expressly provides otherwise, the rights and ob-
ligations of shareholders are identical whether or not their shares are repre-
sented by certificates.

(2) At a minimum each share certificate must state on its face:
(a) The name of the issuing corporation and that it is organized under

the laws of this state;
(b) The name of the person to whom issued; and
(c) The number and class of shares and the designation of the series, if

any, the certificate represents.
(3) If the issuing corporation is authorized to issue different classes of

shares or different series within a class, the designations, relative rights,
preferences, and limitations applicable to each class and the variations in
rights, preferences, and limitations determined for each series, and the au-
thority of the board of directors to determine variations for future series,
must be summarized on the front or back of each certificate. Alternatively,
each certificate may state conspicuously on its front or back that the corpo-
ration will furnish the shareholder this information without charge on re-
quest in writing.

(4) Each share certificate (a) must be signed, either manually or in
facsimile, by two officers designated in the bylaws or by the board of direc-
tors and (b) may bear the corporate seal or its facsimile.

(5) If the person who signed, either manually or in facsimile, a share
certificate no longer holds office when the certificate is issued, the certificate
is nevertheless valid.

NEW SECTION. Sec. 54. SHARES WITHOUT CERTIFICATES.
(1) Unless the articles of incorporation or bylaws provide otherwise, the
board of directors of a corporation may authorize the issue of some or all of
the shares of any or all of its classes or series without certificates. The au-
thorization does not affect shares already represented by certificates until
they are surrendered to the corporation.

(2) Within a reasonable time after the issue or transfer of shares with-
out certificates, the corporation shall send the shareholder a written state-
ment of the information required on certificates by section 53 (2) and (3) of
this act, and, if applicable, section 55 of this act.

NEW SECTION. Sec. 55. RESTRICTION ON TRANSFER OF
SHARES AND OTHER SECURITIES. (1) The articles of incorporation,
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bylaws, an agreement among shareholders, or an agreement between share-
holders and the corporation may impose restrictions on the transfer or reg-
istration of transfer of shares of the corporation. A restriction does not
affect shares issued before the restriction was adopted unlcss the holders of
the shares are parties to the restriction agreement or voted in favor of the
restriction.

(2) A restriction on the transfer or registration of transfer of shares is
valid and enforceable against the holder or a transferee of the holder if the
restriction is authorized by this section and its existence is noted conspicu-
ously on the front or back of the certificate or is contained in the informa-
tion statement required by section 54(2) of this act. Unless so noted, a
restriction N not enforceable against a person without knowledge of the
restriction.

(3) A restriction on the transfer or registration of transfer of shares is
authorized:

(a) To maintain the corporation's status when it is dependent on the
number or identity of its shareholders;

(b) To preserve exemptions under federal or state securities law; or
(c) For any other reasonable purpose.
(4) A restriction on the transfer or registration of transfer of shares

may:
(a) Obligate the shareholder first to offer the corporation or other per-

sons, separately, consecutively, or simultaneously, an opportunity to acquire
the restricted shares;

(b) Obligate the corporation or other persons, separately, consecutive-
ly, or simultaneously, to acquire the restricted shares;

(c) Require the corporation, the holders of any class of its shares, or
another person to approve the transfer of the restricted shares, if the re-
quirement is not manifestly unreasonable; or

(d) Prohibit the transfer of the restricted shares to designated persons
or classes of persons, if the prohibition is not manifestly unreasonable.

(5) For purposes of this section, "shares' includes a security convert-
ible into or carrying a right to subscribe for or acquire shares.

NEW SECTION. Sec. 56. EXPENSE OF ISSUE. A corporation may
pay the expenses of selling or underwriting its shares, and of organizing or
reorganizing the corporation, from the consideration received for shares.

NEW SECTION. Sec. 57. SHAREHOLDERS' PREEMPTIVE
RIGHTS. (1) Unless the articles of incorporation provide otherwise, and
subject to the limitations in subsections (3) and (4) of this section, the
shareholders of a corporation have a preemptive right, granted on uniform
terms and conditions prescribed by the board of directors to provide a fair
and reasonable opportunity to exercise the right, to acquire proportional
amounts of the corporation's unissued shares upon the decision of the board
of directors to issue them.
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(2) Unless the articles of incorporation provide otherwise, a sharehold-
er may waive the shareholder's preemptive right. A waiver evidenced by a
writing is irrevocable even though it is not supported by consideration.

(3) Unless the articles of incorporation provide otherwise, there is no
preemptive right with respect to:

(a) Shares issued as compensation to directors, officers, agents, or em-
ployees of the corporation, or its subsidiaries or affiliates;

(b) Shares issued to satisfy conversion or option rights created to pro-
vide compensation to directors, officers, agents, or employees of the corpo-
ration, or its subsidiaries or affiliates;

(c) Shares issued pursuant to the corporation's initial plan of financing;
and

(d) Shares sold otherwise than for money.
(4) Unless the articles of incorporation provide otherwise:
(a) Holders of shares of any class without general voting rights but

with preferential rights to distributions or assets have no preemptive rights
with respect to shares of any class; and

(b) Holders of shares of any class with general voting rights but with-
out preferential rights to distributions or assets have no preemptive rights
with respect to shares of any class with preferential rights to distributions or
assets unless the shares with preferential rights are convertible into or carry
a right to subscribe for or acquire shares without preferential rights.

(5) Unless the articles of incorporation provide otherwise, shares sub-
ject to preemptive rights that are not acquired by shareholders may be is-
sued to any person for a period of one year after being offered to
shareholders at a consideration set by the board of directors that is not
lower than the consideration set for the exercise of preemptive rights. An
offer at a lower consideration or after the expiration of one year is subject
to the shareholders' preemptive rights.

(6) For purposes of this section, "shares" includes a security convert-
ible into or carrying a right to subscribe for or acquire shares.

NEW SECTION. Sec. 58. CORPORATION'S ACQUISITION OF
ITS OWN SHARES. (1) A corporation may acquire its own shares and
shares so acquired constitute authorized but unissued shares.

(2) If the articles of incorporation prohibit the reissue of acquired
shares, the number of authorized shares is reduced by the number of shares
acquired, effective upon amendment of the articles of incorporation.

(3) The board of directors may adopt articles of amendment under this
section without shareholder action and deliver them to the secretary of state
for filing. The articles must set forth:

(a) The name of the corporation;
(b) The reduction in the number of authorized shares, itemized by

class and series; and
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(c) The total number of authorized shares, itemized by class and series,
remaining after reduction of the shares.

NEW SECTION. Sec. 59. DISTRIBUTIONS TO SHAREHOLD-
ERS. (1) A board of directors may authorize and the corporation may
make distributions to its shareholders subject to restriction by the articles of
incorporation and the limitation in subsection (2) of this section.

(2) No distribution may be made if, after giving it effect:
(a) The corporation would not be able to pay its debts as they become

due in the usual course of business; or
(b) The corporation's total assets would be less than the sum of its to-

tal liabilities plus, unless the articles of incorporation permit otherwise, the
amount that would be needed, if the corporation were to be dissolved at the
time of the distribution, to satisfy the preferential rights upon dissolution of
shareholders whose preferential rights are superior to those receiving the
distribution.

(3) For purposes of determinations under subsection (2) of this section:
(a) The board of directors may base a determination that a distribution

is not prohibited under subsection (2) of this section either on financial
statements prepared on the basis of accounting practices and principles that
are reasonable in the circumstances or on a fair valuation or other method
that is reasonable in the circumstances; and

(b) Indebtedness of a corporation, including indebtedness issued as a
distribution, is not considered a liability if its terms provide that payment of
principal and interest are made only if and to the extent that payment of a
distribution to shareholders could then be made under this section.

(4) The effect of a distribution under subsection (3)(b) of this section
is measured:

(a) In the case of a distribution of indebtedness, the terms of which
provide that payment of principal and interest are made only if and to the
extent that payment of a distribution to shareholders could then be made
under this section, each payment of principal or interest is treated as a dis-
tribution, the effect of which is measured on the date the payment is actu-
ally made; or

(b) In the case of any other distribution:
(i) If the distribution is by purchase, redemption, or other acquisition

of the corporation's shares, the effect of the distribution is measured as of
the earlier of the date any money or other property is transferred or debt
incurred by the corporation, or the date the shareholder ceases to be a
shareholder with respect to the acquired shares;

(ii) If the distribution is of indebtedness other than that described in
subsection (4) (a) and (b)(i) of this section, the effect of the distribution is
measured as of the date the indebtedness is distributed; and

(iii) In all other cases, the effect of the distribution is measured as of
the date the distribution is authorized if payment occurs within one hundred
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twenty-days after the date of authorization, or the date the payment is
made if it occurs more than one hundred twenty days after the date of
authorization.

(5) A corporation's indebtedness to a shareholder incurred by reason of
a distribution made in accordance with ths section is at parity with the
corporation's indebtedness to its general, uniecured creditors except to the
extent provided otherwise by agreement.

(6) In circumstances to which this secti( n and related sections of this
title are applicable, such provisions supersede the applicability of any other
statutes of this state with respect to the legality of distributions.

SHAREHOLDERS

NEW SECTION. Sec. 60. ANNUAL MEETING. (I) A corporation
shall hold a meeting of shareholders annually at a time stated in or fixed in
accordance with the bylaws.

(2) Annual shareholders' meetings may be held in or out of this state
at the place stated in or fixed in accordance with the bylaws. If no place is
stated in or fixed in accordance with the bylaws, annual meetings shall be
held at the corporation's principal office.

(3) The failure to hold an annual meeting at the time stated in or fixed
in accordance with a corporation's bylaws does not affect the validity of any
corporate action.

NEW SECTION. Sec. 61. SPECIAL MEETING. (1) A corporation
shall hold a special meeting of shareholders:

(a) On call of its board of directors or the person or persons authorized
to do so by the articles of incorporation or bylaws; or

(b) Except as set forth in subsections (2) and (3) of this section, if the
holders of at least ten percent of all the votes entitled to be cast on any issue
proposed to be considered at the proposed special meeting sign, date, and
deliver to the corporation's secretary one or more written demands for the
meeting describing the purpose or purposes for which it is to be held.

(2) The right of shareholders of a public company to call a special
meeting may be limited or denied to the extent provided in the articles of
incorporation.

(3) If the corporation is other than a public company, the articles or
bylaws may require the demand specified in subsection (1)(b) of this section
be made by a greater percentage, not in excess of twenty-five percent, of all
the votes entitled to be cast on any issue proposed to be considered at the
proposed special meeting.

(4) If not otherwise fixed under section 62 or 66 of this act, the record
date for determining shareholders entitled to demand a special meeting is
the date the first shareholder signs the demand.

(5) Special shareholders' meetings may be held in or out of this state
at the place stated in or fixed in accordance with the bylaws. If no place is
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stated or fixed in accordance with the bylaws, special meetings shall be held
at the corporation's principal office.

(6) Only business within the purpose or purposes described in the
meeting notice required by section 64(3) of this act may be conducted at a
special shareholders' meeting.

NEW SECTION. Sec. 62. COURT-ORDERED MEETING. (1) The
superior court of the county in which the corporation's registered office is
located may, after notice to the corporation, summarily order a meeting to
be held:

(a) On application of any shareholder of the corporation entitled to
vote in the election of directors at an annual meeting, if an annual meeting
was not held within the earlier of six months after the end of the corpora-
tion's fiscal year or fifteen months after its last annual meeting; or

(b) On application of a shareholder who signed a demand for a special
meeting valid under section 61 of this act, if:

(i) Notice of the special meeting was not given within thirty days after
the date the demand was delivered to the corporation's secretary; or

(ii) The special meeting was not held in accordance with the notice.
(2) The court may, after notice to the corporation, fix the time and

place of the meeting, determine the shares and shareholders entitled to par-
ticipate in the meeting, specify a record date for determining shareholders
entitled to notice of and to vote at the meeting, prescribe the manner, form,
and content of the meeting notice, fix the quorum required for specific mat-
ters to be considered at the meeting, or direct that the votes represented at
the meeting constitute a quorum for action on those matters, and enter oth-
er orders necessary to accomplish the purpose or purposes of the meeting.

NEW SECTION. Sec. 63. ACTION WITHOUT MEETING. (I)
Action required or permitted by this title to be taken at a shareholders'
meeting may be taken without a meeting if the action is taken by all the
shareholders entitled to vote on the action. The action must be evidenced by
one or more written consents describing the action taken, signed by all the
shareholders entitled to vote on the action, and delivered to the corporation
for inclusion in the minutes or filing with the corporate records.

(2) If not otherwise fixed under section 62 or 66 of this act, the record
date for determining shareholders entitled to take action without a meeting
is the date the first shareholder signs the consent under subsection (i) of
this section.

(3) A shareholder may withdraw consent only by delivering a written
notice of withdrawal to the corporation prior to the time that all consents
are in possession of the corporation.

(4) Action taken under this section is effective when all consents are in
possession of the corporation, unless the consent specifies a later effective
date.
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(5) A consent signed under this section has the effect of a meeting vote
and may be described as such in any document.

(6) If this title requires that notice of proposed action be given to non-
voting shareholders and the action is to be taken by unanimous consent of
the voting shareholders, the corporation must give its nonvoting sharehold-
ers written notice of the proposed action at least ten days before the action
is taken. The notice must contain or be accompanied by the same material
that, under this title, would have been required to be sent to nonvoting
shareholders in a notice of meeting at which the proposed action would have
been submitted to such shareholders for action.

NEW SECTION. Sec. 64. NOTICE OF MEETING. (I) A corpora-
tion shall notify shareholders of the date, time, and place of each annual
and special shareholders' meeting. Such notice shall be given no fewer than
ten nor more than sixty days before the meeting date, except that notice of
a shareholders' meeting to act on an amendment to the articles of incorpo-
ration, a plan of merger or share exchange, a proposed sale of assets pursu-
ant to section 139 of this act, or the dissolution of the corporation shall be
given no fewer than twenty nor more than sixty days before the meeting
date. Unless this title or the articles of incorporation require otherwise, the
corporation is required to give notice only to shareholders entitled to vote at
the meeting.

(2) Unless this title or the articles of incorporation require otherwise,
notice of an annual meeting need not include a description of the purpose or
purposes for which the meeting is called.

(3) Notice of a special meeting must include a description of the pur-
pose or purposes for which the meeting is called.

(4) Unless the bylaws require otherwise, if an annual or special share-
holders' meeting is adjourned to a different date, time, or place, notice need
not be given of the new date, time, or place if the new date, time, or place is
announced at the meeting before adjournment. If a new record date for the
adjourned meeting is or must be fixed under section 66 of this act, however,
notice of the adjourned meeting must be given under this section to persons
who are shareholders as of the new record date.

NEW SECTION. Sec. 65. WAIVER OF NOTICE. (I) A shareholder
may waive any notice required by this title, the articles of incorporation, or
bylaws before or after the date and time of the meeting that is the subject
of such notice. Except as provided by subsections (2) and (3) of this section,
the waiver must be in writing, be signed by the shareholder entitled to the
notice, and be delivered to the corporation for inclusion in the minutes or
filing with the corporate records.

(2) A shareholder's attendance at a meeting waives objection to lack of
notice or defective notice of the meeting, unless the shareholder at the be-
ginning of the meeting objects to holding the meeting or transacting busi-
ness at the meeting.
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(3) A shareholder waives objection to consideration of a particular
matter at a meeting that is not within the purpose or purposes described in
the meeting notice, unless the shareholder objects to considering the matter
when it is presented.

NEW SECTION. Sec. 66. RECORD DATE. (I) The bylaws may fix
or provide the manner of fixing the record date for one or more voting
groups in order to determine the shareholders entitled to notice of a share-
holders' meeting, to demand a special meeting, to vote, or to take any other
action. If the bylaws do not fix or provide for fixing a record date, the board
of directors of the corporation may fix a future date as the record date.

(2) If not otherwise fixed under subsection (1) of this section or section
62 of this act, the record date for determining shareholders entitled to no-
tice of and to vote at an annual or special shareholders' meeting is the day
before the first notice is delivered to shareholders.

(3) If the board of directors does not fix the record date for determin-
ing shareholders entitled to a share dividend, it is the date the board of di-
rectors authorizes the share dividend.

(4) If the board of directors does not fix the record date for determin-
ing shareholders entitled to a distribution, other than one involving a pur-
chase, redemption, or other acquisition of the corporation's shares, it is the
date the board of directors authorizes the distribution.

(5) A record date fixed under this section may not be more than sev-
enty days before the meeting or action requiring a determination of
shareholders.

(6) A determination of shareholders entitled to notice of or to vote at a
shareholders' meeting is effective for any adjournment of the meeting unless
the board of directors fixes a new record date, which it must do if the
meeting is adjourned to a date more than one hundred twenty days after the
date fixed for the original meeting.

(7) If a court orders a meeting adjourned to a date more than one
hundred twenty days after the date fixed for the original meeting, it may
provide that the original record date continues in effect or it may fix a new
record date.

NEW SECTION. Sec. 67. SHAREHOLDER PARTICIPATION BY
MEANS OF COMMUNICATION EQUIPMENT. If the articles of in-
corporation or bylaws so provide, shareholders may participate in any
meeting of shareholders by any means of communication by which all per-
sons participating in the meeting can hear each other during the meeting. A
shareholder participating in a meeting by this means is deemed to be
present in person at the meeting.

NEW SECTION. Sec. 68. SHAREHOLDERS' LIST FOR MEET-
ING. (1) After fixing a record date for a meeting, a corporation shall pre-
pare an alphabetical list of the names of all its shareholders on the record
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date who are entitled to notice of a shareholders' meeting. The list must be
arranged by voting group, and within each voting group by class or series of
shares, and show the address of and number of shares held by each
shareholder.

(2) The shareholders' list must be available for inspection by any
shareholder, beginning ten days prior to the meeting and continuing through
the meeting, at the corporation's principal office or at a place identified in
the meeting notice in the city where the meeting will be held. A sharehold-
er, the shareholder's agent, or the shareholder's attorney is entitled to in-
spect the list, during regular business hours and at the shareholder's
expense, during the period it is available for inspection.

(3) The corporation shall make the shareholders' list available at the
meeting, and any shareholder, the shareholder's agent, or the shareholder's
attorney is entitled to inspect the list at any time during the meeting or any
adjournment.

(4) If the corporation refuses to allow a shareholder, the shareholder's
agent, or the shareholder's attorney to inspect the shareholders' list before
or at the meeting, the superior court of the county where a corporation's
principal office, or, if none in this state, its registered office, is located, on
application of the shareholder, may summarily order the inspection at the
corporation's expense and may postpone the meeting for which the list was
prepared until the inspection is complete.

(5) A shareholder's right to copy the shareholders' list, and a share-
holder's right to otherwise inspect and copy the record of shareholders, is
governed by section 183(3) of this act.

(6) Refusal or failure to prepare or make available the shareholders'
list does not affect the validity of action taken at the meeting.

NEW SECTION. Sec. 69. VOTING ENTITLEMENT OF
SHARES. (1) Except as provided in subsections (2) and (3) of this section
or unless the articles of incorporation provide otherwise, each outstanding
share, regardless of class, is entitled to one vote on each matter voted on at
a shareholders' meeting. Only shares are entitled to vote.

(2) The shares of a corporation are not entitled to vote if they are
owned, directly or indirectly, by a second corporation, domestic or foreign,
anid the first corporation owns, directly or indirectly, a majority of the
shares entitled to vote for directors of the second corporation.

(3) Subsection (2) of this section does not limit the power of a corpo-
ration to vote any shares, including its own shares, held by it in a fiduciary
capacity.

NEW SECTION. Sec. 70. PROXIES. (1) A shareholder may vote the
shareholder's shares in person or by proxy.

(2) A shareholder may appoint a proxy to vote or otherwise act for the
shareholder by signing an appointment form, either personally or by the
shareholder's attorney-in-fact or agent.
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(3) An appointment of a proxy is effective when received by the secrq-
tary or other officer or agent authorized to tabulate votes. An appointment
is valid for eleven months unless a longer period is expressly provided in the
appointment form.

(4) An appointment of a proxy is revocable by the shareholder unless
the appointment is coupled with an interest. Appointments coupled with an
interest include the appointment of:

(a) A pledgee;
(b) A person who purchased or agreed to purchase the shares;
(c) A creditor of the corporation who extended it credit under terms

requiring the appointment;
(d) An employee of the corporation whose employment contract re-

quires the appointment; or
(e) A party to a voting agreement created under section 78 of this act.
(5) The death or incapacity of the shareholder appointing a proxy does

not affect the right of the corporation to accept the proxy's authority unless
notice of the death or incapacity is received by the secretary or other officer
or agent authorized to tabulate votes before the proxy exercises the proxy's
authority under the appointment.

(6) An appointment made irrevocable under subsection (4) of this sec-
tion is revoked when the interest with which it is coupled is extinguished.

(7) A transferee for value of shares subject to an irrevocable appoint-
ment may revoke the appointment if the transferee did not know of its exis-
tence when the transferee acquired the shares and the existence of the
irrevocable appointment was not noted conspicuously on the certificate rep-
resenting the shares or on the information statement for shares without
certificates.

(8) Subject to section 72 of this act and to any express limitation on
the proxy's authority appearing on the face of the appointment form, a cor-
poration is entitled to accept the proxy's vote or other action as that of the
shareholder making the appointment.

NEW SECTION. Sec. 71. SHARES HELD BY NOMINEES. (1) A
corporation may establish a procedure by which the beneficial owner of
shares that are registered in the name of a nominee is recognized by the
corporation as the shareholder. The extent of this recognition may be de-
termined in the procedure.

(2) The procedure may set forth:
(a) The types of nominees to which it applies;
(b) The rights or privileges that the corporation recognizes in a benefi-

cial owner;
(c) The manner in which the procedure is selected by the nominee;
(d) The information that must be provided when the procedure is

selected;
(e) The period for which selection of the procedure is effective; and
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(f) Other aspects of the rights and duties created.

NEW SECTION. Sec. 72. CORPORATION'S ACCEPTANCE OF
VOTES. (1) If the name signed on a vote, consent, waiver, or proxy ap-
pointment corresponds to the name of a shareholder, the corporation, if
acting in good faith, is entitled to accept the vote, consent, waiver, or proxy
appointment and give it effect as the act of the shareholder.

(2) If the name signed on a vote, consent, waiver, or proxy appoint-
ment does not correspond to the name of its shareholder, the corporation, if
acting in good faith, is nevertheless entitled to accept the vote, consent,
waiver, or proxy appointment and give it effect as the act of the shareholder
if:

(a) The shareholder is an entity and the name signed purports to be
that of an officer, partner, or agent of the entity;

(b) The name signed purports to be that of an administrator, executor,
guardian, or conservator representing the shareholder and, if the corpora-
tion requests, evidence of fiduciary status acceptable to the corporation has
been presented with respect to the vote, consent, waiver, or proxy
appointment;

(c) The name signed purports to be that of a receiver or trustee in
bankruptcy of the shareholder and, if the corporation requests, evidence of
this status acceptable to the corporation has been presented with respect to
the vote, consent, waiver, or proxy appointment;

(d) The name signed purports to be that of a pledgee, beneficial owner,
or attorney-in-fact of the shareholder and, if the corporation requests, evi-
dence acceptable to the corporation of the signatory's authority to sign for
the shareholder has been presented with respect to the vote, consent, waiver,
or proxy appointment; or

(e) Two or more persons are the shareholder as cotenants or fiduciaries
and the name signed purports to be the name of at least one of the coowners
and the person signing appears to be acting on behalf of all the coowners.

(3) The corporation is entitled to reject a vote, consent, waiver, or
proxy appointment if the secretary or other officer or agent authorized to
tabulate votes, acting in good faith, has reasonable basis for doubt about the
validity of the signature on it or about the signatory's authority to sign for
the shareholder.

(4) The corporation and its officer or agent who accepts or rejects a
vote, consent, waiver, or proxy appointment in good faith and in accordance
with the standards of this section are not liable in damages to the share-
holder for the consequences of the acceptance or rejection.

(5) Corporate action based on the acceptance or rejection of a vote,
consent, waiver, or proxy appointment under this section is valid unless a
court of competent jurisdiction determines otherwise.

NEW SECTION. Sec. 73. QUORUM AND VOTING REQUIRE-
MENTS. (I) Shares entitled to vote as a separate voting group may take
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action on a matter at a meeting only if a quorum of those shares exists with
respect to that matter. Unless the articles of incorporation or this title pro-
vide otherwise, a majority of the votes entitled to be cast on the matter by
the voting group constitutes a quorum of that voting group for action on
that matter.

(2) Once a share is represented for any purpose at a meeting other
than solely to object to holding the meeting or transacting business at the
meeting, it is deemed present for quorum purposes for the remainder of the
meeting and for any adjournment of that meeting unless a new record date
is or must be set for that adjourned meeting.

(3) If a quorum exists, action on a matter, other than the election of
directors, is approved by a voting group if the votes cast within the voting
group favoring the action exceed the votes cast within the voting group op-
posing the action, unless the articles of incorporation or this title require a
greater number of affirmative votes.

(4) An amendment of articles of incorporation adding, changing, or
deleting either (i) a quorum for a voting group greater or lesser than speci-
fied in subsection (I) of this section, or (ii) a voting requirement for a vot-
ing group greater than specified in subsection (3) of this section, is governed
by section 75 of this act.

(5) The election of directors is governed by section 76 of this act.
NEW SECTION. Sec. 74. ACTION BY SINGLE AND MULTIPLE

VOTING GROUPS. (1) If the articles of incorporation or this title provide
for voting by a single voting group on a matter, action on that matter is
taken when voted upon by that voting group as provided in section 73 of
this act.

(2) If the articles of incorporation or this title provide for voting by
two or more voting groups on a matter, action on that matter is taken only
when voted upon by each of those voting groups counted separately as pro-
vided in section 73 of this act. Action may be taken by one voting group on
a matter even though no action is taken by another voting group entitled to
vote on the matter.

NEW SECTION. Sec. 75. GREATER OR LESSER QUORUM OR
VOTING REQUIREMENTS. (1) The articles of incorporation may pro-
vide for a greater or lesser quorum, but not less than one-third of the votes
entitled to be cast, for shareholders, or voting groups of shareholders, than
is provided for by this title.

(2) The articles of incorporation may provide for a greater voting re-
quirement for shareholders, or voting groups of shareholders, than is pro-
vided for by this title.

(3) Under sections 122, 133, 139, and 155 of this act, the articles of
incorporation may provide for a lesser vote than is otherwise prescribed in
those sections or for a lesser vote by separate voting groups, so long as the
vote provided for each voting group entitled to vote separately on the plan
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or transaction is not less than a majority of all the votes entitled to be cast
on the plan or transaction by that voting group.

(4) An amendment to the articles of incorporation that adds, changes,
or deletes a greater or lesser quorum or voting requirement must meet the
same quorum requirement and be adopted by the same vote and voting
groups required to take action under the quorum and voting requirements
then in effect.

NEW SECTION. Sec. 76. VOTING FOR DIRECTORS-CU-
MULATIVE VOTING. (I) Unless otherwise provided in the articles of in-
corporation, shareholders entitled to vote at any election of directors are
entitled to cumulate votes by multiplying the number of votes they are en-
titled to cast by the number of directors for whom they are entitled to vote
and to cast the product for a single candidate or distribute the product
among two or more candidates.

(2) Unless otherwise provided in the articles of incorporation, in any
election of directors the candidates elected are those receiving the largest
numbers of votes cast by the shares entitled to vote in the election, up to the
number of directors to be elected by such shares.

NEW SECTION. Sec. 77. VOTING TRUSTS. (I) One or more
shareholders may create a voting trust, conferring on a trustee the right to
vote or otherwise act for them, by signing an agreement setting out the
provisions of the trust, which may include anything consistent with its pur-
pose, and transferring their shares to the trustee. When a voting trust
agreement is signed, the trustee shall prepare a list of the names and ad-
dresses of all owners of beneficial interests in the trust, together with the
number and class of shares each owner of a beneficial interest transferred to
the trust, and deliver copies of the list and agreement to the corporation's
principal office.

(2) A voting trust becomes effective on the date the first shares subject
to the trust are registered in the trustee's name. A voting trust is valid for
not more than ten years after its effective date unless extended under sub-
section (3) of this section.

(3) All or some of the parties to a voting trust may extend it for addi-
tional terms of not more than ten years each by signing an extension agree-
ment and obtaining the voting trustee's written consent to the extension. An
extension is valid only until the earlier of ten years from the date the first
shareholder signs the extension agreement or the date of expiration of the
extension. The voting trustee must deliver copies of the extension agreement
and list of beneficial owners to the corporation's principal office. An exten-
sion agreement binds only those parties signing it.

NEW SECTION. Sec. 78. VOTING AGREEMENTS. (I) Two or
more shareholders may provide for the manner in which they will vote their
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shares by signing an agreement for that purpose. A voting agreement cre-
ated under this section is not subject to the provisions of section 77 of this
act.

(2) A voting agreement created under this section is specifically
enforceable.

NEW SECTION. Sec. 79. PROCEDURE IN DERIVATIVE PRO-
CEEDINGS. (1) A person may not commence a proceeding in the right of
a domestic or foreign corporation unless the person was a shareholder of the
corporation when the transaction complained of occurred or unless the per-
son became a shareholder through transfer by operation of law from one
who was a shareholder at that time.

(2) A complaint in a proceeding brought in the right of a corporation
must be verified and allege with particularity the demand made, if any, to
obtain action by the board of directors and either that the demand was re-
fused or ignored or why a demand was not made. Whether or not a demand
for action was made, if the corporation commences an investigation of the
charges made in the demand or complaint, the court may stay any proceed-
ing until the investigation is completed.

(3) A proceeding commenced under this section may not be discontin-
ued or settled without the court's approval. If the court determines that a
proposed discontinuance or settlement will substantially affect the interest
of the corporation's shareholders or a class of shareholders, the court shall
direct that notice be given to the shareholders affected.

(4) On termination of the proceeding the court may require the plain-
tiff to pay any defendant's reasonable expenses, including counsel fees, in-
curred in defending the proceeding if it finds that the proceeding was
commenced without reasonable cause.

(5) For purposes of this section, "shareholder" includes a beneficial
owner whose shares are held in a voting trust or held by a nominee on be-
half of the beneficial owner.

DIRECTORS AND OFFICERS

NEW SECTION. Sec. 80. REQUIREMENT FOR AND DUTIES
OF BOARD OF DIRECTORS. (1) Except as provided in subsection (3) of
this section, each corporation must have a board of directors.

(2) All corporate powers shall be exercised by or under the authority
of, and the business and affairs of the corporation managed under the di-
rection of, its board of directors, subject to any limitation set forth in the
articles of incorporation.

(3) A corporation may dispense with or limit the authority of its board
of directors by describing in its articles of incorporation who will perform
some or all of the duties of the board of directors.

16831

Ch. 165



WASHINGTON LAWS, 1989

NEW SECTION. Sec. 81. QUALIFICATIONS OF DIRECTORS.
The articles of incorporation or bylaws may prescribe qualifications for di-
rectors. A director need not be a resident of this state or a shareholder of
the corporation unless the articles of incorporation or bylaws so prescribe.

NEW SECTION. Sec. 82. NUMBER AND ELECTION OF DI-
RECTORS. (1) A board of directors must consist of one or more individu-
als, with the number specified in or fixed in accordance with the articles of
incorporation or bylaws.

(2) Directors are elected at the first annual shareholders' meeting and
at each annual meeting thereafter unless their terms are staggered under
section 85 of this act.

NEW SECTION. Sec. 83. ELECTION OF DIRECTORS BY CER-
TAIN CLASSES OR SERIES OF SHARES. If the articles of incorpora-
tion authorize dividing the shares into classes or series, the articles may also
authorize the election of all or a specified number of directors by the hold-
ers of one or more authorized classes or series of shares. A class, or classes,
or series of shares entitled to elect one or more directors is a separate voting
group for purposes of the election of directors.

NEW SECTION. Sec. 84. TERMS OF DIRECTORS GENERAL-
LY. (1) The terms of the initial directors of a corporation expire at the first
shareholders' meeting at which directors are elected.

(2) The terms of all other directors expire at the next annual share-
holders' meeting following their election unless their terms are staggered
under section 85 of this act.

(3) A decrease in the number of directors does not shorten an incum-
bent director's term.

(4) The term of a director elected to fill a vacancy expires at the next
shareholders' meeting at which directors are elected.

(5) Despite the expiration of a director's term, the director continues to
serve until the director's successor is elected and qualified or until there is a
decrease in the number of directors.

NEW SECTION. Sec. 85. STAGGERED TERMS FOR DIREC-
TORS. (1) The articles of incorporation may provide for staggering the
terms of directors by dividing the total number of directors into two or three
groups, with each group containing one-half or one-third of the total, as
near as may be. In that event, the terms of directors in the first group expire
at the first annual shareholders' meeting after their election, the terms of
the second group expire at the second annual shareholders' meeting after
their election, and the terms of the third group, if any, expire at the third
annual shareholders' meeting after their election. At each annual share-
holders' meeting held thereafter, directors shall be chosen for a term of two
years or three years, as the case may be, to succeed those whose terms
expire.
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(2) If cumulative voting is authorized, any provision establishing stag-
gered terms of directors shall provide that at least three directors shall be
elected at each annual shareholders' meeting.

NEW SECTION. Sec. 86. RESIGNATION OF DIRECTORS. (1) A
director may resign at any time by delivering written notice to the board of
directors, its chairperson, the president, or the secretary.

(2) A resignation is effective when the notice is delivered unless the
notice specifies a later effective date.

NEW SECTION. Sec. 87. REMOVAL OF DIRECTORS BY
SHAREHOLDERS. (I) The shareholders may remove one or more direc-
tors with or without cause unless the articles of incorporation provide that
directors may be removed only for cause.

(2) If a director is elected by holders of one or more authorized classes
or series of shares, only the holders of those classes or series of shares may
participate in the vote to remove the director.

(3) If cumulative voting is authorized, a director may not be removed
if the number of votes sufficient to elect the director under cumulative vot-
ing is voted against the director's removal. If cumulative voting is not auth-
orized, a director may be removed only if the number of votes cast to
remove the director exceeds the number of votes cast not to remove the
director.

(4) A director may be removed by the shareholders only at a special
meeting called for the purpose of removing the director and the meeting
notice must state that the purpose, or one of the purposes, of the meeting is
removal of the director.

NEW SECTION. Sec. 88. REMOVAL OF DIRECTORS BY JUDI-
CIAL PROCEEDING. (1) The superior court of the county where a cor-
poration's principal office, or, if none in this state, its registered office, is
located may remove a director of the corporation from office in a proceeding
commenced either by the corporation or by its shareholders holding at least
ten percent of the outstanding shares of any class if the court finds that (a)
the director engaged in fraudulent or dishonest conduct with respect to the
corporation, and (b) removal is in the best interest of the corporation.

(2) The court that removes a director may bar the director from re-
election for a period prescribed by the court.

(3) If shareholders commence a proceeding under subsection (1) of this
section, they shall make the corporation a party defendant.

NEW SECTION. Sec. 89. VACANCY ON BOARD OF DIREC-
TORS. (1) Unless the articles of incorporation provide otherwise, if a va-
cancy occurs on a board of directors, including a vacancy resulting from an
increase in the number of directors:

(a) The shareholders may fill the vacancy;
(b) The board of directors may fill the vacancy; or
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(c) If the directors in office constitute fewer than a quorum of the
board, they may fill the vacancy by the affirmative vote of a majority of all
the directors in office.

(2) If the vacant office was held by a director elected by holders of one
or more authorized classes or series of shares, only the holders of those
classes or series of shares are entitled to vote to fill the vacancy.

(3) A vacancy that will occur at a specific later date, by reason of a
resignation effective at a later date under section 86(2) of this act or other-
wise, may be filled before the vacancy occurs but the new director may not
take office until the vacancy occurs.

NEW SECTION. Sec. 90. COMPENSATION OF DIRECTORS.
Unless the articles of incorporation or bylaws provide otherwise, the board
of directors may fix the compensation of directors.

NEW SECTION. Sec. 91. MEETINGS AND ACTION OF THE
BOARD. (1) The board of directors may hold regular or special meetings
in or out of this state.

(2) Unless the articles of incorporation or bylaws provide otherwise,
any or all directors may participate in a regular or special meeting by, or
conduct the meeting through the use of, any means of communication by
which all directors participating can hear each other during the meeting. A
director participating in a meeting by this means is deemed to be present in
person at the meeting.

NEW SECTION. Sec. 92. ACTION WITHOUT MEETING. (I)
Unless the articles of incorporation or bylaws provide otherwise, action re-
quired or permitted by this title to be taken at a board of directors' meeting
may be taken without a meeting if the action is taken by all members of the
board. The action must be evidenced by one or more written consents de-
scribing the action taken, signed by each director either before or after the
action taken, and delivered to the corporation for inclusion in the minutes or
filing with the corporate records.

(2) Action taken under this section is effective when the last director
signs the consent, unless the consent specifies a later effective date.

(3) A consent signed under this section has the effect of a meeting vote
and may be described as such in any document.

NEW SECTION. Sec. 93. NOTICE OF MEETING. (I) Unless the
articles of incorporation or bylaws provide otherwise, regular meetings of
the board of directors may be held without notice of the date, time, place,
or purpose of the meeting.

(2) Unless the articles of incorporation or bylaws provide for a longer
or shorter period, special meetings of the board of directors must be pre-
ceded by at least two days' notice of the date, time, and place of the meet-
ing. The notice need not describe the purpose of the special meeting unless
required by the articles of incorporation or bylaws.
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NEW SECTION. Sec. 94. WAIVER OF NOTICE. (I) A director
may waive any notice required by this title, the articles of incorporation, or
bylaws before or after the date and time stated in the notice, and such
waiver shall be equivalent to the giving of such notice. Except as provided
by subsection (2) of this section, the waiver must be in writing, signed by
the director entitled to the notice, and delivered to the corporation for in-
clusion in the minutes or filing with the corporate records.

(2) A director's attendance at or participation in a meeting waives any
required notice to the director of the meeting unless the director at the be-
ginning of the meeting, or promptly upon the director's arrival, objects to
holding the meeting or transacting business at the meeting and does not
thereafter vote for or assent to action taken at the meeting.

NEW SECTION. Sec. 95. QUORUM AND VOTING. (I) Unless the
articles of incorporation or bylaws require a greater number, a quorum of a
board of directors consists of a majority of the number of directors specified
in or fixed in accordance with the articles of incorporation or bylaws.

(2) The articles of incorporation or bylaws may authorize a quorum of
a board of directors to consist of no fewer than one-third of the fixed or
specified number of directors determined under subsection (I) of this
section.

(3) If a quorum is present when a vote is taken, the affirmative vote of
a majority of directors present is the act of the board of directors unless the
articles of incorporation or bylaws require the vote of a greater number of
directors.

(4) A director who is present at a meeting of the board of directors
when action is taken is deemed to have assented to the action taken unless:
(a) The director objects at the beginning of the meeting, or promptly upon
the director's arrival, to holding it or transacting business at the meeting;
(b) the director's dissent or abstention from the action taken is entered in
the minutes of the meeting; or (c) the director delivers written notice of the
director's dissent or abstention to the presiding officer of the meeting before
its adjournment or to the corporation within a reasonable time after ad-
journment of the meeting. The right of dissent or abstention is not available
to a director who votes in favor of the action taken.

NEW SECTION. Sec. 96. COMMITTEES. (I) Unless the articles of
incorporation or bylaws provide otherwise, a board of directors may create
one or more committees of directors. Each committee must have two or
more members, who serve at the pleasure of the board of directors.

(2) The creation of a committee and appointment of members to it
must be approved by the greater of (a) a majority of all the directors in
office when the action is taken or (b) the number of directors required by
the articles of incorporation or bylaws to take action under section 95 of
this act.
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(3) Sections 91 through 95 of this act, which govern meetings, action
without meetings, notice and waiver of notice, and quorum and voting re-
quirements of the board of directors, apply to committees and their mem-
bers as well.

(4) To the extent specified by the board of directors or in the articles of
incorporation or bylaws, each committee may exercise the authority of the
board of directors under section 80 of this act.

(5) A committee may not, however:
(a) Authorize or approve a distribution except according to a general

formula or method prescribed by the board of directors;
(b) Approve or propose to shareholders action that this title requires be

approved by shareholders;
(c) Fill vacancies on the board of directors or on any of its committees;
(d) Amend articles of incorporation pursuant to section 121 of this act;
(e) Adopt, amend, or repeal bylaws;
(f) Approve a plan of merger not requiring shareholder approval; or
(g) Authorize or approve the issuance or sale or contract for sale of

shares, or determine the designation and relative rights, preferences, and
limitations of a class or series of shares, except that the board of directors
may authorize a committee, or a senior executive officer of the corporation
to do so within limits specifically prescribed by the board of directors.

(6) The creation of, delegation of authority to, or action by a commit-
tee does not alone constitute compliance by a director with the standards of
conduct described in section 97 of this act.

NEW SECTION. Sec. 97. GENERAL STANDARDS FOR DIREC-
TORS. (1) A director shall discharge the duties of a director, including du-
ties as member of a committee:

(a) In good faith;
(b) With the care an ordinarily prudent person in a like position would

exercise under similar circumstances; and
(c) In a manner the director reasonably believes to be in the best in-

terests of the corporation.
(2) In discharging the duties of a director, a director is entitled to rely

on information, opinions, reports, or statements, including financial state-
ments and other financial data, if prepared or presented by:

(a) One or more officers or employees of the corporation whom the di-
rector reasonably believes to be reliable and competent in the matters
presented;

(b) Legal counsel, public accountants, or other persons as to matters
the director reasonably believes are within the person's professional or ex-
pert competence; or

(c) A committee of the board of directors of which the director is not a
member if the director reasonably believes the committee merits confidence.
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(3) A director is not acting in good faith if the director has knowledge
concerning the matter in question that makes reliance otherwise permitted
by subsection (2) of this section unwarranted.

(4) A director is not liable for any action taken as a director, or any
failure to take any action, if the director performed the duties of the direc-
tor's office in compliance with this section.

NEW SECTION. Sec. 98. LIABILITY FOR UNLAWFUL DIS-
TRIBUTIONS. (I) A director who votes for or assents to a distribution
made in violation of section 59 of this act or the articles of incorporation is
personally liable to the corporation for the amount of the distribution that
exceeds what could have been distributed without violating section 59 of
this act or the articles of incorporation if it is established that the director
did not perform the director's duties in compliance with section 97 of this
act. In any proceeding commenced under this section, a director has all of
the defenses ordinarily available to a director.

(2) A director held liable under subsection (1) of this section for an
unlawful distribution is entitled to contribution:

(a) From every other director who could be held liable under subsec-
tion (1) of this section for the unlawful distribution; and

(b) From each shareholder for the amount the shareholder accepted
knowing the distribution was made in violation of section 59 of this act or
the articles of incorporation.

(3) A proceeding under this section is barred unless it is commenced
within two years after the date on which the effect of the distribution was
measured under section 59(4) of this act.

NEW SECTION. Sec. 99. LIMITATION ON LIABILITY OF DI-
RECTORS. The articles of incorporation may contain provisions not incon-
sistent with law that eliminate or limit the personal liability of a director to
the corporation or its shareholders for monetary damages for conduct as a
director, provided that such provisions shall not eliminate or limit the lia-
bility of a director for acts or omissions that involve intentional' misconduct
by a director or a knowing violation of law by a director, for conduct vio-
lating section 98 of this act, or for any transaction from which the director
will personally receive a benefit in money, property, or services to which the
director is not legally entitled. No such provision shall eliminate or limit the
liability of a director for any act or omission occurring prior to the date
when such provision becomes effective.

NEW SECTION. Sec. 100. OFFICERS. (I) A corporation has the
officers described in its bylaws or appointed by the board of directors in ac-
cordance with the bylaws.

(2) A duly appointed officer may appoint one or more officers or as-
sistant officers if authorized by the bylaws or the board of directors.
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(3) The bylaws or the board of directors shall delegate to one of the
officers responsibility for preparing minutes of the directors' and sharehold-
ers' meetings and for authenticating records of the corporation.

(4) The same individual may simultaneously hold more than one office
in a corporation.

NEW SECTION. Sec. 101. DUTIES OF OFFICERS. Each officer
has the authority and shall perform the duties set forth in the bylaws or, to
the extent consistent with the bylaws, the duties prescribed by the board of
directors or by an officer authorized by the board of directors to prescribe
the duties of other officers.

NEW SECTION. Sec. 102. STANDARDS OF CONDUCT FOR
OFFICERS. (I) An officer with discretionary authority shall discharge the
officer's duties under that authority:

(a) In good faith;
(b) With the care an ordinarily prudent person in a like position would

exercise under similar circumstances; and
(c) In a manner the officer reasonably believes to be in the best inter-

ests of the corporation.
(2) In discharging the officer's duties, the officer is entitled to rely on

information, opinions, reports, or statements, including financial statements
and other financial data, if prepared or presented by:

(a) One or more officers or employees of the corporation whom the of-
ficer reasonably believes to be reliable and competent in the matters pre-
sented; or

(b) Legal counsel, public accountants, or other persons as to matters
the officer reasonably believes are within the person's professional or expert
competence.

(3) An officer is not acting in good faith if the officer has knowledge
concerning the matter in question that makes reliance otherwise permitted
by subsection (2) of this section unwarranted.

(4) An officer is not liable for any action taken as an officer, or any
failure to take any action, if the officer performed the duties of the officer's
office in compliance with this section.

NEW SECTION. Sec. 103. RESIGNATION AND REMOVAL OF
OFFICERS. (I) An officer may resign at any time by delivering notice to
the corporation. A resignation is effective when the notice is delivered unless
the notice specifies a later effective date.

(2) A board of directors may remove any officer at any time with or
without cause. An officer or assistant officer, if appointed by another officer,
may be removed by any officer authorized to appoint officers or assistant
officers.

NEW SECTION. Sec. 104. CONTRACT RIGHTS OF OFFICERS.
(I) The appointment of an officer does not itself create contract rights.
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(2) An officer's removal does not affect the officer's contract rights, if
any, with the corporation. An officer's resignation does not affect the cor-
poration's contract rights, if any, with the officer.

NEW SECTION. Sec. 105. INDEMNIFICATION DEFINITIONS.
For purposes of sections 106 through 115 of this act:

(I) "Corporation" includes any domestic or foreign predecessor entity
of a corporation in a merger or other transaction in which the predecessor's
existence ceased upon consummation of the transaction.

(2) "Director" means an individual who is or was a director of a cor-
poration or an individual who, while a director of a corporation, is or was
serving at the corporation's request as a director, officer, partner, trustee,
employee, or agent of another foreign or domestic corporation, partnership,
joint venture, trust, employee benefit plan, or other enterprise. A director is
considered to be serving an employee benefit plan at the corporation's re-
quest if the director's duties to the corporation also impose duties on, or
otherwise involve services by, the director to the plan or to participants in or
beneficiaries of the plan. "Director" includes, unless the context requires
otherwise, the estate or personal representative of a director.

(3) "Expenses" include counsel fees.
(4) "Liability" means the obligation to pay a judgment, settlement,

penalty, fine, including an excise tax assessed with respect to an employee
benefit plan, or reasonable expenses incurred with respect to a proceeding.

(5) "Official capacity" means: (a) When used with respect to a direc-
tor, the office of director in a corporation; and (b) when used with respect to
an individual other than a director, as contemplated in section 112 of this
act, the office in a corporation held by the officer or the employment or
agency relationship undertaken by the employee or agent on behalf of the
corporation. "Official capacity" does not include service for any other for-
eign or domestic corporation or any partnership, joint venture, trust, em-
ployee benefit plan, or other enterprise.

(6) "Party" includes an individual who was, is, or is threatened to be
made a named defendant or respondent in a proceeding.

(7) "Proceeding" means any threatened, pending, or completed action,
suit, or proceeding, whether civil, criminal, administrative, or investigative
and whether formal or informal.

NEW SECTION. Sec. 106. AUTHORITY TO INDEMNIFY. (I)
Except as provided in subsection (4) of this section, a corporation may in-
demnify an individual made a party to a proceeding because the individual
is or was a director against liability incurred in the proceeding if:

(a) The individual acted in good faith; and
(b) The individual reasonably believed:
(i) In the case of conduct in the individual's official capacity with the

corporation, that the individual's conduct was in its best interests; and
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(ii) In all other cases, that the individual's conduct was at least not
opposed to its best interests; and

(c) In the case of any criminal proceeding, the individual had no rea-
sonable cause to believe the individual's conduct was unlawful.

(2) A director's conduct with respect to an employee benefit plan for a
purpose the director reasonably believed to be in the interests of the partic-
ipants in and beneficiaries of the plan is conduct that satisfies the require-
ment of subsection (l)(b)(ii) of this section.

(3) The termination of a proceeding by judgment, order, settlement,
conviction, or upon a plea of nolo contendere or its equivalent is not, of it-
self, determinative that the director did not meet the standard of conduct
described in this section.

(4) A corporation may not indemnify a director under this section:
(a) In connection with a proceeding by or in the right of the corpora-

tion in which the director was adjudged liable to the corporation; or
(b) In connection with any other proceeding charging improper per-

sonal benefit to the director, whether or not involving action in the director's
official capacity, in which the director was adjudged liable on the basis that
personal benefit was improperly received by the director.

(5) Indemnification permitted under this section in connection with a
proceeding by or in the right of the corporation is limited to reasonable ex-
penses incurred in connection with the proceeding.

NEW SECTION. Sec. 107. MANDATORY INDEMNIFICATION.
Unless limited by its articles of incorporation, a corporation shall indemnify
a director who was wholly successful, on the merits or otherwise, in the de-
fense of any proceeding to which the director was a party because of being a
director of the corporation against reasonable expenses incurred by the di-
rector in connection with the proceeding.

NEW SECTION. Sec. 108. ADVANCE FOR EXPENSES. (I) A
corporation may pay for or reimburse the reasonable expenses incurred by a
director who is a party to a proceeding in advance of final disposition of the
proceeding if:

(a) The director furnishes the corporation a written affirmation of the
director's good faith belief that the director has met the standard of conduct
described in section 106 of this act; and

(b) The director furnishes the corporation a written undertaking, exe-
cuted personally or on the director's behalf, to repay the advance if it is ul-
timately determined that the director did not meet the standard of conduct.

(2) The undertaking required by subsection (1)(b) of this section must
be an unlimited general obligation of the director but need not be secured
and may be accepted without reference to financial ability to make
repayment.
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(3) Authorization of payments under this section may be made by
provision in the articles of incorporation or bylaws, by resolution adopted by
the shareholders or board of directors, or by contract.

NEW SECTION. Sec. 109. COURT-ORDERED INDEMNIFICA-
TION. Unless a corporation's articles of incorporation provide otherwise, a
director of a corporation who is a party to a proceeding may apply for in-
demnification or advance of expenses to the court conducting the proceeding
or to another court of competent jurisdiction. On receipt of an application,
the court after giving any notice the court considers necessary may order
indemnification or advance of expenses if it determines:

(I) The director is entitled to mandatory indemnification under section
107 of this act, in which case the court shall also order the corporation to
pay the director's reasonable expenses incurred to obtain court-ordered
indemnification;

(2) The director is fairly and reasonably entitled to indemnification in
view of all the relevant circumstances, whether or not the director met the
standard of conduct set forth in section 106 of this act or was adjudged lia-
ble as described in section 106(4) of this act, but if the director was ad-
judged so liable the director's indemnification is limited to reasonable
expenses incurred unless the articles of incorporation or a bylaw, contract,
or resolution approved or ratified by the shareholders pursuant to section
Ill of this act provides otherwise; or

(3) In the case of an advance of expenses, the director is entitled pur-
suant to the articles of incorporation, bylaws, or any applicable resolution or
contract, to payment or reimbursement of the director's reasonable expenses
incurred as a party to the proceeding in advance of final disposition of the
proceeding.

NEW SECTION. Sec. 110. DETERMINATION AND AUTHORI-
ZATION OF INDEMNIFICATION. (1) A corporation may not indemni-
fy a director under section 106 of this act unless authorized in the specific
case after a determination has been made that indemnification of the direc-
tor is permissible in the circumstances because the director has met the
standard of conduct set forth in section 106 of this act.

(2) The determination shall be made:
(a) By the board of directors by majority vote of a quorum consisting

of directors not at the time parties to the proceeding;
(b) If a quorum cannot be obtained under (a) of this subsection, by

majority vote of a committee duly designated by the board of directors, in
which designation directors who are parties may participate, consisting
solely of two or more directors not at the time parties to the proceeding;

(c) By special legal counsel:
(i) Selected by the board of directors or its committee in the manner

prescribed in (a) or (b) of this subsection; or
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(ii) If a quorum of the board of directors cannot be obtained under (a)
of this subsection and a committee cannot be designated under (b) of this
subsection, selected by majority vote of the full board of directors, in which
selection directors who are parties may participate; or

(d) By the shareholders, but shares owned by or voted under the con-
trol of directors who are at the time parties to the proceeding may not be
voted on the determination.

(3) Authorization of indemnification and evaluation as to reasonable-
ness of expenses shall be made in the same manner as the determination
that indemnification is permissible, except that if the determination is made
by special legal counsel, authorization of indemnification and evaluation as
to reasonableness of expenses shall be made by those entitled under subsec-
tion (2)(c) of this section to select counsel.

NEW SECTION. Sec. Ill. SHAREHOLDER AUTHORIZED IN-
DEMNIFICATION AND ADVANCEMENT OF EXPENSES. (I) If
authorized by the articles of incorporation, a bylaw adopted or ratified by
the shareholders, or a resolution adopted or ratified, before or after the
event, by the shareholders, a corporation shall have power to indemnify or
agree to indemnify a director made a party to a proceeding, or obligate it-
self to advance or reimburse expenses incurred in a proceeding, without re-
gard to the limitations in sections 106 through 110 of this act, provided that
no such indemnity shall indemnify any director from or on account of:

(a) Acts or omissions of the director finally adjudged to be intentional
misconduct or a knowing violation of law;

(b) Conduct of the director finally adjudged to be in violation of sec-
tion 98 of this act; or

(c) Any transaction with respect to which it was finally adjudged that
such director personally received a benefit in money, property, or services to
which the director was not legally entitled.

(2) Unless the articles of incorporation, or a bylaw or resolution
adopted or ratified by the shareholders, provide otherwise, any determina-
tion as to any indemnity or advance of expenses under subsection (I) of this
section shall be made in accordance with section 110 of this act.

NEW SECTION. Sec. 112. INDEMNIFICATION OF OFFICERS,
EMPLOYEES AND AGENTS. Unless a corporation's articles of incorpo-
ration provide otherwise:

(1) An officer of the corporation who is not a director is entitled to
mandatory indemnification under section 107 of this act, and is entitled to
apply for court-ordered indemnification under section 109 of this act, in
each case to the same extent as a director;

(2) The corporation may indemnify and advance expenses under sec-
tions 106 through 11I of this act to an officer, employee, or agent of the
corporation who is not a director to the same extent as to a director; and

I 694 1

Ch. 165



WASHINGTON LAWS, 1989

(3) A corporation may also indemnify and advance expenses to an offi-
cer, employee, or agent who is not a director to the extent, consistent with
law, that may be provided by its articles of incorporation, bylaws, general or
specific action of its board of directors, or contract.

NEW SECTION. Sec. 113. INSURANCE. A corporation may pur-
chase and maintain insurance on behalf of an individual who is or was a di-
rector, officer, employee, or agent of the corporation, or who, while a
director, officer, employee, or agent of the corporation, is or was serving at
the request of the corporation as a director, officer, partner, trustee, em-
ployee, or agent of another foreign or domestic corporation, partnership,
joint venture, trust, employee benefit plan, or other enterprise, against lia-
bility asserted against or incurred by the individual in that capacity or aris-
ing from the individual's status as a director, officer, employee, or agent,
whether or not the corporation would have power to indemnify the individ-
ual against the same liability under section 106 or 107 of this act.

NEW SECTION. Sec. 114. APPLICATION OF SECTIONS 105
THROUGH 113 OF THIS ACT. (1) A provision treating a corporation's
indemnification of or advance for expenses to directors that is contained in
its articles of incorporation, bylaws, a resolution of its shareholders or board
of directors, or in a contract or otherwise, is valid only if and to the extent
the provision is consistent with sections 105 through 113 of this act. If arti-
cles of incorporation limit indemnification or advance for expenses, indem-
nification and advance for expenses are valid only to the extent consistent
with the articles of incorporation.

(2) Sections 105 through 113 of this act do not limit a corporation's
power to pay or reimburse expenses incurred by a director in connection
with the director's appearance as a witness in a proceeding at a time when
the director has not been made a named defendant or respondent to the
proceeding.

NEW SECTION. Sec. 115. REPORT TO SHAREHOLDERS. If a
corporation indemnifies or advances expenses to a director under sections
106, 107, 108, 109, or Ill of this act in connection with a proceeding by or
in the right of the corporation, the corporation shall report the indemnifica-
tion or advance in writing to the shareholders with or before the notice of
the next shareholders' meeting.

NEW SECTION. Sec. 116. DEFINITIONS FOR SECTIONS 117
THROUGH 119 OF THIS ACT. For purposes of sections 117 through 119
of this act:

(1) "Conflicting interest" with respect to a corporation means the in-
terest a director of the corporation has respecting a transaction effected or
proposed to be effected by the corporation, or by a subsidiary of the corpo-
ration or any other entity in which the corporation has a controlling inter-
est, if:
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(a) Whether or not the transaction is brought before the board of di-
rectors of the corporation for action, the director knows at the time of com-
mitment that the director or a related person is a party to the transaction or
has a beneficial financial interest in or so closely linked to the transaction
and of such financial significance to the director or a related person that the
interest would reasonably be expected to exert an influence on the director's
judgment if the director were called upon to vote on the transaction; or

(b) The transaction is brought, or is of such character and significance
to the corporation that it would in the normal course be brought, before the
board of directors of the corporation for action, and the director knows at
the time of commitment that any of the following persons is either a party
to the transaction or has a beneficial financial interest in or so closely linked
to the transaction and of such financial significance to the person that the
interest would reasonably be expected to exert an influence on the director's
judgment if the director were called upon to vote on the transaction: (i) An
entity, other than the corporation, of which the director is a director, gen-
eral partner, agent, or employee; (ii) a person that controls one or more of
the entities specified in (b)(i) of this subsection or an entity that is con-
trolled by, or is under common control with, one or more of the entities
specified in (b)(i) of this subsection; or (iii) an individual who is a general
partner, principal, or employer of the director.

(2) "Director's conflicting interest transaction" with respect to a cor-
poration means a transaction effected or proposed to be effected by the cor-
poration, or by a subsidiary of the corporation or any other entity in which
the corporation has a controlling interest, respecting which a director of the
corporation has a conflicting interest.

(3) "Related person" of a director means (a) the spouse, or a parent or
sibling thereof, of the director, or a child, grandchild, sibling, parent, or
spouse of any thereof, of the director, or an individual having the same
home as the director, or a trust or estate of which an individual specified
herein is a substantial beneficiary; or (b) a trust, estate, incompetent,
conservatee, or minor of which the director is a fiduciary.

(4) "Required disclosure" means disclosure by the director who has a
conflicting interest of (a) the existence and nature of the director's conflict-
ing interest, and (b) all facts known to the director respecting the subject
matter of the transaction that an ordinarily prudent person would reason-
ably believe to be material to a judgment about whether or not to proceed
with the transaction.

(5) "Time of commitment" respecting a transaction means the time
when the transaction is consummated or, if made pursuant to contract, the
time when the corporation, or its subsidiary or the entity in which it has a
controlling interest, becomes contractually obligated so that its unilateral
withdrawal from the transaction would entail significant loss, liability, or
other damage.
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NEW SECTION. Sec. 117. JUDICIAL ACTION. (1) A transaction
effected or proposed to be effected by a corporation, or by a subsidiary of
the corporation or any other entity in which the corporation has a control-
ling interest, that is not a director's conflicting interest transaction may not
be enjoined, set aside, or give rise to an award of damages or other sanc-
tions, in a proceeding by a shareholder or by or in the right of the corpora-
tion, because a director of the corporation, or any person with whom or
which the director has a personal, economic, or other association, has an
interest in the transaction.

(2) A director's conflicting interest transaction may not be enjoined, set
aside, or give rise to an award of damages or other sanctions, in a proceed-
ing by a shareholder or by or in the right of the corporation, because the
director, or any person with whom or which the director has a personal,
economic, or other association, has an interest in the transaction, if:

(a) Directors' action respecting the transaction was at any time taken
in compliance with section 118 of this act;

(b) Shareholders' action respecting the transaction was at any time
taken in compliance with section 119 of this act; or

(c) The transaction, judged according to the circumstances at the time
of commitment, is established to have been fair to the corporation.

NEW SECTION. Sec. 118. DIRECTORS' ACTION. (1) Directors'
action respecting a transaction is effective for purposes of section 117(2)(a)
of this act if the transaction received the affirmative vote of a majority, but
no fewer than two, of those qualified directors on the board of directors or
on a duly empowered committee of the board who voted on the transaction
after either required disclosure to them, to the extent the information was
not known by them, or compliance with subsection (2) of this section, pro-
vided that action by a committee is so effective only if:

(a) All its members are qualified directors; and
(b) Its members are either all the qualified directors on the board or

are appointed by the affirmative vote of a majority of the qualified directors
on the board.

(2) If a director has a conflicting interest respecting a transaction, but
neither the director nor a related person of the director specified in section
116(3)(a) of this act is a party to the transaction, and if the director has a
duty under law or professional canon, or a duty of confidentiality to another
person, respecting information relating to the transaction such that the di-
rector may not make the disclosure described in section 1 16(4)(b) of this
act, then disclosure is sufficient for purposes of subsection (I) of this section
if the director (a) discloses to the directors voting on the transaction the
existence and nature of the director's conflicting interest and informs them
of the character and limitations imposed by that duty before their vote on
the transaction, and (b) plays no part, directly or indirectly, in their delib-
erations or vote.
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(3) A majority, but no fewer than two, of all the qualified directors on
the board of directors, or on the committee, constitutes a quorum for pur-
poses of action that complies with this section. Directors' action that other-
wise complies with this section is not affected by the presence or vote of a
director who is not a qualified director.

(4) For purposes of this section "qualified director" means, with re-
spect to a director's conflicting interest transaction, any director who does
not have either (a) a conflicting interest respecting the transaction, or (b) a
familial, financial, professional, or employment relationship with a second
director who does have a conflicting interest respecting the transaction,
which relationship would, in the circumstances, reasonably be expected to
exert an influence on the first director's judgment when voting on the
transaction.

NEW SECTION. Sec. 119. SHAREHOLDERS' ACTION. (I)
Shareholders' action respecting a transaction is effective for purposes of
section 117(2)(b) of this act if a majority of the votes entitled to be cast by
the holders of all qualified shares were cast in favor of the transaction after
(a) notice to shareholders describing the director's conflicting interest
transaction, (b) provision of the information referred to in subsection (4) of
this section, and (c) required disclosure to the shareholders who voted on
the transaction, to the extent the information was not known by them.

(2) For purposes of this section, "qualified shares" means any shares
entitled to vote with respect to the director's conflicting interest transaction
except shares that, to the knowledge, before the vote, of the secretary, or
other officer or agent of the corporation authorized to tabulate votes, are
beneficially owned, or the voting of which is controlled, by a director who
has a conflicting interest respecting the transaction or by a related person of
the director, or both.

(3) A majority of the votes entitled to be cast by the holders of all
qualified shares constitutes a quorum for purposes of action that complies
with this section. Subject to the provisions of subsections (4) and (5) of this
section, shareholders' action that otherwise complies with this section is not
affected by the presence of holders, or the voting, of shares that are not
qualified shares.

(4) For purposes of compliance with subsection (!) of this section, a
director who has a conflicting interest respecting the transaction shall, be-
fore the shareholders' vote, inform the secretary, or other officer or agent of
the corporation authorized to tabulate votes, of the number, and the identity
of persons holding or controlling the vote, of all shares that the director
knows are beneficially owned, or the voting of which is controlled, by the
director, or by a related person of the director, or both.

(5) If a shareholders' vote does not comply with subsection (1) of this
section solely because of a failure of a director to comply with subsection
(4) of this section, and if the director establishes that the director's failure
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did not determine and was not intended by the director to influence the
outcome of the vote, the court may, with or without further proceedings re-
specting section 117(2)(c) of this act, take such action respecting the trans-
action and the director, and give such effect, if any, to the shareholders'
vote, as it considers appropriate in the circumstances.

AMENDMENT OF ARTICLES OF INCORPORATION AND
BYLAWS

NEW SECTION. Sec, 120. AUTHORITY TO AMEND ARTICLES
OF INCORPORATION. (1) A corporation may amend its articles of in-
corporation at any time to add or change a provision that is required or
permitted in the articles of incorporation or to delete a provision not re-
quired in the articles of incorporation. Whether a provision is required or
permitted in the articles of incorporation is determined as of the effective
date of the amendment.

(2) A shareholder of the corporation does not have a vested property
right resulting from any provision in the articles of incorporation, including
provisions relating to management, control, capital structure, dividend en-
titlement, or purpose or duration of the corporation.

NEW SECTION. Sec. 121. AMENDMENT OF ARTICLES OF
INCORPORATION BY BOARD OF DIRECTORS. Unless the articles
of incorporation provide otherwise, a corporation's board of directors may
adopt one or more amendments to the corporation's articles of incorporation
without shareholder action:

(1) If the corporation has only one class of shares outstanding, to pro-
vide, change, or eliminate any provision with respect to the par value of any
class of shares;

(2) To delete the names and addresses of the initial directors;
(3) To delete the name and address of the initial registered agent or

registered office, if a statement of change is on file with the secretary of
state;

(4) If the corporation has only one class of shares outstanding, solely to
change the number of authorized shares to effectuate a split of, or stock
dividend in, the corporation's own shares, or solely to do so and to change
the number of authorized shares in proportion thereto;

(5) To change the corporate name; or
(6) To make any other change expressly permitted by this title to be

made without shareholder action.

NEW SECTION. Sec. 122. AMENDMENT OF ARTICLES OF
INCORPORATION BY BOARD OF DIRECTORS AND SHARE-
HOLDERS. (1) A corporation's board of directors may propose one or
more amendments to the articles of incorporation for submission to the
shareholders.

(2) For the amendment to be adopted:
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(a) The board of directors must recommend the amendment to the
shareholders unless the board of directors determines that because of con-
flict of interest or other special circumstances it should make no recommen-
dation and communicates the basis for its determination to the shareholders
with the amendment; and

(b) The shareholders entitled to vote on the amendment must approve
the amendment as provided in subsection (5) of this section.

(3) The board of directors may condition its submission of the pro-
posed amendment on any basis.

(4) The corporation shall notify each shareholder, whether or not enti-
tled to vote, of the proposed shareholders' meeting in accordance with sec-
tion 62 of this act. The notice of meeting must also state that the purpose,
or one of the purposes, of the meeting is to consider the proposed amend-
ment and contain or be accompanied by a copy of the amendment.

(5) Unless this title, the articles of incorporation, or the board of di-
rectors, acting pursuant to subsection (3) of this section, require a greater
vote or a vote by voting groups, the amendment to be adopted must be ap-
proved by each voting group entitled to vote thereon by two-thirds, or, in
the case of a public company, a majority, of all the votes entitled to be cast
by that voting group. The articles of incorporation of a corporation other
than a public company may provide for a lesser vote than that provided for
in this subsection, or for a lesser vote by separate voting groups, so long as
the vote provided for each voting group entitled to vote separately on the
amendment is not less than a majority of all the votes entitled to be cast on
the amendment by that voting group.

NEW SECTION. Sec. 123. VOTING ON AMENDMENTS TO
ARTICLES OF INCORPORATION BY VOTING GROUPS. (1) The
holders of the outstanding shares of a class are entitled to vote as a separate
voting group, if shareholder voting is otherwise required by this title, on a
proposed amendment if the amendment would:

(a) Increase or decrease the aggregate number of authorized shares of
the class;

(b) Effect an exchange or reclassification of all or part of the shares of
the class into shares of another class;

(c) Effect an exchange or reclassification, or create the right of ex-
change, of all or part of the shares of another class into shares of the class;

(d) Change the designation, rights, preferences, or limitations of all or
part of the shares of the class;

(e) Change the shares of all or part of the class into a different number
of shares of the same class;

(f) Create a new class of shares having rights or preferences with re-
spect to distributions or to dissolution that are prior, superior, or substan-
tially equal to the shares of the class;
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(g) Increase the rights, preferences, or number of authorized shares of
any class that, after giving effect to the amendment, have rights or prefer-
ences with respect to distributions or to dissolution that are prior, superior,
or substantially equal to the shares of the class;

(h) Limit or deny an existing preemptive right of all or part of the
shares of the class; or

(i) Cancel or otherwise affect rights to distributions or dividends that
have accumulated but not yet been declared on all or part of the shares of
the class.

(2) If a proposed amendment would affect only a series of a class of
shares in one or more of the ways described in subsection (I) of this section,
only the shares of that series are entitled to vote as a separate voting group
on the proposed amendment.

(3) If a proposed amendment that entitles two or more series of shares
within a class to vote as separate voting groups under this section would af-
fect those two or more series in the same or a substantially similar way, the
shares of all the series within the class so affected must vote together as a
single voting group on the proposed amendment.

(4) A class or series of shares is entitled to the voting rights granted by
this section although the articles of incorporation provide that the shares are
nonvoting shares.

NEW SECTION. Sec. 124. AMENDMENT OF ARTICLES OF
INCORPORATION BEFORE ISSUANCE OF SHARES. If a corpora-
tion has not yet issued shares, its board of directors, or incorporators if ini-
tial directors were not named in the articles of incorporation and have not
been elected, may adopt one or more amendments to the corporation's arti-
cles of incorporation.

NEW SECTION. Sec. 125. ARTICLES OF AMENDMENT. A cor-
poration amending its articles of incorporation shall deliver to the secretary
of state for filing articles of amendment setting forth:

(1) The name of the corporation;
(2) The text of each amendment adopted;
(3) If an amendment provides for an exchange, reclassification, or

cancellation of issued shares, provisions for implementing the amendment if
not contained in the amendment itself;

(4) The date of each amendment's adoption;
(5) If an amendment was adopted by the incorporators or board of di-

rectors without shareholder action, a statement to that effect and that
shareholder action was not required; and

(6) If shareholder action was required, a statement that the amend-
ment was duly approved by the shareholders in accordance with the provi-
sions of sections 122 and 123 of this act.
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NEW SECTION. Sec. 126. RESTATED ARTICLES OF INCOR-
PORATION. (i) Any officer of the corporation may restate its articles of
incorporation at any time.

(2) A restatement may include one or more amendments to the articles
of incorporation. If the restatement includes an amendment not requiring
shareholder approval, it must be adopted by the board of directors. If the
restatement includes an amendment requiring shareholder approval, it must
be adopted in accordance with section 122 of this act.

(3) If the board of directors submits a restatement for shareholder ac-
tion, the corporation shall notify each shareholder, whether or not entitled
to vote, of the proposed shareholders' meeting in accordance with section 64
of this act. The notice must also state that the purpose, or one of the pur-
poses, of the meeting is to consider the proposed restatement and contain or
be accompanied by a copy of the restatement that identifies any amendment
or other change it would make in the articles of incorporation.

(4) A corporation restating its articles of incorporation shall deliver to
the secretary of state for filing articles of restatement setting forth the name
of the corporation and the text of the restated articles of incorporation to-
gether with a certificate setting forth:

(a) If the restatement does not include an amendment to the articles of
incorporation, a statement to that effect;

(b) If the restatement contains an amendment to the articles of incor-
poration not requiring shareholder approval, a statement that the board of
directors adopted the restatement and the date of such adoption; or

(c) If the restatement contains an amendment to the articles of incor-
poration requiring shareholder approval, the information required by section
125 of this act.

(5) Duly adopted restated articles of incorporation supersede the origi-
nal articles of incorporation and all amendments to them.

(6) The secretary of state may certify restated articles of incorporation,
as the articles of incorporation currently in effect, without including the
certificate information required by subsection (4) of this section.

NEW SECTION. Sec. 127. AMENDMENT OF ARTICLES OF
INCORPORATION PURSUANT TO REORGANIZATION. (I) A cor-
poration's articles of incorporation may be amended without action by the
board of directors or shareholders to carry out a plan of reorganization or-
dered or decreed by a court of competent jurisdiction under federal statute
if the articles of incorporation after amendment contain only provisions re-
quired or permitted by section 27 of this act.

(2) The individual or individuals designated by the court shall deliver
to the secretary of state for filing articles of amendment setting forth:

(a) The name of the corporation;
(b) The text of each amendment approved by the court;
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(c) The date of the court's order or decree approving the articles of
amendment;

(d) The title of the reorganization proceeding in which the order or
decree was entered; and

(e) A statement that the court had jurisdiction of the proceeding under
federal statute.

(3) Shareholders of a corporation undergoing reorganization do not
have dissenters' rights except as and to the extent provided in the reorgani-
zation plan.

(4) This section does not apply after entry of a final decree in the re-
organization proceeding even though the court retains jurisdiction of the
proceeding for limited purposes unrelated to consummation of the reorgani-
zation plan.

NEW SECTION. Sec. 128. EFFECT OF AMENDMENT OF AR-
TICLES OF INCORPORATION. An amendment to articles of incorpora-
tion does not affect a cause of action existing against or in favor of the
corporation, a proceeding to which the corporation is a party, or the existing
rights of persons other than shareholders of the corporation. An amendment
changing a corporation's name does not abate a proceeding brought by or
against the corporation in its former name.

NEW SECTION. Sec. 129. AMENDMENT OF BYLAWS BY
BOARD OF DIRECTORS OR SHAREHOLDERS. (I) A corporation's
board of directors may amend or repeal the corporation's bylaws, or adopt
new bylaws, unless:

(a) The articles of incorporation or this title reserve this power exclu-
sively to the shareholders in whole or part; or

(b) The shareholders, in amending or repealing a particular bylaw,
provide expressly that the board of directors may not amend or repeal that
bylaw.

(2) A corporation's shareholders may amend or repeal the corpora-
tion's bylaws, or adopt new bylaws, even though the bylaws may also be
amended or repealed, or new bylaws may also be adopted, by its board of
directors.

NEW SECTION. Sec. 130. BYLAW INCREASING QUORUM OR
VOTING REQUIREMENTS FOR DIRECTORS. (I) A bylaw that fixes
a greater quorum or voting requircment for the board of directors may be
amended or repealed:

(a) If originally adopted by the shareholders, only by the shareholders;
or

(b) If originally adopted by the board of directors, either by the share-
holders or by the board of directors.
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(2) A bylaw adopted or amended by the shareholders that fixes a
greater quorum or voting requirement for the board of directors may pro-
vide that it may be amended or repealed only by a specified vote of either
the shareholders or the board of directors.

(3) If the corporation is a public company, action by the board of di-
rectors under subsection (l)(b) of this section to adopt or amend a bylaw
that changes the quorum or voting requirement for the board of directors
must meet the quorum requirement and be adopted by the vote required to
take action under the quorum and voting requirement then in effect.

(4) If the corporation is not a public company, action by the board of
directors under subsection (1)(b) of this section to adopt or amend a bylaw
that changes the quorum or voting requirement for the board of directors
must meet the same quorum requirement and be adopted by the same vote
required to take action under the quorum and voting requirement then in
effect or proposed to be adopted, whichever is greater.

MERGER AND SHARE EXCHANGE

NEW SECTION. Sec. 131. MERGER. (1) One or more corporations
may merge into another corporation if the board of directors of each corpo-
ration adopts and its shareholders, if required by section 133 of this act,
approve a plan of merger.

(2) The plan of merger must set forth:
(a) The name of each corporation planning to merge and the name of

the surviving corporation into which each other corporation plans to merge;
(b) The terms and conditions of the merger; and
(c) The manner and basis of converting the shares of each corporation

into shares, obligations, or other securities of the surviving or any other
corporation or into cash or other property in whole or part.

(3) The plan of merger may set forth:
(a) Amendments to the articles of incorporation of the surviving cor-

poration; and
(b) Other provisions relating to the merger.

NEW SECTION. Sec. 132. SHARE EXCHANGE. (I) A corporation
may acquire all of the outstanding shares of one or more classes or series of
another corporation if the board of directors of each corporation adopts and
its shareholders, if required by section 133 of this act, approve the
exchange.

(2) The plan of exchange must set forth:
(a) The name of the corporation whose shares will be acquired and the

name of the acquiring corporation;
(b) The terms and conditions of the exchange;
(c) The manner and basis of exchanging the shares to be acquired for

shares, obligations, or other securities of the acquiring or any other corpo-
ration or for cash or other property in whole or part,
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(3) The plan of exchange may set forth other provisions relating to the
exchange.

(4) This section does not limit the power of a corporation to acquire all
or part of the shares of one or more classes or series of another corporation
through a voluntary exchange or otherwise.

NEW SECTION. Sec. 133. ACTION ON PLAN OF MERGER OR
SHARE EXCHANGE. (1) After adopting a plan of merger or share ex-
change, the board of directors of each corporation party to the merger, and
the board of directors of the corporation whose shares will be acquired in
the share exchange, shall submit the plan of merger, except as provided in
subsection (7) of this section, or share exchange for approval by its
shareholders.

(2) For a plan of merger or share exchange to be approved:
(a) The board of directors must recommend the plan of merger or

share exchange to the shareholders, unless the board of directors determines
that because of conflict of interest or other special circumstances it should
make no recommendation and communicates the basis for its determination
to the shareholders with the plan: and

(b) The shareholders entitled to vote must approve the plan.
(3) The board of directors may condition its submission of the pro-

posed merger or share exchange on any basis.
(4) The corporation shall notify each shareholder, whether or not enti-

tled to vote, of the proposed shareholders' meeting in accordance with sec-
tion 64 of this act. The notice must also state that the purpose, or one of the
purposes, of the meeting is to consider the plan of merger or share exchange
and contain or be accompanied by a copy or summary of the plan.

(5) Unless this title, the articles of incorporation, or the board of di-
rectors, acting pursuant to subsection (3) of this section, require a greater
vote or a vote by voting groups, the plan of merger to be authorized must be
approved by each voting group entitled to vote separately on the plan by
two-thirds of all the votes entitled to be cast on the plan by that voting
group. The articles of incorporation may provide for a lesser vote than that
provided in this subsection, or for a lesser vote by separate voting groups, so
long as the vote provided for each voting group entitled to vote separately
on the plan of merger is not less than a majority of all the votes entitled to
be cast on the plan of merger by that voting group. Separate voting by vot-
ing groups is required on a plan of merger if the plan contains a provision
that, if contained in a proposed amendment to articles of incorporation,
would require action by one or more separate voting groups on the proposed
amendment under section 123 of this act.

(6) Unless this title, the articles of incorporation, or the board of di-
rectors, acting pursuant to subsection (3) of this section, require a greater
vote or a vote by voting groups, the plan of share exchange to be authorized
must be approved by each voting group entitled to vote separately on the
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plan by two-thirds of all the votes entitled to be cast on the plan by that
voting group. The articles of incorporation may provide for a lesser vote
than that provided in this subsection, or for a lesser vote by separate voting
groups, so long as the vote provided for each voting group entitled to vote
separately on the plan of share exchange is not less than a majority of all
the votes entitled to be cast on the plan of share exchange by that voting
group. Separate voting by voting groups is required on a plan of share ex-
change by each class or series of shares included in the exchange, with each
class or series constituting a separate voting group.

(7) Action by the shareholders of the surviving corporation on a plan
of merger is not required if:

(a) The articles of incorporation of the surviving corporation will not
differ, except for amendments enumerated in section 121 of this act, from
its articles of incorporation before the merger;

(b) Each shareholder of the surviving corporation whose shares were
outstanding immediately before the effective date of the merger will hold
the same number of shares, with identical designations, preferences, limita-
tions, and relative rights, immediately after the merger;

(c) The number of voting shares outstanding immediately after the
merger, plus the number of voting shares issuable as a result of the merger,
either by the conversion of securities issued pursuant to the merger or the
exercise of rights and warrants issued pursuant to the merger, will not ex-
ceed the total number of voting shares of the surviving corporation author-
ized by its articles of incorporation immediately before the merger; and

(d) The number of participating shares outstanding immediately after
the merger, plus the number of participating shares issuable as a result of
the merger, either by the conversion of securities issued pursuant to the
merger or the exercise of rights and warrants issued pursuant to the merger,
will not exceed the total number of participating shares authorized by its
articles of incorporation immediately before the merger.

(8) As used in subsection (7) of this section:
(a) "Participating shares" means shares that entitle their holders to

participate without limitation in distributions.
(b) "Voting shares" means shares that entitle their holders to vote un-

conditionally in elections of directors.
(9) After a merger or share exchange is authorized, and at any time

before articles of merger or share exchange are filed, the planned merger or
share exchange may be abandoned, subject to any contractual rights, with-
out further shareholder action, in accordance with the procedure set forth in
the plan of merger or share exchange or, if none is set forth, in the manner
determined by the board of directors.

NEW SECTION. Sec. 134. MERGER OF SUBSIDIARY. (I) A
parent corporation owning at least ninety percent of the outstanding shares
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of each class of a subsidiary corporation may merge the subsidiary into it-
self without approval of the shareholders of the parent or subsidiary.

(2) The board of directors of the parent shall adopt a plan of merger
that sets forth:

(a) The names of the parent and subsidiary; and
(b) The manner and basis of converting the shares of the subsidiary

into shares, obligations, or other securities of the parent or any other cor-
poration or into cash or other property in whole or part.

(3) Within ten days after the corporate action is taken, the parent shall
mail a copy of the plan of merger to each shareholder of the subsidiary.

(4) Articles of merger under this section may not contain amendments
to the articles of incorporation of the parent corporation, except for amend-
ments enumerated in section 121 of this act.

NEW SECTION. Sec. 135. ARTICLES OF MERGER OR SHARE
EXCHANGE. After a plan of merger or share exchange is approved by the
shareholders, or adopted by the board of directors if shareholder approval is
not required, the surviving or acquiring corporation shall deliver to the sec-
retary of state for filing articles of merger or share exchange setting forth:

(1) The plan of merger or share exchange;
(2) If shareholder approval was not required, a statement to that effect;

or
(3) If approval of the shareholders of one or more corporations party to

the merger or share exchange was required, a statement that the merger or
share exchange was duly approved by the shareholders pursuant to section
133 of this act.

NEW SECTION. Sec. 136. EFFECT OF MERGER OR SHARE
EXCHANGE. (1) When a merger takes effect:

(a) Every other corporation party to the merger merges into the sur-
viving corporation and the separate existence of every corporation except
the surviving corporation ceases;

(b) The title to all real estate and other property owned by each cor-
poration party to the merger is vested in the surviving corporation without
reversion or impairment;

(c) The surviving corporation has all liabilities of each corporation
party to the merger;

(d) A proceeding pending against any corporation party to the merger
may be continued as if the merger did not occur or the surviving corpora-
tion may be substituted in the proceeding for the corporation whose exis-
tence ceased;

(e) The articles of incorporation of the surviving corporation are
amended to the extent provided in the plan of merger; and

(f) The former holders of the shares of every corporation party to the
merger are entitled only to the rights provided in the articles of merger or to
their rights under sections 140 through 153 of this act.
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(2)When a share exchange takes effect, the shares of each acquired
corporation are exchanged as provided in the plan, and the former holders
of the shares are entitled only to the exchange rights provided in the articles
of share exchange or to their rights under sections 140 through 153 of this
act.

NEW SECTION. Sec. 137. MERGER OR SHARE EXCHANGE
WITH FOREIGN CORPORATION. (1) One or more foreign corpora-
tions may merge or enter into a share exchange with one or more domestic
corporations if:

(a) In a merger, the merger is permitted by the law of the state or
country under whose law each foreign corporation is incorporated and each
foreign corporation complies with that law in effecting the merger;

(b) In a share exchange, the corporation whose shares will be acquired
is a domestic corporation, whether or not a share exchange is permitted by
the law of the state or country under whose law the acquiring corporation is
incorporated;

(c) The foreign corporation complies with section 135 of this act if it is
the surviving corporation of the merger or acquiring corporation of the
share exchange; and

(d) Each domestic corporation complies with the applicable provisions
of sections 131 through 134 of this act and, if it is the surviving corporation
of the merger or acquiring corporation of the share exchange, with section
135 of this act.

(2) Upon the merger or share exchange taking effect, the surviving
foreign corporation of a merger and the acquiring foreign corporation of a
share exchange is deemed:

(a) To appoint the secretary of state as its agent for service of process
in a proceeding to enforce any obligation or the rights of dissenting share-
holders of each domestic corporation party to the merger or share exchange;
and

(b) To agree that it will promptly pay to the dissenting shareholders of
each domestic corporation party to the merger or share exchange the
amount, if any, to which they are entitled under sections 140 through 153 of
this act.

(3) This section does not limit the power of a foreign corporation to
acquire all or part of the shares of one or more classes or series of a do-
mestic corporation through a voluntary exchange or otherwise.

SALE OF ASSETS

NEW SECTION. Sec. 138. SALE OF ASSETS IN REGULAR
COURSE OF BUSINESS AND MORTGAGE OF ASSETS. (1) A cor-
poration may on the terms and conditions and for the consideration deter-
mined by the board of directors:
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(a) Sell, lease, exchange, or otherwise dispose of all, or substantially
all, of its property in the usual and regular course of business; or

(b) Mortgage, pledge, dedicate to the repayment of indebtedness,
whether with or without recourse, or otherwise encumber any or all of its
property whether or not in the usual and regular course of business.

(2) Unless the articles of incorporation require it, approval by the
shareholders of a transaction described in subsection (1) of this section.

NEW SECTION. Sec. 139. SALE OF ASSETS OTHER THAN IN
THE REGULAR COURSE OF BUSINESS. (1) A corporation may sell,
lease, exchange, or otherwise dispose of all, or substantially all, of its prop-
erty, otherwise than in the usual and regular course of business, on the
terms and conditions and for the consideration determined by the corpora-
tion's board of directors, if the board of directors proposes and its share-
holders approve the proposed transaction.

(2) For a transaction to be authorized:
(a) The board of directors must recommend the proposed transaction

to the shareholders unless the board of directors determines that because of
conflict of interest or other special circumstances it should make no recom-
mendation and communicates the basis for its determination to the share-
holders with the submission of the proposed transaction; and

(b) The shareholders entitled to vote must approve the transaction.
(3) The board of directors may condition its submission of the pro-

posed transaction on any basis.
(4) The corporation shall notify each shareholder, whether or not enti-

tled to vote, of the proposed shareholders' meeting in accordance with sec-
tion 64 of this act. The notice must also state that the purpose, or one of the
purposes, of the meeting is to consider the sale, lease, exchange, or other
disposition of all, or substantially all, the property of the corporation and
contain or be accompanied by a description of the transaction.

(5) Unless the articles of incorporation or the board of directors, acting
pursuant to subsection (3) of this section, require a greater vote or a vote by
voting groups, the transaction to be authorized must be approved by two-
thirds of all the votes entitled to be cast on the transaction. The articles of
incorporation may provide for a lesser vote than that provided for in this
subsection, or for a lesser vote by separate voting groups, so long as the vote
provided for each voting group entitled to vote separately on the transaction
is not less than a majority of all the votes entitled to be cast on the trans-
action by that voting group.

(6) After a sale, lease, exchange, or other disposition of property is
authorized, the transaction may be abandoned, subject to any contractual
rights, without further shareholder action.

(7) A transaction that constitutes a distribution is governed by section
59 of this act and not by this section.
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DISSENTERS' RIGHTS
NEW SECTION. Sec. 140. DEFINITIONS FOR SECTIONS 140

THROUGH 153 OF THIS ACT. As used in this chapter:
(1) "Corporation" means the issuer of the shares held by a dissenter

before the corporate action, or the surviving or acquiring corporation by
merger or share exchange of that issuer.

(2) "Dissenter" means a shareholder who is entitled to dissent from
corporate action under section 141 of this act and who exercises that right
when and in the manner required by sections 143 through 151 of this act.

(3) "Fair value," with respect to a dissenter's shares, means the value
of the shares immediately before the effective date of the corporate action to
which the dissenter objects, excluding any appreciation or depreciation in
anticipation of the corporate action unless exclusion would be inequitable.

(4) "Interest" means interest from the effective date of the corporate
action until the date of payment, at the average rate currently paid by the
corporation on its principal bank loans or, if none, at a rate that is fair and
equitable under all the circumstances.

(5) "Record shareholder" means the person in whose name shares are
registered in the records of a corporation or the beneficial owner of shares
to the extent of the rights granted by a nominee certificate on file with a
corporation.

(6) "Beneficial shareholder" means the person who is a beneficial own-
er of shares held in a voting trust or by a nominee as the record
shareholder.

(7) "Shareholder" means the record shareholder or the beneficial
shareholder.

NEW SECTION. Sec. 141. RIGHT TO DISSENT. (1) A sharehold-
er is entitled to dissent from, and obtain payment of the fair value of the
shareholder's shares in the event of, any of the following corporate actions:

(a) Consummation of a plan of merger to which the corporation is a
party (i) if shareholder approval is required for the merger by section 133 of
this act or the articles of incorporation and the shareholder is entitled to
vote on the merger, or (ii) if the corporation is a subsidiary that is merged
with its parent under section 134 of this act;

(b) Consummation of a plan of share exchange to which the corpora-
tion is a party as the corporation whose shares will be acquired, if the
shareholder is entitled to vote on the plan;

(c) Consummation of a sale or exchange of all, or substantially all, of
the property of the corporation other than in the usual and regular course of
business, if the shareholder is entitled to vote on the sale or exchange, in-
cluding a sale in dissolution, but not including a sale pursuant to court order
or a sale for cash pursuant to a plan by which all or substantially all of the
net proceeds of the sale will be distributed to the shareholders within one
year after the date of sale;
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(d) An amendment of the articles of incorporation that materially re-
duces the number of shares owned by the shareholder to a fraction of a
share if the fractional share so created is to be acquired for cash under sec-
tion 47 of this act; or

(e) Any corporate action taken pursuant to a shareholder vote to the
extent the articles of incorporation, bylaws, or a resolution of the board of
directors provides that voting or nonvoting shareholders are entitled to dis-
sent and obtain payment for their shares.

(2) A shareholder entitled to dissent and obtain payment for the
shareholder's shares under this chapter may not challenge the corporate ac-
tion creating the shareholder's entitlement unless the action fails to comply
with the procedural requirements imposed by this title, the articles of in-
corporation, or the bylaws, or is fraudulent with respect to the shareholder
or the corporation.

(3) The right of a dissenting shareholder to obtain payment of the fair
value of the shareholder's shares shall terminate upon the occurrence of any
one of the following events:

(a) The proposed corporate action is abandoned or rescinded;
(b) A court having jurisdiction permanently enjoins or sets aside the

corporate action; or
(c) The shareholder's demand for payment is withdrawn with the writ-

ten consent of the corporation.
NEW SECTION. Sec. 142. DISSENT BY NOMINEES AND BEN-

EFICIAL OWNERS. (1) A record shareholder may assert dissenters'
rights as to fewer than all the shares registered in the shareholder's name
only if the shareholder dissents with respect to all shares beneficially owned
by any one person and notifies the corporation in writing of the name and
address of each person on whose behalf the shareholder asserts dissenters'
rights. The rights of a partial dissenter under this subsection are determined
as if the shares as to which the dissenter dissents and the dissenter's other
shares were registered in the names of different shareholders.

(2) A beneficial shareholder may assert dissenters' rights as to shares
held on the beneficial shareholder's behalf only if:

(a) The beneficial shareholder submits to the corporation the record
shareholder's written consent to the dissent not later than the time the ben-
eficial shareholder asserts dissenters' rights; and

(b) The beneficial shareholder does so with respect to all shares of
which such shareholder is the beneficial shareholder or over which such
shareholder has power to direct the vote.

NEW SECTION. Sec. 143. NOTICE OF DISSENTERS' RIGHTS.
(1) If proposed corporate action creating dissenters' rights under section
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141 of this act is submitted to a vote at a shareholders' meeting, the meet-
ing notice must state that shareholders are or may be entitled to assert dis-
senters' rights under this chapter and be accompanied by a copy of this
chapter.

(2) If corporate action creating dissenters' rights under section 141 of
this act is taken without a vote of shareholders, the corporation, within ten
days after effective date of such corporate action, shall notify in writing all
shareholders entitled to assert dissenters' rights that the action was taken
and send them the dissenters' notice described in section 145 of this act.

NEW SECTION. Sec. 144. NOTICE OF INTENT TO DEMAND
PAYMENT. (1) If proposed corporate action creating dissenters' rights
under section 141 of this act is submitted to a vote at a shareholders' meet-
ing, a shareholder who wishes to assert dissenters' rights must (a) deliver to
the corporation before the vote is taken written notice of the shareholder's
intent to demand payment for the shareholder's shares if the proposed ac-
tion is effected, and (b) not vote such shares in favor of the proposed action.

(2) A shareholder who does not satisfy the requirements of subsection
(1) of this section is not entitled to payment for the shareholder's shares
under this chapter.

NEW SECTION. Sec. 145. DISSENTERS' NOTICE. (1) If pro-
posed corporate action creating dissenters' rights under section 141 of this
act is authorized at a shareholders' meeting, the corporation shall deliver a
written dissenters' notice to all shareholders who satisfied the requirements
of section 144 of this act.

(2) The dissenters' notice must be sent within ten days after the effec-
tive date of the corporate action, and must:

(a) State where the payment demand must be sent and where and
when certificates for certificated shares must be deposited;

(b) Inform holders of uncertificated shares to what extent transfer of
the shares will be restricted after the payment demand is received;

(c) Supply a form for demanding payment that includes the date of the
first announcement to news media or to shareholders of the terms of the
proposed corporate action and requires that the person asserting dissenters'
rights certify whether or not the person acquired beneficial ownership of the
shares before that date;

(d) Set a date by which the corporation must receive the payment de-
mand, which date may not be fewer than thirty nor more than sixty days
after the date the notice in subsection (1) of this section is delivered; and

(e) Be accompanied by a copy of this chapter.

NEW SECTION. Sec. 146. DUTY TO DEMAND PAYMENT. (I)
A shareholder sent a dissenters' notice described in section 145 of this act
must demand payment, certify whether the shareholder acquired beneficial
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ownership of the shares before the date required to be set forth in the dis-
senters' notice pursuant to section 145(2)(c) of this act, and deposit the
shareholder's certificates in accordance with the terms of the notice.

(2) The shareholder who demands payment and deposits the share-
holder's share certificates under subsection (1) of this section retains all
other rights of a shareholder until the proposed corporate action is effected.

(3) A shareholder who does not demand payment or deposit the share-
holder's share certificates where required, each by the date set in the dis-
senters' notice, is not entitled to payment for the shareholder's shares under
this chapter.

NEW SECTION. Sec. 147. SHARE RESTRICTIONS. (I) The cor-
poration may restrict the transfer of uncertificated shares from the date the
demand for their payment is received until the proposed corporate action is
effected or the restriction is released under section 149 of this act.

(2) The person for whom dissenters' rights are asserted as to uncertifi-
cated shares retains all other rights of a shareholder until the effective date
of the proposed corporate action.

NEW SECTION. Sec. 148. PAYMENT. (I) Except as provided in
section 150 of this act, within thirty days of the later of the effective date of
the proposed corporate action, or the date the payment demand is received,
the corporation shall pay each dissenter who complied with section 146 of
this act the amount the corporation estimates to be the fair value of the
shareholder's shares, plus accrued interest.

(2) The payment must be accompanied by:
(a) The corporation's balance sheet as of the end of a fiscal year ending

not more than sixteen months before the date of payment, an income state-
ment for that year, a statement of changes in shareholders' equity for that
year, and the latest available interim financial statements, if any;

(b) An explanation of how the corporation estimated the fair value of
the shares;

(c) An explanation of how the interest was calculated;
(d) A statement of the dissenter's right to demand payment under sec-

tion 151 of this act; and
(e) A copy of this chapter.

NEW SECTION. Sec. 149. FAILURE TO TAKE ACTION. (I) If
the corporation does not effect the proposed action within sixty days after
the date set for demanding payment and depositing share certificates, the
corporation shall return the deposited certificates and release any transfer
restrictions imposed on uncertificated shares.

(2) If after returning deposited certificates and releasing transfer re-
strictions, the corporation wishes to undertake the proposed action, it must
send a new dissenters' notice under section 145 of this act and repeat the
payment demand procedure.
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NEW SECTION. Sec. 150. AFTER-ACQUIRED SHARES. (I) A
corporation may elect to withhold payment required by section 148 of this
act from a dissenter unless the dissenter was the beneficial owner of the
shares before the date set forth in the dissenters' notice as the date of the
first announcement to news media or to shareholders of the terms of the
proposed corporate action.

(2) To the extent the corporation elects to withhold payment under
subsection (I) of this section, after taking the proposed corporate action, it
shall estimate the fair value of the shares, plus accrued interest, and shall
pay this amount to each dissenter who agrees to accept it in full satisfaction
of the dissenter's demand. The corporation shall send with its offer an ex-
planation of how it estimated the fair value of the shares, an explanation of
how the interest was calculated, and a statement of the dissenter's right to
demand payment under section 151 of this act.

NEW SECTION. Sec. 151. PROCEDURE IF SHAREHOLDER
DISSATISFIED WITH PAYMENT OR OFFER. (I) A dissenter may
notify the corporation in writing of the dissenter's own estimate of the fair
value of the dissenter's shares and amount of interest due, and demand
payment of the dissenter's estimate, less any payment under section 148 of
this act, or reject the corporation's offer under section 150 of this act and
demand payment of the dissenter's estimate of the fair value of the
dissenter's shares and interest due, if:

(a) The dissenter believes that the amount paid under section 148 of
this act or offered under section 150 of this act is less than the fair value of
the dissenter's shares or that the interest due is incorrectly calculated;

(b) The corporation fails to make payment under section 148 of this
act within sixty days after the date set for demanding payment; or

(c) The corporation does not effect the proposed action and does not
return the deposited certificates or release the transfer restrictions imposed
on uncertificated shares within sixty days after the date set for demanding
payment.

(2) A dissenter waives the right to demand payment under this section
unless the dissenter notifies the corporation of the dissenter's demand in
writing under subsection (I) of this section within thirty days after the cor-
poration made or offered payment for the dissenter's shares.

NEW SECTION. Sec. 152. COURT ACTION. (1) If a demand for
payment under section 151 of this act remains unsettled, the corporation
shall commence a proceeding within sixty days after receiving the payment
demand and petition the court to determine the fair value of the shares and
accrued interest. If the corporation does not commence the proceeding
within the sixty-day period, it shall pay each dissenter whose demand re-
mains unsettled the amount demanded.

(2) The corporation shall commence the proceeding in the superior
court of the county where a corporation's principal office, or, if none in this
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state, its registered office, is located. If the corporation is a foreign corpora-
tion without a registered office in this state, it shall commence the proceed-
ing in the county in this state where the registered office of the domestic
corporation merged with or whose shares were acquired by the foreign cor-
poration was located.

(3) The corporation shall make all dissenters, whether or not residents
of this state, whose demands remain unsettled, parties to the proceeding as
in an action against their shares and all parties must be served with a copy
of the petition. Nonresidents may be served by registered or certified mail
or by publication as provided by law.

(4) The corporation may join as a party to the proceeding any share-
holder who claims to be a dissenter but who has not, in the opinion of the
corporation, complied with the provisions of this chapter. If the court deter-
mines that such shareholder has not complied with the provisions of this
chapter, the shareholder shall be dismissed as a party.

(5) The jurisdiction of the court in which the proceeding is commenced
under subsection (2) of this section is plenary and exclusive. The court may
appoint one or more persons as appraisers to receive evidence and recom-
mend decision on the question of fair value. The appraisers have the powers
described in the order appointing them, or in any amendment to it. The
dissenters are entitled to the same discovery rights as parties in other civil
proceedings.

(6) Each dissenter made a party to the proceeding is entitled to judg-
ment (a) for the amount, if any, by which the court finds the fair value of
the dissenter's shares, plus interest, exceeds the amount paid by the corpo-
ration, or (b) for the fair value, plus accrued interest, of the dissenter's af-
ter-acquired shares for which the corporation elected to withhold payment
under section 150 of this act.

NEW SECTION. Sec. 153. COURT COSTS AND COUNSEL
FEES. (1) The court in a proceeding commenced under section 152 of this
act shall determine all costs of the proceeding, including the reasonable
compensation and expenses of appraisers appointed by the court. The court
shall assess the costs against the corporation, except that the court may as-
sess the costs against all or some of the dissenters, in amounts the court
finds equitable, to the extent the court finds the dissenters acted arbitrarily,
vexatiously, or not in good faith in demanding payment under section 151 of
this act.

(2) The court may also assess the fees and expenses of counsel and ex-
perts for the respective parties, in amounts the court finds equitable:

(a) Against the corporation and in favor of any or all dissenters if the
court finds the corporation did not substantially comply with the require-
ments of sections 143 through 151 of this act; or

(b) Against either the corporation or a dissenter, in favor of any other
party, if the court finds that the party against whom the fees and expenses
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are assessed acted arbitrarily, vexatiously, or not in good faith with respect
to the rights provided by sections 140 through 153 of this act.

(3) If the court finds that the services of counsel for any dissenter were
of substantial benefit to other dissenters similarly situated, and that the fees
for those services should not be assessed against the corporation, the court
may award to these counsel reasonable fees to be paid out of the amounts
awarded the dissenters who were benefited.

DISSOLUTION

NEW SECTION. Sec. 154. DISSOLUTION BY INITIAL DIREC-
TORS OR INCORPORATORS. A majority of the initial directors, or, if
initial directors were not named in the articles of incorporation and have not
been elected, the incorporators of a corporation that either has not issued
shares or has not commenced business may dissolve the corporation by de-
livering to the secretary of state for filing:

(1) A copy of a revenue clearance certificate issued pursuant to RCW
82.32.260; and

(2) Articles of dissolution that set forth:
(a) The name of the corporation;
(b) The date of its incorporation;
(c) Either (i) that none of the corporation's shares have been issued or

(ii) that the corporation has not commenced business;
(d) That no debt of the corporation remains unpaid;
(e) That the net assets of the corporation remaining after winding up

have been distributed to the shareholders, if shares were issued; and
(f) That a majority of the initial directors authorized the dissolution, or

that initial directors were not named in the articles of incorporation and
have not been elected and a majority of incorporators authorized the
dissolution.

NEW SECTION. Sec. 155. DISSOLUTION BY BOARD OF DI-
RECTORS AND SHAREHOLDERS. (1) A corporation's board of direc-
tors may propose dissolution for submission to the shareholders.

(2) For a proposal to dissolve to be adopted:
(a) The board of directors must recommend dissolution to the share-

holders unless the board of directors determines that because of conflict of
interest or other special circumstances it should make no recommendation
and communicates the basis for its determination to the shareholders; and

(b) The shareholders entitled to vote must approve the proposal to dis-
solve as provided in subsection (5) of this section.

(3) The board of directors may condition its submission of the proposal
for dissolution on any basis.
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(4) The corporation shall notify each shareholder, whether or not enti-
tled to vote, of the proposed shareholders' meeting in accordance with sec-
tion 64 of this act. The notice must also state that the purpose, or one of the
purposes, of the meeting is to consider dissolving the corporation.

(5) Unless the articles of incorporation or the board of directors, acting
pursuant to subsection (3) of this section, require a greater vote or a vote by
voting groups, the proposal to dissolve must be approved by two-thirds of
all the votes entitled to be cast on that proposal in order to be adopted. The
articles of incorporation may provide for a lesser vote than that provided for
in this subsection, or for a lesser vote by separate voting groups, so long as
the vote provided for each voting group entitled to vote separately on the
proposal to dissolve is not less than a majority of all the votes entitled to be
cast on the proposal by that voting group.

NEW SECTION. Sec. 156. ARTICLES OF DISSOLUTION. (1) At
any time after dissolution is authorized, the corporation may dissolve by
delivering to the secretary of state for filing:

(a) A copy of a revenue clearance certificate issued pursuant to RCW
82.32.260; and

(b) Articles of dissolution setting forth:
(i) The name of the corporation;
(ii) The date dissolution was authorized; and
(iii) If shareholder approval was required for dissolution, a statement

that dissolution was duly approved by the shareholders in accordance with
section 155 of this act.

(2) A corporation is dissolved upon the effective date of its articles of
dissolution.

NEW SECTION. Sec. 157. REVOCATION OF DISSOLUTION.
(1) A corporation may revoke its dissolution within one hundred twenty
days of its effective date.

(2) Revocation of dissolution must be authorized in the same manner
as the dissolution was authorized unless that authorization permitted revo-
cation by action of the board of directors alone, in which event the board of
directors may revoke the dissolution without shareholder action.

(3) After the revocation of dissolution is authorized, the corporation
may revoke the dissolution by delivering to the secretary of state for filing
articles of revocation of dissolution, together with a copy of its articles of
dissolution, that set forth:

(a) The name of the corporation and a statement that such name sat-
isfics the requirements of section 37 of this act; if the name is not available,
the corporation must file articles of amendment changing its name with the
articles of revocation of dissolution;

(b) The effective date of the dissolution that was revoked;
(c) The date that the revocation of dissolution was authorized;
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(d) If the corporation's board of directors, or incorporators, revoked
the dissolution, a statement to that effect;

(e) If the corporation's board of directors revoked a dissolution auth-
orized by the shareholders, a statement that revocation was permitted by
action by the board of directors alone pursuant to that authorization; and

(f) If shareholder action was required to revoke the dissolution, a
statement that revocation of the dissolution was duly approved by the
shareholders in accordance with sections 157(2) and 155 of this act.

(4) Revocation of dissolution is effective upon the effective date of the
articles of revocation of dissolution.

(5) When the revocation of dissolution is effective, it relates back to
and takes effect as of the effective date of the dissolution and the corpora-
tion resumes carrying on its business as if dissolution had never occurred.

NEW SECTION. Sec. 158. EFFECT OF DISSOLUTION. (I) A
dissolved corporation continues its corporate existence but may not carry on
any business except that appropriate to wind up and liquidate its business
and affairs, including:

(a) Collecting its assets;
(b) Disposing of its properties that will not be distributed in kind to its

shareholders;
(c) Discharging or making provision for discharging its liabilities;
(d) Distributing its remaining property among its shareholders accord-

ing to their interests; and
(e) Doing every other act necessary to wind up and liquidate its busi-

ness and affairs.
(2) Dissolution of a corporation does not:
(a) Transfer title to the corporation's property;
(b) Prevent transfer of its shares or securities, although the authoriza-

tion to dissolve may provide for closing the corporation's share transfer
records;

(c) Subject its directors or officers to standards of conduct different
from those prescribed in sections 80 through 119 of this act;

(d) Change quorum or voting requirements for its board of directors or
shareholders; change provisions for selection, resignation, or removal of its
directors or officers or both; or change provisions for amending its bylaws;

(e) Prevent commencement of a proceeding by or against the corpora-
tion in its corporate name;

(f) Abate or suspend a proceeding pending by or against the corpora-
tion on the effective date of dissolution; or

(g) Terminate the authority of the registered agent of the corporation.
NEW SECTION. Sec. 159. KNOWN CLAIMS AGAINST A DIS-

SOLVED CORPORATION. (1) A dissolved corporation may dispose of
the known claims against it by following the procedure described in this
section.
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(2) The dissolved corporation shall notify its known claimants in writ-
ing of the dissolution at any time after its effective date. The written notice
must:

(a) Describe information that must be included in a claim;
(b) Provide a mailing address where a claim may be sent;
(c) State the deadline, which may not be fewer than one hundred

twenty days from the effective date of the written notice, by which the dis-
solved corporation must receive the claim; and

(d) State that the claim will be barred if not received by the deadline.
(3) A claim against the dissolved corporation is barred:
(a) If a claimant who was given written notice under subsection (2) of

this section does not deliver the claim to the dissolved corporation by the
deadline; or

(b) If a claimant whose claim was rejected by the dissolved corporation
does not commence a proceeding to enforce the claim within ninety days
from the effective date of the rejection notice.

(4) For purposes of this section, "claim" does not include a contingent
liability or a claim based on an event occurring after the effective date of
dissolution.

NEW SECTION. Sec. 160. GROUNDS FOR ADMINISTRATIVE
DISSOLUTION. The secretary of state may commence a proceeding under
section 161 of this act to administratively dissolve a corporation if:

(1) The corporation does not pay within sixty days after they are due
any license fees or penalties imposed by this title;

(2) The corporation does not deliver its completed annual report to the
secretary of state within sixty days after it is due;

(3) The corporation is without a registered agent or registered office in
this state for sixty days or more;

(4) The corporation does not notify the secretary of state within sixty
days that its registered agent or registered office has been changed, that its
registered agent has resigned, or that its registered office has been
discontinued;

(5) The corporation's period of duration stated in its articles of incor-
poration expired after July 1, 1990; or

(6) The corporation's period of duration stated in its articles of incor-
poration expired prior to July 1, 1990, but the corporation has timely paid
all license fees imposed by this title, has timely filed annual reports with the
secretary of state, has never been without a registered agent or registered
office in this state for sixty days or more, and has never failed to notify the
secretary of state of changes in a registered agent or registered office within
sixty days of such change.
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NEW SECTION. Sec. 161. PROCEDURE FOR AND EFFECT OF
ADMINISTRATIVE DISSOLUTION. (I) If the secretary of state deter-
mines that one or more grounds exist under section 160 of this act for dis-
solving a corporation, the secretary of state shall give the corporation
written notice of the determination by first class mail, postage prepaid.

(2) If the corporation does not correct each ground for dissolution or
demonstrate to the reasonable satisfaction of the secretary of state that each
ground determined by the secretary of state does not exist within sixty days
after notice is effective, the secretary of state shall administratively dissolve
the corporation and give the corporation written notice of the dissolution
that recites the ground or grounds therefor and its effective date.

(3) A corporation administratively dissolved continues its corporate
existence but may not carry on any business except that necessary to wind
up and liquidate its business and affairs under section 158 of this act and
notify claimants under section 159 of this act.

(4) The administrative dissolution of a corporation does not terminate
the authority of its registered agent.

NEW SECTION. Sec. 162. REINSTATEMENT FOLLOWING
ADMINISTRATIVE DISSOLUTION. (I) A corporation administratively
dissolved under section 161 of this act may apply to the secretary of state
for reinstatement within two years after the effective date of dissolution.
The application must:

(a) Recite the name of the corporation and the effective date of its ad-
ministrative dissolution;

(b) State that the ground or grounds for dissolution either did not exist
or have been eliminated; and

(c) State that the corporation's name satisfies the requirements of sec-
tion 37 of this act.

(2) If the secretary of state determines that the application contains
the information required by subsection (1) of this section and that the name
is available, the secretary of state shall reinstate the corporation and give
the corporation written notice of the reinstatement that recites the effective
date of reinstatement. If the name is not available, the corporation must file
articles of amendment changing its name with its application for
reinstatement.

(3) When the reinstatement is effective, it relates back to and takes
effect as of the effective date of the administrative dissolution and the cor-
poration resumes carrying on its business as if the administrative dissolution
had never occurred.

NEW SECTION. Sec. 163. GROUNDS FOR JUDICIAL DISSO-
LUTION. The superior courts may dissolve a corporation:

(1) In a proceeding by the attorney general if it is established that:
(a) The corporation obtained its articles of incorporation through

fraud; or
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(b) The corporation has continued to exceed or abuse the authority
conferred upon it by law;

(2) In a pro!ceeding by a shareholder if it is established that:
(a) The directors are deadlocked in the management of the corporate

affairs, the shareholders are unable to break the deadlock, and irreparable
injury to the corporation is threatened or being suffered, or the business and
affairs of the corporation can no longer be conducted to the advantage of
the shareholders generally, because of the deadlock;

(b) The directors or those in control of the corporation have acted, are
acting, or will act in a manner that is illegal, oppressive, or fraudulent;

(c) The shareholders are deadlocked in voting power and have failed,
for a period that includes at least two consecutive annual meeting dates, to
elect successors to directors whose terms have expired; or

(d) The corporate assets are being misapplied or wasted;
(3) In a proceeding by a creditor if it is established that:
(a) The creditor's claim has been reduced to judgment, the execution

on the judgment was returned unsatisfied, and the corporation is insolvent;
or

(b) The corporation has admitted in writing that the creditor's claim is
due and owing and the corporation is insolvent; or

(4) In a proceeding by the corporation to have its voluntary dissolution
continued under court supervision.

NEW SECTION. Sec. 164. PROCEDURE FOR JUDICIAL DIS-
SOLUTION. (I) Venue for any proceeding to dissolve a corporation
brought by any party named in section 163 of this act lies in the county
where a corporation's registered office is or was last located.

(2) It is not necessary to make shareholders or directors parties to a
proceeding to dissolve a corporation unless relief is sought against them
individually.

(3) A court in a proceeding brought to dissolve a corporation may issue
injunctions, appoint a receiver or custodian pendente lite with all powers
and duties the court directs, take other action required to preserve the cor-
porate assets wherever located, and carry on the business of the corporation
until a full hearing can be held.

NEW SECTION. Sec. 165. RECEIVERSHIP OR CUSTODIAN-
SHIP. (1) A court in a judicial proceeding brought to dissolve a corporation
may appoint one or more receivers to wind up and liquidate, or one or more
custodians to manage, the business and affairs of the corporation. The court
shall hold a hearing, after notifying all parties to the proceeding and any
interested persons designated by the court, before appointing a receiver or
custodian. The court appointing a receiver or custodian has exclusive juris-
diction over the corporation and all of its property wherever located.
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(2) The court may appoint an individual or a domestic or foreign cor-
poration, authorized to transact business in this state, as a receiver or cus-
todian. The court may require the receiver or custodian to post bond, with
or without sureties, in an amount the court directs.

(3) The court shall describe the powers and duties of the receiver or
custodian in its appointing order, which may be amended from time to time.
Among other powers:

(a) The receiver (i) may dispose of all or any part of the assets of the
corporation wherever located, at a public or private sale, if authorized by
the court, and (ii) may sue and defend in the receiver's own name as re-
ceiver of the corporation in all courts of this state; and

(b) The custodian may exercise all of the powers of the corporation,
through or in place of its board of directors or officers, to the extent neces-
sary to manage the affairs of the corporation in the best interests of its
shareholders and creditors.

(4) The court, during a receivership, may redesignate the receiver a
custodian, and during a custodianship may redesignate the custodian a re-
ceiver, if doing so is in the best interests of the corporation, its shareholders,
and creditors.

(5) The court from time to time during the receivership or custodian-
ship may order compensation paid and expense disbursements or reim-
bursements made to the receiver or custodian and counsel from the assets of
the corporation or proceeds from the sale of the assets.

NEW SECTION. Sec. 166. DECREE OF DISSOLUTION. (I) If
after a hearing the court determines that one or more grounds for judicial
dissolution described in section 163 of this act exist, it may enter a decree
dissolving the corporation and specifying the effective date of the dissolu-
tion, and the clerk of the court shall deliver a certified copy of the decree to
the secretary of state, who shall file it.

(2) After entering the decree of dissolution, the court shall direct the
winding up and liquidation of the corporation's business and affairs in ac-
cordance with section 158 of this act and the notification of claimants in
accordance with section 159 of this act.

NEW SECTION. Sec. 167. SURVIVAL OF REMEDY AFTER
DISSOLUTION. The dissolution of a corporation either: (1) By the issu-
ance of a certificate of dissolution by the secretary of state, (2) by a decree
of court, or (3) by expiration of its period of duration shall not take away or
impair any remedy available to or against such corporation, its directors,
officers, or shareholders, for any right or claim existing, or any liability in-
curred, prior to such dissolution if action or other proceeding thereon is
commenced within two years after the date of such dissolution. The direc-
tors of any such corporation shall hold title to the property of the corpora-
tion as trustees for the benefit of its creditors and shareholders. Any such
action or proceeding by or against the corporation may be prosecuted or
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defended by the corporation in its corporate name. The shareholders, direc-
tors, and officers shall have power to take such corporate or other action as
shall be appropriate to protect such remedy, right, or claim.

NEW SECTION. Sec. 168. DEPOSIT WITH STATE TREASUR-
ER. AXsets of a dissolved corporation that should be transferred to a credi-
tor, claimant, or shareholder of the corporation who cannot be found or who
is not competent to receive them may be reduced to cash and deposited with
the state treasurer for safekeeping. If assets are transferred to the state
treasurer, and if the creditor, claimant, or shareholder furnishes satisfactory
proof of entitlement to the amount deposited, the state treasurer or other
appropriate state official shall pay such person or such person's representa-
tive that amount.

FOREIGN CORPORATIONS

NEW SECTION. Sec. 169. AUTHORITY TO TRANSACT BUSI-
NESS REQUIRED. (1) A foreign corporation may not transact business in
this state until it obtains a certificate of authority from the secretary of
state.

(2) The following activities, among others, do not constitute transact-
ing business within the meaning of subsection (I) of this section:

(a) Maintaining or defending any action or suit or any administrati'vc
or arbitration proceeding, or effecting the settlement thereof or the settle-
ment of claims or disputes;

(b) Holding meetings of the board of directors or shareholders or car-
rying on other activities concerning internal corporate affairs;

(c) Maintaining bank accounts, share accounts in savings and loan as-
sociations, custodian or agency arrangements with a bank or trust company,
or stock or bond brokerage accounts;

(d) Maintaining offices or agencies for the transfer, exchange, and reg-
istration of the corporation's own securities or maintaining trustees or de-
positaries with respect to those securities;

(e) Selling through independent contractors;
(f) Soliciting or procuring orders, whether by mail or through employ-

ees or agents or otherwise, where the orders require acceptance outside this
state before becoming binding contracts and where the contracts do not in-
volve any local performance other than delivery and installation;

(g) Making loans or creating or acquiring evidences of debt, mortgag-
es, or liens on real or personal property, or recording same;

(h) Securing or collecting debts or enforcing mortgages and security
interests in property securing the debts;

(i) Owning, without more, real or personal property;
() Conducting an isolated transaction that is completed within thirty

days and that is not one in the course of repeated transactions of a like
nature;
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(k) Transacting business in interstate commerce; or
(I) Owning and controlling a subsidiary corporation incorporated in or

transacting business within this state.
(3) The list of activities in subsection (2) of this act is not exhaustive.

NEW SECTION. Sec. 170. CONSEQUENCES OF TRANSACT-
ING BUSINESS WITHOUT AUTHORITY. (1) A foreign corporation
transacting business in this state without a certificate of authority may not
maintain a proceeding in any court in this state until it obtains a certificate
of authority.

(2) The successor to a foreign corporation that transacted business in
this state without a certificate of authority and the assignee of a cause of
action arising out of that business may not maintain a proceeding based on
that cause of action in any court in this state until the foreign corporation
or its successor obtains a certificate of authority.

(3) A court may stay a proceeding commenced by a foreign corpora-
tion, its successor, or assignee until it determines whether the foreign cor-
poration or its successor requires a certificate of authority. If it so
determines, the court may further stay the proceeding until the foreign cor-
poration or its successor obtains the certificate.

(4) A foreign corporation which transacts business in this state without
a certificate of authority is liable to this state, for the years or parts thereof
during which it transacted business in this state without a certificate of au-
thority, in an amount equal to all fees which would have been imposed by
this title upon such corporation had it applied for and received a certificate
of authority to transact business in this state as required by this title and
thereafter filed all reports required by this title, plus all penalties imposed
by this title for failure to pay such fees.

(5) Notwithstanding subsections (1) and (2) of this section, the failure
of a foreign corporation to obtain a certificate of authority does not impair
the validity of its corporate acts or prevent it from defending any proceed-
ing in this state.

NEW SECTION. Sec. 171. APPLICATION FOR CERTIFICATE
OF AUTHORITY. (1) A foreign corporation may apply for a certificate of
authority to transact business in this state by delivering an application to
the secretary of state for filing. The application must state:

(a) That the name of the foreign corporation meets the requirements
stated in section 174 of this act;

(b) The name of the state or country under whose law it is
incorporated;

(c) Its date of incorporation and period of duration;
(d) The street address of its principal office;
(e) The street address of its registered office in this state and the name

of its registered agent at that office, in accordance with section 175 of this
act; and
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(f) The names and usual business addresses of its current directors and
officers.

(2) The foreign corporation shall deliver with the completed applica-
tion a certificate of existence, or a document of similar import, issued no
more than sixty days before the date of the application and duly authenti-
cated by the secretary of state or other official having custody of corporate
records in the state or country under whose law it is incorporated.

NEW SECTION. Sec. 172. AMENDED CERTIFICATE OF AU-
THORITY. (I) A foreign corporation authorized to transact business in
this state must obtain an amended certificate of authority from the secre-
tary of state if it changes:

(a) Its corporate name; or
(b) The period of its duration.
(2) The requirements of section 171 of this act for obtaining an origi-

nal certificate of authority apply to obtaining an amended certificate under
this section.

NEW SECTION. Sec. 173. EFFECT OF CERTIFICATE OF AU-
THORITY. (1) A certificate of authority authorizes the foreign corporation
to which it is issued to transact business in this state subject, however, to
the right of the state to revoke the certificate as provided in this title.

(2) A foreign corporation holding a valid certificate of authority shall
have no greater rights and privileges than a domestic corporation of like
character. Except as otherwise provided by this title, a foreign corporation
is subject to the same duties, restrictions, penalties, and liabilities now or
later imposed on a domestic corporation of like character.

(3) Except as otherwise provided in sections 202 through 205 of this
act, this title does not authorize this state to regulate the organization or
internal affairs of a foreign corporation authorized to transact business in
this state.

NEW SECTION. Sec. 174. CORPORATE NAME OF FOREIGN
CORPORATION. (1) No certificate of authority shall be issued to a for-
eign corporation unless the corporate name of such corporation:

(a) Contains the word "corporation," "incorporated," "company," or
"limited," or the abbreviation "corp.," "inc.," "co.," or 'ltd.";

(b) Does not contain language stating or implying that the corporation
is organized for a purpose other than that permitted by section 33 of this
act and its articles of incorporation;

(c) Does not contain any of the following words or phrases: "bank,"
"banking," 'banker," "trust," "cooperative," or any combination of the
words "industrial" and "loan," or any combination of any two or more
words "building," "savings," "loan," 'home," "association," and "society,"
or any other words or phrases prohibited by any statute of this state; and
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(d) Except as authorized by subsections (3) and (4) of this section, is
distinguishable upon the records of the secretary of state from:

(i) The corporate name of a corporation incorporated or authorized to
transact business in this state;

(ii) A corporate name reserved or registered under section 38 or 39 of
this act;

(iii) The fictitious name adopted pursuant to subsection (2) of this sec-
tion by a foreign corporation authorized to transact business in this state
because its real name is unavailable;

(iv) The corporate name of a not-for-profit corporation incorporated
or authorized to conduct affairs in this state; and

(v) The name or reserved name of a foreign or domestic limited part-
nership formed or registered under chapter 25.10 RCW.

(2) If the corporate name of a foreign corporation does not satisfy the
requirements of subsection (1) of this section, the foreign corporation to
obtain or maintain a certificate of authority to transact business in this
state:

(a) May add the word "corporation," "incorporated," "company," or
"limited," or the abbrevia.ion "corp.," "inc.," "co.," or "ltd.," to its corpo-
rate name for use in this state; or

(b) May use a fictitious name to transact business in this state if its
real name is unavailable and it delivers to the secretary of state for filing a
copy of the resolution of its board of directors, certified by its secretary,
adopting the fictitious name.

(3) A foreign corporation may apply to the secretary of state for au-
thorization to use a name that is not distinguishable upon the records from
one or more of the names described in subsection (1)(d) of this section. The
secretary of state shall authorize use of the name applied for if:

(a) The other corporation, holder, or limited partnership consents to
the use in writing and files with the secretary of state documents necessary
to change its name or the name' reserved or registered to a name that is
distinguishable upon the records of the secretary of state from the name of
the applying corporation; or

(b) The applicant delivers to the secretary of state a certified copy of
the final judgment of a court of competent jurisdiction establishing the ap-
plicant's right to use the name applied for in this state.

(4) A foreign corporation may use in this state the name, including the
fictitious name, of another domestic or foreign corporation that is used in
this state if the other corporation is incorporated or authorized to transact
business in this state and the foreign corporation:

(a) Has merged with the other corporation; or
(b) Has been formed by reorganization of the other corporation.
(5) If a foreign corporation authorized to transact business in this state

changes its corporate name to one that does not satisfy the requirements of
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subsection (1) of this section, it may not transact business in this state un-
der the changed name until it adopts a name satisfying such requirements
and obtains an amended certificate of authority under section 172 of this
act.

NEW SECTION. Sec. 175. REGISTERED OFFICE AND REGIS-
TERED AGENT OF FOREIGN CORPORATION. (1) Each foreign cor-
poration authorized to transact business in this state must continuously
maintain in this state:

(a) A registered office which may be, but need not be, the same as its
place of business in this state. The registered office shall be at a specific
geographic location in this state, and be identified by number, if any, and
street, building address, or rural route, or, if a commonly known street or
rural route address does not exist, by legal description. A registered office
may not be identified by post office box number or other nongeographic ad-
dress. For purposes of communicating by mail, the secretary of state may
permit the use of a post office address in the same city as the registered
office to be used in conjunction with the registered office address if the cor-
poration also maintains on file the specific geographic address of the regis-
tered office where personal service of process may be made.

(b) A registered agent, who may be:
(i) An individual who resides in this state and whose business office is

identical with the registered office;
(ii) A domestic corporation or not-for-profit domestic corporation

whose business office is identical with the registered office; or
(iii) A foreign corporation or foreign not-for-profit corporation auth-

orized to transact business or conduct affairs in this state whose business
office is identical with the registered office.

(2) A registered agent shall not be appointed without having given pri-
or written consent to the appointment. The written consent shall be filed
with the secretary of state in such form as the secretary may prescribe. The
written consent shall be filed with or as a part of the document first ap-
pointing a registered agent. In the event any individual or corporation has
been appointed agent without consent, that person or corporation may file a
notarized statement attesting to that fact, and the name shall forthwith be
removed from the records.

NEW SECTION. Sec. 176. CHANGE OF REGISTERED OFFICE
OR REGISTERED AGENT OF FOREIGN CORPORATION. (1) A
foreign corporation authorized to transact business in this state may change
its registered office or registered agent by delivering to the secretary of state
for filing a statement of change that sets forth:

(a) Its name;
(b) If the current registered office is to be changed, the street address

of its new registered office;
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(c) If the current registered agent is to be changed, the name of its new
registered agent and the new agent's written consent, either on the state-
ment or attached to it, to the appointment; and

(d) That, after the change or changes are made, the street addresses of
its registered office and the business office of its registered agent will be
identical.

(2) If a registered agent changes the street address of the agent's busi-
ness office, the registered agent may change the street address of the regis-
tered office of any foreign corporation for which the agent is the registered
agent by notifying the corporation in writing of the change and signing, ei-
ther manually or in facsimile, and delivering to the secretary of state for
filing a statement of change that complies with the requirements of subsec-
tion (1) of this section and recites that the corporation has been notified of
the change.

NEW SECTION. Sec. 177. RESIGNATION OF REGISTERED
AGENT OF FOREIGN CORPORATION. (I) The registered agent of a
foreign corporation may resign as agent by signing and delivering to the
secretary of state for filing a statement of resignation. The statement of
resignation may include a statement that the registered office is also
discontinued.

(2) After filing the statement, the secretary of state shall mail a copy
of the statement to the foreign corporation at its principal office address
shown in its most recent annual report, or in the application for certificate
of authority if no annual report has been filed.

(3) The agency appointment is terminated, and the registered office
discontinued if so provided, on the thirty-first day after the date on which
the statement was filed.

NEW SECTION. Sec. 178. SERVICE ON FOREIGN CORPORA-
TION. (1) The registered agent appointed by a foreign corporation author-
ized to transact business in this state shall be an agent of such corporation
upon whom any process, notice, or demand required or permitted by law to
be served upon the corporation may be served.

(2) The secretary of state shall be an agent of a foreign corporation
upon whom any process, notice, or demand may be served, if:

(a) The corporation is authorized to transact business in this state, and
it fails to appoint or maintain a registered agent in this state, or its regis-
tered agent cannot with reasonable diligence be found at the registered
office;

(b) The corporation's authority to transact business in this state has
been revoked under section 181 of this act; or

(c) The corporation has been authorized to transact business in this
state and has withdrawn under section 179 of this act.

(3) Service on the secretary of state of any such process, notice, or de-
mand shall be made by delivering to and leaving with the secretary of state,
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or with any duly authorized clerk of the corporation department of the sec-
retary of state's office, the process, notice, or demand. In the event any such
process, notice, or demand is served on the secretary of state, the secretary
of state shall immediately cause a copy thereof to be forwarded by certified
mail, addressed to the secretary of the corporation at its principal office as
shown on the records of the secretary of state. Any service so had on the
secretary of state shall be returnable in not less than thirty days.

(4) The secretary of state shall keep a record of all processes, notices,
and demands served upon the secretary of state under this section, and shall
record therein the time of such service and the secretary of state's action
with reference thereto.

(5) This section does not limit or affect the right to serve any process,
notice, or demand, required or permitted by law to be served upon a corpo-
ration in any other manner now or hereafter permitted by law.

NEW SECTION. Sec. 179. WITHDRAWAL OF FOREIGN COR-
PORATION. (I) A foreign corporation authorized to transact business in
this state may not withdraw from this state until it obtains a certificate of
withdrawal from the secretary of state.

(2) A foreign corporation authorized to transact business in this state
may apply for a certificate of withdrawal by delivering an application to the
secretary of state for filing. The application must be accompanied by a copy
of a revenue clearance certificate issued pursuant to RCW 82.32.260, and
must set forth:

(a) The name of the foreign corporation and the name of the state or
country under whose law it is incorporated;

(b) That it is not transacting business in this state and that it surren-
ders its authority to transact business in this state;

(c) That it revokes the authority of its registered agent to accept ser-
vice on its behalf and appoints the secretary of state as its agent for service
of process in any proceeding based on a cause of action arising during the
time it was authorized to transact business in this state;

(d) A mailing address to which the secretary of state may mail a copy
of any process served on the secretary of state under (c) of this subsection;
and

(e) A commitment to notify the secretary of state in the future of any
change in its mailing address.

(3) After the withdrawal of the corporation is effective, service of pro-
cess on the secretary of state under section 178 of this act is service on the
foreign corporation.

NEW SECTION. Sec. 180. GROUNDS FOR REVOCATION. The
secretary of state may commence a proceeding under section 181 of this act
to revoke the certificate of authority of a foreign corporation authorized to
transact business in this state if:
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(1) The foreign corporation does not deliver its completed annual re-
port to the secretary of state within sixty days after it is due;

(2) The foreign corporation does not pay within sixty days after they
are due any fees or penalties imposed by this title;

(3) The foreign corporation is without a registered agent or registered
office in this state for sixty days or more;

(4) The foreign corporation does not inform the secretary of state un-
der section 176 or 177 of this act that its registered agent or registered
office has changed, that its registered agent has resigned, or that its regis-
tered office has been discontinued within sixty days of the change, resigna-
tion, or discontinuance;

(5) An incorporator, director, officer, or agent of the foreign corpora-
tion signed a document knowing it was false in any material respect with
intent that the document be delivered to the secretary of state for filing; or

(6) The secretary of state receives a duly authenticated certificate from
the secretary of state or other official having custody of corporate records in
the state or country under whose law the foreign corporation is incorporated
stating that it has been dissolved or disappeared as the result of a merger.

NEW SECTION. Sec. 181. PROCEDURE FOR AND EFFECT OF
REVOCATION. (1) If the secretary of state determines that one or more
grounds exist under section 180 of this act for revocation of a certificate of
authority, the secretary of state shall give the foreign corporation written
notice of the determination by first class mail, postage prepaid.

(2) If the foreign corporation does not correct each ground for revoca-
tion or demonstrate to the reasonable satisfaction of the secretary of state
that each ground determined by the secretary of state does not exist within
sixty days after notice is effective, the secretary of state shall revoke the
foreign corporation's certificate of authority by signing a certificate of revo-
cation that recites the ground or grounds for revocation and its effective
date. The secretary of state shall file the original of the certificate and mail
a copy to the foreign corporation.

(3) The authority of a foreign corporation to transact business in this
state ceases on the date shown on the certificate revoking its certificate of
authority.

(4) The secretary of state's revocation of a foreign corporation's certif-
icate of authority appoints the secretary of state the foreign corporation's
agent for service of process in any proceeding based on a cause of action
which arose during the time the foreign corporation was authorized to
transact business in this state. Service of process on the secretary of state
under section 178 of this act is service on the foreign corporation.

(5) Revocation of a foreign corporation's certificate of authority does
not terminate the authority of the registered agent of the corporation.
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RECORDS AND REPORTS
NEW SECTION. Sec. 182. CORPORATE RECORDS. (1) A corpo-

ration shall keep as permanent records minutes of all meetings of its share-
holders and board of directors, a record of all actions taken by the
shareholders or board of directors without a meeting, and a record of all
actions taken by a committee of the board of directors exercising the au-
thority of the board of directors on behalf of the corporation.

(2) A corporation shall maintain appropriate accounting records.
(3) A corporation or its agent shall maintain a record of its sharehold-

ers, in a form that permits preparation of a list of the names and addresses
of all shareholders, in alphabetical order by class of shares showing the
number and class of shares held by each.

(4) A corporation shall maintain its records in written form or in an-
other form capable of conversion into written form within a reasonable
time.

(5) A corporation shall keep a copy of the following records at its
principal office:

(a) Its articles or restated articles of incorporation and all amendments
to them currently in effect;

(b) Its bylaws or restated bylaws and all amendments to them current-
ly in effect;

(c) The minutes of all shareholders' meetings, and records of all action
taken by shareholders without a meeting, for the past three years;

(d) The financial statements described in section 186(l) of this act, for
the past three years;

(e) All written communications to shareholders generally within the
past three years;

(f) A list of the names and business addresses of its current directors
and officers; and

(g) Its most recent annual report delivered to the secretary of state
under section 187 of this act.

NEW SECTION. Sec. 183. INSPECTION OF RECORDS BY
SHAREHOLDERS. (1) A shareholder of a corporation is entitled to in-
spect and copy, during regular business hours at the corporation's principal
office, any of the records of the corporation described in section 182(5) of
this act if the shareholder gives the corporation written notice of the share-
holder's demand at least five business days before the date on which the
shareholder wishes to inspect and copy.

(2) A shareholder of a corporation is entitled to inspect and copy, dur-
ing regular business hours at a reasonable location specified by the corpora-
tion, any of the following records of the corporation if the shareholder meets
the requirements of subsection (3) of this section and gives the corporation
written notice of the shareholder's demand at least five business days before
the date on which the shareholder wishes to inspect and copy:
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(a) Excerpts from minutes of any meeting of the board of directors,
records of any action of a committee of the board of directors while exer-
cising the authority of the board of directors, minutes of any meeting of the
shareholders, and records of action taken by the shareholders or board of
directors without a meeting, to the extent not subject to inspection under
subsection (1) of this section;

(b) Accounting records of the corporation; and
(c) The record of shareholders.
(3) A shareholder may inspect and copy the records described in sub-

section (2) of this section only if:
(a) The shareholder's demand is made in good faith and for a proper

purpose;
(b) The shareholder describes with reasonable particularity the share-

holder's purpose and the records the shareholder desires to inspect; and
(c) The records are directly connected with the shareholder's purpose.
(4) The right of inspection granted by this section may not be abolish-

ed or limited by a corporation's articles of incorporation or bylaws.
(5) This section does not affect:
(a) The right of a shareholder to inspect records under section 68 of

this act or, if the shareholder is in litigation with the corporation, to the
same extent as any other litigant; or

(b) The power of a court, independently of this title, to compel the
production of corporate records for examination.

(6) For purposes of this section, "shareholder" includes a beneficial
owner whose shares are held in a voting trust or by a nominee on the bene-
ficial owner's behalf.

NEW SECTION. Sec. 184. SCOPE OF INSPECTION RIGHT. (1)
A shareholder's agent or attorney has the same inspection and copying
rights as the shareholder.

(2) The right to copy records under section 184 of this act includes, if
reasonable, the right to receive copies made by photographic, xerographic,
or other means, including copies in electronic or other nonwritten form if
the shareholder so requests.

(3) The corporation may impose a reasonable charge, covering the
costs of labor and material, for copies of any records provided to the share-
holder. The charge may not exceed the estimated cost of production or re-
production of the records.

(4) The corporation may comply with a shareholder's demand to in-
spect the record of shareholders under section 183(2)(c) of this act by pro-
viding the shareholder with a list of its shareholders that was compiled no
earlier than the date of the shareholder's demand.

NEW SECTION. Sec. 185. COURT-ORDERED INSPECTION. (I)
If a corporation does not allow a shareholder who complies with section
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183(1) of this act to inspect and copy any records required by that subsec-
tion to be available for inspection, the superior court of the county where
the corporation's principal office, or, if none in this state, its registered of-
fice, is located may summarily order inspection and copying of the records
demanded at the corporation's expense upon application of the shareholder.

(2) If a corporation does not within a reasonable time allow a share-
holder to inspect and copy any other record, the shareholder who complies
with section 183(2) and (3) of this act may apply to the superior court of
the county where the corporation's principal office, or, if none in this state,
its registered office, is located for an order to permit inspection and copying
of the records demanded. The court shall dispose of an application under
this subsection on an expedited basis.

(3) If the court orders inspection and copying of the records demanded,
it shall also order the corporation to pay the shareholder's costs, including
reasonable counsel fees, incurred to obtain the order unless the corporation
proves that it refused inspection in good faith because it had a reasonable
basis for doubt about the right of the shareholder to inspect the records
demanded.

(4) If the court orders inspection and copying of the records demanded,
it may impose reasonable restrictions on the use or distribution of the re-
cords by the demanding shareholder.

NEW SECTION. Sec. 186. FINANCIAL STATEMENTS FOR
SHAREHOLDERS. (1) Not later than four months after the close of each
fiscal year, and in any event prior to the annual meeting of shareholders,
each corporation shall prepare (a) a balance sheet showing in reasonable
detail the financial condition of the corporation as of the close of its fiscal
year, and (b) an income statement showing the results of its operation dur-
ing its fiscal year. Such statements may be consolidated or combined state-
ments of the corporation and one or more of its subsidiaries, as appropriate.
If financial statements are prepared by the corporation for any purpose on
the basis of generally accepted accounting principles, the annual statements
must also be prepared, and disclose that they are prepared, on that basis. If
financial statements are prepared only on a basis other than generally ac-
cepted accounting principles, they must be prepared, and disclose that they
are prepared, on the same basis as other reports and statements prepared by
the corporation for the use of others.

(2) Upon written request, the corporation shall promptly mail to any
shareholder a copy of the most recent balance sheet and income statement.
If prepared for other purposes, the corporation shall also furnish upon writ-
ten request a statement of sources and applications of funds, and a state-
ment of changes in shareholders' equity, for the most recent fiscal year.

(3) If the annual financial statements are reported upon by a public
accountant, the accountant's report must accompany them. If not, the
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statements must be accompanied by a statement of the president or the
person responsible for the corporation's accounting records:

(a) Stating the person's reasonable belief whether the statements were
prepared on the basis of generally accepted accounting principles and, if
not, describing the basis of preparation; and

(b) Describing any respects in which the statements were not prepared
on a basis of accounting consistent with the basis used for statements pre-
pared for the preceding year.

(4) For purposes of this section, "shareholder" includes a beneficial
owner whose shares are held in a voting trust or by a nominee on the bene-
ficial owner's behalf.

NEW SECTION. Sec. 187. ANNUAL REPORT FOR SECRE-
TARY OF STATE. (I) Each domestic corporation, and each foreign cor-
poration authorized to transact business in this state, shall deliver to the
secretary of state for filing an annual report that sets forth:

(a) The name of the corporation and the state or country under whose
law it is incorporated;

(b) The street address of its registered office and the name of its regis-
tered agent at that office in this state;

(c) In the case of a foreign corporation, the address of its principal
office in the state or country under the laws of which it is incorporated;

(d) The address of the principal place of business of the corporation in
this state;

(e) The names and addresses of its directors, if the corporation has
dispensed with or limited the authority of its board of directors pursuant to
section 80(3) of this act or analogous authority, the names and addresses of
persons who will perform some or all of the duties of the board of directors;

(f) A brief description of the nature of its business; and
(g) The names and addresses of its chairperson of the board of direc-

tors, if any, president, secretary, and treasurer, or of individuals, however
designated, performing the functions of such officers.

(2) Information in the annual report must be current as of the date the
annual report is executed on behalf of the corporation.

(3) A corporation's first annual report must be delivered to the secre-
tary of state within one hundred twenty days of the date on which the arti-
cles of incorporation for a domestic corporation were filed, or on which a
foreign corporation's certificate of authority was filed. Subsequent annual
reports must be delivered to the secretary of state on, or prior to, the date
on which the domestic or foreign corporation is required to pay its annual
license fee, and at such additional times as the corporation elects.
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MISCELLANEOUS PROVISIONS

NEW SECTION. Sec. 188. APPLICATION TO EXISTING COR-
PORATIONS. (I) Unless otherwise provided, this title applies to all do-
mestic corporations in existence on the effective date of this act that were
incorporated under any general statute of this state providing for incorpo-
ration of corporations for profit.

(2) Unless otherwise provided, a foreign corporation authorized to
transact business in this state on the effective date of this act is subject to
this title but is not required to obtain a new certificate of authority to
transact business under this title.

NEW SECTION. Sec. 189. TRANSACTIONS INVOLVING IN-
TERESTED SHAREHOLDERS. (1) For purposes of this section:

(a) An interested shareholder transaction means any transaction be-
tween a corporation, or any subsidiary thereof, and an interested sharehold-
er of such corporation or an affiliated person of an interested shareholder
that must be authorized pursuant to the provisions of sections 131 through
137 and 154 through 168, or 139 of this act;

(b) An interested shareholder:
(i) Includes any person or group of affiliated persons who beneficially

own twenty percent or more of the outstanding voting shares of a corpora-
tion. An affiliated person is any person who either acts jointly or in concert
with, or directly or indirectly controls, is controlled by, or is under common
control with another person; and

(ii) Excludes any person who, in good faith and not for the purpose of
circumventing this section, is an agent, bank, broker, nominee, or trustee for
another person, if such other person is not an interested shareholder under
(b)(i) of this subsection.

(2) Except as provided in subsection (3) of this section, an interested
shareholder transaction must be approved by each voting group entitled to
vote separately on the transaction by two-thirds of the votes entitled to be
counted under this subsection for that voting group. The votes of all out-
standing shares entitled to vote under this title or the articles of incorpora-
tion shall be entitled to be counted under this subsection except that the
votes of shares owned by or voted under the control of an interested share-
holder may not be counted to determine whether shareholders have ap-
proved a transaction for purposes of this subsection. The votes of shares
owned by or voted under the control of an interested shareholder, however,
shall be counted in determining whether a transaction is approved under
other sections of this title and for purposes of determining a quorum.

(3) This section shall not apply to a transaction:
(a) Unless the articles of incorporation provide otherwise, by a corpo-

ration with fewer than three hundred holders of record of its shares;
(b) Approved by a majority vote of the corporation's board of direc-

tors. For such purpose, the votes of directors who are directors or officers of,
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or have a material financial interest in an interested shareholder, or who
were nominated for election as a director as a result of an arrangement with
an interested shareholder and first elected as a director within twenty-four
months of the proposed transaction, shall not be counted in determining
whether the transaction is approved by such directors;

(c) In which a majority of directors whose votes are entitled to be
counted under (3)(b) of this section determines that the fair market value
of the consideration to be received by noninterested shareholders for shares
of any class of which shares are owned by any interested shareholder is not
less than the highest fair market value of the consideration paid by any in-
terested shareholder in acquiring shares of the same class within twenty-
four months of the proposed transaction; or

(d) By a corporation whose original articles of incorporation have a
provision, or whose shareholders adopt an amendment to the articles of in-
corporation by two-thirds of the votes entitled to be counted under this
subsection, expressly electing not to be covered by this section. The votes of
all outstanding shares entitled to vote under this title or the articles of in-
corporation shall be entitled to be counted under this subsection except that
the votes of shares owned by or voted under the control of an interested
shareholder may not be counted to determine whether shareholders have
voted to approve the amendment. The votes of shares owned by or voted
under the control of an interested shareholder, however, shall be counted in
determining whether the amendment is approved under other sections of
this title and for purposes of determining a quorum.

(4) The requirements imposed by this section are in addition to, and
not in lieu of, requirements imposed on any transaction by any other provi-
sion in this title, the articles of incorporation, or the bylaws of the corpora-
tion, or otherwise.

NEW SECTION. Sec. 190. LIMITATION ON LIABILITY OF DI-
RECTORS-INDEMNIFICATION. The provisions of sections 99 and
105 through 115 of this act shall apply to any corporation, other than a
municipal corporation, incorporated under the laws of the state of
Washington.

NONADMITTED ORGANIZATIONS

NEW SECTION. Sec. 191. NONADMITTED ORGANIZATIONS
MAY OWN AND- ENFORCE NOTES SECURED BY REAL ESTATE
MORTGAGES. Any corporation, bank, trust company, mutual savings
bank, savings and loan association, national banking association, or other
corporation or association organized and existing under the laws of the
United States or under the laws of any state or territory of the United
States other than the state of Washington, including, without restriction of
the generality of the foregoing description, employee pension fund organi-
zations, charitable foundations, trust funds, or other funds, foundations or
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trusts engaged in the investment of moneys, and trustees of such organiza-
tions, foundations, funds or trusts, and which are not admitted to conduct
business in the state of Washington under the provisions of this title, and
which are not otherwise specifically authorized to transact business in this
state, herein collectively referred to as "nonadmitted organizations," may
purchase, acquire, hold, sell, assign, transfer, and enforce notes secured by
real estate mortgages covering real property situated in this state and the
security interests thereby provided, and may make commitments to pur-
chase or acquire such notes so secured.

NEW SECTION. Sec. 192. NONADMITTED ORGANIZATIONS
MAY FORECLOSE MORTGAGES. Such nonadmitted organizations
shall have the right to foreclose such mortgages under the laws of this state
or to receive voluntary conveyance in lieu of foreclosure, and in the course
of such foreclosure or of such receipt of conveyance in lieu of foreclosure, to
acquire the mortgaged property, and to hold and own such property and to
dispose thereof. Such nonadmitted organizations however, shall not be al-
lowed to hold, own, and operate said property for a period exceeding five
years. In the event said nonadmitted organizations do hold, own, and oper-
ate said property for a period in excess of five years, it shall be forthwith
required to appoint an agent as required by section 175 of this act for for-
eign corporations doing business in this state.

NEW SECTION. Sec. 193. BY ENGAGING IN CERTAIN AC-
TIVITIES, NONADMITTED ORGANIZATIONS ARE NOT TRANS-
ACTING BUSINESS. The activities authorized by sections 191 and 192 of
this act by such nonadmitted organizations shall not constitute "transacting
business" within the meaning of sections 169 through 181 of this act.

NEW SECTION. Sec. 194. SERVICE OF PROCESS. In any action
in law or equity commenced by the obligor or obligors, it, his, her, or their
assignee or assignees against the said nonadmitted organizations on the said
notes secured by said real estate mortgages purchased by said nonadmitted
organizations, service of all legal process may be had by serving the secre-
tary of state of the state of Washington.

NEW SECTION. Sec. 195. PROCEDURE FOR SERVICE OF
PROCESS. Duplicate copies of legal process against said nonadmitted or-
ganizations shall be served upon the secretary of state by registered mail. At
the time of service the plaintiff shall pay to the secretary of state twenty-
five dollars taxable as costs in the action and shall also furnish the secretary
of state the home office address of said nonadmitted organization. The sec-
retary of state shall forthwith send one of the copies of process by certified
mail to the said nonadmitted organization to its home office. The secretary
of state shall keep a record of the day, month, and year of service upon the
secretary of state of all legal process. No proceedings shall be had against
the nonadmitted organization nor shall it be required to appear, plead, or
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answer until the expiration of forty days after the date of service upon the
secretary of state.

NEW SECTION. Sec. 196. VENUE. Suit upon causes of action aris-
ing against the said nonadmitted organizations shall be brought in the
county where the property is situated which is the subject of the mortgage
purchased by the said nonadmitted organizations. If the property covered by
the said mortgage is situated in more than one county, venue may be had in
any of said counties where the property lies.

SIGNIFICANT BUSINESS TRANSACTIONS

NEW SECTION. Sec. 197. LEGISLATIVE FINDINGS-IN-
TENT. The legislature finds that:

(I) Corporations that offer employment and health, retirement, and
other benefits to citizens of the state of Washington are vital to the economy
of this state and the well-being of all of its citizens;

(2) The welfare of the employees of these corporations is of paramount
interest and concern to this state;

(3) Many businesses in this state rely on these corporations to purchase
goods and services;

(4) Hostile or unfriendly attempts to gain control of or influence
otherwise publicly held corporations can cause corporate management to
dissipate a corporation's assets in an effort to resist the takeover by selling
or distributing cash or assets, redeeming stock, or taking other steps to in-
crease the short-term gain to shareholders and to dissipate energies re-
quired for strategic planning, market development, capital investment
decisions, assessment of technologies, and evaluation of competitive chal-
lenges that can damage the long-term interests of shareholders and the
economic health of the state by reducing or eliminating the ability to fi-
nance investments in research and development, new products, facilities and
equipment, and by undermining the planning process for those purposes;

(5) Hostile or unfriendly attempts to gain control or influence other-
wise publicly held corporations are often highly leveraged pursuant to fi-
nancing arrangements which assume that an acquirer will promptly obtain
access to an acquired corporation's cash or assets and use them, or the pro-
ceeds of their sale, to repay acquisition indebtedness;

(6) Hostile or unfriendly attempts to gain control of or influence
otherwise publicly held corporations can harm the economy of the state by
weakening corporate performance, and causing unemployment, plant clos-
ings, reduced charitable donations, declining popilation base, reduced in-
come to fee-supported local government services, reduced tax base, and
reduced income to other businesses; and

(7) The state has a substantial and legitimate interest in regulating
domestic corporations and those foreign corporations that have their most
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significant business contacts with this state and in regulating hostile or un-
friendly attempts to gain control of or influence otherwise publicly held do-
mestic corporations and those foreign corporations that employ a large
number of citizens of the state, pay significant taxes, and have a substantial
economic base in the state.

The legislature intends this chapter to balance the substantial and le-
gitimate interests of the state in domestic corporations and those foreign
corporations that employ a large number of citizens of the state and that
have a substantial economic base in the state with: The interests of citizens
of other states who own shares of such corporations; the interests of the
state of incorporation of such foreign corporations in regulating the internal
affairs of corporations incorporated in that state; and the interests of pro-
moting interstate commerce. To this effect, the legislature intends to regu-
late certain transactions between publicly held corporations and acquiring
persons that will tend to harm the long-term health of domestic corpora-
tions and of foreign corporations that have their principal executive office
and a majority of their assets in this state and that employ a large number
of citizens of this state.

NEW SECTION. Sec. 198. CHAPTER DEFINITIONS. The defini-
tions in this section apply throughout this chapter.

(1) "Acquiring person" means a person or group of persons, other than
the target corporation or a subsidiary of the target corporation, who benefi-
cially owns ten percent or more of the outstanding voting shares of the tar-
get corporation. The term "acquiring person" does not include a person who
(a) beneficially owns ten percent or more of the outstanding voting shares of
the target corporation on March 23, 1988; (b) acquires its shares by gift,
inheritance, or in a transaction in which no consideration is exchanged; or
(c) exceeds the ten percent threshold as a result of action taken solely by
the target corporation, such as redemption of shares, unless that person, by
its own action, acquires additional shares of the target corporation. An
agent, bank, broker, nominee, or trustee for another person, if the other
person is not an acquiring person, who acts in good faith and not for the
purpose of circumventing this chapter, is not an acquiring person.

(2) "Affiliate" means a person who directly or indirectly controls, or is
controlled by, or is under common control with, a person.

(3) "Associate" means (a) a domestic or foreign corporation or organ-
ization of which a person is an officer, director, or partner or in which a
person performs a similar function; (b) a direct or indirect beneficial owner
of ten percent or more of any class of equity securities of a person; (c) a
trust or estate in which a person has a beneficial interest or as to which a
person serves as trustee or in a similar fiduciary capacity; and (d) if having
the same residence as a person, the person's relative, spouse, or spouse's
relative.
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(4) "Beneficial ownership," when used with respect to any shares,
means ownership by a person:

(a) Who, individually or with or through any of its affiliates or associ-
ates, beneficially owns such shares, directly or indirectly; or

(b) Who, individually or with or through any of its affiliates or associ-
ates, has (i) the right to acquire the shares, whether the right is exercisable
immediately or only after the passage of time, pursuant to any agreement,
arrangement, or understanding, whether or not in writing, or upon the ex-
ercise of conversion rights, exchange rights, warrants or options, or other-
wise. A person is not the beneficial owner of shares tendered pursuant to a
tender or exchange offer made by the person or any of the person's affiliates
or associates until the tendered shares are accepted for purchase or ex-
change; or (ii) the right to vote the shares pursuant to any agreement, ar-
rangement, or understanding, whether or not in writing. A person is not the
beneficial owner of any shares under (b)(ii) of this subsection if the agree-
ment, arrangement, or understanding to vote the shares arises solely from a
revocable proxy or consent given in response to a proxy or consent solicita-
tion made in accordance with the applicable rules and regulations under the
exchange act and is not then reportable on schedule 13D under the ex-
change act, or any comparable or successor report; or

(c) Who has any agreement, arrangement, or understanding, whether
or not in writing, for the purpose of acquiring, holding, voting, except voting
pursuant to a revocable proxy or consent as described in (b)(ii) of this sub-
section, or disposing of the shares with any other person who beneficially
owns, or whose affiliates or associates beneficially own, directly or indirectly,
the shares.

(5) "Control," "controlling," "controlled by," and "under common
control with," means the possession, directly or indirectly, of the power to
direct or cause the direction of the management and policies of a person,
whether through the ownership of voting shares, by contract, or otherwise.
A person's beneficial ownership of ten percent or more of a domestic or
foreign corporation's outstanding voting shares shall create a presumption
that such person has control of such corporation. However, a person does
not have control of a domestic or foreign corporation if the person holds
voting shares, in good faith and not for the purpose of circumventing this
chapter, as an agent, bank, broker, nominee, custodian, or trustee for one or
more beneficial owners who do not individually or as a group have control of
such corporation.

(6) "Exchange act" means the federal securities exchange act of 1934,
as amended.

(7) "Market value," in the case of property other than cash or shares,
means the fair market value of the property on the date in question as de-
termined by the board of directors of the target corporation in good faith.
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(8) "Person" means an individual, domestic or foreign corporation,
partnership, trust, unincorporated association, or other entity; an affiliate or
associate of any such person; or any two or more persons acting as a part-
nership, syndicate, or other group for the purpose of acquiring, holding, or
dispersing of securities of a domestic or foreign corporation.

(9) "Significant business transaction" means:
(a) A merger or consolidation of a target corporation or a subsidiary of

a target corporation with (i) an acquiring person, or (ii) any other domestic
or foreign corporation which is, or after the merger or consolidation would
be, an affiliate or associate of the acquiring person;

(b) A sale, lease, exchange, mortgage, pledge, transfer, or other dispo-
sition or encumbrance, whether in one transaction or a series of transac-
tions, to or with an acquiring person or an affiliate or associate of an
acquiring person of assets of a target corporation or a subsidiary of a target
corporation (i) having an aggregate market value equal to five percent or
more of the aggregate market value of all the assets, determined on a con-
solidated basis, of the target corporation, (ii) having an aggregate market
value equal to five percent or more of the aggregate market value of all the
outstanding shares of the target corporation, or (iii) representing five per-
cent or more of the earning power or net income, determined on a consoli-
dated basis, of the target corporation;

(c) The termination, while the corporation has an acquiring person and
as a result of the acquiring person's acquisition of ten percent or more of
the shares of the corporation, of five percent or more of the employees of
the target corporation or its subsidiaries employed in this state, whether at
one time or over the five-year period following the share acquisition date.
For the purposes of (c) of this subsection, a termination other than an
employee's death or disability or bona fide voluntary retirement, transfer,
resignation, or leave of absence shall be presumed to be a termination re-
sulting from the acquiring person's acquisition of shares, which presumption
may be rebutted by clear and convincing evidence. A bona fide voluntary
transfer of employees between the target corporation and its subsidiaries or
between its subsidiaries is not a termination for the purposes of (c) of this
subsection;

(d) The issuance, transfer, or redemption by a target corporation or a
subsidiary of a target corporation, whether in one transaction or a series of
transactions, of shares or of options, warrants, or rights to acquire shares of
a target corporation or a subsidiary of a target corporation to or beneficially
owned by an acquiring person or an affiliate or associate of an acquiring
person except pursuant to the exercise of warrants or rights to purchase
shares offered, or a dividend, distrib'tion, or redemption paid or made pro
rata to, all shareholders or holders of options, warrants, or rights to acquire
shares of the target corporation, and except for involuntary redemptions
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permitted by the target corporation's charter or by the law of this state or
the state of incorporation;

(e) The adoption of a plan or proposal for the sale of assets, liquida-
tion, or dissolution of a target corporation proposed by, or pursuant to an
agreement, arrangement, or understanding, whether or not in writing, with
an acquiring person or an affiliate or associate of an acquiring person;

(f) A reclassification of securities, including, without limitation, any
stock split, stock dividend, or other distribution of stock in respect of stock,
or any reverse stock split, or recapitalization of a target corporation, or a
merger or consolidation of a target corporation with a subsidiary of the tar-
get corporation, or any other transaction, whether or not with or into or
otherwise involving an acquiring person, proposed by, or pursuant to an
agreement, arrangement, or understanding, whether or not in writing, with
an acquiring person or an affiliate or associate of an acquiring person, that
has the effect, directly or indirectly, of increasing the proportionate share of
the outstanding shares of a class or series of voting shares or securities con-
vertible into voting shares of a target corporation or a subsidiary of the tar-
get corporation that is directly or indirectly owned by an acquiring person
or an affiliate or associate of an acquiring person, except as a result of im-
material changes due to fractional share adjustments;

(g) A receipt by an acquiring person or an affiliate or associate of an
acquiring person of the benefit, directly or indirectly, except proportionately
as a shareholder of a target corporation, of loans, advances, guarantees,
pledges, or other financial assistance or tax credits or other tax advantages
provided by or through a target corporation; or

(h) An agreement, contract, or other arrangement providing for any of
the transactions in this subsection.

(10) "Share acquisition date" means the date on which a person first
becomes an acquiring person of a target corporation.

(11) "Subsidiary" means a domestic or foreign corporation that has a
majority of its outstanding voting shares owned, directly or indirectly, by
another domestic or foreign corporation.

(12) "Tangible assets" means tangible real and personal property of all
kinds. It shall also include leasehold interests in tangible real and personal
property.

(13) "Target corporation" means:
(a) Every domestic corporation organized under sections 26 through 32

of this act or any predecessor provision if, as of the share acquisition date,
the corporation's principal executive office is located in the state and either
a majority of the corporation's employees, together with those of its subsid-
iaries, are residents of the state or the corporation, together with its subsid-
iaries, employs more than one thousand residents of the state; and
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(b) Every foreign corporation required to have a certificate of authority
to transact business in this state pursuant to sections 169 through 181 of
this act, if, as of the share acquisition date:

(i) The corporation's principal executive office is located in the state;
(ii) The corporation has: (A) More than ten percent of its shareholders

of record resident in the state; or (B) more than ten percent of its shares
owned of record by state residents; or (C) one thousand or more sharehold-
ers of record resident in the state;

(iii) A majority of the corporation's employees, together with those of
its subsidiaries, are residents of the state or the corporation, together with
its subsidiaries, employs more than one thousand residents of the state; and

(iv) A majority of the corporation's tangible assets, together with those
of its subsidiaries, measured by market value, are located in the state or the
corporation, together with its subsidiaries, has more than fifty million dol-
lars' worth of tangible assets located in the state.

For purposes of this subsection, the record date for determining the
percentages and numbers of shareholders and shares shall be the last share-
holder record date before the event requiring that the determination be
made. A shareholder record date shall be determined pursuant to section 66
of this act for a domestic corporation and the comparable provision of the
law of the state in which a foreign corporation is incorporated. If a share-
holder record date has not been fixed by the board of directors within the
preceding four months, the determination shall be made as of the end of the
domestic or foreign corporation's most recent fiscal quarter.

The residence of each shareholder is presumed to be the address ap-
pearing in the records of the domestic or foreign corporation. Shares held of
record by brokers or nominees shall be disregarded for purposes of calcu-
lating the percentages and numbers specified in this subsection. Shares of a
domestic or foreign corporation allocated to the account of an employee or
former employee or beneficiaries of employees or former employees of a do-
mestic or foreign corporation and held in a plan that is qualified under sec-
tion 401(a) of the federal internal revenue code of 1986, as amended, and is
a defined contribution plan within the meaning of section 414(i) of the code
shall be deemed, for the purposes of this subsection, to be held of record by
the employee to whose account such shares are allocated.

A domestic or foreign corporation shall be deemed to be a target cor-
poration if the domestic or foreign corporation's failure to satisfy the re-
quirements of this subsection is caused by the action of, or is the result of a
proposal by, an acquiring person or affiliate or associate of an acquiring
person.

NEW SECTION. Sec. 199. TRANSACTIONS EXCLUDED FROM
CHAPTER. This chapter does not apply to:
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(1) A significant business transaction of a target corporation that does
not have a class of voting stock registered with the securities and exchange
commission pursuant to section 12 of the exchange act; or

(2) A significant business transaction of a target corporation with an
acquiring person of the target corporation which became an acquiring per-
son inadvertently, if the acquiring person (a) as soon as practicable, divests
itself of a sufficient amount of the voting shares of the target corporation so
that it no longer is the beneficial owner, directly or indirectly, of ten percent
or more of the outstanding voting shares of the target corporation, and (b)
would not at any time within the five-year period preceding the date of the
first public announcement of the significant business transaction have been
an acquiring person but for the inadvertent acquisition.

NEW SECTION. Sec. 200. APPROVAL OF SIGNIFICANT BUSI-
NESS TRANSACTION REQUIRED-VIOLATION. (l)(a) Notwith-
standing any provision of this title, a target corporation shall not engage in
any significant business transaction for a period of five years following the
acquiring person's share acquisition date unless the significant business
transaction or the purchase of shares made by the acquiring person on the
share acquisition date is approved prior to the acquiring person's share ac-
quisition date by a majority of the members of the board of directors of the
target corporation.

(b) If a good faith proposal for a significant business transaction is
made in writing to the board of directors of the target corporation prior to
the significant business transaction or prior to the share acquisition date, the
board of directors shall respond in writing, within thirty days or such short-
er period, if any, as may be required by the exchange act setting forth its
reasons for its decision regarding the proposal. If a good faith proposal to
purchase shares is made in writing to the board of directors of the target
corporation, the board of directors, unless it responds affirmatively in writ-
ing within thirty days or a shorter period, if any, as may be required by the
exchange act shall be deemed to have disapproved such share purchase.

(2) A target corporation that engages in a significant business transac-
tion that violates subsection (1) of this section and that is not exempt under
section 197 of this act shall have its certificate of incorporation or certificate
of authority to transact business in this state revoked under section 160 or
180 of this act for domestic or foreign target corporations, respectively. In
addition, such significant transaction shall be void.

NEW SECTION. Sec. 201. PROVISIONS OF CHAPTER ADDI-
TIONAL TO OTHER REQUIREMENTS. The requirements imposed by
this chapter are to be in addition to, and not in lieu of, requirements im-
posed on a transaction by any provision in the articles of incorporation or
the bylaws of the target corporation, or otherwise.
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NEW SECTION. Sec. 202. SAVINGS PROVISIONS. (i) Except as
provided in subsection (2) of this section, the repeal of a statute by this title
does not affect:

(a) The operation of the statute or any action taken under it before its
repeal;

(b) Any ratification, right, remedy, privilege, obligation, or liability
acquired, accrued, or incurred under the statute before its repeal;

(c) Any violation of the statute, or any penalty, forfeiture, or punish-
ment incurred because of the violation, before its repeal; or

(d) Any proceeding, reorganization, or dissolution commenced under
the statute before its repeal, and the proceeding, reorganization, or dissolu-
tion may be completed in accordance with the statute as if it had not been
repealed.

(2) If a penalty or punishment imposed for violation of a statute re-
pealed by this title is reduced by this title, the penalty or punishment if not
already imposed shall be imposed in accordance with this title.

NEW SECTION. Sec. 203. SEVERABILITY. If any provision of this
title or its application to any person or circumstance is held invalid by a
court of competent jurisdiction, the invalidity does not affect other provi-
sions or applications of the title that can be given effect without the invalid
provision or application, and to this end the provisions of the title are
severable.

NEW SECTION. Sec. 204. REPEAL. The following acts or parts of
acts are each repealed:

(1) Section 3, chapter 53, Laws of 1965, section 1, chapter 16, Laws of
1979, section 4, chapter 35, Laws of 1982, section 1, chapter 75, Laws of
1984, section 1, chapter 117, Laws of 1986, section 710, chapter 212, Laws
of 1987 and RCW 23A.04.010;

(2) Section 4, chapter 53, Laws of 1965, section 2, chapter 16, Laws of
1979 and RCW 23A.08.010;

(3) Section 5, chapter 53, Laws of 1965, section 1, chapter 58, Laws of
1969 ex. sess., section 3, chapter 16, Laws of 1979, section 2, chapter 75,
Laws of 1984 and RCW 23A.08.020;

(4) Section 2, chapter 58, Laws of 1969 ex. sess., section 4, chapter 16,
Laws of 1979, section 1, chapter 99, Laws of 1980, section 702, chapter
212, Laws of 1987 and RCW 23A.08.025;

(5) Section 3, chapter 58, Laws of 1969 ex. sess. and RCW 23A.08-
.026;

(6) Section 6, chapter 53, Laws of 1965, section 8, chapter 190, Laws
of 1967, section 1, chapter 38, Laws of 1971 ex. sess., section 3, chapter 75,
Laws of 1984 and RCW 23A.08.030;

(7) Section 7, chapter 53, Laws of 1965 and RCW 23A.08.040;
(8) Section 8, chapter 53, Laws of 1965, section 5, chapter 16, Laws of

1979, section 36, chapter 55, Laws of 1987 and RCW 23A.08.050;
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(9) Section 9, chapter 53, Laws of 1965, section I, chapter 83, Laws of
1969 ex. sess., section 6, chapter 16, Laws of 1979, section 5, chapter 35,
Laws of 1982 and RCW 23A.08.060;

(10) Section 10, chapter 53, Laws of 1965, section 2, chapter 117,
Laws of 1986, section 37, chapter 55, Laws of 1987 and RCW 23A.08.070;

(11) Section 11, chapter 53, Laws of 1965, section 3, chapter 117,
Laws of 1986 and RCW 23A.08.080;

(12) Section 12, chapter 53, Laws of 1965, section 6, chapter 35, Laws
of 1982 and RCW 23A.08.090;

(13) Section 13, chapter 53, Laws of 1965, section 1, chapter 190,
Laws of 1967, section 1, chapter 193, Laws of 1977 ex. sess., section 7,
chapter 16, Laws of 1979, section 7, chapter 35, Laws of 1982 and RCW
23A.08. 100;

(14) Section 14, chapter 53, Laws of 1965, section 2, chapter 190,
Laws of 1967, section 8, chapter 35, Laws of 1982, section 4, chapter 117,
Laws of 1986 and RCW 23A.08.1 10;

(15) Section 15, chapter 53, Laws of 1965, section 8, chapter 16, Laws
of 1979, section 4, chapter 75, Laws of 1984, section 1, chapter 290, Laws
of 1985, section 5, chapter 117, Laws of 1986 and RCW 23A.08.120;

(16) Section 16, chapter 53, Laws of 1965, section 5, chapter 264,
Laws of 1975 1st ex. sess., section 2, chapter 193, Laws of 1977 ex. sess.,
section 9, chapter 35, Laws of 1982, section 5, chapter 75, Laws of 1984
and RCW 23A.08.130;

(17) Section 5, chapter 38, Laws of 1971 ex. sess., section 6, chapter
75, Laws of 1984 and RCW 23A.08.135;

(18) Section 17, chapter 53, Laws of 1965 and RCW 23A.08.140;
(19) Section 18, chapter 53, Laws of 1965, section 9, chapter 16, Laws

of 1979, section 7, chapter 75, Laws of 1984, section 6, chapter 117, Laws
of 1986 and RCW 23A.08.150;

(20) Section 2, chapter 290, Laws of 1985 and RCW 23A.08.155;
(21) Section 21, chapter 53, Laws of 1965, section 9, chapter 75, Laws

of 1984 and RCW 23A.08.180;
(22) Section 22, chapter 53, Laws of 1965, section 10, chapter 16,

Laws of 1979, section 10, chapter 75, Laws of 1984, section 3, chapter 290,
Laws of 1985, section 55, chapter 35, Laws of 1986 and RCW 23A.08.190;

(23) Section 56, chapter 35, Laws of 1986 and RCW 23A.08.195;
(24) Section 23, chapter 53, Laws of 1965, section 11, chapter 16,

Laws of 1979, section 11, chapter 75, Laws of 1984, section 57, chapter 35,
Laws of 1986 and RCW 23A.08.200;

(25) Section 4, chapter 290, Laws of 1985 and RCW 23A.08.205;
(26) Section 25, chapter 53, Laws of 1965 and RCW 23A.08.220;
(27) Section 26, chapter 53, Laws of 1965, section 12, chapter 16,

Laws of 1979 and RCW 23A.08.230;
(28) Section 27, chapter 53, Laws of 1965 and RCW 23A.08.240;
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(29) Section 28, chapter 53, Laws of 1965, section 13, chapter 16,
Laws of 1979, section 7, chapter 117, Laws of 1986 and RCW 23A.08.250;

(30) Section 2, chapter 99, Laws of 1980 and RCW 23A.08.255;
(31) Section 29, chapter 53, Laws of 1965, section 8, chapter 117,

Laws of 1986 and RCW 23A.08.260;
(32) Section 14, chapter 16, Laws of 1979 and RCW 23A.08.265;
(33) Section 30, chapter 53, Laws of 1965, section 9, chapter 117,

Laws of 1986 and RCW 23A.08.270;
(34) Section 31, chapter 53, Laws of 1965, section 15, chapter 16,

Laws of 1979 and RCW 23A.08.280;
(35) Section 32, chapter 53, Laws of 1965, section 16, chapter 16,

Laws of 1979 and RCW 23A.08.290;
(36) Section 33, chapter 53, Laws of 1965, section 17, chapter 16,

Laws of 1979, section 12, chapter 75, Laws of 1984 and RCW 23A.08.300;
(37) Section 5, chapter 58, Laws of 1969 ex. sess., section 1, chapter

28, Laws of 1973, section 10, chapter 117, Laws of 1986 and RCW 23A-
.08.305;

(38) Section 34, chapter 53, Laws of 1965, section 23, chapter 154,
Laws of 1973 1st ex. sess., section 58, chapter 35, Laws of 1986 and RCW
23A.08.310;

(39) Section 35, chapter 53, Laws of 1965, section 59, chapter 35,
Laws of 1986 and RCW 23A.08.320;

(40) Section I, chapter 264, Laws of 1975 Ist ex. sess. and RCW
23A.08.325;

(41) Section 36, chapter 53, Laws of 1965, section 3, chapter 99, Laws
of 1980, section 60, chapter 35, Laws of 1986 and RCW 23A.08.330;

(42) Section 37, chapter 53, Laws of 1965, section 4, chapter 99, Laws
of 1980, section 10, chapter 35, Laws of 1982 and RCW 23A.08.340;

(43) Section 5, chapter 99, Laws of 1980 and RCW 23A.08.343;
(44) Section 1, chapter 176, Laws of 1967, section 18, chapter 16,

Laws of 1979 and RCW 23A.08.345;
(45) Section 38, chapter 53, Laws of 1965, section 2, chapter 264,

Laws of 1975 1st ex. sess., section 19, chapter 16, Laws of 1979 and RCW
23A.08.350;

(46) Section 39, chapter 53, Laws of 1965 and RCW 23A.08.360;
(47) Section 40, chapter 53, Laws of 1965 and RCW 23A.08.370;
(48) Section 41, chapter 53, Laws of 1965, section 20, chapter 16,

Laws of 1979, section 11, chapter 117, Laws of 1986 and RCW 23A.08-
.380;

(49) Section 42, chapter 53, Laws of 1965, section 21, chapter 16,
Laws of 1979, section 7, chapter 290, Laws of 1985, section 12, chapter
117, Laws of 1986 and RCW 23A.08.390;

(50) Section 6, chapter 99, Laws of 1980 and RCW 23A.08.395;
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(51) Section 43, chapter 53, Laws of 1965, section 7, chapter 99, Laws
of 1980, section 13, chapter 75, Laws of 1984, section 13, chapter 117,
Laws of 1986 and RCW 23A.08.400;

(52) Section 44, chapter 53, Laws of 1965, section 3, chapter 264,
Laws of 1975 1st ex. sess., section 22, chapter 16, Laws of 1979 and RCW
23A.08.410;

(53) Section 45, chapter 53, Laws of 1965, section 23, chapter 16,
Laws of 1979, section 14, chapter 75, Laws of 1984 and RCW 23A.08.420;

(54) Section 6, chapter 290, Laws of 1985 and RCW 23A.08.425;
(55) Section 5, chapter 290, Laws of 1985 and RCW 23A.08.435;
(56) Section 8, chapter 290, Laws of 1985 and RCW 23A.08.445;
(57) Section 48, chapter 53, Laws of 1965, section 24, chapter 16,

Laws of 1979, section 8, chapter 99, Laws of 1980, section 11, chapter 35,
Laws of 1982, section 15, chapter 75, Laws of 1984, section 9, chapter 290,
Laws of 1985, section 14, chapter 117, Laws of 1986 and RCW 23A.08-
.450;

(58) Section 49, chapter 53, Laws of 1965 and RCW 23A.08.460;
(59) Section 50, chapter 53, Laws of 1965, section 4, chapter 264,

Laws of 1975 1st ex. sess., section 25, chapter 16, Laws of 1979 and RCW
23A.08.470;

(60) Section 52, chapter 53, Laws of 1965 and RCW 23A.08.490;
(61) Section 53, chapter 53, Laws of 1965, section 26, chapter 16,

Laws of 1979, section 16, chapter 75, Laws of 1984 and RCW 23A.08.500;
(62) Section 54, chapter 53, Laws of 1965, section 36, chapter 292,

Laws of 1971 ex. sess., section 4, chapter 302, Laws of 1981 and RCW
23A.12.010;

(63) Section 55, chapter 53, Laws of 1965, section 27, chapter 16,
Laws of 1979, section 14, chapter 35, Laws of 1982, section 17, chapter 75,
Laws of 1984, section 10, chapter 290, Laws of 1985, section 701, chapter
212, Laws of 1987 and RCW 23A.12.020;

(64) Section 56, chapter 53, Laws of 1965, section 4, chapter 193,
Laws of 1977 ex. sess., section 15, chapter 35, Laws of 1982 and RCW
23A. 12.030;

(65) Section 57, chapter 53, Laws of 1965, section 28, chapter 16,
Laws of 1979, section 16, chapter 35, Laws of 1982 and RCW 23A.12.040;

(66) Section 59, chapter 53, Laws of 1965, section 29, chapter 16,
Laws of 1979 and RCW 23A.12.060;

(67) Section 60, chapter 53, Laws of 1965, section 11, chapter 290,
Laws of 1985 and RCW 23A.16.010;

(68) Section 61, chapter 53, Laws of 1965, section 30, chapter 16,
Laws of 1979, section 18, chapter 75, Laws of 1984, section 15, chapter
117, Laws of 1986 and RCW 23A.16.020;

(69) Section 62, chapter 53, Laws of 1965, section 12, chapter 290,
Laws of 1985 and RCW 23A.16.030;
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(70) Section 63, chapter 53, Laws of 1965, section 5, chapter 193,
Laws of 1977 ex. sess., section 31, chapter 16, Laws of 1979, section 17,
chapter 35, Laws of 1982, section 19, chapter 75, Laws of 1984, section 13,
chapter 290, Laws of 1985 and RCW 23A.16.040;

(71) Section 64, chapter 53, Laws of 1965, section 4, chapter 190,
Laws of 1967, section 6, chapter 193, Laws of 1977 ex. sess., section 18,
chapter 35, Laws of 1982 and RCW 23A.16.050;

(72) Section 65, chapter 53, Laws of 1965, section 32, chapter 16,
Laws of 1979, section 19, chapter 35, Laws of 1982 and RCW 23A.16.060;

(73) Section 33, chapter 16, Laws of 1979, section 20, chapter 35,
Laws of 1982, section 16, chapter 117, Laws of 1986 and RCW 23A.16-
.075;

(74) Section 67, chapter 53, Laws of 1965, section 8, chapter 193,
Laws of 1977 ex. sess., section 34, chapter 16, Laws of 1979, section 21,
chapter 35, Laws of 1982 and RCW 23A.16.080;

(75) Section 73, chapter 53, Laws of 1965, section 2, chapter 38, Laws
of 1971 ex. sess. and RCW 23A.20.010;

(76) Section 74, chapter 53, Laws of 1965, section 3, chapter 38, Laws
of 1971 ex. sess. and RCW 23A.20.020;

(77) Section 35, chapter 16, Laws of 1979 and RCW 23A.20.025;
(78) Section 75, chapter 53, Laws of 1965, section 36, chapter 16,

Laws of 1979 and RCW 23A.20.030;
(79) Section 76, chapter 53, Laws of 1965, section 12, chapter 193,

Laws of 1977 ex. sess., section 37, chapter 16, Laws of 1979, section 25,
chapter 35, Laws of 1982 and RCW 23A.20.040;

(80) Section 77, chapter 53, Laws of 1965, section 4, chapter 38, Laws
of 1971 ex. sess., section 13, chapter 193, Laws of 1977 ex. sess., section 38,
chapter 16, Laws of 1979, section 26, chapter 35, Laws of 1982 and RCW
23A.20.050;

(81) Section 78, chapter 53, Laws of 1965, section 39, chapter 16,
Laws of 1979, section 27, chapter 35, Laws of 1982 and RCW 23A.20.060;

(82) Section 79, chapter 53, Laws of 1965, section 40, chapter 16,
Laws of 1979, section 28, chapter 35, Laws of 1982 and RCW 23A.20.070;

(83) Section 80, chapter 53, Laws of 1965, section 41, chapter 16,
Laws of 1979 and RCW 23A.24.010;

(84) Section 81, chapter 53, Laws of 1965, section 42, chapter 16,
Laws of 1979 and RCW 23A.24.020;

(85) Section 82, chapter 53, Laws of 1965, section 43, chapter 16,
Laws of 1979 and RCW 23A.24.030;

(86) Section 83, chapter 53, Laws of 1965, section 44, chapter 16,
Laws of 1979, section 14, chapter 290, Laws of 1985, section 61, chapter
35, Laws of 1986 and RCW 23A.24.040;
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(87) Section 84, chapter 53, Laws of 1965, section 14, chapter 193,
Laws of 1977 ex. sess., section 45, chapter 16, Laws of 1979, section 29,
chapter 35, Laws of 1982 and RCW 23A.28.010;

(88) Section 85, chapter 53, Laws of 1965, section 15, chapter 193,
Laws of 1977 ex. sess., section 30, chapter 35, Laws 1982 and RCW 23A-
.28.020;

(89) Section 86, chapter 53, Laws of 1965, section 16, chapter 193,
Laws of 1977 ex. sess., section 31, chapter 35, Laws of 1982 and RCW
23A.28.030;

(90) Section 87, chapter 53, Laws of 1965, section 17, chapter 193,
Laws of 1977 ex. sess., section 32, chapter 35, Laws of 1982 and RCW
23A.28.040;

(91) Section 88, chapter 53, Laws of 1965 and RCW 23A.28.050;
(92) Section 89, chapter 53, Laws of 1965, section 33, chapter 35,

Laws of 1982 and RCW 23A.28.060;
(93) Section 90, chapter 53, Laws of 1965, section 18, chapter 193,

Laws of 1977 ex. sess., section 34, chapter 35, Laws of 1982 and RCW
23A.28.070;

(94) Section 91, chapter 53, Laws of 1965, section 19, chapter 193,
Laws of 1977 ex. sess., section 35, chapter 35, Laws of 1982 and RCW
23A.28.080;

(95) Section 92, chapter 53, Laws of 1965, section 20, chapter 193,
Laws of 1977 ex. sess., section 36, chapter 35, Laws of 1982 and RCW
23A.28.090;

(96) Section 93, chapter 53, Laws of 1965 and RCW 23A.28.100;
(97) Section 94, chapter 53, Laws of 1965, section 21, chapter 193,

Laws of 1977 ex. sess., section 37, chapter 35, Laws of 1982 and RCW
23A.28.1 10;

(98) Section 95, chapter 53, Laws of 1965, section 22, chapter 193,
Laws of 1977 ex. sess., section 38, chapter 35, Laws of 1982 and RCW
23A.28.120;

(99) Section 10, chapter 99, Laws of 1980, section 39, chapter 35,
Laws of 1982, section 1, chapter 32, Laws of 1983 and RCW 23A.28.125;

(100) Section 2, chapter 32, Laws of 1983 and RCW 23A.28.127;
(101) Section 6, chapter 4, Laws of 1987 2nd ex. sess., section 3,

chapter 225, Laws of 1988 and RCW 23A.28.129;
(102) Section 96, chapter 53, Laws of 1965, section 1, chapter 92,

Laws of 1969 ex. sess., section 40, chapter 35, Laws of 1982 and RCW
23A.28.130;

(103) Section 3, chapter 32, Laws of 1983, section 15, chapter 290,
Laws of 1985 and RCW 23A.28.135;

(104) Section 5, chapter 32, Laws of 1983 and RCW 23A.28.141;
(105) Section 98, chapter 53, Laws of 1965 and RCW 23A.28.150;
(106) Section 99, chapter 53, Laws of 1965 and RCW 23A.28.160;
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(107) Section 100, chapter 53, Laws of 1965 and RCW 23A.28.170;
(108) Section 101, chapter 53, Laws of 1965 and RCW 23A.28.180;
(109) Section 102, chapter 53, Laws of 1965 and RCW 23A.28.i90;
(110) Section 103, chapter 53, Laws of 1965 and RCW 23A.28.200;
(I 11) Section 104, chapter 53, Laws of 1965 and RCW 23A.28.210;
(112) Section 105, chapter 53, Laws of 1965 and RCW 23A.28.220;
(113) Section 106, chapter 53, Laws of 1965 and RCW 23A.28.230;
(114) Section 107, chapter 53, Laws of 1965, section 85, chapter 7,

Laws of 1985 and RCW 23A.28.240;
(115) Section 108, chapter 53, Laws of 1965, section 11, chapter 99,

Laws of 1980, section 41, chapter 35, Laws of 1982, section 4, chapter 32,
Laws of 1983 and RCW 23A.28.250;

(116) Section 109, chapter 53, Laws of 1965, section 46, chapter 16,
Laws of 1979, section 8, chapter 4, Laws of 1987 2nd ex. sess., section 5,
chapter 225, Laws of 1988 and RCW 23A.32.010;

(117) Section 110, chapter 53, Laws of 1965 and RCW 23A.32.020;
(118) Section 11i, chapter 53, Laws of 1965, section 6, chapter 190,

Laws of 1967, section 47, chapter 16, Laws of 1979, section 38, chapter 55,
Laws of 1987 and RCW 23A.32.030;

(119) Section 112, chapter 53, Laws of 1965, section 48, chapter 16,
Laws of 1979 and RCW 23A.32.040;

(120) Section 6, chapter 2, Laws of 1983, section 6, chapter 32, Laws
of 1983, section 16, chapter 290, Laws of 1985, section 17, chapter 117,
Laws of 1986 and RCW 23A.32.050;

(121) Section 114, chapter 53, Laws of 1965, section 2, chapter 22,
Laws of 1971, section 1, chapter 89, Laws of 1973, section 50, chapter 16,
Laws of 1979, section 43, chapter 35, Laws of 1982 and RCW 23A.32.060;

(122) Section 115, chapter 53, Laws of 1965, section 44, chapter 35,
Laws of 1982 and RCW 23A.32.070;

(123) Section 54, chapter 35, Laws of 1982 and RCW 23A.32.072;
(124) Section 51, chapter 16, Laws of 1979, section 1, chapter 230,

Laws of 1981, section 45, chapter 35, Laws of 1982, section 17, chapter
290, Laws of 1985 and RCW 23A.32.073;

(125) Section 52, chapter 16, Laws of 1979, section 2, chapter 230,
Laws of 1981, section 46, chapter 35, Laws of 1982, section 18, chapter
290, Laws of 1985 and RCW 23A.32.075;

(126) Section 116, chapter 53, Laws of 1965, section 3, chapter 22,
Laws of 1971, section 47, chapter 35, Laws of 1982 and RCW 23A.32.080;

(127) Section 117, chapter 53, Laws of 1965, section 54, chapter 16,
Laws of 1979, section 48, chapter 35, Laws of 1982, section 18, chapter
117, Laws of 1986 and RCW 23A.32.090;

(128) Section 118, chapter 53, Laws of 1965, section 49, chapter 35,
Laws of 1982, section 19, chapter 117, Laws of 1986 and RCW 23A.32-
.100;
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(129) Section 121, chapter 53, Laws of 1965, section 22, chapter 117,
Laws of 1986 and RCW 23A.32.130;

(130) Section 122, chapter 53, Laws of 1965, section 55, chapter 16,
Laws of 1979, section 50, chapter 35, Laws of 1982, section 19, chapter
290, Laws of 1985 and RCW 23A.32.140;

(131) Section 123, chapter 53, Laws of 1965, section 51, chapter 35,
Laws of 1982 and RCW 23A.32.150;

(132) Section 124, chapter 53, Laws of 1965, section 12, chapter 99,
Laws of 1980, section 52, chapter 35, Laws of 1982, section 7, chapter 32,
Laws of 1983, section 23, chapter 117, Laws of 1986 and RCW 23A.32-
.160;

(133) Section 125, chapter 53, Laws of 1965, section 53, chapter 35,
Laws of 1982, section 8, chapter 32, Laws of 1983, section 24, chapter 117,
Laws of 1986 and RCW 23A.32.170;

(134) Section 20, chapter 117, Laws of 1986 and RCW 23A.32.173;
(135) Section 21, chapter 117, Laws of 1986 and RCW 23A.32.176;
(136) Section 126, chapter 53, Laws of 1965 and RCW 23A.32.180;
(137) Section 127, chapter 53, Laws of 1965 and RCW 23A.32.190;
(138) Section 7, chapter 4, Laws of 1987 2nd ex. sess., section 4,

chapter 225, Laws of 1988 and RCW 23A.32.200;
(139) Section 128, chapter 53, Laws of 1965 and RCW 23A.36.010;
(140) Section 129, chapter 53, Laws of 1965 and RCW 23A.36.020;
(141) Section 130, chapter 53, Laws of 1965, section 56, chapter 16,

Laws of 1979 and RCW 23A.36.030;
(142) Section 131, chapter 53, Laws of 1965 and RCW 23A.36.040;
(143) Section 132, chapter 53, Laws of 1965, section 2, chapter 133,

Laws of 1971 ex. sess., section 56, chapter 35, Laws of 1982 and RCW
23A.36.050;

(144) Section 133, chapter 53, Laws of 1965 and RCW 23A.36.060;
(145) Section 134, chapter 53, Laws of 1965, section 57, chapter 35,

Laws of 1982 and RCW 23A.40.010;
(146) Section 135, chapter 53, Laws of 1965, section 7, chapter 190,

Laws of 1967, section 3, chapter 83, Laws of 1969 ex. sess., section 3,
chapter 133, Laws of 1971 ex. sess., section 13, chapter 99, Laws of 1980,
section 3, chapter 230, Laws of 1981, section 58, chapter 35, Laws of 1982,
section 21, chapter 75, Laws of 1984, section 25, chapter 117, Laws of 1986
and RCW 23A.40.020;

(147) Section 136, chapter 53, Laws of 1965, section 4, chapter 133,
Laws of 1971 ex. sess., section 1, chapter 133, Laws of 1979 ex. sess., sec-
tion 59, chapter 35, Laws of 1982 and RCW 23A.40.030;

(148) Section 51, chapter 53, Laws of 1965, section 3, chapter 190,
Laws of 1967, section 2, chapter 83, Laws of 1969 ex. sess., section 6,
chapter 38, Laws of 1971 ex. sess., section 1, chapter 133, Laws of 1971 ex.
sess., section 1, chapter 71, Laws of 1973, section 3, chapter 193, Laws of
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1977 ex. sess., section 9, chapter 99, Laws of 1980, section 12, chapter 35,
Laws of 1982, section 20, chapter 290, Laws of 1985 and RCW 23A.40-
.032;

(149) Section 14, chapter 99, Laws of 1980, section 60, chapter 35,
Laws of 1982 and RCW 23A.40.035;

(150) Section 137, chapter 53, Laws of 1965, section 23, chapter 193,
Laws of 1977 ex. sess., section 61, chapter 35, Laws of 1982, section 21,
chapter 290, Laws of 1985 and RCW 23A.40.040;

(151) Section 139, chapter 53, Laws of 1965, section 2, chapter 92,
Laws of 1969 ex. sess., section 63, chapter 35, Laws of 1982, section 22,
chapter 290, Laws of 1985 and RCW 23A.40.060;

(152) Section 140, chapter 53, Laws of 1965, section 3, chapter 92,
Laws of 1969 ex. sess., section 15, chapter 99, Laws of 1980, section 64,
chapter 35, Laws of 1982, section 23, chapter 290, Laws of 1985 and RCW
23A.40.070;

(153) Section 4, chapter 230, Laws of 1981 and RCW 23A.40.077;
(154) Section 141, chapter 53, Laws of 1965 and RCW 23A.40.080;
(155) Section 148, chapter 53, Laws of 1965, section 65, chapter 35,

Laws of 1982 and RCW 23A.44.010;
(156) Section 149, chapter 53, Laws of 1965, section 66, chapter 35,

Laws of 1982 and RCW 23A.44.020;
(157) Section 150, chapter 53, Laws of 1965 and RCW 23A.44.030;
(158) Section 151, chapter 53, Laws of 1965, section 67, chapter 35,

Laws of 1982 and RCW 23A.44.040;
(159) Section 152, chapter 53, Laws of 1965, section 68, chapter 35,

Laws of 1982 and RCW 23A.44.050;
(160) Section 153, chapter 53, Laws of 1965, section 69, chapter 35,

Laws of 1982 and RCW 23A.44.060;
(161) Section 154, chapter 53, Laws of 1965 and RCW 23A.44.070;
(162) Section 155, chapter 53, Laws of 1965 and RCW 23A.44.080;
(163) Section 157, chapter 53, Laws of 1965, section 9, chapter 32,

Laws of 1983 and RCW 23A.44.100;
(164) Section 158, chapter 53, Laws of 1965 and RCW 23A.44.1 10;
(165) Section 159, chapter 53, Laws of 1965 and RCW 23A.44.120;
(166) Section 160, chapter 53, Laws of 1965 and RCW 23A.44.130;
(167) Section 161, chapter 53, Laws of 1965 and RCW 23A.44.140;
(168) Section 10, chapter 190, Laws of 1967 and RCW 23A.44.145;
(169) Section 4, chapter 58, Laws of 1969 ex. sess., section 70, chapter

35, Laws of 1982 and RCW 23A.44.146;
(170) Section 162, chapter 53, Laws of 1965 and RCW 23A.44.150;
(171) Section 163, chapter 53, Laws of 1965 and RCW 23A.44.160;
(172) Section 4, chapter 83, Laws of 1969 ex. sess. and RCW 23A.44-

.170;
(173) Section 23, chapter 75, Laws of 1984 and RCW 23A.44.180;
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(174) Section I, chapter 4, Laws of 1987 2nd ex. sess., section I,
chapter 225, Laws of 1988 and RCW 23A.50.010;

(175) Section 2, chapter 4, Laws of 1987 2nd ex. sess., section 2,
chapter 225, Laws of 1988 and RCW 23A.50.020;

(176) Section 3, chapter 4, Laws of 1987 2nd ex. sess. and RCW
23A.50.030;

(177) Section 4, chapter 4, Laws of 1987 2nd ex. sess. and RCW
23A.50.040;

(178) Section 5, chapter 4, Laws of 1987 2nd ex. sess. and RCW
23A.50.050;

(179) Section 9, chapter 4, Laws of 1987 2nd ex. sess. and RCW
23A.50.900;

(180) Section 2, chapter 53, Laws of 1965 and RCW 23A.98.010;
(18 1) Section 164, chapter 53, Laws of 1965 and RCW 23A.98.020;
(182) Section 165, chapter 53, Laws of 1965, section 59, chapter 16,

Laws of 1979, section 71, chavier 35, Laws of 1982, section 24, chapter 75,
Laws of 1984, section 24, chapter 290, Laws of 1985 and RCW 23A.98-
.030; and

(183) Section 167, chapter 53, Laws of 1965 and RCW 23A.98.050.

NEW SECTION. Sec. 205. EFFECTIVE DATE. This act shall take
effect July 1, 1990.

NEW SECTION. Sec. 206. Section headings as used in this act do not
constitute any part of the law.

NEW SECTION. Sec. 207. LEGISLATIVE DIRECTIVE. (I) Sec-
tions I through 25 of this act shall constitute a new chapter to be added to
Title ... RCW (sections 1 through 201 of this act) and codified with the
chapter heading "GENERAL PROVISIONS."

(2) Sections 26 through 32 of this act shall constitute a new chapter to
be added to Title ... RCW (sections I through 201 of this act) and codi-
fied with the chapter heading "INCORPORATION."

(3) Sections 33 through 36 of this act shall constitute a new chapter to
be added to Title ... RCW (sections I through 201 of this act) and codi-
fied with the chapter heading "POWERS AND PURPOSES."

(4) Sections 37 through 39 of this act shall constitute a new chapter to
be added to Title ... RCW (sections 1 through 201 of this act) and codi-
fied with the chapter heading "NAME."

(5) Sections 40 through 43 of this act shall constitute a new chapter to
be added to Title ... RCW (sections 1 through 201 of this act) and codi-
fied with the chapter heading "OFFICE AND AGENT."

(6) Sections 44 through 59 of this act shall constitute a new chapter to
be added to Title ... RCW (sections I through 201 of this act) and codi-
fied with the chapter heading "SHARES AND DISTRIBUTIONS."
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(7) Sections 60 through 79 of this act shall constitute a new chapter to
be added to Title ... RCW (sections I through 201 of this act) and codi-
fied with the chapter heading "SHAREHOLDERS."

(8) Sections 80 through 119 of this act shall constitute a new chapter
to be added to Title ... RCW (sections I through 201 of this act) and
codified with the chapter heading "DIRECTORS AND OFFICERS."

(9) Sections 120 through 130 of this act shall constitute a new chapter
to be added to Title ... RCW (sections I through 201 of this act) and
codified with the chapter heading "AMENDMENT OF ARTICLES OF
INCORPORATION AND BYLAWS."

(10) Sections 131 through 137 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections I through 201 of this act) and
codified with the chapter heading "MERGER AND SHARE
EXCHANGE."

(11) Sections 138 through 139 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "SALE OF ASSETS."

(12) Sections 140 through 153 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "DISSENTERS' RIGHTS."

(13) Sections 154 through 168 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "DISSOLUTION."

(14) Sections 169 through 181 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "FOREIGN CORPORATIONS."

(15) Sections 182 through 187 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "RECORDS AND REPORTS."

(16) Sections 188 through 190 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "MISCELLANEOUS PROVISIONS."

(17) Sections 191 through 196 of this act shall constitute a new chap-
ter to be added to Title ... RCW (sections 1 through 201 of this act) and
codified with the chapter heading "NONADMITTED
ORGANIZATIONS."

(18) Sections 197 through 201 of this act shall constitute a new chap-
ter to be added to Title . .. RCW (sections I through 201 of this act) and
codified with the chapter heading "SIGNIFICANT BUSINESS
TRANSACTIONS."

Passed the Senate February 22, 1989.
Passed the House April 12, 1989.
Approved by the Governor April 22, 1989.
Filed in Office of Secretary of State April 22, 1989.
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CHAPTER 166
[House Bill No. 1485]

POSTSECONDARY EDUCATION LOANS-INTEREST RATES

AN ACT Relating to interest rates on postsecondary education loans; and adding a new
section to chapter 24.03 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 24.03

RCW to read as follows:
A nonprofit corporation may charge interest upon any loan made under

a program to finance postsecondary education at any rate or rates of inter-
est which are permitted by state or federal law to be charged by any state
or federally chartered bank, savings and loan association, or credit union.

Passed the House March 14, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 167
(House Bill No. 12861

INDUSTRIAL DISTRICTS-REMOVAL OF PROPERTY FROM DISTRICT

AN ACT Relating to removal of property from industrial development districts; and
amending RCW 53.25.040.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 4, chapter 73, Laws of 1955 as amended by section 53,
chapter 469, Laws of 1985 and RCW 53.25.040 are each amended to read
as follows:

(I) A port commission may, after a public hearing thereon, of which at
least ten days' notice shall be published in a newspaper of general circula-
tion in the port district, create industrial development districts within the
district and define the boundaries thereof, if it finds that the creation of the
industrial development district is proper and desirable in establishing and
developing a system of harbor improvements and industrial development in
the port district.

(2) The boundaries of an industrial development district created by
subsection (1) of this section may be revised from time to time by resolution
of the port commission, to delete land area therefrom, if the land area to be
deleted was acquired by the port district with its own funds or by gift or
transfer other than pursuant to RCW 53.25.050 or 53.25.060.

As to any land area to be deleted under this subsection that was ac-
quired or improved by the port district with funds obtained through RCW
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53.36.100, the port district shall deposit funds equal to the fair market val-
ue of the lands and improvements into the fund for future use described in
RCW 53.36.100 and such funds shall be thereafter subject to RCW 53.36-
.100. The fair market value of the land and improvements shall be deter-
mined as of the effective date of the port commission action deleting the
land from the industrial development district and shall be determined by an
average of at least two independent appraisals by professionally designated
real estate appraisers as defined in RCW 74.46.020 or licensed real estate
brokers. The funds shall be deposited into the fund for future use described
in RCW 53.36.100 within ninety days of the effective date of the port com-
mission action deleting the land area from the industrial district. Land areas
deleted from an industrial development district under this subsection shall
not be further subject to the provisions of this chapter. This subsection shall
apply to presently existing and future industrial development districts. Land
areas deleted from an industrial development district under this subsection
that were included within such district for less than two years, if the port
district acquired the land through condemnation or as a consequence of
threatened condemnation, shall be offered for sale, for cash, at the ap-
praised price, to the former owner of the property from whom the district
obtained title. Such offer shall be made by certified or registered letter to
the last known address of the former owner. The letter shall include the ap-
praised price of the property and notice that the former owner must respond
in writing within thirty days or lose the right to purchase. If this right to
purchase is exercised, the sale shall be closed by midnight of the sixtieth
day, including nonbusiness days, following close of the thirty-day period.

Passed the House March 14, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 168
[Substitute Senate Bill No. 51421

LOCAL GOVERNMENT FINANCIAL REPORTS TO STATE AUDITOR-DUE
DATES

AN ACT Relating to local government financial reports; and amending RCW 43.09.230.

Be it enacted by the Legislature of the State of Washington:
Sec. i. Section 43.09.230, chapter 8, Laws of 1965 as amended by

section 41, chapter 75, Laws of 1977 and RCW 43.09.230 are each amend-
ed to read as follows:

The state auditor shall require from every taxing district and other po-
litical subdivisions financial reports covering the full period of each fiscal
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year, in accordance with the forms and methods prescribed by ((him)) the
state auditor, which shall be uniform for all accounts of the same class.

Such reports shall be prepared, certified, and filed with the division
within ((thirty)) one hundred fifty days after the close of each fiscal year.

The reports shall contain accurate statements, in summarized form, of
all collections made, or receipts received, by the officers from all sources; all
accounts due the public treasury, but not collected; and all expenditures for
every purpose, and by what authority authorized; and also: (1) A statement
of all costs of ownership and operation, and of all income, of each and every
public service industry owned and operated by a municipality; (2) a state-
ment of the entire public debt of every taxing district, to which power has
been delegated by the state to create a public debt, showing the purpose for
which each item of the debt was created, and the provisions made for the
payment thereof; (3) a classified statement of all receipts and expenditures
by any public institution; together with such other information as may be
required by the state auditor.

The reports shall be certified as to their correctness by the state audi-
tor, ((his)) the state auditor's deputies, or other person legally authorized to
make such certificate.

Their substance shall be published in an annual volume of comparative
statistics at the expense of the state as a public document.

Passed the Senate February 13, 1989.
Passed the House April 10, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 169
[House Bill No. 1258]

ASSAULT ON LAW ENFORCEMENT OFFICER

AN ACT Relating to assaults on law enforcement agency personnel and certain fire offi-
cials and personnel; amending RCW 9A.36.031; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 6, chapter 257, Laws of 1986 as amended by section 3,

chapter 158, Laws of 1988 and RCW 9A.36.031 are each amended to read
as follows:

(1) A person is guilty of assault in the third degree if he or she, inder
circumstances not amounting to assault in the first or second degree:

(a) With intent to prevent or resist the execution of any lawful process
or mandate of any court officer or the lawful apprehension or detention of
himself or another person, assaults another; or
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(b) Assaults a person employed as a transit operator or driver by a
public or private transit company while that person is operating or is in
control of a vehicle owned or operated by the transit company; or

(c) With criminal negligence, causes bodily harm to another person by
means of a weapon or other instrument or thing likely to produce bodily
harm; or

(d) Assaults a fire fighter or other employee of a fire department or fire
protection district who was performing his or her official duties at the time
of the assault; or

(e) With criminal negligence, causes bodily harm accompanied by
substantial pain that extends for a period sufficient to cause considerable
suffering; or

(f) Assaults a law enforcement officer or other employee of a law en-
forcement agency who was performing his or her official duties at the time
of the assault.

(2) Assault in the third degree is a class C felony.

Passed the House April 15, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 170
[Senate Bill No. 53291

MASTER LICENSE DELINQUENCY FEE

AN ACT Relating to business license.fees; and amending RCW 19.02.085.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 9, chapter 182, Laws of 1982 and RCW 19.02.085 are
each amended to read as follows:

To encourage timely renewal by applicants, a master license delin-
quency fee shall be imposed on licensees who fail to renew by the master li-
cense expiration date. The master license delinquency fee shall be
((computed as)) the lesser of one hundred fifty dollars or fifty percent of a
base comprised of the licensee's renewal fee minus corporate licensing taxes,
corporation annual report fee, and any interest fees or penalties charged for
late taxes or corporate renewals. The master license delinquency fee shall be
added to the renewal fee and paid by the licensee before a master license
shall be renewed. The delinquency fee shall be deposited in the general
fund.

Passed the Senate March 8, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.
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CHAPTER 171
[Substitute Senate Bill No. 5196]

DROUGHT RELIEF-DEPARTMENT OF ECOLOGY-EMERGENCY POWERS

AN ACT Relating to emergency drought relief; amending RCW 43.83B.210, 75.20.150,
86.16.180, 90.54.022, and 90.58.370; adding new sections to chapter 43.83B RCW; repealing
RCW 43.83B.305, 43.83B.310, 43.83B.315, 43.83B.320, 43.83B.325, 43.83B.330, 43.83B.340,
43.83B.342, and 43.83B.344; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. It is the intent of the legislature to provide

emergency powers to the department of ecology to enable it to take actions,
in a timely and expeditious manner, that are designed to alleviate hardships
and reduce burdens on various water users and uses arising from drought
conditions. As used in this chapter, "drought condition" means that the wa-
ter supply for a geographical area or for a significant portion of a geo-
graphical area is below seventy-five percent of normal and the water
shortage is likely to create undue hardships for various water uses and users.

NEW SECTION. Sec. 2. (1) Whenever it appears to the department
of ecology that a drought condition either exists or is forecast to occur
within the state or portions thereof, the department of ecology is authorized
to issue orders, pursuant to rules previously adopted, to implement the
powers as set forth in sections 3 through 5 of this act. The department shall,
immediately upon the issuance of an order under this section, cause said
order to be published in newspapers of general circulation in the areas of
the state to which the order relates. Prior to the issuance of an order, the
department shall (a) consult with and obtain the views of the federal and
state government entities identified in the drought contingency plan periodi-
cally revised by the department pursuant to section 3(4) of this act, and (b)
obtain the written approval of the governor. Orders issued under this section
shall be deemed orders for the purposes of chapter 34.05 RCW.

(2) Any order issued under subsection (1) of this section shall contain
a termination date for the order. The termination date shall be not later
than one calendar year from the date the order is issued. Although the de-
partment may, with the written approval of the governor, change the termi-
nation date by amending the order, no such amendment or series of
amendments may have the effect of extending its termination to a date
which is later than two calendar years after the issuance of the order.

(3) The provisions of subsection (2) of this section do not preclude the
issuance of more than one order under subsection (1) of this section for dif-
ferent areas of the state or sequentially for the same area as the need arises
for such an order or orders.

NEW SECTION. Sec. 3. Upon the issuance of an order under section
2 of this act, the department of ecology is empowered to:
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(l)(a) Authorize emergency withdrawal of public surface and ground
waters, including dead storage within reservoirs, on a temporary basis and
authorize associated physical works which may be either temporary or per-
manent. The termination date for the authority to make such an emergency
withdrawal may not be later than the termination date of the order issued
under section 2 of this act under which the power to authorize the with-
drawal is established. The department of ecology may issue such withdrawal
authorization when, after investigation and after providing appropriate fed-
eral, state, and local governmental bodies an opportunity to comment, the
following are found:

(i) The waters proposed for withdrawal are to be used for a beneficial
use involving a previously established activity or purpose;

(ii) The previously established activity or purpose was furnished water
through rights applicable to the use of a public body of water that cannot be
exercised due to the lack of water arising from natural drought conditions;
and

(iii) The proposed withdrawal will not reduce flows or levels below es-
sential minimums necessary (A) to assure the maintenance of fisheries re-
quirements, and (B) to protect federal and state interests including, among
others, power generation, navigation, and existing water rights;

(b) All withdrawal authorizations issued under this section shall con-
tain provisions that allow for termination of withdrawals, in whole or in
part, whenever withdrawals will conflict with flows and levels as provided in
(a)(iii) of this subsection. Domestic and irrigation uses of public surface and
ground waters shall be given priority in determining "beneficial uses." As to
water withdrawal and associated works authorized under this subsection,
the requirements of chapter 43.21C RCW and public bidding requirements
as otherwise provided by law are waived and inapplicable. All state and lo-
cal agencies with authority to issue permits or other authorizations for such
works shall, to the extent possible, expedite the processing of the permits or
authorizations in keeping with the emergency nature of the requests and
shall provide a decision to the applicant within fifteen calendar days of the
date of application. All state departments or other agencies having jurisdic-
tion over state or other public lands, if such lands are necessary to effectu-
ate the withdrawal authorizations issued under this subsection, shall provide
short-term easements or other appropriate property interest upon the pay-
ment of the fair market value. This mandate shall not apply to any lands of
the state that are reserved for a special purpose or use that cannot properly
be carried out if the property interest were conveyed;

(2) Approve a temporary change in purpose, place of use, or point of
diversion, consistent with existing state policy allowing transfer or lease of
waters between willing parties, as provided for in RCW 90.03.380, 90.03-
.390, and 90.44.100. However, compliance with any requirements of (a)
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notice of newspaper publication of these sections or (b) the state environ-
mental policy act, chapter 43.21C RCW, is not required when such changes
are necessary to respond to drought conditions as determined by the de-
partment of ecology. An approval of a temporary change of a water right as
authorized under this subsection is not admissible as evidence in either sup-
porting or contesting the validity of water claims in STATE OF
WASHINGTON, DEPARTMENT OF ECOLOGY V. ACQUAVELLA,
Yakima county superior court number 77-2-01484-5 or any similar pro-
ceeding where the existence of a water right is at issue.

(3) Employ additional persons for specified terms of time, consistent
with the term of a drought condition, as are necessary to ensure the suc-
cessful performance of the activities associated with implementing the
emergency drought program of this chapter.

(4) Revise the drought contingency plan previously developed by the
department; and

(5) Acquire needed emergency drought-related equipment.

NEW SECTION. Sec. 4. (1) The department of ecology is authorized
to make loans, grants, or combinations of loans and grants from emergency
agricultural water supply funds when necessary to provide water to alleviate
emergency drought conditions in order to ensure the survival of irrigated
crops and the state's fisheries. For the purposes of this section, "emergency
agricultural water supply funds" means funds appropriated from the state
emergency water projects revolving account created under RCW 43.83B-
.360. The department of ecology may make the loans, grants, or combina-
tions of loans and grants as matching funds in any case where federal, local,
or other funds have been made available on a matching basis. The depart-
ment may make a loan of up to ninety percent of the total eligible project
cost or combination loan and grant up to one hundred percent of the total
single project cost. The grant portion for any single project shall not exceed
twenty percent of the total project cost except that, for activities forecast to
have fifty percent or less of normal seasonal water supply, the grant portion
for any single project or entity shall not exceed forty percent of the total
project cost. No single entity shall receive more than ten percent of the total
emergency agricultural water supply funds available for drought relief.
These funds shall not be used for nonagricultural drought relief purposes
unless there are no other capital budget funds available for these purposes.
In any biennium the total expenditures of emergency agricultural water
supply funds for nonagricultural drought relief purposes may not exceed ten
percent of the total of such funds available during that biennium.

(2)(a) Except as provided in (b) of this subsection, after June 30, 1989,
emergency agricultural water supply funds, including the repayment of
loans and any accrued interest, shall not be used for any purpose except
during drought conditions as determined under sections I and 2 of this act.
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(b) Emergency agricultural water supply funds may be used on a one-
time basis for the development of procedures to be used by state govern-
mental entities to implement the state's drought contingency plan.

NEW SECTION. Sec. 5. The department shall adopt such rules as are
necessary to ensure the successful implementation of this chapter.

NEW SECTION. Sec. 6. Nothing in this chapter shall:
(1) Authorize any interference whatsoever with existing water rights;
(2) Authorize the establishment of rights to withdrawal of waters of a

permanent nature or of rights with any priority;
(3) Authorize the establishment of a water right under RCW 90.03-

.250 or 90.44.060;
(4) Preclude any person from filing an application pursuant to RCW

90.03.250 or 90.44.060.
Sec. 7. Section 3, chapter 295, Laws of 1975 1st ex. sess. as last

amended by section 1, chapter 46, Laws of 1988 anu' RCW 43.8313.210 are
each amended to read as follows:

The department of ecology is authorized to make loans or grants or
combinations thereof((-{-M)) from funds under RCW 43.8313.010 through
43.8313.110 to eligible public bodies as defined in RCW 43.83B.050 for re-
habilitation or betterment of agricultural water supply facilities, and/or
construction of agricultural water supply facilities required to develop new
irrigated lands((, i (2) ftii emergency agilttUlal wate i I.ply futll

gtincy uiouglt .onditiolns to assnl Lthe surivl of O" iEatrri...ated J ..... andu ;.h

s fibl.i.)). The department of ecology may make such loans or
grants or combinations thereof as matching funds in any case where federal,
local, or other funds have been made available on a matching basis. A loan
or combination loan and grant shall not exceed fifty percent of the approved
eligible project cost((s)) for any single proposed project((. PROVIDED,
Tlhat rto puip atlim.........d by RW 4 .3,0, 43.83B.310, and 43-
.83B.385 t _e .. i.. ti t of e inay i a loan ti .t. ni ty pet.....

of teI.,. tuta liitl project couUt i .. cmb.Aia t ion luann aud gian uip toi-c.

tdio petcent of ti tutl sigle ptiUjlt cti d tIel attt puit t;u fiU

aity sintl ptojtt shall nut exceed twntty ptictifte tot a.. tl project Coat
txcept that, fol ac.tivities forec.ast to have fifty percent 01 letb Of" .... 11

seatonal watt supplLes, the., gratt f r ny t..-" le proj..t ui- .tlty
shall not exce t ,t pe ceni;u- it of ... total pi- ajet cost. No singU lel enItity Shlll

receive tttui than tn p.tLnt uf tlt tUtal funds available fut Utdlglt tlef.

These fud slhall ttUt t utUd fU Itouttpitullutal JU1 UUhIt Ieliff ptl lr
unlessl thlere alre Ino otlltl capitalOuugtt funlds available Fo- thee tb1Ulipu~es.

Thl l ttal Uxpendtns rut nouncultual druglh relef ptlp liUs elll in
exceed ten percnt of tilt total Funds avaJlable .lfUr drougt rleltf puIp OU Lt

Match 15, 198,)). Any grant or grant portion of a combination loan and
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grant from funds under RCW 43.83B.010 through 43.83B.1 10 for any sin-
gle proposed project shall not exceed fifteen percent of the eligible project
costs: PROVIDED, That the fifteen percent limitation established herein
shall not be applicable to project commitments which the director or deputy
director of the state department of ecology made to the bureau of reclama-
tion of the United States department of interior for providing state funding
at thirty-five percent of project costs during the period between August I,
1974, and June 30, 1975.

1 IIh dep/artmen.,t ofsia ,l andl hea,,lthl se-vice is nthizeLI dII to makietl~

giants oF up to foi1 y ,ierceu _ ,uA u ...... uo,..tiuii- of any JiibI
project necL.L ssiLttated by tle 1977 d oulght conitiotn. Such gits iiiayrue
inUde unly to public, bode as defined in RCw 43.Jo. ful fU i imi

Sec. 8. Section 6, chapter 343, Laws of 1987 and RCW 75.20.150 are
each amended to read as follows:

All state and local agencies with authority under this chapter to issue
permits or other authorizations ((for)) in connection with emergency water
withdrawals and facilities ((pursiuanit to RCW 43.83B.300 thrug, 43.83B-
.-45)) authorized under section 3 of this 1989 act shall expedite the pro-
cessing of such permits or authorizations in keeping with the emergency
nature of such requests and shall provide a decision to the applicant within
fifteen calendar days of the date of application.

Sec. 9. Section 7, chapter 343, Laws of 1987 and RCW 86.16.180 are
each amended to read as follows:

All state and local agencies with authority under this chapter to issue
permits or other authorizations ((for)) in connection with emergency water
withdrawals and facilities ((pustuiant to RW 43.83B.300 thrugh. 43 -
.34-5)) authorized under section 3 of this 1989 act shall expedite the pro-
cessing of such permits or authorizations in keeping with the emergency
nature of such requests and shall provide a decision to the applicant within
fifteen calendar days of the date of application.

Sec. 10. Section 2, chapter 47, Laws of 1988 and RCW 90.54.022 are
each amended to read as follows:

(i) The director of ecology shall contract with an independent fact-
finding service for the purpose of consulting with all user groups and parties
interested in Washington's water resource policy, including but not limited
to:

(a) The departments of ecology, agriculture, social and health services,
fisheries, wildlife, and natural resources;

(b) Municipal users of water;
(c) Agricultural interests;
(d) The governor's office;
(e) Environmental interests;
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(f) Interests of industrial users of water;
(g) Indian tribes;
(h) Interests of public water utilities;
(i) Interests of recreational uses other than fishing;
0) Public and private hydropower generating utilities;
(k) Interests of sport and commercial fishing; and
(1) Interests of the forest products industry.
(2) The fact-finding service shall consult with, obtain, and document

the opinions of the interested parties, and may facilitate discussions between
them on the fundamentals of water resource policy and the need, if any, to
change or clarify the current policy for the state. The fact-finding service
shall also identify and evaluate the clarity and consistency of state water
allocation laws with the current policy based on those laws.

(3) The fact-finding service shall report its findings in a written report
to the joint select committee established pursuant to RCW 90.54.024. The
report shall be submitted to the joint select committee by June 30, 1988,
unless the committee provides for an extension of the due date.

(4) The fact-finding service and the joint select committee shall con-
sider the reports and recommendations of state and federal studies pertain-
ing to allocation, augmentation, conservation, and efficient use of the water
resources of this state, including but not limited to the department of ecolo-
gy's instream resources and water allocation program review. By consider-
ing these studies, the fact-finding service and the joint select committee
shall not duplicate the work already completed in such studies.

(5) Until July 1, 1989, or until the legislature has passed legislation
based on recommendations from the joint select committee, whichever
comes first, the department of ecology:

(a) Shall not amend or alter the current guidelines, standards, or cri-
teria governing the instream flow and water allocation elements of the state
water resources program established pursuant to chapters 90.22 and 90.54
RCW and set forth in chapters 173-500 to 173-596 WAC;

(b) Shall not adopt any water reservation under RCW 90.54.050, set
forth in chapters 173-500 to 173-596 WAC, or the preferred alternative in
the instream resources and water allocation environmental impact state-
mcnt; and

(c) For any new application for surface water received under chapter
90.03 RCW after March 15, 1988, shall not issue any permanent appropri-
ation permits and may only issue new temporary appropriation permits on
streams by utilizing (i) the existing minimum or base flows adopted pursu-
ant to chapters 90.54 and 90.22 RCW or (ii) the case-by-case process to
maintain food fish and game fish populations ai provided in RCW 75.20-
.050. These water appropriations shall not reduce flows necessary to provide
for preservation of wildlife, fish, scenic, aesthetic, recreational, water quali-
ty, other environmental values, and navigational values, as provided in
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RCW 90.54.020 and chapters 90.03 and 90.22 RCW. These temporary
permits shall be conditioned so that the appropriation may be altered based
upon the enactment of legislation or adoption of regulations resulting from
recommendations made pursuant to RCW 90.54.024 (3) and (4).

This subsection does not apply to any emergency water permits or
transfers authorized under ((RW 43.8313.JUU thrugh 43.83D.34)) sec-
tion 3 of this 1989 act, and shall not affect any existing water rights estab-
lished pursuant to law.

(6) The department of ecology shall provide staff support in the fact-
finding process.

(7) This section shall expire on June 30, 1989.
Sec. II. Section 5, chapter 343, Laws of 1987 and RCW 90.58.370 are

each amended to read as follows:
All state and local agencies with authority under this chapter to issue

permits or other authorizations ((for)) in connection with emergency water
withdrawals and facilities ((puisuat to RCVV' 43.83B.300 tiuu. 43.83..-
.345)) authorized under section 3 of this 1989 act shall expedite the pro-
cessing of such permits or authorizations in keeping with the emergency
nature of such requests and shall provide a decision to the applicant within
fifteen calendar days of the date of application.

NEW SECTION. Sec. 12. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 1, Laws of 1977 ex. sess. and RCW 43.83B.305;
(2) Section 3, chapter I, Laws of 1977 ex. sess., section 2, chapter 343,

Laws of 1987, section 3, chapter 46, Laws of 1988 and RCW 43.83B.310;
(3) Section 4, chapter 1, Laws of 1977 ex. sess. and RCW 43.83B.315;
(4) Section 5, chapter I, Laws of 1977 ex. sess., section 3, chapter 343,

Laws of 1987, section 11, chapter 523, Laws of 1987 and RCW 43.83B-
.320;

(5) Section 6, chapter 1, Laws of 1977 ex. sess. and RCW 43.83B.325;
(6) Section 7, chapter 1, Laws of 1977 ex. sess. and RCW 43.83B.330;
(7) Section 9, chapter I, Laws of 1977 ex. sess. and RCW 43.83B.340;
(8) Section 8, chapter 343, Laws of 1987, section 4, chapter 46, Laws

of 1988 and RCW 43.83B.342; and
(9) Section 9, chapter 343, Laws of 1987, section 5, chapter 46, Laws

of 1988 and RCW 43.83B.344.
NEW SECTION. Sec. 13. Sections 1 through 6 of this act are each

added to chapter 43.83B RCW.
NEW SECTION. Sec. 14. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 15. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 17, 1989.
Passed the House April 10, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 172
[Substitute Senate Bill No. 53481

COMMERCIAL BOTTOM TRAWLING-HOOD CANAL AND PUGET SOUND-
PARTIAL PROHIBITION

AN ACT Relating to the regulation of fishing; and adding a new section to chapter 75.12
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. i. A new section is added to chapter 75.12
RCW to read as follows:

Commercial bottom trawling for food fish and shellfish is unlawful in
all areas of Hood Canal south of a line projected from Tala Point to Foul-
weather Bluff and in Puget Sound south of a line projected from Foul-
weather Bluff to Double Bluff and including all marine waters east of
Whidbey Island and Camano Island.

Passed the Senate March 8, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 173
[House Bill No. 10771

CURB RAMPS-CONSTRUCTION REQUIREMENTS-HANDICAPPED ACCESS

AN ACT Relating to curb ramps for handicapped persons; and amending RCW
35.68.075.

Be it enacted by the Legislature of the State of Washington:

See. I. Section 1, chapter 83, Laws of 1973 as amended by section 1,
chapter 137, Laws of 1977 ex. sess. and RCW 35.68.075 are each amended
to read as follows:

(1) The standard for construction ((of-ei b)) on any county road, or
city((;)) or town street, ((or aiy C1-1 i t,,,..t- ortown -road)) for which
curbs ((and sidewalks have bee, prescribed by ti.. .v body F t,,t
oiu,,ty, town, , ity hav ui ju,- dietioi te.o,,i)) in combination with
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sidewalks, paths, or other pedestrian access ways are to be constructed, shall
be not less than two ramps per lineal block on or near the crosswalks at in-
tersections. Such ramps shall be at least thirty-six inches wide and so con-
structed as to allow reasonable access to the crosswalk for physically
handicapped persons, without uniquely endangering blind persons.

