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WASHINGTON SESSION LAWS
GENERAL INFORMATION

1. EDITIONS AVAILABLE.
(a) General hifonnation. The session laws are printed successively in two editions:

(i) a temporary pamphlet edition consisting of a series of one or more paper
bound books, which are published as soon as possible following the session,
at random dates as accumulated; followed by

(ii) a permanent hardbound edition containing the accumulation of all laws
adopted in the legislative session. Both editions contain a subject index and
tables indicating Revised Code of Washington sections affected.

(b) Where and how obtained-price. Both the temporary and permanent session laws
may be ordered from the Statute Law Committee, Legislative Building, P.O. Box
40552, Olympia, Washington 98504-0552. The temporary pamphlet edition costs
$21.60 per set ($20.00 plus $1.60 for state and local sales tax at 8.0%). The
permanent edition costs $54.00 per set ($25.00 per volume plus $4.00 for state
and local sales tax at 8.0%). All orders must be accompanied by payment.

2. PRINTING STYLE - INDICATION OF NEW OR DELETED MATTER
Both editions of the session laws present the laws in the form in which they were
enacted by the legislature. This style quickly and graphically portrays the current
changes to existing law as follows:

(a) In amendatory sections
(i) underlined matter is new matter.

(ii) deleted matter is ((lined eut and brockztz. bzcteen double parnthcs c)).
(b) Complete new sections are prefaced by the words NEW SECTION.

3. PARTIAL VETOES
(a) Vetoed matter is printed in bold italics.
(b) Pertinent excerpts of the governor's explanation of partial vetoes are printed at the

end of the chapter concerned.
4. EDITORIAL CORRECTIONS. Words and clauses inserted in the session laws under

the authority of RCW 44.20.060 are enclosed in [brackets].

5. EFFECTIVE DATE OF LAWS
(a) The state Constitution provides that unless otherwise qualified, the laws of any

session take effect ninety days after adjournment sine die. The Secretary of State
has determined the pertinent date for the Laws of the 2000 regular session to be
June 8, 2000 (midnight June 7th). The only law enacted in the first special session
of 2000 carried an emergency clause. The pertinent date for the Laws of the
second special session of 2000 is July 28, 2000 (midnight July 27th).

(b) Laws that carry an emergency clause take effect immediately upon approval by the
Governor.

(c) Laws that prescribe an effective date take effect upon that date.

6. INDEX AND TABLES
A cumulative index and tables of all 2000 laws may be found at the back of the final
pamphlet edition and the permanent hardbound edition.
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WASHINGTON LAWS, 2000 Ch. 190

CHAPTER 190
[Engrossed Substitute House Bill 2675]

CHILD PASSENGER RESTRAINT SYSTEMS

AN ACT Relating to child passenger restraint systems; amending RCW 46.61.687 and
46.61.688; adding a new section to chapter 46.61 RCW; creating new sections; and providing an
effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that fewer thrn five
percent of all drivers use child booster seats for children over the age of four years.
The legislature also recognizes that seventy-one percent of deaths resulting from
car accidents could be eliminated if every child under the age of sixteen used an
appropriate child safety seat, booster seat, or seat belt. The legislature further
recognizes the National Transportation Safety Board's recommendations that
promote tile use of booster seats to increase the safety of children under eight years
of age. Therefore, it is the legislature's intent to decrease deaths and injuries to
children by promoting safety education and injury prevention measures, as well as
increasing public awareness on ways to maximize the protection of children in
vehicles.

Sec. 2. RCW 46.61.687 and 1994 c 100 s I are each amended to read as
follows:

(1) Whenever a child who is less than (("te)) sixteen years of age is being
transported in a motor vehicle that is in operation and that is required by RCW
46.37.5 10 to be equipped with a safety belt system in a passenger seating position,
the driver of the vehicle shall keep the child properly restrained as follows:

(a) If the child is less than six years old and/or sixty pounds and the passenger
seating position equipped with a safety belt system allows sufficient space for
installation, then the child will be restrained in a child restraint system that
complies with standards of the United States department of transportation and that
is secured in the vehicle in accordance with instructions of the manufacturer of the
child restraint system:

(b) If the child is less than one year of age or weighs less than t%'nty pounds,
the child shall be properly restrained in a rear-facing infant seat-

(c) If the child is more than one but less than ((three)) fou.r years of age or
weighs less than forty pounds but at least twenty pounds, the child shall be
properly restrained in a forward facing child safety seat restraint system ((th-t
complies with standards of the United States department of transporttfiat and that

1 nth ehee nte ee ihinten fthe aetruferer Fhe
hild restraint systcrn));

(((b))) (d) If the child is less than ((ten)) six but at least ((three)) four years of
age or weighs less than sixty pounds but at least forty pounds, the child shall be
properly restrained ((either as sp ifi.d in (a) of this subs.tion or with at safety
belt properly adjusted and fastened around !he , hild's body.)) in a child booster
seat;
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Je) If the child is six years of age or older or weighs more than sixty pounds.
the child shall be properly restrained with the motor vehicle's safety belt properly
adjusted and fastened around the child's body or an appropriately fitting booster
seat; and

tf) Enforcement of a) through (e) of this subsection is subject to a visual
inspection by law enforcement to determine if the child restraint system in use is
appropriate for the child's individual height, weight, and age. The visual inspection
for usage of a forward facing child safety seat must ensure that the seat in use is
equipped with a four-point shoulder harness system. The visual inspection for
usage of a booster seat must ensure that the seat belt properly fits across the child's
lap and the shoulder strap crosses the center of the child's chest. The visual
inspection for the usage of a seat belt by a child must ensure that the lap belt
pronerly fits across the child's lap and the shoulder strap crosses the center of the
child's chest. In determining violations, consideration to the above criteria must
be given in conjunction with the provisions of (a) through (e) of this subsection.
The driver of a vehicle transporting a child who is under the age of six years old
or weighs less than sixty pounds, when the vehicle is equipped with a passenger
side air bag supplemental restraint system, and the air bag system is at-ivated, shall
transport the child in the back seat positions in the vehicle where it is practical to
do so.

(2) A person violating subsection I 1)a) through (e) of this section may be
issued a notice of traffic infraction under chapter 46.63 RCW. If the person to
whom the notice was issued presents proof of acquisition of an approved child
passenger restraint system or a child booster seat, as appropriate, within seven days
to the jurisdiction issuing the notice and the person has not previously had a
% olation of this section dismissed, the jurisdiction shall dismiss the notice of traffic
infraction.

(3) Failure to comply with the requirements of this section shall not constitute
negligence by a parent or legal guardian, nor shall failure to use a child restraint
system be admissible as evidence of negligence in any civil action.

4) This section does not apply to: (a) For hire vehicles, (b) vehicles designed
to transport sixteen or less passengers. including the driver, operated by auto
transportation companies. as defined in RCW 81.68.010, ((and)) (c) vehicles
providing customer shuttle service between parking, convention, and hotel
facilities, and airport terminals, and Jd) school buses.

(5) As used in this section "child booster seat" means a child passenger
restraint system that meets the Federal Motor Vehicle Safety Standards set forth
in 49 C.F.R. 571.213 that is designed to elevate a child to properly sit in a federally
approved lap/shoulder belt system.

(6) The requirements of subsection (1)(a) through (e) of this section do not
apply in any seating nosition where there is only a Iap belt available and the child
weighs more than forty pounds.

11198 1
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Sec. 3. RCW 46.61.688 and 1990 c 250 s 58 are each amended to read as
follows:

(I) For the purposes of this section, the term "motor vehicle" includes:
(a) "Buses," meaning motor vehicles with motive power, except trailers,

designed to carry more than ten passengers;
(b) "Multipurpose passenger vehicles," meaning motor vehicles with motive

power, except trailers, designed to carry ten persons or less that are constructed
either on a truck chassis or with special features for occasional off-road operation;

(c) "Passenger cars," meaning motor vehicles with motive power, except
multipurpose passenger vehicles, motorcycles, or trailers, designed for carrying ten
passengers or less; and

(d) "Trucks," meaning motor vehicles with motive power, except trailers,
designed primarily for the transportation of property.

(2) This section only applies to motor vehicles that meet the manual seat belt
safety standards as set forth in federal motor vehicle safety standard 208. This
section does not apply to a vehicle occupant for whom no safety belt is available
when all designated seating positions as required by federal motor vehicle safety
standard 208 are occupied.

(3) Every person sixteen years of age or older operating or riding in a motor
vehicle shall wear the safety belt assembly in a properly adjusted and securely
fastened manner.

(4) No person may operate a motor vehicle unless all child passengers under
the age of sixteen years are either: (a) Wearing a safety belt assembly or (b) are
securely fastened into an approved child restraint device.

(5) A person violating this section shall be issued a notice of traffic infraction
under chapter 46.63 RCW. A finding that a person has committed a traffic
infraction under this section shall be contained in the driver's abstract but shall not
be available to insurance companies or employers.

(6) Failure to comply with the requirements of this section does not constitute
negligence, nor may failure to wear a safety belt assembly be admissible as
evidence of negligence in any civil action.

(7) Except for subsection (4)(b) of this section, which must be enforced as a
primary action, enforcement of this section by law enforcement officers may be
accomplished only as a secondary action when a driver of a motor vehicle has been
detained for a suspected violation of Title 46 RCW or an equivalent local ordinance
or some other offense.

(8) This section does not apply to an operator or passenger who possesses
written verification from a licensed physician that the operator or passenger is
unable to wear a safety belt for physical or medical reasons.

(9) The state patrol may adopt rules exempting operators or occupants of farm
vehicles, construction equipment, and vehicles that are required to make frequent
stops from the requirement of wearing safety belts.

[ 11991
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NEW SECTION. Sec. 4. A new section is added to chapter 46.61 RCW to
read as follows:

The traffic safety commission shall conduct an educational campaign using all
available methods to raise public awareness of the importance of properly
restraining child passengers and the value of seatbelts to adult motorists. The
traffic safety commission shall report to the transportation committees of the
legislature on the campaign and results observed on the highways. The first report
is due December 1, 2000, and annually thereafter.

NEW SECTION. Sec. 5. This act may be known and cited as the Anton
Skeen Act.

NEW SECTION. Sec. 6. This act takes effect July 1, 2002.

Passed the House March 9, 2000.
Passed the Senate March 9, 2000.
Approved by the Governor March 28, 2000.
Filed in Office of Secretary of State March 28, 2000.

CHAPTER 191
[Engrossed Second Substitute House Bill 2420]

PIPELINE SAFETY

AN ACT Relating to oil and gas pipeline safety; amending RCW 81.88.040, 19.122.020, and
19.122.030; adding new sections to chapter 81.88 RCW; adding a new section to chapter 43.110 RCW;
adding new sections to chapter 80.28 RCW; adding new sections to chapter 19.122 RCW; adding a
new section to chapter 48.48 RCW; prescribing penalties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. See. 1. (1) The intent of this act is to protect the health and
safety of the citizens of the state of Washington and the quality of the state's
environment by developing and implementing environmental and public safety
measures applicable to persons transporting hazardous liquids and gas by pipeline
within the state of Washington. The legislature finds that public safety and the
environment may best be protected by adopting standards that are equal to, or more
stringent than, those adopted by the federal government, so long as they do not
impermissibly interfere with interstate commerce.

(2) The legislature recognizes that additional federal authority is needed to
implement a comprehensive pipeline safety program and by this act and other
measures directs the state to seek that authority.

(3) It is also the intent of the legislature that the governor work with the state
congressional delegation in seeking:

(a) To amend the federal pipeline safety act to delegate authority to qualified
states to adopt and enforce standards equal to or more stringent than federal
standards;

(b) State authority to administer and enforce federal requirements related to
pipeline safety; and

[1200
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(c) Higher levels of funding for state and federal pipeline safety activities and
for states to respond to pipeline accident emergencies.

(4) While the legislature acknowledges that serious accidents have occurred
for hazardous liquid and gas pipelines in this nation and elsewhere, it recognizes
that there are fundamental differences between hazardous liquid pipelines and gas
pipelines and that a different system of safety regulations must be applied for each
kind of pipeline.

NEW SECTION. Sec. 2. The definitions in this section apply throughout this
chapter unless the context clearly requires otherwise.

(1) "Commission" means the utilities and transportation commission.
(2) "Department" means the department of ecology.
(3) "Failsafe" means a design feature that will maintain or result in a safe

condition in the event of malfunction or failure of a power supply, component, or
control device.

(4) "Gas" means natural gas, flammable gas, or toxic or corrosive gas.
(5) "Gas pipeline" means all parts of a pipeline facility through which gas

moves in transportation, including, but not limited to, line pipe, valves, and other
appurtenances connected to line pipe, pumping units, fabricated assemblies
associated with pumping units, metering and delivery stations and fabricated
assemblies therein, and breakout tanks. "Gas pipeline" does not include process
or transfer pipelines.

(6) "Gas pipeline company" means a person or entity constructing, owning,
or operating a gas pipeline for transporting gas. A "gas pipeline company" does
not include: (a) Distribution systems owned and operated under franchise for the
sale, delivery, or distribution of natural gas at retail; or (b) excavation contractors
or other contractors that contract with a gas pipeline company.

(7) "Hazardous liquid" means: (a) Petroleum, petroleum products, or
anhydrous ammonia as those terms are defined in 49 C.F.R. Part 195 in effect
March 1, 1998; and (b) carbon dioxide.

(8) "Local government" means a political subdivision of the state or a city or
town.

(9) "Person" means an individual, partnership, franchise holder, association,
corporation, a state, a city, a county, or any political subdivision or instrumentality
of a state, and its employees, agents, or legal representatives.

(10) "Pipeline," "pipeline system," or "hazardous liquid pipeline" means all
parts of a pipeline facility through which a hazardous liquid moves in transporta-
tion, including, but not limited to, line pipe, valves, and other appurtenances
connected to line pipe, pumping units, fabricated assemblies associated with
pumping units, metering and delivery stations and fabricated assemblies therein,
and breakout tanks. "Pipeline" or "pipeline system" does not include process or
transfer pipelines.

(!1) "Pipeline company" or "hazardous liquid pipeline company" means a
person or entity constructing, owning, or operating a pipeline for transporting

[12011
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hazardous liquid. A "pipeline company" does not include: (a) Distribution
systems owned and operated under franchise for the sale, delivery, or distribution
of natural gas at retail; or (b) excavation contractors or other contractors that
contract with a pipeline company.

(12) "Reportable release" means a spilling, leaking, pouring, emitting,
discharging, or any other uncontrolled escape of a hazardous liquid in excess of
one barrel, or forty-two gallons.

(13) "Safety management systems" means management systems that include
coordinated and interdisciplinary evaluations of the effect of significant changes
to a pipeline system before such changes are implemented.

(14) "Transfer pipeline" means a buried or aboveground pipeline used to carry
oil between a tank vessel or transmission pipeline and the first valve inside
secondary containment at the facility provided that any discharge on the facility
side of that first valve will not directly impact waters of the state. A transfer
pipeline includes valves, and other appurtenances connected to the pipeline,
pumping units, and fabricated assemblies associated with pumping units. A
transfer pipeline does not include process pipelines, pipelines carrying ballast or
bilge water, transmission pipelines, or tank vessel or storage tanks.

(15) "Transmission pipeline" means a gas pipeline that transports gas within
a storage field, or transports gas from an interstate pipeline or storage facility to a
distribution main or a large volume gas user, or operates at a hoop stress of twenty
percent or more of the specified minimum yield strength.

Sec. 3. RCW 81.88.040 and 1998 c 123 s I are each amended to read as
follows:

(1) ((The dcfinitions in this subs"i:. n a.pply t roughout this s..i..n unless the
eontext elcarl, cursohric

(a) "Pipeline company" mcan4 at person or entity constructing, owigr
operating an intrastate pipeline for transporting hazardous liquid, wheillcr ormnt
suh a perion or entity is a publie s c cmpany oihwise regulated by t

com~son.For the purposes oF this secti-n a i ei~ ompany does not
include! (i) Distribution systcnis owned and operated under franchisc for the sale,
delivery, or distribuition of natural gas at rotail; or (ii) excatvation contractors 0r
other contractors that contract with a pipeline company.

atnhydrous ammoniat as these tcrms are defined in 49 C.F.R. Part 195 in efcc
March 1, 1998;- and (ii) carbon dioxide. The commnission by rule may incorporato
by re.ferenee other substanees designated as hazardous by the secrctaryot
transportation under 49 U.S.C-. See-60 -011(a)(4).

(2) The eommissionh1 adopt by ralc intrastate pipeline safety standards for
piplin tmsprttind pipcline facilitics that: (it) Apply to pipeline eompnic

transporting hatzardous liquids;, (b) covcr !be design, construction, and operation
oF pipelines transporting hazardous liquids; and (e) require pipeline corapanics to
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design, eonstruet, and maintain their pipeline Faciliic so they tire safe anid
effleient-

-(3))) A person, officer, agent, or employee of a pipeline company who, as an
individual or acting as an officex, agent, or employee of such a company, violtes
or fails to comply with this ((,,ee oen)) chapte or a rule adopted under this section,
or who procures, aids, or abets another person or entity in the violation of or
noncompliance with this section or a rule adopted under this section, is guilty of
a gross misdemeanor.

(((4))) ( (a) A pipeline company, or any person, officer, agent, or employee
of a pipeline company that violates a provision of this section, or a rule adopted
under this section, is subject to a civil penalty to be assessed by the commission.

(b) The commission shall adopt rules: (i) Setting penalty amounts, but may
not exceed the penalties specified in the federal pipeline safety laws, 49 U.S.C.
Sec. 60101 et seq.; and (ii) establishing procedures for mitigating penalties
assessed((, and (iii) inorprating by refcrn.. other substa. s de... aed s
hazardous by the sccrctar-y of transportatlion under 49 U.S.C. See. 60 101 (t)(4))).

(c) In determining the amount of the penalty, the commission shall consider:
(i) The appropriateness of the penalty in relation to the position of the person
charged with the violation; (ii) the gravity of the violation; and (iii) the good faith
of the person or company charged in attempting to achieve compliance after
notification of the violation.

(d) The amount of the penalty may be recovered in a civil action in the
superior court of Thurston county or of some other county in which the violator
may do business. In all actions for recovery, the rules of evidence shall be the
same as in ordinary civil actions. All penalties recovered under this section must
be paid into the state treasury and credited to the ((pubieset..ee ...... :ng- fu-nd))
hazardous liquid pipeline safety account.

(3) The commission shall adopt rules incorporating by reference other
substances designated as hazardous by the secretary of transportation under 49
U.S.C. Sec. 60101(a)(4).

(((-))) (4) The commission shall also have the power of injunctive relief, as
required by 49 U.S.C. Sec. 60105(b), to enforce the provisions of this chapter.

(5) Nothing in this section duplicates the authority of the energy facility site
evaluation council under chapter 80.50 RCW.

NEW SECTION. Sec. 4. (1) The hazardous liquid pipeline safety account is
created in the custody of the state treasurer. All receipts from the federal office of
pipeline safety and any other state or federal funds provided for hazardous liquid
pipeline safety must be deposited in the account, except as provided in subsection
(2) of this section. Any fines collected under this chapter, or otherwise designated
to this account must be deposited in the account. Moneys in the account may be
spent only after appropriation. Expenditures from the account may be used only
for funding pipeline safety.

[1203 1
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(2) Federal funds received before June 30, 2001, shall be treated as receipt of
unanticipated funds and expended, without appropriation, for the designated
purposes.

NEW SECTION. Sec. 5. (1) A comprehensive program of hazardous liquid
pipeline safety is authorized by sections 2, 4, 5, 9, 11, 13, and 20 of this act, and
RCW 81.88.040 to be developed and implemented consistent with federal law.
Except as provided in subsection (6) of this section, the commission shall
administer and enforce all laws related to hazardous liquid pipeline safety.

(2) The commission shall adopt rules for pipeline safety standards for
hazardous liquid pipeline transportation that:

(a) Require pipeline companies to design, construct, operate, and maintain
their pipeline facilities so they are safe and efficient;

(b) Require pipeline companies to rapidly locate and isolate all reportable
releases from pipelines, that may include:

(i) Installation of remote control shut-off valves; and
(ii) Installation of remotely monitored pressure gauges and meters;
(c) Require the training and certification of personnel who operate pipelines

and the associated systems;
(d) Require reporting of emergency situations, including emergency

shutdowns and material defects or physical damage that impair the serviceability
of a pipeline; and

(e) Require pipeline companies to submit operations safety plans to the
commission once every five years, as well as any amendments to the plan made
necessary by changes to the pipeline system or its operation. The safety plan shall
include emergency response procedures.

(3) The commission shall approve operations safety plans if they have been
deemed fit for service. A plan shall be deemed fit for service when it provides for
pipelines that are designed, developed, constructed, operated, and periodically
modified to provide for protection of public safety and the environment. Pipeline
operations safety plans shall, at a minimum, include:

(a) A schedule of inspection and testing within the pipeline distribution system
of:

(i) All mechanical components;
(ii) All electronic components; and
(iii) The structural integrity of all pipelines as determined through pressure

testing, internal inspection tool surveys, or another appropriate technique;
(b) Failsafe systems;
(c) Safety management systems; and
(d) Emergency management training for pipeline operators.
(4) The commission shall coordinate information related to pipeline safety by

providing technical assistance to local planning and siting authorities.
(5) The commission shall evaluate, and consider adopting, proposals

developed by the federal office of pipeline safety, the national transportation safety
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board, and other agencies and organizations related to methods and technologies
for testing the integrity of pipeline structure, leak detection, and other elements of
pipeline operation.

(6) The authorities of sections 2, 4, 5, 9, 11, 13, and 20 of this act, and RCW
81.88.040 relating to hazardous liquid pipeline safety shall be transferred from the
commission to the department pursuant to section 13 of this act upon the
occurrence of either:

(a) Amendments to federal pipeline safety laws to eliminate preemption of
state authority to regulate safety requirements for such pipelines; or

(b) The granting of federal authority to the state to enforce or adopt any safety
requirements for interstate hazardous liquid pipelines.

NEW SECTION. Sec. 6. (1) The commission shall develop, in consultation
with representatives of hazardous liquid pipeline companies, gas pipeline
companies, local governments, and the excavation and construction industries: (a)
A curricula aimed at the prevention of third-party excavation damage to hazardous
liquid pipelines and gas pipelines; and (b) a plan for distribution of the curricula.

(2) The curricula shall include training on:
(a) Prevention of damage to hazardous liquid and gas pipelines;
(b) The danger involved if a hazardous liquid or gas pipeline is damaged;
(c) The significance of hazardous liquid or gas pipeline damage that does not

cause immediate failure; and
(d) The importance of immediately reporting damage to a hazardous liquid or

gas pipeline and the importance of immediately repairing a damaged hazardous
liquid or gas pipeline.

NEW SECTION. Sec. 7. (1) The commission shall require hazardous liquid
pipeline companies, and gas pipeline companies with interstate pipelines, gas
transmission pipelines, or gas pipelines operating over two hundred fifty pounds
per square inch gauge, to provide accurate maps of their pipeline to specifications
developed by the commission sufficient to meet the needs of first responders
including installation depth information when known.

(2) The commission shall evaluate the sufficiency of the maps and consolidate
the maps into a state-wide geographic information system. The commission shall
assist local governments in obtaining hazardous liquid and gas pipeline location
information and maps. The maps shall be made available to the one-number
locator services as provided in chapter 19.122 RCW. The mapping system shall
be consistent with the United States department of transportation national pipeline
mapping program.

(3) The mapping system shall be completed by January 1, 2006, and
periodically updated thereafter. The commission shall develop a plan for funding
the geographic information system and report its recommendations to the
legislature by December 15, 2000.

NEW SECTION. See. 8. A new section is added to chapter 43.110 RCW to
read as follows:
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The municipal research council shall, by June 30, 2001, develop and
periodically update, for the consideration by local governments:

(1) A model ordinance that establishes setback and depth requirements for
new hazardous liquid and gas pipeline construction; and

(2) A model franchise agreement for jurisdictions through which a hazardous
liquid or gas pipeline is located.

NEW SECTION. Sec. 9. (1) The commission and the department shall apply
for federal delegation for the state's program for the purposes of enforcement of
federal hazardous liquid pipeline safety requirements. If the secretary of
transportation delegates inspection authority to the state as provided in this
subsection, the department, at a minimum, shall do the following:

(a) Inspect hazardous liquid pipelines periodically as specified in the
inspection program;

(b) Collect fees;
(c) Order and oversee the testing of hazardous liquid pipelines as authorized

by federal law and regulation; and
(d) File reports with the United States secretary of transportation as required

to maintain the delegated authority.
(2) The commission and the department shall also seek federal authority to

adopt safety standards related to the monitoring and testing of interstate hazardous
liquid pipelines.

(3) Upon delegation under subsection (1) of this section or under a grant of
authority under subsection (2) of this section, to the extent authorized by federal
law, the department shall adopt rules for interstate pipelines that are no less
stringent than the state's laws and rules for intrastate hazardous liquid pipelines.

NEW SECTION, Sec. 10. A new section is added to chapter 80.28 RCW to
read as follows:

(1) The commission shall seek and accept federal delegation for the
commission's inspectors as federal agents for the purposes of enforcement of
federal laws covering gas pipeline safety and the associated federal rules, as they
exist on the effective date of this section. The commission shall establish and
submit to the United States secretary of transportation an inspection program that
complies with requirements for delegated interstate agent inspection authority. If
the secretary of transportation delegates inspection authority to the state as
provided in this subsection, the commission, at a minimum, shall do the following:

(a) Inspect gas pipelines periodically as specified in the inspection program;
(b) Collect fees;
(c) Order and oversee the testing of gas pipelines as authorized by federal law

and regulation; and
(d) File reports with the United States secretary of transportation as required

to maintain the delegated authority.
(2) The commission shall also seek federal authority to adopt safety standards

related to the monitoring and testing of interstate gas pipelines.
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(3) Upon designation under subsection (1) of this section or under a grant of
authority under subsection (2) of this section, to the extent authorized by federal
law, the commission shall adopt rules for interstate gas pipelines that are no less
stringent than the state's laws and rules for intrastate gas pipelines.

NEW SECTION. Sec. 11. The commission may inspect any record, map, or
written procedure required by federal law to be kept by a hazardous liquid pipeline
company concerning the reportable releases, and the design, construction, testing,
or operation and maintenance of hazardous liquid pipelines.

NEW SECTION. Sec. 12. A new section is added to chapter 80.28 RCW to
read as follows:

The commission may inspect any record, map, or written procedure required
by federal law to be kept by a gas pipeline company concerning the reporting of
gas releases, and the design, construction, testing, or operation and maintenance of
gas pipelines.

NEW SECTION. See. 13. (1) All powers, duties, and functions of the
utilities and transportation commission pertaining to hazardous liquid pipeline
safety, except economic regulatory authority under chapters 81.88, 80.24, and
81.24 RCW, are transferred to the department of ecology effective upon the
department's receipt of any delegated federal authority over interstate hazardous
liquid pipelines, or upon such earlier date as the office of financial management
may determine in the event that federal law is amended to remove all or part of the
federal preemption of state regulation of hazardous liquid pipelines. The timing
of the transfer shall be facilitated by a memorandum of agreement between the two
agencies, with any disputes resolved by the office of financial management. All
references to the commission or the utilities and transportation commission in the
Revised Code of Washington shall be construed to mean the director or the
department of ecology when referring to the functions transferred in this section.

(2)(a) All reports, documents, surveys, books, records, files, papers, or written
material in the possession of the utilities and transportation commission pertaining
to the powers, functions, and duties transferred shall be delivered to the custody of
the department of ecology. All cabinets, furniture, office equipment, motor
vehicles, and other tangible property employed by the utilities and transportation
commission in carrying out the powers, functions, and duties transferred shall be
made available to the department of ecology. All funds, credits, or other assets
held in connection with the powers, functions, and duties transferred shall be
assigned to the department of ecology.

(b) Any appropriations made to the utilities and transportation commission for
carrying out the powers, functions, and duties transferred shall be transferred and
credited to the department of ecology under the agreement authorized in subsection
(1) of this section.

(c) Whenever any question arises as to the transfer of any personnel, funds,
books, documents, records, papers, files, equipment, or other tangible property
used or held in the exercise of the powers and the performance of the duties and
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functions transferred, the director of financial management shall make a
determination as to the proper allocation and certify the same to the state agencies
concerned.

(3) All employees of the utilities and transportation commission engaged in
performing the powers, functions, and duties transferred are transferred to the
jurisdiction of the department of ecology. All employees classified under chapter
41.06 RCW, the state civil service law, are assigned to the department of ecology
to perform their usual duties upon the same terms as formerly, without any loss of
rights, subject to any action that may be appropriate thereafter in accordance with
the laws and rules governing state civil service.

(4) All rules and all pending business before the utilities and transportation
commission pertaining to the powers, functions, and duties transferred shall be
continued and acted upon by the department of ecology. All existing contracts and
obligations shall remain in full force and shall be performed by the department of
ecology.

(5) The transfer of the powers, duties, functions, and personnel of the utilities
and transportation commission shall not affect the validity of any act performed
before the effective date of this section.

(6) If apportionments of budgeted funds are required because of the transfers
directed by this section, the director of financial management shall certify the
apportionments to the agencies affected, the state auditor, and the state treasurer.
Each of these shall make the appropriate transfer and adjustments in funds and
appropriation accounts and equipment records in accordance with the certification.

(7) Nothing contained in this section may be construed to alter any existing
collective bargaining unit or the provisions of any existing collective bargaining
agreement until the agreement has expired or until the bargaining unit has been
modified by action of the personnel board as provided by law.

NEW SECTION. Sec. 14. (1) The citizens committee on pipeline safety is
established to advise the state agencies and other appropriate federal and local
government agencies and officials on matters relating to hazardous liquid and gas
pipeline safety, routing, construction, operation, and maintenance. The committee
shall have thirteen total members who shall be appointed by the governor to
staggered three-year terms and shall consist of: (a) Nine members representing
local government, including elected officials and the public; and (b) four nonvoting
members, representing owners and operators of hazardous liquid and gas pipelines.
The committee shall review and comment on proposed rules and the operation of
the state pipeline safety programs.

(2) The committee may create one or more technical advisory committees
comprised of gas and hazardous liquid pipeline owners or operators, agency
representatives, natural resource and environmental interests, or other interested
parties.

(3) The committee established in subsection (1) of this section constitutes a
class one group under RCW 43.03.220. Expenses for this group, as well as staff
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support, shall be provided by the utilities and transportation commission and, if
additional pipeline authority is transferred to it, the department of ecology.

Sec. 15. RCW 19.122.020 and 1984 c 144 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter:

(1) "Business day" means any day other than Saturday, Sunday, or a legal
local, state, or federal holiday.

(2) "Damage" includes the substantial weakening of structural or lateral
support of an underground facility, penetration, impairment, or destruction of any
underground protective coating, housing, or other protective device, or the
severance, partial or complete, of any underground facility to the extent that the
project owner or the affected utility owner determines that repairs are required.

(3) "Emergency" means any condition constituting a clear and present danger
to life or property, or a customer service outage.

(4) "Excavation" means any operation in which earth, rock, or other material
on or below the ground is moved or otherwise displaced by any means, except the
tilling of soil less than twelve inches in depth for agricultural purposes, or road and
ditch maintenance that does not change the original road grade or ditch flowline.

(5) "Excavator" means any person who engages directly in excavation.
(6) "Gas" means natural gas. flammable gas, or toxic or corrosive gas.
(7) "Hazardous liquid" means: (a) Petroleum, petroleum products, or

anhydrous ammonia as those terms are defined in 49 C.F.R. Part 195 as in effect
on March 1. 1998: and (b) carbon dioxide. The utilities and transportation
commission may by rule incorporate by reference other substances designated as
hazardous by the secretary of transportation.

(8) "Identified facility" means any underground facility which is indicated in
the project plans as being located within the area of proposed excavation.

((())) (9) "Identified but unlocatable underground facility" means an
underground facility which has been identified but cannot be located with
reasonable accuracy.

(((8))) (10) "Locatable underground facility" means an underground facility
which can be field-marked with reasonable accuracy.

(((9))) (11) "Marking" means the use of stakes, paint, or other clearly
identifiable materials to show the field location of underground facilities, in
accordance with the current color code standard of the American public works
association. Markings shall include identification letters indicating the specific
type of the underground facility.

(((-))) (12) "Person" means an individual, partnership, franchise holder,
association, corporation, a state, a city, a county, or any subdivision or
instrumentality of a state, and its employees, agents, or legal representatives.

((-1-))) (13) Pipeline" or "pipeline system" means all or parts of a pipeline
facility through which hazardous liquid or gas moves in transportation, including,
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but not limited to, line pipe, valves, and other appurtenances connected to line pipe,
pumping units, fabricated assemblies associated with pumping units, metering and
delivery stations and fabricated assemblies therein, and breakout tanks. "Pipeline"
or "pipeline system" does not include process or transfer pipelines as defined in
section 2 of this act.

(14) "Pipeline company" means a person or entity constructing, owning, or
operating a pipeline for transporting hazardous liquid or gas. A pipeline company
does not include: (a) Distribution systems owned and operated under franchise for
the sale, delivery, or distribution of natural gas at retail: or (b) excavation
contractors or other contractors that contract with a pipeline company,

(15) "Reasonable accuracy" means location within twenty-four inches of the
outside dimensions of both sides of an underground facility.

(("-))) (16) "Underground facility" means any item buried or placed below
ground for use in connection with the storage or conveyance of water, sewage,
electronic, telephonic or telegraphic communications, cablevision, electric energy,
petroleum products, gas, gaseous vapors, hazardous liquids, or other substances
and including but not limited to pipes, sewers, conduits, cables, valves, lines, wires,
manholes, attachments, and those parts of poles or anchors below ground. This
definition does not include pipelines as defined in subsection (13) of this section,
but does include distribution systems owned and operated under franchise for the
saje, delivery, or distribution of natural gas at retail.

(((-1-3))) (17) "One-number locator service" means a service through which a
person can notify utilities and request field-marking of underground facilities.

NEW SECTION. Sec. 16. A new section is added to chapter 19.122 RCW
to read as follows:

(1) By December 31, 2000, the utilities and transportation commission shall
cause to be established a single state-wide toll-free telephone number to be used
for referring excavators to the appropriate one-number locator service.

(2) The utilities and transportation commission, in consultation with the
Washington utilities coordinating council, shall establish minimum standards and
best management practices for one-number locator services consistent with the
recommendations of the governor's fuel accident prevention and response team
issued in December 1999. By December 31, 2000, the commission shall provide
its recommendations to the appropriate standing committees of the house of
representatives and the senate.

(3) One-number locator services shall be operated by nongovernmental
agencies.

Sec. 17. RCW 19.122.030 and 1988 c 99 s I are each amended to read as
follows:

(1) Before commencing any excavation, excluding agriculture tilling less than
twelve inches in depth, the excavator shall provide notice of the scheduled
commencement of excavation to all owners of underground facilities through a
one-number locator service.
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(2) All owners of underground facilities within a one-number locator service
area shall subscribe to the service. One:number locator service rates for cable
television companies will be based on the amount of their underground facilities.
If no one-number locator service is available, notice shall be provided individually
to those owners of underground facilities known to or suspected of having
underground facilities within the area of proposed excavation. The notice shall be
communicated to the owners of underground facilities not less than two business
days or more than ten business days before the scheduled date for commencement
of excavation, unless otherwise agreed by the parties.

(3) Upon receipt of the notice provided for in this section, the owner of the
underground facility shall provide the excavator with reasonably accurate
information as to its locatable underground facilities by surface-marking the
location of the facilities. If there are identified but unlocatable underground
facilities, the owner of such facilities shall provide the excavator with the best
available information as to their locations. The owner of the underground facility
providing the information shall respond no later than two business days after the
receipt of the notice or before the excavation time, at the option of the owner,
unless otherwise agreed by the parties. Excavators shall not excavate until all
known facilities have been marked. Once marked by the owner of the underground
facility, the excavator is responsible for maintaining the markings. Excavators
shall have the right to receive compensation from the owner of the underground
facility for costs incurred if the owner of the underground facility does not locate
its facilities in accordance with this section.

(4) The owner of the underground facility shall have the right to receive
compensation for costs incurred in responding to excavation notices given less than
two business days prior to the excavation from the excavator.

(5) An owner of underground facilities is not required to indicate the presence
of existing service laterals or appurtenances if the presence of existing service
laterals or appurtenances on the site of the construction project can be determined
from the presence of other visible facilities, such as buildings, manholes, or meter
and junction boxes on or adjacent to the construction site.

(6) Emergency excavations are exempt from the time requirements for
notification provided in this section.

(7) If the excavator, while performing the contract, discovers underground
facilities which are not identified, the excavator shall cease excavating in the
vicinity of the facility and immediately notify the owner or operator of such
facilities, or the one-number locator service.

NEW SECTION. Sec. 18. A new section is added to chapter 19.122 RCW
to read as follows:

(1) Before commencing any excavation, excluding agricultural tilling less than
twelve inches in depth, an excavator shall notify pipeline companies of the
scheduled commencement of excavation through
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a one-number locator service in the same manner as is required for notifying
owners of underground facilities of excavation work under RCW 19.122.030.
Pipeline companies shall have the same rights and responsibilities as owners of
underground facilities under RCW 19.122.030 regarding excavation work.
Excavators have the same rights and responsibilities under this section as they have
under RCW 19.122.030.

(2) Project owners, excavators, and pipeline companies have the same rights
and responsibilities relating to excavation near pipelines that they have for
excavation near underground facilities as provided in RCW 19.122.040.

NEW SECTION. Sec. 19. A new section is added to chapter 19.122 RCW
to read as follows:

(1) After a pipeline company has been notified by an excavator pursuant to
section 18 of this act that excavation work will uncover any portion of the pipeline,
the pipeline company shall ensure that the pipeline section in the vicinity of the
excavation is examined for damage prior to being reburied.

(2) Immediately upon receiving information of third-party damage to a
hazardous liquid pipeline, the company that operates the pipeline shall terminate
the flow of hazardous liquid in that pipeline until it has visually inspected the
pipeline. After visual inspection, the operator of the hazardous liquid pipeline shall
determine whether the damaged pipeline section should be replaced or repaired, or
whether it is safe to resume pipeline operation. Immediately upon receiving
information of third-party damage to a gas pipeline, the company that operates the
pipeline shall conduct a visual inspection of the pipeline to determine whether the
flow of gas through that pipeline should be terminated, and whether the damaged
pipeline should be replaced or repaired. A record of the pipeline company's
inspection report and test results shall be provided to the utilities and transportation
commission consistent with reporting requirements under 49 C.F.R. 195 Subpart
B.

(3) Pipeline companies shall immediately notify local first responders and the
department of any reportable release of a hazardous liquid from a pipeline.
Pipeline companies shall immediately notify local first responders and the
commission of any blowing gas leak from a gas pipeline that has ignited or
represents a probable hazard to persons or property. Pipeline companies shall take
all appropriate steps to ensure the public safety in the event of a release of
hazardous liquid or gas under this subsection.

(4) No damaged pipeline may be buried until it is repaired or relocated. The
pipeline company shall arrange for repairs or relocation of a damaged pipeline as
soon as is practical or may permit the excavator to do necessary repairs or
relocation at a mutually acceptable price.

NEW SECTION. Sec. 20. A new section is added to chapter 48.48 RCW to
read as follows:

(1) The chief of the Washington state patrol, through the director of fire
protection or his or her authorized deputy, shall, in consultation with the
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emergency management program within the state military department, the
department of ecology, the utilities and transportation commission, and local
emergency services organizations:

(a) Evaluate the preparedness of local first responders in meeting emergency
management demands under subsection (2) of this section; and

(b) Conduct an assessment of the equipment and personnel needed by local
first responders to meet emergency management demands related to pipelines.

(2) The chief of the Washington state patrol, through the director of fire
protection or his or her deputy, shall develop curricula for training local first
responders to deal with hazardous liquid and gas pipeline accidents. The curricula
shall be developed in conjunction with pipeline companies and local first
responders, and shall include a timetable and costs for providing training as defined
in the curricula to all communities housing pipelines. Separate curricula shall be
developed for hazardous liquid and gas pipelines so that the differences between
pipelines may be recognized and appropriate accident responses provided. The
need for a training program for regional incident management teams shall also be
evaluated.

(3) In consultation with other relevant agencies, the chief of the Washington
state patrol, through the director of fire protection or his or her deputy, shall
identify the need and means for achieving consistent application of the national
interagency incident management system.

(4) For the purposes of this section, "local first responders" means police, fire,
emergency medical staff, and volunteers.

NEW SECTION. Sec. 21. A pipeline company that has been notified by an
excavator that excavation work will occur near a hazardous liquid pipeline shall
ensure that the pipeline company's representative consults with the excavator on-
site prior to the excavation. The pipeline company has the discretion to require that
the pipeline section in the vicinity of the excavation is fully uncovered and
examined for damage prior to being reburied.

NEW SECTION. Sec. 22. A new section is added to chapter 80.28 RCW to
read as follows:

A gas pipeline company that has been notified by an excavator that excavation
work will occur near a gas transmission pipeline shall ensure that the pipeline
company's representative consults with the excavator on-site prior to the
excavation. The gas pipeline company has the discretion to require that the
pipeline section in the vicinity of the excavation is fully uncovered and examined
for damage prior to being reburied.

NEW SECTION. Sec. 23. A new section is added to chapter 19.122 RCW
to read as follows:

Any person who willfully damages or removes a permanent marking used to
identify an underground facility or pipeline, or a temporary marking prior to its
intended use, is subject to a civil penalty of not more than one thousand dollars for
each act.
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NEW SECTION. Sec. 24. A new section is added to chapter 19.122 RCW
to read as follows:

(1) Any person who fails to notify the one-number locator service and causes
damage to a hazardous liquid or gas pipeline is subject to a civil penalty of not
more than ten thousand dollars for each violation.

(2) All civil penalties recovered under this section relating to hazardous liquid
pipelines shall be deposited into the hazardous liquid pipeline safety account
created in section 4 of this act. All civil penalties recovered under this section
relating to gas pipelines shall be deposited in the general fund and expended for the
purpose of enforcement of gas pipeline safety laws.

*NEW SECTION. Sec. 25. A pipeline containing petroleum or petroleum

products that is wholly owned by an individual and which pipeline is located
wholly on the individual's property, that is not adjoining marine waters, is
exempt from the provisions of this chapter. This exemption applies only for
pipelines that do not have any connections to pipelines or facilities that extend
beyond the pipeline owner's property and the petroleum or petroleum products
must be for use only at that location.
*Sec. 25 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 26. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of federal
funds to the state, the conflicting part of this act is inoperative solely to the extent
of the conflict and with respect to the agencies directly affected, and this finding
does not affect the operation of the remainder of this act in its application to the
agencies concerned. Rules adopted under this act must meet federal requirements
that are a necessary condition to the receipt of federal funds by the state.

NEW SECTION. Sec. 27. This act may be known and cited as the
Washington state pipeline safety act.

NEW SECTION. Sec. 28. Sections 1, 2, 4 through 7, 9, 11, 13, 14, 21, and
25 through 27 of this act are each added to chapter 81.88 RCW,

NEW SECTION. Sec. 29. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and takes effect immediately.

Passed the House March 9, 2000.
Passed the Senate March 8, 2000.
Approved by the Governor March 28, 2000, with the exception of certain

items that were vetoed.
Filed in Office of Secretary of State March 28, 2000.

Note: Govemor's explanation of partial veto is as follows:

"I am retuming herewith, without my approval as to section 25, Engrossed Second
Substitute House Bill No. 2420 entitled:

"AN ACT Relating to oil and gas pipeline safety;"
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This bill authorizes the state to strengthen its pipeline safety programs and to assume
responsibility for inspection of interstate hazardous liquid and natural gas pipelines, The
federal Office of Pipeline Safety (OPS) has a policy that such inspection should not be
delegated to states and, in fact, has recently revoked delegations to other states. In spite
of that policy, I have convinced OPS that the state of Washington can do a better job of
making certain that these pipelines are safe, and that inspection authority should be
delegated to the state.

Our state's ability to implement this bill will be affected by the delegation proposal
from OPS. OPS has expressed strong reservations about its delegation if the pipeline
safety program is divided between two different agencies. Parts of this bill could be read
to transfer inspection authority of both intrastate and interstate hazardous liquid pipelines
from the Utilities and Transportation Commission (UTC) to the Department of Ecology
(DOE), while leaving authority for natural gas pipelines with UTC. It is essential that we
not jeopardize our opportunity to assume oversight responsibility for interstate pipelines
by ignoring OPS's concerns.

It is my legal interpretation that the bill does not mandate such a transfer to DOE if
OPS delegates inspection authority to UTC. In signing this bill, I anticipate that UTC will
regulate all pipelines - intrastate and interstate, hazardous liquid and natural gas - in
Washington as an agent of OPS. If problems appear in our implementation of the law, or
in our relationship with OPS because of provisions in the bill, the prime sponsors have
committed to amending it in the next legislative session.

In order to assume delegation of inspection authority, we will need to hire highly
qualified inspectors and provide them with the necessary equipment. I have asked the
Legislature to grant a one-time appropriation in the 2000 supplemental budget to allow us
to begin work as soon as possible. However, for the longer term we expect to pay for this
program with a fee charged to pipeline operators, I expect to work with legislative
leadership to address this funding issue.

Section 25 of the bill would have exempted from inspection petroleum pipelines that
are wholly owned by an individual and are located wholly on the individual's property.
Because the general public may visit such private property or other property in close
proximity to such pipelines, section 25 may have allowed unsuspecting citizens to enter
sites where hazardous liquid pipelines may be inadequately operated or maintained.

We have learned all too painfully the dangers that can result from a pipeline failure,
and cannot allow such a prospect by precluding all government oversight of any pipeline
in Washington.

For these reasons, I have vetoed section 25 of Engrossed Second Substitute House
Bill No. 2420.

With the exception of section 25, Engrossed Second Substitute House Bill No. 2420
is approved."

CHAPTER 192
[House Bill 2330]

LIQUOR REVOLVING FUND-DISBURSEMENTS
AN ACT Relating to disbursements from the liquor revolving fund; and reenacting and amending

RCW 66.08.18(0.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 66.08.180 and 1999 c 281 s I and 1999 c 40 s 7 are each
reenacted and amended to read as follows:

Except as provided in RCW 66.24.290(1), moneys in the liquor revolving fund
shall be distributed by the board at least once every three months in accordance
with RCW 66.08.190, 66.08.200 and 66.08.210: PROVIDED, That the board shall
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reserve from distribution such amount not exceeding five hundred thousand dollars
as may be necessary for the proper administration of this title,

(1) All license fees, penalties and forfeitures derived under ((this-aeO) chapter
13, Laws of 1935 from spirits, beer, and wine restaurant; spirits, beer, and wine
private club; and sports entertainment facility licenses or spirits, beer, and wine
restaurant; spirits, beer, and wine private club; and sports entertainment facility
licensees shall every three months be disbursed by the board as follows:

(a) Three hundred thousand dollars per biennium, to the ((Washington astt*ea
patrol)) death investigations account for the state toxicology program pursuant to
RCW 68.50.107; and

(b) Of the remaining funds:
(i) 6.06 percent to the' University of Washington and 4.04 percent to

Washington State University for alcoholism and drug abuse research and for the
dissemination of such research; and

(ii) 89.9 percent to the general fund to be used by the department of social and
health services solely to carry out the purposes of RCW 70.96A.050;

(2) The first fifty-five dollars per license fee provided in RCW 66.24.320 and
66.24.330 up to a maximum of one hundred fifty thousand dollars annually shall
be disbursed every three months by the board to the general fund to be used for
juvenile alcohol and drug prevention programs for kindergarten through third grade
to be administered by the superintendent of public instruction;

(3) Twenty percent of the remaining total amount derived from license fees
pursuant to RCW 66.24.320, 66.24.330, 66.24.350, and 66.24.360, shall be
transferred to the general fund to be used by the department of social and health
services solely to carry out the purposes of RCW 70.96A.050; and

(4) One-fourth cent per liter of the tax imposed by RCW 66.24.210 shall every
three months be disbursed by the board to Washington State University solely for
wine and wine grape research, extension programs related to wine and wine grape
research, and resident instruction in both wine grape production and the processing
aspects of the wine industry in accordance with RCW 28B.30.068. The director
of financial management shall prescribe suitable accounting procedures to ensure
that the funds transferred to the general fund to be used by the department of social
and health services and appropriated are separately accounted for.

Passed the House February 8, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 193
[Substitute House Bill 23431
IMPOUNDED VEHICLES

AN ACT Relating to the redemption of vehicles through credit cards and checks drawn on
financial institutions; amending RCW 46.55.130; and reenacting and amending RCW 46.55.120.
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Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.55.120 and 1999 c 398 s 7 and 1999 c 327 s 5 are each
reenacted and amended to read as follows:

(1) Vehicles or other items of personal property registered or titled with the
department that are impounded by registered tow truck operators pursuant to RCW
46.55.080, 46.55.085,46.55.113, or 9A.88.140 may be redeemed only under the
following circumstances:

(a) Only the legal owner, the registered owner, a person authorized in writing
by the registered owner or the vehicle's insurer, a person who is determined and
verified by the operator to have the permission of the registered owner of the
vehicle or other item of personal property registered or titled with the department,
or one who has purchased a vehicle or item of personal property registered or titled
with the department from the registered owner who produces proof of ownership
or written authorization and signs a receipt therefor, may redeem an impounded
vehicle or items of personal property registered or titled with the department. In
addition, a vehicle impounded because the operator is in violation of RCW
46.20.342(1)(c) shall not be released until a person eligible to redeem it under this
subsection (l)(a) satisfies the requirements of (e) of this subsection, including
paying all towing, removal, and storage fees, notwithstanding the fact that the hold
was ordered by a government agency. If the department's records show that the
operator has been convicted of a violation of RCW 46.20.342 or a similar local
ordinance within the past five years, the vehicle may be held for up to thirty days
at the written direction of the agency ordering the vehicle impounded. A vehicle
impounded because the operator is arrested for a violation of RCW 46.20.342 may
be released only pursuant to a written order from the agency that ordered the
vehicle impounded or from the court having jurisdiction. An agency may issue a
written order to release pursuant to a provision of an applicable state agency rule
or local ordinance authorizing release on the basis of economic or personal
hardship to the spouse of the operator, taking into consideration public safety
factors, including the operator's criminal history and driving record.

If a vehicle is impounded because the operator is in violation of RCW
46.20.342(1) (a) or (b), the vehicle may be held for up to thirty days at the written
direction of the agency ordering the vehicle impounded. However, if the
department's records show that the operator has been convicted of a violation of
RCW 46.20.342(1) (a) or (b) or a similar local ordinance within the past five years,
the vehicle may be held at the written direction of the agency ordering the vehicle
impounded for up to sixty days, and for up to ninety days if the operator has two
or more such prior offenses. If a vehicle is impounded because the operator is
arrested for a violation of RCW 46.20.342, the vehicle may not be released until
a person eligible to redeem it under this subsection (1)(a) satisfies the requirements
of (e) of this subsection, including paying all towing, removal, and storage fees,
notwithstanding the fact that the hold was ordered by a government agency.
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(b) If the vehicle is directed to be held for a suspended license impound, a
person who desires to redeem the vehicle at the end of the period of impound shall
within five days of the impound at the request of the tow truck operator pay a
security deposit to the tow truck operator of not more than one-half of the
applicable impound storage rate for each day of the proposed suspended license
impound. The tow truck operator shall credit this amount against the final bill for
removal, towing, and storage upon redemption. The tow truck operator may accept
other sufficient security in lieu of the security deposit. If the person desiring to
redeem the vehicle does not pay the security deposit or provide other security
acceptable to the tow truck operator, the tow truck operator may process and sell
at auction the vehicle as an abandoned vehicle within the normal time limits set out
in RCW 46.55.130(1). The security deposit required by this section may be paid
and must be accepted at any time up to twenty-four hours before the beginning of
the auction to sell the vehicle as abandoned. The registered owner is not eligible
to purchase the vehicle at the auction, and the tow truck operator shall sell the
vehicle to the highest bidder who is not the registered owner.

(c) Notwithstanding (b) of this subsection, a rental car business may
immediately redeem a rental vehicle it owns by payment of the costs of removal,
towing, and storage, whereupon the vehicle will not be held for a suspended license
impound.

(d) Notwithstanding (b) of this subsection, a motor vehicle dealer or lender
with a perfected security interest in the vehicle may redeem or lawfully repossess
a vehicle immediately by payment of the costs of removal, towing, and storage,
whereupon the vehicle will not be held for a suspended license impound. A motor
vehicle dealer or lender with a perfected security interest in the vehicle may not
knowingly and intentionally engage in collusion with a registered owner to
repossess and then return or resell a vehicle to the registered owner in an attempt
to avoid a suspended license impound. However, this provision does not preclude
a vehicle dealer or a lender with a perfected security interest in the vehicle from
repossessing the vehicle and then selling, leasing, or otherwise disposing of it in
accordance with chapter 62A.9 RCW, including providing redemption rights to the
debtor under RCW 62A.9-506. If the debtor is the registered owner of the vehicle,
the debtor's right to redeem the vehicle under chapter 62A.9 RCW is conditioned
upon the debtor obtaining and providing proof from the impounding authority or
court having jurisdiction that any fines, penalties, and forfeitures owed by the
registered owner, as a result of the suspended license impound, have been paid, and
proof of the payment must be tendered to the vehicle dealer or lender at the time
the debtor tenders all other obligations required to redeem the vehicle. Vehicle
dealers or lenders are not liable for damages if they rely in good faith on an order
from the impounding agency or a court in releasing a vehicle held under a
suspended license impound.

(e) The vehicle or other item of personal property registered or titled with the
department shall be released upon the presentation to any person having custody
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of the vehicle of commercially reasonable tender sufficient to cover the costs of
towing, storage, or other services rendered during the course of towing, removing,
impounding, or storing any such vehicle, with credit being given for the amount
of any security deposit paid under (b) of this subsection. In addition, if a vehicle
is impounded because the operator was arrested for a violation of RCW 46.20.342
or ((46420)) 46.20.345 and was being operated by the registered owner when
it was impounded under local ordinance or agency rule, it must not be released to
any person until the registered owner establishes with the agency that ordered the
vehicle impounded or the court having jurisdiction that any penalties, fines, or
forfeitures owed by him or her have been satisfied. Registered tow truck operators
are not liable for damages if they rely in good faith on an order from the
impounding agency or a court in releasing a vehicle held under a suspended license
impound. Commercially reasonable tender shall include, without limitation, cash,
major bank credit cards issued by financial institutions, or personal checks drawn
on ((in-state banks)) Washington state branches of financial institutions if
accompanied by two pieces of valid identification, one of which may be required
by the operator to have a photograph. If the towing firm ((eart)) cannot determine
through the customer's bank or a check verification service that the presented check
would ((not)) be paid by the bank or guaranteed by the service, the towing firm
may refuse to accept the check. Any person who stops payment on a personal
check or credit card, or does not make restitution within ten days from the date a
check becomes insufficient due to lack of funds, to a towing firm that has provided
a service pursuant to this section or in any other manner defrauds the towing firm
in connection with services rendered pursuant to this section shall be liable for
damages in the amount of twice the towing and storage fees, plus costs and
reasonable attorney's fees.

(2)(a) The registered tow truck operator shall give to each person who seeks
to redeem an impounded vehicle, or item of personal property registered or titled
with the department, written notice of the right of redemption and opportunity for
a hearing, which notice shall be accompanied by a form to be used for requesting
a hearing, the name of the person or agency authorizing the impound, and a copy
of the towing and storage invoice. The registered tow truck operator shall maintain
a record evidenced by the redeeming person's signature that such notification was
provided.

(b) Any person seeking to redeem an impounded vehicle under this section has
a right to a hearing in the district or municipal court for the jurisdiction in which
the vehicle was impounded to contest the validity of the impoundment or the
amount of towing and storage charges. The district court has jurisdiction to
determine the issues involving all impoundments including those authorized by the
state or its agents. The municipal court has jurisdiction to determine the issues
involving impoundments authorized by agents of the municipality. Any request
for a hearing shall be made in writirig on the form provided for that purpose and
must be received by the appropriate court within ten days of the date the
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opportunity was provided for in subsection (2)(a) of this section and more than five
days before the date of the auction. At the time of the filing of the hearing request,
the petitioner shall pay to the court clerk a filing fee in the same amount required
for the filing of a suit in district court. If the hearing request is not received by the
court within the ten-day period, the right to a hearing is waived and the registered
owner is liable for any towing, storage, or other impoundment charges permitted
under this chapter. Upon receipt of a timely hearing request, the court shall
proceed to hear and determine the validity of the impoundment.

(3)(a) The court, within five days after the request for a hearing, shall notify
the registered tow truck operator, the person requesting the hearing if not the
owner, the registered and legal owners of the vehicle or other item of personal
property registered or titled with the department, and the person or agency
authorizing the impound in writing of the hearing date and time.

(b) At the hearing, the person or persons requesting the hearing may produce
any relevant evidence to show that the impoundment, towing, or storage fees
charged were not proper. The court may consider a written report made under oath
by the officer who authorized the impoundment in lieu of the officer's personal
appearance at the hearing.

(c) At the conclusion of the hearing, the court shall determine whether the
impoundment was proper, whether the towing or storage fees charged were in
compliance with the posted rates, and who is responsible for payment of the fees.
The court may not adjust fees or charges that are in compliance with the posted or
contracted rates.

(d) If the impoundment is found proper, the impoundment, towing, and
storage fees as permitted under this chapter together with court costs shall be
assessed against the person or persons requesting the hearing, unless the operator
did not have a signed and valid impoundment authorization from a private property
owner or an authorized agent.

(e) If the impoundment is determined to be in violation of this chapter, then
the registered and legal owners of the vehicle or other item of personal property
registered or titled with the department shall bear no impoundment, towing, or
storage fees, and any security shall be returned or discharged as appropriate, and
the person or agency who authorized the impoundment shall be liable for any
towing, storage, or other impoundment fees permitted under this chapter. The
court shall enter judgment in favor of the registered tow truck operator against the
person or agency authorizing the impound for the impoundment, towing, and
storage fees paid. In addition, the court shall enter judgment in favor of the
registered and legal owners of the vehicle, or other item of personal property
registered or titled with the department, for the amount of the filing fee required by
law for the impound hearing petition as well as reasonable damages for loss of the
use of the vehicle during the time the same was impounded, for not less than fifty
dollars per day, against the person or agency authorizing the impound. However,
if an impoundment arising from an alleged violation of RCW 46.20.342 or

[ 1220 1

Ch. 193



WASHINGTON LAWS, 2000

((46.2G.4)) 46.20.345 is determined to be in violation of this chapter, then the
law enforcement officer directing the impoundment and the government employing
the officer are not liable for damages if the officer relied in good faith and without
gross negligence on the records of the department in ascertaining that the operator
of the vehicle had a suspended or revoked driver's license. If anyjudgment entered
is not paid within fifteen days of notice in writing of its entry, the court shall award
reasonable attorneys' fees and costs against the defendant in any action to enforce
the judgment. Notice of entry of judgment may be made by registered or certified
mail, and proof of mailing may be made by affidavit of the party mailing the
notice. Notice of the entry of the judgment shall read essentially as follows:

TO: ......
YOU ARE HEREBY NOTIFIED JUDGMENT was entered against you
in the ...... Court located at ...... in the sum of $ .. ... , in an action
entitled ....... Case No ..... YOU ARE FURTHER NOTIFIED that
attorneys fees and costs will be awarded against you under RCW... if
the judgment is not paid within 15 days of the date of this notice.
DATED this .... day of ....... (year)...

Signature .............
Typed name and address
of party mailing notice

(4) Any impounded abandoned vehicle or item of personal property registered
or titled with the department that is not redeemed within fifteen days of mailing of
the notice of custody and sale as required by RCW 46.55.110(3) shall be sold at
public auction in accordance with all the provisions and subject to all the
conditions of RCW 46.55.130. A vehicle or item of personal property registered
or titled with the department may be redeemed at any time before the start of the
auction upon payment of the applicable towing and storage fees.

Sec. 2. RCW 46.55.130 and 1998 c 203 s 6 are each amended to read as
follows:

(1) If, after the expiration of fifteen days from the date of mailing of notice of
custody and sale required in RCW 46.55.110(((-2))) () to the registered and legal
owners, the vehicle remains unclaimed and has not been listed as a stolen vehicle,
or a suspended license impound has been directed, but no security paid under RCW
46.55,120, then the registered tow truck operator having custody of the vehicle
shall conduct a sale of the vehicle at public auction after having first published a
notice of the date, place, and time of the auction in a newspaper of general
circulation in the county in which the vehicle is located not less than three days and
no more than ten days before the date of the auction. The notice shall contain a
description of the vehicle including the make, model, year, and license number and
a notification that a three-hour public viewing period will be available before the
auction. The auction shall be held during daylight hours of a normal business day.

(2) The following procedures are required in any public auction of such
abandoned vehicles:
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(a) The auction shall be held in such a manner that all persons present are
given an equal time and opportunity to bid;

(b) All bidders must be present at the time of auction unless they have
submitted to the registered tow truck operator, who may or may not choose to use
the preauction bid method, a written bid on a specific vehicle. Written bids may
be submitted up to five days before the auction and shall clearly state which vehicle
is being bid upon, the amount of the bid, and who is submitting the bid;

(c) The open bid process, including all written bids, shall be used so that
everyone knows the dollar value that must be exceeded;

(d) The highest two bids received shall be recorded in written form and shall
include the name, address, and telephone number of each such bidder;

(e) In case the high bidder defaults, the next bidder has the right to purchase
the vehicle for the amount of his or her bid;

(f) The successful bidder shall apply for title within fifteen days;
(g) The registered tow truck operator shall post a copy of the auction

procedure at the bidding site. If the bidding site is different from the licensed
office location, the operator shall post a clearly visible sign at the office location
that describes in detail where the auction will be held. At the bidding site a copy
of the newspaper advertisement that lists the vehicles for sale shall be posted;

(h) All surplus moneys derived from the auction after satisfaction of the
registered tow truck operator's lien shall be remitted within thirty days to the
department for deposit in the state motor vehicle fund. A report identifying the
vehicles resulting in any surplus shall accompany the remitted funds. If the
director subsequently receives a valid claim from the registered vehicle owner of
record as determined by the department within one year from the date of the
auction, the surplus moneys shall be remitted to such owner;

(i) If an operator receives no bid, or if the operator is the successful bidder at
auction, the operator shall, within forty-five days sell the vehicle to a licensed
vehicle wrecker, hulk hauler, or scrap processor by use of the abandoned vehicle
report-affidavit of sale, or the operator shall apply for title to the vehicle.

(3) In no case may an operator hold a vehicle for longer than ninety days
without holding an auction on the vehicle, except for vehicles that are under a
police or judicial hold.

(4)(a) In no case may the accumulation of storage charges exceed fifteen days
from the date of receipt of the information by the operator from the department as
provided by RCW 46.55.110(((-2))) (3).

(b) The failure of the registered tow truck operator to comply with the time
limits provided in this chapter limits the accumulation of storage charges to five
days except where delay is unavoidable. Providing incorrect or incomplete
identifying information to the department in the abandoned vehicle report shall be
considered a failure to comply with these time limits if correct information is
available. However, storage charges begin to accrue again on the date the correct
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and complete information is provided to the department by the registered tow truck
operator.

Passed the House March 6, 2000.
Passed the Senate March 1, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 194
[House Bill 2536]

GENERAL CONTRACTOR/CONTRACT MANAGER-SELF-PERFORMANCE

AN ACT Relating to general contractor/construction manager self-performance; and amending
RCW 39.10.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.10.060 and 1997 c 376 s 4 are each amended to read as
follows:

(1) Notwithstanding any other provision of law, and after complying with
RCW 39.10.030, the following public bodies may utilize the general contractor/
construction manager procedure of public works contracting for public works
projects authorized under subsection (2) of this section: The state department of
general administration; the University of Washington; Washington State
University; every city with a population greater than one hundred fifty thousand;
every county with a population greater than four hundred fifty thousand; and every
port district with a population greater than five hundred thousand. For the
purposes of this section, "general contractor/construction manager" means a firm
with which a public body has selected and negotiated a maximum allowable
construction cost to be guaranteed by the firm, after competitive selection through
formal advertisement and competitive bids, to provide services during the design
phase that may include life-cycle cost design considerations, value engineering,
scheduling, cost estimating, constructability, alternative construction options for
cost savings, and sequencing of work, and to act as the construction manager and
general contractor during the construction phase.

(2) Public bodies authorized under this section may utilize the general
contractor/construction manager procedure for public works projects valued over
ten million dollars where:

(a) Implementation of the project involves complex scheduling requirements;
(b) The project involves construction at an existing facility which must

continue to operate during construction; or
(c) The involvement of the general contractor/construction manager during the

design stage is critical to the success of the project.
(3) Public bodies should select general contractor/construction managers early

in the life of public works projects, and in most situations no later than the
completion of schematic design.
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(4) Contracts for the services of a general contractor/construction manager
under this section shall be awarded through a competitive process requiring the
public solicitation of proposals for general contractor/construction manager
services. The public solicitation of proposals shall include: A description of the
project, including programmatic, performance, and technical requirements and
specifications when available; the reasons for using the general contractor/
construction manager procedure; a description of the qualifications to be required
of the proposer, including submission of the proposer's accident prevention
program; a description of the process the public body will use to evaluate
qualifications and proposals, including evaluation factors and the relative weight
of factors; the form of the contract to be awarded; the estimated maximum
allowable construction cost; minority and women business enterprise total project
goals, where applicable; and the bid instructions to be used by the general
contractor/construction manager finalists. Evaluation factors shall include, but not
be limited to: Ability of professional personnel, past performance in negotiated
and complex projects, and ability to meet time and budget requirements; the scope
of work the general contractor/construction manager proposes to self-perform and
its ability to perform it: location; recent, current, and projected work loads of the
firm; and the concept of their proposal. A public body shall establish a committee
to evaluate the proposals. After the committee has selected the most qualified
finalists, these finalists shall submit final proposals, including sealed bids for the
percent fee, which is the percentage amount to be earned by the general contractor/
construction manager as overhead and profit, on the estimated maximum allowable
construction cost and the fixed amount for the detailed specified general conditions
work. The public body shall select the firm submitting the highest scored final
proposal using the evaluation factors and the relative weight of factors published
in the public solicitation of proposals.

(5) The maximum allowable construction cost may be negotiated between the
public body and the selected firm after the scope of the project is adequately
determined to establish a guaranteed contract cost for which the general contractor/
construction manager will provide a performance and payment bond. The
guaranteed contract cost includes the fixed amount for the detailed specified
general conditions work, the negotiated maximum allowable construction cost, the
percent fee on the negotiated maximum allowable construction cost, and sales tax.
If the public body is unable to negotiate a satisfactory maximum allowable
construction cost with the firm selected that the public body determines to be fair,
reasonable, and within the available funds, negotiations with that firm shall be
formally terminated and the public body shall negotiate with the next highest
scored firm and continue until an agreement is reached or the process is terminated.
If the maximum allowable construction cost varies more than fifteen percent from
the bid estimated maximum allowable construction cost due to requested and
approved changes in the scope by the public body, the percent fee shall be
renegotiated.
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(6) All subcontract work shall be competitively bid with public bid openings.
Subcontract work shall not be issued for bid until the public body has approved,
in consultation with the office of minority and women's business enterprises or the
equivalent local agency, a plan prepared by the general contractor/construction
manager for attaining applicable minority and women business enterprise total
project goals that equitably spreads women and minority enterprise opportunities
to as many firms in as many bid packages as is practicable. When critical to the
successful completion of a subcontractor bid package the owner and general
contractor/construction manager may evaluate for bidding eligibility a
subcontractor's ability, time, budget, and specification requirements based on the
subcontractor's performance of those items on previous projects. Subcontract bid
packages shall be awarded to the responsible bidder submitting the low responsive
bid. The requirements of RCW 39.30.060 apply to each subcontract bid package.
All subcontractors who bid work over three hundred thousand dollars shall post a
bid bond and all subcontractors who are awarded a contract over three hundred
thousand dollars shall provide a performance and payment bond for their contract
amount. All other subcontractors shall provide a performance and payment bond
if required by the general contractor/construction manager. A low bidder who
claims error and fails to enter into a contract is prohibited from bidding on the
same project if a second or subsequent call for bids is made for the project. Except
as provided for under subsection (7) of this section, bidding on subcontract work
by the general contractor/construction manager or its subsidiaries is prohibited.
The general contractor/construction manager may negotiate with the low-
responsive bidder in accordance with RCW 39.10.080 or, if unsuccessful in such
negotiations, rebid.

(7) The general contractor/construction manager, or its subsidiaries, may bid
on subcontract work ((oa projets valued ever twenty million dllars)) if:

(a) The work within the subcontract bid package is customarily performed by
the general contractor/construction manager;

(b) The bid opening is managed by the public body; and
(c) Notification of the general contractor/construction manager's intention to

bid is included in the public solicitation of bids for the bid package.
In no event may the value of subcontract work performed by the general

contractor/construction manager exceed ((twenty)) thirty percent of the negotiated
maximum allowable construction cost.

(8) A public body may include an incentive clause in any contract awarded
under this section for savings of either time or cost or both from that originally
negotiated. No incentives granted may exceed ive percent of the maximum
allowable construction cost. If the project is completed for less than the agreed
upon maximum allowable construction cost, any savings not otherwise negotiated
as part of an incentive clause shall accrue to the public body. If the project is
completed for more than the agreed upon maximum allowable construction cost,
excepting increases due to any contract change orders approved by the public body,
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the additional cost shall be the responsibility of the general contractor/construction
manager.

Passed the House February 10, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 195
[Substitute House Bill 29031

LAW ENFORCEMENT-SOUND RECORDINGS

AN ACT Relating to law enforcement sound recordings, amending RCW 9.73.090 and 9.73.080;
creating a new section; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature intends, by the enactment of this act,
to provide a very limited exception to the restrictions on disclosure of intercepted
communications.

Sec. 2. RCW 9.73.090 and 1989 c 271 s 205 are each amended to read as
follows:

(1) The provisions of RCW 9.73.030 through 9.73.080 shall not apply to
police, fire, emergency medical service, emergency communication center, and
poison center personnel in the following instances:

(a) Recording incoming telephone calls to police and fire stations, licensed
emergency medical service providers, emergency communication centers, and
poison centers;

(b) Video and/or sound recordings may be made of arrested persons by police
officers responsible for making arrests or holding persons in custody before their
first appearance in court. Such video and/or sound recordings shall conform
strictly to the following:

(i) The arrested person shall be informed that such recording is being made
and the statement so informing him shall be included in the recording;

(ii) The recording shall commence with an indication of the time of the
beginning thereof and terminate with an indication of the time thereof;

(iii) At the commencement of the recording the arrested person shall be fully
informed of his constitutional rights, and such statements informing him shall be
included in the recording;

(iv) The recordings shall only be used for valid police or court activities;
(c) Sound recordings that correspond to video images recorded by video

cameras mounted in law enforcement vehicles. All law enforcement officers
wearing a sound recording device that makes recordings corresponding to videos
recorded by video cameras mounted in law enforcement vehicles must be in
uniform. A sound recording device which makes a recording pursuant to this
subsection (1)(c) may only be operated simultaneously with the video camera. No
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sound recording device may be intentionally turned off by the law enforcement
officer during the operation of the video camera.

No sound or video recording made under this subsection (l)(c) may be
duplicated and made available to the public by a law enforcement agency subject
to this section until final disposition of any criminal or civil litigation which arises
from the incident or incidents which were recorded. Such sound recordings shall
not be divulged or used by any law enforcement agency for any commercial
purpose.

A law enforcement officer shall inform any person being recorded by sound
under this subsection (l)(c) that a sound recording is being made and the statement
so informing the person shall be included in the sound recording, except that the
law enforcement officer is not required to inform the person being recorded if the
person is being recorded under exigent circumstances. A law enforcement officer
is not required to inform a person being recorded by video under this subsection
(1)(c) that the person is being recorded by video.

(2) It shall not be unlawful for a law enforcement officer acting in the
performance of the officer's official duties to intercept, record, or disclose an oral
communication or conversation where the officer is a party to the communication
or conversation or one of the parties to the communication or conversation has
given prior consent to the interception, recording, or disclosure: PROVIDED, That
prior to the interception, transmission, or recording the officer shall obtain written
or telephonic authorization from a judge or magistrate, who shall approve the
interception, recording, or disclosure of communications or conversations with a
nonconsenting party for a reasonable and specified period of time, if there is
probable cause to believe that the nonconsenting party has committed, is engaged
in, or is about to commit a felony: PROVIDED HOWEVER, That if such
authorization is given by telephone the authorization and officer's statement
justifying such authorization must be electronically recorded by the judge or
magistrate on a recording device in the custody of the judge or magistrate at the
time transmitted and the recording shall be retained in the court records and
reduced to writing as soon as possible thereafter.

Any recording or interception of a communication or conversation incident to
a lawfully recorded or intercepted communication or conversation pursuant to this
subsection shall be lawful and may be divulged.

All recordings of communications or conversations made pursuant to this
subsection shall be retained for as long as any crime may be charged based on the
events or communications or conversations recorded.

(3) Communications or conversations authorized to be intercepted, recorded,
or disclosed by this section shall not be inadmissible under RCW 9.73.050.

(4) Authorizations issued under subsection (2) of this section shall be effective
for not more than seven days, after which period the issuing authority may renew
or continue the authorization for additional periods not to exceed seven days.
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(5) If the judge or magistrate determines that there is probable cause to believe
that the communication or conversation concerns the unlawful manufacture,
delivery, sale, or possession with intent to manufacture, deliver, or sell, controlled
substances as defined in chapter 69.50 RCW, or legend drugs as defined in chapter
69.41 RCW, or imitation controlled substances as defined in chapter 69.52 RCW,
the judge or magistrate may authorize the interception, transmission, recording, or
disclosure of communications or conversations under subsection (2) of this section
even though the true name of the nonconsenting party, or the particular time and
place for the interception, transmission, recording, or disclosure, is not known at
the time of the request, if the authorization describes the nonconsenting party and
subject matter of the communication or conversation with reasonable certainty
under the circumstances. Any such communication or conversation may be
intercepted, transmitted, recorded, or disclosed as authorized notwithstanding a
change in the time or location of the communication or conversation after the
authorization has been obtained or the presence of or participation in the
communication or conversation by any additional party not named in the
authorization.

Authorizations issued under this subsection shall be effective for not more
than fourteen days, after which period the issuing authority may renew or continue
the authorization for an additional period not to exceed fourteen days.

Sec. 3. RCW 9.73.080 and 1989 c 271 s 209 are each amended to read as
follows:

(1) Except as otherwise provided in this chapter, any person who violates
RCW 9.73.030 is guilty of a gross misdemeanor.

(2) Any person who knowingly alters, erases, or wrongfully discloses any
recording in violation of RCW 9,73.090(1)(c) is guilty of a gross misdemeanor.

Passed the House March 8, 2000.
Passed the Senate March 7, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 196
(Engrossed House Bill 25611

NATIONAL HISTORIC TOWNS

AN ACT Relating to authorizing the preservation and development of national historic towns
outside of urban growth areas; and adding a new section to chapter 36.70A RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 36.70A RCW to
read as follows:

Counties that are required or choose to plan under RCW 36.70A.040 may
authorize and designate national historic towns that may constitute urban growth
outside of urban growth areas as limited by this section. A national historic town
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means a town or district that has been designated a national historic landmark by
the United States secretary of the interior pursuant to 16 U.S.C. 461 et seq., as
amended, based on its significant historic urban features, and which historically
contained a mix of residential and commercial or industrial uses.

A national historic town may be designated under this chapter by a county
only if:

(1) The comprehensive plan specifically identifies policies to guide the
preservation, redevelopment, infill, and development of the town;

(2) The comprehensive plan and development regulations specify a mix of
residential, commercial, industrial, tourism-recreation, waterfront, or other
historical uses, along with other uses, infrastructure, and services which promote
the economic sustainability of the town and its historic character. To promote
historic preservation, redevelopment, and an economically sustainable community,
the town also may include the types of uses that existed at times during its history
and is not limited to those present at the time of the historic designation. Portions
of the town may include urban densities if they reflect density patterns that existed
at times during its history;

(3) The boundaries of the town include all of the area contained in the national
historic landmark designation, along with any additional limited areas determined
by the county as appropriate for transitional uses and buffering. Provisions for
transitional uses and buffering must be compatible with the town's historic
character and must protect the existing natural and built environment under the
requirements of this chapter within and beyond the additional limited areas,
including visual compatibility. The comprehensive plan and development
regulations must include restrictions that preclude new urban or suburban land uses
in the vicinity of the town, including the additional limited areas, except in areas
otherwise designated for urban growth under this chapter;

(4) The development regulations provide for architectural controls and review
procedures applicable to the rehabilitation, redevelopment, infill, or new
development to promote the historic character of the town;

(5) The county finds that the national historic town is consistent with the
development regulations established for critical areas; and

(6) On-site and off-site infrastructure impacts are fully considered and
mitigated concurrent with development.

A county may allocate a portion of its twenty-year population projection,
prepared by the office of financial management, to the national historic town
corresponding to the projected number of permanent residents within the national
historic town.

Passed the House March 4, 2000.
Passed the Senate February 29, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.
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CHAPTER 197
[Substitute House Bill 2587]

BALLOT TITLES

AN ACT Relating to ballot titles; amending RCW 29.79.040, 29.79.050, 29.79.060, 29.79.070,
29.79.290,29.27.065, 29.79.055, and 29.27.067; adding a new section to chapter 29.79 RCW; adding
new sections to chapter 29.27 RCW; creating a new section; recodifying RCW 29.79.055; and
repealing RCW 29.27.060, 29.79.260,29.79.3 10, and 29.79.320.

Be it enacted by the Legislature of the State of Washington:

PART I - STATE INITIATIVES AND REFERENDUMS

NEW SECTION. Sec. 1, A new section is added to chapter 29.79 RCW to
read as follows:

(1) The ballot title for an initiative to the people, an initiative to the legislature,
a referendum bill, or a referendum measure consists of: (a) A statement of the
subject of the measure; (b) a concise description of the measure; and (c) a question
in the form prescribed in this section for the ballot measure in question. The
statement of the subject of a measure must be sufficiently broad to reflect the
subject of the measure, sufficiently precise to give notice of the measure's subject
matter, and not exceed ten words. The concise description must contain no more
than thirty words, be a true and impartial description of the measure's essential
contents, clearly identify the proposition to be voted on, and not, to the extent
reasonably possible, create prejudice either for or against the measure.

(2) For an initiative to the people, or for an initiative to the legislature for
which the legislature has not proposed an alternative, the ballot title must be
displayed on the ballot substantially as follows:

"Initiative Measure No. . . .concerns (statement of subject). This
measure would (concise description). Should this measure be enacted
into law?

Y es .................................................. 0
N o .................................................... 0 "
(3) For an initiative to the legislature for which the legislature has proposed

an alternative, the ballot title must be displayed on the ballot substantially as
follows:

"Initiative Measure Nos .... and.. .B concern (statement of subject).

Initiative Measure No .... would (concise description).

As an alternative, the legislature has proposed Initiative Measure No.
..B, which would (concise description).

I. Should either of these measures be enacted into law?

Y es ................................................... 0
No ................................................... 

2. Regardless of whether you voted yes or no above, if one of these measures
is enacted, which one should it be?
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M easure No . ........................................... 0
or

M easure N o . ............................................ 0 "
(4) For a referendum bill submitted to the people by the legislature, the ballot

issue must be displayed on the ballot substantially as follows:

"The legislature has passed .... Bill No.... concerning (statement of
subject). This bill would (concise description). Should this bill be:
A pproved ............................................. 0
Rejected ............................................... 0 "
(5) For a referendum measure by state voters on a bill the legislature has

passed, the ballot issue must be displayed on the ballot substantially as follows:
"The legislature passed... Bill No.... concerning (statement of subject) and

voters have filed a sufficient referendum petition on this bill. This bill would
(concise description). Should this bill be:

A pproved ............................................. 0
R ejected ............................................... 0 "

(6) The legislature may specify the statement of subject or concise description,
or both, in a referendum bill that it refers to the people. The legislature may
specify the concise description for an alternative it submits for an initiative to the
legislature. If the legislature fails to specify these matters, the attorney general
shall prepare the material that was not specified. The statement of subject and
concise description as so provided must be included as part of the ballot title unless
changed on appeal.

The attorney general shall specify the statement of subject and concise
description for an initiative to the people, an initiative to the legislature, and a
referendum measure. The statement of subject and concise description as so
provided must be included as part of the ballot title unless changed on appeal.

Sec. 2. RCW 29.79.040 and 1993 c 256 s 9 are each amended to read as
follows:

Within ((seven ealendar)) five days after the receipt of an initiative or
referendum ((niettsure)) the attorney general shall formulate ((and tansit to ,,
s.rt.y oft.. thc .onis. statemefnt)) the ballot title, or portion of the ballot title
that the legislature has not provided, required by ((RC-W 29.2.060 or 29.49.055
b.ring the s.al number of the m.as )) section I of this act and a summary of
the measure, not to exceed seventy-five words, ((to follow the statement. The-
statement may be distinet From the legislatiye tile of the metsure, and liall give
at tme and impatial statemont of the purpose Bf the measure. Neifitho isitemornt
nor the uma a itentionally be an argumntt, nor likely to eroto prejudiee,
either .. orme a ..... asure. E.. ,pt as provided for in RC.. 29.79.55, such

. : ..se stateme t shall .. nstitute the ballot title. The ballot titl -r, For a
refrndur on. a siame entmont, the eoneise statement formiulated by !he attorney
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general shall be the ballot title of or .on.is, statement deseribing the measure
unless . hanged an appeal. When pr1etietabl. , th qustion posed by the ballot title
shall be wtittcn in sueh a way that an affirmative answer to sueh'-uemlion and an
affinmativc vote on the measuro wo;.l result in a ehange in then eurzt law, and

in no ehatnge to then euffent law)) and transmit the serial number for the measure,
complete ballot title, and summary to the secretary of state. Saturdays. Sundays,
and legal holidays are not counted in calculating the time limits in this section.

Sec. 3. RCW 29.79.050 and 1982 c 116 s 5 are each amended to read as
follows:

Upon the filing of the ballot title and summary for ((ftn)) a state initiatiye or
referendum measure in ((his)) the office of secretary of state, the secretary of state
shall ((for'thwith)) notify by telephone and by mail, and. if requested. by other
electronic means, the person proposing the measure. the prime sponsor of a
referendumn bill or alternative to an initiative to the legislature. the chief clerk of the
house of representatives, the secretary of the senate, and any other indiyiduals who
have made written request for such notification of the exact language of the ballot
title and summary.

Sec. 4. RCW 29.79.060 and 1982 c 116 s 6 are each amended to read as
followvs:

((4)) Any persons ((is)) ncluding the attorney general or either or both
houses of the levislature. dissatisfied with the ballot title or summary (fftnttlaied
by !he attorney general, he op' h)) for a state initiatiye or referendum may, within
fiye days from thle filing of the ballot title in the office of the secretary of state
appeal to the superior court of Thurston county by petition setting forth the
measure, the ballot title or summary (formultoid by the atiorney genra)), and
((his or-he )) ikkii objections to the ballot title or summary and requesting
amendment of the ballot title or summary by the court. Saturdays. Sundays. and
legal holidays are not counted in calculating the time limits contained in this
section.

A copy of the petition on appeal together with a notice that an appeal has been
taken shall be served upon the secretary of state, upon the attorney general, and
upon the person proposing the measure if the appeal is initiated by someone other
than that person. Upon the filing of the petition on appeal or at the time to which
the hearing may be adjourned by consent of the appellant, the court shall accord
first priority to examio'ing the proposed measure, the ballot title or summary
((prepared by the attorney gencra)), and the objections to that ballot title or
summary, may hear arguments, and shall, within five days, render its decision and
file with the secretary of state a certified copy of such ballot title or summary as it
determines will meet the requirements of RCW ((29.24.69 andl)) 29.79.040. The
decision of the superior court shall be final. Such appeal shall be heard without
costs to either party.
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Sec. 5. RCW 29.79.070 and 1982 c 116 s 7 are each amended to read as
follows:

When the ballot title and summary are finally established, the secretary of state
shall file the instrument establishing it with the proposed measure and transmit a
copy thereof by mail to the person proposing the measure, the chief clerk of the
house of representatives, the secretary of the senate, and to any other individuals
who have made written request for such notification. Thereafter such ballot title
shall be the title of the measure in all petitions, ballots, and other proceedings in
relation thereto. The summary shall appear on all petitions directly following the
ballot title.

Sec. 6. RCW 29.79.290 and 1965 c 9 s 29.79.290 are each amended to read
as follows:

For a measure designated ((by-him)) as "Alternative Measure No ..... B," the
secretary of state shall obtain from the measure adopting the alternative, or
otherwise the attorney geneml (( ballt titl in the mann.r providod for obtai nin
b..l. t.ls for initiative m.sures. Th'- ballot tit, therefor shall be different from
the ballot title of the m...sur in lieu of whih it is proposed, and shall indit.)),
a concise description of the alternative measure that differs from the concise
description of the original initiative and indicates as clearly as possible((;)) the
essential differences ((i-)) between the two measures.

PART II -CONSTITUTION
AND OTHER STATE BALLOT PROPOSITIONS

NEW SECTION. Sec. 7. A new section is added to chapter 29.27 RCW to
read as follows:

(I) When a proposed constitutional amendment is to be submitted to the
people of the state for state-wide popular vote, the ballot title consists of: (a) A
statement of the subject of the amendment; (b) a concise description of the
amendment; and (c) a question in the form prescribed in this section. The
statement of the subject of a constitutional amendment must be sufficiently broad
to reflect the nature of the amendment, sufficiently precise to give notice of the
amendment's subject matter, and not exceed ten words. The concise description
must contain no more than thirty words, give a true and impartial description of the
amendment's essential contents, clearly identify the amendment to be voted on, and
not, to the extent reasonably possible, create prejudice either for or against the
amendment.

The ballot title for a proposed constitutional amendment must be displayed on
the ballot substantially as follows:

"The legislature has proposed a constitutional amendment on (statement
of subject). This amendment would (concise description). Should this
constitutional amendment be:

A pproved ............................................. 0
R ejected ............................................... 0 "
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(2) When a proposed new constitution is submitted to the people of the state
by a constitutional convention for state-wide popular vote, the ballot title consists
of: (a) A concise description of the new constitution; and (b) a question in the
form prescribed in this section. The concise description must contain no more than
thirty words, give a true and impartial description of the new constitution's
essential contents, clearly identify the proposed constitution to be voted on, and
not, to the extent reasonably possible, create prejudice either for or against the new
constitution.

The ballot title for a proposed new constitution must be displayed on the ballot
substantially as follows:

"The constitutional convention approved a new proposed state
constitution that (concise description). Should this proposed constitution
be:

A pproved ............................................. 0
R ejected ............................................... 0 "
(3) The legislature may specify the statement of subject or concise description,

or both, in a constitutional amendment that it submits to the people. If the
legislature fails to specify the statement of subject or concise description, or both,
the attorney general shall prepare the material that was not specified. The
statement of subject and concise description as so provided must be included as
part of the ballot title unless changed on appeal.

The attorney general shall specify the concise description for a proposed new
constitution that is submitted to the people by a constitutional convention, and the
concise description as so provided must be included as part of the ballot title unless
changed on appeal.

(4) The secretary of state shall certify to the county auditors the ballot title for
a proposed constitution, constitutional amendment, or other state-wide question at
the same time and in the same manner as the ballot titles to initiatives and
referendums.

NEW SECTION. Sec. 8. A new section is added to chapter 29.27 RCW to
read as follows:

The ballot title for a constitutional amendment or proposed constitution must
be filed with the secretary of state in the same manner as the ballot title and
summary for a state initiative or referendum are filed.

Sec. 9. RCW 29.27.065 and 1993 c 256 s I I are each amended to read as
follows:

Upon the filing of a ballot title ((as define-d in RCW 29.27.060 r a _ .
...ta...nt as ,,.uird unde. R 29.79.055)) under section 7 or 10 of this act, the
secretary of state((, in th ynt it is a state gust n, or the eount uit i the
enl it is a .ounty or other locIal st ion, shall forthwith notify the persons
proposing .h. measure of the)) shall provide notice of the exact language of the
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ballot title and summary to the chief clerk of the house of representatives, the
secretary of tile senate, and the prime sponsor of measure.

NEW SECTION. Sec. 10. A new section is added to chapter 29.27 RCW to
read as follows:

(1) If the legislature submits a question to the people for a state-wide popular
vote that is not governed by section I or 7 of this act, the ballot title on the question
consists of: (a) A description of the subject; and (b) a question in the form
prescribed in this section. The statement of the subject of the question must be
sufficiently broad to reflect the subject of the question, sufficiently precise to give
notice of the question's subject matter, and not exceed ten words. The question
must contain no more than thirty words.

The ballot title for such a question must be displayed on the ballot
substantially as follows:

"The following question concerning (description of subject) has been
submitted to the voters: (Question as submitted).

Y es ...... ..... .. .. ....... ........ .. . ................. ]
N o .................................................... 0 "

(2) The legislature may specify the statement of subject for a question and
shall specify the question that it submits to the people. If the legislature fails to
specify the statement of subject, the attorney general shall prepare the statement of
subject. The statement of subject and question as so provided must be included as
part of the ballot title unless changed on appeal.

NEW SECTION. Sec. 11. A new section is added to chapter 29.27 RCW to
read as follows:

If any persons are dissatisfied with the ballot title for a proposed constitution,
constitutional amendment, or question submitted under section 10 of this act, they
may at any time within ten days from the time of the filing of the ballot title and
summary, not including Saturdays, Sundays, or legal holidays, appeal to the
superior court of Thurston county by petition setting forth the measure, the ballot
title objected to, their objections to it, and praying for amendment of the ballot title.
The time of the filing of the ballot title, as used in this section for establishing the
time for appeal, is the time the ballot title is first filed with the secretary of state.

A copy of the petition on appeal together with a notice that an appeal has been
taken must be served upon the secretary of state, the attorney general, the chief
clerk of the house of representatives, and the secretary of the senate. Upon the
filing of the petition on appeal, the court shall immediately, or at the time to which
a hearing may be adjourned by consent of the appellants, examine the proposed
measure, the ballot title filed, and the objections to it and may hear arguments on
it, and shall as soon as possible render its decision and certify to and file with the
secretary of state a ballot title that it determines will meet the requirements of this
chapter. The decision of the superior court is final, and the ballot title so certified
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will be the established ballot title. The appeal must be heard without cost to either
party.

PART III - LOCAL MEASURES

Sec. 12. RCW 29.79.055 and 1993 c 256 s 7 are each amended to read as
follows:

(1) Except as provided to the contrary in RCW 82.14.036, 82.46.021, or
82.80.090, the ballot title of any referendum filed on an enactment or portion of an
enactment ((of the state legislature or . f the lgislai-v authority of a unit)) of
local government ((sha" be .... )) and any other question submitted to the
voters of a local government consists of three elements: (a) An identification of
the enacting legislative body and a statement of the subject matter; (b) a concise
((st.n.nt identifying thc essential features of !he .nactm..nt on whieh t-
referendum is filed; and (e) i qustion asking the .otrs whether the enactmcrt
should be approye o ~rejeted by the people. The ballot issue shall be displayed
on ihe ballot subtantiailly . follows!

Referendum hilasure No. XX. The (name oF legislativo body) has passed a law
that (eonise statcmcnt). Should this law be

APPROVED
O)R

REJECTED

be prepared by the a.rny general and shall not .....d t y five we........
-(3) h concise statement for a rzfzrendur mcasurz on an enaztment of the

legis;lative authority of a unit of loeal government shal)) description of the
measure, and (c) a question. The ballot title must conform with the requirements
and be displayed substantially as provided under section 1 of this act, except that
the concise description must not exceed seventy-five words. If the local
governmental unit is a city or a town, the concise statement shall be prepared by
the city or town attorney. If the local governmental unit is a county, the concise
statement shall be prepared by the prosecuting attorney of the county. If the unit
is a unit of local government other than a city, town, or county, the concise
statement shall be prepared by the prosecuting attorney of the county within which
the majority area of the unit is located.

(((4))) () A referendum measure on the enactment of a unit of local
government shall be advertised in the manner provided for nominees for elective
office.

(3) Subsection (1) of this section does not apply if another provision of law
specifies the ballot title for a specific type of ballot question or proposition.

NEW SECTION. Sec. 13. A new section is added to chapter 29.27 RCW to
read as follows:

Upon the filing of a ballot title of a question to be submitted to the people of
a county or municipality, the county auditor shall provide notice of the exact
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language of the ballot title to the persons proposing the measure, the county or
municipality, and to any other person requesting a copy of the ballot title.

Sec. 14. RCW 29.27.067 and 1993 c 256 s 12 are each amended to read as
follows:

If ((the persons filing ainy state or local question eovered by RGW 29.27.060
or .... . )) any persons are dissatisfied with the ballot title ((er-eetieise
statermiet)) for a local ballot measure that was formulated by the ((atomney
genenh)) city attorney((;)) or prosecuting attorney preparing the same, they may
at any time within ten days from the time of the filing of the ballot title ((Or
statement)), not including Saturdays, Sundays, and legal holidays, appeal to the
superior court of ((Thurson eotnity if it is it state wide que tion, or to the superior
eouwt-o) the county where the question is to appear on the ballot, ((if itis it- euntfy

or. let! e,)) by petition setting forth the measure, the ballot title ((or
s*ate ent)) objected to, their objections to it, and praying for amendment
((thereo )) of it. The time of the filing of the ballot title ((or ctement)), as used
((herein)) in this section in determining the time for appeal, is the time the ballot
title ((ersttement)) is first filed with ((the seeretary of state, if eane.r..ing a state
wide q.eie.. e)) the county auditor((, if a lo-al question, the . .r.tary of state
or the eounty offieer being herein ealled the "Filing offieer.")).

A copy of the petition on appeal together with a notice that an appeal has been
taken shall be served upon the ((f ilig "ffee )) county auditor and the official
preparing the ballot title ((or stamene)). Upon the filing of the petition on appeal,
the court shall ((ff thwith)) immediately, or at the time to which a hearing may be
adjourned by consent of the appellants, examine the proposed measure, the ballot
title ((or n.i stat.rn.nt)) filed, and the objections ((thereto)) to it and may hear
arguments ((thereon)) on it, and shall as soon as possible render its decision and
certify to and file with the ((f ,in .ff.eet... .. )) county auditor a ballot title ((or
statetnent)) that it determines will meet the requirements of this chapter. The
decision of the superior court ((sha--be)) is final, and the ballot title or statement
so certified ((.,lafl-)) will be the established ballot title ((or cci ," -tatcmlcnt)).
((Sueh)) The appeal ((shMf)) must be heard without cost to either party.

PART IV - TECHNICAL

NEW SECTION. See. 15. The following acts or parts of acts are each
repealed:

(1) RCW 29.27.060 (Certification of measures-Ballot titles-Exceptions) and
1995 c 185 s I, 1993 c 256 s 8, 1985 c 252 s 1, 1977 c 4 s 3, 1973 1st ex.s. c 118
s 1, & 1965 c 9 s 29.27.060;

(2) RCW 29.79.260 (Referendum bills by legislature-Ballot title) and 1965
c 9 s 29.79.260;

(3) RCW 29.79.310 (Form of ballot) and 1982 c 116 s 16 & 1965 c 9 s
29.79.310; and

(4) RCW 29.79.320 (Forn of ballot for alternative measures) and 1965 c 9 s
29.79.320.
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NEW SECTION. Sec. 16. RCW 29.79.055 is recodified in chapter 29.27
RCW.

NEW SECTION. Sec. 17. Part headings used in this act are not part of the
law.

Passed the House February 10, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 198
[Substitute House Bill 25991

PORT DISTRICT OFFICIALS-TRAINING

AN ACT Relating to creating an education and training program for port district officials;
amending RCW 53.06.060; adding new sections to chapter 53.06 RCW; and adding a new section to
chapter 39.84 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 53.06 RCW to

read as follows:
Port districts are authorized to utilize the services of a nonprofit corporation

for the purposes of providing training, education, and general improvement to the
public sector management skills necessary to implement the econonic
development programs of port districts. Actions taken under this section must be
implemented pursuant to the powers granted in chapter 39.84 RCW. Any
nonprofit corporation utilized pursuant to this section must be a tax exempt
nonprofit corporation, may be a nonprofit corporation created by the Washington
public ports association, and must be created for the sole purposes of education and
training for port district officials and employees. Port districts are authorized to
transfer to a qualified nonprofit corporation utilized pursuant to this section any
funds received from an industrial development corporation created by a port
district under RCW 39.84.130.

Nothing in this section shall be construed to prohibit the receipt of additional
public or private funds by a nonprofit corporation established under this section.
The coordination of these programs and the transfers and expenditures of funds
shall be deemed to be for industrial development and trade promotion as provided
for in Article VIII, section 8 of the Washington state Constitution.

NEW SECTION. Sec. 2. A new section is added to chapter 39.84 RCW to
read as follows:

Funds received by a port district under RCW 39.84.130 may be transferred to
a nonprofit corporation created or re-created for the exclusive purpose of providing
training, education, and general improvement to the public sector management
skills necessary to implement the economic development programs of the port
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district. The nonprofit corporation selected for that purpose may be, without
limitation, a corporation formed by the Washington public ports association.

Any nonprofit corporation selected for the purposes of this section must have
tax exempt status under 26 U.S.C. Sec. 501 (c)(3).

Transfers and expenditures of funds shall be deemed to be for industrial
development and trade promotion as provided in Article VIII, section 8 of the
Washington state Constitution.

Nothing in this chapter shall be construed to prohibit the receipt of additional
public or private funds by a nonprofit corporation for the purposes described in this
section.

NEW SECTION. See. 3. A new section is added to chapter 53.06 RCW to
read as follows:

In carrying out the purposes described in this and other chapters of this title,
the legislature recognizes that any nonprofit corporation created or re-created for
the purposes of this chapter, is a private nonprofit corporation contracting to
provide services to which port districts may subscribe.

Sec. 4. RCW 53.06.060 and 1995 c 301 s 74 are each amended to read as
follows:

The financial records of the Washington public ports association shall be
subject to audit by the state auditor. The financial records of any nonprofit
corporation utilized by port districts shall be subject to audit by the state auditor to
determine compliance with the contractual terms and conditions under which
payments or reimbursements are received under chapter 53.06 RCW.

Passed the House March 5, 2000.
Passed the Senate February 29, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 199
IHouse Bill 29931

FIRE FIGHTER INSTRUCTION

AN ACT Relating to setting fires for fire fighter instruction; and amending RCW 52.12.150.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 52.12.150 and 1994 c 28 s I are each amended to read as
follows:

Without obtaining a permit issued under RCW 70.94.650, fire protection
district fire fighters may set fire to structures located outside of urban growth areas
in counties that plan under the requirements of RCW 36.70A.040, and outside of
any city with a population of ten thousand or more in all other counties, for
instruction in methods of fire fighting, if all of the following conditions are met:
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(1) ((Thc fire cenfrms with any other pcrmits, liccnscq, or approyals that tire
requird)) In consideration of prevailing air patterns, the fire is unlikely to cause
air pollution in areas of sensitivity downwind of the proposed fire location;

(2) The fire is not located in an area that is declared to be in an air pollution
episode or any stage of an impaired air quality as defined in RCW 70.94.715 and
70.94.473;

(3) Nuisance laws are applicable to the fire, including nuisances related to the
unreasonable interference with the enjoyment of life and property and the
depositing of particulate matter or ash on other property;

(4) Notice of the fire is provided to the owners of property adjoining the
property on which the fire will occur, to other persons who potentially will be
impacted by the fire, and to additional persons in a broader manner as specifically
requested by the local air pollution control agency or the department of ecology;

(5) Each structure that is proposed to be set on fire must be identified
specifically as a structure to be set on fire. Each other structure on the same parcel
of property that is not proposed to be set on fire must be identified specifically as
a structure not to be set on fire; and

(6) Before setting a structure on fire, a good-faith inspection is conducted by
the fire agency or fire protection district conducting the training fire to determine
if materials containing asbestos are present, the inspection is documented in writing
and forwarded to the appropriate local air authority or the department of ecology
if there is no local air authority, and asbestos that is found is removed as required
by state and federal laws.

Passed the House March 6, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 200
[Substitute House Bill 3032]

PORT DISTRICTS-ANNEXATION AUTHORITY

AN ACT Relating to annexations by less than county-wide port districts in areas having no
registered voters; and amending RCW 53.04.180 and 53.04.150.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 53.04.180 and 1999 c 250 s 5 are each amended to read as
follows:

(I) By a majority vote of the commission, and with the written consent of all
the owners of the property to be annexed, a port commission of a district that is less
than county-wide, and that is located in a county with a population of less than
ninety thousand and located in either the Interstate 5 or Interstate 90 corridor, may
annex, for industrial development or other port district purposes, property
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contiguous to the district's boundaries and not located within the boundaries of any
other port district.

(2) The written consent required by subsection (1) of this section must contain
a full and correct legal description of the property to be annexed, must include the
signature of all owners of the property to be annexed, and must be addressed to and
filed with the commission.

(3) If the commission approves annexation under this section, it shall do so by
resolution and shall file a certified copy of the resolution with the board of county
commissioners of the county in which the annexed property is located. Upon the
date fixed in the resolution, the area annexed becomes part of the district.

Sec. 2. RCW 53.04.150 and 1999 c 250 s 2 are each amended to read as
follows:

A port district that is less than county-wide, and that is located in a county
with a population of less than ninety thousand and located in either the Interstate
5 or Interstate 90 corridor, may petition for annexation of an area that is contiguous
to its boundaries, is not located within the boundaries of any other port district, and
contains no registered voters. The petition must be in writing, addressed to and
filed with the port commission, and signed by the owners of not less than seventy-
five percent of the property value in the area to be annexed, according to the
assessed value for general taxation. The petition must contain a legal description
of the property according to government legal subdivisions or legal plats, or a
sufficient metes and bounds description, and must be accompanied by a plat
outlining the boundaries of the property to be annexed.

Passed the House February 8, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 201
[Senate Bill 61231

PARKING AND BUSINESS IMPROVEMENT AREAS

AN ACT Relating to sponsorship of public events by parking and business improvement areas;
and amending RCW 35.87A.010.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 35.87A.010 and 1993 c 429 s I are each amended to read as

follows:
To aid general economic development and neighborhood revitalization, and

to facilitate the cooperation of merchants, businesses, and residential property
owners which assists trade, economic viability, and liveability, the legislature
hereby authorizes all counties and all incorporated cities and towns, including
unclassified cities and towns operating under special charters:
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(I) To establish, after a petition submitted by the operators responsible for
sixty percent of the assessments by businesses and multifamily residential or
mixed-use projects within the area, parking and business improvement areas,
hereafter referred to as area or areas, for the following purposes:

(a) The acquisition, construction or maintenance of parking facilities for the
benefit of the area;

(b) Decoration of any public place in the area;
(c) Sponsorship or promotion of public events which are to take place on or

in public places in the area;
(d) Furnishing of music in any public place in the area;
(e) Providing professional management, planning, and promotion for the area,

including the management and promotion of retail trade activities in the area; or
(f) Providing maintenance and security for common, public areas.
(2) To levy special assessments on all businesses and multifamily residential

or mixed-use projects within the area and specially benefited by a parking and
business improvement area to pay in whole or in part the damages or costs incurred
therein as provided in this chapter.

Passed the Senate February 7, 2000.
Passed the House March 1, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 202
[Senate Bill 61541

COUNTY CLERKS-CREDIT CARD ACCEPTANCE

AN ACT Relating to giving the county clerk authorization to accept credit cards; and adding a
new section to chapter 36.23 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1, A new section is added to chapter 36.23 RCW to

read as follows:
County clerks are authorized to accept credit cards, charge cards, debit cards,

smart cards, stored value cards, federal wire, and automatic clearinghouse system
transactions, or other electronic communication, for payment of all fees and
moneys due the court under RCW 36.18.012 through 36.18.020, and for the
payment of court-ordered legal financial obligations of criminal defendants which
include, but are not limited to, fines, fees, assessments, restitution, and crime
victims' compensation, consistent with RCW 36.48.010, 36.48.080, and 36.48.090.
A payer desiring to pay by credit card, charge card, debit card, smart card, stored
value card, federal wire, and automatic clearinghouse system transactions, or other
electronic communication shall bear the cost of processing the transaction.
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Passed the Senate March 6, 2000.
Passed the House March 1, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 203
[Engrossed Substitute Senate Bill 6220]

MOTOR VEHICLE MANUFACTURERS-UNFAIR PRACTICES

AN ACT Relating to a prohibition on unfair competition by motor vehicle dealers and
manufacturers; and adding a new section to chapter 46.96 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 46.96 RCW to

read as follows:
(1) Notwithstanding the terms of a franchise agreement, a manufacturer,

distributor, factory branch, or factory representative, or an agent, officer, parent
company, wholly or partially owned subsidiary, affiliated entity, or other person
controlled by or under common control with a manufacturer, distributor, factory
branch, or factory representative, shall not:

(a) Discriminate between new motor vehicle dealers by selling or offering to
sell a like vehicle to one dealer at a lower actual price than the actual price offered
to another dealer for the same model similarly equipped;

(b) Discriminate between new motor vehicle dealers by selling or offering to
sell paits or accessories to one dealer at a lower actual price than tile actual price
offered to another dealer;

(c) Discriminate between new motor vehicle dealers by using a promotion
plan, marketing plan, or other similar device that results in a lower actual price on
vehicles, parts, or accessories being charged to one dealer over another dealer;

(d) Discriminate between new motor vehicle dealers by adopting a method,
or changing an existing method, for the allocation, scheduling, or delivery of new
motor vehicles, parts, or accessories to its dealers that is not fair, reasonable, and
equitable. Upon the request of a dealer, a manufacturer, distributor, factory branch,
or factory representative shall disclose in writing to the dealer the method by which
new motor vehicles, parts, and accessories are allocated, scheduled, or delivered
to its dealers handling the same line or make of vehicles;

(e) Give preferential treatment to some new motor vehicle dealers over others
by refusing or failing to deliver, in reasonable quantities and within a reasonable
time after receipt of an order, to a dealer holding a franchise for a line or make of
motor vehicles sold or distributed by the manufacturer, distributor, factory branch,
or factory representative, a new vehicle, parts, or accessories, if the vehicle, parts,
or accessories are being delivered to other dealers, or require a dealer to purchase
unreasonable advertising displays or other materials, or unreasonably require a
dealer to remodel or renovate existing facilities as a prerequisite to receiving a
model or series of vehicles;
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(f) Compete with a new motor vehicle dealer by acting in the capacity of a
new motor vehicle dealer, or by owning, operating, or controlling, whether directly
or indirectly, a motor vehicle dealership in this state. It is not, however, a violation
of this subsection for:

(i) A manufacturer, distributor, factory branch, or factory representative to
own or operate a dealership for a temporary period, not to exceed two years, during
the transition from one owner of the dealership to another where the dealership was
previously owned by a franchised dealer and is currently for sale to any qualified
independent person at a fair and reasonable price. The temporary operation may
be extended for one twelve-month period on petition of the temporary operator to
the department. The matter will be handled as an adjudicative proceeding under
chapter 34.05 RCW. A dealer who is a franchisee of the petitioning manufacturer
or distributor may intervene and participate in a proceeding under this subsection
(l)(f)(i). The temporary operator has the burden of proof to show justification for
the extension and a good faith effort to sell the dealership to an independent person
at a fair and reasonable price;

(ii) A manufacturer, distributor, factory branch, or factory representative to
own or operate a dealership in conjunction with an independent person in a bona
fide business relationship for the purpose of broadening the diversity of its dealer
body and enhancing opportunities for qualified persons who are part of a group
who have historically been underrepresented in its dealer body, or other qualified
persons who lack the resources to purchase a dealership outright, and where the
independent person: (A) Has made a significant, bona fide capital investment in
the dealership that is subject to loss; (B) has an ownership interest in the
dealership; and (C) operates the dealership under a bona fide written agreement
with the manufacturer, distributor, factory branch, or factory representative under
which he or she will acquire all of the ownership interest in the dealership within
a reasonable period of time and under reasonable terms and conditions. The
manufacturer, distributor, factory branch, or factory representative has the burden
of proof of establishing that the acquisition of the dealership by the independent
person was made within a reasonable period of time and under reasonable terms
and conditions;

(iii) A manufacturer, distributor, factory branch, or factory representative to
own or operate a dealership in conjunction with an independent person in a bona
fide business relationship where the independent person: (A) Has made a
significant, bona ide capital investment in the dealership that is subject to loss; (B)
has an ownership interest in the dealership; and (C) operates the dealership under
a bona ide written agreement with the manufacturer, distributor, factory branch,
or factory representative under which he or she will acquire all of the ownership
interest in the dealership within a reasonable period of time and under reasonable
terms and conditions. The manufacturer, distributor, factory branch, or factory
representative has the burden of proof of establishing that the acquisition of the
dealership by the independent person was made within a reasonable period of time
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and under reasonable terms and conditions. The number of dealerships operated
under this subsection (l)(f)(iii) may not exceed four percent rounded up to the
nearest whole number of a manufacturer's total of new motor vehicle dealer
franchises in this state;

(iv) A truck manufacturer to own, operate, or control a new motor vehicle
dealership that sells only trucks of that manufacturer's line make with a gross
vehicle weight rating of 12,500 pounds or more, and the truck manufacturer has
been continuously engaged in the retail sale of the trucks at least since January I,
1993; or

(v) A manufacturer to own, operate, or control a new motor vehicle dealership
trading exclusively in a single line make of the manufacturer if (A) the
manufacturer does not own, directly or indirectly, in the aggregate, in excess of
forty-five percent of the total ownership interest in the dealership, (B) at the time
the manufacturer first acquires ownership or assumes operation or control of any
such dealership, the distance between any dealership thus owned, operated, or
controlled and the nearest new motor vehicle dealership trading in the same line
make of vehicle and in which the manufacturer has no ownership or control is not
less than fifteen miles and complies with the applicable provisions in the relevant
market area sections of this chapter, (C) all of the manufacturer's franchise
agreements confer rights on the dealer of that line make to develop and operate
within a defined geographic territory or area, as many dealership facilities as the
dealer and the manufacturer agree are appropriate, and (D) as of January 1, 2000,
the manufacturer had no more than four new motor vehicle dealers of that
manufacturer's line make in this state, and at least half of those dealers owned and
operated two or more dealership facilities in the geographic territory or area
covered by their franchise agreements with the manufacturer;

(g) Compete with a new motor vehicle dealer by owning, operating, or
controlling, whether directly or indirectly, a service facility in this state for the
repair or maintenance of motor vehicles under the manufacturer's new car warranty
and extended warranty. Nothing in this subsection (1)(g), however, prohibits a
manufacturer, distributor, factory branch, or factory representative from owning
or operating a service facility for the purpose of providing or performing
maintenance, repair, or service work on motor vehicles that are owned by the
manufacturer, distributor, factory branch, or factory representative;

(h) Use confidential or proprietary information obtained from a new motor
vehicle dealer to unfairly compete with the dealer. For purposes of this subsection
(1)(h), "confidential or proprietary information" means trade secrets as defined in
RCW 19.108.010, business plans, marketing plans or strategies, customer lists,
contracts, sales data, revenues, or other financial information.

(2) Subsection (1)(a), (b), and (c) of this section do not apply to sales to a
motor vehicle dealer: (a) For resale to a federal, state, or local government agency;
(b) where the vehicles will be sold or donated for use in a program of driver's
education; (c) where the sale is made under a manufacturer's bona fide promotional
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program offering sales incentives or rebates; (d) where the sale of parts or
accessories is under a manufacturer's bona fide quantity discount program; or (e)
where the sale is made under a manufacturer's bona fide fleet vehicle discount
program. For purposes of this subsection, "fleet" means a group of fifteen or more
new motor vehicles purchased or leased by a dealer at one time under a single
purchase or lease agreement for use as part of a fleet, and where the dealer has
been assigned a fleet identifier code by the department of licensing.

(3) The following definitions apply to this section:
(a) "Actual price" means the price to be paid by the dealer less any incentive

paid by the manufacturer, distributor, factory branch, or factory representative,
whether paid to the dealer or the ultimate purchaser of the vehicle.

(b) "Control" or "controlling" means (i) the possession of, title to, or control
of ten percent or more of the voting equity interest in a person, whether directly or
indirectly through a fiduciary, agent, or other intermediary, or (ii) the possession,
direct or indirect, of the power to direct or cause the direction of the management
or policies of a person, whether through the ownership of voting securities, through
director control, by contract, or otherwise, except as expressly provided under the
franchise agreement.

(c) "Motor vehicles" does not include trucks that are 14,001 pounds gross
vehicle weight and above or recreational vehicles as defined in RCW 43.22.335.

(d) "Operate" means to manage a dealership, whether directly or indirectly.
(e) "Own" or "ownership" means to hold the beneficial ownership of one

percent or more of any class of equity interest in a dealership, whether the interest
is that of a shareholder, partner, limited liability company member, or otherwise.
To hold an ownership interest means to have possession of, title to, or control of
the ownership interest, whether directly or indirectly through a fiduciary, agent, or
other intermediary.

(4) A violation of this section is deemed to affect the public interest and
constitutes an unlawful and unfair practice under chapter 19.86 RCW. A person
aggrieved by an alleged violation of this section may petition the department to
have the matter handled as an adjudicative proceeding under chapter 34.05 RCW.

Passed the Senate March 6, 2000.
Passed the House February 29, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 204
[Senate Bill 64311

HORSE RACING COMMISSION-CRIMINAL HISTORY INFORMATION

AN ACT Relating to dissemination of criminal history record information to the Washington
horse racing commission; adding a new section to chapter 67.16 RCW; and providing an expiration
date.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. A new section is added to chapter 67.16 RCW to
read as follows:

The commission is authorized to receive criminal history record information
that includes nonconviction data for any purpose associated with the investigation
for suitability for involvement in horse racing activities authorized under this
chapter. Dissemination or use of nonconviction data for purposes other than that
authorized in this section is prohibited.

NEW SECTION. Sec. 2. This act expires June 30, 2003.
Passed the Senate March 7, 2000.
Passed the House March 2, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 205
[Engrossed Second Substitute Senate Bill 6731]

LAKE WHATCOM LANDSCAPE MANAGEMENT

AN ACT Relating to Lake Whatcom; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. See. 1. The Lake Whatcom landscape management pilot
project is created.

The department of natural resources shall develop a landscape plan regarding
state-owned forest lands in the Lake Whatcom watershed area. Where appropriate,
the department will consult with other major forest landowners in the watershed
and shall involve watershed residents in management activities. The department
shall consult with the Lake Whatcom management committee on proposed timber
harvest and road management activities. The department shall establish an
interjurisdictional committee for the development of the landscape plan, to review
the site-specific activities and make recommendations, The interjurisdictional
committee shall include two members of the public who have an interest in these
activities. The landscape plan shall address at least the following topics:

(1) Establishing riparian management zones along all streams, as classified
under chapter 4, Laws of 1999 sp. sess. The department shall manage lands within
such zones to protect water quality and riparian habitat. The interjurisdictional
committee may recommend to the department restrictions upon timber harvest and
yarding activities on a case-by-case basis;

(2) Harvest and road construction upon potentially unstable slopes shall be
carefully regulated;

(3) On unstable slopes, new road construction shall be prohibited and old road
reconstruction shall be limited;

(4) A sustained yield model specific to the Lake Whatcom watershed that
encompasses the revised management standards and that is consistent with the
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sustained yield established by the board of natural resources shall be created and
implemented;

(5) The department should build on the existing draft Lake Whatcom
landscape plan and incorporate both new information from the community and new
scientific information when available; and

(6) The development of a road management plan for the watershed.
The landscape plan shall be completed and implementation initiated by June

30, 2001. Timber harvest and all road construction in the watershed on state land
shall be delayed until the plan is completed.

Passed the Senate March 7, 2000.
Passed the House March 1, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 206
[Engrossed Senate Bill 6858

ZOOS AND AQUARIUMS-OVERALL MANAGEMENT CONTRACTS

AN ACT Relating to zoos and aquariums in cities with populations over one hundred fifty
thousand that are not within a metropolitan park district; and adding a new chapter to Title 35 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) If the legislative authority of a city with a
population over one hundred fifty thousand that is not in a metropolitan park
district contracts with one or more nonprofit corporations or other public
organizations for the overall management and operation of a zoo, an aquarium, or
both, that contract shall be subject to this section. No such contract for the overall
management and operation of zoo or aquarit;m facilities by a nonprofit corporation
or other public organization shall have an initial term or any renewal term longer
than twenty years, but may be renewed by the legislative authority of the city upon
the expiration of an initial term or any renewal term.

(2) Before approving each initial and any renewal contract with a nonprofit
corporation or other public organization for the overall management and operation
of any facilities, the city legislative authority shall hold a public hearing on the
proposed management and operation by the nonprofit corporation or other public
organization. At least thirty days prior to the hearing, a public notice setting forth
the date, time, and place of the hearing must be published at least once in a local
newspaper of general circulation. Notice of the hearing shall also be mailed or
otherwise delivered to all who would be entitled to notice of a special meeting of
the city legislative authority under RCW 42.30.080. The notice shall identify the
facilities involved and the nonprofit corporation or other public organization
proposed for management and operation under the contract with the city. The
terms and conditions under which the city proposes to contract with the nonprofit
corporation or other public organization for management and operation shall be
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available upon request from and after the date of publication of the hearing notice
and at the hearing, but after the public hearing the city legislative authority may
amend the proposed terms and conditions at open public meetings.

(3) As part of the management and operation contract, the legislative authority
of the city may authorize the managing and operating entity to grant to any
nonprofit corporation or public or private organization franchises or concessions
that further the public use and enjoyment of the zoo or aquarium, as the case may
be, and may authorize the managing and operating entity to contract with any
public or private organization for any specific services as are routinely so procured
by the city.

(4) Notwithstanding any provision in the charter of the city so contracting for
the overall management and operation of a zoo or an aquarium, or any other
provision of law, the nonprofit corporation or other public organization with
responsibility for overall management or operation of any such facilities pursuant
to a contract under this section may, in carrying out that responsibility under such
contract, manage, supervise, and control those employees of the city employed in
connection with the zoo or aquarium and may hire, fire, and otherwise discipline
those employees. Notwithstanding any provision in the charter of the city so
contracting for the overall management and operation of a zoo or an aquarium, or
any other provision of law, the civil service system of any such city shall provide
for the nonprofit corporation or other public organization to manage, supervise,
control, hire, fire, and otherwise discipline those employees of the city employed
in connection with the zoo or aquarium.

(5) As part of the management and operation contract, the legislative authority
of the city shall provide for oversight of the managing and operating entity to
ensure public accountability of the entity and its performance in a manner
consistent with the contract.

NEW SECTION. Sec. 2. Nothing in this chapter shall be construed to affect
any terms, conditions, or practices contained in a collective bargaining agreement
in effect on the effective date of this act.

NEW SECTION. Sec. 3. Sections I and 2 of this act constitute a new chapter
in Title 35 RCW.

Passed the Senate March 9, 2000.
Passed the House March 9, 2000.
Approved by the Governor March 29, 2000.
Filed in Office of Secretary of State March 29, 2000.

CHAPTER 207
[Substitute House Bill 24541

FAMILY CAREGIVER LONG-TERM CARE

AN ACT Relating to family caregiver long-term care information and support services; amending
RCW 74.41.020, 74.41.030, 74.41.050, and 74.41.070; and creating a new section.
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Be it enacted by the Legislature of the State of Washington:

NEW SECTION, Sec. 1. This act shall be known and cited as the Fred Mills
act.

Sec. 2. RCW 74.41.020 and 1987 c 409 s I are each amended to read as
follows:

It is the intent of the legislature to provide ((for-both)) a comprehensive
program of long-term care information and support, including in-home and out-of-
home respite care services ((whieh arc provided by a rangc of ..rvie. providers)),
for family and other unpaid caregivers who provide the daily services required
when caring for adults with functional disabilities. The ((respite-eate)) family
caregiver long-term care information and support services shall:

(I) Provide information, relief, and support to family or other unpaid
caregivers of ((disabled)) adults with functional disabilities;

(2) Encourage family and other nonpaid individuals to provide care for
((disabled)) adults with functional disabilities at home, and thus offer a viable
alternative to ((ih'tutionalization)) placement in a long-term care facility;

(3) Ensure that respite care is made generally available on a sliding-fee basis
to eligible participants in the program according to priorities established by the
department;

(4) Be provided in the least restrictive setting available consistent with the
individually assessed needs of the ((f,untinally disabled)) adults with functional
disabilities; ((aitd))

(5) Include services appropriate to the needs of persons caring for individuals
with dementing illnesses- and

(6) Provide unpaid family and other unpaid caregivers with services that
enable them to make informed decisions about current and future care plans, solve
day-to-day caregiving problems, learn essential caregiving skills, and locate
services that may strengthen their capacity to provide care.

Sec. 3. RCW 74.41.030 and 1987 c 409 s 2 are each amended to read as
follows:

Unless the context clearly indicates otherwise, the definitions in this section
apply throughout this chapter.

(I) "Family caregiver long-term care information and support services" means
providing long-term care information and support services to unpaid family and
other unpaid caregivers of adults with functional disabilities, including but not
limited to providing: (a) Information about available public and private long-term
care support services: (b) assistance in gaining access to an array of appropriate
long-term care family caregiver services: (c) promotion and implementation of
support groups: (d) caregiver training to assist the nonpaid caregivers in making
decisions and solving challenges relating to their caregiving roles: (e) respite care
services: and (D additional supportive long-term care services that may include but
not be limited to translating/interpreter services, specialized transportation,
coordination of health care services, heln purchasing needed supplies, durable
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goods. or equiPment, and other forms of information and support necessary to
maintain the unpaid caregiving activity.

2 "Respite care services" means relief care for families or other caregivers
of ((disabled)) adults with functional disabilities, eligibility for which shall be
determined by the department by rule. The services provide temporary care or
supervision of ((disabled)) adults with functional disabilities in substitution for the
caregiver. The term includes ((seeial)) adult day ((ear)) services.

(((2-))) a.) "Eligible participant for family caregiver long-term care information
and support services" means an adult (((fa))) who needs substantially continuous
care or supervision by reason of his or her functional disability((,. n b) who is
assssd ats reguifing ins~tiiealization in !he absenee e a earegiver assisied by
hame and .. mmunity support s...i.. s, inluding rcspitc carc)) and may be at risk
of placement into a long-term care facility.

(4) "Eligible participant for respite care services" means an adult who needs
substantially continuous care or supervision by reason of his or her functional
disability and is also assessed as requiring placement into a long-term care facility
in the absence of an unpaid family or other unpaid caregiver.

(((-3))) (5) "Unpaid caregiver" means a spouse, relative, or friend who has
primary responsibility for the care of ((a-fanctilly disabled adult,)) an adult with
a functional disability and who does not receive financial compensation for the
care((, and who is assessed ais being at risk .F ptltaing the eligible partiipant in a
lang term . faility iF respite ar" is not availablc)). To be eligible for respite
care and for family caregiver support services, the caregiver is considered the
client.

(((4) "Ins~titutionalization" means pituccntent in at long term eare facility.
-(5))) (6) "((Soeial)) Adtlt day ((eare)) services" means nonmedical services

to persons who live with their families, cannot be left unsupervised, and are at risk
of being placed in a twenty-four-hour care facility if their families do not receive
some relief from constant care.

(((6))) (7) "Department" means the department of social and health services.
Sec. 4. RCW 74.41.050 and 1989 c 427 s 8 are each amended to read as

follows:
The department shall contract with area agencies on aging or other appropriate

agencies to conduct ((,rspite ea.. prat, .)) family caregiver long-term care
information and support services to the extent of available funding. The
responsibilities of the agencies shall include but not be limited to: M
Administering a program of family caregiver long-term care information and
support services: and (2) negotiating rates of payment, administering sliding-fee
scales to enable eligible participants to participate in paying for respite care, and
arranging for respite care information, training, and other support services. ((Rates
of payment to respite earc seryiee providers shall not cxcccd, and mfay be less than,
rates paid by the department to providers For the same !eye! of srvicc.)) In
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evaluating the need for respite services, consideration shall be given to the mental
and physical ability of the caregiver to perform necessary caregiver functions.

Sec. 5. RCW 74.41.070 and 1998 c 245 s 151 are each amended to read as
follows:

The area agencies on aging administering ((respite care programs)) family
caregiver long-term care information and support services shall maintain data
which indicates demand for ((respite .ar, and whi h in.lud information on in
homec and out of-home day eare and in home and out of-home evernight eare
demand)) family caregiver long-term care information and support services.

Passed the House March 5, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 208
ISubstitute House Bill 28861

SERVICE CONTRACTS
AN ACT Relating to service contracts; and amending RCW 48.110.015 and 48.110.020.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 48.110.015 and 1999 c 112 s 2 are each amended to read as

follows:
( I ) The following are exempt from this title:
(a) Warranties;
(b) Maintenance agreements; and
(c) Service contracts:
(i) Paid for with separate and additional consideration;
(ii) Issued at the point of sale, or within sixty days of the original purchase

date of the property; and
(iii) On tangible property when the tangible property for which the service

contract is sold has a purchase price of fifty dollars or less, exclusive of sales tax.
(2) This chapter does not apply to:
(a) Vehicle service contracts which are governed under chapter 48.96 RCW;

((at))
(b) Vehicle mechanical breakdown insurance' and
(c) Service contracts on tangible personal property purchased by persons who

are not consumers.

Sec. 2. RCW 48.110.020 and 1999 c 112 s 3 are each amended to read as
follows:

The definitions in this section apply throughout this chapter.
(1) "Administrator" means the person who is responsible for the administra-

tion of the service contracts or the service contracts plan.
(2) "Commissioner" means the insurance commissioner of this state.
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(3) "Consumer" means ((a-person)) an individual who buys any tangible
personal property that is ((disttibutecd in cemcrc)) primarily for personal, family,
or household use.

(4) "Maintenance agreement" means a contract of limited duration that
provides for scheduled maintenance only.

(5) "Person" means an individual, partnership, corporation, incorporated or
unincorporated association, joint stock company, reciprocal insurer, syndicate, or
any similar entity or combination of entities acting in concert.

(6) "Premium" means the consideration paid to an insurer for a reimbursement
insurance policy.

(7) "Provider fee" means the consideration paid by a consumer for a service
contract.

(8) "Reimbursement insurance policy" means a policy of insurance that is
issued to a service contract provider to provide reimbursement to the service
contract provider or to pay on behalf of the service contract provider all contractual
obligations incurred by the service contract provider under the terms of the insured
service contracts issued or sold by the service contract provider.

(9) "Service contract" means a contract or agreement for a separately stated
consideration for a specific duration to perform the repair, replacement, or
maintenance of property or the indemnification for repair, replacement, or
maintenance for operational or structural failure due to a defect in materials or
workmanship, or normal wear and tear. Service contracts may provide for the
repair, replacement, or maintenance of property for damage resulting from power
surges and accidental damage from handling, with or without additional provision
for indemnity payments for incidental damages to other property directly caused
by the failure of the property which is the subject of the service contract, provided
the indemnity payment per incident does not exceed the purchase price of the
property that is the subject of the service contract.

(10) "Service contract holder" or "contract holder" means a person who is the
purchaser or holder of a service contract.

(11) "Service contract provider" means a person who is contractually obligated
to the service contract holder under the terms of the service contract.

(12) "Service contract seller" means the person who sells the service contract
to the consumer.

(13) "Warranty" means a warranty made solely by the manufacturer, importer,
or seller of property or services without consideration; that is not negotiated or
separated from the sale of the product and is incidental to the sale of the product;
and that guarantees indemnity for defective parts, mechanical or electrical
breakdown, labor, or other remedial measures, such as repair or replacement of the
property or repetition of services.
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Passed the House February 14, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 209
[House Bill 1070]

SCHOOL DISTRICT PROJECT REVIEW BOARD

AN ACT Relating to the general contractor/construction manager procedure for school districts;
amending RCW 39.10.020 and 39.10.060; and adding new sections to chapter 39.10 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.10.020 and 1997 c 376 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Alternative public works contracting procedure" means the design-build
and the general contractor/construction manager contracting procedures authorized
in RCW 39.10.050 and 39.10.060, respectively.

(2) "Public body" means the state department of general administration; the
University of Washington; Washington State University; every city with a
population greater than one hundred fifty thousand; every city authorized to use the
design-build procedure for a water system demonstration project under RCW
39.10.065(3); every county with a population greater than four hundred fifty
thousand; ((mnd)) every port district with a population greater than five hundred
thousand; and those school districts proposing projects that are considered and
approved by the school district project review board under section 4 of this act.

(3) "Public works project" means any work for a public body within the
definition of the term public work in RCW 39.04.010.

Sec. 2. RCW 39.10.060 and 1997 c 376 s 4 are each amended to read as
follows:

(1) Notwithstanding any other provision of law, and after complying with
RCW 39.10.030, the following public bodies may utilize the general contractor/
construction manager procedure of public works contracting for public works
projects authorized under subsection (2) of this section: The state department of
general administration; the University of Washington; Washington State
University; every city with a population greater than one hundred fifty thousand;
every county with a population greater than four hundred fifty thousand; ((nd))
every port district with a population greater than five hundred thousand- and those
school districts proposing pmects that are considered and approved by the school
district project review board under section 4 of this act. For the purposes of this
section, "general contractor/construction manager" means a firm with which a
public body has selected and negotiated a maximum allowable construction cost
to be guaranteed by the firm, after competitive selection through formal

[12541

Ch. 208



WASHINGTON LAWS, 2000

advertisement and competitive bids, to provide services during the design phase
that may include life-cycle cost design considerations, value engineering,
scheduling, cost estimating, constructability, alternative construction options for
cost savings, and sequencing of work, and to act as the construction manager and
general contractor during the construction phase.

(2) Except those school districts proposing projects that are considered and
approved by the school district project review board public bodies authorized under
this section may utilize the general contractor/construction manager procedure for
public works projects valued over ten million dollars where:

(a) Implementation of the project involves complex scheduling requirements;
(b) The project involves construction at an existing facility which must

continue to operate during construction; or
(c) The involvement of the general contractor/construction manager during the

design stage is critical to the success of the project.
(3) Public bodies should select general contractor/construction managers early

in the life of public works projects, and in most situations no later than the
completion of schematic design.

(4) Contracts for the services of a general contractor/construction manager
under this section shall be awarded through a competitive process requiring the
public solicitation of proposals for general contractor/construction manager
services. The public solicitation of proposals shall include: A description of the
project, including programmatic, performance, and technical requirements and
specifications when available; the reasons for using the general contractor/
construction manager procedure; a description of the qualifications to be required
of the proposer, including submission of the proposer's accident prevention
program; a description of the process the public body will use to evaluate
qualifications and proposals, including evaluation factors and the relative weight
of factors; the form of the contract to be awarded; the estimated maximum
allowable construction cost; minority and women business enterprise total project
goals, where applicable; and the bid instructions to be used by the general
contractor/construction manager finalists. Evaluation factors shall include, but not
be limited to: Ability of professional personnel, past performance in negotiated
and complex projects, and ability to meet time and budget requirements; location;
recent, current, and projected work loads of the firm; and the concept of their
proposal. A public body shall establish a committee to evaluate the proposals.
After the ccmmittee has selected the most qualified finalists, these finalists shall
submit final proposals, including sealed bids for the percent fee, which is the
percentage amount to be earned by the general contractor/construction manager as
overhead and profit, on the estimated maximum allowable construction cost and
the fixed amount for the detailed specified general conditions work. The public
body shall select the firm submitting the highest scored final proposal using the
evaluation factors and the relative weight of factors published in the public
solicitation of proposals.
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(5) The maximum allowable construction cost may be negotiated between the
public body and the selected firm after the scope of the project is adequately
determined to establish a guaranteed contract cost for which the general contractor/
construction manager will provide a performance and payment bond. The
guaranteed contract cost includes the fixed amount for the detailed specified
general conditions work, the negotiated maximum allowable construction cost, the
percent fee on the negotiated maximum allowable construction cost, and sales tax.
If the public body is unable to negotiate a satisfactory maximum allowable
construction cost with the firm selected that the public body determines to be fair,
reasonable, and within the available funds, negotiations with that firm shall be
formally terminated and the public body shall negotiate with the next highest
scored fimi and continue until an agreement is reached or the process is terminated.
If the maximum allowable construction cost varies more than fifteen percent from
the bid estimated maximum allowable construction cost due to requested and
approved changes in the scope by the public body, the percent fee shall be
renegotiated.

(6) All subcontract work shall be competitively bid with public bid openings.
Subcontract work shall not be issued for bid until the public body has approved,
in consultation with the office of minority and women's business enterprises or the
equivalent local agency, a plan prepared by the general contractor/construction
manager for attaining applicable minority and women business enterprise total
project goals that equitably spreads women and minority enterprise opportunities
to as manyv firms in as many bid packages as is practicable. When critical to the
successful completion of a subcontractor bid package the owner and general
contractor/construction manager may evaluate for bidding eligibility a
subcontractor's ability, time, budget, and specification requirements based on the
subcontractor's perfornance of those items on previous projects. Subcontract bid
packages shall be awarded to the responsible bidder submitting the low responsive
bid. The requirements of RCW 39.30.060 apply to each subcontract bid package.
All subcontractors who bid work over three hundred thousand dollars shall post a
bid bond and all subcontractors who are awarded a contract over three hundred
thousand dollars shall provide a performance and payment bond for their contract
amount. All other subcontractors shall provide a performance and payment bond
if required by the general contractor/construction manager. A low bidder who
claims error and fails to enter into a contract is prohibited from bidding on the
same project if a second or subsequent call for bids is made for the project. Except
as provided for under subsection (7) of this section, bidding on subcontract work
by the general contractor/construction manager or its subsidiaries is prohibited.
The general contractor/construction manager may negotiate with the low-
responsive bidder in accordance with RCW 39.10.080 or, if unsuccessful in such
negotiations, rebid.

(7) The general contractor/construction manager, or its subsidiaries, may bid
on subcontract work on projects valued over twenty million dollars if:
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(a) The work within the subcontract bid package is customarily performed by
the general contractor/construction manager;

(b) The bid opening is managed by the public body; and
(c) Notification of the general contractor/construction manager's intention to

bid is included in the public solicitation of bids for the bid package.
In no event may the value of subcontract work performed by the general

contractor/construction manager exceed twenty percent of the negotiated maximum
allowable construction cost.

(8) A public body may include an incentive clause in any contract awarded
under this section for savings of either time or cost or both from that originally
negotiated. No incentives granted may exceed five percent of the maximum
allowable construction cost. If the project is completed for less than the agreed
upon maximum allowable construction cost, any savings not otherwise negotiated
as part of an incentive clause shall accrue to the public body. If the project is
completed for more than the agreed upon maximum allowable construction cost,
excepting increases due to any contract change orders approved by the public body,
the additional cost shall be the responsibility of the general contractor/construction
manager.

NEW SECTION. Sec. 3. A new section is added to chapter 39.10 RCW to
read as follows:

In addition to the projects authorized in RCW 39.10.060, public bodies may
also use the general contractor/construction manager contracting procedure for the
construction of school district capital demonstration projects, subject to the
following conditions:

(1) The project must receive approval from the school district project review
board established under section 4 of this act.

(2) The school district project review board may not authorize more than two
demonstration projects valued over ten million dollars and two demonstration
projects valued between five and ten million dollars.

(3) The school district project review board may not approve more than one
demonstration project under this section for each school district.

NEW SECTION. See. 4. A new section is added to chapter 39.10 RCW to
read as follows:

(i) The school district project review board is established to review school
district proposals submitted by school districts to use alternative public works
contracting procedures. The board shall select and approve qualified projects
based upon an evaluation of the information submitted by the school district under
subsection (2) of this section. The membership of the board shall be selected by
the independent oversight committee as established under RCW 39.10.110 and
shall include the following representatives, each having experience with public
works or commercial construction: One representative from the office of the
superintendent of public instruction; one representative from the office of financial
management; two representatives from the construction industry, one of whom
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works for a construction company with gross annual revenues of twenty million
dollars or less; one representative from the specialty contracting industry; one
representative from organized labor; one representative from the design industry;
one representative from a public body previously authorized under this chapter to
use an alternative public works contracting procedure who has experience using
such alternative contracting procedures, one representative from school districts
with ten thousand or more annual average full-time equivalent pupils; and one
representative from school districts with fewer than ten thousand average full-time
equivalent pupils. Each member shall be appointed for a term of three years, with
the first three-year term commencing after the effective date of this section. Any
member of the school district project review board who is directly affiliated with
any applicant before the board must recuse him or herself from consideration of the
application.

(2) A school district seeking to use alternative contracting procedures
authorized under this chapter shall file an application with the school district
project review board. The application form shall require the district to submit a
detailed statement of the proposed project, including the school district's name;
student population based upon October full-time equivalents; the current projected
total budget for the project, including the estimated construction costs, costs for
professional services, equipment and furnishing costs, off-site costs, contract
administration costs, and other related project costs; the anticipated project design
and construction schedule; a summary of the school district's construction activity
for the preceding six years; and an explanation of why the school district believes
the use of an alternative contracting procedure is in the public interest and why the
school district is qualified to use an alternative contracting procedure, including a
summary of the relevant experience of the school district's management team. The
applicant shall also provide in a timely manner any other information concerning
implementation of projects under this chapter requested by the school district
project review board to assist in its consideration.

(3) Any school district whose application is approved by the school district
project review board shall comply with the public notification and review
requirements in RCW 39.10.030.

(4) Any school district whose application is approved by the school district
project review board shall not use as an evaluation factor whether a contractor
submitting a bid for the approved project has had prior general contractor/
construction manager procedure experience.

(5) The school district project review board shall prepare and issue a report
reviewing the use of the alternative public works contracting procedures by school
districts. The board shall report to the independent oversight committee at least
sixty days before the oversight committee is required to report to the legislature
under RCW 39.10.110(4).
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Passed the House March 5, 2000.
Passed the Senate February 29, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 210
[Engrossed Second Substitute House Bill 15721

CIVIL LIBERTIES PUBLIC EDUCATION

AN ACT Relating to providing educational and instructional materials about the experiences of
persons of Japanese descent during World War If to K-12 and postsecondary students and other
citizens of the state of Washington; and adding new sections to chapter 28A.300 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that:
(1) In order to adequately prepare our youth for their meaningful participation

in our democratic institutions and processes, there must be strong educational
resources aimed at teaching students and the public about the fragile nature of our
constitutional rights.

(2) The federal commission on wartime relocation and internment of civilians
was established by congress in 1980 to review the facts and circumstances
surrounding executive order 9066, issued on February 19, 1942, and the impact of
the executive order ol American citizens and permanent residents, and to
recommend appropriate remedies.

The commission of wartime relocation and internment of civilians issued a
report of its findings in 1983 with the reports "Personal Justice Denied" and
"Personal Justice Denied-Part II, Recommendations." The reports were based on
information gathered through twenty days of hearings in cities across the country,
particularly the West coast. Testimony was heard from more than seven hundred
fifty witnesses, including evacuees, former government officials, public figures,
interested citizens, historians, and other professionals who have studied the
internment of Japanese-Americans during World War 1I.

(3) The lessons to be learned from the internment of Japanese-Americans
during World War II are embodied in "Personal Justice Denied-Part I1,
Recommendations" which found that executive order 9066 was not justified by
military necessity, and the decisions that followed from it were not founded upon
military considerations. These decisions included the exclusion and detention of
American citizens and resident aliens of Japanese descent. The broad historical
causes that shaped these decisions were race prejudice, war hysteria, and a failure
of political leadership. Widespread ignorance about Americans of Japanese
descent contributed to a policy conceived in haste and executed in an atmosphere
of fear and anger at Japan. A grave personal injustice was done to the American
citizens and resident aliens of Japanese ancestry who, without individual review
or any probative evidence against them were excluded, removed, and detained by
the United States during World War II.
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(4) A grave injustice was done to both citizens and permanent residents of
Japanese ancestry by the evacuation, relocation, and internment of civilians during
World War II. These actions were carried out without adequate security reasons
and without any documented acts of espionage or sabotage, and were motivated
largely by racial prejudice, wartime hysteria, and a failure of political leadership.
The excluded individuals of Japanese ancestry suffered enormous damages, both
material and intangible, and there were incalculable losses in education and job
training, all of which resulted in significant human suffering for which appropriate
compensation has not been made. For these fundamental violations of the basic
civil liberties and constitutional rights of these individuals of Japanese ancestry, the
United States congress apologized on behalf of the nation in the federal civil
liberties act of 1988.

NEW SECTION, Sec. 2. The legislature intends to develop a grant program
to fund public educational activities and development of educational materials to
ensure that the events surrounding the exclusion, forced removal, and internment
of civilians and permanent resident aliens of Japanese ancestry will be
remembered, and so that the causes and circumstances of this and similar events
may be illuminated and understood.

NEW SECTION. Sec. 3. As used in chapter. .., Laws of 2000 (this act),
"program" means the Washington civil liberties public education program, unless
the context clearly requires otherwise.

NEW SECTION. See. 4. Consistent with the legislative findings in section
I of this act, the legislature shall establish the Washington civil liberties public
education program. The program provides grants for the purpose of establishing
a legacy of remembrance as part of a continuing procLss of recovery from the
World War II exclusion and detention of individuals of Japanese ancestry. The
program is created to do one or both of the following:

(I) Educate the public regarding the history and the lessons of the World War
II exclusion, removal, and detention of persons of Japanese ancestry through the
development, coordination, and distribution of new educational materials and the
development of curriculum materials to complement and augment resources
currently available on this subject matter; and

(2) Develop videos, plays, presentations, speaker bureaus, and exhibitions for
presentation to elementary schools, secondary schools, community colleges, and
to other interested parties.

NEW SECTION. Sec. 5. (I) The superintendent of public instruction shall
allocate grants under the program established in chapter .... Laws of 2000 (this
act) from private donations or within amounts appropriated for this specific
p-,rpose. The grants shall be awarded on a competitive basis.

(2) The superintendent of public instruction may contract with independent
review panelists and establish an advisory panel to evaluate and make recom-
mendations to the superintendent of public instruction based on grant applications.
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(3) The superintendent of public instruction shall select grant recipients from
applicants who meet all of the following criteria:

(a) The capability to administer ard complete the proposed project within
specified deadlines and within the specified budget;

(b) The experience, knowledge, and qualifications necessary to conduct
quality educational activities regarding the exclusion and detention of Japanese-
Americans during World War II;

(c) Projects that relate the Japanese-American exclusion and detention
experience with civil rights included in the Declaration of Independence and the
Constitution so that this event may be illuminated and understood in order to
prevent similar violations of civil rights in the future;

(d) Projects that are designed to maximize the long-term educational impact
of this chapter;

(e) Projects that build upon, contribute to, and expand upon the existing body
of educational and research materials on the exclusion and detention of Japanese-
Americans during World War II; and

(f) Projects that include the variety of experiences regarding the exclusion and
detention of Japanese-Americans and its impact before, during, and after World
War II including those Japanese-Americans who served in the military and those
who were interned in department of justice camps.

(4) Applicants for grants under the program are encouraged to do each of the
following:

(a) Involve former detainees, those excluded from the military area, and their
descendants in the development and implementation of projects;

(b) Develop a strategy and plan for raising the level of awareness and
understanding among the American public regarding the exclusion and detention
of Japanese-Americans during World War II so that the causes and circumstances
of this and similar events may be illuminated and understood;

(c) Develop a strategy and plan for reaching the broad, multicultural
population through project activities;

(d) Develop local and regional consortia of organizations and individuals
engaged in similar educational, research, and development efforts;

(e) Coordinate and collaborate with organizations and individuals engaging
in similar educational, research, and development endeavors to maximize the effect
of grants;

(1) Utilize creative and innovative methods and approaches in the research,
development, and implementation of their projects;

(g) Seek matching funds, in-kind contributions, or other sources of support to
supplement their proposal;

(h) Use a variety of media, including new technology, and the arts to
creatively and strategically appeal to a broad audience while enhancing and
enriching community-based educational efforts;
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(i) Include in the grant application, scholarly inquiry related to the variety of
experiences and impact of the exclusion and detention of persons of Japanese
ancestry during World War II; and

(j) Add relevant materials to or catalogue relevant materials in libraries and
other repositories for the creation, publication, and distribution of bibliographies,
curriculum guides, oral histories, and other resource directories and supporting the
continued development of scholarly work on this subject by making a broad range
of archival, library, and research materials more accessible to the American public.

(5) The superintendent of public instruction may adopt other criteria as it
deems appropriate for its review of grant proposals. In reviewing projects for
funding, scoring shall be based on an evaluation of all application materials
including narratives, attachments, support leders, supplementary materials, and
other materials that may be requested of applicants.

(6)(a) In the review process, the superintendent of public instruction shall
assign the following order of priority to the criteria set forth in subsection (3) of
this section:

(i) Subsection (3)(a) through (d) of this section, inclusive, shall be given
highest priority; and

(ii) Subsection (3)(e) through (f) of this section, inclusive, shall be given
second priority.

(b) The superintendent of public instruction shall consider the overall breadth
and variety of the field of applicants to determine the projects that would best
fulfill its program and mission. Final grant awards may be for the full amount of
the grant requests or for a portion of the grant request.

(7) The superintendent of public instruction shall determine the types of
applicants eligible to apply for grants under this program.

(8) The office may accept gifts, grants, or endowments from public or private
sources for the program and may spend any giflts, grants, or endowments or income
from public or private sources according to their terms.

NEW SECTION. Sec. 6. On or before January 1, 2002, the superintendent
of public instruction shall report to the governor and the appropriate fiscal and
policy committees of each house of the legislature on the types of grants awarded
and the accomplishments of the program established under sections 1 through 5 of
this act.

NEW SECTION. Sec. 7. This act shall be known as the Washington civil
liberties public education act.

NEW SECTION. See. 8. Sections 1 through 7 of this act are each added to
chapter 28A.300 RCW.

Passed the House February i1, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.
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CHAPTER 211
[House Bill 24491

ETHICS BOARD-COMPLAINT REVIEW

AN ACT Relating to ethics board staff review of ethics complaints; amending RCW 42.52.420;
and adding a new section to chapter 42.52 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 42.52,420 and 1994 c 154 s 212 are each amended to read as
follows:

(i) After the filing of any complaint, except as provided in RCW 42.52.450,
the staff of the appropriate ethics board shall investigate the complaint. The
investigation shall be limited to the ((alleged faet.4)) allegations contained in the
complaint.

(2) The results of the investigation shall be reduced to writing and the staff
shall either make a determination ((shal be- n.de)) that the complaint should be
dismissed pursuant to section 2 of this act, or recommend to the board that there
is or that there is not reasonable cause to believe that a violation of this chapter or
rules adopted under it has been or is being committed.

((A copy of the writtcn)) (3) The board's determination on reasonable cause
shall be provided to the complainant and to the person named in such complaint.

NEW SECTION. Sec. 2. A new section is added to chapter 42.52 RCW to
read as follows:

(1) Based on the investigation conducted under RCW 42.52.420, and subject
to rules issued by each board, the staff of the appropriate ethics board may issue
an order of dismissal based on any of the following findings:

(a) Any violation that may have occurred is not within the jurisdiction of the
board;

(b) The complaint is obviously unfounded or frivolous; or
(c) Any violation that may have occurred does not constitute a material

violation because it was inadvertent and minor, or has been cured, and, after
consideration of all of the circumstances, further proceedings would not serve the
purposes of this chapter.

(2) Written notice of the determination under subsection (1) of this section
shall be provided to the complainant, respondent, and the board. The written notice
to the complainant shall include a statement of the complainant's right to appeal to
the board under subsection (3) of this section.

(3) In the event that a complaint is dismissed under this section, the
complainant may request that the board review the action. Following review, the
board shall:

(a) Affirm the staff dismissal;
(b) Direct the staff to conduct further investigation; or
(c) Issue a determination that there is reasonable cause to believe that a

violation has been or is being committed.
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(4) The board's decision under subsection (3) of this section shall be reduced
to writing and provided to the complainant and the respondent.

Passed the House March 5, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 212
[Substitute House Bill 24601

COMMUNITY EMPOWERMENT ZONES

AN ACT Relating to community empowerment zones; amending RCW 43.63A.700, 43.63A.710,
and 82.60.049; adding a new chapter to Title 43 RCW; creating a new section; and recodifying RCW
43.63A.700 and 43.63A.7 10.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) The legislature finds that:
(a) There are geographic areas within communities that are characterized by

a lack of employment opportunities, an average income level that is below the
median income level for the surrounding community, a lack of affordable housing,
deteriorating infrastructure, and a lack of facilities for community services, job
training, and education;

(b) Strategies to encourage reinvestment in these areas by assisting local
businesses t6 become stronger and area residents to gain economic power involve
a variety of activities and partnerships;

(c) Reinvestment in these areas cannot be accomplished with only
governmental resources and require a comprehensive approach that integrates
various incentives, programs, and initiatives to meet the economic, physical, and
social needs of the area;

(d) Successful reinvestment depends on a local government's ability to
coordinate public resources in a cohesive, comprehensive strategy that is designed
to leverage long-term private investment in an area;

(e) Reinvestment can strengthen the overall tax base through increased tax
revenue from expanded and new business activities and physical property
improvement;

(f) Local governments, in cooperation with area residents, can provide
leadership as well as planning and coordination of resources and necessary
supportive services to address reinvestment in the area; and

(g) It is in the public interest to adopt a targeted approach to revitalization and
enlist the resources of all levels of government, the private sector, community-
based organizations, and community residents to revitalize an area.

(2) The legislature declares that the purposes of the community empowerment
zone act are to:
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(a) Encourage reinvestment through strong partnerships and cooperation
between all levels of government, community-based organizations, area residents,
and the private sector;

(b) Involve the private sector and stimulate private reinvestment through the
judicious use of public resources;

(c) Target governmental resources to those areas of greatest need; and
(d) Include all levels of government, community individuals, organizations,

and the private sector in the policy-making process.
NEW SECTION, Sec. 2. The definitions in this section apply throughout this

chapter unless the context clearly requires otherwise:
(I) "Area" means a geographic area within a local government that is

described by a close perimeter boundary.
(2) "Community empowerment zone" means an area meeting the requirements

of RCW 43.63A.700 (as recodified by this act) and officially designated by the
director.

(3) "Department" means the department of community, trade, and economic
development.

(4) "Director" means the director of the department of community, trade, and
economic development.

(5) "Local government" means a city, code city, town, or county.
See. 3. RCW 43.63A.700 and 1994 sp.s. c 7 s 702 are each amended to read

as follows:
(I) The department, in cooperation with the department of revenue, the

employment security department, and the office of financial management, ((strat))
may approve applications submitted by local governments for an area's designation
as a community empowennent zone under this ((seetien)) chapter. The application
for designation shall be in the form and manner and contain such information as
the department may prescribe, provided that the application ((for desinatoin))
shall:

(a) Contain information sufficient for the director to determine if the criteria
established in RCW 43.63A.710 (as recodified by this act) have been met((-));

(b) Be submitted on behalf of the local government by its chief elected
official, or, if none, by the governing body of the local government((-)).

(c) Contain a five-year community empowerment plan that ((dese ibe- the

needs-and present a strategy fovr meeting those needs. The plan shall addressth
following catcgeries: llousirng needst publie in f~tstrute re needs, such ats
transpartatiin, water, saitation, energy, and drtkinageflood control; Other public
faieities needs, such as neighborhood faceilities or fitcilities for pro%-ision oF health,
edueation, rccreation, public safety, or other gcrviees;, community eeanomie
devclopmcnt needs, such as eammcreiatl/industrial reviializafion, Job crcion and
retention eonsidc1-ing th u elynient and underemployment of areta residents,
aceessibility to financial rcsourcc., by area regidents and bu:;inesseq, investment
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within the area, or other related omponnt of mmunity .onmi dvelopment;
and social servicc needs.

The loeal gevcrnrnnt is requird to provide a descriptien of its strategyfo
meeting the needs identified in this subseetior. (I )(e). As part oF the strategy, the-
letil government 6~ requird to identify the needs for which speeifie plans are

currntl in lac an thcsouree of funds cxpected to be used. For the balnc of
ft.-e arec'S neds, the local govcrmmcnt must identify !he seurco oF futnds expected
to become avatilabic during the next two ycakr period and acetions the local
gve-mnicnt will take to aquir these funds.)) meets the requirements of section
5 of this act: and

(d) Certify that ((neighborhd)) area residents were given the opportunity to
participate in the development of the five-year community empowerment strategy
required under (((e) of this subsction)) section 5 of this act.

(2) No local government shall submit more than two (( ,)) areas
to the department for possible designation as a ((deigt ed)) community
empowerment zone under this ((seetien)) cha.ter.

(3)(a) ((Within ninety days after January 1, 1994,)) The director may designate
up to six ((designated)) community empowerment zones, state-wide, from among
the applications ((eligible)) submitted for designation as a ((desgated))
community empowerment zone.

(b) The director shall make determinations of designated community
empowerment zones on the basis of the following factors:

(i) The strength and quality of the local government commitments to meet the
needs identified in the five-year community empowerment plan required under
((this)) section 5 of this act.

(ii) The level of private (.on.itrnts by private en) sector
commitment of additional resources and contribution to the ((design ed))
community empowerment zone.

(iii) The potential for revitalization of the area as a result of designation as a
((des.ignated)) community empowerment zone.

(iv) Other factors the director deems necessary.
(c) The determination of the director as to the areas designated as community

empowerment zones shall be final.
(4) Except as provided in section 6 of this act, an area that was designated a

community empowerment zone before January 1, 1996, under this section,
automatically and without additional action by the local government continues its
designation under this chapter.

(5) The department may not designate additional community empowerment
zones after January 1. 2004, but may amend or rescind designation of community
empowerment zones in accordance with section 6 of this act.

Sec. 4. RCW 43.63A.710 and 1994 sp.s. c 7 s 703 are each amended to read
as follows:
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(I) The director may not designate an area as a ((designated)) community
empowerment zone unless that area meets the following requirements:

(a) The area must be designated by the legislative authority of the local
government as an area to receive federal, state, and local assistance designed to
increase economic, physical, or social activity in the area;

(b) The area must have at least fifty-one percent of the households in the area
with incomes at or below eighty percent of the county's median income, adjusted
for household size;

(c) The average unemployment rate for the area, for the most recent twelve-
month period for which data is available must be at least one hundred twenty
percent of the average unemployment rate of the county; and

(d) A five-year community empowerment plan for the area that meets the
requirements of ((RW -, 43-63A., ,(l)(e) and as Further defined by the dirt.))
section 5 of this act must be adopted.

(2) The director may establish, by rule, such other requirements as the director
may reasonably determine necessary and appropriate to assure that the purposes
of this ((seetion)) chapte are satisfied.

(3) In determining if an area meets the requirements of this section, the
director may consider data provided by the United States bureau of the census from
the most recent census or any other reliable data that the director determines to be
acceptable for the purposes for which the data is used.

NEW SECTION. Sec. 5. (1) The five-year community empowerment plan
required under RCW 43.63A.700 (as recodified by this act) shall contain
information that describes the community development needs of the proposed
community empowerment zone and present a strategy for meeting those needs.
The plan shall address the following categories:

(a) Housing needs for all economic segments of the proposed community
empowerment zone;

(b) Public infrastructure needs, such as transportation, water, sanitation,
energy, and drainage and flood control;

(c) Other public facilities needs, such as neighborhood facilities or facilities
for the provision of health, education, recreation, public safety, and other services;

(d) Community economic development needs, such as commercial and
industrial revitalization, job creation and retention considering the unemployment
and underemployment of area residents, accessibility to financial resources by area
residents and businesses, investment within the area, and other related components
of community economic development; and

(e) Social service needs of residents in the proposed community empowerment
zone.

(2) The local government must provide a description of its strategy for
meeting the needs identified in subsection (I) of this section. As part of the
community empowerment zone strategy, the local government must identify the
needs for which specific plans are currently in place and the source of funds
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expected to be used. For the balance of the area's needs, the local government must
identify the source of funds expected to become available during the next two-year
period and actions the local government will take to acquire those funds.

(3) The local government must submit an annual progress report to the
department that details the extent to which the local government is working to meet
the needs identified in the five-year community empowerment plan. If applicable,
the progress report must also contain a discussion on the impediments to meeting
the needs outlined in the five-year community empowerment plan. The department
must determine the date the annual progress reports are due from each local
government.

NEW SECTION. See. 6. (1) The terms or conditions of a community
empowerment zone approved under this chapter may be amended to:

(a) Alter the boundaries of the community empowerment zone; or
(b) Terminate the designation of a community empowerment zone.
(2)(a) A request for an amendment under subsection (l)(a) of this section may

not be in effect until the department issues an amended designation for the
community empowerment zone that approves the requested amendment. The local
government must promptly file with the department a request for approval that
contains information the department deems necessary to evaluate the proposed
changes and its impact on the area's designation as a community empowerment
zone under RCW 43.63A.710 (as recodified by this act). The local government
must hold at least two public hearings on the proposed changes and include the
information in its request for an amendment to its community empowerment zone.

(b) The department shall approve or disapprove a proposed amendment to a
community empowerment zone within sixty days of its receipt of a request under
subsection (1)(a) of this section. The department may not approve changes to a
community empowerment zone that are not in conformity with this chapter.

(3)(a) The termination of an area's designation as a community empowerment
zone under subsection (l)(b) of this section is not effective until the department
issues a finding stating the reasons for the termination, which may include lack of
commitment of resources to activities in the community empowerment zone by the
public, private, and community-based sectors. The local government may file an
appeal to the department's findings within sixty days of the notice to terminate the
area's designation. The department must notify the local government of the results
within thirty days of the filing of the appeal.

(b) A termination of an area's designation as a community empowerment zone
has no effect on benefits previously extended to individual businesses. The local
government may not commit benefits to a business after the effective date of the
termination of an area's designation as a community empowerment zone.

(4) The department may request applications from local governments for
designation as community empowerment zones under this chapter as a result of a
termination of an area's designation as a community empowerment zone under this
section.
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NEW SECTION. Sec. 7. The department must administer this chapter and
has the following powers and duties:

(i) To monitor the implementation of chapter.... Laws of 2000 (this act) and
submit reports evaluating the effectiveness of the program and any suggestions for
legislative changes to the governor and legislature by December 1, 2000;

(2) To develop evaluation and performance measures for local governments
to measure the effectiveness of the program at the local level on meeting the
objectives of this chapter;

(3) To provide information and appropriate assistance to persons desiring to
locate and operate a business in a community empowerment zone;

(4) To work with appropriate state agencies to coordinate the delivery of
programs, including but not limited to housing, community and economic
development, small business assistance, social service, and employment and
training programs which are carried on in a community empowerment zone; and

(5) To develop rules necessary for the administration of this chapter.

NEW SECTION. Sec. 8. The administration of a community empowerment
zone is under the jurisdiction of the local government. Each local government
must, by ordinance, designate a community empowerment zone administrator for
the area designated as a community empowerment zone that is within its
jurisdiction. A community empowerment zone administrator must be an officer
or employee of the local government. The community empowerment zone
administrator is the liaison between the local government, the department, the
business community, and labor and community-based organizations within the
community empowerment zone.

NEW SECTION. Sec. 9. This chapter may be known and cited as the
Washington community empowerment zone act.

NEW SECTION. Sec. 10. Sections 1, 2, and 5 through 9 of this act constitute
a new chapter in Title 43 RCW.

NEW SECTION. Sec. 11. RCW 43.63A.700 and 43.63A.710, as amended
by this act, are each recodified as sections in chapter 43.- RCW (sections I, 2, and
5 through 9 of this act).

NEW SECTION. Sec. 12. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of federal
funds to the state, the conflicting part of this act is inoperative solely to the extent
of the conflict and with respect to the agencies directly affected, and this finding
does not affect the operation of the remainder of this act in its application to the
agencies concerned. Rules adopted under this act must meet federal requirements
that are a necessary condition to the receipt of federal funds by the state.

*Sec. 13. RCW 82.60.049 and 1999 c 164 s 304 are each amended to read

as follows:
(1) For the purposes of this section:
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(a) "Eligible area" also means a designated community empowerment zone
approved before January 1. 2000, under RCW 43.63A.700 or a county
containing a community empowerment zone approved before Janua 1. 2000.

(b) "Eligible investment project" also means an investment project in an
eligible area as defined in this section.

(2) hi addition to the provisions of RCW 82.60.040, the department shall
issue a sales and use tax deferral certificate for state and local sales and use
taxes due under chapters 82.08, 82.12, and 82.14 RCW, on each eligible
investment project that is located i an eligible area, if the applicant establishes
that at the time the project is operationally complete:

(a) The applicant will hire at least one qualified employment position for
each seven hundred fifty thousand dollars of investment on which a deferral is
requested; and

(b) The positions will be filled by persons who at the time of hire are
residents of the community empowerment zone in which the project is located.
As used in this subsection, "resident" means the person makes his or her home
in the community empowerment zone. A mailing address alone is insufficient
to establish that a person is a resident for the purposes of this section. The
persons must be hired after the date the application is filed with the department.

(3) All other provisions and eligibility requirements of this chapter apply to
applicants eligible under this section.

(4) If a person does not meet the requirements of this section by the end of
the calendar year following the year in which the project is certified as
operationally complete, all deferred taxes are immediately due.
*See. 13 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 14. If any provision of this act or its application to any
person or circumstance is held invalid, the remainder of the act or the application
of the provision to other persons or circumstances is not affected.

Passed the House March 9, 2000.
Passed the Senate March 9, 2000.
Approved by the Governor March 30, 2000, with the exception of certain

items that were vetoed.
Filed in Office of Secretary of State March 30, 2000.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 13, Substitute House Bill
No. 2460 entitled:

"AN ACT Relating to community empowerment zones;"
This legislation will open the Community Empowerment Zone (CEZ) application

process, so that a new zone may be designated. Businesses located in the zone will be
eligible for tax exemptions, helping to strengthen the economy in a distressed area of our
state.

Section 13 of this bill would have amended the original law so that the new CEZ
would be treated differently, and not be eligible to offer the sales and use tax exemptions
available to all other CEZ's. The new zone would be able to provide only business and
occupations tax exemptions, thereby greatly reducing its effectiveness.
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I fully support the bill's provisions to open the application process, particularly now
that we have renewed interest from the eastern part of our state. I want to give these
communities a chance to apply for a CEZ designation that will be on an equal footing with
the existing zones.

For these reasons, I have vetoed section 13 of Substitute House Bill No. 2460.

With the exception of section 13, Substitute House Bill No. 2460 is approved."

CHAPTER 213
[Engrossed House Bill 25651

ELECTRICITY PRODUCTS-FUEL MIX DISCLOSURE

AN ACT Relating to disclosure of attributes of electricity products: amending RCW 19.29A.0 10;
adding new sections to chapter 19.29A RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. (1) Consumer disclosure ensures that retail electric

consumers purchasing electric energy receive basic information about the
characteristics associated with their electric product in a form that facilitates
consumer understanding of retail electric energy service and the development of
new products responsive to consumer preferences.

(2) The legislature finds and declares that there is a need for reliable, accurate,
and timely information regarding fuel source, that is consistently collected, for all
electricity products offered for retail sale in Washington.

(3) The desirability and feasibility of such disclosure has been clearly
established in nutrition labeling, uniform food pricing, truth-in-lending, and other
consumer information programs.

(4) The legislature intends to establish a consumer disclosure standard under
which retail suppliers in Washington disclose information on the fuel mix of the
electricity products they sell. Fundamental to disclosure is a label that promotes
consistency in content and format, that is accurate, reliable, and simple to
understand, and that allows verification of the accuracy of information reported.

(5) To ensure that consumer information is verifiable and accurate, certain
characteristics of electricity generation must be tracked and compared with
information provided to consumers.

Sec. 2. RCW 19.29A.010 and 1998 c 300 s 2 are each amended to read as
follows:

The definitions in this section apply throughout this chapter unless the context
clearly requires otherwise.

(I) "Biomass generation" means electricity derived from burning solid organic
fuels from wood, forest, or field residue, or dedicated energy crops that (1o not
include wood pieces that have been treated with chemical preservatives such as
creosote, pentachlorophenol. or copper-chroma-arsenic.

(2) "Bonneville power administration system mix" means a generation mix
sold by the Bonneville power administration that is net of any resource specific
sales and that is net of any electricity sold to direct service industrial customers, as
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defined in section 3(8) of the Pacific Northwest Electric Power Planning and
Conservation Act (16 U.S.C. Sec. 839(a)(8)).

(3) "Coal generation" means the electricity produced by a generating facility
that burns coal as the primary fuel source.

(4) "Commission" means the utilities and transportation commission.
(((-2))) (5) "Conservation" means an increase in efficiency in the use of energy

use that yields a decrease in energy consumption while providing the same or
higher levels of service. Conservation includes low-income weatherization
programs.

(((-3))) (6) "Consumer-owned utility" means a municipal electric utility formed
under Title 35 RCW, a public utility district formed under Title 54 RCW, an
irrigation district formed under chapter 87.03 RCW, a cooperative formed under
chapter 23.86 RCW, or a mutual corporation or association formed under chapter
24.06 RCW, that is engaged in the business of distributing electricity to more than
one retail electric customer in the state.

(((4))) (7) "Declared resource" means an electricity source specifically
identified by a retail supplier to serve retail electric customers. A declared resource
includes a stated quantity of electricity tied directly to a specified generation
facility or set of facilities either through ownership or contract purchase, or a
contractual right to a stated quantity of electricity from a specified generation
facility or set of facilities.

(8) "Department" means the department of community, trade, and economic
development.

(((-S))) (9) "Electricity information coordinator" means the organization
selected by the department under section 6 of this act to: (a) Compile generation
data in the Northwest power pool by generating project and by resource category:
(b) compare the quantity of electricity from declared resources reported by retail
suppliers with available generation from such resources: (c) calculate the net
system power mix: and (d) coordinate with other comparable organizations in the
western interconnection.

(10) "Electric meters in service" means those meters that record in at least nine
of twelve calendar months in any calendar year not less than two hundred fifty
kilowatt hours per month.

(((6))) (I1) "Electricity product" means the electrical energy produced by a
generating facility or facilities that a retail supplier sells or offers to sell to retail
electric customers in the state of Washington, provided that nothing in this title
shall be construed to mean that electricity is a good or product for the purposes of
Title 62A RCW, or any other purpose. It does not include electrical energy
generated on-site at a retail electric customer's premises.

(12) "Electric utility" means a consumer-owned or investor-owned utility as
defined in this section.

(((-7))) (3) "Electricity" means electric energy measured in kilowatt hours, or
electric capacity measured in kilowatts, or both.
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(((8))) (14) "Fuel mix" means the actual or imputed sources of electricity sold
to retail electric customers, expressed in terms of percentage contribution by
resource category. The total fuel ni.b, included in each disclosure shall total one
hundred percent.

(15) "Geothemial generation" means electricity derived from thermal energy
naturally produced within the earth.

(16) "Governing body" means the council of a city or town, the commissioners
of an irrigation district, municipal electric utility, or public utility district, or the
board of directors of an electric cooperative or mutual association that has the
authority to set and approve rates.

(((9))) (17) "High efficiency cogeneration" means electricity produced by
equipment, such as heat or steam used for industrial, commercial, heating, or
cooling puposes, that meets the federal energy regulatory commission standards
for qualifying facilities under the public utility regulatory policies act of 1978.

(18) "Hydroelectric generation" means a power source created when water
flows from a higher elevation to a lower elevation and the flow is converted to
electricity in one or more generators at a single facility.

(19) "Investor-owned utility" means a company owned by investors that meets
the definition of RCW 80.04.010 and is engaged in distributing electricity to more
than one retail electric customer in the state.

(((--))) (20) "Landfill gas generation" means electricity produced by a
generating faci!ity that uses waste gases produced by the decomposition of organic
materials in landfills.

(21) "Natural gas generation" means electricity produced by a generating
facility that burns natural gas as the primary fuel source.

(22) "Northwest power pool" means the generating resources included in the
United States portion of the Northwest power pool area as defined by the western
systems coordinating council.

(23) "Net system power mix" means the fuel mix in the Northwesi power pool,
net of: (a) Any declared resources in the Northwest power pool identified by in-
state retail suppliers or out-or-state entities that offer electricity for sale to retail
electric customers: (b) any electricity sold by the Bonneville power administration
to direct service industrial customers: and (c) any resource specific sales made by
the Bonneville power administration.

(24) "Oil generation" means electricity produced by a generating facility that
burns oil as the primary fuel source.

(25) "Proprietary customer information" means: (a) Information that relates
to the source and amount of electricity used by a retail electric customer, a retail
electric customer's payment history, and household data that is made available by
the customer solely by virtue of the utility-customer relationship; and (b)
information contained in a retail electric customer's bill.

(((--))) (26) "Renewable resources" means electricity generation facilities
fueled by: (a) Water; (b) wind; (c) solar energy; (d) geothermal energy; (e) landfill
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gas; or (f) biomass energy based on solid organic fuels from wood, forest, or field
residues, or dedicated energy crops that do not include wood pieces that have been
treated with chemical preservatives such as creosote, pentachlorophenol, or copper-
chrome-arsenic.

(((4"))) (27) "Resale" means the purchase and subsequent sale of electricity
for profit, but does not include the purchase and the subsequent sale of electricity
at the same rate at which the electricity was purchased.

(((--3))) (28) "Retail electric customer" means a person or entity that purchases
electricity for ultimate consumption and not for resale.

(((-I))) (29) "Retail supplier" means an electric utility that offers an electricity
product for sale to retail electric customers in the state.

(30) "Small utility" means any consumer-owned utility with twenty-five
thousand or fewer electric meters in service, or that has an average of seven or
fewer customers per mile of distribution line.

(((--5))) (31) "Solar generation" means electricity derived from radiation from
the sun that is directly or indirectly converted to electrical energy.

(.32) "State" means the state of Washington.
(33) "Waste incineration generation" means electricity derived from burning

solid or liquid wastes from businesses, households, municipalities, or waste
treatment operations.

(34) "Wind generation" means electricity created by movement of air that is
converted to electrical eneMy.

NEW SECTION. See. 3. (1) Beginning in 2001, each retail supplier shall
provide to its existing and new retail electric customers its annual fuel mix
information by generation category as required in section 4 of this act.

(2) Disclosures required under subsection (1) of this section shall be provided
through a disclosure label presented in a standardized format as required in section
4(7) of this act.

(3) Except as provided in subsection (5) of this section, each retail supplier
shall provide the disclosure label:

(a) To each of its new retail electric customers at the time service is
established;

(b) To all of its existing retail electric customers, as a bill insert or other
mailed publication, not less than semiannually; and

(c) As part of any marketing material, in paper, written, or other media format,
that is used primarily to promote the sale of any specific electricity product being
advertised, contracted for, or offered for sale to current or prospective retail electric
customers.

(4) In addition to the disclosure requirements under subsection (3) of this
section, each retail supplier shall provide to each electric customer it serves, at least
two additional times per year, a publication that contains either:

(a) The disclosure label;
(b) A customer service phone number to request a disclosure label; or
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(c) A reference to an electronic form of the disclosure label.
(5) Small utilities and mutual light and power companies shall provide the

disclosure label not less than annually through a publication that is distributed to
all their retail electric customers, and have disclosure label information available
in their main business office. If a small utility or mutual company engages in
marketing a specific electric product new to that utility it shall provide the
disclosure label described in subsection (3)(c) of this section.

NEW SECTION. Sec. 4. (I) Each retail supplier shall disclose the fuel mix
of each electricity product it offers to retail electric customers as follows:

(a) For an electricity product comprised entirely of declared resources, a retail
supplier shall disclose the fuel mix for the electricity product based on the quantity
of electric generation from those declared resources for the previous calendar year
and any adjustment, if taken, available under subsection (6) of this section.

(b) For an electricity product comprised of no declared resources, a retail
supplier shall report the fuel mix for the electricity product as the fuel mix of net
system power for the previous calendar year, as determined by the electricity
information coordinator under section 6 of this act.

(c) For an electricity product comprised of a combination of declared
resources and the net system power, a retail supplier shall disclose the fuel mix for
the electricity product as a weighted average of the megawatt-hours from declared
resources and the megawatt-hours from the net system power mix for the previous
calendar year according to the proportion of declared resources and net system
power contained in the electricity product.

(2) The disclosures required by this section shall identify the percentage of the
total electricity product sold by a retail supplier during the previous calendar year
from each of the following categories:

(a) Coal generation;
(b) Hydroelectric generation;
(c) Natural gas generation;
(d) Nuclear generation; and
(e) Other generation, except that when a component of the other generation

category meets or exceeds two percent of the total electricity product sold by a
retail supplier during th , previous calendar year, the retail supplier shall identify
the component or components and display the fuel mix percentages for these
component sources, which may include, but are not limited to: (i) Biomass
generation; (ii) geothermal generation; (iii) landfill gas generation; (iv) oil
generation; (v) solar generation; (vi) waste incineration; or (vii) wind generation.
A retail supplier may voluntarily identify any component or components within the
other generation category that comprises two percent or less of annual sales.

(3) Retail suppliers may separately report a subcategory of natural gas
generation to identify high efficiency cogeneration.
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(4) Except as provided in subsection (3) of this section, a retail supplier cannot
include in the disclosure label any environmental quality or environmental impact
qualifier related to any of the generation categories disclosed.

(5) For the portion of an electricity product purchased from the Bonneville
power administration, retail suppliers may disclose the Bonneville power
administration system mix.

(6) A retail supplier may adjust its reported fuel mix for known changes in its
declared resources for the current year based on any changes in its sources of
electricity supply from either generation or contracts. If a retail supplier changes
its fuel mix during a calendar year, it shall report those changes to the electricity
information coordinator.

(7) Disclosure of the fuel mix information required in this section shall be
made in the following uniform format: A tabular format with two columns, where
the first column shall alphabetically list each category and the second column shall
display the corresponding percentage of the total that each category represents.
The percentage shall be reported as a numeric value rounded to the nearest one
percent. The percentages listed for the categories identified must sum to one
hundred percent with the table displaying such a total.

NEW SECTION. Sec. 5. The department shall:
(I) Convene a work group of interested parties to suggest modifications, if

any, to the disclosure requirements required in section 4 of this act to improve
information content, readability, and consumer understanding, and to suggest
modifications, if any, to the responsibilities of the electricity information
coordinator required in section 6 of this act to improve the accuracy and efficiency
of the tracking process. If the department serves as the electricity information
coordinator, these evaluation and reporting requirements relative to the
responsibilities of the electricity information coordinator and the tracking process
shall be assigned to an independent third party;

(2) Invite interested parties, including but not limited to representatives from
investor-owned utilities, consumer-owned utilities, the commission, the attorney
general's office, consumer advocacy groups, and the environmental community to
participate in the work group convened in subsection (I) of this section; and

(3) Submit to the legislature no later than December 1, 2003, a report with
suggested modifications, if any, to the disclosure requirements and responsibilities
of the electricity information coordinator, as referred to in subsection (I) of this
section.

NEW SECTION. Sec. 6. (1) For the purpose of selecting the electricity
information coordinator, the department shall form a work group of interested
parties. The department shall invite interested parties, including, but not limited
to, representatives from investor-owned utilities, consumer-owned utilities, the
commission, the attorney general's office, consumer advocacy groups, and the
environmental community to participate in the work group. In the event an
appropriate regional entity is not selected by November I, 2000, the department
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shall serve as the electricity information coordinator after notifying the committees
of the senate and house of representatives with jurisdiction over energy matters.

(2) The department may receive any lawful gifts, grants, or endowments from
public or private sources that are made from time to time, in trust or otherwise, for
the use and benefit of the department in implementing this section, and may spend
such gifts, grants, or endowments for the purposes of implenenting this section.

(3) As a condition for an appropriate regional entity to be selected under this
section to serve as the electricity information coordinator, it must agree to compile
the following information:

(a) Actual generation by fuel mix in the Northwest power pool for the prior
calendar year, expressed in megawatt hours. This data will be compiled as it
becomes available.

(b) Adjustments to the actual generation for the prior calendar year that are
known and provided to the electricity information coordinator by the end of
January of the current calendar year to reflect known changes in declared resources
for the current year and changes due to interconnection of new generating
resources or decommissioning or sale of existing resources or contracts. These
adjustments shall include supporting documentation.

(c) The amount of electricity from declared resources that retail suppliers will
identify in their fuel mix disclosures during the current calendar year. Retail
suppliers shall make this data available by the end of January each year.

(4) Retail suppliers shall make available upon request the following
information to support the ownership or contractual rights to declared resources:

(a) Documentation of ownership of declared resources by retail suppliers; or
(b) Documentation of contractual rights by retail suppliers to a stated quantity

of electricity from a specific generating facility.
If the documentation referred to in either (a) or (b) of this subsection is not

available, the retail supplier may not identify the electricity source as a declared
resource and instead must report the net system power mix for the quantity of
electric generation from that reiource.

(5) If the documentation referred to in either subsection (4)(a) or (b) of this
section is not available, the retail supplier may not identify the electricity source
as a declared resource and instead must report the net system power mix for the
quantity of electric generation from that resource.

(6) As a condition for an appropriate regional entity to be selected under this
section to serve as the electricity information coordinator, it must agree to:

(a) Coordinate with comparable entities or organizations in the western
interconnection;

(b) On or before May Ist of each year, or as soon thereafter as practicable
once the data in subsection (3)(a) of this section is available, calculate and make
available the net system power mix as follows:

(i) The actual Northwest power pool generation for the prior calendar year;
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(ii) Plus any adjustments to the Northwest power pool generation as made
available to the electricity information coordinator by the end of January of the
current calendar year pursuant to section 4(6) of this act;

(iii) Less the quantity of electricity associated with declared resources claimed
by retail suppliers for the current calendar year;

(iv) Plus other adjustments necessary to ensure that the same resource output
is not declared more than once.

(c) To the extent the information is available, verify that the quantity of
electricity associated with the declared resources does not exceed the available
generation from those resources.

(7) Subsections (3) and (6) of this section apply to the department in the event
the department assumes the functions of the electricity information coordinator.

NEW SECTION. Sec. 7. Sections 3 through 6 of this act are each added to
chapter 19.29A RCW.

Passed the House February 10, 2000.
Passed the Senate March 2. 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 214
[House Bill 26001

DOMESTIC INSURANCE COMPANIES

AN ACT Relating to control of domestic insurance companies- and amending RCW 48.31 B.025.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 48.3 1B.025 and 1993 c 462 s 6 are each amended to read as

follows:
( I ) Every insurer authorized to do business in this state that is a member of an

insurance holding company system shall register with the commissioner, except a
foreign insurer subject to registration requirements and standards adopted by
statute or regulation in the jurisdiction of its domicile that are substantially similar
to those contained in:

(a) This section;
(b) RCW 48.31 B.030 (I )(a), (2), and (3); and
(c) Either RCW 48.31B.030(l)(b) or a provision such as the following: Each

registered insurer shall keep current the information required to be disclosed in its
registration statement by reporting all material changes or additions within fifteen
days after the end of the month in which it learns of each change or addition.

An insurer subject to registration under this section shall register within fifteen
days after it becomes subject to registration, and annually thereafter by May 15th
of each year for the pre'ious calendar year, unless the commissioner for good
cause shown extends the time for registration, and then within the extended time.
The commissioner may require an insurer authorized to do business in the state that
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is a member of a holding company system, but that is not subject to registration
under this section, to furnish a copy of the registration statement, the summary
specified in subsection (3) of this section, or other information filed by the
insurance company with the insurance regulatory authority of its domiciliary
jurisdiction.

(2) An insurer subject to registration shall file the registration statement on a
form prescribed by the commissioner, containing the following current
information:

(a) The capital structure, general financial condition, ownership, and
management of the insurer and any person controlling the insurer;

(b) The identity and relationship of every member of the insurance holding
company system;

(c) The following agreements in force, and transactions currently outstanding
or that have occurred during the last calendar year between the insurer and its
affiliates:

(i) Loans, other investments, or purchases, sales, or exchanges of securities of
the affiliates by the insurer or of the insurer by its affiliates;

(ii) Purchases, sales, or exchange of assets;
(iii) Transactions not in the ordinary course of business;
(iv) Guarantees or undertakings for the benefit of an affiliate that result in an

actual contingent exposure of the insurer's assets to liability, other than insurance
contracts entered into in the ordinary course of the insurer's business;

(v) All management agreements, service contracts, and cost-sharing
arrangements;

(vi) Reinsurance agreements;
(vii) Dividends and other distributions to shareholders; and
(viii) Consolidated tax allocation agreements;
(d) Any pledge of the insurer's stock, including stock of subsidiary or

controlling affiliate, for a loan made to a member of the insurance holding
company system;

(e) Other matters concerning transactions between registered insurers and
affiliates as may be included from time to time in registration forms adopted or
approved by the commissioner.

(3) Registration statements must contain a summary outlining all items in the
current registration statement representing changes from the prior registration
statement.

(4) No information need be disclosed on the registration statement filed under
subsection (2) of this section if the information is not material for the purposes of
this section. Unless the commissioner by rule or order provides otherwise, sales,
purchases, exchanges, loans or extensions of credit, investments, or guarantees
involving one-half of one percent or less of an insurer's admitted assets as of the
31st day of the previous December are not material for purposes of this section.
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(5)(a) Subject to RCW 48.31 B.030(2), each registered insurer shall report to
the commissioner all dividends and other distributions to shareholders within five
business days after their declaration and at least fifteen business days before
payment, and shall provide the commissioner such other information as may be
required by rule.

(b) If the commissioner determines that a registered insurer's surplus as
regards policyholders is not reasonable in relation to the insurer's outstanding
liabilities and adequate to its financial needs, the commissioner may order the
registered insurance company to limit or discontinue the payment of stockholder
dividends until such time as the surplus is adequate.

(6) A person within an insurance holding company system subject to
registration shall provide complete and accurate information to an insurer, where
the information is reasonably necessary to enable the insurer to comply with this
chapter.

(7) The commissioner shall terminate the registration of an insurer that
demonstrates that it no longer is a member of an insurance holding company
system.

(8) The commissioner may require or allow two or more affiliated insurers
subject to registration under this section to file a consolidated registration
statement.

(9) The commissioner may allow an insurer authorized to do business in this
state and part of an insurance holding company system to register on behalf of an
affiliated insurer that is required to register under subsection (1) of this section and
to file all information and material required to be filed under this section.

(10) This section does not apply to an insurer, information, or transaction if
and to the extent that the commissioner by rule or order exempts the insurer,
information, or transaction from this section.

(11) A person may file with the commissioner a disclaimer of affiliation with
an authorized insurer, or an insurer or a member of an insurance holding company
system may file the disclaimer. The person making such a filing with the
commissioner shall at the same time deliver a complete copy of the filing to each
domestic insurer which is the subject of such filing. The disclaimer must fully
disclose all material relationships and bases for affiliation between the person and
the insurer as well as the basis for disclaiming the affiliation. After a disclaimer
has been filed, the insurer is relieved of any duty to register or report under this
section that may arise out of the insurer's relationship with the person unless and
until the commissioner disallows the disclaimer. The commissioner shall disallow
the ((a-fthej)) disclaimer only after furnishing all parties in interest with notice and
opportunity to be heard and after making specific findings of fact to support the
disallowance.

(12) Failure to file a registration statement or a summary of the registration
statement required by this section within the time specified for the filing is a
violation of this section.

[ 1280 1

Ch. 214



WASHINGTON LAWS, 2000

Passed the House February 8, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 215
[Engrossed House Bill 26091

DISHONORED CHECKS

AN ACT Relating to notices of dishonored checks; amending RCW 62A.3-515, 62A.3.522, and
62A.3-525, and adding a new section to chapter 26.23 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 62A.3-515 and 1995 c 187 s I are each amended to read as

follows:
(a) If a check as defined in RCW 62A.3-104 is dishonored by nonacceptance

or nonpayment, the payee or ((holer of th .hk is .nt... to)) person entitled
to enforce the check under RCW 62A.3-301 may collect a reasonable handling fee
for each instrument. If the check is not paid within fifteen days and after the
((holder of the e )) person entitled to enforce the check or the person's agent
sends a notice of dishonor as provided by RCW 62A.3-520 to the drawer at the
drawer's last known address, and if the instrument does not provide for the
payment of interest or collection costs and attorneys' fees, the drawer of the
instrument is liable for payment of interest at the rate of twelve percent per annum
from the date of dishonor, and cost of collection not to exceed forty dollars or the
face amount of the check, whichever is less, payable to the person entitled to
enforce the check. (n addition, in the event of court action on the check, the court,
after notice and the expiration of the fifteen days, shall awaird reasonable attorneys'
fees, and three times the face amount of the check or three hundred dollars,
whichever is less, as part of the damages payable to the ((holder'-o) person
enforcing the check. This section does not apply to an instrument that is
dishonored by reason of a justifiable stop payment order.

(b)(1) Subsequent to the commencement of an action on the check (subsection
(a)) but prior to the hearing, the defendant may tender to the plaintiff as satisfaction
of the claim, an amount of money equal to the face amount of the check, a
reasonable handling fee, accrued interest, collection costs equal to the face amount
of the check not to exceed forty dollars, and the incurred court costs, service costs,
and statutory attorneys' fees.

(2) Nothing in this section precludes the right to commence action in a court
under chapter 12.40 RCW for small claims.

Sec. 2. RCW 62A.3-522 and 1993 c 229 s 69 are each amended to read as
follows:

In addition to sending a notice of dishonor to the drawer of the check under
RCW 62A.3-520, the ((holder ~f.. . . )) person sending notice shall execute

[12811

Ch. 214



WASHINGTON LAWS, 2000

an affidavit certifying service of the notice by mail. The affidavit of service by
mail must be attached to a copy of the notice of dishonor and must be substantially
in the following form:

AFFIDAVIT OF SERVICE BY MAIL

I ........ hereby certify that on the ...... day of ....... ((49)) 20.. ., a copy
of the foregoing Notice was served on ...... by mailing via the United States
Postal Service, postage prepaid, at ....... Washington.

Dated: ................
(Signature)

The ((holder)) person enforcing the check shall retain the affidavit with the
check but shall file a copy of the affidavit with the clerk of the court in which an
action on the check is commenced.