(2) Standards set for curb ramping under subsection (1) of this section
shall not apply to any curb existing upon enactment of this section but shall
apply to all new curb construction and to all replacement curbs constructed
at any point in a block which gives reasonable access to a crosswalk.

(3) Upon September 21, 1977, every ramp thereafter constructed un-
der subsection (I) of this section, which serves one end of a crosswalk, shall
be matched by another ramp at the other end of the crosswalk. However, no
ramp shall be required at the other end of the crosswalk if there is no curb
nor sidewalk at the other end of the crosswalk. Nor shall any matching
ramp constructed pursuant to this subsection require a subsequent matching
ramp.

Passed the House April 15, 1989.
Passed the Senate March 29, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 174
[Substitute Senate Bill No. 53501

MENTAL IIEALTlI COMMISSIONERS-SUPERIOR COURTIAPPOINTMENT
AND DUTIES

AN ACT Relating to mental health commissioners; adding new sections to chapter 71.05
RCW; and adding a new section to chapter 71.34 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 71.05

RCW to read as follows:
In class A counties and counties of the first through ninth classes, the

superior court may appoint the following persons to assist the superior court
in disposing of its business: PROVIDED, That such positions may not be
created without prior consent of the county legislative authority:

(1) One or more attorneys to act as mental health commissioners; and
(2) Such investigators, stenographers, and clerks as the court shall find

necessary to carry on the work of the mental health commissioners.
The appointments provided for in this section shall be made by a ma-

jority vote of the judges of the superior court of the county and may be in
addition to all other appointments of commissioners and other judicial atta-
ches otherwise authorized by law. Mental health commissioners and inves-
tigators shall serve at the pleasure of the judges appointing them and shall
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receive such compensation as the county legislative authority shall deter-
mine. The appointments may be full or part-time positions. A person ap-
pointed as a mental health commissioner may also be appointed to any
other commissioner position authorized by law.

NEW SECTION. Sec. 2. A new section is added to chapter 71.05
RCW to read as follows:

The judges of the superior court of the county by majority vote may
authorize mental health commissioners, appointed pursuant to section 1 of
this act, to perform any or all of the following duties:

(1) Receive all applications, petitions, and proceedings filed in the su-
perior court for the purpose of disposing of them pursuant to this chapter;

(2) Investigate the facts upon which to base warrants, subpoenas, or-
ders to directions in actions, or proceedings filed pursuant to this chapter;

(3) For the purpose of this chapter, exercise all powers and perform all
the duties of a court commissioner appointed pursuant to RCW 2.24.010;

(4) Hold hearings in proceedings under this chapter and make written
reports of all proceedings under this chapter which shall become a part of
the record of superior court;

(5) Provide such supervision in connection with the exercise of its ju-
risdiction as may be ordered by the presiding judge; and

(6) Cause the orders and findings to be entered in the same manner as
orders and findings are entered in cases in the superior court.

NEW SECTION. Sec. 3. A new section is added to chapter 71.34
RCW to read as follows:

The judges of the superior court of the county by majority vote may
authorize mental health commissioners, appointed pursuant to section I of
this act, to perform any or all of the following duties:

(1) Receive all applications, petitions, and proceedings filed in the su-
perior court for the purpose of disposing of them pursuant to this chapter;

(2) Investigate the facts upon which to base warrants, subpoenas, or-
ders to directions in actions, or proceedings filed pursuant to this chapter;

(3) For the purpose of this chapter, exercise all powers and perform all
the duties of a court commissioner appointed pursuant to RCW 2.24.010;

(4) Hold hearings in proceedings under this chapter and make written
reports of all proceedings under this chapter which shall become a part of
the record of superior court;

(5) Provide such supervision in connection with the exercise of its ju-
risdiction as may be ordered by the presiding judge; and

(6) Cause the orders and findings to be entered in the same manner as
orders and findings are entered in cases in the superior court.

NEW SECTION. Sec. 4. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

Passed the Senate April 18, 1989.
Passed the House April 14, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 175
[House Bill No. 13581

ADMINISTRATIVE PROCEDURE ACT-MODIFICATIONS AND CONFORMING
AMENDMENTS

AN ACT Relating to modifications in the Administrative Procedure Act and necessary
conforming amendments; amending RCW 34.05.010, 34.05.030, 34.05.080, 34.05.220, 34.05-
.310, 34.05.315, 34.05.320, 34.05.335, 34.05.340, 34.05.350, 34.05.380, 34.05.413, 34.05.422,
34.05.425, 34.05.428, 34.05.440, 34.05.446, 34.05.449, 34.05.461, 34.05.464, 34.05.470, 34.05-
.473, 34.05.485, 34.05.488, 34,05.550, 34.05.566, 34.05.570, 34.05.574, 34.05.586, 34.08.040,
34.08.050, 34.12.020, 34.12.060, 34.12.120, 42.17.260, 2.10.200, 7.24.146, 7.68.110, 9.46.095,
9.46.140, 15.13.350, 15.14.080, 15.30.090, 15.32.584, 15.35.240, 15.36.115, 15.36.595, 15.37-
.080, 15.53.9036, 15.80.590, 16,49.454, 16.58.070, 16.65.445, 16.74.370, 17.10.080, 17.21.050,
18.08.450, 18.20.060, 18.27.104, 18.43.110, 18.46.050, 18.51.065, 18.54.050, 18.85.271, 18.85-
.343, 18.130.060, 18.130.100, 18.130.110, 18.130.190, 19.85.030, 19.85.040, 19.85.050, 24.34-
.020, 26.19.020, 26.23.110, 26.23.120, 28B.15.013, 28B.50.864, 28B.50.873, 28B.85.090,
28C.i0.120, 35.68.076, 39.19.030, 40.07.020, 41.40.414, 41.40.420, 42.17.020, 42.17.170, 42-
.17.395, 42.17.397, 42.21.020, 42.30.140, 43.20A.605, 43.20B.340, 43.20B.430, 43.20B.630,
43.20B.740, 43.21 B. 110, 43.21 B. 160, 43.21 B. 180, 43.21 B.240, 43.51.040, 43.51.340, 43.60A-
.070, 43.131.080, 46.10.220, 46.20.331, 48.03.070, 48.17.540, 48.62.050, 49.60.250, 49.60.260,
50.32.040, 50.32.090, 50.32.140, 51.48.131, 51.48.140, 66.08.150, 67.70.060, 68.05.310, 69.30-
.080, 70.38.115, 70.41.030, 70.41.130, 70.77.370, 70.90.210, 70.96A.090, 70.98.050, 70.98.130,
70.105B.070, 70.119A.040, 70.150.040, 71.12.500, 71A.10.050, 71A.10.060, 71A.10.070, 71A-
.16.040, 71A.18.040, 71A.20.080, 72.66.044, 74.08.080, 74.09.210, 74.13.036, 74.13.127, 74-
.15.130, 74.18.120, 74.20A.020, 74.20A.055, 74.20A.060, 74.20A.080, 74.20A.120,
74.20A.270, 74.20A.290, 74.21.100, 74.46.780, 75.20.130, 75.20.140, 76.04.630, 76.09.080,
76.09.220, 76.09.230, 78.44.170, 78.52.463, 78.52.470, 79.72.040, 79.90.105, 79.94.210, 80.50-
.075, 80.50.090, 80.50.100, 82.03.160, 82.03.180, 82.34.040, 84.26.130, 84.33.200, 90.14.200,
90.48.230, 90.58.120, 90.58.180, and 90.58.190; adding a new section to chapter 34.05 RCW;
adding a new section to chapter 7.16 RCW; adding new sections to chapter 43.20A RCW; re-
pealing RCW 18.20.070, 18.46.100, 34.04.115, 34.05.538, 69.30.090, 69.30.100, 70.41.140,
74.08.070, 74.09.536, and 74.12.270; providing effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 5, chapter 10, Laws of 1982 as amended by section 101,

chapter 288, Laws of 1988 and RCW 34.05.010 are each amended to read
as follows:

The definitions set forth in this section shall apply throughout this
chapter, unless the context clearly requires otherwise.

(1) "Adjudicative proceeding((s))" means a proceeding before an
agency in which an opportunity for hearing before that agency is required
by statute or constitutional right before or after the ((issuanc )) entry of an
order by the agency. Adjudicative proceedings also include all cases of li-
censing and rate making in which an application for a license or rate change

[ 770 1

Ch. 174



WASHINGTON LAWS, 1989

is denied except as limited by RCW 66.08.150, or a license is revoked, sus-
pended, or modified, or in which the granting of an application is contested
by a person having standing to contest under the law.

(2) "Agency" means any state board, commission, department, institu-
tion of higher education, or officer, authorized by law to make rules or to
conduct adjudicative proceedings, except those in the legislative or judicial
branches, the governor, or the attorney general except to the extent other-
wise required by law.

(3) "Agency action" means licensing, the implementation or enforce-
ment of a statute, the adoption or application of an agency rule or order,
((t, I, iIce, deil, U o, uspc., l of a licn.e,)) the imposition of sanc-
tions, or the granting or withholding of benefits.

Agency action does not include an agency decision regarding (a) con-
tracting or procurement of goods, services, public works, and the purchase,
lease, or acquisition by any other means, including eminent domain, of real
estate, as well as all activities necessarily related to those functions, or (b)
determinations as to the sufficiency of a showing of interest filed in support
of a representation petition, or mediation or conciliation of labor disputes or
arbitration of labor disputes under a collective bargaining law or similar
statute, or (c) any sale, lease, contract, or other proprietary decision ((of-the
departmenr1 t of natu ial esoice )) in the management of public lands or real
property interests, or (d) the granting of a license, franchise, or permission
for the use of trademarks, symbols, and similar property owned or con-
trolled by the agency.

(4) "Agency head" means the individual or body of individuals in
whom the ultimate legal authority of the agency is vested by any provision
of law. If the agency head is a body of individuals, a majority of those indi-
viduals constitutes the agency head.

(5) "Entry" of an order means the signing of the order by all persons
who are to sign the order, as an official act indicating that the order is to be
effective.

(6) "Filing " of a document that is required to be filed with an agency
means delivery of the document to a place designated by the agency by rule
for receipt of official documents, or in the absence of such designation, at
the office of the agency head.

(7) "Institutions of higher education" are the University of
Washington, Washington State University, Central Washington University,
Eastern Washington University, Western Washington University, The Ev-
ergreen State College, the various community colleges, and the governing
boards of each of the above, and the various colleges, divisions, depart-
ments, or offices authorized by the governing board of the institution in-
volved to act for the institution, all of which are sometimes referred to in
this chapter as "institutions."
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(8) "Interpretive statement" means a written expression of the opinion
of an agency, entitled an interpretive statement by the agency head or its
designee, as to the meaning of a statute or other provision of law, of a court
decision, or of an agency order.

(9)(a) "License" means a franchise, permit, certification, approval,
registration, charter, or similar form of authorization required by law, but
does not include (i) a license required solely for revenue purposes, or (ii) a
certification of an exclusive bargaining representative, or similar status, un-
der a collective bargaining law or similar statute, or (iii) a license, fran-
chise, or permission for use of trademarks, symbols, and similar property
owned or controlled by the agency.

(b) "Licensing" includes the agency process respecting the ((grant))
issuance, denial, ((renewal,)) revocation, suspension, ((a,,1 ulrnent, ....i,
drawal,)) or modification of a license.

(10) (a) "Order," without further qualification, means a written state-
ment of particular applicability that finally determines the legal rights, du-
ties, privileges, immunities, or other legal interests of a specific person or
persons.

(b) "Order of adoption" means the official written statement by which
an agency adopts, amends, or repeals a rule.

(1I) "Party to agency proceedings," or "party" in a context so indicat-
ing, means:

(a) A person to whom the agency action is specifically directed; or
(b) A person named as a party to the agency proceeding or allowed to

intervene or participate as a party in the agency proceeding.
(12) "Party to judicial review or civil enforcement proceedings," or

"party" in a context so indicating, means:
(a) A person who files a petition for a judicial review or civil enforce-

ment proceeding; or
(b) A person named as a party in a judicial review or civil enforcement

proceeding, or allowed to participate as a party in a judicial review or civil
enforcement proceeding.

(13) "Person" means any individual, partnership, corporation, associa-
tion, governmental subdivision or unit thereof, or public or private organi-
zation or entity of any character, and includes another agency.

(14) "Policy statement" means a written description of the current ap-
proach of an agency, entitled a policy statement by the agency head or its
designee, to implementation of a statute or other provision of law, of a court
decision, or of an agency order, including where appropriate the agency's
current practice, procedure, or method of action based upon that approach.

(15) "Rule" means any agency order, directive, or regulation of gener-
al applicability (a) the violation of which subjects a person to a penalty or
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administrative sanction; (b) which establishes, alters, or revokes any proce-
dure, practice, or requirement relating to agency hearings; (c) which estab-
lishes, alters, or revokes any qualification or requirement relating to the
enjoyment of benefits or privileges conferred by law; (d) which establishes,
alters, or revokes any qualifications or standards for the issuance, suspen-
sion, or revocation of licenses to pursue any commercial activity, trade, or
profession; or (e) which establishes, alters, or revokes any mandatory stan-
dards for any product or material which must be met before distribution or
sale. The term includes the amendment or repeal of a prior rule, but does
not include (i) statements concerning only the internal management of an
agency and not affecting private rights or procedures available to the public,
(ii) declaratory rulings issued pursuant to RCW 34.05.230, (iii) traffic re-
strictions for motor vehicles, bicyclists, and pedestrians established by the
secretary of transportation or his designee where notice of such restrictions
is given by official traffic control devices, or (iv) rules of institutions of
higher education involving standards of admission, academic advancement,
academic credit, graduation and the granting of degrees, employment rela-
tionships, or fiscal processes.

(16) "Rules review committee" or "committee" means the joint ad-
ministrative rules review committee created pursuant to RCW 34.05.610 for
the purpose of selectively reviewing existing and proposed rules of state
agencies.

(17) "Rule making" means the process for formulation and adoption of
a rule.

(18) "Service," except as otherwise provided in this chapter, means
posting in the United States mail, properly addressed, postage prepaid, or
personal service. Service by mail is complete upon deposit in the United
States mail. Agencies may, by rule, authorize service by electronic
telefacsimile transmission, where copies are mailed simultaneously, or by
commercial parcel delivery company.

Sec. 2. Section 15, chapter 234, Laws of 1959 as last amended by sec-
tion 103, chapter 288, Laws of 1988 and RCW 34.05.030 are each amended
to read as follows:

(1) This chapter shall not apply to:
(a) The state militia, or
(b) The board of clemency and pardons, or
(c) The department of corrections or the indeterminate sentencing re-

view board with respect to persons who are in their custody or are subject to
the jurisdiction of those agencies.

(2) The provisions of RCW 34.05.410 through ((34.05.594)) 34.05.598
shall not apply:

(a) To adjudicative proceedings of the board of industrial insurance
appeals except as provided in RCW 7.68.110 and 51.48.13 1;
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(b) Except for actions pursuant to chapter 46.29 RCW, to the denial,
suspension, or revocation of a driver's license by the department of
licensing;

(c) To the department of labor and industries where another statute
expressly provides for review of adjudicative proceedings of a department
action, order, decision, or award before the board of industrial insurance
appeals;

(d) To actions of the state personnel board, the higher education per-
sonnel board, or the personnel appeals board; or

(e) To the extent they are inconsistent with any provisions of chapter
43.43 RCW.

(3) Unless a party makes an election for a formal hearing pursuant to
RCW 82.03.140 or 82.03.190, RCW 34.05.410 through ((34.05.494)) 34-
.05.598 do not apply to a review hearing conducted by the board of tax
appeals.

(4) All other agencies, whether or not formerly specifically excluded
from the provisions of all or any part of the administrative procedure act,
shall be subject to the entire act.

Sec. 3. Section 108, chapter 288, Laws of 1988 and RCW 34.05.080
are each amended to read as follows:

(1) An agency may modify time limits established in this chapter only
as set forth in this section. An agency may not modify time limits relating
to rule-making procedures or the time limits for filing a petition for judicial
review specified in RCW 34.05.542.

(2) The time limits set forth in this chapter may be modified by rule of
the agency or by rule of the chief administrative law judge if:

(a) The agency has an agency head composed of a body of individuals
serving part time who do not regularly meet on a schedule that would allow
compliance with the time limits of this chapter in the normal course of
agency affairs;

(b) The agency does not have a permanent staff to comply with the
time limits set forth in this chapter without substantial loss of efficiency and
economy; and

(c) The rights of persons dealing with the agency are not substantially
impaired.

(3) The time limits set forth in this chapter may be modified by rule if
the agency determines that the change is necessary to the performance of its
statutory duties. Agency rule may provide for emergency variation when
required in a specific case.

(4) Time limits may be changed pursuant to RCW 34.05.040.
(5) Time limits may be waived pursuant to RCW 34.05.050.
(6) Any modification in the time limits set forth in this chapter shall be

to new time limits that are reasonable under the specific circumstances.
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(7) In ((any ulc-niaking u,)) an adjudicative proceeding, any agency
whose time limits vary from those set forth in this chapter shall provide
reasonable and adequate notice of the pertinent time limits to persons af-
fected. ((f ai adjuicative pio edi-g, such)) The notice may be given by
the presiding or reviewing officer involved in the proceeding. ((fn-a--rle=-

makng piccig th nieinay. be. givenI in tile noc of proposeAd IUL

Mkng))
(8) Two years after July 1, 1989, the chief administrative law judge

shall cause a survey to be made of variations by agencies from the time
limits set forth in this chapter, and shall submit a written report of the re-
sults of the survey to the office of the governor.

Sec. 4. Section 2, chapter 234, Laws of 1959 as last amended by sec-
tion 202, chapter 288, Laws of 1988 and RCW 34.05.220 are each amended
to read as follows:

(1) In addition to other rule-making requirements imposed by law:
(a) Each agency ((shaxH)) may adopt rules governing the formal and

informal procedures prescribed or authorized by this chapter and rules of
practice before the agency, together with forms and instructions. ((Rules for
t onduct of adjudicatve piu. . di...,Is all be thse. whic are)) If an
agency has not adopted procedural rules under this section, the model rules
adopted by the chief administrative law judge under RCW 34.05.250 gov-
ern procedures before the agency.

(b) To assist interested persons dealing with it, each agency shall adopt
as a rule a description of its organization, stating the general course and
method of its operations and the methods whereby the public may obtain
information and make submissions or requests. No person may be required
to comply with agency procedure not adopted as a rule as herein required.

(2) To the extent not prohibited by federal law or regulation, nor pro-
hibited for reasons of confidentiality by state law, each agency shall keep on
file for public inspection all final orders, decisions, and opinions in adjudi-
cative proceedings, interpretive statements, policy statements, and any di-
gest or index to those orders, decisions, opinions, or statements prepared by
or for the agency.

(3) No agency order, decision, or opinion is valid or effective against
any person, nor may it be invoked by the agency for any purpose, unless it is
available for public inspection. This subsection is not applicable in favor of
any person who has actual knowledge of the order, decision, or opinion. The
agency has the burden of proving that knowledge, but may meet that bur-
den by proving that the person has been properly served with a copy of the
order.

(4) Each agency that is authorized by law to exercise discretion in de-
ciding individual cases is encouraged to formalize the general principles that
may evolve from these decisions by adopting the principles as rules that the
agency will follow until they are amended or repealed.
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Sec. 5. Section 301, chapter 288, Laws of 1988 and RCW 34.05.310
are each amended to read as follows:

(1) In addition to seeking information by other methods, an agency
((may)), before publication of a notice of a proposed rule adoption under
RCW 34.05.320, is encouraged to solicit comments from the public on a
subject of possible rule making under active consideration within the agen-
cy, by causing notice to be published in the state register of the subject
mattcr and indicating where, when, and how persons may comment.

(2) Each agency may appoint committees to comment, before publica-
tion of a notice of proposed rule adoption under RCW 34.05.320, on the
subject of a possible rule-making action under active consideration within
the agency.

(3) Each agency shall designate a rules coordinator, who shall have
knowledge of the subjects of rules being proposed or prepared within the
agency for proposal, maintain the records of any such action, and respond
to public inquiries about possible or proposed rules and the identity of
agency personnel working, reviewing, or commenting on them. The office
and mailing address of the rules coordinator shall be published in the state
register at the time of designation and in the first issue of each calendar
year thereafter for the duration of the designation. The rules coordinator
may be an employee of another agency.

Sec. 6. Section 302, chapter 288, Laws of 1988 and RCW 34.05.315
are each amended to read as follows:

(1) Each agency shall maintain a current public rule-making docket.
The rule-making docket shall contain ((a l..ii of t. subjc... of,.ea, , uL
c.uh,.tly being pIpa led by te ageCy f0 r . .p..al und.. Re%.' 34.05-320,
theV sitlin, andlt tuades of agencl,.y per.sonnell.l ie.,ponll e fl , litlle. pioposal , ad

an indicatio, of t. pziesnt status of the , io ,) the information speci-
fied in subsection (3) of this section.

(2) The rule-making docket shall contain a listing of each pending
rule-making proceeding. A rule-making proceeding is pending from the
time it is commenced by publication of a notice of proposed rule adoption
under RCW 34.05.320 until ((it is teniuad)) the proposed rule is with-
drawn under RCW 34.05.335(((-3))) or is adopted by the agency.

(3) For each rule-making proceeding, the docket shall indicate all of
the following:

(a) The name and address of agency personnel responsible for the pro-
posed rule;

(b) The subject of the proposed rule;
(((b))) (c) A citation to all notices relating to the proceeding that have

been published in the state register under RCW 34.05.320;
(((0-)) (d) The place where written submissions about the proposed

rule may be inspected;
((f-))) (e) The time during which written submissions will be accepted;
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(((-e))) Lf) The current timetable established for the agency proceeding,
including the time and place of any rule-making hearing, the date of the
rule's adoption, filing, ((indexing,)) publication, and its effective date.

Sec. 7. Section 1, chapter 84, Laws of 1977 ex. sess. as last amended
by section 303, chapter 288, Laws of 1988 and RCW 34.05.320 are each
amended to read as follows:

(I) At least twenty days before the rule-making hearing at which the
agency receives public comment regarding adoption of a rule, the agency
shall cause notice of the hearing to be published in the state register. The
publication constitutes the proposal of a rule. The notice shall include all of
the following:

(a) A title, a description of the rule's purpose, and any other informa-
tion which may be of assistance in identifying the rule or its purpose;

(b) Citations of the statutory authority for adopting the rule and the
specific statute the rule is intended to implement;

(c) A summary of the rule and a statement of the reasons supporting
the proposed action;

(d) The agency personnel, with their office location and telephone
number, who are responsible for the drafting, implementation, and enforce-
ment of the rule;

(e) The name of the person or organization, whether private, public, or
governmental, proposing the rule;

(f) Agency comments or recommendations, if any, regarding statutory
language, implementation, enforcement, and fiscal matters pertaining to the
rule;

(g) Whether the rule is necessary as the result of federal law or federal
or state court action, and if so, a copy of such law or court decision shall be
attached to the purpose statement;

(h) When, where, and how persons may present their views on the
proposed rule;

(i) The date on which the agency intends to adopt the rule;
.j) A short explanation of the rule, its purpose, and anticipated effects,

including in the case of a proposal that would modify existing rules, a short
description of the changes the proposal would make; and

(k) A copy of the small business economic impact statement, if
applicable.

(2) Upon filing notice of the proposed rule with the code reviser, the
adopting agency shall have copies of the ((statemnent)) notice on file and
available for public inspection and shall forward three copies of the notice
((and te state, )) to the rules review committee.

(3) No later than three days after its publication in the state register,
the agency shall cause a copy of the notice of proposed rule adoption to be
mailed to each person who has made a ((timely)) request to the agency for
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a mailed copy of such notices. An agency may charge for the actual cost of
providing individual mailed copies of these notices.

(4) In addition to the notice required by subsections (1) and (2) of this
section, an institution of higher education shall cause the notice to be pub-
lished in the campus or standard newspaper of the institution at least seven
days before the rule-making hearing.

Sec. 8. Section 11, chapter 186, Laws of 1980 as amended by section
306, chapter 288, Laws of 1988 and RCW 34.05.335 are each amended to
read as follows:

(1) A proposed rule may be withdrawn by the proposing agency at any
time before adoption. A withdrawn rule may not be adopted unless it is
again proposed in accordance with RCW 34.05.320.

(2) Before adopting a rule, an agency shall consider the written and
oral submissions, or any memorandum summarizing oral submissions.

(3) Rules not adopted and filed with the code reviser within one hun-
dred eighty days after publication of the text as last proposed in the register
shall be regarded as withdrawn. An agency may not thereafter adopt the
((teAt of the u Lc)) proposed rule without ((filing-the-text)) refiling it in
accordance with RCW 34.05.320. The code reviser shall give notice of the
withdrawal in the register.

(4) An agency may not adopt a rule before the time established in the
published notice, or such later time established on the record or by publica-
tion in the state register.

Sec. 9. Section 307, chapter 288, Laws of 1988 and RCW 34.05.340
are each amended to read as follows:

(1) Unless it complies with subsection (3) of this section, an agency
may not adopt a rule that is substantially different from the rule proposed
in the published notice of proposed rule adoption or a supplemental notice
in the proceeding. If an agency contemplates making a substantial variance
from a proposed rule described in a published notice, it may file a supple-
mental notice with the code reviser meeting the requirements of RCW 34-
.05.320 and reopen the proceedings for public comment on the proposed
variance, or the agency may ((reject)) withdraw the proposed rule and
commence a new rule-making proceeding to adopt a substantially different
rule. If a new rule-making proceeding is commenced, relevant public com-
ment received regarding the initial proposed rule shall be considered in the
new proceeding.

(2) The following factors shall be considered in determining whether
an adopted rule is substantially different from the proposed rule on which it
is based:

(a) The extent to which a reasonable person affected by the adopted
rule would have understood that the published proposed rule would affect
his or her interests;
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(b) The extent to which the subject of the adopted rule or the issues
determined in it are substantially different from the subject or issues in-
volved in the published proposed rule; and

(c) The extent to which the effects of the adopted rule differ from the
effects of the published proposed rule.

(3) If the agency, without filing a supplemental notice under subsection
(1) of this section, adopts a rule that varies in content from the proposed
rule, the general subject matter of the adopted rule must remain the same
as the proposed rule. The agency shall briefly describe any changes, other
than editing changes, and the principal reasons for adopting the changes.
The brief description shall be filed with the code reviser together with the
order of adoption for publication in the state register. Within sixty days of
publication of the adopted rule in the state register, any interested person
may petition the agency to amend any portion of the adopted rule that is
substantially different from the proposed rule. The petition shall briefly
demonstrate how the adopted rule is substantially different from the pro-
posed rule and shall contain the text of the petitioner's proposed amend-
ment. For purposes of the petition, an adopted rule is substantially different
if the issues determined in the adopted rule differ from the issues deter-
mined in the proposed rule or the anticipated effects of the adopted rule
differ from those of the proposed rule. If the petition meets the require-
ments of this subsection and RCW 34.05.330, the agency shall initiate rule-
making proceedings upon the proposed amendments within the time provid-
ed in RCW 34.05.330.

Sec. 10. Section 3, chapter 234, Laws of 1959 as last amended by sec-
tion 309, chapter 288, Laws of 1988 and RCW 34.05.350 are each amended
to read as follows:

(i) If an agency for good cause finds:
(a) That immediate adoption, amendment, or repeal of a rule is neces-

sary for the preservation of the public health, safety, or general welfare, and
that observing the time requirements of notice and opportunity to comment
upon adoption of a permanent rule would be contrary to the public interest;
or

(b) That state or federal law or federal rule or a federal deadline for
state receipt of federal funds requires immediate adoption of a rule,
the agency may dispense with those requirements and adopt, amend, or re-
peal the rule on an emergency basis. The agency's finding and a concise
statement of the reasons for its finding shall be incorporated in the order for
adoption of the emergency rule or amendment filed with the office of the
code reviser under RCW 34.05.380 and with the rules review committee.

(2) An emergency rule adopted under this section takes effect upon fil-
ing with the code reviser, unless a later date is specified in the order of
adoption, and may not remain in effect for longer than one hundred twenty
days after filing. Identical or substantially similar emergency rules may not
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be adopted in sequence unless conditions have changed or the agency has
((published)) filed notice of its intent to adopt the rule as a permanent rule,
and is actively undertaking the appropriate procedures to adopt the rule as
a permanent rule. This section does not relieve any agency from compliance
with any law requiring that its permanent rules be approved by designated
persons or bodies before they become effective.

Sec. II. Section 4, chapter 234, Laws of 1959 as last amended by sec-
tion 315, chapter 288, Laws of 1988 and RCW 34.05.380 are each amended
to read as follows:

(1) Each agency shall file in the office of the code reviser a certified
copy of all rules it adopts, except for rules contained in tariffs filed with or
published by the Washington utilities and transportation commission. The
code reviser shall place upon each rule a notation of the time and date of
filing and shall keep a permanent register of filed rules open to public in-
spection. In filing a rule, each agency shall use the standard form prescribed
for this purpose by the code reviser.

(2) Emergency rules adopted under RCW 34.05.350 become effective
upon filing unless a later date is specified in the order of adoption. All other
rules become effective upon the expiration of thirty days after the date of
filing, unless a later date is required by statute or specified in the ((rte))
order of adoption.

(3) A rule may become effective immediately upon its filing with the
code reviser or on any subsequent date earlier than that established by sub-
section (2) of this section, if the agency establishes that effective date in the
adopting order and finds that:

(a) Such action is required by the state or federal Constitution, a stat-
ute, or court order;

(b) The rule only delays the effective date of another rule that is not
yet effective, or

(c) The earlier effective date is necessary because of imminent peril to
the public health, safety, or welfare.

The finding and a brief statement of the reasons therefor required by
this subsection shall be made a part of the order adopting the rule.

(4) With respect to a rule made effective pursuant to subsection (3) of
this section, each agency shall make reasonable efforts to make the effective
date known to persons who may be affected by it.

Sec. 12. Section 402, chapter 288, Laws of 1988 and RCW 34.05.413
are each amended to read as follows:

(I) Within the scope of its authority, an agency may commence an
adjudicative proceeding at any time with respect to a matter within the
agency's jurisdiction.

(2) When required by law or constitutional right, and upon the timely
application of any person, an agency shall commence an adjudicative
proceeding.
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(3) An agency may provide forms for and, by rule, may provide proce-
dures for filing an application for an adjudicative proceeding. An agency
may require by rule that an application ((ff1 a, adjudica ve ,cedig))
be in writing and that it be filed at a specific address ((and)), in a specified
manner, and within specified time limits. The agency shall allow at least
twenty days to apply for an adjudicative proceeding from the time notice is
given of the opportunity to file such an application.

(4) If an agency is required to hold an adjudicative proceeding, an ap-
plication for an agency to enter an order includes an application for the
agency to conduct appropriate adjudicative proceedings, whether or not the
applicant expressly requests those proceedings.

(5) An adjudicative proceeding commences when the agency or a pre-
siding officer notifies a party that a prehearing conference, hearing, or other
stage of an adjudicative proceeding will be conducted.

Sec. 13, Section 8, chapter 237, Laws of 1967 as last amended by sec-
tion 405, chapter 288, Laws of 1988 and RCW 34.05.422 are each amended
to read as follows:

(1) Unless otherwise provided by law: (a) Applications for rate changes
and uncontested applications for licenses may, in the agency's discretion, be
conducted as adjudicative proceedings; (b) applications for licenses that arc
contested by a person having standing to contest under the law and review
of denials of applications for licenses or rate changes shall be conducted as
adjudicative proceedings; and (c) an agency may not revoke, suspend, or
modify((, aal, wtldiw, or , 1, 1 ,)) a license unless the agency gives
notice of an opportunity for an appropriate adjudicative proceeding in ac-
cordance with this chapter or other statute.

(2) An agency with authority to grant or deny a professional or occu-
pational license shall notify an applicant for a new or renewal license not
later than twenty days prior to the date of the examination required for that
license of any grounds for denial of the license which are based on specific
information disclosed in the application submitted to the agency. The agen-
cy shall notify the applicant either that the license is denied or that the de-
cision to grant or deny the license will be made at a future date. If the
agency fails to give the notification prior to the examination and the appli-
cant is denied licensure, the examination fee shall be refunded to the appli-
cant. If the applicant takes the examination, the agency shall notify the
applicant of the result.

(3) When a licensee has made timely and sufficient application for the
renewal of a license or a new license with reference to any activity of a
continuing nature, an existing full, temporary, or provisional license does
not expire until the application has been finally determined by the agency,
and, in case the application is denied or the terms of the new license limited,
until the last day for seeking review of the agency order or a later date fixed
by order of the reviewing court.
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(4) If the agency finds that public health, safety, or welfare impera-
tively requires emergency action, and incorporates a finding to that effect in
its order, summary suspension of a license may be ordered pending pro-
ceedings for revocation or other action. These proceedings shall be promptly
instituted and determined.

Sec. 14. Section 406, chapter 288, Laws of 1988 and RCW 34.05.425
are each amended to read as follows:

(1) Except as provided in subsection (2) of this section, in the discre-
tion of the agency head, the presiding officer in an administrative hearing
shall be:

(a) The agency head or one or more members of the agency head;
(b) If the agency has statutory authority to do so, a person other than

the agency head or an administrative law judge designated by the agency
head to make the final decision and enter the final order; or

(c) One or more administrative law judges assigned by the office of
administrative hearings in accordance with chapter 34.12 RCW.

(2) An agency expressly exempted under RCW 34.12.020(4) or other
statute from the provisions of chapter 34.12 RCW or an institution of
higher education shall designate a presiding officer as provided by rules
adopted by the agency.

(3) Any individual serving or designated to serve alone or with others
as presiding officer is subject to disqualification for bias, prejudice, interest,
or any other cause provided in this chapter or for which a judge is
disqualified.

(4) Any party may petition for the disqualification of an individual
promptly after receipt of notice indicating that the individual will preside
or, if later, promptly upon discovering facts establishing grounds for
disqualification.

(5) The individual whose disqualification is requested shall determine
whether to grant the petition, stating facts and reasons for the
determination.

(6) When the presiding officer is an administrative law judge, the pro-
visions of this section regarding disqualification for cause are in addition to
the motion of prejudice available under RCW 34.12.050.

(7) If a substitute is required for an individual who becomes unavail-
able as a result of disqualification or any other reason, the substitute must
be appointed by the appropriate appointing authority.

((-7))) (8) Any action taken by a duly appointed substitute for an un-
available individual is as effective as if taken by the unavailable individual.

Sec. 15. Section 407, chapter 288, Laws of 1988 and RCW 34.05.428
are each amended to read as follows:

(I) A party to an ((adjudicatory)) adjudicative proceeding may par-
ticipate personally or, if the party is a corporation or other artificial person,
by a duly authorized representative.
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(2) Whether or not participating in person, any party may be advised
and represented at the party's own expense by counsel or, if permitted by
provision of law, other representative.

Sec. 16. Section 411, chapter 288, Laws of 1988 and RCW 34.05.440
are each amended to read as follows:

(1) ((An1 agenc~y ztay provide fbirn fo, and, b, rul, tuay ptuv&d Pro

ceme For atd imos tim limits upn sumo Of l ut a, has-

ing.)) Failure of a party to ((reest ahearing)) file an application for an
adjudicative proceeding within the time limit or limits established by ((the))
statute or agency rule constitutes a ((waiver)) default and results in the loss
of that party's right to ((heating)) an adjudicative proceeding, and the
agency may proceed to resolve the case without further notice to, or hearing
for the benefit of, that party, except that any default or other dispositive
order affecting that party shall be served upon him or her or upon his or her
attorney, if any. ((Thf ihall - b. a atiiitif of twenty days f1 1 otic.. e o

al pol~lt to hie a he~aring be~fore a paty is deein to haveL wu; 1

his u lie, . l lt Lu a ii t .tg , a In , this ubs c.tion.))

(2) If a party fails to attend or participate in a hearing or other stage
of an adjudicative proceeding, other than failing to timely request an adju-
dicative proceeding as set out in subsection (1) of this section, the presiding
officer may serve upon all parties a default or other dispositive order, which
shall include a statement of the grounds for the order.

(3) Within seven days after service of a default order under subsection

(2) of this section, or such longer period as provided by agency rule, the
party against whom it was entered may file a written motion requesting that
the order be vacated, and stating the grounds relied upon. During the time
within which a party may file a written motion under this subsection, the
presiding officer may adjourn the proceedings or conduct them without the
participation of that party, having due regard for the interests of justice and
the orderly and prompt conduct of the proceedings.

Sec. 17. Section 10, chapter 237, Laws of 1967 as amended by section
413, chapter 288, Laws of 1988 and RCW 34.05.446 are each amended to
read as follows:

(1) The presiding officer may issue subpoenas and may enter protective
orders. A subpoena may be issued with like effect by the agency or the at-
torney of record in whose behalf the witness is required to appear.

(2) An agency may by rule determine whether or not discovery is to be
available in adjudicative proceedings and, if so, which forms of discovery
may be used.

(3) Except as otherwise provided by agency rules, the presiding officer

may decide whether to permit the taking of depositions, the requesting of
admissions, and all other procedures authorized by rules 26 through 36 of
the superior court civil rules. The presiding officer may condition use of
discovery on a showing of necessity and unavailability by other means. In
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exercising such discretion, the presiding officer shall consider: (a) Whether
all parties are represented by counsel; (b) whether undue expense or delay
in bringing the case to hearing will result; (c) whether the discovery will
promote the orderly and prompt conduct of the proceeding; and (d) whether
the interests of justice will be promoted.

(4) ((Subpoena issed and)) Discovery orders and protective orders
entered under this section may be enforced under the provisions of this
chapter on civil enforcement of agency action.

(5) Subpoenas issued under this section may be enforced under section
30( I) of this act.

(6) The subpoena powers created by this section shall be state-wide in
effect.

(((6))) (7) Witnesses in an adjudicatory proceeding shall be paid the
same fees and allowances, in the same manner and under the same condi-
tions, as provided for witnesses in the courts of this state by chapter 2.40
RCW and by RCW 5.56.010, except that the agency shall have the power
to fix the allowance for meals and lodging in like manner as is provided in
RCW 5.56.010 as to courts. The person initiating an adjudicative proceed-
ing or the party requesting issuance of a subpoena shall pay the fees and
allowances and the cost of producing records required to be produced by
subpoena.

Sec. 18. Section 414, chapter 288, Laws of 1988 and RCW 34.05.449
are each amended to read as follows:

(1) The presiding officer shall regulate the course of the proceedings, in
conformity with applicable rules and the prehearing order, if any.

(2) To the extent necessary for full disclosure of all relevant facts and
issues, the presiding officer shall afford to all parties the opportunity to re-
spond, present evidence and argument, conduct cross-examination, and
submit rebuttal evidence, except as restricted by a limited grant of inter-
vention or by the prehearing order.

(3) In the discretion of the presiding officer, and where the rights of
the parties will not be prejudiced thereby, all or part of the hearing may be
conducted by telephone, television, or other electronic means. Each party in
the hearing must have an opportunity to participate effectively in, to hear,
and, if technically and economically feasible, to see the entire proceeding
while it is taking place.

(4) The presiding officer shall cause the hearing to be recorded by a
method chosen by the agency. The agency is not required, at its expense, to
prepare a transcript, unless required to do so by a provision of law. Any
party, at the party's expense, may cause a reporter approved by the agency
to prepare a transcript from the agency's record, or cause additional re-
cordings to be made during the hearing if the making of the additional re-
cording does not cause distraction or disruption.
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(5) The hearing is open to public observation, except for the parts that
the presiding officer states to be closed under a provision of law expressly
authorizing closure or under a protective order ((issued)) entered by the
presiding officer pursuant to applicable rules ((adopted by te chif ad ii-
,t,ativ law judge)). A presiding officer may order the exclusion of wit-
nesses upon a showing of good cause. To the extent that the hearing is
conducted by telephone, television, or other electronic means, and is not
closed, the availability of public observation is satisfied by giving members
of the public an opportunity, at reasonable times, to hear or inspect the
agency's record, and to inspect any transcript obtained by the agency.

Sec. 19. Section 418, chapter 288, Laws of 1988 and RCW 34.05.461
are each amended to read as follows:

(1) Except as provided in subsection (2) of this section:
(a) If the presiding officer is the agency head or one or more members

of the agency head, the presiding officer may enter an initial order if further
review is available within the agency, or a final order if further review is not
available;

(b) If the presiding officer is a person designated by the agency to
make the final decision and enter the final order, the presiding officer shall
enter a final order; and

(c) If the presiding officer is one or more administrative law judges, the
presiding officer shall enter an initial order.

(2) With respect to agencies exempt from chapter 34.12 RCW or an
institution of higher education, the presiding officer shall transmit a full and
complete record of the proceedings, including such comments upon demea-
nor of witnesses as the presiding officer deems relevant, to each agency offi-
cial who is to enter a final or initial order after considering the record and
evidence so transmitted.

(3) Initial and final orders shall include a statement of findings and
conclusions, and the reasons and basis therefor, on all the material issues of
fact, law, or discretion presented on the record, including the remedy or
sanction and, if applicable, the action taken on a petition for a stay of ef-
fectiveness. Any findings based substantially on credibility of evidence or
demeanor of witnesses shall be so identified. Findings set forth in language
that is essentially a repetition or paraphrase of the relevant provision of law
shall be accompanied by a concise and explicit statement of the underlying
evidence of record to support the findings. The order shall also include a
statement of the available procedures and time limits for seeking reconsid-
eration or other administrative relief. An initial order shall include a state-
ment of any circumstances under which the initial order, without further
notice, may become a final order.
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(4) Findings of fact shall be based exclusively on the evidence of record
in the adjudicative proceeding and on matters officially noticed in that pro-
ceeding. Findings shall be based on the kind of evidence on which reason-
ably prudent persons are accustomed to rely in the conduct of their affairs.
Findings may be based on such evidence even if it would be inadmissible in
a civil trial. However, the presiding officer shall not base a finding exclu-
sively on such inadmissible evidence unless the presiding officer determines
that doing so would not unduly abridge the parties' opportunities to con-
front witnesses and rebut evidence. The basis for this determination shall
appear in the order.

(5) Where it bears on the issues presented, the agency's experience,
technical competency, and specialized knowledge may be used in the evalu-
ation of evidence.

(6) If a person serving or designated to serve as presiding officer be-
comes unavailable for any reason before entry of the order, a substitute
presiding officer shall be appointed as provided in RCW 34.05.425. The
substitute presiding officer shall use any existing record and may conduct
any further proceedings appropriate in the interests of justice.

(7) The presiding officer may allow the parties a designated time after
conclusion of the hearing for the submission of memos, briefs, or proposed
findings.

(8) Initial or final orders shall be served in writing within ninety days
after conclusion of the hearing or after submission of memos, briefs, or
proposed findings in accordance with subsection (7) of this section unless
this period is waived or extended for good cause shown.

(9) The presiding officer shall cause copies of ((init and final id.. .. ,.
to b deli, )) the order to be served on each party and ((to)) the
agency ((head)).

Sec. 20. Section 419, chapter 288, Laws of 1988 and RCW 34.05.464
are each amended to read as follows:

(1) As authorized by law, an agency may by rule provide that initial
orders in specified classes of cases may become final without further agency
action unless, within a specified period, (a) the agency head upon its own
motion determines that the initial order should be reviewed, or (b) a party
to the proceedings files ((exceptions t )) a petition for administrative review
of the initial order. Upon occurrence of either event, notice shall be given to
all parties to the proceeding.

(2) As ((provided)) authorized by law, an agency head may appoint a
person to review initial orders and to prepare and enter final agency orders.

(3) RCW 34.05.425 and 34.05.455 apply to any person reviewing an
initial order on behalf of an agency as part of the decision process, and to
persons communicating with them, to the same extent that it is applicable
to presiding officers.
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(4) The officer reviewing the initial order (including the agency head
reviewing an initial order) is, for the purposes of this chapter, termed the
reviewing offtc-r. The reviewing officer shall exercise all the decision-mak-
ing power that the reviewing officer would have had to decide and enter the
final order had the reviewing officer presided over the hearing, except to the
extent that the issues subject to review are limited by a provision of law or
by the reviewing officer upon notice to all the parties. In reviewing findings
of fact by presiding officers, the reviewing officers shall give due regard to
the presiding officer's opportunity to observe the witnesses.

(5) The reviewing officer shall personally consider the whole record or
such portions of it as may be cited by the parties.

(6) The reviewing officer shall afford each party an opportunity to
present written argument and may afford each party an opportunity to
present oral argument.

(7) The reviewing officer shall enter a final order disposing of the pro-
ceeding or remand the matter for further proceedings, with instructions to
the presiding officer who entered the initial order. Upon remanding a mat-
ter, the reviewing officer shall order such temporary relief as is authorized
and appropriate.

(8) A final order shall include, or incorporate by reference to the initial
order, all matters required by RCW 34.05.461(3).

(9) The reviewing officer shall cause copies of the final order or order
remanding the matter for further proceedings to be served upon each party.

Sec. 21. Section 421, chapter 288, Laws of 1988 and RCW 34.05.470
are each amended to read as follows:

(I) Within ten days of the service of a final order, any party may file a
petition for reconsideration, stating the specific grounds upon which relief is
requested. The place of filing and other procedures, if any, shall be specified
by agency rule.

(2) No petition for reconsideration may stay the effectiveness of an
order.

(3) If a petition for reconsideration is timely filed, and the petitioner
has complied with the agency's procedural rules for reconsideration, if any,
the time for filing a petition for judicial review does not commence until the
agency disposes of the petition for reconsideration. The agency is deemed to
have denied the petition for reconsideration if, within twenty days from the
date the petition is filed, the agency does not either: (a) Dispose of the peti-
tion; or (b) serve the parties with a written notice specifying the date by
which it will act on the petition.

(4) Unless the petition for reconsideration is deemed denied under
subsection (3) of this section, the petition shall be disposed of by the same
person or persons who entered the order, if reasonably available. The dispo-
sition shall be in the form of a written order denying the petition, granting
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the petition and dissolving or modifying the final order, or granting the pe-
tition and setting the matter for further hearing. ((Tlh petitin ..... b

(3) No petitioi fo, zoinibdei.ation iniay stay tlhe effevnss f an

orden
(4)} Thle aigency, headz ilay extend tilt tllnic ilinsits M tis setionlul

goodu with du.. .... ,..sidation that te ighta Of tk pa e wll not b
prejudced by tlie Usion a Id tte l III-UIo wil bl ina tellp
interest.))

(5) The filing of a petition for reconsideration is not a prerequisite for
seeking judicial review. An order denying reconsideration, or ((an extension
of itim. liits puisnait to)) a notice provided for in subsection ((f-4-))
(3)(b) of this section is not subject to judicial review.

Sec. 22. Section 422, chapter 288, Laws of 1988 and RCW 34.05.473
are each amended to read as follows:

(I) Unless a later date is stated in an order or a stay is granted, an or-
der is effective when ((signed)) entered, but:

(a) A party may not be required to comply with a final order unless the
party has been served with or has actual knowledge of the final order;

(b) A nonparty may not be required to comply with a final order unless
the agency has made the final order available for public inspection and
copying or the nonparty has actual knowledge of the final order;

(c) For purposes of determining time limits for further administrative
procedure or for judicial review, the determinative date is the date of service
of the order.

(2) Unless a later date is stated in the initial order or a stay is granted,
the time when an initial order becomes a final order in accordance with
RCW 34.05.461 is determined as follows:

(a) When the initial order is entered, if administrative review is un-
available; or

(b) When the agency head with such authority enters an order stating,
after a petition for administrative review has been filed, that review will not
be exercised.

(3) This section does not preclude an agency from taking immediate
action to protect the public interest in accordance with RCW 34.05.479.

Sec. 23. Section 426, chapter 288, Laws of 1988 and RCW 34.05.485
are each amended to read as follows:

(I) If not specifically prohibited by law, the following persons may be
designated as the presiding officer of a brief adjudicative proceeding:

(a) The agency head;
(b) One or more members of the agency head;
(c) One or more administrative law judges; or
(d) One or more other persons designated by the agency head.
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(2) Before taking action, the presiding officer shall give each party an
opportunity to be informed of the agency's view of the matter and to explain
the party's view of the matter.

(3) At the time any unfavorable action is taken the presiding officer
shall ((give)) serve upon each party a brief statement of the reasons for the
decision. Within ten days, the presiding officer shall give the parties a brief
written statement of the reasons for the decision and information about any
internal administrative review available.

(4) The brief written statement is ((a proposed)) an initial order. If no
review is taken of the ((proposed)) initial order as authorized by RCW 34-
.05.488 and 34.05.491, the ((proposed)) initial order shall be the final order.

Sec. 24. Section 427, chapter 288, Laws of 1988 and RCW 34.05.488
are each amended to read as follows:

Unless prohibited by any provision of law, an agency, on its own mo-
tion, may conduct administrative review of an order resulting from brief
adjudicative proceedings. An agency shall conduct this review upon the
written or oral request of a party if the agency receives the request within
twenty-one days after ((fuamish-in)) service of the written statement re-
quired by RCW 34.05.485(3).

Sec. 25. Section 511, chapter 288, Laws of 1988 and RCW 34.05.550
are each amended to read as follows:

(1) Unless precluded by law, the agency may grant a stay, in whole or
in part, or other temporary remedy ((du,,, t... pnden , o judicial
review)).

(2) After a petition for judicial review has been filed, a party may file a
motion in the reviewing court seeking a stay or other temporary remedy.

(3) If judicial relief is sought for a stay or other temporary remedy
from agency action based on public health, safety, or welfare grounds the
court shall not grant such relief unless the court finds that:

(a) The applicant is likely to prevail when the court finally disposes of
the matter;

(b) Without relief the applicant will suffer irreparable injury;
(c) The grant of relief to the applicant will not substantially harm oth-

er parties to the proceedings; and
(d) The threat to the public health, safety, or welfare is not sufficiently

serious to justify the agency action in the circumstances.
(4) If the court determines that relief should be granted from the

agency's action granting a stay or other temporary remedies, the court may
remand the matter or may enter an order denying a stay or granting a stay
on appropriate terms.

Sec. 26. Section 515, chapter 288, Laws of 1988 and RCW 34.05.566
are each amended to read as follows:
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(1) Within thirty days after service of the petition for judicial review,
or within further time allowed by the court or by other provision of law, the
agency shall transmit to the court the original or a certified copy of the
agency record for judicial review of the agency action. The record shall
consist of any agency documents expressing the agency action, other docu-
ments identified by the agency as having been considered by it before its
action and used as a basis for its action, and any other material described in
this chapter as the agency record for the type of agency action at issue,
subject to the provisions of this section.

(2) If part of the record has been preserved without a transcript, the
agency shall prepare a transcript for inclusion in the record transmitted to
the court, except for portions that the parties stipulate to omit in accord-
ance with subsection (4) of this section.

(3) The agency may charge a nonindigent petitioner with the reason-
able costs of preparing any necessary copies and transcripts for transmittal
to the court. A failure by the petitioner to pay any of this cost to the agency
relieves the agency from the responsibility for preparation of the record and
transmittal to the court.

(4) The record may be shortened, summarized, or organized temporar-
ily or, by stipulation of all parties, permanently.

(5) The court may tax the cost of preparing transcripts and copies
((for)) of the record:

(a) Against a party who unreasonably refuses to stipulate to shorten,
summarize, or organize the record; or

(b) ((As provided b, 57W3..0'...
(0t)) In accordance with any ((other)) provision of law.
(6) Additions to the record pursuant to RCW 34.05.562 must be made

as ordered by the court.
(7) The court may require or permit subsequent corrections or addi-

tions to the record.
Sec. 27. Section 13, chapter 234, Laws of 1959 as last amended by

section 516, chapter 288, Laws of 1988 and RCW 34.05.570 are each
amended to read as follows:

(1) Generally. Except to the extent that this chapter or another statute
provides otherwise:

(a) The burden of demonstrating the invalidity of agency action is on
the party asserting invalidity;

(b) The validity of agency action shall be determined in accordance
with the standards of review provided in this section, as applied to the
agency action at the time it was taken;

(c) The court shall make a separate and distinct ruling on each mate-
rial issue on which the court's decision is based; and
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(d) The court shall grant relief only if it determines that a person
seeking judicial relief has been substantially prejudiced by the action com-
plained of.

(2) Review of rules. (a) A rule may be reviewed by petition for de-
claratory judgment filed pursuant to ((RCW 34.05.53f)) this subsection or

((y ev uf ufth, agency act )) in the context of any other review pro-
ceeding under this section. In an action challenging the validity of a rule,
the agency shall be made a party to the proceeding.

(b) The validity of any rule may be determined upon petition for a de-
claratory judgment addressed to the superior court of Thurston county,
when it appears that the rule, or its threatened application, interferes with
or impairs or immediately threatens to interfere with or impair the legal
rights or privileges of the petitioner. ((9F!!e agency sll be made a paay to
the pioceedirg)) The declaratory judgment order may be entered whether
or not the petitioner has first requested the agency to pass upon the validity
of the rule in question.

(c) In a ((declaratory judginent)) proceeding involving review of a
rule, the court shall declare the rule invalid only if it finds that it violates
constitutional provisions ((or)) exceeds the statutory authority of the agen-
cy ((or)), was adopted without compliance with statutory rule-making pro-
cedures, or could not conceivably have been the product of a rational
decision-maker.

(3) Review of agency orders in adjudicative proceedings. The court
shall grant relief from an agency order in an adjudicative proceeding only if
it determines that:

(a) The order, or the statute or rule on which the order is based, is in
violation of constitutional provisions on its face or as applied;

(b) The order is outside the statutory authority or jurisdiction of the
agency conferred by any provision of law;

(c) The agency has engaged in unlawful procedure or decision-making
process, or has failed to follow a prescribed procedure;

(d) The agency has erroneously interpreted or applied the law;
(e) The order((, othe, thaa t ale,)) is not supported by evidence that

is substantial when viewed in light of the whole record before the court,
which includes the agency record for judicial review, supplemented by any
additional evidence received by the court under this chapter;

(f) The agency has not decided all issues requiring resolution by the
agency;

A motion for disqualification under RCW 34.05.425 or 34.12.050 was made
and was improperly denied or, if no motion was made, facts are shown to
support the grant of such a motion that were not known and were not rea-
sonably discoverable by the challenging party at the appropriate time for
making such a motion;
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(h) The order is inconsistent with a rule of the agency unless the
agency explains the inconsistency by stating facts and reasons to demon-
strate a rational basis for inconsistency; or

(i) The order is arbitrary or capricious.
(4) Review of other agency action.
(a) All agency action not reviewable under subsection (2) or (3) of this

section shall be reviewed under this subsection.
(b) A person whose rights are violated by an agency's failure to per-

form a duty that is required by law to be performed may file a petition for
review pursuant to RCW 34.05.514, seeking an order pursuant to this sub-
section requiring performance. Within twenty days after service of the peti-
tion for review, the agency shall file and serve an answer to the petition,
made in the same manner as an answer to a complaint in a civil action. The
court may hear evidence, pursuant to RCW 34.05.562, on material issues of
fact raised by the petition and answer.

(c) Relief for persons aggrieved by the performance of an agency ac-
tion, including the exercise of discretion, or an action under (b) of this sub-
section can be granted only if the court determines that the action is:

(i) Unconstitutional;
(ii) Outside the statutory authority of the agency or the authority con-

ferred by a provision of law;
(iii) Arbitrary or capricious; or
(iv) Taken by persons who were not properly constituted as agency of-

ficials lawfully entitled to take such action.

Sec. 28. Section 517, chapter 288, Laws of 1988 and RCW 34.05.574
are each amended to read as follows:

(1) In a review under RCW 34.05.570, the court may (a) affirm the
agency action or (b) order an agency to take action required by law, order
an agency to exercise discretion required by law, ((affim -or)) set aside
agency action, enjoin or stay the agency action, remand the matter for fur-
ther proceedings, or enter a declaratory judgment order. The court shall set
out in its findings and conclusions, as appropriate, each violation or error by
the agency under the standards for review set out in this chapter on which
the court bases its decision and order. In reviewing matters within agency
discretion, the court shall limit its function to assuring that the agency has
exercised its discretion in accordance with law, and shall not itself under-
take to exercise the discretion that the legislature has placed in the agency.
The court shall remand to the agency for modification of agency action,
unless remand is impracticable or would cause unnecessary delay.

(2) The sole remedy available to a person who is wrongfully denied li-
censure based upon a failure to pass an examination administered by a state
agency, or under its auspices, is the right to retake the examination free of
the defect or defects the court may have found in the examination or the
examination procedure.
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(3) The court may award damages, compensation, or ancillary relief
only to the extent expressly authorized by another provision of law.

(4) If the court sets aside or modifies agency action or remands the
matter to the agency for further proceedings, the court may make any in-
terlocutory order it finds necessary to preserve the interests of the parties
and the public, pending further proceedings or agency action.

Sec. 29. Section 520, chapter 288, Laws of 1988 and RCW 34.05.586
are each amended to read as follows:

(1) ((In a proedng f ,., vl , ,,,,,,t)) Except as expressly pro-
vided in this section, a respondent may ((only)) not assert as a defense in a
proceeding for civil enforcement any fact or issue that the respondent had
an opportunity to assert before the agency or a reviewing court and did not,
or upon which the final determination of the agency or a reviewing court
was adverse to the respondent. A respondent may assert as a defense only
the following:

(a) That the rule or order is invalid under RCW 34.05.570(3) (a)
((or)), (b), (c), (d), (g), or (h)((. T'. cotti may only ..... isses anJ

. ... .. ...... .. .. evde c with n..e.lm.ttio s .pov .ed ...... . 554,. 34.05-

.558, and 34.05.562)), but only when the respondent did not know and was
under no duty to discover, or could not reasonably have discovered, facts
giving rise to this issue;

(b) That the ((rUle 0 ,4-,. dUi iot apply tU t pil tty o, tliat tlh
paity lian, not violated t1 Ul , ei.,, and)) interest of justice would be
served by resolution of an issue arising from:

(i) A change in controlling law occurring after the agency action; or
(ii) Agency action after the respondent has exhausted the last foresee-

able opportunity for seeking relief from the agency or from a reviewing
court;

(c) That the order does not apply to the respondent or that the respon-
dent has not violated the order; or

(d) A defense specifically authorized by statute to be raised in a civil
enforcement proceeding.

(2) The limitations of subsection (I) of this section do not apply to the
extent that:

(a) The agency action sought to be enforced is a rule and the respon-
dent has not been a party in an adjudicative proceeding that provided an
adequate opportunity to raise the issue; or

(b) The agency action sought to be enforced is an order and the re-
spondent was not notified actually or constructively of the related adjudica-
tive proceeding in substantial compliance with this chapter.

(3) The court, to the extent necessary for the determination of the
matter, may ((....., e is or)) take new evidence.

NEW SECTION. Sec. 30. A new section is added to chapter 34.05
RCW to read as follows:
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(i) If a person fails to obey an agency subpoena issued in an adjudica-
tive proceeding, or obeys the subpoena but refuses to testify or produce
documents when requested concerning a matter under examination, the
agency or attorney issuing the subpoena may petition the superior court of
any county where the hearing is being conducted, where the subpoenaed
person resides or is found, or where subpoenaed documents are located, for
enforcement of the subpoena. The petition shall be accompanied by a copy
of the subpoena and proof of service, shall set forth in what specific manner
the subpoena has not been complied with, and shall request an order of the
court to compel compliance. Upon such petition, the court shall enter an
order directing the person to appear before the court at a time and place
fixed in the order to show cause why the person has not obeyed the subpoe-
na or has refused to testify or produce documents. A copy of the court's
show cause order shall be served upon the person. If it appears to the court
that the subpoena was properly issued, and that the particular questions the
person refused to answer or the requests for production of documents were
reasonable and relevant, the court shall enter an order that the person ap-
pear before the agency at the time and place fixed in the order and testify
or produce the required documents, and on failing to obey this order the
person shall be dealt with as for contempt of court.

(2) Agencies with statutory authority to issue investigative subpoenas
may petition for enforcement of such subpoenas in accordance with subsec-
tion (1) of this section. The agency may petition the superior court of any
county where the subpoenaed person resides or is found, or where subpoe-
naed documents are located. If it appears to the court that the subpoena
was properly issued, that the investigation is being conducted for a lawfully
authorized purpose, and that the testimony or documents required to be
produced are adequately specified and relevant to the investigation, the
court shall enter an order that the person appear before the agency at the
time and place fixed in the order and testify or produce the required docu-
ments, and failing to obey this order the person shall be dealt with as for
contempt of court.

(3) Petitions for enforcement of agency subpoenas are not subject to
RCW 34.05.578 through 34.05.590.

Sec. 31. Section 5, chapter 240, Laws of 1977 ex. sess. and RCW 34-
.08.040 are each amended to read as follows:

The publication of any information in the Washington State Register
shall be deemed to be official notice of such information, and publication in
the register of such information and materials shall be certified to be the
true and correct copy of such rules or other information as filed in the code
reviser's office. The code reviser shall certify, to any court of record, the
publication of any notice or information, and attached to such certification
shall be the agency's declaration of compliance with the provisions of the
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Open Public Meetings Act (chapter 42.30 RCW), the Administrative Pro-
cedure Act (chapter ((34:04)) 34.05 RCW) ((o, t. High Educatin Ad-
,,,,,s,ativ Procedure Act (chpt,, 281.19 R.,. ), as appioptat)), and
this chapter.

Sec. 32. Section 6, chapter 240, Laws of 1977 ex. sess. and RCW 34-
.08.050 are each amended to read as follows:

For the purposes of the state register and this chapter, an institution of
higher education, as defined in RCW ((28B.19.020())) 34.05.010, shall be
considered to be a state agency.

Sec. 33. Section 2, chapter 67, Laws of 1981 as amended by section 1,
chapter 189, Laws of 1982 and RCW 34.12.020 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.

(1) "Office" means the office of administrative hearings.
(2) "Administrative law judge" means any person appointed by the

chief administrative law judge to conduct or preside over hearings as pro-
vided in this chapter.

(3) "Hearing" means ((a "contested case")) an adjudicative proceed-
ing within the meaning of RCW ((34.04.010(3))) 34.05.010(1) conducted
by a state agency under RCW 34.05.413 through 34.05.476.

(4) "State agency" means any state board, commission, department, or
officer authorized by law to make rules or to ((adjudicat. ,otested caes))
conduct adjudicative proceedings, except those in the legislative or judicial
branches, the pollution control hearings board, the shorelines hearings
board, the forest practices appeals board, the environmental hearings office,
the board of industrial insurance appeals, the state personnel board, the
higher education personnel board, the public employment relations commis-
sion, the personnel appeals board, and the board of tax appeals.

Sec. 34. Section 6, chapter 67, Laws of 1981 as last amended by sec-
tion 7, chapter 141, Laws of 1984 and RCW 34.12.060 are each amended
to read as follows:

When an administrative law judge presides at a hearing under this
chapter and a majority of the officials of the agency who are to render the
final decision have not heard substantially all of the oral testimony and read
all exhibits submitted by any party, it shall be the duty of such judge, or in
the event of his unavailability or incapacity, of another judge appointed by
the chief administrative law judge, to issue an initial decision or proposal
for decision including findings of fact and conclusions of law in accordance
with RCW ((34.04.1l0)) 34.05.461 or 34.05.485. However, this section
does not apply to a state patrol disciplinary hearing conducted under RCW
43.43.090.
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Sec. 35. Section 12, chapter 67, Laws of 1981 and RCW 34.12.120 are
each amended to read as follows:

((("))) The governor shall appoint ((a)) the chief administrative law
judge ((to ake office .... !ate, than thet t t t. day afe.. Aril 25, 198. in
the. .nteriII piod b.twee.,.n appintmeil.Unt and July ,I 82, the ch.lf ad1 Il-

Itiati;v law judu sdall spcifi ally plant ad admtt111t1 as IIfiicuis Il"

pu.Me tim ;tta ;implementtaioni of tis .laptes and of RCW 34.042
and 34.04.022 ....aft .aended, and shall vp.and .ubi
plant and bugut fo, ftinan ing the offic aftet July 1, 1982.

(2) D 1 igthis interim period, te chi f ad.. .. ..ativ .law judge tu.ay
hire suppoit t aff and purchlaset ffa liie and eujuPinunt riecessaty to th

task)).-
Sec. 36. Section 26, chapter 1, Laws of 1973 as last amended by sec-

tion 3, chapter 403, Laws of 1987 and RCW 42.17.260 are each amended
to read as follows:

(1) Each agency, in accordance with published rules, shall make avail-
able for public inspection and copying all public records, unless the record
falls within the specific exemptions of subsection (5) of this section, RCW
42.17.310, 42.17.315, or other statute which exempts or prohibits disclosure
of specific information or records. To the extent required to prevent an un-
reasonable invasion of personal privacy interests protected by RCW 42,17-
.310 and 42.17.315, an agency shall delete identifying details in a manner
consistent with RCW 42.17.310 and 42.17.315 when it makes available or
publishes any public record; however, in each case, the justification for the
deletion shall be explained fully in writing.

(2) Each local agency shall maintain and make available for public in-
spection and copying a current index providing identifying information as to
the following records issued, adopted, or promulgated after January 1,
1973:

(a) Final opinions, including concurring and dissenting opinions, as
well as orders, made in the adjudication of cases;

(b) Those statements of policy and interpretations of policy, statute,
and the Constitution which have been adopted by the agency;

(c) Administrative staff manuals and instructions to staff that affect a
member of the public;

(d) Planning policies and goals, and interim and final planning
decisions;

(e) Factual staff reports and studies, factual consultant's reports and
studies, scientific reports and studies, and any other factual information de-
rived from tests, studies, reports, or surveys, whether conducted by public
employees or others; and

(f) Correspondence, and materials referred to therein, by and with the
agency relating to any regulatory, supervisory, or enforcement responsibili-
ties of the agency, whereby the agency determines, or opines upon, or is
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asked to determine or opine upon, the rights of the state, the public, a sub-
division of state government, or of any private party.

(3) ((An)) A local agency need not maintain such an index, if to do so
would be unduly burdensome, but it shall in that event:

(a) Issue and publish a formal order specifying the reasons why and
the extent to which compliance would unduly burden or interfere with
agency operations; and

(b) Make available for public inspection and copying all indexes main-
tained for agency use.

(4) By July 1, 1990, each state agency shall, by rule, establish and im-
plement a system of indexing for the identification and location of the fol-
lowing records:

(a) All records issued before July 1, 1990, for which the agency has
maintained an index;

(b) Final orders entered after June 30, 1990, that are issued in adjudi-
cative proceedings as defined in RCW 34.05.010(i) and that contain an
analysis or decision of substantial importance to the agency in carrying out
its duties;

(c) Declaratory orders entered after June 30, 1990, that are issued
pursuant to RCW 34.05.240 and that contain an analysis or decision of
substantial importance to the agency in carrying out its duties;

(d) Interpretive statements as defined in RCW 34.05.010(8) that were
entered after June 30, 1990; and

(e) Policy statements as defined in RCW 34.05.010(14) that were en-
tered after June 30, 1990.
Rules establishing systems of indexing shall include, but not be limited to,
requirements for the form and content of the index, its location and avail-
ability to the public, and the schedule for revising or updating the index.
State agencies that have maintained indexes for records issued before July
1, 1990, shall continue to make such indexes available for public inspection
and copying. Information in such indexes may be incorporated into indexes
prepared pursuant to this subsection. State agencies may satisfy the re-
quirements of this subsection by making available to the public indexes
prepared by other parties but actually used by the agency in its operations.
State agencies shall make indexes available for public inspection and copy-
ing. State agencies may charge a fee to cover the actual costs of providing
individual mailed copies of indexes.

() A public record may be relied on, used, or cited as precedent by an
agency against a party other than an agency and it may be invoked by the
agency for any other purpose only if-

(a) It has been indexed in an index available to the public; or
(b) Parties affected have timely notice (actual or constructive) of the

terms thereof.
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(((-5))) (6) This chapter shall not be construed as giving authority to
any agency to give, sell or provide access to lists of individuals requested for
commercial purposes, and agencies shall not do so unless specifically auth-
orized or directed by law: PROVIDED, HOWEVER, That lists of appli-
cants for professional licenses and of professional licensees shall be made
available to those professional associations or educational organizations rec-
ognized by their professional licensing or examination board, upon payment
of a reasonable charge therefor: PROVIDED FURTHER, That such rec-
ognition may be refused only for a good cause pursuant to a hearing under
the provisions of chapter ((3+04)) 34.05 RCW, the Administrative Proce-
dure Act.

Sec. 37. Section 20, chapter 267, Laws of 1971 ex. sess. and RCW
2.10.200 are each amended to read as follows:

A hearing shall be held by .... Llzn o t ,eretiIInt bonu)) the
department of retirement systems, or ((its--duly)) an authorized
representative((s)), in the county of the residence of the claimant at a time
and place designated by the ((.ethem,11 t bo az)) director. Such hearings
shall be de novo and shall conform to the provisions of chapter ((34.04))
34.05 RCW((, a ouw ,now i ,,. , ,, ,am.....ded)). The retirement ((board-Shall
betentitled-to)) system may appear in all such proceedings and introduce
testimony in support of the decision. Judicial review of any final decision by
the ((,ethern, ent bod shall b )) director is governed by the provisions of
chapter ((34.04 .W s ,iow law or ,eefe, aniened)) 34.05 RCW.

NEW SECTION. Sec. 38. A new section is added to chapter 7.16
RCW to read as follows:

This chapter does not apply to state agency action reviewable under
chapter 34.05 RCW.

Sec. 39. Section 2, chapter 14, Laws of 1937 and RCW 7.24.146 are
each amended to read as follows:

This chapter shall apply to all actions and proceedings now pending in
the courts of record of the state of Washington seeking relief under the
terms of the uniform declaratory judgments act [this chapter]; and all
judgments heretofore rendered; and all such actions and proceedings here-
tofore instituted and now pending in said courts of record of the state of
Washington, seeking such relief, are hereby validated, and the respective
courts of record in said actions shall have jurisdiction and power to proceed
in said actions and to declare the rights, status and other legal relations
sought to have been declared in said pending actions and proceedings in ac-
cordance with the provisions of said chapter. This chapter does not apply to
state agency action reviewable under chapter 34.05 RCW.

Sec. 40. Section 11, chapter 122, Laws of 1973 1st ex. sess. as last
amended by section 7, chapter 302, Laws of 1977 ex. sess. and RCW 7.68-
.110 are each amended to read as follows:
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The provisions contained in chapter 51.52 RCW ((a now ou , ..... t,,
anmended)) relating to appeals shall govern appeals under this chapter:
PROVIDED, That no provision contained in chapter 51.52 RCW concern-
ing employers as parties to any settlement, appeal, or other action shall ap-
ply to this chapter: PROVIDED FURTHER, That appeals taken from a
decision of the board of industrial insurance appeals under this chapter shall
be governed by the provisions relating to judicial review of administrative
decisions contained in RCW ((34.04.130 a d 34.04.140 a now oi ...,,,
amended)) 34.05.510 through 34.05.598, and the department shall have the
same right of review from a decision of the board of industrial insurance
appeals as does the claimant.

Sec. 41. Section 17, chapter 139, Laws of 1981 and RCW 9.46.095 are
each amended to read as follows:

No court of the state of Washington other than the superior court of
Thurston county shall have jurisdiction over any action or proceeding
against the commission or any member thereof for anything done or omitted
to be done in or arising out of the performance of his or her duties under
this title: PROVIDED, That an appeal from ((a contested ca lo) an ad-
judicative proceeding involving a final decision of the commission to deny,
suspend, or revoke a license shall be governed by chapter ((34.04)) 34.05
RCW, the Administrative Procedure Act.

Neither the commission nor any member or members thereof shall be
personally liable in any action at law for damages sustained by any person
because of any acts performed or done, or omitted to be done, by the com-
mission or any member of the commission, or any employee of the commis-
sion, in the performance of his or her duties and in the administration of
this title.

Sec. 42. Section 14, chapter 218, Laws of 1973 1st ex. sess. as last
amended by section 16, chapter 67, Laws of 1981 and RCW 9.46.140 are
each amended to read as follows:

(1) The commission or its authorized representative may:
(a) Make necessary public or private investigations within or outside of

this state to determine whether any person has violated or is about to violate
this chapter or any rule or order hereunder, or to aid in the enforcement of
this chapter or in the prescribing of rules and forms hereunder; and

(b) Inspect the books, documents, and records of any person lending
money to or in any manner financing any license holder or applicant for a
license or receiving any income or profits from the use of such license for
the purpose of determining compliance or noncompliance with the provi-
sions of this chapter or the rules and regulations adopted pursuant thereto.

(2) For the purpose of any investigation or proceeding under this
chapter, the commission or an administrative law judge appointed under
chapter 34.12 RCW may conduct hearings, administer oaths or affirma-
tions, or upon the commission's or administrative law judge's motion or
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upon request of any party may subpoena witnesses, compel attendance, take
depositions, take evidence, or require the production of any matter which is
relevant to the investigation or proceeding, including but not limited to the
existence, description, nature, custody, condition, or location of any books,
documents, or other tangible things, or the identity or location of persons
having knowledge or relevant facts, or any other matter reasonably calcu-
lated to lead to the discovery of material evidence.

(3) Upon failure to obey a subpoena or to answer questions propound-
ed by the administrative law judge and upon reasonable notice to all persons
affected thereby, the director may apply to the superior court for an order
compelling compliance.

(4) The administrative law judges appointed under chapter 34.12
RCW may conduct hearings respecting the suspension, revocation, or denial
of licenses, who may administer oaths, admit or deny admission of evidence,
compel the attendance of witnesses, issue subpoenas, issue orders, and exer-
cise all other powers and perform all other functions set out in RCW ((34
.04.090 (6) a.d (), 34.04.!00, a d 34.04.105)) 34.05.446, 34.05.449, and
34.05.452.

(5) Except as otherwise provided in this chapter, all proceedings under
this chapter shall be in accordance with the Administrative Procedure Act,
chapter ((34.0)) 34.05 RCW.

Sec. 43. Section II, chapter 33, Laws of 1971 ex. sess. and RCW 15-
.13.350 are each amended to read as follows:

The director may, whenever he determines that an applicant or licensee
has violated any provisions of this chapter, and complying with the notice
and hearing requirement and all other provisions of chapter ((34.04 ReW,
as ,,,,.tu o.lie, afte. a ended, concu, ening contd c 34.05 RCW
concerning adjudicative proceedings, deny, suspend, or revoke any license
issued or which may be issued under the provisions of this chapter.

Sec. 44. Section 8, chapter 83, Laws of 1961 and RCW 15.14.080 are
each amended to read as follows:

The director may, subsequent to obtaining real property in a remote
area for the purpose of establishing a Washington state crop improvement
nursery, establish a planting stock area for the purpose of maintaining ge-
netic qualities of planting stock and their freedom from plant pests. Such a
planting stock area may be established only in areas where no commercial
production of the planting stock to be planted in such Washington state
crop improvement nursery is planted. No planting stock area shall be es-
tablished until the director has published in a newspaper of general circula-
tion, his intent to establish such planting stock area in the county or
counties where it is to be located, once each week for three successive
weeks, and that a public hearing will be held, within ten days subsequent to
the last publication of such notice, for the purpose of determining the feasi-
bility of establishing such a planting stock area. Such hearings shall be
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subject in addition to the foregoing requirements, to the provisions of chap-ter ((3... ReWa enaced..........................................

cases)) 34.05 RCW concerning adjudicative proceedings. The director may
in addition to the notice by publication use any other media to inform the
public of his intent to establish a planting stock area.

Sec. 45. Section 9, chapter 29, Laws of 1961 and RCW 15.30.090 are
each amended to read as follows:

All hearings for a denial, suspension, or revocation of the license pro-
vided for in RCW 15.30.020 shall be subject to the provisions of chapter
((34.04 C ., . .. . !tested cas , as e..nat...aft, ..ni d
ed)) 34.05 RCW concerning adjudicative proceedings.

Sec. 46. Section 15.32.584, chapter 11, Laws of 1961 as amended by
section 8, chapter 58, Laws of 1963 and RCW 15.32.584 are each amended
to read as follows:

The initial application for a dairy technician's license shall be accom-
panied by the payment of a license fee of ten dollars. Where such license is
renewed and it is not necessary that an examination be given the fee for re-
newal of the license shall be five dollars. All dairy technicians' licenses shall
be renewed on or before January 1, 1964 and every two years thereafter.
The director is authorized to deny, suspend, or revoke any dairy technician's
license subject to a hearing if the licensee has failed to comply with the
provisions of this chapter, or has exhibited in the discharge of his functions
any gross carelessness or lack of qualification, or has failed to comply with
the rules and regulations adopted under authority of this chapter. All hear-
ings for the suspension, denial, or revocation of such license shall be subject
to the provisions of chapter ((34.04 RW , e,,,,.., c ea f,,,,, ,...,
,cinig ,oitested casts)) 34.05 RCW concerning adjudicative

proceedings.
Sec. 47. Section 24, chapter 230, Laws of 1971 ex. sess. as amended by

section 1, chapter 164, Laws of 1987 and RCW 15.35.240 are each amend-
ed to read as follows:

The director may deny, suspend, or revoke a license upon due notice
and an opportunity for a hearing as provided in chapter ((34.04 Rew

I. ,,t,. cases, as enacte a, eeafter ,,,,j)) 34.05 RCW
concerning adjudicative proceedings, or rules adopted thereunder by the di-
rector, when he is satisfied by a preponderance of the evidence of the exis-
tence of any of the following facts:

(1) A milk dealer has failed to account and make payments without
reasonable cause, for milk purchased from a producer subject to the provi-
sions of this chapter or rules adopted hereunder;

(2) A milk dealer has committed any act injurious to the public health
or welfare or to trade and commerce in milk;
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(3) A milk dealer has continued in a course of dealing of such nature
as to satisfy the director of his inability or unwillingness to properly conduct
the business of handling or selling milk, or to satisfy the director of his in-
tent to deceive or defraud producers subject to the provisions of this chapter
or rules adopted hereunder;

(4) A milk dealer has rejected without reasonable cause any milk pur-
chased or has rejected without reasonable cause or reasonable advance no-
tice milk delivered in ordinary continuance of a previous course of dealing,
except where the contract has been lawfully terminated;

(5) Where the milk dealer is insolvent or has made a general assign-
ment for the benefit of creditors or has been adjudged bankrupt or where a
money judgment has been secured against him upon which an execution has
been returned wholly or partially satisfied;

(6) Where the milk dealer has been a party to a combination to fix
prices, contrary to law; a cooperative association organized under chapter
24.32 RCW and making collective sales and marketing milk pursuant to the
provisions of such chapter, directly or through a marketing agent, shall not
be deemed or construed to be a conspiracy or combination in restraint of
trade or an illegal monopoly;

(7) Where there has been a failure either to keep records or to furnish
statements or information required by the director;

(8) Where it is shown that any material statement upon which the li-
cense was issued is or was false or misleading or deceitful in any particular;

(9) Where the applicant is a partnership or a corporation and any in-
dividual holding any position or interest or power of control therein has
previously been responsible in whole or in part for any act for which a li-
cense may be denied, suspended, or revoked, pursuant to the provisions of
this chapter or rules adopted hereunder;

(10) Where the milk dealer has violated any provisions of this chapter
or rules adopted hereunder;

(11) Where the milk dealer has ceased to operate the milk business for
which the license was issued.

Sec. 48. Section 1, chapter 226, Laws of 1984 and RCW 15.36.115 are
each amended to read as follows:

(1) If the results of an antibiotic or pesticide residue test are above the
actionable level as determined by procedures set forth in the current edition
of "Standard Methods for the Examination of Dairy Products,' a producer
holding a grade A permit is subject to a civil penalty. The penalty shall be
in an amount equal to one-half the value of the sum of the volumes of milk
equivalent produced under the permit on the day prior to and the day of the
adulteration. The value of the milk shall be computed by the weighted av-
erage price for the federal market order under which the milk is delivered.
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(2) The penalty is imposed by the department giving a written notice
which is either personally served upon or transmitted by certified mail, re-
turn receipt requested, to the person incurring the penalty. The notice of the
civil penalty shall be a final order of the department unless, within fifteen
days after the notice is received, the person incurring the penalty appeals
the penalty by filing a notice of appeal with the department. If a notice of
appeal is filed in a timely manner, a ((coitested case)) hearing shall be
conducted on behalf of the department by the office of administrative hear-
ings in accordance with chapters ((34.04)) 34.05 and 34.12 RCW and, to
the extent they are not inconsistent with this subsection, the provisions of
RCW 15.36.580. At the conclusion of the hearing, the department shall de-
termine whether the penalty should be affirmed, reduced, or not imposed
and shall issue a final order setting forth the civil penalty assessed, if any.
The order may be appealed to superior court in accordance with chapter
((34.04)) 34.05 RCW. Tests performed for antibiotic or pesticide residues
by a state or certified industry laboratory of a milk sample drawn by a de-
partment official or a licensed dairy technician shall be admitted as prima
facie evidence of the presence or absence of an antibiotic or pesticide
residue.

(3) Any penalty imposed under this section is due and payable upon
the issuance of the final order by the department. The penalty shall be de-
ducted by the violator's marketing organization from the violator's final
payment for the month following the issuance of the final order. The de-
partment shall promptly notify the violator's marketing organization of any
penalties contained in the final order.

(4) All penalties received or recovered from violations of this section
shall be remitted monthly by the violator's marketing organization to the
Washington state dairy products commission and deposited in a revolving
fund to be used solely for the purposes of education and research. No ap-
propriation is required for disbursements from this fund.

(5) In case of a violation of the antibiotic or pesticide residue test re-
quirements, an investigation shall be made to determine the cause of the
residue which shall be corrected. Additional samples shall be taken as soon
as possible and tested as soon as feasible for antibiotic or pesticide residue
by the department or a certified laboratory. After the notice has been re-
ceived by the producer and the results of a test of such an additional sample
indicate that residues are above the actionable level or levels referred to in
subsection (1) of this section, the producer's milk may not be sold until a
sample is shown to be below the actionable levels established for the
residues.

Sec. 49. Section 19, chapter 203, Laws of 1986 and RCW 15.36.595
are each amended to read as follows:

1 8031

Ch. 175



WASHINGTON LAWS, 1989

(1) The director of agriculture shall adopt rules imposing a civil pen-
alty for violations of the standards for component parts of fluid dairy pro-
ducts which are established by RCW 15.36.030 or adopted pursuant to
RCW 69.04.398. The penalty shall not exceed ten thousand dollars and
shall be such as is necessary to achieve proper enforcement of the standards.
The rules shall be adopted before January 1, 1987, and shall become effec-
tive on July 1, 1987.

(2) The penalty is imposed by the department giving a written notice
which is either personally served upon or transmitted by certified mail, re-
turn receipt requested, to the person incurring the penalty. The notice of the
civil penalty shall be a final order of the department unless, within fifteen
days after the notice is received, the person incurring the penalty appeals
the penalty by filing a notice of appeal with the department. If a notice of
appeal is filed in a timely manner, a ((cntested case)) hearing shall be
conducted on behalf of the department by the office of administrative hear-
ings in accordance with chapters ((34.04)) 34.05 and 34.12 RCW and, to
the extent they are not inconsistent with this subsection, the provisions of
RCW 15.36.580. At the conclusion of the hearing, the department shall de-
termine whether the penalty should be affirmed, reduced, or not imposed
and shall issue a final order setting forth the civil penalty assessed, if any.
The order may be appealed to superior court in accordance with chapter
((34.04)) 34.05 RCW. Tests performed for the component parts of milk
products by a state laboratory of a milk sample collected by a department
official shall be admitted as prima facie evidence of the amounts of milk
components in the product.

(3) Any penalty imposed under this section is due and payable upon
the issuance of the final order by the department.

(4) All penalties received or recovered from violations of this section
shall be remitted by the violator to the department and deposited in the re-
volving fund of the Washington state dairy products commission. One-half
of the funds received shall be used for purposes of education with the re-
mainder one-half to be used for dairy processing ((a-nd/or)) or marketing
research, or both. No appropriation is required for disbursements from this
fund.

(5) In case of a violation of the standards for the composition of milk
products, an investigation shall be made to determine the cause of the vio-
lation which shall be corrected. Additional samples shall be taken as soon as
possible and tested by the department.

Sec. 50. Section 8, chapter 285, Laws of 1961 and RCW 15.37.080 are
each amended to read as follows:

All hearings for a denial, suspension, or revocation of a license provid-
ed for in RCW 15.37.030 shall be subject to the provisions of chapter ((3+-
.04 RCW, oci . cn...t - ....std..ted o, h...fe me.nJed))
34.05 RCW concerning adjudicative proceedings.
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Sec. 51. Section 15, chapter 31, Laws of 1965 ex. sess. as amended by
section 6, chapter 257, Laws of 1975 1st ex. sess. and RCW 15.53.9036 are
each amended to read as follows:

All hearings for a denial, suspension, or revocation of any registration
provided for in this chapter shall be subject to the provisions of chapter
((34:04)) 34.05 RCW (the Administrative Procedure Act) concerning
((ctc, LJ,.tJ u lcia.se ,aafte, n,, 11d,,d)) adjudicative
proceedings.

Sec. 52. Section 30, chapter 100, Laws of 1969 ex. sess. and RCW 15-
.80.590 are each amended to read as follows:

The director is hereby authorized to deny, suspend, or revoke a license
subsequent to a hearing, if a hearing is requested, in any case in which he
finds that there has been a failure to comply with the requirements of this
chapter or rules adopted hereunder. Such hearings shall be subject to chap-
ter ((34-04)) 34.05 RCW (Administrative Procedure Act)((,as-enacted-or
heclaftt ,arnu, conceringcntesu,,t.,d case) concerning adjudicative
proceedings.

Sec. 53. Section 2, chapter 91, Laws of 1961 as amended b'y section 2,
chapter 77, Laws of 1987 and RCW 16.49.454 are each amended to read as
follows:

No person shall operate a custom slaughtering establishment without
first establishing the need for such an establishment. In addition to the re-
quirements under RCW 16.49.440, applications to operate custom slaught-
ering establishments shall contain the following:

(1) The location of the facility to be used.
(2) The day or days of intended operation.
(3) The distance to the closest official establishment.
(4) Whether the facility already exists or is to be constructed.
(5) Any other matters that the director may require.
Upon receipt of such application the director shall provide for a hear-

ing to be held in the area where the applicant intends to operate a custom
slaughtering establishment. Such hearing shall be subject to the provisions
of chapter ((34.04 IN 's enua cted i , hei.ftept,upamnde concini,, con
tested cases)) 34.05 RCW concerning adjudicative proceedings. Upon the
director's determination that such a custom slaughtering establishment is
necessary in the area applied for and that the applicant has satisfied all
other requirements of this chapter relating to custom slaughtering estab-
lishments including minimum facility requirements as prescribed by the di-
rector, the director shall issue a limited license to such applicant to operate
such an establishment. When and if an official establishment is located and
operated in the area, the director may deny renewal of the limited license
subject to a hearing.
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Sec. 54. Section 7, chapter 181, Laws of 1971 ex. sess. and RCW 16-
.58.070 are each amended to read as follows:

The director is authorized to deny, suspend, or revoke a license in ac-
cord with the provisions of chapter ((34.04)) 34.05 RCW if he finds that
there has been a failure to comply with any requirement of this chapter or
rules and regulations adopted hereunder. Hearings for the revocation, sus-
pension, or denial of a license shall be subject to the provisions of chapter
((34.64 ,,ucozin , ,.,ntest cases)) 34.05 RCW concerning adjudi-
cative proceedings.

Sec. 55. Section 7, chapter 182, Laws of 1961 and RCW 16.65.445 are
each amended to read as follows:

The director shall hold public hearings upon a proposal to promulgate
any new or amended regulations and all hearings for the denial, revocation,
or suspension of a license issued under this chapter or in any other ((con
tested case)) adjudicative proceeding, and shall comply in all respects with
chapter ((9404)) 34.05 RCW1 (()) the Administrative Procedure Act(()-as
.............................de)).

Sec. 56. Section 36, chapter 146, Laws of 1969 ex. sess. and RCW 16-
.74.370 are each amended to read as follows:

If the director has reason to believe that any marking or labeling or the
size or form of any container in use or proposed for use with respect to any
article subject to this chapter is false or misleading in any particular, he
may direct that such use be withheld unless the marking, labeling, or con-
tainer is modified in such manner as he may prescribe so that it will not be
false or misleading. If the person using or proposing to use the marking, la-
beling, or container does not accept the determination of the director, such
person may request a hearing((, as provided fo. cute ed cases)) under
chapter ((34.04 RCW, as now o, lh,eafk 4, aende,,d)) 34.05 RCW, but the
use of the marking, labeling, or container shall, if the director so directs, be
withheld pending hearing and final determination by the director. Any such
determination by the director shall be conclusive unless, within thirty days
after receipt of notice of such final determination, the person adversely af-
fected thereby appeals to the superior court in the county in which such
person has its principal place of business or to the superior court for
Thurston county.

Sec. 57. Section 8, chapter 113, Laws of 1969 ex. sess. as last amended
by section 8, chapter 438, Laws of 1987 and RCW 17.10.080 are each
amended to read as follows:

(1) The state noxious weed control board shall each year or more of-
ten, following a hearing, adopt a state noxious weed list.

(2) At the hearing any person may request the inclusion of any plant to
the lists to be adopted by the state noxious weed control board. Any hearing
held pursuant to this section shall conform to the Administrative Procedure
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Act, chapter ((34.04)) 34.05 RCW: PROVIDED, That adding a weed to or
deleting a weed from the list shall constitute a substantial change as pro-
vided for in RCW ((34.04.625(2))) 34.05.340.

The state noxious weed control board shall send a copy of the lists to
each activated county noxious weed control board, to each regional noxious
weed control board, to each weed district, and to the county legislative au-
thority of each county with an inactive noxious weed control board. The
record of hearing shall include the written findings of the board for the in-
clusion of each plant on the list. Such findings shall be made available upon
request to an) interested person.

Sec. 58. Section 5, chapter 249, Laws of 1961 as amended by section 4,
chapter 158, Laws of 1985 and RCW 17.21.050 are each amended to read
as follows:

All hearings for the imposition of a civil penalty and/or the suspension,
denial, or revocation of a license issued under the provisions of this chapter
shall be subject to the provisions of chapter ((34.04 RCW as eactaed o,
..... ft. amend ..d, cuing, cote....d case)) 34.05 RCW concerning
adjudicative proceedings.

Sec. 59. Section 16, chapter 37, Laws of 1985 and RCW 18.08.450 are
each amended to read as follows:

(i) The board may revoke or suspend a certificate of registration or a
certificate of authorization to practice architecture in this state, or otherwise
discipline a registrant or person authorized to practice architecture, as pro-
vided in this chapter.

(2) Proceedings for the revocation, suspension, refusal to issue, or im-
position of a monetary fine may be initiated by the board on its own motion
based on the complaint of any person. A copy of the charge or charges,
along with a notice of the time and place of the hearing before the board
shall be served on the registrant as provided for in chapter ((34.04)) 34.05
RCW.

(3) All procedures related to hearings on such charges shall be in ac-
cordance with ((mles ,b, a conteted cane i, J 4 pt, 34.041)) provisions re-
lating to adjudicative proceedings in chapter 34.05 RCW, the
Administrative Procedure Act.

(4) If, after such hearing, the majority of the board vote in favor of
finding the registrant guilty, the board shall take such disciplinary action as
it deems appropriate under this chapter.

(5) The provisions of this section are in addition to and not in lieu of
any other penalty or sanction provided by law.

Sec. 60. Section 6, chapter 253, Laws of 1957 as amended by section 5,
chapter 213, Laws of 1985 and RCW 18.20.060 are each amended to read
as follows:

[8071

Ch. 175



Ch. 175 WASHINGTON LAWS, 1989

The department or the department and authorized department jointly,
as the case may be, ((after not.ice and oppor ttity Fo1 eaing to ti. apph;
.at UL li..ne lde lt~u, is , uthmiUILe tu)) may deny, suspend, or revoke a li-

cense in any case in which it finds there has been a failure or refusal to
comply with the requirements established under this chapter or the ((reg-
I aLtutt pi o111ilgattd purtrat thitutt.

NLotice uf deial, sutp.,tutt ul l- u.atiuo hiall be. -ivt t b/ ti !
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.atiut. if tt. appli.ant oi lice,.. fail to ec- u1 mt a titan lti t lLlhat
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cat o, license~t hldct~ by i ei tes d ii o, pc, son~ally seYc ott hitt inti.

..ae.. Of .s. .vice ... f u. ... i. a ivil atin.
I f tli aPPlilaUt l K¥ tK !iCC Ittla tK a eriWt tUCIt I ,l trit.i tl t. t.

i'. .all fix a ti. f. , te. l cai and shall giv. tl applicat

Fhe. prcdr goeii,W lictng shll be. in acctdanc tht mtl,
pt uttulgatt.J by thet d..pait ttt..t atid such lttetittg shall be. i,.fonal at.d

"dy, except that a record.. ..... hal b. kt of t te..stimoy taken..
half of th applcant or ittus..t and tltudtpaltttncit, W hlLic etel.d t, bet
tp .. tans i.i d ttle at app eal is taken... .... , l ,, . tl, . Te,. l depa n".t . lI
.t d ., i.t de..cisit on l a ...... .. t. .. a _ ft_ -t h t arin a d i_ u. t

der.. hi... sll be. sr .. d on th applicantt at l I ..o, ut... pnontt

attorney, atd ii. tle id, shaI be ome fintal UlesIst ant appea.l ist.ken Ultc."

fromu)) rules adopted under it. Section 95 of this act governs notice of a li-
cense denial, revocation, suspension, or modification and provides the right
to an adjudicative proceeding.

Sec. 61. Section 5, chapter 362, Laws of 1987 and RCW 18.27.104 are
each amended to read as follows:

(1) If, upon investigation, the director or the director's designee has
probable cause to believe that a person holding a registration, an applicant
for registration, or an unregistered person acting in the capacity of a con-
tractor who is not otherwise exempted from this chapter, has violated RCW
18.27.100 by unlawfully advertising for work covered by this chapter in an
alphabetical or classified directory, the department may issue a citation
((undt 1 , c-,apte.t, 4.,4 RW)) containing an order of correction. Such order
shall require the violator to cease the unlawful advertising.
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(2) If the person to whom a citation is issued under subsection (1) of
this section notifies the department in writing that he or she contests the ci-
tation, the department shall afford an opportunity for ((a hearing,)) an ad-
judicative proceeding under chapter ((34.04)) 34.05 RCW, the
Administrative Procedure Act, within thirty days after receiving the
notification.

Sec. 62. Section 14, chapter 283, Laws of 1947 as last amended by
section 3, chapter 102, Laws of 1986 and RCW 18.43.110 are each amend-
ed to read as follows:

The board shall have the exclusive power to fine and reprimand the
registrant and suspend or revoke the certificate of registration of any regis-
trant who is found guilty of:

The practice of any fraud or deceit in obtaining a certificate of regis-
tration; or

Any gross negligence, incompetency, or misconduct in the practice of
engineering or land surveying as a registered engineer or land surveyor.

Any person may prefer charges of fraud, deceit, gross negligence, in-
competency, or misconduct against any registrant. Such charges shall be in
writing and shall be sworn to by the person making them and shall be filed
with the secretary of the board.

All procedures related to hearings on such charges shall be in accord-
ance with ((1alca --i a ,otste case, c-,4 pt, 34.04)) provisions relating to
adjudicative proceedings in chapter 34.05 RCW, the Administrative Proce-
dure Act.

If, after such hearing, a majority of the board vote in favor of finding
the accused guilty, the board shall revoke or suspend the certificate of reg-
istration of such registered professional engineer or land surveyor.

The board, for reasons it deems sufficient, may reissue a certificate of
registration to any person whose certificate has been revoked or suspended,
providing a majority of the board vote in favor of such issuance. A new
certificate of registration to replace any certificate revoked, lost, destroyed,
or mutilated may be issued, subject to the rules of the board, and a charge
determined by the director as provided in RCW 43.24.086 shall be made for
such issuance.

Any person who shall feel aggrieved by any action of the board in de-
nying or revoking his certificate of registration may appeal therefrom to the
superior court of the county in which such person resides, and after full
hearing, said court shall make such decree sustaining or revoking the action
of the board as it may deem just and proper.

Fines imposed by the board shall not exceed one thousand dollars for
each offense.

In addition to the imposition of civil penalties under this section, the
board may refer violations of this chapter to the appropriate prosecuting
attorney for charges under RCW 18.43.120.
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Sec. 63. Section 6, chapter 168, Laws of 1951 as amended by section 9,
chapter 213, Laws of 1985 and RCW 18.46.050 are each amended to read
as follows:

The department ((afki iciit arnd opportunIity fOl,alilnl to ti, ap-
plicant or ,,,lcL is atlduzLed to)) may deny, suspend, or revoke a license
in any case in which it finds that there has been failure or refusal to comply
with the requirements established under this chapter or the rules adopted
under it.

((NoticeI shlall be, effec.,lted by" regis~teed lllall o- by" pelrsonli se 1I~, vices,-

tiil f~ti LI te pa iula, easons fO, the. propose action anld fixig1 l dat,

m ut les than thirty days fl, 1 , t111 date. of m " - a. e at wuphi time,
thei applic.ant oicese sh~lall be, givenl an, oppoi turity fbi a promipt anid ffiiphem/ ing.i~ Eilli tielbis suc h, itn oilu, upo fialt of tlihei. appWlian tll

cen tl,,.t depi.nt. slal make a de.teni uatio , , in its fi1 dtla
anld conus~u~ions. A copy oF the, d,.t,.lzizntiu,, shall be, sen~it byei, tere

mail , e, v ,. d, unally Up ...... applicant uli e e TI,,e deision-

t lii ty days aft,., it ~zisailed iser vedl , ul n les applicazlt o, liciris_,

wihi sc thrt day perziod, appeals the, deco..~u,

na nce, p,,, wit!, th,. , tl pina 11 lgatd by, the, de~par tment. A ffull and ,u,

let i r .cord shall L kept of all proceeding, aiId all itiniItiy Ilall e:ie
pn,.d ,bt n,,e.d not b .i. .. alibu t,., decs,. on appaled. A COPY
o, copies of the, t, ansc,, 4i mzay be~ obtained by, aiiy int,., ,std pa, ty oni pay-

mnlt of the, cosjt of prei.pain ,z ti copy o, ,.upic,. Wime may be, sub.

poeniacd by, ,ithe,, par ty.)) Section 95 of this act governs notice of a license
denial, revocation, suspension, or modification and provides the right to an
adjudicative proceeding.

Sec. 64. Section 16, chapter 99, Laws of 1975 1st ex. sess. as amended
by section 19, chapter 2, Laws of 1981 1st ex. sess. and RCW 18.51.065 are
each amended to read as follows:

tm,, supedig ua0 V0i ..
w i (h ll ..... ........ ... ...... ......... . . ....... he li

cense oi ssesi a moetary enlalty siall b final twenty days aft,,
tIeI.llll Infe lt, Ui h n .ld upon the applicanto, icensee unles a l1a, iII"

, ig,4,.d. All la, i g eli.j.ulld, and judicial revif il oull de.ei, a-

tios sihall .e in ac.cr... w,. ihte,,, admlinat,, ativ,. poce.dure act, chapter
34.4- ReW a)) Section 95 of this act governs notice of a license denial, re-
vocation, suspension, or modification and provides the right to an adjudica-
tive proceeding. Section 96 of this act governs notice of a civil fine and
provides the right to an adjudicative proceeding.

Sec. 65. Section 5, chapter 25, Laws of 1963 as last amended by sec-
tion 48, chapter 158, Laws of 1979 and RCW 18.54.050 are each amended
to read as follows:
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The board must meet at least once yearly or more frequently upon call
of the chairman or the director of licensing at such times and places as the
chairman or the director of licensing may designate by giving three days'
notice or as otherwise required by ((the. ad,,,,intat v iocdm. act, chap-
Le 34.04 R"' as no w i.....aft, a ... )) RCW 42.30.075.

See. 66. Section 25, chapter 222, Laws of 1951 as last amended by
section 8, chapter 205, Laws of 1988 and RCW 18.85.271 are each amend-
ed to read as follows:

If the director shall decide, after such hearing, that the evidence sup-
ports the accusation by a preponderance of evidence, the director may im-
pose sanctions authorized under RCW 18.85.040. In such event the director
shall enter an order to that effect and shall file the same in his or her office
and immediately mail a copy thereof to the affected party at the address of
record with the department. Such order shall not be operative for a period
of ten days from the date thereof. Any licensee or applicant aggrieved by a
final decision by the director in ((a contestcd c as)) an adjudicative pro-
ceeding, whether such decision is affirmative or negative in form, is entitled
to a judicial review in the superior court under the provisions of the Ad-
ministrative Procedure Act, chapter ((34.04)) 34.05 RCW. Upon instituting
appeal in the superior court, the appellant shall give a cash bond to the state
of Washington, which bond shall be filed with the clerk of the court, in the
sum of five hundred dollars to be approved by the judge of said court, con-
ditioned to pay all costs that may be awarded against such appellant in the
event of an adverse decision, such bond and notice to be filed within thirty
days from the date of the director's decision.

Sec. 67. Section 2, chapter 261, Laws of 1977 ex. sess. and RCW 18-
.85.343 are each amended to read as follows:

(1) The director may issue a cease and desist order to a person after
notice and hearing and upon a determination that the person has violated a
provision of this chapter or a lawful order or rule of the director.

(2) If the director makes a written finding of fact that the public in-
terest will be irreparably harmed by delay in issuing an order, he may issue
a temporary cease and desist order. Before issuing the temporary cease and
desist order, whenever possible the director shall give notice by telephone or
otherwise of the proposal to issue a temporary cease and desist order to the
person. Every temporary cease and desist order shall include a provision
that a hearing will be held upon request to determine whether or not the
order will become permanent.

At the time the temporary cease and desist order is served, the licensee
shall be notified that he is entitled to request a hearing for the sole purpose
of determining whether or not the public interest imperatively requires that
the temporary cease and desist order be continued or modified pending the
outcome of the hearing to determine whether or not the order will become
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permanent. The hearing shall be held within thirty days after the depart-
ment receives the request for hearing, unless the licensee requests a later
hearing. A licensee may secure review of any decision rendered at a tem-
porary cease and desist order review hearing in the same manner as ((a
contested case)) an adjudicative proceeding.

Sec. 68. Section 6, chapter 279, Laws of 1984 as amended by section 3,
chapter 150, Laws of 1987 and RCW 18.130.060 are each amended to read
as follows:

In addition to the authority specified in RCW 18.130.050, the director
has the following additional authority:

(1) To employ such investigative, administrative, and clerical staff as
necessary for the enforcement of this chapter;

(2) Upon the request of a board, to appoint not more than three pro
tern members for the purpose of participating as members of one or more
committees of the board in connection with proceedings specifically identi-
fied in the request. Individuals so appointed must meet the same minimum
qualifications as regular members of the board. While serving as board
members pro tern, persons so appointed have all the powers, duties, and im-
munities, and are entitled to the emoluments, including travel expenses in
accordance with RCW 43.03.050 and 43.03.060, of regular members of the
board. The chairperson of a committee shall be a regular member of the
board appointed by the board chairperson. Committees have authority to
act as directed by the board with respect to all matters concerning the re-
view, investigation, and adjudication of all complaints, allegations, charges,
and matters subject to the jurisdiction of the board. The authority to act
through committees does not restrict the authority of the board to act as a
single body at any phase of proceedings within the board's jurisdiction.
Board committees may make interim orders and issue final decisions with
respect to matters and cases delegated to the committee by the board. Final
decisions may be appealed as provided in chapter ((34-04)) 34.05 RCW, the
Administrative Procedure Act;

(3) To establish fees to be paid for witnesses, expert witnesses, and
consultants used in any investigation and to establish fees to witnesses in
any agency ((hearing 01 COtd = :,)) adjudicative proceeding as auth-
orized by RCW ((34.04.1 5(4))) 34.05.446;

(4) To conduct investigations and practice reviews at the direction of
the disciplining authority and to issue subpoenas, administer oaths, and take
depositions in the course of conducting those investigations and practice re-
views at the direction of the disciplining authority.

Sec. 69. Section 10, chapter 279, Laws of 1984 and RCW 18.130.100
are each amended to read as follows:

The procedures governing ((contested cas)) adjudicative proceedings
before agencies under chapter ((34-04)) 34.05 RCW, the Administrative
Procedure Act, govern all hearings before the disciplining authority. The
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disciplining authority has, in addition to the powers and duties set forth in
this chapter, all of the powers and duties under chapter ((34.04)) 34.05
RCW, which include, without limitation, all powers relating to the admin-
istration of oaths, the receipt of evidence, the issuance and enforcing of
subpoenas, and the taking of depositions.

Sec. 70. Section 11, chapter 279, Laws of 1984 and RCW 18.130.110
are each amended to read as follows:

(1) In the event of a finding of unprofessional conduct, the disciplining
authority shall prepare and serve findings of fact and an order as provided
in chapter 34.05 RCW ((34.04.i20)), the Administrative Procedure Act. If
the license holder or applicant is found to have not committed unprofes-
sional conduct, the disciplining authority shall forthwith prepare and serve
findings of fact and an order of dismissal of the charges, including public
exoneration of the licensee or applicant. The findings of fact and order shall
be retained by the disciplining authority as a permanent record.

(2) The disciplining authority shall report the issuance of statements of
charges and final orders in cases processed by the disciplining authority to:

(a) The person or agency who brought to the disciplining authority's
attention information which resulted in the initiation of the case;

(b) Appropriate organizations, public or private, which serve the
professions;

(c) The public. Notification of the public shall include press releases to
appropriate local news media and the major news wire services; and

(d) Counterpart licensing boards in other states, or associations of state
licensing boards.

(3) This section shall not be construed to require the reporting of any
information which is exempt from public disclosure under chapter 42.17
RCW.

Sec. 71. Section 19, chapter 279, Laws of 1984 as last amended by
section 7, chapter 150, Laws of 1987 and RCW 18.130.190 are each
amended to read as follows:

(I) The director shall investigate complaints concerning practice by
unlicensed persons of a profession or business for which a license is required
by the chapters specified in RCW 18.130.040. In the investigation of the
complaints, the director shall have the same authority as provided the di-
rector under RCW 18.130.050. The director shall issue a cease and desist
order to a person after notice and hearing and upon a determination that
the person has violated this subsection. If the director makes a written find-
ing of fact that the public interest will be irreparably harmed by delay in
issuing an order, the director may issue a temporary cease and desist order.
The cease and desist order shall not relieve the person so practicing or
operating a business without a license from criminal prosecution therefor,
but the remedy of a cease and desist order shall be in addition to any crim-
inal liability. The cease and desist order is conclusive proof of unlicensed
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practice and may be enforced by civil contempt. This method of enforce-
ment of the cease and desist order may be used in addition to, or as an al-
ternative to, any provisions for enforcement of agency orders set out in
chapter 34.05 RCW.

(2) The attorney general, a county prosecuting attorney, the director, a
board, or any person may in accordance with the laws of this state govern-
ing injunctions, maintain an action in the name of this state to enjoin any
person practicing a profession or business for which a license is required by
the chapters specified in RCW 18.130.040 without a license from engaging
in such practice or operating such business until the required license is se-
cured. However, the injunction shall not relieve the person so practicing or
operating a business without a license from criminal prosecution therefor,
but the remedy by injunction shall be in addition to any criminal liability.

(3) Unlicensed practice of a profession or operating a business for
which a license is required by the chapters specified in RCW 18.130.040,
unless otherwise exempted by law, constitutes a gross misdemeanor. All
fees, fines, forfeitures, and penalties collected or assessed by a court because
of a violation of this section shall be remitted to the health professions
account.

Sec. 72. Section 3, chapter 6, Laws of 1982 and RCW 19.85.030 are
each amended to read as follows:

In the adoption of any rule pursuant to RCW ((34.04.025 whi h)) 34-
.05.320 that will have an economic impact on more than twenty percent of
all industries, or more than ten percent of any one industry, the adopting
agency:

(I) Shall reduce the economic impact of the rule on small business by
doing one or more of the following when it is legal and feasible in meeting
the stated objective of the statutes which are the basis of the proposed rule:

(a) Establish differing compliance or reporting requirements or timeta-
bles for small businesses;

(b) Clarify, consolidate, or simplify the compliance and reporting re-
quirements under the rule for small businesses;

(c) Establish performance rather than design standards;
(d) Exempt small businesses from any or all requirements of the rule;
(2) Shall prepare a small business economic impact statement in ac-

cordance with RCW 19.85.040 and file such statement with the code reviser
along with the notice required under RCW ((34.04.025)) 34.05.320;

(3) May request from the ((office of small)) business assistance center
available statistics which the agency can use in the preparation of the small
business economic impact statement.

Sec. 73. Section 4, chapter 6, Laws of 1982 and RCW : 9.85.040 are
each amended to read as follows:

A small business economic impact statement shall analyze the costs of
compliance for businesses required to comply with the provisions of a rule
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adopted pursuant to RCW ((34.04.025)) 34.05.320, including costs of
equipment, supplies, labor, and increased administrative costs, and compare
to the greatest extent possible the cost of compliance for small business with
the cost of compliance for the ten percent of firms which are the largest
businesses required to comply with the proposed new or amendatory rules.
The small business economic impact statement shall use one or more of the
following as a basis for comparing costs:

(1) Cost per employee;
(2) Cost per hour of labor;
(3) Cost per one hundred dollars of sales;
(4) Any combination of (1), (2), or (3).
Sec. 74. Section 5, chapter 6, Laws of 1982 and RCW 19.85.050 are

each amended to read as follows:
(i) Within one year after June 10, 1982, each agency shall publish and

deliver to the office of financial management and to all persons who make
requests of the agency for a copy of a plan to periodically review all rules
then in effect and which have been issued by the agency which have an
economic impact on more than twenty percent of all industries or ten per-
cent of the businesses in any one industry. Such plan may be amended by
the agency at any time by publishing a revision to the review plan and de-
livering such revised plan to the office of financial management and to all
persons who make requests of the agency for the plan. The purpose of the
review is to determine whether such rules should be continued without
change or should be amended or rescinded, consistent with the stated ob-
jectives of applicable statutes, to minimize the economic impact on small
businesses as described by this chapter. The plan shall provide for the re-
view of all such agency rules in effect on June 10, 1982, within ten years of
that date.

(2) In reviewing rules to minimize any significant economic impact of
the rule on small businesses as described by this chapter, and in a manner
consistent with the stated objectives of applicable statutes, the agency shall
consider the following factors:

(a) The continued need for the rule;
(b) The nature of complaints or comments received concerning the rule

from the public;
(c) The complexity of the rule;
(d) The extent to which the rule overlaps, duplicates, or conflicts with

other state or federal rules, and, to the extent feasible, with local govern-
mental rules; and

(e) The degree to which technology, economic conditions, or other fac-
tors have changed in the subject area affected by the rule.

(3) Each year each agency shall publish a list of rules which are to be
reviewed pursuant to this section during the next twelve months and deliver
a copy of the list to the office of financial management and all persons who
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make requests of the agency for the list. The list shall include a brief de-
scription of the legal basis for each rule as described by RCW
((34.04.26(l)(a) o, 34.04.2(l)(b))) 34.05.360, and shall invite public
comment upon the rule.

Sec. 75. Section 2, chapter 187, Laws of 1967 and RCW 24.34.020 are
each amended to read as follows:

If the attorney general ((shall have)) has reason to believe that any
such association as provided for in RCW 24.34.010 monopolizes or restrains
trade to such an extent that the price of any agricultural product is unduly
enhanced by reason thereof, he shall serve upon such association a com-
plaint stating his charge in that respect, to which complaint shall be at-
tached, or contained therein, a notice of hearing, specifying a day and place
not less than thirty days after the service thereof, requiring the association
to show cause why an order should not be made directing it to cease and
desist from monopolization or restraint of trade.

Such hearing, and any appeal which may be made from such hearing,
shall be conducted and held subject to and in conformance with the provi-
sions for ((contestedce)) adjudicative proceedings and judicial review in
chapter ((34.04)) 34.05 RCW, ((0) the Administrative Procedure Act((;

as .n.w.e a.ted ............amen .e )).

Sec. 76. Section 3, chapter 275, Laws of 1988 and RCW 26.19.020 are
each amended to read as follows:

(1) (a) Except as provided in (b) of this subsection, in any proceeding
under this title or Title 13 or 74 RCW in which child support is at issue,
support shall be determined and ordered according to the child support
schedule adopted pursuant to RCW 26.19.040.

(b) If approved by a majority vote of the superior court judges of a
county, the superior court may adopt by local court rule an economic table
that shall be used by the superior court of that county, instead of the eco-
nomic table adopted by the commission, to determine the appropriate
amount of child support. The economic table adopted by the superior court
shall not vary by more than twenty-five percent from the economic table
adopted by the commission and shall not vary the economic table for com-
bined monthly net income of two thousand five hundred dollars or less.

(2) An order for child support shall be supported by written findings of
fact upon which the support determination is based.

(3) All income and resources of each parent's household shall be dis-
closed and shall be considered by the court or ((adii,,st,a.,v law judg,))
the presiding or reviewing officer when the child support obligation of each
parent is determined.

(4) Worksheets in the form approved by the commission shall be com-
pleted and filed in every proceeding in which child support is determined.
Variations of the worksheets shall not be accepted.
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(5) Unless specific reasons for deviation are set forth in the written
findings of fact or order and are supported by the evidence, the court or
((admiistiativ, law jdge.)) the presiding or reviewing officer shall order
each pirent to pay the amount of child support determined using the stan-
dard calculation.

(6) The court or ((adiistrative law judge)) the presiding or review-
ing officer shall review the worksheets and the order for adequacy of the
reasons set forth for any deviation and for the adequacy of the amount of
support ordered. Each order shall state the amount of child support calcu-
lated using the standard calculation and the amount of child support actu-
ally ordered. Reasons that may support a deviation from the standard
calculation include: Possession of wealth, shared living arrangements, ex-
traordinary debts that have not been voluntarily incurred, extraordinarily
high income of a child, a significant disparity of the living costs of the par-
ents due to conditions beyond their control, and special needs of disabled
children. A deviation may be supported by tax planning considerations only
if the child would not receive a lesser economic benefit. Agreement of the
parties, by itself, is not adequate reason for deviation.

Sec. 77. Section 11, chapter 435, Laws of 1987 and RCW 26.23.110
are each amended to read as follows:

The department shall establish, by regulation, a process that may be
utilized when a support order does not state the obligation to pay current
and future support as a fixed dollar amount, or if there is a dispute about
the amount of the support debt owed under a support order. This process is
authorized in order to facilitate enforcement of the support order, and is
intended to implement and effectuate the terms of the order rather than to
modify those terms.

The process shall provide for a notice to be served on the responsible
parent by personal service or any form of mailing requiring a return receipt.
The notice shall contain an initial finding of the amount of current and fu-
ture support that should be paid and/or the amount of the support debt
owed under the support order. ((A copy of t,. ,otic. of .a..i.. shall be
M.ailed to ,e pe.n. tO %V110 111. Sppo..t is payabl utd,.. te suppo.t o,

The notice shall direct the responsible parent to appear and show cause
((at a heari eld by ,te Ji..paz t,,,.)) in an adjudicative proceeding gov-
erned by chapter 34.05 RCW, the Administrative Procedure Act, why the
amount of current and future support to be paid and/or the amount of the
support debt is incorrect and should not be ordered. The notice shall provide
that the responsible parent has twenty days from the date of the service of
the notice to ((,eque . a dz,,,, ,,. a ...... ... u .. ,, )) file an application for an
adjudicative proceeding or initiate an action in superior court. If the re-
sponsible parent does not ((requcst- a hearg)) file an application for an
adjudicative proceeding or initiate an action in superior court, the amount
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of current and future support and/or the amount of the support debt stated
in the notice shall be subject to collection action.

If the responsible parent does not initiate such an action in superior
court, and serve notice of the action on the department within the twenty-
day period, the responsible parent shall be deemed to have made an election
of remedies and shall be required to exhaust administrative remedies under
this chapter with judicial review available as provided for in chapter 34.05
RCW ((34.64.136)).

The ((adiiihiitatiV ,haii,)) adjudicative proceeding shall be ((a
~ L~ ~ u~d.,I ~ 4.04 -CvT' and shiall be codcc 'n

,.,udan,,.,, th te ,rul and egulation)) held pursuant to this section,
chapter 34.05 RCW, and rules adopted by the department ((and-the-offic
ofadiiiav ,.. )). A copy of the notice of hearing shall be mailed
to the person to whom support is payable under the support order.

An ((administrative)) adjudicative order entered in accordance with
this section shall state the basis, rationale, or formula upon which the
amounts established in the order were based. The amount of current and
future support and/or the amount of the support debt determined under this
section shall be subject to collection under this chapter and other applicable
state statutes.

The regulation shall also provide for an annual review of the support
order if either the office of support enforcement or the responsible parent
requests such a review.

Sec. 78. Section 12, chapter 435, Laws of 1987 and RCW 26.23.120
arc each amended to read as follows:

(1) Any information or records concerning individuals who owe a sup-
port obligation or for whom support enforcement services are being provided
which are obtained or maintained by the Washington state support registry,
the office of support enforcement, or under chapter 74.20 RCW shall be
private and confidential and shall only be subject to public disclosure as
provided in this section.

(2) The secretary of the department of social and health services shall
adopt rules which specify the individuals or agencies to whom this informa-
tion and these records may be disclosed, the purposes for which the infor-
mation may be disclosed, and the procedures to obtain the information or
records. The rules adopted under this section shall provide for disclosure of
the information and records, under appropriate circumstances, which shall
include, but not be limited to:

(a) When authorized or required by federal statute or regulation gov-
erning the support enforcement program;

(b) To the person the subject of the records or information, unless the
information is exempt from disclosure under RCW 42.17.310;

(c) To government agencies, whether state, local, or federal, and in-
cluding law enforcement agencies, prosecuting agencies, and the executive
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branch, if the records or information are needed for child support enforce-
ment purposes;

(d) To the parties in a judicial or ((fn,ial ad iflutmativI)) adjudica-
tive proceeding upon a specific written finding by the presiding officer that
the need for the information outweighs any reason for maintaining the pri-
vacy and confidentiality of the information or records;

(e) To private persons or organizations if the disclosure is necessary to
permit private contracting parties to assist in the management and opera-
tion of the department;

(f) Disclosure of address and employment information to the parties to
a court order for support for purposes relating to the enforcement or modi-
fication of the order;

(g) Disclosure of information or records when necessary to the efficient
administration of the support enforcement program or to the performance
of functions and responsibilities of the support registry and the office of
support enforcement as set forth in state and federal statutes; or

(h) Disclosure of the information or records when authorized under
RCW 74.04.060.

(3) Prior to disclosing address information to a party to a child custody
order, a notice shall be mailed, if appropriate under the circumstances, to
the last known address of the party whose address has been requ.-sted. The
notice shall advise the party that a request for disclosure has been made and
will be complied with unless the department receives a copy of a court order
which enjoins the disclosure of the information or restricts or limits the re-
questing party's right to contact or visit the other party or the child.

(4) Nothing in this section shall be construed as limiting or restricting
the effect of RCW 42.17.260(5). Nothing in this section shall be construed
to prevent the disclosure of information and records if all details identifying
an individual are deleted or the individual consents to the disclosure.

(5) It shall be unlawful for any person or agency in violation of this
section to solicit, publish, disclose, receive, make use of, or to authorize,
knowingly permit, participate in or acquiesce in the use of any lists of
names for commercial or political purposes or the use of any information for
purposes other than those purposes specified in this section. A violation of
this section shall be a gross misdemeanor as provided in chapter 9A.20
RCW.

Sec. 79. Section 3, chapter 273, Laws of 1971 ex. sess. as last amended
by section 63, chapter 370, Laws of 1985 and RCW 28B.15.013 are each
amended to read as follows:

(1) The establishment of a new domicile in the state of Washington by
a person formerly domiciled in another state has occurred if such person is
physically present in Washington primarily for purposes other than educa-
tional and can show satisfactory proof that such person is without a present
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intention to return to such other state or to acquire a domicile at some other
place outside of Washington.

(2) Unless proven to the contrary it shall be presumed that:
(a) The domicile of any person shall be determined according to the

individual's situation and circumstances rather than by marital status or
sex.

(b) A person does not lose a domicile in the state of Washington by
reason of residency in any state or country while a member of the civil or
military service of this state or of the United States, nor while engaged in
the navigation of the waters of this state or of the United States or of the
high seas if that person returns to the state of Washington within one year
of discharge from said service with the intent to be domiciled in the state of
Washington; any resident dependent student who remains in this state when
such student's parents, having theretofore been domiciled in this state for a
period of one year immediately prior to the time of commencement of the
first day of the semester or quarter for which the student has registered at
any institution, remove from this state, shall be entitled to continued classi-
fication as a resident student so long as such student's attendance (except
summer sessions) at an institution in this state is continuous.

(3) To aid the institution in deciding whether a student, parent, legally
appointed guardian or the person having legal custody of a student is domi-
ciled in the state of Washington primarily for purposes other than educa-
tional, the rules and regulations adopted by the higher education
coordinating board shall include but not be limited to the following:

(a) Registration or payment of Washington taxes or fees on a motor
vehicle, mobile home, travel trailer, boat, or any other item of personal
property owned or used by the person for which state registration or the
payment of a state tax or fee is required will be a factor in considering evi-
dence of the establishment of a Washington domicile.

(b) Permanent full time employment in Washington by a person will
be a factor in considering the establishment of a Washington domicile.

(c) Registration to vote for state officials in Washington will be a fac-
tor in considering the establishment of a Washington domicile.

(4) After a student has registered at an institution such student's
classification shall remain unchanged in the absence of satisfactory evidence
to the contrary. A student wishing to apply for a change in classification
shall reduce such evidence to writing and file it with the institution. In any
case involving an application for a change from nonresident to resident
status, the burden of proof shall rest with the applicant. Any change in
classification, either nonresident to resident, or the reverse, shall be based
upon written evidence maintained in the files of the institution and, if ap-
proved, shall take effect the semester or quarter such evidence was filed with
the institution: PROVIDED, That applications for a change in classification
shall be accepted up to the thirtieth calendar day following the first day of
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instruction of the quarter or semester for which application is made. ((Any

case subjectl t.o cautti rview- ... ....y unduu ioce..uui prscr, iub.d by v c..ptert

2813.9.... ))

Sec. 80. Section 42, chapter 283, Laws of 1969 ex. sess. as amended by
section 24, chapter 62, Laws of 1973 and RCW 28B.50.864 are each
amended to read as follows:

Any faculty member dismissed pursuant to RCW 28B.50.850 through
28B.50.869 shall have a right to appeal the final decision of the appointing
authority in accordance with RCW ((201.19.A56 as no o, ,eeu,,
amended)) 34.05.510 through 34.05.598.

Sec. 81. Section 1, chapter 13, Laws of 1981 2nd ex. sess. and RCW
28B.50.873 are each amended to read as follows:

The state board for community college education may declare a finan-
cial emergency under the following conditions: (1) Reduction of allotments
by the governor pursuant to RCW 43.88.110(2), or (2) reduction by the
legislature from one biennium to the next or within a biennium of appro-
priated funds based on constant dollars using the implicit price deflator.
When a district board of trustees determines that a reduction in force of
tenured or probationary faculty members may be necessary due to financial
emergency as declared by the state board, written notice of the reduction in
force and separation from employment shall be given the faculty members
so affected by the president or district president as the case may be. Said
notice shall clearly indicate that separation is not due to the job perform-
ance of the employee and hence is without prejudice to such employee and
need only state in addition the basis for the reduction in force as one or
more of the reasons enumerated in subsections (1) and (2) of this section.

Said tenured or probationary faculty members will have a right to re-
quest a formal hearing when being dismissed pursuant to subsections (I)
and (2) of this section. The only issue to be determined shall be whether
under the applicable policies, rules or collective bargaining agreement the
particular faculty member or members advised of severance are the proper
ones to be terminated. Said hearing shall be initiated by filing a written re-
quest therefor with the president or district president, as the case may be,
within ten days after issuance of such notice. At such formal hearing the
tenure review committee provided for in RCW 28B.50.863 may observe the
formal hearing procedure and after the conclusion of such hearing offer its
recommended decision for consideration by the hearing officer. Failure to
timely request such a hearing shall cause separation from service of such
faculty members so notified on the effective date as stated in the notice, re-
gardless of the duration of any individual employment contract.

((Said)) The hearing required by this section shall be ((a formal hear-
ing)) an adjudicative proceeding pursuant to chapter 34.05 RCW1 ((28B
.- 9.+-0)) the Administrative Procedure Act, conducted by a hearing officer
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appointed by the board of trustees and shall be concluded by the hearing
officer within sixty days after written notice of the reduction in force has
been issued. Ten days written notice of the formal hearing will be given to
faculty members who have requested such a hearing by the president or
district president as the case may be. The hearing officer within ten days
after conclusion of such formal hearing shall prepare findings, conclusions
of law and a recommended decision which shall be forwarded to the board
of trustees for its final action thereon. Any such determination by the hear-
ing officer under this section shall not be subject to further tenure review
committee action as otherwise provided in this chapter.

Notwithstanding any other provision of this section, at the time of a
faculty member or members request for formal hearing said faculty member
or members may ask for participation in the choosing of the hearing officer
in the manner provided in RCW 28A.58.455(4), said employee therein be-
ing a faculty member for the purposes hereof and said board of directors
therein being the board of trustees for the purposes hereof: PROVIDED,
That where there is more than one faculty member affected by the board of
trustees' reduction in force such faculty members requesting hearing must
act collectively in making such request: PROVIDED FURTHER, That
costs incurred for the services and expenses of such hearing officer shall be
shared equally by the community college and the faculty member or faculty
members requesting hearing.

When more than one faculty member is notified of termination because
of a reduction in force as provided in this section, hearings for all such fac-
ulty members requesting formal hearing shall be consolidated and only one
such hearing for the affected faculty members shall be held, and such con-
solidated hearing shall be concluded within the time frame set forth herein.

Separation from service without prejudice after formal hearing under
the provisions of this section shall become effective upon final action by the
board of trustees.

It is the intent of the legislature by enactment of this section and in
accordance with RCW 28B.52.035, to modify any collective bargaining
agreements in effect, or any conflicting board policies or rules, so that any
reductions in force which take place after December 21, 1981, whether in
progress or to be initiated, will comply solely with the provisions of this
section: PROVIDED, That any applicable policies, rules, or provisions con-
tained in a collective bargaining agreement related to lay-off units, seniority
and re-employment rights shall not be affected by the provisions of this
paragraph.

Nothing in this section shall be construed to affect the right of the
board of trustees or its designated appointing authority not to renew a pro-
bationary faculty appointment pursuant to RCW 28B.50.857.

Sec. 82. Section 9, chapter 136, Laws of 1986 and RCW 28B.85.090
are each amended to read as follows:

I 822 1

Ch. 175



WASHINGTON LAWS, 1989

(1) A person claiming loss of tuition or fees as a result of an unfair
business practice may file a complaint with the board. The complaint shall
set forth the alleged violation and shall contain information required by the
board. A complaint may also be filed with the board by an authorized staff
member of the board or by the attorney general.

(2) The board shall investigate any complaint under this section and
may attempt to bring about a settlement. The board may hold a ((contested
case)) hearing pursuant to the Administrative Procedure Act, chapter ((34-
.04)) 34.05 RCW, in order to determine whether a violation has occurred.
If the board prevails, the degree-granting institution shall pay the costs of
the administrative hearing.

(3) If, after the hearing, the board finds that the institution or its agent
engaged in or is engaging in any unfair business practice, the board shall
issue and cause to be served upon the violator an order requiring the viola-
tor to cease and desist from the act or practice and may impose the penal-
ties under RCW 28B.85.100. If the board finds that the complainant has
suffered loss as a result of the act or practice, the board may order full or
partial restitution for the loss. The complainant is not bound by the board's
determination of restitution and may pursue any other legal remedy.

Sec. 83. Section 12, chapter 299, Laws of 1986 and RCW 28C.10.120
are each amended to read as follows:

(1) A person claiming loss of tuition or fees as a result of an unfair
business practice may file a complaint with the agency. The complaint shall
set forth the alleged violation and shall contain information required by the
agency. A complaint may also be filed with the agency by an authorized
staff member of the agency or by the attorney general.

(2) The agency shall investigate any complaint under this section and
may attempt to bring about a settlement. The agency may hold a ((contest-
cd-case)) hearing pursuant to the Administrative Procedure Act, chapter
((34.04)) 34.05 RCW, in order to determine whether a violation has oc-
curred. If the agency prevails, the private vocational school shall pay the
costs of the administrative hearing.

(3) If, after the hearing, the agency finds that the private vocational
school or its agent engaged in or is engaging in any unfair business practice,
the agency shall issue and cause to be served upon the violator an order re-
quiring the violator to cease and desist from the act or practice and may
impose the penalties under RCW 28C.10.130. If the agency finds that the
complainant has suffered loss as a result of the act or practice, the agency
may order full or partial restitution for the loss. The complainant is not
bound by the agency's determination of restitution and may pursue any
other legal remedy.

Sec. 84. Section 2, chapter 137, Laws of 1977 ex. sess. and RCW 35-
.68.076 are each amended to read as follows:
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((By I, 197?8,)) The department of general administration
shall, pursuant to chapter ((34.04)) 34.05 RCW, the Administrative Proce-
dure Act, adopt several suggested model design, construction, or location
standards to aid counties, cities, and towns in constructing curb ramps to
allow reasonable access to the crosswalk for physically handicapped persons
without uniquely endangering blind persons. The department of general ad-
ministration shall consult with handicapped persons, blind persons, counties,
cities, and the state building code ((advisory)) council in adopting the sug-
gested standards. ri (( a,,dditio , te depat,, of,, f" ... ad...............
shal, withi thirty days of Sp.te.be.r 21, 1977 and.,,dun ugt to RC' 34-
.04.030, adUpt a sug ges t.,Oed distitictio azidaldf u ..... f ul aSp
whichliay be used by coutie, ui.timP town. to -' oply with R-- 35-
.U8.075 i- te Iit rval be,.tween SptI mbIl, 21, 197 aInd tll1e adUptiU of
f...............................))

Sec. 85. Section 3, chapter 120, Laws of 1983 as amended by section 3,
chapter 328, Laws of 1987 and RCW 39.19.030 are each amended to read
as follows:

There is hereby created the office of minority and women's business
enterprises. The governor shall appoint a director for the office, subject to
confirmation by the senate. The director may employ a deputy director and
a confidential secretary, both of which shall be exempt under chapter 41.06
RCW, and such staff as are necessary to carry out the purposes of this
chapter.

The office shall consult with the minority and women's business enter-
prises advisory committee to:

(1) Develop, plan, and implement programs to provide an opportunity
for participation by qualified minority and women-owned and controlled
businesses in public works and the process by which goods and services are
procured by state agencies and educational institutions from the private
sector;

(2) Develop a comprehensive plan insuring that qualified minority and
women-owned and controlled businesses are provided an opportunity to
participate in public contracts for public works and goods and services;

(3) Identify barriers to equal participation by qualified minority and
women-owned and controlled businesses in all state agency and educational
institution contracts;

(4) Establish annual overall goals for participation by qualified minor-
ity and women-owned and controlled businesses for each state agency and
educational institution to be administered on a contract-by--contract basis
or on a class-of-contracts basis;

(5) Develop and maintain a central minority and women's business en-
terprise certification list for all state agencies and educational institutions.
No business is entitled to certification under this chapter unless it meets the
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definition of small business concern as established by the office. All applica-
tions for certification under this chapter shall be sworn under oath;

(6) Develop, implement, and operate a system of monitoring compli-
ance with this chapter;

(7) Adopt rules under chapter ((34.04 o, 28B.19 RCW, as
ate,)) 34.05 RCW, the Administrative Procedure Act, governing: (a) Es-
tablishment of agency goals; (b) development and maintenance of a central
minority and women's business enterprise certification program, including a
definition of "small business concern" which shall be consistent with the
small business requirements defined under section 3 of the Small Business
Act, 15 U.S.C. Sec. 632, and its implementing regulations as guidance; (c)
procedures for monitoring and enforcing compliance with goals, regulations,
contract provisions, and this chapter; and (d) utilization of standard clauses
by state agencies and educational institutions, as specified in RCW
39.19.050;

(8) Submit an annual report to the governor and the legislature outlin-
ing the progress in implementing this chapter;

(9) Investigate complaints of violations of this chapter with the assist-
ance of the involved agency or educational institution; and

(10) Cooperate and act jointly or by division of labor with the United
States or other states, and with political subdivisions of the state of
Washington and their respective minority, socially and economically disad-
vantaged and women business enterprise programs to carry out the purposes
of this chapter. However, the power which may be exercised by the office
under this subsection permits investigation and imposition of sanctions only
if the investigation relates to a possible violation of chapter 39.19 RCW,
and not to violation of local ordinances, rules, regulations, however denom-
inated, adopted by political subdivisions of the state.

Sec. 86. Section 2, chapter 232, Laws of 1977 ex. sess, as amended by
section 50, chapter 151, Laws of 1979 and RCW 40.07.020 are each
amended to read as follows:

The terms defined in this section shall have the meanings indicated
when used in this chapter.

(1) "Director" means the director of financial management.
(2) "State agency" includes every state office, department, division,

bureau, board, commission, committee, higher education institution, com-
munity college, and agency of the state and all subordinate subdivisions of
such agencies in the executive branch financed in whole or in part from
funds held in the state treasury, but does not include the offices of executive
officials elected on a state-wide basis, agricultural commodity commissions,
the legislature, the judiciary, or agencies of the legislative or judicial
branches of state government.

(3) (a) "State publication" means publications of state agencies and
shall include any annual and biennial reports, any special report required by
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law, state agency newsletters, periodicals and magazines, and other printed
informational material intended for general dissemination to the public or to
the legislature.

(b) "State publication" may include such other state agency printed
informational material as the director may prescribe by rule or regulation,
in the interest of economy and efficiency, after consultation with the gover-
nor, the state librarian, and any state agencies affected.

(c) "State publication" does not include:
(i) Business forms, preliminary draft reports, working papers, or copies

of testimony and related exhibit material prepared solely for purposes of a
presentation to a committee of the state legislature;

(ii) Typewritten correspondence and interoffice memoranda, and staff
memoranda and similar material prepared exclusively as testimony or ex-
hibits in any proceeding in the courts of this state, the United States, or
before any administrative entity;

(iii) Any notices of intention to adopt rules under RCW
((34.04.02()() as now existing o, .. afte., as.dd)) 34.05.320;

(iv) Publications relating to a multistate program financed by more
than one state or by federal funds or private subscriptions; or

(v) News releases sent exclusively to the news media.
(4) "Print" includes all forms of reproducing multiple copies with the

exception of typewritten correspondence and interoffice memoranda.

Sec. 87. Section 23, chapter 200, Laws of 1953 as amended by section
15, chapter 128, Laws of 1969 and RCW 41.40.414 are each amended to
read as follows:

Following its receipt of a notice for hearing in accordance with RCW
41.40.412, a hearing shall be held by ((,,,be, s of tie , eti, ernent bod, Or
its)) the director or a duly authorized representative((s)), in the county of
the residence of the claimant at a time and place designated by the ((re-
thinent- board)) director. Such hearing shall be conducted and governed in
all respects by the provisions of chapter ((34:04)) 34.05 RCW ((which-re-
lates tu agc.uiy lhingtsIii ii, cuntested cases)).

Sec. 88. Section 14, chapter 50, Laws of 1951 as last amended by sec-
tion 16, chapter 128, Laws of 1969 and RCW 41.40.420 are each amended
to read as follows:

Judicial review of any final decision and order by the ((retirement
board shall be)) director is governed by the provisions of chapter ((34-04
RC' aj nw o,,.,aftL e,,,, ....d)) 34.05 RCW.

Sec. 89. Section 2, chapter 1, Laws of 1973 as last amended by section
5, chapter 34, Laws of 1984 and RCW 42.17.020 are each amended to read
as follows:

(1) "Agency" includes all state agencies and all local agencies. "State
agency" includes every state office, department, division, bureau, board,

18261

Ch. 175



WASHINGTON LAWS, 1989

commission, or other state agency. "Local agency" includes every county,
city, town, municipal corporation, quasi-municipal corporation, or special
purpose district, or any office, department, division, bureau, board, commis-
sion, or agency thereof, or other local public agency.

(2) "Ballot proposition" means any "measure" as defined by RCW 29-
.01.110, or any initiative, recall, or referendum proposition proposed to be
submitted to the voters of the state or any municipal corporation, political
subdivision, or other voting constituency from and after the time when the
proposition has been initially filed with the appropriate election officer of
that constituency prior to its circulation for signatures.

(3) "Campaign depository" means a bank designated by a candidate or
political committee pursuant to RCW 42.17.050.

(4) "Campaign treasurer" and "deputy campaign treasurer" mean the
individuals appointed by a candidate or political committee, pursuant to
RCW 42.17.050, to perform the duties specified in that section.

(5) "Candidate" means any individual who seeks election to public of-
fice. An individual shall be deemed to seek election when he first:

(a) Receives contributions or makes expenditures or reserves space or
facilities with intent to promote his candidacy for office; or

(b) Announces publicly or files for office.
(6) "Commercial advertiser" means any person who sells the service of

communicating messages or producing printed material for broadcast or
distribution to the general public or segments of the general public whether
through the use of newspapers, magazines, television and radio stations,
billboard companies, direct mail advertising companies, printing companies,
or otherwise.

(7) "Commission" means the agency established under RCW
42.17.350.

(8) "Compensation" unless the context requires a narrower meaning,
includes payment in any form for real or personal property or services of
any kind: PROVIDED, That for the purpose of compliance with RCW 42-
.17.241, the term "compensation" shall not include per diem allowances or
other payments made by a governmental entity to reimburse a public official
for expenses incurred while the official is engaged in the official business of
the governmental entity.

(9) "Continuing political committee" means a political committee that
is an organization of continuing existence not established in anticipation of
any particular election campaign.

(10) "Contribution" includes a loan, gift, deposit, subscription, for-
giveness of indebtedness, donation, advance, pledge, payment, transfer of
funds between political committees, or transfer of anything of value, in-
cluding personal and professional services for less than full consideration,
but does not include interest on moneys deposited in a political committee's
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account, ordinary home hospitality and the rendering of "part-time" per-
sonal services of the sort commonly performed by volunteer campaign
workers, or incidental expenses personally incurred by volunteer campaign
workers not in excess of twenty-five dollars personally paid for by the
worker. "Part-time" services, for the purposes of this chapter, means ser-
vices in addition to regular full-time employment, or, in the case of an un-
employed person, services not in excess of twenty hours per week, excluding
weekends. For the purposes of this chapter, contributions other than money
or its equivalents shall be deemed to have a money value equivalent to the
fair market value of the contribution. Sums paid for tickets to fund-raising
events such as dinners and parties are contributions; however, the amount of
any such contribution may be reduced for the purpose of complying with
the reporting requirements of this chapter, by the actual cost of consuma-
bles furnished in connection with the purchase of the tickets, and only the
excess over the actual cost of the consumables shall be deemed a
contribution.

(11) "Elected official" means any person elected at a general or special
election to any public office, and any person appointed to fill a vacancy in
any such office.

(12) "Election" includes any primary, general, or special election for
public office and any election in which a ballot proposition is submitted to
the voters: PROVIDED, That an election in which the qualifications for
voting include other than those requirements set forth in Article Vi, section
1 (Amendment 63) of the Constitution of the state of Washington shall not
be considered an election for purposes of this chapter.

(13) "Election campaign" means any campaign in support of or in op-
position to a candidate for election to public office and any campaign in
support of, or in opposition to, a ballot proposition.

(14) "Expenditure" includes a payment, contribution, subscription,
distribution, loan, advance, deposit, or gift of money or anything of value,
and includes a contract, promise, or agreement, whether or not legally en-
forceable, to make an expenditure. The term "expenditure" also includes a
promise to pay, a payment, or a transfer of anything of value in exchange
for goods, services, property, facilities, or anything of value for the purpose
of assisting, benefiting, or honoring any public official or candidate, or as-
sisting in furthering or opposing any election campaign. For the purposes of
this chapter, agreements to make expenditures, contracts, and promises to
pay may be reported as estimated obligations until actual payment is made.
The term "expenditure" shall not include the partial or complete repayment
by a candidate or political committee of the principal of a loan, the receipt
of which loan has been properly reported, or payment of service charges
against a political committee's campaign account.

(15) "Final report" means the report described as a final report in
RCW 42.17.080(2).
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(16) "Immediate family" includes the spouse, dependent children, and
other dependent relatives, if living in the household.

(17) "Legislation" means bills, resolutions, motions, amendments,
nominations, and other matters pending or proposed in either house of the
state legislature, and includes any other matter that may be the subject of
action by either house or any committee of the legislature and all bills and
resolutions that, having passed both houses, are pending approval by the
governor.

(18) "Lobby" and "lobbying" each mean attempting to influence the
passage or defeat of any legislation by the legislature of the state of
Washington, or the adoption or rejection of any rule, standard, rate, or oth-
er legislative enactment of any state agency under the state Administrative
Procedure ((acd, ha.te, 34.04 R.w, 1d hapte. 28.9) Act, chapter
34.05 RCW.

(19) "Lobbyist" includes any person who lobbies either in his own or
another's behalf.

(20) "Lobbyist's employer" means the person or persons by whom a
lobbyist is employed and all persons by whom he is compensated for acting
as a lobbyist.

(21) "Person" includes an individual, partnership, joint venture, public
or private corporation, association, federal, state, or local governmental en-
tity or agency however constituted, candidate, committee, political commit-
tee, political party, executive committee thereof, or any other organization
or group of persons, however organized.

(22) "Person in interest" means the person who is the subject of a
record or any representative designated by that person, except that if that
person is under a legal disability, the term "person in interest" means and
includes the parent or duly appointed legal representative.

(23) "Political advertising" includes any advertising displays, newspa-
per ads, billboards, signs, brochures, articles, tabloids, flyers, letters, radio
or television presentations, or other means of mass communication, used for
the purpose of appealing, directly or indirectly, for votes or for financial or
other support in any election campaign.

(24) "Political committee" means any person (except a candidate or an
individual dealing with his own funds or property) having the expectation of
receiving contributions or making expenditures in support of, or opposition
to, any candidate or any ballot proposition.

(25) "Public office" means any federal, state, county, city, town, school
district, port district, special district, or other state political subdivision
elective office.

(26) "Public record" includes any writing containing information re-
lating to the conduct of government or the performance of any governmen-
tal or proprietary function prepared, owned, used, or retained by any state
or local agency regardless of physical form or characteristics.
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(27) "Surplus funds" mean, in the case of a political committee or
candidate, the balance of contributions that remain in the possession or
control of that committee or candidate subsequent to the election for which
the contributions were received, and that are in excess of the amount nec-
essary to pay remaining debts incurred by the committee or candidate prior
to that election. In the case of a continuing political committee, 'surplus
funds' mean those contributions remaining in the possession or control of
the committee that are in excess of the amount necessary to pay all re-
maining debts when it makes its final report under RCW 42.17.065.

(28) 'Writing' means handwriting, typewriting, printing, photostating,
photographing, and every other means of recording any form of communi-
cation or representation, including letters, words, pictures, sounds, or sym-
bols, or combination thereof, and all papers, maps, magnetic or paper tapes,
photographic films and prints, magnetic or punched cards, discs, drums, and
other documents.

As used in this chapter, the singular shall take the plural and any gen-
der, the other, as the context requires.

Sec. 90. Section 17, chapter 1, Laws of 1973 as last amended by sec-
tion 1, chapter 423, Laws of 1987 and RCW 42.17.170 are each amended
to read as follows:

(1) Any lobbyist registered under RCW 42.17.150 and any person who
lobbies shall file with the commission periodic reports of his activities signed
by the lobbyist. The reports shall be made in the form and manner pre-
scribed by the commission. They shall be due monthly and shall be filed
within fifteen days after the last day of the calendar month covered by the
report.

(2) Each such monthly periodic report shall contain:
(a) The totals of all expenditures for lobbying activities made or in-

curred by such lobbyist or on behalf of such lobbyist by the lobbyist's em-
ployer during the period covered by the report. As used in this section,
'lobbying activities' includes, but is not limited to, the development of leg-
islation or rules, the development of support for or opposition to legislation
or rules, and attempts to influence the development of legislation or rules.
Such totals for lobbying activities shall be segregated according to financial
category, including compensation; food and refreshments; living accommo-
dations; advertising; travel; contributions; and other expenses or services.
Each individual expenditure of more than twenty-five dollars for entertain-
ment shall be identified by date, place, amount, and the names of all per-
sons in the group partaking in or of such entertainment including any
portion thereof attributable to the lobbyist's participation therein but with-
out allocating any portion of such expenditure to individual participants.

Notwithstanding the foregoing, lobbyists are not required to report the
following:
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(i) Unreimbursed personal living and travel expenses not incurred di-
rectly for lobbying;

(ii) Any expenses incurred for his or her own living accommodations;
(iii) Any expenses incurred for his or her own travel to and from hear-

ings of the legislature;
(iv) Any expenses incurred for telephone, and any office expenses, in-

cluding rent and salaries and wages paid for staff and secretarial assistance.
(b) In the case of a lobbyist employed by more than one employer, the

proportionate amount of such expenditures in each category incurred on
behalf of each of his employers.

(c) An itemized listing of each such expenditure in the nature of a
contribution of money or of tangible or intangible personal property to any
candidate, elected official, or officer or employee of any agency, or any po-
litical committee supporting or opposing any ballot proposition, or for or on
behalf of any candidate, elected official, or officer or employee of any agen-
cy, or any political committee supporting or opposing any ballot proposition.
All contributions made to, or for the benefit of, any candidate, elected offi-
cial, or officer or employee of any agency, or any political committee sup-
porting or opposing any ballot proposition shall be identified by date,
amount, and the name of the candidate, elected official, or officer or em-
ployee of any agency, or any political committee supporting or opposing any
ballot proposition receiving, or to be benefited by each such contribution.

(d) The subject matter of proposed legislation or other legislative ac-
tivity or rule-making under chapter ((34.04 R W ,d ,.,,t , 28.19))
34.05 RCW, ((t))the state Administrative Procedure ((acts))) Act and the
state agency considering the same, which the lobbyist has been engaged in
supporting or opposing during the reporting period.

(e) Such other information relevant to lobbying activities as the com-
mission shall by rule prescribe. Information supporting such activities as are
required to be reported is subject to audit by the commission.

Sec. 91. Section 12, chapter 112, Laws of 1975-'76 2nd ex. sess. as last
amended by section 12, chapter 367, Laws of 1985 and RCW 42.17.395 are
each amended to read as follows:

(1) The commission may (a) determine whether an actual violation of
this chapter has occurred; and (b) issue and enforce an appropriate order
following such determination.

(2) The commission, in cases where it chooses to determine whether an
actual violation of this chapter has occurred, shall hold a ((contested ease))
hearing pursuant to the Administrative Procedure Act, ((f))chapter ((-34-
.04)) 34.05 RCW())), to make such determination. Any order that the
commission issues under this section shall be pursuant to such hearing.

(3) In lieu of holding a hearing or issuing an order under this section,
the commission may refer the matter to the attorney general or other en-
forcement agency as provided in RCW 42.17.360.
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(4) The person against whom an order is directed under this section
shall be designated as the respondent. The order may require the respondent
to cease and desist from the activity that constitutes a violation and in ad-
dition, or alternatively, may impose one or more of the remedies provided in
RCW 42.17.390(1) (b), (c), (d), or (e): PROVIDED, Tha. no individual
penalty assessed by the commission may exceed one thousand dollars, and
in any case where multiple violations are involved in a single complaint or
hearing, the maximum aggregate penalty may not exceed two thousand five
hundred dollars.

(5) An order issued by the commission under this section shall be sub-
ject to judicial review under the Administrative Procedure Act, (({))chapter
((34:04)) 34.05 RCW(Q)). If the commission's order is not satisfied and no
petition for review is filed within thirty days as provided in RCW ((3404-
.1-30)) 34.05.542, the commission may petition a court of competent juris-
diction of any county in which a petition for review could be filed under that
section, for an order of enforcement. Proceedings in connection with the
commission's petition shall be in accordance with RCW 42.17.397((,-as-now
o,- lle,eafteI ard ed|U )).

Sec. 92. Section 13, chapter 112, Laws of 1975-'76 2nd ex. sess. as
amended by section 17, chapter 147, Laws of 1982 and RCW 42.17.397 are
each amended to read as follows:

The following procedure shall apply in all cases where the commission
has petitioned a court of competent jurisdiction for enforcement of any or-
der it has issued pursuant to this chapter:

(1) A copy of the petition shall be served by certified mail directed to
the respondent at his last known address. The court shall issue an order di-
recting the respondent to appear at a time designated in the order, not less
than five days from the date thereof, and show cause why the commission's
order should not be enforced according to its terms.

(2) The commission's order shall be enforced by the court if the re-
spondent does not appear, or if the respondent appears and the court finds,
pursuant to a hearing held for that purpose:

(a) That the commission's order is unsatisfied; and
(b) That the order is regular on its face; and
(c) That the respondent's answer discloses no valid reason why the

commission's order should not be enforced or that the respondent had an
appropriate remedy by review under RCW ((34.04.130)) 34.05.570(3) and
failed to avail himself of that remedy without valid excuse.

(3) Upon appropriate application by the respondent, the court may,
after hearing and for good cause, alter, amend, revise, suspend, or postpone
all or part of the commission's order. In any case where the order is not en-
forced by the court according to its terms, the reasons for the court's actions
shall be clearly stated in writing, and such action shall be subject to review
by the appellate courts by certiorari or other appropriate proceeding.
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(4) The court's order of enforcement, when entcred, shall have the
same force and effect as a civil judgment.

(5) Notwithstanding RCW 34.05.578 through 34.05.590, this section is
the exclusive method for enforcing an order of the commission.

Sec. 93. Section 2, chapter 150, Laws of 1965 ex. sess. as amended by
section 106, chapter 81, Laws of 1971 and RCW 42.21.020 are each
amended to read as follows:

"Public official" means every person holding a position of public trust
in or under an executive, legislative, or judicial office of the state and in-
cludes judges of the superior court, the court of appeals, and justices of the
supreme court, members of the legislature together with the secretary and
sergeant at arms of the senate and the clerk and sergeant at arms of the
house of representatives, elective and appcintive state officials, and such
employees of the supreme court, of the legislature, and of the state offices as
are engaged in supervisory, policy making, or policy enforcing work.

"Candidate" means any individual who declares himself to be a candi-
date for an elective office and who if elected thereto would meet the defini-
tion of public official herein set forth.

"Regulatory agency" means any state board, commission, department,
or officer authorized by law to make rules or to ((adjudicat,.e .....t.J
cases)) conduct adjudicative proceedings except those in the legislative or
judicial branches.

Sec. 94. Section 14, chapter 250, Laws of 1971 cx. sess. as amended by
section 4, chapter 66, Laws of 1973 and RCW 42.30.140 are each amended
to read as follows:

If any provision of this chapter conflicts with the provisions of any
other statute, the provisions of this chapter shall control: PROVIDED, That
this chapter shall not apply to:

(I) The proceedings concerned with the formal issuance of an order
granting, suspending, revoking, or denying any license, permit, or certificate
to engage in any business, occupation, or profession or to any disciplinary
proceedings involving a member of such business, occupation, or profession,
or to receive a license for a sports activity or to operate any mechanical de-
vice or motor vehicle where a license or registration is necessary; or

(2) That portion of a meeting of a quasi-judicial body which relates to
a quasi-judicial matter between named parties as distinguished from a
matter having general effect on the public or on a class or group; or

(3) Matters governed by ((Title-34)) chapter 34.05 RCW, the Admin-
istrative Procedure Act((, except as ..pi.ly provid.. i R..
.0-5)); or

(4) That portion of a meeting during which the governing body is
planning or adopting the strategy or position to be taken by such governing
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body during the course of any collective bargaining, professional negotia-
tions, grievance or mediation proceedings, or reviewing the proposals made
in such negotiations or proceedings while in progress.

NEW SECTION. Sec. 95. A new section is added to chapter 43.20A
RCW to read as follows:

This section governs the denial of an application for a license or the
suspension, revocation, or modification of a license by the department.

(1) The department shall give written notice of the denial of an appli-
cation for a license to the applicant or his or her agent. The department
shall give written notice of revocation, suspension, or modification of a li-
cense to the licensee or his or her agent. The notice shall state the reasons
for the action. The notice shall be personally served in the manner of service
of a summons in a civil action or shall be given in an other manner that
shows proof of receipt.

(2) Except as otherwise provided in this subsection and in subsection
(4) of this section, revocation, suspension, or modification is effective twen-
ty-eight days after the licensee or the agent receives the notice.

(a) The department may make the date the action is effective later
than twenty-eight days after receipt. If the department does so, it shall
state the effective date in the written notice given the licensee or agent.

(b) The department may make the date the action is effective sooner
than twenty-eight days after receipt when necessary to protect the public
health, safety, or welfare. When the department does so, it shall state the
effective date and the reasons supporting the effective date in the written
notice given to the licensee or agent.

(3) A license applicant or licensee who is aggrieved by a department
denial, revocation, suspension, or modification has the right to an adjudica-
tive proceeding. The proceeding is governed by the Administrative Proce-
dure Act, chapter 34.05 RCW. The application must be in writing, state the
basis for contesting the adverse action, include a copy of the adverse notice,
be served on and received by the department within twenty-eight days of
the license applicant's or licensee's receiving the adverse notice, and be
served in a manner that shows proof of receipt.

(4)(a) If the department gives a licensee twenty-eight or more days
notice of revocation, suspension, or modification and the licensee files an
appeal before its effective date, the department shall not implement the ad-
verse action until the final order has been entered. The presiding or review-
ing officer may permit the department to implement part or all of the
adverse action while the proceedings are pending if the appellant causes an
unreasonable delay in the proceeding, if the circumstances change so that
implementation is in the public interest, or for other good cause.

(b) If the department gives a licensee less than twenty-eight days no-
tice of revocation, suspension, or modification and the licensee timely files a
sufficient appeal, the department may implement the adverse action on the
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effective date stated in the notice. The presiding or reviewing officer may
order the department to stay implementation of part or all of the adverse
action while the proceedings are pending if staying implementation is in the
public interest or for other good cause.

NEW SECTION. Sec. 96. A new section is added to chapter 43.20A
RCW to read as follows:

This section governs the assessment of a civil fine against a person by
the department.

(1) The department shall written give notice to the person against
whom it assesses a civil fine. The notice shall state the reasons for the ad-
verse action. The notice shall be personally served in the manner of service
of a summons in a civil action or shall be given in an other manner that
shows proof of receipt.

(2) Except as otherwise provided in subsection (4) of this section, the
civil fine is due and payable twenty-eight days after receipt. The depart-
ment may make the date the fine is due later than twenty-eight days after
receipt. When the department does so, it shall state the effective date in the
written notice given the person against whom it assesses the fine.

(3) The person against whom the department assesses a civil fine has
the right to an adjudicative proceeding. The proceeding is governed by the
Administrative Procedure Act, chapter 34.05 RCW. The application must
be in writing, state the basis for contesting the fine, include a copy of the
adverse notice, be served on and received by the department within twenty-
eight days of the person's receiving the notice of civil fine, and be served in
a manner which shows proof of receipt.

(4) If the person files a timely and sufficient appeal, the department
shall not implement the action until the final order has been served. The
presiding or reviewing officer may permit the department to implement part
or all of the action while the proceedings are pending if the appellant causes
an unreasonable delay in the proceedings or for other good cause.

Sec. 97. Section 2, chapter 102, Laws of 1967 ex. sess. as last amended
by section 21, chapter 41, Laws of 1983 ist ex. sess. and RCW 43.20A.605
are each amended to read as follows:

(1) The secretary shall have full authority to administer oaths and take
testimony thereunder, to issue subpoenas requiring the attendance of wit-
nesses before him together with all books, memoranda, papers, and other
documents, articles or instruments, and to compel the disclosure by such
witnesses of all facts known to them relative to the matters under
investigation.

(2) Subpoenas issued in (agency ,,,,, , ,..,,tested cases Shall
be)) adjudicative proceedings are governed by ((the p ovifionsof R W 34
.041-05)) section 30(1) of this act.
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(3) Subpoenas issued in the conduct of investigations required or auth-
orized by other statutory provisions or necessary in the enforcement of other
statutory provisions shall be governed by ((the-folowing

(a) Tl1e mcietaty shtall ntiu comtpel the productiont of aity papers, bor

Utolso doumntstt wichJ ate it theustd of~ a t e public official o.

ag11y and within11 tUU ubl offical's o, agency's puwt to providU vulunt

tadry on tecluest.
(b) if a individual fails to obey t ... ubp.. o obeys tiheusubpoueua

but j iu ttetify wl . n. t u 6i ttit aeiahed ti ....ttt ;u a .... t ttt-

tiOt 0, intvestigation, tlte seuututaty may petLtiOn the s peiLo oitnt ot-ttt

fui.tzmet of t.. ubpuua. The petitiun shall bu acucompantiud by a cupy-o

te subpoa a. pr oof of e rvic., a,d shall ut fort in what specific , ia-
t, t .,e subpoena has itt been, co,,plied with, ad s.,hall ask an o,., uf th

cuunt to ....mpel the witness to appeat and t stify befor the agenctty. Th-

curt, upon such petitiotn, shall eter ait de dhecting the witn , to ap-

pea, before the uuutt at a titttu atd place to be fiued it- uh uoui , and at

that titttu a,-d ,a-.. pl ce show cautse wy-the witness has ,t , iup du u the
subpoena o, has refused to t A copy of the .mde. shltal be s u upon

tine witness. if it appen to the uctt that tile supon was p, Opel ly iud

and that the pa ticula, ustions WII.h th witn s ct.n U to answe, are

eaautable at elevant, the ,uut itshall ut atiUt uide, that tlhe witness ap-

peat at te titme. atid place fixed itt the otde; atid testify o. produce tu-c

,juitcd papers. Ont failinto oL bey, the orde1, thetne s htall beu dealt wvith
as for conutemt~pt of co.urt .

ttum pt esct ibcd fiji se. vice of a sttttttut int a Civil actiont o, by cet tified mttil,

retai reep te u,.u,.sted. The tll recet tuipt is pm a facie evdec of sut -

vice)) section 30(2) of this act.

Sec. 98. Section 6, chapter 127, Laws of 1967 ex. sess. as last amended
by section 15, chapter 75, Laws of 1987 and RCW 43.20B.340 are each
amended to read as follows:

In any case where determination is made that a person, or the estate of
such person, is able to pay all, or any portion of the charges for hospital-
ization, and/or charges for outpatient services, a notice and finding of re-
sponsibility shall be served on such person or the court-appointed personal
representative of such person. The notice shall set forth the amount the de-
partment has determined that such person, or his or her estate, is able to
pay not to exceed the costs of hospitalization, and/or costs of outpatient
services, as fixed in accordance with the provisions of RCW 43.20B.325, or
as otherwise limited by the provisions of RCW 43.20B.355 and 43.20B.325
through 43.20B.350. The responsibility for the payment to the department
shall commence ((thirty)) twenty-eight days after service of such notice and
finding of responsibility which finding of responsibility shall cover the period
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from the date of admission of such mentally ill person to a state hospital,
and for the costs of hospitalization, and/or the costs of outpatient services,
accruing thereafter. The notice and finding of responsibility shall be served
upon all persons found financially responsible in the manner prescribed for
the service of summons in a civil action or may be served by certified mail,
return receipt requested. The return receipt signed by addressee only is pri-
ma facie evidence of service. An ((appeal i-ay b, iade t )) application for
an adjudicative proceeding may be filed with the secretary, or the sec-
retary's designee within ((thirty)) twenty-eight days from the date of ser-
vice of such notice and finding of responsibility((, uipon te giving of)). The
application must be written ((notice of appeal to)) and served on the secre-
tary by registered or certified mail, or by personal service. If no ((appeal))
application is ((taken)) filed, the notice and finding of responsibility shall
become final. If an ((appenl)) application is ((taken)) filed, the execution of
notice and finding of responsibility shall be stayed pending the ((decision of
si, appeal. Appea, iiay be ,,ed, i" any county seat most)) final adjudi-
cative order. The hearing shall be conducted in a local department office or
other location in Washington convenient to the appellant. ((9fe-heating Of
appeal may b. p de ove, b-y an adi-iitiat.,- law judg e "ot i
dl~ie it.i b, cha t .34 .!2 ¥¥, andlI tle proceedill tgh ll beK reordeui u t,tle .- ia

tually or by a .. .anial de...c... At t. ..... i...I n of such hearing, t

recommende1llJd de~tLc1iiiatin of responsbility. Therei,.after,, t11,. secretar y, o,

- aniiedta llllle atll of l icapoile £ll ad y by l th adili istrtiv
ludge.luicilaw J eviwl of tlihe l allly's deterination elliublliity
i, t....... . u,_ t, t . i , t of a..peals, a d t e .upi , u ct t ay be

taken, in accorudance~ with t 11. piuvii, of)) The proceeding is governed by
the Administrative Procedure Act, chapter ((34.04)) 34.05 RCW.

Sec. 99. Section 5, chapter 141, Laws of 1967 as last amended by sec-
tion 905, chapter 176, Laws of 1988 and RCW 43.2013.430 are each
amended to read as follows:

In all cases where a determination is made that the estate of a resident
of a residential habilitation center is able to pay all or any portion of the
charges, a notice and finding of responsibility shall he served on the guardi-
an of the resident's estate, or if no guardian has been appointed then to the
resident, the resident's spouse, or other person acting in a representative ca-
pacity and having property in his or her possession belonging to a resident.
The notice shall set forth the amount the department has determined that
such estate is able to pay, not to exceed the charge as fixed in accordance
with RCW 43.2013.420, aid the responsibility for payment to the depart-
ment shall commence ((thirty)) twenty-eight days after personal service of
such notice and finding of responsibility. Service shall be in the manner
prescribed for the service of a summons in a civil action or may be served
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by certified mail, return receipt requested. The return receipt signed by ad-
dressee only is prima facie evidence of service. An ((appeafl)) application for
an adjudicative proceeding from the determination of responsibility may be
made to the secretary by the guardian of the resident's estate, or if no
guardian has been appointed then by the resident, the resident's spouse, or
other person acting in a representative capacity and having property in his
or her possession belonging to a resident of a state school, within such
((thirty)) twenty-eight day period ((upon)). The application must be writ-
ten ((notice of appal being)) and served ((upon)) on the secretary by reg-
istered or certified mail, or by personal service. If no ((appeafl)) application
is ((tM )) filed, the notice and finding of responsibility shall become final.
If an ((appeafl)) application is ((taken)) filed, the execution of notice and
finding of responsibility shall be stayed pending the ((decis -o of s ch.p'
peal. Appeals ay be. ad ,' a-y couty seat nim t)) final adjudicative or-
der. The hearing shall be conducted in a local department office or other
location in Washington convenient to the appellant. ((Thlc aiiag of ap-
peals ,ay b,, pi..ide..Jd by aii adininiiuativ. law judge appo uintd i

or by a mechanil ,.devi,. Any su, appe.al shall be a ....... ," ca
di nedlll; ini Re,,.Wv 3.E).0!6u , andl pr-actice and pli,,c.e.Utl shalli be gUovell.,.

by th pUv;iJill of RCW 43.2013.416 throughl 43.20B.455, the rl. an1i
.i.l;u, ,,o the1,. dipatment,, and)) The proceeding is governed by the
Administrative Procedure Act, chapter ((34.04)) 34.05 RCW.

Sec. 100. Section 1, chapter 163, Laws of 1981 as amended by section
18, chapter 201, Laws of 1982 and RCW 43.20B.630 are each amended to
read as follows:

(1) Any person who owes a debt to the state for an overpayment of
public assistance and/or food stamps shall be notified of that debt by either
personal service or certified mail, return receipt requested. Personal service,
return of the requested receipt, or refusal by the debtor of such notice is
proof of notice to the debtor of the debt owed. Service of the notice shall be
in the manner prescribed for the service of a summons in a civil action. The
notice shall include a statement of the debt owed; a statement that the
property of the debtor will be subject to collection action after the debtor
terminates from public assistance and/or food stamps; a statement that the
property will be subject to lien and foreclosure, distraint, seizure and sale,
or order to withhold and deliver; and a statement that the net proceeds will
be applied to the satisfaction of the overpayment debt. Action to collect the
debt by lien and foreclosure, distraint, seizure and sale, or order to withhold
and deliver, is lawful after ninety days from the debtor's termination from
public assistance and/or food stamps or the receipt of the notice of debt,
whichever is later. This does not preclude the department from recovering
overpayments by deduction from subsequent assistance payments, not ex-
ceeding deductions as authorized under federal law with regard to financial
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assistance programs: PROVIDED, That subject to federal legal require-
ment, deductions shall not exceed five percent of the grant payment stan-
dard if the overpayment resulted from error on the part of the department
or error on the part of the recipient without willful or knowing intent of the
recipient in obtaining or retaining the overpayment.

(2) ((Ay J...t. w.. allesd.. efeses... .to t. debt o dis te., sat-
ed amunt of the)) A current or former recipient who is aggrieved by a
claim that he or she owes a debt for an overpayment of public assistance or
food stamps has the right to ((request in withif a heating)) an adjudicative
proceeding pursuant to RCW ((74.08.070)) 74.08.080. If no ((such-r e
quest)) application is ((mrade)) filed, the debt will be subject to collection
action as authorized under this chapter. If a timely ((request)) application
is ((made)) filed, the execution of collection action on the debt shall be
stayed pending the ((decision of tieheaing)) final adjudicative order or
termination of the debtor from public assistance and/or food stamps,
whichever occurs later. ((Te ,. .... to appeal shall be gve, tied by Re'
?4.08.076, 74.08.080, a11d the d..i.i at"ve sh Act, c.apt... 34.0 4
ReW.))

Sec. 101. Section 5, chapter 102, Laws of 1973 Ist ex. sess. as amend-
ed by section 35, chapter 75, Laws of 1987 and RCW 43.20B.740 are each
amended to read as follows:

Any person feeling ((himself)) aggrieved by the action of the depart-
ment of social and health services in impounding his or her time loss coin-
pensation as provided in RCW 43.20B.720 through 43.20B.745 shall have
the right to an ((adinaiittiv .¥ heaing, ll, w ichari miiay be conducted
uby anexineI design1iateid by tle aa.. tary f 1

, .c pu pose)) adjudicative
proceeding.

Any such person who desires a hearing shall, within ((thirty)) twenty-
eight days after the notice to withhold and deliver has been mailed to or
served upon the director of the department of labor and industries and said
appellant, file with the secretary ((a notce of appe.al f... said ac.ion)) an
application for an adjudicative proceeding.

The ((heatg.s cod.d)) proceeding shall be ((in a"dane ))
governed by chapter ((34.04)) 34.05 RCW, (({)) the Administrative Proce-
dure Act(())).

Sec. 102. Section 41, chapter 62, Laws of 1970 ex. sess. as amended by
section 10, chapter 109, Laws of 1987 and RCW 43.21B.110 are each
amended to read as follows:

(1) The hearings board shall only have jurisdiction to hear and decide
appeals from the following decisions of the department, the director, and
the air pollution control boards or authorities as established pursuant to
chapter 70.94 RCW, or local health departments:

(a) Civil penalties imposed pursuant to RCW 70.94.431, 70.105.080,
70.107.050, 90.03.600, 90.48.144, and 90.48.350.
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(b) Orders issued pursuant to RCW 43.27A.190, 70.94.211, 70.94.332,
70.105.095, 86.16.020, 90.14.130, and 90.48.120.

(c) The issuance, modification, or termination of any permit, certifi-
cate, or license by the department or any air authority in the exercise of its
jurisdiction, including the issuance or termination of a waste disposal per-
mit, the denial of an application for a waste disposal permit, or the modifi-
cation of the conditions or the terms of a waste disposal permit.

(d) Decisions of local health departments regarding the grant or denial
of solid waste permits pursuant to chapter 70.95 RCW.

(e) Any other decision by the department or an air authority which
pursuant to law must be decided as ((a ,.,testc ease tnd, ap , 34-,
.04)) an adjudicative proceeding under chapter 34.05 RCW.

(2) The following hearings shall not be conducted by the hearings
board:

(a) Hearings required by law to be conducted by the shorelines hear-
ings board pursuant to chapter 90.58 RCW.

(b) Hearings conducted by the department pursuant to RCW 70.94-
.332, 70.94.390, 70.94.395, 70.94.400, 70.94.405, 70.94.410, and 90.44.180.

(c) Proceedings by the department relating to general adjudications of
water rights pursuant to chapter 90.03 or 90.44 RCW.

(d) Hearings conducted by the department to adopt, modify, or repeal
rules.

(3) Review of rules and regulations adopted by the hearings board
shall be subject to review in accordance with the provisions of the Adminis-
trative Procedure Act, chapter ((34.04)) 34.05 RCW.

Sec. 103. Section 46, chapter 62, Laws of 1970 ex. sess. as amended by
section 3, chapter 69, Laws of 1974 ex. sess. and RCW 43.21B.160 are each
amended to read as follows:

In all appeals involving a formal hearing, the hearings board or its
hearing examiners shall have all powers relating to administration of oaths,
issuance of subpoenas, and taking of depositions as are granted to agencies
in chapter ((34+04)) 34.05 RCW, the Administrative Procedure Act; and
the hearings board, and each member thereof, or its hearing examiners,
shall be subject to all duties imposed upon, and shall have all powers
granted to, an agency by those provisions of chapter ((34.04)) 34.05 RCW
relating to ((contstd s)) adjudicative proceedings. In the case of ap-
peals within the scope of this ((1970-act)) chapter, the hearings board, or
any member thereof, may obtain such assistance, including the making of
field investigations, from the staff of the director as the hearings board, or
any member thereof, may deem necessary or appropriate: PROVIDED,
That any communication, oral or written, from the staff of the director to
the hearings board or its hearing examiners, shall be presented only in an
open hearing.
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Sec. 104. Section 48, chapter 62, Laws of 1970 ex. sess. and RCW 43-
.21B.180 are each amended to read as follows:

Judicial review of a decision of the hearings board shall be de novo ex-
cept when the decision has been rendered pursuant to a formal hearing
elected under the provisions of this ((-19- O-act)) chapter, in which event ju-
dicial review may be obtained only pursuant to RCW ((34.04.130 and 34-
.04.140)) 34.05.510 through 34.05.598. The director shall have the same
right of review from a decision made pursuant to RCW 43.21B.110 as does
any person.

Sec. 105. Section 54, chapter 62, Laws of 1970 ex. sess. as amended by
section 9, chapter 109, Laws of 1987 and RCW 43.21B.240 are each
amended to read as follows:

The department and air authorities shall not have authority to hold
((public. hea.,,,a O.i. , L,.,. cass)) adjudicative proceedings pursuant to
the Administrative Procedure Act, chapter ((34-.4)) 34.05 RCW. Such
hearings shall be held by the pollution control hearings board.

Sec. 106. Section 4, chapter 10, Laws of 1979 as amended by section 1,
chapter 89, Laws of 1980 and RCW 43.51.040 are each amended to read as
follows:

The commission shall:
(1) Have the care, charge, control, and supervision of all parks and

parkways acquired or set aside by the state for park or parkway purposes.
(2) Adopt, promulgate, issue, and enforce rules ((and tegulations))

pertaining to the use, care, and administration of state parks and park-
ways((, wI i, slall become civ tenll day, aft.l adpUio)). The com-
mission shall cause a copy of the rules ((and regulations)) to be kept posted
in a conspicuous place in every state park to which they are applicable, but
failure to post or keep any rule ((or egulation)) posted shall be no defense
to any prosecution for the violation thereof.

(3) Permit the use of state parks and parkways by the public under
such rules ((and regulations)) as shall be ((prescribed)) adopted.

(4) Clear, drain, grade, seed, and otherwise improve or beautify parks
and parkways, and erect structures, buildings, fireplaces, and comfort sta-
tions and build and maintain paths, trails, and roadways through or on
parks and parkways.

(5) Grant concessions or leases in state parks and parkways, upon such
rentals, fees, or percentage of income or profits and for such terms, in no
event longer than forty years, and upon such conditions as shall be approved
by the commission: PROVIDED, That leases exceeding a twenty-year term
shall require a unanimous vote of the commission: PROVIDED FUR-
THER, That if, during the term of any concession or lease, it is the opinion
of the commission that it would be in the best interest of the state, the
commission may, with the consent of the concessionaire or lessee, alter and
amend the terms and conditions of such concession or lease: PROVIDED
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FURTHER, That television station leases shall be subject to the provisions
of RCW 43.51.063, only: PROVIDED FURTHER, That the rates of such
concessions or leases shall be renegotiated at five-year intervals. No con-
cession shall be granted which will prevent the public from having free ac-
cess to the scenic attractions of any park or parkway.

(6) Employ such assistance as it deems necessary.
(7) By majority vote of its authorized membership select and purchase

or obtain options upon, lease, or otherwise acquire for and in the name of
the state such tracts of land, including shore and tide lands, for park and
parkway purposes as it deems proper. If the commission cannot acquire any
tract at a price it deems reasonable, it may, by majority vote of its author-
ized membership, obtain title thereto, or any part thereof, by condemnation
proceedings conducted by the attorney general as provided for the condem-
nation of rights of way for state highways. Option agreements executed un-
der authority of this subdivision shall be valid only if:

(a) The cost of the option agreement does not exceed one dollar; and
(b) Moneys used for the purchase of the option agreement are from (i)

funds appropriated therefor, or (ii) funds appropriated for undesignated
land acquisitions, or (iii) funds deemed by the commission to be in excess of
the amount necessary for the purposes for which they were appropriated;
and

(c) The maximum amount payable for the property upon exercise of
the option does not exceed the appraised value of the property.

(8) Cooperate with the United States, or any county or city of this
state, in any matter pertaining to the acquisition, development, redevelop-
ment, renovation, care, control, or supervision of any park or parkway, and
enter into contracts in writing to that end. All parks or parkways, to which
the state contributed or in whose care, control, or supervision the state par-
ticipated pursuant to the provisions of this section, shall be governed by the
provisions hereof.

Sec. 107. Section 8, chapter 209, Laws of 1975 1st ex. sess. as last
amended by section 16, chapter 36, Laws of 1988 and RCW 43.51.340 are
each amended to read as follows:

(1) There is created a winter recreation advisory committee to advise
the parks and recreation commission in the administration of this chapter
and to assist and advise the commission in the development of winter recre-
ation facilities and programs.

(2) The committee shall consist of:
(a) Six representatives of the nonsnowmobiling winter recreation public

appointed by the commission, including a resident of each of the six geo-
graphical areas of this state where nonsnowmobiling winter recreation ac-
tivity occurs, as defined by the commission.

(b) Three representatives of the snowmobiling public appointed by the
commission.
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(c) One representative of the department of natural resources, one
representative of the department of wildlife, and one representative of the
Washington state association of counties, each of whom shall be appointed
by the director of the particular department or association.

(3) The terms of the members appointed under subsection (2) (a) and
(b) of this section shall begin on October 1st of the year of appointment and
shall be for three years or until a successor is appointed, except in the case
of appointments to fill vacancies for the remainder of the unexpired term:
PROVIDED, That the first of these members shall be appointed for terms
as follows: Three members shall be appointed for one year, three members
shall be appointed for two years, and three members shall be appointed for
three years.

(4) Members of the committee shall be reimbursed from the winter
recreational program account created by RCW 43.51.310 for travel ex-
penses as provided in RCW 43.03.050 and 43.03.060 ((as ,ow oh i,,afte,
amnended)).

(5) The committee shall meet at times and places it determines not less
than twice each year and additionally as required by the committee chair-
man or by majority vote of the committee. The chairman of the committee
shall be chosen under ((rules)) procedures adopted by the committee. The
committee shall adopt any other ((rutles)) procedures necessary to govern its
proceedings.

(6) The director of parks and recreation or the director's designee shall
serve as secretary to the committee and shall be a nonvoting member.

(7) The winter recreation advisory committee and its powers and duties
shall terminate on June 30, 1991.

Sec. 108. Section 8, chapter 115, Laws of 1975-'76 2nd ex. sess. and
RCW 43.60A.070 are each amended to read as follows:

In addition to other powers and duties, the director is authorized:
(1) To cooperate with officers and agencies of the United States in all

matters affecting veterans affairs;
(2) To accept grants, donations, and gifts on behalf of this state for

veterans affairs from any person, corporation, government, or governmental
agency, made for the benefit of a former member of the armed forces of this
or any other country;

(3) To be custodian of all the records and files of the selective service
system in Washington that may be turned over to this state by the United
States or any department, bureau, or agency thereof; and to adopt and pro-
mulgate such rules and regulations as may be necessary for the preservation
of such records and the proper use thereof in keeping with their confidential
nature;

(4) To act without bond as conservator of the estate of a beneficiary of
the veterans administration when the director determines no other suitable
person will so act;
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(5) To extend on behalf of the state of Washington such assistance as
the director shall determine to be reasonably required to any veteran and to
the dependents of any such veteran;

(6) To adopt rules ((aiid reguations)) pursuant to chapter ((34.04))
34.05 RCW, the Administrative Procedure Act, with respect to all matters
of administration to carry into effect the purposes of this section. Such pro-
posed rules ((aiid iegprations)) shall be submitted by the department at the
time of filing notice with the code reviser as required by RCW ((34.04-
.625)) 34.05.320 to the respective legislative committees of the senate and
of the house of representatives dealing with the subject of veteran affairs
legislation through the offices of the secretary of the senate and chief clerk
of the house of representatives.

Sec. 109. Section 8, chapter 289, Laws of 1977 ex. sess. as amended by
section 3, chapter 27, Laws of 1983 Ist ex. sess. and RCW 43.131.080 are
each amended to read as follows:

(1) Following receipt of the final report from the legislative budget
committee, the appropriate committees of reference in the senate and the
house of representatives shall each hold a public hearing, unless a joint
hearing is held, to consider the final report and any related data. The com-
mittees shall also receive testimony from representatives of the state agency
or agencies involved, which shall have the burden of demonstrating a public
need for its continued existence; and from the governor or the governor's
designee, and other interested parties, including the general public.

(2) When requested by either of the presiding members of the appro-
priate senate and house committees of reference, a regulatory entity under
review shall mail an announcement of any hearing to the persons it regu-
lates who have requested notice of agency rule-making proceedings as pro-
vided in RCW ((34.04.025(l)(a), as now existing oi hetafte, aie 1ded))
34.05.320, or who have requested notice of hearings held pursuant to the
provisions of this section. On request of either presiding member, such
mailing shall include an explanatory statement not exceeding one page in
length prepared and supplied by the member's committee.

(3) The presiding members of the senate committee on ways and
means and the house committee on appropriations may designate one or
more liaison members to each committee of reference in their respective
chambers for purposes of participating in any hearing and in subsequent
committee of reference discussions and to seek a coordinated approach be-
tween the committee of reference and the committee they represent in a li-
aison capacity.

(4) Following any hearing under subsection (1) of this section by the
committees of reference, such committees may hold additional meetings or
hearings to come to a final determination as to whether a state agency has
demonstrated a public need for its continued existence or whether modifica-
tions in existing procedures are needed. In the event that a committee of
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reference concludes that a state agency shall be reestablished or modified or
its functions transferred elsewhere, it shall make such determination as a
bill. No more than one state agency shall be reestablished or modified in
any one bill.

Sec. 110. Section 1201, chapter 330, Laws of 1987 as amended by
section 26, chapter 36, Laws of 1988 and RCW 46.10.220 are each amend-
ed to read as follows:

(1) There is created in the Washington state parks and recreation
commission a snowmobile advisory committee to advise the commission
regarding the administration of this chapter.

(2) The purpose of the committee is to assist and advise the commis-
sion in the planned development of snowmobile facilities and programs.

(3) The committee shall consist of:
(a) Six interested snowmobilers, appointed by the commission; each

such member shall be a resident of one of the six geographical areas
throughout this state where snowmobile activity occurs, as defined by the
commission;

(b) Three representatives of the nonsnowmobiling public, appointed by
the commission; and

(c) One representative of the department of natural resources, one
representative of the department of wildlife, and one representative of the
Washington state association of counties; each of whom shall be appointed
by the director of such department or association.

(4) Terms of the members appointed under (3)(a) and (b) of this sec-
tion shall commence on October 1st of the year of appointment and shall be
for three years or until a successor is appointed, except in the case of ap-
pointments to fill vacancies which shall be for the remainder of the unex-
pired term: PROVIDED, That the first such members shall be appointed
for terms as follows: Three members shall be appointed for one year, three
members shall be appointed for two years, and three members shall be ap-
pointed for three years.

(5) Members of the committee shall be reimbursed for travel expenses
as provided in RCW 43.03.050 and 43.03.060 ((as now o, hui,,fte,
amended)). Expenditures under this subsection shall be from the snowmo-
bile account created by RCW 46.10.075.

(6) The committee may meet at times and places fixed by the commit-
tee. The committee shall meet not less than twice each year and additional-
ly as required by the committee chairman or by majority vote of the
committee. One of the meetings shall be coincident with a meeting of the
commission at which the committee shall provide a report to the commis-
sion. The chairman of the committee shall be chosen under ((rules)) proce-
dures adopted by the committee from those members appointed under
(3)(a) and (b) of this section.
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(7) The Washington state parks and recreation commission shall serve
as recording secretary to the committee. A representative of the department
of licensing shall serve as an ex officio member of the committee and shall
be notified of all meetings of the committee. The recording secretary and
the ex officio member shall be nonvoting members.

(8) The committee shall adopt ((rrles)) procedures to govern its
proceedings.

Sec. 111. Section 3, chapter 189, Laws of 1982 and RCW 46.20.331
are each amended to read as follows:

The director may appoint a designee, or designees, to preside over
hearings in ((,ont.sted ,case whih)) adjudicative proceedings that may re-
sult in the denial, restriction, suspension, or revocation of a driver's license
or driving privilege, or in the imposition of requirements to be met prior to
issuance or reissuance of a driver's license, under Title 46 RCW. The di-
rector may delegate to any such designees the authority to render the final
decision of the department in such ((eases)) proceedings. Chapter 34.12
RCW shall not apply to such ((cases)) proceedings.

Sec. 112. Section .03.07, chapter 79, Laws of 1947 as last amended by
section 15, chapter 237, Laws of 1967 and RCW 48.03.070 are each
amended to read as follows:

(1) The commissioner may take depositions, may subpoena witnesses
or documentary evidence, administer oaths, and examine under oath any
individual relative to the affairs of any person being examined, or relative to
the subject of any hearing or investigation: PROVIDED, That the provi-
sions of RCW ((34.04.105)) 34.05.446 shall apply in lieu of the provisions
of this section as to subpoenas relative to hearings in rule-making and
((contested case)) adjudicative proceedings.

(2) The subpoena shall be effective if served within the state of
Washington and shall be served in the same manner as if issued from a
court of record.

(3) Witness fees and mileage, if claimed, shall be allowed the same as
for testimony in a court of record. Witness fees, mileage, and the actual ex-
pense necessarily incurred in securing attendance of witnesses and their tes-
timony shall be itemized, and shall be paid by the person as to whom the
examination is being made, or by the person if other than the commissioner,
at whose request the hearing is held.

(4) Enforcement of subpoenas shall be in accord with ((sibsection (5)
of R..W 34.04.105)) section 30 of this act.

Sec. 113. Section .17.54, chapter 79, Laws of 1947 as last amended by
section 14, chapter 248, Laws of 1988 and RCW 48.17.540 are each
amended to read as follows:

(1) The commissioner may revoke or refuse to renew any license issued
under this chapter, or any surplus line broker's license, immediately and
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without hearing, upon sentencing of the licensee for conviction of a felony
by final judgment of any court of competent jurisdiction, if the facts giving
rise to such conviction demonstrate the licensee to be untrustworthy to
maintain any such license.

(2) The commissioner may suspend, revoke, or refuse to renew any
such license:

(a) By order given to the licensee not less than fifteen days prior to the
effective date thereof, subject to the right of the licensee to have a hearing
as provided in RCW 48.04.010; or

(b) By an order on hearing made as provided in chapter 34.05 RCW,
((34.04.12 )) the Administrative Procedure Act, effective not less than ten
days after the date of the ((giving)) service of the order, subject to the right
of the licensee to appeal to the superior court.

(3) The commissioner may temporarily suspend such license by an or-
der ((given- t)) served upon the licensee not less than three days prior to
the effective date thereof, provided the order contains a notice of revocation
and includes a finding that the public safety or welfare imperatively requires
emergency action. Such suspension shall continue only until proceedings for
revocation are concluded. The commissioner also may temporarily suspend
such license in cases where proceedings for revocation are pending if he or
she finds that the public safety or welfare imperatively requires emergency
action.

Sec. 114. Section 5, chapter 256, Laws of 1979 ex. sess. and RCW 48-
.62.050 are each amended to read as folluws:

Prior to the establishment of a joint self-insurance pool by any organi-
zation of local governmental entities that is organized under RCW 48.62-
.040 for the purpose of self-insuring through a contributing trust, approval
of the establishment of such self-insurance pool shall be obtained from the
state risk manager pursuant to RCW 43.19.19362 in accordance with the
following procedure:

(1) A proposed plan of organization and operation, including the fol-
lowing elements shall be submitted;

(a) A financial plan specifying:
(i) The coverage to be offered by the self-insurance pool, setting forth

the deductible level and the maximum level of claims which the pool will
self-ins'jre;

(ii) The amount of cash reserves to be set aside for the payment of
claims;

(iii) The amount of insurance to be purchased over and above the
amount of claims to be satisfied directly from the organization's resources;

(iv) The amount of stop-loss coverage to be purchased in the event
that the joint self-insurance pool's resources are exhausted in a given fiscal
period; and

[8471

Ch. 175



WASHINGTON LAWS, 1989

(v) Certification that the participating local governmental entities in
the self-insurance pool are apprised of the limitations of coverage provided
and the availability of additional coverage which may be purchased individ-
ually by the participants in the pool;

(b) A plan of management setting forth the means of fulfilling the re-
quirements of RCW 48.62.090(1), the means of establishing the governing
authority of the organi-ation, and the frequency of actuarial studies to es-
tablish the periodic contribution rates for each of the participants; and

(c) A plan specifying the conditions and responsibilities of the partici-
pants, including procedures for entry into and withdrawal from the pool and
the allocation of contingent liabilities pursuant to RCW 48.62.060.

(2) Within sixty days after receipt of the aforementioned plan, the
state risk manager shall determine whether the organization proposing to
create a joint self-insurance pool has complied with the procedures and
provisions contained in RCW 48.62.050(1), and has made provision for
professional management of the joint self-insurance pool pursuant to RCW
48.62.090(1), and has provided for the insurance coverages required in
RCW 48.62.090 (2) and (3), and that participants in the proposed joint
self-insurance pool have been informed of the deductibles and limitations
established pursuant to RCW 48.62.090(4). If tie state risk manager de-
termines that these criteria have been met, he shall approve the plan of op-
eration of the proposed joint self-insurance pool, and such organization
shall be authorized to commence operation.

(3) If approval is denied, the state risk manager shall specify in detail
the reasons for denial and the manner in which the proposed joint self-in-
surance pool fails to meet the requirements of this section and RCW
48.62.090(l) through (4) and make comments and suggestions as to means
by which such deficiencies could be corrected. The provisions of RCW
((34.04.096)) 34.05.410 through 34.05.494 shall apply with regard to such
basis for denial and a review thereof. If the risk manager fails to act within
the time limit established in subsection (2) of this section the plan of oper-
ation of the proposed joint self-insurance pool shall be deemed approved.

Sec. 115. Section 17, chapter 270, Laws of 1955 as last amended by
section 23, chapter 185, Laws of 1985 and RCW 49.60.250 are each
amended to read as follows:

(1) In case of failure to reach an agreement for the elimination of such
unfair practice, and upon the entry of findings to that effect, the entire file,
including the complaint and any and all findings made, shall be certified to
the chairperson of the commission. The chairperson of the commission shall
thereupon request the appointment of an administrative law judge under
Title 34 RCW to hear the complaint and shall cause to be issued and served
in the name of the commission a written notice, together with a copy of the
complaint, as the same may have been amended, requiring the respondent to
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answer the charges of the complaint at a hearing before the administrative
law judge, at a time and place to be specified in such notice.

(2) The place of any such hearing may be the office of the commission
or another place designated by it. The case in support of the complaint shall
be presented at the hearing by counsel for the commission: PROVIDED,
That the complainant may retain independent counsel and submit testimony
and be fully heard. No member or employee of the commission who previ-
ously made the investigation or caused the notice to be issued shall partici-
pate in the hearing except as a witness, nor shall the member or employee
participate in the deliberations of the administrative law judge in such case.
Any endeavors or negotiations for conciliation shall not be received in
evidence.

(3) The respondent shall file a written answer to the complaint and
appear at the hearing in person or otherwise, with or without counsel, and
submit testimony and be fully heard. The respondent has the right to cross-
examine the complainant.

(4) The administrative law judge conducting any hearing may permit
reasonable amendment to any complaint or answer. Testimony taken at the
hearing shall be under oath and recorded.

(5) If, upon all the evidence, the administrative law judge finds that
the respondent has engaged in any unfair practice, the administrative law
judge shall state findings of fact and shall issue and file with the commission
and cause to be served on such respondent an order requiring such respon-
dent to cease and desist from such unfair practice and to take such affirma-
tive action, including, (but not limited to) hiring, reinstatement or
upgrading of employees, with or without back pay, an admission or restora-
tion to full membership rights in any respondent organization, or to take
such other action as, in the judgment of the administrative law judge, will
effectuate the purposes of this chapter, including action that could be or-
dered by a court, except that damages for humiliation and mental suffering
shall not exceed one thousand dollars, and including a requirement for re-
port of the matter on compliance.

(6) The final order of the administrative law judge shall include a no-
tice to the parties of the right to obtain judicial review of the order by ap-
peal in accordance with the provisions of RCW ((34.04.130 o, 34.04.133))
34.05.510 through 34.05.598, and that such appeal must be served and filed
within thirty days after the service of the order on the parties.

(7) If, upon all the evidence, the administrative law judge finds that
the respondent has not engaged in any alleged unfair practice, the adminis-
trative law judge shall state findings of fact and shall similarly issue and file
an order dismissing the complaint.

(8) An order dismissing a complaint may include an award of reason-
able attorneys' fees in favor of the respondent if the administrative law
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judge concludes that the complaint was frivolous, unrcasonable, or
groundless.

(9) The commission shall establish rules of practice to govern, expe-
dite, and effectuate the foregoing procedure.

Sec. 116. Section 21, chapter 37, Laws of 1957 as last amended by
section 47, chapter 202, Laws of 1988 and RCW 49.60.260 are each
amended to read as follows:

(1) The commission shall petition the court within the county wherein
any unfair practice occurred or wherein any person charged with an unfair
practice resides or transacts business for the enforcement of any final order
which is not complied with and is issued by the commission or an adminis-
trative law judge under the provisions of this chapter and for appropriate
temporary relief or a restraining order, and shall certify and file in court the
final order sought to be enforced. Within five days after filing such petition
in court, the commission shall cause a notice of the petition to be sent by
((registered)) certified mail to all parties or their representatives.

(2) From the time the petition is filed, the court shall have jurisdiction
of the proceedings and of the questions determined thereon, and shall have
the power to grant such temporary relief or restraining order as it deems
just and suitable.

(3) If the petition shows that there is a final order issued by the com-
mission or administrative law judge under RCW 49.60.240 or 49.60.250
and that the order has not been complied with in whole or in part, the court
shall issue an order directing the person who is alleged to have not complied
with the administrative order to appear in court at a time designated in the
order, not less than ten days from the date thereof, and show cause why the
administrative order should not be enforced according to the terms. The
commission shall immediately serve the person with a copy of the court or-
der and the petition.

(4) The administrative order shall be enforced by the court if the per-
son does not appear, or if the person appears and the court finds that:

(a) The order is regular on its face;
(b) The order has not been complied with; and
(c) The person's answer discloses no valid reason why the order should

not be enforced, or that the reason given in the person's answer could have
been raised by review under RCW ((34,04.136)) 34.05.510 through 34.05-
.598, and the person has given no valid excuse for failing to use that
remedy.

(5) The jurisdiction of the court shall be exclusive and its judgment
and decree shall be final, except that the same shall be subject to appellate
review by the supreme court or the court of appeals, on appeal, by either
party, irrespective of the nature of the decree or judgment. The review shall
be taken and prosecuted in the same manner and form and with the same
effect as is provided in other cases.
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Sec. 117. Section 120, chapter 35, Laws of 1945 as last amended by
section 3, chapter 61, Laws of 1987 and RCW 50.32.040 are each amended
to read as follows:

In any proceeding before an appeal tribunal involving a dispute of an
individual's initial determination, all matters covered by such initial deter-
mination shall be deemed to be in issue irrespective of the particular ground
or grounds set forth in the notice of appeal.

In any proceeding before an appeal tribunal involving a dispute of an
individual's claim for waiting period credit or claim for benefits, all matters
and provisions of this title relating to the individual's right to receive such
credit or benefits for the period in question, including but not limited to the
question and nature of the claimant's availability for work within the
meaning of RCW 50.20.010(3) -.nd 50.20.080, shall be deemed to be in is-
sue irrespective of the particular ground or grounds set forth in the notice of
appeal in single claimant cases. The claimant's availability for work shall be
determined apart from all other matters.

In any proceeding before an appeal tribunal involving an individual's
right to benefits, all parties shall be afforded an opportunity for hearing af-
ter not less than seven days' notice((. This provision ....... . te,.. twenty-
day nute,,.. pivu i of RCW 34.04.090 as to suc, cae) in accordance
with RCW 34.05.434.

In any proceeding involving an appeal relating to benefit determina-
tions or benefit claims, the appeal tribunal, after affording the parties rea-
sonable opportunity for fair hearing, shall render its decision affirming,
modifying, or setting aside the determination or decisions of the unemploy-
ment compensation division. The parties shall be duly notified of such ap-
peal tribunal's decision together with its reasons therefor, which shall be
deemed to be the final decision on the initial determination or the claim for
waiting period credit or the claim for benefits unless, within thirty days af-
ter the date of notification or mailing, whichever is the earlier, of such de-
cision, further appeal is perfected pursuant to the provisions of this title
relating to review by the commissioner.

Sec. 118. Section 125, chapter 35, Laws of 1945 as amended by section
15, chapter 158, Laws of 1973 1st ex. sess. and RCW 50.32.090 are each
amended to read as follows:

Any decision of tie commissioner involving a review of an appeal tri-
bunal decision, in the absence of a petition therefrom as provided in chapter
34.05 RCW ((3 4.4 -s )) becomes final thirty days after service.
The commissioner shall be deemed to be a party to any judicial action in-
volving any such decision and shall be represented in any such judicial ac-
tion by the attorney general.

Sec. 119. Section 130, chapter 35, Laws of 1945 as amended by section
18, chapter 158, Laws of 1973 Ist ex. sess. and RCW 50.32.140 are each
amended to read as follows:
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RCW ((34.04.136)) 34.05.514 to the contrary notwithstanding, peti-
tions to the superior court from decisions of the commissioner dealing with
the applications or claims relating to benefit payments which were filed
outside of this state with an authorized representative of the commissioner
shall be filed with the superior court of Thurston county which shall have
the original venue of such appeals.

Sec. 120. Section 7, chapter 315, Laws of 1985 as amended by section
3, chapter 316, Laws of 1987 and RCW 51.48.131 are each amended to
read as follows:

A notice of assessment becomes final thirty days from the date the no-
tice of assessment was served upon the employer unless: (1) A written re-
quest for reconsideration is filed with the department of labor and
industries, or (2) an appeal is filed with the board of industrial insurance
appeals and sent to the director of labor and industries by mail or delivered
in person. The appeal shall not be denied solely on the basis that it was not
filed with both the board and the director if it was filed with either the
board or the director. The appeal shall set forth with particularity the rea-
son for the employer's appeal and the amounts, if any, that the employer
admits are due.

The department, within thirty days after receiving a notice of appeal,
may modify, reverse, or change any notice of assessment, or may hold any
such notice of assessment in abeyance pending further investigation, and the
board shall thereupon deny the appeal, without prejudice to the employer's
right to appeal from any subsequent determinative notice of assessment is-
sued by the department.

The burden of proof rests upon the employer in an appeal to prove that
the taxes and penalties assessed upon the employer in the notice of assess-
ment are incorrect. The department shall promptly transmit its original
record, or a legible copy thereof, produced by mechanical, photographic, or
electronic means, in such matter to the board. RCW 51.52.080 through 51-
.52.106 govern appeals under this section. Further appeals taken from a
final decision of the board under this section are governed by the provisions
relating to judicial review of administrative decisions contained in RCW
((34.04.130 ,,, 34.04.140)) 34.05.510 through 34.05.598, and the depart-
ment has the same right of review from the board's decisions as do
employers.

Sec. 121. Section 34, chapter 43, Laws of 1972 ex. sess. as amended by
section 8, chapter 315, Laws of 1985 and RCW 51.48.140 are each amend-
ed to read as follows:

If a notice of appeal is not served on the director and the board of in-
dustrial insurance appeals pursuant to RCW ((51.48.030)) 51.48.131 within
thirty days from the date of service of the notice of assessment, or if a final
decision and order of the board of industrial insurance appeals in favor of
the department is not appealed to superior court in the manner specified in
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RCW ((34.04.13 )) 34.05.510 through 34.05.598, or if a final decision of
any court in favor of the department is not appealed within the time allowed
by law, then the amount of the unappealed assessment, or such amount of
the assessment as is found due by the final decision and order of the board
of industrial insurance appeals or final decision of the court shall be deemed
final and the director or the director's designee may file with the clerk of
any county within the state a warrant in the amount of the notice of assess-
ment. The clerk of the county wherein the warrant is filed shall immediately
designate a superior court cause number for such warrant, and the clerk
shall cause to be entered in the judgment docket under the superior court
cause number assigned to the warrant, the name of such employer men-
tioned in the warrant, the amount of the taxes and penalties due thereon,
and the date when such warrant was filed. The aggregate amount of such
warrant as docketed shall become a lien upon the title to, and interest in all
real and personal property of the employer against whom the warrant is is-
sued, the same as a judgment in a civil case duly docketed in the office of
such clerk. The sheriff shall thereupon proceed upon the same in all respects
and with like effect as prescribed by law with respect to execution or other
process issued against rights or property upon judgment in the superior
court. Such warrant so docketed shall be sufficient to support the issuance
of writs of garnishment in favor of the state in a manner provided by law in
case of judgment, wholly or partially unsatisfied. The clerk of the court
shall be entitled to a filing fee of five dollars, which shall be added to the
amount of the warrant. A copy of such warrant shall be mailed to the em-
ployer within three days of filing with the clerk.

Sec. 122. Section 62, chapter 62, Laws of 1933 ex. sess. as amended by
section 23, chapter 237, Laws of 1967 and RCW 66.08.150 are each
amended to read as follows:

The action, order, or decision of the board as to any denial of an ap-
plication for the reissuance of a permit or license or as to any revocation,
suspension, or modification of any permit or license shall be ((a-contested
case)) an adjudicative proceeding and subject to the applicable provisions of
chapter ((34.04 R.W as udld by tlhi 1967 aLII.datIy at)) 34.05
RCW.

(1) An opportunity for a hearing may be provided an applicant for the
reissuance of a permit or license prior to the disposition of the application,
and if no such opportunity for a prior hearing is provided then an opportu-
nity for a hearing to reconsider the application must be provided the
applicant.

(2) An opportunity for a hearing must be provided a permittee or li-
censee prior to a revocation or modification of any permit or license and,
except as provided in subsection (4) of this section, prior to the suspension
of any permit or license.
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(3) No hearing shall be required until demanded by the applicant,
permittee, or licensee.

(4) The board may summarily suspend a license or permit for a period
of up to thirty days without a prior hearing if it finds that public health,
safety, or welfare imperatively require emergency action, and incorporates a
finding to that effect in its order; and proceedings for revocation or other
action must be promptly instituted and determined.

Sec. 123. Section 6, chapter 7, Laws of 1982 2nd ex. sess. and RCW
67.70.060 are each amended to read as follows:

(1) The director or the director's authorized representative may:
(a) Make necessary public or private investigations within or outside of

this state to determine whether any person has violated or is about to violate
this chapter or any rule or order hereunder, or to aid in the enforcement of
this chapter or in the prescribing of rules and form: hereunder; and

(b) Inspect the books, documents, and records of any person lending
money to or in any manner financing any license holder or applicant for a
license ur receiving any income or profits from the use of such license for
the purpose of determining compliance or noncompliance with the provi-
sions of this chapter or the rules and regulations adopted pursuant thereto.

(2) For the purpose of any investigation or proceeding under this
chapter, the director or an administrative law judge appointed under chap-
ter 34.12 RCW may conduct hearings, administer oaths or affirmations, or
upon the director's or administrative law judge's motion or upon request of
any party may subpoena witnesses, compel attendance, take depositions,
take evidence, or require the production of any matter which is relevant to
the investigation or proceeding, including but not limited to the existence,
description, nature, custody, condition, or location of any books, documents,
or other tangible things, or the identity or location of persons having
knowledge or relevant facts, or any other matter reasonably calculated to
lead to the discovery of material evidence.

(3) Upon failure to obey a subpoena or to answer questions propound-
ed by the administrative law judge and upon reasonable notice to all persons
affected thereby, the director may apply to the superior court for an order
compelling compliance.;

(4) The administra'tive law judges appointed under chapter 34.12
RCW may conduct hearings respecting the suspension, revocation, or denial
of licenses, may administer oaths, admit or deny admission of evidence,
compel the attendance of witnesses, issue subpoenas, issue orders, and exer-
cise all other powers and perform all other functions set out in chapter 34-
.05 RCW ((34.04.09E) (6) and (8), 34.04.106, and 34.04.105)).

(5) Except as otherwise provided in this chapter, all proceedings under
this chapter shall be in accordance with the Administrative Procedure Act,
chapter ((34.04)) 34.05 RCW.
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Sec. 124. Section 31, chapter 21, Laws of 1979 as amended by section
26, chapter 331, Laws of 1987 and RCW 68.05.310 are each amended to
read as follows:

The board or its authorized representative shall give a cemetery au-
thority notice of its intention to suspend, revoke, or refuse to renew a cer-
tificate of authority or a prearrangement sales license, and shall grant the
cemetery authority a hearing, in the manner required for ((contested-cases))
adjudicative proceedings under chapter ((34.E0)) 34.05 RCW, the Admin-
istrative Procedure Act, before the order of suspension, revocation, or re-
fusal may become effective.

No cemetery authority whose prearrangement sales license has been
suspended, revoked, or refused shall be authorized to enter into prearrange-
ment contracts. Any prearrangement sale by an unlicensed cemetery au-
thority shall be voidable by the purchaser who shall be entitled to a full
refund.

Sec. 125. Section 8, chapter 144, Laws of 1955 as amended by section
71, chapter 141, Laws of 1979 and RCW 69.30.080 are each amended to
read as follows:

((Any ,,d,, ,u by)) The department ((whic denies o, vokes))
may deny, revoke, suspend, or modify a certificate of approval ((Fo,-" she!!-
... .,.wi ar p i e shall be_ i_ witing and shall ,u ti

sttmn of the, grunds aport which said denial o, ,,.vu.aio is based. A
copy of the. depa, ints otu de., shall be sen by, egst, ed ,,ail to tle personz
wMiu nan.e appears Or! te_ c t fi.ate of appruval o, applc.atiun th u
Slaid uouder shall Ub,,UIIe inal fifteenl daysl afte .i1he date, of Ilailing, pi.!l

MIailing~ of Sach 0.,,,., apply ii, wti t,,g to. tIe secret,.ary foi a f, ah i~
Upon such application, i.. d..pat n.nt shall fix. a t *i--. J__ _ c a, ,I- _-d

.. v.... te.. .a.. no o. .. tine fixed f such a .a, .
The ......... .ighe in s tth i~e by ths.. ...sh llb

sh.all i,t ins decision affinning tuudiymi a, set.ting aside, the ml. M,.AIJI%.. vvil . ... , pi uia u- J_ by___ •  
I, _.. .. bu a f l,...tl. T , t. . y ..

proided by this chlaptetz, sh~all became~n final fifteen days aft,., tIe dat.f
mailing)), license, or other necessary departmental approval in any case in
which it determines there has been a failure or refusal to comply with this
chapter or rules adopted under it. Section 95 of this act governs notice of a
license denial, revocation, suspension, or modification and provides the right
to an adjudicative proceeding.

Sec. 126. Section 11, chapter 161, Laws of 1979 ex. sess. as last
amended by section 22, chapter 288, Laws of 1984 and RCW 70.38.115 are
each amended to read as follows:
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(1) Certificates of need shall be issued, denied, suspended, or revoked
by the designee of the secretary of the department in accord with the provi-
sions of this chapter and rules of the department which establish review
procedures and criteria for the certificate of need program.

(2) Criteria for the review of certificate of need applications, except as
provided in subsection (3) of this section for health maintenance organiza-
tions, shall include but not be limited to consideration of the following:

(a) The relationship of the health services being reviewed to the appli-
cable health plans;

(b) The need that the population served or to be served by such ser-
vices has for such services;

(c) The availability of less costly or more effective alternative methods
of providing such services;

(d) The financial feasibility and the probable impact of the proposal on
the cost of and charges for providing health services in the community to be
served, including findings and recommendations of the Washington state
hospital commission in the case of applications submitted by hospitals. An
application by a hospital shall be denied if the state hospital commission
does not recommend approval, unless the secretary provides the commission
with a written statement setting forth the reason or reasons, and citing the
applicable subsection or subsections of this section, for approving an appli-
cation that the commission has determined to be not feasible;

(e) In the case of health services to be provided, (i) the availability of
alternative uses of project resources for the provision of other health ser-
vices, (ii) the extent to which such proposed services will be accessible to all
residents of the area to be served, and (iii) the need for and the availability
in the community of services and facilities for osteopathic and allopathic
physicians and their patients. The department shall consider the application
in terms of its impact on existing and proposed institutional training pro-
grams for doctors of osteopathy and medicine at the student, internship, and
residency training levels;

(f) In the case of a construction project, the costs and methods of the
proposed construction, including the cost and methods of energy provision,
and the probable impact of the construction project reviewed (i) on the cost
of providing health services by the person proposing such construction
project and (ii) on the cost and charges to the public of providing health
services by other persons;

(g) The special needs and circumstances of osteopathic hospitals,
nonallopathic services and children's hospitals;

(h) Improvements or innovations in the financing and delivery of health
services which foster cost containment and serve to promote quality assur-
ance and cost-effectiveness;
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(i) In the case of health services proposed to be provided, the efficiency
and appropriateness of the use of existing services and facilities similar to
those proposed;

() In the case of existing services or facilities, the quality of care pro-
vided by such services or facilities in the past; and

(k) In the case of hospital certificate of need applications, whether the
hospital meets or exceeds the regional average level of charity care, as de-
termined by the hospital commission.

(3) A certificate of need application of a health maintenance organiza-
tion or a health care facility which is controlled, directly or indirectly, by a
health maintenance organization, shall be approved by the department if
the department finds:

(a) Approval of such application is required to meet the needs of the
members of the health maintenance organization and of the new members
which such organization can reasonably be expected to enroll; and

(b) The health maintenance organization is unable to provide, through
services or facilities which can reasonably be expected to be available to the
organization, its institutional health services in a reasonable and cost-ef-
fective manner which is consistent with the basic method of operation of the
organization and which makes such services available on a long-term basis
through physicians and other health professionals associated with it.

A health care facility (or any part thereof) or medical equipment with
respect to which a certificate of need was issued under this subsection may
not be sold or leased and a controlling interest in such facility or equipment
or in a lease of such facility or equipment may not be acquired unless the
department issues a certificate of need approving the sale, acquisition, or
lease.

(4) The decision of the department on a certificate of need application
shall be consistent with the state health plan in effect, except in emergency
circumstances which pose a threat to the public health. The department in
making its final decision may issue a conditional certificate of need if it
finds that the project is justified only under specific circumstances. The
conditions shall directly relate to the project being reviewed. The conditions
may be released if it can be substantiated that the conditions are no longer
valid and the release of such conditions would be consistent with the pur-
poses of this chapter.

(5) Criteria adopted for review in accordance with subsection (2) of
this section may vary according to the purpose for which the particular re-
view is being conducted or the type of health service reviewed.

(6) The department shall specify information to be required for certifi-
cate of need applications. Within fifteen days of receipt of the application,
the department shall request additional information considered necessary to
the application or start the review process. Applicants may decline to sub-
mit requested information through written notice to the department, in
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which case review starts on the date of receipt of the notice. Applications
may be denied or limited because of failure to submit required and neces-
sary information.

(7) Concurrent review is for the purpose of comparative analysis and
evaluation of competing or similar projects in order to determine which of
the projects may best meet identified needs. Categories of projects subject to
concurrent review include at least new health care facilities, new services,
and expansion of existing health care facilities. The department shall specify
time periods for the submission of applications for certificates of need sub-
ject to concurrent review, which shall not exceed ninety days. Review of
concurrent applications shall start fifteen days after the conclusion of the
time period for submission of applications subject to concurrent review.
Concurrent review periods shall be limited to one hundred fifty days, except
as provided for in rules adopted by the department authorizing and limiting
amendment during the course of the review, or for an unresolved pivotal is-
sue declared by the department.

(8) Review periods for certificate of need applications other than those
subject to concurrent review shall be limited to ninety days. Review periods
may be extended up to thirty days if needed by a review agency, and for
unresolved pivotal issues the department may extend up to an additional
thirty days. A review may be extended in any case if the applicant agrees to
the extension.

(9) The department or a designated regional health council shall con-
duct a public hearing on a certificate of need application if requested unless
the review is expedited or subject to emergency review. The department by
rule shall specify the period of time within which a public hearing must be
requested and requirements related to public notice of the hearing, proce-
dures, recordkeeping and related matters.

(10) Any applicant denied a certificate of need or whose certificate of
need has been suspended or revoked ((shall be aflo,,J an opportuity fbi
ad ii i. tiv oia... .. .... .... ... .. a p 34.04 RCW and a .. .ii

shall be held wthin e hundred twenty days of a r .equet theor. AI ad-
ii...tiatv. law judge.. shall r..t.. i... of th ....t...' .....
aJ a_1 J .. ...... J fo1  c s i , at.i. by .. the s_ ii_ a1..-
c a , with ,Ihaptet., 34.12V,,. ,,..iaad tht l iiiatt- tU t,. sA.I , a~y

desiraLL fo, furthe, comisidc ation. The. se,..aa day' finial decision is subjet t.
review by t Ul ,, COii S in chapter 34.04 R...

(11) T e ... d i tziUi1t may ,a tabli-lp p, eJu .. .and "ia il ... ...

(-1-2))) has the right to an adjudicative proceeding. The proceeding is
governed by chapter 34.05 RCW, the Administrative Procedure Act.

(11) An amended certificate of need shall be required for the following
modifications of an approved project:

(a) A new service;
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(b) An expansion of a service beyond that originally approved;
(c) An increase in bed capacity;
(d) A significant reduction in the scope of a project without a com-

mensurate reduction in the cost of the project, or a cost increase (as repre-
sented in bids on a construction project or final cost estimates acceptable to
the person to whom the certificate of need was issued) if the total of such
increases exceeds twelve percent or fifty thousand dollars, whichever is
greater, over the maximum capital expenditure approved. The review of re-
ductions or cost increases shall be restricted to the continued conformance
of the project with the review criteria pertaining to financial feasibility and
cost containment.

((--3))) (12) An application for a certificate of need for a capital ex-
penditure which is determined by the department to be required to elimi-
nate or prevent imminent safety hazards or correct violations of applicable
licensure and accreditation standards shall be approved.

Sec. 127. Section 3, chapter 267, Laws of 1955 as last amended by
section 17, chapter 213, Laws of 3985 and RCW 70.41.030 are each
amended to read as follows:

The department((;)) shall establish and adopt such minimum stan-
dards((;)) and rules ((and -egulatioas)) pertaining to the construction,
maintenance, and operation of hospitals, and rescind, amend, or modify
such rules ((aiid reguhatioms)) from time to time, as are necessary in the
public interest, and particularly for the establishment and maintenance of
standards of hospitalization required for the safe and adequate care and
treatment of patients. ((All ,ues and 1 eulation to bum , e,,e sdhll.

Thel, JaLtIin.ii hall .oiduct fai& hi pcu a provi i

R. 30.41.1.. 07))
Sec. 128. Section 13, chapter 267, Laws of 1955 as amended by section

22, chapter 213, Laws of 1985 and RCW 70.41.130 are each amended to
read as follows:

The department is authorized to deny, suspend, ((or)) revoke, or mod-
ify a license or provisional license ((ill thil 1 11a1,i pr escLbed he ,)) in
any case in which it finds that there has been a failure or refusal to comply
with the requirements of this chapter or the standards((;)) or rules ((and

teapplicant o, icese gi. ovin nllotice of alny re jetioni, evoc~ation, ui as-I

penion~i, wh~i aide, shgll Ubcome finll, tirtyl. daysb a. lte tel ofL inI II

.... PROVIDED, 'Flint.t .........nt. ..lic ....e.do s ..ot .with........ ..I

* 3 l Ikof lif r w.i itten appli caIll4 tion to te3 dLptl illnt f. a
lleaill; uponl Ucp of wichtihe'- dpalit.ien shlall ix a tinle FUo~. l

haing aIid 31hll giv the a p p licait o, licensee a notice of L-he "hn fiAed
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be ii, a iua e wit, p ulu. s . , Laby d.pa.. ii-- - . The .. ..

me.t shall ende U it d e i ai uaf i.in, moifingli, 0, tLing a' i id tli. ,

asprovide.d by this chapti., shall become11~ fina~l tlity days aft, the. date. ol

nailing)) adopted under this chapter. Section 95 of this act governs notice
of a license denial, revocation, suspension, or modification and provides the
right to an adjudicative proceeding.

Sec. 129. Section 51, chapter 228, Laws of 1961 as amended by section
29, chapter 230, Laws of 1982 and RCW 70.77.370 are each amended to
read as follows:

Any applicant who has been denied a license is entitled to a hearing in
accordance with the provisions of chapter ((48.04)) 34.05 RCW, the Ad-
ministrative Procedure Act.

Sec. 130. Section 12, chapter 236, Laws of 1986 and RCW 70.90.210
are each amended to read as follows:

(1) Any person aggrieved by an order ((or-action)) of the department
((inay ieitjuat a iear iing und,p ti.. adiillati. pourel adt, iiapt,

34.04 R .n Ntice shall i... JdJ by the d.pa.. .... eue .... nTC-lflder
chapti.. 34.04 RCw fo, ,o.td ,.ase )) or by the imposition of a civil fine
by the department has the right to an adjudicative proceeding. Section 96 of
this act governs department notice of a civil fine and a person's right to an
adjudicative proceeding.

(2) Any person aggrieved by an order ((or-action)) of a local health
officer iiay request a hpmin., wc,.h sall be held coni ,istent ith)) or by
the imposition of a civil fine by the officer has the right to appeal. The
hearing is governed by the local health jurisdiction's administrative appeals
process. Notice shall be provided by the local health jurisdiction consistent
with its due process requirements.

Sec. 131. Section 9, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.090 are each amended to read as follows:

(1) The department shall establish standards for approved treatment
facilities that must be met for a treatment facility to be approved as a pub-
lic or private treatment facility, and fix the fees to be charged by the de-
partment for the required inspections. The standards may concern the
health standards to be met and standards of services and treatment to be
afforded patients.

(2) The department periodically shall inspect approved public and pri-
vate treatment facilities at reasonable times and in a reasonable manner.

(3) The department shall maintain a list of approved public and private
treatment facilities at reasonable times and in a reasonable manner.

(4) Each approved public and private treatment facility shall file with
the department on request, data, statistics, schedules, and information the
department reasonably requires. An approved public or private treatment
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facility that without good cause fails to furnish any data, statistics, sched-
ules, or information as requested, or files fraudulent returns thereof, may be
removed from the list of approved treatment facilities, and its approval re-
voked or suspended.

(5) The ((division, -fte ,holdig a l department may suspend,
revoke, limit, ((or)) restrict, or modify an approval, or ((without hering-,))
refuse to grant an approval, for failure to meet the provisions of this chap-
ter, or the standards established thereunder. Section 95 of this act governs
notice of a license denial, revocation, suspension, or modification and pro-
vides the right to an adjudicative proceeding.

(6) ((Th e upeoi ,cont iiay iesiin ay .vlatin of thi ection, i"
vie.w ally denizal, , cst t,o, i i-evoca.tion oF app val, and gi ant o... .e-

i[|1~ l eluit elll toll~ infa ccitsp, i

-7))) Upon petition of the department and after a hearing held upon
reasonable notice to the facility, the superior court may issue a warrant to
an officer or employee of the department authorizing him to enter and in-
spect at reasonable times, and examine the books and accounts of, any ap-
proved public or private treatment facility refusing to consent to inspection
or examination by the department or which the department has reasonable
cause to believe is operating in violation of this chapter.

Sec. 132. Section 5, chapter 207, Laws of 1961 as last amended by
section 1, chapter 383, Laws of 1985 and RCW 70.98.050 are each amend-
ed to read as follows:

(1) The department of social and health services is designated as the
state radiation control agency, hereinafter referred to as the agency, and
shall be the state agency having sole responsibility for administration of the
regulatory, licensing , and radiation control provisions of this chapter.

(2) The secretary of social and health services shall be director of the
agency, hereinafter referred to as the secretary, who shall perform the
functions vested in the agency pursuant to the provisions of this chapter.

(3) The agency shall appoint a state radiological control officer, and in
accordance with the laws of the state, fix his compensation and prescribe his
powers and duties.

(4) The agency shall for the protection of the occupational and public
health and safety:

(a) Develop programs for evaluation of hazards associated with use of
ionizing radiation;

(b) Develop a state-wide radiological baseline beginning with the es-
tablishment of a baseline for the Hanford reservation;

(c) Implement an independent state-wide program to monitor ionizing
radiation emissions from radiation sources within the state;

(d) Develop programs with due regard for compatibility with federal
programs for regulation of byproduct, source, and special nuclear materials;
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(((c) fte) )) (e) Conduct environmental radiation monitoring programs
which will determine the presence and significance of radiation in the envi-
ronment and which will verify the adequacy and accuracy of environmental
radiation monitoring programs conducted by the federal government at its
installations in Washington and by radioactive materials licensees at their
installations;

(f) Formulate, adopt, promulgate, and repeal codes, rules and regula-
tions relating to control of sources of ionizing radiation;

(g) Advise, consult, and cooperate with other agencies of the state, the
federal government, other states and interstate agencies, political subdivi-
sions, and with groups concerned with control of sources of ionizing
radiation;

(h) Have the authority to accept and administer loans, grants, or other
funds or gifts, conditional or otherwise, in furtherance of its functions, from
the federal government and from other sources, public or private;

(i) Encourage, participate in, or conduct studies, investigations, train-
ing, research, and demonstrations relating to control of sources of ionizing
radiation, including the collection of statistical data and epidemiological re-
search, where available, on diseases that result from exposure to sources of
ionizing radiation;

(j) Collect and disseminate information relating to control of sources of
ionizing radiation; including:

(i) Maintenance of a file of all license applications, issuances, denials,
amendments, transfers, renewals, modifications, suspensions, and
revocations;

(ii) Maintenance of a file of registrants possessing sources of ionizing
radiation requiring registration under the provisions of this chapter and any
administrative or judicial action pertaining thereto; and

(iii) Maintenance of a file of all rules and regulations relating to regu-
lation of sources of ionizing radiation, pending or promulgated, and pro-
ceedings thereon;

(k) In connection with any ((contested case)) adjudicative proceeding
as defined by RCW ((34.04.610)) 34.05.010 or any other administrative
proceedings as provided for in this chapter, have the power to issue subpoe-
nas in order to compel the attendance of necessary witnesses and/or the
production of records or documents.

(5) In order to avoid duplication of efforts, the agency may acquire the
data requested under this section from public and private entities that pos-
sess this information.

Sec. 133. Section 13, chapter 207, Laws of 1961 and RCW 70.98.130
are each amended to read as follows:
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In any proceeding under this chapter for the issuance or modification
or repeal of rules ((and -gulatiors)) relating to control of sources of ioniz-
ing radiation, the agency shall comply with the requirements of chapter 34-
.05 RCW, ((34.640.02)) the Administrative Procedure Act.

Notwithstanding any other provision of this chapter, whenever the
agency finds that an emergency exists requiring immediate action to protect
the public health, safety, or general welfare, the agency may, in accordance
with RCW ((34.04.030)) 34.05.350 without notice or hearing, ((issue-a
regulation -r order)) adopt a rule reciting the existence of such emergency
and require that such action be taken as is necessary to meet the emergen-
cy. As specified in RCW ((34.04.030)) 34.05.350, such ((reglations,or -
deis-shall-be)) rules are effective immediately.