Sec. 3. RCW 62A.3-525 and 1993 c 229 s 70 are each amended to read as
follows:

No interest, colle-ztion costs, and attorneys' fees, except handling fees, are
recoverable on any dishonored check under the provisions of RCW 62A.3-515
where ((the holdcr of the h..k .)) a person entitled to such recovery or any agent,
employee, or assign (( f the holde)) has demanded:

(1) Interest or collection costs in excess of that provided by RCW 62A.3-515;
or

(2) Interest or collection costs prior to the expiration of fifteen days after the
mailing of notice of dishonor, as provided by RCW 62A.3-515 and 62A.3-520; or

(3) Attorneys' fees either without having the fees set by the court, or prior to
the expiration of fifteen days after the mailing of notice of dishonor, as provided
by RCW 62A.3-515 and 62A.3-520.

NEW SECTION. Sec. 4. A new section is added to chapter 26.23 RCW to
read as follows:

For any payment made by a check as defined in RCW 62A.3-104, if the
instrument is dishonored under RCW 62A.3-515, the costs and fees authorized
under RCW 62A.3-515 apply. The department may establish procedures and adopt
rules to enforce this section.

Passed the House March 6, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 216
[Engrossed House Bill 2648]

QUALITY AWARD COUNCIL

AN ACT Relating to quality awards; amending RCW 43.07.290; adding a new section to chapter
43.06 RCW; recodifying RCW 43.07.290; and repealing RCW 43.07.295.
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Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.07.290 and 1998 c 245 s 86 are each amended to read as
follows:

(1) The Washington quality award council shall be organized as a private,
nonprofit corporation, in accordance with chapter 24.03 RCW and this section((;
with limited stff assisitinee by !he seeretary of statc as proyided by RCW
4 .0.295..)).

(2) The council shall oversee the governor's Washington state quality
((aehievement)) award program. The purpose of the program is to improve the
overall competitiveness of the state's economy by stimulating Washington state
industries, business, and organizations to bring about measurable success through
setting standards of organizational excellence, encouraging organizational self-
assessment, identifying successful organizations as role models, and providing a
valuable mechanism for promoting and strengthening a commitment to continuous
quality improvement in all sectors of the state's economy. The ((program))
governor shall annually ((reeognize)) present the award to organizations that
improve the quality of their products and services and are noteworthy examples of
high-performiing work organizations, as determined by the council in consultation
with the governor or appointed representative.

(3) The ((ouncil shall .onsist of the gove.nr and the s..r.tay of state, or

of community, trade, and eeonomic ce om t rhso her designee, and
twent ,eenfnfe.ff..e.s-ttpp,.t.ed by ,he)) governor shall appoint a representative
to serve on the board of directors of the council. ((Those twent,-sen .. unl
meombers must be selcctcd from rccognized professionals who shall ha-ve

ttingrounds infl .r .~cki with cffeetive quality improwmeint teelhniqtte9
emiplayee involvement quality of work life initittie, devlpment of innoyative
labor managcmcent relations, and other rcognized leaders in weat and loca4
goerement antd pri4ae businecss. The membership of the board beyond the chair
and i hr a b.appointd by the gov.rn.r for tirns ifitrzc ycars.))

(4) The council shall establish a board of examiners, a recognition committee,
and such other (( .. . -,.)) committees or subgroups as it deems
appropriate to carry out its responsibilities. ((Sub....nil groups stabh b th,.
euneil may be eomposed of non..ounctlmImbrs.))

(5) ((The council shall cornpile ti list of resourees available for organization~s

and assistance programs as it deems apuropaiate to further quality improvement in
organizations operating in the state of Washington.

((()) (6) The council shall:
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(a) Approve and announce ((,ehieyveen) award recipients;
(b) Approve guidelines to examine applicant organizations;
(c) Approve appointment of ((judges tnd)) board of examiners; and
(d) Arrange appropriate annual awards and recognition for recipients((-mi

eonjunceie. with !he quality for Washington state foundation;
(e) Formulate rcornmmndations for change in the nomination form or award

eategeoes, in eeoetafien with !he quality fior Washington state foundation,-an
(f) Review any related education, training, tehnology transfer, and rsar.h

niiftfivcs preposed to it, and that it deter 4inereit stueh-irve
(8) By JfanuaGr it efefach evco n~umbered year, !he eaunel may report to !he

goyemor and the atpprepriate eommfittees of the legislature or. its atkivities in the
proceeding two ycars and o. tny reommnd.ations in state plii s or prog.. m.
that eould eneourage qutklity improyemntn and the devclopment of high
perfer .. . .work organi zat ions)).

(((9))) (7) The council shall cease to exist on July I, ((4999)) 2004, unless
otherwise extended by law.

NEW SECTION. See. 2. RCW 43.07.295 (Washington quality award
council-Administrative assistance) and 1997 c 329 s 2 are each repealed.

NEW SECTION. See. 3. RCW 43.07.290, as amended by this act, is
recodified as a section in chapter 43.06 RCW.

Passed the House February 14, 2000.
Passed the Senate March 7, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 217
[Second Substitute House Bill 26631

ATYPICAL ANTIPSYCHOTIC MEDICATION-DISTRIBUTION
AN ACT Relating to the distribution of atypical antipsychotic medications to underserved

populations; creating new sections; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that schizophrenia is a
devastating and costly disease. Atypical antipsychotic medications have been
developed for treatment of schizophrenia and other similar psychiatric and
neurological conditions, which have been effective at treating these conditions with
less severe side effects than the side effects that accompany typical antipsychotics.
Atypical antipsychotic medications are commonly prescribed and are within the
standard of care. In order to protect the public health, safety, and welfare, and
reduce the economic and societal costs associated with untreated schizophrenia and
other similar psychiatric and neurological conditions, the legislature intends to
promote access to atypical antipsychotic medications by those unable to access
them and who present a risk of harm to themselves and to the community.
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NEW SECTION. Sec. 2. (1) To the extent funds are appropriated, the
department of social and health services shall request proposals that promote
access to atypical antipsychotic medications to persons who meet the following
criteria:

(a) The person has schizophrenia or other psychiatric or neurological condition
that is treated with atypical antipsychotic medication;

(b) The person's income is less than two hundred percent of the federal
poverty level; and

(c) The person is not covered by insurance or other benefit that pays for
atypical antipsychotic medications. The person may have a copayment
requirement under available coverage, which is cost prohibitive for the person
given his or her income level, which would not disqualify the person under the
requirement of this section.

(2) Contracts shall be awarded to contractors whose proposal meets the
following criteria:

(a) Has a distribution mechanism that achieves cost savings in service delivery
and medication costs;

(b) Targets children and adults who are transitioning out of state or local
correctional or detention facilities or who have recently received mental health
services under chapter 71.05 or 71.34 RCW;

(c) Is based on a clear statement of intended outcomes which are objective and
identified in the proposal;

(d) Is designed to provide temporary access to these atypical antipsychotic
medications until the person has obtained coverage or achieved financial capacity
to retain them;

(e) Proposes to dispense the atypical antipsychotic medications as a part of a
comprehensive program designed to achieve an improved mental status and stable
living situation; and

(f) Maximizes cost savings of the atypical antipsychotic mcdications.
(3)(a) "Atypical antipsychotic medications" means drugs with a pharmaco-

logical classification of dibenzodiazepines, benzisoxazoles, thienobenzodiazepines,
and dibenzothiazepines, and such other drugs as are defined in rule by the
department which have the same or very similar utility in treating schizophrenia or
other similar psychiatric and neurological conditions.

(b) "Access to atypical antipsychotic medications" includes:
(i) Pharmaceutical companies participating in this program shall increase

access to their products for the targeted population through intensive outreach to
their respective indigent drug programs as of the effective date of this act. The
eligibility criteria of their respective indigent drug programs shall not be changed
to decrease access or availability from the criteria as they exist on March 15, 2000;
and
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(ii) Other drugs or laboratory tests when used in conjunction with the atypical
antipsychotic medications to achieve maximum therapeutic effect, or to treat side
effects.

(4) Nothing in this section creates or provides any individual with an
entitlement to services or benefits. It is the intent of the legislature that atypical
antipsychotic medications shall be made available under this section only to the
extent of the availability and level of appropriation made by the legislature.

(5) The distribution mechanism shall require successful recipients to comply
with data collection needs of the Washington institute for public policy.

(6) The department is authorized to establishi rules necessary to implement the
provisions of this act.

NEW SECTION. Sec. 3. (1) The Washington institute for public policy shall
conduct an evaluation of this act to determine the following:

(a) Outcomes for persons receiving atypical antipsychotic medications under
the provisions of this act, including, but not limited to the person's: (i) Ability to
perform basic living skills and maintain a job; (ii) adherence to medication
regimens; (iii) number of inpatient placement or acute care services after having
received atypical antipsychotic medications; and (iv) criminal conviction record for
further offenses, if any, after having received atypical antipsychotic medications;

(b) The extent to which this act increases access to atypical antipsychotic
medications to the targeted population; and

(c) The uniformity by health care providers in prescribing atypical
antipsychotic medications among the population identified under the provisions of
this act.

(2) The Washington institute for public policy shall identify the number of
children and the number of adults served; and outcomes, access, and uniformity for
both children and adults.

(3) The Washington institute for public policy shall report to the legislature by
January 1, 2002.

NEW SECTION. Sec. 4. This act expires June 30, 2002.

Passed the House March 6, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 218
[House Bill 26861

PUBLIC ASSISTANCE-DEFINITIONS

AN ACT Relating to definitions of income and resources; amending RCW 74.09.530; and
reenacting and amending RCW 74.04.005.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 74.04.005 and 1998 c 80 s I and 1998 c 79 s 6 are each
reenacted and amended to read as follows:

For the purposes of this title, unless the context indicates otherwise, the
following definitions shall apply:

(I) "Public assistance" or "assistance"-Public aid to persons in need thereof
for any cause, including services, medical care, assistance grants, disbursing
orders, work relief, general assistance and federal-aid assistance.

(2) "Department"-The department of social and health services.
(3) "County or local office"-The administrative office for one or more

counties or designated service areas.
(4) "Director" or "secretary" means the secretary of social and health services.
(5) "Federal-aid assistance"-The specific categories of assistance for which

provision is made in any federal law existing or hereafter passed by which
payments are made from the federal government to the state in aid or in respect to
payment by the state for public assistance rendered to any category of needy
persons for which provision for federal funds or aid may from time to time be
made, or a federally administered needs-based piogram.

(6)(a) "General assistance"-Aid to persons in need who:
(i) Are not eligible to receive federal-aid assistance, other than food stamps or

food stamp benefits transferred electronically ,nd medical assistance; however, an
individual who refuses or fails to cooperate in obtaining federal-aid assistance,
without good cause, is not eligible for general assistance;

(ii) Meet one of the following conditions:
(A) Pregnant: PROVIDED, That need is based on the current income and

resource requirements of the federal temporary assistance for needy families
program; or

(B) Subject to chapter 165, Laws of 1992, incapacitated from gainful
employment by reason of bodily or mental infirmity that will likely continue for
a minimum of ninety days as determined by the department.

(C) Persons who are unemployable due to alcohol or drug addiction are not
eligible for general assistance. Persons receiving general assistance on July 26,
1987, or becoming eligible for such assistance thereafter, due to an alcohol or drug-
related incapacity, shall be referred to appropriate assessment, treatment, shelter,
or supplemental security income referral services as authorized under chapter 74.50
RCW. Referrals shall be made at the time of application or at the time of eligibilif,
review. Alcoholic and drug addicted clients who are receiving general assistance
on July 26, 1987, may remain on general assistance if they otherwise retain their
eligibility until they are assessed for services under chapter 74.50 RCW.
Subsection (6)(a)(ii)(B) of this section shall not be construed to prohibit the
department from granting general assistance benefits to alcoholics and drug addicts
who are incapacitated due to other physical or mental conditions that meet the
eligibility criteria for the general assistance program;
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(iii) Are citizens or aliens lawfully admitted for permanent residence or
otherwise residing in the United States under color of law; and

(iv) Have furnished the department their social security account number. If
the social security account number cannot be furnished because it has not been
issued or is not known, an application for a number shall be made prior to
authorization of assistance, and the social security number shall be provided to the
department upon receipt.

(b) Notwithstanding the provisions of subsection (6)(a)(i), (ii), and (c) of this
section, general assistance shall be provided to the following recipients of federal-
aid assistance:

(i) Recipients of supplemental security income whose need, as defined in this
section, is not met by such supplemental security income grant because of
separation from a spouse; or

(ii) To the extent authorized by the legislature in the biennial appropriations
act, to recipients of temporary assistance for needy families whose needs are not
being met because of a temporary reduction in monthly income below the entitled
benefit payment level caused by loss or reduction of wages or unemployment
compensation benefits or some other unforeseen circumstances. The amount of
general assistance authorized shall not exceed the difference between the entitled
benefit payment level and the amount of income actually received.

(c) General assistance shall be provided only to persons who are not members
of assistance units receiving federal aid assistance, except asprovided in subsection
(6)(a)(ii)(A) and (b) of this section, and will accept available services which can
reasonably be expected to enable the person to work or reduce the need for
assistance unless there is good cause to refuse. Failure to accept such services shall
result in termination until the person agrees to cooperate in accepting such services
and subject to the following maximum periods of ineligibility after reapplication:

(i) First failure: One week;
(ii) Second failure within six months: One month;
(iii) Third and subsequent failure within one year: Two months.
(d) Persons found eligible for general assistance based on incapacity from

gainful employment may, if otherwise eligible, receive general assistance pending
application for federal supplemental security income benefits. Any general
assistance that is subsequently duplicated by the person's receipt of supplemental
security income for the same period shall be considered a debt due the state and
shall by operation of law be subject to recovery through all available legal
remedies.

(e) The department shall adopt by rule medical criteria for general assistance
eligibility to ensure that eligibility decisions are consistent with statutory
requirements and are based on clear, objective medical information.

(I) The process implementing the medical criteria shall involve consideration
of opinions of the treating or consulting physicians or health care professionals
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regarding incapacity, and any eligibility decision which rejects uncontroverted
medical opinion must set forth clear and convincing reasons for doing so.

(g) Recipients of general assistance based upon a finding of incapacity from
gainful employment who remain otherwise eligible shall not have their benefits
terminated absent a clear showing of material improvement in their medical or
mental condition or specific error in the prior determination that found the recipient
eligible by reason of incapacitation. Recipients of general assistance based upon
pregnancy who relinquish their child for adoption, remain otherwise eligible, and
are not eligible to receive benefits under the federal temporary assistance for needy
families program shall not have their benefits terminated until the end of the month
in which the period of six weeks following the birth of the recipient's child falls.
Recipients of the federal temporary assistance for needy families program who lose
their eligibility solely because of the birth and relinquishment of the qualifying
child may receive general assistance through the end of the month in which the
period of six weeks following the birth of the child falls.

(h) No person may be considered an eligible individual for general assistance
with respect to any month if during that month the person:

(i) Is fleeing to avoid prosecution of, or to avoid custody or confinement for
conviction of, a felony, or an attempt to commit a felony, under the laws of the
state of Washington or the place from which the person flees; or

(ii) Is violating a condition of probation, community supervision, or parole
imposed under federal or state law for a felony or gross misdemeanor conviction.

(7) "Applicant"-Any person who has made a request, or on behalf of whom
a request has been made, to any county or local office for assistance.

(8) "Recipient"-Any person receiving assistance and in addition those
dependents whose needs are included in the recipient's assistance.

(9) "Standards of assistance"-The level of income required by an applicant
or recipient to maintain a level of living specified by the department.

(10) "Resource"-Any asset, tangible or intangible, owned by or available to
the applicant at the time of application, which can be applied toward meeting the
applicant's need, either directly or by conversion into money or its equivalent((:
PRE-VIDE1,)). The department may by rule designate resources that an applicant
may retain ((he following d." , ribed resourc)) and not be ineligible for public
assistance because of such resources. Exempt resources shall include, but are not
limited to:

(a) A home((, which is defined as r.l propcrty owned and used by a
applican or reeipient as ak plaee of residenee, togcther with ak reasonable amiount of
property surrounding and contiguous therete, whieh is used by and useFul to the
applicatnt. Whcrncvcr a reeipient shall eease to use sueh property for residential

.1-scs -ihc f- himsclf or hc o i or her depcrndenis, the property shall
be eonsidercd as a resottre which car. be maade available to tneet need, and if the
reeipient or his or her dependents absen~t themselves fromi the honic fo9r a period af

nInt corscutive days 4uch absencc, unless due to hospitalization or health
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rcatsorns or a natural di:,astcr, shall ratic at rebuttable presumption of abandonment!
PROVIDEDThat if in the opinion of three physiians the .. ci.. * ,wi-- be unable
!a return to the home during his or her lifetimec, and the home is not occupied by
a spous or dpendcrnt hildrcn or disabled sons or daughters, such proprty shall
be consdere as ' a. .... .. reorewihenb aemalbet ie ed)) that a

applicant, recipient, or their dependents is living in, including the surrounding
property:

(b) Household furmishings and personal effects ((and other personal property
having great sentimental -valuc to the applietant or reeipient, as limitedb-h
depatmnt eonsistent with limnitations on resourtes and exemptions for Federal aid
aussisanee%

(c) A motor vehicle, other than a motor home, used and useful having an
equity value not to exceed five thousand dollars((-.))I

(d) A motor vehicle necessary to transport a physically disabled household
member. This exclusion is limited to one vehicle per physically disabled
person((-.));

(c) All other resources, including any excess of values exempted, not to
exceed one thousand dollars or other limit as set by the department, to be consistent
with limitations on resources and exemptions necessary for federal aid assistance.
The department shall also allow recipients or temporary assistance for needy
families to exempt savings accounts with combined balances of up to an additional
three thousand dollars((-));

(1) Applicants for or recipients of general assistance shall have their eligibility
based on resource limitations consistent with the temporary assistance for needy
families program rules adopted by the department((-))-. an

(g) If an applicant for or recipient of public assisance possesses property and
belongings in excess of the ceiling value, such value shall be used in determining
the need of the applicant or recipient, except that: (i) The department may exempt
resources or income when the income and resources are determined necessary to
the applicant's or recipient's restoration to independence, to decrease the need for
public assistance, or to aid in rehabilitating the applicant or recipient or a
dependent of the applicant or recipient; and (ii) the department may provide grant
assistance for a period not to exceed nine months from the date the agreement is
signed pursuant to this section to persons who are otherwise ineligible because of
excess real property owned by such persons when they are making a good faith
effort to dispose of that property: PROVIDED, That:

(A) The applicant or recipient signs an agreement to repay the lesser of the
amount of aid received or the net proceeds of such sale;

(B) If the owner of the excess property ceases to make good faith efforts to
sell the property, the entire amount of assistance may become an overpayment and
a debt due the state and may be recovered pursuant to RCW 43.20B.630;
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(C) Applicants and recipients are advised of their right to a fair hearing and
afforded the opportunity to challenge a decision that good faith efforts to sell have
ceased, prior to assessment of an overpayment under this section; and

(D) At tie time assistance is authorized, the department files a lien without a
sum certain on the specific property.

(1I) "Income"-(a) All appreciable gains in real or personal property (cash or
kind) or other assets, which are received by or become available for use and
enjoyment by an applicant or recipient during the month of application or after
applying for or receiving public assistance. The department may by rule and
regulation exempt income received by an applicant for or recipient of public
assistance which can be used by him or her to decrease his or her need for public
assistance or to aid in rehabilitating him or her or his or her dependents, but such
exemption shall not, unless otherwise provided in this title, exceed the exemptions
of resources granted under this chapter to an applicant for public assistance. ((hi
dctcrmining the amioutm of assistanee to whieh an applicaint or reeipient ot
temperary as.;istanee for needy far.;ilies i4 entitled, the department is hereby
athorized to disregard as a fsoure or inicorn the eartcd in .,me e ipI
eensistnt with federal requirements. The department may ' ... t.. .. bow
excrnipiion of carnings of a child to be reittined by sueh childi t cvce- the ee'- 0
speil futuI identifiable neds ven though the total exeees tl exemptions or
resources grantcd to applicaints and recip c*-F public assistnc, but consistn
with Federal requirements. in Formulating rules and regulations pursuant to this
ehater, the department s;hall define ineomce and regourecs and the availability
thereof, consistcnt with fcdera! requirements. All resaurccs and inconie not
1% -: . - ! f P.l P. 4 .... 444 .... - I -M q OF ... .. 1 i.* ... m$, 6 G ... .. ... I.1 .... ...... f iA il thi

use of, or appreciation in Yaluc of, cxenipt resou* cs, shall be considcred in
dee.mining !he need of an appli.ant or r ..ipi.nt of public assinee-)) In
addition, for cash assistance the department may disregard income pursuant to
RCW 74.08A.230 and 74.12,350.

(b) If, under applicable federal requirements, the state has the option of
considering property in the form of lump sum compensatory awards or related
settlements received by an applicant or recipient as income or as a resource, the
department shall consider such property to be a resource.

(12) "Need"-The difference between the applicant's or recipient's standards
of assistance for himself or herself and the dependent members of his or her family,
as measured by the standards of the department, and value of all nonexempt
resources and nonexempt income received by or available to the applicant or
recipient and the dependent members of his or her family.

(13) For purposes of determining eligibility for public assistance and
participation levels in the cost of medical care, the department shall exempt
restitution payments made to people of Japanese and Aleut ancestry pursuant to the
Civil Liberties Act of 1988 and the Aleutian and Pribilof Island Restitution Act
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passed by congress, P.L. 100-383, including all income and resources derived
therefrom.

(14) In the construction of words and phrases used in this title, the singular
number shall include the plural, the masculine gender shall include both the
feminine and neuter genders and the present tense shall include the past and future
tenses, unless the context thereof shall clearly indicate to the contrary.

Sec. 2. RCW 74.09.530 and 1979 c 141 s 345 are each amended to read as
follows:

The amount and nature of medical assistance and the determination of
eligibility of recipients for medical assistance shall be the responsibility of the
department of social and health services. The department shall establish reasonable
standards of assistance and resource and income exemptions which shall be
consistent with the provisions of the Social Security Act and with the regulations
of the secretary of health, education and welfare for determining eligibility of
individuals for medical assistance and the extent of such assistance to the extent
that funds are available from the state and federal government. The department
shall not consider resources in determining continuing eligibility for recipients
eligible under section 1931 of the social security act.

Passed the House March 7, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 219
[House Bill 28071

BLENDED FUNDING PROJECTS FOR YOUTH

AN ACT Relating to authorizing blended funding projects for youth; amending RCW
74.14A.020; adding a new section to chapter 74.14A RCW; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 74.14A.020 and 1994 sp.s. c 7 s 102 are each amended to read
as follows:

State efforts shall address the needs of children and their families, including
emotionally disturbed and mentally ill children, potentially dependent children, and
families-in-conflict by:

(1) Serving children and families as a unit in the least restrictive setting
available and in close proximity to the family home, consistent with the best
interests and special needs of the child;

(2) Ensuring that appropriate social and health services are provided to the
family unit both prior to and during the removal of a child from the home and after
family reunification;

(3) Ensuring that the safety and best interests of the child are the paramount
considerations when making placement and service delivery decisions;
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(4) Recognizing the interdependent and changing nature of families and
communities, building upon their inherent strengths, maintaining their dignity and
respect, and tailoring programs to their specific circumstances;

(5) Developing and implementing comprehensive, preventive, and early
intervention social and health services which have demonstrated the ability to delay
or reduce the need for out-of-home placements and ameliorate problems before
they become chronic or severe;

(6) Authorizing and facilitating blended funding for children who require
services and residential treatment from multiple services systems including child
welfare services, mental health, alcohol and drug, and juvenile rehabilitation:

(7) Being sensitive to the family and community culture, norms, values, and
expectations, ensuring that all services are provided in a culturally appropriate and
relevant manner, and ensuring participation of racial and ethnic minorities at all
levels of planning, delivery, and evaluation efforts;

(((4))) (8)(a) Developing coordinated social and health services which:
(i) Identify problems experienced by children and their families early and

provide services which are adequate in availability, appropriate to the situation, and
effective;

(ii) Seek to bring about meaningful change before family situations become
irreversibly destructive and before disturbed psychological behavioral patterns and
health problems become severe or permanent;

(iii) Serve children and families in their own homes thus preventing
unnecessary out-of-home placement or institutionalization;

(iv) Focus resources on social and health problems as they begin to manifest
themselves rather than waiting for chronic and severe patterns of illness,
criminality, and dependency to develop which require long-term treatment,
maintenance, or custody;

(v) Reduce duplication of and gaps in service delivery;
(vi) Improve planning, budgeting, and communication among all units of the

department and among all agencies that serve children and families; and
(vii) Utilize outcome standards for measuring the effectiveness of social and

health services for children and families.
(b) In developing services under this subsection, local communities must be

involved in planning and developing community networks that are tailored to their
unique needs.

NEW SECTION. Sec. 2. A new section is added to chapter 74.14A RCW to
read as follows:

The secretary of the department of social and health services shall charge
appropriated funds to support blended funding projects for youth subject to any
current or future waiver the department receives to the requirements of IV-E
funding. To be eligible for blended funding a child must be eligible for services
designed to address a behavioral, mental, emotional, or substance abuse issue from
the department of social and health services and require services from more than
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cne categorical service delivery system. Before any blended funding project is
established by the secretary, any entity or person proposing the project shall seek
input from the public health and safety network or networks established in the
catchment area of the project. The network or networks shall submit
recommendations on the blended funding project to the family policy council. The
family policy council shall advise the secretary whether to approve the proposed
blended funding project. The network shall review the proposed blended funding
project pursuant to its authority to examine the decategorization of program funds
under RCW 70.190.110, within the current appropriation level. The department
shall document the number of children who participate in blended funding projects,
the total blended funding amounts per child, the amount charged to each
appropriation by program, and services provided to each child through each
blended funding project and report this information to the appropriate committees
of the legislature by December I st of each year, beginning in December 1, 2000.

NEW SECTION. Sec. 3. If any provision of this act or its application to any
person or circumstance is held invalid, the remainder of the act or the application
of the provision to other persons or circumstances is not affected,

NEW SECTION. Sec. 4. This act takes effect July 1, 2000.

Passed the House March 8, 2000.
Passed the Senate March 7, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 220
[Substitute House Bill 28461

INSURANCE-NOTICES TO AGENTS

AN ACT Relating to certain notices to agents or brokers; and amending RCW 48.18.289.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.18.289 and 1988 c 249 s I are each amended to read as
follows:

Whenever a notice of cancellation or nonrenewal or an offer to renew is
furnished to an insured in accord with any provision of this chapter, a copy of such
notice or offer shall be provided ((at the .a. ti )) within five working days to
the agent on the account or to the broker of record for the insured. When possible,
the copy to the agent or broker may be provided electronically.

Passed the House February 9, 2000.
Passed the Senate March 1, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.
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CHAPTER 221
IHouse Bill 28481

INSURANCE COMPANY SECURITIES

AN ACT Relating to the safeguarding of securities of domestic insurance companies, health care
service contraclors, hcalth maintenance organizations, and health carriers; amending RCW 48.04.010
and 48.04.020; and adding new sections to chapter 48.13 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The definitions in this section apply throughout
sections 1 through 6 of this act unless the context clearly requires otherwise.

(1) "Broker" means a broker as defined in RCW 62A.8-102(I)(c).
(2) "Clearing corporation" means a depository corporation which maintains

a book ent-y accounting system and which meets the requirements of RCW
62A.8-102(l)(e).

(3) "Commissioner" means the insurance commissioner of the state of
Washington.

(4) "Federal reserve book-entry securities system" means the computerized
systems sponsored by the United States department of the treasury and certain
agencies and instrumentalities of the United States for holding and transferring
securities of the United States government and such agencies and instrumentalities,
respectively, and managed by the federal reserve system for participating financial
institutions.

(5) "Participating financial institution" means a depositary financial institution
such as a national bank, state bank, savings and loan, credit union, or trust
company that is:

(a) Authorized to participate in the federal reserve book-entry system; and
(b) Licensed by the United States or the banking authorities in its state of

domicile and is regularly examined by the licensing authority.
(6) "Qualified custodian" means either a participating financial institution or

a clearing corporation, or both. A qualified custodian does not include a broker.
(7) "Securities" means instruments as defined in RCW 62A.8-102(i)(o).

NEW SECTION. Sec. 2. Notwithstanding any other provision of law, a
domestic insurance company may deposit or arrange for the deposit of securities
held in or purchased for its general account and its separate accounts in a clearing
corporation or the federal reserve book-entry securities system. When securities
are deposited with a clearing corporation, certificates representing securities of the
same class of the same issuer may be merged and held in bulk in the name of the
nominee of such clearing corporation with any other securities deposited with such
clearing corporation by any person, regardless of the ownership of such securities,
and certificates representing securities of small denominations may be merged into
one or more certificates of larger denominations. The records of any participating
financial institution through which an insurance company holds securities in the
federal reserve book-entry securities system, and the records of any custodian
banks through which an insurance company holds securities in a clearing
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corporation, shall at all times show that such securities are held for such insurance
company and for which account: thereof. Ownership of, and other interests in,
such securities may be transferred by bookkeeping entry on the books of such
clearing corporation or in the federal reserve book-entry securities system without,
in either case, physical delivery of certificates representing such securities.

NEW SECTION. Sec. 3. The following are the only authorized methods of
holding securities:

(1) A domestic insurance company may hold securities in definitive
certificates;

(2) A domestic insurance company may, pursuant to an agreement, designate
a participating financial institution or institutions as its custodian through which it
can transact and maintain book-entry securities on behalf of the insurance
company; or

(3) A domestic insurance company may, pursuant to an agreement, participate
in depository systems of clearing corporations directly or through a custodian bank.

NEW SECTION. Sec. 4. A domestic insurance company using the methods
of holding securities under section 3 (2) or (3) of this act is required to receive a
confirmation from:

(1) The participating financial institution or the qualified custodian whenever
securities are received or surrendered pursuant to the domestic insurance
company's instructions to a securities broker; or

(2) The securities broker provided that the domestic insurance company has
given the participating financial institution or qualified custodian and the securities
broker matching instructions authorizing the transaction, which have been
confirmed by the participating financial institution or qualified custodian prior to
surrendering funds or securities to conduct the transaction.

NEW SECTION. See. 5. (1) A broker executing a securities trade pursuant
to an order from a domestic insurance company shall send confirmation to the
domestic insurance company or the clearing corporation confirming the order has
been executed within twenty-four hours after order completion.

(2) A broker may not hold in its own account for longer than seventy-two
hours any securities bought or sold pursuant to an order from a domestic insurance
company.

NEW SECTION. Sec. 6. (1) Notwithstanding the maintenance of securities
with a qualified custodian pursuant to agreement, if the commissioner:

(a) Has reasonable cause to believe that the domestic insurer:
(i) Is conducting its business and affairs in such a manner as to threaten to

render it insolvent;
(ii) Is in a hazardous condition or is conducting its business and affairs in a

manner that is hazardous to its policyholders, creditors, or the public; or
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(iii) Has committed or is committing or has engaged or is engaging in any act
that would constitute grounds for rendering it subject to rehabilitation or
liquidation proceedings; or

(b) Determines that irreparable loss and injury to the property and business of
the domestic insurer has occurred or may occur unless the commissioner acts
immediately;
then the commissioner may, without hearing, order the insurer and the qualified
custodian promptly to effect the transfer of the securities to another qualified
custodian approved by the commissioner. Upon receipt of the order, the qualified
custodian shall promptly effect the transfer of the securities. Notwithstanding the
pendency of any hearing or request for hearing, the order shall be complied with
by those persons subject to that order. Any challenge to the validity of the order
shall be made under chapter 48.04 RCW, however, the stay of action provisions of
RCW 48.04.020 do not apply. It is the responsibility of both the insurer and the
qualified custodian to oversee that compliance with the order is completed as
expeditiously as possible. Upon receipt of an order, there shall be no trading of the
securities without specific instructions from the commissioner until the securities
are received by the new qualified custodian, except to the extent trading
transactions are in process on the day the order is received by the insurer and the
failure to complete the trade may result in loss to the insurer's account. Issuance
of an order does not affect the qualified custodian's liabilities with regard to the
securities that are the subject of the order.

(2) No person other than the insurer has standing at the hearing by the
commissioner or for any judicial review of the order.

NEW SECTION. Sec. 7. The commissioner may adopt rules to implement
and administer sections 1 through 6 of this act.

Sec. 8. RCW 48.04.010 and 1990 1st ex.s. c 3 s 1 are each amended to read
as follows:

(1) The commissioner may hold a hearing for any purpose within the scope
of this code as he or she may deem necessary. The commissioner shall hold a
hearing:

(a) If required by any provision of this code; or
(b) Except under section 6 of this act, upon written demand for a hearing made

by any person aggrieved by any act, threatened act, or failure of the commissioner
to act, if such failure is deemed an act under any provision of this code, or by any
report, promulgation, or order of the commissioner other than an order on a hearing
of which such person was given actual notice or at which such person appeared as
a party, or order pursuant to the order on such hearing.

(2) Any such demand for a hearing shall specify in what respects such person
is so aggrieved and the grounds to be relied upon as basis for the relief to be
demanded at the hearing.

(3) Unless a person aggrieved by a written order of the commissioner demands
a hearing thereon within ninety days after receiving notice of such order, or in the
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case of a licensee under Title 48 RCW within ninety days after the commissioner
has mailed the order to the licensee at the most recent address shown in the
commissioner's licensing records for the licensee, the right to such hearing shall
conclusively be deemed to have been waived.

(4) If a hearing is demanded by a licensee whose license has been temporarily
suspended pursuant to RCW 48.17.540, the commissioner shall hold such hearing
demanded within thirty days after receipt of the demand or within thirty days of the
effective date of a temporary license suspension issued after such demand, unless
postponed by mutual consent.

Sec. 9. RCW 48.04.020 and 1982 c 181 s 2 are each amended to read as
follows:

(1) Such demand for a hearing received by the commissioner prior to the
effective date of action taken or proposed to be taken by him or her shall stay such
action pending the hearing, except as to action taken or proposed

(a) under an order on hearing, or
(b) under an order pursuant to an order on hearing, or
(c) under an order to make good an impairment of the assets of an insurer, or
(d) under an order of temporary suspension of license issued pursuant to RCW

48.17.540 as now or hereafter amended.
(2) In any case where an automatic stay is not provided for, and if the

commissioner after written request therefor fails to grant a stay, the person
aggrieved thereby may apply to the superior court for Thurston county for a stay
of the commissioner's action.

(3) A stay of action is not available for actions taken by the commissioner
under section 6 of this act.

NEW SECTION. Sec. 10. Sections I through 7 of this act are each added to
chapter 48.13 RCW.

Passed the House February 14, 2000.
Passed the Senate February 28, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 222
lEngrossed Substitute House Bill 2934]

FLOODWAY CONSTRUCTION

AN ACT Relating to accessory buildings and structures within the flood plain; and amending
RCW 86.16.04 1.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 86.16.041 and 1999 c 9 s I are each amended to read as follows:
(1) Beginning July 26, 1987, every county and incorporated city and town

shall submit to the department of ecology any new flood plain management
ordinance or amendment to any existing flood plain management ordinance. Such
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ordinance or amendment shall take effect thirty days from filing with the
department unless the department disapproves such ordinance or amendment
within that time period.

(2) The department may disapprove any ordinance or amendment submitted
to it under subsection (1) of this section if it finds that an ordinance or amendment
does not comply with any of the following:

(a) Restriction of land uses within designated floodways including the
prohibition of construction or reconstruction, repair, or replacement of residential
structures, except fbr: (i) Repairs, reconstruction, or improvements to a structure
which do not increase the ground floor area; and (ii) repairs, reconstruction, Or
improvements to a structure the cost of which does not exceed fifty percent of the
market value of the structure either, (A) before the repair, reconstruction, or repair
is started, or (B) if the structure has been damaged, and is being restored, before
the damage occurred. ((Work an an s to :,l . :x.tin ht.,
stinitary, or safety eodcg or to .9r tetufe,.i-itified as historie placcas shal4-fte-be
i;eluded- i "he44f.y-percct determination..)) Any project for improvement of a
structure to correct existing violations of state or local health, sanitary. or safety
code specifications that have been identified by the local code or building
enforcement official and which are the minimum nccessary to ensure safe living
conditions shall not be included in the fifty percent determination. However, the
floodway prohibition in this subsection does not apply to existing farmhouses in
designated floodways that meet the provisions of subsection (3) of this section, or
to substantially damaged residential structures other than farmhouses that meet the
depth and velocity and erosion analysis in subection (4) of this section, or to
structures identified as historic places;

(b) The minimum requirements of the national flood insurance program; and
(c) The minimum state requirements adopted pursuant to RCW 86.16.031(8)

that are applicable to the particular county, city, or town.
(3) Repairs, reconstruction, replacement, or improvements to existing

farmhouse structures located in designated floodways and which are located on
lands designated as agricultural lands of long-term commercial significance under
RCW 36.70A. 170 shall be permitted subject to the following:

(a) The new farmhouse is a replacement for an existing fannhouse on the same
farm site;

(b) There is no potential building site for a replacement farmhouse on the same
farm outside the designated floodway;

(c) Repairs, reconstruction, or improvements to a farmhouse shall not increase
the total square footage of encroachment of the existing farmhouse;

(d) A replacement farmhouse shall not exceed the total square footage of
encroachment of the ((sueufe)) farmhouse it is replacing;

(e) A farmhouse being replaced shall be removed, in its entirety, including
foundation, from the floodway within ninety days after occupancy of a new
farmhouse;
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(f) For substantial improvements, and replacement farmhouses, the elevation
of the lowest floor of the improvement and farmhouse respectively, including
basement, is a minimum of one foot higher than the base flood elevation;

(g) New and replacement water supply systems are designed to eliminate or
minimize infiltration of flood waters into the system;

(h) New and replacement sanitary sewerage systems are designed and located
to eliminate or minimize infiltration of flood water into the system and discharge
from the system into the flood waters; and

(i) All other utilities and connections to public utilities are designed,
constructed, and located to eliminate or minimize flood damage.

(4) ((Re._,een ...... siin other than farmouse must evaluat f_........,...,,lo

d pth, flo veloeity, and fl-od rl ted erosion, in order to identify i building site
that offers the least risk of harm to lifc and property.

-(5))) For all ((ether)) substantially damaged residential structures other than
farmhouses that are located in a designated floodway ((and damaged by flooding
or flood related erosion)), the department, at the request of the town, city, or
county with land use authority over the structure, is authorized to assess the risk
of harm to life and property posed by the specific conditions of the floodway, and,
based upon scientific analysis of depth, velocity, and flood-related erosion, may
exercise best professional judgment in recommending to the permitting authority,
repair, replacement, or relocation of such damaged structures. The effect of the
department's recommendation, with the town, city, or county's concurrence, to
allow repair or replacement of a ((flood damaged rsidn -)) substantially
damaged residential structure within the designated floodway is a waiver of the
floodway prohibition.

(((6))) (5) The department shall develop a rule or rule amendment guiding the
assessment procedures and criteria described in subsections (3)((;)) and (4)((-and
(5))) of this section no later than December 31, ((4999)) 2000.

(((-7))) (6) For the purposes of this section, "farmhouse" means a single-family
dwelling (leeati-, [located])) located on a farm site where resulting agricultural
products are not produced for the primary consumption or use by the occupants and
the farm owner.

Passed the House February 10, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 223
[Engrossed Substitute House Bill 3045]

CLASS I RACING LICENSES
AN ACT Relating to class I racing licenses; and amending RCW 67.16.200.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 67.16.200 and 1997 c 87 s 4 are each amended to read as
follows:

(1) A racing association licensed by the commission to conduct a race meet
may seek approval from the commission to conduct parimutuel wagering on its
program at a satellite location or locations within the state of Washington. The sale
of parimutuel pools at satellite locations shall be conducted only during the
licensee's race meet and simultaneous to all parimutuel wagering activity
conducted at the licensee's live racing facility in the state of Washington. The
commissiot's authority to approve satellite wagering at a particular location is
subject to the following limitations:

(a) The commission may approve only one satellite location in each county in
the state; however, the commission may grant approval for more than one licensee
to conduct wagering at each satellite location. A satellite location shall not be
operated within twenty driving miles of any class 1 racing facility. For the
purposes of this section, "driving miles" means miles measured by the most direct
route as determined by the commission; and

(b) A licensee shall not conduct satellite wagering at any satellite location
within sixty driving miles of any other racing facility conducting a live race meet.

(2) Subject to local zoning and other land use ordinances, the commission
shall be the sole judge of whether approval to conduct wagering at a satellite
location shall be granted.

(3) The licensee shall combine the parimutuel pools of the satellite location
with those of the racing facility for the purpose of determining odds and computing
payoffs. The amount wagered at the satellite location shall be combined with the
amount wagered at the racing facility for the application of take out formulas and
distribution as provided in RCW 67.16.102, 67.16.105, 67.16.170, and 67.16.175.
A satellite extension of the licensee's racing facility shall be subject to the same
application of the rules of racing as the licensee's racing facility.

(4) Upon written application to the commission, a class 1 racing association
may be authorized to transmit simulcasts of live horse races conducted at its
racetrack to locations outside of the state of Washington approved by the
commission and in accordance with the interstate horse racing act of 1978 (15
U.S.C. Sec. 3001 to 3007) or any other applicable laws. The commission may
permit parimutuel pools on the simulcast races to be combined in a common pool.
A racing association that transmits simulcasts of its races to locations outside this
state shall pay at least fifty percent of the fee that it receives for sale of the
simulcast signal to the horsemen's purse account for its live races after first
deducting the actual cost of sending the signal out of state.

(5) Upon written application to the commission, a class I racing association
may be authorized to transmit simulcasts of live horse races conducted at its
racetrack to licensed racing associations located within the state of Washington and
approved by the commission for the receipt of the simulcasts. The commission
shall permit parimutuel pools on the simulcast races to be combined in a common
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pool. The fee for in-state, track-to-track simulcasts shall be five and one-half
percent of the gross parimutuel receipts generated at the receiving location and
payable to the sending racing association. A racing association that transmits
simulcasts of its races to other licensed racing associations shall pay at least fifty
percent of the fee that it receives for the simulcast signal to the horsemen's purse
account for its live race meet after first deducting the actual cost of sending the
simulcast signal. A racing association that receives races simulcast from class 1
racing associations within the state shall pay at least fifty percent of its share of the
parimutuel receipts to the horsemen's purse account for its live race meet after first
deducting the purchase price and the actual direct costs of importing the race.

(6) A class I racing association may be allowed to import simulcasts of horse
races from out-of-state racing facilities. With the prior approval of the
commission, the class I racing association may participate in an interstate common
pool and may change its commission and breakage rates to achieve a common rate
with other participants in the common pool.

(a) The class I racing association shall make written application with the
commission for permission to import simulcast horse races for the purpose of
parimutuel wagering. Subject to the terms of this section, the commission is the
sole authority in determining whether to grant approval for an imported simulcast
race.

(b) During the conduct of its race meeting, a class I racing association may be
allowed to import no more than one simulcast race card program during each live
race day. A licensed racing association may also be approved to import one
simulcast race of regional or national interest on each live race day. A class 1
racing association may be permitted to import two simulcast programs on two
nonlive race days per each week during its live meet. A licensee shall not operate
parimutuel wagering on more than five days per week. Parimutuel wagering on
imported simulcast programs shall only be conducted at the live racing facility of
a class I racing association.

(c) The commission may allow simulcast races of regional or national interest
to be sent to satellite locations. The simulcasts shall be limited to one per day
except for Breeder's Cup special events day.

(d) When open for parimutuel wagering, a class I racing association which
imports simulcast races shall also conduct simulcast parimutuel wagering within
its licensed racing enclosure on all races simulcast from other class 1 racing
associations within the state of Washington.

(e) When not conducting a live race meeting, a class I racing association may
be approved to conduct simulcast parimutuel wagering on imported simulcast
races. The conduct of simulcast parimutuel wagering on the simulcast races shall
be for not more than ((twelve)) fourteen hours during any twenty-four hour period,
for not more than five days per week and only at its live racing facility.

(f) On any imported simulcast race, the class I racing association shall pay
fifty percent of its share of the parimutuel receipts to the horsemen's purse account
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for its live race meet after first deducting the purchase price of the imported race
and the actual costs of importing the race.

(7) For purposes of this section, a class I racing association is defined as a
licensee approved by the commission ((whiLh)) to conduct((s)) during each twelve-
month period at least forty days of live racing ((within four suee,,ive calend
months)). If a live race day is canceled due to reasons directly attributable to acts
of God, labor disruptions affecting live race days but not directly involving the
licensee or its employees, or other circumstances that the commission decides are
beyond the control of the class I racing association, then the canceled day counts
toward the forty-day requirement. The commission may by rule increase the
number of live racing days required to maintain class I racing association status or
make other rules necessary to implement this section,

(8) This section does not establish a new form of gaming in Washington or
allow expanded gaming within the state beyond what has been previously
authorized. Simulcast wagering has been allowed in Washington before April 19,
1997. Therefore, this section does not allow gaming of any nature or scope that
was prohibited before April 19, 1997. This section is necessary to protect the
Washington equine breeding and racing industries, and in particular those sectors
of these industries that are dependent upon live horse racing. The purpose of this
section is to protect these industries from adverse economic impacts and to
promote fan attendance at class I racing facilities. Therefore, imported simulcast
race card programs shall not be disseminated to any location outside the live racing
facility of the class 1 racing association and a class I racing association is strictly
prohibited from simulcasting imported race card programs to any location outside
its live racing facility.

Passed the House February 11, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 224
[Substitute Senate Bill 54081

MEDAL OF VALOR

AN ACT Relating to a state medal of valor; and adding a new chapter to Title I RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. There is established a decoration of the state medal
of valor with accompanying certificate, ribbons, and appurtenances for award by
the governor, in the name of the state, to any person who has saved, or attempted
to save, the life of another at the risk of serious injury or death to himself or
herself, upon the selection of the governor's state medal of valor committee.

NEW SECTION. Sec. 2. There is created the state medal of valor committee
for selecting honorees for the award of the state medal of valor. The committee
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membership consists of the governor, president of the senate, speaker of the house
of representatives, and the chief justice of the supreme court, or their designees.
The secretary of state shall serve as a nonvoting ex officio member, and shall serve
as secretary to the committee. The committee shall meet annually to consider
candidates for this award. Any individual may nominate any resident of this state
for any act of valor covered by this section. The committee shall adopt rules
establishing the qualifications for the state medal of valor, the protocol governing
the decoration, the certificate, and appurtenances necessary to the implementation
of this chapter.

NEW SECTION. Sec. 3. (1) The award will be presented by the governor of
the state of Washington to the recipient only during a joint session of both houses
of the legislature.

(2) If the governor is unable to present the award due to the disability or
illness of the governor, the governor may delegate the presenting of the award to
the president of the senate, the speaker of the house of representatives, or the chief
justice of the supreme court.

NEW SECTION. Sec. 4. The state medal of valor may be awarded
posthumously to be presented to such representative of the deceased as may be
deemed appropriate by the committee.

NEW SECTION. Sec. 5. The state medal of valor will not be awarded to any
individual who is acting as a result of service given by any branch of law
enforcement, fire fighting, rescue, or other hazardous profession where the
individual is employed by a government entity within the state of Washington.

NEW SECTION. Sec. 6. (1) The decoration of the state medal of valor shall
be of .999 pure silver and shall consist of the seal of the state of Washington,
surrounded by a raised laurel wreath and suspended from a silver bar device
inscribed "For Valor" which is suspended from a ring attached by a dark green
ribbon, bordered by silver. The reverse of the decoration within the raised laurel
wreath shall be inscribed with the recipient's name and the words: "For
exceptionally valorous service, given in the act of saving the life of another."

(2) The certificate accompanying the medal will prominently display: (a) The
title, "Washington State Medal of Valor"; (b) the recipient's name; and (c) the
phrase, "For exceptionally valorous service, given in the act of saving the life of
another." A seven-line citation will also be included on the certificate.

NEW SECTION. See. 7. Sections 1 through 6 of this act constitute a new
chapter in Title I RCW.

Passed the Senate February 9, 2000.
Passed the House February 29, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.
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CHAPTER 225
[Second Substitute Senate Bill 6255]

ANHYDROUS AMMONIA-THEFr-POSSESSION

AN ACT Relating to anhydrous ammonia; amending RCW 69.50.440; reenacting and amending
RCW 9.94A.320; adding a new chapter to Title 69 RCW; creating a new section; and prescribing
penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION, Sec. 1. (1) A person who, with intent to deprive the owner
or owner's agent, wrongfully obtains anhydrous ammonia, is guilty of theft of
anhydrous ammonia.

(2) Theft of anhydrous ammonia is a class C felony.

NEW SECTION. Sec. 2. A person is guilty of the crime of unlawful storage
of anhydrous ammonia if the person possesses anhydrous ammonia in a container
that (I) is not approved by the United States department of transportation to hold
anhydrous ammonia, or (2) was not constructed to meet state and federal industrial
health and safety standards for holding anhydrous ammonia. Violation of this
section is a class C felony.

This section does not apply to public employees or private contractors
authorized to clean up and dispose of hazardous waste or toxic substances under
chapter 70.105 or 70.105D RCW.

NEW SECTION. Sec. 3. Any damages arising out of the unlawful possession
of, storage of, or tampering with anhydrous ammonia or anhydrous ammonia
equipment shall be the sole responsibility of the unlawful possessor, storer, or
tamperer. In no case shall liability for damages arising out of the unlawful
possession of, storage of, or tampering with anhydrous ammonia or anhydrous
ammonia equipment extend to the lawful owner, installer, maintainer, designer,
manufacturer, possessor, or seller of the anhydrous ammonia or anhydrous
ammonia equipment, unless such damages arise out of the owner, installer,
maintainer, designer, manufacturer, possessor, or seller's acts or omissions that
constitute negligent misconduct to abide by the laws regarding anhydrous ammonia
possession and storage.

Sec. 4. RCW 69.50.440 and 1997 c 71 s 3 are each amended to read as
follows:

It is unlawful for any person to possess ephedrine ((or)). pseudoephedrine,. or
anhydrous ammonia with intent to manufacture methamphetamine. Any person
who violates this section is guilty of a crime and may be imprisoned for not more
than ten years, fined not more than twenty-five thousand dollars, or both. Three
thousand dollars of the fine may not be suspended. As collected, the first three
thousand dollars of the fine must be deposited with the law enforcement agency
having responsibility for cleanup of laboratories, sites, or substances used in the
manufacture of the methamphetamine. The fine moneys deposited with that law
enforcement agency must be used for such clean-up cost.

[1305 1

Ch. 225



WASHINGTON LAWS, 2000

See. 5. RCW 9.94A.320 and 1999 c 352 s 3, 1999 c 322 s 5, and 1999 c 45
s 4 are each reenacted and amended to read as follows:

TABLE 2

CRIMES INCLUDED WITHIN EACH SERIOUSNESS LEVEL

XVI Aggravated Murder 1 (RCW 10.95.020)

XV Homicide by abuse (RCW 9A.32.055)
Malicious explosion 1 (RCW 70.74.280(l))
Murder 1 (RCW 9A.32.030)

XIV Murder 2 (RCW 9A.32.050)

XIII Malicious explosion 2 (RCW 70.74.280(2))
Malicious placement of an explosive I (RCW

70.74.270(1))
XII Assault 1 (RCW 9A.36.01 1)

Assault of a Child 1 (RCW 9A.36.120)
Malicious placement of an imitation device 1

(RCW 70.74.272(1)(a))
Rape 1 (RCW 9A.44.040)
Rape of a Child I (RCW 9A.44.073)

XI Manslaughter I (RCW 9A.32.060)
Rape 2 (RCW 9A.44.050)
Rape of a Child 2 (RCW 9A.44.076)

X Child Molestation I (RCW 9A.44.083)
Indecent Liberties (with forcible compulsion)

(RCW 9A.44. 100(1 )(a))
Kidnapping 1 (RCW 9A.40.020)
Leading Organized Crime (RCW

9A.82.060(l)(a))
Malicious explosion 3 (RCW 70.74.280(3))
Manufacture of methamphetamine (RCW

69.50.401(a)(1)(ii))
Over 18 and deliver heroin, methamphetamine,

a narcotic from Schedule I or II, or
flunitrazepam from Schedule IV to
someone under 18 (RCW 69.50.406)

IX Assault of a Child 2 (RCW 9A.36.130)
Controlled Substance Homicide (RCW

69.50.415)
Explosive devices prohibited (RCW 70.74.180)
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Homicide by Watercraft, by being under the
influence of intoxicating liquor or any
drug (RCW ((8..29)) 79A.60.050)

Inciting Criminal Profiteering (RCW
9A.82.060(l)(b))

Malicious placement of an explosive 2 (RCW
70.74.270(2))

Over 18 and deliver narcotic from Schedule III,
IV, or V or a nonnarcotic, except
flunitrazepam or methamphetamine, from
Schedule I-V to someone under 18 and 3
years junior (RCW 69.50.406)

Robbery I (RCW 9A.56.200)
Sexual Exploitation (RCW 9.68A.040)
Vehicular Homicide, by being under the

influence of intoxicating liquor or any
drug (RCW 46.61.520)

VIII Arson 1 (RCW 9A.48.020)
Deliver or possess with intent to deliver

methamphetamine (RCW
69.50.401(a)(1)(ii))

Homicide by Watercraft, by the operation of
any vessel in a reckless manner (RCW
((88.1..9)) 79A.60.050)

Manslaughter 2 (RCW 9A.32.070)
Manufacture, deliver, or possess with intent to

deliver amphetamine (RCW
69.50.401(a)(1)(ii))

Manufacture, deliver, or possess with intent to
deliver heroin or cocaine (RCW
69.50.401 (a)(1)(i))

Possession of Ephedrine (().
Pseudoephedrine, or Anhydrous
Ammonia with intent to manufacture
methamphetamine (RCW 69.50.440)

Promoting Prostitution I (RCW 9A.88.070)
Selling for profit (controlled or counterfeit) any

controlled substance (RCW 69.50.410)
Theft of Anhydrous Ammonia (section I of this

act)
Vehicular Homicide, by the operation of any

vehicle in a reckless manner (RCW
46.61.520)
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VII Burglary 1 (RCW 9A.52.020)
Child Molestation 2 (RCW 9A.44.086)
Dealing in depictions of minor engaged in

sexually explicit conduct (RCW
9.68A.050)

Drive-by Shooting (RCW 9A.36.045)
Homicide by Watercraft, by disregard for the

safety of others (RCW ((88.12.92))
79A.60.050)

Indecent Liberies (without forcible
compulsion) (RCW 9A.44.100(1) (b) and
(c))

Introducing Contraband 1 (RCW 9A.76.140)
Involving a minor in drug dealing (RCW

69.50.401 (f))
Malicious placement of an explosive 3 (RCW

70.74.270(3))
Sending, bringing into state depictions of minor

engaged in sexually explicit conduct
(RCW 9.68A.060)

Unlawful Possession of a Firearm in the first
degree (RCW 9.41.040(1)(a))

Use of a Machine Gun in Commission of a
Felony (RCW 9.41.225)

Vehicular Homicide, by disregard for the safety
of others (RCW 4% :.1.520)

VI Bail Jumping with Murder I (RCW
9A.76.170(2)(a))

Bribery (RCW 9A.68.010)
Incest I (RCW 9A.64.020(1))
Intimidating a Judge (RCW 9A.72.160)
Intimidating a Juror/Witness (RCW 9A.72. 110,

9A.72.130)
Malicious placement of an imitation device 2

(RCW 70.74.272(1)(b))
Manufacture, deliver, or possess with intent to

deliver narcotics from Schedule I or II
(except heroin or cocaine) or
flunitrazepam from Schedule IV (RCW
69.50.401 (a)(1)(i))

Rape of a Child 3 (RCW 9A.44.079)
Theft of a Firearm (RCW 9A.56.300)
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Unlawful Storage of Anhydrous Ammonia
(section 2 of this act)

V Abandonment of dependent person I (RCW
9A.42.060)

Advancing money or property for extortionate
extension of credit (RCW 9A.82.030)

Bail Jumping with class A Felony (RCW
9A.76.170(2)(b))

Child Molestation 3 (RCW 9A.44.089)
Criminal Mistreatment I (RCW 9A.42.020)
Custodial Sexual Misconduct I (RCW

9A.44.160)
Delivery of imitation controlled substance by

person eighteen or over to person under
eighteen (RCW 69.52.030(2))

Extortion I (RCW 9A.56.120)
Extortionate Extension of Credit (RCW

9A.82.020)
Extortionate Means to Collect Extensions of

Credit (RCW 9A.82.040)
Incest 2 (RCW 9A.64.020(2))
Kidnapping 2 (RCW 9A.40.030)
On and after July 1, 2000: No-Contact Order

Violation: Domestic Violence Pretrial
Condition (RCW 10.99.040(4) (b) and
(c))

On and after July 1, 2000: No-Contact Order
Violation: Domestic Violence Sentence
Condition (RCW 10.99.050(2))

On and after July 1, 2000: Protection Order
Violation: Domestic Violence Civil
Action (RCW 26.50.110 (4) and (5))

On and after July 1, 2000: Stalking (RCW
9A.46.1 10)

Perjury I (RCW 9A.72.020)
Persistent prison misbehavior (RCW 9.94.070)
Possession of a Stolen Firearm (RCW

9A.56.3 10)
Rape 3 (RCW 9A.44.060)
Rendering Criminal Assistance I (RCW

9A.76.070)
Sexual Misconduct with a Minor I (RCW

9A.44.093)
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Sexually Violating Human Remains (RCW
9A.44.105)

IV Arson 2 (RCW 9A.48.030)
Assault 2 (RCW 9A.36.021)
Assault by Watercraft (RCW ((88.12.032))

79A.60,060)
Bribing a Witness/Bribe Received by Witness

(RCW 9A.72.090, 9A.72. 100)
Commercial Bribery (RCW 9A.68.060)
Counterfeiting (RCW 9.16.035(4))
Escape 1 (RCW 9A.76.1 10)
Hit and Run-Injury Accident (RCW

46.52.020(4))
Hit and Run with Vessel-Injury Accident

(RCW (8.2.5())79A.60.200(3))

Indecent Exposure to Person Under Age
Fourteen (subsequent sex offense) (RCW
9A.88.010)

Influencing Outcome of Sporting Event (RCW
9A.82.070)

Knowingly Trafficking in Stolen Property
(RCW 9A.82.050(2))

Malicious Harassment (RCW 9A.36.080)
Manufacture, deliver, or possess with intent to

deliver narcotics from Schedule III, IV, or
V or nonnarcotics from Schedule I-V
(except marijuana, amphetamine,
methamphetamines, or flunitrazepam)
(RCW 69.50.401 (a)(1) (iii) through (v))

Residential Burglary (RCW 9A.52.025)
Robbery 2 (RCW 9A.56.2 10)
Theft of Livestock 1 (RCW 9A.56.080)
Threats to Bomb (RCW 9.61.160)
Use of Proceeds of Criminal Profiteering (RCW

9A.82.080 (1) and (2))
Vehicular Assault (RCW 46.61.522)
Willful Failure to Return from Furlough (RCW

72.66.060)

III Abandonment of dependent person 2 (RCW
9A.42.070)

Assault 3 (RCW 9A.36.03 1)
Assault of a Child 3 (RCW 9A.36.140)
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Bail Jumping with class B or C Felony (RCW
9A.76.170(2)(c))

Burglary 2 (RCW 9A.52.030)
Communication with a Minor for Immoral

Purposes (RCW 9.68A.090)
Criminal Gang Intimidation (RCW 9A.46.120)
Criminal Mistreatment 2 (RCW 9A.42.030)
Custodial Assault (RCW 9A.36. 100)
Delivery of a material in lieu of a controlled

substance (RCW 69.50.401(c))
Escape 2 (RCW 9A.76.120)
Extortion 2 (RCW 9A.56.130)
Harassment (RCW 9A.46.020)
Intimidating a Public Servant (RCW

9A.76.180)
Introducing Contraband 2 (RCW 9A.76.150)
Maintaining a Dwelling or Place for Controlled

Substances (RCW 69.50.402(a)(6))
Malicious Injury to Railroad Property (RCW

81.60.070)
Manufacture, deliver, or possess with intent to

deliver marijuana (RCW
69.50.401 (a)(1)(iii))

Manufacture, distribute, or possess with intent
to distribute an imitation controlled
substance (RCW 69.52.030(1))

Patronizing a Juvenile Prostitute (RCW
9.68A. 100)

Perjury 2 (RCW 9A.72.030)
Possession of Incendiary Device (RCW

9.40.120)
Possession of Machine Gun or Sibrt-Barreled

Shotgun or Rifle (RCW 9.41.190)
Promoting Prostitution 2 (RCW 9A.88.080)
Recklessly Trafficking in Stolen Property

(RCW 9A.82.050(1))
Securities Act violation (RCW 21.20.400)
Tampering with a Witness (RCW 9A.72.120)
Telephone Harassment (subsequent conviction

or threat of death) (RCW 9.61.230)
Theft of Livestock 2 (RCW 9A.56.080)
Unlawful Imprisonment (RCW 9A.40.040)
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Unlawful possession of firearm in the second
degree (RCW 9.41.040(l)(b))

Unlawful Use of Building for Drug Purposes
(RCW 69.53.010)

Willful Failure to Return from Work Release
(RCW 72.65.070)

11 Computer Trespass 1 (RCW 9A.52.1 10)
Counterfeiting (RCW 9.16.035(3))
Create, deliver, or possess a counterfeit

controlled substance (RCW 69.50.401 (b))
Escape from Community Custody (RCW

72.09.310)
Health Care False Claims (RCW 48.80.030)
Malicious Mischief I (RCW 9A.48.070)
Possession of controlled substance that is either

heroin or narcotics from Schedule I or II
or flunitrazepam from Schedule IV (RCW
69.50.401(d))

Possession of phencyclidine (PCP) (RCW
69.50.401(d))

Possession of Stolen Property I (RCW
9A.56.150)

Theft 1 (RCW 9A,56.030)
Theft of Rental, Leased, or Lease-purchased

Property (valued at one thousand five
hundred dollars or more) (RCW
9A.56.096(4))

Trafficking in Insurance Claims (RCW
48.30A.015)

Unlawful Practice of Law (RCW 2.48.180)
Unlicensed Practice of a Profession or Business

(RCW 18.130.190(7))

Attempting to Elude a Pursuing Police Vehicle
(RCW 46.61.024)

False Verification for Welfare (RCW
74.08.055)

Forged Prescription (RCW 69.41.020)
Forged Prescription for a Controlled Substance

(RCW 69.50.403)
Forgery (RCW 9A.60.020)
Malicious Mischief 2 (RCW 9A.48.080)
Possess Controlled Substance that is a Narcotic

from Schedule III, IV, or V or Non-
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narcotic from Schedule I-V (except
phencyclidine or flunitrazepam) (RCW
69.50.401(d))

Possession of Stolen Property 2 (RCW
9A.56.160)

Reckless Burning 1 (RCW 9A.48,040)
Taking Motor Vehicle Without Permission

(RCW 9A.56.070)
Theft 2 (RCW 9A.56.040)
Theft of Rental, Leased, or Lease-purchased

Property (valued at two hundred fifty
dollars or more but less than one thousand
five hundred dollars) (RCW
9A.56.096(4))

Unlawful Issuance of Checks or Drafts (RCW
9A.56.060)

Unlawful Use of Food Stamps (RCW 9.91.140
(2) and (3))

Vehicle Prowl 1 (RCW 9A.52.095)

NEW SECTION, Sec. 6. Sections 1 through 3 of this act constitute a new
chapter in Title 69 RCW.

NEW SECTION. Sec. 7. If specific funding for the purposes of this act,
referencing this act by bill or chapter number, is not provided by June 30, 2000, in
the omnibus appropriations act, this act is null and void.

NEW SECTION. Sec. 8. If any provision of this act or its application to any
person or circumstance is held invalid, the remainder of the act or the application
of the provision to other persons or circumstances is not affected.

Passed the Senate March 9, 2000.
Passed the House March 8, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 226
[Substitute Senate Bill 6336]

COMMUNITY SUPERVISION

AN ACT Relating to terms of community supervision; amending RCW 9.94A.145; reenacting
and amending RCW 9.94A. 120, 9.94A. 142, and 9.94A. 170; creating a new section; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION, Sec. 1. The legislature finds that supervision of offenders
in the community and an offender's payment of restitution enhances public safety,
improves offender accountability, is an important component of providing justice
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to victims, and strengthens the community. The legislature intends that all terms
and conditions of an offender's supervision in the community, including the length
of supervision and payment of legal financial obligations, not be curtailed by an
offender's absence from supervision for any reason including confinement in any
correctional institution. The legislature, through this act, revises the results of In
re Sappenfled, 980 P.2d 1271 (1999) and declares that an offender's absence from
supervision or subsequent incarceration acts to toll the jurisdiction of the court or
department over an offender for the purpose of enforcing legal financial
obligations.

Sec. 2. RCW 9.94A.120 and 1999 c 324 s 2, 1999 c 197 s 4, 1999 c 196 s 5,
and 1999 c 147 s 3 are each reenacted and amended to read as follows:

When a person is convicted of a felony, the court shall impose punishment as
provided in this section.

(1) Except as authorized in subsections (2), (4), (5), (6), and (8) of this section,
the court shall impose a sentence within the sentence range for the offense.

(2) The court may impose a sentence outside the standard sentence range for
that offense if it finds, considering the purpose of this chapter, that there are
substantial and compelling reasons justifying an exceptional sentence.

(3) Whenever a sentence outside the standard range is imposed, the court shall
set forth the reasons for its decision in written findings of fact and conclusions of
law. A sentence outside the standard range shall be a determinate sentence.

(4) A persistent offender shall be sentenced to a term of total confinement for
life without the possibility of parole or, when authorized by RCW 10.95.030 for
the crime of aggravated murder in the first degree, sentenced to death,
notwithstanding the maximum sentence under any other law. An offender
convicted of the crime of murder in the first degree shall be sentenced to a term of
total confinement not less than twenty years. An offender convicted of the crime
of assault in the first degree or assault of a child in the first degree where the
offender used force or means likely to result in death or intended to kill the victim
shall be sentenced to a term of total confinement not less than five years. An
offender convicted of the crime of rape in the first degree shall be sentenced to a
term of total confinement not less than five years. The foregoing minimum terms
of total confinement are mandatory and shall not be varied or modified as provided
in subsection (2) of this section. In addition, all offenders subject to the provisions
of this subsection shall not be eligible for community custody, earned release time,
furlough, home detention, partial confinement, work crew, work release, or any
other form of early release as defined under RCW 9.94A. 150 (1), (2), (3), (((
(4), e ) 6) (8), or (9). or any other form of authorized leave of absence from the
correctional facility while not in the direct custody of a corrections officer or
officers during such minimum terms of total confinement except: (a) In the case
of an offender in need of emergency medical treatment; (b) for the purpose of
commitment to an inpatient treatment facility in the case of an offender convicted
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of the crime of rape in the first degree; or (c) for an extraordinary medical
placement when authorized under RCW 9.94A. 150(4).

(5)(a) In sentencing a first-time offender the court may waive the imposition
of a sentence within the sentence range and impose a sentence which may include
up to ninety days of confinement in a facility operated or utilized under contract by
the county and a requirement that the offender refrain from committing new
offenses. The sentence may also include a term of community supervision or
community custody as specified in (b) of this subsection, which, in addition to
crime-related prohibitions, may include requirements that the offender perform any
one or more of the following:

(i) Devote time to a specific employment or occupation;
(ii) Undergo available outpatient treatment for up to the period specified in (b)

of this subsection, or inpatient treatment not to exceed the standard range of
confinement for that offense;

(iii) Pursue a prescribed, secular course of study or vocational training;
(iv) Remain within prescribed geographical boundaries and notify the

community corrections officer prior to any change in the offender's address or
employment;

(v) Report as directed to a community corrections officer; or
(vi) Pay all court-ordered legal financial obligations as provided in RCW

9.94A.030 and/or perform community service work.
(b) The terms and statuses applicable to sentences under (a) of this subsection

are:
(i) For sentences imposed on or after July 25, 1999, for crimes committed

before July I, 2000, up to one year of community supervision. If treatment is
ordered, the period of community supervision may include up to the period of
treatment, but shall not exceed two years; and

(ii) For crimes committed on or after July 1, 2000, up to one year of
community custody unless treatment is ordered, in which case the period of
community custody may include up to the period of treatment, but shall not exceed
two years. Any term of community custody imposed under this subsection (5) is
subject to conditions and sanctions as authorized in this subsection (5) and in
subsection (1I )(b) and (c) of this section.

(c) The department shall discharge from community supervision any offender
sentenced under this subsection (5) before July 25, 1999, who has served at least
one year of community supervision and has completed any treatment ordered by
the court.

(6)(a) An offender is eligible for the special drug offender sentencing
alternative if:

(i) The offender is convicted of a felony that is not a violent offense or sex
offense and the violation does not involve a sentence enhancement under RCW
9.94A.310 (3) or (4);
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(ii) The offender has no current or prior convictions for a sex offense or
violent offense in this state, another state, or the United States;

(iii) For a violation of the uniform controlled substances act under chapter
69.50 RCW or a criminal solicitation to commit such a violation under chapter
9A.28 RCW, the offense involved only a small quantity of the particular controlled
substance as determined by the judge upon consideration of such factors as the
weight, purity, packaging, sale price, and street value of the controlled substance;
and

(iv) The offender has not been found by the United States attorney general to
be subject to a deportation detainer or order.

(b) If the standard range is greater than one year and the sentencing judge
determines that the offender is eligible for this option and that the offender and the
community will benefit from the use of the special drug offender sentencing
alternative, the judge may waive imposition of a sentence within the standard range
and impose a sentence that must include a period of total confinement in a state
facility for one-half of the midpoint of the standard range. During incarceration in
the state facility, offenders sentenced under this subsection shall undergo a
comprehensive substance abuse assessment and receive, within available resources,
treatment services appropriate for the offender. The treatment services shall be
designed by the division of alcohol and substance abuse of the department of social
and health services, in cooperation with the department of corrections.

The court shall also impose:
(i) The remainder of the midpoint of the standard range as a term of

community custody which must include appropriate substance abuse treatment in
a program that has been approved by the division of alcohol and substance abuse
of the department of social and health services;

(ii) Crime-related prohibitions including a condition not to use illegal
controlled substances; and

(iii) A requirement to submit to urinalysis or other testing to monitor that
status.

The court may prohibit the offender from using alcohol or controlled
substances and may require that the monitoring for controlled substances be
conducted by the department or by a treatment alternatives to street crime program
or a comparable court or agency-referred program. The offender may be required
to pay thirty dollars per month while on community custody to offset the cost of
monitoring. In addition, the court shall impose three or more of the following
conditions:

(A) Devote time to a specific employment or training;
(B) Remain within prescribed geographical boundaries and notify the court or

the community corrections officer before any change in the offender's address or
employment;

(C) Report as directed to a community corrections officer;
(D) Pay all court-ordered legal financial obligations;
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(E) Perform community service work;
(F) Stay out of areas designated by the sentencing judge;
(G) Such other conditions as the court may require such as affirmative

conditions.
(c) If the offender violates any of the sentence conditions in (b) of this

subsection, a violation hearing shall be held by the department unless waived by
the offender. If the department finds that conditions have been willfully violated,
the offender may be reclassified to serve the remaining balance of the original
sentence.

(d) The department shall determine the rules for calculating the value of a day
fine based on the offender's income and reasonable obligations which the offender
has for the support of the offender and any dependents. These rules shall be
developed in consultation with the administrator for the courts, the office of
financial management, and the commission.

(e) An offender who fails to complete the special drug offender sentencing
alternative program or who is administratively terminated from the program shall
be reclassified to serve the unexpired term of his or her sentence as ordered by the
sentencing judge and shall be subject to all rules relating to earned early release
time. An offender who violates any conditions of supervision as defined by the
department shall be sanctioned. Sanctions may include, but are not limited to,
reclassifying the offender to serve the unexpired term of his or her sentence as
ordered by the sentencing judge. If an offender is reclassified to serve the
unexpired term of his or her sentence, the offender shall be subject to all rules
relating to earned early release time.

(7) If a sentence range has not been established for the defendant's crime, the
court shall impose a determinate sentence which may include not more than one
year of confinement; community service work; until July 1, 2000, a term of
community supervision not to exceed one year and on and after July 1, 2000, a
term of community custody not to exceed one year, subject to conditions and
sanctions as authorized in subsection (1I )(b) and (c) of this section; and/or other
legal financial obligations. The court may impose a sentence which provides more
than one year of confinement if the court finds, considering the purpose of this
chapter, that there are substantial and compelling reasons justifying an exceptional
sentence.

(8)(a)(i) When an offender is convicted of a sex offense other than a violation
of RCW 9A.44.050 or a sex offense that is also a serious violent offense and has
no prior convictions for a sex offense or any other felony sex offenses in this or
any other state, the sentencing court, on its own motion or the motion of the state
or the defendant, may order an examination to determine whether the defendant is
amenable to treatment.

The report of the examination shall include at a minimum the following: The
defendant's version of the facts and the official version of the facts, the defendant's
offense history, an assessment of problems in addition to alleged deviant behaviors,
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the offender's social and employment situation, and other evaluation measures
used. The report shall set forth the sources of the evaluator's information.

The examiner shall assess and report regarding the defendant's amenability to
treatment and relative risk to the community. A proposed treatment plan shall be
provided and shall include, at a minimum:

(A) Frequency and type of contact between offender and therapist;
(B) Specific issues to be addressed in the treatment and description of planned

treatment modalities;
(C) Monitoring plans, including any requirements regarding living conditions,

lifestyle requirements, and monitoring by family members and others;
(D) Anticipated length of treatment; and
(E) Recommended crime-related prohibitions.
The court on its own motion may order, or on a motion by the state shall order,

a second examination regarding the offender's amenability to treatment. The
evaluator shall be selected by the party making the motion. The defendant shall
pay the cost of any second examination ordered unless the court finds the
defendant to be indigent in which case the state shall pay the cost.

(ii) After receipt of the reports, the court shall consider whether the offender
and the community will benefit from use of this special sex offender sentencing
alternative and consider the victim's opinion whether the offender should receive
a treatment disposition under this subsection. If the court determines that this
special sex offender sentencing alternative is appropriate, the court shall then
impose a sentence within the sentence range. If this sentence is less than eleven
years of confinement, the court may suspend the execution of the sentence and
impose the following conditions of suspension:

(A) The court shall place the defendant on community custody for the length
of the suspended sentence or three years, whichever is greater, and require the
offender to comply with any conditions imposed by the department of corrections
under subsection (15) of this section;

(B) The court shall order treatment for any period up to three years in
duration. The court in its discretion shall order outpatient sex offender treatment
or inpatient sex offender treatment, if available. A community mental health center
may not be used for such treatment unless it has an appropriate program designed
for sex offender treatment. The offender shall not change sex offender treatment
providers or treatment conditions without first notifying the prosecutor, the
community corrections officer, and the court, and shall not change providers
without court approval after a hearing if the prosecutor or community corrections
officer object to the change. In addition, as conditions of the suspended sentence,
the court may impose other sentence conditions including up to six months of
confinement, not to exceed the sentence range of confinement for that offense,
crime-related prohibitions, and requirements that the offender perform any one or
more of the following:

(I) Devote time to a specific employment or occupation;
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(II) Remain within prescribed geographical boundaries and notify the court or
the community corrections officer prior to any change in the offender's address or
employment;

(II1) Report as directed to the court and a community corrections officer;
(IV) Pay all court-ordered legal financial obligations as provided in RCW

9.94A.030, perform community service work, or any combination thereof; or
(V) Make recoupment to the victim for the cost of any counseling required as

a result of the offender's crime; and
(C) Sex offenders sentenced under this special sex offender sentencing

alternative are not eligible to accrue any earned release time while serving a
suspended sentence.

(iii) The sex offender therapist shall submit quarterly reports on the
defendant's progress in treatment to the court and the parties. The report shall
reference the treatment plan and include at a minimum the following: Dates of
attendance, defendant's compliance with requirements, treatment activities, the
defendant's relative progress in treatment, and any other material as specified by
the court at sentencing.

(iv) At the time of sentencing, the court shall set a treatment termination
hearing for three months prior to the anticipated date for completion of treatment.
Prior to the treatment termination hearing, the treatment professional and
community corrections officer shall submit written reports to the court and parties
regarding the defendant's compliance with treatment and monitoring requirements,
and recommendations regarding termination from treatment, including proposed
community supervision conditions. Either party may request and the court may
order another evaluation regarding the advisability of termination from treatment.
The defendant shall pay the cost of any additional evaluation ordered unless the
court finds the defendant to be indigent in which case the state shall pay the cost.
At the treatment termination hearing the court may: (A) Modify conditions of
community custody, and either (B) terminate treatment, or (C) extend treatment for
up to the remaining period of community custody.

(v) If a violation of conditions occurs during community custody, the
department shall either impose sanctions as provided for in RCW 9.94A.205(2)(a)
or refer the violation to the court and recommend revocation of the suspended
sentence as provided for in (a)(vi) of this subsection.

(vi) The court may revoke the suspended sentence at any time during the
period of community custody and order execution of the sentence if: (A) The
defendant violates the conditions of the suspended sentence, or (B) the court finds
that the defendant is failing to make satisfactory progress in treatment. All
confinement time served during the period of community custody shall be credited
to the offender if the suspended sentence is revoked.

(vii) Except as provided in (a)(viii) of this subsection, after July 1, 1991,
examinations and treatment ordered pursuant to this subsection shall only be
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conducted by sex offender treatment providers certified by the department of health
pursuant to chapter 18.155 RCW.

(viii) A sex offender therapist who examines or treats a sex offender pursuant
to this subsection (8) does not have to be certified by the department of health
pursuant to chapter 18.155 RCW if the court finds that: (A) The offender has
already moved to another state or plans to move to another state for reasons other
than circumventing the certification requirements; (B) no certified providers are
available for treatment within a reasonable geographical distance of the offender's
home; and (C) the evaluation and treatment plan comply with this subsection (8)
and the rules adopted by the department of health.

(ix) For purposes of this subsection (8), "victim" means any person who has
sustained emotional, psychological, physical, or financial injury to person or
property as a result of the crime charged. "Victim" also means a parent or guardian
of a victim who is a minor child unless the parent or guardian is the perpetrator of
the offense.

(x) If the defendant was less than eighteen years of age when the charge was
filed, the state shall pay for the cost of initial evaluation and treatment.

(b) When an offender commits any felony sex offense on or after July 1, 1987,
and is sentenced to a term of confinement of more than one year but less than six
years, the sentencing court may, on its own motion or on the motion of the offender
or the state, request the department of corrections to evaluate whether the offender
is amenable to treatment and the department may place the offender in a treatment
program within a correctional facility operated by the department.

Except for an offender who has been convicted of a violation of RCW
9A.44.040 or 9A.44.050, if the offender completes the treatment program before
the expiration of his or her term of confinement, the department of corrections may.
request the court to convert the balance of confinement to community supervision
and to place conditions on the offender including crime-related prohibitions and
requirements that the offender perform any one or more of the following:

(i) Devote time to a specific employment or occupation;
(ii) Remain within prescribed geographical boundaries and notify the court or

the community corrections officer prior to any change in the offender's address or
employment;

(iii) Report as directed to the court and a community corrections officer;
(iv) Undergo available outpatient treatment.
If the offender violates any of the terms of his or her community supervision,

the court may order the offender to serve out the balance of his or her community
supervision term in confinement in the custody of the department of corrections.

Nothing in this subsection (8)(b) shall confer eligibility for such programs for
offenders convicted and sentenced for a sex offense committed prior to July 1,
1987. This subsection (8)(b) does not apply to any crime committed after July 1,
1990.
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(c) Offenders convicted and sentenced for a sex offense committed prior to
July 1, 1987, may, subject to available funds, request an evaluation by the
department of corrections to determine whether they are amenable to treatment.
If the offender is determined to be amenable to treatment, the offender may request
placement in a treatment program within a correctional facility operated by the
department. Placement in such treatment program is subject to available funds.

(d) Within the funds available for this purpose, the department shall develop
and monitor transition and relapse prevention strategies, including risk assessment
and release plans, to reduce risk to the community after sex offenders' terms of
confinement in the custody of the department.

(9)(a)(i) When a court sentences a person to a term of total confinement to the
custody of the department of corrections for an offense categorized as a sex offense
or a serious violent offense committed after July 1, 1988, but before July 1, 1990,
assault in the second degree, assault of a child in the second degree, any crime
against a person where it is determined in accordance with RCW 9.94A. 125 that
the defendant or an accomplice was armed with a deadly weapon at the time of
commission, or any felony offense under chapter 69.50 or 69.52 RCW not
sentenced under subsection (6) of this section, committed on or after July 1, 1988,
but before July 25, 1999, the court shall in addition to the other terms of the
sentence, sentence the offender to a one-year term of community placement
beginning either upon completion of the term of confinement or at such time as the
offender is transferred to community custody in lieu of earned release in
accordance with RCW 9.94A. 150 (1) and (2). When the court sentences an
offender under this subsection to the statutory maximum period of confinement
then the community placement portion of the sentence shall consist entirely of such
community custody to which the offender may become eligible, in accordance with
RCW 9.94A.150 (1) and (2). Any period of community custody actually served
shall be credited against the community placement portion of the sentence.

(ii) Except for persons sentenced under (b) of this subsection or subsection
(10)(a) of this section, when a court sentences a person to a term of total
confinement to the custody of the department of corrections for a violent offense,
any crime against a person under RCW 9.94A.440(2), or any felony offense under
chapter 69.50 or 69.52 RCW not sentenced under subsection (6) of this section,
committed on or after July 25, 1999, but before July I, 2000, the court shall in
addition to the other terms of the sentence, sentence the offender to a one-year term
of community placement beginning either upon completion of the term of
confinement or at such time as the offender is transferred to community custody
in lieu of earned release in accordance with RCW 9.94A. 150 (1) and (2). When
the court sentences the offender under this subsection (9)(a)(ii) to the statutory
maximum period of confinement, then the community placement portion of the
sentence shall consist entirely of such community custody to which the offender
may become eligible, in accordance with RCW 9.94A. 150 (1) and (2). Any period
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of community custody actually served shall be credited against the community
placement portion of the sentence.

(b) When a court sentences a person to a term of total confinement to the
custody of the department of corrections for an offense categorized as a sex offense
committed on or after July 1, 1990, but before June 6, 1996, or a serious violent
offense, vehicular homicide, or vehicular assault, committed on or after July 1,
1990, but before July 1, 2000, the court shall in addition to other terms of the
sentence, sentence the offender to community placement for two years or up to the
period of earned release awarded pursuant to RCW 9.94A.150 (I) and (2),
whichever is longer. The community placement shall begin either upon completion
of the term of confinement or at such time as the offender is transferred to
community custody in lieu of earned release in accordance with RCW 9.94A. 150
(1) and (2). When the court sentences an offender under this subsection to the
statutory maximum period of confinement then the community placement portion
of the sentence shall consist entirely of the community custody to which the
offender may become eligible, in accordance with RCW 9.94A. 150 (I) and (2).
Any period of community custody actually served shall be credited against the
community placement portion of the sentence. Unless a condition is waived by the
court, the ternis of community placement for offenders sentenced pursuant to this
section shall include the following conditions:

(i) The offender shall report to and be available for contact with the assigned
community corrections officer as directed;

(ii) The offender shall work at department of corrections-approved education,
employment, and/or community service;

(iii) The offender shall not possess or consume controlled substances except
pursuant to lawfully issued prescriptions;

(iv) The offender shall pay supervision fees as determined by the department
of corrections;

(v) The residence location and living arrangements are subject to the prior
approval of the department of corrections during the period of community
placement; and

(vi) The offender shall submit to affirmative acts necessary to monitor
compliance with the orders of the court as required by the department.

(c) As a part of any sentence imposed under (a) or (b) of this subsection, the
court may also order any of the following special conditions:

(i) The offender shall remain within, or outside of, a specified geographical
boundary;

(ii) The offender shall not have direct or indirect contact with the victim of the
crime or a specified class of individuals;

(iii) The offender shall participate in crime-related treatment or counseling
services;

(iv) The offender shall not consume alcohol;
(v) The offender shall comply with any crime-related prohibitions; or
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(vi) For an offender convicted of a felony sex offense against a minor victim
after June 6, 1996, the offender shall comply with any terms and conditions of
community placement imposed by the department of corrections relating to contact
between the sex offender and a minor victim or a child of similar age or
circumstance as a previous victim.

(d) Prior to transfer to, or during, community placement, any conditions of
community placement may be removed or modified so as not to be more restrictive
by the sentencing court, upon recommendation of the department of corrections.

(10)(a) When a court sentences a person to the custody of the department of
corrections for an offense categorized as a sex offense committed on or after June
6, 1996, but before July 1, 2000, the court shall, in addition to other terms of the
sentence, sentence the offender to community custody for three years or up to the
period of earned release awarded pursuant to RCW 9.94A.150 (1) and (2),
whichever is longer. The community custody shall begin either upon completion
of the term of confinement or at such time as the offender is transferred to
community custody in lieu of earned release in accordance with RCW 9.94A. 150
(1) and (2).

(b) Unless a condition is waived by the court, the terms of community custody
shall be the same as those provided for in subsection (9)(b) of this section and may
include those provided for in subsection (9)(c) of this section. As part of any
sentence that includes a term of community custody imposed under this subsection,
the court shall also require the offender to comply with any conditions imposed by
the department of corrections under subsection (15) of this section.

(c) At any time prior to the completion of a sex offender's term of community
custody, if the court finds that public safety would be enhanced, the court may
impose and enforce an order extending any or all of the conditions imposed
pursuant to this section for a period up to the maximum allowable sentence for the
crime as it is classified in chapter 9A.20 RCW, regardless of the expiration of the
offender's term of community custody. If a violation of a condition extended under
this subsection occurs after the expiration of the offender's term of community
custody, it shall be deemed a violation of the sentence for the purposes of RCW
9.94A. 195 and may be punishable as contempt of court as provided for in RCW
7.21.040.

(I 1)(a) When a court sentences a person to the custody of the department of
corrections for a sex offense, a violent offense, any crime against a person under
RCW 9.94A.440(2), or a felony offense under chapter 69.50 or 69.52 RCW not
sentenced under subsection (6) of this section, committed on or after July 1, 2000,
the court shall in addition to the other terms of the sentence, sentence the offender
to community custody for the community custody range or up to the period of
earned release awarded pursuant to RCW 9.94A.150 (1) and (2), whichever is
longer. The community custody shall begin either upon completion of the term of
confinement or at such time as the offender is transferred to community custody
in lieu of earned release in accordance with RCW 9.94A. 150 (1) and (2).
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(b) Unless a condition is waived by the court, the conditions of community
custody shall include those provided for in subsection (9)(b)(i) through (vi) of this
section. The conditions may also include those provided for in subsection (9)(c)(i)
through (vi) of this section. The court may also order the offender to participate
in rehabilitative programs or otherwise perform affirmative conduct reasonably
related to the circumstances of the offense, the offender's risk of reoffending, or the
safety of the community, and the department shall enforce such conditions pursuant
to (f) of this subsection. As part of any sentence that includes a term of community
custody imposed under this subsection, the court shall also require the offender to
comply with any conditions imposed by the department of corrections under
subsection (15) of this section. The department shall assess the offender's risk of
reoffense and may establish and modify additional conditions of the offender's
community custody based upon the risk to community safety. The department may
not impose conditions that are contrary to those ordered by the court and may not
contravene or decrease court imposed conditions. The department shall notify the
offender in writing of any such conditions or modifications. In setting, modifying,
and enforcing conditions of community custody, the department shall be deemed
to be performing a quasi-judicial function.

(c) If an offender violates conditions imposed by the court or the department
pursuant to this subsection during community custody, the department may transfer
the offender to a more restrictive confinement status and impose other available
sanctions as provided in RCW 9.94A.205 and 9.94A.207.

(d) Except for terms of community custody under subsection (8) of this
section, the department shall discharge the offender from community custody on
a date determined by the department, which the department may modify, based on
risk and performance of the offender, within the range or at the end of the period
of earned release, whichever is later.

(e) At any time prior to the completion or termination of a sex offender's term
of community custody, if the court finds that public safety would be enhanced, the
court may impose and enforce an order extending any or all of the conditions
imposed pursuant to this section for a period up to the maximum allowable
sentence for the crime as it is classified in chapter 9A.20 RCW, regardless of the
expiration of the offender's term of community custody. If a violation of a
condition extended under this subsection occurs after the expiration of the
offender's term of community custody, it shall be deemed a violation of the
sentence for the purposes of RCW 9.94A. 195 and may be punishable as contempt
of court as provided for in RCW 7.21.040. If the court extends a condition beyond
the expiration of the term of community custody, the department is not responsible
for supervision of the offender's compliance with the condition.

(f) Within the funds available for community custody, the department shall
determine conditions and duration of community custody on the basis of risk to
community safety, and shall supervise offenders during community custody on the

[13241

Ch. 226



WASHINGTON LAWS, 2000

basis of risk to community safety and conditions imposed by the court. The
secretary shall adopt rules to implement the provisions of this subsection (I l)(f).

(g) By the close of the next business day after receiving notice of a condition
imposed or modified by the department, an offender may request an administrative
review under rules adopted by the department. The condition shall remain in effect
unless the reviewing officer finds that it is not reasonably related to any of the
following: (i) The crime of conviction; (ii) the offender's risk of reoffending; or
(iii) the safety of the community.

(12) If the court imposes a sentence requiring confinement of thirty days or
less, the court may, in its discretion, specify that the sentence be served on
consecutive or intermittent days. A sentence requiring more than thirty days of
confinement shall be served on consecutive days. Local jail administrators may
schedule court-ordered intermittent sentences as space permits.

(13)(a) If a sentence imposed includes payment of a legal financial obligation,
the sentence shall specify the total amount of the legal financial obligation owed,
and shall require the offender to pay a specified monthly sum toward that legal
financial obligation. Restitution to victims shall be paid prior to any other
payments of monetary obligations. Any legal financial obligation that is imposed
by the court may be collected by the department, which shall deliver the amount
paid to the county clerk for credit.

(b) For an offense committed prior to July 1. 2000, the offender's compliance
with payment of legal financial obligations shall be supervised by the department
for ten years following the entry of the judgment and sentence or ten years
following the offender's release from total confinement, whichever period ends
later. All monetary payments ordered shall be paid no later than ten years after the
last date of release from confinement pursuant to a felony conviction or the date
the sentence was entered unless the superior court extends the criminal judgment
an additional ten years. If the legal financial obligations including crime victims'
assessments are not paid during the initial ten-year period, the superior court may
extend jurisdiction under the criminal judgment an additional ten years as provided
in RCW 9.94A.140, 9.94A.142, and 9.94A.145. If jurisdiction under the criminal
judgment is extended, the department is not responsible for supervision of the
offender during the subsequent period.

(c) For an offense committed on or after July 1. 2000, the court shall retain
jurisdiction over the offender, for purposes of the offender's compliance with
payment of the legal financial obligations, until the obligation is completely
satisfied, regardless of the statutory maximum for the crime. The department of
corrections shall supervise the offender's compliance with payment of the legal
financial obligations for ten years following the entry of the judgment and sentence
or ten years following the offender's release from total confinement, whichever
period ends later. The department is not responsible for supervision of the offender
during any subsequent period of time the offender remains under the court's
iurisdiction.
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(d Independent of the department, the party or entity to whom the legal
financial obligation is owed shall have the authority to utilize any other remedies
available to the party or entity to collect the legal financial obligation. Nothing in
this section makes the department, the state, or any of its employees, agents, or
other persons acting on their behalf liable under any circumstances for the payment
of these legal financial obligations. If an order includes restitution as one of the
monetary assessments, the county clerk shall make disbursements to victims named
in the order.

(14) Except as provided under RCW 9.94A. 140(1) and 9.94A. 142(1), a court
may not impose a sentence providing for a term of confinement or community
supervision, community placement, or community custody which exceeds the
statutory maximum for the crime as provided in chapter 9A.20 RCW.

(15) All offenders sentenced to terms involving community supervision,
community service, community placement, community custody, or legal financial
obligation shall be under the supervision of the department of corrections and shall
follow explicitly the instructions and conditions of the department of correctio-.6.
The department may require an offender to perform affirmative acts it deems
appropriate to monitor compliance with the conditions of the sentence imposed.

(a) The instructions shall include, at a minimum, reporting as directed to a
community corrections officer, remaining within prescribed geographical
boundaries, notifying the community corrections officer of any change in the
offender's address or employment, and paying the supervision fee assessment.

(b) For offenders sentenced to terms involving community custody for crimes
committed on or after June 6, 1996, the department may include, in addition to the
instructions in (a) of this subsection, any appropriate conditions of supervision,
including but not limited to, prohibiting the offender from having contact with any
other specified individuals or specific class of individuals. For offenders sentenced
to terms of community custody for crimes committed on or after July 1, 2000, the
department may additionally require the offender to participate in rehabilitative
programs or otherwise perform affirmative conduct, and to obey all laws.

The conditions authorized under this subsection (15)(b) may be imposed by
the department prior to or during an offender's community custody term. If a
violation of conditions imposed by the court or the department pursuant to
subsection (10) of this section occurs during community custody, it shall be
deemed a violation of community placement for the purposes of RCW 9.94A.207
and shall authorize the department to transfer an offender to a more restrictive
confinement status as provided in RCW 9.94A.205. At any time prior to the
completion of an offender's term of community custody, the department may
recommend to the court that any or all of the conditions imposed by the court or
the department pursuant to subsection (10) or (1 I) of this section be continued
beyond the expiration of the offender's term of community custody as authorized
in subsection (I0)(c) or (I 1)(e) of this section.
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The department may require offenders to pay for special services rendered on
or after July 25, 1993, including electronic monitoring, day reporting, and
telephone reporting, dependent upon the offender's ability to pay. The department
may pay for these services for offenders who are not able to pay.

(16) All offenders sentenced to terms involving community supervision,
community service, community custody, or community placement under the
supervision of the department of corrections shall not own, use, or possess firearms
or ammunition. Offenders who own, use, or are found to be in actual or
constructive possession of firearms or ammunition shall be subject to the
appropriate violation process and sanctions. "Constructive possession" as used in
this subsection means the power and intent to control the firearm or ammunition.
"Firearm" as used in this subsection means a weapon or device from which a
projectile may be fired by an explosive such as gunpowder.

(17) The sentencing court shall give the offender credit for all confinement
time served before the sentencing if that confinement was solely in regard to the
offense for which the offender is being sentenced.

(18) A departure from the standards in RCW 9.94A.400 (1) and (2) governing
whether sentences are to be served consecutively or concurrently is an exceptional
sentence subject to the limitations in subsections (2) and (3) of this section, and
may be appealed by the defendant or the state as set forth in RCW 9.94A.210 (2)
through (6).

(19) The court shall order restitution whenever the offender is convicted of a
felony that results in injury to any person or damage to or loss of property, whether
the offender is sentenced to confinement or placed under community supervision,
unless extraordinary circumstances exist that make restitution inappropriate in the
court's judgment. The court shall set forth the extraordinary circumstances in the
record if it does riot order restitution.

(20) As a part of any sentence, the court may impose and enforce an order that
relates directly to the circumstances of the crime for which the offender has been
convicted, prohibiting the offender from having any contact with other specified
individuals or a specific class of individuals for a period not to exceed the
maximum allowable sentence for the crime, regardless of the expiration of the
offender's term of community supervision or community placement.

(2 1) The court may order an offender whose sentence includes community
placement or community supervision to undergo a mental status evaluation and to
participate in available outpatient mental health treatment, if the court finds that
reasonable grounds exist to believe that the offender is a mentally ill person as
defined in RCW 71.24.025, and that this condition is likely to have influenced the
offense. An order requiring mental status evaluation or treatment must be based
on a presentence report and, if applicable, mental status evaluations that have been
filed with the court to determine the offender's competency or eligibility for a
defense of insanity. The court may order additional evaluations at a later date if
deemed appropriate.
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(22) In any sentence of partial confinement, the court may require the
defendant to serve the partial confinement in work release, in a program of home
detention, on work crew, or in a combined program of work crew and home
detention.

(23) All court-ordered legal financial obligations collected by the department
and remitted to the county clerk shall be credited and paid where restitution is
ordered. Restitution shall be paid prior to any other payments of monetary
obligations.

(24) In sentencing an offender convicted of a crime of domestic violence, as
defined in RCW 10.99.020, if the offender has a minor child, or if the victim of the
offense for which the offender was convicted has a minor child, the court may, as
part of any tern of community supervision, order the offender to participate in a
domestic violence perpetrator program approved under RCW 26.50.150.

(25)(a) Sex offender examinations and treatment ordered as a special condition
of community placement or community custody under this section shall be
conducted only by sex offender treatment providers certified by the department of
health tinder chapter 18.155 RCW unless the court finds that: (i) The offender has
already moved to another state or plans to move to another state for reasons other
than circumventing the certification requirements; (ii) no certified pioviders are
available for treatment within a reasonable geographic distance of the offender's
home, as determined in rules adopted by the secretary; (iii) the evaluation and
treatment plan comply with the rules adopted by the department of health; or (iv)
the treatment provider is employed by the department. A treatment provider
selected by an offender who is not certified by the department of health shall
consult with a certified provider during the offender's period of treatment to ensure
compliance with the rules adopted by the department of health. The frequency and
content of the consultation shall be based on the recommendation of the certified
provider.

(b) A sex offender's failure to participate in treatment required as a condition
of community placement or community custody is a violation that will not bc
excused on the basis that no treatment provider was located within a reasonable
geographic distance of the offender's home.

Sec. 3. RCW 9.94A.142 and 1997 c 121 s 4 and 1997 c 52 s 2 are each
reenacted and amended to read as follows:

(I) When restitution is ordered, the court shall determine the amount of
restitution due at the sentencing hearing or within one hundred eighty days except
as provided in subsection (4) of this section. The court may continue the hearing
beyond the one hundred eighty days for good cause. The court shall then set a
minimum monthly payment that the offender is required to make towards the
restitution that is ordered. The court should take into consideration the total
amount of the restitution owed, the offender's present, past, and future ability to
pay, as well as any assets that the offender may have. During the period of
supervision, the community corrections officer may examine the offender to
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determine if there has been a change in circumstances that warrants an amendment
of the monthly payment schedule. The community corrections officer may
recommend a change to the schedule of payment and shall inform the court of the
recommended change and the reasons for the change. The sentencing court may
then reset the monthly minimum payments based on the report from the community
corrections officer of the change in circumstances. Except as provided in
subsection (3) of this section, restitution ordered by a court pursuant to a criminal
conviction shall be based on easily ascertainable damages for injury to or loss of
property, actual expenses incurred for treatment for injury to persons, and lost
wages resulting from injury. Restitution shall not include reimbursement for
damages for mental anguish, pain and suffering, or other intangible losses, but may
include the costs of counseling reasonably related to the offense. The amount of
restitution shall not exceed double the amount of the offender's gain or the victim's
loss from the commission of the crime. For the purposes of this section, for an
offense committed prior to July 1. 2000, the offender shall remain under the court's
jurisdiction for a term of ten years following the offender's release from total
confinement or ten years subsequent to the entry of the judgment and sentence,
whichever period ((is-longe )) ends later. Prior to the expiration of the initial ten-
year period, the superior court may extend jurisdiction under the criminal judgment
an additional ten years for payment of restitution. For an offense committed on or
after July I. 2000, the offender shall remain tinder the court's iurisdiction until the
obligation is completely satisfied, regardless of the statutory maximum for the
crime. The portion of the sentence concerning restitution may be modified as to
amount, terms. and conditions during ((either the initial ten year period or
sueqnt ten year period if the rimi.al judgment is extended)) any period of
time the offender remains tinder the court's iurisdiction, regardless of the expiration
of the offender's term of community supervision and regardless of the statutory
maximum for the crime. The court may not reduce the total amount of restitution
ordered because the offender may lack the ability to pay the total amount. The
offender's compliance with the restitution shall be supervised by the department of
corrections for ten years following the entry of the judgment and sentence or ten
years following the offender's release from total confinement. ((lf-jurisdiefion
under ,the... :ei:i..i judgmen isetndd.h.dprmnti..aepnsbeF

........n ofl ..f.nd.r during ...sub. n-t .. t.period)) The department is not
responsible for supervision of the offender during any subsequent period of time
the offender remains under the court's jurisdiction.

(2) Restitution shall be ordered whenever the offender is convicted of an
offense which results in injury to any person or damage to or loss of property or
as provided in subsection (3) of this section unless extraordinary circumstances
exist which make restitution inappropriate in the court's judgment and the court sets
forth such circumstances in the record. In addition, restitution shall be ordered to
pay for an injury, loss, or damage if the offender pleads guilty to a lesser offense
or fewer offenses and agrees with the prosecutor's recommendation that the
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offender be required to pay restitution to a victim of an offense or offenses which
are not prosecuted pursuant to a plea agreement.

(3) Restitution for the crime of rape of a child in the first, second, or third
degree, in which the victim becomes pregnant, shall include: (a) All of the victim's
medical expenses that are associated with the rape and resulting pregnancy; and (b)
child support for any child born as a result of the rape if child support is ordered
pursuant to a civil superior court or administrative order for support for that child.
The clerk must forward any restitution payments made on behalf of the victim's
child to the Washington state child support registry under chapter 26.23 RCW.
Identifying information about the victim and child shall not be included in the
order. The defendant shall receive a credit against any obligation owing under the
administrative or superior court order for support of the victim's child. For the
purposes of this subsection, the offender shall remain under the court's jurisdiction
until the defendant has satisfied support obligations under the superior court or
administrative order ((but na longer than)) for the period provided in RCW
4.16.020 or a maximum term of twenty-five years following the offender's release
from total confinement or twenty-five years subsequent to the entry of the
judgment and sentence, whichever period is longer. The court may not reduce the
total amount of restitution ordered because the offender may lack the ability to pay
the total amount. The department shall supervise the offender's compliance with
the restitution ordered under this subsection.

(4) Regardless of the provisions of subsections (1), (2), and (3) of this section,
the court shall order restitution in all cases where the victim is entitled to benefits
under the crime victims' compensation act, chapter 7.68 RCW. If the court does
not order restitution and the victim of the crime has been determined to be entitled
to benefits under the crime victims' compensation act, the department of labor and
industries, as administrator of the crime victims' compensation program, may
petition the court within one year of entry of the judgment and sentence for entry
of a restitution order. Upon receipt of a petition from the department of labor and
industries, the court shall hold a restitution hearing and shall enter a restitution
order.

(5) In addition to any sentence that may be imposed, a defendant who has been
found guilty of an offense involving fraud or other deceptive practice or an
organization which has been found guilty of any such offense may be ordered by
the sentencing court to give notice of the conviction to the class of persons or to the
sector of the public affected by the conviction or financially interested in the
subject matter of the offense by mail, by advertising in designated areas or through
designated media, or by other appropriate means.

(6) This section does not limit civil remedies or defenses available to the
victim, survivors of the victim, or defendant including support enforcement
remedies for support ordered under subsection (3) of this section for a child born
as a result of a rape of a child victim. The court shall identify in the judgment and
sentence the victim or victims entitled to restitution and what amount is due each
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victim. The state or victim may enforce the court-ordered restitution in the same
manner as a judgment in a civil action. Restitution collected through civil
enforcement must be paid through the registry of the court and must be distributed
proportionately according to each victim's loss when there is more than one victim.

(7) This section shall apply to offenses committed after July I, 1985.
Sec. 4. RCW 9.94A.145 and 1999 c 196 s 6 are each amended to read as

follows:
(1) Whenever a person is convicted of a felony, the court may order the

payment of a legal financial obligation as part of the sentence. The court must on
either the judgment and sentence or on a subsequent order to pay, designate the
total amount of a legal financial obligation and segregate this amount among the
separate assessments made for restitution, costs, fines, and other assessments
required by law. On the same order, the court is also to set a sum that the offender
is required to pay on a monthly basis towards satisfying the legal financial
obligation. If the court fails to set the offender monthly payment amount, the
department shall set the amount. Upon receipt of an offender's monthly payment,
after restitution is satisfied, the county clerk shall distribute the payment
proportionally among all other fines, costs, and assessments imposed, unless
otherwise ordered by the court.

(2) If the court determines that the offender, at the time of sentencing, has the
means to pay for the cost of incarceration, the court may require the offender to pay
for the cost of incarceration at a rate of fifty dollars per day of incarceration.
Payment of other court-ordered financial obligations, including all legal financial
obligations and costs of supervision shall take precedence over the payment of the
cost of incarceration ordered by the court. All funds recovered from offenders for
the cost of incarceration in the county jail shall be remitted to the county and the
costs of incarceration in a prison shall be remitted to the department of corrections.

(3) The court may add to the judgment and sentence or subsequent order to
pay a statement that a notice of payroll deduction is to be immediately issued. If
the court chooses not to order the immediate issuance of a notice of payroll
deduction at sentencing, the court shall add to the judgment and sentence or
subsequent order to pay a statement that a notice of payroll deduction may be
issued or other income-withholding action may be taken, without further notice to
the offender if a monthly court-ordered legal financial obligation payment is not
paid when due, and an amount equal to or greater than the amount payable for one
month is owed.

If a judgment and sentence or subsequent order to pay does not include the
statement that a notice of payroll deduction may be issued or other income-
withholding action may be taken if a monthly legal financial obligation payment
is past due, the department may serve a notice on the offender stating such
requirements and authorizations. Service shall be by personal service or any form
of mail requiring a return receipt.
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(4) All legal financial obligations that are ordered as a result of a conviction
for a felony, may also be enforced in the same manner as a judgment in a civil
action by the party or entity to whom the legal financial obligation is owed.
Restitution collected through civil enforcement must be paid through the registry
of the court and must be distributed proportionately according to each victim's loss
when there is more than one victim. The judgment and sentence shall identify the
party or entity to whom restitution is owed so that the state, party, or entity may
enforce the judgment. If restitution is ordered pursuant to RCW 9.94A.140(3) or
9.94A.142(3) to a victim of rape of a child and the victim's child born from the
rape, the Washington state child support registry shall be identified as the party to
whom payments must be made. Restitution obligations arising from the rape of a
child in the first, second, or third degree that result in the pregnancy of the victim
may be enforced for the time periods provided under RCW 9.94A.140(3) and
9.94A. 142(3). All other legal financial obligations for an offense committed prior
to July 1. 2000, may be enforced at any time during the ten-year period following
the offender's release from total confinement or within ten years of entry of the
judgment and sentence, whichever period ((is-lenge )) ends later. Prior to the
expiration of the initial ten-year period, the superior court may extend the criminal
judgment an additional ten years for payment of legal financial obligations
including crime victims' assessments. ((Ifjurisdictio undcr thc criminal judgment
is extended, the department is not responsible for supecrvision of the offcndcr
during hc f ubscqucn peri-cd)) All other legal financial obligations for an offense
committed on or after July 1. 2000, may be enforced at any time the offender
remains under the court's jurisdiction. The department of corrections shall
supervise the offender's compliance with payment of the legal financial obligations
for ten years following the entry of the judgment and sentence, or ten years
following the offender's release from total confinement, whichever period ends
later. The department is not responsible for supervision of the offender during any
subsequent period of time the offender remains under the court's Jurisdiction.
Independent of the department, the party or entity to whom the legal financial
obligation is owed shall have the authority to utilize any other remedies available
to the party or entity to collect the legal financial obligation.

(5) In order to assist the court in setting a monthly sum that the offender must
pay during the period of supervision, the offender is required to report to the
department for purposes of preparing a recommendation to the court. When
reporting, the offender is required, under oath, to truthfully and honestly respond
to all questions concerning present, past, and future earning capabilities and the
location and nature of all property or financial assets. The offender is further
required to bring any and all documents as requested by the department.

(6) After completing the investigation, the department shall make a report to
the court on the amount of the monthly payment that the offender should be
required to make towards a satisfied legal financial obligation.
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(7) During the period of supervision, the department may make a
recommendation to the court that the offender's monthly payment schedule be
modified so as to reflect a change in financial circumstances. If the department sets
the monthly payment amount, the department may modify the monthly payment
amount without the matter being returned to the court. Also, during the period of
supervision, the offender may be required at the request of the department to report
to the department for the purposes of reviewing the appropriateness of the
collection schedule for the legal financial obligation. During this reporting, the
offender is required under oath to truthfully and honestly respond to all questions
concerning earning capabilities and the location and nature of all property or
financial assets. Also, the offender is required to bring any and all documents as
requested by the department in order to prepare the collection schedule.

(8) After the judgment and sentence or payment order is entered, the
department shall for any period of supervision be authorized to collect the legal
financial obligation from the offender. Any amount collected by the department
shall be remitted daily to the county clerk for the purposes of disbursements. The
department is authorized to accept credit cards as payment for a legal financial
obligation, and any costs incurred related to accepting credit card payments shall
be the responsibility of the offender.

(9) The department or any obligee of the legal financial obligation may seek
a mandatory wage assignment for the purposes of obtaining satisfaction for the
legal financial obligation pursuant to RCW 9.94A.2001.

(10) The requirement that the offender pay a monthly sum towards a legal
financial obligation constitutes a condition or requirement of a sentence and the
offender is subject to the penalties as provided in RCW 9.94A.200 for
noncompliance.

(11) The county clerk shall provide the department with individualized
monthly billings for each offender with an unsatisfied legal financial obligation and
shall provide the department with notice of payments by such offenders no less
frequently than weekly.

(12) The department may arrange for the collection of unpaid legal financial
obligations through the county clerk, or through another entity if the clerk does not
assume responsibility for collection. The costs for collection services shall be paid
by the offender.

Sec. 5. RCW 9.94A.170 and 1999 c 196 s 7 and 1999 c 143 s 14 are each
reenacted and amended to read as follows:

(1) A term of confinement ordered in a sentence pursuant to this chapter shall
be tolled by any period of time during which the offender has absented himself or
herself from confinement without the prior approval of the entity in whose custody
the offender has been placed. A term of partial confinement shall be tolled during
any period of time spent in total confinement pursuant to a new conviction or
pursuant to sanctions for violation of sentence conditions on a separate felony
conviction.
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(2) ((A)) Any term of community custody ((ordered in a. .nten puruant t,
thisel.pe,)), community placement, or community supervision shall be tolled by
any period of time during which the offender has absented himself or herself from
supervision without prior approval of the entity under whose ((ee,,mnwiy
eumtody)) supervision the offender has been placed.

(3) Any period of community custody, community placement, or community
supervision shall be tolled during any period of time the offender is in confinement
for any reason. However, if an offender is detained pursuant to RCW 9.94A.207
or 9.94A.195 and is later found not to have violated a condition or requirement of
community custody, community placement, or community supervision, time spent
in confinement due to such detention shall not toll the period of community
custody, community placement, or community supervision.

(4) For terms of confinement or community custody ((sentefees)), community
placement, or community suervision, the date for the tolling of the sentence shall
be established by the entity responsible for the confinement or ((emniumnty
eustedy)) supervision.

NEW SECTION. Sec. 6. If any provision of this act or its application to any
person or circumstance is held invalid, the remainder of the act or the application
of the provision to other persons or circumstances is not affected.

NEW SECTION. See. 7. Section 5 of this act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and takes effect immediately.

Passed the Senate February 1I, 2000.
Passed the House March 8, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 227
[Substitute Senate Bill 6357]

MUNICIPAL RESEARCH COUNCIL
AN ACT Relating to funding the municipal research council: amending RCW 66.08.190 and

43.110.030; adding a new section to chapter 43.1 10 RCW; repealing RCW 43.88.114; providing an
effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 43.110 RCW to
read as follows:

The city and town research services account is created in the state treasury.
Moneys in the account shall consist of amounts transferred under RCW
66.08.190(2) and any other transfers or appropriations to the account. Moneys in
the account may be spent only after an appropriation. Expenditures from the
account may be used only for city and town research.
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Unobligated moneys remaining in the account at the end of the fiscal biennium
shall be distributed by the treasurer to the incorporated cities and towns of the state
under RCW 66.08.190(1 )(b).

The treasurer may disburse amounts appropriated to the municipal research
council from the city and town research services account by warrant or check to the
contracting parties on invoices or vouchers certified by the chair of the municipal
research council or his or her designee. Payments to public agencies may be made
in advance of actual work contracted for, at the discretion of tile council.

Sec. 2. RCW 66.08.190 and 1995 c 159 s I are each amended to read as
follows:

() When excess funds are distributed, all moneys subject to distribution shall
be disbursed as follows:

(((4))) (a) Three-tenths of one percent to border areas under RCW 66.08.195;
and

(((-2-)) (b) From the amount remaining after distribution under (a) of this
subsection (((!) of this.eei i)), fifty percent to the general fund of the state, ten
percent to the counties of the state, and forty percent to the incorporated cities and
towns of the state.

(2) During the months of July, October, January. and April of each year, prior
to disbursing the distribution to incorporated cities and towns under subsection
(I )(b) of this section, the treasurer shall deduct from that distribution an amount
that, when combined with any cash balance in the city and town research services
account, will fund that quarter's allotments under RCW 43.88.110 from any
legislative appropriation from the city and town research services account. The
treasurer shall deposit the amount deducted into the city and town research services
account.

Q)Tlhe governor may notify and direct the state treasurer to withhold the
revenues to which the counties and cities are entitled under this section if the
counties or cities are found to be in noncompliance pursuant to RCW 36.70A.340.

Sec. 3. RCW 43.110.030 and 1997 c 437 s 2 are each amended to read as
follows:

The municipal research council shall contract for the provision of municipal
research and services to cities, towns, and counties. Contracts for municipal
research and services shall be made with state agencies, educational institutions,
or private consulting firms, that in the judgment of council members are qualified
to provide such research and services. Contracts for staff support may be made
with state agencies, educational institutions, or private consulting firms that in the
judgment of the council members are qualified to provide such support.

Municipal research and services shall consist of: (1) Studying and researching
city, town, and county government and issues relating to city, town, and county
government; (2) acquiring, preparing, and distributing publications related to city,
town, and county government and issues relating to city, town, and county
government; (3) providing educational conferences relating to city, town, and
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county government and issues relating to city, town, and county government; and
(4) furnishing legal, technical, consultative, and field services to cities, towns, and
counties concerning planning, public health, utility services, fire protection, law
enforcement, public works, and other issues relating to city, town, and county
government. Requests for legal services by county officials shall be sent to the
office of the county prosecuting attorney. Responses by the municipal research
council to county requests for legal services shall be provided to the requesting
official and the county prosecuting attorney.

The activities, programs, and services of the municipal research council shall
he carried on((, and all xp.ndiur.s sh.all be u.d,)) in cooperation with ((the
eiis and towns of the sttl acting through tic board of dircctrs ... )) the
association of Washington cities((, whih is reeognized ag their official agency-or
tr....t...aity.)) and ((in ,opration with ountis of the .ate e.ing through))
the Washington state association of counties. Services to cities and towns shall be
based upon the moneys appropriated to the municipal research council ((Under
RCW 82.4.1 )) from the city and town research services account under section
I of this act. Services to counties shall be based upon the moneys appropriated to
the municipal research council from the county research services account under
RCW 43.110.050.

NEW SECTION. See. 4. RCW 43.88.114 (Appropriations to municipal
research council from motor vehicle excise taxes not subject to allotment) and 1997
c 437 s 5 & 1983 c 22 s 2 are each repealed.

NEW SECTION. Sec. 5. This act is necessary for the immediate preservation
of the public peace, health, or safety, or support of the state government and its
existing public institutions, and takes effect July I, 2000.

Passed the Senate February I1, 2000.
Passed the House March 1, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 228
ISubstitute Senate Bill 6373]

PROMOTIONAL CONTESTS
AN ACT Relating to promotional contests of chance; adding a new section to chapter 9.46 RCW;

and repealing RCW 9.46.0355.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 9.46 RCW to
read as follows:

(I) The legislature authorizes a business to conduct a promotional contest of
chance as defined in this section, in this state, or partially in this state, whereby the
elements of prize and chance are present but in which the element of consideration
is not present.
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(2) Promotional contests of chance under this section are not gambling as
defined in RCW 9.46.0237.

(3) Promotional contests of chance shall be conducted as advertising and
promotional undertakings solely for the purpose of advertising or promoting the
services, goods, wares, and merchandise of a business.

(4) No person eligible to receive a prize in a promotional contest of chance
may be required to:

(a) Pay any consideration to the promoter or operator of the business in order
to participate in the contest; or

(b) Purchase any service, goods, wares, merchandise, or anything of value
from the business, however, for other than contests entered through a direct mail
solicitation, the promoter or sponsor may give additional entries or chances upon
purchase of service, goods, wares, or merchandise if the promoter or sponsor
provides an alternate method of entry requiring no consideration.

(5)(a) As used in this section, "consideration" means anything of pecuniary
value required to be paid to the promoter or sponsor in order to participate in a
promotional contest. Such things as visiting a business location, placing or
answering a telephone call, completing an entry form or customer survey, or
furnishing a stamped, self-addressed envelope do not constitute consideration.

(b) Coupons or entry blanks obtained by purchase of a bona fide newspaper
or magazine or in a program sold in conjunction with a regularly scheduled
sporting event are not consideration.

(6) Unless authorized by the commission, equipment or devices made for use
in a gambling activity are prohibited from use in a promotional contest.

(7) This section shall not be construed to permit noncompliance with chapter
19.170 RCW, promotional advertising of prizes, and chapter 19.86 RCW, unfair
business practices.

NEW SECTION. See. 2. RCW 9.46.0355 (Promotional contests of chance
authorized) and 1987 c 4 s 35 are each repealed.

Passed the Senate February 15, 2000.
Passed the House March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 229
[Substitute Senate Bill 6467]

LICENSE FRAUD

AN ACT Relating to vehicle, vessel, and aircraft license fraud; amending RCW 46.16.010,
47.68.240, 47.68.255, 82.48.020, 82.49.010. 88.02.118, and 82.32.090; repealing RCW 43.43.410,
43.43.420. and 46.16.0101; prescribing penalties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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See. 1. RCW 46.16.010 and 1999 c 277 s 4 are each amended to read as
follows:

(1) It is ((aN-viht.n)) unlawful for a person to operate any vehicle over and
along a public highway of this state without first having obtained and having in full
force and effect a current and proper vehicle license and display vehicle license
number plates therefor as by this chapter provided. Failure to make initial
registration before operation on the highways of this state is a misdemeanor. and
any person convicted thereof must be punished by a fine of no less than three
hundred thirty dollars, no part of which may be suspended or deferred.

(((at) Fatilure to make initial registration af a %-ehiele before operating it on the
highways of this state is a violation of this gection. Anyone who Violatas this
scciin is liable for at penalty of three hundred Fifty dollars for caeh violation in
addition to all other penalties providd by law. P rsns I lating this subscction
shall mikepi payment as prcscribed in subscction (2)(b) of thi:; scciin.

-(b )) Failure to renew an expired registration before operation on the highways
of this state is a traffic infraction((, whi shall not be resolved through the ivil
pro ,ss inst.ut.d under this s.tion)).

(2)(((t-))) The licensing of a vehicle in another state by a resident of this state,
as defined in RCW 46.16.028, ((to-avoid)) evading the payment of any tax or
license fee imposed in connection with registration, is a ((.iolation of this s.tion,
and violators aire liable for a monetary penalty not less than one housan o.llars
but no! more than ten thousand dollars for each v-iolation.

(b) The penalty preN-idcd in subseetion 0(Ia) of this seetion and this
subscctiin is due and payable whcr. the pcro inurin it reccivcs a noticc in
writing-fretm the statc patrol dcsribing the ,iolation and advising the person that
the penalty is due. The Siaepinrol l itifi up n ti**ien itpplitini' ireview,
ri.ivd with . I ay, r.mi or mitigatc a penalty providcd for in this scction
odisontinu an action to r the pcnaltY upon such terms it dccm proper and
may as,-.ain the fats in al manner and under rules i. .it Upre, if the amount

noticc imposing the penalty, or application fr rcimision or mitigation has ot-been
malde within tiftccn days after the violator has rcccivcd noticc of the disposition ol
thce application, !he attoracy general shall bring an acetion inl the namce of the siatc

which the violator resides or does; business, to recovcr the pcnality, adminisirativc
fcces, and atorncys' fees and costs incurrcd in rccovcring !he penakies.-All
penalties rccovcercd tinder this section shiall be paid into !he state treastery and
crcditcd to the stattc patrol highway accoutnt of thc motor vchicle futnd-th
liccnsc Fraud task forcc.)) gross misdemeanor punishable as follows:

(a) For a first offense, up to one year in the county iail and a tine eqpal to
twice the amount of delinquent taxes and fees, no part of which may be suspended
or dferred-
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(b) For a second or subsequent offense, up to one year in the county jail and
a fine equal to four times the amount of delinquent taxes and fees, no part of which
may be suspended or deferred:

(c) For fines levied under (b) of this subsection, an amount equal to the
avoided taxes and fees owed will be deposited in the vehicle licensing fraud
account created in the state treasury:

(W) The avoided taxes and fees shall be deposited and distributed in the same
manner as if the taxes and fees were properly paid in a timely fashion.

(3) These provisions shall not apply to the following vehicles:
(a) Electric-assisted bicycles;
(b) Farm vehicles if operated within a radius of fifteen miles of the farm where

principally used or garaged, farm tractors and farm implements including trailers
designed as cook or bunk houses used exclusively for animal herding temporarily
operating or drawn upon the public highways, and trailers used exclusively to
transport farm implements from one farm to another during the daylight hours or
at night when such equipment has lights that comply with the law;

(c) Spray or fertilizer applicator rigs designed and used exclusively for
spraying or fertilization in the conduct of agricultural operations and not primarily
for the purpose of transportation, and nurse rigs or equipment auxiliary to the use
of and designed or modified for the fueling, repairing, or loading of spray and
fertilizer applicator rigs and not used, designed, or modified primarily for the
purpose of transportation;

(d) Fork lifts operated during daylight hours on public highways adjacent to
and within five hundred feet of the warehouses which they serve: PROVIDED
FURTHER, That these provisions shall not apply to vehicles used by the state
parks and recreation commission exclusively for park maintenance and operations
upon public highways within state parks;

(e) "Special highway construction equipment" defined as follows: Any
vehicle which is designed and used primarily for grading of highways, paving of
highways, earth moving, and other construction work on highways and which is
not designed or used primarily for the transportation of persons or property on a
public highway and which is only incidentally operated or moved over the
highway. It includes, but is not limited to, road construction and maintenance
machinery so designed and used such as portable air compressors, air drills, asphalt
spreaders, bituminous mixers, bucket loaders, track laying tractors, ditchers,
leveling graders, finishing machines, motor graders, paving mixers, road rollers,
scarifiers, earth moving scrapers and carryalls, lighting plants, welders, pumps,
power shovels and draglines, self-propelled and tractor-drawn earth moving
equipment and machinery, including dump trucks and tractor-dump trailer
combinations which either (i) are in excess of the legal width, or (ii) which,
because of their length, height, or unladen weight, may not be moved on a public
highway without the permit specified in RCW 46.44.090 and which are not
operated laden except within the boundaries of the project limits as defined by the
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contract, and other similar types of construction equipment, or (iii) which are
driven or moved upon a public highway only for the purpose of crossing such
highway from one property to another, provided such movement does not exceed
live hundred feet and the vehicle is equipped with wheels or pads which will not
damage the roadway surface.

Exclusions:
"Special highway construction equipment" does not include any of the

following:
Dump trucks originally designed to comply with the legal size and weight

provisions of this code notwithstanding any subsequent modification which would
require a permit, as specified in RCW 46.44.090, to operate such vehicles on a
public highway, including trailers, truck-mounted transit mixers, cranes and
shovels, or other vehicles designed for the transportation of persons or property to
which machinery has been attached.

(4) The following vehicles, whether operated solo or in combination, are
exempt from license registration and displaying license plates as required by this
chapter:

(a) A converter gear used to convert a semitrailer into a trailer or a two-axle
truck or tractor into a three or more axle truck or tractor or used in any other
manner to increase the number of axles of a vehicle. Converter gear includes an
auxiliary axle, booster axle, dolly, and jeep axle.

(b) A tow dolly that is used for towing a motor vehicle behind another motor
vehicle. The front or rear wheels of the towed vehicle are secured to and rest on
the tow dolly that is attached to the towing vehicle by a tow bar.

Sec. 2. RCW 47.68.240 and 1999 c 277 s 5 are each amended to read as
follows:

Any person violating any of the provisions of this chapter, or any of the rules,
regulations, or orders issued pursuant thereto, shall be guilty of a misdemeanor and
shall be punished as provided under chapter 9A.20 RCW, except that any person
violating any of the provisions of RCW 47.68.220 ((or)). 47.68.230, or 47.68.255
shall be guilty of a gross misdemeanor which shall be punished as provided under
chapter 9A.20 RCW. In addition to, or in lieu of, the penalties provided in this
section, or as a condition to the suspension of a sentence which may be imposed
pursuant thereto, for violations of RCW 47.68.220 and 47.68.230, the court in its
discretion may prohibit the violator from operating an aircraft within the state for
such period as it may determine but not to exceed one year. Violation of the duly
imposed prohibition of the court may be treated as a separate offense under this
section or as a contempt of court.

Sec. 3. RCW 47.68.255 and 1999 c 277 s 6 are each amended to read as
follows:

(((-I-))) A person who is required to register an aircraft under this chapter and
who registers an aircraft in another state or foreign country ((aiiding)) n
the Washington aircraft ((taxc, ...mits a violatio . of! tis .. tion and is liable for
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these unpaid taxes and For a menetary penalty not less than one thousand dollars
butnt........ . .tn thousand dollars for ah i.lation)) excise tax is guilty of
a gross misdemeanor. For a second or subsequent offense, the person convicted
is also subiect to a fine equal to four times the amount of avoided taxes and fees,
no part of which may be suspended or deferred. Excise taxes owed and fines
assessed will be deposited in the manner provided under RCW 46.16.010(2).

(((2) The penaty provided in this sction is due and payable when the persont
iurigit reeeiyes a notico in writing from the state patrel deseribing the

upon wtitton application for reyiew, roccivoed within fifteen days, renmit or mitigate

within. fifteen days after reccipt of the notico imposing the penalty, or a~pplication
for remission or mitigation hasg not been made within fifteen days after thce violatot
has reeeicd noti1 of th disposition of the applicaion, the attorny general shall
bring an atteion in the name of the state of Wa.;hington in !he superifor court of
Thurston county or oF any other county in which the Fioator dosbsio to
rc e o penalty, admiistrativo fees, and ttorneys Fees. All pnaties
rocolvrcd un der thisIe 11ion shall be paid into the stat troasury and roditod to tho
state parol highway accoaunt of the motor N-ehielc fund fobr the liconse fraud tas
fr.. The dp.tm.n of r..nu. may assess and clloct the unpai ...... *a
under chanptor 82.32 RC'A'', inceluding the penalties and intcr:tpoiodi hpc

82.32RGW-))

Sec. 4. RCW 82.48.020 and 1999 c 277 s 7 are each amended to read as
follows:

(1) An annual excise tax is hereby imposed for the privilege of using any
aircraft in the state. A current certificate of air worthiness with a current inspection
date from the appropriate federal agency and/or the purchase of aviation fuel shall
constitute the necessary evidence of aircraft use or intended use. The tax shall be
collected annually or under a staggered collection schedule as required by the
secretary by rule. No additional tax shall be imposed under this chapter upon any
aircraft upon the transfer of ownership thereof, if the tax imposed by this chapter
with respect to such aircraft has already been paid for the year in which transfer of
ownership occurs. A violation of this subsection is a misdemeanor punishable as
provided under chapter 9A.20 RCW.

(2)(((t))) Persons who are required to register aircraft under chapter 47.68
RCW and who register aircraft in another state or foreign country and avoid the
Washington aircraft ((taxes, .iolat this s.i.n and are liable f r a monetary
penalty of not less than one thousand dellaa but not more than ten ihousand dollars
f..eaeh %.latie )) excise tax are liable for such unpaid excise tax. A violation of
this subsection is a gross misdemeanor.
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((Ib) The penalty provided in this stion is due and payable when the person
incurring it rcccives a notice in writing from the state patrol d-sribing th
violation and advising the person that the penalty is due. The state patrol may,
upon written application fior vicw ' .ivc within fifteen days, remit or mihigate
at penalty provided for in this secction olr discon-tinuz ln action to reeevzr the penalty
upon1 such tecns it deems proper and may ascctlain the facts in at manner and under
mies it deerns proper. if the amount of the penalty is not paid to the statez paro
within fifteen days after reeeipt of the notice imposing the penalty, or tapleali-An
for remission or mitigation has not been made within fifteen days tiftcr thce violator
has rcccived noticc of tliedi-pe-itien-e! F !he application, the attcrncy general shltl
bring an actioan in the name of the state of Waishington in the superior court of
Thurston county or of any other county in which the YioJlor rcesidces or does
business, to rccover the penalty, administrativc fces, and attermcys' fees. 1 .all sueh
acetions, the proeedure and fulca ofek'idcnee arc the sarno as an ordinary civil acetion
exeept as otherwise provided in this chaptcr. All penalties recovered under this
scction ihall be paid into the state tfetsury and ercditcd to the sitatc pairel highway
accoaunt oF !he motor vehicle fund for the 1iccnsc fritud task forcc.

-(3))) The department of revenue may assess and collect the unpaid excise tax
under chapter 82.32 RCW, including the penalties and interest provided in chapter
82.32 RCW.

(((4))) 3) Except as provided under subsections (1) and (2) of this section, a
violation of this chapter is a misdemeanor punishable as provided in chapter 9A.20
RCW.

Sec. 5. RCW 82.49.010 and 1999 c 277 s 8 are each amended to read as
follows:

(1) An excise tax is imposed for the privilege of using a vessel upon thle waters
of this state, except vessels exempt under RCW 82.49.020. The annual amount of
the excise tax is one-half of one percent of fair market value, as determined under
this chapter, or five dollars, whichever is greater. Violation of this subsection is
a misdemeanor.

(2)(((fa--A)) Eerson5 who ((i4)) ire required uinder chapter 88.02 RCW to
register a vessel in this state and who register((s)) the vessel in another state or
foreign country and avoid((9)) the Washington watercraft ((Itxes, violattis
seetion and is liable for those taxes and a mionetary penalty not less than one
thousand dellars but not mnorehn tenthousand dllr eaei ie ee)) excise
tax are guilty of a gross misdemeanor and are liable for such unpaid excise tax.
The department of revenue may assess and collect the unpaid excise tax under
chapter 82.32 RCW. including the penalties and interest provided in chapter 82.32
RCW.

(((b) The penalty proavided in this section i; due and payatblc when the person

-vioation and adtvising the person that the peoatiy i; due. The state patrol maty,
upon written application for reyiew, rcczived within Fifteen days, rci or mitigatce
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it penalty proyided for in thiq seetion or diseentinue tut action to reote til. Peonalty
upn such tornIs it deems proper and may aseefttin the facts in a mianner and undc

ailes it deom . p. "fthe amouint oF the penalty is not paid !a thestte pat~rol
within Fiftccn days afier rcccipt of the notic imp.sin _tH penalty, or application
f~e is 'on or mitigation has not been niodc within fifteen dalys after the Yiolator
has ree vd notiee of the disposition of die application, the atternoey general shall

Thurston county or of any other eounty in whiei th-e4, ioao rcsidcs or doos
business, Io ovr the penalty, administirav o fcos, and iat.4l ys' Fees. All

heense fraud task foro.)
(3) The excise tax upon a vessel registered for the first time in this state shall

be imposed for a twelve-month period, including the month in which the vessel is
registered, unless the director of licensing extends or diminishes vessel registration
periods for the purpose of staggered renewal periods under RCW 88.02.050. A
vessel is registered for the first time in this state when the vessel wvas not registered
in this state for the immediately preceding registration year, or when the vessel was
registered in another jurisdiction for the immediately preceding year. The excise
tax on vessels required to be registered in this state on June 30, 1983, shall be paid
by June 30, 1983.

Sec. 6. RCW 88.02.118 and 1999 c 277 s 10 are each amended to read as
follows:

(T())It is a ((Yiolatien)) gross misdemeanor punishable as provided under
chapter 9A.20 RCW for any person owning a vessel subjcct to taxation under
chapter 82.49 RCW to register a vessel in another state to avoid Washington state
vessel ((Ittxe )) excise tax required under chapter 82.49 RCW or to obtain a vessel
dealer's registration for tlie purpose of ((avoidig tiaxes)) evading excise tax on
vessels under chapter 82.49 RCW. For a second or subsequent offense. the person
convicted is also subiect to a fine equal to four times thle amount of avoided taxes
and fees, no part of which may be suspended or deferred. Excise taxes owed and
fines assessed will be deIosited in the manner provided tinder RCW 46. 16.010(2).

(((b) The mionetar' penalty is not loss than one thousand dollars but not more
ilin nd-osad ollar for telivifin-

(2) The penalty prov-idcd in this gcction is due and payable when the peeson
icrigit recoivcs at noticc in writing from the state patrol describing thoe

A-vioatiand advis;ing thoe person that the penalty is due. Thc statc patrol maty,
uiponi-wrteii-tplicaition for review, rocciycd within fifteen days, remit or mitigate
at pennity provided for in this scotion or discontinuc an action to iccovor the penalty
upo et-uh tcnns it deems proper and may ascortain (lie fats in at manner and undcr
rules it d...s proper. F hl ..mount of I-t .pnalty is not paid to the stmt pa.trl
within fiftccn days after rcccipt of (lie notico imposing the penathy, or applicatioen
for Tremisseir mitigation ha not been made within fifteen days after the violato
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haa reeeived noticc of the disposition of the applieain, the tarrny general shall
bring an acetion in the name of the state of Washington in the superior court al
Thnurston eounty or of any other cournty in vwhieh the vielator resides or does
business, to recovcr the penalty, administrative fees, and attorneys' fccsq. in atll such
acetiona, the preeedure and micas of evidenee are the same as an ordinr civil acetion
emeept as othcerwise provided in this ehapter. All penalties reeovered under this
seetion shatll be paid into !he sate trcasury and ereditcd to the state patrol highway
accoaunt of the rnotor vehicle Fund for the liccnsc Fraud taask forcc.))

Sec. 7. RCW 82.32.090 and 1999 c 277 s II are each amended to read as
follows:

(1) If payment of any tax due on a return to be filed by a taxpayer is not
received by the department of revenue by the due date, there shall be assessed a
penalty of five percent of the amount of the tax; and if the tax is not received on or
before the last day of the month following the due date, there shall be assessed a
total penalty of ten percent of the amount of the tax; and if the tax is not received
on or before the last day of the second month following the due date, there shall be
assessed a total penalty of twenty percent of the amount of the tax. No penalty so
added shall be less than five dollars.

(2) If payment of any tax assessed by the department of revenue is not
received by the department by the due date specified in the notice, or any extension
thereof, the department shall add a penalty of ten percent of the amount of the
additional tax found due. No penalty so added shall be less than five dollars.

(3) If a warrant be issued by the department of revenue for the collection of
taxes, increases, and penalties, there shall be added thereto a penalty of five percent
of the amount of the tax, but not less than ten dollars.

(4) If the department finds that all or any part of a deficiency resulted from the
disregard of specific written instructions as to reporting or tax liabilities, the
department shall add a penalty of ten percent of the amount of the additional tax
found due because of the failure to follow the instructions. A taxpayer disregards
specific written instructions when the department of revenue has informed the
taxpayer in writing of the taxpayer's tax obligations and the taxpayer fails to act in
accordance with those instructions unless the department has not issued final
instructions because the matter is under appeal pursuant to this chapter or
departmental regulations. The department shall not assess the penalty under this
section upon any taxpayer who has made a good faith effort to comply with the
specific written instructions provided by the department to that taxpayer. Specific
written instructions may be given as a part of a tax assessment, audit,
determination, or closing agreement, provided that such specific written
instructions shall apply only to the taxpayer addressed or referenced on such
documents. Any specific written instructions by the department of revenue shall
be clearly identified as such and shall inform the taxpayer that failure to follow the
instructions may subject the taxpayer to the penalties imposed by this subsection.
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(5)(((t))) If the department finds that all or any part of the deficiency resulted
from an intent to evade the tax payable hereunder, a further penalty of fifty percent
of the additional tax found to be due shall be added.

(((b) Thcere is a rebuttable presumnption of a tax dcf'cieney and intent to avoid
md evade the tax under the totor vehi., iaxe unlder ehapitr 82.44 RCW, thc
aireraft . xeis ictlI under hapitr 82.48 RC ll, the watc rraft exeiie tax und
ehapier 82.49 RCW, the "ailem and eampers exeise tax under ehaptcr 82.50 RC,
or use tax under eliapter 82.12 RCW, if !hecre is a fin~ding resulting from ft
proeeeiing brought under RCV,' 46.16.010, 47.68.255, 82.48.020, 82.49.010, or
88.02.118, that the persn failed to properly register or liccrnse t motor vehiele, an
aircraft, a w~atereraft, a trailer, or a etimpcr.))

(6) The aggregate of penalties imposed under subsections (1), (2), and (3) of
this section shall not exceed thirty-five percent of the tax due, or twenty dollars,
whichever is greater. This subsection does not prohibit or restrict the application
of other penalties authorized by law.

(7) The department of revenue may not impose both the evasion penalty and
the penalty for disregarding specific written instructions on the same tax found to
be due.

(8) For the purposes of this section, "return" means any document a person is
required by the state of Washington to file to satisfy or establish a tax or fee
obligation that is administered or collected by the department of revenue, and that
has a statutorily defined due date.

NEW SECTION. Sec. 8. The following acts or parts of acts are each
repealed:

(1) RCW 43.43.4 10 (License fraud task force-intent) and 1999 c 277 s 1;
(2) RCW 43.43,420 (License fraud task force-Personnel) and 1999 c 277 s

2; and
(3) RCW 46.16.0101 (License fraud-Penalties, procedures) and 1999 c 277

s 3.

NEW SECTION. Sec. 9. This act is necessary for the immediate preservation
of the public peace, health, or safety, or support of the state government and its
existing public institutions, and takes effect immediately.

Passed the Senate March 6, 2000.
Passed the House February 29, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000,

CHAPTER 230
[Substitute Senate Bill 653 11

SCHOOL EMPLOYEES' RETIREMENT SYSTEM

AN ACT Relating to the Washington school employees' retirement system plan 2 and plan 3;
arnending RCW 41.35.630, 41.45.061, and 41.05.011; creating a new section; and providing an
effective date.
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Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 41.35.630 and 1998 c 341 s 204 are each amended to read as

follows:
(I) Anyone who requests to transfer under RCW 41.35.510 before March 1,

2001, and establishes service credit for January 2001, shall have their member
account increased by ((,ixty-Five)) one hundred thirty percent of:

(a) The member's public employees' retirement system plan 2 accumulated
contributions as of January 1, 2000, less fifty percent of any payments made
pursuant to RCW 41.50.165(2); or

(b) All amounts withdrawn after January 1, 2000, which are completely
restored before March 1, 2001.

(2) If a member who requests to transfer dies before January 1, 2001, the
additional payment provided by this section shall be paid to the member's estate,
or the person or persons, trust, or organization the member nominated by written
designation duly executed and filed with the department.

(3) The legislature reserves the right to modify or discontinue the right to an
additional payment under this section for any plan 2 members who have not
previously transferred to plan 3.

Sec. 2. RCW 41.45.061 and 1998 c 341 s 405 are each amended to read as
follows:

(I) The required contribution rate for members of the plan 2 teachers'
retirement system shall be fixed at the rates in effect on July 1, 1996, subject to the
following:

(a) Beginning September 1, 1997, except as provided in (b) of this subsection,
the employee contribution rate shall not exceed the employer plan 2 and 3 rates
adopted under RCW 41.45.060 and 41.45.070 for the teachers' retirement system;

(b) In addition, the employee contribution rate for plan 2 shall be increased by
fifty percent of the contribution rate increase caused by any plan 2 benefit increase
passed after July 1, 1996;

(c) In addition, the employee contribution rate for plan 2 shall not be increased
as a result of any distributions pursuant to section 309, chapter 341, Laws of 1998
and RCW 41.3 1A.020.

(2) The required contribution rate for members of the school employees'
retirement system plan 2 shall ((bc Fixed at the rates in ... t an. September I,
2000, for members oF the public enployees' retirement system plan 2, subjeet ti
!he followin.g-

(a) Exeept as provided in; (b) of this subseetion, (lie memiber eontribution rate
shall notexceed)) equal the school employees' retirement system employer plan 2
and 3 contribution rate adopted under RCW 41.45.060 and 41.45.070((,

(b) The ii.b.r ontribution rate for tli ..hol empl . te.i. t ........ ,yt
Fhttn 2 :;hail be inereased by fifty pereent of !he eontribution rate inerease etau~
by any plan 2 benefit iner.. s passed after Sepie.. be 1 ...... )), except as provided
in subsection (3) of this section.

113461

Ch. 230



WASHINGTON LAWS, 2000

(3) The employee contribution rate for plan 2 shall not be increased as a result
of any distributions pursuant to RCW 41.31 A.020 and 41.31 A.030.

(4) The required plan 2 and 3 contribution rates for employers shall be adopted
in the manner described in RCW 41.45.060.

Sec. 3. RCW 41.05.011 and 1998 c 341 s 706 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
shall apply throughout this chapter.

(1) "Administrator" means the administrator of the authority.
(2) "State purchased health care" or "health care" means medical and health

care, pharmaceuticals, and medical equipment purchased with state and federal
funds by the department of social and health services, the department of health, the
basic health plan, the state health care authority, the department of labor and
industries, the department of corrections, the department of veterans affairs, and
local school districts.

(3) "Authority" means the Washington state health care authority.
(4) "Insuring entity" means an insurer as defined in chapter 48.01 RCW, a

health care service contractor as defined in chapter 48.44 RCW, or a health
maintenance organization as defined in chapter 48.46 RCW.

(5) "Flexible benefit plan" means a benefit plan that allows employees to
choose the level of health care coverage provided and the amount of employee
contributions from among a range of choices offered by the authority.

(6) "Employee" includes all full-time and career seasonal employees of the
state, whether or not covered by civil service; elected and appointed officials of the
executive branch of government, including full-time members of boards,
commissions, or committees; and includes any or all part-time and temporary
employees under the terms and conditions established under this chapter by the
authority; justices of the supreme court and judges of the court of appeals and the
superior courts; and members of the state legislature or of the legislative authority
of any county, city, or town who are elected to office after February 20, 1970.
"Employee" also includes: (a) Employees of a county, municipality, or other
political subdivision of the state if the legislative authority of the county,
municipality, or other political subdivision of the state seeks and receives the
approval of the authority to provide any of its insurance programs by contract with
the authority, as provided in RCW 41.04.205; (b) employees of employee
organizations representing state civil service employees, at the option of each such
employee organization, and, effective October 1, 1995, employees of employee
organizations currently pooled with employees of school districts for the purpose
of purchasing insurance benefits, at the option of each such employee organization;
and (c) employees of a school district if the authority agrees to provide any of the
school districts' insurance programs by contract with the authority as provided in
RCW 28A.400.350.
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(7) "Board" means the public employees' benefits board established under
RCW 41.05.055.

(8) "Retired or disabled school employee" means:
(a) Persons who separated from employment with a school district or

educational service district and are receiving a retirement allowance under chapter
41.32 or 41.40 RCW as of September 30, 1993;

(b) Persons who separate from employment with a school district or
educational service district on or after October 1, 1993, and immediately upon
separation receive a retirement allowance under chapter 41.32,.41.35. or 41.40
RCW;

(c) Persons who separate from employment with a school district or
educational service district due to a total and permanent disability, and are eligible
to receive a deferred retirement allowance under chapter 41.32, 41.35. or 41.40
RCW.

(9) "Benefits contribution plan" means a premium only contribution plan, a
medical flexible spending arrangement, or a cafeteria plan whereby state and public
employees may agree to a contribution to benefit costs which will allow the
employee to participate in benefits offered pursuant to 26 U.S.C. Sec. 125 or other
sections of the internal revenue code.

(10) "Salary" means a state employee's monthly salary or wages.
(il) "Participant" means an individual who fulfills the eligibility and

enrollment requirements under the benefits contribution plan.
(12) "Plan year" means the time period established by the authority.
(13) "Separated employees" means persons who separate from employment

with an employer as defined in:
(a) RCW 41.32.010(1 1) on or after July 1, 1996; or
(b) RCW 41.35.010 on or after September 1, 2000;

and who are at least age fifty-five and have at least ten years of service under the
teachers' retirement system plan II as defined in RCW 41.32.010(40) or the
Washington school employees' retirement system plan III as defined in RCW
41.35.010.

NEW SECTION. Sec. 4. The joint committee on pension policy shall study
the feasibility of providing an option of plan 2 or plan 3 for school employees
retirement systems and teachers' retirement systems new employees, and it shall
provide recommendations to tile appropriate legislative committees by January 1,
2001.

NEW SECTION. See. 5. This act takes effect September 1, 2000.

Passed the Senate March 9, 2000.
Passed the House March 3, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.
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CHAPTER 231
[Senate Bill 6534]

SCHOOL DISTRICT EMPLOYEES-ATTENDANCE INCENTIVE PROGRAM

AN ACT Relating to the employee attendance incentive program; and amending RCW
28A.400.210.

Be it enacted by the Legislature of the State of Washington:
See. 1. RCW 28A.400.210 and 1997 c 13 s 9 are each amended to read as

follows:
Every school district board of directors may, in accordance with chapters

41.56 and 41.59 RCW, establish an attendance incentive program for all
certificated and classified employees in the following manner, including covering
persons who were employed during the 1982-'83 school year:

(1) In January of the year following any year in which a minimum of sixty
days of leave for illness or injury is accrued, and each January thereafter, any
eligible employee may exercise an option to receive remuneration for unused leave
for illness or injury accumulated in the previous year at a rate equal to one day's
monetary compensation of the employee for each four full days of accrued leave
for illness or injury in excess of sixty days. Leave for illness or injury for which
compensation has been received shall be deducted from accrued leave for illness
or injury at the rate of four days for every one day's monetary compensation. No
employee may receive compensation under this section for any portion of leave for
illness or injury accumulated at a rate in excess of one day per month.

(2) Except as provided in RCW 28A.400.212, at the time of separation from
school district employment ((due t3 retirement or de.th)) an eligible employee or
the employee's estate shall receive remuneration at a rate equal to one day's current
monetary compensation of the employee for each four full days accrued leave for
illness or injury. For purposes of this subsection, "eligible employee" means (a)
employees who separate from employment due to retirement or death: (b)
employees who separate from employment and who are at least age fifty-five and
have at least ten years of service under the teachers' retirement system plan 3 as
defined in RCW 41.32.010(40). or under the Washington school employees'
retirement system plan 3 as defined in RCW 41,35.010(3 1): or (c) employees who
separate from employment and who are at least age fifty-five and have at least
fifteen years of service under the teachers' retirement system plan 2 as defined in
RCW 41.32.010(39). under the Washington school employees' retirement system
plan 2 as defined in RCW 41.35.010(30). or under the public employees' retirement
system plan 2 as defined in RCW 41.40.010(34).

(3) In lieu of remuneration for unused leave for illness or injury as provided
in subsections (1) and (2) of this section, a school district board of directors may,
with equivalent funds, provide eligible employees a benefit plan that provides
reimbursement for medical expenses. Any benefit plan adopted after July 28,
1991, shall require, as a condition of participation under the plan, that the employee
sign an agreement with the district to hold the district harmless should the United
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States government find that the district or the employee is in debt to the United
States as a result of the employee not paying income taxes due on the equivalent
funds placed into the plan, or as a result of the district not withholding or deducting
any tax, assessment, or other payment on such funds as required under federal law.

Moneys or benefits received under this section shall not be included for the
purposes of computing a retirement allowance under any public retirement system
in this state.

The superintendent of public instruction in its administration hereof, shall
promulgate unifom rules and regulations to carry out the purposes of this section.

Should the legislature revoke any benefits granted under this section, no
affected employee shall be entitled thereafter to receive such benefits as a matter
of contractual right.

Passed the Senate March 9, 2000.
Passed the House March 1, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 232
[Engrossed Senate Bill 65551

FOSTER CHILDREN-EVALUATIONS
AN ACT Relating to the evaluations of foster children for long-term needs; and amending RCW

74.14A.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 74.14A.050 and 1998 c 245 s 149 are each amended to read as
follows:

The secretary shall:
(1)(a) Consult with relevant qualified professionals to develop a set of

minimum guidelines to be used for identifying all children who are in a state-
assisted support system, whether at-home or out-of-home, who are likely to need
long-term care or assistance, because they face physical, emotional, medical,
mental, or other long-term challenges;

(b) The guidelines must, at a minimum, consider the following criteria for
identifying children in need of long-term care or assistance:

(i) Placement within the foster care system for two years or more;
(ii) Multiple foster care placements;
(iii) Repeated unsuccessful efforts to be placed with a permanent adoptive

family;
(iv) Chronic behavioral or educational problems;
(v) Repetitive criminal acts or offenses;
(vi) Failure to comply with court-ordered disciplinary actions and other

imposed guidelines of behavior, including drug and alcohol rehabilitation; and
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(vii) Chronic physical, emotional, medical, mental, or other similar conditions
necessitating long-term care or assistance;

(2) Develop programs that are necessary for the long-term care of children and
youth that are identified for the purposes of this section. Programs must: (a)
Effectively address the educational, physical, emotional, mental, and medical needs
of children and youth; and (b) incorporate an array of family support options, to
individual needs and choices of the child and family. The programs must be ready
for implementation by January 1, 1995;

(3) Conduct an evaluation of all children currently within the foster care
agency caseload to identify those children who meet the criteria set forth in this
section. The evaluation shall be completed by January 1, 1994. All children
entering the foster care system after January I, 1994, must be evaluated for
identification of long-term needs within thirty days of placement;

(4) By region. report to the legislature on the following using aggregate data
every six months beginning December 31, 2000:

(a) The number of children evaluated during the first thirty days of placement
as required in subsection (3) of this section:

(b) The tool or tools used to evaluate children, including the content of the tool
and the method by which the tool was validated:

(c) The findings from the evaluation regarding the children's needs:
(d) How the department used the results of the evaluation to provide services

to the foster child to meet his or her needs: and
(e) Whether and how the evaluation results assisted the department in

providing appropriate services to the child, matching the child with an appropriate
care provider early on in the child's placement and achieving the child's
permanency plan in a timely fashion.

(5) Each region of the department shall make the appropriate number of
refernils to the foster care assessment program to ensure that the services offered
by the program arc used to the extent funded pursuant to the department's contract
with the program. The department shall report to the legislature by November 30,
2000, on the number of referrals, by region. to the foster care assessment program.
If the regions are not referring an adequate number of cases to the program, the
department shall include in its report an explanation of what action it is or has
taken to ensure that the referrals are adequate.

(6) The department shall report to the legislature by December 15, 2000, on
how it will use the foster care assessment program model to assess children as they
enter out-of-home care.

(7) The department is to accomplish the tasks listed in subsections (4) through
(6) of this section within existing resources.

M8) Study and develop a comprehensive plan for the evaluation and
identification of all children and youth in need of long-term care or assistance,
including, but not limited to, the mentally ill, developmentally disabled, medically
fragile, seriously emotionally or behaviorally disabled, and physically impaired;
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(((-5))) (9) Study and develop a plan for the children and youth in need of long-
term care or assistance to ensure the coordination of services between the
department's divisions and between other state agencies who are involved with the
child or youth;

(((-6))) (10) Study and develop guidelines for transitional services, between
long-term care programs, based on the person's age or mental, physical, emotional,
or medical condition; and

(((4))) (11) Study and develop a statutory proposal for the emancipation of
minors.

Passed the Senate February 15, 2000.
Passed the House March 8, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 233
[Substitute Senate Bill 65571

CREDIT UNIONS-RAFFLES

AN ACT Relating to credit union raffles; and amending RCW 9.46.0209.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.46.0209 and 1987 c 4 s 4 are each amended to read as follows:
"Bona fide charitable or nonprofit organization," as used in this chapter,

means: (I) Any organization duly existing under the provisions of chapter((s))
24.12, 24.20, or 24.28 RCW, any agricultural fair authorized under the provisions
of chapters 15.76 or 36.37 RCW, or any nonprofit corporation duly existing under
the provisions of chapter 24.03 RCW for charitable, benevolent, eleemosynary,
educational, civic, patriotic, political, social, fraternal, athletic or agricultural
purposes only, or any nonprofit organization, whether incorporated or otherwise,
when found by the commission to be organized and operating for one or more of
the aforesaid purposes only, all of which in the opinion of the commission have
been organized and are operated primarily for purposes other than the operation of
gambling activities authorized under this chapter; or (2) any corporation which has
been incorporated under Title 36 U.S.C. and whose principal purposes are to
furnish volunteer aid to members of the armed forces of the United States and also
to carry on a system of national and international relief and to apply the same in
mitigating the sufferings caused by pestilence, famine, fire, floods, and other
national calamities and to devise and carry on measures for preventing the same.
Such an organization must have been organized and continuously operating for at
least twelve calendar months immediately preceding making application for any
license to operate a gambling activity, or the operation of any gambling activity
authorized by this chapter for which no license is required. It must have not less
than fifteen bona fide active members each with the right to an equal vote in the
election of the officers, or board members, if any, who determine the policies of the
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organization in order to receive a gambling license. An organization must
demonstrate to the commission that it has made significant progress toward the
accomplishment of the purposes of the organization during the twelve consecutive
month period preceding the date of application for a license or license renewal.
The fact that contributions to an organization do not qualify for charitable
contribution deduction purposes or that the organization is not otherwise exempt
from payment of federal income taxes pursuant to the internal revenue code of
1954, as amended, shall constitute prima facie evidence that the organization is not
a bona fide charitable or nonprofit organization for the purposes of this section.

Any person, association or organization which pays its employees, including
members, compensation other than is reasonable therefor tinder the local prevailing
wage scale shall be deemed paying compensation based in part or whole upon
receipts relating to gambling activities authorized under this chapter and shall not
be a bona fide charitable or nonprofit organization for the purposes of this chapter.

For the purposes of RCW 9.46.0315 and 9.46.110, a bona fide nonprofit
organization also includes a credit union organized and operating under state or
federal law. All revenue less prizes and expenses received from raffles conducted
by credit unions must be devoted to purposes authorized under this section for
charitable and nonprofit organizations.

Passed the Senate March 7, 2000.
Passed the House February 29, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 234
[Senate Bill 66021

CITY AND COUNTY DISABILITY BOARDS

AN ACT Relating to disability board membership; and amending RCW 41.26.110.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.26.110 and 1988 c 164 s I are each amended to read as
follows:

(i) All claims for disability shall be acted upon and either approved or
disapproved by either type of disability board hereafter authorized to be created.

(a) Each city having a population of twenty thousand or more shall establish
a disability board having jurisdiction over all members employed by said cities and
composed of the following five members: Two members of the city legislative
body to be appointed by the mayor, one active or retired fire fighter to be elected
by the fire fighters employed by or retired from the city, one active or retired law
enforcement officer to be elected by the law enforcement officers employed by or
retired from the city and one member from the public at large who resides within
the city to be appointed by the other four members heretofore designated in this
subsection. Retired members who are subject to the jurisdiction of the board have
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both the right to elect and the right to be elected under this section. Each of the
elected members shall serve a two year term. The members appointed pursuant to
this subsection shall serve for two year terms: PROVIDED, That cities of the first
class only, shall retain existing firemen's pension boards established pursuant to
RCW 41.16.020 and existing boards of trustees of the relief and pension fund of
the police department as established pursuant to RCW 41.20.010 which such
boards shall have authority to act upon and approve or disapprove claims for
disability by fire fighters or law enforcement officers as provided under the
Washington law enforcement officers' and fire fighters' retirement system act.

(b) Each county shall establish a disability board having jurisdiction over all
members residing in the county and not employed by a city in which a disability
board is established. The county disability board so created shall be composed of
five members to be chosen as follows: One member of the legislative body of the
county to be appointed by the county legislative body, one member of a city or
town legislative body located within the county which does not contain a city
disability board established pursuant to subsection (l)(a) of this section to be
chosen by a majority of the mayors of such cities and towns within the county
which does not contain a city disability board, one fire fighter or retired fire fighter
to be elected by the fire fighters employed or retired in the county who are not
employed by or retired from a city in which a disability board is established, one
law enforcement officer or retired law enforcement officer to be elected by the law
enforcement officers employed in or retired from the county who are not employed
by or retired from a city in which a disability board is established, and one member
from the public at large who resides within the county but does not reside within
a city in which a city disability board is established, to be appointed by the other
four members heretofore designated in this subsection. However, in counties with
a population less than sixty thousand, the member of the disability board appointed
by a majority of the mayors of the cities and towns within the county that do not
contain a city disability board must be a resident of one of the cities and towns but
need not be a member of a city or town legislative body. Retired members who are
subject to the jurisdiction of the board have both the right to elect and the right to
be elected under this section. All members appointed or elected pursuant to this
subsection shall serve for two year terms.

(2) The members of both the county and city disability boards shall not receive
compensation for their service upon the boards but said members shall be
reimbursed by their respective county or city for all expenses incidental to such
service as to the amount authorized by law.

(3) The disability boards authorized for establishment by this section shall
perform all functions, exercise all powers, and make all such determinations as
specified in this chapter.
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Passed the Senate February 10, 2000.
Passed the House March 2, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 235
[Substitute Senate Bill 66211

ADULT OFFENDER SUPERVISION-TASK FORCE
AN ACT Relating to adult offender supervision; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the current probation and
parole interstate compact, which was entered into about sixty years ago, has
become seriously outdated and of diminishing value to the supervision of offenders
residing outside Washington state. The legislature further finds that the quality of
supervision provided by other states varies enormously and constitutes a
potentially significant public safety risk. The legislature intends to establish a task
force to study the recently revised interstate compact for adult offender supervision
and recommend to the legislature whether it is in the state's interest to adopt it.

NEW SECTION. Sec. 2. (1) The governor shall appoint a task force to study
the interstate compact for adult offender supervision and make recommendations
to the legislature by January 1, 2001, on whether it is in the state's interest to adopt
the compact. The study shall include both positive and negative aspects of
adopting the compact as well as a comparison to the current probation and parole
interstate compact.

(2) The task force shall consist of the following members:
(a) Two senators and two representatives, representing both caucuses in each

house;
(b) One superior court judge appointed by the superior court judge's

association;
(c) The attorney general or his or her designee;
(d) The secretary of the department of corrections or his or her designee;
(e) The chair of the indeterminate sentence review board or his or her

designee;
(f) The chief of the Washington state patrol or his or her designee;
(g) One prosecutor designated by the Washington association of prosecuting

attorneys;
(h) One defense attorney jointly designated by the Washington defender

association and the Washington association of criminal defense lawyers;
(i) One sheriff or police chief designated by the Washington association of

sheriffs and police chiefs; and
(j) Two citizens designated by the Washington coalition of crime victim

advocates.
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(3) Staff support for the task force shall be provided by the office of financial
management. Legislators on the task force may use legislative staff from senate
committee services and the office of program research.

Passed the Senate March 9, 2000.
Passed the House February 29, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 236
[Senate Bill 66221

ASIAN PACIFIC HERITAGE MONTH
AN ACT Relating to the designation of May as Asian Pacific American Heritage Month;

amending RCW 43.117.010 and 43.117.070; adding a new section to chapter 43.117 RCW; and
providing an effective date.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 43.117.010 and 1995 c 67 s 2 are each amended to read as

follows:
The legislature declares that the public policy of this state is to insure equal

opportunity for all of its citizens. The legislature finds that Asian Pacific
Americans have unique and special problems. It is the purpose of this chapter to
improve the well-being of Asian Pacific Americans by insuring their access to
participation in the fields of government, business, education, and other areas. The
legislature is particularly concerned with the plight of those Asian Pacific
Americans who, for economic, linguistic, or cultural reasons, find themselves
disadvantaged or isolated from American society and the benefits of equal
opportunity. The legislature aims to help these and all Asian Pacific Americans
achieve full equality and inclusion in American society. The legislature further
finds that it is necessary to aid Asian Pacific Americans in obtaining governmental
services in order to promote the health, safety, and welfare of all the residents of
this state. Therefore the legislature deems it necessary to create a commission to
carry out the purposes of this chapter.

NEW SECTION. See. 2. A new section is added to chapter 43.1 17 RCW to
read as follows:

The legislature declares that:
(1) May of each year will be known as Asian Pacific American Heritage

Month;
(2) The fourth week of May is designated as a time for people of this state to

celebrate the contributions to the state by Asian Pacific Americans in the arts,
sciences, commerce, and education; and

(3) Educational institutions, public entities, and private organizations are
encouraged to designate time for appropriate activities in commemoration of the
lives, history, achievements, and contributions of Asian Pacific Americans.
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See. 3. RCW 43.117.070 and 1995 c 67 s 5 are each amended to read as
follows:

(1) The commission shall examine and define issues pertaining to the rights
and needs of Asian Pacific Americans, and make recommendations to the governor
and state agencies with respect to desirable changes in program and law.

(2) The commission shall ((fther)) advise such state government agencies
on the development and implementation of comprehensive and coordinated
policies, plans, and programs focusing on the special problems and needs of Asian
Pacific Americans.

(3) The commission shall coordinate and assist with state-wide celebrations

during the fourth week of Asian Pacific American Heritage Month that recognize
the contributions to the state by Asian Pacific Americans in the arts, sciences,
commerce, and education.

(4 Each state department and agency shall provide appropriate and reasonable
assistance to the commission as needed in order that the commission may carry out
the purposes of this chapter.

NEW SECTION, Sec. 4. This act takes effect April 30, 2000.

Passed the Senate February 15, 2000.
Passed the House February 29, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 237
[Senate Bill 6775]

PUBLIC DISCLOSURE COMMISSION-FILINGS

AN ACT Relating to filing of reports with the public disclosure commission; amending RCW
42.17.065, 42.17.080, 42.17.369, 42.17.3691, and 42.17.461; and adding a new section to chapter
42.17 RCW.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 42.17.065 and 1989 c 280 s 5 are each amended to read as
follows:

(I) In addition to the provisions of this section, a continuing political
committee shall file and report on the same conditions and at the same times as any
other committee in accordance with the provisions of RCW 42.17.040, 42.17.050,
and 42.17.060.

(2) A continuing political committee shall file with the commission and the
auditor or elections officer of the county in which the committee maintains its
office or headquarters and if there is no such office or headquarters then in the
county in which the committee treasurer resides a report on the tenth day of the
month detailing its activities foe the preceding calendar month in which the
committee has received a contribution or made an expenditure: PROVIDED, That
such report shall only be filed if either the total contributions received or total
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expenditures made since the last such report exceed two hundred dollars:
PROVIDED FURTHER, That after January 1. 2002, if the committee files with the
commission electronically, it need not also file with the county auditor or elections
officer. The report shall be on a form supplied by the commission and shall
include the following information:

(a) The information required by RCW 42.17.090;
(b) Each expenditure made to retire previously accumulated debts of the

committee; identified by recipient, amount, and date of payments;
(c) Such other information as the commission shall by rule prescribe.
(3) If a continuing political committee shall make a contribution in support of

or in opposition to a candidate or ballot proposition within sixty days prior to the
date on which such candidate or ballot proposition will be voted upon, such
continuing political committee shall report pursuant to RCW 42.17.080.

(4) A continuing political committee shall file reports as required by this
chapter until it is dissolved, at which time a final report shall be filed. Upon
submitting a final report, the duties of the campaign treasurer shall cease and there
shall be no obligation to make any further reports.

(5) The campaign treasurer shall maintain books of account accurately
reflecting all contributions and expenditures on a current basis within five business
days of receipt or expenditure. During the eight days immediately preceding the
date of any election, for which the committee has received any contributions or
made any expenditures, the books of account shall be kept current within one
business day and shall be open for public inspection ((for a east two .nse.utiy
hours Monday through Friday, cxcluding legal holidays, between 8!00 a.m. and

8!9pmas spccified in the cormitc's statement of organization filed pursut
to R GW 42.17.040, at th prinipal eampaign headquarters or, if there is no
eainpaign headquatlem, ait the address of the campaign treasurer r suchl Other pil-Co
as may be ,tuthrizd by the commission)) in the same manner as provided for
candidates and other political committees in RCW 42.17.080(5).

(6) All reports filed pursuant to this section shall be certified as correct by the
campaign treasurer.

(7) The campaign treasurer shall preserve books of account, bills, receipts, and
all other financial records of the campaign or political committee for not less than
five calendar years following the year during which the transaction occurred.

Sec. 2. RCW 42.17.080 and 1999 c 401 s 13 are each amended to read as
follows:

(1) On the day the treasurer is designated, each candidate or political
committee shall file with the commission and the county auditor or elections
officer of the county in which the candidate resides, or in the case of a political
committee, the county in which the treasurer resides, in addition to any statement
of organization required under RCW 42.17.040 or 42.17.050, a report of all
contributions received and expenditures made prior to that date, if any.
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(2) At the following intervals each treasurer shall file with the commission and
the county auditor or elections officer of the county in which the candidate resides,
or in the case of a political committee, the county in which the committee
maintains its office or headquarters, and if there is no office or headquarters then
in the county in which the treasurer resides, a report containing the information
required by RCW 42,17.090:

(a) On the twenty-first day and the seventh day immediately preceding the
date on which the election is held; and

(b) On the tenth day of the first month after the election: PROVIDED, That
this report shall not be required following a primary election from:

(i) A candidate whose name will appear on the subsequent general election
ballot; or

(ii) Any continuing political committee; and
(c) On the tenth day of each month in which no other reports are required to

be filed under this section: PROVIDED, That such report shall only be filed if the
committee has received a contribution or made an expenditure in the preceding
calendar month and either the total contributions received or total expenditures
made since the last such report exceed two hundred dollars.

When there is no outstanding debt or obligation, and the campaign fund is
closed, and the campaign is concluded in all respects, and in the case of a political
committee, the committee has ceased to function and has dissolved, the treasurer
shall file a final report. Upon submitting a final report, the duties of the treasurer
shall cease and there shall be no obligation to make any further reports.

The report filed twenty-one days before the election shall report all
contributions received and expenditures made as of the end of the fifth business
day before the date of the report. The report filed seven days before the election
shall report all contributions received and expenditures made as of the end of the
one business day before the date of the report. Reports filed on the tenth day of the
month shall report all contributions received and expenditures made from the
closing date of the last report filed through the last day of the month preceding the
date of the current report.

(3) For the period beginning the first day of the fourth month preceding the
date on which the special or general election is held and ending on the date of that
electian, each Friday the treasurer shall file with the commission and the
appropriate county elections officer a report of each bank deposit made during the
previous seven calendar days. The report shall contain the name of each person
contributing the funds so deposited and the amount contributed by each person.
However, contributions of no more than twenty-five dollars in the aggregate from
any one person may be deposited without identifying the contributor. A copy of
the report shall be retained by the treasurer for his or her records. In the event of
deposits made by a deputy treasurer, the copy shall be forwarded to the treasurer
for his or her records. Each report shall be certified as correct by the treasurer or
deputy treasurer making the deposit.
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(4) If a city requires that candidates or committees for city offices file reports
with a city agency, the candidate or treasurer so filing need not also file the report
with the county auditor or elections officer.

(5) The treasurer or candidate shall maintain books of account accurately
reflecting all contributions and expenditures on a current basis within five business
days of receipt or expenditure. During the eight days immediately preceding the
date of the election the books of account shall be kept current within one business
day. As specified in the committee's statement of organization filed under RCW
42.17.040, the books of account must be open for public inspection as follows:

(a) For at least two consecutive hours between 8:00 a.m. and 8:00 p.m. on the
eighth day immediately before the election, ((betwcen 80 a.m. and 8,:0 p.m., as
speeiFied in the eammitiee'S statcmcnt of arganization filed pursuant to ReCW
42-7.040)) except when it is a legal holiday, in which case on the seventh day
immediately before the election, at the principal headquarters or, if there is no
headquarters, at the address of the treasurer or such other place as may be
authorized by the commission; and

(b) By appointment for inspections to be conducted at the designated place for
inspections between 8:00 a.m. and 8:00 p.m. on any other day from the seventh day
through the day immediately before the election, other than Saturday, Sunday, or
a legal holiday. It is a violation of this chapter for a candidate or political
committee to refuse to allow and keep an appointment for an inspection to be
conducted during these authorized times and days in the week prior to the election.
The appointment must be allowed at an authorized time and day for such
inspections that is within twenty-four hours of the time and day that is requested
for the inspection.

(((-S))) (6) The treasurer or candidate shall preserve books of account, bills,
receipts, and all other financial records of the campaign or political committee for
not less than five calendar years following the year during which the transaction
occurred.

(((6))) (7) All reports filed pursuant to subsection((s)) (I) or (2) of this section
shall be certified as correct by the candidate and the treasurer.

((67))) (8) Copies of all reports filed pursuant to this section shall be readily
available for public inspection for at least two consecutive hours Monday through
Friday, excluding legal holidays, between 8:00 a.m. and 8:00 p.m., as specified in
the committee's statement of organization filed pursuant to RCW 42.17.040, at the
principal headquarters or, if there is no headquarters, at the address of the treasurer
or such other place as may be authorized by the commission.

(((8))) (9) After January I. 2002, a report that is filed with the commission
electronically need not also be filed with the county auditor or elections officer.

(10) The commission shall adopt administrative rules establishing require-
ments for filer participation in any system designed and implemented by the
commission for the electronic filing of reports.
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Sec. 3. RCW 42.17.369 and 1999 c 401 s I I are each amended to read as
follows:

(I) By July 1, 1999, the commission shall ((offer eyery)) make available to
candidates, public officials, and political committees((, and party organization))
that ((is)) are required to file reports under this chapter ((t .. n.eF- fiing)) an
electronic filing alternative for submitting financial affairs reports, contribution
reports, and expenditure reports ((eleet'ronietlly)), including but not limited to
filing by diskette ((or Yi-t)), modem, satellite, or the Internet.

(2) By January 1, ((200-)) 2002, the commission shall ((offer -al)) make
available to lobbyists and lobbyists' employers required to file reports under RCW
42.17.150, 42.17.170,42.17.175, or 42.17.180 ((the option offA!)) an electronic
filing alternative for submitting these reports ((eleetre,'ietlly)) including but not
limited to filing by diskette ((e'-v4)), modem, satellite, or the Internet.

(3) The commission shall make available to ((eath)) candidates, public
officials, political committees, lobbyists, and lobbyists' employers(( and prty
organization)) an electronic copy of the appropriate reporting forms at no charge.

Sec. 4. RCW 42.17.3691 and 1999 c 401 s 12 are each amended to read as
follows:

(11 Beginning January 1, ((200+)) 202, each ((eentintti..)) candidate or
political committee((;)) that expended ((ten)) twenty-five thousand dollars or more
in the preceding year or expects to expend ((ten)) twenty-five thousand dollars or
more ((in ependiire)) in the current year((;)) shall file all contribution reports
and expenditure reports required by this chapter ((...trnially by diskett or.

mode.m, t.litc, or the internet)) by the electronic alternative provided by the
commission under RCW 42.17.369. The commission may make exceptions on a
case-by-case basis for candidates whose authorized committees lack the
technological ability to file reports using the electronic alternative provided by the
commission.

(2) Beginning January I. 2004, each candidate or political committee that
expended ten thousand dollars or more in the preceding year or expects to expend
ten thousand dollars or more in the current year shall file all contribution reports
and expenditure reports required by this chapter by the electronic alternative
provided by the commission under RCW 42.17.369. The commission may make
exceptions on a case-by-case basis for candidates whose authorized committees
lack the technological ability to file reports using the electronic alternative
provided by the commission.

(3) Failure by a ((entint.ing)) candidate or political committee to comply
with this section is a violation of this chapter.

Sec. 5. RCW 42.17.461 and 1999 c 401 s 2 are each amended to read as
follows:

(1) The commission shall establish goals that all reports, copies of reports, or
copies of the data or information included in reports, filed under RCW 42.17.040,
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42.17.065, 42.17.080,42.17.100,42.17.105,42.17.150, 42.17.170, 42.17.175, and
42.17.180, that are:

(a) Submitted using the commission's electronic filing system shall be
accessible in the commission's office within two business days of the commission's
receipt of the report and shall be accessible on the commission's web site within
seven business days of the commission's receipt of the report; and

(b) Submitted in any fomiat or using any method other than as described in (a)
of this subsection, shall be accessible in the commission's office within four
business days of the actual physical receipt of the report, and not the technical date
of filing as provided under RCW 42.17.420, and shall be accessible on the
commission's web site within fourteen business days of the actual physical receipt
of the report, and not the technical date of filing as provided under RCW
42.17.420, as specified in rule adopted by the commission.

(2) On January 1, 2001, or shortly thereafter, the commission shall revise these
goals to reflect that all reports, copies of reports, or copies of the data or
information included in reports, filed under RCW 42. i 7.040, 42.17.065, 42.17.080,
42.17.100, 42.17.105, 42.17.150, 42.17.170, 42.17.175, and 42.17.180, that are:

(a) Submitted using the commission's electronic filing system shall be
accessible in the commission's office within two business days of the commission's
receipt of the report and on the commission's web site within ((two)) four business
days of the commission's receipt of the report; and

(b) Submitted in any format or using any method other than as described in (a)
of this subsection, shall be accessible in the commission's office within four
business days of the actual physical receipt of the report, and not the technical date
of filing as provided under RCW 42.17.420, and on the commission's web site
within ((fow)) seven business days of the actual physical receipt of the report, and
not the technical date of filing as provided under RCW 42.17.420, as specified in
rule adopted by the commission.

(3) On January 1. 2002, or shortly thereafter, the commission shall revise these
goals to reflect that all reports, copies of reports, or copies of the data or
information included in reports, filed under RCW 42.17.040, 42,17.065, 42.17.080,
42.17.100, 42.17.105, 42.17.150, 42.17.170, 42.17.175, and 42.17.180, that are:

(a) Submitted using the commission's electronic filing system must be
accessible in the commission's office and on the commission's web site within two
business days of the commission's receipt of the report: and

(b) Submitted in any format or using any method other than as described in (a)
of this subsection, must be accessible in the commission's office and on the
commission's web site within four business days of the actual physical receipt of
the report. and not the technical date of filing as provided under RCW 42.17.420,
as specified in rule adopted by the commission.

NEW SECTION. Sec. 6. A new section is added to chapter 42.17 RCW to
read as follows:
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In addition to its regular telephone number, the commission shall offer
political committees and residents of this state the opportunity to contact the
commission by a toll-free telephone number.

Passed the Senate March 9, 2000.
Passed the House March 8, 2000.
Approved by the Governor March 30, 2000.
Filed in Office of Secretary of State March 30, 2000.

CHAPTER 238
(Second Substitute Senate Bill 58021

TELECOMMUNICATIONS-INSTALLATIONS

AN ACT Relating to telecommunications contractors and installations; amending RCW
19.28.065, 19.28.310, 19.28.340, and 19.28.005; adding new sections to chapter 19.28 RCW; creating
a new section; recodifying RCW 19.28.065, 19.28.070, 19.28.250, 19.28.310, 19,28.330, 19.28.340,
19.28.390, 19.28.630, 19.28.005, 19.28.015, 19.28.060, 19.28.120, 19.28.123, 19.28.125, 19.28.180,
19.28.190, 19.28.200, 19.28.210, 19.28.260, 19.28.300, 19.28.350, 19.28,360, 19,28.370, 19.28.510,
19.28.515, 19.28.520, 19.28.530, 19.28.540, 19.28.550, 19.28.560, 19.28.570, 19.28.580, 19.28.600,
19.28.610, and 19.28.620; prescribing penalties; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
"PROVISIONS APPLICABLE TO ELECTRICAL INSTALLATIONS

AND TELECOMMUNICATIONS INSTALLATIONS"

NEW SECTION. Sec. 1. (1) RCW 19.28.065 (as recodified by this act)
through 19.28.390 (as recodified by this act) apply throughout this chapter.

(2) RCW 19.28.065 (as recodified by this act) through 19.28.390 (as
recodified by this act) constitute the subchapter "provisions applicable to electrical
installations and telecommunications installations."

NEW SECTION. Sec. 2. Section I of this act and RCW 19.28.065,
19.28.070, 19.28.250, 19.28.310, 19.28.330, 19.28.340, 19.28.390, and 19.28.630
are codified or recodified between RCW 19.28.065 (as recodified by this act) and
19.28.390 (as recodified by this act).

Sec. 3. RCW 19.28.065 and 1988 c 81 s 4 are each amended to read as
follows:

There is hereby created an electrical board, consisting of ((ten)) fourteen
members to be appointed by the governor with the advice of the director of labor
and industries as herein provided. It shall be the purpose and function of the board
to advise the director on all matters pertaining to the enforcement of this chapter
including, but not limited to standards of electrical and telecommunications
installation, minimum inspection procedures, and the adoption of rules ((mntd
regulations)) pertaining to the electrical inspection division: PROVIDED,
HOWEVER, That no rules ((e reguaties)) shall be amended or repealed until the
electrical board has first had an opportunity to consider any proposed amendments
or repeals and had an opportunity to make recommendations to the director relative
thereto. The members of the electrical board shall be selected and appointed as
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follows: One member shall be an employee or officer of a corporation or public
agency generating or distributing electric power; one member must be an employee
or officer of a facilities-based telecommunications service provider regulated by
the Washington state utilities and transportation commission: three members shall
be licensed electrical contractors: PROVIDED, That one of these members may
be a representative of a trade association in the electrical industry; one member
shall be a licensed telecommunications contractor one member shall be an
employee, or officer, or representative of a corporation or firm engaged in the
business of manufacturing or distributing electrical and telecommunications
materials, equipment, or devices; one member shall be a person with knowledge
of the electrical industry, not related to the electrical industry, to represent the
public; three members shall be certified electricians; ((and)) one member shall be
a telecommunications worker one member shall be a licensed professional
electrical engineer qualified to do business in the state of Washington and
designated as a registered communications distribution designer: and one
nonvoting member must be a building official from an incorporated city or town
with an electrical inspection program established under RCW 19.28.36G (as
recodified by this act). The regular term of each member shall be four years:
PROVIDED, HOWEVER, The original board shall be appointed on June 9, 1988,
for the following terms: The first term of the member representing a corporation
or public agency generating or distributing electric power shall serve four years;
two members representing licensed electrical contractors shall serve three years;
the member representing a manufacturer or distributor of electrical equipment or
devices shall serve three years; the member representing the public and one
member representing licensed electrical contractors shall serve two years; the three
members selected as certified electricians shall serve for terms of one, two, and
three years, respectively; the member selected as the licensed professional
electrical engineer shall serve for one year In appointing the original board, the
governor shall give due consideration to the value of continuity in membership
from predecessor boards. Thereafter, the governor shall appoint or reappoint board
members for terms of four years and to fill vacancies created by the completion of
the terms of the original members. When new positions are created, the governor
may appoint the initial members to the new positions to staggered terms of one to
three years. The governor shall also fill vacancies caused by death, resignation, or
otherwise for the unexpired term of such members by appointing their successors
from the same business classification. The same procedure shall be followed in
making such subsequent appointments as is provided for the original appointments.
The board, at this first meeting shall elect one of its members to serve as chairman.
Any person acting as the chief electrical inspector shall serve as secretary of the
board during his or her tenure as chief state inspector. Meetings of the board shall
be held at least quarterly in accordance with a schedule established by the board.
Each member of the board shall receive compensation in accordance with RCW
43.03.240 and shall be reimbursed for travel expenses in accordance with RCW
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43.03.050 and 43.03.060 which shall be paid out of the electrical license fund,
upon vouchers approved by the director of labor and industries.

Sec. 4. RCW 19.28.3 10 and 1997 c 58 s 844 are each amended to read as
follows:

(1) The department has the power, in case of serious noncompliance with the
provisions of this chapter, to revoke or suspend for such a period as it determines,
any electrical or telecommunications contractor license or electrical or
telecommunications contractor administrator certificate issued under this chapter.
The department shall notify the holder of the license or certificate of the revocation
or suspension by certified mail. A revocation or suspension is effective twenty
days after the holder receives the notice. Any revocation or suspension is subject
to review by an appeal to the board. The filing of an appeal stays the effect of a
revocation or suspension until the board makes its decision. The appeal shall be
filed within twenty days after notice of the revocation or suspension is given by
certified mail sent to the address of the holder of the license or certificate as shown
on the application for the license or certificate, and shall be effected by filing a
written notice of appeal with the department, accompanied by a certified check for
two hundred dollars, which shall be returned to the holder of the license or
certificate if the decision of the department is not sustained by the board. The
hearing shall be conducted in accordance with chapter 34.05 RCW. If the board
sustains the decision of the department, the two hundred dollars shall be applied
by the department to the payment of the per diem and expenses of the members of
the board incurred in the matter, and any balance remaining after payment of per
diem and expenses shall be paid into the electrical license fund.

(2) The department shall immediately suspend the license or certificate of a
person who has been certified pursuant to RCW 74.20A.320 by the department of
social and health services as a person who is not in compliance with a support
order ((ort residential orvi...itation order)). If the person has continued to meet all
other requirements for reinstatement during the suspension, reissuance of the
license or certificate shall be automatic upon the department's receipt of a release
issued by the department of social and health services stating that the licensee is
in compliance with the order.

Sec. 5. RCW 19.28.340 and 1935 c 169 s 16 are each amended to read as
follows:

Nothing contained in this chapter will be construed to relieve from or lessen
the responsibility or liability of any person for injury or damage to person or
property caused by or resulting from any defect of any nature in any electrical or
telecommunications work performed by said person or in any electrical or
telecommunications equipment owned, controlled, installed, operated or used by
him or he.r; nor shall the state of Washington, or any officer, agent, or employee
thereof incur or be held as assuming any liability by reason or in consequence of
any permission, certificate of inspection, inspection or approval authorized herein,
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or issued or given as herein provided, or by reason of consequence of any things
done or acts performed pursuant to any provision of this chapter.

"PROVISIONS APPLICABLE TO ELECTRICAL INSTALLATIONS"

NEW SECTION, Sec. 101. RCW 19.28.005 (as recodified by this act)
through 19.28.630 (as recodified by this act) constitute the subchapter "provisions
applicable to electrical installations."

NEW SECTION. Sec. 102. RCW 19.28.005, 19.28.015, 19.28.060,
19.28.120, 19.28.123, 19.28.125, 19.28.180, 19.28.190, 19.28.200, 19.28.210,
19.28.260, 19.28.300, 19.28.350, 19.28.360, 19.28.370, 19.28.510, 19.28.515,
19.28.520, 19.28.530, 19.28.540, 19.28.550, 19.28.560, 19.28.570, 19.28.580,
19.28.600, 19.28.610, and 19.28.620 are recodified between RCW 19.28.005 (as
recodified by this act) and 19.28.620 (as recodified by this act).

Sec. 103. RCW 19.28.005 and 1993 c 275 s I are each amended to read as
follows:

The definitions in this section apply throughout this ((ehapter)) subchapter.
(1) "Administrator" means a person designated by an electrical contractor to

supervise electrical work and electricians in accordance with the rules adopted
tinder this chapter.

(2) "Board" means the electrical board under RCW 19.28.065.
(3) "Chapter" or "subchapter" means ((ehapter 19.28-RGW)) the subchapter,

if no chapter number is referenced.
(4) "Department" means the department of labor and industries.
(5) "Director" means the director of the department or the director's designee.
(6) "Electrical construction trade" includes but is not limited to installing or

maintaining electrical wires and equipment that are used for light, heat, or power
and installing and maintaining remote control, signaling, power limited, or
communication circuits or systems.

(7) "Electrical contractor" means a person, firm, partnership, corporation, or
other entity that offers to undertake, undertakes, submits a bid for, or does the work
of installing or maintaining wires or equipment that convey electrical current.

(8) "Equipment" means any equipment or apparatus that directly uses,
conducts, or is operated by electricity but does not mean plug-in household
appliances.

(9) "Industrial control panel" means a factory-wired or user-wired assembly
of industrial control equipment such as motor controllers, switches, relays, power
supplies, computers, cathode ray tubes, transducers, and auxiliary devices. The
panel may include disconnect means and motor branch circuit protective devices.

(10) "Journeyman electrician" means a person who has been issued a
journeyman electrician certificate of competency by the department.

(11) "Specialty electrician" means a person who has been issued a specialty
electrician certificate of competency by the department.
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"PROVISIONS APPLICABLE TO
TELECOMMUNICATIONS INSTALLATIONS"

NEW SECTION. See. 201. Sections 203 through 219 of this act constitute
the subchapter "provisions applicable to telecommunications installations."

NEW SECTION. Sec. 202. Sections 202 through 219 of this act are each
added to chapter 19.28 RCW under subchapter heading "provisions applicable to
telecommunications installations."

*NEIV SECTION. Sec. 203. It is the intent of the legislature to maintain

public safety and consumer protection while ensuring that businesses involved
in telecommunications do not face unnecessary obstacles in the performance of
their business activities. It is the further intent of the legislature that the
delegation of authority to the director and the board under chapter..., Laws of
2000 (this act) be strictly limited to the minimum delegation necessary to
administer the clear and unambiguous directives under chapter..., Laws of
2000 (this act), and strict compliance with chapter 1, Laws of 2000 (Initiative
Measure No. 695), when adopting any fees.

Therefore, the electrical board and the department are directed to work
cooperatively with all business sectors to ensure that this chapter is administered
in a responsive and efficient manner, that administrative rules reflect the
provisions of this section, and in particular that small businesses do not face
unnecessary obstacles in the telecommunications marketplace.
*See. 203 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 204. The definitions in this section apply throughout
this subchapter unless the context clearly requires otherwise.

(I) "Telecommunications backbone cabling systems" means a system that
provides interconnections between telecommunications closets, equipment rooms,
and entrance facilities in the telecommunications cabling system structure.
Backbone cabling consists of the backbone cables, intermediate and main cross-
connects, mechanical terminations, and patch cords or jumpers used for backbone
to backbone cross-connection. Backbone cabling also includes cabling between
buildings.

(2) "Board" means the electrical board under RCW 19.28.065 (as recodified
by this act).