Sec. 134. Section 7, chapter 2, Laws of 1987 3rd ex. sess. and RCW
70.105B.070 are each amended to read as follows:

(I) Whenever the department has reason to believe that a release or
threatened release of a hazardous substance will require remedial action, it
shall notify potentially liable persons with respect to the release or threat-
ened release, and provide them with a reasonable opportunity to propose a
settlement agreement providing for remedial action. Whenever the depart-
ment considers it to be in the public interest, the department shall expedite
such an agreement with parties whose contribution of hazardous substances
is insignificant in amount and toxicity.

(2) ((Within nine,. 1 S aft,1 Ocobe, 16, 1967,)) The department
shall adopt rules under chapter ((34:04)) 34.05 RCW, the Administrative
Procedure Act, to implement this section. At a minimum the rules shall:

(a) Provide procedures by which potentially liable persons may propose
one or more remedial actions;

(b) Provide procedures for public notice and an opportunity to com-
ment on proposed settlements;

(c) Establish reasonable deadlines and time periods for activities under
this subsection; and

(d) Ensure that agreements providing for voluntary cleanups attain the
cleanup levels required under RCW 70.105B.060.

(3) Where the department and one or more potentially liable persons
are unable to reach agreement for remedial action that will provide a final
cleanup remedy, the persons may submit a final offer of a proposed settle-
ment agreement, together with any material supporting the proposal. The
department shall consider the offer and material submitted, as well as pub-
lic comments provided on the offer, and shall issue a decision accepting or
rejecting the offer. Where the department accepts the offer, it shall be en-
tered as a consent decree pursuant to the procedures of subsection (5) of
this section. Where the department rejects the offer, it shall state in writing
its reasons for rejection. This review process shall not be considered ((a
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contested case)) an adjudicative proceeding for the purpose of the Adminis-
trative Procedure Act, chapter ((34.04)) 34.05 RCW.

(4) The person or persons proposing an agreement rejected by the de-
partment under subsection (3) of this section have a right to review only as
provided in RCW 70.105B.130.

(5) Where the department and potentially liable persons reach an
agreement providing for voluntary remedial action, it shall be filed with the
appropriate superior court as a proposed consent decree. The court shall al-
low at least thirty days for public comments before the proposed decree is
entered, and the department shall file with the court any written comments
received on the proposed decree.

(6) A person who has resolved its liability to the state under this sec-
tion is not liable for claims for contribution regarding matters addressed in
the settlement. The settlement does not discharge any of the other poten-
tially liable persons, but it reduces the total potential liability of the others
to the state by the amount of the settlement.

(7) The director may enter into a settlement agreement that requires
the department to provide a specified amount of money from the state toxics
control account to help defray the costs of implementing the plan. These
funds may be provided only in circumstances where the director finds it
would expedite or enhance cleanup operations or achieve greater fairness
with respect to the payment of remedial action costs. In determining
whether public funding will achieve greater fairness, the director shall con-
sider the extent to which public funding will prevent or mitigate economic
hardship. The director shall adopt rules providing criteria and priorities
governing public funding of remedial action costs under this subsection. The
amount of public funding in an agreement under this section shall be deter-
mined solely in the discretion of the director and is not subject to review.
The department may recover the amount of public funding provided under
this subsection from a potentially liable person who has not entered into a
settlement agreement under this section or fulfilled all obligations under the
agreement. For purposes of such a recovery action, the amount shall be
considered as remedial action costs paid by the department.

Sec. 135. Section 4, chapter 271, Laws of 1986 and RCW 70.119A.040
are each amended to read as follows:

(1) In addition to or as an alternative to any other penalty provided by
law, every person who commits any of the acts or omissions in RCW 70-
.1 19A.030 shall be subjected to a penalty in an amount of not more than
five thousand dollars per day for every such violation. Every such violation
shall be a separate and distinct offense. The amount of fine shall reflect the
health significance of the violation and the previous record of compliance on
the part of the public water supplier. In case of continuing violation, every
day's continuance shall be a separate and distinct violation. Every person
who, through an act of commission or omission, procures, aids, or abets in
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the violation shall be considered to have violated the provisions of this sec-
tion and shall be subject to the penalty provided in this section.

(2) The penalty provided for in this section shall be imposed by a no-
tice in writing((, ..ti by . ..... .il wt. .recept juiet o, by
personal sevi e)) to the person ((i, cnig t at a fi' t-,.. epaitm..t
describing)) against whom the civil fine is assessed and shall describe the
violation ((wit h e.ason, able paiticuiity)). The notice shall be personally
served in the manner of service of a summons in a civil action or in a man-
ner that shows proof of receipt. A penalty imposed by this section is due
twenty-eight days after receipt of notice unless application for remission or
mitigation is made as provided in subsection (3) of this section or unless
application for an adjudicative proceeding is filed as provided in subsection
(4) of this section.

M Within ((fifteen)) fourteen days after the notice is received, the
person incurring the penalty may apply in writing to the department for the
remission or mitigation of such penalty. Upon receipt of the application, the
department may remit or mitigate the penalty upon whatever terms the de-
partment in its discretion deems proper, giving consideration to the degree
of hazard associated with the violation, provided the department deems such
remission or mitigation to be in the best interests of carrying out the pur-
poses of this chapter. The department shall have authority to ascertain the
facts regarding all such applications in such reasonable manner ((and -mndr
suchr ifles)) as it may deem proper. ((Any penalty Ipoed by t,,, s,.ui
sha.ll bes ...b.jt to . by te .. o ffice of administ, atve lien, iII in a

ance with chapter 34.12 RCW.)) When an application for remission on
mitigation is made, a penalty incurred under this section is due twenty-
eight days after receipt of the notice setting forth the disposition of the ap-
plication, unless an application for an adjudicative proceeding to contest the
disposition is filed as provided in subsection (4) of this section.

(4) Within twenty-eight days after notice is received, the person in-
curring the penalty may file an application for an adjudicative proceeding
and may pursue subsequent review as provided in chapter 34.05 RCW and
applicable rules of the department or board of health.

(((3)-AI y)) (5) A penalty imposed by ((tis se.tion shll ... due.,
and1 payable~ thirty days afta recipt of a notic. imiposing the. saiize Uless.

impsitin of the pensalty. Wihen uch an a1ppic.ationi ful uII~Iu itim-

n i nade, aay ppenalty impised puant to tis setio, shall buuii
duu and payablu tirty days afte, receipt of n ce eutlting forth tir di...

tion1 oF , s appication. Aiy penalty esuultin foin u a de i- i ion o f tht
.f ..i.... t seting......... day f ....
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(4) If te aauuiut Of aziy pC.3lty is nut paid within thity days af i.

,,cnis due aud paabvl,)) a final order after an adjudicative proceeding is
due upon service of the final order.

(6) The attorney general((, POn t... z,4u ; of t11,.. szi..tamy of .he
depamtment-nsh )) may bring an action in the name of the ((state-of
Washigiton)) department in the superior court of Thurston county, or of
any county in which such violator may do business, to ((recove, suirch)) col-
lect a penalty. ((l., all such ac.tons, t, .. . . .a .d t... ls f evide
shall be th-eIK saie as all ordinary civi~l ac.tion except as othi,vlse. ini tis

chapte, provide&
'5-))) ( All penalties imposed under this section shall be payable to

the state treasury and credited to the general fund.
Sec. 136. Section 4, chapter 244, Laws of 1986 and RCW 70.150.040

are each amended to read as follows:
The legislative authority of a public body may secure services by means

of an agreement with a service provider. Such an agreement may obligate a
service provider to design, finance, construct, own, operate, or maintain wa-
ter pollution control facilities by which services arc provided to the public
body. Service agreements and related agreements under this chapter shall
be entered into in accordance with the following procedure:

(1) The legislative authority of the public body shall publish notice
that it is seeking to secure certain specified services by means of entering
into an agreement with a service provider. The notice shall be published in
the official newspaper of the public body, or if there is no official newspaper
then in a newspaper in general circulation within the boundaries of the
public body, at least once each week for two consecutive weeks. The final
notice shall appear not less than sixty days before the date for submission of
proposals. The notice shall state (a) the nature of the services needed, (b)
the location in the public body's offices where the requirements and stan-
dards for construction, operation, or maintenance of projects needed as part
of the services are available for inspection, and (c) the final date for the
submission of proposals. The legislative authority may undertake a prequal-
ification process by the same procedure set forth in this subsection.

(2) The request for proposals shall (a) indicate the time and place re-
sponses are due, (b) include evaluation criteria to be considered in selecting
a service provider, (c) specify minimum requirements or other limitations
applying to selection, (d) insofar as practicable, set forth terms and provi-
sions to be included in the service agreement, and (e) require the service
provider to demonstrate in its proposal that a public body's annual costs will
be lower under its proposal than they would be if the public body financed,
constructed, owned, operated, and maintained facilities required for service.

(3) The criteria set forth in the request for proposals shall be those de-
termined to be relevant by the legislative authority of the public body,
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which may include but shall not be limited to: The respondent's prior expe-
rience, including design, construction, or operation of other similar facilities;
respondent's management capability, schedule availability, and financial re-
sources; cost of the service; nature of facility design proposed by respon-
dents; system reliability; performance standards required for the facilities;
compatibility with existing service facilities operated by the public body or
other providers of service to the public body; project performance warran-
ties; penalty and other enforcement provisions; environmental protection
measures to be used; and allocation of project risks. The legislative authori-
ty shall designate persons or entities (a) to assist it in issuing the request for
proposals to ensure that proposals will be responsive to its needs, and (b) to
assist it in evaluating the proposals received. The designee shall not be a
member of the legislative authority.

(4) After proposals under subsections (1) through (3) of this section
have been received, the legislative authority's designee shall determine, on
the basis of its review of the proposals, whether one or more proposals have
been received from respondents which are (a) determined to be qualified to
provide the requested services, and (b) responsive to the notice and evalua-
tion criteria, which shall include, but not be limited to, cost of services.
These chosen respondents shall be referred to as the selected respondents in
this section. The designee shall conduct a bidder's conference to include all
these selected respondents to assure a full understanding of the proposals.
The bidder's conference shall also allow the designee to make these selected
respondents aware of any changes in the request for proposal. Any infor-
mation related to revisions in the request for proposal shall be made avail-
able to all these selected respondents. Any selected respondent shall be
accorded a reasonable opportunity for revision of its proposal prior to com-
mencement of the negotiation provided in subsection (5) of this section, for
the purpose of obtaining best and final proposals.

(5) After such conference is held, the designee may negotiate with the
selected respondent whose proposal it determines to be the most advanta-
geous to the public body, considering the criteria set forth in the request for
proposals. If the negotiation is unsuccessful, the legislative authority may
authorize the designee to commence negotiations with any other selected
respondent. On completion of this process, the designee shall report to the
legislative authority on his or her recommendations and the reasons for
them.

(6) Any person aggrieved by the legislative authority's approval of a
contract may appeal the determination to an appeals board selected by the
public body, which shall consist of not less than three persons determined by
the legislative authority to be qualified for such purposes. Such board shall
promptly hear and determine whether the public body entered into the
agreement in accordance with this chapter and other applicable law. The
hearing shall be conducted in the same manner as ((a ,onteted case un
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chapter 34.04)) an adjudicative proceeding under chapter 34.05 RCW. The
board shall have the power only to affirm or void the agreement.

(7) Notwithstanding the foregoing, where contracting for design ser-
vices by the public body is done separately from contracting for other ser-
vices permitted under this chapter, the contracting for design of water
pollution control facilities shall be done in accordance with chapter 39.80
RCW.

(8) A service agreement shall include provision for an option by which
a public body may acquire at fair market value facilities dedicated to such
service.

(9) Before any service agreement is entered into by the public body, it
shall be reviewed and approved by the department of ecology to ensure that
the purposes of chapter 90.48 RCW are implemented.

(10) Prior to entering into any service agreement under this chapter,
the public body must have made written findings, after holding a public
hearing on the proposal, that it is in the public interest to enter into the
service agreement and that the service agreement is financially sound and
advantageous compared to other methods.

(11) Each service agreement shall include project performance bonds
or other security by the service provider which in the judgment of the public
body is sufficient to secure adequate performance by the service provider.

Sec. 137. Section 71.12.500, chapter 25, Laws of 1959 as amended by
section 136, chapter 141, Laws of 1979 and RCW 71.12.500 are each
amended to read as follows:

The department of social and health services may at any time examine
and ascertain how far a licensed establishment is conducted in compliance
with the license therefor. If the interests of the patients of the establishment
so demand, the department may, for just and reasonable cause, suspend,
modify, or revoke any such license ((afte. aotice auJ hearing)). Section 95
of this act governs notice of a license denial, revocation, suspension, or
modification and provides the right to an adjudicative proceeding.

Sec. 138. Section 105, chapter 176, Laws of 1988 and RCW 71A.10-
.050 are each amended to read as follows:

(! An applicant or recipient or former recipient of a developmental
disabilities service under this title from the department of social and health
services has the right to appeal the following ((ady ds )) depart-
ment actions:

(((")) (a) A denial of an application for eligibility under RCW
71A. 16.040;

(((-2))) (b) An unreasonable delay in acting on an application for eli-
gibility, for a service, or for an alternative service under RCW 71A.18.040;

((0))) (c) A denial, reduction, or termination of a service; ((and
(4))) (d) A claim that the person owes a debt to the state for an

overpayment((.))I
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((ft) (!) A disagreement with an action of the secretary under RCW
71A.10.060 or 71A.10.070;

(f) A decision to return a resident of an habilitation center to the
community; and

(g) A decision to change a person's placement from one category of
residential services to a different category of residential services.

The ((hearing)) adjudicative proceeding is governed by the Adminis-
trative Procedure Act, chapter ((34.04)) 34.05 RCW.

(2) This subsection applies only to an adjudicative proceeding in which
the department action appealed is a decision to return a resident of a habil-
itation center to the community. The resident or his or her representative
may appeal on the basis of whether the specific placement decision is in the
best interests of the resident. When the resident or his or her representative
files an application for an adjudicative proceeding under this section the de-
partment has the burden of proving that the specific placement decision is in
the best interests of the resident.

(3) When the department takes any action described in subsection (I)
of this section it shall give notice as provided by RCW 71A.10.060. The
notice must include a statement advising the recipient of the right to an ad-
judicative proceeding and the time limits for filing an application for an ad-
judicative proceeding. Notice of a decision to return a resident of a
habilitation center to the community under RCW 71A.20.080 must also in-
clude a statement advising the recipient of the right to file a petition for ju-
dicial review of an adverse adjudicative order as provided in chapter 34.05
RCW.

Sec. 139. Section 106, chapter 176, Laws of 1988 and RCW 71A.10-
.060 are each amended to read as follows:

(1) Whenever this title requires the secretary to give notice, the secre-
tary shall give notice to the person with a developmental disability and, ex-
cept as provided in subsection (3) of this section, to at least one other
person. The other person shall be the first person known to the secretary in
the following order of priority:

(a) A legal representative of the person with a developmental
disability;

(b) A parent of a person with a developmental disability who is eight-
een years of age or older;

(c) Other kin of the person with a developmental disability, with pref-
erence to persons with the closest kinship;

(d) The Washington protection and advocacy system for the rights of
persons with developmental disabilities, appointed in compliance with 42
U.S.C. Sec. 6042; or

(e) A person who is not an employee of the department or of a person
who contracts with the department under this title who, in the opinion of
the secretary, will be concerned with the welfare of the person.
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(2) Notice to a person with a developmental disability shall be given in
a way that the person is best able to understand. This can include reading
or explaining the materials to the person.

(3) A person with a developmental disability may in writing request
the secretary to give notice only to that person. The secretary shall comply
with that direction unless the secretary denies the request because the per-
son may be at risk of losing rights if the secretary complies with the request.
The secretary shall give notice as provided in subsections (!) and (2) of this
section. On filing ((a -equest)) an application with the secretary within
thirty days of receipt of the notice, the person who made the request ((may
have-a-h'eam g)) has the right to an adjudicative proceeding under RCW
71A.10.050 on the secretary's decision.

(4) The giving of notice to a person under this title does not empower
the person who is given notice to take any action or give any consent.

Sec. 140. Section 107, chapter 176, Laws of 1988 and RCW 71A.10-
.070 are each amended to read as follows:

(I) Whenever this title places on the secretary the duty to consult, the
secretary shall carry out that duty by consulting with the person with a de-
velopmental disability and, except as provided in subsection (2) of this sec-
tion, with at least one other person. The other person shall be in order of
priority:

(a) A legal representative of the person with a developmental
disability;

(b) A parent of a person with a developmental disability who is eight-
een years of age or older;

(c) Other kin of the person with a developmental disability, with prcf-
crence to persons with the closest kinship;

(d) The Washington protection and advocacy system for the rights of
persons with developmental disabilities, appointed in compliance with 42
U.S.C. Sec. 6042; or

(e) Any other person who is not an employee of the department or of a
person who contracts with the department under this title who, in the opin-
ion of the secretary, will be concerned with the welfare of the person.

(2) A person with a developmental disability may in writing request
the secretary to consult only with that person. The secretary shall comply
with that direction unless the secretary denies the request because the per-
son may be at risk of losing rights if the secretary complies with the request.
The secretary shall give notice as provided in RCW 71A.10.060 when a re-
quest is denied. On filing ((a request)) an application with the secretary
within thirty days of receipt of the notice, the person who made the request
((shalIl have)) has the right to ((a-heaing)) an adjudicative proceeding un-
der RCW 71A.10.050 on the secretary's decision.

(3) Consultation with a person under this section does not authorize
the person who is consulted to take any action or give any consent.
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Sec. 141. Section 404, chapter 176, Laws of 1988 and RCW 71A.16-
.040 are each amended to read as follows:

(1) On receipt of an application for services submitted under RCW
71A.16.030, the secretary in a timely manner shall make a written deter-
mination as to whether the applicant is eligible for services provided under
this title for persons with developmental disabilities.

(2) The secretary shall give notice of the secretary's determination on
eligibility to the person who submitted the application((;)) and to the appli-
cant, if the applicant is a person other than the person who submitted the
application for services. The notice shall also include ((notice-of) a state-
ment advising the recipient of the right to ((heaing provided by)) an adju-
dicative proceeding under RCW 71A.10.050 and ((notice-of) the right to
judicial review of the secretary's final decision.

(3) The secretary may establish rules for redetermination of eligibility
for services under this title.

Sec. 142. Section 603, chapter 176, Laws of 1988 and RCW 71A.18-
.040 are each amended to read as follows:

(1) A person who is receiving a service under this title or the person's
legal representative may request the secretary to authorize a service that is
available under this title in place of a service that the person is presently
receiving.

(2) The secretary upon receiving a request for change of service shall
consult in the manner provided in RCW 71A.10.070 and within ninety days
shall determine whether the following criteria are met:

(a) The alternative plan proposes a less dependent program than the
person is participating in under current service;

(b) The alternative service is appropriate under the goals and objec-
tives of the person's individual service plan;

(c) The alternative service is not in violation of applicable state and
federal law; and

(d) The service can reasonably be made available.
(3) If the requested alternative service meets all of the criteria of sub-

section (2) of this section, the service shall be authorized as soon as reason-
able, but not later than one hundred twenty days after completion of the
determination process, unless the secretary determines that:

(a) The alternative plan is more costly than the current plan;
(b) Current appropriations are not sufficient to implement the alterna-

tive service without reducing services to existing clients; or
(c) Providing alternative service would take precedence over other pri-

orities for delivery of service.
(4) The secretary shall give notice as provided in RCW 71A.10.060 of

the grant of a request for a change of service. The secretary shall give no-
tice as provided in RCW 71A.10.060 of denial of a request for change of
service and of the right to ((a hearing)) an adjudicative proceeding.
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(5) When the secretary has changed service from a residential habili-
tation center to a setting other than a residential habilitation center, the
secretary shall reauthorize service at the residential habilitation center if the
secretary in reevaluating the needs of the person finds that the person needs
service in a residential habilitation center.

(6) If the secretary determines that current appropriations are suffi-
cient to deliver additional services without reducing services to persons who
are presently receiving services, the secretary is authorized to give persons
notice under RCW 71A.10.060 that they may request the services as new
services or as changes of services under this section.

Sec. 143. Section 708, chapter 176, Laws of 1988 and RCW 71A.20-
.080 are each amended to read as follows:

Whenever in the judgment of the secretary, the treatment and training
of any resident of a residential habilitation center has progressed to the
point that it is deemed advisable to return such resident to the community,
the secretary may grant placement on such terms and conditions as the sec-
retary may deem advisable after ((notic. to an,,d conultat,, with t.. isi"
dent, and with aiiy available parenit, guaidia,,, o, uthp,, couit -appiJLLJ

if th csd~t parenlt of a esdei wh is a inni o, gliino

tiflic lacement dei ,io,,i not in te best ini,, t uf t l i idcnt, he.

oi site miay equest a he~aring beor an, admnistraive. law judge appoited
une chpe 34.1 2 RCVV'. A he~aring bei an adiiiLtaive. law judge
un1de thi seto slisl be~ conpducteud as a cotes,~te.d ca. u.zL .hapte, 34z
.. 4 R . At the hat ing, the adznis ative law judge shall .. a ani.
dec.ision de.te nnining whether thn. spci placemenz~tt decision is in the,. best
iii s .. ,,. eUiden,,t and vas UthL t wise p i-j i , TIe Luidln of poof shIall

b. . . ... . .t patnn..tt u w that t " p. fic pla.... ..t d "iio i.s .i.
beat i.... r_- o t. ..... Jsid nt. A y reie of tie .. . -ativ J law judge's
iitial deciio,,,. y t, e eryi whI n e l , make tI final U
sal l .... de n _aIn. baia a Jp.ified und.. Rw 34.04.130 (5) and
(6) fo1 s c r of a ative deision and iii addit.ion
findng and ,,, to b sustain.dlM , Umst, be uLz b ta,l
evidence. ThlI aty c ,.,,t dlegat. t authrity k o mke t,, final de-

hisutt.U, . t,,t . y te, final adt aiisItivz l d Ici is e.n!, lU,

to judicial review in a tcdance with te. provisions of Rchapte 34.04 R
govittltj M.al MM III a cotstUd c. except tlt if subsatial r igt

have bee.. pr ejuiced _ , adinint ative findings, infct concimJttn _o

__tat -tial ... atl , tiha ..... i nL it1....t .tu be ar bi,1 t, t sn))
consultation in the manner provided in RCW 71A.10.076. The secretary
shall give written notice of the decision to return a resident to the commu-
nity as provided in RCW 71A.10.060. The notice must include a statement
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advising the recipient of the right to an adjudicative proceeding under
RCW 71A.10.050 and the time limits for filing an application for an adju-
dicative proceeding. The notice must also include a statement advising the
recipient of the right to judicial review of an adverse adjudicative order as
provided in chapter 34.05 RCW.

A placement decision shall not be implemented at any level during any
period during which an appeal can be taken or while an appeal is pending
and undecided, unless authorized by court order so long as the appeal is
being diligently pursued.

The department of social and health services shall periodically evaluate
at reasonable intervals the adjustment of the resident to the specific place-
ment to determine whether the resident should be continued in the place-
ment or returned to the institution or given a different placement.

Sec. 144. Section 16, chapter 20, Laws of 1973 and RCW 72.66.041
are each amended to read as follows:

Any proceeding involving an application for a furlough shall not be
deemed ((a "c c )) an adjudicative proceeding under the provi-
sions of chapter ((34.04)) 34.05 RCW, the Administrative Procedure Act.

Sec. 145. Section 74.08.080, chapter 26, Laws of 1959 as last amended
by section 58, chapter 202, Laws of 1988 and RCW 74.08.080 are each
amended to read as follows:

(( .. .t .. ven a, appellant fels himself aggrieved b...y. .

pyistJ of chapuet 34.04 RCVW, as IIw o,, tt, teraft , amended. EL_ -

pat. t ily s k appill a t , vi,.e, w of th1 e I[ dec o f tire supiUi U , t. PRO-
YIDBEE), hat)) (1)(a) A public assistance applicant or recipient who is ag-
grieved by a decision of the department or an authorized agency of the
department has the right to an adjudicative proceeding. A current or former
recipient who is aggrieved by a department claim that he or she owes a debt
for an overpayment of assistance or food stamps, or both, has the right to an
adjudicative proceeding.

(b) An applicant or recipient has no right to an adjudicative proceed-
ing when the sole basis for the department's decision is a state or federal
law that requires an assistance adjustment for a class of recipients.

(2) The adjudicative proceeding is governed by the Administrative
Procedure Act, chapter 34.05 RCW, and this subsection.

(a) The applicant or recipient must file the application for an adjudi-
cative proceeding with the secretary within ninety days after receiving no-
tice of the aggrieving decision.

(b) The hearing shall be conducted at the local community services
office or other location in Washington convenient to the apellant.
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(c) The appellant or his or her representative has the right to inspect
his or her department file and, upon request, to receive copies of department
documents relevant to the proceedings free of charge.

(d) The appellant has the right to a copy of the tape recording of the
hearing free of charge.

(e) The department is limited to recovering an overpayment arising
from assistance being continued pending the adjudicative proceeding to the
amount recoverable up to the sixtieth day after the secretary's receipt of the
application for an adjudicative proceeding.

(f) If the final adjudicative order is made in favor of the appellant, as-
sistance shall be paid from the date of denial of the application for assist-
ance or thirty days following the date of application for aid to families with
dependent children or forty-five days after date of application for all other
programs, whichever is sooner; or in the case of a recipient, from the effcc-
tive date of the local community services office decision.

(g) This subsection applies only to an adjudicative proceeding in which
the appellant is an applicant for or recipictt of medical assistance or the
limited casualty program for the medically needy and the iss*e is his or her
eligibility or ineligibility due to the assignment or transfer of a resource.
The burden is on the department to prove by a preponderance of the evi-
dence that the person knowingly and willingly assigned or transferred the
resource at less than market value for the purpose of qualifying or continu-
ing to qualify for medical assistance or the limited casualty program for the
medically needy. If the prevailing party in the adjudicative proceeding is the
applicant or recipient, he or she is entitled to reasonable attorney's fees.

(3)(a) When a person files a petition for judicial review as provided in
RCW 34.05.514 of an adjudicative order entered in a public assistance pro-
gram, no filing fee shall be collected ((of the appeTllant)) from the person
and no bond shall be required on any ((review uade this chapter)) appeal.
In the event that the superior court, the court of appeals, or the supreme
court renders a decision in favor of the appellant, said appellant shall be
entitled to reasonable attorney's fees and costs. If a decision of the court is
made in favor of the appellant, assistance shall be paid from date of the
denial of the application for assistance or thirty days after the application
for aid to families with dependent children or forty-five days following the
date of application, whichever is sooner; or in the case of a recipient, from
the effective date of the (( ial dpait, na, county)) local community
services office decision.

Sec. 146. Section 2, chapter 152, Laws of 1979 ex. sess. as amended by
section 7, chapter 283, Laws of 1987 and RCW 74.09.210 are each amend-
ed to read as follows:

(1) No person, firm, corporation, partnership, association, agency, in-
stitution, or other legal entity, but not including an individual public assist-
ance recipient of health care, shall, on behalf of himself or others, obtain or
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attempt to obtain benefits or payments under this chapter in a greater
amount than that to which entitled by means of:

(a) A willful false statement;
(b) By willful misrepresentation, or by concealment of any material

facts; or
(c) By other fraudulent scheme or device, including, but not limited to:
(i) Billing for services, drugs, supplies, or equipment that were unfur-

nished, of lower quality, or a substitution or misrepresentation of items
billed; or

(ii) Repeated billing for purportedly covered items, which were not in
fact so covered.

(2) Any person or entity knowingly violating any of the provisions of
subsection (1) of this section shall be liable for repayment of any excess
benefits or payments received, plus interest at the rate and in the manner
provided in RCW 43.20B.695. Such person or other entity shall further, in
addition to any other penalties provided by law, be subject to civil penalties.
The secretary may assess civil penalties in an amount not to exceed three
times the amount of such excess benefits or payments: PROVIDED, That
these civil penalties shall not apply to any acts or omissions occurring prior
to September 1, 1979. Section 96 of this act governs notice of a civil fine
and provides the right to an adjudicative proceeding.

(3) ((All orders of te. depaa itiit aSS l.. Civil penalties is.all be-
com. final twenty days aftt ine have b seved u a i ,..ai
requested.

(-4))) A criminal action need not be brought against a person for that
person to be civilly liable under this section.

(((-5)) (4) In all proceedings under this section, service, ((hciaiis))
adjudicative proceedings, and judicial review of such determinations shall be
in accordance with chapter ((34.04)) 34.05 RCW, the Administrative Pro-
cedure Act.

((W-54)) (5) Civil penalties shall be deposited in the general fund upon
their receipt.

Sec. 147. Section 82, chapter 155, Laws of 1979 as last amended by
section 70, chapter 505, Laws of 1987 and RCW 74.13.036 are each
amended to read as follows:

(1) The department of social and health services shall oversee imple-
mentation of chapter 13.34 RCW and chapter 13.32A RCW. The oversight
shall be comprised of working with affected parts of the criminal justice and
child care systems as well as with local government, legislative, and execu-
tive authorities to effectively carry out these chapters. The department shall
work with all such entities to ensure that chapters 13.32A and 13.34 RCW
are implemented in a uniform manner throughout the state.

(2) The department shall, by January 1, 1986, develop a plan and pro-
cedures, in cooperation with the state-wide advisory committee, to insure
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the full implementation of the provisions of chapter 13.32A RCW. Such
plan and procedures shall include but are not limited to:

(a) Procedures defining and delineating the role of the department and
juvenile court with regard to the execution of the alternative residential
placement process;

(b) Procedures for designating department staff responsible for family
reconciliation services;

(c) Procedures assuring enforcement of contempt proceedings in ac-
cordance with RCW 13.32A. 170 and 13.32A.250; and

(d) Procedures for the continued education of all individuals in the
criminal juvenile justice and child care systems who are affected by chapter
13.32A RCW, as well as members of the legislative and executive branches
of government.

The plan and procedures required under this subsection shall be sub-
mitted to the appropriate standing committees of the legislature by January
1, 1986.

There shall be uniform application of the procedures developed by the
department and juvenile court personnel, to the extent practicable. Local
and regional differences shall be taken into consideration in the development
of procedures required under this subsection.

(3) In addition to its other oversight duties, the department shall:
(a) Identify and evaluate resource needs in each region of the state;
(b) Disseminate information collected as part of the oversight process

to affected groups and the general public;
(c) Educate affected entities within the juvenile justice and child care

systems, local government, and the legislative branch regarding the imple-
mentation of chapters 13.32A and 13.34 RCW;

(d) Review complaints concerning the services, policies, and procedures
of those entities charged with implementing chapters 13.32A and 13.34
RCW; and

(c) Report any violations and misunderstandings regarding the imple-
mentation of chapters 13.32A and 13.34 RCW.(4) ((9 ! secretary. shall.. evelop.... .. .... . i.. .......... ..Wit.. ....
tLi., 34.04 RCV1 ' fo, Iaf e ssin viUlatiUn sad InIi tanlills colic

(-5))) The secretary shall submit a quarterly report to the appropriate
local government entities.

(((6-))) U5 Where appropriate, the department shall request opinions
from the attorney general regarding correct construction of these laws.

Sec. 148. Section 10, chapter 63, Laws of 1971 ex. sess. as amended by
section 141, chapter 7, Laws of 1985 and RCW 74.13.127 are each amend-
ed to read as follows:

Voluntary amendments of any support agreement entered into pursu-
ant to ((RC ' 26.32.115 bJf 1r january I, 1985, a,)) RCW 26.33.320 and
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74.13.100 through 74.13.145 may be made at any time. In proposing any
such amending action which relates to the amount or level of a payment or
payments, the secretary shall, as provided in RCW 74.13.124, use either the
standard which existed as of the date of the initial determination with re-
spect to sucih agreement or any subsequent standard or parts of such stan-
dard which both parties to such agreement agree is more generous than
those in effect'as of the date of such initial agreement. If the parties do not
agree to the level of support, the secretary shall set the level. The secretary
shall pive the adoptive parent or parents written notice of the determination.
The adoptive parent or parents aggrieved by the secretary's determination
have the right to an adjudicative proceeding. The proceeding is governed by
RCW 74.08.080 and chapter 34.05 RCW, the Administrative Procedure
Act.

((9l, sct w.- Ly shall seek vluti tmy amendment of any su,.. agi ,i
bFu e invoking the addiinlt procdures~u provideuu,J 'ifi. tis setioni.

vv. the .eictaiy, having Fund an aduptive patde.i cli et tu
pee to a vuluntaty amLntdmet.nt, wilhe to entei an, vuitd tt.t..,i;tt Ut de

c tin t ve J lv o a payment o, payts .tt _ut thn.. supput t Of an aduptive
cild Lil.I RCw2 .33.32O and ?4.1B.100 thrughi 74.3.145, ltll -u"
tiiy theu adop~tive, parenitu of te Ction- the secretar~y piUosUd to takeU in.

witia by certfied mail o, peiounal seivic stating tie g1 uunud ds u Wich
the secretary proposc u,, --ic action-.

Witin thirty days fioni te LeciLt of u uiatic thme adupiv pai mt
u. pa..t i. y se . upon. te official of tih .... pa tit, Sen di g . uc..h ntotic.

a -it ttut i4t t lul ihaia n. Ser vi.ce of a t ljuct Cui te_.ar sht/ tall be '.tau

by tfifi.d .mail. pu rc ivinig a teclucst fut ha.itt, such offic,, shll fix

a i.aimg date.., wlil date, shall be. notU latei.t thathitiy-five.. days fi im l.mmo.
rcmtpt by mii of tuit MLueat fumli arin. TIe miiatti, shall be it,.mu u,,
such. date o. oi such. date to which the inattei is couintlued by areieifi

te partie.. Suh ufficial shall alsu 1uoty the. ctmtitt.. design.ated by -Lhe
- ~t..tIty Lu a im on~ chi;ld vvifat,. of tl1 e filing ouc ccl ~~ucst itut les

than te ty-fiv d.. ay b..ft.. a.. r.. . dat... if t... adov.. par .. t a .
a mber of sui, cmmiutte. tmay attend tih. li,Ing- .

if tt1u10 tm.uet Fuo U mi s mde wthinu the Utti speflied, th. pro-

posed a....t shall bt.. akn an....d te agrem be.e... t wee th adoptve part...

ad.. state sliall bie dm .m...J amnd. d aLJu-di..ly.
it. shall be te duty of tn.u t e.ta.y w t] in thty days afti te date of

thehaing. t noiy lthallppelttlanLtd L~1 th d 0 tl

of such.l ln..at ins, including~ p, Cut isor tofidntiality.
fl all u0_ p roceedings sall b. conuted by ttu de-

pat ttncttt pumisuamt tu RCVW 74.08.070 antd reg..ulations~ iss.ued ptisutit
th~ea The adoptive. part sh lall htave a .8ght of appeal as proide

RCw 74.08.080.Ift _.... decision of tht secretary o, the supeiou cot
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mladei.. Il oiif t e [/l adutUtlU aUdJUI L s l:ill be pad fioUI ti f-

adopted. by hei sceary and tlt manne of carring an itl UllltolL
s,,n!, be it, accord with, the= pv...... of Title 34 ReW- 7)

Sec. 149. Section 13, chapter 172, Laws of 1967 as last amended by
section 12, chapter 118, Laws of 1982 and RCW 74.15.130 are each
amended to read as follows:

((t--)) An agency may be denied a license, or any license issued pur-
suant to chapter 74.15 RCW and RCW 74.13.031 may be suspended, re-
voked, modified, or not renewed by the secretary upon proof (a) that the
agency has failed or refused to comply with the provisions of chapter 74.15
RCW and RCW 74.13.031 or the requirements promulgated pursuant to
the provisions of chapter 74.15 RCW and RCW 74.13.031; or (b) that the
conditions required for the issuance of a license under chapter 74.15 RCW
and RCW 74.13.031 have ceased to exist with respect to such licenses((-

(2) Wher..t... sc rttary .l..l have eas.able., caue to believe, that
giun1 ld fU denial, supesi I - i U I of a liceIle List 0 that a li.

censee ha, Faile du . alifY fort,.[iwa of a license lie shall noti, . i
ct,... in wiing by crtified mail, stating t i nds uponi whi it ;
proposed tt te license be denied, suspVUed, Ue oe IlIIW ,

V'itlhlin tlity dayy fiy i tlte lec.eipt of notticeL of tmle ... u. fju de-ti ,
•. , voion Ut lack of enewal, te _,I.... may sv... up

_c, a wr itte, eL.. .. r u t _, e-i--- . S ., ,it of a t qt uest fuo Ln t Itt=

st.tatiy aiall fix a date, upo wlhic the. attt, ttay be heard. if n ttMuEtj

d..i...d, sup e o. evoked. it shtall be tire duty of tJe .... ithin
t ty days aftt .. at of t... i .... t o tify .. .... f -i d..e....-
suio. The s l.et.i.uy sihall pirulgt anaiid ubli tilL 51.5ov in, tlhe cyt-

Ex p t as spe....ifically povi.. abJ v ... te. rul ... ad ped and tLe LT

P-ocedtne Act))). Section 95 of this act governs notice of a license denial,
revocation, suspension, or modification and provides the right to an adjudi-
cative proceeding.

Sec. 150. Section 12, chapter 194, Laws of 1983 and RCW 74.18.120
are each amended to read as follows:

(1) Any person aggrieved by a decision, action, or inaction of the de-
partment or its agents may request, and shall receive from the department,
an administrative review and redetermination of that decision, action, or
inaction.

(2) After completion of an administrative review, an applicant or client
aggrieved by a decision, action, or inaction of the department or its agents
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may request, and shall be granted, an administrative hearing. Such admin-
istrative hearings shall be conducted pursuant to chapter ((34.04)) 34.05
RCW by an administrative law judge.

(3) Final decisions of administrative hearings shall be the subject of
appeal under RCW ((34.04.13 )) 34.05.510 through 34.05.598.

(4) In the event of an appeal from the final decision of an administra-
tive hearing in which the department has overruled the proposed decision by
an administrative law judge, the following terms shall apply for an appeal
under RCW ((34.04.13 )) 34.05.510 through 34.05.598: (a) Upon request a
copy of the transcript and evidence from the administrative hearing shall be
made available without charge to the appellant; (b) the appellant shall not
be required to post bond or pay any filing fee; and (c) an appellant receiving
a favorable decision upon appeal shall be entitled to reasonable attorney's
fees and costs.

Sec. 151. Section 2, chapter 164, Laws of 1971 ex. sess. as last
amended by section 4, chapter 276, Laws of 1985 and RCW 74.20A.020
are each amended to read as follows:

Unless a different meaning is plainly required by the context, the fol-
lowing words and phrases as hereinafter used in this chapter and chapter
74.20 RCW shall have the following meanings:

(1) "Department" means the state department of social and health
services.

(2) 'Secretary" means the secretary of the department of social and
health services, his designee or authorized representative.

(3) " Dependent child" means any person under the age of twenty-one
who is not otherwise emancipated, self-supporting, married, or a member of
the armed forces of the United States.

(4) 'Support obligation' means the obligation to provide for the nec-
essary care, support, and maintenance, including medical expenses, of a de-
pendent child or other person as required by statutes and the common law
of this or another state.

(5) "Superior court order' means any judgment, decree, or order of the
superior court of the state of Washington, or a court of comparable juris-
diction of another state, establishing the existence of a support obligation
and ordering payment of a set or determinable amount of support moneys to
satisfy the support obligation.

(6) 'Administrative order' means any determination, finding, decree,
or order for support ((isu.d by te. dpat,,,,n,,)) pursuant to RCW 74-
.20A.055, or by an agency of another state pursuant to a substantially sim-
ilar administrative process, establishing the existence of a support obligation
and ordering the payment of a set or determinable amount of support mon-
eys to satisfy the support obligation.

(7) 'Responsible parent" means a natural parent, adoptive parent, or
stepparent of a dependent child.
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(8) "Stepparent" means the present spouse of the person who is either
the mother, father, or adoptive parent of a dependent child, and such status
shall exist and continue as provided for in RCW 26.16.205 until the rela-
tionship is terminated by death or dissolution of marriage.

(9) "Support moneys" means any moneys or in-kind providings paid to
satisfy a support obligation whether denominated as child support, spouse
support, alimony, maintenance, or any other such moneys intended to satis-
fy an obligation for support of any person or satisfaction in whole or in part
of arrears or delinquency on such an obligation.

(10) "Support debt" means any delinquent amount of support moneys
which is due, owing, and unpaid undcr a superior court order or an admin-
istrative order, a debt for the payment of expenses for the reasonable or
necessary care, support, and maintenance, including medical expenses, of a
dependent child or other person for whom a support obligation is owed; or a
debt under RCW 74.20A.100 or 74.20A.270. Support debt also includes
any accrued interest, fees, or penalties charged on a support debt, and at-
torneys fees and other costs of litigation awarded in an action to establish
and enforce a support obligation or debt.

(11) "State" means any state or political subdivision, territory, or pos-
session of the United States, the District of Columbia, and the common-
wealth of Puerto Rico.

Sec. 152. Section 25, chapter 183, Laws of 1973 1st ex. sess. as last
amended by section 10, chapter 275, Laws of 1988 and RCW 74.20A.055
are each amended to read as follows:

(I) The secretary may, in the absence of a superior court order, serve
on the responsible parent or parents a notice and finding of financial re-
sponsibility requiring a responsible parent or parents to appear and show
cause in ((a h.ating l d b-y tl-e, dcpatnie)) an adjudicative proceeding
why the finding of responsibility and/or the amount thereof is incorrect,
should not be finally ordered, but should be rescinded or modified. This no-
tice and finding shall relate to the support debt accrued and/or accruing
under this chapter and/or RCW 26.16.205, including periodic payments to
be made in the future for such period of time as the child or children of said
responsible parent or parents are in need. ((Said)) The hearing shall be held
pursuant to RCW 74.20A.055, chapter ((34.04)) 34.05 RCW, the Admin-
istrative Procedure Act, and the rules ((aiid regulatiis)) of the depart-
ment((, wi.ch s.ll provide f. a f..iih...ain)).

(2) The notice and finding of financial responsibility shall be served in
the same manner prescribed for the service of a summons in a civil action or
may be served on the responsible parent by certified mail, return receipt re-
quested. The receipt shall be prima facie evidence of service. The notice
shall be served upon the debtor within sixty days from the date the state
assumes responsibility for the support of the dependent child or children on
whose behalf support is sought. If the notice is not served within sixty days
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from such date, the department shall lose the right to reimbursement of
payments made after the sixty-day period and before the date of notifica-
tion: PROVIDED, That if the department exercises reasonable efforts to
locate the debtor and is unable to do so the entire sixty-day period is tolled
until such time as the debtor can be located. Any responsible parent who
objects to all or any part of the notice and finding shall have the right for
not more than twenty days from the date of service to ((Iequest in WriLti a
l1"o,,,,1, ,h.l, "4qiest)) file an application for an adjudicative proceeding.
The application shall be served upon the department by registered or certi-
fied mail or personally. If no such ((request)) application is made, the no-
tice and finding of responsibility shall become final, and the debt created
therein shall be subject to collection action as authorized under this chapter.
If a timely ((request)) application is made, the execution of notice and
finding of responsibility shall be stayed pending the ((decision an 5i
hearing)) entry of the final administrative order. If no timely written ((re-
quest for-a- haring)) application has previously been made, the responsible
parent may petition the secretary or the secretary's designee at any time for
((a--heaing)) an adjudicative proceeding as provided for in this section upon
a showing of good cause for the failure to make a timely ((request- fr
hearing)) application. The filing of the petition for ((a lhearing)) an adjudi-
cative proceeding after the twenty-day period shall not affect any collection
action previously taken under this chapter. The granting of ((a -iequest f0r
the-hearing-al)) an application after the twenty-day period operates as a
stay on any future collection action, pending ((the final, decson of th; sc-
irtaiy o, t ,, , t a .y' . ,,,ge u , the it ,)) entry of the final admin-
istrative order. Moneys withheld as a result of collection action in effect at
the time of the granting of the (( tes;t fo, the heia,)) application after
the twenty-day period shall be delivered to the department and shall be
held in trust by the department pending ((the final id, , of the. ec.itary U

JUt the pendeqn of any appeal to te ,. ts miiade UlUnld.eaiapte. 34.04

REW)) entry of the final administrative order. The department may peti-
tion the ((adiistrative. law judge)) presiding or reviewing officer to set
temporary current and future support to be paid beginning with the month
in which the ((eti 1On fbi al ut,,,irnl,,., )) application after the
twenty-day period is granted. The ((adi-in stiatve. law jtldg,)) presiding or
reviewing officer shall order payment of temporary current and future sup-
port if appropriate in an amount determined pursuant to the child support
schedule adopted under RCW 26.19.040. In the event the responsible parent
does not make payment of the temporary current and future support as or-
dered by the ((hearing =1ai ier)) presiding or reviewing officer, the de-
partment may take collection action pursuant to chapter 74.20A RCW
during the pendency of the ((hearing)) adjudicative proceeding or thereafter
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to collect any amounts owing under the order. Temporary current and fu-
ture support paid, or collected, during the pendency of the ((heaziing or ap-
peai)) adjudicative proceeding shall be disbursed to the custodial parent or
as otherwise appropriate when received by the department. If the final
((decision of t en....... o, of the CuULB u ,ppal,)) administrative
order is that the department has collected from the responsible parent other
than temporary current or future support, an amount greater than such
parent's past support debt, the department shall promptly refund any such
excess amount to such parent.

(3) Hearings may be held in the county of residence or other place
convenient to the responsible parent. ((A..y such ',.-,,,, shall b. a ,..
tese d.as' as d ,,d, i, RC.' 34,04.0.)) The notice and finding of fi-
nancial responsibility shall set forth the amount the department has
determined the responsible parent owes, the support debt accrued and/or
accruing, and periodic payments to be made in the future for such period of
time as the child or children of the responsible parent are in need, all com-
putable on the basis of the need alleged. The notice and finding shall also
include a statement of the name of the recipient or custodian and the name
of the child or children for whom need is alleged; and/or a statement of the
amount of periodic future support payments as to which financial responsi-
bility is alleged.

(4) The notice and finding shall include a statement that the responsi-
ble parent may object to all or any part of the notice and finding, and ((re-
quest a hearing)) file an application for an adjudicative proceeding to show
cause why said responsible parent should not be determined to be liable for
any or all of the debt, past and future.

The notice and finding shall include a statement that, if the responsible
parent fails in timely fashion to ((request-a-heai )) file an application for
an adjudicative proceeding, the support debt and payments stated in the
notice and finding, including periodic support payments in the future, shall
be assessed and determined and ordered by the department and that this
debt shall be subject to collection action; a statement that the property of
the debtor, without further advance notice or hearing, will be subject to lien
and foreclosure, distraint, seizure and sale, or order to withhold and deliver
to satisfy the debt.

(5) If ((a .... .. -equest. .. t shall be.. tl sche,
m I than tl 1 -ty days. The u ig 1 Ja 1 . i, i aC u tiu, .

inodUfcati, shl ecnted yn dUoaIIItvIet!a J 'MUd
uiude. Jiaptei 34.12 RCVw.

....ins...., s to........tsted issue.... ..t.... law a ell as the od.ii
basd hem1. l .Th adiisrati law judge sha~ lll" fi 1mi'in an
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initital de.ttit antd mti.. ... ... by tte adittlmt nt.l... law . ..... , . .ti M..

shall be . ai..d by the adt .. t. ati law judg'e t ti Jtoth .. it...t and Lt
titi. appelIlant by cet ifid .alto the~. last knw addiess4 of c.at..i paity.
Wi7tin tUittty day Uf fiilnglc.l.i tihe appllant J l~ .Lt ttti L otdam lliU

with the ma.tmy ut tit.. .. it... deitc a mitte petit •ul iLv;w o_ f

ti initial d n.lUtt and uldi. ThlL pLLuur It LY eview ; alall ot l l t ie ttli

t Lais fo, the lqjucLLd Illw anid shll be ittaid by it ptiti u-i-
paty to f iotih patity b i.tii e ii cri..st c iai to ilthe as knowni

addtes of the~ patty.

(a) inail my ill .i... po.. eeding of the admin t atv law ju e o

adycise patty, o, aniy oldc, of ihe admitati~ave law judge, ut abuse. uf dia
()eitt, by wic...the mi .vn pai.y was pt.......d i .aving a fi

helig
(b) Miscontduct of the pvauii.. pa.ty

(cU) ALLdellt U iU l pi Lwhi ot dImtty ptiln coLul not ha

guaded agst
(d) Newly.... dis i-d eviden, ..mtt . ... ... . .pahty makung the ap.

phlatiu , which the patty c not with treasonable. dJilgec i d
-d and pT ........d at the i. lt..i ;. .. .

to just ilf y thede llcsio , ot tlllat i Ulit iUttt y tL law,
(f) Er ut mt Im.tial c putatutl,

(g) mit i in , law oC tlii it at til tlhi anid bje. cc.d to at ,.. t time.

by ti1,. patty Mtakuing tihe appic~ationt,

(h) Thtatitt. - t l patty is itabk to pt..t ful tt i ~d 111 tou titenn

(i) That sub tntial juticell i ot been duon.,
) raud r .i.tat..i...t of facts by any witness, wich I..at.elay

affe till he dit

(k,.) .le.ical mistp akes, l in dLL UlliI at i iUI uvLd ieli Ut" i i

or
(. ) T hat ti e decision. aid d . e. nt _ d bL- au t .. i.. ...p bl alitl t

faild to appa t at ti ..... at sho __uld be Yacated atid th. matt, be
mtattde.d fo a heming upo shwing1 of thet. punds, citinlttl.td in Rewv

4.72.010 a.tp..... ut . . ..t .vil .l ..
!I tile evcnt no petitiont fo, tLvit..w is matde n pio .dd iti s

.t. by atny pa ty, th i.. t.al dec... . and d..... of th ...adm .tv.. law

.... . i al as of th. dat.. of fiing a.. d bco.... t.... t - o ..... d .d . o

tih scLretar y. No appeal itmay be take t.hi.fii to the couits atnd the debt
cientad is subject to uLlictit aitl a autilt Iild by tis .aptel
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Afe t11 e. reep of a peitin fr, ieview h seietmay ui the. st,

tetaay's dellLne shall r slUi heLIII iial dccision aid oildei, tLie pLitl a,

pe.attions faeiew th reor o,0 aiy part theIiI.UF, and suchl additinal

de.nc and pi ulnl irt a tie. . i . 1taiy u l ., 1 UciI i Ue. i e Iily O

a, ei. a1 1 allow. Tll secltaly o, tll.. el el JUl de sgnllee IlIl ,l

,d t. p. . ..... . the ad i.i..ii v law jud.. F r additinal .. v -
de....c oi aigUiient. TheIr .lctaiy o& te cta .... taly dsn may deny

p.ttio at w.ic.. . the ... . i iti...... ...l deci. ad . .all be f l as o
da te o f te.. d . ... and all pa. ties hall Fiortwli be.  iflied, in -wii, Of
the di..Ial, by c.. . .d 1.al Lo the Iast known add of te pai .. U. l...

the initial d rand .. r and shll m akh.e. final i. . ... and --i -- of
t111 de iti 1 t. Te fiual dccisll nd Ud ill shiall be.I n ,tuii and shall

conain fin1dings of factd conisio~ns of law as to enci contested iss u

fadc anid law. A copy of the decisin and oid1.1 , including te fidu ing
cIiln llusins, Iall be.iii id ti lencll pai ly to t. applal by I cfie..d inll l

the ... last k. .ddi. of t... ai.ty. Th .e d.ec. ....ii... i a ll o

cl.lecion a....n i te, u . tis chap!
(6) TeI adllliini iliv law j dg. ill is , i e, iitial dcislio, I the

secrear y or the1 seciLtply's d i_ e LIw of theI initLial decision~,)) an
application for an adjudicative proceeding is filed, the presiding or reviewing
officer shall determine the past liability and responsibility, if any, of the al-
leged responsible parent and shall also determine the amount of periodic
payments to be made in the future, which amount is not limited by the
amount of any public assistance payment made to or for the benefit of the
child. If deviating from the child support schedule adopted under RCW 26-
.19.040 in making these determinations, the ((ad ini iiIltiv. law jud , and
tplicary for an ad.diaey's deeingiedh presiding or reviewing officer
shall comply with RCW 26.19.020 (4), (5), and (6).

If the responsible parent fails to ((appern at)) attend or participate in
the hearing or other stage of an adjudicative proceeding, upon a showing of
valid service, the ((adihistniate law jud)) presiding officer shall enter
an initial decision and order declaring the support debt and payment provi-
sions stated in the notice and finding of financial responsibility to be as-
sessed and determined and subject to collection action. ((Withinthirty day
of ,.iiy of sid dre sil and t di., to ((c ))pibe paten oir prtitip tate

.tain oI lie stary's de sine to vacate sidi uon and soidg, uo
a shouwing oF any of theL pounds ciiinci atcd jin RC% 4.72.010 vi supci.ia0

(-7)) (6e The final ((dcbuisin .iienLa d pursuant to tin oir shall bee
antc.cd as a decision-and )) order ((ahd sall lmnrit e suppo t dybt oi-
airounts stated in said dcinin. PRO fInD, Thai resad disiol)) estab-
lishing liability and/or future periodic support payments shall be superseded
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upon entry of a superior court order for support to the extent the superior
court order is inconsistent with the ((heain)) administrative order ((or
decision)): PROVIDED ((FURTHER)), That in the absence of a superior
court order, either the responsible parent or the department may petition
the secretary or his designee for issuance of an order to appear and show
cause based on a showing of good cause and material change of circum-
stances, to require the other party to appear and show cause why the ((de-
cision)) order previously entered should not be prospectively modified. Said
order to appear and show cause together with a copy of the petition and af-
fidavit upon which the order is based shall be served in the manner of a
summons in a civil action or by certified mail, return receipt requested, on
the other party by the petitioning party. ((A ,,t,,,, shall be net t Ls
t han t, e no moreitt than, thit ty days. fi uti the1 date of se iice uttleSt. exA
tended fo, good cause ho,.)) Prospective modification may be ordered,
but only upon a showing of good cause and material change of circum-
stances. ((Tlt, d.cision a.nd d, fa prospective m.dification. en.te. d by
tIe adliIistativ law judge shall b, an initial decision subject to vie-b
the. secietasy ai -I, he se .,ta y' desigeeaJ~ s prvided . fa, in i s Scti n.l~

(-8))) (7) The ((a...itativ. law judge, . making the initial decision
and tlh, secrtary o, e secretry'. s d ee, in tle final d i dLelitiiii-
in l abil ty and/ai future periodic support payment..,) presiding or re-
viewing officer shall order support payments under the child support
schedule adopted under RCW 26.19.040.

(((-9-))) (8) Debts determined pursuant to this section, accrued and not
paid, are subject to collection action under this chapter without further ne-
cessity of action by e adiinilstatiIv. law judge, u t il, , , i.

,etary's id sin ,)) a presiding or reviewing officer.
(("'0))) (9) "Need" as used in this section shall mean the necessary

costs of food, clothing, shelter, and medical attendance for the support of a
dependent child or children. The amount determined by reference to the
child support schedule adopted under RCW 26.19.040, shall be a rebuttable
presumption of the alleged responsible parent's ability to pay and the need
of the family: PROVIDED, That such responsible parent shall be presumed
to have no ability to pay child support under this chapter from any income
received from aid to families with dependent children, supplemental security
income, or continuing general assistance.

Sec. 153. Section 6, chapter 164, Laws of 1971 ex. sess. as last
amended by section 5, chapter 171, Laws of 1979 ex. sess. and RCW 74-
.20A.060 are each amended to read as follows:

Twenty-one days after receipt or refusal of notice of debt under provi-
sions of RCW 74.20A.040, or twenty-one days after service of notice and
finding of financial responsibility, or as otherwise appropriate under RCW
74.20A.055, or as appropriate under RCW 74.20A.270 a lien may be as-
serted by the secretary upon the real or personal property of the debtor. The
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claim of the department for a support debt, not paid when due, shall be a
lien against all property of the debtor with priority of a secured creditor.
This lien shall be separate and apart from, and in addition to, any other lien
created by, or provided for, in this title. The lien shall attach to all real and
personal property of the debtor on the date of filing of such statement with
the county auditor of the county in which such property is located. A lien
against earnings shall attach and be effective subject to service requirements
of RCW 74.20A.070 upon filing with the county auditor of the county in
which the employer does business or maintains an office or agent for the
purpose of doing business.

Whenever a support lien has been filed and there is in the possession of
any person, firm, corporation, association, political subdivision or depart-
ment of the state having notice of said lien any property which may be
subject to the support lien, such property shall not be paid over, released,
sold, transferred, encumbered or conveyed, except as provided for by the
exemptions contained in RCW 74.20A.090 and 74.20A.130, unless a writ-
ten release or waiver signed by the secretary has been delivered to said per-
son, firm, corporation, association, political subdivision or department of the
state or unless a determination has been made in ((a- fir- heaming)) an ad-
judicative proceeding pursuant to RCW 74.20A.055 or by a superior court
ordering release of said support lien on the basis that no debt exists or that
the debt has been satisfied.

Sec. 154. Section 8, chapter 164, Laws of 1971 ex. sess. as last
amended by section 6, chapter 276, Laws of 1985 and RCW 74.20A.080
are each amended to read as follows:

Twenty-one days after service of a notice of debt as provided for in
RCW 74.20A.040, or twenty-one days after service of the notice and find-
ing of financial responsibility or as otherwise appropriate under RCW 74-
.20A.055, or as appropriate under RCW 74.20A.270, the secretary is
hereby authorized to issue to any person, firm, corporation, association, po-
litical subdivision, or department of the state, an order to withhold and de-
liver property of any kind including, but not restricted to, earnings which
are due, owing, or belonging to the debtor, when the secretary has reason to
believe that there is in the possession of such person, firm, corporation, as-
sociation, political subdivision, or department of the state property which is
due, owing, or belonging to said debtor. The order to withhold and deliver
shall state the amount of the support debt accrued, and shall state in sum-
mary the terms of RCW 74.20A.090 and 74.20A.100. The order to with-
hold and deliver shall be served in the manner prescribed for the service of a
summons in a civil action or by certified mail, return receipt requested. Any
person, firm, corporation, association, political subdivision, or department of
the state upon whom service has been made is hereby required to answer
said order to withhold and deliver within twenty days, exclusive of the day
of service, under oath and in writing, and shall make true answers to the
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matters inquired of therein. The secretary may require further and addi-
tional answers to be completed by the person, firm, corporation, association,
political subdivision, or department of the state. In the event there is in the
possession of any such person, firm, corporation, association, political sub-
division, or department of the state any property which may be subject to
the claim of the department of social and health services, such property
shall be withheld immediately upon receipt of the order to withhold and
deliver and shall, after the twenty day period, upon demand, be delivered
forthwith to the secretary. The secretary shall hold said property in trust for
application on the indebtedness involved or for return, without interest, in
accordance with final determination of liability or nonliability. In the alter-
native, there may be furnished to the secretary a good and sufficient bond,
satisfactory to the secretary, conditioned upon final determination of liabili-
ty. Where money is due and owing under any contract of employment, ex-
press or implied, or is held by any person, firm, corporation, or association,
political subdivision, or department of the state subject to withdrawal by the
debtor, such money shall be delivered by remittance payable to the order of
the secretary. Delivery to the secretary of the money or other property held
or claimed shall satisfy the requirement of the order to withhold and deliv-
er. Delivery to the secretary shall serve as full acquittance and the state
warrants and represents that it shall defend and hold harmless for such ac-
tions persons delivering money or property to the secretary pursuant to this
chapter. The state also warrants and represents that it shall defend and hold
harmless for such actions persons withholding money or property pursuant
to this chapter. The foregoing is subject to the exemptions contained in
RCW 74.20A.090.

The secretary shall also, on or before the date of service of the order to
withhold and deliver, mail or cause to be mailed by certified mail a copy of
the order to withhold and deliver to the debtor at the debtor's last known
post office address, or, in the alternative, a copy of the order to withhold and
deliver shall be served on the debtor in the same manner as a summons in a
civil action on or before the date of service of the order or within two days
thereafter. The copy of the order shall be mailed or served together with a
concise explanation of the right to petition for ((a hemaing)) judicial review.
This requirement is not jurisdictional, but, if the copy is not mailed or
served as in this section provided, or if any irregularity appears with respect
to the mailing or service, the superior court, in its discretion on motion of
the debtor promptly made and supported by affidavit showing that the
debtor has suffered substantial injury due to the failure to mail the copy,
may set aside the order to withhold and deliver and award to the debtor an
amount equal to the damages resulting from the secretary's failure to serve
on or mail to the debtor the copy.
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An order to withhold and deliver issued in accordance with this section
has priority over any other wage assignment or garnishment, except for an-
other wage assignment or garnishment for support moneys.

Any person, firm, corporation, association, or political subdivision, or
department of the state required to withhold and deliver the earnings of a
debtor under this action may deduct a processing fee from the remainder of
the debtor's earnings, even if the remainder would otherwise be exempt un-
der RCW 74.20A.090. The processing fee shall not exceed ten dollars for
the first disbursement to the department and one dollar for each subsequent
disbursement under the order to withhold and deliver.

Sec. 155. Section 12, chapter 164, Laws of 1971 ex. sess. as amended
by section 3, chapter 41, Laws of 1983 Ist ex. sess. and RCW 74.20A.120
are each amended to read as follows:

In the case of a bank, bank association, mutual savings bank, or sav-
ings and loan association maintaining branch offices, service of a lien or or-
der to withhold and deliver or any other notice or document authorized by
this chapter shall only be effective as to the accounts, credits, or other per-
sonal property of the debtor in the particular branch upon which service is
made.

If the department initiates collection action under this chapter against
a community bank account, the debtor or the debtor's spouse, upon service
on the department of a timely ((Ieqjst, shall )) application, has a
right to ((a contested ,, jig unde,)) an adjudicative proceeding governed
by chapter ((3+04)) 34.05 RCW, the Administrative Procedure Act, to es-
tablish that the funds in the account, or a portion of those funds, were the
earnings of the nonobligated spouse, and are exempt from the satisfaction of
the child support obligation of the debtor pursuant to RCW 26.16.200.

Sec. 156. Section 18, chapter 171, Laws of 1979 ex. sess. as last
amended by section 14, chapter 276, Laws of 1985 and RCW 74.20A.270
are each amended to read as follows:

The secretary may issue a notice of support debt to any person, firm,
corporation, association, or political subdivision of the state of Washington
or any officer or agent thereof who has violated RCW 74.20A.100, who is in
possession of support moneys, or who has had support moneys in his or her
possession at some time in the past, which support moneys were or are
claimed by the department as the property of the department by assign-
ment, subrogation, or by operation of law or legal process under chapter
74.20A RCW, if the support moneys have not been remitted to the depart-
ment as required by law.

The notice shall describe the claim of the department, stating the legal
basis for the claim and shall provide sufficient detail to enable the person,
firm, corporation, association, or political subdivision or officer or agent
thereof upon whom service is made to identify the support moneys in issue
or the specific violation of RCW 74.20A.100 that has occurred. The notice
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may also make inquiry as to relevant facts necessary to the resolution of the
issue.

The notice may be served by certified mail, return receipt requested, or
in the manner of a summons in a civil action. Upon service of the notice all
moneys not yet disbursed or spent or like moneys to be received in the fu-
ture are deemed to be impounded and shall be held in trust pending answer
to the notice and any ((h,,,, which, is ,u,,tt,)) adjudicative
proceeding.

The notice shall be answered under oath and in writing within twenty
days of the date of service, which answer shall include true answers to the
matters inquired of in the notice. The answer shall also either acknowledge
the department's right to the moneys or ((Mii St an adit....ativ h...
ing)) application for an adjudicative proceeding to contest the allegation
that RCW 74.20A.100 has been violated, or determine the rights to owner-
ship of the support moneys in issue. The hearing shall be held pursuant to
this section, chapter ((3404)) 34.05 RCW, the Administrative Procedure
Act, and the rules of the department ((and sall b. a cotested cas po-
vided f, i chapter, 34.04 Rem,,)). The burden of proof to establish owner-
ship of the support moneys claimed, including but not limited to moneys not
yet disbursed or spent, is on the department.

If no answer is made within the twenty days, the department's claim
shall be assessed and determined and subject to collection action as a sup-
port debt pursuant to chapter 74.20A RCW. Any such debtor may, at any
time within one year from the date of service of the notice of support debt,
petition the secretary or the secretary's designee for ((a-hearing)) an adju-
dicative proceeding upon a showing of any of the grounds enumerated in
RCW 4.72.010 or superior court civil rule 60. A copy of the petition shall
also be served on the department. The filing of the petition shall not stay
any collection action being taken, but the debtor may petition the secretary
or the secretary's designee for an order staying collection action pending((fi a decsio of t...... .... ry .............. y 's desi nee .. ........t

a,,y app.al m,ad,. paiusiat to,.c...pt ., ,34.04 RCW)) the final administrative
order. Any moneys held and/or taken by collection action prior to the date
of any such stay and any support moneys claimed by the department, in-
cluding moneys to be received in the future to which the department may
have a claim, shall be held in trust pending the final ((decision and appeal,
if-anry)) order, to be disbursed in accordance with the final ((decision)) or-
der. The secretary or the secretary's designee shall condition the stay to
provide for the trust.

If the ((hearing)) petition is granted ((it sall be an adupu....t..tiv.,
hearing)) the issue in the proceeding is limited to the determination of the
ownership of the moneys claimed in the notice of debt. The right to ((the
hearing)) an adjudicative proceeding is conditioned upon holding of any
funds not yet disbursed or expended or to be received in the future in trust
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pending the final order in these proceedings ((ou dmin any appeal ,,,ade to
the coturts)). The ((secietary oi t,.. ..i ay's des 1 n , )) presiding or re-
viewing officer shall enter an appropriate order providing for the terms of
the trust.

((FiL- t eamin shall ube a t.u 11tetd caseas pridedutu for ii ctaptei 34-
.04 ReCWV and shall be hltd pusuant to this section, cIapte 34.04 RCW,
and the , uK e of t dpa, i iK t. K, lTng slall be p UOiptly Schele K
witi, thir ty days horn1 te d. otf r Leipt of e tan we by eK department.
The .. i.n .all b c....jductd by a duly qualifie h i... .... l. .
pointed i, that put pu . IHearings iay be eld i the county Of zesdc,1 cof" t.. .... ......... d bo ooh paec n e in tote c tr))

If the debtor fails to ((appena at)) attend or participate in the hearing
or other stage of an adjudicative proceeding, the ((hearjingexanii iie)) pre-
siding officer shall, upon showing of valid service, enter an ((initial decision
ant)) order declaring the amount of support moneys, as claimed in the no-
tice, to be assessed and determined and subject to collection action.
((; tin t., ty days of .nt. y of te dison and oude th e dubto, iiiay pM-
titiou the secietaiy oi the uitasy's, dusi~ngu to vacatte. the d---c-i a.d

upon a showing ot any of the gzuuid niniuated in RCV' 4.72.010
_ J... .n.. .~ i~ . ..t __l a .. M W.

The.. eina n d eview pruces slial be. as provded fi, in R
-4.20A.055.))

If, at any time, the superior court enters judgment for an amount of
debt at variance with the amount determined by the final order in ((these
proceedings)) an adjudicative proceeding, the judgment shall supersede the
final administrative order ((in thes pioctucdit)). Any debt determined by
the superior court in excess of the amount determined by the final adminis-
trative order ((it, these pitoce dung)) shall be the property of the depart-
ment as assigned under 42 U.S.C. 602(A)(26)(a), RCW 74.20.040,
74.20A.250, 74.20.320, or 74.20.330, The department may, despite any final
administrative order ((in thes proceedngs,)), take action pursuant to
chapter((s)) 74.20 or 74.20A RCW to obtain such a judgment or to collect
moneys determined by such a judgment to be due and owing.

If public assistance moneys have been paid to a parent for the benefit
of that parent's minor dependent children, debt under this chapter shall not
be incurred by nor at any time be collected from that parent because of that
payment of assistance. Nothing in this section prohibits or limits the de-
partment from acting pursuant to RCW 74.20.320 and this section to assess
a debt against a recipient or ex-recipient for receipt of support moneys paid
in satisfaction of the debt assigned under RCW 74.20.330 which have been
assigned to the department but were received by a recipient or ex-recipient
from another responsible parent and not remitted to the department. To
collect these wrongfully retained funds from the recipient, the department
may not take collection action in excess of ten percent of the grant payment
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standard during any month the public assistance recipient remains in that
status unless required by federal law. Payments not credited against the de-
partment's debt pursuant to RCW 74.20.101 may not be assessed or col-
lected under this section.

Sec. 157. Section 21, chapter 171, Laws of 1979 ex. sess. and RCW
74.20A.290 are each amended to read as follows:

Whenever any person ((ie..uts au admi,,,tiatviv hmaini)) files an
application for an adjudicative proceeding under RCW 74.20A.055 or 74-
.20A.270, after the department has notified the person of the requirements
of this section, it shall be the responsibility of the person to notify the de-
partment of the person's mailing address at the time the ((request-for-heaT-
ing)) application for an adjudicative proceeding is made and also to notify
the department of any subsequent change of mailing address during the
pendency of the ((action)) administrative proceeding and any ((appeal
1,n1ad t,.,ef,,, to t ,e courts)) judicial review. Whenever the person has a
duty under this section to advise the department of the person's mailing ad-
dress, mailing by the department by certified mail to the person's last known
address constitutes service as required by chapters 74.20A and ((34-04))
34.05 RCW.

Sec. 158. Section 10, chapter 434, Laws of 1987 and RCW 74.21.100
are each amended to read as follows:

The executive committee shall direct the department of social and
health services and the employment security department to adopt roles pro-
viding due process of law protections to applicants for and recipients of
family independence program benefits. The requirements shall confer pro-
tections no less than those which the federal statutes and regulations confer
on participants in the food stamp, aid to families with dependent children,
and work incentive programs. The protections shall include, but are not
limited to, the following:

(1) The departments shall provide adequate advance written notice to
applicants or enrollees of any agency action to deny, award, reduce, termi-
nate, increase, or suspend benefits or to change the manner or form of pay-
ment or of any agency action requiring the enrollee to take any action.
Adequate notice includes a statement of what action the agency intends to
take, the reasons for the intended agency action, the specific rules support-
ing the action, an explanation of the individual's right to ((request)) file an
((admii-ht/ative fa.. , ehagi')) application for an adjudicative proceeding,
how to ((request one)) file an application, and the circumstances under
which assistance is continued pending ((such a ,ei, g if ieq,,.) thee
adjudicative proceeding if an application for one is filed.

(2) Advance notice must be mailed to enrollees at least ten days prior
to the date on which the proposed action would become effective.
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(3) An applicant or enrollee aggrieved by an action or decision of the
departments, including requiring or denying participation in a work, train-
ing, or education activity, has the right to ((Ae4aet a fafi hemihg t. b.

conducted b, t.. offic of ai.ii,tiv .. .. . ... dn.e., ivoh)) file
an application for an adjudicative proceeding under RCW 74.08.080 and
chapters 34.05 and 34.12 ((and 34.64)) RCW. The aggrieved person is en-
titled to all fair hearing rights ((provided undi RCW 74.08.07)) and to
the right of judicial review therefrom as provided in RCW 74.08.080.

(4) When an enrollee ((eqrests a -hearg)) files an application for an
adjudicative proceeding during the advance notice period, the departments
shall not implement the challenged action until a written ((decision)) adju-
dicative order is rendered after a hearing. The advance notice period is the
period prior to the effective date of the proposed action or ten days from the
date of adequate written notice, whichever is later. Any assistance received
pending a hearing or ((heaini gdecisio)) adjudicative order may be con-
sidered to be an overpayment if the ((decision)) adjudicative order is
against the enrollee.

(5) Financial, food stamp, and medical assistance shall be furnished to
eligible individuals in a timely manner and shall be continued regularly to
all eligible individuals until they are found to be ineligible. Applications
should be disposed of as soon as possib!e in accordance with 7 C.F.R. Sec.
273.2 (g) and (i) and 45 C.F.R. Sec. 206.10 and no later than thirty days
from the date of application unless good cause applies. Prior to denial or
termination of family independence program cash or noncash benefits, each
family's eligibility for financial assistance, medical assistance, and food
stamp benefits shall be determined.

Sec. 159. Section 78, chapter 177, Laws of 1980 as amended by section
40, chapter 67, Laws of 1983 1st ex. sess. and RCW 74.46.780 are each
amended to read as follows:

(1) Within ((thirty)) twenty-eight days after a contractor is notified of
an action or determination it wishes to challenge, the contractor shall re-
quest in writing that the secretary review such determination. The request
shall be signed by the contractor or the licensed administrator of the facili-
ty, shall identify the challenged determination and the date thereof, and
shall state as specifically as practicable the grounds for its contention that
the determination was erroneous. Copies of any documentation on which the
contractor intends to rely to support its position shall be included with the
request.

(2) After receiving a request meeting the above criteria, the secretary
or his designee will contact the contractor to schedule a conference for the
earliest mutually convenient time. The conference shall be scheduled for no
later than ninety days after a properly completed request is received unless
both parties agree in writing to a specified later date.
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(3) The contractor and appropriate representatives of the department
shall attend the conference. In addition, representatives selected by the con-
tractor may attend and participate. The contractor shall provide to the de-
partment in advance of the conference any documentation on which it
intends to rely to support its contentions. The parties shall clarify and at-
tempt to resolve the issues at the conference. If additional documentation is
needed to resolve the issues, a second session of the conference shall be
scheduled for not later than ((thirty)) twenty-eight days after the initial
session unless both parties agree in writing to a specific later date.

(4) A written decision by the secretary will be furnished to the con-
tractor within sixty days after the conclusion of the conference.

(5) If the contractor desires review of an adverse decision of the secre-
tary, it shall within ((thirty)) twenty-eight days following receipt of such
decision ((,qst a fahh erigi,,n writing .i..... , .a..uI a o, with te, piovisio :
of ,aptc, 34.04 RCW. A reque 1st f. .. fi, .i shall satisfy t .ci.ia

a ,, .. . i q , as - . t1 i iubsection (1) of this sctioI)) file a
written application for an adjudicative proceeding. The proceeding is gov-
erned by chapter 34.05 RCW, the Administrative Procedure Act.

Sec. 160. Section 4, chapter 173, Laws of 1986 as last amended by
section 3, chapter 272, Laws of 1988 and RCW 75.20.130 are each amend-
ed to read as follows:

(1) There is hereby created within the environmental hearings office
under RCW 43.21B.005 the hydraulic appeals board of the state of
Washington.

(2) The hydraulic appeals board shall consist of three members: The
director of the department of ecology or the director's designee, the director
of the department of agriculture or the director's designee, and the director
or the director's designee of the department whose action is appealed under
subsection (6) of this section. A decision must be agreed to by at least two
members of the board to be final.

(3) The board may adopt rules necessary for the conduct of its powers
and duties or for transacting other official business.

(4) The board shall make findings of fact and prepare a written deci-
sion in each case decided by it, and that finding and decision shall be effec-
tive upon being signed by two or more board members and upon being filed
at the hydraulic appeals board's principal office, and shall be open to public
inspection at all reasonable times.

(5) The board has exclusive jurisdiction to hear appeals arising from
the approval, denial, conditioning, or modification of a hydraulic approval
issued by either the department of fisheries or the department of wildlife
under the authority granted in RCW 75.20.103 for the diversion of water
for agricultural irrigation or stock watering purposes or when associated
with streambank stabilization to protect farm and agricultural land as de-
fined in RCW 84.34.020.
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(6) (a) Any person aggrieved by the approval, denial, conditioning, or
modification of a hydraulic approval pursuant to RCW 75.20.103 may seek
review from the board by filing a request for the same within thirty days of
notice of the approval, denial, conditioning, or modification of such
approval.

(b) The review proceedings authorized in (a) of this subsection are
subject to the provisions of chapter ((34.04)) 34.05 RCW pertaining to
procedures in ((contestd cases)) adjudicative proceedings.

Sec. 161. Section 5, chapter 173, Laws of 1986 and RCW 75.20.140
are each amended to read as follows:

(1) In all appeals over which the hydraulic appeals board has jurisdic-
tion, a party taking an appeal may elect either a formal or informal hearing.
Such election shall be made according to the rules of practice and procedure
to be adopted by the hydraulic appeals board. In the event that appeals are
taken from the same decision, order, or determination, by different parties
and only one of such parties elects a formal hearing, a formal hearing shall
be granted.

(2) In all appeals, the hydraulic appeals board shall have all powers
relating to administration of oaths, issuance of subpoenas, and taking of
depositions, but such powers shall be exercised in conformity with chapter
((34:04)) 34.05 RCW.

(3) In all appeals involving a formal hearing, the hydraulic appeals
board, and each member thereof, shall be subject to all duties imposed upon
and shall have all powers granted to, an agency by those provisions of
chapter ((34.04)) 34.05 RCW relating to ((con.tsted cass)) adjudicative
proceedings.

(4) All proceedings, including both formal and informal hearings, be-
fore the hydraulic appeals board or any of its members shall be conducted
in accordance with such rules of practice and procedure as the board may
prescribe. Such rules shall be published and distributed.

(5) Judicial review of a decision of the hydraulic appeals board shall be
de novo except when the decision has been rendered pursuant to the formal
hearing, in which event judicial review may be obtained only pursuant to
RCW ((34.04.13 .d 34.04.140)) 34.05.510 through 34.05.598.

Sec. 162. Section 37, chapter 100, Laws of 1986 and RCW 76.04.630
are each amended to read as follows:

There is created a landowner contingency forest fire suppression ac-
count which shall be a separate account in the state treasury. This account
shall be for the purpose of paying emergency fire costs incurred or approved
by the department in the suppression of forest fires. When a determination
is made that the fire was started by other than a landowner operation,
moneys expended from this account in the suppression of such fire shall be
recovered from such general fund appropriations as may be available for
emergency fire suppression costs. Moneys spent from this account shall be
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by appropriation. The department shall transmit to the state treasurer for
deposit in the landowner contingency forest fire suppression account any
moneys paid out of the account which are later recovered, less reasonable
costs of recovery, which moneys may be expended for purposes set forth
herein during the current biennium, without reappropriation.

This account shall be established and renewed by a special forest fire
suppression account assessment paid by participating landowners at rates to
be established by the department, but not to exceed ten cents per acre per
year for such period of years as may be necessary to establish and thereafter
reestablish a balance in the account of two million dollars: PROVIDED,
That the department may establish a minimum assessment for ownership
parcels containing less than thirty acres. The maximum assessment for these
parcels shall not exceed the fees levied on a thirty-acre parcel. There shall
be no assessment on each parcel of privately owned lands of less than two
acres or on each parcel of tax exempt lands of less than ten acres. The as-
sessments with respect to forest lands in western and eastern Washington
may differ to equitably distribute the assessment based on emergency fire
suppression cost experience necessitated by landowner operations. Amounts
assessed for this account shall be a lien upon the forest lands with respect to
which the assessment is made, and may be collected as directed by the de-
partment in the same manner as forest fire protection assessments. This ac-
count shall be held by the state treasurer who is authorized to invest so
much of the account as is not necessary to meet current needs. Any interest
earned on moneys from the account shall be deposited in and remain a part
of the account, and shall be computed as part of the same in determining
the balance thereof. Interfund loans to and from this account are authorized
at the then current rate of interest as determined by the state treasurer,
provided that the effect of the loan is considered for purposes of determining
the assessments. Payment of emergency costs from this account shall in no
way restrict the right of the department to recover costs pursuant to RCW
76.04.495 or other laws.

When the department determines that a forest fire was started in the
course of or as a result of a landowner operation, it shall notify the forest
fire advisory board of the determination. The determination shall be final,
unless, within ninety days of the notification, the forest fire advisory board
or any interested party, serves a request for a hearing before the depart-
ment. The hearing shall constitute ((a conIested case)) an adjudicative pro-
ceeding under chapter ((34.04)) 34.05 RCW, the Administrative Procedure
Act, and any appeal therefrom shall be to the superior court of Thurston
county.

Sec. 163. Section 8, chapter 137, Laws of 1974 ex. sess. as amended by
section 5, chapter 200, Laws of 1975 1st ex. sess. and RCW 76.09.080 arc
each amended to read as follows:

1 8951

Ch. 175



WASHINGTON LAWS, 1989

(1) The department shall have the authority to serve upon an operator
a stop work order which shall be a final order of the department if:

(a) There is any violation of the provisions of this chapter or the forest
practices regulations; or

(b) There is a deviation from the approved application; or
(c) Immediate action is necessary to prevent continuation of or to avoid

material damage to a public resource.
(2) The stop work order shall set forth:
(a) The specific nature, extent, and time of the violation, deviation,

damage, or potential damage;
(b) An order to stop all work connected with the violation, deviation,

damage, or potential damage;
(c) The specific course of action needed to correct such violation or

deviation or to prevent damage and to correct and/or compensate for dam-
age to public resources which has resulted from any violation, unauthorized
deviation, or ((wilful)) willful or negligent disregard for potential damage to
a public resource; and/or those courses of action necessary to prevent con-
tinuing damage to public resources where the damage is resulting from the
forest practice activities but has not resulted from any violation, unautho-
rized deviation, or negligence; and

(d) The right of the operator to a hearing before the appeals board.
The department shall immediately file a copy of such order with the

appeals board and mail a copy thereof to the timber owner and forest land
owner at the addresses shown on the application. The operator, timber
owner, or forest land owner may commence an appeal to the appeals board
within fifteen days after service upon the operator. If such appeal is com-
menced, a hearing shall be held not more than twenty days after copies of
the notice of appeal were filed with the appeals board. Such proceeding
shall be ((a ,,onitested case)) an adjudicative proceeding within the meaning
of chapter ((-3404)) 34.05 RCW, the Administrative Procedure Act. The
operator shall comply with the order of the department immediately upon
being served, but the appeals board if requested shall have authority to
continue or discontinue in whole or in part the order of the department un-
der such conditions as it may impose pending the outcome of the
proceeding.

Sec. 164. Section 22, chapter 137, Laws of 1974 ex. sess. as last
amended by section 109, chapter 287, Laws of 1984 and RCW 76.09.220
are each amended to read as follows:

(1) The appeals board shall operate on either a part-time or a full-
time basis, as determined by the governor. If it is determined that the ap-
peals board shall operate on a full-time basis, each member shall receive an
annual salary to be determined by the governor. If it is determined that the
appeals board shall operate on a part-time basis, each member shall be
compensated in accordance with RCW 43.03.240: PROVIDED, That such
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compensation shall not exceed ten thousand dollars in a fiscal year. Each
member shall receive reimbursement for travel expenses incurred in the dis-
charge of his duties in accordance with the provisions of RCW 43.03.050
and 43.03.060.

(2) The appeals board shall as soon as practicable after the initial ap-
pointment of the members thereof, meet and elect from among its members
a chairman, and shall at least biennially thereafter meet and elect or reelect
a chairman.

(3) The principal office of the appeals board shall be at the state capi-
tal, but it may sit or hold hearings at any other place in the state. A ma-
jority of the appeals board shall constitute a quorum for making orders or
decisions, promulgating rules and regulations necessary for the conduct of
its powers and duties, or transacting other official business, and may act
though one position on the board be vacant. One or more members may
hold hearings and take testimony to be reported for action by the board
when authorized by rule or order of the board. The appeals board shall
perform all the powers and duties granted to it in this chapter or as other-
wise provided by law.

(4) The appeals board shall make findings of fact and prepare a writ-
ten decision in each case decided by it, and such findings and decision shall
be effective upon being signed by two or more members and upon being
filed at the appeals board's principal office, and shall be open to public in-
spection at all reasonable times.

(5) The appeals board shall either publish at its expense or make ar-
rangements with a publishing firm for the publication of those of its findings
and decisions which are of general public interest, in such form as to assure
reasonable distribution thereof.

(6) The appeals board shall maintain at its principal office a journal
which shall contain all official actions of the appeals board, with the excep-
tion of findings and decisions, together with the vote of each member on
such actions. The journal shall be available for public inspection at the
principal office of the appeals board at all reasonable times.

(7) The forest practices appeals board shall have exclusive jurisdiction
to hear appeals arising from an action or determination by the department.

(8) (a) Any person aggrieved by the approval or disapproval of an ap-
plication to conduct a forest practice may seek review from the appeals
board by filing a request for the same within thirty days of the approval or
disapproval. Concurrently with the filing of any request for review with the
board as provided in this section, the requestor shall file a copy of his re-
quest with the department and the attorney general. The attorney general
may intervene to protect the public interest and insure that the provisions of
this chapter are complied with.
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(b) The review proceedings authorized in subparagraph (a) of this
subsection are subject to the provisions of chapter ((34.04)) 34.05 RCW
pertaining to procedures in ((contested-cases)) adjudicative proceedings.

Sec. 165. Section 23, chapter 137, Laws of 1974 ex. sess. and RCW
76.09.230 are each amended to read as follows:

(1) In all appeals over which the appeals board has jurisdiction, a party
taking an appeal may elect either a formal or an informal hearing, unless
such party has had an informal hearing with the department. Such election
shall be made according to the rules of practice and procedure to be pro-
mulgated by the appeals board. In the event that appeals are taken from the
same decision, order, or determination, as the case may be, by different
parties and only one of such parties elects a formal hearing, a formal hear-
ing shall be granted.

(2) In all appeals the appeals board shall have all powers relating to
administration of oaths, issuance of subpoenas, and taking of depositions,
but such powers shall be exercised in conformity with chapter ((34.04)) 34-
.05 RCW.

(3) In all appeals involving formal hearing the appeals board, and each
member thereof, shall be subject to all duties imposed upon and shall have
all powers granted to, an agency by those provisions of chapter ((34.04))
34.05 RCW relating to ((contested-eases)) adjudicative proceedings.

(4) All proceedings, including both formal and informal hearings, be-
fore the appeals board or any of its members shall be conducted in accord-
ance with such rules of practice and procedure as the board may prescribe.
The appeals board shall publish such rules and arrange for the reasonable
distribution thereof.

(5) Judicial review of a decision of the appeals board shall be de novo
except when the decision has been rendered pursuant to the formal hearing,
in which event judicial review may be obtained only pursuant to RCW
((34.4.130 a.d 34.04.140)) 34.05.510 through 34.05.598.

Sec. 166. Section 18, chapter 64, Laws of 1970 ex. sess. and RCW 78-
.44.170 are each amended to read as follows:

Appeals from determinations made under this chapter shall be made
under the provisions of the Administrative Procedure Act (chapter ((3404))
34.05 RCW), ((as nouw ai 1, 1, ,,ft a , 1 d,,1J)) and shall be considered ((a
contested case)) an adjudicative proceeding within the meaning of the Ad-
ministrative Procedure Act, ((O)chapter ((34.04)) 34.05 RCW(())).

Sec. 167. Section 29, chapter 253, Laws of 1983 and RCW 78.52.463
are each amended to read as follows:

(I) Any operation or activity that is in violation of applicable laws,
rules, orders, or permit conditions is subject to suspension by order of the
committee. The order may suspend the operations authorized in the permit
in whole or in part. The order may be issued only after the committee has
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first notified the operator or owner of the violations and the operator or
owner has failed to comply with the directions contained in the notification
within ten days of service of the notice: PROVIDED, That the committee
may issue the suspension order immediately without notice if the violations
are or may cause substantial harm to adjacent property, persons, or public
resources, or has or may result in the pollution of waters in violation of any
state or federal law or rule. A suspension shall remain in effect until the vi-
olations are corrected or other directives are complied with unless declared
invalid by the committee after hearing or an appeal. The suspension order
and notification, where applicable, shall specify the violations and the ac-
tions required to be undertaken to be in compliance with such laws, rules,
orders, or permit conditions. The order and notification may also require
remedial actions to be undertaken to restore, prevent, or correct activities or
conditions which have resulted from the violations. The order and notifica-
tion may be directed to the operator or owner or both.

(2) The suspension order constitutes a final and binding order unless
the owner or operator to whom the order is directed requests a hearing be-
fore the committee within fifteen days after service of the order. Such a re-
quest shall not in itself stay or suspend the order and the operator or owner
shall comply with the order immediately upon service. The committee or its
chairman have the authority to stay or suspend in whole or in part the sus-
pension order pending a hearing if so requested. The hearing shall constitute
((a ,ontestd ,as hefan,)) an adjudicative proceeding under chapter
((34.64)) 34.05 RCW, the Administrative Procedure Act.

Sec. 168. Section 50, chapter 146, Laws of 1951 as amended by section
27, chapter 253, Laws of 1983 and RCW 78.52.470 are each amended to
read as follows:

Any person adversely affected by any order of the committee may,
within thirty days from the effective date of such order, apply for a hearing
with respect to any matter determined therein. No cause for action arising
out of any order of the committee shall accrue in any court to any person
unless the person makes application for a hearing as herein provided. Such
application shall set forth specifically the ground on which the applicant
considers the order to be unlawful or unreasonable. No party shall, in any
court, urge or rely upon any ground not set forth in said application. An
order made in conformity to a decision resulting from a hearing which ab-
rogates, changes, or modifies the original order shall have the same force
and effect as an original. Such hearing shall constitute ((a contested cas))
an adjudicative proceeding under chapter ((34.04)) 34.05 RCW, the Ad-
ministrative Procedure Act, and shall be conducted in accordance with its
provisions.

Sec. 169. Section 4, chapter 161, Laws of 1977 ex. sess. and RCW 79-
.72.040 are each amended to read as follows:
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(1) The management program for the system shall be administered by
the department. The department shall have the responsibility for coordinat-
ing the development of the program between affected state agencies and
participating local governments, and shall develop and adopt rules ((ad
iegulations)), in accord with chapter ((34.04)) 34.05 RCW, the Adminis-
trative Procedure Act, for each portion of the system, which shall imple-
ment the management policies. In developing rules ((and -egulations)) for a
specific river in the system, the department shall hold at least one public
hearing in the general locale of the river under consideration. The hearing
may constitute the hearing required by chapter 34.05 RCW. The depart-
rnent shall cause a brief summary of the proposed rules ((and regulations))
to be published twice in a newspaper of general circulation in the area
((which)) that includes the river to be considered in the period of time be-
tween two and four weeks prior to the public hearing. In addition to the
foregoing required publication, the department shall also provide notice of
the hearings, rules, ((regulations,)) and decisions of the department to radio
and television stations and major local newspapers in the areas ((which))
that include the river to be considered.

(2) In addition to any other powers granted to carry out the intent of
this chapter, the department is authorized, subject to approval by majority
vote of the members of the committee, to: (a) Purchase, within the river
area, real property in fee or any lesser right or interest in real property in-
cluding, bu& not limited to scenic easements and future development rights,
visual corridors, wildlife habitats, unique ecological areas, historical sites,
camping and picnic areas, boat launching sites, and/or easements abutting
the river for the purpose of preserving or enhancing the river or facilitating
the use of the river by the public for fishing, boating and other water related
activities; and (b) purchase, outside of a river area, public access to the ri-
ver area.

The right of eminent domain shall not be utilized in any purchase
made pursuant to this section.

(3) The department is further authorized to: (a) Acquire by gift, de-
vise, grant, or dedication the fee, an option to purchase, a right of first re-
fusal or any other lesser right or interest in real property and upon
acquisition such real property shall be held and managed within the scenic
river system; and (b) accept grants, contributions, or funds from any agen-
cy, public or private, or individual for the purposes of this chapter.

(4) The department is hereby vested with the power to obtain injunc-
tions and other appropriate relief against violations of any provisions of this
chapter and any rules ((and regulations)) adopted under this section or
agreements made under the provisions of this chapter.

Sec. 170. Section 2, chapter 2, Laws of 1983 2nd ex. sess. and RCW
79.90.105 are each amended to read as follows:
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The abutting residential owner to state-owned shorelands, tidelands, or
related beds of navigable waters, other than harbor areas, may install and
maintain without charge a dock on such areas if used exclusively for private
recreational purposes and the area is not subject to prior rights. This per-
mission is subject to applicable local regulation governing construction, size,
and length of the dock. This permission may be revoked by the department
upon finding of public necessity which is limited to the protection of water-
ward access or ingress rights of other landowners or public health and safe-
ty. The revocation may be appealed as ((a ,otte.d case)) an adjudicative
proceeding under chapter ((34.04)) 34.05 RCW, the Administrative Proce-
dure Act. Nothing in this section prevents the abutting owner from obtain-
ing a lease if otherwise provided by law.

Sec. 171. Section 106, chapter 21, Laws of 1982 1st ex. sess. and RCW
79.94.210 are each amended to read as follows:

(1) The legislature finds that maintaining public lands in public own-
ership is often in the public interest. However, when second class shorelands
on navigable lakes have minimal public value, the sale of those shorelands
to the abutting upland owner may not be contrary to the public interest:
PROVIDED, That the purpose of this section is to remove the prohibition
contained in RCW 79.94.150 regarding the sale of second class shorelands
to abutting owners, whose uplands front on the shorelands. Nothing con-
tained in this section shall be construed to otherwise affect the rights of in-
terested parties relating to public or private ownership of shorelands within
the state.

(2) Notwithstanding the provisions of RCW 79.94.150, the department
of natural resources may sell second class shorelands on navigable lakes to
abutting owners whose uplands front upon the shorelands in cases where the
board of natural resources has determined that these sales would not be
contrary to the public interest. These shorelands shall be sold at fair market
value, but not less than five percent of the fair market value of the abutting
upland, less improvements, to a maximum depth of one hundred and fifty
feet landward from the line of ordinary high water.

(3) Review of the decision of the department regarding the sale price
established for a shoreland to be sold pursuant to this section may be ob-
tained by the upland owner by filing a petition with the board of tax appeals
created in accordance with chapter 82.03 RCW within thirty days of the
date the department notified the owner regarding the price. The board of
tax appeals shall review such cases in ((a "contsted es)) an adjudicative
proceeding as described in chapter ((34-04)) 34.05 RCW, the Administra-
tive Procedure Act, and the board's review shall be de novo. Decisions of the
board of tax appeals regarding fair market values determined pursuant to
this section shall be final unless appealed to the superior court pursuant to
RCW ((34.04.130)) 34.05.510 through 34.05.598.
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Sec. 172. Section 17, chapter 371, Laws of 1977 ex. sess. and RCW
80.50.075 are each amended to read as follows:

(1) Any person required to file an application for certification of an
energy facility pursuant to this chapter may apply to the council for an ex-
pedited processing of such an application. The application for expedited
processing shall be submitted to the council in such form and manner and
accompanied by such information as may be prescribed by council rule. The
council may grant an applicant expedited processing of an application for
certification upon finding that:

(a) The environmental impact of the proposed energy facility;
(b) The area potentially affected;
(c) The cost and magnitude of the proposed energy facility; and
(d) The degree to which the proposed energy facility represents a

change in use of the proposed site
are not significant enough to warrant a full review of the application for
certification under the provisions of this chapter.

(2) Upon granting an applicant expedited processing of an application
for certification, the council shall not be required to:

(a) Commission an independent study, notwithstanding the provisions
of RCW 80.50.071; nor

(b) Hold ((a contested case hing)) an adjudicative proceeding under
chapter ((34.64)) 34.05 RCW, the Administrative Procedure Act, on the
application.

(3) The council shall adopt rules governing the expedited processing of
an application for certification pursuant to this section.

Sec. 173. Section 9, chapter 45, Laws of 1970 ex. sess. and RCW 80-
.50.090 are each amended to read as follows:

(1) The council shall conduct a public hearing in the county of the
proposed site within sixty days of receipt of an application for site certifica-
tion: PROVIDED, That the place of such public hearing shall be as close as
practical to the proposed site.

(2) The council must determine at the initial public hearing whether or
not the proposed site is consistent and in compliance with county or regional
land use plans or zoning ordinances. If it is determined that the proposed
site does conform with existing land use plans or zoning ordinances in effect
as of the date of the application, the county or regional planning authority
shall not thereafter change such land use plans or zoning ordinances so as to
affect the proposed site.

(3) Prior to the issuance of a council recommendation to the governor
under RCW 80.50.100 a public hearing, conducted as ((a conestud case))
an adjudicative proceeding under chapter ((3+04)) 34.05 RCW, the Ad-
ministrative Procedure Act, shall be held. At such public hearing any per-
son shall be entitled to be heard in support of or in opposition to the
application for certification.
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(4) Additional public hearings shall be held as deemed appropriate by
the council in the exercise of its functions under this chapter.

Sec. 174. Section 10, chapter 45, Laws of 1970 ex. sess. as last
amended by section 8, chapter 371, Laws of 1977 ex. sess. and RCW 80-
.50.100 are each amended to read as follows:

(1) The council shall report to the governor its recommendations as to
the approval or rejection of an application for certification within twelve
months of receipt by the council of such an application, or such later time
as is mutually agreed by the council and the applicant. If the council rec-
ommends approval of an application for certification, it shall also submit a
draft certification agreement with the report. The council shall include con-
ditions in the draft certification agreement to implement the provisions of
this chapter, including, but not limited to, conditions to protect state or lo-
cal governmental or community interests affected by the construction or
operation of the energy facility, and conditions designed to recognize the
purpose of laws or ordinances, or rules or regulations promulgated thereun-
der, that are preempted or superseded pursuant to RCW 80.50.110 as now
or hereafter amended.

(2) Within sixty days of receipt of the council's report the governor
shall take one of the following actions:

(a) Approve the application and execute the draft certification agree-
ment; or

(b) Reject the application; or
(c) Direct the council to reconsider certain aspects of the draft certifi-

cation agreement.
The council shall reconsider such aspects of the draft certification

agreement by reviewing the existing record of the application or, as neces-
sary, by reopening the ((contested case)) adjudicative proceeding for the
purposes of receiving additional evidence. Such reconsideration shall be
conducted expeditiously. The council shall resubmit the draft certification to
the governor incorporating any amendments deemed necessary upon recon-
sideration. Within sixty days of receipt of such draft certification agree-
ment, the governor shall either approve the application and execute the
certification agreement or reject the application. The certification agreement
shall be binding upon execution by the governor and the applicant.

(3) The rejection of an application for certification by the governor
shall be final as to that application but shall not preclude submission of a
subsequent application for the same site on the basis of changed conditions
or new information.

Sec. 175. Section 45, chapter 26, Laws of 1967 ex. sess. as amended by
section 6, chapter 222, Laws of 1988 and RCW 82.03.160 are each amend-
ed to read as follows:
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In all appeals involving a formal hearing the board or its tax referees
shall have all powers relating to administration of oaths, issuance of sub-
poenas, and taking of depositions as are granted to agencies in chapter
((34:04)) 34.05 RCW; and the board, and each member thereof, or its tax
referees, shall be subject to all duties imposed upon, and shall have all
powers granted to, an agency by those provisions of chapter ((34:0-4)) 34.05
RCW relating to ((cuntested cases)) adjudicative proceedings. The board,
or its tax referees, shall also have all powers granted the department of rev-
enue pursuant to RCW 82.32.110. In the case of appeals within the scope of
RCW 82.03.130(2), the board, or any member thereof, may obtain such
assistance, including the making of field investigations, from the staff of the
director of revenue as the board, or any member thereof, may deem neces-
sary or appropriate: PROVIDED, HOWEVER, That any communication,
oral or written, from the staff of the director to the board or its tax referees
shall be presented only in open hearing.

Sec. 176. Section 47, chapter 26, Laws of 1967 ex. sess. as amended by
section 9, chapter 46, Laws of 1982 1st ex. sess. and RCW 82.03.180 are
each amended to read as follows:

Judicial review of a decision of the board of tax appeals shall be de
novo in accordance with the provisions of RCW 82.32.180 or 84.68.020 as
applicable except when the decision has been rendered pursuant to a formal
hearing elected under RCW 82.03.140 or 82.03.190, in which event judicial
review may be obtained only pursuant to RCW ((34.04.130 and 34.04.140))
34.05.510 through 34.05.598: PROVIDED, HOWEVER, That nothing
herein shall be construed to modify the rights of a taxpayer conferred by
RCW 8232.180 and 84.68.020 to sue for tax refunds: AND PROVIDED
FURTHER, That no review from a decision made pursuant to RCW
82.03.130(1) may be obtained by a taxpayer unless within the petition peri-
od provided by RCW ((34.04.130)) 34.05.542 the taxpayer shall have first
paid in full the contested tax, together with all penalties and interest there-
on, if any. The director of revenue shall have the same right of review from
a decision made pursuant to RCW 82.03.130(1) as does a taxpayer; and the
director of revenue and all parties to an appeal under RCW 82.03.130(5)
shall have the right of review from a decision made pursuant to RCW
82.03.130(5).

Sec. 177. Section 4, chapter 139, Laws of 1967 ex. sess. and RCW 82-
.34.040 are each amended to read as follows:

The department may adopt such rules ((and iegulations)) as it deems
necessary for the administration of this chapter subject to the provisions of
RCW ((34.04.020 th..... 34.04.060)) 34.05.310 through 34.05.395. Such
rules ((and regulations)) shall not abridge the authority of the appropriate
control agency as provided in this chapter or any other law.
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Sec. 178. Section 13, chapter 449, Laws of 1985 and RCW 84.26.130
are each amended to read as follows:

Any decision by a local review board on an application for classifica-
tion as historic property eligible for special valuation may be appealed to
superior court under RCW ((34.04.130)) 34.05.510 through 34.05.598 in
addition to any other remedy at law. Any decision on the disqualification of
historic property eligible for special valuation, or any other dispute, may be
appealed to the county board of equalization.

Sec. 179. Section 9, chapter 187, Laws of 1974 ex. sess. as last
amended by section 25, chapter 204, Laws of 1984 and RCW 84.33.200 are
each amended to read as follows:

(1) The legislature shall review the system of distribution and alloca-
tion of all timber excise tax revenues in January((;)) 1975 and each year
thereafter to provide a uniform and equitable distribution and allocation of
such revenues to the state and local taxing districts.

(2) In order to allow legislative review of the rules ((aid reguiations))
to be adopted by the department of revenue establishing the stumpage val-
ues provided for in RCW 84.33.091, such rules ((and teguiations)) shall be
effective not less than sixty days after transmitting to the staffs of the senate
and house ways and means committees (or their successor committees) the
same proposed rules ((and regulations as shall)) as have been previously
filed with the office of the code reviser pursuant to RCW
((34.04.025(I)(a))) 34.05.320.

(3) In the event that a permanent timber tax rate is not set in 1979, a
joint timber tax advisory committee shall be established. The joint advisory
committee shall be composed of members of the house of representatives
and the senate and co-chaired by a member of the house revenue committee
and a member of the senate ways and means committee. The joint advisory
committee shall recommend a rate level and distribution system on or be-
fore the convening of the forty-seventh legislature.

(4) The department of revenue and the department of natural resourc-
es shall make available to the revenue committees of the senate and house
of representatives of the state legislature information and data, as it may be
available, pertaining to the status of forest land grading throughout the
state, the collection of timber excise tax revenues, the distribution and allo-
cation of timber excise tax revenues to the state and local taxing districts,
and any other information as may be necessary for the proper legislative
review and implementation of the timber excise tax system, and in addition,
the departments shall provide an annual report of such matters in January
of each year to such committees.

Sec. 180. Section 20, chapter 233, Laws of 1967 as amended by section
6, chapter 216, Laws of 1979 ex. sess. and RCW 90.14.200 are each
amended to read as follows:
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(1) All matters relating to the implementation and enforcement of this
chapter by the department of ecology shall be carried out in accordance
with chapter ((34:04)) 34.05 RCW, ((as it now exists o. ,,afte, s,,all b.
amended)) the Administrative Procedure Act, except where the provisions
of this chapter expressly conflict ((herewith)) with chapter 34.05 RCW.
Proceedings held pursuant to RCW 90.14.130 ((hereof)) are (("contested
cases')) adjudicative proceedings within the meaning of chapter ((34:04))
34.05 RCW. Final decisions of the department of ecology in these proceed-
ings are subject to review in accordance with chapter 43.21B RCW.

(2) RCW 90.14.130 provides nonexclusive procedures for determining
a relinquishment of water rights under RCW 90.14.160, 90.14.170, and 90-
.14.180. RCW 90.14.160, 90.14.170, and 90.14.180 may be applied in,
among other proceedings, general adjudication proceedings initiated under
RCW 90.03.110 or 90.44.220: PROVIDED, That nothing herein shall ap-
ply to litigation involving determinations of the department of ecology under
RCW 90.03.290 relating to the impairment of existing rights.

Sec. 181. Section 21, chapter 13, Laws of 1967 and RCW 90.48.230
are each amended to read as follows:

The provisions of chapter ((34.04 RV ', as it iow exists o, may b,.
e...... ........ , shall)) 34.05 RCW, the Administrative Procedure Act,

apply to all rule making and ((cantested cases)) adjudicative proceedings
authorized by or arising under the provisions of this chapter.

Sec. 182. Section 12, chapter 286, Laws of 1971 ex. sess. as amended
by section 2, chapter 182, Laws of 1975 1st ex. sess. and RCW 90.58.120
are each amended to read as follows:

All rules, regulations, master programs, designations, and guidelines,
issued by the department, shall be adopted or approved in accordance with
the provisions of RCW ((34.04.025)) 34.05.310 through 34.05.395 insofar
as such provisions are not inconsistent with the provisions of this chapter. In
addition:

(1) Prior to the approval or adoption by the department of a master
program, or portion thereof, at least one public hearing shall be held in each
county affected by a program or portion thereof for the purpose of obtaining
the views and comments of the public. Notice of each such hearing shall be
published at least once in each of the three weeks immediately preceding
the heaing in one or more newspapers of general circulation in the county
in which the hearing is to be held.

(2) All guidelines, regulations, designations, or master programs
adopted or approved under this chapter shall be available for public inspec-
tion at the office of the department or the appropriate county auditor and
city clerk. The terms "adopt" and "approve" for purposes of this section,
shall include modifications and rescission of guidelines.
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Sec. 183. Section 18, chapter 286, Laws of 1971 ex. sess. as last
amended by section 2, chapter 292, Laws of 1986 and RCW 90.58.180 are
each amended to read as follows:

(1) Any person aggrieved by the granting, denying, or rescinding of a
permit on shorelines of the state pursuant to RCW 90.58.140 ((as-now-or
hejeafte, ariended)) may seek review from the shorelines hearings board by
filing a request for the same within thirty days of the date of filing as de-
fined in RCW 90.58.140(6) ((as now ,, ,,,,, , ,,,,,,d,)).

Concurrently with the filing of any request for review with the board as
provided in this section pertaining to a final order of a local government, the
requestor shall file a copy of his request with the department and the attor-
ney general. If it appears to the department or the attorney general that the
requestor has valid reasons to seek review, either the department or the at-
torney general may certify the request within thirty days after its receipt to
the shorelines hearings board following which the board shall then, but not
otherwise, review the matter covered by the requestor: PROVIDED, That
the failure to obtain such certification shall not preclude the requestor from
obtaining a review in the superior court under any right to review otherwise
available to the requestor. The department and the attorney general may
intervene to protect the public interest and insure that the provisions of this
chapter are complied with at any time within fifteen days from the date of
the receipt by the department or the attorney general of a copy of the re-
quest for review filed pursuant to this section. The shorelines hearings board
shall initially schedule review proceedings on such requests for review with-
out regard as to whether such requests have or have not been certified or as
to whether the period for the department or the attorney general to inter-
vene has or has not expired, unless such review is to begin within thirty days
of such scheduling. If at the end of the thirty day period for certification
neither the department nor the attorney general has certified a request for
review, the hearings board shall remove the request from its review
schedule.

(2) The department or the attorney general may obtain review of any
final order granting a permit, or granting or denying an application for a
permit issued by a local government by filing a written request with the
shorelines hearings board and the appropriate local government within thir-
ty days from the date the final order was filed as provided in RCW
90.58.140(6) ((as n,o c, hta,,e, .... ).

(3) The review proceedings authorized in subsections (I) and (2) of
this section are subject to the provisions of chapter ((34.04)) 34.05 RCW
pertaining to procedures in ((cat.t.ed cases)) adjudicative proceedings.
Judicial review of such proceedings of the shorelines hearings board may be
had as provided in chapter ((34.64)) 34.05 RCW.

(4) Local government may appeal to the shorelines hearings board any
rules, regulations, or guidelines adopted or approved by the department
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within thirty days of the date of the adoption or approval. The board shall
make a final decision within sixty days following the hearing held thereon.

If the board determines that ((said)) the rule, regulation, or guideline:
(a) Is clearly erroneous in light of the policy of this chapter; or
(b) Constitutes an implementation of this chapter in violation of con-

stitutional or statutory provisions; or
(c) Is arbitrary and capricious; or
(d) Was developed without fully considering and evaluating all materi-

al submitted to the department by the local government; or
(e) Was not adopted in accordance with required procedures;

the board shall enter a final decision declaring the rule, regulation, or
guideline invalid, remanding the rule, regulation, or guideline to the depart-
ment with a statement of the reasons in support of the determination, and
directing the department to adopt, after a thorough consultation with the
affected local government, a new rule, regulation, or guideline. Unless the
board makes one or more of the determinations as hereinbefore provided,
the board shall find the rule, regulation, or guideline to be valid and enter a
final decision to that effect.

(5) Rules, regulations, and guidelines shall be subject to review in su-
perior court, if authorized pursuant to RCW ((34.04.670)) 34.05.538:
PROVIDED, That no review shall be granted by a superior court on peti-
tion from a local government unless the local government shall first have
obtained review under subsection (4) of this section is filed within three
months after the date of final decision by the shorelines hearings board.

Sec. 184. Section 19, chapter 286, Laws of 1971 ex. sess. as amended
by section 3, chapter 292, Laws of 1986 and RCW 90.58.190 arc each
amended to read as follows:

(I) The department and each local government shall periodically re-
view any master programs under its jurisdiction and make such adjustments
thereto as are necessary. Any adjustments proposed by a local government
to its master program shall be forwarded to the department for review. The
department shall approve, reject, or propose modification to the adjustment.
If the department either rejects or proposes modification to the master pro-
gram adjustment, it shall provide substantive written comments as to why
the proposal is being rejected or modified.

(2) Any local government aggrieved by the department's decision to
approve, reject, or modify a proposed master program or master program
adjustment may appeal the department's decision to the shorelines hearings
board. In an appeal relating to shorelines, the shorelines hearings board
shall review the proposed master program or master program adjustment
and, after full consideration of the presentations of the local governmcnt
and the department, shall determine the validity of the local government's
adjustment in light of the policy of RCW 90.58.020 and the applicable
guidelines. In an appeal relating to shorelines of state-wide significance, the

1908 1

Ch. 175



WASHINGTON LAWS, 1989

board shall uphold the decision by the department unless a local govern-
ment shall, by clear and convincing evidence and argument, persuade the
board that the decision of the department is inconsistent with the policy of
RCW 90.58.020 and the applicable guidelines. Review by the hearings
board shall be considered ((a c.UIIte,.d ca )) an adjudicative proceeding
under chapter ((34:04)) 34.05 RCW, the Administrative Procedure Act.
The aggrieved local government shall have the burden of proof in all such
reviews. Whenever possible, the review by the hearings board shall be heard
within the county where the land subject to the proposed master program or
master program adjustment is primarily located. The department and any
local government aggrieved by a final decision of the hearings board may
appeal the decision to the superior court of Thurston county.

(3) A master program amendment shall become effective after the ap-
proval of the department or after the decision of the shorelines hearings
board to uphold the master program or master program adjustment, pro-
vided that the board may remand the master program or master program
adjustment to the local government or the department for modification prior
to the final adoption of the master program or master program adjustment.

NEW SECTION. Sec. 185. The following acts or parts of acts are
each repealed:

(1) Section 7, chapter 253, Laws of 1957 and RCW 18.20.070;
(2) Section 11, chapter 168, Laws of 1951 and RCW 18.46.100;
(3) Section II, chapter 237, Laws of 1967 and RCW 34.04.115;
(4) Section 7, chapter 234, Laws of 1959, section 8, chapter 6, Laws of

1982, section 508, chapter 288, Laws of 1988 and RCW 34.05.538;
(5) Section 9, chapter 144, Laws of 1955, section 72, chapter 141,

Laws of 1979 and RCW 69.30.090;
(6) Section 10, chapter 144, Laws of 1955, section 73, chapter 141,

Laws of 1979 and RCW 69.30.100;
(7) Section 14, chapter 267, Laws of 1955, section 23, chapter 213,

Laws of 1985 and RCW 70.41.140;
(8) Section 74.08.070, chapter 26, Laws of 1959, section 1, chapter

172, Laws of 1969 ex. sess., section 324, chapter 141, Laws of 1979, section
1, chapter 92, Laws of 1979 ex. sess., section 34, chapter 67, Laws of 1981,
section 14, chapter 6, Laws of 1981 Ist ex. sess. and RCW 74.08.070;

(9) Section 3, chapter 3, Laws of 1981 2nd ex. sess. and RCW 74.09-
.536; and

(10) Section 23, chapter 228, Laws of 1963 and RCW 74.12.270.

NEW SECTION. Sec. 186. Sections 1 through 35 and 37 through 185
of this act are necessary for the immediate preservation of the public peace,
health, or safety, or the support of the state government and its existing
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public institutions, and shall take effect on July 1, 1989. Section 36 of this
act shall take effect on July 1, 1990.

Passed the House April 15, 1989.
Passed the Senate March 31, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 176
[Substitute House Bill No. 1056]

HERRING SPAWN ON KELP PERMITS

AN ACT Relating to herring spawn on kelp; amending RCW 15.85.020 and 75.08.230;
adding a new section to chapter 75.28 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the wise manage-
ment of Washington state's herring resource is of paramount importance to
the people of the state. The legislature finds that herring are an important
part of the food chain for a number of the state's living marine resources.
The legislature finds that both open and closed pond "spawn on kelp" har-
vesting techniques allow for an economic return to the state while at the
same time providing for the proper management of the herring resource.
The legislature finds that limitations on the number of herring harvesters
tends to improve the management and economic health of the herring in-
dustry. The maximum number of herring spawn on kelp permits shall not
exceed five annually. The state therefore must use its authority to regulate
the number of herring spawn on kelp permits so that the management and
economic health of the herring fishery may be improved.

NEW SECTION. Sec. 2. A new section is added to chapter 75.28
RCW to read as follows:

In addition to a commercial fishing license, a herring validation, and
other applicable permits required under state law, a herring spawn on kelp
permit is required to commercially take herring eggs which have been de-
posited on vegetation of any type. All herring spawn on kelp permits shall
be sold at auction to the highest bidder. Bidders are required to identify
their sources of kelp. Kelp harvested from state-owned aquatic lands as de-
fined in RCW 79.90.465 requires the written consent of the department of
natural resources. The department shall give all herring validation holders
thirty days' notice of the auction.

Sec. 3. Section 2, chapter 457, Laws of 1985 and RCW 15.85.020 are
each amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.
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(1) "Aquaculture" means the process of growing, farming, or cultivat-
ing private sector cultured aquatic products in marine or freshwaters and
includes management by an aquatic farmer.

(2) "Aquatic farmer" is a private sector person who commercially
farms and manages the cultivating of private sector cultured aquatic pro-
ducts on the person's own land or on land in which the person has a present
right of possession.

(3) "Private sector cultured aquatic products" are native, nonnative, or
hybrids of marine or freshwater plants and animals that are propagated,
farmed, or cultivated on aquatic farms under the supervision and manage-
ment of a private sector aquatic farmer or that are naturally set on aquatic
farms which at the time of setting are under the active supervision and
management of a private sector aquatic farmer. When produced under such
supervision and management, private sector cultured aquatic products in-
clude, but are not limited to, the following plants and animals:

SCIENTIFIC NAME COMMON NAME

Enteromorpha
Monostroma
Ulva
Laminaria
Nereocystis
Porphyra
lridaea
Haliotis
Zhlamys
Hinnites
Tatinopecten
Protothaca
Tapes
Saxidomus
Mytilus
Crassostrea
Ostrea
Pacifasticus
Macrobrachium
Salmo and Salvelinus
Oncorhynchus
Ictalurus
Cyprinus
Acipenseridae

green nori
awo-nori
sea lettuce
konbu
bull kelp
nori

abalone
pink scallop
rock scallop
Japanese or weathervane scallop
native littleneck clam
manila clam
butter clam
mussels
Pacific oysters
Olympia and European oysters
crayfish
freshwater prawn
trout, char, and Atlantic salmon
salmon
catfish
carp
sturgeon
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Private sector cultured aquatic products do not include herring spawn
on kelp and other products harvested under a herring spawn on kelp permit
issued in accordance with section 2 of this act.

(4) "Department" means the department of agriculture.
(5) "Director" means the director of agriculture.
Sec. 4. Section 75.08.230, chapter 12, Laws of 1955 as last amended

by section 230, chapter 202, Laws of 1987 and RCW 75.08.230 are each
amended to read as follows:

(I) Except as provided in this section, state and county officers receiv-
ing the following moneys shall deposit them in the state general fund:

(a) The sale of licenses required under this title;
(b) The sale of property seized or confiscated under this title;
(c) Fines and forfeitures collected under this title;
(d) The sale of real or personal property held for department purposes;
(e) Rentals or concessions of the department;
(f) Moneys received for damages to food fish, shellfish or department

property; and
(g) Gifts.
(2) The director shall make weekly remittances to the state treasurer

of moneys collected by the department.
(3) All fines and forfeitures collected or assessed by a district court for

a violation of this title or rule of the director shall be remitted as provided
in chapter 3.62 RCW.

(4) Proceeds from the sale of food fish or shellfish taken in test fishing
conducted by the department, to the extent that these proceeds exceed the
estimates in the budget approved by the legislature, may be allocated as
unanticipated receipts under RCW 43.79.270 to reimburse the department
for unanticipated costs for test fishing operations in excess of the allowance
in the budget approved by the legislature.

(5) Proceeds from the sale of salmon and salmon eggs by the depart-
ment, to the extent these proceeds exceed estimates in the budget approved
by the legislature, may be allocated as unanticipated receipts under RCW
43.79.270. Allocations under this subsection shall be made only for hatchery
operations partially or wholly financed by sources other than state general
revenues or for purposes of processing human consumable salmon for
disposal.

(6) Moneys received by the director under RCW 75.08.045, to the ex-
tent these moneys exceed estimates in the budget approved by the legisla-
ture, may be allocated as unanticipated receipts under RCW 43.79.270.
Allocations under this subsection shall be made only for the specific purpose
for which the moneys were received, unless the moneys were received in
settlement of a claim for damages to food fish or shellfish, in which case the
moneys may be expended for the conservation of these resources.
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(7) Proceeds from the sale of herring spawn on kelp permits by the
department, to the extent those proceeds exceed estimates in the budget ap-
proved by the legislature, may be allocated as unanticipated receipts under
RCW 43.79.270. Allocations under this subsection shall be made only for
herring management, enhancement, and enforcement.

Passed the House April 15, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 177
[Substitute House Bill No. 14581

INTRASTATE CORRECTIONS COMPACT

AN ACT Relating to the inmate exchange and custody compact; adding a new chapter to
Title 72 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. i. This chapter shall be known and may be

cited as the Washington Intrastate Corrections Compact.
NEW SECTION. Sec. 2. It is the intent of the legislature to enable

and encourage a cooperative relationship between the department of correc-
tions and the counties of the state of Washington, and to provide adequate
facilities and programs for the confinement, care, treatment, and employ-
ment of offenders through the exchange or transfer of offenders.

NEW SECTION. Sec. 3. The Washington intrastate corrections com-
pact is enacted and entered into on behalf of this state by the department
with any and all counties of this state legally joining in a form substantially
as follows:

WASHINGTON INTRASTATE CORRECTIONS COMPACT

A compact is entered into by and among the contracting counties and the
department of corrections, signatories hereto, for the purpose of maximizing
the use of existing resources and to provide adequate facilities and programs
for the confinement, care, treatment, and employment of offenders.

The contracting counties and the department do solemnly agree that:
(I) As used in this compact, unless the context clearly requires

otherwise:
(a) "Department" means the Washington state department of

corrections.
(b) "Secretary" means the secretary of the department of corrections

or designee.
(c) "Compact jurisdiction" means the department of corrections or any

county of the state of Washington which has executed this compact.
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(d) "Sending jurisdiction" means a county party to this agreement or
the department of corrections to whom the courts have committed custody
of the offender.

(e) "Receiving jurisdiction" means the department of corrections or a
county party to this agreement to which an offender is sent for confinement.

(f) "Offender" means a person who has been charged with and/or
convicted of an offense established by applicable statute or ordinance.

(g) "Convicted felony offender" means a person who has been convict-
ed of a felony established by state law and is eighteen years of age or older,
or who is less than eighteen years of age, but whose case has been trans-
ferred by the appropriate juvenile court to a criminal court pursuant to
RCW 13.40.110.

(h) An "offender day" includes the first day an offender is delivered to
the receiving jurisdiction, but ends at midnight of the day immediately pre-
ceding the day of the offender's release or return to the custody of the
sending jurisdiction.

(i) "Facility" means any state correctional institution, camp, or other
unit established or authorized by law under the jurisdiction of the depart-
ment of corrections; any jail, holding, detention, special detention, or cor-
rectional facility operated by the county for the housing of adult offenders;
or any contract facility, operated on behalf of either the county or the state
for the housing of adult offenders.

(j) "Extraordinary medical expense" means any medical expense be-
yond that which is normally provided by contract or other health care pro-
viders at the facility of the receiving jurisdiction.

(k) "Compact" means the Washington intrastate corrections compact.
(2)(a) Any county may make one or more contracts with one or more

counties, the department, or both for the exchange or transfer of offenders
pursuant to this compact. Appropriate action by ordinance, resolution, or
otherwise in accordance with the law of the governing bodies of the partici-
pating counties shall be necessary before the contract may take effect. The
secretary is authorized and requested to execute the contracts on behalf of
the department. Any such contract shall provide for:

(i) Its duration;
(ii) Payments to be made to the receiving jurisdiction by the sending

jurisdiction for offender maintenance, extraordinary medical and dental ex-
penses, and any participation in or receipt by offenders of rehabilitative or
correctional services, facilities, programs, or treatment not reasonably in-
cluded as part of normal maintenance;

(iii) Participation in programs of offender employment, if any; the dis-
position or crediting of any payments received by offenders on their ac-
counts; and the crediting of proceeds from or the disposal of any products
resulting from the employment;

(iv) Delivery and retaking of offenders;
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(v) Such other matters as may be necessary and appropriate to fix the
obligations, responsibilities and rights of the sending and receiving
jurisdictions.

(b) The terms and provisions of this compact shall be a part of any
contract entered into by the authority of or pursuant to the contract. Noth-
ing in any contract may be inconsistent with the compact.

(3)(a) Whenever the duly constituted authorities of any compact juris-
diction decide that confinement in, or transfer of an offender to a facility of
another compact jurisdiction is necessary or desirable in order to provide
adequate housing and care or an appropriate program of rehabilitation or
treatment, the officials may direct that the confinement be within a facility
of the other compact jurisdiction, the receiving jurisdiction to act in that
regard solely as agent for the s.nding jurisdiction.

(b) The receiving jurisdiction shall be responsible for the supervision of
all offenders which it accepts into its custody.

(c) The receiving jurisdiction shall be responsible to establish screening
criteria for offenders it will accept for transfer. The sending jurisdiction
shall be responsible for ensuring that all transferred offenders meet the
screening criteria of the receiving jurisdiction.

(d) The sending jurisdiction shall notify the sentencing courts of the
name, charges, cause numbers, date, and place of transfer of any offender,
prior to the transfer, on a form to be provided by the department. A copy of
this form shall accompany the offender at the time of transfer.

(e) The receiving jurisdiction shall be responsible for providing an ori-
entation to each offender who is transferred. The orientation shall be pro-
vided to offenders upon arrival and shall address the following conditions at
the facility of the receiving jurisdiction:

(i) Requirements to work;
(ii) Facility rules and disciplinary procedures;
(iii) Medical care availability; and
(iv) Visiting.
(f) Delivery and retaking of inmates shall be the responsibility of the

sending jurisdiction. The sending jurisdiction shall deliver offenders to the
facility of the receiving jurisdiction where the offender will be housed, at the
dates and times specified by the receiving jurisdiction. The receiving juris-
diction retains the right to refuse or return any offender. The sending juris-
diction shall be responsible to retake any transferred offender who does not
meet the screening criteria of the receiving jurisdiction, or who is refused by
the receiving jurisdiction. If the receiving jurisdiction has notified the send-
ing jurisdiction to retake an offender, but the sending jurisdiction does not
do so within a seven-day period, the receiving jurisdiction may return the
offender to the sending jurisdiction at the expense of the sending
jurisdiction.
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(g) Offenders confined in a facility under the terms of this compact
shall at all times be subject to the jurisdiction of the sending jurisdiction
and may at any time be removed from the facility for transfer to another
facility within the sending jurisdiction, for transfer to another facility in
which the sending jurisdiction may have a contractual or other right to
confine offenders, for release or discharge, or for any other purpose permit-
ted by the laws of the state of Washington.

(h) Unless otherwise agreed, the sending jurisdiction shall provide at
least one set of the offender's personal clothing at the time of transfer. The
sending jurisdiction shall be responsible for searching the clothing to ensure
that it is free of contraband. The receiving jurisdiction shall be responsible
for providing work clothing and equipment appropriate to the offender's
assignment.

(i) The sending jurisdiction shall remain responsible for the storage of
the offender's personal property, unless prior arrangements are made with
the receiving jurisdiction. The receiving jurisdiction shall provide a list of
allowable items which may be transferred with the offender.

(j) Copies or summaries of records relating to medical needs, behavior,
and classification of the offender shall be transferred by the sending juris-
diction to the receiving jurisdiction at the time of transfer. At a minimum,
such records shall include:

(i) A copy of the commitment order or orders legally authorizing the
confinement of the offender;

(ii) A copy of the form for the notification of the sentencing courts re-
quired by subsection (3)(d) of this section;

(iii) A brief summary of any known criminal history, medical needs,
behavioral problems, and other information which may be relevant to the
classification of the offender; and

(iv) A standard identification card which includes the fingerprints and
at least one photograph of the offender.
Disclosure of public records shall be the responsibility of the sending juris-
diction, except for those documents generated by the receiving jurisdiction.

(k) The receiving jurisdiction shall be responsible for providing regular
medical care, including prescription medication, but extraordinary medical
expenses shall be the responsibility of the sending jurisdiction. The costs of
extraordinary medical care incurred by the receiving jurisdiction for trans-
ferred offenders shall be reimbursed by the sending jurisdiction. The receiv-
ing jurisdiction shall notify the sending jurisdiction as far in advance as
practicable prior to incurring such costs. In the event emergency medical
care is needed, the sending jurisdiction shall be advised as soon as practica-
ble after the offender is treated. Offenders who are required by the medical
authority of the sending jurisdiction to take prescription medication at the
time of the transfer shall have at least a three-day supply of the medication
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transferred to the receiving jurisdiction with the offender, and at the ex-
pense of the sending jurisdiction. Costs of prescription medication incurred
after the use of the supply shall be borne by the receiving jurisdiction.

(1) Convicted offenders transferred under this agreement may be re-
quired by the receiving jurisdiction to work. Transferred offenders partici-
pating in programs of offender employment shall receive the same
reimbursement, if any, as other offenders performing similar work. The re-
ceiving jurisdiction shall be responsible for the disposition or crediting of
any payments received by offenders, and for crediting the proceeds from or
disposal of any products resulting from the employment. Other programs
normally provided to offenders by the receiving jurisdiction such as educa-
tion, mental health, or substance abuse treatment shall also be available to
transferred offenders, provided that usual program screening criteria are
met. No special or additional programs will be provided except by mutual
agreement of the sending and receiving jurisdiction, with additional ex-
penses, if any, to be borne by the sending jurisdiction.

(m) The receiving jurisdiction shall notify offenders upon arrival of the
rules of the jurisdiction and the specific rules of the facility. Offenders will
be required to follow all rules of the receiving jurisdiction. Disciplinary de-
tention, if necessary, shall be provided at the discretion of the receiving ju-
risdiction. The receiving jurisdiction may require the sending jurisdiction to
retake any offender found guilty of a serious infraction; similarly, the re-
ceiving jurisdiction may require the sending jurisdiction to retake any of-
fender whose behavior requires segregated or protective housing.

(n) Good-time calculations and notification of each offender's release
date shall be the responsibility of the sending jurisdiction. The sending ju-
risdiction shall provide the receiving jurisdiction with a formal notice of the
date upon which each offender is to be released from custody. If the receiv-
ing jurisdiction finds an offender guilty of a violation of its disciplinary
rules, it shall notify the sending jurisdiction of the date and nature of the
violation. If the sending jurisdiction resets the release date according to its
good-time policies, it shall provide the receiving jurisdiction with notice of
the new release date.

(o) The sending jurisdiction shall retake the offender at the receiving
jurisdiction's facility on or before his or her release date, unless the sending
and receiving jurisdictions shall agree upon release in some other place. The
sending jurisdiction shall bear the transportation costs of the return.

(p) Each receiving jurisdiction shall provide monthly reports to each
sending jurisdiction on the number of offenders of that sending jurisdiction
in its facilities pursuant to this compact.

(q) Each party jurisdiction shall notify the others of its coordinator
who is responsible for administrating the jurisdiction's responsibilities under
the compact. The coordinators shall arrange for alternate contact persons in
the event of an extended absence of the coordinator.
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(r) Upon reasonable notice, representatives of any party to this com-
pact shall be allowed to visit any facility in which another party has agreed
to house its offenders, for the purpose of inspecting the facilities and visiting
its offenders that may be confined in the institution.

(4) This compact shall enter into force and become effective and bind-
ing upon the participating parties when it has been executed by two or more
parties. Upon request, each party county shall provide any other compact
jurisdiction with a copy of a duly enacted resolution or ordinance authoriz-
ing entry into this compact.

(5) A party participating may withdraw from the compact by formal
resolution and by written notice to all other parties then participating. The
withdrawal shall become effective, as it pertains to the party wishing to
withdraw, thirty days after written notice to the other parties. However,
such withdrawal shall not relieve the withdrawing party from its obligations
assumed prior to the effective date of withdrawal. Before the effective date
of withdrawal, a withdrawing participant shall notify the other parties to
retake the offenders it has housed in its facilities and shall remove to its fa-
cilities, at its own expense, offenders it has confined under the provisions of
this compact.

(6) Legal costs relating to defending actions brought by an offender
challenging his or her transfer to another jurisdiction under this compact
shall be borne by the sending jurisdiction. Legal costs relating to defending
actions arising from events which occur while the offender is in the custody
of a receiving jurisdiction shall be borne by the receiving jurisdiction.

(7) The receiving jurisdiction shall not be responsible to provide legal
services to offenders placed under this agreement. Requests for legal ser-
vices shall be referred to the sending jurisdiction.

(8) The provisions of this compact shall be liberally construed and
shall be severable. If any phrase, clause, sentence, or provision of this com-
pact is declared to be contrary to the Constitution or laws of the state of
Washington or is held invalid, the validity of the remainder of this compact
and its applicability to any county or the department shall not be affected.

(9) Nothing contained in this compact shall be construed to abrogate
or impair any agreement or other arrangement which a county or the de-
partment may have with each other or with a nonparty county for the con-
finement, rehabilitation, or treatment of offenders.

NEW SECTION. Sec. 4. (1) The costs per offender day to the sending
jurisdiction for the custody of offenders transferred according to the terms
of this agreement shall be at the rate set by the state of Washington, office
of financial management under RCW 70.48.440, unless the parties agree to
another rate in a particular transfer. The costs may not include extraordi-
nary medical costs, which shall be billed separately. Except in the case of
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prisoner exchanges, as described in subsection (2) of this section, the send-
ing jurisdiction shall be billed on a monthly basis by the receiving jurisdic-
tion. Payment shall be made within thirty days of receipt of the invoice.

(2) When two parties to this agreement transfer offenders to each oth-
er, there shall be an accounting of the number of "offender days." If the
number is exactly equal, no payment is necessary for the affected period.
The payment by the jurisdiction with the higher net number of offender
days may be reduced by the amount otherwise due for the number of of-
fender days its offenders were held by the receiving jurisdiction. Billing and
reimbursement shall remain on the monthly schedule, and shall be support-
ed by the forms and procedures provided by applicable regulations. The ac-
counting of offender days exchanged may be reconciled on a monthly basis,
but shall be at least quarterly.

NEW SECTION. Sec. 5. The secretary is empowered to enter into
contracts on behalf of this state on the terms and conditions as may be ap-
propriate to implement the participation of the department in the
Washington intrastate corrections compact under section 3(2) of this act.
Nothing in this chapter is intended to create any right or entitlement in any
offender transferred or housed under the authority granted in this chapter.
The failure of the department or the county to comply with any provision of
this chapter as to any particular offender or transfer shall not invalidate the
transfer nor give rise to any right for such offender.

NEW SECTION. Sec. 6. Notwithstanding any other provisions of law,
payments received by the department pursuant to contracts entered into
under the authority of this chapter shall be treated as nonappropriated
funds and shall be exempt from the allotment controls established under
chapter 43.88 RCW. The secretary may use such funds, in addition to ap-
propriated funds, to provide institutional and community corrections pro-
grams. The secretary may, in his or her discretion and in lieu of direct fiscal
payment, offset the obligation of any sending jurisdiction against any obli-
gation the department may have to the sending jurisdiction. Outstanding
obligations of the sending jurisdiction may be carried forward across state
fiscal periods by the department as a credit against future obligations of the
department to the sending jurisdiction.

NEW SECTION. Sec. 7. Sections 1 through 6 of this act shall consti-
tute a new chapter in Title 72 RCW.

NEW SECTION. Sec. 8. This ac" is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House March 6, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 178
[Substitute Senate Bill No. 5441]

UNIFORM COMMERCIAL DRIVER'S LICENSE ACT

AN ACT Relating to licensing of commercial drivers; amending RCW 28A.04.131, 46-
.20.470, 46.37.010, 46.52.120, 46.55.090, 46.61.519, and 46.90.300; reenacting and amending
RCW 46.52.130 and 46.63.020; creating a new chapter in Title 46 RCW; creating a new sec-
tion; repealing RCW 46.20.440, 46.20.450, and 46.20.460; prescribing penalties; and providing
effective dates.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. This chapter may be cited as the Uniform
Commercial Driver's License Act.

NEW SECTION. Sec. 2. (1) The purpose of this chapter is to imple-
ment the federal Commercial Motor Vehicle Safety Act of 1986
(CMVSA), Title XII, P.L. 99-570, and reduce or prevent commercial mo-
tor vehicle accidents, fatalities, and injuries by:

(a) Permitting commercial drivers to hold only one license;
(b) Disqualifying commercial drivers who have committed certain seri-

ous traffic violations, or other specified offenses;
(c) Strengthening licensing and testing standards.
(2) This chapter is a remedial law and shall be liberally construed to

promote the public health, safety, and welfare. To the extent that this
chapter conflicts with general driver licensing provisions, this chapter pre-
vails. Where this chapter is silent, the general driver licensing provisions
apply.

NEW SECTION. Sec. 3. The definitions set forth in this section apply
throughout this chapter.

(1) "Alcohol" means any substance containing any form of alcohol,
including but not limited to ethanol, methanol, propanol, and isopropanol.

(2) "Alcohol concentration" means:
(a) The number of grams of alcohol per one hundred milliliters of

blood; or
(b) The number of grams of alcohol per two hundred ten liters of

breath.
(3) "Commercial driver's license" (CDL) means a license issued in ac-

cordance with the requirements of this chapter to an individual that au-
thorizes the individual to drive a class of commercial motor vehicle.
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(4) The "commercial driver's license information system" (CDLIS) is
the information system established pursuant to the CMVSA to serve as a
clearinghouse for locating information related to the licensing and identifi-
cation of commercial motor vehicle drivers.

(5) "Commercial driver's instruction permit" means a permit issued
under section 8(4) of this act.

(6) "Commercial motor vehicle" means a motor vehicle designed or
used to transport passengers or property:

(a) If the vehicle has a gross weight rating of 26,001 or more pounds;
(b) If the vehicle is designed to transport sixteen or more passengers,

including the driver;
(c) If the vehicle is transporting hazardous materials and is required to

be identified by a placard in accordance with 49 C.F.R. part 172, subpart F;
or

(d) If the vehicle is a school bus as defined in RCW 46.04.521 regard-
less of weight or size.

(7) "Conviction" has the definition set forth in RCW 46.20.270.
(8) "Disqualification" means a prohibition against driving a commer-

cial motor vehicle.
(9) "Drive" means to drive, operate, or be in physical control of a mo-

tor vehicle in any place open to the general public for purposes of vehicular
traffic. For purposes of sections 12, 13, and 14 of this act, "drive" includes
operation or physical control of a motor vehicle anywhere in the state.

(10) "Drugs" are those substances as defined by RCW 69.04.009.
(11) "Employer" means any person, including the United States, a

state, or a political subdivision of a state, who owns or leases a commercial
motor vehicle, or assigns a person to drive a commercial motor vehicle.

(12) "Gross vehicle weight rating" (GVWR) means the value specified
by the manufacturer as the maximum loaded weight of a single or a com-
bination or articulated vehicle, or the registered gross weight, whichever is
greater. The GVWR of a combination or articulated vehicle, commonly re-
ferred to as the "gross combined weight rating" or GCWR, is the GVWR
of the power unit plus the GVWR of the towed unit or units.

(13) "Hazardous materials" has the same meaning found in Section
103 of the Hazardous Materials Transportation Act (49 App. U.S.C. 1801
et seg.).

(14) "Motor vehicle" means a vehicle, machine, tractor, trailer, or
semitrailer propelled or drawn by mechanical power used on highways, or
any other vehicle required to be registered under the laws of this state, but
does not include a vehicle, machine, tractor, trailer, or semitrailer operated
exclusively on a rail.

(15) "Out-of-service order" means a temporary prohibition against
driving a commercial motor vehicle.

(16) "Serious traffic violation" means:
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(a) Excessive speeding, defined as fifteen miles per hour or more in ex-
cess of the posted limit;

(b) Reckless driving, as defined under state or local law;
(c) A violation of a state or local law relating to motor vehicle traffic

control, other than a parking violation, arising in connection with an acci-
dent or collision resulting in death to any person; and

(d) Any other violation of a state or local law relating to motor vehicle
traffic control, other than a parking violation, that the department deter-
mines by rule to be serious.

(17) "State" means a state of the United States and the District of
Columbia.

(18) "Tank vehicle" means a vehicle that is designed to transport a
liquid or gaseous material within a tank that is either permanently or tem-
porarily attached to the vehicle or the chassis. Tank vehicles include, but
are not limited to cargo tanks and portable tanks. However, this definition
does not include portable tanks having a rated capacity under one thousand
gallons.

(19) "United States" means the fifty states and the District of
Columbia.

NEW SECTION. Sec. 4. No person who drives a commercial motor
vehicle may have more than one driver's license.

NEW SECTION. Sec. 5. (1)(a) A driver of a commercial motor vehi-
cle holding a driver's license issued by this state who is convicted of violat-
ing a state law or local ordinance relating to motor vehicle traffic control, in
any other state or federal, provincial, territorial, or municipal laws of Can-
ada, other than parking violations, shall notify the department in the man-
ner specified by rule of the department within thirty days of the date of
conviction.

(b) A driver of a commercial motor vehicle holding a driver's license
issued by this state who is convicted of violating a state law or local ordi-
nance relating to motor vehicle traffic control in this or any other state or
federal, provincial, territorial, or municipal laws of Canada, other than
parking violations, shall notify his or her employer in writing of the convic-
tion within thirty days of the date of conviction.

(c) The notification requirements contained in (a) and (b) of this sub-
section as they relate to the federal, provincial, territorial, or municipal laws
of Canada become effective only when the federal law or federal rules are
changed to require the notification or a bilateral or multilateral agreement
is entered into between the state of Washington and any Canadian province
implementing essentially the same standards of regulation and penalties of
all parties as encompassed in this chapter.

(2) A driver whose driver's license is suspended, revoked, or cancelled
by a state, who loses the privilege to drive a commercial motor vehicle in a
state for any period, or who is disqualified from driving a commercial motor
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vehicle for any period, shall notify his or her employer of that fact before
the end of the business day following the day the driver received notice of
that fact.

(3) A person who applies to be a commercial motor vehicle driver shall
provide the employer, at the time of the application, with the following in-
formation for the ten years preceding the date of application:

(a) A list of the names and addresses of the applicant's previous em-
ployers for which the applicant was a driver of a commercial motor vehicle;

(b) The dates between which the applicant drove for each employer;
and

(c) The reason for leaving that employer.
The applicant shall certify that all information furnished is true and com-
plete. An employer may require an applicant to provide additional
information.

NEW SECTION. Sec. 6. (1) An employer shall require the applicant
to provide the information specified in section 5(3) of this act.

(2) No employer may knowingly allow, permit, or authorize a driver to
drive a commercial motor vehicle during any period:

(a) In which the driver has a driver's license suspended, revoked, or
cancelled by a state, has lost the privilege to drive a commercial motor ve-
hicle in a state, or has been disqualified from driving a commercial motor
vehicle; or

(b) In which the driver has more than one driver's license.

NEW SECTION. Sec. 7. (1) Drivers of commercial motor vehicles
shall obtain a commercial driver's license as required under this chapter by
April 1, 1992. The director shall establish a program to convert all qualified
commercial motor vehicle drivers by that date. After April 1, 1992, except
when driving under a commercial driver's instruction permit and a valid
automobile or classified license and accompanied by the holder of a com-
mercial driver's license valid for the vehicle being driven, no person may
drive a commercial motor vehicle unless the person holds and is in immedi-
ate possession of a commercial driver's license and applicable endorsements
valid for the vehicle they are driving. However, this requirement does not
apply to any person:

(a) Who is the operator of a farm vehicle, and the vehicle is:
(i) Controlled and operated by a farmer;
(ii) Used to transport either agricultural products, farm machinery,

farm supplies, or any combination of those materials to or from a farm;
(iii) Not used in the operations of a common or contract motor carrier;
(iv) Used within one hundred fifty miles of the person's farm; and
(v) Not transporting hazardous materials required to be identified by a

placard; or
(b) Who is a firefighter operating emergency equipment, and:
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(i) The firefighter has successfully completed a driver training course
approved by the director; and

(ii) The firefighter carries a certificate attesting to the successful com-
pletion of the approved training course; or

(c) Who is operating a recreational vehicle for noncommercial
purposes.

(2) No person may drive a commercial motor vehicle while his or her
driving privilege is suspended, revoked, or cancelled, while subject to dis-
qualification, or in violation of an out-of-service order. Violations of this
subsection shall be punished in the same way as violations of RCW
46.20.342(1).

NEW SECTION. Sec. 8. (l)(a) No person may be issued a commer-
cial driver's license unless that person is a resident of this state and has
passed a knowledge and skills test for driving a commercial motor vehicle
that complies with minimum federal standards established by federal regu-
lation enumerated in 49 C.F.R. part 383, subparts G and H, and has satis-
fied all other requirements of the CMVSA in addition to other requirements
imposed by state law or federal regulation. The tests must be prescribed and
conducted by the department. In addition to the fee charged for issuance or
renewal of any license, the applicant shall pay a fee of no more than ten
dollars for each classified knowledge examination, classified endorsement
knowledge examination, or any combination of classified license and en-
dorsement knowledge examinations. The applicant shall pay a fee of no
more than fifty dollars for each classified skill examination or combination
of classified skill examinations conducted by the department.

(b) The department may authorize a person, including an agency of
this or another state, an employer, a private driver training facility, or other
private institution, or a department, agency, or instrumentality of local gov-
ernment, to administer the skills test specified by this section under the fol-
lowing conditions:

(i) The test is the same which would otherwise be administered by the
state;

(ii) The third party has entered into an agreement with the state that
complies with the requirements of 49 C.F.R. part 383.75; and

(iii) The director has adopted rules as to the third party testing pro-
gram and the development and justification for fees charged by any third
party.

(2) The department may waive the skills test specified in this section
for a commercial driver's license applicant who meets the requirements of
49 C.F.R. part 383.77.

(3) A commercial driver's license or commercial driver's instruction
permit may not be issued to a person while the person is subject to a dis-
qualification from driving a commercial motor vehicle, or while the person's
driver's license is suspended, revoked, or cancelled in any state, nor may a
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commercial driver's license be issued to a person who has a commercial
driver's license issued by any other state unless the person first surrenders
all such licenses, which must be returned to the issuing state for
cancellation.

(4)(a) A commercial driver's instruction permit may be issued to an
individual who holds a valid automobile or classified driver's license.

(b) A commercial driver's instruction permit may not be issued for a
period to exceed six months. Only one renewal or reissuance may be granted
within a two-year period. The holder of a commercial driver's instruction
permit may drive a commercial motor vehicle on a highway only when ac-
companied by the holder of a commercial driver's license valid for the type
of vehicle driven who occupies a seat beside the individual for the purpose
of giving instruction in driving the commercial motor vehicle. An applica-
tion for a commercial driver's instruction permit shall be accompanied by a
fee of five dollars. The department shall forthwith transmit the fees collect-
ed for commercial driver's instruction permits to the state treasurer.

NEW SECTION. Sec. 9. (1) The application for a commercial driver's
license or commercial driver's instruction permit must include the following:

(a) The full name and current mailing and residential address of the
person;

(b) A physical description of the person, including sex, height, weight,
and eye color;

(c) Date of birth;
(d) The applicant's Social Security number;
(e) The person's signature;
(f) Certifications including those required by 49 C.F.R. part 383.71(a);
(g) Proof of certification of physical examination or waiver, as required

by 49 C.F.R. 391.41 through 391.49;
(h) Any other information required by the department; and
(i) A consent to release driving record information to parties identified

in chapter 46.52 RCW and this chapter.
(2) When a licensee changes his or her name, mailing address, or resi-

dence address, the person shall notify the department as provided in RCW
46.20.205.

(3) A driver of a commercial motor vehicle shall immediately apply for
a driver's license upon becoming a resident of this state. No person who has
been a resident of this state for thirty days may drive a commercial motor
vehicle under the authority of a commercial driver's license issued by an-
other jurisdiction.

NEW SECTION. Sec. 10. (1) The commercial driver's license must be
marked "commercial driver's license" or "CDL," and must be, to the maxi-
mum extent practicable, tamperproof. It must include, but not be limited to,
the following information:

(a) The name and residence address of the person;
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(b) The person's color photograph;
(c) A physical description of the person including sex, height, weight,

and eye color;
(d) Date of birth;
(e) The person's Social Security number or any number or identifier

deemed appropriate by the department;
(f) The person's signature;
(g) The class or type of commercial motor vehicle or vehicles that the

person is authorized to drive, together with any endorsements or
restrictions;

(h) The name of the state; and
(i) The dates between which the license is valid.
(2) Commercial driver's licenses may be issued with the classifications,

endorsements, and restrictions set forth in this subsection. The holder of a
valid commercial driver's license may drive all vehicles in the class for
which that license is issued and all lesser classes of vehicles except motor-
cycles and vehicles that require an endorsement, unless the proper endorse-
ment appears on the license.

(a) Licenses may be classified as follows:
(i) Class A is a combination of vehicles with a gross combined weight

rating (GCWR) of 26,001 pounds or more, if the GVWR of the vehicle be-
ing towed is in excess of 10,000 pounds.

(ii) Class B is a single vehicle with a GVWR of 26,001 pounds or
more, and any such vehicle towing a vehicle not in excess of 10,000 pounds.

(iii) Class C is a single vehicle with a GVWR of less than 26,001
pounds or any such vehicle towing a vehicle with a GVWR not in excess of
10,000 pounds consisting of:

(A) Vehicles designed to transport sixteen or more passengers, includ-
ing the driver;

(B) Vehicles used in the transportation of hazardous materials that re-
quires the vehicle to be identified with a placard under 49 C.F.R., part 172,
subpart F; and

(C) School buses designed to carry fewer than sixteen passengers.
(b) The following endorsements and restrictions may be placed on a

license:
(i) 'H" authorizes the driver to drive a vehicle transporting hazardous

materials.
(ii) 'K' restricts the driver to vehicles not equipped with air brakes.
(iii) "T" authorizes driving double and triple trailers.
(iv) 'P' authorizes driving vehicles carrying passengers.
(v) "N" authorizes driving tank vehicles.
(vi) 'X' represents a combination of hazardous materials and tank ve-

hicle endorsements.
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The license may be issued with additional endorsements and restric-
tions as established by rule of the director.

(3) Before issuing a commercial driver's license, the department shall
obtain driving record information through the commercial driver's license
information system, the national driver register, and from the current state
of record.

(4) Within ten days after issuing a commercial driver's license, the de-
partment must notify the commercial driver's license information system of
that fact, and provide all information required to ensure identification of the
person.

(5) A commercial driver's license shall expire in the same manner as
provided in RCW 46.20.181.

(6) When applying for renewal of a commercial driver's license, the
applicant shall complete the application form required by section 9(1) of
this act, providing updated information and required certifications. If the
applicant wishes to retain a hazardous materials endorsement, the applicant
shall take and pass the written test for a hazardous materials endorsement.

NEW SECTION. Sec. 11. (1) A person is disqualified from driving a
commercial motor vehicle for a period of not less than one year if a report
has been received by the department pursuant to section 14 of this act, or if
the person has been convicted of a first violation, within this or any other
jurisdiction, of:

(a) Driving a commercial motor vehicle under the influence of alcohol
or any drug;

(b) Driving a commercial motor vehicle while the alcohol concentration
in the person's system is 0.04 or more as determined by any testing methods
approved by law in this state or any other state or jurisdiction;

(c) Leaving the scene of an accident involving a commercial motor ve-
hicle driven by the person;

(d) Using a commercial motor vehicle in the commission of a felony;
(e) Refusing to submit to a test to determine the driver's alcohol con-

centration while driving a motor vehicle.
If any of the violations set forth in this subsection occurred while

transporting a hazardous material required to be identified by a placard, the
person is disqualified for a period of not less than three years.

(2) A person is disqualified for life if it has been determined that the
person has committed or has been convicted of two or more violations of
any of the offenses specified in subsection (1) of this section, or any combi-
nation of those offenses, arising from two or more separate incidents. Only
offenses committed after the effective date of this act, may be considered in
applying this subsection.
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(3) The department may adopt rules, in accordance with federal regu-
lations, establishing guidelines, including conditions, under which a disqual-
ification for life under subsection (2) of this section may be reduced to a
period of not less than ten years.

(4) A person is disqualified from driving a commercial motor vehicle
for life who uses a commercial motor vehicle in the commission of a felony
involving the manufacture, distribution, or dispensing of a controlled sub-
stance, as defined by chapter 69.50 RCW, or possession with intent to
manufacture, distribute, or dispense a controlled substance, as defined by
chapter 69.50 RCW.

(5) A person is disqualified from driving a commercial motor vehicle
for a period of not less than sixty days if convicted of two serious traffic vi-
olations, or one hundred twenty days if convicted of three serious traffic vi-
olations, committed in a commercial motor vehicle arising from separate
incidents occurring within a three-year period.

(6) Within ten days after suspending, revoking, or cancelling a com-
mercial driver's license, the department shall update its records to reflect
that action. After suspending, revoking, or cancelling a nonresident com-
mercial driver's privileges, the department shall notify the licensing author-
ity of the state that issued the commercial driver's license.

NEW SECTION. Sec. 12. When a person has been disqualified from
operating a commercial motor vehicle, the person is not entitled to have the
commercial driver's license restored until after the expiration of the appro-
priate disqualification period required under section II of this act. After
expiration of the appropriate period and upon payment of a requalification
fee of twenty dollars, the person may apply for a new, duplicate, or renewal
commercial driver's license as provided by law. If the person has been dis-
qualified for a period of one year or more, the person shall demonstrate that
he or she meets the commercial driver's license qualification standards
specified in section 8 of this act.

NEW SECTION. Sec. 13. (1) Not withstanding any other provision of
Title 46 RCW, a person may not drive, operate, or be in physical control of
a commercial motor vehicle while having alcohol in his or her system.

(2) Law enforcement or appropriate officials shall issue an out-of--
service order valid for twenty-four hours against a person who drives, oper-
ates, or is in physical control of a commercial motor vehicle while having
alcohol in his or her system or who refuses to take a test to determine his or
her alcohol content as provided by section 14 of this act.

NEW SECTION. Sec. 14. (1) A person who drives a commercial mo-
tor vehicle within this state is deemed to have given consent, subject to
RCW 46.61.506, to take a test or tests of that person's blood or breath for
the purpose of determining that person's alcohol concentration or the pres-
ence of other drugs.
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(2) A test or tests may be administered at the direction of a law en-
forcement officer, who after stopping or d,:taining the commercial motor
vehicle driver, has probable cause to believe that driver was driving a com-
mercial motor vehicle while having alcohol in his or her system.

(3) The law enforcement officer requesting the test under subsection
(1) of this section shall warn the person requested to submit to the test that
a refusal to submit will result in that person being disqualified from operat-
ing a commercial motor vehicle under section II of this act.

(4) If the person refuses testing, or submits to a test that discloses an
alcohol concentration of 0.04 or more, the law enforcement officer shall
submit a sworn report to the department certifying that the test was re-
quested pursuant to subsection (I) of this section and that the person re-
fused to submit to testing, or submitted to a test that disclosed an alcohol
concentration of 0.04 or more.

(5) Upon receipt of the sworn report of a law enforcement officer under
subsection (4) of this section, the department shall disqualify the driver
from driving a commercial motor vehicle under section I I of this act, sub-
ject to the hearing provisions of RCW 46.20.329 and 46.20.332. The hear-
ing shall be conducted in the county of the arrest. For the purposes of this
section, the hearing shall cover the issues of whether a law enforcement of-
ficer had reasonable grounds to believe the person had been driving or was
in actual physical control of a commercial motor vehicle within this state
while under the influence of alcohol or any drug, whether the person was
placed under arrest, whether the person refused to submit to the test or tests
upon request of the officer after having been informed that the refusal
would result in the disqualification of the person from driving a commercial
motor vehicle, and, if the test was administered, whethei the results indi-
cated an alcoholic concentration in that person's blood of 0.04 percent or
more. The department shall order that the disqualification of the person ei-
ther be rescinded or sustained. Any decision by the department disqualify-
ing a person from driving a commercial motor vehicle is stayed and does not
take effect while a formal hearing is pending under this section or during
the pendency of a subsequent appeal to superior court so long as there is no
conviction for a moving violation or no finding that the person has commit-
ted a traffic infraction that is a moving violation during the pendency of the
hearing and appeal. If the disqualification of the person is sustained after
the hearing, the person who is disqualified may file a petition in the supcrior
court of the county of arrest to review the final order of disqualification by
the department in the manner provided in RCW 46.20.334.

NEW SECTION. Sec. 15. Within ten days after receiving a report of
the conviction of any nonresident holder of a commercial driver's license for
any violation of state law or local ordinance relating to motor vehicle traffic
control, other than parking violations, committed in a commercial motor
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vehicle, the department shall notify the driver licensing authority in the li-
censing state of the conviction.

NEW SECTION. Sec. 16. The department may adopt rules necessary
to carry out this chapter.

NEW SECTION. Sec. 17. The department may enter into or make
agreements, arrangements, or declarations to carry out this chapter.

NEW SECTION. Sec. 18. Notwithstanding any law to the contrary, a
person may drive a commercial motor vehicle if the person has a commer-
cial driver's license or commercial driver's instruction permit issued by any
state in accordance with the minimum federal standards for the issuance of
commercial motor vehicle driver's licenses or permits, if the person's license
or permit is not suspended, revoked, or cancelled, and if the person is not
disqualified from driving a commercial motor vehicle or is subject to an
out-of-service order.

NEW SECTION. Sec. 19. (1) A person subject to RCW 81.04.405
who is determined by the utilities and transportation commission, after no-
tice, to have committed an act that is in violation of section 4, 5, 6, 7, or 13
of this act is liable to Washington state for the civil penalties provided for in
RCW 81.04.405.

(2) A person who violates or fails to comply with, or who procures,
aids, or abets in the violation of any provision of section 4, 5, 6, 7, or 13 of
this act is guilty of a gross misdemeanor.

Sec. 20. Section 4, chapter 153, Laws of 1969 ex. sess. as last amended
by section 1, chapter 200, Laws of 1981 and RCW 28A.04.131 are each
amended to read as follows:

In addition to other powers and duties, the state board of education
shall adopt rules and regulations governing the training and qualifications of
school bus drivers. Such rules and regulations shall be designed to insure
that persons will not be employed to operate school buses unless they pos-
sess such physical health and driving skills as are necessary to safely operate
school buses: PROVIDED, That such rules and regulations shall insure that
school bus drivers are provided a due process hearing before any certifica-
tion required by such rules and regulations is cancelled: PROVIDED FUR-
THER, That such rules and regulations shall not conflict with the authority
of the department of licensing to license school bus drivers in accordance
with ((RW 46.20.440 totgh 46.20.470)) chapter 46.- RCW (sections
1 through 19 of this act). The state board of education may obtain a copy of
the driving record, as maintained by the department of licensing, for con-
sideration when evaluating a school bus driver's driving skills.

Sec. 21. Section 4, chapter 20, Laws of 1967 ex. sess. as last amended
by section 7, chapter 1, Laws of 1985 ex. sess. and RCW 46.20.470 are
each amended to read as follows:
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There shall be an additional fee for ((the specil ......... t fbr ....
class-of vehi )) issuing any class of commercial driver's license in addition
to the prescribed fee required for the issuance of the original driver's li-
cense. The additional fee for each ((idarsement)) class shall not exceed
((ten)) twelve dollars for the original ((..d.i. t .. nr .. than, tl
dollars- for)) commercial driver's license or subsequent ((endorent)) re-
newals. The fee shall be deposited in the highway safety fund.

Sec. 22. Section 46.37.010, chapter 12, Laws of 1961 as last amended
by section 707, chapter 330, Laws of 1987 and RCW 46.37.010 are each
amended to read as follows:

(1) It is a traffic infraction for any person to drive or move or for the
owner to cause or knowingly permit to be driven or moved on any highway
any vehicle or combination of vehicles which is in such unsafe condition as
to endanger any person, or which does not contain those parts or is not at
all times equipped with such lamps and other equipment in proper condition
and adjustment as required in this chapter or in regulations issued by the
chief of the Washington state patrol, or which is equipped in any manner in
violation of this chapter or the state patrol's regulations, or for any person
to do any act forbidden or fail to perform any act required under this
chapter or the state patrol's regulations.

(2) Nothing contained in this chapter or the state patrol's regulations
shall be construed to prohibit the use of additional parts and accessories on
any vehicle not inconsistent with the provisions of this chapter or the state
patrol's regulations.

(3) The provisions of the chapter and the state patrol's regulations with
respect to equipment on vehicles shall not apply to implements of husband-
ry, road machinery, road rollers, or farm tractors except as herein made
applicable.

(4) No owner or operator of a farm tractor, self-propelled unit of farm
equipment, or implement of husbandry shall be guilty of a crime or subject
to penalty for violation of RCW 46.37.160 as now or hereafter amended
unless such violation occurs on a public highway.

(5) It is a traffic infraction for any person to sell or offer for sale vehi-
cle equipment which is required to be approved by the state patrol as pre-
scribed in RCW 46.37.005 unless it has been approved by the state patrol.

(6) The provisions of this chapter with respect to equipment required
on vehicles shall not apply to motorcycles or motor-driven cycles except as
herein made applicable.

(7) Notices of traffic infraction issued to commercial drivers under the
provisions of this chapter with respect to equipment required on commercial
motor vehicles shall not be considered for driver improvement purposes un-
der chapter 46.20 RCW.

(8) Whenever a traffic infraction is chargeable to the owner or lessee of
a vehicle under subsection (1) of this section, the driver shall not be arrested
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or issued a notice of traffic infraction unless the vehicle is registered in a
iurisdiction other than Washington state, or unless the infraction is for an
offense that is clearly within the responsibility of the driver.

(9) Whenever the owner or lessee is issued a notice of traffic infraction
under this section the court may, on the request of the owner or lessee, take
appropriate steps to make the driver of the vehicle, or any other person who
directs the loading, maintenance, or operation of the vehicle, a codefendant.
If the codefendant is held solely responsible and is found to have committed
the traffic infraction, the court may dismiss the notice against the owner or
lessee.

Sec. 23. Section 46.52.120, chapter 12, Laws of 1961 as last amended
by section 2, chapter 38, Laws of 1988 and RCW 46.52.120 arc each
amended to read as follows:

(1) The director shall keep a case record on every motor vehicle driver
licensed under the laws of this state, together with information on each
driver, showing all the convictions and findings of traffic infractions certified
by the courts, together with an index cross-reference record of each acci-
dent reported relating to such individual with a brief statement of the cause
of the accident. The chief of the Washington state patrol shall furnish the
index cross-reference record to the director, with reference to each driver
involved in the reported accidents.

(2) The (case ic.uid Miall be haitiLned iii twU pait!.
(a) One pat sall U tIlG i.be ltemploymenlt divingl re.Urd Of tIhe peiltUl.

Thn par s hnil incJudc all ntiutu veil acdnt in Which1 the1 pea D illvove while the peso isa dr uu iviga onicalit.vhclabnel

plouye ofau , ,u- o i at ow -= i-opiltu., all coivict.io of t persi ri
violation o th moto, i Ych[i clei.i laws wile the. i-soft is ji i ,/ - .uill i~i.

ti vt,l. avei ii asanemployeeo f anutl-- ot ai own -upcrtoI , .,,,d all

i. diiin a c.,Uttttii a l Mto. vehicl, as an emloyee of atiutli, ut ail
own-,i--o13caton. Th s aric acpoits M.i, l l e -e-- when .. the '- pcison 0S ai ln%

cirfoit.eiuieit offic., tfiL figliit ci nsdfihned in RCW 41.26.030, oi a stat.L

patr l offic..., a. is dvin an pit ial pol-c, stte patrol, t fire dpn t-

(b) TIe ut. , pat shall inu.,duu all utheti ac.c.iuits, coi,,itiofia, ii
findingsl that thLe p tit li as ,.UiIittcd a traffic. i.fi a.tii.

(-3-)--Such)) records shall be for the confidential use of the director
((and)), the chief of the Washington state patrol, the director of the
Washington traffic safety commission, and for such police officers or other
cognizant public officials as may be designated by law. Such case records
shall not be offered as evidence in any court except in case appeal is taken
from the order of the director, suspending, revoking, canceling, or refusing a
vehicle driver's license or to provide proof of a person's failures to appear
under RCW 46.64.020.
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(((4))) (3) The director shall tabulate and analyze vehicle driver's case
records and suspend, revoke, cancel, or refuse a vehicle driver's license to a
person when it is deemed from facts contained in the case record of such
person that it is for the best interest of public safety that such person be
denied the privilege of operating a motor vehicle. Whenever the director or-
ders the vehicle driver's license of any such person suspended, revoked, or
canceled, or refuses the issuance of a vehicle driver's license, such suspen-
sion, revocation, cancellation, or refusal is final and effective unless appeal
from the decision of the director is taken as provided by law.

Sec. 24. Section 27, chapter 21, Laws of 1961 ex. sess. as last amended
by section 1, chapter 181, Laws of 1987, section 2, chapter 397, Laws of
1987 and by section 2, chapter 9, Laws of 1987 1st ex. sess. and RCW 46-
.52.130 are each reenacted and amended to read as follows:

((Any -request far)) A certified abstract ((iiust sp.ify it.. part in
IC etd ad o l tl!i P.art M etd sh, all be. 1 Ul llslle,. The 111iJ IoJ -

Mntt)) of the driving record ((part)) shall be furnished only to the individ-
ual named in the abstract, an employer, the insurance carrier that has
insurance in effect covering the employer((;)) or a prospective employer((-
The otiIL part sha.,ll be faih on;ly to the indi;vidnl Ilnalill tlt -
stract)), the insurance carrier that has insurance in effect covering the
named individual, ((or)) the insurance carrier to which the named individu-
al has applied((. Bot, parts ... ll be ..... ,,,,, to)), or an alcohol/drug as-
sessment or treatment agency approved by the department of social and
health services, to which the named individual has applied or been assigned
for evaluation or treatment. City attorneys and county prosecuting attorneys
may provide ((both parts of) the driving record to alcohol/drug assessment
or treatment agencies approved by the department of social and health ser-
vices to which the named individual has applied or been assigned for evalu-
ation or treatment. The director, upon proper request, shall furnish a
certified abstract covering the period of not more than the last three years
to ((individials,)) insurance companies, ((or,-employers,)) and covering a
period of not more than the last five years to state approved alcohol/drug
assessment or treatment agencies. A certified abstract of the full driving
record maintained by the department shall be furnished to individuals and
employers or prospective employers. The abstract, whenever possible, shall
include an enumeration of motor vehicle accidents in which the person was
driving; the total number of vehicles involved; whether the vehicles were le-
gally parked or moving; whether the vehicles were occupied at the time of
the accident; ((and)) any reported convictions, forfeitures of bail, or find-
ings that an infraction was committed based upon a violation of any motor
vehicle lawjan,' the status of the person's driving privilege in this state. The
enumeration shall include any reports of failure to appear in response to a
traffic citation or failure to respond to a notice of infraction served upon the
named individual by an arresting officer.
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the l;.iens is 3urd to aty pesen e..rnpluy1." by a t.., .. .s lf .....l..d--a

bri issud ucih a liceste by eman of oi tional findting f n t

emergency situation if the chief of the officer's or fire fighter's department
certifies on the accident report that the actions of the officer or fire fighter
were reasonable under the circumstances as they existed at the time of the

accident.
The director shall collect for each abstract the sum of four dollars and

fifty cents which shall be deposited in the highway safety fund.

Any insurance company or its agent receiving the certified abstract
shall use it exclusively for its own underwriting purposes and shall not di-
vulge any of the information contained in it to a third party. No policy of

insurance may be canceled, nonrenewed, denied, or have the rate increased
on the basis of such information unless the policyholder was determined to
be at fault. No insurance company or its agent for underwriting purposes

relating to the operation of commercial motor vehicles may use any infor-
mation contained in the abstract relative to any person's operation of motor
vehicles while not engaged in such employment, nor may any insurance
company or its agent for underwriting purposes relating to the operation of
noncommercial motor vehicles use any information contained in the abstract
relative to any person's operation of commercial motor vehicles.

Any employer or prospective employer receiving the certified abstract
shall use it exclusively for his own purpose to determine whether the licens-
ee should be permitted to operate a commercial vehicle or school bus upon
the public highways of this state and shall not divulge any information con-
tained in it to a third party.

Any alcohol/drug assessment or treatment agency approved by the de-
partment of social and health services receiving the certified abstract shall
use it exclusively for the purpose of assisting its employees in making a de-
termination as to what level of treatment, if any, is appropriate. The agen-
cy, or any of its employees, shall not divulge any information contained in
the abstract to a third party.

Any violation of this section is a gross misdemeanor.
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Sec. 25. Section 9, chapter 377, Laws of 1985 as amended by section 7,
chapter 311, Laws of 1987 and RCW 46.55.090 are each amended to read
as follows:

(1) All vehicles impounded shall be taken to the nearest storage loca-
tion that has been inspected and is listed on the application filed with the
department.

(2) All vehicles shall be handled and returned in substantially the same
condition as they existed before being towed.

(3) All personal belongings and contents in the vehicle shall be kept
intact, and shall be returned to the vehicle's owner or agent during normal
business hours upon request and presentation of a driver's license or other
sufficient identification. Personal belongings shall not be sold at auction to
fulfill a lien against the vehicle.

(4) All personal belongings not claimed before the auction shall be
turned over to the local law enforcement agency to which the initial notifi-
cation of impoundment was given. Such personal belongings shall be dis-
posed of pursuant to chapter 63.32 or 63.40 RCW.

(5) Tow truck drivers shall have a Washington state driver's license
endorsed for ((vehic. bi,.,u,,ti,,ns,,, u,,d, RCW 46.20.440)) the appropri-
ate classification under chapter 46.- RCW (sections 1 through 19 of this
act) or the equivalent issued by another state.

(6) Any person who shows proof of ownership or written authorization
from the impounded vehicle's registered or legal owner or the vehicle's in-
surer may view the vehicle without charge during normal business hours.

Sec. 26. Section 28, chapter 165, Laws of 1983 as amended by section
1, chapter 274, Laws of 1984 and RCW 46.61.519 are each amended to
read as follows:

(1) It is a traffic infraction to drink any alcoholic beverage in a motor
vehicle when the vehicle is upon a highway.

(2) It is a traffic infraction for a person to have in his possession while
in a motor vehicle upon a highway, a bottle, can, or other receptacle con-
taining an alcoholic beverage if the container has been opened or a seal
broken or the contents partially removed.

(3) It is a traffic infraction for the registered owner of a motor vehicle,
or the driver if the registered owner is not then present in the vehicle, to
keep in a motor vehicle when the vehicle is upon a highway, a bottle, can, or
other receptacle containing an alcoholic beverage which has been opened or
a seal broken or the contents partially removed, unless the container is kept
in the trunk of the vehicle or in some other area of the vehicle not normally
occupied by the driver or passengers if the vehicle does not have a trunk. A
utility compartment or glove compartment is deemed to be within the area
occupied by the driver and passengers.

(4) This section does not apply to a public conveyance that has been
commercially chartered for group use or to the living quarters of a motor
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home or camper or, except as otherwise provided by RCW 66.44.250 or lo-
cal law, to any passenger for compensation in a for-hire vehicle licensed
under city, county, or state law, or to a privately-owned vehicle operated by
a person possessing a valid operator's license ((with a p--al nd,,u,,as-,-
isued ..... . R 46.2.440)) endorsed for the appropriate classification
under chapter 46.- RCW (sections 1 through 19 of this act) in the course
of his usual employment transporting passengers at the employer's direction:
PROVIDED, That nothing in this subsection shall be construed to author-
ize possession or consumption of an alcoholic beverage by the operator of
any vehicle while upon a highway.

Sec. 27. Section 3, chapter 186, Laws of 1986 as amended by section 2,
chapter 181, Laws of 1987, section 55, chapter 244, Laws of 1987, section
6, chapter 247, Laws of 1987, and by section 11, chapter 388, Laws of 1987
and RCW 46.63.020 are each reenacted and amended to read as follows:

Failure to perform any act required or the performance of any act
prohibited by this title or an equivalent administrative regulation or local
law, ordinance, regulation, or resolution relating to traffic including parking,
standing, stopping, and pedestrian offenses, is designated as a traffic infrac-
tion and may not be classified as a criminal offense, except for an offense
contained in the following provisions of this title or a violation of an equiv-
alent administrative regulation or local law, ordinance, regulation, or
resolution:

(I) RCW 46.09.120(2) relating to the operation of a nonhighway ve-
hicle while under the influence of intoxicating liquor or a controlled
substance;

(2) RCW 46.09.130 relating to operation of nonhighway vehicles;
(3) RCW 46.10.090(2) relating to the operation of a snowmobile while

under the influence of intoxicating liquor or narcotics or habit-forming
drugs or in a manner endangering the person of another;

(4) RCW 46.10.130 relating to the operation of snowmobiles;
(5) Chapter 46.12 RCW relating to certificates of ownership and

registration;
(6) RCW 46.16.010 relating to initial registration of motor vehicles;
(7) ((R6 .... ,,.M,.MO,, c.......,,,L to vehicle, tip pernnits;

8)) RCW 46.16.011 relating to permitting unauthorized persons to
drive;

(8) RCW 46.16.160 relating to vehicle trip permits;
(9) RCW 46.16.381(8) relating to unauthorized acquisition of a special

decal, license plate, or card for disabled persons' parking;
(10) RCW 46.20.021 relating to driving without a valid driver's

license;
(II) RCW 46.20.336 relating to the unlawful possession and use of a

driver's license;
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(12) RCW 46.20.342 relating to driving with a suspended or revoked
license;

(13) RCW 46.20.410 relating to the violation of restrictions of an oc-
cupational driver's license;

(14) RCW 46.20.416 relating to driving while in a suspended or re-
voked status;

(15) RCW 46.20.420 relating to the operation of a motor vehicle with
a suspended or revoked license;

(16) RCW 46.20.750 relating to assisting another person to start a ve-
hicle equipped with an ignition interlock device;

(17) Section 19 of this act relating to commercial driver's licenses;
(18) Chapter 46.29 RCW relating to financial responsibility;
(((8))) (19) RCW 46.44.180 relating to operation of mobile home pi-

lot vehicles;
((("9))) (20) RCW 46.48.175 relating to the transportation of danger-

ous articles;
(((20-))) (21) RCW 46.52.010 relating to duty on striking an unat-

tended car or other property;
(((-1))) (22) RCW 46.52.020 relating to duty in case of injury to or

death of a person or damage to an attended vehicle;
(((22))) (23) RCW 46.52.090 relating to reports by repairmen, stor-

agemen, and appraisers;
(((23)) (24) RCW 46.52.100 relating to driving under the influence of

liquor or drugs;
(((24))) (25) RCW 46.52.130 relating to confidentiality of the driving

record to be furnished to an insurance company, an employer, and an
alcohol/drug assessment or treatment agency;

(((25))) (26) RCW 46.55.020 relating to engaging in the activities of a
registered tow truck operator without a registration certificate;

(((-26))) (27) RCW 46.61.015 relating to obedience to police officers,
flagmen, or fire fighters;

(((2-)) (28) RCW 46.61.020 relating to refusal to give information to
or cooperate with an officer;

(((-28))) (29) RCW 46.61.022 relating to failure to stop and give iden-
tification to an officer;

(((29)) (30) RCW 46.61.024 relating to attempting to elude pursuing
police vehicles;

(((-30))) (31) RCW 46.61.500 relating to reckless driving;
(((-3-1)) (32) RCW 46.61.502 and 46.61.504 relating to persons under

the influence of intoxicating liquor or drugs;
(((-32)) (33) RCW 46.61.520 relating to vehicular homicide by motor

vehicle;
(((33))) (34) RCW 46.61.522 relating to vehicular assault;
(((34))) (35) RCW 46.61.525 relating to negligent driving;
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(((-5))) (36) RCW 46.61.530 relating to racing of vehicles on
highways;

(((36))) (37) RCW 46.61.685 relating to leaving children in an unat-
tended vehicle with the motor running;

(((3-")) (38) RCW 46.64.010 relating to unlawful cancellation of or
attempt to cancel a traffic citation;

(((38)) (39) RCW 46.64.020 relating to nonappearance after a writ-
ten promise;

(((39)) (40) RCW 46.64.048 relating to attempting, aiding, abetting,
coercing, and committing crimes;

(((-40)) (41) Chapter 46.65 RCW relating to habitual traffic
offenders;

(((4-1-)) (42) Chapter 46.70 RCW relating to unfair motor vehicle
business practices, except where that chapter provides for the assessment of
monetary penalties of a civil nature;

(((424)) (43) Chapter 46.72 RCW relating to the transportation of
passengers in for hire vehicles;

(((4-3))) (44) Chapter 46.80 RCW relating to motor vehicle wreckers;
(((44))) (45) Chapter 46.82 RCW relating to driver's training schools;
(((45))) (46) RCW 46.87.261) relating to alteration or forgery of a cab

card, letter of authority, or other temporary authority issued under chapter
46.87 RCW;

(((46o))) (47) RCW 46.87.290 relating to operation of an unregistered
or unlicensed vehicle under chapter 46.87 RCW.

Sec. 28. Section 1, chapter 19, Laws of 1985 as last amended by sec-
tion 1, chapter 24, Laws of 1988 and RCW 46.90.300 are each amended to
read as follows:

The following sections of the Revised Code of Washington as now or
hereafter amended are hereby adopted by reference as a part of this chapter
in all respects as though such sections were set forth herein in full: RCW
46.12.070, 46.12.080, 46.12.101, 46.12.102, 46.12.260, 46.12.300, 46.12-
.310, 46.12.320, 46.12.330, 46.12.340, 46.12.350, 46.12.380, 46.16.010, 46-
.16.011, 46.16.025, 46.16.028, 46.16.030, 46.16.088, 46.16.135, 46.16.140,
46.16.145, 46.16.170, 46.16.180, 46.16.240, 46.16.260, 46.16.290, 46.16-
.381, 46.16.390, 46.16.500, 46.16.505, 46.16.710, 46.20.021, 46.20.022, 46-
.20.025, 46.20.027, 46.20.031, 46.20.041, 46.20.045, 46.20.190, 46.20.220,
46.20.308, 46.20.336, 46.20.342, 46.20.343, 46.20.344, 46.20.391, 46.20-
.394, 46.20.410, 46.20.416, 46.20.420, 46.20.430, 46.20.435, ((46.20.440,))
46.20.500, 46.20.510, 46.20.550, 46.20.599, 46.20.750, 46.29.605, 46.29-
.625, 46.32.060, 46.32.070, 46.37.010, 46.37.020, 46.37.030, 46.37.040, 46-
.37.050, 46.37.060, 46.37.070, 46.37.080, 46.37.090, 46.37.100, 46.37.110,
46.37.120, 46.37.130, 46.37.140, 46.37.150, 46.37.160, 46.37.170, 46.37-
.180, 46.37.184, 46.37.185, 46.37.186, 46.37.187, 46.37.188, 46.37.190, 46-
.37.196, 46.37.200, 46.37.210, 46.37.215, 46.37.220, 46.37.230, 46.37.240,
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46.3-1.260, 46.37.270, 46.37.280, 46.37.290, 46.37.300, 46.37.310, 46.37-
.340, 46.37.351, 46.37.360, 46.37.365, 46.37.369, 46.37.375, 46.37.380, 46-
.37.390, 46.37.400, 46.37.410, 46.37.420, 46.37.425, 46.37.430, 46.37.440,
46.37.450, 46.37.460, 46.37.465, 46.37.467, 46.37.480, 46.37.490, 46.37-
.500, 46.37.510, 46.37.513, 46.37.517, 46.37.520, 46.37.522, 46.37.523, 46-
.37.524, 46.37.525, 46.37.527, 46.37.528, 46.37.529, 46.37.530, 46.37.535,
46.37.537, 46.37.539, 46.37.540, 46.37.550, 46.37.560, 46.37.570, 46.37-
.590, 46.37.600, 46.37.610, 46.44.010, 46.44.020, 46.44.030, 46.44.034, 46-
.44.036, 46.44.037, 46.44.041, 46.44.042, 46.44.047, 46.44.050, 46.44.060,
46.44.070, 46.44.090, 46.44.091, 46.44.092, 46.44.093, 46.44.095, 46.44-
.096, 46.44.100, 46.44.120, 46.44.130, 46.44.140, 46.44.170, 46.44.173, 46-
.44.175, 46.44.180, 46.48.170, 46.52.010, 46.52.020, 46.52.030, 46.52.040,
46.52.070, 46.52.080, 46.52.088, 46.52.090, 46.52.100, 46.65.090, 46.79-
.120, and 46.80.010.

NEW SECTION. Sec. 29. The state supreme court shall revise the
uniform citation form by October 1, 1989, to conform to the requirements
of this act.

NEW SECTION. Sec. 30. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 31. Sections 1 through 19 of this act shall con-
stitute a new chapter in Title 46 RCW.

NEW SECTION. Sec. 32. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 20, Laws of 1967 ex. sess., section 1, chapter 68,
Laws of 1969 ex. sess., section 4, chapter 100, Laws of 1970 ex. sess., sec-
tion 1, chapter 126, Laws of 1971 ex. sess., section 1, chapter 114, Laws of
1980 and RCW 46.20.440;

(2) Section 2, chapter 20, Laws of 1967 ex. sess. and RCW 46.20.450;
and

(3) Section 3, chapter 20, Laws of 1967 ex. sess., section 2, chapter 68,
Laws of 1969 ex. sess., section 2, chapter 126, Laws of 1971 ex. sess. and
RCW 46.20.460.

NEW SECTION. Sec. 33. Sections 25, 26, 28, and 32 of this act shall
take effect on April 1, 1992. The remainder of this act shall take effect on
October 1, 1989. The director of licensing may immediately take such steps
as are necessary to insure that all sections of this act are implemented on
their respective effective dates.

Passed the Senate April 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.
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CHAPTER 179
[Senate Bill No. 5689]

WORKERS' COMPENSATION-INSURANCE PREMIUMS-INVESTMENT

AN ACT Relating to industrial insurance premiums investment policy; and amending
RCW 43.33A.1 10 and 43.33A.150.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 11, chapter 3, Laws of 1981 as last amended by section
1, chapter 130, Laws of 1988 and RCW 43.33A.1 10 are each amended to
read as follows:

The state investment board may make appropriate rules and regula-
tions for the performance of its duties. The board shall establish investment
policies and procedures designed exclusively to maximize return at a pru-
dent level of risk. However, ((until July 1, 1989,)) in the case of the de-
partment of labor and industries' accident, medical aid, and reserve funds,
the board shall establish investment policies and procedures designed to at-
tempt to limit fluctuations in industrial insurance premiums and, subject to
this purpose, to maximize return at a prudent level of risk. The board shall
adopt rules to ensure that its members perform their functions in compli-
ance with chapter 42.18 RCW. Rules adopted by the board shall be adopted
pursuant to chapter ((340.4)) 34.05 RCW.

Sec. 2. Section 15, chapter 3, Laws of 1981 and RCW 43.33A.150 are
each amended to read as follows:

(1) The state investment board shall prepare written reports at least
quarterly summarizing the investment activities of the state investment
board, which reports shall be sent to the governor, the senate ways and
means committee, the house appropriations committee, the department of
retirement systems, and other agencies having a direct financial interest in
the investment of funds by the board, and to other persons on written re-
quest. The state investment board shall provide information to the depart-
ment of retirement systems necessary for the preparation of monthly
reports.

(2) At least annually, the board shall report on the board's investment
activities for the department of labor and industries' accident, medical aid,
and reserve funds to the senate financial institutions and insurance commit-
tee, the senate economic development and labor committee, and the house
commerce and labor committee, or appropriate successor committees.

Passed the Senate March 7, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.
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CHAPTER 180
[Senate Bill No. 57011

FINANCIAL INSTITUTIONS-SUPERVISION, REGULATION, AND LIABILITY OF
DIRECTORS

AN ACT Relating to financial institutions; amending RCW 30.04.060, 30,04.075, 30.04-
.410, 32.04.220, and 32.32.228; adding a new section to chapter 30.12 RCW; adding a new
section to chapter 32.04 RCW; adding a new section to chapter 32.16 RCW; adding a new
section to chapter 32.20 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
See. 1. Section 30.04.060, chapter 33, Laws of 1955 as last amended

by section 3, chapter 305, Laws of 1985 and RCW 30.04.060 are each
amended to read as follows:

(Ml The supervisor, the deputy supervisor, or a bank examiner((,with-
out piviouut iotice,)) shall visit each bank and each trust company at least
once every eighteen months, and oftener if necessary, for the purpose of
making a full investigation into the condition of such corporation, and for
that purpose they are hereby empowered to administer oaths and to exam-
ine under oath any director, officer, employee, or agent of such corporation.
The supervisor may make such other full or partial examinations as deemed
necessary and may examine any bank holding company that owns any por-
tion of a bank or trust company chartered by the state of Washington and
obtain reports of condition for any bank holding company that owns any
portion of a bank or trust company chartered by the state of Washington.
The supervisor may visit and examine into the affairs of any nonpublicly
held corporation in which the bank, trust company, or bank holding compa-
ny has an investment or any publicly held corporation the capital stock of
which is controlled by the bank, trust company, or bank holding company;
may appraise and revalue such corporations' investments and securities; and
shall have full access to all the books, records, papers, securities, correspon-
dence, bank accounts, and other papers of such corporations for such pur-
poses. The supervisor may, in his or her discretion, accept in lieu of the
examinations required in this section the examinations conducted at the di-
rection of the fcderal reserve board or the Federal Deposit Insurance Cor-
poration. Any willful false'swearing in any examination is perjury in the
second degree.

(2) The supervisor may enter into cooperative and reciprocal agree-
ments with the bank regulatory authorities of the United States, any state,
the District of Columbia, or any trust territory of the United States for the
periodic examination of domestic bank holding companies owning banking
institutions in other states, the District of Columbia, or trust territories, and
subsidiaries of such domestic bank holding companies, or of out-of-state
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bank holding companies owning a bank or trust company the principal op-
erations of which are conducted in this state. The supervisor may accept re-
ports of examination and other records from such authorities in lieu of
conducting his or her own examinations. The supervisor may enter into joint
actions with other regulatory bodies having concurrent jurisdiction or may
enter into such actions independently to carry out his or her responsibilities
under this title and assure compliance with the laws of this state.

Sec. 2. Section 1, chapter 245, Laws of 1977 ex. sess. as amended by
section 2, chapter 279, Laws of 1986 and RCW 30.04.075 are each amend-
ed to read as follows:

(I) All examination reports and all information obtained by the super-
visor and the supervisor's staff in conducting examinations of banks, trust
companies, or alien banks, and information obtained by the supervisor and
the supervisor's staff from other state or federal bank regulatory authorities
with whom the supervisor has entered into agreements pursuant to RCW
30.04.060(2), and information obtained by the supervisor and the supervi-
sor's staff relating to examination and supervision of bank holding compa-
nies owning a bank in this state or subsidiaries of such holding companies, is
confidential and privileg-d information and shall not be made public or
otherwise disclosed to any person, firm, corporation, agency, association,
governmental body, or other entity.

(2) Subsection (1) of this section notwithstanding, the supervisor may
furnish all or any part of examination reports prepared by the supervisor's
office to:

(a) Federal agencies empowered to examine state banks, trust compa-
nies, or alien banks;

(b) Bank regulatory authorities with whom the supervisor has entered
into agreements pursuant to RCW 30.04.060(2), and other bank regulatory
authorities who are the primary regulatory authority or insurer of accounts
for a bank holding company owning a bank, trust company, or national
banking association the principal operations of which are conducted in this
state or a subsidiary of such holding company; provided that the supervisor
shall first find that the reports of examination to be furnished shall receive
protection from disclosure comparable to that accorded by this section;

(c) Officials empowered to investigate criminal charges subject to legal
process,, valid search warrant, or subpoena. If the supervisor furnishes any
examination report to officials empowered to investigate criminal charges,
the supervisor may only furnish that part of the report which is necessary
and pertinent to the investigation, and the supervisor may do this only after
notifying the affected bank, tryst company, or alien bank and any customer
of the bank, trust company, or alien bank who is named in that part of the
examination or report ordered to be furnished unless the officials requesting
the report first obtain a waiver of the notice requirement from a court of
competent jurisdiction for good cause;
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((())) (d) The examined bank, trust company, or alien bank, or hold-
ing company thereof;

(((d))) (el The attorney general in his or her role as legal advisor to
the supervisor;

((fe))) (f Liquidating agents of a distressed bank, trust company, or
alien bank;

((-))) Wg A person or organization officially connected with the bank
as officer, director, attorney, auditor, or independent attorney or indepen-
dent auditor;

(((-g))) (h The Washington public deposit protection commission as
provided by RCW 39.58.105.

(3) All examination reports furnished under subsections (2) and (4) of
this section shall remain the property of the division of banking, and be
confidential and no person, agency, or authority to whom reports are fur-
nished or any officer, director, or employee thereof shall disclose or make
public any of the reports or any information contained therein except in
published statistical material that does not disclose the affairs of any indi-
vidual or corporation: PROVIDED, That nothing herein shall prevent the
use in a criminal prosecution of reports furnished under subsection (2) of
this section.

(4) The examination report made by the division of banking is de-
signed for use in the supervision of the bank, trust company, or alien bank.
The report shall remain the property of the supervisor and will be furnished
to the bank, trust company, or alien bank solely for its confidential use.
Under no circumstances shall the bank, trust company, or alien bank or any
of its directors, officers, or employees disclose or make public in any manner
the report or any portion thereof, to any person or organization not con-
nected with the bank as officer, director, employee, attorney, auditor, or
candidate for executive office with the bank. The bank may also, after exe-
cution of an agreement not to disclose information in the report, disclose the
report or relevant portions thereof to a party proposing to acquire or merge
with the bank.

(5) Examination reports and information obtained by the supervisor
and the supervisor's staff in conducting examinations , or obtained from
other state and federal bank regulatory authorities with whom the supervi-
sor has entered into agreements pursuant to RCW 30.04.060(2), or relating
to examination and supervision of bank holding companies owning a bank,
trust company, or national banking association the principal operations of
which are conducted in this state or a subsidiary of such holding company,
or information obtained as a result of applications or investigations pursuant
to RCW 30.04.230, shall not be subject to public disclosure under chapter
42.17 RCW.

(6) In any civil action in which the reports are sought to be discovered
or used as evidence, any party may, upon notice to the supervisor, petition
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the court for an in camera review of the report. The court may permit dis-
covery and introduction of only those portions of the report which are rele-
vant and otherwise unobtainable by the requesting party. This subsection
shall not apply to an action brought or defended by the supervisor.

(7) This section shall not apply to investigation reports prepared by the
supervisor and the supervisor's staff concerning an application for a new
bank or trust company or an application for a branch of a bank, trust com-
pany, or alien bank: PROVIDED, That the supervisor may adopt rules
making confidential portions of the reports if in the supervisor's opinion the
public disclosure of the portions of the report would impair the ability to
obtain the information which the supervisor considers necessary to fully
evaluate the application.

(8) Every person who violates any provision of this section shall be
guilty of a gross misdemeanor.

Sec. 3. Section 3, chapter 246, Laws of 1977 ex. sess. and RCW 30-
.04.410 are each amended to read as follows:

(I) The supervisor may ((file an action i. tl l ,ioii cuurt of t
.ounuty ini wi.hI thIe baik is luca.td to st1 in te pelL ding acquisitioni- a,

ciOnili of a bank fli fi n nfte IIonsll. i*Ulldle;llll tlle nplicIionUI anlld wliinI

thirty dys aft,, its fili ay of the fllvw,,)) disapprove the acquisition
of a bank or trust company within thirty days after the filing of a complete
application pursuant to RCW 30.04.405 or an extended period not exceed-
ing an additional fifteen days if:

(((-M-)) (a) The poor financial condition of any acquiring party might
jeopardize the financial stability of the bank or might prejudice the interests
of the bank depositors, borrowers, or shareholders;

((24)) (b The plan or proposal of the acquiring party to liquidate the
bank, to sell its assets, to merge it with any person, or to make any other
major change in its business or corporate structure or management is not
fair and reasonable to the bank's depositors, borrowers, or stockholders or is
not in the public interest;

(((3))) (c) The banking and business experience and integrity of any
acquiring party who would control the operation of the bank indicates that
approval would not be in the interest of the bank's depositors, borrowers, or
shareholders;

(((4))) (d) The information provided by the application is insufficient
for the supervisor to make a determination or there has been insufficient
time to verify the information provided and conduct an examination of the
qualification of the acquiring party; or

(((5))) (e) The acquisition would not be in the public interest.
(2) An acquisition may be made prior to expiration of the disapproval

period if the supervisor issues written notice of intent not to disapprove the
action.
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(3) The supervisor shall set forth the basis for disapproval of any pro-
posed acquisition in writing and shall provide a copy of such findings and
order to the applicants and to the bank involved. Such findings and order
shall not be disclosed to any other party and shall not be subject to public
disclosure under chapter 42.17 RCW unless the findings and/or order are
appealed pursuant to chapter 34.05 RCW.

(4) Whenever such a change in control occurs, each party to the
transaction shall report promptly to the supervisor any changes -. replace-
ment of its chief executive officer, or of any director, that occurs it tihe next
twelve-month period, including in its report a statement of the past and
present business and professional affiliations of the new chief executive offi-
cer or directors.

NEW SECTION. Sec. 4. A new section is added to chapter 32.04
RCW to read as follows:

(I) The supervisor, the deputy supervisor, or a bank examiner shall
visit each savings bank at least once every eighteen months, and oftener if
necessary, for the purpose of making a full investigation into the condition
of such ?orporation, and for that purpose they are hereby empowered to
administei oaths and to examine under oath any director, officer, employee,
or agent of such corporation. The supervisor may make such other full or
partial examinations as deemed necessary and may examine ai,, holding
company that owns any portion of a savings bank chartered by th state of
Washington and obtain reports of condition for any holding com my that
owns any portion of a savings bank chartered by the state of Wa:hington.
The supervisor may visit and examine into the affairs of any nonpublicly
held corporation in which the savings bank or holding company has an in-
vestment or any publicly held corporation the capital stock of which is con-
trolled by the savings bank or holding company; may appraise and revalue
such corporations' investments and securities; and shall have full access to
all the books, records, papers, securities, correspondence, bank accounts,
and other papers of such corporations for such purposes. The supervisor
may, in his or her discretion, accept in lieu of the examinations required in
this section the examinations conducted at the direction of the federal re-
serve board or the Federal Deposit Insurance Corporation. Any willful false
swearing in any examination is perjury in the second degree.

(2) The supervisor may enter into cooperative and reciprocal agree-
ments with the bank regulatory authorities of the United States, any state,
the District of Columbia, or any trust territory of the United States for the
periodic examination of domestic savings banks or holding companies own-
ing banking institutions in other states, the District of Columbia, or trust
territories, and subsidiaries of such domestic savings banks and holding
companies, or of out-of-state holding companies owning a savings bank the
principal operations of which are conducted in this state. The supervisor
may accept reports of examination and other records from such authorities
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in lieu of conducting his or her own examinations. The supervisor may enter
into joint actions with other regulatory bodies having concurrent jurisdiction
or may enter into such actions independently to carry out his or her respon-
sibilities under this title and assure compliance with the laws of this state.

Sec. 5. Section 2, chapter 245, Laws of 1977 ex. sess. and RCW 32-
.04.220 are each amended to read as follows:

(1) All examination reports and all information obtained by the super-
visor and the supervisor's staff in conducting examinations of mutual sav-
ings banks, and information obtained by the supervisor and the supervisor's
staff from other state or federal bank regulatory authorities with whom the
supervisor has entered into agreements pursuant to section 4 of this act, and
information obtained by the supervisor and the supervisor's staff relating to
examination and supervision of holding companies owning a savings bank in
this state or subsidiaries of such holding companies, is confidential and
privileged information and shall not be made public or otherwise disclosed
to any peison, firm, corporation, agency, association, governmental body, or
other entity.

(2) Subsection (1) of this section notwithstanding, the supervisor may
furnish all or any part of examination reports prepared by the supervisor's
office to:

(J)Federal agencies empowered to examine mutual savings banks((,-to

tion, and to))

(b) Bank regulatory authorities with whom the supervisor has entered
into agreements pursuant to section 4 of this 1988 act, and other bank reg-
ulatory authorities who are the primary regulatory authority or insurer of
accounts for a holding company owning a savings bank the principal opera-
tions of which are conducted in this state or a subsidiary of such holding
company; provided that the supervisor shall first find that the reports of ex-
amination to be furnished shall receive protection from disclosure compara-
ble to that accorded by this section;

(c) Officials empowered to investigate criminal charges subject to legal
process, valid search warrant, or subpoena. If the supervisor furnishes any
examination report to officials empowered to investigate criminal charges,
the supervisor may only furnish that part of the report which is necessary
and pertinent to the investigation, and the supervisor may do this only after
notifying the affected mutual savings bank and any customer of the mutual
savings bank who is named in that part of the report of the order to furnish
the part of the examination report unless the officials requesting the report
first obtain a waiver of the notice requirement from a court of competent
jurisdiction for good causel

(d) The examined savings bank or holding company thereof;
(e) The attorney general in his or her role as legal advisor to the

supervisor;
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(f0 Liquidating agents of a distressed savings bank;
(g) A person or organization officially connected with the savings bank

as officer, director, attorney, auditor, or independent attorney or indepen-
dent auditor;

(h) The Washington public deposit protection commission as provided
by RCW 39.58.105.

(3) All examination reports furnished under subsections (2) and (4) of
this section shall remain the property of the division of banking, and be
confidential, and no person, agency, or authority to whom reports are fur-
nished or any officer, director, or employee thereof shall disclose or make
public any oif the reports or any information contained therein except in
published sta.istical material that does not disclose the affairs of any indi-
vidual or corporation: PROVIDED, That nothing herein shall prevent the
use in a criminal prosecution of reports furnished under subsection (2) of
this section.

(4) The examination report made by the division of banking is de-
signed for use in the supervision of the mutual savings bank, and the super-
visor may furnish a copy of the report to the mutual savings bank examined.
The report shall remain the property of the supervisor and will be furnished
to the mutual savings bank solely for its confidential use. Under no circum-
stances shall the mutual savings bank or any of its trustees, officers, or em-
ployees disclose or make public in any manner the report or any portion
thereof, to any person or organization not connected with the savings bank
as officer, director, employee, attorney, auditor, or candidate for executive
office with the bank. The savings bank may also, after execution of an
agreement not to disclose information in the report, disclose the report or
relevant portions thereof to a party proposing to acquire or merge with the
savings bank.

(5) Examination reports and information obtained by the supervisor
and the supervisor's staff in conducting examinations, or from other state
and federal bank regulatory authorities with whom the supervisor has en-
tered into agreements pursuant to section 4 of this act, or relating to exam-
ination and supervision of holding companies owning a savings bank the
principal operations of which are conducted in this state or a subsidiary of
such holding company, shall not be subject to public disclosure under chap-
ter 42.17 RCW.

(6) In any civil action in which the reports are sought to be discovered
or used as evidence, any party may, upon notice to the supervisor, petition
the court for an in camera review of the report. The court may permit dis-
covery and introduction of only those portions of the report which are rele-
vant and otherwise unobtainable by the requesting party. This subsection
shall not apply to an action brought or defended by the supervisor.

(7) This section shall not apply to investigation reports prepared by the
supervisor and the supervisor's staff concerning an application for a new
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mutual savings bank or an application for a branch of a mutual savings
bank: PROVIDED, That the supervisor may adopt rules making confiden-
tial portions of the reports if in the supervisor's opinion the public disclosure
of the portions of the report would impair the ability to obtain the informa-
tion which the supervisor considers necessary to fully evaluate the
application.

(8) Every person who violates any provision of this section shall forfeit
the person's office or employment and be guilty of a gross misdemeanor.

Sec. 6. Section 25, chapter 56, Laws of 1985 and RCW 32.32.228 are
each amended to read as follows:

(1) As used in this section, the following definitions apply:
(a) "Control" means directly or indirectly alone or in concert with

others to own, control, or hold the power to vote twenty-five percent or
more of the outstanding stock or voting power of the controlled entity;

(b) "Acquiring party" means the person acquiring control of a bank
through the purchase of stock;

(c) "Person" means any individual, corporation, partnership, group
acting in concert, association, business trust, or other organization.

(2) (a) It is unlawful for any person to acquire control of a converted
savings bank until thirty days after filing with the supervisor a completed
application. The application shall be under oath or affirmation, and shall
contain substantially all of the following information plus any additional
information that the supervisor may prescribe as necessary or appropriate in
the particular instance for the protection of bank depositors, borrowers, or
shareholders and the public interest:

(i) The identity and banking and business experience of each person by
whom or on whose behalf acquisition is to be made;

(ii) The financial and managerial resources and future prospects of
each person involved in the acquisition;

(iii) The terms and conditions of any proposed acquisition and the
manner in which the acquisition is to be made;

(iv) The source and amount of the funds or other consideration used or
to be used in making the acquisition, and a description of the transaction
and the names of the parties if any part of these funds or other considera-
tion has been or is to be borrowed or otherwise obtained for the purpose of
making the acquisition;

(v) Any plan or proposal which any person making the acquisition may
have to liquidate the bank, to sell its assets, to merge it with any other bank,
or to make any other major change in its business or corporate structure or
management;

(vi) The identification of any person employed, retained, or to be com-
pensated by the acquiring party, or by any person on its behalf, who makes
solicitations or recommendations to shareholders for the purpose of assisting
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in the acquisition and a brief description of the terms of the employment,
retainer, or arrangement for compensation;

(vii) Copies of all invitation' for tenders or advertisements making a
tender offer to shareholders for the purchase of their stock to be used in
connection with the proposed acquisition; and

(viii) Such additional information as shall be necessary to satisfy the
supervisor, in the exercise of the supervisor's discretion, that each such per-
son and associate meets the standards of character, responsibility, and gen-
eral fitness established for incorporators of a savings bank under RCW
32.08.040.

(b) Notwithstanding any other provision of this section, a bank or bank
holding company which has been in operation for at least three consecutive
years or a converted mutual savings bank or the holding company of a mu-
tual savings bank need only notify the supervisor and the savings bank to be
acquired of an intent to acquire control and the date of the proposed acqui-
sition of control at least thirty days before the date of the acquisition of
control.

(c) When a person, other than an individual or corporation, is required
to file an application under this section, the supervisor may require that the
information required by (a) (i), (ii), (vi), and (viii) of this subsection be
given with respect to each person, as defined in subsection (1)(c) of this
section, who has an interest in or controls a person filing an application un-
der this subsection.

(d) When a corporation is required to file an application under this
section, the supervisor may require that information required by (a) (i), (ii),
(vi), and (viii) of this subsection be given for the corporation, each officer
and director of the corporation, and each person who is directly or indirectly
the beneficial owner of twenty-five percent or more of the outstanding vot-
ing securities of the corporation.

(e) If any tender offer, request, or invitation for tenders or other
agreements to acquire control is proposed to be made by means of a regis-
tration statement under the securities act of 1933 (48 Stat. 74, 15 U.S.C.
Sec. 77(a)), as amended, or in circumstances requiring the disclosure of
similar information under the securities exchange act of 1934 (48 Stat. 881,
15 U.S.C. Sec. 78(a)), as amended, the registration statement or application
may be filed with the supervisor in lieu of the requirements of this section.

(f) Any acquiring party shall also deliver a copy of any notice or ap-
plication required by this section to the savings bank proposed to be ac-
quired within two days after such notice or application is filed with the
supervisor.

(g) Any acquisition of control in violation of this section shall be inef-
fective and void.

(h) Any person who wilfully or intentionally violates this section or any
rule adopted under this section is guilty of a gross misdemeanor pursuant to
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chapter 9A.20 RCW. Each day's violation shall be considered a separate
violation, and any person shall upon conviction be fined not more than one
thousand dollars for each day the violation continues.

(3) The supervisor may ((fie a,.aui, in tle u1 p. , , courut of ,
counity ini which, the bank is locatedu to ,estia,. t,,e pending ac;quisitio o

control of a savings bank if li finds afteii, d1ii thll applicatiI a id
wthin tirty days afti its filing aiy of t.e following)) disapprove the ac-
quisition of a savings bank within thirty days after the filing of a complete
application pursuant to subsections (1) and (2) of this section or an extend-
ed period not exceeding an additional fifteen days if:

(a) The poor financial condition of any acquiring party might jeopar-
dize the financial stability of the savings bank or might prejudice the inter-
est of depositors, borrowers, or shareholders;

(b) The plan or proposal of the acquiring party to liquidate the savings
bank, to sell its assets, to merge it with any person, or to make any other
major change in its business or corporate structure or management is not
fair and reasonable to its depositors, borrowers, or stockholders or is not in
public interest;

(c) The banking and business experience and integrity of any acquiring
party who would control the operation of the savings bank indicates that
approval would not be in the interest of the savings bank's depositors, bor-
rowers, or shareholders;

(d) The information provided by the application is insufficient for the
supervisor to make a determination or there has been insufficient time to
verify the information provided and conduct an examination of the qualifi-
cation of the acquiring party; or

(e) The acquisition would not be in the public interest.
An acquisition may be made prior to expiration of the disapproval pe-

riod if the supervisor issues written notice of intent not to disapprove the
action.

The supervisor shall set forth the basis for disapproval of any proposed
acquisition in writing and shall provide a copy of such findings and order to
the applicants and to the bank involved. Such findings and order shall not
be disclosed to any other party and shall not be subject to public disclosure
under chapter 42.17 RCW unless the findings and/or order are appealed
pursuant to chapter 34.05 RCW.

Whenever such a change in control occurs, each party to the transac-
tion shall report promptly to the supervisor any changes or replacement of
its chief executive officer or of any director occurring in the next twelve-
month period, including in its report a statement of the past and current
business and professional affiliations of the new chief executive officer or
directors.

(4) (a) For a period of ten years following the acquisition of control by
any person, neither such -,. --',,ng party nor any associate shall receive any
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loan or the use of any of the funds of, nor purchase, lease, or otherwise re-
ceive any property from, nor receive any consideration from the sale, lease,
or any other conveyance of property to, any savings bank in which the ac-
quiring party has control except as provided in (b) of this subsection.

(b) Upon application by any acquiring party or associate subject to (a)
of this subsection, the supervisor may approve a transaction between a con-
verted savings bank and such acquiring party, person, or associate, upon
finding that the terms and conditions of the transaction are at least as ad-
vantageous to the savings bank as the savings bank would obtain in a com-
parable transaction with an unaffiliated person.

(5) Except with the consent of the supervisor, no converted savings
bank shall, for the purpose of enabling any person to purchase any or all
shares of its capital stock, pledge or otherwise transfer any of its assets as
security for a loan to such person or to any associate, or pay any dividend to
any such person or associate. Nothing in this section shall prohibit a divi-
dend of stock among shareholders in proportion to their shareholdings. In
the event any clause of this section is declared to be unconstitutional or
otherwise invalid, all remaining dependent and independent clauses of this
section shall remain in full force and effect.

NEW SECTION. Sec. 7. A new section is added to chapter 30.12
RCW to read as follows:

If the directors of any bank shall knowingly violate, or knowingly per-
mit any of the officers, agents, or servants of the bank to violate any of the
provisions of this title or any lawful regulation or directive of the supervisor
of banking, and if the directors are aware that such facts and circumstances
constitute such violations, then each director who participated in or assented
to the violation is personally and individually liable for all damages which
the state or any insurer of the deposits sustains due to the violation.

NEW SECTION. Sec. 8. A new section is added to chapter 32.20
RCW to read as follows:

A savings bank may invest its funds in the stock and other securities
and obligations of a savings institution if the deposits of the savings institu-
tion are insured by the federal deposit insurance corporation, the federal
savings and loan insurance corporation, or any other federal instrumentali-
ties established to carry on substantially the same functions as such corpor-
ations: PROVIDED, That the savings bank shall own not less than fifty-one
percent of the outstanding stock having voting power.

NEW SECTION. Sec. 9. A new section is added to chapter 32.16
RCW to read as follows:

If the directors of any bank shall knowingly violate, or knowingly per-
mit any of the officers, agents, or servants of the bank to violate any of the
provisions of this title or any lawful regulation or directive of the supervisor
of banking, and if the directors are aware that such facts and circumstances
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constitute such violations, then each director who participated in or assented
to the violation is personally and individually liable for all damages which
the state or any insurer of the deposits sustains due to the violation.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 6, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 181
[Substitute Senate Bill No. 5506]

PUBLIC WORKS BOARD-RECOMMENDED PROJECTS-APPROPRIATIONS

AN ACT Relating to appropriations for projects recommended by the public works board;
amending section 116, chapter 6, Laws of 1987 Ist ex. sess. (uncodilied); making an appropri-
ation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. i. Pursuant to chapter 43.155 RCW, there is
appropriated to the public works board from the public works assistance
account for the biennium ending June 30, 1989, the following sums to make
loans for the specified public works projects:

(1) Town of Albion-capital improvement plan-development of a
plan for bridges, roads, domestic water, sanitary and storm sewer
needs .................................................................... $6,000

(2) Town of Albion-road project-reconstruct 0.24 miles of an arte-
rial street .............................................................. $37,120

(3) Public Utility District No. I of Asotin County-capital improve-
ment plan--development of a plan for the district's water system.. $15,000

(4) City of Bellevue-storm sewer project-replace existing 48-inch
corrugated metal culvert under Farmers Road .................... $273,000

(5) City of Bellingham-water project-replace 3.8 miles of water
main along Chuckanut Drive ...................................... $1,000,000

(6) Public Utility District No. I of Chelan County-water project-
reconstruction of 19,600 linear feet of domestic water transmission and dis-
tribution m ains ...................................................... $350,000

(7) Clark County-sanitary sewer project-expansion of the Salmon
Creek Wastewater Treatment Plant .............................. $1,500,000

(8) City of Cosmopolis-sanitary sewer project-replacement of two
blocks of sanitary sewer .............................................. $66,500
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(9) City of Duvall-capital improvement plan-development of a plan
for the city's road and storm sewer systems .......................... $15,000

(10) City of Duvall-storm sewer project-main street storm drain
replacem ent ............................................................ $72,126

(11) City of Edmonds-road project-repair and resurface 6.3 miles of
arterial streets, 14.9 miles of residential collector streets, and 5.3 miles of
residential streets .................................................. $1,500,000

(12) City of Ellensburg-road project-Pearl Street, 5th and 6th Ave-
nues, sidewalk, street, and creek repair ............................ $138,168

(13) City of Everett-water project-replace 12,485 linear feet of
wood-stave pipeline ................................................ $1,500,000

(14) Federal Way Water and Sewer District-water project-upgrade
and replace the water system ........................................ $973,685

(15) City of Goldendale-water project-replace approximately 31
percent of the system's distribution lines, service connectors, and isolation
valves ................................................................ $1,000,000

(16) City of Grandview-water project-provide a new well for the
city, including an aerator, pump and well house, and a standby
generator .............................................................. $660,258

(17) City of Hoquiam-road project-repair damaged and substan-
dard sidewalks to include removal of existing sidewalk, ballasting, and con-
struction of new sidewalks and wheelchair ramps .................. $845,000

(18) City of Kennewick-road project-reconstruction and widening of
10,700 linear feet of old two-lane county road .................. $1,485,000

(19) King County Water District No. 75-water project-new pump
station to correct problems of leaking mains, surging, and lack of adequate
fire protection .................................................. .... $570,000

(20) Public Utility District No. I Klickitat County-sanitary sewer
project-new sludge disposal areas, plant improvements, manhole repair
and replacement, and new lagoon liners ............................ $464,259

(21) Town of LaConner-road project-improve 17,500 square feet of
W ashington Street .................................................... $39,600

(22) Liberty Lake Sewer District-water project-replace the failing
water system .......................................................... $589,385

(23) City of Lynnwood-sanitary sewer project-modify the Number
10 and Number 12 Sanitary Sewage Transmission Systems .... $1,500,000

(24) City of Marysville-road project-replace 1,300 feet of Grover
Street to include reconstruction of the pavement to 44-feet wide with curb,
sidewalks, and storm drainage ...................................... $167,400

(25) City of Moses Lake-road project-road improvements-instal-
lation of new sidewalks, bicycle paths, gutters, and a bridge
overpass ............................................................ ,, $536,985

(26) Northeast Lake Washington Sewer and Water District-water
project-replace 10.7 miles of leaking water mains .............. $1,500,000

[ 953 1

Ch. 181



WASHINGTON LAWS, 1989

(27) Town of Oakesdale-capital improvement plan-development of
a plan for the city's bridge, road, domestic water, sanitary sewer and storm
sewer system s ............................................................ $6,000

(28) City of Ocean Shores-capital improvement plan-development
of a plan for the city's storm sewer system .......................... $15,000

(29) City of Omak-storm sewer project-construction of three major
pump stations and replacement of nonfunctioning drywells ........ $199,350

(30) City of Othello-road project-rehabilitate a primary trucking
route .................................................................. $573,240

(31) City of Pacific-capital improvement plan-development of a
plan for the city's sanitary sewer system ............................ $15,000

(32) City of Palouse-capital improvement plan-development of a
plan for the city's bridge, road, domestic water, sanitary sewer, and storm
sew er system s ............................................................ $7,500

(33) City of Pasco-water project-construction of a one million gal-
lon steel elevated storage tank .................................... $1,245,000

(34) City of Pomeroy--capital improvement plan-development of a
plan for the city's bridge, road, domestic water, sanitary sewer, and storm
sewer system s ............................................................ $8,000

(35) City of Pomeroy-road project-resurface and widen existing
streets .................................................................. $60,50 1

(36) City of Pullman-sanitary sewer project-replace 2,700 linear
feet of existing clay sewer line ...................................... $490,000

(37) City of Redmond-water project-connect Redmond's water sys-
tem well service area to the city of Seattle Tolt Eastside supply line No.
2 .................................................................... $ 1,000,000

(38) City of Ridgefield-road project-five minor arterials will be im-
proved to upgrade the road surface, width, and drainage .......... $50,000

(39) Rose Hill Water and Sewer District-water project-replacement
of 25,900 feet of steel mains ........................................ $996,000

(40) Sammamish Plateau Water and Sewer District-sanitary sewer
project-allow collection of sewage from failing septic tank systems in the
Lake Sammamish area ............................................ $1,469,700

(41) City of Seattle-road project-rehabilitation of Northeast
N orthgate W ay .................................................... $1,500,000

(42) City of Shelton-sanitary sewer project-replace 5,000 linear feet
of 12-inch sanitary sewer main and 2,000 linear feet of 30-inch
m ain ................................................................ $1,170,000

(43) Skyway Water and Sewer District-sanitary sewer project-new
sewer lines, pump station, and 3,500 linear feet of force main .. $1,500,000

(44) Snohomish County-road project-construct a 5-lane urban sec-
tion along two county roads ........................................ $1,000,000

(45) City of Spokane-bridge project-continue with the replacement
and demolition of the T. J. Meenach Drive Bridge ................ $783,900
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(46) City of Spokane-sanitary sewer project-design and construct a
cogeneration plant .................................................... $714,876

(47) Town of Steilacoom-road project-reconstruct Main
Street .................................................................. $535,500

(48) Thurston County-sanitary sewer project-Boston Harbor waste-
water system improvements .......................................... $798,407

(49) Thurston County-water project-upgrade the Tamoshan water
system ............................................................... $ 173,166

(50) City of Union Gap-water project-construct new one million
gallon concrete reservoir ............................................ $888,930

(51) City of Vancouver-road project-reconstruction of 5.82 miles of
m ajor arterial streets .............................................. $1,000,000

(52) City of Wapato-water project--construct a new well and
reservoir .............................................................. $900,000

(53) City of Woodland-water project-construct a new 650,000 gal-
lon reservoir .......................................................... $327,600

(54) Town of Woodway--capital improvement plan-development of a
plan for the city's sanitary sewer system ............................ $14,115

(55) City of Yakima-road project-resignalization of six intersections
and improved lighting on five arterials .............................. $765,000

(56) City of Yakima-storm sewer project-replace an open, unlined
canal channel with a piping system .................................. $174,879

(57) City of Yakima-water project-replace the Ranney Collector
with a new well, turbine pump, pumphouse, a complete electrical, and con-
necting pipe .......................................................... $495,000

(58) Yakima County-bridge project-reconstruct nine bridges and
one culvert ............................................................ $320,000

(59) Town of Yelm-capital improvement plan-development of a
plan for the city's bridge, road, and domestic water systems ........ $15,000

(60) Town of Yelm-road project-reconstruction of 1,750 linea." feet
of roadway to realign a section of First Street ...................... $180,800

(61) King County Water District No. 83-water project-replace de-
teriorating steel mains ........................ ...................... $444,690

(62) City of Longview-road project-reconstruct .52 miles of street
paving, storm sewers, and driveways of Industrial Way East ...... $300,000

(63) City of Mercer Island-sanitary sewer project-refurbish 20 san-
itary sewer lift stations on the shore of Lake Washington ........ $624,890

(64) City of Sunnyside-sanitary sewer project-physical improve-
ments to wastewater treatment, collection, and conveyance
system s ..................................... . . .............. $1,365,000

(65) Emergency public works pursuant to RCW
43.155.065 .......................................................... $1,000,000

Total Appropriation ............................ $39,931,540
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Sec. 2. Section 116, chapter 6, Laws of 1987 1st ex. sess. (uncodified)
is amended to read as follows:

FOR THE DEPARTMENT OF COMMUNITY DEVELOPMENT

Public Works Trust Fund

The appropriations in this section are provided solely for public works
projects recommended by the public works board and approved by the leg-
islature under chapter 43.155 RCW.

Reappropriation Appropriation

Public Works Trust Fund Acct 25,056,743 ((34,972,000))
29,086,385

Project Estimated Estimated
Costs Costs Total

Through 7/1/89 and Costs
6/30/87 Thereafter

35,910,257
NEW SECTION. Sec. 3. This act is necessary for the immediate

preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 13, 1989.
Passed the House April 19, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 182
[House Bill No. 1976]

PROJECT COST EVALUATION METHODOLOGY PILOT PROGRAM

AN ACT Relating to the project cost evaluation pilot program; amending RCW 47.28-
.190 and 47.28.200; and amending section 5, chapter 424, Laws of 1987 (uncodified).

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 424, Laws of 1987 and RCW 47.28.190 are
each amended to read as follows:

The legislature finds that if the legislative transportation committee
decides to implement the pilot program it is necessary to temporarily sus-
pend the application of certain statutes regulating bid and day labor limits
for roadway construction and maintenance projects for the purposes of this
pilot program. The following statutes are suspended as to the participating
cities and counties chosen under RCW 47.28.180 for the period July 1,
1987, through June 30, ((+990)) 1991, and only insofar as the statutes re-
late to bid and day labor limits for roadway construction and maintenance
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projects: RCW 35.22.620, 35.23.352, 35A.40.210, 36.77.020, 36.77.065,
36.33A.010, and 39.12.020.

Sec. 2. Section 3, chapter 424, Laws of 1987 and RCW 47.28.200 are
each amended to read as follows:

The department of transportation and each of the participating cities
and counties shall report to the legislature on the outcome of this pilot pro-
gram on or before February 15, ((+990)) 1991, and shall provide to the
legislative transportation committee such reports and other items as the
committee may desire.

Sec. 3. Section 5, chapter 424, Laws of 1987 (uncodified) is amended
to read as follows:

((Sect.,, I 1,,ugh 4 ,F this ,at)) RCW 47.28.180 through 47.28.210
shall expire on June 30, ((+990)) 1991, unless extended by law.

Passed the House March 9, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 183
[Substitute Senate Bill No. 5903]

MEDICALLY FRAGILE CHILDREN-NURSING HOME PLACEMENT PLAN
AN ACT Relating to nursing home care for medically fragile children- and creating new

sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that inpatient skilled
nursing care for children with severe physical and mental disabilities should
be a part of the state's long-term care continuum. Such medically fragile
children need to be placed in long-term care facilities when in-home and
residential facilities are not appropriate for their medical condition. Cur-
rently, such placements are often not available and the children have to be
placed in out-of-state facilities.

NEW SECTION. Sec. 2. The department of social and health services,
in consultation with the department of health if created by the legislature,
shall develop a plan for providing inpatient skilled nursing care to medically
fragile children. The plan shall include: (1) Criteria and evaluation tools for
identifying medically fragile children in need of inpatient skilled nursing
placement; (2) identification of in-state facilities that can provide such care;
(3) proposed standards for facilities providing such care; (4) a plan for pro-
viding such care; (5) a schedule for implementation of the plan; (6) identi-
fication of federal funds available to assist in providing such care; and (7)
recommendations on legislative action needed to implement the plan. The
department shall submit a report to the senate health care and corrections
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committee and the house of representatives health care committee by
December 1, 1989.

Passed the Senate March 13, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 184
[House Bill No. 20131

PARK AND RECREATION DISTRICTS-FINANCING PROPOSALS-SUBMISSION
TO VOTERS

AN ACT Relating to park and recreation districts; and adding a new section to chapter
36.69 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 36.69
RCW to read as follows:

If the petition or resolution initiating the formation of the proposed
park and recreation district proposes that the initial capital or operational
costs are to be financed by regular property tax levies for a five-year period
as authorized by RCW 36.69.145, or an annual excess levy, or that pro-
posed capital costs are to be financed by the issuance of general obligation
bonds and bond retirement levies, a proposition or propositions for such
purpose or purposes shall be submitted to the voters of the proposed park
and recreation district at the same election. A proposition or propositions
for regular property tax levies for a five-year period as authorized by RCW
36.69.145, an annual excess levy, or the issuance of general obligation bonds
and bond retirement levies, may also be submitted to the voters at any gen-
eral or special election. The ballot proposition or propositions authorizing
the imposition of a tax levy or levies, or issuance of general obligation bonds
and imposition of tax levies, shall be null and void if the park and recreation
district was not authorized to be formed.

Passed the House March 15, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 185
[House Bill No. 1524]

CORRECTIONAL INDUSTRIES-PROGRAM ADMINISTRATION

AN ACT Relating to Washington state correctional industries; and amending RCW 41-
.06.071, 43.19.1932, 72.09.060, 72.09.070, 72.09.080, 72.09.090, 72.09.100, 72.09.106, 72.09-
.110, 72.60.100, 72.60.102, 72.62.020, and 72.63.040.
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Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 28, chapter 136, Laws of 1981 as amended by section I,
chapter 175, Laws of 1983 and RCW 41.06.071 are each amended to read
as follows:

In addition to the exemptions provided under RCW 41.06.070, the
provisions of this chapter shall not apply in the department of corrections to
the secretary, the secretary's personal secretary, the deputy secretary, all
division directors and assistant directors, all facility superintendents and
associate superintendents for facilities with a resident capacity of fifty or
more and all management and sales staff of ((institational)) correctional
industries.

Sec. 2. Section 14, chapter 136, Laws of 1981 and RCW 43.19.1932
are each amended to read as follows:

The department of corrections shall be exempt from the following pro-
visions of this chapter in respect to goods or services purchased or sold pur-
suant to the operation of ((institutional)) correctional industries: RCW
43.19.180, 43.19.190, 43.19.1901, 43.19.1905, 43.19.1906, 43.19.1908, 43-
.19.1911, 43.19.1913, 43.19.1915, 43.19.1917, 43.19.1919, 43.19.1921, 43-
.19.1925, and 43.19.200.