(3) "Department" means the department of labor and industries.
(4) "Director" means the director of the department or the director's designee.
(5) "Telecommunications horizontal cabling systems" means the portions of

the telecommunications cabling system that extends from the work area
telecommunications outlet or connector to the telecommunications closet. The
horizontal cabling includes the horizontal cables, the telecommunications outlet or
connector in the work area, the mechanical termination, and horizontal cross-
connections located in the telecommunications closet.
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(6) "Telecommunications network demarcation point" means the point or
interconnection between the service provider's communications cabling, terminal
equipment, and protective apparatus and the customer's premises telecommuni-
cations cabling system. The location of this point for regulated carriers is
determined by federal and state regulations. The carrier should be contacted to
determine the location policies in effect in the area.

(7) "Telecommunications scope of work" means the work of a telecommuni-
cations contractor. This includes the installation, maintenance, and testing of
telecommunications systems, equipment, and associated hardware, pathway
systems, and cable management systems, which excludes cable tray and conduit
raceway systems. The scope also includes installation of open wiring systems of
telecommunications cables, surface nonmetallic raceways designated and used
exclusively for telecommunications, optical fiber innerduct raceway, underground
raceways designated and used exclusively for telecommunications and installed for
additions or extensions to existing telecommunications systems not to exceed fifty
feet inside the building, and incidental short sections of circular or surface metal
raceway, not to exceed ten feet, for access or protection of telecommunications
cabling and installation of cable trays and ladder racks in telecommunications
service entrance rooms, spaces, or closets.

(8) A "telecommunications structured cabling system" is the complete
collective configuration of cabling and associated hardware at a given site and
installed to perform specific telecommunications functions.

(9) "Telecommunications administrator" means a person designated by a
telecommunications contractor to supervise the installation of telecommunications
systems in accordance with rules adopted under this chapter.

(10) "Telecommunications closet" means a room for housing telecommuni-
cations equipment, cable terminations, and cross-connect wiring that serve that
particular floor. The closet is the recognized transition point between the backbone
and horizontal cabling systems.

(II) "Telecommunications contractor" means a person, firm, partnership,
corporation, or other entity that advertises, offers to undertake, undertakes, submits
a bid for, or does the work of installing or maintaining telecommunications
systems.

(12) "Telecommunications service entrance room or space" means a room or
space used as the building serving facility in which the joining of inter-building
and intra-building backbone facilities takes place. The service entrance room may
also house electronic equipment serving any telecommunications function.

(13) "Telecommunications systems" means structured cabling systems that
begin at the demarcation point between the local service provider and the
customer's premises structured cabling system.

(a) Telecommunications systems encompass all forms of information
generation, processing, and transporting of signals conveyed electronically or
optically within or between buildings, including voice, data, video, and audio.
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(b) Telecommunications systems include structured cabling systems,
compatible connecting hardware, telecommunications equipment, premises
switching equipment, infrared, fiber optic, radio-frequency, and other limited-
energy interconnections associated with telecommunications systems or appliances.

(c) Telecommunications systems do not include horizontal cabling used for
fire protection signaling systems, intrusion alarms. access control systems, patient
monitoring systems, energy management control systems, industrial and
automation control systems, HVAC/refrigeration control systems, lighting control
systems, and stand-alone amplified sound or public address systems.

(d) Telecommunications systems may interface with other building signal
systems including security, alarms, and energy management at cross-connection
junctions within telecommunications closets or at extended points of demarcation.
Telecommunications systems do not include the installation or termination of
premises line voltage service, feeder, or branch circuit conductors or equipment.

(14) "Telecommunications worker" means a person primarily and regularly
engaged in the installation and/or maintenance of telecommunications systems,
equipment, and infrastructure as defined in this chapter.

(15) "Telecommunications workstation" means a building space where the
occupant normally interacts with telecommunications equipment. The
telecommunications outlet in the work area is the point at which end-user
equipment plugs into the building telecommunications utility formed by the
pathway, space, and building wiring system.

NEW SECTION. Sec. 205. (1) All installations of wires and equipment
defined as telecommunications systems are subject to the requirements of this
subchapter. Installations shall be in conformity with approved methods of
construction for safety to life and property. The national electrical code, approved
standards of the telecommunications industries association, the electronic
industries association, the American national standards institute, and other safety
standards approved by the department shall be evidence of approved methods of
installation.

(2) This chapter may not limit the authority or power of any city or town to
enact and enforce under authority given by law in RCW 19.28.360 (as recodified
by this act), any ordinance, or rule requiring an equal, higher, or better standard of
construction and an equal, higher, or better standard of materials, devices,
appliances, and equipment than that required by this chapter.

NEW SECTION. Sec. 206. (1) It is unlawful for any person, firm,
partnership, corporation, or other entity to advertise, offer to do work, submit a bid,
engage in, conduct, or carry on the business of installing or maintaining
telecommunications systems without having a telecommunications contractor
license. Electrical contractors licensed as general electrical (01) or specialty
electrical (06) contractors under chapter 19.28 RCW and their designated
administrators qualify to perform all telecommunications work defined in this
chapter. Telecommunications contractors licensed tnder this chapter are not
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required to be registered under chapter 18.27 RCW. All telecommunications
licenses expire twenty-four calendar months following the day of their issue. A
telecommunications contractor license is not required for a licensed specialty
electrical contractor to perform telecommunications installations or maintenance
integral to the equipment or occupancy limitations of their electrical specialty. A
telecommunications contractor license is not required for persons making
telecommunications installations or performing telecommunications maintenance
on their own property or for regularly employed employees working on the
premises of their employer, unless on a new building intended for rent, sale, or
lease.

(2) Application for a telecommunications contractor license shall be made in
writing to the department accompanied by the required fee. The applications shall
state:

(a) The name and address of the applicant. In the case of firms or
partnerships, the applications shall state the names of the individuals composing
the firm or partnership. In the case of corporations, the applications shall state the
names of the corporation's managing officials;

(b) The location of the place of business of the applicant and the name under
which the business is conducted;

(c) The employer social security number or tax identification number;
(d) Evidence of workers' compensation coverage for the applicant's employees

working in Washington, as follows:
(i) The applicant's industrial insurance account number issued by the

department;
(ii) The applicant's self-insurer number issued by the department; or
(iii) For applicants domiciled in a state or province of Canada subject to an

agreement entered into under RCW 51.12.120(7), as permitted by the agreement,
filing a certificate of coverage issued by the agency that administers the workers'
compensation law in the applicant's state or province of domicile certifying that the
applicant has secured the payment of compensation under the other state's or
province's workers' compensation law;

(e) The employment security department number; and
(f) The state excise tax registration number.
(3) The unified business identifier account number may be substituted for the

information required by subsection (2)(d), (e), and (f) of this section if the
applicant will not employ employees in Washington.

(4) The department may verify the workers' compensation coverage
information provided by the applicant under subsection (2)(d) of this section
including, but not limited to, information regarding the coverage of an individual
employee of the applicant. If coverage is provided under the laws of another state,
the department may notify the other state that the applicant is employing
employees in Washington.
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(5) To obtain a telecommunications contractor license the applicant must
designate an individual who currently possesses a telecommunications adminis-
trator certificate. To obtain an administrator's certificate an individual must pass
an examination as set forth in this chapter. Examination criteria will be determined
by the board.

(6) No examination may be required of any applicant for an initial
telecommunications administrator certificate qualifying under this section.
Applicants qualifying under this section shall be issued an administrator certificate
by the department upon making an application and paying the required fee.
Individuals must apply before July 1, 2001, to qualify for an administrator
certificate without examination under this section. The board shall certify to the
department the names of all persons entitled to this administrator certificate.

Prior to July I, 2001, bona fide registered contractors under chapter 18.27
RCW engaged in the business of installing or maintaining telecommunications
wiring in this state on or before the effective date of this act may designate the
following number of persons to receive a telecommunications administrator
certificate without examination:

(a) One owner or officer of a contractor, registered under chapter 18.27 RCW
on or before the effective date of this act, currently engaged in the business of
installing telecommunications wiring;

(b) One employee, principal, or officer, with a minimum of two years
experience performing telecommunications installations, per registered
telecommunication contractor; and

(c) One employee for each one hundred employees, or fraction thereof, with
a minimum of two years experience performing telecommunications installations.

(7) The application for a contractor license shall be accompanied by a bond
in the sum of four thousand dollars with the state of Washington narned as obligee
in the bond, with good and sufficient surety, to be approved by the department.
The bond shall at all times be kept in full force and effect, and any cancellation or
revocation thereof, or withdrawal of the surety therefrom, suspends the license
issued to the principal until a new bond has been filed and approved as provided
in this section. Upon approval of a bond, the department shall, on the next
business day, deposit the fee accompanying the application in the electrical license
fund and shall file the bond in the office. The department shall, upon request,
furnish to any person, firm, partnership, corporation, or other entity a certified copy
of the bond upon the payment of a fee that the department shall set by rule. The
fee shall cover but not exceed the cost of furnishing the certified copy. The bond
shall be conditioned that the principal will pay for all labor, including employee
benefits, and material furnished or used upon the work, taxes and contributions to
the state of Washington, And all damages that may be sustained by any person,
firm, partnership, corporation, or other entity due to a failure of the principal to
make the installation or maintenance in accordance with this chapter. In lieu of the
surety bond required by this section the applicant may file with the department a
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cash deposit or other negotiable security acceptable to the department. If the
applicant has filed a cash deposit, the department shall deposit the funds in a
special trust savings account in a commercial bank, mutual savings bank, or
savings and loan association and shall pay annually to the depositor the interest
derived from the account.

(8) Any person, firm, or corporation sustaining any damage or injury by
reason of the principal's breach of the conditions of the bond required under this
section may bring an action against the surety named therein, joining in the action
the principal named in the bond; the action shall be brought in the superior court
of any county in which the principal on the bond resides or transacts business, or
in the county in which the work was performed as a result of which the breach is
alleged to have occurred; the action shall be maintained and prosecuted as other
civil actions. Claims or actions against the surety on the bond shall be paid in full
in the following order of priority: (a) Labor, including employee benefits, (b)
materials and equipment used upon such work, (c) taxes and contributions due to
the state, (d) damages sustained by any person, firm, or corporation due to the
failure of the principal to make the installation in accordance with this chapter, or
any ordinance, building code, or regulation applicable thereto. However, the total
liability of the surety in any bond may not exceed the sum of four thousand
dollars, and the surety on the bond may not be liable for monetary penalties. Any
action shall be brought within one year from the completion of the work in the
performance of which the breach is alleged to have occurred. The surety shall mail
a conformed copy of the judgment against the bond to the department within seven
days. In the event that a cash or securities deposit has been made in lieu of the
surety bond, and in the event of a judgment being entered against the depositor and
deposit, the director shall upon receipt of a certified copy of a final judgment, pay
the judgment from the deposit.

(9) The department shall issue a telecommunications contractor license to
applicants meeting all of the requirements of this chapter applicable to electrical
and telecommunications installations. The provisions of this chapter relating to the
licensing of any person, fimi, partnership, corporation, or other entity including the

;requirement of a bond with the state of Washington named as obligee and the
collection of a fee for that bond, are exclusive, and no political subdivision of the
state of Washington may require or issue any licenses or bonds or charge any fee
for the same or a similar purpose.

NEW SECTION. Sec. 207. (1) Each applicant for a telecommunications
contractor license shall designate a supervisory employee or member of the firm
to take the administrator's examination. This person shall be designated as
administrator under the contractor's license and must be a full-time supervisory
employee of the applicant. No person may qualify as administrator for more than
one contractor. If the relationship of the administrator with the telecommu-
nications contractor is terminated, the contractor's license is void within ninety
days unless another administrator is qualified by the board. However, if the
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administrator dies, the contractor's license is void within one hundred eighty days
unless another administrator is qualified by the board.

(2) A certificate issued under this section is valid for two years from the
nearest birthdate of the administrator, unless revoked or suspended, and is
nontransferable. The certificate may be renewed for a two-year period without
examination by appropriate application unless the certificate has been revoked,
suspended, or not renewed within ninety days after the expiration date. If the
certificate is not renewed before the expiration date, the individual shall pay twice
the usual fee. A person may take the administrator's test as many times as
necessary to pass, without limit.

(3) The administrator shall:
(a) Be a member of the firm or a supervisory employee and shall be available

during working hours to carry out the duties of an administrator under this section;
(b) Ensure that all telecommunications work complies with the telecommu-

nication installation laws and rules;
(c) Ensure proper permits are required and inspections made;
(d) See that corrective notices issued by an inspecting authority are complied

with; and
(e) Notify the department in writing within ten days if the administrator

relationship is terminated with the telecommunications contractor.

NEW SECTION. Sec. 208. It is the purpose and function of the board to
establish and administer written examinations for telecommunications
administrators' certificates. Examinations shall be designed to reasonably ensure
that telecommunications administrators' certificate holders are competent to engage
in and supervise the work regulated under this subchapter and their respective
licenses. The examinations shall include questions to assure proper safety and
protection for the general public. The department, with the consent of the board,
is permitted to enter into a contract with a professional testing agency to develop,
administer, and score these examinations. The fee for the examination may be set
by the department in its contract with the professional testing agency. The
department, may direct that the applicant pay the fee to the professional testing
agency. The fee shall cover but not exceed the costs of preparing and
administering the examination.

NEW SECTION. See. 209. (1) The director and the officials of all
incorporated cities and towns where electrical inspections are required by local
ordinances, allowed by RCW 19.28.360 (as recodified by this act), may require by
local ordinance the enforcement of this subchapter in their respective jurisdictions.
If an incorporated city or town elects to enforce this subchapter, the city or town
has the power and shall enforce the provisions of this subchapter.

(2) The director, through the chief electrical inspector and other inspectors
appointed under RCW 19.28.070 (as recodified by this act), shall enforce this
chapter. Compliance enforcement may be performed by contractor compliance
inspectors appointed under chapter 18.27 RCW. The expenses of the director and
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the salaries and expenses of state inspectors incurred in carrying out the provisions
of this chapter shall be paid entirely out of the electrical license fund, on vouchers
approved by the director.

NEW SECTION. See. 210. Disputes arising under this chapter regarding
whether any city or town's telecommunications rules, regulations, or ordinances are
equal to the rules adopted by the department shall be resolved by arbitration. The
department shall appoint two members of the board to serve on the arbitration
panel, and the city or town shall appoint two persons to serve on the arbitration
panel. These four persons shall choose a fifth person to serve. If the four persons
cannot agree on a fifth person, the presiding judge of the superior court of the
county in which the city or town is located shall choose a fifth person. A decision
of the arbitration panel may be appealed to the superior court of the county in
which the city or town is located within thirty days after the date the panel issues
its final decision.

NEW SECTION. Sec. 211. (1) The director shall require permits and require
an inspector to inspect all installations of telecommunications systems on the
customer side of the network demarcation point for projects greater than ten
outlets. However:

(a) All projects penetrating fire barriers, passing through hazardous locations
and all backbone installations regardless of size shall be inspected;

(b) All installations in single-family residences, duplex residences, and
horizontal cabling systems within apartment residential units, including
cooperatives and condominiums, do not require permits or inspections;

(c) No permits or inspections may be required for installation or replacement
of cord and plug connected telecommunications equipment or for patch cord and
jumper cross-connected equipment;

(d) The chief electrical inspector may allow a building owner or licensed
electrical/telecommunications contractor to apply for annual permitting and
regularly scheduled inspection of telecommunications installatiuns made by
licensed electrical/telecommunications cortractors or the building owner for large
commercial and industrial installations where:

(i) The building owner or licensed electrical/telecommunications contractor
has a full-time telecommunications maintenance staff or a yearly maintenance
contract with a licensed electrical/telecommunications contractor;

(ii) The permit is purchased before beginning any telecommunications work;
and

(iii) The building owner or licensed electrical/telecommunications contractor
assumes responsibility for correcting all installation deficiencies.

(2) Upon request, the department shall make the required inspection within
forty-eight hours. The forty-eight hour period excludes holidays, Saturdays, and
Sundays.

(3) A written report of the inspection, which plainly and clearly states any
corrections or changes required, shall be made by the inspector. A copy of the
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report shall be furnished to the person or entity doing the installation work, and a
copy shall be filed by the department.

(4) Whenever the installation of any telecommunications cabling and
associated hardware is not in accordance with this chapter, or is in such a condition
as to be dangerous to life or property, the person, fimi, partnership, corporation, or
other entity owning, using, or operating it shall be notified by the department and
shall within fifteen working days, or such further reasonable time as may upon
request be granted, make such repairs and changes as are required to remove the
danger to life or property and to make it conform to this chapter. The director,
through the inspector, is empowered to disconnect or order the discontinuance of
the telecommunications cabling or electrical service to conductors or equipment
that are found to be in a dangerous or unsafe condition and not in accordance with
this chapter. Upon making a disconnection, the inspector shall attach a notice
stating that the conductors have been found dangerous to life or property and are
not in accordance with this chapter. It is unlawful for any person to reconnect such
defective conductors or equipment without the approval of the department, and
until the conductors and equipment have been placed in a safe and secure condition
that complies with this chapter.

(5) The director, through the electrical inspector, has the right during
reasonable hours to enter into and upon any building or premises in the discharge
of his or her official duties related to permitting activities for the purpose of
making any inspection or test of the installation of new or altered
telecommunications systems contained in or on the buildings or premises. No
telecommunications cabling subject to this chapter may be concealed until it has
been approved by the inspector making the inspection. At the time of the
inspection, wiring or equipment subject to this chapter must be sufficiently
accessible to permit the inspector to verify installation conformance with the
adopted codes and any other requirements of this chapter.

NEW SECTION. Sec. 212. (1) It is unlawful for any person, firm,
partnership, corporation, or other entity to install or maintain any
telecommunications cabling and associated hardware in violation of this chapter.
When the interpretation and application of the installation or maintenance
standards provided for in this chapter are in dispute or in doubt, the board shall,
upon application of any interested person, firm, partnership, corporation, or other
entity, determine the methods of installation or maintenance of the cabling
materials and hardware to be used in the case submitted for its decision.

(2) Any person, firm, partnership, corporation, or other entity desiring a
decision of the board under this section shall, in writing, notify the director of such
desire and shall accompany the notice with a certified check payable to the
department in the sum of two hundred dollars. The notice shall specify the ruling
or interpretation desired and the contention of the person, firm, partnership,
corporation, or other entity as to the proper interpretation or application on the
question on which a decision is desired. If the board detennines that the contention
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of the applicant for a decision was proper, the two hundred dollars shall be returned
to the applicant; otherwise it shall be used in paying the expenses and per diem of
the members of the board in connection with the matter. Any portion of the two
hundred dollars not used in paying the per diem and expenses of the board in the
case shall be paid into the electrical license fund.

NEW SECTION. Sec. 213. Any person, firm, partnership, corporation, or
other entity violating any of the provisions of this chapter may be assessed a
penalty of not less than one hundred dollars or more than ten thousand dollars per
violation. The department, after consulting with the board and receiving the
board's recommendations, shall set by rule a schedule of penalties for violating this
chapter. The department shall notify the person, firm, partnership, corporation, or
other entity violating any of these provisions of the amount of the penalty and of
the specific violation. The notice shall be sent by certified mail, return receipt
requested, to the last known address of the assessed party. Penalties are subject to
review by an appeal to the board. The filing of an appeal stays the effect of the
penalty until the board makes its decision. The appeal shall be filed within twenty
days after notice of the penalty is given to the assessed party, and shall be made by
filing a written notice of appeal with the department. The notice shall be
accompanied by a certified check for two hundred dollars, that shall be returned to
the assessed party if the decision of the department is not sustained by the board.
If the board sustains the decision of the department, the two hundred dollars shall
be applied by the department to the payment of the per diem and expenses of the
members of the board incurred in the matter, and any balance remaining after
payment of per diem and expenses shall be paid into the electrical license fund.
The hearing and review procedures shall be conducted in accordance with chapter
34.05 RCW. The board shall assign its hearings to an administrative law judge to
conduct the hearing and issue a proposed decision and order. The board shall be
allowed a minimum of twenty days to review a proposed decision and shall issue
its decision no later than the next regularly scheduled board meeting.

NEW SECTION. Sec. 214. (1) At the time of licensing and subsequent
relicensing, the applicant shall furnish insurance or financial responsibility in the
form of an assigned account in the amount of twenty thousand dollars for injury or
damages to property, fifty thousand dollars for injury or damage including death
to any one person, and one hundred thousand dollars for injury or damage
including death to more than one person, or financial responsibility to sat:sfy these
amounts.

(2) Failure to maintain insurance or financial responsibility relative to the
contractor's activities is cause to suspend or deny the contractor's license.

(3)(a) Proof of financial responsibility authorized in this section may be given
by providing, in the amount required by subsection (I) of this section, an assigned
account acceptable to the department. The assigned account shall be held by the
department to satisfy any execution on a judgment issued against the contractor for
damage to property or injury or death to any person occurring in the contractor's
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contracting operation, according to the provisions of the assigned account
agreement. The department shall have no liability for payment in excess of the
amount of the assigned account.

(b) The assigned account filed with the director as proof of financial
responsibility shall be canceled three years after:

(i) The contractor's license has expired or been revoked;
(ii) The contractor has furnished proof of insurance as required by subsection

(i) of this section; or
(iii) No legal action has been instituted against the contractor or on the account

at the end of the three-year period.
(c) If a contractor chooses to file an assigned account as authorized in this

section, the contractor shall, on a contracting project, notify each person with
whom the contractor enters into a contract or to whom the contractor submits a bid,
that the contractor has filed an assigned account in lieu of insurance and that
recovery from the account for any claim against the contractor for property damage
or personal injury or death occurring on the project requires the claimant to obtain
a court judgment.

NEW SECTION. See. 215. Individual worker certification is not required for
work under this subchapter. This subchapter does not preclude any person
performing telecommunications work from obtaining a limited energy credit
towards an electrical certificate of competency if they otherwise meet the
certification requirements under this chapter that are applicable to electrical
installations.

NEW SECTION. See. 216. No person, firm, or corporation engaging in or
conducting or carrying on the business of telecommunications installation shall be
entitled to commence or maintain any suit or action in any court of this state
pertaining to any such work or business, without alleging and proving that such
person, firm or corporation held, at the time of commencing and performing such
work, an unexpired, unrevoked, and unsuspended license issued under this
subchapter; and no city or town requiring by ordinance or regulation a permit for
inspection or installation of such telecommunications installation work, shall issue
such permit to any person, firm or corporation not holding such license.

NEW SECTION. Sec. 217. It is unlawful for any person, firm, partnership,
corporation, or other entity to install or maintain telecommunications equipment
not in accordance with this subchapter. In cases where the interpretation and
application of the installation or maintenance standards under this subchapter are
in dispute or in doubt, the board shall, upon application of any interested person,
firm, partnership, corporation, or other entity, determine the methods of installation
or maintenance or the materials, devices, appliances, or equipment to be used in the
particular case submitted for its decision.

NEW SECTION. Sec. 218. Any person, firm, partnership, corporation, or
other entity desiring a decision of the board pursuant to section 217 of this act
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shall, in writing, notify the director of such desire and shall accompany the notice
with a certified check payable to the department in the sum of two hundred dollars.
The notice shall specify the ruling or interpretation desired and the contention of
the person, firm, partnership, corporation, or other entity as to the proper
interpretation or application on the question on which a decision is desired. If the
board determines that the contention of the applicant for a decision was proper, the
two hundred dollars shall be returned to the applicant; otherwise it shall be used in
paying the expenses and per diem of the members of the board in connection with
the matter. Any portion of the two hundred dollars not used in paying the per diem
and expenses of the board in the case shall be paid into the electrical license fund.

NEW SECTION. Sec. 219. (1) The director may adopt rules, make specific
decisions, orders, and rulings, including demands and findings, and take other
necessary action for the implementation and enforcement of this subchapter after
consultation with the board and receiving the board's recommendations. In the
administration of this subchapter the department shall not enter any controversy
arising over work assignments with respect to the trades involved in the
construction industry.

(2) Compliance with the rules adopted under subsection ( I) of this section is
prima facie evidence of compliance with the subchapter. Copies of all rules shall
be maintained by the department and made available upon request.

NEW SECTION. Sec. 301. If any provision of this act or its application to
any person or circumstanc,. is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 302. The sum of one million four hundred eight
thousand dollars, or as much thereof as may be necessary, is appropriated from the
electrical license account to the department of labor and industries for the biennium
year ending June 30, 2001, to carry out the purposes of this act.

Passed the Senate March 8, 2000.
Passed the House March 9, 2000.
Approved by the Governor March 30, 2000, with the exception of certain

items that were vetoed.
Filed in Office of Secretary of State March 30, 2000.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 203, Second Substitute
Senate Bill No. 5802 entitled:

"AN ACT Relating to telecommunications contractors and installations;"

This bill requires that contractors and installers who work with fiber optic cables and
other telecommunications cabling be licensed and bonded, and that their work be
inspected.

Section 203 of the bill states that "[ilt is the further intent of the legislature that the
delegation of authority to the director and the board under chapter .... Laws of 2000 (this
act) be strictly limited to the minimum delegation necessary to administer the clear and
unambiguous directives under chapter ... , Laws of 2000 (this act) . . .". This language
is vague and ambiguous, and the bill provides no definition of "minimum delegation
necessary."
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I strongly believe that regulations should not be burdensome, and should be as
minimal and as streamlined as possible. However. I have grave concerns about this
language. The Department of Labor and Industries, which is charged with implementing
this law, will need maximum flexibility to apply the law effectively in a rapidly changing
industry. How section 203 would limit the department's authority is very unclear, and it
could have led to unnecessary legal challenges.

For these reasons. I have vetoed section 203 of Second Substitute Senate Bill No.
5802.

With the exception of section 203, Second Substitute Senate Bill No. 5802 is
approved."

CHAPTER 239
[Engrossed Substitute House Bill 2647]

FLAGGERS

AN ACT Relating to safety devices for flaggers; amending RCW 9.91.020, 46.61.015, 46.61.190,
46.61.340, 46.61.355, and 47.36.220; creating new sections: and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. EMERGENCY RULES. (1) The director of the
department of labor and industries shall adopt emergency rules that take effect no
later than June I, 2000, revising any safety standards governing flaggers.

(2) The transportation commission shall adopt emergency rules that take effect
no later than June I, 2000, revising any safety standards governing flaggers.

(3) The utilities and transportation commission shall adopt emergency rules
that take effect no later than June 1, 2000, revising any safety standards governing
flaggers.

(4) Notwithstanding RCW 34.05.350, the emergency rules adopted pursuant
to this section shall remain in effect or be adopted in sequence until March 1, 2001,
or the effective date of the permanent rules adopted pursuant to section 2 of this
act, whichever is earlier.

(5) The emergency rules adopted pursuant to this section shall be designed to
improve options available to ensure the safety of flaggers, and ensure that flaggers
have adequate visual warning of objects approaching from behind them.

(6) In developing emergency rules adopted pursuant to this section, state
agencies and commissions shall consult with other persons with an interest in
improving safety standards for flaggers. State agencies and commissions shall
report, by September 15, 2000, to the senate labor and workforce development
committee and the house of representatives commerce and labor committee on the
emergency rules adopted pursuant to this section.

NEW SECTION. See. 2. PERMANENT RULES. (1) The director of the
department of labor and industries shall adopt permanent rules that take effect no
later than March I, 2001, revising any safety standards governing flaggers.

(2) The transportation commission shall adopt permanent rules that take effect
no later than March 1, 2001, revising any safety standards governing flaggers.
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(3) 'Ilie utilities and transportation commission shall adopt permanent rules
that take effect no later than March 1, 2001, revising any safety standards and
employment qualifications governing flaggers.

(4) The permanent rules adopted pursuant to this section shall be designed to
improve options available to ensure the safety of flaggers, ensure that flaggers have
adequate visual warning of objects approaching from behind them, and, with
respect to the utilities and transportation commission rules, update employment
qualifications for flaggers.

(5) In developing permanent rules adopted pursuant to this section, state
agencies and commissions shall consult with other persons with an interest in
improving safety standards and updating employment qualifications for flaggers.
State agencies and commissions shall coordinate and make consistent, to the extent
possible, permanent rules. State agencies and commissions shall report, by April
22, 2001, to the senate labor and workforce development committee and the house
of representatives commerce and labor committee on the permanent rules adopted
pursuant to this section.

Sec. 3. RCW 9.91.020 and 1915 c 165 s 2 are each amended to read as
follows:

Every person who, being employed upon any railway, as engineer, motorman,
gripman, conductor, switch tender, fireman, bridge tender, ((flatman)) flagger. or
signalman, or having charge of stations, starting, regulating or running trains upon
a railway, or being employed as captain, engineer or other officer of a vessel
propelled by steam, or being the driver of any animal or vehicle upon any public
highway, street, or other public place, ((shall-be)) s intoxicated while engaged in
the discharge of any such duties, shall be guilty of a gross misdemeanor.

Sec. 4. RCW 46.61.015 and 1995 c 50 s I are each amended to read as
follows:

No person shall willfully fail or refuse to comply with any lawful order or
direction of any duly authorized ((flagn)) flagg.r or any police officer or fire

fighter invested by law with authority to direct, control, or regulate traffic.
A violation of this section is a misdemeanor.

Sec. 5. RCW 46.61.190 and 1975 c 62 s 27 are each amended to read as
follows:

(1) Preferential right of way may be indicated by stop signs or yield signs as
authorized in RCW 47.36.110.

(2) Except when directed to proceed by a duly authorized ((flagman)) flagge ,
or a police officer, or a fire fighter vested by law with authority to direct, control,
or regulate traffic, every driver of a vehicle approaching a stop sign shall stop at
a clearly marked stop line, but if none, before entering a marked crosswalk on the
near side of the intersection or, if none, then at the point nearest the intersecting
roadway where the driver has a view of approaching traffic on the intersecting
roadway before entering the roadway, and after having stopped shall yield the right
of way to any vehicle in the intersection or approaching on another roadway so
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closely as to constitute an immediate hazard during the time when such driver is
moving across or within the intersection or junction of roadways.

(3) The driver of a vehicle approaching a yield sign shall in obedience to such
sigii.slow down to a speed reasonable for the existing conditions and if required for
safety to stop, shall stop at a clearly marked stop line, but if none, before entering
a marked crosswalk on the near side of the intersection or if none, then at the point
nearest the intersecting roadway where the driver has a view of approaching traffic
on the intersecting roadway before entering the roadway, and then after slowing
or stopping, the driver shall yield the right of way to any vehicle in the intersection
or approaching on another roadway so closely as to constitute an immediate hazard
during the time such driver is moving across or within the intersection or junction
of roadways: PROVIDED, That if such a driver is involved in a collision with a
vehicle in the intersection or junction of roadways, after driving past a yield sign
without stopping, such collision shall be deemed prima facie evidence of ((his)) the
driver's failure to yield right of way.

See. 6. RCW 46.61.340 and 1965 ex.s. c 155 s 46 are each amended to read
as follows:

(1) Whenever any person driving a vehicle approaches a railroad grade
crossing under any of the circumstances stated in this section, the driver of such
vehicle shall stop within fifty feet but not less than fifteen feet from the nearest rail
of such railroad, and shall not proceed until ((he-ea--do-so)) the crossing can be
made safely. The foregoing requirements shall apply when:

(a) A clearly visible electric or mechanical signal device gives warning of the
immediate approach of a railroad train;

(b) A crossing gate is lowered or when a human ((flagtan)) flager gives or
continues to give a signal of the approach or passage of a railroad train;

(c) An approaching railroad train is plainly visible and is in hazardous
proximity to such crossing.

(2) No person shall drive any vehicle through, around or under any crossing
gate or barrier at a railroad crossing while such gate or barrier is closed or is being
opened or closed.

Sec. 7. RCW 46.61.355 and 1975 c 62 s 32 are each amended to read as
follows:

(1) No person shall operate or move any crawler-type tractor, steam shovel,
derrick, roller, or any equipment or structure having a normal operating speed of
ten or less miles per hour or a vertical body or load clearance of less than one-half
inch per foot of the distance between any two adjacent axles or in any event of less
than nine inches, measured above the level surface of a roadway, upon or across
any tracks at a railroad grade crossing without first complying with this section.

(2) Notice of any such intended crossing shall be given to the station agent of
such railroad located nearest the intended crossing sufficiently in advance to allow
such railroad a reasonable time to prescribe proper protection for such crossing.
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(3) Before making any such crossing the person operating or moving any such
vehicle or equipment shall first stop the same not less than fifteen feet nor more
than fifty feet from the nearest rail of such railroad and while so stopped shall
listen and look in both directions along such track for any approaching train and
for signals indicating the approach of a train, and shall not proceed until the
crossing can be made safely.

(4) No such crossing shall be made when warning is given by automatic signal
or crossing gates or a ((f4tgmtan)) flagger or otherwise of the immediate approach
of a railroad train or car. If a ((fflan)) flage is provided by the railroad,
movement over the crossing shall be under ((his)) the flagger's direction.

Sec. 8. RCW 47.36.220 and 1961 c 13 s 47.36.220 are each amended to read
as follows:

Each driver of a motor vchicle used in connection with such construction,
repair, or maintenance work shall obey traffic signs posted for, and ((flagman))
flaggers stationed at such location in the same onanner and under the same
restrictions as is required for the driver of any other vehicle.

NEW SECTION. Sec. 9. Sections 1 and 2 of this act are necessary for the
immediate preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and take effect immediately.

NEW SECTION. Sec. 10. Sections 1 and 2 of this act may be known and
cited as the "Kim Vendl Worker Safety Act."

NEW SECTION. Sec. 11. Captions used in this act are not any part of the
law.

Passed the House March 8, 2000.
Passed the Senate March 7, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 240
[Engrossed House Bill 31051

METROPOLITAN PARK DISTRICTS-SALES AND USE TAX

AN ACT Relating to apportioning a sales and use tax for zoos, aquariums, wildlife preserves,
and regional parks; and amending RCW 82.14.400.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.14.400 and 1999 c 104 s 1 are each amended to read as
follows:

(1) Upon the joint request of a metropolitan park district ((and))± a city with
a population of more than one hundred fifty thousand, -and a county legislative
authority in a county with a national park and a population of more than five
hundred thousand and less than one million ((mtay)) five hundred thousand, the
county shall submit an authorizing proposition to the county voters, fixing and
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imposing a sales and use tax in accordance with this chapter for the purposes
designated in subsection (((-3))) (41 of this section and identified in the joint
request. Such proposition must be placed on a ballot for a special or general
election to be held no later than one year after the date of the joint request.

(2) The proposition is approved if it receives the votes of a majority of those
voting on the proposition.

(3) The tax authorized in this section is in addition to any other taxes
authorized by law and shall be collected from those persons who are taxable by the
state under chapters 82.08 and 82.12 RCW upon the occurrence of any taxable
event within the county. The rate of tax shall equal no more than one-tenth of one
percent of the selling price in the case of a sales tax, or value of the article used, in
the case of a use tax.

(4) Moneys received from any tax imposed under this section shall be used
solely for the purpose of providing funds for:

(a) Costs associated with financing, design, acquisition, construction,
equipping, operating, maintaining, remodeling, repairing, reequipping, or
improvement of zoo, aquarium, and wildlife preservation and display facilities that
are currently accredited by the American zoo and aquarium association: or

(b) Those costs associated with (a) of this subsection and costs related to parks
located within a county described in subsection (1) of this section.

(5) The department of revenue shall perform the collection of such taxes on
behalf of the county at no cost to the county. In lieu of the charge for the
administration and collection of local sales and use taxes under RCW 82.14.050
from which the county is exempt under this subsection (5). a percentage of the tax
revenues authorized by this section equal to one-half of the maximum percentage
provided in RCW 82.14.050 shall be transferred annually to the department of
community, trade, and economic development, or its successor agency, from the
funds allocated under subsection (6)(b) of this section for a period of twelve years
from the first date of distribution of funds under subsection (6)(b) of this section.
The department of community, trade, and economic development, or its successor
agency, shall use funds transferred to it pursuant to this subsection (5) to provide,
operate, and maintain community-based housing under chapter 43.185 RCW for
persons who are mentally ill.

(6) If the ioint request and the authorizing proposition include provisions for
funding those costs included within subsection (4)(b) of this section, the tax
revenues authorized by this section shall be allocated annually as follows:

(a) Fifty percent to the zoo and aquarium advisory authority: and
(b) Fifty percent to be distributed on a per capita basis as set out in the most

recent population figures for unincorporated and incorporated areas only within
that county, as determined by the office of financial management, solely for parks.
as follows: To any metropolitan park district, to cities and towns not contained
within a metropolitan park district, and the remainder to the county. Moneys
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received under this subsection (6)(b) by a county may not be used to replace or
supplant existing per capita funding.

(7) Funds shall be distributed annually by the county treasurer to the county,
and cities and towns located within the county, in the manner set out in subsection
(6)(b) of this section.

(8) Prior to expenditure of any funds received by the county under subsection
(6)(b) of this section, the county shall establish a process which considers needs
throughout the unincoiporated areas of the county in consultation with community
advisory councils established by ordinance.

(9) By December 31, 2005, and thereafter, the county or any city with a
population greater than eighty thousand must provide at least one dollar match for
every two dollars received under this section.

(10) Properties subiect to a memorandum of agreement between the federal
bureau of land management, the advisory council on historic preservation, and the
Washington state historic preservation officer have priority for funding from
money received under subsection (6)(b) of this section for implementation of the
stipulations in the memorandum of agreement.

(a) At least one hundred thousand dollars of the first four years of allocations
under subsection (6)(b) of this section, to be matched by the county or city with
one dollar for every two dollars received, shall be used to implement the
stipulations of the memorandum of agreement and for other historical,
archaeological, architectural, and cultural preservation and improvements related
to the properties.

(b) The amount in (a) of this subsection shall come equally from the
allocations to the county and to the city in which the properties are located, unless
otherwise agreed to by the county and the city.

(c) The amount in (a) of this subsection shall not be construed to displace or
be offered in lieu of any lease payment from a county or city to the state for the
properties in question.

Passed the House March 2, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 241
[Substitute House Bill 23921

JOINT TASK FORCE ON LOCAL GOVERNMENTS

AN ACT Relating to the funding and delivery of local government services; creating new
sections; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature finds that while government

services are provided to the citizens of the state of Washington through many
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mechanisms, the most prevalent delivery of services occurs through city, county,
or state government actions. Increased demand for these services and limited
revenue to meet those services have led to unproductive competition between
cities, counties, and the state for the revenue that is collected and shared between
cities, counties, and the state.

Therefore, the legislature finds that there is a need to evaluate the delivery of
government services, the allotment of revenues, and the collection and distribution
of various fines and forfeitures through the establishment of a joint task force on
local governments.

The legislature further finds that rules adopted by state agencies cause local
governments to allocate funds to meet those rules that are not fully funded at the
state level.

The legislature further finds that the state must recognize the costs to local
governments of rules adopted by state agencies and mitigate the financial impacts
of those rules for a significant period to allow local governments to develop
strategies to comply with the requirements of Initiative Measure No. 695.

NEW SECTION. Sec. 2. (1) The joint task force on local governments is
created, to consist of seventeen members including:

(a) The following four members of the house of representatives or their
designees: (i) The chair and ranking minority member or the cochairs of the
committee on appropriations; and (ii) the chair and ranking minority member or the
cochairs of the committee on local government;

(b) The following four members of the senate or their designees: (i) The chair
and the ranking minority member of the committee on ways and means; and (ii) the
chair and ranking minority member of the committee on state and local
government;

(c) One member from the office of the governor;
(d) Four members from the association of Washington cities;
(e) Two members from the Washington state association of counties; and
(f) Two members from the Washington association of county officials.
(2) The nonlegislative members of the task force shall serve without

compensation, but will be reimbursed for travel expenses as provided in RCW
43.03.050 and 43.03.060. Legislative members of the task force will be
reimbursed for travel expenses as provided in RCW
44.04.120. The staff of senate committee services and the office of program
research of the house of representatives shall provide support to the task force.

(3) The task force must be cochaired by one senator, chosen by the task force,
and one state representative, chosen by the task force, from opposite political
parties. The cochairs shall appoint experts and advisors as nonvoting members of
the task force to provide information on various subjects, including but not limited
to special purpose districts and public employee unions. The task force shall
establish rules of procedure at its first meeting.

NEW SECTION. Sec. 3. The joint task force on local governments shall:
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(I) Complete a thorough study of the delivery of government services,
allotment of revenues, and collection and distribution of various fines and
forfeitures; and

(2) Commence the study by July 1, 2000, present an interim report of its
findings and any recommendations to the legislature by January 30, 2001, and
present a final report, including proposed legislation, addressing its reconmen-
dations to the legislature by January 1, 2002.

NEW SECTION. Sec. 4. This act expires March 30, 2002.

Passed the House March 9, 2000.
Passed the Senate March 8, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 242
IHouse Bill 25051

MULTIPLE-UNIT DWELLINGS-TAX EXEMI'TrON

AN ACT Relating to the definition of "city" for the multiple-unit dwellings property tax
exemption; and amending RCW 84.14.010.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 84.14.010 and 1997 c 429 s 40 are each amended to read as

follows:
Unless the context clearly requires otherwise, the definitions in this section

apply throughout this chapter.
(I) "City" means either (a) a city or town with a population of at least ((one

hindred)) fifty thousand or (b) the largest city or town, if there is no city or town
with a population of at least ((one hun, dred)) ffty thousand, located in a county
planning under the growth management act.

(2) "Governing authority" means the local legislative authority of a city having
jurisdiction over the property for which an exemption may be applied for under this
chapter.

(3) "Growth management act" means chapter 36.70A RCW.
(4) "Multiple-unit housing" means a building having four or more dwelling

units not designed or used as transient accommodations and not including hotels
and motels. Multifamily units may result from new construction or rehabilitated
or conversion of vacant, underutilized, or substandard buildings to multifamily
housing.

(5) "Owner" means the property owner of record.
(6) "Permanent residential occupancy" means multiunit housing that provides

either rental or owner occupancy on a nontransient basis. This includes owner-
occupied or rental accommodation that is leased for a period of at least one month.
This excludes hotels and motels that predominately offer rental accommodation on
a daily or weekly basis.
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(7) "Rehabilitation improvements" means modifications to existing structures,
that are vacant for twelve months or longer, that are made to achieve a condition
of substantial compliance with existing building codes or modification to existing
occupied structures which increase the number of multifamily housing units.

(8) "Residential targeted area" means an area within an urban center that has
been designated by the governing authority as a residential targeted area in
accordance with this chapter.

(9) "Substantial compliance" means compliance with local building or housing
code requirements that are typically required for rehabilitation as opposed to new
construction.

(10) "Urban center" means a compact identifiable district where urban
residents may obtain a variety of products and services. An urban center must
contain:

(a) Several existing or previous, or both, business establishments that may
include but are not limited to shops, offices, banks, restaurants, governmental
agencies;

(b) Adequate public facilities including streets, sidewalks, lighting, transit,
domestic water, and sanitary sewer systems; and

(c) A mixture of uses and activities that may include housing, recreation, and
cultural activities in association with either commercial or office, or both, use.

Passed the House February 11, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 243
ISubstitute House Bill 26441

UNFINISHED NUCLEAR POWER PROJECT SITES
AN ACT Relanng to the restoration and redevelopment of unfinished nuclear power project sites

for purposes of economic development, providing for sufficient water supply for restoration and
redevelopment of such sites; and amending RCW 80.50.300.

Be it enacted by the Legislature of the State of Washington:

Sec. 1, RCW 80.50.300 and 1996 c 4 s 2 are each amended to read as follows:
(I) This section applies only to unfinished nuclear power projects ((that-aire

not kcatie on fcdral property)). If a certificate holder stops construction of a
nuclear energy facility before completion, terminates the project or otherwise
resolves not to complete construction, never introduces or stores fuel for the energy
facility on the site, and never operates the energy facility as designed to produce
energy, the certificate holder may contract, establish interlocal agreements, or use
other formal means to effect the transfer of site restoration responsibilities, which
may include economic development activities, to any political subdivision or
subdivisions of the state composed of elected officials. The contracts, interlocal
agreements, or other formal means of cooperation may include, but are not limited
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to provisions effecting the transfer or conveyance of interests in the site and energy
facilities from the certificate holder to other political subdivisions of the state,
including costs of maintenance and security, capital improvements, and demolition
and salvage of the unused energy facilities and infrastructure.

(2) If a certificate holder transfers all or a portion of the site to a political
subdivision or subdivisions of the state composed of elected officials and located
in the same county as the site, the council shall amend the site certification
agreement to release those portions of the site ((that -a'e tansfcrr d puruant to this
seeton)) that it finds are no longer intended for the development of an energy
facility.

Immediately upon release of all or a portion of the site pursuant to this section,
all responsibilities for maintaining the public welfare for portions of the site
transferred, including but not limited to health and safety, are transferred to the
political subdivision or subdivisions of the state. For sites located on federal land,
all responsibilities for maintaining the public welfare for all of the site, including
but not limited to health and safety, must be transferred to the political subdivision
or subdivisions of the state irrespective of whether all or a portion of the site is
released.

(3) The legislature finds that for all or a portion of sites that have been
transferred to a political subdivision or subdivisions of me state prior to September
1 1999 ensuring water for site restoration including economic development,
completed pursuant to this section can best be accomplished by a transfer of
existing surface water rights, and that such a transfer is best accomplished
administratively through procedures set forth in existing statutes and rules.
However, if a transfer of water rights is not possible, the department of ecology
shall, within six months of the transfer of the site or portion thereof pursuant to
subsection (1) of this section, create a trust water right under chapter 90.42 RCW
containing between ten and twenty cubic feet per second for the benefit of the
appropriate political subdivision or subdivisions of the state. The trust water right
shall be used in fulfilling site restoration responsibilities, including economic
development. The trust water right shall be from existing valid water rights within
the basin where the site is located.

(4) For purposes of this section, "political subdivision or subdivisions of the
state" means a city, town, county, public utility district, port district, or ioint
operating agency.

Passed the House March 6, 2000.
Passed the Senate February 29, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.
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CHAPTER 244
[Substitute House Bill 2721]

ACTIONS AGAINST COUNTIES-VENUE

AN ACT Relating to venue of actions by or against counties; and amending RCW 36.01.050.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 36.01.050 and 1997 c 401 s I are each amended to read as

follows:
(1) All actions against any county may be commenced in the superior court of

such county, or in the superior court of either of the two nearest ((eounties))
judicial districls. All actions by any county shall be commenced in the superior
court of the county in which the defendant resides, or in either of the two
((eounties)) iudicial districts nearest to the county bringing the action.

(2) The determination of the nearest ((eeunties)) judicial districts is measured
by the travel time between county seats using major surface routes, as determined
by the office of the administrator for the courts.

Passed the House February 8, 2000.
Passed the Senate March 2, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 245
[Engrossed House Bill 2755]

ELECTRICAL ENERGY SALES-TAXATION

AN ACT Relating to clarifying the taxation of electrical energy sales; amending RCW 82.16.050
and 82.04.310; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.16.050 and 1994 c 124 s 12 are each amended to read as
follows:

In computing tax there may be deducted from the gross income the following
items:

(1) Amounts derived by municipally owned or operated public service
businesses, directly from taxes levied for the support or maintenance thereof:
PROVIDED, That this section shall not be construed to exempt service charges
which are spread on the property tax rolls and collected as taxes;

(2) Amounts derived from the sale of commodities to persons in the same
public service business as the seller, for resale as such within this state. This
deduction is allowed only with respect to water distribution, ((light and power,))
gas distribution or cther public service businesses which furnish water, ((eleetriela
energy,)) gas or any other commodity in the performance of public service
businesses;

(3) Amounts actually paid by a taxpayer to another person taxable under this
chapter as the latter's portion of the consideration due for services furnished jointly
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by both, if the total amount has been credited to and appears in the gross income
reported for tax by the former;

(4) The amount of cash discount actually taken by the purchaser or customer;
(5) The amount of credit losses actually sustained by taxpayers whose regular

books of accounts are kept upon an accrual basis;
(6) Amounts derived from business which the state is prohibited from taxing

under the Constitution of this state or the Constitution or laws of the United States;
(7) Amounts derived from the distribution of water through an irrigation

system, for irrigation purposes;
(8) Amounts derived from the transportation of commodities from points of

origin in this state to final destination outside this state, or from points of origin
outside this state to final destination in this state, with respect to which the carrier
grants to the shipper the privilege of stopping the shipment in transit at some point
in this state for the purpose of storing, manufacturing, milling, or other processing,
and thereafter forwards the same commodity, or its equivalent, in the same or
converted form, under a through freight rate from point of origin to final
destination; and amounts derived from the transportation of commodities from
points of origin in the state to an export elevator, wharf, dock or ship side on
tidewater or navigable tributaries thereto from which such commodities are
forwarded, without intervening transportation, by vessel, in their original form, to
interstate or foreign destinations: PROVIDED, That no deduction will be allowed
when the point of origin and the point of delivery to such an export elevator, wharf,
dock, or ship side are located within the corporate limits of the same city or town;

(9) Amounts derived from the production, sale, or transfer of electrical energy
foi resale within or outside the state or for consumption outside the state;

(10) Amounts derived from the distribution of water by a nonprofit water
association and used for capital improvements by that nonprofit water association;

(1I) Amounts paid by a sewerage collection business taxable under RCW
82.16.020(1)(a) to a person taxable under chapter 82.04 RCW for the treatment or
disposal of sewage.

See. 2. RCW 82.04.310 and 1989 c 302 s 202 are each amended to read as
follows:

() This chapter shall not apply to any person in respect to a business activity
with respect to which tax liability is specifically imposed under the provisions of
chapter 82.16 RCW including amounts derived from ((the .alc ... f.......diti.))
activities for which a deduction is allowed under RCW 82.16.050.

(2) This chapter does not apply to amounts received by any person for the sale
of electrical energy for resale within or outside the state.

NEW SECTION. Sec. 3. (1) Section 1 of this act is necessary for the
immediate preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and takes effect immediately.

(2) Section 1 of this act applies to all amounts due prior to and after the
effective date of section 1 of this act.
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Passed the House February 11, 2000.
Passed the Senate March 3, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 246
[Engrossed House Bill 30681

HANFORD RESERVATION-PRIVATIZATION CONTRACTS-TAX EXEMPTION

AN ACT Relating to exempting privatization contracts for the treatment of radioactive waste and
ha7ardous substances from property taxes; adding a new section to chapter 84.36 RCW; and providing
dn effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 84.36 RCW to
read as follows:

(1)(a) Beginning with taxes levied for collection in calendar year 2006, all
personal property located on land owned by the United States, or an instrumentality
of the United States, at the Hanford reservation that is used exclusively in the
performance of a privatization contract to pretreat, treat, vitrify, and immobilize
tank waste under subsection (2) of this section is exempt from taxation.

(b) Beginning with taxes levied for collection in calendar year 2002, and until
the application of (a) of this subsection, all personal property located on land
owned by the United States, or an instrumentality of the United States, at the
Hanford reservation that is used exclusively in the performance of a privatization
contract to pretreat, treat, vitrify, and immobilize tank waste under subsection (3)
of this section is exempt from taxes levied by the state.

(2) To qualify for the exemption provided in subsection (1)(a) of this section,
the personal property must be owned by a person that has a privatization contract
to pretreat, treat, vitrify, and immobilize tank waste located at the Hanford
reservation. For the purposes of this section, a privatization contract means a
contract in which the United States, or an instrumentality of the United States, has
designated the other contracting party as a party responsible for carrying out tank
waste clean-up operations at the Hanford reservation.

(3) To qualify for the exemption provided in subsection (1 )(b) of this section,
the personal property must be owned by a person that has, and complies with, a
privatization contract to pretreat, treat, vitrify, and immobilize tank waste located
at the Hanford reservation. The personal property must be acquired or constructed,
and operated, in compliance with the tank waste treatment complex requirements
of the Hanford federal facility agreement and consent order, including schedules
for tank waste treatment complex start of construction, initiation of hot
commissioning, and schedules for tank waste pretreatment processing and
vitrification. The privatization contractor shall submit annually, on or before
August Ist, a progress report to the Washington state department of ecology
documenting compliance with the requirements of the agreement and consent order
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and the terms of the privatization contract. The department of ecology shall
annually issue, on or before October 1st, a determination to the department of
revenue indicating whether the privatization contractor is in compliance with the
requirements of the agreement and consent order.

(4) An inadvertent use of property, which otherwise qualifies for an exemption
under this section, in a manner inconsistent with the purpose for which the
exemption is granted, does not nullify the exemption if the inadvertent use is not
part of a pattern of use. A pattern of use is presumed when an inadvertent use is
repeated in the same assessment year or in two or more successive assessment
years.

NEW SECTION. Sec. 2. This act takes effect January 1, 2001.

Passed the House March 9, 2000.
Passed the Senate March 9, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 247
[Engrossed Substitute Senate Bill 65301

STATE RETIREMENT SYSTEM

AN ACT Relating to plans 2 and 3 of the state retirement systems; amending RCW 41.40.005,
41.40.010, 41.40.042, 41.40.054, 41.40.057, 41.40.062, 41.40.088,41.40.092, 41.40.610,41.34.020,
41.34.030, 41.34.040, 41.34.060, 41.34.080, 41.34.100, 41.31A.010, 41.31A.020, 41.45.010,
41.45.050,41.45.061,41.50.075, 41.50.500, 41.05.011, 43.33A. 190, 41.26.450, 41.40.630,41.32.765,
41.32.875.41.26.430, 41.35.420, 41.35.680, 41.32.805, 41.32.895, 41.40.700,41.04.440, 41.04.445,
41.04.450,41.26.470,41.26.520, and 41.40.710; reenacting and amending RCW 41.45.020, 41.45.060,
41.45.070, 41.50.088, 43.84.092, and 41.26.510; adding new sections to chapter 41.40 RCW; adding
a new section to chapter 41.31 A RC\V: adding a new section to chapter 41.45 RCW; adding a new
section to chapter 41.50 RCW; creating new sections; decodifying RCW 41.40.094; repealing RCW
41.40.650; and providing effective dates.

Be it enacted by the Legislature of the State of Washington:

"PROVISIONS APPLICABLE TO PUBLIC EMPLOYEES'
RETIREMENT SYSTEM PLANS 2 AND 3"

Sec. 101. RCW 41.40.005 and 1992 c 72 s 8 are each amended to read as
follows:

RCW 41.40.010 through 41.40.112 shall apply to members of plan I ((and)),
plan 2. and plan 3.

Sec. 102. RCW 41.40.010 and 1998 c 341 s 601 are each amended to read as
follows:

As used in this chapter, unless a different meaning is plainly required by the
conlext:

(1) "Retirement system" means the public employees' retirement system
provided for in this chapter.

(2) "Department" means the department of retirement systems created in
chapter 41.50 RCW.
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(3) "State treasurer" means the treasurer of the state of Washington.
(4)(a) "Employer" for plan I members, means every branch, department,

agency, commission, board, and office of the state, any political subdivision or
association of political subdivisions of the state admitted into the retirement
system, and legal entities authorized by RCW 35.63.070 and 36.70.060 or chapter
39.34 RCW; and the term shall also include any labor guild, association, or
organization the membership of a local lodge or division of which is comprised of
at least forty percent employees of an employer (other than such labor guild,
association, or organization) within this chapter. The term may also include any
city of the first class that has its own retirement system.

(b) "Employer" for plan 2 and plan 3 members, means every branch,
department, agency, commission, board, and office of the state, and any political
subdivision and municipal corporation of the state admitted into the retirement
system, including public agencies created pursuant to RCW 35.63.070, 36.70.060,
and 39.34.030; except that after August 31, 2000, school districts and educational
service districts will no longer be employers for the public employees' retirement
system plan 2.

(5) "Member" means any employee included in the membership of the
retirement system, as provided for in RCW 41.40.023. RCW 41.26.045 does not
prohibit a person othenvise eligible for membership in the retirement system from
establishing such membership effective when he or she first entered an eligible
position.

(6) "Original member" of this retirement system means:
(a) Any person who became a member of the system prioi to April i, 1949;
(b) Any person who becomes a member through the admission of an employer

into the retirement system on and after April i, 1949, and prior to April 1, 195 1;
(c) Any person who first becomes a member by securing employment with an

employer prior to April 1, 1951, provided the member has rendered at least one or
more years of service to any employer prior to October 1, 1947;

(d) Any person who first becomes a member through the admission of an
employer into the retirement system on or after April I, 195 1, provided, such
person has been in the regular employ of the employer for at least six months of the
twelve-month period preceding the said admission date;

(e) Any member who has restored all contributions that may have been
withdrawn as provided by RCW 41.40.150 and who on the effective date of the
individual's retirement becomes entitled to be credited with ten years or more of
membership service except that the provisions relating to the minimum amount of
retirement allowance for the member upon retirement at age seventy as found in
RCW 41.40.190(4) shall not apply to the member;

(f) Any member who has been a contributor under the system for two or more
years and who has restored all contributions that may have been withdrawn as
provided by RCW 41.40.150 and who on the effective date of the individual's
retirement has rendered five or more years of service for the state or any political
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subdivision prior to the time of the admission of the employer into the system;
except that the provisions relating to the minimum amount of retirement allowance
for the member upon retirement at age seventy as found in RCW 41.40.190(4) shall
not apply to the member.

(7) "New member" means a person who becomes a member on or after April
I, 1949, except as otherwise provided in this section.

(8)(a) "Compensation earnable" for plan I members, means salaries or wages
earned during a payroll period for personal services and where the compensation
is not all paid in money, maintenance compensation shall be included upon the
basis of the schedules established by the member's employer.

(i) "Compensation earnable" for plan I members also includes the following
actual or imputed payments, which are not paid for personal services:

(A) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual in lieu
of reinstatement in a position which are awarded or granted as the equivalent of the
salary or wage which the individual would have earned during a payroll period
shall be considered compensation earnable and the individual shall receive the
equivalent service credit;

(B) If a leave of absence is taken by an individual for the purpose of serving
in the state legislature, the salary which would have been received for the position
from which the leave of absence was taken, shall be considered as compensation
earnable if the employee's contribution is paid by the employee and the employer's
contribution is paid by the employer or employee;

(C) Assault pay only as authorized by RCW 27.04.100, 72.01.045, and
72.09.240;

(D) Compensation that a member would have received but for a disability
occurring in the line of duty only as authorized by RCW 41.40.038;

(E) Compensation that a member receives due to participation in the leave
sharing program only as authorized by RCW 41.04.650 through 41.04.670; and

(F) Compensation that a member receives for being in standby status. For the
purposes of this section, a member is in standby status when not being paid for
time actually worked and the employer requires the member to be prepared to
report imiaediately for work, if the need arises, although the need may not arise.

(ii) "Compensation earnable" does not include:
(A) Remuneration for unused sick leave authorized under RCW 41.04.340,

28A.400.2 10, or 28A.310.490;
(B) Remuneration for unused annual leave in excess of thirty days as

authorized by RCW 43.01.044 and 43.01.041.
(b) "Compensation earnable" for plan 2 and plan 3 members, means salaries

or wages earned by a member during a payroll period for personal services,
including overtime payments, and shall include wages and salaries deferred under
provisions established pursuant to sections 403(b), 414(h), and 457 of the United
States Internal Revenue Code, but shall exclude nonmoney maintenance
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compensation and lump sum or other payments for deferred annual sick leave,
unused accumulated vacation, unused accumulated annual leave, or any form of
severance pay.

"Compensation earnable" for plan 2 and plan 3 members also includes the
following actual or imputed payments, which are not paid for personal services:

(i) Retroactive payments to an individual by an employer on reinstatement of
the employee in a position, or payments by an employer to an individual in lieu of
reinstatement in a position which are awarded or granted as the equivalent of the
salary or wage which the individual would have earned during a payroll period
shall be considered compensation carnable to the extent provided above, and the
individual shall receive the equivalent service credit;

(ii) In any year in which a member serves in the legislature, the member shall
have the option of having such member's compensation earnable be the greater of:

(A) The compensation earnable the member would have received had such
member not served in the legislature; or

(B) Such member's actual compensation earnable received for nonlegislative
public employment and legislative service combined. Any additional contributions
to the retirement system required because compensation earnable under (b)(ii)(A)
of this subsection is greater than compensation earnable under (b)(ii)(B) of this
subsection shall be paid by the member for both member and employer
contributions;

(iii) Assault pay only as authorized by RCW 27.04.100, 72.01.045, and
72.09.240;

(iv) Compensation that a member would have received but for a disability
occurring in the line of duty only as authorized by RCW 41.40.038;

(v) Compensation that a member receives due to participation in the leave
sharing program only as authorized by RCW 41.04.650 through 41.04.670; and

(vi) Compensation that a member receives for being in standby status. For the
purposes of this section, a member is in standby status when not being paid for
time actually worked and the employer requires the member to be prepared to
report immediately for work, if the need arises, although the need may not arise.

(9)(a) "Service" for plan I members, except as provided in RCW 41.40.088,
means periods of employment in an eligible position or positions for one or more
employers rendered to any employer for which compensation is paid, and includes
time spent in office as an elected or appointed official of an employer.
Compensation earnable earned in full time work for seventy hours or more in any
given calendar month shall constitute one service credit month except as provided
in RCW 41.40.088. Compensation earnable earned for less than seventy hours in
any calendar month shall constitute one-quarter service credit month of service
except as provided in RCW 41.40.088. Only service credit months and one-quarter
service credit months shall he counted in the computation of any retirement
allowance or other benefit provided for in this chapter. Any fraction of a year of
service shall be taken into account in the computation of such retirement allowance
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or benefits. Time spent in standby status, whether compensated or not, is not
service.

(i) Service by a state employee officially assigned by the state on a temporary
basis to assist another public agency, shall be considered as service as a state
employee: PROVIDED, That service to any other public agency shall not be
considered service as a state employee if such service has been used to establish
benefits in any other public retirement system.

(ii) An individual shall receive no more than a total of twelve service credit
months of service during any calendar year. If an individual is employed in an
eligible position by one or more employers the individual shall receive no more
than one service credit month during any calendar month in which multiple service
for seventy or more hours is rendered.

(iii) A school district employee may count up to forty-five days of sick leave
as creditable service solely for the purpose of determining eligibility to retire under
RCW 41.40.180 as authorized by RCW 28A.400.300. For purposes of plan 1
"forty-five days" as used in RCW 28A.400.300 is equal to two service credit
months. Use of less than forty-five days of sick leave is creditable as allowed
under this subsection as follows:

(A) Less than twenty-two days equals one-quarter service credit month;
(B) Twenty-two days equals one service credit month;
(C) More than twenty-two days but less than forty-five days equals one and

one-quarter service credit month.
(b) "Service" for plan 2 and plan 3 members, means periods of employment

by a member in an eligible position or positions for one or more employers for
which compensation earnable is paid. Compensation earnable earned for ninety
or more hours in any calendar month shall constitute one service credit month
except as provided in RCW 41.40.088. Compensation earnable earned for at least
seventy hours but less than ninety hours in any calendar month shall constitute one-
half service credit month of service. Compensation earnable earned for less than
seventy hours in any calendar month shall constitute one-quarter service credit
month of service. Time spent in standby status, whether compensated or not, is not
service.

Any fraction of a year of service shall be taken into account in the
computation of such retirement allowance or benefits.

(i) Service in any state elective position shall be deemed to be full time
service, except that persons serving in state elective positions who are members of
the Washington school employees' retirement system, teachers' retirement system,
or law enforcement officers' and fire fighters' retirement system at the time of
election or appointment to such position may elect to continue membership in the
Washington school employees' retirement system, teachers' retirement system, or
law enforcement officers' and fire fighters' retirement system.

(ii) A member shall receive a total of not more than twelve service credit
months of service for such calendar year. If an individual is employed in an
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eligible position by one or more employers the individual shall receive no more
than one service credit month during any calendar month in which multiple service
for ninety or more hours is rendered.

(iii) Up to forty-five days of sick leave may be creditable as service solely for
the purpose of determining eligibility to retire under RCW 41.40.180 as authorized
by RCW 28A.400.300. For purposes of plan 2 and plan 3 "forty-five days" as used
in RCW 28A.400.300 is equal to two service credit months. Use of less than forty-
five days of sick leave is creditable as allowed under this subsection as follows:

(A) Less than eleven days equals one-quarter service credit month;
(B) Eleven or more days but less than twenty-two days equals one-half service

credit month;
(C) Twenty-two days equals one service credit month;
(D) More than twenty-two days but less than thirty-three days equals one and

one-quarter service credit month;
(E) Thirty-three or more days but less than forty-five days equals one and one-

half service credit month.
(10) "Service credit year" means an accumulation of months of service credit

which is equal to one when divided by twelve.
(11) "Service credit month" means a month or an accumulation of months of

service credit which is equal to one.
(12) "Prior service" means all service of an original member rendered to any

employer prior to October 1, 1947.
(13) "Membership service" means:
(a) All service rendered, as a member, after October 1, 1947;
(b) All service after October 1, 1947, to any employer prior to the time of its

admission into the retirement system for which member and employer
contributions, plus interest as required by RCW 41.50.125, have been paid under
RCW 41.40.056 or 41.40.057;

(c) Service not to exceed six consecutive months of probationary service
rendered after April 1, 1949, and prior to becoming a member, in the case of any
member, upon payment in full by such member of the total amount of the
employer's contribution to the retirement fund which would have been required
under the law in effect when such probationary service was rendered if the member
had been a member during such period, except that the amount of the employer's
contribution shall be calculated by the director based on the first month's
compensation earnable as a member;

(d) Service not to exceed six consecutive months of probationary service,
rendered after October 1, 1947, and before April 1, 1949, and prior to becoming
a member, in the case of any member, upon payment in full by such member of
five percent of such member's salary during said period of probationary service,
except that the amount of the employer's contribution shall be calculated by the
director based on the first month's compensation earnable as a member.

[ 1397 ]

Ch. 247



WASHINGTON LAWS, 2000

(14)(a) "Beneficiary" for plan I members, means any person in receipt of a
retirement allowance, pension or other benefit provided by this chapter.

(b) "Beneficiary" for plan 2 and plan 3 members, means any person in receipt
of a retirement allowance or other benefit provided by this chapter resulting from
service rendered to an employer by another person.

(15) "Regular interest" means such rate as the director may determine.
(16) "Accumulated contributions" means the sum of all contributions standing

to the credit of a member in the member's individual account, including any
amount paid under RCW 41.50.165(2), together with the regular interest thereon.

(17)(a) "Average final compensation" for plan 1 members, means the annual
average of the greatest compensation earnable by a member during any consecutive
two year period of service credit months for which service credit is allowed; or if
the member has less than two years of service credit months then the annual
average compensation eamable during the total years of service for which service
credit is allowed.

(b) "Average final compensation" for plan 2 and plan 3 members, means the
member's average compensation eamable of the highest consecutive sixty months
of service credit months prior to such member's retirement, termination, or death.
Periods constituting authorized leaves of absence may not be used in the
calculation of average final compensation except under RCW 41.40.710(2).

(18) "Final compensation" means the annual rate of compensation earnable by
a member at the time of termination of employment.

(19) "Annuity" means payments for life derived from accumulated
contributions of a member. All annuities shall be paid in monthly installments.

(20) "Pension" means payments for life derived from contributions made by
the employer. All pensions shall be paid in monthly installments.

(21) "Retirement allowance" means the sum of the annuity and the pension.
(22) "Employee" or "employed" means a person who is providing services for

compensation to an employer, unless the person is free from the employer's
direction and control over the performance of work. The department shall adopt
rules and interpret this subsection consistent with common law.

(23) "Actuarial equivalent" means a benefit of equal value when computed
upon the basis of such mortality and other tables as may be adopted by the director.

(24) "Retirement" means withdrawal from active service with a retirement
allowance as provided by this chapter.

(25) "Eligible position" means:
(a) Any position that, as defined by the employer, normally requires five or

more months of service a year for which regular compensation for at least seventy
hours is earned by the occupant thereof. For purposes of this chapter an employer
shall not define "position" in such a manner that an employee's monthly work for
that employer is divided into more than one position;
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(b) Any position occupied by an elected official or person appointed directly
by the governor, or appointed by the chief justice of the supreme court under RCW
2.04.240(2) or 2.06.150(2), for which compensation is paid.

(26) "Ineligible position" means any position which does not conform with the
requirements set forth in subsection (25) of this section.

(27) "Leave of absence" means the period of time a member is authorized by
the employer to be absent from service without being separated from membership.

(28) "Totally incapacitated for duty" means total inability to perform the duties
of a member's employment or office or any other work for which the member is
qualified by training or experience.

(29) "Retiree" means any person who has begun accruing a retirement
allowance or other benefit provided by this chapter resulting from service rendered
to an employer while a member.

(30) "Director" means the director of the department.
(31 ) "State elective position" means any position held by any person elected

or appointed to state-wide office or elected or appointed as a member of the
legislature.

(32) "State actuary" or "actuary" means the person appointed pursuant to
RCW 44.44.010(2).

(33) "Plan I" means the public employees' retirement system, plan I providing
the benefits and funding provisions covering persons who first became members
of the system prior to October 1, 1977.

(34) "Plan 2" means the public employees' retirement system, plan 2 providing
the benefits and funding provisions covering persons who first became members
of the system on and after October 1, 1977, and are not included in plan 3.

(35) "Plan 3" means the public employees' retirement system, plan 3 providing
the benefits and funding provisions covering persons who:

(a) First become a member on or after:
(i) March 1. 2002, and are employed by a state agency or institute of higher

education and who did not choose to enter plan 2; or
(ii) September 1. 2002, and are employed by other than a state agency or

institute of higher education and who did not choose to enter plan 2: or
(b) Transferred to plan 3 under section 304 of this act.
(36) "Index" means, for any calendar year, that year's annual average

consumer price index, Seattle, Washington area, for urban wage earners and
clerical workers, all items, compiled by the bureau of labor statistics, United States
department of labor.

(((36))) (37) "Index A" means the index for the year prior to the determination
of a postretirement adjustment.

(((37))) (38) "Index B" means the index for the year prior to index A.
(((38))) (39) "Index year" means the earliest calendar year in which the index

is more than sixty percent of index A.
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(((39))) (40) "Adjustment ratio" means the value of index A divided by index
B.

(((40))) (41) "Annual increase" means, initially, fifty-nine cents per month per
year of service which amount shall be increased each July 1st by three percent,
rounded to the nearest cent.

(((44))) (42) "Separation from service" occurs when a person has terminated
all employment with an employer.

(43) "Member account" or "member's account" for purposes of plan 3 means
the sum of the contributions and earnings on behalf of the member in the defined
contribution portion of plan 3.

Sec. 103. RCW 41.40.042 and 1991 c 35 s 89 are each amended to read as
follows:

The deductions from the compensation of members, provided for in RCW
41.40.330 ((oe41.40.650)). 41.45.060, 41.45.061, or section 507 of this act, shall
be made notwithstanding that the minimum compensation provided for by law for
any member shall be reduced thereby. Every member shall be deemed to consent
and agree to the deductions made and provided for in this chapter and receipt in
full for his or her salary or compensation, and payment less the deductions shall be
a full and complete discharge and acquittance of all claims and demands
whatsoever for the services rendered by the person during the period covered by
the payment, except as to benefits provided for under this chapter.

Sec. 104. RCW 41.40.054 and 1997 c 103 s 3 are each amended to read as
follows:

A member shall not receive a disability retirement benefit under RCW
41.40.200,41.40.220,41.40.230,41.40.235,41.40.250, ((Of)) 41.40.670, or section
3 10 of this act if the disability is the result of criminal conduct by the member
committed after April 21, 1997.

Sec. 105. RCW 41.40.057 and 1995 c 286 s 3 are each amended to read as
follows:

(1) This section applies to the establishment of membership service with
employers admitted to the retirement system after July 23, 1995.

(2) For current employees, membership service may be established for periods
of employment with an employer prior to the employer's admission into the
retirement system by making the payments required by this section.

The employer must select one of the options in this subsection and apply it
uniformly, except as provided in subsection (3) of this section. The required
payment shall include the total member and employer contributions that would
have been required from the date of each current member's hire.

(a) Option A: The employer makes all the required payments within fifteen
years from the date of the employer's admission.

(b) Option B: The employer makes a portion of the required payments and the
member pays the balance. The employer shall not be required to make its

[ 14001

Ch. 247



WASHINGTON LAWS, 2000

payments until the member has made his or her payments. Each member shall
have the option to purchase the membership service.

(c) Option C: The member makes all of the required payments. Each member
shall have the option to purchase the membership service.

All payments under options B and C of this subsection must be completed
within five years from the date of the employer's admission, or prior to the
retirement of the member, whichever occurs sooner. A member may not receive
membership service credit under option B or C of this subsection until all required
payments have been made.

(3) An employer shall not be required to purchase membership service under
option A or B for periods of employment for which the employer made
contributions to a qualified retirement plan as defined by 26 U.S.C. Sec. 401 (a), if
the contributions plus interest accrued cannot be transferred to the retirement
system. If the employer does not purchase the membership credit under this
subsection, the member may purchase the membership service under subsection
(2)(c) of this section.

(4) A former employee who is an active member of the system and is not
covered by subsection (2) of this section may establish membership service by
making the required payments under subsection (2)(c) of this section prior to the
retirement of the member.

(5) All payments made by the member under this section shall be placed in the
member's individual account in the members' savings fund or the member's account
for those members entering plan 3.

Sec. 106. RCW 41.40.062 and 1998 c 341 s 602 are each amended to read as
follows:

(1) The members and appointive and elective officials of any political
subdivision or association of political subdivisions of the state may become
members of the retirement system by the approval of the local legislative authority.

(2) On and after September 1, 1965, every school district of the state of
Washington shall be an employer under this chapter. Every member of each school
district who is eligible for membership under RCW 41.40.023 shall be a member
of the retirement system and participate on the same basis as a person who first
becomes a member through the admission of any employer into the retirement
system on and after April 1, 1949, except that after August 31, 2000, school
districts will no longer be employers for the public employees' retirement system
plan 2 or plan 3.

Sec. 107. RCW 41.40.088 and 1998 c 341 s 603 are each amended to read as
follows:

(1) A plan I member who is employed by a school district or districts, an
educational service district, the state school for the deaf, the state school for the
blind, institutions of higher education, or community colleges:

(a) Shall receive a service credit month for each month of the period from
September through August of the following year if he or she is employed in an
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eligible position, earns compensation eamable for six hundred thirty hours or more
during that period, and is employed during nine months of that period, except that
a member may not receive credit for any period prior to the member's employment
in an eligible position;

(b) If a member in an eligible position does not meet the requirements of (a)
of this subsection, the member is entitled to a service credit month for each month
of the period he or she earns earnable compensation for seventy or more hours; and
the member is entitled to a one-quarter service credit month for those calendar
months during which he or she earned compensation for less than seventy hours.

(2) Except for any period prior to the member's employment in an eligible
position, a plan 2 or plan 3 member who is employed by a school district or
districts, an educational service district, the state school for the blind, the state
school for the deaf, institutions of higher education, or community colleges:

(a) Shall receive a service credit month for each month of the period from
September through August of the following year if he or she is employed in an
eligible position, earns compensation earnable for eight hundred ten hours or more
during that period, and is employed during nine months of that period;

(b) If a member in an eligible position for each month of the period from
September through August of the following year does not meet the hours
requirements of (a) of this subsection, the member is entitled to one-half service
credit month for each month of the period if he or she earns eamable compensation
for at least six hundred thirty hours but less than eight hundred ten hours during
that period, and is employed nine months of that period.

(c) In all other instances, a member in an eligible position is entitled to service
credit months as follows:

(i) One service credit month for each month in which compensation is earned
for ninety or more hours;

(ii) One-half service credit month for each month in which compensation is
earned for at least seventy hours but less than ninety hours; and

(iii) One-quarter service credit month for each month in which compensation
is earned for less than seventy hours.

(d) After August 31, 2000, school districts and educational service districts
will no longer be employers for the public employees' retirement system plan 2 or
plan 3.

(3) The department shall adopt rules implementing this section.
Sec, 108. RCW 41.40.092 and 1983 c 81 s 3 are each amended to read as

follows:
(I) Active members of the Washington state patrol retirement system who

have previously established service credit in the public employees' retirement
system, plan I or plan 2 while employed by the state patrol as a cadet as defined
in RCW 43.43.120(6)(b) may have such service credit transferred to the state patrol
retirement system subject to the terms and conditions specified in chapter 43.43
RCW, including reestablishment of such service for the sole purpose of transfer.
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Service reestablishment shall be subject to the interest requirements of RCW
41.40.150(2).

(2) Service credit established for employment other than that specified in
subsection (I) of this section is not eligible for transfer.

NEW SECTION, Sec. 109. RCW 41.40.094 is decodified.

"PUBLIC EMPLOYEES' RETIREMENT SYSTEM PLAN 2"

See. 201. RCW 41.40.610 and 1991 c 35 s 97 are each amended to read as
follows:

RCW 41.40.620 through ((4-1.49740)) 41.40.750 shall apply only to plan 2
members.

NEW SECTION. Sec. 202. RCW 41.40.650 (Employer and member
contributions) and 1989 c 273 s 24, 1986 c 268 s 6, 1984 c 184 s 12, & 1977 ex.s.
c 295 s 6 are each repealed.

"PUBLIC EMPLOYEES' RETIREMENT SYSTEM PLAN 3"

NEW SECTION. Sec. 301. (1) Sections 301 through 316 of this act apply
only to plan 3 members.

(2) Plan 3 consists of two separate elements: (a) A defined benefit portion
covered under this subchapter; and (b) a defined contribution portion covered
under chapter 41.34 RCW.

(3) Unless otherwise specified, all references to "plan 3" in this subchapter
refer to the defined benefit portion of plan 3.

NEW SECTION. Sec. 302. (1) All employees who first become employed
by an employer in an eligible position on or after March 1, 2002, for state agencies
or institutes of higher education, or September 1, 2002, for other employers, shall
have a period of ninety days to make an irrevocable choice to become a member
of plan 2 or plan 3. At the end of ninety days, if the member has not made a choice
to become a member of plan 2, he or she becomes a member of plan 3.

(2) For administrative efficiency, until a member elects to become a member
of plan 3, or becomes a member of plan 3 by default pursuant to subsection (1) of
this section, the member shall be reported to the department in plan 2, with member
and employer contributions. Upon becoming a member of plan 3 by election or by
default, all service credit shall be transferred to the member's plan 3 defined
benefit, and all employee accumulated contributions shall be transferred to the
member's plan 3 defined contribution account.

NEW SECTION. Sec. 303. (1) A member of the retirement system shall
receive a retirement allowance equal to one percent of such member's average final
compensation for each service credit year.

(2) The retirement allowance payable under section 309 of this act to a
member who separates after having completed at least twenty service credit years
shall be increased by twenty-five one-hundredths of one percent, compounded for
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each month from the date of separation to the date that the retirement allowance
commences.

NEW SECT ON, See. 304. (1) As used in this section, unless the context
clearly requires otherwise:

(a) "Transfer period" means the time during which a member of one of the
groups of plan 2 members identified in subsection (2) of this section may choose
to irrevocably transfer from plan 2 to plan 3.

(b) "Transfer basis" means the accumulated contributions present in a
member's savings fund on March 1, 2002, less fifty percent of any contributions
made pursuant to RCW 41.50.165(2), which is the basis for calculation of the plan
2 to plan 3 additional transfer payment.

(c) "Additional transfer payment date" means June 1, 2003, the date of the
additional transfer payment made according to subsection (6) of this section.

(2) Every plan 2 member employed by an employer in an eligible position has
the option during their transfer period to make an irrevocable transfer to plan 3
according to the following schedule:

(a) For those members employed by state agencies and institutes of higher
education the transfer period means the period between March 1, 2002, and
September 1, 2002.

(b) For those memL- ' - employed by other organizations the transfer period
means the period between September 1, 2002, and June 1, 2003.

(c) For those members employed by more than one employer within the
retirement system, and whose transfer period is different between one employer
and another, the member's transfer period is the last period that is available from
any of that member's employers within the retirement system.

(3) All service credit in plan 2 shall be transferred to the defined benefit
portion of plan 3.

(4)(a) Anyone who first became a state or higher education member of plan
2 before March 1, 2002, or a local government member of plan 2 before September
1, 2002, who wishes to transfer to plan 3 after their transfer period may transfer
during the month of January in any following year, provided that the member earns
service credit for that month.

(b) Anyone who chose to become a state or higher education member of plan
2 on or after March 1, 2002, or a local government member of plan 2 on or after
September 1, 2002, is prohibited from transferring to plan 3 under (a) of this
subsection.

(5) The accumulated contributions in plan 2, less fifty percent of any
contributions made pursuant to RCW 41.50.165(2) shall be transferred to the
member's account in the defined contribution portion established in chapter 41.34
RCW, pursuant to procedures developed by the department and subject to RCW
41.34.090. Contributions made pursuant to RCW 41.50.165(2) that are not
transferred to the member's account shall be transferred to the fund created in RCW
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41.50.075(3), except that interest earned on all such contributions shall be
transferred to the member's account.

(6) Anyone who requests to transfer under this section during their transfer
period, and establishes service credit for February 2003, shall have their member
account:

(a) If a member's transfer period is that described in subsection (2)(a) of this
section, increased by one hundred ten percent of the transfer basis;

(b) If a member's transfer period is that described in subsection (2)(b) of this
section, increased by one hundred eleven percent of the transfer basis; and

(c) Deposited into the member's individual account on the additional transfer
payment date.

(7) If a member who requests to transfer dies before June 1, 2003, the
additional payment provided by this section shall be paid to the member's estate,
or the person or persons, trust, or organization the member nominated by written
designation duly executed and filed with the department.

(8) Anyone previously retired from plan 2 is prohibited from transferring to
plan 3.

(9) The legislature reserves the right to discontinue the right to transfer under
this section and to modify and to discontinue the right to an additional payment
under this section for any plan 2 members who have not previously transferred to
plan 3.

NEW SECTION. Sec. 305. Any member or beneficiary eligible to receive
a retirement allowance under the provisions of section 309, 310, or 312 of this act
is eligible to commence receiving a retirement allowance after having filed written
application with the department.

(1) Retirement allowances paid to members shall accrue from the first day of
the calendar month immediately following such member's separation from
employment.

(2) Retirement allowances payable to eligible members no longer in service,
but qualifying for such an allowance pursuant to RCW 41.40.068 shall accrue from
the first day of the calendar month immediately following such qualification.

(3) Disability allowances paid to disabled members shall accrue from the first
day of the calendar month immediately following such member's separation from
employment for disability.

(4) Retirement allowances paid as death benefits shall accrue from the first
day of the calendar month immediately following the member's death.

NEW SECTION. See. 306. (1) A member who is on a paid leave of absence
authorized by a member's employer shall continue to receive service credit.

(2) A member who receives compensation from an employer while on an
authorized leave of absence to serve as an elected official of a labor organization,
and whose employer is reimbursed by the labor organization for the compensation
paid to the member during the period of absence, may also be considered to be on
a paid leave of absence. This subsection shall only apply if the member's leave of
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absence is authorized by a collective bargaining agreement that provides that the
member retains seniority rights with the employer during the period of leave. The
eamable compensation reported for a member who establishes service credit under
this subsection may not be greater than the salary paid to the highest paid job class
covered by the collective bargaining agreement.

(3) Except as specified in subsection (4) of this section, a member shall be
eligible to receive a maximum of two years service credit during a member's entire
working career for those periods when a member is on an unpaid leave of absence
authorized by an employer. Such credit may be obtained only if:

(a) The member makes the contribution on behalf of the employer, plus
interest, as determined by the department; and

(b) The member makes the employee contribution, plus interest, as determined
by the department, to the defined contribution portion.

The contributions required shall be based on the average of the member's
earnable compensation at both the time the authorized leave of absence was
granted and the time the member resumed employment.

(4) A member who leaves the employ of an employer to enter the armed forces
of the United States shall be entitled to retirement system service credit for up to
five years of military service if within ninety days of the member's honorable
discharge from the United States armed forces, the member applies for
reemployment with the employer who employed the member immediately prior to
the member entering the United States armed forces. This subsection shall be
administered in a manner consistent with the requirements of the federal uniformed
services employment and reemployment rights act.

The department shall establish the member's service credit and shall bill the
employer for its contribution required under RCW 41.45.060 and section 507 of
this act for the period of military service, plus interest as determined by the
department. Service credit under this subsection may be obtained only if the
member makes the employee contribution to the defined contribution portion as
determined by the department.

The contributions required shall be based on the compensation the member
would have earned if not on leave, or if that cannot be estimated with reasonable
certainty, the compensation reported for the member in the year prior to when the
member went on military leave.

NEW SECTION. Sec. 307. (1) Contributions on behalf of the employer paid
by the employee to purchase plan 3 service credit shall be allocated to the defined
benefit portion of plan 3 and shall not be refundable when paid to the fund
described in RCW 41.50.075(3). Contributions on behalf of the employee shall be
allocated to the member account. If the member fails to meet the statutory time
limitations to purchase plan 3 service credit, it may be purchased under the
provisions of RCW 41.50.165(2). One-half of the purchase payments under RCW
41.50.165(2), plus interest, shall be allocated to the member's account.
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(2) No purchased plan 3 membership service may be credited until all
payments required of the member are made, with interest. Upon receipt of all
payments owed by the member, the department shall bill the employer for any
contributions, plus interest, required to purchase membership service.

NEW SECTION. See. 308. (1) The director may pay a member eligible to
receive a retirement allowance or the member's beneficiary a lump sum payment
in lieu of a monthly benefit if the initial monthly benefit would be less than one
hundred dollars. The one hundred dollar limit shall be increased annually as
determined by the director. The lump sum payment shall be the actuarial
equivalent of the monthly benefit.

(2) Persons covered under the provisions of subsecticn (I) of this section may
upon returning to member status reinstate all previous service by depositing the
lump sum payment received, with interest as computed by the director, within two
years of returning to service or prior to retiring again, whichever comes first. In
computing the amount due, the director shall exclude the accumulated value of the
normal payments the member would have received while in beneficiary status if
the lump sum payment had not occurred.

(3) Any member who receives a settlement under this section is deemed to be
retired from this system.

NEW SECTION. See. 309. (1) NORMAL RETIREMENT. Any member
who is at least age sixty-five and who has:

(a) Completed ten service credit years; or
(b) Completed five service credit years, including twelve service credit months

after attaining age fifty-four; or
(c) Completed five service credit years by the transfer payment date specified

in section 304 of this act, under the public employees' retirement system plan 2 and
who transferred to plan 3 under section 304 of this act;
shall be eligible to retire and to receive a retirement allowance computed according
to the provisions of section 303 of this act.

(2) EARLY RETIREMENT. Any member who has attained at least age fifty-
five and has completed at least ten years of service shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of section 303
of this act, except that a member retiring pursuant to this subsection shall have the
retirement allowance actuarially reduced to reflect the difference in the number of
years between age at retirement and the attainment of age sixty-five.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least thirty service credit years and has attained age fifty-five shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
of section 303 of this act, except that a member retiring pursuant to this subsection
shall have the retirement allowance reduced by three percent per year to reflect the
difference in the number of years between age at retirement and the attainment of
age sixty-five.
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NEW SECTION. Sec. 310. (1) A member of the retirement system who
becomes totally incapacitated for continued employment by an employer as
determined by the department shall be eligible to receive an allowance under the
provisions of plan 3. The member shall receive a monthly disability allowance
computed as provided for in section 303 of this act and shall have this allowance
actuarially reduced to reflect the difference in the number of years between age at
disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this section
shall be subject to comprehensive medical examinations as required by the
department. If these medical examinations reveal that a member has recovered
from the incapacitating disability and the member is offered reemployment by an
employer at a comparable compensation, the member shall cease to be eligible for
the allowance.

(2) If the recipient of a monthly retirement allowance under this section dies,
any further benefit payments shall be conditioned by the payment option selected
by the retiree as provided in section 314 of this act.

NEW SECTION. Sec. 311. (1) Any member who elects tQ transfer to plan
3 and has eligible unrestored withdrawn contributions in plan 2, may restore such
contributions under the provisions of RCW 41.40.740 with interest as determined
by the department. The restored plan 2 service credit will be automatically
transferred to plan 3. Restoration payments will be transferred to the member
account in plan 3. If the member fails to meet the time limitations of RCW
41.40.740, they may restore such contributions under the provisions of RCW
41.50.165(2). The restored plan 2 service credit will be automatically transferred
to plan 3. One-half of the restoration payments under RCW 41.50.165(2) plus
interest shall be allocated to the member's account.

(2) Any member who elects to transfer to plan 3 may purchase plan 2 service
credit under RCW 41.40.740. Purchased plan 2 service credit will be automatically
transferred to plan 3. Contributions on behalf of the employer paid by the
employee shall be allocated to the defined benefit portion of plan 3 and shall not
be refundable when paid to the fund described in RCW 41.50.075(3).
Contributions on behalf of the employee shall be allocated to the member account.
If the member fails to meet the time limitations of RCW 41.40.740, they may
subsequently restore such contributions under the provisions of RCW
41.50.165(2). Purchased plan 2 service credit will be automatically transferred to
plan 3. One-half of the payments under RCW 41.50.165(2), plus interest, shall be
allocated to the member's account.

NEW SECTION. Sec. 312. If a member dies prior to retirement, the
surviving spouse or eligible child or children shall receive a retirement allowance
computed as provided in section 303 of this act actuarially reduced to reflect a joint
and one hundred percent survivor option and if the member was not eligible for
normal retirement at the date of death a further reduction as described in section
309 of this act.
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If the surviving spouse who is receiving the retirement allowance dies leaving
a child or children under the age of majority, then such child or children shall
continue to receive an allowance in an amount equal to that which was being
received by the surviving spouse, share and share alike, until such child or children
reach the age of majority.

If there is no surviving spouse eligible to receive an allowance at the time of
the member's death, such member's child or children under the age of majority
shall receive an allowance, share and share alike. The allowance shall be
calculated with the assumption that the age of the spouse and member were equal
at the time of the member's death.

NEW SECTION. Sec. 313. Beginning July 1, 1979, and every year
thereafter, the department shall determine the following information for each
retired member or beneficiary whose retirement allowance has been in effect for
at least one year:

(1) The original dollar amount of the retirement allowance;
(2) The index for the calendar year prior to the effective date of the retirement

allowance, to be known as "index A";
(3) The index for the calendar year prior to the date of determination, to be

known as "index B"; and
(4) The ratio obtained when index B is divided by index A.
The value of the ratio obtained shall be the annual adjustment to the original

retirement allowance and shall be applied beginning with the July payment. In no
event, however, shall the annual adjustment:

(a) Produce a retirement allowance which is lower than the original retirement
allowance;

(b) Exceed three percent in the initial annual adjustment; or
(c) Differ from the previous year's annual adjustment by more than three

percent.
For the purposes of this section, "index" means, for any calendar year, that

year's average consumer price index-Seattle, Washington area for urban wage
eamers and clerical workers, all items, compiled by the bureau of labor statistics,
United States department of labor.

NEW SECTION. Sec. 314. (1) Upon retirement for service as prescribed in
section 309 of this act or retirement for disability under section 310 of this act, a
member shall elect to have the retirement allowance paid pursuant to one of the
following options, calculated so as to be actuarially equivalent to each other.

(a) Standard allowance. A member electing this option shall receive a
retirement allowance payable throughout such member's life. However, if the
retiree dies before the total of the retirement allowance paid to such retiree equals
the amount of such retiree's accumulated contributions at the time of retirement,
then the balance shall be paid to the member's estate, or such person or persons,
trust, or organization as the retiree shall have nominated by written designation
duly executed and filed with the department; or if there be no such designated
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person or persons still living at the time of the retiree's death, then to the surviving
spouse; or if there be neither such designated person or persons still living at the
time of death nor a surviving spouse, then to the retiree's legal representative.

(b) The department shall adopt rules that allow a member to select a retirement
option that pays the member a reduced retirement allowance and upon death, such
portion of the member's reduced retirement allowance as the department by rule
designates shall be continued throughout the life of and paid to a person nominated
by the member by written designation duly executed and filed with the department
at the time of retirement. The options adopted by the department shall include, but
are not limited to, a joint and one hundred percent survivor option and a joint and
fifty percent survivor option.

(2)(a) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section, except as provided in (b) of this
subsection. If a member is married and both the member and the member's spouse
do not give written consent to an option under this section, the department shall
pay a joint and fifty percent survivor benefit calculated to be actuarially equivalent
to the benefit options available under subsection (1) of this section unless spousal
consent is not required as provided in (b) of this subsection.

(b) If a copy of a dissolution order designating a survivor beneficiary under
RCW 41.50.790 has been filed with the department at least thirty days prior to a
member's retirement:

(i) The department shall honor the designation as if made by the member
under subsection (1) of this section; and

(ii) The spousal consent provisions of (a) of this subsection do not apply.
NEW SECTION, See. 315. (1) Except as provided in RCW 41.40.037, no

retiree under the provisions of plan 3 shall be eligible to receive such retiree's
monthly retirement allowance if he or she is employed in an eligible position as
defined in RCW 41,40.010, 41.32.010, or 41.35.010, or as a law enforcement
officer or fire fighter as defined in RCW 41.26.030, except that a retiree who ends
his or her membership in the retirement system pursuant to RCW 41.40.023(3)(b)
is not subject to this section if the retiree's only employment is as an elective
official of a city or town.

(2) If a retiree's benefits have been suspended under this section, his or her
benefits shall be reinstated when the retiree tenninates the employment that caused
his or her benefits to be suspended. Upon reinstatement, the retiree's benefits shall
be actuarially recomputed pursuant to the rules adopted by the department.

(3) The department shall adopt rules implementing this section.

NEW SECTION. Sec. 316. The benefits provided pursuant to chapter...,
Laws of 2000 (this act) are not provided to employees as a matter of contractual
right prior to March 1, 2002. The legislature retains the right to alter or abolish
these benefits at any time prior to March I, 2002.

NEW SECTION. Sec. 317. Sections 301 through 316 of this act are each
added to chapter 41.40 RCW and codified with the subchapter heading "PLAN 3."
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"DEFINED CONTRIBUTION"

Sec. 401. RCW 41.34.020 and 1998 c 341 s 301 are each amended to read as
follows:

As used in this chapter, the following terms have the meanings indicated:
(1) "Actuary" means the state actuary or the office of the state actuary.
(2) "Board" means the employee retirement benefits board authorized in

chapter 41.50 RCW.
(3) "Department" means the department of retirement systems.
(4)(a) "Compensation" for teachers for purposes of this chapter is the same as

"earnable compensation" for plan 3 in chapter 41.32 RCW except that the
compensation may be reported when paid, rather than when earned.

(b) "Compensation" for classified employees for purposes of this chapter is the
same as "compensation eamable" for plan 3 in RCW 41.35.010, except that the
compensation may be reported when paid, rather than when earned.

(c) "Compensation" for public employees for purposes of this chapter is the
same as "compensation earnable" for plan 3 in RCW 41.40.010. except that the
compensation may be reported when paid, rather than when earned,

(5)(a) "Employer" for teachers for purposes of this chapter means the same as
"employer" for plan 3 in chapter 41.32 RCW.

(b) "Employer" for classified employees for purposes of this chapter means
the same as "employer" for plan 3 in RCW 41.35.010.

(c) "Employer" for public employees for purposes of this chapter means the
same as "employer" for plan 3 in RCW 41.40.010.

(6) "Member" means any employee included in the membership of a
retirement system as provided for in chapter 41.32 RCW of plan 3 ((or))± chapter
41.35 RCW of plan 3. or chapter 41.40 RCW of plan 3.

(7) "Member account" or "member's account" means the sum of the
contributions and earnings on behalf of the member.

(8) "Retiree" means any member in receipt of an allowance or other benefit
provided by this chapter resulting from service rendered to an employer by such
member.

(9) "Teacher" means a member of the teachers' retirement system plan 3 as
defined in RCW 41.32.010(29).

(10) "Classified employee" means a member of the school employees'
retirement system plan 3 as defined in RCW 41.35.010.

(I 1) "Public employee" means a member of the public employees' retirement
system plan 3 as defined in RCW 41.40.0 10.

Sec. 402. RCW 41.34.030 and 1998 c 341 s 302 are each amended to read as
follows:

(1) This chapter applies only to members of plan 3 retirement systems created
under chapters 41.32 ((a-nd)), 41.35, and .41.40 RCW.

(2) Plan 3 consists of two separate elements:
(a) A defined benefit portion covered under:
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(i) Sections 101 through 117, chapter 239, Laws of 1995; or
(ii) Sections 1 through 25 and 201 through 213, chapter 341, Laws of 1998;

or
(iii) Sections 101 through 316, chapter . , Laws of 2000 (sections 101

through 316 of this act), and
(b) A defined contribution portion covered under this chapter. Unless

specified otherwise, all references to "plan 3" in this chapter refer to the defined
contribution portion of plan 3.

See. 403. RCW 41.34.040 and 1996 c 39 s 14 are each amended to read as
follows:

(1) A member shall contribute from his or her compensation according to one
of the following rate structures:

Option A Contribution Rate
All Ages 5.0% fixed
Option B
Up to Age 35 5.0%
Age 35 to 44 6.0%
Age 45 and above 7.5%
Option C
Up to Age 35 6.0%
Age 35 to 44 7.5%
Age 45 and above 8.5%

(2) The board shall have the right to offer contribution rate options in addition
to those listed in subsection (1) of this section, provided that no significant
additional administrative costs are created. All options offered by the board shall
conform to the requirements stated in subsections (3) and (4) of this section.

(3)(a) For members of the teachers' retirement system entering plan 3 under
RCW 41.32.835 or members of the school employees' retirement system entering
plan 3 under RCW 41.35.610, within ninety days of becoming a member he or she
has an irrevocable option to choose one of the above contribution rate structures,
If the member does not select an option within the ninety-day period, he or she
shall be assigned option A. Such assignment shall be irrevocable,

(b) For members of the public employees' retirement system entering plan 3
under section 302 of this act, within the ninety days described in section 302 an
employee who irrevocably chooses plan 3 shall select one of the above contribution
rate structures. If the member does not select an option within the ninety-day
period, he or she shall be assigned option A. Such assignment shall be irrevocable.

(c) For members of the teachers' retirement system transferring to plan 3 under
RCW 41.32.817, members of the school employees' retirement system transferring
to plan 3 under RCW 41.35.510, or members of the public employees' retirement
system transferring to plan 3 under section 304 of this act, upon election to plan 3
he or she must irrevocably choose one of the above contribution rate structures,
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Ld) Within ninety days of the date that an employee ((bccrncs a mcmbcr o1
plan WIer)) changes employers, he or she has an irrevocable option to choose one
of the above contribution rate structures. If the member does not select an option
within this ninety-day period, he or she shall be assigned option A. Such
assignment shall be irrevocable.

(4) Contributions shall begin the first day of the pay cycle in which the rate
option is made, or the first day of the pay cycle in which the end of the ninety-day
period occurs.

Sec. 404. RCW 41.34.060 and 1999 c 265 s I are each amended to read as
follows:

(1) Except as provided in subsection (3) of this section, the member's account
shall be invested by the state investment board. In order to reduce transaction costs
and address liquidity issues, based upon recommendations of the state investment
board, the department may require members to provide up to ninety days' notice
prior to moving funds from the state investment board portfolio to self-directed
investment options provided under subsection (3) of this section.

(a) For members of the retirement system as provided for in chapter 41.32
RCW of plan 3, investment shall be in the same portfolio as that of the teachers'
retirement system combined plan 2 and 3 fund under RCW 41.50.075(2).

(b) For members of the retirement system as provided for in chapter 41.35
RCW of plan 3, investment shall be in the same portfolio as that of the school
employees' retirement system combined plan 2 and 3 fund under RCW
41.50.075(4).

(c) For members of the retirement system as provided for in chapter 41.40
RCW of plan 3. investment shall be in the same portfolio as that of the public
employees' retirement system combined plan 2 and 3 fund under RCW
41.50.075(3).

(2) The state investment board shall declare monthly unit values for the
portfolios or funds, or portions thereof, utilized under subsection (l)(a) and (b) of
this section. The declared values shall be an approximation of portfolio or fund
values, based on internal procedures of the state investment board. Such declared
unit values and internal procedures shall be in the sole discretion of the state
investment board. The state investment board may delegate any of the powers and
duties under this subsection, including discretion, pursuant to RCW 43.33A.030.
Member accounts shall be credited by the department with a rate of return based
on changes to such unit values.

(3) Members may elect to self-direct their investments as set forth in RCW
41.34.130 and 43.33A.190.

Sec. 405. RCW 41.34.080 and 1998 c 341 s 304 are each amended to read as
follows:

(1) Subject to subsections (2) and (3) of this section, the right of a person to
a pension, an annuity, a retirement allowance, any optional benefit, any other right
accrued or accruing to any person under the provisions of this chapter, and the
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various funds created by chapter 239, Laws of l995((--ettd)); chapter 341, Laws of
1998:_ and chapter.... Laws of 2000 (this act) and all moneys and investments and
income thereof, is hereby exempt from any state, county, municipal, or other local
tax, and shall not be subject to execution, garnishment, attachment, the operation
of bankruptcy or insolvency laws, or other process of law whatsoever, and shall be
unassignable.

(2) This section shall not be deemed to prohibit a beneficiary of a retirement
allowance from authorizing deductions therefrom for payment of premiums due on
any group insurance policy or plan issued for the benefit of a group comprised of
public employees of the state of Washington or its political subdivisions and that
has been approved for deduction in accordance with rules that may be adopted by
the state health care authority and/or the department. This section shall not be
deemed to prohibit a beneficiary of a retirement allowance from authorizing
deductions therefrom for payment of dues and other membership fees to any
retirement association or organization the membership of which is composed of
retired public employees, if a total of three hundred or more of such retired
employees have authorized such deduction for payment to the same retirement
association or organization.

(3) Subsection (1) of this section shall not prohibit the department from
complying with (a) a wage assignment order for child support issued pursuant to
chapter 26.18 RCW, (b) an order to withhold and deliver issued pursuant to chapter
74.20A RCW, (c) a notice of payroll deduction issued pursuant to RCW 26.23.060,
(d) a mandatory benefits assignment order issued by the department, (e) a court
order directing the department to pay benefits directly to an obligee under a
dissolution order as defined in RCW 41.50.500(3) which fully complies with RCW
41.50.670 and 41.50.700, or (f) any administrative or court order expressly
authorized by federal law.

Sec. 406. RCW 41.34.100 and 1998 c 341 s 305 are each amended to read as
follows:

(1) The benefits provided pursuant to chapter 239, Laws of 1995 are not
provided to employees as a matter of contractual right prior to July 1, 1996. The
legislature retains the right to alter or abolish these benefits at any time prior to July
1, 1996.

(2) The benefits provided pursuant to chapter 341, Laws of 1998 are not
provided to employees as a matter of contractual right prior to September I, 2000.
The legislature retains the right to alter or abolish these benefits at any time prior
to September 1, 2000.

(3) The benefits provided pursuant to chapter .... Laws of 2000 (this act) are
not provided to employees as a matter of contractual right prior to March 1. 2002.
The legislature retains the right to alter or abolish these benefits at any time prior
to March 1. 2002.
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"GAIN SHARING"

Sec. 407. RCW 41.31A.010 and 1998 c 341 s 311 are each amended to read
as follows:

The definitions in this section apply throughout this chapter unless the context
requires otherwise.

(1) "Actuary" means the state actuary or the office of the state actuary.
(2) "Department" means the department of retirement systems.
(3) "Teacher" means any employee included in the membership of the

teachers' retirement system as provided for in chapter 41.32 RCW.
(4) "Member account" or "member's account" means the sum of any

contributions as provided for in chapter 41.34 RCW and the earnings on behalf of
the member.

(5) "Classified employee" means the same as in RCW 41.35.0 10.
(6) "Public employee" means the same as "member" as defined in RCW

41.40.010(5).
Sec. 408. RCW 41.3 1A.020 and 1998 c 341 s 312 are each amended to read

as follows:
(I) On January 1, ((2W2)) 2004, and on January 1st of even-numbered years

thereafter, the member account of a person meeting the requirements of this section
shall be credited by the extraordinary investment gain amount.

(2) The following persons shall be eligible for the benefit provided in
subsection (i) of this section:

(a) Any member of the teachers' retirement system plan 3 ((O)), the
Washington school employees' retirement system plan 3. or the public employees'
retirement system plan 3 who earned service credit during the twelve-month period
from September 1st to August 31st immediately preceding the distribution and had
a balance of at least one thousand dollars in their member account on August 31 st
of the year immediately preceding the distribution; or

(b) Any person in receipt of a benefit pursuant to RCW 41.32.875 ((or))
41.35.680, or section 309 of this act; or

(c) Any person who is a retiree pursuant to RCW 41.34.020(8) and who:
(i) Completed ten service credit years; or
(ii) Completed five service credit years, including twelve service months after

attaining age fifty-four; or
(d) Any teacher who is a retiree pursuant to RCW 41.34.020(8) and who has

completed five service credit years by July I, 1996, under plan 2 and who
transferred to plan 3 under RCW 41.32.817; or

(e) Any classified employee who is a retiree pursuant to RCW 41.34.020(8)
and who has completed five service credit years by September 1, 2000, and who
transferred to plan 3 under RCW 41.35.5 10; or

(1 Any public employee who is a retiree pursuant to RCW 41.40.010(29) and
who has completed five service credit years by March 1. 2002, and who transferred
to plan 3 under section 304 of this act: or
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(M Any person who had a balance of at least one thousand dollars in their
member account on August 31st of the year immediately preceding the distribution
and who:

(i) Completed ten service credit years; or
(ii) Completed five service credit years, including twelve service months after

attaining age fifty-four; or
(((g))) (!h) Any teacher who had a balance of at least one thousand dollars in

their member account on August 31st of the year immediately preceding the
distribution and who has completed five service credit years by July 1, 1996, under
plan 2 and who transferred to plan 3 under RCW 41.32.817; or

(((t))) (i) Any classified employee who had a balance of at least one thousand
dollars in their member account on August 31st of the year immediately preceding
the distribution and who has completed five service credit years by September 1,
2000, and who transferred to plan 3 under RCW 41.35.5 10: or

(j) Any public employee who had a balance of at least one thousand dollars
in their member account on August 31st of the year immediately preceding the
distribution and who has completed five service credit years by March 1. 2002, and
who transferred to plan 3 under section 304 of this act.

(3) The extraordinary investment gain amount shall be calculated as follows:
(a) One-half of the sum of the value of the net assets held in trust for pension

benefits in the teachers' retirement system combined plan 2 and 3 fund ((and)), the
Washington school employees' retirement system combined plan 2 and 3 fund and
the public employees' retirement system combined plan 2 and 3 fund at the close
of the previous state fiscal year not including the amount attributable to member
accounts;

(b) Multiplied by the amount which the compound average of investment
returns on those assets over the previous four state fiscal years exceeds ten percent;

(c) Multiplied by the proportion of:
(i) The sum of the service credit on August 31st of the previous year of all

persons eligible for the benefit provided in subsection (I) of this section; to
(ii) The sum of the service credit on August 31 st of the previous year of:
(A) All persons eligible for the benefit provided in 3ubsection (I) of this

section;
(B) Any person who earned service credit in the teachers' retirement system

plan 2 ((or)). the Washington school employees' retirement system plan 2. or the
public employees' retirement system plan 2 during the twelve-month period from
September 1 st to August 31st immediately preceding the distribution;

(C) Any person in receipt of a benefit pursuant to RCW 41.32.765 ((or)%
41.35.420, or 41.40.630; and

(D) Any person with five or more years of service in the teachers' retirement
system plan 2 ((or)) the Washington school employees' retirement system plan 2,
or the public employees' retirement system plan 2;
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(d) Divided proportionally among persons eligible for the benefit provided in
subsection (1) of this section on the basis of their service credit total on August
3 1 st of the previous year.

(4) The legislature reserves the right to amend or repeal this section in the
future and no member or beneficiary has a contractual right to receive this
distribution not granted prior to that time.

NEW SECTION. See. 409. A new section is added to chapter 41.31 A RCW
to read as follows:

(1) On June 1, 2003, the member account of a person meeting the
requirements of this section shall be credited by the 2000 retroactive extraordinary
investment gain amount and the 2002 retroactive extraordinary investment gain
amount.

(2) The following persons shall be eligible for the benefits provided in
subsection (1) of this section:

(a) Any public employee who earned service credit during the twelve-month
period from September I st to August 31st immediately preceding the distribution
and who transferred to plan 3 under section 304 of this act; or

(b) Any public employee in receipt of a benefit pursuant to section 309 of this
act and who has completed five service credit years by September 1, 2002, and
who transferred to plan 3 under section 304 of this act; or

(c) Any public employee who is a retiree pursuant to RCW 41.34.020(8) and
who has completed five service credit years by September 1, 2002, and who
transferred to plan 3 under section 304 of this act; or

(d) Any public employee who has a balance of at least one thousand dollars
in either his or her member account or in plan 2 accumulated contributions and
who has completed five service credit years by September 1, 2002, and who
transferred to plan 3 under section 304 of this act.

(3) The 2000 retroactive extraordinary investment gain amount shall be
calculated as follows:

(a) An amount equal to the average benefit per year of service paid in 2000 to
members of the teachers' retirement system plan 3 under section 309, chapter 34 1,
Laws of 1998;

(b) Distributed to persons eligible for the benefit in subsection (1) of this
section on the basis of their service credit total on July 1, 1999.

(4) The 2002 retroactive extraordinary investment gain amount shall be
calculated as follows:

(a) An amount equal to the average benefit per year of service paid in 2002 to
members of the teachers' retirement system plan 3 and the school employees'
retirement system plan 3 under RCW 41.3 1A.020;

(b) Distributed to persons eligible for the benefit provided in subsection (1)
of this section on the basis of their service credit total on July 1, 2001.
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(5) The legislature reserves the right to amend or repeal this section in the
future and no member or beneficiary has a contractual right to receive this
distribution not granted prior to that time.

"ACTUARIAL FUNDING"

Sec. 501. RCW 41.45.010 and 1998 c 341 s 401 are each amended to read as
follows:

It is the intent of the legislature to provide a dependable and systematic
process for funding the benefits provided to members and retirees of the public
employees' retirement system, chapter 41.40 RCW; the teachers' retirement system,
chapter 41.32 RCW; the law enforcement officers' and fire fighters' retirement
system, chapter 41.26 RCW; the school employees' retirement system, chapter
41.35 RCW; and the Washington state patrol retirement system, chapter 43.43
RCW.

The funding process established by this chapter is intended to achieve the
following goals:

(1) To continue to fully fund the public employees' retirement system plans
2 and 3, the teachers' retirement system plans 2 and 3, the school employees'
retirement system plans 2 and 3, and the law enforcement officers' and fire fighters'
retirement system plan 2 as provided by law;

(2) To fully amortize the total costs of the public employees' retirement system
plan 1, the teachers' retirement system plan I, and the law enforcement officers'
and fire fighters' retirement system plan I not later than June 30, 2024;

(3) To establish predictable long-term employer contribution rates which will
remain a relatively constant proportion of the future state budgets; and

(4) To fund, to the extent feasible, benefit increases for plan I members and
all benefits for plan 2 and 3 members over the working lives of those members so
that the cost of those benefits are paid by the taxpayers who receive the benefit of
those members' service.

Sec. 502. RCW 41.45.020 and 1998 c 341 s 402 and 1998 c 283 s I are each
reenacted and amended to read as follows:

As used in this chapter, the following terms have the meanings indicated
unless the context clearly requires otherwise.

(1) "Council" means the pension funding council created in RCW 41.45.100.
(2) "Department" means the department of retirement systems.
(3) "Law enforcement officers' and fire fighters' retirement system plan I" and

"law enforcement officers' and fire fighters' retirement system plan 2" mean the
benefits and funding provisions under chapter 41.26 RCW.

(4) "Public employees' retirement system plan I." ((and)) "public employees'
retirement system plan 2," and "public employees' retirement system plan 3" mean
the benefits and funding provisions under chapter 41.40 RCW.

(5) "Teachers' retirement system plan I," "teachers' retirement system plan 2,"
and "teachers' retirement system plan 3" mean the benefits and funding provisions
under chapter 41.32 RCW.
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(6) "School employees' retirement system plan 2" and "school employees'
retirement system plan 3" mean the benefits and funding provisions under chapter
41.35 RCW.

(7) "Washington state patrol retirement system" means the retirement benefits
provided under chapter 43.43 RCW.

(8) "Unfunded liability" means the unfunded actuarial accrued liability of a
retirement system.

(9) "Actuary" or "state actuary" means the state actuary employed under
chapter 44.44 RCW.

(10) "State retirement systems" means the retirement systems listed in RCW
41.50.030.

(11) "Work group" means the pension funding work group created in RCW
41.45.120.

(12) "Classified employee" means a member of the Washington school
employees' retirement system plan 2 or plan 3 as defined in RCW 41.35.010.

(13) "Teacher" means a member of the teachers' retirement system as defined
in RCW 41.32.010(15).

Sec. 503. RCW 41.45.050 and 1998 c 341 s 403 are each amended to read as
follows:

(1) Employers of members of the public employees' retirement system, the
teachers' retirement system, the school employees' retirement system, and the
Washington state patrol retirement system shall make contributions to those
systems based on the rates established in RCW 41.45.060 and 41.45.070.

(2) The state shall make contributions to the law enforcement officers' and fire
fighters' retirement system based on the rates established in RCW 41.45.060 and
41.45.070. The state treasurer shall transfer the required contributions each month
on the basis of salary data provided by the department.

(3) The department shall bill employers, and the state shall make contributions
to the law enforcement officers' and fire fighters' retirement system, using the
combined rates established in RCW 41.45.060 and 41.45.070 regardless of the
level of pension funding provided in the biennial budget. Any member of an
affected retirement system may, by mandamus or other appropriate proceeding,
require the transfer and payment of funds as directed in this section.

(4) The contributions received for the public employees' retirement system
shall be allocated between the public employees' retirement system plan I fund and
the public employees' retirement system combined plan 2 and plan 3 fund as
follows: The contributions necessary to fully fund the public employees'
retirement system combined plan 2 and plan 3 employer contribution ((required by
R-W 41.40.650)) shall first be deposited in the public employees' retirement
system combined plan 2 and plan 3 fund. All remaining public employees'
retirement system employer contributions shall be deposited in the public
employees' retirement system plan I fund.
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(5) The contributions received for the teachers' retirement system shall be
allocated between the planl fund and the combined plan 2 and plan 3 fund as
follows: The contributions necessary to fully fund the combined plan 2 and plan
3 employer contribution shall first be deposited in the combined plan 2 and plan
3 fund. All remaining teachers' retirement system employer contributions shall be
deposited in the plan 1 fund.

(6) The contributions received for the school employees' retirement system
shall be allocated between the public employees' retirement system plan I fund and
the school employees' retirement system combined plan 2 and plan 3 fund as
follows: The contributions necessary to fully fund the combined plan 2 and plan
3 employer contribution shall first be deposited in the combined plan 2 and plan
3 fund. All remaining school employees' retirement system employer contributions
shall be deposited in the public employees' retirement system plan I fund.

(7) The contributions received under RCW ((41.26.45)) 41.45,060,
41.45.061. and section 507 of this act for the law enforcement officers' and fire
fighters' retirement system shall be allocated between the law enforcement officers'
and fire fighters' retirement system plan I and the law enforcement officers' and
fire fighters' retirement system plan 2 fund as follows: The contributions necessary
to fully fund the law enforcement officers' and fire fighters' retirement system plan
2 employer contributions shall be first deposited in the law enforcement officers'
and fire fighters' retirement system plan 2 fund. All remaining law enforcement
officers' and fire fighters' retirement system employer contributions shall be
deposited in the law enforcement officers' and fire fighters' retirement system plan
I fund.

Sec. 504. RCW 41.45.060 and 1998 c 341 s 404, 1998 c 340 s 11, and 1998
c 283 s 6 are each reenacted and amended to read as follows:

(1) The state actuary shall provide actuarial valuation results based on the
assumptions adopted under RCW 41.45.030.

(2) Not later than September 30, 1998, and every two years thereafter,
consistent with the assumptions adopted under RCW 41.45.030, the council shall
adopt and may make changes to:

(a) A basic state contribution rate for the law enforcement officers' and fire
fighters' retirement system;

(b) Basic employer contribution rates for the public employees' retirement
system ((ptn4)), the teachers' retirement system ((phn4)), and the Washington
state patrol retirement system to be used in the ensuing biennial period; and

(c) A basic employer contribution rate for the school employees' retirement
system for funding the public employees' retirement system plan 1.

(3) The employer and state contribution rates adopted by the council shall be
the level percentages of pay that are needed:

(a) To fully amortize the total costs of the public employees' retirement system
plan 1, the teachers' retirement system plan 1, the law enforcement officers' and fire
fighters' retirement system plan I, and the unfunded liability of the Washington
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state patrol retirement system not later than June 30, 2024, except as provided in
subsection (5) of this section; ((and))

(b) To also continue to fully fund the public employees' retirement system
plans 2 and 3, the teachers' retirement system plans 2 and 3, the school employees'
retirement system plans 2 and 3, and the law enforcement officers' and fire fighters'
retirement system plan 2 in accordance with RCW ((41.40.659, 41,26.459,))
41,45.061, section 507 of this act, and this section: and

(c) For the law enforcement officers' and fire fighters' system plan 2 the rate
charged to employers, except as provided in RCW 41,26.450, shall be thirty
percent of the cost of the retirement system and the rate charged to the state shall
be twenty percent of the cost of the retirement system.

(4) The aggregate actuarial cost method shall be used to calculate a combined
plan 2 and 3 employer contribution rate.

(5) An amount equal to the amount of extraordinary investment gains as
defined in RCW 41.31.020 shall be used to shorten the amortization period for the
public employees' retirement system plan I and the teachers' retirement system
plan 1.

(6) The council shall immediately notify the directors of the office of financial
management and department of retirement systems of the state and employer
contribution rates adopted.

(7) The director of the department of retirement systems shall collect those
rates adopted by the council.

See. 505. RCW 41.45.070 and 1998 c 341 s 406 and 1998 c 340 s 10 are each
reenacted and amended to read as follows:

(1) In addition to the basic employer contribution rate established in RCW
41.45.060, the department shall also charge employers of public employees'
retirement system, teachers' retirement system, school employees' retirement
system, or Washington state patrol retirement system members an additional
supplemental rate to pay for the cost of additional benefits, if any, granted to
members of those systems. Except as provided in subsections (6) and (7) of this
section, the supplemental contribution rates required by this section shall be
calculated by the state actuary and shall be charged regardless of language to the
contrary contained in the statute which authorizes additional benefits.

(2) In addition to the basic state contribution rate established in RCW
41.45.060 for the law enforcement officers' and fire fighters' retirement system the
department shall also establish a supplemental rate to pay for the cost of additional
benefits, if any, granted to members of the law enforcement officers' and fire
fighters' retirement system. Except as provided in subsection (6) of this section,
this supplemental rate shall be calculated by the state actuary and the state treasurer
shall transfer the additional required contributions regardless of language to the
contrary contained in the statute which authorizes the additional benefits.

(3) The supplemental rate charged under this section to fund benefit increases
provided to active members of the public employees' retirement system plan 1, the
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teachers' retirement system plan 1, the law enforcement officers' and fire fighters'
retirement system plan 1, and Washington state patrol retirement system, shall be
calculated as the level percentage of all members' pay needed to fund the cost of
the benefit not later than June 30, 2024.

(4) The supplemental rate charged under this section to fund benefit increases
provided to active and retired members of the public employees' retirement system
plan 2 and plan 3, the teachers' retirement system plan 2 and plan 3, the school
employees' retirement system plan 2 and plan 3, or the law enforcement officers'
and fire fighters' retirement system plan 2, shall be calculated as the level
percentage of all members' pay needed to fund the cost of the benefit, as calculated
under RCW ((41.40.650 or 41.26.450, rspctivly)) 41.45.060, 41.45.061, or
section 507 of this act.

(5) The supplemental rate charged under this section to fund postretirement
adjustments which are provided on a nonautomatic basis to current retirees shall
be calculated as the percentage of pay needed to fund the adjustments as they are
paid to the retirees. The supplemental rate charged under this section to fund
automatic postretirement adjustments for active or retired members of the public
employees' retirement system plan 1 and the teachers' retirement system plan I
shall be calculated as the level percentage of pay needed to fund the cost of the
automatic adjustments not later than June 30, 2024.

(6) A supplemental rate shall not be charged to pay for the cost of additional
benefits granted to members pursuant to chapter 340, Laws of 1998.

(7) A supplemental rate shall not be charged to pay for the cost of additional
benefits granted to members pursuant to chapter 41.31A RCW; section 309,
chapter 341, Laws of 1998; or section 701,chapter 341, Laws of 1998.

Sec. 506. RCW 41.45.061 and 1998 c 341 s 405 are each amended to read as
follows:

(1) The required contribution rate for members of the plan 2 teachers'
retirement system shall be fixed at the rates in effect on July 1, 1996, subject to the
following:

(a) Beginning September 1, 1997, except as provided in (b) of this subsection,
the employee contribution rate shall not exceed the employer plan 2 and 3 rates
adopted under RCW 41.45.060 and 41.45.070 for the teachers' retirement system;

(b) In addition, the employee contribution rate for plan 2 shall be increased by
fifty percent of the contribution rate increase caused by any plan 2 benefit increase
passed after July 1, 1996;

(c) In addition, the employee contribution rate for plan 2 shall not be increased
as a result of any distributions pursuant to section 309, chapter 341, Laws of 1998
and RCW 41.31 A.020.

(2) The required contribution rate for members of the school employees'
retirement system plan 2 shall be fixed at the rates in effect on September 1, 2000,
for members of the public employees' retirement system plan 2, subject to the
following:
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(a) Except as provided in (b) of this subsection, the member contribution rate
shall not exceed the school employees' retirement system employer plan 2 and 3
contribution rate adopted under RCW 41.45.060 and 41.45.070;

(b) The member contribution rate for the school employees' retirement system
plan 2 shall be increased by fifty percent of the contribution rate increase caused
by any plan 2 benefit increase passed after September 1, 2000.

(3) The required contribution rate for members of the public employees'
retirement system plan 2 shall be set at the same rate as the employer combined
plan 2 and plan 3 rate.

(4) The required contribution rate for members of the law enforcement
officers' and fire fighters' retirement system plan 2 shall be set at fifty percent of
the cost of the retirement system.

(5) The employee contribution rates for plan 2 under subsections (3) and (4)
of this section shall not ((be inereased)) include any increase as a result of any
distributions pursuant to RCW 41.3 1A.020 and 41.3 1A.030.

(((4))) ( ) The required plan 2 and 3 contribution rates for employers shall be
adopted in the manner described in RCW 41.45.060.

NEW SECTION. Sec. 507. A new section is added to chapter 41.45 RCW
to read as follows:

(i) Any increase in the contribution rate required as the result of a failure of
the state or of an employer to make any contribution required by this section shall
be borne in full by the state or by that employer not making the contribution.

(2) The director shall notify all employers of any pending adjustment in the
required contribution rate and such pending adjustment in the required contribution
rate and any increase shall be announced at least thirty days prior to the effective
date of the change.

(3) Members' contributions required by RCW 41.45.060 and 41.45.061 shall
be deducted from the members' compensation each payroll period. The members'
contribution and the employers' contribution shall be remitted directly to the
department within fifteen days following the end of the calendar month during
which the payroll period ends.

(4) The state's contribution required for the law enforcement officers' and fire
fighters' retirement system plan 2 shall be transferred to the appropriate fund from
the total contributions transferred by the state treasurer under RCW 41.45.060 and
41.45.070.

"NECESSARY FOR IMPLEMENTATION"

Sec. 601. RCW 41.50.075 and 1998 c 341 s 503 are each amended to read as
follows:

(1) Two funds are hereby created and established in the state treasury to be
known as the Washington law enforcement officers' and fire fighters' system plan
I retirement fund, and the Washington law enforcement officers' and fire fighters'
system plan 2 retirement fund which shall consist of all moneys paid into them in
accordance with the provisions of this chapter and chapter 41.26 RCW, whether
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such moneys take the form of cash, securities, or other assets. The plan I fund
shall consist of all moneys paid to finance the benefits provided to members of the
law enforcement officers' and fire fighters' retirement system plan 1, and the plan
2 fund shall consist of all moneys paid to finance the benefits provided to members
of the law enforcement officers' and fire fighters' retirement system plan 2.

(2) All of the assets of the Washington state teachers' retirement system shall
be credited according to the purposes for which they are held, to two funds to be
maintained in the state treasury, namely, the teachers' retirement system plan I
fund and the teachers' retirement system combined plan 2 and 3 fund. The plan I
fund shall consist of all moneys paid to finance the benefits provided to members
of the Washington state teachers' retirement system plan 1, and the combined plan
2 and 3 fund shall consist of all moneys paid to finance the benefits provided to
members of the Washington state teachers' retirement system plan 2 and 3.

(3) There is hereby established in the state treasury two separate funds, namely
the public employees' retirement system plan I fund and the public employees'
retirement system combined plan 2 and plan 3 fund. The plan I fund shall consist
of all moneys paid to finance the benefits provided to members of the public
employees' retirement system plan I, and the combined plan 2 and plan 3 fund
shall consist of all moneys paid to finance the benefits provided to members of the
public employees' retirement system plans 2 and 3.

(4) There is hereby established in the state treasury the school employees'
retirement system combined plan 2 and 3 fund. The combined plan 2 and 3 fund
shall consist of all moneys paid to finance the benefits provided to members of the
school employees' retirement system plan 2 and plan 3.

Sec. 602. RCW 41.50.088 and 1998 c 341 s 507 and 1998 c 116 s 10 are each
reenacted and amended to read as follows:

(1) The board shall adopt rules as necessary and exercise ((ftI)) the following
powers and ((pe fo..-af.)) duties ((pr.ribd by law with rcspcct. t)):

(a) The board shall recommend to the state investment board types of options
for member self-directed investment in the teachers' retirement system plan 3
((mid)), the school employees' retirement system plan 3, and the public employees'
retirement system plan 3 as deemed by the board to be reflective of the members'
preferences;

(b) ((Te .eleetiie -.pti benefit paymnt hdul s available to
nienbers and suryivors of memnbers upon the death, disability, retircmcnt---or
tcniiinatior, ofithc member. Tile option~al benefit payments may inelude but not be
limited !-+~-ie-mwd paticiipating annuities;, joint and survivor annuiis, and
paynments that bridge to soeittl seeurity or defined benefit plan patymcmmts;

(ee)Approyal of itewially equialctnt annuitie4)) By July 1.2005, the board
shall make optional actuarially equivalent life annuity benefit payment schedules
available to members and survivors that may be purchased from the combined plan
2 and plan 3 funds under RCW 41.50.075 ((()-or-(3))); and
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(((d))) (c) Determination of the basis for administrative charges to the self-
directed investment fund to offset self-directed account expenses;

(2) The board shall recommend to the state investment board types of options
for participant self-directed investment in the state deferred compensation plan, as
deemed by the board to be reflective of the participants' preferences.

See. 603. RCW 41.50.500 and 1998 c 341 s 512 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout RCW 41.50.500 through 41.50.650, 41.50.670 through
41.50.720, and 26 09.138.

(1) "Benefits" means periodic retirement payments or a withdrawal of
accumulated contributions.

(2) "Disposable benefits" means that part of the benefits of an individual
remaining after the deduction from those benefits of any amount required by law
to be withheld. The term "required by law to be withheld" does not include any
deduction elective to the member.

(3) "Dissolution order" means any judgment, decree, or order of spousal
maintenance, property division, or court-approved property settlement incident to
a decree of divorce, dissolution, invalidity, or legal separation issued by the
superior court of the state of Washington or a judgment, decree, or other order of
spousal support issued by a court of competent jurisdiction in another state or
country, that has been registered or otherwise made enforceable in this state.

(4) "Mandatory benefits assignment order" means an order issued to the
department of retirement systems pursuant to RCW 41.50.570 to withhold and
deliver benefits payable to an obligor under chapter 2.10, 2.12, 41.26, 41.32, 41.40,
41.35, or 43.43 RCW.

(5) "Obligee" means an ex spouse or spousc to whom a duty of spousal
maintenance or property division obligation is owed.

(6) "Obligor" means the spouse or ex spouse owing a duty of spousal
maintenance or a property division obligation.

(7) "Periodic retirement payments" means periodic payments of retirement
allowances, including but not limited to service retirement allowances, disability
retirement allowances, and survivors' allowances. The term does not include a
withdrawal of accumulated contributions.

(8) "Property division obligation" means any outstanding court-ordered
property division or court-approved property settlement obligation incident to a
decree of divorce, dissolutiou, or legal separation.

(9) "Standard allowance" means a benefit payment option selected under
RCW 2.10.146(1)(a), 41.26.460(1)(a), 41.32.785(!)(a), 41.40.188(1)(a),
41.40.660(1), section 314(l)(a) of this act, or 41.35.220 that ceases upon the death
of the retiree. Standard allowance also means the benefit allowance provided
under RCW 2.10.110, 2.10.130, 43.43.260, 41.26.100, 41.26.130(1)(a), or chapter
2.12 RCW. Standard allowance also means the maximum retirement allowance
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available under RCW 41.32.530(1) following member withdrawal of accumulated
contributions, if any.

(10) "Withdrawal of accumulated contributions" means a lump sum payment
to a retirement system member of all or a part of the member's accumulated
contributions, including accrued interest, at the request of the member including
any lump sum amount paid upon the death of the member.

See. 604. RCW 41.05.011 and 1998 c 341 s 706 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
shall apply throughout this chapter.

(1) "Administrator" means the administrator of the authority.
(2) "State purchased health care" or "health care" means medical and health

care, pharmaceuticals, and medical equipment purchased with state and federal
funds by the department of social and health services, the department of health, the
basic health plan, the state health care authority, the department of labor and
industries, the department of corrections, the department of veterans affairs, and
local school districts.

(3) "Authority" means the Washington state health care authority.
(4) "Insuring entity" means an insurer as defined in chapter 48.01 RCW, a

health care service contractor as defined in chapter 48.44 RCW, or a health
maintenance organization as defined in chapter 48.46 RCW.

(5) "Flexible benefit plan" means a benefit plan that allows employees to
choose the level of health care coverage provided and the amount of employee
contributions from among a range of choices offered by the authority.

(6) "Employee" includes all full-time and career seasonal employees of the
state, whether or not covered by civil service; elected and appointed officials of the
executive branch of government, including full-time members of boards,
commissions, or committees; and includes any or all part-time and temporary
employees under the terms and conditions established under this chapter by the
authority; justices of the supreme court and judges of the court of appeals and the
superior courts; and members of the state legislature or of the legislative authority
of any county, city, or town who are elected to office after February 20, 1970.
"Employee" also includes: (a) Employees of a county, municipality, or other
political subdivision of the state if the legislative authority of the county,
municipality, or other political subdivision of the state seeks and receives the
approval of the authority to provide any of its insurance programs by contract with
the authority, as provided in RCW 41.04.205; (b) employees of employee
organizations representing state civil service employees, at the option of each such
employee organization, and, effective October 1, 1995, employees of employee
organizations currently pooled with employees of school districts for the purpose
of purchasing insurance benefits, at the option of each such employee organization;
and (c) employees of a school district if the authority agrees to provide any of the
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school districts' insurance programs by contract with the authority as provided in
RCW 28A.400.350.

(7) "Board" means the public employees' benefits board established under
RCW 41.05.055.

(8) "Retired or disabled school employee" means:
(a) Persons who separated from employment with a school district or

educational service district and are receiving a retirement allowance under chapter
41.32 or 41.40 RCW as of September 30, 1993;

(b) Persons who separate from employment with a school district or
educational service district on or after October 1, 1993, and immediately upon
separation receive a retirement allowance under chapter 41.32.41.35. or 41.40
RCW;

(c) Persons who separate from employment with a school district or
educational service district due to a total and permanent disability, and are eligible
to receive a deferred retirement allowance under chapter 41.32.41.35. or 41.40
RCW.

(9) "Benefits contribution plan" means a premium only contribution plan, a
medical flexible spending arrangement, or a cafeteria plan whereby state and public
employees may agree to a contribution to benefit costs which will allow the
employee to participate in benefits offered pursuant to 26 U.S.C. Sec. 125 or other
sections of the internal revenue code.

(10) "Salary" means a state employee's monthly salary or wages.
(11) "Participant" means an individual who fulfills the eligibility and

enrollment requirements under the benefits contribution plan.
(12) "Plan year" means the time period established by the authority.
(13) "Separated employees" means persons who separate from employment

with an employer as defined in:
(a) RCW 41.32.010(11) on or after July 1, 1996; or
(b) RCW 41.35.010 on or after September 1, 2000; or
(c) RCW 41.40.010 on or after March 1. 2002:

and who are at least age fifty-five and have at least ten years of service under the
teachers' retirement system plan 3 as defined in RCW 41.32.010(40) ((Of)), the
Washington school employees' retirement system plan 3 as defined in RCW
41.35.010, or the public employees' retirement system plan 3 as defined in RCW
41.40.010.

"FUND INVESTMENTS AND INTEREST EARNINGS"
Sec. 701. RCW 43.33A.190 and 1998 c 341 s 707 are each amended to read

as follows:
Pursuant to RCW 41.34.130, the state investment board shall invest all self-

directed investment moneys under teachers' retirement system plan 3 ((tid)), the
school employees' retirement system plan 3, and the public employees' retirement
system plan 3 with full power to establish investment policy, develop investment
options, and manage self-directed investment funds.
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Sec. 702. RCW 43.84.092 and 1999 c 380 s 9, 1999 c 309 s 929, 1999 c 268
s 5, and 1999 c 94 s 4 are each reenacted and amended to read as follows:

(1) All earnings of investments of surplus balances in the state treasury shall
be deposited to the treasury income account, which account is hereby established
in the state treasury.

(2) The treasury income account shall be utilized to pay or receive funds
associated with federal programs as required by the federal cash management
improvement act of 1990. The treasury income account is subject in all respects
to chapter 43.88 RCW, but no appropriation is required for refunds or allocations
of interest earnings required by the cash management improvement act. Refunds
of interest to the federal treasury required under the cash management
improvement act fall under RCW 43.88.180 and shall not require appropriation.
The office of financial management shall determine the amounts due to or from the
federal government pursuant to the cash management improvement act. The office
of financial management may direct transfers of funds between accounts as deemed
necessary to implement the provisions of the cash management improvement act,
and this subsection. Refunds or allocations shall occur prior to the distributions of
earnings set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury income account
may be utilized for the payment of purchased banking services on behalf of
treasury funds including, but not limited to, depository, safekeeping, and
disbursement functions for the state treasury and affected state agencies. The
treasury income account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions. Payments shall
occur prior to distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited to the
treasury income account. The state treasurer shall credit the general fund with all
the earnings credited to the treasury income account except:

(a) The following accounts and funds shall receive their proportionate share
of earnings based upon each account's and fund's average daily balance for the
period: The capitol building construction account, the Cedar River channel
construction and operation account, the Central Washington University capital
projects account, the charitable, educational, penal and reformatory institutions
account, the common school construction fund, the county criminal justice
assistance account, the county sales and use tax equalization account, the data
processing building construction account, the deferred compensation administrative
account, the deferred compensation principal account, the department of retirement
systems expense account, the drinking water assistance account, the Eastern
Washington University capital projects account, the education construction fund,
the emergency reserve fund, the federal forest revolving account, the health
services account, the public health services account, the health system capacity
account, the personal health services account, the state higher education
construction account, the higher education construction account, the highway
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infrastructure account, the industrial insurance premium refund account, the judges'
retirement account, the judicial retirement administrative account, the judicial
retirement principal account, the local leasehold excise tax account, the local real
estate excise tax account, the local sales and use tax account, the medical aid
account, the mobile home park relocation fund, the municipal criminal justice
assistance account, the municipal sales and use tax equalization account, the natural
resources deposit account, the perpetual surveillance and maintenance account, the
public employees' retirement system plan 1 account, the public employees'
retirement system combined plan 2 and plan 3 account, the Puyallup tribal
settlement account, the resource management cost account, the site closure account,
the special wildlife account, the state employees' insurance account, the state
employees' insurance reserve account, the state investment board expense account,
the state investment board commingled trust fund accounts, the supplemental
pension account, the teachers' retirement system plan I account, the teachers'
retirement system combined plan 2 and plan 3 account, the tobacco prevention and
control account, the tobacco settlement account, the transportation infrastructure
account, the tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Washington building account, the volunteer fire
fighters' and reserve officers' relief and pension principal ((aeeount)) fund, the
volunteer fire fighters' ((relief -adpetsi )) and reserve officers' administrative
((aeeoui)) fund, the Washington judicial retirement system account, the
Washington law enforcement officers' and fire fighters' system plan 1 retirement
account, the Washington law enforcement officers' and fire fighters' system plan
2 retirement account, the Washington school employees' retirement system
combined plan 2 and 3 account, the Washington state patrol retirement account, the
Washington State University building account, the Washington State University
bond retirement fund, the water pollution control revolving fund, and the Western
Washington University capital projects account. Earnings derived from investing
balances of the agricultural permanent fund, the normal school permanent fund, the
permanent common school fund, the scientific permanent fund, and the state
university permanent fund shall be allocated to their respective beneficiary
accounts. All earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer's service fund pursuant to RCW
43.08.190.

(b) The following accounts and funds shall receive eighty percent of their
proportionate share of earnings based upon each account's or fund's average daily
balance for the period: The aeronautics account, the aircraft search and rescue
account, the county arterial preservation account, the department of licensing
services account, the essential rail assistance account, the ferry bond retirement
fund, the grade crossing protective fund, the high capacity transportation account,
the highway bond retirement fund, the highway safety account, the motor vehicle
fund, the motorcycle safety education account, the pilotage account, the public
transportation systems account, the Puget Sound capital construction account, the
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Puget Sound ferry operations account, the recreational vehicle account, the rural
arterial trust account, the safety and education account, the special category C
account, the state patrol highway account, the transportation equipment fund, the
transportation fund, the transportation improvement account, the transportation
improvement board bond retirement account, and the urban arterial trust account.

(5) In conformance with Article II, section 37 of the state Constitution, no
treasury accounts or funds shall be allocated earnings without the specific
affirmative directive of this section.

"LAW ENFORCEMENT OFFICERS' AND FIRE FIGHTERS'
RETIREMENT SYSTEM PLAN 2"

See. 801. RCW 41.26.450 and 1996 c 38 s 3 are each amended to read as
follows:

(((!) Thc required .ontributio. ais to the plan 11 system for mecmbers,

timc to time as may be necsaaary upon the advic of thc st actuary. The state
aetuatry shall use the aggregatc nctual a cst method to caklulato contribution ratcs.

(2) Emxcpt ts provided in subseetion (3) of this s tion, the member, !he
emnployer and the stat shall caceh contribute the following shares of die cost of the
retirement systen

Ncinber 50%
Em eyr 30%

Stato20%

-(3)) Port districts established under Title 53 RCW and institutions of higher
education as defined in RCW 28B. 10.016 shall contribute both the employer and
state shares of the cost of the retirement system for any of their employees who are
law enforcement officers. Institutions of higher education shall contribute both the
employer and the state shares of the cost of the retirement system for any of their
employees who are fire fighters.

(((4) Effci-v. janu. 1, ,987, however, no member or mplyr
eOntributions arc required for any calndar month in whi i me cmber is not
granted scryiec crcdit.

(5) Any atjustmcents in contribution ratcs required frm timei to timei for futurc
cosish ll likewise be slif proportionally by the members, employersandthe
slate.

(6) Ay ineerasc in the contribution rate required as the result of aI failure o
desaeor of an cmplayer to make any contr-ibution required by this scction Shall

be borne in fill by the state or by that employer not making the contribution.
(7) J Ih dircctr shall notify all mploeyrs of any pending adjustment in ih

pri toie-c cffcctivc date of the chango,
(8) Mcmbc contributions required by this scction shall be dcductcd from the

members basic salt each payroll period. The .mb- ccontribution and the
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employem ein-eenib-tien-shal. b remitted diretly to tlh depar m nt within i itccn

da.ys...lo.wi.ig-gi. end of the .alndar month during whieh the payroll period ends.
The statc'4 eontribution required by this section shall be itansferred to the plan 11

114311

fund fRom (lie ttl eontributions trans~ferred by the state treasurer under RGW
41.45.060 and 41.45.070.))

"EARLY RETIREMENT REDUCTION FACTORS"

Sec. 901. RCW 41.40.630 and 1991 c 343 s I I are each amended to read as
follows:

(1) NORMAL RETIREMENT. Any member with at least five service credit
years who has attained at least age sixty-five shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of RCW
41.40.620.

(2) EARLY RETIREMENT. Any member who has completed at least twenty
service credit years and has attained age fifty-five shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of RCW
41.40.620, except that a member retiring pursuant to this subsection shall have the
retirement allowance actuarially reduced to reflect the difference in the number of
years between age at retirement and the attainment of age sixty-five.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least thirty service credit years and has attained age fifty-five shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
of RCW 41.40.620, except that a member retiring pursuant to this subsection shall
have the retirement allowance reduced by three percent per year to reflect the
difference in the number of years between age at retirement and the attainment of
age sixty-five.

Sec. 902. RCW 41.32.765 and 1991 c 343 s 5 are each amended to read as
follows:

(1) NORMAL RETIREMENT. Any member with at least five service credit
years of service who has attained at least age sixty-five shall be eligible to retire
and to receive a retirement allowance computed according to the provisions of
RCW 41.32.760.

(2) EARLY RETIREMENT. Any member who has completed at least twenty
service credit years of service who has attained at least age fifty-five shall be
eligible to retire and to receive a retirement allowance computed according to the
provisions of RCW 41.32.760, except that a member retiring pursuant to this
subsection shall have the retirement allowance actuarially reduced to reflect the
difference in the number of years between age at retirement and the attainment of
age sixty-five.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least thirty service credit years and has attained age fifty-five shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
of RCW 41.32.760, except that a member retiring pursuant to this subsection shall
have the retirement allowance reduced by three percent per year to reflect the
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difference in the number of years between age at retirement and the attainment of
age sixty-five.

Sec. 903. RCW 41.32.875 and 1996 c 39 s 6 are each amended to read as
follows:

(1) NORMAL RETIREMENT. Any member who is at least age sixty-five
and who has:

(a) Completed ten service credit years; or
(b) Completed five service credit years, including twelve service credit months

after attaining age fifty-four; or
(c) Completed five service credit years by July 1, 1996, under plan 2 and who

transferred to plan 3 under RCW 41.32.817;
shall be eligible to retire and to receive a retirement allowance computed according
to the provisions of RCW 41.32.840.

(2) EARLY RETIREMENT. Any member who has attained at least age fifty-
five and has completed at least ten years of service shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of RCW
41.32.840, except that a member retiring pursuant to this subsection shall have the
retirement allowance actuarially reduced to reflect the difference in the number of
years between age at retirement and the attainment of age sixty-five.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least thirty service credit years and has attained age fifty-five shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
of RCW 41.32.840, except that a member retiring pursuant to this subsection shall
have the retirement allowance reduced by three percent per year to reflect the
difference in the number of years between age at retirement and the attainment of
age sixty-five.

Sec. 904. RCW 41.26.430 and 1993 c 517 s 3 are each amended to read as
follows:

(I) NORMAL RETIREMENT. Any member with at least five service credit
years of service who has attained at least age ((tifiy Five)) fifty-three shall be
eligible to retire and to receive a retirement allowance computed according to the
provisions of RCW 41.26.420.

(2) EARLY RETIREMENT. Any member who has completed at least twenty
service credit years of service and has attained age fifty shall be eligible to retire
and to receive a retirement allowance computed according to the provisions of
RCW 41.26.420, except that a member retiring pursuant to this subsection shall
have the retirement allowance actuarially reduced to reflect the difference in the
number of years between age at retirement and the attainment of age ((ifty-five))
fifty-three.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least twenty service credit years and has attained age fifty shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
of RCW 41.26.420, except that a member retiring pursuant to this subsection shall
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have the retirement allowance reduced by three percent per year to reflect the
difference in the number of years between age at retirement and the attainment of
age fifty-three.

See. 905. RCW 41.35.420 and 1998 c 341 s 103 are each amended to read as
follows:

(I) NORMAL RETIREMENT. Any member with at least five service credit
years who has attained at least age sixty-five shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of RCW
41.35.400.

(2) EARLY RETIREMENT. Any member who has completed at least twenty
service credit years and has attained age fifty-five shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of RCW
41.35.400, except that a member retiring pursuant to this subsection shall have the
retirement allowance actuarially reduced to reflect the difference in the number of
years between age at retirement and the attainment of age sixty-five.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least thirty service credit years and has attained age fifty-five shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
of RCW 41.35.400, except that a member retiring pursuant to this subsection shall
have the retirement allowance reduced by three percent per year to reflect the
difference in the number of years between age at retirement and the attainment of
age sixty-five.

See. 906. RCW 41.35.680 and 1998 c 341 s 209 are each amended to read as
follows:

(I) NORMAL RETIREMENT. Any member who is at least age sixty-five
and who has:

(a) Completed ten service credit years; or
(b) Completed five service credit years, including twelve service credit months

after attaining age fifty-four; or
(c) Completed five service credit years by September 1, 2000, under the public

employees' retirement system plan 2 and who transferred to plan 3 under RCW
41.35.510;
shall be eligible to retire and to receive a retirement allowance computed according
to the provisions of RCW 41.35.620.

(2) EARLY RETIREMENT. Any member who has attained at least age fifty-
five and has completed at least ten years of service shall be eligible to retire and to
receive a retirement allowance computed according to the provisions of RCW
41.35.620, except that a member retiring pursuant to this subsection shall have the
retirement allowance actuarially reduced to reflect the difference in the number of
years between age at retirement and the attainment of age sixty-five.

(3) ALTERNATE EARLY RETIREMENT. Any member who has completed
at least thirty service credit years and has attained age fifty-five shall be eligible to
retire and to receive a retirement allowance computed according to the provisions
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of RCW 41.35.620, except that a member retiring pursuant to this subsection shall
have the retirement allowance reduced by three percent per year to reflect the
difference in the number of years between age at retirement and the attainment of
age sixty-five.

"DEATH BENEFITS"

Sec. 1001. RCW 41.26.510 and 1995 c 245 s I and 1995 c 144 s 19 are each
reenacted and amended to read as follows:

(I) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system at the time of such member's death, less any amount identified as owing to
an obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, shall be paid to the member's estate, or such person
or persons, trust, or organization as the member shall have nominated by written
designation duly executed and filed with the department. If there be no such
designated person or persons still living at the time of the member's death, such
member's accumulated contributions standing to such member's credit in the
retirement system, less any amount identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670, shall be paid to the member's surviving spouse as if in fact such
spouse had been nominated by written designation, or if there be no such surviving
spouse, then to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has completed
at least ten years of service dies, the surviving spouse or eligible child or children
shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW
41.26,430(((-1-))), actuarially reduced by the amount of any lump sum benefit
identified as owing to an obligee upon withdrawal of accumulated contributions
pursuant to a court order filed under RCW 41.50.670 and actuarially adjusted to
reflect a joint and one hundred percent survivor option under RCW 41.26.460 and
if the member was not eligible for normal retirement at the date of death a further
reduction as described in RCW 41.26.430(((-2))); if a surviving spouse who is
receiving a retirement allowance dies leaving a child or children of the member
under the age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of majority;
if there is no surviving spouse eligible to receive an allowance at the time of the
member's death. such member's child or children under the age of majority shall
receive an allowance share and share alike calculated as herein provided making
the assumption that the ages of the spouse and member were equal at the time of
the member's death; or
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(b)(i) The member's accumulated contributions, less any amount identified as
owing to an obligee upon withdrawal of accumulated contributions pursuant to a
court order filed under RCW 41.50,670; or

(ii) If the member dies on or after July 25, 1993, one hundred fifty percent of
the member's accumulated contributions, less any amount identified as owing to
an obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670. Any accumulated contributions attributable to
restorations made under RCW 41.50.165(2) shall be refunded at one hundred
percent.

(3) If a member who is eligible for retirement or a member who has completed
at least ten years of service dies after October 1, 1977, and is not survived by a
spouse or an eligible child, then the accumulated contributions standing to the
member's credit, less any amount identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670, shall be paid:

(a) To an estate, a person or persons, trust, or organization as the member shall
have nominated by written designation duly executed and filed with the
department; or

(b) If there is no such designated person or persons still living at the time of
the member's death, then to the member's legal representatives.

Sec. 1002. RCW 41.32.805 and 1995 c 144 s 16 are each amended to read as
follows:

(I) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system, less any amount identified as owing to an obligee upon withdrawal of
accumulated contributions pursuant to a court order filed under RCW 41.50.670,
at the time of such member's death shall be paid to the member's estate, or such
person or persons, trust, or organization as the member shall have nominated by
written designation duly executed and filed with the department. If there be no
such designated person or persons still living at the time of the member's death,
such member's accumulated contributions standing to such member's credit in the
retirement system, less any amount identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670, shall be paid to the member's surviving spouse as if in fact such
spouse had been nominated by written designation, or if there be no such surviving
spouse, then to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has completed
at least ten years of service dies, the surviving spouse or eligible children shall
elect to receive either:

(a) A retirement allowance computed as provided for in RCW
41.32.765(((-19)), actuarially reduced by the amount of any lump sum benefit
identified as owing to an obligee upon withdrawal of accumulated contributions
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pursuant to a court order filed under RCW 41.50.670 and actuarially adjusted to
reflect a joint and one hundred percent survivor option under RCW 41.32.785 and
if the member was not eligible for normal rctirement at the date of death a further
reduction as described in RCW 41.32.765(((-2))); if a surviving spouse who is
receiving a retirement allowance dies leaving a child or children of the member
under the age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of majority;
if there is no surviving spouse eligible to receive an allowance at the time of the
member's death, such member's child or children under the age of majority shall
receive an allowance share and share alike calculated as herein provided making
the assumption that the ages of the spouse and member were equal at the time of
the member's death; or

(b) The member's accumulated contributions, less any amount identified as
owing to an obligee upon withdrawal of accumulated contributions pursuant to a
court order filed under RCW 41.50.670.

(3) If a member who is eligible for retirement or a member who has completed
at least ten years of service dies after October 1, 1977, and is not survived by a
spouse or an eligible child, then the accumulated contributions standing to the
member's credit, less any amount identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670, shall be paid:

(a) To an estate, a person or persons, trust, or organization as the member shall
have nominated by written designation duly executed and filed with the
department; or

(b) If there is no such designated person or person- still living at the time of
the member's death, then to the member's legal representatives.

Sec. 1003. RCW 41.32.895 and 1996 c 39 s 7 are each amended to read as
follows:

If a member dies prior to retirement, the surviving spouse or eligible child or
children shall receive a retirement allowance computed as provided in RCW
41.32.851 actuarially reduced to reflect a joint and one hundred percent survivor
option and if the member was not eligible for normal retirement at the date of death
a further reduction as described in RCW 41.32.875(((-2))).

If the surviving spouse who is receiving the retirement allowance dies leaving
a child or children under the age of majority, then such child or children shall
continue to receive an allowance in an amount equal to that which was being
received by the surviving spouse, share and share alike, until such child or children
reach the age of majority.

If there is no surviving spouse eligible to receive an allowance at the time of
the member's death, such member's child or children under the age of majority
shall receive an allowance, share and share alike. The allowance shall be
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calculated with the assumption that the age of the spouse and member were equal
at the time of the member's death.

Sec. 1004. RCW 41.40.700 and 1995 c 144 s 8 are each amended to read as
follows:

(1) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system at the time of such member's death, less any amount identified as owing to
an obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, shall be paid to the member's estate, or such person
or persons, trust, or organization as the member shall have nominated by written
designation duly executed and filed with the department. If there be no such
designated person or persons still living at the time of the member's death, such
member's accumulated contributions standing to such member's credit in the
retirement system, less any amount identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670, shall be paid to the member's surviving spouse as if in fact such
spouse had been nominated by written designation, or if there be no such surviving
spouse, then to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has completed
at least ten years of service dies, the surviving spouse or eligible child or children
shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW
41.40.630(((4))), actuarially reduced by the umount of any lump sum benefit
identified as owing to an obligee upon withdrawal of accumulated contributions
pursuant to a court order filed under RCW 41.50.670 and actuarially adjusted to
reflect a joint and one hundred percent survivor option under RCW 41.40.660 and
if the member was not eligible for normal retirement at the date of death a further
ieduction as described in RCW 41.40.630((H-)); if a surviving spouse who is
receiving a retirement allowance dies leaving a child or children of the member
under the age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of majority;
if there is no surviving spouse eligible to receive an allowance at the time of the
member's death, such member's child or children under the age of majority shall
receive an allowance share and share alike calculated as herein provided making
the assumption that the ages of the spouse and member were equal at the time of
the member's death; or

(b) The member's accumulated contributions, less any amount identified as
owing to an obligee upon withdrawal of accumulated contributions pursuant to a
court order filed under RCW 41.50.670.

(3) If a member who is eligible for retirement or a member who has completed
at least ten years of service dies after October i, 1977, and is not survived by a
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spouse or an eligible child, then the accumulated contributions standing to the
member's credit, less any amount identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670, shall be paid:

(a) To a person or persons, estate, trust, or organization as the member shall
have nominated by written designation duly executed and filed with the
department; or

(b) If there is no such designated person or persons still living at the time of
the member's death, then to the member's legal representatives.

"CONFORMING AMENDMENTS"

See. 1101. RCW 41.04.440 and 1995 c 239 s 322 are each amended to read
as follows:

(1) The sole purpose of RCW 41.04.445 and 41.04.450 is to allow the
members of the retirement systems created in chapters 2.10, 2.12, 41.26, 41.32,
41.40, 41.34, and 43.43 RCW to enjoy the tax deferral benefits allowed under 26
U.S.C. 414(h). Chapter 227, Laws of 1984 does not alter in any manner the
provisions of RCW ((41.26.459 and 41.40.650)) 41.45.060, 41.45.06 1. and section
507 of this act which require that the member contribution rates shall be set so as
to provide fifty percent of the cost of the respective retirement plans.

(2) Should the legislature revoke any benefit allowed under 26 U.S.C. 414(h),
no affected employee shall be entitled thereafter to receive such benefit as a matter
of contractual right.

Sec. 1102. RCW 41.04.445 and 1995 c 239 s 323 are each amended to read
as follows:

(1) This section applies to all members who are:
(a) Judges under the retirement system established under chapter 2.10, 2.12,

or 2.14 RCW;
(b) Employees of the state under the retirement system established by chapter

41.32, 41.40, or 43.43 RCW;
(c) Employees of school districts under the retirement system established by

chapter 41.32 or 41.40 RCW, except for substitute teachers as defined by RCW
41.32.0 10;

(d) Employees of educational service districts under the retirement system
established by chapter 41.32 or 41.40 RCW; or

(e) Employees of community college districts under the retirement system
established by chapter 41.32 or 41.40 RCW.

(2) Only for compensation earned after the effective date of the
implementation of this section and as provided by section 414(h) of the federal
internal revenue code, the employer of all the members specified in subsection (1)
of this section shall pick up only those member contributions as required under:

(a) RCW 2.10.090(1);
(b) RCW 2.12.060;
(c) RCW 2.14.090;
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(d) RCW 41.32.263;
(e) RCW 41.32.350;
(f) RCW 41.40.330 (1) and (3);
(g) RCW ((4.49.6-50)) 41.45.061 and section 507 of this act;
(h) RCW 41.34.070;
(i) RCW 43.43.300; and
(j) RCW 41.34.040.
(3) Only for the purposes of federal income taxation, the gross income of the

member shall be reduced by the amount of the contribution to the respective
retirement system picked up by the employer.

(4) All member contributions to the respective retirement system picked up by
the employer as provided by this section, plus the accrued interest earned thereon,
shall be paid to the member upon the withdrawal of funds or lump-sum payment
of accumulated contributions as provided under the provisions of the retirement
systems.

(5) At least forty-five days prior to implementing this section, the employer
shall provide:

(a) A complete explanation of the effects of this section to all members; and
(b) Notification of such implementation to the director of the department of

retirement systems.
Sec. 1103. RCW 41.04.450 and 1995 c 239 s 324 are each amended to read

as follows:
(1) Employers of those members under chapters 41,26, 41.40, and 41.34 RCW

who are not specified in RCW 41.04.445 may choose to implement the employer
pick up of all member contributions without exception under RCW 41.26.080(1),
41.26.450, 41.40.330(1), ((41h40.650,)) 41.45.060, 41.45.061. and section 507 of
this act and chapter 41.34 RCW. If the employer does so choose, the employer and
members shall be subject to the conditions and limitations of RCW 41.04.445 (3),
(4), and (5) and RCW 41.04.455.

(2) An employer exercising the option under this section may later choose to
withdraw from and/or reestablish the employer pick up of member contributions
only once in a calendar year following forty-five days prior notice to the director
of the department of retirement systems.

Sec. 1104. RCW 41.26.470 and 1999 c 135 s I are each amended to read as
follows:

(I) A member of the retirement system who becomes totally incapacitated for
continued employment by an employer as determined by the director shall be
eligible to receive an allowance under the provisions of RCW 41.26.410 through
41.26.550. Such member shall receive a monthly disability allowance computed
as provided for in RCW 41.26.420 and shall have such allowance actuarially
reduced to reflect the difference in the number of years between age at disability
and the attainment of age fifty-five.
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(2) Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as required
by the department. If such medical examinations reveal that such a member has
recovered from the incapacitating disability and the member is no longer entitled
to benefits under Title 51 RCW, the retirement allowance shall be canceled and the
member shall be restored to duty in the same civil service rank, if any, held by the
member at the time of retirement or, if unable to perform the duties of the rank,
then, at the member's request, in such other like or lesser rank as may be or become
open and available, the duties of which the member is then able to perform. In no
event shall a member previously drawing a disability allowance be returned or be
restored to duty at a salary or rate of pay less than the current salary attached to the
rank or position held by the member at the date of the retirement for disability. If
the department determines that the member is able to return to service, the member
is entitled to notice and a hearing. Both the notice and the hearing shall comply
with the requirements of chapter 34.05 RCW, the Administrative Procedure Act.

(3) Those members subject to this chapter who became disabled in the line of
duty on or after July 23, 1989, and who receive benefits under RCW 41.04.500
through 41.04.530 or similar benefits under RCW 41.04.535 shall receive or
continue to receive service credit subject to the following:

(a) No member may receive more than one month's service credit in a calendar
month.

(b) No service credit under this section may be allowed after a member
separates or is separated without leave of absence.

(c) Employer contributions shall be paid by the employer at the rate in effect
for the period of the service credited.

(d) Employee contributions shall be collected by the employer and paid to the
department at the rate in effect for the period of service credited.

(e) State contributions shall be as provided in RCW ((4-,2645)) 41.45.060
and section 507 of this act.

(f) Contributions shall be based on the regular compensation which the
member would have received had the disability not occurred.

(g) The service and compensation credit under this section shall be granted for
a period not to exceed six consecutive months.

(h) Should the legislature revoke the service credit authorized under this
section or repeal this section, no affected employee is entitled to receive the credit
as a matter of contractual right.

(4)(a) If the recipient of a monthly retirement allowance under this section dies
before the total of the retirement allowance paid to the recipient equals the amount
of the accumulated contributions at the date of retirement, then the balance shall
be paid to the member's estate, or such person or persons, trust, or organization as
the recipient has nominated by written designation duly executed and filed with the
director, or, if there is no such designated person or persons still living at the time
of the recipient's death, then to the surviving spouse, or, if there is neither such
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designated person or persons still living at the time of his or her death nor a
surviving spouse, then to his or her legal representative.

(b) If a recipient of a monthly retirement allowance under this section died
before April 27, 1989, and before the total of the retirement allowance paid to the
recipient equaled the amount of his or her accumulated contributions at the date of
retirement, then the department shall pay the balance of the accumulated
contributions to the member's surviving spouse or, if there is no surviving spouse,
then in equal shares to the member's children. If there is no surviving spouse or
children, the department shall retain the contributions.

(5) Should the disability retirement allowance of any disability beneficiary be
canceled for any cause other than reentrance into service or retirement for service,
he or she shall be paid the excess, if any, of the accumulated contributions at the
time of retirement over all payments made on his or her behalf under this chapter.

See. 1105. RCW 41.26.520 and 1996 c 61 s I are each amended to read as
follows:

(1) A member who is on a paid leave of absence authorized by a member's
employer shall continue to receive service credit as provided for under the
provisions of RCW 41.26.410 through 41.26.550.

(2) A member who receives compensation from an employer while on an
authorized leave of absence to serve as an elected official of a labor organization,
and whose employer is reimbursed by the labor organization for the compensation
paid to the member during the period of absence, may also be considered to be on
a paid leave of absence. This subsection shall only apply if the member's leave of
absence is authorized by a collective bargaining agreement that provides that the
member retains seniority rights with the employer during the period of leave. The
basic salary reported for a member who establishes service credit under this
subsection may not be greater than the salary paid to the highest paid job class
covered by the collective bargaining agreement.

(3) Except as specified in subsection (6) of this section, a member shall be
eligible to receive a maximum of two years service credit during a member's entire
working career for those periods when a member is on an unpaid leave of absence
authorized by an employer. Such credit may be obtained only if the member
makes the employer, member, and state contributions plus interest as determined
by the department for the period of the authorized leave of absence within five
years of resumption of service or prior to retirement whichever comes sooner.

(4) If a member fails to meet the time limitations of subsection (3) of this
section, the member may receive a maximum of two years of service credit during
a member's working career for those periods when a member is on unpaid leave of
absence authorized by an employer. This may be done by paying the amount
required under RCW 41.50.165(2) prior to retirement.

(5) For the purpose of subsection (3) of this section the contribution shall not
include the contribution for the unfunded supplemental present value as required
by RCW ((41.459)) 41.45.060, 41.45.061, and section 507 of this act. The
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contributions required shall be based on the average of the member's basic salary
at both the time the authorized leave of absence was granted and the time the
member resumed employment.

(6) A member who leaves the employ of an employer to enter the armed forces
of the United States shall be entitled to retirement system service credit for up to
five years of military service. This subsection shall be administered in a manner
consistent with the requirements of the federal uniformed services employment and
reemployment rights act.

(a) The member qualifies for service credit under this subsection if:
(i) Within ninety days of the member's honorable discharge from the United

States armed forces, the member applies for reemployment with the employer who
employed the member immediately prior to the member entering the United States
armed forces; and

(ii) The member makes the employee contributions required under RCW
((41.26,50)) 41.45.060, 41.45.061, and section 507 of this act within five years
of resumption of service or prior to retirement, whichever comes sooner; or

(iii) Prior to retirement and not within ninety days of the member's honorable
discharge or five years of resumption of service the member pays the amount
required under RCW 41.50.165(2).

(b) Upon receipt of member contributions under (a)(ii) of this subsection, the
department shall establish the member's service credit and shall bill the employer
and the state for their respective contributions required under RCW 41.26.450 for
the period of military service, plus interest as determined by the department.

(c) The contributions required under (a)(ii) of this subsection shall be based
on the compensation the member would have earned if not on leave, or if that
cannot be estimated with reasonable certainty, the compensation reported for the
member in the year prior to when the member went on military leave.

(7) A member receiving benefits under Title 51 RCW who is not receiving
benefits under this chapter shall be deemed to be on unpaid, authorized leave of
absence.

Sec. 1106. RCW 41.40.710 and 1996 c 61 s 4 are each amended to read as
follows:

(1) A member who is on a paid leave of absence authorized by a member's
employer shall continue to receive service credit as provided for under the
provisions of RCW 41.40.610 through 41.40.740.

(2) A member who receives compensation from an employer while on an
authorized leave of absence to serve as an elected official of a labor organization,
and whose employer is reimbursed by the labor organization for the compensation
paid to the member during the period of absence, may also be considered to be on
a paid leave of absence. This subsection shall only apply if the member's leave of
absence is authorized by a collective bargaining agreement that provides that the
member retains seniority rights with the employer during the period of leave. Tile
compensation eamable reported for a member who establishes service credit under
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this subsection may not be greater than the salary paid to the highest paid job class
covered by the collective bargaining agreement.

(3) Except as specified in subsection (4) of this section, a member shall be
eligible to receive a maximum of two years service credit during a member's entire
working career for those periods when a member is on an unpaid leave of absence
authorized by an employer. Such credit may be obtained only if:

(a) The member makes both the plan 2 employer and member contributions
plus interest as determined by the department for the period of the authorized leave
of absence within five years of resumption of service or prior to retirement
whichever comes sooner; or

(b) If not within five years of resumption of service but prior to retirement,
pay the amount required under RCW 41.50.165(2).

The contributions required under (a) of this subsection shall be based on the
average of the member's compensation earnable at both the time the authorized
leave of absence was granted and the time the member resumed employment.

(4) A member who leaves the employ of an employer to enter the armed forces
of the United States shall be entitled to retirement system service credit for up to
five years of military service. This subsection shall be administered in a manner
consistent with the requirements of the federal unifomed services employment and
reemployment rights act.

(a) The member qualifies for service credit under this subsection if:
(i) Within ninety days of the member's honorable discharge from the United

States armed forces, the member applies for reemployment with the employer who
employed the member immediately prior to the member entering the United States
armed forces; and

(ii) The member makes the employee contributions required under RCW
((44.-40650)) 41.45.061 and section 507 of this act within five years of resumption
of service or prior to retirement, whichever comes sooner; or

(iii) Prior to retirement and not within ninety days of the member's honorable
discharge or five years of resumption of service the member pays the amount
required under RCW 41.50.165(2).

(b) Upon receipt of member contributions under (a)(ii) of this subsection, the
department shall establish the member's service credit and shall bill the employer
for its contribution required under RCW ((4-.40:650)) 41.45.060, 41.45.06 1. and
.section 507 of this act for the period of military service, plus interest as determined
by the department.

(c) The contributions required under (a)(ii) of this subsection shall be based
on the compensation the member would have earned if not on leave, or if that
cannot be estimated with reasonable certainty, the compensation reported for the
member in the year prior to when the member went on military leave.

NEW SECTION. Sec. 1107. A new section is added to chapter 41.50 RCW
to read as follows:
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Employers, as defined in RCW 41.26.030,41.32.010, 41.34.020, 41.35.010,
and 41.40.010, must report all member data to the department in a format designed
and communicated by the department. Employers failing to comply with this
reporting requirement shall be assessed an additional fee as defined under RCW
41.50.110(5).

"MISCELLANEOUS"

NEW SECTION. Sec. 1201. (1) Except for sections 408 and 901 through
906 of this act, this act takes effect March 1, 2002.

(2) Section 408 of this act takes effect January 1, 2004.
(3) Sections 901 through 906 of this act take effect September 1, 2000.

NEW SECTION. See. 1202. Subchapter headings in this act are not any part
of the law.

Passed the Senate March 9, 2000.
Passed the House March 9, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 248
lEngrossed Substitute Senate Bill 5001]

COUGAR HUNTING

AN ACT Relating to hunting cougar; amending RCW 77.16.360; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 77.16.360 and 1997 c 1 s I are each amended to read as follows:
(1) Notwithstanding the provisions of RCW 77.12.240 ((and 77.12.265)),

77.36.020, 77.36.030, or my other provisions of law, it is unlawful to take, hunt,
or attract black bear with the aid of bait.

(a) Nothing in this subsection shall be construed to prohibit the killing of black
bear with the aid of bait by employees or agents of county, state, or federal
agencies while acting in their official capacities for the purpose of protecting
livestock, domestic animals, private property, or the public safety.

(b) Nothing in this subsection shall be construed to prevent the establishment
and operation of feeding stations for black bear in order to prevent damage to
commercial timberland.

(c) Nothing in this subsection shall be construed to prohibit the director from
issuing a permit or memorandum of understanding to a public agency, university,
or scientific or educational institution for the use of bait to attract black bear for
scientific purposes.

(d) As used in this subsection, "bait" means a substance placed, exposed,
deposited, distributed, scattered, or otherwise used for the purpose of attracting
black bears to an area where one or more persons hunt or intend to hunt them.
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(2) Notwithstanding RCW 77.12.240, 77.36.020,. 77.36.030, or any other
provisions of law, it is unlawful to hunt or pursue black bear, cougar, bobcat, or
lynx with the aid of a dog or dogs.

(a) Nothing in this subsection shall be construed to prohibit the killing of black
bear, cougar, bobcat, or lynx with the aid of a dog or dogs by employees or agents
of county, state, or federal agencies while acting in their official capacities for the
purpose of protecting livestock, domestic animals, private property, or the public
safety. A dog or dogs may be used by the owner or tenant of real property
consistent with a permit issued and conditioned by the director ((under ReW
4. ..... )).

(b) Nothing in this subsection shall be construed to prohibit the director from
issuing a permit or memorandum of understanding to a public agency, university,
or scientific or educational institution for the use of a dog or dogs for the pursuit,
capture and relocation, of black bear, cougar, bobcat, or lynx for scientific
purposes.

(c) Nothing in this subsection shall be construed to prohibit the director from
issuing a permit or memorandum of understanding to a public agency, university,
or scientific or educational institution for the use of a dog or dogs for the killing of
black bear, cougar,. or bobcat, for the protection of a state and/or federally listed
threatened or endangered species.

(3) Notwithstanding subsection (2) of this section, the commission shall
authorize tle use of dogs only in selected areas within a game management unit to
address a public safety need presented by one or more cougar. This authority may
only be exercised after the commission has determined that no other practical
alternative to the use of dogs exists, and after the commission has adopted rules
describing the conditions in which dogs may be used. Conditions that may warrant
the use of dogs within a game management unit include, but are not limited to,
confirmed cougar/human safety incidents, confirmed cougar/livestock and cougar/
pet depredations, and the number of cougar capture attempts and relocations.

(4) A person who violates subsection (1) or (2) of this section is guilty of a
gross misdemeanor. In addition to appropriate criminal penalties, the director shall
revoke the hunting license of a person who violates subsection (1) or (2) of this
section and a hunting license shall not be issued for a period of five years following
the revocation. Following a subsequent violation of subsection (1) or (2) of this
section by the same person, a hunting license shall not be issued to the person at
any time.

NEW SECTION. Sec. 2. This act is necessary for the immediate preservation
of the public peace, health, or safety, or support of the state government and its
existing public institutions, and takes effect immediately.
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Passed the Senate March 7, 2000.
Passed the House March 3, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 249
[Substitute Senate Bill 5924]

REAL ESTATE APPRAISERS

AN ACT Relating to real estate appraisers; amending RCW 18.140.0 10 and 18.140.030; and
adding new sections to chapter 18.140 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.140.010 and 1997 c 399 s I are each amended to read as
follows:

As used in this chapter, the following terms have the meanings indicated
unless the context clearly requires otherwise.

(1) "Appraisal" means the act or process of estimating value; an estimate of
value; or of or pertaining to appraising and related functions.

(2) "Appraisal report" means any communication, written or oral, of an
appraisal, review, or consulting service in accordance with the standards of
professional conduct or practice, adopted by the director, that is transmitted to the
client upon completion of an assignment.

(3) "Appraisal assignment" means an engagement for which an appraiser is
employed or retained to act, or would be perceived by third parties or the public as
acting, as a disinterested third party in rendering an unbiased analysis, opinion, or
conclusion relating to the value of specified interests in, or aspects of, identified
real estate. The term "appraisal assignment" may apply to valuation work and
analysis work.

(4) "Brokers price opinion" means an oral or written report of property value
that is prepared by a real estate broker or salesperson licensed under chapter 18.85
RCW.

(5) "Certified appraisal" means an appraisal prepared or signed by a state-
certified real estate appraiser. A certified appraisal represents to the public that it
meets the appraisal standards defined in this chapter.

(6) "Client" means any party for whom an appraiser performs a service.
(7) ((...nmittee)) "Commission" means the real estate appraiser ((advisory

ee, mmittee)) commission of the state of Washington.
(8) "Comparative market analysis" means a brokers price opinion.
(9) "Department" means the department of licensing.
(10) "Director" means the director of the department of licensing.
(11) "Expert review appraiser" means a state-certified or state-licensed real

estate appraiser chosen by the director for the purpose of providing appraisal
review assistance to the director.
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(12) "Federal department" means an executive department of the United States
of America specifically concerned with housing finance issues, such as the
department of housing and urban development, the department of veterans affairs,
or their legal federal successors.

(13) "Federal financial institutions regulatory agency" means the board of
governors of the federal reserve system, the federal deposit insurance corporation,
the office of the comptroller of the currency, the office of thrift supervision, the
national credit union administration, their successors and/or such other agencies as
may be named in future amendments to 12 U.S.C. Sec. 3350(6).

(14) "Federal secondary mortgage marketing agency" means the federal
national mortgage association, the government national mortgage association, the
federal home loan mortgage corporation, their successors and/or such other
similarly functioning housing finance agencies as may be federally chartered in the
future.

(15) "Federally related transaction" means any real estate-related financial
transaction that the federal financial institutions regulatory agency or the resolution
trust corporation engages in, contracts for, or regulates; and that requires the
services of an appraiser.

(16) "Financial institution" means any person doing business under the laws
of this state or the United States relating to banks, bank holding companies, savings
banks, trust companies, savings and loan associations, credit unions, consumer loan
companies, and the affiliates, subsidiaries, and service corporations thereof.

(17) "Licensed appraisal" means an appraisal prepared or signed by a state-
licensed real estate appraiser. A licensed appraisal represents to the public that it
meets the appraisal standards defined in this chapter.

(1 8) "Mortgage broker" for the purpose of this chapter means a mortgage
broker licensed under chapter 19.146 RCW, any mortgage broker approved and
subject to audit by the federal national mortgage association, the government
national mortgage association, or the federal home loan mortgage corporation as
provided in RCW 19.146.020, any mortgage broker approved by the United States
secretary of housing and urban development for participation in any mortgage
insurance under the national housing act, 12 U.S.C. Sec. 1201, and the affiliates,
subsidiaries, and service corporations thereof.

(19) "Real estate" means an identified parcel or tract of land, including
improvements, if any.

(20) "Real estate-related financial transaction" means any transaction
involving:

(a) The sale, lease, purchase, investment in, or exchange of real property,
including interests in property, or the financing thereof;

(b) The refinancing of real property or interests in real property; and
(c) The use of real property or interests in property as security for a loan or

investment, including mortgage-backed securities.
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(21) "Real property" means one or more defined interests, benefits, or rights
inherent in the ownership of real estate.

(22) "Review" means the act or process of critically studying an appraisal
report prepared by another.

(23) "Specialized appraisal services" means all appraisal services which do not
fall within the definition of appraisal assignment. The term "specialized appraisal
service" may apply to valuation work and to analysis work. Regardless of the
intention of the client or employer, if the appraiser would be perceived by third
parties or the public as acting as a disinterested third party in rendering an unbiased
analysis, opinion, or conclusion, the work is classified as an appraisal assignment
and not a specialized appraisal service.

(24) "State-certified general real estate appraiser" means a person certified by
the director to develop and communicate real estate appraisals of all types of
property. A state-certified general real estate appraiser may designate or identify
an appraisal rendered by him or her as a "certified appraisal."

(25) "State-certified residential real estate appraiser" means a person certified
by the director to develop and communicate real estate appraisals of all types of
residential property of one to four units without regard to transaction value or
comlplexity and nonresidential property having a transaction value as specified in
rules adopted by the director. A state certified residential real estate appraiser may
designate or identify an appraisal rendered by him or her as a "certified appraisal."

(26) "State-licensed real estate appraiser" means a person licensed by the
director to develop and communicate real estate appraisals of noncomplex one to
four residential units and complex one to four residential units and nonresidential
property having transaction values as specified in rules adopted by the director.

Sec. 2. RCW 18.140.030 and 1996 c 182 s 4 are each amended to read as
follows:

The director shall have the following powers and duties:
(I) To adopt rules in accordance with chapter 34.05 RCW necessary to

implement this chapter, with the advice and approval of the commission;
(2) To receive and approve or deny applications for certification or licensure

as a state-certified or state-licensed real estate appraiser under this chapter; to
establish appropriate administrative procedures for the processing of such
applications; to issue certificates or licenses to qualified applicants pursuant to the
provisions of this chapter; and to maintain a register of the names and addresses of
individuals who are currently certified or licensed under this chapter;

(3) To ((estblish,)) provide administrative assistance((,and appoint)) o the
members of and to keep records for the real estate appraiser ((M1: c..... I

o enttblc the eommittee to aet in tin ad-visory epaeity w tle direct r)) commission;
(4) To solicit bids and enter into contracts with educational testing services or

organizations for the preparation of questions and answers for certification or
licensure examinations;
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(5) To administer or contract for administration of certification or licensure
examinations at locations and times as may be required to carry out the
responsibilities under this chapter;

(6) To enter into contracts for professional services determined to be necessary
for adequate enforcement of this chapter;

(7) To consider recommendations by the real estate appraiser ((ft~isefy
eommittee)) commission relating to the experience, education, and exa-iination
requirements for each classification of state-certified appraiser and for licensure;

(8) To ((impese)) consider recommendations by the real estate L-praiser
commission relating to continuing education requirements as a prerequisite to
renewal of certification or licensure;

(9) To consider recommendations by the real estate appraiser ((atdvisory
eommktee)) commission relating to standards of professional appraisal conduct or
practice in the enforcement of this chapter;

(10) To investigate all complaints or reports of unprofessional conduct as
defined in this chapter and to hold hearings as provided in this chapter;

(11) To establish appropriate administrative procedures for disciplinary
proceedings conducted pursuant to the provisions of this chapter;

(12) To compel the attendance of witnesses and production of books,
documents, records, and other papers; to administer oaths; and to take testimony
and receive evidence concerning all matters within their jurisdiction. These powers
may be exercised directly by the director or the director's authorized
representatives acting by authority of law;

(13) To take emergency action ordering summary suspension of a license or
certification pending proceedings by the director;

(14) To employ such professional, clerical, and technical assistance as may be
necessary to properly administer the work of the director;

(15) To establish forms necessary to administer this chapter;
(16) ((To adopt standards of professional ndut or pr tie-

- (---())) To establish an expert review appraiser roster comprised of state-
certified or licensed real estate appraisers whose purpose is to assist the director by
applying their individual expertise by reviewing real estate appraisals for
compliance with this chapter. Qualifications to act as an expert review appraiser
shall be established by the director with the advice of the ((e ..ti.ee))
commission. An application to serve as an expert review appraiser shall be
submitted to the real estate appraiser program, and the roster of accepted expert
review appraisers shall be maintained by the department. An expert review
appraiser may be added to or deleted from that roster by the director. The expert
review appraiser shall be reimbursed for expenses in the same manner as the
department reimburses the ((eem,-ittee)) commission; and

(((-1-8))) (17) To do all other things necessary to carry out the provisions of this
chapter and minimally meet the requirements of federal guidelines regarding state
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certification or licensure of appraisers that the director determines are appropriate
for state-certified and state-licensed appraisers in this state.

NEW SECTION. Sec. 3. There is established the real estate appraiser
commission of the state of Washington, consisting of seven members who shall act
to give advice to the director.

(1) The seven commission members shall be appointed by the governor in the
following manner: For a term of six years each, with the exception of the first
appointees who shall be the incumbent members of the predecessor real estate
appraiser advisory committee to serve for the duration of their current terms, with
all other subsequent appointees to be appointed for a six-year term.

(2) At least two of the commission members shall be selected from the area
of the state east of the Cascade mountain range and at least two of the commission
members shall be selected from the area of the state west of the Cascade mountain
range. At least two members of the commission shall be certified general real
estate appraisers, at least two members of the commission shall be certified
residential real estate appraisers, and at least one member of the commission shall
be a licensed real estate appraiser, all pursuant to this chapter. No certified or
licensed appraiser commission member shall be appointed who has not been
certified and/or licensed pursuant to this chapter for less than ten years, except that
this experience duration shall be not less than five years only for any commission
member taking office before January 1, 2003. One member shall be an employee
of a financial institution as defined in this chapter whose duties are concerned with
real estate appraisal management and policy. One member shall be an individual
engaged in mass appraisal whose duties are concerned with ad valorem appraisal
management and policy and who is licensed or certified under this chapter. One
member may be a member of the general public.

(3) The members of the commission annually shall elect their chairperson and
vice-chairperson to serve for a term of one calendar year. A majority of the
members of said commission shall at all times constitute a quorum.

(4) Any vacancy on the commission shall be filled by appointment by the
governor for the unexpired term.

NEW SECTION. Sec. 4. The members of the real estate appraiser
commission and its individual members shall have the following duties and
responsibilities:

(1) To meet at the call of the director or upon its own initiative at the call of
its chair or a majority of its members;

(2) To adopt a mission statement, and to serve as a liaison between appraisal
practitioners, the public, and the department; and

(3) To study and recommend changes to this chapter to the director or to the
legislature.

NEW SECTION. See. 5. The commission members shall be compensated in
accordance with RCW 43.03.240, plus travel expenses in accordance with RCW
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43.03.050 and 43.03.060 when they are in session by their call or by the director,
or when otherwise engaged in the business of the commission.

NEW SECTION. Sec. 6. Sections 3 through 5 of this act are each added to
chapter 18.140 RCW.

Passed the Senate March 7, 2000.
Passed the House March 2, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 250
[Substitute Senate Bill 61861

SECURED TRANSACTIONS

AN ACT Relating to secured transactions, revising Article 9 of the uniform commercial code with
conforming amendments and additions to other statutes; amending RCW 62A.1-105, 62A.I-201,
62A.2-103, 62A.2-210, 62A.2-326, 62A.2-502, 62A.2-716, 62A.2A- 103, 62A.2A-303, 62A.2A-307,
62A.2A-309, 62A.2A-310, 62A.4-210, 62A.7-503, 62A.8-103, 62A.8-106, 62A.8-110, 62A.8-301,
62A.8-302, 62A.8-510, 9.38.020, 46.12.095, 46.12.103, 60.11.010, 60.11.020, 60.11.030, 60.11.040,
60.11.050. 60.11.060, 60.11.070, 60.11.100, 60.11.120, 60.11.130, 60.11.140, Pnd 65.20.030; adding
new sections to chapter 60.11 RCW; adding a new section to Article 62A.5 RCW; adding a new
Article to Title 62A RCW; repealing RCW 62A.9-101, 62A.9-102, 62A.9-103, 62A.9-104, 62A.9-105,
62A.9-106, 62A.9-107, 62A.9-108, 62A.9-109, 62A.9-1 10, 62A.9-112, 62A.9-113, 62A.9-114,
62A,9-115, 62A.9-116, 62A.9-201. 62A.9.202, 62A.9-203, 62A.9-204, 62A.9-205, 62A.9-206,
62A.9-207. 62A.9-208, 62A.9-301, 62A.9.302, 62A.9-303, 62A.9-304, 62A.9-305, 62A.9-306,
62A.9-307, 62A.9-308, 62A.9-309, 62A.9-310, 62A.9-31 1. 62A.9-312, 62A.9-313, 62A.9-314,
62A.9-315, 62A.9-316, 62A.9-317, 62A.9-318, 62A.9-401, 62A.9-402, 62A.9-403, 62A.9-404.
62A.9-405, 62A.9-406, 62A.9-407, 62A.9-408, 62A.9-409, 62A.9-420, 62A.9-501, 62A.9-502,
62A.9-503, 62A.9-504, 62A.9-505, 62A.9-506, and 62A.9-507; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 60.11 RCW, to

be codified as RCW 60.11.9001, to read as follows:
TRANSITION RULE FOR EXISTING FILINGS. All statements filed with

the department of licensing under this chapter before July 1, 2001, shall be deemed
to satisfy the requirements of RCW 60.11.030 and 62A.9A-310 for filing a
financing statement.

NEW SECTION. Sec. 2. A new section is added to Article 62A.5 RCW, to
be codified as RCW 62A.5-118, to read as follows:

SECURITY INTEREST OF ISSUER OR NOMINATED PERSON. (a) An
issuer or nominated person has a security interest in a document presented under
a letter of credit to the extent that the issuer or nominated person honors or gives
value for the presentation.

(b) So long as and to the extent that an issuer or nominated person has not
been reimbursed or has not otherwise recovered the value given with respect to a
security interest in a document under subsection (a) of this section, the security
interest continues and is subject to Article 9, but:

(1) A security agreement is not necessary to make the security interest
enforceable under RCW 62A.9A-203(b)(3);
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(2) If the document is presented in a medium other than a written or other
tangible medium, the security interest is perfected; and

(3) If the document is presented in a written or other tangible medium and is
not a certificated security, chattel paper, a document of title, an instrument, or a
letter of credit, the security interest is perfected and has priority over a conflicting
security interest in the document so long as the debtor does not have possession of
the document.

PART 1
GENERAL PROVISIONS

NEW SECTION, Sec. 9A-101. SHORT TITLE. This Article may be cited
as the Uniform Commercial Code-Secured Transactions.

NEW SECTION. Sec. 9A-102. DEFINITIONS AND INDEX OF
DEFINITIONS. (a) Article 9 definitions. In this Article:

(1) "Accession" means goods that are physically united with other goods in
such a manner that the identity of the original goods is not lost.

(2)(A) "Account," except as used in "account for," means a right to pr' 'ment
of a monetary obligation, whether or not earned by performance, (i) for property
that has been or is to be sold, leased, licensed, assigned, or otherwise disposed of,
(ii) for services rendered or to be rendered, (iii) for a policy of insurance issued or
to be issued, (iv) for a secondary obligation incurred or to be incurred, (v) for
energy provided or to be provided, (vi) for the use or hire of a vessel under a
charter or other contract, (vii) arising out of the use of a credit or charge card or
information contained on or for use with the card, or (viii) as winnings in a lottery
or other game of chance operated or sponored by a state, governmental unit of a
state, or person licensed or authorized to operate the game by a state or
governmental unit of a state. The term includes health-care-insurance receivables.

(B) The term does not include (i) rights to payment evidenced by chattel paper
or an instrument, (ii) commercial tort claims, (iii) deposit accounts, (iv) investment
property, (v) letter-of-credit rights or letters of credit, or (vi) rights to payment for
money or funds advanced or sold, other than rights arising out of the use of a credit
or charge card or information contained on or for use with the card.