Sec. 3. Section 6, chapter 136, Laws of 1981 and RCW 72.09.060 are
each amended to read as follows:

The department of corrections may be organized into such divisions or
offices as the secretary may determine, but shall include divisions for (1)
((iistitutioual)) correctional industries, (2) prisons and other custodial in-
stitutions and (3) probation, parole, community service, restitution, and
other nonincarcerative sanctions. The secretary shall have at least one per-
son on his staff who shall have the responsibility for developing a program
which encourages the use of volunteers, for citizen advisory groups, and for
similar public involvement programs in the corrections area. Minimum
qualification for staff assigned to public involvement responsibilities shall
include previous experience in working with volunteers or volunteer
agencies.

Sec. 4. Section 8, chapter 136, Laws of 1981 and RCW 72.09.070 are
each amended to read as follows:

(1) There is created ((an i titutional)) a correctional industries board
of directors which shall have the composition provided in RCW 72.09.080.

(2) ((T e b.. .... ... ll advis ...... .... of .. U.A...... i. adp.i
and implementing)) Consistent with general department of corrections poli-
cies and procedures pertaining to the general administration of correctional
facilities, the board shall establish and implement policy for correctional in-
dustries programs designed to:
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(a) Offer inmates employment, work experience, and training in voca-
tions which may provide opportunities for legitimate means of livelihood
upon their release from custody(())I

(b) Provide industries which will reduce the tax burden of corrections
through production of goods and services for sale and use((.));

(c) Operate correctional work programs in an effective and efficient
manner which are as similar as possible to those provided by the private
sector!

(d) Provide for selection of, contracting for, and supervision of work
programs with participating private enterprise firms;

(e) Develop and design correctional industries work programs;
(f) Invest available funds in correctional industries enterprises and

work programs.
(3) ((In addition,)) The board of directors shall((i
(a); Recomnd, to ;e1 dii ec!' z cadidates fo apponinment as di, cetos

(b,) At !cast annually evaluate,., thll Ul k p, fba 1e of te di, ectLUs Of
tII ilnstitutinl ,id 0utie, divisiUn and subilt tli valrUatoU to tll,
secietary.

LtiUo of, .ontra ing fI, and supe i , U of wok rUo ram ith paItIci =

(d) Adis the, dhec,0  of t1,, instittionl 11dust1 ,ie division1 in tl
de.ve.lopmen..t and design1 of instituional ;,1 dusti ;,. work pi ogEa,~

d ivisio, Il IIne I ment of fun,,ds I i U ,d 0I y en,.,lpilS and

work-progirm-
(f) eview ,and evaluate the po uctiviy aud appiopiatcne.ss of p11

correctional wor k pioginiiis and report usi thei, efetvns to the, d;,,.,to,
of diviio and to te .eclitaiy.

(g) Re.vie~w and e.valuate.u, i basis all funanci.al , epoi t

wok-programs.
(it) Pre ae asd tian,,iit to the,. Gguv o, asnd legislature thuug tI,.

secictaty t. ,reot e4tried und,., RW ?2.60.200)) at least annually re-
view the work performance of the director of correctional industries division
with the secretary.

(4) The director of correctional industries division shall review and
evaluate the productivity, funding, and appropriateness of all correctional
work programs and report on their effectiveness to the board and to the
secretary.

(5) The board of directors shall have the authority to identify and es-
tablish trade advisory or apprenticeship committees to advise them on cor-
rectional industries work programs. The secretary shall appoint the
members of the committees.
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Where a labor management trade advisory and apprenticeship com-
mittee has already been established by the department pursuant to RCW
72.62.050 the existing committee shall also advise the board of directors.

Sec. 5. Section 9, chapter 136, Laws of 1981 and RCW 72.09.080 are
each amended to read as follows:

(1) The ((instittional)) correctional industries board of directors shall
consist of nine voting members((. S,.en,., . .. ..,b,,, shnal, b,)), appointed by
the governor upon recommendation by the secretary ((and)). Each member
shall serve a three-year staggered term((s)). Initially, the ((secretary))
governor shall appoint ((two)) three members to one-year terms, ((two))
three members to two-year terms, and three members to three-year terms.

((i aUd litlII, thIe sec,.e t ll and the iih ectol of I teini3 Ituton l IIIUUntliIe,

divisin, ,sh ,.be .,A oc menbes.)) The speaker of the house of repre-
sentatives and the president of the senate shall each appoint one member
from each of the two largest caucuses in their respective houses. The legis-
lators so appointed shall be nonvoting members and shall serve two-year
terms, or until they cease to be members of the house from which they were
appointed, whichever occurs first. The ((seven)) nine members appointed by
the ((secretary)) governor shall include representatives from both labor and
industry.

(2) The board of directors shall elect a ((chahirn)) chair and such
other officers as it deem s appropriate((. l.w ...v, , the ,. , , ,i , , I . I

the ieta- otlI - diiecto, of the. ;iiGtitiuott intl dust divis ion) from
among the voting members.

(3) The voting members of the board of directors shall serve ((with-
out)) with compensation ((but)) pursuant to RCW 43.03.240 and shall be
reimbursed by the department for travel expenses and per diem under RCW
43.03.050 and 43.03.060, as now or hereafter amended. Legislative mem-
bers shall be reimbursed under RCW 44.04.120, as now or hereafter
amended.

(4) The secretary shall provide such staff services, facilities, and
equipment as the board shall require to carry out its duties.

Sec. 6. Section 10, chapter 136, Laws of 1981 as amended by section
203, chapter 7, Laws of 1987 and RCW 72.09.090 are each amended to
read as follows:

The ((institutoral)) correctional industries account is established in
the state treasury. The department of corrections shall deposit in the ac-
count all moneys collected and all profits that accrue from the industrial
and agricultural operations of the department and any moneys appropriated
to the account. Moneys in the account may be spent only for expenses aris-
ing in the ((instititional)) correctional industries operations.

The division's net profits from ((institutional)) correctional industries'
sales and contracts shall be reinvested, without appropriation, in the expan-
sion and improvement of ((institutional)) correctional industries. However,
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the board of directors shall annually recommend that some portion of the
profits from ((institutional)) correctional industries be returned to the state
general fund.

The board and secretary shall request appropriations or increased ap-
propriations whenever it appears that additional money is needed to provide
for the establishment and operation of a comprehensive ((inistitutional))
correctional industries program.

Sec. 7. Section 11, chapter 136, Laws of 1981 as last amended by sec-
tion 2, chapter 193, Laws of 1986 and RCW 72.09.100 are each amended
to read as follows:

It is the intent of the legislature to vest in the department the power to
provide for a comprehensive inmate work program and to remove statutory
and other restrictions which have limited work programs in the past. For
purposes of establishing such a comprehensive program, the legislature rec-
ommends that the department consider adopting any or all, or any variation
of, the following classes of work programs:

(1) CLASS I: FREE VENTURE INDUSTRIES. The industries in
this class shall be operated and managed in total or in part by any profit or
nonprofit organization pursuant to an agreement between the organization
and the department. The organization shall produce goods or services for
sale to both the public and private sector.

The department of corrections shall supply appropriate security and
custody services without charge to the participating firms.

Inmates who work in free venture industries shall do so at their own
choice. They shall be paid a wage not less than sixty percent of the approx-
imate prevailing wage within the state for the occupation, as determined by
the director of the ((institutional)) correctional industries division. If the
director finds that he cannot reasonably determine the wage, then the pay
shall not be less than the federal minimum wage.

(2) CLASS II: TAX REDUCTION INDUSTRIES. Industries in this
class shall be state-owned and operated enterprises designed to reduce the
costs for goods and services for tax-supported agencies and for nonprofit
organizations. The industries selected for development within this class
shall, as much as possible, match the available pool of inmate work skills
and aptitudes with the work opportunities in the free community. The in-
dustries shall be closely patterned after private sector industries but with
the objective of reducing public support costs rather than making a profit.
The products and services of this industry, including purchased products
and services necessary for a complete product line, may be sold to public
agencies and to nonprofit organizations: PROVIDED, That to avoid waste
or spoilage and consequent loss to the state, when there is no public sector
market for such goods, byproducts and surpluses of timber, agricultural,
and animal husbandry enterprises may be sold to private persons, at private
sale. Surplus by-products and surpluses of timber, agricultural and animal
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husbandry enterprises that cannot be sold to public agencies or to private
persons may be donated to nonprofit organizations. All sales of surplus pro-
ducts shall be carried out in accordance with rules prescribed by the
secretary.

Security and custody services shall be provided without charge by the
department of corrections.

Inmates working in this class of industries shall do so at their own
choice and shall be paid for their work on a gratuity scale which shall not
exceed the federal minimum wage and which is approved by the director of
((institutional)) correctional industries.

(3) CLASS IlI: INSTITUTIONAL SUPPORT INDUSTRIES. In-
dustries in this class shall be operated by the department of corrections.
They shall be designed and managed to accomplish the following objectives:

(a) Whenever possible, to provide basic work training and experience
so that the inmate will be able to qualify for better work both within ((in-
stitutional)) correctional industries and the free community. It is not in-
tended that an inmate's work within this class of industries should be his or
her final and total work experience as an inmate.

(b) Whenever possible, to provide forty hours of work or work training
per week.

(c) Whenever possible, to offset tax and other public support costs.
Supervising, management, and custody staff shall be employees of the

department.
All able and eligible inmates who are assigned work and who are not

working in other classes of industries shall work in this class.
Except for inmates who work in work training programs, inmates in

this class shall be paid for their work in accordance with an inmate gratuity
scale. The scale shall be adopted by the secretary of corrections.

(4) CLASS IV: COMMUNITY WORK INDUSTRIES. Industries in
this class shall be operated by the department of corrections. They shall be
designed and managed to provide services in the inmate's resident commu-
nity at a reduced cost. The services shall be provided to public agencies, to
persons who are poor or infirm, or to nonprofit organizations.

Inmates in this program shall reside in facilities owned by, contracted
for, or licensed by the department of corrections. A unit of local government
shall provide work supervision services without charge to the state and shall
pay the inmate's wage.

The department of corrections shall reimburse participating units of
local government for liability and workers compensation insurance costs.

Inmates who work in this class of industries shall do so at their own
choice and shall receive a gratuity which shall not exceed the minimum
wage for their work.

(5) CLASS V: COMMUNITY SERVICE PROGRAMS. Programs
in this class shall be subject to supervision by the department of corrections.
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The purpose of this class of industries is to enable an offender, placed on
community supervision, to work off all or part of a community service order
as ordered by the sentencing court.

Employment shall be in a community service program operated by the
state, local units of government, or a nonprofit agency.

To the extent that funds are specifically made available for such pur-
poses, the department of corrections shall reimburse nonprofit agencies for
workers compensation insurance costs.

Sec. 8. Section 4, chapter 296, Laws of 1983 and RCW 72.09.106 are
each amended to read as follows:

Class II ((institatioal)) correctional industries may subcontract its
data input and microfilm capacities to firms from the private sector. In-
mates employed under these subcontracts will be paid in accordance with
the Class I free venture industries procedures and wage scale.

Sec. 9. Section 12, chapter 136, Laws of 1981 as amended by section 1,
chapter 162, Laws of 1986 and RCW 72.09.110 are each amended to read
as follows:

All inmates working in prison industries shall participate in the cost of
corrections, including costs to develop and implement ((imstitutional)) cor-
rectional industries programs. The secretary shall develop a formula which
can be used to determine the extent to which the wages of these inmates
will be deducted for this purpose. The amount so deducted shall be placed
in the general fund and shall be a reasonable amount which will not unduly
discourage the incentive to work. The secretary may direct the state trea-
surer to deposit a portion of these moneys in the crime victims compensa-
tion account.

When the secretary finds it appropriate and not unduly destructive of
the work incentive, the secretary shall also provide deductions for restitu-
tion, savings, and family support.

Sec. 10. Section 72.60.100, chapter 28, Laws of 1959 as last amended
by section 38, chapter 185, Laws of 1987 and RCW 72.60.100 are each
amended to read as follows:

Nothing in this chapter is intended to restore, in whole or in part, the
civil rights of any inmate. No inmate compensated for work in ((institu.
tiona)) correctional industries shall be considered as an employee or to be
employed by the state or the department, nor shall any such inmate, except
those provided for in RCW 72.60.102 and 72.64.065, come within any of
the provisions of the workers' compensation act, or be entitled to any bene-
fits thereunder whether on behalf of himself or of any other person.

Sec. 11. Section 2, chapter 40, Laws of 1972 ex. sess, as last amended
by section 7, chapter 52, Laws of 1983 1st ex. sess. and RCW 72.60.102 are
each amended to read as follows:
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From and after July 1, 1973, any inmate employed in classes 1, 11, and
IV of ((iistitutioa-)) correctional industries as defined in RCW 72.09.100
is eligible for industrial insurance benefits as provided by Title 51 RCW.
However, eligibility for benefits for either the inmate or ((his)) the inmate's
dependents or beneficiaries for temporary disability or permanent total dis-
ability as provided in RCW 51.32.090 or 51.32.060, respectively, shall not
take effect until the inmate is released pursuant to an order of parole by the
indeterminate sentence review board ((of pirson tens ad paioul)), or dis-
charged from custody upon expiration of the sentence, or discharged from
custody by order of a court of appropriate jurisdiction. Nothing in this sec-
tion shall be construed to confer eligibility for any industrial insurance ben-
efits to any inmate who is employed in class Ill or V of ((instlitutioiial))
correctional industries as defined in RCW 72.09.100.

Sec. 12. Section 2, chapter 7, Laws of 1972 ex. sess. and RCW 72.62-
.020 are each amended to read as follows:

When used in this chapter, unless the context otherwise requires:
The term "vocational education" means a planned series of learning

experiences, the specific objective of which is to prepare individuals for
gainful employment as semiskilled or skilled workers or technicians or sub-
professionals in recognized occupations and in new and emerging occupa-
tions, but shall not mean programs the primary characteristic of which is
repetitive work for the purpose of production, including the ((instittiomal))
correctional industries program. Nothing in this section shall be construed
to prohibit the correctional industries board of directors from identifying
and establishing trade advisory or apprenticeship committees to advise them
on correctional industries work programs.

Sec. 13. Section 4, chapter 286, Laws of 1985 and RCW 72.63.040 are
each amended to read as follows:

The costs of implementation of the projects prescribed by this chapter
shall be supported to the extent that funds are available under the provi-
sions of chapter 75.52 RCW, and from ((institutioial)) correctional indus-
tries funds.

Passed the House March 6, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 186
[Senate Bill No. 55521

INTERSTATE TARIFFS-FILING WITH UTILITIES AND TRANSPORTATION
COMMISSION NO LONGER REQUIRED

AN ACT Relating to filing requirements for interstate tariffs; and repealing RCW
81.28.070.
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Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. Section 81.28.070, chapter 14, Laws of 1961

and RCW 81.28.070 are each repealed.

Passed the Senate March 8, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 187
[House Bill No. 21611

DISTINGUISHED PROFESSORSHIP TRUST FUND-COMBINING OF
PROFESSORSHIPS

AN ACT Relating to the distinguished professorship trust fund program; amending RCW
28B.10.871; and adding a new section to chapter 28B.10 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 28B.10

RCW to read as follows:
For the purposes of RCW 28B.10.866 through 28B.10.873, 'private

donation' includes assessments by commodity commissions authorized to
conduct research activities including but not limited to research studies
authorized under RCW 15.66.030 and 15.65.040.

Sec. 2. Section 6, chapter 8, Laws of 1987 and RCW 28B.10.871 are
each amended to read as follows:

The professorship is the property of the institution and may be named
in honor of a donor, benefactor, or honoree of the institution, at the option
of the institution. Once state matching funds are released to a local endow-
ment fund, an institution may combine two professorships to support one
professorship holder.

The institution is responsible for soliciting private donations, investing
and maintaining all endowment funds, administering the professorship, and
reporting on the program to the governor and the legislature upon request.
The institution may augment the endowment fund with additional private
donations. The principal of the invested endowment fund shall not be
invaded.

The proceeds from the endowment fund may be used to supplement the
salary of the holder of the professorship, to pay salaries for his or her as-
sistants, and to pay expenses associated with the holder's scholarly work.

Passed the House March 14, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.
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CHAPTER 188
[House Bill No. 20511

FEDERALLY ASSISTED HOUSING-PRESERVATION

AN ACT Relating to federally assisted housing; adding a new chapter to Title 59 RCW;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that:
(1) There is a severe shortage of federally assisted housing within the

state of Washington. Over one hundred seventy thousand low and moder-
ate-income households are eligible for federally assisted housing but are
unable to locate vacant units.

(2) Within the next twenty years, more than twenty-six thousand ex-
isting low-income housing units may be lost as a result of the prepayment
of mortgages or loans by the owners, or as a result of the expiration of
rental assistance contracts. Over three thousand units of federally assisted
housing have already been lost and an additional nine thousand units may
be lost within the next two and one-half years.

(3) Recent reductions in federal housing assistance and tax benefits re-
lated to low-income housing make it uncertain whether additional units of
federally assisted housing will be built or that those lost will be replaced.

(4) The loss of federally assisted housing will adversely affect current
tenants and lead to their displacement. It will also drastically reduce the
supply of affordable housing in our communities.

It is the purpose of this chapter to preserve federally assisted housing
in the state of Washington and to minimize the involuntary displacement of
tenants currently residing in such housing.

NEW SECTION. Sec. 2. (1) "Federally assisted housing" means any
multifamily housing that is insured, financed, assisted, or held by the secre-
tary of housing and urban development or the secretary of agriculture
under:

(a) Section 8 of the United States housing act of 1937, as amended (42
U.S.C. Sec. 1437f);

(b) Section 101 of the housing and urban development act of 1965, as
amended (12 U.S.C. Sec. 1701s);

(c) The following sections of the national housing act:
(i) Section 202 (12 U.S.C. Sec. 1701q);
(ii) Section 213 (12 U.S.C. Sec. 1715e);
(iii) Section 221 (d) (3) and (4) (12 U.S.C. Sec. 17151(d) (3) and

(4));
(iv) Section 223(f) (12 U.S.C. Sec. 1715n(f));
(v) Section 231 (12 U.S.C. Sec. 1715v); or
(vi) Section 236 (12 U.S.C. Sec. 1715z-1); and
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(d) The following sections of the housing act of 1949, as amended:
(i) Section 514 (42 U.S.C. Sec. 1484);
(ii) Section 515 (42 U.S.C. Sec. 1485);
(iii) Section 516 (42 U.S.C. Sec. 1486);
(iv) Section 521(a)(l)(B) (42 U.S.C. Sec. 1490a(a)(1); or
(v) Section 521(a)(2) (42 U.S.C. Sec. 1490a(a)(2)).
(2) "Rental agreement" means any agreement that establishes or

modifies the terms, conditions, rules, regulations, or any other provision
concerning the use and occupancy of a federally assisted housing unit.

(3) "Owner" means the current or subsequent owner or owners of fed-
erally assisted housing.

NEW SECTION. Sec. 3. This act shall not apply to the expiration or
termination of a housing assistance contract between a public housing
agency and an owner of existing housing participating in either the section 8
certificate or voucher program (42 U.S.C. Sec. 1437f).

NEW SECTION. Sec. 4. All owners of federally assisted housing
shall, at least twelve months before the expiration of the rental assistance
contract or prepayment of a mortgage or loan, serve a written notice of the
anticipated expiration or prepayment date on each tenant household resid-
ing in the housing, on the clerk of the city, or county if in an unincorporated
area, in which the property is located, and on the state department of com-
munity development, by regular and certified mail.

NEW SECTION. Sec. 5. This chapter shall not in any way prohibit an
owner of federally assisted housing from terr'ating a rental assistance
contract or prepaying a mortgage or loan. The requirement in this chapter
for notice shall not be construed as conferring any new or additional regu-
latory power upon the city or county clerk or upon the state department of
community development.

NEW SECTION. Sec. 6. The notice to tenants required by section 4
of this act shall state the date of expiration or prepayment and the effect, if
any, that the expiration or prepayment will have upon the tenants' rent and
other terms of their rental agreement.

The notice to the city or county clerk and to the state department of
community development required by section 4 of this act shall state: (1)
The name, location, and project number of the federally assisted housing
and the type of assistance received from the federal government; (2) the
number and size of units; (3) the age, race, family size, and estimated in-
comes of the tenants who will be affected by the prepayment of the loan or
mortgage or expiration of the federal assistance contract; (4) the projected
rent increases for each affected tenant; and (5) the anticipated date of pre-
payment of the loan or mortgage or expiration of the federal assistance
contract.
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NEW SECTION. Sec. 7. From the date of service of the notice under
section 4 of this act until either twelve months have elapsed or expiration or
prepayment of the rental assistance contract or mortgage or loan, whichever
is later, no owner of federally assisted housing may evict a tenant or de-
mand possession of any federally assisted housing unit, except as authorized
by the federal assistance program applicable to the project, prior to expira-
tion or prepayment of the rental assistance contract or mortgage or loan.

NEW SECTION. Sec. 8. From the date of service of the notice under
section 4 of this act until either twelve months have elapsed or expiration or
prepayment of the rental assistance contract, mortgage, or loan, whichever
is later, no owner of federally assisted housing may increase the rent of a
federally assisted housing unit above the amount authorized by the federal
assistance program applicable to the project prior to expiration o, prepay-
ment of the rental assistance contract or mortgage or loan.

NEW SECTION. Sec. 9. From the date of service of the notice under
section 4 of this act until either twelve months have elapsed or expiration or
prepayment of the rental assistance contract, mortgage, or loan, whichever
is later, no owner of federally assisted housing may change the terms of the
rental agreement, except as permitted under the existing rental agreement,
prior to expiration or prepayment of the rental assistance contract or mort-
gage or loan.

NEW SECTION. Sec. 10. Any party who is entitled to receive notice
under this chapter may bring a civil action to enjoin or recover damages for
any violation of this chapter, together with the costs of the suit including
reasonable attorneys' fees.

NEW SECTION. Sec. 11. The director of the department of commu-
nity development shall prepare an annual report on the preservation and loss
of federally assisted housing in the state of Washington. The director shall
include in this report recommendations for preserving federally assisted
housing and for minimizing the involuntary displacement of tenants residing
in such housing. The director shall provide a copy of this report to the house
of representatives committee on housing and the senate committee on eco-
nomic development and labor.

NEW SECTION. Sec. 12. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 13. Sections 1 through I I of this act shall con-
stitute a new chapter in Title 59 RCW.

NEW SECTION. Sec. 14. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House March 15, 1989.
Passed the Senate April 11, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 189
[House Bill No. 17091

WORKERS' COMPENSATION-MEDICAL AID PURCHASES OF HEALTH CARE
GOODS AND SERVICES

AN ACT Relating to medical aid purchases of health care goods and services; amending
RCW 51.04.030; reenacting and amending RCW 42.17.310; adding a new section to chapter
51.36 RCW; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 14, Laws of 1980 as amended by section 8,

chapter 200, Laws of 1986 and RCW 51.04.030 are each amended to read
as follows:

The director shall, through the division of industrial insurance, super-
vise the providing of prompt and efficient care and treatment, including care
provided by physicians' assistants governed by the provisions of chapters
18.57A and 18.71A RCW, acting under a supervising physician to workers
injured during the course of their employment at the least cost consistent
with promptness and efficiency, without discrimination or favoritism, and
with as great uniformity as the various and diverse surrounding circum-
stances and locations of industries will permit and to that end shall, from
time to time, establish and promulgate and supervise the administration of
printed forms, rules, regulations, and practices for the furnishing of such
care and treatment: PROVIDED, That, the department may recommend to
an injured worker particular health care services and providers where spec-
ialized treatment is indicated or where cost effective payment levels or rates
are obtained by the department: AND PROVIDED FURTHER, That the
department may enter into ((voume-based)) contracts for goods and ser-
vices including, but not limited to, durable medical equipment so long as
state-wide access to quality service is maintained for injured workers.

The director shall make and, from time to time, change as may be, and
promulgate a fee bill of the maximum charges to be made by any physician,
surgeon, hospital, druggist, physicians' assistants as defined in chapters 18-
.57A and 18.71A RCW, acting under a supervising physician or other
agency or person rendering services to injured workers. No service covered
under this title shall be charged or paid at a rate or rates exceeding those
specified in such fee bill, and no contract providing for greater fees shall be
valid as to the excess.
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The director or self-insurer, as the case may be, shall make a record of
the commencement of every disability and the termination thereof and,
when bills are rendered for the care and treatment of injured workers, shall
approve and pay those which conform to the promulgated rules, regulations,
and practices of the director and may reject any bill or item thereof in-
curred in violation of the principles laid down in this section or the rules and
regulations promulgated under it.

NEW SECTION. Sec. 2. A new section is added to chapter 51.36
RCW to read as follows:

When contracting for health care services and equipment, the depart-
ment, upon request of a contractor, shall keep confidential financial and
valuable trade information, which shall be exempt from public inspection
and copying under chapter 42.17 RCW.

Sec. 3. Section 2, chapter 107, Laws of 1987, section 1, chapter 337,
Laws of 1987, section 16, chapter 370, Laws of 1987, section 1, chapter
404, Laws of 1987, and section 10, chapter 411, Laws of 1987 and RCW
42.17.310 are each reenacted and amended to read as follows:

(1) The following are exempt from public inspection and copying:
(a) Personal information in any files maintained for students in public

schools, patients or clients of public institutions or public health agencies,
welfare recipients, prisoners, probationers, or parolees.

(b) Personal information in files maintained for employees, appointees,
or elected officials of any public agency to the extent that disclosure would
violate their right to privacy.

(c) Information required of any taxpayer in connection with the as-
sessment or collection of any tax if the disclosure of the information to oth-
er persons would (i) be prohibited to such persons by RCW 82.32.330 or
(ii) violate the taxpayer's right to privacy or result in unfair competitive
disadvantage to the taxpayer.

(d) Specific intelligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and
state agencies vested with the responsibility to discipline members of any
profession, the nondisclosure of which is essential to effective law enforce-
ment or for the protection of any person's right to privacy.

(e) Information revealing the identity of persons who file complaints
with investigative, law enforcement, or penology agencies, other than the
public disclosure commission, if disclosure would endanger any person's life,
physical safety, or property: PROVIDED, That if at the time the complaint
is filed the complainant indicates a desire for disclosure or nondisclosure,
such desire shall govern: PROVIDED, FURTHER, That all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the com-
plainant under oath.
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(f) Test questions, scoring keys, and other examination data used to
administer a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real es-
tate appraisals, made for or by any agency relative to the acquisition or sale
of property, until the project or prospective sale is abandoned or until such
time as all of the property has been acquired or the property to which the
sale appraisal relates is sold, but in no event shall disclosure be denied for
more than three years after the appraisal.

(h) Valuable formulae, designs, drawings, and research data obtained
by any agency within five years of the request for disclosure when disclosure
would produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency
memorandums in which opinions are expressed or policies formulated or
recommended except that a specific record shall not be exempt when pub-
licly cited by an agency in connection with any agency action.

() Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the
rules of pretrial discovery for causes pending in the superior courts.

(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such
sites.

(I) Any library record, the primary purpose of which is to maintain
control of library materials, or to gain access to information, which discloses
or could be used to disclose the identity of a library user.

(m) Financial information supplied by or on behalf of a person, firm,
or corporation for the purpose of qualifying to submit a bid or proposal for
(a) a ferry system construction or repair contract as required by RCW 47-
.60.680 through 47.60.750 or (b) highway construction or improvement as
required by RCW 47.28.070.

(n) Railroad company contracts filed with the utilities and transporta-
tion commission under RCW 81.34.070, except that the summaries of the
contracts are open to public inspection and copying as otherwise provided
by this chapter.

(o) Financial and commercial information and records supplied by pri-
vate persons pertaining to export services provided pursuant to chapter 53-
.31 RCW.

(p) Financial disclosures filed by private vocational schools under
chapter 28C.10 RCW.

(q) Records filed with the utilities and transportation commission or
attorney general under RCW 80.04.095 that a court has determined are
confidential under RCW 80.04.095.

(r) Financial and commercial information and records supplied by
businesses during application for loans or program services provided by
chapters 43.31, 43.63A, and 43.168 RCW.
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(s) Membership lists or lists of members or owners of interests of units
in timeshare projects, subdivisions, camping resorts, condominiums, land
developments, or common-interest communities affiliated with such pro-
jects, regulated by the department of licensing, in the files or possession of
the department.

(t) ((Excpt a p secti 2 of this i987 act [198?7c 404 §
4)) All applications for public employment, including the names of appli-
cants, resumes, and other related materials submitted with respect to an
applicant.

(u) The residential addresses and residential telephone numbers of em-
ployees or volunteers of a public agency which are held by the agency in
personnel records, employment or volunteer rosters, or mailing lists of em-
ployees or volunteers.

(v) The residential addresses and residential telephone numbers of the
customers of a public utility contained in the records or lists held by the
public utility of which they are customers.

(w) Information obtained by the board of pharmacy as provided in
RCW 69.45.090.

(x) Financial and valuable trade information under section 2 of this
act.

(2) Except for information described in subsection (l)(c)(i) of this
section and confidential income data exempted from public inspection pur-
suant to RCW 84.40.020, the exemptions of this section are inapplicable to
the extent that information, the disclosure of which would violate personal
privacy or vital governmental interests, can be deleted from the specific re-
cords sought. No exemption may be construed to permit the nondisclosure
of statistical information not descriptive of any readily identifiable person or
persons.

(3) Inspection or copying of any specific records exempt under the
provisions of this section may be permitted if the superior court in the
county in which the record is maintained finds, after a hearing with notice
thereof to every person in interest and the agency, that the exemption of
such records is clearly unnecessary to protect any individual's right of pri-
vacy or any vital governmental function.

(4) Agency responses refusing, in whole or in part, inspection of any
public record shall include a statement of the specific exemption authorizing
the withholding of the record (or part) and a brief explanation of how the
exemption applies to the record withheld.

NEW SECTION. Sec. 4. The sum of three hundred thousand dollars,
or as much thereof as may be necessary, is appropriated from the medical
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aid fund to the department of labor and industries for the biennium ending
June 30, 1991, to carry out the purposes of this act.

Passed the House March 15, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 190
[Senate Bill No. 56791

WORKERS' COMPENSATION-DUTIES OF INSURANCE COMMISSIONER-
TRANSFER TO DEPARTMENT OF LABOR AND INDUSTRIES

AN ACT Relating to industrial insurance funds; and amending RCW 51.44.070 and
51.44.080.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 51.44.070, chapter 23, Laws of 1961 as last amended
by section 1, chapter 312, Laws of 1983 and RCW 51.44.070 are each
amended to read as follows:

(1) For every case resulting in death or permanent total disability the
department shall transfer on its books from the accident fund of the proper
class and/or appropriate account to the "reserve fund" a sum of money for
that case equal to the estimated present cash value of the monthly payments
provided for it, to be calculated upon the basis of an annuity covering the
payments in this title provided to be made for the case. Such annuity values
shall be based upon rates of mortality, disability, remarriage, and interest as
determined by the ((stat. hinsance commisioner)) department, taking into
account the experience of the reserve fund in such respects.

Similarly, a self-insurer in these circumstances shall pay into the re-
serve fund a sum of money computed in the same manner, and the dis-
bursements therefrom shall be made as in other cases.

(2) As an alternative to payment procedures otherwise provided under
law, in the event of death or permanent total disability to workers of self-
insured employers, a self-insured employer may upon establishment of such
obligation file with the department a bond, or an assignment of account
from a federally or state chartered commercial banking institution author-
ized to conduct business in the state of Washington, in an amount deemed
by the ((i ,Ic ,isso,)) department to be reasonably sufficient to
insure payment of the pension benefits provided by law. The department
shall adopt rules governing assignments of account. Such rules shall ensure
that the funds are available if needed, even in the case of failure of the
banking institution or of the employer's business.

The annuity value for every such case shall be determined by the ((in-
sia,,ce coinniisi oi,)) department based upon the ((contnissioner's)) de-
partment's experience as to rates of mortality, disability, remarriage, and
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interest. The amount of the required bond or assignment of account may be
reviewed and adjusted periodically by the department, based upon periodic
redeterminations by the ((ii ii a1isiorI )) department as to the
outstanding annuity value for the case.

Under such alternative, the department shall make the monthly pay-
mcnts from the pension reserve fund for the benefits provided for by RCW
51.32.050 and 51.32.060 to the self-insured beneficiary or beneficiaries and
the department shall be reimbursed for all such payments from the particu-
lar self-insured employer through periodic charges not less than quarterly in
a manner to be determined by the director.

Any self-insured employer electing this alternative method of provid-
ing for payment to the beneficiary or beneficiaries shall additionally pay to
the department a deposit equal to the first three months' payments other-
wise required under RCW 51.32.050 and 51.32.060. Such deposit shall be
placed in the reserve fund in accordance with RCW 51.44.140 and shall be
returned to the respective self-insured employer when monthly payments
are no longer required for such particular obligation.

If a self-insurer delays or refuses to reimburse the department beyond
fifteen days after the reimbursement charges become due, there shall be a
penalty paid by the self-insurer upon order of the director of an additional
amount equal to twenty-five percent of the amount then due which shall be
paid into the pension reserve fund. Such an order shall conform to the re-
quirements of RCW 51.52.050.

Sec. 2. Section 51.44.080, chapter 23, Laws of 1961 as last amended
by section 8, chapter 161, Laws of 1988 and RCW 51.44.080 are each
amended to read as follows:

The department shall notify the state treasurer from time to time, of
such transfers as a whole from the state fund to the reserve fund and the
interest or other earnings of the reserve fund shall become a part of the re-
serve fund itself. As soon as possible after June 30th of each year the ((state

i..uIrkziii, ssion,.)) department shall expert the reserve fund to as-
certain its standing as of June 30th of that year and the relation of its out-
standing annuities at their then value to the cash on hand or at interest
belonging to the fund. ((He)) The department shall promptly report the re-
sult of ((his)) the examination to ((the depa, tinent dnd to)) the state trea-
surer in writing not later than September 30th following. If the report
shows that there was on said June 30th, in the reserve fund in cash or at
interest, a greater sum than the then annuity value of the outstanding pen-
sion obligations, the surplus shall be forthwith turned over to the state fund
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but, if the report shows the contrary condition of the reserve fund, the defi-
ciency shall be forthwith made good out of the state fund.

Passed the Senate March 14, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 191
[llouse Bill No. 1719]

EXCESS RETIREMENT BENEFITS-DISTRIBUTION UPON DEAT1H OF
RECIPIENT

AN ACT Relating to disability benefit provisions for the Washington public employees'
retirement system, the teachers retirement system, and the law enforcement officers' and fire-
fighters' retirement system; amending RCW 41.26.470, 41.32.790, and 41.40.670; and declar-
ing an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 8, chapter 294, Laws of 1977 ex. sess. as last amended
by section 2, chapter 12, Laws of 1982 and RCW 41.26.470 are each
amended to read as follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the di-
rector shall be eligible to receive an allowance under the provisions of RCW
41.26.410 through 41.26.550. Such member shall receive a monthly disabil-
ity allowance computed as provided for in RCW 41.26.420 and shall have
such allowance actuarially reduced to reflect the difference in the number of
years between age at disability and the attainment of age fifty-eight.

(2) Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
no longer entitled to benefits under Title 51 RCW, the retirement allowance
shall be canceled and the member shall be restored to duty in the same civil
service rank, if any, held by the member at the time of retirement or, if un-
able to perform the duties of the rank, then, at the member's request, in
such other like or lesser rank as may be or become open and available, the
duties of which the member is then able to perform. In no event shall a
member previously drawing a disability allowance be returned or be re-
stored to duty at a salary or rate of pay less than the current salary at-
tached to the rank or position held by the member at the date of the
retirement for disability. If the department determines that the member is
able to return to service, the member is entitled to notice and a hearing.
Both the notice and the hearing shall comply with the requirements of
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((chapt -,3 .04 Rew)) the Administrative Procedure Act, as now or here-
after amended.

(3) If the recipient of a monthly retirement allowance under this sec-
tion dies before the total of the retirement allowance paid to the recipient
equals the amount of the accumulated contributions at the date of retire-
ment, then the balance shall be paid to such person or persons having an
insurable interest in his or her life as the recipient has nominated by written
designation duly executed and filed with the director, or, if there is no such
designated person or persons still living at the time of the recipient's death,
then to the surviving spouse, or, if there is neither such designated person or
persons still living at the time of his or her death nor a surviving spouse,
then to his or her legal representative.

Sec. 2. Section 9, chapter 293, Laws of 1977 ex. sess. and RCW 41-
.32.790 are each amended to read as follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the de-
partment upon recommendation of the retirement board shall be eligible to
receive an allowance under the provisions of RCW 41.32.755 through 41-
.32.825. Such member shall receive a monthly disability allowance comput-
ed as provided for in RCW 41.32.760 and shall have such allowance
actuarially reduced to reflect the difference in the number of years between
age at disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
offered reemployment by an employer at a comparable compensation, such
member shall cease to be eligible for such allowance.

(2) If the recipient of a monthly retirement allowance under this sec-
tion dies before the total of the retirement allowance paid to the recipient
equals the amount of the accumulated contributions at the date of retire-
ment, then the balance shall be paid to such person or persons having an
insurable interest in his or her life as the recipient has nominated by written
designation duly executed and filed with the director, or, if there is no such
designated person or persons still living at the time of the recipient's death,
then to the surviving spouse, or, if there is neither such designated person or
persons still living at the time of his or her death nor a surviving spouse,
then to his or her legal representative.

Sec. 3. Section 8, chapter 295, Laws of 1977 ex. sess. as amended by
section 5, chapter 18, Laws of 1982 and RCW 41.40.670 are each amended
to read as follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the de-
partment upon recommendation of the retirement board shall be eligible to
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receive an allowance under the provisions of RCW 41.40.610 through 41-
.40.740. Such member shall receive a monthly disability allowance comput-
ed as provided for in RCW 41.40.620 and shall have such allowance
actuarially reduced to reflect the difference in the number of years between
age at disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
offered reemployment by an employer at a comparable compensation, such
member shall cease to be eligible for such allowance.

(2) The retirement for disability of a judge, who is a member of the
retirement system, by the supreme court under Article IV, section 31 of the
Constitution of the state of Washington (House Joint Resolution No. 37,
approved by the voters November 4, 1980), with the concurrence of the re-
tirement board, shall be considered a retirement under subsection (I) of this
section.

(3) If the recipient of a monthly retirement allowance under this sec-
tion dies before the total of the retirement allowance paid to the recipient
equals the amount of the accumulated contributions at the date of retire-
ment, then the balance shall be paid to such person or persons having an
insurable interest in his or her life as the recipient has nominated by written
designation duly executed and filed with the director, or, if there is no such
designated person or persons still living at the time of the recipient's death,
then to the surviving spouse, or, if there is neither such designated person or
persons still living at the time of his or her death nor a surviving spouse,
then to his or her legal representative.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 13, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 192
(House Bill No. 15451

FRAUDULENT FAILURE TO REGISTER A VEHICLE

AN ACT Relating to fraudulent failure to register a vehicle; amending RCW 46.16.010;
creating a new section; prescribing penalties; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. The legislature recognizes that there are
residents of this state who intentionally register motor vehicles in other
states to evade payment of taxes and fees required by the laws of this state.
This results in a substantial loss of revenue to the state. It is the intent of
the legislature to impose a stronger criminal penalty upon those residents
who defraud the state, thereby enhancing compliance with the registration
laws of this state and further enhancing enforcement and collection efforts.

In order to encourage voluntary compliance with the registration laws
of this state, administrative penalties associated with failing to register a
motor vehicle are waived until September I, 1989. It is not the intent of the
legislature to waive traffic infraction or criminal traffic violations imposed
prior to the effective date of this act.

Sec. 2. Section 46.16.010, chapter 12, Laws of 1961 as last amended
by section 1, chapter 186, Laws of 1986 and RCW 46.16.010 are each
amended to read as follows:

() It ((shall-be)) is unlawful for a person to operate any vehicle over
and along a public highway of this state without first having obtained and
having in full force and effect a current and proper vehicle license and dis-
play vehicle license number plates therefor as by this chapter provided.
Failure to make initial registration before operation on the highways of this
state is a misdemeanor, and any person convicted thereof shall be punished
by a fine of no less than ((one ,hnd,dd sixty- v )) three hundred thirty
dollars, no part of which may be suspended or deferred. Failure to renew an
expired registration before operation on the highways of this state is a traf-
fic infraction.

(2) The licensing of a motor vehicle in another state by a resident of
this state, as defined in RCW 46.16.028, with willful intent to evade the
payment of any tax or license fee imposed in connection with registration, is
a gross misdemeanor punishable as follows:

(a) For a first offense, up to one year in the county jail and a fine equal
to twice the amount of delinquent taxes and fees, no part of which may be
suspended or deferred;

(b) For a second or subsequent offense, up to one year in the county
jail and a fine equal to three times the amount of delinquent taxes and fees,
no part of which may be suspended or deferred.

(3) These provisions shall not apply to farm vehicle as defined in RCW
46.04.181 if operated within a radius of fifteen miles of the farm where
principally used or garaged, farm tractors and farm implements including
trailers designed as cook or bunk houses used exclusively for animal herding
temporarily operating or drawn upon the public highways, and trailers used
exclusively to transport farm implements from one farm to another during
the daylight hours or at night when such equipment has lights that comply
with the law: PROVIDED FURTHER, That these provisions shall not ap-
ply to spray or fertilizer applicator rigs designed and used exclusively for
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spraying or fertilization in the conduct of agricultural operations and not
primarily for the purpose of transportation, and nurse rigs or equipment
auxiliary to the use of and designed or modified for the fueling, repairing or
loading of spray and fertilizer applicator rigs and not used, designed or
modified primarily for the purpose of transportation: PROVIDED FUR-
THER, That these provisions shall not apply to fork lifts operated during
daylight hours on public highways adjacent to and within five hundred feet
of the warehouses which they serve: PROVIDED FURTHER, That these
provisions shall not apply to equipment defined as follows:

"Special highway construction equipment" is any vehicle which is de-
signed and used primarily for grading of highways, paving of highways,
earth moving, and other construction work on highways and which is not
designed or used primarily for the transportation of persons or property on a
public highway and which is only incidentally operated or moved over the
highway. It includes, but is not limited to, road construction and mainte-
nance machinery so designed and used such as portable air compressors, air
drills, asphalt spreaders, bituminous mixers, bucket loaders, track laying
tractors, ditchers, leveling graders, finishing machines, motor graders, pav-
ing mixers, road rollers, scarifiers, earth moving scrapers and carryalls,
lighting plants, welders, pumps, power shovels and draglines, self-propelled
and tractor-drawn earth moving equipment and machinery, including dump
trucks and tractor-dump trailer combinations which either (1) are in excess
of the legal width or (2) which, because of their length, height or unladen
weight, may not be moved on a public highway without the permit specified
in RCW 46.44.090 and which are not operated laden except within the
boundaries of the project limits as defined by the contract, and other similar
types of construction equipment, or (3) which are driven or moved upon a
public highway only for the purpose of crossing such highway from one
property to another, provided such movement does not exceed live hundred
feet and the vehicle is equipped with wheels or pads which will not damage
the roadway surface.

Exclusions:
"Special highway construction equipment" does not include any of the

following:
Dump trucks originally designed to comply with the legal size and

weight provisions of this code notwithstanding any subsequent modification
which would require a permit, as specified in RCW 46.44.090, to operate
such vehicles on a public highway, including trailers, truck-mounted transit
mixers, cranes and shovels, or other vehicles designed for the transportation
of persons or property to which machinery has been attached.
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NEW SECTION. Sec. 3. Section 2 of this act shall take effect Sep-
tember 1, 1989.

Passed the House March 8, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 193
[House Bill No. 1690]

MOTOR VEHICLE FUEL TAX-EXEMPTIONS

AN ACT Relating to the motor vehicle fuel tax: amending RCW 82.36.230, 82.38.030,
and 82.42.030; adding a new section to chapter 82.36 RCW; repealing RCW 82.36.302; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 82.36.230, chapter 15, Laws of 1961 as last amended
by section 2, chapter 156, Laws of 1971 ex. sess. and RCW 82.36.230 are
each amended to read as follows:

The provisions of this chapter requiring the payment of taxes ((*fal))
do not apply to motor vehicle fuel imported into the state in interstate or
foreign commerce and intended to be sold while ((they are)) in interstate or
foreign commerce, nor to motor vehicle fuel((;)) exported from this state by
a qualified distributor, nor to sales by a distributor of motor vehicle fuel ((in
indiv al 4uaItt~i~. of five., lu,,,,.d gllo so, le)) for export to another
state or country by the purchaser ((,,-- than i, t-,e supy tan-k of a ,oo,'

IliatIonlt ol ec andI¢ remIU itI tlhe al ial e 11ilatllv S III3II tteL t axes tIIh I ),

nor to any motor vehicle fuel sold by a qualified distributor to the armed
forces of the United States or to the national guard for use exclusively in
ships or for export from this state. The distributor shall report such imports,
exports and sales to the director ((as , .na,, , rovidd and)) at such
times, on such forms, and in such detail as ((he)) the director may require,
otherwise the exemption granted in this section ((shall- )) is null and void,
and all fuel shall be considered distributed in this state fully subject to the
provisions of this chapter. Each invoice covering ((such)) exempt sales shall
have the statement "Ex Washington Motor Vehicle Fuel Tax" clearly
marked thereon.

To claim any exemption from taxes under this section on account of
((the-exportation)) sales by a licensed distributor of motor vehicle fuel ((by
shuall eti anll., expoit ucei iia in- l such fo , ; iill be fumis .... th-

lI.cUi t a., flntiing astateime a el ll llbi / person havin g aul,

knowledg o_ f te .... t . - t t te " v e f[9811 t _ *
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sipmenilt ,td a i -,qi.e. All exportI cificates must be og
.l.. .and .filed with te. d.t. witin thre months of tlh - d of t al

,..I Idp llU hlic t¥1him n totlr lI~p i. III I t wichI. thiey elnte wg uI l , unI ss

tie l. tate, tLci toay o, cu.nt-y of destinataor would naot be pre judiLd With
ia t to its ..... ect.. 0Cf-ta ., ..... If the ;ri. .. , . s h, not filed w. .i.
sul timL. T di,cua may, iii cases M _et it is believed no ueul ptnp

would be s er j b filing of .a expo... cet .... ... w a t ... ccit .....

PROVIDED, That til dIieUIo fog good cause shall hav t ighIt to i"
....d e.. p. . .ou. aua. tio for wav... of the ep t F ra ;Im
tL filL tl l lrificL . wtlei tll ti me i ziIjUtt,.d by tlis sectlon shil naot paU-

cJudc the dostibutoi fio filin a jainir fbg rea.fund ona miotor vehlic.le fuel
exApoaLtd as povided ig Rew 82.36.310 o. other~wi= in chpe 82.36
RC ', with such inifovi atioa -s th.. daA.u lay uim to support the U

lidity of such ,iaim)) for export, the purchaser shall obtain from the selling
distributor, and such selling distributor must furnish the purchaser, an in-
voice giving such details of the sale for export as the director may require,
copies of which shall be furnished the department and the entity of the state
or foreign jurisdiction of destination which is charged by the laws of that
state or foreign jurisdiction with the control or monitoring, or both, of the
sales or movement of motor vehicle fuel in that state or foreign iurisdiction.

To claim any exemption from taxes under this section on account of
sales of motor vehicle fuel to the armed forces of the United States or to the
national guard, the distributor shall be required to execute an exemption
certificate in such form as shall be furnished by the director, containing a
certified statement by an authorized officer of the armed forces having ac-
tual knowledge of the purpose for which the exemption is claimed. Any
claim for exemption based on such sales shall be made by the distributor
within six months of the date of sale. The provisions of this section exempt-
ing motor vehicle fuel sold to the armed forces of the United States or to
the national guard from the tax imposed hereunder ((shal)) do not apply to
any motor vehicle fuel sold to contractors purchasing such fuel either for
their own account or as the agents of the United States or the national
guard for use in the performance of contracts with the armed forces of the
United States or the national guard.

((fih support of ay exeiptionia,, . t. , vi aCCoUgt of Sl Of ilotol
vhicle el i idividuai qu tities of filv. hudaUIId galloun o, Iis for -export
by th. puma laail.,, the distibULto shalll rtain in his filea fog nt k let LIr
ye-am ala export ri U ficate exeuted by tlae purase n ati for and c Oaa-
tarria suahinfo, ggltiog as shall be p , U , U bd by e dir ector This clU ifl

, •sh_._all b, .. ma _ _,, ef t.. ... -- . -ta iOh of t. ,ato, .. icle
fudl to whi, it appl, only if a.cptU by the d, [ . .uto, in good faith.))

The director may at any time require of any distributor any informa-
tion ((he)) the director deems necessary to determine the validity of the
claimed exemption, and failure to supply such data will constitute a waiver
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of all right to the exemption claimed. The director is hereby empowered
with full authority to promulgate rules and regulations and to prescribe
forms to be used by distributors in reporting to the director so as to prevent
evasion of the tax imposed by this chapter.

Upon request from the officials to whom are entrusted the enforcement
of the motor fuel tax law of any other state, the District of Columbia, the
United States, its territories and possessions, the provinces, or the Dominion
of Canada, the director may forward to such officials any information which
((he)) the director may have relative to the import or export of any motor
vehicle fuel by any distributor: PROVIDED, That such governmental unit
furnish like information to this state.

NEW SECTION. Sec. 2. A new section is added to chapter 82.36
RCW to read as follows:

Sales of motor vehicle fuel to qualified foreign diplomatic and consular
missions and their qualified personnel, made under rules prescribed by the
director, are exempt from the tax imposed under this chapter if the foreign
government represented grants an equivalent exemption to missions and
personnel of the United States performing similar services in the foreign
country. Only those foreign diplomatic and consular missions and their per-
sonnel which are determined by the United States department of state as
eligible for the tax exemption, may claim this exemption under rules pre-
scribed by the director.

Sec. 3. Section 4, chapter 175, Laws of 1971 ex. sess. as last amended
by section 30, chapter 49, Laws of 1983 Ist ex. sess. and RCW 82.38.030
arc each amended to read as follows:

(I) There is hereby levied and imposed upon special fuel users a tax at
the rate computed in the manner provided in RCW 82.36.025 per gallon or
each one hundred cubic feet of compressed natural gas measured at stan-
dard pressure and temperature on the use of special fuel in any motor vehi-
cle operated upon the highways of this state during the fiscal year for which
such rate is applicable.

(2) The tax shall be collected by the special fuel dealer and shall be
paid over to the department as hereinafter provided: (a) With respect to all
special fuel delivered by a special fuel dealer into supply tanks of motor ve-
hicles or into storage facilities used for the fueling of motor vehicles at un-
bonded service stations in this state; or (b) in all other transactions where
the purchaser is not the holder of a valid special fuel license issued pursuant
to this chapter allowing the purchase of untaxed special fuel, except sales of
special fuel for export. To claim an exemption on account of sales by a li-
censed special fuel dealer for export, the purchaser shall obtain from the
selling special fuel dealer, and such selling special fuel dealer must furnish
the purchaser, an invoice giving such details of the sale for export as the
director may require, copies of which shall be furnished the department and
the entity of the state or foreign jurisdiction of destination which is charged
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by the laws of that state or foreign jurisdiction with the control or monitor-
ing or both, of the sales or movement of special fuel in that state or foreign
jurisdiction.

(3) The tax shall be paid over to the department by the special fuel
user as hereinafter provided with respect to the taxable use of special fuel
upon which the tax has not previously been imposed.

It is expressly provided that delivery of special fuel may be made
without collecting the tax otherwise imposed, when such deliveries are made
by a bonded special fuel dealer to special fuel users who are authorized by
the department as hereinafter provided, to purchase fuel without payment
of tax to the bonded special fuel dealer.

Sec. 4. Section 3, chapter 10, Laws of 1967 ex. sess. as amended by
section 4, chapter 25, Laws of 1982 1st ex. sess. and RCW 82.42.030 are
each amended to read as follows:

The provision of RCW 82.42.020 imposing the payment of an excise
tax on each gallon of aircraft fuel sold, delivered or used in this state shall
not apply to aircraft fuel sold for export, nor to aircraft fuel used for the
following purposes: (1) The operation of aircraft when such use is by any
air carrier or supplemental air carrier operating under a certificate of public
convenience and necessity under the provisions of the Federal Aviation Act
of 1958, Public Law 85-726, as amended; (2) the operation of aircraft for
testing or experimental purposes; (3) the operation of aircraft when such
operation is for the training of crews in Washington state for purchasers of
aircraft who are certified air carriers; and (4) the operation of aircraft in
the operations of a local service commuter: PROVIDED, That the director's
determination as to a particular activity for which aircraft fuel is used as
being an exemption under this section, or otherwise, shall be final.

To claim an exemption on account of sales by a licensed distributor of
aircraft fuel for export, the purchaser shall obtain from the selling distribu-
tor, and such selling distributor must furnish the purchaser, an invoice giv-
ing such details of the sale for export as the director may require, copies of
which shall be furnished the department and the entity of the state or for-
eign jurisdiction of destination which is charged by the laws of that state or
foreign jurisdiction with the control or monitoring or both, of the sales or
movement of aircraft fuel in that state or foreign jurisdiction.

NEW SECTION. Sec. 5. Section 59, chapter 145, Laws of 1967 ex.
sess. and RCW 82.36.302 are each repealed.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House April 15, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 194
[House Bill No. 17761

VOLUNTEER FIREFIGHTERS' RELIEF AND PENSION FUNDS

AN ACT Relating to the volunteer firefighters' administrative fund; amending RCW 41-
.24.030; adding a new section to chapter 41.24 RCW; creating a new section; providing an ef-
fective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 3, chapter 261, Laws of 1945 as last amended by sec-
tion 4, chapter 296, Laws of 1986 and RCW 41.24.030 are each amended
to read as follows:

(1) There is created in the state treasury a trust fund for the benefit of
the ((firenen)) firefighters of the state covered by this chapter, which shall
be designated the volunteer ((firenmen's)) firefighters' relief and pension
principal fund and shall consist of:

(((-14)) (a) All bequests, fees, gifts, emoluments, or donations given or
paid to the principal fund.

(((2))) (b) An annual fee for each member of its fire department to be
paid by each municipal corporation for the purpose of affording the mem-
bers of its fire department with protection from death or disability as herein
provided as follows:

(((a)) (i) Three dollars for each volunteer or part-paid member of its
fire department;

(((-b))) (ii) A sum equal to one-half of one percent of the annual sala-
ry attached to the rank of each full-paid member of its fire department,
prorated for 1970 on the basis of services prior to March 1, 1970.

(((3))) (c) Where a municipal corporation has elected to make avail-
able to the members of its fire department the retirement provisions as
herein provided, an annual fee of thirty dollars for each of its ((firmen))
firefighters electing to enroll therein, ten dollars of which shall be paid by
the municipality and twenty dollars of which shall be paid by the ((fire-
Man)) firefighter.

(((44)) (d) Forty percent of all moneys received by the state from taxes
on fire insurance premiums shall be paid into the state treasury and credited
to the administrative fund.

(((5)) (e) The state investment board, upon request of the state trea-
surer shall invest such portion of the amounts credited to the principal fund
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as is not, in the judgment of the treasurer, required to meet current with-
drawals. Such investments may be made in such bonds, notes or other obli-
gations now or hereafter authorized as an investment for the funds of the
public employees' retirement system.

((())) (f) All bonds or other obligations purchased according to
((stibsection (5))) (e) of this ((section)) subsection shall be forthwith placed
in the custody of the state treasurer, and he or she shall collect the principal
thereof and interest thereon when due.

The state investment board may sell any of the bonds or obligations so
acquired and the proceeds thereof shall be paid to the state treasurer.

The interest and proceeds from the sale and redemption of any bonds
or other obligations held by the fund shall be credited to and form a part of
the principal fund.

All amounts credited to the principal fund shall be available for mak-
ing the benefit payments required by this chapter.

The state treasurer shall make an annual report showing the condition
of the fund.

(2) The volunteer firefighters' relief and pension administrative fund is
hereby created in the state treasury. Moneys in the account, including un-
anticipated revenues under RCW 43.79.270, may be spent only after ap-
propriation by statute, and may be used only for operating expenses of the
volunteer firefighters' relief and pension principal fund, the operating ex-
penses of volunteer firefighters' relief and pension administrative fund, or
for transfer from the administrative fund to the principal fund.

(a) The state board shall compute a percentage of the amounts credit-
ed to the administrative fund to be paid into the principal fund.

(b) For the purpose of providing amounts to be used to defray the cost
of administration of the principal and administrative fund, the state board
shall ascertain at the beginning of each biennium and request from the leg-
islature an appropriation from the administrative fund sufficient to cover
estimated expenses for the biennium.

NEW SECTION. Sec. 2. A new section is added to chapter 41.24
RCW to read as follows:

The state board is authorized to pay from the interest earnings of the
trust funds of the system lawful obligations of the system for legal expenses
and medical expenses which expenses are primarily incurred for the purpose
of protecting the trust fund or are incurred in compliance with statutes
governing such funds.

The term "legal expense" includes, but is not limited to, legal services
provided through the legal services revolving fund, fees for expert witnesses,
travel expenses, fees for court reporters, cost of transcript preparation, and
reproduction of documents.

The term "medical costs" includes, but is not limited to, expenses for
the medical examination or reexamination of members or retirees, the costs
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of preparation of medical reports, and fees charged by medical professionals
for attendance at discovery proceedings or hearings.

NEW SECTION. Sec. 3. There is transferred from the firefighters'
relief and pension principal fund to the firefighters' relief and pension ad-
ministrative fund the sum of one hundred thousand dollars for the purposes
of this act.

NEW SECTION. Sec. 4. Sections 1, 2, and 3 of this act are necessary
for the immediate preservation of the public peace, health, and safety, the
support of the state government and its existing public institutions, and shall
take effect July 1, 1989.

Passed the House March 14, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 195
[House Bill No. 20751

TWENTY-FOUR HOUR HEADLIGHT POLICY

AN ACT Relating to motor vehicle safety; and adding a new section to chapter 47.04
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 47.04
RCW to read as follows:

On the recommendation of their public works departments or desig-
nees, counties or cities can petition the department of transportation to cre-
ate a "twenty-four hour headlight policy" on state highways in their
respective jurisdictions. The department shall develop criteria for approval
or disapproval, such as traffic volume, accident statistics, and costs of signs.
The department shall notify all counties about this program.

A jurisdiction requesting such a policy shall periodically report to the
department regarding its educational efforts. A jurisdiction may petition the
department to remove such a policy.

The jurisdiction shall educate its citizens on the "twenty-four hour
headlight policy." The department shall place and maintain appropriate
signs along the designated highway. Participating jurisdictions shall share in
the cost of signing in an amount as determined by the department.

The department shall periodically report to the legislative transporta-
tion committee regarding petitions and the subsequent accident statistics.
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By January 1, 1995, the department shall report to the legislature on the
findings of the program.

Passed the House March 14, 1989.
Passed the Senate April 11, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 196
[Senate Bill No. 5592

HIGHWAYS-LIABILITY OF STATE FOR DAMAGES TO FACILITIES LOCATED
ON-LIMITATIONS

AN ACT Relating to damages to facilities located on state highways; and adding a new
section to chapter 47.44 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 47.44
RCW to read as follows:

In any action for damages against the state of Washington, its agents,
contractors, or employees by reason of damages to a utility or other facility
located on a state highway, the damages are limited to the cost of repair of
the utility or facility and are recoverable only in those instances where the
utility or facility is authorized to be located on the state highway. However,
the state is subject to the penalties provided in RCW 19.122.070 (1) and
(2) only if the state has failed to give a notice meeting the requirements of
RCW 19.122.030 to utilities or facilities that are authorized to be located
on the state highway.

Passed the Senate March 14, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 197
[House Bill No. 12311

WILDLIFE DEPARTMENT-FURS AND SKINS-DISPOSAL

AN ACT Relating to wildlife management; and amending RCW 77.12.240.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 77.12.240, chapter 36, Laws of 1955 as last amended
by section 33, chapter 506, Laws of 1987 and RCW 77.12.240 are each
amended to read as follows:

The director may authorize the removal or killing of wildlife that is
destroying or injuring property, or when it is necessary for wildlife manage-
ment or research.
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The director or other employees of the department shall dispose of
wildlife taken or possessed by them under this title in the manner deter-
mined by the director to be in the best interest of the state. ((Skins or furs
.. b.. sold at publb ... .. a i at a timeand.. .. aion........n... d;
rector.)) Proceeds from ((the)) sales shall be deposited in the state treasury
to be credited to the state wildlife fund.

Passed the House April 15, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 198
[Substitute House Bill No. 12501

HEARING AID FITTERS AND DISPENSERS-LICENSING

AN ACT Relating to the fitting and dispensing of hearing aids; amending RCW 18.35-
.020, 18.35.040, 18.35.050, 18.35.080, 18.35.090, 18.35.105, 18.35.150, 18.35.190, 18.35.230,
18.35.240, and 18.35.250; and adding a new section to chapter 18.35 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 106, Laws of 1973 Ist ex. sess. as amended
by section 2, chapter 39, Laws of 1983 and RCW 18.35.020 are each
amended to read as follows:

No person shall engage in the fitting and dispensing of hearing aids or
imply or represent that he or she is engaged in the fitting and dispensing of
hearing aids unless he or she holds a valid license issued by the department
as provided in this chapter and is an owner or employee of an establishment
that is bonded as provided by RCW 18.35.240. The owner or manager of a
hearing aid establishment is responsible under this chapter for all transac-
tions made in the establishment name or conducted on its premiscs by
agents or employees of the establishment engaged in fitting and dispensing
hearing aids. Every establishment shall have in its employ at least one li-
censed fitter-dispenser at all times, and shall annually submit proof that all
audiometric equipment at that establishment has been properly calibrated.

Sec. 2. Section 4, chapter 106, Laws of 1973 1st ex. sess. as last
amended by section 30, chapter 7, Laws of 1985 and RCW 18.35.040 are
each amended to read as follows:

An applicant for license shall be at least eighteen years of age and
shall pay a fee determined by the director as provided in RCW 43.24.086.
An applicant shall not be issued a license under the provisions of this chap-
ter unless the applicant:

(I) Satisfactorily completes the examination required by this chapter;
or
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(2) Holds a current, unsuspended, unrevoked license or certificate from
a state or jurisdiction with which the department has entered into a recip-
rocal agreement, and shows evidence satisfactory to the department that the
applicant is licensed in good standing in the other jurisdiction((,--nd

(3) P o stf , Lu tI ,, Udtpe IdIIIpIIt tIaL gllg , 1
obtained the smu t bond uu c v2 -£r. . . . un-- thi -- -" hapte.))

Sec. 3. Section 5, chapter 106, Laws of 1973 1st ex. sess. as amended
by section 5, chapter 39, Laws of 1983 and RCW 18.35.050 are each
amended to read as follows:

Except as otherwise provided in this chapter an applicant for license
shall appear at a time and place and before such persons as the department
may designate to be examined by written and practical tests. The depart-
ment shall give an examination ((dui,,, h ond full week in Jaziiuay))
in May and ((dm1,,, te. ti.d full week ,,)) November of each year.
The examination shall be reviewed annually by the council and the depart-
ment, and revised as necessary. No examination of any established associa-
tion may be used as the exclusive replacement for the examination approved
and developed by the council.

Sec. 4. Section 8, chapter 106, Laws of 1973 Ist ex. sess. as last
amended by section 32, chapter 7, Laws of 1985 and RCW 18.35.080 are
each amended to read as follows:

The department shall license each applicant, without discrimination,
who satisfactorily completes the required examination and, upon payment of
a fee determined by the director as provided in RCW 43.24.086 to the de-
partment, shall issue to the applicant a license. If a person does not apply
for a license within three years of the successful completion of the license
examination, reexamination is required for licensure. The license shall be
effective until ((D......b. 31s of t.. yea, in .... it iu )) the licen-
see's next birthday at which time it is subject to renewal. Subsequent re-
newal dates shall coincide with the licensee's birthday.

Sec. 5. Section 9, chapter 106, Laws of 1973 Ist ex. sess. as last
amended by section 33, chapter 7, Laws of 1985 and RCW 18.35.090 are
each amended to read as follows:

Each person who engages in the fitting and dispensing of hearing aids
shall ((an,,ually, on t! of is o., .liuf se, o,)) as the depart-
ment prescribes by rule, pay to the department a fee established by the di-
rector under RCW 43.24.086 for a renewal of the license and shall keep the
license conspicuously posted in the place of business at all times. ((A-thii-ty=
day g ace iMall b allowed aft.r th, appliable .Wnewal date d u 1 1
wc .. l.....ay be.. ..... on paym t of a pen.salty fee ))ablished-by
the ,hco, and,, RCW 43.24.686.)) Any person who fails to renew his or
her license prior to the expiration ((ofthe grace pio)) date must pay a
penalty fee in addition to the renewal fee and satisfy the requirements ((of
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t-i ,,apte, fo, iitial lc;nsu,,e, incuding taking a new exain; atLio)) that
may be set forth by rule promulgated by the director for reinstatement. The
director may by rule establish mandatory continuing education require-
ments and/or continued competency standards to be met by licensees as a
condition for license renewal.

Sec. 6. Section 16, chapter 39, Laws of 1983 and RCW 18.35.105 are
each amended to read as follows:

Each licensee shall keep records of all services rendered for a period of
three years. These records shall contain the names aid addresses of all per-
sons to whom services were provided, the date the warranty expires, a de-
scription of the services and the dates the services were provided, and copies
of any contracts and receipts. All records, as required pursuant to this
chapter or by rule, kept by licensees shall be owned by the establishment
and shall remain with the establishment in the event the licensee changes
employment. If a contract between the establishment and the licensee pro-
vides that the records are to remain with the licensee, copies of such records
shall be provided to the establishment.

Sec. 7. Section 15, chapter 106, Laws of 1973 1st ex. sess. as last
amended by section 33, chapter 287, Laws of 1984 and RCW 18.35.150 are
each amended to read as follows:

(I) There is created hereby the council on hearing aids. The council
shall consist of nine members to be appointed by the governor.

(2) Members of the council shall be residents of this state. Five mem-
bers shall be persons experienced in the fitting of hearing aids who shall
hold valid licenses under this chapter. One member shall be a medical doc-
tor specializing in diseases of the ear. One member shall be a nondispensing
audiologist. Two members shall represent the public.

(3) The term of office of a member is three years((, except that-thc
....... . ay ..... .. t l nienibeis to. .. ..... o two yen, teirns to

sur an ,,,d iy succession of mer,11,L 1 )). No member shall be appointed to
serve more than two consecutive terms. A member shall continue to serve
until a successor has been appointed ((and qualif . Before a ilne,
term-expires,)). The governor shall either reappoint the member or appoint
a successor to assume ((his)) the member's duties at the expiration of his or
her predecessor's term. A vacancy in the office of a member shall be filled
by appointment for the unexpired term.

(4) The chairman of the council shall be elected from the membership
of the council at the beginning of each year.

(5) The council shall meet at least once each year, at a place, day and
hour determined by the council, unless otherwise directed by a majority of
council members. The council shall also meet at such other ames and places
as are requested by the department or by three members of the council.
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(6) Members of the council shall be compensated in accordance with
RCW 43.03.240 and shall be reimbursed for their travel expenses in ac-
cordance with RCW 43.03.050 and 43.03.060.

Sec. 8. Section 19, chapter 106, Laws of 1973 Ist ex. sess. as last
amended by section 24, chapter 150, Laws of 1987 and RCW 18.35.190 are
each amended to read as follows:

(((-))) In addition to remedies otherwise provided by law, in any ac-
tion brought by or on behalf of a person required to be licensed hercunder,
or by any assignee or transferee thereof, arising out of the business of fitting
and dispensing of hearing aids, it shall be necessary to allege and prove that
the licensee at the time of the transaction held a valid license as required by
this chapter, and that such license has not been suspended or revoked pur-
suant to RCW 18.35.110 ((or)), 18.35.120, or 18.130.160.

(((2) Il additiU tU aly Utlll ights aiid emIU dies a pulm1hJaui itiy

lave, the ptruilla ft a 11 ar1ing aid shall Ilvlv t t U to iscin tlU
tranisactioni foi l, .. than the sller. .....s ubm.ac, if.

(a) The paichJtai bi ea Isabl causel, etUtm tie ll.eulilig aid a

holds it at the sll-'s dispoal. PROVIDED, That th-l la n- aid is it

miia cond.~ition1 lea nit il wear and tear. "Reasonable cause" shall be
dUfined blItlUI but shall ot inllud, a mreiu U hian e i l umtitd u

pai t of the put u.a... ut a c.anltge of minUd & elatud to cositteti ....... in. Of

tl,. put llasei itt wcatiing a iuallllt aid, anid

(b) By sedin nt tiice of such cancellatiu to the Ilie,s at te licen'

see's-pc o buiness by cer tified luail, icui i p reustd wh 1ih
shail bp J ipot ot lae, tlan thirty days following- the date of dUlivuy.
PROVIDED, That it, the evetnt of cancellatiui- ptirsuatt to ti's suLb,...

ot as Utolu wiS pruvided by law, the licensee shall, Withut equest, --ftin

tU tie putUltllei postrimikUd witin ten days after such ca llllatiUl -ll aU-

posits, inludint aty dow payUitttt lss fifteent ptrcentt Uf the tUtal piUt ,l

pt/I Ituu Ud Ull IlIUI ud dullars per hu 1i1 aid, W IIluvt¥ Is ub, uandill ll
l d tradd intoL th licensee on accouit Ul it cUlltutlplatiI

the sale le anIy l eastablu U aUtually illa, , ud ii Imaing ii tady fut sale,

goods.s..taded it, AND PROiDED FURTHER, That the buy... shall
UUS no additiotnal liability fut :tich UaceUllationi.

(c) Whiere a put ihas has takenl tlle steps dUeut ibUd iln subUetioIs (-a)

and (bu) abuve to cancel the putbase, aid the puichaser subsequetly
arpees Wthtu he belle, tott the Lial oi ml i-u pt u, the pUalltaser

remtains enttitled Lo receuive theu efunid des-_t iud ini aubluutiui (2)(b) of thi

SuuttUil apOI dUttuatld mlladu wiLhin sixty days uf tle Uriginal daie f dUlivury

mt =ul,, utihut tim,,e as agi eed to it w, itittg b-y bot, parties". WI.. ittut, notice o
tie last date rut dUemlanldingl a refutnd shall bU prvidUdLu to te purlhase. at
the tlitt the trial , I uioipt peitod is u LidUd.))

Sec. 9. Section 19, chapter 39, Laws of 1983 and RCW 18.35.230 arc
each amended to read as follows:
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(1) Each licensee shall name a registered agent to accept service of
process for any violation of this chapter or rule adopted under this chapter.

(2) The registered agent may be released at the expiration of (frou))
one year((s)) after the license issued under this chapter has expired or been
revoked ((if ..... .ati hi. ..a...... ...t.t. against t e l;iI. . )).

(3) ((Any licensee w, o fal, )) Failure to name a registered agent for
service of process for violations of this chapter or rules adopted under this
chapter may ((also be sevd by -filing twu copies of the ... pla;iLt w th
dIZIIco.. Se.ricell onl ie Uliid, onsOtitutes, eiv i1e1 onl tihe lice lnsee ih! ll

event. TIe dUci tl i hall ti aniiit Oe copy of tlt coiplaint to tll "

censee within five business da after i-.c.ipt of the l..ila.t)) be grounds

for disciplinary action.

Sec. 10. Section 18, chapter 39, Laws of 1983 and RCW 18.35.240 are
each amended to read as follows:

(I) Every establishment engaged in the fitting and dispensing of hear-
ing aids shall file with the department a surety bond in the sum of ten
thousand dollars, running to the state of Washington, for the benefit of any
person injured or damaged as a result of any violation by the establish-
ment's employees or agents of any of the provisions of this chapter or rules
adopted by the director.

(2) In lieu of the surety bond required by this section, the establish-
ment may file with the department a cash deposit or other negotiable secu-
rity acceptable to the department. ((The secuity depositd with the

dpiinirit ii lieu of tile surety ondu shallll be returnedll to till lstlalllllll

at the ... .p.t.i of f... y-ears ft.... any ... pli. y i,..lldn, invUlvin

1taJ 1 a tgan tesablismI t ot un tlhe secu.rity deposit at the expiI

of te fu,-yea, rod)) All obligations and remedies relating to surety
bonds shall apply to deposits and security filed in lieu of surety bonds.

(3) If a cash deposit is filed, the department shall deposit the funds
with the state treasurer. The cash or other negotiable security deposited
with the department shall be returned to the depositor one year after the
establishment has discontinued the fitting and dispensing of hearing aids if
no legal action has been instituted against the establishment, its agents or
employees, or the cash deposit or other security. The establishment owners
shall notify the department if the establishment is sold or has discontinued
the fitting and dispensing of hearing aids in order that the cash deposit or
other security may be released at the end of one year from that date.

(((-2-))) (4) A surety may file with the department notice of withdrawal
of the bond of the establishment. Upon filing a new bond, or upon the expi-
ration of sixty days after the filing of notice of withdrawal by the surety, the
liability of the former surety for all future acts of the establishment
terminates.
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(((3) The panintu shall ium....datey canc t... bon.d Iiy by a
tety company' tipun being advised that thi- sulty C0u1113anys liccils to

tascbusines1s3 in tis sttel has beenl r l mIyo..

(4))) J Upon the filing with the department notice by a surety of
withdrawal of the surety on the bond of an establishment or upon the can-
cellation by the department of the bond of a surety under this section, the
department shall immediately give notice to the establishment by certified
or registered mail with return receipt requested addressed to the establish-
ment's last place of business as filed with the department.

(6) The department shall immediately cancel the bond given by a
surety company upon being advised that the surety company's license to
transact business in this state has been revoked.

Sec. 11. Section 20, chapter 39, Laws of 1983 and RCW 18.35.250 are
each amended to read as follows:

(1) In addition to any other legal remedies, an action may be brought
in any court of competent jurisdiction upon the bond, cash deposit, or secu-
rity in lieu of a surety bond required by this chapter, by any person having
a claim against a licensee, agent, or establishment for any violation of this
chapter or any rule adopted under this chapter. The aggregate liability of
the surety to all claimants shall in no event exceed the sum of the bond.
Claims shall be satisfied in the order of judgment rendered.

(2) An action upon the bond ((o, security)) shall be commenced by
serving and filing the complaint within one year from the date of the can-
cellation of the bond((, or in case o, f , ,d casd 01 ,t, 1 SM,,,, depos-.... .......u of t... ...... b.. d.. ...... ... yea i h . .t e dat, of e pi to

ci..atiii of he.. lic.ns)). An action upon a cash deposit or other security
shall be commenced by serving and filing the complaint within one year
from the date of notification to the department of the change in ownership
of the establishment or the discontinuation of the fitting and dispensing of
hearing aids by that establishment. Two copies of the complaint shall be
served by registered or certified mail, return receipt requested, upon the de-
partment at the time the suit is started. The service constitutes service on
the surety. The director shall transmit one copy of the complaint to the
surety within five business days after the copy has been received.

(3) The director shall maintain a record, available for public inspec-
tion, of all suits commenced under this chapter under surety bonds, or the
cash or other security deposited in lieu of the surety bond. In the event that
any final judgment impairs the liability of the surety upon a bond so fur-
nished or the amount of the deposit so that there is not in effect a bond un-
dertaking or deposit in the full amount prescribed in this section, the
department shall suspend the license until the bond undertaking or deposit
in the required amount, unimpaired by unsatisfied judgment claims, has
been furnished.
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(4) If a judgment is entered against the deposit or security required
under this chapter, the department shall, upon receipt of a certified copy of
a final judgment, pay the judgment from the amount of the deposit or
security.

NEW SECTION. Sec. 12. A new section is added to chapter 18.35
RCW to read as follows:

(1) In addition to any other rights and remedies a purchaser may have,
the purchaser of a hearing aid shall have the right to rescind the transaction
for other than the seller's breach if:

(a) The purchaser, for reasonable cause, returns the hearing aid or
holds it at the seller's disposal, if the hearing aid is in its original condition
less normal wear and tear. "Reasonable cause" shall be defined by the
council but shall not include a mere change of mind on the part of the pur-
chaser or a change of mind related to cosmetic concerns of the purchaser
about wearing a hearing aid; and

(b) The purchaser sends notice of the cancellation to the licensee at the
licensee's place of business by certified mail, return receipt requested, and
the notice is posted not later than thirty days following the date of delivery,
but the purchaser and the seller may extend the deadline for posting of the
notice of rescission by mutual, written agreement. In the event the hearing
aid is in the possession of the seller or the seller's representative during the
thirty days following the date of delivery, the deadline for posting the notice
of rescission shall be extended by an equal number of days that the aid is in
the possession of the seller or the seller's representative. Where the hearing
aid is returned to the seller for any inspection for modification or repair,
and the seller has notified the purchaser that the hearing aid is available for
redelivery, and where the purchaser has not responded by either taking pos-
session of the hearing aid or instructing the seller to forward it to the pur-
chaser, then the deadline for giving notice of the recision shall begin seven
working days after this notice.

(2) If the transaction is rescinded under this section or as otherwise
provided by law and the hearing aid is returned to the licensee, the licensee
shall refund to the purchaser any payments or deposits for that hearing aid.
However, the licensee may retain, for each hearing aid, fifteen percent of
the total purchase price or one hundred dollars, whichever is less. The li-
censee shall also return any goods traded in contemplation of the sale, less
any costs incurred by the licensee in making those goods ready for resale.
The refund shall be made within ten days after the rescission. The buyer
shall incur no additional liability for such rescission.

Passed the House March 2, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.
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CHAPTER 199
(House Bill No. 1400]

FAMILY COURT COMMISSIONERS

AN ACT Relating to family court commissioners; and amending RCW 26.12.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 5, chapter 50, Laws of 1949 as amended by section 1,
chapter 83, Laws of 1965 ex. sess. and RCW 26.12.050 are each amended
to read as follows:

(1) Except as provided in subsection (2) of this section, in class "A"
counties and counties of the first through ninth classes, the superior court
may appoint the following persons to assist the family court in disposing of
its business: ((PRVMDEF*-That in countis of te., tl,d tl.. ,u......
class, such poiti; s i-ay , t be, ,.eae,. ., U pi01 ,,S f t,.e ,,uumty

(-))) (a One or more ((c )) attorneys to act as family
court commissioners, and

(((2))) (b) Such investigators, stenographers and clerks as the court
shall find necessary to carry on the work of the family court.

(2) The county legislative authority must approve the creation of fam-
ily court commissioner positions.

(3) The appointments provided for in this section shall be made by
majority vote of the judges of the superior court of the county and may be
made in addition to all other appointments of commissioners and other ju-
dicial attaches otherwise authorized by law. Family court commissioners
and investigators shall serve at the pleasure of the judges appointing them
and shall receive such compensation as the ((ou ........ i.i..i. s-ll
detenmine)) county legislative authority shall determine. The appointments
may be full or part-time positions. A person appointed as a family court
commissioner may also be appointed to any other commissioner position
authorized by law.

Passed the House April 15, 1989.
Passed the Senate April 3, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.
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CHAPTER 200
[Senate Bill No. 5154]

SHELLFISH-COMMERCIAL HARVESTING AND PROCESING-SANITARY
CONTROL

AN ACT Relating to sanitary control of shellfish; amending RCW 69.30.010; adding new
sections to chapter 69.30 RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 144, Laws of 1955 as last amended by sec-

tion 1, chapter 51, Laws of 1985 and RCW 69.30.010 are each amended to
read as follows:

When used in this chapter, the following terms shall have the following
meanings:

(1) "Shellfish" means all varieties of fresh and frozen oysters, mussels,
and clams, either shucked or in the shell, and any fresh or frozen edible
products thereof.

(2) "Sale" means to sell, offer for sale, barter, trade, deliver, consign,
hold for sale, consignment, barter, trade, or delivery, and/or possess with
intent to sell or dispose of in any commercial manner.

(3) "Shellfish growing areas" means the lands and waters in and upon
which shellfish are grown for harvesting in commercial quantity or for sale
for human consumption.

(4) "Establishment" means the buildings, together with the necessary
equipment and appurtenances, used for the storage, culling, shucking, pack-
ing and/or shipping of shellfish in commercial quantity or for sale for hu-
man consumption.

(5) "Person" means any individual, partnership, firm, company, corpo-
ration ((and-r)), association, or the authorized agents of any such entities.

(6) "Department" means the state department of social and health
services.

(7) "Secretary" means the secretary of social and health services or his
or her authorized representatives.

(8) "Commercial quantity" means any quantity exceeding: (a) Forty
pounds of mussels; (b) one hundred oysters; (c) fourteen horseclams; (d) six
geoducks; or (e) fifty pounds of hard or soft shell clams.

NEW SECTION. Sec. 2. A new section is added to chapter 69.30
RCW to read as follows:

The purpose of this chapter is to provide for the sanitary control of
shellfish. Protection of the public health requires assurances that commer-
cial shellfish are harvested only from approved growing areas and that pro-
cessing of shellfish is conducted in a safe and sanitary manner.
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NEW SECTION. Sec. 3. A new section is added to chapter 69.30
RCW to read as follows:

As limited by section 4 of this act, the department may impose civil
penalties for violations of standards set forth in this chapter or rules adopt-
ed under RCW 69.30.030.

NEW SECTION. Sec. 4. A new section is added to chapter 69.30
RCW to read as follows:

(1) In addition to any other penalty provided by law, every person who
violates standards set forth in this chapter or rules adopted under RCW
69.30.030 is subject to a penalty of not more than five hundred dollars per
day for every violation. Every violation is a separate and distinct offense. In
case of a continuing violation, every day's continuance is a separate and
distinct violation. Every person who, through an act of commission or omis-
sion, procures, aids, or abets in the violation is in violation of this section
and is subject to the penalty provided in this section.

(2) The penalty provided for in this section shall be imposed by a no-
tice in writing to the person against whom the civil fine is assessed and shall
describe the violation with reasonable particularity. The notice shall be per-
sonally served in the manner of service of a summons in a civil action or in
a manner which shows proof of receipt. Any penalty imposed by this section
shall become due and payable twenty-eight days after receipt of notice un-
less application for remission or mitigation is made as provided in subsec-
tion (3) of this section or unless application for an adjudicative proceeding
is filed as provided in subsection (4) of this section.

(3) Within fourteen days after the notice is received, the person incur-
ring the penalty may apply in writing to the department for the remission or
mitigation of the penalty. Upon receipt of the application, the department
may remit or mitigate the penalty upon whatever terms the department
deems proper, giving consideration to the degree of hazard associated with
the violation. The department may only grant a remission or mitigation that
it deems to be in the best interests of carrying out the purposes of this
chapter. The department may ascertain the facts regarding all such appli-
cations in a manner it deems proper. When an application for remission or
mitigation is made, any penalty incurred pursuant to this section becomes
due and payable twenty-eight days after receipt of the notice setting forth
the disposition of the application, unless an application for an adjudicative
proceeding to contest the disposition is filed as provided in subsection (4) of
this section.

(4) Within twenty-eight days after notice is received, the person in-
curring the penalty may file an application for an adjudicative proceeding
and may pursue subsequent review as provided in chapter 34.05 RCW and
applicable rules of the department or board of health.

(5) Any penalty imposed by final order following an adjudicative pro-
ceeding becomes due and payable upon service of the final order.
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(6) The attorney general may bring an action in the name of the de-
partment in the superior court of Thurston county or of any county in which
the violator may do business to collect any penalty imposed under this
chapter.

(7) All penalties imposed under this section shall be paid to the state
treasury and credited to the general fund.

Passed the Senate March 8, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 201
(Substitute House Bill No. 2136]

MOBILE HOME RELOCATION ASSISTANCE

AN ACT Relating to mobile home relocation assistance; amending RCW 59.22.060, 59-
.22.070, 59.20.060, and 59.20.080; adding a new chapter to Title 59 RCW; prescribing penal-
ties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Director" means the director of the department of community
development.

(2) "Department" means the department of community development.
(3) "Fund" means the mobile home park relocation fund established

tinder section 5 of this act consisting of tenant and landlord contributions.
(4) "Low-income" means at or below eighty percent of median income

as defined by the United States department of housing and urban develop-
ment, for the county or standard metropolitan statistical area where the
park is located.

(5) "Mobile home park" or "park" means real property that is rented
or held out for rent to others for the placement of two or more mobile
homes for the primary purpose of production of income, except where the
real property is rented or held out for rent for seasonal recreational purpose
only and is not intended for year-round occupancy.

(6) "Landlord" or "park-owner" means the owner of the mobile home
park that is being closed at the time relocation assistance is provided.

(7) "Relocate" means to remove the mobile home from the mobile
home park being closed.

(8) "Relocation assistance" means the monetary assistance provided
under section 2 of this act.
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NEW SECTION. Sec. 2. (1) If a mobile home park is closed or con-
verted to another use, all affected park tenants are entitled to relocation as-
sistance from the park-owner or the fund at the time the tenant relocates as
follows: (a) For a single-wide mobile home, four thousand five hundred
dollars; and (b) for a double-wide or larger mobile home, seven thousand
five hundred dollars.

(2) When a tenant is forced to relocate before July 1, 1991, the pay-
ment of relocation assistance as provided by this section shall be paid by the
park-owner. However, if the tenant has been given notice to vacate prior to
April 1, 1989, and the tenant has not yet relocated as of the effective date
of this act, the payment of relocation assistance by the park-owner shall be
required only if the tenant is low income.

(3) When a tenant is forced to relocate after June 30, 1991, the pay-
ment of relocation assistance as provided in this section shall be shared as
follows: The landlord or park-owner shall provide one-third and the fund
shall provide two-thirds.

(4) After July 1, 1992, (a) if twenty-four months' notice of closure is
given, the landlord or park-owner shall provide five hundred dollars for a
single-wide home or one thousand dollars for a double-wide or larger home
and the fund shall provide the balance of the relocation assistance; (b) if the
park-owner gives less than twenty-four months' notice the park-owner shall
provide one-third and the fund shall provide two-thirds of the relocation
assistance.

(5) The parkowner shall make any payment required by this chapter
when demanded by the department; however, the department shall not de-
mand such payment earlier than thirty days prior to the expected relocation
date of the tenant. If the landlord does not pay his or her portion of the re-
location assistance to the department when required by this chapter, the
department shall have a lien on the real property on which the park is lo-
cated. Such lien shall be collected as delinquent general property taxes and
shall be forwarded to the department by the county treasurer.

(6) The director or his or her designee shall approve all expenditures
from the fund.

(7) Relocation assistance contributions required from landlords or
park-owners by this section shall be reduced by the amount paid or re-
quired to be paid under any other law for the same mobile home park ten-
ant for the same relocation.

NEW SECTION. Sec. 3. Notice required by RCW 59.20.080 before
park closure or conversion of the park, whether twelve months or longer,
shall be given to the director and all tenants in writing, and posted at all
park entrances. Notice must also include the tenant's right to relocation as-
sistance, if applicable. This section shall apply to all park closures even
though notice may have been given prior to the effective date of this act.
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NEW SECTION. Sec. 4. A tenant is not entitled to relocation assist-
ance under section 2 of this act if (1) the tenant has given notice to the
landlord of his or her intent to vacate the park and terminate the tenancy
before any notice of termination required by the landlord under this chapter
has been given, or (2) a person purchases a mobile home already situated in
the park or moves a mobile home into the park after a closure or change of
use notice has been given and the person has received actual prior notice of
the change or closure.

NEW SECTION. Sec. 5. (1) The mobile home park relocation fund is
created in the custody of the state treasurer. All legislative appropriations
for mobile home relocation assistance, receipts from assessments collected
under section 6 of this act, and amounts required to be paid by park-owners
shall be deposited into the fund. Expenditures from the fund may be used
only for administration of the fund, relocation assistance under section 2 of
this act, or transfer to the mobile home park purchase fund under subsec-
tion (2) of this section, Only the director of community development or the
director's designee may authorize expenditures from the fund. All relocation
payments, including those due from the park-owner shall be made from the
fund. The fund is subject to allotment procedures under chapter 43.88
RCW, but no appropriation is required for expenditures.

(2) The state treasurer shall maintain the fund and shall invest the
fund moneys. Moneys earned on these investments shall be deposited in the
fund and shall be used for the same purposes as other fund moneys. Unex-
pended and unencumbered moneys that remain in the fund at the end of the
fiscal year do not revert to the state general fund but remain in the fund,
separately accounted for, as a contingency reserve, or if the director deter-
mines at the end of any fiscal year beginning after DecciL..". 31, 1991, that
the fund contains a surplus over the projected amount needed for relocation
during the upcoming year(s), any surplus may be transferred to the mobile
home park purchase fund created by chapter 59.22 RCW. However, the di-
rector may cause any uncommitted funds in the mobile home park purchase
fund which were transferred from the mobile home park relocation fund to
be transferred back to the mobile home park relocation fund if that fund
cannot otherwise meet its current obligations.

(3) A tenant who is entitled to relocation assistance under this chapter
is entitled to payment only after submitting an application which includes:
(a) A copy of the notice from the parkowner that the tenancy is terminated
due to closure of the park; (b) a copy of the rental agreement currently in
force; and (c) a copy of the contract entered into for the purpose of relo-
cating the mobile home, which includes the date of relocation.

(4) The director may adopt rules for the administration of the fund.
(5) The department may use money from the fund to offset the neces-

sary costs of administering the fund. Administrative cost reimbursement
shall not exceed fifty thousand dollars or five percent of the revenue to the
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fund for any given fiscal year, whichever is greater, to offset expenses in-
curred during that year.

NEW SECTION. Sec. 6. (1) There is hereby placed on all mobile
homes located in mobile home parks an annual assessment of eleven dollars
per mobile home beginning on January 1, 1990. The assessment shall be
collected by the county treasurer or treasurers within the county or counties
where the mobile home or the mobile home park is located. Notice of the
assessment created under this section may be included on the notice of
property taxes due, or may be sent separately from the notice of property
taxes due. The assessment created under this section whall be due at the
same time property taxes are due and shall constitute a lien on the mobile
home upon which the assessment is imposed. Delinquent assessments cre-
ated under this section shall be foreclosed in the same manner, and subject
to the same time schedules, interest, and penalties as delinquent property
taxes. County treasurers may impose a fee for collecting the assessment
created in this section not to exceed five percent of the dollar value of the
collection of assessments created under this section. The county treasurer
may collect the assessment for 1990 at the same time the county treasurer
collects the assessment for 1991 if the county treasurer would experience
undue hardship in collecting the 1990 assessment in that year.

(2) Upon the request of the treasurer of the county or counties where
the mobile home park is located, each park-owner shall provide the county
treasurer with a list of all tenants residing in the park on January 1, 1989.
This list shall be mailed by August 1, 1989, to the treasurer or treasurers of
the county or counties where the mobile home park is located. The list shall
include the name and address of each tenant, and the mobile home tax
number of each tenant if available. Upon the request of the treasurer of the
county or counties where the mobile home park is located, the park-owners
shall update the list of tenants residing in the park.

(3) The assessments collected under subsection (1) of this section shall
be forwarded to the state treasurer, less any administration fee collected by
the county treasurer under this section. The state treasurer shall deposit one
dollar of the assessment collected per mobile home in the mobile home af-
fairs account created by RCW 59.22.070; the remainder of the assessment
forwarded to the state treasurer under this subsection shall be deposited in
the mobile home park relocation fund created under section 5 of this act.

(4) The department of revenue, the state treasurer, and the county
treasurers may enact any rules necessary to carry out this section.

Sec. 7. Section 4, chapter 280, Laws of 1988 and RCW 59.22.060 are
each amended to read as follows:

(1) Every landlord shall register by October 1, 1988, with the depart-
ment of revenue under such rules as that department shall prescribe.

(2) Every landlord shall pay a fee of one dollar per lot per year, ((and
in addt,io. shall coJ ., tllec f eachtenant JaInlaInIn I v ,tf ea 1h ea a Fe
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...d... pe' yea, .a....l .lt .e.td by tnat . Boh )) except
for unoccupied lots. This fee shall be remitted by the landlord to the de-
partment of revenue under such rules as the department shall prescribe.
((T he .. . ... . .. . .i-i d..... ..... ......... ....lected .......... . .....hal
deemed to be held in ttfst b the lanudum until pauid to the dpart.ment o

teveuut, and anty lazdlatd wltu appiaptiate. t vet ~. t he fee colce to
.. .his .... ... .... ...... th n t paym ent to ..... .. ... ... .. ........gui

of a ... d.. ..i n u. T 1 t... ... . captei 82.32 R... .ll ))
to t collection and focn 1 t of this )) The department of revenue
shall forward the one-dollar fee per lot paid by the landlord to the mobile
home affairs account created by RCW 59.22.070.

(3) This section shall take effect on January 1, 1990.
Sec. 8. Section 5, chapter 280, Laws of 1988 and RCW 59.22.070 are

each amended to read as follows:
There is created in the custody of the state treasurer a special account

known as the mobile home affairs account. ((All f... collected pustv t t to
w5.2.666u sall. be placed ini that accounht.)

Disbursements from this special account shall be as follows:
(1) For the two-year period beginning July 1, 1988, forty thousand

dollars, or so much thereof as may be necessary for costs incurred in regis-
tering landlords and collecting fees, and thereafter five thousand dollars per
year for that purpose.

(2) All remaining amounts shall be remitted to the department of
community development for the purpose of implementing RCW 59.22.050
and 59,22.060.

Sec. 9. Section 6, chapter 279, Laws of 1977 ex. sess. as last amended
by section 1, chapter 58, Laws of 1984 and RCW 59.20.060 are each
amended to read as follows:

(1) Any mobile home space tenancy regardless of the term, shall be
based upon a written rental agreement, signed by the parties, which shall
contain:

(a) The terms for the payment of rent, including time and place, and
any additional charges to be paid by the tenant. Additional charges that
occur less frequently than monthly shall be itemized in a billing to the
tenant;

(b) Reasonable rules for guest parking which shall be clearly stated;
(c) The rules and regulations of the park;
(d) The name and address of the person who is the landlord, and if

such person does not reside in the state there shall also be designated by
name and address a person who resides in the county where the mobile
home park is located who is authorized to act as agent for the purposes of
service of notices and process. If no designation is made of a person to act
as agent, then the person to whom rental payments are to be made shall be
considered the agent;
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(e) (i) A covenant by the landlord that, except for acts or events be-
yond the control of the landlord, the mobile home park will not be converted
to a land use that will prevent the space that is the subject of the lease from
continuing to be used for its intended use for a period of three years after
the beginning of the term of the rental agreement;

(ii) A rental agreement may, in the alternative, contain a statement
that the park may be sold or otherwise transferred at any time with the re-
sult that subsequent owners may close the mobile home park, or that the
landlord may close the park at any time after the required notice. The cov-
enant or statement required by this subsection must appear in print that is
larger than the other text of the lease and must be set off by means of a
box, blank space, or comparable visual device;

The requirements of this subsection shall apply to tenancies initiated
after the effective date of this act.

() The terms and conditions under which any deposit or portion
thereof may be withheld by the landlord upon termination of the rental
agreement if any moneys are paid to the landlord by the tenant as a deposit
or as security for performance of the tenant's obligations in a rental
agreement;

((-f-))) W A listing of the utilities, services, and facilities which will be
available to the tenant during the tenancy and the nature of the fees, if any,
to be charged;

((g))) (h) A description of the boundaries of a mobile home space
sufficient to inform the tenant of the exact location of his space in relation
to other tenants' spaces; and

(((+j))) (i) A statement of the current zoning of the land on which the
mobile home park is located.

(2) Any rental agreement executed between the landlord and tenant
shall not contain any provision:

(a) Which allows the landlord to charge a fee for guest parking unless
a violation of the rules for guest parking occurs: PROVIDED, That a fee
may be charged for guest parking which covers an extended period of time
as defined in the rental agreement;

(b) Which authorizes the towing or impounding of a vehicle except
upon notice to the owner thereof or the tenant whose guest is the owner of
said vehicle;

(c) Which allows the landlord to alter the due date for rent payment or
increase the rent: (i) During the term of the rental agreement if the term is
less than one year, or (ii) more frequently than annually if the term is for
one year or more: PROVIDED, That a rental agreement may include an
escalation clause for a pro rata share of any increase in the mobile home
park's real property taxes or utility assessments or charges, over the base
taxes or utility assessments or charges of the year in which the rental
agreement took effect, if the clause also provides for a pro rata reduction in
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rent or other charges in the event of a reduction in real property taxes or
utility assessments or charges, below the base year: PROVIDED FUR-
THER, That a rental agreement for a term exceeding one year may provide
for annual increases in rent in specified amounts or by a formula specified in
such agreement;

(d) By which the tenant agrees to waive or forego rights or remedies
under this chapter;

(c) Allowing the landlord to charge an "entrance fee" or an "exit fee";
(f) Which allows the landlord to charge a fee for guests: PROVIDED,

That a landlord may establish rules charging for guests who remain on the
premises for more than fifteen days in any sixty-day period;

(g) By which the tenant agrees to waive or forego homestead rights
provided by chapter 6.13 RCW. This subsection shall not prohibit such
waiver after a default in rent so long as such waiver is in writing signed by
the husband and wife or by an unmarried claimant and in consideration of
the landlord's agreement not to terminate the tenancy for a period of time
specified in the waiver if the landlord would be otherwise entitled to termi-
nate the tenancy under this chapter; or

(h) By which, at the time the rental agreement is entered into, the
landlord and tenant agree to the selection of a particular arbitrator.

NEW SECTION. Sec. 10. If the rental agreement includes a covenant
by the landlord as described in RCW 59.20.060(I)(e)(i), the covenant runs
with the land and is binding upon the purchasers, successors, and assigns of
the landlord.

NEW SECTION. Sec. 11. Before a mobile home park-owner may
close a mobile home park or convert it to another use, the owner shall pay
amounts owed for relocation assistance under section 2 of this act to the
state treasurer for deposit into the fund. A park-owner may give notice as
required by RCW 59.20.080 and this chapter before payment of these
amounts.

Sec. 12. Section 8, chapter 279, Laws of 1977 ex. sess. as last amended
by section 5, chapter 150, Laws of 1988 and RCW 59.20.080 are each
amended to read as follows:

(1) Except as provided in subsection (2) of this section, the landlord
shall not terminate a tenancy, of whatever duration except for one or more
of the following reasons:

(a) Substantial violation, or repeated or periodic violations of the rules
of the mobile home park as established by the landlord at the inception of
the tenancy or as assumed subsequently with the consent of the tenant or
for violation of the tenant's duties as provided in RCW 59.20.140. The ten-
ant shall be given written notice to cease the rule violation immediately.
The notice shall state that failure to cease the violation of the rule or any
subsequent violation of that or any other rule shall result in termination of

11005 

Ch. 201



WASHINGTON LAWS, 1989

the tenancy, and that the tenant shall vacate the premises within fifteen
days: PROVIDED, That for a periodic violation the notice shall also specify
that repetition of the same violation shall result in termination: PROVID-
ED FURTHER, That in the case of a violation of a "material change" in
park rules with respect to pets, tenants with minor children living with
them, or recreational facilities, the tenant shall be given written notice un-
der this chapter of a six month period in which to comply or vacate;

(b) Nonpayment of rent or other charges specified in the rental agree-
ment, upon five days written notice to pay rent and/or other charges or to
vacate;

(c) Conviction of the tenant of a crime, commission of which threatens
the health, safety, or welfare of the other mobile home park tenants. The
tenant shall be given written notice of a fifteen day period in which to
vacate;

(d) Failure of the tenant to comply with local ordinances and state
laws and regulations relating to mobile homes or mobile home living within
a reasonable time after the tenant's receipt of notice of such noncompliance
from the appropriate governmental agency;

(e) Change of land use of the mobile home park including, but not
limited to, conversion to a use other than for mobile homes or conversion of
the mobile home park to a mobile home park cooperative or mobile home
park subdivision: PROVIDED, That the landlord shall give the tenants
twelve months' notice in advance of the ((poposed)) effective date of such
change, except that for the period of six months following the effective date
of this act the landlord shall give the tenants eighteen months' notice in ad-
vance of the proposed effective date of such change;

(f) Engaging in "drug-related activity." "Drug-related activity" means
that activity which constitutes a violation of chapter 69.41, 69.50, or 69.52
RCW.

(2) A landlord may terminate any tenancy without cause. Such termi-
nation shall be effective twelve months from the date the landlord serves
notice of termination upon the tenant or at the end of the current tenancy,
whichever is later: PROVIDED, That a landlord shall not terminate a ten-
ancy for any reason or basis which is prohibited under RCW 59.20.070 (3)
or (4) or is intended to circumvent the provisions of (l)(e) of this section.

(3) Within five days of a notice of eviction as required by subsection
(l)(a) or (2) of this section, the landlord and tenant shall submit any dis-
pute, including the decision to terminate the tenancy without cause, to me-
diation. The parties may agree in writing to mediation by an independent
third party or through industry mediation procedures. If the parties cannot
agree, then mediation shall be through industry mediation procedures. A
duty is imposed upon both parties to participate in the mediation process in
good faith for a period of ten days for an eviction under subsection (l)(a) of
this section, or for a period of thirty days for an eviction under subsection
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(2) of this section. It is a defense to an eviction under subsection (l)(a) or
(2) of this section that a landlord did not participate in the mediation pro-
cess in good faith.

NEW SECTION. Sec. 13. Any unit of local government may, with the
director's approval, give or loan moneys to the fund if insufficient moneys
are available to pay the fund's share of relocation assistance under section 2
of this act. When sufficient moneys exist in the fund, the director shall ap-
prove the repayment of the loaned moneys to the local government.

NEW SECTION. Sec. 14. A tenant may, with the written approval of
his or her attorney at law, waive or compromise their right to relocation as-
sistance under this chapter.

NEW SECTION. Sec. 15. Any person who intentionally violates, in-
tentionally attempts to evade, or intentionally evades the provisions of this
act is guilty of a misdemeanor.

NEW SECTION. Sec. 16. Sections I through 6, 10, 11, 13, 14, and 15
of this act constitute a new chapter in Title 59 RCW.

NEW SECTION. Sec. 17. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 18. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 19, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor April 28, 1989.
Filed in Office of Secretary of State April 28, 1989.

CHAPTER 202
[Substitute House Bill No. 1894]

DENTISTS AND DENTAL HYGIENISTS-LICENSING AND SCOPE OF PRACTICE

AN ACT Relating to technical changes in chapters 18.29 and 18.32 RCW; amending
RCW 18.29.060, 18.32.030, 18.32.035, 18.32.037, 18.32.040, 18.32.050, 18.32.100, 18.32.110,
18.32.120, 18.32.160, 18.32.180, 18.32.220, 18.32.500, 18.32.520, 18.32.530, and 18.32.600;
adding new sections to chapter 18.29 RCW; adding new sections to chapter 18.32 RCW; re-
codifying RCW 18.32.085, 18.32.290, 18.32.310, 18.32.320, 18.32.322, 18.32.324, 18.32.326,
18.32.328, 18.32.330, 18.32.340, 18.32.350, and 18.32.360; repealing RCW 18.29.020, 18.29-
.031, 18.29.040, 18.29.070, 18.32.070, 18.32.210, and 18.32.225; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. I. REQUIREMENTS FOR LICENSURE.
(1) The department shall issue a license to any applicant who, as deter-
mined by the director:

(a) Has successfully completed an educational program approved by
the director. This educational program shall include course work encom-
passing the subject areas within the scope of the license to practice dental
hygiene in the state of Washington;

(b) Has successfully completed an examination administered by the
dental hygiene examining committee; and

(c) Has not engaged in unprofessional conduct or is not unable to
practice with reasonable skill and safety as a result of a physical or mental
impairment.

(2) Applications for licensure shall be submitted on forms provided by
the department. The department may require any information and docu-
mentation necessary to determine if the applicant meets the criteria for li-
censure as provided in this chapter and chapter 18.130 RCW. Each
applicant shall pay a fee determined by the director as provided in RCW
43.24.086. The fee shall be submitted with the application.

NEW SECTION. Sec. 2. RENEWALS. The director shall establish
by rule the requirements for renewal of licenses. The director shall establish
a renewal and late renewal penalty fee as provided in RCW 43.24.086.
Failure to renew invalidates the license and all privileges granted by the li-
cense. The director shall determine by rule whether a license shall be can-
celed for failure to renew and shall establish procedures and requirements
for relicensure.

NEW SECTION. Sec. 3. DENTAL HYGIENE EXAMINING
COMMITTEE-CREATION-MEMBERSHIP-TERMS-
REMOVAL. There shall be a dental hygiene examining committee consist-
ing of three practicing dental hygienists and one public member appointed
by the director, to be known as the Washington dental hygiene examining
committee. Each dental hygiene member shall be licensed and have been
actively practicing dental hygiene for a period of not less than five years
immediately before appointment and shall not be connected with any dental
hygiene school. The public member shall not be connected with any dental
hygiene program or engaged in any practice or business related to dental
hygiene. Members of the committee shall be appointed by the director to
prepare and conduct examinations for dental hygiene licensure. Members
shall be appointed to serve for terms of three years from October I of the
year in which they are appointed. Terms of the members shall be staggered.
Each member shall hold office for the term of his or her appointment and
until his or her successor is appointed and qualified. Any member of the
committee may be removed by the director for neglect of duty, misconduct,
malfeasance, or misfeasance in office, after being given a written statement
of the charges against him or her and sufficient opportunity to be heard
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thereon. Members of the committee shall be compensated in accordance
with RCW 43.03.240 and shall be reimbursed for travel expenses in ac-
cordance with RCW 43.03.050 and 43.03.060.

NEW SECTION. Sec. 4. COMMITTEE'S AUTHORITY. The di-
rector in consultation with the Washington dental hygiene examining com-
mittee shall:

(1) Adopt rules in accordance with chapter 34.05 RCW necessary to
prepare and conduct examinations for dental hygiene licensure;

(2) Require an applicant for licensure to pass an examination consist-
ing of written and practical tests upon such subjects and of such scope as
the committee determines;

(3) Set the standards for passage of the examination;
(4) Administer at least two examinations each calendar year in con-

junction with examinations for licensure of dentists under chapter 18.32
RCW. Additional examinations may be given as necessary; and

(5) Establish by rule the procedures for an appeal of an examination
failure.

NEW SECTION. Sec. 5. DIRECTOR'S AUTHORITY. In addition
to any other authority provided by law, the director may:

(1) Adopt rules in accordance with chapter 34.05 RCW necessary to
implement this chapter;

(2) Establish forms necessary to administer this chapter;
(3) Issue a license to any applicant who has met the education and ex-

amination requirements for licensure and deny a license to applicants who
do not meet the minimum qualifications for licensure. Proceedings concern-
ing the denial of licenses based on unprofessional conduct or impaired prac-
tice shall be governed by the uniform disciplinary act, chapter 18.130
RCW;

(4) Employ clerical, administrative, and investigative staff as needed to
implement and administer this chapter and hire individuals, including those
licensed under this chapter, to serve as examiners or consultants as neces-
sary to implement and administer this chapter;

(5) Maintain the official departmental record of all applicants and
licensees;

(6) Establish, by rule, the minimum education requirements for licen-
sure, including but not limited to approval of educational programs; and

(7) Establish and implement by rule a continuing education program.
NEW SECTION. Sec. 6. APPROVAL OF EDUCATIONAL PRO-

GRAMS. The director shall establish by rule the standards and procedures
for approval of educational programs and may contract with individuals or
organizations having expertise in the profession or in education to report to
the director information necessary for the director to evaluate the educa-
tional programs. The director may establish a fee for educational program
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evaluation. The fee shall be set to defray the administrative costs for evalu-
ating the educational program, including, but not limited to, costs for site
evaluation.

NEW SECTION. Sec. 7. EXAMINATIONS. (I) The director shall
establish the date and location of the examination. Applicants who meet the
education requirements for licensure shall be scheduled for the next exami-
nation following the filing of the application. The director shall establish by
rule the examination application deadline.

(2) The examination shall contain subjects appropriate to the scope of
practice and on laws in the state of Washington regulating dental hygiene
practice.

(3) The committee shall establish by rule the requirements for a reex-
amination if the applicant has failed the examination.

(4) The committee may approve an examination prepared or adminis-
tered by a private testing agency or association of licensing authorities.

NEW SECTION. Sec. 8. IMMUNITY. The director, members of the
committee, and individuals acting on their behalf are immune from suit in
any action, civil or criminal, based on any acts performed in the course of
their duties.

NEW SECTION. Sec. 9. COMMITTEE MEETINGS-QUO-
RUM-EFFECT OF VACANCY. The committee shall meet at least
once a year and at such times as may be necessary for the transaction of
business.

A majority of the committee shall constitute a quorum.
A vacancy in the committee membership shall not impair the right of

the remaining members of the committee to exercise any power or to per-
form any duty of the committee, so long as the power is exercised or the
duty performed by a quorum of the committee.

NEW SECTION. Sec. 10. EXEMPTIONS FROM CHAPTER. The
following practices, acts, and operations are excepted from the operation of
this chapter:

(1) The practice of dental hygiene in the discharge of official duties by
dental hygienists in the United States armed services, coast guard, public
health services, veterans' bureau, or bureau of Indian affairs;

(2) Dental hygiene programs approved by the director and the practice
of dental hygiene by students in dental hygiene programs approved by the
director, when acting under the direction and supervision of persons licensed
under chapter 18.29 or 18.32 RCW acting as instructors.

NEW SECTION. Sec. 11. CAPTIONS NOT LAW. Section headings
as used in this act do not constitute any part of the law.

Sec. 12. Section 31, chapter 16, Laws of 1923 as last amended by sec-
tion 21, chapter 7, Laws of 1985 and RCW 18.29.060 are each amended to
read as follows:
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Upon passing an examination and meeting the requirements as provid-
ed in ((RCW I.29.031)) section 1 of this 1989 act, the director of licens-
ing shall issue to the successful applicant a license as dental hygienist. The
license shall be displayed in a conspicuous place in the operation room
where such licensee shall practice.

Sec. 13. Section 1, chapter 130, Laws of 1951 as last amended by sec-
tion 35, chapter 158, Laws of 1979 and RCW 18.32.030 are each amended
to read as follows:

The following practices, acts, and operations are excepted from the op-
eration of the provisions of this chapter:

(I) The rendering of dental relief in emergency cases in the practice of
his or her profession Ly a physician or surgeon, licensed as such and regis-
tered under the laws of this state, unless ((he)) the physician or surgeon
undertakes to or does reproduce lost parts of the human teeth in the mouth
or to restore or to replace in the human mouth lost or missing teeth;

(2) The practice of dentistry in the discharge of official duties by den-
tists in the United States ((atr-ny, navy)) federal services on federal reser-
vations, including but not limited to the armed services, coast guard, public
health service, veterans' bureau, or bureau of Indian affairs;

(3) Dental schools or colleges approved ((by-the-board)) under RCW
18.32.040, and the practice of dentistry by students in Washington state
dental schools or colleges approved by the board, when acting under the di-
rection and supervision of ((registered aiid)) Washington state-licensed
((d Itist actigiiea hiS t1 .,tOrs)) dental school faculty;

(4) The practice of dentistry by licensed dentists of other states or
countries while appearing as clinicians at meetings of the Washington state
dental association, or component parts thereof, or at meetings sanctioned by
them, or other groups approved by the board of dental examiners;

(5) The use of roentgen and other rays for making ((radiograms))
radiographs or similar records of dental or oral tissues, under the supervi-
sion of a licensed dentist or physician;

(6) The making, repairing, altering, or supplying of artificial restora-
tions, substitutions, appliances, or materials for the correction of disease,
loss, deformity, malposition, dislocation, fracture, injury to the jaws, teeth,
lips, gums, cheeks, palate, or associated tissues or parts; providing the same
are made, repaired, altered, or supplied pursuant to the written instructions
and order of a licensed dentist which may be accompanied by casts, models,
or impressions furnished by ((said)) the dentist, and ((said)) the prescrip-
tions shall be retained and filed for a period of not less than three years and
shall be available to and subject to the examination of the director of li-
censing or ((his)) the director's authorized representatives;
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(7) The removal of deposits and stains from the surfaces of the teeth,
the application of topical preventative or prophylactic agents, and the pol-
ishing and smoothing of restorations, when performed or prescribed by a
dental hygienist licensed under the laws of this state;

(8) A qualified and licensed physician and surgeon extracting teeth or
performing oral surgery pursuant to the scope of practice under chapter
18.71 or 18.57 RCW;

(9) ((A legal pzaditiMI Of ""lotlic, state making a iical dLrnom
stiatio before. a midical or deiital sety, o at a convenio appivlJ bytUe Wahntnsaeieia tdnal~~lw atoati; olashington Frolll glIlliml-

.... ......... pjact;icing i p fb r i g dental....... ...... d...... ...

UtiveiisUII of competentinri u rtU, i aly IpuLable deital colle,

(-'I)) The performing of dental operations or services by persons not
licensed under this chapter when performed under the supervision of a li-
censed dentist: PROVIDED HOWEVER, That such nonlicensed person
shall in no event perform the following dental operations or services unless
permitted to be performed by ((him)) the person under ((othcr-prvisioii
of)) this chapter or chapters 18.29, 18.57, 18.71, and 18.88 RCW:

(a) Any removal of or addition to the hard or soft tissue of the oral
cavity;

(b) Any diagnosis of or prescription for treatment of disease, pain, de-
formity, deficiency, injury, or physical condition of the human teeth or jaws,
or adjacent structure;

(c) Any administration of general or injected local anaesthetic of any
nature in connection with a dental operation, including intravenous
sedation;

(d) Any oral prophylaxis;
(e) The taking of any impressions of the teeth or jaw or the relation-

ships of the teeth or jaws, for the purpose of fabricating any intra-oral res-
toration, appliance, or prosthesis.

Sec. 14. Section 2, chapter 112, Laws of 1935 as last amended by sec-
tion 50, chapter 279, Laws of 1984 and RCW 18.32.035 are each amended
to read as follows:

There shall be a board of denial examiners consisting of nine practic-
ing dentists, at least three of whom reside east of the summit of the Cascade
range, and one consumer member, to be known as the Washington state
board of dental examiners.

The members shall be appointed by the governor in the manner here-
inafter set forth and at the time of their appointment upon said board must
be actual residents of the state in active practice of dentistry ((or dental
Stlgely as herinaf;ter)) as defined in this chapter and must have been for a
period of five years or more legally licensed to practice dentistry ((Ctn-dental
surgery)) in this state((. PROiDED, HOWEVER, Tht)). No person
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((shall be)) is eligible to appointment to ((said)) the board who is in any
way connected with or interested in any dental college or dental department
of any institution of learning. Members shall be appointed to the board to
serve for terms of five years from ((hay-l-)) January ist of the year in
which they are appointed, and shall hold office until their successors are
appointed.

In case of a vacancy occurring on ((said)) the board, ((such)) the va-
cancy shall be filled by the governor as ((herein)) provided in this section
for the remainder of the term of the vacancy and the appointee shall hold
office until a successor is appointed.

The board ((shall have te ' t oy)) may contract with com-
petent persons on a temporary basis to assist in ((conducting)) developing or
administering examinations for licensure.

The board ((sha4ll h,. t , authity tu)) may enter into compacts and
agreements with other states and with organizations formed by several
states, for the purpose of conducting multi-state licensing examinations.
The board may enter into such compacts and agreements even though they
would result in the examination of a candidate for a license in this state by
an examiner or examiners from another state or states, and even though
((they)) the compacts and agreements would result in the examination of a
candidate or candidates for a license in another state or states by an exam-
iner or examiners from this state.

The board of dental examiners may adopt rules in accordance with
chapter 34.05 RCW to implement this chapter and chapter 18.130 RCW.

Sec. 15. Section 3, chapter 112, Laws of 1935 and RCW 18.32.037 are
each amended to read as follows:

The board shall ((choose)) designate one of its members ((president))
as chairperson and one as secretary ((thereof)), and it shall meet at least
once in each year, and ((oftener)) more often if necessary, ((in)) at the dis-
cretion of the director or board, and at such times and places as ((he-ar-it
nay)) the director or the board deems proper. A majority of the members
of ((said)) the board ((shall, at all timit-,)) currently serving constitutes a
quorum for the transaction of the business of the board((, -nd the p.o..
ings ~lt ,. 0 f Uhall, at all reasonabl, tire, bUopento public ;inspecti)).

Sec. 16. Section 5, chapter 112, Laws of 1935 as amended by section 2,
chapter 38, Laws of 1979 and RCW 18.32.040 are each amended to read as
follows:

((S i board.. sha.l. mak.. al.s..a.d .e.u.ations. ... e tbls ..... ......

and :reasUabl. SLri.dai d of e.u uatioal e: lit. m.UI,.t tU b e1 Obsrve by
detail schoos,13 oiK l le Igs, o UU.t1i, de tl pi 1 nents ofGI u~i. tO GO)i , sai

ba.d A.' d t n n the rputabilty of these by r to tei, courpl.-
a. . .ith said ules .. . ...ulat s.))

The board shall ((demand)) require that every applicant for a license
to practice dentistry shall:
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(1) ((Be.. a g.aduat. .ve fifteennit.. o...f high s..ol k -
cetable subjec,.ts fromu a igh i uthe secondar schootl ap~proved by-theL
boa, d

(2))) Present satisfactory evidence of ((completion of pcent-al ,id

(a) Ce111 eltLo1 of a ttinimiu of thirty senit~, ltuut of L.llertL
cre-.dit in a e b ..... J s fiuti' a colle... o unvaty approved by t....

o ardI,ad graduaLti i, a e.tal cllege, school, o. deutal dU.Uplai iiatt

ofa n histi.tion ieqii-g fou, ,.ULis.e of instructhi of at ! .ast ght
.not. e.ach, appoed by the board.

(b) ulri. ir ,u1  Of a titlilltuu ul Of AIty leluti l. ourlIUuI of culll ; laL.

cretL.dit iii acipLable s u ili fi..1  a L.llli - Ulut.tity appruvtd bytilL
boardJ, 411d g duato floutt a den.ital schootul, colee ut detal JLepat itmtL.

pruved , t buard.

(-3)) graduation from a dental college, school, or dental department of
an institution approved by the board;

(2) Submit, for the files of the board, a recent picture duly identified
and attested((:)); and

(((4) Pass all 'xatttuatit . .... by . ..... bad uf detal
th t ,,y anhd practi o,f the science o f ,e,i... . PROVIDED, Thet th
board tay r.. I . L. i fi.. .. at. .a.t .. by .. t natio a board uf det al
LAliit~tllll3 ilu of, u subje.t to, such eAaliltilltiUll as iuay bLe iel.gtLed

PROVIDED FURTHER, That te buard iay e.oLie passage of an cx-

attittahtiou giten by ahotultL tet o_ states, oi by ai Ula aulaLtutlUtio iUol bly

sveial states, witi c heboali ll d has tetr.,-d itu a fuormtlal cImpact o,

aLLeemtUt .lu, ei,. up. e opf .onuti. a iuult.-tate.. i.ns. .aatr.

PROVIDED, . .,OWEVER, That nothing... th t.. .t. shall b. .. t......
to pre~ventt atty denutal school whicht uuay deirto duo so fromt etablishing rut
admtissin a hlglL stada,td uf pici hltty e duLcato t an ispec.fid i ti"

chapter.))
(3) Pass an examination prepared or approved by and administered

under the direction of the board. The dentistry licensing examination shall
consist of practical and written tests upon such subjects and of such scope
as the board determines. The board may accept, in lieu of all or part of a
written examination, a certificate granted by a national or regional testing
organization approved by the board. The board shall set the standards for
passing the examination. The director of licensing shall keep on file the ex-
amination papers and records of examination for at least one year. This file
shall be open for inspection by the applicant or the applicant's agent unless
the disclosure will compromise the examination process as determined by
the board or is exempted from disclosure under RCW 42.17.250 through
42.17.340.
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*Se. 17. Section 3, chapter 93, Laws of 1953 as last amended by sec-
tion 30, chapter 287, Laws of 1984 and RCW 18.32050 are each amended
to read as follows:

The members of the board shall each be compensated in accordance
with RCW ((43.,3.24,)) 43.03.250 and shall be reimbursed for travel ex-
penses incurred in attending the meetings of the board in accordance with
RCW 43.03.050 and 43.03.060. Board members shall be compensated and
reimbursed pursuant to this section for their activities in administering a
multi-state licensing examination pursuant to the boards compact or agree-
ment with another state or states or with organizations formed by several
states: PROVIDED, That any compensation or reimbursement received by a
board member from another state, or organization formed by several states,
for such members services in administering a multi-state licensing examina-
tion, shall be deposited in the health professions account of the state general
fund.
*Sec. 17 was vetoed, see message at end of chapter.

Sec. 18. Section 4, chapter 112, Laws of 1935 as last amended by sec-
tion 28, chapter 52, Laws of 1957 and RCW 18.32.100 are each amended
to read as follows:

The applicant for a dentistry license shall file an application on a form
furnished by the director, ((and theei state his)) stating the applicant's
name, age, place of residence, ((citizenship;,)) the name of the school or
schools attended by ((him)) the applicant, the period of such attendance,
the date of ((his)) the applicant's graduation, whether ((he)) the applicant
has ever been ((suipeded, o , d.b...d f1 1ii)) the subject of any disciplin-
ary action related to the practice of dentistry, and shall include a statement
of all of ((his)) the applicant's dental activities ((fo1 th. pmvios fly.

years)). This shall include any other information deemed necessary by the
board.

The application shall be signed by the applicant and sworn to by
((him)) the applicant before some person authorized to administer oaths,
and shall be accompanied by ((tetinronials of hi . .a Chala,..,.e, and))
proof of ((his)) the applicant's school attendance and graduation.

((Said appli.anat the time i .,uf mztaki t applicatio must, ii addition t
ohU, IxqIlL. t, beL a IL.ll of te, United Stateso, uhav first pelrl F0
,nati, alizat 6,i.))

Sec. 19. Section 29, chapter 52, Laws of 1957 as last amended by sec-
tion 23, chapter 7, Laws of 1985 and RCW 18.32.110 are each amended to
read as follows:

Except as otherwise provided in RCW 18.32.210, ((as ,ow u, eaftL.,
amtended)) each applicant shall pay a fee determined by the director as
provided in RCW 43.24.086, which shall accompany ((his)) the applica-
tion((. RVIDED, That applicants .t liened i. .. t.at ad nt.
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.... id... of tis .sta f. at le.ast six consecutive .. . t h pay -i ddi"

43.24.686)).

Sec. 20. Section 5, chapter 93, Laws of 1953 as last amended by sec-
tion 24, chapter 7, Laws of 1985 and RCW 18.32.120 are each amended to
read as follows:

When the application and the accompanying proof are found satisfac-
tory, the director shall notify the applicant to appear before the board at a
time and place to be fixed by the ((diicto, which t;11n shall be not Icss

ExAamlinationI shall be miade~ ii, writing in all theeic.u ct1.,. Both

tic..n p........al.. .. . t a inti s sh..all be. f a c ni ce.,, to give a fai
test of thc qualifications of the applicant to dentistry ar detn

gery)) board.
The examination papers, and all grading thereon, and the grading of

the practical work, shall be ((deerncd public doctinui,,ts, and)) preserved for
a period of not less than ((three years)) one year after the board has made
and published its decisions thereon. All examinations shall be conducted by
the board under fair and wholly impartial methods.

Any applicant who fails to make the required grade ((in his first-ex-
arnilat o is critit c to take as iiaiiy subsequen- ,Xhaiatii.ions as li J__eie_

upon thc piepaynicir of a f~.e determhlull by the1 d,,.cto, as piovid
R Ct 43.24.086 fo1 ,a,. subsAque.t exami.aio.. At la wo xiiiiiia-

tions sdall be givc,i i eachi ,.., da ycai)) by his or her fourth examination

may be reexamined only under rules adopted by the board.
Applicants for examination or reexamination shall pay a fee as deter-

mined by the director as provided in RCW 43.24.086.
Sec. 21. Section 17, chapter 112, Laws of 1935 as amended by section

3, chapter 130, Laws of 1951 and RCW 18.32.160 are each amended to
read as follows:

All licenses issued by the director on behalf of the board shall be
signed by ((hi and b all b )) the director or chairperson and sec-
rtr of the board((, providd that all ,i.,.a1 isucd to apphl.,ian who a,
-ot .. atali d citie of t.... U t.. Stats sh1all b conditoned upon fall

CitILMIdhip being ac.quzi wii itina piod of sAi yeai o n ist;uance of said

licenses, and any IIold- fu lin to so qua1ify shall not be clg ..... f newal

of .is license unl full ,.ci.tizship is acq.uuire. This litatio Sl, not ap-
ply to de ts fal ly. t Lleid and 1iicnsU at I. effetie dat of this )).

Sec. 22. Section 24, chapter 112, Laws of 1935 as last amended by
section 26, chapter 7, Laws of 1985 and RCW 18.32.180 are each amended
to read as follows:

M Every person ((granted a license und,,, thi ,apt., shall pay to t.he
uf,,.tu, a license icn,=wal)) licensed to practice dentistry in this state shall
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register with the director of licensing, and pay a renewal registration fee
determined by the director as provided in RCW 43.24.086 ((for-the-year
COi-.ilnf-liitl th . ft day of O-__ _, ..next following t issa.ne of hli
liense, anid anni ually tli- i.aftu, Paymiii enti iust e iiade Htil thirty day

license renewal certifictatei Iud by the dhectoi shall be dispesable evi-

The faflue of aniy ln dentist to pay is.. aIn! li,,u ,unewal f

by iI first day of NvLIni.bl follig, the dato ic the fe. was dUm
sliall w rk a ,i Fiu,. of is li.cn. it slihall not b )). Any failure to regis-
ter and pay the renewal registration fee renders the license invalid, and the
practice of dentistry shall not be permitted. The license shall be reinstated
((except)) upon written application to the director and ((the)) payment to
the state of a penalty fee determined by the director as provided in RCW
43.24.086, together with all ((amnnal)) delinquent license renewal fees
((di.l1ttcuult at tlhe time F tUhi fb Lituiit, aid tlhose i.i f ahu1  yci therelate,
up lt the. t -rn. f eistaite, i))

(2) A person who fails to renew the license for a period of three years
may not renew the license under subsection (1) of this sectio~i. In order to
obtain a license to practice dentistry in this state, such a person shall file an
original application as provided for in this chapter, along with the requisite
fees. The board, in its sole discretion, may permit the applicant to be li-
censed without examination, and with or without conditions, if it is satisfied
that the applicant meets all the requirements for licensure in this state and
is competent to engage in the practice of dentistry.

Sec. 23. Section 14, chapter 112, Laws of 1935 and RCW 18.32.220
are each amended to read as follows:

Anyone who is a ((li..al aid i..Uipeeit pittioii ! of dLctty . ... I"
denal surgery)) licensed dentist in the state of Washington((, and of good
lilul al ,.liicti., aild knolU i1 tu tll.. bUad u f Jdclt.al exA IIIsIIi of tlin, sta., as
suh;)) who desires to change ((his or- he)) residence to another state or
territory, shall, upon application to the ((board of d.ntal e.analinIIis)) direc-
tor and payment of a fee as determined by the director under RCW 43.24-
.086, receive a certificate over the signature of the ((pesidcit ad screItary
of said board)) director or the director's designee, which shall attest to the
facts ((above)) mentioned in this section, and giving the date upon which
((he wan tgist .ed aiid)) the dentist was licensed.

Sec. 24. Section 37, chapter 5, Laws of 1977 ex. sess. as amended by
section 39, chapter 259, Laws of 1986 and RCW 18.32.500 are each
amended to read as follows:

RCW 18.32.510 through ((18.32.62 )) 18.32.- (RCW 18.32.360 as
recodified by this 1989 act) shall be known and may be cited as the "Dental
Disciplinary Board Act".
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Sec. 25. Section 2, chapter 5, Laws of 1977 ex. sess. as last amended
by section 40, chapter 259, Laws of 1986 and RCW 18.32.520 are each
amended to read as follows:

Unless the context clearly requires otherwise, the definitions contained
in this section shall apply throughout RCW 18.32.510 through ((8.32-.
.620)) 18.32.- (RCW 18.32.360 as recodified by this 1989 act).

(1) "Board" means the dental disciplinary board created in RCW
18.32.560.

(2) "License" means a certificate or license to practice dentistry in this
state as provided for in this chapter.

(3) "Member" means member of the dental disciplinary board.
(4) "Secretary" means the secretary of the dental disciplinary board.
(5) "Director" means the director of licensing of the state of

Washington.
(6) "To practice dentistry" means to engage in the practice of dentistry

as defined in RCW 18.32.020.

Sec. 26. Section 3, chapter 5, Laws of 1977 ex. sess. as amended by
section 41, chapter 259, Laws of 1986 and RCW 18.32.530 are each
amended to read as follows:

In addition to those acts defined in chapter 18.130 RCW, the term
"unprofessional conduct" as used in RCW 18.32.530 through ((+8.32.620))
18.32.- (RCW 18.32.360 as recodified by this 1989 act) includes gross,
willful, or continued overcharging for professional services.

*Sec 27. Section 10, chapter 5, Laws of 1977 ex. sess. as amended by

section 31, chapter 287, Laws of 1984 and RCW 1&32.600 are each
amended to read as follows:

Members of the board shall be compensated in accordance with RCW
((43.0324)) 43.03.250 and shall be reimbursed for travel expenses as pro-
vided in RCW 43.03.050 and 43.03.060 while engaged in business of the
board.
*Sec. 27 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 28. A new section is added to chapter 18.32
RCW, to be codified between RCW 18.32.030 and 18.32.050, to read as
follows:

A member of the board of dental examiners may be removed by the
governor for neglect of duty, misconduct, or malfeasance or misfeasance in
office. Whenever the governor is satisfied that a member of the board has
been guilty of neglect of duty, misconduct, or malfeasance or misfeasance in
office, the governor shall file with the secretary of state a statement showing
the governor's reasons, with the order of removal. The secretary of state
shall immediately send a certified copy of the order of removal and state-
ment of causes by certified mail to the last known address of the member in
question.
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NEW SECTION. Sec. 29. A new section is added to chapter 18.29
RCW to read as follows:

An applicant holding a valid license and and currently engaged in
practice in another state may be granted a license without examination re-
quired by this chapter, on the payment of any required fees, if the director
in consultation with the advisory committee determines that the other
state's licensing standards are substantively equivalent to the standards in
this state: PROVIDED, That the director in consultation with the advisory
committee may require the applicant to: (1) File with the director docu-
mentation certifying the applicant is licensed to practice in another state;
and (2) provide information as the director deems necessary pertaining to
the conditions and criteria of the uniform disciplinary act, chapter 18.130
RCW and to demonstrate to the director a knowledge of Washington law
pertaining to the practice of dental hygiene.

NEW SECTION. Sec. 30. A new section is added to chapter 18.32
RCW to read as follows:

An applicant holding a valid license and currently engaged in practice
in another state may be granted a license without examination required by
this chapter, on the payment of any required fees, if the board determines
that the other state's licensing standards are substantively equivalent to the
standards in this state: PROVIDED, That the board may require the appli-
cant to: (1) File with the board documentation certifying the applicant is
licensed to practice in another state; and (2) provide information as the
board deems necessary pertaining to the conditions and criteria of the uni-
form disciplinary act, chapter 18.130 RCW and to demonstrate to the
board a knowledge of Washington law pertaining to the practice of
dentistry.

NEW SECTION. Sec. 31. There is appropriated from the health pro-
fessions account to the department of licensing for the biennium ending
June 30, 1991, the sum of one hundred nineteen thousand nine hundred
sixty-nine dollars, or as much thereof as may be necessary, to carry out the
purposes of this act.

NEW SECTION. Sec. 32. The following sections are recodified within
the dental disciplinary board act in chapter 18.32 RCW:

(1) RCW 18.32.085;
(2) RCW 18.32.290;
(3) RCW 18.32.310;
(4) RCW 18.32.320;
(5) RCW 18.32.322;
(6) RCW 18.32.324;
(7) RCW 18.32.326;
(8) RCW 18.32.328;
(9) RCW 18.32.330;
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(10) RCW 18.32.340;
(11) RCW 18.32.350; and
(12) RCW 18.32.360.

NEW SECTION. Sec. 33. The following acts or parts of acts are each
repealed:

(1) Section 28, chapter 16, Laws of 1923, section 1, chapter 47, Laws
of 1969, section 21, chapter 292, Laws of 1971 ex. sess., section 24, chapter
30, Laws of 1975 1st ex. sess., section 30, chapter 158, Laws of 1979, sec-
tion 19, chapter 7, Laws of 1985 and RCW 18.29.020;

(2) Section 14, chapter 168, Laws of 1983, section 29, chapter 287,
Laws of 1984 and RCW 18.29.03 1;

(3) Section 33, chapter 16, Laws of 1923, section 3, chapter 47, Laws
of 1969, section 25, chapter 30, Laws of 1975 1st ex. sess., section 20,
chapter 7, Laws of 1985 and RCW 18.29.040;

(4) Section 32, chapter 16, Laws of 1923, section 5, chapter 47, Laws
of 1969, section 26, chapter 30, Laws of 1975 1st ex. sess., section 33,
chapter 158, Laws of 1979, section 22, chapter 7, Laws of 1985 and RCW
18.29.070;

(5) Section 21, chapter 112, Laws of 1935 and RCW 18.32.070;
(6) Section 13, chapter 112, Laws of 1935, section 4, chapter 49, Laws

of 1969, section 32, chapter 30, Laws of 1975 1st ex. sess., section 27,
chapter 7, Laws of 1985 and RCW 18.32.210; and

(7) Section 15, chapter 112, Laws of 1935, section 33, chapter 30,
Laws of 1975 1st ex. sess., section 28, chapter 7, Laws of 1985 and RCW
18.32.225.

NEW SECTION. Sec. 34. Sections 1 through I I of this act are each
added to chapter 18.29 RCW.

Passed the House April 15, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 3, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 3, 1989.

Note: Governor's explanation of partial veto is as follows:

'1 am returning herewith, without my approval as to sections 17 and 27, Substi-
tute House Bill No. 1894, entitled:

"AN ACT Relating to technical changes in chapter 18.29 and 18.32 RCW.'

RCW 43.03.240 specifically designates all part-time boards which perform reg-
ulatory or licensing functions with respect to a specific profession, occupation, busi-
ness, or industry as Class Three Groups for purposes of compensation. Members of
boards classified as Class Three Groups receive up to $50 for each day during which
the member attends an official meeting or performs statutorily prescribed duties.
Both the Board of Dental Examiners and the Dental Disciplinary Board are included
in the definition of the part-time boards under RCW 43.03.240 which is the Class
Three reimbursement and compensation statute.

Sections 17 and 27 of Substitute House Bill No. 1894 attempt to change the
compensation of the Board of Dental Examiners and the Dental Disciplinary Board
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by amending their respective practice acts to refer to RCW 43.03.250 which author-
izes reimbursement of S100 per day. Enactment of these two sections would clearly
be in conflict with the statutory criteria contained in RCW 43.03.240 which says a
Class Three Board "performs regulatory or licensing functions with respect to a spe-
cific profession'. Both boards fit within their existing Class Three ranking. Addition-
ally, the Office of Financial Management, pursuant to a statutory requirement,
reviewed all part-time board's compensation and reported to the legislature in
November 1988. This report is under consideration by the respective legislative
committees.

With the exception of sections 17 and 27, Substitute House Bill No. 1894 is
approved.'

CHAPTER 203
[Senate Bill No. 6076]

MOTORCYCLE ENDORSEMENT EXAMINATION AND RENEWAL FEES

AN ACT Relating to motorcycle public awareness campaign; amending RCW 46.20.505;
adding a new section to chapter 46.20 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
*NEW SECTION. Sec. 1. A new section is added to chapter 46.20

RCW to read as follows:
(1) Beginning July 1, 1989, the director of licensing shall develop a mo-

torcycle public awareness program, provided funds are appropriated for this
purpose. The director may contract with public and private entities for the
operation of this program.

(2) There is created a motorcycle public awareness advisory board to
assist the director of licensing in the development of a public awareness pro-
gram. The board shall monitor this program following implementation and
report to the director of licensing as necessary with recommendations in-
cluding, but not limited to, administration, application and substance of the
public awareness program.

The board shall consist of nine members appointed by the director of li-
censing, one of whom shall be appointed chairperson. Three members of the
board shall be members of nonprofit motorcycle organizations which actively
support and promote motorcycle safety education. One member of the board
shall represent motorcycle dealerships or motorcycle related shops. One
member shall be a currently employed Washington state patrol motorcycle
officer with at least five years experience and at least one year cumulative
experience as a motorcycle officer. One member shall be a member of the
public. One member shall be a current motorcycle safety instructor with no
less than two years teaching experience. One member shall be the director of
licensing or the directors designee. One member shall be a member of the
legislative transportation committee or the committee's designee. The term of
appointment shall be two years. The board shall meet at the call of the di-
rector, but not less than three times annually and not less than six times
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during its term of appointment, and shall receive no compensation for ser-
vices but shall be reimbursed for travel expenses while engaged in business of
the board in accordance with RCW 43.03.050 and 43.03.060.

(3) The board shall submit a proposed motorcycle public awareness pro-
gram to the director and to the legislative transportation committee for re-
view and approval on or before January 1, 1990.

(4) The purpose of the program is to increase public awareness of mo-
torcycle safety.
*See. I was vetoed, see message at end of chapter.

Sec. 2. Section 50, chapter 145, Laws of 1967 ex. sess. as last amended
by section 5, chapter 227, Laws of 1988 and RCW 46.20.505 are each
amended to read as follows:

Every person applying for a special endorsement or a new category of
endorsement of a driver's license authorizing such person to drive a mo-
torcycle or a motor-driven cycle shall pay ((a -motocycle)) an examination
fee of two dollars which is not refundable. ((The)) In addition, the endorse-
ment fee for the initial or new category ((examiintion)) motorcycle en-
dorsement shall be ((seven)) six dollars and the subsequent renewal
((exaimintion)) endorsement fee shall be ((five)) seven dollars and fifty
cents. ((Five dollar of)) The initial or new category ((exaination fe and
fi,.e dollars of any subseque.t f fo, a leLwal)) and renewal endorsement
fees shall be deposited in the motorcycle safety education account of the
highway safety fund.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 17, 1989.
Passed the House April 10, 1989.
Approved by the Governor May 3, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 3, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section 1, Engrossed Sen-
ate Bill No. 6076, entitled:

'AN ACT Relating to motorcycle public awareness.'

Section 2 of this bill increases the examination and endorsement fees which fund
the motorcycle safety education account. Section 3 contains an emergency clause
making the increase effective immediately. Note the appropriation is not contained in
this bill. I am supportive of this program and its intent to increase public safety for
motorcyclists.

In 1983, a motorcycle safety education advisory committee was statutorily cre-
ated to assist the Director of Licensing in the development of a motorcycle operator
training program. In 1987, these statutes were revised to rename the committee as a
board and to provide for selection criteria for members and a list of priorities for an
education training program. The new board created in section I of this bill appears to
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be duplicative of the existing board and incompatible in a number of areas. If the
legislature desires a different composition of members or a different size board, then
future legislation could make these changes in the existing board or abolish the ex-
isting board and create a new board.

Mandating new boards and commissions should be done only after careful con-
sideration of their need. I have instructed the Director of Licensing to ensure the in-
tent of Engrossed Senate Bill No. 6076 is carried out by the department.

With the exception of section I, Engrossed Senate Bill No. 6076 is approved.*

CHAPTER 204
[Substitute Senate Bill No. 5144]

COUNTY AUDITORS-PRESERVATION, RECORDING, AND INDEXING OF
DOCUMENTS

AN ACT Relating to the preservation of documents recorded or filed with county audi-
tors; amending RCW 36.18.010; adding new sections to chapter 36.18 RCW; and creating a
new section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature, finding in this centennial

year that many old documents recorded or filed with county olficials are
deteriorating due to age and environmental degradation and that such doc-
uments require preservation in the public interest before they are irrepara-
bly damaged, enacts the centennial document preservation act of 1989.

NEW SECTION. Sec. 2. Each county auditor is hereby authorized to
provide for the installation and thereafter for the maintenance of an im-
proved system for copying, preserving, and indexing documents recorded in
the county. Such a system may utilize the latest technology including, but
not limited to, photomicrographic and computerized electronic digital stor-
age methodology. The initial installation of the improved system shall in-
clude the following:

(1) The acquisition, installation, operation, and maintenance of the
equipment provided for in the definition above; and

(2) The establishment of procedures for the continued preservation, in-
dexing, and filing of all instruments and records that will, after the effective
installation date, constitute a part of the improved system.

NEW SECTION. Sec. 3. A surcharge of two dollars per instrument
shall be charged by the county auditor for each document recorded, which
will be in addition to any other charge authorized by law. Fifty percent of
the revenue generated through this surcharge shall be transmitted monthly
to the state treasurer who shall distribute such funds to each county trea-
surer within the state in July of each year in accordance with the formula
described in section 5 of this act. The county treasurer shall place the funds
received in a special account titled the auditor's centennial document pres-
ervation and modernization account to be used solely for the purpose auth-
orized by this chapter and shall not be added to the county current expense
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fund. Fifty percent of the revenue generated by this surcharge shall be re-
tained by the county and deposited in the auditor's operation and mainte-
nance fund for ongoing preservation of historical documents. The portion of
the surcharge transmitted to the state treasurer shall expire January 1,
1995, at which time the surcharge authorized in this section shall be re-
duced to one dollar per instrument.

The centennial document preservation and modernization account is
hereby created in the custody of the state treasurer and shall be classified as
a treasury trust account. State distributions from the centennial document
preservation and modernization account shall be made without
appropriation.

NEW SECTION. Sec. 4. The state treasurer may charge the fund for
the actual costs of collecting, administering, and disbursing the funds but
the charge shall not exceed one percent of the funds collected. The state
treasurer shall invest funds while in the department's custody in accordance
with existing laws and the interest earned will be added to the fund.

NEW SECTION. Sec. 5. After deduction of those costs of the state
treasurer that are described under section 4 of this act, the balance of the
funds will be distributed to the counties according to the following formula:
One-half of the funds available shall be equally distributed among the thir-
ty-nine counties; and the balance will be distributed among the counties in
direct proportion to their population as it relates to the total state's popula-
tion based on the most recent population statistics.

Sec, 6. Section 36.18.010, chapter 4, Laws of 1963 as last amended by
section 1, chapter 230, Laws of 1987 and RCW 36.18.010 are each amend-
ed to read as follows:

County auditors shall collect the following fees for their official
services:

For recording instruments, for the first page, legal size (eight and one-
half by thirteen inches or less), five dollars; for each additional legal size
page, one dollar;

For preparing and certifying copies, for the first legal size page, three
dollars; for each additional legal size page, one dollar;

For preparing noncertified copies, for each legal size page, one dollar;
For administering an oath or taking an affidavit, with or without seal,

two dollars;
For issuing a marriage license, eight dollars, (this fee includes taking

necessary affidavits, filing returns, indexing, and transmittal of a record of
the marriage to the state registrar of vital statistics) plus an additional five-
dollar fee to be transmitted monthly to the state treasurer and deposited in
the state general fund, which five-dollar fee shall expire June 30, 1988, plus
an additional ten-dollar fee to be transmitted monthly to the state treasurer
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and deposited in the state general furid. The legislature intends to appropri-
ate an amount at least equal to tile revenue generated by this fee for the
purposes of the displaced homemaker act, chapter 28B.04 RCW;

For searching records per hour, eight dollars;
For recording plats, fifty cents for each lot except cemetery plats for

which the charge shall be twenty-five cents per lot; also one dollar for each
acknowledgment, dedication, and description: PROVIDED, That there shall
be a minimum fee of twenty-five dollars per plat;

For recording of miscellaneous records, not listed above, for first legal
size page, five dollars; for each additional legal size page, one dollar;

For modernization and improvement of the recording and indexing
system, a surcharge as provided in section 3 of this act.

NEW SECTION. Sec. 7. Sections 2 through 5 of this act are each
added to chapter 36.18 RCW.

Passed the Senate April 17, 1989.
Passed the House April 12, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 205
[Second Substitute Senate Bill No. 5400]

COUNTY-BASED MENTAL HEALTH SERVICES

AN ACT Relating to mental health systems; amending RCW 71.24.015, 71.24.025, 71-
.24.035, 71.24.045, 71.24.160, 71.05.020, and 71.05.170; reenacting and amending RCW 42-
.17.310; adding new sections to chapter 71.24 RCW; adding new sections to chapter 71.05
RCW; adding a new section to chapter 72.23 RCW; creating new sections; repealing RCW
71.24.039 and 71,05.540; prescribing penalties; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

See. 1. Section 2, chapter 204, Laws of 1982 as amended by section 1,
chapter 274, Laws of 1986 and RCW 71.24.015 are each amended to read
as follows:

It is the intent of the legislature to establish a community mental
health program which shall help people experiencing mental illness to retain
a respected and productive position in the community. This will be accom-
plished through programs which provide((s)) for:

(1) Access to mental health services for adults and children of the state
who are acutely mentally ill, seriously disturbed, or chronically mentally ill,
which services recognize the special needs of underserved populations, in-
cluding minorities, children, the elderly, disabled, and low-income persons.
It is also the purpose of this chapter to ensure that children in need of
mental health care and treatment receive the care and treatment appropri-
ate to their developmental level, and to enable treatment decisions to be
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made in response to clinical needs and in accordance with sound profession-
al judgment while also recognizing parents' rights to participate in treat-
ment decisions for their children;

(2) Accountability of services through state-wide standards for ((rrrn-
agenent,)) monitoring((;)) and reporting of information;

(3) Minimum service delivery standards;
(4) Priorities for the use of available resources for the care of the

mentally ill;
(5) Coordination of services within the department, including those di-

visions within the department that provide services to children, between the
department and the office of the superintendent of public instruction, and
among state mental hospitals, county authorities, community mental health
services, and other support services, which ((may)) shall to the maximum
extent feasible also include the families of the mentally ill, and other service
providers; and

(6) Coordination of services aimed at reducing duplication in service
delivery and promoting complementary services among all entities that pro-
vide mental health services to adults and children.

It is the policy of the state to encourage the provision of a full range of
treatment and rehabilitation services in the state for mental disorders. The
legislature intends to encourage the development of county-based and
county-managed mental health services with adequate local flexibility to
assure eligible people in need of care access to the least-restrictive treat-
ment alternative appropriate to their needs, and the availability of treat-
ment components to assure continuity of care. To this end, counties are
encouraged to enter into ioint operating agreements with other counties to
form regional systems of care which integrate planning, administration, and
service delivery duties assigned to counties under chapters 71.05 and 71.24
RCW to consolidate administration, reduce administrative layering, and re-
duce administrative costs.

It is further the intent of the legislature to integrate the provision of
services to provide continuity of care through all phases of treatment. To
this end the legislature intends to promote active engagement with mentally
ill persons and collaboration between families and service providers.

Sec. 2. Section 3, chapter 204, Laws of 1982 as amended by section 2,
chapter 274, Laws of 1986 and RCW 71.24.025 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.

(1) "Acutely mentally ill" means a condition which is limited to a
short-term severe crisis episode of:

(a) A mental disorder as defined in RCW 71.05.020(2) or, in the case
of a child, as defined in RCW 71.34.020(12);
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(b) Being gravely disabled as defined in RCW 71.05.020(1) or, in the
case of a child, as defined in RCW 71.34.020(8); or

(c) Presenting a likelihood of serious harm as defined in RCW
71.05.020(3) or, in the case of a child, as defined in RCW 71.34.020(11).

(2) "Available resources" means those funds which shall be appropri-
ated under this chapter by the legislature during any biennium for the pur-
pose of providing community mental health programs under RCW
71.24.045. When regional support networks are established or after July 1,
1995, "available resources" means federal funds, except those provided ac-
cording to Title XIX of the social security act, and state funds appropriated
under this chapter or chapter 71.05 RCW by the legislature during any bi-
ennium for the purpose of providing residential services, resource manage-
ment services, community support services, and other mental health
services. This does not include funds appropriated for the purpose of oper-
ating and administering the state psychiatric hospitals, except as negotiated
according to section 5(l)(d) of this act.

(3) "Licensed service provider" means an entity licensed ((by-the-de
paitnent)) according to this chapter or chapter 71.05 RCW that meets
state minimum standards or individuals licensed under chapter 18.57, 18.71,
18.83, or 18.88 RCW.

(4) "Child" means a person under the age of eighteen years.
(5) "Chronically mentally ill person" means a child or adult who has a

mental disorder, in the case of a child as defined by chapter 71.34 RCW,
and meets at least one of the following criteria:

(a) Has undergone two or more episodes of hospital care for a mental
disorder within the preceding two years or, in the case of a child, has been
placed by the department or its designee two or more times outside of the
home, where the placements are related to a mental disorder, as defined in
chapter 71.34 RCW, and where the placements progress toward a more re-
strictive setting. Placements by the department include but are not limited
to placements by child protective services and child welfare services;

(b) Has experienced a continuous psychiatric hospitalization or resi-
dential treatment exceeding six months' duration within the preceding year;

(c) Has been unable to engage in any substantial gainful activity by
reason of any mental disorder which has lasted for a continuous period of
not less than twelve months. "Substantial gainful activity" shall be defined
by the department by rule consistent with Public Law 92-603, as amended,
and shall include school attendance in the case of a child; or

(d) In the case of a child, has been subjected to continual distress as
indicated by repeated physical or sexual abuse or neglect.

(6) "Community mental health program" means all mental health ser-
vices established by a county authority. After July 1, 1995, or when the re-
gional support networks are established, "community mental health
program" means all activities or programs using available resources.
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(7) "Community support services" means services for acutely and
chronically mentally ill persons and includes: (a) Discharge planning for
clients leaving state mental hospitals, other acute care inpatient facilities,
inpatient psychiatric facilities for persons under twenty-one years of age,
and other children's mental health residential treatment facilities; (b) suffi-
cient contacts with clients, families, schools, or significant others to provide
for an effective program of community maintenance; and (c) medication
monitoring. After July I, 1995, or when regional support networks are es-
tablished, for adults and children "cominunity support services" means ser-
vices authorized, planned, and coordinated through resource management
services including, at least, assessment, diagnosis, emergency crisis inter-
vention available twenty-four hours, seven days a week, prescreening deter-
minations for mentally ill persons being considered for placement in nursing
homes as required by federal law, screening for patients being considered
for admission to residential services, investigation, legal, and other nonresi-
dential services under chapter 71.05 RCW, case management services, psy-
chiatric treatment including medication supervision, counseling,
psychotherapy, assuring transfer of relevant patient information between
service providers, other services determined by regional support networks,
and maintenance of a patient tracking system for chronically mentally ill
persons.

(8) "County authority" means the board of county commissioners,
county council, or county executive having authority to establish a commu-
nity mental health program, or two or more of the county authorities speci-
fied in this subsection which have entered into an agreement to provide a
community mental health program.

((("j)) (9) "Department" means the department of social and health
services.

(((9-))) (10) "Mental health services" means community services pur-
suant to RCW 71.24.035(5)(b) and other services provided by the state for
the mentally ill. When regional support networks are established, or after
July 1, 1995, "mental health services" shall include all services provided by
regional support networks.

((-)) (11) "Mentally ill persons" and "the mentally ill" mean per-
sons and conditions defined in subsections (1), (5), and ((--2-)) (15) of this
section.

(((--)) (12) "Regional support network" means a county authority or
group of county authorities recognized by the secretary that enter into ioint
operating agreements to contract with the secretary pursuant to this
chapter.

(13) "Residential services" means a facility or distinct part thereof
which provides food((, clothing,)) and shelter, and may include ((day))
treatment services ((as ddfi1 d ii R,W 71.24.045, fin iclieitally 11,
ci..l nilc.ail imenitlliy ill, o.- leliouly UId iIUIbe persons asdfi ned.IIII inilii
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. ti.. . .U.. .. ...... I. ...uJL, but a., nui limited to, Curpegate care la-

thI.I depa.ta'.itInrit beginingIII Jaalrlly 1, 1982)).
When regional support networks are established, or after July 1, 1995,

for adults and children "residential services" means a complete range of
residences and supports authorized by resource management services and
which may involve a facility, a distinct part thereof, or services which sup-
port community living, for acutely mentally ill persons, chronically mentally
ill persons, or seriously disturbed persons determined by the regional sup-
port network to be at risk of becoming acutely or chronically mentally ill.
The services shall include at least evaluation and treatment services as de-
fined in chapter 71.05 RCW, acute crisis respite care, long-term adaptive
and rehabilitative care, and supervised and supported living services, and
shall also include any residential services developed to service mentally ill
persons in nursing homes.

(14) "Resource management services" mean the planning, coordina-
tion, and authorization of residential services and community support ser-
vices administered pursuant to an individual service plan for acutely
mentally ill adults and children, chronically mentally ill adults and children,
or seriously disturbed adults and children determined by the regional sup-
port network at their sole discretion to be at risk of becoming acutely or
chronically mentally ill. Resource management services include seven day a
week, twenty-four hour a day availability of information regarding mentally
ill adults' and children's enrollment in services and their individual service
plan to county-designated mental health professionals, evaluation and
treatment facilities, and others as determined by the regional support
network.

(((--2))) (15) "Seriously disturbed person" means a person who:
(a) Is gravely disabled or presents a likelihood of serious harm to

((himself)) oneself or others as a result of a mental disorder as defined in
chapter 71.05 RCW;

(b) Has been on conditional release status at some time during the
preceding two years from an evaluation and treatment facility or a state
mental health hospital;

(c) Has a mental disorder which causes major impairment in several
areas of daily living;

(d) Exhibits suicidal preoccupation or attempts; or
(e) Is a child diagnosed by a mental health professional, as defined in

RCW 71.05.020, as experiencing a mental disorder which is clearly inter-
fering with the child's functioning in family or school or with peers or is
clearly interfering with the child's personality development and learning.

(((3))) (16) "Secretary" means the secretary of social and health
services.
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((-"4))) (17) "State minimum standards" means: (a) Minimum re-
quirements for ((imanagenenat and)) delivery of mental health services as
established by departmental rules and necessary to implement this chapter,
including but not limited to ((counr ty adiistiatioI,)) licensing service
providers((, F,,,.ati,,, acountabilty, coltacts,)) and services; ((and))
(b) minimum service requirements for licensed service providers for the
provision of mental health services as established by departmental rules
pursuant to chapter ((34-04)) 34.05 RCW as necessary to implement this
chapter, including, but not limited to: Qualifications for staff providing ser-
vices directly to mentally ill persons; the intended result of each service

-ff .tlos priuity iuups idenifi, in ReC i.24.035(5)(b))); and the
rights and responsibilities of persons receiving mental health services pursu-
ant to this chapter; (c) minimum requirements for residential services as
established by the department in rule based on clients' functional abilities
and not solely on their diagnoses, limited to health and safety, staff qualifi-
cations, and program outcomes. Minimum requirements for residential ser-
vices are those developed in collaboration with consumers, families,
counties, regulators, and residential providers serving the mentally ill. Min-
imum requirements encourage the development of broad-range residential
programs, including integrated housing and cross-systems programs where
appropriate, and do not unnecessarily restrict programming flexibility; and
(d) minimum standards for community support services and resource man-
agement services, including at least qualifications for resource management
services, client tracking systems, and the transfer of patient information be-
tween service providers.

Sec. 3. Section 4, chapter 204, Laws of 1982 as last amended by sec-
tion 1, chapter 105, Laws of 1987 and RCW 71.24.035 are each amended
to read as follows:

(1) The department is designated as the state mental health authority.
(2) The secretary may provide for public, client, and licensed service

provider participation in developing the state mental health program.
(3) The secretary shall provide for participation in developing the state

mental health program for children and other underserved populations, by
including ((children's)) representatives on any committee established to
provide oversight to the state mental health program.

(4) The secretary shall be designated as the county authority if a
county fails to meet state minimum standards or refuses to exercise respon-
sibilities under RCW 71.24.045.

(5) The secretary shall:
(a) Develop a biennial state mental health program that incorporates

county biennial needs assessments and county mental health service plans
and state services for mentally ill adults and children. The secretary may
also develop a six-year state mental health plan;
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(b) Assure that any county community mental health program provides
access to treatment for the county's residents in the following order of pri-
ority: (i) The acutely mentally ill; (ii) the chronically mentally ill; and (iii)
the seriously disturbed. Such programs shall provide:

(A) Outpatient services;
(B) Emergency care services for twenty-four hours per day;
(C) Day treatment for mentally ill persons which includes training in

basic living and social skills, supported work, vocational rehabilitation, and
day activities. Such services may include therapeutic treatment. In the case
of a child, day treatment includes age-appropriate basic living and social
skills, educational and prevocational services, day activities, and therapeutic
treatment;

(D) Screening for patients being considered for admission to state
mental health facilities to determine the appropriateness of admission;

(E) Consultation and education services; and
(F) Community support services ((fat act.ity and ch . .. ..ll, m.n11,. ally

ill eelop ahc nclde() promul ate ruleesablising so tat einu stan-.

menalhsptaIU JlsI, othIt aIcuteI caripaient ffiici~ll.itiAesL , linpntieint psyehint'i

mentaIlO. hea,.llthl lljr- l.ldlo I elatinlell faI MIUMMlll. lte, (1) uffl ice t contacts [ wIi

cliets, r ffifis -- L---I_ _o _ significan othe__s to provide - fJ- r . t i

PlUrpialll Ul 0Ul1l1lltllity ilia i i[,inancel; and u 1 ni , edica"I t .~ tl~-- -r -iOn 111iti ngi-)fi

(c) Develop and promulgate rules establishing state minimum stan-

dards for the ((mainagement-iid)) delivery of mental health services in-
cluding, but not limited to:

(i) Licensed service providers;
(ii) ((Cunirty admhnist1 ato)) Regional support networks; and
(iii) (..f..i. .ati. z..d '.. .. . untability of s....... ...

ci- .U tIn.I mentalll 11, and
(v')) Residential and inpatient services, ((if a county chuooses to pro6

vide uc, uptinal seiccs)) evaluation and treatment services and facilities
under chapter 71.05 RCW, resource management services, and community
support services;

(d) ((Asm coorinaion.f.. .vie cosstn with......i

standidsJ fbi inividuals who. are reeae f1i 11 a stt hoiutal intI~.
,omuniitiy to asutn a cnutinLti,,, of cre,

())) Assure that the special needs of minorities, the elderly, disabled,
children and low-income persons are met within the priorities established
in ((subsctin (5)(b) lo)) this section;

(((f )) (e Establish a standard contract or contracts, consistent with
state minimum standards, which shall be used by the counties;

(((g))) .Q Establish, to the extent possible, a standardized auditing
procedure which minimizes paperwork requirements of county authorities
and licensed service providers;
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((Wr))) (g) Develop and maintain an information system to be used by
the state ((and)), counties, and regional support networks when they are
established which shall include a tracking method which allows the depart-
ment and regional support networks to identify mental health clients' par-
ticipation in any mental health service or public program on an immediate
basis. The information system shall not include individual patient's case
history files. Confidentiality of client information and records shall be
maintained as provided in this chapter and in RCW 71.05.390, 71.05.400,
71.05.410, 71.05.420, 71.05.430, and 71.05.440. The system shall be fully
operational no later than January 1, 1993: PROVIDED, HOWEVER, That
when a regional support network is established, the department shall have
an operational interim tracking system for that network that will be ade-
quate for the regional support network to perform its required duties under
this chapter;

(((i))) (h) License service providers who meet state minimum
standards;

((d) Establih ,i-ia to evaluate t,,e pioiini.... of L anit . in ad-
mi- teii ngfii inenltal health IpiOsli is , tboliied uiider this chatert,. wl

ta ,tillf mi llnit men,.,tal l thlitll v=li, lnll includL nll aca ui oF
illnessestic Ite,, all type uf tia miini ivII, the number of people .I...

(-k))) (i) Certify regional support networks that meet state minimum
standards;

(j) Periodically inspect certified regional support networks and licensed
service providers at reasonable times and in a reasonable manner; and

(k) Fix fees to be paid by evaluation and treatment centers to the sec-
retary for the required inspections;

(I) Monitor and audit counties, regional support networks, and licensed
service providers as needed to assure compliance with contractual agree-
ments authorized by this chapter;

(m) Prior to September 1, ((+9H)) 1989, adopt such rules as are nec-
essary to implement the department's responsibilities under this chapter
pursuant to chapter ((3404)) 34.05 RCW: PROVIDED, That such rules
shall be submitted to the appropriate committees of the legislature for re-
view and comment prior to adoption; and

.j Beginning July 1, 1989, and continuing through July 1, 1993, track
by region and county the use and cost of state hospital and local evaluation
and treatment facilities for seventy-two hour detention, fourteen, ninety,
and one hundred eighty day commitments pursuant to chapter 71.05 RCW,
voluntary care in state hospitals, and voluntary community inpatient care
covered by the medical assistance program. Service use and cost reports
shall be provided to regions in a timely fashion at six-month intervals.
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(6) The secretary shall use available resources appropriated specifically
for community mental health programs only for programs under RCW 71-
.24.045. After July 1, 1995, or when regional support networks are estab-
lished, available resources may be used only for regional support networks.

(7) Each certified regional support network and licensed service pro-
vider shall file with the secretary, on request, such data, statistics, schedules,
and information as the secretary reasonably requires. A certified regional
support network or licensed service provider which, without good cause, fails
to furnish any data, statistics, schedules, or information as requested, or
files fraudulent reports thereof, may have its certification or license revoked
or suspended.

(8) The secretary may suspend, revoke, limit, or restrict a certification
or license, or refuse to grant a certification or license for failure to conform
to the law, applicable rules and regulations, or applicable standards, or fail-
ure to meet the minimum standards established pursuant to this section.

(9) The superior court may restrain any regional support network or
service provider from operating without certification or a license or any
other violation of this section. The court may also review, pursuant to pro-
cedures contained in chapter 34.05 RCW, any denial, suspension, limita-
tion, restriction, or revocation of certification or license, and grant other
relief required to enforce the provisions of this chapter.

(10) Upon petition by the secretary, and after hearing held upon rea-
sonable notice to the facility, the superior court may issue a warrant to an
officer or employee of the secretary authorizing him or her to enter at rea-
sonable times, and examine the records, books, and accounts of any regional
support network or service provider refusing to consent to inspection or ex-
amination by the authority.

(11) The secretary shall adopt such rules as may be necessary to effec-
tuate the intent and purposes of this chapter, which shall include but not be
limited to certification and licensing and other action relevant to certifying
regional support networks and licensing service providers.

(12) Notwithstanding the existence or pursuit of any other remedy, the
secretary may, in the manner provided by law, upon the advice of the at-
torney general who shall represent the secretary in the proceedings, main-
tain an action in the name of the state for an injunction or other process
against any person or governmental unit to restrain or prevent the estab-
lishment, conduct, or operation of a regional support network or service
provider without certification or a license under this chapter.

(13) The standards for certification of evaluation and treatment facili-
ties shall include standards relating to maintenance of good physical and
mental health and other services to be afforded persons pursuant to this
chapter and chapter 71.05 RCW, and shall otherwise assure the effectuation
of the purposes and intent of this chapter and chapter 71.05 RCW.
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(14)(a) The department, in consultation with affected parties, shall es-
tablish a distribution formula that reflects county needs assessments based
on the number of persons who are acutely mentally ill, chronically mentally
ill, and seriously disturbed as defined in chapter 71.24 RCW. The formula
shall take into consideration the impact on counties of demographic factors
in counties which result in concentrations of priority populations as defined
in ((chaptei 71.24 RCW)) subsection (15) of this section. These factors
shall include the population concentrations resulting from commitments un-
der the involuntary treatment act, chapter 71.05 RCW, to state psychiatric
hospitals, as well as concentration in urban areas, at border crossings at
state boundaries, and other significant demographic and workload factors.

(b) The department shall submit a proposed distribution formula in
accordance with this section to the ways and means and (htnnan scvices))
health care and corrections committees of the senate and to the ways and
means and human services committees of the house of representatives by
((janntay I, 198,)) October 1, 1989. The formula shall also include a pro-
jection of the funding allocations that will result for each county, which
specifies allocations according to priority populations, including the alloca-
tion for services to children and other underserved populations.

(15) To supersede duties assigned under subsection (5) (a) and (b) of
this section, and to assure a county-based, integrated system of care for
acutely mentally ill adults and children, chronically mentally ill adults and
children, and seriously disturbed adults and children who are determined by
regional support networks at their sole discretion to be at risk of becoming
acutely or chronically mentally ill, the secretary shall encourage the devel-
opment of regional support networks as follows:

By December 1, 1989, the secretary shall recognize regional support
networks requested by counties or groups of counties.

All counties wishing to be recognized as a regional support network on
December 1, 1989, shall submit their intentions regarding participation in
the regional support networks by October 30, 1989, along with preliminary
plans. Counties wishing to be recognized as a regional support network by
January 1, 1993, shall submit their intentions by November 30, 1992, along
with preliminary plans. The secretary shall assume all duties assigned to the
nonparticipating counties under chapters 71.05 and 71.24 RCW on July 1,
1995. Such responsibilities shall include those which would have been as-
signed to the nonparticipating counties under regional support networks.

The implementation of regional support networks, or the secretary's
assumption of all responsibilities under chapters 71.05 and 71.24 RCW,
shall be included in all state and federal plans affecting the state mental
health program including at least those required by this chapter, the medic-
aid program, and P.L. 99-660. Nothing in these plans shall be inconsistent
with the intent and requirements of this chapter.

(16) The secretary shall:
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(a) Disburse the first funds for the regional support networks that are
ready to begin implementation by January 1, 1990, or within sixty days of
approval of the biennial contract. The department must either approve or
reject the biennial contract within sixty days of receipt.

(b) Enter into biennial contracts with regional support networks to be-
gin implementation between January 1, 1990, and March 1, 1990, and
complete implementation by June 1995. The contracts shall be consistent
with available resources. No contract shall be approved that does not in-
clude progress toward meeting the goals of this 1989 act by taking respon-
sibility for: (i) Short-term commitments; (ii) residential care; and (iii)
emergency response systems.

(c) By July 1, 1993, allocate one hundred percent of available resourc-
es to regional support networks created by January 1, 1990, in a single
grant. Regional support networks created by January 1, 1993, shall receive
a single block grant by July 1, 1995. The grants shall include funds cur-
rently provided for all residential services, all services pursuant to chapter
71.05 RCW, and all community support services and shall be distributed in
accordance with a formula submitted to the legislature by January 1, 1993,
in accordance with subsection (14) of this section.

(d) By January 1, 1990, allocate available resources to regional support
networks for community support services, resource management services,
and residential services excluding evaluation and treatment facilities pro-
vided pursuant to chapter 71.05 RCW in a single grant using the distribu-
tion formula established in subsection (14) of this section.

(e) By March 1, 1990, or within sixty days of approval of the contract
continuing through July 1, 1993, provide grants as specifically appropriated
by the legislature to regional support networks for evaluation and treatment
facilities for persons detained or committed for periods up to seventeen days
according to chapter 71.05 RCW. For regional support networks created by
January 1, 1993, provide grants as specifically appropriated by the legisla-
ture to regional support networks for evaluation and treatment facilities for
persons detained or committed for periods up to seventeen days according to
chapter 71.05 RCW through July 1, 1995.

(f) Notify regional support networks of their allocation of available re-
sources at least sixty days prior to the start of a new biennial contract
period.

(g) Study and report to the legislature by December 1, 1989, on ex-
panding the use of federal Title XIX funds and the definition of institutions
for mental diseases to provide services to persons who are acutely mentally
ill, chronically mentally ill, or at risk of becoming so. The study shall also
include an assessment of the impact of Title XIX funds and the definition of
institutions for mental diseases on the use of state funds to provide needed
mental health services to the chronically mentally ill.
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(h) Deny funding allocations to regional support networks based solely
upon formal findings of noncompliance with the terms of the regional sup-
port network's contract with the department. Written notice and at least
thirty days for corrective action must precede any such action. In such
cases, regional support networks shall have full rights to appeal under
chapter 34.05 RCW.

(i) Identify in its departmental biennial operating and capital budget
requests the funds requested by regional support networks to implement
their responsibilities under this chapter.

(j) Contract to provide or, if requested, make grants to counties to
provide technical assistance to county authorities or groups of county au-
thorities to develop regional support networks.

(17) The department of social and health services, in cooperation with
the state congressional delegation, shall actively seek waivers of federal re-
quirements and such modifications of federal regulations as are necessary to
allow federal medicaid reimbursement for services provided by free-stand-
ing evaluation and treatment facilities certified under chapter 71.05 RCW.
The department shall periodically report its efforts to the health care and
corrections committee of the senate and the human services committee of
the house of representatives.

(18) The secretary shall establish a task force to examine the recruit-
ment, training, and compensation of qualified mental health professionals in
the community, which shall include the advantages and disadvantages of
establishing a training academy, loan forgiveness program, or educational
stipends offered in exchange for commitments of employment in mental
health. The task force shall report back to the appropriate committees of
the legislature by January 1, 1990.

Sec. 4. Section 5, chapter 204, Laws of 1982 as amended by section 5,
chapter 274, Laws of 1986 and RCW 71.24.045 are each amended to read
as follows:

The county authority shall:
(I) Submit biennial needs assessments beginning January 1, 1983, and

mental health service plans which incorporate all services provided for by
the county authority consistent with state minimum standards and which
provide access to treatment for the county's residents including children and
other underserved populations who are acutely mentally ill, chronically
mentally ill, or seriously disturbed. The county program shall provide:

(a) Outpatient services;
(b) Emergency care services for twenty-four hours per day;
(c) Day treatment for mentally ill persons which includes training in

basic living and social skills, supported work, vocational rehabilitation, and
day activities. Such services may include therapeutic treatment. In the case
of a child, day treatment includes age--appropriate basic living and social
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skills, educational and prevocational services, day activities, and therapeutic
treatment;

(d) Screening for patients being considered for admission to state
mental health facilities to determine appropriateness of admission;

(e) Consultation and education services;
(f) Residential and inpatient services, if the county chooses to provide

such optional services; and
(g) Community support services ((fo. acutely a. d , .. i.i.ally ,. .entally

il ft i..II UIIrs I .. L.d , t -UII'ne yea.rs f ag, and ut. .,- I ,ldren'

progam& of ciniiity maintenance, and (iii) i IiUII mdai monitoring)).

The county shall develop the biennial needs assessment based on clients
to be served, services to be provided, and the cost of those services, and may
include input from the public, clients, and licensed service providers. Each
county authority may appoint a county mental health advisory board which
shall review and provide comments on plans and policies developed by the
county authority under this chapter. The composition of the board shall be
broadly representative of the demographic character of the county and the
mentally ill persons served therein. Length of terms of board members shall
be determined by the county authority;

(2) Contract as needed with licensed service providers. The county au-
thority may, in the absence of a licensed service provider entity, become a
licensed service provider entity pursuant to minimum standards required for
licensing by the department for the purpose of providing services not avail-
able from licensed service providers;

(3) Operate as a licensed service provider if it deems that doing so is
more efficient and cost effective than contracting for services. When doing
so, the county authority shall comply with rules promulgated by the secre-
tary that shall provide measurements to determine when a county provided
service is more efficient and cost effective. ((Wlien e ve e. county authoriy
choos to opeatei as a l icensed se rice povie en.tiy, by shall act
the. Co.unt~y authl ity fo1 that Mice)

(4) Monitor and perform biennial fiscal audits of licensed service pro-
viders who have contracted with the county to provide services required by
this chapter. The monitoring and audits shall be performed by means of a
formal process which insures that the licensed service providers and profes-
sionals designated in this subsection meet the terms of their contracts, in-
cluding the minimum standards of ((an ngemenftr service delivery as
established by the department;
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(5) Assure that the special needs of minorities, the elderly, disabled,
children, and low-income persons are met within the priorities established
in ((RCW 71.24.035(5)(b))) this chapter;

(6) Maintain patient tracking information in a central location ((for
th. ,h.,,u,,ially men,,tally ill)) as required for resource management services;

(7) Use not more than two percent of state-appropriated community
mental health funds, which shall not include federal funds, to administer
community mental health programs under RCW 71.24.155: PROVIDED,
That county authorities serving a county or combination of counties whose
population is equal to or greater than that of a county of the first class may
be entitled to sufficient state-appropriated community mental health funds
to employ up to one full-time employee or the equivalent thereof in addition
to the two percent limit established in this subsection when such employee is
providing staff services to a county mental health advisory board;

(8) Coordinate services for individuals who have received services
through the community mental health system and who become patients at a
state mental hospital.

NEW SECTION. Sec. 5. A new section is added to chapter 71.24
RCW to read as follows:

A county authority or a group of county authorities whose combined
population is no less than forty thousand may enter into a joint operating
agreement to form a regional support network. The roles and responsibilities
of county authorities shall be determined by the terms of that agreement
and the provisions of law. The state mental health authority may not deter-
mine the roles and responsibilities of county authorities as to each other
under regional support networks by rule, except to assure that all duties re-
quired of regional support networks are assigned and that a single authority
has final responsibility for all available resources and performance under the
regional support network's contract with the secretary.

(1) Regonal support networks shall within three months of recognition
submit an overall six-year operating and capital plan, timeline, and budget
and submit progress reports and an updated two-year plan biennially
thereafter, to assume within available resources all of the following duties
by July 1, 1995, instead of those presently assigned to counties under RCW
71.24.045(1):

(a) Administer and provide for the availability of all resource manage-
ment services, residential services, and community support services.

(b) Administer and provide for the availability of all investigation,
transportation, court-related, and other services provided by the state or
counties pursuant to chapter 71.05 RCW.

(c) By July 1, 1993, provide within the boundaries of each regional
support network evaluation and treatment services for at least eighty-five
percent of persons detained or committed for periods up to seventeen days
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according to chapter 71.05 RCW. Regional support networks with popula-
tions of less than one hundred fifty thousand may contract to purchase
evaluation and treatment services from other networks. For regional support
networks that are created after June 30, 1991, the requirements of (c) of
this subsection must be met by July 1, 1995.

(d) By July 1, 1993, administer a portion of funds appropriated by the
legislature to house mentally ill persons in state institutions from counties
within the boundaries of any regional support network, with the exception
of mentally ill offenders, and provide for the care of all persons needing
evaluation and treatment services for periods up to seventeen days according
to chapter 71.05 RCW in appropriate residential services, which may in-
clude state institutions. The regional support networks shall reimburse the
state for use of state institutions at a rate equal to that assumed by the leg-
islature when appropriating funds for such care at state institutions during
the bienn!um when reimbursement occurs. The duty of a state hospital to
accept persons for evaluation and treatment under chapter 71.05 RCW is
limited by the responsibilities assigned to regional support networks under
this section. For regional support networks that are created after June 30,
1991, the requirements of (d) of this subsection must be met by July 1,
1995.

(e) Administer and provide for the availability of all other mental
health seriices, which shall include patient counseling, day treatment, con-
sultation, education services, and mental health services to children as pro-
vided in this chapter.

() Establish standards and procedures for reviewing individual service
plans and determining when that person may be discharged from resource
management services.

(2) Regional support networks shall assume all duties assigned to
county authorities by this chapter and chapter 71.05 RCW.

(3) A regional support network may request that any state-owned
land, building, facility, or other capital asset which was ever purchased,
deeded, given, or placed in trust for the care of the mentally ill and which is
within the boundaries of a regional support network be made available to
support the operations of the regional support network. State agencies
managing such capital assets shall give first priority to requests for their use
pursuant to this chapter.

(4) Each regional support network shall appoint a mental health advi-
sory board which shall review and provide comments on plans and policies
developed under this chapter. The composition of the board shall be broadly
representative of the demographic character of the region and the mentally
ill persons served therein. Length of terms of board members shall be de-
termined by the regional support network.
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(5) Regional support networks shall assume all duties specified in their
plans and joint operating agreements through biennial contractual agree-
ments with the secretary.

(6) Counties or groups of counties participating in a regional support
network are not subject to RCW 71.24.045(7). The office of financial man-
agement shall consider information gathered in studies required in this
chapter and information about the experience of other states to propose a
mental health services administrative cost lid to the 1991 legislature which
shall include administrative costs of licensed service providers, the state
psychiatric hospitals and the department.

(7) The first regional support network contract may include a pilot
project to: Establish standards and procedures for (a) making referrals for
comprehensive medical examinations and treatment programs for those
whose mental illness is caused or exacerbated by organic disease, and (b)
training staff in recognizing the relationship between mental illness and or-
ganic disease.

NEW SECTION. Sec. 6. A new section is added to chapter 71.24
RCW to read as follows:

The legislature finds that administration of chapter 71.05 RCW and
this chapter can be most efficiently and effectively implemented as part of
the regional support network defined in RCW 71.24.025. For this reason,
the legislature intends that any enhanced program funding for implementa-
tion of chapter 71.05 RCW or this chapter, except for funds allocated for
implementation of mandatory state-wide programs as required by federal
statute, be made available primarily to those counties participating in re-
gional support networks.

Sec. 7. Section 16, chapter I 11, Laws of 1967 ex. sess. as amended by
section 10, chapter 204, Laws of 1982 and RCW 71.24.160 are each
amended to read as follows:

The county authority shall make satisfactory showing to the secretary
that state funds shall in no case be used to replace local funds from any
source being used to finance mental health services prior to January 1,
((-9&2)) 1990.

Sec. 8. Section 7, chapter 142, Laws of 1973 Ist ex. sess. as amended
by section 5, chapter 215, Laws of 1979 ex. sess. and RCW 71.05.020 are
each amended to read as follows:

For the purposes of this chapter:
(1) "Gravely disabled" means a condition in which a person, as a result

of a mental disorder: (a) Is in danger of serious physical harm resulting
from a failure to provide for his essential human needs of health or safety,
or (b) manifests severe deterioration in routine functioning evidenced by re-
peated and escalating loss of cognitive or volitional control over his or her
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actions and is not receiving such care as is essential for his or her health or
safety;

(2) "Mental disorder" means any organic, mental, or emotional im-
pairment which has substantial adverse effects on an individual's cognitive
or volitional functions;

(3) "Likelihood of serious harm" means either: (a) A substantial risk
that physical harm will be inflicted by an individual upon his own person, as
evidenced by threats or attempts to commit suicide or inflict physical harm
on one's self, (b) a substantial risk that physical harm will be inflicted by an
individual upon another, as evidenced by behavior which has caused such
harm or which places another person or persons in reasonable fear of sus-
taining such harm, or (c) a substantial risk that physical harm will be in-
flicted by an individual upon the property of others, as evidenced by
behavior which has caused substantial loss or damage to the property of
others;

(4) "Peace officer" means a law enforcement official of a public agency
or governmental unit, and includes persons specifically given peace officer
powers by any state law, local ordinance, or judicial order of appointment;

(5) "Judicial commitment" means a commitment by a court pursuant
to the provisions of this chapter;

(6) "Public agency" means any evaluation and treatment facility or
institution, hospital, or sanitarium which is conducted for, or includes a de-
partment or ward conducted for, the care and treatment of persons who are
mentally ill or deranged, if the agency is operated directly by, federal, state,
county, or municipal government, or a combination of such governments;

(7) "Private agency" means any person, partnership, corporation, or
association not defined as a public agency, whether or not financed in whole
or in part by public funds, which constitutes an evaluation and treatment
facility or private institution, hospital, or sanitarium, which is conducted
for, or includes a department or ward conducted for the care and treatment
of persons who are mentally ill;

(8) "Attending staff" means any person on the staff of a public or pri-
vate agency having responsibility for the care and treatment of a patient;

(9) "Department" means the department of social and health services
of the state of Washington;

(10) "Resource management ser ices" has the meaning given in chap-
ter 71.24 RCW;

(11) "Secretary" means the secretary of the department of social and
health services, or his designee;

((-l-))) (12) "Mental health professional" means a psychiatrist, psy-
chologist, psychiatric nurse, or social worker, and such other mental health
professionals as may be defined by rules and regulations adopted by the
secretary pursuant to the provisions of this chapter;
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(((-1"-2))) (13) "Professional person" shall mean a mental health profes-
sional, as above defined, and shall also mean a physician, registered nurse,
and such others as may be defined by rules and regulations adopted by the
secretary pursuant to the provisions of this chapter;

(((---3))) (14) "Psychiatrist" means a person having a license as a phy-
sician and surgeon in this state who has in addition completed three years of
graduate training in psychiatry in a program approved by the American
medical association or the American osteopathic association;

((4))) (15) "Psychologist" means a person who has been licensed as
a psychologist pursuant to chapter 18.83 RCW;

(((-1-5))) (16) "Social worker" means a person with a master's or fur-
ther advanced degree from an accredited school of social work or a degree
from a graduate school deemed equivalent under rules and regulations
adopted by the secretary;

(((-1-6)) (17) "Evaluation and treatment facility" means any facility
which can provide directly, or by direct arrangement with other public or
private agencies, emergency evaluation a,.d treatment, outpatient care, and
short term inpatient care to persons suffering from a mental disorder, and
which is certified as such by the department of social and health services:
PROVIDED, That a physically separate and separately operated portion of
a state hospital may be designated as an evaluation and treatment facility:
PROVIDED FURTHER, That a facility which is part of, or operated by,
the department of social and health services or any federal agency will not
require certification: AND PROVIDED FURTHER, That no correctional
institution or facility, or jail, shall be an evaluation and treatment facility
within the meaning of this chapter.

NEW SECTION. Sec. 9. A new section is added to chapter 71.05
RCW to read as follows:

The legislature intends that the procedures and services authorized in
this chapter be integrated with those in chapter 71.24 RCW to the maxi-
mum extent necessary to assure a continuum of care to persons who are
mentally ill or who have mental disorders, as defined in either or both this
chapter and chapter 71.24 RCW. To this end, regional support networks
established in accordance with chapter 71.24 RCW shall institute proce-
dures which require timely consultation with resource management services
by county-designated mental health professionals and evaluation and treat-
ment facilities to assure that determinations to detain, commit, treat, or re-
lease persons with mental disorders under this chapter are made only after
appropriate information regarding such person's treatment history and cur-
rent treatment plan has been sought from resource management services.

Sec. 10. Section 22, chapter 142, Laws of 1973 1st ex. sess. as amend-
ed by section 10, chapter 145, Laws of 1974 ex. sess. and RCW 71.05.170
are each amended to read as follows:
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Whenever the designated county mental health professional petitions
for detention of a person whose actions constitute a likelihood of serious
harm to himself or others, or who is gravely disabled, the facility providing
seventy-two hour evaluation and treatment must immediately accept on a
provisional basis the petition and the person. The facility shall then evaluate
the person's condition and admit or release such person in accordance with
RCW 71.05.210. The facility shall notify in writing the court and the des-
ignated county mental health professional of the date and time of the initial
detention of each person involuntarily detained in order that a probable
cause hearing shall be held no later than seventy-two hours after detention.

The duty of a state hospital to accept prsons for evaluation and treat-
ment under this section shall be limited by chapter 71.24 RCW.

NEW SECTION. Sec. 11. As used in ibis chapter or chapter 71.24 or
10.77 RCW, the following words and phrases shall have the meanings
indicated.

(I) "Registration records" include all the records of the department,
regional support networks, treatment facilities, and other persons providing
services to the department, county departments, or facilities which identify
individuals who are receiving or who at any time have received services for
mental illness.

(2) "Treatment records" include registration and all other records
concerning individuals who are receiving or who at any time have received
services for mental illness, which are maintained by the department, by re-
gional support networks and their staffs, and by treatment facilities. Treat-
ment records do not include notes or records maintained for personal use by
an individual providing treatment services for the department, regional sup-
port networks, or a treatment facility if the notes or records are not avail-
able to others.

NEW SECTION. Sec. 12. (1) Informed consent for disclosure of in-
formation from court or treatment records to an individual, agency, or or-
ganization must be in writing and must contain the following information:

(a) The name of the individual, agency, or organization to which the
disclosure is to be made;

(b) The name of the individual whose treatment record is being
disclosed;

(c) The purpose or need for the disclosure;
(d) The specific type of information to be disclosed;
(e) The time period during which the consent is effective;
(f) The date on which the consent is signed; and
(g) The signature of the individual or person legally authorized to give

consent for the individual.
(2) The files and records of court proceedings under chapter 71.05

RCW shall be closed but shall be accessible to any individual who is the
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subject of a petition and to the individual's attorney, guardian ad litem, re-
source management services, or service providers authorized to receive such
information by resource management services.

NEW SECTION. Sec. 13. (1) Except as otherwise provided by law, all
treatment records shall remain confidential. Treatment records may be re-
leased only to the persons designated in this section, or to other persons
designated in an informed written consent of the patient.

(2) Treatment records of an individual may be released without in-
formed written consent in the following circumstances:

(a) To an individual, organization, or agency as necessary for manage-
ment or financial audits, or program monitoring and evaluation. Informa-
tion obtained under this subsection shall remain confidential and may not be
used in a manner that discloses the name or other identifying information
about the individual whose records are being released.

(b) To the department, the director of regional support networks, or a
qualified staff member designated by the director only when necessary to be
used for billing or collection purposes. The information shall remain
confidential.

(c) For purposes of research as permitted in chapter 42.48 RCW.
(d) Pursuant to lawful order of a court.
(e) To qualified staff members of the department, to the director of re-

gional support networks, to resource management services responsible for
serving a patient, or to service providers designated by resource manage-
ment services as necessary to determine the progress and adequacy of treat-
ment and to determine whether the person should be transferred to a less
restrictive or more appropriate treatment modality or facility. The informa-
tion shall remain confidential.

(f) Within the treatment facility where the patient is receiving treat-
ment, confidential information may be disclosed to individuals employed,
serving in bona fide training programs, or participating in supervised volun-
teer programs, at the facility when it is necessary to perform their duties.

(g) Within the department as necessary to coordinate treatment for
mental illness, developmental disabilities, alcoholism, or drug abuse of indi-
viduals who are under the supervision of the department.

(h) To a licensed physician who has determined that the life or health
of the individual is in danger and that treatment without the information
contained in the treatment records could be injurious to the patient's health.
Disclosure shall be limited to the portions of the records necessary to meet
the medical emergency.

(i) To a facility that is to receive an individual who is involuntarily
committed under chapter 71.05 RCW, or upon transfer of the individual
from one treatment facility to another. The release of records under this
subsection shall be limited to the treatment records required by law, a
record or summary of all somatic treatments, and a discharge summary.
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The discharge summary may include a statement of the patient's problem,
the treatment goals, the type of treatment which has been provided, and
recommendation for future treatment, but may not include the patient's
complete treatment record.

() Notwithstanding the provisions of RCW 71.05.390(7), to a correc-
tional facility or a corrections officer who is responsible for the supervision
of an individual who is receiving inpatient or outpatient evaluation or treat-
ment. Every person who is under the supervision of the department of cor-
rections who receives evaluation or treatment under chapter 9.94A RCW
shall be notified of the provisions of this section by the individual's correc-
tions officer. Release of records under this section is limited to:

(i) An evaluation report provided pursuant to a written supervision
plan.

(ii) The discharge summary, including a record or summary of all so-
matic treatments, at the termination of any treatment provided as part of
the supervision plan.

(iii) When an individual is returned from a treatment facility to a cor-
rectional facility, the information provided under (j)(iv) of this subsection.

(iv) Any information necessary to establish or implement changes in
the individual's treatment plan or the level or kind of supervision as deter-
mined by resource management services. In cases involving a person trans-
ferred back to a correctional facility, disclosure shall be made to clinical
staff only. In cases involving a person under supervision of the department
of corrections, disclosure shall be made to the supervising corrections officer
only.

(k) To the individual's counsel or guardian ad litem, without modifica-
tion, at any time in order to prepare for involuntary commitment or recom-
mitment proceedings, reexaminations, appeals, or other actions relating to
detention, admission, commitment, or patient's rights under chapter 71.05
RCW.

(I) To a corrections officer of the department who has custody of or is
responsible for the supervision of an individual who is transferred or dis-
charged from a treatment facility.

(m) To staff members of the protection and advocacy agency or to staff
members of a private, nonprofit corporation for the purpose of protecting
and advocating the rights of persons with mental illness or developmental
disabilities. Resource management services may limit the release of infor-
mation to the name, birthdate, and county of residence of the patient, in-
formation regarding whether the patient was voluntarily admitted, or
involuntarily committed, the date and place of admission, placement, or
commitment, the name and address of a guardian of the patient, and the
date and place of the guardian's appointment. Any staff member who wish-
es to obtain additional information shall notify the patient's resource man-
agement services in writing of the request and of the resource management
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services' right to object. The staff member shall send the notice by mail to
the guardian's address. If the guardian does not object in writing within fif-
teen days after the notice is mailed, the staff member may obtain the addi-
tional information. If the guardian objects in writing within fifteen days
after the notice is mailed, the staff member may not obtain the additional
information.

(3) Whenever federal law or federal regulations restrict the release of
information contained in the treatment records of any patient who receives
treatment for alcoholism or drug dependency, the department may restrict
the release of the information as necessary to comply with federal law and
regulations.

NEW SECTION. Sec. 14. (1) Procedures shall be established by re-
source management services to provide reasonable and timely access to in-
dividual treatment records. However, access may not be denied at any time
to records of all medications and somatic treatments received by the
individual.

(2) Following discharge, the individual shall have a right to a complete
record of all medications and somatic treatments prescribed during admis-
sion or commitment and to a copy of the discharge summary prepared at
the time of his or her discharge. A reasonable and uniform charge for re-
production may be assessed.

(3) Treatment records may be modified prior to inspection to protect
the confidentiality of other patients or the names of any other persons re-
ferred to in the record who gave information on the condition that his or her
identity remain confidential. Entire documents may not be withheld to pro-
tect such confidentiality.

(4) At the time of discharge all individuals shall be informed by re-
source management services of their rights as provided in sections 10
through 19 of this act.

NEW SECTION. Sec. 15. Each time written information is released
from a treatment record, the record's custodian ,hall make a notation in the
record including the following: The name of the person to whom the infor-
mation was released; the identification of the information released; the pur-
pose of the release; and the date of the release. The patient shall have access
to this release data.

NEW SECTION. Sec. 16. Nothing in this act shall be construed to
interfere with communications between physicians or psychologists and pa-
tients and attorneys and clients.

NEW SECTION. Sec. 17. Any person, including the state or any po-
litical subdivision of the state, violating sections 10 through 19 of this act
shall be subject to the provisions of RCW 71.05.440.
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NEW SECTION. Sec. 18. Any person who requests or obtains confi-
dential information pursuant to sections 10 through 19 of this act under
false pretenses shall be guilty of a gross misdemeanor.

NEW SECTION. Sec. 19. The department shall adopt rules to imple-
ment sections 10 through 18 of this act.

Sec. 20. Section 2, chapter 107, Laws of 1987, section 1, chapter 337,
Laws of 1987, section 16, chapter 370, Laws of 1987, section 1, chapter
404, Laws of 1987 and section 10, chapter 411, Laws of 1987 and RCW
42.17.310 are each reenacted and amended to read as follows:

(1) The following are exempt from public inspection and copying:
(a) Personal information in any files maintained for students in public

schools, patients or clients of public institutions or public health agencies, or
welfare recipients((, p ,, p' , batnai, , paolees)).

(b) Personal information in files maintained for employees, appointees,
or elected officia!- of any public agency to the extent that disclosure would
violate their right to privacy.

(c) Informattion required of any taxpayer in connection with the as-
sessment or collection of any tax if the disclosure of the information to oth-
er persons would (i) be prohibited to such persons by RCW 82.32.330 or
(ii) violate the 'taxpayer's right to privacy or result in unfair competitive
disadvantage to the taxpayer.

(d) Specific iit.lligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and
state agencies vested with the responsibility to discipline members of any
profession, the nondisclosure of which is essential to effective law enforce-
ment or for the protection of any person's right to privacy.

(e) Information revealing the identity of persons who file complaints
with investigative, law enforcement, or penology agencies, other than the
public disclosure commission, if disclosure would endanger any person's life,
physical safety, or property: PROVIDED, That if at the time the complaint
is filed the complainant indicates a desire for disclosure or nondisclosure,
such desire shall govern: PROVIDED, FURTHER, That all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the com-
plainant under oath.

(f) Test questions, scoring keys, and other examination data used to
administer a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real es-
tate appraisals, made for or by any agency relative to the acquisition or sale
of property, until the project or prospective sale is abandoned or until such
time as all of the property has been acquired or the property to which the
sale appraisal relates is sold, but in no event shall disclosure be denied for
more than three years after the appraisal.
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(h) Valuable formulae, designs, drawings, and research data obtained
by any agency within five years of the request for disclosure when disclosure
would produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency
memorandums in which opinions are expressed or policies formulated or
recommended except that a specific record shall not be exempt when pub-
licly cited by an agency in connection with any agency action,

0) Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the
rules of pretrial discovery for causes .pending in the superior courts.

(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such
sites.

(I) Any library record, the primary purpose of which is to maintain
control of library materials, or to gain access to information, which discloses
or could be used to disclose the identity of a library user.

(m) Financial information supplied by or on behalf of a person, firm,
or corporation for the purpose of qualifying to submit a bid or proposal for
(a) a ferry system construction or repair contract as required by RCW 47-
.60.680 through 47.60.750 or (b) highway construction or improvement as
required by RCW 47.28.070.

(n) Railroad company contracts filed with the utilities and transporta-
tion commission under RCW 81.34.070, except that the summaries of the
contracts are open to public inspection and copying as otherwise provided
by this chapter.

(o) Financial and commercial information and records supplied by pri-
vate persons pertaining to export services provided pursuant to chapter 53-
.31 RCW.

(p) Financial disclosures filed by private vocational schools under
chapter 28C.10 RCW.

(q) Records filed with the utilities and transportation commission or
attorney general under RCW 80.04.095 that a court has determined are
confidential under RCW 80.04.095.

(r) Financial and commercial information and records supplied by
businesses during application for loans or program services provided by
chapters 43.31, 43.63A, and 43.168 RCW.

(s) Membership lists or lists of members or owners of interests of units
in timeshare projects, subdivisions, camping resorts, condominiums, land
developments, or common-interest communities affiliated with such pro-
jects, regulated by the department of licensing, in the files or possession of
the department.
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(t) Except as provided under section 2 of this 1987 act [1987 c 404 §
2], all applications for public employment, including the names of appli-
cants, resumes, and other related materials submitted with respect to an
applicant.

(u) The residential addresses and residential telephone numbers of em-
ployees or volunteers of a public agency which are held by the agency in
personnel records, employment or volunteer rosters, or mailing lists of em-
ployees or volunteers.

(v) The residential addresses and residential telephone numbers of the
customers of a public utility contained in the records or lists held by the
public utility of which they are customers.

(w) Information obtained by the board of pharmacy as provided in
RCW 69.45.090.

(2) Except for information described in subsection (l)(c)(i) of this
section and confidential income data exempted from public inspection pur-
suant to RCW 84.40.020, the exemptions of this section are inapplicable to
the extent that information, the disclosure of which would violate personal
privacy or vital governmental interests, can be deleted from the specific re-
cords sought. No exemption may be construed to permit the nondisclosure
of statistical information not descriptive of any readily identifiable person or
persons.

(3) Inspection or copying of any specific records exempt under the
provisions of this section may be permitted if the superior cour in the
county in which the record is maintained finds, after a hearing with notice
thereof to every person in interest and the agency, that the exemption of
such records is clearly unnecessary to protect any individual's right of pri-
vacy or any vital governmental function.

(4) Agency responses refusing, in whole or in part, inspection of any
public record shall include a statement of the specific exemption authorizing
the withholding of the record (or part) and a brief explanation of how the
exemption applies to the record withheld.

NEW SECTION. Sec. 21. A new section is added to chapter 72.23
RCW to read as follows:

(I) It is the intent of the legislature to improve the quality of service at
state hospitals, eliminate overcrowding, and more specifically define the role
of the state hospitals. The legislature intends that eastern and western state
hospitals shall become clinical centers for handling the most complicated
long-term care needs. Over the next six years, their involvement in provid-
ing short-term and acute care shall be diminished in accordance with the
revised responsibilities for mental health care under chapter 71.24 RCW.
The legislature finds that establishment of the eastern state hospital board,
the western state hospital board, and institutes for the study and treatment
of mental disorders at both eastern state hospital and western state hospital
will be instrumental in implementing the legislative intent.
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(2)(a) The eastern state hospital board and the western state hospital
board are each established. Members of the boards shall be appointed by
the governor with the consent of the senate. Each board shall include:

(i) The director of the institute for the study and treatment of mental
disorders established at the hospital;

(ii) One family member of a current or recent hospital resident;
(iii) One consumer of services;
(iv) One community mental health service provider;
(v) Two citizens with no financial or professional interest in mental

health services;
(vi) One representative of the regional support network in which the

hospital is located;
(vii) One representative from the staff who is a physician;
(viii) One representative from the nursing staff;
(ix) One representative from the other professional staff;
(x) One representative from the nonprofessional staff; and
(xi) One representative of a minority community.
(b) At least one representative listed in (a) (viii), (ix), or (x) of this

subsection shall be a union member.
(c) Members shall serve four-year terms. Members of the board shall

be reimbursed for travel expenses as provided in RCW 43.03.050 and 43-
.03.060 and shall receive compensation as provided in RCW 43.03.240.

(3) The boards established under this section shall:
(a) Monitor the operation and activities of the hospital;
(b) Review and advise on the hospital budget;
(c) Make recommendations to the governor and the legislature for im-

proving the quality of service provided by the hospital;
(d) Monitor and review the activities of the hospital in implementing

the intent of the legislature set forth in this section;
(e) Report periodically to the governor and the legislature on the im-

plementation of the legislative intent set forth in this section; and
(f) Consult with the secretary regarding persons the secretary may se-

lect as the superintendent of the hospital whenever a vacancy occurs.
(4)(a) There is established at eastern state hospital and western state

hospital, institutes for the study and treatment of mental disorders. The in-
stitutes shall be operated by joint operating agreements between state col-
leges and universities and the department of social and health services. The
institutes are intended to:

(i) Promote recruitment and retention of highly qualified professionals
at the state hospitals;

(ii) Improve clinical care by exploring new, innovative, and scientifi-
cally based treatment models for persons presenting particularly difficult
and complicated clinical syndromes;
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(iii) Provide expanded training opportunities for existing staff at the
state hospitals;

(iv) Promote bilateral understanding of treatment orientation, possibil-
ities, and challenges between state hospital professionals and community
mental health professionals.

(b) To accomplish these purposes the institutes may, within funds ap-
propriated for this purpose:

(i) Enter joint operating agreements with state universities or other in-
stitutions of higher education to accomplish the placement and training of
students and faculty in psychiatry, psychology, social work, occupational
therapy, nursing, and other relevant professions at the state hospitals;

(ii) Design and implement clinical research projects to improve the
quality and effectiveness of state hospital services and operations;

(iii) Enter into agreements with community mental health service pro-
viders to accomplish the exchange of professional staff between the state
hospitals and community mental health service providers;

(iv) Establish a student loan forgiveness program to retain qualified
professionals at the state hospitals when the superintendent has determined
a shortage of such professionals exists.

(c) Notwithstanding any other provisions of law to the contrary, the
institutes may enter into agreements with the department or the state hos-
pitals which may involve changes in staffing necessary to implement im-
proved patient care programs contemplated by this section.

(d) The institutes are authorized to seek and accept public or private
gifts, grants, contracts, or donations to accomplish their purposes under this
section.

(5) The department shall review the diagnoses and treatment history of
hospital patients and create a plan to locate inappropriately placed persons
into medicaid reimbursable nursing homes or other nonhospital settings.
The plan shall be submitted to the legislature by June 30, 1990.

NEW SECTION. Sec. 22. The department of health, if created, or the
office of financial management shall conduct a study of equitable and timely
compensation for involuntary psychiatric services through a review of medi-
cal assistance rates paid to hospitals. The department, or office of financial
management, shall submit a report and recommendations to the department
of social and health services and appropriate legislative committees by
December 1, 1989.

NEW SECTION. Sec. 23. (1) In order to determine the effectiveness
of this act, it is necessary to have an independent evaluation of the transi-
tion to regional systems of care. The legislative budget committee shall pre-
pare a plan to conduct a study of the effectiveness of the change in the
mental health system initiated by this act. The primary goal of the study is
to evaluate the progress of the regional support networks in meeting the
statutory requirement of this act to serve at least eighty-five percent of the
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short-term commitments within their boundaries by July 1, 1993. A plan
for study shall include, but is not limited to, the following considerations:

(a) Progress in implementing and complying with the intention of this
act to create regional support networks;

(b) Effect on short-term commitments to the state hospitals;
(c) Effect on residential options in the community;
(d) Effect on delivery of services, both residential and nonresidential, in

the community; and
(e) Effect on continuity of services to the mentally ill.
(2) The plan for conducting a study, including start and completion

dates, general research approaches, potential research problems, data re-
quirements, necessary implementation authority, and cost estimates is to be
provided to the appropriate policy and fiscal committees of the house of
representatives and the senate by December 1, 1990. The plan may include
proposals to use contract evaluators or other options for determining the
most appropriate entity to complete the study, and shall identify ways to
measure program progress and outcomes. The plan shall take into consider-
ation a study completion date of December 1, 1992.

(3) In order to establish a beginning point for any future study of the
effectiveness of the system changes initiated in this act, when the biennial
contract is signed by the department of social and health services and a re-
gional support network, the department shall forward a copy of the contract
to the legislative budget committee.

NEW SECTION. Sec. 24. Sections 10 through 19 of this act shall
take effect on July 1, 1995, or when regional support networks are
established.

NEW SECTION. Sec. 25. Sections 10 through 19 of this act are each
added to chapter 71.05 RCW.

NEW SECTION. Sec. 26. The following acts or parts of acts are each
repealed:

(1) Section 4, chapter 274, Laws of 1986 and RCW 71.24.039; and
(2) Section 59, chapter 142, Laws of 1973 1st ex. sess. and RCW 71-

.05.540.
NEW SECTION. Sec. 27. If specific funding for the purposes of this

act, referencing this act by bill number, is not provided by June 30, 1989, in
the omnibus appropriations act, this act shall be null and void.

NEW SECTION. Sec. 28. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state

11052 1

Ch. 205



WASHINGTON LAWS, 1989

government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 23, 1989.
Passed the House April 23, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 206
[House Bill No. 19801

SCHOOL AND EDUCATIONAL SERVICE DISTRICTS-JOB SHARING

AN ACT Relating to job sharing in school and educational service districts; and adding a
new section to chapter 28A.58 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 28A.58
RCW to read as follows:

In filling a position, school and educational service districts shall con-
sider applications from two individuals wishing to share a job. All an-
nouncements of job openings shall contain a statement indicating the
district will accept applications from individuals wishing to share the posi-
tion. Job sharing shall be available to certificated staff.

Passed the House April 15, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 207
[Substitute House Bill No. 18571

PUBLIC WATER SUPPLY SYSTEMS-HEALTH STANDARDS-BOARD OF
HEALTH RULES

AN ACT Relating to public water systems; amending RCW 43.20.050, 80.04.110, 80.04-
.180, 80.28.030, and 80.28.040; and adding a new section to chapter 80.28 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 43.20.050, chapter 8, Laws of 1965 as last amended by
section 1, chapter 213, Laws of 1985 and RCW 43.20.050 are each amend-
ed to read as follows:

(1) The state board of health shall provide a forum for the develop-
ment of public health policy in Washington state. It is empowered to hold
hearings and explore ways to improve the health status of the citizenry.

(2) In order to protect public health, the state board of health shall:
(a) Adopt rules and regulations ((foi te pr-otction of wate lies

fat ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ I doinIItIc usanluh te ue s nyafetth u lellr,-llM
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sall adopt . a.da. d anJ poi....dti es IIIIIn the d ,..uition and
opeatiI of wat., supply, tLateLnt, stora ad d, uftio iLu

c l -LtL, a

well as tin. q.ualty of wat.. uelvcied to tih. aulirnate .onsuiirI,)) necessary

to assure safe and reliable public drinking water and to protect the public
health. Such rules and regulations shall establish requirements regarding:

(i) The design and construction of public water system facilities, in-
cluding proper sizing of pipes and storage for the number and type of
customers;

(ii) Drinking water quality standards, monitoring requirements, and
laboratory certification requirements;

(iii) Public water system management and reporting requirements;
(iv) Public water system planning and emergency response

requirements;
(v) Public water system operation and maintenance requirements; and
(vi) Water quality, reliability, and management of existing but inade-

quate public water systems.
(b) Adopt rules and regulations and standards for prevention, control,

and abatement of health hazards and nuisances related to the disposal of
wastes, solid and liquid, including but not limited to sewage, garbage,
refuse, and other environmental contaminants; adopt standards and proce-
dures governing the design, construction, and operation of sewage, garbage,
refuse and other solid waste collection, treatment, and disposal facilities;

(c) Adopt rules and regulations controlling public health related to en-
vironmental conditions including but not limited to heating, lighting, venti-
lation, sanitary facilities, cleanliness and space in all types of public
facilities including but not limited to food service establishments, schools,
institutions, recreational facilities and transient accommodations and in
places of work;

(d) Adopt rules and regulations for the imposition and use of isolation
and quarantine; and

(e) Adopt rules and regulations for the prevention and control of in-
fectious and noninfectious diseases, including food and vector borne illness,
and rules and regulations governing the receipt and conveyance of remains
of deceased persons, and such other sanitary matters as admit of and may
best be controlled by universal rule.

(3) All local boards of health, health authorities and officials, officers
of state institutions, police officers, sheriffs, constables, and all other officers
and employees of the state, or any county, city, or township thereof, shall
enforce all rules and regulations adopted by the state board of health. In the
event of failure or refusal on the part of any member of such boards or any
other official or person mentioned in this section to so act, he shall be sub-
ject to a fine of not less than fifty dollars, upon first conviction, and not less
than one hundred dollars upon second conviction.
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Sec. 2. Section 80.04.110, chapter 14, Laws of 1961 as amended by
section 11, chapter 450, Laws of 1985 and RCW 80.04.110 are each
amended to read as follows:

Complaint may be made by the commission of its own motion or by
any person or corporation, chamber of commerce, board of trade, or any
commercial, mercantile, agricultural or manufacturing society, or any body
politic or municipal corporation, or by the public counsel section of the
office of the attorney general, or its successor, by petition or complaint in
writing, setting forth any act or thing done or omitted to be done by any
public service corporation in violation, or claimed to be in violation, of any
provision of law or of any order or rule of the commission: PROVIDED,
That no complaint shall be entertained by the commission except upon its
own motioi,, as to the reasonableness of the schedule of the rates or charges
of any gas company, electrical company, water company, or telecommuni-
cations compimy, unless the same be signed by the mayor, council or com-
mission of tht city 3r town in which the company complained of is engaged
in business, or tiot less than twenty-five consumers or purchasers of such
gas, electricity, water or telecommunications service: PROVIDED, FUR-
THER, That when two or more public service corporations, (meaning to
exclude municipal and other public corporations) are engaged in competi-
tion in any locality or localities in the state, either may make complaint
against the other or others that the rates, charges, rules, regulations or
practices of such other or others with or in respect to which the complainant
is in competition, are unreasonable, unremunerative, discriminatory, illegal,
unfair or intending or tending to oppress the complainant, to stifle competi-
tion, or to create or encourage the creation of monopoly, and upon such
complaint or upon complaint of the commission upon its own motion, the
commission shall have power, after notice and hearing as in other cases, to,
by its order, subject to appeal as in other cases, correct the abuse com-
plained of by establishing such uniform rates, charges, rules, regulations or
practices in lieu of those complained of, to be observed by all of such com-
peting public service corporations in the locality or localities specified as
shall be found reasonable, remunerative, nondiscriminatory, legal, and fair
or tending to prevent oppression or monopoly or to encourage competition,
and upon any such hearing it shall be proper for the commission to take into
consideration the rates, charges, rules, regulations and practices of the pub-
lic service corporation or corporations complained of in any other locality or
localities in the state.

All matters upon which complaint may be founded may be joined in
one hearing, and no motion shall be entertained against a complaint for
misjoinder of complaints or grievances or misjoinder of parties; and in any
review of the courts of orders of the commission the same rule shall apply
and pertain m ith regard to the joinder of complaints and parties as herein
provided: PROVIDED, All grievances to be inquired into shall be plainly
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set forth in the complaint. No complaint shall be dismissed because of the
absence of direct damage to the complainant.

Upon the filing of a complaint, the commission shall cause a copy
thereof to be served upon the person or corporation complained of, which
shall be accompanied by a notice fixing the time when and place where a
hearing will be had upon such complaint. The time fixed for such hearing
shall not be less than ten days after the date of the service of such notice
and complaint, excepting as herein provided. Rules of practice and proce-
dure not otherwise provided for in this title may be prescribed by the
commission.

The commission shall, as appropriate, exercise auditing and accounting
supervision or initiate a complaint upon receipt of an administrative order
from the department, or the city or county in which the water system is lo-
cated, finding that the water delivered by a system does not meet state
board of health standards adopted under RCW 43.20.050(2)(a) or stan-
dards adopted under chapter 70.116 RCW.

Sec. 3. Section 82.04.180, chapter 14, Laws of 1961 and RCW 80.04-
.180 are each amended to read as follows:

MI) The pendency of any writ of review shall not of itself stay or sus-
pend the operation of the order of the commission, but the superior court in
its discretion may restrain or suspend, in whole or in part, the operation of
the commission's order pending the final hearing and determination of the
suit.

(2) No order so restraining or suspending an order of the commission
relating to rates, charges, tolls or rentals, or rules or regulations, practices,
classifications or contracts affecting the same, shall be made by the superior
court otherwise than upon three days' notice and after hearing((,-ad)). If a
supersedeas is granted the order granting the same shall contain a specific
finding, based upon evidence submitted to the court making the order, and
identified by reference thereto, that great or irreparable damage would
otherwise result to the petitioner, and specifying the nature of the damage.
A water company seeking a supersedeas must demonstrate to the court that
it is in compliance with the state board of health standards adopted pursu-
ant to RCW 43.20.050 and chapter 70.116 RCW relating to the purity,
volume, and pressure of water.

(3) In case the order of the commission under review is superseded by
the court, it shall require a bond, with good and sufficient surety, condi-
tioned that such company petitioning for such review shall answer for all
damages caused by the delay in the enforcement of the order of the com-
mission, and all compensation for whatever sums for transmission or service
any person or corporation shall be compelled to pay pending the review
proceedings in excess of the sum such person or corporations would have
been compelled to pay if the order of the commission had not been
suspended.
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(4) The court may, in addition to or in lieu of the bond herein provided
for, require such other or further security for the payment of such excess
charges or damages as it may deem proper.

Sec. 4. Section 80.28.030, chapter 14, Laws of 1961 and RCW 80.28-
.030 are each amended to read as follows:

Whenever the commission shall find, after such hearing, that the illu-
minating or heating power, purity or pressure of gas, the efficiency of elec-
tric lamp supply, the voltage of the current supplied for light, heat or power,
or the purity, quality, volume, and pressure of water, supplied by any gas
company, electrical company or water company, as the case may be, is in-
sufficient, impure, inadequate or inefficient, it shall order such improvement
in the manufacture, distribution or supply of gas, in the manufacture,
transmission or supply of electricity, or in the storage, distribution or supply
of water, or in the methods employed by such gas company, electrical com-
pany or water company, as will in its judgment be efficient, adequate, just
and reasonable. Failure of a water company to comply with state board of
health standards adopted under RCW 43.20.050(2)(a) or department stan-
dards adopted under chapter 70.116 RCW for purity, volume, and pressure
shall be prima facie evidence that the water supplied is insufficient, impure,
inadequate, or inefficient.

In ordering improvements in the storage, distribution, or supply of wa-
ter, the commission shall consult and coordinate with the department. In the
event that a water company fails to comply with an order of the commission
in a timely fashion, the commission may request that the department peti-
tion the court to place the company in receivership.

Sec. 5. Section 80.28.040, chapter 14, Laws of 1961 and RCW 80.28-
.040 are each amended to read as follows:

Whenever the commission shall find, after hearing, that any rules, reg-
ulations, measurements or the standard thereof, practices, acts or services of
any such gas company, electrical company or water company are unjust,
unreasonable, improper, insufficient, inefficient or inadequate, or that any
service which may be reasonably demanded is not furnished, the commission
shall fix the reasonable rules, regulations, measurements or the standard
thereof, practices, acts or service to be thereafter furnished, imposed, ob-
served and followed, and shall fix the same by order or rule.

In ordering improvements to the service of any water company, the
commission shall consult and coordinate with the department. In the event
that a water company fails to comply with an order of the commission
within the deadline specified in the order, the commission may request that
the department petition the court to place the company in receivership.

NEW SECTION. Sec. 6. A new section is added to chapter 80.28
RCW to read as follows:
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The commission may develop and enter into an agreement with a
county to carry out the regulatory functions of this chapter with regard to
water companies located within the boundary of that county. The duration
of the agreement, the duties to be performed, and the remuneration to be
paid by the commission are subject to agreement by the commission and the
county.

Passed the House March 14, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 208
[Senate Bill No. 5737]

EDUCATIONAL SERVICE DISTRICTS-LEAVE POLICIES

AN ACT Relating to educational service districts; and adding a new section to chapter
28A.21 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 28A.21
RCW to read as follows:

(1) Every educational service district board shall adopt written policies
granting leaves to persons under contracts of employment with the district
in positions requiring either certification or noncertification qualifications,
including but not limited to leaves for attendance at official or private insti-
tutes and conferences and sabbatical leaves for employees in positions re-
quiring certification qualification, and leaves for illness, injury,
bereavement, and emergencies for both certificated and noncertificated em-
ployees, with such compensation as the board prescribes. The board shall
adopt written policies granting annual leave with compensation for illness,
injury, and emergencies as follows:

(a) For persons under contract with the district for a full fiscal year, at
least ten days;

(b) For persons under contract with the district as part-time employ-
ees, at least that portion of ten days as the total number of days contractc,
for bears to one hundred eighty days;

(c) For certificated and noncertificated employees, annual leave with
compensation for illness, injury, and emergencies shall be granted and ac-
crue at a rate not to exceed twelve days per fiscal year. Provisions of any
contract in force on the effective date of this act, which conflict with re-
quirements of this subsection shall continue in effect until contract cxpira-
tion; after expiration, any new contract executed between the parties shall
be consistent with this subsection;
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(d) Compensation for leave for illness or injury actually taken shall be
the same as the compensation the person would have received had the per-
son not taken the leave provided in this section;

(e) Leave provided in this section not taken shall accumulate from fis-
cal year to fiscal year up to a maximum of one hundred eighty days for the
purposes of RCW 28A.21.360, and for leave purposes up to a maximum of
the number of contract days agreed to in a given contract, but not greater
than one fiscal year. Such accumulated time may be taken at any time dur-
ing the fiscal year, or up to twelve days per year may be used for the pur-
pose of payments for unused sick leave; and

(f) Accumulated leave under this section shall be transferred to educa-
tional service districts, school districts, and the office of the superintendent
of public instruction, and from any such district or office to another such
district or office. An intervening customary summer break in employment or
the performance of employment duties shall not preclude such a transfer.

(2) Leave accumulated by a person in a district prior to leaving the
district may, under rules of the board, be granted to the person when the
person returns to the employment of the district.

(3) Leave for illness or injury accumulated before the effective date of
this act under the administrative practices of an educational service district,
and such leave transferred before the effective date of this act to or from an
educational service district, school district, or the office of the superintend-
ent of public instruction under the administrative practices of the district or
office, is declared valid and shall be added to such leave for illness or injury
accumulated after the effective date of this act.

Passed the Senate March 15, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 209
(Senate Bill No. 5738]

STUDENT MOTIVATION, RETENTION, AND RETRIEVAL PROGRAMS

AN ACT Relating to the development of student motivation, retention, and retrieval pro-
grams; amending RCW 28A.1 20.062 and 28A.1 20.064; and repealing RCW 28A, 120.066.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 214, chapter 518, Laws of 1987 and RCW 28A.120.062
are each amended to read as follows:

(1) The superintendent of public instruction is authorized and shall
grant funds to selected school districts to assist in the development of stu-
dent motivation, retention, and retrieval programs for youth who are at risk
of dropping out of school or who have dropped out of school. The purpose of

110591

Ch. 209



WASHINGTON LAWS, 1989

the state assistance for such school district programs is to provide districts
the necessary ((strt=rp)) money which will encourage the development by
districts or cooperatives of districts of integrated programs for students who
are at risk of dropping out of school or who have dropped out of school.

(2) Funds as may be appropriated for the purposes of this section and
RCW 28A.120.064 through 28A.120.072 shall be distributed to qualifying
school districts for initial planning, development, and implementation of ed-
ucational programs designed to motivate, retain, and retrieve students.

(3) Funds shall be distributed among qualifying school districts on a
per pupil basis((-)) in accordance with the following state funding formula:
To determine the per pupil allocation, the ((total)) appropriation for this
((program)) purpose shall be divided by the total full-time equivalent stu-
dent population of all qualifying districts as determined on October 1((;
+98-7)) of the first year of each biennium. The resulting dollar amount shall
be multiplied by the current school year October I total full-time equiva-
lent student population of each qualifying school district to determine the
maximum grant that each qualifying school district is eligible to receive. No
district may receive more than is necessary for planning and implementation
activities outlined in the district's grant application.

(4) The eligibility of a school district or cooperative of school districts
to receive program implementation funds shall be determined once every
two years.

(5) Should one or more eligible school districts not request funds
available under subsection (3) of this section, the funds may be expended or
allocated to other qualifying school districts on a nonformula grant basis by
the superintendent of public instruction for the purpose of furthering stu-
dent motivation, retention, and retrieval programs.

Sec. 2. Section 215, chapter 518, Laws of 1987 and RCW 28A.120.064
are each amended to read as follows:

(1) In distributing grant funds, the superintendent of public instruction
shall first award funds to each school district with a dropout rate which, as
determined by the superintendent of public instruction, is over time in the
top twenty-five percent of all districts' dropout rates. ((The supeii-teideat
shadll give prIioity c4.onlidellja ld llO hL | qualllfin disfi. t.s to glinif, llng

poiinrc timetlexist))
(2) The superintendent may grant funds to a cooperative of districts

which may include one district, or more, whose dropout rate is not in the
top twenty-five percent of all districts' dropout rates.

(3) The sum of all grants awarded pursuant to RCW 28A.120.062
through 28A.120.072 for a particular biennium shall not exceed the amount
appropriated by the legislature for such purposes.
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NEW SECTION. Sec. 3. Section 216, chapter 518, Laws of 1987 and
RCW 28A.120.066 are each repealed.

Passed the Senate March 14, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 210
[House Bill No. 16641

MOTOR VEHICLES-WINDOWS AND WINDSHIELDS-TINTING AND
COLORING RESTRICTIONS

AN ACT Relating to the tinting or coloring of windows and windshields of motor vehi-
cles; amending RCW 46.37.430; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 46.37.430, chapter 12, Laws of 1961 as last amended
by section 723, chapter 330, Laws of 1987 and RCW 46.37.430 are each
amended to read as follows:

(1) No person may sell any new motor vehicle as specified in this title,
nor may any new motor vehicle as specified in this title be registered unless
such vehicle is equipped with safety glazing material of a type approved by
the state patrol wherever glazing material is used in doors, windows, and
windshields. The foregoing provisions apply to all passenger-type motor ve-
hicles, including passenger buses and school buses, but in respect to trucks,
including truck tractors, the requirements as to safety glazing material ap-
ply to all glazing material used in doors, windows, and windshields in the
drivers' compartments of such vehicles except as provided by subsection (4)
of this section.

(2) The term "safety glazing materials" means glazing materials so
constructed, treated, or combined with other materials as to reduce sub-
stantially, in comparison with ordinary sheet glass or plate glass, the likeli-
hood of injury to persons by objects from exterior sources or by these safety
glazing materials when they may be cracked or broken.

(3) The director of licensing shall not register any motor vehicle which
is subject to the provisions of this section unless it is equipped with an ap-
proved type of safety glazing material, and he shall suspend the registration
of any motor vehicle so subject to this section which he finds is not so
equipped until it is made to conform to the requirements of this section.

(4) No person may sell or offer for sale, nor may any person operate a
motor vehicle registered in this state which is equipped with, any camper
manufactured after May 23, 1969, unless such camper is equipped with
safety glazing material of a type conforming to rules adopted by the state
patrol wherever glazing materials are used in outside windows and doors.
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(5) No tinting or coloring material that reduces light transmittance to
any degree((, unl i iit mets aids fo, suc, matri al auptd by th,
state-patrol,)) may be applied to the surface of the safety glazing material
in a motor vehicle ((in, aiy of t. fl.... .. l.. t ...

(a)Wids ls
(b,) Windows to te. immedia ,r d lft Uf t,. div, includhng

windwins ol,
(c.) Reanost wuindows if used, fo, diving~ visbilty by men of a..

terior ,r1a, ,ai-Y ,

of li t e..du.. ti oi a vhc..le.. rate..d . y o i...a a pa..... a

opi.idL o, pasLiigei iniiuA be. prtce from expou3ie to sulight fo,
physical v, iic.al iao --)) unless it meets the following standards for
such material:

(a) The maximum level of film sunscreening material to be applied to
windshields and any windows shall have a total reflectance of thirty-five
percent or less, plus or minus three percent, and a light transmission of
thirty-five percent or more, plus or minus three percent, when measured in
conjunction with the safety glazing material.

(b) This section shall permit a greater degree of light reduction on all
windows of a vehicle operated by or carrying as a passenger a person who
possesses a written verification from a licensed physician that the operator
or passenger must be protected from exposure to sunlight for physical or
medical reasons.

(c) Windshield application. The application of sunscrening material is
restricted to the top six-inch area of a vehicle's windshield.

(d) If sunscreening material is applied to the rearview window, outside
mirrors on both the left and right sides shall be located so as to reflect to
the driver a view of the roadway, through each mirror, a distance of at least
two hundred feet to the rear of the vehicle.

(e) The following types c;f colors of sunscreening material are not
permitted:

(i) Mirror finish products;
(ii) Red, gold, yellow, or black material; or
(iii) Sunscreening material that is in liquid preapplication form and

brushed or sprayed on.
Nothing in this ((subsection)) son prohibits the use of shaded or

heat-absorbing safety glazing material in which the shading or heat-ab-
sorbing characteristics have been applied at the time of manufacture of the
safety glazing material and which meet the standards of the state patrol for
such safety glazing materials.

(6) (The standards used fj appolval of safety glazing mateiia by
th statei pati shall (( ion) a clsetions posible tohe st asdaide for

110621



WASHINGTON LAWS, 1989

Stat.., f Ac. a Stanaadp, hiitiu .. i effect at ti--- t.. f inaIufacttli
of the1 saety ,,,, t 1 ,,,.. )) It is a misdemeanor for any person to oper-
ate a vehicle for use on the public highways of this state, if the vehicle is
equipped with tinting or coloring material in violation of this section.

(7) Limousines and passenger buses used to transport persons for com-
pensation are exempt from the requirements of this section.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 211
[Substitute House Bill No. 19521

DURABLE POWER OF ATTORNEY FOR HEALTH CARE

AN ACT Relating to durable power of attorney; amending RCW 11.94.010; and adding
new sections to chapter 11.94 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 25, chapter 30, Laws of 1985 and RCW 11.94.010 are
each amended to read as follows:

(1) Whenever a principal designates another as his or her attorney in
fact or agent, by a power of attorney in writing, and the writing contains
the words "This power of attorney shall not be affected by disability of the
principal," or "This power of attorney shall become effective upon the dis-
ability of the principal," or similar words showing the intent of the principal
that the authority conferred shall be exercisable notwithstanding the princi-
pal's disability, the authority of the attorney in fact or agent is exercisable
on behalf of the principal as provided notwithstanding later disability or in-
capacity of the principal at law or later uncertainty as to whether the prin-
cipal is dead or alive. All acts done by the attorney in fact or agent
pursuant to the power during any period of disability or incompetence or
uncertainty as to whether the principal is dead or alive have the same effect
and inure to the benefit of and bind the principal or the principal's guardian
or heirs, devisees, and personal representative as if the principal were alive,
competent, and not disabled. A principal may nominate, by a durable power
of attorney, the guardian or limited guardian of his or her estate or person
for consideration by the court if protective proceedings for the principal's
person or estate are thereafter commenced. The court shall make its ap-
pointment in accordance with the principal's most recent nomination in a
durable power of attorney except for good cause or disqualification. If a
guardian thereafter is appointed for the principal, the attorney in fact or
agent, during the continuance of the appointment, shall account to the
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guardian rather than the principal. The guardian has the same power the
principal would have had if the principal were not disabled or incompetent,
to revoke, suspend or terminate all or any part of the power of attorney or
agency.

(2) Persons shall place reasonable reliance on any determination of
disability or incompetence as provided in the instrument that specifies the
time and the circumstances under which the power of attorney document
becomes effective.

(3) A principal may authorize his or her attorney-in-fact to provide
informed consent for health care decisions on the principal's behalf. Unless
he or she is the spouse, or adult child or brother or sister of the principal,
none of the following persons may act as the attorney-in-fact for the prin-
cipal: Any of the principal's physicians, the physicians' employees, or the
owners, administrators, or employees of the health care facility where the
principal resides or receives care. This authorization is subject to the same
limitations as those that apply to a guardian under RCW 11.92.040 (3)(a)
through (d).

NEW SECTION. Sec. 2. A new section is added to chapter 11.94
RCW to read as follows:

The durable power of attorney provided for under this chapter shall
continue in effect until revoked or terminated by the principal, by a court-
appointed guardian, or by court order.

NEW SECTION. Sec. 3. A new section is added to chapter 11.94
RCW to read as follows:

(1) A durable power of attorney executed pursuant to chapter 11.94
RCW before the effective date of this section that specifically authorizes an
attorney-in-fact to make decisions relating to the health care of the princi-
pal shall be deemed valid, except for the exemptions provided for in section
1(3) of this act.

(2) Nothing in this chapter affects the validity of a decision made un-
der a durable power of attorney executed pursuant to chapter 11.94 RCW
before the effective date of this section.

Passed the House March 15, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 212
[Substitute House Bill No. 1858]

LENDING INSTITUTIONS-FEDERAL SMALL BUSINESS LOAN GUARANTY
PROGRAM-AUTHORIZATION TO PARTICIPATE

AN ACT Relating to the use of federal loan funds; adding a new chapter to Title 31
RCW; creating a new section; prescribing penalties; and making an appropriation.
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Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature finds and declares that small

and moderate-size companies can enhance their access to working capital
and to capital for acquiring and equipping commercial and industrial facili-
ties by using the United States small business administration national small
business loan program known as the 7(a) loan guaranty program. The 7(a)
loan guaranty program provides financing to small firms needing working
capital and longer term financing for equipment and other fixed assets. Such
loans can be made to small businesses by nondepository lenders and guar-
anteed by the small business administration only if the state provides for the
on-going regulation and examination of such entities.

It is the intent of the legislature that the supervisor of banking license,
regulate, and subject to on-going examination, nondepository lenders for
the purpose of allowing such lenders to participate in the small business ad-
ministration's 7(a) loan guaranty program.

NEW SECTION. Sec. 2. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(I) "Licensee" means a Washington corporation licensed under the
terms of this chapter.

(2) "Supervisor" means the state supervisor of banking.
NEW SECTION. Sec. 3. (1) The supervisor shall administer this

chapter. The supervisor may issue orders and adopt rules that, in the opin-
ion of the supervisor, are necessary to execute, enforce, and effectuate the
purposes of this chapter. Rules to enforce the provisions of this chapter shall
be adopted under the administrative procedure act, chapter 34.05 RCW.

(2) Whenever the supervisor issues an order or a license under this
chapter, the supervisor may impose conditions that are necessary, in the
opinion of the supervisor, to carry out the purposes of this chapter.

(3) An application filed with the supervisor under this chapter shall be
in such a form and contain such information as the supervisor may require.

(4) Any change of control of a licensee shall be subject to the approval
of the supervisor. Such approval shall be subject to the same criteria as the
criteria for approval of the original license. For purposes of this subsection,
"change of control" means directly or indirectly, alone or in concert with
others, to own, control, or hold the power to vote ten percent or more of the
outstanding voting stock of a licensee or the power to elect or control the
election of a majority of the board of directors of the licensee.

NEW SECTION. Sec. 4. (1) A licensee may participate in the 7(a)
loan guaranty program of the small business administration pursuant to
section 7(a) of the federal small business investment act of 1958, 15 U.S.C.
Sec. 636(a), or any other government program for which the licensee is eli-
gible and which has as its function the provision or facilitation of financing
or management assistance to business firms. If a licensee participates in a
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program referred to in this section, the licensee shall comply with the re-
quirements of that program.

(2) A licensee may be incorporated under either the Washington busi-
ness corporation act or the Washington nonprofit corporation act. In addi-
tion to the powers and privileges provided to a licensee by this chapter, a
licensee has all the powers and privileges conferred by its incorporating
statute which are not inconsistent with or limited by this chapter.

NEW SECTION. Sec. 5. After a review of information regarding the
directors, officers, and controlling persons of the applicant for a license, a
review of the applicant's business plan, including at least three years of de-
tailed financial projections and othcr relevant information, and a review of
such additional information as is considered relevant by the supervisor, the
supervisor shall approve an application for a license if, and only if, the su-
pervisor determines that:

(1) The applicant is capitalized in an amount that is not less than five
hundred thousand dollars and that such sum is adequate for the applicant to
transact business as a nondepository 7(a) lender and that in evaluating the
capital position of the applicant the supervisor may consider and include the
net worth of any corporate shareholder of the applicant corporation if the
shareholder guarantees the liabilities of the applicant: PROVIDED, That
such corporate shareholder be subject to the reporting requirements of sec-
tion 8 of this act;

(2) Each director, officer, and controlling person of the applicant is of
good character and sound financial standing; that the directors and officers
of the applicant are competent to perform their functions with respect to the
applicant; and that the directors and officers of the applicant are collectively
adequate to manage the business of the applicant as a nondepository 7(a)
lender;

(3) The business plan of the applicant will be honestly and efficiently
conducted in accordance with the intent and purposes of this chapter; and

(4) The proposed activity possesses a reasonable prospect for success.

NEW SECTION. Sec. 6. (1) Either by itself or in concert with a di-
rector, officer, principal shareholder, or affiliate, or with another licensee, a
licensee shall not hold control of a business firm to which it has made a loan
under section 7(a) of the federal small business investment act of 1958, 15
U.S.C. Sec. 636(a), except that, to the extent necessary to protect the li-
censee's interest as creditor of the business firm, a licensee that provides fi-
nancing assistance to a business firm may acquire and hold control of that
business firm. Unless the supervisor approves a longer period, a licensee
holding control of a business firm under this section shall divest itself of the
interest which constitutes holding control as soon as practicable or within
five years after acquiring that interest, whichever is sooner.

(2) For the purposes of subsection (1) of this section, "hold control"
means alone or in concert with others:
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(a) Ownership, directly or indirectly, of record or beneficially, of voting
securities greater than:

(i) For a business firm with outstanding voting securities held by fewer
than fifty shareholders, forty percent of the outstanding voting securities;

(ii) For a business firm with outstanding voting securities held by fifty
or more shareholders, twenty-five percent of the outstanding voting
securities;

(b) Being able to elect or control the election of a majority of the
board of directors.

NEW SECTION. Sec. 7. (1) The supervisor is authorized to charge a
fee for the estimated direct and indirect costs of the following:

(a) An application for a license and the investigation thereof;
(b) An application for approval to acquire control of a licensee and the

investigation thereof;
(c) An application for approval for a licensee to merge with another

corporation, an application for approval for a licensee to purchase all or
substantially all of the business of another person, or an application for ap-
proval for a licensee to sell all or substantially all of its business or of the
business of any of its offices to another licensee and the investigation
thereof;

(d) An annual license;
(e) An examination by the supervisor of a licensee or a subsidiary of a

licensee. Excess examiner time shall be billed at a reasonable rate estab-
lished by rule.

(2) A fee for filing an application with the supervisor shall be paid at
the time the application is filed with the supervisor.

(3) All such fees shall be deposited in the banking examination fund
and administered consistent with the provisions of RCW 43.19.095.

NEW SECTION. Sec. 8. (1) A licensee shall keep books, accounts,
and other records in such a form and manner as the supervisor may require.
These records shall be kept at such a place and shall be preserved for such a
length of time as the supervisor may specify.

(2) Not more than ninety days after the close of each calendar year or
within a period specified by the supervisor, a licensee shall file with the su-
pervisor a report containing the following:

(a) Financial statements, including the balance sheet, the statement of
income or loss, the statement of changes in capital accounts and the state-
ment of changes in financial position; and

(b) Other information that the supervisor may require.
(3) Each licensee shall provide for a loan loss reserve sufficient to cover

projected loan losses which are not guaranteed by the United States gov-
ernment or any agency thereof.
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NEW SECTION. Sec. 9. (1) The supervisor shall examine each li-
censee not less than once each year.

(2) The supervisor may with or without notice and at any time during
regular business hours examine a licensee or a subsidiary of a licensee.

(3) A director, officer, or employee of a licensee or of a subsidiary of a
licensee being examined by the supervisor or a person having custody of any
of the books, accounts, or records of the licensee or of the subsidiary shall
otherwise facilitate the examination so far as it is in his or her power to do
SO.

(4) If in the supervisor's opinion it is necessary in the examination of a
licensee, or of a subsidiary of a licensee, the supervisor may retain any cer-
tified public accountant, attorney, appraiser, or other person to assist the
supervisor. The licensee being examined shall pay the fees of a person re-
tained by the supervisor under this subsection.

NEW SECTION. Sec. 10. If the supervisor denies an application, the
supervisor shall provide the applicant with a written statement explaining
the basis for the denial.

NEW SECTION. Sec. 11. (I) The supervisor shall adopt rules to en-
force the intent and purposes of this chapter. Such rules shall include, but
need not be limited to, the following:

(a) Disclosure of conflicts of interest;
(b) Prohibition of false statements made to the supervisor on any form

required by the supervisor or during any examination requested by the su-
pervisor; or

(c) Prevention of fraud and undue influence by a licensee.
(2) A violation of any provision of this chapter or any rule of the su-

pervisor adopted under this chapter by an agent, employee, officer, or direc-
tor of the licensee shall be punishable by a fine, established by the
supervisor, not to exceed one hundred dollars for each offense. Each day's
continuance of the violation shall be a separate and distinct offense. Each
such fine shall be credited to the bank examination fund.

NEW SECTION. Sec. 12. If, in the opinion of the supervisor, a person
violates or there is reasonable cause to believe that a person is about to vio-
late any provision of this chapter or any rule adopted under this chapter, the
supervisor may bring an action in the appropriate court to enjoin the viola-
tion or to enforce compliance. Upon a proper showing, a restraining order,
preliminary or permanent injunction, shall be granted, and a receiver or a
conservator may be appointed for the defendant or the defendant's assets.

NEW SECTION. Sec. 13. The supervisor may deny, suspend, or re-
voke a license if the applicant or holder violates any provision of this chap-
ter or any rules promulgated pursuant to this chapter.
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NEW SECTION. Sec. 14. Nothing in section 7 of this act shall be
construed to prevent repayment to the general fund of the twenty-five
thousand dollar start-up appropriation set forth in section 15 of this act.

NEW SECTION. Sec. 15. The sum of twenty-five thousand dollars, or
as much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the general fund to the bank examination fund
for the regulatory purposes of this act.

NEW SECTION. Sec. 16. If any provision of this act or its application
to any person or circumstance is held invalid or, if in the written opinion of
the small business administration, is contrary to the intent and purposes of
the 7(a) loan guaranty program, the supervisor shall not enforce such pro-
vision but the remainder of the act or the application of the provision to
other persons or circumstances shall not be affected.

NEW SECTION. Sec. 17. Sections I through 13 of this act shall con-
stitute a new chapter in Title 31 RCW.

Passed the House March 13, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 213
(House Bill No. 20371

MT. ST. HELENS RECOVERY OPERATIONS-EXTENSION JUNE 30, 1995

AN ACT Relating to Mt. St. Helens recovery operations; and amending RCW 43.21A-
.500, 43.21C.500, 75.20.300, 79.90.160, 89.16.500, and 90.58.500.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 7, chapter 7, Laws of 1982 as last amended by section
3, chapter 307, Laws of 1985 and RCW 43.21A.500 are each amended to
read as follows:

Emergency recovery operations from the Mt. St. Helens eruption
authorized by RCW 36.01.150, 43.01.200, and 43.01.210, other than the
sediment retention structure to be built on the North Fork Toutle river by
the United States army corps of engineers, may be exempted by the appli-
cable county legislative authority from the requirements related to water
and flood control under the department of ecology, for operations within
such county: PROVIDED, That the applicable legislative authority shall
promptly notify the department of ecology within five days of the emergen-
cy action taken and the emergent nature of the problem. The notification
shall be made to the water resources district supervisor of the southwest
region of the department of ecology.

This section shall expire on June 30, ((+990)) 1995.
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Sec. 2. Section 5, chapter 7, Laws of 1982 as last amended by section
4, chapter 307, Laws of 1985 and RCW 43.21C.500 are each amended to
read as follows:

Emergency recovery operations from the Mt. St. Helens eruption
authorized by RCW 36.01.150, 43.01.200, and 43.01.210, other than the
sediment retention structure to be built on the North Fork Toutle river by
the United States army corps of engineers, may be exempted by the appli-
cable county legislative authority from the requirements of the State Envi-
ronmental Policy Act of 1971, chapter 43.21C RCW, for operations within
such county: PROVIDED, That the applicable legislative authority shall
promptly notify the department of ecology within five days of the emergen-
cy action taken and the emergent nature of the problem. The notification
shall be made to the water resources district supervisor of the southwest
region of the department of ecology. The county shall comply with all sub-
stantive objectives of this chapter and shall consult with the department of
ecology in the planning process.

This section shall expire on June 30, ((+990)) 1995.
Sec. 3. Section 8, chapter 7, Laws of 1982 as last amended by section

38, chapter 36, Laws of 1988 and RCW 75.20.300 are each amended to
read as follows:

(1) The legislature intends to expedite flood-control, acquisition of
sites for sediment retention, and dredging operations in those rivers affected
by the May 1980 eruption of Mt. St. Helens, while continuing to protect the
fish resources of these rivers.

(2) The director of fisheries and director of wildlife shall process hy-
draulic project applications submitted under RCW 75.20.100 within fifteen
working days of receipt of the application. This requirement is only appli-
cable to flood control and dredging projects located in the Cowlitz river
from mile 22 to the confluence with the Columbia, and in the Toutle river
from the mouth to the North Fork Toutle sediment dam site at North Fork
mile 12, and to river mile 3 on the South Fork Toutle river, and volcano-
affected areas of the Columbia river.

(3) For the purposes of this section, the emergency provisions of RCW
75.20.100 may be initiated by the county legislative authority if the project
is necessary to protect human life or property from flood hazards, including:

(a) Flood fight measures necessary to provide protection during a flood
event; or

(b) Measures necessary to reduce or eliminate a potential flood threat
when other alternative measures are not available or cannot be completed
prior to the expected flood threat season; or

(c) Measures which must be initiated and completed within an imme-
diate period of time and for which processing of the request through normal
methods would cause a delay to the project and such delay would signifi-
cantly increase the potential for damages from a flood event.
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(4) This section does not apply to the sediment retention structure to
be built on the North Fork Toutle river by the United States army corps of
engineers.

(5) This section expires on June 30, ((+990)) 1995.

Sec. 4. Section 22, chapter 21, Laws of 1982 Ist ex. sess as last
amended by section 7, chapter 307, Laws of 1985 and RCW 79.90.160 are
each amended to read as follows:

The legislature finds and declares that, due to the extraordinary vol-
ume of material washed down onto state-owned beds and shorelands in the
Toutle river, Coweeman river, and portions of the Cowlitz river, the dredge
spoils placed upon adjacent privately owned property in such areas, if fur-
ther disposed, will be of nominal value to the state and that it is in the best
interests of the state to allow further disposal without charge.

All dredge spoil or materials removed from the state-owned beds and
shores of the Toutle river, Coweeman river and that portion of the Cowlitz
river from two miles above the confluence of the Toutle river to its mouth
deposited on adjacent private lands during the years 1980 through
December 31, ((+990)) 1995, as a result of dredging of these rivers for
navigation and flood control purposes may be sold, transferred, or otherwise
disposed of by owners of such lands without the necessity of any charge by
the department of natural resources and free and clear of any interest of the
department of natural resources of the state of Washington.

Sec. 5. Section 6, chapter 7, Laws of 1982 as last amended by section
8, chapter 307, Laws of 1985 and RCW 89.16.500 are each amended to
read as follows:

Emergency recovery operations from the Mt. St. Helens eruption
authorized by RCW 36.01.150, 43.01.200, and 43.01.210, other than the
sediment retention structure to be built on the North Fork Toutle river by
the United States army corps of engineers, may be exempted by the appli-
cable county legislative authority from the requirements related to diking
and drainage under the department of ecology, for operations within such
county: PROVIDED, That the applicable legislative authority shall
promptly notify the department of ecology within five days of the emergen-
cy action taken and the emergent nature of the problem. The notification
shall be made to the water resources district supervisor of the southwest
region of the department of ecology.

This section shall expire on June 30, ((+990)) 1995.
Sec. 6. Section 4, chapter 7, Laws of 1982 as last amended by section

9, chapter 307, Laws of 1985 and RCW 90.58.500 are each amended to
read as follows:

Emergency recovery operations from the Mt. St. Helens eruption
authorized by RCW 36.01.150, 43.01.200, and 43.01.210 may be exempted
by the applicable county legislative authority from the requirements of the
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Shoreline Management Act of 1971, chapter 90.58 RCW, for operations
within such county: PROVIDED, That the applicable legislative authority
shall promptly notify the department of ecology within five days of the
emergency action taken and the emergent nature of the problem. The noti-
fication shall be made to the water resources district supervisor of the
southwest region of the department of ecology. The county shall comply
with all substantive objectives of this chapter and shall consult with the de-
partment of ecology in the planning process.

The sediment retention structure to be built on the North Fork Toutle
river by the United States army corps of engineers is exempt from the sub-
stantial development permit requirement under RCW 90.58.030(3)(e).

This section shall expire on June 30, ((+990)) 1995.

Passed the House March 15, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 214
[House Bill No. 13421

POST SENTENCE PETITIONS-DEPARTMENT OF CORRECTIONS MAY SEEK
REVIEW

AN ACT Relating to post sentence petitions; and amending RCW 9.94A.210 and
9.94A.260.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 21, chapter 137, Laws of 1981 as last amended by sec-

tion 13, chapter 209, Laws of 1984 and RCW 9.94A.210 are each amended
to read as follows:

(1) A sentence within the standard range for the offense shall not be
appealed. For purposes of this section, a sentence imposed on a first offender
under RCW 9.94A.120(5) shall also be deemed to be within the standard
range for the offense and shall not be appealed.

(2) A sentence outside the sentence range for the offense is subject to
appeal by the defendant or the state. The appeal shall be to the court of
appeals in accordance with rules adopted by the supreme court.

(3) Pending review of the sentence, the sentencing court or the court of
appeals may order the defendant confined or placed on conditional release,
including bond.

(4) To reverse a sentence which is outside the sentence range, the re-
viewing court must find: (a) Either that the reasons supplied by the sen-
tencing judge are not supported by the record which was before the judge or
that those reasons do not justify a sentence outside the standard range for
that offense; or (b) that the sentence imposed was clearly excessive or
clearly too lenient.

I 1072 1

Ch. 213



WASHINGTON LAWS, 1989

(5) A review under this section shall be made solely upon the record
that was before the sentencing court. Written briefs shall not be required
and the review and decision shall be made in an expedited manner accord-
ing to rules adopted by the supreme court.

(6) The court of appeals shall issue a written opinion in support of its
decision whenever the judgment of the sentencing court is reversed and may
issue written opinions in any other case where the court believes that a
written opinion would provide guidance to sentencing judges and others in
implementing this chapter and in developing a common law of sentencing
within the state.

(7) The department may petition for a review of a sentence committing
an offender to the custody or jurisdiction of the department. The review
shall be limited to errors of law. Such petition shall be filed with the court
of appeals no later than ninety days after the department has actual knowl-
edge of terms of the sentence. The petition shall include a certification by
the department that all reasonable efforts to resolve the dispute at the su-
perior court level have been exhausted.

Sec. 2. Section 26, chapter 137, Laws of 1981 and RCW 9.94A.260
are each amended to read as follows:

The clemency and pardons board shall receive petitions from individu-
als, organizations, and the department for review and commutation of sen-
tences and pardoning of offenders in extraordinary cases, and shall make
recommendations thereon to the governor.

The board shall receive petitions from individuals or organizations for
the restoration of civil rights lost by operation of state law as a result of
convictions for federal offenses or out-of-state felonies. The board may is-
sue certificates of restoration limited to the elective rights to vote and to
engage in political office. Any certifications granted by the board must be
filed with the secretary of state to be effective. In all other cases, the board
shall make recommendations to the governor.

Passed the House February 27, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 215
[Substitute IHouse Bill No. 15721

ELECTIONS-NOMINATIONS-MINOR PARTIES AND INDEPENDENT
CANDIDATES

AN ACT Relating to nominations by minor parties and independent candidates; amend-
ing RCW 29.24.020, 29.24.030, 29.24.040, 29.24.060, and 29.24.070; adding new sections to
chapter 29.24 RCW; and repealing RCW 29.24.050, 29.24.075, and 29.24.090.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. A new section is added to chapter 29.24
RCW to read as follows:

Each minor party or independent candidate must publish a notice in a
newspaper of general circulation within the county in which the party or the
candidate intends to hold a convention. The notice must appear at least ten
days before the convention is to be held, and shall state the date, time, and
place of the convention. Additionally, it shall include the mailing address of
the person or organization sponsoring the convention.

Sec. 2. Section 29.24.020, chapter 9, Laws of 1965 as amended by
section 2, chapter 329, Laws of 1977 ex. sess. and RCW 29.24.020 are each
amended to read as follows:

Any nomination of a candidate for partisan public office by other than
a major political party shall only be made either: (I) In a convention held
((un tle last SturdUay innn atel a IecdinI tle fiIn day fo1 fil1ng dcAa-
lt ,-- ,f c ie n- Rew29.18.030)) not earlier than the last
Saturday in June and not later than the first Saturday in July or during any
of the seven days immediately preceding the first day for filing declarations
of candidacy as fixed in accordance with RCW 29.68.080 ((or- 9.6.,09));
or (2) as provided by RCW 29.51.170. A minor political party may hold
more than one convention but in no case shall any such party nominate
more than one candidate for any one partisan public office or position. For
the purpose of nominating candidates for the offices of president and vice-
president, United States senator, or a state-wide office, a minor party or
independent candidate holding multiple conventions may add together the
number of signatures of different individuals from each convention obtained
in support of the candidate or candidates in order to obtain the number re-
quired by RCW 29.24.030. For all other offices for which nominations are
made, signatures of the requisite number of registered voters must be ob-
tained at a single convention.

Sec. 3. Section 29.24.030, chapter 9, Laws of 1965 as amended by
section 3, chapter 329, Laws of 1977 ex. sess. and RCW 29.24.030 are each
amended to read as follows:

(1) To be valid, a convention must((:
(-))) be attended by at least ((a .m...., f iniduals w

t. 1 cd tU UL. ,i t.. 1..ele.. 1 Ution ju UI. tUII f. wi ch nos, ntio ale to

t who voted i ti., last preceding e llecti held in thatelion ju.m,, sictu io n~ o, tvet-ie suh egiat, ted tvatt u wivu er MI- 1uf
e -

is greatei;)) twenty-five registered voters.
(2) (( La .. . . ,a lu, a I.....-I.. .. .. ie....

.c,.ulatui, ubli d in te county ii which t .onvention is to b e.uld a.

least t idiiay befor tl, date oF te. u conuvntn s.pt atuin the1 .U. date, lurand
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person o, oiatatUtion sIn ..... t.. o.nve.ti, Of any)) In order to nom-
inate candidates for the offices of president and vice-president of the United
States, United States senator, or any state-wide office, a nominating con-
vention shall obtain and submit to the filing officer the signatures of at least
two hundred registered voters of the state of Washington. In order to nomi-
nate candidates for any other office, a nominating convention shall obtain
and submit to the filing officer the signatures of twenty-five persons who are
registered to vote in the jurisdiction of the office for which the nominations
are made.

Sec. 4. Section 29.24.040, chapter 9, Laws of 1965 as amended by
section 4, chapter 329, Laws of 1917 ex. sess. and RCW 29.24.040 are each
amended to read as follows:

A certificate evidencing nominations made at a convention must:
(1) Be in writing;
(2) Contain the name of each person nominated, his residence, and the

office for which he is named((, ............ a. f ---tnOe
- .IY~ . 9 his sit tv tl ,,aid inations)), and if the nomination

is for the offices of president and vice-president of the United States, a
sworn statement from both nominees giving their consent to the nomination;

(3) ((Desigt.e ... t ,te than five wuid, tlimput Fo. which t.
coniventioni wash el o+,u thin e 3 polit , i ca party,- . .. oigaization, -,rr

pi nitpl, wich,. te cenven+.ion epiesents)) Identify the minor political par-
ty or the independent candidate on whose behalf the convention was held;

(4) Be verified by the oath of the presiding officer and secretary;
(5) Be ((s..... by at least a .. . .f indiidual wh, -i ,iM ,! ,

to v e th lection t . t jUion Uo w hich tutttth a nomi atios a -.d...
wlo att ld dd thell curlyiittlo, Wi.L tmimUlbl. is ettual t Il Un..baf1 Of ieg-
steu vutem who w iust hta v .... attended the o ventI.ioni f-- it to b. valduii

i RCw 29.24.030 a nouw I.hei.aftet 1111 1 dd,
(6) Show tI oting addiLscs. o f all S nt)) accompanied by a nomi-

nating petition or petitions bearing the signatures and addresses of regis-
tered voters equal in number to that required by RCW 29.24.030;

(((-7))) (6) Contain proof of publication of the notice of calling the
convention; and

((8-)) (7) Be submitted to the ((sccretary of stale not t ,i,... ... t he
last day fUi filing dla.Jatloun of candlda y Ulnd.I RW 29.18.030, u, IAI.,

.ac.an.... with RW 29.6.080 o, 29.68.090)) appropriate filing officer
not later than one week following the adjournment of the convention at
which the nominations were made. If the nominations are made only for
offices whose jurisdiction is entirely within one county, the certificate and
nominating petitions must be filed with the county auditor. If a minor party
or independent candidate convention nominates any candidates for offices
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whose jurisdiction encompasses more than one county, all nominating peti-
tions and the convention certificates must be filed with the secretary of
state.

NEW SECTION. Sec. 5. A new section is added to chapter 29.24
RCW to read as follows:

A nominating petition submitted under this chapter shall clearly iden-
tify the name of the minor party or independent candidate convention as it
appears on the certificate of nomination as required by RCW 29.24.030(3).
The petition shall also contain a statement that the person signing the peti-
ton is a registered voter of the state of Washington and shall have a space
for the voter to sign his or her name and to print his or her name and ad-
dress. No person may sign more than one nominating petition under this
chapter for an office for a primary or election.

NEW SECTION. Sec. 6. A new section is added to chapter 29.24
RCW to read as follows:

A minor political party or independent candidate convention nominat-
ing candidates for the offices of president and vice-president of the United
States shall, not later than ten days after the adjournment of the conven-
tion, submit a list of presidential electors to the office of the secretary of
state. The list shall contain the names and the mailing addresses of the per-
sons selected and shall be verified by the presiding officer of the convention.

Sec. 7. Section 29.24.060, chapter 9, Laws of 1965 as amended by
section 6, chapter 329, Laws of 1977 ex. sess. and RCW 29.24.060 are each
amended to read as follows:

Upon the receipt of the certificate of nomination ((of a 1UII,*Iio.u, tI1.
sceay of state~ shl~l chec~k th citificatc and canvass tiIe sIinatti

tlI. tO ... i taon if _lt _1i__1 o uf R. W 29.24.040, asu no" 0
hecafte-ande d, have. beenj it If tlue sereary of state finds, that lL
certificate does iot cil omply lth law ii. slhall Lfui toLU filL ti 1in anid M

d...laat s of andida.y of c .anidates min mam.d by stic c o _vtilu.

thinu two wesi./,ii ift thclas day of ~lt, iin per.V . ZiodaU, spcif ieU-

RCw 29.18.030, ofixed in accodance wth RC'w29.68.080 0i29.68.090,
te --- Aamy of t t ,lsall notify . . pieidim.. Office, a. .d seciam.y of eLac

conveionL Uf any IIgattimi.l judged ivald, t eltlLI with tleI. L.-asll fl

ay u...ch jud.men .t a we..k a..m... uh- .. ifat., UPuim Mg..t y

the. plldn uoffii allu I secretary of aIy such conII nion, tecounIll t l - ilUi

Js-hall .... the vote. , eitiatin iJ . - ... ..da and ...all notify . n..

sLatl of a Uy llllatutitl validated upoin Iclkini.

On tlY1. sevlnlt day aft fill ing~ a U min "l ll c, tifiatL o, noimfyill th. U

piesadmn office, o sui e..Itay of a conventionm of any si;gnatures- judged
inval~dui o a nm.iatu i n ertl tfi te, IlL _ .Il t IV C.Si. ma l destro IO .,

p- of th . certificate . Mich contains tm1e sinatum ., mmar, and ad-
dise o f 1.ummv1 irtion pam ticpalt unicas tlle ceificatL Is in dipue m.
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which., cas. tial por tiou, slall be acai,d Utitl the dispute is Csolycd. Up
reouino any suc dipue th eic aiy of statc shall dcstioy that Pu, -

t 1 of t1 e nominating cet ific.ate.. In o case shall th. fac1t tha a v.. t. par-

ti.ipated iii a paz ticulaz convention isloseu to aty peimo uttIl--- thant

certificates)), the officer with whom it is filed shall check the certificate and
canvass the signatures on the accompanying nominating petitions to deter-
mine if the requirements of RCW 29.24.030 have been met. Once the de-
termination has been made, the filing officer shall notify the presiding officer
of the convention and any other persons requesting the notification, of his or
her decision regarding the sufficiency of the certificate or the nominating
petitions. Any appeal regarding the filing officer's determination must be
filed with the superior court of the county in which the certificate or peti-
tions were filed not later than five days from the date the determination is
made, and shall be heard and finally disposed of by the court within five
days of the filing. Nominating petitions shall not be available for public in-
spection or copying.

Sec. 8. Section 29.24.070, chapter 9, Laws of 1965 as amended by
section 7, chapter 329, Laws of 1977 ex. sess. and RCW 29.24.070 are each
amended to read as follows:

((Fa ninInainXII ceificate,,,L i ls vali, each cad~ldate, excep For theII

e y Iay file with the s itaiy of stLate a delaltI tf atida.y iI tl.,
formi p ai.b d fu adidates subject to pi-aiy tion, and encl. candi

date m.ust at the tit. of filing.a .. dela.i pay to the i...t.y uf .taL.
teL fee peuibed by law ut landidates subjet jd to pttllily lt.ion.)) -ot

later than the Friday immediately preceding the first day for candidates to
file, the secretary of state shall notify the county auditors of the names and
designations of all minor party and independent candidates who have filed
valid convention certificates and nominating petitions with that office. Ex-
cept for the offices of president and vice-president, persons nominated under
this chapter shall file declarations of candidacy as provided by RCW 29-
.18.030 and 29.18.040. The name of a candidate nominated at a convention
shall not be printed upon the primary ballot unless he pays the fee required
by law to be paid by candidates for the same office to be nominated at a
primary.

NEW SECTION. Sec. 9. The following acts or parts of acts are each
repealed:

(1) Section 29.24.050, chapter 9, Laws of 1965, section 5, chapter 329,
Laws of 1977 ex. sess. and RCW 29.24.050;

(2) Section 8, chapter 329, Laws of 1977 ex. sess. and RCW 29.24-
.075; and
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(3) Section 29.24.090, chapter 9, Laws of 1965 and RCW 29.24.090.

Passed the House March 8, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 216
[House Bill No. 18441

HOUSE-TO-HOUSE SALES-REGISTRATION OF EMPLOYERS USING MINOR
SALES PERSONS

AN ACT Relating to employment in house-to-house sales; adding new sections to chap-
ter 49.12 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) No person under sixteen years of age
may be employed in house-to-house sales unless the department grants a
variance permitting specific employment under criteria adopted by depart-
ment rule.

(2) No person sixteen or seventeen years of age may be employed in
house-to-house sales unless the employer:

(a) Obtains and maintains a validated registration certificate issued by
the department. Application for registration shall be made on a form pre-
scribed by the director, which shall include but not be limited to:

(i) The employer's name, permanent address, and telephone number;
(ii) The employer's social security number and industrial insurance

number or, in lieu of these numbers, the employer's unified business identi-
fier account number; and

(iii) A description of the work to be performed by persons aged sixteen
or seventeen and the working conditions under which the work will be
performed;

(b) Provides each employee sixteen or seventeen years of age, before
beginning work, an identification card in a form prescribed by the director.
The card shall include, but not be limited to, a picture of the employee, the
employee's name, the name and address of the employer, a statement that
the employer is registered with the department of labor and industries, and
the registration number. The person employed in house-to-house sales shall
show the identification card to each customer or potential customer of the
person;

(c) Ensures supervision by a person aged twenty-one years or over
during all working hours, with each supervisor responsible for no more than
five persons; and

(d) If transporting an employee sixteen or seventeen years of age to
another state, obtains the express written consent of the employee's parent
or legal guardian.
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(3) An employer may not employ a person sixteen or seventeen years
of age in house-to-house sales after the hour of nine p.m.

(4) The department shall adopt by rule procedures for the renewal,
denial, or revocation of registrations required by this section.

NEW SECTION. Sec. 2. (1) Any person advertising to employ a per-
son in house-to-house sales with an advertisement specifically prescribing a
minimum age requirement that is under the age of twenty-one shall:

(a) Register with the department as provided in section 1(2)(a) of this
act; and

(b) Include the following information in any advertisement:
(i) The registration number required by subsection (1)(a) of this

section;
(ii) The specific nature of the employment and the product or services

to be sold; and
(iii) The average monthly compensation paid in the previous six

months to new employees, taking into account any deductions made pursu-
ant to the employment contract.

(2) Advertising to recruit br employ a person in house-to-house sales
shall not be false, misleading, or deceptive.

(3) A violation of this section is an unfair act or practice in violation of
the consumer protection act, chapter 19.86 RCW. The remedies and sanc-
tions provided under chapter 19.86 RCW shall not preclude application of
other available remedies and sanctions.

(4) No publisher, radio broadcast licensee, advertising agency, or
agency or medium for the dissemination of an advertisement may be subject
to penalties by reason of dissemination of any false, misleading, or deceptive
advertisement, or for an advertisement that fails to meet the requirements
of subsection (1) of this section, unless he or she has refused on the request
of the director to furnish the name and address of the person purchasing the
advertising.

NEW SECTION. Sec. 3. For the purposes of sections 1 and 2 of this
act:

(I) "Employ" includes to engage, suffer, or permit to work, but does
not include voluntary or donated services performed for no compensation, or
without expectation or contemplation of compensation as the adequate con-
sideration for the services performed, for an educational, charitable, reli-
gious, state or local government body or agency, or nonprofit organization,
or services performed by a newspaper vendor or a person in the employ of
his or her parent or stepparent.

(2) "House-to-house sales" includes a sale or other transaction in
consumer goods, the demonstration of products or equipment, the obtaining
of orders for consumer goods, or the obtaining of contracts for services, in
which the employee personally solicits the sale or transaction at a place
other than the place of business of the employer.
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NEW SECTION. Sec. 4. The department shall adopt rules to imple-
ment sections 1 through 3 of this act.

NEW SECTION. Sec. 5. Sections 1 through 3 of this act are each
added to chapter 49.12 RCW.

Passed the House March 8, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 217
[Substitute House Bill No. 13701

TAXING DISTRICTS-BOUNDARIES-DATE OF ESTABLISHMENT

AN ACT Relating to the date when taxing district boundaries are established for purpos-
es of imposing property taxes; reenacting and amending RCW 84.09.030; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 84.09.030, chapter 15, Laws of 1961 as last amended

by section 1, chapter 82, Laws of 1987 and by section 1, chapter 358, Laws
of 1987 and RCW 84.09.030 are each reenacted and amended to read as
follows:

((f 5 te. pu.p.. ... of property taxati and te. levy of property

t-axes)) Except as follows, the boundaries of counties, cities and all other
taxing districts, for purposes of property taxation and the levy of property
taxes, shall be the established official boundaries of such districts existing on
the first day of March of the year in which the property tax levy is made((;
andt no sucht k vrshtlall be riad o,l- any tax~ing distictt Whose oundlaies

were not dul e.stablsh.ed on te fi.ay of Mahi of sucl yea.)).
The official boundaries of a newly incorporated taxing district shall be

established at a different date in the year in which the incorporation oc-
curred as follows:

(1) Boundaries for a newly incorporated city shall be established on the
last day of March of the year in which the initial property tax levy is made,
and the boundaries of a road district, library district, or fire protection dis-
trict or districts, that include any portion of the area that was incorporated
within its boundaries shall be altered as of this date to exclude this area, if
the budget for the newly incorporated city is filed pursuant . " 4.52-
.020 and the levy request of the newly incorporated city is , p. .ursuant to
RCW 84.52.070. Whenever a proposed city incorporation is on te March
special election ballot, the county auditor shall submit the legal description
of the proposed city to the department of revenue on or before the first day
of March;
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2 Boundaries for a newly incorporated port district((s-newly-formed
by JelectiI, itlh buuiidaies oteni. IIIIIru wili ULIi taII dis It UboUnU,"

tie establi.ed p/io to .. first day of Mar-ch, shall be t-e etablished offi-
cial bouii..a. xListiqI)) shall be established on the first day of October
((fo!0wjig ,offio n. Huwev.r, tlire)) if the boundaries of the newly incor-
porated port district are coterminous with the boundaries of another taxing
district, as they existed on the first day of March of that year;

(3) Boundaries of ((a)) any other newly incorporated taxing district
shall be established on the first day of June of the year in which the prop-
erty tax levy is made ((whenever)) if the taxing district ((has incaporated
that yea, and)) has boundaries coterminous with the boundaries of another
taxing district, as they existed on the first day of March of that year((,-or)).

The boundaries of a taxing district ((have been altered that yi.ati by
i aiiV~fig Ui- adding teritory)) shall be established on the first day of June if
territory has been added to, or removed from, the taxing district after the
first day of March of that year with boundaries coterminous with the
boundaries of another taxing district ((to th. taxiI dist, ct)) as they exist-
ed on the first day of March of that year. However, the boundaries of a
road district, library district, or fire protection district or districts, that in-
clude any portion of the area that was annexed to a city or town within its
boundaries shall be altered as of this date to exclude this area. In any case
where any instrument setting forth the official boundaries of any newly es-
tablished taxing district, or setting forth any change in such boundaries, is
required by law to be filed in the office of the county auditor or other county
official, said instrument shall be filed in triplicate. The officer with whom
such instrument is filed shall transmit two copies to the county assessor.

No property tax levy shall be made for any taxing district whose
boundaries are not established as of the dates provided in this section.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 17, 1989.
Passed the Senate April 10, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 218
[House Bill No. 17721

GAME FISH-RENAMING AND DEFINING CERTAIN SPECIES

AN ACT Relating to renaming and dcfining certain species or fish; and amending RCW
75.08.011 and 77.08,020.
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Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 75.04.010, chapter 12, Laws of 1955 as last amended

by section 4, chapter 46, Laws of 1983 1st ex. sess. and RCW 75.08.011 are
each amended to read as follows:

As used in this title or rules of the director, unless the context clearly
requires otherwise:

(1) "Director" means the director of fisheries.
(2) "Department" means the department of fisheries.
(3) "Person" means an individual or a public or private entity or or-

ganization. The term "person" includes local, state, and federal government
agencies, and all business organizations.

(4) "Fisheries patrol officer" means a person appointed and commis-
sioned by the director, with authority to enforce this title, rules of the di-
rector, and other statutes as prescribed by the legislature. Fisheries patrol
officers are peace officers.

(5) "Ex officio fisheries patrol officer" means a commissioned officer of
a municipal, county, state, or federal agency having as its primary function
the enforcement of criminal laws in general, while the officer is in the ap-
propriate jurisdiction. The term "ex officio fisheries patrol officer" also in-
cludes wildlife agents, special agents of the national marine fisheries service,
United States fish and wildlife special agents, state parks commissioned of-
ficers, department of natural resources enforcement officers, and United
States forest service officers, while the agents and officers are within their
respective jurisdictions.

(6) "To fish" and "to take" and their derivatives mean an effort to kill,
injure, harass, or catch food fish or shellfish.

(7) "State waters" means all marine waters and fresh waters within
ordinary high water lines and within the territorial boundaries of the state.

(8) "Offshore waters" means marine waters of the Pacific Ocean out-
side the territorial boundaries of the state, including the marine waters of
other states and countries.

(9) "Concurrent waters of the Columbia river" means those waters of
the Columbia river that coincide with the Washington-Oregon state
boundary.

(10) "Resident" means a person who has for the preceding ninety days
maintained a permanent abode within the state, has established by formal
evidence an intent to continue residing within the state, and is not licensed
to fish as a resident in another state.

(11) "Nonresident" means a person who has not fulfilled the qualifica-
tions of a resident.

(12) "Food fish" means those species of the classes Osteichthyes,
Agnatha, and Chondrichthyes that shall not be fished for except as author-
ized by rule of the director. The term "food fish" includes all stages of de-
velopment and the bodily parts of food fish species.
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(13) "Shellfish" means those species of marine and freshwater inverte-
brates that shall not be taken except as authorized by rule of the director.
The term "shellfish" includes all stages of development and the bodily parts
of shellfish species.

(14) "Salmon" means all species of the genus Oncorhynchus, except
those classified as game fish in Title 77 RCW, and includes:

Scientific Name

Oncorhynchus tshawytscha
Oncorhynchus kisutch
Oncorhynchus keta
Oncorhynchus gorbuscha
Oncorhynchus nerka

Common Name

Chinook salmon
Coho salmon
Chum salmon
Pink salmon
Sockeye salmon

(15) "Commercial" means related to or connected with buying, selling,
or bartering. Fishing for food fish or shellfish with gear unlawful for fishing
for personal use, or possessing food fish or shellfish in excess of the limits
permitted for personal use are commercial activities.

(16) "To process" and its derivatives mean preparing or preserving
food fish or shellfish.

(17) "Personal use" means for the private use of the individual taking
the food fish or shellfish and not for sale or barter.

(18) "Angling gear" means a line attached to a rod and reel capable of
being held in hand while landing the fish or a hand-held line operated
without rod or reel to which are attached no more than two single hooks or
one artificial bait with no more than four multiple hooks.

Sec. 2. Section 77.08.020, chapter 36, Laws of 1955 as last amended
by section 21, chapter 457, Laws of 1985 and RCW 77.08.020 are each
amended to read as follows:

(1) As used in this title or rules of the commission, "game fish" means
those species of the class Osteichthyes that shall not be fished for except as
authorized by rule of the commission and includes:

SCIENTIFIC NAME

Ambloplites rupestris
Coregonus clupeaformis
Ictalurus furcatus
Ictalurus melas
Ictalurus natalis
Ictalurus nebulosus
Ictalurus punctatus
Lepomis cyanellus
Lepomis gibbosus
Lepomis gulosus

COMMON NAME

rock bass
lake white fish
blue catfish
black bullhead
yellow bullhead
brown bullhead
channel catfish
green sunfish
pumpkinseed
warmouth
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SCIENTIFIC NAME

Lepomis macrochirus
Lota Iota
Micropterus dolomieui
Micropterus salmoides
Oncorhynchus nerka (in its

landlocked form)
Perca flavescens
Pomixis annularis
Pomixis nigromaculatus
Prosopium williamsoni
((Sahmn)) Oncorhynchus

aquabonita
((Sahno)) Oncorhynchus

clarkii
((Sa gahdnerii))
Oncorhynchus mykiss
Salmo salar (in its

landlocked form)
Salmo trutta
Salvelinus fontinalis
Salvelinus malma
Salvelinus namaycush
Stizostedion vitreum
Thymallus articus

COMMON NAME

bluegill
burbot or fresh water ling
smallmouth bass
largemouth bass
kokanee or silver trout

yellow perch
white crappie
black crappie
mountain white fish
golden trout

cutthroat trout

rainbow or steelhead trout

Atlantic salmon

brown trout
eastern brook trout
Dolly Varden trout
lake trout
Walleye
arctic grayling

(2) Private sector cultured aquatic products as defined in RCW 15.85-
.020 are not game fish.

Passed the House March 6, 1989.
Passed the Senate April 18, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 219
[House Bill No. 1072]

AIR GUNS ON SCHOOL GROUNDS-PROHIBITION

AN ACT Relating to carrying air guns onto school premises; amending RCW 9.41.280;
and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 47, Laws of 1982 1st ex. sess. and RCW
9.41.280 are each amended to read as follows:
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(1) It is unlawful for an elementary or secondary school student under
the age of twenty-one knowingly to carry onto public or private elementary
or secondary school premises:

(a) Any firearm; or
(b) Any dangerous weapon as defined in RCW 9.41.250; or
(c) Any device commonly known as "nun-chu-ka sticks", consisting of

two or more lengths of wood, metal, plastic, or similar substance connected
with wire, rope, or other means; or

(d) Any device, commonly known as "throwing stars", which are mul-
ti-pointed, metal objects designed to embed upon impact from any aspect;
or

(e) Any air gun, including any air pistol or air rifle, designed to propel
a BB, pellet, or other projectile by the discharge of compressed air, carbon
dioxide, or other gas.

(2) Any such student violating subsection (1) of this section is guilty of
a gross misdemeanor.

Any violation of subsection (1) of this section constitutes grounds for
expulsion.

(3) Subsection (i) of this section does not apply to:
(a) Any student of a private military academy; or
(b) Any student engaged in military activities, sponsored by the federal

or state governments while engaged in official duties; or
(c) Any student who is attending a convention or firearms safety course

authorized by school authorities in which the firearms of collectors or in-
structors are handled or displayed; or

(d) Any student who possesses nun-chu-ka sticks, throwing stars, or
other dangerous weapons to be used in martial arts classes conducted on the
school premisesor

(e) Any student while the student is participating in a firearms or air
gun competition approved by the school or school district.

Passed the House April 17, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 220
(House Bill No. 1729]

FINANCIAL INSTITUTIONS-TECHNICAL AMENDMENTS FOR INTERNAL
CONSISTENCY IN TITLE 30 RCW

AN ACT Relating to internal consistency of Title 30 RCW; and amending RCW 30.04-
.112, 30.12.190, and 30.22.190.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 2, chapter 157, Laws of 1983 and RCW 30.04.112 are
each amended to read as follows:

Sales of federal reserve funds with a maturity of one business day or
under a continuing contract are not "loans or obligations" or "liabilities" for
the purposes of the loan limits established by RCW ((30.04.110)) 30.04-
.I 11. However, sales of federal reserve funds with a maturity of more than
one business day are subject to those limits.

For the purposes of this section, "sale of federal reserve funds" means
any transaction among depository institutions involving the disposal of im-
mediately available funds resulting from credits to deposit balances at fed-
eral reserve banks or from credits to new or existing deposit balances due
from a correspondent depository institution.

Sec. 2. Section 30.12.190, chapter 33, Laws of 1955 as amended by
section 47, chapter 3, Laws of 1983 and RCW 30.12.190 are each amended
to read as follows:

Every person who shall violate, or knowingly aid or abet the violation
of any provision of RCW 30.04.010, 30.04.030, ((30.:040;,)) 30.04.050,
30.04.060, 30.04.070, 30.04.075, ((30.04.100, 30.04.110)) 30.04.111, 30.04-
.120, 30.04.130, 30.04.180, 30.04.210, 30.04.220, 30.04.280, 30.04.290, 30-
.04.300, 30.08.010, 30.08.020, 30.08.030, 30.08.040, 30.08.050, 30.08.060,
30.08.080, 30.08.090, 30.08.095, 30.08.110, 30.08.120, 30.08.140, 30.08-
.150, 30.08.160, 30.08.180, 30.08.190, 30.12.010, 30.12.020, 30.12.030, 30-
.12.060, 30.12.070, ((3O.12.08,)) 30.12.130, ((30.12.140, 30.12.15 0,
30.12.160,)) 30.12.180, 30.12.190, 30.16.010, 30.20.060, 30.40.010, 30.44-
.010, 30.44.020, 30.44.030, 30.44.040, 30.44.050, 30.44.060, 30.44.070, 30-
.44.080, 30.44.090, 30.44.100, 30.44.130, 30.44.140, 30.44.150, 30.44.160,
30.44.170, 30.44.240, 30.44.250, 43.19.020, 43.19.030, 43.19.050, and 43-
.19.090, and every person who fails to perform any act which it is therein
made his duty to perform, shall be guilty of a misdemeanor. No person who
has been convicted for the violation of the banking laws of this or any other
state or of the United States shall be permitted to engage in or become an
officer or official of any bank or trust company organized and existing under
the laws of this state.

Sec. 3. Section 19, chapter 192, Laws of 1981 and RCW 30.22.190 are
each amended to read as follows:

In each case, where it is provided in RCW 30.22.180 that a financial
institution may make payment of funds deposited in an account to the per-
sonal representative of the estate of a deceased depositor or beneficiary, the
financial institution may make payment of the funds to the following per-
sons under the circumstances provided:

(1) In those instances where the deceased depositor left a surviving
spouse, and the deceased depositor and the surviving spouse shall have exe-
cuted a community property agreement which by its terms would include
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funds of the deceased depositor remaining in the account, a financial insti-
tution may make payment of all funds in the name of the deceased spouse
to the surviving spouse upon receipt of a certified copy of the community
property agreement as recorded in the office of a county auditor of the state
and an affidavit of the surviving spouse that the community property agree-
ment was validly executed and in full force and effect upon the death of the
depositor.

(2) In those instances where the balance of the funds in the name of a
deceased depositor does not exceed two thousand five hundred dollars, pay-
ment of the decedent's funds remaining in the account may be made to the
surviving spouse, next of kin, funeral director, or other creditor who may
appear to be entitled thereto upon receipt of proof of death and an affidavit
to the effect that no personal representative has been appointed for the de-
ceased depositor's estate. As a condition to the payment, a financial institu-
tion may require such waivers, indemnity, receipts, and acquittance and
additional proofs as it may consider proper.

(3) In those instances where ((te .. lance of tliL ffUid inJ t IItnam ef
a decea ......d deposto1 d not e..ceed t thousand dollars, to the pui
entitl th,,.,wu hen pieneL by)) the person entitled presents an affidavit
which meets the requirements of chapter 11.62 RCW.

A person receiving a payment from a financial institution pursuant to
subsections (2) and (3) of this section is answerable and accountable there-
for to any personal representative of the deceased depositor's estate wherev-
er and whenever appointed.

Passed the House March 6, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 221
[House Bill No. 10421

COMMERCIAL TRUCKS-BRAKE REQUIREMENTS

AN ACT Relating to front whccl brakes and air brakes on commercial motor vehicles;
and amending RCW 46.37.340.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 11, Laws of 1979 and RCW 46.37.340 are

each amended to read as follows:
Every motor vehicle, trailer, semitrailer, and pole trailer, and any

combination of such vehicle operating upon a highway within this state shall
be equipped with brakes in compliance with the requirements of this
chapter.
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(I) Service brakes-adequacy. Every such vehicle and combination
of vehicles, except special mobile equipment as defined in RCW 46.04.552,
shall be equipped with service brakes complying with the performance re-
quirements of RCW 46.37.351 and adequate to control the movement of
and to stop and hold such vehicle under all conditions of loading, and on
any grade incident to its operation.

(2) Parking brakes-adequacy. Every such vehicle and combination
of vehicles shall be equipped with parking brakes adequate to hold the ve-
hicle on any grade on which it is operated, under all conditions of loading,
on a surface free from snow, ice, or loose material. The parking brakes shall
be capable of being applied in conformance with the foregoing requirements
by the driver's muscular effort or by spring action or by equivalent means.
Their operation may be assisted by the service brakes or other source of
power provided that failure of the service brake actuation system or other
power assisting mechanism will not prevent the parking brakes from being
applied in conformance with the foregoing requirements. The parking
brakes shall be so designed that when once applied they shall remain ap-
plied with the required effectiveness despite exhaustion of any source of en-
ergy or leakage of any kind. The same brake drums, brake shoes and lining
assemblies, brake shoe anchors, and mechanical brake shoe actuation
mechanism normally associated with the wheel brake assemblies may be
used for both the service brakes and the parking brakes. If the means of
applying the parking brakes and the service brakes are connected in any
way, they shall be so constructed that failure of any one part shall not leave
the vehicle without operative brakes.

(3) Brakes on all wheels. Every vehicle shall be equipped with brakes
acting on all wheels except:

(a) Trailers, semitrailers, or pole trailers of a gross weight not exceed-
ing three thousand pounds, provided that:

(i) The total weight on and including the wheels of the trailer or trail-
ers shall not exceed forty percent of the gross weight of the towing vehicle
when connected to the trailer or trailers; and

(ii) The combination of vehicles consisting of the towing vehicle and its
total towed load, is capable of complying with the performance require-
ments of RCW 46.37.351;

(b) Trailers, semitrailers, or pole trailers manufactured and assembled
prior to July 1, 1965, shall not be required to be equipped with brakes when
the total weight on and including the wheels of the trailer or trailers does
not exceed two thousand pounds;

(c) Any vehicle being towed in driveaway or towaway operations, pro-
vided the combination of vehicles is capable of complying with the per-
formance requirements of RCW 46.37.351;

(d) Trucks and truck tractors manufactured before July 25, 1980, and
having three or more axles need not have brakes on the front wheels, except
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that when such vehicles are equipped with at least two steerable axles, the
wheels of one steerable axle need not have brakes. ((I lowevei, suc, .....
and t1 uick ta...to, must be c.apable of copyn with1 the, pcAiriac le ,

qu,,t-,t- of RCV 46.37..,)) Trucks and truck tractors manufactured
on or after July 25, 1980, and having three or more axles are required to
have brakes on the front wheels, except that when such vehicles are
equipped with at least two steerable axles, the wheels of one steerable axle
need not have brakes. Such trucks and truck tractors may be equipped with
an automatic device to reduce the front-wheel braking effort by up to fifty
percent of the normal braking force, regardless of whether or not antilock
system failure has occurred on any axle, and:

(i) Must not be operable by the driver except upon application of the
control that activates the braking system; and

(ii) Must not be operable when the pressure that transmits brake con-
trol application force exceeds eighty-five pounds per square inch (psi) on
air-mechanical braking systems, or eighty-five percent of the maximum
system pressure in vehicles utilizing other than compressed air.

All trucks and truck tractors having three or more axles must be capa-
ble of complying with the performance requirements of RCW 46.37.351;

(e) Special mobile equipment as defined in RCW 46.04.552 and all
vehicles designed primarily for off-highway use with braking systems which
work within the power train rather than directly at each wheel;

(f) Vehicles manufactured prior to January 1, 1930, may have brakes
operating on only two wheels.

(g) For a forklift manufactured after January 1, 1970, and being
towed, wheels need not have brakes except for those on the rearmost axle so
long as such brakes, together with the brakes on the towing vehicle, shall be
adequate to stop the combination within the stopping distance requirements
of RCW 46.37.351.

(4) Automatic trailer brake application upon breakaway. Every trailer,
semitrailer, and pole trailer equipped with air or vacuum actuated brakes
and every trailer, semitrailer, and pole trailer with a gross weight in excess
of three thousand pounds, manufactured or assembled after January 1,
1964, shall be equipped with brakes acting on all wheels and of such char-
acter as to be applied automatically and promptly, and remain applied for
at least fifteen minutes, upon breakaway from the towing vehicle.

(5) Tractor brakes protected. Every motor vehicle manufactured or as-
sembled after January 1, 1964, and used to tow a trailer, semitrailer, or pole
trailer equipped with brakes, shall be equipped with means for providing
that in case of breakaway of the towed vehicle, the towing vehicle will be
capable of being stopped by the use of its service brakes.

(6) Trailer air reservoirs safeguarded. Air brake systems installed on
trailers manufactured or assembled after January I, 1964, shall be so de-
signed that the supply reservoir used to provide air for the brakes shall be
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safeguarded against backflow of air from the reservoir through the supply
line.

(7) Two means of emergency brake operation.
(a) Air brakes. After January 1, 1964, every towing vehicle((,when

used to tow a,-,,tul, vil.L)) equipped with air controlled brakes, in other
than driveaway or towaway operations, and all other vehicles equipped with
air controlled brakes, shall be equipped with two means for emergency ap-
plication of the ((trailer)) brakes. One of these means shall apply the brakes
automatically in the event of a reduction of the ((towing)) vehicle's air
supply to a fixed pressure which shall be not lower than twenty pounds per
square inch nor higher than forty-five pounds per square inch. The other
means shall be a manually controlled device for applying and releasing the
brakes, readily operable by a person seated in the driving seat, and its
emergency position or method of operation shall be clearly indicated. In no
instance may the manual means be so arranged as to permit its use to pre-
vent operation of the automatic means. The automatic and the manual
means required by this oection may be, but are not required to be, separate.

(b) Vacuum brakes. After January 1, 1964, every towing vehicle used
to tow other vehicles equipped with vacuum brakes, in operations other than
driveaway or towaway operations, shall have, in addition to the single con-
trol device required by subsection (8) of this section, a second control device
which can be used to operate the brakes on towed vehicles in emergencies.
The second control shall be independent of brake air, hydraulic, and other
pressure, and independent of other controls, unless the braking system be so
arranged that failure of the pressure upon which the second control depends
will cause the towed vehicle brakes to be applied automatically. The second
control is not required to provide modulated braking.

(8) Single control to operate all brakes. After January 1, 1964, every
motor vehicle, trailer, semitrailer, and pole trailer, and every combination of
such vehicles, equipped with brakes shall have the braking system so ar-
ranged that one control device can be used to operate all service brakes.
This requirement does not prohibit vehicles from being equipped with an
additional control device to be used to operate brakes on the towed vehicles.
This regulation does not apply to driveaway or towaway operations unless
the brakes on the individual vehicles are designed to be operated by a single
control in the towing vehicle.

(9) Reservoir capacity and check valve.
(a) Air brakes. Every bus, truck, or truck tractor with air operated

brakes shall be equipped with at least one reservoir sufficient to insure that,
when fully charged to the maximum pressure as regulated by the air com-
pressor governor cut-out setting, a full service brake application may be
made without lowering such reservoir pressure by more than twenty percent.
Each reservoir shall be provided with means for readily draining accumu-
lated oil or water.
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(b) Vacuum brakes. After January 1, 1964, every truck with three or
more axles equipped with vacuum assistor type brakes and every truck
tractor and truck used for towing a vehicle equipped with vacuum brakes
shall be equipped with a reserve capacity or a vacuum reservoir sufficient to
insure that, with the reserve capacity or reservoir fully charged and with the
engine stopped, a full service brake application may be made without de-
pleting the vacuum supply by more than forty percent.

(c) Reservoir safeguarded. All motor vehicles, trailers, semitrailers,
and pole trailers, when equipped with air or vacuum reservoirs or reserve
capacity as required by this section, shall have such reservoirs or reserve
capacity so safeguarded by a check valve or equivalent device that in the
event of failure or leakage in its connection to the source of compressed air
or vacuum, the stored air or vacuum shall not be depleted by the leak or
failure.

(10) Warning devices.
(a) Air brakes. Every bus, truck, or truck tractor using compressed air

for the operation of its own brakes or the brakes on any towed vehicle, shall
be provided with a warning signal, other than a pressure gauge, readily au-
dible or visible to the driver, which will operate at any time the primary
supl air reservoir pressure of the vehicle is below fifty percent of the air
compressor governor cut-out pressure. In addition, each such vehicle shall
be equipped with a pressure gauge visible to the driver, which indicates in
pounds per square inch the pressure available for braking.

(b) Vacuum brakes. After January 1, 1964, every truck tractor and
truck used for towing a vehicle equipped with vacuum operated brakes and
every truck with three or more axles using vacuum in the operation of its
brakes, except those in driveaway or towaway operations, shall be equipped
with a warning signal, other than a gauge indicating vacuum, readily audi-
ble or visible to the driver, which will operate at any time the vacuum in the
vehicle's supply reservoir or reserve capacity is less than eight inches of
mercury.

(c) Combination of warning devices. When a vehicle required to be
equipped with a warning device is equipped with both air and vacuum pow-
er for the operation of its own brakes or the brakes on a towed vehicle, the
warning devices may be, but are not required to be, combined into a single
device which will serve both purposes. A gauge or gauges indicating pres-
sure or vacuum shall not be deemed to be an adequate means of satisfying
this requirement.

Passed the House April 17, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.
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CHAPTER 222
[House Bill No. 1043]

STATE PATROL-DISPOSITION OF UNCLAIMED PROPERTY

AN ACT Relating to unclaimed property in hands of the Washington state patrol;
amending RCW 9.41.098; and adding a new chapter to Title 63 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Agency" means the Washington state patrol.
(2) "Chief" means the chief of the Washington state patrol or

designee.
(3) 'Personal property" or "property" includes both corporeal and in-

corporeal personal property and includes, among other property, contraband
and money.

(4) "Contraband" means any property which is unlawful to produce or
possess.

(5) "Money" means all currency, script, personal checks, money or-
ders, or other negotiable instruments.

(6) "Owner" means the person in whom is vested the ownership, do-
minion, or title of the property.

(7) "Unclaimed" means that no owner of the property has been identi-
fied or has requested, in writing, the release of the property to themselves
nor has the owner of the property designated an individual to receive the
property or paid the required postage to effect delivery of the property.

(8) "Illegal items" means those items unlawful to be possessed.

NEW SECTION. Sec. 2. Whenever any personal property shall come
into the possession of the officers of the state patrol in connection with the
official performance of their duties and said personal property shall remain
unclaimed or not taken away for a period of sixty days from the date of
written notice to the owner thereof, if known, which notice shall inform the
owner of the disposition which may be made of the property under this sec-
tion and the time that the owner has to claim the property and in all other
cases for a period of sixty days from the time said property came into the
possession of the state agency, unless said property has been held as evi-
dence in any court, then, in that event, after sixty days from date when said
case has been finally disposed of and said property released as evidence by
order of the court, said agency may:

(1) At any time thereafter sell said personal property at public auction
to the highest and best bidder for cash in the manner hereinafter provided;

(2) Retain the property for the use of the state patrol subject to giving
notice in the manner prescribed in section 3 of this act and the right of the
owner, or the owner's legal representative, to reclaim the property within
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one year after receipt of notice, without compensation for ordinary wear
and tear if, in the opinion of the chief, the property consists of firearms or
other items specifically usable in law enforcement work: PROVIDED, That
at the end of each calendar year during which there has been such a reten-
tion, the state patrol shall provide the office of financial management and
retain for public inspection a list of such retained items and an estimation of
each item's replacement value;

(3) Destroy an item of personal property at the discretion of the chief
if the chief determines that the following circumstances have occurred:

(a) The property has no substantial commercial value, or the probable
cost of sale exceeds the value of the property;

(b) The item has been unclaimed by any person after notice procedures
have been met, as prescribed in this section; and

(c) The chief has determined that the item is illegal to possess or sell or
unsafe and unable to be made safe for use by any member of the general
public;

(4) If the item is not unsafe or illegal to possess or sell, such item, after
satisfying the notice requirements as prescribed in this section may be of-
fered by the chief to bona fide dealers, in trade for law enforcement equip-
ment, which equipment shall be treated as retained property for purpose of
annual listing requirements of subsection (2) of this section; or

(5) At the end of one year, any unclaimed firearm shall be disposed of
pursuant to RCW 9.41.098(2). Any other item which is not unsafe or illegal
to possess or sell, but has been, or may be used, in the judgment of the
chief, in a manner that is illegal, may be destroyed.

NEW SECTION. Sec. 3. Before said personal property shall be sold, a
notice of such sale fixing the time and place thereof which shall be at a
suitable place, which will be noted in the advertisement for sale, and con-
taining a description of the property to be sold shall be published at least
once in a newspaper of general circulation in the county in which the prop-
erty is to be sold at least ten days prior to the date fixed for the auction.
The notice shall be signed by the chief. If the owner fails to reclaim said
property prior to the time fixed for the sale in such notice, the chief shall
conduct said sale and sell the property described in the notice at public
auction to the highest and best bidder for cash, and upon payment of the
amount of such bid shall deliver the said property to such bidder.

NEW SECTION. Sec. 4. The moneys arising from sales under the
provisions of this chapter shall be first applied to the payment of the costs
and expenses of the sale and then to the payment of lawful charges and ex-
penses for the keep of said personal property and the balance, if any, shall
be forwarded to the state treasurer to be deposited into the state patrol
highway account.
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NEW SECTION. Sec. 5. If the owner of said personal property so
sold, or the owner's legal representative, shall, at any time within three
years after such money shall have been deposited in the state patrol high-
way account, furnish satisfactory evidence to the state treasurer of the
ownership of said personal property, the owner or the owner's legal repre-
sentative shall be entitled to receive from said state patrol highway account
the amount so deposited therein with interest.

NEW SECTION. Sec. 6. (1) Chapter 63.24 RCW, unclaimed proper-
ty in hands of bailee, does not apply to personal property in the possession
of the state patrol.

(2) The uniform unclaimed property act, chapter 63.29 RCW, does not
apply to personal property in the possession of the state patrol.

NEW SECTION. Sec. 7. Sections I through 6 of this act shall consti-
tute a new chapter in Title 63 RCW.

Sec. 8. Section 2, chapter 223, Laws of 1988 and RCW 9.41.098 are
each amended to read as follows:

(1) The superior courts and the courts of limited jurisdiction of the
state may order forfeiture of a firearm which is proven to be:

(a) Found concealed on a person not authorized by RCW 9.41.060 or
9.41.070 to carry a concealed pistol: PROVIDED, That it is an absolute
defense to forfeiture if the person possessed a valid Washington concealed
pistol license within the preceding two years and has not become ineligible
for a concealed pistol license in the interim. Before the firearm may be re-
turned, the person must pay the past due renewal fee and the current re-
newal fee;

(b) Commercially sold to any person without an application as required
by RCW 9.41.090;

(c) Found in the possession or under the control of a person at the time
the person committed or was arrested for committing a crime of violence or
a crime in which a firearm was used or displayed or a felony violation of the
uniform controlled substances act, chapter 69.50 RCW;

(d) Found concealed on a person who is in any place in which a con-
cealed pistol license is required, and who is under the influence of any drug
or under the influence of intoxicating liquor, having 0.10 grams or more of
alcohol per two hundred ten liters of breath or 0.10 percent or more by
weight of alcohol in the person's blood, as shown by analysis of the person's
breath, blood, or other bodily substance;

(e) Found in the possession of a person prohibited from possessing the
firearm under RCW 9.41.040;

(f) Found in the possession of a person free on bail or personal recog-
nizance pending trial, appeal, or sentencing for a crime of violence or a
crime in which a firearm was used or displayed, except that violations of
Title 77 RCW shall not result in forfeiture under this section;
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(g) Found in the possession of a person found to have been mentally
incompetent while in possession of a firearm when apprehended or who is
thereafter committed pursuant to chapter 10.77 or 71.05 RCW;

(h) Known to have been used or displayed by a person in the violation
of a proper written order of a court of general jurisdiction; or

(i) Known to have been used in the commission of a crime of violence
or a crime in which a firearm was used or displayed or a felony violation of
the uniformed controlled substances act, chapter 69.50 RCW.

(2) Upon order of forfeiture, the court in its discretion shall order de-
struction of any firearm that is illegal for any person to possess. All firearms
legal for citizen possession that are judicially forfeited or forfeited due to
failure to make a claim under RCW 63.32.010 ((or)), 63.40.010 or 63.--
.- (section 2 of this 1989 act) shall be submitted for auction to commer-
cial sellers once a year if the submitting agency has accumulated at least
ten firearms authorized for sale. Law enforcement agencies may conduct
joint auctions for the purpose of maximizing efficiency. A maximum of ten
percent of such firearms may be retained for use by local law enforcement
agencies and the Washington state patrol. Before submission for auction, a
court may temporarily retain forfeited firearms if needed for evidence. The
proceeds from any sale shall be divided as follows: The local jurisdiction and
the Washington state patrol shall retain its costs, including actual costs of
storage and sale, and shall forward the remainder to the state department of
wildlife for use in its firearms training program pursuant to RCW
77.32.155.

If a firearm is delivered to a law enforcement agency and the agency
no longer requires use of the firearm, the agency shall dispose of the firearm
by auction as provided by this subsection. The public auctioning agency
shall, as a minimum, maintain a record of all forfeited firearms by manu-
facturer, model, caliber, serial number, date and circumstances of forfei-
ture, and final disposition. The records shall be open to public inspection
and copying.

(3) The court shall order the firearm returned to the owner upon a
showing that there is no probable cause to believe a violation of subsection
(I) of this section existed or the firearm was stolen from the owner or the
owner neither had knowledge of nor consented to the act or omission in-
volving the firearm which resulted in its forfeiture.

(4) A law enforcement officer of the state or of any county or munici-
pality may confiscate a firearm found to be in the possession of a person
under circumstances specified in subsection (1) of this section. After confis-
cation, the firearm shall not be surrendered except: (a) To the prosecuting
attorney for use in subsequent legal proceedings; (b) for disposition accord-
ing to an order of a court having jurisdiction as provided in subsection (1)
of this section; or (c) to the owner if the proceedings are dismissed or as di.
rected in subsection (3) of this section.
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NEW SECTION. Sec. 9. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House April 18, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 223
[Substitute House Bill No. 1388]

TRANSIT WORKERS-COVERAGE UNDER GOOD SAMARITAN ACT

AN ACT Relating to persons rendering emergency care or transport; and amending RCW
4.24.310.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 2, chapter 58, Laws of 1975 as last amended by section
501, chapter 212, Laws of 1987 and RCW 4.24.310 are each amended to
read as follows:

For the purposes of RCW 4.24.300 the following words and phrases
shall have the following meanings unless the context clearly requires
otherwise:

(i) "Compensation" has its ordinary meaning but does not include:
Nominal payments, reimbursement for expenses, or pension benefits((,nor
does it icluhde)); payments made to volunteer part-time and volunteer on-
call personnel of fire departments, fire districts, ambulance districts, police
departments, or any emergency response organizations; or any payment to a
person employed as a transit operator who is paid for his or her regular
work, which work does not routinely include providing emergency care or
emergency transportation.

(2) "Emergency care" means care, first aid, treatment, or assistance
rendered to the injured person in need of immediate medical attention and
includes providing or arranging for further medical treatment or care for
the injured person. Except with respect to the injured person or persons be-
ing transported for further medical treatment or care, the immunity granted
by RCW 4.24.300 does not apply to the negligent operation of any motor
vehicle.
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(3) "Scene of an emergency" means the scene of an accident or other
sudden or unexpected event or combination of circumstances which calls for
immediate action.

Passed the House April 17, 1989.
Passed the Senate April 10, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 224
[Substitute Senate Bill No. 5591]

RIGHTS OF WAY-UNFRANCHISED USE-PENALTIES

AN ACT Relating to franchises on highway rights-of-way; amending RCW 47.44.060
and 47.04.090; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 47.44.060, chapter 13, Laws of 1961 and RCW 47.44-
.060 are each amended to read as follows:

(l) Any person, firm, or corporation who ((shalH)) constructs or main-
tains on, over, across, or along any state highway any water pipe, flume, gas
pipe, telegraph, telephone, electric light, or power lines, or tram or railway,
or any other such facilities, without having first obtained and having at all
times in full force and effect a franchise or permit to do so in the manner
provided by law ((shall-be)) is guilty of a misdemeanor ((and)). Each day
of violation ((shall- b)) is a separate and distinct offense.

(2) Any person, firm, or corporation who constructs or maintains on,
over, across, or along any state highway any water pipe, flume, gas pipe,
telegraph, telephone, electric light or power lines, or tram or railway, or any
other such facilities, without having first obtained and having at all times in
full force and effect a franchise or permit to do so in the manner provided
by law is liable for a civil penalty of one hundred dollars per calendar day
beginning forty-five days from the date notice is given and until application
is made for a franchise or permit or until the facility is removed as required
by notice. The state shall give notice by certified mail that a franchise or
permit is required or the facility must be removed and shall include in the
notice sufficient information to identify the portion of right of way in ques-
tion. Notice is effective upon delivery.,

(3) If a person, firm or corporation does not apply for a permit or
franchise within forty-five days of notice given in accordance with subsec-
tion (2) of this section or the state determines that the facility constructed
or maintained without a permit or franchise would not be granted a permit
or franchise, the state may order the facility to be removed within such time
period as the state may specify. If the facility is not removed, the state, in
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addition to any other remedy, may remove the facility at the expense of the
owner.

Sec. 2. Section 47.04.090, chapter 13, Laws of 1961 and RCW 47.04-
.090 are each amended to read as follows:

It ((srl-be)) is a misdemeanor for any person to violate any of the
provisions of this title unless ((stich -latuhi is)) specifically provided
otherwise by this title or other law of this state ((n... to be afel....... oi
a gias ii deriiiiano,)).

Unless another penalty is provided in this title ((provided)), every per-
son convicted of a misdemeanor for violation of any provisions of this title
shall be punished ((accordingly)) in accordance with chapter 9A.20 RCW.

Passed the Senate April 17, 1989.
Passed the House April 12, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 225
[House Bill No. 10601

STATE AND LOCAL GOVERNMENT BONDS-INFORMATION REQUIREMENTS

AN ACT Relating to bond information; amending RCW 39.44.200, 39.44.210, 39.44.230,
39.44.240, and 43.63A.155; and repealing RCW 39.44.220.

Be it enacted by the Legislature of the State of Washington:
Sec. i. Section 5, chapter 130, Laws of 1985 as amended by section 12,

chapter 297, Laws of 1987 and RCW 39.44.200 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout RCW 39.44.200 through 39.44.240.

(1) "Bond" means "bond' as defined in RCW 39.46.020, but also in-
cludes any other indebtedness that may be issued by any local government
to fund private activities or purposes where the indebtedness is of a nonre-
course nature payable from private sources.

(2) "Local government" means "local government" as defined in RCW
39.46.020.

(3) "Type of bond" include-: (a) General obligation bonds; (b) revenue
bonds; (c) local improvement district bonds; (d) special assessment bonds
such as those issued by irrigation districts and diking districts; and (e) other
classes of bonds.

(4) "State" means "state" as defined in RCW 39.46.020 but also in-
cludes any commissions or other entities of the state.

Sec. 2. Section 1, chapter 130, Laws of 1985 and RCW 39.44.210 are
each amended to read as follows:
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fiscal ag.y d,.e, ntt ac as the bon.d i t f the..... issue;)) For
each state or local government bond issued, the underwriter of the issue
shall supply the department of community development with information on
the bond issue within ((thirty)) twenty days of its issuance. In cases where
the issuer of the bond makes a direct or private sale to a purchaser without
benefit of an underwriter, the issuer shall supply the required information.
The bond issue information shall be provided on a form prescribed by the
department of community development and shall include but is not limited
to: (1) The par value of the bond issue; (2) the effective interest rates; (3) a
schedule of maturities; (4) the purposes of the bond issue; ((and)) (5) cost
of issuance information; and (6) the type of bonds that are issued. A copy of
the bond covenants shall be supplied with this information.

For each state or local government bond issued, the issuer's bond
counsel promptly shall provide to the underwriter or to the department of
community development information on the amount of any fees charged for
services rendered with regard to the bond issue.

Sec. 3. Section 3, chapter 130, Laws of 1985 and RCW 39.44.230 are
each amended to read as follows:

The department of community development may adopt rules and regu-
lations pursuant to the administrative procedure act to require (I) the sub-
mission of bond issuance information by underwriters and bond counsel to
the department of community development in a timely manner and (2) the
submission of additional information on bond issues by state and local gov-
ernments, including summaries of outstanding bond issues.

Sec. 4. Section 4, chapter 130, Laws of 1985 and RCW 39.44.240 are
each amended to read as follows:

Failure to file the information required by RCW 39.44.210 ((through))
and 39.44.230 shall not affect the validity of the bonds that are issued.

Sec. 5. Section 6, chapter 130, Laws of 1985 and RCW 43.63A.155
are each amended to read as follows:

The department of community development shall retain the bond in-
formation it receives under RCW 39.44.210 ((through)) and 39.44.230 and
shall publish summaries of local government bond issues at least once a
year.

The department of community development shall adopt rules under
chapter ((34.04)) 34.05 RCW to implement RCW 39.44.210 ((through))
and 39.44.230.
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NEW SECTION. Sec. 6. Section 2, chapter 130, Laws of 1985 and
RCW 39.44.220 are each repealed.

Passed the House April 17, 1989.
Passed the Senate April 11, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 226
[House Bill No. 12411

EXAMINING BOARD OF PSYCHOLOGISTS-STAGGERED TERMS FOR
MEMBERS

AN ACT Relating to staggering the terms of the examining board of psychology; and
amending RCW 18.83.035.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 76, chapter 279, Laws of 1984 as amended by section 2,
chapter 27, Laws of 1986 and RCW 18.83.035 are each amended to read as
follows:

There is created the examining board of psychology which shall exam-
ine the qualifications of applicants for licensing. The board shall consist of
seven psychologists and two public members, all appointed by the governor.
The public members shall not be and have never been psychologists or in
training to be psychologists; they may not have any household member who
is a psychologist or in training to be a psychologist; they may not participate
or ever have participated in a commercial or professional field related to
psychology, nor have a household member who has so participated; and they
may not have had within two years before appointment a substantial finan-
cial interest in a person regulated by the board. Each psychologist member
of the board shall be a citizen of the United States who has actively prac-
ticed psychology in the state of Washington for at least three years imme-
diately preceding appointment and who is licensed under this chapter.
((Each . . . f ., boa.d .sall sie fo.. ... a ten o ff year )) Board
members shall be appointed for a term of five years, except that the terms
of the existing appointees shall be adjusted by the governor so that no more
than two members' terms expire each year with all subsequent appointments
for a five-year term. Upon the death, resignation, or removal of a member,
the governor shall appoint a successor to serve for the unexpired term. The
board shall elect one of its members to serve as chairperson.

Passed the House March 2, 1989.
Passed the Senate April 14, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.
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CHAPTER 227
[Substitute House Bill No. 14551

DISTRICT COURT JUDGES-ELECTION, QUALIFICATIONS, AND NUMBER

AN ACT Relating to the election of district court judges; amending RCW 3.34.050,
3.34.060, 3.30.080, 3.34.010, and 3.34.150; adding a new section to chapter 3.38 RCW; and
creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. It is the intent of the legislature to continue
to provide the option for local election of district court judges where a
county district court with multiple courtrooms is unified into a single dis-
trict court for operational and administrative purposes.

NEW SECTION. Sec. 2. A new section is added to chapter 3.38
RCW to read as follows:

A county legislative authority for a county that has a single district but
has multiple locations for courtrooms may establish separate electoral dis-
tricts to provide for election of district court judges by subcounty local dis-
tricts. As nearly as possible, the electoral districts shall follow precinct lines,
follow neighborhood and community boundaries, and include approximately
equal population. The procedures in chapter 3.38 RCW for the establish-
ment of district court districts apply to the establishment of separate elec-
toral districts authorized by this section.

Sec. 3. Section 14, chapter 299, Laws of 1961 as last amended by sec-
tion 11, chapter 258, Laws of 1984 and RCW 3.34.050 are each amended
to read as follows:

At the general election in November((;)) 1962 and quadrennially
thereafter, there shall be elected by the voters of each district court district
the number of judges authorized for the district by the district court dis-
tricting plan. Judges shall be elected for each district and electoral district,
if any, by the qualified electors of the district in the same manner as judges
of courts of record are elected. Not less than ten days before the time for
filing declarations of candidacy for the election of judges for districts enti-
tled to more than one judge, the county auditor shall designate each such
office of district judge to be filled by a number, commencing with the num-
ber one and numbering the remaining offices consecutively. At the time of
the filing of the declaration of candidacy, each candidate shall designate by
number which one, and only one, of the numbered offices for which he or
she is a candidate and the name of the candidate shall appear on the ballot
for only the numbered office for which the candidate filed a declaration of
candidacy.
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Sec. 4. Section 15, chapter 299, Laws of 1961 as amended by section
12, chapter 258, Laws of 1984 and RCW 3.34.060 are each amended to
read as follows:

To be eligible to file a declaration of candidacy for and to serve as a
district court judge, a person must:

(1) Be a registered voter of the district court district and electoral dis-
trict, if any; and

(2) Be either:
(a) A lawyer admitted to practice law in the state of Washington; or
(b) A person who has been elected and has served as a justice of the

peace, district judge, municipal judge, or police judge in Washington; or
(c) In those districts having a population of less than ten thousand

persons, a person who has taken and passed the qualifying examination for
the office of district judge as shall be provided by rule of the supreme court.

Sec. 5. Section 8, chapter 299, Laws of 1961 as amended by section 7,
chapter 258, Laws of 1984 and RCW 3.30.080 are each amended to read as
follows:

The supreme court may adopt rules of procedure for district courts. A
district court may adopt local rules of procedure which are not inconsistent
with state law or with the rules adopted by the supreme court. The rules for
a county with a single district and multiple facilities may include rules to
provide where cases shall be filed and where cases shall be heard. If the
rules of the supreme court authorized under this section are adopted, all
procedural laws in conflict with the rules shall be of no effect.

Sec. 6. Section 10, chapter 299, Laws of 1961 as last amended by sec-
tion 11l, chapter 202, Laws of 1987 and RCW 3.34.010 are each amended
to read as follows:

The number of district judges to be elected in each county shall be:
Adams, three; Asotin, one; Benton, two; Chelan, one; Clallam, one; Clark,
four; Columbia, one; Cowlitz, two; Douglas, one; Ferry, two; Franklin, one;
Garfield, one; Grant, one; Grays Harbor, two; Island, three; Jefferson, one;
King, twenty-four; Kitsap, two; Kittitas, two; Klickitat, two; Lewis, two;
Lincoln, one; Mason, one; Okanogan, two; Pacific, three; Pend Oreille, two;
Pierce, eight; San Juan, one; Skagit, three; Skamania, one; Snohomish,
eight; Spokane, eight; Stevens, two; Thurston, one; Wahkiakum, one; Walla
Walla, three; Whatcom, two; Whitman, two; Yakima, six: PROVIDED,
That this number may be increased in accordance with a resolution of the
county commissioners under RCW 3.34.020.

Sec. 7. Section 24, chapter 299, Laws of 1961 as amended by section
21, chapter 258, Laws of 1984 and RCW 3.34.150 are each amended to
read as follows:

If a district has more than one judge, the supreme court may by rule
provide for the manner of selection of one of the judges to serve as presiding
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judge and prescribe the presiding judge's duties. If a county has multiple
districts or has one district with multiple electoral districts, the supreme
court may by rule provide for the manner of selection of one of the judges
to serve as presiding judge and prescribe the presiding judge's duties.

Passed the House March 13, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 228
[Substitute House Bill No. 20881

DOMESTIC INSURER'S IHOLDING COMPANY SYSTEM-ACCEPTANCE OF FEES
BY PERSONS IN

AN ACT Relating to acceptance of fees by persons in a domestic insurer's holding com-
pany system; and amending RCW 48.07.130.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section .07.13, chapter 79, Laws of 1947 as amended by section
5, chapter 339, Laws of 1981 and RCW 48.07.130 are each amended to
read as follows:

(I) No person having any authority in the investment or disposition of
the funds of a domestic insurer and no officer or director of an insurer shall
accept, except for the insurer, or be the beneficiary of any fee, brokerage,
gift, commission, or other emolument because of any sale of insurance or of
any investment, loan, deposit, purchase, sale, payment, or exchange made
by or for the insurer, or be pecuniarily interested therein in any capacity;
except, that such a person may procure a loan from the insurer direct upon
approval by two-thirds of its directors and upon the pledge of securities eli-
gible for the investment of the insurer's funds under this code.

(2) This section does not prohibit a life insurer from making a policy
loan to such person on a life insurance contract issued by it and in accord-
ance with the terms thereof.

(3) The commissioner may((, by egulinruou n time, to tiie, defi,,
and)) permit additional exceptions to the prohibition contained in subsec-
tion (1) of this section ((solely)) to enable payment of reasonable compen-
sation to a director who is not otherwise an officer or employee of the
insurer, or to a corporation or firm in which the director is interested, for
necessary services performed or sales or purchases made to or for the insur-
er in the ordinary course of the insurer's business and in the usual private
professional or business capacity of such director or such corporation or
firm.

In addition, the commissioner may permit exceptions to the prohibi-
tions contained in subsection (1) of this section where the payment of a fee,
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brokerage, gift, commission, or other emolument is fully disclosed to the in-
surer's officers and directors and is reasonable in relation to the service
performed.

Passed the House March 9, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 229
IHouse Bill No. 21351

FARM LABOR LIENS-TIME FOR FILING

AN ACT Relating to farm labor liens; amending RCW 60.11.040; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 242, Laws of 1986 and RCW 60.11.040 are
each amended to read as follows:

(1) Except as provided in subsection (4) of this section with respect to
the lien of a landlord, any lien holder must after the commencement of de-
livery of such supplies and/or of provision of such services, but before the
completion of the harvest of the crops for which the lien is claimed or in
the case of a lien for furnishing work or labor within twenty days after the
cessation of the work or labor for which the lien is claimed: (a) File a
statement evidencing the lien with the department of licensing; and (b) if
the lien holder is to be allowed costs, disbursements, and attorneys' fees,
mail a copy of such statement to the last known address of the debtor by
certified mail, return receipt requested, within ten days.

(2) The statement shall be in writing, signed by the claimant, and shall
contain in substance the following information:

(a) The name and address of the claimant;
(b) The name and address of the debtor;
(c) The date of commencement of performance for which the lien is

claimed;
(d) A description of the labor services, materials, or supplies furnished;
(e) A description of the crop and its location to be charged with the

lien sufficient for identification; and
(f) The signature of the claimant.
(3) The department of licensing may by rule prescribe standard filing

forms, fees, and uniform procedures for filing with, and obtaining informa-
tion from, filing officers, including provisions for filing crop liens together
with financing statements filed pursuant to RCW 62A.9-401 so that one
request will reveal all filed crop liens and security interests.
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(4) Any landlord claiming a lien under this chapter for rent shall file a
statement evidencing the lien with the department of licensing. A lien for
rent claimed by a landlord pursuant to this chapter shall be effective during
the term of the lease for a period of up to five years. A landlord lien cover-
ing a lease term longer than five years may be refiled in accordance with
RCW 60.11.050(4). A landlord who has a right to a share of the crop may
place suppliers on notice by filing evidence of such interest in the same
manner as provided for filing a landlord's lien.

NEW SECTION. Sec. 2. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 9, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 230
[Senate Bill No. 5250]

SURFACE MINING-RECLAMATION EXPENSES INCURRED BY STATE-NO
LIEN AGAINST RECLAIMED LAND

AN ACT Relating to surface mining; and amending RCW 78.44.140.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 15, chapter 64, Laws of 1970 ex. sess. as amended by

section 6, chapter 215, Laws of 1984 and RCW 78.44.140 are each amend-
ed to read as follows:

Upon receipt of the operator's report, and at any other reasonable time
the department may elect, the department shall cause the permit area to be
inspected to determine if the operator has complied with the reclamation
plan and the department's rules and regulations.

The operator shall proceed with reclamation as scheduled in the recla-
mation plan. Following any written notice by the department noting defi-
ciencies, the operator shall commence action within thirty days, or as
directed by the department if it has determined that emergency actions are
required, to rectify these deficiencies and shall diligently proceed until the
deficiencies are corrected: PROVIDED, That deficiencies that also violate
other laws that require earlier rectification shall be corrected in accordance
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with the applicable time provisions of such laws. The department may ex-
tend performance periods referred to in this section and in RCW 78.44.090,
for delays clearly beyond the operator's control, but only when the operator
is, in the opinion of the department, making every reasonable effort to
comply.

Within thirty days after notification by the operator and when in the
judgment of the department reclamation of a unit of surface mined area is
properly completed, the mining operator shall be notified in writing and his
bond on said area shall be released or decreased proportionately.

If reclamation of surface mined land is not proceeding in accordance
with the reclamation plan and the operator has not commenced action to
rectify deficiencies within thirty days after notification by the department or
as directed by the department, or if reclamation is not properly completed
in conformance with the reclamation plan within two years after completion
or abandonment of surface mining on any segment of the permit area, the
department is authorized, with the staff, equipment and material under
((his)) its control, or by contract with others, to take such actions as are
necessary for the reclamation of the surface mined areas. If the department
intends to undertake the reclamation, the department shall ascertain the
probable costs of reclamation and shall notify the operator, the surety, and
the owner of the probable costs. The operator or surety, or both, shall pay
that amount to the department for reclaiming the surface mined land. The
department shall keep a record of all necessary expenses incurred in carry-
ing out any project or activity authorized under this section, including a
reasonable charge for the services performed by the state's personnel and
the state's equipment and materials utilized.

The department shall notify the operator, the owner, and the surety by
order. The order shall state the amount of necessary expenses incurred by
the department in reclaiming the surface mined land and a notice that the
amount is due and payable to the department by the operator and the surety
to the extent that the amount has not already been paid. The department
shall refund all amounts received above the amount of expenses incurred.

If the amount specified in the notice or order is not paid within thirty
days after receipt of the notice, the attorney general, upon request of the
department, shall bring an action on behalf of the state in the superior court
for Thurston county or any county in which the persons to whom the notice
or order is directed do business to recover the amount specified. The surety
shall be liable to the state to the extent of the bond.

((T am.ount ... ed te....... tinInI by teperato fo1 t i, ...l....
tiun Pi,,e by, tuu,;he state ray beoe.ed, b-y a lie... against the--e-
limedil popilty

, whVlichl may bel. "1bie intiesae.a .an with th

same effect a aa rnechad c, lien.))
In addition to the other liabilities imposed by this chapter, failure to

commence action to rectify deficiencies in reclamation within thirty days
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after notification by the department or failure satisfactorily to complete
reclamation work on any segment of the permit area within two years after
completion or abandonment of surface mining on any segment of the permit
area shall constitute sufficient grounds for cancellation of a permit and re-
fusal to issue another permit to the delinquent operator until such deficien-
cies aru corrected by the operator.

Passed the Senate March 2, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 231
(Senate Bill No. 58531

MACHINE GUNS-USE IN COMMISSION OF FELONY-CLASS A FELONY

AN ACT Relating to penalties for discharging a machine gun or threatening or menacing
with a machine gun, when such discharging, threatening, or menacing is in the commission or
furtherance of a felony other than a violation or RCW 9.41.190; amending RCW 9.41.200;
adding a new section to chapter 9.41 RCW; creating a new section; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The legislature is concerned about the in-
creasing number of drug dealers, gang members, and other dangerous
criminals who are increasingly being found in possession of machine guns.
The legislature recognizes that possession of machine guns by dangerous
criminals represents a serious threat to law enforcement officers and the
general public. The use of a machine gun in furtherance of a felony is a
particularly heinous crime because of the potential for great harm or death
to a large number of people. It is the intent of the legislature to protect the
public safety by deterring the illegal use of machine guns in the furtherance
of a felony by creating a separate offense with severe penalties for such use
of a machine gun.

Sec. 2. Section 2, chapter 64, Laws of 1933 and RCW 9.41.200 are
each amended to read as follows:

For the purpose of RCW 9.41.190 through ((9.41.220)) section 3 of
this act, a machine gun is defined as any firearm or weapon known as a
machine gun, mechanical rifle, submachine gun, and/or any other weapon,
mechanism, or instrument not requiring that the trigger be pressed for each
shot and having a reservoir clip, disc, drum, belt, or other separable me-
chanical device for storing, carrying, or supplying ammunition which can be
loaded into such weapon, mechanism, or instrument, and fired therefrom at
the rate of five or more shots per second.

NEW SECTION. Sec. 3. A new section is added to chapter 9.41
RCW to read as follows:
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It is unlawful for a person, in the commission or furtherance of a felo-
ny other than a violation of RCW 9.41.190, to discharge a machine gun or
to menace or threaten with a machine gun, another person. A violation of
this section shall be punished as a class A felony under chapter 9A.20
RCW.

Passed the Senate March 8, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 232
[Senate Bill No. 5858]

SCHOOL DISTRICTS-BOARD OF DIRECTORS MEETINGS-LOCATION

AN ACT Relating to education; amending RCW 28A.59.100; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 28A.59.100, chapter 223, Laws of 1969 ex. sess. and

RCW 28A.59.100 are each amended to read as follows:
The board of directors shall maintain an office ((where al regi-Ia

metings shall beU ed, aund)) where all records, vouchers and other impor-
tant papers belonging to the board may be preserved. Such records, vouch-
ers, and other important papers at all reasonable times shall be available for
public inspection. The regular meetings shall be held within the district
boundaries.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 18, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 3, 1989.
Filed in Office of Secretary of State May 3, 1989.

CHAPTER 233
[Substitute House Bill No. 1444]

AT-RISK STUDENTS-ASSISTANCE

AN ACT Relating to students at risk; amending RCW, 28A.120.010, 28A.120.016. 28A-
.120.020, 28A.120.022, 28A.120.032, 28A.58.217, and 28A.02.061; adding a new section to
chapter 28A.41 RCW; adding new sections to Title 28A RCW; creating new sections; provid-
ing an expiration date; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

S11081

Ch. 231



WASHINGTON LAWS, 1989

STUDENTS AT RISK
PART I

LEARNING ASSISTANCE PROGRAM FOR STUDENTS AT RISK
OF DROPPING OUT

Sec. I. Section 1, chapter 478, Laws of 1987 and RCW 28A.120.010
are each amended to read as follows:

The legislature finds that an important and effective means of improv-
ing the educational performance of many students with special needs is to
improve the general education program. The legislature also finds that there
is a continuum of educational program needs among students with learning
problems or poor academic performance. The legislature wants to encourage
school districts to serve students with special needs within the regular class-
room. Therefore, the legislature intends to replace the remediation program
with a broader range of program options, without reducing special instruc-
tional programs when those services are both necessary and appropriate.
The legislature intends to enhance the ability of basic education teachers to
identify and address learning problems within the regular classroom. The
legislature further intends to stimulate development by local schools and
school districts of innovative and effective means of serving students with
special needs. The goal is to increase the achievement of students with spe-
cial needs in a shorter period of time using processes that are more timely,
appropriate and effective in producing better outcomes.

Sec. 2. Section 4, chapter 478, Laws of 1987 and RCW 28A.120.016
are each amended to read as follows:

Each school district which applies for state funds distributed pursuant
to RCW 28A.120.022 shall conduct a needs assessment and, on the basis of
its findings, shall develop a plan for the use of these funds. The plan may
incorporate plans developed by each eligible school. Districts are encour-
aged to place special emphasis on addressing the needs of students in the
early grades. The needs assessment and plan shall be updated at least bien-
nially, and shall be determined in consultation with an advisory committee
including but not limited to members of the following groups: Parents, in-
cluding parents of students served by the program; teachers; principals; ad-
ministrators; and school directors. The district shall submit a biennial
application specifying this plan to the office of the superintendent of public
instruction for approval. Plans shall include:

(1) The means which the district will use to identify participating stu-
dents to receive additional services or support under the proposed program;

(2) The specific services or activities which the funds will be used to
support, and their estimated costs;

(3) A plan for annual evaluation of the program by the district, based
on performance objectives related to basic skills achievement of participat-
ing students, and a plan for reporting the results of this evaluation to the
superintendent of public instruction;
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(4) Procedures for recordkeeping or other program documentation as
may be required by the superintendent of public instruction; and

(5) The approval of the local school district board of directors.
Sec. 3. Section 6, chapter 478, Laws of 1987 and RCW 28A.120.020

are each amended to read as follows:
Services or activities which may be supported under an approved pro-

gram of learning assistance shall include but not be limited to:
(1) Consultant teachers to assist classroom teachers in meeting the

needs of participating students;
(2) Instructional support staff and instructional assistants to assist

classroom teachers in meeting the needs of participating students;
(3) In-service training for classroom teachers, instructional support

staff, and instructional assistants in multicultural differences and the identi-
fication of learning problems or in instructional methods for teaching stu-
dents with learning problems;

(4) Special instructional programs for participating students, of suffi-
cient size, scope, and quality to address the needs of these students and to
give reasonable promise of substantial progress toward((s)) meeting their
educational objectives;

(5) Tutoring assistance during or after school or on Saturday provided
by instructional support staff, a student tutor, teacher, or instructional
assistant;

L0) In-service training for parents of participating students; and
(7 Counseling, with an emphasis on services for elementary students

who are in need of learning assistance, provided by instructional support
staff such as school counselors, school psychologists, school nurses, and
school social workers. Pursuant to the provisions of section 4(2) of this act,
learning assistance funds may be used to provide counseling for students
who in the absence of counseling would likely become in need of such
learning assistance.

*Sec. 4. Section 7, chapter 478, Laws of 1987 and RCW 28A.120.022
are each amended to read as follows:

(1) Each school district which has established an approved program shall
be eligible, as determined by the superintendent of public instruction, for
state funds made available for the purposes of such programs. The superin-
tendent of public instruction shall make use of data derived from the basic
skills tests in determining the amount of funds for which a district may be
eligible. Funds shall be distributed according to the districts total full-time
equivalent enrollment in kindergarten through grade nine and the percentage
of the district's students taking the basic skills tests who scored in the lowest
quartile as compared with national norms. In making this calculation, the
superintendent of public instruction may use an average over the immediately
preceding five or fewer years of the districts percentage scoring in the lowest
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quartile. The superintendent of public instruction shall also deduct the num-
her of students at these age levels who are identified as specific learning dis-
abled and are generating state funds for special education programs
conducted pursuant to chapter 28A. 13 RCW, in distributing state funds for
learning assistance.

(2) In those districts receiving learning assistance funds in which stu-
dents' test scores improve, districts may retain learning assistance funds
based on the state-wide average of students eligible for participation in the
learning assistance progran or the districes current level of funding under
the learning assistance program, whichever is higher: PROVIDED, That only
those learning assistance funds which are retained but would have been re-
duced due to improved student test scores, may be used for district identified
purposes: PROVIDED FURTHER, That districts shall consider, as the first
priority, expending such retained funds on prevention and intervention pro-
grams for students in grades preschool through sixth grade.

(3) The superintendent of public instruction shall review this allocation
method and submit a report to the legislature by December 1, 1991. The re-
port shall include but is not limited to the following information:

(a) An analysis of the impact of the allocation method and any recom-
mendations regarding the continuation or discontinuation of the allocation
method,

(b) A comparison of students' test scores for each district participating
in the learning assistance program for the 1988-89 and 1990-91 school
years against the test scores of students in the district for the 1986-87 and
1987-88 school years; and

(c) An analysis of how districts expended unencumbered learning assist-
ance funds, if any, resulting from the allocation method. The distribution
formula in this section is for allocation purposes only.
*Sec. 4 was vetoed, see message at end of chapter.

PART II
SUBSTANCE ABUSE AWARENESS

Sec. 5. Section 206, chapter 518, Laws of 1987 and RCW 28A.120.032
are each amended to read as follows:

The superintendent of public instruction shall adopt rules to implement
this section, RCW 28A.120.030, and ((R--W)) 28A.120.034 through 28A-
.120.050 and shall distribute to school districts on a grant basis, from mon-
eys appropriated for the purposes of this section, RCW 28A.126.030 and
((R W)) 28A.120.034 through 28A.120.050, funds for the development
and implementation of educational and disciplinary policies leading to the
implementation of prevention, intervention, and aftercare activities regard-
ing the use and abuse of drugs and alcohol. The following program areas
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may be funded through moneys made available for this section, RCW 28A-
.120.030, and ((RW)) 28A.120.034 through 28A.120.050, including but
not limited to:

(1) Comprehensive program development;
(2) Prevention programs directed at addressing addictive substances

such as alcohol, drugs, and nicotine;
(3) Elementary identification and intervention programs including

counseling programs;
(4) Secondary identification and intervention programs including

counseling programs;
(5) School drug and alcohol core team development and training;
(6) Development of referral and preassessment procedures;
(7) Aftercare;
(8) Drug and alcohol specialist;
(9) Staff, parent, student, and community training; and
(10) Coordination with law enforcement, community service providers,

other school districts, educational service districts, and drug and alcohol
treatment facilities.

NEW SECTION. Sec. 6. A new section is added to Title 28A RCW
to read as follows:

To protect children in the public schools of this state from exposure to
the addictive substance of nicotine, each school district board of directors
shall adopt a written policy mandating a prohibition on the use of all to-
bacco products on public school property. A total ban on the use of all to-
bacco products shall be enforced by September 1, 1991. The policy may
allow for exemptions from this prohibition with regard to alternative educa-
tional programs.

PART III
HIGH SCHOOL DROP-OUT RATE REDUCTION

NEW SECTION. Sec. 7. The legislature finds that high schools and
high school programs designed to meet the diverse needs of students can be
an important factor in decreasing the dropout rate. The development of al-
ternative high schools, schools-within-schools, student-centered collabora-
tive learning communities utilizing interdisciplinary strategies, and subject-
matter-related schools is encouraged.

High schools are also encouraged to develop programs providing for
flexibility in daily, weekly, monthly, and yearly schedules. High schools are
further encouraged to develop flexible teaching arrangements, including tu-
tor programs which may include the use of adults, high school students, or
college students as tutors, with particular encouragement to consider seek-
ing persons from ethnic and racial minority groups to serve as tutors.
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High schools are also encouraged to use research that has been proven
effective and has produced significant outcomes in working with both po-
tential dropouts and dropouts.

NEW SECTION. Sec. 8. (1) Beginning with the 1989-1990 school
year and concluding at the end of the 1993-1994 school year, any student
who has dropped out of high school for six weeks or longer, or has returned
from participation in a substance abuse treatment program, or is about to
become or is a teen parent, or has returned from hospitalization due to a
mental health problem may choose to attend any other high school in the
state regardless of residence. Students may attend high school in a nonresi-
dent school district only if they are accepted by the high school and pursu-
ant to policies and procedures of the nonresident school district. Receiving
school districts may not charge nonresident students tuition. Schools and
districts are encouraged to accept students who choose to transfer if they
meet these conditions. Basic education funding allocations from the state
shall follow the students.

(2) The superintendent of public instruction shall report to the legisla-
ture and the governor by December 1, 1994, on the student enrollment pat-
terns pursuant to the provisions of this section.

(3) This section shall expire December 31, 1994.
Sec. 9. Section 222, chapter 518, Laws of 1987 and RCW 28A.58.217

are each amended to read as follows:
(1) ((So,,u ,it ,, , y autiuied tu)) The superintendent of

public instruction shall contract with the University of Washington for the
education of ((eligible acadeniically)) highly capable ((high school)) stu-
dents below eighteen years of age who are admitted or enrolled at such
early entrance program or transition school((s)) as are now or hereafter es-
tablished and maintained by the University of Washington.

(2) ((Schol dsticto i-ay atit-,iaze)) The superintendent of public in-
struction ((to)) shall allocate directly to the University of Washington all
((or a potion)) of the state basic education allocation moneys, state cate-
gorical moneys excepting categorical moneys provided for the highly capa-
ble students program under chapter 28A.16 RCW, and federal moneys
generated by a student while attending ((a)) an early entrance program or
transition school at the University of Washington ((eary etrance o, ian-
sitn schooul putiazt to this section directly to tle univm ity. PROYIE
Tha-t)). The allocations shall be according to each student's school district
of residence. The expenditure of such ((state)) moneys shall be ((cxpended
excJlusl y ftbi _-n _ u -ctio, pa d .. ... - activtie I-- -i . -y f, students t
flf~lill the high1 schoIUl gmdlUtatioln l I ~lllit.liets established., by" thl, sch ool

d;t ;of enrolleaatat)) limited to selection of students, precollege instruc-
tion, special advising, and related activities necessary for the support of stu-
dents while attending a transition school or early entrance program at the
University of Washington. Such allocations may be supplemented with such
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additional payments by other parties as necessary to cover the actual and
full costs of such instruction and other activities.

(3) The provisions of subsections (1) and (2) of this section shall apply
during the first three years a student is attending a transition school or early
entrance program at the University of Washington or through the academic
school year in which the student turns eighteen, whichever occurs first. No
more than thirty students shall be admitted and enrolled in the transition
school at the University of Washington in any one year.

(((3))) (4) The superintendent of public instruction shall adopt or
amend rules pursuant to chapter ((34.04)) 34.05 RCW implementing sub-
section (2) of this section before August 31, 1989.

PART IV
FLEXIBLE SCHEDULING

NEW SECTION. Sec. 10. A new section is added to chapter 28A.41
RCW to read as follows:

The superintendent of public instruction shall establish procedures to
allow school districts to claim basic education allocation funds for students
attending classes that are provided outside the regular school year to the
extent such attendance is in lieu of attendance during the regular school
year: PROVIDED, That nothing in this section shall be construed to alter
the basic education allocation for which the district is otherwise eligible.

Sec. 11. Section 13, chapter 283, Laws of 1969 ex. sess. as last
amended by section 2, chapter 189, Laws of 1985 and RCW 28A.02.061
are each amended to read as follows:

The following are school holidays, and school shall not be taught on
these days: ((Saturday;)) Sunday; the first day of January, commonly called
New Year's Day; the third Monday of January, being celebrated as the an-
niversary of the birth of Martin Luther King, Jr.; the third Monday in
February to be known as Presidents' Day and to be celebrated as the anni-
versary of the births of Abraham Lincoln and George Washington; the last
Monday in May, commonly known as Memorial Day; the fourth day of
July, being the anniversary of the Declaration of Independence; the first
Monday in September, to be known as Labor Day; the eleventh day of
November, to be known as Veterans' Day, the fourth Thursday in
November, commonly known as Thanksgiving Day; the day immediately
following Thanksgiving Day; the twenty-fifth day of December, commonly
called Christmas Day: PROVIDED, That no reduction from the teacher's
time or salary shall be made by reason of the fact that a school day happens
to be one of the days referred to in this section as a day on which school
shall not be taught.
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PART V
CORE COMPETENCIES

NEW SECTION. Sec. 12. (1) The state board of education, in con-
sultation with the superintendent of public instruction, the higher education
coordinating board, the state board for community college education, the
state board for vocational education in the office of the governor, institu-
tions of higher education, and other appropriate agencies, shall study and
evaluate strategies to replace the use of carnegie units (seat time) with core
competencies, including critical thinking skills, to evaluate student
performance.

(2) The study shall take into consideration relevant information from
projects under the schools for the twenty-first century program pursuant to
RCW 28A.100.030 through 28A.100.038, the report of the temporary com-
mittee on the assessment and accountability of educational outcomes pursu-
ant to section 4, chapter 401, Laws of 1987, and information as may be
available from any field tests of educational outcomes and indicators as may
be established pursuant to RCW 28A.100.017.

(3) The state board of education shall report the study findings and
recommendations to the legislature, the governor, the superintendent of
public instruction, the higher education coordinating board, the state board
for community college education, and the state board for vocational educa-
tion in the office of the governor by December 1, 1990.

(4) This section shall expire December 31, 1990.

PART VI
PILOT PROGRAM FOR PREVENTION OF LEARNING

PROBLEMS
NEW SECTION. Sec. 13. (1) The superintendent of public instruction

may select up to five school districts to participate in a pilot program for
prevention of learning problems and academic delays. The program shall
begin with the 1989-90 school year and conclude at the end of the 1990-91
school year.

(2) If at the end of a pilot school year the number of specific learning
disabled students served by a participating school district in handicapped
education programs has decreased as a result of the pilot project, the dis-
trict shall be reimbursed based upon the number of specific learning dis-
abled students served in special education during the school year prior to
commencement of the pilot project. These funds will be used to support the
pilot project for prevention of learning problems and academic delays:
PROVIDED, That school districts participating in the pilot prevention pro-
gram established under this section who have ongoing pilot projects previ-
ously approved by the superintendent of public instruction shall utilize the
school year prior to initiation of such pilot project as the base for the reim-
bursement calculation under this subsection when the number of specific
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learning disabled students identified has decreased as a result of participa-
tion in the pilot program established under this section.

(3) School districts applying to participate in the pilot program estab-
lished under this section shall submit to the superintendent of public in-
struction a proposed program budget for the 1989-90 school year and a
preliminary budget plan for the 1990-91 school year. These proposed
budgets or budget plans shall outline the resources to be used by the district
in the identification and early prevention of learning problems. Districts se-
lected to participate shall submit an updated budget proposal to the super-
intendent of public instruction prior to the 1990-91 school year.

(4) Applications submitted by school districts shall also include:
(a) Assurances that the school district will not deny access to special

education programs for handicapped students entitled to services under
chapter 28A.13 RCW;

(b) A description of methods to be used by the district to identify stu-
dents for additional instruction or other services provided under the pilot
project;

(c) A description of the types of instructional programs or services to
be used in prevention of learning problems;

(d) A plan for evaluating the effectiveness of the district's project at
the end of the 1990-91 school year, using student test scores and other in-
dicators of academic progress and, as appropriate, vocational progress, as
determined by the district; and

(e) Other information as may be required by the superintendent of
public instruction.

(5) For the purposes of this section, "state allocation for handicapped
students" includes state handicapped education moneys allocated for stu-
dents served in special education programs provided under chapter 28A.13
RCW and basic education allocations generated by such students under the
state funding formula adopted pursuant to RCW 28A.41.140.

(6) This section shall expire December 31, 1991.

NEW SECTION. Sec. 14. (1) Prior to December 1, 1991, the super-
intendent of public instruction shall submit a report on the pilot program
established under section 13 of this act to the legislature and the governor.
The report shall include an analysis of the effectiveness of the program and
recommendations on whether the program should be continued or expanded
to other districts.

(2) This section shall expire December 31, 1991.

*PART VII

OUTCOMES-BASED LEARNING ASSISTANCE EDUCATION REC-
OGNITION A WARD PROGRAM

NEW SECTION. See. 15. (1) The superintendent of public instruction
shall develop and implement by December 1, 1991, an outcomes-based
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learning assistance education recognition program to recognize schools, or
school districts, or both, for the development and use of outcomes-based
learning assistance education programs which have resulted in significant and
continuous improvement in students' basic and work skills performance.

(2) The superintendent of public instruction shall develop separate
awards under the recognition program for each basic skills and work skills
category as defined under RCW 28A.58.754, including an award for out-
comes-based health and physical education learning assistance education
programs. The superintendent shall also develop an award for interdiscipli-
nary outcomes-based learning assistance education programs and an award
for outcomes-based positive discipline learning assistance education
programs.

The superintendent may develop a separate award for other desired out-
comes identified by school districts and communities pursuant to local stu-
dent learning objectives required under RCW 28A.58.090 and self-study
processes required under RCW 28A.58.085.

(3) In developing the recognition program, the superintendent shall con-
sult with school districts and take into consideration:

(a) Relevant information from projects under the schools for the twenty-
first century program pursuant to RCW 28A. 100.030 through 28A. 100.038,

(b) The report of the temporary committee on the assessment and ac-
countability of educational outcomes pursuant to section 4, chapter 401,
Laws of 1987;

(c) Information as might become available from any field tests of educa-
tional outcomes and indicators as may be established pursuant to RCW
28A. 100.017;

(d) The results of the core competencies study pursuant to section 12 of
this act; and

(e) Information from the model curriculum programs or curriculum
guidelines developed pursuant to RCW 28A.03.425.

(4) The superintendent of public instruction is encouraged to link the
outcomes-based learning assistance education recognition program with stu-
dent learning objectives required under RCW 28A.58.090 and school and
school district progress under the self-study requirements pursuant to RCW
28A.58.085.

(5) The superintendent of public instruction is encouraged to review the
relationship between poverty and student performance and, as appropriate,
incorporate such relationship as an element in proposed criteria or guidelines
for selecting schools or districts for awards under the outcomes-based learn-
ing assistance education recognition program.
*Sec. 15 was vetoed, see message at end of chapter.

*NEW SECTION. Sec. 16. A new section is added to Title 28A RCW

to read as follows:
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(1) The superintendent of public instruction shall develop by September
1, 1990, a model curriculum or curriculum guidelines for an outcomes-based
health and physical education learning assistance education program. The
purpose of the model curriculum or curriculum guidelines is to assist school
districts in coordinating the current health and physical education require-
ments under Title 28A RCW and to assist school districts in the appropriate
offering of those requirements to students enrolled in kindergarten through
grade twelve The model curriculum or curriculum guidelines shall be avail-
able for use at districf s discretion.

(2) Every school district board of directors shall consider adopting an
outcomes-based health and physical education program by September 1,
1991.

(3) School districts may adopt or modify the model curriculum or cur-
riculum guidelines developed pursuant to subsection (1) of this section, devel-
op a curriculum locally, or adopt or modify any other existing curriculum:
PROVIDED, That no provision of this subsection or subsections (I) and (2)
of this section shall be construed to authorize the development of school-
based health clinics.

(4) For the purposes of this section the term "outcomes-based' means
the establishment of skills and/or knowledge the district determines students
should learn from the curriculum developed for their local outcomes-based
health and physical education program.
*Sec. 16 was vetoed, see message at end of chapter.

PART Vill
MISCELLANEOUS

NEW SECTION. Sec. 17. The superintendent of public instruction
shall adopt rules as necessary under chapter 34.05 RCW to carry out the
provisions of this act.

NEW SECTION. Sec. 18. The sum of thirty thousand dollars, or as
much thereof as may be necessary, is appropriated from the general fund
for the biennium ending June 30, 1991, to the superintendent of public in-
struction to carry out the purpose of section 15 of this act.

NEW SECTION. Sec. 19. Subchapter headings used in this act do not
constitute any part of the law.

Passed the House April 20, 1989.
Passed the Senate April 14, 1989.
Approved by the Governor May 4, 1989, with the exception of sections

4, 15 and 16, which are vetoed.
Filed in Office of Secretary of State May 4, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to sections 4, 15, and 16, En-
grossed Substitute House Bill No. 1444 entitled:

'AN ACT Relating to students at risk."
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I requested this bill as a part of my effort to restructure our public education
system and improve student performance. Most of the bill will improve the ability of
the office of the Superintendent of Public Instruction and local school districts to re-
spond to the diverse needs of students at risk of dropping out of high school.

Under the learning assistance program, as student's test scores improve, school
districts receive less funds. Section 4 of the bill attempts to eliminate this disincen-
tive. Unfortunately, a technical drafting error creates both confusion and potentially
higher program costs.

Section 6 provides a broad prohibition on the use of tobacco products on public
school property. I strongly support the goal of reducing the number of children who
become addicted to cigarettes and other tobacco products which cause health prob-
lems. Although there have been some concerns raised about the ban, the provision
does have an effective date of September I, 1991. The delay will allow local districts
to plan for implementation and allow the legislature the opportunity to address any
tcchnical concerns, such as whether it applies to property leased to private parties,
before the effective date. Hence, I have decided not to remove this section.

Section 15 requires the Superintendent of Public Instruction to establish an
awards program related to outcomcs-based education programs. Although I support
the concept of establishing an awards program for outcomes-based education pro-
grams, this section is overly specific and directive. I have retained the appropriation
in section 18 to allow the Superintendent of Public Instruction to design an awards
program for the recognition of schools in school districts that have shown significant
and continuous improvement in student basic skills performance as well as other de-
sired outcomes identified by the school district and community.

Section 16 requires the Superintendent of Public Instruction to develop a model
curriculum for an outcomes-based health and physical education learning assistance
education program. No funds are provided for this activity in the bill or in the House
or Senate draft budgets.

With the exception of sections 4, 15, and 16, Engrossed Substitute Ilouse Bill
No. 1444 is approved.'

CHAPTER 234
[Substitute House Bill No. 12541

IMMUNITY FROM CIVIL LIABILITY-REPORTS OF POSSIBLE WRONGDOING
TO GOVERNMENT AGENCIES

AN ACT Relating to immunity from civil liability; and adding new sections to chapter
4.24 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. Information provided by citizens concerning

potential wrongdoing is vital to effective law enforcement and the efficient
operation of government. The legislature finds that the threat of a civil ac-
tion for damages can act as a deterrent to citizens who wish to report in-
formation to federal, state, or local agencies. The costs of defending against
such suits can be severely burdensome. The purpose of sections 1 through 4
of this act is to protect individuals who make good-faith reports to appro-
priate governmental bodies.

NEW SECTION. Sec. 2. A person who in good faith communicates a
complaint or information to any agency of federal, state, or local govern-
ment regarding any matter reasonably of concern to that agency shall be
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immune from civil liability on claims based upon the communication to the
agency. A person prevailing upon the defense provided for in this section
shall be entitled to recover costs and reasonable attorneys' fees incurred in
establishing the defense.

*NEW SECTION. Sec. 3. If an agency fails to reasonably respond to a
person who in good faith communicates a complaint or information to any
agency of federal, state, or local government regarding any matter reason-
ably of concern to that agency, the person shall be immune from civil liability
on claims arising from the communication of such complaint or information
which the person genuinely and reasonably believed to be true. A person pre-
vailing upon the defense provided for in this section shall be entitled to re-
cover costs and reasonable attorneys' fees incurred in establishing the
defense.
*Sec. 3 was vetoed, see message at end or chapter.

NEW SECTION. Sec. 4. In order to protect the free flow of informa-
tion from citizens to their government, an agency receiving a complaint or
information under section 2 of this act may intervene in and defend against
any suit precipitated by the communication to the agency. In the event that
a local governmental agency does not intervene in and defend against a suit
arising from any communication protected under this act, the office of the
attorney general may intervene in and defend against the suit. An agency
prevailing upon the defense provided for in section 2 of this act shall be en-
titled to recover costs and reasonable attorneys' fees incurred in establishing
the defense. If the agency fails to establish the defense provided for in sec-
tion 2 of this act, the party bringing the action shall be entitled to recover
from the agency costs and reasonable attorney's fees incurred in proving the
defense inapplicable or invalid.

NEW SECTION. Sec. 5. Sections 1 through 4 of this act are each
added to chapter 4.24 RCW.

Passed the House April 22, 1989.
Passed the Senate April 22, 1989.
Approved by the Governor May 5, 1989, with the exception of section

3, which is vetoed.
Filed in Office of Secretary of State May 5, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section 3, Substitute F-ouse
Bill No. 1254, entitled:

"AN ACT Relating to immunity from civil liability.'

This bill was introduced as a Governor and Attorney General request bill to ad-
dress concerns which arose out of a specific factual situation. A citizen reported the
violation of a tax law to a state agency, the agency took enforcement action, and the
party who was alleged to have violated the law sued the citizen for slander and libel
even though the information reported was factual. Truth is a defense to any slander
or libel lawsuit; however, the request bill allows citizens to be represented and pro-
tected against the financial cost of defending against frivolous suits. Sections I, 2 and
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4 address this situation and provide appropriate protection so citizens can feel secure
in reporting possible violations of the law to regulatory agencies. The agency then Lan
verify the facts and take appropriate action.

Section 3 was added to Substitute House Bill No. 1254 late in the session and
was not subject to thorough legislative discussion and standing committee review. It
provides that if an agency fails to respond to a complaint regarding a matter of con-
cern to the agency, the person filing the complaint would be immune from civil lia-
bility on claims arising from the communication of the complaint.

I understand that the intent of this section is to ensure that good faith citizen
complaints are acted upon by governmental agencies by providing immunity from
suit to people who may choose to go public with their concerns. That is an admirable
purpose which I support. However, I am concerned that the language used in this
section could be interpreted to mean that immunity would be conferred even when
statements are made that go beyond the original communication to the agency, such
as inferences made about the character of an individual. These claims may arise from
the communication and therefore be subject to the immunity provisions. That broad-
ened immunity from civil action is more than what is needed in these instances.

In addition, under section 3, if an agency failed to reasonably respond to a com-
plaint, the complainant would be granted immunity to communicate to other persons
information about a private individual that was actually false and damaging to the
individual's reputalion, as long as the complainant claimed he reasonably believed the
information was trut. Unfortunately, proving or in this case disproving, the com-
plainant's state of mind is not easy. The injured individual would be precluded from
taking action against the person who disseminated the false information,

Also, section 3 fails to indicate what is meant by 'if an agency failed to reason-
ably respond to a complaint'. Citizens often expect immediate responses to their
complaints regardless of the complexity of the issue or the capacity of the agency to
respond. The Legislature should discuss whether this kind of immunity to make false
charges is good public policy or if additional safeguards or standards should be in-
cluded before this provision becomes law.

With the exception of section 3, Substitute House Bill No. 1254 is approved."

CHAPTER 235
[House Bill No. 1189]

KOREAN CONFLICT MEMORIAL

AN ACT Relating to a veterans' memorial; adding new sections to chapter 40.14 RCW;
and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 40.14
RCW to read as follows:

The director of the department of veterans affairs shall coordinate the
design, construction, and placement of a memorial within the state capitol
grounds honoring Washington state residents who died or are "missing-in-
action" in the Korean conflict.

NEW SECTION. Sec. 2. A new section is added to chapter 40.14
RCW to read as follows:

The director of the department of veterans affairs or the director's
designee shall chair an advisory committee composed of seven members to
include the director of the department of veterans affairs or the director's
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designee, the secretary of state or the secretary's designee, the director of
the department of general administration or the director's designee, and two
members who are representatives of state veterans' organizations and who
served in the Korean conflict, one appointed by the speaker of the house of
representatives and one appointed by the president of the senate. In addi-
tion, two members who served in the Korean conflict will be appointed by
the director of the department of veterans affairs. The advisory committee
and the state capitol committee shall approve the design and placement of
the memorial before construction begins.

NEW SECTION. Sec. 3. The sum of twenty-five thousand dollars, or
so much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the general fund to the department of veteran
affairs to carry out the purposes of this act.

Passed the House April 17, 1989.
Passed the Senate March 29, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 236
[House Bill No. 2129]

CULTURAL AND LINGUISTIC DIVERSITY ENCOURAGED

AN ACT Relating to diverse cultures and languages; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that:
(i) Diverse ethnic and linguistic communities have contributed to the

social and economic prosperity of Washington state;
(2) It is the welcomed responsibility and opportunity of this state to

respect and facilitate the efforts of all cultural, ethnic, and linguistic seg-
ments of the population to become full participants in Washington
communities;

(3) This state's economic well-being depends heavily on foreign trade
and international exchange and more than one out of six jobs is directly
linked to foreign trade and international exchange;

(4) If Washington is to prosper in foreign trade and international ex-
change, it must have citizens that are multilingual and multicultural;

(5) While recognizing the value of a multilingual background, the state
also encourages all citizens to become proficient in English to facilitate full
participation of all groups into society and to promote cross-communication
between multilingual groups; and

(6) The multilingual nature of communication that currently exists in
this state should be promoted to build trust and understanding among all of
its citizens.
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Therefore, it shall be the policy of the state of Washington to welcome
and encourage the presence of diverse cultures and the use of diverse lan-
guages in business, government, and private affairs in this state.

NEW SECTION. Sec. 2. Nothing in section 1 of this act creates any
right or cause of action or adds to any existing right or cause of action nor
may it be relied upon to compel the establishment of any program or special
entitlement.

Passed the House March 14, 1989.
Passed the Senate April 23, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 237
[House Bill No. 13541

INTERAGENCY COMMITTEE FOR OUTDOOR RECREATION-ORGANIZATION
AND DUTIES

AN ACT Relating to the interagency committee for outdoor recreation; amending RCW
43.99.010, 43.99.020, 43.99.130, 43.99.142, 43.99.146, and 67.32.050; adding a new section to
chapter 43.99 RCW; declaring an emergency; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
Sec. i. Section 1, chapter 5, Laws of 1965 and RCW 43.99.010 are

each amended to read as follows:
(1) As Washington begins its second century of statehood, the legisla-

ture recognizes that renewed efforts are needed to preserve, conserve, and
enhance the state's recreational resources. Rapid population growth and in-
creased urbanization have caused a decline in suitable land for recreation
and resulted in overcrowding and deterioration of existing facilities. Lack of
adequate recreational resources directly affects the health and well-being of
all citizens of the state, reduces the state's economic viability, and prevents
Washington from maintaining and achieving the quality of life that it
deserves.

It is therefore the policy of the state and its agencies to preserve, con-
serve, and enhance recreational resources and open space. In carrying out
this policy, the mission of the interagency committee for outdoor recreation
and its staff is to (a) create and work actively for the implementation of a
unified state-wide strategy for meeting the recreational needs of
Washington's citizens, (b) represent and promote the interests of the state
on recreational issues in concert with other state and local agencies and the
governor, (c) encourage and provide interagency and regional coordination,
and interaction between public and private organizations, (d) administer
recreational grant-in-aid programs and provide technical assistance, and
(e) serve as a repository for information, studies, research, and other data
relating to recreation.
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(2) Washington is uniquely endowed with fresh and salt waters rich in
scenic and recreational value. This outdoor heritage enriches the lives of
citizens, attracts new residents and businesses to the state, and is a major
support of its expanding tourist industry. Rising population, increased in-
come and leisure time, and the rapid growth of boating and other water
sports have greatly increased the demand for water related recreation, while
waterfront land is rapidly rising in value and disappearing from public use.
There is consequently an urgent need for the acquisition or improvement of
waterfront land on fresh and salt water suitable for marine recreational use
by Washington residents and visitors. To meet this need, it is necessary and
proper that the portion of motor vehicle fuel taxes paid by boat owners and
operators on fuel consumed in their watercraft and not reclaimed as pres-
ently provided by law should be expended for the acquisition or improve-
ment of marine recreation land on the Pacific Ocean, Puget Sound, bays,
lakes, rivers, reservoirs and other fresh and salt waters of the state.

Sec. 2. Section 2, chapter 5, Laws of 1965 as last amended by section
108, chapter 158, Laws of 1979 and RCW 43.99.020 are each amended to
read as follows:

Definitions: As used in this chapter:
(1) "Marine recreation land" means any land with or without im-

provements which (a) provides access to, or in whole or in part borders on,
fresh or salt water suitable for recreational use by watercraft, or (b) may be
used to create, add to, or make more usable, bodies of water, waterways, or
land, for recreational use by watercraft.

(2) "Public body" means any county, city, town, port district, park and
recreation district, metropolitan park district, or other municipal corpora-
tion which is authorized to acquire or improve public outdoor recreation
land, and shall also mean Indian tribes now or hereafter recognized as such
by the federal government for participation in the land and water conserva-
tion program.

(3) "Tax on marine fuel" means motor vehicle fuel tax which is (a) tax
on fuel used in, or sold or distributed for use in, any watercraft, (b) refund-
able pursuant to chapter 82.36 RCW, and (c) paid to the director of li-
censing with respect to taxable sales, distributions, or uses occurring on or
after December 3, 1964.

(4) "Watercraft" means any boat, vessel, or other craft used for navi-
gation on or through water.

(5) "Committee" means the interagency committee for outdoor
recreation.

(6) "Director" means the director of the interagency committee for
outdoor recreation.

Sec. 3. Section 13, chapter 5, Laws of 1965 as last amended by section
2, chapter 206, Laws of 1981 and RCW 43.99.130 are each amended to
read as follows:
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When requested by the committee, members employed by the state
shall furnish assistance to the committee from their departments for the
analysis and review of proposed plans and projects, and such assistance shall
be a proper charge against the appropriations to the several agencies repre-
sented on the committee. Assistance may be in the form of money, person-
nel, or equipment and supplies, whichever is most suitable to the needs of
the committee.

((TFll. COiitt .s...ll emloy a dui.A.,tul aud i-iay c, l00Tlnit assistanlt

diL.~.to to be, Ye at the pkasui of the committee and ihall appolint such

pia FsusiIal, t i . l,.al, and .li .al pei uInn, an tlhl.e, aU I , lt lL and i-

ployes as ,- -ay be ecesmy to cary out the,. wr of the com.i,-;tte.))
The director shall be appointed by, and serve at the pleasure of, the

governor. The governor shall select the director from a list of three candi-
dates submitted by the committee. However, the governor may request and
the committee shall provide an additional list or lists from which the gover-
nor may select the director. The lists compiled by the committee shall not
be subject to public disclosure. The director shall have background and ex-
perience in the areas of recreation management and policy. The director
shall be paid a salary to be fixed by the governor in accordance with the
provisions of RCW 43.03.040. The director shall appoint such personnel as
may be necessary to carry out the duties of the committee. Not more than
three employees appointed by the director shall be exempt from the provi-
sions of chapter 41.06 RCW.

NEW SECTION. Sec. 4. A new section is added to chapter 43.99
RCW to read as follows:

The director shall have the following powers and duties:
(1) To supervise the administrative operations of the committee and its

staff;
(2) To administer recreation grant-in-aid programs and provide tech-

nical assistance to state and local agencies;
(3) To prepare and update a strategic plan for the acquisition, renova-

tion, and development of recreational resources and the preservation and
conservation of open space. The plan shall be prepared in coordination with
the office of the governor and the office of financial management, with par-
ticipation of federal, state, and local agencies having recreational responsi-
bilities, user groups, private sector interests, and the general public. The
plan shall be submitted to the committee for review, and the committee
shall submit its recommendations on the plan to the governor. The plan
shall include, but is not limited to: (a) an inventory of current resources; (b)
a forecast of recreational resource demand; (c) identification and analysis of
actual and potential funding sources; ('l a process for broad scale informa-
tion gathering; (e) an assessment of the capabilities and constraints, both
internal and external to state government, that affect the ability of the state
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to achieve the goals of the plan; (f) an analysis of strategic options and de-
cisions available to the state; (g) an implementation strategy that is coordi-
nated with executive policy and budget priorities; and (h) elements
necessary to qualify for participation in or the receipt of aid from any fed-
eral program for outdoor recreation;

(4) To represent and promote the interests of the state on recreational
issues and further the mission of the committee;

(5) Upon approval of the committee, to enter into contracts and
agreements with private nonprofit corporations to further state goals of pre-
serving, conserving, and enhancing recreational resources and open space
for the public benefit and use;

(6) To appoint such technical and other committees as may be neces-
sary to carry out the purposes of this chapter;

(7) To create and maintain a repositnry for data, studies, research, and
other information relating to recreation in the state, and to encourage the
interchange of such information;

(8) To encourage and provide opportunities for interagency and re-
gional coordination and cooperative efforts between public agencies and be-
tween public and private entities involved in the development and
preservation of recreational resources; and

(9) To prepare the state trails plan, as required by RCW 67.32.050.

Sec. 5. Section 1, chapter 24, Laws of 1979 ex. sess. and RCW 43.99-
.142 are each amended to read as follows:

In addition to its other powers and duties the ((committee)) director is
authorized to coordinate the preparation of a comprehensive guide of public
parks and recreation sites in the state of Washington. Such guide may in-
clude one or more maps showing the locations of such public parks and
recreation areas, and may also include information as to the facilities and
recreation opportunities available. All state agencies providing public recre-
ational facilities shall participate. Cooperation of federal agencies providing
public recreational facilities within the state shall be solicited.

The ((committee)) director shall determine the costs of providing and
distributing such a guide and pursue the most feasible means of paying the
costs of initial production. The guide shall be sold for an amount to cover
the reasonable production and distribution costs involved, and the ((corm
mitte )) director may contract with any state agency, local government
agency, or private firm as otherwise allowed by law for any part of such
production or distribution.

Sec. 6. Section 4, chapter 24, Laws of 1979 ex. sess. and RCW 43.99-
.146 are each amended to read as follows:

The ((comminittee)) director shall periodically review and have updated
the guide authorized by RCW 43.99.142.
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Sec. 7. Section 5, chapter 76, Laws of 1970 ex. sess. as amended by
section 1, chapter 47, Laws of 1971 ex. sess. and RCW 67.32.050 are each
amended to read as follows:

The ((-A-E)) director shall prepare a state trails plan as part of the
state-wide outdoor recreation and open space plan. Included in this plan
shall be an inventory of existing trails and potential trail routes on all lands
within the state presently being used or with potential for use by all types of
trail users. Such trails plan may include general routes or corridors within
which specific trails or segments thereof may be considered for designation
as state recreation trails.

NEW SECTION. Sec. 8. The following acts or parts of acts are each
repealed:

(1) Section 5, chapter 206, Laws of 1981, section 1, chapter 425, Laws
of 1987 and RCW 43.99.115; and

(2) Section 4, chapter 62, Laws of 1967 ex. sess. and RCW 43.99.122.

NEW SECTION. Sec. 9. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect on June
30, 1989.

Passed the House April 23, 1989.
Passed the Senate April 23, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 238
[House Bill No. 1395]

STATE INVESTMENT BOARD-CONFIDENTIALITY OF INFORMATION
SUPPLIED TO

AN ACT Relating to the state investment board; amending RCW 42.30.110; and reen-
acting and amending RCW 42.17.310.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 107, Laws of 1987, section 1, chapter 337,
Laws of 1987, section 16, chapter 370, Laws of 1987, section 1, chapter
404, Laws of 1987, section 10, chapter 411, Laws of 1987 and RCW 42-
.17.310 are each reenacted and amended to read as follows:

(1) The following are exempt from public inspection and copying:
(a) Personal information in any files maintained for students in public

schools, patients or clients of public institutions or public health agencies,
welfare recipients, prisoners, probationers, or parolees.

(b) Personal information in files maintained for employees, appointees,
or elected officials of any public agency to the extent that disclosure would
violate their right to privacy.
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(c) Information required of any taxpayer in connection with the as-
sessment or collection of any tax if the disclosure of the information to oth-
er persons would (i) be prohibited to such persons by RCW 82.32.330 or
(ii) violate the taxpayer's right to privacy or result in unfair competitive
disadvantage to the taxpayer.

(d) Specific intelligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and
state agencies vested with the responsibility to discipline members of any
profession, the nondisclosure of which is essential to effective law enforce-
ment or for the protection of any person's right to privacy.

(e) Information revealing the identity of persons who file complaints
with investigative, law enforcement, or penology agencies, other than the
public disclosure commission, if disclosure would endanger any person's life,
physical safety, or property: PROVIDED, That if at the time the complaint
is filed the complainant indicates a desire for disclosure or nondisclosure,
such desire shall govern: PROVIDED, FURTHER, That all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the com-
plainant under oath.

(f) Test questions, scoring keys, and other examination data used to
administer a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real es-
tate appraisals, made for or by any agency relative to the acquisition or sale
of property, until the project or prospective sale is abandoned or until such
time as all of the property has been acquired or the property to which the
sale appraisal relates is sold, but in no event shall disclosure be denied for
more than three years after the appraisal.

(h) Valuable formulae, designs, drawings, and research data obtained
by any agency within five years of the request for disclosure when disclosure
would produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency
memorandums in which opinions are expressed or policies formulated or
recommended except that a specific record shall not be exempt when pub-
licly cited by an agency in connection with any agency action.

(j) Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the
rules of pretrial discovery for causes pending in the superior courts.

(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such
sites.

(1) Any library record, the primary purpose of which is to maintain
control of library materials, or to gain access to information, which discloses
or could be used to disclose the identity of a library user.
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(m) Financial information supplied by or on behalf of a person, firm,
or corporation for the purpose of qualifying to submit a bid or proposal for
(a) a ferry system construction or repair contract as required by RCW 47-
.60.680 through 47.60.750 or (b) highway construction or improvement as
required by RCW 47.28.070.

(n) Railroad company contracts filed with the utilities and transporta-
tion commission under RCW 81.34.070, except that the summaries of the
contracts are open to public inspection and copying as otherwise provided
by this chapter.

(o) Financial and commercial information and records supplied by pri-
vate persons pertaining to export services provided pursuant to chapter 53-
.31 RCW.

(p) Financial disclosures filed by private vocational schools under
chapter 28C.10 RCW.

(q) Records filed with the utilities and transportation commission or
attorney general under RCW 80.04.095 that a court has determined are
confidential under RCW 80.04.095.

(r) Financial and commercial information and records supplied by
businesses during application for loans or program services provided by
chapters 43.31, 43.63A, and 43.168 RCW.

(s) Membership lists or lists of members or owners of interests of units
in timeshare projects, subdivisions, camping resorts, condominiums, land
developments, or common-interest communities affiliated with such pro-
jects, regulated by the department of licensing, in the files or possession of
the department.

(t) ((Except... provid. d . d... .to 2 .f this 1987 at [1987 404§
-)) All applications for public employment, including the names of appli-

cants, resumes, and other related materials submitted with respect to an
applicant.

(u) The residential addresses and residential telephone numbers of em-
ployees or volunteers of a public agency which are held by the agency in
personnel records, employment or volunteer rosters, or mailing lists of em-
ployees or volunteers.

(v) The residential addresses and residential telephone numbers of the
customers of a public utility contained in the records or lists held by the
public utility of which they are customers.

(w) Information obtained by the board of pharmacy as provided in
RCW 69.45.090.

(x) Financial and commercial information supplied to the state invest-
ment board by any person when the information relates to the investment of
public trust or retirement funds and when disclosure would result in loss to
such funds or in private loss to the providers of this information.
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(2) Except for information described in subsection (l)(c)(i) of this
section and confidential income data exempted from public inspection pur-
suant to RCW 84.40.020, the exemptions of this section are inapplicable to
the extent that information, the disclosure of which would violate personal
privacy or vital governmental interests, can be deleted from the specific re-
cords sought. No exemption may be construed to permit the nondisclosure
of statistical information not descriptive of any readily identifiable person or
persons.

(3) Inspection or copying of any specific records exempt under the
provisions of this section may be permitted if the superior court in the
county in which the record is maintained finds, after a hearing with notice
thereof to every person in interest and the agency, that the exemption of
such records is clearly unnecessary to protect any individual's right of pri-
vacy or any vital governmental function.

(4) Agency responses refusing, in whole or in part, inspection of any
public record shall include a statement of the specific exemption authorizing
the withholding of the record (or part) and a brief explanation of how the
exemption applies to the record withheld.

Sec. 2. Section 1I, chapter 250, Laws of 1971 ex. sess. as last amended
by section 3, chapter 389, Laws of 1987 and RCW 42.30.110 are each
amended to read as follows:

(1) Nothing contained in this chapter may be construed to prevent a
governing body from holding an executive session during a regular or spe-
cial meeting:

(a) To consider matters affecting national security;
(b) To consider the selection of a site or the acquisition of real estate

by lease or purchase when public knowledge regarding such consideration
would cause a likelihood of increased price;

(c) To consider the minimum price at which real estate will be offered
for sale or lease when public knowledge regarding such consideration would
cause a likelihood of decreased price. However, final action selling or leasing
public property shall be taken in a meeting open to the public;

(d) To review negotiations on the performance of publicly bid contracts
when public knowledge regarding such consideration would cause a likeli-
hood of increased costs;

(e) To consider, in the case of an export trading company, financial
and commercial information supplied by private persons to the export trad-
ing company;

(f) To receive and evaluate complaints or charges brought against a
public officer or employee. However, upon the request of such officer or
employee, a public hearing or a meeting open to the public shall be con-
ducted upon such complaint or charge;

(g) To evaluate the qualifications of an applicant for public employ-
ment or to review the performance of a public employee. However, subject
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to RCW 42.30.140(4), discussion by a governing body of salaries, wages,
and other conditions of employment to be generally applied within the
agency shall occur in a meeting open to the public, and when a governing
body elects to take final action hiring, setting the salary of an individual
employee or class of employees, or discharging or disciplining an employee,
that action shall be taken in a meeting open to the public;

(h) To evaluate the qualifications of a candidate for appointment to
elective office. However, any interview of such candidate and final action
appointing a candidate to elective office shall be in a meeting open to the
public;

(i) To discuss with legal counsel representing the agency matters relat-
ing to agency enforcement actions, or to discuss with legal counsel repre-
senting the agency litigation or potential litigation to which the agency, the
governing body, or a member acting in an official capacity is, or is likely to
become, a party, when public knowledge regarding the discussion is likely to
result in an adverse legal or financial consequence to the agency;

6) To consider, in the case of the state library commission or its advi-
sory bodies, western library network prices, products, equipment, and ser-
vices, when such discussion would be likely to adversely affect the network's
ability to conduct business in a competitive economic climate. However,
final action on these matters shall be taken in a meeting open to the public!

(k) To consider, in the case of the state investment board, financial and
commercial information when the information relates to the investment of
public trust or retirement funds and when public knowledge regarding the
discussion would result in loss to such funds or in private loss to the provid-
ers of this information.

(2) Before convening in executive session, the presiding officer of a
governing body shall publicly announce the purpose for excluding the public
from the meeting place, and the time when the executive session will be
concluded. The executive session may be extended to a stated later time by
announcement of the presiding officer.

Passed the House March 6, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 239
[Substitute Senate Bill No. 5759]

SCHOOL BREAKFAST PROGRAMS

AN ACT Relating to a school breakfast program; and creating new sections.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. The superintendent of public instruction is
directed to conduct a study of school lunch programs to determine reasons
why some schools are not currently participating in the national school
lunch program. The report shall include an estimate of the number of stu-
dents in each of these schools who would be eligible for free or reduced-
price lunches if they were available. The superintendent of public instruc-
tion shall submit to the legislature prior to January 15, 1990, a report on
the results of its study, including recommendations on ways of increasing
school participation in the school lunch program.

NEW SECTION. Sec. 2. (1) For the purposes of this section:
(a) "Free or reduced-price lunches" means lunches served by a school

district that qualify for federal reimbursement as free or reduced-price
lunches under the national school lunch program.

(b) "School breakfast program" means a program meeting federal re-
quirements defined in 42 U.S.C. Sec. 1773.

(c) "Severe-need school" means a school that qualifies for a severe-
need school reimbursement rate from federal funds for school breakfasts
served to children from low-income families.

(2) School districts shall be required to develop and implement plans
for a school breakfast program in severe-need schools, pursuant to the
schedule in this section. For the second year prior to the implementation of
the district's school breakfast program, and for each subsequent school year,
each school district shall submit data enabling the superintendent of public
instruction to determine which schools within the district will qualify as se-
vere-need schools. In developing its plan, each school district shall consult
with an advisory committee including school staff and community members
appointed by the board of directors of the district.

(3) Using district-wide data on school lunch participation during the
1988-89 school year, the superintendent of public instruction shall adopt a
schedule for implementation of school breakfast programs in severe-need
schools as follows:

(a) School districts where at least forty percent of lunches served to
students are free or reduced-price lunches shall submit a plan for imple-
mentation of a school breakfast program in severe-need schools to the su-
perintendent of public instruction no later than July 1, 1990. Each such
district shall implement a school breakfast program in all severe-need
schools no later than the second day of school in the 1990-91 school year
and in each school year thereafter.

(b) School districts where at least twenty-five but less than forty per-
cent of lunches served to students are free or reduced-price lunches shall
submit a plan for implementation of a school breakfast program in severe-
need schools to the superintendent of public instruction no later than July 1,
1991. Each such district shall implement a school breakfast program in all
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severe-need schools no later than the second day of school in the 1991-92
school year and in each school year thereafter.

(c) School districts where less than twenty-five percent of lunches
served to students are free or reduced-price lunches shall submit a plan for
implementation of a school breakfast program in severe-need schools to the
superintendent of public instruction no later than July 1, 1992. Each such
district shall implement a school breakfast program in all severe-need
schools no later than the second day of school in the 1992-93 school year
and in each school year thereafter.

(d) School districts that did not offer a school lunch program in the
1988-89 school year are encouraged to implement such a program and to
provide a school breakfast program in all severe-need schools when eligible.

(4) The requirements in this section shall lapse if the federal reim-
bursement rate for breakfasts served in severe-need schools is eliminated.

(5) Students who do not meet family-income criteria for free break-
fasts shall be eligible to participate in the school breakfast programs estab-
lished under this section, and school districts may charge for the breakfasts
served to these students. School breakfast programs established under this
section shall be supported entirely by federal funds and commodities,
charges to students, and other local resources available for this purpose, and
shall not create or imply any state funding obligation for these costs. The
legislature does not intend to include these programs within the state's obli-
gation for basic education funding under Article IX of the Constitution.

NEW SECTION. Sec. 3. The superintendent of public instruction
shall conduct a study of the costs and feasibility of expanding the school
breakfast program to include schools where more than twenty-five but less
than forty percent of lunches served are free or reduced-price lunches. The
study shall consider the total cost of the program, including but not limited
to food costs, staff salaries and benefits, and additional pupil transportation
costs. The superintendent of public instruction shall submit to the legisla-
ture prior to January 15, 1992, a report on the results of this study, includ-
ing recommendations on whether to expand the school breakfast program to
include these schools.

Passed the Senate April 22, 1989.
Passed the House April 21, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 240
[Substitute House Bill No. 11041

MOTOR VEHICLE INSPECTION AND MAINTENANCE PROGRAM

AN ACT Relating to the motor vehicle inspection and maintenance ., agram; amending
RCW 46.16.015, 70.120.020, 70.120.070, 70.120.110, and 70.120.120; adding new sections to
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chapter 70.120 RCW; creating new sections; repealing RCW 70.120.030, 70.120.040, 70.120-
.050, and 70.120.060; repealing section 17, chapter 163, Laws of 1979 ex. sess. (uncodified);
prescribing penalties; providing an expiration date; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 111, chapter 7, Laws of 1985 and RCW 46.16.015 are

each amended to read as follows:
(1) Neither the department of licensing nor its agents may issue or re-

new a motor vehicle license for any vehicle registered in an emission con-
tributing area, as that area is established under chapter 70.120 RCW
((70.A26.040)), for any year in which the vehicle is required to be tested
under chapter 70.120 RCW, unless the application for issuance or renewal
is: (a) Accompanied by a valid certificate of compliance ((issted-pr'suant
toReW 0. 120.06 oi v70.t20.080)) or a valid certificate of acceptance is-
sued pursuant to chapter 70.120 RCW ((70.12 .70)); or (b) exempted
from this requirement pursuant to subsection (2) of this section. The certif-
icates must have a date of validation which is within ninety days of the date
of application for the vehicle license or license renewal. Certificates for fleet
vehicles may have a date of validation which is within twelve months of the
assigned license renewal date.

(2) Subsection (1) of this section does not apply to the following
vehicles:

(a) New motor vehicles whose equitable or legal title has never been
transferred to a person who in good faith purchases the vehicle for purposes
other than resale;

(b) Motor vehicles ((fifteen...m old o,,l,)) with a model year of
1967 or earlier;

(c) Motor vehicles that use propulsion units powered exclusively by
electricity;

(d) Motor vehicles fueled exclusively by propane, compressed natural
gas, or liquid petroleum gas, unless it is determined that federal sanctions
will be imposed as a result of this exemption;

(e) Motorcycles as defined in RCW 46.04.330 and motor-driven cycles
as defined in RCW 46.04.332;

(f) Motor vehicles powered by diesel engines;.
(g) Farm vehicles as defined in RCW 46.04.181;
(h) Used vehicles which are offered for sale by a motor vehicle dealer

licensed under chapter 46.70 RCW; or
(i) Motor vehicles exempted by the director of the department of

ecology.
The provisions of subparagraph (a) of this subsection may not be con-

strued as exempting from the provisions of subsection (1) of this section
applications for the renewal of licenses for motor vehicles that are or have
been leased.
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(3) The department of licensing shall mail to each owner of a vehicle
registered within an emission contributing area a notice regarding the
boundaries of the area and restrictions established under this section that
apply to vehicles registered in such areas. The information for the notice
shall be supplied to the department of licensing by the department of ecolo-
gy. Such a notice shall be mailed to the owner ninety days prior to the ex-
piration date of the owner's motor vehicle license.

NEW SECTION. Sec. 2. VEHICLE EMISSION STANDARDS-
DESIGNATION OF NONCOMPLIANCE AREAS AND EMISSION
CONTRIBUTING AREAS. The director:

(1) Shall adopt motor vehicle emission standards to ensure that no less
than seventy percent of the vehicles tested comply with the standards.

(2) Shall designate a geographic area as being a "noncompliance area"
for motor vehicle emissions if (a) the department's analysis of the data, re-
corded for a period of no less than one year, at the monitoring sites indi-
cates that the standard has or will probably be exceeded, and (b) the
department determines that the primary source of the contaminant being
monitored at the sites is motor vehicle emissions.

(3) Shall reevaluate noncompliance areas if the United States environ-
mental protection agency modifies the relevant air quality standards, and
shall discontinue the program if compliance is indicated and if the depart-
ment determines that the area would continue to be in compliance after the
program is discontinued. The director shall notify persons residing in non-
compliance areas of the reevaluation.

(4) Shall analyze information regarding the motor vehicle traffic in a
noncompliance area to determine the smallest land area within whose
boundaries are present registered motor vehicles that contribute significant-
ly to the violation cf motor vehicle-related air quality standards in the non-
compliance area. The director shall declare the area to be an 'emission
contributing area.' An emission contributing area established for a carbon
monoxide or oxides of nitrogen noncompliance area must contain the non-
compliance area within its boundaries. An emission contributing area es-
tablished for an ozone noncompliance area located in this state need not
contain the ozone noncompliance area within its boundaries if it can be
proven that vehicles registered in the area contribute significantly to viola-
tions of the ozone air quality standard in the noncompliance area. An emis-
sion contributing area may be established in this state for violations of
federal air quality standards for ozone in an adjacent state if (a) the United
States environmental protection agency designates an area to be a 'nonat-
tainment area for ozone" under the provisions of the federal Clean Air Act
(42 U.S.C. 7401 et. seq.), (b) the nonattainment area encompasses portions
of both Washington and the adjacent state, and (c) it can be proven that
vehicles registered in this state contribute significantly to the violation of the

111351

Ch. 240



WASHINGTON LAWS, 1989

federal air quality standards for ozone in the adjacent state's portion of the
nonattainment area.

(5) Shall designate areas as being noncompliance areas or emission
contributing areas, and shall establish the boundaries of such areas by rule.
The director may also modify boundaries. In establishing the external
boundaries of an emission contributing area, the director shall use the
boundaries established for ZIP code service areas by the United States
postal service.

(6) May make grants to units of government in support of planning
efforts to reduce motor vehicle emissions in areas where emission control
inspections are not required.

NEW SECTION. Sec. 3. NONCOMPLIANCE AREAS-ANNU-
AL REVIEW. (I) The director shall review annually the air quality and
forecasted air quality of each area in the state designated as a noncompli-
ance area for motor vehicle emissions.

(2) An area shall no longer be designated as a noncompliance area if
the director determinx3 that:

(a) Air quality standards for contaminants derived from motor vehicle
emissions are no longer being violated in the noncompliance area; and

(b) The standards would not be violated if the emission inspection sys-
tem in the emission contributing area was discontinued and the require-
ments of RCW 46.16.015 no longer applied.

NEW SECTION. Sec. 4. MOTOR VEHICLE INSPECTIONS RE-
QUIRED-FEES-RESULTS-CERTIFICATE OF COMPLIANCE.
(1) The department shall administer a system for biennial inspection of
emissions of all motor vehicles registered within the boundaries of each
emission contributing area. Persons residing within the boundaries of an
emission contributing area shall register their motor vehicle within that
area, unless business reasons require registration outside the area. Requests
for exemption from inspection for business reasons shall be reviewed and
approved by the director.

(2) The director shall:
(a) Adopt procedures for conducting emission tests for motor vehicles.

The tests shall include idle and high revolution per minute tests.
(b) Adopt criteria for calibrating emission testing equipment. Elec-

tronic equipment used to test for emissions standards provided for in this
chapter shall be properly calibrated. The department shall examine fre-
quently the calibration of the emission testing equipment used at the
stations.

(c) Authorize, through contracts, the establishment and operation of
inspection stations for conducting the vehicle emission tests authorized in
this chapter. No person contracted to inspect motor vehicles may perform
for compensation repairs on any vehicles. No public body may establish or

111361

Ch. 240



WASHINGTON LAWS, 1989

operate contracted inspection stations. Any contracts must be let in accord-
ance with the procedures established for competitive bids in chapter 43.19
RCW.

(3) Subsection (2)(c) of this section does not apply to volunteer motor
vehicle inspections under RCW 70.120.020(l)(a) if the inspections are con-
ducted for the following purposes:

(a) Auditing;
(b) Contractor evaluation;
(c) Collection of dajta for establishing calibration and performance

standards; or
(d) Public information and education.
(4)(a) The director shall establish by rule the fee to be charged for

emission inspections. The inspection fee shall be a standard fee applicable
state-wide or throughout an emission contributing area and shall be no
greater than eighteen dollars. Surplus moneys collected from fees over the
amount due the contractor shall be paid to the state and deposited in the
general fund. Fees shall be set at the minimum whole dollar amount re-
quired to (i) compensate the contractor, and (ii) offset the general fund ap-
propriatiorn to the department to cover the administrative costs of the motor
vehicle emission inspection program.

(b) Before each inspection, a person whose motor vehicle is to be in-
spected shall pay to the inspection station the fee established under this
section. The person whose motor vehicle is inspected shall receive the results
of the inspection test. If the inspected vehicle's emissions comply with the
standards established by the director, the person shall receive a dated cer-
tificate of compliance. If the inspected vehicle's emissions do not comply
with those standards, one retest of the vehicle's emission shall be afforded
without charge.

(5) All units of local government and agencies of the state with motor
vehicles garaged or regularly operated in an emissions contributing area
shall test the emissions of those vehicles biennially to ensure that the vehi-
cle's emissions comply with the emission standards established by the direc-
tor. A report of the results of the tests shall be submitted to the department.

Sec. 5. Section 2, chapter 163, Laws of 1979 ex. sess. and RCW 70-
.120.020 are each amended to read as follows:

(1) The department shall conduct the following programs in a manner
that will enhance the successful implementation of the air pollution control
system established for motor vehicles by this chapter:

(a) A voluntary motor vehicle emissions inspection program;
(b) A public educational program regarding the health effects of air

pollution emitted by motor vehicles; the purpose, operation, and effect of
emission control devices and systems; and the effect that proper mainte-
nance of motor vehicle engines has on fuel economy and air pollution emis-
sion; and
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(c) A public notification program identifying the geographic areas of
the state that are designated as being noncompliance areas and emission
contributing areas and describing the requirements imposed under this
chapter for those areas.

(2)(a) The department, the superintendent of public instruction, and
the state board for community college education shall develop cooperatively,
after consultation with automotive trades joint apprenticeship committees
approved in accordance with RCW 49.04.040, a program for granting cer-
tificates of instruction to persons who successfully complete a course of
study, under general requirements established by the director, in the main-
tenance of motor vehicle engines, the use of engine and exhaust analysis
equipment, Lnd the repair and maintenance of emission control devices. The
director may establish and implement procedures for granting certification
to persons who successfully complete other training programs or who have
received certification from private organizations which meet the require-
ments established in this subsection.

(b) The department shall make available to the public a list of those
persons who have received certificates of instruction under subsection (2)(a)
of this section.

Sec. 6. Section 7, chapter 163, Laws of 1979 ex. sess. as amended 6y
section 4, chapter 176, Laws of 1980 and RCW 70.120.070 are each
amended to read as follows:

(I) Any person:
(((-1)) (a) Whose motor vehicle is tested pursuant to ((ReW 76. 2e-

.060)) this chapter and fails to comply with the emission standards estab-
lished for the vehicle; and

(((2))) (b) Who, following such a test, expends more than fifty dollars
on a 1980 or earlier model year motor vehicle or expends more than one
hundred fifty dollars on a 1981 or later model year motor vehicle for repairs
((andio, parts)) solely devoted to meeting the emission standards and that
are performed by a certified emission specialist authorized by RCW
70.120.020(2)(a); and

(((-3))) (c) Whose vehicle ((isinspected . .. . but igaii)) fails a retest,
may be issued a certificate of acceptance if (i) the vehicle has been in use
for more than five years or fifty thousand miles, and (ii) any component of
the vehicle installed by the manufacturer for the purpose of reducing emis-
sions, or its appropriate replacement, is installed and operative.

(d) To receive the certificate, the person must document ((the expew'
dim, andJ the ,p1ios of the expendituim)) compliance with (b) and (c) of
this subsection to the satisfaction of the department.

(2) Persons who fail the initial tests shall be provided with information
regarding the availability of federal warranties and certified emission
specialists.
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Sec. 7. Section 12, chapter 163, Laws 1979 ex. sess. as amended by
section 131, chapter 7, Laws of 1985 and RCW 70.120.110 are each
amended to read as follows:

JK(a Certificates of compliance and acceptance constitute official
forms. False statements made thereon or made to secure such certificates
are punishable pursuant to RCW 9A.72.040 and the certificates shall bear
notice to that effect.

(b) Certificates of compliance and certificates of acceptance may be
issued only in the manner authorized by ((RCW 70.120.060, 70.120.070,
and-70.20.o)) this chapter.

(2) A person who avoids inspection requirements as provided for in
section 4(1) of this act is subject to a civil penalty not to exceed one hun-
dred dollars.

Sec. 8. Section 13, chapter 163, Laws of 1979 ex. sess. and RCW 70-
.120.120 are each amended to read as follows:

The director ((of the de nat t t of cology)) shall adopt rules imple-
menting and enforcing this chapter and RCW ((-0.-2.00 thirough 70-
.120.100,)) 46.16.015(2)(g) ((and 70.120.1 0)) in accordance with chapter
((34-04)) 34.05 RCW. Notwithstanding the provisions of chapter ((3404))
34.05 RCW, any rule implementing and enforcing ((RCW 70.12001
th,,ug, 70.120.106, 46A6.01-(2 ), and 70.120 )) section 2(5) of this
act may not be adopted until it has been submitted to the standing commit-
tees on ecology of the house of representatives and senate for review and
approval. The standing committees shall take into account when considering
proposed modifications of emission contributing boundaries, as provided for
in section 2(5) of this act, alternative plans for traffic rerouting and traffic
bans that may have been prepared by local municipal corporations for the
purpose of satisfying federal emission guidelines.

NEW SECTION. Sec. 9. EXPIRATION DATE. This chapter expires
January 1, 1993, unless extended by law for an additional fixed period of
time.

NEW SECTION. Sec. 10. DEPARTMENT STUDIES. (1) The de-
partment shall identify expected carbon monoxide emission trends over the
next five years after the effective date of this act without the motor vehicle
emission program and report to the appropriate standing committees of the
legislature by January 1, 1991.

(2) The department shall examine available testing data to determine
vehicle subpopulations and incremental emission increases associated with
subpopulations failing the emission test. This information shall be reported
to the appropriate standing committees of the legislature by January 1,
1992.

NEW SECTION. Sec. II. CAPTIONS NOT LAW. Section headings
as used in this act do not constitute any part of law.
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NEW SECTION. Sec. 12. The following acts or parts of acts are each
repealed:

(1) Section 3, chapter 163, Laws of 1979 ex. sess., section 130, chapter
7, Laws of 1985 and RCW 70.120.030;

(2) Section 4, chapter 163, Laws of 1979 ex. sess., section 2, chapter
176, Laws of 1980 and RCW 70.120.040;

(3) Section 5, chapter 163, Laws of 1979 ex. sess. and RCW 70.120-
.050;

(4) Section 6, chapter 163, Laws of 1979 ex. sess., section 3, chapter
176, Laws of 1980 and RCW 70.120.060; and

(5) Section 17, chapter 163, Laws of 1979 ex. sess. (uncodified).

NEW SECTION. Sec. 13. Sections 2 through 4 and 9 of this act are
added to chapter 70.120 RCW.

NEW SECTION. Sec. 14. This act shall takc effect January 1, 1990.

Passed the House April 17, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 241
[Substitute House Bill No. 10071

WATER SKIING SAFETY

AN ACT Relating to safety in water skiing; adding a new section to chapter 88.12 RCW;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 88.12

RCW to read as follows:
(1) The purpose of this section is to promote safety in water skiing on

the waters of Washington state, provide a means of ensuring safe water
skiing and promote the enjoyment of water skiing.

(2) When used in this section, the following words and phrases shall
have the meanings designated in this section unless a different meaning is
expressly provided or unless the context clearly indicates otherwise.

(a) "Operator" means the individual in physical control of the recrea-
tional boat.

(b) "Observer" means the individual riding in the recreational boat
who shall be responsible for observing the water skier at all times. The ob-
server and the operator shall not be the same person. The observer shall be
at least ten years of age.

(c) 'Recreational boat" means any vessel manufactured or used pri-
marily for noncommercial use; or leased, rented, or chartered to another for
the latter's noncommercial use.
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(d) "Waters of Washington state" means any waters within the terri-
torial limits of Washington state.

(3) No recreational boat which has in tow a person or persons on water
skis, or similar contrivance shall be operated on any waters of Washington
state unless such craft shall be occupied by at least an operator and an ob-
server. The observer shall continuously observe the person or persons being
towed and shall display a flag immediately after the towed person or per-
sons fall into the water, and during the time preparatory to skiing while the
person or persons are still in the water. Such flag shall be a bright red color,
measuring twelve inches on each side, mounted on a handle not less than
twenty-four inches long and displayed as to be visible from every direction.
This subsection does not apply to a United States coast guard approved
recreational boat, the design of which makes no provision for carrying an
operator or any other person on board, and that is actually operated by the
person or persons being towed.

(4) No person shall engage or attempt to engage in water skiing with-
out wearing an adequate and effective United States coast guard approved
type I, 11, Ill, or V personal floatation device in good and serviceable con-
dition and of appropriate size, or a wet suit specifically designed by a man-
ufacturer for that purpose and capable of floating the water skier.

(5) No person shall engage or attempt to cagage in water skiing, or
operate any vessel to tow a water skier, on the waters of Washington state
during the period from one hour after sunset until one hour prior to sunrise.

(6) No person engaged in water skiing shall conduct himself or herself
in a negligent manner that endangers, or is likely to endanger, any person or
property.

(7) The requirements of subsections (3), (4), and (5) of this section
shall not apply to water skiers and boat operators engaged in water ski
tournaments, competitions, or exhibitions that have been authorized or
otherwise permitted by the appropriate agency having jurisdiction and au-
thority to authorize such events.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 17, 1989.
Passed the Senate March 29, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.
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CHAPTER 242
[Substitute House Bill No. I I 15]

LEGEND DRUGS-PURCHASE BY HUMANE SOCIETIES AND ANIMAL
CONTROL AGENCIES

AN ACT Relating to legend drugs; and adding a new section to chapter 69.41 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. A new section is added to chapter 69.41
RCW to read as follows:

Humane societies and animal control agencies registered with the state
board of pharmacy under chapter 69.50 RCW and authorized to euthanize
animals may purchase, possess, and administer approved legend drugs for
the sole purpose of sedating animals prior to euthanasia, when necessary,
and for use in chemical capture programs. For the purposes of this section,
"approved legend drugs" means those legend drugs designated by the board
by rule as being approved for use by such societies and agencies for animal
sedating or capture and does not include any substance regulated under
chapter 69.50 RCW. Any society or agency so registered shall not permit
persons to administer any legend drugs unless such person has demonstrated
to the satisfaction of the board adequate knowledge of the potential hazards
involved in and the proper techniques to be used in administering the drugs.

The board shall promulgate rules to regulate the purchase, possession,
and administration of legend drugs by such societies and agencies and to
insure strict compliance with the provisions of this section. Such rules shall
require that the storage, inventory control, administration, and recordkeep-
ing for approved legend drugs conform to the standards adopted by the
board under chapter 69.50 RCW to regulate the use of controlled sub-
stances by such societies and agencies. The board may suspend or revoke a
registration under chapter 69.50 RCW upon a determination by the board
that the person administering legend drugs has not demonstrated adequate
knowledge as herein provided. This authority is granted in addition to any
other power to suspend or revoke a registration as provided by law.

Passed the House April 17, 1989.
Passed the Senate April 10, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.
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CHAPTER 243
[Substitute Senate Bill No. 51281

LOCAL IMPROVEMENT DISTRICTS-ASSESSMENTS-NOTICE OF POSSIBLE
RATE VARIATIONS

AN ACT Relating to local improvements; amending RCW 35.43.120, 35.43.140, 35.43-
.150, 79.44.003, 79.44.040, and 79.44.050; adding a new section to chapter 36.69 RCW; add-
ing a new section to chapter 36.88 RCW; adding a new section to chapter 36.94 RCW; adding
a new section to chapter 52.20 RCW; adding a new section to chapter 53.08 RCW; adding a
new section to chapter 54.16 RCW; adding a new section to chapter 56.20 RCW; adding a new
section to chapter 57.16 RCW; adding a new section to chapter 79.44 RCW; and adding a new
section to chapter 87.03 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 35.43.120, chapter 7, Laws of 1965 as last amended by
section 1, chapter 323, Laws of 1981 and RCW 35.43.120 are each amend-
ed to read as follows:

Any local improvement may be initiated upon a petition signed by the
owners of property aggregating a majority of the area within the proposed
district. The petition must briefly describe: (1) The nature of the proposed
improvement, (2) the territorial extent of the proposed improvement,
((and)) (3) what proportion of the area within the proposed district is
owned by the petitioners as shown by the records in the office of the county
auditor, and (4) the fact that actual assessments may vary from assessment
estimates so long as they do not exceed a figure equal to the increased true
and fair value the improvement, or street lighting, adds to the property.

If any of the property within the area of the proposed district stands in
the name of a deceased person, or of any person for whom a guardian has
been appointed and not discharged, the signature of the executor, adminis-
trator, or guardian, as the case may be, shall be equivalent to the signature
of the owner of the property on the petition. The petition must be filed with
the clerk or with such other officer as the city or town by charter or ordi-
nance may require.

Sec. 2. Section 35.43.140, chapter 7, Laws of 1965 as last amended by
section 29, chapter 469, Laws of 1985 and RCW 35.43.140 are each
amended to read as follows:

Any local improvement to be paid for in whole or in part by the levy
and collection of assessments upon the property within the proposed im-
provement district may be initiated by a resolution of the city or town
council or other legislative authority of the city or town, declaring its inten-
tion to order the improvement, setting forth the nature and territorial extent
of the improvement, containing a statement that actual assessments may
vary from assessment estimates so long as they do not exceed a figure equal
to the increased true and fair value the improvement, or street lighting, adds
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to the property, and notifying all persons who may desire to object thereto
to appear and present their objections at a time to be fixed therein.

In the case of trunk sewers and trunk water mains the resolution must
describe the routes along which the trunk sewer, subsewer and branches of
trunk water main and laterals are to be constructed.

In case of dikes or other structures to protect the city or town or any
part thereof from overflow or to open, deepen, straighten, or enlarge water-
courses, waterways and other channels the resolution must set forth the
place of commencement and ending thereof and the route to be used.

In the case of auxiliary water systems, or extensions thereof or addi-
tions thereto for protection of the city or town or any part thereof from fire,
the resolution must set forth the routes along which the auxiliary water
system or extensions thereof or additions thereto are to be constructed and
specifications of the structures or works necessary thereto or forming a part
thereof.

The resolution shall be published in at least two consecutive issues of
the official newspaper of the city or town, the first publication to be at least
fifteen days before the day fixed for the hearing.

The hearing herein required may be held before the city or town coun-
cil, or other legislative authority, or before a committee thereof. The legis-
lative authority of a city having a population of fifteen thousand or more
may designate an officer to conduct the hearings. The committee or hearing
officer shall report recommendations on the resolution to the legislative au-
thority for final action.

Sec. 3. Section 35.43.150, chapter 7, Laws of 1965 as amended by
section 2, chapter 303, Laws of 1983 and RCW 35.43.150 are each amend-
ed to read as follows:

Notice of the hearing upon a resolution declaring the intention of the
legislative authority of a city or town to order an improvement shall be giv-
en by mail at least fifteen days before the day fixed for hearing to the own-
ers or reputed owners of all lots, tracts, and parcels of land or other
property to be specially benefited by the proposed improvement, as shown
on the rolls of the county assessor, directed to the address thereon shown.

The notice shall set forth the nature of the proposed improvement, the
estimated cost, a statement that actual assessments may vary from assess-
ment estimates so long as they do not exceed a figure equal to the increased
true and fair value the improvement, or street lighting, adds to the property,
and the estimated benefits of the particular lot, tract, or parcel.

NEW SECTION. Sec. 4. A new section is added to chapter 36.69
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local improvement district
shall contain a statement that actual assessments may vary from assessment

[ 11441

Ch. 243



WASHINGTON LAWS, 1989

estimates so long as they do not exceed a figure equal to the increased true
and fair value the improvement adds to the property.

NEW SECTION. Sec. 5. A new section is added to chapter 36.88
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a county road improvement
district shall contain a statement that actual assessments may vary from
assessment estimates so long as they do not exceed a figure equal to the in-
creased true and fair value the improvement adds to the property.

NEW SECTION. Sec. 6. A new section is added to chapter 36.94
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local improvement district
or utility local improvement district shall contain a statement that actual
assessments may vary from assessment estimates so long as they do not ex-
ceed a figure equal to the increased true and fair value the improvement
adds to the property.

NEW SECTION. Sec. 7. A new section is added to chapter 52.20
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local improvement district
shall contain a statement that actual assessments may vary from assessment
estimates so long as they do not exceed a figure equal to the increased true
and fair value the improvement adds to the property.

NEW SECTION. Sec. 8. A new section is added to chapter 53.08
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local improvement district
shall contain a statement that actual assessments may vary from assessment
estimates so long as they do not exceed a figure equal to the increased true
and fair value the improvement adds to the property.

NEW SECTION. Sec. 9. A new section is added to chapter 54.16
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local utility district shall
contain a statement that actual assessments may vary from assessment esti-
mates so long as they do not exceed a figure equal to the increased true and
fair value the improvement, or street lighting, adds to the property.

NEW SECTION. Sec. 10. A new section is added to chapter 56.20
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a utility local improvement
district shall contain a statement that actual assessments may vary from
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assessment estimates so long as they do not exceed a figure equal to the in-
creased true and fair value the improvement adds to the property.

NEW SECTION. Sec. 11. A new section is added to chapter 57.16
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local improvement district
or utility local improvement district shall contain a statement that actual
assessments may vary from assessment estimates so long as they do not ex-
ceed a figure equal to the increased true and fair value the improvement
adds to the property.

NEW SECTION. Sec. 12. A new section is added to chapter 87.03
RCW to read as follows:

Any notice given to the public or to the owners of specific lots, tracts,
or parcels of land relating to the formation of a local improvement district
shall contain a statement that actual assessments may vary from assessment
estimates so long as they do not exceed a figure equal to the increased true
and fair value the improvement adds to the property.

Sec. 13. Section 1, chapter 20, Laws of 1963 as amended by section 14,
chapter 234, Laws of 1971 ex. sess. and RCW 79.44.003 are each amended
to read as follows:

As used in this chapter "assessing district" means:
(1) Incorporated cities and towns;
(2) Diking districts;
(3) Drainage districts;
(4) Port districts;
(5) Irrigation districts;
(6) Water districts;
(7) Sewer districts;
(8) Counties; and
(9) Any municipal corporation or public agency having power to levy

local improvement or other assessments, rates, or charges which by statute
are expressly made applicable to lands of the state.

Sec. 14. Section 4, chapter 164, Laws of 1919 as last amended by sec-
tion 177, chapter 151, Laws of 1979 and RCW 79.44.040 are each amended
to read as follows:

Notice of the intention to make such improvement, or impose any as-
sessment, together with the estimate of the amount to be charged to each
lot, tract or parcel of land, or other property owned by the state to be as-
sessed ((for, sa iiipioveiuiiit)), shall be forwarded by registered or certi-
fied mail to the director of financial management and to the chief
administrative officer of the agency of state government occupying, using, or
having jurisdiction over such lands at least thirty days prior to the date
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fixed for hearing on the resolution or petition initiating said ((improve
mnen)) assessment. Such assessing district, shall not have jurisdiction to or-

der such improvement as to the interest of the state in harbor areas and
state tidelands until the written consent of the commissioner of public lands
to the making of such improvement shall have been obtained, unless other
means be provided for paying that portion of the cost which would other-
wise be levied on the interest of the state of Washington in and to said
tidelands, and nothing herein shall prevent the city from assessing the pro-
portionate cost of said improvement against any leasehold, contractual or
possessory interest in and to any tideland or harbor area owned by the state:
PROVIDED, HOWEVER, That in the case of tidelands and harbor areas
within the boundaries of any port district, notice of intention to make such
improvement shall also be forwarded to the commissioners of said port
district.

Sec. 15. Section 5, chapter 164, Laws of 1919 as last amended by sec-
tion 178, chapter 151, Laws of 1979 and RCW 79.44.050 are each amended
to read as follows:

Upon the approval and confirmation of the assessment roll ((for--ny
local impiovemin)) ordered by the proper authorities of'any assessing dis-
trict, the treasurer of such assessing district shall certify and forward to the
director of financial management and to the chief administrative officer of
the agency of state government occupying, using, or having jurisdiction over
the lands, in accordance with such rules and regulations as the director of
financial management may provide, a statement of all the lots or parcels of
land held or owned by the state and charged on such assessment roll ((for
t. cost ofs in , -,ipavcie-,t)), separately describing each such lot or par-
cel of the state's land, with the amoitnt of the local assessment charged
against it, or the proportionate amount assessed against the fee simple in-
terest of the state, in case said land has been leased. The chief administra-
tive officer upon receipt of such statement shall cause a proper record to be
made in his office of the cost of such ((improvement)) assessment upon the
lands occupied, used, or under the jurisdiction of his agency.

No penalty shall be provided or enforced against the state, and the in-
terest upon such assessments shall be computed and paid at the rate paid by
other property situated in the same ((improveient)) assessing district.

NEW SECTION. Sec. 16. A new section is added to chapter 79.44
RCW to read as follows:

As used in this chapter, "assessment" shall mean any assessment, rate
or charge levied, assessed, imposed, or charged by any assessing district as
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defined in RCW 79.44.003, and which assessments, rates or charges by
statute are expressly made applicable to lands of the state.

Passed the Senate April 18, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 244
[Substitute House Bill No. 1386]

COUNTIES-SMALL WORKS ROSTER

AN ACT Relating to the creation of small works rosters by counties; reenacting and
amending RCW 36.32.250; and adding new sections to chapter 36.32 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A county may use a small works roster and
award contracts under sections 2 through 4 of this act for any project for
which the estimated cost is one hundred thousand dollars or less.

NEW SECTION. Sec. 2. Each county may maintain a small works
roster which shall be comprised of all contractors requesting to be on the
roster and who are, where required by law, properly licensed or registered to
perform work in the state of Washington. Whenever possible, the county
shall actively solicit participation by women and minority contractors.

NEW SECTION. Sec. 3. Whenever construction is done by contract
for which the estimated cost is one hundred thousand dollars or less and the
county uses a small works roster, the county shall invite proposals from ap-
propriate contractors on the small works roster. Such invitation shall in-
clude an estimate of the scope and nature of the work to be performed as
well as materials and equipment to be furnished. Whenever possible, not
less than five separate appropriate contractors shall be requested to submit
proposals on any individual contract.

Once a contractor on the small works roster has been offered an op-
portunity to submit a proposal, that contractor shall not be offered another
opportunity on any contract until all other appropriate contractors, includ-
ing minority and women contractors, have been afforded an opportunity to
submit a proposal on a contract.

NEW SECTION. Sec. 4. When awarding such a contract for work,
the estimated cost of which is one hundred thousand dollars or less, the
county shall award the contract to the contractor submitting the lowest re-
sponsible proposal.

NEW SECTION. Sec. 5. Sections 1 through 4 of this act are each
added to chapter 36.32 RCW.
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Sec. 6. Section 36.32.250, chapter 4, Laws of 1963 as last amended by
section 9, chapter 169, Laws of 1985 and by section 1, chapter 369, Laws of
1985 and RCW 36.32.250 are each reenacted and amended to read as
follows:

No contract, lease, or purchase may be entered into by the county leg-
islative authority or by any elected or appointed officer of such county until
after bids have been submitted to the county upon specifications therefor.
Such specifications shall be in writing and shall be filed with the clerk of the
county legislative authority for public inspection, and an advertisement
thereof stating the time and place where bids will be opened, the time after
which bids will not be received, the character of the work to be done, or
material, equipment, or service to be purchased, and that specifications
therefor may be seen at the office of the clerk of the county legislative au-
thority, shall be published in the county official newspaper: PROVIDED,
That advertisements for public works contracts for construction, alteration,
repair, or improvement of public facilities shall be additionally published in
a legal newspaper of general circulation in or as near as possible to that part
of the county in which such work is to be done: AND PROVIDED FUR-
THER, That if the county official newspaper is a newspaper of general cir-
culation covering at least forty percent of the residences in that part of the
county in which such public works are to be done publication of an adver-
tisement of the applicable specifications in the county official newspaper
only shall be sufficient. Such advertisements shall be published at least once
in each week for two consecutive weeks prior to the last date upon which
bids will be received and as many additional publications as shall be deter-
mined by the county legislative authority. The bids shall be in writing, shall
be filed with the clerk, shall be opened and read in public at the time and
place named therefor in said advertisements, and after being opened, shall
be filed for public inspection. No bid may be considered for public work
unless it is accompanied by a bid deposit in the form of a surety bond,
postal money order, cash, cashier's check, or certified check in an amount
equal to five percent of the amount of the bid proposed. The contract for the
public work, lease, or purchase shall be awarded to the lowest responsible
bidder, taking into consideration the quality of the articles or equipment to
be purchased or leased. Any or all bids may be rejected for good cause. The
county legislative authority shall require from the successful bidder for such
public work a contractor's bond in the amount and with the conditions im-
posed by law. If the bidder to whom the contract is awarded fails to enter
into the contract and furnish the contractor's bond as required within ten
days after notice of the award, exclusive of the day of notice, the amount of
the bid deposit shall be forfeited to the county and the contract awarded to
the next lowest and best bidder. The bid deposit of all unsuccessful bidders
shall be returned after the contract is awarded and the required contractor's
bond given by the successful bidder is accepted by the county legislative
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authority. In the letting of any contract, lease, or purchase involving less
than ((three thusan,,d fiv l1 dmd)) ten thousand dollars, advertisement
and competitive bidding may be dispensed with on order of the county leg-
islative authority. Notice of intention to let contracts or to enter into lease
agreements involving amounts exceeding one thousand dollars but less than
((thre. thua ,d five.. , ,un 1d 1 )) ten thousand dollars, shall be posted by the
county legislative authority on a bulletin board in its office not less than
three days prior to making such lease or contract. For advertisement and
competitive bidding to be dispensed with as to purchases between one thou-
sand and ((three tiusaid five hn5d, 1d)) ten thousand dollars, the county
legislative authority must authorize by resolution a county procedure for
securing telephone or written quotations, or both, from enough vendors to
assure establishment of a competitive price and for awarding such contracts
for purchase of materials, equipment, or services to the lowest responsible
bidder. The procedure shall include the annual establishment of an array of
general categories in which such contracts, leases, or purchases are antici-
pated. A roster shall be developed for each category, consisting of all po-
tential bidders who have requested to be included on the roster. The county
shall invite proposals from all vendors listed on the appropriate roster for
each purchase between one thousand and ten thousand dollars. Immediately
after the award is made, the bid quotations obtained shall be recorded and
open to public inspection and shall be available by telephone inquiry.
Wherever possible, supplies shall be purchased in quantities for a period of
at least three months, and not to exceed one year. Supplies generally used
throughout the various departments shall be standardized insofar as possi-
ble, and may be purchased and stored for general use by all of the various
departments which shall be charged for the supplies when withdrawn from
the purchasing department.

This section does not apply to performance-based contracts, as defined
in RCW 39.35A.020(3), that are negotiated under chapter 39.35A RCW.

Passed the House April 15, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 245
[Substitute House Bill No. 1415]

STATE COLLEGES AND UNIVERSITIES-TUITION-DETERMINATION OF RATE

AN ACT Relating to tuition fees; amending RCW 28B.15.402 and 28B.15.527; reenact-
ing and amending RCW 28B.15.070 and 28B.15.076; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
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Sec. I. Section 7, chapter 257, Laws of 1981 as last amended by sec-
tion 24, chapter 390, Laws of 1985 and RCW 28B.15.402 are each amend-
ed to read as follows:

Tuition fees and services and activities fees at the regional universities
and The Evergreen State College for other than summer quarters or semes-
ters shall be as follows:

(1) For full time resident undergraduate students and all other full
time resident students not in graduate study programs, the total tuition fees
shall be one-fourth of the per student undergraduate educational costs at
the regional universities computed as provided in RCW 28B.15.067 and
28B.15.070: PROVIDED, That the building fees for each academic year
shall be seventy-six dollars and fifty cents.

(2) For full time resident graduate students, the total tuition fees shall
be twenty-three percent of the per student graduate educational costs at the
regional universities computed as provided in RCW 28B.15.067 and 28B-
.15.370: PROVIDED, That the building fees for each academic year
((thereafter)) shall be seventy-six dollars and fifty cents.

(3) For full time nonresident undergraduate students and all other full
time nonresident students not in graduate study programs, the total tuition
fees shall be one hundred percent of the per student undergraduate educa-
tional costs at the regional universities computed as provided in RCW 28B-
.15.067 and 28B.15.070: PROVIDED, That the building fees for each
academic year shall be two hundred and ninety-five dollars and fifty cents.

(4) For full time nonresident graduate students, the total of tuition fees
shall be seventy-five percent of the per student graduate educational costs
at the regional universities computed as provided in RCW 28B,15.067 and
28B.15.070: PROVIDED, That the building fees for each academic year
shall be two hundred and ninety-five dollars and fifty cents.

(5) The boards of trustees of each of the regional universities and The
Evergreen State College shall charge and collect equally from each of the
students registering at the particular institution and included in subsections
(1) through (4) hereof a services and activities fee which for each year of
the 1981-83 biennium shall not exceed one hundred eighty-four dollars and
fifty cents. In subsequent biennia the board of trustees may increase the ex-
isting fee, consistent with budgeting procedures set forth in RCW 28B.15-
.045, by a percentage not to exceed the percentage increase in tuition fees
authorized in subsection (1) above: PROVIDED, That such percentage in-
crease shall not apply to that portion of the services and activities fee previ-
ously committed to the repayment of bonded debt. The services and
activities fee committee provided for in RCW 28B.15.045 may initiate a
request to the governing board for a fee increase.

(6) Notwithstanding the provisions of RCW 28B. 15.067, for the 1989-
91 biennium the undergraduate and graduate cost relationship developed by
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the 1987 cost study for Central Washington University shall be used to es-
tablish tuition fees for the regional universities and The Evergreen State
College.

NEW SECTION. Sec. 2. (1) The higher education coordinating
board, with cooperation from the institutions of higher education, shall con-
duct a full review and analysis of the accuracy and consistency of the edu-
cational costs study. The board shall report to the legislature by December
1990, outlining its findings and making recommendations upon establishing
a modified tuition fees structure based upon educational costs.

(2) The board shall conduct a full analysis and comparison of the edu-
cational costs at the University of Washington and Washington State Uni-
versity. The board shall also perform a comparison of the tuition fees
charged at the University of Washington and Washington State University
with tuition at their respective peer institutions. The board will provide rec-
ommendations on whether different levels of tub':ion fees should be charged
at each of the state research universities.

Sec. 3. Section 7, chapter 322, Laws of 1977 ex. sess. as last amended
by section 65, chapter 370, Laws of 1985 and by section 16, chapter 390,
Laws of 1985 and RCW 28B.15.070 are each reenacted and amended to
read as follows:

(f) The house and senate committees responsible for higher education
shall develop, in cooperation with the higher education coordinating board
((and)), the respective fiscal committees of the house and senate, the office
of financial management, and the state institutions of higher education by
December of ((each ,dd-,IuazbLImd)) every fourth year beginning in 1989,
definitions, criteria, and procedures for determining the undergraduate and
graduate educational costs for the state universities, regional universities,
and community colleges upon which tuition fees will be based. In the event
that no action is taken or disagreement exists between the committees as of
that date, the recommendations of the board shall be deemed to be
approved.

(2) The state institutions of higher education in cooperation with the
higher education coordinating board shall perform an educational cost study
pursuant to subsection (I) of this section. The study shall be conducted
based on every fourth academic year beginning with 1989-90. Institutions
shall complete the studies within one year of the end of the study year and
report the results to the higher education coordinating board for consolida-
tion, review, and distribution.

(3) In order to conduct the study required by subsection (2) of this
section, the higher education coordinating board, in cooperation with the
institutions of higher education, shall develop a methodology that requires
the collection of comparable educational cost data, which utilizes a faculty
activity analysis or similar instrument.
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Sec. 4. Section 4, chapter 257, Laws of 1981 as last amended by sec-
tion 66, chapter 370, Laws of 1985 and by section 17, chapter 390, Laws of
1985 and RCW 28B.15.076 are each reenacted and amended to read as
follows:

The higher education coordinating board shall determine and transmit
amounts constituting approved undergraduate and graduate educational
costs to the several boards of regents and trustees of the state institutions of
higher education by November 10 of each even-numbered year except the
year 1990 for which the transmittal shall be made by December 17. Tuition
fees shall be based on such costs in accordance with the provisions of this
chapter.

Sec. 5. Section 3, chapter 12, Laws of 1987 and RCW 28B.15.527 are
each amended to read as follows:

The boards of trustees of the community colleges may waive the non-
resident portion of tuition fees for undergraduate students of foreign nations
as follows:

(1) Priority in the awarding of waivers shall be given to students on
academic exchanges and students participating in special programs recog-
nized through formal agreements between states, cities, or institutions;

(2) The waiver programs under this section shall promote reciprocal
placements and waivers in foreign nations for Washington residents. The
number of foreign students granted resident tuition through this program
shall not exceed the number of that institution's own students enrolled in
approved study programs abroad during the same period;

(3) No reciprocal placements shall be required for up to thirty students
participating in the Georgetown University scholarship program funded by
the United States agency for international development;

(4) Participation shall be limited to one hundred full-time foreign stu-
dents each year.

Passed the House April 18, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 246
[Senate Bill No. 5466]

STATE BUILDING CODE COUNCIL

AN ACT Relating to the state building code council; amending RCW 19.27.060, 19.27-
.070, 36.21.070, and 36.21.080; adding new sections to chapter 19.27 RCW; and repealing
RCW 36.21.040, 36.21.050, and 36.21.060.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 6, chapter 96, Laws of 1974 ex. sess. as last amended
by section 12, chapter 462, Laws of 1987 and RCW 19.27.060 are each
amended to read as follows:

(1) The governing bodies of counties and cities may amend the codes
enumerated in RCW 19.27.031 as they apply within their respective juris-
dictions, but the amendments shall not result in a code that is less than the
minimum performance standards and objectives contained in the state
building code. No amendment to a code enumerated in RCW 19.27.031
that affects single family or multifamily residential buildings shall be effec-
tive unless the amendment is approved by the building code council under
RCW 19.27.074(1)(b). Any county or city amendment to a code enumerat-
ed in RCW 19.27.031 which is approved under RCW 19.27.074(i)(b) shall
continue to be effective after any action is taken under RCW
19.27.074(l)(a) without necessity of reapproval under RCW
19.27.074(1)(b) unless the amendment is declared null and void by the
council at the time any action is taken under RCW 19.27.074(l)(a) because
such action in any way altered the impact of the amendment.

(2) Except as permitted or provided otherwise under this section, the
state building code shall be applicable to all buildings and structures in-
cluding those owned by the state or by any governmental subdivision or unit
of local government.

(3) The governing body of each county or city may limit the applica-
tion of any portion of the state building code to exclude specified classes or
types of buildings or structures according to use other than single family or
multifamily residential buildings: PROVIDED, That in no event shall fruits
or vegetables of the tree or vine stored in buildings or warehouses constitute
combustible stock for the purposes of application of the uniform fire code.

(4) The provisions of this chapter shall not apply to any building four
or more stories high with a B occupancy as defined by the uniform building
code, 1982 edition, and with a city fire insurance rating of 1, 2, or 3 as de-
fined by a recognized fire rating bureau or organization.

(5) No provision of the uniform fire code concerning roadways shall be
part of the state building code: PROVIDED, That this subsection shall not
limit the authority of a county or city to adopt street, road, or access
standards.

(6) The provisions of the state building code may be preempted by any
city or county to the extent that the code provisions relating to the installa-
tion or use of sprinklers in jail cells conflict with the secure and humane
operation of jails.

(7) (a) Effective one year after the effective date of this section, the
governing bodies of counties and cities may adopt an ordinance or resolution
to exempt from permit requirements certain construction or alteration of
either group R, division 3, or group M, division I occupancies, or both, as
defined in the uniform building code, 1988 edition, for which the total cost
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of fair market value of the construction or alteration does not exceed fifteen
hundred dollars. The permit exemption shall not otherwise exempt the con-
struction or alteration from the substantive standards of the codes enumer-
ated in RCW 19.27.031, as amended and maintained by the state building
code council under RCW 19.27.070.

(b) Prior to the effective date of this section, the state building code
council shall adopt by rule, guidelines exempting from permit requirements
certain construction and alteration activities under (a) of this subsection.

Sec. 2. Section 7, chapter 96, Laws of 1974 ex. sess. as last amended
by section 7, chapter 505, Laws of 1987 and RCW 19.27.070 are each
amended to read as follows:

There is hereby established a state building code council to be ap-
pointed by the governor.

(1) The state building code council shall consist of fifteen members,
two of whom shall be county elected legislative body members or elected
executives and two of whom shall be city elected legislative body members
or mayors. One of the members shall be a local government building code
enforcement official and one of the members shall be a local government fire
service official. Of the remaining nine members, one member shall represent
general construction, specializing in commercial and industrial building
construction; one member shall represent general construction, specializing
in residential and multifamily building construction; one member shall rep-
resent the architectural design profession; one member shall represent the
structural engineering profession; one member shall represent the mechani-
cal engineering profession; one member shall represent the construction
building trades; one member shall represent manufacturers, installers, or
suppliers of building materials and components; one member shall be a per-
son with a physical disability and shall represent the disability community;
and one member shall represent the general public. At least six of these fif-
teen members shall reside east of the crest of the Cascade mountains. The
council shall include ((an employe of teof. of te .................
sioner)): Two members of the house of representatives appointed by the
speaker of the house, one from each caucus; two members of the senate ap-
pointed by the president of the senate, one from each caucus; and an em-
ployee of the electrical division of the department of labor and industries, as
ex officio, nonvoting members with all other privileges and rights of mem-
bership. Terms of office shall be for three years. The council shall elect a
member to serve as chair of the council for one-year terms of office. Any
member who is appointed by virtue of being an elected official or holding
public employment shall be removed from the council if he or she ceases
being such an elected official or holding such public employment. Before
making any appointments to the building code council, the governor shall
seek nominations from recognized organizations which represent the entities
or interests listed in this subsection. Members serving on the council on July
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28, 1985, may complete their terms of office. Any vacancy shall be filled by
alternating appointments from governmental and nongovernmental entities
or interests until the council is constituted as required by this subsection.

(2) Members shall not be compensated but shall receive reimbursement
for travel expenses in accordance with RCW 43.03.050 and 43.03.060.

(3) The department of community development shall provide adminis-
trative and clerical assistance to the building code council.

Sec. 3. Section 36.21.070, chapter 4, Laws of 1963 as amended by
section 1, chapter 134, Laws of 1987 and RCW 36.21.070 are each amend-
ed to read as follows:

Upon receipt of ((such)) a copy of a building permit, the county asses-
sor shall, within twelve months of the date of issue of such permit, proceed
to make a physical appraisal of the building or buildings covered by the
permit.

Sec. 4. Section 36.21.080, chapter 4, Laws of 1963 as last amended by
section 5, chapter 319, Laws of 1987 and RCW 36.21.080 are each amend-
ed to read as follows:

The county assessor is authorized to place any property ((unde. te
piuvisios of RCw 36.21.040 thluughl 36.2f.080)) that is increased in value
due to construction or alteration for which a building permit was issued, or
should have been issued, under chapter 19.27, 19.27A, or 19.28 RCW or
other laws providing for building permits on the assessment rolls for the
purposes of tax levy up to August 31st of each year. The assessed valuation
of the property ((,,. 1, th iovis, ioisu of R. W 36.21.040 fl..36.2
.086)) shall be considered as of July 31st of that year.

NEW SECTION. Sec. 5. A new section is added to chapter 19.27
RCW to read as follows:

A copy of any permit obtained under the state building code for con-
struction or alteration work of a total cost or fair market value in excess of
five hundred dollars, shall be transmitted by the issuing authority to the
county assessor of the county where the property on which the construction
or alteration work is located. The building permit shall contain the county
assessor's parcel number.

NEW SECTION. Sec. 6. A new section is added to chapter 19.27
RCW to read as follows:

Every month a copy of the United States department of commerce,
bureau of the census' "report of building or zoning permits issued and local
public construction" or equivalent report shall be transmitted by the gov-
erning bodies of counties and cities to the department of community
development.

NEW SECTION. Sec. 7. A new section is added to chapter 19.27
RCW to read as follows:
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Any county of the seventh class that had in effect on July 1, 1985, an
ordinance or resolution authorizing and regulating the construction of own-
er-built residences may reenact such an ordinance or resolution if the ordi-
nance or resolution is reenacted before September 30, 1989. After
reenactment, the county shall transmit a copy of the ordinance or resolution
to the state building code council.

NEW SECTION. Sec. 8. The following acts or parts of acts are each
repealed:

(1) Section 36.21.040, chapter 4, Laws of 1963 and RCW 36.21.040;
(2) Section 36.21.050, chapter 4, Laws of 1963 and RCW 36.21.050;

and
(3) Section 36.21.060, chapter 4, Laws of 1963, section I, chapter 318,

Laws of 1985 and RCW 36.21.060.

Passed the Senate April 17, 1989.
Passed the House April 12, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 247
[Substitute [louse Bill No. 1337]

OVER-TilE-COUNTER MEDICATIONS- IMPRINTING

AN ACT Relating to imprinting over-the-countcr medications; adding a new chapter to
Title 69 RCW; creating a new section; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The legislature of the state of Washington

finds that:
(1) Accidental and purposeful ingestions of solid medication forms

continue to be the most frequent cause of poisoning in our state;
(2) Modern treatment is dependent upon knowing the ingredients of

the ingestant;
(3) The imprinting of identifying characteristics on all tablets, cap-

sules, and caplets of prescription medication forms, both trade name pro-
ducts and generic products, has been extremely beneficial in our state and
was accomplished at trivial cost to the manufacturers and consumers;

(4) Although over-the-counter medications usually constitute a lower
order of risk to ingestees, treatment after overdose is equally dependent
upon knowing the ingredients involved, but there is no coding index uni-
formly used by this class of medication;

(5) Approximately seventy percent of over-the-counter medications in
solid form already have some type of an identifier imprinted on their
surfaces;
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(6) While particular efforts are being instituted to prevent recurrent
tampering with over-the-counter medications, the added benefit of rapid
and prompt identification of all possible contaminated products, including
over-the-counter medications, would make for a significant improvement in
planning for appropriate tracking and monitoring programs;

(7) At the same time, health care professionals serving the elderly find
it especially advantageous to be able to identify and confirm the ingredients
of their multiple medications, including over-the-counter products, as are
often consumed by such patients;

(8) The legislature supports and encourages efforts that are being
made to establish a national, legally enforceable system governing the im-
printing of solid dosage form over-the-counter medications, which system is
consistent with the requirements of this chapter.

NEW SECTION. Sec. 2. (1) No over-the-counter medication in solid
dosage form may be manufactured or commercially distributed within this
state unless it has clearly marked or imprinted on it an individual symbol,
number, company name, words, letters, marking, or national drug code
number identifying the medication and the manufacturer or distributor of
the medication: PROVIDED, HOWEVER, That an over-the-counter
medication which has clearly marked or imprinted on it a distinctive logo,
symbol, product name, letters, or other identifying mark, or which by its
color, shape, or size together with a distinctive logo, symbol, product name,
letters, or other mark is identifiable, shall be deemed in compliance with the
provisions of this chapter.

(2) No manufacturer may sell any over-the-counter medication con-
tained within a bottle, vial, carton, or other container, or in any way affixed
or appended to or enclosed within a package of any kind designed or in-
tended for delivery in such container or package to an ultimate consumer
within this state unless such container or package has clearly and perma-
nently marked or imprinted on it an individual symbol, number, company
name, words, letters, marking, or national drug code number identifying the
medication and the manufacturer of the medication.

NEW SECTION. Sec. 3. The terms defined in this section shall have
the meanings indicated when used in this chapter.

(I) "Solid dosage form" means capsules or tablets or similar over-the-
counter medication products intended for administration and which could
be ingested orally.

(2) "Over-the-counter medication" means a drug that can be obtained
without a prescription and is not restricted to use by prescribing practition-
ers. For purposes of this chapter, over-the-counter medication does not in-
clude vitamins.

(3) "Board" means the state board of pharmacy.
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(4) "Purveyor" means any corporation, person, or other entity that of-
fers over-the-counter medications for wholesale, retail, or other type of
sale.

NEW SECTION. Sec. 4. Each manufacturer shall publish and provide
to the board printed material which will identify each current imprint used
by the manufacturer and the board shall be notified of any change. This in-
formation shall be provided by the board to all pharmacies licensed in te
state of Washington, poison control centers, and hospital emergency rooms.

NEW SECTION. Sec. 5. (1) Any over-the-counter medication pre-
pared or manufactured or offered for sale in violation of this chapter or im-
plementing rules shall be contraband and subject to seizure, in the same
manner as contraband legend drugs under RCW 69.41.060.

(2) A purveyor who fails to comply with this chapter after one notice
of noncompliance by the board is subject to a one thousand dollar civil fine
for each instance of noncompliance.

NEW SECTION. Sec. 6. The board shall have authority to promul-
gate rules for the enforcement and implementation of this chapter.

NEW SECTION. Sec. 7. All over-the-counter medications manufac-
tured in, received by, distributed to, or shipped to any retailer or wholesaler
in this state after January 1, 1993, shall meet the requirements of this
chapter. No over-the-counter medication may be sold to a consumer in this
state after January 1, 1994, unless such over-the-counter medication com-
plies with the imprinting requirements of this chapter.

NEW SECTION. Sec. 8. The board, upon application of a manufac-
turer, may exempt an over-the-counter drug from the requirements of
chapter 69. RCW (sections 2 through 9 of this act) on the grounds that
imprinting is infeasible because of size, texture, or other unique
characteristics.

NEW SECTION. Sec. 9. Before January 1, 1993, the board of phar-
macy will consult with the state toxicologist to determine whether the fed-
eral government has established a legally enforceable system that is
substantially equivalent to the requirements of this chapter, which governs
the imprinting of solid dosage form over-the-counter medication. To be
substantially equivalent, the effective dates for implementation of the feder-
al system must be the same or earlier than the dates of implementation set
out in the state system. If the board determines that the federal system is
substantially equivalent to the state system, this chapter will cease to exist
on January 1, 1993. If the board determines that the federal system is sub-
stantially equivalent, except that the federal dates for implementation are
later than the Washington state dates, this chapter will cease to exist when
the federal system is implemented.
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NEW SECTION. Sec. 10. Sections 2 through 9 of this act shall con-
stitute a new chapter in Title 69 RCW.

Passed the House April 17, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 248
[Substitute Senate Bill No. 5191]

GOOD-TIME CREDIT-UNIFORM APPLICATION

AN ACT Relating to uniform application of good-time credit statutes; amending RCW
70.48.210; reenacting and amending RCW 9.94A.150; adding new sections to chapter 9.92
RCW; and repealing RCW 9.92.150.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 9.92
RCW to read as follows:

The sentence of a prisoner confined in a county jail facility for a felo-
ny, gross misdemeanor, or misdemeanor conviction may be reduced by
earned release credits in accordance with procedures that shall be developed
and promulgated by the facility. The earned early release time shall be for
good behavior and good performance as determined by the facility. In no
case may the aggregate earned early release time exceed one-third of the
total sentence.

Sec. 2. Section 15, chapter 137, Laws of 1981 as last amended by sec-
tion 1, chapter 3, Laws of 1988 and by section 3, chapter 153, Laws of 1988
and RCW 9.94A.150 are each reenacted and amended to read as follows:

No person serving a sentence imposed pursuant to this chapter shall
leave the confines of the correctional facility or be released prior to the ex-
piration of the sentence except as follows:

(1) Except for persons convicted of a sex offense or an offense catego-
rized as a serious violent offense, assault in the second degree, any crime
against a person where it is determined in accordance with RCW 9.94A.125
that the defendant or an accomplice was armed with a deadly weapon at the
time of commission, or any felony offense under chapter 69.50 or 69.52
RCW, the terms of the sentence of an offender committed to a county jail
facility, or a correctional facility operated by the department, may be re-
duced by earned early release time in accordance with procedures that shall
be developed and promulgated by the ((dcparhitent)) correctional facility in
which the offender is confined. The earned early release time shall be for
good behavior and good performance, as determined by the ((depatmnent))
correctional facility. Any program established pursuant to this section shall
allow an offender to earn early release credits for presentence incarceration.
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If an offender is transferred from a county jail to the department of correc-
tions, the county jail facility shall certify to the department the amount of
time spent in custody at the facility and the amount of earned early release
time. In no case shall the aggregate earned early release time exceed one-
third of the total sentence. Persons convicted of a sex offense or an offense
categorized as a serious violent offense, assault in the second degree, any
crime against a person where it is determined in accordance with RCW
9.94A.125 that the defendant or an accomplice was armed with a deadly
weapon at the time of commission, or any felony offense under chapter 69-
.50 or 69.52 RCW may become eligible for community custody in lieu of
earned early release time in accordance with the program developed by the
department;

(2) When a person convicted of a sex offense or an offense categorized
as a serious violent offense, assault in the second degree, any crime against
a person where it is determined in accordance with RCW 9.94A.125 that
the defendant or an accomplice was armed with a deadly weapon at the
time of commission, or any felony offense under chapter 69.50 or 69.52
RCW is eligible for transfer to community custody status in lieu of earned
early release time pursuant to subsection (1) of this section, as computed by
the department of corrections, the offender shall be transferred to commu-
nity custody.

(3) An offender may leave a correctional facility pursuant to an auth-
orized furlough or leave of absence. In addition, offenders may leave a cor-
rectional facility when in the custody of a corrections officer or officers;

(4) The governor, upon recommendation from the clemency and par-
dons board, may grant an extraordinary release for reasons of serious health
problems, senility, advanced age, extraordinary meritorious acts, or other
extraordinary circumstances;

(5) No more than the final six months of the sentence may be served in
partial confinement designed to aid the offender in finding work and rees-
tablishing him or herself in the community;

(6) The governor may pardon any offender;
(7) The department of corrections may release an offender from con-

finement any time within ten days before a release date calculated under
this section; and

(8) An offender may leave a correctional facility prior to completion of
his sentence if the sentence has been reduced as provided in RCW
9.94A. 160.

Sec. 3. Section 17, chapter 232, Laws of 1979 ex. sess. as last amended
by section 1, chapter 298, Laws of' 1985 and RCW 70.48.210 are each
amended to read as follows:

(1) All cities and counties are authorized to establish and maintain
farms, camps, and work release programs and facilities, as well as special

I 11611

Ch. 248



WASHINGTON LAWS, 1989

detention facilities. The facilities shall meet the requirements of chapter
70.48 RCW and any rules adopted thereunder.

(2) Farms and camps may be established either inside or outside the
territorial limits of a city or county. A sentence of confinement in a city or
county jail may include placement in a farm or camp. Unless directed
otherwise by court order, the chief law enforcement officer or department of
corrections, may transfer the prisoner to a farm or camp. The sentencing
court, chief law enforcement officer, or department of corrections may not
transfer to a farm or camp a greater number of prisoners than can be fur-
nished with constructive employment and can be reasonably accommodated.

(3) The city or county may establish a city or county work release
program and housing facilities for the prisoners in the program. In such re-
gard, factors such as employment conditions and the condition of jail facili-
ties should be considered. When a work release program is established the
following provisions apply:

(a) A person convicted of a felony and placed in a city or county jail is
eligible for the work release program. A person sentenced to a city or coun-
ty jail is eligible for the work release program. The program may be used as
a condition of probation for a criminal offense. Good conduct is a condition
of participation in the program.

(b) The court may permit a person who is currently, regularly em-
ployed to continue his or her employment. The chief law enforcement officer
or department of corrections shall make all necessary arrangements if pos-
sible. The court may authorize the person to seek suitable employment and
may authorize the chief law enforcement officer or department of correc-
tions to make reasonable efforts to find suitable employment for the person.
A person participating in the work release program may not work in an es-
tablishment where there is a labor dispute.

(c) The work release prisoner shall be confined in a work release facil-
ity or jail unless authorized to be absent from the facility for program-re-
lated purposes, unless the court directs otherwise.

(d) Each work release prisoner's earnings may be collected by the chief
law enforcement officer or a designee. The chief law enforcement officer or a
designee may deduct from the earnings moneys for the payments for the
prisoner's board, personal expenses inside and outside the jail, a share of the
administrative expenses of this section, court-ordered victim compensation,
and court-ordered restitution. Support payments for the prisoner's depen-
dents, if any, shall be made as directed by the court. With the prisoner's
consent, the remaining funds may be used to pay the prisoner's preexisting
debts. Any remaining balance shall be returned to the prisoner.

(e) ((With cut approvl)) The prisoner's sentence may be reduced by((on... ..... .if t... .......... ........uc , ... ... .. . ... ... .. an ... ..tttu e m e i
the eduction)) earned early release time in accordance with procedures
that shall be developed and promulgated by the work release facility. The
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earned early release time shall be for good behavior and good performance
as determined by the facility. In no case may the aggregate earned early
release time exceed one-third of the total sentence.

(f) If the work release prisoner violates the conditions of custody or
employment, the prisoner shall be returned to the sentencing court. The
sentencing court may require the prisoner to spend the remainder of the
sentence in actual confinement and may cancel any earned reduction of the
sentence.

(4) A special detention facility may be operated by a noncorrectional
agency or by noncorrectional personnel by contract with the governing unit.
The employees shall meet the standards of training and education estab-
lished by the criminal justice training commission as authorized by RCW
43.101.080. The special detention facility may use combinations of features
including, but not limited to, low-security or honor prisoner status, work
farm, work release, community review, prisoner facility maintenance and
food preparation, training programs, or alcohol or drug rehabilitation pro-
grams. Special detention facilities may establish a reasonable fee schedule
to cover the cost of facility housing and programs. The schedule shall be on
a sliding basis that reflects the person's ability to pay.

NEW SECTION. Sec. 4. Section 1, chapter 99, Laws of 1937, section
I, chapter 276, Laws of 1983, section 1, chapter 209, Laws of 1984 and
RCW 9.92.150 are each repealed.

NEW SECTION. Sec. 5. A new section is added to chapter 9.92
RCW to read as follows:

This act applies only to sentences imposed for crimes committed on or
after July 1, 1989.

Passed the Senate April 17, 1989.
Passed the House April 12, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 249
[House Bill No. 1198]

CITIES OF THE FIRST CLASS-ELECTRICAL UTILITIES-AUTHORIZATION TO
OPERATE

AN ACT Relating to cities of the first class that own and operate an electrical utility; and
adding a new section to chapter 35.92 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. i. A new section is added to chapter 35.92

RCW to read as follows:
(1) Cities of the first class which operate electric generating facilities

and distribution systems shall have power and authority to participate and
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enter into agreements for the undivided ownership of high voltage transmis-
sion facilities and for the undivided ownership of any type of electric gener-
ating plants and facilities, including, but not limited to, nuclear and other
thermal power generating plants and facilities and transmission facilities
including, but not limited to, related transmission facilities, to be called
"common facilities"; and for the planning, financing, acquisition, construc-
tion, operation, and maintenance with: (a) Each other; (b) electrical com-
panies which are subject to the jurisdiction of the Washington utilities and
transportation commission or the regulatory commission of any other state,
to be called "regulated utilities"; (c) rural electric cooperatives, including
generation and transmission cooperatives in any state; (d) municipal cor-
porations, utility districts, or other political subdivisions in any state; and
(e) any agency of the United States authorized to generate or transmit
electrical energy. It shall be provided in such agreements that each city
shall own a percentage of any common facility equal to the percentage of
the money furnished or the value of property supplied by it for the acquisi-
tion and construction of the facility and shall own and control a like per-
centage of the electrical output.

(2) The agreement must provide that each participant shall defray its
own interest and other payments required to be made or deposited in con-
nection with any financing undertaken by it to pay its percentage of the
money furnished or value of property supplied by it for the planning, acqui-
sition, and construction of any common facility, or any additions or better-
ments. The agreement shall provide a uniform method of determining and
allocating operation and maintenance expenses of a common facility.

(3) Each city participating in the ownership or operation of a common
facility shall pay all taxes chargeable to its share of the common facility
and the electric energy generated under any applicable statutes and may
make payments during preliminary work and construction for any increased
financial burden suffered by any county or other existing taxing district in
the county in which the common facility is located, under agreement with
such county or taxing district.

(4) In carrying out the powers granted in this section, each such city
shall be severally liable only for its own acts and not jointly or severally li-
able for the acts, omissions, or obligations of others. No money or property
supplied by any such city for the planning, financing, acquisition, construc-
tion, operation, or maintenance of any common facility shall be credited or
otherwise applied to the account of any other participant therein, nor shall
the undivided share of any city in any common facility be charged, directly
or indirectly, with any debt or obligation of any other participant or be
subject to any lien as a result thereof. No action in connection with a com-
mon facility shall be binding upon any city unless authorized or approved
by resolution or ordinance of its governing body.
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(5) Any city acting jointly outside the state of Washington, by mutual
agreement with any participant under authority of this section, shall not
acquire properties owned or operated by any public utility district, by any
regulated utility, or by any public utility owned by a municipality without
the consent of the utility owning or operating the property, and shall not
participate in any condemnation proceeding to acquire such properties.

Passed the House April 15, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 250
[Substitute Senate Bill No. 56631

LOCAL OFFICIALS-RECALL ACTIONS-DEFENSE EXPENSES

AN ACT Relating to the recall of county oflicials; amending RCW 36.16.134; and adding
a new section to chapter 35.21 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 72, Laws of 1979 ex. sess. and RCW 36.16-

.134 are each amended to read as follows:
M.l Whenever an action or proceeding for damages is brought against

any officer or employee of a county of this state, arising from acts or omis-
sions while performing or in good faith purporting to perform his or her of-
ficial duties, such officer or employee may request the county to authorize
the defense of the action or proceeding at the expense of the county.

M If the county legislative authority finds that the acts or omissions of
the officer or employee were, or in good faith purported to be, within the
scope of his or her official duties, the request may be granted. If the request
is granted, the necessary expenses of defending the action or proceeding
shall be paid by the county. Any ((mney)) monetary judgment against the
officer or employee may be paid on approval of the county legislative
authority.

(3) The necessary expenses of defending an elective county officer in a
judicial hearing to determine the sufficiency of a recall charge as provided
in RCW 29.82.023 shall be paid by the county if the officer requests such
defense and approval is granted by both the county legislative authority and
the prosecuting attorney. The expenses paid by the county may include costs
associated with an appeal of the decision rendered by the superior court
concerning the sufficiency of the recall charge.

NEW SECTION. Sec. 2. A new section is added to chapter 35.21
RCW to read as follows:

The necessary expenses of defending an elective city or town official in
a judicial hearing to determine the sufficiency of a recall charge as provided
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in RCW 29.82.023 shall be paid by the city or town if the official requests
such defense and approval is granted by the city or town council. The ex-
penses paid by the city or town may include costs associated with an appeal
of the decision rendered by the superior court concerning the sufficiency of
the recall charge.

Passed the Senate April 20, 1989.
Passed the House April 6, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 251
[House Bill No. 10471

SECURITY INTERESTS-UNIFORM COMMERCIAL CODE

AN ACT Relating to secured transactions under the uniform commercial code; and
amending RCW 62A.9-312 and 62A.9-402.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 9-312, chapter 157, Laws of 1965 ex. sess. as last
amended by section 52, chapter 35, Laws of 1986 and RCW 62A.9-312 are
each amended to read as follows:

(1) The rules of priority stated in other sections of this Part and in the
following sections shall govern when applicable: RCW 62A.4-208 with re-
spect to the security interests of collecting banks in items being collected,
accompanying documents and proceeds; RCW 62A.9-103 on security in-
terests related to other jurisdictions; RCW 62A.9-114 on consignments.

(2) ((A .. f...... ... ut... . st un cops f-- new vie given te

_lmL ms ,,_ J l . .. J .... L . .... J___ . .. 1L IIIL__itmre-i thanl thre) Co liiniti s be twee csecui e irwing copsllU
be...... ................. . .rty governed.... ....... b hiay 60.1
e (3 )o tp e ect tat purchealie itesit inctnest ininven thapi-
six ...... befre .. crop become grwn crops. by p]lanltl ing0 uthe, wi .

eveni thughi theii on g)i Oivling, new valuie hadl kletii ci of tile ensllie, mc., u

.ity-int,et)) Conflicting priorities between security interests in crops shall
be governed by chapter 60.11 RCW.

(3) A perfected purchase money security interest in inventory has pri-

ority over a conflicting security interest in the same inventory and also has
priority in identifiable cash proceeds received on or before the delivery of
the inventory to a buyer if

(a) the purchase money security interest is perfected at the time the
debtor receives possession of the inventory; and

(b) the purchase money secured party gives notification in writing to
the holder of the conflicting security interest if the holder had filed a fi-
nancing statement covering the same types of inventory (i) before the date
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of the filing made by the purchase money secured party, or (ii) before the
beginning of the twenty-one day period where the purchase money secLrity
interest is temporarily perfected without filing or possession (subsection (5)
of RCW 62A.9-304); and

(c) the holder of the conflicting security interest receives the notifica-
tion within five years before the debtor receives possession of the inventory;
and

(d) the notification states that the person giving the notice has or ex-
pects to acquire a purchase money security interest in inventory of the
debtor, describing such inventory by item or type.

(4) A purchase money security interest in collateral other than inven-
tory has priority over a conflicting security interest in the same collateral or
its proceeds if the purchase money security interest is perfected at the time
the debtor receives possession of the collateral or within twenty days
thereafter.

(5) In all cases not governed by other rules stated in this section (in-
cluding cases of purchase money security interests which do not qualify for
the special priorities set forth in subsections (3) and (4) of this section),
priority between conflicting security interests in the same collateral shall be
determined according to the following rules:

(a) Conflicting security interests rank according to priority in time of
filing or perfection. Priority dates from the time a filing is first made cover-
ing the collateral or the time the security interest is first perfected, which-
ever is earlier, provided that there is no period thereafter when there is
neither filing nor perfection.

(b) So long as conflicting security interests are unperfected, the first to
attach has priority.

(6) For the purposes of subsection (5) a date of filing or perfection as
to collateral is also a date of filing or perfection as to proceeds.

(7) If future advances are made while a security interest is perfected
by filing, the taking of possession, or under RCW 62A.8-321 on securities,
the security interest has the same priority for the purposes of subsection (5)
with respect to the future advances as it does with respect to the first ad-
vance. If a commitment is made before or while the security interest is so
perfected, the security interest has the same priority with respect to ad-
vances made pursuant thereto. In other cases a perfected security interest
has priority from the date the advance is made.

Sec. 2. Section 9-402, chapter 157, Laws of 1965 ex. sess. as last
amended by section 5, chapter 186, Laws of 1982 and RCW 62A.9-402 are
each amended to read as follows:

(1) A financing statement is sufficient if it gives the names of the
debtor and the secured party, is signed by the debtor, gives an address of
the secured party from which information concerning the security interest
may be obtained, gives a mailing address of the debtor and contains a
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statement indicating the types, or describing the items, of collateral. A fi-
nancing statement may be filed before a security agreement is made or a
security interest otherwise attaches. When the financing statement covers
timber to be cut or covers minerals or the like (including oil and gas) or
accounts subject to subsection (5) of RCW 62A.9-103, or when the financ-
ing statement is filed as a fixture filing (RCW 62A.9-313) and the collat-
eral is goods which are or are to become fixtures, the statement must also
comply with subsection (5). A copy of the security agreement is sufficient as
a financing statement if it contains the above information and is signed by
the debtor. A carbon, photographic or other reproduction of a security
agreement or a financing statement is sufficient as a financing statement if
the security agreement so provides or if the original has been filed in this
state.

(2) A financing statement which otherwise complies with subsection
(1) is sufficient when it is signed by the secured party instead of the debtor
if it is filed to perfect a security interest in

(a) collateral already subject to a security interest in another jurisdic-
tion when it is brought into this state or when the debtor's location is
changed to this state. Such a financing statement must state that the collat-
eral was brought into this state or that the debtor's location was changed to
this state under such circumstances; or

(b) proceeds under RCW 62A.9-306 if the security interest in the
original collateral was perfected. Such a financing statement must describe
the original collateral; or

(c) collateral as to which the filing has lapsed; or
(d) collateral acquired after a change of name, identity or corporate

structure of the debtor (subsection (7)).
(3) A form substantially as follows is sufficient to comply with subsec-

tion (1):

Name of debtor (or assignor) .............................
A ddress ...............................................
Name of secured party (or assignee) .......................
A ddress ...............................................
I. This financing statement covers the following types (or items)

of property:
(D escribe) .......................................

2. (If applicable) The above goods are to become fixtures on*
(Describe Real Estate) ............................

and this financing statement is to be filed for record in the
real estate records. (If the debtor does not have an interest of
record) The name of a record owner is ..................
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*Where appropriate substitute either "The above timber is
standing on .......... " or "The above minerals or the like (in-
cluding oil and gas) or accounts will be financed at the wellhead
or minehead of the well or mine located on ................
3. (If products of collateral are claimed)
Products of the collateral are also covered ...................
(use .. .... ... ... .... .... .. ... ... ... ... ... ... ......

whichever Signature of Debtor (or Assignor)
is ... . .. .................... ...... ...... ... .

applicable) Signature of Secured Party (or Assignee)

(4) A financing statement may be amended by filing a writing signed
by both the debtor and the secured party: PROVIDED, That a secured
party may amend a financing statement without the signature of the debtor
when the amendment is to change the address or name of the secured party.
An amendment does not extend the period of effectiveness of a financing
statement. If any amendment adds collateral, it is effective as to the added
collateral only from the filing date of the amendment. In this Article, unless
the context otherwise requires, the term "financing statement" means the
original financing statement and any amendments. The fee for filing an
amendment shall be the same as the fee for filing a financing statement.

(5) A financing statement covering timber to be cut or covering miner-
als or the like (including oil and gas) or accounts subject to subsection (5)
of RCW 62A.9-103, or a financing statement filed as a fixture filing (RCW
62A.9-313) where the debtor is not a transmitting utility, must show that it
covers this type of collateral, must recite that it is to be filed for record in
the real estate records, and the financing statement must contain a descrip-
tion of the real estate sufficieni if it were contained in a mortgage of the
real estate to give constructive notice of the mortgage under the law of this
state. If the debtor does not have an interest of record in the real estate, the
financing statement must show the name of a record owner.

(6) A mortgage is effective as a financing statement filed as a fixture
filing from the date of its recording if (a) the goods are described in the
mortgage by item or type, (b) the goods are or are to become fixtures relat-
ed to the real estate described in the mortgage, (c) the mortgage complies
with the requirements for a financing statement in this section other than a
recital that it is to be filed in the real estate records, and (d) the mortgage is
duly recorded. No fee with reference to the financing statement is required
other than the regular recording and satisfaction fees with respect to the
mortgage.