(3) "Account debtor" means a person obligated on an account, chattel paper,
or general intangible. The term does not include persons obligated to pay a
negotiable instrument, even if the instrument constitutes part of chattel paper,

(4) "Accounting," except as used in "accounting for," means a record:
(A) Authenticated by a secured party;
(B) Indicating the aggregate unpaid secured obligations as of a date not more

than thirty-five days earlier or thirty-five days later than the date of the record; and
(C) Identifying the components of the obligations in reasonable detail.
(5) "Agricultural lien" means an interest, other than a security interest, in farm

products:
(A) Which secures payment or performance of an obligation for:
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(i) Goods or services furnished in connection with a debtor's farming
operation; or

(ii) Rent on real property leased by a debtor in connection with its farming
operation;

(B) Which is created by statute in favor of a person that:
(i) In the ordinary course of its business, furnished goods or services to a

debtor in connection with a debtor's farming operation; or
(ii) Leased real property to a debtor in connection with the debtor's farming

operation; and
(C) Whose effectiveness does not depend on the person's possession of the

personal property.
(6) "As-extracted collateral" means:
(A) Oil, gas, or other minerals that are subject to a security interest that:
(i) Is created by a debtor having an interest in the minerals before extraction;

and
(ii) Attaches to the minerals as extracted; or
(B) Accounts arising out of the sale at the wellhead or minehead of oil, gas,

or other minerals in which the debtor had an interest before extraction.
(7) "Authenticate" means:
(A) To sign; or
(B) To execute or otherwise adopt a symbol, or encrypt or similarly process

a record in whole or in part, with the present intent of the authenticating person to
identify the person and adopt or accept a record.

(8) "Bank" means an organization that is engaged in the business of banking.
The term includes savings banks, savings and loan associations, credit unions, and
trust companies.

(9) "Cash proceeds" means proceeds that are money, checks, deposit accounts,
or the like.

(10) "Certificate of title" means a certificate of title with respect to which a
statute provides for the security interest in question to be indicated on the
certificate as a condition or result of the security interest's obtaining priority over
the rights of a lien creditor with respect to the collateral.

(1I) "Chattel paper" means a record or records that evidence both a monetary
obligation and a security interest in specific goods, a security interest in specific
goods and software used in the goods, a security interest in specific goods and
license of software used in the goods, a lease of specific goods, or a lease of
specific goods and license of software used in the goods. In this subsection,
"monetary obligation" means a monetary obligation secured by the goods or owed
under a lease of the goods and includes a monetary obligation with respect to
software used in the goods. The term "chattel paper" does not include charters or
other contracts involving the use or hire of a vessel. If a transaction is evidenced
by records that include an instrument or series of instruments, the group of records
taken together constitutes chattel paper.
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(12) "Collateral" means the property subject to a security interest or
agricultural lien. The term includes:

(A) Proceeds to which a security interest attaches;
(B) Accounts, chattel paper, payment intangibles, and promissory notes that

have been sold; and
(C) Goods that are the subject of a consignment.
(13) "Commercial tort claim" means a claim arising in tort with respect to

which:
(A) The claimant is an organization; or
(B) The claimant is an individual, and the claim:
(i) Arose in the course oL'the claimant's business or profession; and
(ii) Does not include damages arising out of personal injury to, or the death of,

an individual.
(14) "Commodity account" means an account maintained by a commodity

intermediary in which a commodity contract is carried for a commodity customer.
(15) "Commodity contract" means a commodity futures contract, an option on

a commodity futures contract, a commodity option, or another contract if the
contract or option is:

(A) Traded on or subject to the rules of a board of trade that has been
designated as a contract market for such a contract pursuant to federal commodities
laws; or

(B) Traded on a foreign commodity board of trade, exchange, or market, and
is carried on the books of a commodity intermediary for a commodity customer.

(16) "Commodity customer" means a person for which a commodity
intermediary carries a commodity contract on its books.

(17) "Commodity intermediary" means a person that:
(A) Is registered as a futures commission merchant under federal commodities

law; or
(B) In the ordinary course of its business, provides clearance or settlement

services for a board of trade that has been designated as a contract market pursuant
to federal commodities law.

(18) "Communicate" means:
(A) To send a written or other tangible record;
(B) To transmit a record by any means agreed upon by the persons sending

and receiving the record; or
(C) In the case of transmission of a record to or by a filing office, to transmit

a record by any means prescribed by filing-office rule.
(19) "Consignee" means a merchant to which goods are delivered in a

consignment.
(20) "Consignment" means a transaction, regardless of its form, in which a

person delivers goods to a merchant for the purpose of sale and:
(A) The merchant:
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(i) Deals in goods of that kind under a name other than the name of the person
making delivery;

(ii) Is not an auctioneer; and
(iii) Is not generally known by its creditors to be substantially engaged in

selling the goods of others;
(B) With respect to each delivery, the aggregate value of the goods is one

thousand dollars or more at the time of delivery;
(C) The goods are not consumer goods immediately before delivery; and
(D) The transaction does not create a security interest that secures an

obligation.
(21) "Consignor" means a person that delivers goods to a consignee in a

consignment.
(22) "Consumer debtor" means a debtor in a consumer transaction.
(23) "Consumer goods" means goods that are used or bought for use primarily

for personal, family, or household purposes.
(24) "Consumer-goods transaction" means a consumer transaction in which:
(A) An individual incurs a consumer obligation; and
(B) A security interest in consumer goods secures the obligation.
(25) "Consumer obligation" means an obligation which:
(A) Is incurred as part of a transaction entered into primarily for personal,

family, or household purposes; and
(B) Arises from an extension of credit, or commitment to extend credit, in an

aggregate amount not exceeding forty thousand dollars, or is secured by personal
property used or expected to be used as a principal dwelling.

"Consumer obligor" means an obligor who is an individual and who incurred
a consumer obligation.

(26) "Consumer transaction" means a transaction in which (A) an individual
incurs a consumer obligation, (B) a security interest secures the obligation, and (C)
the collateral is held or acquired primarily for personal, family, or household
purposes. The term includes consumer-goods transactions.

(27) "Continuation statement" means an amendment of a financing statement
which:

(A) Identifies, by its file number, the initial financing statement to which it
relates; and

(B) Indicates that it is a continuation statement for, or that it is filed to
continue the effectiveness of, the identified financing statement.

(28) "Debtor" means:
(A) A person having an interest, other than a security interest or other lien, in

the collateral, whether or not the person is an obligor;
(B) A seller of accounts, chattel paper, payment intangibles, or promissory

notes; or
(C) A consignee.
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(29) "Deposit account" means a demand, time, savings, passbook, or similar
account maintained with a bank. The term does not include investment property
or accounts evidenced by an instrument.

(30) "Document" means a document of title or a receipt of the type described
in RCW 62A.7-201(2).

(31) "Electronic chattel paper" means chattel paper evidenced by a record or
records consisting of information stored in an electronic medium.

(32) "Encumbrance" means a right, other than an ownership interest, in real
property. The term includes mortgages and other liens on real property.

(33) "Equipment" means goods other than inventory, farm products, or
consumer goods.

(34) "Farm products" means goods, other than standing timber, with respect
to which the debtor is engaged in a farming operation and which are:

(A) Crops grown, growing, or to be grown, including:
(i) Crops produced on trees, vines, and bushes; and
(ii) Aquatic goods produced in aquacultural operations;
(B) Livestock, born or unborn, including aquatic goods produced in

aquacultural operations;
(C) Supplies used or produced in a farming operation; or
(D) Products of crops or livestock in their unmanufactured states.
(35) "Farming operation" means raising, cultivating, propagating, fattening,

grazing. or any other farming, livestock, or aquacultural operation.
(36) "File number" means the number assigned to an initial financing

statement pursuant to RCW 62A.9A-519(a).
(37) "Filing office" means an office designated in RCW 62A.9A-501 as the

place to file a financing statement.
(38) "Filing-office rule" means a rule adopted pursuant to RCW 62A.9A-526.
(39) "Financing statement" means a record or records composed of an initial

financing statement and any filed record relating to the initial financing statement.
(40) "Fixture filing" means the filing of a financing statement covering goods

that are or are to become fixtures and satisfying RCW 62A.9A-502 (a) and (b).
The term includes the filing of a financing statement covering goods of a
transmitting utility which are or are to become fixtures.

(41) "Fixtures" means goods that have become so related to particular real
property that an interest in them arises under real property law.

(42) "General intangible" means any personal property, including things in
action, other than accounts, chattel paper, commercial tort claims, deposit accounts,
documents, goods, instruments, investment property, letter-of-credit rights, letters
of credit, money, and oil, gas, or other minerals before extraction. The term
includes payment intangibles and software.

(43) "Good faith" means honesty in fact and the observance of reasonable
commercial standards of fair dealing.
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(44) "Goods" means all.things that are movable when a security interest
attaches. The term includes (A) fixtures, (B) standing timber that is to be cut and
removed under a conveyance or contract for sale, (C) the unborn young of animals,
(D) crops grown, growing, or to be grown, even if the crops are produced on trees,
vines, or bushes, and (E) manufactured homes. The term also includes a computer
program embedded in goods and any supporting information provided in
connection with a transaction relating to the program if (i) the program is
associated with the goods in such a manner that it customarily is considered part
of the goods, or (ii) by becoming the owner of the goods, a person acquires a right
to use the program in connection with the goods. The term does not include a
computer program embedded in goods that consist solely of the medium in which
the program is embedded. The term also does not include accounts, chattel paper,
commercial tort claims, deposit accounts, documents, general intangibles,
instruments, investment property, letter-of-credit rights, letters of credit, money,
or oil, gas, or other minerals before extraction or a manufactured home converted
to real property under chapter 65.20 RCW.

(45) "Governmental unit" means a subdivision, agency, department, county,
parish, municipality, or other unit of the government of the United States, a state,
or a foreign country. The term includes an organization having a separate
corporate existence if the organization is eligible to issue debt on which interest is
exempt from income taxation under the laws of the United States.

(46) "Health-care-insurance receivable" means an interest in or claim under
a policy of insurance which is a fight to payment of a monetary obligation for
health-care goods or services provided.

(47) "Instrument" means a negotiable instrument or any other writing that
evidences a fight to the payment of a monetary obligation, is not itself a security
agreement or lease, and is of a type that in ordinary course of business is
transferred by delivery with any necessary indorsement or assignment. The term
does not include (A) investment property, (B) letters of credit, (C) writings that
evidence a right to payment arising out of the use of a credit or charge card or
information contained on or for use with the card, (D) writings that do not contain
a promise or order to pay, or (E) writings that are expressly nontransferable or
nonassignable.

(48) "Inventory" means goods, other than farm products, which:
(A) Are leased by a person as lessor;
(B) Are held by a person for sale or lease or to be furnished under a contract

of service;
(C) Are furnished by a person under a contract of service; or
(D) Consist of raw materials, work in process, or materials used or consumed

in a business.
(49) "Investment property" means a security, whether ceitificated or

uncertificated, security entitlement, securities account, commodity contract, or
commodity account.
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(50) "Jurisdiction of organization," with respect to a registered organization,
means the jurisdiction under whose law the organization is organized.

(51) "Letter-of-credit right" means a right to payment or performance under
a letter of credit, whether or not the beneficiary has demanded or is at the time
entitled to demand payment or performance. The term does not include the right
of a beneficiary to demand payment or performance under a letter of credit.

(52) "Lien creditor" means:
(A) A creditor that has acquired a lien on the property involved by attachment,

levy, or the like;
(B) An assignee for benefit of creditors from the time of assignment;
(C) A trustee in bankruptcy from the date of the filing of the petition; or
(D) A receiver in equity from the time of appointment.
(53) "Manufactured home" means a manufactured home or mobile home as

defined in RCW 46.04.302.
(54) [Reserved]
(55) "Mortgage" means a consensual interest in real property, including

fixtures, which secures payment or performance of an obligation.
(56) "New debtor" means a person that becomes bound as debtor under RCW

62A.9A-203(d) by a security agreement previously entered into by another person.
(57) "New value" means (A) money, (B) money's worth in property, services,

or new credit, or (C) release by a transferee of an interest in property previously
transferred to the transferee. The term does not include an obligation substituted
for another obligation.

(58) "Noncash proceeds" means proceeds other than cash proceeds.
(59) "Obligor" means a person that, with respect to an obligation secured by

a security interest in or an agricultural lien on the collateral, (A) owes payment or
other performance of the obligation, (B) has provided property other than the
collateral to secure payment or other performance of the obligation, or (C) is
otherwise accountable in whole or in part for payment or other performance of the
obligation. The term does not include issuers or nominated persons under a letter
of credit.

(60) "Original debtor" means a person that, as debtor, entered into a security
agreement to which a new debtor has become bound under RCW 62A.9A-203(d).

(61) "Payment intangible" means a general intangible under which the account
debtor's principal obligation is a monetary obligation.

(62) "Person related to," with respect to an individual, means:
(A) The spouse of the individual;
(B) A brother, brother-in-law, sister, or sister-in-law of the individual;
(C) An ancestor or lineal descendant of the individual or the individual's

spouse; or
(D) Any other relative, by blood or marriage, of the individual or the

individual's spouse who shares the same home with the individual.
(63) "Person related to," with respect to an organization, means:
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(A) A person directly or indirectly controlling, controlled by, or under
common control with the organization;

(B) An officer or director of, or a person performing similar functions with
respect to, the organization;

(C) An officer or director of, or a person performing similar functions with
respect to, a person described in (64)(A) of this subsection;

(D) The spouse of an individual described in (64)(A), (B), or (C) of this
subsection; or

(E) An individual who is related by blood or marriage to an individual
described in (64)(A), (B), (C), or (D) of this subsection and shares the same home
with the individual.

(64) "Proceeds" means the following property:
(A) Whatever is acquired upon the sale, lease, license, exchange, or other

disposition of collateral;
(B) Whatever is collected on, or distributed on account of, collateral;
(C) Rights arising out of collateral;
(D) To the extent of the value of collateral, claims arising out of the loss,

nonconformity, or interference with the use of, defects or infringement of rights in,
or damage to, the collateral; or

(E) To the extent of the value of collateral and to the extent payable to the
debtor or the secured party, insurance payable by reason of the loss or
nonconformity of, defects or infringement of rights in, or damage to, the collateral.

(65) "Promissory note" means an instrument that evidences a promise to pay
a monetary obligation, does not evidence an order to pay, and does not contain an
acknowledgment by a bank that the bank has received for deposit a sum of money
or funds.

(66) "Proposal" means a record authenticated by a secured party, which
includes the terms on which the secured party is willing to accept collateral in full
or partial satisfaction of the obligation it secures pursuant to RCW 62A.9A-620,
62A.9A-621, and 62A.9A-622.

(67) "Public-finance transaction" means a secured transaction in connection
with which:

(A) Debt securities are issued;
(B) All or a portion of the securities issued have an initial stated maturity of

at least twenty years; and
(C) The debtor, obligor, secured party, account debtor or other person

obligated on collateral, assignor or assignee of a secured obligation, or assignor or
assignee of a security interest is a state or a governmental unit of a state.

(68) "Pursuant to commitment," with respect to an advance made or other
value given by a secured party, means pursuant to the secured party's obligation,
whether or not a subsequent event of default or other event not within the secured
party's control has relieved or may relieve the secured party from its obligation.
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(69) "Record," except as used in "for record," "of record," "record or legal
title," and "record owner," means information that is inscribed on a tangible
medium or which is stored in an electronic or other medium and is retrievable in
perceivable form.

(70) "Registered organization" means an organization organized solely under
the law of a single state or the United States and as to which the state or the United
States must maintain a public record showing the organization to have been
organized.

(71) "Secondary obligor" means an obligor to the extent that:
(A) The obligor's obligation is secondary; or
(B) The obligor has a right of recourse with respect to an obligation secured

by collateral against the debtor, another obligor, or property of either.
(72) "Secured party" means:
(A) A person in whose favor a security interest is created or provided for

under a security agreement, whether or not any obligation to be secured is
outstanding;

(B) A person that holds an agricultural lien;
(C) A consignor;
(D) A person to which accounts, chattel paper, payment intangibles, or

promissory notes have been sold;
(E) A trustee, indenture trustee, agent, collateral agent, or other representative

in whose favor a security interest or agricultural lien is created or provided for; or
(F) A person that holds a security interest arising under RCW 62A.2-401,

62A.2-505, 62A.2-711(3), 62A.2A-508(5), 62A.4-210, or 62A.5-1 18.
(73) "Security agreement" means an agreement that creates or provides for a

security interest.
(74) "Send," in connection with a record or notification, means:
(A) To deposit in the mail, deliver for transmission, or transmit by any other

usual means of communication, with postage or cost of transmission provided for,
addressed to any address reasonable under the circumstances; or

(B) To cause the record or notification to be received within the time that it
would have been received if properly sent under (75)(A) of this subsection.

(75) "Software" means a computer program and any supporting information
provided in connection with a transaction relating to the program. The term does
not include a computer program that is included in the definition of goods.

(76) "State" means a state of the United States, the District of Columbia,
Puerto Rico, the United States Virgin Islands, or any territory or insular possession
subject to the jurisdiction of the United States.

(77) "Supporting obligation" means a letter-of-credit right or secondary
obligation that supports the payment or performance of an account, chattel paper,
a document, a general intangible, an instrument, or investment property.

(78) "Tangible chattel paper" means chattel paper evidenced by a record or
records consisting of information that is inscribed on a tangible medium.
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(79) "Termination statement" means an amendment of a financing statement
which:

(A) Identifies, by its file number, the initial financing statement to which it
relates; and

(B) Indicates either that it is a termination statement or that the identified
financing statement is no longer effective.

(80) "Transmitting utility" means a person primarily engaged in the business
of:

(A) Operating a railroad, subway, street railway, or trolley bus;
(B) Transmitting communications electrically, electromagnetically, or by light;
(C) Transmitting goods by pipeline or sewer; or
(D) Transmitting or producing and transmitting electricity, steam, gas, or

water.
(b) Definitions In other Articles. The following definitions in other Articles

apply to this Article:
"Applicant." RCW 62A.5-102.
"Beneficiary." RCW 62A.5-102.
"Broker." RCW 62A.8-102.
"Certificated security." RCW 62A.8-102.
"Check." RCW 62A.3-104.
"Clearing corporation." RCW 62A.8-102.
"Contract for sale." RCW 62A.2-106.
"Customer." RCW 62A.4-104.
"Entitlement holder." RCW 62A.8-102.
"Financial asset." RCW 62A.8-102.
"Holder in due course." RCW 62A.3-302.
"Issuer" with respect to a letter

of credit or letter-of-credit right. RCW 62A.5-102.
"Issuer" with respect to a security. RCW 62A.8-201.
"Lease." RCW 62A.2A-103.
"Lease agreement." RCW 62A.2A- 103.
"Lease contract." RCW 62A.2A-103.
"Leasehold interest." RCW 62A.2A-103.
"Lessee." RCW 62A.2A- 103.
"Lessee in ordinary course of business." RCW 62A.2A-103.
"Lessor." RCW 62A.2A-103.
"Lessor's residual interest." RCW 62A.2A- 103.
"Letter of credit." RCW 62A.5-102.
"Merchant." RCW 62A.2-104.
"Negotiable instrument." RCW 62A.3-104.
"Nominated person." RCW 62A.5-102.
"Note." RCW 62A.3-104.
"Proceeds of a letter of credit." RCW 62A.5-114.
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"Prove." RCW 62A.3-103.
"Sale." RCW 62A.2-106.
"Securities account." RCW 62A.8-501.
"Securities intermediary." RCW 62A.8-102.
"Security." RCW 62A.8-102.
"Security certificate." RCW 62A.8-102.
"Security entitlement." RCW 62A.8-102.
"Uncertificated security." RCW 62A.8-102.
(c) Article 1 definitions and principles. Article I contains general

definitions and principles of construction and interpretation applicable throughout
this Article.

NEW SECTION. Sec. 9A-103. PURCHASE-MONEY SECURITY
INTEREST; APPLICATION OF PAYMENTS; BURDEN OF ESTABLISHING.
(a) Definitions. In this section:

(1) "Purchase-money collateral" means goods or software that secures a
purchase-money obligation incurred with respect to that collateral; and

(2) "Purchase-money obligation" means an obligation of an obligor incurred
as all or part of the price of the collateral or for value given to enable the debtor to
acquire rights in, or the use of, the collateral, if the value is in fact so used.

(b) Purchase-money security interest in goods. A security interest in goods
is a purchase-money security interest:

(I) To the extent that the goods are purchase-money collateral with respect to
that security interest;

(2) If the security interest is in inventory that is or was purchase-money
collateral, also to the extent that the security interest secures a purchase-money
obligation incurred with respect to other inventory in which the secured party holds
or held a purchase-money security interest; and

(3) Also to the extent that the security interest secures a purchase-money
obligation incurred with respect to software in which the secured party holds or
held a purchase-money security interest.

(c) Purchase-money security interest in software. A security interest in
software is a purchase-money security interest to the extent that the security
interest also secures a purchase-money obligation incurred with respect to goods
in which the secured party holds or held a purchase-money security interest if:

(1) The debtor acquired its interest in the software in an integrated transaction
in which it acquired an interest in the goods; and

(2) The debtor acquired its interest in the software for the principal purpose
of using the software in the goods.

(d) Consignor's inventory purchase-money security Interest. The security
interest of a consignor in goods that are the subject of a consignment is a purchase-
money security interest in inventory.

(e) Application of payment in nonconsumer-goods transaction. In a
transaction other than a consumer-goods transaction, if the extent to which a
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security interest is a purchase-money security interest depends on the application
of a payment to a particular obligation, the payment must be applied:

(1) In accordance with any reasonable method of application to which the
parties agree;

(2) In the absence of the parties' agreement to a reasonable method, in
accordance with any intention of the obligor manifested at or before the time of
payment; or

(3) In the absence of an agreement to a reasonable method and a timely
manifestation of the obligor's intention, in the following order:

(A) To obligations that are not secured; and
(B) If more than one obligation is secured, to obligations secured by purchase-

money security interests in the order in which those obligations were incurred.
(f) No loss of status of purchase-money security interest in nonconsumer-

goods transaction. In a transaction other than a consumer-goods transaction, a
purchase-money security interest does not lose its status as such, even if:

(1) The purchase-money collateral also secures an obligation that is not a
purchase-money obligation;

(2) Collateral that is not purchase-money collateral also secures the purchase-
money obligation; or

(3) The purchase-money obligation has been renewed, refinanced,
consolidated, or restructured.

(g) Burden of proof in nonconsumer-goods transaction. In a transaction
other than a consumer-goods transaction, a secured party claiming a purchase-
money security interest has the burden of establishing the extent to which the
security interest is a purchase-money security interest.

(h) Nonconsumer-goods transactions; no inference. The limitation of the
rules in subsections (e), (f), and (g) of this section to transactions other than
consumer-goods transactions is intended to leave to the court the determination of
the proper rules in consumer-goods transactions. The court may not infer from that
limitation the nature of the proper rule in consumer-goods transactions and may
continue to apply established approaches.

NEW SECTION. Sec. 9A-104. CONTROL OF DEPOSIT ACCOUNT. (a)
Requirements for control. A secured party has control of a deposit account if:

(1) The secured party is the bank with which the deposit account is
maintained;

(2) The debtor, secured party, and bank have agreed in an authenticated record
that the bank will comply with instructions originated by the secured party
directing disposition of the funds in the account without further consent by the
debtor; or

(3) The secured party becomes the bank's customer with respect to the deposit
account.
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(b) Debtor's right to direct disposition. A secured party that has satisfied
subsection (a) of this section has control, even if the debtor retains the right to
direct the disposition of funds from the deposit account.

NEW SECTION. Sec. 9A-105. CONTROL OF ELECTRONIC CHATTEL
PAPER. A secured party has control of electronic chattel paper if the record or
records comprising the chattel paper are created, stored, and assigned in such a
manner that:

(I) A single authoritative copy of the record or records exists which is unique,
identifiable and, except as otherwise provided in (4), (5), and (6) of this section,
unalterable;

(2) The authoritative copy identifies the secured party as the assignee of the
record or records;

(3) The authoritative copy is communicated to and maintained by the secured
party or its designated custodian;

(4) Copies or revisions that add or change an identified assignee of the
authoritative copy can be made only with the participation of the secured party;

(5) Each copy of the authoritative copy and any copy of a copy is readily
identifiable as a copy that is not the authoritative copy; and

(6) Any revision of the authoritative copy is readily identifiable as an
authorized or unauthorized revision.

NEW SECTION. Sec. 9A-106, CONTROL OF INVESTMENT
PROPERTY. (a) Control under RCW 62A.8-106. A person has control of a
certificated security, uncertificated security, or security entitlement as provided in
RCW 62A.8-106.

(b) Control of commodity contract. A secured party has control of a
commodity contract if:

(1) The secured party is the commodity intermediary with which the
commodity contract is carried; or

(2) The commodity customer, secured party, and commodity intermediary
have agreed that the commodity intermediary will apply any value distributed on
account of the commodity contract as directed by the secured party without further
consent by the commodity customer.

(c) Effect of control of securities account or commodity account. A
secured party having control of all security entitlements or commodity contracts
carried in a securities account or commodity account has control over the securities
account or commodity account.

NEW SECTION. Sec. 9A-107. CONTROL OF LETTER-OF-CREDIT
RIGHT. A secured party has control of a letter-of-credit right to the extent of any
right to payment or performance by the issuer or any nominated person if the issuer
or nominated person has consented to an assignment of proceeds of the letter of
credit under RCW 62A.5-114(c) or otherwise applicable law or practice.
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NEW SECTION. Sec. 9A-108. SUFFICIENCY OF DESCRIPTION IN
SECURITY AGREEMENT. (a) Sufficiency of description. Except as otherwise
provided in subsection: (c), (d), and (e) of this section, a description of personal
or real property is sufficient, whether or not it is specific, if it reasonably identifies
what is described.

(b) Examples of reasonable identification. Except as otherwise provided in
subsection (d) of this section, a description of collateral reasonably identifies the
collateral if it identifies the collateral by:

(1) Specific listing;
(2) Category;
(3) Except as otherwise provided in subsection (e) of this section, a type of

collateral defined in the Uniform Commercial Code;
(4) Quantity;
(5) Computational or allocational formula or procedure; or
(6) Except as otherwise provided in subsection (c) of this section, any other

method, if the identity of the collateral is objectively determinable.
(c) Supergeneric description not sufficient. A description of collateral as

"all the debtor's assets" or "all the debtor's personal property" or using words of
similar import does not reasonably identify the collateral. However, as provided
in RCW 62A.9A-504, such a description is sufficient in a financing statement.

(d) Investment property. Except as otherwise provided in subsection (e) of
this section, a description of a security entitlement, securities account, or
commodity account is sufficient if it describes:

(1) The collateral by those terms or as investment property; or
(2) The underlying financial asset or commodity contract.
(e) When description by type insufficient. A description only by type of

collateral defined in the Uniform Commercial Code is an insufficient description
of:

(I) A commercial tort claim; or
(2) In a consumer transaction, consumer goods, a security entitlement, a

securities account, or a commodity account.

NEW SECTION. Sec. 9A-109. SCOPE. (a) General scope of Article.
Except as otherwise provided in subsections (c) and (d) of this section, this Article
applies to:

(I) A transaction, regardless of its form, that creates a security interest in
personal property or fixtures by contract;

(2) An agricultural lien;
(3) A sale of accounts, chattel paper, payment intangibles, or promissory

notes;
(4) A consignment;
(5) A security interest arising under RCW 62A.2-401, 62A.2-505,

62A.2-71 1(3), or 62A.2A-508(5), as provided in RCW 62A.9A-I 10; and
(6) A security interest arising under RCW 62A.4-210 or 62A.5-118.
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(b) Security interest in secured obligation. The application of this Article
to a security interest in a secured obligation is not affected by the fact that the
obligation is itself secured by a transaction or interest to which this Article does not
apply.

(c) Extent to which Article does not apply. This Article does not apply to
the extent that:

(I) A statute, regulation, or treaty of the United States preempts this Article;
(2) Another statute of this state expressly governs the creation, perfection,

priority, or enforcement of a security interest created by this state or a
governmental unit of this state;

(3) A statute of another state, a foreign country, or a governmental unit of
another state or a foreign country, other than a statute generally applicable to
security interests, expressly governs creation, perfection, priority, or enforcement
of a security interest created by the state, country, or governmental unit; or

(4) The fights of a transferee beneficiary or nominated person under a letter
of credit are independent and superior under RCW 62A.5-1 14.

(d) Inapplicability of Article. This Article does not apply to:
(1) A landlord's lien, other than an agricultural lien;
(2) A lien, other than an agricultural lien, given by statute or other rule of law

for services or materials, but RCW 62A.9A-333 appliqs with respect to priority of
the lien;

(3) An assignment of a claim for wages, salary, or other compensation of an
employee;

(4) A sale of accounts, chattel paper, payment intangibles, or promissory notes
as part of a sale of the business out of which they arose;

(5) An assignment of accounts, chattel paper, payment intangibles, or
promissory notes which is for the purpose of collection only;

(6) An assignment of a right to payment under a contract to an assignee that
is also obligated to perform under the contract;

(7) An assignment of a single account, payment intangible, or promissory note
to an assignee in full or partial satisfaction of a preexisting indebtedness;

(8) A transfer of an interest in or an assignment of a claim under a policy of
insurance, other than an assignment by or to a health-care provider of a health-care-
insurance receivable and any subsequent assignment of the right to payment, but
RCW 62A.9A-315 and 62A.9A-322 apply with respect to proceeds and priorities
in proceeds;

(9) An assignment of a right represented by a judgment, other than a judgment
taken on a right to payment that was collateral;

(10) A right of recoupment or set-off, but:
(A) RCW 62A.9A-340 applies with respect to the effectiveness of rights of

recoupment or set-off against deposit accounts; and
(B) RCW 62A.9A-404 applies with respect to defenses or claims of an

account debtor;

[14661

Ch. 250



WASHINGTON LAWS, 2000

(11) The creation or transfer of an interest in or lien on real property, including
a lease or rents thereunder, except to the extent that provision is made for:

(A) Liens on real property in RCW 62A.9A-203 and 62A.9A-308;
(B) Fixtures in RCW 62A.9A-334;
(C) Fixture filings in RCW 62A.9A-501, 62A.9A-502, 62A.9A-512,

62A.9A-516, and 62A.9A-519; and
(D) Security agreements covering personal and real property in RCW

62A.9A-604;
(12) An assignment of a claim arising in tort, other than a commercial tort

claim, but RCW 62A.9A-315 and 62A.9A-322 apply with respect to proceeds and
priorities in proceeds;

(13) An assignment in a consumer transaction of a deposit account on which
checks can be drawn, but RCW 62A.9A-315 and 62A.9A-322 apply with respect
to proceeds and priorities in proceeds; or

(14) A transfer by this state or a governmental unit of this state.

NEW SECTION. Sec. 9A-110. SECURITY INTERESTS ARISING
UNDER ARTICLE 2 OR 2A. A security interest arising under RCW 62A.2-40 1,
62A.2-505, 62A.2-711(3), or 62A.2A-508(5) is subject to this Article. However,
until the debtor obtains possession of the goods:

(I) The security interest is enforceable, ei crn if RCW 62A.9A-203(b)(3) has
not been satisfied;

(2) Filing is not required to perfect the security interest;
(3) The rights of the secured party after default by the debtor are governed by

Article 2 or 2A; and
(4) The security interest has priority over a conflicting security interest created

by the debtor.

PART 2
EFFECTIVENESS OF SECURITY AGREEMENT;

ATTACHMENT OF SECURITY INTEREST;
RIGHTS OF PARTIES TO SECURITY AGREEMENT

NEW SECTION. See. 9A-201. GENERAL EFFECTIVENESS OF
SECURITY AGREEMENT. (a) General effectiveness. Except as otherwise
provided in the Uniform Commercial Code, a security agreement is effective
according to its terms between the parties, against purchasers of the collateral, and
against creditors.

(b) Applicable consumer laws and other law. A transaction subject to this
Article is subject to any applicable rule of law which establishes a different rule for
consumers and (i) any other statute or regulation that regulates the rates, charges,
agreements, and practices for loans, credit sales, or other extensions of credit and
(ii) any consumer-protection statute or regulation.

(c) Other applicable law controls. In case of conflict between this Article
and a rule of law, statute, or regulation described in subsection (b) of this section,
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the rule of law, statute, or regulation controls. Failure to comply with a statute or
regulation described in subsection (b) of this section has only the effect the statute
or regulation specifies.

(d) Further deference to other applicable law. This Article does not:
(1) Validate any rate, charge, agreement, or practice that violates a rule of law,

statute, or regulation described in subsection (b) of this section; or
(2) Extend the application of the rule of law, statute, or regulation to a

transaction not otherwise subject to it.

NEW SECTION. Sec. 9A-202. TITLE TO COLLATERAL IMMATERIAL.
Except as otherwise provided with respect to consignments or sales of accounts,
chattel paper, payment intangibles, or promissory notes, the provisions of this
Article with regard to rights and obligations apply whether title to collateral is in
the secured party or the debtor.

NEW SECTION, Sec. 9A-203. ATfACHMENT AND ENFORCEABILITY
OF SECURITY INTEREST; PROCEEDS; SUPPORTING OBLIGATIONS;
FORMAL REQUISITES. (a) Attachment. A security interest attaches to
collateral when it becomes enforceable against the debtor with respect to the
collateral, unless an agreement expressly postpones the time of attachment.

(b) Enforceability. Except as otherwise provided in subsections (c) through
(i) of this section, a security interest is enforceable against the debtor and third
parties with respect to the collateral only if:

(1) Value has been given;
(2) The debtor has rights in the collateral or the power to transfer rights in the

collateral to a secured party; and
(3) One of the following conditions is met:
(A) The debtor has authenticated a security agreement that provides a

description of the collateral and, if the security interest covers timber to be cut, a
description of the land concerned;

(B) The collateral is not a certificated security and is in the possession of the
secured party under RCW 62A.9A-313 pursuant to the debtor's security agreement;

(C) The collateral is a certificated security in registered form and the security
certificate has been delivered to the secured party under RCW 62A.8-301 pursuant
to the debtor's security agreement; or

(D) The collateral is deposit accounts, electronic chattel paper, investment
property, or letter-of-credit rights, and the secured party has control under RCW
62A.9A-104, 62A.9A-105, 62A.9A-106, or 62A.9A-107 pursuant to the debtor's
security agreement.

(c) Other UCC provisions. Subsection (b) of this section is subject to RCW
62A.4-210 on the security interest of a collecting bank, RCW 62A.5-118 on the
security interest of a letter-of-credit issuer or nominated person, RCW 62A.9A-1 10
on a security interest arising under Article 2 or 2A, and RCW 62A.9A-206 on
security interests in investment property.
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(d) When person becomes bound by another person's security agreement.
A person becomes bound as debtor by a security agreement entered into by

another person if, by operation of law other than this Article or by contract:
(1) The security agreement becomes effective to create a security interest in

the person's property; or
(2) The person becomes generally obligated for the obligations of the other

person, including the obligation secured under the security agreement, and acquires
or succeeds to all or substantially all of the assets of the other person.

(e) Effect of new debtor becoming bound. If a new debtor becomes bound
as debtor by a security agreement entered into by another person:

(1) The agreement satisfies subsection (b)(3) of this section with respect to
existing or after-acquired property of the new debtor to the extent the property is
described in the agreement; and

(2) Another agreement is not necessary to make a security interest in the
property enforceable.

(f) Proceeds and supporting obligations. The attachment of a security
interest in collateral gives the secured party the rights to proceeds provided by
RCW 62A.9A-315 and is also attachment of a security interest in a supporting
obligation for the collateral.

(g) Lien securing right to payment. The attachment of a security interest in
a right to payment or performance secured by a security interest or other lien on
personal or real property is also attachment of a security interest in the security
interest, mortgage, or other lien.

(h) Security entitlement carried in securities account. The attachment of
a security interest in a securities account is also attachment of a security interest in
the security entitlements carried in the securities account.

(i) Commodity contracts carried in commodity account. The attachment'
of a security interest in a commodity account is also attachment of a security
interest in the commodity contracts carried in the commodity account.

NEW SECTION. Sec. 9A-204. AFTER-ACQUIRED PROPERTY;
FUTURE ADVANCES. (a) After-acquired collateral. Except as otherwise
provided in subsection (b) of this section, a security agreement may create or
provide for a security interest in after-acquired collateral.

(b) When after-acquired property clause not effective. A security interest
does not attach, under a term constituting an after-acquired property clause, to:

(I) Consumer goods, other than an accession when given as additional
security, unless the debtor acquires rights in them within ten days after the secured
party gives value; or

(2) A commercial tort claim.
(c) Future advances and other value. A security agreement may provide

that collateral secures, or that accounts, chattel paper, payment intangibles, or
promissory notes are sold in connection with, future advances or other value,
whether or not the advances or value are given pursuant to commitment.
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NEW SECTION. Sec. 9A-205. USE OR DISPOSITION OF
COLLATERAL PERMISSIBLE. (a) When security interest not invalid or
fraudulent. A security interest is not invalid or fraudulent against creditors solely
because:

(1) The debtor has the right or ability to:
(A) Use, commingle, or dispose of all or part of the collateral, including

returned or repossessed goods;
(B) Collect, compromise, enforce, or otherwise deal with collateral;
(C) Accept the return of collateral or make repossessions; or
(D) Use, commingle, or dispose of proceeds; or
(2) The secured party fails to require the debtor to account for proceeds or

replace collateral.
(b) Requirements of possession not relaxed. This section does not relax the

requirements of possession if attachment, perfection, or enforcement of a security
interest depends upon possession of the collateral by the secured party.

NEW SECTION. Sec. 9A-206. SECURITY INTEREST ARISING IN
PURCHASE OR DELIVERY OF FINANCIAL ASSET. (a) Security interest
when person buys through securities intermediary. A security interest in favor
of a securities intermediary attaches to a person's security entitlement if:

(1) The person buys a financial asset through the securities intermediary in a
transaction, in which the person is obligated to pay the purchase price to the
securities intermediary at the time of the purchase; and

(2) The securities intermediary credits the financial asset to the buyer's
securities account beforc the buyer pays the securities intermediary.

(b) Security interest secures obligation to pay for financial asset. The
security interest described in subsection (a) of this section secures the person's
obligation to pay for the financial asset.

(c) Security interest in payment against delivery transaction. A security
interest in favor of a person that delivers a certificated security or other financial
asset represented by a writing attaches to the security or other financial asset if:

(1) The security or other financial asset:
(A) In the ordinary course of business, is transferred by delivery with any

necessary indorsement or assignment; and
(B) Is delivered under an agreement between persons in the business of

dealing with such securities or financial assets; and
(2) The agreement calls for delivery against payment.
(d) Security interest secures obligation to pay for delivery. The security

interest described in subsection (c) of this section secures the obligation to make
payment for the delivery.

NEW SECTION. See. 9A-207. RIGHTS AND DUTIES OF SECURED
PARTY HAVING POSSESSION OR CONTROL OF COLLATERAL. (a) Duty
of care when secured party in possession. Except as otherwise provided in
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subsection (d) of this section, a secured party shall use reasonable care in the
custody and preservation of collateral in the secured party's possession. In the case
of chattel paper or an instrument, reasonable care includes taking necessary steps
to preserve rights against prior parties unless otherwise agreed.

(b) Expenses, risks, duties, and rights when secured party in possession.
Except as otherwise provided in subsection (d) of this section, if a secured party
has possession of collateral:

(1) Reasonable expenses, including the cost of insurance and payment of taxes
or other charges, incurred in the custody, preservation, use, or operation of the
collateral are chargeable to the debtor and are secured by the collateral;

(2) The risk of accidental loss or damage is on the debtor to the extent of a
deficiency in any effective insurance coverage;

(3) The secured party shall keep the collateral identifiable, but fungible
collateral may be commingled; and

(4) The secured party may use or operate the collateral:
(A) For the purpose of preserving the collateral or its value;
(Ft) As permitted by an order of a court having competent jurisdiction; or
(C) Except in the case of consumer goods, in the manner and to the extent

agreed by the debtor.
(c) Duties and rights when secured party in possession or control. Except

as otherwise provided in subsection (d) of this section, a secured party having
possession of collateral or control of collateral under RCW 62A.9A-104,
62A.9A- 105, 62A.9A- 106, or 62A.9A- 107:

(I) May hold as additional security any proceeds, except money or funds,
received from the collateral;

(2) Shall apply money or funds received from the collateral to reduce the
secured obligation, unless remitted to the debtor; and

(3) May create a security interest in the collateral.
(d) Buyer of certain rights to payment. If the secured party is a buyer of

accounts, chattel paper, payment intangibles, or promissory notes or a consignor:
(1) Subsection (a) of this section does not apply unless the secured party is

entitled under an agreement:
(A) To charge back uncollected collateral; or
(B) Otherwise to full or limited recourse against the debtor or a secondary

obligor based on the nonpayment or other default of an account debtor or other
obligor on the collateral; and

(2) Subsections (b) and (c) of this section do not apply.

NEW SECTION. Sec. 9A-208. ADDITIONAL DUTIES OF SECURED
PARTY HAVING CONTROL OF COLLATERAL. (a) Applicability of section.
This section applies to cases in which there is no outstanding secured obligation
and the secured party is not committed to make advances, incur obligations, or
otherwise give value.
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(b) Duties of secured party after receiving demand from debtor. Within
ten days after receiving an authenticated demand by the debtor:

(1) A secured party having control of a deposit account under RCW
62A.9A-104(a)(2) shall send to the bank with which the deposit account is
maintained an authenticated statement that releases the bank from any further
obligation to comply with instructions originated by the secured party;

(2) A secured party having control of a deposit account under RCW
62A.9A- 104(a)(3) shall:

(A) Pay the debtor the balance on deposit in the deposit account; or
(B) Transfer the balance on deposit into a deposit account in the debtor's

name;
(3) A secured party, other than a buyer, having control of electronic chattel

paper under RCW 62A.9A-105 shall:
(A) Communicate the authoritative copy of the electronic chattel paper to the

debtor or its designated custodian;
(B) If the debtor designates a custodian that is the designated custodian with

which the authoritative copy of the electronic chattel paper is maintained for the
secured party, communicate to the custodian an authenticated record releasing the
designated custodian from any further obligation to comply with instructions
originated by the secured party and instructing the custodian to comply with
instructions originated by the debtor; and

(C) Take appropriate action to enable the debtor or its designated custodian to
make copies of or revisions to the authoritative copy which add or change an
identified assignee of the authoritative copy without the consent of the secured
party;

(4) A secured party having control of investment property under RCW
62A.8-106(d)(2) or 62A.9A-106(b) shall send to the securities intermediary or
commodity intermediary with which the security entitlement or commodity
contract is maintained an authenticated recordl that releases the securities
intermediary or commodity intermediary from any further obligation to comply
with entitlement orders or directions originated by the secured party; and

(5) A secured party having control of a letter-of-credit right under RCW
62A.9A-107 shall send to each person having an unfulfilled obligation to pay or
deliver proceeds of the letter of credit to the secured party an authenticated release
from any further obligation to pay or deliver proceeds of the letter of credit to the
secured party.

NEW SECTION. Sec. 9A-209. DUTIES OF SECURED PARTY IF
ACCOUNT DEBTOR HAS BEEN NOTIFIED OF ASSIGNMENT. (a)
Applicability of section. Except as otherwise provided in subsection (c) of this
section, this section applies if:

(1) There is no outstanding secured obligation- and
(2) The secured party is not committed to make advances, incur obligations,

or otherwise give value.
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(b) Duties of secured party after receiving demand from debtor. Within
ten days after receiving an authenticated demand by the debtor, a secured party
shall send to an account debtor that has received notification of an assignment to
the secured party as assignee under RCW 62A.9A-406(a) an authenticated record
that releases the account debtor from any further obligation to the secured party.

(c) Inapplicability to sales. This section does not apply to an assignment
constituting the sale of an account, chattel paper, or payment intangible.

NEW SECTION. Sec. 9A-210. REQUEST FOR ACCOUNTING;
REQUEST REGARDING LIST OF COLLATERAL OR STATEMENT OF
ACCOUNT. (a) Definitions. In this section:

(1) "Request" means a record of a type described in (2), (3), or (4) of this
subsection.

(2) "Request for an accounting" means a record authenticated by a debtor
requesting that the recipient provide an accounting of the unpaid obligations
secured by collateral and reasonably identifying the transaction or relationship that
is the subject of the request.

(3) "Request regarding a list of collateral" means a record authenticated by a
debtor requesting that the recipient approve or correct a list of what the debtor
believes to be the collateral securing an obligation and reasonably identifying the
transaction or relationship that is the subject of the request.

(4) "Request regarding a statement of account" means a record authenticated
by a debtor requesting that the recipient approve or correct a statement indicating
what the debtor believes to be the aggregate amount of unpaid obligations secured
by collateral as of a specified date and reasonably identifying the transaction or
relationship that is the subject of the request.

(b) Duty to respond to requests. Subject to subsections (c), (d), (e), and ()
of this section, a secured party, other than a buyer of accounts, chattel paper,
payment intangibles, or promissory notes or a consignor, shall comply with a
request within fourteen days after receipt:

(I) In the case of a request for an accounting, by authenticating and sending
to the debtor an accounting; and

(2) In the case of a request regarding a list of collateral or a request regarding
a statement of account, by authenticating and sending to the debtor an approval or
correction.

(c) Request regarding list of collateral; statement concerning type of
collateral. A secured party that claims a security interest in all of a particular type
of collateral owned by the debtor may comply with a request regarding a list of
collateral by sending to the debtor an authenticated record including a statement to
that effect within fourteen days after receipt.

(d) Request regarding list of collateral; no interest claimed. A person that
receives a request regarding a list of collateral, claims no interest in the collateral
when it receives the request, and claimed an interest in the collateral at an earlier
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time shall comply with the request within fourteen days after receipt by sending to
the debtor an authenticated record:

(1) Disclaiming any interest in the collateral; and
(2) If known to the recipient, providing the name and mailing address of any

assignee of, or successor to, the recipient's interest in the collateral.
(e) Request for accounting or regarding statement of account; no interest

In obligation claimed. A person that receives a request for an accounting or a
request regarding a statement of account, claims no interest in the obligations when
it receives the request, and claimed an interest in the obligations at an earlier time
shall comply with the request within fourteen days after receipt by sending to the
debtor an authenticated record:

(1) Disclaiming any interest in the obligations; and
(2) If known to the recipient, providing the name and mailing address of any

assignee of, or successor to, the recipient's interest in the obligations.
(f) Charges for responses. A debtor is entitled without charge to one

response to a request under this section during any six-month period. The secured
party may require payment of a charge not exceeding twenty-five dollars for each
additional response.

PART 3
PERFECTION AND PRIORITY

NEW SECTION. Sec. 9A-301. LAW GOVERNING PERFECTION AND
PRIORITY OF SECURITY INTERESTS. Except as otherwise provided in RCW
62A.9A-303 through 62A.9A-306, the following rules determine the law governing
perfection, the effect of perfection or nonperfection, and the priority of a security
interest in collateral:

(1) Except as otherwise provided in this section, while a debtor is located in
a jurisdiction, the local law of that jurisdiction governs perfection, the effect of
perfection or nonperfection, and the priority of a security interest in collateral.

(2) While collateral is located in a jurisdiction, the local law of that jurisdiction
governs perfection, the effect of perfection or nonperfection, and the priority of a
possessory security interest in that collateral.

(3) Except as otherwise provided in (4) of this section, while negotiable
documents, goods, instruments, money, or tangible chattel paper is located in a
jurisdiction, the local law of that jurisdiction governs:

(A) Perfection of a security interest in the goods by filing a fixture filing;
(B) Perfection of a security interest in timber to be cut; and
(C) The effect of perfection or nonperfection and the priority of a

nonpossessory security interest in the collateral.
(4) The local law of the jurisdiction in which the wellhead or minehead is

located governs perfection, the effect of perfection or nonperfection, and the
priority of a security interest in as-extracted collateral.
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NEW SECTION. See. 9A-302. LAW GOVERNING PERFECTION AND
PRIORITY OF AGRICULTURAL LIENS. While farm products are located in a
jurisdiction, the local law of that jurisdiction governs perfection, the effect of
perfection or nonperfection, and the priority of an agricultural lien on the farm
products.

NEW SECTION. Sec. 9A-303. LAW GOVERNING PERFECTION AND
PRIORITY OF SECURITY INTERESTS IN GOODS COVERED BY A
CERTIFICATE OF TITLE. (a) Applicability of section. This section applies to
goods covered by a certificate of title, even if there is no other relationship between
the jurisdiction under whose certificate of title the goods are covered and the goods
or the debtor.

(b) When goods covered by certificate of title. Goods become covered by
a certificate of title when a valid application for the certificate of title and the
applicable fee are delivered to the appropriate authority. Goods cease to be
covered by a certificate of title at the earlier of the time the certificate of title ceases
to be effective under the law of the issuing jurisdiction or the time the goods
become covered subsequently by a certificate of title issued by another jurisdiction.

(c) Applicable law. The local law of the jurisdiction under whose certificate
of title the goods are covered governs perfection, the effect of perfection or
nonperfection, and the priority of a security interest in goods covered by a
certificate of title from the time the goods become covered by the certificate of title
until the goods cease to be covered by the certificate of title.

NEW SECTION. Sec. 9A-304. LAW GOVERNING PERFECTION AND
PRIORITY OF SECURITY INTERESTS IN DEPOSIT ACCOUNTS. (a) Law
of bank's jurisdiction governs. The local law of a bank's jurisdiction governs
perfection, the effect of perfection or nonperfection, and the priority of a security
interest in a deposit account maintained with that bank.

(b) Bank's jurisdiction. The following rules determine a bank's jurisdiction
for purposes of this part:

(I) If an agreement between the bank and the debtor governing the deposit
account expressly provides that a particular jurisdiction is the bank's jurisdiction
for purposes of this part, this Article, or the Uniform Commercial Code, that
jurisdiction is the bank's jurisdiction.

(2) If (1) of this subsection does not apply and an agreement between the bank
and its customer governing the deposit account expressly provides that the
agreement is governed by the law of a particular jurisdiction, that jurisdiction is the
bank's jurisdiction.

(3) If neither (1) nor (2) of this subsection applies and an agreement between
the bank and its customer governing the deposit account expressly provides that the
deposit account is maintained at an office in a particular jurisdiction, that
jurisdiction is the bark's jurisdiction.
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(4) If(1) through (3) of this subsection do not apply, the bank's jurisdiction is
the jurisdiction in which the office identified in an account statement as the office
serving the customer's account is located.

(5) If(l) through (4) of this subsection do not apply, the bank's jurisdiction is
the jurisdiction in which the chief executive office of the bank is located.

NEW SECTION, See. 9A-305. LAW GOVERNING PERFECTION AND
PRIORITY OF SECURITY INTERESTS IN INVESTMENT PROPERTY. (a)
Governing law: General rules. Except as otherwise provided in subsection (c)
of this section, the following rules apply:

(I) While a security certificate is located in a jurisdiction, the local law of that
jurisdiction governs perfection, the effect of perfection or nonperfection, and the
priority of a security interest in the certificated security represented thereby.

(2) The local law of the issuer's jurisdiction as specified in RCW 62A.8-l 10(d)
governs perfection, the effect of perfection or nonperfection, and the priority of a
security interest in an uncertificated security.

(3) The local law of the securities intermediary's jurisdiction as specified in
RCW 62A.8-1 10(e) governs perfection, the effect of perfection or nonperfection,
and the priority of a security interest in a security entitlement or securities account.

(4) The local law of the commodity intermediary's jurisdiction governs
perfection, the effect of perfection or nonperfection, and the priority of a security
interest in a commodity contract or commodity account.

(b) Commodity Intermediary's jurisdiction. The following rules determine
a commodity intermediary's jurisdiction for purposes of this part:

(1) If an agreement between the commodity intermediary and commodity
customer governing the commodity account expressly provides that a particular
jurisdiction is the commodity intermediary's jurisdiction for purposes of this part,
this Article, or the Uniform Commercial Code, that jurisdiction is the commodity
intermediary's jurisdiction.

(2) If (1) of this subsection does not apply and an agreement between the
commodity intermediary and commodity customer governing the commodity
account expressly provides that the agreement is governed by the law of a
particular jurisdiction, that jurisdiction is the commodity intermediary's
jurisdiction.

(3) If neither (I) nor (2) of this subsection applies and an agreement between
the commodity intermediary and commodity customer governing the commodity
account expressly provides that the commodity account is maintained at an office
in a particular jurisdiction, that jurisdiction is the commodity intermediary's
jurisdiction.

(4) If (1) through (3) of this subsection do not apply, the commodity
intermediary's jurisdiction is the jurisdiction in which the office identified in an
account statement as the office serving the commodity customer's account is
located.
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(5) If (I) through (4) of this subsection do not apply, the commodity
intermediary's jurisdiction is the jurisdiction in which the chief executive Lffice of
the commodity intermediary is located.

(c) When perfection governed by law of jurisdiction where debtor located.
The local law of the jurisdiction in which the debtor is located governs:

(1) Perfection of a security interest in investment pioperty by filing;
(2) Automatic perfection of a security interest in investment property created

by a broker or securities intermediary; and
(3) Automatic perfection of a security interest in a commodity contract or

commodity account created by a commodity intermediary.

NEW SECTION, Sec. 9A-306. LAW GOVERNING PERFECTION AND
PRIORITY OF SECURITY INTERESTS IN LETTER-OF-CREDIT RIGHTS.
(a) Governing law: Issuers or nominated person's jurisdiction. Subject to
subsection (c) of this section, the local law of the issuer's jurisdiction or a
nominated person's jurisdiction governs perfection, the effect of perfection or
nonperfection, and the priority of a security interest in a letter-of-credit right if the
issuer's jurisdiction or nominated person's jurisdiction is a state.

(b) Issuer's or nominated person's jurisdiction. For purposes of this part,
an issuer's jurisdiction or nominated person's jurisdiction is the jurisdiction whose
law governs the liability of the issuer or nominated person with respect to the
letter-of-credit right as provided in RCW 62A.5-116.

(c) When section not applicable. This section does not apply to a security
interest that is perfected only under RCW 62A.9A-308(d).

NEW SECTION, Sec. 9A-307. LOCATION OF DEBTOR. (a) "Place of
business." In this section, "place of business" means a place where a debtor
conducts its affairs.

(b) Debtor's location: General rules. Except as otherwise provided in this
section, the following rules determine a debtor's location:

(1) A debtor who is an individual is located at the individual's principal
residence.

(2) A debtor that is an organization and has only one place of business is
located at its place of business.

(3) A debtor that is an organization and has more than one place of business
is located at its chief executive office.

(c) Limitation of applicability of subsection (b). Subsection (b) of this
section applies only if a debtor's residence, place of business, or chief executive
office, as applicable, is located in a jurisdiction whose law generally requires
information concerning the existence of a nonpossessory security interest to be
made generally available in a filing, recording, or registration system as a condition
or result of the security interest's obtaining priority over the rights of a lien creditor
with respect to the collateral. If subsection (b) of this section does not apply, the
debtor is located in the District of Columbia.
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(d) Continuation of location: Cessation of existence, etc. A person that
ceases to exist, have a residence, or have a place of business continues to be
located in the jurisdiction specified by subsections (b) and (c) of this section.

(e) Location of registered organization organized under state law. A
registered organization that is organized under the law of a state is located in that
state.

(f) Location of registered organization organized under federal law; bank
branches and agencies. Except as otherwise provided in subsection (i) of this
section, a registered organization that is organized under the law of the United
States and a branch or agency of a bank that is not organized under th.- law of the
United States or a state are located:

(1) In the state that the law of the United States designates, if the law
designates a state of location;

(2) In the state that the registered organization, branch, or agency designates,
if the law of the United States authorizes the registered organization, branch, or
agency to designate its state of location; or

(3) In the District of Columbia, if neither (1) nor (2) of this subsection applies.
(g) Continuation of location: Change in status of registered organization.

A registered organization continues to be located in the jurisdiction specified by
subsection (e) or (f) of this section notwithstanding:

(1) The suspension, revocation, forfeiture, or lapse of the registered
organization's status as such in its jurisdiction of organization; or

(2) The dissolution, winding up, or cancellation of the existence of the
registered organization.

(h) Location of United States. The United States is located in the District of
Columbia.

(i) Location of foreign bank branch or agency if licensed in only one state.
A branch or agency of a bank that is not organized under the law of the United
States or a state is located in the state in which the branch or agency is licensed, if
all branches and agencies of the bank are licensed in only one state.

(j) Location of foreign air carrier. A foreign air carrier under the Federal
Aviation Act of 1958, as amended, is located at the designated office of the agent
upon which service of process may be made on behalf of the carrier.

(k) Section applies only to this part. This section applies only for purposes
of this part.

NEW SECTION. Sec. 9A-308. WHEN SECURITY INTEREST OR
AGRICULTURAL LIEN IS PERFECTED; CONTINUITY OF PERFECTION.
(a) Perfection of security interest. Except as otherwise provided in this section
and RCW 62A.9A-309, a security interest is perfected if it has attached and all of
the applicable requirements for perfection in RCW 62A.9A-310 through
62A.9A-316 have been satisfied. A security interest is perfected when it attaches
if the applicable requirements are satisfied before the security interest attaches.
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(b) Perfection of agricultural lien. An agricultural lien is perfected if it has
become effective and all of the applicable requirements for perfection in RCW
62A.9A-310 have been satisfied. An agricultural lien is perfected when it becomes
effective if the applicable requirements are satisfied before the agricultural lien
becomes effective.

(c) Continuous perfection; perfection by different methods. A security
interest or agricultural lien is perfected continuously if it is originally perfected by
one method under this Article and is later perfected by another method under this
Article, without an intermediate period when it was unperfected.

(d) Supporting obligation. Perfection of a security interest in collateral also
perfects a security interest in a supporting obligation for the collateral.

(e) Lien securing right to payment. Perfection of a security interest in a
right to payment or performance also perfects a security interest in a security
interest, mortgage, or other lien on personal or real property securing the right.

(f) Security entitlement carried In securities account. Perfection of a
security interest in a securities account also perfects a security interest in the
security entitlements carried in tme securities account.

(g) Commodity contract carried in commodity account. Perfection of a
security interest in a commodity account also perfects a security interest in the
commodity contracts carried in the commodity account.

NEW SECTION. Sec. 9A-309. SECURITY INTEREST PERFECTED
UPON ATTACHMENT. The following security interests are perfected when they
attach:

(i) A purchase-money security interest in consumer goods, except as
otherwise provided in RCW 62A.9A-31 I(b) with respect to consumer goods that
are subject to a statute or treaty described in RCW 62A.9A-31 I(a);

(2) An assignment of accounts or payment intangibles which does not by itself
or in conjunction with other assignments to the same assignee transfer more than
fifty thousand dollars, or ten percent of the total amount of the assignor's
outstanding accounts and payment intangibles;

(3) A sale of a payment intangible;
(4) A sale of a promissory note;
(5) A security interest created by the assignment of a health-care-insurance

receivable to the provider of the health-care goods or services;
(6) A security interest arising under RCW 62A.2--,:117, 62A.2-505,

62A.2-711(3), or 62A.2A-508(5), until the debtor obtains possession of the
collateral;

(7) A security interest of a collecting bank arising under RCW 62A.4-2 10;
(8) A security interest of an issuer or nominated person arising under RCW

62A.5-118;
(9) A security interest arising in the delivery of a financial asset under RCW

62A.9A-206(c);
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(10) A security interest in investment property created by a broker or securities
intermediary;

( I I ) A security interest in a commodity contract or a commodity account
created by a commodity intermediary;

(12) An assignment for the benefit of all creditors of the transferor and
subsequent transfers by the assignee thereunder; and

(13) A security interest created by an assignment of a beneficial interest in a
decedent's estate.

NEW SECTION. Sec. 9A-310. WHEN FILING REQUIRED TO PERFECT
SECURITY INTEREST OR AGRICULTURAL LIEN; SECURITY INTERESTS
AND AGRICULTURAL LIENS TO WHICH FILING PROVISIONS DO NOT
APPLY. (a) General rule: Perfection by filing. Except as otherwise provided
iii subsections (b) and (d) of this section and RCW 62A.9A-312(b), a financing
statement must be filed to perfect all security interests and agricultural liens.

(b) Exceptions: Filing not necessary. The filing of a financing statement is
not necessary to perfect a security interest:

(I) That is perfected under RCW 62A.9A-308 (d), (e), (f), or (g);
(2) That is perfected under RCW 62A.9A-309 when it attaches;
(3) In property subject to a statute, regulation, or treaty described ill RCW

62A.9A-3 11 (a);
(4) In goods in possession of a bailee which is perfected under RCW

62A.9A-3 12(d) (I) or (2);
(5) In certificated securities, documents, goods, or instruments which is

perfected without filing or possession under RCW 62A.9A-312 (e), (f), or (g);
(6) In collateral in the secured party's possession under RCW 62A.9A-313;
(7) In a certificated security which is perfected by delivery of the security

certificate to the secured party under RCW 62A.9A-313;
(8) In deposit accounts, electronic chattel paper, investment property, or letter-

of-credit rights which is perfected by control under RCW 62A.9A-314;
(9) In proceeds which is perfected under RCW 62A.9A-315; or
(10) That is perfected under RCW 62A.9A-316.
(c) Assignment of perfected security interest. If a secured party assigns a

perfected security interest or agricultural lien, a filing under this Article is not
required to continue the perfected status of the security interest against creditors
of and transferees from the original debtor.

(d) Further exception: Filing not necessary for handler's lien. The filing
of a financing statement is not necessary to perfect the agricultural lien of a handler
on orchard crops as provided in RCW 60.11.020(3).

NEW SECTION. Sec. 9A-311. PERFECTION OF SECURITY INTERESTS
IN PROPERTY SUBJECT TO CERTAIN STATUTES, REGULATIONS, AND
TREATIES. (a) Security interest subject to other law. Except as otherwise
provided in subsection (d) of this section, the filing of a financing statement is not
necessary or effective to perfect a security interest in property subject to:
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(1) A statute, regulation, or treaty of the United States whose requirements for
a security interest's obtaining priority over the rights of a lien creditor with respect
to the property preempt RCW 62A.9A-3 10(a);

(2) RCW 46.12.095 or 88.02.070, or chapter 65.12 RCW; or
(3) A certificate-of-title statute of another jurisdiction which provides for a

security interest to be indicated on the certificate as a condition or result of the
security interest's obtaining priority over the rights of a lien creditor with respect
to the property.

(b) Compliance with other law. Compliance with the requirements of a
statute, regulation, or treaty described in subsection (a) of this section for obtaining
priority over the rights of a lien creditor is equivalent to the filing of a financing
statement under this Article. Except as otherwise provided in subsection (d) of this
section, RCW 62A.9A-313. and 62A.9A-316 (d) and (e) for goods covered by a
certificate of title, a security interest in property subject to a statute, regulation, or
treaty described in subsection (a) of this section may be perfected only by
compliance with those requirements, and a security interest so perfected remains
perfected notwithstanding a change in the use or transfer of possession of the
collateral.

(c) Duration and renewal of perfection. Except as otherwise provided in
subsection (d) of this section and RCW 62A.9A-316 (d) and (e), duration and
renewal of perfection of a security interest perfected by compliance with the
requirements prescribed by a statute, regulation, or treaty described in subsection
(a) of this section are governed by the statute, regulation, or treaty. In other
respects, the security interest is subject to this Article.

(d) Inapplicability to certain inventory. During any period in which
collateral is inventory held for sale or lease by a person or leased by that person as
lessor and that person is in the business of selling or leasing goods of that kind, this
section does not apply to a security interest in that collateral created by that person
as debtor.

NEW SECTION. Sec. 9A-312. PERFECTION OF SECURITY INTERESTS
IN CHATTEL PAPER, DEPOSIT ACCOUNTS, DOCUMENTS, GOODS
COVERED BY DOCUMENTS, INSTRUMENTS, INVESTMENT PROPERTY,
LETTER-OF-CREDIT RIGHTS, AND MONEY; PERFECTION BY
PERMISSIVE FILING; TEMPORARY PERFECTION WITHOUT FILING OR
TRANSFER OF POSSESSION. (a) Perfection by filing permitted. A security
interest in chattel paper, negotiable documents, instruments, or investment property
may be perfected by filing.

(b) Control or possession of certain collateral. Except as otherwise
provided in RCW 62A.9A-315 (c) and (d) for proceeds:

(1) A security interest in a deposit account may be perfected only by control
under RCW 62A.9A-314;
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(2) And except as otherwise provided in RCW 62A.9A-308(d), a security
interest in a letter-of-credit right may be perfected only by control under RCW
62A.9A-314; and

(3) A security interest in money may be perfected only by the secured party's
taking possession under RCW 62A.9A-313.

(c) Goods covered by negotiable document. While goods are in the
possession of a bailee that has issued a negotiable document covering the goods:

(1) A security interest in the goods may be perfected by perfecting a security
interest in the document; and

(2) A security interest perfected in the document has priority over any security
interest that becomes perfected in the goods by another method during that time.

(d) Goods covered by nonnegotiable document. While goods are in the
possession of a bailee that has issued a nonnegotiable document covering the
goods, a security interest in the goods may be perfected by:

( I ) Issuance of a document in the name of the secured party;
(2) The bailee's receipt of notification of the secured party's interest; or
(3) Filing as to the goods.
(e) Temporary perfection: New value. A security interest in certificated

securities, negotiable documents, or instruments is perfected without filing or the
taking of possession for a period of twenty days from the time it attaches to the
extent that it arises for new value given under an authenticated security agreement.

(f) Temporary perfection: Goods or documents made available to debtor.
A perfected security interest in a negotiable document or goods in possession of
a bailee, other than one that has issued a negotiable document for the goods,
remains perfected for twenty days without filing if the secured party makes
available to the debtor the goods or documents representing the goods for the
purpose of:

(I) Ultimate sale or exchange; or
(2) Loading, unloading, storing, shipping, transshipping, manufacturing,

processing, or otherwise dealing with them in a manner preliminary to their sale
or exchange.

(g) Temporary perfection: Delivery of security certificate or instrument
to debtor. A perfected security interest in a certificated security or instrument
remains perfected for twenty days without filing if the secured party delivers the
security certificate or instrument to the debtor for the purpose of:

(I) Ultimate sale or exchange; or
(2) Presentation, collection, enforcement, renewal, or registration of transfer.
(h) Expiration of tenporary perfection. After the twenty-day period

specified in subsection (e), (f), or (g) of this section expires, perfection depends
upon compliance with this Article.

NEW SECTION. Sec. 9A-313. WHEN POSSESSION BY OR DELIVERY
TO SECURED PARTY PERFECTS SECURITY INTEREST WITHOUT
FILING. (a) Perfection by possession or delivery. Except as otherwise provided
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in subsection (b) of this section, a secured party may perfect a security interest in
negotiable documents, goods, instruments, money, or tangible chattel paper by
taking possession of the collateral. A secured party may perfect a security interest
in certificated securities by taking delivery of the certificated securities under RCW
62A.8-301.

(b) Goods covered by certificate of title. With respect to goods covered by
a certificate of title issued by this state, a secured party may perfect a security
interest in the goods by taking possession of the goods only in the circumstances
described in RCW 62A.9A-316(d).

(c) Collateral in possession of person other than debtor. With respect to
collateral other than certificated securities and goods covered by a document, a
secured party takes possession of collateral in the possession of a person other than
the debtor, the secured party, or a lessee of the collateral from the debtor in the
ordinary course of the debtor's business, when:

(1) The person in possession authenticates a record acknowledging that it
holds possession of the collateral for the secured party's benefit; or

(2) The person takes possession of the collateral after having authenticated a
record acknowledging that it will hold possession of collateral for the secured
party's benefit.

(d) Time of perfection by possession; continuation of perfection. If
perfection of a security interest depends upon possession of the collateral by a
secured party, perfection occurs no earlier than the time the secured party takes
possession and continues only while the secured party retains possession.

(e) Time of perfection by delivery; continuation of perfection. A security
interest in a certificated security in registered form is perfected by delivery when
delivery of the certificated security occurs under RCW 62A.8-301 and remains
perfected by delivery until the debtor obtains possession of the security certificate.

(f) Acknowledgment not required. A person in possession of collateral is
not required to acknowledge that it holds possession for a secured party's benefit.

(g) Effectiveness of acknowledgment; no duties or confirmation. If a
person acknowledges that it holds possession for the secured party's benefit:

(1) The acknowledgment is effective under subsection (c) of this section or
RCW 62A.8-301 (a), even if the acknowledgment violates the rights of a debtor;
and

(2) Unless the person otherwise agrees or law other than this Article otherwise
provides, the person does not owe any duty to the secured party and is not required
to confirm the acknowledgment to another person.

(h) Secured party's delivery to person other than debtor. A secured party
having possession of collateral does not relinquish possession by delivering the
collateral to a person other than the debtor or a lessee of the collateral from the
debtor in the ordinary course of the debtor's business if the person was instructed
before the delivery or is instructed contemporaneously with the delivery:

(1) To hold possession of the collateral for the secured party's benefit; or
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(2) To redeliver the collateral to the secured party.
(i) Effect of delivery under subsection (h); no duties or confirmation. A

secured party does not relinquish possession, even if a delivery under subsection
(h) of this section violates the rights of a debtor. A person to which collateral is
delivered under subsection (h) of this section does not owe any duty to the secured
party and is not required to confirm the delivery to another person unless the
person otherwise agrees or law other than this Article otherwise provides.

NEW SECTION. Sec. 9A-314. PERFECTION BY CONTROL. (a)
Perfection by control. A security interest in investment property, deposit
accounts, letter-of-credit rights, or electronic chattel paper may be perfected by
control of the collateral under RCW 62A.9A- 104, 62A.9A- 105, 62A.9A- 106, or
62A.9A- 107.

(b) Specified collateral: Time of perfection by control; continuation of
perfection. A security interest in deposit accounts, electronic chattel paper, or
letter-of-credit rights is perfected by control under RCW 62A.9A-104,
62A.9A-105, or62A.9A-107 when the secured party obtains control and remains
perfected by control only while the secured party retains control.

(c) Investment property: Time of perfection by control; continuation of
perfection. A security interest in investment property is perfected by control under
RCW 62A.9A-106 from the time the secured party obtains control and nemains
perfected by control until:

(1) The secured party does not have control; and
(2) One of the following occurs:
(A) If the collateral is a certificated security, the debtor has or acquires

possession of the security certificate;
(B) If the collateral is an uncertificated security, the issuer has registered or

registers the debtor as the registered owner; or
(C) If the collateral is a security entitlement, the debtor is or becomes the

entitlement holder.

NEW SECTION. Sec. 9A-315. SECURED PARTY'S RIGHTS ON
DISPOSITION OF COLLATERAL AND IN PROCEEDS. (a) Disposition of
collateral: Continuation of security Interest or agricultural lien; proceeds.
Except as otherwise provided in this Article and in RCW 62A.2-403(2):

(1) A security interest or agricultural lien continues in collateral
notwithstanding sale, lease, license, exchange, or other disposition thereof unless
the secured party authorized the disposition free of the security interest or
agricultural lien; and

(2) A security interest attaches to any identifiable proceeds of collateral.
(b) When commingled proceeds identifiable. Proceeds that are commingled

with other property are identifiable proceeds:
(I) If the proceeds are goods, to the extent provided by RCW 62A.9A-336;

and
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(2) If the proceeds are not goods, to the extent that the secured party identifies
the proceeds by a method of tracing, including application of equitable principles,
that is permitted under law other than this Article with respect to commingled
property of the type involved.

(c) Perfection of security interest in proceeds. A security interest in
proceeds is a perfected security interest if the security interest in the original
collateral was perfected.

(d) Continuation of perfection. A perfected security interest in proceeds
becomes unperfected on the twenty-first day after the security interest attaches to
the proceeds unless:

(1) The following conditions are satisfied:
(A) A filed financing statement covers the original collateral;
(B) The proceeds are collateral in which a security interest may be perfected

by filing in the office in which the financing statement has been filed; and
(C) The proceeds are not acquired with cash proceeds;
(2) The proceeds are identifiable cash proceeds; or
(3) The security interest in the proceeds is perfected other than under

subsection (c) of this section when the security interest attaches to the proceeds or
within twenty days thereafter.

(e) When perfected security interest in proceeds becomes unperfected.
If a filed financing statement covers the original collateral, a security interest in
proceeds which remains perfected under subsection (d)(1) of this section becomes
unperfected at the later of:

(1) When the effectiveness of the filed financing statement lapses under RCW
62A.9A-515 or is terminated under RCW 62A.9A-513; or

(2) The twenty-first day after the security interest attaches to the proceeds.

NEW SECTION. Sec. 9A-316. CONTINUED PERFECTION OF
SECURITY INTEREST FOLLOWING CHANGE IN GOVERNING LAW. (a)
General rule: Effect on perfection of change in governing law. A security
interest perfected pursuant to the law of the jurisdiction designated in RCW
62A.9A-301 (1) or 62A.9A-305(c) remains perfected until the earliest of:

(1) The time perfection would have ceased under the law of that jurisdiction;
(2) The expiration of four months after a change of the debtor's location to

another jurisdiction; or
(3) The expiration of one year after a transfer of collateral to a person that

thereby becomes a debtor and is located in another jurisdiction.
(b) Security interest perfected or unperfected under law of new

jurisdiction. If a security interest described in subsection (a) of this section
becomes perfected under the law of the other jurisdiction before the earliest time
or event described in subsection (a) of this section, it remains perfected thereafter.
If the security interest does not become perfected under the law of the other
jurisdiction before the earliest time or event, it becomes unperfected and is deemed
never to have been perfected as against a purchaser of the collateral for value.
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(c) Possessory security interest in collateral moved to new jurisdiction.
A possessory security interest in collateral, other than goods covered by a
certificate of title and as-extracted collateral consisting of goods, remains
continuously perfected if:

(I) The collateral is located in one jurisdiction and subject to a security interest
perfected under the law of that jurisdiction;

(2) Thereafter the collateral is brought into another jurisdiction; and
(3) Upon entry into the other jurisdiction, the security interest is perfected

under the law of the other jurisdiction.
(d) Goods covered by certificate of title from this state. Except as

otherwise provided in subsection (e) of this section, a security interest in goods
covered by a certificate of title which is perfected by any method under the law of
another jurisdiction when the goods become covered by a certificate of title from
this state remains perfected until the security interest would have become
unperfected under the law of the other jurisdiction had the goods not become so
covered.

(e) When subsection (d) security interest becomes unperfected against
purchasers. A security interest described in subsection (d) of this section becomes
unperfected as against a purchaser of the goods for value and is deemed never to
have been perfected as against a purchaser of the goods for value if the applicable
requirements for perfection under RCW 62A.9A-3 1 (b) or 62A.9A-313 are not
satisfied before the earlier of:

(1) The time the security interest would have become unperfected under the
law of the other jurisdiction had the goods not become covered by a certificate of
title from this state; or

(2) The expiration of four months after the goods had become so covered.
(1) Change in jurisdiction of bank, issuer, nominated person, securities

intermediary, or commodity intermediary. A security interest in deposit
accounts, letter-of-credit rights, or investment property which is perfected under
the law of the bank's jurisdiction, the issuer's jurisdiction, a nominated person's
jurisdiction, the securities intermediary's jurisdiction, or the commodity
intermediary's jurisdiction, as applicable, remains perfected until the earlier of:

(1) The time the security interest would have become unperfected under the
law of that jurisdiction; or

(2) The expiration of four months after a change of the applicable jurisdiction
to another jurisdiction.

(g) Subsection (f) of this section security interest perfected or unperfected
under law of new jurisdiction. If a security interest described in subsection (f)
of this section becomes perfected under the law of the other jurisdiction before the
earlier of the time or the end of the period described in subsection (f) of this
section, it remains perfected thereafter. If the security interest does not become
perfected under the law of the other jurisdiction before the earlier of that time or

[ 1486 1

Ch. 250



WASHINGTON LAWS, 2000

the end of that period, it becomes unperfected and is deemed never to have been
perfected as against a purchaser of the collateral for value.

NEW SECTION. Sec. 9A-317. INTERESTS THAT TAKE PRIORITY
OVER OR TAKE FREE OF SECURITY INTEREST OR AGRICULTURAL
LIEN. (a) Conflicting security interests and rights of lien creditors. A security
interest or agricultural lien is subordinate to the rights of:

(1) A person entitled to priority under RCW 62A.9A-322; and
(2) Except as otherwise provided in subsection (e) of this section, a person that

becomes a lien creditor before the earlier of the time the security interest or
agricultural lien is perfected or a financing statement covering the collateral is
filed.

(b) Buyers that receive delivery. Except as otherwise provided in subsection
(e) of this section, a buyer, other than a secured party, of tangible chattel paper,
documents, goods, instruments, or a security certificate takes free of a security
interest or agricultural lien if the buyer gives value and receives delivery of the
collateral without knowledge of the security interest or agricultural lien and before
it is perfected.

(c) Lessees that receive delivery. Except as otherwise provided in subsection
(e) of this section, a lessee of goods takes free of a security interest or agricultural
lien if the lessee gives value and receives delivery of the collateral without
knowledge of the security interest or agricultural lien and before it is perfected.

(d) Licensees and buyers of certain collateral. A licensee of a general
intangible or a buyer, other than a secured party, of accounts, electronic chattel
paper, general intangibles, or investment property other than a certificated security
takes free of a security interest if the licensee or buyer gives value without
knowledge of the security interest and before it is perfected.

(e) Purchase-money security interest. Except as otherwise provided in
RCW 62A.9A-320 and 62A.9A-321, if a person files a financing statement with
respect to a purchase-money security interest before or within twenty days after the
debtor receives delivery of the collateral, the security interest takes priority over
the rights of a buyer, lessee, or lien creditor which arise between the time the
security interest attaches and the time of filing.

NEW SECTION. Sec. 9A-318. NO INTEREST RETAINED IN RIGHT TO
PAYMENT THAT IS SOLD; RIGHTS AND TITLE OF SELLER OF
ACCOUNT OR CHATTEL PAPER WITH RESPECT TO CREDITORS AND
PURCHASERS. (a) Seller retains no interest. A debtor that has sold an account,
chattel paper, payment intangible, or promissory note does not retain a legal or
equitable interest in the collateral sold.

(b) Deemed rights of debtor if buyer's security interest unperfected. For
purposes of determining the rights of creditors of, and purchasers for value of an
account or chattel paper from, a debtor that has sold an account or chattel paper,
while the buyer's security interest is unperfected, the debtor is deemed to have
rights and title to the account or chattel paper identical to those the debtor sold.
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NEW SECTION. See. 9A-319. RIGHTS AND TITLE OF CONSIGNEE
WITH RESPECT TO CREDITORS AND PURCHASERS. (a) Consignee has
consignor's rights. Except as otherwise provided in subsection (b) of this section,
for purposes of determining the rights of creditors of, and purchasers for value of
goods from, a consignee, while the goods are in the possession of the consignee,
the consignee is deemed to have rights and title to the goods identical to those the
consignor had or had power to transfer.

(b) Applicability of other law. For purposes of determining the rights of a
creditor of a consignee, law other than this Article determines the rights and title
of a consignee while goods are in the consignee's possession if, under this part, a
perfected security interest held by the consignor would have priority over the rights
of the creditor.

NEW SECTION. Sec. 9A-320. BUYER OF GOODS. (a) Buyer in
ordinary course of business. Except as otherwise provided in subsection (e) of
this section, a buyer in ordinary course of business, other than a person buying
fann products from a person engaged in fanning operations, takes free of a security
interest created by the buyer's seller, even if the security interest is perfected and
the buyer knows of its existence.

(b) Buyer of consumer goods. Except as otherwise provided in subsection
(e) of this section, a buyer of goods from a person who used or bought the goods
for use primarily for personal, family, or household purposes takes free of a
security interest, even if perfected, if the buyer buys:

(I) Without knowledge of the security interest;
(2) For value;
(3) Primarily for the buyer's personal, family, or household purposes; and
(4) Before the filing of a financing statement covering the goods.
(c) Effectiveness of filing for subsection (b) of this section. To the extent

that it affects the priority of a security interest over a buyer of goods under
subsection (b) of this section, the period of effectiveness of a filing made in the
jurisdiction in which the seller is located is governed by RCW 62A.9A-316 (a) and
(b).

(d) Buyer in ordinary course of business at wellhead or minehead. A buyer
in ordinary course of business buying oil, gas, or other minerals at the wellhead or
minehead or after extraction takes free of an interest arising out of an encumbrance.

(e) Possessory security interest not affected. Subsections (a) and (b) of this
section do not affect a security interest in goods in the possession of the secured
party under RCW 62A.9A-313.

NEW SECTION. Sec. 9A-321. LICENSEE OF GENERAL INTANGIBLE
AND LESSEE OF GOODS IN ORDINARY COURSE OF BUSINESS. (a)
"Licensee in ordinary course of business." In this section, "licensee in ordinary
course of business" means a person that becomes a licensee of a general intangible
in good faith, without knowledge that the license violates the rights of another
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person in the general intangible, and in the ordinary course from a person in the
business of licensing general intangibles of that kind. A person becomes a licensee
in the ordinary course if the license to the person comports with the usual or
customary practices in the kind of business in which the licensor is engaged or with
the licensor's own usual or customary practices.

(b) Rights of licensee in ordinary course of business. A licensee in ordinary
course of business takes its rights under a nonexclusive license free of a security
interest in the general intangible created by the licensor, even if the security interest
is perfected and the licensee knows of its existence.

(c) Rights of lessee in ordinary course of business. A lessee in ordinary
course of business takes its leasehold interest free of a security interest in the goods
created by the lessor, even if the security interest is perfected and the lessee knows
of its existence.

NEW SECTION. Sec. 9A-322. PRIORITIES AMONG CONFLICTING
SECURITY INTERESTS IN AND AGRICULTURAL LIENS ON SAME
COLLATERAL. (a) General priority rules. Except as otherwise provided in this
section, priority among conflicting security interests and agricultural liens in the
same collateral is determined according to the following rules:

(I) Conflicting perfected security interests and agricultural liens rank
according to priority in time of filing or perfection, Priority dates from the earlier
of the time a filing covering the collateral is first made or the security interest or
agricultural lien is first perfected, if there is no period thereafter when there is
neither filing nor perfection.

(2) A perfected security interest or agricultural lien has priority over a
conflicting unperfected security interest or agricultural lien.

(3) The first security interest or agricultural lien to attach or become effective
has priority if conflicting security interests and agricultural liens are unperfected.

(b) Time of perfection: Proceeds and supporting obligations. For the
purposes subsection (a)(1) of this section:

(1) The time of filing or perfection as to a security interest in collateral is also
the time of filing or perfection as to a security interest in proceeds; and

(2) The time of filing or perfection as to a security interest in collateral
supported by a supporting obligation is also the time of filing or perfection as to
a security interest in the supporting obligation.

(c) Special priority rules: Proceeds and supporting obligations. Except
as otherwise provided in subsection (f) of this section, a security interest in
collateral which qualifies for priority over a conflicting security interest under
RCW 62A.9A-327, 62A.9A-328, 62A.9A-329, 62A.9A-330, or 62A.9A-331 also
has priority over a conflicting security interest in:

(1) Any supporting obligation for the collateral; and
(2) Proceeds of the collateral if:
(A) The security interest in proceeds is perfected;
(B) The proceeds are cash proceeds or of the same type as the collateral; and
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(C) In the case of proceeds that are proceeds of proceeds, all intervening
proceeds are cash proceeds, proceeds of the same type as the collateral, or an
account relating to the collateral.

(d) First-to-file priority rule for certain collateral. Subject to subsection
(e) of this section and except as otherwise provided in subsection (0 of this section,
if a security interest in chattel paper, deposit accounts, negotiable documents,
instruments, investment property, or letter-of-credit rights is perfected by a method
other than filing, conflicting perfected security interests in proceeds of the
collateral rank according to priority in time of filing.

(e) Applicability of subsection (d) of this section. Subsection (d) of this
section applies only if the proceeds of the collateral are not cash proceeds, chattel
paper, negotiable documents, instruments, investment property, or letter-of-credit
rights.

(1) Limitations on subsections (a) through (e) of this section. Subsections
(a) through (e) of this section are subject to:

(1) Subsection (g) of this section and the other provisions of this part;
(2) RCW 62A.4-210 with respect to a security interest of a collecting bank;
(3) RCW 62A.5-118 with respect to a security interest of an issuer or

nominated person; and
(4) RCW 62A.9A-i 10 with respect to a security interest arising under Article

2 or 2A.
(g) Priority under agricultural lien statute. A perfected agricultural lien on

collateral has priority over a conflicting security interest in or agricultural lien on
the same collateral if the statute creating the agricultural lien so provides. Conflicts
as to priority between and among security interests in crops and agricultural liens
subject to chapter 60.11 RCW are governed by the provisions of that chapter.

NEW SECTION. Sec. 9A-323. FUTURE ADVANCES. (a) When priority
based on time of advance. Except as otherwise provided in subsection (c) of this
section, for purposes of determining the priority of a perfected security interest
under RCW 62A.9A-322(a)(l), perfection of the security interest dates from the
time an advance is made to the extent that the security interest secures an advance
that:

(I) Is made while the security interest is perfected only:
(A) Under RCW 62A.9A-309 when it attaches; or
(B) Temporarily under RCW 62A.9A-312 (e), (f), or (g); and
(2) Is not made pursuant to a commitment entered into before or while the

security interest is perfected by a method other than under RCW 62A.9A-309 or
62A.9A-312 (e), (f), or (g).

(b) Lien creditor. Except as otherwise provided in subsection (c) of this
section, a security interest is subordinate to the rights of a person that becomes a
lien creditor to the extent that the security interest secures an advance made more
than forty-five days after the person becomes a lien creditor unless the advance is
made:
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(1) Without knowledge of the lien; or
(2) Pursuant to a commitment entered into without knowledge of the lien.
(c) Buyer of receivables. Subsections (a) and (b) of this section do not apply

to a security interest held by a secured party that is a buyer of accounts, chattel
paper, payment intangibles, or promissory notes or a consignor.

(d) Buyer of goods. Except as otherwise provided in subsection (e) of this
section, a buyer of goods other than a buyer in ordinary course of business takes
free of a security interest to the extent that it secures advances made after the
earlier of:

(1) The time the secured party acquires knowledge of the buyer's purchase; or
(2) Forty-five days after the purchase.
(e) Advances made pursuant to commitment: Priority of buyer of goods.

Subsection (d) of this section does not apply if the advance is made pursuant to a
commitment entered into without knowledge of the buyer's purchase and before the
expiration of the forty-five day period.

(f) Lessee of goods. Except as otherwise provided in subsection (g) of this
section, a lessee of goods, other than a lessee in ordinary course of business, takes
the leasehold interest free of a security interest to the extent that it secures advances
made after the earlier of:

(1) The time the secured party acquires knowledge of the lease; or
(2) Forty-five days after the lease contract becomes enforceable.
(g) Advances made pursuant to commitment: Priority of lessee of goods.

Subsection (i) of this section does not apply if the advance is made pursuant to a
commitment entered into without knowledge of the lease and before the expiration
of the forty-five day period.

NEW SECTION. Sec. 9A-324. PRIORITY OF PURCHASE-MONEY
SECURITY INTERESTS. (a) General rule: Purchase-money priority. Except
as otherwise provided in subsection (g) of this section, a perfected purchase-money
security interest in goods other than inventory or livestock has priority over a
conflicting security interest in the same goods, and, except as otherwise provided
in RCW 62A.9A-327, a perfected security interest in its identifiable proceeds also
has priority, if the purchase-money security interest is perfected when the debtor
receives possession of the collateral or within twenty days thereafter.

(b) Inventory purchase-money priority. Subject to subsection (c) of this
section and except as otherwise provided in subsection (g) of this section, a
perfected purchase-money security interest in inventory has priority over a
conflicting security interest in the same inventory, has priority over a conflicting
security interest in chattel paper or an instrument constituting proceeds of the
inventory and in proceeds of the chattel paper, if so provided in RCW 62A.9A-330,
and, except as otherwise provided in RCW 62A.9A-327, also has priority in
identifiable cash proceeds of the inventory to the extent the identifiable cash
proceeds are received on or before the delivery of the inventory to a buyer, if:
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(1) The purchase-money security interest is perfected when the debtor receives
possession of the inventory;

(2) The purchase-money secured party sends an authenticated notification to
the holder of the conflicting security interest;

(3) The holder of the conflicting security interest receives the notification
within five years before the debtor receives possession of the inventory; and

(4) The notification states that the person sending the notification has or
expects to acquire a purchase-money security interest in inventory of the debtor
and describes the inventory.

(c) Holders of conflicting Inventory security Interests to be notified.
Subsections (b)(2) through (4) of this section apply only if the holder of the
conflicting security interest had filed a financing statement covering the same types
of inventory:

(1) If the purchase-money security interest is perfected by filing, before the
date of the filing; or

(2) If the purchase-money security interest is temporarily perfected without
filing or possession under RCW 62A.9A-312(f), before the beginning of the
twenty-day period thereunder.

(d) Livestock purchase-money priority. Subject to subsection (e) of this
section and except as otherwise provided in subsection (g) of this section, a
perfected purchase-money security interest in livestock that are farm products has
priority over a conflicting security interest in the same livestock, and, except as
otherwise provided in RCW 62A.9A-327, a perfected security interest in their
identifiable proceeds and identifiable products in their unmanufactured states also
has priority, if:

(1) The purchase-money security interest is perfected when the debtor receives
possession of the livestock;

(2) The purchase-money secured party sends an authenticated notification to
the holder of the conflicting security interest;

(3) The holder of the conflicting security interest receives the notification
within six months before the debtor receives possession of the livestock; and

(4) The notification states that the person sending the notification has or
expects to acquire a purchase-money security interest in livestock of the debtor and
describes the livestock.

(e) Holders of conflicting livestock security interests to be notified.
Subsections (d)(2) through (4) of this section apply only if the holder of the
conflicting security interest had filed a financing statement covering the same types
of livestock:

(1) If the purchase-money security interest is perfected by filing, before the
date of the filing; or

(2) If the purchase-money security interest is temporarily perfected without
filing or possession under RCW 62A.9A-312(f), before the beginning of the
twenty-day period thereunder.
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(f) Software purchase-money priority. Except as otherwise provided in
subsection (g) of this section, a perfected purchase-money security interest in
software has priority over a conflicting security interest in the same collateral, and,
except as otherwise provided in RCW 62A.9A-327, a perfected security interest
in its identifiable proceeds also has priority, to the extent that the purchase-money
security interest in the goods in which the software was acquired for use has
priority in the goods and proceeds of the goods under this section.

(g) Conflicting purchase-money security interests. If more than one
security interest qualifies for priority in the same collateral under subsection (a),
(b), (d), or (f) of this section:

(1) A security interest securing an obligation incurred as all or part of the price
of the collateral has priority over a security interest securing an obligation incurred
for value given to enable the debtor to acquire fights in or the use of collateral; and

(2) In all other cases, RCW 62A.9A-322(a) applies to the qualifying security
interests.

NEW SECTION. Sec. 9A-325. PRIORITY OF SECURITY INTERESTS
IN TRANSFERRED COLLATERAL. (a) Subordination of security interest in
transferred collateral. Except as otherwise provided in subsection (b) of this
section, a security interest created by a debtor is subordinate to a security interest
in the same collateral created by another person if:

(1) The debtor acquired the collateral subject to the security interest created
by the other person;

(2) The security interest created by the other person was perfected when the
debtor acquired the collateral; and

(3) There is no period thereafter when the security interest is unperfected.
(b) Limitation of subsection (a) of this section subordination. Subsection

(a) of this section subordinates a security interest only if the security interest:
(1) Otherwise would have priority solely under RCW 62A.9A-322(a) or

62A.9A-324; or
(2) Arose solely under RCW 62A.2-711(3) or 62A.2A-508(5).

NEW SECTION. Sec. 9A-326. PRIORITY OF SECURITY INTERESTS
CREATED BY NEW DEBTOR. (a) Subordination of security Interest created
by new debtor. Subject to subsection (b) of this section, a security interest created
by a new debtor which is perfected by a filed financing statement that is effective
solely under RCW 62A.9A-508 in collateral in which a new debtor has or acquires
rights is subordinate to a security interest in the same collateral which is perfected
other than by a filed financing statement that is effective solely under RCW
62A.9A-508.

(b) Priority under other provisions; multiple original debtors. The other
provisions of this part determine the priority among conflicting security interests
in the same collateral perfected by filed financing statements that are effective
solely under RCW 62A.9A-508. However, if the security agreements to which a
new debtor became bound as debtor were not entered into by the same original
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debtor, the conflicting security interests rank according to priority in time of the
new debtor's having become bound.

NEW SECTION. Sec. 9A-327. PRIORITY OF SECURITY INTERESTS
IN DEPOSIT ACCOUNT. The following rules govern priority among conflicting
security interests in the same deposit account:

(1) A security interest held by a secured party having control of the deposit
account under RCW 62A.9A-104 has priority over a conflicting security interest
held by a secured party that does not have control.

(2) Except as otherwise provided in (3) and (4) of this section, security
interests perfected by control under RCW 62A.9A-314 rank according to priority
in time of obtaining control.

(3) Except as otherwise provided in (4) of this section, a security interest held
by the bank with which the deposit account is maintained has priority over a
conflicting security interest held by another secured party.

(4) A security interest perfected by control under RCW 62A.9A- 104(a)(3) has
priority over a security interest held by the bank with which the deposit account is
maintained.

NEW SECTION. Sec. 9A-328. PRIORITY OF SECURITY INTERESTS
IN INVESTMENT PROPERTY. The following rules govern priority among
conflicting security interests in the same investment property:

(I) A security interest held by a secured party having control of investment
property under RCW 62A.9A-106 has priority over a security interest held by a
secured party that does not have control of the investment property.

(2) Except as otherwise provided in (3) and (4) of this section, conflicting
security interests held by secured parties each of which has control under RCW
62A.9A-106 rank according to priority in time of:

(A) If the collateral is a security, obtaining control;
(B) If the collateral is a security entitlement carried in a securities account and:
(i) If the secured party obtained control under RCW 62A.8-106(d)(l), the

secured party's becoming the person for which the securities account is maintained;
(ii) If the secured party obtained control under RCW 62A.8-106(d)(2), the

securities intermediary's agreement to comply with the secured party's entitlement
orders with respect to security entitlements carried or to be carried in the securities
account; or

(iii) If the secured party obtained control through another person under RCW
62A.8-106(d)(3), the time on which priority would be based under this paragraph
if the other person were the secured party; or

(C) If the collateral is a commodity contract carried with a commodity
intermediary, the satisfaction of the requirement for control specified in RCW
62A.9A-106(b)(2) with respect to commodity contracts carried or to be carried
with the commodity intermediary.
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(3) A security interest held by a securities intermediary in a security
entitlement or a securities account maintained with the securities intermediary has
priority over a conflicting security interest held by another secured party.

(4) A security interest held by a commodity intermediary in a commodity
contract or a commodity account maintained with the commodity intermediary has
priority over a conflicting security interest held by another secured party.

(5) A security interest in a certificated security in registered form which is
perfected by taking delivery under RCW 62A.9A-313(a) and not by control under
RCW 62A.9A-314 has priority over a conflicting security interest perfected by a
method other than control.

(6) Conflicting security interests created by a broker, securities intermediary,
or commodity intermediary which are perfected without control under RCW
62A.9A-106 rank equally.

(7) In all other cases, priority among conflicting security interests in
investment property is governed by RCW 62A.9A-322 and 62A.9A-323.

NEW SECTION. Sec. 9A-329. PRIORITY OF SECURITY INTERESTS
IN LETTER-OF-CREDIT RIGHT. The following rules govern priority among
conflicting security interests in the same letter-of-credit right:

(I) A security interest held by a secured party having control of the letter-of-
credit right under RCW 62A.9A- 107 has priority to the extent of its control over
a conflicting security interest held by a secured party that does not have control.

(2) Security interests perfected by control under RCW 62A.9A-314 rank
according to priority in time of obtaining control.

NEW SECTION. Sec. 9A-330. PRIORITY OF PURCHASER OF
CHATTEL PAPER OR INSTRUMENT. (a) Purchaser's priority: Security
interest claimed merely as proceeds. A purchaser of chattel paper has priority
over a security interest in the chattel paper which is claimed merely as proceeds of
inventory subject to a security interest if:

(1) In good faith and in the ordinary course of the purchaser's business, the
purchaser gives new value and takes possession of the chattel paper or obtains
control of the chattel paper under RCW 62A.9A- 105; and

(2) The chattel paper does not indicate that it has been assigned to an
identified assignee other than the purchaser.

(b) Purchaser's priority: Other security interests. A purchaser of chattel
paper has priority over a security interest in the chattel paper which is claimed
other than merely as proceeds of inventory subject to a security interest if the
purchaser gives new value and takes possession of the chattel paper or obtains
control of the chattel paper under RCW 62A.9A-105 in good faith, in the ordinary
course of the purchaser's business, and without knowledge that the purchase
violates the rights of the secured party.

(c) Chattel paper purchaser's priority in proceeds. Except as otherwise
provided in RCW 62A.9A-327, a purchaser having priority in chattel paper under
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subsection (a) or (b) of this section also has priority in proceeds of the chattel paper
to the extent that:

(I) RCW 62A.9A-322 provides for priority in the proceeds; or
(2) The proceeds consist of the specific goods covered by the chattel paper or

cash proceeds of the specific goods, even if the purchaser's security interest in the
proceeds is unperfected.

(d) Instrument purchaser's priority. Except as otherwise provided in RCW
62A.9A-331(a), a purchaser of an instrument has priority over a security interest
in the instrument perfected by a method other than possession if the purchaser
gives value and takes possession of the instrument in good faith and without
knowledge that the purchase violates the rights of the secured party.

(e) Holder of purchase-money security interest gives new value. For
purposes of subsections (a) and (b) of this section, the holder of a purchase-money
security interest in inventory gives new value for chattel paper constituting
proceeds of the inventory.

(f) Indication of assignment gives knowledge. For purposes of subsections
(b) and (d) of this section, if chattel paper or an instrument indicates that it has
been assigned to an identified secured party other than the purchaser, a purchaser
of the chattel paper or instrument has knowledge that the purchase violates the
rights of the secured party.

NEW SECTION, Sec. 9A-331. PRIORITY OF RIGHTS OF PURCHASERS
OF INSTRUMENTS, DOCUMENTS, AND SECURITIES UNDER OTHER
ARTICLES; PRIORITY OF INTERESTS IN FINANCIAL ASSETS AND
SECURITY ENTITLEMENTS UNDER ARTICLE 8. (a) Rights under Articles
3, 7, and 8 not limited. This Article does not limit the rights of a holder in due
course of a negotiable instrument, a holder to which a negotiable document of title
has been duly negotiated, or a protected purchaser of a security. These holders or
purchasers take priority over an earlier security interest, even if perfected, to the
extent provided in Articles 3, 7, and 8.

(b) Protection under Article 8. This Article does not limit the rights of or
impose liability on a person to the extent that the person is protected against the
assertion of an adverse claim under Article 8.

(c) Filing not notice. Filing under this Article does not constitute notice of
a claim or defense to the holders, or purchasers, or persons described in
subsections (a) and (b) of this section.

NEW SECTION. Sec. 9A-332. TRANSFER OF MONEY; TRANSFER OF
FUNDS FROM DEPOSIT ACCOUNT. (a) Transferee of money. A transferee
of money takes the money free of a security interest unless the transferee acts in
collusion with the debtor in violating the rights of the secured party.

(b) Transferee of funds from deposit account. A transferee of funds from
a deposit account takes the funds free of a security interest in the deposit account
unless the transferee acts in collusion with the debtor in violating the rights of the
secured party.
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NEW SECTION. Sec. 9A-333. PRIORITY OF CERTAIN LIENS ARISING
BY OPERATION OF LAW. (a) "Possessory lien." In this section, "possessory
lien" means an interest, other than a security interest or an agricultural lien:

(I) Which secures payment or performance of an obligation for services or
materials furnished with respect to goods by a person in the ordinary course of the
person's business;

(2) Which is created by statute or rule of law in favor of the person; and
(3) Whose effectiveness depends on the person's possession of the goods.
(b) Priority of possessory lien. A possessory lien on goods has priority over

a security interest in the goods only if the lien is created by a statute that expressly
provides otherwise.

NEW SECTION. See. 9A-334. PRIORITY OF SECURITY INTERESTS
IN FIXTURES AND CROPS. (a) Security interest in fixtures under this
Article. A security interest under this Article may be created in goods that are
fixtures or may continue in goods that become fixtures. A security interest does
not exist under this Article in ordinary building materials incorporated into an
improvement on land.

(b) Security interest in fixtures under real-property law. This Article does
not prevent creation of an encumbrance upon fixtures under real property law.

(c) General rule: Subordination of security interest in fixtures. In cases
not governed by subsections (d) through (h) of this section, a security interest in
fixtures is subordinate to a conflicting interest of an encumbrancer or owner of the
related real property other than the debtor.

(d) Fixtures purchase-money priority. Except as otherwise provided in
subsection (h) of this section, a perfected security interest in fixtures has priority
over a conflicting interest of an encumbrancer or owner of the real property if the
debtor has an interest of record in, or is in possession of, the real property and:

(I) The security interest is a purchase-money security interest;
(2) The interest of the encumbntncer or owner arises before the goods become

fixtures; and
(3) The security interest is perfected by a fixture filing before the goods

become fixtures or within twenty days thereafter.
(e) Priority of security interest in fixtures over interests in real property.

A perfected security interest in fixtures has priority over a conflicting interest of
an encumbrancer or owner of the real property if:

(1) The debtor has an interest of record in the real property or is in possession
of the real property and the security interest:

(A) Is perfected by a fixture filing before the interest of the encumbrancer or
owner is of record; and

(B) Has priority over any conflicting interest of a predecessor in title of the
encumbrancer or owner;

(2) Before the goods become fixtures, the security interest is perfected by any
method permitted by this Article and the fixtures are readily removable:
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(A) Factory or office machines;
(B) Equipment that is not primarily used or leased for use in the operation of

the real property; or
(C) Replacements of domestic appliances that are consumer goods; or
(3) The conflicting interest is a lien on the real property obtained by legal or

equitable proceedings after the security interest was perfected by any method
permitted by this Article.

(f) Priority based on consent, disclaimer, or right to remove. A security
interest in fixtures, whether or not perfected, has priority over a conflicting interest
of an encumbrancer or owner of the real property if:

(I) The encumbrancer or owner has, in an authenticated record, consented to
the security interest or disclaimed an interest in the goods as fixtures; or

(2) The debtor has a right to remove the goods as against the encumbrancer
or owner.

(g) Continuation of subsection (f) priority. The priority of the security
interest under subsection (f) of this section continues for a reasonable time if the
debtor's right to remove the goods as against the encumbrancer or owner
terminates.

(h) Priority of construction mortgage. A mortgage is a construction
mortgage to the extent that it secures an obligation incurred for the construction of
an improvement on land, including the acquisition cost of the land, if a recorded
record of the mortgage so indicates. Except as otherwise provided in subsections
(e) and (f) of this section, a security interest in fixtures is subordinate to a
construction mortgage if a record of the mortgage is recorded before the goods
become fixtures and the goods become fixtures before the completion of the
construction. A mortgage has this priority to the same extent as a construction
mortgage to the extent that it is given to refinance a construction mortgage.

(i) Priority of security interest in crops. A perfected security interest in
crops growing on real property has priority over a conflicting interest of an
encumbrancer or owner of the real property if the debtor has an interest of record
in or is in possession of the real property.

() Subsection (I) prevails. Subsection (i) of this section prevails over
inconsistent provisions of any other statute except RCW 60.11.050.

NEW SECTION. Sec. 9A-335. ACCESSIONS. (a) Creation of security
interest in accession. A security interest may be created in an accession and
continues in collateral that becomes an accession.

(b) Perfection of security interest. If a security interest is perfected when the
collateral becomes an accession, the security interest remains perfected in the
collateral.

(c) Priority of security interest. Except as otherwise provided in subsection
(d) of this section, the other provisions of this part determine the priority of a
security interest in an accession.
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(d) Compliance with certificate-of-title statute. A security interest in an
accession is subordinate to a security interest in the whole which is perfected by
compliance with the requirements of a certificate-of-title statute under RCW
62A.9A-31 1(b).

(e) Removal of accession after default. After default, subject to Part 6 of
this Article, a secured party may remove an accession from other goods if the
security interest in the accession has priority over the claims of every person
having an interest in the whole.

(f) Reimbursement following removal. A secured party that removes an
accession from other goods under subsection (e) of this section shall promptly
reimburse any holder of a security interest or other lien on, or owner of, the whole
or of the other goods, other than the debtor, for the cost of repair of any physical
injury to the whole or the other goods. The secured party need not reimburse the
holder or owner for any diminution in value of the whole or the other goods caused
by the absence of the accession removed or by any necessity for replacing it. A
person entitled to reimbursement may refuse permission to remove until the
secured party gives adequate assurance for the performance of the obligation to
reimburse.

NEW SECTION. Sec. 9A-336. COMMINGLED GOODS. (a)
"Commingled goods." In this section, "commingled goods" means goods that are
physically united with other goods in such a manner that their identity is lost in a
product or mass.

(b) No security interest in commingled goods as such. A security interest
does not exist in commingled goods as such. However, a security interest may
attach to a product or mass that results when goods become commingled goods.

(c) Attachment of security interest to product or mass. If collateral
becomes commingled goods, a security interest attaches to the product or mass.

(d) Perfection of security Interest. If a security interest in collateral is
perfected before the collateral becomes commingled goods, the security interest
that attaches to the product or mass under subsection (c) of this section is perfected.

(e) Priority of security interest. Except as otherwise provided in subsection
(f) of this section, the other provisions of this part determine the priority of a
security interest that attaches to the product or mass under subsection (c) of this
section.

(f) Conflicting security interests In product or mass. If more than one
security interest attaches to the product or mass under subsection (c) of this section,
the following rules determine priority:

(1) A security interest that is perfected under subsection (d) of this section has
priority over a security interest that is unperfected at the time the collateral
becomes commingled goods.

(2) If more than one security interest is perfected under subsection (d) of this
section, the security interests rank equally in proportion to value of the collateral
at the time it became commingled goods.
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NEW SECTION. See. 9A-337. PRIORITY OF SECURITY INTERESTS
IN GOODS COVERED BY CERTIFICATE OF TITLE. If, while a security
interest in goods is perfected by any method under the law of another jurisdiction,
this state issues a certificate of title that does not show that the goods are subject
to the security interest or contain a statement that they may be subject to security
interests not shown on the certificate:

(1) A buyer of the goods, other than a person in the business of selling goods
of that kind, takes free of the security interest if the buyer gives value and receives
delivery of the goods after issuance of the certificate and without knowledge of the
security interest; and

(2) The security interest is subordinate to a conflicting security interest in the
goods that attaches, and is perfected under RCW 62A.9A-31 1(b), after issuance of
the certificate and without the conflicting secured party's knowledge of the security
interest.

NEW SECTION. Sec. 9A-338. PRIORITY OF SECURITY INTEREST OR
AGRICULTURAL LIEN PERFECTED BY FILED FINANCING STATEMENT
PROVIDING CERTAIN INCORRECT INFORMATION. If a security interest
or agricultural lien is perfected by a filed financing statement providing
information described in RCW 62A.9A-516(b)(5) which is incorrect at the time the
financing statement is filed:

(1) The security interest or agricultural lien is subordinate to a conflicting
perfected security interest in the collateral to the extent that the holder of the
conflicting security interest gives value in reasonable reliance upon the incorrect
information; and

(2) A purchaser, other than a secured party, of the collateral takes free of the
security interest or agricultural lien to the extent that, in reasonable reliance upon
the incorrect information, the purchaser gives value and, in the case of chattel
paper, documents, goods, instruments, or a security certificate, receives delivery
of the collateral.

NEW SECTION. Sec. 9A-339. PRIORITY SUBJECT TO
SUBORDINATION. This Article does not preclude subordination by agreement
by a person entitled to priority.

NEW SECTION. Sec. 9A-340. EFFECTIVENESS OF RIGHT OF
RECOUPMENT OR SET-OFF AGAINST DEPOSIT ACCOUNT. (a) Exercise
of recoupment or set-off. Except as otherwise provided in subsection (c) of this
section, a bank with which a deposit account is maintained may exercise any right
of recoupment or set-off against a secured party that holds a security interest in the
deposit account.

(b) Recoupment or set-off not affected by security interest. Except as
otherwise provided in subsection (c) of this section, the application of this Article
to a security interest in a deposit account does not affect a right of recoupment or
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set-off of the secured party as to a deposit account maintained with the secured
party.

(c) When set-off Ineffective. The exercise by a bank of a set-off against a
deposit account is ineffective against a secured party that holds a security interest
in the deposit account which is perfected by control under RCW
62A.9A-104(a)(3), if the set-off is based on a claim against the debtor.

NEW SECTION. Sec. 9A-341. BANK'S RIGHTS AND DUTIES WITH
RESPECT TO DEPOSIT ACCOUNT. Except as otherwise provided in RCW
62A.9A-340(c), and unless the bank otherwise agrees in an authenticated record,
a bank's rights and duties with respect to a deposit account maintained with the
bank are not terminated, suspended, or modified by:

(1) The creation, attachment, or perfection of a security interest in the deposit
account;

(2) The bank's knowledge of the security interest; or
(3) The bank's receipt of instructions from the secured party.

NEW SECTION. Sec. 9A-342. BANK'S RIGHT TO REFUSE TO ENTER
INTO OR DISCLOSE EXISTENCE OF CONTROL AGREEMENT. This Article
does not require a bank to enter into an agreement of the kind described in RCW
62A.9A- 104(a)(2), even if its customer so requests or directs. A bank that has
entered into such an agreement is not required to confirm the existence of the
agreement to another person unless requested to do so by its customer.

PART 4
RIGHTS OF THIRD PARTIES

NEW SECTION. Sec. 9A-401. ALIENABILITY OF DEBTOR'S RIGHTS.
(a) Other law governs alienability; exceptions. Except as otherwise provided in
subsection (b) of this section and RCW 62A.9A-406, 62A.9A-407, 62A.9A-408,
and 62A.9A-409, whether a debtor's rights in collateral may be voluntarily or
involuntarily transferred is governed by law other than this Article.

(b) Agreement does not prevent transfer. An agreement between the debtor
and secured party which prohibits a transfer of the debtor's rights in collateral or
makes the transfer a default does not prevent the transfer from taking effect.

NEW SECTION. See. 9A-402. SECURED PARTY NOT OBLIGATED ON
CONTRACT OF DEBTOR OR IN TORT. The existence of a security interest,
agricultural lien, or authority given to a debtor to dispose of or use collateral,
without more, does not subject a secured party to liability in contract or tort for the
debtor's acts or omissions.

NEW SECTION. Sec. 9A-403. AGREEMENT NOT TO ASSERT
DEFENSES AGAINST ASSIGNEE. (a) "Value." In this section, "value" has the
meaning provided in RCW 62A.3-303(a).

(b) Agreement not to assert claim or defense. Except as otherwise provided
in this section, an agreement between an account debtor and an assignor not to
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assert against an assignee any claim or defense that the account debtor may have
against the assignor is enforceable by an assignee that takes an assignment:

(1) For value;
(2) In good faith;
(3) Without notice of a claim of a property or possessory right to the property

assigned; and
(4) Without notice of a defense or claim in recoupment of the type that may

be asserted against a person entitled to enforce a negotiable instrument under RCW
62A.3-305(a).

(c) When subsection (b) of this section not applicable. Subsection (b) of
this section does not apply to defenses of a type that may be asserted against a
holder in due course of a negotiable instrument under RCW 62A.3-305(b).

(d) Omission of required statement in consumer transaction. In a
consumer transaction, if a record evidences the account debtor's obligation, law
other than this Article requires that the record include a statement to the effect that
the rights of an assignee are subject to claims or defenses that the account debtor
could assert against the original obligee, and the record does not include such a
statement:

(1) The record has the same effect as if the record included such a statement;
and

(2) The account debtor may assert against an assignee those claims and
defenses that would have been available if the record included such a statement.

(e) Rule for Individual under other law. This section is subject to law other
than this Article which establishes a different rule for an account debtor who is an
individual and who incurred the obligation primarily for personal, family, or
household purposes.

(f) Other law not displaced. Except as otherwise provided in subsection (d)
of this section, this section does not displace law other than this Article which
gives effect to an agreement by an account debtor not to assert a claim or defense
against an assignee.

NEW SECTION. Sec. 9A-404. RIGHTS ACQUIRED BY ASSIGNEE;
CLAIMS AND DEFENSES AGAINST ASSIGNEE. (a) Assignee's rights
subject to terms, claims, and defenses; exceptions. Unless an account debtor has
made an enforceable agreement not to assert defenses or claims, and subject to
subsections (b) through (e) of this section, the rights of an assignee are subject to:

(1) All terms of the agreement between the account debtor and assignor and
any defense or claim in recoupment arising from the transaction that gave rise to
the contract; and

(2) Any other defense or claim of the account debtor against the assignor
which accrues before the account debtor receives a notification of the assignment
authenticated by the assignor or the assignee.

(b) Account debtor's claim reduces amount owed to assignee. Subject to
subsection (c) of this section, and except as otherwise provided in subsection (d)
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of this section, the claim of an account debtor against an assignor may be asserted
against an assignee under subsection (a) of this section only to reduce the amount
the account debtor owes.

(c) Rule for individual under other law. This section is subject to law other
than this Article which establishes a different rule for an account debtor who is an
individual and who incurred the obligation primarily for personal, family, or
household purposes.

(d) Omission of required statement in consumer transaction. In a
consumer transaction, if a record evidences the account debtor's obligation, law
other than this Article requires that the record include a statement to the effect that
the account debtor's recovery against an assignee with respect to claims and
defenses against the assignor may not exceed amounts paid by the account debtor
under the record, and the record does not include such a statement, the extent to
which a claim of an account debtor against the assignor may be asserted against an
assignee is determined as if the record included such a statement.

(e) Inapplicability to health-care-insurance receivable. This section does
not apply to an assignment of a health-care-insurance receivable.

NEW SECTION. Sec. 9A-405. MODIFICATION OF ASSIGNED
CONTRACT. (a) Effect of modification on assignee. A modification of or
substitution for an assigned contract is effective against an assignee if made in
good faith. The assignee acquires corresponding rights under the modified or
substituted contract. The assignment may provide that the modification or
substitution is a breach of contract by the assignor. This subsection is subject to
subsections (b) through (d) of this section.

(b) Applicability of subsection (a) of this section. Subsection (a) of this
section applies to the extent that:

(1) The fight to payment or a part thereof under an assigned contract has not
been fully earned by performance; or

(2) The right to payment or a part thereof has been fully earned by
performance and the account debtor has not received notification of the assignment
under RCW 62A.9A-406(a).

(c) Rule for individual under other law. This section is subject to law other
than this Article which establishes a different rule for an account debtor who is an
individual and who incurred the obligation primarily for personal, family, or
household purposes.

(d) Inapplicability to health-care-insurance receivable. This section does
not apply to an assignment of a health-care-insurance receivable.

NEW SECTION. Sec. 9A-406. DISCHARGE OF ACCOUNT DEBTOR;
NOTIFICATION OF ASSIGNMENT; IDENTIFICATION AND PROOF OF
ASSIGNMENT; RESTRICTIONS ON ASSIGNMENT OF ACCOUNTS,
CHATTEL PAPER, PAYMENT INTANGIBLES, AND PROMISSORY NOTES
INEFFECTIVE. (a) Discharge of account debtor; effect of notification. Subject
to subsections (b) through (i) of this section, an account debtor on an account,
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chattel paper, or a payment intangible may discharge its obligation by paying the
assignor until, but not after, the account debtor receives a notification,
authenticated by the assignor or the assignee, that the amount due or to become due
has been assigned and that payment is to be made to the assignee. After receipt of
the notification, the account debtor may discharge its obligation by paying the
assignee and may not discharge the obligation by paying the assignor.

(b) When notification ineffective. Subject to subsection (h) of this section,
notification is ineffective under subsection (a) of this section:

(1) If it does not reasonably identify the rights assigned;
(2) To the extent that an agreement between an account debtor and a seller of

a payment intangible limits the account debtor's duty to pay a person other than the
seller and the limitation is effective under law other than this Article; or

(3) At the option of an account debtor, if the notification notifies the account
debtor to make less than the full amount of any installment or other periodic
payment to the assignee, even if:

(A) Only a portion of the account, chattel paper, or general intangible has been
assigned to that assignee;

(B) A portion has been assigned to another assignee; or
(C) The account debtor knows that the assignment to that assignee is limited.
(c) Proof of assignment. Subject to subsection (h) of this section, if requested

by the account debtor, an assignee shall seasonably furnish reasonable proof that
the assignment has been made. Unless the assignee complies, the account debtor
may discharge its obligation by paying the assignor, even if the account debtor has
received a notification under subsection (a) of this section.

(d) Term restricting assignment generally ineffective. Except as otherwise
provided in subsection (e) of this section and RCW 62A.2A-303 and 62A.9A-407,
and subject to subsection (h) of this section, a term in an agreement between an
account debtor and an assignor or in a promissory note is ineffective to the extent
that it:

(1) Prohibits, restricts, or requires the consent of the account debtor or person
obligated on the promissory note to the assignment or transfer of, or the creation,
attachment, perfection, or enforcement of a security interest in, the account, chattel
paper, payment intangible, or promissory note; or

(2) Provides that the assignment or transfer or the creation, attachment,
perfection, or enforcement of the security interest may give rise to a default,
breach, right of recoupment, claim, defense, termination, right of termination, or
remedy under the account, chattel paper, payment intangible, or promissory note.

(e) Inapplicability of subsection (d) to certain sales. Subsection (d) of this
section does not apply to the sale of a payment intangible or promissory note.

(f) [Reserved]
(g) Subsection (b)(3) not waivable. Subject to subsection (h) of this section,

an account debtor may not waive or vary its option under subsection (b)(3) of this
section.
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(h) Rule for individual under other law. This section is subject to law other
than this Article which establishes a different rule for an account debtor who is an
individual and who incurred the obligation primarily for personal, family, or
household purposes.

(i) Inapplicability to health-care-insurance receivable. This section does
not apply to an assignment of a health-care-insurance receivable.

NEW SECTION. Sec. 9A-407. RESTRICTIONS ON CREATION OR
ENFORCEMENT OF SECURITY INTEREST IN LEASEHOLD INTEREST OR
IN LESSOR'S RESIDUAL INTEREST. (a) Term restricting assignment
generally ineffective. Except as otherwise provided in subsection (b) of this
section, a term in a lease agreement is ineffective to the extent that it:

(1) Prohibits, restricts, or requires the consent of a party to the lease to the
assignment or transfer of, or the creation, attachment, perfection, or enforcement
of a security interest in an interest of a party under the lease contract or in the
lessor's residual interest in the goods; or

(2) Provides that the assignment or transfer or the creation, attachment,
perfection, or enforcement of the security interest may give rise to a default,
breach, right of recoupment, claim, defense, termination, right of termination, or
remedy under the lease.

(b) Effectiveness of certain terms. Except as otherwise provided in RCW
62A.2A-303(7), a tern described in subsection (a)(2) of this section is effective to
the extent that there is:

(I) A transfer by the lessee of the lessee's right of possession or use of the
goods in violation of the term; or

(2) A delegation of a material performance of either party to the lease contract
in violation of the term.

(c) Security interest not material impairment. The creation, attachment,
perfection, or enforcement of a security interest in the lessor's interest under the
lease contract or the lessor's residual interest in the goods is not a transfer that
materially impairs the lessee's prospect of obtaining return performance or
materially changes the duty of or materially increases the burden or risk imposed
on the lessee within the purview of RCW 62A.2A-303(4) unless, and then only to
the extent that, enforcement actually results in a delegation of material performance
of the lessor.

NEW SECTION. Sec. 9A-408. RESTRICTIONS ON ASSIGNMENT OF
PROMISSORY NOTES, HEALTH-CARE-INSURANCE RECEIVABLES, AND
CERTAIN GENERAL INTANGIBLES INEFFECTIVE. (a) Term restricting
assignment generally ineffective. Except as otherwise provided in subsection (b)
of this section, a term in a promissory note or in an agreement between an account
debtor and a debtor which relates to a health-care-insurance receivable or a general
intangible, including a contract, permit, license, or franchise, and which term
prohibits, restricts, or requires the consent of the person obligated on the
promissory note or the account debtor to, the assignment or transfer of, or creation,
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attachment, or perfection of a security interest in, the promissory note, health-care-
insurance receivable, or general intangible, is ineffective to the extent that the term:

(1) Would impair the creation, attachment, or perfection of a security interest;
or

(2) Provides that the assignment or transfer or the creation, attachment, or
perfection of the security interest may give rise to a default, breach, right of
recoupment, claim, defense, termination, right of termination, or remedy under the
promissory note, health-care-insurance receivable, or general intangible.

(b) Applicability of subsection (a) of this section to sales of certain rights
to payment. Subsection (a) of this section applies to a security interest in a
payment intangible or promissory note only if the security interest arises out of a
sale of the payment intangible or promissory note.

(c) Legal restrictions on assignment generally ineffective. A rule of law,
statute, or regulation that prohibits, restricts, or requires the consent of a
government, governmental body or official, person obligated on a promissory note,
or account debtor to the assignment or transfer of, or creation of a security interest
in, a promissory note, health-care-insurance receivable, or general intangible,
including a contract, permit, license, or franchise between an account debtor and
a debtor, is ineffective to the extent that the rule of law, statute, or regulation:

(1) Would impair the creation, attachment, or perfection of a security interest;
or

(2) Provides that the assignment or transfer or the creation, attachment, or
perfection of the security interest may give rise to a default, breach, right of
recoupment, claim, defense, termination, right of termination, or remedy under the
promissory note, health-care-insurance receivable, or general intangible.

(d) Limitation on ineffectiveness under subsections (a) and (c) of this
section. To the extent that a term in a promissory note or in an agreement between
an account debtor and a debtor which relates to a health-care-insurance receivable
or general intangible or a rule of law, statute, or regulation described in subsection
(c) of this section would be effective under law other than this Article but is
ineffective under subsection (a) or (c) of this section, the creation, attachment, or
perfection of a security interest in the promissory note, health-care-insurance
receivable, or general intangible:

(I) Is not enforceable against the person obligated on the promissory note or
the account debtor;

(2) Does not impose a duty or obligation on the person obligated on the
promissory note or the account debtor;

(3) Does not require the person obligated on the promissory note or the
account debtor to recognize the security interest, pay or render performance to the
secured party, or accept payment or performance from the secured party;

(4) Does not entitle the secured party to use or assign the debtor's rights under
the promissory note, health-care-insurance receivable, or general intangible,
including any related information or materials furnished to the debtor in the

11506 1

Ch. 250



WASHINGTON LAWS, 2000

transaction giving rise to the promissory note, health-care-insurance receivable, or
general intangible;

(5) Does not entitle the secured party to use, assign, possess, or have access
to any trade secrets or confidential information of the person obligated on the
promissory note or the account debtor; and

(6) Does not entitle the secured party to enforce the security interest in the
promissory note, health-care-insurance receivable, or general intangible.

NEW SECTION. See. 9A-409. RESTRICTIONS ON ASSIGNMENT OF
LETTER-OF-CREDIT RIGHTS INEFFECTIVE. (a) Term or law restricting
assignment generally ineffective. A term in a letter of credit or a rule of law,
statute, regulation, custom, or practice applicable to the letter of credit which
prohibits, restricts, or requires the consent of an applicant, issuer, or nominated
person to a beneficiary's assignment of or creation of a security interest in a letter-
of-credit right is ineffective to the extent that the term or rule of law, statute,
regulation, custom, or practice:

(I) Would impair the creation, attachment, or perfection of a security interest
in the letter-of-credit right; or

(2) Provides that the assignment or the creation, attachment, or perfection of
the security interest may give rise to a default, breach, right of recoupment, claim,
defense, termination, right of termination, or remedy under the letter-of-credit
right.

(b) Limitation on ineffectiveness under subsection (a) of this section. To
the extent that a term in a letter of credit is ineffective under subsection (a) of this
section but would be effective under law other than this Article or a custom or
practice applicable to the letter of credit, to the transfer of a right to draw or
otherwise demand performance under the letter of credit, or to the assignment of
a right to proceeds of the letter of credit, the creation, attachment, or perfection of
a security interest in the letter-of-credit right:

(1) Is not enforceable against the applicant, issuer, nominated person, or
transferee beneficiary;

(2) Imposes no duties or obligations on the applicant, issuer, nominated
person, or transferee beneficiary; and

(3) Does not require the applicant, issuer, nominated person, or transferee
beneficiary to recognize the security interest, pay or render performance to the
secured party, or accept payment or other performance from the secured party.

PART 5
FILING

NEW SECTION. Sec. 9A-501. FILING OFFICE. (a) Filing offices. Except
as otherwise provided in subsection (b) of this section, if the local law of this state
governs perfection of a security interest or agricultural lien, the office in which to
file a financing statement to perfect the security interest or agricultural lien is:
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(1) The office designated for the filing or recording of a record of a mortgage
on the related real property, if:

(A) The collateral is as-extracted collateral or timber to be cut; or
(B) The financing statement is filed as a fixture filing and the collateral is

goods that are or are to become fixtures; or
(2) The department of licensing, in all other cases, including a case in which

the collateral is goods that are or are to become fixtures and the financing statement
is not filed as a fixture filing.

(b) Filing office for transmitting utilities. The office in which to file a
financing statement to perfect a security interest in collateral, including fixtures,
of a transmitting utility is the department of licensing. The financing statement
also constitutes a fixture filing as to the collateral indicated in the financing
statement which is or is to become fixtures.

NEW SECTION, Sec. 9A-502. CONTENTS OF FINANCING
STATEMENT; RECORD OF MORTGAGE AS FINANCING STATEMENT;
TIME OF FILING FINANCING STATEMENT. (a) Sufficiency of financing
statement. Subject to subsection (b) of this section, a financing statement is
sufficient only if it:

(I) Provides the name of the debtor;
(2) Provides the name of the secured party or a representative of the secured

party; and
(3) Indicates the collateral covered by the financing statement.
(b) Real-property-related financing statements. Except as otherwise

provided in RCW 62A.9A-501(b), to be sufficient, a financing statement that
covers as-extracted collateral or timber to be cut, or which is filed as a fixture filing
and covers goods that are or are to become fixtures, must satisfy subsection (a) of
this section and also:

(1) Indicate that it covers this type of collateral;
(2) Indicate that it is to be filed for record in the real property records;
(3) Provide a description of the real property to which the collateral is related

sufficient to give constructive notice of a mortgage under the law of this state if the
description were contained in a record of the mortgage of the real property; and

(4) If the debtor does not have an interest of record in the real property,
provide the name of a record owner.

(c) Record of mortgage as financing statement. A record of a mortgage is
effective, from the date of recording, as a financing statement filed as a fixture
filing or as a financing statement covering as-extracted collateral or timber to be
cut only if:

(1) The record indicates the goods or accounts that it covers;
(2) The goods are or are to become fixtures related to the real property

described in the record or the collateral is related to the real property described in
the record and is as-extracted collateral or timber to be cut;
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(3) The record satisfies the requirements for a financing statement in this
section other than an indication that it is to be filed in the real property records; and

(4) The record is recorded.
(d) Filing before security agreement or attachment. A financing statement

may be filed before a security agreement is made or a security interest otherwise
attaches.

NEW SECTION. Sec. 9A-503. NAME OF DEBTOR AND SECURED
PARTY. (a) Sufficiency of debtor's name. A financing statement sufficiently
provides the name of the debtor:

(1) If the debtor is a registered organization, only if the financing statement
provides the name of the debtor indicated on the public record of the debtor's
jurisdiction of organization which shows the debtor to have been organized;

(2) If the debtor is a decedent's estate, only if the financing statement provides
the name of the decedent and indicates that the debtor is an estate;

(3) If the debtor is a trust or a trustee acting with respect to property held in
trust, only if the financing statement:

(A) Provides the name specified for the trust in its organic documents or, if no
name is specified, provides the name of the settlor and additional information
sufficient to distinguish the debtor from other trusts having one or more of the
same settlors; and

(B) Indicates, in the debtor's name or otherwise, that the debtor is a trust or is
a trustee acting with respect to property held in trust; and

(4) In other cases:
(A) If the debtor has a name, only if it provides the individual or

organizational name of the debtor; and
(B) If the debtor does not have a name, only if it provides the names of the

partners, members, associates, or other persons comprising the debtor.
(b) Additional debtor-related information. A financing statement that

provides the name of the debtor in accordance with subsection (a) of this section
is not rendered ineffective by the absence of:

(1) A trade name or other name of the debtor; or
(2) Unless required under subsection (a)(4)(B) of this section, names of

partners, members, associates, or other persons comprising the debtor.
(c) Debtor's trade name insufficient. A financing statement that provides

only the debtor's trade name does not sufficiently provide the name of the debtor.
(d) Representative capacity. Failure to indicate the representative capacity

of a secured .party or representative of a secured party does not affect the
sufficiency of a financing statement.

(e) Multiple debtors and secured parties. A financing statement may
provide the name of more than one debtor and the name of more than one secured
party.
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NEW SECTION. Sec. 9A-504. INDICATION OF COLLATERAL. A
financing statement sufficiently indicates the collateral that it covers if the
financing statement provides:

(I) A description of the collateral pursuant to RCW 62A.9A-108; or
(2) An indication that the financing statement covers all assets or all personal

property.

NEW SECTION. Sec. 9A-505. FILING AND COMPLIANCE WITH
OTHER STATUTES AND TREATIES FOR CONSIGNMENTS, LEASES,
OTHER BAILMENTS, AND OTHER TRANSACTIONS. (a) Use of terms
other than "debtor" and "secured party." A consignor, lessor, or other bailor
of goods, a licensor, or a buyer of a payment intangible or promissory note may file
a financing statement, or may comply with a statute or treaty described in RCW
62A.9A-31 (a), using the terms "consignor," "consignee," "lessor," "lessee,"
"bailor," "bailee," "licensor," "licensee," "owner," "registered owner," "buyer,"
"seller," or words of similar import, instead of the terms "secured party" and
"debtor."

(b) Effect of financing statement under subsection (a) of this section. This
part applies to the filing of a financing statement under subsection (a) of this
section and, as appropriate, to compliance that is equivalent to filing a financing
statement under RCW 62A.9A-31 1(b), but the filing or compliance is not of itself
a factor in determining whether the collateral secures an obligation. If it is
determined for another reason that the collateral secures an obligation, a security
interest held by the consignor, lessor, bailor, licensor, owner, or buyer which
attaches to the collateral is perfected by the filing or compliance.

NEW SECTION. Sec. 9A-506. EFFECT OF ERRORS OR OMISSIONS.
(a) Minor errors and omissions. A financing statement substantially satisfying
the requirements of this part is effective, even if it has minor errors or omissions,
unless the errors or omissions make the financing statement seriously misleading.

(b) Financing statement seriously misleading. Except as otherwise provided
in subsection (c) of this section, a financing statement that fails sufficiently to
provide the name of the debtor in accordance with RCW 62A.9A-503(a) is
seriously misleading.

(c) Financing statement not seriously misleading. If a search of the records
of the filing office under the debtor's correct name, using the filing office's standard
search logic, if any, would disclose a financing statement that fails sufficiently to
provide the name of the debtor in accordance with RCW 62A.9A-503(a), the name
provided does not make the financing statement seriously misleading.

(d) "Debtor's correct name." For purposes of RCW 62A.9A-508(b), the
"debtor's correct name" in subsection (c) of this section means the correct name of
the new debtor.

NEW SECTION, Sec. 9A-507. EFFECT OF CERTAIN EVENTS ON
EFFECTIVENESS OF FINANCING STATEMENT. (a) Disposition. A filed
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financing statement remains effective with respect to collateral that is sold,
exchanged, leased, licensed, or otherwise disposed of and in which a security
interest or agricultural lien continues, even if the secured party knows of or
consents to the disposition.

(b) Information becoming seriously misleading. Except as otherwise
provided in subsection (c) of this section and RCW 62A.9A-508, a financing
statement is not rendered ineffective if, after the financing statement is filed, the
information provided in the financing statement becomes seriously misleading
under RCW 62A.9A-506.

(c) Change in debtor's name. If a debtor so changes its name that a filed
financing statement becomes seriously misleading under RCW 62A.9A-506:

(I) The financing statement is effective to perfect a security interest in
collateral acquired by the debtor before, or within four months after, the change;
and

(2) The financing statement is not effective to perfect a security interest in
collateral acquired by the debtor more than four months after the change, unless an
amendment to the financing statement which renders the financing statement not
seriously misleading is filed within four months after the change.

NEW SECTION, Sec. 9A-508. EFFECTIVENESS OF FINANCING
STATEMENT IF NEW DEBTOR BECOMES BOUND BY SECURITY
AGREEMENT. (a) Financing statement naming original debtor. Except as
otherwise provided in this section, a filed financing statement naming an original
debtor is effective to perfect a security interest in collateral in which a new debtor
has or acquires rights to the extent that the financing statement would have been
effective had the original debtor acquired rights in the collateral.

(b) Financing statement becoming seriously misleading. If the difference
between the name of the original debtor and that of the new debtor causes a filed
financing statement that is effective under subsection (a) of this section to be
seriously misleading under RCW 62A.9A-506:

(1) The financing statement is effective to perfect a security interest in
collateral acquired by the new debtor before, and within four months after, the new
debtor becomes bound under RCW 62A.9A-203(d); and

(2) The financing statement is not effective to perfect a security interest in
collateral acquired by the new debtor more than four months after the new debtor
becomes bound under RCW 62A.9A-203(d) unless an initial financing statement
providing the name of the new debtor is filed before the expiration of that time.

(c) When section not applicable. This section does not apply to collateral as
to which a filed financing statement remains effective against the new debtor under
RCW. 62A.9A-507(a).

NEW SECTION. Sec. 9A-509. PERSONS ENTITLED TO FILE A
RECORD. (a) Person entitled to file record. A person may file an initial
financing statement, amendment that adds collateral covered by a financing
statement, or amendment that adds a debtor to a financing statement only if:
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(1) The debtor authorizes the filing in an authenticated record; or
(2) The person holds an agricultural lien that has become effective at the time

of filing and the financing statement covers only collateral in which the person
holds an agricultural lien.

(b) Security agreement as authorization. By authenticating or becoming
bound as debtor by a security agreement, a debtor or new debtor authorizes the
filing of an initial financing statement, and an amendment, covering:

(1) The collateral described in the security agreement; and
(2) Property that becomes collateral under RCW 62A.9A-315(a)(2), whether

or not the security agreement expressly covers proceeds.
(c) Acquisition of collateral as authorization. By acquiring collateral in

which a security interest or agricultural lien continues under RCW
62A.9A-315(a)(I), a debtor authorizes the filing of an initial financing statement,
and an amendment, covering the collateral and property that becomes collateral
under RCW 62A.9A-315(a)(2).

(d) Person entitled to file certain amendments. A person may file an
amendment other than an amendment that adds collateral covered by a financing
statement or an amendment that adds a debtor to a financing statement only if:

(1) The secured party of record authorizes the filing; or
(2) The amendment is a termination statement for a financing statement as to

which the secured party of record has failed to file or send a termination statement
as required by RCW 62A.9A-513 (a) or (c), the debtor authorizes the filing, and
the termination statement indicates that the debtor authorized it to be filed.

(e) Multiple secured parties of record. If there is more than one secured
party of record for a financing statement, each secured party of record may
authorize the filing of an amendment under subsection (d) of this section.

NEW SECTION. Sec. 9A-510. EFFECTIVENESS OF FILED RECORD.
(a) Filed record effective if authorized. A filed record is effective only to the
extent that it was filed by a person that may file it under RCW 62A.9A-509.

(b) Authorization by one secured party of record. A record authorized by
one secured party of record does not affect the financing statement with respect to
another secured party of record.

(c) Continuation statement not timely filed. A continuation statement that
is not filed within the six-month period prescribed by RCW 62A.9A-515(d) is
ineffective.

NEW SECTION. Sec. 9A-511. SECURED PARTY OF RECORD. (a)
Secured party of record. A secured party of record with respect to a financing
statement is a person whose name is provided as the name of the secured party or
a representative of the secured party in an initial financing statement that has been
filed. If an initial financing statement is filed under RCW 62A.9A-514(a), the
assignee named in the initial financing statement is the secured party of record with
respect to the financing statement.

115121

Ch. 250



WASHINGTON LAWS, 2000

(b) Amendment naming secured party of record. If an amendment of a
financing statement which provides the name of a person as a secured party or a
representative of a secured party is filed, the person named in the amendment is a
secured party of record. If an amendment is filed under RCW 62A.9A-514(b), the
assignee named in the amendment is a secured party of record.

(c) Amendment deleting secured party of record. A person remains a
secured party of record until the filing of an amendment of the financing statement
which deletes the person.

NEW SECTION. Sec. 9A-512. AMENDMENT OF FINANCING
STATEMENT. (a) Amendment of information in financing statement. Subject
to RCW 62A.9A-509, a person may add or delete collateral covered by, continue
or terminate the effectiveness of, or, subject to subsection (e) of this section,
otherwise amend the information provided in, a financing statement by filing an
amendment that:

(1) Identifies, by its file number, the initial financing statement to which the
amendment relates; and

(2) If the amendment relates to an initial financing statement filed or recorded
in a filing office described in RCW 62A.9A-501(a)(l), provides the information
specified in RCW 62A.9A-502(b).

(b) Period of effectiveness not affected. Except as otherwise provided in
RCW 62A.9A-515, the filing of an amendment does not extend the period of
effectiveness of the financing statement.

(c) Effectiveness of amendment adding collateral. A financing statement
that is amended by an amendment that adds collateral is effective as to the added
collateral only from the date of the filing of the amendment.

(d) Effectiveness of amendment adding debtor. A financing statement that
is amended by an amendment that adds a debtor is effective as to the added debtor
only from the date of the filing of the amendment.

(e) Certain amendments ineffective. An amendment is ineffective to the
extent it:

(1) Purports to delete all debtors and fails to provide the name of a debtor to
be covered by the financing statement; or

(2) Purports to delete all secured parties of record and fails to provide the
name of a new secured party of record.

NEW SECTION. Sec. 9A-513. TERMINATION STATEMENT. (a)
Consumer goods. A secured party shall cause the secured party of record for a
financing statement to file a termination statement for the financing statement if the
financing statement covers consumer goods and:

(1) There is no obligation secured by the collateral covered by the financing
statement and no commitment to make an advance, incur an obligation, or
otherwise give value; or

(2) The debtor did not authorize the filing of the initial financing statement.
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(b) Time for compliance with subsection (a) of this section. To comply
with subsection (a) of thi section, a secured party shall cause the secured party of
record to file the termination statement:

(I) Within one month after there is no obligation secured by the collateral
covered by the financing statement and no commitment to make an advance, incur
an obligation, or otherwise give value; or

(2) If earlier, within twenty days after the secured party receives an
authenticated demand from a debtor.

(c) Other collateral. In cases not governed by subsection (a) of this section,
within twenty days after a secured party receives an authenticated demand from a
debtor, the secured party shall cause the secured party of record for a financing
statement to send to the debtor a tennination statement for the financing statement
or file the termination statement in the filing office if:

(i) Except in the case of a financing statement covering accounts or chattel
paper that has been sold or goods that are the subject of a consignment, there is no
obligation secured by the collateral covered by the financing statement and no
commitment to make an advance, incur an obligation, or otherwise give value;

(2) The financing statement covers accounts or chattel paper that has been sold
but as to which the account debtor or other person obligated has discharged its
obligation;

(3) The financing statement covers goods that were the subject of a
consignment to the debtor but are not in the debtor's possession; or

(4) The debtor did not authorize the filing of the initial financing statement.
(d) Effect of filing termination statement. Except as otherwise provided in

RCW 62A.9A-5 10, upon the filing of a termination statement with the filing office,
the financing statement to which the termination statement relates ceases to be
effective.

NEW SECTION. Sec. 9A-514. ASSIGNMENT OF POWERS OF
SECURED PARTY OF RECORD. (a) Assignment reflected on initial financing
statement. Except as otherwise provided in subsection (c) of this section, an initial
financing statement may reflect an assignment of all of the secured party's power
to authorize an amendment to the financing statement by providing the name and
mailing address of the assignee as the name and address of the secured party.

(b) Assignment of filed financing statement. Except as otherwise provided
in subsection (c) of this section, a secured party of record may assign of record all
or part of its power to authorize an amendment to a financing statement by filing
in the filing office an amendment of the financing statement which:

(1) Identifies, by its file number, the initial financing statement to which it
relates;

(2) Provides the name of the assignor; and
(3) Provides the name and mailing address of the assignee.
(c) Assignment of record of mortgage. An assignment of record of a

security interest in a fixture covered by a record of a mortgage which is effective
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as a financing statement filed as a fixture filing under RCW 62A.9A-502(c) may
be made only by an assignment of record of the mortgage in the manner provided
by law of this state other than the Uniform Commercial Code.

NEW SECTION. Sec. 9A-515. DURATION AND EFFECTIVENESS OF
FINANCING STATEMENT; EFFECT OF LAPSED FINANCING
STATEMENT. (a) Five.year effectiveness. Except as otherwise provided in
subsections (b), (e), (0, and (g) of this section, a filed financing statement is
effective for a period of five years after the date of filing.

(b) [Reserved]
(c) Lapse and continuation of financing statement. The effectiveness of a

filed financing statement lapses on the expiration of the period of its effectiveness
unless before the lapse a continuation statement is filed pursuant to subsection (d)
of this section. Upon lapse, a financing statement ceases to be effective and any
security interest or agricultural lien that was perfected by the financing statement
becomes unperfected, unless the security interest is perfected otherwise. If the
security interest or agricultural lien becomes unperfected upon lapse, it is deemed
never to have been perfected as against a purchaser of the collateral for value.

(d) When continuation statement may be filed. A continuation statement
may be filed only within six months before the expiration of the five-year period
specified in subsection (a) of this section or the thirty-year period specified in
subsection (b) of this section, whichever is applicable.

(e) Effect of filing continuation statement. Except as otherwise provided
in RCW 62A.9A-510, upon timely filing of a continuation statement, the
effectiveness of the initial financing statement continues for a period of five years
commencing on the day on which the financing statement would have become
ineffective in the absence of the filing. Upon the expiration of the five-year period,
the financing statement lapses in the same manner as provided in subsection (c) of
this section, unless, before the lapse, another continuation statement is filed
pursuant to subsection (d) of this section. Succeeding continuation statements may
be filed in the same manner to continue the effectiveness of the initial financing
statement.

(f) Transmitting utility financing statement. If a debtor is a transmitting
utility and a filed financing statement so indicates, the financing statement is
effective until a termination statement is filed.

(g) Record of mortgage as financing statement. A record of a mortgage that
is effective as a financing statement filed as a fixture filing under RCW
62A.9A-502(c) remains effective as a financing statement filed as a fixture filing
until the mortgage is released or satisfied of record or its effectiveness otherwise
terminates as to the real property.

NEW SECTION. Sec. 9A-516. WHAT CONSTITUTES FILING;
EFFECTIVENESS OF FILING. (a) What constitutes filing. Except as otherwise
provided in subsection (b) of this section, communication of a record to a filing
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office and tender of the filing fee or acceptance of the record by the filing office
constitutes filing.

(b) Refusal to accept record; filing does not occur. Filing does not occur
with respect to a record that a filing office refuses to accept because:

(1) The record is not communicated by a method or medium of
communication authorized by the filing office;

(2) An -- ount equal to or greater than the applicable filing fee is not tendered;
(3) The filing office is unable to index the record because:
(A) In the case of an initial financing statement, the record does not provide

a name for the debtor;
(B) In the case of an amendment or correction statement, the record:
(i) Does not identify the initial financing statement as required by RCW

62A.9A-512 or 62A.9A-518, as applicable; or
(ii) Identifies an initial financing statement whose effectiveness has lapsed

under RCW 62A.9A-515;
(C) In the case of an initial financing statement that provides the name of a

debtor identified as an individual or an amendment that provides a name of a
debtor identified as an individual which was not previously provided in the
financing statement to which the record relates, the record does not identify the
debtor's last name; or

(D) In the case of a record filed or recorded in the filing office described in
RCW 62A.9A-501(a)(l), the record does not provide a sufficient description of the
real property to which it relates;

(4) In the case of an initial financing statement or an amendment that adds a
secured party of record, the record does not provide a name and mailing address
for the secured party of record;

(5) In the case of an initial financing statement or an amendment that provides
a name of a debtor which was not previously provided in the financing statement
to which the amendment relates, the record does not:

(A) Provide a mailing address for the debtor;
(B) Indicate whether the debtor is an individual or an organization; or
(C) If the financing statement indicates that.Jhe debtor is an organization,

provide:
(i) A type of organization for the debtor;
(ii) A jurisdiction of organization for the debtor; or
(iii) An organizational identification number for the debtor or indicate that the

debtor has none;
(6) In the case of an assignment reflected in an initial financing statement

under RCW 62A.9A-514(a) or an amendment filed under RCW 62A.9A-514(b),
the record does not provide a name and mailing address for the assignee; or

(7) In the case of a continuation statement, the record is not filed within the
six-month period prescribed by RCW 62A.9A-515(d).
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(c) Rules applicable to subsection (b) of this section. For purposes of
subsection (b) of this section:

(1) A record does not provide information if the filing office is unable to read
or decipher the information; and

(2) A record that does not indicate that it is an amendment or identify an initial
financing statement to which it relates, as required by RCW 62A.9A-512,
62A.9A-514, or 62A.9A-518, is an initial financing statement.

(d) Refusal to accept record; record effective as filed record. A record that
is communicated to the filing office with tender of the filing fee, but which the
filing office refuses to accept for a reason other than one set forth in subsection (b)
of this section, is effective as a filed record except as against a purchaser of the
collateral which gives value in reasonable reliance upon the absence of the record
from the files.

NEW SECTION. Sec. 9A-517. EFFECT OF INDEXING ERRORS. The
failure of the filing office to index a record correctly does not affect the
effectiveness of the filed record.

NEW SECTION, Sec. 9A-518. CLAIM CONCERNING INACCURATE
OR WRONGFULLY FILED RECORD. (a) Correction statement. A person
may file in the filing office a correction statement with respect to a record indexed
there under the person's name if the person believes that the record is inaccurate or
was wrongfully filed.

(b) Sufficiency of correction statement. A correction statement must:
(1) Identify the record to which it relates by the file number assigned to the

initial financing statement to which the record relates;
(2) Indicate that it is a correction statement; and
(3) Provide the basis for the person's belief that the record is inaccurate and

indicate the manner in which the person believes the record should be amended to
cure any inaccuracy or provide the basis for the person's belief that the record was
wrongfully filed.

(c) Record not affected by correction statement. The filing of a correction
statement does not affect the effectiveness of an initial financing statement or other
filed record.

NEW SECTION. See. 9A-519. NUMBERING, MAINTAINING, AND
INDEXING RECORDS; COMMUNICATING INFORMATION PROVIDED IN
RECORDS. (a) Filing office duties. For each record filed in a filing office, the
filing office shall:

(1) Assign a unique number to the filed record;
(2) Create a record that bears the number assigned to the filed record and the

date and time of filing;
(3) Maintain the filed record for public inspection; and
(4) Index the filed record in accordance with subsections (c), (d), and (e) of

this section.
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(b) File number. A file number assigned after January 1, 2002, must include
a digit that:

(1) Is mathematically derived from or related to the other digits of the file
number; and

(2) Aids the filing office in determining whether a number communicated as
the file number includes a single-digit or transpositional error.

(c) Indexing: General. Except as otherwise provided in subsections (d) and
(e) of this section, the filing office shall:

(1) Index an initial financing statement according to the name of the debtor
and index all filed records relating to the initial financing statement in a manner
that associates with one another an initial financing statement and all filed records
relating to the initial financing statement; and

(2) Index a record that provides a name of a debtor which was not previously
provided in the financing statement to which the record relates also according to
the name that was not previously provided.

(d) Indexing: Real-property-related financing statement. If a financing
statement is filed as a fixture filing or covers as-extracted collateral or timber to be
cut, it must be filed for record and the filing office shall index it:

(1) Under the names of the debtor and of each owner of record shown on the
financing statement as if they were the mortgagors under a mortgage of the real
property described; and

(2) To the extent that the law of this state provides for indexing of records of
mortgages under the name of the mortgagee, under the name of the secured party
as if the secured party were the mortgagee thereunder, or, if indexing is by
description, as if the financing statement were a record of a mortgage of the real
property described.

(e) Indexing: Real-property-related assignment. If a financing statement
is filed as a fixture filing or covers as-extracted collateral or timber to be cut, the
filing office shall index an assignment filed under RCW 62A.9A-514(a) or an
amendment filed under RCW 62A.9A-514(b):

(1) Under the name of the assignor as grantor; and
(2) To the extent that the law of this state provides for indexing a record of the

assignment of a mortgage under the name of the assignee, under the name of the
assignee.

(f) Retrieval and association capability. The filing office shall maintain a
capability:

(1) To retrieve a record by the name of the debtor and by the file number
assigned to the initial financing statement to which the record relates; and

(2) To associate and retrieve with one another an initial financing statement
and each filed record relating to the initial financing statement.

(g) Removal of debtor's name. The filing office may not remove a debtor's
name from the index until one year after the effectiveness of a financing statement
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naming the debtor lapses under RCW 62A.9A-515 with respect to all secured
parties of record.

(h) Timeliness of filing office performance. The filing office shall perform
the acts required by subsections (a) through (e) of this section at the time and in the
manner prescribed by filing-office rule, but not later than two business days after
the filing office receives the record in question.

(i) Inapplicability to real-property-related filing office. Subsections (b)
and (h) of this section do not apply to a filing office described in RCW
62A.9A-501 (a)(1).

NEW SECTION. Sec. 9A-520. ACCEPTANCE AND REFUSAL TO
ACCEPT RECORD. (a) Mandatory refusal to accept record. A filing office
shall refuse to accept a record for filing for a reason set forth in RCW
62A.9A-516(b) and may refuse to accept a record for filing only for a reason set
forth in RCW 62A.9A-516(b).

(b) Communication concerning refusal. If a filing office refuses to accept
a record for filing, it shall communicate to the person that presented the record the
fact of and reason for the refusal and the date and time the record would have been
filed had the filing office accepted it. The communication must be made at the
time and in the manner prescribed by filing-office rule but, in the case of a filing
office described in RCW 62A.9A-501(a)(2), in no event more than two business
days after the filing office receives the record.

(c) When filed financing statement effective. A filed financing statement
satisfying RCW 62A.9A-502 (a) and (b) is effective, even if the filing office is
required to refuse to accept it for filing under subsection (a) of this section.
However, RCW 62A.9A-338 applies to a filed financing statement providing
information described in RCW 62A.9A-516(b)(5) which is incorrect at the time the
financing statement is filed.

(d) Separate application to multiple debtors. If a record communicated to
a filing office provides information that relates to more than one debtor, this part
applies as to each debtor separately.

NEW SECTION. Sec. 9A-521. UNIFORM FORM OF WRITTEN
FINANCING STATEMENT AND AMENDMENT. (a) Initial financing
statement form. A filing office that accepts written records may not refuse to
accept a written initial financing statement in the following form and format except
for a reason set forth in RCW 62A.9A-516(b):

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (frni and back) CAREFULLY

A. NAME & PHONE OF CONTACT AT FILER loplionall

B. SEND ACKNOWLEDGMENT TO: (Name and Address)
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THE ABOVE SPACE IS FOR FLUNG OFFICE USE ONLY

I. DEBTORS EXACT FULL LEGAL NAME - insert only one debtor name (I a or I b) - do not abbreviate or combine names
Ia. ORGANIZATION'S NAME

OR
lb. INDIVIDUAL'S LAST NAME I-lEST NAME MIDDLE NAME SUFFIX

Ic. MAILING ADDRESS CITY STATE POSTAL CODE CC'UNTRY

I d. TAX ID #: ADD'L INFO RE le. TYPE OF If. JURISDICTION OF lg. ORGANIZATIONAL
SSN OR EIN ORGANIZATION ORGANIZATION ORGANIZATION ID #, If any

DEBTOR CNONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or
combine names

2a. ORGANIZATION'S NAME

OR
2b. INDIVIDUAL'S LAST NAME FIRSTNAME MIDDLE NAME SUFFIX

2c. MAILING ADDRESS CITY STATE POSTAL CODE COUNTRY

2d. TAX ID #: ADD'L INFO RE 2e.TYPEOF 2f. JURISDICTION OF 2g. ORGANIZATIONAL
SSN OR EIN ORGANIZATION ORGANIZATION ORGANIZATION ID #: If any

DEBTOR F1NONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only Qn secured party name
(3a or 3b)

3a. ORGANIZATION'S NAME

OR
3b. INDIVIDUALS LAST NAME FIRST NAME MIDDLE NAME SUFFIX

3c. MAILING ADDRESS CITY STATE POSTAL CODE COUNTRY

4. This FINANCING STATEMENT covers the following collateral:

5. ALTERNATIVE DESIGNATION Iif applicable]: 0 LESSEE/LESSOR 0 CONSIGNEE/CONSIGNOR
0 BAILEE/BAILOR 0 SELLER/BUYER 0 AG. LIEN 0 NON-UCC FILING

6. OThis FINANCING STATEMENT is to be filed (for record] (or recorded) in the REAL ESTATE RECORDS. Attach
Addendum [if applicable]

7. Check to REQUEST SEARCH REPORT(S) on Debtor(s) 0 All Debtors 0 Debtor I 0 Debtor 2
[Additional Feel ]optionali

8. OPTIONAL FILER REFERENCE DATA

NATIONAL UCC FINANCING STATEMENT (FORM UCC I) (REV. 07/29/98)

UCC FINANCING STATEMENT ADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (Ia or I b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATIONS NAME

OR
9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

10. MISCELLANEOUS:
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THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

II. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (I I a or I I b) - do not abbreviate or
combine names

IHa. ORGANIZATION'S NAME

OR
I Ib. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

I Ic. MAILING ADDRESS CITY STATE POSTAL CODE COUNTRY

Ild.TAX ID#: ADDL INFO RE I le, TYPE OF I If. IURISDICTION OF I IgORGANIZATIONAL
SSN OR EIN ORGANIZATION ORGANIZATION ORGANIZATION ID #, If any

DEBTOR ONONE

12. 0 ADDITIONAL SECURED PARTY'S 2r 0 ASSIGNOR S/P'S NAME - insert only 2n; name (12a or 12b)
12a. ORGANIZATION'S NAME

OR
I2b. INDIVIDUALS LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS CITY STATE POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers 0 timber to be cut or 16. Additional collateral description:
Oas-extracted collateral, or is filed as a I0 fixture filing.
14. Description of real estate:

15. Name and address of a RECORD OWNER of above-described real estate
(if Debtor does not have a record interest):

17. Check onLy if applicable and check only one box.
Debtor is a El Trust or 0 Trustee acting with respect
to property held in trust
or l Decedent's Estate

18. Check onLy if applicable and check ornlx one box.
o Debtor is a TRANSMITTING UTILITY
El Filed in connection with a Manufactured-Home
Transaction - effective 30 years
El Filed in connection with a Public-Finaoice
Transaction- effective 30 years

NATIONAL UCC FINANCING STATEMENT ADDENDUM (FORM UCCIAd (REV. 07/29/98)

(b) Amendment form. A filing office that accepts written records may not
refuse to accept a written record in the following form and format except for a
reason set forth in RCW 62A.9A-516(b):

UCC FINANCING STATEMENT AMENDMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

A. NAME & PHONE OF CONTACT AT FILER (optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

Ia. INITIAL FINANCING STATEMENT FILE # I b. This FINANCING STATEMENT AMENDMENT is
to be filed [for record) (or recorded) in the
[] REAL ESTATE RECORDS.
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2. 0 TERMINATION: Effectiveness of the Financing Statement identified above is terminated with respect to security
interest(s) of the Secured Party authorizing this Termination Statement.

3. 0 CONTINUATION: Effectiveness of the Financing Statement identified above with respect to security interest(s) of the
Secured Party authorizing this Continuation Statement is continued for the additional period provided by applicable law.

4. 0 ASSIGNMEN T(full or partial): Give name of assignee in item 7a or lb and address of assignee in item 1c; and also give
name of assignor in item 9.

5 AMENDMENT(PARTY INFORMATION: This Amendment affects 0l Debtor pr Q Secured Party of record. Check only
one of these two boxes.

Also check one of the following three boxes an provide appropriate information in items 6 and/or 7.

0 CHANGE name and/or address. Gse current record name 0 DELETE name: Gic record name 0 ADD name Complete oem 7& or
in item S, or 6b. also gist new name (if name changed ) in t be deleted in item 6a or 6b 7b. and also item 7c; also complete
item 7a or 7b and/or ness address (tf address .hange) is item 7c. items 7d-7j (if applcable)

6 CURRENT RECORD INFORMATION:
6a. ORGANIZATION'S NAME

6b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

7. CHANGED (NEW) OR ADDED INFORMATION:
7a. ORGANIZATION'S NAME

7b. INDIVIDUAL'S LAST NAME

7c. MAILING ADDRESS

FIRST NAME MIDDLE NAME SUFFIX

CITY STATE POSTAL CODE COUNTRY

7d. TAX ID #: ADDL INFO RE
SSN OR EIN ORGANIZATION

DEBTOR

7e. TYPE OF 7f. JURISDICTION OF
ORGANIZATION ORGANIZATION

7g. ORGANIZATIONAL
ID $, if any

ONONE

8. AMENDMENT (COLLATERAL CHANGE): check only one box.
Describe collateral 0 deleted or Q added, or give entire [I restated collateral descnption, or describe collateral [] assigned.

9. NAME OF SECURED PARTY OF RECORD AUTHORIZING THIS AMENDMENT (name of assignor, if this is an
Aignment) If this is an Amendment authorized by a Debtor shtch adds collateral or adds the authonzng Debtor, or if this
is a Termination authorized by a Debtor, check here ] and enter name of DEBTOR authorizing this Amendment.

9a. ORGANIZATION'S NAME

9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

10. OPTIONAL FILER REFERENCE DATA

NATIONAL UCC FINANCING STATEMENT AMENDMENT (FORM UCC3) (REV. 07/29/98)
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UCC FINANCING STATEMENT AMENDMENT ADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

I I. INITIAL FINANCING STATEMENT FILE #
(same as item Ia on Amendment form)

12. NAME OF PARTY AUTHORIZING THIS AMENDMENT
(same as item 9 on Amendment form)
12a. ORGANIZATION'S NAME

OR
12b. INDIVIDUALS LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

13. Use this space for additional information

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

NATIONAL UCC FINANCING STATEMENT AMENDMENT ADDENDUM (FORM UCC3Ad) (REV. 07P29/98)

NEW SECTION. Sec. 9A-522. MAINTENANCE AND DESTRUCTION
OF RECORDS. (a) Post-lapse maintenance and retrieval of information. The
filing office shall maintain a record of the information provided in a filed financing
statement for at least one year after the effectiveness of the financing statement has
lapsed under RCW 62A.9A-515 with respect to all secured parties of record. The
record must be retrievable by using the name of the debtor and by using the file
number assigned to the initial financing statement to which the record relates.

(b) Destruction of written records. Except to the extent that a statute
governing disposition of public records provides otherwise, the filing office
immediately may destroy any written record evidencing a financing statement.
However, if the filing office destroys a written record, it shall maintain another
record of the financing statement which complies with subsection (a) of this
section.

NEW SECTION. Sec. 9A-523. INFORMATION FROM FILING OFFICE;
SALE OR LICENSE OF RECORDS. (a) Acknowledgment of filing written
record. If a person that files a written record requests an acknowledgment of the
tiling, tie filing office shall send to the person an image of the record showing the
number assigned to the record pursuant to RCW 62A.9A-519(a)(I) and the date
and time of the filing of the record. However, if the person furnishes a copy of the
record to the filing office, the filing office may instead:

(I) Note upon the copy the number assigned to the record pursuant to RCW
62A.9A-519(a)(1) and the date and time of the filing of the record; and

(2) Send the copy to the person.
(b) Acknowledgment of filing other record. If a person files a record other

than a written record, the filing office shall communicate to the person an
acknowledgment that provides:

(1) The information in the record;
(2) The number assigned to the record pursuant to RCW 62A.9A-519(a)(1);

and
(3) The date and time of the filing of the record.
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(c) Communication of requested information. The filing office shall
communicate or otherwise make available in a record the following information to
any person that requests it:

(1) Whether there is on file on a date and time specified by the filing office,
but not a date earlier than three business days before the filing office receives the
request, any financing statement that:

(A) Designates a particular debtor or, if the request so states, designates a
particular debtor at the address specified in the request;

(B) Has not lapsed under RCW 62A,9A-515 with respect to all secured parties
of record; and

(C) If the request so states, has lapsed under RCW 62A.9A-515 and a record
of which is maintained by the filing office under RCW 62A.9A-522(a);

(2) The date and time of filing of each financing statement; and
(3) The information provided in each financing statement.
(d) Medium for communicating information. In complying with its duty

under subsection (c) of this section, the filing office may communicate information
in any medium. However, if requested, the filing office shall communicate
information by issuing a record that can be admitted into evidence in the courts of
this state without extrinsic evidence of its authenticity.

(e) Timeliness of filing office performance. The filing office shall perform
the acts required by subsections (a) through (d) of this section at the time and in the
manner prescribed by filing-office rule, but not later than two business days after
the filing office receives the request.

(f) Public availability of records. At least weekly, the filing office shall offer
to sell or license to the public on a nonexclusive basis, in bulk, copies of all records
filed in it under this part, in every medium from time to time available to the filing
office. If information provided pursuant to this section includes a list of
individuals, disclosure of the list is specifically authorized.

NEW SECTION. Sec. 9A-524. DELAY BY FILING OFFICE. Delay by the
filing office beyond a time limit prescribed by this part is excused if:

(1) The delay is caused by interruption of communication or computer
facilities, war, emergency conditions, failure of equipment, or other circumstances
beyond control of the filing office; and

(2) The filing office exercises reasonable diligence under the circumstances.

NEW SECTION. Sec. 9A-525. FEES. (a) Filing with department of
licensing. Except as otherwise provided in subsection (b) or (e) of this section, the
fee for filing and indexing a record under this part is the fee set by department of
licensing rule pursuant to subsection (f) of this section. Without limitation,
different fees may be charged for:

(1) A record that is communicated in writing and consists of one or two pages;
(2) A record that is communicated in writing and consists of more than two

pages, which fee may be a multiple of the fee described in (i) of this subsection;
and
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(3) A record that is communicated by another medium authorized by
depaitment of licensing rule, which fee may be a fraction of the fee described in
(1) of this subsection.

(b) Filing with other filing offices. Except as otherwise provided in
subsection (e) of this section, the fee for filing and indexing a record under this part
that is filed in a filing office described in RCW 62A.9A-501(a)(1) is the fee that
would otherwise be applicable to the recording of a mortgage in that filing office,
as set forth in RCW 36.18.010.

(c) Number of names. The number of names required to be indexed does not
affect the amount of the fee in subsections (a) and (b) of this section.

(d) Response to information request. The fee for responding to a request for
information from a filing office, including for issuing a certificate showing, or
otherwise communicating, whether there is on file any financing statement naming
a particular debtor, is the fee set by department of licensing rule pursuant to
subsection (f) of this section; provided however, if the request is to a filing office
described in RCW 62A.9A-501(a)(I) and that office charges a different fee, then
that different fee shall apply instead. Without limitation, different fees may be
charged:

(1) If the request is communicated in writing;
(2) If the request is communicated by another medium authorized by filing-

office rule; and
(3) If the request is for expedited service.
(e) Record of mortgage. This section does not require a fee with respect to

a record of a mortgage which is effective as a financing statement filed as a fixture
filing or as a financing statement covering as-extracted collateral or timber to be
cut under RCW 62A.9A-502(c). However, the recording and satisfaction fees that
otherwise would be applicable to the record of the mortgage apply.

(f) Filing office rules. The department of licensing shall by rule set the fees
called for in this section for filing with, and obtaining information from, the
department of licensing. The director shall set fees at a sufficient level to defray
the costs of administering the program. All receipts from fees collected under this
title, except fees for services covered under RCW 62A.9A-501(a)(I), shall be
deposited to the uniform commercial code fund in the state treasury. Moneys in
the fund may be spent only after appropriation and may be used only to administer
the uniform commercial code program.

(g) Transition. This section continues the fee-setting authority conferred on
the department of licensing by former RCW 62A.9-409 and nothing herein shall
invalidate fees set by the department of licensing under the authority of former
RCW 62A.9-409.

NEW SECTION. Sec. 9A-526. FILING-OFFICE RULES. (a) Adoption of
filing-office rules. The department of licensing shall adopt and publish rules to
implement this Article. The filing-office rules must be:

(i) Consistent with this Article; and
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(2) Adopted and published in accordance with chapter 34.05 RCW.
(b) Harmonization of rules. To keep the filing-office rules and practices of

the filing office in harmony with the rules and practices of filing offices in other
jurisdictions that enact substantially this part, and to keep the technology used by
the filing office compatible with the technology used by filing offices in other
jurisdictions that enact substantially this part, the department of licensing, so far
as is consistent with the purposes, policies, and provisions of this Article, in
adopting, amending, and repealing filing-office rules, shall:

(1) Consult with filing offices in other jurisdictions that enact substantially this
part; and

(2) Consult the most recent version of the Model Rules promulgated by the
International Association of Corporate Administrators or any successor
organization; and

(3) Take into consideration the rules and practices of, and the technology used
by, filing offices in other jurisdictions that enact substantially this part.

NEW SECTION. Sec. 9A-527. DUTY TO REPORT. The department of
licensing shall report annually on or before December 31 st to the governor on the
operation of the filing office.

PART 6
DEFAULT

NEW SECTION. Sec. 9A-601. RIGHTS AFTER DEFAULT; JUDICIAL
ENFORCEMENT; CONSIGNOR OR BUYER OF ACCOUNTS, CHATTEL
PAPER, PAYMENT INTANGIBLES, OR PROMISSORY NOTES. (a) Rights
of secured party after default. After default, a secured party has the rights
provided in this part and, except as otherwise provided in RCW 62A.9A-602, those
provided by agreement of the parties. A secured party:

(1) May reduce a claim to judgment, foreclose, or otherwise enforce the claim,
security interest, or agricultural lien by any available judicial procedure; and

(2) If the collateral is documents, may proceed either as to the documents or
as to the goods they cover.

(b) Rights and duties of secured party in possession or control. A secured
party in possession of collateral or control of collateral tinder RCW 62A.9A-104,
62A.9A-105, 62A.9A-106, or 62A.9A-107 has the rights and duties provided in
RCW 62A.9A-207.

(c) Rights cumulative; simultaneous exercise. The rights under subsections
(a) and (b) of this section are cumulative and may be exercised simultaneously.

(d) Rights of debtor and obligor. Except as otherwise provided in
subsection (g) of this section and RCW 62A.9A-605, after default, a debtor and an
obligor have the rights provided in this part and by agreement of the parties.

(e) Lien of levy after judgment. If a secured party has reduced its claim to
judgment, the lien of any levy that may be made upon the collateral by virtue of an
execution based upon the judgment relates back to the earliest of:
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(I) The date of perfection of the security interest or agricultural lien in the
collateral;

(2) The date of filing a financing statement covering the collateral; or
(3) Any date specified in a statute under which the agricultural lien was

created.
() Execution sale. A sale pursuant to an execution is a foreclosure of the

security interest or agricultural lien by judicial procedure within the meaning of
this section. A secured party may purchase at the sale and thereafter hold the
collateral free of any other requirements of this Article.

(g) Consignor or buyer of certain rights to payment. Except as otherwise
provided in RCW 62A.9A-607(c), this part imposes no duties upon a secured party
that is a consignor or is a buyer of accounts, chattel paper, payment intangibles, or
promissory notes.

(h) Enforcement restrictions. All rights and remedies provided in this part
with respect to promissory notes or an agreement between an account debtor and
a debtor which relates to a health-care-insurance receivable or a general intangible,
including a contract, permit, license, or franchise, are subject to RCW 62A.9A-408
to the extent applicable.

NEW SECTION. Sec. 9A.602. WAIVER AND VARIANCE OF RIGHTS
AND DUTIES. Except as otherwise provided in RCW 62A.9A-624, to the extent
that they give rights to an obligor (other than a secondary obligor) or a debtor and
impose duties on a secured party, the debtor or obligor may not waive or vary the
rules stated in the following listed sections:

(1) RCW 62A.9A-207(h)(4)(C), which deals with use and operation of the
collateral by the secured party;

(2) RCW 62A.9A-210, which deals with requests for an accounting and
requests concerning a list of collateral and statement of account;

(3) RCW 62A.9A-607(c), which deals with collection and enforcement of
collateral;

(4) RCW 62A.9A-608(a) and 62A.9A-615(c) to the extent that they deal with
application or payment of noncash proceeds of collection, enforcement, or
disposition;

(5) RCW 62A.9A-608(a) and 62A.9A-615(d) to the extent that they require
accounting for or payment of surplus proceeds of collateral;

(6) RCW 62A.9A-609 to the extent that it imposes upon a secured party that
takes possession of collateral without judicial process the duty to do so without
breach of the peace;

(7) RCW 62A.9A-610(b), 62A.9A-611, 62A.9A-613, and 62A.9A-614, which
deal with disposition of collateral;

(8) [Reserved]
(9) RCW 62A.9A-616, which deals with explanation of the calculation of a

surplus or deficiency;
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(10) RCW 62A.9A-620, 62A.9A-621, and 62A.9A-622, which deal with
acceptance of collateral in satisfaction of obligation;

(11) RCW 62A.9A-623, which deals with redemption of collateral;
(12) RCW 62A.9A-624, which deals with permissible waivers; and
(13) RCW 62A.9A-625 and 62A.9A-626, which deal with the secured party's

liability for failure to comply with this Article.

NEW SECTION. Sec. 9A-603. AGREEMENT ON STANDARDS
CONCERNING RIGHTS AND DUTIES. (a) Agreed standards. The parties
may determine by agreement the standards measuring the fulfillment of the rights
of a debtor or obligor and the duties of a secured party under a rule stated in RCW
62A.9A-602 if the standards are not manifestly unreasonable.

(b) Agreed standards inapplicable to breach of peace. Subsection (a) of
this section does not apply to the duty under RCW 62A.9A-609 to refrain from
breaching the peace.

NEW SECTION. Sec. 9A-604. PROCEDURE IF SECURITY
AGREEMENT COVERS REAL PROPERTY, FIXTURES, OR
MANUFACTURED HOME. (a) Enforcement: Personal and real property.
If a security agreement covers both personal and real property, a secured party may
proceed:

(I) Under this part as to the personal property without prejudicing any rights
with respect to the real property; or

(2) As to both the personal property and the real property in accordance with
the rights with respect to the real property, in which case the other provisions of
this part do not apply.

(b) Enforcement: Fixtures. Subject to subsection (c) of this section, if a
security agreement covers goods that are or become fixtures, a secured party may
proceed:

(1) Under this part; or
(2) In accordance with the rights with respect to real property, in which case

the other provisions of this part do not apply.
(c) Removal of fixtures or manufactured home. Subject to the other

provisions of this part, if a secured party holding a security interest in fixtures or
a manufactured home has priority over all owners and encumbrancers of the real
property, the secured party, after default, may remove the collateral from the real
property.

(d) Injury caused by removal. A secured party that removes collateral
consisting of fixtures or a manufactured home shall promptly reimburse any
encumbrancer or owner of the real property, other than the debtor, for the cost of
repair of any physical injury caused by the removal. The secured party need not
reimburse the encumbrancer or owner for any diminution in value of the real
property caused by the absence of the goods removed or by any necessity of
replacing them. A person entitled to reimbursement may refuse permission to
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remove until the secured party gives adequate assurance for the performance of the
obligation to reinburse.

NEW SECTION. See. 9A-605. UNKNOWN DEBTOR OR SECONDARY
OBLIGOR. A secured party does not owe a duty based on its status as secured
party:

(1) To a person that is a debtor or obligor, unless the secured party knows:
(A) That the person is a debtor or obligor;
(B) The identity of the person; and
(C) How to communicate with the person; or
(2) To a secured party or lienholder that has filed a financing statement against

a person, unless tile secured party knows:
(A) That the person is a debtor; and
(B) The identity of the person.

NEW SECTION. Sec. 9A-606. TIME OF DEFAULT FOR
AGRICULTURAL LIEN. For purposes of this part, a default occurs in connection
with an agricultural lien at the time the secured party becomes entitled to enforce
the lien in accordance with the statute under which it was created.

NEW SECTION. See. 9A-607. COLLECTION AND ENFORCEMENT BY
SECURED PARTY. (a) Collection and enforcement generally. If so agreed,
and in any event after default, a secured party:

( I ) May notify an account debtor or other person obligated on collateral to
make payment or otherwise render performance to or for the benefit of the secured
party;

(2) May take any proceeds to which the secured party is entitled under RCW
62A.9A-315;

(3) May enforce the obligations of an account debtor or other person obligated
on collateral and exercise the rights of the debtor with respect to the obligation of
the account debtor or other person obligated on collateral to make payment or
otherwise render performance to the debtor, and with respect to any property that
secures the obligations of the account debtor or other person obligated on the
collateral;

(4) If it holds a security interest in a deposit account perfected by control
under RCW 62A.9A-104(a)(1), may apply the balance of the deposit account to the
obligation secured by the deposit account; and

(5) If it holds a security interest in a deposit account perfected by control
under RCW 62A.9A-104(a) (2) or (3), may instruct the bank to pay the balance of
the deposit account to or for the benefit of the secured party.

(b) Nonjudicial enforcement of mortgage. If necessary to enable a secured
party to exercise, under subsection (a)(3) of this section, the right of a debtor to
enforce a mortgage nonjudicially, the secured party may record in the office in
which a record of the mortgage is recorded the secured party's sworn affidavit
stating that:
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(I) Default has occurred under the security agreement that creates or provides
for a security interest in the obligations secured by the mortgage;

(2) A copy of the security agreement is attached to the affidavit; and
(3) The secured party is entitled to enforce the mortgage nonjudicially.
If the secured party's affidavit and attached copy of the security agreement in

the form prescribed by chapter 65.04 RCW are presented with the applicable fee
to the office in which a record of the mortgage is recorded, the affidavit and
attached copy of the security agreement shall be recorded pursuant to RCW
65.04.030(3).

(c) Commercially reasonable collection and enforcement. A secured party
shall proceed in a commercially reasonable manner if the secured party:

(1) Undertakes to collect from or enforce an obligation of an account debtor
or other person obligated on collateral; and

(2) Is entitled to charge back uncollected collateral or otherwise to full or
limited recourse against the debtor or a secondary obligor.

(d) Expenses of collection and enforcement. A secured party may deduct
from the collections made pursuant to subsection (c) of this section reasonable
expenses of collection and enforcement, including reasonable attorneys' fees and
legal expenses incurred by the secured party.

(e) Duties to secured party not affected. This section does not determine
whether an account debtor, bank, or other person obligated on collateral owes a
duty to a secured party.

NEW SECTION. Sec. 9A-608. APPLICATION OF PROCEEDS OF
COLLECTION OR ENFORCEMENT; LIABILITY FOR DEFICIENCY AND
RIGHT TO SURPLUS. (a) Application of proceeds, surplus, and deficiency if
obligation secured. If a security interest or agricultural lien secures payment or
performance of an obligation, the following rules apply:

(1) A secured party shall apply or pay over for application the cash proceeds
of collection or enforcement under this section in the following order to:

(A) The reasonable expenses of collection and enforcement and, to the extent
provided for by agreement and not prohibited by law, reasonable attorneys' fees
and legal expenses incurred by the secured party;

(B) The satisfaction of obligations secured by the security interest or
agricultural lien under which the collection or enforcement is made; and

(C) The satisfaction of obligations secured by any subordinate security interest
in or other lien on the collateral subject to the security interest or agricultural lien
tinder which the collection or enforcement is made if the secured party receives an
authenticated demand for proceeds before distribution of the proceeds is
completed.

(2) If requested by a secured party, a holder of a subordinate security interest
or other lien shall furnish reasonable proof of the interest or lien within a
reasonable time. Unless the holder complies, the secured party need not comply
with the holder's demand under (1)(C) of this subsection.

[15301

Ch. 250



WASHINGTON LAWS, 2000

(3) A secured party need not apply or pay over for application noncash
proceeds of collection and enforcement under this section unless the failure to do
so would be commercially unreasonable. A secured party that applies or pays over
for application noncash proceeds shall do so in a commercially reasonable manner.

(4) A secured party shall account to and pay a debtor for any surplus, and the
obligor is liable for any deficiency.

(b) No surplus or deficiency in sales of certain rights to payment. If the
underlying transaction is a sale of accounts, chattel paper, payment intangibles, or
promissory notes, the debtor is not entitled to any surplus, and the obligor is not
liable for any deficiency.

NEW SECTION. Sec. 9A-609. SECURED PARTY'S RIGHT TO TAKE
POSSESSION AFTER DEFAULT. (a) Possession; rendering equipment
unusable; disposition on debtor's premises. After default, a secured party:

(I) May take possession of the collateral; and
(2) Without removal, may render equipment unusable and dispose of collateral

on a debtor's premises under RCW 62A.9A-610.
(b) Judicial and nonjudicial process. A secured party may proceed under

subsection (a) of this section:
(1) Pursuant to judicial process; or
(2) Without judicial process, if it proceeds without breach of the peace.
(c) Assembly of collateral. If so agreed, and in any event after default, a

secured party may require the debtor to assemble the collateral and make it
available to the secured party at a place to be designated by the secured party which
is reasonably convenient to both parties.

NEW SECTION. Sec. 9A-610. DISPOSITION OF COLLATERAL AFTER
DEFAULT. (a) Disposition after default. After default, a secured party may sell,
lease, license, or otherwise dispose of any or all of the collateral in its present
condition or following any commercially reasonable preparation or processing.

(b) Commercially reasonable disposition. Every aspect of a disposition of
collateral, including the method, manner, time, place, and other terms, must be
commercially reasonable. If commercially reasonable, a secured party may dispose
of collateral by public or private proceedings, by one or more contracts, as a unit
or in parcels, and at any time and place and on any terms.

(c) Purchase by secured party. A secured party may purchase collateral:
(1) At a public disposition; or
(2) At a private disposition only if the collateral is of a kind that is customarily

sold on a recognized market or the subject of widely distributed standard price
quotations.

(d) Warranties on disposition. A contract for sale, lease, license, or other
disposition includes the warranties relating to title, possession, quiet enjoyment,
and the like which by operation of law accompany a voluntary disposition of
property of the kind subject to the contract.
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(e) Disclaimer of warranties. A secured party may disclaim or modify
warranties under subsection (d) of this section:

(1) In a manner that would be effective to disclaim or modify the warranties
in a voluntary disposition of property of the kind subject to the contract of
disposition; or

(2) By communicating to the purchaser a record evidencing the contract for
disposition and including an express disclaimer or modification of the warranties.

(f) Record sufficient to disclaim warranties. A record is sufficient to
disclaim under subsection (e) of this section all warranties included under
subsection (d) of this section if it indicates "There is no warranty relating to title,
possession, quiet enjoyment, or the like in this disposition" or uses words of similar
import.

NEW SECTION. Sec. 9A-611. NOTIFICATION BEFORE DISPOSITION
OF COLLATERAL. (a) "Notification date." In this section, "notification date"
means the earlier of the date on which:

(1) A secured party sends to the debtor and any secondary obligor an
authenticated notification of disposition; or

(2) The debtor and any secondary obligor waive the ight to notification.
(b) Notification of disposition required. Except as otherwise provided in

subsection (d) of this section, a secured party that disposes of collateral under
RCW 62A.9A-610 shall send to the persons specified in subsection (c) of this
section a reasonable authenticated notification of disposition.

(c) Persons to be notified. To comply with subsection (b) of this section, the
secured party shall send an authenticated notification of disposition to:

(1) The debtor;
(2) Any secondary obligor; and
(3) If the collateral is other than consumer goods:
(A) Any other secured party or lienholder that, ten days before the notification

date, held a security interest in or other lien on the collateral perfected by the filing
of a financing statement that:

(i) Identified the collateral;
(ii) Was indexed under the debtor's name as of that date; and
(iii) Was filed in the office in which to file a financing statement against the

debtor covering the collateral as of that date; and
(B) Any other secured party that, ten days before the notification date, held a

security interest in the collateral perfected by compliance with a statute, regulation,
or treaty described in RCW 62A.9A-3 11 (a).

(d) Subsection (b) of this section inapplicable: Perishable collateral;
recognized market. Subsection (b) of this section does not apply if the collateral
is perishable or threatens to decline speedily in value or is of a type customarily
sold on a recognized market.
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(e) Compliance with subsection (c)(3)(A) of this section. A secured party
complies with the requirement for.notification prescribed by subsection (c)(3)(A)
of this section if-

(1) Not later than twenty days or earlier than thirty days before the notification
date, the secured party requests, in a commercially reasonable manner, information
concerning financing statements indexed under the debtor's name in the office
indicated in subsection (c)(3)(A) of this section; and

(2) Before the notification date, the secured party:
(A) Did not receive a response to the request for information; or
(B) Received a response to the request for information and sent an

authenticated notification of disposition to each secured party or other lienholder
named in that response whose financing statement covered the collateral.

NEW SECTION. See. 9A-612. TIMELINESS OF NOTIFICATION
BEFORE DISPOSITION OF COLLATERAL. (a) Reasonable time is question
of fact. Except as otherwise provided in subsection (b) of this section, whether a
notification is sent within a reasonable time is a question of fact.

(b) Ten-day period sufficient in nonconsumer transaction. In a transaction
other than a consumer transaction, a notification of disposition sent after default
and ten days or more before the earliest time of disposition set forth in the
notification is sent within a reasonable time before the disposition.

NEW SECTION, Sec. 9A-613. CONTENTS AND FORM OF
NOTIFICATION BEFORE DISPOSITION OF COLLATERAL: GENERAL.
Except in a consumer-goods transaction, the following rules apply:

(1) The contents of a notification of disposition are sufficient if the
notification:

(A) Describes the debtor and the secured party;
(B) Describes the collateral that is the subject of the intended disposition;
(C) States the method of intended disposition;
(D) States that the debtor is entitled to an accounting of the unpaid

indebtedness and states the charge, if any, for an accounting; and
(E) States the time and place of a public sale or the time after which any other

disposition is to be made.
(2) Whether the contents of a notification that lacks any of the information

specified in (1) of this section are nevertheless sufficient is a question of fact.
(3) The contents of a notification providing substantially the information

specified in (I) of this section are sufficient, even if the notification includes:
(A) Information not specified by (1) of this section; or
(B) Minor errors that are not seriously misleading.
(4) A particular phrasing of the notification is not required.
(5) The following form of notification and the form appearing in RCW

62A.9A-614(3), when completed, each provides sufficient information:
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NOTIFICATION OF DISPOSITION OF COLLATERAL
To: [Name of debtor, obligor, or other person to which the notification is

senti
From: [Name, address, and telephone number of secured partyl
Name of Debtor(s): [Include only if debtor(s) are not an addresseel
[For a public disposition:]
We will sell [or lease or license, as applicable] the f describe collateral]

[to the highest qualified bidder] in public as follows:
Day and Date:
Time:
Place:
[For a private disposition:]
We will sell [or lease or license, as applicable] the [describe collateral]

privately sometime after [day and date]
You are entitled to an accounting of the unpaid indebtedness secured by the

property that we intend to sell [or lease or license, as applicable] [for a charge of
$_.j. You may request an accounting by calling us at rtelephone numberl

NEW SECTION. Sec. 9A-614. CONTENTS AND FORM OF
NOTIFICATION BEFORE DISPOSITION OF COLLATERAL: CONSUMER-
GOODS TRANSACTION. In a consumer-goods transaction, the following rules
apply:

(1) A notification of disposition must provide the following information:
(A) The information specified in RCW 62A.9A-613(l);
(B) A description of any liability for a deficiency of the person to which the

notification is sent;
(C) A telephone number from which the amount that must be paid to the

secured party to redeem the collateral under RCW 62A.9A-623 is available; and
(D) A telephone number or mailing address from which additional information

concerning the disposition and the obligation secured is available.
(2) A particular phrasing of the notification is not required.
(3) The following form of notification, when completed, provides sufficient

information:

[Name and address of secured partyl
[Date]

NOTICE OF OUR PLAN TO SELL PROPERTY
[Name and address of any obligor who is also a debtor]

Subject: [Identification of Transaction]

We have your [describe collateral] , because you broke promises in our
agreement.

[For a public disposition:]
We will sell [describe collaterall at public sale. A sale could include a lease
or license. The sale will be held as follows:
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Date:
Time:
Place:

You may attend the sale and bring bidders if you want.

[For a private disposition:]
We will sell [describe collateral] at private sale sometime after [datel . A
sale could include a lease or license.

The money that we get from the sale (after paying our costs) will reduce the
amount you owe. If we get less money than you owe, you Fvill or will not, as
applicablel still owe us the difference. If we get more money than you owe, you
will get the extra money, unless we must pay it to someone else.

You can get the property back at any time before we sell it by paying us the full
amount you owe (not just the past due payments), including our expenses. To
learn the exact amount you must pay, call us at [telephone number].
If you want us to explain to you in writing how we have figured the amount that
you owe us, you may call us at [telephone numberl [or write us at [secured
pat"s addressl ] and request a written explanation. [We will charge you $
for the explanation if we sent you another written explanation of the amount you
owe us within the last six months.]

If you need more information about the sale call us at [telephone numberl [or
write us at [secured part,'s addressl ].

We are sending this notice to the following other people who have an interest in
[describe collaterall or who owe money under your agreement:
[Names of all other debtors and oblieors, if anv]

(4) A notification in the form of (3) of this section is sufficient, even if
additional information appears at the end of the form.

(5) A notification in the form of (3) of this section is sufficient, even if it
includes errors in information not required by (I) of this section, unless the error
is misleading with respect to rights arising under this Article.

(6) If a notification under this section is not in the form of (3) of this section,
law other than this Article determines the effect of including information not
required by (I) of this section.

NEW SECTION. Sec. 9A-615. APPLICATION OF PROCEEDS OF
DISPOSITION; LIABILITY FOR DEFICIENCY AND RIGHT TO SURPLUS.
(a) Application of proceeds. A secured party shall apply or pay over for
application the cash proceeds of disposition in the following order to:

(1) The reasonable expenses of retaking, holding, preparing for disposition,
processing, and disposing, and, to the extent provided for by agreement and not
prohibited by law, reasonable attorneys' fees and legal expenses incurred by the
secured party;
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(2) The satisfaction of obligations secured by the security interest or
agricultural lien under which the disposition is made;

(3) The satisfaction of obligations secured by any subordinate security interest
in or other subordinate lien on the collateral if:

(A) The secured party receives from the holder of the subordinate security
interest or other lien an authenticated demand for proceeds before distribution of
the proceeds is completed; and

(B) In a case in which a consignor has an interest in the collateral, the
subordinate security interest or other lien is senior to the interest of the consignor;
and

(4) A secured party that is a consignor of the collateral if the secured party
receives from the consignor an authenticated demand for proceeds before
distribution of the proceeds is completed.

(b) Proof of subordinate interest. If requested by a secured party, a holder
of a subordinate security interest or other lien shall furnish reasonable proof of the
interest or lien within a reasonable time. Unless the holder does so, the secured
party need not comply with the holder's demand under subsection (a)(3) of this
section.

(c) Application of noncash proceeds. A secured party need not apply or pay
over for application noncash proceeds of disposition under this section unless the
failure to do so would be commercially unreasonable. A secured party that applies
or pays over for application noncash proceeds shall do so in a commercially
reasonable manner.

(d) Surplus or deficiency if obligation secured. If the security interest under
which a disposition is made secures payment or performance of an obligation, after
making the payments and applications required by subsection (a) of this section
and permitted by subsection (c) of this section:

(1) Unless subsection (a)(4) of this section requires the secured party to apply
or pay over cash proceeds to a consignor, the secured party shall account to and
pay a debtor for any surplus; and

(2) The obligor is liable for any deficiency.
(e) No surplus or deficiency in sales of certain rights to payment. If the

underlying transaction is a sale of accounts, chattel paper, payment intangibles, or
promissory notes:

(1) The debtor is not entitled to any surplus; and
(2) The obligor is not liable for any deficiency.
(f) [Reserved]
(g) Cash proceeds received by junior secured party. A secured party that

receives cash proceeds of a disposition in good faith and without knowledge that
the receipt violates the rights of the holder of a security interest or other lien that
is not subordinate to the security interest or agricultural lien under which the
disposition is made:

(1) Takes the cash proceeds free of the security interest or other lien;
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(2) Is not obligated to apply the proceeds of the disposition to the satisfaction
of obligations secured by the security interest or other lien; and

(3) Is not obligated to account to or pay the holder of the security interest or
other lien for any surplus.

NEW SECTION. Sec. 9A-616. EXPLANATION OF CALCULATION OF
SURPLUS OR DEFICIENCY. (a) Definitions. In this section:

(1) "Explanation" means a writing that:
(A) States the amount of the surplus or deficiency;
(B) Provides an explanation in accordance with subsection (c) of this section

of how the secured party calculated the surplus or deficiency;
(C) States, if applicable, that future debits, credits, charges, including

additional credit service charges or interest, rebates, and expenses may affect the
amount of the surplus or deficiency; and

(D) Provides a telephone number or mailing address from which additional
information concerning the transaction is available.

(2) "Request" means a record:
(A) Authenticated by a debtor or consumer obligor;
(B) Requesting that the recipient provide an explanation; and
(C) Sent after disposition of the collateral under RCW 62A.9A-610.
(b) Explanation of calculation. In a consumer-goods transaction in which

the debtor is entitled to a surplus or a consumer obligor is liable for a deficiency
under RCW 62A.9A-615, the secured party shall:

(1) Send an explanation to the debtor or consumer obligor, as applicable, after
the disposition and:

(A) Before or when the secured party accounts to the debtor and pays any
surplus or first makes written demand on the consumer obligor after the disposition
for payment of the deficiency; and

(B) Within fourteen days after receipt of a request; or
(2) In the case of a consumer obligor who is liable for a deficiency, within

fourteen days after receipt of a request, send to the consumer obligor a record
waiving the secured party's right to a deficiency.

(c) Required information. To comply with subsection (a)(1)(B) of this
section, a writing must provide the following information in the following order:

(1) The aggregate amount of obligations secured by the security interest under
which the disposition was made, and, if the amount reflects a rebate of unearned
interest or credit service charge, an indication of that fact, calculated as of a
specified date:

(A) If the secured party takes or receives possession of the collateral after
default, not more than thirty-five days before the secured party takes or receives
possession; or

(B) If the secured party takes or receives possession of the collateral before
default or does not take possession of the collateral, not more than thirty-five days
before the disposition;
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(2) The amount of proceeds of the disposition;
(3) The aggregate amount of the obligations after deducting the amount of

proceeds;
(4) The amount, in the aggregate or by type, and types of expenses, including

expenses of retaking, holding, preparing for disposition, processing, and disposing
of the collateral, and attorneys' fees secured by the collateral which are known to
the secured party and relate to the current disposition;

(5) The amount, in the aggregate or by type, and types of credits, including
rebates of interest or credit service charges, to which the obligor is known to be
entitled and which are not reflected in the amount in (1) of this subsection; and

(6) The amount of the surplus or deficiency.
(d) Substantial compliance. A particular phrasing of the explanation is not

required. An explanation complying substantially with the requirements of
subsection (a) of this section is sufficient, even if it includes minor errors that are
not seriously misleading.

(e) Charges for responses. A debtor or consumer obligor is entitled without
charge to one response to a request under this section during any six-month period
in which the secured party did not send to the debtor or consumer obligor an
explanation pursuant to subsection (b)(l ) of this section. The secured party may
require payment of a charge not exceeding twenty-five dollars for each additional
response.

NEW SECTION. Sec. 9A-617. RIGHTS OF TRANSFEREE OF
COLLATERAL. (a) Effects of disposition. A secured party's disposition of
collateral after default:

(I) Transfers to a transferee for value all of the debtor's ights in the collateral;
(2) Discharges the security interest under which the disposition is made; and
(3) Discharges any subordinate security interest or other subordinate lien.
(b) Rights of good-faith transferee. A transferee that acts in good faith takes

free of the rights and interests described in subsection (a) of this section, even if the
secured party fails to comply with this Article or the requirements of any judicial
proceeding.

(c) Rights of other transferee. If a transferee does not take free of the rights
and interests described in subsection (a) of this section, the transferee takes the
collateral subject to:

(1) The debtor's rights in the collateral;
(2) The security interest or agricultural lien under which the disposition is

made; and
(3) Any other security interest or other lien.

NEW SECTION. Sec. 9A-618. RIGHTS AND DUTIES OF CERTAIN
SECONDARY OBLIGORS. (a) Rights and duties of secondary obligor. A
secondary obligor acquires the rights and becomes obligated to perform the duties
of the secured party after the secondary obligor:

(1) Receives an assignment of a secured obligation from the secured party;
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(2) Receives a transfer of collateral from the secured party and agrees to
accept the rights and assume the duties of the secured party; or

(3) Is subrogated to the rights of a secured party with respect to collateral.
(b) Effect of assignment, transfer, or subrogation. An assignment, transfer,

or subrogation described in subsection (a) of this section:
(1) Is not a disposition of collateral under RCW 62A.9A-6 10; and
(2) Relieves the secured party of further duties under this Article.

NEW SECTION. Sec. 9A-619. TRANSFER OF RECORD OR LEGAL
TITLE. (a) "Transfer statement." In this section, "transfer statement" means a
record authenticated by a secured party stating:

(1) That the debtor has defaulted in connection with an obligation secured by
specified collateral;

(2) That the secured party has exercised its post-default remedies with respect
to the collateral;

(3) That, by reason of the exercise, a transferee has acquired the rights of the
debtor in the collateral; and

(4) The name and mailing address of the secured party, debtor, and transferee.
(b) Effect of transfer statement. A transfer statement entitles the transferee

to the transfer of record of all rights of the debtor in the collateral specified in the
statement in any official filing, recording, registration, or certificate-of-title system
covering the collateral. If a transfer statement is presented with the applicable fee
and request form to the official or office responsible for maintaining the system,
the official or office shall:

(I) Accept the transfer statement;
(2) Promptly amend its records to reflect the transfer; and
(3) If applicable, issue a new appropriate certificate of title in the name of the

transferee.
(c) Transfer not a disposition; no relief of secured party's duties. A

transfer of the record or legal title to collateral to a secured party under subsection
(b) of this section or otherwise is not of itself a disposition of collateral under this
Article and does not of itself relieve the secured party of its duties under this
Article.

NEW SECTION. Sec. 9A-620. ACCEPTANCE OF COLLATERAL IN
FULL OR PARTIAL SATISFACTION OF OBLIGATION; COMPULSORY
DISPOSITION OF COLLATERAL. (a) Conditions to acceptance in
satisfaction. A secured party may accept collateral in full or partial satisfaction
of the obligation it secures only if:

(1) The debtor consents to the acceptance under subsection (c) of this section;
(2) The secured party does not receive, within the time set forth in subsection

(d) of this section, a notification of objection to the proposal authenticated by:
(A) A person to which the secured party was required to send a proposal under

RCW 62A.9A-62 1; or
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(B) Any other person, other than the debtor, holding an interest in the
collateral subordinate to the security interest that is the subject of the proposal; and

(3) Subsection (e) of this section does not require the secured party to dispose
of the collateral or the debtor waives the requirement pursuant to RCW
62A.9A-624.

(b) Purported acceptance ineffective. A purported or apparent acceptance
of collateral under this section is ineffective unless:

(1) The secured party consents to the acceptance in an authenticated record or
sends a proposal to the debtor; and

(2) The conditions of subsection (a) of this section are met.
(c) Debtor's consent. For purposes of this section:
(1) A debtor consents to an acceptance of collateral in partial satisfaction of

the obligation it secures only if the debtor agrees to the terms of the acceptance in
a record authenticated after default; and

(2) A debtor consents to an acceptance of collateral in full satisfaction of the
obligation it secures only if the debtor agrees to the terms of the acceptance in a
record authenticated after default or the secured party:

(A) Sends to the debtor after default a proposal that is unconditional or subject
only to a condition that collateral not in the possession of the secured party be
preserved or maintained;

(B) In the proposal, proposes to accept collateral in full satisfaction of the
obligation it secures; and

(C) Does not receive a notification of objection authenticated by the debtor
within twenty days after the proposal is sent.

(d) Effectiveness of notification. To be effective under subsection (a)(2) of
this section, a notification of objection must be received by the secured party:

(1) In the case of a person to which the proposal was sent pursuant to RCW
62A.9A-621, within twenty days after notification was sent to that person; and

(2) In other cases:
(A) Within twenty days after the last notification was sent pursuant to RCW

62A.9A-62 1; or
(B) If a notification was not sent, before the debtor consents to the acceptance

under subsection (c) of this section.
(e) Mandatory disposition of consumer goods. A secured party that has

taken possession of collateral shall dispose of the collateral pursuant to RCW
62A.9A-610 within the time specified in subsection (f) of this section if:

(I) Sixty percent of the cash price has been paid in the case of a purchase-
money security interest in consumer goods; or

(2) Sixty percent of the principal amount of the obligation secured has been
paid in the case of a nonpurchase-money security interest in consumer goods.

(f) Compliance wvith mandatory disposition requirement. To comply with
subsection (e) of this section, the secured party shall dispose of the collateral:

(1) Within ninety days after taking possession; or
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(2) Within any longer period to which the debtor and all secondary obligors
have agreed in an agreement to that effect entered into and authenticated after
default.

NEW SECTION, Sec. 9A.621. NOTIFICATION OF PROPOSAL TO
ACCEPT COLLATERAL. (a) Persons to which proposal to be sent. A secured
party that desires to accept collateral in full or partial satisfaction of the obligation
it secures shall send its proposal to:

(1) Any other secured party or lienholder that, ten days before the debtor
consented to the acceptance, held a security interest in or other lien on the collateral
perfected by the filing of a financing statement that:

(A) Identified the collateral;
(B) Was indexed under the debtor's name as of that date; and
(C) Was filed in the office or offices in which to file a financing statement

against the debtor covering the collateral as of that date; and
(2) Any other secured party that, ten days before the debtor consented to the

acceptance, held a security interest in the collateral perfected by compliance with
a statute, regulation, or treaty described in RCW 62A.9A-31 1(a).

(b) Proposal to be sent to secondary obligor in partial satisfaction. A
secured party that desires to accept collateral in partial satisfaction of the obligation
it secures shall send its proposal to any secondary obligor in addition to the persons
described in subsection (a) of this section.

NEW SECTION. Sec. 9A-622. EFFECT OF ACCEPTANCE OF
COLLATERAL. (a) Effect of acceptance. A secured party's acceptance of
collateral in full or partial satisfaction of the obligation it secures:

(1) Discharges the obligation to the extent consented to by the debtor;
(2) Transfers to the secured party all of a debtor's rights in the collateral;
(3) Discharges the security interest or agricultural lien that is the subject of the

debtor's consent and any subordinate security interest or other subordinate lien; and
(4) Terminates any other subordinate interest.
(b) Discharge of subordinate interest notwithstanding noncompliance. A

subordinate interest is discharged or terminated under subsection (a) of this section,
even if the secured party fails to comply with this Article.

NEW SECTION. Sec. 9A-623. RIGHT TO REDEEM COLLATERAL. (a)
Persons that may redeem. A debtor, any secondary obligor, or any other secured
party or lienholder may redeem collateral.

(b) Requirements for redemption. To redeem collateral, a person shall
tender:

(1) Fulfillment of all obligations secured by the collateral; and
(2) The reasonable expenses and attorneys' fees described in RCW

62A.9A-615(a)(I).
(c) When redemption may occur. A redemption may occur at any time

before a secured party:
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(1) Has collected collateral under RCW 62A.9A-607;
(2) Has disposed of collateral or entered into a contract for its disposition

under RCW 62A.9A-6 10; or
(3) Has accepted collateral in full or partial satisfaction of the obligation it

secures under RCW 62A.9A-622.

NEW SECTION. Sec. 9A-624. WAIVER. (a) Waiver of disposition
notification. A debtor may waive the right to notification of disposition of
collateral under RCW 62A.9A-611 only by an agreement to that effect entered into
and authenticated after default.

(b) Waiver of mandatory disposition. A debtor may waive the right to
require disposition of collateral under RCW 62A.9A-620(e) only by an agreement
to that effect entered into and authenticated after default.

(c) Waiver of redemption right. Except in a consumer-goods transaction,
a debtor or secondary obligor may waive the right to redeem collateral under RCW
62A.9A-623 only by an agreement to that effect entered into and authenticated
after default.

NEW SECTION. Sec. 9A-625. REMEDIES FOR SECURED PARTY'S
FAILURE TO COMPLY WITH ARTICLE. (a) Judicial orders concerning
noncompliance. If it is established that a secured party is not proceeding in
accordance with this Article, a court may order or restrain collection, enforcement,
or disposition of collateral on appropriate terms and conditions.

(b) Damages for noncompliance. Subject to subsections (c), (d), and (f) of
this section, a person is liable for damages in the amount of any loss caused by a
failure to comply with this Article or by filing a false statement under RCW
62A.9A-607(b) or 62A.9A-619. Loss caused by a failure to comply with a request
under RCW 62A.9A-210 may include loss resulting from the debtor's inability to
obtain, or increased costs of, alternative financing.

(c) Persons entitled to recover damages; statutory damages in consumer-
goods transaction. Except as otherwise provided in RCW 62A.9A-628:

(1) A person that, at the time of the failure, was a debtor, was an obligor, or
held a security interest in or other lien on the collateral may recover damages under
subsection (b) of this section for its loss; and

(2) If the collateral is consumer goods, a person that was a debtor or a
secondary obligor at the time a secured party failed to comply with this part may
recover for that failure in any event an amount not less than the credit service
charge plus ten percent of the principal amount of the obligation or the time-price
differential plus ten percent of the cash price.

(d) Recovery when deficiency eliminated or reduced. A debtor whose
deficiency is eliminated under RCW 62A.9A-626 may recover damages for the
loss of any surplus. However, a debtor or secondary obligor whose deficiency is
eliminated or reduced under RCW 62A.9A-626 may not otherwise recover under
subsection (b) of this section for noncompliance with the provisions of this part
relating to collection, enforcement, disposition, or acceptance.
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(e) Statutory damages: Noncompliance with specified provisions. In
addition to any damages recoverable under subsection (b) of this section, the
debtor, consumer obligor, or person named as a debtor in a filed record, as
applicable, may recover five hundred dollars in each case from a person that:

(I) Fails to comply with RCW 62A.9A-208;
(2) Fails to comply with RCW 62A.9A-209:
(3) Files a record that the person is not entitled to file under RCW

62A.9A-509(a);
(4) Fails to cause the secured party of record to file or send a termination

statement as required by RCW 62A.9A-513 (a) or (c) within twenty days after the
secured party receives an authenticated demand from a debtor;

(5) Fails to comply with RCW 62A.9A-616(b)(l) and whose failure is part of
a pattern, or consistent with a practice, of noncompliance; or

(6) Fails to comply with RCW 62A.9A-616(b)(2).
(f) Statutory damages: Noncompliance with RCW 62A.9A-210. A debtor

or consumer obligor may recover damages tinder subsection (b) of this section and,
in addition, five hundred dollars in each case from a person that, without
reasonable cause, fails to comply with a request under RCW 62A.9A-210. A
recipient of a request under RCW 62A.9A-210 which never claimed an interest in
the collateral or obligations that are the subject of a request under RCW
62A.9A-210 has a reasonable excuse for failure to comply with the request within
the meaning of this subsection.

(g) Limitation of security interest: Noncompliance with RCW
62A.9A.210. If a secured party fails to comply with a request regarding a list of
collateral or a statement of account under RCW 62A.9A-210, the secured party
may claim a security interest only as shown in the statement included in the request
as against a person that is reasonably misled by the failure.

NEW SECTION. Sec. 9A-626. ACTION IN WHICH DEFICIENCY OR
SURPLUS IS IN ISSUE. (a) Applicable rules if amount of deficiency or
surplus in issue. In an action arising from a transaction in which the amount of
a deficiency or surplus is in issue, the following rules apply:

(I) A secured party need not prove compliance with the provisions of this part
relating to collection, enforcement, disposition, or acceptance unless the debtor or
a secondary obligor places the secured party's compliance in issue.

(2) If the secured party's compliance is placed in issue, the secured party has
the burden of establishing that the collection, enforcement, disposition, or
acceptance was conducted in accordance with this part.

(3) Except as otherwise provided in RCW 62A.9A-628, if a secured party fails
to prove that the collection, enforcement, disposition, or acceptance was conducted
in accordance with the provisions of this part relating to collection, enforcement,
disposition, or acceptance, the liability of a debtor or a secondary obligor for a
deficiency is limited to an amount by which the sum of the secured obligation,
expenses, and attorneys' fees exceeds the greater of:
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(A) The proceeds of the collection, enforcement, disposition, or acceptance;
or

(B) The amount of proceeds that would have been realized had the
noncomplying secured party proceeded in accordance with the provisions of this
part relating to collection, enforcement, disposition, or acceptance.

(4) For purposes of (3)(B) of this subsection, the amount of proceeds that
would have been realized is equal to the sum of the secured obligation, expenses,
and attorneys' fees unless the secured party proves that the amount is less than that
sum.

(b) [Reserved]

NEW SECTION. Sec. 9A-627. DETERMINATION OF WHETHER
CONDUCT WAS COMMERCIALLY REASONABLE. (a) Greater amount
obtainable under other circumstances; no preclusion of commercial
reasonableness. The fact that a greater amount could have been obtained by a
collection, enforcement, disposition, or acceptance at a different time or in a
different method from that selected by the secured party is not of itself sufficient
to preclude the secured party from establishing that the collection, enforcement,
disposition, or acceptance was made in a commercially reasonable manner.

(b) Dispositions that are commercially reasonable. A disposition of
collateral is made in a commercially reasonable manner if the disposition is made:

(1) In the usual manner on any recognized market;
(2) At the price current in any recognized market at the time of the disposition;

or
(3) Otherwise in conformity with reasonable commercial practices among

dealers in the type of property that was the subject of the disposition.
(c) Approval by court or on behalf of creditors. A collection, enforcement,

disposition, or acceptance is commercially reasonable if it has been approved:
(I) In a judicial proceeding;
(2) By a bona fide creditors' committee;
(3) By a representative of creditors; or
(4) By an assignee for the benefit of creditors.
(d) Approval under subsection (c) of this section not necessary; absence

of approval has no effect. Approval under subsection (c) of this section need not
be obtained, and lack of approval does not mean that the collection, enforcement,
disposition, or acceptance is not commercially reasonable.

NEW SECTION. Sec. 9A-628. NONLIABILITY AND LIMITATION ON
LIABILITY OF SECURED PARTY; LIABILITY OF SECONDARY OBLIGOR.
(a) Limitation of liability to debtor or obligor. Unless a secured party knows
that a person is a debtor or obligor, knows the identity of the person, and knows
how to communicate with the person:

(I) The secured party is not liable to the person, or to a secured part)' or
lienholder that has filed a financing statement against the person, for failure to
comply with this Article; and
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(2) The secured party's failure to comply with this Article does not affect the
liability of the person for a deficiency.

(b) Limitation of liability to debtor, obligor, another secured party, or
lienholder. A secured party is not liable because of its status as secured party:

(1) To a person that is a debtor or obligor, unless the secured party knows:
(A) That the person is a debtor or obligor;
(B) The identity of the person; and
(C) How to communicate with the person; or
(2) To a secured party or lienholder that has filed a financing statement against

a person, unless the secured party knows:
(A) That the person is a debtor; and
(B) The identity of the person.
(c) Limitation of liability if reasonable belief that transaction not a

consumer-goods transaction or consumer transaction. A secured party is not
liable to any person, and a person's liability for a deficiency is not affected, because
of any act or omission arising out of the secured party's reasonable belief that a
transaction is not a consumer-goods transaction or a consumer transaction or that
goods are not consumer goods, if the secured party's belief is based on its
reasonable reliance on:

(1) A debtor's representation concerning the purpose for which collateral was
to be used, acquired, or held; or

(2) An obligor's representation concerning the purpose for which a secured
obligation was incurred.

(d) Limitation of liability for statutory damages. A secured party is not
liable to any person under RCW 62A.9A-625(c)(2) for its failure to comply with
RCW 62A.9A-616.

(e) Limitation of multiple liability for statutory damages. A secured party
is not liable under RCW 62A.9A-625(c)(2) more than once with respect to any one
secured obligation.

PART 7
TRANSITION

NEW SECTION. Sec. 9A-701. EFFECTIVE DATE, This act takes effect
July 1, 2001.

NEW SECTION. Sec. 9A-702, SAVINGS CLAUSE. (a) Preeffective-date
transactions or liens. Except as otherwise provided in this section, this act applies
to a transaction or lien within its scope, even if the transaction or lien was entered
into or created before this act takes effect.

(b) Continuing validity. Except as otherwise provided in subsection (c) of
this section and RCW 62A.9A-703 through 62A.9A-708:

(1) Transactions and liens that were not governed by Article 62A.9 RCW,
were validly entered into or created before this act takes effect, and would be
subject to this act if they had been entered into or created after this act takes effect,
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and the rights, duties, and interests flowing from those transactions and liens
remain valid after this act takes effect; and

(2) The transactions and liens may be terminated, completed, consummated,
and enforced as required or permitted by this act or by the law that otherwise
would apply if this act had not taken effect.

(c) Preeffective-date proceedings. This act does not affect an action, case,
or proceeding commenced before this act takes effect.

NEW SECTION. See. 9A-703. SECURITY INTEREST PERFECTED
BEFORE EFFECTIVE DATE. (a) Continuing priority over lien creditor:
Perfection requirements satisfied. A security interest that is enforceable
immediately before this act takes effect and would have priority over the rights of
a person that becomes a lien creditor at that time is a perfected security interest
under this act if, when this act takes effect, the applicable requirements for
enforceability and perfection under this act are satisfied without further action.

(b) Continuing priority over lien creditor: Perfection requirements not
satisfied. Except as otherwise provided in RCW 62A.9A-705, if, immediately
before this act takes effect, a security interest is enforceable and would have
priority over the rights of a person that becomes a lien creditor at that time, but the
applicable requirements for enforceability or perfection under this act are not
satisfied when this act takes effect, the security interest:

(1) Is a perfected security interest for one year after this act takes effect;
(2) Remains enforceable thereafter only if the security interest becomes

enforceable under RCW 62A.9A-203 before the year expires; and
(3) Remains perfected thereafter only if the applicable requirements for

perfection under this act are satisfied before the year expires.

NEW SECTION. Sec. 9A-704. SECURITY INTEREST UNPERFECTED
BEFORE EFFECTIVE DATE. A security interest that is enforceable immediately
before this act takes effect but which would be subordinate to the rights of a person
that becomes a lien creditor at that time:

(I) Remains an enforceable security interest for one year after this act takes
effect;

(2) Remains enforceable thereafter if the security interest becomes enforceable
tinder RCW 62A.9A-203 when this act takes effect or within one year thereafter;
and

(3) Becomes perfected:
(A) Without further action, when this act takes effect if the applicable

requirements for perfection under this act are satisfied before or at that time; or
(B) When the applicable requirements for perfection are satisfied if the

requirements are satisfied after that time.

NEW SECTION. Sec. 9A-705. EFFECTIVENESS OF ACTION TAKEN
BEFORE EFFECTIVE DATE. (a) Preeffective-date action; one-year perfection
period unless reperfected. If action, other than the filing of a financing statement,
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is taken before this act takes effect and the action would have resulted in priority
of a security interest over the rights of a person that becomes a lien creditor had the
security interest become enforceable before this act takes effect, the action is
effective to perfect a security interest that attaches under this act within one year
after this act takes effect. An attached security interest becomes unperfected one
year after this act takes effect unless the security interest becomes a perfected
security interest under this act before the expiration of that period.

(b) Preeffective-date filing. The filing of a financing statement before this
act takes effect is effective to perfect a security interest to the extent the filing
would satisfy the applicable requirements for perfection under this act.

(c) Preeffective-date filing in jurisdiction formerly governing perfection.
This act does not render ineffective an effective financing statement that, before
this act takes effect, is filed and satisfies the applicable requirements for perfection
under the law of the jurisdiction governing perfection as provided in RCW
62A.9A-103. However, except as otherwise provided in subsections (d) and (e)
of this section and RCW 62A.9A-706, the financing statement ceases to be
effective at the earlier of:

(1) The time the financing statement would have ceased to be effective under
the law of the jurisdiction in which it is filed; or

(2) June 30, 2006.
(d) Continuation statement. The filing of a continuation statement after this

act takes effect does not continue the effectiveness of the financing statement filed
before this act takes effect. However, upon the timely filing of a continuation
statement after this act takes effect and in accordance with the law of the
jurisdiction governing perfection as provided in Part 3, the effectiveness of a
financing statement filed in the same office in that jurisdiction before this act takes
effect continues for the period provided by the law of that jurisdiction.

(e) Application of subsection (c)(2) of this section to transmitting utility
financing statement. Subsection (c)(2) of this section applies to a financing
statement that, before this act takes effect, is filed against a transmitting utility and
satisfies the applicable requirements for perfection under the law of the jurisdiction
governing perfection as provided in RCW 62A.9A-103 only to the extent that Part
3 provides that the law of a jurisdiction other than the jurisdiction in which the
financing statement is filed governs perfection of a security interest in collateral
covered by the financing statement.

(f) Application of Part 5. A financing statement that includes a financing
statement filed before this act takes effect and a continuation statement filed after
this act takes effect is effective only to the extent that it satisfies the requirements
of Part 5 for an initial financing statement.

NEW SECTION. Sec. 9A-706. WHEN INITIAL FINANCING
STATEMENT SUFFICES TO CONTINUE EFFECTIVENESS OF FINANCING
STATEMENT. (a) Initial financing statement in lieu of continuation
statement. The filing of an initial financing statement in the office specified in
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RCW 62A.9A-501 continues the effectiveness of a financing statement filed before
this act takes effect if:

(1) The filing of an initial financing statement in that office would be effective
to perfect a security interest under this act;

(2) The preeffective-date financing statement was filed in an office in another
state or another office in this state; and

(3) The initial financing statement satisfies subsection (c) of this section.
(b) Period of continued effectiveness. The filing of an initial financing

statement under subsection (a) of this section continues the effectiveness of the
preeffective-date financing statement:

(1) If the initial financing statement is filed before this act takes effect, for the
period provided in RCW 62A.9-403 with respect to a financing statement; and

(2) If the initial financing statement is filed after this act takes effect, for the
period provided in RCW 62A.9A-515 with respect to an initial financing statement.

(c) Requirements for initial financing statement under subsection (a) of
this section. To be effective for purposes of subsection (a) of this section, an
initial financing statement must:

(1) Satisfy the requirements of Part 5 for an initial financing statement;
(2) Identify the preeffective-date financing statement by indicating the office

in which the financing statement was filed and providing the dates of filing and file
numbers, if any, of the financing statement and of the most recent continuation
statement filed with respect to the financing statement; and

(3) Indicate that the preeffective-date financing statement remains effective.
NEW SECTION. Sec. 9A-707. PERSONS ENTITLED TO FILE INITIAL

FINANCING STATEMENT OR CONTINUATION STATEMENT. A person
may file an initial financing statement or a continuation statement under this part
if:

(1) The secured party of record authorizes the filing; and
(2) The filing is necessary under this part:
(A) To continue the effectiveness of a financing statement filed before this act

takes effect; or
(B) To perfect or continue the perfection of a security interest.
NEW SECTION. Sec. 9A-708. PRIORITY. (a) Law governing priority.

This act determines the priority of conflicting claims to collateral. However, if the
relative priorities of the claims were established before this act takes effect, Article
62A.9 RCW determines priority.

(b) Priority if security interest becomes enforceable under RCW
62A.9A-203. For purposes of RCW 62A.9A-322(a), the priority of a security
interest that becomes enforceable under RCW 62A.9A-203 dates from the time this
act takes effect if the security interest is perfected under this act by the filing of a
financing statement before this act takes effect which would not have been
effective to perfect the security interest under Article 62A.9 RCW. This subsection
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does not apply to conflicting security interests each of which is perfected by the
filing of such a financing statement.

PART 8
AMENDATORY SECTIONS

Sec. 9A-801. RCW 62A.1-105 and 1997 c 56 s 19 are each amended to read
as follows:

TERRITORIAL APPLICATION OF THE TITLE; PARTIES' POWER TO
CHOOSE APPLICABLE LAW. (I) Except as provided hereafter in this section,
when a transaction bears a reasonable relation to this state and also to another state
or nation the parties may agree that the law either of this state or of such other state
or nation shall govern their rights and duties. Failing such agreement this Title
applies to transactions bearing an appropriate relation to this state.

(2) Where one of the following provisions of this Title specifies the applicable
law, that provision governs and a contrary agreement is effective only to the extent
permitted by the law (including the conflict of laws rules) so specified:

Rights of creditors against sold goods. RCW 62A.2-402.
Applicability of the Article on Leases. RCW 62A.2A-105 and 62A.2A-106.
Applicability of the Article on Bank Deposits and Collections. RCW 62A.4-

102.
Governing law in the Article on Funds Transfers, RCW 62A.,.A-507.
((Applitbily f the A. il on)) Letters of Credit. RCW 62A.5-116.
Applicability of the Article on Investment Securities. RCW 62A.8-1 10.
((Perfeetion provisions f the Aniel on Seured Transaietions. R

6-2A.9-10.)) Law governing perfection. the effect of perfection or nonperfection,
and the priority of security interests. RCW 62A.9A-301 through 62A.9A-307.

Sec. 9A-802. RCW 62A.I-201 and 1996 c 77 s I are each amended to read
as follows:

GENERAL DEFINITIONS. Subject to additional definitions contained in the
subsequent Articles of this Title which are applicable to specific Articles or Parts
thereof, and unless the context otherwise requires, in this Title:

(I) "Action" in the sense of a judicial proceeding includes recoupment,
counterclaim, set-off, suit in equity and any other proceedings in which rights are
determined.

(2) "Aggrieved party" means a party entitled to resort to a remedy.
(3) "Agreement" means the bargain of the parties in fact as found in their

language or by implication from other circumstances including course of dealing
or usage of trade or course of performance as provided in this Title (RCW 62A. I -
205, RCW 62A.2-208, and RCW 62A.2A-207). Whether an agreement has legal
consequences is determined by the provisions of this Title, if applicable; otherwise
by the law of contracts (RCW 62A. 1-103). (Compare "Contract".)

(4) "Bank" means any person engaged in the business of banking.
(5) "Bearer" means the person in possession of an instrument, document of

title, or certificated security payable to bearer or indorsed in blank.

[1549 1

Ch. 250



WASHINGTON LAWS, 2000

(6) "Bill of lading" means a document evidencing the receipt of goods for
shipment issued by a person engaged in the business of transporting or forwarding
goods, and includes an airbill. "Airbill" means a document serving for air
transportation as a bill of lading does for marine or rail transportation, and includes
an air consignment note or air waybill.

(7) "Branch" includes a separately incorporated foreign branch of a bank.
(8) "Burden of establishing" a fact means the burden of persuading the triers

of fact that the existence of the fact is more probable than its non-existence.
(9) "Buyer in ordinary course of business" means a person ((who)) that buys

goods in good faith ((tmd)), without knowledge that the sale ((to him or her i3 in
-iolatio. of)) violates the ((ownertship)) rights ((or -seerityinterest)) of (( third..
pafty)) another person in the goods ((bu)). and in the ordinary course from a
person, other than a pawnbroker, in the business of selling goods of that kind ((btt
does not inlude it pawnb-ok-)). ((All persons who sell minerals or the like
(ineluding oil and gm.~) at wellhead or mineh1ad shall bo dId to be persons)) A
person buys goods in the ordinary course if the sale to the person comports with
the usual or customary practices in the kind of business in which the seller is
engaged or with the seller's own usual or customary practices. A person that sells
oil, gas, or other minerals at the wellhead or minehead is a person in the business
of selling goods of that kind. (("Buying)) A buyer in ordinary course of business
may ((be)) buy for cash ((or)), by exchange of other property, or on secured or
unsecured credit, and ((ineludes reeeivl )) may acquire goods or documents of
title under a pre-existing contract for sale ((bui does not inlud a transfer in bulk
o .as .urity for or in total or partial satisf.. ti n of a money .. bt)). Only a buyer
that takes possession of the goods or has a right to recover the goods from the
seller under Article 62A.2 RCW may be a buyer in ordinary course of business.
A person that acquires goods in a transfei in bulk or as security for or in total or
partial satisfaction of a money debt is not a buyer in ordinary course of business.

(10) "Conspicuous": A term or clause is conspicuous when it is so written that
a reasonable person against whom it is to operate ought to have noticed it. A
printed heading in capitals (as: NON-NEGOTIABLE BILL OF LADING) is
conspicuous. Language in the body of a form is "conspicuous" if it is in larger or
other contrasting type or color. But in a telegram any stated term is "conspicuous".
Whether a term or clause is "conspicuous" or not is for decision by the court.

(11) "Contract" means the total legal obligation which results from the parties'
agreement as affected by this Title and any other applicable rules of law.
(Compare "Agreement".)

(12) "Creditor" includes a general creditor, a secured creditor, a lien creditor
and any representative of creditors, including an assignee for the benefit of
creditors, a trustee in bankruptcy, a receiver in equity and an executor or
administrator of an insolvent debtor's or assignor's estate.

(13) "Defendant" includes a person in the position of defendant in a cross-
action or counterclaim.
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(14) "Delivery" with respect to instruments, documents of title, chattel paper,
or certificated securities means voluntary transfer of possession.

(15) "Document of title" includes bill of lading, dock warrant, dock receipt,
warehouse receipt or order for the delivery of goods, and also any other document
which in the regular course of business or financing is treated as adequately
evidencing that the person in possession of it is entitled to receive, hold and
dispose of the document and the goods it covers. To be a document of title a
document must purport to be issued by or addressed to a bailee and purport to
cover goods in the bailee's possession which are either identified or are fungible
portions of an identified mass.

(16) "Fault" means wrongful act, omission or breach.
(17) "Fungible" with respect to goods or securities means goods or securities

of which any unit is, by nature or usage of trade, the equivalent of any other like
unit. Goods which are not fungible shall be deemed fungible for the purposes of
this Title to the extent that under a particular agreement or document unlike units
are treated as equivalents.

(18) "Genuine" means free of forgery or counterfeiting.
(19) "Good faith" means honesty in fact in the conduct or transaction

concerned.
(20) "Holder" with respect to a negotiable instrument, means the person in

possession if the instrument is payable to bearer or, in the case of an instrument
payable to an identified person, if the identified person is in possession. "Holder"
with respect to a document of title means the person in possession if the goods are
deliverable to bearer or to the order of the person in possession.

(21) To "honor" is to pay or to accept and pay, or where a credit so engages
to purchase or discount a draft complying with the terms of the credit.

(22) "Insolvency proceedings" includes any assignment for the benefit of
creditors or other proceedings intended to liquidate or rehabilitate the estate of the
person involved.

(23) A person is "insolvent" who either has ceased to pay his or her debts in
the ordinary course of business or cannot pay his or her debts as they become due
or is insolvent within the meaning of the federal bankruptcy law.

(24) "Money" means a medium of exchange authorized or adopted by a
domestic or foreign government and includes a monetary unit of account
established by an intergovernmental organization or by agreement between two or
more nations.

(25) A person has "notice" of a fact when
(a) he or she has actual knowledge of it; or
(b) he or she has received a notice or notification of it; or
(c) from all the facts and circumstances known to him or her at the time in

question he or she has reason to know that it exists.
A person "knows" or has "knowledge" of a fact when he or she has actual
knowledge of it. "Discover" or "learn" or a word or phrase of similar import refers
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to knowledge rather than to reason to know. The time and circumstances under
which a notice or notification may cease to be effective are not determined by this
Title.

(26) A person "notifies" or "gives" a notice or notification to another by taking
such steps as may be reasonably required to inform the other in ordinary course
whether or not such other actually comes to know of it. A person "receives" a
notice or notification when

(a) it comes to his or her attention; or
(b) it is duly delivered at the place of business through which the contract was

made or at any other place held out by him or her as the place for receipt of such
communications.

(27) Notice, knowledge or a notice or notification received by an organization
is effective for a particular transaction from the time when it is brought to the
attention of the individual conducting that transaction, and in any event from the
time when it would have been brought to his or her attention if the organization had
exercised due diligence. An organization exercises due diligence if it maintains
reasonable routines for communicating significant information to the person
conducting the transaction and there is reasonable compliance with the routines.
Due diligence does not require an individual acting for the organization to
communicate information unless such communication is part of his or her regular
duties or unless he or she has reason to know of the transaction and that the
transaction would be materially affected by the information.

(28) "Organization" includes a corporation, government or governmental
subdivision or agency, business trust, estate, trust, partnership or association, two
or more persons having a joint or common interest, or any other legal or
commercial entity.

(29) "Party", as distinct from "third party", means a person who has engaged
in a transaction or made an agreement within this Title.

(30) "Person" includes an individual or an organization (See RCW 62A. 1-
102).

(31) "Presumption" or "presumed" means that the trier of fact must find the
existence of the fact presumed unless and until evidence is introduced which would
support a finding of its nonexistence.

(32) "Purchase" includes taking by sale, discount, negotiation, mortgage,
pledge, lien, security interest, issue or re-issue, gift or any other voluntary
transaction creating an interest in property.

(33) "Purchaser" means a person who takes by purchase.
(34) "Remedy" means any remedial right to which an aggrieved party is

entitled with or without resort to a tribunal.
(35) "Representative" includes an agent, an officer of a corporation or

association, and a trustee, executor or administrator of an estate, or any other
person empowered to act for another.

(36) "Rights" includes remedies.
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(37) "Security interest" means an interest in personal property or fixtures
which secures payment or performance of an obligation, except for lease-purchase
agreements under chapter 63.19 RCW. ((The retention or rsrwtion f titl by a
seller of goods netwithstanding shipment or delivery to !he buyer (RCWI
62A. 41) is.i.ited in fe.. to a r.r.ation of a "surity interest".)) The term
also includes any interest of a consignor and a buyer of accounts ((or)), chattel
paper ((whieh)), a payment intangible, or a promissory note in a transaction that is
subject to Article 9. The special property interest of a buyer of goods on
identification of such goods to a contract for sale under RCW 62A,2-401 is not a
"security interest", but a buyer may also acquire a "security interest" by complying
with Article 9. ((Unless a onsignin.nt is intended a s seurity, r sr .atior of tit.
thereunder is not a "seeurity intcrest" but at eonsignment in any event is subjeet to
the provi ions o .s.nmn stiles (RGW 62A.2 3.)) Except as otherwise
provided in RCW 62A.2-505, the right of a seller or lessor of goods under Article
2 or 2A to retain or acquire possession of the goods is not a "security interest," but
a seller or lessor may also acquire a "security interest" by complying with Article
9. The retention or reservation of title by a seller of goods notwithstanding
shipment or delivery to the buyer (RCW 62A.2-401) is limited in effect to a
reservation of a "security interest."

Whether a transaction creates a lease or security interest is determined by the
facts of each case. However, a transaction creates a security interest if the
consideration the lessee is to pay the lessor for the right to possession and use of
the goods is an obligation for the term of the lease not subject to termination by the
lessee, and:

(a) The original term of the lease is equal to or greater than the remaining
economic life of the goods;

(b) The lessee is bound to renew the lease for the remaining economic life of
the goods or is bound to become the owner of the goods;

(c) The lessee has an option to renew the lease for the remaining economic life
of the goods for no additional consideration or nominal additional consideration
upon compliance with the lease agreement; or

(d) The lessee has an option to become the owner of the goods for no
additional consideration or nominal additional consideration upon compliance with
the lease agreement.

A transaction does not create a security interest merely because it provides
that:

(a) The present value of the consideration the lessee is obligated to pay the
lessor for the right to possession and use of the goods is substantially equal to or
is greater than the fair market value of the goods at the time the lease is entered
into;

(b) The lessee assumes risk of loss of the goods, or agrees to pay taxes,
insurance, filing, recording, or registration fees, or service or maintenance costs
with respect to the goods;
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(c) The lessee has an option to renew the lease or to become the owner of the
goods;

(d) The lessee has an option to renew the lease for a fixed rent that is equal to
or greater than the reasonably predictable fair market rent for the use of the goods
for the term of the renewal at the time the option is to be performed;

(e) The lessee has an option to become the owner of the goods for a fixed price
that is equal to or greater than the reasonably predictable fair market value of the
goods at the time the option is to be performed; or

(1) The amount of rental payments may or will be increased or decreased by
reference to the amount realized by the lessor upon sale or disposition of the goods.

For purposes of this subsection (37):
(a) Additional consideration is not nominal if (i) when the option to renew the

lease is granted to the lessee the rent is stated to be the fair market rent for the use
of the goods for the term of the renewal determined at the time the option is to be
performed, or (ii) when the option to become the owner of the goods is granted to
the lessee the price is stated to be the fair market value of the goods determined at
the time the option is to be performed. Additional consideration is nominal if it is
less than the lessee's reasonably predictable cost of performing under the lease
agreement if the option is not exercised;

(b) "Reasonably predictable" and "remaining economic life of the goods" are
to be determined with reference to the facts and circumstances at the time the
transaction is entered into; and

(c) "Present value" means the amount as of a date certain of one or more sums
payable in the future, discounted to the date certain. The discount is determined
by the interest rate specified by the parties if the rate is not manifestly unreasonable
at the time the transaction is entered into; otherwise, the discount is determined by
a commercially reasonable rate that takes into account the facts and circumstances
of each case at the time the transaction was entered into.

(38) "Send" in connection with any writing or notice means to deposit in the
mail or deliver for transmission by any other usual means of communication with
postage or cost of transmission provided for and properly addressed and in the case
of an instrument to an address specified thereon or otherwise agreed, or if there be
none to any address reasonable under the circumstances. The receipt of any
writing or notice within the time at which it would have arrived if properly sent has
the effect of a proper sending.

(39) "Signed" includes any symbol executed or adopted by a party with
present intention to authenticate a writing.

(40) "Surety" includes guarantor.
(41) "Telegram" includes a message transmitted by radio, teletype, cable, any

mechanical method of transmission, or the like.
(42) "Term" means that portion of an agreement which relates to a particular

matter.

[ 1554 1

Ch. 250



WASHINGTON LAWS, 2000

(43) "Unauthorized" signature means one made without actual, implied or
apparent authority and includes a forgery.

(44) "Value". Except as otherwise provided with respect to negotiable
instruments and bank collections (RCW 62A.3-303, RCW 62A.4-2 10, and RCW
62A.4-2 11) a person gives "value" for rights if he or she acquires them

(a) in return for a binding commitment to extend credit or for the extension of
immediately available credit whether or not drawn upon and whether or not a
charge-back is provided for in the event of difficulties in collection; or

(b) as security for or in total or partial satisfaction of a preexisting claim; or
(c) by accepting delivery pursuant to a pre-existing contract for purchase; or
(d) generally, in return for any consideration sufficient to support a simple

contract.
(45) "Warehouse receipt" means a receipt issued by a person engaged in the

business of storing goods for hire.
(46) "Written" or "writing" includes printing, typewriting or any other

intentional reduction to tangible form.
Sec. 9A-803. RCW 62A.2-103 and 1965 ex.s. c 157 s 2-103 are each

amended to read as follows:
DEFINITIONS AND INDEX OF DEFINITIONS. (1) In this Article unless

the context otherwise requires
(a) "Buyer" means a person who buys or contracts to buy goods.
(b) "Good faith" in the case of a merchant means honesty in fact and the

observance of reasonable commercial standards of fair dealing in the trade.
(c) "Receipt" of goods means taking physical possession of them.
(d) "Seller" means a person who sells or contracts to sell goods.
(2) Other definitions applying to this Article or to specified Parts thereof, and

the sections in which they appear are:
"Acceptance." RCW 62A.2-606.
"Banker's credit." RCW 62A.2-325.
"Between merchants." RCW 62A.2-104.
"Cancellation." RCW 62A.2-106(4).
"Commercial unit." RCW 62A.2-105.
"Confirmed credit." RCW 62A.2-325.
"Conforming to contract." RCW 62A.2-106.
"Contract for sale." RCW 62A.2-106.
"Cover." RCW 62A.2-712.
"Entrusting." RCW 62A.2-403.
"Financing agency." RCW 62A.2-104.
"Future goods." RCW 62A.2-105.
"Goods." RCW 62A.2-105.
"Identification." RCW 62A.2-501.
"Installment contract." RCW 62A.2-612.
"Letter of credit." RCW 62A.2-325.
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"Lot." RCW 62A.2-105.
"Merchant." RCW 62A.2-104.
"Overseas." RCW 62A.2-323.
"Person in position of seller." RCW 62A.2-707.
"Present sale." RCW 62A.2-106.
"Sale." RCW 62A.2-106.
"Sale on approval." RCW 62A.2-326.
"Sale or return." RCW 62A.2-326.
"Termination." RCW 62A.2-106.

(3) The following definitions in other Articles apply to this Article:
"Check." RCW 62A.3-104.
"Consignee." RCW 62A.7-102.
"Consignor." RCW 62A.7-102.
"Consumer goods." RCW ((62 n ,0n9))

62A.9A- 102.
"Dishonor." RCW ((62A.3-597))

62A.3-502.
"Draft." RCW 62A.3-104.

(4) In addition Article 1 contains general definitions and principles of
construction and interpretation applicable throughout this Article.

Sec. 9A-804. RCW 62A.2-210 and 1965 ex.s. c 157 s 2-210 are each
amended to read as follows:

DELEGATION OF PERFORMANCE; ASSIGNMENT OF RIGHTS. (I) A
party may perform his duty through a delegate unless otherwise agreed or unless
the other party has a substantial interest in having his original promisor perform or
control the acts required by the contract. No delegation of performance relieves
the party delegating of any duty to perform or any liability for breach.

(2) Except as otherwise provided in RCW 62A.9A-406, unless otherwise
agreed, all rights of either seller or buyer can be assigned except where the
assignment would materially change the duty of the other party, or increase
materially the burden or risk imposed on him by his contract, or impair materially
his chance of obtaining return performance. A right to damages for breach of the
whole contract or a right arising out of the assignor's due performance of his entire
obligation can be assigned despite agreement otherwise.

(3) The creation, attachment, perfection, or enforcement of a security interest
in the seller's interest under a contract is not a transfer that materially changes the
duty of or increases materially the burden or risk imposed on the buyer or impairs
materially the buyer's chance of obtaining return performance within the purview
of subsection (2) of this section unless, and then only to the extent that,
enforcement actually results in a delegation of material performance of the seller.
Even in that event, the creation, attachment, perfection, and enforcement of the
security interest remain effective, but (i) the seller is liable to the buyer for
damages caused by the delegation to the extent that the damages could not
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reasonably be prevented by the buyer, and (i) a court having jurisdiction may grant
other appropriate relief, including cancellation of the contract for sale or an
iniunction against enforcement of the security interest or consummation of the
enforcement.

(4) Unless the circumstances indicate the contrary a prohibition of assignment
of "the contract" is to be construed as barring only the delegation to the assignee
of the assignor's performance.

(((4))) (5) An assignment of "the contract" or of "all my rights under the
contract" or an assignment in similar general terms is an assignment of rights and
unless the language or the circumstances (as in an assignment for security) indicate
the contrary, it is a delegation of performance of the duties of the assignor and its
acceptance by the assignee constitutes a promise by him to perform those duties.
This promise is enforceable by either the assignor or the other party to the original
contract.

(((-5))) (6) The other party may treat any assignment which delegates
performance as creating reasonable grounds for insecurity and may without
prejudice to his rights against the assignor demand assurances from the assignee
(RCW 62A.2-609).

(7) Notwithstanding subsections (2) and (3) of this section, an assignment that
would be a breach but for the provisions of RCW 62A.9A-406 may create
reasonable grounds for insecurity with respect to the due performance of the
assignor (RCW 62A.2-609).

Sec. 9A-805. RCW 62A.2-326 and 1965 ex.s. c 157 s 2-326 are each
amended to read as follows:

SALE ON APPROVAL AND SALE OR RETURN; (("-GNSIGNMENT
SA-ES-AND)) RIGHTS OF CREDITORS. (1) Unless otherwise agreed, if
delivered goods may be returned by the buyer even though they conform to the
contract, the transaction is

(a) a "sale on approval" if the goods are delivered primarily for use, and
(b) a "sale or return" if the goods are delivered primarily for resale.
(2) ((Expt its provided in subscii , (3),)) Goods held on approval are not

subject to the claims of the buyer's creditors until acceptance; goods held on sale
or return are subject to such claims while in the buyer's possession.

(3) ((Where goods ac dli.-r d ta a person for sale and sueh person. -maintains
a plaee of business at which he deals in goods of the kind invelvcd, under a name
other~w Utan thell nam~ite eFll the, person maing~i| de.il ¥*1, thewithri repe toI etOJ%,lli ifisl ofJl

erediiers of the persn condueting the business the good; are deecmcd to be on sal
or return. The pro.iins of this subs... .on are appli l even though an
agreemnt purpons to l sc r. title to the persloll. lkng dlivery until payment r
resale or usc suclh words as "on . nsigrmnt" or "on mmrandurn". Howevr,
this subseetior. is not appliettbl if the person making delivery

(a) complics with an aipplieablc law providing for a consignor's interest or h
like to be cvidcneed by a ino
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(b) establishes that the persen eendueting the business is generally knoGwn by
his ercditers tz be substantially engaged in selling the goods z o.thers, or

(e) cernplies with the filing provisions oF !he Artieic en Seeurczl Transaetions
(Artile9).

-(4))) Any "or return" term of a contract for sale is to be treated as a separate
contract for sale within the statute of frauds section of this Article (RCW 62A.2-
201) and as contradicting the sale aspect of the contract within the provisions of
this Article on parol or extrinsic evidence (RCW 62A.2-202).

Sec. 9A-806. RCW 62A.2-502 and 1965 ex.s. c 157 s 2-502 are each
amended to read as follows:

BUYER'S RIGHT TO GOODS ON SELLER'S INSOLVENCY. (1) Subject
to subsections (2) and (3) of this section and even though the goods have not been
shipped a buyer who has paid a part or all of the price of goods in which he has a
special property under the provisions of the immediately preceding section may on
making and keeping good a tender of any unpaid portion of their price recover
them from the seller if:

(a) In the case of goods bought for personal, family, or household purposes,
the seller repudiates or fails to deliver as required by the contract or

(b) In all cases, the seller becomes insolvent within ten days after receipt of
the first installment on their price.

(2) The buyer's right to recover the goods under subsection (l)(a) of this
section vests upon acquisition of a special property, even if the seller had not then
repudiated or failed to deliver.

(3) If the identification creating his special property has been made by the
buyer he acquires the right to recover the goods only if they conform to the
contract for sale.

Sec. 9A-807. RCW 62A.2-716 and 1965 ex.s. c 157 s 2-716 are each
amended to read as follows:

BUYER'S RIGHT TO SPECIFIC PERFORMANCE OR REPLEVIN. (1)
Specific performance may be decreed where the goods are unique or in other
proper circumstances.

(2) The decree for specific performance may include such terms and
conditions as to payment of the price, damages, or other relief as the court may
deem just.

(3) The buyer has a right of replevin for goods identified to the contract if after
reasonable effort he is unable to effect cover for such goods or the circumstances
reasonably indicate that such effort will be unavailing or if the goods have been
shipped under reservation and satisfaction of the security interest in them has been
made or tendered. In the case of goods bought for personal, family, or household
purpses, the buyer's ight of replevin vests upon acquisition of a special property,
even if the seller had not then repudiated or failed to deliver.

Sec. 9A-808. RCW 62A.2A-103 and 1993 c 230 s 2A-103 are each amended
to read as follows:
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DEFINITIONS AND INDEX OF DEFINITIONS. (1) In this Article unless
the context otherwise requires:

(a) "Buyer in ordinary course of business" means a person who in good faith
and without knowledge that the sale to him or her is in violation of the ownership
rights or security interest or leasehold interest of a third party in the goods buys in
ordinary course from a person in the business of selling goods of that kind but does
not include a pawnbroker. "Buying" may be for cash, or by exchange of other
property, or on secured or unsecured credit, and includes receiving goods or
documents of title under a preexisting contract for sale but does not include a
transfer in bulk or as security for or in total or partial satisfaction of a money debt.

(b) "Cancellation" occurs when either party puts an end to the lease contract
for default by the other party.

(c) "Commercial unit" means such a unit of goods as by commercial usage is
a single whole for purposes of lease and division of which materially impairs its
character or value on the market or in use. A commercial unit may be a single
article, as a machine, or a set of articles, as a suite of furniture or a line of
machinery, or a quantity, as a gross or carload, or any other unit treated in use or
in the relevant market as a single whole.

(d) "Conforming" goods or performance under a lease contract means goods
or performance that are in accordance with the obligations under the lease contract.

(e) "Consumer lease" means a lease that a lessor regularly engaged in the
business of leasing or selling makes to a lessee who is an individual who takes
under the lease primarily for a personal, family, or household purpose, if the total
payments to be made under the lease contract, excluding payments for options to
renew or buy, do not exceed twenty-five thousand dollars.

(0 "Fault" means wrongful act, omission, breach, or default.
(g) "Finance lease" means a lease with respect to which:
(i) The lessor does not select, manufacture, or supply the goods;
(ii) The lessor acquires the goods or the right to possession and use of the

goods in connection with the lease; and
(iii) Only in the case of a consumer lease, either:
(A) The lessee receives a copy of the contract by which the lessor acquired the

goods or the right to possession and use of the goods before signing the lease
contract;

(B) The lessee's approval of the contract by which the lessor acquired the
goods or the right to possession and use of the goods is a condition to effectiveness
of the lease contract; or

(C) The lessee, before signing the lease contract, receives an accurate and
complete statement designating the promises and warranties, and any disclaimers
of warranties, limitations or modifications of remedies, or liquidated damages,
including those of a third party, such as the manufacturer of the goods, provided
to the lessor by the person supplying the goods in connection with or as part of the
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contract by which the lessor acquired the goods or the right to possession and use
of the goods.

(h) "Goods" means all things that are movable at the time of identification to
the lease contract, or are fixtures (RCW 62A.2A-309), but the term does not
include money, documents, instruments, accounts, chattel paper, general
intangibles, or minerals or the like, including oil and gas, before extraction. The
term also includes the unborn young of animals.

(i) "Installment lease contract" means a lease contract that authorizes or
requires the delivery of goods in separate lots to be separately accepted, even
though the lease contract contains a clause "each delivery is a separate lease" or its
equivalent.

(j) "Lease" means a transfer of the right to possession and use of goods for a
term in return for consideration, but a sale, including a sale on approval or a sale
or return, or retention or creation of a security interest is not a lease. Unless the
context clearly indicates otherwise, the term includes a sublease.

(k) "Lease agreement" means the bargain, with respect to the lease, of the
lessor and the lessee in fact as found in their language or by implication from other
circumstances including course of dealing or usage of trade or course of
performance as provided in this Article. Unless the context clearly indicates
otherwise, the term includes a sublease agreement.

(1) "Lease contract" means the total legal obligation that results from the lease
agreement as affected by this Article and any other applicable rules of law. Unless
the context clearly indicates otherwise, the term includes a sublease contract.

(m) "Leasehold interest" means the interest of the lessor or the lessee under
a lease contract.

(n) "Lessee" means a person who acquires the right to possession and use of
goods under a lease. Unless the context clearly indicates otherwise, the term
includes a sublessee.

(o) "Lessee in ordinary course of business" means a person who in good faith
and without knowledge that the lease to him or her is in violation of the ownership
rights or security interest or leasehold interest of a third party in the goods, leases
in ordinary course from a person in the business of selling or leasing goods of that
kind, but does not include a pawnbroker. "Leasing" may be for cash, or by
exchange of other property, or on secured or unsecured credit and includes
receiving goods or documents of title under a preexisting lease contract but does
not include a transfer in bulk or as security for or in total or partial satisfaction of
a money debt.

(p) "Lessor" means a person who transfers the right to possession and use of
goods under a lease. Unless the context clearly indicates otherwise, the term
includes a sublessor.

(q) "Lessor's residual interest" means the lessor's interest in the goods after
expiration, termination, or cancellation of the lease contract.
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(r) "Lien" means a charge against or interest in goods to secure payment of a
debt or performance of an obligation, but the term does not include a security
interest.

(s) "Lot" means a parcel or a single article that is the subject matter of a
separate lease or delivery, whether or not it is sufficient to perform the lease
contract.

(t) "Merchant lessee" means a lessee that is a merchant with respect to goods
of the kind subject to the lease.

(u) "Present value" means the amount as of a date certain of one or more sums
payable in the future, discounted to the date certain. The discount is determined
by the interest rate specified by the parties if the rate was not manifestly
unreasonable at the time the transaction was entered into; otherwise, the discount
is determined by a commercially reasonable rate that takes into account the facts
and circumstances of each case at the time the transaction was entered into.

(v) "Purchase" includes taking by sale, lease, mortgage, security interest,
pledge, gift, or any other voluntary transaction creating an interest in goods.

(w) "Sublease" means a lease of goods the right to possession and use of
which was acquired by the lessor as a lessee under an existing lease.

(x) "Supplier" means a person from whom a lessor buys or leases goods to be
leased under a finance lease.

(y) "Supply contract" means a contract under which a lessor buys or leases
goods to be leased.

(z) "Termination" occurs when either party pursuant to a power created by
agreement or law puts an end to the lease contract otherwise than for default.

(2) Other definitions applying to this Article or to specified Parts thereof, and
the sections in which they appear are:

"Accessions." RCW 62A.2A-3 I 0(1).
"Construction mortgage." RCW 62A.2A. 309( l)(d).
"Encumbrance." RCW 62A.2A-309(I)(e).
"Fixtures." RCW 62A.2A-309( 1 )(a).
"Fixture filing." RCW 62A.2A-309( 1 )(b).
"Purchase money lease." RCW 62A.2A-309(l)(c).
(3) The following definitions in other Articles apply to this Article:
"Account." RCW ((62A.906))

62A.9A- 102(a)(2).
"Between merchants." RCW 62A.2-104(3).
"Buyer." RCW 62A.2-103( i)(a).
"Chattel paper." RCW ((62A.9-f05(1)))

62A.9A- 102(a)( I I).
"Consumer goods." RCW ((62.--09(-l)))

62A.9A- 102(a)(23).
"Document." RCW ((62A9 105(l)(6))

62A.9A- 102(a)(30).
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"Entrusting." RCW 62A.2-403(3).
"General intangible((8))." RCW ((62A.9 10 ))

62A.9A- 102(a)(42).
"Good faith." RCW 62A.2-103(l)(b).
"Instrument." RCW ((6-A94O5(i)(i)))

62A.9A- 102(a)(47).
"Merchant." RCW 62A.2-104(I).
"Mortgage." RCW ((62A9 15(1)6)))

62A.9A- 102(a)(55).
"Pursuant to commitment." RCW ((62.- 1O5(l,)(k)))

62A.9A- 102(a)(68).
"Receipt." RCW 62A.2-103(i)(c).
"Sale." RCW 62A.2-106(i).
"Sale on approval." RCW 62A.2-326.
"Sale or return." RCW 62A.2-326.
"Seller." RCW 62A.2-103(I )(d).
(4) In addition, Article 62A. I RCW contains general definitions and principles

of construction and interpretation applicable throughout this Article.
Sec. 9A-809. RCW 62A.2A-303 and 1993 c 230 s 2A-303 are each amended

to read as follows:
ALIENABILITY OF PARTY'S INTEREST UNDER LEASE CONTRACT

OR OF LESSOR'S RESIDUAL INTEREST IN GOODS; DELEGATION OF
PERFORMANCE; TRANSFER OF RIGHTS. (1) As used in this section,
"creation of a security interest" includes the sale of a lease contract that is subject
to Article 9, Secured Transactions, by reason of RCW ((6A9))
62A.9A- I 09(a)(3).

(2) Except as provided in subsection((s)) (3) of this section and (((4) oFthis
seeitio)) RCW 62A.9A-407, a provision in a lease agreement which (a) prohibits
the voluntary or involuntary transfer, including a transfer by sale, sublease, creation
or enforcement of a security interest, or attachment, levy, or other judicial process,
of an interest of a party under the lease contract or of the lessor's residual interest
in the goods, or (b) makes such a transfer an event of default, gives rise to the
rights and remedies provided in subsection (((-5))) (4) of this section, but a transfer
that is prohibited or is an event of default under the lease agreement is otherwise
effective.

(3) ((A proision in , ..s .agreement whih (a) prohibits the ration r
etiforeeme t of a seeurity interest in tut intercst of a party under !he lasentrat
or in the lessor's residual intercst inii he goods, or (b) matkes such at transfef aii
event of defiult, is not inforc..
is an acetual! transfer by the lcssc
goods in vilatin of !he ,,,
pcrfarmnenc ef either'-pty--Nither lAi~tegrantin nor th enllL

le unless, and thc i-enly to the . nt that, thc.
e-of the lessee's right of possession or use of the

in~ono aneatual! delegation of a material
thc e lQi clontract in violation oF the provision.

oreeint of a sccurity interest in (i) fle lessor's
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interest under the lcse eontrtt or (ii) the lesser's residual intercst in the goo i
a transfer that materrally impairs the prospect of obtaining rturn perfermanee by,

tmaterially changes the duty off or materially inrreases the burden or risk imposed
o, thesecto- within the purview of subsec tion (5) of this seiie. unless, and then
only to the extent that, there is an aectual dolgation of a metrial perforano- o
theIeqtse-

(4))) A provision in a lease agreement which (i) prohibits a transfer of a right
to damages for default with respect to the whole lease contract or of a right to
payment arising out of the transferor's due performance of the transferor's entire
obligation, or (ii) makes such a transfer an event of default, is not enforceable, and
such a transfer is not a transfer that materially impairs the prospect of obtaining
return performance by, materially changes the duty of, or materially increases the
burden or risk imposed on, the other party to the lease contract within the purview
of subsection (((-S))) (4) of this section.

(((t)) (a4) Subjnct to subsection((s)) (3) of this section and (((4) eF this
seetien)) RCW 62A.9A-407:

(a) If a transfer is made which is made an event of default under a lease
agreement, the party to the lease contract not making the transfer, unless that party
waives the default or otherwise agrees, has the rights and remedies described in
RCW 62A.2A-50l(2);

(b) If subsection (((-5))) 4)(a) of this section is not applicable and if a transfer
is made that (i) is prohibited under a lease agreement or (ii) materially impairs the
prospect of obtaining return performance by, materially changes the duty of, or
matecrially increases the burden or risk imposed on, the other party to the lease
contract, unless the party not making the transfer agrees at any time to the transfer
in the lease contract or otherwise, then, except as limited by contract, (A) the
transferor is liable to the party not making the transfer for damages caused by the
transfer to the extent that the -damages could not reasonably be prevented by the
party not making the transfer and (B) a court having jurisdiction may grant other
appropriate relief, including cancellation of the lease contract or an injunction
against the transfer.

(((6))) () A transfer of "the lease" or of "all my rights under the lease," or a
transfer in similar geneial terms, is a transfer of rights and, unless the language or
the circumstances, as in , transfer for security, indicate the contrary, the transfer
is a delegation of duties by the transferor to the transferee. Acceptance by the
transferee constitutes a promise by the transferee to perform those duties. The
promise is enforceable by either the transferor or the other party to the lease
contract.

(((4))) (6 Unless otherwise agreed by the lessor and the lessee, a delegation
of performance does not relieve the transferor as against the other party of any duty
to perform or of any liability for default.
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(((8))) Q7 In a consumer lease, to prohibit the transfer of an interest of a party
under the lease contract or to make a transfer an event of default, the language must
be specific, by a writing, and conspicuous.

Sec. 9A-810. RCW 62A.2A-307 and 1993 c 230 s 2A-307 are each amended
to read as follows:

PRIORITY OF LIENS ARISING BY ATTACHMENT OR LEVY ON,
SECURITY INTERESTS IN, AND OTHER CLAIMS TO GOODS. (1) Except
as otherwise provided in RCW 62A.2A-306, a creditor of a lessee takes subject to
the lease contract.

(2) Except as otherwise provided in subsection((s)) (3) ((and-(4))) of this
section and in RCW 62A.2A-306 and 62A.2A-308, a creditor of a lessor takes
subject to the lease contract unless((t

-(a-))) the cret.itor holds a lien that attached to the goods before the lease
contract became enforceable((-

(b) The erediier holds a security interest in the goods and the lessee did not

nflereier
(e) The erediter holds a scoutrity intorest in !he goods which was perfectcd

(RCW 62A.9 303) before the lease contractt beeame enferccablc)).
(3) ((A lessee in the ordinary ours. 1f ...... the leasehold interes

free of a s.urity interest in the goods rat d by !he lessr ven though he
secri.y incerst is perfisepd (RW 62A.9 303) and the lessee knows of its
exenee.

(4) A lessce other tan a lessee in the ordinary course of business takes the
leasehold interest frec t a security interest to !he extent that it shelrds future
adyanees made after !he sccured paty acquires knowledge of the lease or more
than fy five days after !he lease antradt bc3ms Anforeable, whiechenvr Firs
oetors, unless tho fol tur adyanees an made pursuant to at emmitment entered into
without knowledge of !he lease and before the expiration of the forty Five day
pe(iea)) Except as otherwise provided in RCW 62A.9A-317. 62A.9A-32 e. and
62A.9A-323. a lessee takes a leasehold interest subiect to a security interest held
by a creditor of the lessor.

Sec. 9A-811. RCW 62A.2A-309 and 1993 c 230 s 2A-309 are each amended
to read as follows:

LESSOR'S AND LESSEE'S RIGHTS WHEN GOODS BECOME
FIXTURES. (1) In this section:

(a) Goods are "fixtures" when they become so related to particular real estate
that an interest in them arises under real estate law;

(b) A "fixture filing" is the filing, in the office where a record of a mortgage
on the real estate would be filed or recorded, of a financing statement covering
goods that are or are to become fixtures and conforming to the requirements of
RCW ((62A.9-40-2())) 62A.9A-502 (a) and (b);
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(c) A lease is a "purchase money lease" unless the lessee has possession or use
of the goods or the right to possession or use of the goods before the lease
agreement is enforceable;

(d) A mortgage is a "construction mortgage" to the extent it secures an
obligation incurred for the construction of an improvement on land including the
acquisition cost of the land, if the recorded writing so indicates; and

(e) "Encumbrance" includes real estate mortgages and other liens on real estate
and all other rights in real estate that are not ownership interests.

(2) Under this Article a lease may be of goods that are fixtures or may
continue in goods that become fixtures, but no lease exists under this Article of
ordinary building materials incorporated into an improvement on land.

(3) This Article does not prevent creation of a lease of fixtures pursuant to real
estate law.

(4) The perfected interest of a lessor of fixtures has priority over a conflicting
interest of an encumbrancer or owner of the real estate if:

(a) The lease is a purchase money lease, the conflicting interest of the
encumbrancer or owner arises before the goods become fixtures, the interest of the
lessor is perfected by a fixture filing before the goods become fixtures or within
twenty days thereafter, and the lessee has an interest of record in the real estate or
is in possession of the real estate; or

(b) The interest of the lessor is perfected by a fixture filing before the interest
of the encumbrancer or owner is of record, the lessor's interest has priority over
any conflicting interest of a predecessor in title of the encumbrancer or owner, and
the lessee has an interest of record in the real estate or is in possession of the real
estate.

(5) The interest of a lessor of fixtures, whether or not perfected, has priority
over the conflicting interest of an encumbrancer or owner of the real estate if:

(a) The fixtures are readily removable factory or office machines, readily
removable equipment that is not primarily used or leased for use in the operation
of the real estate, or readily removable replacements of domestic appliances that
are goods subject to a consumer lease, and before the goods become fixtures the
lease contract is enforceable; or

(b) The conflicting interest is a lien on the real estate obtained by legal or
equitable proceedings after the lease contract is enforceable; or

(c) The encumbrancer or owner has consented in writing to the lease or has
disclaimed an interest in the goods as fixtures; or

(d) The lessee has a right to remove the goods as against the encumbrancer or
owner. If the lessee's right to remove terminates, the priority of the interest of the
lessor continues for a reasonable time.

(6) Notwithstanding subsection (4)(a) of this section but otherwise subject to
subsections (4) and (5) of this section, the interest of a lessor of fixtures, including
the lessor's residual interest, is subordinate to the conflicting interest of an
encumbrancer of the real estate under a construction mortgage recorded before the
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goods become fixtures if the goods become fixtures before the completion of the
construction. To the extent given to refinance a construction mortgage, the
conflicting interest of an encumbrancer of the real estate under a mortgage has this
priority to the same extent as the encumbrancer of the real estate under the
construction mortgage.

(7) In cases not within the preceding subsections, priority between the interest
of a lessor of fixtures, including the lessor's residual interest, and the conflicting
interest of an encumbrancer or owner of the real estate who is not the lessee is
determined by the priority rules governing conflicting interests in real estate.

(8) If the interest of a lessor of fixtures, including the lessor's residual interest,
has priority over all conflicting interests of all owners and encumbrancers of the
real estate, the lessor or the lessee may (a) on default, expiration, termination, or
cancellation of the lease agreement but subject to the lease agreement and this
Article, or (b) if necessary to enforce other rights and remedies of the lessor or
lessee under this Article, remove the goods from the real estate, free and clear of
all conflicting interests of all owners and encumbrancers of the real estate, but the
lessor or lessee must reimburse any encumbrancer or owner of the real estate who
is not the lessee and who has not otherwise agreed for the cost of repair of any
physical injury, but not for any diminution in value of the real estate caused by the
absence of the goods removed or by any necessity of replacing them. A person
entitled to reimbursement may refuse permission to remove until the party seeking
removal gives adequate security for the performance of this obligation.

(9) Even though the lease agreement does not create a security interest, the
interest of a lessor of fixtures, including the lessor's residual interest, is perfected
by filing a financing statement as a fixiure filing for leased goods that are or are to
become fixtures in accordance with the relevant provisions of the Article on
Secured Transactions, Article ((62A4.9)) 62A.9A RCW.

Sec. 9A-812. RCW 62A.2A-310 and 1993 c 230 s 2A-310 are each amended
to read as follows:

LESSOR'S AND LESSEE'S RIGHTS WHEN GOODS BECOME
ACCESSIONS. (1) Goods are "accessions" when they are installed in or affixed
to other goods.

(2) The interest of a lessor or a lessee under a lease contract entered into
before the goods became accessions is superior to all interests in the whole except
as stated in subsection (4) of this section.

(3) The interest of a lessor or a lessee under a lease contract entered into at the
time or after the goods became accessions is superior to all subsequently acquired
interests in the whole except as stated in subsection (4) of this section but is
subordinate to interests in the whole existing at the time the lease contract was
made unless the holders of such interests in the whole have in writing consented
to the lease, or disclaimed an interest in the goods as part of the whole, or the
accession is leased unoer tariff No. 74 for residential conversion burners leased by
a natural gas utility.

[ 1566 1

Ch. 250



WASHINGTON LAWS, 2000

(4) Unless the accession is leased under tariff No. 74 for residential conversion
burners leased by a natural gas utility, the interest of a lessor or a lessee under a
lease contract described in subsection (2) or (3) of this section is subordinate to the
interest of:

(a) A buyer in the ordinary course of business or a lessee in the ordinary
course of business of any interest in the whole acquired after the goods became
accessions; ((or))

(b) A creditor with a security interest in the whole perfected before the lease
contract was made to the extent that the creditor makes subsequent advances
without knowledge of the lease contract: or

(c) A creditor with a security interest in the whole which is perfected by
compliance with the requirements of a certificate-of-title statute under RCW
62A.9A-3 11 (b).

(5) When under subsections (2) or (3) and (4) of this section a lessor or a
lessee of accessions holds an interest that is superior to all interests in the whole,
the lessor or the lessee may (a) on default, expiration, termination, or cancellation
of the lease contract by the other party but subject to the provisions of the lease
contract and this Articie, or (b) if necessary to enforce his or her other rights and
remedies under this Article, remove the goods from the whole, free and clear of all
interests in the whole, but he or she must reimburse any holder of an interest in the
whole who is not the lessee and who has not otherwise agreed for the cost of repair
of any physical injury but not for any diminution in value of the whole caused by
the absence of the goods removed or by any necessity for replacing them. A
person entitled to reimbursement may refuse permission to remove until the party
seeking removal gives adequate security for the performance of this obligation.

Sec. 9A-813. RCW 62A.4-210 and 1993 c 229 s 97 are each amended to read
as follows:

SECURITY INTEREST OF COLLECTING BANK IN ITEMS,
ACCOMPANYING DOCUMENTS AND PROCEEDS. (a) A collecting bank has
a security interest in an item and any accompanying documents or the proceeds of
either:

(I) In case of an item deposited in an account, to the extent to which credit
given for the item has been withdrawn or applied;

(2) In case of an item for which it has given credit available for withdrawal as
of right, to the extent of the credit given whether or not the credit is drawn upon or
there is a right of charge-back; or

(3) If it makes an advance on or against the item.
(b) If credit given for several items received at one time or pursuant to a single

agreement is withdrawn or applied in part, the security interest remains upon all the
items, any accompanying documents or the proceeds of either. For the purpose of
this section, credits first given are first withdrawn.

(c) Receipt by a collecting bank of a final settlement for an item is a
realization on its security interest in the item, accompanying documents, and
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proceeds. So long as the bank does not receive final settlement for the item or give
up possession of the item or accompanying documents for purposes other than
collection, the security interest continues to that extent and is subject to Article 9,
but:

(1) No security agreement is necessary to make the security interest
enforceable (((subscctir () eF RCW 62A.9 203))) RCW 62A.9A-203(b)(3)(A);

(2) No filing is required to perfect the security interest; and
(3) The security interest has priority over conflicting perfected security

interests in the item, accompanying documents, or proceeds.
Sec. 9A-814. RCW 62A.7-503 and 1965 ex.s. c 157 s 7-503 are each

amended to read as follows:
DOCUMENT OF TITLE TO GOODS DEFEATED IN CERTAIN CASES.

(I) A document of title confers no right in goods against a person who before
issuance of the document had a legal interest or a perfected security interest in
them and who neither

(a) delivered or entrusted them or any document of title covering them to the
bailor or his nominee with actual or apparent authority to ship, store or sell or with
power to obtain delivery under this Article (RCW 62A.7-403) or with power of
disposition under this Title (RCW 62A.2-403 and RCW ((62A.9304))
62A.9A-320) or other statute or rule of law; nor

(b) acquiesced in the procurement by the bailor or his nominee of any
document of title.

(2) Title to goods based upon an unaccepted delivery order is subject to the
rights of anyone to whom a negotiable warehouse receipt or bill of lading covering
the goods has been duly negotiated. Such a title may be defeated tinder the next
section to the same extent as !he rights of the issuer or a transferee from the issuer.

(3) Title to goods based upon a bill of lading issued to a freight forwarder is
subject to the rights of anyone to whom a bill issued by the freight forwarder is
duly negotiated; but delivery by the carrier in accordance with Part 4 of this Article
pursuant to its own bill of lading discharges the carrier's obligation to deliver.

Sec. 9A-815. RCW 62A.8-103 and 1995 c 48 s 3 are each amended to read
as follows:

RULES FOR DETERMINING WHETHER CERTAIN OBLIGATIONS
AND INTERESTS ARE SECURITIES OR FINANCIAL ASSETS. I) A share
or similar equity interest issued by a corporation, business trust, joint stock
company, or similar entity is a security.

(2) An "investment company security" is a security. "Investment company
security" means a share or similar equity interest issued by an entity that is
registered as an investment company tinder the federal investment company laws,
an interest in a unit investment trust that is so registered, or a face-amount
certificate issued by a face-amount certificate company that is so registered.
Investment company security does not include an insurance policy or endowment
policy or annuity contract issued by an insurance company.
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(3) An interest in a partnership or limited liability company is not a security
unless it is dealt in or traded on securities exchanges or in securities markets, its
terms expressly provide that it is a security governed by this Article, or it is an
investment company security. However, an interest in a partnership or limited
liability company is a financial asset if it is held in a securities account.

(4) A writing that is a security certificate is governed by this Article and not
by Article 3, even though it also meets the requirements of that Article. However,
a negotiable instrument governed by Article 3 is a financial asset if it is held in a
securities account.

(5) An option or similar obligation issued by a clearing corporation to its
participants is not a security, but is a financial asset.

(6) A commodity contract, as defined in RCW ((62A.9--1-1))
62A.9A- I12(a)(I 5), is not a security or a financial asset.

See. 9A-816. RCW 62A.8-106 and 1995 c 48 s 6 are each amended to read
as follows:

CONTROL. (1) A purchaser has "control" of a certificated security in bearer
form if the certificated security is delivered to the purchaser.

(2) A purchaser has "control" of a certificated security in registered form if the
certificated security is delivered to the purchaser, and:

(a) The certificate is indorsed to the purchaser or in blank by an effective
indorsement; or

(b) The certificate is registered in the name of the purchaser, upon original
issue or registration of transfer by the issuer.

(3) A purchaser has "control" of an uncertificated security if:
(a) The uncertificated security is delivered to the purchaser; or
(b) The issuer has agreed that it will comply with instructions originated by

the purchaser without further consent by the registered owner.
(4) A purchaser has "control" of a security entitlement if:
(a) The purchaser becomes the entitlement holder; ((or))
(b) The securities intermediary has agreed that it will comply with entitlement

orders originated by the purchaser without further consent by the entitlement
holder or

(c) Another person has control of the security entitlement on behalf of the
purchaser or, having previously acquired control of the security entitlement,
acknowledges that it has control ol behalf of the purchaser.

(5) If an interest in a security entitlement is granted by the entitlement holder
to the entitlement holder's own securities intermediary, the securities intermediary
has control.

(6) A purchaser who has satisfied the requirements of subsection (3)(((b))) or
(4)(((b))) of this section has control even if the registered owner in the case of
subsection (3)(((-b))) of this section or the entitlement holder in the case of
subsection (4)(((b))) of this section retains the right to make substitutions for the
uncertificated security or security entitlement, to originate instructions or
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entitlement orders to the issuer or securities intermediary, or otherwise to deal with
the uncertificated security or security entitlement.

(7) An issuer or a securities intermediary may not enter into an agreement of
the kind described in subsection (3)(b) or (4)(b) of this section without the consent
of the registered owner or entitlement holder, but an issuer or a securities
intermediary is not required to enter into such an agreement even though the
registered owner or entitlement holder so directs. An issuer or securities
intermediary that has entered into such an agreement is not required to confirm the
existence of the agreement to another party unless requested to do so by the
registered owner or entitlement holder.

Sec. 9A-817. RCW 62A.8-1 10 and 1995 c 48 s 10 are each amended to read
as follows:

APPLICABILITY; CHOICE OF LAW. (1) The local law of the issuer's
jurisdiction, as specified in subsection (4) of this section, governs:

(a) The validity of a security;
(b) The rights and duties of the issuer with respect to registration of transfer;
(c) The effectiveness of registration of transfer by the issuer;
(d) Whether the issuer owes any duties to an adverse claimant to a security;

and
(e) Whether an adverse claim can be asserted against a person to whom

transfer of a certificated or uncertificated security is registered or a person who
obtains control of an uncertificated security.

(2) The local law of the securities intermediary's jurisdiction, as specified in
subsection (5) of this section, governs:

(a) Acquisition of a security entitlement from the securities intermediary;
(b) The rights and duties of the securities intermediary and entitlement holder

arising out of a security entitlement;
(c) Whether the secu ities intermediary owes any duties to an adverse claimant

to a security entitlement; and
(d) Whether an adverse claim can be asserted against a person who acquires

a security entitlement from the securities intermediary or a person who purchases
a security entitlement or interest therein from an entitlement holder.

(3) The local law of the jurisdiction in which a security certificate is located
at the time of delivery governs whether an adverse claim can be asserted against
a person to whom the security certificate is delivered.

(4) "Issuer's jurisdiction" means the jurisdiction under which the issuer of the
security is organized or, if permitted by the law of that jurisdiction, the law of
another jurisdiction specified by the issuer. An issuer organized under the law of
this state may specify the law of amother jurisdiction as the law governing the
matters specified in subsection (I) (b) through (e) of this section.

(5) The following rules determine a "securities intermediary's jurisdiction" for
purposes of this section:
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(a) If an agreement between the securities intermediary and its entitlement
holder ((sp.ifies that it is go.rnd by the law of a partiular jurisdi:. ion))
governing the securities account expressly provides that a particular jurisdiction is
the securities intermediary's jurisdiction for purposes of this part, this Article, or
this act, that jurisdiction is the securities intermediary's jurisdiction.

(b) If (5)(a) of this section does not apply and an agreement between the
cn tAf ,ntar;maAlnm, o ;te nnt~tnmant h|lAn n;t An tho onnrtl #t1A t
a%,SU it. 31uLuWI IIUiiii t Ut W iZ %iit %iil f i,I jtJU I L *i i Ii t Lt, 3tt;U Lit3 ia ,UUi

expressly provides that the agreement is governed by the law of a particular
jurisdiction, that jurisdiction is the securities intermediary's jurisdiction.

(c) If neither (5)(a) nor (b) of this section applies, and an agreement between
the securities intermediary and its entitlement holder ((docs not sp.ify !h
o........ law as provid.d in (a) .f this subseein, but)) governing the securities

account expressly ((speeifies)) provides that the securities account is maintained
at an office in a particular jurisdiction, that jurisdiction is the securities
intermediary's jurisdiction.

((( -)) Ud If ((an agrccmcnt between the suriti s interme.diary and its
eti~demet hldcrdocsnotspeeify ak jurisdietion as provided in (a) or (b) of this

..ub.eeti n)) (5)(a), (b). and (c) of this section do not apply, the securities
intermediary's jurisdiction is the jurisdiction in which ((is- leated)) the office
identified in an account statement as the office serving the entitlement holder's
account is located.

(((-d))) e If ((an agreement between the s. .. riics intermediary and its
entitleme.nt holder does not spcify it jurisdiction ats proid d in (a) or (b) OF this
subscction and tin aceount shttcment does not identify an offie ser ing the
entitlement holdrs ac..ount as provided in (e) of this substion)) (a). (b). (c). and
(d) of this subsection do not apply, the securities intermediary's jurisdiction is the
jurisdiction in which ((is e..te.)) the chief executive office of the securities
intermediary is located.

(6) A securities intermediary's jurisdiction is not determined by the physical
location of certificates representing financial assets, or by the jurisdiction in which
is organized the issuer of the financial asset with respect to which an entitlement
holder has a security entitlement, or by the location of facilities for data processing
or other recordkeeping concerning the account.

Sec. 9A-818. RCW 62A.8-301 and 1995 c 48 s 27 are each amended to read
as follows:

DELIVERY. (1) Delivery of a certificated security to a purchaser occurs
when:

(a) The purchaser acquires possession of the security certificate;
(b) Another person, other than a securities intermediary, either acquires

possession of the security certificate on behalf of the purchaser or, having
previously acquired possession of the certiFcate, acknowledges that it holds for the
purchaser; or
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(c) A securities intermediary acting on behalf of the purchaser acquires
possession of the security certificate, only if the certificate is in registered form and
((hmts-been)) is (i) registered in the name of the purchaser, (ii) payable to the order
of the purchaser, or (iii) specially indorsed to the purchaser by an effective
indorsement and has not been indorsed to the securities intermediary or in blank.

(2) Delivery of an uncertificated security to a purchaser occurs when:
(a) The issuer registers the purchaser as the registered owner, upon original

issue or registration of transfer; or
(b) Another person, other than a securities intermediary, either becomes the

registered owner of the uncertificated security on behalf of the purchaser or, having
previously become the registered owner, acknowledges that it holds for the
purchaser.

See. 9A-819. RCW 62A.8-302 and 1995 c 48 s 28 are each amended to read
as follows:

RIGHTS OF PURCHASER. (1) Except as otherwise provided in subsections
(2) and (3) of this section, ((upon delivery)) a purchaser of a certificated or
uncertificated security ((It a purchasecr, !hc purchasecr)) acquires all rights in the
security that the transferor had or had power to transfer.

(2) A purchaser of a limited interest acquires rights only to the extent of the
interest purchased.

(3) A purchaser of a certificated security who as a previous holder had notice
of an adverse claim does not improve its position by taking from a protected
purchaser.

Sec. 9A-820. RCW 62A.8-5 10 and 1995 c 48 s 50 are each amended to read
as follows:

RIGHTS OF PURCHASER OF SECURITY ENTITLEMENT FROM
ENTITLEMENT HOLDER. (1) In a case not covered by the priority rules in
Article 9 or the rules stated in subsection (3) of this section, an action based on an
adverse claim to a financial asset or security entitlement, whether framed in
conversion, replevin, constructive trust, equitable lien, or other theory, may not be
asserted against a person who purchases a security entitlement, or an interest
therein, from an entitlement holder if the purchaser gives value, does not have
notice of the adverse claim, and obtains control.

(2) If an adverse claim could not have been asserted against an entitlement
holder under RCW 62A.8-502, the adverse claim cannot be asserted against a
person who purchases a security entitlement, or an interest therein, from the
entitlement holder.

(3) In a case not covered by the priority rules in Article 9, a purchaser for
value of a security entitlement, or an interest therein, who obtains control has
priority over a purchaser of a security entitlement, or an interest therein, who does
not obtain control. Except as otherwise provided in subsection (4) of this section,
purchasers who have control rank ((equally, except that a)) according to priority
in time of:
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(a) The purchaser's becoming the person for whom the securities account. in
which the security entitlement is carried, is maintained, if the purchaser obtained
control under RCW 62A.8-106(d)(1):

(b) The securities intermediary's agreement to comply with the purchaser's
entitlement orders with respect to security entitlements carried or to be carried in
the securities account in which the security entitlement is carried, if the purchaser
obtained control under RCW 62A.8-106(d)(2) or

(c) If-the purchaser obtained control through another person under RCW
62A.8-106(d)(3), the time on which priority would be based under this subsection
if the other person were the secured party.

(4) A securities intermediary as purchaser has priority over a conflicting
purchaser who has control unless otherwise agreed by the securities intermediary.

Sec. 9A-821. RCW 9.38.020 and 1909 c 249 s 369 are each amended to read
as follows:

FALSE REPRESENTATION CONCERNING TITLE. Every person who
shall maliciously or fraudulently execute or file for record any instrument, or put
forward any claim, by which the right or title of another to any real or personal
property is, or purports to be transferred, encumbered or clouded, shall be guilty
of a gross misdemeanor.

See. 9A-822. RCW 46.12.095 and 1998 c 203 s 10 are each amended to read
as follows:

REQUIREMENTS FOR PERFECTING SECURITY INTEREST. A security
interest in a vehicle other than one held as inventory by a manufacturer or a dealer
and for which a certificate of ownership is required is perfected only by
compliance with the requirements of RCW 46.12.103 under the circumstances
provided for therein or by compliance with the requirements of this section:

(1) A security interest is p'.rfected by the department's receipt of: (a) The
existing certificate, if any, and (b) an application for a certificate of ownership
containing the name and address of the secured party, and (c) tender of the required
fee.

(2) ((It)) A security interest is perfected as of the time of its creation((-(a)-f
the petpem a nd fee refcrrcd to in subseetior. (1) of this seeti.on ar reeeivedby this
departnzrA within twenty ealendar days of !he day an. whieh the seeurity agreemeont
was ratd; or (b))) if the secured party's name and address appear on the
outstanding certificate of ownership; otherwise, as of the date on which the
department has received the papers and fee required in subsection (1) of this
section.

(3) If a vehicle is subject to a security interest when brought into this state,
perfection of the security interest is determined by the law of the jurisdiction where
the vehicle was when the security interest was attached, subject to the following:

(a) If the security interest was perfected under the law of the jurisdiction
where the vehicle was when the security interest was attached, the following rules
apply:
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(b) If the name of the secured party is shown on the existing certificate of
ownership issued by that jurisdiction, the security interest continues perfected in
this state. The name of the secured party shall be shown on the certificate of
ownership issued for the vehicle by this state. The security, interest continues
perfected in this state upon the issuance of such ownership certificate.

(c) If the security interest was not perfected under the law of the jurisdiction
where the vehicle was when the security interest was attached, it may be perfected
in this state; in that case, perfection dates from the time of perfection in this state.

Sec. 9A-823. RCW 46.12.103 and 1998 c 203 s 12 are each amended to read
as follows:

TRANSITIONAL OWNERSHIP RECORD. (1) The purpose of a transitional
ownership record is to enable a security interest in a motor vehicle to be perfected
in a timely manner when the certificate of ownership is not available at the time the
security interest is created, and to provide for timely notification to security interest
holders under chapter 46.55 RCW.

(2) A transitional ownership record is only acceptable as an ownership record
for vehicles currently stored on the department's computer system and if the
certificate of ownership or other authorized proof of ownership for the motor
vehicle((t
-(i))) is not in the possession of the selling vehicle dealer or new security
interest holder at the time the transitional ownership record is submitted to the
department((,-nd

(b) To the best oF the knowledge of the selling dealer or nezw seeturity interest
holder, the eertificto of ownership will not be reeeived for submission to the
departmen~t within twenty ealendar days of !he Jatto of sale of thoe vehiele, or if no
side is involved, within twenty calentiar days of the date the seeturity agreefmeni or
eo~niraet: is oxcottd)).

(3) A person shall submit the transitional ownership record to the department
or to any of its agents or subagents. Agents and subagents shall immediately
electronically transmit the transitional ownership records to the department. A
transitional ownership document processed and recorded by an agent or subagent
may be subject to fees as specified in RCW 46.01.140 (4)(a) or (5)(b).

(4) "Transitional ownership record" means a record containing all of the
following information:

(a) The date of sale;
(b) The name and address of each owner of the vehicle;
(c) The name and address of each security interest holder;
(d) If there are multiple security interest holders, the priorities of interest if the

security interest holders do not jointly hold a single security interest;
(e) The vehicle identification number, the license plate number, if any, the

year, make, and model of the vehicle;
(1) The name of the selling dealer or security interest holder who is submitting

the transitional ownership record; and
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(g) The transferee's driver's license number, if available.
(5) The report of sale form prescribed or approved by the department under

RCW 46.12.101 may be used by a vehicle dealer as the transitional ownership
record.

(6) ((N.withst.ding RC W 46.12.095 (1) and (2),)) Compliance with the
requirements of this section shall result in perfection of a security interest in the
vehicle as of the ((time)) date the ((seeuity interest was e.e.ted.)) department
receives the transitional ownership record and any fee required under subsection
(3) of this section. ((Upon)) Within ten days of receipt of the certificate of
ownership for the vehicle, or ((upon reeeip,)) of written confirmation that only an
electronic record of ownership exists or that the certificate of ownership haL been
lost or destroyed, the selling dealer or new security interest holder shall promptly
submit the same to the department together with an application for a new certificate
of ownership containing the name and address of the secured party and tender the
required fee as provided in RCW 46.12.095(1). In the event a secured party fails
to submit an application within the ten-day time period provided in this subsection
(6), its security interest shall become unperfected, unless the security interest is
perfected otherwise.

Sec. 9A-824. RCW 60.11.0 10 and 1991 c 286 s I are each amended to read
as follows:

DEFINITIONS. As used in this chapter, the following terms have the
meanings indicated unless the context clearly requires otherwise.

(1) "Crop" means all products of the soil either growing or cropped, cut, or
gathered which require annual planting, harvesting, or cultivating. A crop includes
orchard crops, but does not include vegetation produced by the powers of nature
alone, nursery stock, or vegetation intended as a permanent enhancement of the
land itself.

(2) "Handler" means a person((:)) who prepares an orchard crop for market for
the account of, or as agent for, the producer of the orchard crop, which preparation
includes, but is not limited to, receiving, storing, packing, marketing, selling, or
delivering the orchard crop; and who takes delivery of the orchard crop from the
producer of the orchard crop or from another handler. "Handler" does not include
a person who solely transports the orchard crop from the producer or another
handler to another person.

(3) "Landlord" means a person who leases or subleases to a tenant reai
property upon which crops are growing or will be grown.

(4) "Orchard crop" means cherries, peaches, nectarines, plums or prunes,
pears, apricots, and apples.

(5) "Secured party" and "security interest" have the same meaning as used in
the Uniform Commercial Code, Title 62A RCW.

(6) "Supplier" includes, but is not limited to, a person who furnishes seed,
furnishes and/or applies commercial fertilizer, pesticide, fungicide, weed killer, or
herbicide, including spraying and dusting, upon the land of the grower or
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landowner, or furnishes any work or labor upon the land of the grower or
landowner including tilling, preparing for the growing of crops, sowing, planting,
cultivating, cutting, digging, picking, pulling, or otherwise harvesting any crop
grown thereon, or in gathering, securing, or housing any crop grown thereon, or in
threshing any grain or hauling to any warehouse any crop ((or)), including grain,
grown thereon.

(7) "Lien debtor" means the person who is obligated or owes payment or other
performance. If the lien debtor and the owner of the ((eallateral)) property
encumbered by the crop lien or security interest are not the same person, "lien
debtor" means the owner of the ((eollttter)) property encumbered by the crop lien
or security interest.

(8) "Lien holder" means a person who, by statute, has acquired a lien on the
property of the lien debtor, or such person's successor in interest.

Sec. 9A-825. RCW 60.11.020 and 1991 c 286 s 2 are each amended to read
as follows:

PERSONS ENTITLED TO CROP LIENS-PROPERTY SUBJECT TO
LIEN. (I) A landlord whose lease or other agreement with the tenant provides for
cash rental payment shall have a lien upon all crops grown upon the demised land
in which the landlord has an interest for payment of no more than one year's rent
((due- or- t,)), where the last or only payment of such one year's rent is due or will
become due within six months following ((arvest)) the last day of harvest of the
crops encumbered by the crop lien. A landlord with a crop share agreement has an
interest in the growing crop which shall not be encumbered by crop liens except
as provided in subsections (2) and (3) of this section.

(2) A supplier shall have a lien upon all crops for which the supplies are used
or applied ((t--seet1e)) for payment of the purchase price of the supplies and/or
services perlned: PROVIDED, That the landlord's interest in the crop shall only
be subject to the lien for the amount obligated to be paid by the landlord if prior
written consent of the landlord is obtained or if the landlord has agreed in writing
with the tenant to pay or be responsible for a portion of the supplies and/or services
provided by the lien holder.

(3) A handler shall have a lien on all orchard crops delivered by the lien debtor
or another handler to the handler and on all proceeds of the orchard crops for
payment of: (a) All customary charges for the ordinary and necessary handling of
the orchard crop, including but not limited to charges for transporting, receiving,
inspecting, materials and supplies furnished, washing, waxing, sorting, packing,
storing, promoting, marketing, selling, advertising, insuring, or otherwise handling
the lien debtor's orchard crop; and (b) reasonable cooperative per unit retainages,
and for all governmental or quasi-governmental assessments imposed by statute,
ordinance, or government regulation. Charges shall not include direct or indirect
advances or extensions of credit to ((W--)) a lien debtor.

Sec. 9A-826. RCW 60.11.030 and 1991 c 286 s 3 are each amended to read
as follows:
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ATTACHMENT AND EFFECTIVENESS OF LIEN ON CROPS AND
PROCEEDS-FILING. (1) Upon ((filing;)) the later of both: (a) Execution of the
lease or other agreement, or commencement of delivery of such supplies, and/or
of provision of such services giving rise to the crop lien: and (b) filing a financinig
statement as required by RCW 62A.9A-310 and subsection (3) of this section, the
crLo liens described in RCW 60.11.020 (1) and (2) shall become effective and
attach to the subject crop for all sums then and thereafter due and owing the lien
holder ((mid)) under this chapter, and those liens shall continue in all identifiable
cash proceeds of the crop.

(2) Upon the delivery of an orchard crop by the lien debtor((;)) or another
handler to a handler without the necessity of filing, ((!he lien for hargs as set
forth)) the crop lien described in RCW 60.11.020(3) shall become effective and
attach to and be perfected in the delivered orchard crop ((and shall .ntinu in both
theer .....)) for all sums then and thereafter due and owing the lien holder under
this chapter, and the lien shall continue and be perfected in all proceeds of the
orchard crop. Upon filing a financing statement as required by RCW 62A.9A-310
and subsection (3) of this section,. an effective crop lien described in RCW
60.11.020(3) that has attached to the delivered orchard crop shall be perfected.

(3) Except as provided in RCW 60.11.040(4) with respect to the lien of a
landlord, and except for the lien of a handler on orchard crops as provided in RCW
60.11.020(3). die lien holder must file the required financing statement during the
period after the commencement of delivery of such supplies and/or of provision of
such services, but before the completion of the harvest of the crops for which the
lien is claimed, or in the case of a lien for furnishing work or labor, before the end
of the fortieth day after the cessation of the work or labor for which the lien is
claimed. If the lien holder under the crop liens described in RCW 60.11.020 (1)
or (2) is to be allowed costs, disbursements, and attorneys' fees, the lien holder
must also mail a copy of such financing statement to the last known address of the
debtor by certified mail, return receipt requested, within ten days after filing the
financing statement.

Sec. 9A-827. RCW 60.11.040 and 1991 c 286 s 4 are each amended to read
as follows:

STATEMENT OF LIEN-FILING--CONTENTS-DURATION. (1)
((Ex - pt is provided in subs4vtion (4) of this stion with rp ,t to the lie of a
landlord, and -x^,pt for the lien of a handler as provided in RCW 60.11.020(3),

of provision of sueh servicos, but before the eompletion of the harvest of th"rp
for whieh the lien. is claimed, or in the ease of a lien fbr furnishing work or laboi
within twenty days after the eessation of the work or labor for which the lien is
elaimcd: (a) File a statcmcint evideneing the lien with tho Ioatn .oF liconsing-,
and (b) if the lien holder is to be allowed costs, disbursemots, and atternys' fees,

nitil eay o suh statement to the last known address of the debtor by ortifid
mail, return reeoipt requested, within ten days.)) Within fourteen days of receipt
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of a written request from the lien debtor, or other person who provides the lien
holder authorization from the lien debtor for such statement, the lien holder shall
provide that person a statement described in subsection (2) of this section. Failure
timely to provide the statement shall cause the lien holder to be liable to the person
requesting for the attorneys' fees and costs incurred by that person to obtain the
statement, together with damages incurred by that person due to the failure of the
lien holder to provide the statement, including in the case of the lien debtor any
loss resulting from the lien debtor's inability to obtain financing, or the increased
costs thereof.

(2) The statement shall be in writing, ((signed)) authenticated by the claimant,
and shall contain in substance the following information:

(a) The name and address of the claimant;
(b) The name and address of the debtor;
(c) The date ocommencement of performance for which the lien is claimed;
(d) A description of the labor services, materials, or supplies furnished;
(e) A description of the crop and its location to be charged with the lien

sufficient for identification; and
(f) The signature of the claimant.
(3) The ((dpatm..t oF linsing may by ml pr.s.rib. sta filing frms,

Res, alnd-ttniforn; proccdurcs for filing with, and obtainin~g information fromf, filing
officcrs, ineluding pro-visions for filing erep liens togeithcr with Financing
statcmcnts filed uugtot RGW 62A.9 401 so that one request will reveal all
filed crop lien~s and eu rity interests.

(4) Any ittndlerd clatiming a lien under this ehaptcr for rent shall fileaa
stat.nt :vidcncing the lic)) statement need not be filed with the department of
licensing.

(4) A lien for rent claimed by a landlord pursuant to this chapter shall be
effective during the tenn of the lease for a period of up to five years. A financing
statement for a landlord lien covering a lease term longer than five years may be
((rdiled)) continued in accordance with RCW ((6O'-..... 0-u)) 62A.9A-515(d).
A landlord who has a right to a share of the crop may place suppliers on notice by
filing ((vidcn.. of such interest)) a financing statement in the same manner as
provided for filing a financing statement for a landlord's lien.

Sec. 9A-828. RCW 60.11.050 and 1991 c 286 s 5 are each amended to read
as follows:

PRIORITIES OF LIENS AND SECURITY INTERESTS. (1) Except as
provided in subsections (2), (3), (4), and (5) of this section, conflicting liens and
security interests in crops and their proceeds shall rank in accordance with the time
of filing.

(2) The lien created in RCW 60.11.020(2) in favor of any person who
furnishes any work or labor upon the land of the grower or landowner shall be
preferred and prior to any other lien or security interest upon the crops to which
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they attach including the liens described in subsections (3), (4), and (5) of this
section.

(3) The lien created in RCW 60.11.020(3) in favor of handlers is preferred and
prior to a lien or security interest described in subsection (4) or (5) of this section
and to any other lien or security interest upon the orchard crops to which they
attach except the liens in favor of a person who furnishes work or labor upon the
land of the grower or landlord. Whenever more than one handler holds a handler's
lien created by RCW 60.11.020(3) in the same orchard crop, unless the affected
parties otherwise agree in writing, the later of the liens to attach has priority over
all previously attached handlers' liens created by RCW 60.11.020(3).

(4) A lien or security interest in crops otherwise entitled to priority pursuant
to subsection (1) of this section shall be subordinate to a later ((fi4ed)) perfected
lien or security interest incurred to produce the crop to the extent that obligations
secured by such earlier ((filed)) perfected security interest or lien were not incurred
to produce such crops.

(5) A lien or security interest in crops otherwise entitled to priority pursuant
to subsection (1) of this section shall be subordinate to a properly ((flted))
perfected landlord's lien. ((A landlr_ lien. shall rctai its priarty if rfiled within
siA *1Ienth, prior tits expiatflaot.)

Sec. 9A-829. RCW 60.11.060 and 1991 c 33 s 4 are each amended to read as
follows:

FORECLOSURE AND ENFORCEMENT OF CROP LIEN. Any lien
((subjeet to)) created by this chapter((, e.tludd by RCI 62A.9 104 frm the

v.... of the Un.ifi.rm Conm rei l Codc, Title 62A RC ,',)) may be foreclosed
or enforced by: (1) An action in the district court having jurisdiction in the district
in which the real property on which the crop in question was grown is situated in
accordance with RCW 60.11.070, if the value of the claim does not exceed the
jurisdictional limit of the district court provided in RCW 3.66.020; or (2) an action
in the superior court having jurisdiction in the county in which the real property on
which the crop in question was grown is situaied in accordance with RCW
60.11.070, if the value of the claim exceeds the jurisdictional limit of the district
court provided in RCW 3.66.020; or (3) summary procedure as provided in RCW
60.11.080: or (4) procedures in Part 6 of Article 9A of the Uniform Commercial
Code.

Sec. 9A-830. RCW 60.11.070 and 1986 c 242 s 7 are each amended to read
as follows:

JUDICIAL FORECLOSURE. The lien holder may proceed upon his or her
lien, and if there is a separate obligation in writing to pay the same, secured by the
lien, he or she may bring suit upon such separate promise. When he or she
proceeds on the promise, if there is a specific agreement therein contained, for the
payment of a certain sum or there is a separate obligation for the sum in addition
to a decree of sale of lien property, judgment shall be rendered for the amount due
upon the promise or other instrument, the payment of which is thereby secured; the
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decree shall direct the sale of the lien property and if the proceeds of the sale are
insufficient under the execution, the sheriff is authorized to levy upon and sell
other property of the lien debtor, not exempt from execution, for the sum remaining
unsatisfied. In a judicial foreclosure, the court shall allow reasonable attorneys'
fees and disbursements for establishing a lien.

Sec. 9A-831. RCW 60.11.100 and 1986 c 242 s 10 are each amended to read
as follows:

REDEMPTION. ((At any imo before the lien holder has disposed o
.ollater1 or entered into a c.nitct for its disposition under RCW 60.11 .060, thC

lien debtor or any other seeturcd party maty redeeom the collateral by tendering
fulfillment of all obligations secured by tho ollteral as well as the expense
reittsnably-tneufre1-by-tho lion- holder I holing a. ppring the collateral for

ll .)) The right of the lien debtor and others to redeem collateral
shall be as provided in RCW 62A.9A-623.

Sec. 9A-832. RCW 60.11.120 and 1986 c 242 s 12 are each amended to read
as follows:

"COMMERCIALLY REASONABLE." ((The fact that a better pri.. eould
have been obtained by ak sale at a diffrent timce or in a differe w*methted-hfrui-*at
seleetcd by the lien holder is not in itselF suffliint to estabhi:h that the sale was not
made in a eommercially reasonable manner. If the lien holder ithr.s..ls theo
eallaterel in the usual mnannor in ny reeagnized market therefor or if he or she sells
at the priee eurrent in such market ait the time of the stil or if he or she has
othoem'ise gold in eonfirnity with reasonable commonrcial practicos among dettlrs
in the type of property sold he or she a sold in a eoinmcereially rcsabloC R

manner. A disposition which has been approved in any judieial proccoding or by
atny bona fide ereditos' committoc or representtive of eroitors shaill conelusively
be doomoed to be commereialfly-reasonable, but this does not moaen tt! approytal
maust be obtainod in ainy ease nor does it moan that any disposition not so approved
is not commoreially retasonable.))

For purposes of this chapter, "commercially reasonable" has the meaning
given and shall be construed in a manner consistent with ((tis- eetietn)) RCW
62A.9A-627.

Sec. 9A-833. RCW 60.11.130 and 1986 c 242 s 13 are each amended to read
as follows:

LIMITATION OF ACTION TO FORECLOSE. Judicial foreclosure or
summary procedure as provided in RCW 60.11.060 shall be brought within
twenty-four calendar months after iling the ((ehfitimt)) financing statement for the
lien, except: 11) In the case of a landlord lien which shall be twenty-four calendar
months from the date of default on the lease, and (2) in the case of a handler's lien
on a given orchard crop which shall be twenty-four calendar months from the date
of default on payment of the charges described in RCW 60.11.020(3) attributable
to that orchard crop. pon expiration of such time, the claimed lien shall expire.

11580 1



WASHINGTON LAWS, 2000

((In a .a1 judicilf.orelosure, the court hall allow reasonale attorneys'f es and
dibue i ..ient for establishing a lien.))

See. 9A-834. RCW 60.11.140 and 1991 c 286 s 6 are each amended to read
as follows:

TERMINATION STATEMENT. (((+))) Whenever the total amount of the
lien has been fully paid and as otherwise provided in RCW 62A.9A-513 (c) and
(d). within twenty days following receipt of an authenticated demand following
such full payment of the lien, the lien holder filing a lien shall((, within fifteen a,"
following .reeeipt e full - .i.ymem...eits lien)) send to the lien debtor or file with
the department of licensing a termination statement ((with the department of
lieensing)) for the financing statement. Failure to file a ((14en)) termination
statement by the lien holder or the assignee of the lien holder shall cause the lien
holder or its assignee to be liable to the debtor for the attorneys' fees and costs
incurred by the debtor to have the lien terminated together with damages incurred
by the debtor due to the failure of the lien holder to terminate the lien.

(((2) There shall be no h.r.e by (lie-eptr t'ient.*-, I...ing for enering- the
lien teniation statement and indexing the same and returning -eopy' -Fthelie-4:
trminaiion statement stamped as "filed' with the filing date thereon.

(3) e depti lent of lieensing may enter the lien termintain sttemfent Ont
milrofilm or other photographic reeard and destroy all 1riginals of the lien and lien
st......ei....filt ed w hi o..her.))

NEW SECTION, Sec. 9A.835. A new section is added to chapter 60.11
RCW, to be codified as RCW 60.11.904, to read as follows:

TRANSITION RULE FOR EXISTING FILINGS. All statements filed with
the department of licensing under this chapter prior to July i, 2001, shall satisfy the
requirements of RCW 62A.9A-310 and 60.11.030 for filing a financing statement
for up to five years from the date they were originally filed if and so long as they
are found and reported in a search of financing statements performed by the
department of licensing.

Sec. 9A-836. RCW 65.20.030 and 1989 c 343 s 3 are each amended to read
as follows:

CLARIFICATION OF TYPE OF PROPERTY AND PERFECTION OF
SECURITY INTERESTS. When a manufactured home is sold or transferred on
or after March 1, 1990, and when all ownership in the manufactured home is
transferred through the sale or other transfer of the manufactured home to new
owners, the manufactured home shall be real property when the new owners
eliminate the title pursuant to this chapter. The manufactured home shall not be
real property in any form, including fixture law, unless the title is eliminated under
this chapter. Where any person who owned a used manufactured home on March
1, 1990, continues to own the manufactured home on or after March 1, 1990, the
interests and rights of owners, secured parties, lienholders, and others in the
manufactured home shall be based on the law prior to March 1, 1990, except where
the owner voluntarily eliminates the title to the manufactured home by complying
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with this chapter. If the title to the manufactured home is eliminated under this
chapter, the manufactured home shall be treated the same as a site-built structure
and ownership shall be based on ownership of the real property through real
property law. If the title to the manufactured home has not been eliminated under
this chapter, ownership shall be based on chapter 46.12 RCW.

For purposes of perfecting and realizing upon security interests, manufactured
homes shall always be treated as follows: (1) If the title has not been eliminated
under this chapter, security interests in the manufactured home shall be perfected
only under chapter 62A.9A RCW in the case of a manufactured home held as
inventory by a manufacturer or dealer or chapter 46.12 RCW in all other cases, and
the lien shall be treated as securing personal property for purposes of realizing
upon the security interest((. IF the m aettei.....hoe.... tte.h.d to land owned
by the-harmcowner and the seeured party seeks to rermove the home purstiant to a
eontract, the seeured party is litible for damnage to die land to !he extent the sccured
party would be liable if (lie manufactured home was a fixture under elhapter 62A.9
RGW)); or (2) if the title has been eliminated under this chapter, a separate security
interest in the manufactured home shall not exist, and the manufactured home shall
only be secured as part of the real property through a mortgage, deed of trust, or
real estate contract.

PART 9
REPEALER; LEGISLATIVE DIRECTIVE

NEW SECTION. Sec. 9A-901. The following acts or parts of acts are each
repealed:

(I) RCW 62A.9-l101 (Short title) and 1965 ex.s. c 157 s9-l101;
(2) RCW 62A.9-102 (Policy and subject matter of Article) and 1981 c 41 s 6

& 1965 ex.s. c 157 s 9-102;
(3) RCW 62A.9-103 (Perfection of security interest in multiple state

transactions) and 1997 c 56 s 21, 1995 c 48 s 58, 1986 c 35 s45, 1981 c 41 s 7, &
1965 ex.s. c 157 s 9-103;

(4) RCW 62A.9-104 (Transactions excluded from Article) and 1997 c 56 s 22,
1985 c412 s 11, 1983ce305 s 75, 1981 c 41 s 8, & 1965 ex.s. c 157 s9-104;

(5) RCW 62A.9-105 (Definitions and index of definitions) and 1997 c 56 s 23,
1995 c 48 s59, 1986 c 35 s 46, 1981 c 41 s 9, & 1965 ex.s. c 157 s 9-105;

(6) RCW 62A.9-106 (Definitions: "Account"; "general intangibles") and 1997
c 56 s24, 1995 c 48 s60, 1981 c 41 s 10, & 1965 ex.s. c 157 s 9-106;

(7) RCW 62A.9-107 (Definitions: "Purchase money security interest") and
1965 ex.s. c 157 s 9-107;

(8) RCW 62A.9-108 (When after-acquired collateral not security for
antecedent debt) and 1965 ex.s, c 157 s 9-108;

(9) RCW 62A.9-109 (Classification of goods; "consumer goods";
"equipment"; "farm products"; "inventory") and 1965 ex.s. c 157 s 9-109;

(10) RCW 62A.9-1 10 (Sufficiency of description) and 1965 ex.s. c 157 s 9-
110;
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(11) RCW 62A.9-112 (Where collateral is not owned by debtor) and 1965
ex.s. c 157 s 9-112;

(12) RCW 62A.9-113 (Security interests arising under Article on sales or
leases) and 1993 c 230 s 2A-603 & 1965 ex.s. c 157 s 9-113;

(13) RCW 62A.9-114 (Consignment) and 1981 c 41 s 11;
(14) RCW 62A.9-115 (Investment property) and 1995 c 48 s 61;
(15) RCW 62A.9-116 (Security interest arising in purchase or delivery of

financial asset) and 1995 c 48 s 62;
(16) RCW 62A.9-201 (General validity of security agreement) and 1965 ex.s.

c 157 s 9-20 1;
(17) RCW 62A.9-202 (Title to collateral immaterial) and 1965 ex.s. c 157 s

9-202;
(18) RCW 62A.9-203 (Attachment and enforceability of security interest;

proceeds; formal requisites) and 1996 c 77 s 4, 1995 c 48 s 63, 1986 c 35 s 47,
1985 c412 s 12, 1982c 186s 1, 1981 c41 s 12, & 1965 ex.s. c 157 s 9-203;

(19) RCW 62A.9-204 (After-acquired property; future advances; livestock or
meat products)and 1986c 178s 16, 1981 c41 s 13, 1974 ex.s. c 102s 1, & 1965
ex.s. c 157 s 9-204;

(20) RCW 62A.9-205 (Use or disposition of collateral without accounting
permissible) and 1981 c 41 s 14 & 1965 ex.s. c 157 s 9-205;

(21) RCW 62A.9-206 (Agreement not to assert defenses against assignee;
modification of sales warranties where security agreement exists) and 1996 c 77
s 5 & 1965 ex.s. c 157 s 9-206;

(22) RCW 62A.9-207 (Rights and duties when collateral is in secured party's
possession) and 1965 ex.s. c 157 s 9-207;

(23) RCW 62A.9-208 (Request for statement of account or list of collateral)
and 1965 ex.s. c 157 s 9-208;

(24) RCW 62A.9-301 (Persons who take priority over unperfected security
interests; rights of "lien creditor") and 1995 c 48 s 64, 1982 c 186 s 2, 1981 c 41
s 15, & 1965 ex.s. c 157 s 9-301;

(25) RCW 62A.9-302 (When filing is required to perfect security interest;
security interests to which filing provisions of this Article do not apply) and 1996
c 77s6& 1995 c48 s 65;

(26) RCW 62A.9-303 (When security interest is perfected; continuity of
perfection) and 1965 ex.s. c 157 s 9-303;

(27) RCW 62A.9-304 (Perfection of security interest in instruments,
documents, and goods covered by documents; perfection by penissive filing;
temporary perfection without filing or transfer of possession) and 1997 c 56 s 25,
1995 c 48 s 66, 1986 c 35 s 49, 1981 c 41 s 17, & 1965 ex.s. c 157 s 9-304;

(28) RCW 62A.9-305 (When possession by secured party perfects security
interest without filing) and 1997 c 56 s 26, 1995 c 48 s 67, 1986 c 35 s 50, 1981
c 41 s 18, & 1965 ex.s. c 157 s9-305;
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(29) RCW 62A.9-306 ("Proceeds"; secured party's rights on disposition of
collateral) and 1995 c 48 s 68, 1981 c 41 s 19, & 1965 ex.s. c 157 s 9-306:

(30) RCW 62A.9-307 (Protection of buyers of goods) and 1987 c 393 s 15,
1985c412 s 13, 1981 c41 s20,& 1965 ex.s.c 157 s9-307;

(31) RCW 62A.9-308 (Purchase of chattel paper and instruments) and 1981
c 41 s21 & 1965 ex.s. c 157 s9-308;

(32) RCW 62A.9-309 (Protection of purchasers of instruments, documents,
and securities) and 1995 c 48 s 69, 1986 c 35 s 51, & 1965 ex.s. c 157 s 9-309;

(33) RCW 62A.9-3 10 (Priority of certain liens arising by operation of law)
and 1991 c 286 s 7, 1986 c 242 s 16, 1985 c 412 s 10, 1983 c 305 s 76, & 1965
ex.s. c 157 s 9-310;

(34) RCW 62A.9-3 11 (Alienability of debtor's rights: Judicial process) and
1965 ex.s. c 157 s 9-311;

(35) RCW 62A.9-312 (Priorities among conflicting security interests in the
same collateral) and 1996 c 77 s 7, 1995 c 48 s 70, 1989 c 251 s 1, 1986 c 35 s 52,
1982 c 186s 3, 1981 c 41 s22, & 1965 ex.s. c 157 s 9-312;

(36) RCW 62A.9-313 (Priority of security interests in fixtures) and 1982 c 186
s 4, 1981 c 41 s23, & 1965 ex.s. c 157 s9-313;

(37) RCW 62A.9-314 (Accessions) and 1965 ex.s. c 157 s 9-314;
(38) RCW 62A.9-315 (Priority when goods are commingled or processed) and

1965 ex.s. c 157 s 9-315;
(39) RCW 62A.9-316 (Priority subject to subordination) and 1965 ex.s. c 157

s 9-316;
(40) RCW 62A.9-317 (Secured party not obligated on contract of debtor) and

1965 ex.s. c 157 s 9-317;
(41) RCW 62A.9-318 (Defenses against assignee; modification of contract

after notification of assignment; term prohibiting assignment ineffective;
identification and proof of assignment) and 1981 c 41 s 24 & 1965 ex.s. c 157 s 9-
318;

(42) RCW 62A.9-401 (Place of filing; erroneous filing; removal of collateral)
and 1981 c 41 s 25, 1979 c 158 s 211, 1977 ex.s. c 117 s 7, & 1965 ex.s. c 157 s
9-401;

(43) RCW 62A.9-402 (Formal requisites of financing statement; amendments;
mortgage as financing statement) and 1989 c 251 s 2, 1982 c 186 s 5, 1981 c 41 s
26, & 1965 ex.s. c 157 s 9-402;

(44) RCW 62A.9-403 (What constitutes filing; duration of filing; effect of
lapsed filing; duties of filing officer) and 1987 c 189 s 2, 1982 c 186 s 6, 1981 c 41
s 27, 1979 c 158 s 212, 1977 ex.s. c 117 s 8, 1967 c 114 s 5, & 1965 ex.s. c 157 s
9-403;

(45) RCW 62A.9-404 (Termination statement) and 1982 c 186 s 7, 1981 c 41
s 28, 1979c 158 s213, 1977 ex.s. c 117 s 9, 1967 c 114 s 6, & 1965 ex.s. c 157 s
9-404;
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(46) RCW 62A.9-405 (Assignment of security interest; duties of filing officer)
and 1987 c 189 s 3, 1982 c 186 s 8, 1981 c 41 s 29, 1979 c 158 s 214, 1977 ex.s.
c 117s 10, 1967c 114 s7,& 1965 ex.s. c 157 s 9-405;

(47) RCW 62A.9-406 (Release of collateral; duties of filing officer) and 1987
c 189s4, 1982c 186s9, 1981 c41 s30, 1979c 158 s 215, 1977 ex.s. c 117s II,
1967 c 114 s 9, & 1965 ex.s. c 157 s 9-406;

(48) RCW 62A.9-407 (Information from filing officer) and 1987 c 189s 5,
1982c 186s 10, 1981 c41 s31, 1967c 114s 10,& 1965 ex.s. c 157 s 9-407;

(49) RCW 62A.9-408 (Financing statements covering consigned or leased
goods) and 1981 c 41 s 32;

(50) RCW 62A.9-409 (Standard filing forms, fees, and uniform procedures;
acceptance for filing of financial statements on and after June 12, 1967; laws
governing; fees) and 1993 c 51 s 1, 1987 c 189 s 6, 1979 c 158 s 216, 1977 ex.s.
c 117s 12,& 1967c 114s 12;

(51) RCW 62A.9-420 (Presigning of security agreements and financing
statements; prefiling of financing statements) and 1967 c 114 s I1;

(52) RCW 62A.9-501 (Default; procedure when security agreement covers
both real and personal property) and 1997 c 138 s 1, 1981 c 41 s 34, & 1965 ex.s.
c 157 s 9-501;

(53) RCW 62A.9-502 (Collection rights of secured party) and 1981 c 41 s 35
& 1965 ex.s. c 157 s 9-502;

(54) RCW 62A.9-503 (Secured party's right to take possession after default)
and 1965 ex.s. c 157 s 9-503;

(55) RCW 62A.9-504 (Secured party's right to dispose of collateral after
default; effect of disposition) and 1981 c 41 s 36 & 1965 ex.s. c 157 s 9-504;

(56) RCW 62A.9-505 (Compulsory disposition of collateral; acceptance of the
collateral as discharge of obligation) and 1981 c 41 s 37 & 1965 ex.s. c 157 s 9-
505;

(57) RCW 62A.9-506 (Debtor's right to redeem collateral) and 1965 ex.s. c
157 s 9-506; and

(58) RCW 62A.9-507 (Secured party's liability for failure to comply with this
part) and 1965 ex.s. c 157 s 9-507.

NEW SECTION. Sec. 902. Sections 9A-101 through 9A-708 of this act
constitute a new Article in Title 62A RCW.

Passed the Senate February 8. 2000.
Passed the House February 29, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.
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CHAPTER 251
[Engrossed Substitutc Senate Bill 62771

COST-REIMBURSEMENT AGREEMENTS

AN ACT Relating to authorizing cost-reimbursement agreements for leases and environmental
permits; adding a new section to chapter 43.21 A RCW; adding a new section to chapter 43.30 RCW;
adding a new section to chapter 43.70 RCW, adding a new section to chapter 43.300 RCW; adding a
new section to chapter 70.94 RCW; adding a new section to chapter 90.03 RCW; creating new
sections; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. INTENT. It is the intent of the legislature to allow
applicants for environmental permits for complex projects to compensate
permitting agencies for providing environmental review through the voluntary
negotiation of cost-reimbursement agreements with the permitting agency. It is the
further intent of the legislature that cost-reimbursement agreements for complex
projects free permitting agency resources to focus on the review of small projects
permits.

NEW SECTION. Sec. 2. A new section is added to chapter 43.21 A RCW to
read as follows:

COST-REIMBURSEMENT AGREEMENT BY THE DEPARTMENT OF
ECOLOGY. (I) The department may enter into a written cost-reimbursement
agreement with a permit applicant for a complex project to recover from the
applicant the reasonable costs incurred by the department in carrying out the
requirements of this chapter, as well as the requirements of other relevant laws, as
they relate to permit coordination, environmental review, application review,
technical studies, and permit processing. The cost-reimbursement agreement shall
identify the specific tasks, costs, and schedule for work to be conducted under the
agreement. For purposes of this section, a complex project is a project for which
an environmental impact statement is required under chapter 43.2 1 C RCW.

(2) The written cost-reimbursement agreement shall be negotiated with the
permit applicant. Under the provisions of a cost-reimbursement agreement, funds
from the applicant shall be used by the department to contract with an independent
consultant to carry out the work covered by the cost-reimbursement agreement.
The department may aio use funds provided under a cost-reimbursement
agreement to assign current staff to review the work of the consultant, to provide
necessary technical assistance when an independent consultant with comparable
technical skills is unavailable, and to recover reasonable and necessary direct and
indirect costs that arise from processing the permit. The department shall, in
developing the agreement, ensure that final decisions that involve policy matters
are made by the agency and not by the consultant. The department shall make an
estimate of the number of permanent staff hours to process the permits, and shall
contract with consultants to replace the time and functions committed by these
permanent staff to the project. The billing process shall provide for accurate time
and cost accounting and may include a billing cycle that provides for progress
payments. Use of cost-reimbursement agreements shall not reduce the current
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level of staff available to work on permits not covered by cost-reimbursement
agreements. The department may not use any funds under a cost-reimbursement
agreement to replace or supplant existing funding. The restrictions of chapter
42.52 RCW apply to any cost-reimbursement agreement, and to any person hired
as a result of a cost-reimbursement agreement.

(3) The department may not enter into any new cost-reimbursement
agreements on or after July 1, 2005. The department may continue to administer
any cost-reimbursement agreement which was entered into before July 1, 2005,
until the project is completed.

NEW SECrION. Sec. 3. A new section is added to chapter 43.30 RCW to
read as follows:

COST-REIMBURSEMENT AGREEMENT BY THE DEPARTMENT OF
NATURAL RESOURCES. (I) The department may enter into a written cost-
reimbursement agreement with a permit or lease applicant for a complex project
to recover from the applicant the reasonable costs incurred by the department in
carrying out the requirements of this chapter, as well as the requirements of other
relevant laws, as they relate to permit coordination, environmental review,
application review, technical studies, and permit or lease processing. The cost-
reimbursement agreement shall identify the specific tasks, costs, and schedule for
work to be conducted under the agreement. For purposes of this section, a
complex project is a project for which an environmental impact statement is
required under chapter 43.2 IC RCW. An applicant for a lease issued under chapter
79.90 RCW may not enter into a cost-reimbursement agreement under this section
for projects conducted under the lease.

(2) The written cost-reimbursement agreement shall be negotiated with the
permit or lease applicant. Under the provisions of a cost-reimbursement
agreement, funds from the applicant shall be used by the department to contract
with an independent consultant to carry out the work covered by the cost-
reimbursement agreement. The department may also use funds provided under a
cost-reimbursement agreement to assign current staff to review the work of the
consultant, to provide necessary technical assistance when an independent
consultant with comparable technical skills is unavailable, and to recover
reasonable and necessary direct and indirect costs that arise from processing the
permit or lease. The department shall, in developing the agreement, ensure that
final decisions that involve policy matters are made by the agency and not by the
consultant. The department shall make an estimate of the number of permanent
staff hours to process the permits or leases, and shall contract with consultants to
replace the time and functions committed by these permanent staff to the project.
The billing process shall provide for accurate time and cost accounting and may
include a billing cycle that provides for progress payments. Use of cost-
reimbursement agreements shall not reduce the current level of staff available to
work on permits or leases not covered by cost-reimbursement agreements. The
department may not use any funds under a cost-reimbursement agreement to
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replace or supplant existing funding. The restrictions of chapter 42.52 RCW apply
to any cost-reimbursement agreement, and to any person hired as a result of a cost-
reimbursement agreement.

(3) The department may not enter into any new cost-reimbursement
agreements on or after July 1, 2005. The department may continue to administer
any cost-reimbursement agreement which was entered into before July 1, 2005,
until the project is completed.

NEW SECTION. Sec. 4. A new section is added to chapter 43.70 RCW to
read as follows:

COST-REIMBURSEMENT AGREEMENT BY THE DEPARTMENT OF
HEALTH. (I) The department may enter into a written cost-reimbursement
agreement with a permit applicant for a complex project to recover from the
applicant the reasonable costs incurred by the department in carrying out the
requirements of this chapter, as well as the requirements of other relevant laws, as
they relate to permit coordination, environmental review, application review,
technical studies, and permit processing.
The cost-reimbursement agreement shall identify the specific tasks, costs, and
schedule for work to be conducted under the agreement. For purposes of this
section, a complex project is a project for which an environmental impact statement
is required under chapter 43.21 C RCW.

(2) The written cost-reimbursement agreement shall be negotiated with the
permit applicant. Under the provisions of a cost-reimbursement agreement, funds
from the applicant shall be used by the department to contract with an independent
consultant to carry out the work covered by the cost-reimbursement agreement.
The department may also use funds provided under a cost-reimbursement
agreement to assign current staff to review the work of the consultant, to provide
necessary technical assistance when an independent consultant with comparable
technical skills is unavailable, and to recover reasonable and necessary direct and
indirect costs that arise from processing the permit. The department shall, in
developing the agreement, ensure that final decisions that involve policy matters
are made by the agency and not by the consultant. The department shall make an
estimate of the number of permanent staff hours to process the permits, and shall
contract with consultants to replace the time and functions committed by these
permanent staff to the project. The billing process shall provide for accurate time
and cost accounting and may include a billing cycle that provides for progress
payments. Use of cost-reimbursement agreements shall not reduce the current
level of staff available to work on permits not covered by cost-reimbursement
agreements. The department may not use any funds under a cost-reimbursement
agreement to replace or supplant existing funding. The restrictions of chapter
42.52 RCW apply to any cost-reimbursement agreement, and to any person hired
as a result of a cost-reimbursement agreement.

(3) The department may not enter into any new cost-reimbursement
agreements on or after July 1, 2005. The department may continue to administer
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any cost-reimbursement agreement which was entered into before July 1, 2005,
until 'ie project is completed.

NEW SECTION. Sec. 5. A new section is added to chapter 43.300 RCW to
read as follows:

COST-REIMBURSEMENT AGREEMENT BY THE DEPARTMENT OF
FISH AND WILDLIFE. (1) The department may enter into a written cost-
reimbursement agreement with a permit applicant for a complex project to recover
from the applicant the reasonable costs incurred by the department in carrying out
the requirements of this chapter, as well as the requirements of other relevant laws,
as they relate to permit coordination, environmental review, application review,
technical studies, and permit processing. The cost-reimbursement agreement shall
identify the specific tasks, costs, and schedule for work to be conducted under the
agreement. For purposes of this section, a complex project is a project for which
an environmental impact statement is required under chapter 43.2 IC RCW.

(2) The written cost-reimbursement agreement shall be negotiated with the
permit applicant. Under the provisions of a cost-reimbursement agreement, funds
from the applicant shall be used by the department to contract with an independent
consultant to carry out the work covered by the cost-reimbursement agreement.
The department may also use funds provided under a cost-reimbursement
agreement to assign current staff to review the work of the consultant, to provide
necessary technical assistance when an independent consultant with comparable
technical skills is unavailable, and to recover reasonable and necessary direct and
indirect costs that arise from processing the permit. The department shall, in
developing the agreement, ensure that final decisions that involve policy matters
are made by the agency and not by the consultant. The department shall make an
estimate of the number of permanent staff hours to process the permits, and shall
contract with consultants to replace the time and functions committed by these
permanent staff to the project. The billing process shall provide for accurate time
and *cost accounting and may include a billing cycle that provides for progress
payments. Use of cost-reimbursement agreements shall not reduce the current
level of staff available to work on permits not covered by cost-reimbursement
agreements. The department may not use any funds under a cost-reimbursement
agreement to replace or supplant existing funding. The restrictions of chapter
42.52 RCW apply to any cost-reimbursement agreement, and to any person hired
as a result of a cost-reimbursement agreement.

(3) The department may not enter into any new cost-reimbursement
agreements on or after July 1, 2005. The department may continue to administer
any cost-reimbursement agreement which was entered into before July 1, 2005,
until the project is completed.

NEW SECTION. Sec. 6. A new section is added to chapter 70.94 RCW to
read as follows:

COST-REIMBURSEMENT AGREEMENT BY AN AIR POLLUTION
CONTROL AUTHORITY. (1) An authority may enter into a written cost-
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reimbursement agreement with a permit applicant for a complex project to recover
from the applicant the reasonable costs incurred by the authority in carrying out the
requirements of this chapter, as well as the requirements of other relevant laws, as
they relate to permit coordination, environmental review, application review,
technical studies, and permit processing. The cost-reimbursement agreement shall
identify the specific tasks, costs, and schedule for work to be conducted under the
agreement. For purposes of this section, a complex project is a project for which
an environmental impact statement is required under chapter 43.21 C RCW.

(2) The written cost-reimbursement agreement shall be negotiated with the
permit applicant. Under the provisions of a cost-reimbursement agreement, funds
from the applicant shall be used by the air pollution control authority to contract
with an independent consultant to carry out the work covered by the cost-
reimbursement agreement. The air pollution control authority may also use funds
provided under a cost-reimbursement agreement to assign current staff to review
the work of the consultant, to provide necessary technical assistance when an
independent consultant with comparable technical skills is unavailable, and to
recover reasonable and necessary direct and indirect costs that arise from
processing the permit. The air pollution control authority shall, in developing the
agreement, ensure that final decisions that involve policy matters are made by the
agency and not by the consultant. The air pollution control authority shall make
an estimate of the number of permanent staff hours to process the permits, and
shall contract with consultants to replace the time and functions committed by
these permanent staff to the project. The billing process shall provide for accurate
time and cost accounting and may include a billing cycle that provides for progress
payments. Use of cost-reimbursement agreements shall not reduce the current
level of staff available to work on permits not covered by cost-reimbursement
agreements. The air pollution control authority may not use any funds under a
cost-reimbursement agreement to replace or supplant existing funding. The
provisions of chapter 42.52 RCW apply to any cost-reimbursement agreement, and
to any person hired as a result of a cost-reimbursement agreement. Members of the
air pollution control authority's board of directors shall be considered as state
officers, and employees of the air pollution control authority shall be considered
as state employees, for the sole purpose of applying the restrictions of chapter
42.52 RCW to this section.

(3) An air pollution control authority may not enter into any new cost-
reimbursement agreements on or after July 1, 2005. The department may continue
to administer any cost-reimbursement agreement which was entered into before
July 1, 2005, until the project is completed.

NEW SECTION. See. 7. A new section is added to chapter 90.03 RCW to
read as follows:

Any applicant for a new withdrawal or a change, transfer, or amendment of
a water right pending before the department, may initiate a cost-reimbursement
agreement with the department to provide expedited review of the application. A
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cost-reimbursement agreement may only be initiated under this section if the
applicant agrees to pay for, or as part of a cooperative effort agrees to pay for, the
cost of processing his or her application and all other applications from the same
source of supply which must be acted upon before the applicant's request because
they were filed prior to the date of when the applicant filed. The department shall
use the process established under section 2 of this act for entering into cost-
reimbursement agreements, except that it is not necessary for an environmental
impact statement to be filed as a prerequisite for entering into a cost-reimbursement
agreement under this section.

NEW SECTION. Sec. 8. Captions used in this act are not any part of the law.

NEW SECTION. Sec. 9. This act is necessary for the immediate preservation
of the public peace, health, or safety, or support of the state government and its
existing public institutions, and takes effect immediately.

Passed the Senate March 9, 2000.
Passed the House March 8, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 252
[Substitute Senate Bill 64501

WILDLIFE PUBLICATIONS

AN ACT Relating to wildlife publications; adding a new section to chapter 77.12 RCW; and
repealing RCW 77.12.185 and 75.08.235.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 77.12 RCW to
read as follows:

(1) The department shall deposit all moneys received from the following
activities into the state wildlife fund:

(a) The sale of interpretive, recreational, historical, educational, and
informational literature and materials;

(b) The sale of advertisements in regulation pamphlets and other appropriate
mediums; and

(c) Enrollment fees in department-sponsored educational training events.
(2) Moneys collected under subsection (1) of this section shall be spent

primarily for producing regulation booklets for users and for the development,
production, reprinting, and distribution of informational and educational materials.
The department may also spend these moneys for necessary expenses associated
with training activities, and other activities as determined by the director.

(3) Regulation pamphlets may be subsidized through appropriate advertising,
but must be made available free of charge to the users.
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(4) The director may enter into joint ventures with other agencies and
organizations to generate revenue for providing public information and education
on wildlife and hunting and fishing rules.

NEW SECTION. Sec. 2. RCW 77.12.185 (Publications-Authority to
recover costs-Disposition of moneys) and 1987 c 506 s 26, 1980 c 78 s 66, &
1979 c 56 s 2 are each repealed.

NEW SECTION, Sec. 3. RCW 75.08.235 (Informational materials-Fee-
Disposition of money collected) and 1992 c 13 s 12 are each repealed.

Passed the Senate March 6, 2000.
Passed the House March 2, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 253
[Engrossed Substitute Senate Bill 64551

GEOLOGISTS

AN ACT Relating to the regulation of geologists; adding a new chapter to Title 18 RCW;
prescribing penalties; providing an effective date; and providing for submission of a certain section
of this act to a vote of the people.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds it is in the public interest to
regulate the practice of geology to safeguard life, health, and property and to
promote the public welfare.

NEW SECTION. Sec. 2. (1) It is unlawful for any person to practice, or offer
to practice, geology for others in this state, or to use in connection with his or her
name or otherwise assume or advertise any title or description tending to convey
the impression that he or she is a licensed geologist, or other licensed specialty
geologist title, unless the person has been licensed under the provisions of this
chapter.

(2) A person shall be construed to practice or offer to practice geology, within
the meaning and intent of this chapter, if the person:

(a) Practices any branch of the profession of geology;
(b) By verbal claim, sign, advertisement, letterhead, card, or in any other way

represents himself or herself to be a geologist;
(c) Through the use of some other title implies that he or she is a geologist or

that he or she is licensed under this chapter; or
(d) Holds himself or herself out as able to perform or does perform any

geological services or work recognized by the board as the practice of geology for
others.

NEW SECTION. Sec. 3. The definitions in this section apply throughout this
chapter unless the context clearly requires otherwise.
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(1) "Board" means the geologist licensing board.
(2) "Department" means the department of licensing.
(3) "Director" means the director of the department of licensing.
(4) "Engineering geologist" means a geologist who, by reason of his or her

knowledge of engineering geology, acquired by education and practical experience,
is qualified to engage in the practice of engineering geology, has met the
qualifications in engineering geology established under this chapter, and has been
issued a license in engineering geology by the board.

(5) "Engineering geology" means a specialty of geology affecting the
planning, design, operation, and maintenance of engineering works and other
human activities where geological factors and conditions impact the public welfare
or the safeguarding of life, health, property, and the environment.

(6) "Geologist" means a person who, by reason of his or her knowledge of
geology, mathematics, the environment, and the supporting physical and life
sciences, acquired by education and practical experience, has met the qualifications
established under this chapter, and has been issued a certificate of licensing as a
geologist by the board.

(7) "Geology" means the science that includes: Treatment of the earth and its
origin and history, in general; the investigation of the earth's constituent rocks,
minerals, solids, fluids, including surface and underground waters, gases, and other
materials; and the study of the natural agents, forces, and processes that cause
changes in the earth.

(8) "Hydrogeology" means a science that involves the study of the waters of
the earth, including the study of the occurrence, circulation, distribution, chemistry,
remediation, or quality of water or its role as a natural agent that causes changes
in the earth, and the investigation and collection of data concerning waters in the
atmosphere or on the surface or in the interior of the earth, including data regarding
the interaction of water with other gases, solids, or fluids.

(9) "Licensed specialty geologist" means a licensed geologist who has met the
qualifications in a specialty of geology established under this chapter and has been
issued a license in that specialty by the board.

(10) "Practice of engineering geology" means performance of geological
service or work including but not limited to consultation, investigation, evaluation,
planning, geological mapping, and inspection of geological work, and the
responsible supervision thereof, the performance of which is related to public
welfare or the safeguarding of life, health, property, and the environment, except
as otherwise specifically provided by this chapter, and includes but is not limited
to the commonly recognized geological practices of construction geology,
environmental geology, and urban geology.

(11) "Practice of geology" means performance of geological service or work
including but not limited to collection of geological data, consultation,
investigation, evaluation, interpreting, planning, geological mapping, or inspection
relating to a service or work that applies to geology, and the responsible
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supervision thereof, the performance of which is related to public welfare or the
safeguarding of life, health, property, and the environment, except as otherwise
specifically provided by this chapter.

(12) "Practice of geology for others" includes, but is not limited to:
(a) The preparation of geologic reports, documents, or exhibits by any

commission, board, department, district, or division of the state or any political
subdivision thereof or of any county, city, or other public body, or by the
employees or staff members of the commission, board, department, district, or
division of the state or any political subdivision thereof or of any county, city, or
other public body when the reports, documents, or exhibits are disseminated or
made available to the public in such a manner that the public may reasonably be
expected to rely thereon or be affected thereby; and

(b) The performance of geological services by any individual, firm,
partnership, corporation, or other association or by the employees or staff members
thereof, whether or not the principal business of the organization is the practice of
geology, which the geological reports, documents, or exhibits constituting the
practice of geology are disseminated or made available to the public or any
individual or organization in such a manner that the public or individual or
combination of individuals may reasonably be expected to rely thereon or be
affected thereby.

However, geological reports, documents, or exhibits that are prepared by the
employees or staff members of any individual, firm, partnership, corporation, or
other association or commission, board, department, district, or division of the state
or any political subdivision thereof or any county, city, or other public body that
are for use solely within such organizations are considered in-house reports,
documents, or exhibits and are not the practice of geology for others unless or until
the reports are disseminated or made available as set forth in (a) or (b) of this
subsection.

(13) "Practice of hydrogeology" means the performance of or offer to perform
any hydrogeologic service or work in which the public welfare or the safeguarding
of life, health, environment, or property is concerned or involved. This includes
the collection of geological data, and consultation, investigation, evaluation,
interpretation, planning, or inspection relating to a service or work that applies
hydrogeology.

(14) "Responsible charge" means the exercise of fully independent control and
direction of geological work or the supervision of such work, and being fully
responsible, answerable, accountable, or liable for the results.

(15) "Specialty" means a branch of geology that has been recognized under
this chapter for the purposes of licensure. Engineering geology is considered to be
a specialty of geology.

(16) "Subordinate" means any person who assists in the practice of geology
by a licensed geologist or an exempt person, without assuming the responsible
charge of the work.
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NEW SECTION. Sec. 4. The state geologist licensing board is created. The
board consists of seven members, six of whom shall be appointed by the director,
who shall advise the director concerning the administration of this chapter. Of the
initial appointments to the board, five shall be actively engaged in the practice of
geology for at least ten years, five of which shall have been immediately prior to
their appointment to the board. Subsequent to the initial appointments, five
members of the board must be geologists licensed under this chapter, two of whom
shall be licensed in a specialty of geology recognized under this chapter. Insofar
as possible, the composition of the appointed geologists serving on the board shall
be generally representative of the occupational distribution of geologists licensed
under this chapter. One member of the board must be a member of the general
public with no family or business connection with the practice of geology. The
supervisor of geology of the department of natural resources is an ex officio
member of the board. Members of the board shall be appointed for terms of four
years. Terms shall be staggered so that not more than two appointments are
scheduled to be made in any calendar year. Members shall hold office until the
expiration of the terms for which they were appointed and until their successors
have been appointed and have qualified. A board member may be removed for just
cause. The director may appoint a new member to fill a vacancy on the board for
the remainder of the unexpired term.

Each board member shall be entitled to compensation for each day spent
conducting official business and to reimbursement for travel expenses in
accordance with RCW 43.03.240, 43.03.050, and 43.03.060.

NEW SECTION. See. 5. The director has the following authority in
administering this chapter:

(1) To adopt, amend, and rescind rules approved by the board as deemed
necessary to carry out this chapter;

(2) To adopt fees as provided in RCW 43.24.086;
(3) To administer licensing examinations approved by the board and to adopt

or recognize examinations prepared by other organizations as approved by the
board;

(4) To issue subpoenas and administer oaths in connection with an
investigation, hearing, or proceeding held under this chapter;

(5) To take or cause depositions to be taken and use other discovery
procedures as needed in an investigation, hearing, or proceeding held under this
chapter;

(6) To compel attendance of witnesses at hearings;
(7) In the course of investigating a complaint or report of unprofessional

conduct, to direct the board to conduct practice reviews and disciplinary hearings;
(8) To take emergency action ordering summary suspension of a license, or

restrict or limit a licensee's practice pending further proceedings by the director;
(9) To use the board or, at the request of the board, the office of administrative

hearings, as authorized in chapter 34.12 RCW, to conduct hearings. However, the
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director or the director's designee shall make the final decision as to disposition of
the charges;

(10) To enter into contracts for professional services determined to be
necessary for adequate enforcement of this chapter;

(11) To adopt standards of professional conduct and practice as approved by
the board;

(12) In the event of a finding of unprofessional conduct by an applicant or
license holder, to impose sanctions against a license applicant or license holder as
provided by this chapter;

(13) To enter into an assurance of discontinuance in lieu of issuing a statement
of charges or conducting a hearing. The assurance shall consist of a statement of
the law in question and an agreement to not violate the stated provision. Violation
of an assurance under this subsection is grounds for disciplinary action;

(14) To designate individuals authorized to sign subpoenas and statement of
charges; and

(15) To employ investigative, administrative, and clerical staff as necessary
for the enforcement of this chapter.

NEW SECTION, Sec. 6. The board has the following authority in
administering this chapter:

(1) To establish rules, including board organization and assignment of terms,
and meeting frequency and timing, for adoption by the director;

(2) To establish the minimum qualifications for applicants for licensure as
provided by this chapter;

(3) To approve the method of administration for examinations required by this
chapter or by rule as established by the director. To approve the adoption or
recognition of examinations prepared by other organizations for adoption by the
director. To set the time and place of examinations with the approval of the
director;

(4) To establish and review standards of professional conduct and practice for
adoption by the director. Rules of professional conduct will be consistent with
those outlined for engineers and land surveyors;

(5) To designate specialties of geology to be licensed under this chapter;
(6) To conduct disciplinary hearings; and
(7) To conduct practice reviews.

NEW SECTION. Sec. 7. In order to become a licensed geologist, an
applicant must meet the following requirements:

(1) The applicant shall be of good moral and ethical character as attested to by
letters of reference submitted by the applicant or as otherwise determined by the
board;

(2) The applicant shall have graduated from a course of study in geology
satisfactory to the board or satisfy educational equivalents determined by the
board;
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(3) The applicant shall have a documented record of a minimum of five years
of experience in geology or a specialty of geology, obtained subsequent to
completion of the academic requirements specified in this section, in geological
work of a character satisfactory to the board, demonstrating that the applicant is
qualified to assume responsible charge of such work upon licensing as a geologist.
The board shall require that three years of the experience be gained under the
supervision of a geologist licensed in this or any other state, or under the
supervision of others who, in the opinion of the board, are qualified to have
responsible charge of geological work;

(4) The applicant shall have passed an examination covering the fundamentals
and practice of geology prescribed or accepted by the board;

(5) The applicant shall meet other general or individual requirements
established by the board pursuant to its authority under this chapter;

(6) For licensing in any geological specialty recognized under this chapter, an
applicant must first be a licensed geologist under this chapter, and then meet the
following requirements:

(a) In addition to the educational requirements for licensing as a geologist
defined in subsection (2) of this section, an applicant for licensing in any specialty
of geology established by the board shall have successfully completed advanced
study pertinent to their specialty, or equivalent seminars or on-the-job training
acceptable to the board;

(b) The applicant's experience shall include a documented record of five years
of experience, after completion of the academic requirements specified in this
subsection, in geological work in the applicable specialty of a character satisfactory
to the board, and demonstrating that the applicant is qualified to assume
responsible charge of the specialty work upon licensing in that specialty of
geology. The board shall require that three years of the experience be gained under
the supervision of a geologist licensed in the specialty in this or any other state, or
under the supervision of others who, in the opinion of the board, are qualified to
have responsible charge of geological work in the specialty; and

(c) The applicant must pass an examination in the applicable specialty
prescribed or accepted by the board;

(7) The following standards are applicable to experience in the practice of
geology or a specialty required under subsections (3) and (6) of this section:

(a) Each year of professional practice of a character acceptable to the board,
carried out under the direct supervision of a geologist who (i) is licensed in this
state or is licensed in another state with licensing standards substantially similar to
those under this chapter; or (ii) meets the educational and experience requirements
for licensing, but who is not required to be licensed under the limitations of this
chapter, qualifies as one year of professional experience in geology;

(b) Each year of professional specialty practice of a character acceptable to the
board, carried out under the direct supervision of a (i) geologist who is licensed in
a specialty under this chapter, or who is licensed as a specialty geologist in another
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state that has licensing requirements that are substantially similar to this chapter;
or (ii) specialty geologist who meets the educational and experience requirements
for licensing, but who is not required to be licensed under the limitations of this
chapter, qualifies as one year of practice in the applicable specialty of geology; and

(c) Experience in professional practice, of a character acceptable to the board
and acquired prior to one year after the effective date of this section, qualifies if the
experience (i) was acquired under the direct supervision of a geologist who meets
the educational and experience requirements for licensing under this chapter, or
who is licensed in another state that has licensing requirements that are
substantially similar to this chapter; or (ii) would constitute responsible charge of
professional geological work, as determined by the board;

(8) Each year of full-time graduate study in the geological sciences or in a
specialty of geology shall qualify as one year of professional experience in geology
or the applicable specialty of geology, up to a maximum of two years. The board
may accept geological research, teaching of geology, or a geological specialty at
the college or university level as qualifying experience, provided that such research
or teaching, in the judgment of the board, is comparable to experience obtained in
the practice of geology or a specialty thereof;

(9) An applicant who applies for licensing within one year after this section
becomes effective shall be considered to be qualified for licensing, without further
written examination, if the applicant possesses the following qualifications:

(a)(i) A specific record of graduation with a bachelor of science or bachelor
of arts or higher degree, with a major in geology granted by an approved institution
of higher education acceptable to the board; or

(ii) Graduation from an approved institution of higher education in a four-year
academic degree program other than geology, but with the required number of
course hours as defined by the board to qualify as a geologist or engineering
geologist; and

(b) Experience consisting of a minimum of five years of professional practice
in geology or a specialty thereof as required under subsections (3) and (7) of this
section, of a character acceptable to the board;

(10) An applicant who applies for licensing in a specialty within one year after
recognition of the specialty under this chapter shall be considered qualified for
licensing in that specialty, without further written examination, if the applicant:

(a) Is qualified for licensing as a geologist in this state; and
(b) Has experience consisting of a minimum five years of professional practice

in the applicable specialty of geology as required under subsections (3) and (7) of
this section, of a character acceptable to the board; and

(11) The geologists initially appointed to the board under section 4 of this act
shall be qualified for licensing under subsections (7) and (8) of this section.

NEW SECTION. Sec. 8. An application for licensing shall be filed with the
director on a form provided by the director and must contain statements made
under oath demonstrating the applicant's education and practical experience. The
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director may require any information and documentation that reasonably relates to
the need to determine whether the applicant meets the criteria for licensing. The
application fee for initial licensing shall be determined by the director as provided
in RCW 43.24.086. The application, together with the fee, must be submitted to
the department prior to the application deadline established by the director. Fees
for initial licensing shall include the examination and issuance of a certificate. If
the director finds an applicant ineligible for licensing, the fee shall be retained as
an application fee.

NEW SECTION, Sec. 9. Examinations of applicants for licensing, when
required, shall be held at such times and places as determined by the board with the
director's approval. The scope of the examination shall be directed to an applicant's
ability to practice geology or any approved specialty of geology in a manner to
ensure the safety of life, health, and property. A candidate failing an examination
may apply for reexamination. Subsequent examinations will be granted upon
payment of a fee to be determined by the director as provided in RCW 43.24.086.

NEW SECTION. Sec. 10. The director shall issue a certificate of licensing
to any applicant who has satisfactorily met all of the requirements of this chapter
for licensing as a geologist or an approved specialty geologist. The certificate shall
show the full name of the license holder, shall have a certificate number, and shall
be signed by the director and an officer of the board. The issuance by the director
of a certificate of licensing to an individual shall be prima facie evidence that the
person is entitled to all the rights and privileges of a licensed geologist or specialty
geologist while the certificate remains unrevoked or unexpired.

Each license holder shall obtain a seal of the design authorized by the director,
bearing the licensee's name, certificate number, and the legend "licensed geologist"
together with any specialty in which the individual may be authorized. Geological
reports, plans, and other technical documents prepared by or under the responsible
charge of the license holder shall be signed, dated, and stamped with the seal or
facsimile thereof. Each signature and stamping constitutes a certification by the
license holder that the document was prepared by or under his or her responsible
charge and that to his or her knowledge and belief the document was prepared in
accordance with the requirements of this chapter.

NEW SECTION. See. 11. The director may, upon application and payment
of a fee determined by the director as provided in RCW 43.24.086, issue a license
and certificate without further examination as a geologist or specialty geologist to
any person who holds a license or certificate of qualification issued by proper
authority of any state, territory, or possession of the United States, District of
Columbia, or any foreign country, if the applicant's qualifications, as evaluated by
the board, meet the requirements of this chapter and the rules adopted by the
director.

NEW SECTION. See. 12. Licenses issued in conformance with this chapter
shall be renewed periodically on a date to be set by the director in conformance
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with RCW 43.24.140. A license holder who fails to pay the prescribed fee within
ninety days following the date of expiration shall pay a renewal fee equal to the
current fee plus an amount equal to one year's renewal fee. Any license that has
been expired for five years or more may be reinstated in conformance with rules
adopted by the director. Reinstatement conditions may include demonstration of
continued practice or competency in the practice of geology or an approved
specialty of geology.

NEW SECTION. Sec. 13. (1) All fees and fines collected under the
provisions of this chapter shall be paid into the geologists' account, created in
subsection (2) of this section.

(2) The geologists' account is created in the custody of the state treasurer. All
receipts from fines and fees collected under this chapter must be deposited into the
account. Expenditures from the account may be used only to carry out the duties
required for the operation and enforcement of this chapter. Only the director of
licensing or the director's designee may authorize expenditures from the account.
The account is subject to allotment procedures under chapter 43.88 RCW, but an
appropriation is not required for expenditures.

NEW SECTION. Sec. 14. The following acts are prohibited and constitute
grounds for disciplinary action or denial, suspension, or revocation of any license
under this chapter:

(1) Knowingly violating any of the provisions of this chapter or the rules
adopted under this chapter;

(2) Knowingly making a material misstatement or omission in the application
for or renewal of a license;

(3) Not meeting the qualifications for licensing set forth by this chapter;
(4) Incompetency, misconduct, fraud, gross negligence, or repeated incidents

of negligence in or related to the practice of geology;
(5) Conviction of a gross misdemeanor or felony or the commission of any act

involving moral turpitude, dishonesty, or corruption whether or not the act
constitutes a crime. If the act constitutes a crime, conviction in a criminal
proceeding is not a condition precedent to disciplinary action. Upon such
conviction, however, the judgment and sentence is conclusive evidence at the
ensuing disciplinary hearing of the guilt of the license holder or applicant of the
crime described in the indictment or information, and of the person's violation of
the statute on which it was based. For the purposes of this section, conviction
includes all instances in which a plea of guilty or nolo contendere is the basis for
the conviction and all proceedings in which the sentence has been deferred or
suspended. Nothing in this section abrogates rights guaranteed under chapter
9.96A RCW;

(6) Advertising that is false, fraudulent, or misleading;
(7) Suspension, revocation, or restriction of the individual's license to practice

the profession by competent authority in any state, federal, or foreign jurisdiction,
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a certified copy of the order, stipulation, or agreement being conclusive evidence
of the revocation, suspension, or restriction;

(8) Aiding or abetting an unlicensed person to practice if a license is required;
(9) Failure to adequately supervise subordinates to the extent that the public

health or safety is at risk;
(10) Failure to cooperate with the director by:
(a) Not furnishing any necessary papers or documents requested by the

director for purposes of conducting an investigation for disciplinary action, denial,
suspension, or revocation of a license under this chapter;

(b) Not furnishing in writing a full and complete explanation covering the
matter contained in a complaint filed with the department; or

(c) Not responding to subpoenas issued by the director, whether or not the
recipient of the subpoena is the accused in the proceeding;

(11) Failure to comply with an order issued by the director or an assurance of
discontinuance entered into with the director;

(12) Interference with an investigation or disciplinary proceeding by willful
misrepresentation of facts before the director or the director's authorized
representative, or by use of threats or harassment against any client or witness to
prevent them from providing evidence in a disciplinary proceeding or any other
legal action; or

(13) Committing any other act, or failing to act, which act or failure are
customarily regarded as being contrary to the accepted professional conduct or
standard generally expected of those practicing geology.

NEW SECTION. See. 15. The procedures governing adjudicative
proceedings before agencies under chapter 34.05 RCW govern all hearings before
the director or his or her designee. Upon a finding that a license holder or
applicant has committed unprofessional conduct, the director may issue an order
providing for one or any combination of the following:

(1) Revocation of the license;
(2) Suspension of the license for a fixed or indefinite term;
(3) Restriction or limitation of the practice;
(4) Issuance of a civil fine not to exceed five thousand dollars for each

violation;
(5) Requiring satisfactory completion of a specific program of remedial

education or treatment;
(6) Monitoring of the practice by a peer approved by the director;
(7) Reprimand or censure;
(8) Compliance with conditions of probation for a designated period of time;
(9) Withholding of a license request;
(10) Refund of fees billed to and collected from the consumer; or
(11) Other corrective action.
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Any of the actions under this section may be totally or partly stayed by the
director. All costs associated with compliance with orders issued under this section
are the obligation of the license holder or applicant.

NEW SECTION. Sec. 16. A person, including but not limited to consumers,
licensees, corporations, organizations, and state and local governments or agencies,
may submit a written complaint to the department charging a license holder or
applicant with unprofessional conduct and specifying the grounds for the charge.
If the director determines that the complaint merits investigation, or if the director
has reason to believe, without a formal complaint, that a license holder or applicant
may have engaged in unprofessional conduct, the director shall investigate to
determine if there has been unprofessional conduct. A person who files a
complaint under this section in good faith is immune from suii in any civil action
related to the filing or contents of the complaint. The director, individuals acting
on the director's behalf, and members of the board are immune from suit in any
action, civil or criminal, based on disciplinary proceedings or other official acts
performed in the course of their duties in the administration and enforcement of
this chapter.

NEW SECTION. Sec. 17. The board shall immediately suspend the license
or practice permit of a person who has been certified pursuant to RCW 74.20A.320
by the department of social and health services as a person who is not in
compliance with a child support order. If the person has continued to meet all
other requirements for a license under this chapter during the suspension,
reissuance of the license shall be automatic upon the board's receipt of a release
issued by the department of social and health services stating that the licensee is
in compliance with the child support order. The procedure in RCW 74.20A.320
is the exclusive administrative remedy for contesting the establishment of
noncompliance with a child support order, and suspension of a license under this
subsection, and satisfies the requirements of RCW 34.05.422.

NEW SECTION. Sec. 18. The following acts are prohibited and any person
committing any of the following acts is guilty of a class 1 civil infraction under
chapter 7.80 RCW:

(1) The practice or offer to practice geology or geological specialty without
being licensed in accordance with the provisions of this chapter;

(2) Presenting or attempting to use as his or her own the certificate of licensing
or seal of another;

(3) Giving any false or forged evidence of any kind to the director or his or her
authorized representative in obtaining a license;

(4) Falsely impersonating any other licensee; or
(5) Attempting to use the expired or revoked certificate of licensing.
All fees, fines, and penalties collected or assessed by a court because of a

violation of this section shall be remitted to tie department to be deposited into the
geologists' account created in section 13 of this act.
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NEW SECTION. Sec. 19. The director is authorized to apply for relief by
injunction without bond, to restrain a person from the commission of any act that
is prohibited under this chapter. In such proceedings, it is not necessary to allege
or prove either that an adequate remedy at law does not exist, or that substantial or
irreparable damage would result from continued violation. The director,
individuals acting on the director's behalf and members of the board are immune
from suit in any action, civil or criminal, based on disciplinary proceedings or other
official acts performed in the course of their duties in the administration and
enforcement of this chapter.

NEW SECTION. Sec. 20. The following activities do not require a certificate
of licensing under this chapter:

(1) Geological work performed by an employee or a subordinate of a geologist
or specialty geologist licensed under this chapter, provided that the work does not
include responsible charge of geological work as covered by this section, and is
performed under the direct supervision of a geologist licensed under this chapter,
who shall be and remains responsible for such work;

(2) Geological work performed by officers and employees of the United States
practicing solely as such officers and employees;

(3) Geological work performed exclusively in the exploration for energy and
mineral resources, insofar as such work has no substantial impact upon the public
health, safety, and welfare as determined by regulations issued by the director;

(4) Geological research conducted through academic institutions, agencies of
the federal or state governments, nonprofit research institutions, or for-profit
organizations, including submission of reports of research to public agencies;

(5) Teaching geology or related physical or natural sciences;
(6) The practice of engineering or other licensed professions: (a) The

acquisition of engineering data involving soil, rock, ground water, and other earth
materials; evaluation of the physical and chemical properties of soil, rock, ground
water, and other earth materials; and the utilization of these data in analysis,
design, and construction by professional engineers appropriately registered or
licensed in this state; and (b) similar work performed by persons or organizations
licensed or registered in any other profession or occupation related to geology,
provided that such work is permitted under the applicable licensing or registration
law, and is incidental to the practice or the profession or occupation for which
licensing or registration is required. Nothing in this section shall be construed to
permit the use of the title geologist or engineering geologist, or any other specialty
as defined by the director, by an engineer or other licensed professional except as
licensed under this chapter;

(7) General scientific work customarily performed by such physical or natural
scientists as chemists, archaeologists, geographers, hydrologists, oceanographers,
pedologists, and soil scientists, providing such work does not include the design
and execution of geological investigations, being in responsible charge of
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geological or specialty geological work, or the drawing of geological conclusions
and recommendations in a way that affects the public health, safety, or welfare; or

(8) The giving of testimony, or preparation and presentation of exhibits or
documents for the sole purpose of being placed in evidence before any
administrative or judicial tribunal or hearing, providing such testimony, exhibits,
or documents do not imply that the person is registered under the provisions of this
chapter.

NEW SECTION, Sec. 21. If any provision of this act or its application to any
person or circumstance is held invalid, the remainder of the act or the application
of the provision to other persons or circumstances is not affected.

NEW SECTION, Sec. 22. Sections 1 through 21 of this act constitute a new
chapter in Title 18 RCW.

NEW SECTION, Sec. 23. Sections 1 through 21 of this act take effect July
1, 2001.

NEW SECTION, Sec. 24. The secretary of state shall submit section 5 of this
act to the people for their adoption and ratification, or rejection, at the next general
election to be held in this state, in accordance with RCW 43.135.090 (section 2,
chapter 1, Laws of 2000, Initiative Measure No. 695). The suggested ballot title
for this act is: "Shall the state department of licensing be authorized to levy fees
on geologists sufficient to pay for their licensure?"

Passed the Senate March 7, 2000.
Passed the House March 3, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 254
[Substitute Senate Bill 66441

FIRE PROTECTION-TECHNICAL CORRECTIONS

AN ACT Relating to technical corrections to fire protection laws; amending RCW 48.50.050 and
48.50.070; reenacting RCW 48.50.020 and 48.50.040; and adding a new section to chapter 48.50
RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.50.020 and 1995 c 369 s 36 and 1995 c 285 s 21 are each
reenacted to read as follows:

As used in this chapter the following terms have the meanings indicated unless
the context clearly requires otherwise.

(1) "Authorized agency" means a public agency or its official representative
having legal authority to investigate criminal activity or the cause of a fire or to
initiate criminal proceedings, including the following persons and agencies:

(a) The chief of the Washington state patrol and the director of fire protection;
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(b) The prosecuting attorney of the county where the criminal activity
occurred;

(c) State, county, and local law enforcement agencies;
(d) The state attorney general;
(e) The Federal Bureau of Investigation, or any other federal law enforcement

agency;
(f) The United States attorney's office; and
(g) The office of the insurance commissioner.
(2) "Insurer" means any insurer, as defined in RCW 48.01.050 and any self-

insurer.
(3) "Relevant information" means information having any tendency to make

the existence of any fact that is of consequence to the investigation or determina-
tion of criminal activity or the cause of any fire more probable or less probable
than it would be without the information.

Sec. 2. RCW 48.50.040 and 1995 c 369 s 37 and 1995 c 285 s 23 are each
reenacted to read as follows:

(1) When an insurer has reason to believe that a fire loss reported to the
insurer may be of other than accidental cause, the insurer shall notify the chief of
the Washington state patrol, through the director of fire protection, in the manner
prescribed under RCW 48.05.320 concerning the circumstances of the fire loss,
including any and all relevant material developed from the insurer's inquiry into the
fire loss.

(2) Notification of the chief of the Washington state patrol, through the
director of fire protection, under subsection (1) of this section does not relieve the
insurer of the duty to respond to a request for information from any other
authorized agency and does not bar an insurer from other reporting under RCW
48.50.030(2).

See. 3. RCW 48.50.050 and 1979 ex.s. c 80 s 5 are each amended to read as
follows:

An authorized agency receiving information under RCW 48.50.030 ((e)) 1
48.50.040, or section 4 of this act may release or provide such information to any
other authorized agencies.

NEW SECTION. Sec. 4. A new section is added to chapter 48.50 RCW to
read as follows:

An insurer providing information to an authorized agency or agencies under
RCW 48.50.030 or 48.50.040 may request that an authorized agency furnish to the
insurer any or all relevant information possessed by the agency relating to the
particular fire loss. At their discretion, and unless prohibited by any other
provision of law, the agency or agencies may release or provide information to the
requesting insurer.

See. 5. RCW 48.50.070 and 1980 c 102 s 9 are each amended to read as
follows:
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Any licensed insurance agent, any licensed insurance broker, or any insurer
or person acting in the insurer's behalf or any authorized agency which releases
information, whether oral or written, under RCW 48.50.030, 48.50.040, 48.50.050,
or ((48.50.060 shall bc)) section 4 of this act is immune from liability in any civil
or criminal action, suit, or prosecution arising from the release of the information,
unless actual malice on the part of the agent, broker, insurer, or authorized agency
against the insured is shown.

Passed the Senate February 10, 2000.
Passed the House March 1, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 255
[Substitute Senate Bill 6663]

FEDERALLY ASSISTED HOUSING

AN ACT Relating to preserving federally assisted housing and minimizing the involuntary
displacement of tenants residing in such housing; amending RCW 59.28.020, 59.28.030, 59.28.040,
59.28.060, 59.28.080, 59.28.100, and 43.185A.010; adding new sections to chapter 59.28 RCW;
creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. RCW 59.28.020 and 1989 c 188 s 2 are each amended to read as

follows:
The definitions in this section apply throughout this chapter unless the context

clearly requires otherwise.
(1) "Federally assisted housing" means any multifamily housing that is

insured, financed, assisted, or held by the secretary of housing and urban
development or the secretary of agriculture under:

(a) Section 8 of the United States housing act of 1937, as amended (42 U.S.C.
Sec. 14370;

(b) Section 101 of the housing and urban development act of 1965, as
amended (12 U.S.C. Sec. 1701s);

(c) The following sections of the national housing act:
(i) Section 202 (12 U.S.C. Sec. 1701q);
(ii) Section 213 (12 U.S.C. Sec. 1715e);
(iii) Section 221(d) (3) and (4) (12 U.S.C. Sec. 17151(d) (3) and (4));
(iv) Section 223(0 (12 U.S.C. Sec. 1715n(f));
(v) Section 231 (12 U.S.C. Sec. 1715v); or
(vi) Section 236 (12 U.S.C. Sec. 1715z-1); and
(d) The following sections of the housing act of 1949, as amended:
(i) Section 514 (42 U.S.C. Sec. 1484);
(ii) Section 515 (42 U.S.C. Sec. 1485);
(iii) Section 516 (42 U.S.C. Sec. 1486);
(iv) Section 521(a)(l)(B) (42 U.S.C. Sec. 1490a(a)(1)); or
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(v) Section 521(a)(2) (42 U.S.C. Sec. 1490a(a)(2)).
(2) "Rental agreement" means any agreement that establishes or modifies the

terms, conditions, rules, regulations, or any other provision concerning the use and
occupancy of a federally assisted housing unit.

(3) "Owner" means the current or subsequent owner or owners of federally
assisted housing.

(4) "Low-income use restrictions" means any federal, state, or local statute,
rule, regulation, ordinance, or contract which, as a condition of receipt of any
federal, state, or local financial assistance, establishes maximum limitations on
tenant income as a condition of eligibility for occupancy of the units within a
development, imposes any restrictions on the maximum rents that could be charged
for any of the units within a development, or requires that rent for any of the units
within a development be reviewed by any governmental body or agency before the
rents are implemented.

(5) "Prepayment" means the payment in full or refinancing of the federally
insured or federally held mortgage or loan prior to its original maturity date, or the
voluntary cancellation of mortgage insurance, if that would have the effect of
terminating any low-income use restrictions.

(6) "Public housing agency" means any state or local agency or nonprofit
entity that is authorized to administer tenant-based rental assistance under federal,
state, or local law.

Sec. 2. RCW 59.28.030 and 1989 c 188 s 3 are each amended to read as
follows:

(1) This chapter shall not apply to the expiration or termination of a housing
assistance contract between a public housing agency and an owner of existing
housing participating in either the section 8 certificate or voucher program (42
U.S.C. Sec. 14370.

(2) An owner of federally assisted housing shall not be required to give notice
of a prepayment under this chapter, if the owner has: (a) Entered into an agreement
with a federal. state, or local agency continuing existing, or imposing new, low-
income use restrictions for at least twenty years that ensure that the tenants residing
in the development at the time of prepayment are not involuntarily displaced except
for good cause and that the housing will continue to serve very low and low-
income families and persons in need of affordable housing- and (b) served notice
of the aereement on the clerk of the city, or county if in an unincorporated area, in
which the property is located, on any public housing agency that would be
responsible for administering tenant-based rental assistance to persons who would
otherwise be displaced from this housing, and on the department of community,
trade, and economic development by regular and certified mail and posted a copy
of the agreement in a conspicuous place at the development where it is likely to be
seen by the tenants. The posted agreement shall be maintained intact and in legible
form for the life of the agreement.
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(3) An owner of federally assisted housing is not required to give notice that
a rental assistance contract is expiring if: (a) The owner has entered into an
agreement with the United States department of housing and urban development
or other federal, state, or local agency to renew the rental assistance contract for a
minimum of five years subject to the availability of adequate appropriations: (b)
the agreement itself does not expire in less than twelve months: and (c) the owner
has served written notice of the agreement on the clerk of the city, or county if in
an unincorporated area, in which the property is located, on any public housing
agency that would be responsible for administering tenant-based rental assistance
to persons who would otherwise be displaced from this housing, and on the
department of community, trade, and economic development, by regular and
certified mail and posted these notices in a conspicuous place at the development
where they are likely to be seen by the tenants. The posted notices shall be
maintained intact and in legible form for the life of the agreement to renew the
rental assistance contract.

Sec. 3. RCW 59.28.040 and 1995 c 399 s 160 are each amended to read as
follows:

Except as provided in RCW 59.28,030, all owners of federally assisted
housing shall, at least twelve months before the expiration of the rental assistance
contract or prepayment of a mortgage or loan, serve a written notice of the
anticipated expiration or prepayment date on each tenant household residing in the
housing, on the clerk of the city, or county if in an unincorporated area, in which
the property is located, on any public housing agency that would be responsible for
administering tenant-based rental assistance to persons who would otherwise be
displaced from this housing. and on the department of community, trade, and
economic development, by regular and certified mail. All owners of federally
assisted housing shall also serve written notice of the anticipated expiration or
prepayment date on each tenant household that moves into the housing after the
initial notice has been given, but before the expiration of the rental assistance
contract or prepayment of the mortgage or loan. This notice shall be given before
a new tenant is asked to execute a rental agreement or required to pay any deposits.

Sec. 4. RCW 59.28.060 and 1995 c 399 s 162 are each amended to read as
follows:

M1) The notice to tenants required by RCW 59.28.040 shall state ((the datle of
expiration or prepaymnrt and the ff.t, if any .tha the expiration or prepayment
will have upon the tnants' r.n. and other tfs of !heir rental agrccnc, )):

(a) Whether the owner (i) intends to prepay the mortgage or loan or allow the
rental assistance contract to expire in order to operate the housing without any low-
income use restrictions, (ii) plans on renewing the rental assistance contract subject
to the availability of adequate appropriations, or (iii) is seeking additional financial
incentives or higher rents as a condition of remaining in the federal proeram: (b)
the reason the owner plans on taking this action (c) the owner's plans for the
project, including any timetables or deadlines for actions to be taken by the owner
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and any specific federal, state, or local agency approvals that the owner is required
to obtain: (d) the anticipated date of the prepayment of the mortgage or loan or
expiration of the rental assistance contract: (e) the effect, if any, that prepayment
of the mortgage or loan or expiration of the rental assistance contract will have
upon the tenants' rent and other terms of their rental agreement: and (f) that
additional information will be served on the city or county, on the local public
housing agency. and on the department of community, trade, and economic
development and will be posted at the development. The owner shall also include
with the notice written information, prepared by the department of community,
trade, and economic development under section 7(0) of this act, concerning the
legal rights, responsibilities, and options of owners and tenants when an owner
intends to prepay a mortgage or loan or terminate a rental assistance contract.

(2) The notice to the city or county clerk and to the department of community,
trade, and economic development required by RCW 59.28.040 shall state: (((4)))
(.) The name, location, and project number of the federally assisted housing and
the type of assistance received from the federal government; (((-2))) fW the number
and size of units; (((-3))) (U) the age, race, family size, and estimated incomes of the
tenants who will be affected by the prepayment of the loan or mortgage or
expiration of the federal assistance contract; (((4)h)) (d) the current rents and
projected rent increases for each affected tenant((; and (5) the an,,,ipatd date o!
prcpayment f the lean or m.. tgage or expiration eF the federal assiane
eetntfet.)) after the prepayment of the mortgage or loan or expiration of the rental
assistance contract without disclosing the identities of the affected tenants: (e) the
availability and type, if any, of rental assistance after the prepayment of the
mortgage or loan or expiration of the rental assistance contract: and (f) the age,
race, family size, and estimated incomes of any applicants on the project's waiting
list without disclosing the identities of the applicants. The owner shall attach to
this notice a copy of the notice the owner sends to the tenants under this chapter.

(3) All owners of federally assisted housing shall immediately post a copy of
any notices they send the city or county clerk, any public housing agency, and the
department of community, trade, and economic development, under RCW
59.28.040, in a conspicuous place at the development where they are likely to be
seen by current and prospective tenants. The notices shall be maintained intact and
in legible form for twelve months from the date they are posted.

All owners of federally assisted housing shall, upon request of any state or
local agency, provide the agency with a copy of any rent comparability study,
market analysis, or projected budget that they submit to the United States
department of housing and urban development or other federal agency in
coniunction with the prepayment of their mortgage or loan or in anticipation of the
expiration of their rental assistance contract, together with any physical inspection
reports or capital needs assessments completed by the owner or federal agency
within the last three years.
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See. 5. RCW 59.28.080 and 1989 c 188 s 8 are each amended to read as
follows:

From the date of service of the notice under RCW 59.28.040 until either
twelve months have elapsed or expiration or prepayment of the rental assistance
contract, mortgage, or loan, whichever is later, no owner of federally assisted
housing may increase the rent of a federally assisted housing unit, or the share of
the rent paid by the tenant, above the amount authorized by the federal assistance
program applicable to the project prior to expiration or prepayment of the rental
assistance contract or mortgage or loan.

Sec. 6. RCW 59.28.100 and 1989 c 188 s 10 are each amended to read as
follows:

Any party who is entitled to receive notice under this chapter may bring a civil
action to enjoin or recover actual damages for any violation of this chapter,
together with the costs of the suit including reasonable attorneys' fees. Any tenant
who is entitled to receive notice under this chapter shall also recover statutory
damages of fifty dollars.

NEW SECTION. Sec. 7. A new section is added to chapter 59.28 RCW to
read as follows:

The department of community, trade, and economic development shall within
ninety days after the effective date of this act, consult with all interested
stakeholders and develop and provide to owners and tenants of federally assisted
housing, state and local agencies, and other interested persons all of the following:

(1) Written information concerning the legal rights, responsibilities, and
options of owners and tenants when an owner intends to prepay a mortgage or loan
or terminate a rental assistance contract. This information shall include the name
and telephone number of any qualified legal aid program that provides civil legal
services to indigent persons and of any other state, regional, or local organization
that can be contacted to request additional information about an owner's
responsibilities and the rights and options of an affected tenant;

(2) Written information sufficient to enable an owner of federally assisted
housing to comply with the notification requirements of this chapter, including the
name and address of any public housing agency that would be responsible for
administering tenant-based rental assistance to persons who would otherwise be
displaced from federally assisted housing; and

(3) Any other information or technical assistance the department determines
will further the purposes of this chapter.

NEW SECTION. Sec. 8. A new section is added to chapter 59.28 RCW to
read as follows:

An owner of federally assisted housing who prepays the mortgage or loan or
whose rental assistance contract expires and who continues to operate the property
as residential housing within the scope of this chapter shall not evict a tenant
residing in the dwelling unit when the mortgage or loan is prepaid or the rental
assistance contract expires, except as authorized by the federal assistance program
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applicable to the project prior to prepayment of the mortgage or loan, or expiration
of the rental assistance contract.

Sec. 9. RCW 43.185A.010 and 1995 c 399 s 102 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Affordable housing" means residential housing for rental ((or private
individual ownershi )) occupancy which, as long as the same is occupied by low-
income households, requires payment of monthly housing costs, including utilities
other than telephone, of no more than thirty percent of the family's income. The
department shall adopt policies for residential homeownership housing, occupied
by low-income households, which specify the percentage of family income that
may be spent on monthly housing costs, including utilities other than telephone, to
qualify as affordable housing.

(2) "Department" means the department of community, trade, and economic
development.

(3) "Director" means the director of the department of community, trade, and
economic development.

(4) "First-time home buyer" means an individual or his or her spouse who
have not owned a home during the three-year period prior to purchase of a home.

(5) "Low-income household" means a single person, family or unrelated
persons living together whose adjusted income is less than eighty percent of the
median family income, adjusted for household size, for the county where the
project is located.

NEW SECTION. Sec. 10. If any provision of this act or its application to any
person or circumstance is held invalid, the remainder of the act or the application
of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 11. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and takes effect immediately.

Passed the Senate March 7, 2000.
Passed the House March 3, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.

CHAPTER 256
[Engrossed Substitute Senate Bill 67321

TOURISM-RELATED FACILITIES

AN ACT Relating to tourism-related facilities; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION, Sec. 1. Nothing in chapter 452, Laws of 1997, or chapter
35, Laws of 1998, is intended to disallow any use or purpose permitted under
section 1, chapter 290, Laws of 1994 as long as the use or purpose was proposed
by the local government, but not implemented by May 20,1997.

Passed the Senate February 10, 2000.
Passed the House March 2, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.
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CHAPTER 1
[Senate Bill 68651

LICENSE TAB FEES

AN ACT Relating to replacing motor vehicle, travel trailer, and camper excise taxes with a thirty
dollar fee; adding a new section to chapter 46.16 RCW; creating a new section; repealing RCW
46.16.060, 46.16.061, 46.16.650, 82.44.020, 82.44.030, 82.50.400, 82.50.405, and 82.50.410; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 46.16 RCW to

read as follows:
(1) License tab fees shall be thirty dollars per year for motor vehicles,

regardless of year, value, make, or model, beginning January 1, 2000.
(2) For the purposes of this section, "license tab fees" are defined as the

general fees paid annually for licensing motor vehicles, including cars, sport utility
vehicles, motorcycles, and motor homes.

NEW SECTION. Sec. 2. The following acts or parts of acts are each
repealed:

(1) RCW 46.16.060 (License fee, general-Distribution of proceeds-House-
moving dollies) and 1992 c 216 s 4, 1987 1st ex.s. c 9 s 3, 1985 c 380 s 13, 1981
c 342 s 8, 1975 1st ex.s. c 118 s 3, 1969 ex.s. c 170 s 3, 1969 c 99 s 5, 1965 c 25
s 1, 1961 ex.s. c 7 s 9,& 1961 c 12 s46.16.060;

(2) RCW 46.16.061 (Additional fees to help defray costs of studies) and 1985
c 380 s 14, 1984 c 7 s49, & 1963 ex.s. c 3 s 40;

(3) RCW 46.16.650 (License plates-Additional fee) and 1997 c 291 s 12 &
1987 c 178 s 1;

(4) RCW 82.44.020 (Basic and clean air excise tax imposed-Exceptions-
Liability of residents for out-of-state licensing) and 1998 c 321 s 3, 1993 sp.s. c 23
s61, 1993c 123 s2, 1991 c 199 s 220, 1990 c42 s 302, & 1988c 191 s 1;

(5) RCW 82.44.030 (Tax on motor vehicle dealers) and 1971 ex.s. c 299 s 51
& 1961 c 15 s 82.44.030;

(6) RCW 82.50.400 (Tax imposed-Collection-Transfer of ownership-Out-
of-state registration to avoid tax, liability-Penalties) and 1999 c 277 s 9, 1993 c
238 s 7, 1992 c 154 s 5, 1990 c 42 s 320, 1979 c 123 s 1, 1975 1st ex.s. c 118 s 15,
& 1971 ex.s. c 299 s 55;

(7) RCW 82.50.405 (Additional annual clean air excise tax) and 1991 c 199
s 226; and

(8) RCW 82.50.410 (Rate-Minimum payable-Dealer tax) and 1998 c 321 s
23, 1991 c 199 s 225, 1990 c 42 s 321, 1979 c 123 s 2, 1975 1st ex.s. c 118 s 16,
1972 ex.s. c 144 s 2, & 1971 ex.s. c 299 s 56.

NEW SECTION. Sec. 3. This act is necessary for the immediate preservation
of the public peace, health, or safety, or support of the state government and its
existing public institutions, and takes effect immediately.
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NEW SECTION. Sec. 4. This act applies retroactively to January 1, 2000.
Passed the Senate March 17, 2000.
Passed the House March 22, 2000.
Approved by the Governor March 31, 2000.
Filed in Office of Secretary of State March 31, 2000.
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CHAPTER 1
[Engrossed House Bill 2487]

FISCAL MATTERS

AN ACT Relating to fiscal matters; amending RCW 41.45.060, 41.26.080, 43.08.250,
70.105D.070, 43.72.902, 72.11.040,76.12.110, and 69.50.520; amending RCW 50.22.- (2000 c 2 s
7); amending 1999c309 ss 101,102, 103, 108, 110, 112, 113, 114, 115, 116, 117, 120, 123, 124, 127,
129, 131, 136, 137, 142, 143, 145, 148, 149, 151,154, 125, 140, 144. 201,202, 203, 205,206, 208,
209, 211,212, 213, 214, 215,217, 218, 220, 222, 224, 225, 302, 303, 306, 307, 308, 309, 401, 402,
501,502, 503,504, 505, 506. 507,508,509, 510,512, 513, 511, 514,515, 516, 517, 519, 602, 603,
604, 605,606, 607, 608, 609, 610, 611, 613, 614, 615,617, 618,612,701,702,703,705, 710, 711,
713,714,718, 719, 720, 723, 727, 801, 907, and 908 (uncodified); amending 1999 c 379 ss 947, 106,
107, 108, 110, 928, 215,240, 252, 293, 301, 303, 305, 306, 308, 331, 335, 337, 348, 361, 373, 383,
384, 388, 390, 931, 502, 603, 604, 605, 613, 615, 634, 641, 642, 686, 794, and 905 (uncodified);
amending 1999 c 376 s 3 (uncodified); amending 1999 c 392 s 2 (uncodified); amending 1999 sp.s.
c 12 s 4 (uncodified); amending 1999 sp.s. c 13 s 21 (uncodified); reenacting and amending RCW
41.45.060; adding new sections to chapter 41.45 RCW; adding a new section to chapter 41.05 RCW;
adding a new section to chapter 43.79 RCW; adding new sections to 1999 c 309 (uncodified); adding
new sections to 1999 c 379 (uncodified); creating new sections; repealing 1999 sp.s. c 10 s I
(uncodified); repealing 1999 c 379 ss 610 and 611 (uncodified); making appropriations; authorizing
expenditures for capital improvements; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
PART I

GENERAL GOVERNMENT

Sec. 101. 1999 c 309 s 101 (uncodified) is amended to read as follows:
FOR THE HOUSE OF REPRESENTATIVES
General Fund-State Appropriation (FY 2000) ... $ ((24,53,90))

24,841,000
General Fund-State Appropriation (FY 2001) ... $ ((26,06 09))

26.148.000
Department of Retirement Systems Expense

Account-State Appropriation ............ $ ((-00))
45.000

TOTAL APPROPRIATION....... $ ((0,939,009))
51.034.000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $25,000 of the general fund-state appropriation ((fr fisal year
is provided solely for allocation to Project Citizen, a program of the national
conference of state legislatures to promote student civic involvement.

(2) $394,000 of the general fund-state appropriation is provided to support
the legislature's participation in the redistricting process in conjunction with the
redistricting commission.

(3) The task force on funding of fairs and youth shows is created, The task
force shall be composed of the following members:

(a) One member of the office of financial management appointed by the
governor:
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(b) Two members of the house of representatives, one from each major
caucus, appointed by the co-speakers of the house of representatives;

(c) Two members of the senate, one from each major caucus, appointed by the
president of the senate:

(d) One representative of the department of agriculture, appointed by the
director:

(e) One representative of the horse racing commission, appointed by the chair
of the horse racing commission:

(0 Three representatives of fairs. appointed by the president of the state fairs
association, representing community fairs, large county and area fairs, and small
county and area fairs:

(g) Two representatives of youth shows, one representing 4-H youth programs
appointed by the dean of the college of agriculture at Washington State University:
the other representing future farmers of America programs appointed by the
agricultural teachers association:

(h) One representative of the horse racing industry appointed by agreement of
the co-speakers of the house of representatives and president of the senate: and

(i) One representative of county governments, appointed by the Washington
association of counties.

Members shall be appinted by June 1. 2000. Staff support for the task force
shall be provided by legislative committee staff.

The task force shall develop recommendations on the amount and source or
sources of funding needed to encourage fairs and youth shows and any legislative
prposals needed to implement the task force recommendations. The task force
shall provide these recommendations to the appropriate fiscal committees of the
legislature by November 15, 2000.

(4) $75,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for expert consultation on legal and policy issues related to options
for caring for persons with developmental disabilities who need involuntary
commitment. The 1999-2001 biennial appropriations act provides more than
$14,000,000 to the department of social and health services to improve services to
this program.