(7) A financing statement sufficiently shows the name of the debtor if
it gives the individual, partnership or corporate name of the debtor, whether
or not it adds other trade names or the names of partners. Where the debtor
so changes his name or in the case of an organization its name, identity or
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corporate structure that a filed financing statement becomes seriously mis-
leading, the filing is not effective to perfect a security interest in collateral
acquired by the debtor more than four months after the change, unless a
new appropriate financing statement or an amendment is filed before the
expiration of that time. A filed financing statement remains effective with
respect to collateral transferred by the debtor even though the secured party
knows of or consents to the transfer.

(8) A financing statement substantially complying with the require-
ments of this section is effective even though it contains minor errors which
are not seriously misleading.

Passed the House April 18, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 252
(Substitute [louse Bill No. 15421

OFFENDERS-RESPONSIBILITY FOR LEGAL FINANCIAL OBLIGATIONS

AN ACT Relating to offenders' legal financial obligations; amending RCW 9.94A.140,
9.94A.142, 9.94A.270, 72.04A.120, and 72.65,060; reenacting and amending RCW 9.94A.030,
9.94A.120, 9.94A.200, and 7.68.035; adding new sections to chapter 9.94A RCW; adding a
new chapter to Title 72 RCW; creating new sections; prescribing penalties; providing effective
dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The purpose of this act is to create a system
that: (1) Assists the courts in sentencing felony offenders regarding the of-
fenders' legal financial obligations; (2) holds offenders accountable to vic-
tims, counties, cities, the state, municipalities, and society for the assessed
costs associated with their crimes; and (3) provides remedies for an individ-
ual or other entities to recoup or at least defray a portion of the loss associ-
ated with the costs of felonious behavior.

Sec. 2. Section 11, chapter 145, Laws of 1988, section 1, chapter 153,
Laws of 1988, section 2, chapter 154, Laws of 1988 and section 1, chapter
157, Laws of 1988 and RCW 9.94A.030 are each reenacted and amended
to read as follows:

Unless the context clearly requires otherwise, the definitions in this
section apply throughout this chapter.

(1) "Collect," or any derivative thereof, "collect and remit," or "collect
and deliver," when used with reference to the department of corrections,
means that the department is responsible for monitoring and enforcing the
offender's sentence with regard to the legal financial obligation, receiving
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payment thereof from the offender, and, consistent with current law, deliv-
ering daily the entire payment to the superior court clerk without depositing
it in a departmental account.

(2) "Commission" means the sentencing guidelines commission.
((M)) (3) "Community corrections officer" means an employee of the

department who is responsible for carrying out specific duties in supervision
of sentenced offenders and monitoring of sentence conditions.

(((-3-))) (4) "Community custody" means that portion of an inmate's
sentence of confinement in lieu of earned early release time served in the
community subject to controls placed on the inmate's movement and activi-
ties by the department of corrections.

(((-4"))) (5) "Community placement" means a one-year period during
which the offender is subject to the conditions of community custody and/or
postrelease supervision, which begins either upon completion of the term of
confinement (postrelease supervision) or at such time as the offender is
transferred to community custody in lieu of earned early release. Commu-
nity placement may consist of entirely community custody, entirely
postrelease supervision, or a combination of the two.

(((-5-)) (6) "Community service" means compulsory service, without
compensation, performed for the benefit of the community by the offender.

((fr4)) (7) "Community supervision" means a period of time during
which a convicted offender is subject to crime-related prohibitions and oth-
er sentence conditions imposed pursuant to this chapter by a court. For
first-time offenders, the supervision may include crime-related prohibitions
and other conditions imposed pursuant to RCW 9.94A. 120(5). For purposes
of the interstate compact for out-of-state supervision of parolees and pro-
bationers, RCW 9.95.270, community supervision is the functional equiva-
lent of probation and should be considered the same as probation by other
states.

(((-4)) (8) "Confinement" means total or partial confinement as de-
fined in this section.

(((f)) (9) "Conviction" means an adjudication of guilt pursuant to
Titles 10 or 13 RCW and includes a verdict of guilty, a finding of guilty,
and acceptance of a plea of guilty.

(((94)) (10) "Court-ordered legal financial obligation" means a sum of
money that is ordered by a superior court of the state of Washington for
legal financial obligations which may include restitution to the victim, stat-
utorily imposed crime victims' compensation fees as assessed pursuant to
RCW 7.68.035, court costs, county or interlocal drug funds, court-ap-
pointed attorneys' fees, and costs of defense, fines, and any other financial
obligation that is assessed to the offender as a result of a felony conviction.

(11) "Crime-related prohibition" means an order of a court prohibit-
ing conduct that directly relates to the circumstances of the crime for which
the offender has been convicted, and shall not be construed to mean orders
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directing an offender affirmatively to participate in rehabilitative programs
or to otherwise perform affirmative conduct.

(((-6))) (12) (a) "Criminal history" means the list of a defendant's
prior convictions, whether in this state, in federal court, or elsewhere. The
history shall include, where known, for each conviction (i) whether the de-
fendant has been placed on probation and the length and terms thereof; and
(ii) whether the defendant has been incarcerated and the length of
incarceration.

(b) "Criminal history" includes a defendant's prior convictions in juve-
nile court if: (i) The conviction was for an offense which is a felony or a se-
rious traffic offense and is criminal history as defined in RCW
13.40.020(6)(a); (ii) the defendant was fifteen years of age or older at the
time the offense was committed; and (iii) with respect to prior juvenile class
B and C felonies or serious traffic offenses, the defendant was less than
twenty-three years of age at the time the offense for which he or she is be-
ing sentenced was committed.

(((-))) (13) "Department" means the department of corrections.
(((--4)) (14) "Determinate sentence" means a sentence that states

with exactitude the number of actual years, months, or days of total con-
finement, of partial confinement, of community supervision, the number of
actual hours or days of community service work, or dollars or terms of a
((fi 11 . i 't)) legal financial obligation. The fact that an offender
through "earned early release" can reduce the actual period of confinement
shall not affect the classification of the sentence as a determinate sentence.

(((--3-)) (15) "Disposable earnings" means that part of the earnings of
an individual remaining after the deduction from those earnings of any
amount required by law to be withheld. For the purposes of this definition,
"earnings" means compensation paid or payable for personal services,
whether denominated as wages, salary, commission, bonuses, or otherwise,
and, notwithstanding any other provision of law making the payments ex-
empt from garnishment, attachment, or other process to satisfy a court-or-
dered legal financial obligation, specifically includes periodic payments
pursuant to pension or retirement programs, or insurance policies of any
type, but does not include payments made under Title 50 RCW, except as
provided in RCW 50.40.020 and 50.40.050, or Title 74 RCW.

(16) "Drug offense" means:
(a) Any felony violation of chapter 69.50 RCW except possession of a

controlled substance (RCW 69.50.401(d)) or forged prescription for a con-
trolled substance (RCW 69.50.403);

(b) Any offense defined as a felony under federal law that relates to
the possession, manufacture, distribution, or transportation of a controlled
substance; or
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(c) Any out-of-state conviction for an offense that under the laws of
this state would be a felony classified as a drug offense under (a) of this
subsection.

(((-1-4)) (17) "Escape" means:
(a) Escape in the first degree (RCW 9A.76.1 10), escape in the second

degree (RCW 9A.76.120), willful failure to return from furlough (RCW
72.66.060), willful failure to return from work release (RCW 72.65.070), or
willful failure to comply with any limitations on the inmate's movements
while in community custody (RCW 72.09.310); or

(b) Any federal or out-of-state conviction for an offense that under the
laws of this state would be a felony classified as an escape under (a) of this
subsection.

(((+5-)) (18) "Felony traffic offense" means:
(a) Vehicular homicide (RCW 46.61.520), vehicular assault (RCW

46.61.522), eluding a police officer (RCW 46.61.024), or felony hit-and-
run injury-accident (RCW 46.52.020(4)); or

(b) Any federal or out-of-state conviction for an offense that under the
laws of this state would be a felony classified as a felony traffic offense un-
der (a) of this subsection.

(((--6))) (19) "Fines" means the requirement that the offender pay a
specific sum of money over a specific period of time to the court.

(((--D)) (20) (a) "First-time offender" means any person who is con-
victed of a felony (i) not classified as a violent offense or a sex offense under
this chapter, or (ii) that is not the manufacture, delivery, or possession with
intent to manufacture or deliver a controlled substance classified in schedule
I or II that is a narcotic drug, and except as provided in (b) of this subsec-
tion, who previously has never been convicted of a felony in this state, fed-
eral court, or another state, and who has never participated in a program of
deferred prosecution for a felony offense.

(b) For purposes of (a) of this subsection, a juvenile adjudication for
an offense committed before the age of fifteen years is not a previous felony
conviction.

(((-1-8-)) (Z1) "Nonviolent offense" means an offense which is not a vi-
olent offense.

((--9)) (22) "Offender" means a person who has committed a felony
established by state law and is eighteen years of age or older or is less than
eighteen years of age but whose case has been transferred by the appropri-
ate juvenile court to a criminal court pursuant to RCW 13.40.110.
Throughout this chapter, the terms "offender" and "defendant" are used
interchangeably.

((20))) (23) "Partial confinement" means confinement for no more
than one year in a facility or institution operated or utilized under contract
by the state or any other unit of government, or, if home detention has been
ordered by the court, in the residence of either the defendant or a member
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of the defendant's immediate family, for a substantial portion of each day
with the balance of the day spent in the community. Partial confinement
includes work release and home detention as defined in this section.

((-0)) (24) "Postrelease supervision" is that portion of an offender's
community placement that is not community custody.

(((72-2-))) (25) "Restitution" means the requirement that the offender
pay a specific sum of money over a specific period of time to the court as
payment of damages. The sum may include both public and private costs.
The imposition of a restitution order does not preclude civil redress.

(((2-3-)) (26) "Serious traffic offense" means:
(a) Driving while intoxicated (RCW 46.61.502), actual physical con-

trol while intoxicated (RCW 46.61.504), reckless driving (RCW 46.61-
.500), or hit-and-run an attended vehicle (RCW 46.52.020(5)); or

(b) Any federal, out-of-state, county, or municipal conviction for an
offense that under the laws of this state would be classified as a serious
traffic offense under (a) of this subsection.

(((-24)) (27) "Serious violent offense" is a subcategory of violent of-
fense and means:

(a) Murder in the first degree, homicide by abuse, murder in the sec-
ond degree, assault in the first degree, kidnapping in the first degree, or rape
in the first degree, or an attempt, criminal solicitation, or criminal conspir-
acy to commit one of these felonies; or

(b) Any federal or out-of-state conviction for an offense that under the
laws of this state would be a felony classified as a serious violent offense
under (a) of this subsection.

(((-5))) (28) "Sentence range" means the sentencing court's discre-
tionary range in imposing a nonappealable sentence.

(((26)) (29) "Sex offense" means:
(a) A felony that is a violation of chapter 9A.44 RCW or RCW 9A-

.64.020 or 9.68A.090 or that is, under chapter 9A.28 RCW, a criminal at-
tempt, criminal solicitation, or criminal conspiracy to commit such crimes;
or

(b) Any federal or out-of-state conviction for an offense that under the
laws of this state would be a felony classified as a sex offense under (a) of
this subsection.

(((2-7)) (30) "Total confinement' means confinement inside the physi-
cal boundaries of a facility or institution operated or utilized under contract
by the state or any other unit of government for twenty-four hours a day, or
pursuant to RCW 72.64.050 and 72.64.060.

(((24)) (31) "Victim" means any person who has sustained physical
or financial injury to person or property as a direct result of the crime
charged.

(((29)) (32) "Violent offense" means:
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(a) Any of the following felonies, as now existing or hereafter amend-
ed: Any felony defined under any law as a class A felony or an attempt to
commit a class A felony, criminal solicitation of or criminal conspiracy to
commit a class A felony, manslaughter in the first degree, manslaughter in
the second degree, indecent liberties if committed by forcible compulsion,
child molestation in the first degree, rape in the second degree, kidnapping
in the second degree, arson in the second degree, assault in the second de-
gree, extortion in the first degree, robbery in the second degree, vehicular
assault, and vehicular homicide, when proximately caused by the driving of
any vehicle by any person while under the influence of intoxicating liquor or
any drug as defined by RCW 46.61.502, or by the operation of any vehicle
in a reckless manner;

(b) Any conviction for a felony offense in effect at any time prior to
July 1, 1976, that is comparable to a felony classified as a violent offense in
(a) of this subsection; and

(c) Any federal or out-of-state conviction for an offense that under the
laws of this state would be a felony classified as a violent offense under (a)
or (b) of this subsection.

((13D))) (33) "Work release" means a program of partial confinement
available to offenders who are employed or engaged as a student in a regu-
lar course of study at school. Participation in work release shall be condi-
tioned upon the offender attending work or school at regularly defined hours
and abiding by the rules of the work release facility.

(((-3-1-))) (34) 'Home detention' means a program of partial confine-
ment available to offenders wherein the offender is confined in a private
residence subject to electronic surveillance. Home detention may not be im-
posed for offenders convicted of a violent offense, any sex offense, for the
manufacture, delivery, or possession with intent to manufacture or deliver a
controlled substance classified in schedule I or II that is a narcotic drug,
reckless burning in the first or second degree as defined in RCW 9A.48.040
or 9A.48.050, assault in the third degree as defined in RCW 9A.36.031,
unlawful imprisonment as defined in RCW 9A.40.040, burglary in the sec-
ond degree as defined in RCW 9A.52.030, or harassment as defined in
RCW 9A.46.020. Participation in a home detention program shall be con-
ditioned upon: (a) The offender obtaining or maintaining current employ-
ment or attending a regular course of school study at regularly defined
hours, (b) abiding by the rules of the home detention program, and (c)
compliance with court-ordered ((restitation)) legal financial obligations.

NEW SECTION. Sec. 3. (1) Whenever a person is convicted of a fel-
ony, the court may order the payment of a legal financial obligation as part
of the sentence. The court must on either the judgment and sentence or on a
subsequent order to pay, designate the total amount of a legal financial ob-
ligation and segregate this amount among the separate assessments made
for restitution, costs fines, and other assessments required by law. On the
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same order, the court is also to set a sum that the offender is required to
pay on a monthly basis towards satisfying the legal financial obligation.

(2) All legal financial obligations that are ordered as a result of a con-
viction for a felony, may also be enforced in the same manner as a judg-
ment in a civil action by the party or entity to whom the legal financial
obligation is owed, These obligations may be enforced at any time during
the ten-year period following the offender's release from total confinement
or within ten years of entry of the judgment and sentence, whichever period
is longer. Independent of the department, the party or entity to whom the
legal financial obligation is owed shall have the authority to utilize any oth-
er remedies available to the party or entity to collect the legal financial
obligation.

(3) In order to assist the court in setting a monthly sum that the of-
fender must pay during the period of supervision, the offender is required to
report to the department for purposes of preparing a recommendation to the
court. When reporting, the offender is required, under oath, to truthfully
and honestly respond to all questions concerning present, past, and future
earning capabilities and the location and nature of all property or financial
assets. The offender is further required to bring any and all documents as
requested by the department.

(4) After completing the investigation, the department shall make a
report to the court on the amount of the monthly payment that the offender
should be required to make towards a satisfied legal financial obligation.

(5) During the period of supervision, the department may make a rec-
ommendation to the court that the offender's monthly payment schedule be
modified so as to reflect a change in financial circumstances. Also, during
the period of supervision, the offender may be required at the request of the
department to report to the department for the purposes of reviewing the
appropriateness of the collection schedule for the legal financial obligation.
During this reporting, the offender is required under oath to truthfully and
honestly respond to all questions concerning earning capabilities and the lo-
cation and nature of all property or financial assets. Also, the offender is
required to bring any and all documents as requested by the department in
order to prepare the collection schedule.

(6) After the judgment and sentence or payment order is entered, the
department shall for any period of supervision be authorized to collect the
legal financial obligation from the offender. Any amount collected by the
department shall be remitted daily to the county clerk for the purposes of
disbursements. The department is authorized to accept credit cards as pay-
ment for a legal financial obligation, and any co3ts incurred related to ac-
cepting credit card payments shall be the responsibility of the offender.

(7) The department or any obligee of the legal financial obligation may
seek a mandatory wage assignment for the purposes of obtaining satisfac-
tion for the legal financial obligation pursuant to section 9 of this act.
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(8) The requirement that the offender pay a monthly sum towards a
legal financial obligation constitutes a condition and term of community su-
pervision and the offender is subject to the penalties as provided in RCW
9.94A.200 for noncompliance.

(9) The county clerk shall provide the department with individualized
monthly billings for each offender with an unsatisfied legal financial obliga-
tion and shall provide the department with written notice of payments by
such offenders no less frequently than weekly.

Sec. 4. Section 21, chapter 143, Laws of 1988, section 2, chapter 153,
Laws of 1988 and section 3, chapter 154, Laws of 1988 and RCW 9.94A-
.120 are each reenacted and amended to read as follows:

When a person is convicted of a felony, the court shall impose punish-
ment as provided in this section.

(1) Except as authorized in subsections (2), (5), and (7) of this section,
the court shall impose a sentence within the sentence range for the offense.

(2) The court may impose a sentence outside the standard sentence
range for that offense if it finds, considering the purpose of this chapter,
that there are substantial and compelling reasons justifying an exceptional
sentence.

(3) Whenever a sentence outside the standard range is imposed, the
court shall set forth the reasons for its decision in written findings of fact
and conclusions of law. A sentence outside the standard range shall be a
determinate sentence.

(4) An offender convicted of the crime of murder in the first degree
shall be sentenced to a term of total confinement not less than twenty years.
An offender convicted of the crime of assault in the first degree where the
offender used force or means likely to result in death or intended to kill the
victim shall be sentenced to a term of total confinement not less than five
years. An offender convicted of the crime of rape in the first degree shall be
sentenced to a term of total confinement not less than three years, and shall
not be eligible for furlough, work release or other authorized leave of ab-
sence from the correctional facility during such minimum three year term
except for the purpose of commitment to an inpatient treatment facility.
The foregoing minimum terms of total confinement are mandatory and shall
not be varied or modified as provided in subsection (2) of this section.

(5) In sentencing a first-time offender the court may waive the impo-
sition of a sentence within the sentence range and impose a sentence which
may include up to ninety days of confinement in a facility operated or uti-
lized under contract by the county and a requirement that the offender re-
frain from committing new offenses. The sentence may also include up to
two years of community supervision, which, in addition to crime-related
prohibitions, may include requirements that the offender perform any one or
more of the following:

(a) Devote time to a specific employment or occupation;
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(b) Undergo available outpatient treatment for up to two years, or in-
patient treatment not to exceed the standard range of confinement for that
offense;

(c) Pursue a prescribed, secular course of study or vocational training;
(d) Remain within prescribed geographical boundaries and notify the

court or the community corrections officer prior to any change in the offen-
der's address or employment;

(e) Report as directed to the court and a community corrections officer;
or

(f) Pay ((a-fine)) all court-ordered legal financial obligations as pro-
vided in RCW 9.94A.030 and/or ((accomplish sone)) perform community
service work.

(6) If a sentence range has not been established for the defendant's
crime, the court shall impose a determinate sentence which may include not
more than one year of confinement, community service work, a term of
community supervision not to exceed one year, and/or ((a-fine)) other legal
financial obligations. The court may impose a sentence which provides more
than one year of confinement if the court finds, considering the purpose of
this chapter, that there are substantial and compelling reasons justifying an
exceptional sentence.

(7) (a) When an offender is convicted of a sex offense other than a vi-
olation of RCW 9A.44.040 or RCW 9A.44.050 and has no prior convictions
for a sex offense or any other felony sexual offenses in this or any other
state, the sentencing court, on its own motion or the motion of the state or
the defendant, may order an examination to determine whether the defend-
ant is amenable to treatment.

After receipt of the reports, the court shall then determine whether the
offender and the community will benefit from use of this special sexual of-
fender sentencing alternative. If the court determines that both the offender
and the community will benefit from use of this provision, the court shall
then impose a sentence within the sentence range and, if this sentence is less
than six years of confinement, the court may suspend the execution of the
sentence and place the offender on community supervision for up to two
years. As a condition of the suspended sentence, the court may impose other
sentence conditions including up to six months of confinement, not to exceed
the sentence range of confinement for that offense, crime-related prohibi-
tions, and requirements that the offender perform any one or more of the
following:

(i) Devote time to a specific employment or occupation;
(ii) Undergo available outpatient sex offender treatment for up to two

years, or inpatient sex offender treatment not to exceed the standard range
of confinement for that offense. A community mental health center may not
be used for such treatment unless it has an appropriate program designed
for sex offender treatment;
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(iii) Remain within prescribed geographical boundaries and notify the
court or the community corrections officer prior to any change in the offen-
der's address or employment;

(iv) Report as directed to the court and a community corrections
officer;

(v) Pay ((a fine, a0 11pli.lh 301ne,)) all court-ordered legal financial
obligations as provided in RCW 9.94A.030, perform community service
work, or any combination thereof; or

(vi) Make recoupment to the victim for the cost of any counseling re-
quired as a result of the offender's crime.

If the offender violates these sentence conditions the court may revoke
the suspension and order execution of the sentence. All confinement time
served during the period of community supervision shall be credited to the
offender if the suspended sentence is revoked.

(b) When an offender is convicted of any felony sexual offense com-
mitted before July 1, 1987, and is sentenced to a term of confinement of
more than one year but less than six years, the sentencing court may, on its
own motion or on the motion of the offender or the state, order the offender
committed for up to thirty days to the custody of the secretary of social and
health services for evaluation and report to the court on the offender's ame-
nability to treatment at these facilities. If the secretary of social and health
services cannot begin the evaluation within thirty days of the court's order
of commitment, the offender shall be transferred to the state for confine-
ment pending an opportunity to be evaluated at the appropriate facility. The
court shall review the reports and may order that the term of confinement
imposed be served in the sexual offender treatment program at the location
determined by the secretary of social and health services or the secretary's
designee, only if the report indicates that the offender is amenable to the
treatment program provided at these facilities. The offender shall be trans-
ferred to the state pending placement in the treatment program. Any of-
fender who has escaped from the treatment program shall be referred back
to the sentencing court.

If the offender does not comply with the conditions of the treatment
program, the secretary of social and health services may refer the matter to
the sentencing court. The sentencing court shall commit the offender to the
department of corrections to serve the balance of the term of confinement.

If the offender successfully completes the treatment program before the
expiration of the term of confinement, the court may convert the balance of
confinement to community supervision and may place conditions on the of-
fender including crime-related prohibitions and requirements that the of-
fender perform any one or more of the following:

(i) Devote time to a specific employment or occupation;
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(ii) Remain within prescribed geographical boundaries and notify the
court or the community corrections officer prior to any change in the offen-
der's address or employment;

(iii) Report as directed to the court and a community corrections
officer;

(iv) Undergo available outpatient treatment.
If the offender violates any of the terms of community supervision, the

court may order the offender to serve out the balance of the community su-
pervision term in confinement in the custody of the department of
corrections.

After June 30, 1993, this subsection (b) shall cease to have effect.
(c) When an offender commits any felony sexual offense on or after

July 1, 1987, and is sentenced to a term of confinement of more than one
year but less than six years, the sentencing court may, on its own motion or
on the motion of the offender or the state, request the department of cor-
rections to evaluate whether the offender is amenable to treatment and the
department may place the offender in a treatment program within a correc-
tional facility operated by the department.

Except for an offender who has been convicted of a violation of RCW
9A.44.040 or 9A.44.050, if the offender completes the treatment program
before the expiration of his term of confinement, the department of correc-
tions may request the court to convert the balance of confinement to com-
munity supervision and to place conditions on the offender including crime-
related prohibitions and requirements that the offender perform any one or
more of the following:

(i) Devote time to a specific employment or occupation;
(ii) Remain within prescribed geographical boundaries and notify the

court or the community corrections officer prior to any change in the offen-
der's address or employment;

(iii) Report as directed to the court and a community corrections
officer;

(iv) Undergo available outpatient treatment.
If the offender violates any of the terms of his community supervision,

the court may order the offender to serve out the balance of his community
supervision term in confinement in the custody of the department of
corrections.

Nothing in (c) of this subsection shall confer eligibility for such pro-
grams for offenders convicted and sentenced for a sexual offense committed
prior to July 1, 1987.

(8) (a) When a court sentences a person to a term of total confinement
to the custody of the department of corrections for an offense categorized as
a sex offense, a serious violent offense, assault in the second degree, any
crime against a person where it is determined in accordance with RCW
9.94A.125 that the defendant or an accomplice was armed with a deadly
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weapon at the time of commission, or any felony offense under chapter 69-
.50 or 69.52 RCW, committed on or after July 1, 1988, the court shall in
addition to the other terms of the sentence, sentence the offender to a one-
year term of community placement beginning either upon completion of the
term of confinement or at such time as the offender is transferred to com-
munity custody in lieu of earned early release in accordance with RCW
9.94A.150(l). When the court sentences an offender under this section to
the statutory maximum period of confinement then the community place-
ment portion of the sentence shall consist entirely of such community cus-
tody to which the offender may become eligible, in accordance with RCW
9.94A.150(l). Any period of community custody actually served shall be
credited against the community placement portion of the sentence.

(b) When a court sentences a person to a term of total confinement to
the custody of the department of corrections for an offense categorized as a
sex offense, a serious violent offense, assault in the second degree, any crime
against a person where it is determined in accordance with RCW 9.94A.125
that the defendant or an accomplice was armed with a deadly weapon at the
time of commission, or any felony offense under chapter 69.50 or 69.52
RCW, committed on or after July 1, 1988, unless a condition is waived by
the court, the sentence shall include, in addition to the other terms of the
sentence, a one-year term of community placement on the following
conditions:

(i) The offender shall report to and be available for contact with the
assigned community corrections officer as directed;

(ii) The offender shall work at department of corrections-approved ed-
ucation, employment, and/or community service;

(iii) The offender shall not consume controlled substances except pur-
suant to lawfully issued prescriptions;

(iv) An offender in community custody shall not unlawfully possess
controlled substances; and

(v) The offender shall pay ((con i, .nity placiIieIt)) supervision fees as
determined by the department of corrections.

(c) The court may also order any of the following special conditions:
(i) The offender shall remain within, or outside of, a specified geo-

graphical boundary;
(ii) The offender shall not have direct or indirect contact with the vic-

tim of the crime or a specified class of individuals;
(iii) The offender shall participate in crime-related treatment or coun-

seling services;
(iv) The offender shall not consume alcohol;
(v) The residence location and living arrangements of a sex offender

shall be subject to the prior approval of the department of corrections; or
(vi) The offender shall comply with any crime-related prohibitions.
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(d) Prior to transfer to, or during, community placement, any condi-
tions of community placement may be removed or modified so as not to be
more restrictive by the sentencing court, upon recommendation of the de-
partment of corrections.

(9) If the court imposes a sentence requiring confinement of thirty days
or less, the court may, in its discretion, specify that the sentence be served
on consecutive or intermittent days. A sentence requiring more than thirty
days of confinement shall be served on consecutive days. Local jail adminis-
trators may schedule court--ordered intermittent sentences as space permits.

(10) If a sentence imposed includes ((a finei, u aeLttuai)) payment of
a legal financial obligation, the sentence shall specify ((a reasonableina nie
and time in wil tIlef oi st ttition iaal be. paid. Restitution to Victimls
shiall be paid p1 wi tO aiiy OtIlLI payilzItS Of moearAy obi aitioia. Hn aiy

... nde, t chapte, the cut may . 1.. Jei .. te off,..nd, to Make

uti,= ,ioietay painits, o, such ti s as it dc,.n, appropri ate ... d. t.
Cii-C imtaMiC.S, ,() t.o.. p ..a y ,oUit cUL, ncliUUing miriUUs"

nient of th..... . costs of L-tIadtnu if tuni to tis state by -t, ,ditu,
Wa - i41-c, ()to nk ,eoprin f ot o defns ao y'SFe

funsel isp o v1udu at public e.xpens, (.) to ui. ibuute to ,.uumty uo in -

t.,mti lal drug fund, and (d) to miakst,. utli,u payii.iiL' as piovidud-ubu

law)) the total amount of the legal financial obligation owed, and shall re-
quire the offender to pay a specified monthly sum toward that legal financial
obligation. Restitution to victims shall be paid prior to any other payments
of monetary obligations. Any legal financial obligation that is imposed by
the court may be collected by the department, which shall deliver the
amount paid to the county clerk for credit. The offender's compliance with
payment of ((monetary)) legal financial obligations shall be supervised by
the department((. The aate of payment sh.all be,. d,,id b, t Li ul,

in te ab.n.. .of a ate ..... i mined by te . ... t, t. at -shall b.. i. b iI - 1.y t

department)). All monetary payments ordered shall be paid no later than
ten years after the ((i,,t Accnt of Lte,., th,)) last date of release from
confinement pursuant to a felony conviction or the date the sentence was
entered. Independent of the department, the party or entity to whom the
legal financial obligation is owed shall have the authority to utilize any oth-
er remedies available to the party or entity to collect the legal financial ob-
ligation. Nothing in this section makes the department, the state, or any of
its employees, agents, or other persons acting on their behalf liable under
any circumstances for the payment of these legal financial obligations. If an
order includes restitution as one of the monetary assessments, the county
clerk shall make disbursements to victims named in the order. ((9Fhe-csti.
tauL.uim to vmLictims narnimd in .t md siill be paid pio tu any payilnnt fo

.t... pnalt.is or . n.tary asseslnints.))
(II) Except as provided under RCW 9.94A.140(1) and 9.94A.142(I),

a court may not impose a sentence providing for a term of confinement or
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community supervision or community placement which exceeds the statuto-
ry maximum for the crime as provided in chapter 9A.20 RCW.

(12) All offenders sentenced to terms involving community supervision,
community service, ((ittion, ' o , )) or legal financial obligation shall
be under the supervision of the secretary of the department of corrections or
such person as the secretary may designate and shall follow explicitly the
instructions of the secretary including reporting as directed to a community
corrections officer, remaining within prescribed geographical boundaries,
and notifying the community corrections officer of any change in the offen-
der's address or employment.

(13) The sentencing court shall give the offender credit for all confine-
ment time served before the sentencing if that confinenent was solely in re-
gard to the offense for which the offender is being sentenced.

(14) A departure from the standards in RCW 9.94A.400(l) and (2)
governing whether sentences are to be served consecutively or concurrently
is an exceptional sentence subject to the limitations in subsections (2) and
(3) of this section, and may be appealed by the defendant or the state as set
forth in RCW 9.94A.210(2) through (6).

(15) The court shall order restitution whenever the offender is convict-
ed of a felony that results in injury to any person or damage to or loss of
property, whether the offender is sentenced to confinement or placed under
community supervision, unless extraordinary circumstances exist that make
restitution inappropriate in the court's judgment. The court shall set forth
the extraordinary circumstances in the record if it does not order restitution.

(16) As a part of any sentence, the court may impose and enforce an
order that relates directly to the circumstances of the crime for which the
offender has been convicted, prohibiting the offender from having any con-
tact with other specified individuals or a specific class of individuals for a
period not to exceed the maximum allowable sentence for the crime, re-
gardless of the expiration of the offender's term of community supervision.

(17) In any sentence of partial confinement, the court may require the
defendant to serve the partial confinement in work release or in a program
of home detention.

(18) All court-ordered legal financial obligations collected by the de-
partment and remitted to the county clerk shall be credited and paid where
restitution is ordered. Restitution shall be paid prior to any other payments
of monetary obligations.

Sec. 5. Section 14, chapter 137, Laws of 1981 as last amended by sec-
tion 3, chapter 281, Laws of 1987 and RCW 9.94A.140 are each amended
to read as follows:

(1) If restitution is ordered, the court shall determine the amount of
restitution due at the sentencing hearing or within sixty days ((and-may-st
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t.Ie tennllanl londi tn alld , wh/ich. the 111 ef pi.,l tl silall m eII stittt

tion)). The court shall then set a minimum monthly payment that the of-
fender is required to make towards the restitution that is ordered. The court
should take into consideration the total amount of the restitution owed, the
offender's present, past, and future ability to pay, as well as any assets that
the offender may have. During the period of supervision, the community
corrections officer may examine the offender to determine if there has been
a change in circumstances that warrants an amendment of the monthly
payment schedule. The community corrections officer may recommend a
change to the schedule of payment and shall inform the court of the rec-
ommended change and the reasons for the change. The sentencing court
may then reset the monthly minimum payments based on the report from
the community corrections officer of the change in circumstances. Restitu-
tion ordered by a court pursuant to a criminal conviction shall be based on
easily ascertainable damages for injury to or loss of property, actual ex-
penses incurred for treatment for injury to persons, and lost wages resulting
from injury. Restitution shall not include reimbursement for damages for
mental anguish, pain and suffering, or other intangible losses, but may in-
clude the costs of counseling reasonably related to the offense. The amount
of restitution shall not exceed double the amount of the offender's gain or
the victim's loss from the commission of the crime. For the purposes of this
section, the offender shall remain under the court's jurisdiction for a maxi-
mum term of ten years subsequent to the imposition of sentence. The por-
tion of the sentence concerning restitution may be modified as to amount,
terms and conditions during the ten-year period, regardless of the expira-
tion of the offender's term of community supervision and regardless of the
statutory maximum for the crime. The offender's compliance with the resti-
tution shall be supervised by the department.

(2) Restitution may be ordered whenever the offender is convicted of
an offense which results in injury to any person or damage to or loss of
property. In addition, restitution may be ordered to pay for an injury, loss,
or damage if the offender pleads guilty to a lesser offense or fewer offenses
and agrees with the prosecutor's recommendation that the offender be re-
quired to pay restitution to a victim of an offense or offenses which are not
prosecuted pursuant to a plea agreement.

(3) In addition to any sentence that may be imposed, a defendant who
has been found guilty of an offense involving fraud or other deceptive prac-
tice or an organization which has been found guilty of any such offense may
be ordered by the sentencing court to give notice of the conviction to the
class of persons or to the sector of the public affected by the conviction or
financially interested in the subject matter of the offense by mail, by adver-
tising in designated areas or through designated media, or by other appro-
priate means.
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(4) This section does not limit civil remedies or defenses available to
the victim or defendant.

Sec. 6. Section 10, chapter 443, Laws of 1985 as amended by section 4,
chapter 281, Laws of 1987 and RCW 9.94A.142 are each amended to read
as follows:

(1) When restitution is ordered, the court shall determine the amount
of restitution due at the sentencing hearing or within sixty days ((and -shall

tion)). The court shall then set a minimum monthly payment that the of-
fender is required to make towards the restitution that is ordered. The court
should take into consideration the total amount of the restitution owed, the
offender's present, past, and future ability to pay, as well as any assets that
the offender may have. During the period of supervision, the community
corrections officer may examine the offender to determine if there has been
a change in circumstances that warrants an amendment of the monthly
payment schedule. The community corrections officer may recommend a
change to the schedule of payment and shall inform the court of the rec-
ommended change and the reasons for the change. The sentencing court
may then reset the monthly minimum payments based on the report from
the community corrections officer of the change in circumstances. Restitu-
tion ordered by a court pursuant to a criminal conviction shall be based on
easily ascertainable damages for injury to or loss of property, actual ex-
penses incurred for treatment for injury to persons, and lost wages resulting
from injury. Restitution shall not include reimbursement for damages for
mental anguish, pain and suffering, or other intangible losses, but may in-
clude the costs of counseling reasonably related to the offense. The amount
of restitution shall not exceed double the amount of the offender's gain or
the victim's loss from the commission of the crime. For the purposes of this
section, the offender shall remain under the court's jurisdiction for a maxi-
mum term of ten years subsequent to the imposition of sentence. The por-
tion of the sentence concerning restitution may be modified as to amount,
terms and conditions during the ten-year period, regardless of the expira-
tion of the offender's term of community supervision and regardless of the
statutory maximum for the crime. The offender's compliance with the resti-
tution shall be supervised by the department.

(2) Restitution shall be ordered whenever the offender is convicted of
an offense which results in injury to any person or damage to or loss of
property unless extraordinary circumstances exist which make restitution
inappropriate in the court's judgment and the court sets forth such circum-
stances in the record. In addition, restitution shall be ordered to pay for an
injury, loss, or damage if the offender pleads guilty to a lesser offense or
fewer offenses and agrees with the prosecutor's recommendation that the
offender be required to pay restitution to a victim of an offense or offenses
which are not prosecuted pursuant to a plea agreement.
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(3) In addition to any sentence that may be imposed, a defendant who
has been found guilty of an offense involving fraud or other deceptive prac-
tice or an organization which has been found guilty of any such offense may
be ordered by the sentencing court to give notice of the conviction to the
class of persons or to the sector of the public affected by the conviction or
financially interested in the subject matter of the offense by mail, by adver-
tising in designated areas or through designated media, or by other appro-
priate means.

(4) This section does not limit civil remedies or defenses available to
the victim, survivors of the victim, or defendant.

(5) This section shall apply to offenses committed after July 1, 1985.

Sec. 7. Section 20, chapter 137, Laws of 1981 as last amended by sec-
tion I1, chapter 153, Laws of 1988 and by section 2, chapter 155, Laws of
1988 and RCW 9.94A.200 are each reenacted and amended to read as
follows:

(1) If an offender violates any condition or requirement of a sentence,
the court may modify its order of judgment and sentence and impose fur-
ther punishment in accordance with this section.

(2) If an offender fails to comply with any of the requirements or con-
ditions of a sentence the following provisions apply:

(a) The court, upon the motion of the state, or upon its own motion,
shall require the offender to show cause why the offender should not be
punished for the noncompliance. The court may issue a summons or a war-
rant of arrest for the offender's appearance;

(b) The state has the burden of showing noncompliance by a prepon-
derance of the evidence. If the court finds that the violation has occurred, it
may order the offender to be confined for a period not to exceed sixty days
for each violation, and may (i) convert a term of partial confinement to to-
tal confinement, (ii) convert community service obligation to total or partial
confinement, or (iii) convert monetary obligations, except restitution and the
crime victim penalty assessment, to community service hours at the rate of
the state minimum wage as established in RCW 49.46.020 for each hour of
community service. Any time served in confinement awaiting a hearing on
noncompliance shall be credited against any confinement order by the court;
and

(c) If the court finds that the violation was not willful, the court may
modify its previous order regarding payment of ((fincs o, othe, ioneta.,ry
payments)) legal financial obligations and regarding community service
obligations.

(3) Nothing in this section prohibits the filing of escape charges if
appropriate.

Sec. 8. Section 2, chapter 207, Laws of 1982 as amended by section 15,
chapter 209, Laws of 1984 and RCW 9.94A.270 are each amended to read
as follows:
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(1) Whenever a punishment imposed under this chapter requires com-
munity supervision services to be provided, the sentencing court shall re-
quire that the offender pay to the department of corrections the monthly
assessment, prescribed under subsection (2) of this section, which shall be
for the duration of the probation and which shall be considered as payment
or part payment of the cost of providing probation supervision to the pro-
bationer. The court may exempt a person from the payment of all or any
part of the assessment based upon any of the following factors:

(a) The offender has diligently attempted but has been unable to ob-
tain employment that provides the offender sufficient income to make such
payments.

(b) The offender is a student in a school, college, university, or a course
of vocational or technical training designed to fit the student for gainful
employment.

(c) The offender has an employment handicap, as determined by an
examination acceptable to or ordered by the court.

(d) The offender's age prevents him from obtaining employment.
(e) The offender is responsible for the support of dependents and the

payment of the assessment constitutes an undue hardship on the offender.
(f) Other extenuating circumstances as determined by the court.
(2) The department of corrections shall adopt a rule prescribing the

amount of the assessment. The department may, if it finds it appropriate,
prescribe a schedule of assessments that shall vary in accordance with the
intensity or cost of the supervision. The department may not prescribe any
assessment that is less than ten dollars nor more than fifty dollars.

(3) All amounts required to be paid under this section shall be collect-
ed by the department of corrections and deposited by the department in the
((state-geneml)) dedicated fund established pursuant to section 26 of this
act.

(4) This section shall not apply to probation services provided under an
interstate compact pursuant to chapter 9.95 RCW or to probation services
provided for persons placed on probation prior to June 10, 1982.

NEW SECTION. Sec. 9. A petition or motion seeking a mandatory
wage assignment in a criminal action may be filed by the department or any
obligee if the offender is more than thirty days past due in monthly pay-
ments in an amount equal to or greater than the amount payable for one
month. The petition or motion shall include a sworn statement by the sec-
retary or designee, or if filed solely by an obligee, by such obligee, stating
the facts authorizing the issuance of the wage assignment order, including:
(1) That the offender, stating his or her name and last known residence, is
more than thirty days past due in payments in an amount equal to or
greater than the amount payable for one month; (2) a description of the
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terms of the judgment and sentence and/or payment order requiring pay-
ment of a court-ordered legal financial obligation, the total amount re-
maining unpaid, and the amount past due; (3) the name and address of the
offender's employer; (4) that notice by personal service, or any form of mail
requiring a return receipt, has been provided to the offender at least fifteen
days prior to the filing of a mandatory wage assignment, unless the judg-
ment and sentence or the order for payment states that the department or
obligee may seek a mandatory wage assignment without notice to the de-
fendant. A copy of the judgment and sentence or payment order shall be
attached to the petition or motion seeking the wage assignment.

NEW SECTION. Sec. 10. Upon receipt of a petition or motion seek-
ing a mandatory wage assignment that complies with section 9 of this act,
the court shall issue a wage assignment order as provided in section 12 of
this act and including the information required in section 9 of this act, di-
rected to the employer, and commanding the employer to answer the order
on the forms served with the order that comply with section 14 of this act
within twenty days after service of the order upon the employer.

NEW SECTION. Sec. 11. (I) The wage assignment order in section
10 of this act shall include: (a) The maximum amount or current amount
owed on a court-ordered legal financial obligation, if any, to be withheld
from the defendant's earnings each month, or from each earnings disburse-
ment; and (b) the total amount of the arrearage or reimbursement judg-
ment previously entered by the court, if any, together with interest, if any.

(2) The total amount to be withheld from the defendant's earnings
each month, or from each earnings disbursement, shall not exceed twenty-
five percent of the disposable earnings of the defendant. If the amounts to
be paid toward the arrearage are specified in the payment order, then the
maximum amount to be withheld is the sum of the current amount owed
and the amount ordered to be paid toward the arrearage, or twenty-five
percent of the disposable earnings of the defendant, whichever is less.

(3) If the defendant is subject to two or more attachments for payment
of a court-ordered legal financial obligation on account of different obligees,
the employer shall, if the nonexempt portion of the defendant's earnings is
not sufficient to respond fully to all the attachments, apportion the defend-
ant's nonexempt disposable earnings between or among the various obligees
equally. Any obligee may seek a court order reapportioning the defendant's
nonexempt disposable earnings upon notice to all interested parties. Notice
shall be by personal service, or in the manner provided by the civil rules of
superior court or applicable statute.

NEW SECTION. Sec. 12. The department shall develop a form and
adopt rules for the wage assignment order.
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NEW SECTION. Sec. 1 1 (i) An employer upon whom service of a
wage assignment order has been made shall answer the order by sworn affi-
davit within twenty days after the date of service. The answer shall state
whether the offender is employed by or receives earnings from the employer,
whether the employer will honor the wage assignment order, and whether
there are multiple attachments against the offender.

(2) If the employer possesses any earnings due and owing to the of-
fender, the earnings subject to the wage assignment order shall be withheld
immediately upon receipt of the wage assignment order. The employer shall
deliver the withheld earnings to the clerk of the court pursuant to the wage
assignment order. The employer shall make the first delivery no sooner than
twenty days after receipt of the wage assignment order.

(3) The employer shall continue to withhold the ordered amounts from
nonexempt earnings of the offender until notified that the wage assignment
has been modified or terminated. The employer shall promptly notify the
clerk of the court who entered the order when the employee is no longer
employed.

(4) The employer may deduct a processing fee from the remainder of
the employee's earnings after withholding under the wage assignment order,
even if the remainder is exempt under section II of this act. The processing
fee may not exceed: (a) Ten dollars for the first disbursement made by the
employer to the clerk of the court; and (b) one dollar for each subsequent
disbursement made under the wage assignment order.

(5) An employer who fails to withhold earnings as required by a wage
assignment order issued under this chapter may be held liable for the
amounts disbursed to the offender in violation of the wage assignment order,
and may be found by the court to be in contempt of court and may be pun-
ished as provided by law.

(6) No employer who complies with a wage assignment order issued
under this chapter may be liable to the employee for wrongful withholding.

(7) No employer may discharge, discipline, or refuse to hire an em-
ployee because of the entry or service of a wage assignment order issued
and executed under this chapter. A person who violates this subsection may
be found by the court to be in contempt of court and may be punished as
provided by law.

(8) An employer shall deliver a copy of the wage assignment order to
the obligor as soon as is reasonably possible.

NEW SECTION. Sec. 14. The department shall develop a form and
adopt rules for the wage assignment answer, and instructions for employers
for preparing such answer

NEW SECTION. Sec. 15. (1) Service of the wage assignment order
on the employer is invalid unless it is served with five answer forms in sub-
stantial conformance with section 14 of this act, together with stamped en-
velopes addressed to, respectively, the clerk of the court where the order was
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issued, the obligee's attorney, the petitioner, the department, and the obli-
gor. The petitioner shall also include an extra copy of the wage assignment
order for the employer to deliver to the obligor. Service on the employer
shall be in person or by any form of mail requiring a return receipt.

(2) On or before the date of service of the wage assignment order on
the employer, the petitioner shall mail or cause to be mailed by certified
mail a copy of the wage assignment order to the obligor at the obligor's last
known post office address; or, in the alternative, a copy of the wage assign-
ment order shall be served on the obligor in the same manner as a summons
in a civil action on, before, or within two days after the date of service of
the order on the employer. This requirement is not jurisdictional, but if the
copy is not mailed or served as this subsection provides, or if any irregular-
ity appears with respect to the mailing of service, the superior court, in its
discretion, may quash the wage assignment order, upon motion of the obli-
gor promptly made and supported by an affidavit showing that the defend-
ant has suffered substantial injury due to the failure to mail or serve the
copy.

NEW SECTION. Sec. 16. In a hearing to quash, modify, or terminate
the wage assignment order, the court may grant relief only upon a showing
that the wage assignment order causes extreme hardship or substantial in-
justice. Satisfactions by the defendant of all past-due payments subsequent
to the issuance of the wage assignment order is not grounds to quash, mod-
ify, or terminate the wage assignment order. If a wage assignment order has
been in operation for twelve consecutive months and the obligor's payment
towards a court-ordered legal financial obligation is current, the court may
terminate the order upon motion of the obligor unless the obligee or the de-
partment can show good cause as to why the wage assignment order should
remain in effect. The department shall notify the employer of any modifica-
tion or termination of the wage assignment order.

NEW SECTION. Sec. 17. In any action to enforce legal financial ob-
ligations under this chapter, the prevailing party is entitled to a recovery of
costs, including an award for reasonable attorneys' fees. An obligor may not
be considered a prevailing party under this section unless the obligee has
acted in bad faith in connection with the proceeding in question.

NEW SECTION. Sec. 18. For those individuals who, as a condition
and term of their sentence imposed on or before July 1, 1989, have had fi-
nancial obligations imposed, and who are not in compliance with the court
order requiring payment of that legal financial obligation, no action shall be
brought before the court from July 1, 1989, through and including
December 31, 1989, to impose a penalty for their failure to pay. All indi-
viduals who, after December 31, 1989, have not taken the opportunity to
bring their legal financial obligation current, shall be proceeded against
pursuant to RCW 9.94A.200.
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NEW SECTION. Sec. 19. Sections 3 and 9 through 18 of this act are
each added to chapter 9.94A RCW.

Sec. 20. Section 1, chapter 207, Laws of 1982 and RCW 72.04A.120
are each amended to read as follows:

(1) Any person placed on parole shall be required to pay the monthly
assessment, prescribed under subsection (2) of this section, which shall be
for the duration of the parole and which shall be considered as payment or
part payment of the cost of providing parole supervision to the parolee. The
board may exempt a person from the payment of all or any part of the as-
sessment based upon any of the following factors:

(a) The offender has diligently attempted but has been unable to ob-
tain employment which provides the offender sufficient income to make such
payments.

(b) The offender is a student in a school, college, university, or a course
of vocational or technical training designed to fit the student for gainful
employment.

(c) The offender has an employment handicap, as determined by an
examination acceptable to or ordered by the board.

(d) The offender's age prevents him from obtaining employment.
(e) The offender is responsible for the support of dependents and the

payment of the assessment constitutes an undue hardship on the offender.
(f) Other extenuating circumstances as determined by the board.
(2) The department of corrections shall adopt a rule prescribing the

amount of the assessment. The department may, if it finds it appropriate,
prescribe a schedule of assessments which shall vary in accordance with the
intensity or cost of the supervision. The department may not prescribe any
assessment which is less than ten dollars nor more than fifty dollars.

(3) Payment of the assessed amount shall constitute a condition of pa-
role for purposes of the application of RCW 72.04A.090.

(4) All amounts required to be paid under this section shall be collect-
ed by the department of corrections and deposited by the department in the
((state general)) dedicated fund established pursuant to section 26 of this
act.

(5) This section shall not apply to parole services provided under an
interstate compact pursuant to chapter 9.95 RCW or to parole services
provided for offenders paroled before June 10, 1982.

Sec. 21. Section 6, chapter 17, Laws of 1967 and RCW 72.65.060 are
each amended to read as follows:

The earnings of a work release participant shall not be subject to gar-
nishment, attachment, or execution while such earnings are either in the
possession of the employer or any state officer authorized to hold such
funds, except for payment of a court-ordered legal finaneial obligation as
that term is defined in section 22 of this act.
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NEW SECTION. Sec. 22. Unless a different meaning is plainly re-
quircd by the context, the following words and phrases as hereafter used in
this chapter shall have the following meanings:

(1) "Court-ordered legal financial obligation" means a sum of money
that is ordered by a superior court of the state of Washington for payment
of restitution to a victim, statutorily imposed crime victims compensation
fee, court costs, a county or interlocal drug fund, court-appointed attorneys'
fees and costs of defense, fines, and any other legal financial obligation that
is assessed as a result of a felony conviction.

(2) 'Department" means the department of corrections.
(3) "Offender" means an individual who is currently under the juris-

diction of the Washington state department of corrections, and who also has
a court-ordered legal financial obligation as a result of a felony conviction.

(4) "Secretary" means the secretary of the department of corrections
or the secretary's designee.

(5) "Superintendent" means the superintendent of a correctional facil-
ity under the jurisdiction of the Washington state department of
corrections.

NEW SECTION. Sec. 23. The secretary shall be custodian of all
funds of a convicted person that are in his or her possession upon admission
to a state institution, or that are sent or brought to the person, or earned by
the person while in custody, or that are forwarded to the superintendent on
behalf of a convicted person. All such funds shall be deposited in the per-
sonal account of the convicted person within the institutional resident de-
posit account as established by the office of financial management pursuant
to RCW 43.88.195, and the secretary shall have authority to disburse mon-
ey from such person's personal account for the purposes of satisfying a
court-ordered legal financial obligation to the court. Unless specifically
granted authority herein, at no time shall the withdrawal of funds for the
payment of a legal financial obligation result in reducing the inmate's ac-
count to an amount less than the defined level of indigency to be determined
by the department.

Further, unless specifically altered herein, court-ordered legal financial
obligations shall be paid.

NEW SECTION. Sec. 24. (1) Except as otherwise provided herein, all
court-ordered legal financial obligations shall take priority over any other
statutorily imposed mandatory withdrawals from inmate's accounts.

(2) For those inmates who are on work release pursuant to chapter
72.65 RCW, before any legal financial obligations are withdrawn from the
inmate's account, the inmate is entitled to payroll deductions that are re-
quired by law, or such payroll deductions as may reasonably be required by
the nature of the employment unless any such amount which his or her
work release plan specifies should be retained to help meet the inmate's
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needs, including costs necessary for his or her participation in the work re-
lease plan such as travel, meals, clothing, tools, and other incidentals.

(3) Before the payment of any court-ordered legal financial obligation
is required, the department is entitled to reimbursement for any expenses
advanced for vocational training pursuant to RCW 72.65.020(2), for ex-
penses incident to a work release plan pursuant to RCW 72.65.090, pay-
ments for board and room charges for the work release participant, and
payments that are necessary for the support of the work release partici-
pant's dependents, if any.

NEW SECTION. Sec. 25. Sections 22 through 24 of this act shall
constitute a new chapter in Title 72 RCW.

NEW SECTION. Sec. 26. The cost of supervision fund is created in
the custody of the state treasurer. All receipts from assessments made under
RCW 9.94A.270 and 72.04A.120 shall be deposited into the fund. Expend-
itures from the fund may be used only to support the collection of legal fi-
nancial obligations. Only the secretary of the department of corrections or
the secretary's designee may authorize expenditures from the fund. The
fund is subject to allotment procedures under chapter 43.88 RCW, but no
appropriation is required for expenditures.

NEW SECTION. Sec. 27. Except for sections 18, 22, 23, and 24 of
this act, this act applies prospectively only and not retrospectively. It applies
only to offenses committed on or after the effective date of this act.

NEW SECTION. Sec. 28. The department of corrections and the
county clerks association shall develop compatible management and ac-
counting systems that will result in increased collections of legal financial
obligations and report their proposed systems to the senate health care and
corrections committee and the house health care committee by December 1,
1989.

Sec. 29. Section 10, chapter 302, Laws of 1977 ex. sess. as last
amended by section 1, chapter 281, Laws of 1987 and RCW 7.68.035 are
each amended to read as follows:

(1) Whenever any person is found guilty in any superior court of hav-
ing committed a crime, except as provided in subsection (2) of this section,
there shall be imposed by the court upon such convicted person a penalty
assessment. The assessment shall be in addition to any other penalty or fine
imposed by law and shall be ((seventy)) one hundred dollars for each case
or cause of action that includes one or more convictions of a felony or gross
misdemeanor and ((fxorty-five)) seventy-five dollars for any case or cause of
action that includes convictions of only one or more misdemeanors.

(2) The assessment imposed by subsection (1) of this section shall not
apply to motor vehicle crimes defined in Title 46 RCW except those defined
in the following sections: RCW 46.61.520, 46.61.522, 46.61.024, 46.52.090,
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46.70.140, 46.65.090, 46.61.502, 46.61.504, 46.52.100, 46.20.410, 46.52-
.020, 46.10.130, 46.09.130, 46.61.525, 46.61.685, 46.61.530, 46.61.500, 46-
.61.015, 46.52.010, 46.44.180, 46.10.090(2), and 46.09.120(2).

(3) Whenever any person accused of having committed a crime posts
bail in superior court pursuant to the provisions of chapter 10.19 RCW and
such bail is forfeited, there shall be deducted from the proceeds of such
forfeited bail a penalty assessment, in addition to any other penalty or fine
imposed by law, equal to the assessment which would be applicable under
subsection (1) of this section if the person had been convicted of the ,rime.

(4) Such penalty assessments shall be paid by the clerk of the superior
court to the county treasurer who shall monthly transmit the money as pro-
vided in RCW 10.82.070. Each county shall deposit not less than one and
seventy-five one-hundredths percent of the money it retains under RCW
10.82.070 and chapter 3.62 RCW and all money it receives under subsec-
tion (8) of this section into a fund maintained exclusively for the support of
comprehensive programs to encourage and facilitate testimony by the vic-
tims of crimes and witnesses to crimes. A program shall be considered
"comprehensive" only after approval of the department upon application by
the county prosecuting attorney. The department shall approve as compre-
hensive only programs which:

(a) Provide comprehensive services to victims and witnesses of all types
of crime with particular emphasis on serious crimes against persons and
property. It is the intent of the legislature to make funds available only to
programs which do not restrict services to victims or witnesses of a particu-
lar type or types of crime and that such funds supplement, not supplant,
existing local funding levels;

(b) Are administered by the county prosecuting attorney either directly
through the prosecuting attorney's office or by contract between the county
and agencies providing services to victims of crime;

(c) Make a reasonable effort to inform the known victim or his surviv-
ing dependents of the existence of this chapter and the procedure for mak-
ing application for benefits;

(d) Assist victims in the restitution and adjudication process; and
(e) Assist victims of violent crimes in the preparation and presentation

of their claims to the department of labor and industries under this chapter.
Before a drogram in any county west of the Cascade mountains is sub-

mitted to the department for approval, it shall be submitted for review and
comment to each city within the county with a population of more than one
hundred fifty thousand. The department will consider if the county's pro-
posed comprehensive plan meets the needs of crime victims in cases adjudi-
cated in municipal, district or superior courts and of crime victims located
within the city and county.

(5) Upon submission to the department of a letter of intent to adopt a
comprehensive program, the prosecuting attorney shall retain the money
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deposited by the county under subsection (4) of this section until such time
as the county prosecuting attorney has obtained approval of a program from
the department. Approval of the comprehensive plan by the department
must be obtained within one year of the date of the letter of intent to adopt
a comprehensive program. The county prosecuting attorney shall not make
any expenditures from the money deposited under subsection (4) of this
section until approval of a comprehensive plan by the department. If a
county prosecuting attorney has failed to obtain approval of a program from
the department under subsection (4) of this section or failed to obtain ap-
proval of a comprehensive program within one year after submission of a
letter of intent under this section, the county treasurer shall monthly trans-
mit one hundred percent of the money deposited by the county under sub-
section (4) of this section to the state treasurer for deposit in the public
safety and education account established under RCW 43.08.250.

(6) County prosecuting attorneys are responsible to make every rea-
sonable effort to insure that the penalty assessments of this chapter are im-
posed and collected.

(7) Penalty assessments under this section shall also be imposed in ju-
venile offense dispositions under Title 13 RCW. Upon motion of a party and
a showing of good cause, the court may modify the penalty assessment in
the disposition of juvenile offenses under Title 13 RCW.

(8) Every city and town shall transmit monthly one and seventy-five
one-hundredths percent of all money, other than money received for park-
ing infractions, retained under RCW 3.46.120, 3.50.100, and 35.20.220 to
the county treasurer for deposit as provided in subsection (4) of this section.

NEW SECTION. Sec. 30. (1) Sections 1 through 17, 19 through 21,
25, 26, and 28 of this act shall take effect July 1, 1990 unless otherwise di-
rected by law.

(2) Sections 18, 22, 23, and 24 of this act are necessary for the imme-
diate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect
July 1, 1989.

NEW SECTION. Sec. 31. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House April 23, 1989.
Passed the Senate April 23, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.
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CHAPTER 253
[Senate Bill No. 5826]

STUDENT TEACHING PILOT PROJECTS PROGRAM

AN ACT Relating to student teaching pilot projects; amending RCW 28A.70.400 and
28A.70.408; amending section 210, chapter 525, Laws of 1987 (uncodified); creating new sec-
tions; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. (1) The legislature recognizes that strong
teacher preparation programs are fundamentally important to the success of
the state's entire educational system and that clinical field experiences are
critical to the success of the teacher preparation programs.

(2) The legislature believes:
(a) Schools, school districts, and the colleges and universities mutually

benefit from cooperative relationships to provide prospective teacher candi-
dates with appropriate and necessary student teaching experiences;

(b) Prospective teacher candidates should have field experiences and
student teaching opportunities which are, to the extent reasonably possible,
reflective of the diversity existing among schools and school districts state-
wide; and

(c) School districts state-wide, to the extent reasonably practical,
should have access to student teachers.

Sec. 2. Section 205, chapter 525, Laws of 1987 and RCW 28A.70.400
are each amended to read as follows:

(1) The state board of education shall establish the requirements for a
((two=ycar)) pilot program to enhance the student teaching component of
teacher preparation programs to support innovative ways to expand student
teaching experiences for prospective teacher candidates and to expand op-
portunities for student teacher placements in school districts throughout the
state. The state board shall adopt necessary rules under chapter ((34.04))
34.05 RCW to carry out this program.

(2) In developing the pilot program requirements, the state board shall
include a requirement that each grant application be jointly developed
through a process including participation by school building and school dis-
trict personnel, teacher preparation program personnel, ((pogam-tunit))
professional education advisory board members, and other personnel as ap-
propriate. Primary administration for each grant project shall be the re-
sponsibility of one or more of the cooperating grant project participants, as
determined by the grant project participants.

(3) The state board of education shall establish an advisory group or
use an existing professional education advisory group to: (a) Assist the
board and the pilot projects in addressing issues relating to the roles and
responsibilities of the participating parties in implementing the projects; and
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(b) assist the board in studying issues relating to the roles and responsibili-
ties of the common school and higher education elements of the state's edu-
cation system in the preparation of prospective teachers.

Sec. 3. Section 209, chapter 525, Laws of 1987 and RCW 28A.70.408
are each amended to read as follows:

(I) The state board of education shall evaluate the pilot projects and
submit a preliminary report to the legislature not later than December 1,
1989.

(2) The state board of education shall evaluate the pilot projects and
submit a report to the legislature not later than ((Jairrry 15,)) December
1, 1990, including findings and recommendations.

Sec. 4. Section 210, chapter 525, Laws of 1987 (uncodified) is amend-
ed to read as follows:

Sections 205 through 209 of this act shall expire ((janray 16,))
December 31, 1990.

NEW SECTION. Sec. 5. If specific funding for the purposes of this
act, referencing this act by bill number, is not provided by June 30, 1989, in
the omnibus appropriations act, this act shall be null and void.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 10, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 254
[IHouse Bill No. 14451

STATE COLLEGES AND UNIVERSITIES-IIALF-TIME STUDENTS-FINANCIAL
AID-ELIGIBILITY

AN ACT Relating to the state needs grant program; amending RCW 28B.10.802, 28B.
.10.806, 28B.10.808, and 28B.10.810; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. It is the intent of the legislature that nothing

in this act shall prevent or discourage an individual from making an effort
to repay any state financial aid awarded during his or her collegiate career.

Sec. 2. Section 8, chapter 222, Laws of 1969 ex. sess. as last amended
by section 56, chapter 370, Laws of 1985 and RCW 28B.10.802 are each
amended to read as follows:

As used in RCW 28B.10.800 through 28B.10.824:
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(1) "Institutions of higher education" shall mean (I) any public uni-
versity, college, community college, or vocational-technical institute operat-
ed by the state of Washington or any political subdivision thereof or (2) any
other university, college, school, or institute in the state of Washington of-
fering instruction beyond the high school level which is a member institu-
tion of an accrediting association recognized by rule of the board for the
purposes of this section: PROVIDED, That any institution, branch, exten-
sion or facility operating within the state of Washington which is affiliated
with an institution operating in another state must be a separately accredit-
ed member institution of any such accrediting association: PROVIDED
FURTHER, That no institution of higher education shall be eligible to
participate in a student financial aid program unless it agrees to and com-
plies with program rules and regulations adopted pursuant to RCW
28B.10.822.

(2) The term "financial aid" shall mean loans and/or grants to needy
students enrolled or accepted for enrollment as a ((fulltire)) student at
institutions of higher education.

(3) The term "needy student' shall mean a post high school student of
an institution of higher learning as defined in subsection (1) of this section
who demonstrates to the board the financial inability, either through the
student's parents, family and/or personally, to meet the total cost of board,
room, books, and tuition and incidental fees for any semester or quarter.

(4) The term "disadvantaged student" shall mean a post high school
student who by reason of adverse cultural, educational, environmental, ex-
periential, familial or other circumstances is unable to qualify for enroll-
ment as a full time student in an institution of higher learning, who would
otherwise qualify as a needy student, and who is attending an institution of
higher learning under an established program designed to qualify the stu-
dent for enrollment as a full time student.

(5) "Commission" or "board" shall mean the higher education coordi-
nating board.

Sec. 3. Section 11, chapter 222, Laws of 1969 ex. sess. and RCW
28B.10.806 are each amended to read as follows:

The commission shall have the following powers and duties:
(1) Conduct a full analysis of student financial aid as a means of:
(a) Fulfilling educational aspirations of students of the state of

Washington, and
(b) Improving the general, social, cultural, and economic character of

the state.
Such an analysis will be a continuous one and will yield current infor-

mation relevant to needed improvements in the state program of student fi-
nancial aid. The commission will disseminate the information yielded by
their analyses to all appropriate individuals and agents.

(c) This study should include information on the following:
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(i) all programs and sources of available student financial aid,
(ii) distribution of Washington citizens by socio-economic class,
(iii) data from federal and state studies useful in identifying:
(A) demands of students for specific educational goals in colleges, and
(B) the discrepancy between high school students' preferences and the

colleges they actually selected.
(2) Design a state program of student financial aid based on the data

of the study referred to in this section. The state program will supplement
available federal and local aid programs. The state program of student fi-
nancial aid will not exceed the difference between the budgetary costs of
attending an institution of higher learning and the student's total resources,
including family support, personal savings, employment, and federal and lo-
cal aid programs.

(3) Determine and establish criteria for financial need of the individual
applicant based upon the consideration of that particular applicant. In
making this determination the commission shall consider the following:

(a) Assets and income of the student.
(b) Assets and income of the parents, or the individuals legally respon-

sible for the care and maintenance of the student.
(c) The cost of attending the institution the student is attending or

planning to attend.
(d) Any other criteria deemed relevant to the commission.
(4) Set the amount of financial aid to be awarded to any individual

needy or disadvantaged student in any school year.
(5) Award financial aid to ((full-ti..)) needy or disadvantaged stu-

dents for a school year based upon only that aiiount necessary to fill the fi-
nancial gap between the budgetary cost of attending an institution of higher
education and the family and student contribution.

(6) Review the need and eligibility of all applications on an annual ba-
sis and adjust financial aid to reflect changes in the financial need of the
recipients and the cost of attending the institution of higher education.

Sec. 4. Section 12, chapter 222, Laws of 1969 ex. sess. and RCW
28B.10.808 are each amended to read as follows:

In awarding grants, the commission shall proceed substantially as fol-
lows: PROVIDED, That nothing contained herein shall be construed to
prevent the commission, in the exercise of its sound discretion, from follow-
ing another procedure when the best interest of the program so dictates:

(1) The commission shall annually select the financial aid award win-
ners from among Washington residents applying for student financial aid
who have been ranked according to financial need as determined by the
amount of the family contribution and other considerations brought to the
commission's attention.
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(2) The financial need of the highest ranked students shall be met by
grants depending upon the evaluation of financial need until the total allo-
cation has been disbursed. Funds from grants which are declined, forfeited
or otherwise unused shall be reawarded until dispersed.

(3) A grant may be renewed until the course of study is completed, but
not for more than an additional ((three)) four academic years beyond the
first year of the award. These shall not be required to be consecutive years.
Qualifications for renewal will include maintaining satisfactory academic
standing toward completion of the course of study, and continued eligibility
as determined by the commission. Should the recipient terminate his enroll-
ment for any reason during the academic year, the unused portion of the
grant shall be returned to the state educational grant fund by the institution
according to the institution's own policy for issuing refunds.

(4) In computing financial need the commission shall determine a
maximum student expense budget allowance, not to exceed an amount equal
to the total maximum student expense budget at the public institutions plus
the current average state appropriation per student for operating expense in
the public institutions.

Sec. 5. Section 13, chapter 222, Laws of 1969 ex. sess. and RCW
28B.10.810 are each amended to read as follows:

For a student to be eligible for financial aid ((he)) the student must:
(I) Be a "needy student" or "disadvantaged student" as determined by

the commission in accordance with RCW 28B.10.802 (3) and (4).
(2) Have been domiciled within the state of Washington for at least

one year.
(3) Be enrolled or accepted for enrollment ((as a full tm,, stuuen o, as

a studenlt ulnUde an cstaolid program designed tO unnJ hi~lnl fl C110'IIIUII

Iient as a full tire stadcit)) on at least a half-time basis at an institution
of higher education in Washington.

(4) Have complied with all the rules and regulations adopted by the
commission for the administration of RCW 28B.10.800 through
28B.10.824.

Passed the House April 18, 1989.
Passed the Senate April 11, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 255
[Substitute House Bill No. 1956]

ADOPTION-ADVERTISING-PROIIIBITED PRACTICES

AN ACT Relating to adoption; adding a new section to chapter 26.33 RCW; creating a
new section; and prescribing penalties.

112001

Ch. 254



WASHINGTON LAWS, 1989

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 26.33

RCW to read as follows:
(1) Unless the context clearly requires otherwise, "advertisement"

means communication by newspaper, radio, television, handbills, placards or
other print, broadcast, or the electronic medium. This definition applies
throughout this section.

(2) No person or entity shall cause to be published for circulation, or
broadcast on a radio or television station, within the geographic borders of
this state, an advertisement of a child or children offered or wanted for
adoption, or shall hold himself or herself out through such advertisement as
having the ability to place, locate, dispose, or receive a child or children for
adoption unless such person or entity is:

(a) A duly authorized agent, contractee, or employee of the depart-
ment or a children's agency or institution licensed by the department to care
for and place children;

(b) An attorney licensed to practice in Washington state;'or
(c) A person who has a completed preplacement report as set forth in

RCW 26.33.190 (1) and (2) or chapter 26.34 RCW with a favorable rec-
ommendation as to the fitness of the person to be an adoptive parent, or
such person's duly authorized uncompensated agent, or an attorney who is
licensed to practice in the state. Verification of compliance with the re-
quirements of this section shall consist of a written declaration by the per-
son or entity who prepared the preplacement report.

(3) Any such person or entity who places or causes such advertisement
as prohibited in subsection (2) of this section shall be guilty of a
misdemeanor.

NEW SECTION. Sec. 2. Nothing in section 1 of this act applies to
any radio or television station or any publisher, printer, or distributor of any
newspaper, magazine, billboard, or other advertising medium which accepts
advertising in good faith without knowledge of its violation of any provision
of section 1 of this act.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 256
(House Bill No. 1768]

BUILDING CODE COUNCIL FEES AND SURCHARGES

AN ACT Relating to state fees imposed on building permits; and amending RCW
19.27.085.

112011

Ch. 256



WASHINGTON LAWS, 1989

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 360, Laws of 1985 and RCW 19.27.085 are
each amended to read as follows:

(1) There is hereby created the building code council account in the
state treasury. Moneys deposited into the account shall be used by the
building code council, after appropriation, to perform the purposes of the
council.

(2) All moneys collected under subsection (3) of this section shall be
deposited into the building code council account. Every four years the state
treasurer shall report to the legislature on the balances in the account so
that the legislature may adjust the charges imposed under subsection (3) of
this section.

(3) There is imposed a fee of ((one-dollar)) four dollars and fifty cents
on each building permit issued by a county or a city, plus an additional
surcharge of two dollars for each residential unit, but not including the first
unit, on each building containing more than one residential unit. Quarterly
each county and city shall remit moneys collected under this section to the
state treasury; however, no remittance is required until a minimum of fifty
dollars has accumulated pursuant to this subsection.

Passed the House April 20, 1989.
Passed the Senate April 20, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 257
[House Bill No. 1993]

POULTRY-LABELLING-PROHIBITED PRACTICES

AN ACT Relating to the labeling of poultry products; adding a new section to chaptcr
69.04 RCW; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that: Poultry produced
in this state is known throughout the state for its high quality; and one of
the sources of that quality is the proximity of production centers to retail
outlets in the state. The legislature also finds that labeling which misrepre-
sents poultry produced elsewhere as being a product of this state may lead
consumers to purchase products which they would not otherwise purchase.
The legislature further finds that the presence of the geographic outline of
this state on a label for poultry produced outside of the state misrepresents
the product as having been produced in this state.

NEW SECTION. Sec. 2. A new section is added to chapter 69.04
RCW to read as follows:
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Uncooked poultry is deemed to be misbranded if it is produced outside
of this state but the label for the poultry contains the geographic outline of
this state.

NEW SECTION. Sec. 3. This act is necessary for the immediate
- preservation of the public peace, health, or safety, or support of the state

government and its existing public institutions, and shall take effect
immediately.

Passed the House March 14, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 258
[Substitute House Bill No. 1958]

CHIROPRACTIC-MEMBERSIlP OF BOARDS AND LICENSING
REQUIREMENTS REVISED

AN ACT Relating to board membership and licensing requirements; amending RCW 18-
.25.015, 18.25.017, 18.25.020, 18.25.030, 18.25.070, 18.25.090. 18.26.010, 18.26.020, 18.26-
.040, 18.26.070, and 18.26.090; and adding new sections to chapter 18.25 RCW.

Be it enacted by the Legislature of the State of Washington:
See. 1. Section 1, chapter 53, Laws of 1959 as last amended by section

49, chapter 279, Laws of 1984 and RCW 18.25.015 are each amended to
read as follows:

There is hereby created a state board of chiropractic examiners con-
sisting of five practicing chiropractors and one consumer member to conduct
examinations and perform duties as provided in this chapter.

Members of the board shall be appointed by the governor, who may
consider such persons who are recommended for appointment by chiroprac-
tic associations of this state. For at least five years preceding the time of
their appointment, and during their tenure of office, the members of the
board must be actual residents of Washington((, licensed to piact.ce ....-
pac--e in this state,)) and must be citizens of the United States. In addi-
tion, the doctors of chiropractic shall have been engaged in the active
licensed practice of chiropractic in this state for a minimum of five years.

Appointments shall be for a term of ((three)) five years. Vacancies of
members shall be filled by the governor as in the case of original appoint-
ment, such appointee to hold office for the remainder of the unexpired term.
No board member shall serve more than two consecutive full terms.

A simple majority of the board members shall constitute a quorum of
the board.

11203 )

Ch. 258



WASHINGTON LAWS, 1989

*Sec. 2 Section 2, chapter 53, Laws of 1959 as last amended by section
23, chapter 259, Laws of 1986 and RCW 18.25.017 are each amended to
read as follows:

The board shall meet as soon as practicable after appointment, and shall
elect a chairman and a ((seeretmy)) vice-chairman from its members. Meet-
ings shall be held at least once a year at such place as the director of licens-
ing shall determine, and at such other times and places as he or she deems
necessary.

The hoard may make such rules and regulations, not inconsistent with
this chapter, as it deems necessary to carry out the provisions of this chapter.

Each member shall be compensated in accordance with RCW ((43.03-
.40)) 43.03.250 and shall be reimbursed for travel expenses in accordance
with RCW 43.03.050 and 43.03.060, all to be paid out of the ((general-fu))
health professions account on vouchers approved by the director, but not to
exceed in the aggregate the amount of fees collected as provided in this
chapter.
*Sec. 2 was veloed, see message at end of chapter.

Sec. 3. Section 5, chapter 5, Laws of 1919 as last amended by section
14, chapter 7, Laws of 1985 and RCW 18.25.020 are each amended to read
as follows:

(1) Any person not now licensed to practice chiropractic in this state
and who desires to practice chiropractic in this state, before it shall be law-
ful for him or her to do so, shall make application therefor to the director.
upon such form and in such manner as may be adopted and directed by the
director. Each applicant who matriculates to a chiropractic college after
January 1, 1975, shall have completed not less than one-half of the re-
quirements for a baccalaureate degree at an accredited and approved col-
lege or university and shall be a graduate of a chiropractic school or college
accredited and approved by the board of chiropractic examiners and shall
show satisfactory evidence of completion by each applicant of a resident
course of study of not less than four thousand classroom hours of instruction
in such school or college. Applications shall be in writing and shall be
signed by the applicant in his or her own handwriting and shall be sworn to
before some officer authorized to administer oaths, and shall recite the his-
tory of the applicant as to his or her educational advantages, his or her ex-
perience in matters pertaining to a knowledge of the care of the sick, how
long he or she has studied chiropractic, under what teachers, what collateral
branches, if any, he or she has studied, the length of time he or she has en-
gaged in clinical practice; accompanying the same by reference therein,
with any proof thereof in the shape of diplomas, certificates, and shall ac-
company said application with satisfactory evidence of good character and
reputation.

(2) There shall be paid to the director by each applicant for a license, a
fee determined by the director as provided in RCW 43.24.086 which shall
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accompany application and a fee determined by the director as provided in
RCW 43.24.086, which shall be paid upon issuance of license. Like fees
shall be paid for any subsequent examination and application.

Sec. 4. Section 6, chapter 5, Laws of 1919 as last amended by section
10, chapter 97, Laws of 1974 ex. sess, and RCW 18.25.030 are each
amended to read as follows:

Examinations for license to practice chiropractic shall be made by the
board of chiropractic examiners according to the method deemed by it to be
the most practicable and expeditious to test the applicant's qualifications.
Such application shall be designated by a number instead of his or her
name, so that the identity shall not be discovered or disclosed to the mem-
bers of the examining committee until after the examination papers are
graded.

All examinations shall be in whole or in part in writing, the subject of
which shall be as follows: Anatomy, physiology, ((hygiene, synipt,,-ata1ogy,
,it.,o.loy, n,-al l ,,oloy)) spinal anatomy, microbiology-public health,
general diagnosis, neuromuscularskeletal diagnosis, x-ray, principles of chi-
ropractic and adjusting, as taught by chiropractic schools and colleges. The
board shall administer a practical examination to applicants which shall
consist of diagnosis, principles and practice, x-ray, and adjustive technique
consistent with chapter 18.25 RCW. A license shall be granted to all appli-
cants ((who h .all crrtly a4swei)) whose score over each subject tested is
seventy-five percent ((ofall quslioii asked, anud i any ap~plicatshall fi
to answ , , .,cly s ,,,ty per .. .....t f t., ueto any bran a, h of said
^ .. l.. .. at, le, sh hall ,not be. eniled ,o a li.. 11. )). The board may

enact additional requirements for testing administered by the national board
of chiropractic examiners.

Sec. 5. Section 10, chapter 5, Laws of 1919 as last amended by section
17, chapter 7, Laws of 1985 and RCW 18.25.070 are each amended to read
as follows:

(1) Every person practicing chiropractic shall, as a prerequisite to an-
nual renewal of license, submit to the director at the time of application
therefor, satisfactory proof showing attendance of at least twenty-five hours
during the preceding ((ti-ee-year)) twelve-month period, at one or more
chiropractic symposiums which are recognized and approved by the board
of chiropractic examiners: PROVIDED, That the board may, for good
cause shown, waive said attendance. The following guidelines for such sym-
posiums shall apply:

(a) ((........... which sha.ll be approved by the.. . .ard fa, lic.."
p, Ilrno leding witlini tI statL of ¥,llWa ltUil o il LilUM, spUlsUrLd Ui

.nducted by aiiy h.lzpiatiC 23dLiatl ii thi. tate U i apluve.d .li

.opia.tiL clleg.... , uothe instLitutions UT ilio shll wit devrte o theLll
seve to. lectate ,~ dLeniolstiation ~)) The board shall set criteria for the
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course content of educational symposia concerning matters which are rec-
ognized ((in)) by the state of Washington chiropractic licensing laws; it
shall be the licensee's responsibility to determine whether the course content
meets these criteria;

(b) The board shall adopt standards for distribution of annual contin-
uing education credit requirements;

(c) Rules shall be adopted by the board for licensees practicing and
residing outside the state who shall meet all requirements established by the
board by rules and regulations.

(2) Every person practicing chiropractic within this state shall pay on
or before ((tlire. fistday of Se..p 1be, of eah yr his or her birth anni-
versary date, after a license is issued to him or her as herein provided, to
said director a renewal license fee to be determined by the director as pro-
vided in RCW 43.24.086. The director shall, thirty days or more before
((Sept 111bet first of y~... a, m. to all 66suPI S i the statt)) the
birth anniversary date of each chiropractor in the state, mail to that chiro-
practor a notice of the fact that the renewal fee will be due on or before
((theirs .. of Sep k 1, 1b)) his or her birth anniversary date. Nothing in this
chapter shall be construed so as to require that the receipts shall be record-
ed as original licenses are required to be recorded.

The failure of any licensed chiropractor to pay his or her annual license
renewal fee ((by the,- fir-t day of Obto, .l..w 1 the date oi which t, fce
was-due)) within thirty days of license expiration shall work a forfeiture of
his or her license. It shall not be reinstated except upon evidence that con-
tinuing educational requirements have been fulfilled and the payment of a
penalty to be determined by the director as provided in RCW 43.24.086,
together with all annual license renewal fees delinquent at the time of the
forfeiture, and those for each year thereafter up to the time of reinstate-
ment. Should the licentiate allow his or her license to elapse for more than
three years, he ((must)) or she may be reexamined as provided for in RCW
18.25.040 at the discretion of the board.

Sec. 6. Section 15, chapter 5, Laws of 1919 as last amended by section
24, chapter 259, Laws of 1986 and RCW 18.25.090 are each amended to
read as follows:

On all cards, books, papers, signs or other written or printed means of
giving information to the public, used by those licensed by this chapter to
practice chiropractic, the practitioner shall use after or below his or her
name the term chiropractor, D.C., or D.C.Ph.C., designating his or her line
of drugless practice, and shall not use the letters M.D. or D.O.: PROVID-
ED, That the word doctor or "Dr." may be used only in conjunction with
the word "chiropractic" or "chiropractor". Nothing in this chapter shall be
held to apply to or to regulate any kind of treatment by prayer.

Sec. 7. Section 1, chapter 171, Laws of 1967 and RCW 18.26.010 are
each amended to read as follows:

[12061
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This chapter is passed:
(1) In the exercise of the police power of the state and to provide an

adequate public agency to act as a disciplinary body for the members of the
chiropractic profession licensed to practice chiropractic in this state;

(2) Because the health and well-being of the people of this state are of
paramount importance;

(3) Because the conduct of members of the chiropractic profession li-
censed to practice chiropractic in this state plays a vital role in preserving
the health and well-being of the people of the state; and

(4) ((Becau... ....... a.. .wich .uw exist to handl di... .iy i-
ceedig u fa, bi.,e of thei ci pa i i af e.o licim..d to pac.ti
cir.lopraticllt ill tiS StatC in ineft' i veL¥ allU very InIIII entIL~y einlayied. , andI

ccOings whn tey areIt i uccssm follt tile potetion ofllll :)the ul.i i~a iO

aid
(-5))) Because practicing other healing arts while licensed to practice

chiropractic and while holding one's self out to the public as a chiropractor
affects the health and welfare of the people of the state.

Sec. 8. Section 2, chapter 171, Laws of 1967 and RCW 18.26.020 are
each amended to read as follows:

Terms used in this chapter shall have the meaning set forth in this
section unless the context clearly indicates otherwise:

(I) "Board" means the chiropractic disciplinary board;
(2) "Liceme" means a certificate of license to practice chiropractic in

this state as proided for in chapter 18.25 RCW;
(3) "Members" means members of the chiropractic disciplinary board;
(4) ( (-"SeerutiuY -1%l tiesertayoft...rorctcd.cplnr

board)) "Department" means the department of licensing;
(5) "Director" means the director of the department of licensing or the

director's designee;
(6) "Chiropractor" means a person licensed under chapter 18.25

RCW.

Sec. 9. Section 1, chapter 46, Laws of 1980 and RCW 18.26.040 are
each amended to read as follows:

There is hereby created the Washington state chiropractic disciplinary
board of seven members to be composed of six chiropractic members to be
appointed by the governor, and one member appointed by the governor who
shall be representative of the public at large. ((nftal . inenibei... shll b.
name1 d w nt13  tLhlity day aft,, May 2, f979, w o e aes .i adllu add,
shaflllb r .. ptlyJi sentI to thIe dileto. olf IK III ,tlU ~ licesn ,a dsc boad shll.

meet an o-aidze at a tiime, and place to bc de6tennind by t.. dhect 1 o.

licensing w it.i. sixty days afte, Sfay 2, 1979 and afti wiit.en uiatic. to the
named md lti f sucI date.. and ula. .
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Th e ..... ........ lc n i o th e de ig e shall.. .. desi nat th .... . Of_. .. . . .

2, 1979, tiI m erIU1  shall b I dig d f 1 tl thr 11l terlis, Ull ]nlin

Subscqti ult d igations)) For at least five years preceding the time of
their appointment, and during their tenure of office, the chiropractic mem-
bers of the board must be residents of Washington.

In addition, the doctors of chiropractic shall have been engaged in the
active licensed practice of chiropractic in this state for a minimum of five
years.

Board appointments shall be for a term of five years. No board mem-
ber shall serve more than two consecutive full terms.

*Sec. 10. Section A chapter 46, Laws of 1980 as amended by section

28, chapter 287, Laws of 1984 and RCW 18.26.070 are each amended to
read as follows:

Members of the board may be compensated in accordance with RCW
((4.,3.24,)) 43.03.250 and may be paid their travel expenses while engaged
in the business of the board in accordance with RCW 43.03.050 and 43.03-
.060, with such reimbursement to be paid out of the ((genern!-umd)) health
professions account on vouchers signed by the director of licensing.
*Sec. 10 was vetoed, see message at end of chapter.

Sec. 11. Section 9, chapter 171, Laws of 1967 and RCW 18.26.090 are
each amended to read as follows:

The board shall elect from its members a chairman((;)) and vice-
chairman, ((and secretary,)) who shall serve for one year and until their
successors are elected and qualified. The board shall meet at least once a
year or oftener upon the call of the chairman at such times and places as
the chairman shall designate. ((Five)) A simple majority of the board
members shall constitute a quorum ((to tfanlsact the business)) of the board.

NEW SECTION. Sec. 12. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Department" means the department of licensing.
(2) "Director" means the director of the department of licensing or the

director's designee.
(3) "Chiropractor" means an individual licensed under this chapter.
(4) "Board" means the Washington state board of chiropractic

examiners.

NEW SECTION. Sec. 13. Any member of the board may be removed
by the governor for neglect of duty, misconduct, or malfeasance or misfea-
sance in office, after being given a written statement of the charges against
him or her and sufficient opportunity to be heard thereon.
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NEW SECTION. Sec. 14. (1) An individual may place his or her li-
cense on inactive status. The holder of an inactive license shall not practice
chiropractic in this state without first activating the license.

(2) The inactive renewal fee shall be established by the director pursu-
ant to RCW 43.24.086. Failure to renew an inactive license shall result in
cancellation in the same manner as an active license.

(3) An inactive license may be placed in an active status upon compli-
ance with the rules established by the board,

(4) The provisions relating to the denial, suspension, and revocation of
a license shall be applicable to an inactive license, except that when pro-
ceedings to suspend or revoke an inactive license have been initiated, the li-
cense shall remain inactive until the proceedings have been completed.

NEW SECTION. Sec. 15. Sections 12 through 14 of this act are each
added to chapter 18.25 RCW.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 5, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 5, 1989.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to sections 2 and 10, Substi-
tute House Bill No. 1958 entitled:

"AN ACT Relating to board membership and licensing requirements.'

RCW 43.03.240 specifically designates all part-time boards which perform reg-
ulatory or licensing functions with respect to a specific profession, occupation, busi-
ness, or industry as class three groups for purposes of compensation. Members of
boards classified as class three groups receive up to $50 for each day during which
the member attends an official meeting or performs statutorily prescribed duties.
Both the Board of Chiropractic Examiners and the Chiropractic Disciplinary Board
are included in the definition of the part-time boards under RCW 43.03.240.

Sections 2 and 10 of Substitute House Bill No. 1958 attempt to change the
compensation of the Board of Chiropractic Examiners and the Chiropractic Disci-
plinary Board by amending their respective practice acts to refer to RCW 43.03.250.
Enactment of these two sections would clearly be in conflict with RCW 43.03.240.

Additionally, the Office of Financial Management, pursuant to a statutory re-
quirement, reviewed all part-time boards and reported to the Legislature in
November, 1988. This report is under consideration by the respective legislative
committees. This is the appropriate forum to consider changes in compensation for
all boards within a class or changes in language to recategorize groups of boards
from one class to another.

With the exception of sections 2 and 10, Substitute House Bill No. 1958 is
approved.'
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CHAPTER 259
[Substitute House Bill No. 1457]

INDETERMINATE SENTENCING REVIEW BOARD-DUTIES

AN ACT Relating to the indeterminate sentence review board; amending RCW 9.95.009,
9.95.115, and 9.95.0011; adding new sections to chapter 9.95 RCW; repealing RCW 9.95-
.0012; repealing section I, chapter 224, Laws of 1986 (uncodified); repealing section 14, chap-
ter 224, Laws of 1986 (uncodified); and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 24, chapter 137, Laws of 1981 as last amended by sec-
tion 6, chapter 224, Laws of 1986 and RCW 9.95.009 are each amended to
read as follows:

(1) On July 1, 1986, the board of prison terms and paroles shall be re-
designated as the indeterminate sentencing review board. The board's
membership shall be reduced as follows: On July 1, 1986, and on July 1st of
each year until ((-1992)) 1998, the number of board members shall be re-
duced in a manner commensurate with the board's remaining workload as
determined by the office of financial management based upon its population
forecast for the indeterminate sentencing system and in conjunction with
the budget process. To meet the statutory obligations of the indeterminate
sentence review board, the number of board members shall not be reduced
to fewer than three members, although the office of financial management
may designate some or all members as part-time members and specify the
extent to which they shall be less than full-time members. Any reduction
shall take place by the expiration, on that date, of the term or terms having
the least time left to serve.

(2) After July 1, 1984, the board shall continue its functions with re-
spect to persons convicted of crimes committed prior to July 1, 1984, and
committed to the department of corrections. When making decisions on du-
ration of confinement, including those relating to persons committed under
a mandatory life sentence, and parole release under RCW 9.95.100 and
9.95.110, the board shall consider the purposes, standards, and sentencing
ranges adopted pursuant to RCW 9.94A.040 and the minimum term rec-
ommendations of the sentencing judge and prosecuting attorney, and shall
attempt to make decisions reasonably consistent with those ranges, stan-
dards, purposes, and recommendations: PROVIDED, That the board and
its successors shall give adequate written reasons whenever a minimum term
or parole release ((decisions [dec .. o,])) decision is made which is outside
the sentencing ranges adopted pursuant to RCW 9.94A.040. In making
such decisions, the board and its successors shall consider the different
charging and disposition practices under the indeterminate sentencing
system.

112101

Ch. 259



WASHINGTON LAWS, 1989

NEW SECTION. Sec. 2. A new section is added to chapter 9.95
RCW to read as follows:

(1) The board shall fix the duration of confinement for persons com-
mitted to the custody of the department of corrections under a mandatory
life sentence for a crime or crimes committed before July 1, 1984. However,
no duration of confinement shall be fixed for those persons committed under
a life sentence without the possibility of parole.

The duration of confinement for persons covered by this section shall
be fixed no later than July 1, 1992, or within six months after the admission
or readmission of the convicted person to the custody of the department of
corrections, whichever is later.

(2) Prior to fixing a duration of confinement under this section, the
board shall request from the sentencing judge and the prosecuting attorney
an updated statement in accordance with RCW 9.95.030. In addition to the
report and recommendations of the prosecuting attorney and sentencing
judge, the board shall also consider any victim impact statement submitted
by a victim, survivor, or a representative, and any statement submitted by
an investigative law enforcement officer. The board shall provide the con-
victed person with copies of any new statement and an opportunity to com-
ment thereon prior to fixing the duration of confinement.

Sec. 3. Section 1, chapter 238, Laws of 1951 and RCW 9.95.115 are
each amended to read as follows:

The ((bo rd of pa, t,..ns an,,d p 1 lcL)) indeterminate sentence re-
view board is hereby granted authority to parole any person sentenced to
the ((piItenL.tiamy otith , efunnatury)) custody of the department of cor-
rections, under a mandatory life sentence((,-wh)) for a crime committed
prior to July 1, 1984, except those persons sentenced to life without the
possibility of parole. No such person shall be granted parole unless the per-
son has been continuously confined therein for a period of twenty consecu-
tive years less earned good time((. PROVIDED, The ...upere.. .t Of t--
pentimiy) at thel,. reformatoruy, asl tlle c ase ,inayf be, cetifies to thle *bdlil

ofpi t elli1rms aid pa1, lole t Jch p i condiuct ald work iaYe blen

iiL oGlul, and based tllL llull, a mllImi.ds par ole fa, such peiS)):

PROVIDED, That no such person shall be released under parole who is
found to be a sexual psychopath under the provisions of and as defined by
chapter ((--1-)) 71.06 RCW.

Sec. 4. Section 12, chapter 224, Laws of 1986 and RCW 9.95.0011 are
each amended to read as follows:

(1) The indeterminate sentencing review board shall cease to exist on
June 30, ((1992, anad all of its puwL, duties, nd fulctosl, witlh S tLp t

.l~iD~ii .1 c,¥1eLd ofJ miiites ciwl~ltted Ueoie Jly, , 1984,' ,hallll be hia. ls

...... .. to t. . ' L t, f te tate of Washinguo)) 1998. Prior to
June 30, ((+992)) 1998, the board shall review each inmate convicted of
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crimes committed before July 1, 1984, and prepare a report ((for-the-supe-
rio,- mrt )). This report shall include a recommendation regarding the of-
fender's suitability for parole ((mid)), appropriate parole conditions, and,
for those persons committed under a mandatory life sentence, duration of
confinem ent. ((Th ................... ..... ....... .. ....n he c~

futtdut. Thesea~ duties, miay be delegated t- 'stit.~tu.. Acionst taken-1t by

Setn.tencing jud , hi o, l tut tUv U hL. Iuatd, veu utul t ity t dcut, -

mine ....... of c nfin m.. t U parole . l.a. . ...))
(2) The governor, through the office of financial management, shall

recommend to the legislature alternatives for carrying out the duties of the
board. In developing recommendations, the office of financial management
shall consult with the indeterminate sentence review board, Washington as-
sociation of prosecuting attorneys, Washington defender association, de-
partment of corrections, and administrator for the courts((,-and--ofice-Of
financial a,,agi nt ui.hiall prepar al implementatiu n plant accomplh;

ut.tnfut of t boa d' s puwers, duhut, and fun..tions to the Steiia,,O oiurits

of the tate of Was g ton. ln)). Recommendations shall include a
detailed fiscal analysis and recommended formulas and procedures for the
reimbursement of costs to local governments if necessary. ((fhis-plan))
Recommendations shall be presented to the ((+990)) 1997 legislature.

(((3) On july 1, 1992, ll duucuments, re.ud, files, equipument, add
other .tangile property of fthundtenninlate $cirteningii miv; ........ ha llt

L t .. nf t ud to the depat tinent of cout ccttn. Te depatmtt of .. I.Uti sall asslist[ tile. juld|icm L i n;I Fu,,,Oifif " ',_i ** . U f.fi ... ..tie, ll und" tO -¢

ciai- i il di ng the p rp aation f w r itt ui-Uttntt ti ons ,

(4) On Juiy 1, 1992, efei..... to tt- "bor1 ot u t l . LJ I u

sentence review buard cuntainud iin thi iaptei, c.iltapel ?.68, 9.95, 9.96;

?1.06, and 72.04A R ,, and RCW 9A.44.045 and ?2.68.031 adc du neud

tencld tet ot

NEW SECTION. Sec. 5. A new section is added to chapter 9.95
RCW to read as follows:

The board shall apply all of the statutory requirements of RCW
9.95.009(2), requiring decisions of the board to be reasonably consistent
with the ranges, standards, and purposes of the sentencing reform act,
chapter 9.94A RCW, and the minimum term recommendations of the sen-
tencing judge and the prosecuting attorney, to every person who, on the ef-
fective date of this act, is incarcerated and has been adjudged under the
provisions of RCW 9.92.090.

NEW SECTION. Sec. 6. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 224, Laws of 1986 (uncodified);
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(2) Section 13, chapter 224, Laws of 1986 and RCW 9.95.0012; and
(3) Section 14, chapter 224, Laws of 1986 (uncodified).

NEW SECTION. Sec. 7. The sum of three hundred sixteen thousand
dollars, or as much thereof as may be necessary, is appropriated for the bi-
ennium ending June 30, 1991, from the general fund to the indeterminate
sentence review board to carry out sections I and 3 of this act.

Passed the House April 22, 1989.
Passed the Senate April 22, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 260
[Substitute House Bill No. 1560]

MEDICAL ASSISTANCE-PROGRAM REQUIREMENTS AND PAYMENT RATES
AN ACT Relating to medical assistance; amending RCW 74.09.730, 74.09.522, and 18-

.71.210; and adding a new section to chapter 70.24 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 20, chapter 5, Laws of 1987 1st ex. sess. and RCW 74-

.09.730 are each amended to read as follows:

te hospital - ... . - m in..eti all of tl1e fallovi. . m.te.. ..
(a) rovding apt iunout of cJat tty care eq,.ual to , inali, tha two

1iundL- fifty p....t of thestate.. a..... v - i,

.M At .1 L3 .. , L .. pita aisloctd

(2) G ants shall bex allontd t eliiblu hospitni s based ote h pi-

(3) Local matcing funds shall be= font n nnipate- ttu, vn
Stri pi as defined by te hlpital c__n_ U.-_ -

(4) TitI. ;haaii~alll see fatchi,, fedml Title MIX 1 1 1 Jcdic

cal- tI . i. t. if nc y to obtain fedem! f/ nds, d.pai tu.in iny

and (3) of thi- tiiii A hospitalil e liib f, a au t if t i; deiate by
tle h o uspital . . having rndiiii a n ndtLl . i iaI' i gesi..~ eAcinAA.- ;II'

twe. ,uit of the hpital's total a te-tti, ev.te duai g, the pie,
ceding .. ...a. .. . ..)) In establishing Title XIX payment rates for inpa-
tient hospital services:
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(1) The department of social and health services shall take into ac-
count the situation of hospitals which serve a disproportionate number of
low-income patients with special needs;

(2) The department shall define eligible disproportionate share hospi-
tals by regulation, and shall consider a hospital's Medicaid utilization rate,
its low-income utilization rate, and its provision of obstetric services;

(3) The payment methodology for disproportionate share hospitals
shall be specified by the department in regulation.

Sec. 2. Section 2, chapter 303, Laws of 1986 as amended by section 21,
chapter 5, Laws of 1987 Ist ex. sess. and RCW 74.09.522 are each amend-
ed to read as follows:

(1) For the purposes of this section, "managed health care system"
means any health care organization, including health care providers, insur-
ers, health care service contractors, health maintenance organizations,
health insuring organizations, or any combination thereof, that provides di-
rectly or by contract health care services covered under RCW 74.09.520
and rendered by licensed providers, on a prepaid capitated case manage-
ment basis and that meets the requirements of section 1903(m)(l)(A) of
Title XIX of the federal social security act.

(2) No later than July 1, ((+989)) 1991, the department of social and
health services shall enter into agreements with managed health care sys-
tems to provide health care services to recipients of aid to families with de-
pendent children under the following conditions:

(a) Agreements shall be made (( thn oe. clas A county i, th cst-
e, part of the state)) for at least ((ten)) thirty thousand recipients((,-and
on%, clas AA .ounty fo, at l -a fifteen thousand recpit i. tire II

part oF th e statazd uone first class county of at leat flive thousantd dLcip>
.,ts in ti. w ,. . ii pa , .f ,,e state)) state-wide;

(b) Agreements in at least one ((of the agen ts)) county shall in-
clude enrollment of all recipients of aid to families with dependent children
( (,esi,, in a defi.ed e,,api.al area));

(c) To the extent that this provision is consistent with section 1903(m)
of Title XIX of the federal social security act, recipients shall have a choice
of systems in which to enroll and shall have the right to terminate their en-
rollment in a system: PROVIDED, That the department may limit recipient
termination of enrollment without cause to the first month of a period of
enrollment, which period shall not exceed six months: AND PROVIDED
FURTHER, That the department shall not restrict a recipient's right to
terminate enrollment in a system for cause;

(d) To the extent that this provision is consistent with section 1903(m)
of Title XIX of the federal social security act, participating managed health
care systems shall not enroll a disproportionate number of medical assist-
ance recipients within the total numbers of persons served by the managed

112141

Ch. 260



WASHINGTON LAWS, 1989

health care systems, except that this subsection (d) shall not apply to enti-
ties described in subparagraph (B) of section 1903(m) of Title XIX of the
federal social security act;

(e) Prior to negotiating with any managed health care system, the de-
partment shall estimate, on an actuarially sound basis, the expected cost of
providing the health care services expressed in terms of upper and lower
limits, and recognizing variations in the cost of providing the services
through the various systems and in different project areas. In negotiating
with managed health care systems the department shall adopt a uniform
procedure ((that inlu..de at least 1Cqtju~t f~l p pasals)) to negotiate and
enter into contractual arrangements, including standards regarding the
quality of services to be provided; and financial integrity of the responding
system(( The depar tmet, may netiate -"with respodent to- t, e e'-, xtent

necess~ary to ILelue ally ptopuaai));
(f) The department shall seek waivers from federal requirements as

necessary to implement this chapter;
(g) The department shall, wherever possible, enter into prepaid capita-

tion contracts that include inpatient care. However, if this is not possible or
feasible, the department may enter into prepaid capitation contracts that do
not include inpatient care;

(h) The department shall define those circumstances under which a
managed health care system is responsible for out-of-system services and
assure that recipients shall not be charged for such services; and

(i) Nothing in this section prevents the department from entering into
similar agreements ((in additio.al conius or)) for other groups of people
eligible to receive services under chapter 74.09 RCW.

(3) The department shall seek to obtain a large number of contracts
with providers of health services to medicaid recipients. The department
shall ensure that publicly supported community health centers and providers
in rural areas, who show serious intent and apparent capability to partici-
pate in the project as managed health care systems are seriously considered
as providers in the project. The department shall coordinate these projects
with the plans developed under chapter 70.47 RCW.

(4) The department shall work jointly with the state of Oregon and
other states in this geographical region in order to develop recommendations
to be presented to the appropriate federal agencies and the United States
congress for improving health care of the poor, while controlling related
costs.

NEW SECTION. Sec. 3. A new section is added to chapter 70.24
RCW to read as follows:

(1) "Class IV human immunodeficiency virus insurance program," as
used in this section, means the program financed by state funds to assure
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health insurance coverage for individuals with class IV human immunodefi-
ciency virus infection, as defined by the state board of health, who meet eli-
gibility requirements established by the department.

(2) The department may pay for health insurance coverage with funds
appropriated for this purpose on behalf of persons who are infected with
class IV human immunodeficiency virus, meet program eligibility require-
ments, and are eligible for "continuation coverage" as provided by the fed-
eral consolidated omnibus budget reconciliation act of 1985 or group health
insurance policies: PROVIDED, That this authorization to pay for health
insurance shall cease on June 30, 1991, as to any coverage not initiated pri-
or to that date.

Sec. 4. Section 3, chapter 305, Laws of 1971 ex. sess. as last amended
by section 502, chapter 212, Laws of 1987 and RCW 18.71.210 are each
amended to read as follows:

No act or omission of any physician's trained mobile intensive care
paramedic, intravenous therapy technician, or airway management techni-
cian, as defined in RCW 18.71.200 as now or hereafter amended, any
emergency medical technician or first responder as defined in RCW 18.73-
.030, ((or any first ..... .... u,, 1 REW 18.73.20)), done or omitted in
good faith while rendering emergency medical service under the responsible
supervision and control of a licensed physician or an approved medical pro-
gram director or delegate(s) to a person who has suffered illness or bodily
injury shall impose any liability upon:

(1) The trained mobile intensive care paramedic, intravenous therapy
technician, airway management technician, emergency medical technician,
or first responder;

(2) The medical program director;
(3) The supervising physician(s);
(4) Any hospital, the officers, members of the staff, nurses, or other

employees of a hospital;
(5) Any training agency or training physician(s);
(6) Any licensed ambulance service; or
(7) Any federal, state, county, city or other local governmental unit or

employees of such a governmental unit.
This section shall apply to an act or omission committed or omitted in

the performance of the actual emergency medical procedures and not in the
commission or omission of an act which is not within the field of medical
expertise of the physician's trained mobile intensive care paramedic, intra-
venous therapy technician, airway management technician, emergency
medical technician, or first responder, as the case may be.

This section shall not relieve a physician or a hospital of any duty
otherwise imposed by law upon such physician or hospital for the designa-
tion or training of a physician's trained mobile intensive care paramedic,
intravenous therapy technician, airway management technician, emergency
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medical technician, or first responder, nor shall this hection relieve any indi-
vidual or other entity listed in this section of any duty otherwise imposed by
law for the provision or maintenance of equipment to be used by the physi-
cian's trained mobile intensive care paramedics, intravenous therapy techni-
cians, airway management technicians, emergency medical technicians, or
first responders.

This section shall not apply to any act or omission which constitutes
either gross negligence or willful or wanton misconduct.

Passed the House April 19, 1989.
Passed the Senate April 14, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 261
1llouse Bill No. 1996]

VOTER REGISTRATION CANCELLATION-INQUIRY AND NOTICE

AN ACT Relating to voter registration cancellation; amending RCW 29.10.180; and re-
pealing RCW 29.10.190.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 1, chapter 359, Laws of 1987 and RCW 29.10.180 are

each amended to read as follows:
(1) Whenever any vote-by-mail ballot, notification to voters following

reprecincting of the county, notification to voters of selection to serve on
jury duty, or initial voter identification card is returned by the postal service
as undeliverable, the county auditor shall, in every instance, inquire into the
validity of the registration of that voter.

(2) The county auditor shall initiate his or her inquiry by sending, by
first-class mail, a written notice to the challenged voter at the address indi-
cated on the voter's permanent registration record and to any other address
at which the county auditor could reasonably expect mail to be received by
the voter. The county auditor shall not request any restriction on the for-
warding of such notice by the postal service. The notice shall contain the
nature of the inquiry and provide a suitable form for reply. The notice shall
also contain a warning that the county auditor must receive a response
within ((sixty)) forty-five days from the date of mailing or the individual's
voter registration will be canceled.

(3) The voter, in person or in writing, may state that the information
on the permanent voter registration record is correct or may request a
change in the address information on the permanent registration record no
later than the ((sixtieth)) forty-fifth day after the date of mailing the
inquiry.
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(4) Upon the timely receipt of a response signed by the voter, the
county auditor shall consider the inquiry satisfied and will make ((the)) any
address corrections requested by the voter on the permanent registration
record. The county auditor shall cancel the registration of a voter who fails
to respond to the notice of inquiry within ((sixty)) forty-five days after the
date of mailing.

(5) The county auditor shall notify ((the)) any voter whose registration
has been canceled by ((mail as prescribed in RCW 29.10.08E). A vote may
tespondIil n late11,1 thanIl tlle fItIy-IfthI day ft, the dat of1 maII ¢I[, I iling~ of tllh

.. tie. of cancelation)) sending, by first class mail, a written notice to the
address indicated on the voter's permanent registration record and to any
other address to which the original inquiry was sent. Upon receipt of ((the))
a satisfactory voter response, the auditor shall reinstdte the voter.

(6) A voter whose registration has been canceled under this section and
who offers to vote at the next ensuing election shall be issued a questioned
ballot. Upon receipt of such a questioned ballot the auditor shall investigate
the circumstances surrounding the original cancellation. If he or she deter-
mines that the cancellation was in error, the voter's registration shall be
immediately reinstated, and the voter's questioned ballot shall be counted. If
the original cancellation was not in error, the voter shall be afforded the
opportunity to reregister at his or her correct address, and the voter's ques-
tioned ballot shall not be counted.

NEW SECTION. Sec. 2. Section 2, chapter 359, Laws of 1987 and
RCW 29.10.190 are each repealed.

Passed the House March 15, 1989.
Passed the Senate April 5, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 262
[Substitute House Bill No. 1854]

WATER POLLUTION CONTROL-RESOURCE DAMAGE-MEASURE OF
DAMAGES

AN ACT Relating to resource damage assessment under the state water pollution control
act; amending RCW 90.48.142, 90.48.390, and 90.48.400; creating new sections; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. The legislature finds that there is confusion

regarding the measure of damages authorized under RCW 90.48.142. The
intent of this act is to clarify existing law on the measure of damages auth-
orized under RCW 90.48.142, not to change the law.
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Sec. 2. Section 13, chapter 139, Laws of 1967 ex. sess. as last amended
by section 69, chapter 36, Laws of 1988 and RCW 90.48.142 are each
amended to read as follows:

(!I Any person who violates any of the provisions of this chapter, or
fails to perform any duty imposed by this chapter, or violates an order or
other determination of the department or the director made pursuant to the
provisions of this chapter, including the conditions of a waste discharge
permit issued pursuant to RCW 90.48.160, and in the course thereof causes
the death of, or injury to, fish, animals, vegetation or other resources of the
state, or otherwise causes a reduction in the quality of the state's waters
below the standards set by the department or, if no standards have been set,
causes significant degradation of water quality, thereby damaging the same,
shall be liable to pay the state damages in an amount equal to the sum of
money necessary to: (a) Restore any damaged resource to its condition prior
to the injury, to the extent technically feasible, and compensate for the lost
value incurred during the period between injury and restoration; or (b)
compensate for the lost value throughout the duration of the injury that the
resource previously provided if restoration is not technically feasible and,
when only partial restoration is technically feasible, compensate for the re-
maining lost value. "Technical feasibility" or "technically feasible" shall
mean for the purposes of this subsection, that given available technology, a
restoration or enhancement project can be successfully completed at a cost
that is not disproportionate to the value of the resource prior to the injury.

(2) Restoration shall include the cost to restock such waters, replenish
or replace such resources, and otherwise restore the stream, lake or other
((water source)) waters of the state, including any estuary, ocean area,
submerged lands, shoreline, bank, or other lands adjoining such waters to its
condition prior to the injury, as such condition is determined by the depart-
ment. The lost value of a damaged resource shall be equal to the sum of
consumptive, nonconsumptive, and indirect use values, as well as lost taxa-
tion, leasing, and licensing revenues. Indirect use values may include exis-
tence, bequest, option, and aesthetic values. Damages shall be determined
by generally accepted and cost-effective procedures.

(3 Such damages shall be recoverable in an action brought by the at-
torney general on behalf of the people of the state of Washington in the su-
perior court of Thurston county or the county in which such damages
occurred: PROVIDED, That if damages occurred in more than one county
the attorney general may bring action in any of the counties where the
damages occurred. Any money so recovered by the attorney general shall be
transferred to ((iit-..t.. l tat wildl-i fund Ui thl. department of fshlrie
to us fa1 food fish o- llfi ismaiageiin, postet s atd piopagat i, ui tu

aly atlii agency of the state lhavingl jut lsd.tiln ovL t1, til tu e dUamage
.. F.. which said mones we r , a a rate. PROVIDED,qi1 %A A~ 0. ill Me llf. i M-0 l 0 - - 1 il ni I l'l, a919 i ji'i eA n 1 CA
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said money- onactivities or)) the coastal protection fund established under
RCW 90.48.390. A steering committee consisting of representatives of the
departments of ecology, fisheries, wildlife, natural resources, and the parks
and recreation commission shall authorize the expenditure of the moneys
collected under this section after consulting impacted local agencies and lo-
cal and tribal governments. The department shall chair the steering com-
mittee. The moneys collected under this section shall only be used for the
following purposes: (a) Environmental restoration and enhancement projects
intended to restore or enhance environmental, recreational, or aesthetic re-
sources for the benefit of Washington's citizens; (b) investigations of the
long-term effects of discharges, including sewer sludge, on state resources;
and (c) reimbursement of agencies for reasonable reconnaissance and dam-
age assessment costs under this chapter. Agencies may not be reimbursed
under this section for the salaries and benefits of permanent employees for
routine operational support. Agencies may only be reimbursed under this
section if money for reconnaissance and damage assessment activities is un-
available from other sources. In authorizing restoration or enhancement
projects, preference shall be given to projects within ((the cou-nty)) counties
where ((the. acti W ns bro ugt by t. attoriny s ,ci)) the injury oc-
curred. No action shall be authorized under this section against any person
operating in compliance with the conditions of a waste discharge permit is-
sued pursuant to RCW 90.48.160.

Sec. 3. Section 4, chapter 180, Laws of 1971 ex. sess. and RCW 90-
.48.390 are each amended to read as follows:

The coastal protection fund is established to be used by the department
as a revolving fund for carrying out the purposes of RCW 90.48.315
through 90.48.365 and RCW 78.52,020, 78.52.125, 82.36.330, 90.48.142,
90.48.315, 90.48.370 through 90.48.410, 90.48.903, 90.48.906 and 90.48-
.907. To this fund there shall be credited penalties, fees, damages, and
charges received pursuant to the provisions of RCW 90.48.142 and 90.48-
.315 through 90.48.365 and an amount equivalent to one cent per gallon
from each marine use refund claim under RCW 82.36.330.

Moneys in the fund not needed currently to meet the obligations of the
department in the exercise of its powers, duties, and functions under RCW
90.48.315 through 90.48.365 and RCW 78.52.020, 78.52.125, 82.36.330,
90.48.142, 90.48.315, 90.48.370 through 90.48.410, 90.48.903, 90.48.906
and 90.48.907 shall be deposited with the state treasurer to the credit of the
fund and may be invested in such manner as is provided for by law. Interest
received on such investment shall be credited to the fund.

Sec. 4. Section 5, chapter 180, Laws of 1971 ex. sess. and RCW 90-
.48.400 are each amended to read as follows:

(I) Moneys in the coastal protection fund shall be disbursed for the
following purposes and no others:
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(a) All costs of the department related to the enforcement of RCW
90.48.315 through 90.48.365 and RCW 78.52.020, 78.52.125, 82.36.330,
90.48.142, 90.48.315, 90.48.370 through 90.48.410, 90.48.903, 90.48.906
and 90.48.907 including but not limited to equipment rental and contracting
costs.

(b) All costs involved in the abatement of pollution related to the dis-
charge of oil.

(c) The director may allocate a portion of the fund to be devoted to
research and development in the causes, effects, and removal of pollution
caused by the discharge of oil.

(2) Moneys disbursed from the coastal protection fund for the abate-
ment of pollution caused by the discharge of oil shall be reimbursed to the
fund whenever:

(a) Moneys are available under any federal program; or
(b) Moneys are available from a recovery made by the department

from the person liable for the discharge of oil.
(3) Moneys collected under section 2 of this act shall only be used for

the purposes enumerated in that section, subject to the approval of the
steering committee.

*NEW SECTION. Sec. 5. This act applies prospectively only and not
retroactively. It applies only to causes of action which arise after the effec-
tive date of this act.
*Sec. 5 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 6. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 7. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 15, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 5, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 5, 1989.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 5, Substitute House
Bill No. 1854 entitled:

'AN ACT Relatir,, to resource damage assessment under the state water pollu-
tion control act."

Section I states that the Legislature finds that there is confusion regarding the
measure of natural resource damages and that the intent of this bill is to clarify ex-
isting law.
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This intent, however, is contradicted by section 5 which states that the act is in-
tended to apply prospectively only and not retroactively. This will continue the ambi-
guity contrary to the rule of statutory construction that remedial or clarifying
legislation, in civil matters such as this, is intended to apply retroactively.

With the exception of section 5, Substitute House Bill No. 1854 is approved."

CHAPTER 263
[House Bill No. 17571

SCHOOL DISTRICTS-SECOND CLASS-EMPLOYMENT OF OFFICER'S SPOUSE
AS SUBSTITUTE TEACHER

AN ACT Relating to employing contracts in second class school districts; amending
RCW 42.23.030; adding a new section to chapter 28A.60 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 44, Laws of 1983 1st ex. sess. and RCW 42-
.23.030 are each amended to read as follows:

No municipal officer shall be beneficially interested, directly or indi-
rectly, in any contract which may be made by, through or under the super-
vision of such officer, in whole or in part, or which may be made for the
benefit of his office, or accept, directly or indirectly, any compensation, gra-
tuity or reward in connection with such contract from any other person
beneficially interested therein. This section shall not apply in the following
cases:

(1) The furnishing of electrical, water or other utility services by a
municipality engaged in the business of furnishing such services, at the
same rates and on the same terms as are available to the public generally;

(2) The designation of public depositaries for municipal funds;
(3) The publication of legal notices required by law to be published by

any municipality, upon competitive bidding or at rates not higher than pre-
scribed by law for members of the general public;

(4) The designation of a school director as clerk or as both clerk and
purchasing agent of a school district;

(5) The employment of any person by a municipality, other than a
county of the first class or higher, a city of the first or second class, an irri-
gation district encompassing in excess of fifty thousand acres, or a first class
school district, for unskilled day labor at wages not exceeding one hundred
dollars in any calendar month;

(6) The letting of any other contract (except a sale or lease as seller or
lessor) by a municipality, other than a county of the first class or higher, a
city of the first or second class, an irrigation district encompassing in excess
of fifty thousand acres, or a first class school district: PROVIDED, That the
total volume of business represented by such contract or contracts in which
a particular officer is interested, singly or in the aggregate, as measured by
the dollar amount of the municipality's liability thereunder, shall not exceed
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seven hundred fifty dollars in any calendar month: PROVIDED FUR-
THER, That in the case of a particular officer of a city or town of the third,
or fourth class, or a noncharter optional code city, or a member of any
county fair board in a county which has not established a county purchasing
department pursuant to RCW 36.32.240, the total volume of such contract
or contracts authorized in this subsection may exceed seven hundred fifty
dollars in any calendar month but shall not exceed nine thousand dollars in
any calendar year: PROVIDED FURTHER, That there shall be public
disclosure by having an available list of such purchases or contracts, and if
the supplier or contractor is an official of the municipality, he or she shall
not vote on the authorization;

(7) The leasing by a port district as lessor of port district property to a
municipal officer or to a contracting party in which a municipal officer may
be beneficially interested, if in addition to all other legal requirements, a
board of three disinterested appraisers, who shall be appointed from mem-
bers of the American institute of real estate appraisers by the presiding
judge of the superior court in the county where the property is situated,
shall find and the court finds that all terms and conditions of such lease are
fair to the port district and are in the public interest;

(8) The letting of any contract for the driving of a school bus in a sec-
ond class school district: PROVIDED, That the terms of such contract shall
be commensurate with the pay plan or collective bargaining agreement
operating in the district;

(9) The letting of any contract to the spouse of an officer of a second
class school district in which less than two hundred full time equivalent
students are enrolled at the start of the school year as defined in RCW
28A.01.020, when such contract is solely for employment as a certificated or
classified employee of the school district, or the letting of any contract to
the spouse of an officer of a second class district in which less than five
hundred full time equivalent students are enrolled at the start of the school
year as defined in RCW 28A.01.020, when such contract is solely for em-
ployment as a substitute teacher for the school district: PROVIDED, That
the terms of such contract shall be commensurate with the pay plan or col-
lective bargaining agreement applicable to all district employees and the
board of directors has found, consistent with the written policy under sec-
tion 2 of this act, that there is a shortage of substitute teachers in the school
district.

NEW SECTION. Sec. 2. A new section is added to chapter 28A.60
RCW to read as follows:

The board of directors of each second class school district shall adopt a
written policy governing procedures for the letting of any employment con-
tract authorized under RCW 42.23.030. This policy shall include provisions
to ensure fairness and the appearance of fairness in all matters pertaining to
employment contracts so authorized.
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NEW SECTION. Sec. 3. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 15, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 264
[Substitute Senate Bill No. 5812]

MOTOR VEHICLE COMMON AND CONTRACT CARRIERS-PUBLIC LIABILITY
INSURANCE REQUIREMENTS-STATE PREEMPTION

AN ACT Relating to motor vehicle common carriers; adding a new section to chapter
81.80 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The state legislature has prescribed what re-

quirements are necessary for public liability insurance for motor vehicle
common and contract carriers to adequately protect both public and private
property, both real and personal. It is therefore necessary and desirable for
the state to prevent each city or county from applying its own separate in-
surance regulations in addition to those required by the commission.

NEW SECTION. Sec. 2. A new section is added to chapter 81.80
RCW to read as follows:

This chapter shall exclusively govern the liability insurance require-
ments for motor vehicle common and contract carriers. Any motor vehicle
that meets the public liability requirements prescribed under RCW 81.80-
.190 shall not be required to comply with any ordinances of a city or county
prescribing insurance requirements.

Passed the Senate April 18, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.
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CHAPTER 265
[Substitute Senate Bill No. 58571

DEVELOPMENTALLY DISABLED-BOND FUNDED FACILITIES-TRANSFER OF
FIXED ASSETS

AN ACT Relating to proceeds of bonds issued for facilities for persons with sensory,
physical, or mental handicaps; and amending RCW 43.99C.045.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 8, chapter 221, Laws of 1979 ex. sess. as amended by
section 1, chapter 136, Laws of 1980 and RCW 43.99C.045 are each
amended to read as follows:

Subject to legislative appropriation, all principal proceeds of the bonds
and bond anticipation notes authorized in this chapter shall be administered
by the state department of social and health services exclusively for the
purposes specified in this chapter and for the payment of expenses incurred
in connection with the sale and issuance of the bonds and bond anticipation
notes.

In carrying out the purposes of this chapter all counties of the state
shall be eligible to participate in the distribution of the bond proceeds. The
share coming to each county shall be determined by a division among all
counties according to the relation which the population of each county, as
shown by the last federal or official state census, whichever is the later,
bears to the total combined population of all counties, as shown by such
census; except that, each sixth, seventh, or eighth class county shall receive
an aggregate amount of up to seventy-five thousand dollars if, through a
procedure established in rule, the department has determined there is a
demonstrated need and the share determined for such county is less than
seventy-five thousand dollars. No single project in a class AA county shall
be eligible for more than fifteen percent of such county's total distribution
of bond proceeds.

In carrying out the purposes specified in this chapter, the department
may use or permit the use of the proceeds by direct expenditures, grants, or
loans to any public body, including but not limited to grants to a public
body as matching funds in any case where federal, local, or other funds are
made available on a matching basis for purposes specified in this chapter.

In carrying out the purpose of this chapter, fixed assets acquired under
this chapter, and no longer utilized by the program having custody of the
assets, may be transferred to other public bodies either in the same county
or another county. Prior to such transfer the department shall first deter-
mine if the assets can be used by another program as designated by the de-
partment of social and health services in RCW 43.99C.020. Such programs
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shall have priority in obtaining the assets to ensure the purpose of this
chapter is carried out.

Passed the Senate March 9, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 266
[Substitute Senate Bill No. 59051

BUILDING CODES-ADOPTION AND AMENDMENT

AN ACT Relating to the building code council; amending RCW 19.27.031, 19.27.060,
19.27.074, 19.27.078, and 19.27.090; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 5, chapter 360, Laws of 1985 and RCW 19.27.031 are

each amended to read as follows:
Except as otherwise provided in this chapter, there shall be in effect in

all counties and cities the state building code which shall consist of the fol-
lowing codes which are hereby adopted by reference:

(1) Uniform Building Code and Uniform Building Code Standards,
((1982 editiai,)) published by the International Conference of Building
Officials;

(2) Uniform Mechanical Code, ((1982 edition,)) including Chapter 22,
Fuel Gas Piping, Appendix B, published by the International Conference of
Building Officials;

(3) The Uniform Fire Code and Uniform Fire Code Standards, ((--98-2
edition,)) published by the International Conference of Building Officials
and the Western Fire Chiefs Association: PROVIDED, That, notwith-
standing any wording in this code, participants in religious ceremonies shall
not be precluded from carrying hand-held candles;

(4) The Uniform Plumbing Code and Uniform Plumbing Code Stan-
dards, ((982 -edition,)) published by the International Association of
Plumbing and Mechanical Officials: PROVIDED, That chapters 11 and 12
of such code are not adopted; and

(5) The rules and regulations adopted by the council establishing stan-
dards for making buildings and facilities accessible to and usable by the
physically handicapped or elderly persons as provided in RCW 70.92.100
through 70.92.160.

In case of conflict among the codes enumerated in subsections (1), (2),
(3), and (4) of this section, the first named code shall govern over those
following.

The codes enumerated in this section shall be adopted by the council as
provided in RCW 19.27.074.
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The council may issue opinions relating to the codes at the request of a
local building official.

Sec. 2. Section 6, chapter 96, Laws of 1974 ex. sess. as last amended
by section 12, chapter 462, Laws of 1987 and RCW 19.27.060 are each
amended to read as follows:

(1) The governing bodies of counties and cities may amend the codes
enumerated in RCW 19.27.031 as amended and adopted by the state
building code council as they apply within their respective jurisdictions, but
the amendments shall not result in a code that is less than the minimum
performance standards and objectives contained in the state building code.

(a) No amendment to a code enumerated in RCW 19.27.031 as
amended and adopted by the state building code council that affects single
family or multifamily residential buildings shall be effective unless the
amendment is approved by the building code council under RCW
19.27.074(1)(b).

(b) Any county or city amendment to a code enumerated in RCW 19-
.27.031 which is approved under RCW 19.27.074(l)(b) shall continue to be
effective after any action is taken under RCW 19.27.074(I)(a) without ne-
cessity of reapproval under RCW 19.27.074(l)(b) unless the amendment is
declared null and void by the council at the time any action is taken under
RCW 19.27.074(!)(a) because such action in any way altered the impact of
the amendment.

(2) Except as permitted or provided otherwise under this section, the
state building code shall be applicable to all buildings and structures in-
cluding those owned by the state or by any governmental subdivision or unit
of local government.

(3) The governing body of each county or city may limit the applica-
tion of any portion of the state building code to exclude specified classes or
types of buildings or structures according to use other than single family or
multifamily residential buildings: PROVIDED, That in no event shall fruits
or vegetables of the tree or vine stored in buildings or warehouses constitute
combustible stock for the purposes of application of the uniform fire code.

(4) The provisions of this chapter shall not apply to any building four
or more stories high with a B occupancy as defined by the uniform building
code, 1982 edition, and with a city fire insurance rating of 1, 2, or 3 as de-
fined by a recognized fire rating bureau or organization.

(5) No provision of the uniform fire code concerning roadways shall be
part of the state building code: PROVIDED, That this subsection shall not
limit the authority of a county or city to adopt street, road, or access
standards.

(6) The provisions of the state building code may be preempted by any
city or county to the extent that the code provisions relating to the installa-
tion or use of sprinklers in jail cells conflict with the secure and humane
operation of jails.
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Sec. 3. Section 2, chapter 360, Laws of 1985 and RCW 19.27.074 are
each amended to read as follows:

(1) The state building code council shall:
(a) Adopt and maintain the codes to which reference is made in RCW

19.27.031 in a status which is consistent with the state's interest as set forth
in RCW 19.27.020. In maintaining these codes, the council shall regularly
review updated versions of the codes referred to in RCW 19.27.031 and
other pertinent information and shall amend the codes as deemed appropri-
ate by the council;

(b) Approve or deny all county or city amendments to any code re-
ferred to in RCW 19.27.031 to the degree the amendments apply to single
family or multifamily residential buildings;

(c) As required by the legislature, develop and adopt any codes relating
to buildings; and

(d) Propose a budget for the operation of the state building code coun-
cil to be submitted to the office of financial management pursuant to RCW
43.88.090.

(2) The state building code council may:
(a) Appoint technical advisory committees which may include mem-

bers of the council;
(b) Employ permanent and temporary staff and contract for services;

and
(c) Conduct research into matters relating to any code or codes re-

ferred to in RCW 19.27.031 or any related matter.
All meetings of the state building code council shall be open to the

public under the open public meetings act, chapter 42.30 RCW. All actions
of the state building code council which adopt or amend any code of state-
wide applicability shall be pursuant to the administrative procedure act,
chapter ((34-04)) 34.05 RCW.

All council decisions relating to the codes enumerated in RCW 19.27-
.031 shall require approval by at least a majority of the members of the
council.

All decisions to adopt or amend codes of state-wide application shall
be made prior to December 1 of any year and shall not take effect before
the end of the regular legislative session in the next year.

Sec. 4. Section 3, chapter 360, Laws of 1985 and RCW 19.27.078 are
each amended to read as follows:

(1) The state building code council shall contract with a private entity
to conduct a study and analysis of the codes referred to in RCW 19.27.031
and related regulations of state and local agencies to ascertain the amount
and nature of any conflict and inconsistencies. The findings and proposed
solutions resulting from this study and analysis shall be submitted to the
state building code council no later than September 1, 1987. The state
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building code council shall consider these findings and proposed solutions
when carrying out its responsibilities under RCW 19.27.074.

(2) The state building code council shall conduct a study of county and
city enforcement of the requirements of the codes to which reference is
made in RCW 19.27.031. In conducting the study, the council shall conduct
public hearings at designated council meetings to seek input from interested
individuals and organizations. The findings of the study shall be submitted
in a report to the governor and the legislature no later than September 1,
1987.

(3) The study required under subsection (2) of this section shall in-
clude, but not be limited to, a review of the impact of discretionary building
permit requirements imposed by local code enforcement personnel. This re-
view shall be designed to determine the extent, if any, to which such discre-
tionary requirements are based upon (a) the requirements of the state
building code or (b) city or county amendments to the state building code.

(4) The state building code council shall conduct a study to identify
and define stand-alone ordinances adopted by counties and cities that add
or alter construction requirements to buildings and structures built under
the codes enumerated in RCW 19.27.031, as adopted and amended by the
state building code council. In conducting the study, the council shall con-
sult with representatives from counties, cities, home builders, architects,
building officials, and fire officials. To aid in data collection, local govern-
ments shall submit fire suppression ordinances, as defined by the state
building code council, in effect on March 31, 1989, to the state building
code council. The findings of the study shall be submitted in a written re-
port to the house of representatives committee on housing and the senate
governmental operations committee no later than November 1, 1989.

(5) The study required under subsection (4) of this section shall ir-
clude, but not be limited to, a review of ordinances or regulations adopted
by counties and cities that add or alter construction requirements to build-
ings and structures built under the codes enumerated in RCW 19.27.031.

Sec. 5. Section 9, chapter 96, Laws of 1974 ex. sess. and RCW 19.27-
.090 are each amended to read as follows:

Local land use and zoning requirements, building setbacks, side and
rear-yard requirements, site development, property line requirements,
((subdivision)) requirements adopted by counties or cities pursuant to
chapter 58.17 RCW, snow load requirements, wind load requirements, and
local firt zones are specifically reserved to local jurisdictions notwithstand-
ing any oter provision of this ((-1974-act)) chapter.

NEW SECTION. Sec. 6. The building code council shall, within one
year of the effective date of this act, adopt a process for the review of pro-
posed state-wide amendments to the codes enumerated in VCW 19.27.031,
and proposed or enacted local amendments to the codes enumerated in
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RCW 19.27.031 as amended and adopted by the state building code
council.

Passed the Senate April 18, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 267
[Senate Bill No. 5907]

FIRE PROTECTION DISTRICTS-PARTIAL ANNEXATION INTO CITY OR TOWN

AN ACT Relating to annexations and incorporations that include a portion of a fire pro-
tection district; amending RCW 35.02.200 and 35A.14.400; and adding a new section to chap-
ter 35.02 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 35.13.248, chapter 7, Laws of 1965 as last amended by

section 19, chapter 234, Laws of 1986 and RCW 35.02.200 are each
amended to read as follows:

(I) If a portion of a fire protection district including less than sixty
percent of the assessed value of the real property of the distric: is annexed
to or incorporated into a city or town, the ownership of all assets of the dis-
trict shall remain in the district and the district shall pay to the city or town
within one year or within such period of time as the district continues to
collect taxes in such incorporated or annexed areas, in cash, properties cr
contracts for fire protection services, a percentage of the value of said assets
equal to the percentage of the value of the real property in the entire dis-
trict lying within the area so incorporated or annexed: PROVIDED, That if
the area annexed or incorporated includes less than five percent of the ((as-
sesed value of t e mz.a! piupe,. y)) area of the district, no payment shall be
made to the city or town exept as provided in section 3 of this act.

(2) As provided in RCW 35.02.210, the fire protection district from
which territory is removed as a result of an incorporation or annexation
shall provide fire protection to the incorporated or annexed area for such
period as the district continues to collect taxes levied in such annexed or in-
corporated area.

(3) For the purposes of this section, the word "assets" shall mean the
total assets of the fire district, reduced by its liabilities, including bonded
indebtedness, the same to be determined by usual and accepted accounting
methods. The amount of said liability shall be determined by reference to
the fire district's balance sheet, produced in the regular course of business,
which is nearest in time to the certification of the annexation of fire district
territory by the city or town.
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Sec. 2. Section 35A.14.400, chapter 119, Laws of 1967 ex. sess. and
RCW 35A.14.400 are each amended to read as follows:

If a portion of a fire protection district including less than sixty percent
of the assessed value of the real property of the district is annexed to or in-
corporated into a code city, the ownership of all assets of the district shall
remain in the district and the district shall pay to the code city within one
year or within such period of time as the district continues to collect taxes
in such incorporated or annexed areas, in cash, properties or contracts for
fire protection services, a percentage of the value of said assets equal to the
percentage of the value of the real property in the entire district lying with-
in the area so incorporated or annexed: PROVIDED, That if less than five
percent of the area of the district is affected, no payment shall be made to
the code city except as provided in section 3 of this act. The fire protection
district shall provide fire protection to the incorporated or annexed area for
such period as the distric ° continues to collect taxes levied in such annexed
or incorporated area.

NEW SECTION. Sec. 3. A new section is added to chapter 35.02
RCW to read as follows:

(1) A distribution of assets from the fire protection district to the city
or town shall occur as provided in this section upon the annexation or in-
corporation of an area by the city or town that constitutes less than five
percent of the area of the fire protection district upon the adoption of a res-
olution by the city or town finding that the annexation or incorporation will
impose a significant increase in the fire suppression responsibilities of the
city or town with a corresponding reduction in fire suppression responsibili-
ties by the fire protection district. Such a resolution must be adopted within
sixty days of the effective date of the annexation, or within sixty days of the
official date of incorporation of the city. If the fire protection district does
not concur in the finding within sixty days of when a copy of the resolution
is submitted to the board of commissioners, arbitration shall proceed under
subsection (3) of this section over this issue.

(2) An agreement on the distribution of assets from the fire protection
district to the city or town shall be entered into by the city or town and the
fire protection district within ninety days of the concurrence by the fire
protection district under subsection (1) of this section, or within ninety days
of a decision by the arbitrators under subsection (3) of this section that a
significant increase in the fire protection responsibilities will be imposed
upon the city or town as a result of the incorporation or annexation. A dis-
tribution shall be based upon the extent of the increased fire suppression
responsibilities with a corresponding reduction in fire suppression responsi-
bilities by the fire protection district, and shall consider the impact of any
debt obligation that may exist on the property that is so annexed or incor-
porated. If an agreement is not entered into after this ninety-day period,
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arbitration shall proceed under subsection (3) of this section concerning this
issue unless both parties have agreed to an extension of this period.

(3) Arbitration shall proceed under this subsection over the issue of
whether a significant increase in the fire protection responsibilities will be
imposed upon the city or town as a result of the annexation or incorporation
with a corresponding reduction in fire suppression responsibilities by the fire
protection district, or over the distribution of assets from the fire protection
district to the city or town if such a significant increase in fire protection
responsibilities will be imposed. A board of arbitrators shall be established
for an arbitration that is required under this section. The board of arbitra-
tors shall consist of three persons, one of whom is appointed by the city or
town within sixty days of the date when arbitration is required, one of
whom is appointed by the fire protection district within sixty days of the
date when arbitration is required, and one of whom is appointed by agree-
ment of the other two arbitrators within thirty days of the appointment of
the last of these other two arbitrators who is so appointed. If the two are
unable to agree on the appointment of the third arbitrator within this thir-
ty-day period, then the third arbitrator shall be appointed by a judge in the
superior court of the county within which all or the greatest portion of the
area that was so annexed or incorporated lies. The determination by the
board of arbitrators shall be binding on both the city or town and the fire
protection district.

Passed the Senate April 18, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 268
(Senate Bill No. 5172]

ENERGY CONSERVATION-UTILITIES-ASSISI'ANCE TO OWNERS OF
EQUIPMENT

AN ACT Relating to energy conservation; amending RCW 35.92.360 and 54.16.280;
adding a new section to chapter 19.27A RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 239, Laws of 1979 ex. sess. and RCW 35-
.92.360 are each amended to read as follows:

Any city or town engaged in the generation, sale, or distribution of en-
ergy is hereby authorized, within limits established by the Constitution of
the state of Washington, to assist the owners of ((residettial)) structures or
equipment in financing the acquisition and installation of materials and
equipment, for compensation or otherwise, for the conservation or more ef-
ficient use of energy in such structures or equipment pursuant to an energy
conservation plan adopted by the city or town if the cost per unit of energy
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saved or produced by the use of such materials and equipment is less than
the cost per unit of energy produced by the next least costly new energy re-
source which the city or town could acquire to meet future demand. Any fi-
nancing authorized under this chapter shall only be used for conservation
purposes in existing structures, and such financing shall not be used for any
purpose which results in a conversion from one energy source to another.
Except where otherwise authorized, such assistance shall be limited to:

(1) Providing an inspection of the ((residentia-l)) structure or equip-
ment, either directly or through one or more inspectors under contract, to
determine and inform the owner of the estimated cost of purchasing and
installing conservation materials and equipment for which financial assist-
ance will be approved and the estimated life cycle savings in energy costs
that are likely to result from the installation of such materials or equipment;

(2) Providing a list of businesses who sell and install such materials
and equipment within or in close proximity to the service area of the city or
town, each of which businesses shall have requested to be included and shall
have the ability to provide the products in a workmanlike manner and to
utilize such materials in accordance with the prevailing national standards.

(3) Arranging to have approved conservation materials and equipment
installed by a private contractor whose bid is acceptable to the owner of the
residential structure and verifying such installation; and

(4) Arranging or providing financing for the purchase and installation
of approved conservation materials and equipment. Such materials and
equipment shall be purchased from a private business and shall be installed
by a private business or the owner.

(5) Pay back shall be in the form of incremental additions to the utility
bill, billed either together with use charge or separately. Loans shall not
exceed one hundred twenty months in length.

Sec. 2. Section 3, chapter 239, Laws of 1979 ex. sess. and RCW 54-
.16.280 are each amended to read as follows:

Any district is hereby authorized, within limits established by the
Constitution of the state of Washington, to assist the owners of ((residej,-
fiat)) structures or equipment in financing the acquisition and installation of
materials arid equipment, for compensation or otherwise, for the conserva-
tion or more efficient use of energy in such structures or equipment pursu-
ant to an energy conservation plan adopted by the district if the cost per
unit of energy saved or produced by the use of such materials and equip-
ment is less than the cost per unit of energy produced by the next least
costly new energy resource which the district could acquire to meet future
demand. Any financing authorized under this chapter shall only be used for
conservation purposes in existing structures, and such financing shall not be
used for any purpose which results in a conversion from one energy source
to another. Except where otherwise authorized, such assistance shall be
limited to:
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(1) Providing an inspection of the ((residential)) structure or equip-
ment, either directly or through one or more inspectors under contract, to
determine and inform the owner of the estimated cost of purchasing and
installing conservation materials and equipment for which financial assist-
ance will be approved and the estimated life cycle savings in energy costs
that are likely to result from the installation of such materials or equipment;

(2) Providing a list of businesses who sell and install such materials
and equipment within or in close proximity to the service area of the dis-
trict, each of which businesses shall have requested to be included and shall
have the ability to provide the products in a workmanlike manner and to
utilize such materials in accordance with the prevailing national standards.

(3) Arranging to have approved conservation materials and equipment
installed by a private contractor whose bid is acceptable to the owner of the
residential structure and verifying such installation; and

(4) Arranging or providing financing for the purchase and installation
of approved conservation materials and equipment. Such materials and
equipment shall be purchased from a private business and shall be installed
by a private business or the owner.

(5) Pay back shall be in the form of incremental additions to the utility
bill, billed either together with use charge or separately. Loans shall not
exceed one hundred twenty months in length.

*NEW SECTION. Sec. 3. A new section is added to chapter 19.27A
RCW to read as follows: "

In order to improve energy efficiency in residential structures, an entity
in the state of Washington engaged in the generation, sale, or distribution of
energy may provide financial or other assistance for the planting of trees that
will cast shade on residential structures in the summer. The assistance may
be given to the owner of the residential structure or to a community group
engaged in the planting of trees.
*Sec. 3 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 21, 1989.
Passed the House April 10, 1989.
Approved by the Governor May 5, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 5, 1989.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 3, Senate Bill No.
5172, entitled:

'AN ACT Relating to energy conservation."
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Sections I and 2 of this bill will allow the implementation of the 1988 voter-
approved Constitutional Amendment, ILJR 4223 which extends the conservation au-
thority to add equipment to the prior authorization for structures. Section 4 makes
the bill effective immediately. This legislation was requested by the State Energy
Office and was supported by my office.

Section 3 is an amendment which authorizes financial assistance for the planting
of trees that will cast shade on residential structures in the summer. Shade trees arc
aesthetically pleasing and have some energy benefits. However, the inclusion of shade
trees in this bill arguably goes beyond the public understanding of conservation under
the constitutional amendment permitting loans for "... materials and equipment for
conservation . . .'.

I would be. favorably inclined to review this issue if, after further public discus-
sion, shade trees or other energy conservation methods are shown to be and generally
recognized as cost effective.

With the exception of section 3, Senate Bill No. 5172 is approved."

CHAPTER 269
[House Bill No. 1777]

ALTERNATIVE RESIDENTIAL PLACEMENT OF CHILDREN-DEPARTMENT OF
SOCIAL AND HEALTH SERVICES-DUTIES

AN ACT Relating to child welfare services; and amending RCW 13.32A.150, 13.32A-
.160, 13.32A.170, 13.32A.250, 13.32A.190, and 28A.87,120.

Be it enacted by the Legislature of the State of Washington:
See. I. Section 29, chapter 155, Laws of 1979 as amended by section

II, chapter 298, Laws of 1981 and RCW 13.32A.150 are each amended to
read as follows:

(i) Except as otherwise provided in this section the juvenile court shall
not accept the filing of an alternative residential placement petition by the
child or the parents, unless verification is provided that a family assessment
has been completed by the department. The family assessment shall be
aimed at family reconciliation and avoidance of the out-of-home placement
of the child. If the department is unable to complete an assessment within
two working days following a request for assessment the child or the parents
may proceed under subsection (2) of this section.

(2) A child or a child's parent may file with the juvenile court a peti-
tion to approve an alternative residential placement for the child outside the
parent's home. The department shall, when requested, assist either a parent
or child in the filing of the petition. The petition shall only ask that the
placement of a child outside the home of his or her parent be approved. The
filing of a petition to approve such placement is not dependent upon the
court's having obtained any prior jurisdiction over the child or his or her
parent, and confers upon the court a special jurisdiction to approve or dis-
approve an alternative residential placement.

Sec. 2. Section 30, chapter 155, Laws of 1979 and RCW 13.32A.160
are each amended to read as follows:
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(I) When a proper petition is filed under RCW 13.32A.120, 13.32A-
.140 or 13.32A.150 the juvenile court shall: (a) Schedule a date for a fact-
finding hearing; notify the parent ((and)), child, and the department of such
date; (b) notify the parent of the right to be represented by counsel and, if
indigent, to have counsel appointed for him or her by the court; (c) appoint
legal counsel for the child; (d) inform the child and his or her parent of the
legal consequences of the court approving or disapproving an alternative
residential placement petition; and (e) notify all parties, including the de-
partment, of their right to present evidence at the fact-finding hearing.

(2) Upon filing of' an alternative residential placement petition, the
child may be placed, if not already placed, by the department in a crisis
residential center, foster family home, group home facility licensed under
chapter 74.15 RCW, or any other suitable residence to be determined by
the department.

(3) If the child has been placed in a foster family home or group care
facility under chapter 74.15 RCW, the child shall remain there, or in any
other suitable residence as determined by the department, pending resolu-
tion of the alternative residential placement petition by the court. Any
placement may be reviewed by the court within three court days upon the
request of the juvenile or the juvenile's parent.

Sec. 3. Section 31, chapter 155, Laws of 1979 as last amended by sec-
tion 1, chapter 524, Laws of 1987 and RCW 13.32A.170 are each amended
to read as follows:

(I) The court shall hold a fact-finding hearing to consider a proper
petition and may approve or deny alternative residential placement giving
due weight to the intent of the legislature that families have the right to
place reasonable restrictions and rules upon their children, appropriate to
the individual child's developmental level. The court may appoint legal
counsel and/or a guardian ad litem to represent the child and advise parents
of their right to be represented by legal counsel. The court may approve an
order stating that the child shall be placed in a residence other than the
home of his or her parent only if it is established by a preponderance of the
evidence, including a departmental recommendation for approval or dis-
missal of the petition, that:

(a) The petition is not capricious;
(b) The petitioner, if a parent or the child, has made a reasonable ef-

fort to resolve the conflict;
(c) The conflict which exists cannot be resolved by delivery of services

to the family during continued placement of the child in the parental home;
((and))

(d) Reasonable efforts have been made to prevent or eliminate the need
for removal of the child from the child's home and to make it possible for
the child to return home; and

(e) A suitable out-of-home placement resource is available.
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The court may not grant a petition filed by the child or the department
if it is established that the petition is based only upon a dislike of reasonable
rules or reasonable discipline established by the parent.

(2) The order approving out-of-home placement shall direct the de-
partment to submit a disposition plan for a three-month placement of the
child that is designed to reunite the family and resolve the family conflict.
Such plan shall delineate any conditions or limitations on parental involve-
ment. In making the order, the court shall further direct the department to
make recommendations, as to which agency or person should have physical
custody of the child, as to which parental powers should be awarded to such
agency or person, and as to parental visitation rights. The court may direct
the department to consider the cultural heritage of the child in making its
recommendations.

(3) The hearing to consider the recommendations of the department
for a three-month disposition plan shall be set no later than fourteen days
after the approval of the court of a petition to approve alternative residen-
tial placement. Each party shall be notified of the time and place of such
disposition hearing.

(4) If the court approves or denies a petition for an alternative resi-
dential placement, a written statement of the reasons shall be filed. If the
court denies a petition requesting that a child be placed in a residence other
than the home of his or her parent, the court shall enter an order requiring
the child to remain at or return to the home of his or her parent.

(5) If the court denies the petition, the court shall impress upon the
party filing the petition of the legislative intent to restrict the proceedings to
situations where a family conflict is so great that it cannot be resolved by
the provision of in-home services.

(6) A child who fails to comply with a court order directing that the
child remain at or return to the home of his or her parent shall be subject to
contempt proceedings, as provided in this chapter, but only if the noncom-
pliance occurs within ninety calendar days after the day of the order.

(7) The department may request, and the juvenile court may grant,
disr issal of an alternative residential placement order when it is not feasi-
ble for the department to provide services due to one or more of the follow-
ing circumstances:

(a) The child has been absent from court approved placement for thir-
ty consecutive days or more;

(b) The parents or the child, or all of them, refuse to cooperate in
available, appropriate intervention aimed at reunifying the family; or

(c) The department has exhausted all available and appropriate re-
sources that would result in reunification.

Sec. 4. Section 14, chapter 298, Laws of 1981 and RCW 13.32A.250
are each amended to read as follows:
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"(1) In all alternative residential placement proceedings, the court shall
verbally notify the parents and the child of the possibility of a finding of
contempt for failure to comply with the terms of an alternative residential
placement order. The court shall treat the parents and the child equally for
the purposes of applying contempt of court processes and penalties under
this section.

(2) Failure by a party to comply with an order entered under this
chapter is punishable as contempt.

(((-2-))) ) Contempt undtL; this section is punishable by a fine of up to
one hundred dollars and imprisonment for up to seven days, or both.

(4) A child found in contempt under this section shall be im-
prisoned only in a secure juvenile detention facility operated by or pursuant
to a contract with a county.

(((4))) (5 The procedure in a contempt proceeding held under this
section is governed by RCW 7.20.040 through 7.20.080, as now law or
hereafter amended.

(((-5))) (6) A motion for contempt may be made by a parent, a child,
juvenile court personnel, or by any public agency, organization, or person
having custody of the child under a court order adopted pursuant to this
chapter.

Sec. 5. Section 33, chapter 155, Laws of 1979 as last amended by sec-
tion 2, chapter 188, Laws of 1984 and RCW 13.32A.190 are each amended
to read as follows:

(1) Upon making a dispositional order under RCW 13.32A.180, the
court shall schedule the matter on the calendar for review within three
months, advise the parties of the date thereof, appoint legal counsel and/or
a guardian ad litem to represent the child at the review hearing, advise
parents of their right to be represented by legal counsel at the review hear-
ing, and notify the parties of their rights to present evidence at the hearing.
Where resources are available, the court shall encourage the parent and
child to participate in mediation programs for reconciliation of their
conflict.

(2) At the review hearing, the court shall approve or disapprove the
continuation of the dispositional plan in accordance with the goal of resolv-
ing the conflict and reuniting the family which governed the initial approval.
The court shall determine whether reasonable efforts have been made to re-
unify the family and make it possible for the child to return home. The
court is authorized to discontinue the placement and order that the child
return home if the court has reasonable grounds to believe that the parents
have displayed concerted efforts to utilize services and resolve the conflict
and the court has reason to believe that the child's refusal to return home is
capricious. If out-of-home placement is continued, the court may modify
the dispositional plan.
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(3) Out-of-home placement may not be continued past one hundred
eighty days from the day the review hearing commenced. The court shall
order that the child return to the home of the parent at the expiration of the
placement. If continued out-of-home placement is disapproved, the court
shall enter an order requiring that the child return to the home of the
child's parent.

(4) The department may request, and the juvenile court may grant,
dismissal of an alternative residential placement order when it is not feasi-
ble for the department to provide services due to one or more of the follow-
ing circumstances:

(a) The child has been absent from court approved placement for thir-
ty consecutive days or more;

(b) The parents or the child, or all of them, refuse to cooperate in
available, appropriate intervention aimed at reunifying the family; or

(c) The department has exhausted all available and appropriate re-
sources that would result in reunification.

Sec. 6. Section 28A.87.120, chapter 223, Laws of 1969 ex. sess. as
amended by section I, chapter 38, Laws of 1982 and RCW 28A.87.120 are
each amended to read as follows:

(1) Any pupil who shall deface or otherwise injure any school property,
shall be liable to suspension and punishment. Any school district whose
property has been lost or willfully cut, defaced, or injured, may withhold the
grades, diploma, and transcripts of the pupil responsible for the damage or
loss until the pupil or the pupil's parent or guardian has paid for the dam-
ages. When the pupil and parent or guardian are unable to pay for the
damages, the school district shall provide a program of voluntary work for
the pupil in lieu of the payment of monetary damages. Upon completion of
voluntary work the grades, diploma, and transcripts of the pupil shall be
released. The parent or guardian of such pupil shall be liable for damages
as otherwise provided by law.

(2) Before any penalties are assessed under this section, a school dis-
trict board of directors shall adopt procedures which insure that pupils'
rights to due process are protected.

(3) If the department of social and health services or a child-placing
agency licensed by the department has been granted custody of a child, that
child's records, if requested by the department or agency, are not to be
withheld for nonpayment of school fees or any other reason.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.
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CHAPTER 270
[Substitute House Bill No. 16191

ALCOHOLISM AND OTHER DRUG ADDICTION-PREVENTION AND
TREATMENT SERVICES

AN ACT Relating to alcoholism and other drug addiction; amending RCW 70.96A.010,
70.96A.020, 70.96A.030, 70.96A.040, 70.96A.050, 70.96A.060, 70.96A.070, 70.96A.080, 70-
.96A.090, 70.96A.100, 70.96A.110, 70.96A.120, 70.96A.140, 70.96A.150, 70.96A.160, 70-
.96A.170, 70.96A.180, 70.96A.190, and 18.130.180; adding new sections to chapter 70.96A
RCW; and repealing RCW 69.54.010, 69.54.020, 69.54.030, 69.54.033, 69.54.035, 69.54.040,
69.54.050, 69.54.060, 69.54.070, 69.54.080, 69.54.090, 69.54.100, 69.54.110, 69.54.120, 69.54-
.130, 70.96.021, 70.96.085, 70.96.092, 70.96.094, 70.96.095, 70.96.096, 70.96.150, 70.96.160,
70.96.170, 70.96.180, 70.96.190, 70.96.200, 70.96A.200, 70.96A.210, 70.96A.220, and
70.96A.900.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the use of alcohol
and other drugs has become a serious threat to the health of the citizens of
the state of Washington. The use of psychoactive chemicals has been found
to be a prime factor in the current AIDS epidemic. Therefore, a compre-
hensive statute to deal with alcoholism and other drug addiction is
necessary.

The legislature agrees with the 1987 resolution of the American Medi-
cal Association that endorses the proposition that all chemical dependencies,
including alcoholism, are diseases. It is the intent of the legislature to end
the sharp distinctions between alcoholism services and other drug addiction
services, to recognize that chemical dependency is a disease, and to insure
that prevention and treatment services are available and are of high quality.
It is the purpose of this chapter to provide the financial assistance necessary
to enable the department of social and health services to provide a discrete
program of alcoholism and other drug addiction services.

*Sec. 2 Section 1, chapter 12Z Laws of 1972 ex. sess. and RCW 70-

.96A.010 are each amended to read as follows:
It is the policy of this state that alcohoics, drug addicts, and intoxicat-

ed persons may not be subjected to criminal prosecution solely because of
their consumption of alcoholic beverages or addiction to other psychoactive
substances but rather should be afforded a continuum of treatment in order
that they may lead normal lives as productive members of society.
*Sec. 2 was vetoed, see message at end of chapter.

Sec. 3. Section 2, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.020 are each amended to read as follows:

For the purposes of this chapter the following words and phrases shall
have the following meanings unless the context clearly requires otherwise:

(1) "Alcoholic" means a person who ((habitually lacks se., ......
to ... ... ti " o f .. .a l o o i . . ...... ... ..... .......... ........ ... .t e ex t
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tllat hisl hl thi is slubstatillyl impa3tiredU a, elldallgeld o, i- . soiaItl o.- eco-

,u.,mi, fu.tiu is substan ially disd upu,)) suffers from the disease of

alcoholism.
(2) "Alcoholism" means a disease, characterized by a dpendency on

alcoholic beverages, loss of control over the amount and circomstances of
use, symptoms of tolerance, physiological or psychological withdrawal, or
both, if use is reduced or discontinued, and impairment of health or disrup-
tion of social or economic functioning.

M3 "Approved treatment ((facility)) program" means a discrete pro-
gram of chemical dependency treatment provided by a treatment ((agency
opeiatng tind, t di,, t an4, d , c t.. l e,)) program certified by the de-
partment of social and health services ((e, pividirl, tgIaICI)) as meeting
standards adopted under this chapter ((thrMghL , Coiita. , ,i.th th. .....

Iu p,.gltlpn,"lRe -''76.96A.', r\ _6 ... an appove und . ,w .9 6Ar.09.0,(ft-'.)).

(((3) Scc en y ...... .................................. f social. ..
helhscvcr))

(4) "Chemical dependency" means alcoholism or drug addiction, or
dependence on alcohol and one or more other psychoactive chemicals, as the
context requires.

(5) "Chemical dependency program" means expenditures and activities
of the department designed and conducted to prevent or treat alcoholism
and other drug addiction, including reasonable administration and overhead.

(6) "Department" means the department of social and health
services((-)).

"() 'Director" means the ((dirtu, f,., dt division uf ,l,.ul,.,-
isM)) person administering the chemical dependency program within the
department.

(((f6)) (8) "Drug addict" means a person who suffers from the disease
of drug addiction.

(9) "Drug addiction" means a disease characterized by a dependency
on psychoactive chemicals, loss of control over the amount and circum-
stances of use, symptoms of tolerance, physiological or psychological with-
drawal, or both, if use is reduced or discontinued, and impairment of health
or disruption of social or economic functioning.
1 (10) "Emergency service patrol" means a patrol established under

RCW 70.96A.170((-)).
(((-7-))) (1) "Incapacitated by alcohol or other psychoactive chemi-

cals" means that a person, as a result of the use of alcohol or other psycho-
active chemicals, has his or her judgment so impaired that he or she is
incapable of realizing and making a rational decision with respect to his or
her need for treatment and constitutes a danger to himself or herself, to any
other person, or to property((-)).
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(((-8))) (12) "Incompetent person" means a person who has been ad-
judged incompetent by the superior court((-)).

(((-9)) (13) "Intoxicated person" means a person whose mental or
physical functioning is substantially impaired as a result of the use of alco-
hol((-)) or other psychoactive chemicals.

(((-I-f))) (14) "Secretary" means the department of social and health
services.

(15) "Treatment" means the broad range of emergency, detoxification,
residential, and outpatient((, ieme, at.e, ad iipatieit aid eregeicy))
services and care, including diagnostic evaluation, chemical dependency ed-
ucation and counseling, medical, psychiatric, psychological, and social ser-
vice care, vocational rehabilitation and career counseling, which may be
extended to alcoholics and other drug addicts and their families, persons in-
capacitated by alcohol or other psychoactive chemicals, and intox:icated
persons.

(16) "Treatment program" means an organization, institution, or cor-
poration, public or private, engaged in the care, treatment, or rehabilitation
of alcoholics or other drug addicts.

Sec. 4. Section 3, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.030 are each amended to read as follows:

A discrete program of ((alcoholis -)) chemical dependency is estab-
lished within the department of social and health services, to be adminis-
tered by a qualified person who has training and experience in handling
alcoholism and other drug addiction problems or the organization or ad-
ministration of treatment services for persons suffering from alcoholism or
other drug addiction problems.

Sec. 5. Section 4, chapter 122, Laws of 1972 ex. sess. as amended by
section 2, chapter 193, Laws of 1988 and RCW 70.96A.040 are each
amended to read as follows:

The department, in the operation of the ((alcoholism)) chemical de-
pendency program may:

(1) Plan, establish, and maintain prevention and treatment programs
as necessary or desirable;

(2) Make contracts necessary or incidental to the performance of its
duties and the execution of its powers, including contracts with public and
private agencies, organizations, and individuals to pay them for services
rendered or furnished to alcoholics or other drug addicts, persons incapaci-
tated by alcohol or other psychoactive chemicals, or intoxicated persons((;
and to))j

(3) Enter into agreements for monitoring of verification of qualifica-
tions of counselors employed by approved treatment ((fitciities)) programs;

(((3)) (4) Adopt rules under chapter 34.05 RCW to carry out the
provisions and purposes of this chapter and contract, cooperate, and coordi-
nate with other public or private agencies or individuals for those purposes;
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1 (5) Solicit and accept for use any gift of money or property made by
will or otherwise, and any grant of money, services, or property from the
federal government, the state, or any political subdivision thereof or any
private source, and do all things necessary to cooperate with the federal
government or any of its agencies in making an application for any grant;

(((4))) (6) Administer or supervise the administration of the provisions
relating to alcoholics, other drug addicts, and intoxicated persons of any
state plan submitted for federal funding pursuant to federal health, welfare,
or treatment legislation;

(((-5))) (7) Coordinate its activities and cooperate with ((alcohlismn))
chemical dependency programs in this and other states, and make contracts
and other joint or cooperative arrangements with state, local, or private
agencies in this and other states for the treatment of alcoholics and other
drug addicts and their families, persons incapacitated by alcohol or other
psychoactive chemicals, and intoxicated persons and for the common ad-
vancement of ((alcoholism)) chemical dependency programs;

(((6-))) (8) Keep records and engage in research and the gathering of
relevant statistics;

((f7))) (9) Do other acts and things necessary or convenient to execute
the authority expressly granted to it; ((and

(8)) (10) Acquire, hold, or dispose of real property or any interest
therein, and construct, lease, or otherwise provide treatment ((facilities far
....... ... . ... .... ..... d by al.. lil, d intxic. ated p))
programs.

Sec. 6. Section 5, chapter 122, Laws of 1972 ex. sess. as amended by
section 7, chapter 176, Laws of 1979 ex. sess. and RCW 70.96A.050 are
each amended to read as follows:

The department shall:
(1) Develop, encourage, and foster state-wide, regional, and local plans

and programs for the prevention of alcoholism and other drug addiction,
treatment of alcoholics and other drug addicts and their families, persons
incapacitated by alcohol or other psychoactive chemicals, and intoxicated
persons in cooperation with public and private agencies, organizations, and
individuals and provide technical assistance and consultation services for
these purposes;

(2) Coordinate the efforts and enlist the assistance of all public and
private agencies, organizations, and individuals interested in prevention of
alcoholism and drug addiction, and treatment of alcoholics and other drug
addicts and their families, persons incapacitated by alcohol or other psy-
choactive chemicals, and intoxicated persons;
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(3) Cooperate with public and private agencies in establishing and
conducting programs to provide treatment for alcoholics and other drug ad-
dicts and their families, persons incapacitated by alcohol or other psychoac-
tive chemicals, and intoxicated persons who are clients of the correctional
systemn((-.));

(4) Cooperate with the superintendent of public instruction, state
board of education, schools, police departments, courts, and other public
and private agencies, organizations and individuals in establishing programs
for the prevention of alcoholism and other drug addiction, treatment of al-
coholics or other drug addicts and their families, persons incapacitated by
alcohol and other psychoactive chemicals, and intoxicated persons, and pre-
paring curriculum materials thereon for use at all levels of school education;

(5) Prepare, publish, evaluate, and disseminate educational material
dealing with the nature and effects of alcohol and other psychoactive chem-
icals and the consequences of their use;

(6) Develop and implement, as an integral part of treatment programs,
an educational program for use in the treatment of alcoholics or other drug
addicts, persons incapacitated by alcohol and other psychoactive chemicals,
and intoxicated persons, which program shall include the dissemination of
information concerning the nature and effects of alcohol and other psycho-
active chemicals, the consequences of their use, the principles of recovery,
and HIV and AIDS;

(7) Organize and foster training programs for persons engaged in
treatment of alcoholics or other drug addicts, persons incapacitated by al-
cohol and other psychoactive chemicals, and intoxicated persons;

(8) Sponsor and encourage research into the causes and nature of al-
coholism and other drug addiction, treatment of alcoholics and other drug
addicts, persons incapacitated by alcohol and other psychoactive chemicals,
and intoxicated persons, and serve as a clearing house for information re-
lating to alcoholism or other drug addiction;

(9) Specify uniform methods for keeping statistical information by
public and private agencies, organizations, and individuals, and collect and
make available relevant statistical information, including number of persons
treated, frequency of admission and readmission, and frequency and dura-
tion of treatment;

(10) Advise the governor in the preparation of a comprehensive plan
for treatment of alcoholics and other drug addicts, persons incapacitated by
alcohol or other psychoactive chemicals, and intoxicated persons for inclu-
sion in the state's comprehensive health plan;

(1i) Review all state health, welfare, and treatment plans to be sub-
mitted for federal funding under federal legislation, and advise the governor
on provisions to be included relating to alcoholism and other drug addiction,
persons incapacitated by alcohol or other psychoactive chemicals, and in-
toxicated persons;
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(12) Assist in the development of, and cooperate with, programs for
alcohol and other psychoactive chemical education and treatment ((pro-
grams)) for employees of state and local governments and businesses and
industries in the state;

(13) ((Utilize)) Use the support and assistance of interested persons in
the community to encourage alcoholics and other drug addicts voluntarily to
undergo treatment;

(14) Cooperate with public and private agencies in establishing and
conducting programs designed to deal with the problem of persons operating
motor vehicles while intoxicated;

(15) Encourage general hospitals and other appropriate health facilities
to admit without discrimination alcoholics and other drug addicts, persons
incapacitated by alcohol or other psychoactive chemicals, and intoxicated
persons and to provide them with adequate and appropriate treatment;

(16) Encourage all health and disability insurance programs to include
alcoholism and other drug addiction as a covered illness; and

(17) Organize and sponsor a state-wide program to help court person-
nel, including judges, better understand the disease of alcoholism and other
drug addiction and the uses of ((alcoliolism)) chemical dependency treat-
ment programs.

NEW SECTION. Sec. 7. Pursuant to the Interlocal Cooperation Act,
chapter 39.34 RCW, the department may enter into agreements to accom-
plish the purposes of this chapter.

Sec. 8. Section 6, chapter 122, Laws of 1972 ex. sess. as amended by
section 220, chapter 158, Laws of 1979 and RCW 70.96A.060 are each
amended to read as follows:

(I) An interdepartmental coordinating committee is established, com-
posed of the superintendent of public instruction or his or her designee, the
director of licensing or his or her designee, the executive secretary of the
Washington state law enforcement training commission or his or her desig-
nee, and one or more designees (not to exceed three) of the secretary ((of
thl,, d,,rtet, of s and healt, s ) one of whom shall be the di-
rector of the chemical dependency program. The committee shall meet at
least twice annually at the call of the secretary, or his or her designee, who
shall be its ((chaihrna,,)) chair. The committee shall provide for the coordi-
nation of, and exchange of information on, all programs relating to alcohol-
ism and other drug addiction, and shall act as a permanent liaison among
the departments engaged in activities affecting alcoholics and other drug
addicts, persons incapacitated by alcohol or other psychoactive chemicals,
and intoxicated persons. The committee shall assist the secretary and direc-
tor in formulating a comprehensive plan for prevention of alcoholism and
other drug addiction, for treatment of alcoholics and other drug addicts,
persons incapacitated by alcohol or other psychoactive chemicals, and in-
toxicated persons.
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(2) In exercising its coordinating functions, the committee shall assure
that:

(a) The appropriate state agencies provide or assure all necessary
medical, social, treatment, and educational services for alcoholics and other
drug addicts and their families, persons incapacitated by alcohol or other
psychoactive chemicals, and intoxicated persons and for the prevention of
alcoholism and other chemical dependency, without unnecessary duplication
of services;

(b) The several state agencies cooperate in the use of facilities and in
the treatment of alcoholics and other drug addicts, persons incapacitated by
alcohol or other psychoactive chemicals, and intoxicated persons; and

(c) All state agencies adopt approaches to the prevention of alcoholism
and other drug addiction, the treatment of alcoholics and other drug addicts
and their families, persons incapacitated by alcohol or other psychoactive
chemicals, and intoxicated persons consistent with the policy of this chapter.

Sec. 9. Section 7, chapter 122, Laws of 1972 ex. sess. as amended by
section 1, chapter 155, Laws of 1973 1st ex. sess. and RCW 70.96A.070 are
each amended to read as follows:

Pursuant to the provisions of RCW 43.20A.360, there shall be a citi-
zens advisory council composed of not less than seven nor more than fifteen
members, at least two of whom shall be recovered alcoholics or other re-
covered drug addicts and two of whom shall be members of recognized or-
ganizations involved with problems of alcoholism and other drug addiction.
The remaining members shall be broadly representative of the community,
shall include representation from business and industry, organized labor, the
judiciary, and minority groups, chosen for their demonstrated concern with
alcoholism and other drug addiction problems. Members shall be appointed
by the secretary. In addition to advising the department in carrying out the
purposes of this chapter, the council shall develop and propose to the secre-
tary for his or her consideration the rules ((and regulations)) for the imple-
mentation of the ((alcoholis,)) chemical dependency program((s)) of the
department. The secretary shall thereafter adopt such rules ((and regula-
tions as shall)) that, in his or her judgment properly implement the ((alu-v
holism)) chemical dependency program((s)) of the department consistent
with the welfare of those to be served, the legislative intent, and the public
good.

NEW SECTION. Sec. 10. All facilities, plans, or programs receiving
financial assistance under RCW 70.96A.040 must be approved by the de-
partment before any state funds may be used to provide the financial assist-
ance. If the facilities, plans, or programs have not been approved as
required or do not receive the required approval, the funds set aside for the
facility, plan, or program shall be made available for allocation to facilities,
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plans, or programs that have received the required approval of the depart-
ment. In addition, whenever there is an excess of funds set aside for a par-
ticular approved facility, plan, or program, the excess shall be made
available for allocation to other approved facilities, plans, or programs.

NEW SECTION. Sec. II. Except as provided in this chapter, the sec-
retary shall not approve any facility, plan, or program for financial assist-
ance under RCW 70.96A.040 unless at least ten percent of the amount
spent for the facility, plan, or program is provided from local public or pri-
vate sources. When deemed necessary to maintain public standards of care
in the facility, plan, or program, the secretary may require the facility, plan,
or program to provide up to fifty percent of the total spent for the program
through fees, gifts, contributions, or volunteer services. The secretary shall
dettwrmine the value of the gifts, contributions, and volunteer services.

NEW SECTION. Sec. 12. A city, town, or county that does not have
its o yn facility or program for the treatment and rehabilitation of alcoholics
and othe: drug addicts may share in the use of a facility or program main-
tained by another city or county so long as it contributes no less than two
percent of its share of liquor taxes and profits to the support of the facility
or program.

NEW SECTION. Sec. 13. To be eligible to receive its share of liquor
taxes and profits, each city and county shall devote no less than two percent
of its share of liquor taxes and profits to the support of a program of alco-
holism and other drug addiction approved by the alcoholism and other drug
addiction board authorized by section 15 of this act and the secretary.

*NEW SECTION. Sec. 14. The department shall not refuse admission

for diagnosis, evaluation, guidance, or treatment to any applicant because it
is determined that the applicant is financially unable to contribute fully or in
part to the cost of any services or facilities available under the chemical de-
pendency program.
*Sec. 14 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 15. (I) A county or combination of counties
acting jointly by agreement, referred to as "county" in this chapter, may
create an alcoholism and other drug addiction board. This board may also
be designated as a board for other related purposes.

(2) The board shall be composed of not less than seven nor more than
fifteen members, who shall be chosen for their demonstrated concern for al-
coholism and other drug addiction problems. Members of the board shall be
representative of the community, shall include at least one-quarter recov-
ered alcoholics or other recovered drug addicts, and shall include minority
group representation. No member may be a provider of alcoholism and
other drug addiction treatment services. No more than four elected or ap-
pointed city or county officials may serve on the board at the same time.
Members of the board shall serve three-year terms and hold office until
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their successors are appointed and qualified. They shall not be compensated
for the performance of their duties as members of the board, but may be
reimbursed for travel expenses.

(3) The alcoholism and other drug addiction board shall:
(a) Conduct public hearings and other investigations to determine the

needs and priorities of county citizens;
(b) Prepare and recommend to the county legislative authority for ap-

proval, all plans. budgets, and applications by the county to the department
and other state agencies on behalf of the county alcoholism and other drug
addiction program;

(c) Monitor the implementation of the alcoholism and other drug ad-
diction plan and evaluate the performance of the alcoholism and drug ad-
diction program at least annually;

(d) Advise the county legislative authority and county alcoholism and
other drug addiction program coordinator on matterr relating to the alco-
holism and other drug addiction program, including prevention and
education;

(e) Nominate individuals to the county legislative authority for the po-
sition of county alcoholism and other drug addiction program coordinator.
The nominees should have training and experience in the administration of
alcoholism and other drug addiction services and shall meet the minimum
qualifications established by rule of the department;

(f) Carry out other duties that the department may prescribe by rule.
NEW SECTION. Sec. 16. (I) The chief executive officer of the county

alcoholism and other drug addiction program shall be the county alcoholism
and other drug addiction program coordinator. The coordinator shall:

(a) In consultation with the county alcoholism and other drug addic-
tion board, provide general supervision over the county alcoholism and other
drug addiction program;

(b) Prepare plans and applications for funds to support the alcoholism
and other drug addiction program in consultation with the county alcohol-
ism and other drug addiction board;

(c) Monitor the delivery of services to assure conformance with plans
and contracts and, at the discretion of the board, but at least annually, re-
port to the alcoholism and other drug addiction board the results of the
monitoring;

(d) Provide staff support to the county alcoholism and other drug ad-
diction board.

(2) The county alcoholism and other drug addiction program coordi-
nator shall be appointed by the county legislative authority from nomina-
tions by the alcoholism and other drug addiction program board. The
coordinator may serve on either a full-time or part-time basis. Only with
the prior approval of the secretary may the coordinator be an employee of a
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government or private agency under contract with the depariment to pro-
vide alcoholism or other drug addiction services.

NEW SECTION. Sec. 17. (1) A county legislative authority, or two or
more counties acting jointly, may establish an alcoholism and other drug
addiction program. If two or more counties jointly establish the program,
they shall designate one county to provide administrative and financial
services.

(2) To be eligible for funds from the department for the support of' the
county alcoholism and other drug addiction program, the courty legislative
authority shall establish a county alcoholism and other drug addiction board
under section 15 of this act and appoint a county alcoholism and other drug
addiction program coordinator under section 16 of this act.

(3) The county legislative authority may apply to the department for
financial support for the county program of alcoholism and other drug ad-
diction. To receive financial support, the county legislative authority shall
submit a plan that meets the following conditions:

(a) It shall describe the services and activities to be provided;
(b) It shall include anticipated expenditures and revenues;
(c) It shall be prepared by the county alcoholism and other drug ad-

diction program board and be adopted by the county legislative authority;
(d) It shall reflect maximum effective use of existing services and fa-

cilities; and
(e) It shall meet other conditions that the secretary may require.
(4) The county may accept and spend gifts, grants, and fees, from

public and private sources, to implement its program of alcoholism and
other drug addiction.

(5) The county may subcontract for detoxification, residential treat-
ment, or outpatient treatment with treatment programs that are approved
treatment programs. The county may subcontract for other services with
individuals or organizations approved by the department.

(6) To continue to be eligible for financial support from the depart-
ment for the county alcoholism and other drug addiction program, an in-
crease in state financial support shall not be used to supplant local funds
from a source that was used to support the county alcoholism and other
drug addiction program before the effective date of the increase

Sec. 18. Section 8, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.080 are each amended to read as follows:

(1) The department shall establish by all appropriate means, including
contracting for services, a comprehensive and coordinated discrete program
for the treatment of alcoholics and other drug addicts and their families,
persons incapacitated by alcohol or other psychoactive chemicals, and in-
toxicated persons.

(2) The program shall include, but not necessarily be limited to:
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(a) ((E, 1 1e 1g 1 1 t Y haatiznL1 provided by a facilty affillatc with o, part

of-the medas vice of a geneal hi.t... lcensed med..ic -'-i-' ituti.))

Detoxification;
(b) ((npatient)) Residential treatment; and
(c) (('t e d.a tic.... .. .. , amid
(Wd4)) Outpatient ((and low-t)) treatment.
(3) ((TheL . .pai tu...t h.all provid fu. a&4n.. G and appopra ia,

trea iit fo aGlcUlics, pemnUsa inLapaGtatGd by aGUlUl, .nd inatuiatLG

pe, sons admitted udu, RCW ?0.9gA.l 10 tliluUgII 70.96A. 40. i 1ItanLIGt
imay noti bL p.vidU d at a jail o p-is- A AGGt Ol illi.t.

(4-)) All appropriate public and private resources shall be coordinated
with and ((utilized)) used in the program ((if)) when possible.

(5) ((T d.....part sh. .all prepar, publish, and distribute a,,,,ally a

lit of all appuved plic and p vat t.. entnient fiitzl.,__

W6r)) (4) The department may contract for the use of ((mir-facility
as)) an approved ((public)) treatment ((facility)) program or other individ-
ual or organization if the secretary((, ..... t the policies... tile depaa-
ment;,)) considers this to be an effective and economical course to follow.

Sec. 19. Section 9, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.090 are each amended to read as follows:

(I) The department shall adopt rules establishing standards for ap-
proved treatment (ff lil tiit iu

4 tlt be et f 1 n treatmlielt falilLy to

be)) programs, the process for the review and inspection program applying
to the department for certification as an approved ((as a public o, 1 ivatc))
treatment ((facility)) program, and fixing the fees to be charged by the de-
partment for the required inspections. The standards may concern the
health standards to be met and standards of services and treatment to be
afforded patients.

(2) The department may either grant or deny a certification of ap-
proval or revoke or suspend certification previously granted after investiga-
tion to ascertain whether or not the treatment program meets the standards
adopted under this chapter.

(3) No treatment program may advertise or represent itself as an ap-
proved treatment program if approval has not been granted, has been de-
nied, suspended, revoked, or canceled.

(4) Certification as an approved treatment program is effective for one
calendar year from the date of issuance of the certificate. The certification
shall specify the types of services provided by the approved treatment pro-
gram that meet the standards adopted under this chapter. Renewal of certi-
fication shall be made in accordance with this section for initial approval
and in accordance with the standards set forth in rules adopted by the
secretary.
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(5) Approved treatment programs shall not provide alcoholism or other
drug addiction treatment services for which the approved treatment pro-
gram has not been certified. Approved treatment programs may provide
services for which approval has been sought and is pending, if approval for
the services has not been previously revoked or denied.

(6) The department periodically shall inspect approved public and pri-
vate treatment ((facilities)) programs at reasonable times and in a reason-
able manner.

(Q-3-))) (7) The department shall maintain and periodically publish a
current list of approved ((public-and-privat.)) treatment (fifiti .at ica-

sunab. timiad in a eauun iabi l)) programs.
(((4))) (8) Each approved ((public and private)) treatment ((facity))

program shall file with the department on request, data, statistics, sched-
ules, and information the department reasonably requires. An approved
((public or -,ivate)) treatment ((faciity)) program that without good cause
fails to furnish any data, statistics, schedules, or information as requested,
or files fraudulent returns thereof, may be removed from the list of ap-
proved treatment ((facilities)) programs, and its ((approval)) certification
revoked or suspended.

(((5) The divisio , af.. . . ld .. a i,..~,. y suspend ... . ..
o, ie s ilt an approval, or witlhuthein g, i-cfs to gr ant a, appicy l-, 'fi

falure to unit th piovl, of this ,.,lineii, a t stanaiidis lt.bl.i... d

tlici iUIde.
(6)) (9) The superior court may restrain any violation of this section,

review any denial, restriction, or revocation of approval, and grant other re-
lief required to enforce its provisions.

(((--7)) (10) Upon petition of the department and after a hearing held
upon reasonable notice to the facility, the superior court may issue a war-
rant to an officer or employee of the department authorizing him or her to
enter and inspect at reasonable times, and examine the books and accounts
of, any approved public or private treatment ((faility)) program refusing to
consent to inspection or examination by the department or which the de-
partment has reasonable cause to believe is operating in violation of this
chapter.

NEW SECTION. Sec. 20. The state of Washington declares that
there is no fundamental right to methadone treatment. The state of
Washington further declares that while methadone is an addictive sub-
stance, that it nevertheless has several legal, important, and justified uses
and that one of its appropriate and legal uses is, in conjunction with other
required therapeutic procedures, in the treatment of persons addicted to or
habituated to opioids.

Because methadone is addictive and is listed as a schedule 11 controlled
substance in chapter 69.50 RCW, the state of Washington and authorizing
counties on behalf of their citizens have the legal obligation and right to
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regulate the use of methadone. The state of Washington declares its au-
thority to control and regulate carefully, in cooperation with the authorizing
counties, all clinical uses of methadone in the treatment of opium addiction.
Further, the state declares that the goal of methadone treatment is drug-
free living for the individuals who participate in the treatment program.

NEW SECTION. Sec. 21. (1) A county legislative authority may pro-
hibit methadone treatment in that county. The department shall not certify
a methadone treatment program in a county where the county legislative
authority has prohibited methadone treatment. If a county legislative au-
thority authorizes methadone treatment programs, it shall limit by ordi-
nance the number of methadone treatment programs operating in that
county by limiting the number of licenses granted in that county. If a
county has authorized methadone treatment programs in that county, it
shall only license methadone treatment programs that comply with the de-
partment's operating and treatment standards under this section and section
22 of this act. A county that authorizes methadone treatment may operate
the programs directly or through a local health department or health dis-
trict or it may authorize certified methadone treatment programs that the
county licenses to provide the services within the county. Counties shall
monitor methadone treatment programs for compliance with the depart-
ment's operating and treatment regulations under this section and section
22 of this act.

(2) A county that authorizes methadone treatment programs shall de-
velop and enact by ordinance licensing standards, consistent with this chap-
ter and the operating and treatment standards adopted under this chapter,
that govern the application for, issuance of, renewal of, and revocation of
the licenses. Certified programs existing before May 18, 1987, applying for
renewal of licensure in subsequent years, that maintain certification and
meet all other requirements for licensure, shall be given preference.

(3) In certifying programs, the department shall not discriminate
against a methadone program on the basis of its corporate structure. In li-
censing programs, the county shall not discriminate against a methadone
program on the basis of its corporate structure.

(4) A program applying for certification from the department and a
program applying for a contract from a state agency that has been denied
the certification or contract shall be provided with a written notice specify-
ing the rationale and reasons for the denial. A program applying for a li-
cense or a contract from a county that has been denied the license or
contract shall be provided with a written notice specifying the rationale and
reasons for the denial.

(5) A license is effective for one calendar year from the date of issu-
ance. The license shall be renewed in accordance with the provisions of this
section for initial approval and in accordance with the standards set forth in
rules adopted by the secretary.
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NEW SECTION. Sec. 22. (1) The department, in consultation with
methadone treatment service providers and counties authorizing methadone
treatment programs, shall establish state-wide treatment standards for
methadone treatment programs. The department and counties that author-
ize methadone treatment programs shall enforce these treatment standards.
The treatment standards shall include, but not be limited to, reasonable
provisions for all appropriate and necessary medical procedures, counseling
requirements, urinalysis, and other suitable tests as needed to ensure com-
pliance with this chapter and the treatment standard authorized by this
chapter. A methadone treatment program shall not have a caseload in ex-
cess of three hundred fifty persons.

(2) The department, in consultation with methadone treatment pro-
grams and counties authorizing methadone treatment programs, shall es-
tablish state-wide operating standards for methadone treatment programs.
The department and counties that authorize methadone treatment programs
shall enforce these operating standards. The operating standards shall in-
clude, but not be limited to, reasonable provisions necessary to enable the
department and authorizing counties to monitor certified and licensed
methadone treatment programs for compliance with this chapter and the
treatment standards authorized by this chapter and to minimize the impact
of the methadone treatment programs upon the business and residential
neighborhoods in which the program is located.

Sec. 23. Section 10, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.100 are each amended to read as follows:

The secretary shall adopt and may amend and repeal rules for accept-
ance of persons into the approved treatment program, considering available
treatment resources and facilities, for the purpose of early and effective
treatment of alcoholics and other drug addicts, persons incapacitated by al-
cohol or other psychoactive chemicals, and intoxicated persons. In estab-
lishing the rules, the secretary shall be guided by the following standards:

(I) if possible a patient shall be treated on a voluntary rather than an
involuntary basis.

(2) A patient shall be initially assigned or transferred to outpatient
((orintermediat)) treatment, unless he or she is found to require ((inmra"
tient)) residential treatment.

(3) A person shall not be denied treatment solely because he or she has
withdrawn from treatment against medical advice on a prior occasion or
because he or she has relapsed after earlier treatment.

(4) An individualized treatment plan shall be prepared and maintained
on a current basis for each patient.

(5) Provision shall be made for a continuum of coordinated treatment
services, so that a person who leaves a facility or a form of treatment will
have available and ((utilize)) use other appropriate treatment.
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NEW SECTION. Sec. 24. Any person fourteen years of age or older
may give consent for himself or herself to the furnishing of counseling, care,
treatment, or rehabilitation by a treatment program or by any person. Con-
sent of the parent, parents, or legal guardian of a person less than eighteen
years of age is not necessary to authorize the care, except that the person
shall not become a resident of the treatment program without such permis-
sion except as provided in RCW 70.96A.120. The parent, parents, or legal
guardian of a person less than eighteen years of age are not liable for pay-
ment of care for such persons pursuant to this chapter, unless they have
joined in the consent to the counseling, care, treatment, or rehabilitation.

Sec. 25. Section 11, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.1 10 are each amended to read as follows:

(1) An alcoholic or other drug addict may apply for voluntary treat-
ment directly to an approved treatment ((facility)) program. If the proposed
patient is a minor or an incompetent person, he or she, a parent, a legal
guardian, or other legal representative may make the application.

(2) Subject to rules adopted by the secretary, the administrator in
charge of an approved treatment ((facility)) program may determine who
shall be admitted for treatment. If a person is refused admission to an ap-
proved treatment ((facffity)) program, the administrator, subject to rules
adopted by the secretary, shall refer the person to another approved treat-
ment ((facility)) program for treatment if possible and appropriate.

(3) If a patient receiving inpatient care leaves an approved treatment
((facility)) program, he or she shall be encouraged to consent to appropriate
outpatient ((o. intIndrate)) treatment. If it appears to the administrator
in charge of the treatment ((facility)) program that the patient is an alco-
holic or other drug addict who requires help, the department may arrange
for assistance in obtaining supportive services and residential facilities.

(4) If a patient leaves an approved public treatment ((facility)) pro-
gram, with or against the advice of the administrator in charge of the facil-
ity, the department may make reasonable provisions for his or her
transportation to another facility or to his or her home. If ((he)) the patient
has no home he or she should be assisted in obtaining shelter. If ((he)) the
patient is less than fourteen years of age or an incompetent person the re-
quest for discharge from an inpatient facility shall be made by a parent, le-
gal guardian, or other legal representative or by the minor or incompetent if
he or she was the original applicant.

*Sec. 26. Section 12 chapter 12, Laws of 1972 ex. sess. as last

amended by section 13, chapter 439, Laws of 1987 and RCW 70.96A.120
are each amended to read as follows:

(1) An intoxicated person may come voluntarily to an approved treat-
ment ((facility)) progra for treatment. A person who appears to be intoxi-
cated in a public place and to be in need of help, if he or she consents to the
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proffered help, may be assisted to his or her home, an approved treatment
((fscility)) program, or other health facility.

(2) Except for a person who may be apprehended for possible violation
of laws not relating to alcoholism or intoxication and except for a person
who may be apprehended for possible violation of laws relating to driving or
being in physical control of a vehicle while intoxicated and except for a per-
son who may wish to avail himself or herself of the provisions of RCW 46-
.20.308, a person who appears to be incapacitated by alcohol and who is in a
public place or who has threatened, attempted, or inflicted physical harm on
another, shall be taken into protective custody by the police or the emergency
service patrol and as soon as practicable, but in no event beyond eight hours
brought to an approved treatment ((facility)) program for treatment. If no
approved treatment ((facility)) program is readily r tilable he or she shall be
taken to an emergency medical service customp, ily used for incapacitated
persons. The police or the emergency service p:. 1 , in detaining the person
and in taking him or her to an approved treatment ((faciity)) program, is
taking him or her into protective custody and shall make every reasonable
effort to protect his or her health and safety. In taking the person into pro-
tective custody, the detaining officer or member of an emergency patrol may
take reasonable steps including reasonable force if necessary to protect him-
self or herself or effect the custody. A taking into protective custody under
this section is not an arrest. No entry or other record shall be made to indi-
cate that the person has been arrested or charged with a crime.

(3) A person who comes voluntarily or is brought to an approved treat-
ment ((facility)) program shall be examined by a qualified person. lie or she
may then be admitted as a patient or referred to another health facility,
which provides emergency medical treatment, where it appears that such
treatment may be necessary. The referring approved treatment ((facility))
program shall arrange for his or her transportation.

(4) A person who is found to be incapacitated by alcohol at the time of
his or her admission or to have become incapacitated at any time after his or
her admission, may not be detained at the ((facility)) program for more than
seventy-two hours after admission as a patient, unless a petition is filed un-
der RCW 70.96A. 140((, a no" or he-afe ainded- PROVIDED, E hit).
However, the treatment personnel at the ((facility)) program are authorized to
use such reasonable physical restraint as nay be necessary to retain a person
incapacitated by alcohol at ((such-facility)) the program for up to seventy-
two hours from the time of admission. The seventy-two hour periods speci-
fied in this section shall be computed by excluding Saturdays, Sundays, and
holidays. A person may consent to remain in the ((facility)) program as long
as the physician in charge believes appropriate.

(5) A person who is not admitted to an approved treatment ((facility))
program, is not referred to another health facility, and has no funds, may be

11255 I

Ch. 270



WASHINGTON LAWS, 1989

taken to his or her home, if any. If he or she has no home, the approved
treatment ((facility)) program shall assist him or her in obtaining shelter.

(6) If a patient is admitted to an approved treatment ((factity)) program,
his or her family or next of kil shall be notified as promptly as possible. If
an adult patient who is not incapacitated requests that there be no notifica-
tion, his or her request shall be respected.

(7) The police, members of the emergency service, or treatment ((facili-
ty)) program personnel, who in good faith act in compliance with this chapter
are performing in the course of their official duty and are not criminally or
civilly liable therefor.

(8) If the person in charge of the approved treatment ((farility)) program
determines it is for the patients benefit, the patient shall be encouraged to
agree to further diagnosis and appropriate voluntary treatment.
*Sec. 26 was vetoed, see message at end of chapter.

*See. 27. Section 14, chapter 122 Laws of 1972 ex. sess. as last

amended by section 14, chapter 439, Laws of 1987 and RCW 70.96A.140
are each amended to read as follows:

(1) When the person in charge of an approved treatment ((facility)) pro-
gram, or his or her designee, receives information alleging that a person is
incapacitated as a result of alcoholism, the person in charge, or his or her
designee, after investigation and evaluation of the specific facts alleged and
of the reliability and credibility of the information, may file a petition for
commitment of such person with the superior court or district court. If the
person in charge, or his or her designee, finds that the initial needs of such
person would be better served by placement within the mental health system,
the person shall be referred to an evaluation and treatment facility as defined
in RCW 71.05.020. If placement in an approved alcohol treatment ((facility))
program is deemed appropriate, the petition shall allege that the person is an
alcoholic who is incapacitated by alcohol, or that the person has twice before
in the preceding twelve months been admitted for the voluntary treatment for
alcoholism pursuant to RCW 70.96A. 110 and is in need of a more sustained
treatment program, or that the person is an alcoholic who has threatened,
attempted, or inflicted physical harm on another and is likely to inflict phys-
ical harm on another unless committed. A refusal to undergo treatment does
not constitute evidence of lack of judgment as to the need for treatment. The
petition shall be accompanied by a certificate of a licensed physician who has
examined the person within two days before submission of the petition, unless
the person whose commitment is sought has refused to submit to a medical
examination, in which case the fact of refusal shall be alleged in the petition.
The certificate shall set forth the physician's findings in support of the alle-
gations of the petition. A physician employed by the petitioning ((facility))
progra or the department is not eligible to be the certifying physician.

(2) Upon filing the petition, the court shall fix a date for a hearing no
less than three and no more than seven days after the date the petition was
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filed unless the person petitioned against is presently being detained by the
((facility)) progra pursuant to RCW 70.96A.120, ((as n ", or .. caf,,

amended)) in which case the hearing shall be held within seventy-two hours
of the filing of the petition((. PROVIDED, 110.E.E.., Tha; he . ....
spec ifed)). The seventy-two hours shall be computed by excluding Saturdays,
Sundays, and holidays((. PLOV'FDED FUR TIIEff, T,,aL) However, the
court may, upon motion of the person whose commitment is sought, or upon
motion of petitioner with written permission of the person whose commitment
is sought or his or her counsel and, upon good cause shown, extend the date
for the hearing. A copy of the petition and of the notice of the hearing, in-
cluding the date fixed by the court, shall be served by the treatment ((facility))
progra on the person whose commitment is sought, his or her next of kin, a
parent or his or her legal guardian if he or she is a minor, and any other
person the court believes advisable. A copy of the petition and certificate
shall be delivered to each person notified.

(3) At the hearing the court shall hear all relevant testimony, including,
if possible, the testimony of at least one licensed physician who has examined
the person whose commitment is sought. The person shall be present unless
the court believes that his or her presence is likely to be injurious to him or
her((;))._In this event the court may deem it appropriate to appoint a guardian
ad litem to represent him or her throughout the proceeding. If deemed advis-
able, the court may examine the person ((out-ed)) outside the courtroom. If
the person has refusod to be examined by a licensed physician, he or she shall
be given an opportunity to be examined by a court-appointed licensed physi-
cian. If he or she refuses and there is sufficient evidence to believe that the
allegations of the petition are true, or if the court believes that more medical
evidence is necessary, the court may make a temporary order committing him
or her to the department for a period of not more than five days for purposes
of a diagnostic examination.

(4) If after hearing all relevant evidence, including the results of any di-
agnostic examination, the court finds that grounds for involuntary commit-
ment have been established by clear, cogent, and convincing proof, it shall
make an order of commitment to an approved treatment ((facility)) program.
It shall not order commitment of a person unless it determines that an ap-
proved treatment ((fatiity)) program is able to provide adequate and appro-
priate treatment for him or her and the treatment is likely to be beneficial.

(5) A person committed under this section shall remain in the ((facility))
program for treatment for a period of thirty days unless sooner discharged.
At the end of the thirty-day period, he or she shall be discharged automati-
cally unless the ((facility)) program, before expiration of the period, files a
petition for his or her recommitment upon the grounds set forth in subsection
(1) of this section for a further period of ninety days unless sooner dis-
charged. If a person has been committed because he or she is an alcoholic
likely to inflict physical harm on another, the ((facility)) progra shall apply
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for recommitment if after examination it is determined that the likelihood
still exists.

(6) A person recommitted under subsection (5) of this section who has
not been discharged by the ((facility)) program before the end of the ninety::
day period shall be discharged at the expiration of that period unless the
((facility)) program, before expiration of the period, obtains a court order on
the grounds set forth in subsection (I) of this section for recommitment for a
further period not to exceed ninety days. If a person has been committed be-
cause he or she is an alcoholic likely to inflict physical harm on another, the
((facility)) program shall apply for recommitment if after examination it is
determined that the likelihood still exists. Only two recommitment orders
under subsections (5) and (6) of this section are permitted.

(7) Upon the filing of a petition for recommitment under subsections (5)
or (6) of this section, the court shall fix a date for hearing no less than three
and no more than seven days after the date the petition was filed((.-PRO-
VIM,, Thgt)). However, the court may, upon motion of the person whose
commitment is sought and upon good cause shown, extend the date for the
hearing. A copy of the petition and of the notice of hearing, including the
date fixed by the court; shall be served by the treatment ((facility)) program
on the person whose commitment is sough4 his or her next of kin, the origi-
nal petitioner under subsection (I) of this section if different from the peti-
tioner for recommitment one of his or her parents or his or her legal
guardian if he or she is a minor, and his or her attorney and any other person
the court believes advisable. At the hearing the court shall proceed as pro-
vided in subsection (3) of this section.

(8) The ((facility)) program shall provide for adequate and appropriate
treatment of a person committed to its custody. A person committed under
this section may be transferred from one approved public treatment ((facility))
program to another if transfer is medically advisable.

(9) A person committed to the custody of a ((facility)) program for
treatment shall be discharged at any time before the end of the period for
which he or she has been committed and he or she shall be discharged by or-
der of the court if either of the following conditions are met:

(a) In case of an alcoholic committed on the grounds of likelihood of in-
fliction of physical harm upon another, that he or she is no longer an alco-
holic or the likelihood no longer exists or further treatment will not be likely
to bring about significant improvement in the person's condition, or treatment
is no longer adequate or appropriate.

(b) In case of an alcoholic committed on the grounds of the need of
treatment and incapacity, that the incapacity no longer exists.

(10) The court shall inform the person whose commitment or recommit-
ment is sought of his or her right to contest the application, be represented
by counsel at every stage of any proceedings relating to his or her commit-
ment and recommitment, and have counsel appointed by the court or provided
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by the court, if he or she wants the assistance of counsel and is unable to
obtain counsel. If the court believes that the person needs the assistance of
counsel, the court shall require, by appointment if necessary, counsel for him
or her regardless of his or her wishes. The person shall, if he or she is finan-
cially able, bear the costs of such legal service;, otherwise such legal service
shall be at public expense. The person whose commitment or recommitment
is sought shall be informed of his or her right to be examined by a licensed
physician of his or her choice. If the person is unable to obtain a licensed
physician and requests examination by a physician, the court shall employ a
licensed physician.

(11) A person committed under this chapter may at any time seek to be
discharged from commitment by writ of habeas corpus in a court of compe-
tent jurisdiction.

(12) The venue for proceedings under this section is the county in which
person to be committed resides or is present.
*Sec. 27 was vetoed, see message at end of chapter.

*Sec. 28. Section 15, chapter 122 Laws of 1972 ex. sess. and RCW

70.96A. 150 are each amended to read as follows:
(1) Th.... .......... ......f te inen A illis hal

111-a-11 C01fi~ .... o , ,, ;d;lp.... to the Vatkn.)) When an individual sub-
mits himself or herself for care, treatment, counseling, or rehabilitation to an
organization, institution, or corporation, public or private, approved under
this chapter, or a person licensed or certified by the state whose principal
function is the care treatment, counseling, or rehabilitation of alcoholics and
other drug addicts, persons incapacitated by alcohol and other psychoactive
chemicals, and intoxicated persons, or the providing of medical, psychologi-
cal, or social counseling or treatment, notwithstanding any other provision of
law,. that individual is guaranteed confidentiality. No such person, organiza-
tion, institution, or corporationt or their agents acting in the scope and
course of their duties, providing such care, treatment, counseling, or rehabil-
itation may divulge nor may they he required to provide specific information
concerning individuals being cared for, treated, counseled, or rehabilitated,
nor may pharmacists or their agents provide such information if they become
aware of or receive such information when requested to or for the purpose of
providing products or performing services relevant to that care, treatment,
counseling, or rehabilitation. If a person; organization, institution, or corpo-
ration, or their agents, breaches confidentiality as provided for in this section,
that information and any product of it is not admissible as evidence and shall
not be considered in a criminal proceeding. The fact of an individual of
authorized age being cared for, treated, counseled, or rehabilitated under this
chapter shall likewise be held confidential and is not admissible as evidence
and shall not be considered in a criminal proceeding.
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(2) Confidentiality provided for by this section may be waived by the in-
dividual if the waiver is freely and voluntarily made, and with full prior in-
formation as to the consequences of the waiver.

(Q) Notwithstanding subsection (I) of this section, the sevretary may re-
ceive information from patients' records for purposes of research into the
causes and treatment of alcoholism, and the evaluation of alcoholism and
treatment programs. Information under this substction shall not be published
in a way that discloses patients' names or otherwise discloses their identities.

(4) Nothing contained in this chapter relieves a person or firm from the
requirements under federal and state drug laws and regulations for the keep-
ing of records and the responsibility for the accountability of drugs received
and dispensed. Such records insofar as they contain confidential information
under this chapter, are available only to state and federal drug inspectors,
who shall not divulge the information as is contained in these records, in-
cluding the identification of individuals, except (a) upon subpoena in a court
or administrative proceeding to which the person to whom the prescription,
orders, or other records relate is a party, or (b) when the information rea-
sonably leads to the conclusion that there has been a violation of chapter
69.50 RCW the information may be referred to other law enforcement
officers.

(5) Nothing contained in this chapter prohibits or may be construed to
prohibit the divulging of information concerning the neglect or physical or
sexual abuse of a child as required by chapter 26.44 RCW
*Sec. 28 was vetoed, see message at end of chapter.

Sec. 29. Section 16, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.160 are each amended to read as follows:

(I) Subject to reasonable rules regarding hours of visitation which the
secretary may adopt, patients in any approved treatment ((facility)) pro-
gram shall be granted opportunities for adequate consultation with counsel,
and for continuing contact with family and friends consistent with an efrec-
tive treatment program.

(2) Neither mail nor other communication to or from a patient in any
approved treatment ((facility)) program may be intercepted, read, or cen-
sored. The secretary may adopt reasonable rules regarding the use of tele-
phone by patients in approved treatment ((facilities)) programs.

Sec. 30. Section 17, chapter 122, Laws of 1972 ex, sess. and RCW 70-
.96A.170 are each amended to read as follows:

(1) The state and counties, cities, and other municipalities may estab-
lish or contract for emergency service patrols which are to be under the ad-
ministration of the appropriate jurisdiction. A patrol consists of persons
trained to give assistance in the streets and in other public places to persons
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who are intoxicated. Members of an emergency service patrol shall be ca-
pable of providing first aid in emergency situations and may transport in-
toxicated persons to their homes and to and from treatment ((facilitics))
programs.

(2) The secretary shall adopt rules pursuant to chapter ((3404)) 34.05
RCW for the establishment, training, and conduct of emergency service
patrols.

Sec. 31. Section 18, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.180 are each amended to read as follows:

(1) If treatment is provided by an approved treatment ((facility)) pro-
gram or emergency treatment is provided by a ((facility)) program under
RCW 70.96A.080(2)(a), and the patient has not paid or is unable to pay
the charge therefor, the ((facility)) program is entitled to any payment (a)
received by the patient or to which he may be entitled because of the ser-
vices rendered, and (b) from any public or private source available to the
((facility)) program because of the treatment provided to the patient.

(2) A patient in a ((facility)) program, or the estate of the patient, or a
person obligated to provide for the cost of treatment and having sufficient
financial ability, is liable to the ((facility)) program for cost of maintenance
and treatment of the patient therein in accordance with rates established.

(3) The secretary shall adopt rules governing financial ability that take
into consideration the income, savings, and other personal and real property
of the person required to pay, and any support being furnished by him to
any person he is required by law to support.

Sec. 32. Section 19, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.190 are each amended to read as follows:

(1) No county, municipality, or other political subdivision may adopt
or enforce a local law, ordinance, resolution, or rule having the force of law
that includes drinking, being ((a commoino d,,inkad)) an alcoholic or drug
addict, or being found in an intoxicated condition as one of the elements of
the offense giving rise to a criminal or civil penalty or sanction.

(2) No county, municipality, or other political subdivision may inter-
pret or apply any law of general application to circumvent the provision of
subsection (1) of this section.

(3) Nothing in this chapter affects any law, ordinance, resolution, or
rule against drunken driving, driving under the influence of alcohol or other
psychoactive chemicals, or other similar offense involving the operation of a
vehicle, aircraft, boat, machinery, or other equipment, or regarding the sale,
purchase, dispensing, possessing, or use of alcoholic beverages or other psy-
choactive chemicals at stated times and places or by a particular class of
persons; nor shall evidence of intoxication affect, other than as a defense,
the application of any law, ordinance, resolution, or rule to conduct other-
wise establishing the elements of an offense.
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Sec. 33. Section 18, chapter 279, Laws of 1984 as amended by section
10, chapter 259, Laws of 1986 and RCW 18.130.180 are each amended to
read as follows:

The following conduct, acts, or conditions constitute unprofessional
conduct for any license holder or applicant under the jurisdiction of this
chapter:

(1) The commission of any act involving moral turpitude, dishonesty,
or corruption relating to the practice of the person's profession, whether the
act constitutes a crime or not. If the act constitutes a crime, conviction in a
criminal proceeding is not a condition precedent to disciplinary action.
Upon such a conviction, however, the judgment and sentence is conclusive
evidence at the ensuing disciplinary hearing of the guilt of the license holder
or applicant of the crime described in the indictment or information, and of
the person's violation of the statute on which it is based. For the purposes of
this section, conviction includes all instances in which a plea of guilty or
nolo contendere is the basis for the conviction and all proceedings in which
the sentence has been deferred or suspended. Nothing in this section abro-
gates rights guaranteed under chapter 9.96A RCW;

(2) Misrepresentation or concealment of a material fact in obtaining a
license or in reinstatement thereof;

(3) All advertising which is false, fraudulent, or misleading;
(4) Incompetence, negligence, or malpractice which results in injury to

a patient or which creates an unreasonable risk that a patient may be
harmed;

(5) Suspension, revocation, or restriction of the individual's license to
practice the profession by competent authority in any state, federal, or for-
eign jurisdiction, a certified copy of the order, stipulation, or agreement be-
ing conclusive evidence of the revocation, suspension, or restriction;

(6) The possession, use, prescription for use, or distribution of con-
trolled substances or legend drugs in any way other than for legitimate or
therapeutic purposes, ((t-adiction... to o )) diversion of controlled sub-
stances or legend drugs, the violation of any drug law, or prescribing con-
trolled substances for oneself;

(7) Violation of any state or federal statute or administrative rule reg-
ulating the profession in question, including any statute or rule defining or
establishing standards of patient care or professional conduct or practice;

(8) Failure to cooperate with the disciplining authority by:
(a) Not furnishing any papers or documents;
(b) Not furnishing in writing a full and complete explanation covering

the matter contained in the complaint filed with the disciplining authority;
or

(c) Not responding to subpoenas issued by the disciplining authority,
whether or not the recipient of the subpoena is the accused in the
proceeding;
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(9) Failure to comply with an order issued by the disciplining authority
or an assurance of discontinuance entered into with the disciplining
authority;

(10) Aiding or abetting an unlicensed person to practice when a license
is required;

(I1) Violations of rules established by any health agency;
(12) Practice beyond the scope of practice as defined by law or rule;
(13) Misrepresentation or fraud in any aspect of the conduct of the

business or profession;
(14) Failure to adequately supervise auxiliary staff to the extent that

the consumer's health or safety is at risk;
(15) Engaging in a profession involving contact with the public while

suffering from a contagious or infectious disease involving serious risk to
public health;

(16) Promotion for personal gain of any unnecessary or inefficacious
drug, device, treatment, procedure, or service;

(17) Conviction of any gross misdemeanor or felony relating to the
practice of the person's profession. For the purposes of this subsection, con-
viction includes all instances in which a plea of guilty or nolo contendere is
the basis for conviction and all proceedings in which the sentence has been
deferred or suspended. Nothing in this section abrogates rights guaranteed
under chapter 9.96A RCW;

(18) The procuring, or aiding or abetting in procuring, a criminal
abortion;

(19) The offering, undertaking, or agreeing to cure or treat disease by
a secret method, procedure, treatment, or medicine, or the treating, operat-
ing, or prescribing for any health condition by a method, means, or proce-
dure which the licensee refuses to divulge upon demand of the disciplining
authority;

(20) The ((wiffil)) willful betrayal of a practitioner-patient privilege
as recognized by law;

(21) Violation of chapter 19.68 RCW;
(22) Interference with an investigation or disciplinary proceeding by

((wilful)) willful misrepresentation of facts before the disciplining authority
or its authorized representative, or by the use of threats or harassment
against any patient or witness to prevent them from providing evidence in a
disciplinary proceeding or any other legal action;

(23) ((D .k... .hab,, ,i ..... p e,,i,,, ,-,ce ini t ui s of a l. l.
aduio to al,.ol,)) Current misuse of:

(a) Alcohol;
(b) Controlled substances; or
(c) Legend drugs;
(24) Abuse of a client or patient or sexual contact with a client or

patient.
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NEW SECTION. Sec. 34. Sections 1, 7, 10 through 17, 20 through
22, and 24 of this act are each added to chapter 70.96A RCW.

NEW SECTION. Sec. 35. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 304, Laws of 1971 ex. sess., section 13, chapter
193, Laws of 1982, section 1, chapter 410, Laws of 1987 and RCW 69.54-
.010;

(2) Section 2, chapter 304, Laws of 1971 ex. sess., section 14, chapter
193, Laws of 1982 and RCW 69.54.020;

(3) Section 3, chapter 304, Laws of 1971 ex. sess., section 2, chapter
53, Laws of 1986, section 2, chapter 410, Laws of 1987 and RCW 69.54-
.030;

(4) Section 3, chapter 410, Laws of 1987 and RCW 69.54.033;
(5) Section 1, chapter 53, Laws of 1986, section 4, chapter 410, Laws

of 1987 and RCW 69.54.035;
(6) Section 4, chapter 304, Laws of 1971 ex. sess., section 15, chapter

193, Laws of 1982, section 1, chapter 193, Laws of 1988 and RCW 69.54-
.040;

(7) Section 5, chapter 304, Laws of 1971 ex. sess., section 16, chapter
193, Laws of 1982 and RCW 69.54.050;

(8) Section 8, chapter 304, Laws of 1971 ex. sess., section 17, chapter
193, Laws of 1982 and RCW 69.54.060;

(9) Section 9, chapter 304, Laws of 1971 ex. sess., section 18, chapter
193, Laws of 1982 and RCW 69.54.070;

(10) Section 10, chapter 304, Laws of 1971 ex. sess., section 19, chap-
ter 193, Laws of 1982 and RCW 69.54.080;

(11) Section 11, chapter 304, Laws of 1971 ex. sess., section 20, chap-
ter 193, Laws of 1982 and RCW 69.54.090;

(12) Section 8, chapter 193, Laws of 1982 and RCW 69.54.100;
(13) Section 1I, chapter 193, Laws of 1982 and RCW 69.54.110;
(14) Section 9, chapter 193, Laws of 1982, section 1, chapter 148,

Laws of 1983 and RCW 69.54.120;
(15) Section 10, chapter 193, Laws of 1982 and RCW 69.54.130;
(16) Section 2, chapter 193, Laws of 1982 and RCW 70.96.021;
(17) Section 1, chapter 143, Laws of 1965 ex. sess., section 124, chap-

ter 141, Laws of 1979 and RCW 70.96.085;
(18) Section 1, chapter 104, Laws of 1971 ex. sess. and RCW 70.96-

.092;
(19) Section 2, chapter 104, Laws of 1971 ex. sess. and RCW 70.96-

.094;
(20) Section 1, chapter 77, Laws of 1972 ex. sess. and RCW 70.96-

.095;
(21) Section 2, chapter 77, Laws of 1972 ex. sess., section 3, chapter

155, Laws of 1973 Ist ex. sess. and RCW 70.96.096;
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(22) Section 15, chapter 85, Laws of 1959 and RCW 70.96.150;
(23) Section 2, chapter 155, Laws of 1973 Ist ex. sess., section 1,

chapter 193, Laws of 1982 and RCW 70.96.160;
(24) Section 3, chapter 193, Laws of 1982 and RCW 70.96.170;
(25) Section 4, chapter 193, Laws of 1982 and RCW 70.96.180;
(26) Section 6, chapter 193, Laws of 1982 and RCW 70.96.190;
(27) Section 5, chapter 193, Laws of 1982 and RCW 70.96.200;
(28) Section 23, chapter 122, Laws of 1972 ex. sess. and RCW 70-

.96A.200;
(29) Section 24, chapter 122, Laws of 1972 ex. sess. and RCW 70-

.96A.210;
(30) Section 25, chapter 122, Laws of 1972 ex. sess., section 172,

chapter 15,, Laws of 1979 and RCW 70.96A.220; and
(31) Section 21, chapter 122, Laws of 1972 ex. sess. and RCW 70-

.96A.900.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 7, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 7, 1989.

Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith, without my approval as to sections 2, 14, 26, 27, and
28, Engrossed Substitute House Bill No. 1619 entitled:

"AN ACT Relating to alcoholism and other drug addiction.'

These five sections each conflict with amendments to the same statutes which
are made in Engrossed Second Substitute House Bill No. 1793, the Omnibus Drug
Act, and Substitute Senate Bill No. 5469. This bill is a housekeeping recodification
bill, while the Omnibus Drug Act and Substitute Senate Bill No. 5469 contain sub-
stantive modifications reflecting legislative policy changes. Therefore, I am vetoing
these sections to avoid conflict and confusion.

Section 2 of this bill amends RCW 70.96A.010 which is also amended by sec-
tion 304 of E2SHB 1793. Section 35 (22) repeals RCW 70.96.150 which is amended
by section 308 of E2SHB 1793. In addition, section 14 of this bill provides a new
section that is similar to the first paragraph of section 308 of E2SIIB 793 but lacks
the new second paragraph. I have signed SHB 1619 first to avoid repealing the
amended language in section 308 of E2SHB 1793. Section 26 of this bill amends
RCW 70.96A.120 which is also amended by section 306 of E2SHB 1793. Section 27
of this bill amends RCW 70.96A.140 which is also amended by section 307 of
E2SHB 1793. Section 28 of this bill amends RCW 70.96A.150 which conflicts with
section I of SSB 5469 which I have already signed.

With the exception of sections 2, 14. 26, 27, and 28, Engrossed Substitute House
Bill No. 1619 is approved.*
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CHAPTER 271
[Second Substitute House Bill No. 17931

OMNIBUS ALCOHOL AND CONTROLLED SUBSTANCES ACT

AN ACT Relating to alcohol and controlled substances abuse; amending RCW 9.94A-
.310, 69.50.401, 9A.36.050, 9A.82.100, 28A.120.040, 13.40.265, 46.20.265, 66.44.365, 69.41-
.065, 69.50.420, 69.52.070, 9.73.090, 9.73.120, 9.73.080, 69,50.505, 5.62.020, 18.83.110,
70.96A.010, 70.96A.020, 70.96A.1 20, 70.96A. 140, 70.96.150, 66.24.210, 66.24.290, 82.08.150,
and 82.24.020; reenacting and amending RCW 9.94A.320, 9.94A.360, and 5.60.060; adding
new sections to chapter 9.73 RCW; adding a new section to chapter 9A.36 RCW; adding a
new section to chapter 9A.82 RCW; adding a new chapter to Title 10 RCW; adding a new
section to chapter 13.40 RCW; adding new sections to chapter 28A.67 RCW; adding new sec-
tions to chapter 28A.120 RCW; adding a new chapter to Title 35 RCW; adding new sections
to chapter 36.27 RCW; adding a new chapter to Title 43 RCW; adding a new section to
chapter 44.28 RCW; adding new sections to chapter 66.28 RCW; adding new sections to
chapter 69.50 RCW; adding a new section to chapter 70.96A RCW; adding a new chapter to
Title 82 RCW; creating new sections; prescribing penalties; making appropriations; providing
an expiration date; providing effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

INDEX

Part I. Criminal Penalties
A. Crimes and Penalties
B. Juvenile Offenders Structured Residential Program
C. Juvenile Driver's License Revocation

Part II. Prevention, Investigation, and Procedure
A. One-Party Consent
B. Monitoring of Inmate Telephone Calls
C. Property Forfeiture
D. Off-Limits Orders
E. Drug Site Cleanup
F. Keg Registration
G. Special Narcotics Enforcement Unit
H. State-wide Drug Prosecution Assistance Program
1. Neighborhood Blight
J. School Official Searches of Student Lockers

Part 11. Social Programs and Education
A. Involuntary Treatment
B. Drug and Alcohol Abuse Prevention and Early Intervention in
Schools
C. Community Mobilization

Part IV. Appropriations
Part V. Revenue Provisions
Part VI. Miscellaneous
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PART I
CRIMINAL PENALTIES

SUBPART A
CRIMES AND PENALTIES

Sec. 101. Section 2, chapter 115, Laws of 1983 as last amended by
section 1, chapter 218, Laws of 1988 and RCW 9.94A.310 are each
amended to read as follows:

(I) TABLE I

Sentencing Grid

SERIOUSNESS
SCORE OFFENDER SCORE

0 1 2 3 4 5 6 7 8 or more

XIV Life Sentence without Parole/Death Penalty

XIII 23y4m24y4m25y4m26y4m27y4m28y4m30y4m 32y10n36y 40y
240- 250- 261- 271- 281- 291- 312- 338- 370- 411-
320 333 347 361 374 388 416 450 493 548

XII 12y 13y 14y 15y 16y 17y 19y 21y 25y 29y
123- 134- 144- 154- 165- 175- 195- 216- 257- 298-
164 178 192 205 219 233 260 288 342 397

XI 6y 6y9m 7y6m 8y3m 9y 9y9m 12y6m13y6m15y6m17y6m
62- 69- 77- 85- 93- 100- 129- 139- 159- 180-
82 92 102 113 123 133 171 185 212 240

X 5y 5y6m 6y 6y6m 7y 7y6m 9y6m 1Oy6ml2y6ml4y6m
51- 57- 62- 67- 72- 77- 98- 108- 129- 149-
68 75 82 89 96 102 130 144 171 198

IX 3y 3y6m 4y 4y6m 5y 5y6m 7y6m 8y6m 1Oy6ml2y6m
31- 36- 41- 46- 51- 57- 77- 87- 108- 129-
41 48 54 61 68 75 102 116 144 171

VIll 2y 2y6m 3y 3y6m 4y 4y6m 6y6m 7y6m 8y6m I0y6m
21- 26- 31- 36- 41- 46- 67- 77- 87- 108-
27 34 41 48 54 61 89 102 116 144
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SERIOUSNESS
SCORE OFFENDER SCORE

9
0 1 2 3 4 5 6 7 8 or more

VII 18m 2y 2y6m 3y 3y6m 4y 5y6m 6y6m 7y6m 8y6m
15- 21- 26- 31- 36- 41- 57- 67- 77- 87-
20 27 34 41 48 54 75 89 102 116

VI 13m 18m 2y 2y6m 3y 3y6m 4y6m 5y6m 6y6m 7y6m
12+- 15- 21- 26- 31- 36-- 46- 57- 67- 77-
14 20 27 34 41 48 61 75 89 102

V 9m 13m 15m 18m 2y2m 3y2m 4y 5y 6y 7y
6- 12+- 13- 15- 22- 33- 41- 51- 62- 72-
12 14 17 20 29 43 54 68 82 96

IV 6m 9m 13m 15m 18m 2y2m 3y2m 4y2m 5y2m 6y2m
3- 6- 12+- 13- 15- 22- 33- 43- 53- 63-
9 12 14 17 20 29 43 57 70 84

III 2m 5m 8m lim 14m 20m 2y2m 3y2m 4y2m 5y
1- 3- 4- 9- 12+- 17- 22- 33- 43- 51-
3 8 12 12 16 22 29 43 57 68

11 4m 6m 8m 13m 16m 20m 2y2m 3y2m 4y2m
0-90 2- 3- 4- 12+- 14- 17- 22- 33- 43-
Days 6 9 12 14 18 22 29 43 57

1 3m 4m 5m 8m 13m 16m 20m 2y2m
0-60 0-90 2- 2- 3- 4- 12+- 14- 17- 22-
Days Days 5 6 8 12 14 18 22 29

NOTE: Numbers in the first horizontal row of each seriousness category
represent sentencing midpoints in years(y) and months(m). Numbers in the
second and third rows represent presumptive sentencing ranges in months,
or in days if so designated. 12+ equals one year and one day.

(2) For persons convicted of the anticipatory offenses of criminal at-
tempt, solicitation, or conspiracy under chapter 9A.28 RCW, the presump-
tive sentence is determined by locating the sentencing grid sentence range
defined by the appropriate offender score and the seriousness level of the
completed crime, and multiplying the range by 75 percent.

(3) The following additional times shall be added to the presumptive
sentence if the offender or an accomplice was armed with a deadly weapon
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as defined in this chapter and the offender is being sentenced for one of the
crimes listed in this subsection. If the offender or an accomplice was armed
with a deadly weapon and the offender is being sentenced for an anticipato-
ry offense under chapter 9A.28 RCW to commit one of the crimes listed in
this subsection, the following times shall be added to the presumptive range
determined under subsection (2) of this section:

(a) 24 months for Rape I (RCW 9A.44.040), Robbery I (RCW 9A.56-
.200), or Kidnapping I (RCW 9A.40.020)

(b) 18 months for Burglary I (RCW 9A.52.020)
(c) 12 months for Assault 2 (RCW 9A.36.020 or 9A.36.021), Escape I

(RCW 9A.76.1 10), Kidnapping 2 (RCW 9A.40.030), Burglary 2 of a
building other than a dwelling (RCW 9A.52.030), Theft of Livestock
I or 2 (RCW 9A.56.080), or any drug offense.

(4) An additional twenty-four months shall be added to the presump-
tive sentence for any ranked offense involving a violation of chapter 69.50
RCW if the offense was also a violation of section 112 of this 1989 act.