Sec. 102. 1999 c 309 s 102 (uncodified) is amended to read as follows:
FOR THE SENATE
General Fund-State Appropriation (FY 2000) ... $ ((1-9,49,000))

19,736,000
General Fund-State Appropriation (FY 2001) ... $ ((21,525O0))

21,623000
Department of Retirement Systems Expense

Account-State Appropriation ............ $ ((5O00))
45.000

TOTAL APPROPRIATION ....... $ ((41,2900 ))
41,404,000
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The appropriations in this section are subject to the following conditions and
limitations:

(1) $50,000 from the general fund-state appropriation for fiscal year 2000 is
provided to contract for a study of policies and practices for setting information
services rates paid by state agencies. The study shall include an analysis of the
effect of current and alternative depreciation policies and schedules on rates and
revolving fund balances.

(2) $25,000 of the general fund-state appropriation (( r year
is provided solely for allocation to Project Citizen, a program of the national
conference of state legislatures to promote student civic involvement.

(3) $394,000 of the general fund-state appropriation is provided to support
the legislature's participation in the redistricting process in conjunction with the
redistricting commission.

(4) $75,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for expert consultation on legal and policy issues related to options
for caring for persons with developmental disabilities who need involuntary
commitment, The 1999-2001 biennial appropriations act provides more than
$14,000,000 to the department of social and halth services to improve services to
this program.

(5) From funds appropriated in this section, the health and long-term care
committee of the senate shall study the state's health care system to determine the
extent to which it meets the needs of rural residents. Using available health
indicators, the committee shall examine the relationship between community health
status and the availability of local health services, including inpatient, outpatient,
and community and public health programs. The committee shall identify possible
legislative action to address shortcomings in the ability of the state's health care
system to meet the needs of rural residents.

(6) The task force on funding of fairs and youth shows is created. The task
force shall be composed of the following members:

(a) One member of the office of financial management appointed by the
governor

(b) Two members of the house of representatives, one from each major
caucus, appointed by the co-speakers of the house of representatives,

(c) Two members of the senate, one from each major caucus, appointed by the
president of the senate-

(d) One representative of the department of agriculture, appointed by the
director,

(e) One representative of the horse racing commission, appointed by the chair
of the horse racing commission:

(f) Three representatives of fairs, appointed by the president of the state fairs
association, representing community fairs, large county and area fairs, and small
county and area fairs:
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(g) Two representatives of youth shows, one representing 4-H youth programs
appointed by the dean of the college of agriculture at Washington State University:
the other representing future farmers of America programs appointed by the
agricultural teachers association:

(h) One representative of the horse racing industry appointed by agreement of
the co-speakers of the house of representatives and president of the senate: and

(i) One representative of county governments, appointed by the Washington
association of counties.

Members shall be appointed by June 1. 2000. Staff support for the task force
shall be provided by legislative committee staff.

The task force shall develop recommendations on the amount and source or
sources of funding needed to encourage fairs and youth shows and any legislative
proposals needed to implement the task force recommendations. The task force
shall provide these recommendations to the appropriate fiscal committees of the
legislature by November 15, 2000.

*Sec. 103. 1999 c 309 s 103 (uncodified) is amended to read as follows:

FOR THE JOINT LEGISLATIVE AUDIT AND REVIEW COMMITTEE
General Fund-State Appropriation (FY 2000) ... $ ((1,60409))

1,634,000
General Fund-State Appropriation (FY 2001) ... $ ((1,661,00))

1,876,000
TOTAL APPROPRIATION ....... $ ((3,265,009))

3,51!0,000

The appropriations in this section are subject to the following conditions and
limitations:

(1l $280,000 of the general fund-state appropriation is provided for
conducting a study of the mental health system. The study shall include, but not
be limited to:

(((4-))) (a) An analysis of the roles and responsibilities of the division of
mental health in the department of social and health services, with regard to
regional support networks (RSNs) and community mental health providers;

(((2))) (b) An analysis of the funding of the RSNs through contracts let by the
division of mental health, including the basis for per capita payment rates paid to
the regional support networks and any federal requirements related to the federal
medicaid waiver under which the current mental health system operates;

(((-3))) (c) An analysis of actual and contractual service levels, outcomes, and
costs for RSNs, including the types and hours of services provided, costs of
services provided, trends in per client service expenditures, and client outcomes;

(((4))) (d) An analysis of RSN and subcontractor service and administrative
costs, fund balances, contracting practices, client demographics, and outcomes over
time;

(((-5))) (e) An analysis of contracts between RSNs and community mental
health providers, with emphasis on costs, services, performance, and client
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outcomes, including any accountability standards, performance measures, data
requirements, and sanctions and incentives currently in the contract between the
regional support networks and the mental health division; and

(((6))) (f) Recommendations for modifying the basis on which RSNs and
community mental health providers are funded, including a funding formula that
will result in a greater relationship of the funding distribution formula to the
prevalence of mental illness in each RSN service area, to efficiency as
demonstrated by performance measures and to effectiveness as demonstrated by
patient outcome.

The joint legislative audit and review committee may contract for consulting
services in conducting the study.

The study shall be submitted to the fiscal committees of the legislature by
December I, 2000.

(2) $135,000 of tle jjeteral fund-state appropriation forfiscal year 2001
is provided solely for a study of bilingual education.

(a) The committee shall require the office of the superintendent of public
instruction to prepare a follow-up reprt on how it has implemented the
recommendations contained in the legislative budeet committee report number
92-3, "K-12 transitional bilingual instruction program." This follow-up report
shall also inchde updated information on the length of stay in bilingual
programs, testing methods for entL into and exit from the program, descriptions
of programn variations, and the relationship between length of stay and student
achievement. The committee shall review and assess the superintendent's report
and present its findings to the fiscal committees of the house of representatives
and the senate by December 15, 2000.

(b) In addition, the committee shall review amid, if appropriate, make
recommendations for changes to the funding allocation methods for transitional
bilingual programs, and present its rindings to the fiscal committees of the house
of representatives atd senate by December 14, 2001.

(3) $30,000 of the general fund-state appropriation for fiscal year 2000 and
$80,000 of qhe general fund-state appropriation for fiscal year 2001 are provided
solely for a study of the K-12 special education program. The study shall focus on
the following issues: A review of the findings of the special education program
audit summary reports prepared by the state auditor in 1999 and 2000: the
adequacy of the excess cost definition for the special education program adopted
by the superintendent of public instruction: the ability to determine individual
school districts' safety net funding need in light of differing accounting methods
in use by school districts: the ability to uniformly determine individual school
districts' safety net funding need in light of differing service delivery practices.
The final report shall be submitted to the legislature no later than June 30, 2002.
Interim findings shall be submitted by November 20, 2000, and November 20
2001.
*See. 103 was partially vetoed. See message at end of chapter.
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NEW SECTION. Sec. 104. A new section is added to 1999 c 309
(uncodified) to read as follows:

LEGISLATIVE AGENCIES. In order to achieve operating efficiencies
within the financial resources available to the legislative branch, the executive rules
committee of the house of representatives and the facilities and operations
committee of tile senate by joint action may transfer funds among the house of
representatives, senate, legislative budget committee, legislative evaluation and
accountability program committee, legislative transportation committee, office of
the state actuary, joint legislative systems committee, and statute law committee.

Sec. 105. 1999 c 309 s 108 (uncodified) is amended to read as follows:
FOR THE SUPREME COURT
General Fund-State Appropriation (FY 2000) ... $ ((4,8000))

4,980,000
General Fund-State Appropriation (FY 2001) . .. $ ((5,O2-700m))

5,114,000
TOTAL APPROPRIATION ....... $ ((984;000))

10,094,000

Sec. 106. 1999 c 309 s 110 (uncodified) is amended to read as follows:
FOR THE COURT OF APPEALS
General Fund-State Appropriation (FY 2000) ... $ ((0946000))

11,088,000
General Fund-State Appropriation (FY 2001) $ ((-4--4--000))

11,691,000
TOTAL APPROPRIATION ....... $ ((2-2,361,00))

22,779,000
The appropriations in this section are subject to the following conditions and

limitations:
(I) $338,000 of the general fund-state appropriation for fiscal year 2001 is

provided solely for the implementation of Senate Bill No. 5037 (Pierce county
court of appeals). If the bill is not enacted by June 30, 1999, the amounts provided
in this subsection shall lapse.

(2) $150,000 of the general fund-state appropriation for fiscal year 2000 and
(($150 )) $180.000 of the general fund-state appropriation for fiscal year 2001
are provided solely for providing compensation adjustments to nonjudicial staff of
the court of appeals. Within the funds provided in this subsection, the court of
appeals shall determine the specific positions to receive compensation adjustments
based on recruitment and retention difficulties, new duties or responsibilities
assigned, and salary inversion or compression within the court of appeals.

Sec. 107. 1999 c 309 s 112 (uncodified) is amended to read as follows:
FOR THE ADMINISTRATOR FOR THE COURTS
General Fund-State Appropriation (FY 2000) ... $ ((12 ,--44,000 ))

13,144,000
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General Fund-State Appropriation (FY 2001) ... $ ((2,28,00))
14,569,000

Public Safety and Education Account-State
Appropriation...................... $ ((24,9-000))

25,08500
Judicial Information Systems Account-State

Appropriation ...................... $ ((7,,517,0))
19,016,00

TOTAL APPROPRIATION....... $ ((6, 992,00 ))
71,814,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Funding provided in the judicial information systems account appropria-
tion shall be used for the operations and maintenance of technology systems that
improve services provided by the supreme court, the court of appeals, the office of
public defense, and the administrator for the courts.

(2) No moneys appropriated in this section may be expended by the
administrator for the courts for payments in excess of fifty percent of the employer
contribution on behalf of superior court judges for insurance and health care plans
and federal social security and medicare and medical aid benefits. Consistent with
Article IV, section 13 of the state Constitution and 1996 Attorney General's
Opinion No. 2, it is the intent of the legislature that the costs of these employer
contributions shall be shared equally between the state and county or counties in
which the judges serve. The administrator for the courts shall continue to
implement procedures for the collection and disbursement of these employer
contributions.

(3) $223,000 of the public safety and education account appropriation is
provided solely for the gender and justice commission.

(4) $308,000 of the public safety and education account appropriation is
provided solely for the minority and justice commission.

(5) $278,000 of the general fund-state appropriation for fiscal year 2000,
$285,000 of the general fund-state appropriation for fiscal year 2001, and
$263,000 of the public safety and education account appropriation are provided
solely for the workload associated with tax warrants and other state cases filed in
Thurston county.

(6) $200,000 of the public safety and education account appropriation is
provided solely for a unified family court pilot program. Of this amount, $150,000
is provided for the costs of establishing the program and $50,000 is provided for
costs associated with evaluating the efficacy of the program. The pilot program
grant is limited to the 1999-01 biennium. After this time, it is assumed that
funding for continuation of the unified family court or expansion to other counties
would be provided by local jurisdictions based on the results of the evaluation of
the program.
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(7) $130,000 of the general fund-state appropriation for fiscal year 2000 and
$130,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the new judicial positions authorized by Engrossed Senate Bill No. 5036
(superior court judges).

(8) $132,000 of the general fund-state appropriation for fiscal year 2000 and
$136,000 of the general fund-state apprgpriatiqn for fiscal year 2001 are provided
solely for the state's portion of increased costs in the superior court mandatory
arbitration program.

(9) $750,000 of the general fund-state apprpriation for fiscal year 2001 is
provided solely to increase the number of children served by court-appointed
special advocates in dependency matters. The office of the administrator for the
courts, after consulting with the Washington association of iuvenile court
administrators and the Washington association of court-appointed special advocate/
guardian ad litem programs, shall distribute the funds to volunteer court-appointed
special advocate/guardian ad litem programs. The distribution of funding shall be
based on the number of children who need volunteer court-appointed special
advocate representation and shall be equally accessible to all volunteer court-
appointed special advocate/guardian ad litem programs. The administrator for the
courts shall not retain more than six percent of total funding to cover administrative
or any other agency costs.

(10) $30,000 of the public safety and education account-state appropriation
is provided solely for the office of the administrator for the courts to convene a task
force to review whether there are revisions to existing statutes and court rules
which, if implemented, would decrease the likelihood of an inappropriate
imposition of the death penalty.

Sec. 108. 1999 c 309 s 113 (uncodified) is amended to read as follows:
FOR THE OFFICE OF PUBLIC DEFENSE
General Fund-State Appropriation (FY 2001) ... $ 500000
Public Safety and Education Account-State

Appropriation ......................... $ ((--440O0))
12,490,000

TOTAL APPROPRIATION ....... $ 12,990,000
The appropriations in this section ((is)) are subject to the following conditions

and limitations:
(I) $558,000 of the public safety and education account appropriation is

provided solely to increase the reimbursement for private attorneys providing
constitutionally mandated indigent defense in nondeath penalty cases.

(2) $5 1,000 of the public safety and education account appropriation is
provided solely for the implementation of House Bill No. 1599 (court funding).
If the bill is not enacted by June 30, 1999, the amount provided in this subsection
shall lapse.

11622 1

Ch. I



WASHINGTON LAWS, 2000 2nd Sp. Sess.

(3) Amounts provided from the public safety and education account
appropriation in this section include funding for investigative services in death
penalty personal restraint petitions.

(4) The entire general fund-state appropriation is provided solely for a
dependency and termination legal representation funding pilot program.

(a) The goal of the pilot program shall be to enhance the quality of legal
representation in dependency and termination hearings, thereby reducing the
number of continuances requested by contract attorneys, including those based on
the unavailability of defense counsel. To meet the goal, the pilot shall include the
following components:

(i) A maximum caseload requirement of 90 dependency and termination cases
per full-time attorney:

(ii) Implementation of enhanced defense attorney practice standards, including
but not limited to those related to reasonable case preparation and the delivery of
adequate client advice, as developd by Washington state public defense attorneys
and included in the office of public defense December 1999 report Costs of
Defense and Children's Representation in Dependenc), and Termination Hearings

(iii) Use of investigative and expert services in appropriate cases: and
(iv) Effective implementation of indigency screening of all dependency and

termination parents, guardians, and legal custodians represented by appointed
counsel.

(b) The pilot program shall be established in one eastern and one western
Washington juvenile court.

(c) The director shall contract for an independent evaluation of the pilot
program benefits and costs. An interim evaluation shall be submitted to the
governor and fiscal committees of the legislature no later than January I. 2001. A
final evaluation shall be submitted to the governor and the fiscal committees of the
legislature no later than ninety days following the close of the 1999-01 fiscal
biennium.

(5) $50,000 of the public safety and education account-state appropriation is

provided solely for the implementation of Substitute House Bill No. 2491 (DNA
testing of offenders). If the bill is not enacted by June 30, 2000, the amount
provided in this subsection shall lapse.

*Sec. 109. 1999 c 309 s 114 (uncodified) is amended to read as follows:
FOR THE OFFICE OF THE GOVERNOR
General Fund-State Appropriation (FY 2000) ... $ 5,762,000
General Fund-State Appropriation (FY 2001) .. $ ((5,720,000))

5,644,000
General Fund-Federal Appropriation .......... $ ((6-74000))

209000
Water Quality Account-State Appropriation .... $ 700,000

TOTAL APPROPRIATION ....... $ ((12,856,009))
12,315,000
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The appropriations in this section are subject to the following conditions and
limitations:

(1) $1,612,000 of the generalfund--state appropriation for fiscal year 2000,
(($,48,8000)) $1,509,000 of the generalfund--state appropriation for fiscal year
2001, $700,000 of the water quality account appropriation, and $209,000 of the
generlfund--federal appropriation are provided solely for the implementation
of the Puget Sound work plan and agency action items PSA T-01 through PSA T-
05.

(2) (($16,000 of the general fund federal appropriation and $200,000 ef the
general fund state appropriation are provided soicly for the salmen er2 vare
pffi to miet its roesponsibilities for the state wide salmon rroyfsory strategy. OF
thisamount.: (a) $200,00 f the ga gene fund state apprpriatie aispriaidod f
the operation of the independent seicrncc panel-, and (b) $465,000 ef the generael
fund fhedral appropriatio is previded fer the salmon rccovcry offlee staff to
suppt leal salen ro0v9y planining-effs. $232,500 eof the gnral fund
federal appropiation in this subsectitn may be expended in ach Fiscal year of the
bienniumn only if the state recci-ves greater than $25,000,000 from the federal
geemment fer selmme. reeeovery acetivitics in that fiscal year. Funds _autho-rized foe
e.xpenditur in fiscal year 2000 may be expended in Fiseal year'-200.

(3))) $ 100,000 of the general fund-state appropriation for fiscal year 2000
and $100,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the salmon recovery office to support the efforts of the
independent science panel.

(3) $62,000 of the fiscal year 2000 general fund-state appropriation and
$63,000 of the fiscal year 2001 general fund-state appropriation are provided
solely to implement Second Substitute Senate Bill No. 5595 or Engrossed
Substitute House Bill No. 2079, establishing the salmon recovery funding board
in the office of the governor. If legislation establishing the board is not enacted by
June 30, 1999, the amounts provided in this subsection shall lapse.

(4) $3,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to implement Senate Bill No. 5408 (state medal of valor).
*Sec. 109 was partially vetoed. See message at end or chapter.

Sec. 110. 1999 c 309 s 115 (uncodified) is amended to read as follows:
FOR THE LIEUTENANT GOVERNOR
General Fund-State Appropriation (FY 2000) . $ ((333000))

338,000
General Fund-State Appropriation (FY 2001) $ ((3200))

348,000
General Fund-Federal Appropriation .......... $ 160,000

TOTAL APPROPRIATION ....... $ ((8-00))
846,000

Sec. 111. 1999 c 309 s 116 (uncodified) is amended to read as follows:
FOR THE PUBLIC DISCLOSURE COMMISSION
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General Fund-State Appropriation (FY 2000) ... $ ((-1724O09))
1,751,000

General Fund-State Appropriation (FY 2001) ... $ ((1496,000))
2,170,000

TOTAL APPROPRIATION ....... $ ((3,22'e00))
3,921,000

The appropriations in this section are subject to the following conditions and
limitations: $328,000 of the general fund-state appropriation for fiscal year 2000
and (($86,00)) $760,000 of the general fund-state appropriation for fiscal year
2001 are provided solely for the implementation of Engrossed Second Substitute
Senate Bill No. 5931 (electronic filing and public access). If the bill is not enacted
by June 30, 1999, the amounts provided shall lapse.

Sec. 112. 1999 c 309 s 117 (uncodified) is amended to read as follows:
FOR THE SECRETARY OF STATE
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) ... $

General Fund-Private/Local Appropriation ..... $
Archives and Records Management Account-State

Appropriation ......................... $

Archives and Records Management Account-Private/
Local Appropriation .................... $

Department of Personnel Service Account-State
Appropriation ......................... $

TOTAL APPROPRIATION ....... $

((14063,9N))
14,043,000

((8,34 0. ))
8,399,000

120,000

((5,4009))
5,489,000

((2,85OOI J0))

4,123,000

681,000
((32.00))

3285,00

The appropriations in this section are subject to the following conditions and
limitations:

(1) $2,355,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely to reimburse counties for the state's share of primary and general
election costs and the costs of conducting mandatory recounts on state measures.

(2) $3,780,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely to reimburse counties for the state's share of presidential preference
primary election costs.

(3) $2,106,000 of the general fund-state appropriation for fiscal year 2000
and $2,663,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the verification of initiative and referendum petitions,
maintenance of related voter registration records, and the publication and
distribution of the voters and candidates pamphlet.
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(4) $125,000 of the general fund-state appropriation for fiscal year 2000 and
$125,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for legal advertising of state measures under RCW 29.27.072.

(5)(a) $1,870,350 of the general fund-state appropriation for fiscal year 2000
and $1,907,757 of the general fund-state appropriation for fiscal year 2001 are
provided solely for continuing the contract with a nonprofit organization to
produce gavel-to-gavel television coverage of state government deliberations and
other events of state-wide significance during the 1999-2001 biennium.

(b) The funding level for each year of the contract shall be based on the
amount provided in this subsection and adjusted to reflect the implicit price
deflator for the previous year. The nonprofit organization shall be required to raise
contributions or commitments to make contributions, in cash or in kind, in an
amount equal to forty percent of the state contribution. The office of the secretary
of state may make full or partial payment once all criteria in (a) and (b) of this
subsection have been satisfactorily documented.

(c) The nonprofit organization shall prepare an annual independent audit, an
annual financial statement, and an annual report, including benchmarks that
measure the success of the nonprofit organization in meeting the intent of the
program.

(d) No portion of any amounts disbursed pursuant to this subsection may be
used, directly or indirectly, for any of the following purposes:

(i) Attempting to influence the passage or defeat of any legislation by the
legislature of the state of Washington, by any county, city, town, or other political
subdivision of the state of Washington, or by the congress, or the adoption or
rejection of any rule, standard, rate, or other legislative enactment of any state
agency;

(ii) Making contributions reportable under chapter 42.17 RCW; or
(iii) Providing any: (A) Gift; (B) honoraria; or (C) travel, lodging, meals, or

entertainment to a public officer or employee.
(6) $867,000 of the archives and records management account-state

appropriation is provided solely for operation of the central microfilming bureau
under RCW 40.14.020(8).

(7) $120,000 of the general fund-private/local appropriation is provided
solely for the Washington quality awards council.

(8) $20,000 of the general fund-state appropriation for fiscal year ((2000))
2001 is provided solely for the operations of the task force on archaeolegy and
historic preservation. The task force shall develop a single recommendation for
consideration by the legislature and the governor on the issue of the location of the
office of archaeology and historic preservation within state government. The
recommended location shall maximize the office of archaeology and historic
preservation's stature, visibility, accessibility, and delivery of service state-wide in
the context of its critical role as an important link among downtown and
neighborhood revitalization efforts, the cultural tourism movement, rural economic
development initiatives, and the preservation of the structures and sites that still
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remain as the legacy of Washington's rich and diverse heritage. The task force
shall consider and include in its recommendation how best both to realize the
potential of the office of archaeology and historic preservation to generate revenue
from services it could provide in international, national, state, local, and private
venues and also how best to achieve adequate funding from all funding sources to
assure that the office of archaeology and historic preservation can provide the best
possible service to the citizens of the state. There shall be eleven members of the
task force as follows: One member shall be the state historic preservation officer
or his or her designee; two members shall be representatives of state agencies; two
members shall be representatives of local governments; there shall be one
representative each from the Washington state historical society, the eastern
Washington state historical society, the Washington trust for historic preservation,
and Indian tribes; and two members shall be representatives of the private sector
who have experience in preservation of historic buildings or archaeological sites
or who have particular interest in the issue of preservation of historic buildings and
archaeological sites. The state historic preservation officer shall be the chair of the
task force. The task force shall report to appropriate committees of the legislature
and the governor by January 1, ((200)) 2001.

(9) $8,000 of the fiscal year 2001 general fund-state appropriation is provided
solely to implement Senate Bill No. 5408 (state medal of valor).

Sec. 113. 1999 c 309 s 120 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER
State Treasurer's Service Account-State

Appropriation ......................... $ ((13,487000))
14,244,000

The appropriation in this section is subject to the following conditions and
limitations: $757,000 of the state treasurer's service account appropriation is
provided to address on-going compliance with federal tax codes. Of this amount,
up to $400,000 is provided for a contract to conduct a compliance review of the
state treasurer's debt management program. The state finance committee shall
define the scope of the compliance review and oversee the contract.

Sec. 114. 1999 c 309 s 123 (uncodified) is amended to read as follows:
FOR THE CITIZENS' COMMISSION ON SALARIES FOR ELECTED
OFFICIALS
General Fund-State Appropriation (FY 2000) ... $ ((32,000))67,000
General Fund-State Appropriation (FY 2001) ... $ ((- -,000))

128,000
TOTAL APPROPRIATION ....... $ ((--5900))

195,000
The appropriations in this section are subject to the following conditions and

limitations and are sufficient for the commission to: (I) Carry out statutorily
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required public hearings; (2) enter into an agreement with the department of
personnel to provide data sharing, research support, and training for commission
members and staff; (3) employ part-time staff in fiscal year 2000 to respond to
requests for information; and (4) begin full-time staffing in September 2000 to
allow for orientation and training for commission members prior to the next salary
setting cycle. ( T" .eemij..oo:n_ shall work with the departmen t of gccal
administration to redul it' o .ii c.;l s by l joating with another statc
agcrncy, and shall repor! baek to th.sal almm.,riees of the legislawurc by
D...br 15, 1999.)) $25,000 of the general fund-state appropriation for fiscal
year 2000 and $ 10,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for office rent for the remainder of the biennium, increased
AFRS and consolidated mail costs, geneml administration consulting services, and
unexpected commission meeting costs related to litigation. Future funding for
lease costs beyond the current biennium shall be contingent upon the agency's
colocation with another agency.

Sec. 115. 1999 c 309 s 124 (uncodified) is amended to read as follows:
FOR THE ATTORNEY GENERAL
General Fund-State Appropriation (FY 2000) ... $ ((3,906,009))

4,079,000
General Fund-State Appropriation (FY 2001) ... $ ((3,889,000))

4,557,00
General Fund-Federal Appropriation .......... $ ((91200))

2,526,000
Public Safety and Education Account-State

Appropriation ......................... $ 1,338,000
New Motor Vehicle Arbitration Account-State

Appropriation ......................... $ 1,109,000
Legal Services Revolving Account-State

Appropriation ......................... $ ((4727,000))
1!8,390,000

TOTAL APPROPRIATION ....... $ ((29,8 0,))
131,999,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) The attorney general shall report each fiscal year on actual legal services
expenditures and actual attorney staffing levels for each agency receiving legal
services. The report shall be submitted to the office of financial management and
the fiscal committees of the senate and house of representatives no later than ninety
days after the end of each fiscal year.

(2) The attorney general and the office of financial management shall modify
the attorney general billing system to meet the needs of user agencies for greater
predictability, timeliness, and explanation of how legal services are being used by
the agency. The attorney general shall provide the following information each
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month to agencies receiving legal services: (a) The full-time equivalent attorney
services provided for the month; (b) the full-time equivalent investigator services
provided for the month; (c) the full-time equivalent paralegal services provided for
the month; and (d) direct legal costs, such as filing and docket fees, charged to the
agency for the month.

(3) $154,000 of the fiscal year 2000 general fund-sate apropiation and
$308,000 of the fiscal year 2001 general fund-state appropriation are provided
solely for the costs associated with the legal defense of Initiative Measure No. 695.

(4) $486,000 of the legal services revolving account appropriation is provided
solely to support activities related to vulnerable adults. Such activities include
providing technical assistance for guardianships. financial exploitation cases,
protection orders, and providing assistance to police and prosecutors addressing
vulnerable adults.

(5) $200,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for costs associated with enforcing state authority on taxation of
liquor with respect to Resolution T-022-00, or any other tax or regulatorv
ordinances regarding liquor, adopted by the Confederated Tribes and Bands of the
Yakama Nation.

Sec. 116. 1999 c 309 s 127 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 200 1) ... $

General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ..... $
Public Safety and Education Account-State

Appropriation ......................... $

Public Works Assistance Account-State
Appropriation ......................... $

Building Code Council Account-State
Appropriation ......................... $

Administrative Contingency Account-State
Appropriation ......................... $

Low-Income Weatherization Assistance Account-State
Appropriation ......................... $

Violence Reduction and Drug Enforcement Account-
State Appropriation .................... $

Manufactured Home Installation Training Account-

((Th469,000))
73,462,000

((7!.387.0 ))
71,980,000

(( ..... .....))

171,275,000
6,918,000

((9300))
9,093,000

2,344,000

((1.375.00))
1,325,000

1,776,000

3,289,000

6,051,000
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State Appropriation .................... $ 252,000
Washington Housing Trust Account-State

Appropriation ......................... $ ((4685,0 ))
4,770,000

Public Facility Construction Loan Revolving
Account-State Appropriation ............ $ 522,000

Film and Video Promotion Account-State
Appropriation ......................... $ 40.000

TOTAL APPROPRIATION ....... $ ((=33;436,000))
353,097,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) It is the intent of the legislature that the department of community, trade,
and economic development receive separate programmatic appropriations for the
community development program and the trade and economic development
program for fiscal year 2001 and thereafter.

(a) $53,171,000 of the general fund-state appropriation for fiscal year 2001
is provided for the community development program.

(b) $17,794,000 of the general fund-state appropriation for fiscal year 2001
is provided for the trade and economic development program.

(c) $422,000 of the general fund-state appropriation for fiscal year 2001 is
provided for administration of the department and shall be allocated to the
community development program and the trade and economic development
program subject to allotment approval by the office of financial management.

(d) The remaining general fund-state appropriation for fiscal year 2001 and
the fiscal year 2001 allotments for all other budgeted funds within the department
of community, trade, and economic development shall be allocated to the
community development program and the trade and economic development
program subject to allotment approval by the office of financial management.

(2) $2,962,500 of the general fund-state appropriation for fiscal year 2000
and $3,602,500 of the general fund-state appropriation for fiscal year 2001 are
provided solely for a contract with the Washington technology center. For work
essential to the mission of the Washington technology center and conducted in
partnership with universities, the center shall not pay any increased indirect rate
nor increases in other indirect charges above the absolute amount paid during the
1995-97 biennium.

(((-2))) (L-) $61,000 of the general fund-state appropriation for fiscal year 2000
and $62,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the implementation of the Puget Sound work plan and agency
action item DCTED-01.

(((-3))) (4) $11,893,320 of the general fund-federal appropriation is provided
solely for the drug control and system improvement formula grant program, to be
distributed in state fiscal year 2000 as follows:
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(a) $3,603,250 to local units of government to continue multijurisdictional
narcotics task forces;

(b) $620,000 to the department to continue the drug prosecution assistance
program in support of multijurisdictional narcotics task forces;

(c) $1,552,800 to the Washington state patrol for coordination, investigative,
and supervisory support to the multijurisdictional narcotics task forces and for
methamphetamine education and response;

(d) $240,000 to the department for grants to support tribal law enforcement
needs;

(e) $991,000 to the department of social and health services, division of
alcohol and substance abuse, for drug courts in eastern and western Washington
for the implementation of sections 7 through 10 of Engrossed Second Substitute
House Bill No. 1006 (drug offender sentencing);

(f) $312,551 to the department for training and technical assistance of public
defenders representing clients with special needs;

(g) $200,000 to the department to continue a substance-abuse treatment in jails
program, to test the effect of treatment on future criminal behavior;

(h) $667,075 to the department to continue domestic violence legal advocacy;
(i) $903,000 to the department of social and health services, juvenile

rehabilitation administration, to continue youth violence prevention and
intervention projects;

(j) $91,000 to the department to continue the governor's council on substance
abuse;

(k) $99,000 to the department to continue evaluation of Byrne formula grant
programs;

(1) $1,519,244 to the office of financial management for criminal history
records improvement;

(m) $804,400 to the department for required grant administration, monitoring,
and reporting on Byrne formula grant programs;

(n) $290,000 to the Washington state patrol solely for costs associated with
the supervision, coordination, and reimbursement for local law enforcement
officers' participation in the task force on missing and exploited children
established by Second Substitute Senate Bill No. 5108 (missing/exploited
children). If the bill is not enacted by June 30, 1999, the amount provided in this
subsection shall lapse.

These amounts represent the maximum Byrne grant expenditure authority for
each program. No program may expend Byrne grant funds in excess of the
amounts provided in this subsection. If moneys in excess of those appropriatf.d in
this subsection become available, whether from prior or current fiscal year Byrne
grant distributions, the department shall hold these moneys in reserve and may not
expend them without specific appropriation. These moneys shall be carried
forward and applied to the pool of moneys available for appropriation for programs
and projects in the succeeding fiscal year. As part of its budget request for the
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succeeding year, the department shall estimate and request authority to spend any
funds remaining in reserve as a result of this subsection.

(((4))) (5) $11,120,816 of the general fund-federal appropriation is provided
solely for the drug control and system improvement formula grant program, to be
distributed in state fiscal year 2001 as follows:

(a) $3,603,250 to local units of government to continue multijurisdictional
narcotics task forces:

(b) $620,000 to the department to continue the drug prosecution assistance
program in support of multijurisdictional narcotics task forces:

(c) $1,363,000 to the Washington state patrol for coordination, investigative,
and supervisory support to the multiiurisdictional narcotics task forces and for
methamphetamine education and response,

(d) $240.000 to the department for grants to support tribal law enforcement

(e) $991,000 to the department of social and health services, division of
alcohol and substance abuse, for drug courts in eastern and western Washington,

(f) $302,551 to the department for training and technical assistance of public
defenders representing clients with special needs:

() $200,000 to the department to continue a substance abuse treatment in jails
program, to test the effect of treatment on future criminal behavior

(h) $667,094 to the department to continue domestic violence legal advocacy;
(i) $903,000 to the department of social and health services, juvenile

rehabilitation administration, to continue youth violence prevention and
intervention projects:

(i) $90,000 to the Washington association of sheriffs and police chiefs to
complete the state and local components of the national incident based reporting
system:

(k) $30,000 to the department to expand integrated domestic violence training
of law enforcement, prosecutors, and domestic violence advocates:

(1) $17,559 to the department to initiate the planning for a state-wide drug and
violent crime threat assessment to be conducted in conjunction with the Northwest
high intensity drug trafficking area and the department of social and health
services, division of alcohol and substance abuse:

(m) $91,000 to the department to continue the governor's council on substance
abuse;

(n) $99,000 to the department to continue evaluation of Byrne formula grant
programs:

(o) $1,014,419 to the office of financial management for criminal history
records improvement:

(p) $825,100 to the department for required grant administration, monitoring,
and reporting on Byrne formula grant programs:

(q) $45,000 to the department to expand the number of prosecutors
participating in the drug prosecution assistance program in support of
multi jurisdictional narcotics task forces: and
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(r) $18,862 to the department to develop a domestic violence legal advocacy
process and training manual.

These amounts represent the maximum Byrne grant expenditure authority for
each program. No program may expend Byrne grant funds in excess of the
amounts provided in this subsection. If moneys in excess of those appropriated in
this subsection become available, whether from prior or current fiscal year Byrne
grant distributions, the department shall hold these moneys in reserve and may not
expend them without specific appropriation. These moneys shall be carried
forward and applied to the pool of moneys available for appropriation for programs
and projects in the succeeding fiscal year. As part of its budget request for the
succeeding year, the department shall estimate and request authority to spend any
funds remaining in reserve as a result of this subsection.

(6) $500,000 of the general fund-state appropriation for fiscal year 2000 and
$500,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the tourism office to increase rural tourism development, consumer
marketing, and international marketing.

(((-5))) (7D $500,000 of the general fund-state appropriation for fiscal year
2000 and $500,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for a grant program to help communities design and carry out rural
economic development projects.

(((6))) (8) $1,250,000 of the general fund-state appropriation for fiscal year
2000, and $1,250,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for grants to operate, repair, and staff shelters for homeless
families with children.

((6))) (9) $2,500,000 of the general fund-state appropriation for fiscal year
2000 and $2,500,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for grants to operate transitional housing for homeless families
with children. The grants may also be used to make partial payments for rental
assistance.

(((8))) (10) $1,250,000 of the general fund-state appropriation for fiscal year
2000 and $1,250,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for consolidated emergency assistance to homeless families
with children.

(((9))) (11) $50,000 of the general fund-state appropriation for fiscal year
2000 is provided solely to develop a plan for a system for collecting reliable and
accurate data on homeless persons. The plan shall provide at least two approaches
based on a range of possible budgets. The plan shall be provided to the governor's
office and the legislative fiscal committees no later than November 1, 1999.

(((0))) (12) $50,000 of the general fund-state appropriation for fiscal year
2000 and $50,000 of the general fund-state appropriation for fiscal year 2001 are
provided to the department solely for providing technical assistance to developers
of housing for farmworkers.
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(((44))) (13) $160,000 of the public works assistance account appropriation
is solely for providing technical assistance to local communities that are developing
the infrastructure needed to support the development of housing for farmworkers.

(("-29)) (14) $205,000 of the general fund-state appropriation for fiscal year
2000 and $205,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for grants to Washington Columbia river gorge counties to
implement their responsibilities under the national scenic area management plan.
Of this amount, $390,000 is provided for Skamania county, and $20,000 is
provided for Clark county.

(((3-))) (15) $500,000 of the general fund-state fiscal year 2000
appropriation and $500,000 of the general fund-state fiscal year 2001
appropriation are provided solely for grants to Grays Harbor county as lead agency
to support local coastal erosion activities and partnership with state and federal
agencies in the southwest Washington coastal erosion study.

(((44))) (16) $1,000,000 of the general fund-state appropriation for fiscal year
2000 and $1,000,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for grants to food banks and food distribution centers. At least
$65,000 of the amount provided in each fiscal year shall be utilized for a contract
with a food distribution program for communities in the southwestern portion of
the state and for workers impacted by timber and salmon fishing closures and
reductions. The department may not charge administrative overhead or expenses
to the funds provided in this subsection.

((("!))) (17) $50,000 of the general fund-state appropriation for fiscal year
2000 and $50,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the establishment of state trade office activity in South Korea.

((+6))) (18) $698,000 of the general fund-state appropriation for fiscal year
2000, $698,000 of the general fund-state appropriation for fiscal year 2001, and
$1,101,000 of the administrative contingency account appropriation are provided
solely for contracting with associate development organizations.

(((17) ,$0, )) (19) $185,000 of the general fund-state appropriation for
fiscal year 2000 and (($9G,000)) $409,000 of the general fund-state appropriation
for fiscal year 2001 are provided solely for the implementation of Substitute Senate
Bill No. 5693 (developmental disabilities endowment). If the bill is not enacted by
June 30, 1999, the amounts provided in this subsection shall lapse.

(((4-8))) (20) $970,000 of the general fund-state appropriation for fiscal year
2000 is provided solely as a grant to the Washington council on international trade
as partial support for the 1999 world trade organization meeting.

(((49))) (21) $500,000 of the general fund-state appropriation for fiscal year
2000 is provided solely for a grant to Pierce county to construct a joint state/county
recreation facility on state property in the South Hill area near Puyallup. The grant
provided in this subsection is contingent upon an agreement that the county will
assume full maintenance and operation of the facility.

((-20))) (22) $22,000 of the general fund-state appropriation for fiscal year
2000 and $22,000 of the general fund-state appropriation for fiscal year 2001 are

[16341

Ch. I



WASHINGTON LAWS, 2000 2nd Sp. Sess.

provided solely for the department's role in implementing Engrossed Second
Substitute House Bill No. 1493 (homeless children and families). If the bill is not
enacted by June 30, 1999, the amounts provided in this subsection shall lapse.

(((24))) (23) $250,000 of the general fund-state appropriation for fiscal year
2000 is provided solely to support the spirit 2000 millennium celebration project.

(((2-2))) (24) $20,000 of the general fund-state appropriation for fiscal year
2000 is provided solely to assist the Tri-Cities cultural arts center to develop a plan
to bring the arts to eastern Washington.

(((2-3))) (25) $125,000 of the general fund-state appropriation for fiscal year
2000 and $125,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to increase the number of trained volunteer long-term care
ombudsmen available to serve elderly or disabled residents living in licensed
boarding homes and adult family homes.

(((M24)) (26) $150,000 of the general fund-state appropriation for fiscal year
2000 is provided solely as a grant to preserve the Mukai farm and garden.

(((25))) (27) $21,000 of the general fund-state appropriation for fiscal year
2000 is provided solely as a matching grant to support the Washington state senior
games. State funding shall be matched with at least an equal amount of private or
local government funds.

(((26))) (28) $500,000 of the general fund-state appropriation for fiscal year
2000 (( nd $500,000 of the generta fund sta apprprntion fr . ... ! year 2001,
tte)) is provided solely to increase the number of children served by a court-
appointed special volunteer advocate guardian ad litem in dependency proceedings.
The funds shall be distributed by the department to local and state court-appointed
special advocate programs based on the number of children without volunteer
court-appointed special advocate representation. $200,000 of the general fund-
state fiscal year 2001 appropriation is provided solely to contract with a private
nonprofit corporation to provide state-wide technical support, development, and
enhancement of court-appointed special advocate programs.

(((27))) (29) $1,125,000 of the general fund-state appropriation for fiscal year
2000 and $1,125,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for King county for the purpose of local public health. The
amounts in this subsection shall be deposited into the county public health account.

(((8))) (30) $1,157,000 of the general fund-state appropriation for fiscal year
2000 and $1,723,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for the Spokane intercollegiate research and technology
institute.

(31) $425,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the Spokane intercollegiate research and technology institute
(SIRTI). This amount is contingent on the completion of a joint plan developed
with Washington State University that identifies:

(a) How SIRTI and the university will work collaboratively to fulfill the
current SIRTI goals and mission, includina research, commercialization of digital,
environmental, and biotechnologies, and development of venture capital:
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(b) SIRTI governance, and the maintenance of a local board that will provide
guidance and oversight for commercialization and technology transfer initiatives-

(c) Moving appropriate university research programs to Spokane:
(d) Strategies for strengthening higher education collaboration in Spokane:
(e) Resource development strategies to secure funds from nonstate sources to

provide adequate support for commercialization and technology transfer efforts:
(f) The full and efficient use of resources, including space and budget,

consistent with the goals and mission of SIRTI:
(g) Performance measures for impacts on the economy of Spkane and eastern

Washington resulting from SIRTI activities such as:
(i) The amount of new research that SIRTI attracts to Spokane:
(ii) The number of new products incubated through SIRTI in the Spokane

area:
(iii) The number of new products capitalized in the Spokane area through

SIRTI:

(iv) The number of jobs produced by start-ups through SIRTI: and
(h) Strategies for reducing the need for state funding for SIRTI administrative,

operating. and program management costs over time.
By May 15, 2000, SIRTI and the university will provide the office of financial

management and the legislature with an operational plan that identifies the actions
to be taken to meet their agreed-upon goals. Funds will be released only after
receipt of a plan that meets these requirements, subject to a determination by the
director of financial management in consultation and agreement with the higher
education coordinating board, Spokane area baccalaureate institutions and the
department of community, trade, and economic development.

(32) $250,000 of the general fund-state fiscal year 2001 appropriation is
provided to support development of a proposal to site a spaceport facility in the
Moses Lake area for the Lockheed Martin venture star project. In the event that
Lockheed Martin does not proceed with a request for proposal process for the
venture star project, the amounts provided in this subsection shall lapse.

(33) $300,000 of the public safety and education account appropriation is
provided solely for sexual assault prevention and treatment programs.

(34) $85,000 of the Washington housing trust account appropriation is
provided solely to implement House Bill No. 3105 or Senate Bill No. 6805
(apportioning a sales and use tax for zoos, aquariums, wildlife preserves, and
regional parks). If neither bill is enacted by June 30, 2000, the amount provided
in this subsection shall lapse.

(35) $100,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely as pass-through funding to currently licensed overnight youth
shelters.

(36) $112,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the office of archeology and historic preservation. The office
is to remain in current leased space pending the results of the study regarding the
future organizational status of the office.
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(37) $50,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for pilot projects that provide voice mail services to homeless
families and individuals for the purposes of employment and housing searches.

(38) $953,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely for deposit into the state building construction account for the
purpose of expanding grants to currently approved and prioritized projects in the
community services facilities grant program.

(39) $5,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the Washington state millennium project as designated by the
national endowment for the arts.

(40) $62,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to. implement Substitute House Bill No. 2460 (community
empowerment zones). If the bill is not enacted by June 30, 2000, the amount
provided in this subsection shall lapse.

(41) $25,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the department of community. trade, and economic
development to provide administrative and professional support, including the
hiring of an independent facilitator, to a joint legislative task force charged with
reviewing current energy siting statutes and reporting its recommendations to the
legislature and the governor by December I, 2000. The task force, which shall
consist of eight voting legislative members and eight nonvoting members
representing interested stakeholder groups, shall review and make
recommendations regarding the following issues: (a) Jurisdiction and membership
of the state siting authority: (b) its procedures: (c) the scope of preemption of
proprietary and regulatory functions of local governments and other state agencies:
(d) local government participation: (e) the standards and processes for determining
the need for proposed proiects: (f) the role of a counsel for the environment: (g)
funding and related costs of participating in the state siting process: (h) monitoring
and oversight of certified facilities- and (i) the siting of facilities on public lands.

(42) $75,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely as a grant to the southwest Seattle historical society for support of
the loghouse museum.

(43) $50,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to implement an industry cluster-based approach to economic
development as outlined in Substitute Senate Bill No. 6618.

(44) The department shall, within existing resources, provide program
development and service delivery to the eastern region of the state.

Sec. 117. 1999 c 309 s 129 (uncodified) is amended to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT
General Fund-State Appropriation (FY 2000) ... $ ((12,79!,900))

i2,600,000
General Fund-State Appropriation (FY 2001) ... $ ((--,-55,0))

13,208,000
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General Fund-Federal Appropriation .......... $ 23,340,000
General Fund-Private/Local Appropriation ..... $ 500,000

TOTAL APPROPRIATION ....... $ ((48,486,000))
49,648,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $50,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely to evaluate and promote the use by state and local agencies of the
training facilities at the Hanford reservation.

(2) Funding in this section provides for a feasibility study to collect
Washington enrollment data on distance learning programs sponsored by in-state
and out-of-state private institutions in cooperation with the higher education
coordinating board and the state board for community and technical colleges.
Findings shall be submitted to the appropriate committees of the legislature by
January 2000.

(3) $75,000 of the fiscal year 2000 general fund-state appropriation and
$75,000 of the fiscal year 2001 general fund-state appropriation are provided
solely to track and administer state and federal funding for salmon recovery
allocated by the salmon recovery funding board established under Second
Substitute Senate Bill No. 5595 or Engrossed Substitute House Bill No. 2079.

(4) The office of financial management, in collaboration with the institutions
of higher education, the higher education coordinating board, and the state board
for community and technical colleges, shall modify state information systems in
order to provide consistent data on students engaged in distance learning. Higher
education institutions shall provide enrollment information in support of this effort.
Reporting on the numbers and categories of students enrolled in distance learning
by class level and institutions shall begin by fall term, 2000. Washington
independent institutions of higher education are encouraged to participate in this
process and to provide distance learner enrollment data.

(5) $1,000,000 of the general fund-state appropriation and $500,000 of the
general fund-private/local appropriation are provided solely for the commission
on early learning. One-half of the amount provided from the general fund-state
shall not be expended unless matched by an equal amount from private sources.

(6) $329,000 of the general fund-state appropriation for fiscal 2001 is
provided solely to develop a centralized database of social service contract
information as recommended by the task force on agency contracting services.

(7) $689,000 of the general fund-state appropriation is provided solely for
information systems improvements at the department of fish and wildlife, including
a network upgrade, purchase of personal computers, and support for agency
information systems.

(8) $795,000 of the general fund-state appropriation is provided solely for
improvements in the basic business practices at the department of fish and wildlife,
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including budget monitoring, cost accounting, time accounting and payroll
systems, and license revenue forecasting.

(9) $75,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the task force on health care reinsurance established by Second
Substitute Senate Bill No. 6067 (health insurance coverage). If the bill is not
enacted by June 30, 2000, the amount provided in this subsection shall lapse.

(10) $285,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the office of financial management to adopt and publish
uniform guidelines for the effective and efficient management of personal service
contracts and client service contracts by all state agencies, conduct training on
these guidelines for agency personnel, and conduct risk-based audits of personal
service and client service contracts, as generally described in Second Substitute
House Bill No. 2738 (state agency personal service contract practices).

(a) The guidelines shall, at a minimum, include: (i) Accounting methods,
systems, measures, and principles to be used by agencies and contractors- (ii)
precontract procedures for selecting potential contractors based on their
qualifications and ability to perform: (iii) incorporation of performance measures
and measurable benchmarks in contracts, and the use of performance audits: (iv)
uniform contract terms to ensure contract performance and compliance with state
and federal standards: (v) proper payment and reimbursement methods to ensure
that the state receives full value for taxpayer moneys, including cost settlements
and cost allowance: (vi) post-contract procedures, including methods for
recovering improperly spent or overspent moneys for disallowance and adjustment:
(vii) adequate contract remedies and sanctions to ensure compliance (viii)
monitoring, fund tracking, risk assessment, and auditing procedures and
requirements: (ix) financial reporting, record retention, and record access
procedures and requirements (x) procedures and criteria for terminating contracts
for cause or otherwise: and (xi) other subjects related to effective and efficient
contract management.

(b) The office of financial management shall provide a training course for
agency personnel responsible for executing and managing personal service
contracts and client service contracts. The course must contain training on
effective and efficient contract management under the guidelines established under
this subsection.

(c) The office of financial management shall conduct risk-based audits of the
contracting practices associated with individual personal service and client service
contracts from multiple state agencies to ensure compliance with the guidelines
established in this subsection. The office of financial management shall forward
the results of the audits conducted under this subsection to the governor, the
appropriate standing committees of the legislature, and the Joint legislative audit
and review committee.

(11) $30,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for a review of K-12 regional cost differences. The office of
financial management shall conduct research, including a review of existing
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methods of determining regional cost differences. Regional cost differences shall
include, but not be limited to, the cost of renting, leasing, or purchasing housing.
The office of financial management shall report findings on cost differences on a
regional basis and make recommendations on options for mitigating these
differences to the appropriate committees of the house of representatives and
senate by December 15, 2000.

(12) $243,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for an audit of the state ferry capital program. The audit of ferry
capital operations shall determine the following: Whether the ferry system is
acquiring, protecting, and using its resources economically and efficiently: the
causes of inefficiencies or uneconomical practices and whether the fer system
has complied with laws and regulations governing economy and efficiency. This
audit shall build on audits performed by, or under the direction of, the joint
legislative audit and review committee on ferry capital operations. In establishing
the scope of this audit, the director of financial management shall solicit public
comments from interested parties and benchmark the state ferry capital operations
to other public and private ferry capital operations. To address the intent of this
subsection, the director may contract for specialized expertise. The audit report
shall be delivered on or before January 1, 2001, to the governor and to the fiscal
committees of the state legislature.

*Sec. 118. 1999 c 309 s 131 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF PERSONNEL
Department of Personnel Service Account-State

Appropriation ......................... $ 16,999,000
Higher Education Personnel Services Account-State

Appropriation ......................... $ 1,640,000
TOTAL APPROPRIATION ....... $ 18,639,000

The appropriations in this section are subject to the following conditions and
limitations:

(I) The department shall reduce its charge for personnel services to the lowest
rate possible.

(2) The department of personnel service account appropriation contains
sufficient funds to continue the employee exchange program with the Hyogo
prefecture in Japan.

(3) $515,000 of the department of personnel service account appropriation is
provided solely for the development and implementation of a new employment
application processing system to: Provide for electronic applications via the
internet, provide continuous application acceptance, provide increased public
access to job openings, allow for single applications for multiple jobs, and provide
for scanning of larger applicant databases as job openings arise.

(4) $190,000 of the department of personnel service account appropriation is
provided solely for the expansion of the executive fellowship program.
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(5) $108,000 of the department of personnel service account appropriation is
provided solely for increased funding of the administrative expenses of the
combined fund drive.

(6) $52,000 of the department of personnel service account appropriation is
provided solely to implement House Bill No. 5432 (retiree charitable deductions).
If the bill is not enacted by June 30, 1999, the amount provided in this subsection
shall lapse.

(7) The department of personnel has the authority to charge agencies for
expenses associated with converting its payroll/personnel computer system to
accommodate the year 2000 date change. Funding to cover these expenses shall
be realized from the agency FICA savings associated with the pretax benefits
contributions plan.

(8) The department shall prepare a plan, in cooperation with the citizens'
commission on salaries for elected officials, for providing office sace for the
commission in a department office building pursuant to an interagency
agreement. The plan: (a) Shall provide for a separate, secured office for the
2001-03 biennium: (b) may provide for support services upon the mutual
agreement of the department and commission; and (c) shall reflect both the
commission's independent status and the need to provide for the most cost-
effective stnrcture for commission operations. The plan shall be submitted to the
office of financial management and the appropriate fiscal committees of the
house of representatives and senate by November 1. 2000.
*Sec. 118 was partially vetoed. See message at end of chapter.

*Sec. 119. 1999 c 309 s 136 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF RETIREMENT SYSTEMS-OPERATIONS
Dependent Care Administrative Account-State

Appropriation ......................... $ 361,000
Department of Retirement Systems Expense Account-

State Appropriation .................... $((4...82,009))
44,608,000

TOTAL APPROPRIATION ....... $ ((41,543,00))
44,969,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $92,000 of the department of retirement systems expense account
appropriation is provided solely to implement Substitute Senate Bill No. 5030
(Washington state patrol surviving spouse retirement). If the bill is not enacted by
June 30, 1999, the amount provided in this subsection shall lapse.

(2) $259,000 of the department of retirement systems expense account
appropriation is provided solely to implement Substitute House Bill No. 1024
(retirement system option). If the bill is not enacted by June 30, 1999, the amount
provided in this subsection shall lapse.
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(3) $55,000 of the department of retirement systems expense account
appropriation is provided solely to implement Substitute Senate Bill No. 6012
(investment board fund values). If the bill is not enacted by June 30, 1999, the
amount provided in this subsection shall lapse.

(4) $22,000 of the department of retirement systems expense account
appropriation is provided solely to implement Senate Bill No. 5432 (PERS retiree
charitable deductions). If the bill is not enacted by June 30, 1999, the amount
provided in this subsection shall lapse.

(5) $50,000 of the department of retirement systems expense account
appropriation is provided solely for the department to prepare and distribute to state
employees information about options under the federal tax code for tax-advantaged
retirement savings.

(6) $3,731,000 of the department of retirement systems expense account
appropriation is provided solely for the information systems project known as the
electronic document image management system. Authority to expend this amount
is conditioned on compliance with section 902 of this act.

(7) The department shall adjust the retirement systems administrative rate
during the 1999-2001 biennium as necessary to provide for law enforcement
officers' and fire fighters' retirement system employer funding for a study of
LEOFF plan I medical liabilities by the office of the state actuary.

(8) $293,000 of the department of retirement systems expense account
appropriation is provided solely to implement Substitute House Bill No. 2604
(survivor options). If the bill is not enacted by June 30, 2000, the amount provided
in this subsection shall lapse.

(9) $2,879,000 of the department of retirement systems expense account
appropriation is provided solely to implement Engrossed Substitute Senate Bill No.
6530 (pension enhancements). If the bill is not enacted by June 30, 2000, the
amount provided in this subsection shall lapse.

(10) $480,000 of the department of retirement systems expense account
qppropriation is provided solely for increased charges for services provided by the
department of information systems. The two departments shall submit a report on
the causes of the increased charges to the office of financial management no later
than September 1. 2000.

(11) The department shall implement changes to its rules and information
systems regarding post-retirement employment to provide that the five-month
limitation provided in RCW 41.32.802(2). 41.32.862(2). 41.35.060(2). ald
41.40.037(2) shall be tracked by the number of hours of post-retirement
employment.
*Sec. 119 was partially vetoed. See message at end of chapter.

Sec. 120. 1999 c 309 s 137 (uncodified) is amended to read as follows:
FOR THE STATE INVESTMENT BOARD
State Investment Board Expense Account-State

Appropriation ......................... $ ((O9,5 9,0 ))
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11,137,000

Sec. 121. 1999 c 309 s 142 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF GENERAL ADMINISTRATION
General Fund-State Appropriation (FY 2000) ... $ 279,000
General Fund-State Appropriation (FY 2001) ... $ ((279,000))

622,000
General Fund-Federal Appropriation .......... $ 2,116,000
General Fund-Private/Local Appropriation ..... $ 417,000
State Capitol Vehicle Parking Account-

State Ap ropriation .................... 92.000
Air Pollution Control Account-State

Appropriation ......................... $ ((379OOO))
9500

General Administration Services Account-State
Appropriation.........................$ ((43976,000))

46,003,000
Energy Efficiency Services Account-State

Appropriation ......................... $ (+99,000))
431,000

TOTAL APPROPRIATION ....... $ ((4-7645-,00))
50,055,000

The appropriations in this section are subject to the following conditions and
limitations:

LI The department shall develop an allocation method for tort defense costs
with the office of the attorney general and selected agency representatives. A
report shall be submitted to the office of financial management and the fiscal
committees of the house of representatives and the senate by June 30, 2000, on
how the agencies will be billed for their tort defense services from the liability
account. If Substitute House Bill No. 2111 (consolidates tort activities) is not
enacted by June 30, 1999, this subsection shall lapse.

(2) $92,000 of the state capitol vehicle parking account-state appropriation
and $27,000 of the general administration services account-state appropriation are
provided solely for the continued operation of the state-wide commute trip
reduction program.

(3) $343,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to conduct the capitol tour program.

Sec. 122. 1999 c 309 s 143 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF INFORMATION SERVICES
Data Processing Revolving Account-State

Appropriation ......................... $ 3,605,000
K-20 Technology Account-State Appropriation .. $ ((7,400,000))

4,040,000
TOTAL APPROPRIATION ....... $ ((l..... 0950))
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7,645,000

The appropriations in this section are subject to the following conditions and
limitations: (($7,409009)) $4,040.000 of the K-20 technology account
appropriation is provided solely for the completion of the K-20 network
development plan through phase 2.

See. 123. 1999 c 309 s 145 (uncodified) is amended to read as follows:
FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants' Account-State

Appropriation ......................... $ ((l,! 9,9009))
1,254,000

*Sec. 124. 1999 c 309 s 148 (uncodified) is amended to read as follows:
FOR THE LIQUOR CONTROL BOARD
General Fund-State Appropriation (FY 2000) ... $ 1,293,000
General Fund-State Appropriation (FY 2001) ... $ 1,284,000
Liquor Control Board Construction and Maintenance

Account-State Appropriation ............ $ ((8,0! 3,009))
9,998,000

Liquor Revolving Account-State Appropriation. $ (( 29,36,,00))
129,422,000

TOTAL APPROPRIATION ....... $ ((!39,95!,09))
141,997,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $2,804,000 of the liquor revolving account appropriation is provided solely
for the agency information technology upgrade. This amount provided in this
subsection is conditioned upon satisfying the requirements of section 902 of this
act.

(2) $105,000 of the liquor revolving account appropriation is provided solely
for the implementation of Engrossed Substitute Senate Bill No. 5712 (motel liquor
licenses). If the bill is not enacted by June 30, 1999, the amount provided in this
subsection shall lapse.

(3) $300,000 of the liquor revolving account appropriation is provided solely
for the board to develop a business plan. The board shall provide copies of the
plan to the office of financial management and the fiscal committees of the
legislature by September 30, 1999.

(4) $1,985,000 of the liquor control board construction and maintenance
account appropriation is provided solely for the operation of the temporary
distribution center.

(5) $53,000 of the liquor revolving account appropriation is provided solely
to train new enforcement agents. In cooperation with the board, the criminal
iustice training commission shall establish a training curriculum that is appropriate
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for liquor enforcement officers. Nothing in this subsection makes liquor officers
eligible for membership in the law enforcement and fire fighters' pension systems,

(6) $8,000 of the liquor revolving account-state aopropriation is provided
solely for the creation oft liquor agencies advisory committee within the board,
whose purpose is to foster communication between the legislature, the
Washington state liquor control board, and the liquor agencies.

(a) The committee shall consist of two members of the Washington state
liquor control board, two representatives of the liquor agencies nominated by a
malority vote of all agencies, and two members from each of the senate and
house of representatives fiscal committees. The liquor agencies advisor
committee shall elect a chair from amonE its members, and shall meet at least
twice a year, and may meet as often as is necessary.

(b) The advisor committee shall make recommendations when requested
by the legislative fiscal committees, or on ity own initiative, about revisions to fee
and commission structures.

(c) The advisoa committee shall prepare a comprehensive analysis and
evaluation of the liquor agencies fees and commissions. The analysis and
evaluation must consider, at a minimum, unique and significant financial,
legislative, or other relevant developments that may impact fees and
commissions. The adviso' committee shall make recommendations for fee and
commission revisions to the legislative fiscal committees by June 30, 2001.
*See. 124 was partially vetoed. See message at end of chapter.

Sec. 125. 1999 c 309 s 149 (uncodified) is amended to read as follows:
FOR THE UTILITIES AND TRANSPORTATION COMMISSION
Public Service Revolving Account-State

Appropriation ......................... $ ((25,966,099))
26.766.000

Public Service Revolving Account-Federal
Appropriation ......................... $ 652,000

TOTAL APPROPRIATION ....... $ ((26,618,0O))
27,418,000

The appropriations in this section are subject to the following conditions and
limitations:

(1 $48,000 of the public service revolving account-state appropriation is
provided solely for a study of costs incurred by electric, natural gas,
telecommunications, and water utilities and railroads, except railroads owned and
operated by the state and municipal corporations, for the placement of new and
existing utilities facilities within railroad rights-of-way. The commission shall:
(((4-))) (a) Identify all expenses that are directly incurred by railroads to permit the
safe construction and maintenance of utility facilities within the railroad right-of-
way, including costs related to administering the issuance of a permit, inspecting
construction, and flagging construction for safety; (((6))) f() identify any
extraordinary expenses which may be incurred by utilities and railroads as a result
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of utility facilities being located within the railroad right-of-way, including costs
related to emergency response; (((-3))) (c) examine the amount and scope of
insurance that may be necessary for utilities and railroads to cover risks associated
with railroad property and utility facilities located within the railroad right-of-way;
(((4))) (d) compare and analyze different methods used or that could be used, for
the purposes of determining compensation paid by utilities, to value railroad right-
of-way property on which utility facilities are located; (((-S))) el compare and
analyze how terms, conditions, and fees imposed by railroads upon utilities for
placing utility facilities within the railroad right-of-way have changed over time;
and (((6))) L( make any recommendations it deems pertinent based upon its
findings. The commission shall consult with the chairs and ranking minority
members of the senate energy, technology, and telecommunications committee and
the house or representatives technology, telecommunications, and energy
committee throughout the course. of study and shall submit its report to the
legislature and the governor by December 1, 1999.

(2) $800,000 of the public service revolving fund appropriation is provided
solely to implement Engrossed Second Substitute House Bill No. 2420 (pipeline
safety). To the extent that federal funds are available for this purpose, the amount
provided in this subsection shall lapse on a dollar-for-dollar basis.

Sec. 126, 1999 c 309 s 151 (uncodified) is amended to read as follows:
FOR THE MILITARY DEPARTMENT
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $
General Fund-Private/Local Appropriation ..... $
Enhanced 911 Account-State Appropriation .... $

Disaster Response Account-State Appropriation . $

Disaster Response Account-Federal Appropriation $

Worker and Community Right to Know Fund-State
Appropriation ......................... $

TOTAL APPROPRIATION ....... $

((18,568,000))
10,889,000

((8,64,00))
.8,344,000

22,148,000
238,000

((1649 ))
19,507,000

((18,940,OOO))
10,157,000

((94,33,90))
46,699,000

285,000
((1,, 697,000))

118,267,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) (($-0,-74000)) $2,470,000 of the general fund-state appropriation for

fiscal year 2000 is provided solely for deposit in the disaster response account to
cover costs pursuant to section 402(9) of this act and subsection (2) of this section.

[16461

Ch. 1



WASHINGTON LAWS, 2000 2nd Sp. Sess.

(2) (($8,9"40,000)) $9,855,000 of the disaster response account-state
appropriation is provided solely for the state share of response and recovery costs
associated with federal emergency management agency (FEMA) disaster 1079
(November/December 1995 storms), FEMA disaster 1100 (February 1996 floods),
FEMA disaster 1152 (November 1996 ice storm), FEMA disaster 1159 (December
1996 holiday storm), FEMA disaster 1172 (March 1997 floods), FEMA disaster
1252 (1998 northeast counties floods), and FEMA disaster 1255 (Kelso landslide).
The military department may, upon approval of the director of the office of
financial management, use portions of the disaster response account-state
appropriation to offset costs of new disasters occurring before June 30, 2001. The
military department is to submit a report quarterly to the office of financial
management and the fiscal committees of the house of representatives and senate
detailing disaster costs, including: (a) Estimates of total costs; (b) incremental
changes from the previous estimate; (c) actual expenditures; (d) estimates of total
remaining costs to be paid; and (d) estimates of future payments by biennium. This
information is to be displayed by individual disaster, by fund, and by type of
assistance.

(3) (($4-5,000)) $100,000 of the general fund-state fiscal year 2000
appropriation and (($45,0)) $1000 of the general fund-state fiscal year 2001
appropriation are provided solely for implementation of the conditional scholarship
program pursuant to chapter 28B.103 RCW.

(4) $35,000 of the general fund-state fiscal year 2000 appropriation and
$35,000 of the general fund-state fiscal year 2001 appropriation are provided
solely for the north county emergency medical service.

(5) $302,000 of the disaster response account-state appropriation is provided
solely for the costs of activating the national guard during the world trade
organization conference in Seattle.

Sec. 127. 1999 c 379 s 947 (uncodified) is amended to read as follows:
FOR THE MILITARY DEPARTMENT
General Fund-State Appropriation (FY 2000) ... $ ((3,000,000))

2,000,000
General Fund-State Appropriation (FY 2001) ... $ ,000,000

TOTAL APPROPRIATION ....... 3,000,000

The appropriations in this section are subiect to the following conditions and
limitations: The appropriations in this section ((is)) are provided for emergency
services readiness centers in Bremerton, Yakima, and Spokane. The $2,000,000
general fund-state appropriation for fiscal year 2000 is provided solely for the
design and/or construction of the Bremerton and Spokane readiness centers. The
$ 1,0090 general fund-state appropriation for fiscal year 2001 is provided solely
for the design and/or construction of the Yakima armory.

Sec. 128. 1999 c 309 s 154 (uncodified) is amended to read as follows:
FOR THE STATE CONVENTION AND TRADE CENTER
State Convention and Trade Center Operating
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Account-State Appropriation ............ $
State Convention and Trade Center Account-State

29,963,000

Appropriation ......................... $ 2,471,000
TOTAL APPROPRIATION .. $32,434,000

See. 129. 1999 c 309 s 125 (uncodified) is amended to read as follows:
FOR THE CASELOAD FORECAST COUNCIL
General Fund-State Appropriation (FY 2000) ... $ ((496,000))

General Fund-State Appropriation (FY 2001) ... $ ((404,000))
479,000

TOTAL APPROPRIATION ....... $ ((8!0000))
910,000

The appropriations in this section are subject to the following conditions and
limitations: $25,000 of the general fund-state appropriation for fiscal year 2000
and $75,000 of the general fund-state appLopriation for fiscal year 2001 are
provided solely for the implementation of House Bill No. 2344 (community
supervision caseloads).

Sec. 130. 1999 c 309 s 140 (uncodified) is amended to read as follows:
FOR THE MUNICIPAL RESEARCH COUNCIL
General Fund-State Appropriation (FY 2000) ... $ 1,766,000
((CGnernl Fund Ste Apprcpriti (FY 2001) $. 1,822,00))
City and Town Research Services Account-

State Appopr ition .................... $1,699,000
County Research Services Account-State

Appropriation ......................... $ 681,000
TOTAL APPROPRIATION ....... $ ((4,2169;00 ))

4,146,000

Sec. 131. 1999 c 309 s 144 (uncodified) is amended to read as follows:
FOR THE INSURANCE COMMISSIONER
General Fund-Federal Appropriation .......... $ 304,000
Insurance Commissioners Regulatory Account-State

Appropriation ......................... $ ((24,738,009))
25,366,000

TOTAL APPROPRIATION ....... $ ((242,00))
25,670,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $500,000 of the insurance commissioner's regulatory account appropriation
is provided solely for funding agreements with insurance companies, to counsel
policyholders and administer the liquidation of insurance companies.
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(2) $730,000 of the insurance commissioner's regulatory account appropriation
is provided solely for performing market conduct exams on life and annuity
policies.

(3) $306,000 of the insurance commissioner's regulatory account appropriation
is provided solely to implement Substitute Senate Bill No. 5509 (Holocaust
insurance enforcement). Expenditures from this amount shall not exceed
regulatory revenues received under the bill. If the bill is not enacted by June 30,
1999, the amount provided in this subsection shall lapse.

(4) $167,000 of the insurance commissioners regulatory account is provided
solely to implement Second Substitute Senate Bill No. 6199 (patient bill of rights).
If the bill is not enacted by June 30, 2000, the amount provided in this subsection
shall lapse.

(5) $320,000 of the insurance commissioner's regulatory account appropriation
is provided solely to implement Engrossed Second Substitute Senate Bill No. 6067
(individual health insurance coverage).

(6) $141.,000 of the insurance commissioner's regulatory account appropriation
is provided solely for-ongoing actuarial support for life insurance financial
examinations.

PART II
HUMAN SERVICES

Sec. 201. 1999 c 309 s 201 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES.

(1) Appropriations made in this act to the department of social and health services
shall initially be allotted as required by this act. Subsequent allotment
modifications shall not include transfers of moneys between sections of this act
except as expressly provided in this act, nor shall allotment modifications permit
moneys that are provided solely for a specified purpose to be used for other than
that purpose, except as expressly provided in subsection (3) of this section.

(2) The department of social and health services shall not initiate any services
that will require expenditure of state general fund moneys unless expressly
authorized in this act or other law. The department may seek, receive, and spend,
under RCW 43.79.260 through 43.79.282, federal moneys not anticipated in this
act as long as the federal funding does not require expenditure of state moneys for
the program in excess of amounts anticipated in this act. If the department receives
unanticipated unrestricted federal moneys, those moneys shall be spent for services
authorized in this act or in any other legislation providing appropriation authority,
and an equal amount of appropriated state general fund moneys shall lapse. Upon
the lapsing of any moneys under this subsection, the office of financial
management shall notify the legislative fiscal committees. As used in this
subsection, "unrestricted federal moneys" includes block grants and other funds
that federal law does not require to be spent on specifically defined projects or
matched on a formula basis by state funds.
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(3)(a) The appropriations to the department of social and health services in this
act shall be expended for the programs and in the amounts specified herein.
However, after May 1. 2000, unless specifically prohibited by this act, the
department may transfer general fund-state appropriations for fiscal year 2000
among programs after approval by the director of financial management.
However, the department shall not transfer state moneys that are provided solely
for a specified purpose except as expressly provided in subsection (3)(b) of this
section.

(b) To the extent that transfers under subsection (3)(a) of this section are
insufficient to fund actual expenditures in excess of fiscal year 2000 caseload
forecasts and utilization assumptions in the medical assistance, long-term care,
foster care, adoption support, voluntary placement, and child support programs, the
department may transfer state moneys that are provided solely for a specified
purpose after approval by the director of financial management.

(c) The director of financial management shall notify the appropriate fiscal
committees of the senate and house of representatives in writing prior to approving
any allotment modifications.

See. 202. 1999 c 309 s 202 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
CHILDREN AND FAMILY SERVICES PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((207,273,000))

196,694,000
General Fund-State Appropriation (FY 2001) ... $ ((,9,))

214,000,000
General Fund-Federal Appropriation .......... $ ((33

355,146,000
General Fund-Private/Local Appropriation ..... $ 400,000
Violence Reduction and Drug Enforcement Account-

State Appropriation .................... $ 4,194,000
Public Safety and Education Account-

State Appropriation .................... $ 457,000
TOTAL APPROPRIATION ....... $ ((-72,43-200))

770,891,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $594,000 of the general fund-state appropriation for fiscal year 2000,
$1,964,000 of the general fund-state appropriation for fiscal year 2001, and
$195,000 of the general fund-federal appropriation are provided solely for the
implementation of Engrossed Second Substitute House Bill No. 5557 (the HOPE
act) or sections 10 through 29 of Engrossed Second Substitute House Bill No.
1493. If neither bill is enacted by June 30, 1999, the funds shall be provided for:

(a) The department to contract for 10 temporary residential placements, for up
to 30 days, for youth by June 30, 2000, and for 29 temporary residential
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placements for youth by June 30, 2001. These youth shall be sixteen to eighteen
years old who are dependents of the state, and who live outdoors or in unsafe
locations not intended for occupancy by a minor, and whose permanency plan of
care does not include return to home or family reunification. The department shall
contact the missing children's clearinghouse regarding these youth. The
department may approve placements for fourteen and fifteen-year olds who also
meet these criteria. Youth who receive these placements may receive one or more
of the following services: Educational services, vocational training, job readiness
assistance, job search assistance, chemical dependency treatment, and counseling;
and

(b) For the department to contract for 10 residential placements for dependent
youth by June 30, 2000, and for 29 residential placements for youth by June 30,
2001. These youth shall be aged sixteen through eighteen who live outdoors or in
unsafe locations not intended for occupancy by a minor, and whose permanency
plan does not include return to home or family reunification. These placements
may be available to youth up to eighteen years of age. Youth who receive these
placements shall receive training related to one or more of the following: Basic
education, employment, money management and other skills that will assist the
youth in developing independent living skills.

(2) (($2,745,009)) $2.19 1,000 of the fiscal year 2000 general fund-state
appropriation, (($2,745,000)) $2.19 1,000 of the fiscal year 2001 general fund-
state appropriation, and (($1,94400 )) $1,540,000 of the general fund-federal
appropriation are provided solely for the category of services titled "intensive
family preservation services." The reduction in funds assumed in this section is
intended to realign the appropriation with actual service levels and expenditures
and is not intended to reduce the current level of intensive family preservation
services across the state.

(3) $670,925 of the general fund-state fiscal year 2000 appropriation and
$670,925 of the general fund-state fiscal year 2001 appropriation are provided to
contract for the operation of one pediatric interim care facility. The facility shall
provide residential care for up to thirteen children through two years of age.
Seventy-five percent of the children served by the facility must be in need of
special care as a result of substance abuse by their mothers. The facility shall also
provide on-site training to biological, adoptive, or foster parents. The facility shall
provide at least three months of consultation and support to parents accepting
placement of children from the facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The department shall
not require case management as a condition of the contract.

(4) $513,000 of the general fund-state fiscal year 2000 appropriation and
$513,000 of the general fund-state fiscal year 2001 appropriation are provided for
up to three nonfacility-based programs for the training, consultation, support, and
recruitment of biological, foster, and adoptive parents of children through age three
in need of special care as a result of substance abuse by their mothers, except that
each program may serve up to three medically fragile nonsubstance-abuse-affected
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children. In selecting nonfacility-based programs, preference shall be given to
programs whose federal or private funding sources have expired or that have
successfully performed under the existing pediatric interim care program.

(5) (($3,i4O,000of tho gcncral funtd state appropriatiin for fiscal year 2000
and $3,11,000 of the general fund state appropriaifin fer fiscail year 2001 are
provided solely for distribution to eounty juvenile eourt administrators to fund the
eosts of precossing truancy, ehildrcr. in need of seryiees, and at risk youth
pe-i-t~ns.--The--depatncnt shall not retain any portion of these funds to ... r
adriitrativc -r-noher departmental costs. The department, in conjunction
with the julvnile court administrators, shall dekelop an equitable funding
distfibution formula. The formiula shall neither reward counties with higher itan
average per petition proeessing costs nor shall-it pnalitze countics with lower itan
aNvcragc per petition procossing eosts.

(6) Eachl quancer during the 1999 01 fiscal biennium, cach county shall report
the number of petitions pfoccscd and the total costs of proeessing the pet~iins in
cach of !he following catogories! Truancy, ehildrCnT in 1c of scr;'ics, and at risk
youth. Countics shall submitl the reports to the department no inter than 45 days
after the end of the quaftcr. Thc Icp. tmct shall Forward this information to the

tt quarter ends. These reports are deecmj infiortmional in nature and arc not for
the purpo.; oftdistributing fNds)) $ 140.000 of the fiscal year 2001 state general
fund appropriation is provided solely for the department to establish and maintain
a toll-free telephone number and an electronic on-line system for communication
of information regarding child (lay-care centers and family day-care providers. This
number shall be available during standard business hours, and during nonbusiness
hours callers shall be able to leave mnessages. The number shall be published in
reasonably available printed and electronic mnedia. The number shall be easily
identifiable as a method that callers may use to determine whether a day-care
provider is licensed, determine whether a day-care provider is in good standing
reizarding licensing requirements. determine the general nature of enforcement
actions against the provider, obtain information on how to report suspected or
observed noncompliance with licensing requirements. obtain information on how
to report health. safety. and welfare concerns, receive follow-up assistance
including information on the office of the family and children's ombudsman. and
receive referral information on other agencies or entities that may be of further
assistance to the caller. Up2on request, the department shall disclose the. receipt.
general nature. current status and resolution of all complaints on record wvith the
department after the effective date of this section wiainst a child day-care center or
family day-care provider that result in an enforcement action. The department shall
make available to the public durin~ business hours all inspection reports and
notices of enforcement actions involving child day-care centers and family day-
care providers consistent with chapter 42.17 RCW. The department shall include
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in the inspection report a statement of the corrective measures taken by the center
or provider.

(((-7))) (6. $2,311,000 of the fiscal year 2000 general fund-state
appropriation, $2,370,000 of the fiscal year 2001 general fund-state appropriation,
and $4,182,000 of the violence reduction and drug enforcement account
appropriation are provided solely for the family policy council and community
public health and safety networks.

(((8-))) (7) $90,000 of the general fund-state appropriation for fiscal year
2000, $91,000 of the general fund-state appropriation for fiscal year 2001, and
$64,000 of the general fund-federal appropriation are provided solely to
implement Substitute House Bill No. 1619 (foster parent reimbursements). If the
bill is not enacted by June 30, 1999, the amounts provided in this subsection shall
lapse.

(((9))) L81 $121,000 of the general fund-state appropriation for fiscal year
2000, $101,000 of the general fund-state appropriation for fiscal year 2001, and
$80,000 of the general fund-federal appropriation are provided solely for the
implementation of Substitute House Bill No. 1668 (foster parent training). If the
bill is not enacted by June 30, 1999, the amounts provided in this subsection shall
lapse.

(((4))) ( 9 $213,000 of the general fund-state appropriation for fiscal year
2000, $93,000 of the general fund-state appropriation for fiscal year 2001, and
$78,000 of the general fund-federal appropriation are provided solely to
implement Second Substitute House Bill No. 1692 or sections 1 through 7 of
Senate Bill No. 5127 (child abuse investigations). If neither of these bills is
enacted by June 30, 1999, the amounts provided in this subsection shall lapse.

(10) $348,000 of the general fund-federal appropriation is provided solely for
the department to determine the character of persons who have unsupervised a'cess
to children in care, including exempt child care providers defined in RCW
74.15.020, through a conviction record and pending charges check at the
Washington state patrol, in order to authorize payment for care. If a check through
the Washington state patrol or the federal bureau of investigation has been
completed within the preceding year of the department's request, the department
may rely upon the previous check for persons who confirm no offenses have been
committed within tile last year. Further, the appropriation is provided to the
department to implement a waiver process and administrative hearing review
process for exempt child care providers whose background check may otherwise
disqualify them. This subsection does not establish any obligation, duty, or cause
of action.

(II) $457.000 of the public safety and education account is provided to train
service providers in serving and advocating for domestic violence victims with
disabilities, monitor batterer treatment programs for compliance with certification
standards, fund domestic violence services to underserved populations, and support
the fatality review process.
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(12) $2,214,000 of the general fund-state appropriation for fiscal year 2001
and $686,000 of the general fund-federal appropriation are provided solely for an
increase in the combined adoption support and foster care caseloads. Of the
amounts provided in this subsection, $1,107,000 shall not be expended if the total
expenditures for these programs or per capita expenditures for fiscal year 2000 or
for the first quarter of fiscal year 2001 for any portion of these caseloads exceed
the November 1999 expenditure forecast and the department does not provide a
detailed report comparing the forecasted and actual expenditures per case by rate
payment category and the reasons for each overexpenditure by December 1. 2000,
to the appropriate policy and fiscal committees of the legislature.

(13) $100,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for allocation, without deduction for administrative costs by the
department, to the educational institute for rural families to ensure continued
seasonal child care in region two of the department. These funds are not intended
to supplant the contracted rate of reimbursement or the total reimbursement for the
provision of seasonal child care by this provider.

(14) $174,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for a foster parent retention pilot program. This program will be
directed at foster parents caring for children who act out sexually, as described in
House Bill No. 2709 (foster parent retention program).

(15) The amounts provided in this section are sufficient to implement
Engrossed Second Substitute Senate Bill No. 6400 (domestic violence).

Sec. 203. 1999 c 309 s 203 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
JUVENILE REHABILITATION PROGRAM

(1) COMMUNITY SERVICES
General Fund-State Appropriation (FY 2000) ... $ ((32,816,000))

35,379,000
General Fund-State Appropriation (FY 2001) $ ((34,094,000))

38,283,000
General Fund-Federal Appropriation .......... $ ((89072,009))

9,732,000
General Fund-Private/Local Appropriation ..... $ 380,000
Juvenile Accountability Incentive Account-Federal

Appropriation ......................... $ ((54 7,00))
6,548,000

Public Safety and Education Account-State
Appropriation ......................... $ 10,700,000

Violence Reduction and Drug Enforcement Account-
State Appropriation .................... $ ((2-1-034,00))

20,977,000
TOTAL APPROPRIATION ....... $ ((4101 ,g23,00))

121,999,000
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The appropriations in this subsection are subject to the following conditions
and limitations:

(a) $666,000 of the violence reduction and drug enforcement account
appropriation is provided solely for deposit in the county criminal justice assistance
account for costs to the criminal justice system associated with the implementation
of chapter 338, Laws of 1997 (juvenile code revisions). The amounts provided in
this subsection are intended to provide funding for county adult court costs
associated with the implementation of chapter 338, Laws of 1997 and shall be
distributed in accordance with RCW 82.14.3 10.

(b) $5,742,000 of the violence reduction and drug enforcement account
appropriation is provided solely for the implementation of chapter 338, Laws of
1997 (juvenile code revisions). The amounts provided in this subsection are
intended to provide funding for county impacts associated with the implementation
of chapter 338, Laws of 1997 and shall be distributed to counties as prescribed in
the current consolidated juvenile services (CJS) formula.

(c) $1,161,000 of the general fund-state appropriation for fiscal year 2000,
$1,162,000 of the general fund-state appropriation for fiscal year 2001,
$5,000,000 of the violence reduction and drug enforcement account appropriation,
and $177,000 of the juvenile accountability incentive account-federal
appropriation are provided solely to implement community juvenile accountability
grants pursuant to chapter 338, Laws of 1997 (juvenile code revisions). Funds
provided in this subsection may be used solely for community juvenile
accountability grants, administration of the grants, and evaluations of programs
funded by the grants.

(d) (($2, ... )) $2,419,000 of the violence reduction and drug enforcement
account appropriation is provided solely to implement alcohol and substance abuse
treatment programs for locally committed offenders. The juvenile rehabilitation
administration shall award these moneys on a competitive basis to counties that
submitted a plan for the provision of services approved by the division of alcohol
and substance abuse. The juvenile rehabilitation administration shall develop
criteria for evaluation of plans submitted and a timeline for awarding funding and
shall assist counties in creating and submitting plans for evaluation.

(e) $100,000 of the general fund-state appropriation for fiscal year 2000 and
$100,000 of the general fund--state appropriation for fiscal year 2001 are provided
solely for juvenile rehabilitation administration to contract with the institute for
public policy for responsibilities assigned in chapter 338, Laws of 1997 (juvenile
code revisions).

(f) The juvenile rehabilitation administration, in consultation with the juvenile
court administrators, may agree on a formula to allow the transfer of funds among
amounts appropriated for consolidated juvenile services, community juvenile
accountability act grants, the chemically dependent disposition alternative, and the
special sex offender disposition alternative.
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(g) $75,000 of the general fund-state appropriation for fiscal year 2000 ((is))
and $100,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for a contract for expanded services of the teamchild project.

(h) $75,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely for the Skagit county delinquency prevention project.

(i) $350,000 of the general fund-state appropriation for fiscal year 2000,
$735,000 of the general fund-state appropriation for fiscal year 2001, $229,000
of the general fund-federal appropriation, and $673,000 of the violence reduction
and drug enforcement account appropriation are provided solely to increase
payment rates for contracted service providers. It is the legislature's intent that
these amounts be used primarily to increase compensation for persons employed
in direct, front-line service delivery.

(j) (($1,191,000 f th gnr.al fund stato.approprintii ifri .alyer .2000,
$1,191,000 of !he general fund state appropriatiefn for Fiseal year 2001 and

rvi.s for lower risk yu.. )) No later than January 1, 2001, the Washington
state institute for public policy shall report to the legislature on the outcomes of
low and moderate risk juvenile rehabilitation administration offenders who were
released without supervision compared to those who were released with
supervision. The study shall compare both the recidivism rates as well as the
nature of any new criminal offenses each group commits. The legislature shall
consider the results of this study in making any decision to continue or revise
parole services for this group of offenders.

(k) $16,000 of the general fund-state appropriation for fiscal year 2000 and
$16,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of Substitute Senate Bill No. 5214 (firearms on
school property). If the bill is not enacted by June 30, 1999, the amounts provided
in this subsection shall lapse. The amounts provided in this subsection are
intended to provide funding for county impacts associated with the implementation
of Substitute Senate Bill No. 5214 and shall be distributed to counties as prescribed
in the current consolidated juvenile services (CJS) formula.

(I) $3,440,000 of the general fund-state appropriation for fiscal year 2000 and
$3,441,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for distribution to county juvenile court administrators to fund the
costs of processing truancy, children in need of services, and at-risk youth
petitions. The department shall not retain any portion of these funds to cover
administrative or any other departmental costs. The department, in conjunction
with the juvenile court administrators, shall develop an equitable funding
distribution formula. The formula shall neither reward counties with higher than
average per-petition processing costs nor shall it penalize counties with lower than
average per-petition processing costs.

(in) $6,000,000 of the public safety and education account-state appropriation
is provided solely for distribution to county juvenile court administrators to fund
the costs of processina truancy, children in need of services, and at-risk youth
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petitions. To the extent that distributions made under (1) and (m) of this subsection
and pursuant to section 801 of this act exceed actual costs of processing truancy,
children in need of services, and at-risk youth petitions, the department, in
consultation with the respective juvenile court administrator and the county, may
approve expenditure of funds provided in this subsection on other costs of the civil
or criminal justice system. When this occurs, the department shall notify the office
of financial management and the legislative fiscal committees. The department
shall not retain any portion of these funds to cover administrative or any other
departmental costs. The department, in conjunction with the juvenile court
administrators, shall develop an equitable funding distribution formula. The
formula shall neither reward counties with higher than average per petition
processing costs nor shall it penalize counties with lower than average per petition
processing costs.

(n) $4,700,000 of the public safety and education account appropriation is
provided solely for distribution to counties pursuant to stipulation and agreed-to
order of dismissal in Thurston county superior court case number 98-2-02458. The
department shall not retain any portion of these funds to cover administrative or
any other departmental costs.

(o) The distributions made under (1). (m), and (n) of this subsection and
distributions from the county criminal justice assistance account made pursuant to
section 801 of this act constitute appropriate reimbursement for costs for any new
programs or increased level of service for purposes of RCW 43.135.060.

(p) Each quarter during the 1999-01 fiscal biennium, each county shall report
the number of petitions processed and the total actual costs of Processing the
petitions in each of the following categories: Truancy, children in need of services,
and at-risk youth. Counties shall submit the reports to the department no later than
45 days after the end of the quarter. The department shall fonvard this information
to the chair and ranking minority member of the house of representatives
appropriations committee and the senate ways and means committee no later than
60 days after a quarter ends. These reports are deemed informational in nature and
are not for the purpose of distributing funds.

(q) $31,000 of the violence reduction and drug enforcement account
appropriation is provided solely for the evaluation of the juvenile offender co-
occurring disorder pilot program implemented pursuant to section 204 of this 2000
act.

(2) INSTITUTIONAL SERVICES
General Fund-State Appropriation (FY 2000) ... $ ((47,599,000,

46,815,000

General Fund-State Appropriation (FY 2001) ... $ ((48,499,000))
48,061,000

General Fund-Private/Local Appropriation ..... $ 740,000
Violence Reduction and Drug Enforcement Account-

State Appropriation .................... $ 15,282,000
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TOTAL APPROPRIATION ....... $ ((41 41 0))
110,898,000

The appropriations in this subsection are subject to the following conditions
and limitations: $37,000 of the general fund-state appropriation for fiscal year
2000 and $74,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to increase payment rates for contracted service providers. It is the
legislature's intent that these amounts be used primarily to increase compensation
for persons employed in direct, front-line service delivery.

(3) PROGRAM SUPPORT
General Fund-State Appropriation (FY 2000) ... $ 1,419,000
General Fund-State Appropriation (FY 2001) ... $ ((1,41800))

1,421,000
General Fund-Federal Appropriation .......... $ ((32,0))

317,000
Juvenile Accountability Incentive Account-Federal

Appropriation ......................... $ 1,100,000
Violence Reduction and Drug Enforcement Account-

State Appropriation .................... $ 421,000
TOTAL APPROPRIATION ....... $ 4,678,000

NEW SECTION. Sec. 204. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
JUVENILE OFFENDER CO-OCCURRING DISORDER PILOT
PROGRAM

$867,000 from the juvenile accountability incentive account-federal is
appropriated to the department of social and health services, juvenile rehabilitation
administration, community services program, solely to implement a pilot program
to provide for postrelease planning and treatment of juvenile offenders with co-
occurring disorders. The secretary shall select and contract with a private or
nonprofit provider to provide a program of specialized access and integrated
services to juvenile offenders who are identified as having co-occurring disorders
and selected for participation in the pilot program prior to release from total
confinement within the juvenile rehabilitation administration. The program shall
enroll no more juvenile offenders than the number that can be accommodated
within the appropriated funding level and shall seek to fill any vacancies that occur.

Juvenile offenders identified by the secretary and selected by the program as
having co-occurring disorders and a high risk of reoffending are eligible for
consideration for enrollment in the program.

(1) Criteria for admission into the program shall include a determination by
the secretary that the offender:
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(a) Has a mental disorder as defined in chapter 71.05 RCW, or is a severely
emotionally disturbed child or a seriously disturbed person as defined in chapter
71.24 RCW and needs continued mental health treatment;

(b) Has a chemical abuse disorder, as determined by the secretary;
(c) Is less likely to reoffend if he or she receives integrated, highly

individualized treatment;
(d) Is unable or unlikely to obtain appropriate treatment from other sources;

and
(e) Will remain under the supervision of the secretary for at least four months

following release from total confinement.
(2) The program enrollment shall, to the extent possible, reflect the

demographics of juvenile offenders having co-occurring disorders and who are in
total confinement under the jurisdiction of the secretary.

(3) The provider shall provide research-based, integrated, and highly
individualized mental health and chemical abuse treatment to persons enrolled in
the program. The services shall emphasize family and community involvement
and shall be aimed at:

(a) Lowering the risk of reoffending;
(b) Improving the education level and vocational opportunities;
(c) Connecting the offenders with appropriate community services;
(d) Achieving abstinence from unlawful use of controlled substances and

alcohol;
(e) Improving the mental health status and stability of the juvenile; and
(f) Increasing prosocial behavior.
(4) The services offered in the program shall:
(a) Include intensive, community-based case management and treatment with

a client-to-staff ratio not to exceed seven offenders to each case manager;
(b) Be available at any time;
(c) Be based on a collaboration with the appropriate department employees

during the preparation of a release plan for the offender, prior to discharge, and in
on-going supervision of the offender by the secretary;

(d) Include all appropriate medications, including the full range of
psychotropic medications, as well as monitoring and counseling to support
offender understanding, acceptance, and compliance with medication regimens;

(e) Include a systematic effort to engage offenders and their families, where
possible, to continuously involve themselves in current and long-term treatment
and appropriate rehabilitative activities;

(f) Include classes appropriate to the clinical and living needs of the offender
and to his or her level of understanding;

(g) Provide assistance in applying for all appropriate federal, state, and private
support for which the offender or his or her family is eligible; and

(h) Include access to daily activities such as school, drop-in centers,
prevocational and vocational training and jobs, and volunteer activities.
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(5) The pilot program must begin providing services to selected juveniles no
later than September 1, 2000.

Sec. 205. 1999 c 309 s 205 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
MENTAL HEALTH PROGRAM

(1) COMMUNITY SERVICES/REGIONAL SUPPORT NETWORKS
General Fund-State Appropriation (FY 2000) ... $ ((166,271,00))

165,723,000
General Fund-State Appropriation (FY 2001) ... $ ((-74,541,000))

179,190,000
General Fund-Federal Appropriation .......... $ ((306,547000))

305,644,000
General Fund-Local Appropriation ........... $ 1,827,000
Health Services Account Appropriation ......... $ 1,225,000

TOTAL APPROPRIATION ....... $ ((649,186,000))
653,609.000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) Regional support networks shall use portions of the general fund-state
appropriation for implementation of working agreements with the vocational
rehabilitation program which will maximize the use of federal funding for
vocational programs.

(b) From the general fund-state appropriations in this subsection, the
secretary of social and health services shall assure that regional support networks
reimburse the aging and adult services program for the general fund-state cost of
medicaid personal care services that enrolled regional support network consumers
use because of their psychiatric disability,

(c) (($600000)) $711.000 of the general fund-state appropriation for fiscal
year 2000 and (($616000)) $757.000 of the general fund-state appropriation for
fiscal year 2001 are provided solely to directly reimburse eligible providers for the
medicaid share of mental health services provided to persons eligible for both
medicaid and medicare.

(d) $64,000 of the general fund-state appropriation for fiscal year 2000 and
$150,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for regional support networks to participate in prerelease treatment planning
and to conduct involuntary commitment evaluations, as required by Substitute
Senate Bill No. 5011 (mentally ill offenders). If the bill is not enacted by June 30,
1999, these amounts shall lapse.

(c) $5,000 of the general fund-state appropriation for fiscal year 2000 and
$466,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for case management and other community support services, as authorized
by Substitute Senate Bill No. 5011 (mentally ill offenders). If the bill is not
enacted by June 30, 1999, these amounts shall lapse.
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(f) Within funds appropriated in this subsection, the department shall contract
with the Clark county regional support network for development and operation of
a pilot project demonstrating new and collaborative methods for providing
intensive mental health services in the school setting for severely emotionally
disturbed children who are medicaid eligible. Project services are to be de.livered
by teachers and teaching assistants who qualify as, or who are under the
supervision of, mental health professionals meeting the requirements of WAC 275-
57. The department shall increase medicaid payments to the regional support
network by the amount necessary to cover the necessary and allowable costs of the
demonstration, not to exceed the upper payment limit specified for the regional
support network in the department's medicaid waiver agreement with the federal
government. The regional support network shall provide the department with (i)
periodic reports on project service levels, methods, and outcomes; (ii) protocols,
guidelines, and handbooks suitable for use by other school districts and regional
support networks seeking to replicate the pilot project's approach; and (iii)
intergovernmental transfer equal to the state share of the increased medicaid
payment provided for operation of this project.

(g) $47,000 of the general fund-state appropriation for fiscal year 2000 and
$47,000 of the general fund-state appropriation for fiscal year 2001 are provided
for implementation of Substitute Senate Bill No. 5214 (firearms on school
premises). If the bill is not enacted by June 30, 1999, the amounts provided shall
lapse.

(h) The general fund-state appropriation for fiscal year 2001 includes
$1.891,000 to replace federal funding for outpatient services which is no longer
available due to the reduction in the federal medical assistance percentage. The
department shall distribute these additional state funds among the regional support
networks according to each regional support network's capitation rate by eligibility
categorv.

(i) The appropriations in this subsection include an increase in funding for
medicaid outpatient services as a result of the forecasted increase in the number of
persons eligible for medicaid over the number previously budgeted. The
department shall distribute these additional appropriations among the regional
support networks according to each regional support network's capitation rate by
eligibility category.

() The health services account appropriation is provided solely for
implementation of strategies which the department and the affected regional
support networks conclude will best assure continued availability of community-
based inpatient psychiatric services in all areas of the state. Such strategies may
include, but are not limited to, emergency contracts for continued operation of
inpatient facilities otherwise at risk of closure because of demonstrated,
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Prioritized for use in those areas of the state which are at greatest risk of lacking
sufficient inpatient psychiatric treatment capacity: (B) prioritized for use by those
hospitals which do not receive low-income disproportionate share hospital
payments as of the date of application for funding: (C) matched on a one-quarter
local, three-quarters state basis by funding from the regional support network or
networks in the area in which the funds are expended: and (D) used to support
strategies which can be sustained during the 2001-03 biennium at a state cost no
more than 100 percent greater than the amount provided in this subsection.
Payments from the amount provided in this subsection shall not be made to any
provider that has not agreed: (ii)(A) That, except for prospective rate increases, the
payment shall offset, on a dollar-for-dollar basis, any liability that may be
established against the state for the rate of state reimbursement for inpatient
psychiatric care: and (B) that the provider will maintain or enhance its inpatient
psychiatric treatment capacity throughout the period ending June 30, 2001, or for
the duration of the funding, whichever is later. The funds provided in this
subsection shall not be considered "available resources" as defined in RCW
71.24.025 and are not subject to the distribution formula established pursuant to
RCW 71.24.035.

(k) $ 1,000,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for implementation of Substitute House Bill No. 2663 (atypical
antipsychotic medications). If Substitute House Bill No. 2663 is not enacted by
June 30, 2000, the amount provided in this subsection shall lapse. Prior to
implementing the proiects established in the bill, the department shall report to the
appropriate policy and fiscal committees of the legislature on proposed medication
delivery and monitoring systems and arrangements for obtaining manufacturer
discounts or rebates. No more than $175,000 of the funds provided in this
subsection may be used for state and contractor start-up. evaluation, and
administration of the proiects, and no more than $100,000 of that amount may be
for ongoing costs which continue beyond fiscal year 2001. The department may
transfer and allot the state component of such administrative costs to its mental
health program support subprogram. The funds provided in this subsection shall
not be considered "available resources" as defined in RCW 71.24.025 and are not
subject to the distribution formula established pursuant to RCW 71.24.035.

(2) INSTITUTIONAL SERVICES
General Fund-State Appropriation (FY 2000) ... $ ((69946;000))

69,797,000
General Fund-State Appropriation (FY 2001) ... $ ((69,932,000))

72,279,000
General Fund-Federal Appropriation .......... $ ((38,825,09))

141,129,000
General Fund-Private/Local Appropriation ..... $ ((-29456,000))

29,809,000
TOTAL APPROPRIATION ....... $ ((308 ,!59O9 ))

[ 1662 1

Ch. I



WASHINGTON LAWS, 2000 2nd Sp. Sess.

3!3,014,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) The state mental hospitals may use funds appropriated in this subsection
to purchase goods and supplies through hospital group purchasing organizations
when it is cost-effective to do so.

(b) The mental health program at Western state hospital shall continue to use
.labor provided by the Tacoma prerelease program of the department of corrections.

(c) The department shall use general fund-local appropriations in this
subsection to establish a third-party revenue incentive pool, which shall be used for
staff-initiated projects which will increase the quality of care at the state hospitals.
For fiscal year 2000, the incentive pool shall be (i) the first $200,000 by which
revenues from third-party payers exceed (($27,89,00)) $28,000,000; and (ii) fifty
percent of any amounts beyond (($28,9W,-,)) $28,200,000, up to a maximum of
$500,000. For fiscal year 2001, the incentive pool shall be (iii) the first $350,000
by which third-party revenues exceed (($29,050,000)) $28,480,000; and (iv) fifty
percent of any amounts beyond (($29,00 )) $28,830,000, up to a maximum of
$700,000. For purposes of this subsection, "third-party revenues" does not include
disproportionate share hospital payments or the federal share of salaries and benefit
allocations. The department may establish separate incentive pools for each
hospital. The department may also divide the annual revenue target into quarterly
goals, and make funds available from the incentive pool on a quarterly basis.

(d) $444,000 of the general fund-state appropriation for fiscal year 2000,
$1,866,000 of the general fund-state appropriation for fiscal year 2001, $196.000
of the general fund-private/local appropriation, and $157,000 of the general fund-
federal appropriation are provided for improved, more specialized care for persons
with developmental disabilities during their treatment for a psychiatric illness at the
state hospitals.

(e) By March 1. 2001, the department shall modify the treatment approach on
at least two state hospital wards to more cost-effective models of care. The models
shall place greater emphasis upon community transition, or upon long-term
support, than upon intensive psychiatric rehabilitation for residents for whom such
an alternative model of care is determined appropriate by their treatment team. The
alternative treatment approaches may include closure of a ward and use of hospital
staff to provide transitional community services, in coordination with the regional
support networks.

(3) CIVIL COMMITMENT
General Fund-State Appropriation (FY 2000) ... $ ((8,665,000))

10,895,000
General Fund-State Appropriation (FY 2001) ... $ ((9,4,009))

11,940,000
Violence Reduction and Drug Enforcement

Account-State Appropriation ............ $ 14,000,000
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TOTAL APPROPRIATION ....... $ ((18,-!89,090))
36,835,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) The department shall report to the fiscal committees of the legislature by
October 1, 1999, on plans for increasing the efficiency of staffing patterns at the
civil commitment center sufficiently to operate within authorized staffing and
expenditure levels.

(b) The violence reduction and drug enforcement account appropriation is
provided solely for deposit into the state building and construction account for
design and construction of a new special commitment center facility (capital
project 00-2-001). These funds shall not be transferred for other purposes as
otherwise provided in section 201(3)(b) of this act. The amount provided in this
subsection is subject to the review and allotment procedures under sections 902
and 903 of chapter 379, Laws of 1999. In accordance with section 909 of chapter
379, Laws of 1999, the department of corrections is responsible for project
management.

(4) SPECIAL PROJECTS
General Fund-State Appropriation (FY 2000) $ 444,000
General Fund-State Appropriation (FY 2001) ... $ 443,000
General Fund-Federal Appropriation .......... $ 3,282,000

TOTAL APPROPRIATION ....... $ 4,169,000

(5) PROGRAM SUPPORT
General Fund-State Appropriation (FY 2000) ... $ 2,612,000
General Fund-State Appropriation (FY 2001) ... $ 2,706,000
General Fund-Federal Appropriation .......... $ 3,227,000

TOTAL APPROPRIATION ....... $ 8,545,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) By December 1, 1999, the department shall provide the fiscal committees
of the legislature with an independent assessment of options for increasing the
efficiency and effectiveness of current systems and organizational structures for
billing third-party payers for hospital services.

(b) $100,000 of the general fund-state appropriation for fiscal year 2000,
$100,000 of the general fund-state appropriation for fiscal year 2001, and
$120,000 of the general fund federal appropriation are provided solely for the
institute for public policy to evaluate the impacts of Substitute Senate Bill No.
5011 (mentally ill offenders), and of chapter 297, Laws of 1998 (commitment of
mentally ill persons). If Substitute Senate Bill No. 5011 is not enacted by June 30,
1999, one-half of each of these amounts shall lapse.

Sec. 206. 1999 c 309 s 206 (uncodified) is amended to read as follows:
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
DEVELOPMENTAL DISABILITIES PROGRAM

(1) COMMUNITY SERVICES
General Fund-State Appropriation (FY 2000) ... $ ((183,530,009))

185,473,000
General Fund-State Appropriation (FY 2001) ... $ ((14,-412,000))

205,593,000
General Fund-Federal Appropriation .......... $ ((319,962009))

325,535,000
Health Services Account-State Appropriation ... $ 262,000

TOTAL APPROPRIATION ....... $ ((:71,,66,009))
716,863,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) The health services account appropriation and $127,000 of the general
fund-federal appropriation are provided solely for health care benefits for home
care workers with family incomes below 200 percent of the federal poverty level
who are employed through state contracts for twenty hours per week or more.
Premium payments for individual provider home care workers shall be made only
to the subsidized basic health plan. Home care agencies may obtain coverage
either through the basic health plan or through an alternative plan with substantially
equivalent benefits.

(b) $3,100,000 of the general fund-state appropriation for fiscal year 2000,
$4,650,000 of the general fund-state appropriation for fiscal year 2001, and
$8,250,000 of the general fund-federal appropriation are provided solely to
increase services and supports for people with developmental disabilities. These
funds shall be expended in accordance with priorities established by the
stakeholder advisory group established in accordance with chapter 216, Laws of
1998 (developmental disabilities), except that (i) at least ((60)) 5 percent of these
amounts must be used to increase the number of people receiving residential,
employment, family support, or other direct services; (ii) the services and supports
must be designed and implemented such that the cost of continuing them in the
2001-03 biennium does not exceed $19.2 million, of which no more than $9.3
million is from state funds- and (iii) strong consideration shall be given to the need
for increased wages for direct care workers in contracted residential programs.

(c) $413,000 of the general fund-state appropriation for fiscal year 2000,
$1,172,000 of the general fund-state appropriation for fiscal year 2001, and
$694,000 of the general fund-federal appropriation are provided solely for
employment, or other day activities and training programs, for young people who
complete their high school curriculum in 1999 or 2000.

(d) $1,919,000 of the general fund-state appropriation for fiscal year 2000,
(($2,892,000 of the general fund state appropriatin fr fiscal year 2001, and
$4.,992,000 f the g netnl fuind fedel apprprimtn are provided soilly for
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alterntaivcs for persons who would othcrwise be at substantial risk of mtate
psyehiatric hospitalization. The department shall usc thosl o fundsnd other
1' ...... e -fipp'ept.ated in this s.tion and in scon 205() oF this tt. to assure tliat
the aver'age number of persons with developmental disabilities in the siate hospitals
does not emeeed sixty sim per day during the first biennial quarter-, simy per day
during the se.nd; fifty four per day during the third-, and forty eight-pe day
during the final gualr coF the 1999 2001 biennium. Rhe devclopmental disabilities
program shall tranisfcr $285 of the general fund state apprepriai tiothe menial
health program for caeh bed day by whieh these guartcrly targets atrc exteeded.))
$6,673,000 of the general fund-state appropriation for fiscal year 2001, and
$7,361,000 of the general fund-federal appropriation are provided solely to
improve services for persons with developmental disabilities who would otherwise
be at risk of needing involuntary commitment to or prolonged treatment at state
psychiatric hospitals. The department shall use these funds to enhance the
community crisis response system managed by regional support networks, improve
crisis prevention and stabilization services through the developmental disabilities
community services system, and expand community residential capacity for
persons with developmental disabilities who are ready for discharge from sate
psychiatric hospitals. Funding for community residential capacity is sufficient to
move a biennium total of 48 patients out of the state hospitals at a reasonable pace
by June 30, 2001. The department shall manage the intensity of services provided
so that the average cost per day does not exceed $300 per person placed in this
expanded community residential capacity. The department shall report to the
appropriate committees of the legislature progress towards implementing this
subsection after each calendar quarter. The legislature finds that, in addition to the
appropriations in this subsection for improvements in services to persons with
developmental disabilities who are committed to the custody of the secretary under
chapter 71.05 RCW. it is necessary to study long-term treatment alternatives and
their legal, fiscal, and policy implications. Therefore, the department shall provide
a report to the ways and means committee of the senate and the appropriations
committee of the house of representatives by December 1, 2000, containing options
and recommendations for secure treatment programs. The report shall identify
various treatment models that could be implemented and various types and
locations of secure facilities, both state-owned and leased, in which programs could
be sited, together with the department's recommendations. The report shall
evaluate the potential for siting such programs on the grounds of existing state
residential habilitation centers. The report shall also include analysis of advantages
and disadvantages associated with contracting for some or all of the new program
options identified. The report shall evaluate the options based on short-term and
long-term costs, client and community security, efficiency of coordination with
other service delivery systems, and how they address specific legal issues. In
developing this repol, the department shall invite participation by representatives
of the Washington protection and advocacy system (WPAS). and shall include in
the report WPAS' position on options and recommendations submitted by the
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department and any additional recommendations made by WPAS. The legislature
recognizes a need to improve long-term services provided to individuals with
developmental disabilities who are undergoing involuntary treatment under chapter
71.05 RCW. The legislature is committed to providing resources necessary to
address issues in the U.S. District Court case of Allen v. Western State Hospital.

(e) $513,000 of the general fund-state appropriation for fiscal year 2000,
$1,421,000 of the general fund-state appropriation for fiscal year 2001, and
$2,033,000 of the general fund-federal appropriation are provided to develop and
operate secure residential and day program placements for persons who seem likely
to pose a signiticant risk to the public safety if their current residential arrangement
were to continue.

(f) $209,000 of the general fund-state appropriation for fiscal year 2000,
$664,000 of the general fund-state appropriation for fiscal year 2001, and
$939,000 of the general fund-federal appropriation are provided to increase wages
as required by Initiative No. 688 (state minimum wage) for contracted adult family
homes, adult residential care facilities, hourly and daily family support providers,
and hourly attendant care providers.

(g) $1,978,000 of the general fund-state appropriation for fiscal year 2000,
$4,475,000 of the general fund-state appropriation for fiscal year 2001, and
$6,989,000 of the general fund-federal appropriation are provided solely to
increase compensation for individual and agency home care workers. Payments
to individual providers are to be increased from $6.18 per hour to $6.68 per hour
on July 1, 1999, and to $7.18 per hour on July 1, 2000. Payments to agency
providers are to be increased to $11.97 per hour on July 1, 1999, and to $12.62 per
hour on July 1, 2000. All but 14 cents per hour of the July 1, 1999, increase to
agency providers, and all but 15 cents per hour of the additional July 1, 2000,
increase is to be used to increase wages for direct care workers. The appropriations
in this subsection also include the funds needed for the employer share of
unemployment and social security taxes on the amount of the increase.

(h) Within amounts appropriated in this subsection, the developmental
disabilities program shall contract for a pilot program to test an alternative service
delivery model for persons with autism. The department must use a competitive
process to determine the site of the pilot. The pilot program must be time-limited
and subject to an evaluation of client outcomes to determine the effectiveness and
efficiency of the pilot program compared to the standard service model for persons
with autism.

(i) $500,000 of the general fund-state appropriation for fiscal year 2001 and
$160,000 of the general fund-federal appropriation are provided solely for
increased family support services and related case management support.

(2) INSTITUTIONAL SERVICES
General Fund-State Appropriation (FY 2000) ... $ 66,076,000
General Fund-State Appropriation (FY 2001) ... $ ((66-84,000))

67,478,000
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General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ...... $
TOTAL APPROPRIATION ....... $

(3) PROGRAM SUPPORT
General Fund-State Appropriation (FY 2000) ... $
General Fund-State Appropriation (FY 2001) ... $
General Fund-Federal Appropriation .......... $

TOTAL APPROPRIATION ....... $

(4) SPECIAL PROJECTS
General Fund-Federal Appropriation .......... $

((1,44600))
146,482,000

10,227,000
290,263,000

2,431,000
2,435,000
2,080,000
6,946,000

12,007,000

Sec. 207. 1999 c 376 s 3 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
AGING AND ADULT SERVICES PROGRAM
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) . .. $

General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ...... $

Health Services Account-State Appropriation ... $
TOTAL APPROPRIATION ....... $

((452,944,00))
446,025,000

((47.,76009))
475,043000

(( 001,629.0))
979 301,000

((4,24,0))
3,910,000

2,104,000
((1,936812,000))

1,906,383,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) The entire health services account appropriation, $2,118,000 of the general
fund-federal appropriation, $923,000 of the general fund-state appropriation for
fiscal year 2000, and $958,000 of the general fund-state appropriation for fiscal
year 2001 are provided solely for health care benefits for home care workers who
are employed through state contracts for at least twenty hours per week. Premium
payments for individual provider home care workers shall be made only to the
subsidized basic health plan. Home care agencies may obtain coverage either
through the basic health plan or through an alternative plan with substantially
equivalent benefits.

(2) $1,640,000 of the general fund-state appropriation for fiscal year 2000
and $1,640,000 of the general fund-state appropriation for fiscal year 2001, plus
the associated vendor rate increase for each year, are provided solely for operation
of the volunteer chore services program.

(3) For purposes of implementing Engrossed Second Substitute House Bill
No. 1484 (nursing home payment rates), the weighted average nursing facility
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payment rate for fiscal year 2000 shall be no more than (($-19.36)) $10.85 for the
capital portion of the rate and no more than $108.20 for the noncapital portion of
the rate. For fiscal year 2001, the weighted average nursing facility payment rate
shall be no more than (($-l-.-. )) $11.44 for the capital portion of the rate and no
more than (($1109-1-)) $111.21 for the noncapital portion of the rate. These rates
include vendor rate increases, but exclude nurse's aide training.

(4) In addition to the rates set forth in subsection (3), $286,000 of the general
fund-state appropriation for fiscal year 2000((, $574,00 of the general fu d state

-riatio. for Fial year 20 )and (($98,990)) $310,000 of the general
fund-federal appropriation are provided solely for supplemental rate adjustments
for certain nursing facilities. In accordance with RCW 74.46.431, the department
shall use these funds to apply an additional economic trends and conditions
adjustment factor to the rate of any facility whose total rate allocation would
otherwise be less than its April 1, 1999, total rate, adjusted for case-mix changes.
This supplemental adjustment factor shall be the percentage by which the facility's
April 1, 1999, rate would otherwise exceed the rate calculated in accordance with
chapter 74.46 RCW and subsection (3) of this section, except that (a) no
adjustment shall be provided for any amounts by which a facility's rate is lower due
to a reduction in its facility-average medicaid case-mix score; and (b) the
adjustment factor shall be reduced proportionately for all facilities by the
percentage by which total supplemental payments would otherwise exceed the
funds provided for such payments in this subsection. This subsection applies only
to rates paid for services provided between July 1. 1999, and March 31, 2000.

(5) $50,000 of the general fund-state appropriation for fiscal year 2000 and
$50,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for payments to any nursing facility licensed under chapter 18.51 RCW
which meets all of the following criteria: (a) The nursing home entered into an
arm's length agreement for a facility lease prior to January 1, 1980; (b) the lessee
purchased the leased nursing home after January 1, 1980; and (c) the lessor
defaulted on its loan or mortgage for the assets of the home after January I, 1991,
and prior to January 1, 1992. Payments provided pursuant to this subsection shall
not be subject to the settlement, audit, or rate-setting requirements contained in
chapter 74.46 RCW.

(6) (($6,264,000 of the general fund sat pprepriation r r fiseal e r 2000,
$13,860,000 of the gcnecral fund state appreprtiation far fiscal year 2001, and
$21,795,000 of the general fund fedcral appropriation arcpro-videds sly)) Funds
are appropriated in this section to increase compensation for individual and for
agency home care providers. Payments to individual home care providers are to
be increased from $6.18 per hour to $6.68 per hour on July 1, 1999, and to $7.18
per hour on July 1, 2000. Payments to agency providers are to increase to $11.97
per hour on July 1, 1999, and to $12.62 per hour on July 1, 2000. All but 14 cents
per hour of the July 1, 1999, increase to agency providers, and all but 15 cents per
hour of the additional July 1, 2000, increase is to be used to increase wages for
direct care workers. The appropriations in this subsection also include the funds
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needed for the employer share of unemployment and social security taxes on the
amount of the increase.

(7) $200,000 of the general fund-state appropriation for fiscal year 2000,
$80,000 of the general fund-state appropriation for fiscal year 2001, and $280,000
of the general fund-federal appropriation are provided solely for enhancement and
integration of existing management information systems to (a) provide data at the
local office level on service utilization, costs, and recipient characteristics; and (b)
reduce the staff time devoted to data entry.

(8) The department of social and health services shall provide access and
choice to consumers of adult day health services for the purposes of nursing
services, physical therapy, occupational therapy, and psychosocial therapy. Adult
day health services shall nut be considered a duplication of services for persons
receiving care in long-term care settings licensed under chapter 18.20, 72.36, or
70.128 RCW.

(9) $1,452,000 of the general fund-state appropriation for fiscal year 2000,
$1,528,000 of the general fund-state appropriation for fiscal year 2001, and
$2,980,000 of the general fund-federal appropriation are provided solely for
implementation of Second Substitute House Bill No. 1546 (in-home care services).
If Second Substitute House Bill No. 1546 is not enacted by June 30, 1999, the
amounts provided in this subsection shall lapse.

( 10) $610,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for implementation of Substitute House Bill No. 2454 (caregiver
suppgrt). If Substitute House Bill No. 2454 is not enacted by June 30, 2000, the
amount provided in this subsection shall lapse.

I 1) $8,000 of the general fund-state appropriation for fiscal year 2000,
$131,000 of the general fund-state appropriation for fiscal year 2001, and
$139,000 of the general fund-federal appropriation are provided solely for
implementation of Substitute House Bill No. 2637 (background checks). If the bill
is not enacted by June 30, 2000, the amounts provided in this subsection shall
lapse.

Sec. 208. 1999 c 309 s 208 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
ECONOMIC SERVICES PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((45762,00))

427,742,000
General Fund-State Appropriation (FY 2001) ... $ ((441,545099))

410,913,000
General Fund-Federal Appropriation ......... $ ((128744000))

1,229,774,000
General Fund-Private/Local Appropriation ..... $ ((30,83809 ))

30,807,000
TOTAL APPROPRIATION....... $ ((2,5449,900))

2,099,236,000
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The appropriations in this section are subject to the following conditions and
limitations:

(1) (($308,4, )) $284,083,000 of the general fund-state appropriation for
fiscal year 2000, (($-293,44,000)) $268,114,000 of the general fund-state
appropriation for fiscal year 2001, - o $114034200 of the
general fund-federal appropriation, and (($2840-2,90)) $28,371,000 of the
general fund-local appropriation are provided solely for the WorkFirst program
and child support operations. WorkFirst expenditures include TANF grants,
diversion services, subsidized child care, employment and training, other
WorkFirst related services, allocated field services operating costs, and allocated
economic services program administrative costs. Within the amounts provided in
this subsection, the department shall:

(a) Continue to implement WorkFirst program improvements that are designed
to achieve progress against outcome measures specified in RCW 74.08A.410.
Valid outcome measures of job retention and wage progression shall be developed
and reported quarterly to appropriate fiscal and policy committees of the legislature
for families who leave assistance, measured after 12 months, 24 months, and 36
months. An increased attention to job retention and wage progression is necessary
to emphasize the legislature's goal that the WorkFirst program succeed in helping
recipients gain long-term economic independence and not cycle on and off public
assistance. The wage progression measure shall report the median percentage
increase in quarterly earnings and hourly wage after 12 months, 24 months, and 36
months. The wage progression report shall also report the percent with earnings
above one hundred percent and two hundred percent of the federal poverty level.
The report shall compare fonner WorkFirst participants with similar workers who
did not participate in WorkFirst. The department shall also report percentage of
families who have returned to temporary assistance for needy families after 12
months, 24 months, and 36 months.

(b) Develop informational materials that educate families about the difference
between cash assistance and work support benefits. These materials must explain,
among other facts, that the benefits are designed to support their employment, that
there are no time limits on the receipts of work support benefits, and that
immigration or residency status will not be affected by the receipt of benefits.
These materials shall be posted in all community service offices and distributed to
families. Materials must be available in multiple languages. When a family leaves
the temporary assistance for needy families program, receives cash diversion
assistance,. or withdraws a temporay assistance for needy families application, the
department of social and health services shall educate them about the difference
between cash assistance and work support benefits and offering them the
opportunity to begin or to continue receiving work support benefits, so long as they
are eligible. The department shall provide this information through in-person
interviews, over the telephone, and/or through the mail. Work support benefits
include food stamps, medicaid for all family members, medicaid or state children's
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health insurance program for children, and child care assistance. The department
shall report annually to the legislature the number of families who have had exit
interviews, been reached successfully by phone, and sent mail. The report shall
also include the percentage of families who elect to continue each of the benefits
and the percentage found ineligible by each substantive reason code. A substantive
reason code shall not be "other." The report shall identify barriers to informing
families about work support benefits and describe existing and future actions to
overcome such barriers.

(c) Provide $500,000 from the general fund-state appropriation for fiscal year
2000 and $500,000 from the general fund-state appropriation for fiscal year 2001
for continuation of the WorkFirst evaluation conducted by the joint legislative audit
and review committee.

(((e))) (d) Report to the appropriate committees of the legislature, by
December 1, ((--999)) 2000, how the new federal child support incentive system
can be used to maximize federal incentive payments and to support the greatest
achievement of WorkFirst program goals. In the event that the department earns
federal child support incentive payments in excess of amounts budgeted, the
department shall use one-half of those additional funds to offset general fund-state
allotments and one-half of those additional funds to improve child support services.
The department shall also work with the Washington state association of county
clerks to identify ways to protect the confidentiality of social security numbers on
court documents needed by the child support enforcement system while ensuring
the reliability of this information without significantly increasing the cost to
administer the child support system. The department shall report its
recommendations for protecting the confidentiality of social security numbers to
appropriate committees of the legislature by December 1. 2000.

(e) Provide up to $500,000 of the general fund-federal appropriation to the
office of financial management for a study of rate setting methods and policy for
subsidized child care, the best method for coordinating and consolidating child care
and early education programs currently funded by state government, and for a
review of the various state programs for low-income families with children. The
child care rate study shall analyze the effects of rate setting policy on the
affordability and quality of the overall child care market. The child care and early
education program study shall evaluate how current programs may be coordinated
and consolidated to provide the most efficient level of administration, grant
funding, and increased accessibility by families who are served by these programs.
The study of state programs for low-income families shall compare and contrast
eligibility and access to these programs and identify ways to coordinate or
consolidate these programs to reduce administrative costs and improve access. The
office shall submit a report to the department of social and health services and the
appropriate committees of the legislature by December 1. 2000.

(0 Convene a working group that includes stakeholders and recipients of
public assistance to establish basic customer service performance measures and
goals. The customer service measures and goals will seek to make support for
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working families a priority. Customer service measures and goals may include, but
are not limited to: Hours of operation that allow working families to get services
without missing work, reduced wait times, systems for answering and returning
phone calls in a timely manner, access to benefits that support work, access to job
training and education, and, access to services for families with limited literacy or
Enalish skills, and families with special needs. The department shall report to the
legislature by January 2001 the establishment of customer service measures and
goals, and the departmental actions to assure the goals are being met

(g) Use existing flexibility in federal and state welfare laws and regulations
to support. on a limited basis, longer education and training plans that have a strong
likelihood to lead to long-term economic independence for recipient.

(h) Provide up to $1,400,000 of the general fund-federal appropriation for
after-school care for middle school youth through programs such as those
described in House Bill No. 2530 (after-school care).

(i) Provide up to $2,710,000 of the general fund-federal appropriation for
training and technical assistance for child care providers seeking training to enable
them to competently serve children with special needs as described in House Bill
No. 2869 (child care provider training).

(j) Provide $230,000, or as much thereof as may be necessary, to the
department of health to expand the vasectomy proiect to temporary assistance for
needy families clients and their partners until such time as a federal family
planning waiver is granted that will cover these services.

(k) Ensure that funds provided in this subsection to implement policies that
disregard or exempt a portion of recipients' income are designed to achieve stated
WorkFirst program goals and outcomes. Income disregards are effective
incentives to help WorkFirst families move towards economic independence.
Income disregard olicy shall not discriminate based on who the specific employer
is.

(2) ((M,8,0)) $43.408.000 of the general fund-state appropriation for
fiscal year 2000 and (($50, 9)) $43,386,000 of the general fund-state
appropriation for fiscal year 2001 are provided solely for cash assistance and other
services to recipients in the general assistance-unemployable program. Within
these amounts, the department may expend funds for services that assist recipients
to reduce their dependence on public assistance, provided that expenditures for
these services and cash assistance do not exceed funds provided. The department
shall, by July 1. 2000, begin using federal funds provided in subsection (I) of this
section, as allowed by federal rules, for the costs of providing income assistance
to children with court-appointed guardians or court-appointed custodians,

(3) (($8,-2,09)) $5,444,000 of the general fund-state appropriation for
fiscal year 2000 and (($8 ,09)) $5,632,000 of the general fund-state
appropriation for fiscal year 2001 are provided solely for the food assistance
program for legal immigrants. The level of benefits shall be equivalent to the
benefits provided by the federal food stamp program.
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(4) RCW 74.08A.280 permits the department to develop contracts for state-
wide welfare-to-work services. Within amounts available in this section, the
department shall provide progress reports on the use of such contracting to the
fiscal committees of the legislature by January 1. 2001. Each of these reports shall
describe the number of current contracts for temporary assistance for needy
families (TANF) or WorkFirst services that the department has with community
social service providers and a description of the services being provided through
each of those contracts.

(5) The legislature finds that, since the passage of the federal personal
responsibility and work opportunity act in 1997, Washington's public assistance
population has declined dramatically, and that the currently appropriated level for
the temporary assistance for needy families program is sufficient for the 1999-01
biennium. The legislature further finds that federal funding for the temporary
assistance for needy families prograin may decrease after the current five-year
block grant has expired. The legislature declares that at least $60,000,000 of the
year-end balance in the federal TANF grant shall be held in reserve by the office
of financial management at the close of the 1999-01 biennium.

Sec. 209. 1999 c 309 s 209 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
ALCOHOL AND SUBSTANCE ABUSE PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((2-,45-h000))

2!,338,000
General Fund-State Appropriation (FY 2001) ... $ ((2!,8585000))

22,101,000
General Fund-Federal Appropriation .......... $ ((90,°99,0m))

90,373,000
General Fund-Private/Local Appropriation ..... $ 1,204,000
Public Safety and Education Account-State

Appropriation ......................... $ ((6,660,00))
7,102,000

Violence Reduction and Drug Enforcement Account-
State Appropriation .................... $ 77,150,000

TOTAL APPROPRIATION ....... $ ((2!9,12,090))
219,268,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $1,960,000 of the general fund-state appropriation for fiscal year 2000
and $1,960,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for expansion of 50 drug and alcohol treatment beds for persons
committed under RCW 70.96A. 140. Patients meeting the commitment criteria of
RCW 70.96A. 140 but who voluntarily agree to treatment in lieu of commitment
shall also be eligible for treatment in these additional treatment beds. The
department shall develop specific placement criteria for these expanded treatment
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beds to ensure that this new treatment capacity is prioritized for persons
incapacitated as a result of chemical dependency and who are also high utilizers of
hospital services.

(2) $18,000 of the general fund-state appropriation for fiscal year 2000,
$88,000 of the general fund-state appropriation for fiscal year 2001, and $116,000
of the general fund-federal appropriation are provided solely for activities related
to chemical dependency services under subsection 202(1) of this act. If that
subsection is not enacted by June 30, 1999, the amounts provided in this subsection
shall lapse.

(3) $1,444,000 of the general fund-state appropriation for fiscal year 2000,
$1,484,000 of the general fund-state appropriation for fiscal year 2001, and
$330,000 of the general fund-federal appropriation are provided for
implementation of Engrossed Substitute Senate Bill No. 5480 (drug-affected
infants) or sections 1 through 17 of Second Substitute House Bill No. 1574. If
legislation expanding services to prevent drug-affected infants is not enacted by
June 30, 1999, the amounts provided in this subsection shall be provided solely for
the development and implementation of comprehensive programs for alcohol and
drug abusing mothers and their young children. The pilot programs shall be
implemented in several locations, including at least one rural location. The pilot
programs shall also be supported with TANF funds provided in section 208 of this
act as a way to reduce prolonged dependency on public assistance for program
participants.

(4) $442,000 of the public safety and education account-state appropriation
is provided solely for drug courts that have a net loss of federal grant funding from
fiscal year 2000 to fiscal year 2001. The legislature finds that drug courts reduce
criminal justice costs for both state and local governments. This appropriation is
intended to cover approximately one-half of the lost federal funding. It is the intent
of the legislature to provide state assistance to counties to cover a part of lost
federal funding for drug courts for a maximum of three years.

See. 210. 1999 c 392 s 2 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
MEDICAL ASSISTANCE PROGRAM
General Fund-State Appropriation (FY 2000) . .. $ ((722,863,000))

744,327,00
General Fund-State Appropriation (FY 2001) ... $ ((784,6-57000))

834,84,400
General Fund-Federal Appropriation .......... $ ((2,401,804,000))

2,542,652,000
General Fund-Private/Local Appropriation ..... $ ((261534,09))

258,616,000
Emergency Medical Services and Trauma Care Systems

Trust Account-State Appropriation ........ $ 9,200,000
Health Services Account-State Appropriation ... $ ((39i--2000))
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487,040,000
TOTAL APPROPRIATION ....... $ ((441,641,000))

4,876,699,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) The department shall continue to make use of the special eligibility

category created for children through age 18 and in households with incomes
below 200 percent of the federal poverty level made eligible for medicaid as of
July 1, 1994.

(2) It is the intent of the legislature that Harborview medical center continue
to be an economically viable component of the health care system and that the
state's financial interest in Harborview medical center be recognized.

(3) Funding is provided in this section for the adult dental program foi Title
XIX categorically eligible and medically needy persons and to provide foot care
services by podiatric physicians and surgeons.

(4) $1,647,000 of the general fund-state appropriation for fiscal year 2000
and $1,672,000 of the general fund-state appropriation for fiscal year 2001 are
provided for treatment of low-income kidney dialysis patients.

(5) $80,000 of the general fund-state appropriation for fiscal year 2000,
$80,000 of the general fund-state appropriation for fiscal year 2001, and $160,000
of the general fund-federal appropriation are provided solely for the prenatal
triage clearinghouse to provide access and outreach to reduce infant mortality.

(6) ((:h dpartmn shall adopt a new formula f r distributing fund; und. .
!be low ineeo.e disproportionate share hospital (LI DSH) program. Under thi
n-w f 1rmula, (a) the state's Level I trauma -,nter shall continul to re.eivi !he
same a-mouni of I= 9i11 paym nts a in fis.al yc ar 1999; and b) a net prof itability
fitor shaill be inluded wit-h other factoir to detemine I SI) 1 pyns. The n t
profitability factor shall inversely relate hospital perccnt net operating inccrnce to
paymeant tinder the program.r
- ())) The department shall report to the fiscal committees of the legislature by
September 15, 1999, and again by December 15, 1999, on (a) actions it has taken
and proposes to take to increase the share of medicare part B premium payments
upon which it is collecting medicaid matching funds; (b) the percentage of such
premium payments for each month of service subsequent to June 1998 which have
been paid with unmatched, state-only funds; and (c) why matching funds could not
be collected on those payments.

(((8))) (7) The department shall report to the fiscal committees of the
legislature by December 1, 1999, and again by October 1, 2000, on the amount
which has been recovered from third-party payers as a result of its efforts to
improve coordination of benefits on behalf of "basic health plan-plus" enrollees.

(((-9))) (8) The department shall report to the health care and fiscal committees
of the legislature by December 1, 1999, on options for controlling the growth in
medicaid prescription drug expenditures through strategies such as but not limited
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to volume purchasing, selective contracting, supplemental drug discounts, and
improved care coordination for high utilizers.

(( ))) M9) $3,992,000 of the health services account appropriation and
$7,651,000 of the general fund-federal appropriation are provided solely for
health insurance coverage for children with family incomes between 200 percent
and 250 percent of the federal poverty level, as provided in Substitute Senate Bill
No. 5416 (children's health insurance program). If the bill is not enacted by June
30, 1999, these amounts shall lapse.

(((11) $19l,000of tho geoncal funid state appropriation far fiscal year 2000
and $391,000 of the general fund state apprepriatiefn for fiseal year 2001 are
provided solely for implementation of Substituto Setnate Bill No. 5587 (patient bill
of-ights). if the bill is not enaetod by june 30, 1999, these amounts shall lapse.
- (-1))) (10) Upon approval from the federal health care financing
administration, the department shall implement the section 1115 family planning
waiver to provide family planning services to persons with family incomes at or
below two hundred percent of the federal poverty level.

(((1 3) Emeept in the caso of rural hospitals and 1 larborview medieal contor,
weighted avorage payments under the ratio of-eost to eharges hospital paymeont
system shall incrase by no more than 175 prnt of the 9 ilCF o I
reimbursement market basket index.

(15))) N 1) In accordance with Substitute Senate Bill No. 5968,
(($259 .... )) $70,821,000 of the health services account appropriation for fiscal
year 2000, (($26,069,000)) $42,041,000 of the health services account
appropriation for fiscal year 2001, and (($56,002,900)) $120278000 of the
general fund-federal appropriation, or so much thereof as may be expended
without exceeding the medicare upper payment limit, are provided solely for
supplemental payments to nursing homes operated by rural public hospital districts.
Such payments shall be distributed among the participating rural public hospital
districts proportional to the number of days of medicaid-funded nursing home care
provided by each district during the preceding calendar year, relative to the total
number of such days of care provided by all participating rural public hospital
districts. Prior to making any supplemental payments, the department shall first
obtain federal approval for such payments under the medicaid state plan. The
payments shall further be conditioned upon (a) a contractual commitment by the
association of public hospital districts and participating rural public hospital
districts to make an intergovernmental transfer to the state treasurer, for deposit
into the health services account, equal to at least ((82)) 87 percent of the total
supplemental payment amounts received during the 1999-01 fiscal biennium; and
(b) a contractual commitment by the participating districts to not allow
expenditures covered by the supplemental payments to be used for medicaid
nursing home rate-setting. The participating districts shall retain no more than a
total of $30,000,000 for the 1999-01 biennium.
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(12) In determining financial eligibility for medicaid-funded services, the
department is authorized to disregard recoveries by Holocaust survivors of
insurance proceeds or other assets, as defined in RCW 48.104.030.

(13) $1,529,000 of the general fund-state appropriation for fiscal year 2000,
$4,077,000 of the general fund-state appropriation for fiscal year 2001, and
$5,394,000 of the general fund-federal appropriation are provided solely for
implementation of the settlement negotiated by the department and the attorney
general in the case of Alleninore et al. vs. DSHS.

(14) From funds provided in this section, the department shall develop disease
state management and therapeutic substitution programs which will substantially
maintain or enhance the quality of the drug benefit for medical assistance
recipients, while controlling overall health care costs. In designing the disease
state management programs, the department shall research programs which have
proven effective with similar populations in other states, and shall then work with
concerned provider and consumer groups to adapt those strategies to Washington's
service delivery system. The department shall work with its drug utilization and
education council to develop a therapeutic substitution program for at least two
classes of drugs. Under the therapeutic substitution program, the council shall
analyze pharmacoeconomic research on the costs and benefits of all drugs within
the class, and identify the most cost-effective drug or drugs within the class for
placement on the formulary. Other drugs within the class shall be preauthorized
when clinically indicated under criteria established by the council. The department
shall report to appropriate committees of the legislature by December 1. 2000, prior
to implementing its proposed strategies.

(15) $14,848,000 of the health services account appropriation for fiscal year
2001 and $15,269,000 of the general fund-federal appropriation are provided
solely for additional disproportionate share hospital payments to public hospital
districts. Such additional payments shall not be made prior to federal approval of
a revision in the medicaid payment methodology for state teaching hospitals, and
shall not exceed the increase in medicaid payments which results from that change.
The payments shall further be conditioned upon a contractual commitment by the
participating public hospital districts to make an intergovernmental transfer to the
health services account equal to at least 77 percent of the additional
disproportionate share payment. The participating districts shall retain no more
than $7,000,000 of the additional disproportionate share payment. At least 28
percent of the amounts retained by the participating hospital districts shall be
allocated to the state teaching hospitals.

(16)(a) $49,000 of the general fund-state appropriation for fiscal year 2001
and $49,000 of the general fund-federal appropriation for fiscal year 2001 are
provided solely for the medical assistance administration and the health care
authority to jointly conduct a state-wide study to:

(i) Determine payment sources and rates paid for primary health care
providers performing outpatient primary care services and primary care in hospital
emergency rooms for the state's medical assistance programs, including healthy
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options, and the basic health plan. To determine payment sources and rates paid,
the agencies may seek information in relation to such factors as:

(A) The rates paid to primary care providers for their medical assistance
programs, including healthy options, and basic health plan contracts: and

(B) How these rates compare with nonpublic pay clients for the same services.
The agencies are authorized to attain this information from health plans or

providers. The agencies shall maintain the confidentiality of data collected for the
purpose of the study:

(ii) Determine which primary care providers serve a relatively high number
of low-income clients, and how that affects their medical practice. For purposes
of the study, "prim care providers" includes pediatricians, family practitioners,
general practitioners, intemists, physician assistants, and advanced registered nurse
practitioners: and

(iii) Develop proposals to support these providers' medical practices. The
agencies must determine what constitutes a relatively high percentage of low-
income clients for individual primary care providers who contract for medical
assistance administration programs. including healthy options, and the basic health
plan, and recommend whether and at what point this disproportionately high
percentage should result in additional compensation to the primary care provider.
The agencies shall recommend a method to calculate a payment adjustment
designed to help support medical practices, according to the study's findings.

(b) In conducting the study, the agencies shall determine which regions of the
state to include in the study, based on factors the agencies determine will provide
the most representative data state-wide. The auencies shall also consult with
interested parties, including any organization or agency affected by this subsection,
throughout the course of the study.

(c) The agencies shall report to the legislature by December 1. 2000. with the
results of the primary health care provider study. The report shall include
recommendations on: (i) What constitutes a disproportionately high percentage of
low-income clients: (ii) possible payment adiustments for these providers: (iii)
methods to implement such a rate adiustment: and (iv) what such a payment
adjusted program will cost.

(17) From funds appropriated in this section, the medical assistance program
shall assist the Washington state institute for public policy with the assessment of
options for expanding medicaid eligibility required in section 607 of this 2000 act.
Such assistance shall include analysis of medicaid enrollment and expenditure data
needed for enrollment and cost proiections: information and advice on state and
federal medicaid requirements: and liaison with state and federal officials in other
states undertaking similar expansions.

18)$290,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for implementation of the asset exemption provisions of House Bill
No. 2686. If these provisions are not enacted by June 30, 2000, the amount
provided in this subsection shall lapse.
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Sec. 211. 1999 c 309 s 211 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
VOCATIONAL REHABILITATION PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((8,960,00))

8,770,000

General Fund-State Appropriation (FY 2001) . .. $ ((9,)78,00 ))
8,635,000

General Fund-Federal Appropriation .......... $ 81,906,000
General Fund-Private/Local Appropriation ..... $ ((2,904,000))

1,865,000
TOTAL APPROPRIATION ....... $ ((10-2848,000))

101,176,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) The division of vocational rehabilitation shall negotiate cooperative
interagency agreements with state and local organizations to improve and expand
employment opportunities for people with severe disabilities served by those
organizations.

(2) $190,000 of the general fund-state appropriation for fiscal year 2000,
$240,000 of the general fund-state appropriation for fiscal year 2001, and
$1,590,000 of the general fund-federal appropriation are provided solely for
vocational rehabilitation services for individuals enrolled for services with the
developmental disabilities program who complete their high school curriculum in
1999 or 2000.

Sec. 212. 1999 c 309 s 212 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
ADMINISTRATION AND SUPPORTING SERVICES PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((25,695,000))

26,004,000
General Fund-State Appropriation (FY 2001) $ ((299,000))

20,119,000
General Fund-Federal Appropriation .......... $ ((46,601,000))

43,227,000
General Fund-Private/Local Appropriation ..... $ 720,000

TOTAL APPROPRIATION ....... $ ((98,216,000))
90,070,000

The appropriations in this section are subject to the following conditions and
limitatioeas:

(I) Funding is provided for the incremental cost of lease renewals and for the
temporary increased costs for relocating staff out of state office building no. 2
(0B2) during the renovation of that building. Of this increase, $2,400,000 is
provided for relocating staff. This amount is recognized as one-time-only funding
for the 1999-01 biennium. As part of the 2001-2003 budget request, the
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department shall update the estimate of increased cost for relocating staff,
including specifying what portion of that increase is due to providing more square
footage per FTE in the new leased space compared to the space occupied
previously.

(2) The department may transfer up to $528,000 of the general fund-state
appropriation for fiscal year 2000, $1,057,000 of the general fund-state
appropriation for fiscal year 2001, and $812,000 of the general fund-federal
appropriation to the administration and supporting services program from various
other programs to implement administrative reductions.

(3) The department may transfer and allot up to $5,560,000 of the general
fund-state appropriation for fiscal year 2001 and $3,518,000 of the general fund-
federal appropriation to the administration and supporting services program from
various other programs in the department to achieve fiscal reductions assumed in
this section. In selecting reductions in the various other programs, the department
shall place a higher priority on reductions in administrative support functions as
opposed to direct client services. Reductions in positions providing direct client
services shall be implemented only if those reductions can be iustified by reduced
workload or through reorganization or other efficiencies that do not result in a risk
of failing to meet federal or state certification or licensing standards. In achieving
the level of savings assumed in this subsection, the department shall not eliminate
or reduce funding and/or staff that would shift or transfer filing or appeal workload
to superior courts. By September 1, 2000, the department shall report its plan to
implement the savings in this section to the fiscal committees of the legislature.

(4) $187,000 of the general fund-state appropriation for fiscal year 2000,
$746,000 of the general fund-state appropriation for fiscal year 2001, and
$2,25 1,000 of the general fund-federal appropriation are provided to implement
a new fraud and abuse detection system. By December 1. 2000, the department
shall provide a report to the fiscal committees of the legislature that will include:
The actual cost recovery in fiscal year 1999 and fiscal year 2000, prior to
implementation of the new fraud and abuse detection system: actual cost avoidance
in fiscal year 1999 and fiscal year 2000, prior to implementation of the new fraud
and abuse detection system: actual cost recovery and actual cost avoidance
achieved to date after implementation in fiscal year 2000 and 2001, compared to
the savings included in sections 202, 205, 206. and 209 of this 2000 act: and the
criteria and methodology used for determining cost recovery and cost avoidance.

Sec. 213. 1999 c 309 , 213 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-
PAYMENTS TO OTHER AGENCIES PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((39,490;000))

31,190,000
General Fund-State Appropriation (FY 2001) ... $ ((307,!9,000))

31,225,000
General Fund-Federal Appropriation .......... $ (( 2 74 7,00))
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21,932,000
TOTAL APPROPRIATION ....... $ ((84,6090))

84,347,000

Sec. 214. 1999 c 309 s 214 (uncodified) is amended to read as follows:
FOR THE STATE HEALTH CARE AUTHORITY
General Fund-State Appropriation (FY 2000) ... $ 6,441,000
General Fund-State Appropriation (FY 2001) ... $ 6,563,000
State Health Care Authority Administrative

Account-State Appropriation ............ $ (( ,,5 0,))
16,705,000

Health Services Account-State Appropriation ... $ ((414,159,00))
415,293,000

General Fund-Federal Appropriation .......... $ 4,501,000
TOTAL APPROPRIATION ....... $ ((47h249,0))

449,503,000

The appropriations in this section are subject to the following conditions and
limitations:

(I) The general fund-state appropriations are provided solely for health care
services provided through local community clinics.

(2) Within funds appropriated in this section and sections ((-05)) 206 and
((206 oFchaptr 149, Laws F 199-7)) 207 of this 2000 act, the health care authority
shall continue to provide an enhanced basic health plan subsidy option for foster
parents licensed under chapter 74.15 RCW and workers in state-funded home care
programs. Under this enhanced subsidy option, foster parents and home care
workers with family incomes below 200 percent of the federal poverty level shall
be allowed to enroll in the basic health plan at a cost of ten dollars per covered
worker per month.

(3) The health care authority shall require organizations and individuals which
are paid to deliver basic health plan services and which choose to sponsor
enrollment in the subsidized basic health plan to pay the following: (i) A minimum
of fifteen dollars per enrollee per month for persons below 100 percent of the
federal poverty level; and (ii) a minimum of twenty dollars per enrollee per month
for persons whose family income is 100 percent to 125 percent of the federal
poverty level.

(4) $442,000 of the state health care authority administrative account
appropriation is provided solely for the uniform medical plan to contract for the
following services: (a) A provider profiling system; (b) a waste, fraud, and abuse
monitoring and information system; (c) an optional case management program; and
(d) hospital audits. The health care authority may not expend any funds under this
subsection until the office of financial management has approved a detailed project
plan for expenditure of these funds.

(5) (($572,00 of the health scryie.. : . .unt appropriation is pro:id d solly
to implement Substitute Senate Bill No. 5587 (pt elnt bill -F right). IF this bill is

[ 1682 1

Ch. 1



WASHINGTON LAWS, 2000 2nd Sp. Sess.

..et..... J by..un. 30, 1999, this amoun.t shall lapse.) $33.000 of the health
services account appropriation is-provided solely for the study to be completed
jointly with tile department of social and health services, as required by section
210(16) of this 2000 act.

(6) $11 1,000 of the state health care authority administrative account
appropriation and $164,000 of the health services account appropriation are
provided solely for a study of the agency's insurance information systems.

(7) $200,000 of the health services account appropriation is provided solely
for administration and implementation of premium discounts for enrollees in the
Washington state high-risk insurance pool. as authorized by Substitute Senate Bill
No. 6067 (health care coverage). If the provisions of Substitute Senate Bill No.
6067 authorizing such premium discounts are not enacted by June.30, 2000, the
amount provided in this subsection shall lapse.

(8) $150,000 of the health services account appropriation is provided solely
for the design and development of administrative systems which would be needed
for the health care authority to offer the new plan of health care coverage
established by Substitute Senate Bill No. 6067 (health care coverage). If the
provisions of Substitute Senate Bill No. 6067 authorizing this new health coverage
lan are not enacted by June 30, 2000, the amount provided in this subsection shall

I apse.-
Sec. 215. 1999 c 309 s 215 (uncodified) is amended to read as follows:

FOR THE HUMAN RIGHTS COMMISSION
General Fund-State Appropriation (FY 2000) ... $ ((2,536,00))

2,567,000
General Fund-State Appropriation (FY 2001) ... $

2,580,00
General Fund-Federal Appropriation .......... $ 1,474,000
General Fund-Private/Local Appropriation ..... $ 100,000

TOTAL APPROPRIATION ....... $ ((6,660,00))
6,721.00

The appropriations in this section are subiect to the following conditions and
limitations: $3 1,000 of the general fund-state appropriation for fiscal year 2000
and $30,000 of the general fund-state appropriation for fiscal year 2001 are
provided to: (1) Educate business owners with seven or fewer employees of the
impacts on their business of the state supreme court decision Roberts v. Dudley
(cause no. 67365-9. February 17, 2000). and (2) provide information on how to
meet the requirements of the applicable laws, and how to obtain additional
information to meet those requirements.

By July 30, 2000, the commission shall contract with the employment security
department to mail information prepared by the commission to those employers
identified by the employment security department as having between one and
seven emnployees at the time of the mailing.
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By June 30, 2000, the commission shall also establish a special location on its
internet web site. The location shall provide information for siall businesses on
how they are affected by Roberts v. Dudley and the state's other laws against
discrimination.

By December 1. 2000, the commission shall provide a report to the
appropriate committees of the legislature that describes the implementation of this
section.

Sec. 216. 1999 c 309 s 217 (uncodified) is amended to read as follows:
FOR THE CRIMINAL JUSTICE TRAINING COMMISSION
General Fund-Federal Appropriation .......... $ 100,000
Death Investigations Account-State

Appropriation ......................... $ ((3800))
148,000

Public Safety and Education Account-State
Appropriation ......................... $ ((14,469,00 ))

17,632,000
TOTAL APPROPRIATION ....... $ ((14,697,900))

17,880,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) $125,000 of the public safety and education account appropriation is

provided solely for information technology upgrades and improvements for the
criminal justice training commission.

(2) $481,000 of the public safety and education account appropriation is
provided solely for the implementation of provisions of chapter 351, Laws of 1997
(criminal justice training) dealing with supervisory and management training of
law enforcement personnel. Within the funds provided in this subsection, the
criminal justice training commission shall provide the required training in the least
disruptive manner to local law enforcement agencies and may include, but is not
limited to, regional on-site training, interactive training, and credit for training
given by the home department.

(3) (($2,092,009)) $1,990,000 of the public safety and education account
appropriation is provided solely for expanding the basic law enforcement academy
(BLEA) from 469 hours to 720 hours. The funds provided in this subsection are
assumed sufficient for the criminal justice training commission to provide
expanded BLEA training to 330 attendees in fiscal year 2000 and 660 attendees in
fiscal year 2001.

(4) $180,000 of the public safety and education account appropriation is
provided solely for the implementation of Second Substitute House Bill No. 1176
(sexually violent offender records). If the bill is not enacted by June 30, 1999, the
amount provided in this subsection shall lapse.

(5) $276,000 of the public safety and education account appropriation is
provided solely for the implementation of Second Substitute House Bill No. 1692

[1684 1

Ch. 1



WASHINGTON LAWS, 2000 2nd Sp. Sess.

or sections 1 through 7 of Senate Bill No. 5127 (child abuse investigations). If
neither of these bills is enacted by June 30, 1999, the amount provided in this
subsection shall lapse.

(6) $50,000 of the public safety and education account appropriation is
provided solely for additional domestic violence training courses for 911 operators.

(7) $215,000 of the public safety and education account appropriation is
provided solely for the Washington association of sheriffs and police chiefs to
conduct a study of law enforcement services and expenditures for both counties
and cities within the county for counties with populations over one hundred fifty
thousand. The study shall begin no later than July 1. 2000, and shall be completed
by June 30, 2001. The final report shall be distributed by the Washington
association of sheriffs and police chiefs to the appropriate standing committees of
the legislature. The study shall:

(a) Make recommendations to improve the efficiency of delivering law
enforcement services. The recommendations may be made to law enforcement
iurisdictions, Washington association of sheriffs and police chiefs, units of local
government, and the legislature:

(b) Research, compile, and analyze data sufficient to provide a comprehensive
analysis of the costs and total expenditures for law enforcement. These costs
include but are not limited to special services, defined as but not limited to: SWAT
teams, bomb disposal units, air support, marine units, hostage negotiation teams,
homicide investigation units, drug units, canine units, arson investigation teams,
computer fraud and forensics units, domestic violence and special assault units, and
gang and youth violence units. The study shall identify duplications and
inefficiencies in current service deliver:

(c) Obtain data from all local governments on the types of costs identified in
(b) of this subsection. This data will be compiled and analyzed by the agency or
organization that conducts the study for each county: and

(d) Obtain data from those counties and law enforcement agencies where
master interlocal agreements, ioint specialty service units, and other cooperative
arrangements have been developed between law enforcement agencies to improve
the effectiveness, efficiency, and ensured quality of specialty law enforcement
services.

Sec. 217. 1999 c 309 s 218 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF LABOR AND INDUSTRIES
General Fund-State Appropriation (FY 2000) ... $ 7,268,000
General Fund-State Appropriation (FY 2001) ... $ 7,240,000
Public Safety and Education Account-State

Appropriation ......................... $ (( 16,091,000))
18,756,000

Public Safety and Education Account-Federal
Appropriation ......................... $ 5,950,000

Public Safety and Education Account-Private/Local
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Appropriation ......................... $
Electrical License Account-State

Appropriation ......................... $

Farm Labor Revolving Account-Private/Local
Appropriation ......................... $

Worker and Community Right-to-Know Account-State
Appropriation ......................... $

Public Works Administration Account-State
Appropriation ......................... $

Accident Account-State Appropriation ........ $

Accident Account-Federal Appropriation ...... $
Medical Aid Account-State Appropriation ...... $

Medical Aid Account-Federal Appropriation .... $
Plumbing Certificate Account-State

Appropriation ......................... $
Pressure Systems Safety Account-State

3,057,000

((249 ))
24,402,000

28,000

2,211,000

2,996,000
((164,436,990))

167,092,000
9,112,000

(( ..... ..... ))

169,172,000
1,592,000

971,000

Appropriation ......................... $ 2,167,000
TOTAL APPROPRIATION ....... $ ((429,64-,009))

422,014,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Pursuant to RCW 7.68.015, the department shall operate the crime victims
compensation program within the public safety and education account funds
appropriated in this section. In the event that cost containment measures are
necessary, the department may (a) institute copayments for services; (b) develop
preferred provider and managed care contracts; (c) coordinate with the department
of social and health services to use the public safety and education account as
matching funds for federal Title XIX reimbursement, to the extent this maximizes
total funds available for services to crime victims. Cost containment measures
shall not include holding invoices received in one fiscal period for payment from
appropriations in subsequent fiscal periods.

(2) $2,665,000 of the public safety and education account-state appropriation
is provided solely for additional costs for client benefits in the crime victims
compensation program, provided that no more than $5,095,000 of the
appropriations provided in subsection (1) of this section is expended for
department administration of the crime victims compensation program.

(3) From within funds provided, the department shall improve customer
service and satisfaction for injured workers by speeding up the process for
reporting injuries, and shall enhance vocational rehabilitation services for injured
workers.
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((t-,-"i . h or me ae tcnt account state arpriu:' ana . ,UUU of 'e
medical aid account state akppropriaio - r proided solely-fe--he
impleme.tation of Engr •d Sonatil 5597 (neodle stick preteetion). IF t e
bill is not enatd by Jun 39, 1999, the amounts proyided in this subseetion shall
fTpse7

(3) $302,000 of the accident aecount state appropriatien and $302,000 of th-e
medical aid aecount state appropriation arc previded solely for the
imp mentation oF Engrossed Substituto Soenat Bill No. 5439 (false claimis). lf th
bill is not enactod by 4une 30, 1999, the amounts proyided in thig subseetion shall
lap e-

(4) $709,000 f thc aeident account state aippropriation anid $709,000 of the
medical aid acceount stato appropriation arc preyidcd solely for the
implemnination of Engfossed Senate Bill No. 5580 (paymeonts drn pcl>4
the bill is not enactcd by June 30, 1999, the amounts proyided in this subseetior.
shall ape

(5) $48 1,000 of the moldical aid accut tt appration is previded solely
for the implmentatiin, of Engrossd Stutiuo ....... Bill No. 5470 (chmicaly
rlatd illnesses). if the bill is not enaetod by June 30, 1999, the amount provided
in this subscction shall lapse.))

Sec. 218. 1999 c 309 s 220 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF VETERANS AFFAIRS

(1) HEADQUARTERS
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $
General Fund-Private/Local Appropriation ..... $
Industrial Insurance Premium Refund Account-State

Appropriation ......................... $
Charitable, Educational, Penal, and Reformatory

Institutions Account-State

((+,0%)))
1,640,000

((1,2 ,9))
1,628,000

134,000
78,000

78,000

Appropriation ......................... $ 2,000
TOTAL APPROPRIATION ....... $ ((329,00))

3,560,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) $39,000 of the general fund-state appropriation is provided solely as an
additional state contribution toward the cost of constructing a memorial on the state
capitol grounds to the men and women who served in the nation's armed forces
during the second world war.

(b) $231,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely for disbursement to the national World War II memorial fund for
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construction and maintenance of the national monument honoring the men and
women from Washington and the other states who served in the nation's armed
forces during the second world war.

(c) $200,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to conduct a predesign study for replacement of aging skilled
nursing facilities, The predesign study shall comply with the requirements of
sections 902 and 903, chapter 379. Laws of 1999.

(2) FIELD SERVICES
General Fund-State Appropriation (FY 2000) ... $
General Fund-State Appropriation (FY 2001) ... $
General Fund-Federal Appropriation ........... $
General Fund-Private/Local Appropriation ..... $

TOTAL APPROPRIATION ....... $

(3) INSTITUTIONAL SERVICES
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ..... $

TOTAL APPROPRIATION ....... $

Sec. 219. 1999 sp.s. c 12 s 4 (uncodified) is amen
FOR THE DEPARTMENT OF HEALTH
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ..... $
Hospital Commission Account-State

Appropriation ......................... $

Health Professions Account-State
Appropriation ............

Emergency Medical Services and Trauma Care Systen
Trust Account-State Appropriation ........ $

State Drinking Water Account-State
Appropriation ......................... $

Drinking Water Assistance Account-Federal

2,466,000
2,494.000

26,000
1,495,000
6,481,000

((6,5,0))
5,346,000

C((5,33..,..9))

4,790.000
((20,949,00))

23,002,000

((14,682,00))
16,527,000

((44,123,909))
49,665,000

ded to read as follows:

((65,437,0))
62,840,000

((66,3 . . .))
64,284,000

((268,710,009))
268,032,000
68,648,000

((3,128,900))
2,378,000

37,529,000
ns

14,856,000

2,531,000
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Appropriation ......................... $
Waterworks Operator Certification-State

Appropriation ......................... $
Water Quality Account-State Appropriation .... $
Accident Account-State Appropriation ........ $
Medical Aid Account-State Appropriation ...... $
State Toxics Control Account-State

Appropriation ......................... $
Health Services Account Appropriation ......... $

Medical Test Site Licensure Account-State
Appropriation ......................... $

Youth Tobacco Prevention Account-State
Appropriation ......................... $

Tobacco Prevention and Control Account-State

Ch. 1

5,456,000

593,000
3,124,000

258,000
45,000

2,614,000
((7..09,900))

12,992,000

1,651,000

1,804,000

Appropriation ......................... $ ((620900))
15,620,000

TOTAL APPROPRIATION ....... $ 059439,999))
565,255,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $2,434,000 of the health professions account appropriation is provided
solely for the development and implementation of a licensing and disciplinary
management system. Expenditures are conditioned upon compliance with section
902 of this act. These funds shall not be expended without appropriate project
approval by the department of information systems.

(2) The department or any successor agency is authorized to raise existing fees
charged to the nursing assistants, podiatrists, and osteopaths; for certificate of need;
for temporary worker housing; for state institution inspection; for residential care
facilities and for transient accommodations, in excess of the fiscal growth factor
established by Initiative Measure No. 601, if necessary, to meet the actual costs of
conducting business and the appropriation levels in this section.

(3) $339,000 of the general fund-state appropriation for fiscal year 2000,
$339,000 of the general fund-state appropriation for fiscal year 2001, and
$678,000 of the general fund-federal appropriation are provided solely for
technical assistance to local governments and special districts on water
conservation and reuse. $339,000 of the general fund-federal amount may be
expended in each fiscal year of the biennium, only if the state receives greater than
$25,000,000 from the federal government for salmon recovery activities in that
fiscal year. Funds authorized for expenditure in fiscal year 2000 may be expended
in fiscal year 2001.

(4) $1,685,000 of the general fund-state fiscal year 2000 appropriation and
$1,686,000 of the general fund-state fiscal year 2001 appropriation are provided
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solely for the implementation of the Puget Sound water work plan and agency
action items, DOH-01, DOH-02, DOH-03, and DOH-04.

(5) The department of health shall not initiate any services that will require
expenditure of state general fund moneys unless expressly authorized in this act or
other law. The department may seek, receive, and spend, under RCW 43.79.260
through 43.79.282, federal moneys not anticipated in this act as long as the federal
funding does not require expenditure of state moneys for the program in excess of
amounts anticipated in this act. If the department receives unanticipated
unrestricted federal moneys, those moneys shall be spent for services authorized
in this act or in any other legislation that provides appropriation authority, and an
equal amount of appropriated state moneys shall lapse. Upon the lapsing of any
moneys under this subsection, the office of financial management shall notify the
legislative fiscal committees. As used in this subsection, "unrestricted federal
moneys" includes block grants and other funds that federal law does not require to
be spent on specifically defined projects or matched on a formula basis by state
funds.

(6) $620,000 of the tobacco prevention and control account appropriation and
$209,000 of the general fund-federal appropriation are provided solely for
implementation of Engrossed Substitute Senate Bill No. 5516 or, if the bill is not
enacted, for the development of a sustainable, long-term, comprehensive tobacco
control program. The plan shall identify a specific set of outcome measures that
shall be used to track long range progress in reducing the use of tobacco.
Nationally accepted measures that can be used to compare progress with other
states shall be included. The plan shall emphasize programs that have
demonstrated effectiveness in achieving progress towards the specified outcome
measures. Components of the plan that do not have a record of success may be
included, provided that the plan also includes the means of evaluating those
components. The plan shall also include an inventory of existing publically funded
programs that seek to prevent the use of tobacco, alcohol, or other drugs by
children and youth and recommendations to coordinate and consolidate these
programs in order to achieve greatest positive outcomes within total available
resources. A preliminary plan shall be submitted to the appropriate committees of
the legislature by December 1, 1999((, with thc final plan submitted by Septemb r

2000-..-- )).
(7) $2,075,000 of fiscal year 2000 general fund-state appropriation and

$2,075,000 of fiscal year 2001 general fund-state appropriation are provided for
the Washington poison center. The department shall require the center to develop
a long range financing plan that identifies options for diversifying funding for
center operations, including, but not limited to, federal grants, private sector grants
and sponsorships, and multistate or regional operating agreements. The plan shall
be submitted to the appropriate committees of the legislature by December 1, 2000.

(8) $50,000 of fiscal year 2000 general fund-state appropriation and $50,000
of fiscal year 2001 general fund-state appropriation are provided solely for fund
raising and other activities for the development of early hearing loss clinics. The
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development plan for these clinics shall not assume ongoing general fund-state
appropriations.

(9) $15,000,000 of the tobacco prevention and control account appropriation
is provided solely for the implementation of a sustainable, long-term tobacco
control program. The integrated components of the program may include:
Community-based programs, cessation, public awareness and education, youth
access, and assessment and evaluation. A final plan will define the sustainable
implementation of the long-term program given the remaining available balance
in the tobacco prevention and control account. This plan shall be submitted to the
appropriate committees of the legislature by September 1. 2000.

(10) $24,000 of the fiscal year 2000 general fund-state appropriation and
$117,000 of the fiscal year 2001 general fund-state appropriation are piavided
solely to implement Second Substitute Senate Bill No. 6199 (patient bill of rights).
If the bill is not enacted by June 30, 2000, the amounts provided in this subsection
shall lapse.

Sec. 220. 1999 c 309 s 222 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF CORRECTIONS

The appropriations to the department of corrections in chapter 309, Laws of
1999, as amended, shall be expended for the programs and in the amounts specified
therein. However, after April i. 2000, unless specifically prohibited by this act, the
department may transfer general fund-state appropriations for fiscal year 2000
between the correctional operations and community supervision programs after
approval by the director of financial management. The director of financial
management shall notify the appropriate fiscal committees of the senate and house
of representatives in writing prior to approving any deviations from appropriation
levels.

(1) ADMINISTRATION AND SUPPORT SERVICES.
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 200 I).. $

Public Safety and Education Account-State
Appropriation ......................... $

Violence Reduction and Drug Enforcement
Account Appropriation ..................

Cost of Supervision Fund Appropriation ........
TOTAL APPROPRIATION ....... $

((29,49,90))
26,064,000

((28,.9000))
28,022,000

((5,216,000))
2,962,000

2,000,000
2,2.54,000

((62,r83,090))
61,302,000

The appropriations in this subsection are subject to the following conditions
and limitations:
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(a) (($2,, ... )) $72.000 of the general fund-state appropriation for fiscal
year 2000, $212,000 of the general fund-state appropriation for fiscal year 2001,
((and $5,216,09)) $2,962,000 of the public safety and education account
appropriation, $2,000,000 of the violence reduction drug enforcement account
appropriation, and $2,254,000 of the cost of supervision fund appropriation are
provided solely for replacement of the department's offender-based tracking
system. These amounts are subject to section 902 of this act.

(b) $462,000 of the general fund-state appropriation for fiscal year 2000 and
$538,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of Engrossed Second Substitute Senate Bill No. 5421
(offender accountability). If the bill is not enacted by June 30, 1999, the amounts
provided in this subsection shall lapse.

(2) CORRECTIONAL OPERATIONS
General Fund-State Appropriation (FY 2000) ... $ ((363,4--100))

360,685,000
General Fund-State Appropriation (FY 2001) ... $ ((364,57,90))

364,386,000
General Fund-Federal Appropriation .......... $ ((34393,00))

35,577,000

Violence Reduction and Drug Enforcement Account-
State Appropriation .................... $ 1,614,000

Public Health Services Account Appropriation ... .1,884,000

Institutional Welfare Betterment Account
Appropriation ......................... $ 2,570,000

TOTAL APPROPRIATION ....... $ ((764,275,000))
766,716,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) Not more than $3,000,000 may be expended to provide financial assistance
to counties for monitoring and treatment services provided to felony offenders
involved in drug court programs pursuant to sections 7 though 12 of Engrossed
Second Substitute House Bill No. 1006 (drug offender sentencing). The secretary
may negotiate terms, conditions, and amounts of assistance with counties or groups
of counties operating drug courts, and may review charging and other documents
to verify eligibility for payment. The secretary may contract with the division of
alcohol and substance abuse, department of social and health services, for
monitoring and treatment services provided pursuant to this subsection.

(b) The department may expend funds generated by contractual agreements
entered into for mitigation of severe overcrowding in local jails. If any funds are
generated in excess of actual costs, they shall be deposited in the state general fund.
Expenditures shall not exceed revenue generated by such agreements and shall be
treated as recovery of costs.
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(c) The department shall provide funding for the pet partnership program at
the Washington corrections center for women at a level at least equal to that
provided in the 1995-97 biennium.

(d) The department of corrections shall accomplish personnel reductions with
the least possible impact on correctional custody staff, community custody staff,
and correctional industries. For the purposes of this subsection, correctional
custody staff means employees responsible for the direct supervision of offenders.

(e) $583,000 of the general fund-state appropriation for fiscal year 2000 and
$1,178,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to increase payment rates for contracted education providers and
contracted work release facilities. It is the legislature's intent that these amounts
be used primarily to increase compensation for persons employed in direct,
front-line service delivery.

(f) $151,000 of the general fund-state appropriation for fiscal year 2000 and
$57,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of Engrossed Second Substitute Senate Bill No. 5421
(offender accountability). If the bill is not enacted by June 30, 1999, the amounts
provided in this subsection shall lapse.

(g) $18,000 of the general fund-state appropriation for fiscal year 2000 and
$334,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of Senate Bill No. 5538 (sentencing) or section 3 of
House Bill No. 1544 (sentencing corrections). If neither bill is enacted by June 30,
1999, the amount provided in this subsection shall lapse.

(h) $171,000 of the geneial fund-state appropriation for fiscal year 2000 and
$1,094,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the implementation of Engrossed Second Substitute House Bill
No. 1006 (drug offender sentencing). If the bill is not enacted by June 30, 1999,
the amounts provided in this subsection shall lapse.

(i) The department of corrections shall submit to the appropriate policy and
fiscal committees of the senate and house of representatives, by December 15,
1999, a report on how the department plans to manage hepatitis C in the inmate
population. In developing the plan, the department shall work with recognized
experts in the field and shall take notice of the current national institutes of health
hepatitis C guidelines and hepatitis C protocols observed in other correctional
settings. Included in the plan shall be offender education about the disease, how
and when offenders would be tested, how the disease would be managed if an
inmate is determined to have hepatitis C, and an estimate of the number of inmates
in the Washington prison system with hepatitis C. The proposed plan must also
include recommendations to the legislature on ways to improve hepatitis C disease
management and what level of funding would be necessary to appropriately test for
and treat the disease.

j) For the acquisition of properties and facilities, the department of
corrections is authorized to enter into financial contracts, paid for from operating
resources, for the purposes indicated and in not more than the principal amounts
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indicated, plus financing expenses and required reserves pursuant to chapter 39.94
RCW. This authority applies to the following:

(A) Enter into a long-term ground lease or a long-term lease with purchase
option for development of a Tacoma prerelease facility for approximately $360,000
per year. Prior to entering into any lease, the department of corrections shall obtain
written confirmation from the city of Tacoma and Pierce county that the prerelease
facility planned for the site meets all land use, environmental protection, and
community notification requirements.

(B) Enter into a financing contract in the amount of $21,350,000 to acquire,
construct, or remodel a 400-bed, expandable to 600-bed, Tacoma prerelease
facility.

(C) Lease-develop with the option to purchase or lease-purchase
approximately 100 work release beds in facilities throughout the state for
$7,000,000.

(k) $1,884,000 of the public health services account appropriation is provided
solely for costs associated with the testing, treatment, and other activities related
to managing hepatitis C in the inmate population.

(1) $117.000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the implementation of Second Substitute Senate Bill No. 6255
(anhydrous ammonia). If the bill is not enacted by June 30, 2000, the amount
provided in this subsection shall lapse.

(m) $2,570,000 of the institutional welfare betterment account appropriation
is provided solely for deposit in the public health services account.

(n) During the 1999-01 biennium, when contracts are established or renewed
for offender pay phone and other telephone services provided to inmates, the
department shall select the contractor or contractors primarily based on the
following factors: (i) The lowest rate charged to both the inmate and the person
paying for the telephone call: and (ii) the lowest commission rates paid to the
department, while providing reasonable compensation to cover the costs of the
department to provide the telephone services to inmates and provide sufficient
revenues for the activities funded from the institutional welfare betterment account
as of January I. 2000.

(3) COMMUNITY SUPERVISION
General Fund-State Appropriation (FY 2000) ... $ ((5437-,000))

48,451,000
General Fund-State Appropriation (FY 2001) ... $ ((61,321,009))

53,787,000
Public Safety and Education

Account-State Appropriation ............ $ 9,861,000
TOTAL APPROPRIATION ........ $ ((115, 92,000))

112,099,000

The appropriations in this subsection are subject to the following conditions
and limitations:
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(a) The department of corrections shall accomplish personnel reductions with
the least possible impact on correctional custody staff, community custody staff,
and correctional industries. For the purposes of this subsection, correctional
custody staff means employees responsible for the direct supervision of offenders.

(b) (($15,000 f the general fund state apprpriation for fiscal year 2000
antl $6,662,000 f the general fund sta-t apprpriation for fiscal year 2001 arep e
provided-solely)) Amounts provided in this subsection are sufficient for the
implementation of Engrossed Second Substitute 'Senate Bill No. 5421 (offender
accountability). ((If t the bill is not enated by 30 ne 0, 1999, the amounts provi
in this subs ection shall lapse))

(c) $109,000 of the general fund-state appropriation for fiscal year 2000 and
$126,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of Substitute Senate Bill No. 5011 (dangerous
mentally ill offenders). If the bill is not enacted by June 30, 1999, the amounts
provided in this subsection shall lapse.

(d) $219,000 of the general fund-state appropriation for fiscal year 2000 and
$75,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the department of corrections to contract with the institute for public
policy for responsibilities assigned in Engrossed Second Substitute Senate Bill No.
5421 (offender accountability act) and sections 7 through 12 of Engrossed Second
Substitute House Bill No. 1006 (drug offender sentencing).

(4) CORRECTIONAL INDUSTRIES
General Fund-State Appropriation (FY 2000) .. $ 817,000
General Fund-State Appropriation (FY 2001) .. $ ((3,654,000))

3,523000
Institutional Welfare Betterment Account

Appropriation ......................... $ 3,509,000
TOTAL APPROPRIATION ....... $ ((4,4-7-,90))

7,849,000

The appropriations in this subsection are subject to the following conditions
and limitations:

(a) $!00,000 of the general fund-state appropriation for fiscal year 2000 and
$100,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for transfer to the jail industries board, The board shall use the amounts
provided only for administrative expenses, equipment purchases, and technical
assistance associated with advising cities and counties in developing, promoting,
and implementing consistent, safe, and efficient offender work programs.

(b) $50,000 of the general fund-state appropriation for fiscal year 2000 and
$50,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the correctional industries board of directors to hire one staff person,
responsible directly to the board, to assist the board in fulfilling its duties.

(5) INTERAGENCY PAYMENTS
General Fund-State Appropriation (FY 2000) ... $ ((12,823,99))
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12,898.000
General Fund-State Appropriation (FY 2001) ... $ ((4-l-908000))

11,983,000
TOTAL APPROPRIATION ....... $ ((24,731,00))

24,881,000

See. 221. 1999 c 309 s 224 (uncodified) is amended to read as follows:
FOR THE SENTENCING GUIDELINES COMMISSION
General Fund-State Appropriation (FY 2000) ... $ 803,000
General Fund-State Appropriation (FY 2001) ... $ ((746,000))

838.000

TOTAL APPROPRIATION ....... $ ((-1,49,00))
1,641,000

The appropriations ir. this section are subject to the following conditions and
limitations:

(1) $63,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely for the implementation of Engrossed Second Substitute Senate Bill
No. 5421 (offender accountability). If the bill is not enacted by June 30, 1999, the
amount provided in this subsection shall lapse.

(2) $80,000 of the general fund-state appropriation for fiscal yeo 2001 is
provided solely for the sentencing guidelines commission to conduct a
comprehensive review and evaluation of state sentencing policy. The review and
evaluation shall include an analysis of whether current sentencing ranges and
standards, as well as existing mandatory minimum sentences, existing sentence
enhancements, and special sentencing alternatives, are consistent with the purposes
of the sentencing reform act as set out in RCW 9.94A.0 10, including the intent of
the legislature to emphasize confinement for the violent offender and alternatives
to confinement for the nonviolent offender. The review and evaluation shall also
examine whether current sentencing ranges and standards are consistent with
existing corrections capacity.

The review and evaluation shall consider studies on the cost-effectiveness of
sentencing alternatives, as well as the fiscal impact of sentencing policies on state
and local government. In conducting the review and evaluation, the commission
shall consult with the superior court judges' association, the Washington
association of prosecuting attorneys, the Washington defenders' association, the
Washington association of criminal defense lawyers, the Washington association
of sheriffs and police chiefs, organizations representing crime victims, and other
organizations and individuals with expertise and interest in sentencing policy.

Not later than December 1. 2001, the commission shall present to the
appropriate standing committees of the legislature the report of its comprehensive
review and evaluation, together with any recommendations for revisions and
modifications to state sentencing policy, including sentencing ranges and
standards, mandatory minimum sentences, and sentence enhancements. If
implementation of the recommendations of the commission would result in
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exceeding the capacity of correctional facilities, the commission shall at the same
time present to the legislature a list of revised standard sentence ranges which are
consistent with currently authorized rated and operational corrections capacity. and
consistent with the purposes of the sentencing reform act.

*Sec. 222. 1999 c 309 s 225 (uncodified) is amended to read as follows:

FOR THE EMPLOYMENT SECURITY DEPARTMENT
General Fund-State Appropriation (FY 2000) ... $
General Fund-State Appropriation (FY 2001) ... $
General Fund-Federal Appropriation .......... $
General Fund-Private/Local Appropriation ..... $
Unemployment Compensation Administration Account-

Federal Appropriation .................. $

Administrative Contingency Account-State
Appropriation ......................... $

Employment Service Administrative Account-State
Appropriation ......................... $

TOTAL APPROPRIATION ....... $

1,263,000
1,259,000

209,498,000
29,135,000

((14,343,00))

169,985,000

9,443,000

((16,890,00 ))
19,457,000

((441,8310))
440,040,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Expenditures of funds appropriated in this section for the information
systems project to improve the agency's labor exchange system are conditioned
upon compliance with section 902 of this act.

(2) $327,000 of the unemployment compensation administration account-
federal appropriation is provided consistent with section 903(c)(2) of the federal
social security act to address deficiencies in the tax and wage information system
(TAXIS) and to improve the quality and timeliness of employer tax information
and employee wage records.

(3) $2,567,000 of the employment service administrative account-state
appropriation is provided solely for implementation of Substitute House Bill No.
3077 (unemployment insurance). If the bill is not enacted by June 30, 2000, the
amounts provided in this subsection shall lapse.

(4) To the extent allowable under federal regulations, $5,000,000 of the
general fund-federal appropriation is provided for contracts with community-
based organizations for family development or similar services. If allowed, the
department shall contract with community-based oreanizations for family
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development services or similar services that provide a community-based
comprehensive approach to helping families become self-sufficient.
*Sec. 222 was partially vetoed. See message at end of chapter.

PART III
NATURAL RESOURCES

See. 301. 1999 c 309 s 302 (uncodified) is amended to read
FOR THE DEPARTMENT OF ECOLOGY
General Fund-State Appropriation (FY 2000) ... $

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ..... $
Special Grass Seed Burning Research Account-

State Appropriation .................... $
Reclamation Revolving Account-State

Appropriation ......................... $
Flood Control Assistance Account- State

Appropriation ......................... $
Public Safety and Education Account-

State Appropriation .................... $
State Emergency Water Projects Revolving Account-

State Appropriation .................... $
Waste Reduction/Recycling/Litter Control Ac,-ount-

State Appropriation .................... $

State Drought Preparedness Account-State
Appropriation ......................... $

Salmon Recovery Account-State
Appropriation ......................... $

State and Local Improvements Revolving Account
(Water Supply Facilities)-State
Appropriation ......................... $

Water Quality Account-State Appropriation .... $

Wood Stove Education and Enforcement Account-
State Appropriation .................... $

Worker and Community Right-to-Know Account-
State Appropriation .................... $

State Toxics Control Account-State
Appropriation ......................... $

as follows:

((33,558.909))
36,462,000

((33,539,O0))

42,225,000
((48,981,00))

55,141,000
4,234,000

14,000

1,735,000

3,989,000

749,000

317,000

((3,192,000))
13,193,000

675,000

1,120,000

557,000

3,881,000

((3 - f))
551,000

3,155,000

((46,88,000))
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State Toxics Control Account-Private/Local
Appropriation ......................... $

Local Toxics Control Account-State
Appropriation ......................... $

Water Quality Permit Account-State
Appropriation ......................... $

Underground Storage Tank Account-State
Appropriation ......................... $

Environmental Excellence Account-State
Appropriation ......................... $

Biosolids Permit Account-State Appropriation .. $
Hazardous Waste Assistance Account-State

Appropriation ......................... $

Air Pollution Control Account-State
Appropriation ......................... $

Oil Spill Administration Account-State
Appropriation ......................... $

Air Operating Permit Account-State
Appropriation ......................... $

Freshwater Aquatic Weeds Account-State
Appropriation ......................... $

Oil Spill Response Account-State
Appropriation ......................... $

Metals Mining Account-State Appropriation .... $
Water Pollution Control Revolving Account-

State Appropriation .................... $
Water Pollution Control Revolving Account-

Ch. 1

48,369,000

377,000

((4609))
4,587,000

((21,093,00))

21,763,000

2,475,000

20,000
572,000

((3,94000))
3,943,000

((46844,00))
4,576,000

((7... ... 00))
9,172,000

3,549,000

1,430,000

7,078,000
43,000

439,000

Federal Appropriation .................. $ 2,200,000
TOTAL APPROPRIATION ....... $ ((266,537,000))

278,591,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) $3,432,000 of the general fund-state appropriation for fiscal year 2000,

$3,438,000 of the general fund-state appropriation for fiscal year 2001, $394,000
of the general fund-federal appropriation, $2,070,000 of the oil spill
administration account-state appropriation, $819,000 of the state toxics control
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account-state appropriation, and $3,686,000 of the water quality permit account-
state appropriation are provided solely for the implementation of the Puget Sound
work plan and agency action items DOE-01, DOE-02, DOE-03, DOE-05, DOE-06,
DOE-07, DOE-08, and DOE-09.

(2) $170,000 of the oil spill administration account appropriation is provided
solely for implementation of the Puget Sound work plan action item UW-02
through a contract with the University of Washington's sea grant program to
develop an educational program targeted to small spills from commercial fishing
vessels, ferries, cruise ships, ports, and marinas.

(3) $374,000 of the general fund-state appropriation for fiscal year 2000 and
$283,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the department to digitize water rights documents and to provide this
information to watershed planning groups.

(4) (($500,000 ef the general Fund federal appropritifin is pre'yided SoelY
for the department to updatc its wator rights itaekirng systzrn. $250,000 of this
amoutnt mfay be expended in etach fisettl year ef !he biennium only if the state

..ovr atvities in thiat fiscal year. Funds auherized for expenditure in fiseal
year 2000 maiy be expendecd in Fiscal year 2001.

-())) $1,566,000 of the general fund-federal appropriation, $1,033,000 of the
general fund-private/local appropriation, and $919,000 of the water quality
account appropriation are provided to employ residents of the state between
eighteen and twenty-five years of age in activities to enhance Washington's natural,
historic, environmental, and recreational resources.

(((6))) M~ $250,000 of the general fund-state appropriation for fiscal year
2000 is provided solely for study of the impacts of gravel removal on the
hydrology of Maury Island. The study shall consider impacts to the nearshore
environment and aquifer recharge, and assess the potential for groundwater or
marine sediment contamination. The department shall contract for the study, which
shall be completed by June 30, 2000.

(((-7))) (01 $250,000 of the general fund-state appropriation for fiscal year
2000 is provided solely for a study of the impacts of gravel deposit on the Highline
aquifer. The study shall consider impacts to instream flow and sedimentation of
Des Moines, Miller, and Walker creeks. The department shall contract for the
study, which shall be completed by June 30, 2000.

(((.8))) (7) The entire freshwater aquatic weeds account appropriation shall be
distributed according to the provisions of RCW 43.21IA.660. Funding may be
provided for chemical control of Eurasian watermilfoil.

(((9))) (8) $15,000 of the general fund-state appropriation for fiscal year 2000
and $15,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to monitor and address, in coordination with the marine operations
division of the department of tran sport at ion, odor problems in Fauntleroy Cove.

(((49))) (9) $144,000 of the general fund-state appropriation for fiscal year
2000((7)) and $133,000 of the general fund-state appropriation for Fiscal year
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2001((, and $277,000 ef the ge.nral fund federal , ppfroiatien)) are provided
solely for water quality activities related to forest practices. (($138 9-o- he
general fund federal afneunt may be expended in eaeh Fiseal y.a. of the bicnnium
only if the state reeeivca greater than $25,000 from !he federal goverm.t~.. for
salmon reeovcry aetivities in that fiscal year. Funds autherized for expenditure in
Fiseal year 2000 may bec expended in fiscal year 2001.

-(-1-1))) (10) $100,000 of the general fund-state appropriation for fiscal year
2000 is provided solely for the department to form an advisory committee for the
purpose of updating the department's storm water management plan and the Puget
Sound ,torm water management manual. The advisory committee shall be
appointed no later than September 1, 1999, and it shall provide its
recommendations on storm water management to the legislature by December 31,
2000.

(((12))) (II) $383,000 of the general fund-state appropriation for fiscal year
2000 and $384,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for an agency permit assistance center, including four regional
permit assistance offices.

(((3))) (12) $438,000 of the general fund-state appropriation for fiscal year
2000, $1,025,000 of the general fund-state appropriation for fiscal year 2001, and
$1,870,000 of the general fund-federal appropriation are provided solely ((te
implement Substitut Senate Bi No. 5670 (nxius weed herbi.id,))) for the
establishment of total maximum daily loads for water bodies across the state((-
$433,000 ef the generail fund state appropriation is to implement !he Puget Seound
work plan and agetnly aetion item DOE 2. If the bill is not eni.t.d by Jun 30,
.999.he ff..unts pro-id.d in this subsection. shall laps)). ,and for pilot projects
to evaluate the ability of existing voluntary and regulatory programs to improve
water quality in water quality limited segments listed pursuant to section 303(d) of
the federal clean water act. In areas with a around water management area, total
maximum daily loads that include a ground water element will be done in
cooperation with the ground water management area process. Pilot projects shall
include the following allocations from the general fund-state amounts provided
in this subsection: $100,000 shall be provided to a conservation district in the
Palouse region: $100,000 shall be provided to the Lake Whatcom nianagement
committee through the city of Bellingham and $250,000 shall be provided to the
Roza-Sunnyside irrigation district joint board of control. Each pilot project
sponsor shall provide a report to the legislature by January 1. 2001. describing the
water quality goals of the project, how the goals relate to meeting state water
quality standards, the strategies to accomplish those goals, and the method of
evaluating project effectiveness. The pilot proiect sponsors shall also submit final
reports to the legislature at proiect completion.

(((-4))) (13) $591,000 of the general fund-state appropriation for fiscal year
2000 and $1,131,000 of the general fund-state appropriation for fiscal year 2001
are provided solely to process water rights applications.
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(((4-))) (14) $414,000 of the general fund-state appropriation for fiscal year
2000((-;)) and $383,000 of the general fund-state appropriation for fiscal year
200.1((, and $797,000 of the general Fund federal appmpriai n)) are provided
solely for technical assistance and project review for water conservation and reuse
projects. (($398,000 ef the general fund federal alpropriation may be expended
in etaeh Fiseal year of the biennium only if thee stat'c rcccivs greater than
$25,000,000 fRein the federal government for salmon recovery aetivities in that
fiscal! yetaz. Funds authized for expenditure in Fiseal year 2000 may be expended

inFsea ear 001.
(16))) (15) The entire salmon recovery account appropriation is provided to

increase compliance with existing water quality and water resources laws.
(((17 -$4,500,900)) (16) $4,250,000 of the general fund-state appropriation

for fiscal year 2000((,-$4,500,000)) and $4,750,000 of the general fund-state
appropriation for fiscal year 2001 ((, and $1,500,000 of the general fund fcderal
approeprt~ion)) are provided solely for grants to local governments to conduct
watershed planning. (($750,000 of the general fund federal amonunt may be
expended in each fiscal yetr of the biennium only if the state reeeives greater than
$25,000,000 fromn the federal govermmcnt for salmen reeovc ry aetivitics in that
fiscail year. Funds authorized For expenditure in fiseal year 2000 may be expended
in Fiseal year 2001)) Of the general fund-state amounts provided in this
subsection: (a) $500,000 is provided solely for a grant to the Methow river
planning unit to develop baseline hydrological data for the Methow river: and (b)
$85,000 is provided for the lower Yakima/Naches/upper Yakima planning unit
contingent upon recommendations of the governor's fact finder that a dual
watershed assessment process is necessary. If such a recommendation is not
provided, this amount is available for the purposes of this subsection.

(((4")) (17) $100,000 of the general fund-state appropriation for fiscal year
2000((T)) and $82,000 of the general fund-state appropriation for fiscal year
2001 ((, and $181,000 of the general fund federal appropriatien)) are provided
solely for the department, in cooperation with the department of fish and wildlife,
to establish fish and habitat index monitoring sites to measure the effectiveness of
salmon recovery activities. (($90,500 of the general fund federal amoeunt may be
expended in eiach fiseal year of the bienniumt only if the state reeeivcs greater than
$25,000,000 fromt the federal! govefrnment for salmon reeeoycry acetivities in that
fiseal year. Funds authorized for expenditure in fiscal! year 2000 may be expended
in Aea]-year 2091.

(19)) (18) $276,000 of the general fund-state appropriation for fiscal year
2000 and $207,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to implement Senate Bill No. 5424 (aquatic plant management).
If the bill is not enacted by June 30, 1999, the amount provided in this subsection
shall lapse.

(((20))) (19) $500,000 of the general fund-state appropriation for fiscal year
2000 and $500,000 of the general fund-sate appropriation for fiscal year 2001 are
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provided solely for the continuation of the southwest Washington coastal erosion
study.

(((2-))) (20) $638,000 of the oil spill administration account appropriation is
provided solely to implement Substitute House Bill No. 2247 (oil spill response
tax). Of this amount: (a) $120,000 is provided solely for spill response equipment;
(b) $307,000 is provided solely to develop an oil spill risk management plan; and
(c) $211,000 is provided solely for spills information management improvements.
If the bill is not enacted by June 30, 1999, the amounts provided in this subsection
shall lapse.

(((3))) (21) $145,000 of the general fund-state fiscal year 2000
appropriation and $145,000 of the general fund-state fiscal year 2001
appropriation are provided solely for training and technical assistance to support
the activities of county water conservancy boards.

(22) $3,154,000 of the general fund-state appropriation for fiscal year 2000
and $6,649,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to maintain the state's air quality program. Within the funds
provided in this subsection, the department shall maintain funding for local air
pollution control authorities at no less than ninety percent of the level of grants
provided prior to January 1, 2000.

(23) $749,000 of the public safety and education account appropriation for
fiscal year 2001 is provided solely for methamphetamine lab clean up activities.

(24) $300,000 of the state drought preparedness account-state appropriation
for fiscal year 2001 is provided solely for a preconstruction and feasibility analysis
of the Roza irrigation district off-stream storage proiect at Washout canyon.
Moneys may be expended from the amount provided in this subsection only to the
extent that matching funds in cash and in-kind contributions are provided by the
Roza irrigation district. If this match is not provided by the district, the amount
provided in this subsection shall lapse.

(25) $1,500,000 of the state toxics control account-appropriation is provided
solely for cleanup actions related to the Everett smelter site in the city of Everett.
The department shall seek recovery of the funds expended for this purpose from
the liable parties by way of a settlement agreement or court action under the
authority of chapter 70.105D RCW. the model toxics control act. Moneys
collected as a result of a cost recovery action at the Everett smelter site shall be
used first to reimburse the local toxics control account for the total amount of this
appropriation. This appropriation is the result of a one-time loan from the local
toxics control account and does not imply that the legislature will use this loan
source or the state toxics control account for future cleanup of the Everett smelter
site.

(26) $375,000 of the state drought preparedness account-state appropriation
is provided solely for an environmental impact statement of the Pine Hollow
reservoir proiect to be conducted in conjuncturi with the local irrigation district.

(27) $150,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for creating the task force on water storage. The purpose of the
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task force is to examine the role of increased water storage in providing water
supplies to meet the needs of fish, population growth, and economic development,
and to enhance the protection of people's lives and their property and the protection
of aquatic habitat through flood control facilities. For this purpose, increased
storage may be in the form of surface storage including off-stream storage,
underground storage, or the enlargement or enhancement of existing structures,
The task force shall also examine means of providing funding for increased water
storage.

The department of ecology shall provide staff support for the task force and
the director of the department of ecology shall convene the first meeting of the task
force not less than thirty days after the effective date of this section.

No member of the task force shall receive compensation, per diem, or
reimbursement of expenses from the task force or the department of ecology for
his or her activities as a member of the task force. However, each may receive
such compensation, per diem, and/or reimbursement as is authorized by the entity
he or she is employed by, is appointed from, or represents on the task force.

Following its examination, the task force shall report its recommendations to
the appropriate committees of the legislature by December 31, 2000,

(28) Within the funds appropriated in this section, the department shall
develop for review by the legislature a proposed long-term strategy to address
persistent, bio-accumulative and toxic chemicals in the environment. The
department shall submit its proposal to the appropriate legislative committees by
December 30, 2000.

(29) $1,650,000 of the general fund-state appropriation for fiscal year 2001
is provided solely to the oil spill administration account to be used for a rescue tug.
By December 1. 2000, the department shall report to the appropriate fiscal
committees of the legislature on the activities of the dedicated rescue tug. The
report shall include information on rescues, assists, or responses performed by the
tug. The report shall also indicate the class of vessels involved and the nature of
the rescue, assist, or response.

Sec. 302. 1999 c 309 s 303 (uncodified) is amended to read as follows:
FOR THE STATE PARKS AND RECREATION COMMISSION
General Fund-State Appropriation (FY 2000) .. $ ((-24498,090))

27,522,000
General Fund-State Appropriation (FY 2001) ... $ ((28,073O0))

28,227,000
General Fund-Federal Appropriation .......... $ 2,113,000
General Fund-Private/Local Appropriation ..... $ 59,000
Winter Recreation Program Account-State

Appropriation ......................... $ 763,000
Off Road Vehicle Account-State Appropriation $ 264,000
Snowmobile Account-State Appropriation ...... $ 3,653.000
Aquatic Lands Enhancement Account-State
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Appropriation ......................... $ 325,000
Public Safety and Education Account-State

Appropriation ......................... $ 48,000
Water Trail Program Account-State

Appropriation ......................... $ 14,000
Parks Renewal and Stewardship Account-

State Appropriation .................... $ 25,907,000
TOTAL APPROPRIATION ....... $ ((88,:7!7,00))

88,895,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $189,000 of the aquatic lands enhancement account appropriation is
provided solely for the implementation of the Puget Sound work plan agency
action items P&RC-01 and P&RC-03.

(2) (($195,99)) $65,000 of the general fund-state appropriation for fiscal
year 2000 and (($3--,000)) $7 1.000 of the general fund-state appropriation for
fiscal year 2001 are provided solely for the state parks and recreation commission
to meet its responsibilities under the Native American graves protection and
repatriation act (P.L. 101-601).

(3) $2,000,000 of the parks renewal and stewardship account appropriation is
dependent upon the parks and recreation commission generating revenue to the
account in excess of $26,000,000 for the biennium. These funds shall be used for
deferred maintenance and visitor and ranger safety activities.

(4) $772,000 of the general fund-state appropriation for fiscal year 2000 and
$849,000 of the general fund-state appropriation for fiscal year 2001 are provided
to employ residents of the state between eighteen and twenty-five years of age in
activities to enhance Washington's natural. historic, environmental, and recreational
resources.

(5) Fees approved by the state parks and recreation commission in 1998 for
camping, group camping, extra vehicles, and the sno-park daily permit are
authorized to exceed the fiscal growth factor under RCW 43.135.055.

(6) (($49000)) $79.000 of the general fund-state appropriation for fiscal year
2000 and (($49009)) $79,000 of the general fund-state appropriation for fiscal
year 2001 are provided solely for a grant for the operation of the Northwest
avilanche center.

(7) The state parks and recreation commission may increase fees adopted prior
to January 1. 2000, for implementation on or after July 1. 2000, in excess of the
fiscal growth factor under RCW 43.135.055.

(8) $25,000 of the general fund-state appropriation for fiscal year 2000 and
$75,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for a study on existing and future recreational needs and opportunities on the
west slope of the Cascade foothills. The study shall include an inventory of
existing land and facilities, an assessment of proiected demand, and
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recommendations for regional coordination among public and private outdoor
recreation providers to promote expanded recreation opportunities within the
Cascade foothills. The study shall be submitted to the governor and the appropriate
committees of the legislature by June 30, 2001.

Sec. 303. 1999 sp.s. c 13 s 21 (uncodified) is amended to read as follows:
FOR THE INTERAGENCY COMMITTEE FOR OUTDOOR
RECREATION
General Fund-State Appropriation (FY 2000) ........ $ 137,000
General Fund-State Appropriation (FY 2001) ........ $ 138,000
General Fund-Federal Appropriation ............... $ 3,332,000
Firearms Range Account-State Appropriation ........ $ 34,000
Recreation Resources Account-State Appropriation .... $ 2,370,000
Recreation Resources Account-Federal Appropriation .. $ 11,000
NOVA Program Account-State Appropriation ........ $ 604,000

TOTAL APPROPRIATION ............ $ ((3,290))
6,626,000

The appropriations in this section are subject to the following conditions and
limitations:

M $137,000 of the fiscal year 2000 general fund-state appropriation and
$138,000 of the fiscal year 2001 general fund-state appropriation are provided
solely to implement Second Substitute Senate Bill No. 5595 or Engrossed
Substitute House Bill No. 2079 (salmon recovery). If legislation establishing the
board is not enacted by June 30, 1999, the amounts provided in this subsection
shall lapse.

(2) $3,332,000 of the general fund-federal appropriation is provided for the
development of guidelines for hatchery management, and for actions to use
hatcheries to directly support fisheries, assist with the recovery of natural stocks,
and minimize the potentially negative effects of hatchery programs on naturally
spawning populations.

*Sec. 304. 1999 c 309 s 306 (uncodified) is amended to read as follows:
FOR THE CONSERVATION COMMISSION
General Fund-State Appropriation (FY 2000) ... $ 2,630,0C
General Fund-State Appropriation (FY 2001) .. $ ((2 ,6 4 0 00

tin' .. . , " 4 11 _l_ _ *

10

2,601,000
UunrlFn eea -;wrzrn'~ IZMJUUU4))

Salmon Recovery Account-State Appropriation.. $ 3,618,000
Water Quality Account-State Appropriation .... $ 444,000

TOTAL APPROPRIATION ....... $ ((,12,00))
9,293,00

The appropriations in this section are subject to the following conditions and
limitations:
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(1) $182,000 of the general fund-state appropriation for fiscal year 2000,
$182,000 of the general fund-state appropriation for fiscal year 2001, and
$130,000 of the water quality account appropriation are provided solely for the
implementation of the Puget Sound work plan agency action item CC-01.

(2) $550,000 of the general fund-state appropriation for fiscal year 2000 and
$550,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for grants to conservation districts to reduce nitrate contamination in the
Columbia Basin ground water management area.

(3) $1,968,000 of the salmon recovery account appropriation is provided
solely for conducting limiting factors analysis for salmon species.

(4) $167,000 of the general fund-state appropriation for fiscal year 2001
and $250,000 of the salmon recovery account appropriation ((is)) gre provided
solely for the agriculture, fish, and water negotiation process, including a
facilitated review of the field office technical guides of the federal natural
resource conservation service to ensure the guides meet the requirements of the
federal endangered species act and clean water act.

(5) $50,000 of the general fund--state appropriation for fiscal year 2000 and
$50,000 of the general fund--state appropriation for fiscal year 2001 are
provided solely for the agricultural and environmental communities for costs
associated with particpating in the agriculture. fish, and water negotiation
process.

(((-S))) (6) $500,000 of the salmon recovery account appropriation ((ftad
.............. ..nral.fund federal apprpriatin ar.)) is provided solely for
a volunteer salmon recovery initiative. ((The almon reee&very atunt)) This
appropriation is provided for volunteer coordination through regional fisheries
enhancement groups. (($750,000 of the gral fund federal amount may be
expen~ded in eaeh fisetil year only if the slate reeci-ves greater than $25,000,00
From !he federal gevcrnnidnt for salmon reeovery activities in that fiseal year.
Funds authorized for expenditure in Fiscal year 2000 maty be expended in Fiseal

(6))) Q~ $900,000 of the salmon recovery account appropriation ((and
$300,000 ef the general fund federal apprep iteli-are)) is provided solely for
local salmon recovery technical assistance. Technical assistance shall be
coordinated among all state agencies including the conservation commission,
department of fish and wildlife, department of ecology, department of health,
department of agriculture, department of transportation, state parks and recreation,
interagency committee for outdoor recreation, governor's salmon recovery office,
Puget Sound water quality action team, department of community, trade, and
economic development, and department of natural resources. (($1-50-ef-the
general fund federal amoflunt may b eped' in caeh fiseal year of ihe bienniumf
only: iF !be state r..cciveg grctr than $25,000,000 froam the Federal govcnmnnifor
stahion reeovery activitic in that fiscal yett. Funds authorzedfor ependiture in
Fiscal -yea.r 2000 My .7beexpended in fisea! year-l.))
*Sec. 304 was partially vetoed. See message at end or chapter.
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Sec. 305. 1999 c 309 s 307 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF FISH AND WILDLIFE
General Fund-State Appropriation (FY 2000) ... $ ((42,896,09))

42,616,000
General Fund-State Appropriation (FY 2001) $ ((42,443,000))

44,567,000
General Fund-Federal Appropriation .......... $ ((4750 ))

37,380,000
General Fund-Private/Local Appropriation ..... $ ((44,416,009))

16,800,000
Off Road Vehicle Account-State

Appropriation ......................... $ 490,000
Aquatic Lands Enhancement Account-State

Appropriation ......................... $ ((6,432,000))
5,992,000

Public Safety and Education Account-State
Appropriation ......................... $ 586,000

Recreational Fisheries Enhancement Account-
State Appropriation .................... $ 3,596,000

Salmon Recovery Account-State
Appropriation ......................... $ ((9,316,009))

10,105,000
Warm Water Game Fish Account-State

Appropriation ......................... $ ((-2419,000))
2,499,000

Eastern Washington Pheasant Enhancement Account-
State Appropriation .................... $ ((-t00))

851,000
Wildlife Account-State Appropriation ......... $ ((40,293,009))

41,133,000
Wildlife Account-Federal Appropriation ....... $ ((40,040,000))

38,040,000
Wildlife Account-Private/Local

Appropriation ......................... $ ((13,042,99))
15,072,000

Game Special Wildlife Account-State
Appropriation ......................... $ 1,939,000

Game Special Wildlife Account-Federal
Appropriation ......................... $ 9,603,000

Game Special Wildlife Account-Private/Local
Appropriation ......................... $ 350,000

Environmental Excellence Account-State
Appropriation ......................... $ 15,000
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Regional Fisheries Salmonid Recovery Account-
Federal Appropriation .................. $ ((9 0))

1,750,000
Oil Spill Administration Account-State

Appropriation ......................... $ 969,000
TOTAL APPROPRIATION ....... $ ((27, 931,00 ))

274,353,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) $1,252,000 of the general fund-state appropriation for fiscal year 2000

and $1,244,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the implementation of the Puget Sound work plan agency
action items DFW-01, DFW-02, DFW-03, DFW-04, and DFW-05.

(2) $776,000 of the salmon recovery account appropriation ((and $7,0, of
the genenal fund federal apprr.ati. are)) is provided solely for the department's
review of forest practices applications and related hydraulic permit applications.
((Up to $387,500 of the general fud f dral amount may be expended in ca.
fiscal y car of the bim-n only if the st.. .fei... grct.r then $25,000,000 from
the federal government for salmon reeovery ac tivities in that fiscal year. Funds
authorized frr expenditure in fiseal year 2000 may be expended in fiscatl year
2OG4-))

(3) $1,500,000 of the salmon recovery account appropriation ((and $ 1,,,
..' the g.n.al fund federal appr.priation arc)) is provided solely for the
department to update the salmon and steelhead stock inventory and, in cooperation
with the department of ecology, to establish fish and habitat index monitoring sites
to measure the effectiveness of salmon recovery activities. ((Up to $750,0 0 of the
general fund fcderal amoeunt may be expended in eaeh fiscal year of the biennium
only if the state reeeives greater than $25,000,OWX ftom the federal gevcrnment for
salme~n reeovcry ttetivities in that fiscal .Year. Funds authorized for expenditure in
fiscal ye~ 2000 ma Io expended in fiscal year 2001.))

(4) $232,000 of the general fund-state appropriation for fiscal year 2000 and
$232,000 of the general fund-state appropriation for fiscal year 2001 are provided
for the control of European green crab (Carcinus maenas). The department shall
submit a report to the governor and the appropriate legislative committees by
September 1, 2000, evaluating the effectiveness of various control strategies and
providing recommendations on long-term control strategies. $248,000 of this
amount is for implementation of Puget Sound work plan and agency action item
DFW-23.

(5) $191,000 of the general fund-state appropriation for fiscal year 2000 and
$19 1,000 of the general fund-state appropriation for fiscal year 2001 are provided
for noxious weed control and survey activities on department lands. Of this
amount, $48,000 is provided for the biological control of yellowstar thistle.
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(6) All salmon habitat restoration and protection projects proposed for funding
by regional fisheries enhancement groups shall be submitted by January I st or July
1st of each year for review to the salmon recovery funding board.

(7) $2,340,000 of the salmon recovery account appropriation and $7,000,000
of the general fund-federal appropriation are provided solely to implement a
license buy-back program for commercial fishing licenses.

(8) $511,000 of the general fund-state appropriation for fiscal year 2000 and
$488,000 of the general fund-state appropriation for fiscal year 2001 are provided
to employ residents of the state between eighteen and twenty-five years of age in
activities to enhance Washington's natural, historic, environmental, and recreational
resources.

(9) Any indirect cost reimbursement received by the department from federal
grants must be spent on agency administrative activities and cannot be redirected
to direct program activities.

(10) $43,000 of the general fund-state appropriation for fiscal year 2000 and
$42,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for staffing and operation of the Tennant Lake interpretive center.

(11) $32,000 of the general fund-state appropriation for fiscal year 2000 and
$33,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely to support the activities of the aquatic nuisance species coordination
committee to foster state, federal, tribal, and private cooperation on aquatic
nuisance species issues. The committee shall strive to prevent the introduction of
nonnative aquatic species and to minimize the spread of species that are introduced.

(12) (($50,000f th gcneralfu nd . appropriati. n for fisal ya 2000
and ,-,0 )) $ 100,000 of the general fund-state appropriation for fiscal year
2001 ((afe)) is provided solely to implement Senate Bill No. 5508 (crab catch
record cards). If the bill is not enacted by June 30, 1999, the amounts provided in
this subsection shall lapse.

(13) $6,440,000 of the general fund-state appropriation for fiscal year 2000,
$5,796,000 of the general fund-state appropriation for fiscal year 2001,
$12,260,000 of the wildlife account-state appropriation, $710,000 of the aquatic
lands enhancement account appropriation, and $500,000 of the public safety and
education account appropriation are provided solely for operation of the
enforcement division. Within these funds, the department shall emphasize
enforcement of laws related to protection of fish habitat and the illegal harvest of
salmon and steelhead. Within these funds, the department shall provide support
to the department of health to enforce state shellfish harvest laws.

(14) $500,000 of the salmon recovery account, $624,000 of the general fund-
state appropriation for fiscal year 2000, and $624,000 of the general fund-state
appropriation for fiscal year 2001 are provided solely for the department to
implement a hatchery endangered species act response. The strategy shall include
emergency hatchery responses and retrofitting of hatcheries for salmon recovery.

(15) $45,000 of the general fund-state appropriation for fiscal year 2000 and
$46,000 of the general fund-state appropriation for fiscal year 2001 are provided
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solely for operation of the Rod Meseberg (ringold) warm water fish hatchery to
implement House Bill No. 1716 (warm water fish culture). If the bill is not enacted
by June 30, 1999, the amounts provided in this subsection shall lapse.

(16) $2,500,000 of the salmon recovery account appropriation is provided
solely for grants to lead entities established in accordance with RCW 75.46.060.

(17) $200,000 of the salmon recovery account appropriation ((a
efth g.ra und federal apprpriation arc)) is provided solely for salmon and
steelhead predation control((;)) and bycatch monitoring((, and sleetive harvest
strategies. $300,000 of the general Fund federal ameunt may be expended int efch
fiseal year of the biennium only if the state rceives greater than $25,000,000 from
the federal governmen~t for salmon rccovery aetivities in that fiseal year. Funds
authorized for expenditure in Fiscal year 200 may be expended in fiscal yar
200)) strategies.

(18) $50,000 of the general fund-state appropriation for fiscal year 2000
((tmd)). $50,000 of the general fund-state appropriation for fiscal year 2001 and
$200,000 of the wildlife account-state appropriation are provided solely for
((addiiional field surveys of the Olympi, Per.insula, North Rainier, ntd P ikwoo/
South Rainier)) field surveys and harvest management for Washington elk herds.

(19) (($425-O0)) $155.00 of the general fund-state appropriation for fiscal
year 2000 and (($7-5000)) $345.000 of the general fund-state appropriation for
fiscal year 2001 are provided solely to purchase and implement the automated
recreational license data base system.

(20) $1,400,000 of the general fund-state appropriation for fiscal year 2000
and $1,400,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for fish passage barrier and screening technical assistance,
engineering services, and construction assistance for local governments, state
agencies, volunteer groups, and regional fisheries enhancement groups.

(21) $1,500,000 of the salmon recovery account appropriation ((and $500,
of the g cnal fund fcdaefl appropiati n are)) is provided solely for local salmon
recovery technical assistance. Technical assistance shall be coordinated among all
state agencies including the conservation commission, department of fish and
wildlife, department of ecology, department of health, department of agriculture,
department of transportation, state parks and recreation, interagency committee for
outdoor recreation, governor's salmon recovery office, Puget Sound water quality
action team, department of community, trade, and economic development, and
department of natural resources. (($250,000 of the ge ral fund f.d.. al amoun. t
may be expended in cach fiscal year of the biennium, only if the state-reeei-ves
greater than $25,000,000 from the federal government for salmon rccoe'cry
a ,tivities in that fiscal year. Funds authorized for expenditure in fiscal year 2.0
mafty be expended in fiscal year 2001.))

(22) $400,000 of the wildlife account appropriation is provided solely to
implement House Bill No. 1681 (trout purchase by state). The fish and wildlife
commission may authorize expenditure of these funds only if the costs of the
program will be recovered by the increase in license sales directly attributable to
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the planting of privately grown trout. If the bill is not enacted by June 30, 1999,
the amounts provided in this subsection shall lapse.

(23) (($5,00 ofn the 01 nfa ....... ap fpiie f. .. . ... o:.. €.R..eal ..... 2nn

and $50,000 of !he general fuind state appraprintin fr Fiseal year 2001 arc
provided solely to imploe t Soenate Bill No. 5508 (erab fisher, eae eod)
if the bill is not entactcd by June 30, 1999, the amounts provided in this subseetion
shall lapse.

-(4))) $2,000,000 of the aquatic lands enhancement account appropriation is
provided for cooperative volunteer projects.

(24) $245,000 of the state wildlife account appropriation is provided solely for
winter feeding of deer and winter range rehabilitation on the Chiliwist wildlife
area.

(25) Within the appropriation from the wildlife account the department shall.
at a minimum, operate Reiter Pond at fiscal year 2000 production levels.

(26) Within the appropriations in this section the department shall, at a
minimum, operate the Colville hatchery at fiscal year 2000 production levels.

(27) $384,000 of the general fund-private/local appropriation is provided
solely to implement Senate Bill No. 6277 (authorizing cost reimbursement
agreements). If the bill is not enacted by June 30. 2000.-the amount provided in
this subsection shall lapse.

(28) $400,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the implementation of the Puget Sound work plan agency
action items DFW-10 and DFW-18. implementing a comprehensive Puget Sound
ground fish and forage fish recovery plan.

(29) $203,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for data collection and analysis related to Lake Washington
sockeye.

(30) $800,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for additional enforcement staff to respond and take appropriate
action in response to public complaints regarding bear and cougar.

(31) $500,000 of the general fund-state appropriation for fiscal year 2001 and
$200,000 of the wildlife account-state appropriation are provided solely to
implement an endangered species act strategy for state hatchery operations.
including fish passage improvements, screen compliance. rearing strategies. and
restoration of production.

(32) $789,000 of the salmon recovery account appropriation is provided solely
for screening of irrigation diversions and projects to improve instreamn flows in the
Methow river basin.

*Sc. 306. 1999 c 309 s 308 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF NATURAL RESOURCES
General Fund-State Appropriation (FY 2000) ... $ 25,784,000
General Fund-State Appropriation (FY 2001) ... $ ((2.1,6.4-,009))

285000
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General Fund-Federal Appropriation .......... $

General Fund-Private/Local Appropriation ..... $

Forest Development Account-State
Appropriation ......................... $

Off Road Vehicle Account-State
Appropriation ......................... $

Surveys and Maps Account-State
Appropriation ......................... $

Aquatic Lands Enhancement Account-State
Appropriation ........................ $

Resources Management Cost Account-State
Appropriation ......................... $

Surface Mining Reclamation Account-State
Appropriation ......................... $

Disaster Response Account-Stato
Appropriation ......................... $

Salmon Recovery Account-State
Appropriation ......................... $

Aquatic Land Dredged Material Disposal Site
Account-State Appropriation ............ $

Natural Resource Conservation Areas Stewardship
Account Appropriation .................. $

Air Pollution Control Account-State
Appropriation ......................... $

Metals Mining Account-State Appropriation .... $
Agricultural College Trust Management Account

Ch. 1

((12,656,000))
2,865,000

((420000))
1,604,000

((46,029,000))
48,086,000

3,668,000

2,221,000

2,356,00

((44,016,000))

79,097,000

1,435,000

2,651,000

3,483,000

(064,000))
1,014,000

1,100,000

((864,0o0))
687,000

63,000

Appropriation ......................... $ 1,736,000
TOTAL APPROPRIATION ....... $ ((205,536,090))

206,426,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $18,000 of the generalfund-state appropriation for fiscalyear 2000,
$18,000 of the general fund--state appropriation for fiscal year 2001, and
(($ ,,-WOO)) $958.000 of the aquatic lands enhancement account
appropriation are provided solely for the implementation of the Puget Sound
work plan and agency action items DNR-01, DNR-02, and DNR-04.
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(2) $7,304,000 of the general fund-state appropriation for fiscal year 2000
((and)), $'7,304,000 of the general fund-state appropriation for fiscal year 2001
and $2.65 1,000 of the disaster response account-state aprLopriation are provided
solely for emergency fire suppression.

(3) $331,000 of the general fund-state appropriation for fiscal year 2000 and
$339,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for geologic studies to evaluate ground stability in high growth areas and to
provide geologic expertise to small communities.

(4) $663,000 of the general fund-state appropriation for fiscal year 2000 and
$689,000 of the general fund-state appropriation for fiscal year 2001 are provided
to employ residents of the state between eighteen and twenty-five years of age in
activities to enhance Washington's natural, historic, environmental, and recreational
resources.

(5) $3,483,000 of the salmon recovery account appropriation ((and
10,99 1,000 of the g..r.l fun-d .fzd l .appr iaitn n. .pro.idd foar-t

depfttfft-nt to implement ehanges in. forest prattkce rul for the prateetion-eo
salmien. $5,495,500 of the getncrnl fund fedrntl appfeien may be expendef

$25,000,000 ftem !he fcderal goer~enmen Fr alain reeove'yaetiiiies in tit
fisettl yecar. Funds atuthoriz.d for ex~penditure in; fiseal year 2000 maty be expended
in fiseal year- ~)) and $3,000,00 of the general fund-state app -rop-riation for
fiscal year 2001 are provided solely for implementation of chapter 4. Laws of 1999
sp. sess.

(a) Of the salmon recovery account appropriation in this subsection:
(i) $2,580,000 is provided solely for costs associated with adopting and

implementing new forest rules for protection of riparian habitat and water quality:
roadl maintenance and aibandonment planning: fish and water quality compliance
staff:, geographic information systems imp,,ovements for forest roads and
hydrography: and updating the forest practices permiit application system:, and

60i $903,000 is provided solely to implement sections 501 through 505 of
chapter 4. Laws of 1999 sp. sess.. including:

(A) The establishment of a small landowvner office:,
(B) Administration of the forestry riparian easement program:,
(C) Contracting with private consultants to perform timber cruises:,
(D) Development of small landowner options through alternate manapement

plans:
(E) Evaluation of cumulative impacts of alterniate plans:,
(F) Establishment of a small landowners advisory committee:
(Q) Development of criteria for determiningi compensation for qualifying

timbier, and
(H) Collection and reporting of the statistical information on small landowners

as directed in section 503 of chapter 4. Laws of 1999 sp. sess.
(b) Of the general fund-state appLpriation in this subsection:
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(i) $2,128,000 is provided solely for cooperative monitoring, evaluation, and
research projects: hazard zonation: adopting and implementing new forest rules to
protect riparian habitat and water quality: and geographic information systems
improvements for forest roads and hydrography: and

(ii) $872,000 is provided solely for the department to implement sections 501
through 505 of chapter 4. laws of 1999 sp. sess., including providing technical
assistance for small forest landowners for the following:

(A) Determining streamside buffers:
(B) Preparation of road management plans:
(C) Participation in watershed analysis and adaptive management,
(D) Determining culvert replacement needs; and
(E) Developing alternative plans to comply with forest and fish rules.
(6) $44,000 of the resource management cost account appropriation is

provided solely for maintenance and safety improvements at the Gull Harbor
marine station. The department shall develop a plan for use or disposal of the
marine station by December 1, 1999.

(7) $582,000 of the resource management cost account appropriation is
provided solely to expand geoduck resource management activities.

(8) $172,000 of the resource management cost account appropriation is
provided solely to convert aquatic land maps and records to an electronic format.

(9) $100,000 of the general fund-state appropriation for fiscal year 2000,
$100,000 of the general fund-state appropriation for fiscal year 2001, and
$400,000 of the aquatic lands enhancement account appropriation are provided
solely for spartina control. Within these amounts, the department shall continue
support for a field study of biological control methods.

(10) $2,000,000 of the general fund-state appropriation for fiscal year 2000
and $2,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for fire protection activities.

(1I) $450,000 of the resource management cost account appropriation is
provided solely for the control and eradication of class B designate weeds on state
lands.

(12) $1,100,000 of the natural resources conservation areas stewardship
account is provided solely to the department for planning, management, and
stewardship of natural area preserves and natural resources conservation areas.

(13) $384,000 of the general fund-private/local appropriation is provided
solely to implement Senate Bill No. 6277 (authorizing cost reimbursement
agreements). If the bill is not enacted by June 30, 2000, the amount provided in
this subsection shall lapse.

(14) $1,918,000 of the general fund-state appropriation for fiscal year
2001. $2,574,000 of the forest development account appropriation, and
$4,625,000 of the resource management cost account appropriation are provided
solely for agency administration and support for fiscal year 2001. Of these
amounts, $90,000 of the general find-state appropriation. $75 000 of the forest
development account appropriation, and $135,000 of the resource management
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cost account appropriation are provided solely for independent staff to support
the board of natural resources. The office of financial management shall assist
the board with initial staff hiring.

(15) $2,000,000 of the forest development account appropriation is provided
solely for immediate road decommissioning, maintenance, and repair in the Lake
Whatcom watershed.

(16) The department shall submit a report of the uses of the access road
revolving fund to the legislature and the office of financial management no later
than December 1. 2000. The report shall include the following:

(a) Distribution of funds from fiscal year 1996 through fiscal year 2000;
(b) Types of activities funded:
(c) Method for prioritizing road projects, state-wide and by region: and
(d) Proposed plan for road maintenance and repair in the 2001-2003 biennium.

*Sec. 306 was partially vetoed. See message at end of chapter.

Sec. 307. 1999 c 309 s 309 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF AGRICULTURE
General Fund-State Appropriation (FY 2000) ... $ ((7,476,000))

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $
General fund-Private/Local Appropriation ...... $
Aquatic Lands Enhancement Account-State

Appropriation ......................... $
State Toxics Control Account-State

Appropriation ......................... $
Local Toxics Control Account-State

7,876,000
((7,316,000))

7,516,000
4,440,000

410,000

818,000

1,365,000

Appropriation ......................... $ 241,000
TOTAL APPROPRIATION ....... $ ((22,066,009))

22,666,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $36,000 of the general fund-state appropriation for fiscal year 2000 and
$37,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for technical assistance on pesticide management, including the
implementation of the Puget Sound work plan and agency action item DOA-01.

(2) $241,000 of the local toxics control account appropriation is provided
solely to implement chapter 36, Laws of 1998 (fertilizer regulation). The amount
provided in this subsection shall be used to conduct a comprehensive study of plant
uptake of metals and to implement new fertilizer registration requirements.

(3) $133,000 of the general fund-state appropriation for fiscal year 2000 and
$127,000 of the general fund-state appropriation for fiscal year 2001 are provided
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solely for technical assistance to local watershed and salmon recovery planning
efforts.

(4) $400,000 of the general fund-state appropriation for fiscal year 2000 and
$200,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for activities to control and eradicate infestations of the asian gypsy moth.

PART IV
TRANSPORTATION

Sec. 401. 1999 c 309 s 401 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF LICENSING
General Fund-State Appropriation (FY 2000) ... $ ((§,§!19,90))

5,630,000
General Fund-State Appropriation (FY 2001) ... $ ((4,944,000))

4,871,000
Architects' License Account-State

Appropriation ......................... $ (( 4000))
678,000

Cemetery Account-State Appropriation ........ $ ((-203000))
205,000

Profession Engineers' Account-State
Appropriation ......................... $ ((2,8O 8,00 ))

2,703,000
Real Estate Commission-State Appropriation ... $ ((4,14,000))

6,824000
Master License Account-State Appropriation .... $ ((7,423,099))

7,317,000
Uniform Commercial Code Account-State

Appropriation ......................... $ ((3472,000))
3,448,000

Real Estate Education Account-State
Appropriation ......................... $ ((696,099))

630.000
Funeral Directors and Embalmers Account-State

Appropriation ......................... $ ((457,0 ))
472,000

Washington Real Estate Research Account
Appropriation ......................... $ ((368900))

313.000
TOTAL APPROPRIATION ....... $ ((33,691,099))

33,091,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) $150,000 of the general fund-state appropriation for fiscal year 2000,

$25,000 of the general fund-state appropriation for fiscal year 2001, and $100,000
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of the professional engineers' account appropriation are provided solely for Second
Substitute Senate Bill No. 5821 (on-site wastewater treatment). If the bill is not
enacted by June 30, 1999, the amounts provided in this subsection shall lapse.

(2) (($368000)) $313,000 of the Washington real estate research account
appropriation is provided solely for the implementation of Engrossed Senate Bill
No. 5720 (real estate research). If the bill is not enacted by June 30, 1999, the
amount provided in this subsection shall lapse.

See. 402. 1999 c 309 s 402 (uncodified) is amended to read as follows:
FOR THE STATE PATROL
General Fund-State Appropriation (FY 2000) ... $ ((22, 129,00))

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $
General Fund-Private/Local Appropriation ..... $
Death Investigations Account-State

Appropriation ......................... $

Public Safety and Education Account-State
Appropriation ......................... $

County Criminal Justice Assistance Account-State
Appropriation ......................... $

Municipal Criminal Justice Assistance Account-
State Appropriation .................... $

Fire Service Trust Account-State
Appropriation ......................... $

Disaster Response Account-State
Appropriation ......................... $

Fire Service Training Account-State
Appropriation ......................... $

State Toxics Control Account-State
Appropriation ......................... $

Violence Reduction and Drug Enforcement Account-
State Appropriation .................... $

Fingerprint Identification Account-State
Appropriation ......................... $

TOTAL APPROPRIATION ....... $

21,496,000
((20,858,000))

20,826,000
3,999,000

344,000

((2,816,000))
3,689,000

((6,867,000))
9,611,00

((4641,00))
2,887,000

1,118.000

125,000

!,386,000

6,730,000

442,000

260,000

((2,392000))
2,958,000

((73,434,000))
75,871,000
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The appropriations in this section are subject to tile following conditions and
limitations:

(1) $255,000 of the general fund-state appropriation for fiscal year 2000 and
$95,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for replacement of fire training equipment at the fire service training
academy.

(2) (($430,000)) $604,000 of the public safety and education account
appropriation is provided solely for implementation of Second Substitute Senate
Bill No. 5108 (missing/exploited children). If the bill is not enacted by June 30,
1999, the amount provided in this subsection shall lapse.

(3) $2,816,000 of the death investigation account appropriation is provided
solely for the implementation of Substitute House Bill No. 1560 (forensic lab
services). If the bill is not enacted by June 30, 1999, the amount provided in this
subsection shall lapse.

(4) $2,900,000 of the fire service training account appropriation is provided
solely for the implementation of Second Substitute Senate Bill No. 5102 (fire
fighter training). If the bill is not enacted by June 30, 1999, the amount provided
in this subsection shall lapse. In providing the fire fighter one training program
required by the bill, the state patrol shall, to the extent possible, utilize existing
public and private fire fighting training facilities in southeastern Washington.

(5) $354,000 of the public safety and education account appropriation is
provided solely for additional law enforcement and security coverage on the west
capitol campus.

(6) $66,000 of the general fund-state appropriation for fiscal year 2000 and
$58,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for activities of the missing children's clearinghouse as related to services
performed under subsection 202(1) of this act. If that subsection is not enacted, the
amount provided in this subsection shall lapse.

(7) When a program within the agency is supported by more than one fund
and one of the funds is the state general fund, the agency shall charge its
expenditures in such a manner as to ensure that each fund is charged in proportion
to its support of the program. The agency may adopt guidelines for the
implementation of this subsection. The guidelines may account for federal
matching requirements budget provisos, or other requirements to spend other
moneys in a particular manner.

(8) $300,000 of the death investigations account-state appropriation is
provided solely for the operation of the state toxicology laboratory. If House Bill
No. 2330 (liquor disbursements) is not enacted by June 30, 2000, the amount
provided in this subsection shall lapse.

(9) $1,386,000 of the disaster response account-state appropriation is
provided solely for costs associated with the state patrol's participation in support
of the world trade organization conference.

(10) $125,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the implementation of Engrossed Second Substitute Senate Bill
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No. 2420 (oil/gas pipeline safety), If the bill is not enacted by June 30, 2000, the
amount provided in this subsection shall lapse.

PART V
EDUCATION

Sec. 501. 1999 c 309 s 501 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR STATE
ADMINISTRATION
General Fund-State Appropriation (FY 2000) $ ((27,O9OO,,9))

34,844,000
General Fund-State Appropriation (FY 2001) ... $ ((26,3-5,9O))

42,315,000
General Fund-Federal Appropriation .......... $ ((78,1,9O))

83,099,000
((Publi Safety and Edueatien A .unt

State Appr priatien .,60,0................... $ , ,0
ilalth S rvi A.... un ........... ... .. . 5,242,000
V.ielenee Redutioen and Dru E froot Account

Appropriationr.....*'**'*'.$ 3,671,000))
TOTAL APPROPRIATION ....... $ ((147,971,009))

160,258,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) AGENCY OPERATIONS
(a) $404,000 of the general fund-state appropriation for fiscal year 2000 and

$403,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the operation and expenses of the state board of education, including
basic education assistance activities.

(b) $348,000 of the ((publie safety and education ieem . )) general fund-state
appropriation is provided for administration of the traffic safety education program,
including in-service training related to instruction in the risks of driving while
under the influence of alcohol and other drugs.

(c) $128,000 of the general fund-state appropriation is provided solely for
increased costs of providing a norm-referenced test to all third grade students and
retests of certain third grade students and other costs in accordance with chapter
319, Laws of 1998 (student achievement).

(d) $145,000 of the general fund-state appropriation is provided for an
institutional education program director.

(2) STATE-WIDE PROGRAMS
(a) $2,524,000 of the general fund-state appropriation is provided for in-

service training and educational programs conducted by the Pacific Science Center.
Of this amount, $350,000 is provided to add a math van.
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(b) $63,000 of the general fund-state appropriation is provided for operation
of the Cispus environmental learning center.

(c) $2,754,000 of the general fund-state appropriation is provided for
educational centers, including state support activities. $100,000 of this amount is
provided to help stabilize funding through distribution among existing education
centers that are currently funded by the state at an amount less than $100,000 a
biennium.

(d) $100,000 of the general fund-state appropriation is provided for an
organization in southwest Washington that received funding from the Spokane
educational center in the 1995-97 biennium and provides educational services to
students who have dropped out of school.

(e) (($3,671,000 f the vilene rdu.tio. and drug -,ferccment a.. .unt
appropriation and $2,252,09W of the publi saf ducation account appropriation
re)) $5,923,000 of the general fund-state appropriation is provided solely for

matching grants to enhance security in schools. Not more than seventy-five
percent of a district's total expenditures for school security in any school year may
be paid from a grant under this subsection. The grants shall be expended solely for
the costs of employing or contracting for building security monitors in schools
during school hours and school events. Of the amount provided in this subsection,
at least $2,850,000 shall be spent for grants to districts that, during the 1988-89
school year, employed or contracted for security monitors in schools during school
hours. However, these grants may be used only for increases in school district
expenditures for school security over expenditure levels for the 1988-89 school
year.

(f) $5,649,000 of the general fund-state appropriation for FY 2001 is
provided for school safety allocations to school districts. The amount provided in
this subsection (2)(f) is subject to the following conditions and limitations:

(i) School districts may use funds allocated under this subsection (2)(f) for
school safety purposes for the 2000-01 school year, including but not limited to the
following: Planning: training equipment: before, during, and after-school safety:
and minor building renovations.

(ii) Allocations to school districts shall be made beginning on July 1. 2000, at
a maximum rate of $10.00 multiplied by the full-time equivalent enrollment of the
district. A district's allocation shall be reduced by any amount awarded to that
district for security and safety grants under section 501 (2)(e) of this act and under
sections 1 (2) and 2 of chapter 12, Laws of 1999 sp. sess. For purposes of this
subsection "full-time equivalent enrollment" means the average K-12 full-time
equivalent enrollment from September 1. 1999, to May 31, 2000, or 150 full-time
equivalent students, whichever is greater,

W $200,000 of the general fund-state appropriation for fiscal year 2000,
$200,000 of the general fund-state appropriation for fiscal year 2001, and
$400,000 of the general fund-federal appropriation transferred from the
department of health are provided solely for a program that provides grants to
school districts for media campaigns promoting sexual abstinence and addressing
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the importance of delaying sexual activity, pregnancy, and childbearing until
individuals are ready to nurture and support their children. Grants to the school
districts shall be for projects that are substantially designed and produced by
students. The grants shall require a local private sector match equal to one-half of
the state grant, which may include in-kind contribution of technical or other
assistance from consultants or firms involved in public relations, advertising,
broadcasting, and graphics or video production or other related fields.

(((g))) (h) $1,500,000 of the general fund-state appropriation for fiscal year
2000 and $1,500,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for school district petitions to juvenile court for truant students
as provided in RCW 28A.225.030 and 28A.225.035. Allocation of this money to
school districts shall be based on the number of petitions filed.

(((h))) (i) A maximum of $300,000 of the general fund-state appropriation
is provided for alcohol and drug prevention programs pursuant to RCW 66.08.180.

(((i))) (D $5,702,000 of the general fund-state appropriation is provided
solely for shared infrastructure costs, data equipment maintenance, and
depreciation costs for operation of the K-20 telecommunications network.

((E-)) kM $4,000,000 of the general fund-state appropriation is provided
solely for a K-20 telecommunications network technical support system in the K-
12 sector to prevent system failures and avoid interruptions in school utilization of
the data processing and video-conferencing capabilities of the network. These
funds may be used to purchase engineering and advanced technical support for the
network. A maximum of $650,000 may be expended for state-level administration
and staff training on the K-20 network.

(((k))) (1) $50,000 of the general fund-state appropriation for fiscal year 2000
and $50,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for allocation to the primary coordinators of the state geographic
alliance to improve the teaching of geography in schools.

(((4))) (n) $2,000,000 of the ((publi safety and duation --.. unt)) general
fund-state appropriation is provided for start-up grants for alternative programs
and services that improve instruction and learning for at-risk students. Grants shall
be awarded to applicants showing the greatest potential for improved student
learning for at-risk students including:

(i) Students who are disruptive or have been suspended, expelled, or subject
to other disciplinary actions;

(ii) Students with unexcused absences who need intervention;
(iii) Students who have left school; and
(iv) Students involved with the court system.
(((t))) fn) $1,600,000 of the general fund-state appropriation is provided for

grants for magnet schools.
(((n))) (g) $4,300,000 of the general fund-state appropriation is provided for

complex need grants. Grants shall be provided according to amounts shown in
LEAP Document 30C as developed on April 27, 1997, at 03:00 hours.
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(((e) $262,000 of the gcn
and $235,000 of the general

...al fund state appr.priati n for fisal ye..r 2000
fund state appreptiation for Fisal~ yeo r 2001 arc

provided selety to implemnt~ Sub~stitute Sen~ate Hill r. 559:3 (protessionat
eduteater standards board). 1F Substitute Senate Bill No. 5593 is not enacted by
June 30, 1999, the amount provided in this subsotion shall laps.

(p) $200,000 of the general fuind state appropriation is pro-vided solely for the
pu.ss of Substitute Sonate Bill No. 5413 (tacher assssm nt .ifieation). I
Substitute ;Senate Bill No. 5413 is not enacted by June 30, 1999, the amount

-())) (p) $431,000 of the general fund-state appropriation is provided solely
to implement Engrossed House Bill No. 2760 (educator quality). If the bill is not
enacted by June 30, 2000, the amount provided in this subsection shall lapse.

fq) $500,000 of the general fund-state appropriation for fiscal year 2000 and
$500,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for grants to schools and school districts to establish school safety plans.

(r) $5,242,000 of the ((health sr,os aunt appropriation)) general fund-
state is provided solely for a corps of nurses located at educational service districts,
as determined by the superintendent of public instruction, to be dispatched to the
most needy schools to provide direct care to students, health education, and
training for school staff.

(s) $50,000 of the general fund-state appropriation is provided as matching
funds for district contributions to provide analysis of the efficiency of school
district business practices.

(t) $750,000 of the general fund-state appropriation is provided solely for
computer system programming and upgrades to benefit the office of the
superintendent of public instruction, schools, and school districts.

(u) $21,000 of the general fund-state appropriation for fiscal year 2000
appropriation and $21,000 of the general fund-state appropriation for fiscal year
2001 appropriation are provided solely for the increased costs resulting from
Engrossed Second Substitute House Bill No. 1477 (school district organization).
If the bill is not enacted by June 30, 1999, the amounts in this subsection shall
lapse.

(v) $1,500,000 of the general fund-state appropriation is provided solely for
the excellence in mathematics training program as specified in Substitute House
Bill No. 1569 (excellence in mathematics). If the bill is not enacted by June 30,
1999, the amount in this subsection shall lapse.

(w) $2,000,000 of the ((publi safety and du.ation account)) general fund-
state appropriation is provided solely for teacher institutes during the summer of
2000, programs, and administration costs, as provided for in Engrossed Second
Substitute House Bill No. 2085 (disruptive students). If the bill is not enacted by
June 30, 1999, the amount in this subsection shall lapse.

(x) (($ )) $2 Q000 of the general fund-state appropriation is provided
solely for support for vocational student leadership organizations.
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(y) $1,100,000 of the general fund-state appropriation is provided for an
equal matching grant to the Northeast vocational area cooperative to establish high-
technology learning centers to provide college-level technology curriculum for
high school students leading to an information technology certificate or degree.
Only the following sources may be used as matching for the state funds: Private
sector contributions; operating levy revenues; capital levy revenues; technology
levy revenues; or other local funds not from federal or state sources.

(z) $75,000 of the general fund-state appropriation is provided for speech
pathology grants to charitable organizations as qualified under the internal revenue
code and incorporated under the laws of the state of Washington. These grants
shall be used for the purpose of providing childhood speech pathology by
nationally certified speech pathologists to children who have demonstrated a lack
of verbal communication skills and who would benefit from such a program.
Speech pathology services shall be provided at no cost to the child receiving the
benefits or to the parents or guardians of the child.

(aa) $500,000 of the general fund-state appropriation is provided solely for
competitive grants to school districts to obtain curriculum or programs that allow
high school students to have access to intemet-based curriculum that leads directly
to higher education credits or provides preparation for tests that lead to higher
education credit in subjects including but not limited to mathematics, languages,
and science.

(bb) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and (($,,.......)) $1,800,000 of the general fund-state appropriation for fiscal
year 2001 is provided solely for grants to school districts for programs to prepare
high school students to achieve information technology industry skills
certifications. The funds may be expended to provide or improve internet access;
purchase and install networking or computer equipment; train faculty; or acquire
curriculum materials. A match of cash or in-kind contributions from nonstate
sources equal to at least half of the cash amount of the grant is required. To assure
continuity of the curriculum with higher education institutions, the grant program
will be designed and implemented by an interagency team comprised of
representatives from the office of the superintendent of public instruction, the state
board for community and technical colleges, the higher education coordinating
board, and the office of financial management. School districts may apply for
grants in cooperation with other school districts or community or technical colleges
and must demonstrate in the grant application a cooperative relationship with a
community or technical college in information technology programs. Preference
for grants shall be made to districts with sound technology plans, which offer
student access to computers outside of school hours, which demonstrate
involvement of the private sector in information technology programs, and which
serve the needs of low-income communities.

(cc) $150,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the Washington civil liberties education program pursuant to
Engrossed Second Substitute House Bill No. 1572 (civil liberties education). If the
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bill is not enacted by June 30, 2000, the amount provided in this subsection shall
la se.

(dd) $150,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the World War II oral history proiect pursuant to Substitute
House Bill No, 2418 (WWII oral history project). If the bill is not enacted by June
30, 2000, the amount provided in this subsection shall lapse.

(ee) $43 1,000 of the general fund-state appropriation is provided solely for
the purchase of filtering servers necessary for districts to implement a computer
technology filtering system for schools. Priority shall be given to districts that do
not have any filtering systems in place. Funding shall be provided only at the
request of that district's school board.

(ff) $297,000 of the general fund-state appropriation is provided solely for
training in oral medications administration. If Substitute Senate Bill No. 6328 (oral
medications training) is enacted, the funds are provided to implement the
provisions of the bill. If the bill is not enacted by June 30, 2000, the superintendent
shall provide training in administration of oral medications using the model
program developed by the office of the superintendent of public instruction.

Sec. 502. 1999 c 309 s 502 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
GENERAL APPORTIONMENT (((BASIC EDUCATION)))
General Fund-State Appropriation (FY 2000) ... $ ((3,47,090))

3,507,296,000
General Fund-State Appropriation (FY 2001) ... $ ((,-1,4,0))

3,480,701,000
TOTAL APPROPRIATION ....... $ ((7,096,834,000))

6,987,997,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Each general fund fiscal year appropriation includes such funds as are
necessary to complete the school year ending in the fiscal year and for prior fiscal
year adjustments.

(2) Allocations for certificated staff salaries for the 1999-00 and 2000-01
school years shall be determined using formula-generated staff units calculated
pursuant to this subsection. Staff allocations for small school enrollments in (d)
through (f) of this subsection shall be reduced for vocational full-time equivalent
enrollments. Staff allocations for small school enrollments in grades K-6 shall be
the greater of that generated under (a) of this subsection, or under (d) and (e) of this
subsection. Certificated staffing allocations shall be as follows:

(a) On the basis of each 1,000 average annual full-time equivalent enrollments,
excluding full-time equivalent enrollment otherwise recognized for certificated
staff unit allocations under (c) through (f) of this subsection:

(i) Four certificated administrative staff units per thousand full-time equivalent
students in grades K-12;
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(ii) 49 certificated instructional staff units per thousand full-time equivalent
students in grades K-3;

(iii) An additional 4.2 certificated instructional staff units for grades K-3 and
an additional 7.2 certificated instructional staff units for grade 4. Any funds
allocated for these additional certificated units shall not be considered as basic
education funding;

(A) Funds provided under this subsection (2)(a)(iii) in excess of the amount
required to maintain the statutory minimum ratio established under RCW
28A.150.260(2)(b) shall be allocated only if the district documents an actual ratio
equal to or greater than 53.2 certificated instructional staff per thousand full-time
equivalent students in grades K-4. For any school district documenting a lower
certificated instructional staff ratio, the allocation shall be based on the district's
actual grades K-4 certificated instructional staff ratio achieved in that school year,
or the statutory minimum ratio established under RCW 28A.150.260(2)(b), if
greater;

(B) Districts at or above 51.0 certificated instructional staff per one thousand
full-time equivalent students in grades K-4 may dedicate up to 1.3 of the 53.2
funding ratio to employ additional classified instructional assistants assigned to
basic education classrooms in grades K-4. For purposes of documenting a district's
staff ratio under this section, funds used by the district to employ additional
classified instructional assistants shall be converted to a certificated staff equivalent
and added to the district's actual certificated instructional staff ratio. Additional
classified instructional assistants, for the purposes of this subsection, shall be
determined using the 1989-90 school year as the base year;

(C) Any district maintaining a ratio equal to or greater than 53.2 certificated
instructional staff per thousand full-time equivalent students in grades K-4 may use
allocations generated under this subsection (2)(a)(iii) in excess of that required to
maintain the minimum ratio established under RCW 28A. 150.260(2)(b) to employ
additional basic education certificated instructional staff or classified instructional
assistants in grades 5-6. Funds allocated under this subsection (2)(a)(iii) shall only
be expended to reduce class size in grades K-6. No more than 1.3 of the
certificated instructional funding ratio amount may be expended for provision of
classified instructional assistants; and

(iv) Forty-six certificated instructional staff units per thousand full-time
equivalent students in grades 4-12;

(b) For school districts with a minimum enrollment of 250 full-time equivalent
students whose full-time equivalent student enrollment count in a given month
exceeds the first of the month full-time equivalent enrollment count by 5 percent,
an additional state allocation of 110 percent of the share that such increased
enrollment would have generated had such additional full-time equivalent students
been included in the normal enrollment count for that particular month;

(c)(i) On the basis of full-time equivalent enrollment in:
(A) Vocational education programs approved by the superintendent of public

instruction, a maximum of 0.92 certificated instructional staff units and 0.08
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certificated administrative staff units for each 19.5 full-time equivalent vocational
students for the 1999-00 school year and the 2000-01 school year. Districts
documenting staffing ratios of less than 1 certificated staff per 19.5 students shall
be allocated the greater of the total ratio in subsections (2)(a)(i) and (iv) of this
section or the actual documented ratio; and

(B) Skills center programs meeting the standards for skill center funding
recommended by the superintendent of public instruction, January 1999, 0.92
certificated instructional staff units and 0.08 certificated administrative units for
each 16.67 full-time equivalent vocational students;

(ii) Indirect cost charges, as defined by the superintendent of public
instruction, to vocational-secondary programs shall not exceed 10 percent; and

(iii) Vocational full-time equivalent enrollment shall be reported on the same
monthly basis as the enrollment for students eligible for basic support, and
payments shall be adjusted for reported vocational enrollments on the same
monthly basis as those adjustments for enrollment for students eligible for basic
support.

(d) For districts enrolling not more than twenty-five average annual full-time
equivalent students in grades K-8, and for small school plants within any school
district which have been judged to be remote and necessary by the state board of
education and enroll not more than twenty-five average annual full-time equivalent
students in grades K-8:

(i) For those enrolling no students in grades 7 and 8, 1.76 certificated
instructional staff units and 0.24 certificated administrative staff units for
enrollment of not more than five students, plus one-twentieth of a certificated
instructional staff unit for each additional student enrolled; and

(ii) For those enrolling students in grades 7 or 8, 1.68 certificated instructional
staff units and 0.32 certificated administrative staff units for enrollment of not
more than five students, plus one-tenth of a certificated instructional staff unit for
each additional student enrolled;

(e) For specified enrollments in districts enrolling more than twenty-five but
not more than one hundred average annual full-time equivalent students in grades
K-8, and for small school plants within any school district which enroll more than
twenty-five average annual full-time equivalent students in grades K-8 and have
been judged to be remote and necessary by the state board of education:

(i) For enrollment of up to sixty annual average full-time equivalent students
in grades K-6, 2.76 certificated instructional staff units and 0.24 certificated
administrative staff units; and

(ii) For enrollment of up to twenty annual average full-time equivalent
students in grades 7 and 8, 0.92 certificated instructional staff units and 0.08
certificated administrative staff units;

(0 For districts operating no more than two high schools with enrollments of
less than three hundred average annual full-time equivalent students, for enrollment
in grades 9-12 in each such school, other than alternative schools:
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(i) For remote and necessary schools enrolling students in any grades 9-12 but
no more than twenty-five average annual full-time equivalent students in grades K-
12, four and one-half certificated instructional staff units and one-quarter of a
certificated administrative staff unit;

(ii) For all other small high schools under this subsection, nine certificated
instructional staff units and one-half of a certificated administrative staff unit for
the first sixty average annual full time equivalent students, and additional staff
units based on a ratio of 0.8732 certificated instructional staff units and 0.1268
certificated administrative staff units per each additional forty-three and one-half
average annual full time equivalent students.

Units calculated under (f)(ii) of this subsection shall be reduced by certificated
staff units at the rate of forty-six certificated instructional staff units and four
certificated administrative staff units per thousand vocational full-time equivalent
students.

(g) For each nonhigh school district having an enrollment of more than
seventy annual average full-time equivalent students and less than one hundred
eighty students, operating a grades K-8 program or a grades 1-8 program, an
additional one-half of a certificated instructional staff unit; and

(h) For each nonhigh school district having an enrollment of more than fifty
annual average full-time equivalent students and less than one hundred eighty
students, operating a grades K-6 program or a grades 1-6 program, an additional
one-half of a certificated instructional staff unit.

(3) Allocations for classified salaries for the 1999-00 and 2000-01 school
years shall be calculated using formula-generated classified staff units determined
as follows:

(a) For enrollments generating certificated staff unit allocations under
subsection (2)(d) through (h) of this section, one classified staff unit for each three
certificated staff units allocated under such subsections;

(b) For all other enrollment in grades K-12, including vocational full-time
equivalent enrollments, one classified staff unit for each sixty average annual full-
time equivalent students; and

(c) For each nonhigh school district with an enrollment of more than fifty
annual average full-time equivalent students and less than one hundred eighty
students, an additional one-half of a classified staff unit.

(4) Fringe benefit allocations shall be calculated at a rate of ((-16.94)) 16.49
percent in the 1999-00 school year and 15.62 percent in the 2000-01 school
year((s)) for certificated salary allocations provided under subsection (2) of this
section, and a rate of ((45-.-)) 15.56 percent in the 1999-00 school year and 15.82
percent in the 2000-01 school year((s)) for classified salary allocations provided
under subsection (3) of this section.

(5) Insurance benefit allocations shall be calculated at the maintenance rate
specified in section 504(2) of this act, based on the number of benefit units
determined as follows:
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(a) The number of certificated staff units determined in subsection (2) of this
section; and

(b) The number of classified staff units determined in subsection (3) of this
section multiplied by 1.152. This factor is intended to adjust allocations so that,
for the purposes of distributing insurance benefits, full-time equivalent classified
employees may be calculated on the basis of 1440 hours of work per year, with no
individual employee counted as more than one full-time equivalent.

(6)(a) For nonemployee-related costs associated with each certificated staff
unit allocated under subsection (2)(a), (b), and (d) through (h) of this section, there
shall be provided a maximum of $8,117 per certificated staff unit in the 1999-00
school year and a maximum of (($8 1)) $8.239 per certificated staff unit in the
2000-01 school year.

(b) For nonemployee-related costs associated with each vocational certificated
staff unit allocated under subsection (2)(c)(i)(A) of this section, there shall be
provided a maximum of $19,933 per certificated staff unit in the 1999-00 school
year and a maximum of (($20,31)) $20.232 per certificated staff unit in the 2000-
01 school year.

(c) For nonemployee-related costs associated with each vocational certificated
staff unit allocated under subsection (2)(c)(i)(B) of this section, there shall be
provided a maximum of $15,467 per certificated staff unit in the 1999-00 school
year and a maximum of (($-5-46)) $15.699 per certificated staff unit in the 2000-
01 school year.

(7) Allocations for substitute costs for classroom teachers shall be distributed
at a maintenance rate of $365.28 for the 1999-00 school year and $479.94 for the
2000-01 school year per allocated classroom teachers exclusive of salary increase
amounts provided in section 504 of this act. Solely for the purposes of this
subsection, allocated classroom teachers shall be equal to the number of
certificated instructional staff units allocated under subsection (2) of this section,
multiplied by the ratio between the number of actual basic education certificated
teachers and the number of actual basic education certificated instructional staff
reported state-wide for the 1998-99 school year.

(8) Any school district board of directors may petition the superintendent of
public instruction by submission of a resolution adopted in a public meeting to
reduce or delay any portion of its basic education allocation for any school year.
The superintendent of public instruction shall approve such reduction or delay if
it does not impair the district's financial condition. Any delay shall not be for more
than two school years. Any reduction or delay shall have no impact on levy
authority pursuant to RCW 84.52.0531 and local effort assistance pursuant to
chapter 28A.500 RCW.

(9) The superintendent may distribute a maximum of (($6,444,00))
$10,598,000 outside the basic education formula during fiscal years 2000 and 2001
as follows:

(a) For fire protection for school districts located in a fire protection district
as now or hereafter established pursuant to chapter 52.04 RCW, a maximum of
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$457,000 may be expended in fiscal year 2000 and a maximum of (($466,000))
$464.000 may be expended in fiscal year 2001;

(b) For summer vocational programs at skills centers, a maximum of
$2,098,000 may be expended each fiscal year;

(c) A maximum of (($3-57000)) $585,000 may be expended for school district
emergencies provided that up to $260,000 shall be for the Toutle Lake school
district emergency; ((amid))

(d) A maximum of $500,000 per fiscal year may be expended for programs
providing skills training for secondary students who are enrolled in extended day
school-to-work programs, as approved by the superintendent of public instruction.
The funds shall be allocated at a rate not to exceed $500 per full-time equivalent
student enrolled in those programs((.)), and

(e) A maximum of $3, 117,000 of the general fund-state appropriation for
fiscal year 2000 and $779,000 of the general fund-state appropriation for fiscal
year 2001 are provided for the 1999-00 school year for districts which experience
an enrollment decline in the 1999-00 school year from the 1998-99 school year of
more than 4.5 percent in full-time equivalent enrollment or more than 300 full-time
equivalent students. The superintendent shall allocate funds to eligible school
districts for up to one-half of the enrollment loss at the basic education unenhanced
rate for the district. School districts receiving small school factor bonus funds shall
not be eligible for enrollment decline funds to the extent that the district has no
state apportionment loss as a result of the enrollment decline,

(10) For purposes of RCW 84.52.0531, the increase per full-time equivalent
student in state basic education appropriations provided under chapter 309, Laws
of 1999, including appropriations for salary and benefits increases, is 4.0 percent
from the 1998-99 school to the 1999-00 school year, and 3.0 percent from the
1999-00 school year to the 2000-01 school year. This subsection supersedes
section I. chapter 10, Laws of 1999 sp. sess.

(11) If two or more school districts consolidate and each district was receiving
additional basic education formula staff units pursuant to subsection (2)(b) through
(h) of this section, the following shall apply:

(a) For three school years following consolidation, the number of basic
education formula staff units shall not be less than the number of basic education
formula staff units received by the districts in the school year prior to the
consolidation; and

(b) For the fourth through eighth school years following consolidation, the
difference between the basic education formula staff units received by the districts
for the school year prior to consolidation and the basic education formula staff
units after consolidation pursuant to subsection (2)(a) through (h) of this section
shall be reduced in increments of twenty percent per year.

Sec. 503. 1999 c 309 s 503 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-BASIC

EDUCATION EMPLOYEE COMPENSATION. (1) The following
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calculations determine the salaries used in the general fund allocations for
certificated instructional, certificated administrative, and classified staff units under
section 502 of this act:

(a) Salary allocations for certificated instructional staff units shall be
determined for each district by multiplying the district's certificated instructional
total base salary shown on LEAP Document 12E for the appropriate year, by the
district's average staff mix factor for basic education and special education
certificated instructional staff in that school year, computed using LEAP Document
IS; and

(b) Salary allocations for certificated administrative staff units and classified
staff units for each district shall be based on the district's certificated administrative
and classified salary allocation amounts shown on LEAP Document 12E for the
appropriate year.

(2) For the purposes of this section:
(a) "Basic education certificated instructional staff' is defined as provided in

RCW 28A. 150.100 and "special education certificated staff' means staff assigned
to the state-supported special education program pursuant to chapter 28A.155
RCW in positions requiring a certificate;

(b) "LEAP Document IS" means the computerized tabulation establishing
staff mix factors for certificated instructional staff according to education and years
of experience, as developed by the legislative evaluation and accountability
program committee on March 25, 1999, at 16:55 hours; and

(c) "LEAP Document 12E" means the computerized tabulation of 1999-00 and
2000-01 school year salary allocations for certificated administrative staff and
classified staff and derived and total base salaries for certificated instructional staff
as developed by the legislative evaluation and accountability program committee
on March 25, 1999, at 18:53 hours.

(3) Incremental fringe benefit factors shall be applied to salary adjustments at
a rate of ((-1-3-3)) 15.85 percent for school year 1999-00 and 14.98 percent-for
school year 2000-01 for certificated staff and ((--2.2)) 12.06 percent for school
year 1999-00 and 12.32 percent for school year 2000-01 for classified staff ((for
..... ye r .... the .... .........)).

(4)(a) Pursuant to RCW 28A.150.410, the following state-wide salary
allocation schedules for certificated instructional staff are established for basic
education salary allocations:

1999-00 K-12 Salary Schedule for Certificated Instructional Staff

Years of
Service BA BA+15 BA+30 BA+45 BA+90

0 25,716 26,410 27,130 27,850 30,165
1 26,062 26,765 27,494 28,248 30,586
2 26,649 27,367 28,111 28,930 31,284
3 27,527 28,267 29,033 29,895 32,291
4 28,146 28,927 29,705 30,605 33,040
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5 28,790 29,581
6 29,161 29,935
7 30,113 30,906
8 31,079 31,915
9 32,960
10
11
12
13
14
15
16 or more

Years of
Service BA+135 MA

0 31,656 30,831
1 32,068 31,174
2 32,797 31,827
3 33,871 32,794
4 34,647 33,476
5 35,440 34,176
6 35,866 34,551
7 37,047 35,607
8 38,261 36,724
9 39,511 37,853
10 40,795 39,042
11 42,112 40,264
12 43,485 41,534
13 44,890 42,848
14 46,349 44,202
15 47,554 45,351
16 or more 48,505 46,258

30,375 31,334
30,756 31,765
31,747 32,820
32,776 33,938
33,863 35,067
34,964 36,255

37,477
38,660

MA+90
MA+45 or PHD

33,146 34,637
33,511 34,994
34,181 35,694
35,189 36,769
35,910 37,518
36,627 38,282
36,989 38,653
38,105 39,833
39,257 41,048
40,446 42,297
41,668 43,581
42,948 44,899
44,261 46,271
45,607 47,677
47,047 49,136
48,270 50,413
49,236 51,421

2000-01 K-12 Salary Schedule for Certificated Instructional Staff

Years of
Service BA BA+15 BA+30 BA+45 BA+90

0 26,487 27,203 27,943 28,686 31,070
1 26,843 27,568 28,319 29,095 31,503
2 27,448 28,189 28,954 29,798 32,223
3 28,352 29,115 29,904 30,792 33,260
4 28,991 29,794 30,596 31,524 34,031
5 29,653 30,469 31,286 32,274 34,798
6 30,036 30,833 31,679 32,718 35,229
7 31,017 31,833 32,699 33,805 36,378
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8 32,011 32,873 33,759 34,956 37,565
9 33,949 34,879 36,119 38,789
10 36,013 37,343 40,048
11 38,601 41,366
12 39,820 42,718
13 44,105
14 45,498
15 46,681
16 or more 47,615

Years of MA+90
Service BA+135 MA MA+45 or PHD

0 32,605 31,756 34,140 35,676
1 33,030 32,109 34,517 36,044
2 33,781 32,782 35,207 36,765
3 34,887 33,778 36,245 37,872
4 35,687 34,480 36,988 38,643
5 36,503 35,202 37,726 39,431
6 36,942 35,588 38,099 39,813
7 38,158 36,675 39,249 41,028
8 39,409 37,826 40,435 42,279
9 40,696 38,989 41,659 43,566
10 42,018 40,213 42,918 44,889
11 43,375 41,471 44,236 46,246
12 44,789 42,780 45,589 47,659
13 46,237 44,134 46,975 49,107
14 47,739 45,528 48,459 50,610
15 48,981 46,711 49,719 51,926
16 or more 49,960 47,645 50,713 52,964

(b) As used in this subsection, the column headings "BA+(N)" refer to the
number of credits earned since receiving the baccalaureate degree.

(c) For credits earned after the baccalaureate degree but before the masters
degree, any credits in excess of forty-five credits may be counted after the masters
degree. Thus, as used in this subsection, the column headings "MA+(N)" refer to
the total of:

(i) Credits earned since receiving the masters degree; and
(ii) Any credits in excess of forty-five credits that were earned after the

baccalaureate degree but before the masters degree.
(5) For the purposes of this section:
(a) "BA" means a baccalaureate degree.
(b) "MA" means a masters degree.
(c) "PHD" means a doctorate degree.
(d) "Years of service" shall be calculated under the same rules adopted by the

superintendeni of public instruction.
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(e) "Credits" means college quarter hour credits and equivalent in-service
credits computed in accordance with RCW 28A.415.020 and 28A.415.023.

(6) No more than ninety college quarter-hour credits received by any
employee after the baccalaureate degree may be used to determine compensation
allocations under the state salary allocation schedule and LEAP documents
referenced in this act, or any replacement schedules and documents, unless:

(a) The employee has a masters degree; or
(b) The credits were used in generating state salary allocations before January

1, 1992.
(7) The certificated instructional staff base salary specified for each district in

LEAP Document 12E and the salary schedules in subsection (4)(a) of this section
include a 1.67 percent increase for three learning improvement days added in the
1999-00 school year and maintained in the 2000-01 school year. A school district
is eligible for the learning improvement day funds for school years 1999-00 and
2000-01, only if three days have been added to the base contract in effect for the
1998-99 school year. If fewer than three days are added, the additional learning
improvement allocation shall be adjusted accordingly. The additional days shall
be for activities related to improving student learning consistent with education
reform implementation. The length of a learning improvement day shall not be less
than the length of a full day under the base contract. The superintendent of public
instruction shall ensure that school districts adhere to the intent and purposes of
this subsection.

(8) The salary allocation schedules established in this section are for allocation
purposes only except as provided in RCW 28A.400.200(2).

Sec. 504. 1999 c 309 s 504 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
SCHOOL EMPLOYEE COMPENSATION ADJUSTMENTS
General Fund-State Appropriation (FY 2000) ... $ ((18:7,659,00))

186,314,000
General Fund-State Appropriation (FY 2001) ... $ ((348636,00))

344,013000
TOTAL APPROPRIATION ....... $ ((536,295,00))

530,327,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) (($4-299-500)) $406,511,000 is provided for a cost of living adjustment
of 3.0 percent effective September 1, 1999, and another 3.0 percent effective
September 1, 2000, for state formula staff units. The appropriations include
associated incremental fringe benefit allocations at rates of ((4-6=3)) 15.85 percent
for school year 1999-00 and 14.98 percent for school year 2000-01 for certificated
staff and ((4-5)) 12.06 percent for school year 1999-00 and 12.32 percent for
school year 2000-01 for classified staff. The appropriation also includes 1.67
percent effective September 1, 1999, for three learning improvement days pursuant
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to section 503(7) of this act and the salary allocation schedule adjustments for
beginning and senior certificated instructional staff.

(a) The appropriations in this section include the increased portion of salaries
and incremental fringe benefits for all relevant state-funded school programs in
part V of this act. Salary adjustments for state employees in the office of
superintendent of public instruction and the education reform program are provided
in part VII of this act. Increases for general apportionment (basic education) are
based on the salary allocation schedules and methodology in section 502 of this act.
Increases for special education result from increases in each district's basic
education allocation per student. Increases for educational service districts and
institutional education programs are determined by the superintendent of public
instruction using the methodology for general apportionment salaries and benefits
in section 502 of this act.

(b) The appropriations in this section provide cost-of-living, learning
improvement days for certificated instructional staff, and incremental fringe benefit
allocations based on formula adjustments as follows:

(i) For pupil transportation, an increase of $0.60 per weighted pupil-mile for
the 1999-00 school year and $1.23 per weighted pupil-mile for the 2000-01 school
year;

(ii) For education of highly capable students, an increase of $14.04 per
formula student for the 1999-00 school year and (($-1-.8)) $21.09 per formula
student for the 2000-01 school year; and

(iii) For transitional bilingual education, an increase of (($36418)) $36.19 per
eligible bilingual student for the 1999-00 school year and (($54.99)) $54.51 per
eligible student for the 2000-01 school year; and

(iv) For learning assistance, an increase of (($-3.98)) $1.9 per entitlement
unit for the 1999-00 school year and (($23-46)) $23.04 per entitlement unit for the
2000-01 school year.

(c) The appropriations in this section include (($420,90)) $417,000 for fiscal
year 2000 and (($962,009)) $1,214.000 for fiscal year 2001 for salary increase
adjustments for substitute teachers.

(2) (($123,300,00 )) $123,816,000 is provided for adjustments to insurance
benefit allocations. The maintenance rate for insurance benefit allocations is
$335.75 per month for the 1999-00 and 2000-01 school years. The appropriations
in this section provide for a rate increase to $388.02 per month for the 1999-00
school year and (($423.5)) $425.89 per month for the 2000-01 school year at the
following rates:

(a) For pupil transportation, an increase of $0.48 per weighted pupil-mile for
the 1999-00 school year and (($089)) $0.82 for the 2000-01 school year;

(b) For education of highly capable students, an increase of (($-34)) $3.32 per
formula student for the 1999-00 school year and (($8)) $5.72 for the 2000-01
school year;
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(c) For transitional bilingual education, an increase of (($84-)) $8.46 per
eligible bilingual student for the 1999-00 school year and (($-1-422)) $14.59 for the
2000-01 school year; and

(d) For learning assistance, an increase of $6.65 per funded unit for the
1999-00 school year and (($4-l--t-7)) $11.4 for the 2000-01 school year.

(3) The rates specified in this section are subject to revision each year by the
legislature.

Sec. 505. 1999 c 309 s 505 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR PUPIL
TRANSPORTATION
General Fund-State Appropriation (FY 2000) ... $ ((9,02,009))

181,204,000
General Fund-State Appropriation (FY 2001) ... $ ((80,925,00))

181,061,000
TOTAL APPROPRIATION ....... $ ((369,424,009))

362,265,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Each general fund fiscal year appropriation includes such funds as are
necessary to complete the school year ending in the fiscal year and for prior fiscal
year adjustments.

(2) A maximum of (($-;47000)) $1,473,000 may be expended for regional
transportation coordinators and related activities. The transportation coordinators
shall ensure that data submitted by school districts for state transportation funding
shall, to the greatest extent practical, reflect the actual transportation activity of
each district.

(3) $10,000 of the fiscal year 2000 appropriation and $10,000 of the fiscal
year 2001 appropriation are provided solely for the transportation of students
enrolled in "choice" programs. Transportation shall be limited to low-income
students who are transferring to "choice" programs solely for educational reasons.

(4) Allocations for transportation of students shall be based on reimbursement
rates of (($34-99)) $34.96 per weighted mile in the 1999-00 school year and
(($35.20)) $35.17 per weighted mile in the 2000-01 school year exclusive of salary
and benefit adjustments provided in section 504 of this act. Allocations for
transportation of students transported more than one radius mile shall be based on
weighted miles as determined by superintendent of public instruction multiplied
by the per mile reimbursement rates for the school year pursuant to the formulas
adopted by the superintendent of public instruction. Allocations for transportation
of students living within one radius mile shall be based on the number of enrolled
students in grades kindergarten through five living within one radius mile of their
assigned school multiplied by the per mile reimbursement rate for the school year
multiplied by 1.29.

Sec. 506. 1999 c 309 s 506 (uncodified) is amended to read as follows:
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FOR THE SUPERINTENDENT OF PUBLIC
SCHOOL FOOD SERVICE PROGRAMS

INSTRUCTION-FOR

General Fund-State Appropriation (FY 2000) ... $ 3,100,000
General Fund-State Appropriation (FY 2001) ... $ 3,100,000
General Fund-Federal Appropriation .......... $ ((494-483009))

227,204,000
TOTAL APPROPRIATION ....... $ ((200,683,00 ))

233,404,00

The appropriations in this section are subject to the following conditions and
limitations:

(1) $6,000,000 of the general fund-state appropriations are provided for state
matching money for federal child nutrition programs.

(2) $175,000 of the general fund-state appropriations are provided for
summer food programs for children in low-income areas.

See. 507. 1999 c 309 s 507 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
SPECIAL EDUCATION PROGRAMS
General Fund-State Appropriation (FY 2000) ... $ ((392,936,00))

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $

TOTAL APPROPRIATION ....... $

387,011,000
((393461,00))

385,482.000
((448,-59-,Oo))

171,667,000
((933,65600 ))

944,160,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Funding for special education programs is provided on an excess cost
basis, pursuant to RCW 28A.150.390. School districts shall ensure, to the greatest
extent possible, that special education students receive their appropriate share of
the general apportionment allocation accruing through sections 502 and 504 of this
act. To the extent a school district cannot provide an appropriate education for
special education students under chapter 28A. 155 RCW through the general
apportionment allocation, it shall provide services through the special education
allocation funded in this section.

(2) Each general fund-state fiscal year appropriation includes such funds as
are necessary to complete the school year ending in the fiscal year and for prior
fiscal year adjustments.

(((2))) (3) The superintendent of public instruction shall distribute state funds
to school districts based on two categories: The optional birth through age two
program for special education eligible developmentally delayed infants and
toddlers, and the mandatory special education program for special education
eligible students ages three to twenty-one. A "special education eligible student"
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means a student receiving specially designed instruction in accordance with a
properly formulated individualized education program.

(((-3))) (4) For the 1999-00 and 2000-01 school years, the superintendent shall
distribute state funds to each district based on the sum of:

(a) A district's annual average headcount enrollment of developmentally
delayed infants and toddlers ages birth through two, multiplied by the district's
average basic education allocation per full-time equivalent student, multiplied by
1.15; and

(b) A district's annual average full-time equivalent basic education enrollment
multiplied by the funded enrollment percent determined pursuant to subsection
(((4)(e))) (5)(c) of this section, multiplied by the district's average basic education
allocation per full-time equivalent student multiplied by 0.9309.

(((4))) (5) The definitions in this subsection apply throughout this section.
(a) "Average basic education allocation per full-time equivalent student" for

a district shall be based on the staffing ratios required by RCW 28A. 150.260 and
shall not include enhancements, secondary vocational education, or small schools.

(b) "Annual average full-time equivalent basic education enrollment" means
the resident enrollment including students enrolled through choice (RCW
28A.225.225) and students from nonhigh districts (RCW 28A.225.210) and
excluding students residing in another district enrolled as part of an interdistrict
cooperative program (RCW 28A.225.250).

(c) "Enrollment percent" means the district's resident special education annual
average enrollment including those students counted under the special education
demonstration projects, excluding the birth through age two enrollment, as a
percent of the district's annual average full-time equivalent basic education
enrollment. For the 1999-00 and the 2000-01 school years, each district's funded
enrollment percent shall be the lesser of the district's actual enrollment percent for
the school year for which the allocation is being determined or 12.7 percent.

(((-§))) (6) At the request of any interdistrict cooperative of at least 15 districts
in which all excess cost services for special education students of the districts are
provided by the cooperative, the maximum enrollment percent shall be 12.7, and
shall be calculated in the aggregate rather than individual district units. For
purposes of this subsection, the average basic education allocation per full-time
equivalent student shall be calculated in the aggregate rather than individual district
units.

(((6))) (7) A maximum of $12,000,000 of the general fund-state appropriation
for fiscal year 2000 and a maximum of $12,000,000 of the general fund-state
appropriation for fiscal year 2001 are provided as safety net funding for districts
with demonstrated needs for state special education funding beyond the amounts
provided in subsection (((3))) (4) of this section. Safety net funding shall be
awarded by the state safety net oversight committee.

(a) The safety net oversight committee shall first consider the needs of districts
adversely affected by the 1995 change in the special education funding formula.
Awards shall be based on the amount required to maintain the 1994-95 state special
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education excess cost allocation to the school district in aggregate or on a dollar per
funded student basis.

(b) The committee shall then consider unusual needs of districts due to a
special education population which differs significantly from the assumptions of
the state funding formula. Awards shall be made to districts that convincingly
demonstrate need due to the concentration and/or severity of disabilities in the
district. Differences in program costs attributable to district philosophy or service
delivery style are not a basis for safety net awards.

(c) The maximum allowable indirect cost for calculating safety net eligibility
may not exceed the federal restricted indirect cost rate for the district plus one
percent.

(d) Safety net awards shall be adjusted based on the percent of potential
medicaid eligible students billed as calculated by the superintendent in accordance
with Substitute Senate Bill No. 5626 (medicaid payments to schools).

(e) Safety net awards must be adjusted for any audit findings or exceptions
related to special education funding.

(f) The superintendent may expend up to $ 100,000 per year of the amounts
provided in this subsection to provide staff assistance to the committee in analyzing
applications for safety net funds received by the committee.

(((4))) (L) The superintendent of public instruction may adopt such rules and
procedures as are necessary to administer the special education funding and safety
net award process. Prior to revising any standards, procedures, or rules, the
superintendent shall consult with the office of financial management and the fiscal
committees of the legislature.

(((8))) (9) The safety net oversight committee appointed by the superintendent
of public instruction shall consist of:

(a) Staff of the office of superintendent of public instruction;
(b) Staff of the office of the state auditor;
(c) Staff of the office of the financial management; and
(d) One or more representatives from school districts or educational service

districts knowledgeable of special education programs and funding.
(((9)-A-m n tm-e ) (10) To the extent necessary, $5,500,000 of the general

fund-federal appropriation shall be expended for safety net funding to meet the
extraordinary needs of one or more individual special education students. If safety
net awards to meet the extraordinary needs of one or more individual special
education students exceed $5,500,000 of the general fund-federal appropriation,
the superintendent shall expend all available federal discretionary funds necessary
to meet this need. General fund-state funds shall not be expended for this
purpose.

(((40))) (11) A maximum of $678,000 may be expended from the general
fund-state appropriations to fund 5.43 full-time equivalent teachers and 2.1 full-
time equivalent aides at children's orthopedic hospital and medical center. This
amount is in lieu of money provided through the home and hospital allocation and
the special education program.
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(((-4))) (12) A maximum of $1,000,000 of the general fund-federal
appropriation is provided for projects to provide special education students with
appropriate job and independent living skills, including work experience where
possible, to facilitate their successful transition out of the public school system.
The funds provided by this subsection shall be from federal discretionary grants.

(((---))) (13) A school district may carry over from one year to the next year
up to 10 percent of general fund-state funds allocated under this program;
however, carry over funds shall be expended in the special education program.

((("13))) (14) The superintendent shall maintain the percentage of federal flow-
through to school districts at 85 percent. In addition to other purposes, school
districts may use increased federal funds for high-cost students, for purchasing
regional special education services from educational service districts, and for staff
development activities particularly relating to inclusion issues.

(((--4-))) (15) A maximum of $1,200,000 of the general fund-federal
appropriation may be expended by the superintendent for projects related to use of
inclusion strategies by school districts for provision of special education services.
The superintendent shall prepare an information database on laws, best practices,
examples of programs, and recommended resources. The information may be
disseminated in a variety of ways, including workshops and other staff
development activities.

Sec. 508. 1999 c 309 s 508 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
TRAFFIC SAFETY EDUCATION PROGRAMS
((Publi Safety and Eduatien Aeeunt State

Appropriatio .. .. 6,276,00))
General Fund-State Appropriation (FY 2000) ... $ 7,738,000
General Fund-State Appropriation (FY 2001) ... 7 7,771,000

TOTAL APPROPRIATION ....... $ 15,509,000
The appropriations in this section ((is)) are subject to the following conditions

and limitations:
(1) The appropriations include((s)) such funds as are necessary to complete

the school year ending in each fiscal year and for prior fiscal year adjustments.
(2) A maximum of $507,000 may be expended for regional traffic safety

education coordinators.
(3) The maximum basic state allocation per student completing the program

shall be $137.16 in the 1999-00 and 2000-01 school years.
(4) Additional allocations to provide tuition assistance for students from low-

income families who complete the program shall be a maximum of $66.81 per
eligible student in the 1999-00 and 2000-01 school years.

See. 509. 1999 c 309 s 509 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
EDUCATIONAL SERVICE DISTRICTS
General Fund-State Appropriation (FY 2000) ... $ ((4,47,000))
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4,537,000
General Fund-State Appropriation (FY 2001) ... $ ((4547;00))

4.530.000
TOTAL APPROPRIATION ....... $ ((9,094,000))

9,067,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) The educational service districts shall continue to furnish financial services

required by the superintendent of public instruction and RCW 28A.310.190 (3) and
(4).

(2) $250,000 of the general fund appropriation for fiscal year 2000 and
$250,000 of the general fund appropriation for fiscal year 2001 are provided solely
for student teaching centers as provided in RCW 28A.415.100.

(3) A maximum of $500,000 is provided for centers for the improvement of
teaching pursuant to RCW 28A.415.010.

Sec. 310. 1999 c 309 s 510 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
LOCAL EFFORT ASSISTANCE
General Fund-State Appropriation (FY 2000) ... $ ((98,315,00))

102,563,000
General Fund-State Appropriation (FY 2001) . $ ((107,973,09,))

122,114,000
TOTAL APPROPRIATION ....... $ ((2068 ,28, ,))

224,677,000

Sec. 511. 1999 c 309 s 512 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
INSTITUTIONAL EDUCATION PROGRAMS
General Fund-State Appropriation (FY 2000) ... $ ((20201-900))

19,296,000

General Fund-State Appropriation (FY 2001) ... $ ((2-,544009))
1949000

General Fund-Federal Appropriation .......... $ 8,548,000
TOTAL APPROPRIATION ....... $ ((50,29-,900))

47,313,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Each general fund-state fiscal year appropriation includes such funds as
are necessary to complete the school year ending in the fiscal year and for prior
fiscal year adjustments.

(2) State funding provided under this section is based on salaries and other
expenditures for a 220-day school year. The superintendent of public instruction
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shall monitor school district expenditure plans for institutional education programs
to ensure that districts plan for a full-time summer program.

(3) State funding for each institutional education program shall be based on
the institution's annual average full-time equivalent student enrollment. Staffing
ratios for each category of institution shall remain the same as those funded in the
1995-97 biennium.

(4) The funded staffing ratios for education programs for juveniles age 18 or
less in department of corrections facilities shall be the same as those provided in
the 1997-99 biennium.

(5) $92,000 of the general fund-state appropriation for fiscal year 2000 and
$143,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely to maintain at least one certificated instructional staff and related support
services at an institution whenever the K-12 enrollment is not sufficient to support
one full-time equivalent certificated instructional staff to furnish the educational
program. The following types of institutions are included: Residential programs
under the department of social and health services for developmentally disabled
juveniles, programs for juveniles under the department of corrections, and
programs for juveniles under the juvenile rehabilitation administration.

(6) Ten percent of the funds allocated for each institution may be carried over
from one year to the next.

Sec. 512. 1999 c 309 s 513 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
PROGRAMS FOR HIGHLY CAPABLE STUDENTS
General Fund-State Appropriation (FY 2000) ... $ ((6 ,6 00

6,164,000
General Fund-State Appropriation (FY 2001) ... $ ((6220,00))

6,105,000
TOTAL APPROPRIATION ....... $ ((1-2-446,000))

12,269,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) Each general fund fiscal year appropriation includes such funds as are

necessary to complete the school year ending in the fiscal year and for prior fiscal
year adjustments.

(2) Allocations for school district programs for highly capable students shall
be distributed at a maximum rate of (($3--3.2)) $312.19 per funded student for the
1999-00 school year and (($31-39)) $310.43 per funded student for the 2000-01
school year, exclusive of salary and benefit adjustments pursuant to section 504 of
this act. The number of funded students shall be a maximum of two percent of
each district's full-time equivalent basic education enrollment.

(3) $350,000 of the appropriation is for the centrum program at Fort Worden
state park.
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(4) $186,000 of the appropriation is for the ((odyssey af the mind))
Washington imagination network and future problem-solving programs.

See. 513. 1999 c 309 s 511 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR THE
ELEMENTARY AND SECONDARY SCHOOL IMPROVEMENT ACT
General Fund-Federal Appropriation .......... $ ((264,388,000))

285,193,000

See. 514. 1999 c 309 s 514 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
EDUCATION REFORM PROGRAMS
General Fund-State Appropriation (FY 2000) ... $ ((34544,00))

33,234,000
General Fund-State Appropriation (FY 2001) . $ ((34,35500))

36,300,000
TOTAL APPROPRIATION ....... $ ((69-,99,000))

69,534,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) (($143,00)) $268,000 of the general fund-state appropriation for fiscal
year 2000 and (($197,00)) $322.000 of the general fund-state appropriation for
fiscal year 2001 are provided solely for the commission established under PART
I of Substitute Senate Bill No. 5418 or Second Substitute House Bill No. 1462. If
neither bill is enacted by June 30, 1999, the amount provided in this subsection
shall be used for implementation of education reform and an accountability system
by the office of the superintendent of public instruction.

(2) (($11,343,0)) $9,307,000 of the general fund-state appropriation for
fiscal year 2000 and (($-10414,000)) $11,329.000 of the general fund-state
appropriation for fiscal year 2001 are provided for development and
implementation of the Washington assessments of student learning. Up to
$689,000 of the appropriation may be expended for data analysis and data
management of test results.

(3) $2,190,000 is provided solely for training of paraprofessional classroom
assistants and certificated staff who work with classroom assistants as provided in
RCW 28A.415.3 10.

(4) $6,818,000 is provided for mentor teacher assistance, including state
support activities, under RCW 28A.415.250 and 28A.415.260. Funds for the
teacher assistance program shall be allocated to school districts based on the
number of beginning teachers. The 1999 teacher preparation and development
report from the Washington institute for public policy found that (a) there are no
state-wide standards for what teacher assistance programs are intended to
accomplish and (b) the program has not been changed to reflect increased
expectations for improved student learning under education reform. By November
15, 2001, the office of the superintendent of public instruction shall submit a report
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to the education and fiscal committees of the house of representatives and the
senate documenting the outcomes of program changes implemented in response to
the stud.

(5) $4,050,000 is provided for improving technology infrastructure,
monitoring and reporting on school district technology development, promoting
standards for school district technology, promoting statewide coordination and
planning for technology development, and providing regional educational
technology support centers, including state support activities, under chapter
28A.650 RCW.

(6) $7,200,000 is provided for grants to school districts to provide a
continuum of care for children and families to help children become ready to learn.
Grant proposals from school districts shall contain local plans designed
collaboratively with community service providers. If a continuum of care program
exists in the area in which the school district is located, the local plan shall provide
for coordination with existing programs to the greatest extent possible. Grant
funds shall be allocated pursuant to RCW 70.190.040.

(7) $5,000,000 is provided solely for the meals for kids program under RCW
28A.235.145 through 28A.235.155.

(8) $1,260,000 is provided for technical assistance related to education reform
through the office of the superintendent of public instruction, in consultation with
the commission on student learning or its successor, as specified in RCW
28A.300.130 (center for the improvement of student learning).

(9) (($1,598, )) $2.208,000 is provided solely for the leadership internship
program for superintendents, principals, and program administrators.

(10) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and $1,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to establish a mathematics helping corps subject to the following
conditions and limitations:

(a) In order to increase the availability and quality of technical mathematics
assistance state-wide, the superintendent of public instruction, shall employ
regional school improvement coordinators and mathematics school improvement
specialists to provide assistance to schools and districts. The regional coordinators
and specialists shall be hired by and work under the direction of a state-wide
school improvement coordinator. The mathematics improvement specialists shall
serve on a rotating basis from one to three years and shall not be permanent
employees of the superintendent of public instruction.

(b) The school improvement coordinators and specialists shall provide the
following:

(i) Assistance to schools to disaggregate student performance data and develop
improvement plans based on those data;

(ii) Consultation with schools and districts concerning their performance on
the Washington assessment of student learning and other assessments emphasizing
the performance on the mathematics assessments;
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(iii) Consultation concerning curricula that aligns with the essential academic
learning requirements emphasizing the academic learning requirements for
mathematics, the Washington assessment of student learning, and meets the needs
of diverse learners;

(iv) Assistance in the identification and implementation of research-based
instructional practices in mathematics;

(v) Staff training that emphasizes effective instructional strategies and
classroom-based assessment for mathematics;

(vi) Assistance in developing and implementing family and community
involvement programs emphasizing mathematics; and

(vii) Other assistance to schools and school districts intended to improve
student mathematics learning.

(11) A maximum of $1,000,000 of the general fund-state appropriation is
provided to expand the number of summer accountability institutes offered by the
superintendent of public instruction and the commission on student learning or its
successor. The institutes shall provide school district staff with training in the
analysis of student assessment data, information regarding successful district and
school teaching models, research on curriculum and instruction, and planning tools
for districts to improve instruction in reading, mathematics, language arts, and
guidance and counseling but placing an emphasis on mathematics.

(12) $8,000,000 of the general fund-state appropriation for fiscal year 2000
and $8,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the Washington reading corps subject to the following
conditions and limitations:

(a) Grants shall be allocated to schools and school districts to implement
proven, research-based mentoring and tutoring programs in reading for low-
performing students in grades K-6. If the grant is made to a school district, the
principals of schools enrolling targeted students shall be consulted concerning
design and implementation of the program.

(b) The programs may be implemented before, after, or during the regular
school day, or on Saturdays, summer, intercessions, or other vacation periods.

(c) Two or more schools may combine their Washington reading corps
programs.

(d) A program is eligible for a grant if it meets one of the following
conditions:

(i) The program is recommended either by the education commission of the
states or the Northwest regional educational laboratory; or

(ii) The program is developed by schools or school districts and is approved
by the office of the superintendent of public instruction based on the following
criteria:

(A) The program eunploys methods of teaching and student learning based on
reliable reading/literacy research and effective practices;
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(B) The program design is comprehensive and includes instruction, on-going
student assessment, professional development, parental/community involvement,
and program management aligned with the school's reading curriculum;

(C) It provides quality professional development and training for teachers,
staff, and volunteer mentors and tutors;

(D) It has measurable goals for student reading aligned with the essential
academic learning requirements; and

(E) It contains an evaluation component to determine the effectiveness of the
program.

(e) Funding priority shall be given to low-performing schools.
(f) Beginning, interim, and end-of-program testing data shall be available to

determine the effectiveness of funded programs and practices. Common evaluative
criteria across programs, such as grade-level improvements shall be available for
each reading corps program. The superintendent of public instruction shall provide
program evaluations to the governor and the appropriate committees of the
legislature. Administrative and evaluation costs may be assessed from the annual
appropriation for the program.

(g) Grants provided under this section may be used by schools and school
districts for expenditures from July 1, 1999, through August 31, 2001.

(13) (($t-00O,0)) $120 of the general fund-state appropriation for fiscal
year 2000 and (($240)) $272,000 of the general fund-state appropriation for
fiscal year 2001 are provided solely for ((tt)) salary bonuses for teachers who attain
certification by the national board for professional teaching standards.

(a) During the 1999-00 school year, teachers who have attained certification
by the national board will receive a one-time 15 percent salary bonus ((ffor etehers
who have atiained ecrtifletation by the national board for prfcssio.al, tchi aen
standards)). The bonus is provided in recognition of their outstanding
performance. The bonuses shall be provided subject to the following conditions
and limitations:

(((t))) (i) For teachers achieving certification prior to September 1, 1999, the
bonus shall begin on September 1, 1999.

(((b))) (ii) Teachers enrolled in the program prior to September 1, 1999,
achieving certification during the 1999-2000 school year shall be eligible for the
bonus for the number of months during the school year that the individual has
achieved certification.

(((e) The superintendent shall catablish t arnpctitive sclcction preeess for
tcachcrs desirin~g to en~roll in the program after Scpte bcr 1, 1999, to beecomc

eligible for he Znqa tefctiflcation bonus. Funds are provided for a maximtum o1
45 bonuses for the 2000 2001 sehool year. The superintendent shall appr-efa
limited number of the most qualified applicants for potential bonus eligibility to
ensure that the nuimber of bonuses does not emeeed available funds. The

Wahington staite professional standards board, if crcated by law, or a-visery
eammittee established by the superintendent of public instruction in consultation
with the state board of cducation if at prefcssional standards board is not erctad
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shall review the national board eertificatior. standards to determine whether
additional requirornonts to the national standards are needed to align tho aioa

.....ti..n rf.. )) (b) During the 2000-01 school year, teachers who have attained
certification by the national board during the 2000-01 school year or in prior school
years will receive an annual bonus of $3,500. The annual bonus will be paid in a
lump sum amount. The annual bonus provided under this subsection shall not be
included in the definition of "eamable compensation" under RCW 41.32.010(10).

(c) It is the intent of the legislature that teachers achieving certification by the
national board of professional teaching standards will receive no more than two
bonus payments under this subsection.

(14) $125,000 of the general fund-state appropriation for fiscal year 2001 is
provided for a principal support program. The office of the superintendent of
public instruction may contract with an independent organization to administer the
program. The program shall include: (a) Development of an individualized
professional growth plan for a new principal or principal candidate: and (b)
participation of a mentor principal who works over a period of between one and
three years with the new principal or principal candidate to help him or her build
the skills identified as critical to the success of the professional growth plan.

(15) $35,000 of the general fund-state appropriation for fiscal year 2000 and
$7 1,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the second grade reading test. The funds shall be expended for
assessment training for new second grade teachers and replacement of assessment
materials.

Sec. 515. 1999 c 309 s 515 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR
TRANSITIONAL BILINGUAL PROGRAMS
General Fund-State Appropriation (FY 2000) ... $ ((35,136,009))

35,876,000
General Fund-State Appropriation (FY 2001) ... $ ((36,608,000))

37,605,000
TOTAL APPROPRIATION ....... $ ((71,744900))

73,481,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Each general fund fiscal year appropriation includes such funds as are
necessary to complete the school year ending in the fiscal year and for prior fiscal
year adjustments.

(2) The superintendent shall distribute a maximum of (($648,50)) $646.06 per
eligible bilingual student in the 1999-00 school year and $641.64 in the 2000-01
school year((s)), exclusive of salary and benefit adjustments provided in section
503 of this act.

Sec. 516. 1999 c 309 s 516 (uncodified) is amended to read as follows:
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FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-FOR THE
LEARNING ASSISTANCE PROGRAM
General Fund-State Appropriation (FY 2000) ... $ ((,295,90))

68,936,000
General Fund-State Appropriation (FY 2001) ... $ ((45,945,00))

69,470,000
TOTAL APPROPRIATION ....... $ ((146 09))

138,406,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Each general fund fiscal year appropriation includes such funds as are
necessary to complete the school year ending in the fiscal year and for prior fiscal
year adjustments.

(2) Funding for school district learning assistance programs shall be allocated
at maximum rates of (($382.9)) $382.08 per funded unit for the 1999-00 school
year and (($383.76)) $381.90 per funded unit for the 2000-01 school year.

(3) A school district's funded units for the 1999-2000 and 2000-01 school
years shall be the sum of the following:

(a) The district's full-time equivalent enrollment in grades K-6, multiplied by
the 5-year average 4th grade test results as adjusted for funding purposes in the
school years prior to 1999-2000, multiplied by 0.92. As the 3rd grade test becomes
available, it shall be phased into the 5-year average on a 1-year lag; and

(b) The district's full-time equivalent enrollment in grades 7-9, multiplied by
the 5-year average 8th grade test results as adjusted for funding purposes in the
school years prior to 1999-2000, multiplied by 0.92. As the 6th grade test becomes
available, it shall be phased into the 5-year average for these grades on a 1-year
lag; and

(c) The district's full-time equivalent enrollment in grades 10-11 multiplied by
the 5-year average I 1th grade test results, multiplied by 0.92. As the 9th grade test
becomes available, it shall be phased into the 5-year average for these grades on
a I-year lag; and

(d) If, in the prior school year, the district's percentage of October headcount
enrollment in grades K-12 eligible for free and reduced price lunch exceeded the
state average, subtract the state average percentage of students eligible for free and
reduced price lunch from the district's percentage and multiply the result by the
district's K- 12 annual average full-time equivalent enrollment for the current school
year multiplied by 22.3 percent.

(4) School districts may carry over from one year to the next up to 10 percent
of funds allocated under this program; however, carryover funds shall be expended
for the learning assistance program.

Sec. 517. 1999 c 309 s 517 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-LOCAL
ENHANCEMENT FUNDS
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General Fund-State Appropriation (FY 2000) ... $ ((33,09-5000))
32,981,000

General Fund-State Appropriation (FY 2001) ... $ ((27,265,09))
27,315,000

TOTAL APPROPRIATION ....... $ ((60,420,000))
60,296,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) Each general fund fiscal year appropriation includes such funds as are
necessary to complete the school year ending in the fiscal year and for prior fiscal
year adjustments.

(2) Funds are provided for local education program enhancements to meet
educational needs as identified by the school district, including alternative
education programs.

(3) Allocations for the 1999-00 school year shall be at a maximum annual rate
of $28.81 per full-time equivalent student and $28.81 per full-time equivalent
student for the 2000-01 school year. Allocations shall be made on the monthly
apportionment payment schedule provided in RCW 28A.510.250 and shall be
based on school district annual average full-time equivalent enrollment in grades
kindergarten through twelve: PROVIDED, That for school districts enrolling not
more than one hundred average annual full-time equivalent students, and for small
school plants within any school district designated as remote and necessary
schools, the allocations shall be as follows:

(a) Enrollment of not more than sixty average annual full-time equivalent
students in grades kindergarten through six shall generate funding based on sixty
full-time equivalent students;

(b) Enrollment of not more than twenty average annual full-time equivalent
students in grades seven and eight shall generate funding based on twenty full-time
equivalent students; and

(c) Enrollment of not more than sixty average annual full-time equivalent
students in grades nine through twelve shall generate funding based on sixty full-
time equivalent students.

(4) Funding provided pursuant to this section does not fall within the
definition of basic education for purposes of Article IX of the state Constitution
and the state's funding duty thereunder.

(5) The superintendent shall not allocate up to one-fourth of a district's funds
under this section if:

(a) The district is not maximizing federal matching funds for medical services
provided through special education programs, pursuant to RCW 74.09.5241
through 74.09.5256 (Title XIX funding); ((and)) or

(b) The district is not in compliance in filing truancy petitions as required
under chapter 312, Laws of 1995 and RCW 28A.225.030.
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NEW SECTION. Sec. 518. FOR THE SUPERINTENDENT OF PUBLIC
INSTRUCTION-BETTER SCHOOLS PROGRAM
General Fund-State Appropriation (FY 2001) ... $ 57,500,000

Better schools program funds are appropriated to provide additional school
improvement resources to help students meet the essential academic learning
requirements and student assessment performance standards. It is the intent of the
legislature that these funds will be appropriated on an ongoing basis in future
biennia. Allocations received under this section shall be used for the following
new and expanded educational enhancements as follows:

(I) $37,389,000 of the appropriation shall be allocated for class size reduction
and expanded learning opportunities as follows:

(a) For the 2000-01 school year, an additional 2.2 certificated instructional
staff units for grades K-4 per thousand full-time equivalent students are provided
to supplement the certificated staffing allocations under section 502 (2)(a) of this
act. Funds allocated for these additional certificated units shall not be considered
as basic education funding. The allocation may be used (i) for reducing class sizes
in grades K-4 or (ii) to provide additional classroom contact hours for kindergarten,
before-and-after-school programs, weekend school programs, summer school
programs, and intercession opportunities to assist elementary school students in
meeting the essential academic learning requirements and student assessment
performance standards. For purposes of this subsection, additional classroom
contact hours provided by teachers beyond the normal school day under a
supplemental contract shall be converted to a certificated full-time equivalent by
dividing the classroom contact hours by 900.

(b) Any district maintaining a ratio equal to or greater than 55.4 certificated
instructional staff per thousand full-time equivalent students in grades K-4 may use
allocations generated under this subsection to employ additional certificated
instructional staff or classified instructional assistants in grades K- 12 or to provide
additional classroom opportunities under (a) of this subsection in grades K- 12.

(c) Salary calculations, nonemployee related costs, and substitute teacher
allocations shall be calculated in the same manner as provided under section 502
of this act. The allocation includes salary and benefit increases equivalent to those
provided under section 503 of this act.

(2) $20,111,000 of the appropriation shall be allocated for professional
development and training as follows:

(a) For fiscal year 2001, the funds shall be used for additional professional
development for certificated and classified staff, including additional paid time for
curriculum and lesson redesign and development work and training to ensure that
instruction is aligned with state standards and student needs.

(b) For fiscal year 2001, the superintendent shall allocate the funds to school
districts at a rate of $20.04 per student based on the October 1999 P-105
unduplicated headcount.
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(c) School districts shall allocate the funds to schools and the expenditure of
the funds shall be determined by the staff at each school site.

Sec. 519. 1999 c 309 s 519 (uncodified) is amended to read as follows:
FOR THE STATE BOARD OF EDUCATION
Education Savings Account-State Appropriation $ (,,, 00000))

78,612,000
Education Construction Account-State

Appropriation ......................... $ 35,000,000
TOTAL APPROPRIATION ....... $ 113,612,000

The appropriation in this section is subject to the following conditions and
limitations: (($36,000 ,000)

(I) $42,612,000 in fiscal year 2000 and $36,000,000 in fiscal year 2001 are
appropriated to the common school construction account.

(2) The education construction account appropriation shall be deposited in the
common school construction account.

NEW SECTION. Sec. 520. 1999 sp.s. c 10 s I (uncodified) is repealed.
PART VI

HIGHER EDUCATION

Sec. 601. 1999 c 309 s 602 (uncodified) is amended to read as follows:
The appropriations in sections 603 through 609 of this act provide state

general fund support or employment and training trust account support for full-time
equivalent student enrollments at each institution of higher education. Listed
below are the annual full-time equivalent student enrollments by institutions
assumed in this act.

1999-2000 2000-2001
Annual Annual

Average Average

University of Washington

Main campus 31,927 32,266
Bothell branch 993 1,136
Tacoma branch 1,143 ((4-3+6))

Washington State University

Main campus 17,272 ((-7-,649))
17.549

Spokane branch 472 ((6))
551

Tri-Cities branch 754 ((7-54))
616

Vancouver branch 1,021 ((+4--2+))
1.071

[ 1751I

Ch. 1



WASHINGTON LAWS, 2000 2nd Sp. Sess.

Central Washington University 7,670 7,867
Eastern Washington University 7,739 ((7-,?3))

7,839
The Evergreen State College 3,638 3,713
Western Washington University 10,648 10,761
State Board for Community and

Technical Colleges 120,529 ((1-2332))
123,362

Higher Education Coordinating
Board 50 ((5))

600

Sec. 602. 1999 c 309 s 603 (uncodified) is amended to read as follows:
FOR THE STATE BOARD FOR COMMUNITY AND TECHNICAL
COLLEGES
General Fund-State Appropriation (FY 2000) ... $ ((45664,00))

456,291,000
General Fund-State Appropriation (FY 2001) ... $ ((486,387,99))

489,677,000

General Fund-Federal Appropriation .......... $ 11,404,000
Education Construction Account-State

Appropriation ......................... $ 1,000,000
Employment and Training Trust Account-

State Appropriation .................... $ ((474;000))
888,000

TOTAL APPROPRIATION ....... $ ((954,929,000))
959,260,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) The technical colleges may increase tuition and fees in excess of the fiscal
growth factor to conform with the percentage increase in community college
operating fees.

(2)(a) $5,000,000 of the general fund-state appropriation for fiscal year 2000
and $5,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to increase salaries and related benefits for part-time faculty. The
state board for community and technical colleges shall allocate these funds to
college districts based on the headcount of part-time faculty under contract for the
1998-99 academic year. To earn these funds, a college district must match the state
funds with local revenue, the amounts for which shall be determined by the state
board. State fund allocations that go unclaimed by a college district shall lapse.
The board may provide salary increases to part-time faculty in a total amount not
to exceed $10,000,000 from tuition revenues. The board shall report to the office
of financial management and legislative fiscal committees on the distribution of
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state funds, match requirements of each district, and the wage adjustments for part-
time faculty by October 1 of each fiscal year.

(b) Each college district shall examine its current ratio of part-time to full-time
faculty by discipline and report to the board a plan to reduce wage disparity and
reliance on part-time faculty through salary improvements, conversion of positions
to full-time status, and other remedies deemed appropriate given labor market
conditions and educational programs offered in each community. The board shall
set long-term performance targets for each district with respect to use of part-time
faculty and monitor progress annually. The board shall report to the fiscal and
higher education committees of the legislature on implementation of this
subsection by no later than December 1, 1999, with recommendations for the
ensuing biennium provided no later than December 1, 2000.

(3) $1,155,000 of the general fund-state appropriation for fiscal year 2000
and $2,345,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for faculty salary increments and associated benefits and may be
used in combination with salary and benefit savings from faculty turnover to
provide faculty salary increments and associated benefits. To the extent general
salary increase funding is used to pay faculty increments, the general salary
increase shall be reduced by the same amount.

(4) $950,000 of the general fund-state appropriation for fiscal year 2000 and
$950,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely to lower the part-time faculty retirement eligibility threshold to fifty percent
of the full-time workload.

(5) $332,000 of the general fund-state appropriation for fiscal year 2000 and
$3,153,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for Cascadia Community College start-up and enrollment costs.

(6) $1,441,000 of the general fund-state appropriation for fiscal year 2000
and $1,441,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for 500 FTE enrollment slots to implement RCW 28B.50.259
(timber-dependent communities).

(7) (($,36, .. )) $27,775,000 of the general fund-state appropriation for
fiscal year 2000, $28,761,000 of the general fund-state appropriation for fiscal
year 2001, and the entire employment and training trust account appropriation are
provided solely as special funds for training and related support services, including
financial aid, child care, and transportation, as specified in chapter 226, Laws of
1993 (employment and training for unemployed workers).

(a) Funding is provided to support up to 7,200 full-time equivalent students
in each fiscal year.

(b) The state board for community and technical colleges shall submit a plan
for allocation of the full-time equivalent students provided in this subsection to the
workforce training and education coordinating board for review and approval.

(8) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and $1,000,000 of the general fund-state appropriation for fiscal year 2001 are
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provided solely for tuition support for students enrolled in work-based learning
programs.

(9) $567,000 of the general fund-state appropriation for fiscal year 2000 and
$568,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for administration and customized training contracts through the job skills
program.

(10) $750,000 of the general fund-state appropriation for fiscal year 2000 and
$750,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for grants to expand information technology and computer science
programs. Successful grant applications from a college, partnerships of colleges,
or partnerships of colleges and K-12 school districts must include a match of cash,
in-kind, or donations equivalent to the grant amount. Grant applications shall
receive priority that prepare students to meet industry standards, achieve industry
skill certificates, or continue to upper division computer science or computer
engineering studies. No college may receive more than $300,000 from
appropriations in this section. The state board for community and technical
colleges shall report the implementation of this section to the governor and
legislative fiscal committees by June 30,2001, including plans of successful grant
recipients for the continuation of programs funded by this section.

(11) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and $1,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the Pierce College branch at Puyallup.

(12) $50,000 of the general fund-state appropriation for fiscal year 2000 and
$50,000 of the general fund-state appropriation for fiscal year 2001 are solely for
implementation of Substitute Senate Bill No. 5277 (higher education student child
care matching grants). In no case shall funds provided in this subsection be used
to construct or remodel facilities. If the bill is not enacted by June 30, 1999, the
amounts provided in this subsection shall lapse.

(13) Funding in this section provides for the collection and reporting of
Washington enrollment data, and related activities, for the distance learning
information project described in section 129 of this act.

(14) $425,000 of the general fund-state appropriation is provided solely for
allocation to Olympic college. Olympic college shall contract with accredited
baccalaureate institution(s) to bring a program of upper-division courses,
concentrating on but not limited to business, education, and human relations, to
Bremerton. Moneys may be used by Olympic college during either fiscal year to
equip and support a state-owned or state-leased facility in Bremerton where
contracted courses are delivered.

(15) $1,000,000 of the education construction account-state appropriation for
fiscal year 2001 is provided to replace failing roofs at Columbia basin college.

(16) $500,000 of the general fund-state appropriation for fiscal year 2001 is
provided for assistance to students with disabilities.
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(17) $750,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for a student centered online delivery system to broaden access and
increase use of college catalogs, schedules, and registration systems.

(18) $658,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for maintenance and operations of Cascadia college phase 2. and
for facilities previously authorized for construction with certificates of
participation:

(a) Workforce training facility at Columbia basin college:
(b) Student services auditorium at Columbia basin college:
(c) Music building at Edmonds community college:
(d) Student center at South Puget Sound community college:
(e) Addition to the Lair student center at Spokane community college:
(f) Addition to the student union building at Yakima Valley community

college: and
(g) Classroom and child care facility at Whatcom community college.

Sec. 603. 1999 c 309 s 604 (uncodified) is amended to read as follows:
FOR UNIVERSITY OF WASHINGTON
General Fund-State Appropriation (FY 2000) ... $ ((316,592,9 ))

316,379,Q00
General Fund-State Appropriation (FY 2001) ... $ ((334,34,00))

335,568,000
Death Investigations Account-State

Appropriation ......................... $ ((2-2-000))
111000

Accident Account-State Appropriation ........ $ ((5,77300))
5,777,000

Medical Aid Account-State Appropriation ...... $ ((515009))
5,818,000

TOTAL APPROPRIATION ....... $ ((662,415,00))
663,653.000

The appropriations in this section are subject to the following conditions and
limitations:

(I) $8,617,000 of the general fund-state appropriation for fiscal year 2000
and $10,528,000 of the general fund-state appropriation for fiscal year 2001 are
provided for upper division and graduate courses and other educational services
offered at the Bothell branch campus. Of these amounts: The office of financial
management shall hold and release funds to the university at the rate of $9,636 per
enrolled state FTE student at the Bothell branch campus in excess of fiscal year
2000 actual annualized enrollment as determined in the budget driver tracking
report prepared by the office of financial management. Moneys not earned by the
university for enrolling additional state students during the 2000-2001 academic
year shall lapse to the education savings account at the close of the biennium.
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(2) (($10,147,000)) $9,934,000 of the general fund-state appropriation for
fiscal year 2000 and (($-l-14-38,000)) $11,226,000 of the general fund-state
appropriation for fiscal year 2001 are provided for upper division and graduate
courses and other educational services offered at the Tacoma branch campus. Of
these amounts: The office of financial management shall hold and release funds
to the university at the rate of $8,520 er enrolled state FIE student at the Tacoma
branch campus in excess of fiscal year 2000 actual annualized enrollment as
determined in the budget driver tracking report prepared by the office of financial
management. Moneys not earned by the university for enrolling additional state
students during the 2000-2001 academic year shall lapse to the education savings
account at the close of the biennium.

(3) $2,312,000 of the general fund-state appropriation for fiscal year 2000
and $2,312,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for competitively offered recruitment and retention salary
adjustments for instructional and research faculty, exempt professional staff,
academic administrators, academic librarians, counselors, teaching and research
assistants, as classified by the office of financial management, and all other
nonclassified staff, but not including employees under RCW 28B. 16.015. Tuition
revenues may be expended in addition to those required by this section to further
provide recruitment and retention salary adjustments. The university shall provide
a report in their 2001-03 biennial operating budget request submittal on the
effective expenditure of funds for the purposes of this section.

(4) $1,975,000 of the general fund-state appropriation for fiscal year 2000
and $1,975,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to extend the next-generation internet hub and related expertise.

(5) (($-20000)) $90.000 of the death investigations account appropriation is
provided solely for the forensic pathologist fellowship program.

(6) $136,000 of the general fund-state appropriation for fiscal year 2000 and
$137,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of the Puget Sound work plan and agency action item
UW-01.

(7) $75,000 of the general fund-state appropriation for fiscal year 2000 and
$75,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the Olympic natural resource center.

(8) $50,000 of the general fund-state appropriation for fiscal year 2000 and
$50,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the dental education in care of persons with disabilities program.

(9) $904,000 of the accident account and medical aid account appropriations
is provided ((sole4 -r)) to establish a bio-contaminant laboratory and consultation
service, create a demonstration project, and enhance laboratory and computing
equipment in the department of environmental health.

(10) ((For the 1999 01 biennium, Five p .r. nt F tuition and fcc
eolleetcd fromt law students maty be used when privately rnatehed dellar for dollar
to provide publie interest law seholarships to enrolled students at the university.
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-(1)) $958,000 of the general fund-state appropriation for fiscal year 2000
and $958,000 of the general fund-state appropriation for fiscal year 2001 are
provided for the mathematics, engineering, science achievement (MESA) program.

(((-)) (11) $1,250,000 of the general fund-state appropriation for fiscal year
2000 and $1,250,000 of the general fund-state appropriation for fiscal year 2001
are provided solely for research faculty clusters in the advanced technology
initiative program.

(12) $450,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to enhance university expenditures for graduate student appointee
health insurance. For fiscal year 2001, the university shall provide the remainder
of funding necessary to maintain the benefits and terms of health insurance in
effect for graduate student appointees as of the effective date of this section.

(13) $375,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely to provide intemet connectivity.

Sec. 604. 1999 c 309 s 605 (uncodified) is amended to read as follows:
FOR WASHINGTON STATE UNIVERSITY
General Fund-State Appropriation (FY 2000) ... $ ((+83,551,000))

183,051,000
General Fund-State Appropriation (FY 2001) ... $ ((+97,915000))

196,919,000
Air Pollution Control Account-State

Appropriation ......................... $ ((!98,009))
49.000

Education Construction Account-State
Appropriation ......................... 3,600,000

TOTAL APPROPRIATION ....... $ ((389,46000))
383,619,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $6,702,000 of the general fund-state appropriation for fiscal year 2000
and (($ ,980,9W)) $7.5 10,000 of the general fund-state appropriation for fiscal
year 2001 are provided for upper division and graduate courses and other
educational services offered at the Spokane branch campus.

(2) $5,134,000 of the general fund-state appropriation for fiscal year 2000
and $5,325,000 of the general fund-state appropriation for fiscal year 2001 are
provided for upper division and graduate courses and other educational services
offered at the Tri-Cities branch campus for 616 state FTE students.

(3) $8,537,000 of the general fund-state appropriation for fiscal year 2000
and (($-064,00)) $9,670,000 of the general fund-state appropriation for fiscal
year 2001 are provided for upper division and graduate courses and other
educational services offered at the Vancouver branch campus.

(4) $1,438,000 of the general fund-state appropriation for fiscal year 2000
and $1,438,000 of the general fund-state appropriation for fiscal year 2001 are
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provided solely for competitively offered recruitment and retention salary
adjustments for instructional and research faculty, exempt professional staff,
academic administrators, academic librarians, counselors, teaching and research
assistants, as classified by the office of financial management, and all other
nonclassified staff, but not including employees under RCW 28B. 16.015. Tuition
revenues may be expended in addition to those required by this section to further
provide recruitment and retention salary adjustments. The university shall provide
a report in their 2001-03 biennial operating budget request submittal on the
effective expenditure of funds for the purposes of this section.

(5) $565,000 of the general fund-state appropriation in fiscal year 2000 and
$340,000 of the general fund-state appropriation in fiscal year 2001 are provided
for learning centers in Skagit, Walla Walla, and Grays Harbor counties.

(6) $500,000 of the general fund-state appropriation for fiscal year 2000 and
$3,750,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the safe food initiative. Of these amounts, $500,000 each fiscal
year is provided solely for the commission on pesticide registration.

(7) $44,000 of the general fund-state appropriation for fiscal year 2000 and
$44,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for research efforts to develop suitable and economical alternatives to field
burning of grass seed harvest residue.

(8) $165,000 of the general fund-state appropriation for fiscal year 2000 and
$166,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the implementation of the Puget Sound work plan and agency action item
WSU-01.

(9) $750,000 of the general fund-state appropriation for fiscal year 2000 and
$750,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for research faculty clusters in the advanced technology initiative program.

(10) $3,600,000 of the education construction account-state appropriation is
provided to install a steam boiler in response to a failure incidence at the Pullman
campus. Funds may be used to conduct an energy audit of the campus-wide
heating system to assess its viability and the need for modern upgrades.

(I1) $450,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for a portion of the costs of implementing a health science initiative
by the university to enhance economic development in Spokane and eastern
Washington. It is the intent of the legislature that funding for this initiative in
future years be provided through nonstate grants awarded to the university. The
funding for fiscal year 2001 is contingent on:

(a) The university adding to current research staff through employment of a
lead researcher for its cancer research and prevention center operations in Spokane-
and

(b) A commitment of the university to establish programs in Spokane that are
currently conducted on the main university campus. The commitment is for
increased allocation of main campus resources for this purpose starting in fiscal
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year 2001 through fiscal year 2003. The programs shall include, at a minimum,
research activities by:

(i) The college of pharmacy:
(ii) The program in reproductive biology, and
(iii) The college of nursing cancer research programs.
The funding committed for these three programs shall be a minimum of

$875,000 from all sources of funds by the end of fiscal year 2001. The
commitment shall be made to the satisfaction of the office of financial
management, which shall then release funds appropriated for the Spokane
activities.

Sec. 605. 1999 c 309 s 606 (uncodified) is amended to read as follows:
FOR EASTERN WASHINGTON UNIVERSITY
General Fund-State Appropriation (FY 2000) ... $ 41,620,000
General Fund-State Appropriation (FY 2001) ... $ ((43,34,00))

43,919,000
TOTAL APPROPRIATION ....... $ ((84,96-5000))

85,539,000

The appropriations in this section are subject to the following conditions and
limitations: $375,000 of the general fund-state appropriation for fiscal year 2000
and $375,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for competitively offered recruitment and retention salary
adjustments for instructional and research faculty, exempt professional staff,
academic administrators, academic librarians, counselors, teaching and research
assistants, as classified by the office of financial management, and all other
nonclassified staff, but not including employees under RCW 28B. 1.6.015. Tuition
revenues may be expended in addition to those required by this section to further
provide recruitment and retention salary adjustments. The university shall provide
a report in their 2001-03 biennial operating budget request submittal on the
effective expenditure of funds for the purposes of this section.

Sec. 606. 1999 c 309 s 607 (uncodified) is amended to read as follows:
FOR CENTRAL WASHINGTON UNIVERSITY
General Fund-State Appropriation (FY 2000) ... $ ((4-,898,000))

42,060,000
General Fund-State Appropriation (FY 2001) ... $ ((44,465000))

44.726,000
TOTAL APPROPRIATION ....... $ ((86,363,000))

86,786,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) $312,000 of the general fund-state appropriation for fiscal year 2000 and

$312,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for competitively offered recruitment, retention, and equity salary
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adjustments for instructional and research faculty, exempt professional staff,
academic administrators, academic librarians, counselors, teaching and research
assistants, as classified by the office of financial management, and all other
nonclassified staff, but not including employees under RCW 28B. 16.015. Tuition
revenues may be expended in addition to those required by this section to further
provide recraitment and retention salary adjustments. The university shall provide
a report in their 2001-03 biennial operating budget request submittal on the
effective expenditure of funds for the purposes of this section.

(2) The office of financial management shall hold and release funds to the
university at the rate of $4,756 per enrolled state FTE student in excess of fiscal
year 2000 actual annualized enrollment as determined in the budget driver tracking
report prepared by the office of financial management. Moneys not earned by the
university for enrolling additional state students during the 2000-2001 academic
year shall lapse to the education savings account at the close of the biennium,

Sec. 607. 1999 c 309 s 608 (uncodified) is amended to read as follows:
FOR THE EVERGREEN STATE COLLEGE
General Fund-State Appropriation (FY 2000) ... $ ((22,35900))

22,354,000
General Fund-State Appropriation (FY 2001) ... $ ((24,33,09))

24,793,000
TOTAL APPROPRIATION ....... $ ((46,592,09))

47,147,000
The appropriations in this section are subject to the following conditions and

limitations:
(1) $188,000 of the general fund-state appropriation for fiscal year 2000 and

$188,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for competitively offered recruitment and retention salary adjustments for
instructional and research faculty, exempt professional staff, academic
administrators, academic librarians, counselors, teaching and research assistants,
as classified by the office of financial management, and all other nonclassified
staff, but not including employees under RCW 28B.16.015. Tuition revenues may
be expended in addition to those required by this section to further provide
recruitment and retention salary adjustments. The college shall provide a report in
their 2001-03 biennial operating budget request submittal on the effective
expenditure of funds for the purposes of this section.

(2) (($101,000)) $41.000 of the general fund-state appropriation for fiscal
year 2000 and $102,000 of the general fund-state appropriation for fiscal year
2001 are provided solely for the institute for public policy to complete studies of
services described in subsection 202(1) of this act. If that subsection is not
enacted, the amounts provided in this subsection shall lapse.

(3) $40,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely for the institute for public policy to facilitate a work group
pursuant to Second Substitute House Bill No. 1692 or sections 1 through 7 of
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Senate Bill No. 5127 (child abuse investigations). If neither of these bills are
enacted by June 30, 1999, the amount provided in this subsection shall lapse.

(4) $ 100,000 of the state general fund appropriations is provided solely for the
institute for public policy to conduct a study of certain public high school programs
in Washinaton. The study shall examine what high school educational
opportunities are currently available for students, Information shall be gathered on
program attributes, student demographics, and outcomes for high school programs
including, but not limited to, college credit (e.g. advanced placement and running
start), tech prep, distance learning, and career pathways. The institute shall report
its findings to the legislature through an interim report due January 1. 2001, and a
final report due September 15, 2001.

(5) $258,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the institute for public policy to conduct a study of current
issues in the state's child welfare system. The study shall: (a) Using existing data
sources, examine criminal, substance abuse, and education outcomes of "Becca"
youth (youth who have been placed in secure crisis residential facilities or
mandatory chemical dependency treatment) (b) review and summarize existing
research that identifies problems and barriers to improved educational attainment
of children in long-term foster care, and suggest ways to improve the availability
of information about the educational experiences of these children: (c) compare
placement decisions and funding methodologies for residential care services for
children in Washington to best practices in other states and in research literature,
using a sample of children from different types of residential care settings: and (d)
examine adoption support program criteria, service level decisions, and funding
methodologies, using a sample of children receiving diffi-rent levels of support,
The office of the administrator for the courts, the department of social and health
services, the superintendent of public instruction, and all other state and local
governments shall provide access to any data necessary for the completion of this
study. The institute shall provide a report with findings for issues (c) and (d) of
this subsection by December 15, 2000, and a report with findings for issues (a) and
(b) of this subsection by December 15, 2001.

(6) $25,000 of the general fund-state appropriation for fiscal year 2000 and
$5 1,000 of the general fund-state appropriation for fiscal year 2001 are provided
for the institute for public policy to analyze strategies for containing state health
care expenditures. The institute may contract for actuarial or other services as
needed to complete these analyses, and shall report findings to the appropriate
fiscal and policy committees of the legislature,

(7) $12,000 of the general fund-state appropriation for fiscal year 2000 and
$63,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the institute for public policy to study the mission, programs, and usage
of the state library. The institute shall provide a report to the legislature with
recommendations regarding alternatives to improve state library services and or
reduce costs by November 1. 2000.
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(8) $18,000 of the general fund-state appropriation for fiscal year 2000 and
$36,000 of the general fund-state appropriation for fiscal year 2001 are provided
for the institute for public policy to identify and assess options for expanding
Medicaid eligibility in accordance with H.R. 1180, the federal "ticket to work and
work incentives improvement act of 1999." The assessment shall identify potential
state costs and savings, and potential participant and public benefits, under
alternative eligibility standards and participant cost-sharing requirements. In
conducting its analysis, the institute shall consult with the governor's committee on
disability issues and employment: the department of social and health services
other states which have enacted or which are studying similar expansions: and the
federal social security and health care financing administrations. The institute shall
report its findings to the health care and fiscal committees of the legislature by
November 1. 2000.

Sec. 608. 1999 c 309 s 609 (uncodified) is amended to read as follows:
FOR WESTERN WASHINGTON UNIVERSITY
General Fund-State Appropriation (FY 2000) ... $ 53,293,000
General Fund-State Appropriation (FY 2001) $ ((56,2:72,99))

56,514,000
TOTAL APPROPRIATION ....... $ ((9,565,00 ))

109,807,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $375,000 of the general fund-state appropriation for fiscal year 2000 and
$375,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for competitively offered recruitment and retention salary adjustments for
instructional and research faculty, exempt professional staff, academic
administrators, academic librarians, counselors, teaching and research assistants,
as classified by the office of financial management, and all other nonclassified
staff, but not including employees under RCW 28B. 16.015. Tuition revenues may
be expended in addition to those required by this section to further provide
recruitment and retention salary adjustments. The university shall provide a report
in their 2001-03 biennial operating budget request submittal on the effective
expenditure of funds for the purposes of this section.

(2) The office of financial management shall hold and release funds to the
university at the rate of $4,885 per enrolled state FTE student in excess of fiscal
year 2000 actual annualized enrollment as determined in the budget driver tracking
report prepared by the office of financial management. Moneys not earned by the
university for enrolling additional state students during the 2000-2001 academic
year shall lapse to the education savings account at the close of the biennium.

Sec. 609. 1999 c 309s 610 (uncodified) is amended to read as follows:
FOR THE HIGHER EDUCATION COORDINATING BOARD-POLICY
COORDINATION AND ADMINISTRATION
General Fund-State Appropriation (FY 2000) ... $ 4,458,000
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General Fund-State Appropriation (FY 2001) ... $ 8,027,000
General Fund-Federal Appropriation .......... $ 653,000

TOTAL APPROPRIATION ....... $ 13,138,000

The appropriations in this section are provided to carry out the accountability,
performance measurement, policy coordination, planning, studies and
administrative functions of the board and are subject to the following conditions
and limitations:

(1) The board shall review, recommend changes if necessary, and approve
plans defined in section 601(6) of this act for achieving measurable and specific
improvements in academic years 1999-00 and 2000-0 1.

(2) $280,000 of the general fund-state appropriation for fiscal year 2000 and
$280,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for enrollment to implement RCW 28B.80.570 through 28B.80.585 (rural
natural resources impact areas). The number of students served shall be 50 full-
time equivalent students per fiscal year. The board shall ensure that enrollments
reported under this subsection meet the criteria outlined in RCW 28B.80.570
through 28B.80.585.

(3) $100,000 of the general fund-state appropriation for fiscal year 2000 and
$4,650,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to contract for ((50)) 550 full-time equivalent undergraduate
students in high-demand fields and programs as evidenced by limited current
access, despite graduates who are highly sought after by employers of this state.
The board shall consult with the office of financial management and the legislative
fiscal and higher education committees to design and implement a bidding process
to solicit proposals from public institutions to deliver these student enrollments.
Participating institutions shall cooperate with the board to collect the data
necessary to report to the governor and the legislature on the impact of this
subsection, particularly the degree of improved access to high-demand fields and
programs for students and successful job placements for graduates.

(4) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and $1,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for competitive grants to public baccalaureate institutions to
expand information technology programs. Successful grant applications to fund
faculty, staff, or equipment for computer science, computer engineering, or related
disciplines must include a match of nonstate cash or donations equivalent to the
grant amount. No institution may receive more than $1,000,000 from
appropriations in this section. The board shall report on the implementation of this
section to the governor and legislative fiscal committees by June 30, 2001,
including plans of successful grant recipients for the continuation of programs
funded by this section.

(5) $600,000 of the general fund-state appropriation for fiscal year 2000 is
provided solely for the higher education coordinating board fund for innovation
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and quality under RCW 28B.120.040. If Substitute House Bill No. 1013 is not
enacted by June 30, 1999, the amount provided in this subsection shall lapse.

(6) $150,000 of the general fund-state appropriation for fiscal year 2000 and
$150,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely to implement Second Substitute House Bill No. 1729 (teacher training pilot
program). If Second Substitute House Bill No. 1729 is not enacted by June 30,
1999, the amounts provided in this subsection shall lapse.

(7) With funding provided in this section, the higher education coordinating
board, in cooperation with the office of financial management and the state board
for community and technical colleges, shall study the feasibility of collecting
Washington enrollment data on distance learning programs sponsored by private
institutions in Washington as well as by institutions outside the state of
Washington, and it shall report findings to the legislature by January, 2000.

(8) With funding provided in this section, the higher education coordinating
board shall study the feasibility of Washington State University operating on the
quarter system and make recommendations to the appropriate legislative policy and
fiscal committees by December 1. 2000.

(9) $432,000 of the general fund-state appropriation for fiscal year 2000 and
$68,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for a demonstration project to improve rural access to post-secondary
education by bringing distance learning technologies into Jefferson county.

Sec. 610. 1999 c 309 s 611 (uncodified) is amended to read as follows:
FOR THE HIGHER EDUCATION COORDINATING BOARD-
FINANCIAL AID AND GRANT PROGRAMS
General Fund-State Appropriation (FY 2000) . . . $ ((-06,94--099))

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $
Advanced College Tuition Payment Program Account-

106,815,000
....807.....))

121,337,000
2,422,000

State Appropriation .................... $ 3,408,000
TOTAL APPROPRIATION....... $ ((239,582,Eo))

233,982,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $534,000 of the general fund-state appropriation for fiscal year 2000 and
$529,000 of the general fund--state appropriation for fiscal year 2001 are provided
solely for the displaced homemakers program.

(2) $220,000 of the general fund-state appropriation for fiscal year 2000 and
$225,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the western interstate commission for higher education.

(3) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and $1,000,000 of the general fund-state appropriation for fiscal year 2001 are
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subsection be used to construct or remodel facilities. If the bill is not enacted by
June 30, 1999, the amounts provided in this subsection shall lapse.

((6)$, 86,,,,,,,,)) (7) $103,556,000 of the general fund-state appropriation
for fiscal year 2000 and (($-14,700,00)) $117,230,000 of the general fund-state
appropriation for fiscal year 2001 are provided solely for student financial aid,
including all administrative costs. Of these amounts:

(a) $80,240,000 of the general fund-state appropriation for fiscal year 2000
and $87,696,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the state need grant program. After April 1 of each fiscal year,
up to one percent of the annual appropriation for the state need grant program may
be transferred to the state work study program;

(b) $15,350,000 of the general fund-state appropriation for fiscal year 2000
and $15,350,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the state work study program. After April 1 of each fiscal year,
up to one percent of the annual appropriation for the state work study program may
be transferred to the state need grant program;

(c) $2,920,000 of the general fund-state appropriation for fiscal year 2000
and $2,920,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for educational opportunity grants. The board may deposit
sufficient funds from its appropriation into the state education trust fund as
established in RCW 28B. 10.821 to provide a one-year renewal of the grant for each
new recipient of the educational opportunity grant award. For the purpose of
establishing eligibility for the equal opportunity grant program for placebound
students under RCW 28B. 101.020, Thurston county lies within the branch campus
service area of the Tacoma branch campus of the University of Washington;

(d) A maximum of 2.1 percent of the general fund-state appropriation for
fiscal year 2000 and 2.1 percent of the general fund-state appropriation for fiscal
year 2001 may be expended for financial aid administration, excluding the 4
percent state work study program administrative allowance provision;

(e) $230,000 of the general fund-state appropriation for fiscal year 2000 and
$201,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the educator's excellence awards. Any educator's excellence moneys not
awarded by April 1st of each year may be transferred by the board to either the
Washington scholars program or to the Washington award for vocational
excellence;

(f)(i) $1,361,000 of the general fund-state appropriation for fiscal year 2000
and $1,548,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely to implement the Washington scholars program. Any Washington
scholars program moneys not awarded by April 1st of each year may be transferred
by the board to either the educator's excellence awards or to the Washington award
for vocational excellence;

(ii) Of the amounts in (f)(i) of this subsection, $25,000 of the general fund-
state appropriation for fiscal year 2000 and $207,000 of the general fund-state
appropriation for fiscal year 2001 are provided solely to implement Second
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provided solely to implement an aid program for the benefit of elementary and
secondary public school teachers who do not now hold a masters of education
degree. Within available funds and until these funds are exhausted, the board may
repay all or a portion of the educational expenses incurred by a teacher, or teacher
candidate, for one year of masters' level studies at an accredited Washington
college or university. Payment is conditioned upon the applicant's successful
matriculation and resumption, or assumption, of classroom teaching duties in a
public elementary or secondary school in this state. Among the potential
applicants for this program, the board shall give priority to those individuals who
returned to the classroom with a math or science teaching credential. The board
may adopt rules as necessary to implement this program.

(4) $1,000,000 of the general fund-state appropriation for fiscal year 2000
and $1,000,000 of the general fund-state appropriation for fiscal year 2001 are
provided solely for the health professional conditional scholarship and loan
program under chapter 28B. 115 RCW. This amount shall be deposited to the
health professional loan repayment and scholarship trust fund to carry out the
purposes of the program.

(5) $1,000,000 of the general fund-state appropriation is provided solely for
a demonstration project to enable classified public K-12 employees to become
future teachers, subiect to the following conditions and limitations:

(i) Within available funds, the board shall offer conditional scholarships of up
to $4,000 per year for full or part-time studies that may be forgiven in exchange for
teaching service in Washington's public K-12 schools. In selecting loan recipients,
the board shall take into account the applicant's demonstrated academic ability and
commitment to serve as a teacher within the state of Washington.

(ii Loans shall be forgiven at the rate of one year of loan for two years of
teaching service. Recipients who teach in geographic or subject-matter shortage
areas, as specified by the office of the superintendent for public instruction, may
have their loans forgiven at the rate of one year of loan for one year of teaching
service:

(iii) Recipients who fail to fulfill the required teaching service shall be
required to repay the conditional loan with interest. The board shall define the
terms for repayment, including applicable interest rates, fees and deferments, and
may adopt other rules as necessary to implement this demonstration project.

(iv) The board may deposit this appropriation and all collections into the
student loan account authorized in RCW 28B. 102.060.

(v) The board will provide the legislature and governor with findings about the
impact of this demonstration project on persons entering the teaching profession
in shortage areas by no later than January of 2002.

6) $75,000 of the general fund-state appropriation for fiscal year 2000 and
$75,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for implementation of Substitute Senate Bill No. 5277 (higher education
student child care matching grants). In no case shall funds provided in this
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Substitute House Bill No. 1661 (Washington scholars program). If Second
Substitute House Bill No. 1661 is not enacted prior to June 30, 1999, then the
amounts provided in this subsection (6)(f)(ii) shall lapse;

(g) $534,000 of the general fund-state appropriation for fiscal year 2000 and
$534,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely to implement Washington award for vocational excellence program. Any
Washington award for vocational program moneys not awarded by April 1st of
each year may be transferred by the board to either the educator's excellence
awards or the Washington scholars program;

(h) (($2544,)09)) $12 1,000 of the general fund-state appropriation for fiscal
year 2000 and (($-,-00W)) $38 1,000 of the general fund-state appropriation for
fiscal year 2001 are provided solely for community scholarship matching grants
of $2,000 each. To be eligible for the matching grant, a nonprofit community
organization organized under section 501 (c)(3) of the internal revenue code must
demonstrate that it has raised $2,000 in new moneys for college scholarships after
the effective date of this act. ((No)) An organization may receive more than one
$2,000 matching grant and preference shall be given to organizations affiliated
with the citizens' scholarship foundation; and

(i) $2,800,000 of the general fund-state appropriation for fiscal year 2000 and
(($6,200), ) $8,600,000 of the general fund-state appropriation for fiscal year
2001 are provided solely to establish the Washington promise scholarship program
subject to the following conditions and limitations:

(i) Within available funds, the higher education coordinating board shall award
scholarships for use at accredited institutions of higher education in the state of
Washington to as many students as possible from among those qualifying under
(iv) and (v) of this subsection. Each qualifying student will receive two
consecutive annual installments, the value of each not to exceed the full-time
annual resident tuition rates charged by community colleges.

(ii) Of the amounts provided, no more than $250,000 each year is for
administration of the Washington promise scholarship program.

(iii) The Washington's promise scholarship account is created in the custody
of the state treasurer. The account shall be a discrete nonappropriated account.
Other than funds provided for program administration, the higher education
coordinating board shall deposit in this account all money received for the
program. The account shall be self-sustaining and consist of funds appropriated
by the legislature for these scholarships, private contributions, and receipts from
refunds of tuition and fees.

(iv) Seniors in the top ten percent of their individual Washington state high
school class in 1999 and whose family income does not exceed one hundred and
thirty-five percent of the state's median family income, adjusted for family size
qualify for a scholarship in fiscal year 2000.

(v) ((Seniors in the top fifteen pereent ef their individual Wa.hingio" liatz,
high sehoeeet~i n 2000 and whese family ineofne does net exe o~ne huntrc
thirty Aive percent ef the state.; median family ineenmc, adjusted flor family iz
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qualify for a .holarship in fisal year 2 )) Scholarships in fiscal year 2001
shall be awarded to students who graduate from high school or its equivalent
whose family income does not exceed one hundred thirty-five percent of the state's
median family income, adjusted for family size, if they meet any of the following
academic criteria:

(A) Students _maduating from public and approved private high schools under
chapter 28A,195 RCW in 2001 must be in the top fifteen percent of their
graduating class:

(B) Students graduating from public high schools, approved private high
schools under chapter 28A. 195 RCW. and students participating in home-based
instruction as provided in chapter 28A.200 RCW must equal or exceed a
cumulative scholastic aptitude test score of 1200 on their first attempt.

(vi) For students eligible under subsections (iv) and (v) of this subsection, the
superintendent of public instruction shall provide the higher education coordinating
board with the names, addresses, and unique numeric identifiers of (A) students in
the top ten percent, or (B) students in the top fifteen percent or who meet the
scholastic aptitude test score requirement, as appropriate in each of the respective
high school senior or home based instruction classes in Washington state. This
shall be provided no later than ((August)) October 1 of each year.

(vii) Scholarships awarded under this section may only be used at accredited
institutions of higher education in the state of Washington for college-related
expenses, including but not limited to, tuition, room and board, books, materials,
and transportation. The Washington promise scholarship award shall not supplant
other scholarship awards, financial aid, or tax programs related to postsecondary
education. Scholarships may not be transferred or refunded to students.

(viii) The higher education coordinating board shall evaluate the impact and
effectiveness of the Washington promise scholarship program. The evaluation
shall include, but not be limited to: (A) An analysis of other financial assistance
promise scholarship recipients are receiving through other federal, state, and
institutional programs, including grants, work study, tuition waivers, tax credits,
and loan programs; (B) an analysis of whether the implementation of the promise
scholarship program has had an impact on student indebtedness; and (C) an
evaluation of what types of students are successfully completing high school but
do not have the financial ability to attend college because they cannot obtain
financial aid or the financial aid is insufficient. The board shall report its findings
to the governor and the legislature by November 1, 2001.

(ix) The higher education coordinating board may adopt rules as necessary to
implement this program.

See. 611. 1999 c 309 s 613 (uncodified) is amended to read as follows:
FOR WASHINGTON STATE LIBRARY
General Fund-State Appropriation (FY 2000) ... $ ((8,400,00))

8,419,000
General Fund-State Appropriation (FY 2001) ... $ ((8,!98,009))
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8,299,000
General Fund-Federal Appropriation .......... $ 8,859,000

TOTAL APPROPRIATION ....... $ ((2645-7-,00))
25,577,000

The appropriations in this section are subject to the following conditions and
limitations: At least $2,763,219 shall be expended for a contract with the Seattle
public library for library services for the Washington book and braille library.

Sec. 612. 1999 c 309 s 614 (uncodified) is amended to read as follows:
FOR THE WASHINGTON STATE ARTS COMMISSION
General Fund-State Appropriation (FY 2000) ........ $ 2,314,000
General Fund-State Appropriation (FY 2001) ........ $ 2,562,000
General Fund-Federal Appropriation ............... $ ((,09000))

1,020,000
General Fund-Private/Local Appropriation .......... 1 25.000

TOTAL APPROPRIATION ............ $ ((5,876,000))
5,921,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $250,000 from the fiscal year 2000 general fund-state appropriation is
provided solely for the arts in education program, arts organization funding, and
for new arts funding for underserved communities. During fiscal year 2000, the
agency shall prepare a strategic plan. The plan shall be submitted to the governor
and appropriate committees of the legislature by July 1, 2000.

(2) $500,000 from the fiscal year 2001 general fund-state appropriation is
contingent upon the completion of the strategic plan required in subsection (1) of
this section. If the strategic plan is not completed by July 1, 2000, the amount
provided in this subsection shall lapse.

(3) Prvate/local funds appropriated in this section shall be used to complete
the strategic planning process.

Sec. 613. 1999 c 309 s 615 (uncodified) is amended to read as follows:
FOR THE WASHINGTON STATE HISTORICAL SOCIETY
General Fund-State Appropriation (FY 2000) ........ $ ((2,646,000))

2.656.000
General Fund-State Appropriation (FY 2001) ........ $ ((2,661,000))

2,996,00
TOTAL APPROPRIATION ............ $ ((3 0 9,))

5 652,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) $50,000 of the general fund-state appropriation for fiscal year 2000 and
$50,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for activities related to the Lewis and Clark Bicentennial.
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(2) $25,000 of the general fund-state appropriation for fiscal year 2000 and
$25,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for the purchase and replacement costs of historic elm trees along Des
Moines memorial drive. These funds shall be allocated to the Highline historical
society.

(3) $200,000 of the general fund-state appropriation for fiscal year 2001 is
provided solely for the Columbia gorge interpretive center for the continued
provision of interpretive services to the public. These funds shall be allocated to
the Skamania historical society.

(4) $10,000 of the general fund-state appropriation for fiscal year 2000 and
$135,000 of the general fund-state appropriation for fiscal year 2001 are provided
solely for operation of the history lab project.

Sec. 614. 1999 c 309 s 617 (uncodified) is amended to read as follows:
FOR THE STATE SCHOOL FOR THE BLIND
General Fund-State Appropriation (FY 2000) ... $ ((3,986,000))

4,040,000
General Fund-State Appropriation (FY 2001) ... $ ((4,006,000))

4,169,000
General Fund-Private/Local Appropriation ..... $ 644,000

TOTAL APPROPRIATION ....... $ ((8,636,000))
8,853,000

The appropriations in this section are subiect to the following conditions and
limitations: $103,556 of the general fund-state appropriation for fiscal year 2001
is provided for the implementation of Substitute Senate Bill No. 6361 (child abuse
and neglect). If the bill is not enacted by June 30, 2000, this amount shall lapse.

Sec. 615. 1999 c 309 s 618 (uncodified) is amended to read as follows:
FOR THE STATE SCHOOL FOR THE DEAF
General Fund-State Appropriation (FY 2000) ... $ ((6,74,0))

6,768,000

General Fund-State Appropriation (FY 2001) ... $ ((6,686,009))
6,931,000

TOTAL APPROPRIATION ....... $ (( 3,390,009))
13,699,000

The appropriations in this section are subject to the following conditions and
limitations: $175,596 of the general fund-state appropriation for fiscal year 2001
is provided for the implementation of Substitute Senate Bill No. 6361 (child abuse
and neglect). If the bill is not enacted by June 30, 2000, this amount shall lapse.'

Sec. 616. 1999 c 309 s 612 (uncodified) is amended to read as follows:
FOR THE WORK FORCE TRAINING AND EDUCATION
COORDINATING BOARD
General Fund-State Appropriation (FY 2000) ... $ 1,124,000
General Fund-State Appropriation (FY 2001) ... $ ((-, 23,99))
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1,723,000
General Fund-Federal Appropriation .......... $ 34,408,000

TOTAL APPROPRIATION ....... $ ((3665:5,000))
37,255,000

The appropriations in this section are subject to the following conditions and
limitations: $600,000 of the general fund-state appropriation for fiscal year 2001
is provided solely for grants to local work force development councils that will
help close the skills gap facing Washington business. Expenditure of the grant
amounts provided in this section is contingent upon receiving a 50 percent in-kind
or cash nonstate match. The grants shall be used to:

(I) Create partnerships with businesses, labor organizations, and industry
associations that share common occupations for the purpose of determining their
future employment and training needs,

(2) Bring together community colleges and other employment and training
providers to develop the programs that meet the employment and training needs
defined by the above industry partnerships:

(3) Expand the use of skills standards and customized training designed to
meet the specific needs of business: and

(4) Support increased use of on-the-job learning strategies among small- and
medium-sized enterprises.

The board shall provide a preliminary report of the results of at least three
partnerships by December i, 2000, and shall present the report to the appropriate
committees of the legislature. The preliminary report shall describe the progress
of the partnerships toward meeting the skills gap. The work of all of the
partnerships shall be completed by June 30, 2001, and a final report shall be
provided to the appropriate committees of the legislature. The final report shall
describe the customized training that the board, industries, and the community
colleges will use to meet the skills gap.

PART VII
SPECIAL APPROPRIATIONS

Sec. 701. 1999 c 309 s 701 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-BOND RETIREMENT AND INTEREST,
AND ONGOING BOND REGISTRATION AND TRANSFER CHARGES:
FOR DEBT SUBJECT TO THE DEBT LIMIT
General Fund-State Appropriation (FY 2000) ... $ ((604,67-2 0))

634,792,000
General Fund-State Appropriation (FY 2001) ... $ ((455,689,90))

435,288,000
State Building Construction Account-State

Appropriation ......................... $ ((4,168,00 ))
6,797,000

Debt-Limit Reimbursable Bond Retirement Account-
State Appropriation .................... $ ((2,7400 ))
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TOTAL APPROPRIATION ....... $
2,565,000

((,964,93,0900))
1,079,442,000

The appropriations in this section are subject to the following conditions and
limitations: The general fund appropriations are for deposit into the debt-limit
general fund bond retirement account. The appropriation for fiscal year 2000 shall
be deposited in the debt-limit general fund bond retirement account by June 30,
2000.

See. 702. 1999 c 309 s 702 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-BOND RETIREMENT AND INTEREST,
AND ONGOING BOND REGISTRATION AND TRANSFER CHARGES:
FOR GENERAL OBLIGATION DEBT TO BE REIMBURSED BY
ENTERPRISE ACTIVITIES
State Convention and Trade Center Account-State

Appropriation ......................... $

Accident Account-State Appropriation ........ $
Medical Aid Account-State Appropriation ...... $

TOTAL APPROPRIATION ....... $

32,724,000
5,080,000
5,080,000

((42,09))
42,884,000

Sec. 703. 1999 c 309 s 703 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-BOND RETIREMENT AND INTEREST,
AND ONGOING BOND REGISTRATION AND TRANSFER CHARGES:
FOR GENERAL OBLIGATION DEBT TO BE REIMBURSED AS
PRESCRIBED BY STATUTE
General Fund-State Appropriation (FY 2000) .. $ ((23,806,00))

General Fund-State Appropriation (FY 2001) ... $

Higher Education Construction Account-State
Appropriation ......................... $

Nondebt-Limit Reimbursable Bond Retirement
Account-State Appropriation ............ $

Stadium and Exhibition Center Construction-State

Appropriation ......................... $

TOTAL APPROPRIATION ....... $

23,678,000
((-3445, ))

23,283,00

1(ll8,ooo))
69500

((1498,000))
119,977,000

((1.25000 ))
1,970,000

55.. 14,00))

169,603,000
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The appropriations in this section am subject to the following conditions and
limitations: The general fund appropriation is for deposit into the nondebt-limit
general fund bond retirement account.

Sec. 704. 1999 c 309 s 705 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-BOND RETIREMENT AND INTEREST,
AND ONGOING BOND REGISTRATION AND TRANSFER CHARGES:
FOR BOND SALE EXPENSES
General Fund-State Appropriation (FY 2000) ... $ 567,000
General Fund-State Appropriation (FY 2001) ... $ 568,000
Higher Education Construction Account-State

Appropriation ......................... $ ((3000))

State Building Construction Account-State
Appropriation ......................... $

Public Safety Reimbursable Bond Account-State
Appropriation ......................... $

Stadium/Exhibition Center Construction
Account-State Appropriation ............ $

TOTAL APPROPRIATION ....... $

Total Bond Retirement and Interest Appropriations
contained in sections 701 through ((0-5)) 704
of this act and section 704, chapter 309,

1,237,000

((409))
0

250,000
((2,65 .. .. ))

2,705,000

Laws of 1999 ......................... $ ((1,268,839,000))
1,295,863,000

Sec. 705. 1999 c 309 s 710 (uncodified) is amended to read as follows:
FOR THE EDUCATION TECHNOLOGY REVOLVING ACCOUNT.

The sum of (($8,20, . )) $6.400,000 from the general fund and $6,600,000 from
the K-20 technology account are appropriated for fiscal year 2000 to the education
technology revolving account.

Sec. 706. 1999 c 309 s 711 (uncodified) is amended to read as follows:
FOR THE AGRICULTURAL COLLEGE TRUST MANAGEMENT
ACCOUNT
Resource Management Cost Account

Appropriation ......................... $ ((2,632,000))
2,753,000

The appropriation in this section is subject to the following conditions and
limitations: The appropriation shall be deposited in the agricultural college trust
management account.

NEW SECTION. See. 707. A new section is added to 1999 c 379
(uncodified) to read as follows:
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FOR THE DEPARTMENT OF NATURAL RESOURCES-DISTRIBUTION
OF EXCESS FUNDS FROM THE FOREST DEVELOPMENT ACCOUNT
Forest Development Account-State

Appropriation ......................... $ 10,000,000
The appropriation in this section is provided solely for distribution of state

forest land revenues to taxing authorities that received such revenue from calendar
year 1995 through calendar year 1999.

(1) Within fifteen days of the effective date of this section, the department
shall transmit funds in the amounts specified in subsection (3) of this section to the
county treasurers of the counties receiving the funds.

(2) The county treasurers of the counties listed in this section shall distribute
funds received from this appropriation to taxing authorities in proportion to the
state forest transfer land funds distributed to the taxing authorities based on
information available for the calendar years 1995 through 1999. Funds to be
credited to the state of Washington and funds credited to school district general
levies shall be remitted to the state of Washington within thirty days after the
effective date of this section for deposit into the salmon recovery account.

(3) Funds shall be distributed in the following amounts:

Clallam ............................. $ 1,468,937
Clark ............................... $ 560,244
Cowlitz ............................. $ 344,785
Grays Harbor ......................... $ 325,060
Jefferson ............................ $ 197,457
King ................................ $ 203,627
Kitsap .............................. $ 145,059
Klickitat ............................. $ 46,489
Lewis ............................... $ 1,465,767
M ason .............................. $ 196,270
Pacific .............................. $ 357,582
Pierce ............................... $ 124,595
Skagit ............................... $ 1,156,019
Skamania ............................ $ 189,649
Snohomish ........................... $ 1,200,492
Stevens ............................. $ 3,712
Thurston ............................. $ 855,545
W ahkiakum .......................... $ 366,534
W hatcom ............................ $ 792,178

TOTAL ...................... $ 10,000,000
NEW SECTION, Sec. 708. A new section is added to 1999 c 379

(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT-SHORELINE BLOCK GRANTS
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Salmon Recovery Account-State
Appropriation ......................... $ 5,000,000
The appropriation in this section is subject to the following conditions and

limitations: The entire salmon recovery account-state appropriation is provided
solely for a grant program for cities and counties for the preservation and
restoration of riparian, estuarine, and marine areas.

(1) Cities and counties may use grants provided pursuant to this section only
for any one or more of the following purposes:

(a) Voluntary leases or licenses from willing lessors or licensors for shoreline
conservation or preservation;

(b) Voluntary acquisition of less than fee simple interests from willing sellers
for conservation futures, development rights, or conservation easements; or

(c) Restoration, maintenance, and monitoring of property leased or property
interests acquired.

(2) Cities and counties may use grants provided pursuant to this section only
for riparian, marine, or estuarine parcels, or the portion thereof, that:

(a) Have been designated as critical areas under chapter 36.70A RCW;
(b) Are located within a city's or county's shoreline management jurisdiction

under chapter 90.58 RCW; or
(c) Have been identified as addressing a limiting factor under RCW 75.46.070.
(3) In making acquisition decisions, cities and counties shall consult with a

designated lead entity that has been established under RCW 75.46.060, and shall
give priority to riparian, marine, and estuarine projects or parcels:

(a) For which interests may be acquired or leases may be executed in
coordination with acquisitions funded by the interagency committee for or door
recreation according to chapter 79A. 15 RCW; or

(b) That have been designated by the United States national marine fis -ries
service or the United States fish and wildlife service as critical habitat for
threatened or endangered species according to 16 U.S.C. Sec, 1533(a)(3).

(4) Of the amount provided in this section, $1,500,000 is provided solely for
a pilot program in Skagit county to implement an agricultural riparian buffer plan.
Skagit county shall report back to the appropriate policy and fiscal committees of
the legislature by June 30, 2001, regarding the outcomes of the pilot program. If
the Skagit county riparian buffer plan is not found by the growth management
hearings board to be in compliance with the growth management act by December
31, 2000, the amount provided in this subsection shall lapse.

Sec. 709. 1999 c 309 s 713 (uncodified) is amended to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-YEAR 2000
ALLOCATIONS
General Fund-State Appropriation (FY 2000) ... $ ((5,099,0))

3,466.00
General Fund-Federal Appropriation .......... $ 462,000
Hospital Commission Account-State
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Appropriation ......................... $
Health Professions Account-State

Appropriation ......................... $
Certified Public Accountants' Account-State

Appropriation ......................... $
Safe Drinking Water Account-State

Appropriation ......................... $
Water Quality Permit Account-State

Appropriation ......................... $
State Health Care Authority Administrative

Account-State Appropriation ............ $
Year 2000 Contingency Revolving Account-State

19,000

182,000

5,000

96,000

258,000

1,456,000

Appropriation ......................... $ 10,000,000
Accident Account-State Appropriation ........ $ 150,000
Medical Aid Account-State Appropriation ...... $ 150,000

TOTAL APPROPRIATION ....... $ ((14,74999))
16,244,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) The appropriations will be allocated by the office of financial management
to agencies to resolve year 2000 issues. Agencies shall submit their estimated
costs to resolve year 2000 issues to the office of financial management.

(2) To facilitate the transfer of moneys from dedicated funds and accounts, the
state treasurer is directed to transfer sufficient moneys from each dedicated fund
or account to the year 2000 contingency revolving account, in accordance with
schedules provided by the office of financial management.

Sec. 710. 1999 c 309 s 714 (uncodified) is amended to read as follows:
FOR THE GOVERNOR-EXTRAORDINARY CRIMINAL JUSTICE

COSTS. (($..200. (1) $510.000 of the public safety and education account,
or so much thereof as may be necessary, is appropriated solely for providing
financial assistance in the 1999-01 biennium to Okanogan county for extraordinary
criminal justice costs incurred in the adjudication of an aggravated homicide case.
The office of financial management, in consultation with Okanogan county, shall
determine the amount to be paid based on an assessment of the portion of the costs
associated with the homicide case which is disproportionate relative to the county's
criminal justice resources. The amount paid under this section shall not exceed
eighty percent of the total costs associated with the investigation, prosecution,
indigent defense, jury impanelment, expert witness, interpreters, incarceration, and
other adjudication costs of the case. On January 1, 2000, any unexpended funds
of the amount appropriated in this section shall lapse and revert to the public safety
and education account.

(2) $550,000 of the public safety and education account, or so much thereof
as may be necessary, is appropriated solely for nroviding financial assistance in the
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1999-01 biennium to Franklin, Cowlitz, and Thurston counties for extraordinary
criminal justice costs incu d in the adjudication of aggravated homicide cases.
Within the amount appropriated in this subsection, the office of financial
management. in consultation with the counties, shall determine the amount to be
paid based on an assessment of the portion of the costs associated with the
homicide case which is disproportionate relative to the county's criminal iustice
resources. The amount paid under this section shall not exceed eighty percent of
the total costs associated with the investigation, prosecution, indigent defense, jury
impanelment, expert witness, interpreters, incarceration, and other adjudication
costs of the cases. On January 1. 2001, any unexpended funds of the amount
appropriated in-this subsection shall lapse and revert to the public safety and
education account,

NEW SECTION. Sec. 711. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-DIGITAL
GOVERNMENT POOL
Data Processing Revolving Account Appropriation $ 4,000,000
Master Licensing Account Appropriation ....... $ 1,000,000
Digital Government Revolving Account ........ $ 5,000,000

TOTAL APPROPRIATION ....... $ 10,000,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) The data processing revolving account appropriation and the digital
government revolving account appropriation are provided solely to provide digital
services of government to citizens, businesses, and to state and other governments.
The office of financial management, in consultation with the department of
information services, shall allocate these funds as needed for digital government
projects.

(2) The master licensing account appropriation is provided solely to support
systems to enable businesses to file their master business licenses electronically
and to enable corporations and companies to file reports electronically.

(3) To facilitate tee transfer of moneys from dedicated funds and accounts, the
state treasurer is directed to transfer sufficient moneys from each dedicated fund
or account to the digital government revolving account, hereby created in the state
treasury, in accordance with schedules provided by the office of financial
management for additional digital government projects.

(4) Agencies receiving these allocations shall report at a minimum to the
information services board and to the office of financial management on the
progress of digital government projects and efforts.

NEW SECTION. Sec. 712. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-LEGAL COSTS
General Fund-State Appropriation (FY 2000) ........ $ 3,488,000
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Salary and Insurance Increase Revolving Account
Appropriation .............................. $ 688,000

Disaster Response Account-State Appropriation ...... $ 200,000
TOTAL APPROPRIATION ............ $ 4,376,000

The appropriations in this section are subject to the following conditions and
limitations:

(I) $3,464,000 of the general fund-state appropriation and the salary and
insurance increase revolving account appropriation are provided to the department
of personnel solely for costs associated with the settlement of the Warner v. State
of Washington litigation.

(2) $24,000 of the general fund-state appropriation is provided to the citizens'
commission on salaries for elected officials solely for legal costs associated with
the settlement in CLEAN v. Citizens' Comnmission on Salaries for Elected Officials.

(3) The disaster response account appropriation is provided to the military
department solely to settle claims related to property damage caused by the release
of flood waters from dams during the 1996 storm events.

NEW SECTION. Sec. 713. A new section is added to 1999 c 309
(uncodified) to read as follows:

MIDWIFERY CERTIFICATION PROGRAM. $73,000 from the general
fund-state is appropriated for fiscal year 2001 for the purposes of deposit to the
health professions account to cover a revenue shortfall in the midwifery
certification program in the department of health.

NEW SECTION. Sec. 714. A new section is added to 1999 c 309
(uncodified) to read as follows:

FOR SUNDRY CLAIMS. The following sums, or so much thereof as may
be necessary, are appropriated from the general fund, unless otherwise indicated,
for relief of various individuals, firms, and corporations for sundry claims. These
appropriations are to be disbursed on vouchers approved by the director of general
administration, except as otherwise provided, as follows:

Reimbursement of criminal defendants acquitted on the basis of self-defense,
pursuant to RCW 9A. 16.110:

(I) Douglas Jones, claim number SCJ 99-05 $ 9,420
(2) Tyler Davis, claim number SCJ 99-07 $ 4,933
(3) Joel Maza, claim number SCJ 99-08 $ 4,236
(4) Thomas Vigil, claim number SCJ 99-09 $ 8,070
(5) Wayne Tweed, claim number SCJ 99-10 $ 5,588
(6) William Rhodes, claim number SCJ 99-11 $ 5,000
(7) Lew Roberts, claim number SCJ 99-12 $ 5,091
(8) Thomas Cheetham, claim number SCJ 99-13 $ 7,648
(9) Adonta Goldsby, claim number SCJ 99-14 $ 7,860
(10) Lorenzo Macklin, claim number SCJ 99-16 $ 32,785
(11) Valeriano Rueda, claim number SCJ 99-17 $ 1,211
(12) Duane Dunlap, claim number SCJ 00-01 $ 19,646
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(13) Nathan Borge, claim number SCJ 00-02 $ 4,864
(14) George D. Easton Jr., claim number SCJ 00-03 $ 5,837
(15) James Shank, claim number SCJ 00-04 $ 9,977
(16) Jacob Sloboda, claim number SCJ 00-05 $12,856
(17) Shawn G. Nickel, claim number SCJ 00-06 $ 4,214
(18) Anthony Montel Davis, claim number SCJ 00-07 $10,513
(19) Gregory Owen Thornton, claim number SCJ 00-08 $41,989
(20) Maximino Rivas, claim number SCJ 00-10 $ 1,438
(21) Thomas Lee, claim number SCJ 97-01 $11,584
NEW SECTION. See. 715. A new section is added to 1999 c 309

(uncodified) to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-STAFF AND

EFFICIENCY SAVINGS. The office of financial management shall reduce the
appropriations for agencies of the state by $1,094,000 from general fund-state
fiscal year 2000 appropriations, $2,553,000 from general fund-state fiscal year
2001 appropriations, and $9,761,000 from a combination of reductions to
appropriated and nonappropriated accounts to reflect staffing and efficiency
savings. These reductions shall exclude federal funds. Reductions shall be made
according to the legislative evaluation and accountability program committee
document entitled "1999-01 Efficiency Reductions," dated April 24, 2000 at 5:00
p.m.

Sec. 716. 1999 c 309 s 718 (uncodified) is amended to read as follows:
For the period from July 1, 1999, through June 30, 200 1, a one hundred fifty

thousand dollar death benefit shall be paid as a sundry claim to ((a teeher')) the
estate (( ...-.. e.)) of an employee in the common school system of the state
who is killed in the course of employment. The determination of eligibility for the
benefit shall be made consistent with Title 51 RCW by the department of labor and
industries. The department of labor and industries shall notify the director of the
department of general administration ((if a taeer s estate is determined to be
eligible for paymen.t unde r this scction)) by order under RCW 51.52.050.

Sec. 717. 1999 c 309 s 719 (uncodified) is amended to read as follows:
FOR THE GOVERNOR-COMPENSATION-INSURANCE BENEFITS
General Fund-State Appropriation (FY 2000) ... $ 10,401,000
General Fund-State Appropriation (FY 2001) ... $ ((-6,095,000))

28,834,000
General Fund-Federal Appropriation .......... $ ((!2,987,00 ))

13,920,000
General Fund-Private/Local Appropriation ..... $ ((747,000))

797,000
Salary and Insurance Increase Revolving Account

Appropriation ......................... $ ((-5,94-,000))
27,900,000

TOTAL APPROPRIATION ....... $ ((7,16..6,000 ))
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81,852,000

The appropriations in this section are subject to the following conditions and
limitations:

(l)(a) The monthly employer funding rate for insurance benefit premiums,
public employees' benefits board administration, and the uniform medical plan,
shall not exceed (($3--9)) $388.02 per eligible employee for fiscal year 2000,
and (($41O.5)) $425.64 for fiscal year 2001. The fiscal year 2001 funding rate
includes $0.02 per eligible employee for the benefit expansion in subsection (3) of
this section, $0.23 for increased assessments resulting from implementation of
individual insurance market reform legislation (Substitute Senate Bill No. 6067).
and $1.82 for increased managed care trends.

(b) ( (4h monthly employer fu.nding rate for he operatin. g : oss of the health
ear uhorty shall not exeeed $12.52 per eligible empleyee for Fiseal year 2000,
and $13.04 for fisal year 2.
-(e))) An additional $2.42 per eligible employee shall be included in the

employer funding rate for fiscal year((s)) 2000 and an additional $7.23 for fiscal
ygi 2001 to repay the public employees' and retirees' insurance account for any
claims paid as a result of a court-approved stipulated settlement in Retired State
Employees et ai. v. State of lVashington (Thurston county superior court cause no.
92-2-01294-1).

(((d))) (c) An additional $0.71 per eligible employee shall be included in the
employer funding rate for fiscal year 2000, and an additional $1.47 per eligible
employee shall be included in the employer funding rate for fiscal year 2001, solely
to increase life insurance coverage in accordance with a court approved settlement
in Burbage et aL. v. State of lVashington (Thurston county superior court cause no.
94-2-02560-8).

(((e))) (d) An additional $1.82 per eligible employee shall be included in the
employer funding rate for fiscal year 2001 for uniform medical plan claims
expenditures and reserves.

e) Surplus moneys accruing to the public employees' and retirees' insurance
account due to lower-than-projected insurance costs may not be reallocated by the
health care authority to increase the actuarial value of public employee insurance
plans. Such funds shall be held in reserve in the public employees' and retirees'
insurance account and may not be expended without prior legislative authorization.

(f) In order to achieve the level of funding provided for health benefits, the
public employees' benefits board may require employee premium copayments,
increase point-of-service cost sharing, and/or implement managed competition.

(g) The health care authority shall use funds accruing to the public employees'
and retirees' insurance account in fiscal year 1999 from payments made by the
standard insurance company to the state of Washington related to the state's basic
long-term disability plan, for insurance costs in the 1999-2001 biennium.

(h) The health care authority shall deposit any moneys received on behalf of
the uniform medical plan as a result of rebates on prescription drugs, audits of
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hospitals, subrogation payments, or any other moneys recovered as a result of prior
uniform medical plan claims payments, into the public employees' and retirees'
insurance account to be used for insurance benefits, Such receipts shall not be used
for administrative expenditures,

(2) To facilitate the transfer of moneys from dedicated funds and accounts, the
state treasurer is directed to transfer sufficient moneys from each dedicated fund
or account to the special fund salary and insurance contribution increase revolving
fund in accordance with schedules provided by the office of financial management.

(3) Health plans available through the public employees' benefits board,
including the uniform medical plan, shall include coverage for all methods of
prescription contraceptive drugs and devices approved by the federal food and drug
administration. The specific conditions for expanded coverage shall be determined
and designed by the public employees' benefits board.

(4) The health care authority, subject to the approval of the public employees'
benefits board, shall provide subsidies for health benefit premiums to eligible
retired or disabled public employees and school district employees who are eligible
for parts A and B of medicare, pursuant to RCW 41.05.085. From January 1, 2000
through December 31, 2000, the subsidy shall be $62.48. Starting January 1, 2001,
the subsidy shall be $69.98 per month.

(((4))) (5) Technical colleges, school districts, and educational service districts
shall remit to the health care authority for deposit into the public employees' and
retirees' insurance account established in RCW 41.05.120 the following amounts:

(a) For each full-time employee, $22.03 per month beginning September 1,
1999, and $25.06 beginning September 1, 2000;

(b) For each part-time employee who, at the time of the remittance, is
employed in an eligible position as defined in RCW 41.32.010 or 41.40.010 and
is eligible for employer fringe benefit contributions for basic benefits, $22.03 each
month beginning September 1, 1999, and $25.06 beginning September 1, 2000,
prorated by the proportion of employer fringe benefit contributions for a full-time
employee that the part-time employee receives.

The remittance requirements specified in this subsection shall not apply to
employees of a technical college, school district, or educational service district who
purchase insurance benefits through contracts with the health care authority.

(((-5))) (6) The salary and insurance increase revolving account appropriation
includes amounts sufficient to fund health benefits for ferry workers at the
premium levels specified in subsection (1) of this section, consistent with the 1999-
01 transportation appropriations act.

(((6))) (7) The allocations to agencies and institutions under this section reflect
a reduction of $3,982,000 general fund-state for fiscal year 2000, an increase of
$458,000 general fund-state for fiscal year 2001, and reductions of $1,330,000
general fund-federal, $74,000 general fund-local, and $3,342,000 salary and
insurance increase revolving account, to reflect savings resulting from the
implementation of employer pension rate reductions on July 1, 1999.
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Sec. 718. 1999 c 309 s 720 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF RETIREMENT SYSTEMS-

CONTRIBUTIONS TO RETIREMENT SYSTEMS. The appropriations in this
section are subject to the following conditions and limitations: The appropriations
for the law enforcement officers' and firefighters' retirement system shall be made
on a monthly basis beginning July 1, 1999, consistent with chapter 41.45 RCW as
amended by this act, and the appropriations for the judges and judicial retirement
systems shall be made on a quarterly basis consistent with chapters 2.10 and 2.12
RCW.

(I) There is appropriated for state contributions to the law enforcement
officers' and fire fighters' retirement system:
General Fund-State Appropriation (FY 2000) ... $ ((16,320,009))

16,082,000
General Fund-State Appropriation (FY 2001) ... $ ((l, 050 ,90))

20,130,000
The appropriations in this subsection are subject to the following conditions

and limitations:
(a) The appropriations include $3,564,000 general fund-state for fiscal year

2001 to pay the increased retirement contributions resulting from enactment of
Engrossed Substitute Senate Bill No. 6530 (pension enhancements). If the bill is
not enacted by June 30, 2000, the amount provided in this subsection shall lapse.

(b) The appropriations include reductions of $238,000 general fund-state for
fiscal year 2000 and $1,484,000 general fund-state for fiscal year 2001, to reflect
savings resulting from the implementation of new employer pension contribution
rates based on the 1998 combined actuarial valuation conducted by the office of the
state actuary effective May 1, 2000, as provided in section 906 of this act.

(2) There is appropriated for contributions to the judicial retirement system:
General Fund-State Appropriation (FY 2000) ... $ 7,000,000
General Fund-State Appropriation (FY 2001) ... $ 7,000,000

(3) There is appropriated for contributions to the judges retirement system:
General Fund-State Appropriation (FY 2000) ... $ 750,000
General Fund-State Appropriation (FY 2001) ... $ 750,000

TOTAL APPROPRIATION ....... $ ((49,870,000))
51,712,000

NEW SECTION. Sec. 719. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-CONTRIBUTIONS
TO RETIREMENT SYSTEMS
General Fund-State Appropriation (FY 2001) ........ $ 9,302,000
General Fund-Federal Appropriation ............... $ 3,368,000
General Fund-Private/Local Appropriation .......... $ 133,000
Special Account Retirement Contribution Increase
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Revolving Account Appropriation .............. $
TOTAL APPROPRIATION ............ $

Ch. 1

8,081,000
20,884,000

The appropriations in this section are subject to the following conditions and
limitations: The appropriations in this section are provided solely for state
agencies and institutions to pay the increased retirement contributions resulting
from enactment of Substitute Senate Bill No. 6530 (pension enhancements). If the
bill is not enacted by June 30, 2000, the amount provided in this section shall lapse.

NEW SECTION. Sec. 720. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-CONTRIBUTIONS
TO RETIREMENT SYSTEMS
General Fund-State Appropriation (FY 2000) ........ $
General Fund-State Appropriation (FY 2001) ........ $
General Fund-Federal Appropriation ............... $
General Fund-Private/Local Appropriation .......... $
Special Account Retirement Contribution Increase

Revolving Account Appropriation .............. $
TOTAL APPROPRIATION ............ $

(1,715,000)
(10,720,000)

(4,136,000)
(145,000)

(8,661,000)
(25,377,000)

The appropriations in this section are provided solely to reduce agency and
institution appropriations to reflect: (1) Savings resulting from the implementation
of new employer pension contribution rates, effective May 1, 2000, based on the
1998 actuarial valuation studies conducted by the office of the state actuary as
provided in section 906 of this act; and (2) a 0.04 percent increase in the
department of retirement systems administrative expense rate, effective May 1,
2000, to fund implementation of the public employees' retirement system plan 3.

Sec. 721. 1999 c 309 s 723 (uncodified) is amended to read as follows:
SALARY COST OF LIVING ADJUSTMENT
General Fund-State Appropriation (FY 2000) ... $ ((33,614,00))

General Fund-State Appropriation (FY 2001) ... $

General Fund-Federal Appropriation .......... $
General Fund-Private/Local Appropriation ..... $

Salary and Insurance Increase Revolving Account
Appropriation ......................... $

TOTAL APPROPRIATION ....... $

33,424,000
((68,186,909))

68,376,000
31,436,000

((2........))
2,014,000

72,609,000
((29,;846,09o))

207,859,00
The appropriations in this section shall be expended solely for the purposes

designated in this section and are subject to the following conditions and
limitations:
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(1) In addition to the purposes set forth in subsections (2) and (3) of this
section, appropriations in this section are provided solely for a 3.0 percent salary
increase effective July 1, 1999, and a 3.0 percent salary increase effective July 1,
2000, for all classified employees, including those employees in the Washington
management service, and exempt employees under the jurisdiction of the personnel
resources board.

(2) The appropriations in this section are sufficient to fund a 3.0 percent salary
increase effective July 1, 1999, and a 3.0 percent increase effective July 1, 2000,
for general government, legislative, and judicial employees exempt from merit
system rules whose maximum salaries are not bet by the commission on salaries
for elected officials.

(3) The salary and insurance increase revolving account appropriation in this
section includes funds sufficient to fund a 3.0 percent salary increase effective July
1, 1999, and a 3.0 percent salary increase effective July 1, 2000, for ferry workers
consistent with the 1999-01 transportation appropriations act.

(4)(a) No salary increase may be paid under this section to any person whose
salary has been Y-rated pursuant to rules adopted by the personnel resources board.

(b) The average salary increases paid under this section and section 724 of this
act to agency officials whose maximum salaries are established by the committee
on agency official salaries shall not exceed the average increases provided by
subsection (2) of this section.

(5) The appropriations in this section include $1,498,000 general fund-state
for fiscal year 2000, $1,765,000 general fund-state for fiscal year 2001, and a
reduction of $3,263,000 general fund-federal for the department of social and
health services to adjust employer pension funding levels to reflect historical fund
source ratios.

Sec. 722. 1999 c 309 s 727 (uncodified) is amended to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-COMPENSATION
ACTIONS OF PERSONNEL RESOURCES BOARD
General Fund-State Appropriation (FY 2000) ... $ ((6,543,099))

6,578,000

General Fund-State Appropriation (FY 2001) ... $ ((6,43,09))
7,379,000

General Fund-Federal Appropriation .......... $ ((3,343,90))
3,743,000

General Fund-Private/Local Appropriation ..... $ 173,000
Salary and Insurance Increase Revolving Account

Appropriation ......................... $ ((22,483,000))
23,025,000

TOTAL APPROPRIATION ....... $((3. .oO9))
40,898,000
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The appropriations in this section shall be expended solely for the purposes
designated in this section and are subject to the following conditions and
limitations:

() Funding is provided to implement the salary increase recommendations of
the Washington personnel resources board for the top 26 priority classes identified
pursuant to RCW 41.06.152. The salary increases shall be effective July 1, 1999.

(2) $800,000 of the general fund-state appropriation for fiscal year 2001 and
$400,000 of the general fund-federal appropriation are provided solely for one or
more additional steps to the following registered nurse job classes used in state
mental hospitals, developmental disability facilities, correctional facilities, and
other similar state institutional settings: Registered nurse 1-3: community nurse
specialist: clinical-nurse specialist: and nurse practitioner, Funding is contingent
upon review and approval by the personnel resources board that providing
additional steps is an appropriate means to improve the recruitment and retention
of registered nurses at Western state hospital and the McNeil Island correctional
facility, and upon approval by the office of financial management that the annual
general fund-state cost of the increases proposed for approval does not exceed
$800,000.

NEW SECTION. Sec. 723. A new section is added to 1999 c 309
(uncodified) to read as follows:

FOR THE MULTIMODAL TRANSPORTATION ACCOUNT. The sum
of fifty million dollars is appropriated from the general fund to the multimodal
transportation account for fiscal year 2000.

NEW SECTION. Sec. 724. A new section is added to 1999 c 309
(uncodified) to read as follows:

FOR THE OFFICE OF FINANCIAL MANAGEMENT-REGIONAL
TRANSIT AUTHORITY. (1) The sum of twelve million seven hundred
thousand dollars is appropriated from the general fund-state for fiscal year 2001
solely for allocation to Sound Transit regional transit authority for the King street
rail maintenance facility to be built in partnership with Amtrak. The appropriation
in this subsection is conditioned on the execution of agreements between the
department of transportation, Amtrak, Sound Transit, and other participating
parties that will assure that the maintenance and operation of the maintenance
facility will not require state funding except for billings for maintenance of state-
owned passenger trains.

(2) The sum of fifteen million dollars is appropriated from the state general
fund for fiscal year 2000 solely for allocation to Sound Transit regional transit
authority as a state contribution.

(3) The amounts appropriated in this section constitute a transfer of local
government costs under RCW 43.135.060(2).

NEW SECTION. Sec. 725. A new section is added to 1999 c 309
(uncodified) to read as follows:
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PUGET SOUND FERRY OPERATIONS ACCOUNT. The sum of twenty
million dollars is appropriated from the general fund to the Puget Sound ferry
operations account for fiscal year 2001 to carry out the purposes of the account.

NEW SECTION. Sec. 726. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT-PUBLIC
TRANSPORTATION BENEFIT AREAS

(1) For the biennium ending June 30, 2001, as limited by general fund
appropriation, the state shall provide a portion of the local share of any political
subdivisions' costs for transit programs and services that are the ongoing
responsibility of the recipient political subdivision. Such funding shall supplant
local funding for this purpose. Any appropriation by the state is a transfer of local
government costs under RCW 43.135.060(2), but does not constitute a state
obligation after June 30, 2001.

(2) Subject to subsection (1) of this section, the following amounts are
appropriated from the general fund to the office of financial management for
distribution to the following public transportation benefit areas in the amounts
designated:

System
Ben Franklin Transit
Clallam Transit System

Community Transit
C-Tran

Community Urban Bus Service
Everett Transit

Grant Transit Authority
Grays Harbor Transportation Authority

Intercity Transit
Island Transit

Jefferson Transit Authority
Kitsap Transit
Link
Mason County Transportation Authority

Metropolitan King\County
Pacific Transit
Pierce Transit

Pullman Transit
Skagit Transit System
Spokane Transit Authority

Twin Transit
Valley Transit
Whateom Transportation Authority

Yakima Transit

Benefit Area

Benton-Franklin PTBA
Clallam County PTBA

Snohomish County PTBA
Clark County PTBA

Cowlitz PTBA
City of Everett

Grant County
Grays Harbor

Thurston County PTBA
Island County PTBA

Jefferson County PTBA

Kitsap County PTBA
Chelan-Douglas PTBA

Mason County
King County

Pacific County

Pierce County PTBA
Whitman County PTBA

Skagit PTBA
Spokane County PTBA

Lewis County PTBA
Walla Walla County PTBA

Whatcom County PTBA

City of Yakima

TOTAL APPROPRIATIONS
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FY 2001

2.401,200

767,400

6,857,400

4,355,000

310,800
556,000

657,800

772,700

2.763,000

593.200

305.500
2,936,100

1,472,400

249,400

35.973.300
203.000

8,423,900

198,300

1.074,200

5,774,100

199.300
482,800

2,321,500

351,700

$80,000,000

1999-2001
Biennium

2,401,200

767.400

6,857,400

4,355,000

310.800

556,000

657,800

772,700

2,763.000

593.200
305,500

2,936.100

1,472,400

249,400

35.973.300

203.000
8.423.900

198,300

1.074,200

5,774,100

199.300
482,800

2,321,500
351,700

$80,000.000
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NEW SECTION, Sec. 727. A new section is added to 1999 c 309
(uncodified) to read as follows:
LOCAL GOVERNMENT FINANCIAL ASSISTANCE

(1) The legislature recognizes the need for ongoing financial assistance to
local governments for the purposes of public safety, criminal justice, public health,
and other operations. Therefore, it is the intent of the legislature that the state
provide funding for the current and future fiscal biennia for a portion of local
governments' costs for these programs and services that are the ongoing
responsibility of the recipient local government.

(2)(a) Moneys appropriated in sections 728 and 729 of this act shall be used
to supplant a portion of the costs of existing local programs, as specified in this
section:

(i) In section 728 of this act, moneys are provided for the superior court
system, police operations, crime prevention, care and custody of prisoners, and
legal services; and

(ii) In section 729 of this act, moneys are provided for municipal court
systems, police operations, fire protection services, transportation, crime
prevention, care and custody of prisoners, and legal services.

(b) Moneys appropriated in sections 728 and 729 of this act constitute a
transfer to the state of local government costs under RCW 43.135.060(2).

(3) It is the intent of the legislature that the funding provided in sections 728,
729, and 730 of this act, increased by the fiscal growth factor, will be appropriated
in subsequent fiscal biennia.

NEW SECTION. See. 728. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT-COUNTY CORPORATION ASSISTANCE
General Fund-State Appropriation (FY 2000) ... $ 11,873,986
General Fund-State Appropriation (FY 2001) ... $ 23,747,967

TOTAL APPROPRIATION ....... $ 35,621,953

The appropriations in this section are subject to section 727 of this act and to
the following conditions and limitations:

(1) The director of community, trade, and economic development shall
distribute the appropriations to the following counties in the amounts designated:

1999.2001
County FY 2000 FY 2001 Biennium

Adams 142,824 285,647 428,471
Asotin 205,338 410,676 616,014
Benton 468,011 936,021 1,404,032
Chelan 312,753 625,506 938,259
Clallam 217,959 435,918 653,877
Clark 302,114 604,227 906,341
Columbia 276,438 552,876 829,314
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Cowlitz 374,960 749,919 1,124,879
Douglas 241,831 483,661 725,492
Ferry 191,828 383,655 575,483
Franklin 210,840 421,679 632,519
Garfield 281,070 562,140 843,210
Grant 278,047 556,095 834,142
Grays Harbor 265,825 531,649 797,474
Island 232,399 464,797 697,196
Jefferson 115,144 230,288 345,432
King 1,305,948 2,611,895 3,917,843
Kitsap 230,697 461,394 692,091
Kittitas 175,719 351,437 527,156
Klickitat 95,922 191,845 287,767
Lewis 285,612 571,225 856,837
Lincoln 139,944 279,888 419,832
Mason 440,831 881,661 1,322,492
Okanogan 269,627 539,254 808,881
Pacific 169,265 338,529 507,794
Pend Oreille 137,923 275,846 413,769
Pierce 606,124 1,212,249 1,818,373
Sr) Juan 39,737 79,475 119,212
Skagit 439,967 879,935 1,319,902
Skamania 85,034 170,068 255,102
Snohomish 488,785 977,571 1,466,356
Spokane 393,723 787,446 1,181,169
Stevens 394,764 789,528 1,184,292
Thurston 502,516 1,005,033 1,507,549
Wahkiakum 249,694 499,388 749,082
Walla Walla 118,173 236,345 354,518
Whatcom 193,639 387,277 580,916
Whitman 65,984 131,969 197,953
Yakima 926,977 1,853,955 2,780,932

TOTAL APPROPRIATIONS $11,873,986 $23,747,967 $35,621,953

(2) The fiscal year 2000 appropriation is provided for distribution for calendar
year 2000 for the period from July 1 through December 3 1, and the fiscal year
2001 appropriation is provided for calendar year 2001.

NEW SECTION. Sec. 729. A new section is added to 1999 c 309

(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT-MUNICIPAL CORPORATION ASSISTANCE
General Fund-State Appropriation (FY 2000) . .. $ 21,661,158
General Fund-State Appropriation (FY 2001) ... $ 44,638,842

TOTAL APPROPRIATION ....... $ 66,300,000

The appropriations in this section are subject to section 727 of this act and the
following conditions and limitations:
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(1) The director of community, trade, and economic development shall
distribute the fiscal year 2000 appropriation and $43,322,305 of the fiscal year
2001 appropriation to the following cities and municipalities in the amounts
designated:

1999-2001
City FY 2000 FY 2001 Biennium

Aberdeen 58,364 116,729 175,093
Airway Heights 54,120 108,239 162,359
Albion 30,529 61,059 91,588
Algona 15,436 30,871 46,307
Almira 4,946 9,893 14,839
Anacortes 34,503 69,005 103,508
Arlington 20,598 41,195 61,793
Asotin 24,725 49,450 74,175
Auburn 93,591 187,183 280,774
Bainbridge Island 142,937 285,875 428,812
Battle Ground 57,546 115,092 172,638
Beaux Arts 868 1,736 2,604
Bellevue 254,988 509,975 764,963
Bellingham 179,55! 359,102 538,653
Benton City 47,418 94,836 142,254
Bingen 3,212 6,423 9,635
Black Diamond 110,589 221,177 331,766
Blaine 10,143 20,287 30,430
Bonney Lake 77,215 154,429 231,644
Bothell 66,772 133,544 200,316
Bremerton 104,105 208,211 312,316
Brewster 5,473 10,945 16,418
Bridgeport 86,287 172,575 258,862
Brier 258,786 517,571 776,357
Buckley 33,188 66,375 99,563
Bucoda 22,827 45,653 68,480
Burien 138,274 276,549 414,823
Burlington 13,332 26,663 39,995
Camas 26,099 52,198 78,297
Carbonado 25,434 50,867 76,301
Carnation 4,667 9,333 14,000
Cashmere 46,531 93,062 139,593
Castle Rock 11,309 22,619 33,928
Cathlamet 3,048 6,095 9,143
Centralia 49,336 98,673 148,009
Chehalis 16,831 33,662 50,493
Chelan 9,493 18,985 28,478
Cheney 152,893 305,785 458,678
Chewelah 22,652 45,305 67,957
Clarkston 40,816 81,632 122,448
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Cle Elum 4,228 8,456 12,684
Clyde Hill 45,988 91,977 137,965
Colfax 24,996 49,991 74,987
College Place 256,095 512,190 768,285
Colton 11,689 23,379 35,068
Colville 11,377 22,754 34,131
Conconully 6,064 12,127 18,191
Concrete 8,666 17,331 25,997
Connell 65,569 131,137 196,706
Cosmopolis 7,489 14,977 22,466
Coulee City 1,364 2,728 4,092
Coulee Dam 22,075 44,149 66,224
Coupeville 3,750 7,499 1 1,249
Covington 336,050 672,099 1,008,149
Creston 5,294 10,589 15,883
Cusick 3,354 6,708 10,062
Darrington 23,691 47,382 71,073
Davenport 25,650 51,301 76,951
Dayton 35,094 70,189 105,283
Deer Park 7,812 15,623 23,435
Des Moines 720,945 1,441,891 2,162,836
Dupont 3,944 7,889 11,833
Duvall 32,166 64,333 96,499
East Wenatchee 14,922 29,845 44,767
Eatonville 4,304 8,608 12,912
Edgewood 438,645 877,290 1,315,935
Edmonds 221,975 443,950 665,925
Electric City 39,033 78,066 117,099
Ellensburg 39,878 79,757 119,635
Elma 26,813 53,627 80,440
Elmer City 13,657 27,314 40,971
Endicott 13,252 26,503 39,755
Entiat 24,088 48,176 72,264
Enumclaw 25,787 51,574 77,361
Ephrata 29,180 58,359 87,539
Everett 240,990 481,981 722,971
Everson 23,832 47,663 71,495
Fairfield 7,054 14,107 21,161
Farmington 5,435 10,869 16,304
Federal Way 228,709 457,417 686,126
Femdale 36,321 72,642 108,963
Fife 12,360 24,721 37,081
Fircrest 187,832 375,665 563,497
Forks 40,404 80,808 121,212
Friday Harbor 4,763 9,525 14,288
Garfield 20,511 41,022 61,533
George 8,018 16,036 24,054
Gig Harbor 15,379 30,757 46,136
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Gold Bar 59,316 118,633 177,949
Goldendale 18,713 37,427 56,140
Grand Coulee 2,824 5,647 8,471
Grandview 124,695 249,389 374,084
Granger 77,252 154,505 231,757
Granite Falls 5,324 10,649 15,973
Hamilton 7,414 14,828 22,242
Harrah 21,302 42,603 63,905
Harrington 7,185 14,371 21,556
Hartline 5,045 10,090 15,135
Hatton 5,584 11,167 16,751
Hoquiam 182,363 364,727 547,090
Hunts Point 1,183 2,366 3,549
Ilwaco 5,845 11,689 17,534
Index 1,447 2,893 4,340
lone 7,246 14,491 21,737
lssaquah 24,322 48,645 72,967
Kahlotus 8,996 17,993 26,989
Kalama 3,839 7,678 11,517
Kelso 33,517 67,034 100,551
Kenmore 534,777 1,069,554 1,604,331
Kennewick 142,783 285,567 428,350
Kent 175,418 350,836 526,254
Kettle Falls 24.016 48,032 72,048
Kirkland 107,709 215,419 323,128
Kittitas 32,131 64,263 96,394
Krupp 1,976 3,951 5,927
La Center 10,329 20,657 30,986
La Conner 1,857 3,713 5,570
La Crosse 8,367 16,733 25,100
Lacey 69,677 139,355 209,032
Lake Forest Park 436,780 873,560 1,310,340
Lake Stevens 69,216 138,433 207,649
Lakewood 1,437,449 2,874,899 4,312,348
Lamont 3,337 6,673 10,010
Langley 2,579 5,159 7,738
Latah 5,286 10,572 15,858
Leavenworth 5,929 11,858 17,787
Lind 1,079 2,157 3,236
Long Beach 4,995 9,990 14,985
Longview 121,527 243,055 364,582
Lyman 7,448 14,895 22,343
Lynden 20,779 41,558 62,337
Lynnwood 79,570 159,139 238,709
Mabton 64,750 129,501 194,251
Maiden 10,013 20,027 30,040
Mansfield 12,013 24,027 36,040
Maple Valley 174,860 349,721 524,581
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Marcus 6,427 12,855 19,282
Marysville 49,630 99,259 148,889
Mattawa 43,861 87,723 131,584
McCleary 44,237 88,473 132,710
Medical Lake 55,610 111,220 166,830
Medina 6,983 13,965 20,948
Mercer Island 186,558 373,117 559,675
Mesa 6,944 13,887 20,831
Metaline 6,362 12,723 19,085
Metaline Falls 3,004 6,008 9,012
Mill Creek 84,879 169,759 254.638
Millwood 8,826 17,651 26,477
Milton 13,635 27,269 40,904
Monroe 27,492 54,983 82,475
Montesano 24,687 49,375 74,062
Morton 2,866 5,731 8,597
Moses Lake 51,401 102,802 154.203
Mossyrock 5,999 11,998 17,997
Mount Vernon 63,615 127,230 190.845
Mountlake Terrace 345,942 691,884 1.037.826
Moxee 13,417 26,833 40,250
Mukilteo 133,516 267,032 400,548
Naches 3,507 7,015 10,522
Napavine 42,896 85,793 128,689
Nespelem 8,226 16,452 24.678
Newcastle 141,454 282,908 424.362
Newport 6,432 12,864 19,296
Nooksack 25,088 50,175 75,263
Normandy Park 237,918 475,837 713,755
North Bend 10,095 20,191 30,286
North Bonneville 12,102 24,205 36,307
Northport 10,412 20,823 31,235
Oak Harbor 135,304 270,607 405,911
Oakesdale 13,679 27,357 41,036
Oakville 18,504 37,008 55,512
Ocean Shores 31,538 63,077 94,615
Odessa 2,297 4,593 6,890
Okanogan 5,995 11,989 17,984
Olympia 96,545 193,089 289,634
Omak 12,704 25,408 38,112
Oroville 6,083 12,167 18,250
Orting 78,685 157,369 236,054
Othello 13,040 26,080 39,120
Pacific 33,624 67,248 100,872
Palouse 22,092 44,185 66,277
Pasco 63,867 127,734 191,601
Pateros 9,521 19,042 28,563
Pe Ell 24,796 49,591 74,387
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Pomeroy 18,951 37,902 56,853
Port Angeles 60,606 121,213 181,819
Port Orchard 20,332 40,663 60,995
Port Townsend 22,923 45,847 68,770
Poulsbo 15,475 30,949 46,424
Prescott 5,050 10,100 15,150
Prosser 11,741 23,482 35,223
Pullman 284,395 568,790 853,185
Puyallup 73,807 147,614 221,421
Quincy 9,847 19,695 29,542
Rainier 48,712 97,424 146,136
Raymond 25,745 51,491 77,236
Reardan 17,071 34,142 51,213
Redmond 104,708 209,416 314,124
Renton 114,336 228,673 343,009
Republic 9,387 18,773 28,160
Richland 214,871 429,743 644,614
Ridgefield 19,196 38,393 57,589
Ritzville 4,134 8,267 12,401
Riverside 12,230 24,459 36,689
Rock Island 14,499 28,998 43,497
Rockford 7,493 14,987 22,480
Rosalia 15,440 30,881 46,321
Roslyn 27,893 55,786 83,679
Roy 832 1,663 2,495
Royal City 27,769 55,538 83,307
Ruston 19,537 39,075 58,612
Sammamish 1,148,668 2,297,337 3,446,005
Seatac 64,297 128,595 192,892
Seattle 1,551,389 3,102,778 4,654,167
Sedro-Woolley 26,703 53,406 80,109
Selah 39,257 78,513 117,770
Sequim 10,637 21,273 31,910
Shelton 28,290 56,581 84,871
Shoreline 722,414 1,444,827 2,167,241
Skykomish 689 1,379 2,068
Snohomish 19,808 39,617 59,425
Snoqualmie 4,663 9,327 13,990
Soap Lake 44,365 88,729 133,094
South Bend 29,296 58,591 87,887
South Cle Elum 20,735 41,471 62,206
South Prairie 7,114 14,228 21,342
Spangle 680 1,359 2,039
Spokane 543,058 1,086,116 1,629,174
Sprague 9,350 18,701 28,051
Springdale 4,522 9,043 13,565
St. John 2,065 4,130 6,195
Stanwood 10,283 20,567 30,850
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Starbuck 4,158 8,315 12,473
Steilacoom 139,025 278,049 417,074
Stevenson 5,678 11,356 17,034
Sultan 21,322 42,644 63,966
Sumas 3,836 7,671 11,507
Sumner 20,397 40,793 61,190
Sunnyside 34,442 68,883 103,325
Tacoma 673,532 1,347,063 2,020,595
Tekoa 20,548 41,095 61,643
Tenino 27,398 54,795 82,193
Tieton 32,401 64,801 97,202
Toledo 3,070 6,140 9,210
Tonasket 2,675 5,351 8,026
Toppenish 215,725 431,451 647,176
Tukwila 36,638 73,276 109,914
Tumwater 30,085 60,169 90,254
Twisp 2,332 4,663 6,995
Union Gap 13,197 26,393 39,590
Uniontown 8,436 16,871 25,307
University Place 919,308 1,838,615 2,757,923
Vader 18,415 36,831 55,246
Vancouver 572,811 1,145,621 1,718,432
Waitsburg 33,585 67,171 100,756
Walla Walla 155,014 310,029 465,043
Wapato 112,259 224,519 336,778
Warden 40,328 80,656 120,984
Washougal 86,109 172,217 258,326
Washtucna 9,256 18,513 27,769
Waterville 29,923 59,846 89,769
Waverly 4,582 9,163 13,745
Wenatchee 71,798 143,596 215,394
West Richland 238,229 476,459 714,688
Westport 6,671 13,343 20,014
White Salmon 17,923 35,845 53,768
Wilbur 7,091 14,181 21,272
Wilkeson 7,460 14,919 22,379
Wilson Creek 8,297 16,594 24,891
Winlock 12,931 25,863 38,794
Winthrop 854 1,708 2,562
Woodinville 27,266 54,531 81,797
Woodland 8,736 17,473 26,209
Woodway 6,086 12,173 18,259
Yacolt 15,650 31,299 46,949
Yakima 237,263 474,527 71 i,790
Yarrow Point 10,253 20,506 30,759
Yelm 7,625 15,251 22,876
Zillah 36,996 73,993 110,989
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TOTAL APPROPRIATIONS $21,661,158 $43,322,305 $64,983,463

(2) The fiscal year 2000 appropriation is provided for distribution for calendar
year 2000 for the period from July 1 through December 31, and the fiscal year
2001 appropriation is provided for calendar year 2001.

(3) $1,316,537 of the fiscal year 2001 appropriation is provided solely to
address the contingencies listed in this subsection. The department shall distribute
(he moneys no later than December 31, 2000. Moneys shall be distributed for the
following purposes, ranked in order of priority:

(a) To correct for data errors in the determination of distributions in subsection
(1) of this section;

(b) To distribute to newly qualifying jurisdictions as if the jurisdiction had
been in existence prior to November 1999;

(c) To allocate under emergency situations as determined by the director of
community, trade, and economic development in consultation with the association
of Washington cities; and

(d) After November 20, 2000, moneys remaining from the amount provided
in this subsection tollowing the distributions under (a), (b), and (c) of this
subsection shall be distributed to cities and towns in ascending order of population
to provide additional funds so that the resulting impact of the loss of motor vehicle
excise tax funding is no more than live percent of unrestricted revenues.

(e) For the purposes of this subsection, (i) "unrestricted revenues" is the state
auditor's office definition of unrestricted revenues for the calendar year 1998 state
budget and accounting reporting system (BARS) data; and (ii) "loss of motor
vehicle excise tax funding" is defined as the amount of forgone motor vehicle
excise tax revenue for fiscal year 2001 due to the passage of Initiative Measure No.
695, as indicated in LEAP document LG-2000.

NEW SECTION. Sec, 730. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT-COUNTY PUBLIC HEALTH ASSISTANCE

The sum of $33,183,801 is appropriated from the health services account to
the department of community, trade, and economic development for distribution
for the purposes of public health. Of the amounts provided, $11,061,266 is to be
distributed for calendar year 2000 for the period from July I through December 3 1,
and $22,122,535 is to be distributed for calendar year 2001, to the following
counties and health districts in the amounts designated:

1999-2001
County or Health District FY 2000 FY 2001 Biennium

Adams County Health District 15,165 30,330 45,495
Asotin County Health District 30.008 60.015 90,023
flenton.Franklin Health District 551,371 1.102.742 1,654,113
Chelan.Douglas Health District 79,726 159.451 239,177
Clallam County Health and Human Services Department 68.512 137,024 205,536
Southwest Washington Health District 512.816 1.025,631 1,538,447
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Columbia County Health District 19,857 39.715 59,572
Cowlitz County Health Department 129,921 259,842 389,763
Garfield County Health District 7,363 14,726 22.089
Grant County Health District 48,355 96.710 145,065
Grays Harbor Health Department 90,088 180,176 270,264

Island County Health Department 37,465 74,930 112.395
Jefferson County Health and Human Services 38,072 76,145 114,217

Seattle-King County Department of
Public Health 4,153,122 8,306,245 12.459,367

Bremerton-Kitsap County Health District 271.037 542,074 813,111

Kittitas County Health Department 38.712 77,425 116,137
Klickitat County Health Department 24,002 48.004 72,006
Lewis County Health Department 49,704 99,409 149,113
Lincoln County Health Department 10,306 20,613 30,919
Mason County Department of Health Services 40,946 81,893 122,839
Okanogan County Health District 30,549 61,099 91,648
Pacific County Health Department 37,935 75,871 113,806
Tacoma-Pierce County lealth Department 1,372.177 2.744,353 4,116,530

San Juan County Health and Community Services 15.058 30,116 45,174
Skagit County Health Department 98,115 196,230 294,345
Snohomish Health District 1,090,447 2,180,893 3,271,340
Spokane County Health District 1,027,015 2,054.031 3.081,046
Northeast Tri-County Health District 47,995 95,991 143.986

Thurston County Health Department 287,121 574,242 861,363
Wahkiakum County Health Department 6,748 13.495 20,243
Walla Walla County-City Health Department 83.532 167.063 250,595

Whatcom County Health Department 409,608 819,215 1,228,823
Whitman County Health Department 38,071 76,142 114.213

Yakima Health District 300,347 600,694 901,041

TOTAL APPROPRIATIONS $11.061.266 S22,122,535 $33,183,801

NEW SECTION. Sec. 731. A new section is added to 1999 c 309
(uncodified) to read as follows:

LOCAL GOVERNMENT TASK FORCE. A tak force is created to
provide the legislature with recommendations on the future distribution of ongoing
funding to cities, counties, and public health districts and departments as provided
in sections 728, 729, and 730 of this act.

(I) The task force shall consist of eight members as follows: Four legislative
members, appointed by the cospeakers of the house of representatives and the
president of the senate, including one each from the two largest caucuses of the
house of representatives and the senate; one representative each from the
association of Washington cities and the Washington state association of counties;
and one representative each from the office of financial management and
department of community, trade, and economic development.

(2) The task force shall identify the manner in which ongoing state funding of
city, county, and public health program costs would be distributed.
Representatives of local jurisdictions and their respective associations shall
develop a methodology for the ongoing distribution of funding for the
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consideration of the task force. The task force shall, at a minimum, consider tax
capacity and tax base in determining a distribution methodology.

(3) The task force shall submit a report of its recommendations to the governor
and the legislature by November 1, 2000.

PART VIII
OTHER TRANSFERS AND APPROPRIATIONS

See. 801. 1999 c 309 s 801 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-STATE REVENUES FOR
DISTRIBUTION
General Fund Appropriation for fire insurance

premiums distribution ................. $ 6,617,250
General Fund Appropriation for public utility

district excise tax distribution ............. $ 35,876,898
General Fund Appropriation for prosecuting attorneys

salaries .............................. $ 2,960,000
City Police and Fire Protection Assistance

Account Appropriation .................. $ ((95,667,00))

General Fund Appropriation for camper and travel
trailer excise tax distribution ............. $

General Fund Appropriation for boating
safety/education and law enforcement
distribution ........................... $

Aquatic Lands Enhancement Account Appropriation
for harbor improvement revenue distribution . $

Liquor Excise Tax Account Appropriation for liquor
excise tax distribution .................. $

Liquor Revolving Fund Appropriation for liquor
profits distribution ..................... $

Timber Tax Distribution Account Appropriation
for distribution to "Timber" counties ....... $

Municipal Sales and Use Tax Equalization Account
Appropriation ......................... $

County Sales and Use Tax Equalization Account
Appropriation ......................... $

Death Investigations Account Appropriation for
distribution to counties for publicly funded
autopsies ............................ $

County Criminal Justice Account Appropriation . . $

33,383,000

((4,86))
2,061,000

3,616,000

138,000

25,580,000

52,269,932

74,025,900

((84,809))
28,!45,000

((13,4,99))
9,426,000

1,375,332
(( 3,1d69,009))

70,490,000
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Municipal Criminal Justice Account
Appropriation ......................... $ ((4 ,69,00))

29,519,000
County Public Health Account Appropriation .... $ ((41,20,250))

17,938,000
Distressed County Assistance Account

Appropriation ......................... $ 4,928,000
TOTAL APPROPRIATION ....... $ ((595,408,380))39 8.349,312

The total expenditures from the state treasury under the appropriations in this
section shall not exceed the funds available under statutory distributions for the
stated purposes.

NEW SECTION. Sec. 802. A new section is added to 1999 c 309
(uncodified) to read as follows:
FOR THE STATE TREASURER-TRANSFERS
Local Toxics Control Account: For transfer to

the state toxics control account on or
before June 1, 2000, an amount equal to
$1,500,000. This transfer shall be
repaid to the local toxics control account
from moneys in the state toxics control
account by June 30, 2005. The transfer
shall be repaid prior to June 30, 2005,
to the extent that moneys are received
from the cost recovery action at the
Everett smelter site ......................... $ 1,500,000

Park Land Trust Revolving Fund: For transfer
to the common school construction fund,
$13,350,000 of the amount deposited into
the park land trust revolving fund on
January 6, 2000, plus all interest attributed
to that amount that has accrued since
deposit, up to $13,550,000. Nothing in this
section constitutes an authorization or
ratification of the transaction that resulted
in this deposit .............................. $ 13,550,000

Park Land Trust Revolving Fund: For transfer
to the natural resources real property
replacement account, $3,200,000 of the
amount deposited into the park land trust
revolving fund on January 6, 2000, plus
all interest attributed to that amount
that has accrued since deposit, up to
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$3,300,000. Nothing in this section
constitutes an authorization or ratification
of the transaction that resulted in this
deposit .............................. $ 3,300,000

PART IX
MISCELLANEOUS

NEW SECTION. Sec. 901. A new section is added to chapter 41.05 RCW
to read as follows:

(1) The uniform medical plan benefits administration account is created in the
custody of the state treasurer. Moneys in the account shall be used exclusively for
contracted expenditures for uniform medical plan claims administration, data
analysis, utilization management, preferred provider administration, and activities
related to benefits administration where the level of services provided pursuant to
a contract fluctuate as a direct result of changes in uniform medical plan
enrollment. Moneys in the account may also be used for administrative activities
required to respond to new and unforeseen conditions that impact the uniform
medical plan, but only when the authority and the office of financial management
jointly agree that such activities must be initiated prior to the next legislative
session.

(2) Receipts from amounts due from or on behalf of uniform medical plan
enrollees for expenditures related to benefits administration, including moneys
disbursed from the public employees' and retirees' insurance account, shall be
deposited into the account. The account is subject to allotment procedures under
chapter 43.88 RCW, but no appropriation is required for expenditures. All
proposals for allotment increases shall be provided to the house of representatives
appropriations committee and to the senate ways and means committee at the same
time as they are provided to the office of financial management.

(3) The uniform dental plan benefits administration account is created in the
custody of the state treasurer. Moneys in the account shall be used exclusively for
contracted expenditures related to benefits administration for the uniform dental
plan as established under RCW 41.05.140. Receipts from amounts due from or on
behalf of uniform dental plan enrollees for expenditures related to benefits
administration, including moneys disbursed from the public employees' and
retirees' insurance account, shall be deposited into the account. The account is
subject to allotment procedures under chapter 43.88 RCW, but no appropriation is
required for expenditures.

Sec. 902. 1999 c 309 s 907 (uncodified) is amended to read as follows:
RETIREMENT CONTRIBUTION RATES. (1) The changes to the basic

state and employer contribution rates adopted by the pension funding council for
the 1999-2001 biennium shall be effective on the following dates:

(a) The changes to the basic state contribution rate for the law enforcement
officers' and fire fighters' retirement system, and to the basic employer contribution
rate for the public employees' retirement system ((plan -d t- e Washington.....
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pat"l r tirerct 3ystcm)) shall each take effect on July 1, 1999, and continue until
April 30, 2000; and

(b) The change to the basic employer contribution rate for the teachers'
retirement system ((pla4)) shall take effect on September 1, 1999, and continue
until April 30, 2000.

(2) The director of the department of retirement systems shall establish new
contribution rates, to be effective July 1, 1999, for the public employees' retirement
system plan 2 and the law enforcement officers' and fire fighters' retirement system
plan 2. The new rates shall be established pursuant to RCW 41.40.650 and
41.26.450 respectively. The director of the department of retirement systems shall
establish a new contribution rate, to be effective September 1, 1999, for the
teachers' retirement system plan 2. The new rate shall be established pursuant to
RCW 41.45.061.

(3) This section expires on ((Juae 30, 290)) April 30, 2000.

NEW SECTION. Sec. 903. A new section is added to chapter 41.45 RCW
to read as follows:

The change to the basic employer contribution rate for the Washington state
patrol retirement system adopted by the pension funding council for the 1999-2001
biennium shall be effective July 1, 1999, through June 30, 2001.

Sec. 904. 1999 c 309 s 908 (uncodified) is amended to read as follows:
PUBLIC EMPLOYEES' RETIREMENT SYSTEM. For the period from

July 1, 1999, through ((rwte-3G- 0,2)) April 30, 2000, in addition to the basic and
supplemental employer contributions required by RCW 41.45.060 and 41.45.070,
the department of retirement systems shall also charge all public employees'
retirement system employers an additional employer contribution rate of 0.05
percent for all members of the public employees' retirement system.

This section expires on ((Jue ,30, 20)) April 30, 2000.
Sec. 905. RCW 41.45.060 and 2000 c 247 s 504 are each amended to read as

follows:
(1) The state actuary shall provide actuarial valuation results based on the

assumptions adopted under RCW 41.45.030.
(2) Not later than September 30, 1998, and every two years thereafter,

consistent with the assumptions adopted under RCW 41.45.030, the council shall
adopt and may make changes to:

(a) A basic state contribution rate for the law enforcement officers' and fire
fighters' retirement system;

(b) Basic employer contribution rates for the public employees' retirement
system, the teachers' retirement system, and the Washington state patrol retirement
system to be used in the ensuing biennial period; and

(c) A basic employer contribution rate for the school employees' retirement
system for funding the public employees' retirement system plan 1.

For the 1999-2001 fiscal biennium, the rates adopted by the council shall be
effective for the period designated in sections 902 and 903 of this act.
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(3) The employer and state contribution rates adopted by the council shall be
the level percentages of pay that are needed:

(a) To fully amortize the total costs of the public employees' retirement system
plan 1, the teachers' retirement system plan 1, the law enforcement officers' and fire
fighters' retirement system plan 1, and the unfunded liability of the Washington
state patrol retirement system not later than June 30, 2024, except as provided in
subsection (5) of this section;

(b) To also continue to fully fund the public employees' retirement system
plans 2 and 3, the teachers' retirement system plans 2 and 3, the school employees'
retirement system plans 2 and 3, and the law enforcement officers' and fire fighters'
retirement system plan 2 in accordance with RCW 41.45.061, 41.45.- (section
507, chapter 247, Laws of 2000), and this section; and

(c) For the law enforcement officers' and fire fighters' system plan 2 the rate
charged to employers, except as provided in RCW 41.26.450, shall be thirty
percent of the cost of the retirement system and the rate charged to the state shall
be twenty percent of the cost of the retirement system.

(4) The aggregate actuarial cost method shall be used to calculate a combined
plan 2 and 3 employer contribution rate.

(5) An amount equal to the amount of extraordinary investment gains as
defined in RCW 41.31.020 shall be used to shorten the amortization period for the
public employees' retirement system plan I and the teachers' retirement system
plan 1.

(6) The council shall immediately notify the directors of the office of financial
management and department of retirement systems of the state and employer
contribution rates adopted.

(7) The director of the department of retirement systems shall collect those
rates adopted by the council.

NEW SECTION. Sec. 906. A new section is added to chapter 41.45 RCW
to read as follows:

(I) The 1998 combined actuarial valuation studies conducted by the office of
the state actuary determined the pension contribution rates necessary to meet the
state's pension funding goals established by this chapter. The contribution rates in
this section reflect the findings of the 1998 actuarial valuations, adjusted for a May
1, 2000, implementation date.

(2) Beginning May 1, 2000, the basic employer contribution rates shall be as
follows:

(a) 3.58 percent for the public employees' retirement system;
(b) 6.03 percent for the teachers' retirement system; and
(c) 3.25 percent for the law enforcement officers' and fire fighters' retirement

system plan 2.
(3) Beginning May 1, 2000, the basic state contribution rate for the law

enforcement officers' and fire fighters' retirement system plan 2 shall be 2.16
percent.
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(4) Beginning May 1, 2000, the member contribution rates shall be as follows:
(a) 1.54 percent for the public employees' retirement system plan 2;
(b) 1.85 percent for the teachers' retirement system plan 2; and
(c) 5.41 percent for the law enforcement officers' and fire fighters' retirement

system plan 2.
(5) For the school employees' retirement system, the basic employer

contribution rate shall be 3.58 percent and the plan 2 member contribution rate
shall be 1.54 percent effective as of the establishment of the new retirement system
on September 1, 2000.

(6) This section expires on June 30, 2001.
(7) The May 1, 2000, contribution rate changes provided in this section shall

be implemented notwithstanding the thirty-day advanced notice provisions of
RCW 41.26.450 and 41.40.650.

Sec. 907. RCW 41.26.080 and 1991 c 35 s 17 are each amended to read as
follows:

(1) Except as set forth under subsection (2) of this section, the total liability
of the plan 1 system shall be funded as follows:

(((-41)) (a Every plan I member shall have deducted from each payroll a sum
equal to six percent of his or her basic salary for each pay period.

(((-2))) Q?) Every employer shall contribute monthly a sum equal to six percent
of the basic salary of each plan I employee who is a member of this retirement
system. The employer shall transmit the employee and employer contributions
with a copy of the payroll to the retirement system monthly.

(((-3-))) (c) The remaining liabilities of the plan 1 system shall be funded as
provided in chapter 41.45 RCW.

(((4))) (d) Every member shall be deemed to consent and agree to the
contribution made and provided for herein, and shall receipt in full for his or her
salary or compensation. Payment less said contributions shall be a complete
discharge of all claims and demands whatsoever for the services rendered by such
person during the period covered by such payments, except his or her claim to the
benefits to which he or she may be entitled under the provisions of this chapter.

(2) No employer or member contribution is required after June 30, 2000,
unless the most recent valuation study for law enforcement officers' and fire
fighters' retirement system plan I indicates the plan has unfunded liabilities.

NEW SECTION. Sec. 908. It is the intent of the legislature that statutory
guidelines for the payment of certain extraordinary nursing home and other
medical expenses be adopted in the 2001 legislative session, taking into
consideration the recommendations of the report required by section 909 of this
act. It is also the intent of the legislature that such expenditures be authorized only
if the actuarial valuation study of the law enforcement officers' and fire fighters'
retirement system plan I assets and liabilities as of December 31, 1999, indicates
that the system has not less than five hundred million dollars in surplus assets.
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NEW SECTION. Sec. 909. The joint committee on pension policy shall
provide for a study, through the office of the state actuary during the 2000 interim,
of the options for providing partial funding of law enforcement officers' and fire
fighters' retirement system plan 1 retiree medical expenses from the surplus assets
of the law enforcement officers' and fire fighters' retirement system plan 1 fund.
The study shall include a report by the office of the state actuary on local
government liabilities, as required by the 1999-2001 operating budget, and a
review of legal issues, federal tax compliance issues, variations in local
government benefits and funding mechanisms, and other relevant issues.

In conducting the study, the joint committee shall solicit information and
advice from representatives of organizations that represent employers and retirees
of the law enforcement officers' and fire fighters' retirement system plan 1. The
office of the state actuary may provide administrative support for the study.

The joint committee shall submit its report and recommendations to the
legislature no later than December 15, 2000.

NEW SECTION. Sec. 910. A new section is added to 1999 c 309
(uncodified) to read as follows:

DONATIONS OF EMPLOYEE LEAVE. During the 1999-2001 fiscal
biennium, an employee of the Washington state department of transportation may,
consistent with the provisions of RCW 41.04.665(3), donate leave to the existing
leave balances of an employee of the Washington state department of
transportation who dies in the line of duty between February 1, 2000, and June 30,
2000. The value of the donated leave will be included in the deceased employee's
final compensation, but is not compensation earnable for the purposes of chapter
41.40 RCW. The agency head shall determine the total amount of leave, not to
exceed 261 days, that may be donated under this section. The Washington
personnel resources board may adopt rules, in consultation with the office of
financial management, as it deems necessary for the implementation of this
temporary benefit.

Sec. 911. RCW 43.08.250 and 1999 c 309 s 915 are each amended to read as
follows:

The money received by the state treasurer from fees, fines, forfeitures,
penalties, reimbursements or assessments by any court organized under Title 3 or
35 RCW, or chapter 2.08 RCW, shall be deposited in the public safety iti
education account which is hereby created in the state treasury. The legislature
shall appropriate the funds in the account to promote traffic safety education,
highway safety, criminal justice training, crime victims' compensation, judicial
education, the judicial information system, civil representation of indigent persons,
winter recreation parking, and state game programs. During the fiscal biennium
ending June 30, 2001, the legislature may appropriate moneys from the public
safety and education account for purposes of appellate indigent defense and other
operations of the office of public defense, the criminal litigation unit of the attorney
general's office, the treatment alternatives to street crimes program, crime victims
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advocacy programs, justice information network telecommunication planning,
sexual assault treatment, operations of the office of administrator for the courts,
security in the common schools, alternative school start-up grants, programs for
disruptive students, criminal justice data collection, Washington state patrol
criminal justice activities, drug court operations, department of ecology
methamphetamine-related activities, financial assistance to local jurisdictions for
extraordinary costs incurred in the adjudication of criminal cases, domestic
violence treatment and related services, the department of corrections' costs in
implementing chapter 196, Laws of 1999, reimbursement of local governments for
costs associated with implementing criminal and civil justice legislation, and the
replacement of the department of corrections' offender-based tracking system.

Sec. 912. RCW 70.105D.070 and 1999 c 309 s 923 are each amended to read
as follows:

(1) The state toxics control account and the local toxics control account are
hereby created in the state treasury.

(2) The following moneys shall be deposited into the state toxics control
account: (a) Those revenues which are raised by the tax imposed under RCW
82.21.030 and which are attributable to that portion of the rate equal to thirty-three
one-hundredths of one percent; (b) the costs of remedial actions recovered under
this chapter or chapter 70.105A RCW; (c) penalties collected or recovered under
this chapter; and (d) any other money appropriated or transferred to the account by
the legislature. Moneys in the account may be used only to carry out the purposes
of this chapter, including but not limited to the following activities:

(i) The state's responsibility for hazardous waste planning, management,
regulation, enforcement, technical assistance, and public education required under
chapter 70.105 RCW;

(ii) The state's responsibility for solid waste planning, management,
regulation, enforcement, technical assistance, and public education required under
chapter 70.95 RCW;

(iii) The hazardous waste cleanup program required under this chapter;
(iv) State matching funds required under the federal cleanup law;
(v) Financial assistance for local programs in accordance with chapters 70.95,

70.95C, 70.951, and 70.105 RCW;
(vi) State government programs for the safe reduction, recycling, or disposal

of hazardous wastes from households, small businesses, and agriculture;
(vii) Hazardous materials emergency response training;
(viii) Water and environmental health protection and monitoring programs;
(ix) Programs authorized under chapter 70.146 RCW;
(x) A public participation program, including regional citizen advisory

committees;
(xi) Public funding to assist potentially liable persons to pay for the costs of

remedial action in compliance with cleanup standards under RCW
70.105D.030(2)(e) but only when the amount and terms of such funding are
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established under a settlement agreement under RCW 70.105D.040(4) and when
the director has found that the funding will achieve both (A) a substantially more
expeditious or enhanced cleanup than would otherwise occur, and (B) the
prevention or mitigation of unfair economic hardship; and

(xii) Development and demonstration of alternative management technologies
designed to carry out the top two hazardous waste management priorities of RCW
70.105.150.

(3) The following moneys shall be deposited into the local toxics control
account: Those revenues which are raised by the tax imposed under RCW
82.21.030 and which are attributable to that portion of the rate equal to thirty-seven
one-hundredths of one percent.

(a) Moneys deposited in the local toxics control account shall be used by the
department for grants or loans to local governments for the following purposes in
descending order of priority: (i) Remedial actions; (ii) hazardous waste plans and
programs under chapter 70.105 RCW; (iii) solid waste plans and programs under
chapters 70.95, 70.95C, 70.951, and 70.105 RCW; and (iv) funds for a program to
assist in the assessment and cleanup of sites of methamphetamine production, but
not to be used for the initial containment of such sites, consistent with the
responsibilities and intent of RCW 69.50.511. Funds for plans and programs shall
be allocated consistent with the priorities and matching rquirements established
in chapters 70.105, 70.95C, 70.951, and 70.95 RCW. During the 1999-2001 fiscal
biennium, moneys in the account may also be used for the following activities:
Conducting a study of whether dioxins occur in fertilizers, soil amendments, and
soils; reviewing applications for ret istration of fertilizers; and conducting a study
of plant uptake of metals.

(b) Funds may also be appropriated to the department of health to implement
programs to reduce testing requirements under the federal safe drinking water act
for public water systems. The department of health shall reimburse the account
from fees assessed under RCW 70.119A. 115 by June 30, 1995.

(4) Except for unanticipated receipts under RCW 43.79.260 through
43.79.282, moneys in the state and local toxics control accounts may be spent only
after appropriation by statute.

(5) One percent of the moneys deposited into the state and local toxics control
accounts shall be allocated only for public participation grants to persons who may
be adversely affected by a release or threatened release of a hazardous substance
and to not-for-profit public interest organizations. The primary purpose of these
grants is to facilitate the participation by persons and organizations in the
investigation and remedying of releases or threatened releases of hazardous
substances and to implement the state's solid and hazardous waste management
priorities. However, during the 1999-2001 fiscal biennium, funding may not be
granted to entities engaged in lobbying activities, and applicants-may not be
awarded grants if their cumulative grant awards under this section exceed
$200,000. No grant may exceed sixty thousand dollars. Grants may be renewed
annually. Moneys appropriated for public participation from either account which
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are not expended at the close of any biennium shall revert to the state toxics control
account.

(6) No moneys deposited into either the state or local toxics control account
may be used for solid waste incinerator feasibility studies, construction,
maintenance, or operation.

(7) The department shall adopt rules for grant or loan issuance and
performance.

See. 913. RCW 43.72.902 and 1995 c 43 s 12 are each amended to read as
follows:

The public health services account is created in the state treasury. Moneys in
the account may be spent only after appropriation. Moneys in the account may be
expended only for maintaining and improving the health of Washington residents
through the public health system. For purposes of this section, the public health
system shall consist of the state board of health, the state department of health, and
local health departments and districts. During the 1999-01 biennium, moneys in
the fund may also be used for costs associated with hepatitis C testing and
treatment in correctional facilities.

See. 914. RCW 72.11.040 and 1999 c 309 s 921 are each amended to read as
follows:

The cost of supervision fund is created in the custody of the state treasurer.
All receipts from assessments made under RCW 9.94A.270 and 72.04A. 120 shall
be deposited into the fund. Expenditures from the fund may be used only to
support the collection of legal financial obligations. During the 1999-2001
biennium, funds from the account may also be used for costs associated with the
department's supervision of the offenders in the community, and the replacement
of the department of corrections' offender-based tracking system. Only the
secretary of the department of corrections or the secretary's designee may authorize
expenditures from the fund. The fund is subject to allotment procedures under
chapter 43.88 RCW, but no appropriation is required for expenditures.

Sec. 915. RCW 76.12.110 and 1999 sp.s. c 13 s 18 are each amended to read
as follows:

There is created a forest development account in the state treasury. The state
treasurer shall keep an account of all sums deposited therein and expended or
withdrawn therefrom. Any sums placed in the account shall be pledged for the
purpose of paying interest and principal on the bonds issued by the department, and
for the purchase of land for growing timber. Any bonds issued shall constitute a
first and prior claim and lien against the account for the payment of principal and
interest. No sums for the above purposes shall be withdrawn or paid out of the
account except upon approval of the department.

Appropriations may be made by the legislature from the forest development
account to the department for the purpose of carrying on the activities of the
department on state forest lands, lands managed on a sustained yield basis as
provided for in RCW 79.68.040, and for reimbursement of expenditures that have
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been made or may be made from the resource management cost account in the
management of state forest lands. For the 1999-2001 fiscal biennium, moneys
from the account shall be distributed as directed in the omnibus appropriations act
to the beneficiaries of the revenues derived from state forest lands. Funds that
accrue to the state from such a distribution shall be deposited into the salmon
recovery account. These funds shall be used for a grant program for cities and
counties for the preservation and restoration of riparian, marine, and estuarine
areas.

Sec. 916. RCW 50.22.- and 2000 c 2 (SHB 3077) s 7 are each amended to
read as follows:

The employment security department is authorized to pay training benefits
under section 8 of this act, but may not obligate expenditures beyond the limits
specified in this section or as otherwise set by the legislature. ((Beginnng- with
e,pendi t.ie)) Eor the fiscal year ending June 30, 2000, ((mad ,--i I "-
,pndiur... .fff .th .fis.l biennium.)) the commissioner may not obligate more
than twenty million dollars for training benefits. For the two fiscal years ending
June 30, 2002, the commissioner may not obligate more than sixty million dollars
for training benefits. Any funds not obligated in one fiscal year may be carried
forward to the next fiscal year. For each fiscal year beginning after June 30, 2002,
the commissioner may not obligate more than twenty million dollars annually in
addition to any funds carried over from previous fiscal years. The department shall
develop a process to ensure that expenditures do not exceed available funds and to
prioritize access to funds when again available.

Sec. 917. RCW 69.50.520 and 1999 c 309 s 922 are each amended to read as
follows:

The violence reduction and drug enforcement account is created in the state
treasury. All designated receipts from RCW 9.41.110(8), 66.24.210(4),
66.24.290(2), 69.50.505(h)(1), 82.08.150(5), 82.24.020(2), 82.64.020, and section
420, chapter 271, Laws of 1989 shall be deposited into the account. Expenditures
from the account may be used only for funding services and programs under
chapter 271, Laws of 1989 and chapter 7, Laws of 1994 sp. sess., including state
incarceration costs. Funds from the account may also be appropriated to reimburse
local governments for costs associated with implementing criminal justice
legislation including chapter 338, Laws of 1997. During the 1999-2001 biennium,
funds from the account may also be used for costs associated with providing grants
to local governments in accordance with chapter 338, Laws of 1997, the design,
sitework, and construction of the special commitment center, the replacement of
the department of corrections' offender-based tracking system, and for
multijurisdictional narcotics task forces. After July 1, 2001, at least seven and one-
half percent of expenditures from the account shall be used for providing grants to
community networks under chapter 70.190 RCW by the family policy council.
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PART X
CAPITAL APPROPRIATIONS

Sec. 1001. 1999 c 379 s 106 (uncodified) is amended to read as follows:
FOR THE OFFICE OF THE SECRETARY OF STATE

Eastern Branch Archives Building: Design (98-2-001)

The reappropriation in this section is provided solely for completion of the
design phase for the eastern regional archives facility to be sited on the south
campus of the Riverpoint higher education park in Spokane.

Reappropriation:
State Building Construction Account-State.. $

Prior Biennia (Expenditures) ............. $

Future Biennia (Projected Costs) .......... $
TOTAL ...................... $

((48,645))
295,482

(( -O;9))

284,135
5,135,000
5,714,617

Sec. 1002. 1999 c 379 s 107 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT

Community Economic Revitalization (86-1-001) (00-2-001)

The reappropriation in this section from the public facilities construction loan
revolving account is subject to the following conditions and limitations:

(I) The department shall ensure that all funds transferred from the public
works assistance account into the public facilities construction loan revolving
account during the 1997-99 biennium are used only for loans to local governments.

(2) The department shall also ensure that all principal and interest payments
from these loans are paid into the public works assistance account.

(3) The new appropriation from the public facility construction loan revolving
account shall be used solely to provide loans to eligible local governments and
grants to the extent pemited by law. The department shall ensure that all principal
and interest payments from loans made on mnoneys from this account are paid into
this account.
Reappropriation:

Public Works Assistance Account-State ....
Public Facility Construction Loan Revolving

Account-State .................
Subtotal Reappropriation .........

Appropriation:
Public Facility Construction Loan Revolving

Account-State .................

1,539,515

9,500,000

11,039,515

((.O,O,))
6,4,0
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Prior Biennia (Expenditures) ............. $ 559,003
Future Biennia (Projected Costs) .......... $ ((36,000,000))

0
TOTAL .................... $ ((69,598,518))

18,239,518

Sec. 1003. 1999 c 379 s 108 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT

County Public Facility Construction (00-2-010)

The appropriations in this section shall be used solely for financial assistance
to distressed counties that have experienced extraordinary costs due to the location
of a major new business facility or the substantial expansion of an existing business
facility in the county. The entire appropriation from the state building construction
account shall be provided as a grant to support the Grays Harbor water system
project.

Appropriation:
Distressed County Facilities Construction

Loan Account-State ............ $ ((4,000,000))
2,619,000

State Building Construction Account-State . $ 3,500,000

Subtotal Appropriation ........... $ ((7,509,009))
6,I19,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected -. s) .......... $ ((16,000,000))

0
TOTAL ...................... $ ((23,5q00,00 ))

6,119,000

Sec. 1004. 1999 c 379 s 110 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT

Public Works Trust Fund (94-2-001) (00-2-002)

The appropriation in this section is subject to the following conditions and
limitations:

(1) $10,000,000 of the new appropriation in this section is provided solely for
the preconstruction program as set forth in RCW 43.155.068.

(2) $2,000,000 of the new appropriation in this section is for the emergency
loan program as set forth in RCW 43.155.065.

(3) Not more than one percent of the new appropriation may be used for
planning loans.

Reappropriation:
Public Works Assistance Account-State .... $ 179,446,108
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Appropriation:
Public Works Assistance Account-State .... $ 203,150,000

Prior Biennia (Expenditures) ............. $ 68,904,717
Future Biennia (Projected Costs) .......... $ 852,600,000

TOTAL ...................... $ 1,304,100,825

NEW SECTION. Sec. 1005. A new section is added to 1999 c 379
(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT

Holly Park Education Center

The appropriation in this section is subject to the following conditions and
limitations:

(1) The appropriation in this section is provided solely for education space in
the Holly park housing development for South Seattle Community College; and

(2) The appropriation in this section must be matched by an equal amount
from other sources.

Appropriation:
State Building Construction Account-State.. $ 500,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 500,000

NEW SECTION. Sec. 1006. A new section is added to 1999 c 379
(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT

Clark County Skills Center

The appropriation in this section must be matched by at least $1,300,000 from
other sources.

Appropriation:
State Building Construction Account-State.. $ 350,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 350,000

NEW SECTION. Sec. 1007. A new section is added to 1999 c 379
(uncodified) to read as follows:
FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC
DEVELOPMENT

Community Services Facilities Program

The appropriation in this section is subject to the following conditions and
limitations:
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(1) The state grant may provide no more than twenty-five percent of either the
estimated total capital cost or actual total capital cost, whichever is less. The
remaining portion of the project capital cost shall be a match from nonstate sources
and may include cash, land value, and other in-kind contributions.

(2) Funds provided in this section shall be applied in the amounts and in the
order of the list of projects approved and prioritized by the community services
facility program advisory board.

Appropriation:
State Building Construction Account-State . $ 953,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 953,000

NEW SECTION. Sec. 1008. A new section is added to 1999 c 379
(uncodified) to read as follows:
FOR THE DEPARTMENT OF GENERAL ADMINISTRATION

Legislative Building Renovation

The appropriation in this section is subject to the following conditions and
limitations:

(1) The appropriation in this section is subject to the review and allotment
procedures under sections 902 and 903, chapter 379, Laws of 1999.

(2) $2,000,000 of the appropriation in this section is provided for design of the
interior rehabilitation and exterior preservation of the state legislative building
consistent with the recommendations of the commission on legislative building
preservation and renovation. Funds in this subsection are also provided for
planning and development of relocation space for current and future construction
projects related to the capitol historic district as well as access and site
improvements to the south portico area.

(3) $1,000,000 of the appropriation in this section is provided for associated
studies including:

(a) A private financing feasibility study;
(b) An investigation of exterior sandstone attachment; and
(c) A space use programming study to include:
(i) A prioritization of uses within the legislative building based on functional

affiliation with the legislative process and the ceremonial functions of state-wide
office holders that takes into consideration emerging telecommunication
capabilities;

(ii) An analysis of space efficiency and space use related to legislative and
state-wide ceremonial functions in the following buildings: Cherberg, O'Brien,
Pritchard, Newhouse, the governor's mansion, and insurance;

(iii) A review of alternative uses and expansion capabilities for buildings on
the capitol campus; and
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(iv) By November 30, 2000, the department shall submit a report to the
appropriate committees of the legislature on the recommendations of the space use
programming study. These recommendations shall be the basis for the planning
and development of relocation space for the capitol historic district as specified in
subsection (2) of this section.

(4) The state capitol committee, in conjunction with a legislative building
renovation oversight committee consisting of two members from both the house
of representatives and senate, each appointed by legislative leadership, shall
develop criteria and guidelines for the space programming study.

(5) From the appropriation in this section, up to $10,000 or an amount based
on an appraised value may be expended to acquire a photo and document collection
of historic significance that depicts legislative activities and facilities.

Appropriation:
Capitol Building Construction Account ..... $ 3,000,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 102,500,000

TOTAL ...................... $ 105,500,000

Sec. 1009. 1999 c 379 s 928 (uncodified) is amended to read as follows:
FOR THE MILITARY DEPARTMENT

Yakima National Guard Armory and Readiness Center: Design and
((utities)) construction (98-2-001)

The reappropriation in this section is subject to the following conditions and
limitations:

Funds expended on this project for off-site utility infrastructure, and facility
construction and design, which may include the provision of electricity, natural gas
service, water service, sewer service, or facility construction and design shall be
for the benefit of the state. Entities that subsequently connect or use this off-site
utility infrastructure shall reimburse the state at a rate proportional to their use.
The military department shall develop policies and procedures to ensure that this
reimbursement occurs.

Appropriation:
General Fund-Federal .................. $ 474,000

Reappropriation:
State Building Construction Account-State . $ 2,725,000
General Fund-Federal .................. $ 8,275,000

Subtotal Reappropriation ......... $ 11,000,000

Prior Biennia (Expenditures) ............. $ 2,573,000
Future Biennia (Projected Costs) .......... $ ((3,288,000))

692 000
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TOTAL ...................... $ ((16,861,000))
14,739,000

See. 1010. 1999 c 379 s 215 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES

Western State Hospital: Ward renovation phase 6 (94-1-316)

Reappropriation:
State Building Construction Account-State .$ ((:768458))82,80

Prior Biennia (Expenditures) ............. $ ((5400,65))
12,088,480

Future Biennia (Projected Costs) .......... $ 0
TOTAL ...................... $ ((6,169,223))

12,171,280
See. 1011. 1999 c 379 s 240 (uncodified) is amended to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES
Eastern Stave Hospital: Legal offender unit (98-2-002)

The reappropriation in this section is subject to the review and allotment
procedures under sections 902 and 903 of this act.

Reappropriation:
State Building Construction Account-State . $ ((6,297,315))

5,297,315
Prior Biennia (Expenditures) ............. $ 12,398,685
Future Biennia (Projected Costs) .......... $ 0

TOTAL .................... $ ((1,696,000))
17,696,000

NEW SECTION. Sec. 1012. A new section is added to 1999 c 379
(uncodified) to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES

Security Improvements at Western State Hospital (99-1-001)

The reappropriation in this section is provided solely for facility improvements
that are required as a result of the passage of Senate Bill No. 6214.

Reappropriation:
State Building Construction Account-State . $ 538,815

Prior Biennia (Expenditures) ............. $ 115,185
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 654,000
NEW SECTION. Sec. 1013. A new section is added to 1999 c 379

(uncodified) to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES

Special Commitment Center: Phase I (00-2..001)
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The appropriation in this section is subject to the following conditions and
limitations:

(1) The appropriation in this section is subject to the review and allotment
procedures under sections 902 and 903, chapter 379, Laws of 1999.

(2) The appropriation in this section is provided for design, sitework, and
construction costs associated with building the first 48-bed housing unit for the
special commitment center located at McNeil Island. The department of social and
health services shall notify the office of financial management and the legislative
fiscal committees if there are changes to the scheduled March 2002 occupancy
date.

(3) Within the funds provided in this section, the department of social and
health services shall evaluate options and site locations for less restrictive
alternative placements. The department of social and health services shall provide
a report to the office of financial management and the legislative fiscal committees
detailing the results of this evaluation, including statutory changes necessary to
implement preferred options, by November 15, 2000.

Appropriation:
State Building Construction Account-State . $ 14,000,000
Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 50,000,000

TOTAL ...................... $ 64,000,000
Sec. 1014. 1999 c 379 s 252 (uncodified) is amended to read as follows:

FOR THE DEPARTMENT OF HEALTH
Drinking Water Assistance Program (97-2-001)
The reappropriation in this section is provided solely for an interagency

agreement with the department of community, trade, and economic development
to make, in cooperation with the public works board, loans to local governments
and public water systems for projects and activities to protect and improve the
state's drinking water facilities and resources.

Reappropriation:
Drinking Water Assistance Account-Federal $ 16,133,576

Appropriation:
Drinking Water Assistance Account-Federal $ 16,985,921
Prior Biennia (Expenditures) ............. $ 17,739,874
Future Biennia (Projected Costs) .......... $ 34,000,000

TOTAL ...................... $ ((67,843,459))
84,859,371

Sec. 1015. 1999 c 379 s 293 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF CORRECTIONS

Local Government Criminal Justice Facilities (99-2-003)
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The appropriations in this section are subject to the following conditions and
limitations:

(I) The appropriations in this section are provided solely for the purpose of
construction, developing, expanding, modifying, or improving local jails and other
correctional facilities in accordance with the violent offender incarceration and
truth-in-sentencing grant requirements.

(2) The department of corrections, in consultation with the Washington
association of sheriffs and police chiefs, shall develop criteria for allocating
moneys appropriated in this section to local governments.

(3) The general fund-federal appropriations made in this section and sections
266, 283, and 294, chapter 379, Laws of 1999 represent the state's total award from
the federal violent offender incarceration and truth-in-sentencing grant expected
during the 1999-2001 biennium. The department of corrections shall not expend
more than the level provided in these sections without prior legislative
appropriation.

Reappropriation:
General Fund-Federal .................. $ 639,196

Appropriation:
General Fund-Federal .................. $ ((-2894,-65))

3,506,165

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ ((3,533,361))
4,145,361

Sec. 1016. 1999 c 379 s 301 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF ECOLOGY

Water Rights Purchase
The appropriation in this section is subject to the following conditions and

limitations:
(1) The appropriation is provided for a pilot project for the purchase of water

rights under the trust water rights program under chapter 90.42 RCW, for the
purpose of improving stream and river flows in fish critical basins. This
appropriation shall only be used to acquire water rights in basins with current or
proposed listings of salmon or steelhead under the federal endangered species act
(16 U.S.C. Sec. 1531 et seq.) and where low flows have been identified as a
limiting factor for salmon recovery. Priority for funding such purchases and leases
shall take into consideration the following:

(a) Proposals providing the greatest benefit for restoring and protecting fish;
(b) Proposals providing benefits in addition to protecting fish critical streams

and rivers;
(c) Proposals that include funds from other sources;
(d) Proposals showing a broad level of support among interested parties;
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(e) Proposals requiring the lowest administrative costs to implement; and
(f) Proposals requiring the lowest overall cost within the context of the local

marketplace.
(2) Up to $500,000 of the appropriation in this section is provided for the

purchase or lease of water rights in the Methow river water resource inventory area
from willing sellers or lessors,

M On or before December 1, 2000, the department shall report to the
governor and appropriate legislative committees on the progress in implementing
the pilot program and recommendations for continuation of the program.

Appropriation:
State Building Construction Account-State.. $

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 24,000,000

TOTAL ...................... $ 25,000,000

Sec. 1017. 1999 c 379 s 303 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF ECOLOGY

Referendum 38 Water Supply Facilities (74-2-006)

The appropriations in this section are subject to the following conditions and
limitations:

(1) The reappropriation in this section is provided solely for projects under
contracts on or before June 30, 1999. Reappropriated funds not associated with
contracted projects shall lapse on June 30, 1999.

(2) The office of financial management may grant waivers from this lapse
requirement for specific projects upon findings of exceptional circumstances after
notification of the chairs of the house of representatives capital budget committee
and senate ways and means committee.

(3) The department shall submit a report to the office of financial management
and the house of representatives capital budget committee and senate ways and
means committee by December 1, 1999, listing all projects funded from this
section.

1,000,000

Reappropriation:
State and Local Improvements Revolving Account

(Water Supply Facilities)-State .... $
Appropriation:

State and Local Improvements Revolving Account
(Water Supply Facilities)-State .... $

State Drought Preparedness Account-State . . $

Subtotal Appropriation ........... $

Prior Biennia (Expenditures) ............. $

6,004,436

4,100,000
((6,800,000))

6,125.000
((4.... ..... ))

10.225.000
4,320,950
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Future Biennia (Projected Costs) .......... $ 0
TOTAL .................... $ ((, 386))

20,550,386

Sec. 1018. 1999 c 379 s 305 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF ECOLOGY

Referendum 39 Waste Disposal Facilities (82-2-005)

The reappropriation in this section is provided solely for projects under
contracts on or before June 30, 1999. Reappropriated funds not associated with
contracted projects shall lapse on June 30, 1999. The office of financial
management may grant waivers from this lapse requirement for specific projects
upon findings of exceptional circumstances after notification of the chairs of the
house of representatives capital budget committee and senate ways and means
committee. The department shall submit a report to the office of financial
management and the house of representatives capital budget committee and senate
ways and means committee by December 1, 1999, listing all projects funded from
this section.

Reappropriation:
State and Local Improvements Revolving Account

(Waste Facilities 1980)-State ..... $ ((6,113,126))
6,871,420

Prior Biennia (Expenditures) ............. $ ((!2,293,785))
11,535,491

Future Biennia (Projected Costs) .......... $ 0
TOTAL ...................... $ 18,406,911

Sec. 1019. 1999 c 379 s 306 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF ECOLOGY

Centennial Clean Water Fund (86-2-007)

The appropriations in this section are subject to the following conditions and
limitations:

(I) Up to $15,000,000 of the water quality account appropriation is provided
for the extended grant payment to Metro/King county. The department shall, in
cooperation with Metro/King county, document the eligible costs remaining for the
extended grant payment, and submit a revised payment schedule to the governor
and appropriate legislative committees by December 1, 1999.

(2) Up to $10,000,000 of the water quality account appropriation is provided
for the extended grant payment to Spokane for the Spokane-Rathdrum Prairie
aquifer.

(3) $3,600,000 of the water quality account appropriation is provided for the
construction of a wastewater treatment plant at the city of Connell.

(4) The entire public works assistance account appropriation is provided for
water quality facility grants for communities with populations less than 5,000.
$900,000 of this amount is provided for the construction of a wastewater treatment
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plant at the city of Pateros. In allocating the remaining funds, the department shall
give priority consideration to: (a) Communities subject to a regulatory order from
the department of ecology for noncompliance with water quality regulations; (b)
projects for which design work has been completed; and (c) projects with a local
match from reasonable water quality rates and charges.

(5) The remaining appropriation in this section is provided for state-wide
water quality implementation and planning grants and loans. The department shall
give priority consideration to projects located in basins with critical or depressed
salmonid stocks.

(6) The reappropriation in this section is provided solely for projects under
contract on or before June 30, 1999. Reappropriated funds not associated with
contracted projects lapse on June 30, 1999. The office of financial management
may grant waivers from this subsection for specific projects upon findings of
exceptional circumstances after notification of the chairs of the house of
representatives capital budget committee and the senate ways and means
committee. The department shall submit a report to the office of financial
management and the house of representatives capital budget committee and the
senate ways and means committee by December 1, 1999, listing all projects funded
from the reappropriation in this section.

(7) The department shall develop a policy to establish time limits for the
distribution of funds for individual projects, and the method for determining when
reappropriations will lapse. The policies shall be incorporated into the budget
submittal provided to the legislature and the office of financial management for the
2001-2003 budget.

Reappropriation:
Water Quality Account-State ............ $ 32,336,890

Appropriation:
Water Quality Account-State ............ $ 52,000,000
Public Works Assistance Account-State .... $ ((,, ,90))

10450,000
Subtotal Appropriation ........... $ ((62,009,000))

62,450,000

Prior Biennia (Expenditures) ............. $ 158,376,857
Future Biennia (Projected Costs) .......... $ 140,000,000

TOTAL .................... $ ((392 - 3,747))
393,163,747

Sec. 1020. 1999 c 379 s 308 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF ECOLOGY

Water Pollution Control Revolving Fund (90-2-002)
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Reappropriation:
Water Pollution Control Revolving Account-

State ........................ $

Water Pollution Control Revolving Account-
Federal ....................... $

Subtotal Reappropriation ......... $

Appropriation:
Water Pollution Control Revolving Account-

State ........................ $

Water Pollution Control Revolving Account-
Federal ....................... $

Subtotal Appropriation ........... $

Prior Biennia (Expenditures) ............. $
Future Biennia (Projected Costs) .......... $

TOTAL ...................... $

Ch. 1

((M4,6G93+))
28,810,479

((341688))
38.704.192

((99,55,619))
67,514,671

((32,345,833))
52,854,981

((46,839,366 )
48,147,555

((49,206,99))
101,002,536

120,971,790
320,207,299

((610,94o9o-))
609,696,296

Sec. 1021. 1999 c 379 s 331 (uncodified) is amended to read as follows:
FOR THE INTERAGENCY COMMITTEE FOR OUTDOOR
RECREATION

Washington Wildlife and Recreation Program (98-2-003)
The appropriations in this section for the wildlife and recreation program

under chapter 43.98A RCW and RCW 43.98A.040 are subject to the following
condition and limitation:

(1) The new appropriations in this section are provided for the approved list
of projects included in LEAP capital document No. 1999-W3, as developed on
April 23, 1999, and LEAP capital document No. 2000 W-4, as developed on
February 28, 2000.

(2) Any funding provided in this section for the Mt. Spokane - Quartz
Mountain acquisition by the state parks and recreation commission shall not exceed
fair market value as determined by an evaluation of three independent appraisals.

(3) The committee shall develop a policy to establish time limits for the award
of funds for individual projects, the method for reallocating funds-to alternate
proiects, and the method for determining when reappropriations will lapse. The
policies shall be incorporated into the budget submittal provided to the legislature
and the office of financial management for the 2001-2003 budget.
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(4) The federal appropriation in this section (land and water conservation
fund) shall be applied to projects included on the project lists approved in this
section and in accordance with federal expenditure guidelines for the land and
water conservation fund,

Reappropriation:
State Building Construction Account-State.. $ 6,475,416
Outdoor Recreation Account-State ........ $ 23,733,311
Habitat Conservation Account-State ....... $ 25,872,718

Subtotal Reappropriation ......... $ 56,081,445

Appropriation:
Outdoor Recreation Account-State ........ $ 23,000,000
Outdoor Recreation Account-Federal ...... $ 773.000
Habitat Conservation Account-State ....... $ 25,000,000

Subtotal Appropriation .......... $ ((48,0,000))
48,773,000

Prior Biennia (Expenditures) ............. $ 213,018,555
Future Biennia (Projected Costs) .......... $ 190,000,000

TOTAL .................... $((..... ,,,en))
507,873,000

Sec. 1022. 1999 c 379 s 335 (uncodified) is amended to read as follows:
FOR THE STATE CONSERVATION COMMISSION

Conservation Reserve Enhancement Program (00-2-004)

Reappropriation:
State Building Construction Account-State.. $ 5,000,000

StaCi Building tng^tru^tin Ae..unt State $ 5,0009,000))

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ ,,.0900))

15,000000

TOTAL ...................... $ 20,000,000

See. 1023. 1999 c 379 s 337 (uncodified) is amended to read as follows:
FOR THE STATE CONSERVATION COMMISSION

Dairy Waste Management Grants Program (98-2-002)

The appropriations in this section are subject to the following conditions and
limitations:

(1) ......... $4,000,000 of the appropriation is provided solely for a
state-wide grant program to assist dairy operators in implementing dairy waste
management systems; and

(2) $1,500,000 of the appropriation is provided solely for a state-wide grant
program to provide technical assistance to dairy operators for development and
implementation of dairy waste management plans.
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Reappropriation:
Water Quality Account-State ............ $

Appropriation:

Ch. 1

529,132

Water Quality Account-State ............ $ 3,000,000
State Building Construction Account-State.. $ 2,500,000

Subtotal Appropriation ........... $ 5,500,000

Prior Biennia (Expenditures) ............. $ 2,470,868
Future Biennia (Projected Costs) .......... $ 12,000,000

TOTAL ...................... $ ((18,90,09 ))
20,500,000

Sec. 1024. 1999 c 379 s 348 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF FISH AND WILDLIFE

Emergency Repairs (98-1-003)

The appropriations in this section are subject to the following conditions and
limitations:

(1) The state building construction account appropriation in this section shall
support the detailed list of projects maintained by the office of financial
management.

(2) The aquatic lands enhancement account appropriation is provided solely
for renair of the Silver lake weir in Cowlitz county.

Reappropriation:
State Building Construction Account-State.. $

Appropriation:
State Building Construction Account-State.. $
Aquatic Lands Enhancement Account-State. $

Subtotal Appropriation ........... $

Prior Biennia (Expenditures) ............. $
Future Biennia (Projected Costs) .......... $

TOTAL ...................... $

Sec. 1025. 1999 c 379 s 361 (uncodified) is amended
FOR THE DEPARTMENT OF FISH AND WILDLIFE

Warm Water Game Fish Access Facilities (98-2-006)
Reappropriation:

Warm Water Game Fish Account-State .... $
Appropriation:

Warm Water Game Fish Account-State .... $

Prior Biennia (Expenditures) ............. $

135,000

700,000
205.000
905.000

1,610,923
2,300,000

((4,4,2))
4,950,923

to read as follows:

210,000

((600o,0))
300,000
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Future Biennia (Projected Costs) .......... $ 2,080,000
TOTAL .................... $ ((2,890,000))

2,590,000

Sec. 1026. 1999 c 379 s 373 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF NATURAL RESOURCES

Small Timber Landowner Program (00-5-001)

The appropriation in this section is subject to the following conditions and
limitations:

((6))) This appropriation is provided solely to purchase ((or l.s riparian and
other sensitive aquatie areas fromn willing owners of small pareels of forest land.

(2) if federal grants for salmn- rccovcry efforts are u. to or less than
$50,000,000 during the 1999 2001 fiseal biennium, then. $5,000,000 of the
appropriation in this seedi.. rtay be expended. if federal grants for salm n
rooov cry eff-orts during the 1999 2001 binnu oxoo $50,000,000, then !h-e
entire appropriation in tis s tion may be expended)) forest riparian easements,
as defined in RCW 76.13.120(2)(a), to mitigate diminished economic viability, as
described in RCW 76.13. 100, from willing small forest landowners, as defined in
RCW 76.13.100(2)(c).

Appropriation:
(( eneral Fund Fd.al)) State Building

Construction Account ........... $((,.....i009))
2,500,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ (0))16,000,00

TOTAL .................... $ ((. .. , 00))
18,500,000

Sec. 1027. 1999 c 379 s 383 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF NATURAL RESOURCES

Administrative Site Preservation (00-1-018)

Appropriation:
Agricultural College Trust Management

Account-State ................. $
Forest Development Account-State ....... $
Resources Management Cost Account-State. $

State Building Construction Account-State .. $
Subtotal Appropriation ........... $

Prior Biennia (Expenditures) ............. $
Future Biennia (Projected Costs) .......... $

TOTAL ...................... $

203,580
((565509))

514.100
361,920

1,131,000

938,000
5,118,000
7,187,000
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Sec. 1028. 1999 c 379 s 384 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF NATURAL RESOURCES

Trust Land Transfer (00-2-00 1)

The state building construction account appropriation in this section is subject
to the following conditions and limitations:

(1) The total appropriation is provided to the department solely to transfer
from trust status or enter into thirty-year timber harvest restrictive easements for
certain trust lands of state-wide significance deemed appropriate for state park, fish
and wildlife habitat, natural area preserve, natural resources conservation area,
open space, or recreation purposes.

(2) Property transferred under this section shall be appraised and transferred
at fair market value. The value of the timber transferred shall be deposited by the
department to the common school construction account in the same manner as
timber revenues from other common school trust lands. No deduction shall be
made for the resource management cost account under RCW 79.64.040. The value
of the land transferred shall be deposited in the natural resources real property
replacement account. These funds shall be expended by the department for the
exclusive purpose of acquiring real property of equal value to be managed as
common school trust land.

(3) Property subject to easement agreements under this section shall be
appraised at fair market value both with and without the imposition of the
easement. The entire difference in appraised value shall be deposited by the
department to the common school construction fund in the same manner as lease
revenues from other common school trust lands. No deduction shall be made for
the resource management cost account under RCW 79.64.040.

(4) ((All)) Up to $1,000.000 of the appropriation in this section may be used
for reasonable costs incurred by the department to implement this section ((ate
authorized to be paid ut of this appropriation)). Authorized costs include the
actual cost of appraisals, staff time, environmental reviews, surveys, and other
similar costs.

(5) Intergrant exchanges bctween common school and other trust lands of
equal value may occur if the exchange is in the interest of each trust, as determined
by the board of natural resources.

(6) Prior to or concurrent with conveyance of these properties, the department,
with full cooperation of the receiving agencies, shall execute and record a real
property instrument that dedicates the transferred properties to the purposes
identified in subsection (1) of this section for a minimum period of thirty years.
The department of natural resources, in consultation with the receiving state
agencies, shall develop policy to address requests to replace transferred properties
subject to the recorded property instrument that are no longer deemed appropriate
for the purposes identified in subsection (1) of this section.

(7) The department and receiving agencies shall work in good faith to carry
out the intent of this section. However, the department or receiving agencies may
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remove a property from the transfer list in subsection (8) of this section if, based
on new, substantive information, it is determined that transfer of the property is not
in the state-wide interest of either the common school trust or the receiving agency.

(8) The appropriation in this section is provided to execute transfers or
easements for the list of properties identified in LEAP capital document No. ((99-3,
as deloped on April 8, 1999)) 2000 T-l. as developed on February 29, 2000, as
follows: Projects in category A shall be transferred; to the extent that local funding
is provided for the land value of the property, projects in category B shall be
transferred; and projects in category C and remaining projects in category B may
be transferred or leased as funding allows.

(9) The department shall execute trust land transfers and easements such that
((90)), subsequent to the deduction for administrative costs, 85 percent of the
appropriation in this section is deposited in the common school construction fund.
To achieve the ((90-9-0)) 85:15 ratio, the department may offset transfers of
property with low timber-to-land ratios with easements on other properties.

(10) On June 30, 2001, the state treasurer shall transfer all remaining
uncommitted funds from this appropriation to the common school construction
fund and the appropriation in this section shall be reduced by an equivalent
amount.

Appropriation:
Natural Resources Real Property Replacement-

State ........................ $
State Building Construction Account-State.. $

Subtotal Appropriation ........... $

6,200,000
66,000,000
72,200,000

Prior Biennia (Expenditures) ............. $ 34,500,000
Future Biennia (Projected Costs) .......... $ 220,000,000

TOTAL ...................... $ 326,700,000
Sec. 1029. 1999 c 379 s 388 (uncodified) is amended to read as follows:

FOR THE DEPARTMENT OF NATURAL RESOURCES
Right-of-Way Acquisition (00-2-005)

Appropriation:
Agricultural College Trust Management

Account-State .................
Forest Development Account-State .......
Resources Management Cost Account-State.

6.000
387,000

((659099))
644,000

Subtotal Appropriation ........... $ 1,037,0(
Prior Biennia (Expenditures) ............. $ 1,392,0(
Future Biennia (Projected Costs) .......... $ 6,000,0(

TOTAL ...................... $ 8,429,0(

Sec. 1030. 1999 c 379 s 390 (uncodified) is amended to read as follows:
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FOR THE DEPARTMENT OF NATURAL RESOURCES
Minor Works: Program (00-2-011)

The appropriations in this section shall support the detailed list of projects
maintained by the office of financial management.

Appropriation:
Agricultural College Trust Management

Account-State ............... 35000
Forest Development Account-State ....... $ 136,600
Resources Management Cost Account-State . $ ((349,0))

344,500

State Building Construction Account-State.. $ 242,900
Subtotal Appropriation ........... $ 759,000

Prior Biennia (Expenditures) ............. $ 609,000
Future Biennia (Projected Costs) .......... $ 5,580,000

TOTAL ...................... $ 6,948,000

Sec. 1031. 1999 c 379 s 931 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF NATURAL RESOURCES

Aquatic Lands Enhancement Grants (00-2-014)
The appropriation in this section is provided for a list of projects in LEAP

capital document No. ((1999 Al, as d - ,o-pd on April 23, 1999)) 2000-A .as
developed on February 15, 2000.

The department shall submit a list of recommended projects to be funded from
the aquatic lands enhancement account in the 2001-03 capital budget. The list shall
result from a competitive grants program developed by the department based upon,
at a minimum: A uniform criteria for the selection of projects and awarding of
grants for up to fifty percent of the total project cost; local community support for
the project; and a state-wide geographic distribution of projects. The list of
projects shall be submitted to the office of financial management by September 15,
2000.

Reappropriation:
Aquatic Lands Enhancement Account-State $ 2,340,000

Appropriation:
Aquatic Lands Enhancement Account-State $ ((5,59,99))

4.753.000

Prior Biennia (Expenditures) ............. $ 9,716,817
Future Biennia (Projected Costs) .......... $ ((24,0090909))

20.000.000
TOTAL .................... $ ((41,606,1))

36,809,817
Sec. 1032. 1999 c 379 s 502 (uncodified) is amended to read as follows:

FOR THE WASHINGTON STATE PATROL
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Seattle Crime Laboratory (00-2-008)

The appropriation in this section shall not be expended until the documents
described in the capital project review requirements process and procedures
prescribed by the office of financial management have been complied with under
sections 902 and 903 of this act.

Reappropriation:
State Building Construction Account-State.. $

Appropriation:
County Criminal Justice Assistance

Account-State ................. $
Death Investigations Account-State ....... $
Municipal Criminal Justice Assistance

Account-State ................. $
State Building Construction Account-State . . $

Subtotal Appropriation ........... $

Prior Biennia (Expenditures) ............. $
Future Biennia (Projected Costs) .......... $

TOTAL ...................... $

900,000

650,000
2,500,000

250,000
9,100,000

((q.. 00 ))
12,500,000

200,000
0

90..... ))
13,600,000

See. 1033. 1999 c 379 s 603 (uncodified) is amended to read as follows:
FOR THE STATE BOARD OF EDUCATION

Common School Construction: Quality and value improvements (00-2-002)

The appropriation in this section is subject to the following conditions and
limitations:

(1) (($9,800. ,)) Up to $4,800,000 of this appropriation is provided to
implement chapter... (House Bill No. 1831), Laws of 1999. ((If the bill is not
.naet.d by 4une 30, 1999, this apprpritic a all a.. ))

(2) $200,000 from this appropriation is provided to fund two FTEs in the
office of state fire marshal to exclusively review K-12 construction documents for
fire and life safety in accordance with the state building code. It is the intent of this
appropriation to provide these services only to those districts that are located in
counties without qualified review capabilities.

(3) On an annual basis, the state board shall report to the fiscal committees of
the legislature and the office of financial management with a summary of the
results of the value engineering studies and constructability reviews, and an
evaluation of the use of building commissioning construction management services
and fire marshal reviews.

Appropriation:
Common School Construction Account-State $ ((1.000.))

5,000,000
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Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 40,000,000

TOTAL ...................... $ ((60..09'090))
45,000,000

Sec. 1034. 1999 c 379 s 604 (uncodified) is amended to read as follows:
FOR THE STATE BOARD OF EDUCATION

Public School Building Construction (98-2-001)(00-2-001)

The appropriations in this section are subject to the following conditions and
limitations:

(l)(a) Up to $6,491,519 of the new appropriation provided in this section may
be provided for emergency repairs.

(((a-))) &_) Prior to the distribution of funds authorized by this subsection, the
state board shall develop rules for school district eligibility to receive emergency
grants and requirements for repayment of recovered costs. It is intended that these
funds be provided to school districts only for emergency repairs due to accidents,
natural disasters, fire, floods, vandalism, or similar events and only after all
avenues of local funding have been exhausted.

(((b))) (2) The state board shall report to the fiscal committees of the
legislature and the office of financial management the amount and purpose of each
grant provided to school districts.

(((e))) (Q) Any recoveries by the districts from insurance, litigation, or other
sources for repairs and improvements funded from this appropriation shall be
returned to the state in proportion to the state assistance as a share of total project
cost.

(((2))) (4) Total cash disbursed from the common school construction account
may not exceed the available cash balance.

Reappropriation:
State Building Construction Account-State.. $
Common School Construction Account-State $

Subtotal Reappropriation ......... $

Appropriation:
Common School Construction Account-State $

Prior Biennia (Expenditures) ............. $
Future Biennia (Projected Costs) .......... $

TOTAL ...................... $

1,993,556
112,424,633
114,418,189

((35,9o81,909))
371,881,000

607,956,559
1,390,582,000

((2,484,448))
2,484,837,748

Sec. 1035. 1999 c 379 s 605 (uncodified) is amended to read as follows:
FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION

Program Management (98-1-001)
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Funding is provided for uo to five FTE regional coordinators. The
coordinators shall have direct construction or architectural training and experience
and be strategically located across the state. The coordinators shall assist local
school districts with: State board of education rules relating to school construction
and modernization projects, building condition analysis, development of state
studies and surveys, architect/engineer and construction manager selection, value
engineering, and constructability reviews during design, building commissioning,
construction administration, maintenance issues, and data verification to allow
equitable administration of the state board priority system.

Appropriation:
Common School Construction Account-State $ 1,619,000
Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 7,644,000

TOTAL ...................... $ 9,263,000
NEW SECTION. Sec. 1036. A new section is added to 1999 c 379

(uncodified) to read as follows:
FOR THE UNIVERSITY OF WASHINGTON

Classroom Improvements and Minor Works (00-S-001)
The appropriation in this section shall support the detailed list of projects

maintained by the office of financial management.
Appropriation:

University of Washington Building Account-
State ................................ $ 16,000,000
Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 16,000,000
Sec. 1037. 1999 c 379 s 613 (uncodified) is amended to read as follows:

FOR THE STATE SCHOOL FOR THE DEAF
Clark Hall((,-HVA)) od: Upgrade (00-1-006)

Appropriation:
State Building Construction Account-State $ (( 000))

1,400,000
Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ ((1,275,099))

325.000
TOTAL .................... $ ((1..75.99))

1,725,000

Sec. 1038. 1999 c 379 s 615 (uncodified) is amended to read as follows:
FOR THE STATE SCHOOL FOR THE DEAF

((..mpus W.ide)) Clark Hall/Lloyd: Seismic stabilization (02-1-008)
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Appropriation:
State Building Construction Account-State $ ((59900))

1,400,000

Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ ((5990009))

0
TOTAL .................... $ (('..00.000))

1,400,000

Sec. 1039. 1999 c 379 s 634 (uncodified) is amended to read as follows:
FOR THE UNIVERSITY OF WASHINGTON

Minor Works: Safety (98-1-001)

The reappropriation in this section shall support the detailed list of projects
maintained by the office of financial management.

Reappropriation:
((Stat Building Czn.tru:ti.n A,. unt Sta a $
University of Washington Building Account-

State ........................ $
Prior Biennia (Expenditures) ............. $

2,671,684

q1,209,099))
1,028,316

Future Biennia (Projected Costs) .......... $
TOTAL ...................... $ 3,700,0

Sec. 1040. 1999 c 379 s 641 (uncodified) is amended to read as follows:
FOR THE UNIVERSITY OF WASHINGTON

Nuclear Reactor: Decommissioning (99-2-009)

Reappropriation:
State Building Construction Account-State.. $

Prior Biennia (Expenditures) ............. $

(( oOO))
1,149,696

((4590o))
50.304

0
)O

Future Biennia (Projected Costs) .......... $
TOTAL ...................... $ 1,200,0(

Sec. 1041. 1999 c 379 s 642 (uncodified) is amended to read as follows:
FOR THE UNIVERSITY OF WASHINGTON

Tacoma Branch Campus: Phase III predesign (00-2-021)

The appropriation in this section is to conduct a predesign of the project
described in this section in accordance with the predesign manual published by the
office of financial management. Future appropriations for this project are subject
to the submittal of completed predesign requirements on or before July 1. 2000.

Appropriation:
State Building Construction Account-State.. $ 500,000
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Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 55,000,000

TOTAL ...................... $ 55,500,000

Sec. 1042. 1999 c 379 s 686 (uncodified) is amended to read as follows:
FOR WASHINGTON STATE UNIVERSITY

WSU Spokane - Health Sciences Building (98-2-903)

The reappropriation in this section is subject to the following conditions and
limitations:

(1) The reappropriation in this section is subject to the review and allotment
procedures under sections 902 through 904 of this act.

(2) No money from the reappropriation may be expended in a manner that is
inconsistent with the recommendations of the higher education coordinating board
and the project design, scope, and schedule approved by the office of financial
management.

(3) Design and construction of this building shall accommodate at least 240
additional full-time equivalent students on the Riverpoint campus.

Reappropriation:
State Building Construction Account-State .. $ 1,871,010

Appropriation:
((Higher Edueaftief Constructien Account State))
State Higher Education Construction Account-

State ........................ $ 36,300,000

Prior Biennia (Expenditures) ............. $ 814,365
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 38,985,375

NEW SECTION. Sec. 1043. A new section is added to 1999 c 379
(uncodified) to read as follows:
FOR EASTERN WASHINGTON UNIVERSITY

Cheney Hall: Renovation (00-S-001)

To conduct a predesign of the project described in this section in accordance
with the predesign manual published by the office of financial management. The
appropriation in this section is subject to review and allotment procedures under
sections 902 through 904, chapter 379, Laws of 1999. Future appropriations for
this project are subject to the submittal of completed predesign requirements on or
before October 1, 2000.

Appropriation:
Eastern Washington University Capital Projects

Account-State ................. $ 300,000
Prior Biennia (Expenditures) ............. $ 0
Future Biennia (Projected Costs) .......... $ 12,950,000
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TOTAL ...................... $ 13,250,000
Sec. 1044. 1999 c 379 s 794 (uncodified) is amended to read as follows:

FOR THE COMMUNITY AND TECHNICAL COLLEGE SYSTEM
Everett Community College - Instructional Technology Center: Construction

(96-2-652)

The reappropriation in this section is subject to the review and allotment
procedures under sections 902 and 903 of this act.

Reappropriation:
State Building Construction Account-State .. $ ((1,600,009))

1,873,000
Prior Biennia (Expenditures) ............. $ ((50-14,483))

14,744,483
Future Biennia (Projected Costs) .......... $ 0

TOTAL ...................... $ 16,617,483
*Sec. 1045. 1999 c 379 s 905 (uncodified) is amended to read as follows:
ACQUISITION OF PROPERTIES AND FACILITIES THROUGH

FINANCIAL CONTRACTS. The following agencies may enter into financial
contracts, paid for from operating revenues, for the purposes indicated and in not
more than the principal amounts indicated, plus financing expenses and required
reserves pursuant to chapter 39.94 RCW. When securing properties under this
section, agencies shall use the most economical financial contract option available,
including long-term leases, lease-purchase agreements, lease-development with
option to purchase agreements or financial contracts using certificates of
participation. The director of general administration shall ensure that the clustering
of state facilities and the collocation and consolidation of state agencies take place
where such configurations are economical and consistent with agency space needs.
Agencies shall assist the department of general administration with facility
collocation and consolidation efforts.

State agencies may enter into agreements with the department of general
administration and the state treasurer's office to develop requests to the legislature
for acquisition of properties and facilities through financial contracts. The
agreements may include charges for services rendered.

The alternative finance authorizations granted in this section and in section
2222h(i), chapter 309, Laws of 1999, do not imply commitments or guarantees
that the legcislature will provide for fiture expenses of properties and facilities
acquired, constncted or improved through financial contracts. The legislature
will convene an imterim workgroup to develop a policy for the use of alternative
financing contracts and implications for future operating budget hnipacts. The
office of financial management shall develop a standardized procedure for
alternative financing contracts that ihcorporates the findings of the legislative
workeroup, icluding a full assessment of all acquisition and operating costs,
anld proposed revenue sources for such expenditures. In the 2001-03 budget
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request from the governor, the office of financial management shall not forward
to the legislature requests for alternative financing contracts that fail to fulfill
the information requirements developed under this section.

(1) Department of general administration:
(a) Enter into a financing contract in the amount of $9,435,000 plus financing

expenses and required reserves pursuant to chapter 39.94 RCW, to purchase an
existing office building and associated land in Yakima for use by state agencies.

(b) Enter into a financing contract in the amount of $4,621,000 plus financing
expenses and required reserves pursuant to chapter 39.94 RCW, to purchase an
existing office building and associated land in Kelso for use by the department of
social and health services and the employment security department.

(2) Department of corrections: Enter into a financing contract on behalf of the
department of corrections in the amount of $2,300,000 plus financing expenses and
required reserves pursuant to chapter 39.94 RCW to purchase or construct a
correctional industries transportation services warehouse.

(3) State parks and recreation: It is the intent of the legislature that the
operating revenues of the department provide the primary source of funds
necessary to meet financing contract obligations for the projects financed under
this authority. In addition, state parks and recreation is authorized to pledge to
make payments from appropriated funds pursuant to chapter 39.94 RCW:

(a) Enter into financing contracts on behalf of state parks and recreation in the
amount of $500,000 plus financing expenses and required ieserves pursuant to
chapter 39.94 RCW to construct cabins at Cama beach.

(b) Enter into financing contracts on behalf of state parks and recreation in the
amount of $250,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW to complete improvements at the interpretive center/store at
Deception Pass.

(c) Enter into financing contracts on behalf of state parks and recreation in the
amount of $1,000,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW to purchase and install additional yurts and cabins state-wide.

(d) Enter into financing contracts on behalf of state parks and recreation in the
amount of $500,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW to construct a day use shelter at Lake Sammamish.

(e) Enter into financing contracts on behalf of state parks and recreation in the
amount of $500,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW to improve campsite electrification state-wide.

(f) Enter into financing contracts on behalf of state parks and recreation in the
amount of $750,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW to develop additional campsites state-wide.

(4) Community and technical colleges:
(a) Enter into a financing contract on behalf of Green River Community

College in the amount of $1,526,150 plus financing expenses and reserves pursuant
to chapter 39.94 RCW for remodel of the Lindbloom student center building.
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(b) Enter into a financing contract on behalf of Highline Community College
in the amount of $2,070,613 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for the purchase of the Federal Way Center,
currently being leased by the college.

(c) Enter into a financial contract on behalf of Green River Community
College in the amount of $100,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW to purchase approximately 1.5 acres of land
adjacent to the westside parking lot.

(d) Enter into a financing contract on behalf of Grays Harbor Community
College in the amount of $600,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for the purchase and remodeling of the Riverview
School and 2.83 acres of property, currently being leased by the college.

(e) Enter into a financing contract on behalf of Everett Community College in
the amount of $1,500,000 plus financing expenses and required reserves pursuant
to chapter 39.94 RCW for the remodeling of the fitness center.

(f) Enter into a financing contract on behalf of Tacoma Community College
in the amount of $1,697,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for a 10,000 gross square foot addition to the
existing student center.

(g) Enter into a financing contract on behalf of Spokane Community College
in the amount of $3,840,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for a 20,000 gross square foot addition and
remodeling to the existing Lair student service building costing $6,000,000. The
balance of project cost will be cash from student and activity fees and enterprise
funds.

(h) Enter into a financing contract on behalf of Big Bend Community College
in the amount of $150,000 plus financing expenses and required reserves pursuant
to chapter 39.94 RCW for the exchange of 10 acres of land with Grant county.

(i) Enter into a financing contract on behalf of Green River Community
College in the amount of $7,500,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for purchase and development of property in the
downtown Kent area.

(j) Enter into a financing contract on behalf of Columbia Basin Community
College in the amount of (($$0109,)) $1,500,000 plus financing expenses and
required reserves pursuant to chapter 39.94 RCW for a 10,000 gross square foot
student services auditorium.

(k) Enter into a financing contract on behalf of Yakima Valley Community
College in the amount of $375,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for a 2,700 gross square foot addition and
remodeling to the existing student union building costing $1,400,000. Prior to
commencing, the college shall prepare and present a business plan describing the
financing of the complete project to the state board for community and technical
colleges, the office of financial management, and the legislative fiscal committees.
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(1) Enter into a financing contract on behalf of Peninsula Community College
in the amount of $2,500,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for a 10,000 gross square foot addition to the
student union building.

(m) Enter into a financing contract on behalf of Whatcom Community College
in the amount of (($,509,9W)) $3,000,00 plus financing expenses and required
reserves pursuant to chapter 39.94 RCW for a 20,000 gross square foot addition
and remodeling to the existing extended learning/work force facility costing
$4,388,000. Prior to commencing, the college shall prepare and present a business
plan describing the financing of the complete project to the state board for
community and technical colleges, the office of financial management, and the
legislative fiscal committees.

(n) Enter into a financial contract on behalf of Green River Community
College in the amount of $350,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW to purchase Lea Hill park from King county.

(o) Enter into a financial contract on behalf of Bellevue Community College
in the amount of $4,000,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for replacement of the Robinswood school. This
authority is provided in addition to the appropriation in section 761 of this act.

(p) Enter into a financial contract on behalf of Wenatchee Valley College in
the amount of $500,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW to purchase two buildings and property contiguous to the
college campus.

(q) Enter into a financing contract on behalf of Whatcom Community College
in the amount of $1,918,483 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for the purchase of 10.71 acres of property for the
completion of the Whatcom Community College campus.

(r) Enter into a financing contract on behalf of Edmonds Community College
in the amount of (($3,499,09)) $4,150,000 plus financing expenses and required
reserves pursuant to chapter 39.94 RCW to develop a music building on the college
campus.

(s) Enter into a financing contract on behalf of Olympic College in the amount
of $900,000 plus financing expenses and required reserves pursuant to chapter
39.94 RCW for development of off-street student parking.

(t) Enter into a financing contract on behalf of Bates Technical College in the
amount of $4,300,000 plus financing expenses and required reserves pursuant to
chapter 39.94 RCW for the purchase of a 9.41 acre site with an approximately
46.125 square foot broadcasting facility situated on 19'h Street in Tacoma. It is the
intent of the legislature that $2,000,000 of this financing contract will be repaid
from private donations.

(u) Enter into a financing contract on behalf of Renton Technical College in
the amount of $1,000,000 plus financing expenses and required reserves pursuant
to chapter RCW 39.94 for the purchase of approximately 10 acres within the
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district boundary to support a future relocation of apprenticeship programs off the
main campus.

(5) Central Washington University: Enter into a financing contract on behalf
of Central Washington University in the amount of $5,700,000 plus financing
expenses and required reserves pursuant to chapter 39.94 RCW for the Central
Washington University/Edmonds Community College center.

(6) University of Washington:
(a) Enter into a financing contract on behalf of the University of Washington

in the amount of $7,500,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW to finance real property improvements to the Sand
Point building.

(b) Enter into a financing contract on behalf of the University of Washington
in the amount of $7,500,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW to finance primate center tenant improvements.

(c) Enter into a financing contract on behalf of the University of Washington
in the amount of $12,000,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for renovation of Husky Den, the food service in
the Husky Union building, and the renovation of McMahon Hall food service.

(d) Enter into a financing contract on behalf of the University of Washington
in the amount of $5,700,000 plus financing expenses and required reserves
pursuant to chapter 39.94 RCW for installation of ethernet wiring and electrical
upgrades in Lander Hall and McCarty Hall.

(7) Washington state convention and trade center: Enter into one or more
financing contracts not exceeding an aggregate total amount of $27,500,000 plus
financing expenses and reserves pursuant to chapter 39.94 RCW, for funding
unanticipated costs in excess of the $111,700,000 principal amount of the financing
contract authorized in section 802(10)(b), chapter 16, Laws of 1995 2nd sp. sess.,
for the construction of the expansion of the Washington state convention and trade
center as authorized under chapter 386, Laws of 1995. The balance of the
expansion project funds shall be provided from interest earnings and public or
private funds. The financing contract or contracts representing all or part of the
amount authorized by this section shall not be executed without prior written
approval of the office of financial management based upon its determination that
such financing contract or contracts are reasonably necessary for the expansion
project.
*Sec. 1045 was partially vetoed. See message at end of chapter.

NEW SECTION. Sec. 1046. 1999 c 379 ss 610 and 611 (uncodified) are
each repealed.

NEW SECTION. Sec. 1047. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.
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NEW SECTION. Sec. 1048. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and takes effect immediately.
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Passed the House April 27, 2000.
Passed the Senate April 27, 2000.
Approved by the Governor May 2, 2000, with the exception of certain items

that were vetoed.
Filed in Office of Secretary of State May 2, 2000.

Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith, without my approval as to sections 103(2); 109, lines 29
and 30; 109(); 118(8); 119(11); 124(6); 222(4); 304, lines 33 and 34; 304(4); 304(5); 306,
lines 7 and 8; 306(l); 306(14); and 1045, lines 21 through 36, Engrossed House Bill No.
2487 entitled:

"AN ACT Relating to fiscal matters;"

Section 103 (2). Paee 7. Study of Billneual Education (joint Legislative Audit and
Review Committee)
In place of this study, I request that the Office of the Superintendent of Public Instruction,
within its available resources, conduct a study of K-12 programs that serve students with
limited English proficiency and report findings to my office and the education and fiscal
committees of the House of Representatives and the Senate no later than December 15,
2000. The study should review, at a minimum: (a) the impact of bilingual programs on
improving student academic achievement; (b) updated information on the length of stay
in bilingual programs and factors that influence length of stay; and (c) other research,
reports and studies on transitional bilingual programs.

Sections 109, Paue 12, lines 29-30: and 109(1). Pae 13. Pucet Sound Action Team
(Office of the Governor)
These sections would have reduced the amount available for the Puget Sound Action
Team's efforts under the Puget Sound Water Quality Work Plan by $79,000. The reduction
would have diminished the Action Team's ability to coordinate state, federal, and local
efforts to protect and restore Puget Sound. It is unacceptable to scale back the Action
Team's technical assistance to local governments when local government resources are
declining. The protection of Puget Sound is critical given the listings of Puget Sound
Chinook salmon as endangered under the Endangered Species Act.

Section 118(8). Page 35. Department of Personnel
Section 118(8) would have required the Department of Personnel to prepare a plan for
providing space in one of its office buildings for the Citizens' Commission on Salaries for
Elected Officials. While not a direct conflict of interest, co-location of these two agencies
could easily present the appearance of a conflict of interest to our state's citizens. The
voters created the independent Commission in 1986 to establish the salaries for all elected
officials, including the governor. The Commission should not be dependent upon a
member of my cabinet for physical space and administrative support. My staff is studying
the feasibility of co-location for a number of small agencies, and the Commission is
included in that effort.

Section 119(111. Pages 36.37, Retiree Return-to-Work Rules (Denartment or
Retirement Systems)
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Section 119 (11) would have required the Department of Retirement Systems to implement
changes to the rules governing post-retirement employment in order to track these
activities on an hourly rather than monthly basis. However, the legislative budget does not
include $117,000 for the information system improvements necessary to accomplish this
rule change. I have vetoed this unfunded requirement to prevent the Department from
having to absorb the cost through service reductions in other areas. I am also directing the
Department to re-submit this item in its 2001-03 budget request so that the change, which
is supported by all system employers, can be realized at a later date.

Section 124(6). Paces 39-40. Liquor Agencles Advisory Committee (Liquor Control

Section 124(6) would have created a Liquor Agencies Advisory Committee to evaluate the
Liquor Control Board's liquor agencies' fees and commissions. The Liquor Control Board
has already established regular meetings with liquor agencies to obtain their
recommendations on the commissions and fee structure. In addition, the Governor's Retail
Liquor Sales Task Force is reviewing the Board's retail operations, which includes the
liquor agencies' fee and commission structure. I believe the creation of a new advisory
committee is duplicative of existing efforts.

Section 222(4). Pages 107-108. Contracts with Community Organizations
(Employment Security Department)
Section 222 (4) would have required the Employment Security Department to provide $5
million through contracts with community-based organizations for family development or
similar services. This proviso is unnecessary since contracts for these services already
exceed $5 million. Furthermore, the proviso conflicts with federal requirements by
earmarking funding for services that are required to be provided through a competitive
bidding process.

Sections 304. Paie 119. lines 33 and 34: and 304(4) and 304(5). Page 120,
Conservation Commission Activities
The legislative budget would have reduced Conservation Reserve Enhancement Program
(CREP) administration funding by $300,000, while adding $267,000 for implementation
and participation in the Agriculture, Fish, and Water (AFW) negotiation process. The net
result would have been a $33,000 reduction for the Conservation Commission to
implement two important salmon recovery programs. By vetoing these changes, the
existing General Fund appropriation level is restored to current funding. I am requesting
the Conservation Commission to continue both efforts within existing resources.

Sections 306. Page 128. lines 7 and 8: and 306(1). Aauatic Lands Enhancement
Account Reduction (Department of Natural Resources)
In order to maintain expenditures within available revenue, the Aquatic Lands
Enhancement Account appropriation would have been reduced by $300,000 in the
operating budget. Operating appropriations are critical to the management of existing
capital projects, spartina eradication, and management of our state's aquatic resources.
Rather than mandating where reductions will occur, it is preferable to allow the
Department to monitor revenue and make reductions to both capital and operating
spending plans as necessary to stay within available funds. This veto restores the original
funding levels, as well as the amounts for Puget Sound Plan activities. The Department
will manage expenditures so that they do not exceed available revenues.

Section 306(14). Pace 131. Indenendent Staff for the Board of Natural Resources
(D artment of Natural Resources)
This section would have added three new positions to independently staff the Board of
Natural Resources. Independent staffing would require the Board to assume new personnel
management and administrative functions in addition to its existing statutory
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responsibilities. The Board did not make this request and these additional burdens are
unnecessary and overly cumbersome.

Section 1045. Pace 282. lines 21 through 36. Alternative Financine Contracts
This language would have created an interim legislative workgroup to develop a policy for
the uses of alternative financing contracts. The Office of Financial Management would be
directed to incorporate this policy in assessing alternative financing projects, and would
be restricted from forwarding any project request to the legislature that has not fulfilled
stated information requirements. While I support the need for increased rigor in the
analysis and evaluation of project costs and financing arrangements, this language is an
infringement on executive prerogatives and powers. In recognition of these concerns, I am
directing the Office of Financial Management to work with the legislature to agree, to the
extent possible, on a common set of criterion and data requirements that can then be made
part of the regular budget process.

For these reasons, I have vetoed sections 103(2); 109, lines 29 and 30; 109(1); 118(8);
119(11); 124(6); 222(4); 304, lines 33 and 34; 304(4); 304(5); 306, lines 7 and 8; 306(i);
306(14); and 1045, lines 21 through 36 of Engrossed House Bill No. 2487.

With the exception of sections 103(2); 109, lines 29 and 30; 109(l); 118(8); 119(11);
124(6); 222(4); 304, lines 33 and 34; 304(4); 304(5); 306, lines 7 and 8; 306(l); 306(14);
and 1045, lines 21 through 36, Engrossed House Bill No. 2487 is approved."

CHAPTER 2
[Engrossed House Bill 3169]

EXPENDITURE LIMIT

AN ACT Relating to modifying the state expenditure limit law by strengthening the expenditure
limit and providing for timely deposits to the education construction fund; amending RCW 43.135.025,
43.135.035, and 43.135.045; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.135.025 and 1994 c 2 s 2 are each amended to read as
follows:

(1) The state shall not expend from the general fund during any fiscal year
state moneys in excess of the state expenditure limit established under this chapter.

(2) Except pursuant to a declaration of emergency under RCW 43.135.035 or
pursuant to an appropriation under RCW 43.135.045(4)(b), the state treasurer shall
not issue or redeem any check, warrant, or voucher that will result in a state general
fund expenditure for any fiscal year in excess of the state expenditure limit
established under this chapter. A violation of this subsection constitutes a violation
of RCW 43.88.290 and shall subject the state treasurer to the penalties provided in
RCW 43.88.300.

(3) The state expenditure limit for any fiscal year shall be the previous fiscal
year's state expenditure limit increased by a percentage rate that equals the fiscal
growth factor.

(4) For purposes of computing the state expenditure limit for the fiscal year
beginning July 1, 1995, the phrase "the previous fiscal year's state expenditure
limit" means the total state expenditures from the state general fund, not including
federal funds, for the fiscal year beginning July 1, 1989, plus the fiscal growth
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factor. This calculation is then computed for the state expenditure limit for fiscal
years 1992, 1993, 1994, and 1995, and as required under RCW 43.135.035(4).

(5) A state expenditure limit committee is established for the purpose of
determining and adiusting the state expenditure limit as provided in this chapter.
The members of the state expenditure limit committee are the director of financial
management, the attorney general or the attorney general's designee, and the chairs
of the senate committee on ways and means and the house of representatives
committee on appropriations. All actions of the state expenditure limit committee
taken pursuant to this chapter require an affirmative vote of at least three members.

(6) Each November, the ((officc of financial managment)) state expenditure
limit committee shall adjust the expenditure limit for the preceding fiscal year
based on actual expenditures and known changes in the fiscal growth factor and
then project an expenditure limit for the next two fiscal years. ((The ,ffee-.
finanial mnanagen ent shall noiif" the legislative Fi,,al cornrnitties of all
ittistments-ta the state empenditure limifit and projeetions of future expenditure
limits.)) If. by November 30th, the state expenditure limit committee has not
adopted the expenditure limit adjustment and projected expenditure limit as
provided in subsection (5) of this section, the attorney general or his or her
designee shall adjust or project the expenditure limit, as necessary.

(((6))) (7) "Fiscal growth factor" means the average of the sum of inflation and
population change for each of the prior three fiscal years.

(((-7-))) (8 "Inflation" means the percentage change in the implicit price
deflator for the United States for each fiscal year as published by the federal bureau
of labor statistics.

(((-8))) (9) "Population change" means the percentage change in state
population for each fiscal year as reported by the office of financial management.

Sec. 2. RCW 43.135.035 and 1994 c 2 s 4 are each amended to read as
follows:

(1) After July 1, 1995, any action or combination of actions by the legislature
that raises state revenue or requires revenue-neutral tax shifts may be taken only
if approved by a two-thirds vote of each house, and then only if state expenditures
in any fiscal year, including the new revenue, will not exceed the state expenditure
limits established under this chapter.

(2)(a) If the legislative action under subsection (i) of this section will result
in expenditures in excess of the state expenditure limit, then the action of the
legislature shall not take effect until approved by a vote of the people at a
November general election. The office of financial management shall adjust the
state expenditure limit by the amount of additional revenue approved by the voters
under this section. This adjustment shall not exceed the amount of revenue
generated by the legislative action during the first full fiscal year in which it is in
effect. The state expenditure limit shall be adjusted downward upon expiration or
repeal of the legislative action.

(b) The ballot title for any vote of the people required under this section shall
be substantially as follows:
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"Shall taxes be imposed on ....... in order to allow a spending increase
above last year's authorized spending adjusted for inflation and population
increases?"

(3)(a) The state expenditure limit may be exceeded upon declaration of an
emergency for a period not to exceed twenty-four months by a law approved by a
two-thirds vote of each house of the legislature and signed by the governor. The
law shall set forth the nature of the emergency, which is limited to natural disasters
that require immediate government action to alleviate human suffering and provide
humanitarian assistance. The state expenditure limit may be exceeded for no more
than twenty-four months following the declaration of the emergency and only for
the purposes contained in the emergency declaration.

(b) Additional taxes required for an emergency under this section may be
imposed only until thirty days following the next general election, unless an
extension is approved at that general election. The additional taxes shall expire
upon expiration of the declaration of emergency. The legislature shall not impose
additional taxes for emergency purposes under this subsection unless funds in the
education construction fund have been exhausted.

(c) The state or any political subdivision of the state shall not impose any tax
on intangible property listed in RCW 84.36.070 as that statute exists on January 1,
1993.

(4) If the cost of any state program or function is shifted from the state general
fund on or after January 1, 1993, to another source of funding, or if moneys are
transferred from the state general fund to another fund or account, the ((effiee-ef
financial managcmcnt)) state expenditure limit committee, acting pursuant to RCW
43.135.025(5). shall lower the state expenditure limit to reflect the shift. For the
purposes of this section, a transfer of money from the state general fund to another
fund or account includes any state legislative action taken after July 1. 2000, that
has the effect of reducing revenues from a particular source, where such revenues
would otherwise be deposited into the state general fund, while increasing the
revenues from that particular source to another state or local government account.

(5) If the cost of any state program or function is shifted to the state general
fund on or after January 1. 2000, from another source of funding, or if moneys are
transferred to the state general fund from another fund or account, the state
expenditure limit committee, acting pursuant to RCW 43.135.025(5). shall increase
the state expenditure limit to reflect the shift.

Sec. 3. RCW 43.135.045 and 1994 c 2 s 3 are each amended to read as
follows:

(1) The emergency reserve fund is established in the state treasury. During
each fiscal year, the state treasurer shall deposit in the emergency reserve fund all
general fund-state revenues in excess of the state expenditure limit for that fiscal
year. Deposits shall be made at the end of each fiscal quarter based on projections
of state revenues and the state expenditure limit. The treasurer shall make transfers
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between these accounts as necessary to reconcile actual annual revenues and the
expenditure limit for fiscal year 2000 and thereafter.

(2) The legislature may appropriate moneys from the emergency reserve fund
only with approval of at least two-thirds of the members of each house of the
legislature, and then only if the appropriation does not cause total expenditures to
exceed the state expenditure limit under this chapter.

(3) The emergency reserve fund balance shall not exceed five percent of
((biemittl)) nnal general fund-state revenues as projected by the official state
revenue forecast. Any balance in excess of five percent shall be transferred on a
quarterly basis by the state treasurer to the education construction fund hereby
created in the treasury. The treasurer shall make transfers between these accounts
as necessary to reconcile actual annual revenues for fiscal year 2000 and thereafter.

(4)(a) Funds may be appropriated from the education construction fund
exclusively for common school construction or higher education construction.

(b) Funds may be appropriated for any other purpose only if approved by a
two-thirds vote of each house of the legislature and if approved by a vote of the
people at the next general election. An appropriation approved by the people under
this subsection shall result in an adjustment to the state expenditure limit only for
the fiscal period for which the appropriation is made and shall not affect any
subsequent fiscal period.

NEW SECTION. Sec. 4. This act is necessary for the immediate preservation
of the public peace, health, or safety, or support of the state government and its
existing public institutions, and takes effect July 1, 2000.

Passed the House April 27, 2000.
Passed the Senate April 27, 2000.
Approved by the Governor May 2, 2000.
Filed in Office of Secretary of State May 2, 2000.

CHAPTER 3
[Engrossed Second Substitute Senate Bill 64991

TRANSPORTATION FUNDING-APPROPRIATIONS

AN ACT Relating to transportation funding and appropriations; amending 1999 sp.s. c I ss 1,
101,102, 103, 104, 105, 201, 202, 203, 204, 205, 206, 207, 208, 209, 210, 211, 212, 213, 214, 215,
216, 217, 218, 219, 220, 221, 222. 223, 224, 225, 226, 227, 228,229, 230, 231,303, 401,402, 403,
and 407 (uncodified); adding new sections to 1999 sp.s. c I (uncodified); creating a new section;
repealing RCW 47.08.125; making appropriations; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
*Sec. 1. 1999 sp.s. c I s I (uncodified) is amended to read as follows:
(1) The transportation budget of the state is hereby adopted and, subject to

the provisions hereinafter set forth, the several amounts hereinafter specified,
or as much thereof as may be necessary to accomplish the purposes designated,
are hereby appropriated from the several accounts and funds hereinafter named
to the designated state agencies and offices for employee compensation and other
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expenses, for capital projects, and for other specified purposes, including the
payment of any final judgments arising out of such activities, for tie period
ending June 30, 2001.

(2) Legislation with fiscal impacts enacted in the 1997 or 1998 legislative
session not assumed in this act are not funded in the 1997-99 transportation
budget.

(3) Legislation with fiscal impacts enacted in the 1999 legislative session not
assumed in this act are not funded in the 1999-01 transportation budget.

(4) Unless the context clearly requires otherwise, the definitions in this
subsection apply throughout this act.

(a) "Fiscal year 2000" or "FY 2000" means the fiscal year ending June 30,
2000.

(b) "Fiscal year 2001" or "FY 2001" means the fiscal year ending June 30,
2001.

(c) "FTE" means full-tine equivalent.
(d) "Lapse" or "revert" means tie amount shall return to an unappropri-

ated status.
(e) "Provided solely" means the specified amount may be spent only for the

specified purpose. Unless otherwise specifically authorized in this act, any
portion of an amount provided solely for a specified purpose which is
unnecessary to fulfill the speci ied purpose shall lapse.

(U) "Provided for" means the agency may apportion the specified amount
among identified uses as the director or secretary deems most prudent.

(gJ "Performance-based budgeting" means a budget that bases resource
needs on quantified outcomes and results expected from use of the total
appropriation. "Performance-based budgeting" does not mean incremental
budgeting that focuses on justifying changes from the historic budget or to line-
iteni input-driven budgets.

((g))) (h) "Goals" means the statements of purpose that identify a desired
result or outcome. The statements shall be realistic, achievable, directive,
assignable, evaluative, and logically linked to the agency's mission and statutory
mandate.

(((h)) i "Strategic plan" means the strategies agencies create for
investment choices in the future. All agency strategic plans shall present
alternative investment strategies for providing services.

U") "Enacted in the form passed by the legislature" means the referenced
bill, as identified by a four-digit number, was:

(i) Passed by the legislature and enacted either with no pro visions vetoed by
the governor or with only ministerial or de minimus changes resulting from a
partial veto: or

(i) Attached in full onto another bill as an amenidment and the entire bill,
including the amendment, was Passed by the legislature and enacted either with

[ 1845 1

Ch. 3



WASHINGTON LAWS, 2000 2nd Sp. Sess.

no provisions vetoed by the governor or with only ministerial or de minimus
changes resulting from a partial veto.
*Sec. I was vetoed. See message at end of chapter.

PART I
GENERAL GOVERNMENT AGENCIES-OPERATING

Sec. 101. 1999 sp.s. c I s 101 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF AGRICULTURE
Motor Vehicle Account-State Appropriation ......... $ ((324,990))

311,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

The entire appropriation is provided solely for costs associated with the motor
fuel quality program.

Sec. 102. 1999 sp.s. c 1 s 102 (uncodified) is amended to read as follows:
FOR THE LEGISLATIVE EVALUATION AND ACCOUNTABILITY
PROGRAM
Motor Vehicle Account-State Appropriation ......... $ ((900000))

887,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(i) $103,000 of the appropriation is provided solely for the local government
finance reporting system project. This amount shall lapse unless $207,000 is
appropriated for this project from the state general fund; and

(2) $202,000 of the appropriation is provided solely for the transportation
infrastructure needs data base project. This amount shall lapse unless $405,000 is
appropriated for this project in the omnibus operations appropriations act.

(3) $325,000 of the appropriation is provided solely for contracting with the
office of the state auditor for the collection of local government fiscal data
associated with the local government finance reporting system. In implementing
the reporting system, the legislative evaluation and accountability program shall
work with the local government finance study technical advisory committee. The
committee shall include, but not be limited to, one member from the senate and one
member from the house of representatives. An alternate legislator shall also be
picked for each designated legislator to serve in the event that the designated
legislator is unable to fulfill his or her duties on the committee. This amount shall
lapse unless the legislature appropriates $325,000 for the same purpose by June 30,
1999, in the omnibus appropriations act.

(4) To the extent possible, the appropriation in subsections (1) through (3) of
this section shall utilize funds allocated under RCW 46.68.110(2).

Sec. 103. 1999 sp.s. c I s 103 (uncodified) is amended to read as follows:
FOR THE UTILITIES AND TRANSPORTATION COMMISSION
Grade Crossing Protective Account-
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State Appropriation ......................... $ ((l-!090))
222,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) The utilities and transportation commission shall develop a competitive rail
grade crossing safety grant program which will fully fund selected safety projects
to the extent allowable under chapter 81.53 RCW.

(((3) The appropriation in this seetion is fzor the Fisettl year ending June 30,
20007))

(2) To the extent possible under current program guidelines, the utilities and
transportation commission's small projects program and grade crossing protection
program shall give preference to those projects that enhance safety at railroad lines
that operate high speed trains and are located within city limits.

Sec. 104. 1999 sp.s. c 1 s 104 (uncodified) is amended to read as follows:
FOR THE STATE PARKS AND RECREATION COMMISSION
Motor Vehicle Account-State Appropriation ......... $ ((93!00))

859,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity: A report of
actual expenditures and descriptions of the expenditures from the motor e, chicle
fund will be submitted to the legislature with the governor's 2001-2003 biennial
budget request.

GENERAL GOVERNMENT AGENCIES-CAPITAL

Sec. 105. 1999 sp.s. c 1 s 105 (uncodified) is amended to read as follows:
FOR WASHINGTON STATE PARKS AND RECREATION-CAPITAL
PROJECTS
Motor Vehicle Account-State Appropriation ......... $ 2,690,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(I) $900,000 is a reappropriation provided to complete the Cama Beach
project and the Damon point project funded in section 110, chapter 457, Laws of
1997. The projects shall be completed by June 30, 2001. Upon completion of
these projects any surplus funding may be used for the projects listed in subsection
(2) of this section.

(2) $1,790,000 is a one-time appropriation provided solely for the following
projects, apportioned as follows:

(a) Ike Kinswa State Park, $100,000 to commission a hydrology and geology
study for the park road drainage system and a traffic study of the intersection of the
park entrance roads with SR 122;

(b) Mt. Spokane State Park, $1,300,000;
(c) Beacon Rock State Park, $300,000; and
(d) Cama Beach State Park, $90,000.
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These projects shall be completed by June 30, 2001. Project status reports
shall be submitted to the senate transportation committee and the house of
representatives transportation committee in January 2000 and January 2001.

(3) A legislative subcommittee shall be established to address the issue of
funding for state parks' capital roadway projects and determine the funding source.
The membership of this subcommittee shall be comprised as follows: Two
members from the house transportation committee: two members from the house
capital budget committee two members from the senate transportation committee
and two members from the senate ways and means capital budget subcommittee.
Findings and recommendations must be submitted to the senate and house of
representatives transportation committees, the house of representatives capital
budget committee and the senate ways and means committee by December 1. 2000,

PART II
TRANSPORTATION AGENCIES

See. 201. 1999 sp.s. c 1 s 201 (uncodified) is amended to read as follows:
FOR THE WASHINGTON TRAFFIC SAFETY COMMISSION
Highway Safety Account-State Appropriation ........ $ 1,452,000
Highway Safety Account-Federal Appropriation ...... $ 9,038,000
School Zone Safety Account-State Appropriation ..... $ 1,004,000

TOTAL APPROPRIATION ............ $ 11,494,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

i) $25,000 of the highway safety account-state is provided as a one-time
appropriation to implement the Cooper Jones act, chapter 165, Laws of 1998.

(2) The Washington traffic safety commission may oversee no more than four
pilot projects regarding the use of traffic safety cameras at school zones and/or
railroad crossings and no more than one pilot project regarding the use of traffic
safety cameras at school zones, stoplights, and/or railroad crossings. The traffic
safety commission shall use the following guidelines to administer the program:

(a) Traffic safety cameras may take pictures of the vehicle and vehicle license
plate only:

(b) The law enforcement agency of the city or county government shall plainly
mark the locations where the automated traffic enforcement system is used by
placing signs on street locations that clearly indicate to a driver that he or she is
entering a zone where traffic laws are enforced by an automated traffic
enforcement system:

(c) Cities and counties using traffic safety cameras must provide periodic
notice by mail to its citizens indicating the zones in which the traffic safety
cameras will be used:

(d) Notices of infractions must be mailed to the registered owner of a vehicle
within fourteen days of the infraction occurring:
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(e) The owner of the vehicle is not responsible for the violation if the owner
of the vehicle, within fifteen days after notification of the violation, furnishes the
officials or agents of the municipality that issued the citation with:

(i) An affidavit made under oath, stating that the vehicle involved was, at the
time, stolen or in the care, custody, or control of some person other than the
registered owner: or

(ii) Testimony in open court under oath that the person was not the operator
of the vehicle at the time of the alleged violation:

(f) Infractions detected through the use of traffic safety cameras are not part
of the registered owner's driving record under RCW 46.52.101 and 46.52.120

(g) By January 1. 2001, the traffic safety commission shall provide a report
to the legislature regarding the use, public acceptance, outcomes, and other relevant
issues regarding traffic safety cameras demonstrated by the pilot projects

Sec. 202. 1999 sp.s. c 1 s 202 (uncodified) is amended to read as follows:
FOR THE BOARD OF PILOTAGE COMMISSIONERS
Pilotage Account-State Appropriation .............. $ ((9000))

253.000

Sec. 203. 1999 sp.s. c 1 s 203 (uncodified) is amended to read as follows:
FOR THE COUNTY ROAD ADMINISTRATION BOARD
Rural Arterial Trust Account-State

Appropriation .............................. $

Motor Vehicle Account-State Appropriation ......... $

Motor Vehicle Account-Private/Local
Appropriation .............................. $

County Arterial Preservation Account-
State Appropriation ......................... $

TOTAL APPROPRIATION ............ $

60.568(000

((9,546,00))
1,661,000

376,000

((28612000))
28,542,000

((111044000))
91,147,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:
(($,000,090)) $240,000 of the motor vehicle account-state appropriation is
provided solely for ((projeets)) the completion of a study updating the legislature
on the freight and goods road systems on county roads.

Sec. 204. 1999 sp.s. c 1 s 204 (uncodified) is amended to read as follows:
FOR THE TRANSPORTATION IMPROVEMENT BOARD
Urban Arterial Trust Account-State

Appropriation .............................. $ ((94,08,000))
104,433,000

Transportation Improvement Account-
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State Appropriation ......................... $ ((99,414;000))
148,814,000

Public Transportation Systems Account-
State Appropriation ...................... $ ((33,496009))

4,532,000
Multimodal Transportation Account-State

Appropriation ......... ... ................ $ 11,977,000
TOTAL APPROPRIATION ............ $ ((237418,09))

269,756,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity: ((T-the
extent practicablc, the board shall give prcfcrcncc, for amounts which would
ethcrwise be granted to citics, to these projccts which complcrncnt prejccts fuindcd
under the eettnty corridor congcstion rel icf program containcd in scction 231(8) o0
this--at.)) The transportation improvement account-state appropriation includes
$60,000,000 in proceeds from the sale of bonds, $30,000,000 authorized by RCW
47.26.500, and $30,000,000 authorized by House Bill No. 2788. If House Bill No.
2788 is not enacted in the form passed by the legislature $30,000,000 of the
amount provided in this subsection shall lapse.

Sec. 205. 1999 sp.s. c 1 s 205 (uncodified) is amended to read as follows:
FOR THE SENATE
Motor Vehicle Account-State Appropriation ......... $ ((2,86,90))

2,436,000

((The appropriation in this scction is subjcct to the following conditions-n
limitation~s and speeified amounts are provided solely for that activity.,

(I) The appropriation in this scction is provided solely to fudnd the activitics
of thc scnatc transportation omffitt.

(2) The senate transportation ormittee shall work during the 1999 interim

with mecmbers of the senate ways and mceans eomniitcc to assess Funding options

(3) The senatc transportation eenimittee shall cyaluate the transportation

including but not limited to !hose regarding the issuanco of ccrtiflcatcs of public
eonyenienee and ncccssity for auto transpOrtation comipanics.

(4) A lcgislatiyc task forcc consisting of one member~ From cachi caucus OF tho
i A U 1 1 CQ* #I~U UU L rIU3 at t~U3U f :~ .fL Uii

3","ltl.
"  

alilU v~i. l.l.lli II IIlil.JI.ii..~O'111t.1 m " v " z II.' Vl. t i,,ll.,o..llE .ili , "l~l

eanduet a read jurisdiction study. The lcgislatiyc task forcc shall appoint a
technical adisry panel c.nsisting of representatives of itis, ountics, and til
department of transportation. The study shall include but not be liinitcd to ain
examination of the following issu:

(at) Whether changcd conditions incrit rcdcsignation of ccrtain local roadways
asserue n h euno eti it et4t local jurisdietions;,
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(b) Altcrin.;cs to currcnt rcvcnuc distribution methodologies fo.r fundi"g
roadway and highway n s;,-.

(e) Determine roadway respensi ilities, autheritics, and practiecs by
jurisdictional Iy, ; and

(d) Evaluate gayernanee issues associatcd with road jurisdietir.
(5) The eenmittee shall eovcsec pegrn accountability rc-vicws of dcpmfncnt

F ,nsprtation, department of liccnsi. ,, and Washington state patrol programs
s-,-td by the senate transportation committoc.))

Sec. 206. 1999 sp.s. c I s 206 (uncodified) is amended to read as follows:
FOR THE LEGISLATIVE TRANSPORTATION COMMITTEE
Motor Vehicle Account-State Appropriation ......... $ ((4,83,00))

3,633,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) $2,467,000 of the motor vehicle account-state appropriation is provided
for the operation of the house of representatives transportation committee. The
appropriation includes $500,000 for personal service contracts and other activities
as deemed necessary by the house of representatives transportation committee.

(2) ((The transportation .ommit s of the lgislawr shall cva.lu.t the
transportation fue.. o eurnl ...... ... d by the .. .a .. .uite and............ :

omm ion ineluding but not liniited to these regarding the issuan. of e.rt.fiates
of public c nd nessity for auto transportation compani

(3) A legislativc task forco consisting of one mcember from eaeh catucus of the
senate and one memnber from etach catucus of the house of represcntativcs shall
conduct a read jurisdition study. The l.gislativo task forcc shall appoint a
technical ad;iseo'y panel onsisting of rpr.s.ntativcs of itis, c.unties, and the
department of transpe tion, he study-shllWinelude but not be limited to an
exainat~i-n he follown ' ss s

(a) Vetheir changeod con~dions mert rodesignation of cortain local roadways
as state moutes and the return of cortain state routes to local jurisdictions;

(b) Alternatives to eurrcnt revonuc distribution methodologies for funding
roadway and highway needs-,

(c) Determine roadway responsibilities, authoritics, and practicos by
jurisdictional !cvcl; and

()Evaluate geyennc s s sesoiated with fread jurisdietie
(4) The transportation cornmittccs of the legislature shall oycrscc programn

acceountability rcviews of departmecnt of transportation, department of liconsing,
and Washington state patrol programs seleeted by the senate transportation
eommniftee)) To the extent possible. this appropriation shall utilize funds allocated
under RCW 46.68.110(2).

See. 207. 1999 sp.s. c 1 s 207 (uncodified) is amended to read as follows:
FOR THE BLUE RIBBON COMMISSION ON TRANSPORTATION
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Motor Vehicle Account-State Appropriation ......... $ 1,800,000
The appropriation in this section is subject to the following conditions and

limitations and specified amounts are provided solely for that activity: (((4-))) The
$1,800,000 motor vehicle account-state appropriation is provided solely for the
purpose of enabling the blue ribbon commission on transportation to fulfill its
mission. The funds are to be administered by the senate transportation committee
and the house of representatives transportation committee on behalf of the blue
ribbon commission on transportation. To the extent possible, this appropriation
shall utilize funds allocated under RCW 46.68.110(2).

Sec. 208. 1999 sp.s. c 1 s 208 (uncodified) is amended to read as follows:
FOR THE MARINE EMPLOYEES COMMISSION
Puget Sound Ferry Operations Account-

State Appropriation ...................... $ ((3609))
322.000

Sec. 209. 1999 sp.s. c 1 s 209 (uncodified) is amended to read as follows:
FOR THE TRANSPORTATION COMMISSION
((..anspe.tatin Ae unt State Apprpriation))
Motor Vehicle Account-State Appropriation ......... $ ((807000))

767,000
Sec. 210. 1999 sp.s. c 1 s 210 (uncodified) is amended to read as follows:

FOR THE FREIGHT MOBILITY STRATEGIC INVESTMENT BOARD
((Traaiportatien)) Motor Vehicle Account-

State Appropriation ......................... $ ((600,000))
540,00

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) The freiaht mobility strategic investment board is authorized to revise the
criteria for selecting and ranking freight mobility projects, to be applied during the
next call for projects. The original portfolio of projects submitted by the board to
the legislature in December of 1999 shall not be impacted by any revisions to the
criteria.

(2) The legislature recognizes that the freight mobility strategic investment
board has submitted projects meeting the geographic allocation requirements of
RCW 47.06A.050, even though some of the projects ultimately will be funded with
regionally-allocated federal funds.

Sec. 211. 1999 sp.s. c 1 s 211 (uncodified) is amended to read as follows:
FOR THE WASHINGTON STATE PATROL-FIELD OPERATIONS
BUREAU
State Patrol Highway Account-

State Appropriation ......................... $ ((15438,009))
154,314,000

State Patrol Highway Account-
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Federal Appropriation ....................... $
State Patrol Highway Account-

6,153,000

Private/Local Appropriation ................... $ 169,000
TOTAL APPROPRIATION ............ $ ((1.60,869909))

160,636,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) ((Re following amounts are p"o.id d solely for ad inist"tion of the field
eperatiens group subprogram:t $120,372,000 ef the state patrol highway aeeount
state appropriation; $2,854,000 of the state patrel highway accoutnt federal

Mprpitin; and $83,000 of the state patrol highwaty-account priyatc/lccal

(2) The following amouints ar provided solely for the administration of the
comrial vehiele division subprogram: $26,367,000 of the state patrol highway

accoutnt state appropriation; $3,299,000 of !he staie patrel highwaky accoutnt
fcdeml apprprtin; and $86,000 of the statc patrol highway accoaut private/

(3) $7,799,000 of thc state patrol highway accounit staite appropriation is
provided solely for the administration of tho trafc invostigation division
subpregrairrl

(4) $1,13:7,000 of the state patfel highway aceouilt state appropriation is
provided solelty for the lieense fraud task foree to begin en July 1, 1999. Positions
funded arcoosrcndtcic three Washington sttie parol detcctiivs, and
one elerieal support person, fo dii~iespotfrtets oe sawoe
$115,400 of this amount is for reimbursernnt to the department of revenue and
$228,315 of this amount is for reimbursement to thoe attorney general's offiee. It
Senate Bill No. 5706 isntcatdin the form passed by the legislature the
amonunt poidintis subscction shall lapse. Any funds provided in this
subseetio, not uscd t- implement Senate Bill No. 5706 ats enaetcd by ithc
legislature shall revcr at the end of the 1999 01 biennium.
-())) $1,435,000 of the state patrol highway account-state appropriation is

provided solely to the field operations group subprogram as a one-time
appropriation to begin funding phase III of the Washington state patrol's upgrade
to the state-wide emergency communication system. The Washington state patrol
shall provide a full analysis of the costs, benefits, and requirements for completing
all phases of the upgrade to the state-wide emergency communication system to the
senate transportation committee and the house of representatives transportation
committee by December 1, 1999.

(((6))) (2) The Washington state patrol is authorized to use the federal
community-oriented policing program (COPS) for 18 COPS troopers to begin in
July 2000. The troopers must be used on the state's highways and up to six may
be utilized in the Vancouver, Washington area.

Sec. 212. 1999 sp.s. c 1 s 212 (uncodified) is amended to read as follows:
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FOR THE WASHINGTON STATE PATROL-SUPPORT SERVICES
BUREAU
State Patrol Highway Account-

State Appropriation ......................... $ ((64,015,000))

State Patrol Highway Account-
Federal Appropriation ....................... $

State Patrol Highway Account-
Private/Local Appropriation ................... $

TOTAL APPROPRIATION ............ $

65,621,000

104,000

743,000
((64,862,00))

66,468,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity: $877,000
of the state patrol highway account-state appropriation is provided solely to
maintain pursuit vehicles and provide for replacement of the vehicles at 110,000
miles. The agency may purchase a total of 354 pursuit vehicles during the
biennium ending June 30, 2001. The appropriation in this section reflects carry
forward and new funding due to the consolidation of gasoline, maintenance, parts,
and pursuit vehicles into the fleet section of the support services bureau.

Sec. 213. 1999 sp.s. c 1 s 213 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF LICENSING-MANAGEMENT AND
SUPPORT SERVICES
Marine Fuel Tax Refund Account-State

Appropriation ...................... .. $
Motorcycle Safety Education Account-

State Appropriation ......................... $

Wildlife Account-State Appropriation .............. $

Highway Safety Account-State Appropriation ........ $

Motor Vehicle Account-State Appropriation ......... $

DOL Services Account-State Appropriation ....... $
TOTAL APPROPRIATION ............ $

3,000

((1!8,90 ))
102,000

((50,00))

((6,58O00))
7,074,000

((4,00))
3,998,000

123,000
((.34,00))

11,380,000

Sec. 214. 1999 sp.s. c 1 s 214 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF LICENSING-INFORMATION SYSTEMS
Marine Fuel Tax Refund Account-State

Appropriation ................. ... ....... $ 200
Motorcycle Safety Education Account-

State Appropriation ...................... $ ((!02,00))
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44,000
Wildlife Account-State Appropriation .............. $ ((46,009))

32.000
Highway Safety Account-State Appropriation ........ $ ((7590))

5,953.000
Motor Vehicle Account-State Appropriation ......... $ ((3 651,009))

2,909,000
DOL Services Account-State Appropriation ........ $ 292,000

TOTAL APPROPRIATION ............ $ ((9,524,000))
9,232,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity: $745,000
of the highway safety fund-state appropriation is a reappropriation of funds
originally appropriated for the document scanner project in the 1997-99 biennium.

Sec. 215. 1999 sp.s. c 1 s 215 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF LICENSING-VEHICLE SERVICES
Marine Fuel Tax Refund Account-

State Appropriation ......................... $ 26,000
Wildlife Account-State Appropriation .............. $ 556,000
Motor Vehicle Account-State Appropriation ........ $ ((6-37,-000))

53,532,000
DOL Services Account-State Appropriation ......... $ ((90700))

3,057,000

TOTAL APPROPRIATION ............ $ ((59,626,000))
57,171,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(((4))) (1) $300,000 of the motor vehicle account-state appropriation is
provided solely to implement Senate Bill No. 6009 enacted in the form passed by
the legislature. If Senate Bill No. 6009 is not enacted in the form passed by the
legislature the amount provided in this subsection shall lapse.

(((-S))) (2) $15,000 of the motor vehicle account-state appropriation is
provided solely to implement House Bill No. 2201 enacted in the form passed by
the legislature.

Q) $150,000 of the DOL services account-state appropriation is provided
solely for the purchase and implementation of a revenue system to accompany the
department's electronic commerce initiative.

Sec. 216. 1999 sp.s. c 1 s 216 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF LICENSING-DRIVER SERVICES
Motorcycle Safety Education Account-

State Appropriation ......................... $ ((I,960,0 ))
2,210,000
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Highway Safety Account-State Appropriation ........ $ ((48045,0 0))
77,971,000

TOTAL APPROPRIATION ............ $ ((89,035,000))
80,181,000

The appropriations in this section are subject to the following conditions and
limitations:

(1) By January 1. 2001, the department shall report to the transportation
committees of the house of representatives and the senate on the progress of the
driver history initiative project and make recommendations for implementing this
project on a state-wide level.

(2) $2,880,000 of the highway safety account-state appropriation is provided
solely for the department to enter into a contract for the implementation of an
improved state driver's license and identicard. The contract with the vendor
providing the improved license and identicard shall state that the license and the
identicard shall not contain: (a) The driver's social security number in either
visible or machine readable form; or (b) the driver's fingerprint or thumbprint.
Consistent with RCW 42.17.260(9) the department shall not sell or otherwise make
available any information that it gathers from citizens of the state of Washington
in administering the driver's licensing program except as already authorized in Title
46 RCW.

((())) 3) In September of 1999 the department of licensing shall report to the
senate transportation committee and the house of representatives transportation
committee on:

(a) The controls implemented by the department to ensure the integrity and
credibility of the written driver's license test administered by the department; and

(b) The policies and procedures implemented by the department to ensure that
the driver's manuals produced and distributed by the department contain correct
data based on current federal, state, and local statutes, ordinances, and rules.

(4) $17,000 of the highway safety fund-state appropriation is provided solely
to implement House Bill No. 1774 enacted in the form passed by the legislature.
If House Bill No. 1774 is not enacted in the fo' m passed by the legislature the
amount referenced in this subsection shall lapse.

(5) $130,000 of the highway safety fund-state appropriation is provided
solely to implement House Bill No. 2259 enacted in the form passed by the
legislature. If House Bill No. 2259 is not enacted in the form passed by the
legislature the amount provided in this subsection shall lapse.

(((6) $34,0W of the highway safety fund stnte appropriation is prov.ided
solely to implemen~t Sernmt Bill Ne. 5374 ennetcd in; the formn passed by !he
legiqlaiur. I1f Sn et Bill No. 537- is not enact d in tih formt passed by the
legisiture the amnount refereneed in itis 4ubseetien shltl lapse.

(8) $329,000 f he highway safety aeeount taie-appeprfiatien-is-pre,4de
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FOR THE DEPARTMENT OF TRANSPORTATION-HIGHWAY
MANAGEMENT AND FACILITIES-PROGRAM D-OPERATING
Motor Vehicle Account-State Appropriation ......... $ ((44,0800))

45,236,000
Motor Vehicle Account-Federal Appropriation ....... $ 400,000

TOTAL APPROPRIATION ............ $ ((44,908,00))
45,636,000

Sec. 218. 1999 sp.s. c 1 s 218 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-AVIATION-
PROGRAM F
Aeronautics Account-State Appropriation ........... $ ((4010,00))

5,047,000
Aircraft Search and Rescue Safety and

Education Account-State Appropriation ......... $ 159,000
((rFa.tspertftion Aecount State Appropriation ........ $ 244,000))

TOTAL APPROPRIATION ............ $ ((4,41-6000))
5,206,000

The appropriations in this section are subject to the following conditions and
limitations: Grants awarded by the department of transportation shall emphasize
safety-related activities.

Sec. 219. 1999 sp.s. c I s 219 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-IMPROVEMENTS-
PROGRAM I
Motor Vehicle Account-State Appropriation ......... $

Motor Vehicle Account-Federal Appropriation ....... $

Motor Vehicle Account-Private/Local
A ppropriation .............................. $

(Oi .h C-avpaity Trfansvrtati n Account State

((639 010,00))
459,765,000

((234939,00))
240,241,000

((4334,000))
50,363,000

- Appropriation .............................. $ 1 10,009 ))
Special Category C Account-State Appropriation ..... $ 55,220,000
((-ransponation ,".ccount Stac ,ppropriaton ........ ,,-t, HU
Transprtatiot Aeeout F .Ia A ppropriationt ...... 56,808,000))
Puyallup Tribal Settlement Account-

State Appropriation ......................... $ 8,662,000
((Transportation hifrastructu Ae,.unt Sat

Appropriation ....... $ 1,750,0009
Trantsportation hifrastruturo Ae' un

Pi.at. al Apppfiatin 1........,750,000))
Multimodal Transportation Account-State
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Appropriation .............................. $ 4,880,000
Multimodal Transportation Account-Federal

Appropriation .............................. 1,275,000
Multimodal Transportation Account-Private/Local

Appropriation .............................. $ 1,106,000
TOTAL APPROPRIATION ............ $ ((, -,,87, 0- ,))

821,512,000
The appropriations in this section are provided for the location, design, right

of way acquisition, or construction of state highway projects designated as
improvements under RCW 47.05.030. The appropriations in this section are
subject to the following conditions and limitations and specified amounts are
provided solely for that activity:

(1) The special category C account-state appropriation of $55,220,000
includes $40,500,000 in proceeds from the sale of bonds authorized by Senate Bill
No. 5060 or House Bill No. 1203 enacted in the form passed by the legislature.
The transportation commission may authorize the use of current revenues available
to the department of transportation in lieu of bond proceeds for any part of the state
appropriation.

(2) The motor vehicle account-state appropriation includes $1,285,000 in
proceeds from the sale of bonds authorized by RCW 47.10.819(1) for match on
federal demonstration projects. The transportation commission may authorize the
use of current revenues available to the department of transportation in lieu of bond
proceeds for any part of the state appropriation.

(3) The department shall report December 1st and June 1 st of each year to the
senate transportation committee and the house of representatives transportation
committee and the office of financial management on the timing and the scope of
work being performed for the regional transit authority known as sound transit.
This report shall provide a description of all department activities related to the
regional transit authority including investments in state-owned infrastructure.

(4) The motor vehicle account-federal appropriation in this section is
transferrable to the transportation account or multimodal transportation account to
ensure efficient funds management and program delivery.

(5) ((a e-....'t-Suni.r interhng pro-j. t shall be funded entirely From the
meter vehiel ...unt ,pprpriatio..)) $2,270,000 of the motor vehicle account-
state appropriation is provided solely for the north Sumner interchange project.
The project shall no longer receive a portion of its funding from the economic
development account.

(6) (($34,920,000 ef the mto . Yhiel a .unt sat. apprepr.atin))
$4,880,000 of the multimodal transportation account-state appropriation is
provided solely for the state program share of freight mobility projects as identified
by the freight mobility strategic investment board. The amount provided in this
subsection can only be expended upon authorization from the freight mobility
strategic investment board.
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(7) The motor vehicle account-state appropriation includes (($469,779,090))
$147,000,000 in proceeds from the sale of bonds authorized by RCW 47.10.843.
The transportation commission may authorize the use of current revenues available
to the department of transportation in lieu of bond proceeds for any part of the state
appropriation.

(8) (($500,000 f the meotr v.hiel. a:e unt statappropriatin is .. id
solely for analysis and design of eangestior. solutions akt the intcrsectiorns of the
South .ak .Union!Mcre.. corridor wit", Intrsat 5 and SR 99. The amount
provided is subs.. .in shall be cxpended o. the state's portion of th projcct,
'-tI., epacr .t's authority to expend the amo.unt refrc_ i. thi wsubation is
eentingent on. the city of Seattle appropriating $500,00 or more toward deign and
analysis for the leetil street portion of !he projeet.

(9) $10,000,00 )) (a) $50,000,000 of the motor vehicle account-state
appropriation ((and $40,0 , f th transportation a... ount state appr :opriation
are)) is provided as a cash contribution for the development of the public private
initiatives project at Tacoma Narrows. State funds shall be used initially for the
acquisition of right of way and the forensic studies of the existing bridge including
purchase of equipment necessary to conduct the studies. The balance of state funds
not required for acquisition of right of way and forensic studies shall be placed
with the designated bond trustee at the same time the privately secured debt
proceeds are deposited.

(b) The $50,000,000 provided in (a) of this subsection includes $5,527,000 in
proceeds from the sale of bonds authorized in RCW 47.10.834 for all forms of cash
contributions, or payment of other costs incident to the location, development,
design, right of way, and construction of the Tacoma narrows bridge improvements
under the public-private transportation initiative program authorized under chapter
47.46 RCW.

(((---))) (9) $5,800,000 of the motor vehicle account-state appropriation is
provided solely for the completion of the weigh stations at Stanwood and Cie Elum
along with weigh in motion at those sites ((an)) and weigh in motion at Fort Lewis
Northbound. The Washington state patrol and department of transportation shall
work cooperatively to complete these projects.

(((--))) (10) $485,000 of the motor vehicle account-state appropriation is a
reappropriation provided solely to enable the translake committee to finalize and
present its recommendations. Upon presentation of the recommendations, or upon
the expenditure of the appropriation provided by this subsection, the department
of transportation shall disband the committee.

((("))) (I.) $800,000 of the motor vehicle account-state appropriation ((is))
and $3,000,000 of the motor vehicle account-federal appropriation are provided
solely to the Washington state department of transportation, office of urban
mobility, to advance the recommendations of the translake Washington study
committee. These funds shall be used to develop a scope of work for an
environmental impact statement and related engineering work, including an
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environmental strategy, a decision process, a statement of purpose and need, and
a formal notice of intent. None of the appropriation for the scope of work for the
environmental impact statement shall be available to support any activities of the
translake Washington study committee.

(((-14) $500,00)) (12) $1,166,000 of the motor vehicle fund-state
appropriation is provided solely for predesign of the northeast 44th street
interchange on 1-405. ((The d.parmnt of tranportation and the ity of R.nt.
shall develop a, proposal that inlud s a funding plan for the int.r.hang, that
speifies the parinr's ashare of the eat. The department and h lil 4ysh all -repe
to the l.gislatiy .tranprtatio.. emmittee. by ...... b.r 1, 1999.)) This amount
shall be placed into a reserve status until such time as a one-third contribution is
made by the city of Renton and a one-third contribution is made by the project
developer. If the city and developer contributions are not obtained by October 3 1,
2000, this amount shall lapse.

(13) The department's work force levels for highway construction for the
1999-2001 biennium shall be 2200 FTEs. Additional work force increases for
highway construction are authorized and shall not exceed five percent of the
authorized work force. The department shall report quarterly on program delivery
and related work force adjustments.

(14) $1,250,000 of the motor vehicle account-state appropriation is provided
solely to establish alternatives for flood management and flood hazard reduction
projects in the Chehalis basin.

(a) The department of transportation shall convene a technical committee to
develop watershed-based solutions to flooding within the Chehalis basin. The
technical committee shall be comprised of representatives of the department of
transportation, department of ecology, department of fish and wildlife, the
department of community, trade, and economic development, the military
department's emergency management division, and affected counties and tribes.
The department of transportation shall also seek the participation of the United
States army corps of engineers, federal emergency minagement administration, the
United States geological survey, the United States fish and wildlife service, the
United States environmental protection agency, and other entities with critical
knowledge related to the structural or nonstructural flood hazard reduction projects
in the Chehalis basin. Funds shall be distributed by the department of
transportation for alternative analysis, mapping, and model testing projects as
recommended by the technical committee. The solutions considered by the
technical committee shall be consistent with fish and habitat recovery efforts and
avoid additional flood hazard to downstream communities. The department of
transportation shall present a report to the senate transportation committee and the
house of representatives transportation committee by December 1, 1999, regarding
findings and progress made by funded projects.
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(b) If the federal government makes funds available to accomplish the project
described in (a) of this subsection, the department of transportation shall place the
appropriation identified in this section in reserve.

Sec. 220. 1999 sp.s. c I s 220 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-TRANSPORTATION
ECONOMIC PARTNERSHIPS-PROGRAM K
((.ranpor.an Aceount State Appopriation ... .. 1 $,0. )
Motor Vehicle Account-State Appropriation ......... $ ((10,162,009))

5,847,000
TOTAL APPROPRIATION........... $ ((143-7490))

5,847,000
The appropriation((s)) in this section ((ae)) is subject to the following

conditions and limitations and specified amounts are provided solely for that
activity:

LM The motor vehicle fund-state appropriation includes (($,d ,62,0
$4,635,000 in proceeds from the sale of bonds authorized in RCW 47.10.834 for
all forms of cash contributions, or the payment of other costs incident to the
location, development, design, right of way, and construction of the Tacoma
narrows bridge improvements under the public-private transportation initiative
program authorized under chapter 47.46 RCW; and for support costs of the public-
private transportation initiatives program.

(2) The department of transportation and the freight mobility strategic
investment board must coordinate activities relating to relieving traffic congestion
and promoting the movement of freight.

Sec. 221. 1999 sp.s. c 1 s 221 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-HIGHWAY
MAINTENANCE-PROGRAM M
Motor Vehicle Account-State Appropriation ......... $ ((2-1426,9 ))

239,927,000
Motor Vehicle Account-Federal Appropriation ....... $ ((8-7,00))

486,000
Motor Vehicle Account-Private/Local

Appropriation .............................. $ 3,417,000
TOTAL APPROPRIATION............$ (( 5,399))

243,830,000
The appropriations in this section are subject to the following conditions and

limitations and specified amounts are provided solely for that activity:
(I) If portions of the appropriations in this section are required to fund

maintenance work resulting from major disasters not covered by federal emergency
funds such as fire, flooding, and major slides, supplemental appropriations will be
requested to restore state funding for ongoing maintenance activities.
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(2) The department shall request an unanticipated receipt for any federal
moneys received for emergency snow and ice removal and shall place an equal
amount of the motor vehicle fund-state into unallotted status. This exchange shall
not affect the amount of funding available for snow and ice removal.

(3) The department shall not close any highway rest areas but shall continue
to operate and maintain all existing rest areas. The department shall convene a
panel of stakeholders to evaluate innovative financing options and partnership
opportunities at safety rest areas on state highways. At a minimum, the evaluation
shall include: (a) A survey of relevant laws that impact the state's ability to create
public-private partnerships or utilize innovative financing techniques for the
maintenance and operation of safety rest areas: and (b) an identification of
maintenance and operation activities necessary to ensure continuous operation of
safety rest areas. By December 1. 2000, the stakeholder panel shall make
recommendations to the house of representatives and senate transportation
committees and the office of financial management on the feasibility of instituting
a pilot project for public-private partnerships or innovative financing of safety rest
areas.

Sec. 222. 1999 sp.s. c 1 s 222 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-PRESERVATION-
PROGRAM P
Motor Vehicle Account-State Appropriation ......... $ ((318,691,000))

103,569,000
Motor Vehicle Account-Federal Appropriation ....... $ ((84,584,000))

386,087,000
Motor Vehicle Account-Private/Local

Appropriation .............................. $ ((3, 117,00))
4,117,000

((Transcprtatien Account)) Multimodal
Transportation Account-State Appropriation ..... $ ((!2!-09

38,121,000
TOTAL APPROPRIATION ............ $ ((606,516000))

531,894,000
The appropriations in this section are subject to the following conditions and

limitations and specified amounts are provided solely for that activity:
(1) The motor vehicle fund-state appropriation includes $6,650,000 in

proceeds from the sale of bonds authorized in RCW 47.10.761 and 47.10.762 for
emergency purposes. However, the transportation commission may authorize the
use of current revenues available to the department of transportation in lieu of bond
proceeds for any part of the state appropriation.

(2) The motor vehicle account-federal appropriation in this section is
transferrable to the transportation account or multimodal transportation account to
ensure efficient funds management and program delivery.
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(3) The department's work force levels for highway construction for the 1999-
2001 biennium shall be 2200 FTEs. Additional work force increases for highway
construction are authorized and shall not exceed five percent of the authorized
work force. The department shall report quarterly on program delivery and related
work force adjustments,

(4) The department of transportation is authorized to maximize the use of
federal and state funds to implement the provisions of this section.

Sec. 223. 1999 sp.s. c 1 s 223 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-TRAFFIC
OPERATIONS-PROGRAM Q
State Patrol Highway Account-State

Appropriation .............................. $ 221,000
Motor Vehicle Account-State Appropriation ......... $ ((3(8-o 90))

33,793,000
Motor Vehicle Account-Federal Appropriation ....... $ 1,662,000
Motor Vehicle Account-Private/Local

Appropriation .............................. $ 122,000
TOTAL APPROPRIATION ............ $ ((39,090,099))

35,798,000

The appropriations in this section are subject to the following conditions and
limitations and the specified amount is provided solely for that activity:

(1) The motor vehicle account-state appropriation includes $4,324,000 for
state matching funds for federally selected competitive grant or congressional
earmark projects other than commercial vehicle information system and network
(CVISN). These moneys shall be placed into reserve status until such time as
federal funds are secured and a state match is required. If matching federal funds
are not obtained by September 30, 2000, the amount provided in this subsection
shall lapse.

(2) The motor vehicle account-state appropriation includes $600,000 for a
two-year pilot program for contracted roving service patrols. The department shall
provide a progress report on this pilot program to the office of financial
management, the senate transportation committee, and the house of representatives
transportation committee on December 1, 2000. The pilot program will be
evaluated with future direction and funding to be determined by the documented
results and benefits of the pilot program.

(3) Proiects selected by the department in this section must be selected using
safety-related and congestion-related criteria.

Sec. 224. 1999 sp.s. c I s 224 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-TRANSPORTATION
MANAGEMENT AND SUPPORT-PROGRAM S
Puget Sound Capital Construction Account-

State Appropriation ......................... $ ((4,464,000))
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Motor Vehicle Account-State Appropriation ......... $

Motor Vehicle Account-Federal Appropriation ....... $
Puget Sound Ferry Operations Account-

State Appropriation ......................... $

Tratportation Account-State Appropriation ......... $

Multimodal Transportation Account-State
Appropriation ..............................

TOTAL APPROPRIATION ............ $

2,989,000
((98,399,000))

84,062,000
125,000

((6,398,000))
6,353,000

((I' .... ....))

115,000

1,402,000

((10,8o4090))
95,046,000

The appropriations in this section are subject to the following conditions and
limitations and the specified amount is provided solely for that activity:

(1) (($586,0)) $75.000 of the motor vehicle account-state appropriation is
provided solely to enable the secretary of transportation to implement a leadership
training program at the department of transportation. The program shall include
a mentoring component. The department shall develop performance measures to
evaluate the effectiveness of the program, including but not limited to a
performance measure to determine the effect of the program on employee
retention. The department shall provide a progress report on the training program
to the office of financial management, the senate transportation committee, and the
house of representatives transportation committee by December 1, 2000.

(2) Appropriation transfers from transportation management and support to
the transportation equipment fund for management information services activities
shall be permitted through fiscal year 2000. Effective July 1. 2000, expenditures
for these activities shall be charged directly to transportation management and
support.

NEW SECTION. Sec. 225. RCW 47.08.125 (Transfer of purchases to
transportation equipment fund-Charge for computer services) and 1979 c 39 s 2
are each repealed.

Sec. 226. 1999 sp.s. c 1 s 225 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-TRANSPORTATION
PLANNING, DATA, AND RESEARCH-PROGRAM T
Motor Vehicle Account-State Appropriation ......... $ ((12,!99,09))

Motor Vehicle Account-Federal Appropriation ....... $
Transportation Account-State Appropriation ......... $

Multimodal Transportation Account-State
Appropriation .............................. $

10,459,000
17,000,000

(( ........))

328.OO0

1,043,000
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TOTAL APPROPRIATION ............ $ ((39,489,9))
28,830,000

Sec. 227. 1999 sp.s. c I s 226 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-CHARGES FROM
OTHER AGENCIES-PROGRAM U

(1) FOR PAYMENT OF COSTS OF ATTORNEY GENERAL TORT
CLAIMS SUPPORT
(,ffasne ,*,atien A ,ount Stat .Apprepriatn 2,595,000........ ))
Motor Vehicle Account-State Appropriation ......... . 2,913,000
Puget Sound Ferry Operations-State

Appropriation .............................. $ 1,155,000
(2) FOR PAYMENT OF COSTS OF THE OFFICE OF THE STATE

AUDITOR
Motor Vehicle Account-State Appropriation ......... $ 907,000

(3) FOR PAYMENT OF COSTS OF DEPARTMENT OF GENERAL
ADMINISTRATION FACILITIES AND SERVICES AND CONSOLIDATED
MAIL SERVICES
Motor Vehicle Account-State Appropriation ........ $ ((-3743-9O0))

3,693,000

(4) FOR PAYMENT OF COSTS OF THE DEPARTMENT OF
PERSONNEL
Motor Vehicle Account-State Appropriation ......... $ ((2240,00))

1,990,000
(5) FOR PAYMENT OF SELF-INSURANCE LIABILITY PREMIUMS

AND ADMINISTRATION
((Transpertation Acc, unt))
Motor Vehicle Account-State Appropriation ......... $ ((12,939,009))

11,539,000
(6) FOR PAYMENT OF SELF-INSURANCE LIABILITY PREMIUMS

AND ADMINISTRATION
Motor Vehicle Fund-Puget Sound Ferry Operations Account-

State Appropriation ......................... $ ((3,462,09))
3,262,000

(7) FOR PAYMENT OF COSTS OF OFFICE OF MINORITY AND
WOMEN'S BUSINESS ENTERPRISES
Motor Vehicle Account-State Appropriation ......... $ 158,000

(8) ((FOR PAYMENT OF COSTS OF TIE DEPARTMENT OF GENERAL
ADMINISTRATIO9N STATE PARKING SERVICE-S
Moter Vehiel^ Ac.ouit State Appropriation 90.0 $ n

-(9))) FOR PAYMENT OF THE DEPARTMENT OF GENERAL
ADMINISTRATION CAPITAL PROJECTS SURCHARGE
Motor Vehicle Account-State Appropriation ......... $ 1,100,000

((0.0))) (9) FOR ARCHIVES AND RECORDS MANAGEMENT
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Motor Vehicle Account-State Appropriation ......... $ 392,000

Sec. 228. 1999 sp.s. c 1 s 227 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-PUBLIC
TRANSPORTATION-PROGRAM V
High Capacity Transportation Account-

State Appropriation ......................... $

Air Pollution Control Account-State
Appropriation .............................. $

Transportation Account-State Appropriation ......... $

Transportation Account-Federal Appropriation ....... $

1,451,000

((6,253,009))
1,313,000

((404400))
2,046,000

((4,t34-6,000))
358,000

((Tranpe ontiin Account Privatc,L/oal
Appropriation. .... 1 .. 05,000

Publie Transpertatiefn gystefmSAcun
Site Appropriation ..... 00,000)).....

Multimodal Transportation Account-State
Appropriation ............................. 78,000

Multimodal Transportation Account-Federal
Appropriation ............................. 6987,00

Multimodal Transportation Account-
Private/Local Appropriation ................... $ 105,000

TOTAL APPROPRIATION ............ $ ((24,39-1000))
19,449,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) Appropriations in this section shall initially be allotted as appropriated by
this section. Subsequent allotment modifications shall not permit moneys that are
provided solely for a specified purpose to be used for other than that purpose.
After January 1. 2000, after approval by the director of financial management and
unless specifically prohibited by this act, the department may transfer
appropriations between the transportation account-state and the multimodal
transportation account-state appropriations. However, the program shall not
expend more than the total amount appropriated from these accounts.

(2) Up to $750,000 of the multimodal transportation account-state
appropriation is provided solely for grants and activities relating to coordinating
special needs transportation among state and local providers. When selecting grant
recipients, the agency council on coordinated transportation shall give priority to
projects and programs that can be accomplished in the 1999-2001 biennium. ((The
departmcnt may expend up to $250,000 without a matehing fipprepriatiefl. Th-e
depanenes authority to expend rr than that amount i~ coieeduo
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the amount provided in this subsetior.
(2 $0,0W0 of the publie trarsportatien systems accouint stte appropriation

lepovdd solely to corntirnue and enharncc an existirg pilot prejeet- h-etyccr. a
publie tasit provider and tt school distriet expanding public transit seryico to high
sehaol students in order to rcducc the use of single occupaney vchticla

(3) The department shall assess its commute trip reduction program. The
assessment shall include an evaluation of tax credits or other incentives to
employers who reduce commute trips to their work sites by encouraging employees
to telecommute. Up to $50,000 of the air pollution control account-state
appropriation is provided for a pilot project implementing telecommuting as part
of the commute trip reduction program. The pilot project may include use of tax
credits or other financial incentives.

(4) In evaluating applications for rural mobility grants to public transportation
agencies, the department shall give added weight to projects that improve
connectivity among transit providers and across jurisdictional boundaries.

(5) $4,900,000 of the multimodal transportation account-federal
appropriation is provided solely for commute trip reduction programs administered
by the department of transportation. These funds come from the TEA-21
congestion mitigation air quality program. ((The offiec of financial mnanagement
shall placo $1,000,000 of the air pollution control account state appropriation in
resem~e sitts))

Sec. 229. 1999 sp.s. c I s 228 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-WASHINGTON
STATE FERRIES CONSTRUCTION-PROGRAM W
Puget Sound Capital Construction Account-

State Appropriation ......................... ((4,-35,0o9))
1195500

Puget Sound Capital Construction Account-
Federal Appropriation ...................... $ ((295 95O0,)

42,466000
Passenger Ferry Account-State Appropriation ........f$ (ts8900o))

((Moteochie.l Upcount State Appofeiaition . otrol$ 116,221,000))
TOTAL APPROPRIATION ............ $ (,I, ...0 0))162,216,000

The appropriations in this section are provided for improving the Washington
state ferry system, including, but not limited to, vessel acquisition, vessel
construction, major and minor vessel improvements, and terminal construction and
improvements. The appropriations in this section are subject to the following
conditions and limitations and specified amounts are provided solely for that
activity:
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(1) The appropriations in this section, unless otherwise specified, are provided
to carry out only the projects in the Washington state ferries capital program plan -
version ((3)) 1. The department shall reconcile the 1997-99 capital expenditures
within ninety days of the end of the biennium and submit a final report to the
senate transportation committee, the house of representatives transportation
committee, and the office of financial management.

(2) The Puget Sound capital construction account-state appropriation includes
$27,000,000 in proceeds from the sale of bonds authorized by RCW 47.60.800 for
vessel and terminal acquisition, major and minor improvements, and long lead time
materials acquisition for the Washington state ferries. The transportation
commission may authorize the use of current revenues available to the Puget Sound
capital construction account in lieu of bond proceeds for any part of the state
appropriation.

(((4) Tho moter vehiele aeeeunt stat appropriation ineludes $110,729,000
in. preeeeds from the sale of bonds authorized by RCW 47.10.843. The
transportation commission may authorize the use of eurront reyenues tevailable to
the deptument of transportation in lietu of bond preeeeds for any part of the staito
appropriaion;

(5) The department sliall stmceture thoe request for propesal for the purehase of
passenger-only ferries auitherized under RGV, 47.60.652 to inelude the purehase
of a fifth baek up ferr to support mairntentane seliedules, emergeneysrio

pufehftse of a fifth passenger only forry is subjeet to subseguent lgilaiv
apprpieen ))

Sec. 230. 1999 sp.s. c I s 229 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-MARINE-
PROGRAM X
Marine Operating Account-State

Appropriation ........................... $ ((303,014,000))

Puget Sound Ferry Operations Account-State
Appropriation ............................ 137,587000

Multimiodal Transportation Account-State
Appropriation .............................. 5 ,

TOTAL APPROPRIATION ........... 291,009,000

The appropriation in this section is subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(I) Appropriations in this section shall initially be allotted as appropriated by
this section. Subsequent allotment modifications shall not permit moneys that are
provided solely for a specified purpose to be used for other than that Purpose.
After May 1. 2000. after approval by the director of financial management and
unless specifically prohibited by this act. the department may transfer
appropriations between the marine operating account-state and the Puget Sound
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ferry operations account-state appropriations. However, the program shall not
expend more than the total amount appropriated rom these accounts.

(2) The appropriation is based on the budgeted expenditure of (($29,104,009))
$29,539,000 for vessel operating fuel in the 1999-2001 biennium. If the actual cost
of fuel is less than this budgeted amount, the excess amount may not be expended.
If the actual cost exceeds this amount, the department shall request a supplemental
appropriation.

(((-Z))) (3M The appropriation provides for the compensation of ferry
employees. The expenditures for compensation paid to ferry employees during the
1999-2001 biennium may not exceed (($20-5640,090)) $195,690,000 plus a dollar
amount, as prescribed by the office of financial management, that is equal to any
insurance benefit increase granted general government employees in excess of
$341.75 a month annualized per eligible marine employee multiplied by the
number of eligible marine employees for the respective fiscal year, a dollar amount
as prescribed by the office of financial management for costs associated with
pension amortization charges, and a dollar amount prescribed by the office of
financial management for salary increases during the 1999-2001 biennium. For the
purposes of this section, the expenditures for compensation paid to ferry employees
shall be limited to salaries and wages and employee benefits as defined in the
office of financial management's policies, regulations, and procedures named under
objects of expenditure "A" and "B" (7.2.6.1).

The prescribed salary and insurance benefit increase or decrease dollar amount
that shall be allocated from the governor's compensation appropriations is in
addition to the appropriation contained in this section and may be used to increase
or decrease compensation costs, effective July 1, 1999, and thereafter, as
established in the 1999-2001 general fund operating budget.

(((3) Up to $2,770,000 of !he rnarine opernting aeeeuni state npprzprintiic
may be used for lea.ing and operating an apprpri . t pas enger nly flerry vessel
for the pupo. eF supporting existing, or testing new, passenger a.ly s..r.ie wh
testin~g alternativc -vessel teehnologies.))

(4) The department, when implementing ferry service reductions, shall, to the
extent possible, maintain peak hour vehicle and passenger service- capacity,
summer tourist route capacity, and a fall/winter/spring presence on all auto ferry
routes, while ensuring equitable treatment among routes.

(5) The joint task force on ferries is created.
(a) The joint task force on ferries is composed of:
(i) Eight members of the legislature selected as follows:
(A) Four members of the senate, two from each of the major caucuses, to be

appointed by the president of the senate, who shall select one of the four senate
members as cochair:

(B) Four members of the house of representatives, two from each of the major
caucuses, to be appointed by the cospeaker of the respective caucus. The
cospeakers shall Jointly select one of the four house members as cochair, and
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(C) The members appointed from each major caucus of the senate and the
house of representatives must include one member from a legislative district that
encompasses a terminus of a Washington state fern route and one from a
legislative district that does not include a terminus of a Washington state ferry
route,

(ii) At least one person designated by the cochairs representing each of the
following:

(A) Fery advisory committees:
(B) Persons who do not use ferries:
(C) Labor organizations representing ferry workers-
(D) Washington State Ferries:
(E) Transit operators:
(F) The office of financial management and
(G) Other groups as deemed appropriate by the cochairs of the task force.
(b) The transportation committees shall provide staff support as mutually

agreed by the cochairs of the ioint task force.
(c) The legislative transportation committee shall pay the expenses of the

legislative committee members.
(d) The joint task force on ferries shall report to the full legislature at the

beginning of the 2001 legislative session. The report must include, but not be
limited to, analysis and recommendations on the following:

(i) Establishment of a long-term goal for recovery of operating costs from fare
revenue,

(ii) Options for further cuts in ferry service or full or partial restoration of ferry
service cuts-

(iii) Feasibility of full or partial privatization of the ferry system, public-
private partnerships, or state and local partnerships: and

(iv) Establishing the short-term and long-term capital needs of the Washington
state ferry system.

Sec. 231. 1999 sp.s. c 1 s 230 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-RAIL-PROGRAM
Y
Essential Rail Assistance Account-

State Appropriation ......................... $ 85,000
High Capacity Transportation Account-

State Appropriation ......................... $ ((15,094,00 ))
10,794,000

Transportation Account-State Appropriation ........ $ ((95,9!5,900))
7,030,000

Transportation Account-Federal Appropriation ....... $ ((909,999))
12,000

((Puiblie Trfanspertatien Systecms Account
State Apprepriatien 5.,00.0..................
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Multimodal Transportation Account-State
Appropriation .............................. 41,935,000

Multimodal Transportation Account-Federal
Appropriation .............................. $ 9,988,000

TOTAL APPROPRIATION ............ $ ((126,94,09))
69,844,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) Appropriations in this section shall initially be allotted as appropriated by
this section. Subsequent allotment modifications shall not permit moneys that are
provided solely for a specified purpose to be used for other than that purpose.
After January 1, 2000, after approval by the director of financial management and
unless specifically prohibited by this act, the department may transfer
appropriations between the transportation account-state and the multimodal
transportation account-state appropriations. However, the program shall not
expend more than the total amount appropriated from these accounts.

(2) No appropriation in this section may be used to fund rail passenger service
south of Portland, Oregon.

(((2) $2,000,000 of th etransportation aecount smat apprepriatin and
$4,000,000 ef the high-capitcity transportation account state appropriatien arc-
provided solely for tli fi ight rail assistanci program to provide grants and loans

fr liht e.si!)-fi il lies-.
(3) $3,000,000 of h high capacity trasportation accounft stato apprepriatien

is lreidd sale!)- for acquisition ef up to six rail passenger ears to add capacity to
cxistirng advanccd tochnology itain sets operating in Washington. state.

-(4))) -Q. $6,298,000 of the ((high epaeity)) multiniodal transportation
account-state appropriation is provided to fund the operation of a second train set
providing additional roundtrip service from Seattle to Vancouver, British
Columbia. The department's authority to expend the appropriation referenced in
this subsection for service north of Blaine is conditioned upon Canada, the
province of British Columbia, and/or private sources undertaking the capital
expenditures necessary to make the rail capital improvements required to facilitate
improved round trip rail service between Seattle and Vancouver, B.C.

(((5) $10,000,000 of the transportation accoeunt state appropriation and
$5,OCO,00 of the public transporatilorystms account state appro.priation are
provided solely for the King sietrt maintnanofac ility to bO built in paftncrship
with Amtrak. The a..ount rcfcrenecd in t is subs tion is cndition d on thew tlor. f agreements between the d cpaient of transportation, Am.trak, sound
transit, and other participating parties which will assure that the maintcnancc and

opcrat3n of the fmaintenanco facility will not require state funding, excopt for
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-(6))) (4) To the greatest extent practicable, expenditure of funds shall
maximize funds from partnerships and coordinate with other agencies investing in
track improvements.

(((4))) () $5,000,000 of the multimodal transportation account-federal
appropriation is provided from TEA-21 surface transportation program
enhancement funds is provided solely for restoration of and improvements to the
King atreet station.

(6) $500,000 of the multimodal transportation account-state appropriation is
provided solely for use towards implementation of a program to purchase
refrigerated express railcars, to be known as the George Sellar express railcars. that
may be leased for the purpose of hauling express shipments, including but not
limited to Washington produce, to market,

(a) Subject to (b) of this subsection, the department is authorized to incur a
federal railroad rehabilitation and improvement financing loan of up to
$ 10,000,000 for program implementation, to be repaid with revenues generated
from the program,

(b) As a precondition to purchasing refrigerated express railcars. the
department shall conduct a feasibility study. If satisfied with the feasibility study
results, the transportation commission may direct the department to proceed with
a program for the purchase of refrigerated express railcars,

(c) Any revenues derived from the program must be placed in a separate
account and used strictly for: The repayment of debt, including the risk insurance
premium: ongoing maintenance of assets and reserves for the express railcar
prolgram,

(d) The department shall make semiannual progress reports to the senate
transportation committee, the house of representatives transportation committee,
and the office of financial management until December 31, 2001, and annual
progress reports thereafter.

(7) $100,000 of the multimodal transportation account-state appropriation is
provided solely for the department of transportation in conjunction with the utilities
and transportation commission and the Spokane regional transportation council to
study and make recommendations on issues related to railroad rights of way in the
Spokane valley. A status report shall be provided to the transportation committees
of the house of representatives and the senate by December I. 2000.

Sec. 232. 1999 sp.s. c I s 231 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-LOCAL
PROGRAMS-PROGRAM Z
Motor Vehicle Account-State Appropriation ......... $ ((129,886,9))

83,435,000
Motor Vehicle Account-Federal Appropriation ....... $ 8,040,000
Transportation Account-State Appropriation ......... $ (( 0,767,99))

321,000
((TrAn~n~rt:nn !nfF tr -p.-'. :rp AWA.C.":n: Rt.'tF:
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Ap p ro priatio n 3,25O,0009

PA at al Apprpfriati. n ................... 1,7,00
High Capacity Transportation Account-State

Appropriation .............................. $ 150,000
Highway Infrastructure Account-Federal

Appropriation .............................. $ 1,500,000
Highway Infrastructure Account-State

Appropriation .............................. $ 234,000
Multimodal Transportation Account-State

Appropriation ............................ 10,381,000
Urban Arterial Trust Account-State

Appropriation .............................. $ 5,000,000
TOTAL APPROPRIATION ............ $ ((.,544h,9 ))

109,061,000

The appropriations in this section are subject to the following conditions and
limitations and specified amounts are provided solely for that activity:

(1) (($300, 0 of th t .anspeftatin a .unt stat appropriatin is:prid d
seicly to establish aliernatives for Reeod rnanagermcnt and flood hazard reduction
prejects in the Chcehalis basin.

(a) The dcpatnnnt of transpeatiie. shall convcrc ia tcchnial commkittc to
deN-eler wmetrshed based solutiens to flooding within the Chchalis basin. Th-e
technical eemmiec shall be compriscd of represcntaitivcs of the department e~
transpertation, department of ecology, depar-tment of fish and wildlife, !he
department of comnmunity, trade, and eeconomic dcvcoptnm, the military
depwmcatnens ecrgevy management di.ision, and aff .t.d .ountic sand frib..

The department oF trantsportationt shall also seek the participation of the United
States "rmy corps of engineers, federal emergeney mfanagement adininistriation, the
Unitcd Stateg geological stiryey, the United Siates fish an~d wildlife servico, the
United States en~vironmental protcction agency, and other entiliis with eritieal
knowledge related to the structtral or nonsrructural flood hazard reductior. prejeets
in the Chehaliq basin. Funds shall be distributcd by the department et
transportation for alterative analysis Iappi.g, -nd model tosting prejcots as
reeammended by ihe teehnical commitc. Tim soutiorns eonsidered by the

tcchicalcomittc shll b cosistnt ith Fish and habitat recovcry efforts andteehnief , e m i 4.t shll b e ee ssea I 1-1 anavoid additional flood hazard to downsgtrc an".munti ThP dcar1 nto
transportation shall present a feport to the scnat transporfation commifittee and the
house of representatives traasportatien committee by Deccmbcr 1, 1999, regarding
findings and progress made by fjtndcd projccts.

(b) if the federal govcrnment mftkes funds available to accomplish the prejcct
dcseribd in (a) f hi subscction, the dcpartment of transportation shall placo th-e
appropriation identified in this scctioni csrc
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(2) $85,121,00)) $40,692,000 of the motor vehicle account-state
appropriation is provided solely for the state program share of freight mobility
projects as identified by the freight mobility strategic investment board. The
amount provided in this subsection can only be expended upon authorization from
the freight mobility strategic investment board.

(((3)-$400,000)) (2) $187.000 of the transportation account-state
appropriation ((is)) and $213,000 of the multimodal transportation account-state
appropriation are provided solely for a study by the senate transportation
committee and the house of representatives transportation committee in
cooperation with the port of Benton developing a strategic corridor feasibility and
master site plan for the port of Benton. If the port of Benton does not provide at
least $200,000 to fund the plan development, the transportation fund-state
appropriation referenced in this subsection shall lapse and this subsection shall be
null and void.

(((4))) (3) The motor vehicle account-state appropriation includes
(($ 1..........)) $30,000,000 in proceeds from the sale of bonds authorized by
RCW 47.10.843. The transportation commission may authorize the use of current
revenues available to the department of transportation in lieu of bond proceeds for
any part of the state appropriation.

(((-5))) (4) $10,000,000 of the multimodal transportation account-state
appropriation is provided solely to fund the first phase of a multiphase cooperative
project with the state of Oregon to dredge the Columbia river. The department
shall not expend the appropriation in this section unless agreement on ocean
disposal sites has been reached which protects the state's commercial crab fishery.
The amount provided in this subsection shall lapse unless the state of Oregon
appropriates a dollar-for-dollar match to fund its share of the project.

(((6))) () The motor vehicle account-state appropriation includes $1,167,000
in proceeds from the sale of bonds authorized by RCW 47.10.819(1). The
transportation commission may authorize the use of current revenues available to
the department of transportation in lieu of bond proceeds for any part of the state
appropriation.

(((7)) (6) $5,000,000 of the ((meior ehiele)) urban arterial trust account-
state appropriation is provided solely for a small city pavement preservation
program, to be administered by the department's ((fTransAid)) highways and local
programs division. The department, in consultation with stakeholders, shall
establish program guidelines. The guidelines should include but not be limited to
a provision limiting program eligibility to cities with a population of 2,500 or less.

(((8) , $29,9 )) (7) $15,000,000 of the motor vehicle account-state
appropriation is provided solely for a county corridor congestion relief program,
to be administered by the department's ((FransAid)) highways and local programs
division. Urban corridors must connect to urban or significant activity centers;
begin or end at the intersection of another arterial, state highway, or limited access
freeway system: and provide an alternate route to the limited access freeway
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system. The purpose of the program is to provide funding for congested urban
corridors, as defined and selected by the department of transportation in
consultation with counties((;)) and regional transportation planning organizations((;
and the transportatio. improvemen. t ba r)). At a minimum, project selection
criteria should include: Consistency with regional transportation plans; measurable
improvements in mobility; cost effectiveness; ((systemie)) systematic corridor
mobility improvements rather than isolated "spot" improvements; and optimal
timing for construction.

(((9))) (8) $5,000,000 of the motor vehicle account-state appropriation is
provided solely for improving traffic and pedestrian safety near schools. The
((FransAid)) highways and local programs division within the department of
transportation shall administer this program. Funds should be used for traffic and
pedestrian improvements near schools, including roadway channelization and
signalization.

(((40))) (9) The ((TtfsAid)) highways and local programs division within the
department of transportation shall develop a prequalification procedure for
potential bidders on projects administered or approved by the transportation
improvement board. The board shall work with other interested parties including
but not limited to associations representing general contractors and the office of
minority and women's business enterprises. The prequalification procedure's goal
is to ascertain that bidders are qualified by experience, financing, equipment, and
organization to do the work called for in the contract documents. The
prequalification procedure may require a bidder to (1) satisfy threshold
requirements established by the board prior to being furnished a proposal form on
any contract; or (2) complete a preaward survey of the bidder's qualification prior
to award.

(((! 1) Up to $ 100,000 ef the metar vchiele aeeeunit state apprepriatien is
providcd solely for audits of- city and county transportation funding to deter in
whether tiny eity or county has supplanted its local transportation funding with
state funding provided under scctiens 108 and 409 of this act. The department
shall repert the results ef this audit to the senate transportation committc tho

house of representatives transportation eemrnittcc, and the offlco of Finaneial
imanag~ement by Deeember 31, 2000.

(12) $5,000,00)) (10) $2,000,000 of the motor vehicle account-state
appropriation is provided solely for city fish passage barrier removal and habitat
restoration. Funds should be used for eliminating fish passage barriers, including
stormwater facilities, and providing for habitat restoration for salmonid species that
are listed as threatened or endangered. The amount provided in this section may
only be expended upon authorization from the department of transportation's
environmental affairs office.

0 1) $10,000,000 of the motor vehicle fund-state appropriation is provided
solely for a city corridor congestion relief program, to be administered by the
department's hipahwavs and local yrograms division. Urban corridors must connect
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to urban or significant activity centers, begin or end at the intersection of another
arterial, state highway or limited access freeway system, and provide an alternate
route to the limited access freeway system. The purpose of the program is to
provide funding for congested urban corridors as defined and selected by the
department of transportation in consultation with counties and regional
transportation planning organizations. At a minimum, project selection criteria
should include: Consistency with regional transportation plans measurable
improvements in mobility: cost effectiveness: systematic corridor mobility
improvements rather than isolated "spot" improvements; and optimal timing for
construction.

PART III
TRANSPORTATION AGENCIES CAPITAL FACILITIES

Sec. 301. 1999 sp.s. c 1 s 303 (uncodified) is amended to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-PROGRAM D
(DEPARTMENT OF TRANSPORTATION-ONLY PROJECTS)-CAPITAL
Motor Vehicle Account-State Appropriation ......... $ ((2 6 t 4 7 000))

15,231,000
The appropriation in this section is subject to the following conditions and

limitations and specified amounts are provided solely for that activity:
(1) Before any funds are expended for the transportation facility to be located

in Tumwater, Washington, the director of general administration shall conduct an
evaluation of the planned facility design and budget using life-cycle cost analysis,
value-engineering, and other techniques to maximize the long-term effectiveness
and efficiency of the facility or improvement as required under RCW
43.82.010(10). Furthermore, the director shall present the findings of the
evaluation to the fiscal committees of the house of representatives and the senate
by December 31, 1999. Up to $100,000 of the motor vehicle account-state
appropriation may be expended by the department of general administration to
conduct an analysis of future transportation-related facility office space needs in
Thurston county, by agency, for the next ten years. The analysis shall consult with
state agencies, private developers, and building owners to determine the inventory
of space available and planned over the next ten years in government and
nongovernment buildings, and the impact on current office space. The analysis
must be completed by January 31, 2000.

(2) The department of transportation is authorized to enter into a financing
contract using certificate of participation in the amount of $14,500,000 plus
financing expenses and required reserves pursuant to chapter 39.94 RCW to
acquire and remodel a regional complex in the department's southwest region.

[ 1876 1

Ch. 3



WASHINGTON LAWS, 2000 2nd Sp. Sess.

PART IV
TRANSFERS AND DISTRIBUTIONS

Sec. 401. 1999 sp.s. c 1 s 401 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-BOND RETIREMENT AND INTEREST,
AND ONGOING BOND REGISTRATION AND TRANSFER CHARGES:
FOR BOND SALES DISCOUNTS AND DEBT TO BE PAID BY MOTOR
VEHICLE FUND AND TRANSPORTATION FUND REVENUE
Highway Bond Retirement Account Appropriation ..... $

Ferry Bond Retirement Account Appropriation ........ $

Transportation Improvement Board Bond Retirement
Account-State Appropriation ................. $

Puget Sound Capital Construction Account-State
Appropriation .............................. $

Motor Vehicle Account-State Appropriation ......... $

Special Category C Account-State Appropriation ..... $
Transportation Improvement Account-State

Appropriation .............................. $
TOTAL APPROPRIATION ............ $

((18480))
161,310,000

((53..... ....))
53,592,000

35,909,000

270,000
((6,5409))

1,960,000

405,000

600,000

((280,539,o0))
254,046,000

See. 402. 1999 sp.s. c I s 402 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-BOND RETIREMENT AND INTEREST,
AND ONGOING BOND REGISTRATION AND TRANSFER CHARGES:
FOR BOND SALE EXPENSES AND FISCAL AGENT CHARGES
Motor Vehicle Fund-Puget Sound Capital Construction

Account Appropriation ....................... $

Motor Vehicle Account-State Appropriation ......... $

Special Category C Account Appropriation ........... $

Transportation Improvement
Account-State Appropriation .................

TOTAL APPROPRIATION ............ $

((36,09))

443(000

((63,00))
91.000

135.000

730,000

Sec. 403. 1999 sp.s. c 1 s 403 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-STATE REVENUES FOR
DISTRIBUTION

() Motor Vehicle Fund Appropriation for
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motor vehicle fuel tax and overload penalties
distribution ................................... $ ((492,2 ,0 ))

483,325,000
Transportation Fund Appropriation for

motor vehicle excise tax distribution ................ $ ((49--;606,000))
178,207,000

(3) Multimodal Transportation Account-State
Appropriation for motor vehicle excise tax
distribution ..... .............................. $ 52,619,000

Sec. 404. 1999 sp.s. c I s 407 (uncodified) is amended to read as follows:
FOR THE STATE TREASURER-TRANSFERS

(I) RV Account-State Appropriation:
For transfer to the Motor Vehicle Fund-State ......... $ ((l-,990))

1,865,000
(2) ((TrFansportatien Aeeeunt State Appropriation:

For transfer to the Transportation infra truetttfe
~Aeeeunt State . . . . . . .. . . .. . . . 5,000,000))

State Patrol Highway Account-State
Appropriation: For transfer to the Motor Vehicle
Account-State ....... ' ..................... 2

(3) ighway Safety Fund-State Appropriation:
For transfer to the Multimodal Transportation
Account-State .................. ........... 3,20 000

(4) Puget Sound Ferry Operations Account-State
Appropriation: For transfer to the Marine
Operating Account-State ... ..................... $ 1,400,000

(5) Public Transportation Systems Account-State Appropriation: For transfer
to the
Multimodal Transportation Account-State ........... $ 23,12,000

(6) Transportation Fund-State
Appropriation: For transfer to the Multimodal
Trnsportation Account--State .................... $ 2,01,000

The department of transportation shall only transfer funds provided under
((his)) subsection (1) of this section on an as-needed basis.

NEW SECTION. See. 405. A new section is added to 1999 sp.s. c I
(uncodified) to read as follows:
FOR THE DEPARTMENT OF TRANSPORTATION-TRANSFERS

Puget Sound Ferry Operations Account-State
Appropriation: For transfer to the Puget Sound
Capital Construction Account-State ............... $ 67,000,000

Motor Vehicle Fund-State Appropriation:
For transfer to the Advanced Environmental
Mitigation Revolving Account .................... $ 1,000,000
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Motor Vehicle Fund-State Appropriation:
For transfer to Puget Sound Capital Construction
Account ...................................... $ 18,272,000

Transportation Equipment Fund-State
Appropriation: For transfer to the Motor
Vehicle Fund .................................. $ 2,500,000

High Capacity Transportation Account-State
Appropriation: For transfer to the Multimodal
Transportation Account .......................... $ 2,036,000

Passenger Ferry Account-State Appropriation:
For transfer to the Multimodal Transportation
Account ...................................... $ 235,000

The department of transportation shall only transfer funds to the Puget Sound
capital construction account-state as provided under this subsection on an as-
needed basis.

NEW SECTION. Sec. 406. A new section is added to 1999 sp.s. c I
(uncodified) to read as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-TRANSFERS.
The balance remaining on April 30, 2000 in the transportation account shall be
transferred to the multimodal transportation account-state.

NEW SECTION. Sec. 407. A new section is added to 1999 sp.s. c 1
(uncodified) to read as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-TRANSFERS.
The balance remaining at the close of the 2000 fiscal year in the marine operating
account--state shall be transferred to the Puget Sound ferry operations account-
state.

PART VI
PROVISIONS NECESSARY TO IMPLEMENT APPROPRIATIONS

NEW SECTION. Sec. 601. A new section is added to 1999 sp.s. c I
(uncodified) to read as follows:

DONATIONS OF EMPLOYEE LEAVE. During the 1999-2001 fiscal
biennium, an employee of the Washington state department of transportation may,
consistent with the provisions of RCW 41.04.665(3), donate leave to the existing
leave balances of an employee of the Washington state department of
transportation who dies in the line of duty between February i, 2000, and June 30,
2000. The value of the donated leave will be included in the deceased employee's
final compensation, but is not compensation eamable for the purposes of chapter
41.40 RCW. The agency head shall determine the total amount of leave, not to
exceed 261 days, that may be donated under this section. The Washington
personnel resources board may adopt rules, in consultation with the office of
financial management, as it deems necessary for the implementation of this
temporary benefit.
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NEW SECTION. Sec. 602. The following bills, as identified by bill number,
in the form passed by the legislature are necessary to implement portions of this
act: House Bill No. 2788 and Senate Bill No. 6856.

NEW SECTION. See. 603. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 604. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and takes effect immediately.
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Passed the Senate April 27, 2000.
Passed the House April 27, 2000.
Approved by the Governor May 2, 2000, with the exception of certain items

that were vetoed.
Filed in Office of Secretary of State May 2, 2000.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section I, Engrossed Second
Substitute Senate Bill No. 6499 entitled:

"AN ACT Relating to transportation funding and appropriations;"

The Constitution of the State of Washington, Article 1ll, Section 12, makes clear that
every act passed by the legislature shall be presented for consideration by the governor.
That constitutional section further provides that the governor may veto less than an entire
bill. The phrase "enacted in a form passed by the legislature" as defined in section I of
E2SSB 6499 effectively makes such presentment conditional upon the governor's approval
of the entire referenced bill, and incorporates substantive legislation into an appropriations
bill. This violates several constitutional principles, including the doctrine of separation of
powers. It improperly restricts the governor's constitutional veto power, and sets a bad
precedent.

For these reasons, I have vetoed section t of Engrossed Second Substitute Senate Bill
No. 6499.

With the exception of section I, Engrossed Second Substitute Senate Bill No. 6499
is approved."
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CHAPTER 4
[Second Engrossed Second Substitute Senate Bill 6856]

TRANSPORTATION FUNDING

AN ACT Relating to transportation funding; amending RCW 82.08.020, 43.84.092, 43.84.092,
43.89.010,46.68.035, 82.36.380, 82.38.270, 43.88.020, 43.88.030, 43.88.120, 43.88.122, 44.40.070,
82.14.045, 82.45.010, 35.21.755, 81.112.060, and 48.30.270; reenacting and amending RCW
43.84.Y)2 and 82.04.050; reenacting RCW 43.84.092; adding a new section to chapter 47.66 RCW;
adding new sections to chapter 81.112 RCW; adding a new section to chapter 82.08 RCW; adding a
new section to chapter 82.12 RCW; adding a new section to chapter 82.04 RCW; adding a new section
to chapter 82.29A RCW; adding a new section to chapter 84.36 RCW; adding a new section to chapter
35.21 RCW; creating new sections; providing effective dates; providing an expiration date; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.08.020 and 1998 c 321 s 36 (Referendum Bill No. 49) are
each amended to read as follows:

(1) There is levied and there shall be collected a tax on each retail sale in this
state equal to six and five-tenths percent of the selling price.

(2) There is levied and there shall be collected an additional tax on each retail
car rental, regardless of whether the vehicle is licensed in this state, equal to five
and nine-tenths percent of the selling price. The revenue collected under this
subsection shall be deposited ((and- disributed in.. he- ae anne........ehiee
.xis tax r.v.n... e.le.t.d under R...W 82..- 4.020l))) in the multimodal
transportation account created in section 2 of this act.

(3) The taxes imposed under this chapter shall apply to successive retail sales
of the same property.

(4) The rates provided in this section apply to taxes imposed under chapter
82.12 RCW as provided in RCW 82.12.020.

NEW SECTION. Sec. 2. A new section is added to chapter 47.66 RCW to
read as follows:

The multimodal transportation account is created in the state treasury.
Moneys in the account may be spent only after appropriation. Expenditures from
the account may be used only for transportation purposes.

Sec. 3. RCW 43.84.092 and 1999 c 380 s 8, 1999 c 309 s 928, 1999 c 268 s
4, and 1999 c 94 s 2 are each reenacted and amended to read as follows:

(1) All earnings of investments of surplus balances in the state treasury shall
be deposited to the treasury income account, which account is hereby established
in the state treasury.

(2) The treasury income account shall be utilized to pay or receive funds
associated with federal programs as required by the federal cash management
improvement act of 1990. The treasury income account is subject in all respects
to chapter 43.88 RCW, but no appropriation is required for refunds or allocations
of interest earnings required by the cash management improvement act. Refunds
of interest to the federal treasury required under the cash management
improvement act fall under RCW 43.88.180 and shall not require appropriation.
The office of financial management shall determine the amounts due to or from the
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federal government pursuant to the cash management improvement act. The office
of financial management may direct transfers of funds between accounts as deemed
necessary to implement the provisions of the cash management improvement act,
and this subsection. Refunds or allocations shall occur prior to the distributions of
earnings set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury income account
may be utilized for the payment of purchased banking services on behalf of
treasury funds including, but not limited to, depository, safekeeping, and
disbursement functions for the state treasury and affected state agencies. The
treasury income account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions. Payments shall
occur prior to distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited to the
treasury income account. The state treasurer shall credit the general fund with all
the earnings credited to the treasury income account except:

(a) The following accounts and funds shall receive their proportionate share
of earnings based upon each account's and fund's average daily balance for the
period: The capitol building construction account, the Cedar River channel
construction and operation account, the Central Washington University capital
projects account, the charitable, educational, penal and reformatory institutions
account, the common school construction fund, the county criminal justice
assistance account, the county sales and use tax equalization account, the data
processing building construction account, the deferred compensation administrative
account, the deferred compensation principal account, the department of retirement
systems expense account, the drinking water assistance account, the Eastern
Washington University capital projects account, the education construction fund,
the emergency reserve fund, the federal forest revolving account, the health
services account, the public health services account, the health system capacity
account, the personal health services account, the state higher education
construction account, the higher education construction account, the highway
infrastructure account, the industrial insurance premium refund account, the judges'
retirement account, the judicial retirement administrative account, the judicial
retirement principal account, the local leasehold excise tax account, the local real
estate excise tax account, the local sales and use tax account, the medical aid
account, the mobile home park relocation fund, the multimodal transportation
account the municipal criminal justice assistance account, the municipal sales and
use tax equalization account, the natural resources deposit account, the perpetual
surveillance and maintenance account, the public employees' retirement system
plan I account, the public employees' retirement system plan 2 account, the
Puyallup tribal settlement account, the resource management cost account, the site
closure account, the special wildlife account, the state employees' insurance
account, the state employees' insurance reserve account, the state investment board
expense account, the state investment board commingled trust fund accounts, the
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supplemental pension account, the teachers' retirement system plan I account, the
teachers' retirement system plan 2 account, the tobacco prevention and control
account, the tobacco settlement account, the transportation infrastructure account,
the tuition recovery trust fund, the University of