Sec. 102. Section 2, chapter 62, Laws of 1988, section 12, chapter 145,
Laws of 1988, section 2, chapter 218, Laws of 1988 and RCW 9.94A.320
are each reenacted and amended to read as follows:

TABLE 2

CRIMES INCLUDED WITHIN EACH SERIOUSNESS LEVEL

XIV Aggravated Murder I (RCW 10.95.020)

XIII Murder I (RCW 9A.32.030)
Homicide by abuse (RCW 9A.32.055)

XII Murder 2 (RCW 9A.32.050)

XI Assault I (RCW 9A.36.011)

X Kidnapping I (RCW 9A.40.020)
Rape I (RCW 9A.44.040)
Rape of a Child I (RCW 9A.44.073)
Damaging building, etc., by explosion with threat to human be-

ing (RCW 70.74.280(1))
Over 18 and deliver heroin or narcotic from Schedule I or i to

someone under 18 ((and 3 yeairs jtiior)) (RCW 69.50.406)
Leading Organized Crime (RCW 9A.82.060(l)(a))

IX Robbery I (RCW 9A.56.200)
Manslaughter I (RCW 9A.32.060)
Explosive devices prohibited (RCW 70.74.180)
Endangering life and property by explosives with threat to hu-

man being (RCW 70.74.270)
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Over 18 and deliver narcotic from Schedule III, IV, or V or a
nonnarcotic from Schedule I-V to someone under 18 and 3
years junior (RCW 69.50.406)

Sexual Exploitation, Under 16 (RCW 9.68A.040(2)(a))
Inciting Criminal Profiteering (RCW 9A.82.060(1)(b))

VIII Arson I (RCW 9A.48.020)
Rape 2 (RCW 9A.44.050)
Rape of a Child 2 (RCW 9A.44.076)
Child Molestation I (RCW 9A.44.083)
Promoting Prostitution I (RCW 9A.88.070)
Selling heroin for profit (RCW 69.50.410)
Manufacture, deliver, or possess with intent to deliver heroin or

cocaine (RCW 69.50.401(a)(I)(i))
Manufacture, deliver, or possess with intent to deliver metham-

phetamine (RCW 69.50.401(a)(1)(ii))

VII Burglary I (RCW 9A.52.020)
Vehicular Homicide (RCW 46.61.520)
Introducing Contraband I (RCW 9A.76.140)
Indecent Liberties (with forcible compulsion) (RCW

9A.44.100(1)(a))
Sexual Exploitation, Under 18 (RCW 9.68A.040(2)(b))
Dealing in depictions of minor engaged in sexually explicit con-

duct (RCW 9.68A.050)
Sending, bringing into state depictions of minor engaged in

sexually explicit conduct (RCW 9.68A.060)

VI Bribery (RCW 9A.68.010)
Manslaughter 2 (RCW 9A.32.070)
Child Molestation 2 (RCW 9A.44.086)
Intimidating a Juror/Witness (RCW 9A.72.110, 9A.72.130)
Damaging building, etc., by explosion with no threat to human

being (RCW 70.74.280(2))
Endangering life and property by explosives with no threat to

human being (RCW 70.74.270)
Indecent Liberties (without forcible compulsion) (RCW

9A.44.100(1)(b))
Incest I (RCW 9A.64.020(I))
Selling for profit (controlled or counterfeit) any controlled sub-

stance (except heroin) (RCW 69.50.410)
Manufacture, deliver, or possess with intent to deliver ((heroin

or)) narcotics from Schedule I or II (except heroin or co-
caine) (RCW 69.50.401(a)(1)(i))

Intimidating a Judge (RCW 9A.72.160)
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V Criminal Mistreatment 1 (RCW 9A.42.020)
Rape 3 (RCW 9A.44.060)
Kidnapping 2 (RCW 9A.40.030)
Extortion I (RCW 9A.56.120)
Incest 2 (RCW 9A.64.020(2))
Perjury I (RCW 9A.72.020)
Extortionate Extension of Credit (RCW 9A.82.020)
Advancing money or property for extortionate extension of

credit (RCW 9A.82.030)
Extortionate Means to Collect Extensions of Credit (RCW

9A.82.040)
Rendering Criminal Assistance I (RCW 9A.76.070)

IV Theft of Livestock I (RCW 9A.56.080)
Robbery 2 (RCW 9A.56.210)
Assault 2 (RCW 9A.36.021)
Escape I (RCW 9A.76.1 10)
Arson 2 (RCW 9A.48.030)
Rape of a Child 3 (RCW 9A.44.079)
Bribing a Witness/Bribe Received by Witness (RCW 9A.72-

.090, 9A.72.100)
Malicious Harassment (RCW 9A.36.080)
Willful Failure to Return from Furlough (RCW 72.66.060)
Hit and Run - Injury Accident (RCW 46.52.020(4))
Vehicular Assault (RCW 46.61.522)
Manufacture, deliver, or possess with intent to deliver narcotics

from Schedule II, IV, or V or nonnarcotics from Schedule
I-V (except marijuana or methamphetamines) (RCW
69.50.401(a)(1)(ii) through (iv))

Influencing Outcome of Sporting Event (RCW 9A.82.070)
Use of Proceeds of Criminal Profiteering (RCW 9A.82.080 (1)

and (2))
Knowingly Trafficking in Stolen Property (RCW 9A.82.050(2))

III Criminal mistreatment 2 (RCW 9A.42.030)
Sexual Misconduct with a Minor I (RCW 9A.44.093)
Child Molestation 3 (RCW 9A.44.089)
Extortion 2 (RCW 9A.56.130)
Unlawful Imprisonment (RCW 9A.40.040)
Assault 3 (RCW 9A.36.031)
Unlawful possession of firearm or pistol by felon (RCW

9.41.040)
Harassment (RCW 9A.46.020)
Promoting Prostitution 2 (RCW 9A.88.080)
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Willful Failure to Return from Work Release (RCW
72.65.070)

Introducing Contraband 2 (RCW 9A.76.150)
Communication with a Minor for Immoral Purposes (RCW

9.68A.090)
Patronizing a Juvenile Prostitute (RCW 9.68A.100)
Escape 2 (RCW 9A.76.120)
Perjury 2 (RCW 9A.72.030)
Intimidating a Public Servant (RCW 9A.76.180)
Tampering with a Witness (RCW 9A.72.120)
Manufacture, deliver, or possess with intent to deliver marijua-

na (RCW 69.50.401(a)(1)(ii))
Recklessly Trafficking in Stolen Property (RCW 9A.82.050(l))
Theft of livestock 1 (RCW 9A.56.080)

II Malicious Mischief I (RCW 9A.48.070)
Possession of Stolen Property I (RCW 9A.56.150)
Theft I (RCW 9A.56.030)
Burglary 2 (RCW 9A.52.030)
Possession of controlled substance that is either heroin or nar-

cotics from Schedule I or II (RCW 69.50.401(d))
Possession of phencyclidine (PCP) (RCW 69.50.401(d))
Create, deliver, or possess a counterfeit controlled substance

(RCW 69.50.401 (b))
Computer Trespass I (RCW 9A.52.1 10)
Reckless Endangerment 1 (RCW 9A.36.- (section 109 of

this 1989 act))

Theft 2 (RCW 9A.56.040)
Possession of Stolen Property 2 (RCW 9A.56.160)
Forgery (RCW 9A.60.020)
Taking Motor Vehicle Without Permission (RCW 9A.56.070)
Vehicle Prowl I (RCW 9A.52.095)
Attempting to Elude a Pursuing Police Vehicle (RCW

46.61.024)
Malicious Mischief 2 (RCW 9A.48.080)
Reckless Burning I (RCW 9A.48.040)
Unlawful Issuance of Checks or Drafts (RCW 9A.56.060)
Unlawful Use of Food Stamps (RCW 9.91.140 (2) and (3))
False Verification for Welfare (RCW 74.08.055)
Forged Prescription (RCW 69.41.020)
Forged Prescription for a Controlled Substance (RCW

69.50.403)
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Possess Controlled Substance that is a Narcotic from Schedule
III, IV, or V or Non-narcotic from Schedule I-V (except
phencyclidine) (RCW 69.50.401(d))

Sec. 103. Section 7, chapter 115, Laws of 1983 as last amended by
section 12, chapter 153, Laws of 1988 and by section 3, chapter 157, Laws
of 1988 and RCW 9.94A.360 are each reenacted and amended to read as
follows:

The offender score is measured on the horizontal axis of the sentencing
grid. The offender score rules are as follows:

The offender score is the sum of points accrued under this section
rounded down to the nearest whole number.

(1) A prior conviction is a conviction which exists before the date of
sentencing for the offense for which the offender score is being computed.
Convictions entered or sentenced on the same date as the conviction for
which the offender score is being computed shall be deemed "other current
offenses" within the meaning of RCW 9.94A.400.

(2) Except as provided in subsection (4) of this section, class A prior
felony convictions shall always be included in the offender score. Class B
prior felony convictions shall not be included in the offender score, if since
the last date of release from confinement (including full-time residential
treatment) pursuant to a felony conviction, if any, or entry of judgment and
sentence, the offender had spent ten consecutive years in the community
without being convicted of any felonies. Class C prior felony convictions
shall not be included in the offender score if, since the last date of release
from confinement (including full-time residential treatment) pursuant to a
felony conviction, if any, or entry of judgment and sentence, the offender
had spent five consecutive years in the community without being convicted
of any felonies. Serious traffic convictions shall not be included in the of-
fender score if, since the last date of release from confinement (including
full-time residential treatment) pursuant to a felony conviction, if any, or
entry of judgment and sentence, the offender spent five years in the com-
munity without being convicted of any serious traffic or felony traffic
offenses. This subsection applies to both adult and juvenile prior convictions.

(3) Out-of-state convictions for offenses shall be classified according to
the comparable offense definitions and sentences provided by Washington
law.

(4) Include class A juvenile felonies only if the offender was 15 or old-
er at the time the juvenile offense was committed. Include class B and C
juvenile felony convictions only if the offender was 15 or older at the time
the juvenile offense was committed and the offender was less than 23 at the
time the offense for which he or she is being sentenced was committed.

(5) Score prior convictions for felony anticipatory offenses (attempts,
criminal solicitations, and criminal conspiracies) the same as if they were
convictions for completed offenses.
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(6) In the case of multiple prior convictions, for the purpose of com-
puting the offender score, count all convictions separately, except:

(a) Prior adult offenses which were found, under RCW
9.94A.400(l)(a), to encompass the same criminal conduct, shall be counted
as one offense, the offense that yields the highest offender score. The current
sentencing court shall determine with respect to other prior adult offenses
for which sentences were served concurrently whether those offenses shall be
counted as one offense or as separate offenses, and if the court finds that
they shall be counted as one offense, then the offense that yields the highest
offender score shall be used;

(b) Juvenile prior convictions entered or sentenced on the same date
shall count as one offense, the offense that yields the highest offender score;
and

(c) In the case of multiple prior convictions for offenses committed be-
fore July 1, 1986, for the purpose of computing the offender score, count all
adult convictions served concurrently as one offense, and count all juvenile
convictions entered on the same date as one offense. Use the conviction for
the offense that yields the highest offender score.

(7) If the present conviction is one of the anticipatory offenses of
criminal attempt, solicitation, or conspiracy, count each prior conviction as
if the present conviction were for a completed offense.

(8) If the present conviction is for a nonviolent offense and not covered
by subsection (12) or (13) of this section, count one point for each adult
prior felony conviction and one point for each juvenile prior violent felony
conviction and 1/2 point for each juvenile prior nonviolent felony
conviction.

(9) If the present conviction is for a violent offense and not covered in
subsection (10), (11), (12), or (13) of this section, count two points for each
prior adult and juvenile violent felony conviction, one point for each prior
adult nonviolent felony conviction, and 1/2 point for each prior juvenile
nonviolent felony conviction.

(10) If the present conviction is for Murder I or 2, Assault I, Kidnap-
ing 1, Homicide by Abuse, or Rape 1, count three points for prior adult and
juvenile convictions for crimes in these categories, two points for each prior
adult and juvenile violent conviction (not already counted), one point for
each prior adult nonviolent felony conviction, and 1/2 point for each prior
juvenile nonviolent felony conviction.

(11) If the present conviction is for Burglary 1, count prior convictions
as in subsection (9) of this section; however count two points for each prior
adult Burglary 2 conviction, and one point for each prior juvenile Burglary
2 conviction.

(12) If the present conviction is for a felony traffic offense count two
points for each adult or juvenile prior conviction for Vehicular Homicide or
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Vehicular Assault; for each felony offense or serious traffic offense, count
one point for each adult and 1/2 point for each juvenile prior conviction.

(13) If the present conviction is for a drug offense count ((two)) three
points for each adult prior felony drug offense conviction and ((one)) two
points for each juvenile drug offense. All other adult and juvenile felonies
are scored as in subsection (9) of this section if the current drug offense is
violent, or as in subsection (8) of this section if the current drug offense is
nonviolent.

(14) If the present conviction is for Willful Failure to Return from
Furlough, RCW 72.66.060, or Willful Failure to Return from Work Re-
lease, RCW 72.65.070, count only prior escape convictions in the offender
score. Count adult prior escape convictions as one point and juvenile prior
escape convictions as 1/2 point.

(15) If the present conviction is for Escape 1, RCW 9A.76.1 10, or Es-
cape 2, RCW 9A.76.120, count adult prior convictions as one point and ju-
venile prior convictions as 1/2 point.

(16) If the present conviction is for Burglary 2, count priors as in sub-
section (8) of this section; however, count two points for each adult and ju-
venile prior Burglary I conviction, two points for each adult prior Burglary
2 conviction, and one point for each juvenile prior Burglary 2 conviction.

(17) If the present conviction is for an offense committed while the of-
fender was under community placement, add one point.

Sec. 104. Section 69.50.401, chapter 308, Laws of 1971 ex. sess. as last
amended by section 4, chapter 458, Laws of 1987 and RCW 69.50.401 are
each amended to read as follows:

(a) Except as authorized by this chapter, it is unlawful for any person
to manufacture, deliver, or possess with intent to manufacture or deliver, a
controlled substance.

(1) Any person who violates this subsection with respect to:
(i) a controlled substance classified in Schedule I or 11 which is a nar-

cotic drug, is guilty of a crime and upon conviction may be imprisoned for
not more than ten years, or (A) fined not more than twenty-five thousand
dollars if the crime involved less than two kilograms of the drug, or both
such imprisonment and fine; or (B) if the crime involved two or more kilo-
grams of the drug, then fined not more than one hundred thousand dollars
for the first two kilograms and not more than fifty dollars for each gram in
excess of two kilograms, or both such imprisonment and fine;

(ii) any other controlled substance classified in Schedule I, 11, or IlI, is
guilty of a crime and upon conviction may be imprisoned for not more than
five years, fined not more than ten thousand dollars, or both;

(iii) a substance classified in Schedule IV, is guilty of a crime and upon
conviction may be imprisoned for not more than five years, fined not more
than ten thousand dollars, or both;
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(iv) a substance classified in Schedule V, is guilty of a crime and upon
conviction may be imprisoned for not more than five years, fined not more
than ten thousand dollars, or both.

(b) Except as authorized by this chapter, it is unlawful for any person
to create, deliver, or possess a counterfeit substance.

(1) Any person who violates this subsection with respect to:
(i) a counterfeit substance classified in Schedule I or II which is a

narcotic drug, is guilty of a crime and upon conviction may be imprisoned
for not more than ten years, fined not more than twenty-five thousand dol-
lars, or both;

(ii) any other counterfeit substance classified in Schedule 1, 11, or Ill,
is guilty of a crime and upon conviction may be imprisoned for not more
than five years, fined not more than ten thousand dollars, or both;

(iii) a counterfeit substance classified in Schedule IV, is guilty of a
crime and upon conviction may be imprisoned for not more than five years,
fined not more than ten thousand dollars, or both;

(iv) a counterfeit substance classified in Schedule V, is guilty of a
crime and upon conviction may be imprisoned for not more than five years,
fined not more than ten thousand dollars, or both.

(c) It is unlawful, except as authorized in this chapter and chapter 69-
.41 RCW, for any person to offer, arrange, or negotiate for the sale, gift,
delivery, dispensing, distribution, or administration of a controlled substance
to any person and then sell, give, deliver, dispense, distribute, or administer
to that person any other liquid, substance, or material in lieu of such con-
trolled substance. Any person who violates this subsection is guilty of a
crime and upon conviction may be imprisoned for not more than five years,
fined not more than ten thousand dollars, or both.

(d) It is unlawful for any person to possess a controlled substance un-
less the substance was obtained directly from, or pursuant to, a valid pre-
scription or order of a practitioner while acting in the course of his
professional practice, or except as otherwise authorized by this chapter. Any
person who violates this subsection is guilty of a crime, and upon conviction
may be imprisoned for not more than five years, fined not more than ten
thousand dollars, or both, except as provided for in subsection (e) of this
section.

(e) Except as provided for in subsection (a)(I)(ii) of this section any
person found guilty of possession of forty grams or less of marihuana shall
be guilty of a misdemeanor.

(f) It is unlawful to compensate, threaten, solicit, or in any other man-
ner involve a person under the age of eighteen years in a transaction un-
lawfully to manufacture, sell, or deliver a controlled substance. A violation
of this subsection shall be punished as a class C felony punishable in ac-
cordance with RCW 9A.20.021.
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This section shall not apply to offenses defined and punishable under
the provisions of RCW 69.50.410.

NEW SECTION. Sec. 105. A new section is added to chapter 69.50
RCW to read as follows:

A person who is convicted of a misdemeanor violation of any provision
of this chapter shall be punished by imprisonment for not less than twenty-
four consecutive hours, and by a fine of not less than two hundred fifty dol-
lars. On a second or subsequent conviction, the fine shall not be less than
five hundred dollars. These fines shall be in addition to any other fine or
penalty imposed. Unless the court finds that the imposition of the minimum
imprisonment will pose a substantial risk to the defendant's physical or
mental well-being or that local jail facilities are in an overcrowded condi-
tion, the minimum term of imprisonment shall not be suspended or de-
ferred. If the court finds such risk or overcrowding exists, it shall sentence
the defendant to a minimum of forty hours of community service. If a min-
imum term of imprisonment is suspended or deferred, the court shall state
in writing the reason for granting the suspension or deferral and the facts
upon which the suspension or deferral is based. Unless the court finds the
person to be indigent, the minimum fine shall not be suspended or deferred.

NEW SECTION. Sec. 106. A new section is added to chapter 69.50
RCW to read as follows:

(I) Every person convicted of a felony violation of RCW 69.50.401,
69.50.402, 69.50.403, 69.50.406, 69.50.407, 69.50.410, or 69.50.415 shall be
fined one thousand dollars in addition to any other fine or penalty imposed.
Unless the court finds the person to be indigent, this additional fine shall not
be suspended or deferred by the court.

(2) On a second or subsequent conviction for violation of any of the
laws listed in subsection (1) of this section, the person shall be fined two
thousand dollars in addition to any other fine or penalty imposed. Unless the
court finds the person to be indigent, this additional fine shall not be sus-
pended or deferred by the court.

*NEW SECTION. Sec. 107. A new section is added to chapter 69.50

RCW to read as follows:
It is unlawful for any person to deliver, or possess with intent to deliver,

hypodermic syringes, needles, or other objects used intended for use, or de-
signed for use in parenterally injecting controlled substances into the human
body, knowing or under circumstances where the person reasonably should
know that such syringes, needles, or other objects will be used or are intend-
ed to be used to unlawfully introduce a controlled substance into the human
body. Any person who violates this section is guilty of a misdemeanor. The
department of social and health services shall conduct a study of needle ex-
change programs that are operating in other states and countries. The study
shall examine the documented effectiveness of such programs, the estimated
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number of drug addicts participating in such programs, the estimated number
of drug addicts who have participated in a testing, counseling, and education
program as a result of the needle exchange program, the extent to which
participation in a drug treatment program is a voluntary or mandated com-
ponent of the needle exchange programs, the number of participants who
have tested HIV positive, who administers such needle exchange programs,
and the costs to administer and operate the program. The departmer I of so-
cial and health services shall report back to the legislature by Dt, ,aher 1,
1989.
*Sec. 107 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 108. The legislature finds that increased traf-
ficking in illegal drugs has increased the likelihood of "drive-by shootings."
It is the intent of the legislature in sections 102, 109, and 110 of this act to
categorize such reckless and criminal activity into a separate crime and to
provide for an appropriate punishment.

NEW SECTION. Sec. 109. A new section is added to chapter 9A.36
RCW to read as follows:

(i) A person is guilty of reckless endangerment in the first degree
when he or she recklessly discharges a firearm in a manner which creates a
substantial risk of death or serious physical injury to another person and the
discharge is either from a motor vehicle or from the immediate area of a
motor vehicle that was used to transport the shooter or the firearm to the
scene of the discharge.

(2) A person who unlawfully discharges a firearm from a moving mo-
tor vehicle may be inferred to have engaged in reckless conduct, unless the
discharge is shown by evidence satisfactory to the trier of fact to have been
made without such recklessness.

(3) Reckless endangerment in the first degree is a class C felony.
Sec. 110. Section 9A.36.050, chapter 260, Laws of 1975 Ist ex. sess.

and RCW 9A.36.050 are each amended to read as follows:
(I) A person is guilty of reckless endangerment in the second degree

when he recklessly engages in conduct not amounting to reckless endanger-
ment in the first degree but which creates a substantial risk of death or se-
rious physical injury to another person.

(2) Reckless endangerment in the second degree is a gross
misdemeanor.

Sec. 11l. Section 10, chapter 270, Laws of 1984 as amended by section
11, chapter 455, Laws of 1985 and RCW 9A.82.100 are each amended to
read as follows:

(I) (a) A person who sustains injury to his or her person, business, or
property by an act of criminal profiteering that is part of a pattern of crim-
inal profiteering activity or by a violation of RCW 9A.82.060 or 9A.82.080
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may file an action in superior court for the recovery of damages and the
costs of the suit, including reasonable investigative and attorney's fees.

(b) The attorney general or county prosecuting attorney may file an
action: (i) On behalf of those persons injured or, respectively, on behalf of
the state or county if the entity has sustained damages, or (ii) to prevent,
restrain, or remedy a pattern of criminal profiteering activity or a violation
of RCW 9A.82.060 or 9A.82.080.

(c) An action for damages filed by or on behalf of an injured person,
the state, or the county shall be for the recovery of damages and the costs of
the suit, including reasonable investigative and attorney's fees.

(d) In an action filed to prevent, restrain, or remedy a pattern of crim-

inal profiteering activity or a violation of RCW 9A.82.060 or 9A.82.080,
the court, upon proof of the violation, may impose a civil penalty not ex-
ceeding two hundred fifty thousand dollars, in addition to awarding the cost
of the suit, including reasonable investigative and attorney's fees.

(2) The superior court has jurisdiction to prevent, restrain, and remedy
a pattern of criminal profiteering or a violation of RCW 9A.82.060 or 9A-
.82.080 after making provision for the rights of all innocent persons affected
by the violation and after hearing or trial, as appropriate, by issuing appro-
priate orders.

(3) Prior to a determination of liability, orders issued under subsection
(2) of this section may include, but are not limited to, entering restraining
orders or prohibitions or taking such other actions, including the acceptance
of satisfactory performance bonds, in connection with any property or other
interest subject to damages, forfeiture, or other restraints pursuant to this
section as the court deems proper. The orders may also include attachment,
receivership, or injunctive relief in regard to personal or real property pur-
suant to Title 7 RCW. In shaping the reach or scope of receivership, at-
tachment, or injunctive relief, the superior court shall provide for the
protection of bona fide interests in property, including community property,
of persons who were not involved in the violation of this chapter, except to
the extent that such interests or property were acquired or used in such a
way as to be subject to forfeiture under RCW 9A.82.100(4)(f).

(4) Following a determination of liability, orders may include, but are
not limited to:

(a) Ordering any person to divest himself or herself of any interest, di-
rect or indirect, in any enterprise.

(b) Imposing reasonable restrictions on the future activities or invest-
ments of any person, including prohibiting any person from engaging in the
same type of endeavor as the enterprise engaged in, the activities of which
affect the laws of this state, to the extent the Constitutions of the United
States and this state permit.

(c) Ordering dissolution or reorganization of any enterprise.
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(d) Ordering the payment of actual damages sustained to those persons
injured by a violation of RCW 9A.82.060 or 9A.82.080 or an act of crimi-
nal profiteering that is part of a pattern of criminal profiteering, and in the
court's discretion, increasing the payment to an amount not exceeding three
times the actual damages sustained.

(e) Ordering the payment of all costs and expenses of the prosecution
and investigation of a pattern of criminal profiteering activity or a violation
of RCW 9A.82.060 or 9A.82.080, civil and criminal, incurred by the state
or county, including any costs of defense provided at public expense, as ap-
propriate to the state general fund or the antiprofiteering revolving fund of
the county.

(f) Ordering forfeiture first as restitution to any person damaged by an
act of criminal profiteering that is part of a pattern of criminal profiteering
then to the state general fund or antiprofiteering revolving fund of the
county, as appropriate, to the extent not already ordered to be paid in other
damages, of the following:

(i) Any property or other interest acquired or maintained in violation
of RCW 9A.82.060 or 9A.82.080 to the extent of the investment of funds,
and any appreciation or income attributable to the investment, from a vio-
lation of RCW 9A.82.060 or 9A.82.080.

(ii) Any property, contractual right, or claim against property used to
influence any enterprise that a person has established, operated, controlled,
conducted, or participated in the conduct of, in violation of RCW 9A.82-
.060 or 9A.82.080.

(iii) All proceeds traceable to or derived from an offense included in
the pattern of criminal profiteering activity and all moneys, negotiable in-
struments, securities, and other things of value significantly used or intend-
ed to be used significantly to facilitate commission of the offense.

(g) Ordering payment to the state general fund or antiprofiteering re-
volving fund of the county, as appropriate, of an amount equal to the gain a
person has acquired or maintained through an offense included in the defi-
nition of criminal profiteering.

(5) In addition to or in lieu of an action under this section, the attorney
general or county prosecuting attorney may file an action for forfeiture to
the state general fund or antiprofiteering revolving fund of the county, as
appropriate, to the extent not already ordered paid pursuant to this section,
of the following:

(a) Any interest acquired or maintained by a person in violation of
RCW 9A.82.060 or 9A.82.080 to the extent of the investment of funds ob-
tained from a violation of RCW 9A.82.060 or 9A.82.080 and any apprecia-
tion or income attributable to the investment.

(b) Any property, contractual right, or claim against property used to
influence any enterprise that a person has established, operated, controlled,
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conducted, or participated in the conduct of, in violation of RCW 9A.82-
.060 or 9A.82.080.

(c) All proceeds traceable to or derived from an offense included in the
pattern of criminal profiteering activity and all moneys, negotiable instru-
ments, securities, and other things of value significantly used or intended to
be used significantly to facilitate the commission of the offense.

(6) A defendant convicted in any criminal proceeding is precluded in
any civil proceeding from denying the essential allegations of the criminal
offense proven in the criminal trial in which the defendant was convicted.
For the purposes of this subsection, a conviction shall be deemed to have
occurred upon a verdict, finding, or plea of guilty, notwithstanding the fact
that appellate review of the conviction and sentence has been or may be
sought. If a subsequent reversal of the conviction occurs, any judgment that
was based upon that conviction may be reopened upon motion of the
defendant.

(7) The initiation of civil proceedings under this section shall be com-
menced within three years after discovery of the pattern of criminal profi-
teering activity or after the pattern should reasonably have been discovered.

(8) The attorney general or county prosecuting attorney may, in a civil
action brought pursuant to this section, file with the clerk of the superior
court a certificate stating that the case is of special public importance. A
copy of that certificate shall be furnished immediately by the clerk to the
presiding chief judge of the superior court in which the action is pending
and, upon receipt of the copy, the judge shall immediately designate a judge
to hear and determine the action. The judge so designated shall promptly
assign the action for hearing, participate in the hearings and determination,
and cause the action to be expedited.

(9) The standard of proof in actions brought pursuant to this section is
the preponderance of the evidence test.

(10) A person other than the attorney general or county prosecuting
attorney who files an action under this section shall serve notice and one
copy of the pleading on the attorney general within thirty days after the
action is filed with the superior court. The notice shall identify the action,
the person, and the person's attorney. Service of the notice does not limit or
otherwise affect the right of the state to maintain an action under this sec-
tion or intervene in a pending action nor does it authorize the person to
name the state or the attorney general as a party to the action.

(11) Except in cases filed by a county prosecuting attorney, the attor-
ney general may, upon timely application, intervene in any civil action or
proceeding brought under this section if the attorney general certifies that in
the attorney general's opinion the action is of special public importance.
Upon intervention, the attorney general may assert any available claim and
is entitled to the same relief as if the attorney general had instituted a sep-
arate action.
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(12) In addition to the attorney general's right to intervene as a party
in any action under this section, the attorney general may appear as amicus
curiae in any proceeding in which a claim under this section has been as-
serted or in which a court is interpreting RCW 9A.82.010, 9A.82.080, 9A-
.82.090, 9A.82.1 10, or 9A.82.120, or this section.

(13) A private civil action under this section does not limit any other
civil or criminal action under this chapter or any other provision. Private
civil remedies provided under this section are supplemental and not mutual-
ly exclusive.

(14) Upon motion by the defendant, the court may authorize the sale
or transfer of assets subject to an order or lien authorized by this chapter
for the purpose of paying actual attorney's fees and costs of defense. The
motion shall specify the assets for which sale or transfer is sought and shall
be accompanied by the defendant's sworn statement that the defendant has
no other assets available for such purposes. No order authorizing such sale
or transfer may be entered unless the court finds that the assets involved are
not subject to possible forfeiture under RCW 9A.82.100(4)(f). Prior to dis-
position of the motion, the court shall notify the state of the assets sought to
be sold or transferred and shall hear argument on the issue of whether the
assets are subject to forfeiture under RCW 9A.82.100(4)(f). Such a motion
may be made from time to time and shall be heard by the court on an ex-
pedited basis.

(15) In an action brought under subsection (I) (a) and (b)(i) of this
section, either party has the right to a jury trial.

NEW SECTION. Sec. 112. A new section is added to chapter 69.50
RCW to read as follows:

(a) Any person who violates RCW 69.50.401(a) by manufacturing,
selling, delivering, or possessing with the intent to manufacture, sell, or de-
liver a controlled substance listed under that subsection to a person in a
school or on a school bus or within one thousand feet of a school bus route
stop designated by the school district or within one thousand feet of the pe-
rimeter of the school grounds is punishable by a fine of up to twice the fine
otherwise authorized by this chapter, but not including twice the fine auth-
orized by RCW 69.50.406, or by imprisonment of up to twice the imprison-
ment otherwise authorized by this chapter, but not including twice the
imprisonment authorized by RCW 69.50.406, or by both such fine and
imprisonment.

(b) It is not a defense to a prosecution for a violation of this section
that the person was unaware that the prohibited conduct took place while in
a school or school bus or within one thousand feet of the school or school
bus route stop.

(c) It is not a defense to a prosecution for a violation of this section or
any other prosecution under this chapter that persons under the age of
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eighteen were not present in the school, the school bus, or at the school bus
route stop at the time of the offense or that school was not in session.

(d) It is an affirmative defense to a prosecution for a violation of this
section that the prohibited conduct took place entirely within a private resi-
dence, that no person under eighteen years of age or younger was present in
such private residence at any time during the commission of the offense, and
that the prohibited conduct did not involve delivering, manufacturing, sell-
ing, or possessing with the intent to manufacture, sell, or deliver any con-
trolled substance in RCW 69.50.401(a) for profit. The affirmative defense
established in this section shall be proved by the defendant by a preponder-
ance of the evidence. This section shall not be construed to establish an af-
firmative defense with respect to a prosecution for an offense defined in any
other section of this chapter.

(e) In a prosecution under this section, a map produced or reproduced
by any municipal, school district, or county engineer for the purpose of de-
picting the location and boundaries of the area on or within one thousand
feet of any property used for a school or school bus route stop, or a true
copy of such a map, shall under proper authentication, be admissible and
shall constitute prima facie evidence of the location and boundaries of those
areas if the governing body of the municipality, school district, or county
has adopted a resolution or ordinance approving the map as the official lo-
cation and record of the location and boundaries of the area on or within
one thousand feet of the school or school bus route stop. Any map approved
under this section or a true copy of the map shall be filed with the clerk of
the municipality or county, and shall be maintained as an official record of
the municipality or county. This section shall not be construed as precluding
the prosecution from introducing or relying upon any other evidence or tes-
timony to establish any element of the offense. This section shall not be
construed as precluding the use or admissibility of any map or diagram
other than the one which has been approved by the governing body of a
municipality, school district, or county if the map or diagram is otherwise
admissible under court rule.

(f) As used in this section the following terms have the meanings indi-
cated unless the context clearly requires otherwise:

(1) "School" has the meaning under RCW 28A.01.055 or 28A.01.060.
The term "school" also includes a private school approved under RCW
28A.02.201;

(2) "School bus" means a school bus as defined by the superintendent
of public instruction by rule which is owned and operated by any school
district and all school buses which are privately owned and operated under
contract or otherwise with any school district in the state for the transpor-
tation of students. The term does not include buses operated by common
carriers in the urban transportation of students such as transportation of
students through a municipal transportation system; and
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(3) "School bus route stop" means a school bus stop as designated on
maps submitted by school districts to the office of the superintendent of
public instruction.

Sec. 113. Section 210, chapter 518, Laws of 1987 and RCW 28A.120-
.040 are each amended to read as follows:

The superintendent of public instruction, through the state clearing-
house for education information, shall collect and disseminate to all school
districts and other interested parties information about effective substance
abuse programs and the penalties for manufacturing, selling, delivering, or
possessing controlled substances on or within one thousand feet of a school
or school bus route stop under section 112 of this 1989 act and distributing
a controlled substance to a person under the age of eighteen under RCW
69.50.406.

NEW SECTION. Sec. 114. Sections 101 through I ll of this act apply
to crimes committed on or after July 1, 1989.

SUBPART B
JUVENILE OFFENDERS STRUCTURED RESIDENTIAL

PROGRAM

NEW SECTION. Sec. 115. A new section is added to chapter 13.40
RCW to read as follows:

(1) It is the intent of the legislature to establish a program that will
benefit both the community and juvenile offenders by promoting the offen-
ders' personal development and self-discipline, thereby making them more
effective participants in society.

(2) Within available funds, the department of social and health ser-
vices shall develop a juvenile offenders structured residential program for
selected juvenile offenders. The program shall provide intensive training and
rehabilitative programs for juvenile offenders. The department shall adopt
rules for the operation, access, and successful completion of such programs.

(3) In order to serve significant portions of the sixty percent of juvenile
justice clients in need of treatment for substance abuse, the department of
social and health services shall, within available funds, provide enhance-
ments to the eighteen county detention facilities in the state. The enhance-
ment shall be used to develop an intensive, inpatient treatment component
within the structure of county detention programs, to be modeled after the
exodus program currently operated by the department's division of juvenile
rehabilitation.

(4) In order to serve youth returning from institutional treatment pro-
grams who seek help for substance abuse, the department of social and
health services shall, within available funds, enhance substance abuse ser-
vices and coordination for each of six service regions to ensure effective use
of existing and new services created by this act, including direct service and
consultation.
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(5) No juvenile who suffers from any mental or physical problem
which could endanger his or her health or drastically affect his or her per-
formance in the program shall be admitted to or retained in the program.

(6) The department shall complete a study of the effectiveness of pro-
grams of the type created in this section by December 31, 1992.

(7) This section shall expire on July 1, 1993.

SUBPART C
JUVENILE DRIVER'S LICENSE REVOCATION

Sec. 116. Section 2, chapter 148, Laws of 1988 and RCW 13.40.265
are each amended to read as follows:

(1) (a) If a juvenile ((ude. eighteen years of age, but)) thirteen years
of age or ((over,)) older is found by juvenile court to have committed an
offense that is a violation of chapter 66.44, 69.41, 69.50, or 69.52 RCW, the
court shall notify the department of licensing within twenty-four hours af-
ter entry of the judgment.

(b) Except as otherwise provided in (c) of this subsection, ((a-cotnt,))
upon petition of a juvenile who has been found by the court to have com-
mitted an offense that is a violation of chapter 66.44, 69.41, 69.50, or 69.52
RCW, the court may at any time the court deems appropriate notify the
department of licensing that the juvenile's driving privileges should be
reinstated.

(c) , (( he curt Ma ll i-ot noti.fy th-e departmen t _at th ..... -'_.

t.' yo tUl|'e judgent if i t as tl t oI d c, Und will i. tsp.e to the juw-
idle u,,de, ,Re. 4,.0.265u., or for n peiod o f one yea, af;.e ,,, ,tahe isu ,mf

t ... ue, if it is. the second o, subsequ,,, s,,., uichd isue.d wth ,mpe tu
tfhe juvenile)) If the offense is the juvenile's first violation of chapter 66.44,
69.41, 69.50, or 69.52 RCW, the juvenile may not petition the court for re-
instatement of the juvenile's privilege to drive revoked pursuant to RCW
46.20.265 until ninety days after the date the juvenile turns sixteen or nine-
ty days after the judgment was entered, whichever is later. If the offense is
the juvenile's second or subsequent violation of chapter 66.44, 69.41, 69.50,
or 69.52 RCW, the juvenile may not petition the court for reinstatement of
the juvenile's privilege to drive revoked pursuant to RCW 46.20.265 until
the date the juvenile turns seventeen or one year after the date judgment
was entered, whichever is later.

(2) (a) If a juvenile enters into a diversion agreement with a diversion
unit pursuant to RCW 13.40.080 concerning an offense that is a violation of
chapter 66.44, 69.41, 69.50, or 69.52 RCW, the diversion unit shall notify
the department of licensing within twenty-four hours after the diversion
agreement is signed.
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(b) If a diversion unit has notified the department pursuant to (a) of
this subsection, the diversion unit shall notify the department of licensing
when the juvenile has completed the agreement.

Sec. 117. Section 7, chapter 148, Laws of 1988 and RCW 46.20.265
are each amended to read as follows:

(1) In addition to any other authority to revoke driving privileges un-
der this chapter, the department shall revoke all driving privileges of a ju-
venile when the department receives notice from a court pursuant to RCW
13.40.265, 66.44.365, 69.41.065, 69.50.420, or 69.52.070 or from a diver-
sion unit pursuant to RCW 13.40.265. The revocation shall be imposed
without hearing.

(2) The driving privileges of the juvenile revoked under subsection (I)
of this section shall be revoked in the following manner:

(a) Upon receipt of the first notice, the department shall impose a re-
vocation for one year, or until the juvenile reaches seventeen years of age,
whichever is longer.

(b) Upon receipt of a second or subsequent notice, the department
shall impose a revocation for ((one)) two years or until the juvenile reaches
eighteen years of age, whichever is longer.

(3) If the department receives notice from a court that the juvenile's
privilege to drive should be reinstated, the department shall immediately
reinstate any driving privileges that have been revoked under this section.

(4)(a) If the department receives notice pursuant to RCW
13.40.265(2)(b) from a diversion unit that a juvenile has completed a di-
version agreement for which the juvenile's driving privileges were revoked,
the department shall reinstate any driving privileges revoked under this sec-
tion as provided in (b) of this subsection. ((Te,. depatmen,,t shiall not ieir"

69.41, 69.50, or 69.52 RW anId IUt e it th1an1 oII. y.11 afk tle dat tl

latiUI of .,apte.., 66.44, 69.41, 69.50, t 69.52 RC%'.))
(b) If the diversion agreement was for the juvenile's first violation of

chapter 66.44, 69.41, 69.50, or 69.52 RCW, the department shall not rein-
state the juvenile's privilege to drive until the later of ninety days after the
date the juvenile turns sixteen or ninety days after the juvenile entered into
a diversion agreement for the offense. If the diversion agreement was for the
juvenile's second or subsequent violation of chapter 66.44, 69.41, 69.50, or
69.52 RCW, the department shall not reinstate the juvenile's privilege to
drive until the later of the date the juvenile turns seventeen or one year af-
ter the juvenile entered into the second or subsequent diversion agreement.

Sec. 118. Section 3, chapter 148, Laws of 1988 and RCW 66.44.365
are each amended to read as follows:
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(1) If a juvenile ((uII , ... y...ei -ai s of age, but .. .teen o, over,))
thirteen years of age or older and under the age of eighteen is found by a
court to have committed any offense that is a violation of this chapter, the
court shall notify the department of licensing within twenty-four hours af-
ter entry of the judgment.

(2) Except as otherwise provided in subsection (3) of this section, ((the
court;,)) upon petition of a juvenile ((wh h.as been. fo.d by tl.. ut to
iaeU omitted e o ffene tat i a violatio of this cla u.u)) whose privi-

lege to drive has been revoked pursuant to RCW 46.20.265, the court may
notify the department of licensing that the juvenile's privilege to drive
should be reinstated.

(3) ((T. cout shall nt notify .t. tat te juvenile.'
div ig piJvmilels souldu be tmintateudu f aiperiod of inety days after tthe

t, itiy of t. judgmui t if it is te fim st L. vOCatiOiL tll W ith I .t t -e ...... -

aLde, tlI sectiono , RCW1 46.20.265, a, ut, a peiod ofon yeal ftei the

isuan ie of the .. m Uie, if it is tI.e seUid U u lsgLueII tUbll c .,o..atLiUll IsLsu

with repect to tihe juviile)) If the conviction is for the juvenile's first vio-
lation of this chapter or chapter 69.41, 69.50, or 69.52 RCW, a _juvenile
may not petition the court for reinstatement of the juvenile's privilege to
drive revoked pursuant to RCW 46.20.265 until the later of ninety days af-
ter the date the juvenile turns sixteen or ninety days after the judgment was
entered. If the conviction was for the juvenile's second or subsequent viola-
tion of this chapter or chapter 69.41, 69.50, or 69.52 RCW, the juvenile
may not petition the court for reinstatement of the juvenile's privilege to
drive revoked pursuant to RCW 46.20.265 until the later of the date the
juvenile turns seventeen or one year after the date judgment was entered.

Sec. 119. Section 4, chapter 148, Laws of 1988 and RCW 69.41.065
are each amended to read as follows:

(1) If a juvenile ((u. eighten.. .ya .......age, but thitee.. ov,))
thirteen years of age or older and under the age of twenty-one is found by a
court to have committed any offense that is a violation of this chapter, the
court shall notify the department of licensing within twenty-four hours af-
ter entry of the judgment.

(2) Except as otherwise provided in subsection (3) of this section, ((the
comrt;,)) upon petition of a juvenile ((vvlio . ... b,,a fu dound by ti 1 Oiomt mu
have ...chmmitd an offuen. that is a violation of thi a.. )) whose privi-
lege to drive has been revoked pursuant to RCW 46.20.265, the court may
notify the department of licensing that the juvenile's privilege to drive
should be reinstated.

(3) ((Tie court .hall no t ,tf the. departt that te. juveile'
dJin1  privileges shld be L- eLilttaLLed F6, a period of inetiy days, aftc,. the.
e~ty of the judgmentU f it -a th e f1 1 re, ,atiuin with , the j il

und., tis sLIUIi U RCV. 46.20.265, o, fU a peritd of Uone yen. afte thl e
isuance of the ardet if it is t_, s .... .ubse....uet suL evocatio issueJ
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with ispect to the juvte.. 1l)) If the conviction is for the juvenile's first vio-
lation of this chapter or chapter 66.44, 69.50, or 69.52 RCW, the juvenile
may not petition the court for reinstatement of the juvenile's privilege to
drive revoked pursuant to RCW 46.20.265 until the later of ninety days af-
ter the date the juvenile turns sixteen or ninety days after the judgment was
entered. If the conviction was for the juvenile's second or subsequent viola-
tion of this chapter or chapter 66.44, 69.50, or 69.52 RCW, the juvenile
may not petition the court for reinstatement of the juvenile's privilege to
drive revoked pursuant to RCW 46.20.265 until the later of the date the
juvenile turns seventeen or one year after the date judgment was entered.

Sec. 120. Section 5, chapter 148, Laws of 1988 and RCW 69.50.420
are each amended to read as follows:

(1) If a juvenile ((ude. ete .en. yeats of are, but t teen. o
thirteen years of age or older and under the age of twenty-one is found by a
court to have committed any offense that is a violation of this chapter, the
court shall notify the department of licensing within twenty-four hours af-
ter entry of the judgment.

(2) Except as otherwise provided in subsection (3) of this section, ((the
conr,)) upon petition of a juvenile ((who ... be f u u by ,.. cout to
hIav t.UJIIitL d dl UaInfes thait is a vil tiU of this clat,. ,)) whose privi-
lege to drive has been revoked pursuant to RCW 46.20.265, the court may
at any time the court deems appropriate notify the department of licensing
to reinstate the juvenile's privilege to drive.

(3) ((Theour-t shall iit notify tilL dLpa.iltm tlhat t 1 , juvLile,
privleg tu drive shld be IIstaLd fU a JeiUd UF nIeLty d iy ak . telL

juenl a11de this seto or RC' 46.20.265, o fo,1 a period OF On% yea
allfter te e,,ily U, tile. judgme, ntl if it is the~ll seconid o, seqI u entUI such., ,i U"

.10,Ul, , ,.UM ith .. t- to tl-, juv e,-I)) If the conviction is for the ju-
venile's first violation of this chapter or chapter 66.44, 69.41, or 69.52
RCW, the juvenile may not petition the court for reinstatement of the ju-
venile's privilege to drive revoked pursuant to RCW 46.20.265 until the lat-
er of ninety days after the date the juvenile turns sixteen or ninety days
after the judgment was entered. If the conviction was for the juvenile's sec-
ond or subsequent violation of this chapter or chapter 66.44, 69.41, or 69.52
RCW, the juvenile may not petition the court for reinstatement of the ju-
venile's privilege to drive revoked pursuant to RCW 46.20.265 until the lat-
er of the date the juvenile turns seventeen or one year after the date
judgment was entered.

Sec. 121. Section 6, chapter 148, Laws of 1988 and RCW 69.52.070
are each amended to read as follows:

(1) If a juvenile ((ud, ighteen, yerf ..... bt thitI , eVl,))
thirteen years of age or older and under the age of twenty-one is found by a
court to have committed any offense that is a violation of this chapter, the
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court shall notify the department of licensing within twenty-four hours af-
ter entry of the judgment.

(2) Except as otherwise provided in subsection (3) of this section, ((the
court;,)) upon petition of a juvenile ((who has been f.und, by the cont to
have .ti a, offis that is a violation of thi cIllarLe,)) whose privi-
lege to drive has been revoked pursuant to RCW 46.20.265, the court may
at any time the court deems appropriate notify the department of licensing
to reinstate the juvenile's privilege to drive.

(3) ((.... ....urt shall uot notf, te d.. epatmen. tht teuven.ile
privilge to drive. should be. reinstated fbi a peio of ineity days afkt 1.
entry of t. juugment if it is t-e fit revocatiu issued with I Spet tu%
juvenile unde1 th~is seto ut RC'N 462.25 o fo1 a peiod of an. ya
aftK,,1 , e entry of te judgmtentt if it is the seouud 0, subsu enjuti,, auc, ,uvu-

cato,,, ,ssud .l, ' te , j .. i,K)) If the conviction is for the ju-
venile's first violation of this chapter or chapter 66.44, 69.41, or 69.50
RCW, the juvenile may not petition the court for reinstatement of the ju-
venile's privilege to drive revoked pursuant to RCW 46.20.265 until the lat-
er of ninety days after the date the juvenile turns sixteen or ninety days
after the judgment was entered. If the conviction was for the juvenile's sec-
ond or subsequent violation of this chapter or chapter 66.44, 69.41, or 69.50
RCW, the juvenile may not petition the court for reinstatement of the ju-
venile's privilege to drive revoked pursuant to RCW 46.20.265 until the lat-
er of the date the juvenile turns seventeen or one year after the date
judgment was entered.

PART 1I
PREVENTION, INVESTIGATION, AND PROCEDURE

SUBPART A
ONE-PARTY CONSENT

NEW SECTION. Sec. 201. A new section is added to chapter 9.73
RCW to read as follows:

The legislature finds that the unlawful manufacturing, selling, and dis-
tributing of controlled substances is becoming increasingly prevalent and
violent. Attempts by law enforcement officers to prevent the manufacture,
sale, and distribution of drugs is resulting in numerous life-threatening sit-
uations since drug dealers are using sophisticated weapons and modern
technological devices to deter the efforts of law enforcement officials to en-
force the controlled substance statutes. Dealers of unlawful drugs are em-
ploying a wide variety of violent methods to realize the enormous profits of
the drug trade.

Therefore, the legislature finds that conversations regarding illegal
drug operations should be intercepted, transmitted, and recorded in certain
circumstances without prior judicial approval in order to protect the life and
safety of law enforcement personnel and to enhance prosecution of drug
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offenses, and that that interception and transmission can be done without
violating the constitutional guarantees of privacy.

NEW SECTION. Sec. 202. A new section is added to chapter 9.73
RCW to read as follows:

(1) If a police commander or officer above the rank of first line super-
visor has reasonable suspicion that the safety of the consenting party is in
danger, law enforcement personnel may, for the sole purpose of protecting
the safety of the consenting party, intercept, transmit, or record a private
conversation or communication concerning the unlawful manufacture, de.
livery, sale, or possession with intent to manufacture, deliver, or sell, con-
trolled substances as defined in chapter 69.50 RCW, or legend drugs as
defined in chapter 69.41 RCW, or imitation controlled substances as defined
in chapter 69.52 RCW.

(2) Before any interception, transmission, or recording of a private
conversation or communication pursuant to this section, the police com-
mander or officer making the determination required by subsection (1) of
this section shall complete a written authorization which shall include (a)
the date and time the authorization is given; (b) the persons, including the
consenting party, expected to participate in the conversation or communica-
tion, to the extent known; (c) the expected date, location, and approximate
time of the conversation or communication; and (d) the reasons for believ-
ing the consenting party's safety will be in danger.

(3) A monthly report shall be filed by the law enforcement agency with
the administrator for the courts indicating the number of authorizations
made under this section, the date and time of each authorization, and
whether an interception, transmission, or recording was made with respect
to each authorization.

(4) Any information obtained pursuant to this section is inadmissible in
any civil or criminal case in all courts of general or limited jurisdiction in
this state, except:

(a) With the permission of the person whose communication or con-
versation was intercepted, transmitted, or recorded without his or her
knowledge;

(b) In a civil action for personal injury or wrongful death arising out of
the same incident, where the cause of action is based upon an act of physi-
cal violence against the consenting party; or

(c) In a criminal prosecution, arising out of the same incident for a se-
rious violent offense as defined in RCW 9.94A.030 in which a party who
consented to the interception, transmission, or recording was a victim of the
offense.

(5) Nothing in this section bars the admission of testimony of a par-
ticipant in the communication or conversation unaided by information ob-
tained pursuant to this section.
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(6) The authorizing agency shall immediately destroy any written,
transcribed, or recorded information obtained from an interception, trans-
mission, or recording authorized under this section unless the agency deter-
mines there has been a personal injury or death or a serious violent offense
which may give rise to a civil action or criminal prosecution in which the
information may be admissible under subsection (4) (b) or (c) of this
section.

(7) Nothing in this section authorizes the interception, recording, or
transmission of a telephonic communication or conversation.

NEW SECTION. Sec. 203. A new section is added to chapter 9.73
RCW to read as follows:

In each superior court judicial district in class AA and A counties
there shall be available twenty-four hours a day at least one superior court
or district court judge or magistrate designated to receive telephonic re-
quests for authorizations that may be issued pursuant to this chapter. The
presiding judge of each such superior court in conjunction with the district
court judges in that superior court judicial district shall establish a coordi-
nated schedule of rotation for all of the superior and district court judges
and magistrates in the superior court judicial district for purposes of ensur-
ing the availability of at least one judge or magistrate at all times. During
the period that each judge or magistrate is designated, he or she shall be
equipped with an electronic paging device when not present at his or her
usual telephone. It shall be the designated judge's or magistrate's responsi-
bility to ensure that all attempts to reach him or her for purposes of re-
questing authorization pursuant to this chapter are forwarded to the
electronic page number when the judge or magistrate leaves the place where
he or she would normally receive such calls.

NEW SECTION. Sec. 204. A new section is added to chapter 9.73
RCW to read as follows:

(1) As part of a bona fide criminal investigation, the chief law en-
forcement officer of a law enforcement agency or his or her designee above
the rank of first line supervisor may authorize the interception, transmis-
sion, or recording of a conversation or communication by officers under the
following circumstances:

(a) At least one party to the conversation or communication has con-
sented to the interception, transmission, or recording;

(b) Probable cause exists to believe that the conversation or communi-
cation involves the unlawful manufacture, delivery, sale, or possession with
intent to manufacture, deliver, or sell, controlled substances as defined in
chapter 69.50 RCW, or legend drugs as defined in chapter 69.41 RCW, or
imitation controlled substances as defined in chapter 69.52 RCW; and

(c) A written report has been completed as required by subsection (2)
of this section.
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(2) The agency's chief officer or designee authorizing an interception,
transmission, or recording under subsection (1) of this section, shall prepare
and sign a written report at the time of authorization indicating:

(a) The circumstances that meet the requirements of subsection (1) of
this section;

(b) The names of the authorizing and consenting parties, except that in
those cases where the consenting party is a confidential informant, the name
of the confidential informant need not be divulged;

(c) The names of the officers authorized to intercept, transmit, and
record the conversation or communication;

(d) The identity of the particular person or persons, if known, who may
have committed or may commit the offense;

(e) The details of the particular offense or offenses that may have been
or may be committed and the expected date, location, and approximate time
of the conversation or communication; and

(f) Whether there was an attempt to obtain authorization pursuant to
RCW 9.73.090(2) and, if there was such an attempt, the outcome of the
attempt.

(3) An authorization under this section is valid in all jurisdictions
within Washington state and for the interception of communications from
additional persons if the persons are brought into the conversation or trans-
action by the nonconsenting party or if the nonconsenting party or such ad-
ditional persons cause or invite the consenting party to enter another
jurisdiction.

(4) The recording of any conversation or communication under this
section shall be done in such a manner that protects the recording from ed-
iting or other alterations.

(5) An authorization made under this section is valid for no more than
twenty-four hours from the time it is signed by the authorizing officer, and
each authorization shall independently meet all of the requirements of this
section. The authorizing officer shall sign the written report required under
subsection (2) of this section, certifying the exact date and time of his or
her signature. An authorization under this section may be extended not
more than twice for an additional consecutive twenty-four hour period
based upon the same probable cause regarding the same suspected transac-
tion. Each such extension shall be signed by the authorizing officer.

(6) Within fifteen days after the signing of an authorization that re-
sults in any interception, transmission, or recording of a conversation or
communication pursuant to this section, the law enforcement agency which
made the interception, transmission, or recording shall submit a report in-
cluding the original authorization under subsection (2) of this section to a
judge of a court having jurisdiction which report shall identify (a) the per-
sons, including the consenting party, who participated in the conversation,
and (b) the date, location, and approximate time of the conversation.
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In those cases where the consenting party is a confidential informant,
the name of the confidential informant need not be divulged.

A monthly report shall be filed by the law enforcement agency with the
administrator for the courts indicating the number of authorizations
granted, the date and time of each authorization, interceptions made, ar-
rests resulting from an interception, and subsequent invalidations.

(7)(a) Within two judicial days of receipt of a report under subsection
(6) of this section, the court shall make an ex parte review of the authori-
zation, but not of the evidence, and shall make a determination whether the
requirements of subsection (I) of this section were met. If the court deter-
mines that any of the requirements of subsection (I) of this section were not
met, the court shall order that any recording and any copies or transcrip-
tions of the conversation or communication be destroyed. Destruction of re-
cordings, copies, or transcriptions shall be stayed pending any appeal of a
finding that the requirements of subsection (I) of this section were not met.

(b) Absent a continuation under (c) of this subsection, six months fol-
lowing a determination under (a) of this subsection that probable cause did
not exist, the court shall cause a notice to be mailed to the last known ad-
dress of any nonconsenting party to the conversation or communication that
was the subject of the authorization. The notice shall indicate the date,
time, and place of any interception, transmission, or recording made pursu-
ant to the authorization. The notice shall also identify the agency that
sought the authorization and shall indicate that a review under (a) of this
subsection resulted in a determination that the authorization was made in
violation of this section.

(c) An authorizing agency may obtain six-month extensions to the no-
tice requirement of (b) of this subsection in cases of active, ongoing crimi-
nal investigations that might be jeopardized by sending the notice.

(8) In any subsequent judicial proceeding, evidence obtained through
the interception or recording of a conversation or communication pursuant
to this section shall be admissible only if:

(a) The court finds that the requirements of subsection (1) of this sec-
tion were met and the evidence is used in prosecuting an offense listed in
subsection (1)(b) of this section; or

(b) The evidence is admitted with the permission of the person whose
communication or conversation was intercepted, transmitted, or recorded; or

(c) The evidence is admitted in a prosecution for a "serious violent of-
fense" as defined in RCW 9.94A.030 in which a party who consented to the
interception, transmission, or recording was a victim of the offense; or

(d) The evidence is admitted in a civil suit for personal injury or
wrongful death arising out of the same incident, in which a party who con-
sented to the interception, transmission, or recording was a victim of a seri-
ous violent offense as defined in RCW 9.94A.030.
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Nothing in this subsection bars the admission of testimony of a party
or eyewitness to the intercepted, transmitted, or recorded conversation or
communication when that testimony is unaided by information obtained
solely by violation of RCW 9.73.030.

(9) Any determination of invalidity of an authorization under this sec-
tion shall be reported by the court to the office of the administrator for the
courts.

(10) Any person who intentionally intercepts, transmits, or records or
who intentionally authorizes the interception, transmission, or recording of a
conversation or communication in violation of this section, is guilty of a
class C felony punishable according to chapter 9A.20 RCW.

(11) An authorizing agency is liable for twenty-five thousand dollars in
exemplary damages, in addition to any other damages authorized by this
chapter or by other law, to a person whose conversation or communication
was intercepted, transmitted, or recorded pursuant to an authorization un-
der this section if:

(a) In a review under subsection (7) of this section, or in a suppression
of evidence proceeding, it has been determined that the authorization was
made without the probable cause required by subsection (1)(b) of this sec-
tion; and

(b) The authorization was also made without a reasonable suspicion
that the conversation or communication would involve the unlawful acts
identified in subsection (I)(b) of this section.

Sec. 205. Section 1, chapter 48, Laws of 1970 ex. sess. as last amended
by section 2, chapter 38, Laws of 1986 and RCW 9.73.090 are each
amended to read as follows:

(1) The provisions of RCW 9.73.030 through 9.73.080 shall not apply
to police, fire, emergency medical service, emergency communication center,
and poison center personnel in the following instances:

(a) Recording incoming telephone calls to police and fire stations, li-
censed emergency medical service providers, emergency communication
centers, and poison centers;

(b) Video and/or sound recordings may be made of arrested persons by
police officers responsible for making arrests or holding persons in custody
before their first appearance in court. Such video and/or sound recordings
shall conform strictly to the following:

(i) The arrested person shall be informed that such recording is being
made and the statement so informing him shall be included in the
recording;

(ii) The recording shall commence with an indication of the time of the
beginning thereof and terminate with an indication of the time thereof;

(iii) At the commencement of the recording the arrested person shall
be fully informed of his constitutional rights, and such statements informing
him shall be included in the recording;
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(iv) The recordings shall only be used for valid police or court
activities.

(2) It shall not be unlawful for a law enforcement officer acting in the
performance of the officer's official duties to intercept, record, or disclose an
oral communication or conversation where the officer is a party to the com-
munication or conversation or one of the parties to the communication or
conversation has given prior consent to the interception, recording, or dis-
closure: PROVIDED, That prior to the interception, transmission, or re-
cording the officer shall obtain written or telephonic authorization from a
judge or magistrate, who shall approve the interception, recording, or dis-
closure of communications or conversations with a nonconsenting party for
a reasonable and specified period of time, if there is probable cause to be-
lieve that the nonconsenting party has committed, is engaged in, or is about
to commit a felony: PROVIDED HOWEVER, That if such authorization is
given by telephone the authorization and officer's statement justifying such
authorization must be electronically recorded by the judge or magistrate on
a recording device in the custody of the judge or magistrate at the time
transmitted and the recording shall be retained in the court records and re-
duced to writing as soon as possible thereafter.

Any recording or interception of a communication or conversation in-
cident to a lawfully recorded or intercepted communication or conversation
pursuant to this subsection shall be lawful and may be divulged.

All recordings of communications or conversations made pursuant to
this subsection shall be retained for as long as any crime may be charged
based on the events or communications or conversations recorded.

(3) Communications or conversations authorized to be intercepted, re-
corded, or disclosed by this section shall not be inadmissible under RCW
9.73.050.

(4) Authorizations issued under subsection (2) of this section shall be
effective for not more than seven days, after which period the issuing au-
thority may (( p ic .. F the office, who seured th ...........
thaiization)) renew or continue the authorization for ((an)) additional
periods not to exceed seven days.

(5) If the judge or magistrate determines that there is probable cause
to believe that the communication or conversation concerns the unlawful
manufacture, delivery, sale, or possession with intent to manufacture, deliv-
er, or sell, controlled substances as defined in chapter 69.50 RCW, or leg-
end drugs as defined in chapter 69.41 RCW, or imitation controlled
substances as defined in chapter 69.52 RCW, the judge or magistrate may
authorize the interception, transmission, recording, or disclosure of commu-
nications or conversations under subsection (2) of this section even though
the true name of the nonconsenting party, or the particular time and place
for the interception, transmission, recording, or disclosure, is not known at
the time of the request, if the authorization describes the nonconsenting
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party and subject matter of the communication or conversation with rea-
sonable certainty under the circumstances. Any such communication or
conversation may be intercepted, transmitted, recorded, or disclosed as
authorized notwithstanding a change in the time or location of the commu-
nication or conversation after the authorization has been obtained or the
presence of or participation in the communication or conversation by any
additional party not named in the authorization.

Authorizations issued under this subsection shall be effective for not
more than fourteen days, after which period the issuing authority may re-
new or continue the authorization for an additional period not to exceed
fourteen days.

NEW SECTION. Sec. 206. A new section is added to chapter 9.73
RCW to read as follows:

(I) The attorney general shall have concurrent authority and power
with the prosecuting attorneys to investigate violations of sections 201
through 204 of this act or RCW 9.73.090 and initiate and conduct prosecu-
tions of any violations upon request of any of the following:

(a) The person who was the nonconsenting party to the intercepted,
transmitted, or recorded conversation or communication; or

(b) The county prosecuting attorney of the jurisdiction in which the
offense has occurred.

(2) The request shall be communicated in writing to the attorney
general.

Sec. 207. Section 5, chapter 363, Laws of 1977 ex. sess. and RCW
9.73.120 are each amended to read as follows:

(1) Within thirty days after the expiration of an authorization or an
extension or renewal thereof issued pursuant to RCW 9.73.090(2) as now or
hereafter amended, the issuing or denying judge shall make a report to the
administrator for the courts stating that:

(a) An authorization, extension or renewal was applied for;
(b) The kind of authorization applied for;
(c) The authorization was granted as applied for, was modified, or was

denied;
(d) The period of recording authorized by the authorization and the

number and duration of any extensions or renewals of the authorization;
(e) The offense specified in the authorization or extension or renewal of

authorization;
(f) The identity of the person authorizing the application and of the

investigative or law enforcement officer and agency for whom it was made;

(g) Whether an arrest resulted from the communication which was the
subject of the authorization; and

(h) The character of the facilities from which or the place where the
communications were to be recorded.
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(2) In addition to reports required to be made by applicants pursuant
to federal law, all judges of the superior court authorized to issue authority
pursuant to this chapter shall make annual reports on the operation of this
chapter to the administrator for the courts. The reports by the judges shall
contain (a) the number of applications made; (b) the number of authoriza-
tions issued; (c) the respective periods of such authorizations; (d) the num-
ber and duration of any renewals thereof; (e) the crimes in connection with
which the conversations were sought; (f) the names of the applicants; and
(g) such other and further particulars as the administrator for the courts
may require.

The chief justice of the supreme court shall annually report to the
governor and the legislature on such aspects of the operation of this chapter
as he deems appropriate including any recommendations he may care to
make as to legislative changes or improvements to effectuate the purposes of
this chapter and to assure and protect individual rights.

NEW SECTION. Sec. 208. A new section is added to chapter 9.73
RCW to read as follows:

The administrator for the courts shall not later than January 2, 1991,
report to the house of representatives judiciary committee and the senate
law and justice committee on the number of authorizations made under
sections 202 and 204 of this act and RCW 9.73.090, categorized according
to whether the authorization was judicial or nonjudicial. The report shall
also show the number of authorizations denied, the number of arrests re-
suiting from the authorizations, the offenses charged, and the number of
convictions resulting from the arrests. The administrator for the courts shall
use the reports submitted pursuant to sections 202 and 204 of this act and
RCW 9.73.090 together with inquiries to the appropriate law enforcement
agencies and courts to prepare the report.

Sec. 209. Section 6, chapter 93, Laws of 1967 ex. sess. and RCW
9.73.080 are each amended to read as follows:

Except as otherwise provided in this chapter, any person who ((shaH))
violates RCW 9.73.030 ((shall-be)) is guilty of a gross misdemeanor.

SUBPART B

MONITORING OF INMATE TELEPHONE CALLS
NEW SECTION. Sec. 210. A new section is added to chapter 9.73

RCW to read as follows:
(1) RCW 9.73.030 through 9.73.080 shall not apply to employees of

the department of corrections in the following instances: Intercepting, re-
cording, or divulging any telephone calls from an inmate or resident of a
state correctional facility. For the purposes of this section, "state correc-
tional facility" means a facility that is under the control and authority of
the department of corrections, and used for the incarceration, treatment, or
rehabilitation of convicted felons.
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(2) All personal calls made by inmates shall be collect calls only. The
calls will be "operator announcement" type calls. The operator shall notify
the receiver of the call that the call is coming from a prison inmate, and
that it will be recorded and may be monitored.

(3) The department of corrections shall adhere to the following proce-
dures and restrictions when intercepting, recording, or divulging any tele-
phone calls from an inmate or resident of a state correctional facility as
provided for by this section:

(a) Before the implementation of this section, all inmates or residents
of a state correctional facility shall be notified in writing that, as of the ef-
fective date of this section, their telephone conversations may be ivf',rcept-
ed, recorded, and/or divulged.

(b) Unless otherwise provided for in this section, after intercepting or
recording a telephone conversation, only the superintendent and his or her
designee shall have access to that recording.

(c) The contents of an intercepted and recorded telephone conversation
shall be divulged only as is necessary to safeguard the orderly operation of
the correctional facility, in response to a court order, or in the prosecution
or investigation of any crime.

(d) All telephone conversations that are recorded under this section,
unless being used in the ongoing investigation or prosecution of a crime, or
as is necessary to assure the orderly operation of the correctional facility,
shall be destroyed one year after the intercepting and recording.

(4) So as to safeguard the sanctity of the attorney-client privilege, the
department of corrections shall not intercept, record, or divulge any conver-
sation between an inmate or resident and an attorney. The department shall
develop policies and procedures to implement this section.

SUBPART C
PROPERTY FORFEITURE

NEW SECTION. Sec. 211. The legislature finds that: Drug offenses
and crimes resulting from illegal drug use are destructive to society; the na-
ture of drug trafficking results in many property crimes and crimes of vio-
lence; state and local governmental agencies incur immense expenses in the
investigation, prosecution, adjudication, incarceration, and treatment of
drug-related offenders and the compensation of their victims; drug-related
offenses are difficult to eradicate because of the profits derived from the
criminal activities, which can be invested in legitimate assets and later used
for further criminal activities; and the forfeiture of real assets where a sub-
stantial nexus exists between the commercial production or sale of the sub-
stances and the real property will provide a significant deterrent to crime by
removing the profit incentive of drug trafficking, and will provide a revenue
source that will partially defray the large costs incurred by government as a
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result of these crimes. The legislature recognizes that seizure of real prop-
erty is a very powerful tool and should not be applied in cases in which a
manifest injustice would occur as a result of forfeiture of an innocent
spouse's community property interest.

Sec. 212. Section 15, chapter 2, Laws of 1983 as last amended by sec-
tion 2, chapter 282, Laws of 1988 and RCW 69.50.505 are each amended
to read as follows:

(a) The following are subject to seizure and forfeiture and no property
right exists in them:

(1) All controlled substances which have been manufactured, distrib-
uted, dispensed, ((or)) acquired, or possessed in violation of this chapter or
chapter 69.41 or 69.52 RCW;

(2) All raw materials, products, and equipment of any kind which are
used, or intended for use, in manufacturing, compounding, processing, de-
livering, importing, or exporting any controlled substance in violation of this
chapter or chapter 69.41 or 69.52 RCW;

(3) All property which is used, or intended for use, as a container for
property described in paragraphs (1) or (2);

(4) All conveyances, including aircraft, vehicles, or vessels, which are
used, or intended for use, in any manner to facilitate the sale of property
described in paragraphs (1) or (2), ((but)) except that:

(i) No conveyance used by any person as a common carrier in the
transaction of business as a common carrier is subject to forfeiture under
this section unless it appears that the owner or other person in charge of the
conveyance is a consenting party or privy to a violation of this chapter or
chapter 69.41 or 69.52 RCW;

(ii) No conveyance is subject to forfeiture under this section by reason
of any act or omission established by the owner thereof to have been com-
mitted or omitted without ((his)) the owner's knowledge or consent;

(iii) A forfeiture of a conveyance encumbered by a bona fide security
interest is subject to the interest of the secured party if the secured party
neither had knowledge of nor consented to the act or omission; and

(iv) When the owner of a conveyance has been arrested under this
chapter or chapter 69.41 or 69.52 RCW the conveyance in which the person
is arrested may not be subject to forfeiture unless it is seized or process is
issued for its seizure within ten days of the owner's arrest;

(5) All books, records, and research products and materials, including
formulas, microfilm, tapes, and data which are used, or intended for use, in
violation of this chapter or chapter 69.41 or 69.52 RCW;

(6) All drug paraphernalia; ((and))
(7) All moneys, negotiable instruments, securities, or other tangible or

intangible property of value furnished or intended to be furnished by any
person in exchange for a controlled substance in violation of this chapter or
chapter 69.41 or 69.52 RCW, all tangible or intangible personal property,
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proceeds, or assets acquired in whole or in part with proceeds traceable to
((such)) an exchange or series of exchanges in violation of this chapter or
chapter 69.41 or 69.52 RCW, and all moneys, negotiable instruments, and
securities used or intended to be used to facilitate any violation of this
chapter or chapter 69.41 or 69.52 RCW: PROVIDED, That a forfeiture of
money, negotiable instruments, securities, or other tangible or intangible
property encumbered by a bona fide security interest is subject to the inter-
est of the secured party if, at the time the security interest was created, the
secured party neither had knowledge of nor consented to the act or omis-
sion: PROVIDED FURTHER, That no personal property may be forfeited
under this paragraph, to the extent of the interest of an owner, by reason of
any act or omission which that owner establishes was committed or omitted
without the owner's knowledge or consent; and

(8) All real property, including any right, title, and interest in the
whole of any lot or tract of land, and any appurtenances or improvements
which are being used with the knowledge of the owner for the manufactur-
ing, compounding, processing, delivery, importing, or exporting of any con-
trolled substance, or which have been acquired in whole or in part with
proceeds traceable to an exchange or series of exchanges in violation of this
chapter or chapter 69.41 or 69.52 RCW, if such activity is not less than a
class C felony and a substantial nexus exists between the commercial pro-
duction or sale of the controlled substance and the real property: PROVID-
ED, That:

(i) No property may be forfeited pursuant to this subsection, to the
extent of the interest of an owner, by reason of any act or omission com-
mitted or omitted without the owner's knowledge or consent;

(ii) The bona fide gift of a controlled substance, legend drug, or imita-
tion controlled substance shall not result in the forfeiture of real property;

(iii) The possession of marijuana shall not result in the forfeiture of
real property unless the marijuana is possessed for commercial purposes, the
amount possessed is five or more plants or one pound or more of marijuana,
and a substantial nexus exists between the possession of marijuana and the
real property. In such a case, the intent of the offender shall be determined
by the preponderance of the evidence, including the offender's prior criminal
history, the amount of marijuana possessed by the offender, the sophistica-
tion of the activity or equipment used by the offender, and other evidence
which demonstrates the offender's intent to engage in commercial activity;

(iv) The unlawful sale of marijuana or a legend drug shall not result in
the forfeiture of real property unless the sale was forty grams or more in the
case of marijuana or one hundred dollars or more in the case of a legend
drug, and a substantial nexus exists between the unlawful sale and the real
property; and

(v) A forfeiture of real property encumbered by a bona fide security
interest is subject to the interest of the secured party if the secured party, at
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the time the security interest was created, neither had knowledge of nor
consented to the act or omission.

(b) Real or personal property subject to forfeiture under this chapter
may be seized by any board inspector or law enforcement officer of this
state upon process issued by any superior court having jurisdiction over the
property. Seizure of real property shall include the filing of a lis pendens by
the seizing agency. Real property seized under this section shall not be
transferred or otherwise conveyed until ninety days after seizure or until a
judgment of forfeiture is entered, whichever is later: PROVIDED, That real
property seized under this section may be transferred or conveyed to any
person or entity who acquires title by foreclosure or deed in lieu of foreclo-
sure of a security interest. Seizure of personal property without process may
be made if:

(1) The seizure is incident to an arrest or a search under a search
warrant or an inspection under an administrative inspection warrant;

(2) The property subject to seizure has been the subject of a prior
judgment in favor of the state in a criminal injunction or forfeiture pro-
ceeding based upon this chapter;

(3) A board inspector or law enforcement officer has probable cause to
believe that the property is directly or indirectly dangerous to health or
safety; or

(4) The board inspector or law enforcement officer has probable cause
to believe that the property was used or is intended to be used in violation of
this chapter.

(c) In the event of seizure pursuant to subsection (b), proceedings for
forfeiture shall be deemed commenced by the seizure. The law enforcement
agency under whose authority the seizure was made shall cause notice to be
served within fifteen days following the seizure on the owner of the property
seized and the person in charge thereof and any person having any known
right or interest therein, including any community property interest, of the
seizure and intended forfeiture of the seized property. Service of notice of
seizure of real property shall be made according to the rules of civil proce-
dure. However, the state may not obtain a default judgment with respect to
real property against a party who is served by substituted service absent an
affidavit stating that a good faith effort has been made to ascertain if the
defaulted party is incarcerated within the state, and that there is no present
basis to believe that the party is incarcerated within the state. The notice of
seizure in other cases may be served by any method authorized by law or
court rule including but not limited to service by certified mail with return
receipt requested. Service by mail shall be deemed complete upon mailing
within the fifteen day period following the seizure.

(d) If no person notifies the seizing law enforcement agency in writing
of the person's claim of ownership or right to possession of items specified in
subsection (a)(4) ((or)), (a)(7), or (a)(8) of this section within forty-five
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days of the seizure in the case of personal property and ninety days in the
case of real property, the item seized shall be deemed forfeited. The com-
munity property interest in real property of a person whose spouse commit-
ted a violation giving rise to seizure of the real property may not be
forfeited if the person did not participate in the violation.

(e) If any person notifies the seizing law enforcement agency in writing
of the person's claim of ownership or right to possession of items specified in
subsection (a)(2), (a)(3), (a)(4) ((or)), (a)(5), (a)(6), (a)(7), or (a)(8) of
this section within forty-five days of the seizure in the case of personal
property and ninety days in the case of real property, the person or persons
shall be afforded a reasonable opportunity to be heard as to the claim or
right. The hearing shall be before the chief law enforcement officer of the
seizing agency or the chief law enforcement officer's designee, except where
the seizing agency is a state agency as defined in RCW 34.12.020(4), the
hearing shall be before the chief law enforcement officer of the seizing
agency or an administrative law judge appointed under chapter 34.12
RCW, except that any person asserting a claim or right may remove the
matter to a court of competent jurisdiction if the aggregate value of the ar-
ticle or articles involved is more than five hundred dollars. The court to
which the matter is to be removed shall be the district court when such ag-
gregate value is ten thousand dollars or less of personal property. A hearing
before the seizing agency and any appeal therefrom shall be under Title 34
RCW. In a court hearing between two or more claimants to the article or
articles involved, the prevailing party shall be entitled to a judgment for
costs and reasonable attorney's fees. In cases involving personal property,
the burden of producing evidence shall be upon the person claiming to be
the lawful owner or the person claiming to have the lawful right to posses-
sion of (( s specified in susec..t..tu, (a)(4) o, (a)(?) of this e.. )) the
property. In cases involving real property, the burden of producing evidence
shall be upon the law enforcement agency. The burden of proof that the
seized real property is subject to forfeiture shall be upon the law enforce-
ment agency. The seizing law enforcement agency shall promptly return the
article or articles to the claimant upon a determination by the administra-
tive law judge or court that the claimant is the present lawful owner or is
lawfully entitled to possession thereof of items specified in subsection (a)(2),
(a)(3), (a)(4) ((or)), (a)(5), (a)(6), (a)(7), or (a)(8) of this section.

(f) When property is forfeited under this chapter the board or seizing
law enforcement agency may:

(1) Retain it for official use or upon application by any law enforce-
ment agency of this state release such property to such agency for the ex-
clusive use of enforcing the provisions of this chapter;

(2) (i) Sell that which is not required to be destroyed by law and which
is not harmful to the public. The proceeds and all moneys forfeited under
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this title shall be used for payment of all proper expenses of the investiga-
tion leading to the seizure, including any money delivered to the subject of
the investigation by the law enforcement agency, and of the proceedings for
forfeiture and sale, including expenses of seizure, maintenance of custody,
advertising, actual costs of the prosecuting or city attorney, and court costs.
Money remaining after the payment of all expenses shall be distributed as
follows:

(A) ((Seventy-fly )) Twenty-five percent of the money derived from
the forfeiture of real property and seventy-five percent of the money derived
from the forfeiture of personal property shall be deposited in the general
fund of the state, county, and/or city of the seizing law enforcement agency
and shall be used exclusively for the expansion or improvement of law en-
forcement services. These services may include the creation of reward funds
for the purpose of rewarding informants who supply information leading to
the arrest, prosecution and conviction of persons who violate laws relating to
controlled substances. Such moneys shall not supplant preexisting funding
sources; ((and))

(B) Twenty-five percent of money derived from the forfeiture of real
property and twenty-five percent of money derived from the forfeiture of
personal property shall be remitted to the state treasurer for deposit in the
public safety and education account established in RCW 43.08.250;

(C) Until July 1, 1995, fifty percent of money derived from the forfei-
ture of real property shall be remitted to the state treasurer for deposit in
the drug enforcement and education account under section 401 of this 1989
act, on and after July 1, 1995, the fifty percent of the money shall be re-
mitted in the same manner as the twenty-five percent of the money remit-
ted under (2)(i)(A) of this subsection; and

(D) If an investigation involves a seizure of moneys and proceeds hav-
ing an aggregate value of less than five thousand dollars, the moneys and
proceeds may be deposited in total in the general fund of the governmental
unit of the seizing law enforcement agency and shall be appropriated exclu-
sively for the expansion of narcotics enforcement services. Such moneys
shall not supplant preexisting funding sources. I

(ii) Money deposited according to this section must be deposited within
ninety days of the date of final disposition of either the administrative sei-
zure or the judicial seizure;

(3) Request the appropriate sheriff or director of public safety to take
custody of the property and remove it for disposition in accordance with
law; or

(4) Forward it to the drug enforcement administration for disposition.
(g) Controlled substances listed in Schedule I, I!, 111, IV, and V that

are possessed, transferred, sold, or offered for sale in violation of this chap-
ter are contraband and shall be seized and summarily forfeited to the state.
Controlled substances listed in Schedule 1, II, Ill, IV, and V, which are
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seized or come into the possession of the board, the owners of which are
unknown, are contraband and shall be summarily forfeited to the board.

(h) Species of plants from which controlled substances in Schedules I
and 11 may be derived which have been planted or cultivated in violation of
this chapter, or of which the owners or cultivators are unknown, or which
are wild growths, may be seized and summarily forfeited to the board.

(i) The failure, upon demand by a board inspector or law enforcement
officer, of the person in occupancy or in control of land or premises upon
which the species of plants are growing or being stored to produce an ap-
propriate registration or proof that he is the holder thereof constitutes au-
thority for the seizure and forfeiture of the plants.

(j) Upon the entry of an order of forfeiture of real property, the court
shall forward a copy of the order to the assessor of the county in which the
property is located. Orders for the forfeiture of real property shall be en-
tered by the superior court, subject to court rules. Such an order shall be
filed by the seizing agency in the county auditor's records in the county in
which the real property is located.

SUBPART D
OFF-LIMITS ORDERS

NEW SECTION. Sec. 213. The legislature finds that drug abuse is
escalating at an alarming rate. New protections need to be established to
address this drug crisis which is threatening every stratum of our society.
Prohibiting known drug traffickers from frequenting areas for continuous
drug activity is one means of addressing this pervasive problem.

NEW SECTION. Sec. 214. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter:

(1) "Applicant" means any person who owns, occupies, or has a sub-
stantial interest in property, or who is a neighbor to property which is ad-
versely affected by drug trafficking, including:

(a) A "family or household member" as defined by RCW
10.99.020(1), who has a possessory interest in a residence as an owner or
tenant, at least as great as a known drug trafficker's interest;

(b) An owner or lessor;
(c) An owner, tenant, or resident who lives or works in a designated

PADT area; or
(d) A city or prosecuting attorney for any jurisdiction in this state

where drug trafficking is occurring.
(2) "Drug" or "drugs" means a controlled substance as defined in

chapter 69.50 RCW or an "imitation controlled substance" as defined in
RCW 69.52.020.

(3) "Known drug trafficker" means any person who has been convicted
of a drug offense in this state, another state, or federal court who subse-
quently has been arrested for a drug offense in this state. For purposes of
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this definition, "drug offense" means a felony violation of chapter 69.50 or
69.52 RCW or equivalent law in another jurisdiction that involves the
manufacture, distribution, or possession with intent to manufacture or dis-
tribute, of a controlled substance or imitation controlled substance.

(4) "Off-limits orders" means an order issued by a superior or district
court in the state of Washington that enjoins known drug traffickers from
entering or remaining in a designated PADT area.

(5) "Protected against drug trafficking area" or "PADT area" means
any specifically described area, public or private, contained in an off-limits
order. The perimeters of a PADT area shall be defined using street names
and numbers and shall include all real property contained therein, where
drug sales, possession of drugs, pedestrian or vehicular traffic attendant to
drug activity, or other activity associated with drug offenses confirms a pat-
tern associated with drug trafficking. The area may include the full width of
streets, alleys and sidewalks on the perimeter, common areas, planting
strips, parks and parking areas within the area described using the streets as
boundaries.

NEW SECTION. Sec. 215. A court may enter an off-limits order en-
joining a known drug trafficker who has been associated with drug traffick-
ing in an area that the court finds to be a PADT area, from entering or
remaining in a designated PADT area for up to one year. This relief may be
ordered pursuant to applications for injunctive relief or as part of a criminal
proceeding as follows:

(1) In a civil action, including an action brought under this chapter;
(2) In a nuisance abatement action pursuant to chapter 7.43 RCW;
(3) In an eviction action to exclude known drug traffickers or tenants

who were evicted for allowing drug trafficking to occur on the premises
which were the subject of the eviction action;

(4) As a condition of pretrial release of a known drug trafficker await-
ing trial on drug charges. The order shall be in effect until the time of sen-
tencing or dismissal of the criminal charges; or

(5) As a condition of sentencing of any known drug trafficker convicted
of a drug offense. The order may include all periods of community place-
ment or community supervision.

NEW SECTION. Sec. 216. Upon the filing of an application for an
off-limits order under section 215 (1), (2), or (3) of this act, the court shall
set a hearing fourteen days from the filing of the application, or as soon
thereafter as the hearing can be scheduled. If the respondent has not al-
ready been served with a summons, the application shall be served on the
respondent not less than five court days before the hearing. If timely service
cannot be made, the court may set a new hearing date.
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NEW SECTION. Sec. 217. Upon filing an application for an off-
limits order under this chapter, an applicant may obtain an ex parte tem-
porary off-limits order, with or without notice, only upon a showing that
serious or irreparable harm will result to the applicant if the temporary off-
limits order is not granted. An ex parte temporary off-limits order shall be
effective for a fixed period not to exceed fourteen days, but the court may
reissue the order upon a showing of good cause. A hearing on a one-year
off-limits order, as provided in this chapter, shall be set for fourteen days
from the issuance of the temporary order. The respondent shall be person-
ally served with a copy of the temporary off-limits order along with a copy
of the application and notice of the date set for the full hearing. At the
hearing, if the court finds that respondent is a known drug trafficker who
has engaged in drug trafficking in a particular area, and that the area is as-
sociated with a pattern of drug activities, the court shall issue a one-year
off-limits order prohibiting the respondent from having any contact with the
PADT area. At any time within three months before the expiration of the
order, the applicant may apply for a renewal of the order by filing a new
petition under this chapter.

NEW SECTION. Sec. 218. In granting a temporary off-limits order
or a one-year off-limits order, the court shall have discretion to grant addi-
tional relief as the court considers proper to achieve the purposes of this
chapter. The PADT area defined in any off-limits order must be reasonably
related to the area or areas impacted by the unlawful drug activity as de-
scribed by the applicant in any civil action under section 215 (1), (2), or (3)
of this act. The court in its discretion may allow a respondent, who is the
subject of any order issued under section 214 of this act as part of a civil or
criminal proceeding, to enter an off-limits area or areas for health or em-
ployment reasons, subject to conditions prescribed by the court. Upon re-
quest, a certified copy of the order shall be provided to the applicant by the
clerk of the court.

NEW SECTION. Sec. 219. A temporary off-limits order or a one-
year off-limits order may not issue under this chapter except upon the giv-
ing of a bond or security by the applicant. The court shall set the bond or
security in the amount the court deems proper, but not less than one thou-
sand dollars, for the payment of costs and damages that may be incurred by
any party who is found to have been wrongfully restrained or enjoined. A
bond or security shall not be required of the state of Washington, municipal
corporations, or political subdivisions of the state of Washington.

NEW SECTION. Sec. 220..Nothing in this chapter shall preclude a
party from appearing in person or by counsel.

NEW SECTION. Sec. 221. A copy of an off-limits order granted un-
der this chapter shall be forwarded by the court to the local law enforce-
ment agency with jurisdiction over the PADT area specified in the order on
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or before the next judicial day following issuance of the order. Upon receipt
of the order, the law enforcement agency shall promptly enter it into an
appropriate law enforcement information system.

NEW SECTION. Sec. 222. Any person who willfully disobeys an off-
limits order issued under this chapter shall be subject to criminal penalties
as provided in this chapter and may also be found in contempt of court and
subject to penalties under chapter 7.20 RCW.

NEW SECTION. Sec. 223. (1) Any person who willfully disobeys an
off-limits order issued under this chapter shall be guilty of a gross
misdemeanor.

(2) Any person who willfully disobeys an off-limits order in violation
of the terms of the order and who also either:

(a) Enters or remains in a PADT area that is within one thousand feet
of any school; or

(b) Is convicted of a second or subsequent violation of this chapter, is
guilty of a class C felony.

NEW SECTION, Sec. 224. The superior courts shall have jurisdiction
of all civil actions and all felony criminal proceedings brought under this
chapter. Courts of limited jurisdiction shall have jurisdiction of all misde-
meanor and gross misdemeanor criminal actions brought under this chapter.

NEW SECTION. Sec. 225. For the purposes of this chapter, an action
may be brought in any county in which any element of the alleged drug
trafficking activities occurred.

NEW SECTION. Sec. 226. Upon application, notice to all parties, and
a hearing, the court may modify the terms of an off-limits order. When an
order is terminated, modified, or amended before its expiration date, the
clerk of the court shall forward, on or before the next judicial day, a true
copy of the amended order to the law enforcement agency specified in the
order. Upon receipt of an order, the law enforcement agency shall promptly
enter it into an appropriate law enforcement information system.

NEW SECTION. Sec. 227. Sections 213 through 226 of this act shall
constitute a new chapter in Title 10 RCW.

SUBPART E
DRUG SITE CLEANUP

NEW SECTION. Sec. 228. A new section is added to chapter 69.50
RCW to read as follows:

Law enforcement agencies who during the official investigation or en-
forcement of any illegal drug manufacturing facility come in contact with
or are aware of any substances suspected of being hazardous as defined in
section 2(5), chapter 2, Laws of 1989 (Initiative Measure No. 97), shall
notify the department of ecology for the purpose of securing a contractor to
identify, clean-up, store, and dispose of suspected hazardous substances,

1 1307 1

Ch. 271



WASHINGTON LAWS, 1989

except for those random and representative samples obtained for evidentiary
purposes. The department of ecology shall make every effort to recover costs
from the parties responsible for the suspected hazardous substance. All re-
coveries shall be deposited in the account or fund from which contractor
payments are made.

The department of ecology may adopt rules to carry out its responsi-
bilities under this section. The department of ecology shall consult with law
enforcement agencies prior to adopting any rule or policy relating to this
section.

SUBPART F
KEG REGISTRATION

NEW SECTION. Sec. 229. Only licensees holding a class A or B li-
cense in combination with a class E license may sell malt liquor in kegs or
other containers capable of holding four gallons or more of liquid. Any per-
son who sells or offers for sale the contents of kegs or other containers con-
taining four gallons or more of malt liquor, or leases kegs or other
containers that will hold four gallons of malt liquor, to consumers who are
not licensed under chapter 66.24 RCW shall do the following for any
transaction involving the container:

(1) Require the purchaser of the malt liquor to sign a declaration and
receipt for the keg or other container or beverage in substantially the form
provided in section 231 of this act;

(2) Require the purchaser to provide one piece of identification pursu-
ant to RCW 66.16.040;

(3) Require the purchaser to sign a sworn statement, under penalty of
perjury, that:

(a) The purchaser is of legal age to purchase, possess, or use malt
liquor;

(b) The purchaser will not allow any person under the age of twenty-
one years to consume the beverage except as provided by RCW 66.44.270;

(c) The purchaser will not remove, obliterate, or allow to be removed
or obliterated, the identification required under section 231 of this act to be
affixed to the container;

(4) Require the purchaser to state the particular address where the
malt liquor will be consumed, or the particular address where the keg or
other container will be physically located; and

(5) Require the purchaser to maintain a copy of the declaration and
receipt next to or adjacent to the keg or other container, in no event a dis-
tance greater than five feet, and visible without a physical barrier from the
keg, during the time that the keg or other container is in the purchaser's
possession or control.
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NEW SECTION. Sec. 230. Any person who purchases the contents of
kegs or other containers containing four gallons or more of malt liquor, or
purchases or leases the container shall:

(1) Sign a declaration and receipt for the keg or other container or
beverage in substantially the form provided in section 231 of this act;

(2) Provide one piece of identification pursuant to RCW 66.16.040;
(3) Be of legal age to purchase, possess, or use malt liquor;
(4) Not allow any person under the age of twenty-one to consume the

beverage except as provided by RCW 66.44.270;
(5) Not remove, obliterate, or allow to be removed or obliterated, the

identification required under rules adopted by the board;
(6) Not move, keep, or store the keg or its contents, except for trans-

porting to and from the distributor, at any place other than that particular
address declared on the receipt and declaration; and

(7) Maintain a copy of the declaration and receipt next to or adjacent
to the keg or other container, in no event a distance greater than five feet,
and visible without a physical barrier from the keg, during the time that the
keg or other container is in the purchaser's possession or control.

NEW SECTION. Sec. 231. The board shall adopt rules requiring re-
ta'l licensees to affix appropriate identification on all containers of four
gallons or more of malt liquor for the purpose of tracing the purchasers of
such containers. The rules may provide for identification to be done on a
state-wide basis or on the basis of smaller geographical areas.

The board shall develop and make available forms for the declaration
and receipt required by section 229 of this act.

It is unlawful for any person to sell or offer for sale kegs or other con-
tainers containing four gallons or more of malt liquor to consumers who are
not licensed under chapter 66.24 RCW if the kegs or containers are not
identified in compliance with rules adopted by the board.

NEW SECTION. Sec. 232. (1) Except as provided in subsection (2) of
this section, the violation of any provisions of sections 229 through 231 of
this act is punishable by a fine of not more than five hundred dollars.

(2) Except as provided in RCW 66.44.270, a person who intentionally
furnishes a keg or other container containing four or more gallons of malt
liquor to a minor is liable, on conviction, for a first offense for a penalty of
not more than five hundred dollars, or for imprisonment for not more than
two months, or both; for a second offense for a penalty of not more than five
hundred dollars or imprisonment for not more than six months, or both; and
for a third or subsequent offense for a penalty of not more than five hundred
dollars or imprisonment for more than one year, or both.

NEW SECTION. Sec. 233. The state of Washington fully occupies
and preempts the entire field of keg registration. Cities, towns, and counties
or other municipalities may enact only those laws and ordinances relating to
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keg registration that are consistent with this chapter. Such local ordinances
shall have the same or lesser penalties as provided for by state law. Local
laws and ordinances that are inconsistent with, more restrictive than, or ex-
ceed the requirements of state law shall not be enacted and are preempted
and repealed, regardless of the nature of the code, charter, or home rule
status of the city, town, county, or municipality.

NEW SECTION. Sec. 234. Sections 229 through 233 of this act are
each added to chapter 66.28 RCW.

SUBPART G
SPECIAL NARCOTICS ENFORCEMENT UNIT

NEW SECTION. Sec. 235. A new section is added to chapter 9A.82
RCW to read as follows:

A special narcotics enforcement unit is established within the
Washington state patrol drug control assistance unit. The unit shall be co-
ordinated between the Washington state patrol, the attorney general, and
the Washington association of sheriffs and police chiefs. The initial unit
shall consist of attorneys, investigators, and the necessary accountants and
support staff. It is the responsibility of the unit to: (1) Conduct criminal
narcotic profiteering investigations and assist with prosecutions, (2) train
local undercover narcotic agents, and (3) coordinate federal, state, and local
interjurisdictional narcotic investigations.

SUBPART H
STATE-WIDE DRUG PROSECUTION ASSISTANCE PROGRAM

NEW SECTION. Sec. 236. A new section is added to chapter 36.27
RCW to read as follows:

The legislature recognizes that, due to the magnitude or volume of
offenses in a given area of the state, there is a recurring need for supple-
mental assistance in the prosecuting of drug and drug-related offenses that
can be directed to the area of the state with the greatest need for short-
term assistance. A state-wide drug prosecution assistance program is cre-
ated within the department of community development to assist county
prosecuting attorneys in the prosecution of drug and drug-related offenses.

NEW SECTION. Sec. 237. A new section is added to chapter 36.27
RCW to read as follows:

There is established a state-wide advisory committee comprised of the
attorney general, the chief of the Washington state patrol, both United
States attorneys whose offices are located in Washington state, and three
county prosecuting attorneys appointed by the Washington association of
prosecuting attorneys, who will also act as supervising attorneys. The state-
wide advisory committee shall select one of the supervising attorneys to act
as project director of the drug prosecution assistance program.
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NEW SECTION. Sec. 238. A new section is added to chapter 36.27
RCW to read as follows:

The project director of the drug prosecution assistance program shall
employ up to five attorneys to act as special deputy prosecuting attorneys. A
county or counties may request the assistance of one or more of the special
deputy prosecuting attorneys. The project director after consultation with
the advisory committee shall determine the assignment of the special deputy
prosecutors. Within funds appropriated for this purpose, the project director
may also employ necessary support staff and purchase necessary supplies
and equipment.

The advisory committee shall regularly review the assignment of the
special deputy prosecuting attorneys to ensure that the program's impact on
the drug abuse problem is maximized.

During the time a special deputy prosecuting attorney is assigned to a
county, the special deputy is under the direct supervision of the county
prosecuting attorney for that county. The advisory committee may reassign
a special deputy at any time: PROVIDED, That adequate notice must be
given to the county prosecuting attorney if the special deputy is involved in
a case scheduled for trial.

SUBPART I
NEIGHBORHOOD BLIGHT

NEW SECTION. Sec. 239. Every county, city, and town may acquire
by condemnation, in accordance with the notice requirements and other
procedures for condemnation provided in Title 8 RCW, any property,
dwelling, building, or structure which constitutes a blight on the surround-
ing neighborhood. A "blight on the surrounding neighborhood" is any prop-
erty, dwelling, building, or structure that has not been lawfully occupied for
a period of one year or more, constitutes a threat to the public health, safe-
ty, or welfare as determined by the county health department in the appli-
cable county and that is or has been associated with illegal drug activity
during the previous twelve months. Prior to such condemnation, the local
governing body shall adopt a resolution declaring that the acquisition of the
real property described therein is necessary to eliminate neighborhood
blight. Condemnation of property, dwellings, buildings, and structures for
the purposes described in this chapter is declared to be for a public use.

NEW SECTION. Sec. 240. Counties, cities, and towns may sell, lease,
or otherwise transfer real property acquired pursuant to this chapter for
residential, recreational, commercial, industrial, or other uses or for public
use, subject to such covenants, conditions, and restrictions, including coven-
ants running with the land, as the county, city, or town deems to be neces-
sary or desirable to rehabilitate and preserve the dwelling, building, or
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structure in a habitable condition. The purchasers or lessees and their suc-
cessors and assigns shall be obligated to comply with such other require-
ments as the county, city, or town may determine to be in the public
interest, including the obligation to begin, within a reasonable time, any
improvements on such property required to make the dwelling, building, or
structure habitable. Such real property or interest shall be sold, leased, or
otherwise transferred, at not less than its fair market value. In determining
the fair market value of real property for uses in accordance with this sec-
tion, a municipality shall take into account and give consideration to, the
restrictions upon and the covenants, conditions, and obligations assumed by
the purchaser or lessee.

NEW SECTION. Sec. 241. A county, city, or town may dispose of
real property acquired pursuant to this section to private persons only under
such reasonable, competitive procedures as it shall prescribe. The county,
city, or town may accept such proposals as it deems to be in the public in-
terest and in furtherance of the purposes of this chapter. Thereafter, the
county, city, or town may execute and deliver contracts, deeds, leases, and
other instruments of transfer.

NEW SECTION. Sec. 242. Every county, city, or town may, in addi-
tion to any other authority granted by this chapter: (1) Enter upon any
building or property found to constitute a blight on the surrounding neigh-
borhood in order to make surveys and appraisals, and to obtain an order for
this purpose from a court of competent jurisdiction in the event entry is de-
nied or resisted; and (2) borrow money, apply for, and accept, advances,
loans, grants, contributions, and any other form of financial assistance from
the federal government, the state, a county, or other public body, or from
any sources, public or private, for the purposes of this chapter, and enter
into and carry out contracts in connection herewith.

NEW SECTION. Sec. 243. Sections 239 through 242 of this act shall
constitute a new chapter in Title 35 RCW.

SUBPART J
SCHOOL OFFICIAL SEARCHES OF STUDENT LOCKERS

NEW SECTION. Sec. 244. A new section is added to chapter 28A.67
RCW to read as follows:

The legislature finds that illegal drug activity and weapons in schools
threaten the safety and welfare of school children and pose a severe threat
to the state educational system. School officials need authority to maintain
order and discipline in schools and to protect students from exposure to il-
legal drugs, weapons, and contraband. Searches of school-issued lockers
and the contents of those lockers is a reasonable and necessary tool to pro-
tect the interests of the students of the state as a whole.
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NEW SECTION. Sec. 245. A new section is added to chapter 28A.67
RCW to read as follows:

No right nor expectation of privacy exists for any student as to the use
of any locker issued or assigned to a student by a school and the locker shall
be subject to search for illegal drugs, weapons, and contraband as provided
in sections 244 through 247 of this act.

NEW SECTION. Sec. 246. A new section is added to chapter 28A.67
RCW to read as follows:

(1) A school principal, vice principal, or principal's designee may
search a student, the student's possessions, and the student's locker, if the
principal, vice principal, or principal's designee has reasonable grounds to
suspect that the search will yield evidence of the student's violation of the
law or school rules.

(2) Except as provided in subsection (3) of this section, the scope of
the search is proper if the search is conducted as follows:

(a) The methods used are reasonably related to the objectives of the
search; an,"

(b) Is not excessively intrusive in light of the age and sex of the student
and the nature of the suspected infraction.

(3) A principal or vice principal or anyone acting under their direction
may not subject a student to a strip search or body cavity search as those
terms are defined in RCW 10.79.070.

NEW SECTION. Sec. 247. A new section is added to chapter 28A.67
RCW to read as follows:

(1) In addition to the provisions in section 246 of this act, the school
principal, vice principal, or principal's designee may search all student lock-
ers at any time without prior notice and without a reasonable suspicion that
the search will yield evidence of any particular student's violation of the law
or school rule.

(2) If the school principal, vice principal, or principal's designee, as a
result of the search, develops a reasonable suspicion that a certain container
or containers in any student locker contain evidence of a student's violation
of the law or school rule, the principal, vice principal, or principal's designee
may search the container or containers according to the provisions of section
246(2) of this act.

PART III
SOCIAL PROGRAMS AND EDUCATION

SUBPART A
INVOLUNTARY TREATMENT

Sec. 301. Section 294, page 187, Laws of 1854 as last amended by
section 1501, chapter 212, Laws of 1987, section 11, chapter 439, Laws of
1987, and by section 1, chapter _ (SSB 5034), Laws of 1989 and RCW
5.60.060 are each reenacted and amended to read as follows:

11313 1

Ch. 271



WASHINGTON LAWS, 1989

(1) A husband shall not be examined for or against his wife, without
the consent of the wife, nor a wife for or against her husband without the
consent of the husband; nor can either during marriage or afterward, be
without the consent of the other, examined as to any communication made
by one to the other during marriage. But this exception shall not apply to a
civil action or proceeding by one against the other, nor to a criminal action
or proceeding for a crime committed by one against the other, nor to a
criminal action or proceeding against a spouse if the marriage occurred
subsequent to the filing of formal charges against the defendant, nor to a
criminal action or proceeding for a crime committed by said husband or
wife against any child of whom said husband or wife is the parent or
guardian, nor to a proceeding under chapter 70.96A or 71.05 RCW: PRO-
VIDED, That the spouse of a person sought to be detained under chapter
70.96A or 71.05 RCW may not be compelled to testify and shall be so in-
formed by the court prior to being called as a witness.

(2) An attorney or counselor shall not, without the consent of his or
her client, be examined as to any communication made by the client to him
or her, or his or her advice given thereon in the course of professional
employment.

(3) A member of the clergy or a priest shall not, without the consent of
a person making the confession, be examined as to any confession made to
him or her in his or her professional character, in the course of discipline
enjoined by the church to which he or she belongs.

(4) Subject to the limitations under RCW 70.96A.140 or 71.05.250, a
physician or surgeon or osteopathic physician or surgeon shall not, without
the consent of his or her patient, be examined in a civil action as to any in-
formation acquired in attending such patient, which was necessary to enable
him or her to prescribe or act for the patient, except as follows:

(a) In any judicial proceedings regarding a child's injury, neglect, or
sexual abuse or the cause thereof; and

(b) Ninety days after filing an action for personal injuries or wrongful
death, the claimant shall be deemed to waive the physician-patient privi-
lege. Waiver of the physician-patient privilege for any one physician or
condition constitutes a waiver of the privilege as to all physicians or condi-
tions, subject to such limitations as a court may impose pursuant to court
rules.

(5) A public officer shall not be examined as a witness as to communi-
cations made to him or her in official confidence, when the public interest
would suffer by the disclosure.

Sec. 302. Section 2, chapter 447, Laws of 1985 as amended by section
1, chapter 212, Laws of 1986 and RCW 5.62.020 are each amended to read
as follows:
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No registered nurse providing primary care or practicing under proto-
cols, whether or not the physical presence or direct supervision of a physi-
cian is required, may be examined in a civil or criminal action as to any
information acquired in attending a patient in the registered nurse's profes-
sional capacity, if the information was necessary to enable the registered
nurse to act in that capacity for the patient, unless:

(1) Trhe patient consents to disclosure or, in the event of death or dis-
ability of the patient, his or her personal representative, heir, beneficiary, or
devisee consents to disclosure; or

(2) The information relates to the contemplation or execution of a
crime in the future, or relates to the neglect or the sexual or physical abuse
of a child, or of a vulnerable adult as defined in RCW 74.34.020, or to a
person subject to proceedings under chapter 70.96A, 71.05, or 71.34 RCW.

Sec. 303. Section 11, chapter 305, Laws of 1955 as last amended by
section 12, chapter 439, Laws of 1987 and RCW 18.83.110 are each
amended to read as follows:

Confidential communications between a client and a psychologist shall
be privileged against compulsory disclosure to the same extent and subject
to the same conditions as confidential communications between attorney and
client, but this exception is subject to the limitations under RCW 70.96A-
.140 and 71.05.250.

Sec. 304. Section 1, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.010 are each amended to read as follows:

It is the policy of this state that alcoholics and intoxicated persons may
not be subjected to criminal prosecution solely because of their consumption
of alcoholic beverages but rather should, within available funds, be afforded
a continuum of treatment in order that they may lead normal lives as pro-
ductive members of society. Within available funds, treatment should also
be provided for drug addicts.

Sec. 305. Section 2, chapter 122, Laws of 1972 ex. sess. and RCW 70-
.96A.020 are each amended to read as follows:

For the purposes of this chapter the following words and phrases shall
have the following meanings unless the context clearly requires otherwise:

(1) "Alcoholic" means a person who ((h.abiually lac,.,k . . .
tathe use-f a bey g , u.... tl.o ..li v.r . to t e.,tthat his helt.is subtan VItia iniie -'t nagre ,hs oil reo

, fnt.io.n,,, is substantially dis upted)) suffers from the disease of alco-
holism, characterized by a physiological dependency on alcoholic beverages,
loss of control over the amount and circumstances of use, symptoms of tol-
erance, physiological and/or psychological withdrawal if use is reduced or
discontinued, and impairment of health or disruption of social or economic
functioning;
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(2) "Drug addict" means a person who uses drugs other than alcohol in
a chronic, compulsive, or uncontrollable manner, to the extent that it is se-
riously interfering with the individual's health, economic, or social func-
tioning. Drug addiction is characterized by a compulsive desire for one or
more drugs, loss of control when exposed to one or more drugs, and contin-
ued use in spite of adverse consequences;

J "Approved treatment facility" means a treatment agency operating
under the direction and control of the department of social and health ser-
vices or providing treatment under this chapter through a contract with the
department under RCW 70.96A.080(6) and meeting the standards pre-
scribed in RCW 70.96A.090(1) and approved under RCW 70.96A.090(3)
or meeting the standards prescribed in and approved under RCW
69.54.030;

(((-3)) (4) "Secretary" means the secretary of the department of social
and health services;

(((4-)) M "Department" means the department of social and health
services;

(05) "Direto, i untns the dfie.cto, of{ the division, of attcohcfs,))

(6) "Emergency service patrol" means a patrol established under RCW
70.96A. 170;

(7) "Incapacitated by alcohol or other drugs" means that a person, as a
result of the use of alcohol or other drugs, has his or her judgment so im-
paired that he or she is incapable of realizing and making a rational deci-
sion with respect to ((his)) the need for treatment or care and constitutes a
danger to himself or herself, to any other person, or to property;

(8) "Gravely disabled by alcohol or other drugs" means that a person,
as a result of the use of alcohol or other drugs: (a) Is in danger of serious
physical harm resulting from a failure to provide for his or her essential
human needs of health or safety; or (b) manifests severe deterioration in
routine functioning evidenced by a repeated and escalating loss of cognition
or volitional control over his or her actions and is not receiving care as es-
sential for his or her health or safety;

(9) "Incompetent person" means a person who has been adjudged in-
competent by the superior court;

(((9)) (10) "Intoxicated person" means a person whose mental or
physical functioning is substantially impaired as a result of the use of alco-
hol or other drugs;

(((--0)) (11) "Treatment" means the broad range of emergency, out-
patient, intermediate, and inpatient and emergency services and care, in-
cluding diagnostic evaluation, medical, psychiatric, psychological, and social
service care, vocational rehabilitation and career counseling, which may be
extended to alcoholics, drug addicts, persons incapacitated by alcohol or
other drugs, and intoxicated personsi

113161

Ch. 271



WASHINGTON LAWS, 1989

(12) "Peace officer" means a law enforcement official of a public
agency or governmental unit, and includes persons specifically given peace
officer powers by any state law, local ordinance, or -judicial order of
appointment;

(13) "Licensed physician" means a person licensed to practice medi-
cine or osteopathy in the state of Washington.

Sec. 306. Section 12, chapter 122, Laws of 1972 ex. sess. as last
amended by section 13, chapter 439, Laws of 1987 and RCW 70.96A.120
are each amended to read as follows:

(1) An intoxicated person may come voluntarily to an approved treat-
ment facility for treatment. A person who appears to be intoxicated in a
public place and to be in need of help, if he or she consents to the proffered
help, may be assisted to his or her home, an approved treatment facility or
other health facility.

(2) Except for a person who may be apprehended for possible violation
of laws not relating to aicoholism, drug addiction, or intoxication and except
for a person who may be apprehended for possible violation of laws relating
to driving or being in physical control of a vehicle while intoxicated and ex-
cept for a person who may wish to avail himself or herself of the provisions
of RCW 46.20.308, a person who appears to be incapacitated or gravely
disabled by alcohol or other drugs and who is in a public place or who has
threatened, attempted, or inflicted physical harm on himself, herself, or an-
other, shall be taken into protective custody by ((the police or the cer, gn-
cy setvice patrol)) a peace officer or staff designated by the county and as
soon as practicable, but in no event beyond eight hours brought to an ap-
proved treatment facility for treatment. If no approved treatment facility is
readily available he or she shall be taken to an emergency medical service
customarily used for incapacitated persons. The ((plui o,.,, L i,, nc. y
service-patrol)) peace officer or staff designated by the county, in detaining
the person and in taking him or her to an approved treatment facility, is
taking him or her into protective custody and shall make every reasonable
effort to protect his or her health and safety. In taking the person into pro-
tective custody, the detaining peace officer or ((membc, of ai, eiigiicy
patrol)) staff designated by the county may take reasonable steps including
reasonable force if necessary to protect himself or herself or effect the cus-
tody. A taking into protective custody under this section is not an arrest. No
entry or other record shall be made to indicate that the person has been ar-
rested or charged with a crime.

(3) A person who comes voluntarily or is brought to an approved
treatment facility shall be examined by a qualified person. He or she may
then be admitted as a patic.,t or referred to another health facility, which
provides emergency medical treatment, where it appears that such treat-
ment may be necessary. The referring approved treatment facility shall ar-
range for his or her transportation.
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(4) A person who is found to be incapacitated or gravely disabled by
alcohol or other drugs at the time of his or her admission or to have become
incapacitated or gravely disabled at any time after his or her admission,
may not be detained at the facility for more than seventy-two hours after
admission as a patient, unless a petition is filed under RCW 70.96A.140, as
now or hereafter amended: PROVIDED, That the treatment personnel at
((the)) an approved treatment facility are authorized to use such reasonable
physical restraint as may be necessary to retain an incapacitated or gravely
disabled person ((incapacLated b al ol at such facility)) for up to sev-
enty-two hours from the time of admission. The seventy-two hour periods
specified in this section shall be computed by excluding Saturdays, Sundays,
and holidays. A person may consent to remain in the facility as long as the
physician in charge believes appropriate.

(5) A person who is not admitted to an approved treatment facility, is
not referred to another health facility, and has no funds, may be taken to
his or her home, if any. If he or she has no home, the approved treatment
facility shall ((assist)) provide him or her ((in obtahiig shlte,)) with in-
formation and assistance to access available community shelter resources.

(6) If a patient is admitted to an approved treatment facility, his or her
family or next of kin shall be notified as promptly as possible by the treat-
ment facility. If an adult patient who is not incapacitated requests that
there be no notification, his or her request shall be respected.

(7) The ...... ..... . of tk r -,,r )) peace officer,
staff designated by the county, or treatment facility personnel, who ((in
good fa ith)) act in compliance with this chapter and are performing in the
course of their official duty ((and)) are not criminally or civilly liable
therefor.

(8) If the person in charge of the approved treatment facility deter-
mines ((it is f,, the patiet's bn,,fit)) that appropriate treatment is avail-
able, the patient shall be encouraged to agree to further diagnosis and
appropriate voluntary treatment.

Sec. 307. Section 14, chapter 122, Laws of 1972 ex. sess. as last
amended by section 14, chapter 439, Laws of 1987 and RCW 70.96A.140
are each amended to read as follows:

(1) When the person in charge of a treatment facility, or his or her
designee, receives information alleging that a person is incapacitated as a
result of alcoholism, the person in charge, or his or her designee, after in-
vestigation and evaluation of the specific facts alleged and of the reliability
and credibility of the information, may file a petition for commitment of
such person with the superior court or district court. If the person in charge,
or his or her designee, finds that the initial needs of such person would be
better served by placement within the mental health system, the person
shall be referred to an evaluation and treatment facility as defined in RCW
71.05.020. If placement in an alcohol treatment facility is available and
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deemed appropriate, the petition shall allege that: The person is an alcoholic
who is incapacitated by alcohol, or that the person has twice before in the
preceding twelve months been admitted for ((the-volhmtay)) detoxification
or treatment for alcoholism pursuant to RCW 70.96A.I 10 and is in need of
a more sustained treatment program, or that the person is an alcoholic who
has threatened, attempted, or inflicted physical harm on another and is
likely to inflict physical harm on another unless committed. A refusal to
undergo treatment, by itself, does not constitute evidence of lack of judg-
ment as to the need for treatment. The petition shall be accompanied by a
certificate of a licensed physician who has examined the person within
((twa)) five days before submission of the petition, unless the person whose
commitment is sought has refused to submit to a medical examination, in
which case the fact of refusal shall be alleged in the petition. The certificate
shall set forth the licensed physician's findings in support of the allegations
of the petition. A physician employed by the petitioning facility or the de-
partment is ((rot)) eligible to be the certifying physician.

(2) Upon filing the petition, the court shall fix a date for a hearing no
less than ((three)) two and no more than seven days after the date the peti-
tion was filed unless the person petitioned against is presently being de-
tained ((by-the)) ina facility, pursuant to RCW 70.96A.120 or 71.05.210,
as now or hereafter amended, in which case the hearing shall be held within
seventy-two hours of the filing of the petition: PROVIDED, HOWEVER,
That the above specified seventy-two hours shall be computed by excluding
Saturdays, Sundays, and holidays: PROVIDED FURTHER, That, the
court may, upon motion of the person whose commitment is sought, or upon
motion of petitioner with written permission of the person whose commit-
ment is sought, or his or her counsel and, upon good cause shown, extend
the date for the hearing. A copy of the petition and of the notice of the
hearing, including the date fixed by the court, shall be served by the treat-
ment facility on the person whose commitment is sought, his or her next of
kin, a parent or his or her legal guardian if he or she is a minor, and any
other person the court believes advisable. A copy of the petition and certifi-
cate shall be delivered to each person notified.

(3) At the hearing the court shall hear all relevant testimony, includ-
ing, if possible, the testimony, which may be telephonic, of at least one li-
censed physician who has examined the person whose commitment is
sought. Communications otherwise deemed privileged under the laws of this
state are deemed to be waived in proceedings under this chapter when a
court of competent jurisdiction in its discretion determines that the waiver is
necessary to protect either the detained person or the public. The waiver of
a privilege under this section is limited to records or testimony relevant to
evaluation of the detained person for purposes of a proceeding under this
chapter. Upon motion by the detained person, or on its own motion, the
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court shall examine a record or testimony sought by a petitioner to deter-
mine whether it is within the scope of the waiver.

The record maker shall not be required to testify in order to introduce
medical, nursing, or psychological records of detained persons so long as the
requirements of RCW 5.45.020 are met, except that portions of the record
that contain opinions as to whether the detained person is an alcoholic must
be deleted from the records unless the person offering the opinions is avail-
able for cross-examination. The person shall be present unless the court be-
lieves that his or her presence is likely to be injurious to him or her; in this
event the court may deem it appropriate to appoint a guardian ad litem to
represent him or her throughout the proceeding. If deemed advisable, the
court may examine the person out of courtroom. If the person has refused
to be examined by a licensed physician, he or she shall be given an oppor-
tunity to be examined by a court appointed licensed physician. If he or she
refuses and there is sufficient evidence to believe that the allegations of the
petition are true, or if the court believes that more medical evidence is nec-
essary, the court may make a temporary order committing him or her to the
department for a period of not more than five days for purposes of a diag-
nostic examination.

(4) If after hearing all relevant evidence, including the results of any
diagnostic examination, the court finds that grounds for involuntary com-
mitment have been established by clear, cogent, and convincing proof, it
shall make an order of commitment to an approved treatment facility. It
shall not order commitment of a person unless it determines that an ap-
proved treatment facility is available and able to provide adequate and ap-
propriate treatment for him or her ((and the treatment is ikely to bx.
beneficial)).

(5) A person committed under this section shall remain in the facility
for treatment for a period of ((thirty)) sixty days unless sooner discharged.
At the end of the ((thirty)) sixty-day period, he or she shall be discharged
automatically unless the facility, before expiration of the period, files a pe-
tition for his or her recommitment upon the grounds set forth in subsection
(1) of this section for a further period of ninety days unless sooner dis-
charged. If a person has been committed because he or she is an alcoholic
likely to inflict physical harm on another, the facility shall apply for recom-
mitment if after examination it is determined that the likelihood still exists.

(6) ((A p 1on i.......td ude, subsection (5) of tLis setion who
haid oLt been dila u y t1e Flitlty befoe tIIe IL d of Uh uinety day p,-

|od shall b d at the exphatih of that period u ti1 te fficiy,
before tphat| o f th,. pr iod, obtai n t, u dut u oidei- thie gruuuud stf

fU 11  i U ubsetionU (I ) of Ihi sct i oL UI fou |uuuitUII L tIL f0, a F01 tllt,1  od.

ot to C.,Atn.I e.ty day. if a person has been o011 itd bcaue h ,1 h
is rl alIo oili. likely Lyt inflict pylsical Iluau u on1 anodU ,i, tilu f hlity slll
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apl fb1 iecomipt,,.,t if afte exain~atin it is d ,,,;,in that ti,,. like-
ihooJ still 'xis -_. Only two econnnitmen.t UIJid iLd .. ubsAetins (5) art.!
(6) of this section are pennittcd.

(-1-))) Upon the filing of a petition for recommitment under
subsection((s)) (5) ((or-(6))) of this section, the court shall fix a date for
hearing no less than ((thre )) two and no more than seven days after the
date the petition was filed: PROVIDED, That, the court may, upon motion
of the person whose commitment is sought and upon good cause shown, ex-
tend the date for the hearing. A copy of the petition and of the notice of
hearing, including the date fixed by the court, shall be served by the treat-
ment facility on the person whose commitment is sought, his or her next of
kin, the original petitioner under subsection (i) of this section if different
from the petitioner for recommitment, one of his or her parents or his or her
legal guardian if he or she is a minor, and his or her attorney and any other
person the court believes advisable. At the hearing the court shall proceed
as provided in subsection (3) of this section.

(((8))) (7) The approved treatment facility shall provide for adequate
and appropriate treatment of a person committed to its custody. A person
committed under this section may be transferred from one approved public
treatment facility to another if transfer is medically advisable.

(((9))) (8) A person committed to the custody of a facility for treat-
ment shall be discharged at any time before the end of the period for which
he or she has been committed and he or she shall be discharged by order of
the court if either of the following conditions are met:

(a) In case of an alcoholic committed on the grounds of likelihood of
infliction of physical harm upon himself, herself, or another, ((that-he-or-she
is no lungi, an aluoul err)) the likelihood no longer exists; or further
treatment will not be likely to bring about significant improvement in the
person's condition, or treatment is no longer adequate or appropriate.

(b) In case of an alcoholic committed on the grounds of the need of
treatment and incapacity, that the incapacity no longer exists.

((("-)) (9) The court shall inform the person whose commitment or
recommitment is sought of his or her right to contest the application, be
represented by counsel at every stage of any proceedings relating to his or
her commitment and recommitment, and have counsel appointed by the
court or provided by the court, if he or she wants the assistance of counsel
and is unable to obtain counsel. If the court believes that the person needs

,the assistance of counsel, the court shall require, by appointment if neces-
sary, counsel for him or her regardless of his or her wishes. The person
shall, if he or she is financially able, bear the costs of such legal service;
otherwise such legal service shall be at public expense. The person whose
commitment or recommitment is sought shall be informed of his or her
right to be examined by a licensed physician of his or her choice. If the
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person is unable to obtain a licensed physician and requests examination by
a physician, the court shall employ a licensed physician.

((-1-))) (10) A person committed under this chapter may at any time
seek to be discharged from commitment by writ of habeas corpus in a court
of competent jurisdiction.

((-2-)) (11) The venue for proceedings under this section is the coun-
ty in which person to be committed resides or is present.

(12) When in the opinion of the professional person in charge of the
facility providing involuntary treatment under this chapter, the committed
patient can be appropriately served by less restrictive treatment before ex-
piration of the period of commitment, then the less restrictive care may be
required as a condition for early release for a period which, when added to
the initial treatment period, does not exceed the period of commitment. If
the facility designated to provide the less restrictive treatment is other than
the facility providing the initial involuntary treatment, the facility so desig-
nated must agree in writing to assume such responsibility. A copy of the
conditions for early release shall be given to the patient, the designated
county alcoholism specialist, and the court of original commitment. The fa-
cility designated to provide less restrictive care may modify the conditions
for continued release when the modifications are in the best interests of the
patient. If the facility providing less restrictive care and the designated
county alcoholism specialist determine that a conditionally released patient
is failing to adhere to the terms and conditions of his or her release, or that
substantial deterioration in the patient's functioning has occurred, then the
designated county alcoholism specialist shall notify the court of original
commitment and request a hearing to be held no less than two and no more
than seven days after the date of the request to determine whether or not
the person should be returned to more restrictive care. The designated alco-
holism specialist shall file a petition with the court stating the facts sub-
stantiating the need for the hearing along with the treatment
recommendations. The patient shall have the same rights with respect to
notice, hearing, and counsel as for the original involuntary treatment pro-
ceedings. The issues to be determined at the hearing are whether the condi-
tionally released patient did or did not adhere to the terms and conditions of
his or her release to less restrictive care or that substantial deterioration of
the patient's functioning has occurred and whether the conditions of release
should be modified or the person should be returned to a more restrictive
facility. The hearing may be waived by the patient and his or her counsel
and his or her guardian or conservator, if any, but may not be waived unless
all such persons agree to the waiver. Upon waiver, the person may be re-
turned for involuntary treatment or continued on conditional release on the
same or modified conditions.

Sec. 308. Section 15, chapter 85, Laws of 1959 and RCW 70.96.150
are each amended to read as follows:
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The department shall not refuse admission for diagnosis, evaluation,
guidance or treatment to any applicant because it is determined that the
applicant is financially unable to contribute fully or in part to the cost of
any services or facilities available under the program on alcoholism.

The department may limit admissions of such applicants or modify its
programs in order to ensure that expenditures for services or programs do
not exceed amounts appropriated by the legislature and are allocated by the
department for such services or programs. The department may establish
admission priorities in the event that the number of eligible applicants ex-
ceeds the limits set by the department.

NEW SECTION. Sec. 309. A new section is added to chapter 70.96A
RCW to read as follows:

The department is authorized to allocate appropriated funds in the
manner that it determines best meets the purposes of this chapter. Nothing
in this chapter shall be construed to entitle any individual to services auth-
orized in this chapter, or to require the department or its contractors to re-
allocate funds in order to ensure that services are available to any eligible
person upon demand.

SUBPART B
DRUG AND ALCOHOL ABUSE PREVENTION AND EARLY IN-

TERVENTION IN SCHOOLS

NEW SECTION. Sec. 310. (1) The legislature finds that the provision
of drug and alcohol counseling and related prevention and intervention ser-
vices in schools will enhance the classroom environment for students and
teachers, and better enable students to realize their academic and personal
potentials.

(2) The legislature finds that it is essential that resources be made
available to school districts to provide early drug and alcohol prevention and
intervention services to students and their families; to assist in referrals to
treatment providers; and to strengthen the transition back to school for stu-
dents who have had problems of drug and alcohol abuse.

(3) New and existing substance abuse awareness programs funded
pursuant to RCW 28A.120.030 through 28A.120.050 do not fall within the
definition of basic education for purposes of Article IX of the state Consti-
tution and the state's funding duty thereunder.

(4) The legislature intends to provide grants for drug and alcohol abuse
prevention and intervention in schools, targeted to those schools with the
highest concentrations of stadents at risk.

NEW SECTION. Sec. 311. (1) Grants provided under section 312 of
this act may be used solely for services provided by a substance abuse in-
tervention specialist or for dedicated staff time for counseling and interven-
tion services provided by any school district certificated employee who has
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been trained by and has access to consultation with a substance abuse in-
tervention specialist. Services shall be directed at assisting students in kin-
dergarten through twelfth grade in overcoming problems of drug and
alcohol abuse, and in preventing abuse and addiction to such substances,
including nicotine. The grants shall require local matching funds so that the
grant amounts support a maximum of eighty percent of the costs of the
services funded. The services of a substance abuse intervention specialist
may be obtained by means of a contract with a state or community services
agency or a drug treatment center. Services provided by a substance abuse
intervention specialist may include:

(a) Individual and family counseling, including preventive counseling;
(b) Assessment and referral for treatment;
(c) Referral to peer support groups;
(d) Aftercare;
(e) Development and supervision of student mentor programs;
(f) Staff training, including training in the identification of high-risk

children and effective interaction with those children in the classroom; and
(g) Development and coordination of school drug and alcohol core

teams, involving staff, students, parents, and community members.
(2) For the purposes of this section, "substance abuse intervention spe-

cialist" means any one of the following, except that diagnosis and assess-
ment, counseling and aftercare specifically identified with treatment of
chemical dependency shall be performed only by personnel who meet the
same qualifications as are required of a qualified chemical dependency
counselor employed by an alcoholism or drug treatment program approved
by the department of social and health services.

(a) An educational staff associate employed by a school district or ed-
ucational service district who holds certification as a school counselor,
school psychologist, school nurse, or school social worker under state board
of education rules adopted pursuant to RCW 28A.04.120;

(b) An individual who meets the definition of a qualified drug or alco-
hol counselor established by the bureau of alcohol and substance abuse;

(c) A counselor, social worker, or other qualified professional employed
by the department of social and health services;

(d) A psychologist licensed under chapter 18.83 RCW; or
(e) A children's mental health specialist as defined in RCW 71.34.020.
NEW SECTION. Sec. 312. (1) The superintendent of public instruc-

tion shall select school districts and cooperatives of school districts to re-
ceive grants for drug and alcohol abuse prevention and intervention
programs for students in kindergarten through twelfth grade, from funds
appropriated by the legislature for this purpose. The minimum annual grant
amount per district or cooperative of districts shall be twenty thousand dol-
lars. Factors to be used in selecting proposals for funding and in determin-
ing grant awards shall be developed in consultation with the substance
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abuse advisory committee appointed under RCW 28A.120.038, with the in-
tent of targeting funding to districts with high-risk populations. These fac-
tors may include:

(a) Characteristics of the school attendance areas to be served, such as
the number of students from low-income families, truancy rates, juvenile
justice referrals, and social services caseloads;

(b) The total number of students who would have access to services;
and

(c) Participation of community groups and law enforcement agencies
in drug and alcohol abuse prevention and intervention activities.

(2) The application procedures for grants under this section shall be
consistent with the application procedures for other grants for substance
abuse awareness programs under RCW 28A.120.032, including provisions
for comprehensive planning, establishment of a school and community sub-
stance abuse advisory committee, and documentation of the district's needs
assessment. Planning and application for grants under this section may be
integrated with the development of other substance abuse awareness pro-
grams by school districts, and other grants under RCW 28A.120.030
through 28A.120.036 shall not require a separate application. School dis-
tricts shall, to the maximum extent feasible, coordinate the use of grants
provided under this section with other funding available for substance abuse
awareness programs. School districts should allocate resources giving em-
phasis to drug and alcohol abuse intervention services for students in grades
five through nine. Grants may be used to provide services for students who
are enrolled in approved private schools.

(3) School districts receiving grants under this section shall be required
to establish a means of accessing formal assessment services for determining
treatment needs of students with drug and alcohol problems. The grant ap-
plications submitted by districts shall identify the districts' plan for meeting
this requirement.

(4) School districts receiving grants under this section shall be required
to perform biennial evaluations of their drug and alcohol abuse prevention
and intervention programs, and to report on the results of these evaluations
to the superintendent of public instruction.

(5) The superintendent of public instruction may adopt rules to imple-
ment sections 311 through 313 of this act.

NEW SECTION. Sec. 313. (1) School districts are encouraged to
promote parent and community involvement in drug and alcohol abuse pre-
vention and intervention programs, through parent visits under RCW 28A-
.58.053 and through any school involvement program established by the
district under RCW 28A.58.640 through 28A.58.648.
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(2) Districts are further encouraged to review drug and alcohol pre-
vention and intervention programs as part of the self-study procedures re-
quired under RCW 28A.58.085 and as part of any annual goal-setting
process the district may have established under RCW 28A.58.094.

NEW SECTION. Sec. 314. Sections 311 through 313 of this act are
each added to chapter 28A.120 RCW.

SUBPART C
COMMUNITY MOBILIZATION

NEW SECTION. Sec. 315. The legislature recognizes that state-wide
efforts aimed at reducing the incidence of substance abuse must be in-
creased. The legislature further recognizes that the most effective strategy
for reducing the impact of alcohol and other drug abuse is through the col-
laborative efforts of educators, law enforcement, local government officials,
local treatment providers, and concerned community and citizens' groups.

The legislature intends to support the development and activities of
community mobilization strategies against substance abuse through the fol-
lowing efforts:

(1) Provide funding support for prevention, treatment, and enforce-
ment activities identified by communities that have brought together educa-
tion, treatment, local government, law enforcement, and other key elements
of the community;

(2) Provide technical assistance and support to help communities de-
velop and carry out effective activities; and

(3) Provide communities with opportunities to share suggestions for
state program operations and budget priorities.

NEW SECTION. Sec. 316. There is established in the office of the
governor a grant program to provide incentive for and support for commu-
nities to develop targeted and coordinated strategies to reduce the incidence
and impact of substance abuse.

Activities which may be funded through this grant program include
those which:

(I) Prevent substance abuse through educational and self-esteem ef-
forts, development of positive alternatives, intervention with high-risk
groups, and other prevention strategies;

(2) Support effective treatment by increasing access to and availability
of treatment opportunities, particularly for underserved or highly impacted
populations, developing aftercare and support mechanisms, and other strat-
egies to increase the availability and effectiveness of treatment;

(3) Provide meaningful consequences for participation in illegal activi-
ty and promote safe and healthy communities through support of law en-
forcement strategies,

(4) Create or build on efforts by existing community programs, coor-
dinate their efforts, and develop cooperative efforts or other initiatives to
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make most effective use of resources to carry out the community's strategy
against substance abuse; and

(5) Other activities which demonstrate both feasibility and a rationale
for how the activity will achieve measurable results in the strategy against
substance abuse.

NEW SECTION. See. 317. Applications for funding under this chap-
ter must:

(1) Demonstrate that the community has developed and is committed
to carrying out a coordinated strategy of prevention, treatment, and law en-
forcement activities; and

(2) Contain evidence of active participation of the community and
specific commitments to implementing the community-wide agenda by
leadership from at least education, law enforcement, local government,
tribal government, and treatment entities in the community, and the oppor-
tunity for meaningful involvement from others such as neighborhood and
citizen groups, businesses, human service, health and job training organiza-
tions, and other key elements of the community, particularly those whose
responsibilities in law enforcement, treatment, prevention, or other commu-
nity efforts provide direct, ongoing contact with substance abusers.

NEW SECTION. Sec. 318. This grant program will be available to
communities of any geographic size but will encourage and reward commu-
nities which develop coordinated or complimentary strategies within geo-
graphic areas such as county areas or groups of county areas which
correspond to units of government with significant responsibilities in the
area of substance abuse, existing coalitions, or other entities important to
the success of a community's strategy against substance abuse.

NEW SECTION. Sec. 319. At a minimum, grant applications must
include the following:

(1) Definition of geographic area;
(2) A description of the extent and impact of substance abuse in the

community, including an explanation of those who are most severely im-
pacted and those most at risk of substance abuse;

(3) An explanation of the community-wide strategy for prevention,
treatment, and law enforcement activities related to substance abuse with
particular attention to those who are most severely impacted and those most
at risk of s~lbstance abuse;

(4) Explanation of who was involved in development of the strategy
and what specific commitments have been made to carrying it out;

(5) Identification of existing prevention, treatment, and law enforce-
ment resources committed by the community, including financial and other
support, and an explanation of how the community's strategy involves and
builds on the efforts of existing organizations or coalitions that have been
carrying out community efforts against substance abuse;
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(6) Identification of activities that address specific objectives in the
strategy for which additional resources are needed;

(7) Identification of additional local resources, including public or pri-
vate funds, donated goods or services, and other measurable commitments,
that have been committed to the activities identified in subsection (6) of this
section;

(8) Identification of activities which address specific objectivities in the
strategy for which funding is requested. Activities should be presented in
priority order;

(9) Each activity for which funding is requested must be explained in
sufficient detail to demonstrate:

(a) Feasibility through deliberative design, specific objectivities, and
realistic plan for implementation;

(b) A rationale for how this activity will achieve measurable results
and how it will be evaluated;

(c) That funds requested are necessary and appropriate to effectively
carry out the activity; and

(10) Identification of a fiscal agent meeting state requirements for each
activity proposed for funding.

NEW SECTION. Sec. 320. The governor shall make awards, subject
to funds appropriated by the legislature, under the following terms:

(I) In order to be eligible for consideration, applications must demon-
strate, at a minimum:

(a) That proposals submitted for funding are based on and address
specific objectives contained in a coordinated strategy of prevention, treat-
ment, and law enforcement against substance abuse;

(b) Evidence of active participation in preparation of the proposal and
specific commitments to implementing the community-wide agenda by
leadership from at least education, law enforcement, local government,
tribal government, and treatment entities in the community, and the oppor-
tunity for meaningful involvement from others such as neighborhood and
citizen groups, businesses, human service, health and job training organiza-
tions, and other key elements of the community, particularly those whose
responsibilities in law enforcement, treatment, prevention, or other commu-
nity efforts provide direct, ongoing contact with substance abusers, or those
at risk for substance abuse;

(c) That they have met the requirements listed in section 319 of this
act;

(d) Evidence of additional local resources committed to its strategy to-
taling at least twenty-five percent of funds awarded under this section.
These resources may consist of public or private funds, donated goods or
services, and other measurable commitments, including in-kind contribu-
tions such as volunteer services, materials, supplies, physical facilities or a
combination thereof; and
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(e) That the funds applied for, if received, will not be used to replace
funding for existing activities.

(2) In order to encourage and reward communities which develop co-
ordinated or complementary strategies within geographic areas which cor-
respond to units of government with significant responsibilities in the area of
substance abuse, up to fifty percent of funds appropriated for the purposes
of this chapter may be awarded on a per capita basis to eligible applications
reflecting coordinated strategy from a county area or group of county areas.
The governor may establish minimum allotments per eligible county areas
up to fifteen thousand dollars; and

(3) No less than fifty percent of funds appropriated under this chapter
shall be awarded on a competitive basis for activities by communities not
participating in a county-wide strategy and activities identified by county-
wide strategies but not funded through per capita grants. Eligible applica-
tions will be assessed and compared by a peer review committee whose
members have experience in prevention, treatment, law enforcement, and
other community efforts against substance abuse using the following
criteria:

(a) The extent and impact of substance abuse;
(b) The extent to which key elements of the community are involved in

and committed to the coordinated strategy;
(c) The extent of commitments of local resources to the coordinated

strategy;
(d) The extent to which any activities in a community's strategy offer

an innovative approach to a chronic, wide-spread problem.
The peer review committee will advise the governor on the extent to

which each eligible applicant has met these criteria. The governor will dis-
tribute available funds based on this information.

(4) The governor shall distribute fifty percent of the initial appropria-
tion for the purposes of this chapter no later than October 1, 1989, and the
remainder no later than July 1, 1990.

(5) Activities funded under this section may be considered for funding
in future years, but will be considered under the same terms and criteria of
new activities. Funding under this section shall not constitute an obligation
by the state of Washington to provide ongoing funding.

NEW SECTION. Sec. 321. The governor shall ask communities for
suggestions on state practices, policies, and priorities that would help com-
munities implement their strategies against substance abuse. The governor
or appropriate agency officials shall review and respond to those suggestions
making necessary changes where feasible, making recommendations to the
legislature where appropriate, and providing an explanation as to why sug-
gested changes cannot be accomplished, if the suggestions cannot be acted
upon.
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NEW SECTION. Sec. 322. The governor may receive such gifts,
grants, and endowments from public or private sources as may be made
from time to time, in trust or otherwise, for the use and benefit of the pur-
poses of sections 315 through 322 of this act and expend the same or any
income therefrom according to the terms of the gifts, grants, or
endowments.

NEW SECTION. Sec. 323. Sections 315 through 322 of this act shall
constitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 324. The governor shall report to the legisla-
ture by January 1, 1991, regarding the operations of the grant program
authorized in section 316 of this act. At a minimum, the report shall include
the following:

(1) Number of grants awarded and the amount of each grant;
(2) Recipients of grants, including the communities in which they are

based;
(3) Purposes for which the grants were awarded;
(4) Success of the projects in achieving their stated goals and

objectives;
(5) An assessment of the effect that the activities of this act had on

encouraging and supporting coordinated community action against sub-
stance abuse;

(6) Recommendations for further funding by the state; and
(7) Recommendations regarding future operations of the program, in-

cluding criteria for awarding grants.

PART IV
APPROPRIATIONS

NEW SECTION. Sec. 401. DRUG ENFORCEMENT AND EDU-
CATION ACCOUNT. The drug enforcement and education account is
created in the state treasury. All designated receipts from RCW
66.24.210(4), 66.24.290(3), 69.50.505(f)(2)(i)(C), 82.08.150(5),
82.24.020(2), and sections 420 and 506 of this act shall be deposited into
the account. Expenditures from the aLcount may be used only for funding
services and programs under this act.

NEW SECTION. Sec. 402. CRIMES AND PENALTIES. The sum
of twenty-one million three hundred five thousand dollars, or as much
thereof as may be necessary, is appropriated for the biennium ending June
30, 1991, from the drug enforcement and education account to the depart-
ment of corrections. Of this amount, eight million eight hundred thousand
dollars is for operational costs associated with the additional prison popula-
tion due to the new crimes and increased penalties established by sections
101 through 112 of this act. The remaining twelve million five hundred five
thousand dollars is for the purpose of renovating or constructing additional
facilities needed as a result of the new crimes and penalties.
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NEW SECTION. Sec. 403. JUVENILE OFFENDERS STRUC-
TURED RESIDENTIAL PROGRAM. The sum of one million eight hun-
dred thirty-five thousand dollars, or as much thereof as may be necessary, is
appropriated from the drug enforcement and education account to the de-
partment of social and health services for the biennium ending June 30,
1991, for the juvenile offenders structured residential program.

NEW SECTION. Sec. 404. MONITORING INMATE TELE-
PHONE CALLS. The sum of one hundred seventy-five thousand dollars,
or as much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the drug enforcement and education account to
the department of corrections for the purpose of monitoring inmate tele-
phone calls within state correctional facilities.

NEW SECTION. Sec. 405. SPECIAL NARCOTICS ENFORCE-
MENT UNIT. The sum of nine hundred forty thousand dollars, or as much
thereof as may be necessary, is appropriated for the biennium ending June
30, 1991, from the drug enforcement and education account to the
Washington state patrol to be used solely for purposes of establishing the
special narcotics enforcement unit within the state patrol drug control as-
sistance unit.

NEW SECTION. Sec. 406. STATE-WIDE DRUG PROSECUTION
ASSISTANCE UNIT. The sum of five hundred sixty thousand dollars, or
as much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the drug enforcement and education account to
the department of community development for the state-wide drug prose-
cution assistance unit. None of this sum may be used by the department of
community development for administrative expenses.

NEW SECTION. Sec. 407. INVOLUNTARY TREATMENT. The
sum of four million nine hundred thousand dollars, or as much thereof as
may be necessary, is appropriated for the biennium ending June 30, 1991,
from the drug enforcement and education account to the department of so-
cial and health services for the purposes of sections 301 through 309 of this
act.

. NEW SECTION. Sec. 408. PREVENTION AND EARLY INTER-
VENTION IN SCHOOLS. The sum of ten million dollars, or as much
thereof as may be necessary, is appropriated for the biennium ending June
30, 1991, from the drug enforcement and education account to the superin-
tendent of public instruction to support school district substance abuse
awareness programs provided under sections 310 through 313 of this act.

It is the intent of the legislature that one-time grants provided to
school districts from appropriations under this section do not meet the cri-
teria for levy reduction funds under RCW 84.52.0531 and shall not be
deemed to be levy reduction funds.
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NEW SECTION. Sec. 409. ALCOHOL AND DRUG-ABUSING
PREGNANT WOMEN. The sum of five million five hundred thousand
dollars, or as much thereof as may be necessary, is appropriated for the bi-
ennium ending June 30, 1991, from the drug enforcement and education
account to the department of social and health services for maternity care
support services for alcohol and drug-abusing pregnant women. Support
services shall include substance abuse treatment programs specifically de-
signed to serve pregnant women and postpartum women and their infants
and children. A continuum of treatment shall be provided, to include one or
more of the following components:

(1) Inpatient treatment programs capable of serving pregnant women
and postpartum women and infants;

(2) An ambulatory treatment facility serving women and their infants
who test positive for the human immunodeficiency virus (HIV) or the ac-
quired immunodeficiency syndrome (AIDS);

(3) Transition housing or safe living space for pregnant and postpar-
tum women and infants;

(4) Outpatient or follow-up treatment which includes a provision for
child care.

The department shall maximize federal participation for support ser-
vices provided under this section to eligible persons under the medical as-
sistance program, Title XIX of the federal social security act.

NEW SECTION. Sec. 410. COMMUNITY MOBILIZATION. The
sum of three million six hundred forty thousand dollars, or as much thereof
as may be necessary, is appropriated for the biennium ending June 30,
1991, from the drug enforcement and education account to the department
of community development for the purposes of funding community mobili-
zation strategies. Of this amount, forty thousand dollars is to provide tech-
nical assistance to communities in meeting the conditions of grant
applications.

NEW SECTION. Sec. 411. SECURITY IN SCHOOLS. The sum of
three million dollars, or as much thereof as may be necessary, is appropri-
ated for the biennium ending June 30, 1991, from the drug enforcement and
education account to the superintendent of public instruction for matching
grants to enhance security in secondary schools. School districts which ap-
ply for such grants shall ensure that no more than seventy-five percent of
the district's total expenditures for school security in any school year are
supported by the grant amounts. The grants shall be expended solely for the
costs of employing or contracting for building security monitors in second-
ary schools during school hours and school events. Of the amount appropri-
ated in this section, a minimum of two million seven hundred fifty thousand
dollars is provided for grants to districts that, during the 1988-89 school
year, employed or contracted for security monitors in schools during school
hours.
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It is the intent of the legislature that grants provided to school districts
from appropriations under this section do not meet the criteria for levy re-
duction funds under RCW 84.52.0531 and shall not be deemed to be levy
reduction funds.

NEW SECTION. Sec. 412. CRIME LAB ENHANCEMENT. The
sum of eight hundred thousand dollars, or as much thereof as may be nec-
essary, is appropriated for the biennium ending June 30, 1991, from the
drug enforcement and education account to the Washington state patrol to
be used solely for purposes of enhancing and expediting identification and
analysis in drug cases.

NEW SECTION. Sec. 413. JUVENILE REHABILITATION-
SUBSTANCE ABUSE. The sum of six hundred twenty-five thousand dol-
lars, or as much thereof as may be necessary, is appropriated for the bien-
nium ending June 30, 1991, from the drug enforcement and education
account to the department of social and health services to be used solely for
the purposes of enhancing detection and treatment of the use of illegal
drugs in the juvenile rehabilitation institutions.

NEW SECTION. Sec. 414. YOUTH ASSESSMENT AND
TREATMENT. The sum of twelve million two hundred thousand dollars,
or as much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the drug enforcement and education account to
the department of social and health services to provide inpatient youth as-
sessment and treatment programs to serve youth and their families. At least
forty percent of new inpatient treatment slots provided under this section
shall be located east of the Cascade mountains. Up to fifteen of the treat-
ment slots created under this section shall be staff-secure. Inpatient treat-
ment programs shall incorporate appropriate outpatient and aftercare
programs. In addition, within appropriated funds, the department shall de-
velop intensive outpatient treatment services for children and youth for
whom inpatient treatment is inappropriate or unavailable.

NEW SECTION. Sec. 415. ADULT CORRECTIONS-SUB-
STANCE ABUSE PROGRAM. The sum of five hundred sixty-five thou-
sand dollars, or as much thereof as may be necessary, is appropriated for
the biennium ending June 30, 1991, from the drug enforcement and educa-
tion account to the department of corrections to develop and implement a
model to deliver a continuum of care to substance-dependent offenders.

NEW SECTION. Sec. 416. WORK RELEASE DRUG TREAT-
MENT. The sum of one hundred ten thousand dollars, or as much thereof
as may be necessary, is appropriated for the biennium ending June 30,
1991, from the drug enforcement and education account to the department
of corrections to develop substance abuse treatment programs at the
Reynolds work release facility and the eastern Washington prerelease
facility.
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NEW SECTION. Sec. 417. INTENSIVE DRUG SURVEILLANCE.
The sum of one million one hundred twenty thousand dollars, or as much
thereof as may be necessary, is appropriated for the biennium ending June
30, 1991, from the drug enforcement and education account to the depart-
ment of corrections for continued funding for the community corrections
drug surveillance unit in King county and to initiate similar units in Pierce
and Yakima counties.

NEW SECTION. Sec. 418. DRUG ABUSE RESISTANCE PRO-
GRAM. The sum of two hundred thirty thousand dollars, or as much
thereof as may be necessary, is appropriated for the biennium ending June
30, 1991, from the drug enforcement and education account to the criminal
justice training commission to support the drug abuse resistance education
program.

NEW SECTION. Sec. 419. METHADONE TREATMENT. The
sum of four hundred thousand dollars, or as much thereof as may be neces-
sary, is appropriated for the biennium ending June 30, 1991, from the drug
enforcement and education account to the department of social and health
services for distribution to counties for methadone treatment pursuant to
chapter 69.54 RCW, subject to the following conditions and limitations:
This sum is provided solely for the purpose of increasing the number of
persons for whom methadone treatment is available, and the department
shall distribute funds under this section to a county only for the establish-
ment of new treatment centers and only if a county attempts to recover the
cost of methadone treatment by charging user fees based on ability to pay.

NEW SECTION. Sec. 420. TREATMENT ALTERNATIVES TO
STREET CRIME-DOMESTIC CASES. The sum of one million eight
hundred thousand dollars, or as much thereof as may be necessary, is ap-
propriated for the biennium ending June 30, 1991, from the drug enforce-
ment and education account to the office of the administrator for the courts
for the treatment alternatives to street crime program. These funds shall be
used for providing services in domestic cases under chapter 26.09, 26.10, or
26.50 RCW. These funds shall not be available for expenditure until Janu-
ary 1, 1990. The office of the administrator for the courts shall establish
standards for the courts to recover the expenses of the program specified in
this section from the participants, based upon the individual participant's
ability to pay. All fees collected shall be remitted to the state treasurer for
deposit in the drug enforcement and education account under section 401 of
this act.

NEW SECTION. Sec. 421. ADULT CORRECTIONS-DRUG
DETECTION AND TREATMENT. The sum of eight hundred seventy-
five thousand dollars, or as much thereof as may be necessary, is appropri-
ated for the biennium ending June 30, 1991, from the drug enforcement and
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education account to the department of corrections for the purpose of en-
hancing detection and treatment of the use of illegal drugs in correctional
facilities.

NEW SECTION. Sec. 422. ALCOHOL AND DRUG ABUSE
TREATMENT AND SHELTER ACT. The sum of ten million dollars, or
as much thereof as may be necessary, is appropriated for the biennium
ending June 30, 1991, from the drug enforcement and education account to
the department of social and health services, for the alcohol and drug abuse
treatment and shelter act program.

NEW SECTION. Sec. 423. COMMUNITY-POLICE PARTNER-
SHIP. (1) The criminal justice training commission in cooperation with the
United States department of justice department of community relations
(region x) shall conduct an assessment of successful community-police
partnerships throughout the United States. The commission shall develop
training for local law enforcement agencies targeted toward those commu-
nities where there has been a substantial increase in drug crimes. The pur-
pose of the training is to facilitate cooperative community-police efforts and
enhanced community protection to reduce drug abuse and related crimes.
The training shall include but not be limited to conflict management, ethnic
sensitivity, cultural awareness, and effective community policing. The com-
mission shall report its findings and progress to the legislature by January
1990.

(2) Local law enforcement agencies are encouraged to form communi-
ty-police partnerships in areas of substantial drug crimes. These partner-
ships are encouraged to organize citizen-police task forces which meet on a
regular basis to promote greater citizen involvement in combatting drug
abuse and to reduce tension between police and citizens. Partnerships that
are formed are encouraged to report to the criminal justice training com-
mission of their formation and progress.

(3) The sum of one hundred fifty thousand dollars, or as much thereof
as may be necessary, is appropriated for the biennium ending June 30,
1991, from the drug enforcement and education account to the criminal
justice training commission for the purposes of subsection (1) of this
section.

PART V
REVENUE PROVISIONS

Sec. 501. Section 3, chapter 158, Laws of 1935 as last amended by
section 11, chapter 452, Laws of 1987 and RCW 66.24.210 are each
amended to read as follows:

(1) There is hereby imposed upon all wines sold to wine wholesalers
and the Washington state liquor control board, within the state a tax at the
rate of twenty and one-fourth cents per liter: PROVIDED, HOWEVER,
That wine sold or shipped in bulk from one winery to another winery shall

11335 1

Ch. 271



WASHINGTON LAWS, 1989

not be subject to such tax. The tax provided for in this section may, if so
prescribed by the board, be collected by means of stamps to be furnished by
the board, or by direct payments based on wine purchased by wine whole-
salers. Every person purchasing wine under the provisions of this section
shall on or before the twentieth day of each month report to the board all
purchases during the preceding calendar month in such manner and upon
such forms as may be prescribed by the board, and with such report shall
pay the tax due from the purchases covered by such report unless the same
has previously been paid. Any such purchaser of wine whose applicable tax
payment is not postmarked by the twentieth day following the month of
purchase will be assessed a penalty at the rate of two percent a month or
fraction thereof. If this tax be collected by means of stamps, every such
person shall procure from the board revenue stamps representing the tax in
such form as the board shall prescribe and shall affix the same to the pack-
age or container in such manner and in such denomination as required by
the board and shall cancel the same prior to the delivery of the package or
container containing the wine to the purchaser. If the tax is not collected by
means of stamps, the board may require that every such person shall' exe-
cute to and file with the board a bond to be approved by the board, in such
amount as the board nray fix, securing the payment of the tax. If any such
person fails to pay the tax when due, the board may forthwith suspend or
cancel the license until all taxes are paid.

(2) An additional tax is imposed equal to the rate specified in RCW
82.02.030 multiplied by the tax payable under subsection () of this section.
All revenues collected during any month from this additional tax shall be
transferred to the state general fund by the twenty-fifth day of the follow-
ing month.

(3) An additional tax is imposed on wines subject to tax under subsec-
tion (1) of this section, at the rate of one-fourth of one cent per liter for
wine sold after June 30, 1987. Such additional tax shall cease to be imposed
on July 1, 1993. All revenues collected under this subsection (3) shall be
disbursed quarterly to the Washington wine commission for use in carrying
out the purposes of chapter 15.88 RCW.

(4) Until July 1, 1995, an additional tax is imposed on all wine subject
to tax under subsection (1) of this section. The additional tax is equal to
twenty-three and forty-four one-hundredths cents per liter on wine con-
taining alcohol in an amount equal to or more than fourteen percent by
volume when bottled or packaged by the manufacturer and one cent per
liter on all other wine. All revenues collected during any month from this
additional tax shall be deposited in the drug enforcement and education ac-
count under section 401 of this 1989 act by the twenty-fifth day of the fol-
lowing month.
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Sec. 502. Section 24, chapter 62, Laws of 1933 ex. sess. as last
amended by section 11, chapter 3, Laws of 1983 2nd ex. sess. and RCW
66.24.290 are each amended to read as follows:

(1) Any brewer or beer wholesaler licensed under this title may sell
and deliver beer to holders of authorized licenses direct, but to no other
person, other than the board; and every such brewer or beer wholesaler shall
report all sales to the board monthly, pursuant to the regulations, and shall
pay to the board as an added tax for the privilege of manufacturing and
selling the beer within the state a tax of two dollars and sixty cents per
barrel of thirty-one gallons on sales to licensees within the state and on
sales to licensees within the state of bottled and canned beer shall pay a tax
computed in gallons at the rate of two dollars and sixty cents per barrel of
thirty-one gallons. Any brewer or beer wholesaler whose applicable tax
payment is not postmarked by the twentieth day following the month of sale
will be assessed a penalty at the rate of two percent per month or fraction
thereof. Each such brewer or wholesaler shall procure from the board reve-
nue stamps representing such tax in form prescribed by the board and shall
affix the same to the barrel or package in such manner and in such denom-
inations as required by the board, and shall cancel the same prior to com-
mencing delivery from his place of business or warehouse of such barrels or
packages. Beer shall be sold by brewers and wholesalers in sealed barrels or
packages. The revenue stamps herein provided for need not be affixed and
canceled in the making of resales of barrels or packages already taxed by
the affixation and cancellation of stamps as provided in this section.

(2) An additional tax is imposed equal to the rate specified in RCW
82.02.030 multiplied by the tax payable under subsection (I) of this section.
All revenues collected during any month from this additional tax shall be
transferred to the state general fund by the twenty-fifth day of the follow-
ing month.

(3) Until July 1, 1995, an additional tax is imposed on all beer subject
to tax under subsection (1) of this section. The additional tax is equal to
two dollars per barrel of thirty-one gallons. All revenues collected during
any month from this additional tax shall be deposited in the drug enforce-
ment and education account under section 401 of this 1989 act by the
twenty-fifth day of the following month.

(4) The tax imposed under this section shall not apply to "strong beer"
as defined in this title.

Sec. 503. Section 82.08.150, chapter 15, Laws of 1961 as last amended
by section 12, chapter 3, Laws of 1983 2nd ex. sess. and RCW 82.08.150
are each amended to read as follows:

(I) There is levied and shall be collected a tax upon each retail sale of
spirits, or strong beer in the original package at the rate of fifteen percent of
the selling price. The tax imposed in this subsection shall apply to all such
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sales including sales by the Washington state liquor stores and agencies, but
excluding sales to class H licensees.

(2) There is levied and shall be collected a tax upon each sale of spirits,
or strong beer in the original package at the rate of ten percent of the sell-
ing price on sales by Washington state liquor stores and agencies to class H
licensees.

(3) There is levied and shall be collected an additional tax upon each
retail sale of spirits in the original package at the rate of one dollar and
seventy-two cents per liter. The additional tax imposed in this subsection
shall apply to all such sales including sales by Washington state liquor
stores and agencies, and including sales to class H licensees.

(4) An additional tax is imposed equal to the rate specified in RCW
82.02.030 multiplied by the taxes payable under subsections (I), (2), and
(3) of this section.

(5) Until July 1, 1995, an additional tax is imposed upon each retail
sale of spirits in the original package at the rate of seven cents per liter. The
additional tax imposed in this subsection shall apply to all such sales in-
cluding sales by Washington state liquor stores and agencies, and including
sales to class H licensees. All revenues collected during any month from this
additional tax shall be deposited in the drug enforcement and education ac-
count under section 401 of this 1989 act by the twenty-fifth day of the fol-
lowing month.

6) The tax imposed in RCW 82.08.020, as now or hereafter amended,
shall not apply to sales of spirits or strong beer in the original package.

(((&))) (7) The taxes imposed in this section shall be paid by the buyer
to the seller, and each seller shall collect from the buyer the full amount of
the tax payable in respect to each taxable sale under this section. The taxes
required by this section to be collected by the seller shall be stated sepa-
rately from the selling price and for purposes of determining the tax due
from the buyer to the seller, it shall be conclusively presumed that the sell-
ing price quoted in any price list does not include the taxes imposed by this
sectio n *

(((7))) (M As used in this section, the terms, "spirits," "strong beer,"
and "p.ickage" shall have the meaning ascribed to them in chapter 66.04
RCW.

Sec. 504. Section 82.24.020, chapter 15, Laws of 1961 as last amended
by section 1, chapter 80, Laws of 1987 and RCW 82.24.020 are each
amended to read as follows:

(1) There is levied and there shall be collected as hereinafter provided,
a tax upon the sale, use, consumption, handling, possession or distribution of
all cigarettes, in an amount equal to the rate of eleven and one-half mills
per cigarette.

(2) Until July 1, 1995, an additional tax is imposed upon the sale, use,
consumption, handling, possession, or distribution of all cigarettes, in an
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amount equal to the rate of one and one-half mills per cigarette. All reve-
nues collected during any month from this additional tax shall be deposited
in the drug enforcement and education account under section 401 of this
1989 act by the twenty-fifth day of the following month.

(3) Wholesalers and retailers subject to the payment of this tax may, if
they wish, absorb one-half mill per cigarette of the tax and not pass it on to
purchasers without being in violation of this section or any other act relat-
ing to the sale or taxation of cigarettes.

(((3)) (4) For purposes of this chapter, "possession" shall mean both
(a) physical possession by the purchaser and, (b) when cigarettes are being
transported to or held for the purchaser or his designee by a person other
than the purchaser, constructive possession by the purchaser or his designee,
which constructive possession shall be deemed to occur at the location of the
cigarettes being so transported or held.

NEW SECTION. Sec. 505. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(I) "Carbonated beverage" has its ordinary meaning and includes any
nonalcoholic liquid intended for human consumption which contains carbon
dioxide, whether carbonation is obtained by natural or artificial means.

(2) "Possession" means the control of a carbonated beverage or syrup
located within this state and includes both actual and constructive posses-
sion. "Actual possession" occurs when the person with control has physical
possession. "Constructive possession" occurs when the person with control
does not have physical possession. "Control" means the power to sell or use
a carbonated beverage or syrup or to authorize the sale or use by another.

(3) "Previously taxed carbonated beverage or syrup" means a carbo-
nated beverage or syrup in respect to which a tax has been paid under this
chapter. A "previously taxed carbonated beverage" includes carbonated
beverages in respect to which a tax has been paid under this chapter on the
carbonated beverage or on the syrup in the carbonated beverage.

(4) "Syrup" means a concentrated liquid which is added to carbonated
water to produce a carbonated beverage.

(5) Except for terms defined in this section, tile definitions in chapters
82.04, 82.08, and 82.12 RCW apply to this chapter.

NEW SECTION. Sec. 506. (1) A tax is imposed on the privilege of
possession of a carbonated beverage or syrup in this state. The rate of the
tax shall be equal to eighty-four one-thousandths of a cent per ounce for
carbonated beverages and seventy-five cents per gallon for syrups. Frac-
tional amounts shall be taxed proportionally.

(2) Moneys collected under this chapter shall be deposited in the drug
enforcement and education account under section 401 of this act.

(3) Chapter 82.32 RCW applies to the tax imposed in this chapter.
The tax due dates, reporting periods, and return renuirements applicable to
chapter 82.04 RCW apply equally to the tax imposed in this chapter.
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NEW SECTION. Sec. 507. The following are exempt from the tax
imposed in this chapter:

(1) Any successive possession of a previously taxed carbonated bever-
age or syrup. If tax due under this chapter has not been paid with respect to
a carbonated beverage or syrup, the department may collect the tax from
any person who has had possession of the carbonated beverage or syrup. If
the tax is paid by any person other than the first person having taxable
possession of a carbonated beverage or syrup, the amount of tax paid con-
stitutes a debt owed by the first person having taxable possession to the
person who paid the tax.

(2) Any carbonated beverage or syrup that is transferred to a point
outside the state for use outside the state.

(3) Any possession of a carbonated beverage or syrup where the first
possession occurred before the effective date of this section.

NEW SECTION. Sec. 508. (1) Credit shall be allowed, in accordance
with rules of the department, against the taxes imposed in this chapter for
any carbonated beverage or syrup tax paid to another state with respect to
the same carbonated beverage or syrup. The amount of the credit shall not
exceed the tax liability arising under this chapter with respect to that car-
bonated beverage or syrup.

(2) For the purpose of this section:
(a) "Carbonated beverage or syrup tax" means a tax:
(i) That is imposed on the act or privilege of possessing carbonated

beverages or syrup and that is not generally imposed on other activities or
privileges; and

(ii) That is measured by the volume of the carbonated beverage or
syrup,

(b) "State" means (i) a state of the United States other than
Washington, or any political subdivision of such other state, (ii) the District
of Columbia, and (iii) any foreign country or political subdivision thereof.

NEW SECTION. Sec. 509. This chapter shall expire July 1, 1995.
NEW SECTION. Sec. 510. Sections 505 through 509 of this act shall

constitute a new chapter in Title 82 RCW.

PART VI
MISCELLANEOUS

NEW SECTION. Sec. 601. A new section is added to chapter 69.50
RCW to read as follows:

The state of Washington fully occupies and preempts the entire field of
setting penalties for violations of the controlled substances act. Cities,
towns, and counties or other municipalities may enact only those laws and
ordinances relating to controlled substances that are consistent with this
chapter. Such local ordinances shall have the same penalties as provided for
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by state law. Local laws and ordinances that are inconsistent with the re-
quirements of state law shall not be enacted and are preempted and re-
pealed, regardless of the nature of the code, charter, or home rule status of
the city, town, county, or municipality.

NEW SECTION. Sec. 602. The legislature ratifies the juvenile dispo-
sition standards commission guidelines submitted to the 1989 legislature
and endorses the action to increase penalties for juvenile drug offenders.

NEW SECTION. Sec. 603. (1) In order to determine the effectiveness
of this act, it is necessary to have an independent evaluation of those pro-
grams that have the most potential for useful program review.

(2) The legislative budget committee shall prepare a plan to conduct
studies of the effectiveness of programs initiated in this act. A plan for
study shall include:

(a) Institution-based drug testing;
(b) The juvenile offenders structured residential program;
(c) The state-wide drug prosecution assistance program;
(d) Community mobilization;
(e) Drug and alcohol abuse prevention and early intervention in

schools; and
(f) Maternity care support services for alcohol and drug-abusing preg-

nant women.
(3) The plan for conducting studies, including start and completion

dates, general research approaches, potential research problems, data re-
quirements, necessary implementation authority, and cost estimates are to
be provided to the appropriate policy and fiscal committees of the house and
senate by December 1, 1989. The plan may include proposals to use con-
tract evaluators and shall identify ways to measure program progress and
outcomes.

(4) In order to establish a beginning point for any future studies of the
effectiveness of programs initiated in this act, all programs proposed for
analysis in this section shall submit a plan detailing expenditures related to
goals and objectives of the program being initiated, to the legislative budget
committee by October 1, 1989.

NEW SECTION. Sec. 604. A new section is added to chapter 44.28
RCW to read as follows:

The legislative budget committee shall cause to be conducted a review
of the taxes and the dedication of revenues for drug enforcement and edu-
cation purposes and a review of the programs as provided in section 603 of
this act. The legislative budget committee shall report its findings to the
legislature by January 1, 1995, and include in its report specific recommen-
dations as to whether public policy would be best served by continuation of
the programs, taxes, and dedication of revenues for the drug enforcement
and education account.
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NEW SECTION. Sec. 605. Part, subpart, and section headings and
the index as used in this act do not constitute any part of the law.

NEW SECTION. Sec. 606. If any provision of this act or its applica-
tion to any person or circumstance is held invalid, the remainder of the act
or the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 607. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect imme-
diately, except:

(I) Sections 502 and 504 of this act shall take effect June 1, 1989; and
(2) Sections 229 through 233, 501, 503, and 505 through 509 of this

act shall take effect July 1, 1989.

Passed the House April 22, 1989.
Passed the Senate April 22, 1989.
Approved by the Governor May 7, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 7, 1989.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith, without my approval as to section 107, Engrossed
Second Substitute House Bill No. 1793 entitled:

'AN ACT Relating to alcohol and controlled substances abuse.*

rhis omnibus bill represents a major accomplishment by the Legislature in
working to address the serious and pressing issue of substance abuse in our state and
society. The Legislature is to be commended for its efforts to address this issue in a
comprehensive fashion. It also contains the essence of five Governor-request bills
which address this issue.

Section 107 of the bill would prohibit and force closure of needle exchange pro-
grams, currently operating in Tacoma and Seattle which are a means to reduce
HIV/AIDS transmission and encourage treatment referral. These model programs
have received national attention for their innovative and credible management of the
needle exchange. Both programs are operated and strictly controlled by local public
health authorities and are structured to accommodate maximum research benefit. I
do not condone use of illegal drugs or their taking by intravenous means. The reality
is that these programs have very little potential for encouraging more illegal drug use
but a very high potential for limiting the spread of serious and deadly diseases which
impact not only the persons involved but others. For both humane and economic rea-
sons, we must do everything we can to halt the spread of AIDS.

With the exception of section 107, Engrossed Second Subsitute House Bill No.
1793 is approved."

CHAPTER 272
[Substitute House Bill No. 13221

PUBLIC EMPLOYEES' AND TEACHERS' RETIREMENT SYSTEMS-COST OF
LIVING ADJUSTMENTS

AN ACT Relating to cost-of-living adjustments for members of the public employees'
and teachers' retirement systems; amending RCW 41.32.005, 41.32.485, 41.32.487, 41.40.005,
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41.40.198, and 41.40.1981; adding a new section to chapter 41.40 RCW; adding a new section
to chapter 41.32 RCW; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that inflation
erodes the purchasing power of retirement benefits. Although the benefit
provided to state retirees from social security is fully protected, the benefits
provided by the public employees' retirement system, plan I, and the teach-
ers' retirement system, plan I provide an automatic cost-of-living adjust-
ment only for persons who receive the minimum benefit.

The purpose of this act is to add provisions to the teachers' retirement
system and the public employees' retirement system which will help miti-
gate the impact of inflation on retirees of those systems. These additional
provisions a,'t intended to reflect and implement the following policies:

(I) The minimum benefit is increased in order to provide a more adc-
quate basic standard of living to persons who retired long ago under lower
salaries and 1kss grnerous retirement benefit formulas; and

(2) Retirees whose benefits have lost forty percent of their purchasing
power are made eligible for automatic adjustments which are provided in a
manner that is consistent with the retirement age and benefit provisions of
plan 11 of the teachers' retirement system and the public employees' retire-
ment system.

NEW SECTION. Sec. 2. A new section is added to chapter 41.40
RCW to read as follows:

(1) Beginning July 1, 1989, and every year thereafter, the department
shall determine the following information for each retired member or bene-
ficiary who is over the age of sixty-five:

(a) The dollar amount of the retirement allowance received by the re-
tiree at age sixty-five, to be known for the purposes of this section as the
"age sixty-five allowance";

(b) The index for the calendar year prior to the year that the retiree
reached age sixty-five, to be known for purposes of this section as "index
A";

(c) The index for the calendar year prior to the date of determination,
to be known for purposes of this section as "index B";

(d) The ratio obtained when index B is divided by index A, to be
known for the purposes of this section as the "full purchasing power ratio";
and

(e) The value obtained when the retiree's age sixty-five allowance is
multiplied by sixty percent of the retiree's full purchasing power ratio, to be
known for the purposes of this section as the "target benefit."

(2) Beginning with the July payment, the retiree's age sixty-five al-
lowance shall be adjusted to be equal to the retiree's target benefit. In no
event, however, shall the adjusted allowance:
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(a) Be smaller than the retirement allowance received without the ad-
justment; nor

(b) Differ from the previous year's allowance by more than three
percent.

(3) For members who retire after age sixty-five, the age sixty-five al-
lowance shall be the initial retirement allowance received by the member.

(4) For beneficiaries of members who die prior to age sixty-five: (a)
The age sixty-five allowance shall be the allowance received by the benefi-
ciary on the date the member would have turned age sixty-five; and (b) in-
dex A shall be the index for the calendar year prior to the year the member
would have turned age sixty-five.

(5) Where the pension payable to a beneficiary was adjusted at the
time the benefit commenced, the benefit provided by this section shall be
adjusted in a manner consistent with the adjustment made to the benefi-
ciary's pension.

(6) For the purposes of this section:
(a) "Index" means, for any calendar year, that year's average consum-

er price index-Seattle, Washington area for urban wage earners and
clerical workers, all items, compiled by the bureau of labor statistics, United
States department of labor;

(b) "Retired member" or "retiree" means any member who has rctired
for service or because of duty or nonduty disability, or the surviving benefi-
ciary of such a member.

NEW SECTION. Sec. 3. A new section is added to chapter 41.32
RCW to read as follows:

(1) Beginning July 1, 1989, and every year thereafter, the department
shall determine the following information for each retired member or bene-
ficiary who is over the age of sixty-five:

(a) The dollar amount of the retirement allowance received by the re-
tiree at age sixty-five, to be known for the purposes of this section as the
"age sixty-five allowance";

(b) The index for the calendar year prior to the year that the retiree
reached age sixty-five, to be known for purposes of this section as "index
A";

(c) The index for the calendar year prior to the date of determination,
to be known for purposes of this section as "index B";

(d) The ratio obtained when index B is divided by index A, to be
known for the purposes of this section as the "full purchasing power ratio";
and

(e) The value obtained when the retiree's age sixty-five allowance is
multiplied by sixty percent of the retiree's full purchasing power ratio, to be
known for the purposes of this section as the "target benefit."
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(2) Beginning with the July payment, the retiree's age sixty-five al-
lowance shall be adjusted to be equal to the retiree's target benefit. In no
event, however, shall the adjusted allowance:

(a) Be smaller than the retirement allowance received without the ad-
justment; nor

(b) Differ from the previous year's allowance by more than three
percent.

(3) For members who retire after age sixty-five, the age sixty-five al-
lowance shall be the initial retirement allowance received by the member.

(4) For beneficiaries of members who die prior to age sixty-five: (a)
The age sixty-five allowance shall be the allowance received by the benefi-
ciary on the date the member would have turned age sixty-five; and (b) in-
dex A shall be the index for the calendar year prior to the year the member
would have turned age sixty-five.

(5) Where the pension payable to a beneficiary was adjusted at the
time the benefit commenced, the benefit provided by this section shall be
adjusted in a manner consistent with the adjustment made to the benefi-
ciary's pension.

(6) For the purposes of this section:
(a) "Index" means, for any calendar year, that year's average consum-

er price index-Seattle, Washington area for urban wage earners and
clerical workers, all items, compiled by the bureau of labor statistics, United
States department of labor;

(b) 'Retired member' or "retiree" means any member who has retired
for service or because of duty or nonduty disability, or the surviving benefi-
ciary of such a member.

Sec. 4. Section 19, chapter 293, Laws of 1977 ex. sess. and RCW 41-
.32.005 are each amended to read as follows:

The provisions of the following sections of this chapter shall apply only
to those persons who establish membership in the retirement system on or
before June 30, 1977: RCW 41.32.250, 41.32.260, 41.32.270, 41.32.280,
41.32.290, 41.32.300, 41.32.310, 41.32.320, 41.32.330, 41.32.340, 41.32-
.350, 41.32.360, 41.32.365, 41.32.366, 41.32.380, 41.32.390, 41.32.430, 41-
.32.440, 41.32.470, 41.32.480, 41.32.491, 41.32.492, 41.32.493, 41.32.4931,
41.32.4932, 41.32.494, 41.32.4943, 41.32.4944, 41.32.4945, 41.32.497, 41-
.32.498, 41.32.4982, 41.32.4983, 41.32.499, 41.32.500, 41.32.510, 41.32-
.520, 41.32.522, 41.32.523, 41.32.530, 41.32.540, 41.32.550, 41.32.560,
41.32.561, 41.32.565, 41.32.567, 41.32.570, section 3 of this act, and
41.32.583.

Sec. 5. Section 2, chapter 96, Laws of 1979 ex. sess. as last amended
by section 1, chapter 455, Laws of 1987 and RCW 41.32.485 are each
amended to read as follows:

(1) Notwithstanding any provision of law to the contrary, effective July
1, ((0989-)) 1989, as a cost-of-living adjustment, no beneficiary receiving a
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retirement allowance pursuant to this chapter shall receive, as the pension
portion of that retirement allowance, less than ((t hlte1 , dllars. ad fifty))
fourteen dollars and eighty-two cents per month for each year of service
creditable to the person whose service is the basis of the pension. Portions of
a year shall be treated as fractions of a year and the decimal equivalent
shall be multiplied by ((t,te,dollar an-,d fifty)) fourteen dollars and
eighty-two cents. Where the pension payable was adjusted at the time ben-
efit payments to the beneficiary commenced, the minimum pension provided
in this section shall be adjusted in a manner consistent with that
adjustment.

(2) Notwithstanding any provision of law to the contrary, effective July
1, 1979, the retirement allowance of each beneficiary who either is receiving
benefits pursuant to RCW 41.32.520 or 41.32.550 as of December 31, 1978,
or commenced receiving a monthly retirement allowance under this chapter
as of a date no later than July 1, 1974, shall be permanently increased by a
post-retirement adjustment. This adjustment shall be in lieu of any adjust-
ments provided under RCW 41.32.499(6) as of July 1, 1979, or July 1,
1980, for the affected beneficiaries. Such adjustment shall be calculated as
follows:

(a) Retirement allowances to which this subsection and subsection (1)
of this section are both applicable shall be determined by first applying
subsection (I) and then applying this subsection. The department shall de-
termine the total years of creditable service and the total dollar benefit base
accrued as of December 31, 1978, except that this determination shall take
into account only those beneficiaries to whom this subsection applies;

(b) The department shall multiply the total benefits determined in (a)
of this subsection by six percent and divide the dollar value thus determined
by the total service determined in (a) of this subsection. The resultant figure
shall then be a post-retirement increase factor which shall be applied as
specified in (c) of this subsection;

(c) Each beneficiary to whom this subsection applies shall receive an
increase which is the product of the factor determined in (b) of this subsec-
tion multiplied by the years of creditable service.

(3) The provisions of subsections (1) and (2) of this section shall not be
applicable to those receiving benefits pursuant to RCW 41.32.540 or 41.32-
.760 through 41.32.825.

Sec. 6. Section 3, chapter 455, Laws of 1987 and RCW 41.32.487 are
each amended to read as follows:

Beginning July 1, ((+98)) 1989, and every year thereafter, the de-
partment shall determine the following information for the minimum re-
tirement allowance provided by RCW 41.32.485(1):

(I) The dollar amount of the minimum retirement allowance as of July
1, ((-1989)) 1989, after the increase provided in section 5 of this act;
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(2) The index for the ((1-986)) 1987 calendar year, to be known as
"index A";

(3) The index for the calendar year prior to the date of determination,
to be known as "index B"; and

(4) The ratio obtained when index B is divided by index A.
The value of the ratio obtained shall be the annual adjustment to the

minimum retirement allowance and shall be applied beginning with the July
payment. In no event, however, shall the annual adjustment:

(a) Produce a retirement allowance which is lower than the minimum
retirement allowance as of July 1, ((i98-)) 1989;

(b) Exceed three percent in the initial annual adjustment; or
(c) Differ from the previous year's annual adjustment by more than

three percent.
For the purposes of this section, "index" means, for any calendar year,

that year's average consumer price index-Seattle, Washington area for
urban wage earners and clerical workers, all items, compiled by the bureau
of labor statistics, United States department of labor.

Sec. 7. Section 21, chapter 295, Laws of 1977 ex. sess. as amended by
section 6, chapter 249, Laws of 1979 ex. sess. and RCW 41.40.005 are each
amended to read as follows:

The provisions of the following sections of this chapter shall apply only
to persons who establish membership in the retirement system on or before
September 30, 1977: RCW 41.40.150, 41.40.160, 41.40.170, 41.40.180, 41-
.40.185, 41.40.190, 41.40.193, 41.40.195, 41.40.200, 41.40.210, 41.40.220,
41.40.230, 41.40.235, 41.40.250, 41.40.260, 41.40.270, 41.40.280, 41.40-
.300, 41.40.310, 41.40.320, section 2 of this act, and 41.40.330.

Sec. 8. Section I, chapter 96, Laws of 1979 ex. sess. as last amended
by section 2, chapter 455, Laws of 1987 and RCW 41.40.198 are each
amended to read as follows:

(1) Notwithstanding any provision of law to the contrary, effective July
I, ((-98-7)) 1989, as a cost-of-living adjustment, no beneficiary receiving a
retirement allowance pursuant to this chapter shall receive, as the pension
portion of that retirement allowance, less than ((t.t.... dols ,,Jd fifty))
fourteen dollars and eighty-two cents per month for each year of service
creditable to the person whose service is the basis of the pension. Portions of
a year shall be treated as fractions of a year and the decimal equivalent
shall be multiplied by ((t.t.. d..l.a and fifty)) fourteen dollars and
eighty-two cents. Where the pension payable was adjusted at the time ben-
efit payments to the beneficiary commenced, the minimum pension provided
in this section shall be adjusted in a manner consistent with that
adjustment.

(2) The provisions of subsection (I) of this section shall not be appli-
cable to those receiving benefits pursuant to RCW 41.40.220(1),
41.44.170(5), or 41.40.610 through 41.40.740. For persons who served as
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elected officials and whose accumulated employee contributions and credited
interest was less than seven hundred fifty dollars at the time of retirement,
the minimum benefit under subsection (1) of this section shall be ten dollrs
per month for each year of creditable service.

Sec. 9. Section 4, chapter 455, Laws of 1987 and RCW 41.40.1981 are
each amended to read as follows:

Beginning July 1, ((+988)) 1989, and every year thereafter, the de-
partment shall determine the following information for the minimum rc-
tirement allowance provided by RCW 41.40.198(l):

(1) The dollar amount of the minimum retirement allowance as of July
1, ((-988)) 1989, after the increase provided in section 8 of this act;

(2) The index for the ((-986)) 1987 calendar year, to be known as
"index A";

(3) The index for the calendar year prior to the date of determination,
to be known as "index B"; and

(4) The ratio obtained when index B is divided by index A.
The value of the ratio obtained shall be the annual adjustment to the

minimum retirement allowance and shall be applied beginning with the July
payment. In no event, however, shall the annual adjustment:

(a) Produce a retirement allowance which is lower than the minimum
retirement allowance as of July 1, ((+96-)) 1988;

(b) Exceed three percent in the initial annual adjustment; or
(c) Differ from the previous year's annual adjustment by more than

three percent.
Persons who served as elected officials and whose accumulated em-

ployee contributions and credited interest were less than seven hundred fifty
dollars at the time of retirement shall not receive the benefit provided by
this section.

For the purposes of this section, "index" means, for any calendar year,
that year's average consumer price index-Seattle, Washington area for
urban wage earners and clerical workers, all items, compiled by the bureau
of labor statistics, United States department of labor.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 7, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.
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CHAPTER 273
[Substitute Senate Bill No. 5418]

STATE RETIREMENT SYSTEMS-ACTUARIAL FUNDING

AN ACT Relating to actuarial funding of state pension systems; amending RCW 41.26-
.005, 41.26.040, 41.26.070, 41.26.080, 41.26.450, 41.32.005, 41.32.030, 41.32.401, 41.32.403,
41.32.775, 41.40.005, 41.40.080, 41.40.361, 41.40.370, 41.40.650, 43.43.220, 43.88.090, 41.40-
.160, 41.40.405, and 41.32.570; adding a new chapter to Title 41 RCW; repealing RCW 41-
.04.040, 41.04.050, 41.04.280, 41.32.110, 41.32.4982, 41.32.4983, 41.40.065, 41.32.150,
43.43.200, 43.88.085, and 82.32.400; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. It is the intent of the legislature to provide a
dependable and systematic process for funding the benefits provided to
members and retirees of the public employees' retirement system, chapter
41.40 RCW; the teachers' retirement system, chapter 41.32 RCW; the law
enforcement officers' and fire fighters' retirement system, chapter 41.26
RCW; and the Washington state patrol retirement system, chapter 43.43
RCW.

The funding process established by this chapter is intended to achieve
the following goals:

(1) To continue to fully fund the public employees' retirement system
plan 11, the teachers' retirement system plan II, and the law enforcement
officers' and fire fighters' retirement system plan II as provided by law;

(2) To fully amortize the total costs of the public employees' retire-
ment system plan I, the teachers' retirement system plan I, and the law en-
forcement officers' and fire fighters' retirement system plan I not later than
June 30, 2024;

(3) To establish predictable long-term employer contribution rates
which will remain a relatively constant proportion of the future state budg-
ets; and

(4) To fund, to the extent feasible, benefit increases for plan I members
and all benefits for plan 1I members over the working lives of those mem-
bers so that the cost of those benefits are paid by the taxpayers who receive
the benefit of those members' service.

NEW SECTION. Sec. 2. As used in this chapter, the following terms
have the meanings indicated unless the context clearly requires otherwise.

(I) "Council" means the economic and revenue forecast council cre-
ated in RCW 82.01.130.

(2) "Department" means the department of retirement systems.
(3) "Law enforcement officers' and fire fighters' retirement system plan

I" means the benefits and funding provisions covering persons who first be-
came members of the law enforcement officers' and fire fighters' retirement
system prior to October 1, 1977.
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(4) "Law enforcement officers' and fire fighters' retirement system plan
11" means the benefits and funding provisions covering persons who first
became members of the law enforcement officers' and fire fighters' retire-
ment system on or after October 1, 1977.

(5) "Public employees' retirement system plan 1" means the benefits
and funding provisions covering persons who first became members of the
public employees' retirement system prior to October 1, 1977.

(6) "Public employees' retirement system plan I" means the benefits
and funding provisions covering persons who first became members of the
public employees' retirement system on or after October 1, 1977.

(7) "Teachers' retirement system plan I" means the benefits and fund-
ing provisions covering persons who first became members of the teachers'
retirement system prior to October 1, 1977.

(8) "Teachers' retirement system plan 11" means the benefits and
funding provisions covering persons who first became members of the
teachers' retirement system on or after October 1, 1977.

(9) "Unfunded liability" means the unfunded actuarial accrued liabili-
ty of a retirement system.

(10) "Actuary" or "state actuary" means the state actuary employed
under chapter 44.44 RCW.

(11) "State retirement systems" means the retirement systems listed in
RCW 41.50.030.

NEW SECTION. Sec. 3. (1) The economic and revenue forecast
council shall adopt the economic assumptions used by the state actuary in
conducting valuation studies of the state retirement systems.

(2) Beginning September 1, 1989, and every six years thereafter, the
state actuary shall submit to the council information regarding the experi-
ence and financial condition of each state retirement system. The council
shall review the information submitted by the state actuary and shall rec-
ommend any adjustments which may be needed to the state or employer
contribution rates contained in sections 6 and 7 of this act for the public
employees' retirement system; the teachers' retirement system; the law en-
forcement officers' and fire fighters' retirement system; and the Washington
state patrol retirement system.

(3) The council may utilize information provided by the state actuary
and such other information as it may request.

NEW SECTION. Sec. 4. (1) The adoption of the economic assump-
tions and the recommendation of changes in employer and state contribu-
tion rates shall be by affirmative vote of at least five members of the council.

(2) The employer and state contribution rates recommended by the
council shall be the level percentages of pay which are needed:

(a) To fully amortize the total costs of the public employees' retire-
ment system plan 1, the teachers' retirement system plan I, the law en-
forcement officers' and fire fighters' retirement system plan 1, and the
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unfunded liability of the Washington state patrol retirement system not lat-
er than June 30, 2024; and

(b) To also continue to fully fund the public employees' retirement
system plan I, the teachers' retirement system plan 11, and the law en-
forcement officers' and fire fighters' retirement system plan I! in accordance
with the provisions of RCW 41.40.650, 41.32.775, and 41.26.450,
respectively.

NEW SECTION. Sec. 5. (1) Beginning September I, 1990, employers
of members of the public employees' retirement system, the teachers' re-
tirement system, and the Washington state patrol retirement system shall
make contributions to those systems based on the rates established in sec-
tions 6 and 7 of this act.

(2) Beginning September 1, 1990, the state shall make contributions to
the law enforcement officers' and fire fighters' retirement system based on
the rates established in sections 6 and 7 of this act. The state treasurer shall
transfer the required contributions each month on the basis of salary data
provided by the department.

(3) Beginning September 1, 1990, the department shall bill employers,
and the state shall make contributions to the law enforcement officers' and
fire fighters' retirement system, using the combined rates established in sec-
tions 6 and 7 of this act regardless of the level of pension funding provided
in the biennial budget. Any member of an affected retirement system may,
by mandamus or other appropriate proceeding, require the transfer and
payment of funds as directed in this section.

(4) The contributions received for the public employees' retirement
system shall be allocated between the public employees' retirement system
plan I fund and public employees' retirement system plan ii fund as follows:
The contributions necessary to fully fund the public employees' retirement
system plan 11 employer contribution required by RCW 41.40.650 shall first
be deposited in the public employees' retirement system plan II fund. All
remaining public employees' retirement system employer contributions shall
be deposited in the public employees' retirement system plan I fund.

The employer contributions for the teachers' retirement system, and
the state contributions for the law enforcement officers' and fire fighters'
retirement system shall be allocated in the same manner as the public em-
ployees' retirement system and in accordance with the law enforcement of-
ficers' and fire fighters' retirement system plan II and the teachers'
retirement system plan II contribution rates required by RCW 41.26.450
and 41.32.775 respectively.

NEW SECTION. Sec. 6. Beginning September 1, 1990, the basic state
contribution rate for the law enforcement officers' and fire fighters' retire-
ment system, and the basic employer contribution rates for the public em-
ployees' retirement system, the teachers' retirement system, and the
Washington state patrol retirement system shall be as follows:
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(1) 7.10% for all members of the public employees' retirement system;
(2) 12.60% for all members of the teachers' retirement system;
(3) 16.88% for all members of the law enforcement officers' and fire

fighters' retirement system; and
(4) 21.47% for all members of the Washington state patrol retirement

system.
NEW SECTION. Sec. 7. (1) Beginning September 1, 1990, in addi-

tion to the basic employer contribution rate established in section 6 of this
act, the department shall also charge employers of public employees' retire-
ment system, teachers' retirement system, or Washington state patrol re-
tirement system members an additional supplemental rate to pay for the
cost of additional benefits, if any, granted to members of those systems after
January 1, 1991. The supplemental contribution rates required by this sec-
tion shall be calculated by the state actuary and shall be charged regardless
of language to the contrary contained in the statute which authorizes addi-
tional benefits.

(2) Beginning September 1, 1990, in addition to the basic state contri-
bution rate established in section 6 of this act for the law enforcement offi-
cers' and fire fighters' retirement system the department shall also establish
a supplemental rate to pay for the cost of additional benefits, if any, granted
to members of the law enforcement officers' and fire fighters' retirement
system after January 1, 1990. This supplemental rate shall be calculated by
the state actuary and the state treasurer shall transfer the additional re-
quired contributions regardless of language to the contrary contained in the
statute which authorizes the additional benefits.

(3) The supplemental rate charged under this section to fund benefit
increases provided to active members of the public employees' retirement
system plan I, the teachers' retirement system plan I, the law enforcement
officers' and fire fighters' retirement system plan 1, and Washington state
patrol retirement system, shall be calculated as the level percentage of all
members' pay needed to fund the cost of the benefit not later than June 30,
2024.

(4) The supplemental rate charged under this section to fund benefit
increases provided to active and retired members of the public employees'
retirement system plan 11, the teachers' retirement system plan 1I, or the
law enforcement officers' and fire fighters' retirement system plan 11, shall
be calculated as the level percentage of all members' pay needed to fund the
cost of the benefit, as calculated under RCW 41.40.650, 41.32.775, or 41-
.26.450, respectively.

(5) The supplemental rate charged under this section to fund
postretirement adjustments which are provided on a nonautomatic basis to
current retirees shall be calculated as the percentage of pay needed to fund
the adjustments as they are paid to the retirees. The supplemental rate
charged under this section to fund automatic postretirement adjustments for
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active or retired members of the public employees' retirement system plan I
and the teachers' retirement system plan I shall be calculated as the level
percentage of pay needed to fund the cost of the automatic adjustments not
later than June 30, 2024.

NEW SECTION. Sec. 8. In addition to the basic and supplemental
employer contributions required by sections 6 and 7 of this act the depart-
ment may also require additional employer contributions as provided by
law.

NEW SECTION. Sec. 9. The department shall collect and keep in
convenient form such data as shall be necessary for an actuarial valuation
of the assets and liabilities of the state retirement systems, and for making
an actuarial investigation into the mortality, service, compensation, and
other experience of the members and beneficiaries of those systems. The
department and state actuary shall enter into a memorandum of under-
standing regarding the specific data the department will collect, when it will
be collected, and how it will be maintained. The department shall notify the
state actuary of any changes it makes, or intends to make, in the collection
and maintenance of such data.

At least once in each six-year period, the state actuary shall conduct
an actuarial investigation of the mortality, service, compensation and other
experience of the members and beneficiaries of each state retirement sys-
tem, and into the financial condition of each system. The results of each in-
vestigation shall be filed with the department, the office of financial
management, and the budget writing committees of the Washington house
of representatives and senate. Upon the basis of such actuarial investigation
the department shall adopt such tables, schedules, factors, and regulations
as are deemed necessary in the light of the findings of the actuary for the
proper operation of the state retirement systems.

Sec. 10. Section 18, chapter 294, Laws of 1977 ex. sess. as last
amended by section 5, chapter 102, Laws of 1985 and RCW 41.26.005 are
each amended to read as follows:

(I) "Law enforcement officers' and fire fighters' retirement system plan
I" or "plan I" means the benefits and funding provisions covering persons
who first became members of the law enforcement officers' and fire fighters'
retirement system prior to October 1, 1977. The provisions of the following
sections of this chapter shall apply only to ((,isos who etablis, me.ber. ,
ship i, the, retiremenI~.t 3ys~te..11 on or iI SAUi 3 I, 1977)) members
of plan I: RCW 41.26.080, 41.26.090, 41.26.100, 41.26.110, 41.26.120, 41-
.26.125, 41.26.130, 41.26.140, 41.26.150, 41.26.160, 41.26.170, 41.26;190,
41.26.200, 41.26.240, 41.26.250, 41.26.260, and 41.26.270.

(2) "Law enforcement officers' and fire fighters' retirement system plan
II" or "plan II" means the benefits and funding provisions covering persons
who first became members of the law enforcement officers' and fire fighters'
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retirement system on or after October 1, 1977. The provisions of RCW 41-
.26.400 through 41.26.550 shall apply only to members of plan II.

Sec. 11. Section 4, chapter 209, Laws of 1969 ex. sess. as last amended
by section 1, chapter 45, Laws of 1979 ex. sess. and RCW 41.26.040 are
each amended to read as follows:

The Washington law enforcement officers' and fire fighters' retirement
system is hereby created for fire fighters and law enforcement officers.

(1) (a) Notwithstanding RCW 41.26.030(8) and except as provided in
subsection (1)(b) of this section, all fire fighters and law enforcement offi-
cers employed as such on or after March 1, 1970, on a full time fully com-
pensated basis in this state shall be members of the retirement system
established by this chapter with respect to all periods of service as such, to
the exclusion of any pension system existing under any prior act except as
provided in subsection (2) of this section.

(b) No fire fighter or law enforcement officer who commences a period
of employment on or after July 1, 1979, as a participant under the federal
comprehensive employment and training act of 1973 (CETA) (29 U.S.C.
Sec. 801 et seq.), as amended, shall be a member of this system during the
period of such participation unless, at the commencement of the participa-
tion under CETA, the fire fighter or law enforcement officer either:

(i) Has at least five years of service and the full amount of the
employee's contributions for such service remains on deposit in the system;
or

(ii) Has previously been retired from this system.
(2) Any employee serving as a law enforcement officer or fire fighter on

March 1, 1970, who is then making retirement contributions under any pri-
or act shall have his membership transferred to the system established by
this chapter as of such date. Upon retirement for service or for disability, or
death, of any such employee, his retirement benefits earned under this
chapter shall be computed and paid. In addition, his benefits under the prior
retirement act to which he was making contributions at the time of this
transfer shall be computed as if he had not transferred. For the purpose of
such computations, the employee's creditability of service and eligibility for
service or disability retirement and survivor and all other benefits shall con-
tinue to be as provided in such prior retirement act, as if transfer of mem-
bership had not occurred. The excess, if any, of the benefits so computed,
giving full value to survivor benefits, over the benefits payable under this
chapter shall be paid whether or not the employee has made application
under the prior act. If the employee's prior retirement system was the
Washington public employees' retirement system, payment of such excess
shall be made by that system; if the employee's prior retirement system was
the state-wide city employees' retirement system, payment of such excess
shall be made by the employer which was the member's employer when his
transfer of membership occurred: PROVIDED, That any death in line of

[ 1354 1

Ch. 273



WASHINGTON LAWS, 1989

duty lump sum benefit payment shall continue to be the obligation of that
system as provided in RCW 41.44.210; in the case of all other prior retire-
ment systems, payment of such excess shall be made by the employer which
was the member's employer when his transfer of membership occurred.

(3) All funds held by any firemen's or policemen's relief and pension
fund shall remain in that fund for the purpose of paying the obligations of
the fund. The municipality shall continue to levy the dollar rate as provided
in RCW 41.16.060, and this dollar rate shall be used for the purpose of
paying the benefits provided in chapters 41.16 and 41.18 RCW. The obli-
gations of chapter 41.20 RCW shall continue to be paid from whatever fi-
nancial sources the city has been using for this purpose.

(4) Any member transferring from the Washington public employees'
retirement system or the state-wide city employees' retirement system shall
have transferred from the appropriate fund of the prior system of member-
ship, a sum sufficient to pay into the Washington law enforcement officers'
and fire fighters' retirement system fund the amount of the employees' and
employers' contributions plus credited interest in the prior system for all
service, as defined in this chapter, from the date of the employee's entrance
therein until March 1, 1970. Except as provided for in subsection (2), such
transfer of funds shall discharge said state retirement systems from any
further obligation to pay benefits to such transferring members with respect
to such service.

(((5) All unfuned liablties cie atd byt i aor y t sectionu
this3 chate,~ shall be coutedJU. by tlle actaamy in his bie'nnGiatl--- e¥vlatII.

Sucll .oiputation shall pIruvide fo, aiuii zatioi of the Unfunded lilabt.t.

ovL.I a peiokd of not moren than1 fo1 ty ye.ars fiouji M~atchl f, 1970. Then
aimonunt thus . m atJ as ........ y shall be ,.. ...p ted to tJ e gov, no, b__

tute shl m~ake the iieceay appipiiatioin to f-Jund -t.e unfunded liability

fromII tle state el .al FundU beiningI wilt t 1911-1973 bieni1 um.))

Sec. 12. Section 7, chapter 209, Laws of 1969 ex. sess. as last amended
by section 28, chapter 3, Laws of 1981 and RCW 41.26.070 arc each
amended to read as follows:

((A funid is)) Two funds are hereby created and established in the state
treasury to be known as the Washington law enforcement officers' and fire
fighters' system plan I retirement fund, and the Washington law enforce-
ment officers' and fire fighters' system plan II retirement fund which shall
consist of all moneys paid into ((it)) them in accordance with the provisions
of this chapter, whether such moneys shall take the form of cash, securities,
or other assets. The plan I fund shall consist of all moneys paid to finance
the benefits provided to members of plan 1, and the plan 1I fund shall con-
sist of all moneys paid to finance the benefits provided to members of plan
11. The state investment board has full power to invest or reinvest the funds
created by this chapter in the securities authorized by RCW 43.84.150.
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(1) The state treasurer shall be the custodian of all funds of the retire-
ment system and all disbursements therefrom shall be paid by the state
treasurer upon vouchers duly authorized by the ((rhetireent board)) de-
partment and bearing the signature of the duly authorized officer of the
((it; tiiert boad)) department.

(2) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund or the department of retire-
ment systems expense fund.

(3) Into the retirement system fund shall be paid all moneys received
by the ((i-theni,.iint boa.d)) department, and paid therefrom shall be all re-
funds, adjustments, retirement allowances and other benefits provided for
herein. All contributions by employers for the expense of operating the re-
tirement system as provided for herein shall be transferred by the state
treasurer from the retirement system fund to the department of retirement
systems expense fund upon authorization of the ((eti-c t 1 ,i 1, bo~d))
department.

(4) There is hereby utilized for the purposes of this chapter, the de-
partment of retirement systems expense fund, as provided for in RCW 41-
.40.080 and from which shall be paid the expenses of the administration of
this retirement system.

(5) In order to reimburse the department of retirement systems ex-
pense fund on an equitable basis the ((rtirmeiiiit bord)) department shall
ascertain and report to each employer the ((sunm)) contribution rate neces-
sary to defray its proportional share of the entire expense of the adminis-
tration of this chapter during the ensuing biennium or fiscal year whichever
may be required. Such sum is to be computed in an amount directly pro-
portional to the estimated entire expense of the said administration as the
ratio of monthly salaries of the employer's members bears to the total sala-
ries of all members in the entire system. It shall then be the duty of all such
employers to include in their budgets or otherwise provide the amounts so
required.

(6) The ((jetie i boad)) department shall compute and bill each
employer at the end of each month for the amount due for that month to
the department of retirement systems expense fund and the same shall be
paid as are its other obligations. Such computation as to each such employ-
er shall be made on a percentage rate of salary established by the ((board))
department: PROVIDED, That the ((rethentent bo. )) department may
at its discretion establish a system of billing based upon calendar year
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quarters in which event the said billing shall be at the end of each such
quarter.

(7) For the purpose of providing amounts to be used to defray the cost
of such administration, the ((1,t 1 r,,ent bon d)) department shall ascertain
at the beginning of each biennium and request from the legislature an ap-
propriation from the department of retirement systems expense fund suffi-
cient to cover estimated expenses for the said biennium.

(8) RCW 41.26.060, 41.26.070 and 41.26.085 shall take effect com-
mencing on January 1, 1972.

Sec. 13. Section 8, chapter 209, Laws of 1969 ex. sess. and RCW 41-
.26.080 are each amended to read as follows:

The total liability of ((this)) the plan I system shall be funded as
follows:

(I) Every plan I member shall have deducted from each payroll a sum
equal to six percent of his basic salary for each pay period.

(2) Every employer shall contribute monthly a sum equal to six percent
of the basic salary of each plan I employee who is a member of this retire-
ment system. The employer shall transmit the employee and employer con-
tributions with a copy of the payroll to the retirement system monthly.

(3) ((The b....i.. .tu...valatiup 1..... d by RW 41.2.060(2)
.. al e.. tabli the . ..totl liability .this system. Thi .lability sall be divid-cdl Onto c. tilell service l iaid liy and pillol servicli 1"1-i-lit ll. Th conll i b

S. iUd by (I) and (2) abov l shall be appled toward te curren. ,.UI

fili t~lIy withl tIhe Udlail.e of thel c ni., rt I bivice liablility to Ub, apptol sialldU

fiui tIe state g¢eneal fund. Th ...pi .vn,,. liability siall be amitizid
ove a p.eriod- of not imnmie ..... fbity ycai. ..... Mach I, 1970. The
n Iilmun , hunmcomputed shmall b added to the Ullurmt a vicc lablty t bL.
Iippopi U)Imtj f1 o t11 e s, tate genermal funid.

his total aliouit shall be repotid t thl1 gioive by the d" h co
tIe l i i em mnt systeIII, upui approval of th.. bouard, fUl minlUS6Ui in tie
budget. The lcildatul salll miakeL tle necessary appm ulpm itioi f I iIi
state general fund to th. VralihitUll la ,..l UlCm.fO .IC TI.1t Ufl . .l .,' dd fire
fIIgt ;l r ,ti iement f0und aftem 11 i i- ,. l tlie t;iUlliU. c pi liam-ud andl

submittid. TI, tmilnsfu of funds from tlie state geilelal fund tu i. rire-
ni..t systim iiall be at a iateu dl de.ed by te boar d of tlusuu. an thei
basis -o" the laes ........... vata n -e total am un of" such...

l a bIeniIIII alIfl iUt exced, tie tal anount appipi ted by ti ll,.l.i-
tatire)) The remaining liabilities of the plan I system shall be funded as
provided in sections I through 9 of this act.

(4) Every member shall be deemed to consent and agree to the contri-
bution made and provided for herein, and shall receipt in full for his salary
or compensation. Payment less said contributions shall be a complete dis-
charge of all claims and demands whatsoever for the services rendered by
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such person during the period covered by such payments, except his claim to
the benefits to which he may be entitled under the provisions of this chapter.

Sec. 14. Section 6, chapter 294, Laws of 1977 ex. sess. as last amended
by section 1, chapter 268, Laws of 1986 and RCW 41.26.450 are each
amended to read as follows:

The required contribution rates to the ((retirement)) plan II system for
members, employers, and the state of Washington shall be established by
the director from time to time as may be necessary upon the advice of the
state actuary. The state actuary shall use the aggregate actuarial cost
method to calculate contribution rates.

The member, the employer and the state shall each contribute the fol-
lowing shares of the cost of the retirement system:

Member 50%
Employer 30%
State 20%
Effective January 1, 1987, however, no member or employer contribu-

tions are required for any calendar month in which the member is not
granted service credit.

Any adjustments in contribution rates required from time to time for
future costs shall likewise be shared proportionally by the members, em-
ployers, and the stat z. PROVIDED, That t, e cot of of .i..iii..... ....
fundedu supp,l,nental pi-sen!-l, aue of the etheti lli[ 'sy.sten Rrl per-nioa -Wh-

by-the state)).
Any increase in the contribution rate required as the result of a failure

of the state or of an employer to make any contribution required by this
section shall be borne in full by the state or by that employer not making
the contribution.

The director shall notify all employers of any pending adjustment in
the required contribution rate and such increase shall be announced at least
thirty days prior to the effective date of the change.

Members' contributions required by this section shall be deducted from
the members basic salary each payroll period. The members contribution
and the employers contribution shall be remitted directly to the department
within fifteen days following the end of the calendar month during which
the payroll period ends. The state's contribution required by this section
shall be transferred to the plan II fund from the total contributions trans-
ferred by the state treasurer under sections 6 and 7 of this act.

Sec. 15. Section 19, chapter 293, Laws of 1977 cx. sess. and RCW 41-
.32.005 are each amended to read as follows:

(1) "Teachers' retirement system plan " or "plan I" means the bene-
fits and funding provisions covering persons who first became members of
the teachers' retirement system prior to July 1, 1977. The provisions of the
following sections of this chapter shall apply only to ((those persons% hvo
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establish i, in l eih. i , . ,h tI .. lll,.llt y rtI o before JUinl 30, 1977))
members of plan 1: RCW 41.32.250, 41.32.260, 41.32.270, 41.32.280, 41-
.32.290, 41.32.300, 41.32.310, 41.32.320, 41.32.330, 41.32.340, 41.32.350,
41.32.360, 41.32.365, 41.32.366, 41.32.380, 41.32.390, 41.32.430, 41.32-
.440, 41.32.470, 41.32.480, 41.32.491, 41.32.492, 41.32.493, 41.32.4931,
41.32.4932, 41.32.494, 41.32.4943, 41.32.4944, 41.32.4945, 41.32.497, 41-
.32.498, ((41.32.4982, 41.32.4983,)) 41.32.499, 41.32.500, 41.32.510, 41-
.32.520, 41.32.522, 41.32.523, 41.32.530, 41.32.540, 41.32.550, 41.32.560,
41.32.561, 41.32.565, 41.32.567, 41.32.570, and 41.32.583.

(2) "Teachers' retirement system plan 11" or "plan 1l" means the ben-
efits and funding provisions covering persons who first became members of
the teachers' retirement system on or after July 1, 1977. The provisions of
RCW 41.32.760 through 41.32.830 shall apply only to the members of plan
II.

Sec. 16. Section 3, chapter 80, Laws of 1947 as last amended by sec-
tion 7, chapter 52, Laws of 1982 1st ex. sess. and RCW 41.32.030 are each
amended to read as follows:

All of the assets of the retirement system shall be credited according to
the purposes for which they are held, to ((a-fund)) two funds to be main-
tained in the state treasury, namely, the teachers' retirement system plan I
fund and the teachers' retirement system plan 11 fund. The plan I fund shall
consist of all moneys paid to finance the benefits provided to members of
plan i, and the plan 11 fund shall consist of all moneys paid to finance the
benefits provided to members of plan 11.

In the records of the teachers' retirement system the teachers' retire-
ment fund plan I fund shall be subdivided into the annuity fund, the annuity
reserve fund, the survivors' benefit fund, the pension reserve fund, the dis-
ability reserve fund, the death benefit fund, the income fund, the expense
fund, and such other funds as may from time to time be created by the di-
rector for the purpose of the internal accounting record.

Sec. 17. Section 11, chapter 14, Laws of 1963 ex. sess. as last amended
by section 1, chapter 236, Laws of 1984 and RCW 41.32.401 are each
amended to read as follows:

(((l) For t. .. purpose of etablishin and ,ttd;t<ini att aua ICseie de~rae t ieetpi e t au.n ,, a ,,u lii-lities oifii the s tu,,a, r.
pay. fa an....... eqial poto fteoaing expense ofll. t... dep.....i

te dv to, ahtall detei-e..I the r,.. aclu cUtt., rt,1 aLte, to b, iatl by

..a .. em....ploye't o_ .. all ni. ..b.' total e nabi c ipLisat;i o Uth b

tL latest val.. . - . . d by t... state actay, and shall . include a pe.
,. 1 U ,ltiuittlbuti of tl total i..,aale mUpnlatioU , io bl know,!t a tIle

'notna cu1 ontri;bution1 and an, additoal pet ccntage couti on~;1 of ~J
aitabIl comupensatbonu, to be knowni a te unfund- d liability Lu-ti b

tioi,. Teli,. cil liall 1natfl l tttyl , s of s ii ate -at l.ast LI. ty i Uy
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pn-oi- to m et, et'iective da te. sui.i deeinaiitioniai in1 ~ovide io i n~uiiz-pi .. u .Lu _ Li i qAI ,.ttv di... .. Ju,. I " a,. ttltatut '__ I ptu td tu itu ILa

tlun of untfunudeu retremet systein libiltisover a p "d of t ut moe thai

fifty year f.... july ,1 1964. TL e lcrlartLn shall appupiatLu to t --.
pciJ.lt iLlt Uf i c ifisti.actioin the full atttuuiti u 1-ttt-i dedc tile

state. actuar y fut tlte emItploye, cotibution rates fut state . Utiju ceit but

-d d*f. T11.. a..t.. Ltal L J . -uJ d i ilt.he L-_--Iht retirtuttul f u

the. payment of pen., sons, U iu i .i . 1i b fits, ald th iplu ei's, lI of thi
o p....ati.. .expenses. thu st stern. ... a s din ;... r... t . 1985=
86 sch.l,. yea. hall inot be ut,d,,u t,13 o the depatmnttit of i diit

sysutent , ol tile elployUr o nUi,ibuttt tL th tucaucl I ititiLtiment s ritull,

atiy inott t tin exces-s of the ftill received by suchl slhol liJtiit fiUti the

stltte tiluglhi the Uffice uf the lsuintedetlit of public inlltictio, fo -such
prutpoue, anld fut the 1986-8? situul yea aniilU thiulaftei, a scioldistit

slall nt ub luitu to pay at a -ate exceLeduliii tate that .. t dituIe.tu

sets for the ... ploye..... . i.b ut fbi each . ployee.
(0))) In order to equitably reimburse the department of retirement

systems expense fund, the director shall ascertain and report to each em-
ployer the contribution rate necessary to defray its proportional share of the
cost of administering this chapter during either the next biennium or fiscal
year, whichever is required to provide the amounts needed to defray such
cost of administration. The director shall also ascertain at the beginning of
either each biennium or each fiscal year, whichever is required, and request
from the legislature an appropriation for the department of retirement sys-
tems expense fund sufficient to cover estimated expenses for the biennium or
fiscal year.

Sec. 18. Section 3, chapter 236, Laws of 1984 and RCW 41.32.403 are
each amended to read as follows:

The amount paid by each employer shall be computed by applying the
rates established ((by RCW 41.32.401)) under sections I through 9 of this
act to the total earnable compensation of the employer's members as shown
on the current payrolls of the employer. The employer's contribution shall
be paid at the end of each month in the amount due for that month.

Sec. 19. Section 6, chapter 293, Laws of 1977 ex. sess. as last amended
by section 2, chapter 268, Laws of 1986 and RCW 41.32.775 are each
amended to read as follows:

The required contribution rates to the retirement system for both
members and employers shall be established by the director from time to
time as may be necessary upon the advice of the state actuary: PROVID-
ED, That the employer contribution shall be contributed as provided in
RCW ((41.32.401)) 41.32.403. The state actuary shall use the aggregate
actuarial cost method to calculate contribution rates. The employer contri-
bution rate calculated under this section shall be used only for the purpose
of determining the amount of employer contributions to be deposited in the
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plan II fund from the total employer contributions collected under RCW
41.32.403.

Contribution rates required to fund the costs of the retirement system
shall always be equal for members and employers, except as herein provid-
ed. Effective January 1, 1987, however, no member or employer contribu-
tions are required for any calendar month in which the member is not
granted service credit. Any adjustments in contribution rates required from
time to time for future costs shall likewise bc shared equally by the mem-
bers and employers((. PROgVIDED -', a the ,osts of auiitizng tin
funded supplmental p|eset ValuLe f thlL lreLtirLment syti F0 peruson Wltu
esabUIlihe meII ip311 befor IUSepJ~,temb;lle,~ 30, i97?? , salll be UUIII inl full

by he employer)).
Any increase in the contribution rate required as the result of a failure

of an employer to make any contribution required by this section shall be
borne in full by the employer not making the contribution.

The director shall notify all employers of any pending adjustment in
the required contribution rate and such increase shall be announced at least
thirty days prior to the effective date of the change.

Members contributions required by this section shall be deducted from
the members earnable compensation each payroll period. The members
contribution shall be remitted directly to the department within fifteen days
following the end of the calendar month during which the payroll period
ends and the employers contribution shall be remitted as provided by law.

Sec. 20. Section 21, chapter 295, Laws of 1977 ex. sess. as amended by
section 6, chapter 249, Laws of 1979 ex. sess. and RCW 41.40.005 are each
amended to read as follows:

(I) "Public employees' retirement system plan 1' or "plan I" means
the benefits and funding provisions covering persons who first became
members of the public employees' retirement system prior to October 1,
1977. The provisions of the following sections of this chapter shall apply
only to ((pLi sul who establi nLib.l, Iship ii t.. itilre enillt sy I l

.......... p....,t 30, 1977)) members of plan I: RCW 41.40.150, 41.40-

.160, 41.40.170, 41.40.180, 41.40.185, 41.40.190, 41.40.193, 41.40.195, 41-

.40.200, 41.40.210, 41.40.220, 41.40.230, 41.40.235, 41.40.250, 41.40.260,
41.40.270, 41.40.280, 41.40.300, 41.40.310, 41.40.320, and 41.40.330.

(2) "Public employees' retirement system plan 11" or "plan 11" means
the benefits and funding provisions covering persons who first became
members of the public employees' retirement system on or after October 1,
1977. The provisions of RCW 41.40.600 through 41.40.740 apply only to
members of plan II.

Sec. 21. Section 9, chapter 274, Laws of 1947 as last amended by sec-
tion 32, chapter 3, Laws of 1981 and RCW 41.40.080 are each amended to
read as follows:
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(1) All bonds or other obligations purchased according to RCW 43-
.84.150 shall be forthwith placed in the hands of the state treasurer who is
hereby designated as custodian thereof, and it shall be his duty to collect
the principal thereof and the interest thereon as the same becomes due and
payable, and place the same when so collected into the retirement system's
funds.

(2) The state treasurer shall be the custodian of all other funds of the
retirement system and all disbursements therefrom shall be paid by the
state treasurer upon vouchers duly authorized by the ((,ieienn, boaJ))
department and bearing the signature of the duly authorized officer of the
((retirnt bon d)) department.

(3) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund or the department of retire-
ment systems expense fund.

(4) There is hereby established in the state treasury ((two)) three sep-
arate funds, namely:

(a) The public employees' retirement system plan I fund and the public
employees' plan 11 fund, into which shall be paid all moneys received by the
((r..h 1eiet boa )) department and from which shall be paid all refunds,
adjustments, retirement allowances and other benefits provided for herein.
The plan I fund shall consist of all moneys paid to finance the benefits, pro-
vided to members of plan I, and the plan It fund shall consist of all moneys
paid to finance the benefits provided to members of plan I[. All contribu-
tions by members to the department of retirement systems expense fund as
provided in RCW 41.40.330 and contributions by employers for the expense
of operating the retirement system as provided for herein shall be trans-
ferred by the state treasurer from the retirement system fund to the depart-
ment of retirement systems expense fund upon authorization of the
((retireme n- board)) department;

(b) The department of retirement systems expense fund, from which
shall be paid the expenses of the administration of the retirement system.

(5) In order to reimburse the department of retirement systems ex-
pense fund on an equitable basis the ((i,.etintit bon d)) department shall,
after crediting the estimated amount to be collected as employees' contri-
butions, ascertain and report to each employer the sum necessary to defray
its proportional share of the entire expense of the administration of this
chapter during the ensuing biennium or fiscal year whichever may be re-
quired. Such sum is to be computed in an amount directly proportional to
the estimated entire expense of the said administration as the ratio of
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monthly salaries of the employer's members bears to the total salaries of all
members in the entire system. It shall then be the duty of all such employ-
ers to include in their budgets or otherwise provide the amounts so rcquired.

(6) The ((ietiine;t board)) department shall compute and bill each
employer at the end of each month for the amount due for that month to
the department of retirement systems expense fund and the same shall be
paid as are its other obligations. Such computation as to each such employ-
cr shall be made on a percentage rate of salary established by the ((board))
department: PROVIDED, That the ((.eti,, 1 1 t bo )) department may
at its discretion establish a system of billing based upon calendar year
quarters in which event the said billing shall be at the end of each such
quarter.

(7) For the purpose of providing amounts to be used to defray the cost
of such administration, the ((.t -hent ba)) department shall ascertain
at the beginning of each biennium and request from the legislature an ap-
propriation from the department of retirement systems expense fund suffi-
cicnt to cover estimated expenses for the said biennium.

Sec. 22. Section 4, chapter 231, Laws of 1957 as last amended by sec-
tion 4, chapter 268, Laws of 1986 and RCW 41.40.361 are each amended
to read as follows:

(((!I) ui theL pui ps of this section, tlL" funuabl emplyeuyl iability'
at auy date shall be thiL , 1t _valtr oI

(a) all f. pensi o blellfits payabl u n e p ct of all IIInlUeis i .

re~tiremen,~,t systeml at that date., art.'

(b) all future berrefits r,, ipc.t of b,.,,ifi,..ad ILh IILI LLV "~IT;I.,1u¢t a Il ow. ,n

(2) The, huitibuu.ui, by tlLe e.mpluyvl fbi bunfits ulndLi the ielei t

sysltel, sall cunsst of t.e ui, of a percenutage of tuc.,o murpensatioI o
mem.pib.3 to be knw, as tIe. 'uuo ,al ,.,unti buti", a percen..itage. of suchl

the ce of eipluyeradmitted tU t1e1 thernent systcin aftei A 1 I 194,
a pecntg of suchl compensIation to be knw as t11e "additional c.un
but. . The rate. of suc .. i......uti . shall be.. d t . . ... ..d by t e t.

Ieb.... .ard on. t. bass of assts, aliabilities as shwn by actuasial
valuati.... PROVIDED, Th.at as to state .. plys efftve.. J .l 1, 973
thleu tutal cUIII nIIIed uIti uti ,nU I oF tlle IUl,,ll cntuIlUtI ad UllfU, 1 dc
iabiity ,..oriffib,,in shaal ,,u excccd a total c,.,bui,, d peme.ntae late of
seveii peice t fo, .ach .mloye i... a atit d by t e . .L -iatulu.

(3) Afte. theL uIpli u of each atuai al valuation subLeuICt t thI

fir ..t a tu .a .valuatio, of .ii 3 , 1953, the ..... .. t board s all dete -
in- the .. i.a c.i 'fbut1  ate. . and ... i contr ibut i ate shall , ......

effllctv,., te.l esui bI nllulllm. I addi i lL b ad shl all d ,l i.I

additial eplUy' cuitibutll , aLt ncLI sary to fund the lIIrfib gUl tlL1

officials ho~lding ofic pitiualt to Aiticle !I and Ml of theeona1~titution-of
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"- ... .ti n ihall have , be.e. . disr lltinuu , sucl no al_ -.n_ult, _la_0

siall be comttpute. d tU be suffi.in rt, wtin.U.. io tlU iii tu valu . f IIti.
futut,, mlpenatiolof the average n-ta i-einiic en tl lih systc,"tiUU-

StuI nut ia9 Icontl ibutiui ate slal b dutUnLiUnh d s till, UIIUI M, and UIoI

,tait percentage of the p , 1 , I UIInijit.ion of all UI Of ULII lelt-

lIcnI .t sysIU ti at the datu f such va-lu i ti- llil, which iuivalet to th

l;Al;ss of th fundabl emloe liability uvet tie atmotint of funds~ cuiretfy

standing to the credit of the benefit acut fund.
(4) Afte. the conipieti of ca,2 i actuni al valuantion -.,ubzsu,. 1uut tO tl.

ffis t actualiial valuati oF juttu 30, 1953, the actii tiut boar d fliall dt 1 -

miu thunf = ;nded liability couitt- buti-, a.d ituat i.,iiai .- 111~., aehlb-

t..i .in -t - -- b -..... ...... un .fu .ded liability . otib.utio. . -ia

be seut at a peiuutitage suffic 11 tu ' . fo, t11e arnoitizat 0 1 of ulnfuld~

,irnicitit soystmni liabilities ye a period of nt lno tanfloit dlelH c,,,tu
Jun, 30, i985. The~ unfu1 dcd liability shll be detineiiid at such date. a~
tieUll l; ll of flundabII /lllpluyel liability vet ti e slt. o telll t i cll I.llt

val.,lof the future no110 tIo Uuiiti Ut 1 1l payable i iuI II t of all incinbltM
il I the lrltlllL systci at that date, and tel.lll mIount oF altldcttllefly

standing, to ilii. creldit of thu benefiuit acc,.ottt Fun1d. Tlim t11fu11dcd l;ibifity

f-5-4)) Any employer admitted to the retirement system after April 1,
1949, shall make an additional contribution until such time as the sum of
such additional contributions equals the amount of contributions which such
employer and employee would have been required to contribute between
April 1, 1949, and the date of such employer's admission to the retirement
system:. PROVIDED, That either the employee or employer may make the
contributions the employee would have made during the same period of
time: PROVIDED FURTHER, That all additional contributions hereunder
and under the provisions of RCW 41.40.160(2) must be completed within
fifteen years from the date of the cmployer's admission. Employee contri-
butions for these periods must be made before the member will receive
credit for those periods of service, pursuant to such regulations as the ((rt-
thirent-board)) department may adopt.

(((6) Fo. ti1 e bu1111ul1 beg1ining July 1, 1971, aitd enin Juni. 30,
l973, onttly, aid notlwi*Itanding aity ot.tl, taVii i of tlll l..lldllU 11 i ,ll-

dI l.tl., 1 IJd bI tUeU bomUId lu staiu em.Uplouy, co1u4ntu.ibututin hdall beu anI til.

1 ivc iii il;, OfI I~ tutIVpteatn I;Iu , T ci quUIbllUal to tUe 1UtIaII /unti bl
tit an" compute.d to be Foul ad t difty-six 01te-hied 1  pcu iccirt ol

1l3l4 1 y1talo li)l

! .. t i l l
"
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Sec. 23. Section 38, chapter 274, Laws of 1947 as last amended by
section 5, chapter 268, Laws of 1986 and RCW 41.40.370 are each amend-
ed to read as follows:

(1) The director shall ((ascertain-and1)) report to each employer the
contribution rates ((necesary to ineet pieset a... Iaiipnon liabilities
of the systemn)) required for the ensuing biennium or fiscal year, whichever
is applicable. ((Te amuunt to L , u pvided shaall be ,omIputed b-y alipy-
ig tI.ates of cutibutui as establilhU by Cw 41.40.361 . 41.40.650

to11 utinlate of tl. tUtal compensati eia, leof a ll tie said eIIpl rI
meabet dinig tieeiod Fbli hic piiVovisiOni is to be miade.)

(2) Beginning ((Apil 1, 1949, oi ,.,,tobe. 1, 1977, as t.. ,e imay
be)) September 1, 1990, the amount to be collected as the employer's con-
tribution shall be computed by applying the applicable rates established
((by RCW 41.40.361 o. 41.40.650)) in sections 1 through 9 of this act to
the total compensation earnable of employer's members as shown on the
current payrolls of the said employer. In addition, the director shall deter-
mine and collect the additional employer contribution rate necessary to fund
the benefits granted officials holding office pursuant to Articles 11 and II of
the Constitution of the state of Washington and RCW 48.02.010. Each said
employer shall compute at the end of each month the amount due for that
month and the same shall be paid as are its other obligations. Effective
January 1, 1987, however, no contributions are required for any calendar
month in which the member is not granted service credit.

(3) In the event of failure, for any reason, of an employer other than a
political subdivision of the state to have remitted amounts due for member-
ship service of any of the employer's members rendered during a prior bi-
ennium, the director shall bill such employer for such employer's
contribution together with such charges as the director deems appropriate in
accordance with RCW 41.50.120. Such billing shall be paid by the employ-
er as, and the same shall be, a proper charge against any moneys available
or appropriated to such employer for payment of current biennial payrolls.

Sec. 24. Section 6, chapter 295, Laws of 1977 ex. sess. as last amended
by section 6, chapter 268, Laws of 1986 and RCW 41.40.650 are each
amended to read as follows:

The required contribution rates to the retirement system for both
members and employers shall be established by the director from time to
time as may be necessary upon the advice of the state actuary. The state
actuary shall use the aggregate actuarial cost method to calculate contribu-
tion rates. The employer contribution rate calculated under this section shall
be used only for the purpose of determining the amount of employer contri-
butions to be deposited in the plan II fund from the total employer contri-
butions collected under RCW 41.40.370.
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Contribution rates required to fund the costs of the retirement system
shall always be equal for members and employers, except as herein provid-
ed. Effective January 1, 1987, however, no member or employer contribu-
tions are required for any calendar month in which the member is not
granted service credit. Any adjustments in contribution rates required from
time to time for future costs shall likewise be shared equally by the mem-
bers and employers((. PROVIDED, .... , tht , Of aitizing .eLl tin

Ltablil rnern1beisl 1 betfoe, pemb-30, 1 97, Dul b TF i fJ
by the employers)).

Any increase in the contribution ratc required as the result of a failure
of an employer to make any contribution required by this section shall be
borne in full by the employer not making the contribution.

The director shall notify all employers of any pending adjustment in
the required contribution rate and such increase shall be announced at least
thirty days prior to the effective date of the change.

Members contributions required by this section shall be deducted from
the members compensation earnable each payroll period. The members
contribution and the employers contribution shall be remitted directly to the
department within fifteen days following the end of the calendar month
during which the payroll period ends.

Sec. 25. Section 43.43.220, chapter 8, Laws of 1965 as amended by
section 2, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.220 are
each amended to read as follows:

(((-l-)) The Washington state patrol retirement fund shall be the fund
from which shall be paid all retirement allowances or benefits in lieu thereof
which are payable as provided herein. The expenses of operating the retire-
ment system shall be paid from appropriations made for the operation of
the Washington state patrol.

(((2) T.. "fundale enpkei ability" at ay date. shall be.. the piuIll

(a) All futmiu pension benfilts payable m reslp. d-l1 llnblU- I iih
retirImnt systei aL that date, and

(b) All fututiu beefts iii rspect of U fc m hen ec-iving i etir-

(., Th c ..... bt... by the stat For b... fit. d.., the et, iIII
systuii shall conist oLf the . =f a e of tilu CoIlI PinsaiouIO

...... to be knon as t..t. .....l .ib.ution, and a peicentage v[

The i ates of such cnt..iut.. .il b .dti ine.d by the ueti ernut bOn-rd
on the. basil of assu and lablitUie a s Ulu 'u.YI Mual ; Valuation.

(4)' Afte, the cUipletion of ueac actuarial -alUau--n, the irtiremeunt

Uoard ihall d ltei 1111u ul lUdLul Iillu uniin IItal IoInI lbtUio r ate and uchl
,It;UIio|nb.IUII ate.. lall beUorn flfctiv te; ensuing bUiiu,. Unltil the
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unsfuneid liabilLy cUI.ui butliln llll haeY beenI dIUILsIoUud, sUcl IIUI Slid
1

coIibutis ratUe, shall be uomputed to be suficient, w applied t
pTesent _Lvalue o tile future =nilpenllatin of the averagel neIw Ierib, enlter,

,,,g te sy-stemi, tot, proid.... ... ~~ u tile paymentl of allt, ..... .... ... pisperive* pcnlir, benefits

in ll eto lltli- h member Illllll the unfunde UI ~Uiliabillity 1Untli-uUtIils Ihave

si, a. .d c stant pe.c.....tae. of th, ps p1tv- cm ea tion of all

members tI the r r m.tUssnt sy.se m uui. a -tedate of si valuation whil
C4Uyaenttoth exes o th fndaleemloy.1iail i-i illl ithe am-il

(5) Aft, 1 ii, the copletions of eachl actuas al valtration, ti,. retir,L

boadJ hl;b dIt .ussto edeennne tI eulf I unL l LUu liily contriin

fu d d la il cont iib itio ra t di L -not be less tha .... Un.. -i .bir ,

uisant peicni-ag f th piJspUviv co=purtn ol= f all ,1 = i-ilbeilUls Lii
, lt5 U lnt syst ii fou th fau ty-yea pe. iid fllwing te date of suchl Val_
atiors w'i is e~yln to the, un1funde.d liability. The, un1fun5ded hnbHity
sall be det.,i,. ssid at suchl date. as the, cxes of the, fun1dable. employesh~

I.iity uv,.s the, suss of the pis .,uit valu,. of the futus, iu sisnal ,.ussisibution.

payable. ins rspec.t of all mem.55 ber1 s ii sth retirement Sy~t.s at that dat,-atd
thIe amouit of all funds currently nig u ihe cdlUjit of l, til rei int

fun1 d. 111s1 ufun-ded liability nti hblllllll all UItinuu unItil tIre lemins

(6) T e sli l,. i- i ss,.sst board sh ll sLissat, biesil lII .e all t inh ill Ud

to msainstains the, jtirt; ,.5 c.1 t fun5d fi.5 the enus~ung, b;,.11 ;i.l11))

Sec. 26. Section 43.88.090, chapter 8, Laws of 1965 as last amended
by section 35, chapter 505, Laws of 1987 and RCW 43.88.090 are each
amended to read as follows:

(I) For purposes of developing budget proposals to the legislature, the
governor shall have the power, and it shall be the governor's duty, to require
from proper agency officials such detailed estimates and otlher information
in such form and at such times as the governor shall direct. The estimates
for the legislature and the judiciary shall be transmitted to the governor and
shall be included in the budget without revision. The estimates for state
pension contributions shall be based on the rates provided in sections I
through 9 of this act. Copies of all such estimates shall be transmitted to
the standing committees on ways and means of the house and senate at the
same time as they are filed with the governor and the office of financial
management.

(2) Estimates from each agency shall include goals and objectives for
each program administered by the agency. The goals and objectives shall,
whenever possible, be stated in terms of objective measurable results. The
estimates shall include statements or tables which indicate, by agency, the
state funds which are required for the receipt of federal matching revenues.
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The estimates shall be rcvised as necessary to reflect legislative enactments
and adopted appropriations and shall be included with the initial biennial
allotment submitted under RCW 43.88.110.

(3) In the year of the gubernatorial election, the governor shall invite
the governor-elect or the governor-elect's designee to attend all hearings
provided in RCW 43.88.100; and the governor shall furnish the governor-
elect or the governor-elect's designee with such information as will enable
the governor-elect or the governor-elect's designee to gain an understanding
of the state's budget requirements. The governor-elect or the governor-
elect's designee may ask such questions during the hearings and require
such information as the governor-elect or the governor-elect's designee
deems necessary and may make recommendations in connection with any
item of the budget which, with the governor-elect's reasons therefor, shall
be presented to the legislature in writing with the budget document. Copies
of all such estimates and other required information shall also be submitted
to the standing committees on ways and means of the house and senate.

Sec. 27. Section 17, chapter 274, Laws of 1947 as last amended by
section 4, chapter 155, Laws of 1965 and RCW 41.40.160 are each amend-
ed to read as follows:

(I) Subject to the provisions of RCW 41.40.150, at retirement the to-
tal service credited to a member shall consist of all his membership service
and, if he is an original member, all of his certified prior service.

(2) Employees of a public utility or other private enterprise all or any
portion of which has been heretofore or may be hereafter acquired by a
public agency as a matter of public convenience and necessity, where it is in
the public interest to retain the trained personnel of such enterprise, all ser-
vice to that enterprise shall, upon the acquiring public agency becoming an
employer as defined in RCW 41.40.010(4) be credited on the same basis as
if rendered to the said employer: PROVIDED, That this shall apply only to
those employees who were in the service of the enterprise at or prior to the
time of acquisition by the public agency and who remain in the service of
the acquiring agency until they attain membership in the state employees'
retirement system; and to those employees who were in the service of the
enterprise at the time of acquisition by the public agency and subsequently
attain membership through employment with any participating agency:
PROVIDED FURTHER, In the event that the acquiring agency is an em-
ployer at the time of the acquisition, employer's contributions in connection
with members achieving service credit hereunder shall be made on the same
basis as set forth in RCW 41.40.361 and 41.40.370 for an employer admit-
ted after April 1, 1949.

Sec. 28. Section 1, chapter 75, Laws of 1971 and RCW 41.40.405 are
each amended to read as follows:

(1) On and after January 1, 1972, every city and town then participat-
ing in the state-wide city employees' retirement system under the provisions
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of chapter 41.44 RCW shall be an employer under this chapter and every
person employed thereby on or after January 1, 1972, who is eligible for
membership under RCW 41.40.120, exclusive of subsection (4) thereof,
shall be a member of the Washington public employees' retirement system
to the exclusion of any pension system existing under any prior law and
participate on the same basis as a person who first becomes a member
through the admission of any employer under RCW 41.40.410 on and after
April 1, 1949. Each such city and town becoming an employer under the
meaning of this chapter shall make contributions to the funds of the
Washington public employees' retirement system as provided in RCW 41-
.40.080((, 41.40.361 ex..uding subsectio (5) t.f,)) and ((RE-W)) 41-
.40.370 and its employees becoming members of the Washington public
employees' retirement system shall thereafter contribute to the employees'
savings fund at the rate established under the provisions of RCW 41.40.330.

(2) After June 10, 1971, no additional cities or towns shall be eligible
to elect to become participants in the state-wide city employees' retirement
system provided for in chapter 41.44 RCW.

Sec. 29. Section 57, chapter 80, Laws of 1947 as last amended by sec-
tion 1, chapter 237, Laws of 1986 and RCW 41.32.570 are each amended
to read as follows:

(1) Any retired teacher who enters service in any public educational
institution in Washington state shall cease to receive pension payments
while engaged in such service: PROVIDED, That service may be rendered
up to seventy-five days per school year without reduction of pension.

(2) Subsection (1) of this section shall apply to all persons governed by
the provisions of ((RCW 41.32.005)) plan I, regardless of the date of their
retirement, but shall apply only to benefits payable after June 11, 1986.

NEW SECTION. Sec. 30. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 78, Laws of 1949, section 86, chapter 3, Laws of
1983 and RCW 41.04.040;

(2) Section 2, chapter 78, Laws of 1949, section 87, chapter 3, Laws of
1983 and RCW 41.04.050;

(3) Section 2, chapter 105, Laws of 1975-'76 2nd ex. sess. and RCW
41.04.280;

(4) Section 11, chapter 80, Laws of 1947 and RCW 41.32.110;
(5) Section 10, chapter 189, Laws of 1973 1st ex. sess. and RCW 41-

.32.4982;
(6) Section 1, chapter 85, Laws of 1975-'76 2nd ex. sess. and RCW

41.32.4983;
(7) Section 7, chapter 274, Laws of 1947, section 4, chapter 291, Laws

of 1961 and RCW 41.40.065;
(8) Section 15, chapter 80, Laws of 1947 and RCW 41.32.150;
(9) Section 43.43.200, chapter 8, Laws of 1965 and RCW 43.43.200;
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(10) Section 1, chapter 306, Laws of 1986 and RCW 43.88.085; and
(11) Section 33, chapter 7, Laws of 1983, section 57, chapter 3, Laws

of 1983 2nd ex. sess., section 607, chapter 285, Laws of 1984, section 85,
chapter 57, Laws of 1985, section 8, chapter 502, Laws of 1987 and RCW
82.32.400.

NEW SECTION. Sec. 31. Sections 1 through 9 of this act shall con-
stitute a new chapter in Title 41 RCW.

NEW SECTION. Sec. 32. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 33. (1) Sections 1 through 12, 14 through 16,
19 through 21, 24, 26, and 29 through 32 of this act are necessary for the
immediate preservation of the public peace, health, or safety, or support of
the state government and its existing public institutions, and shall take ef-
fect immediately.

(2) Sections 13, 17, 18, 22, 23, 25, 27 and 28 shall take effect Sep-
tember 1, 1990.

Passed the Senate April I1, 1989.
Passed the House April 6, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 274
[House Bill No. 21671

MOBILE HOME PARKS-REVIEW OF NEED FOR

AN ACT Relating to sites for mobile home parks; adding a new section to chapter 35.63
RCW; adding a new section to chapter 35.22 RCW; adding a new section to chapter 35A.63
RCW; adding a new section to chapter 36.32 RCW; adding a new section to chapter 36.70
RCW; adding a new section to chapter 43.63A RCW; creating a new section; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. (1) The legislature finds that mobile home

parks are an important part of housing in Washington state. Mobile homes
allow many citizens to own a home who otherwise would not. Mobile home
parks provide a place to locate mobile homes, and therefore, can be a source
of affordable housing. Mobile home parks also provide community living
opportunities which can enable senior citizens to live independently for as
long as possible.

(2) The legislature also finds that local siting and zoning regulations
for mobile home parks and land use decisions by some local jurisdictions
prohibit or hinder the establishment or expansion of mobile home parks. In
areas where mobile home parks are closing, such decisions increase the
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problem for tenants due to a lack of available spaces on which to move a
mobile home.

(3) The purpose of this act is to encourage local jurisdictions to review
their land use regulations and permit procedures pertaining to mobile home
parks and to encourage the establishment or expansion of mobile home
parks.

NEW SECTION. Sec. 2. A new section is added to chapter 35.63
RCW to read as follows:

Any city with a population of ten thousand or more or any county with
a population of one hundred fifty thousand or more shall conduct a review
of the need and demand for mobile home parks. The review shall be com-
pleted by May 31, 1990. A copy of the findings, conclusions, and recom-
mendations resulting from the review shall be sent to the department of
community development by June 30, 1990.

NEW SECTION. Sec. 3. A new section is added to chapter 35A.63
RCW to read as follows:

Each municipality with a population of ten thousand or more shall
conduct a review of the need and demand for mobile home parks. The re-
view shall be completed by May 31, 1990. A copy of the findings, conclu-
sions, and recommendations resulting from the review shall be sent to the
department of community development by June 30, 1990.

NEW SECTION. Sec. 4. A new section is added to chapter 36.70
RCW to read as follows:

Each county with a population of one hundred fifty thousand or more
shall conduct a review of the need and demand for mobile home parks. The
review shall be completed by May 31, 1990. A copy of the findings, conclu-
sions, and recommendations resulting from the review shall be sent to the
department of community development by June 30, 1990.

NEW SECTION. Sec. 5. A new section is added to chapter 35.22
RCW to read as follows:

If a first class city zones under its inherent charter authority and not
under chapter 35.63 RCW, then each first class city shall conduct a review
of the need and demand for mobile home parks. The review shall be com-
pleted by May 31, 1990. A copy of the findings, conclusions, and recom-
mendations resulting from the review shall be sent to the department of
community development by June 30, 1990.

NEW SECTION. Sec. 6. A new section is added to chapter 36.32
RCW to read as follows:

If a county operating under home rule charter zones under its inherent
charter authority and not under chapter 35.63 RCW, nor chapter 36.70
RCW, the county shall conduct a review of the need and demand for mobile
home parks. The review shall be completed by May 31, 1990. A copy of the
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findings, conclusions, and recommendations resulting from the review shall
be sent to the department of community development by June 30, 1990.

NEW SECTION. Sec. 7. A new section is added to chapter 43.63A
RCW to read as follows:

The department of community deve:,jpment shall: (I) Report to the
housing committee in the house of representatives and the economic devel-
opment and labor committee in the senate the results of the local reviews
provided for in sections 2 through 6 of this act by July 31, 1990; and (2)
develop, in consultation with the Washington association of counties, the
association of Washington cities, the Washington mobile park owners asso-
ciation, and the mobile home tenants association of Washington, a model
ordinance for the siting of mobile home parks. The model ordinance shall be
completed by January 31, 1990.

NEW SECTION. Sec. 8. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 9. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 21, 1989.
Passed the Senate April 21, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 275
[House Bill No. 1020]

DISTRICT COURT EMPLOYEES-COLLECTIVE BARGAINING

AN ACT Relating to collective bargaining for district court employees; and amending
RCW 41.56.020 and 41.56.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 108, Laws of 1967 ex. sess. as last amended
by section 1, chapter 135, Laws of 1987 and RCW 41.56.020 are each
amended to read as follows:

This chapter shall apply to any county or municipal corporation, or any
political subdivision of the state of Washington, including district courts,
except as otherwise provided by RCW 54.04.170, 54.04.180, and chapters
41.59, 47.64, and 53.18 RCW. The Washington state patrol shall be con-
sidered a public employer of state patrol officers appointed under RCW
43.43.020.
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Sec. 2. Section 3, chapter 108, Laws of 1967 ex. sess. as last amended
by section 2, chapter 135, Laws of 1987 and RCW 41.56.030 are each
amended to read as follows:

As used in this chapter:
(I) "Public employer' means any officer, board, commission, council,

or other person or body acting on behalf of any public body governed by
this chapter as designated by RCW 41.56.020, or any subdivision of such
public body. For the purposes of this section, the public employer of district
court employees for wage-related matters is the respective county legislative
authority, or person or body acting on behalf of the legislative authority,
and the public employer for nonwage-related matters is the judge or judge's
designee of the respective district court.

(2) "Public employee" means any employee of a public employer ex-
cept any person (a) elected by popular vote, or (b) appointed to office pur-
suant to statute, ordinance or resolution for a specified term of office by the
executive head or body of the public employer, or (c) whose duties as depu-
ty, administrative assistant or secretary necessarily imply a confidential re-
lationship to the executive head or body of the applicable bargaining unit,
or any person elected by popular vote or appointed to office pursuant to
statute, ordinance or resolution for a specified term of office by the execu-
tive head or body of the public employer, or (d) who is a personal assistant
to a district judge or court commissioner. For the purpose of (d) of this
subsection, no more than one assistant for each judge or commissioner may
be excluded from a bargaining unit.

(3) "Bargaining representative" means any lawful organization which
has as one of its primary purposes the representation of employees in their
employment relations with employers.

(4) "Collective bargaining" means the performance of the mutual ob-
ligations of the public employer and the exclusive bargaining representative
to meet at reasonable times, to confer and negotiate in good faith, and to
execute a written agreement with respect to grievance procedures and col-
lective negotiations on personnel matters, including wages, hours and work-
ing conditions, which may be peculiar to an appropriate bargaining unit of
such public employer, except that by such obligation neither party shall be
compelled to agree to a proposal or be required to make a concession unless
otherwise provided in this chapter. In the case of the Washington state pa-
trol, "collective bargaining" shall not include wages and wage-related
matters.

(5) "Commission" means the public employment relations commission.
(6) "Executive director" means the executive director of the

commission.
(7) "Uniformed personnel". means (a) law enforcement officers as de-

fined in RCW 41.26.030 as now or hereafter amended, of cities with a pop-
ulation of fifteen thousand or more or law enforcement officers employed by
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the governing body of any county of the second class or larger, or (b) fire
fighters as that term is defined in RCW 41.26.030, as now or hereafter
amended.

Passed the House April 17, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 276
(House Bill No. 1070]

CONVICTED CRIMINAL DEFENDANTS-RELEASE DURING STAY OF
EXECUTION ON APPEAL OR WHILE AWAITING SENTENCE

AN ACT Relating to criminal procedure; amending RCW 9.95.062; adding a new section
to chapter 9.95 RCW; adding new sections to chapter 10.64 RCW; and adding a new section
to chapter 10.82 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 42, Laws of 1955 as last amended by section
1, chapter 4, Laws of 1969 ex. sess. and RCW 9.95.062 are each amended
to read as follows:

(1) Notwithstanding CrR 3.2 or RAP 7.2, an appeal by a defendant in
a criminal action shall not stay the execution of the judgment of conviction,
if the court determines by a preponderance of the evidence that:

(a) The defendant is likely to flee or to pose a danger to the safety of
any other person or the community if the judgment is stayed; or

(b) The delay resulting from the stay will unduly diminish the deter-
rent effect of the punishment; or

(c) A stay of the judgment will cause unreasonable trauma to the vic-
tims of the crime or their families; or

(d) The defendant has not undertaken to the extent of the defendant's
financial ability to pay the financial obligations under the iudgment or has
not posted an adequate performance bond to assure payment.

(2) In case the defendant has been convicted of a felony, and has been
unable to ((fu,,sli a lI bl d)) obtain release pending the appeal by post-
ing an appeal bond, cash, adequate security, release on personal recogni-
zance, or any other conditions imposed by the court, the time ((he)) the
defendant has been imprisoned pending the appeal shall be deducted from
the term for which ((he)) the defendant was ((theretofore)) sentenced ((to
the penitentiary)), if the judgment ((against-him-be)) is affirmed.

NEW SECTION. Sec. 2. A new section is added to chapter 10.64
RCW to read as follows:

A defendant who has been found guilty of a felony and is awaiting
sentencing shall be detained unless the court finds by clear and convincing
evidence that the defendant is not likely to flee or to pose a danger to the
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safety of any other person or the community if released. Any bail bond that
was posted on behalf of a defendant shall, upon the defendant's conviction,
be exonerated.

NEW SECTION. Sec. 3. A new section is added to chapter 10.82
RCW to read as follows:

Financial obligations imposed in a judgment shall bear interest from
the date of the judgment until payment, at the rate applicable to civil
judgments.

NEW SECTION. Sec. 4. A new section is added to chapter 9.95
RCW to read as follows:

In order to minimize the trauma to the victim, the court may attach
conditions on release of a defendant under section I of this act regarding
the whereabouts of the defendant, contact with the victim, or other
conditions.

NEW SECTION. Sec. 5. A new section is added to chapter 10.64
RCW to read as follows:

In order to minimize the trauma to the victim, the court may attach
conditions on release of a defendant under section 2 of this act regarding
the whereabouts of the defendant, contact with the victim, or other
conditions.

NEW SECTION. Sec. 6. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House April 21, 1989.
Passed the Senate April 21, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 277
[House Bill No. 1631]

CONVENTION CENTER FACILITIES-SPECIAL ASSESSMENTS TO COVER
FUNDING SHORTFALLS

AN ACT Relating to the use of local improvement districts by cities and towns to finance
convention centers; and amending RCW 35.43.040.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 35.43.040, chapter 7, Laws of 1965 as last amended by

section 1, chapter 397, Laws of 1985 and RCW 35.43.040 are each amend-
ed to read as follows:

Whenever the public interest or convenience may require, the legisla-
tive authority of any city or town may order the whole or any part of any
local improvement including but not restricted to those, or any combination
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thereof, listed below to be constructed, reconstructed, repaired, or renewed
and landscaping including but not restricted to the planting, setting out,
cultivating, maintaining, and renewing of shade or ornamental trees and
shrubbery thereon; may order any and all work to be done necessary for
completion thereof; and may levy and collect special assessments on proper-
ty specially benefited thereby to pay the whole or any part of the expense
thereof, viz:

(I) Alleys, avenues, boulevards, lanes, park drives, parkways, parking
facilities, public places, public squares, public streets, their grading, regrad-
ing, planking, replanking, paving, repaving, macadamizing, remacadamiz-
ing, graveling, regraveling, piling, repiling, capping, recapping, or other
improvement; if the management and control of park drives, parkways, and
boulevards is vested in a board of park commissioners, the plans and speci-
fications for their improvement must be approved by the board of park
commissioners before their adoption;

(2) Auxiliary water systems;
(3) Auditoriums, field houses, gymnasiums, swimming pools, or other

recreational, playground, museum, cultural, or arts facilities or structures;
(4) Bridges, culverts, and trestles and approaches thereto;
(5) Bulkheads and retaining walls;
(6) Dikes and embankments;
(7) Drains, sewers, and sewer appurtenances which as to trunk sewers

shall include as nearly as possible all the territory which can be drained
through the trunk sewer and subsewers connected thereto;

(8) Escalators or moving sidewalks together with the expense of opera-
tion and maintenance;

(9) Parks and playgrounds;
(10) Sidewalks, curbing, and crosswalks;
(II) Street lighting systems together with the expense of furnishing

electrical energy, maintenance, and operation;
(12) Underground utilities transmission lines;
(13) Water mains, hydrants, and appurtenances which as to trunk wa-

ter mains shall include as nearly as possible all the territory in the zone or
district to which water may be distributed from the trunk water mains
through lateral service and distribution mains and services;

(14) Fences, culverts, syphons, or coverings or any other feasible safe-
guards along, in place of, or over open canals or ditches to protect the pub-
lic from the hazards thereof;

(15) Roadbeds, trackage, signalization, storage facilities for rolling
stock, overhead and underground wiring, and any other stationary equip-
ment reasonably necessary for the operation of an electrified public street-
car line;

(16) Systems of surface, underground, or overhead railways, tramways,
buses, or any other means of local transportation except taxis, and including
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passenger, terminal, station parking, and related facilities and properties,
and such other facilities as may be necessary for passenger and vehicular
access to and from such terminal, station, parking, and related facilities and
properties, together with all lands, rights of way, property, equipment, and
accessories necessary for such systems and facilities; ((and))

(17) Convention center facilities or structures in cities imposing a spe-
cial excise tax pursuant to RCW 67.40.100(2). Assessments for purposes of
convention center facilities or structures may be levied only to the extent
necessary to cover a funding shortfall that occurs when funds received from
special excise taxes imposed pursuant to RCW 67.28.180 and 67.40.100(2)
are insufficient to fund the annual debt service for such facilities or struc-
tures, and may not be levied on property exclusively maintained as single-
family or multifamily permanent residences whether they are rented, leased,
or owner occupied; and

(18) Programs of aquatic plant control, lake or river restoration, or
water quality enhancement. Such programs shall identify all the area of any
lake or river which will be improved and shall include the adjacent water-
front property specially benefited by such programs of improvements. As-
sessments may be levied only on waterfront property including any
waterfront property owned by the department of natural resources or any
other state agency. Notice of an assessment on a private leasehold in public
property shall comply with provisions of chapter 79.44 RCW. Programs
under this subsection shall extend for a term of not more than five years.

Passed the House April 19, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 278
(House Bill No. 16981

PRECINCT BOUNDARIES-LOCATION, CHANGES, AND MAPS

AN ACT Relating to precinct boundaries; amending RCW 29.04.050 and 29.04.140; and
repealing RCW 29.04.130 and 29.04.135.

Be it enacted by the Legislature of the State of Washington:

Sec. i. Section 29.04.050, chapter 9, Laws of 1965 as amended by
section 2, chapter 128, Laws of 1977 ex. sess. and RCW 29.04.050 are each
amended to read as follows:

(1) Every voting precinct must be ((established no that it lies)) wholly
within ((one, natl i iprisintat.ive)) a single congressional district, a
single legislative district, and ((wholly Tilthill O-u,. COtUnty crisOii)) a
snl district of a county legislative authority.
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(2) Every voting precinct shall be composed, as nearly as practicable,
of contiguous and compact areas.

(3) Except as provided in this subsection, changes to the boundaries of
any precinct shall follow visible, physical features delineated on the most
current maps provided by the United States census bureau. A change need
not follow such visible, physical features if (a) it is necessitated by an an-
nexation or incorporation and the proposed precinct boundary is identical to
an exterior boundary of the annexed or incorporated area which does not
follow a visible, physical feature; or (b) doing so would substantially impair
election administration in the involved area.

(4) After a change to precinct boundaries is adopted by the county
legislative authority, the county auditor shall send to the secretary of state a
copy of the legal description and a map or maps of the changes and, if all or
part of the changes do not follow visible, physical features, a statement of
the applicable exception under subsection (3) of this section. For boundary
changes made pursuant to subsection (3)(b) of this section, the auditor shall
include a statement of the reasons why following visible, physical features
would have substantially impaired election administration.

(5) Every voting precinct within each county shall be designated con-
secutively by number for the purpose of preparation of maps and the tabu-
lation of population for apportionment purposes. ((The-county auditor may
name)) These precincts ((a, li . des necessary)) may be identified with
names or other numbers for other election purposes.

(6) After a change to precinct boundaries in a city or town, the county
auditor shall send one copy of the map or maps delineating the new precinct
boundaries within that city or town to the city or town clerk.

(7) Precinct maps are public records and shall be available for inspec-
tion by the public during normal office hours in the offices where they are
kept. Copies shall be made available to the public for a fee necessary to
cover the cost of reproduction.

Sec. 2. Section 2, chapter 129, Laws of 1975-'76 2nd ex. sess. as
amended by section 4, chapter 128, Laws of 1977 ex. sess. and RCW 29-
.04.140 are each amended to read as follows:

(1) With regard to functions relating to census, apportionment, and the
establishment of legislative and congressional districts, the secretary of state
shall:

(a) ((Proiulgate)) Adopt rules pursuant to chapter ((34.04)) 34.05
RCW governing the preparation, maintenance, distribution, review and fil-
ing of precinct maps ((aiid censu s l;.t, lt , .. 1j , puiuaniit
to)) under RCW ((29.04.130 as o ,,o oi c,,..,,fti, a,, nde)) 29.04.050;

(b) Coordinate and monitor precinct mapping functions of the county
auditors and county engineers;

(c) Maintain official state base maps and correspondence lists and
maintain an index of all such maps and lists;
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(d) Furnish to the United States bureau of the census as needed for the
decennial census of population, current, accurate, and easily readable ver-
sions of maps of all counties, cities, towns, and other areas of this state,
which indicate current precinct boundaries together with copies of the cen-
sus correspondence lists.

(2) The secretary of state shall serve as the state liaison with the
United States bureau of census on matters relating to the preparation of
maps and the tabulation of population for apportionment purposes.

NEW SECTION. Sec. 3. The following acts or parts of acts are each
repealed:

(I) Section 1, chapter 129, Laws of 1975-'76 2nd ex. sess., section 3,
chapter 128, Laws of 1977 ex. sess., section 1, chapter 107, Laws of 1980
and RCW 29.04.130; and

(2) Section 2, chapter 107, Laws of 1980 and RCW 29.04.135.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 279
[Substitute House Bill No. 1553]

WASHINGTON ECONOMIC DEVELOPMENT FINANCE AUTHORITY

AN ACT Relating to the creation of the Washington economic development finance au-
thority; amending RCW 42.17.2401; reenacting and amending RCW 42.17.310; creating a
new chapter in Title 43 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. Economic development is essential to the
health, safety, and welfare of all Washington citizens by broadening and
strengthening state and local tax bases, providing meaningful employment
opportunities and thereby enhancing the quality of life. Economic develop-
ment increasingly is dependent upon the ability of small-sized and medium-
sized businesses and farms to finance growth and trade activities. Many of
these businesses face an unmet need for capital that limits their growth.
These unmet capital needs are a problem in both urban and rural areas
which cannot be solved by the private sector alone. There presently exist
some federal programs, private credit enhancements and other financial
tools to complement the private banking industry in providing this needed
capital. More research is needed to develop effective strategies to enhance
access to capital and thereby stimulate economic development.

It is the purpose of this chapter to establish a state economic develop-
ment finance authority to act as a financial conduit that, without using
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public funds or lending the credit of the state or local governments, can is-
sue nonrecourse revenue bonds, and participate in federal, state, and local
economic development programs to help facilitate access to needed capital
by Washington businesses that cannot otherwise readily obtain needed cap-
ital on terms and rates comparable to large corporations, and can help local
governments obtain capital more efficiently. It is also a primary purpose of
this chapter to encourage the employment and retention of Washington
workers at meaningful wages and to develop innovative approaches to the
problem of unmet capital needs. This chapter is enacted to accomplish these
and related purposes and shall be construed liberally to carry out its pur-
poses and objectives.

NEW SECTION. Sec. 2. As used in this chapter, the following words
and terms have the following meanings, unless the context requires
otherwise:

(1) 'Authority" means the Washington economic development finance
authority created under section 3 of this act or any board, body, commis-
sion, department or officer succeeding to the principal functions of the au-
thority or to whom the powers conferred upon the authority shall be given
by law;

(2) "Bonds" means any bonds, notes, debentures, interim certificates,
conditional sales or lease financing agreements, lines of credit, forward pur-
chase agreements, investment agreements, and other banking or financial
arrangements, guaranties, or other obligations issued by or entered into by
the authority. Such bonds may be issued on either a tax-exempt or taxable
basis;

(3) "Borrower" means one or more public or private persons or entities
acting as lessee, purchaser, mortgagor, or borrower who has obtained or is
seeking to obtain financing either from the authority or from an eligible
banking organization that has obtained or is seeking to obtain funds from
the authority to finance a project. A borrower may include a party who
transfers the right of use and occupancy to another party by lease, sublease
or otherwise, or a party who is seeking or has obtained a financial guaranty
from the authority;

(4) "Eligible banking organization" means any organization subject to
regulation by the state supervisor of banking or the state supervisor of sav-
ings and loans, any national bank, federal savings and loan association, and
federal credit union located within this state;

(5) "Eligible export transaction" means any preexport or export activi-
ty by a person or entity located in the state of Washington involving a sale
for export and product sale which, in the judgment of the authority: (a)
Will create or maintain employment in the state of Washington, (b) will
obtain a material percent of its value from manufactured goods or services
made, processed or occurring in Washington, and (c) could not otherwise
obtain financing on reasonable terms from an eligible banking organization;
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(6) "Eligible farmer" means any person who is a resident of the state
of Washington and whose specific acreage qualifying for receipts from the
federal department of agriculture under its conservation reserve program is
within the state of Washington;

(7) "Financing document" means an instrument executed by the au-
thority and one or more persons or entities pertaining to the issuance of or
security for bonds, or the application of the proceeds of bonds or other
funds of, or payable to, the authority. A financing document may include,
but need not be limited to, a lease, installment sale agreement, conditional
sale agreement, mortgage, loan agreement, trust agreement or indenture,
security agreement, letter or line of credit, reimbursement agreement, in-
surance policy, guaranty agreement, or currency or interest rate swap
agreement. A financing document also may be an agreement between the
authority and an eligible banking organization which has agreed to make a
loan to a borrower;

(8) "Plan" means the general plan of economic development finance
objectives developed and adopted by the authority, and updated from time
to time, as required under section 10 of this act.

NEW SECTION. Sec. 3. The Washington economic development fi-
nance authority is established as a public body corporate and politic, with
perpetual corporate succession, constituting an instrumentality of the state
of Washington exercising essential governmental functions. The authority is
a public body within the meaning of RCW 39.53.010.

The authority shall consist of fifteen members as follows: The director
of the department of trade and economic development, the director of the
department of community development, the state treasurer, one member
from each caucus in the house of representatives appointed by the speaker
of the house, one member from each caucus in the senate appointed by the
president of the senate, and eight public members with at least three of the
members residing east of the Cascades. The public members shall be resi-
dents of the state appointed by the governor on the basis of their interest or
expertise in trade, agriculture or business finance or jobs creation and de-
velopment. One of the public members shall be appointed by the governor
as chair of the authority and shall serve as chair of the authority at the
pleasure of the governor. The authority may select from its membership
such other officers as it deems appropriate.

The term of the persons appointed by the governor as public members
of the authority, including the public member appointed as chair, shall be
four years from the date of appointment, except that the term of three of
the initial appointees shall be for two years from the date of appointment
and the term of two of the initial appointees shall be for three years from
the date of appointment. The governor shall designate the appointees who
will serve the two-year and three-year terms.
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In the event of a vacancy on the authority due to death, resignation or
removal of one of the public members, or upon the expiration of the term of
one of the public members, the governor shall appoint a successor for the
remainder of the unexpired term. If either of the state offices is abolished,
the resulting vacancy on the authority shall be filled by the state officer who
shall succeed substantially to the power and duties of the abolished office.

Any public member of the authority may be removed by the governor
for misfeasance, malfeasance or willful neglect of duty after notice and a
public hearing, unless such notice and hearing shall be expressly waived in
writing by the affected public member.

The state officials serving in ex officio capacity may each designate an
employee of their respective departments to act on their behalf in all re-
spects with regard to any matter to come before the authority. Such desig-
nations shall be made in writing in such manner as is specified by the rules
of the authority.

The members of the authority shall serve without compensation but
shall be entitled to reimbursement, solely from the funds of the authority,
for expenses incurred in the discharge of their duties under this chapter.
The authority may borrow funds from the department for the first year of
the authority's operations for the purpose of reimbursing members for ex-
penses; however, the authority shall repay the department as soon as
practicable.

A majority of the authority shall constitute a quorum.
NEW SECTION. Sec. 4. (1) The authority, in cooperation with the

small business export finance assistance center and other export assistance
entities, is authorized to develop and conduct a program or programs to
provide for the funding of export transactions for small businesses which are
unable to obtain funding from private commercial lenders.

(2) The authority is authorized to secure or provide guaranties or in-
surance for loans and otherwise to provide for loans for any eligible export
transaction. Loans may be made either directly by the authority or through
an eligible banking organization. For such purpose, the authority may use
funds legally available to it to provide for insurance or to guarantee eligible
export transactions for which guaranteed funding has been provided.

(3) The authority shall make every effort to cause guaranties or insur-
ance to be provided from the export-import bank of the United States, the
foreign credit insurance association, the small business administration or
such other similar or succeeding federal or private programs whose financial
performance in the guarantee or insurance of export transactions is sound
and recognized in the financial community. The maximum amount payable
under any guaranty shall be specifically set forth in writing at the time any
such guaranteed funding is entered into by the authority.
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(4) Prior-to providing or securing a guarantee of funding or otherwise
providing for a loan for any eligible export transaction hereunder, the au-
thority shall obtain assurance that there has been made an investigation of
the credit of the exporter in order to determine its viability, the economic
benefits to be derived from the eligible export transaction, the prospects for
repayment, and such other facts as it deems necessary in order to determine
that such guaranteed funding is consistent with the purposes of this chapter.

NEW SECTION. Sec. 5. To provide capital for economic development
purposes, the authority is authorized to develop and conduct a program or
programs to provide advance financing to eligible farmers in respect of the
contract payments due to them under the federal department of agriculture
conservation reserve program. Such advance financing may be provided in
the form of lease, sale, loan or other similar financing transactions.

NEW SECTION. Sec. 6. The authority is authorized to develop and
conduct a program or programs to promote small business and agricultural
financing in the state through the pooling of loans or portions of loans made
or guaranteed through programs administered by the federal small business
or farmers home administrations. For such purpose, the authority may ac-
quire from eligible banking organizations and other financial intermediaries
who make or hold loans made or guaranteed through programs adminis-
tered by the federal small business or farmers home administrations all or
portions of such loans.

NEW SECTION. Sec. 7. (1) The authority is authorized to partici-
pate fully in federal and other governmental economic development finance
programs and to take such actions as are necessary and consistent with this
chapter to secure to itself and the people of the state the benefits of those
programs and to meet their requirements.

(2) The authority shall coordinate its programs with those contributing
to a common purpose found elsewhere in the departments of trade and eco-
nomic development, community development, agriculture or employment
security, or any other department or organization of, or affiliated with, the
state or federal government, and shall avoid any duplication of such activi-
ties or programs provided elsewhere. The departments of trade and eco-
nomic development, community development, agriculture, employment
security and other relevant state agencies shall provide to the authority all
reports prepared in the course of their ongoing activities which may assist in
the identification of unmet capital financing needs by small-sized and me-
dium-sized businesses in the state.

NEW SECTION. Sec. 8. The authority may use any funds legally
available to it for any purpose specifically authorized by this chapter, or for
otherwise improving economic development in this state by assisting bu:i-
nesses that do not have access to capital at terms and rates comparable to
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large corporations due to the location of the business, the size of the busi-
ness, the lack of financial expertise, or other appropriate reasons: PRO-
VIDED, That no funds of the state shall be used for such purposes.

NEW SECTION. Sec. 9. (1) The authority is authorized to provide
assistance and advice to persons forming corporations under chapter 31.24
RCW.

(2) The authority may contract with corporations organized under this
chapter. Each contract shall specify that the money received under the con-
tract shall be used to provide management assistance, which may include
management and technical advice and services and other technical support,
to businesses receiving financing from the contracting corporation. No more
than five corporations may contract with the authority under this section at
any time. No corporation may receive more than a total of two hundred
fifty thousand dollars under this section.

(3) To qualify for a contract under this section, a corporation shall
agree that at least one-half of the corporation's loans and investments will
be to businesses operating in distressed areas as defined in RCW
43.165.010(3)(a) and that the corporation's loans and investments will be to
businesses that have agreed to enter first-source hiring agreements with the
employment security department, local private industry councils, local labor
unions, or other employment or placement agencies. These agreements shall
require the businesses to interview prospective employees from a list of the
unemployed supplied by the employment or placement agencies and hire
any qualified candidates on the list before hiring any candidates not on the
list. The first-source hiring agreements shall require the business to:

(a) Provide a job description for each position;
(b) Provide a description of the skills each position requires; and
(c) Provide a salary range for each position.
The first-source hiring agreements shall require the employment or

placement agency to provide a list of candidates who have expressed interest
in each available position and who meet the skill requirements of each posi-
tion. No fees may be charged of the unemployed candidates on the list sup-
plied by the employment or placement agency.

(4) The authority shall adopt rules to carry out this section.
(5) The authority shall adopt general operating procedures for the au-

thority. The authority shall also adopt operating procedures for individual
programs as they are developed for obtaining funds and for providing funds
to borrowers. These operating procedures shall be adopted by resolution
prior to the authority operating the applicable programs.

(6) The operating procedures shall include, but are not limited to: (a)
Appropriate minimum reserve requirements to secure the authority's bonds
and other obligations; (b) appropriate standards for securing loans and oth-
er financing the authority provides to borrowers, such as guarantees or col-
lateral; and (c) appropriate standards for providing financing to borrowers,

[1384 1

Ch. 279



WASHINGTON LAWS, 1989

such as (i) the borrower is a responsible party with a high probability of
being able to repay the financing provided by the authority, (ii) the financ-
ing is reasonably expected to provide economic growth or stability in the
state by enabling a borrower to increase or maintain jobs or capital in the
state, (iii) the borrowers with the greatest needs or that provide the most
public benefit are given higher priority by the authority, and (iv) the fi-
nancing is consistent with any plan adopted by the authority under section
10 of this act.

NEW SECTION. Sec. 10. The authority shall adopt a general plan of
economic development finance objectives to be implemented by the authori-
ty during the period of the plan. The authority may exercise the powers
authorized under this chapter prior to the adoption of the initial plan. In
developing the plan, the authority shall consider and set objectives for:

(1) Employment generation associated with the authority's programs;
(2) The application of funds to sectors and regions of the state econo-

my evidencing need for improved access to capital markets and funding
resources;

(3) Geographic distribution of funds and programs available through
the authority;

(4) Eligibility criteria for participants in authority programs;
(5) The use of funds and resources available from or through federal,

state, local, and private sources and programs;
(6) Standards for economic viability and growth opportunities of par-

ticipants in authority programs;
(7) New programs which serve a targeted need for financing assistance

within the purposes of this chapter; and
(8) Opportunities to improve capital access as evidenced by programs

existent in other states or as they are made possible by results of private
capital market circumstances.

At least one public hearing shall be conducted by the authority on the
plan prior to its adoption. The plan shall be adoptec *y resolution of the
authority no later than November 15, 1990. The plan shall be submitted to
the chief clerk of the house of representatives and secretary of the senate for
transmittal to and review by the appropriate standing committees no later
than December 15, 1990. The authority shall periodically update the plan as
determined necessary by the authority, but not less than once every two
years. The plan or updated plan shall include a report on authority activities
conducted since the commencement of authority operation or since the last
plan was reported, whichever is more recent, including a statement of re-
sults achieved under the purposes of this chapter and the plan. Upon adop-
tion, the authority shall conduct its programs in observance of the objectives
established in the plan.
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NEW SECTION. Sec. 11. In addition to accomplishing the economic
development finance programs specifically authorized in this chapter, the
authority may:

(I) Maintain an office or offices;
(2) Sue and be sued in its own name, and plead and be impleaded;
(3) Engage consultants, agents, attorneys, and advisers, contract with

federal, state, and local governmental entities for services, and hire such
employees, agents and other personnel as the authority deems necessary,
useful, or convenient to accomplish its purposes;

(4) Make and execute all manner of contracts, agreements and instru-
ments and financing documents with public and private parties as the au-
thority deems necessary, useful, or convenient to accomplish its purposes;

(5) Acquire and hold real or personal property, or any interest therein,
in the name of the authority, and to sell, assign, lease, encumber, mortgage,
or otherwise dispose of the same in such manner as the authority deems
necessary, useful, or convenient to accomplish its purposes;

(6) Open and maintain accounts in qualified public depositaries and
otherwise provide for the investment of any funds not required for immedi-
ate disbursement, and provide for the selection of investments;

(7) Appear in its own behalf before boards, commissions, departments,
or agencies of federal, state, or local government;

(8) Procure such insurance in such amounts and from such insurers as
the authority deems desirable, including, but not limited to, insurance
against any loss or damage to its property or other assets, public liability
insurance for injuries to persons or property, and directors and officers lia-
bility insurance;

(9) Apply for and accept subventions, grants, loans, advances, and
contributions from any source of money, property, labor, or other things of
value, to be held, used and applied as the authority deems necessary, useful,
or convenient to accomplish its purposes;

(10) Establish guidelines for the participation by eligible banking or-
ganizations in programs conducted by the authority under this chapter;

(11) Act as an agent, by agreement, for federal, state, or local govern-
mental entities to carry out the programs authorized in this chapter;

(12) Establish, revise, and collect such fees and charges as the author-
ity deems necessary, useful, or convenient to accomplish its purposes;

(13) Make such expenditures as are appropriate for paying the admin-
istrative costs and expenses of the authority in carrying out the provisions of
this chapter: PROVIDED, That expenditures with respect to the economic
development financing programs of the authority shall not be made from
funds of the state: PROVIDED FURTHER, That after the first year of
operation, administrative expenses shall not exceed five percent of total
funds received by the authority in a fiscal year;
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(14) Establish such reserves and special funds, and controls on deposits
to and disbursements from them, as the authority deems necessary, useful,
or convenient to accomplish its purposes;

(15) Give assistance to public bodies by providing information, guide-
lines, forms, and procedures for implementing their financing programs;

(16) Prepare, publish and distribute, with or without charge, such
studies, reports, bulletins, and other material as the authority deems neces-
sary, useful, or convenient to accomplish its purposes;

(17) Delegate any of its powers and duties if consistent with the pur-
poses of this chapter;

(18) Adopt rules concerning its exercise of the powers authorized by
this chapter; and

(19) Exercise any other power the authority deems necessary, useful,
or convenient to accomplish its purposes and exercise the powers expressly
granted in this chapter.

NEW SECTION. Sec. 12. Notwithstanding any other provision of this
chapter, the authority shall not:

(1) Give any state money or property or loan any state money or credit
to or in aid of any individual, association, company, or corporation, or be-
come directly or indirectly the owner of any stock in or bonds of any asso-
ciation, company, or corporation;

(2) Issue bills of credit or accept deposits of money for time or demand
deposit, administer trusts, engage in any form or manner in, or in the con-
duct of, any private or commercial banking business, or act as a savings
bank or savings and loan association other than as provided in this chapter;

(3) Be or constitute a bank or trust company within the jurisdiction or
under the control of the division of banking of the state, the comptroller of
the currency of the United States of America or the treasury department
thereof;

(4) Be or constitute a bank, broker or dealer in securities within the
meaning of, or subject to the provisions of, any securities, securities ex-
change or securities dealers' law of the United States of America or the
state;

(5) Engage in the financing of housing as provided for in chapter 43-
.180 RCW;

(6) Engage in the financing of health care facilities as provided for in
chapter 70.37 RCW; or

(7) Engage in financing higher education facilities as provided for in
chapter 28B.07 RCW.

NEW SECTION. Sec. 13. The authority shall receive no appropria-
tion of state funds. The department of trade and economic development
shall provide staff to the authority, to the extent permitted by law, to enable
the authority to accomplish its purposes; the staff from the department of

113871

Ch. 279



WASHINGTON LAWS, 1989

trade and economic development may assist the authority in organizing it-
self and in designing programs, but shall not be involved in the issuance of
bonds or in making credit decisions regarding financing provided to bor-
rowers by the authority. The authority shall report each December on its
activities to the house trade and economic development committee and to
the senate economic development and labor committee.

NEW SECTION. Sec. 14. (1) The authority may issue its nonrecourse
revenue bonds in order to obtain the funds to carry out the programs auth-
orized in this chapter. The bonds shall be special obligations of the authori-
ty, payable solely out of the special fund or funds established by the
authority for their repayment.

(2) Any bonds issued under this chapter may be secured by a financing
document between the authority and the purchasers or owners of such
bonds or between the authority and a corporate trustee, which may be any
trust company or bank having the powers of a trust company within or
without the state.

(a) The financing document may pledge or assign, in whole or in part,
the revenues and funds held or to be received by the authority, any present
or future contract or other rights to receive the same, and the proceeds
thereof.

(b) The financing document may contain such provisions for protecting
and enforcing the rights, security, and remedies of bondowners as may be
reasonable and proper, including, without limiting the generality of the
foregoing, provisions defining defaults and providing for remedies in the
event of default which may include the acceleration of maturities, restric-
tions on the individual rights of action by bondowners, and covenants setting
forth duties of and limitations on the authority in conduct of its programs
and the management of its property.

(c) In addition to other security provided in this chapter or otherwise
by law, bonds issued by the authority may be secured, in whole or in part,
by financial guaranties, by insurance or by letters of credit issued to the
authority or a trustee or any other person, by any bank, trust company, in-
surance or surety company or other financial institution, within or without
the state. The authority may pledge or assign, in whole or in part, the reve-
nues and funds held or to be received by the authority, any present or future
contract or other rights to receive the same, and the proceeds thereof, as
security for such guaranties or insurance or for the reimbursement by the
authority to any issuer of such letter of credit of any payments made under
such letter of credit.

(3) Without limiting the powers of the authority contained in this
chapter, in connection with each issue of its obligation bonds, the authority
shall create and establish one or more special funds, including, but not lim-
ited to debt service and sinking funds, reserve funds, project funds, and such
other special funds as the authority deems necessary, useful, or convenient.
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(4) Any security interest created against the unexpended bond pro-
ceeds and against the special funds created by the authority shall be imme-
diately valid and binding against the money and any securities in which the
money may be invested without authority or trustee possession. The security
interest shall be prior to any party having any competing claim against the
moneys or securities, without filing or recording under Article 9 of the Uni-
form Commercial Code, Title 62A RCW, and regardless of whether the
party has notice of the security interest.

(5) The bonds may be issued as serial bonds, term bonds or any other
type of bond instrument consistent with the provisions of this chapter. The
bonds shall bear such date or dates; mature at such time or times; bear in-
terest at such rate or rates, either fixed or variable; be payable at such time
or times; be in such denominations; be in such form; bear such privileges of
transferability, exchangeability, and interchangeability; be subject to such
terms of redemption; and be sold at public or private sale, in such manner,
at such time or times, and at such price or prices as the authority shall de-
termine. The bonds shall be executed by the manual or facsimile signatures
of the authority's chair and either its secretary or executive director, and
may be authenticated by the trustee (if the authority determines to use a
trustee) or any registrar which may be designated for the bonds by the
authority.

(6) Bonds may be issued by the authority to refund other outstanding
authority bonds, at or prior to maturity of, and to pay any redemption pre-
mium on, the outstanding bonds. Bonds issued for refunding purposes may
be combined with bonds issued for the financing or refinancing of new pro-
jects. Pending the application of the proceeds of the refunding bonds to the
redemption of the bonds to be redeemed, the authority may enter into an
agreement or agreements with a corporate trustee regarding the interim in-
vestment of the proceeds and the application of the proceeds and the earn-
ings on the proceeds to the payment of the principal of and interest on, and
the redemption of, the bonds to be redeemed.

(7) The bonds of the authority may be negotiable instruments under
Title 62A RCW.

(8) Neither the members of the authority, nor its employees or agents,
nor any person executing the bonds shall be personally liable on the bonds
or be subject to any personal liability or accountability by reason of the is-
suance of the bonds.

(9) The authority may purchase its bonds with any of its funds avail-
able for the purchase. The authority may hold, pledge, cancel or resell the
bonds subject to and in accordance with agreements with bondowners.

(10) The authority shall not exceed two hundred fifty million dollars in
total outstanding debt at any time.
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(11) The state finance committee shall be notified in advance of the is-
suance of bonds by the authority in order to promote the orderly offering of
obligations in the financial markets.

NEW SECTION. Sec. 15. (1) Bonds issued by the authority under
this chapter shall not be deemed to constitute obligations, either general,
special or moral, of the state or of any political subdivision of the state, or
pledge of the faith and credit of the state or of any political subdivision, or
general obligations of the authority. The bonds shall be special obligations
of the authority and shall be payable solely from the special fund or funds
created by the authority for their repayment. The issuance of bonds under
this chapter shall not obligate, directly, indirectly, or contingently, the state
or any political subdivision of the state to levy any taxes or appropriate or
expend any funds for the payment of the principal or the interest on the
bonds. The substance of the limitations included in this paragraph shall be
plainly printed, written, engraved, or reproduced on each bond and in any
disclosure document prepared in conjunction with the offer and sale of
bonds.

(2) Neither the proceeds of bonds issued under this chapter nor any
money used or to be used to pay the principal of, premium, if any, or inter-
est on the bonds shall constitute public money or property. All of such
money shall be kept segregated and set apart from funds of the state and
any political subdivision of the state and shall not be subject to appropria-
tion or allotment by the state or subject to the provisions of chapter 43.88
RCW.

(3) Contracts entered into by the authority shall be entered into in the
name of the authority and not in the name of the state. The obligations of
the authority under such contracts shall be obligations only of the authority
and shall not, in any way, constitute obligations of the state.

NEW SECTION. Sec. 16. The authority may enter into financing
documents with borrowers regarding bonds issued by the authority that may
provide for the payment by each borrower of amounts sufficient, together
with other revenues available to the authority, if any, to: (I) Pay the bor-
rower's share of the fees established by the authority; (2) pay the principal
of, premium, if any, and interest on outstanding bonds of the authority is-
sued in respect of such borrower as the same shall become due and payable;
and (3) create and maintain reserves required or provided for by the au-
thority in connection with the issuance of such bonds. The payments shall
not be subject to supervision or regulation by any department, committee,
board, body, bureau, or agency of the state other than the authority.

NEW SECTION. Sec. 17. All money received by or on behalf of the
authority with respect to this issuance of its bonds shall be trust funds to be
held and applied solely as provided in this chapter. The authority, in lieu of
receiving and applying the moneys itself, may enter into trust agreement or
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indenture with one or more banks or trust companies having the power and
authority to conduct trust business in the state to:

(1) Perform all of any part of the obligations of the authority with re-
spect to: (a) Bonds issued by it; (b) the receipt, investment and application
of the proceeds of the bonds and money paid by a participant or available
from other sources for the payment of the bonds; (c) the enforcement of the
obligations of a borrower in connection with the financing or refinancing of
any project; and (d) other matters relating to the exercise of the authority's
powers under this chapter;

(2) Receive, hold, preserve, and enforce any security interest or evi-
dence of security interest granted by a participant for purposes of securing
the payment of the bonds; and

(3) Act on behalf of the authority or the owners of bonds of the au-
thority for purposes of assuring or enforcing the payment of the bonds,
when due.

NEW SECTION. Sec. 18. Any owner of bonds of the authority issued
under this chapter, and the trustee under any trust agreement or indenture,
may, either at law or in equity, by suit, action, mandamus or other pro-
ceeding, protect and enforce any of their respective rights, and may become
the purchaser at any foreclosure sale if the person is the highest bidder, ex-
cept to the extent the rights given are restricted by the authority in any
bond resolution or trust agreement or indenture authorizing the issuance of
the bonds.

NEW SECTION. Sec. 19. The bonds or the authority are securities in
which all public officers and bodies of this state and all counties, cities, mu-
nicipal corporations and political subdivisions, all banks, eligible banking
organizations, bankers, trust companies, savings banks and institutions,
building and loan associations, savings and loan associations, investment
companies, insurance companies and associations, and all executors, admin-
istrators, guardians, trustees and other fiduciaries may legally invest any
sinking funds, moneys or other funds belonging to them or within their
control.

NEW SECTION. Sec. 20. This chapter provides a complete, addition-
al and alternative method for accomplishing the purposes of this chapter
and shall be regarded as supplemental and additional to powers conferred
by other laws. The issuance of bonds and refunding bonds under this chap-
ter need not comply with the requirements of any other law applicable to
the issuance of bonds.

NEW SECTION. Sec. 21. Insofar as the provisions of this chapter are
inconsistent with the provisions of any general or special law, or parts
thereof, the provisions of this chapter are controlling.
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Sec. 22. Section 2, chapter 34, Laws of 1984 as last amended by sec-
tion 13, chapter 36, Laws of 1988 and RCW 42.17.2401 are each amended
to read as follows:

For the purposes of RCW 42.17.240, the term "executive state officer"
includes:

(1) The chief administrative law judge, the director of financial man-
agement, the director of personnel, the director of community development,
the director of the state system of community colleges, the director of the
department of information services, the executive secretary of the forest
practices appeals board, the director of the gambling commission, the di-
rector of the higher education personnel board, the secretary of transporta-
tion, the executive secretary of the horse racing commission, the executive
secretary of the human rights commission, the administrator of the intera-
gency committee for outdoor recreation, the director of parks and recre-
ation, the executive secretary of the ((board of piso, tiiiiis anid pais))
indeterminate sentence review board, the administrator of the public disclo-
sure commission, the director of retirement systems, the secretary of the
utilities and transportation commission, the executive secretary of the board
of tax appeals, the secretary of the state finance committee, the president of
each of the regional and state universities and the president of The Ever-
green State College, each district and each campus president of each state
community college;

(2) Each professional staff member of the office of the governor;
(3) Each professional staff member of the legislature; and
(4) Each member of the state board for community college education,

information services board, forest practices board, forest practices appeals
board, gambling commission, wildlife commission, higher education person-
nel board, transportation commission, horse racing commission, human
rights commission, board of industrial insurance appeals, liquor control
board, interagency committee for outdoor recreation, parks and recreation
commission, personnel board, personnel appeals board, ((board of pison
te.... , paoles)) indeterminate sentence review board, public disclosure
commission, public employees' retirement system board, public pension
commission, University of Washington board of regents, Washington State
University board of regents, board of tax appeals, teachers' retirement sys-
tem board of trustees, Central Washington University board of trustees,
Eastern Washington University board of trustees, The Evergreen State
College board of trustees, Western Washington University board of trust-
ees, board of trustees of each community college, state housing finance
commission, Washington economic development finance authority, and the
utilities and transportation commission.

Sec. 23. Section 2, chapter 107, Laws of 1987, section 1, chapter 337,
Laws of 1987, section 16, chapter 370, Laws of 1987, section 1, chapter
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404, Laws of 1987, section 10, chapter 411, Laws of 1987 and RCW 42-
.17.310 are each reenacted and amended to read as follows:

(1) The following are exempt from public inspection and copying:
(a) Personal information in any files maintained for students in public

schools, patients or clients of public institutions or public health agencies,
welfare recipients, prisoners, probationers, or parolees.

(b) Personal information in files maintained for employees, appointees,
or elected officials of any public agency to the extent that disclosure would
violate their right to privacy.

(c) Information required of any taxpayer in connection with the as-
sessment or collection of any tax if the disclosure of the information to oth-
er persons would (i) be prohibited to such persons by RCW 82.32.330 or
(ii) violate the taxpayer's right to privacy or result in unfair competitive
disadvantage to the taxpayer.

(d) Specific intelligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and
state agencies vested with the responsibility to discipline members of any
profession, the nondisclosure of which is essential to effective law enforce-
ment or for the protection of any person's right to privacy.

(e) Information revealing the identity of persons who file complaints
with investigative, law enforcement, or penology agencies, other than the
public disclosure commission, if disclosure would endanger any person's life,
physical safety, or property: PROVIDED, That if at the time the complaint
is filed the complainant indicates a desire for disclosure or nondisclosure,
such desire shall govern: PROVIDED, FURTHER, That all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the com-
plainant under oath.

(f) Test questions, scoring keys, and other examination data used to
administer a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real es-
tate appraisals, made for or by any agency relative to the acquisition or sale
of property, until the project or prospective sale is abandoned or until such
time as all of the property has been acquired or the property to which the
sale appraisal relates is sold, but in no event shall disclosure be denied for
more than three years after the appraisal.

(h) Valuable formulae, designs, drawings, and research data obtained
by any agency within five years of the request for disclosure when disclosure
would produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency
memorandums in which opinions are expressed or policies formulated or
recommended except that a specific record shall not be exempt when pub-
licly cited by an agency in connection with any agency action.
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() Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the
rules of pretrial discovery for causes pending in the superior courts.

(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such
sites.

(i) Any library record, the primary purpose of which is to maintain
control of library materials, or to gain access to information, which discloses
or could be used to disclose the identity of a library user.

(m) Financial information supplied by or on behalf of a person, firm,
or corporation for the purpose of qualifying to submit a bid or proposal for
(a) a ferry system construction or repair contract as required by RCW 47-
.60.680 through 47.60.750 or (b) highway construction or improvement as
required by RCW 47.28.070.

(n) Railroad company contracts filed with the utilities and transporta-
tion commission under RCW 81.34.070, except that the summaries of the
contracts are open to public inspection and copying as otherwise provided
by this chapter.

(o) Financial and commercial information and records supplied by pri-
vate persons pertaining to export services provided pursuant to chapter
43.- RCW (sections 1 through 21 of this act) and chapter 53.31 RCW.

(p) Financial disclosures filed by private vocational schools under
chapter 28C.10 RCW.

(q) Records filed with the utilities and transportation commission or
attorney general under RCW 80.04.095 that a court has determined are
confidential under RCW 80.04.095.

(r) Financial and commercial information and records supplied by
businesses during application for loans or program services provided by
chapter 43.- RCW (sections 1 through 21 of this act) and chapters 43.31,
43.63A, and 43.168 RCW.

(s) Membership lists or lists of members or owners of interests of units
in timeshare projects, subdivisions, camping resorts, condominiums, land
developments, or common-interest communities affiliated with such pro-
jects, regulated by the department of licensing, in the files or possession of
the department.

(t) ((E..pt. provid.... ...., setin 2 of ti 1987 c.t [1987 . 404 §
z2,)) All applications for public employment, including the names of appli-
cants, resumes, and other related materials submitted with respect to an
applicant.

(u) The residential addresses and residential telephone numbers of em-
ployees or volunteers of a public agency which are held by the agency in
personnel records, employment or volunteer rosters, or mailing lists of em-
ployees or volunteers.
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(v) The residential addresses and residential telephone numbers of the
customers of a public utility contained in the records or lists held by the
public utility of which they are customers.

(w) Information obtained by the board of pharmacy as provided in
RCW 69.45.090.

(%) .inancial information, business plans, examination reports, and any
information produced or obtained in evaluating or examining a business and
industrial development corporation organized or seeking certification under
chapter 31.24 RCW.

(2) Except for information described in subsection (I)(c)(i) of this
section and confidential income data exempted from public inspection pur-
suant to RCW 84.40.020, the exemptions of this section are inapplicable to
the extent that information, the disclosure of which would violate personal
privacy or vital governmental interests, can be deleted from the specific re-
cords sought. No exemption may be construed to permit the nondisclosure
of statistical information not descriptive of any readily identifiable person or
persons.

(3) Inspection or copying of any specific records exempt under the
provisions of this section may be permitted if the superior court in the
county in which the record is maintained finds, after a hearing with notice
thereof to every person in interest and the agency, that the exemption of
such records is clearly unnecessary to protect any individual's right of pri-
vacy or any vital governmental function.

(4) Agency responses refusing, in whole or in part, inspection of any
public record shall include a statement of the specific exemption authorizing
the withholding of the record (or part) and a brief explanation of how the
exemption applies to the record withheld.

NEW SECTION. Sec. 24. The legislative budget committee shall
conduct a program and fiscal review of the Washington economic develop-
ment financial authority. The final report shall be completed by December
1, 1992.

NEW SECTION. Sec. 25. Sections 1 through 21 of this act shall con-
stitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 26. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House April 17, 1989.
Passed the Senate April 1I, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.
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CHAPTER 280
[Senate Bill No. 5167]

CAMPAIGN FINANCING-REPORTING REQUIREMENTS

AN ACT Relating to campaign finance reporting; amending RCW 42.17.020, 42.17.040,
42.17.050, 42.17.060, 42.17.065, 42.17.067, 42.17.070, 42.17.080, 42.17.100, 42.17.105, 42.17-
.125, and 42.17.135; reenacting and amending RCW 42.17.090; and providing an effective
date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 1, Laws of 1973 as last amended by section
5, chapter 34, Laws of 1984 and RCW 42.17.020 are each amended to read
as follows:

(1) "Agency" includes all state agencies and all local agencies. "State
agency" includes every state office, department, division, bureau, board,
commission, or other state agency. "Local agency" includes every county,
city, town, municipal corporation, quasi-municipal corporation, or special
purpose disfrict, or any office, department, division, bureau, board, commis-
sion, or agency thereof, or other local public agency.

(2) "Ballot proposition" means any "measure" as defined by RCW 29-
.01.110, or any initiative, recall, or referendum proposition proposed to be
submitted to the voters of the state or any municipal corporation, political
subdivision, or other voting constituency from and after the time when the
proposition has been initially filed with the appropriate election officer of
that constituency prior to its circulation for signatures.

(3) '((e-arpaign)) Depository" means a bank designated by a candi-
date or political committee pursuant to RCW 42.17.050.

(4) "((Eanipaign)) Treasurer" and "deputy ((campaignj)) treasurer"
mean the individuals appointed by a candidate or political committee, pur-
suant to RCW 42.17.050, to perform the duties specified in that section.

(5) "Candidate" means any individual who seeks election to public of-
fice. An individual shall be deemed to seek election when he first:

(a) Receives contributions or makes expenditures or reserves space or
facilities with intent to promote his candidacy for office; or

(b) Announces publicly or files for office.
(6) "Commercial advertiser" means any person who sells the service of

communicating messages or producing printed material for broadcast or
distribution to the general public or segments of the general public whether
through the use of newspapers, magazines, television and radio stations,
billboard companies, direct mail advertising companies, printing companies,
or otherwise.

(7) "Commission" means the agency established under RCW
42.17.350.
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(8) "Compensation" unless the context requires a narrower meaning,
includes payment in any form for real or personal property or services of
any kind: PROVIDED, That for the purpose of compliance with RCW 42-
.17.241, the term "compensation" shall not include per diem allowances or
other payments made by a governmental entity to reimburse a public official
for expenses incurred while the official is engaged in the official business of
the governmental entity.

(9) 'Continuing political committee" means a political committee that
is an organization of continuing existence not established in anticipation of
any particular election campaign.

(10) 'Contribution" includes a loan, gift, deposit, subscription, for-
giveness of indebtedness, donation, advance, pledge, payment, transfer of
funds between political committees, or transfer of anything of value, in-
cluding personal and professional services for less than full consideration,
but does not include interest on moneys deposited in a political committee's
account, ordinary home hospitality and the rendering of (("part-tinie"))
personal services of the sort commonly performed by volunteer campaign
workers, or incidental expenses personally incurred by volunteer campaign
workers not in excess of ((twenty-five)) fifty dollars personally paid for by
the worker. (("Pa, ttmhe")) Volunteer services, for the purposes of this
chapter, means services ((in additi,, to guar full-tim1 e enloynet,-or,

in the ease of an~ unmloe pesn s e vic. not ini e~eo Of twcnity lhuul s

pe week, excluding. weeke )) or labor for which the individual is not
compensated by any person. For the purposes of this chapter, contributions
other than money or its equivalents shall be deemed to have a money value
equivalent to the fair market value of the contribution. Sums paid for tick-
ets to fund-raising events such as dinners and parties are contributions;
however, the amount of any such contribution may be reduced for the pur-
pose of complying with the reporting requirements of this chapter, by the
actual cost of consumables furnished in connection with the purchase of the
tickets, and only the excess over the actual cost of the consumables shall be
deemed a contribution.

(11) 'Elected official" means any person elected at a general or special
election to any public office, and any person appointed to fill a vacancy in
any such office.

(12) 'Election' includes any primary, general, or special election for
public office and any election in which a ballot proposition is submitted to
the voters: PROVIDED, That an election in which the qualifications for
voting include other than those requirements set forth in Article VI, section
1 (Amendment 63) of the Constitution of the state of Washington shall not
be considered an election for purposes of this chapter.

(13) 'Election campaign' means any campaign in support of or in op-
position to a candidate for election to public office and any campaign in
support of, or in opposition to, a ballot proposition.
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(14) "Expenditure" includes a payment, contribution, subscription,
distribution, loan, advance, deposit, or gift of money or anything of value,
and includes a contract, promise, or agreement, whether or not legally en-
forceable, to make an expenditure. The term "expenditure" also includes a
promise to pay, a payment, or a transfer of anything of value in exchange
for goods, services, property, facilities, or anything of value for the purpose
of assisting, benefiting, or honoring any public official or candidate, or as-
sisting in furthering or opposing any election campaign. For the purposes of
this chapter, agreements to make expenditures, contracts, and promises to
pay may be reported as estimated obligations until actual payment is made.
The term "expenditure" shall not include the partial or complete repayment
by a candidate or political committee of the principal of a loan, the receipt
of which loan has been properly reported((, or paymit of seivice chages
•i , ,,,a poltical ,on.. ,,e, caiipaign acouit)).

(15) "Final report" means the report described as a final report in
RCW 42.17.080(2).

(16) "Immediate family" includes the spouse, dependent children, and
other dependent relatives, if living in the household.

(17) "Legislation" means bills, resolutions, motions, amendments,
nominations, and other matters pending or proposed in either house of the
state legislature, and includes any other matter that may be the subject of
action by either house or any committee of the legislature and all bills and
resolutions that, having passed both houses, are pending approval by the
governor.

(18) "Lobby" and "lobbying" each mean attempting to influence the
passage or defeat of any legislation by the legislature of the state of
Washington, or the adoption or rejection of any rule, standard, rate, or oth-
er legislative enactment of any state agency under the state Administrative
Procedure Act((s)), chapter ((34.04)) 34.05 RCW ((ad ....p.. 2813.19
1-6,)).

(19) "Lobbyist" includes any person who lobbies either in his own or
another's behalf.

(20) "Lobbyist's employer" means the person or persons by whom a
lobbyist is employed and all persons by whom he is compensated for acting
as a lobbyist.

(21) "Person" includes an individual, partnership, joint venture, public
or private corporation, association, federal, state, or local governmental en-
tity or agency however constituted, candidate, committee, political commit-
tee, political party, executive committee thereof, or any other organization
or group of persons, however organized.

(22) "Person in interest" means the person who is the subject of a
record or any representative designated by that person, except that if that
person is under a legal disability, the term "person in interest" means and
includes the parent or duly appointed legal representative.
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(23) "Political advertising" includes any advertising displays, newspa-
per ads, billboards, signs, brochures, articles, tabloids, flyers, letters, radio
or television presentations, or other means of mass communication, used for
the purpose of appealing, directly or indirectly, for votes or for financial or
other support in any election campaign.

(24) "Political committee" means any person (except a candidate or an
individual dealing with his own funds or property) having the expectation of
receiving contributions or making expenditures in support of, or opposition
to, any candidate or any ballot proposition.

(25) "Public office" means any federal, state, county, city, town, school
district, port district, special district, or other state political subdivision
elective office.

(26) "Public record" includes any writing containing information re-
lating to the conduct of government or the performance of any governmen-
tal or proprietary function prepared, owned, used, or retained by any state
or local agency regardless of physical form or characteristics.

(27) "Surplus funds" mean, in the case of a political committee or
candidate, the balance of contributions that remain in the possession or
control of that committee or candidate subsequent to the election for which
the contributions were received, and that are in excess of the amount nec-
essary to pay remaining debts incurred by the committee or candidate prior
to that election. In the case of a continuing political committee, "surplus
funds" mean those contributions remaining in the possession or control of
the committee that are in excess of the amount necessary to pay all re-
maining debts when it makes its final report under RCW 42.17.065.

(28) "Writing" means handwriting, typewriting, printing, photostating,
photographing, and every other means of recording any form of communi-
cation or representation, including letters, words, pictures, sounds, or sym-
bols, or combination thereof, and all papers, maps, magnetic or paper tapes,
photographic films and prints, magnetic or punched cards, discs, drums, and
other documents.

As used in this chapter, the singular shall take the plural and any gen-
der, the other, as the context requires.

Sec. 2. Section 4, chapter 1, Laws of 1973 as last amended by section
1, chapter 147, Laws of 1982 and RCW 42.17.040 are each amended to
read as follows:

(1) Every political committee, within two weeks after its organization
or, within two weeks after the date when it first has the expectation of re-
ceiving contributions or making expenditures in any election campaign,
whichever is earlier, shall file a statement of organization with the commis-
sion and with the county auditor or elections officer of the county in which
the candidate resides ((O), or in the case of ((a)) any other political com-
mittee ((supporting o, opposi, a ballot piposition)), the county in which
the ((campaign)) treasurer resides(())). A political committee organized
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within the last three weeks before an election and having the expectation of
receiving contributions or making expenditures during and for that election
campaign shall file a statement of organization within three business days
after its organization or when it first has the expectation of receiving con-
tributions or making expenditures in the election campaign.

(2) The statement of organization shall include but not be limited to:
(a) The name and address of the committee;
(b) The names and addresses of all related or affiliated committees or

other persons, and the nature of the relationship or affiliation;
(c) The names, addresses, and titles of its officers; or if it has no offi-

cers, the names, addresses, and titles of its responsible leaders;
(d) The name and address of its ((caaipagn)) treasurer and ((carm=

paign)) depository;
(e) A statement whether the committee is a continuing one;
(f) The name, office sought, and party affiliation of each candidate

whom the committee is supporting or opposing, and, if the committee is
supporting the entire ticket of any party, the name of the party;

(g) The ballot proposition concerned, if any, and whether the commit-
tee is in favor of or opposed to such proposition;

(h) What distribution of surplus funds will be made, in accordance
with RCW 42.17.095, in the event of dissolution;

(i) The street address of the place and the hours during which the
committee will make available for public inspection its books of account and
all reports filed in accordance with RCW ((42.17.065 and)) 42.17.080((-'as
now or ,,,i,,pft., a d.dd)); and

(j) Such other information as the commission may by regulation pre-
scribe, in keeping with the policies and purposes of this chapter.

(3) Any material change in information previously submitted in a
statement of organization shall be reported to the commission and to the
appropriate county elections officer within the ten days following the
change.

Sec. 3. Section 5, chapter I, Laws of 1973 as last amended by section
3, chapter 367, Laws of 1985 and RCW 42.17.050 are each amended to
read as follows:

(1) Each candidate, within two weeks after becoming a candidate, and
each political committee, at the time it is required to file a statement of or-
ganization, shall designate and file with the commission and the appropriate
county elections officer the names and addresses of:

(a) One legally competent individual, who may be the candidate, to
serve as a ((camnpaign)) treasurer; and

(b) A bank, mutual savings bank, savings and loan association, or
credit union doing business in this state to serve as ((ca-mpaign)) depository
and the name of the account or accounts ((themin)) maintained in it.
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(2) A candidate, a political committee, or a ((canipaign)) treasurer
may appoint as many deputy ((campaign)) treasurers as is considered nec-
essary and may designate not more than one additional ((campaign)) de-
pository in each other county in which the campaign is conducted. The
candidate or political committee shall file the names and addresses of the
deputy ((canpaign)) treasurers and additional ((cainpaign)) depositories
with the commission and the appropriate county elections officer.

(3) A candidate may not knowingly establish, use, direct, or control
more than one political committee for the purpose of supporting that candi-
date during a particular election campaign. This does not prohibit: (a) In
addition to a candidate's having his or her own political committee, the
candidate's participation in a political committee established to support a
slate of candidates which includes the candidate; or (b) joint fund-raising
efforts by candidates when a separate political committee is established for
that purpose and all contributions are disbursed to and accounted for on a
pro rata basis by the benefiting candidates.

(4) (a) A candidate or political committee may at any time remove a
((caipaign)) treasurer or deputy ((camnpaign)) treasurer or change a des-
ignated ((campaign)) depository.

(b) In the event of the death, resignation, removal, or change of a
((cam..paign)) treasurer, deputy ((campaign)) treasurer, or depository, the
candidate or political committee shall designate and file with the commis-
sion and the appropriate county elections officer the name and address of
any successor.

(5) No ((canpaign)) treasurer, deputy ((canpaign)) treasurer, or
((camnpaign)) depository may be deemed to be in compliance with the pro-
visions of this chapter until his name and address is filed with the commis-
sion and the appropriate county elections officer.

Sec. 4. Section 6, chapter 1, Laws of 1973 as last amended by section
1, chapter 268, Laws of 1987 and RCW 42.17.060 are each amended to
read as follows:

(1) All monetary contributions received by a candidate or political
committee shall be deposited by the ((camnpaign)) treasurer or deputy trea-
surer in a ((campaign)) depository in an account established and designated
for that purpose. Such deposits shall be made within five busincss days of
receipt of the contribution.

(2) Political committees which support or oppose more than one can-
didate or ballot proposition, or exist for more than one purpose, may main-
tain multiple separate bank accounts within the same designated depository
for such purpose: PROVIDED, That each such account shall bear the same
name followed by an appropriate designation which accurately identifies its
separate purpose: AND PROVIDED FURTHER, That transfers of funds
which must be reported under RCW 42.17.090(1)(d)((, s nuw o, et, ,te
ainended,)) may not be made from more than one such account.
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(3) Nothing in this section prohibits a candidate or political committee
from investing funds on hand in a ((carnpaign)) depository in bonds, certif-
icates, tax-exempt securities, or savings accounts or other similar instru-
ments in financial institutions or mutual funds other than the ((a-mpa-ign))
depository: PROVIDED, That the commission and the appropriate county
elections officer is notified in writing of the initiation and the termination of
the investment: PROVIDED FURTHER, That the principal of such in-
vestment when terminated together with all interest, dividends, and income
derived from the investment are deposited in the ((carpaign)) depository in
the account from which the investment was made and properly reported to
the commission and the appropriate county elections officer prior to any
further disposition or expenditure thereof.

(4) Accumulated unidentified contributions, other than those made by
persons whose names must be maintained on a separate and private list by a
political committee's ((campaign)) treasurer pursuant to RCW
42.17.090(l)(b), which total in excess of one percent of the total accumu-
lated contributions received in the current calendar year or three hundred
dollars (whichever is more), may not be deposited, used, or expended, but
shall be returned to the donor, if his identity can be ascertained. If the do-
nor cannot be ascertained, the contribution shall escheat to the state, and
shall be paid to the state treasurer for deposit in the state general fund.

(5) A contribution of more than fifty dollars in currency may not be
accepted unless a receipt, signed by the contributor and by the candidate,
((carmpaign)) treasurer, or deputy ((caiipaign)) treasurer, is prepared and
made a part of the campaign's or political committee's financial records.

Sec. 5. Section 5, chapter 294, Laws of 1975 Ist ex. sess. as amended
by section 4, chapter 147, Laws of 1982 and RCW 42.17.065 are each
amended to read as follows:

(1) In addition to the provisions of this section, a continuing political
committee shall file and report on the same conditions and at the same
times as any other committee in accordance with the provisions of RCW
42.17.040, 42.17.050, and 42.17.060 ((a. ,-, ,i nowoh.eftI aii nded)).

(2) A continuing political committee shall file with the commission and
the auditor or elections officer of the county in which the committee main-
tains its office or headquarters and if there is no such office or headquarters
then in the county in which the committee treasurer resides a report on the
tenth day of the month detailing its activities for the preceding calendar
month in which the committee has received a contribution or made an ex-
penditure: PROVIDED, That such report shall only be filed if either the
total contributions received or total expenditures made since the last such
report exceed two hundred dollars. The report shall be on a form supplied
by the commission and shall include the following information:

(a) The information required by RCW 42.17.090 ((a;, now o, heeafte,
amended));
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(b) Each expenditure made to retire previously accumulated debts of
the committee; identified by recipient, amount, and date of payments;

(c) Such other information as the commission shall by rule prescribe.
(3) If a continuing political committee shall make a contribution in

support of or in opposition to a candidate or ballot proposition within sixty
days prior to the date on which such candidate or ballot proposition will be
voted upon, such continuing political committee shall report pursuant to
RCW 42.17.0(( .as noGw oi- h,eaftte amewnded, unttil t.We-ty--oie days aAf-

t..s.i........ )).
(4) A continuing political committee shall file reports as required by

this chapter until it is dissolved, at which time a final report shall be filed.
Upon submitting a final report, the duties of the campaign treasurer shall
cease and there shall be no obligation to make any further reports.

(5) The campaign treasurer shall maintain books of account accurately
reflecting all contributions and expenditures on a current basis within five
business days of receipt or expenditure. During the eight days immediately
preceding the date of any election, for which the committee has received
any contributions or made any expenditures, the books of account shall be
kept current within one business day and shall be open for public inspection
for at least two consecutive hours Monday through Friday, excluding legal
holidays, between 8:00 a.m. and 8:00 p.m., as specified in the committee's
statement of organization filed pursuant to RCW 42.17.040 ((as-now-o-
hecafte, amended)), at the principal campaign headquarters or, if there is
no campaign headquarters, at the address of the campaign treasurer or such
other place as may be authorized by the commission.

(6) All reports filed pursuant to this section shall be certified as correct
by the campaign treasurer.

(7) The campaign treasurer shall preserve books of account, bills, re-
ceipts, and all other financial records of the campaign or political committee
for not less than five calendar years following the year during which the
transaction occurred.

Sec. 6. Section 9, chapter 112, Laws of 1975-'76 2nd ex. sess. as
amended by section 5, chapter 147, Laws of 1982 and RCW 42.17.067 are
each amended to read as follows:

(1) Fund-raising activities which meet the standards of subsection (2)
of this section may be reported in accordance with the provisions of this
section in lieu of reporting in accordance with RCW 42.17.080(((3) as now

(2) ((A fun.d-raisin activity which is to L r eporte in i da,,

Standards:
(a) The ((incoe ic atilting f.,,, te cnuct of th .)) activity ((is-de

e sly fion eitherI)) consists of one or more of the following:
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(i) The retail sale of goods or services at ((pricls which i a

cced)) a reasonable approximation of the fair market value of each item or
service sold at the activity((;)); or

(ii) A gambling operation which is licensed, conducted, or operated in
accordance with the provisions of chapter 9.46 RCW ((a,d at which i I
case is te, monetary value o ay ii L e by the- mioeiitaiy value of

anly sigl wage, which izay be mlade. by a pe, so patic patuug in such ac.

tirity)); or
(iii) A gathering where food and beverages are purchased, where the

price of admission or the food and beverages is no more than twenty-five
dollars; or

(iv) A concert, dance, theater performance, or similar entertainment
event where the price of admission is no more than twenty-five dollars; or

(v) An auction or similar sale where the total fair market value of
items donated by any person for sale is no more than fifty dollars; and

(b) No person responsible for receiving money at such activity ((may))
knowingly accepts payments from a single person ((which would esu.. , u! a
profit)) at or from such an activity to the candidate or committee ((of
twenty-five)) aggregating more than fifty dollars ((or-more)) unless the
name and address of the person making such payment together with the
((approximate)) amount ((of-profit)) paid to the candidate or committee
((,.ug fiom1 . t...,i- payienttt)) are disclosed in the report filed pursuant to
subsection (((-4)) (6) of this section; and

(c) Such other standards as shall be established by rule ((and regula-
tion)) of the commission to prevent frustration of the purposes of this
chapter.

(3) All funds ((obtaint... t, e ue of)) received from a fund-
raising activity which conforms with ((th- prvisions- of) subsection (2) of
this section shall be deposited within five business days of receipt by the
((campaign)) treasurer or deputy ((cai aign)) treasurer in the ((sa-ne-ac-
coutto which cnt ributions ,ecive by the, comittee~, at e being1 de.pos-
ite pursuant to RCW 42Al7.0)) depository.

(4) At the time ((such f...d. ae., dep.i i ao.r.udan with subsc-
tion (3) of this section)) reports are required under RCW 42.17.080, the
((campaign)) treasurer or deputy ((caipaign)) treasurer making the de-
posit shall file with the commission and the appropriate county elections of-
ficer a report of the fund-raising activity which shall contain the following
information:

(a) The date ((on which)) of the activity ((occurred));
(b) ((l lcau,..tu at whch the. activity o.,..,. d,
(0y)) A precise description of the fund-raising methods used in the ac-

tivity; and
(((d) A fls atau ! staotment nting gs eip and expenses for te

actvity, inc..ludingb ant intorlty list wltitt apprite
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(e) The .itay valu.. of wagers ade.. and ptis di.b....

(f) T, ttttue antd add1 ,e u a,.,tl ptaUtt ofewalU ,Lttibutd goods U,

s , v. t the.. .. f ale. at 't a "civ y if te.. f... ,. .. k.t va te o
th, goods o, su,..utttt l.,ted , .jual L twnty-five dollars o , io iI

aggtegatL fronts uch peisuu, togethe, width a precise~ desiitio o~f eacht itLU

Gi vtii Lu~ttibuted and its esttmated mtart value,

tatle and .. mak. pyts ot e commi L...ttee at such activity Which
rel~t int a prouit of twentty-five dallats Ut mett U tl, comitteeLLL, together.

tit tlt e app |tltLq a tttntt f profit t thle, ImitIIe w ict..- re .s ult

a-pg taymiy tts- and
(hi) A comuple.,te listing~ of the ntames.. and adise uf tl1e pesm-

(5) Th statmenttt equited by subsec.tion (4) of tin.~ secti shall be, itt
duplicatet upout a n it i p e'tlttd by tlt - tttetccopUty to ttbu fildb ,

the atttmpaig htea tn, with the uuttt tt, ciuy tu be etained-b

hi fa, his ecardsJ~. Each statemenuut shtall be. uut tified as core t Aby the
campaign)) (c) The total amount of cash receipts from persons, each of
whom paid no more than fifty dollars.

(5) The treasurer or deputy treasurer ((rniing-the-deposit)) shall cer-
tify the report is correct.

(6) The treasurer shall report pursuant to RCW 42.17.080 and 42.17-
.090: (a) The name and address and the amount contributed of each person
who contributes goods or services with a fair market value of more than
fifty dollars to a fund-raising activity reported under subsection (4) of this
section, and (b) the name and address of each person whose identity can be
ascertained, and the amount paid, from whom were knowingly received
payments to the candidate or committee aggregating more than fifty dollars
at or from such a fund-raising activity.

Sec. 7. Section 7, chapter 1, Laws of 1973 as amended by section 5,
chapter 367, Laws of 1985 and RCW 42.17.070 are each amended to read
as follows:

No expenditures may be made or incurred by any candidate or political
committee except on the authority of the ((cimpaign)) treasurer or the
candidate, and a record of all such expenditures shall be maintained by the
((campaign)) treasurer.

No expenditure of more than fifty dollars may be made in currency
unless a receipt, signed by the recipient and by the candidate or ((camn
pai)) treasurer, is prepared and made a part of the campaign's or political
committee's financial records.

Sec. 8. Section 8, chapter 1, Laws of 1973 as last amended by section
1, chapter 28, Laws of 1986 and RCW 42.17.080 are each amended to read
as follows:
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(1) On the day the ((campnign)) treasurer is designated, each candi-
date or political committee shall file with the commission and the county
auditor or elections officer of the county in which the candidate resides
((0), or in the case of a political committee ((sppo g i ting o, , i '

ballot propsito )), the county in which the ((camtpaign)) treasurer re-
sides(())), in addition to any statement of organization required under
RCW 42.17.040 or 42.17.050 ((as ,uw no ,yo , h , a.....d , )), a report of
all contributions received and expenditures made prior to that date, if any.

(2) At the following intervals each ((campaign)) treasurer shall file
with the commission and the county auditor or elections officer of the coun-
ty in which the candidate resides ((f), or in the case of a political commit-
tee ((su-poitig a, opposing a ballot pi, oposii)), the county in which the
((caripaign)) committee maintains its office or headquarters, and if there is
no office or headquarters then in the county in which the ((campaign))
treasurer resides((%))) a report containing the information required by
RCW 42.17.090 ((as umo oo 1, h ,aft,, a Ind, ,d)):

(a) On the twenty-first day and the seventh day immediately preceding
the date on which the election is held; and

(b) ((With n tweni-ty--ou, days at.., t,e dat mo,) On the tenth day of
the first month after the election: PROVIDED, That this report shall not be
required following a primary election from:

(i) A candidate whose name will appear on the subsequent general
election ballot; or

(ii) Any continuing political committee; and
(c) On the tenth day of each month in which no other reports are re-

quired to be filed under this section: PROVIDED, That such report shall
only be filed if the committee has received a contribution or made an ex-
penditure in the preceding calendar month and either the total contributions
received or total expenditures made since the last such report exceed two
hundred dollars.

When there is no outstanding debt or obligation, and the campaign
fund is closed, and the campaign is concluded in all respects, and in the case
of a political committee, the committee has ceased to function and has dis-
solved, the ((campaign)) treasurer shall file a final report. Upon submitting
a final report, the duties of the ((campaign)) treasurer shall cease and there
shall be no obligation to make any further reports.

The report filed twenty-one days before the election shall report all
contributions received and expenditures made as of the end of the fifth
business day before the date of the report. The report filed seven days be-
fore the election shall report all contributions received and expenditures
made as of the end of the one business day before the date of the report.
Reports filed on the tenth day of the month shall report all contributions
received and expenditures made from the closing date of the last report filed
through the last day of the month preceding the date of the current report.
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(3) For the period beginning the first day of the fourth month preced-
ing the date on which the special or general election is held and ending on
the date of that election, the ((campaign)) treasurer shall file with the
commission and the appropriate county elections officer a report of each
contribution received during that period at the time that contribution is de-
posited pursuant to RCW 42.17.060(1)((, as now o, ,iweaft,, .,,n-,n,)).
The report shall contain the name of each person contributing the funds so
deposited and the amount contributed by each person((. PROVIDED,
That)). However, contributions of ((less that [thann)) no more than twenty-
five dollars from any one person may be deposited without identifying the
contributor. A copy of the report shall be retained by the ((campaign))
treasurer for his records. In the event of deposits made by a deputy ((cam-
paign)) treasurer, the copy shall be forwarded to the ((campaign)) treasurer
to be retained by him for his records. Each report shall be certified as cor-
rect by the ((campaign)) treasurer or deputy ((campaign)) treasurer mak-
ing the deposit.

(4) The ((campaign)) treasurer or candidate shall maintain books of
account accurately reflecting all contributions and expenditures on a current
basis within five business days of receipt or expenditure. During the eight
days immediately preceding the date of the election the books of account
shall be kept current within one business day and shall be open for public
inspection for at least two consecutive hours Monday through Friday, ex-
cluding legal holidays, between 8:00 a.m. and 8:00 p.m., as specified in the
committee's statement of organization filed pursuant to RCW 42.17.040
((as ow o ,t...., ,r.. 11ded)), at the principal ((campaign)) headquar-
ters or, if there is no ((campaign)) headquarters, at the address of the
((camnpaign)) treasurer or such other place as may be authorized by the
commission. The ((camnpaign)) treasurer or candidate shall preserve books
of account, bills, receipts, and all other financial records of the campaign or
political committee for not less than five calendar years following the year
during which the transaction occurred.

(5) All reports filed pursuant to subsections (1) or (2) of this section
shall be certified as correct by the candidate and the ((campaign))
treasurer.

(6) Copies of all reports filed pursuant to this section shall be readily
available for public inspection for at least two consecutive hours Monday
through Friday, excluding legal holidays, between 8:00 a.m. and 8:00 p.m.,
as specified in the committee's statement of organization filed pursuant to
RCW 42.17.040 ((as iiw oi ,,e,,,ft,, anu,, ed)), at the principal ((cam-
paign)) headquarters or, if there is no ((campaign)) headquarters, at the
address of the ((campaign)) treasurer or such other place as may be auth-
orized by the commission.

[14071

Ch. 280



Ch. 280 WASHINGTON LAWS, 1989

Sec. 9. Section 9, chapter 1, Laws of 1973 as last amended by section
2, chapter 12, Laws of 1986 and by section 1, chapter 228, Laws of 1986
and RCW 42.17.090 are each reenacted and amended to read as follows:

(1) Each report required under RCW 42.17.080 (1) and (2)((,-asrrw
o ,, ... ft. . amnde. ,)) shall disclose f 1  the perio beinin at tle ,..nd
of ten erJiod f, tle. ia rpepot ut, in t.e cas of an ... report, at the
ti nn uf te.I fi cOUntibutioo - Axp siUIdim anId enUing nI it i talnlfi

days piioi to t.. .da the z eport is doe)) the following:
(a) The funds on hand at the beginning of the period;
(b) The name and address of each person who has made one or more

contributions during the period, together with the money value and date of
such contributions and the aggregate value of all contributions received
from each such person during the campaign or in the case of a continuing
political committee, the current calendar year: PROVIDED, That pledges
in the aggregate of less than one hundred dollars from any one person need
not be reported: PROVIDED FURTHER, That the income which results
from ((thecnd.u ti....go l) a fund-raising activity ((wic.. has p e.vo.ly
been reported)) conducted in accordance with RCW 42.17.067 may be re-
ported as one lump sum, with the exception of that portion of such income
which was received from persons whose names and addresses are required to
be included in the report required by RCW 42.17.067: PROVIDED FUR-
THER, That contributions of ((less)) no more than twenty-five dollars in
the aggregate from any one person during the election campaign may be
reported as one lump sum so long as the campaign treasurer maintains a
separate and private list of the name((s)), address((es)), and amount((s)) of
each such contributor: PROVIDED FURTHER, That the money value of
contributions of postage shall be the face value of such postage;

(c) Each loan, promissory note, or security instrument to be used by or
for the benefit of the candidate or political committee made by any person,
together with the names and addresses of the lender and each person liable
directly, indirectly or contingently and the date and amount of each such
loan, promissory note, or security instrument;

(d) All other contributions not otherwise listed or exempted;
(e) The name and address of each candidate or political committee

((fiumn whch thL,. epourti coinninuittee o, ..a.didat, ce.. .. -o)) to which
((that ,ommittztte, ,, cd.dat rnde,..,)) any transfer of funds was made, to-
gether with the amounts((;)) and dates((, and purpose)) of ((all)) such
transfers((. nfoiniation- egaridi t e Hlongl,U slall b , cUttaiedI in a s

buts ae.. fi.. t ca~.paign depository of one candidate to t..

. of.. . ant. , addate, ad .. ntr butins . eived b, a c. idat,

a, fa, tAl cmit of th t, niuate, han te campaign uepoituy o -

(o)l All ot..a IloIt, ibtosnt te else , xmtd)
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(f) The name and address of each person to whom an expenditvme was
made in the aggregate amount of more than fifty dollars ((or-mre)) during
the period covered by this report, and the amount, date, and purpose of
each such expenditure. A candidate for state executive or state legislative
office or the political committee of such a candidate shall report this infor-
mation for an expenditure under one of the following categories, whichever
is appropriate: (i) Expenditures for the election of the candidate; (ii) ex-
penditures for nonreimbursed public office-related expenses; (iii) expendi-
tures required to be reported under (e) of this subsection; or (iv)
expenditures of surplus funds and other expenditures. The report of such a
candidate or committee shall contain a separate total of expenditures for
each category and a total sum of all expenditures. Other candidates and
political committees need not report information regarding expenditures
under the categories listed in (i) through (iv) of this subsection or under
similar such categories unless required to do so by the commission by rule.
The report of such an other candidate or committee shall also contain the
total sum of all expenditures;

(g) ((T,,e totau. i. of pe I,,,,,)) The name and address of any
person and the amount owed for any debt, obligation, note, unpaid loan, or
other liability in the amount of more than two hundred fifty dollars or in the
amount of more than fifty dollars that has been outstanding for over thirty
days;

(h) The surplus or deficit of contributions over expenditures;
(i) The disposition made in accordance with RCW 42.17.095 of any

surplus funds;
() Such other information as shall be required by the commission by

((regnlation)) rule in conformance with the policies and purposes of this
chapter; and

(k) Funds received from a political committee ((,ot do,,,,,,
Washlington tate or)) not otherwise required to report under this chapter (a
"nonreporting committee"). Such funds shall be forfeited to the state of
Washington unless the nonreporting committee ((o, t. rciint of .....
fnds)) has filed or within ten days following such receipt ((shafl)) files with
the commission a statement disclosing: (i) its name and address; (ii) the
purposes of the nonreporting committee; (iii) the names, addresses, and
titles of its officers or if it has no officers, the names, addresses, and titles of
its responsible leaders; (iv) ((a statement ..... t.. . ...lI, t I iIU

iIItt.. is a coiitiiiUing one, (v))) the name, office sought, and party affilia-
tion of each candidate in the state of Washington whom the nonreporting
committee is supporting, and, if such committee is supporting the entire
ticket of any party, the name of the party; ((("vi))) (v) the ballot proposition
supported or opposed in the state of Washington, if any, and whether such
committee is in favor of or opposed to such proposition; (((vii))) (vi) the
name and address of each person residing in the state of Washington or
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corporation which has a place of business in the state of Washington who
has made one or more contributions in the aggregate of more than twenty-
five dollars ((or-rno)) to the nonreporting committee during the current
calendar year, together with the money value and date of such contribu-
tions; (((viii-)) (vii) the name and address of each person in the state of
Washington to whom an expenditure was made by the nonreporting com-
mittee on behalf of a candidate or political committee in the aggregate
amount of ((twenty=fie)) more than fifty dollars ((a,-r-mre)), the amount,
date, and purpose of such expenditure, and the total sum of such expendi-
tures; ((ir))) (v such other information as the commission may ((by
regulation)) prescribe by rule, in keeping with the policies and purposes of
this chapter. A nonreporting committee incurring an obligation to file addi-
tional reports in a calendar year may satisfy the obligation by filing with the
commission a letter providing updating or amending information.

(2) The ((cainpaign)) treasurer and the candidate shall certify the
correctness of each report.

Sec. 10. Section 10, chapter 1, Laws of 1973 as last amended by sec-
tion 6, chapter 367, Laws of 1985 and RCW 42.17.100 are each amended
to read as follows:

(1) For the purposes of this section the term "independent campaign
expenditure" means any expenditure that is made in support of or in oppo-
sition to any candidate or ballot proposition and is not otherwise required to
be reported pursuant to RCW 42.17.060, ((42.17.065,)) 42.17.080, or
42.17.090.

(2) Within five days after the date of making an independent campaign
expenditure that by itself or when added to all other such independent
campaign expenditures made during the same election campaign by the
same person equals one hundred dollars or more, or within five days after
the date of making an independent campaign expenditure for which no rea-
sonable estimate of monetary value is practicable, whichever occurs first,
the person who made the independent campaign expenditure shall file with
the commission and the county ((anditor)) elections officer of the county of
residence for the candidate supported or opposed by the independent cam-
paign expenditure (or in the case of an expenditure made in support of or in
opposition to a local ballot proposition, the county of residence for the per-
son making the expenditure) an initial report of all independent campaign
expenditures made during the campaign prior to and including such date.

(3) At the following intervals each person who is required to file an
initial report pursuant to subsection (2) of this section shall file with the
commission and the county ((anditar)) elections officer of the county of
residence for the candidate supported or opposed by the independent cam-
paign expenditure (or in the case of an expenditure made in support of or in
opposition to a ballot proposition, the county of residence for the person
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making the expenditure) a further report of the independent campaign ex-
penditures made since the date of the last report:

(a) On the twenty-first day ((preceding the pimary)) and the seventh
day preceding the date on which the election is held; and

(b) ((W t lin twi d-- ays , tl,1h dae. of)) On the tenth day of
the first month after the election; and

(c) On the tenth day of each month in which no other reports are re-
quired to be filed pursuant to this section. However, the further reports re-
quired by this subsection (3) shall only be filed if the reporting person has
made an independent campaign expenditure since the date of the last previ-
ous report filed.

The report filed pursuant to paragraph (a) of this subsection (3) shall
be the final report, and upon submitting such final report the duties of the
reporting person shall cease, and there shall be no obligation to make any
further reports.

(4) All reports filed pursuant to this section shall be certified as correct
by the reporting person.

(5) Each report required by subsections (2) and (3) of this section shall
disclose for the period beginning at the end of the period for the last previ-
ous report filed or, in the case of an initial report, beginning at the time of
the first independent campaign expenditure, and ending not more than ((five
days pior- to)) one business day before the date the report is due:

(a) The name and address of the person filing the report;
(b) The name and address of each person to whom an independent

campaign expenditure was made in the aggregate amount of ((twenty=five))
more than fifty dollars ((r-anor)), and the amount, date, and purpose of
each such expenditure. If no reasonable estimate of the monetary value of a
particular independent campaign expenditure is practicable, it is sufficient
to report instead a precise description of services, property, or rights fur-
nished through the expenditure and where appropriate to attach a copy of
the item produced or distributed by the expenditure;

(c) The total sum of all independent campaign expenditures made dur-
ing the campaign to date; and

(d) Such other information as shall be required by the commission by
rule in conformance with the policies and purposes of this chapter.

Sec. 11. Section 1, chapter 176, Laws of 1983 as last amended by sec-
tion 2, chapter 228, Laws of 1986 and RCW 42.17.105 are each amended
to read as follows:

(1) Campaign treasurers shall prepare and deliver to the commission a
special report regarding any contribution which:

(a) Exceeds five hundred dollars;
(b) Is from a single person or entity;
(c) Is received before a primary or general election; and
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(d) Is received: (i) After the period covered by the last report required
by RCW 42.17.080 and 42.17.090 to be filed before that primary; or (ii)
within twenty-one days preceding that general election.

(2) Any political committee making a contribution which exceeds five
hundred dollars shall also prepare and deliver to the commission the special
report if the contribution is made before a primary or general election and:
(a) After the period covered by the last report required by RCW 42.17.080
and 42.17.090 to be filed before that primary; or (b) within twenty-one
days preceding that general election.

(3) Except as provided in subsection (4) of this section, the special re-
port required by this section shall be delivered in written form, including
but not limited to mailgram, telegram, or nightletter. The special report re-
quired by subsection (1) of this section shall be delivered to the commission
within forty-eight hours of the time, or on the first working day after, the
contribution is received by the candidate or campaign treasurer. The special
report required by subsection (2) of this section and RCW 42.17.175 shall
be delivered to the commission, and the candidate or political committee to
whom the contribution is made, within twenty-four hours of the time, or on
the first working day after, the contribution is made.

(4) The special report may be transmitted orally by telephone to the
commission to satisfy the delivery period required by subsection (3) of this
section if the written form of the report is also mailed to the commission
and postmarked within the delivery period established in subsection (3) of
this section.

(5) The special report shall include at least:
(a) The amount of the contribution;
(b) The date of receipt;
(c) The name and address of the donor;
(d) The name and address of the recipient; and
(e) Any other information the commission may by rule require.
(6) Contributions reported under this section shall also be reported as

required by other provisions of this chapter.
(7) The commission shall publish daily a summary of the special re-

ports made under this section and RCW 42.17.175.
(8) It is a violation of this chapter for any person to make, or for any

candidate or political committee to accept from any one person, contribu-
tions reportable under RCW 42.17.090 in the aggregate exceeding fifty
thousand dollars for any campaign for state-wide office or exceeding five
thousand dollars for any other campaign subject to the provisions of this
chapter within twenty-one days of a general election. This subsection does
not apply to contributions made by, or accepted from, a major Washington
state political party as defined in RCW 29.01.090.
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Sec. 12. Section 6, chapter 336, Laws of 1977 ex. sess. as amended by
section 7, chapter 367, Laws of 1985 and RCW 42.17.125 are each amend-
ed to read as follows:

Contributions received and reported in accordance with RCW 42.17-
.060 through 42.17.090 may only be transferred to the personal account of a
candidate, or of a ((camnpaign)) treasurer or other individual or expended
for such individual's personal use under the following circumstances:

(1) Reimbursement for or loans to cover lost earnings incurred as a
result of campaigning or services performed for the committee. Such lost
earnings shall be verifiable as unpaid salary, or when the individual is not
salaried, as an amount not to exceed income received by the individual for
services rendered during an appropriate, corresponding time period. All lost
earnings incurred shall be documented and a record thereof shall be main-
tained by the individual or the individuals's political committee. The com-
mittee shall include a copy of such record when its expenditure for such
reimbursement is reported pursuant to RCW 42.17.090.

(2) Reimbursement for direct out-of-pocket election campaign and
postelection campaign related expenses made by the individual. To receive
reimbursement from the political committee, the individual shall provide the
committee with written documentation as to the amount, date, and descrip-
tion of each expense, and the committee shall include a copy of such infor-
mation when its expenditure for such reimbursement is reported pursuant to
RCW 42.17.090.

(3) Repayment of loans made by the individual to political committees,
which repayment shall be reported pursuant to RCW 42.17.090.

Sec. 13. Section 3, chapter 228, Laws of 1986 and RCW 42.17.135 are
each amended to read as follows:

A candidate or political committee receiving a contribution earmarked
for the benefit of another candidate or political committee shall((, in addi-
tioni t. epl ing|))"

(1) Report the contribution as required in RCW 42.17.080 and
42.1 7.090((7))i

(2) Complete a report, entitled "Earmarked contributions," on a form
prescribed by the commission by rule, which identifies the name and address
of the person who made the contribution, the candidate or political com-
mittee for whose benefit the contribution is earmarked, the amount of the
contribution, and the date on which the contribution was received; and

(3) Notify the commission and the candidate or political committee for
whose benefit the contribution is earmarked regarding ((its)) the receipt of
the contribution by mailing or delivering to the commission and to the can-
didate or committee a copy of the "Larmarked contributions" report. Such
notice shall be given within two working days of receipt of the contribution.
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A candidate or political committee ((f . ... ....... it a .. ..t . .ti ., "
earmarked)) receiving notification of an earmarked contribution under sub-
section (3) of this section shall report ((staic-ea-naik )) the contribution,
once the contribution is received by the candidate or committee, in ((a-sep"
aate catigoiy i)) the same manner as the receipt of any other contribution
is disclosed in reports required by RCW 42.17.080 and 42.17.090 ((entitled

NEW SECTION. Sec. 14. This act shall take effect January 1, 1990.

Passed the Senate April 18, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 281
[Substitute House Bill No. 1183]

ADOPTION-INFORMATION TO BE PROVIDED TO ADOPTIVE PARENTS

AN ACT Relating to information provided to adopting parents; amending RCW 26.33-
.350; and adding new sections to chapter 26.33 RCW.

Be it enacted by the Legislature of the State of Washington:

See. 1. Section 37, chapter 155, Laws of 1984 and RCW 26.33.350 are
each amended to read as follows:

(1M Every person, firm, society, association, or corporation receiving,
securing a home for, or otherwise caring for a minor child shall transmit to
the prospective adopting parent prior to placement and shall make available
to all persons with whom a child has been placed by adoption a complete
medical report containing all ((reasomably)) available information concern-
ing the mental, physical, and sensory handicaps of the child. The report
shall not reveal the identity of the natural parents of the child but shall in-
clude any ((reasonably)) available mental or physical health history of the
natural parents that needs to be known by the adoptive parents to facilitate
proper health care for the child or that will assist the adoptive parents in
maximizing the developmental potential of the child.

(2) Where available, the information provided shall include:
(a) A review of the birth family's and the child's previous medical his-

tory, if available, including x-rays, examinations, hospitalizations, and
immunizations;

(b) A physical exam of the child by a licensed physician with appro-
priate laboratory tests and x-rays;

(c) A referral to a specialist if indicated; and
(d) A written copy of the evaluation with recommendations to the

adoptive family receiving the report.
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NEW SECTION. Sec. 2. Every person, firm, society, association, or
corporation receiving, securing a home for, or otherwise caring for a minor
child shall transmit to the prospective adopting parent prior to placement
and shall make available to all persons with whom a child has been placed
by adoption, a family background and child and family social history report,
which includes a chronological history of the circumstances surrounding the
adoptive placement and any available psychiatric reports, psychological re-
ports, court reports pertaining to dependency or custody, or school reports.
Such reports or information shall not reveal the identity of the natural par-
ents of the child.

NEW SECTION. Sec. 3. All families adopting a child through the
department shall receive written information on the department's adoption-
related services including, but not limited to, adoption support, family rec-
onciliation services, archived records, mental health, and developmental
disabilities.

NEW SECTION. Sec. 4. Sections 2 and 3 of this act are each added
to chapter 26.33 RCW.

Passed the House April 17, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 282
(Substitute House Bill No. 1756]

TELEPHONES-EXTENDED AREA SERVICE

AN ACT Relating to the provision of extended area service by telecommunications com-
panies; adding new sections to chapter 80.36 RCW; creating new sections; and making an
appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. Universal telephone service for the people of
the state of Washington is a policy goal of the legislature and has been en-
acted previously into Washington law. Access to universal and affordable
telephone service enhances the economic and social well-being of
Washington citizens.

NEW SECTION. Sec. 2. As used in section 3 of this act, "extended
area service" means the ability to call from one exchange to another ex-
change without incurring a toll charge.

NEW SECTION. Sec. 3. Any business, resident, or community may
petition for and shall receive extended area service within the service terri-
tory of the local exchange company that provides service to the petitioner
under the following conditions:
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(1) Any customer, business or residential, interested in obtaining ex-
tended area service in their community must collect and submit to the
commission the signatures of a representative majority of affected customers
in the community. A "representative majority" for purposes of this section
consists of fifteen percent of the access lines in that community;

(2) After receipt of the signatures, the commission shall authorize a
study to be conducted by the affected local exchange company in order to
determine whether a community of interest exists for the implementation of
extended area service. For purposes of this section a community of interest
shall be found if the average number of calls per customer per month from
the area petitioning for extended area service to the area to which extended
area service will be implemented is at least five;

(3) If a community of interest exists, the commission shall then calcu-
late any increased rate that would be applied to the area which would have
extended area service granted to it. This rate shall be based on the charges
to a rate group having the same or similar calling capability as set forth in
the tariffs of the local exchange telecommunications company involved;

(4) The affected telecommunications company shall be given the op-
portunity to propose an alternative plan that might be priced differently and
that plan shall be included in the poll of subscribers as an alternative under
subsection (5) of this section;

(5) After determining the amount of any additional rate, the commis-
sion shall notify the subscribers who will be affected by the increased rate
and conduct a poll of those subscribers. If a simple majority votes its ap-
proval the commission shall order extended area service; and

(6) Any extended area service program adopted pursuant to this sec-
tion shall be considered experimental and not binding on the commission in
subsequent extended area service proceedings. If an extended area service
program adopted pursuant to this section results in a revenue deficiency for
a local exchange company, the commission shall allocate the resulting reve-
nue requirement in a manner which produces fair, just and reasonable rates
for all classes of customers.

NEW SECTION. Sec. 4. The pilot program specified in sections 2 and
3 of this act applies only to extended area service petitions which meet the
conditions under section 3 of this act, and have been filed with the commis-
sion by January 1, 1989. Any petitions for extended area service filed after
January 1, 1989, shall be addressed under terms and conditions determined
by the commission. By December 1, 1990, the commission shall submit to
the energy and utilities committees of the house of representatives and the
senate a report on extended area service. The report shall include:

(1) The status of any experimental, pilot program which provides ex-
tended area service developed under this section, and whether such an ex-
perimental, pilot program approach should continue to be made available;
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(2) The status of all extended area service petitions pending at the
commission;

(3) Commission action on the recommendations of the local extended
calling advisory committee; and

(4) Commission recommendations for any other legislation addressing
the issue of extended area service.

NEW SECTION. Sec. 5. The extended area service program under
sections 2 through 5 of this act shall expire on December 1, 1990, except for
any extended area service obtained by any business residence or community
and put in place under section 3 of this act.

NEW SECTION. Sec. 6. The utilities and transportation commission
shall study the feasibility of the elimination, by January 1, 1992, of multi-
party lines and mileage charges in all telephone exchanges throughout the
state and the relationship between mileage charges and extended area ser-
vice. The study shall include recommendations as to methods to equitably
share the costs of any such program, any recommendations for legislative
action, and an analysis of technological changes which may alter the tele-
communications network in the next decade. The utilities and transportation
commission shall report the results of the study to the energy and utilities
committees of the house of representatives and the senate by December 1,
1989.

NEW SECTION. Sec. 7. The sum of forty-five thousand dollars, or as
much thereof as may be necessary, is appropriated for the biennium ending
June 30, 1991, from the public service revolving fund to the utilities and
transportation commission for the purposes of section 6 of this act.

NEW SECTION. Sec. 8. Sections 2, 3 and 6 of this act are each add-
ed to chapter 80.36 RCW.

Passed the House April 18, 1989.
Passed the Senate April 6, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 283
[Substitute Senate Bill No. 5184]

LIMOUSINE SERVICE OPERATORS-CERTIFICATION

AN ACT Relating to commercial limousine operators; amending RCW 81.70.030; and
adding a new chapter to Title 81 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.
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(1) "Commission" means the Washington utilities and transportation
commission.

(2) "Person or persons" means an individual, a corporation, associa-
tion, joint stock association, and partnership, or their lessees, trustees, or
receivers.

(3) "Public highway" includes every public street, road, or highway in
this state.

(4) "Motor vehicle" means every self-propelled vehicle, commonly re-
ferred to as a limousine, with seating capacity for four to sixteen persons,
excluding the driver.

(5) Subject to the exclusions of section 2 of this act, "limousine charter
party carrier of passengers" means every person engaged in the transporta-
tion of a person or group of persons, who, under a single contract, acquires
the use of a limousine to travel to a specified destination or for a particular
itinerary, either agreed upon in advance or modified by the person or group
of persons after having left the place of origin.

(6) "Chauffeur" means any person with a valid Washington state driv-
er's license authorized by the Washington utilities and transportation com-
mission to drive a limousine under this chapter.

NEW SECTION. Sec. 2. The provisions of this chapter do not apply
to:

(1) Persons or their lessees, receivers, or trustees insofar as they own,
control, operate, or manage taxicabs when operated as such;

(2) Private passenger vehicles carrying passengers on a noncommercial
enterprise basis;

(3) Charter party carriers of passengers under chapter 81.70 RCW.

NEW SECTION. Sec. 3. No person may engage in the business of a
limousine charter party carrier of persons over any public highway without
first having obtained a certificate or registration from the commission to do
SO.

NEW SECTION. Sec. 4. (1) Applications for certificates shall be
made to the commission in writing, verified under oath, and shall be in a
form and contain information as the commission by regulation may require.
Every application shall be accompanied by a fee as the commission may
prescribe by rule.

(2) A certificate shall be issued to any qualified applicant authorizing
the operations covered by the application if it is found that the applicant is
fit, willing, and able to perform properly the service and conform to the
provisions of this chapter and the rules and regulations of the commission.

(3) Before a certificate is issued, the commission shall require the ap-
plicant to establish safety fitness and proof of minimum financial responsi-
bility as provided in this chapter.
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NEW SECTION. Sec. 5. No certificate issued under this chapter or
rights to conduct services under it may be leased, assigned, or otherwise
transferred or encumbered, unless authorized by the commission.

NEW SECTION. Sec. 6. The commission may cancel, revoke, or sus-
pend any certificate or registration issued under this chapter on any of the
following grounds:

(1) The violation of any of the provisions of this chapter;
(2) The violation of an order, decision, rule, regulation, or requirement

established by the commission pursuant to this chapter;
(3) Failure of a limousine charter party carrier of passengers to pay a

fee imposed on the carrier within the time required by law;
(4) Failure of a limousine charter party carrier to maintain required

insurance coverage in full force and effect; or
(5) Failure of the certificate holder to operate and perform reasonable

services,

NEW SECTION. Sec. 7. After the cancellation or revocation of a
certificate or registration or during the period of its suspension, it is unlaw-
ful for a limousine charter party carrier of passengers to conduct any oper-
ations as such a carrier.

NEW SECTION. Sec. 8. It is the duty of the commission to regulate
limousine charter party carriers with respect to safety of equipment, chauf-
feur qualifications, and safety of operations. The commission shall establish
rules and regulations and require such reports as are necessary to carry out
the provisions of this chapter.

NEW SECTION. Sec. 9. (1) In granting certificates under this chap-
ter, the commission shall require limousine charter party carriers of passen-
gers to procure and continue in effect during the life of the certificate,
liability and property damage insurance from a company licensed to make
liability insurance in the state of Washington on each motor-propelled ve-
hicle used or to be used in transporting persons for compensation, in the
following amounts:

(a) Not less than one hundred thousand dollars for any recovery for
personal injury by one person;

(b) Not less than five hundred thousand dollars for any vehicle having
a capacity of sixteen passengers or less; and

(c) Not less than fifty thousand dollars for damage to property of any
person other than the insured; or

(d) Combined bodily injury, property damage liability insurance of not
less than six hundred thousand dollars.

(2) The commission shall fix the amount of the insurance policy or po-
licies giving consideration to the character and amount of traffic, the num-
ber of persons affected, and the degree of danger which the proposed
operation involves. Such liability and property damage insurance shall be
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maintained in force on each motor-propelled vehicle while so used. Each
policy for liability or property damage insurance required herein shall be
filed with the commission and kept in effect and a failure so to do is cause
for revocation of the certificate.

NEW SECTION. Sec. 10. A limousine charter party carrier of pas-
sengers authorized to transport persons for compensation on the highways
and engaging in interstate and intrastate operations within the state of
Washington, which is or becomes qualified as a self-insurer with the inter-
state commerce commission of the United States in accordance with the
United States interstate commerce act applicable to self-insurance by motor
carriers, is exempt from section 9 of this act relating to the carrying or fil-
ing of insurance policies in connection with such operations as long as such
qualification remains effective.

The commission may require proof of the existence and continuation of
qualification with the interstate commerce commission to be made by affi-
davit of the limousine charter party carrier in a form the commission may
prescribe.

NEW SECTION. Sec. 11. In all respects in which the commission has
power and authority under this chapter, applications and complaints may be
made and filed with it, process issued by it, hearings held, opinions, orders,
and decisions made and filed, petitions for rehearing filed and acted upon,
petitions for writs of review filed with the superior court, appeals or man-
dates filed with the supreme court or the court of appeals of this state, and
may be considered and disposed of by said courts in a manner, under the
conditions, subject to the limitations, and with the effect specified in this
chapter.

NEW SECTION. Sec. 12. All applicable provisions of this title relat-
ing to procedure, powers of the commission, and penalties shall apply to the
operation and regulation of persons under this chapter, except as those pro-
visions may conflict with the provisions of this chapter and rules and regu-
lations issued thereunder by the commission.

NEW SECTION. Sec. 13. (1) An application for a certificate or
amendment thereof, or application to sell, lease, mortgage, or transfer a
certificate, shall be accompanied by such filing fees as the commission may
prescribe by rule, however the fee shall not exceed two hundred dollars.

(2) All fees paid to the commission under this chapter shall be depos-
ited in the state treasury to the credit of the public service revolving fund.

(3) It is the intent of the legislature that all fees collected under this
chapter shall reasonably approximate the cost of supervising and regulating
limousine charter party carriers subject thereto, and to that end the com-
mission is authorized to decrease the schedule of fees provided for in section
15 of this act by general order entered before November I of any year in
which the commission determines that the moneys then in the limousine
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charter party carrier account of the public service revolving fund and the
fees currently to be paid will exceed the reasonable cost of supervising and
regulating such carriers during the succeeding calendar year. Whenever the
cost accounting records of the commission indicate that the schedule of fees
previously reduced should be increased, such increase, not in any event to
exceed the schedule set forth in this chapter, may be effected by a similar
general order entered before November I of any calendar year.

NEW SECTION. Sec. 14. It is unlawful for a limousine charter party
carrier of passengers engaged in interstate or foreign commerce to use any
of the public highways of this state for the transportation of passengers in
interstate or foreign commerce, unless such carrier has identified its vehicles
and registered its interstate or foreign operations with the commission. In-
terstate and foreign carriers possessing operating authority issued by the in-
terstate commerce commission shall register such authority pursuant to P.L.
89-170, as amended, and the regulations of the interstate commerce com-
mission adopted thereunder. Interstate and foreign limousine charter party
carriers of passengers exempt from regulation by the interstate commerce
commission shall register their interstate operations under regulations
adopted by the commission, which shall, to the maximum extent practical,
conform to the regulations promulgated by the interstate commerce com-
mission under P.L. 89-170, as amended.

All other provisions of this chapter shall be applicable to motor carriers
of passengers engaged in interstate or foreign commerce insofar as the same
are not prohibited under the Constitution of the United States or federal
statutes.

NEW SECTION. Sec. 15. (1) The commission shall collect from each
limousine charter party carrier holding a certificate issued pursuant to this
chapter and from each interstate and foreign carrier subject to this chapter,
an annual regulatory fee to be established by the commission but which
shall not exceed the cost of supervising and regulating such carriers, for
each motor vehicle used by such carrier.

(2) All fees prescribed by this section shall be due and payable on or
before December 31 of each year, to cover the ensuing year beginning Feb-
ruary 1.

NEW SECTION. Sec. 16. The state of Washington fully occupies and
preempts the entire field of regulation over limousine charter party carriers
of passengers as regulated by this chapter. Cities, towns, and counties or
other municipalities may enact only those laws and ordinances relating to
limousine charter party carriers of passengers regulation that are consistent
with this chapter. Cities, towns, and counties or other municipalities may
enact laws and ordinances which require limousine charter party carriers of
passengers to pay business and occupation taxes. k
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Sec. 17. Section 4, chapter 150, Laws of 1965 and RCW 81.70.030 are
each amended to read as follows:

Provisions of this chapter do not apply to:
(1) Persons operating motor vehicles wholly within the limits of incor-

porated cities;
(2) Persons or their lessees, receivers or trustees insofar as they own,

control, operate or manage taxicabs, hotel buses or school buses, when op-
erated as such;

(3) Passenger vehicles carrying passengers on a noncommercial enter-
prise basis;

(4) Operators of charter boats operating on waters within or bordering
this state;or

(5) Limousine charter party carriers of passengers under chapter -

RCW (sections 1 through 16 of this act).

NEW SECTION. Sec. 18. Sections I through 16 of this act shall con-
stitute a new chapter in Title 81 RCW.

Passed the Senate April 20, 1989.
Passed the House April 3, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 284
ISubstitute Senate Bill No. 5173]

STATE AUDITOR-DISCLOSURE OF IMPROPER GOVERNMENTAL ACTIONS-
DUTIES

AN ACT Relating to disclosure of improper governmental action; amending RCW 42-
.40.020, 42.40.030, 42.40.040, 42.40.050, and 42.40.070; and repealing RCW 42.40.060.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 2, chapter 208, Laws uf 1982 and RCW 42.40.020 are

each amended to read as follows:
As used in this chapter, the terms defined in this section shall have the

meanings indicated unless the context clearly requires otherwise.
(1) "Auditor" means the office of the state auditor.
(2) "Employee" means any individual employed or holding o1ice in

any department or agency of state government.
(3) (a) "Improper governmental action" means any action by an

employee:
((W-)) Which is undertaken in the performance of the employee's

official duties, whether or not the action is within the scope of the
employee's employment; and
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(((b)) (ii) Which is in violation of any state law or rule, is an abuse of
authority, is of substantial and specific danger to the public health or safety,
or is a gross waste of public funds.

(b) "Improper governmental action" does not include personnel actions
including but not limited to employee grievances, complaints, appointments,
promotions, transfers, assignments, reassignments, reinstatements, restora-
tions, reemployments, performance evaluations, reductions in pay, dismiss-
als, suspensions, demotions, violations of the state civil service law, alleged
labor agreement violations, reprimands, or any action which may be taken
under chapter 41.06 or 28B.16 RCW, or other disciplinary action except as
provided in RCW 42.40.030.

(4) "Use of official authority or influence" includes taking, directing
others to take, recommending, processing, or approving any personnel action
such as an appointment, promotion, transfer, assignment, reassignment, re-
instatement, restoration, reemployment, performance evaluation, or any ad-
verse action under chapter 41.06 or 20B.16 RCW, or other disciplinary
action.

Sec. 2. Sectioni 3, chapter 208, Laws of 1982 and RCW 42.40.030 are
each amended to read as follows:

(1) An employee shall not directly or indirectly use or attempt to use
the employee's official authority or influence for the purpose of intimidating,
threatening, coercing, commapding, influencing, or attempting to intimi-
date, threaten, coerce, command, or influence any individual for the purpose
of interfering with the right of the individual to disclose to the auditor (or
representative thereof) information concerning improper governmental
action.

(2) ((Fo t putps of .... (1) of tis sei n, " f official
authoity ai ifluence" includes. takuttu, dhectig o~thers, to tak, ,an
men-din, pro tIIu U P ngUUtt anIy petaisonelJ acti suhl; a an appuiTt,

Me.dtt, piontiotoii, htia, isfi, assignnt, tLaps~ttttnttt, lei ntatIiIt,
ILUtIatUll, ijellployIOnlt, pet fif ttltattl L vlULIaio, 01 any advent ac.tion

undt I.l.aptc .41.06 RCw, u uothe, dic plty a..tiU.
(-")) Nothing in this section authorizes an individual to disclose infor-

mation otherwise prohibited by law.

Sec. 3. Section 4, chapter 208, Laws of 1982 and RCW 42.40.040 are
each amended to read as follows:

(I) Upon receiving specific information that an employee has engaged
in improper governmental action, the auditor shall, for a period not to ex-
ceed thirty days, conduct such preliminary investigation of the matter as the
auditor deems appropriate. In conducting the investigation, the identity of
the person providing the information which initiated the investigation shall
be kept confidential.
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(2) In addition to the authority under subsection (1) of this section, the
auditor may, on its own initiative, investigate incidents of improper state
governmental action.

(3) (a) If it appears to the auditor, upon completion of the preliminary
investigation, that the matter is so unsubstantiated that no further investi-
gation, prosecution, or administrative action is warranted, the auditor shall
so notify the person, if known, who provided the information initiating the
investigation.

(b) The notification shall be by memorandum containing a summary of
the information received, a summary of the results of the preliminary in-
vestigation with regard to each allegation of improper governmental action,
and any determination made by the auditor under (c) of this subsection.

(c) In any case to which this section applies, the identity of the person
who provided the information initiating the investigation shall be kept con-
fidential unless the auditor determines that the information has been pro-
vided other than in good faith.

(d) If it appears to the auditor that the matter does not meet the defi-
nition of an "improper governmental action" under RCW 42.40.020(3), or
is ether than a gross waste of public funds, the auditor may forward a
sitmrnary of the allegations to the appropriate agency for investigation and
require a response by memorandum containing a summary of the investiga-
tion with regard to each allegation and any determination of corrective ac-
tion taken. The auditor will keep the identity of the person who provided the
information initiating the investigation confidential. Upon receipt of the re-
sults of the investigation from the appropriate agency, the auditor will noti-
fy the provider as prescribed under (a), (b), and (c) of this subsection.

(4) If it appears to the auditor after completion of the preliminary in-
vestigation that further investigation, prosecution, or administrative action
is warranted, the auditor shall so notify the party, if known, who provided
the information initiating the investigation and either conduct further in-
vestigations or issue a report under subsection (6) of this section.

(5) (a) At any stage of an investigation under this section the auditor
may require by subpoena the attendance and testimony of witnesses and the
production of documentary or other evidence relating to the investigation at
any designated place in the state. The auditor may issue subpoenas, admin-
ister oaths, examine witnesses, and receive evidence. In the case of contu-
macy or failure to obey a subpoena, the superior court for the county in
which the person to whom the subpoena is addressed resides or is served
may issue an order requiring the person to appear at any designated place
to testify or to produce documentary or other evidence. Any failure to obey
the order of the court may be punished by the court as a contempt thereof.

(b) The auditor may order the taking of depositions at any stage of a
proceeding or investigation under this chapter. Depositions shall be taken
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before an individual designated by the auditor and having the power to ad-
minister oaths. Testimony shall be reduced to writing by or under the di-
rection of the individual taking the deposition and shall be subscribed by the
deponent.

(6) (a) If the auditor determines that there is reasonable cause to be-
lieve that an employee has engaged in any improper activity, the auditor
shall report the nature and details of the activity to:

(i) The employee and the head of the employing agency; and
(ii) If appropriate, the attorney general or such other authority as the

auditor determines appropriate.
(b) The auditor has no enforcement power except that in any case in

which the auditor submits a report of alleged improper activity to the head
of an agency, the attorney general, or any other individual to which a report
has been made under this section, the individual shall report to the auditor
with respect to any action taken by the individual regarding the activity, the
first report being transmitted no later than thirty days after the date of the
auditor's report and monthly thereafter until final action is taken. If the
auditor determines that appropriate action is not being taken within a rea-
sonable time, the auditor shall report the determination to the governor and
to the legislature.

(7) This section does not limit any authority conferred upon the attor-
ney general or any other agency of government to investigate any matter.

Sec. 4. Section 5, chapter 208, Laws of 1982 and RCW 42.40.050 are
each amended to read as follows:

(I) Any employee (a) who provides his or her name and specific infor-
mation to the auditor on any matter which is found to warrant further in-
vestigation or other action, or which is provided by the employee in good
faith, as determined by the auditor, whether or not further action is war-
ranted and (b) who is subjected to any reprisal or retaliatory action under-
taken during the period beginning on the day after the date on which the
seifi information is ((providd to t adiu, J an..d.. . te., ....

.... h... two years. aft,,.. the au ut, report o ,..e ,-attei,)) received by the
auditor alleging improper governmental action, may seek judicial review of
the reprisal or retaliatory action in superior court, whether or not there has
been an administrative review of the action. In such an action, the reviewing
court may award reasonable attorney's fees.

(2) ((Teauuit, shall, by rle, Kstablis a p -ii which provJ
that, dumng t.he t"o'-e, eri od~u ,aft, a repor~t to the ..... o Un-' .. .. __ t.is

chapte,. tle audituo, wil contactt,[ e who provided ... fic '- f
,nation invlved on at least a quai tki ly basis for pipose of U niingll

The employee who provided specific information shall notify the state audi-
tor in writing if any changes in the employee's work situation exist which
are related to the employee's having provided information. If the auditor
has reason to believe that such a change in work situation has occurred, the
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auditor shall investigate and report on the matter in accordance with this
chapter.

(3) For the purpose of this section "reprisal or retaliatory action"
means but is not limited to:

(a) Denial of adequate staff to perform ditties;
(b) Frequent staff changes;
(c) Frequent and undesirable office changes;
(d) Refusal to assign meaningful work;
(e) Unwarranted and unsubstantiated letters cf reprimand or unsatis-

factory performance evaluations;
(f) Demotion;
(g) Reduction in pay;
(h) Denial of promotion;
(i) Suspension; and
() Dismissal.
Sec. 5. Section ", chapter 208, Laws of 1982 and RCW 42.40.070 are

each amended to read as follows:
A written summary of this chapter and procedures for reporting im-

proper governmental actions established by the auditor's office shall be
made available by each department or agency of state government to each
employee upon entering public employment. Employees shall be notified by
each department or agency of state government each year of the procedures
and protections under this chapter.

NEW SECTION. Sec. 6. Section 6, chapter 208, Laws of 1982 and
RCW 42.40.060 are each repealed.

Passed the Senate April 17, 1989.
Passed the House April 10, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 285
[House Bill No. 2142]

CITIES AND TOWNS-PAYMENT OF LITIGATION EXPENSES TO PARTIES
PREVAILING IN ACTIONS AGAINST

AN ACT Relating to litigation expenses for actions against cities; and creating a new
section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. Any city or town that has had a judgment

entered against it in any court may, at the discretion of the city or town
legislative authority, reimburse a prevailing party or parties for attorneys'
fees and related costs, not to exceed twenty-five thousand dollars.
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This section shall expire September 1, 1989.

Passed the House March 15, 1989.
Passed the Senate April 18, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 286
[House Bill No. 20011

LIVESTOCK-TRESPASS BY

AN ACT Relating to livestock; amending RCW 16.04.010, 16.16.020, 16.24.010, 16.24-
.020, 16.24.030, 16.24.050, 16.24.060, 16.24.065, 16.24.070, 16.13.020, 16.13.030, 16.13.050,
16.24.090, 16.20.010, 16.28.160, 16.20.035, 16.04.025, 16.57.010, 16.57.290, 16.57.300, and
16.57.410; adding a new section to chapter 16.04 RCW; recodifying RCW 16.16.020, 16.13-
.020, 16.13.030, 16.13.050, 16.28.160, 16.20.010, 16.13.040, 16.13.060, 16.13.070, 16.13.080,
16.20.020, 16.20.030, 16.20.035, and 16.28.165; repealing RCW 16.28.170, 16.12.010, 16.12-
.020, 16.12.030, 16.12.070, 16.12.080, 16.12.090, 16.12.100, 16.12.110, 16.13.010, 16.13.090,
16.16.010, 16.16.030, 16.16.040, 16.16.050, 16.16.060, 16.20.040, 16.13.025, and 16.57.295;
and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 1, chapter 31, Laws of 1893 as amended by section 1,
chapter 56, Laws of 1925 ex. sess. and RCW 16.04.010 are each amended
to read as follows:

Any person suffering damage done by any horses, ((mirre,)) mules,
((asses)) donkeys, cattle, goats, sheep, swine, or any such animals, which
shall either trespass upon any ((cultivated)) land((, inclosed)) enclosed by
lawful fence ((, situated withi aiy dit ,c.,,.,ated pusuaIIt to RCw 16-
.24.010 thruughI 16.24.065,)) as provided in chapter 16.60 RCW or trespass
while running at large in violation of chapter 16.24 RCW may retain and
keep in custody such offending animals until the owner or person having
possession of such animals shall pay such damage and costs, or until good
and sufficient security be given for the same.

NEW SECTION. Sec. 2. A new section is added to chapter 16.04
RCW to read as follows:

Whenever any animals trespass as provided in RCW 16.04.010, the
owner or person having possession of such animal shall be liable for all
damages the owner or occupant may sustain by reason of such trespass.

Sec. 3. Section 2, chapter 124, Laws of 1895 and RCW 16.16.020 are
each amended to read as follows:

In any prosecution under ((R .,' 16.16.0 ., .1o,, 16.16.030))
chapter 16.24 RCW proof that the animal running at large is branded with
the registered or known brand of the defendant shall be prima facie evi-
dence that the defendant is the owner of said animal((, and proof that said
aimal i, fuuud at larg shall b. , fi, eviden tlha. te owl pa.-N a A,,1: a 1 , a: ft7,, ;,_, . - A1_. -.,, :) I
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Sec. 4. Section 1, chapter 25, Laws of 1911 as amended by section 1,
chapter 40, Laws of 1937 and RCW 16.24.010 are each amended to read as
follows:

The ((board of con , 1111ofasiso, )) county legislative authority of
any county of this state shall have the power to designate by an order made
and published, as provided in RCW 16.24.030, certain territory as stock re-
stricted area within such county in which it shall be unlawful to permit
livestock of any kind to run at large((. PROVIDED, Tfrat)). No territory so
designated shall be less than two square miles in area((, AND PROVIDED
FURTIIER, That)): RCW 16.24.010 through 16.24.065 shall not affect
counties having adopted township organization. All territory not so desig-
nated shall be range area, in which it shall be lawful to permit ((livestock))
cattle, horses, mules, or donkeys to run at large: PROVIDED, That the
county legislative authority may designate areas where it shall be unlawful
to permit any livestock other than cattle to run at large.

Sec. 5. Section 2, chapter 25, Laws of 1911 as last amended by section
2, chapter 40, Laws of 1937 and RCW 16.24.020 are each amended to read
as follows:

Within sixty days after the taking effect of RCW 16.24.010 through
16.24.065, the county ((o -)) legislative authority of each of the
several counties of the state may make an order fixing a time and place
when a hearing will be had, notice of which shall be published at least once
each week for two successive weeks in some newspaper having a general
circulation within the county. It shall be the duty of the ((board of counity

' ' )) county legislative authority at the time fixed for such
hearing, or at the time to which such hearing may be adjourned, to hear all
persons interested in the establishment of range areas or stock restricted
areas as defined in RCW 16.24.010 through 16.24.065.

Sec. 6. Section 3, chapter 25, Laws of 1911 as last amended by section
3, chapter 40, Laws of 1937 and RCW 16.24.030 are each amended to read
as follows:

Within thirty days after the conclusion of any such hearing the county
(( " ' ; )) legislative authority shall make an order describing the
stock restricted areas within the county where livestock may not run at
large, which order shall be entered upon the records of the county and pub-
lished in a newspaper having general circulation in such county at least once
each week for four successive weeks.

Sec. 7. Section 1, chapter 93, Laws of 1923 as amended by section 4,
chapter 40, Laws of 1937 and RCW 16.24.050 are each amended to read as
follows:

When the county ((cunniiLeIi )) legislative authority of any county
deem it advisable to change the boundary or boundaries of any stock re-
stricted area, a hearing shall be held in the same manner as provided in
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RCW 16.24.020. If the county ((Lor, ------- . )) legislative authority de-
cides to change the boundary or boundaries of any stock restricted area or
areas, ((they)) it shall within thirty days after the conclusion of such hear-
ing make an order describing said change or changes. Such order shall be
entered upon the records of the county and published in a newspaper having
general circulation in such county once each week for four successive weeks.

Sec. 8. Section 5, chapter 40, Laws of 1937 and RCW 16.24.060 are
each amended to read as follows:

At the point where a public road enters a range area, and at such other
points thereon within such area as the county ((oiii)i. uii,z4) legislative
authority shall designate, there shall be erected a road sign bearing the
words: "RANGE AREA. WATCH OUT FOR LIVESTOCK."

Sec. 9. Section 6, chapter 40, Laws of 1937 as amended by section 20,
chapter 415, Laws of 1985 and RCW 16.24.065 are each amended to read
as follows:

(fL No person owning or in control of any livestock shall willfully or
negligently allow such livestock to run at large in any stock restricted
area((, no, shall aiiy . ,iulowi l, V , iii of.uu an ivestock allu w suih

livestock)) or to wander or stray upon the right-of-way of any public high-
way ((of two o, ,om lane)) lying within a stock restricted area when not
in the charge of some person.

(2) Livestock may run at large upon lands belonging to the state of
Washington or the United States only when the owner of the livestock has
been granted grazing privileges in writing.

Sec. 10. Section 127, chapter 189, Laws of 1937 and RCW 16.24.070
are each amended to read as follows:

((I sallbeunlawful fo, any pernto caus ou, O pennt aii)-livwstockra

of thi state, within aiy stock rt e.d. area.)) It shall be unlawful for any
person to herd or move any livestock over, along or across the right-of-way
of any public highway, or portion thereof, within any stock restricted area,
without having in attendance a sufficient number of persons to control the
movement of such livestock and to warn or otherwise protect vehicles trav-
eling upon such public highway from any danger by reason of such livestock
being herded or moved thereon.

((ii the ev nt hat auy livesto k is alluwed to ;sIay o, gjaL Un tile L

-i--t--L -way of any publi. highway, oi portion thereof, within any

IIl tl, d a " , uiia , , t- ..-ttdi, tl samt lllay b, impounded fo safik

stc in a ,.,uuz t of coptn jul isdictio. Notc shlall be publi~id i-o
issue of a pape, f general ci a ipblis.e as .. acloseias po sible t

loion whteL, iea telivestock e, ie foun, tlla big a nearly asl./U , ossbl the

stockIF, wherettl foJund, anlld tht~l at li, thsm ato be oUt,-Jld. I tlhe evetnt Ltlht Ltl
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delvr 1 eiJ upo payiiil.lat by imii 1of all costs Uf c..uui t, ll 11, aetiln -ild clli 

fut _t_,_ __s t.. .In ti. event no jfl claiing t r light lllto S ,hall 111l.d

by tie lose o f bun Oil. h tent day, !oin and el.Iustive. of tI1 dti
of publicai..n of nti..ce, th stk i ay be sold at public u private sl, allr

sale,. ... t. tti.. .. t .. t ...of...ec t ...ih loc..ated, to be cet d to .

Sec. 11. Section 2, chapter 3 1, Laws of 1951 as last amended by scc-
tion 16, chapter 415, Laws of 1985 and RCW 16.13.020 are each amended
to read as follows:

Any horses, mules, donkeys, or cattle of any age running at large or
trespassing in violation of ((RCW 16.13.010)) chapter 16.24 RCW as now
or hereafter amended, which are not restrained as provided by RCW 16-
.04.010, are declared to be a public nuisance((, andL uushl be ipounded by
the)). The sheriff of the county where found((-.)) and the nearest brand in-
spector shall ((niso)) have authority to impound ((las 1 ittilys as defined
in REW 1M.13.2) such animals which are not restrained as provided by
RCW 16.04.010.

Sec. 12. Section 3, chapter 31, Laws of 1951 as last amended by sec-
tion 7, chapter 154, Laws of 1979 and RCW 16.13.030 are each amended
to read as follows:

Upon taking possession of ((a-elassI--estray)) any livestock at large
contrary to the provisions of RCW 16.13.020, or any unclaimed livestock
submitted or impounded, by any person, at any public livestock market or
any other facility approved by the director, the sheriff or brand inspector
shall cause it to be transported to and impounded at the nearest public live-
stock market licensed under chapter 16.65 RCW or at such place as ap-
proved by the director. If the sheriff has impounded ((a-class--l-estray)) an
animal in accordance with this section, he shall forthwith notify the nearest
brand inspector of the department of agriculture, who shall examine the
animal and, by brand, tattoo, or other identifying characteristic, shall at-
tempt to ascertain the ownership thereof.

Sec. 13. Section 5, chapter 31, Laws of 1951 and RCW 16.13.050 are
each amended to read as follows:

Upon claiming any animal impounded under this chapter, the owner
shall pay ((the)) all costs of transportation, advertising, legal proceedings,
and keep ((thereof)) of the animal.

Sec. 14. Section 5, chapter 25, Laws of 1911 and RCW 16.24.090 are
each amended to read as follows:

((Thet owniti of swn shl no) Except as provided in chapter 16.24
RCW, a person who owns or has possession, charge, or control of horses,
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mules, donkeys, cattle, goats, sheep or swine shall not negligently allow
them to run at large at any time or within any territory((, -and- any vi...

of hi sctin hal endi uc owelibl toth pnatesU prved fo in

RCW 16.24.040)). It shall not be necessary for any person to fence against
such animals, and it shall be no defense to any action or proceedings
brought pursuant to this chapter or chapter 16.04 RCW that the party in-
jured by or restraining such animals did not have his or her lands enclosed
by a lawful fence: PROVIDED, That ((swine)) such animals may be driven
upon the highways while in charge of sufficient attendants.

Sec. 15. Section 1, page 453, Laws of 1890 as amended by section 4,
chapter 66, Laws of 1965 and RCW 16.20.010 are each amended to read as
follows:

It shall be lawful for any person having cows or heifers running at
large in this state to take up or capture and castrate, at the risk of the
owner, at any time between the first day of March and the fifteenth day of
May, any bull above the age of ten months found running at large out of
the enclosed grounds of the owner or keeper((,-and)). It shall be lawful for
any person to take up or capture and geld, at the risk of the owner, between
April I and September 30 of any year, any stud horse or jackass or any
male mule above the age of eighteen months found running at large out of
the enclosed grounds of the owner or keeper. If the said animal shall die, as
a result of such castration, the owner shall have no recourse against the
person who shall have taken up or captured and castrated, or caused to be
castrated, the said animal: PROVIDED, Such act of castration shall have
been skillfully done by a person accustomed to doing the same: AND
PROVIDED FURTHER, That if the person so taking up or capturing such
((burll)) animal, or causing ((him)) it to be so taken up or captured, shall
know the owner or keeper of such animal, and shall know that said animal
is being kept for breeding purposes, it shall be his duty forthwith to notify
such owner or keeper of the taking up of said animal, and if such owner or
keeper shall not within two days after being so notified pay for the reason-
able costs of keeping of said animal ((at - ut nte off c lft pe.day)),
and take and safely keep said animal thereafter within his own enclosures,
then it shall be lawful for the taker-up of said animal to castrate the same,
and the owner thereof shall pay a reasonable sum for such act of castration
((th ,ini of oii. ..la. and fift, cetn)), if done skillfully, as hereinbefore
required, and shall also pay for the keeping of said animal as above provid-
ed, and the amount for which he may be liable therefor may be recovered in
an action at law in any court having jurisdiction thereof: AND PROVIDED
FURTHER, That if said animal should be found running at large a third
time within the same year, and within the prohibited dates hereinbefore
mentioned, it shall be lawful for any person to capture and castrate ((him))
the animal without giving any notice to the owner or keeper whatever. For
purposes of this section, geld and castrate shall have the same meaning.
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Sec. 16. Section 2537, Code of 1881 as last amended by section 181,
chapter 202, Laws of 1987 and RCW 16.28.160 are each amended to read
as follows:

It shall be the duty of any and all persons searching or hunting for
stray horses, mules or cattle, to drive the band or herd in which they may
find their stray horses, mules or cattle, into the nearest corral before sepa-
rating their said stray animals from the balance of the herd or band; that in
order to separate their said stray animals from the herd or band, the person
or persons owning said stray shall drive them out of and away from the
corral in which they may be driven before setting the herd at large. ((Any

person vilating thi, sectin shall be., Jd,1 ed gulty of a iisdiGIsaeanUi, pd
ui convic.tui thereo .f, be.fore~ a distric.t .judge, shiall be~ fine~d u1 any Suim [ot

exeeing one 1d hadidtliaz , and hialf th c~t Of pi uCtltio,,,said fine. su
reoee to be. paid into the. schoiul fand of th co.unaty in whc theofe
was commintted, anid in addition tlLieto shall be. impiUlld until th i..
and csuts aO !lad, PROVIDE , Thua all fee; fines, ffi tgs and pnai-
ties co le ed ..... as-as 1 ... a district u.... baus t1 vlatin p

state.. law sall be eitted as provided in capt 3.62 1 . a.....

Sec. 17. Section 19, chapter 415, Laws of 1985 and RCW 16.20.035
are each amended to read as follows:

RCW 16.20.020 and 16.20.030, each as recodified by this 1989 act,
shall not apply to counties lying west of the summit of the Cascade
mountains.

NEW SECTION. Sec. 18. The following sections, as amended by this
1989 act, are each recodified as sections in chapter 16.24 RCW: RCW 16-
.16.020, 16.13.020, 16.13.030, 16.13.050, 16.28.160, and 16.20.010.

NEW SECTION. Sec. 19. RCW 16.13.040, 16.13.060, 16.13.070, 16-
.13.080, 16.20.020, 16.20.030, 16.20.035, and 16.28.165 are each recodified
as sections in chapter 16.24 RCW.

NEW SECTION. Sec. 20. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 12, Laws of 1891 and RCW 16.28.170;
(2) Section 1, page 454, Laws of 1890 and RCW 16.12.010;
(3) Section 2, page 454, Laws of 1890, section 1, chapter 86, Laws of

1927, section 178, chapter 202, Laws of 1987 and RCW 16.12.020;
(4) Section 3, page 454, Laws of 1890, section 1, chapter 39, Laws of

1899, section 179, chapter 202, Laws of 1987 and RCW 16.12.030;
(5) Section 7, page 456, Laws of 1890 and RCW 16.12.070;
(6) Section 8, page 456, Laws of 1890 and RCW 16.12.080;
(7) Section 1, hapter 115, Laws of 1888, section 1, chapter 53, Laws

of 1907, section 1, chapter 159, Laws of 1913, section 1, chapter 33, Laws
of 1945 and RCW 16.12.090;
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(8) Section 2, chapter 115, Laws of 1888, section 2, chapter 53, Laws
of 1907, section 2, chapter 159, Laws of 1913, section 2, chapter 33, Laws
of 1945 and RCW 16.12.100;

(9) Section 3, chapter 115, Laws of 1888 and RCW 16.12.110;
(10) Section 1, chapter 31, Laws of 1951, section 13, chapter 7, Laws

of 1975 Ist ex. sess., section 15, chapter 415, Laws of 1985 and RCW 16-
.13.010;

(11) Section 9, chapter 31, Laws of 1951 and RCW 16.13.090;
(12) Section 1, chapter 124, Laws of 1895 and RCW 16.16.010;
(13) Section 3, chapter 124, Laws of 1895 and RCW 16.16.030;
(14) Section 2549, Code of 1881 and RCW 16.16.040;
(15) Section 4, page 90, Laws of 1871, section 2547, Code of 1881 and

RCW 16.16.050;
(16) Section 4, page 90, Laws of 1871, section 2548, Code of 1881,

section 180, chapter 202, Laws of 1987 and RCW 16.16.060;
(17) Section 3, chapter 111, Laws of 1917 and RCW 16.20.040;
(18) Section 22, chapter 154, Laws of 1979 and RCW 16.13.025; and
(19) Section 25, chapter 154, Laws of 1979 and RCW 16.57.295.

Sec. 21. Section 3, chapter 31, Laws of 1893 as last amended by sec-
tion 24, chapter 415, Laws of 1985 and RCW 16.04.025 are each amended
to read as follows:

If the owner or the person having in charge or possession such animals
is unknown to the person sustaining the damage, the person retaining such
animals shall, within twenty-four hours, notify the county sheriff or the
nearest state brand inspector as to the number, description, and location of
the animals. The county sheriff or brand inspector shall examine the ani-
mals by brand, tattoo, or other identifying characteristics and attempt to
ascertain ownership. If the animal is marked with a brand or tattoo which is
registered with the director of agriculture, the brand inspector or county
sheriff shall furnish this information and other pertinent information to the
person holding the animals who in turn shall send the notice required in
RCW 16.04.020 to the animals' owner of record by certified mail.

If the county sheriff or the brand inspector determines that there is no
apparent damage to the property of the person retaining the animals, or if
the person sustaining the damage contacts the county sheriff or brand in-
spector to have the animals removed from his or her property, such animals
shall be removed in accordance with chapter ((1-6.-1-3)) 16.24 RCW. Such
removal shall not prejudice the property owner's ability to recover damages
through civil suit.

Sec. 22. Section 1, chapter 54, Laws of 1959 as last amended by sec-
tion 15, chapter 296, Laws of 1981 and RCW 16.57.010 are each amended
to read as follows:

For the purpose of this chapter:
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(1) "Department" means the department of agriculture of the state of
Washington.

(2) "Director" means the director of the department or ((his)) a duly
appointed representative.

(3) "Person" means a natural person, individual, firm, partnership,
corporation, company, society, and association, and every officer, agent or
employee thereof. This term shall import either the singular or the plural as
the case may be.

(4) "Livestock" includes, but is not limited to, horses, mules, cattle,
sheep, swine, goats, poultry and rabbits.

(5) "Brand" means a permanent fire brand or any artificial mark, other
than an individual identification symbol, approved by the director to be used
in conjunction with a brand or by itself.

(6) "Production record brand" means a number brand which shall be
used for production identification purposes only.

(7) "Brand inspection" means the examination of livestock or livestock
hides for brands or any means of identifying livestock or livestock hides
and/or the application of any artificial identification such as back tags or
ear clips necessary to preserve the identity of the livestock or livestock hides
examined.

(8) (("Clas f s;tiay" imai ay) cattl..h.omes at l, lal,. Untrry t,
tlIe p IovisIUIIDf I 1 .. 1I6.13.010 as lnow a h £fteI aririelde, oI 11y Ui-

..laimd c..tl.. ... .ubmitted o, im.unde.. .y any p n at any
li livestc k..... .t . a y .... .. f .l.ty approved by tle d.. . . ..

(9) 'Cl,. HI et 1s ,ay nana any Catl 01 hose identified as ettay

t.t am ultm fot sal amid as prUvide fUI in RCW 16.9.290 as now o

"-0))) "Individual identification symbol" means a permanent mark
placed on a horse for the purpose of individually identifying and registering
the horse and which has been approved for use as such by the director.

(((--)) (9) "Registering agency" means any person issuing an indi-
vidual identification symbol for the purpose of individually identifying and
registering a horse.

Sec. 23. Section 29, chapter 54, Laws of 1959 as last amended by sec-
tion 20, chapter 296, Laws of 1981 and RCW 16.57.290 are each amended
to read as follows:

All unbranded cattle and horses and those bearing brands not record-
ed, in the current edition of this state's brand book, which are not accom-
panied by a certificate of permit, and those bearing brands recorded, in the
current edition of this state's brand book, which are not accompanied by a
certificate of permit signed by the owner of the brand when presented for
inspection, ((ar. her b.,yelar. t .o belas if es,..Itays.)) shall be sold by the
director or the director's representative, unless other satisfactory proof of
ownership is presented showing the person presenting them to be lawfully in
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possession. ((SUC- Ctrays -Shi .,besuold by)) Upon the sale of such cattle or
horses the director or ((his)) the director's representative ((who)) shall give
the purchasers a bill of sale therefor, or, if theft is suspected, the ((hors))
cattle or horses may be impounded by the director or the director's
representative.

Sec. 24. Section 30, chapter 54, Laws of 1959 as amended by section
21, chapter 296, Laws of 1981 and RCW 16.57.300 are each amended to
read as follows:

The proceeds from the sale of ((class 1-- trays)) cattle and horses as
provided for under RCW i6.57.290, after paying the cost thereof, shall be
paid to the director, who shall make a record showing the brand or marks or
other method of identification of the animals and the amount realized from
the sale thereof. However, the proceeds from a sale of ((c€ss-l-l-strys))
such cattle or horses at a licensed public livestock market shall be held by
the licensee for a reasonable period not to exceed thirty days to permit the
consignor to establish ownership or the right to sell such cattle or horses. If
such consignor fails to establish legal ownership or the right to sell such
cattle or hurses, such proceeds shall be paid to the director to be disposed of
as any other estray proceeds.

Sec. 25. Section 35, chapter 296, Laws of 1981 and RCW 16.57.410
are each amended to read as follows:

(I) No person may act as a registering agency without a permit issued
by the department. The director may issue a permit to any person or or-
ganization to act as a registering agency for the purpose of issuing perma-
nent identification symbols for horses in a manner prescribed by the
director. Application for such permit, or the renewal thereof by January I
of each year, shall be on a form prescribed by the director, and accompa-
nied by the proof of registration to be issued, any other documents required
by the director, and a fee of one hundred dollars.

(2) Each registering agency -hall maintain a permanent record for
each individual identification symbol. The record shall include, but need not
be limited to, the name, address, and phone number of the horse owner and
a general description of the horse. A copy of each permanent record shall be
forwarded to the director, if requested by the director.

(3) Individual identification symbols shall be inspected as required for
brands under RCW 16.57.380 and 16.57.390. Any horse presented for in-
spection and bearing such a symbol, but not accompanied by proof of regis-
tration and certificate of permit, shall be ((coiideid ,a clas II cstiay))
sold as provided under RCW 16.57.290 through 16.57.330.

(4) The director shall adopt such rules as are necessary for the cffec-
tive administration of this section pursuant to chapter ((34.04)) 34.05
RCW.
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NEW SECTION. Sec. 26. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House April 17, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 287
[House Bill No. 2053]

PROPERTY TAX-EXCESS LEVY FOR REDEMPTION PAYMENTS ON BONDS-
AUTHORIZATION FOR UP TO NINE YEARS

AN ACT Relating to limiting the one hundred six percent property tax lid; and anendirg
RCW 84.55.050.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 24, chapter 288, Laws of 1971 ex. sess. as last amended

by section 1, chapter 169, Laws of 1986 and RCW 84.55.050 are each
amended to read as follows:

(1) Subject to any otherwise applicable statutory dollar rate limita-
tions, regular property taxes may be levied by or for a taxing district in an
amount exceeding the limitations provided for in this chapter if such levy is
authorized by a proposition approved by a majority of the voters of the tax-
ing district voting on the proposition at a general election held within the
district or at a special election within the taxing district called by the dis-
trict for the purpose of submitting such proposition to the voters. Any elec-
tion held pursuant to this section shall be held not more than twelve months
prior to the date on which the proposed levy is to be made. The ballot of the
proposition shall state the dollar rate proposed and shall clearly state any
conditions which are applicable under subsection (3) of this section.

(2) After a levy authorized pursuant to this section is made, the dollar
amount of such levy shall be used for the purpose of computing the limita-
tions for subsequent levies provided for in this chapter, except as provided in
subsection (4) of this section.

(3) A proposition placed before the voters under this section may:
(a) Limit the period for which the increased levy is to be made;
(b) Limit the purpose for which the increased levy is to be made, but if

the limited purpose includes making redemption payments on bonds, the
period for which the increased levies are made shall not exceed nine years;

(c) Set the levy at a rate less than the maximum rate allowed for the
district; or

(d) Include any combination of the conditions in this subsection.
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(4) After the expiration of a limited period or the satisfaction of a
limited purpose, whichever comes first, subsequent levies shall be computed
as if:

(a) The limited proposition under subsection (3) of this section had not
been approved; and

(b) The taxing district had made levies at the maximum rates which
would otherwise have been allowed under this chapter during the years lev-
ies were made under the limited proposition.

Passed the House April 19, 1989.
Passed the Senate April 11, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 288
(House Bill No. 1872]

HITCHHIKING-LOCAL REGULATION ALLOWED TO CONTROL
PROSTITUTION

AN ACT Relating to hitchhiking; amending RCW 46.61.255; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 38, chapter 155, Laws of 1965 ex. sess. as amended by
section 1, chapter 38, Laws of 1972 ex. sess. and RCW 46.61.255 are each
amended to read as follows:

(1) No person shall stand in or on a public roadway or alongside
thereof at any place where a motor vehicle cannot safely stop off the main
traveled portion thereof for the purpose of soliciting a ride for himself or for
another from the occupant of any vehicle.

(2) It shall be unlawful for any person to solicit a ride for himself or
another from within the right of way of any limited access facility except in
such areas where permission to do so is given and posted by the highway
authority of the state, county, city or town having jurisdiction over the
highway.

(3) The provisions of subsections (1) and (2) above shall not be con-
strued to prevent a person upon a public highway from soliciting, or a driver
of a vehicle from giving a ride where an emergency actually exists, nor to
prevent a person from signaling or requesting transportation from a passen-
ger carrier for the purpose of becoming a passenger thereon for hire.

(4) No person shall stand in a roadway for the purpose of soliciting
employment or business from the occupant of any vehicle.

(5) No person shall stand on or in proximity to a street or highway for
the purpose of soliciting the watching or guarding of any vehicle while
parked or about to be parked on a street or highway.
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(6) ((It the. itnllLt uf thcL. legislatUL thttils sltiln)) (a) Except as
provided in (b) of this subsection, the state preempts the field of the regu-
lation of hitchhiking in any form, and no county, city, or town((,miii
p.ity, o. polit,,al t th,,,,.)) shall take any action in conflict with
the provisions of this section.

(b) A county, city, or town may regulate or prohibit hitchhiking in an
area in which it has determined that prostitution is occurring and that reg-
ulating or prohibiting hitchhiking will help to reduce prostitution in the
area.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 13, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 289
[House Bill No. 18621

PUBLIC EMPLOYEES' RETIREMENT SYSTEM-TWELVE-MONTHS SERVICE
CREDIT--MEMBERS CONTINUOUSLY EMPLOYED ON NINE-MONTI] BASIS

AN ACT Relating to providing twelve-months' service credit to public employees' retire-
ment system members who are employed on a continuous nine-month basis at designated
schools; amending RCW 41.40.010 and 41.40.450; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

S-c. I. Section 1, chapter 274, Laws of 1947 as last amended by sec-
tion 7, chapter 13, Laws of 1985 and RCW 41.40.010 are each amended to
read as follows:

As used in this chapter, unless a different meaning is plainly required
by the context:

(1) " Retirement system' means the public employees' retirement sys-
tem provided for in this chapter.

(2) "Retirement board" means the board provided for in this chapter
and chapter 41.26 RCW.

(3) "State treasurer" means the treasurer of the state of Washington.
(4) (a) "Employer" for persons who establish membership in the re-

tirement system on or before September 30, 1977, means every branch, de-
partment, agency, commission, board, and office of the state, any political
subdivision or association of political subdivisions of the state admitted into
the retirement system, and legal entities authorized by RCW 35.63.070 and
36.70.060 or chapter 39.34 RCW as now or hereafter amended; and the
term shall also include any labor guild, association, or organization the
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membership of a local lodge or division of which is comprised of at least
forty percent employees of an employer (other than such labor guild, asso-
ciation, or organization) within this chapter. The term may also include any
city of the first class that has its own retirement system.

(b) "Employer" for persons who establish membership in the retire-
ment system on or after October 1, 1977, means every branch, department,
agency, commission, board, and office of the state, and any political subdi-
vision and municipal corporation of the state admitted into the retirement
system, including public agencies created pursuant to RCW 35.63.070, 36-
.70.060, and 39.34.030.

(5) "Member" means any employee included in the membership of the
retirement system, as provided for in RCW 41.40.120.

(6) "Original member" of this retirement system means:
(a) Any person who became a member of the system prior to April 1,

1949;
(b) Any person who becomes a member through the admission of an

employer into the retirement system on and after April 1, 1949, and prior to
April 1, 1951;

(c) Any person who first becomes a member by securing employment
with an employer prior to April I, 1951, provided the member has rendered
at least one or more years of service to any employer prior to October 1,
1947;

(d) Any person who first becomes a member through the admission of
an employer into the retirement system on or after April 1, 1951, provided,
such person has been in the regular employ of the employer for at least six
months of the twelve-month period preceding the said admission date;

(e) Any member who has restored all contributions that may have been
withdrawn as provided by RCW 41.40.150 and who on the effective date of
the individual's retirement becomes entitled to be credited with ten years or
more of membership service except that the provisions relating to the mini-
mum amount of retirement allowance for the member upon retirement at
age seventy as found in RCW 41.40.190(4) shall not apply to the member;

(f) Any member who has been a contributor under the system for two
or more years and who has restored all contributions that may have been
withdrawn as provided by RCW 41.40.150 and who on the effective date of
the individual's retirement has rendered five or more years of service for the
state or any political subdivision prior to the time of the admission of the
employer into the system; except that the provisions relating to the mini-
mum amount of retirement allowance for the member upon retirement at
age seventy as found in RCW 41.40.190(4) shall not apply to the member.

(7) "New member" means a person who becomes a member on or after
April 1, 1949, except as otherwise provided in this section.
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(8) (a) "Compensation earnable" for persons who establish member-
ship in the retirement system on or before September 30, 1977, means sala-
ries or wages earned during a payroll period for personal services and where
the compensation is not all paid in money, maintenance compensation shall
be included upon the basis of the schedules established by the member's
employer: PROVIDED, That retroactive payments to an individual by an
employer on reinstatement of the employee in a position, or payments by an
employer to an individual in lieu of reinstatement in a position which are
awarded or granted as the equivalent of the salary or wage which the indi-
vidual would have earned during a payroll period shall be considered com-
pensation earnable and the individual shall receive the equivalent service
credit: PROVIDED FURTHER, That if a leave of absence is taken by an
individual for the purpose of serving in the state legislature, the salary
which would have been received for the position from which the leave of
absence was taken, shall be considered as compensation earnable if the
employee's contribution is paid by the employee and the employer's contri-
bution is paid by the employer or employee.

(b) "Compensation earnable" for persons who establish membership in
the retirement system on or after October 1, 1977, means salaries or wages
earned by a member during a payroll period for personal services, including
overtime payments, and shall include wages and salaries deferred under
provisions established pursuant to sections 403(b), 414(h), and 457 of the
United States Internal Revenue Code, but shall exclude nonmoney mainte-
nance compensation and lump sum payments for deferred annual sick leave,
unused accumulated vacation, unused accumulated annual leave, or any
form of severance pay: PROVIDED, That retroactive payments to an indi-
vidual by an employer on reinstatement of the employee in a position, or
payments by an employer to an individual in lieu of reinstatement in a po-
sition which are awarded or granted as the equivalent of the salary or wage
which the individual would have earned during a payroll period shall be
considered compensation earnable to the extent provided above, and the in-
dividual shall receive the equivalent service credit: PROVIDED FUR-
THER, That in any year in which a member serves in the legislature, the
member shall have the option of having such member's compensation earn-
able be the greater of:

(i) the compensation earnable the member would have received had
such member not served in the legislature; or

(ii) such member's actual compensation earnable received for nonlegis-
lative public employment and legislative service combined. Any additional
contributions to the retirement system required because compensation earn-
able under subparagraph (i) of this subsection is greater than compensation
earnable under subparagraph (ii) of this subsection shall be paid by the
member for both member and employer contributions.
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(9) (a) "Service' for persons who establish membership in the retire-
ment system on or before September 30, 1977, means periods of employ-
ment rendered to any employer for which compensation is paid, and
includes time spent in office as an elected or appointed official of an em-
ployer. Full time work for seventy hours or more in any given calendar
month shall constitute one month of service. Only months of service shall be
counted in the computation of any retirement allowance or other benefit
provided for in this chapter. Years of service shall be determined by divid-
ing the total number of months of service by twelve. Any fraction of a year
of service as so determined shall be taken into account in the computation
of such retirement allowance or benefits.

((a,l ...... ..... ,...,....... ...... . ,.. .. .~ .... du..a~
Merui eb employ e ged by the state on a 0, thes-ate

pchor bais toasnther pulieaeny shall beciv consdere astho service oenhctrt
ya ai state e o employmIeDht smervice on othert ubc agency79

shall not be , onidre iseriea tt employe e ya intuiof suhg seic as ben-

ED URTHER, Thatoanlindividul shall receive no m e a.n a totca
dcy ea, o f i eroynnc oatrue15 1, i7 .

twee mnth ias of erice, credituiong anye t chaa y ear: PR ODE
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member for one or more employers for which compensation earnabic is
earned for ninety or more hours per calendar month.

((Df 1 . t.. egul.. a .. t....c.t n, os l yea, of employmet,
members ~ ~ ~ ~ ~ ~ ~ ~ , emloe by scoo disrit, shl reev s c credi i any,

days o.. ... The ... . .. shall.. .b i ploycd or o. . paid leave of
absence .. rut at least fuu ad one-half u -...a.. day te.. .hool vas Open
o, shall hy received comtpens~ation fut su i. avuta~t least fut cud
one-alf houis ft eac suc h. day.))

Years of service shall be determined by dividing the total number of
months of service by twelve. Any fraction of a year of service as so deter-
mined shall be taken into account in the computation of such retirement al-
lowance or benefits. Members employed by school districts, the state school
for the blind, the state school for the deaf, institutions of higher education,
and community colleges may receive up to twelve months of service credit
for each school year of employment, subject to RCW 41.40.450.

((IvlIbeIut m uliployLd by sihUUl ditt , lt state scholl rU tl UII blid,
the-stae ,cuul for the e.f, inttutions of ....... educatio, Ut uutttity

cofueges a all v iu ui twelve manti of eivice fb t gciicon uitrc y

school yea. of enitploytuutit.))
Service in any state elective position shall be deemed to be full time

service, except that persons serving in state elective positions who are mem-
bers of the teachers' retirement system or law enforcement officers' and fire
fighters' retirement system at the time of election or appointment to such
position may elect to continue membership in the teachers' retirement sys-
tem or law enforcement officers' and fire fighters' retirement system.

A member shall receive a total of not more than twelve months of ser-
vice for such calendar year: PROVIDED, That when an individual is em-
ployed by two or more employers the individual shall only receive one
month's service credit during any calendar month in which multiple service
for ninety or more hours is rendered.

(10) "Prior service" means all service of an original member rendered
to any employer prior to October 1, 1947.

(11) "Membership service" means:
(a) All service rendered, as a member, after October 1, 1947;
(b) All service after October 1, 1947, to any employer prior to the time

of its admission into the retirement system: PROVIDED, That an amount
equal to the employer and employee contributions which would have been
paid to the retirement system on account of such service shall have been
paid to the retirement system with interest (as computed by the depart-
ment) on the employee's portion prior to retirement of such person, by the
employee or his employer, except as qualified by RCW 41.40.120: PRO-
VIDED FURTHER, That employer contributions plus employee contribu-
tions with interest submitted by the employee under this subsection shall be
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placed in the employee's individual account in the employees' savings fund
and be treated as any other contribution made by the employee, with the
exception that the contributions submitted by the employee in payment of
the employer's obligation, together with the interest the director may apply
to the employer's contribution, shall be excluded from the calculation of the
member's annuity in the event the member selects a benefit with an annuity
option;

(c) Service not to exceed six consecutive months of probationary ser-
vice rendered after April 1, 1949, and prior to becoming a member, in the
case of any member, upon payment in full by such member of the total
amount of the employer's contribution to the retirement fund which would
have been required under the law in effect when such probationary service
was rendered if the member had been a member during such period, except
that the amount of the employer's contribution shall be calculated by the
director based on the first month's compensation earnable as a member;

(d) Service not to exceed six consecutive months of probationary ser-
vice, rendered after October 1, 1947, and before April 1, 1949, and prior to
becoming a member, in the case of any member, upon payment in full by
such member of five percent of such member's salary during said period of
probationary service, except that the amount of the employer's contribution
shall be calculated by the director based on the first month's compensation
carnable as a member.

(12) (a) "Beneficiary" for persons who establish membership in the re-
tirement system on or before September 30, 1977, means any person in re-
ceipt of a retirement allowance, pension or other benefit provided by this
chapter.

(b) "Beneficiary" for persons who establish membership in the retire-
ment system on or after October 1, 1977, means any person in receipt of a
retirement allowance or other benefit provided by this chapter resulting
from service rendered to an employer by another person.

(13) "Regular interest" means such rate as the director may
determine.

(14) "Accumulated contributions" means the sum of all contributions
standing to the credit of a member in the member's individual account to-
gether with the regular interest thereon.

(15) (a) "Average final compensation" for persons who establish mem-
bership in the retirement system on or before September 30, 1977, means
the annual average of the greatest compensation earnable by a member
during any consecutive two year period of service for which service credit is
allowed; or if the member has less than two years of service then the annual
average compensation earnable during the total years of service for which
service credit is allowed.
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(b) "Average final compensation" for persons who establish member-
ship in the retirement system on or after October 1, 1977, means the mem-
ber's average compensation earnable of the highest consecutive sixty months
of service prior to such member's retirement, termination, or death. Periods
constituting authorized leaves of absence may not be used in the calculation
of average final compensation.

(16) "Final compensation" means the annual rate of compensation
earnable by a member at the time of termination of employment.

(17) "Annuity" means payments for life derived from accumulated
contributions of a member. All annuities shall be paid in monthly
installments.

(18) "Pension" means payments for life derived from contributions
made by the employer. All pensions shall be paid in monthly installments.

(19) "Retirement allowance" means the sum of the annuity and the
pension.

(20) "Employee" means any person who may become eligible for
membership under this chapter, as set forth in RCW 41.40.120.

(21) "Actuarial equivalent" means a benefit of equal value when com-
puted upon the basis of such mortality and other tables as may be adopted
by the director.

(22) "Retirement" means withdrawal from active service with a retire-
ment allowance as provided by this chapter.

(23) "Eligible position" means:
(a) Any position which normally requires five or more uninterrupted

months of service a year for which regular compensation is paid to the oc-
cupant thereof;

(b) Any position occupied by an elected official or person appointed
directly by the governor for which compensation is paid.

(24) "Ineligible position" means any position which does not conform
with the requirements set forth in subdivision (23).

(25) "Leave of absence" means the period of time a member is auth-
orized by the employer to be absent from service without being separated
from membership.

(26) "Totally incapacitated for duty" means total inability to perform
the duties of a member's employment or office or any other work for which
the member is qualified by training or experience.

(27) "Retiree" for persons who establish membership in the retirement
system on or after October 1, 1977, means any member in receipt of a re-
tirement allowance or other benefit provided by this chapter resulting from
service rendered to an employer by such member.

(28) "Department" means the department of retirement systems cre-
ated in chapter 41.50 RCW.

(29) "Director" means the director of the department.

114441

Ch. 289



WASHINGTON LAWS, 1989

(30) "State elective position" means any position held by any person
elected or appointed to state-wide office or elected or appointed as a mem-
ber of the legislature.

(31) "State actuary" or "actuary" means the person appointed pursu-
ant to RCW 44.44.010(2).

Sec. 2. Section 1, chapter 23, Laws of 1973 as last amended by section
1, chapter 136, Laws of 1987 and RCW 41.40.450 are each amended to
read as follows:

(1) During the regular contract year or school year of employment,
members employed by school districts shall receive service credit in any
month in which the school is closed for a vacation period of five calendar
days or more. For members who established membership in the retirement
system on or before September 30, 1977, the member shall have been em-
ployed or on paid leave of absence for at least three and one-half hours
each day the school was open or shall have received compensation for ser-
vice averaging at least three and one-half hours for each such day. For
members who established membership in the retirement system on or after
October 1 1977 the member shall have been employed or on paid leave of
absence for at lest four and one-half hours each day the school was open or
shall have received compensation for service averaging at least four and
one-half hours for each such day.

(2) Notwithstanding any other law, or rule or regulation of the direc-
tor, any members employed by ((the)) school districts, the state school for
the blind, the state school for the deaf, institutions of higher education, or
community colleges who ((is)) are actually employed ((by the district)) on a
continuous nine month basis and who earn((s)) at least nine months of ser-
vice credit under RCW 41.40.010(9) during the ((school distict's fiscal))
contract year or school year of employment shall receive credit for twelve
months of service.

(((-2-))) (3) The provisions of subsection (((-1)) (2 of this section shall
be effective on a retroactive basis for all members who retire after ((Jhiy
26, 198,7)) the effective date of this act.

NEW SECTION. Sec. 3. For the 1988-89 school year only, the term
"vacation period" as used in RCW 41.40.010(9), shall include any period of
time a school district determines an employee could not perform his or her
regular job due to the effects of inclement weather.

Passed the House March 13, 1989.
Passed the Senate April 7, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.
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CHAPTER 290
[House Bill No. 1769]

DOMESTIC EXCHANGE STUDENT PROGRAMS-AUTHORIZATION FOR STATE
COLLEGES AND UNIVERSITIES TO PARTICIPATE

AN ACT Relating to institutions of higher education; amending RCW 28B.15.014; add-
ing a new section to chapter 28B.15 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that a unique ed-
ucational experience can result from an undergraduate upper division stu-
dent attending an out-of-state institution. It also recognizes that some
Washington residents may be unable to pursue such out-of-state enrollment
owing to their limited financial resources and the higher cost of nonresident
tuition. The legislature intends to facilitate expanded nonresident under-
graduate upper division enrollment opportunities for residents of the state
by authorizing the governing boards of the four-year institutions of higher
education to enter into exchange programs with other states' comparable
public four-year institutions with comparable programs wherein the partic-
ipating institutions agree that visiting undergraduate upper division students
will pay resident tuition rates of the host institutions.

NEW SECTION. Sec. 2. A new section is added to chapter 28B.15
RCW to read as follows:

The boards of regents of the state universities and the boards of trust-
ees of the regional universities and The Evergreen State College may enter
into undergraduate upper division student exchange agreements with com-
parable public four-year institutions of higher education of other states and
agree to charge participating undergraduate upper division students resident
tuition rates subject to the following restrictions:

(1) In any given academic year, the number of undergraduate upper
division nonresident exchange students receiving nonresident tuition waivers
at a state institution, shall not exceed the number of that institution's un-
dergraduate upper division students receiving nonresident tuition waivers at
participating out-of-state institutions. Waiver imbalances that may occur in
one year shall be off-set in the year immediately following.

(2) Undergraduate upper division student participation in an exchange
program authorized by this section is limited to one calendar year.

Sec. 3. Section 4, chapter 273, Laws of 1971 ex. sess. as last amended
by section 1, chapter 362, Laws of 1985 and RCW 28B.15.014 are each
amended to read as follows:

The following nonresidents shall be exempted from paying the nonresi-
dent tuition and fee differential:
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(1) Any person who resides in the state of Washington and who holds a
graduate service appointment designated as such by a public institution of
higher education or is employed for an academic department in support of
the instructional or research programs involving not less than twenty hours
per week during the term such person shall hold such appointment.

(2) Any faculty member, classified staff member or administratively
exempt employee holding not less than a half time appointment at an insti-
tution who resides in the state of Washington, and the dependent children
and spouse of such persons.

(3) Active-duty military personnel stationed in the state of
Washington and the spouses and dependents of such military personnel.

(4) Any immigrant refugee and the spouse and dependent children of
such refugee, if the refugee (a) is on parole status, or (b) has received an
immigrant visa, or (c) has applied for United States citizenship.

(5) Domestic exchange students participating in the program created
under section 2 of this 1989 act.

Passed the House April 17, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 291
[Substitute Senate Bill No. 5543]

NONPROFIT CORPORATIONS-ANNUAL REPORTS AND DESIGNATION AS
PUBLIC BENEFIT NONPROFIT CORPORATIONS

AN ACT Relating to nonprofit corporation annual reports; amending RCW 24.03.395,
24.03.005, and 24.03.045; adding new sections to chapter 24.03 RCW; and creating a new
section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The legislature finds that it is in the public
interest to increase the level of accountability to the public of nonprofit cor-
porations through improved reporting, increased consistency between state
and federal statutes, and a clear definition of those nonprofit corporations
that may hold themselves out as operating to benefit the public.

Sec. 2. Section 80, chapter 235, Laws of 1967 as last amended by sec-
tion 4, chapter 117, Laws of 1987 and RCW 24.03.395 are each amended
to read as follows:

Each domestic corporation, and each foreign corporation authorized to
conduct affairs in this state, shall file, within the time prescribed by this
chapter, an annual report in the form prescribed by the secretary of state
setting forth:

(1) The name of the corporation and the state or country under the
laws of which it is incorporated((:));
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(2) The address of the registered office of the corporation in this state
including street and number and the name of its registered agent in this
state at such address, and, in the case of a foreign corporation, the address
of its principal office((.));

(3) A brief statement of the character of the affairs which the corpo-
ration is actually conducting, or, in the case of a foreign corporation, which
the corporation is actually conducting in this state((.));

(4) The names and respective addresses of the directors and officers of
the corporation i

(5) An affirmative indication whether or not any change has been
made in the corporation's purpose and if so, the nature and reason for the
change along with accompanying documentation;

(6) Whether the corporation has filed an internal revenue service form
990 with the internal revenue service, which if filed, shall be made available
upon request to the secretary of state's office;

(7) The gross revenue and any unrelated business income as required
to be reported under federal law; and

(8) The corporation's unified business identifier number.
The information shall be given as of the date of the execution of the

report. It shall be executed by the corporation by an officer of the corpora-
tion, or, if the corporation is in the hands of a receiver or trustee, it shall be
executed on behalf of the corporation by such receiver or trustee.

The secretary of state may provide that correction or updating of in-
formation appearing on previous annual filings is sufficient to constitute the
current annual filing.

Sec. 3. Section 2, chapter 235, Laws of 1967 as last amended by sec-
tion 1, chapter 240, Laws of 1986 and RCW 24.03.005 are each amended
to read as follows:

As used in this chapter, unless the context otherwise requires, the term:
(1) "Corporation" or "domestic corporation" means a corporation not

for profit subject to the provisions of this chapter, except a foreign
corporation.

(2) " Foreign corporation" means a corporation not for profit organized
under laws other than the laws of this state.

(3) "Not for profit corporation" or "nonprofit corporation" means a
corporation no part of the income of which is distributable to its members,
directors or officers.

(4) "Articles of incorporation" and "articles" mean the original articles
of incorporation and all amendments thereto, and includes articles of merg-
er and restated articles.

(5) "Bylaws" means the code or codes of rules adopted for the regula-
tion or management of the affairs of the corporation irrespective of the
name or names by which such rules are designated.
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(6) "Member" means an individual or entity having membership rights
in a corporation in accordance with the provisions of its articles or incorpo-
ration or bylaws.

(7) "Board of directors" means the group of persons vested with the
management of the affairs of the corporation irrespective of the name by
which such group is designated in the articles or bylaws.

(8) "Insolvent" means inability of a corporation to pay debts as they
become due in the usual course of its affairs.

(9) "Duplicate originals" means two copies, original or otherwise, each
with original signatures, or one original with original signatures and one
copy thereof.

(10) "Conforms to law" as used in connection with duties of the secre-
tary of state in reviewing documents for filing under this chapter, means the
secretary of state has determined that the document complies as to form
with the applicable requirements of this chapter.

(11) "Effective date" means, in connection with a document filing
made by the secretary of state, the date which is shown by affixing a "filed"
stamp on the documents. When a document is received for filing by the
secretary of state in a form which complies with the requirements of this
chapter and which would entitle the document to be filed immediately upon
receipt, but the secretary of state's approval action occurs subsequent to the
date of receipt, the secretary of state's filing date shall relate back to the
date on which the secretary of state first received the document in accept-
able form. An applicant may request a specific effective date no more than
thirty days later than the receipt date which might otherwise be applied as
the effective date.

(12) "Executed by an officer of the corporation," or words of similar
import, means that any document signed by such person shall be and is
signed by that person under penalties of perjury and in an official and
authorized capacity on behalf of the corporation or person making the doc-
ument submission with the secretary of state.

(13) "An officer of the corporation" means, in connection with the ex-
ecution of documents submitted for filing with the secretary of state, the
president, a vice president, the secretary, or the treasurer of the corporation.

(14) "Public benefit not for profit corporation" or "public benefit non-
profit corporation" means a corporation no part of the income of which is
distributable to its members, directors, or officers and that holds a current
tax exempt status as provided under 26 U.S.C. Sec. 501(c)(3) or is specifi-
cally exempted from the requirement to apply for its tax exempt status un-
der 26 U.S.C. Sec. 501(c)(3).

NEW SECTION. Sec. 4. There is hereby established the special des-
ignation "public benefit not for profit corporation" or "public benefit non-
profit corporation." A corporation may be designated as a public benefit
nonprofit corporation if it meets the following requirements:
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(1) The corporation complies with the provisions of this chapter; and
(2) The corporation holds a current tax exempt status as provided un-

der 26 U.S.C. Sec. 501 (c)(3) or is not required to apply for its tax exempt
status under 26 U.S.C. Sec. 501(c)(3).

NEW SECTION. Sec. 5. A temporary designation as a public benefit
nonprofit corporation may be provided to a corporation that has applied for
tax exempt status under 26 U.S.C. Sec. 501 (c)(3). The temporary desig-
nation is valid for up to one year and may be renewed at the discretion of
the secretary.

NEW SECTION. Sec. 6. The secretary shall develop an application
process for new and existing corporations to apply for public benefit non-
profit corporation status.

NEW SECTION. Sec. 7. The designation "public benefit nonprofit
corporation" shall be renewed annually. The secretary may schedule renew-
als in conjunction with existing corporate renewals.

NEW SECTION. Sec. 8. The secretary may establish fees to cover the
cost of renewals.

NEW SECTION. Sec. 9. The secretary may remove a corporation's
public benefit nonprofit corporation designation if it does not comply with
the provisions of this chapter or does not maintain its exempt status under
26 U.S.C. Sec. 501 (c)(3). The secretary in removing a corporation's public
benefit nonprofit corporation status shall comply with administrative proce-
dures provided by this chapter.

Sec. 10. Section 10, chapter 235, Laws of 1967 as last amended by
section 39, chapter 55, Laws of 1987 and RCW 24.03.045 are each amend-
ed to read as follows:

The corporate name:
(1) Shall not contain any word or phrase which indicates or implies

that it is organized for any purpose other than one or more of the purposes
contained in its articles of incorporation.

(2) Shall not be the same as, or deceptively similar to, the name of any
corporation, whether for profit or not for profit, existing under any act of
this state, or any foreign corporation, whether for profit or not for profit,
authorized to transact business or conduct affairs in this state, any domestic
or foreign limited partnership on file with the secretary, or a limited part-
nership existing under chapter 25.10 RCW, or a corporate name reserved or
registered as permitted by the laws of this state. This subsection shall not
apply if the applicant files with the secretary of state either of the following:
(a) The written consent of the other corporation, limited partnership, or
holder of a reserved name to use the same or deceptively similar name and
one or more words are added or deleted to make the name distinguishable
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from the other name as determined by the secretary of state, or (b) a certi-
fied copy of a final decree of a court of competent jurisdiction establishing
the prior right of the applicant to the use of the name in this state.

(3) Shall be transliterated into letters of the English alphabet, if it is
not in English.

(4) Shall not include or end with "incorporated," "company," 'corpo-
ration,' "partnership,' 'limited partnership,' or "Ltd.,' or any abbreviation
thereof, but may use 'club,' 'league," "association,' "services,' "commit-
tee,' 'fund,' 'society," 'foundation," " .......... a nonprofit corpora-
tion," or any name of like import.

(5) May only include the term "public benefit" or names of like import
if the corporation has been designated as a public benefit nonprofit corpora-
tion by the secretary in accordance with this chapter.

NEW SECTION. Sec. 11. Sections 4 through 9 of this act are each
added to chapter 24.03 RCW.

NEW SECTION. Sec. 12. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate April 17, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 292
[Substitute Senate Bill No. 53051

EQUINE ACTIVITIES-LIMITATIONS ON CIVIL LIABILITY FOR INJURIES
RESULTING FROM

AN ACT Relating to liability for injuries or death while engaged in equine activities; and
adding new sections to chapter 4.24 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. Unless the context clearly indicates other-

wise, the definitions in this section apply to sections 1 through 3 of this act.
(I) "Equine' means a horse, pony, mule, donkey, or hinny.
(2) "Equine activity" means: (a) Equine shows, fairs, competitions,

performances, or parades that involve any or all breeds of equines and any
of the equine disciplines, including, but not limited to, dressage, hunter and
jumper horse shows, grand prix jumping, three-day events, combined train-
ing, rodeos, driving, pulling, cutting, polo, steeplechasing, endurance trail
riding and western games, and hunting; (b) equine training and/or teaching
activities; (c) boarding equines; (d) riding, inspecting, or evaluating an
equine belonging to another whether or not the owner has received some
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monetary consideration or other thing of value for the use of the equine or
is permitting a prospective purchaser of the equine to ride, inspect, or eval-
uate the equine; and (e) rides, trips, hunts, or other equine activities of any
type however informal or impromptu that are sponsored by an equine activ-
ity sponsor.

(3) "Equine activity sponsor" means an individual, group or club,
partnership, or corporation, whether or not the sponsor is operating for
profit or nonprofit, which sponsors, organizes, or provides the facilities for,
an equine activity including but not limited to: Pony clubs, 4-H clubs, hunt
clubs, riding clubs, school and college sponsored classes and programs,
therapeutic riding programs, and, operators, instructors, and promoters of
equine facilities, including but not limited to stables, clubhouses, ponyride
strings, fairs, and arenas at which the activity is held.

(4) "Participant' means any person, whether amateur or professional,
who directly engages in an equine activity, whether or not a fee is paid to
participate in the equine activity.

(5) "Engages in an equine activity" means a person who rides, trains,
drives, or is a passenger upon an equine, whether mounted or unmounted,
and does not mean a spectator at an equine activity or a person who partic-
ipates in the equine activity but does not ride, train, drive, or ride as a pas-
senger upon an equine.

(6) "Equine professional" means a person engaged for compensation
(a) in instructing a participant or renting to a participant an equine for the
purpose of riding, driving, or being a passenger upon the equine, or, (b) in
renting cquipmePt or tack to a participant.

NEW SECTION. Sec. 2. (1) Except as provided in subsection (2) of
this section, an equine activity sponsor or an equine professional shall not be
liable for an injury to or the death of a participant engaged in an equine
activity, and, except as provided in subsection (2) of this section, no partic-
ipant nor participant's representative may maintain an action against or re-
cover from an equine activity sponsor or an equine professional for an injury
to or the death of a participant engaged in an equine activity.

(2)(a) Sections I and 2 of this act do not apply to the horse racing in-
dustry as regulated in chapter 67.16 RCW.

(b) Nothing in subsection (I) of this section shall prevent or limit the
liability of an equine activity sponsor or an equine professional:

(i) If the equine activity sponsor or the equine professional:
(A) Provided the equipment or tack and the equipment or tack caused

the injury; or
(B) Provided the equine and failed to make reasonable and prudent ef-

forts to determine the ability of the participant to engage safely in the
equine activity, determine the ability of the equine to behave safely with the
participant, and determine the ability of the participant to safely manage
the particular equine;
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(ii) If the equine activity sponsor or the equine professional owns, leas-
es, rents, or otherwise is in lawful possession and control of the land or fa-
cilities upon which the participant sustained injuries because of a dangerous
latent condition which was known to or should have been known to the
equine activity sponsor or the equine professional and for which warning
signs have not been conspicuously posted;

(iii) If the equine activity sponsor or the equine professional commits
an act or omission that constitutes willful or wanton disregard for the safety
of the participant and that act or omission caused the injury;

(iv) If the equine activity sponsor or the equine professional intention-
ally injures the participant;

(v) Under liability provisions as set forth in the products liability laws;
or

(vi) Under liability provisions in chapter 16.04, 16.13, or 16.16 RCW.

NEW SECTION. Sec. 3. Sections I and 2 of this act apply only to
causes of action filed on or after the effective date of this act.

NEW SECTION. Sec. 4. Sections I and 2 of this act arc each added
to chapter 4.24 RCW.

Passed the Senate April 17, 1989.
Passed the House April 1I, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 293
ISubstitutc Senate Bill No. 55611

UPLAND FIN FISH REARING FACILITIES-WASTE i)ISPOSAL AND POLLUTION
DISCHARGE PERMITS

AN ACT Relating to upland fin fish rearing facilities; amending RCW 90.48.160; adding
a new section to chapter 90.48 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. I. A new section is added to chapter 90.48

RCW to read as follows:
(1) The following definition shall apply to this section: "Upland fin fish

hatching and rearing facilities" means those facilities not located within
waters of the state where fin fish are hatched, fed, nurtured, held, main-
tained, or reared to reach the size of release or for market sale. This shall
include fish hatcheries, rearing ponds, spawning channels, and other simi-
larly constructed or fabricated public or private facilities.

(2) Not later than September 30, 1989, the department shall adopt
standards pursuant to chapter 34.05 RCW for waste discharges from up-
land fin fish hatching and rearing facilities. In establishing these standards,
the department shall incorporate, to the extent applicable, studies conducted
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by the United States environmental protection agency on fin fish rearing
facilities and other relevant information. The department shall also issue a
general permit as authorized by the federal clean water act, 33 U.S.C. 1251
et seq., or RCW 90.48.160 by September 30, 1989, for upland fin fish
hatching and rearing facilities. The department shall approve or deny ap-
plications for coverage under the general permit for upland fin fish hatching
and rearing facilities within one hundred eighty days from the date of ap-
plication, unless a longer time is required to satisfy public participation re-
quirements in the permit process in accordance with applicable rules, or
compliance with the requirements of the state environmental policy act un-
der chapter 43.21C RCW. The department shall notify applicants for cov-
erage by a general permit as soon as it determines that a proposed discharge
meets or fails to comply with the standards or general permit conditions set
forth pursuant to this section, or that a time period longer than one hundred
eighty days is necessary to satisfy public participation requirements or the
state environmental policy act.

Sec. 2. Section 1, chapter 71, Laws of 1955 as last amended by section
3, chapter 155, Laws of 1973 and RCW 90.48.160 are each amended to
read as follows:

Any person who conducts a commercial or industrial operation of any
type which results in the disposal of solid or liquid waste material into the
waters of the state, including commercial or industrial operators discharging
solid or liquid waste material into sewerage systems operated by municipal-
ities or public entities which discharge into public waters of the state, shall
procure a permit from either the department or the thermal power plant site
evaluation council as provided in RCW 90.48.262(2) before disposing of
such waste material: PROVIDED, That this section shall not apply to any
person discharging domestic sewage only into a sewerage system.

The department may, through the adoption of rules, eliminate the per-
mit requirements for disposing of wastes into publicly operated sewerage
systems for:

(1) Categories of or individual municipalities or public corporations
operating sewerage systems; or

(2) Any category of waste disposer;
if the department determines such permit requirements are no longer nec-
essary for the effective implementation of this chapter. The department may
by rule eliminate the permit requirements for disposing of wastes by upland
fin fish rearing facilities unless a permit is required under the federal clean
water act's national pollutant discharge elimination system.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 17, 1989.
Passed the House April 10, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 294
[Substitute Senate Bill No. 5369]

MOBILE HOME SPACE AVAILABILITY AND AFFORDABILITY TASK FORCE

AN ACT Relating to mobile homes; and amending RCW 59.22.050.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 2, chapter 280, Laws of 1988 and RCW 59.22.050 are
each amended to read as follows:

(1) In order to provide general assistance to mobile home resident or-
ganizations, park owners, and landlords and tenants, the department shall
establish an office of mobile home affairs which will serve as the coordinat-
ing office within state government for matters relating to mobile homes or
manufactured housing.

This office will provide an ombudsman service to mobile home park
owners and mobile home tenants with respect to problems and disputes be-
tween park owners and park residents and to provide technical assistance to
resident organizations or persons in the process of forming a resident or-
ganization pursuant to chapter 59.22 RCW. The office will keep records of
its activities in this area.

(2) In addition, the office shall work with the mobile home space
availability and affordability task force to develop recommendations to (a)
increase the availability of mobile home park spaces, (b) stabilize rent levels
through traditional market forces of supply and demand and through in-
centives such as current use valuation of mobile home parks, but not
through artificial controls on rent, and (c) allow senior citizens on fixed in-
comes to continue living in their mobile homes, including the possibility of
direct subsidies.

The mobile home space availability and affordability task force shall be
comprised of four legislators, one from each caucus in the house of repre-
sentatives appointed by the speaker of the house and one from each caucus
in the senate appointed by the president of the senate, two representatives of
park-owners, two representatives of tenants, and two representatives of lo-
cal governments. All nonlegislative members shall be appointed by the di-
rector of the department of community development. Staffing for the task
force shall be supplied by the department of community development, the
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house of representatives housing committee, and the senate economic devel-
opment and labor committee.

(3) In developing these recommendations the office and the task force
shall:

(a) Review the ordinances of local government to assess their impact
on the availability of mobile home rental spaces;

(b) Consult with federal, state, and local agencies, senior citizen or-
ganizations, the real estate industry, and other groups as it considers
necessary;

(c) Use, to the fullest extent possible, the services, facilities, informa-
tion, and advice of public and private agencies, organizations, and individu-
als in order to avoid duplication of effort and expense; and

(d) Hold public hearings to allow public input and involvement.

Passed the Senate April 17, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 295
[Substitute Senate Bill No. 5265]

CHARTER BOATS-REGULATION OF SERVICES OPERATING ON STATE
WATERS

AN ACT Relating to the regulation of charter boats; amending RCW 88.04.310, 88.04-
.320, and 88.04.330; adding new sections to chapter 88.04 RCW; repealing RCW 88.04.300;
prescribing penalties; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The purposes of this chapter are as follows:
(1) Regulate charter boats for the carrying of more than six passen-

gers, which are operated on inland navigable waters of the state and which
are not regulated by the United States coast guard;

(2) Protect the safety and health of employees, passengers, and persons
utilizing charter boats;

(3) Authorize the department of labor and industries to adopt rules
regulating the use of charter boats operating on inland navigable waters of
the state and to issue licenses; and

(4) Provide penalties for violations of this chapter.

NEW SECTION. Sec. 2. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Department " means the department of labor and industries.
(2) "Carrying passengers or cargo" means the transporting of any per-

son or persons or cargo on a vessel for a fee or other consideration.
(3) "Charter boat" means a vessel or barge operating on inland navi-

gable waters of the state of Washington which is not inspected or licensed
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by the United States coast guard and over which the United States coast
guard does not exercise jurisdiction and which is rented, leased, or chartered
to carry more than six persons or cargo.

(4) "Equipment" means a system, part, or component of a vessel as
originally manufactured, or a system, part, or component manufactured or
sold for replacement, repair, or improvement of a system, part, or compo-
nent of a vessel; an accessory or equipment for, or appurtenance to a vessel;
or a marine safety article, accessory, or equipment, including radio equip-
ment, intended for use by a person on board a vessel.

(5) "Inland navigable waters" means all waters within the territorial
limits of the state of Washington, shoreward of the navigational demarca-
tion lines dividing the high seas from harbors, rivers, lakes, and other inland
waters of the state.

(6) "Operate" means to start or operate any engine which propels a
vessel, or to physically control the motion, direction, or speed of a vessel.

(7) "Owner" means a person who claims lawful possession of a vessel
by virtue of legal title or an equitable interest in a vessel which entitles that
person to possession of the vessel; but does not include charterers and
lessees.

(8) "Passenger" means a person carried on board a charter boat
except:

(a) The owner of the vessel or the owner's agent; or
(b) The captain and members of the vessel's crew.
(9) "Operator's license" means a vessel operator's license issued by the

United States coast guard or department for the specified tonnage and route
of the vessel.

(10) "Vessel" means every description of motorized watercraft, other
than a seaplane or sailboat, used or capable of being used to transport more
than six passengers or cargo on water for rent, lease, or hire.

NEW SECTION. Sec. 3. A person shall not rent, lease, or hire out a
charter boat, nor carry, advertise for the carrying of, nor arrange for the
carrying of, more than six passengers on a vessel for a fee or other consid-
eration on the inland navigable waters of the state unless each of the fol-
lowing conditions is satisfied:

(1)(a) The department has inspected the vessel within the previous
twelve months and has issued for the vessel a certificate of inspection that is
still valid and current and which allows the carrying of more than six pas-
sengers; or

(b) The United States coast guard has inspected the vessel and has is-
sued a certificate of inspection that is still valid and current and which al-
lows the carrying of more than six passengers.

(2) The operator of the vessel is licensed as an operator by either the
United States coast guard or the department. The operator must carry such
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license at all times while operating the vessel and must display such license
upon demand by the department.

(3) The vessel has a valid and current registration certificate which is
available for inspection by the department.

(4) The vessel is covered by current and valid liability insurance. Proof
of such coverage must be provided to the department upon demand.

NEW SECTION. Sec. 4. The department shall inspect or provide for
the inspection of every charter boat once every twelve months with the ves-
sel in the water, and once every twenty-four months with the vessel in
drydock, to determine if the vessel and its equipment comply with the rules
promulgated by the department and with the applicable state and federal
laws and regulations. In addition, the department may at any time inspect
or provide for the inspection of any charter boat if the department has rea-
sonable cause to believe either that a provision of this chapter has been vio-
lated or that an inspection is necessary to ensure the safety of persons or
property on the vessel.

(I) Ninety days before any certificate of inspection expires, the de-
partment shall mail written notification to the owner of the vessel that a
twelve-month or twenty-four-month inspection must be completed before
the expiration date. The department shall include with the notification an
application for inspection, which must be completed and returned by the
owner no later than sixty days before the expiration date of the current
certificate of inspection. The owner shall include the registration fee with
the completed application form. A person filing an application shall certify
by the person's signature that the information furnished on the application
is true and correct.

(2) If, after the inspection, the department determines that the charter
boat and its equipment comply with the rules promulgated by the depart-
ment and with the applicable state and federal laws and regulations, the
department shall issue to the owner of the charter boat a certificate of in-
spection. Such certificate shall specify the maximum passenger, crew, and
total person capacity of the charter boat. The certificate shall be valid for
one year from the date of issuance. The certificate shall be prominently dis-
played on the charter boat while the charter boat is operating upon the in-
land navigable waters of the state.

(3) The department shall determine the minimum number of crew
necessary for the safe operation of the charter boat.

(4) If the department determines that the charter boat or its equipment
does not comply with the rules promulgated by the department and with the
applicable state and federal laws and regulations, the department shall not
issue a certificate of inspection and any current certificate of inspection shall
be revoked by the department.
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NEW SECTION. Sec. 5. (1) The owner of a vessel which does not
have a current certificate of inspection or which has not previously been in-
spected by the department and which must be inspected by the department
shall file an application for inspection, accompanied by the required fee, no
later than sixty days before the scheduled or requested inspection date. A
person filing an application shall certify by the person's signature that the
information furnished on the application is true and correct.

(2) If a charter boat has not been inspected during the twenty-four-
month period prior to the effective date of this act, the owner shall pay to
the department the inspection fee for inspection in the water and the in-
spection fee for inspection in drydock.

(3) When the department inspects or provides for the inspection of any
charter boat because the department has reasonable cause to believe either
that a provision of this chapter has been violated or that an inspection is
necessary to ensure the safety of persons or property, the owner shall not be
required to pay an inspection fee for that inspection.

(4) When a twelve-month in-water inspection and a twenty-four-
month drydock inspection are required in the same year, the owner shall
only be required to pay the fee for the drydock inspection.

(5) All sums received from licenses, inspection fees, or other sources
described in this chapter shall be deposited in the industrial insurance trust
funds and shall be used for administrative, education, and enforcement costs
associated with this chapter.

Sec. 6. Section 2, chapter 74, Laws of 1979 and RCW 88.04.310 are
each amended to read as follows:

((All ves ls shall bL inspecd by the d uincrit Ou accordance with
iut., adJpte unde, RCW 88.04.330.)) The owner or operator of every
vessel inspected by the department shall pay the department a fee for each
inspection ((a may be de.terine by th ..d.u....der Rw88.04.33 0)).
The fee shall be established by rule and shall cover the full cost of the in-
spection program including travel, per diem, ((and adi..atv .d le.g.l
suppoI costs fai the piotaii )) administrative and legal support costs for
the program, and repayment to the state general fund by June 30, 1991, of
the amount appropriated in section 15 of this act for the program.

Sec. 7. Section 3, chapter 74, Laws of 1979 and RCW 88.04.320 are
each amended to read as follows:

(1) It is unlawful for any person to operate a vessel unless that person
holds a valid license issued by the United States coast guard or the depart-
ment to operate a vessel of that class.

(2) It is unlawful for any person to operate a vessel unless the vessel is
operated in compliance with the rules of the department of labor and in-
dustries and has a current certificate of inspection posted.
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(3) Any violation of the licensing and inspection provisions of this
chapter is punishable pursuant to the penalties provided under the
Washington industrial safety and health act, chapter 49.17 RCW.

Sec. 8. Section 4, chapter 74, Laws of 1979 and RCW 88.04.330 are
each amended to read as follows:

(I) The department shall adopt by rule, under chapter ((34.04)) 34.05
RCW:

(a) Procedures, standards, and fees for the licensing of operators of any
vessel used as a charter boat, as defined under section 2 of this act, operat-
ing on inland navigable waters for rent, lease, or hire;

(b) Standards and fees for the inspection of vessels;
(((b The feder~ial laws andll itil--isl .... laitling-- to liniaifion- as they .. are niow

o, ...........men.. d,.a d))

(c) Minimum safety and health standards for passengers and crew on
board charter boats. These rules shall approximate, where appropriate, the
rules adopted by the United States coast guard in 46 C.F.R., subchapter T,
small passenger vessels under one hundred gross tons; and

(dj Any other rules needed for the efficient administration of the pur-
poses of this chapter.

(2) Rules adopted by the department shall use United States coast
guard standards and precedents and be consistent with United States coast
guard practices whenever possible.

NEW SECTION. Sec. 9. (1) A person who has been denied a certifi-
cate of inspection or a license may petition the department for an eviden-
tiary hearing.

(2) A person who owns a charter boat may petition the department for
an evidentiary hearing regarding the determination of the maximum pas-
sengers, crew, or total capacity of the charter boat.

NEW SECTION. Sec. 10. (1) The department may enter into recip-
rocal agreements with other states concerning the operation and inspection
of charter boats from those states that operate on the inland navigable wa-
ters of the state of Washington. Reciprocity shall be granted only if a state
can establish to the satisfaction of the department that their laws and stan-
dards concerning charter boats meet or exceed the laws and rules of the
state of Washington. A charter boat that operates on the inland navigable
waters of this state under a reciprocal agreement pursuant to this section
shall obtain an annual operating permit from the department for a fee for
each year the charter boat does business on the waters of the state of
Washington. The department shall deposit the fees from annual operating
permits issued pursuant to this section in the industrial insurance trust
funds.

(2) The department shall develop an education and enforcement pro-
gram designed to eliminate the operation of charter boats that have not
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been inspected and certified as required by this chapter, and shall prepare
printed materials to provide the public with information regarding the safe-
ty features and requirements necessary for the lawful operation of charter
boats.

NEW SECTION. Sec. 11. The provisions of this chapter shall not ap-
ply to:

(1) A vessel that is a charter boat but is being used by the documented
or registered owner of the charter boat exclusively for the owner's own non-
commercial or personal pleasure purposes;

(2) A vessel owned by a person or corporate entity which is donated
and used by a person or nonprofit organization to transport passengers for
charitable or noncommercial purposes, regardless of whether consideration
is directly or indirectly paid to the owner;

(3) A vessel that is rented, leased, or hired by an operator to transport
passengers for noncommercial or personal pleasure purposes; or

(4) A vessel used exclusively for, or incidental to, an educational
purpose.

NEW SECTION. Sec. 12. Unless specifically provided by statute this
chapter and the rules adopted thereunder shall be implemented and en-
forced, including penalties, violations, citations, appeals, and other adminis-
trative procedures, pursuant to the Washington industrial safety and health
act, chapter 49.17 RCW.

NEW SECTION. Sec. 13. This chapter may be known and cited as
the charter boat safety act.

NEW SECTION. Sec. 14. Sections 1 through 5 and 9 through 13 of
this act are each added to chapter 88.04 RCW.

NEW SECTION. Sec. 15. The sum of forty-eight thousand three
hundred dollars, or as much thereof as may be necessary, is appropriated
from the general fund for the biennium ending June 30, 1991, to provide
funds for start-up costs on a one-time basis.

NEW SECTION. Sec. 16. Section 1, chapter 74, Laws of 1979 and
RCW 88.04.300 are each repealed.

Passed the Senate April 17, 1989.
Passed the House April 10, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.
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CHAPTER 296
[House Bill No. 1904]

TRANSPORTATION IMPACT FEES-CREDIT FOR OFF-SITE TRANSPORTATION
IMPROVEMENTS

AN ACT Relating to private participation for runding transportation improvements; and
amending RCW 39.92.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 4, chapter 179, Laws of 1988 and RCW 39.92.040 are
each amended to read as follows:

The program shall describe the formula or method for calculating the
amount of the transportation impact fees to be imposed on new development
within the plan area. The program may require developers to pay a trans-
portation impact fee for off-site transportation improvements not yet con-
structed and for those jointly-funded improvements constructed since the
commencement of the program.

The program shall define the event in the development approval process
that triggers a determination of the amount of the transportation impact
fees and the event that triggers the obligation to make actual payment of
the fees. However, the payment obligation shall not commence before the
date the developer has obtained a building permit for the new development
or, in the case of residential subdivisions or short plats, at the time of final
plat approval, at the developer's option. If the developer of a residential
subdivision or short plat elects to pay the fee at the date a building permit
has been obtained, the option to pay the transportation impact fee by in-
stallments as authorized by this section is deemed to have been waived by
the developer. The developer shall be given the option to pay the transpor-
tation impact fee in a lump sum, without interest, or by installment with
reasonable interest over a period of five years or more as specified by the
local government.

The local government shall require security for the obligation to pay
the transportation impact fee, in the form of a recorded agreement, deed of
trust, letter of credit, or other instrument determined satisfactory by the lo-
cal government. The developer shall also be given credit against its obliga-
tions for the transportation impact fee, for the fair market value of off-site
land and/or the cost of constructing ((improved)) off-site transportation
((facilities)) improvements dedicated to the local government. If the value
of the dedication exceeds the amount of transportation impact fee obliga-
tion, the developer is entitled to reimbursement from transportation impact
fees attributable to the dedicated ((facilities)) improvements and paid by
subsequent developers within the plan area.

Payment of the transportation impact fee entitles the developer and its
successors and assigns to credit against any other fee, local improvement
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district assessment, or other monetary imposition made specifically for the
designated off-site transportation improvements intended to be covered by
the transportation impact fee imposed pursuant to this program. The pro-
gram shall also define the criteria for establishing periodic fee increases at-
tributable to construction and related cost increases for the improvements
designated in the program.

Passed the House April 18, 1989.
Passed the Senate April 13, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 297
[llouse Bill No. 20101

DISABLED HUNTER PERMITS

AN ACT Relating to permitting hunting by nonambulatory disabled persons; amending
RCW 46.09.130, 46.10.130, 77.16.250, 77.16.260, and 77.08.010; and adding new sections to
chapter 77.32 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 77.32
RCW to read as follows:

The commission shall attempt to enhance the hunting opportunities of
persons of disability. The commission shall authorize the director to issue
disabled hunter permits to persons of disability. The commission shall adopt
rules governing the conduct of disabled hunters and their nondisabled
companions.

NEW SECTION. Sec. 2. A new section is added to chapter 77.32
RCW to read as follows:

(I) A disabled hunter who possesses a disabled hunter permit and all
appropriate hunting licenses may possess a loaded firearm or other legal
hunting device in and may discharge a firearm or other legal hunting device
from a nonmoving motor vehicle that has the engine turned off. Disabled
hunters shall not be exempt from permit requirements for carrying con-
cealed weapons, or from rules, laws, or ordinances concerning the discharge
of these weapons. No hunting shall be permitted from a motor vehicle that
is parked on or beside the maintained portion of a public road.

(2) A person of disability holding a disabled hunter permit may be ac-
companied by one nondisabled licensed hunter who may assist the disabled
hunter by killing game wounded by the disabled hunter, and by tagging and
retrieving game killed by the disabled hunter. A nondisabled hunter shall
not possess a loaded gun in, or shoot from, a motor vehicle.
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Sec. 3. Section 18, chapter 47, Laws of 1971 ex. sess. as last amended
by section 7, chapter 206, Laws of 1986 and RCW 46.09.130 are each
amended to read as follows:

No person may operate a nonhighway vehicle in such a way as to en-
danger human life ((or)). No person shall operate a nonhighway vehicle in
such a way as to run down or harass any wildlife or animal, nor carry,
transport, or convey any loaded weapon in or upon, nor hunt from, any
nonhighway vehicle except by permit issued by the director of wildlife under
section 1 of this 1989 act: PROVIDED, That it shall not be unlawful to
carry, transport, or convey a loaded pistol in or upon a nonhighway vehicle
if the person complies with the terms and conditions of chapter 9.41 RCW.

Violation of this section is a gross misdemeanor.

Sec. 4. Section 13, chapter 29, Laws of 1971 ex. sess. as amended by
section 11, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.130 are
each amended to read as follows:

No person shall operate a snowmobile in such a way as to endanger
human life((,-or)). No person shall operate a snowmobile in such a way as
to run down or harass deer, elk, or any wildlife, or any domestic animal, nor
shall he carry any loaded weapon upon, nor hunt from, any snowmobile ex-
cept by permit issued by the director of wildlife under section 1 of this 1989
act. Any person violating the provisions of this section shall be guilty of a
gross misdemeanor.

Sec. 5. Section 77.16.250, chapter 36, Laws of 1955 as amended by
section 93, chapter 78, Laws of 1980 and RCW 77.16.250 are each amend-
ed to read as follows:

Except as provided in RCW 77.16.290 and section 2 of this 1989 act, it
is unlawful to carry, transport, convey, possess, or control in or on a motor
vehicle a shotgun or rifle containing shells or cartridges in the magazine or
chamber, or a muzzle-loading firearm loaded and capped or primed.

*Sec. 6 Section 7Z16.260, chapter 36 Laws of 1955 as last amended
by section 94, chapter 78, Laws of 1980 and RCW 77.16.260 are each
amended to read as follows:

Except as provided in RCW 7716.290 and section 2 of this 1989 act, it
is unlawful to shoot a firearm from, across, or along the maintained portion
of a public highway.
*Sec. 6 was vetoed, see message at end of chapter.

Sec. 7. Section 77.08.010, chapter 36, Laws of 1955 as last amended
by section 11, chapter 506, Laws of 1987 and RCW 77.08.010 are each
amended to read as follows:

As used in this title or rules adopted pursuant to this title, unless the
context clearly requires otherwise:

(1) "Director" means the director of wildlife.
(2) "Department" means the department of wildlife.
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(3) "Commission" means the state wildlife commission.
(4) "Person" means and includes an individual, a corporation, or a

group of two or more individuals acting with a common purpose whether
acting in an individual, representative, or official capacity,

(5) "Wildlife agent" means a person appointed and commissioned by
the director, with authority to enforce laws and rules adopted pursuant to
this title, and other statutes as prescribed by the legislature.

(6) "Ex officio wildlife agent" means a commissioned officer of a mu-
nicipal, county, state, or federal agency having as its primary function the
enforcement of criminal laws in general, while the officer is in the appropri-
ate jurisdiction. The term "ex officio wildlife agent" includes fisheries patrol
officers, special agents of the national marine fisheries commission, state
parks commissioned officers, United States fish and wildlife special agents,
department of natural resources enforcement officers, and United States
forest service officers, while the agents and officers are within their respec-
tive jurisdictions.

(7) "To hunt" and its derivatives means an effort to kill, injure, cap-
ture, or harass a wild animal or wild bird.

(8) "To trap" and its derivatives means a method of hunting using de-
vices to capture wild animals or wild birds.

(9) "To fish" and its derivatives means an effort to kill, injure, harass,
or catch a game fish.

(10) "Open season" means those times, manners of taking, and places
or waters established by rule of the commission for the lawful hunting, fish-
ing, or possession of game animals, game birds, or game fish. "Open season"
includes the first and last days of the established time.

(11) "Closed season" means all times, manners of taking, and places or
waters other than those established as an open season.

(12) "Closed area" means a place where the hunting of some species of
wild animals or wild birds is prohibited.

(13) "Closed waters" means all or part of a lake, river, stream, or oth-
er body of water, where fishing for game fish is prohibited.

(14) "Game reserve" means a closed area where hunting for all wild
animals and wild birds is prohibited.

(15) "Bag limit" means the maximum number of game animals, game
birds, or game fish which may be taken, caught, killed, or possessed by a
person, as specified by rule of the commission for a particular period of
time, or as to size, sex, or species.

(16) "Wildlife" means all species of the animal kingdom whose mem-
bers exist in Washington in a wild state. This includes but is not limited to
mammals, birds, reptiles, amphibians, fish, and invertebrates. The term
"wildlife" does not include feral domestic mammals, the family Muridae of
the order Rodentia (old world rats and mice), or those fish, shellfish, and
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marine invertebrates classified by the director of fisheries. The term "wild-
life" includes all stages of development and the bodily parts of wildlife
members.

(17) "Wild animals" means those species of the class Mammalia whose
members exist in Washington in a wild state and the species Rana cates-
beiana (bullfrog). The term "wild animal" does not include feral domestic
mammals or the family Muridae of the order Rodentia (old world rats and
mice).

(18) "Wild birds" means those species of the class Ayes whose mem-
bers exist in Washington in a wild state.

(19) " Protected wildlife" means wildlife designated by the commission
that shall not be hunted or fished.

(20) "Endangered species" means wildlife designated by the commis-
sion as seriously threatened with extinction.

(21) "Game animals" means wild animals that shall not be hunted ex-
cept as authorized by the commission.

(22) "Fur-bearing animals" means game animals that shall not be
trapped except as authorized by the commission.

(23) "Game birds" means wild birds that shall not be hunted except as
authorized by the commission.

(24) "Predatory birds" means wild birds that may be hunted through-
out the year as authorized by the commission.

(25) "Deleterious exotic wildlife" means species of the animal kingdom
not native to Washington and designated as dangerous to the environment
or wildlife of the state.

(26) "Game farm" means property on which wildlife is held or raised
for commercial purposes, trade, or gift. The term "game farm" does not in-
clude publicly owned facilities.

(27) "Person of disability" means a permanently disabled person who
is not ambulatory without the assistance of a wheelchair, crutches, or simi-
lar devices.

Passed the House March 9, 1989.
Passed the Senate April 12, 1989.
Approved by the Governor May 8, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 8, 1989.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 6, Housc Bill No.
2010 entitled:

"AN ACT Relating to permitting hunting by nonambulatory disabled persons.'

Current law prohibits hunters from carrying a loaded weapon in a motor vehicle
and prohibits hunting from a non-highway vehicle or snowmobile. This legislation
would give disabled hunters the opportunity to hunt by allowing hunting from a non-
highway vehicle or snowmobile.
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This legislation sets good policy regarding the enhancement of the hunting op-
portunities for disabled persons. The need to veto section 6 relates solely to an incon-
sistency. Existing law prohibits hunting from, across or along the maintained portion
of a public highway. It is stated in new section 2, "No hunting shall be permitted
from a motor vehicle that is parked on or beside the maintained portion of a public
road." Yet section 6 implies that disabled hunters may shoot from, across or along
public highways. To remove this inconsistency, it is necessary to veto section 6, which
then leaves the current prohibition in place.

With the exception of section 6, House Bill No. 2010 is approved."

CHAPTER 298
[Substitute House Bill No. 20121

PORT DISTRICTS-RESTRICTIONS ON SALE AND LEASE OF DISTRICT I.AND
REMOVED

AN ACT Relating to restrictions on the sale or lease of port district land; and amending
RCW 53.08.040 and 53.08.080.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 5, chapter 65, Laws of 1955 as last amended by section
I, chapter 54, Laws of 1972 ex. sess. and RCW 53.08.040 are each amend-
ed to read as follows:

A district may improve its lands by dredging, filling, bulkheading, pro-
viding waterways or otherwise developing such lands ((for sale 0-ln)) for
industrial and commercial purposes. A district may also acquire, construct,
install, improve, and operate sewer and water utilities to serve its own
property and other property owners under terms, conditions, and rates to be
fixed and approved by the port commission. A district may also acquire, by
purchase, construction, lease, or in any other manner, and may maintain
and operate other facilities for the control or elimination of air, water, or
other pollution, including, but not limited to, facilities for the treatment
and/or disposal of industrial wastes, and may make such facilities available
to others under terms, conditions and rates to be fixed and approved by the
port commission. Such conditions and rates shall be sufficient to reimburse
the port for all costs, including reasonable amortization of capital outlays
caused by or incidental to providing such other pollution control facilities:
PROVIDED, That no part of such costs of providing any pollution control
facility to others shall be paid out of any tax revenues of the port: AND
PROVIDED FURTHER, That no port shall enter into an agreement or
contract to provide sewer and/or water utilities or pollution control facilities
if substantially similar utilities or facilities are available from another
source (or sources) which is able and willing to provide such utilities or fa-
cilities on a reasonable and nondiscriminatory basis unless such other source
(or sources) consents thereto.

In the event that a port elects to make such other pollution control fa-
cilities available to others, it shall do so by lease, lease purchase agreement,
or other agreement binding such user to pay for the use of said facilities for
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the full term of the revenue bonds issued by the port for the acquisition of
said facilities, and said payments shall at least fully reimburse the port for
all principal and interest paid by it on said bonds and for all operating or
other costs, if any, incurred by the port in connection with said facilities:
PROVIDED, HOWEVER, That where there is more than one user of any
such facilities, each user shall be responsible for its pro rata share of such
costs and payment of principal and interest. Any port intending to provide
pollution control facilities to others shall first survey the port district to as-
certain the potential users of such facilities and the extent of their needs.
The port shall conduct a public hearing upon the proposal and shall give
each potential user an opportunity to participate in the use of such facilities
upon equal terms and conditions.

Sec. 2. Section 9, chapter 65, Laws of 1955 as last amended by section
1, chapter 64, Laws of 1983 and RCW 53.08.080 are each amended to read
as follows:

A district may lease all lands, wharves, docks and real and personal
property owned and controlled by it, for such purposes and upon such terms
as the port commission deems proper: PROVIDED, That no lease shall be
for a period longer than fifty years with option for extensions for up to an
additional thirty years, except where the property involved is or is to be de-
voted to airport purposes the port commission may lease said property for
such period as may equal the estimated useful life of such work or facilities,
but not to exceed seventy-five years: PROVIDED FURTHER, That where
the property is held by the district under lease from the United States gov-
ernment or the state of Washington, or any agency or department thereof,
the port commission may sublease said property, with option for extensions,
up to the total term and extensions thereof permitted by such lease, but in
any event not to exceed ninety years.

Passed the House April 15, 1989.
Passed the Senate April 4, 1989.
Approved by the Governor May 8, 1989.
Filed in Office of Secretary of State May 8, 1989.

CHAPTER 299
[Substitute Senate Bill No. 5776]

LAW ENFORCEMENT OFFICERS-BASIC TRAINING

AN ACT Relating to law enforcement training; amending RCW 43.101.200; and creating
a new section.

Be it enacted by the Legislature of the State of Washington:
*NEW SECTION. Sec. I. The department of community development

shall establish an advisory committee to study the issue of untrained and un-
certified city and town law enforcement personnel. This study shall include a
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determination of the number of such uncertified personnel, location of the
cities and towns with such uncertified personnel, other responsibilities that
such uncertified personnel may have within the city or town, training needs
for such uncertified personnel, and alternative measures to address the train-
ing needs.

The advisory committee shall be chaired by the director of the depart-
ment of community development, or the director's designee. The remaining
members on the advisory committee shall be law enforcement personnel and
representatives of cities and towns. Technical assistance and staff support
shall be provided by the criminal justice training commission.

The advisory committee shall report its findings, and any proposed leg-
islation relating to such findings, to the legislature on or before January 15,
1990.
*Sec. I was vetoed, see message at end of chapter.

Sec. 2. Section 2, chapter 212, Laws of 1977 ex. sess. and RCW 43-
.101.200 arc each amended to read as follows:

(1) All law enforcement personnel, except volunteers, and reserve offi-
cers whether paid or unpaid, initially employed on or after January 1, 1978,
shall engage in basic law enforcement training which complies with stan-
dards adopted by the commission pursuant to RCW 43.101.080 and 43-
.101.160. For personnel initially employed before January I, 1990, such
training shall be successfully completed during the first fifteen months of
employment of such personnel unless otherwise extended or waived by the
commission and shall be requisite to the continuation of such employment.
Personnel initially employed on or after January i, 1990, shall commence
basic training during the first six months of employment unless the basic
training requirement is otherwise waived or extended by the commission.
Successful completion of basic training is requisite to the continuation of
employment of such personnel initially employed on or after January 1,
1990.

(2) The commission shall provide the aforementioned training together
with necessary facilities, supplies, materials, and the board and room of
noncommuting attendees for seven days per week. Additionally, the com-
mission shall reimburse to participating law enforcement agencies with ten
or less full-time commissioned patrol officers the cost of temporary replace-
ment of each officer who is enrolled in basic law enforcement training:
PROVIDED, That such reimbursement shall include only the actual cost of
temporary replacement not to exceed the total amount of salary and benefits
received by the replaced officer during his training period.

Passed the Senate April 17, 1989.
Passed the House April 13, 1989.
Approved by the Governor May 8, 1989, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 8, 1989.
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WASHINGTON LAWS, 1989

Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith, without my approval as to section 1, Substitute Sen-
ate Bill No. 5776 entitled:

'AN ACT Relating to law enforcement training."

Section I of this measure requires the Department of Community Development
(DCD) to establish an advisory committee to study the issue of untrained and uncer-
tified city and town law enforcement personnel. The advisory committee would be
chaired by the director of DCD, while technical assistance and staff support would be
provided by the Criminal Justice Training Commission (CJTC).

I believe it is important that we ensure our citizens that their law enforcement
officers are properly trained. However, evidence has not been provided that this issue
is of such compelling public interest that a study, conducted by a new advisory com-
mittee, should be statutorily authorized. Furthermore, it is inappropriate to have the
resources of one executive agency subject to the authority of another agency director.

Section 2 of this measure requires law enforcement personnel hired after Janu-
ary I, 1990, to commence training within six months of employment. Current law
allows a much greater time before training must be completed. I support this change
and believe it will serve to enhance the professionalism of our public safety officers.

With the exception of section 1, Substitute Senate Bill No. 5776 is approved.'
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AUTHENTICATION

I, Dennis W. Cooper, Code Reviser of the State of Washington,
do hereby certify that, with the exception of such corrections as I
have made in accordance with the powers vested in me by the
provisions of RCW 44.20.060, the laws published in this volume
are a true and correct reproduction of the copies of the enrolled
laws of the 1989 regular sesson (51st Legislature), chapters I
through 299, as certified and transmitted to the Statute Law
Committee by the Secretary of State pursuant to RCW
44.20.020.

IN TESTIMONY WHEREOF, I have hereunto set my hand
at Olympia, Washington, this twenty-third day of June, 1989.

DENNIS W. COOPER
Code Reviser




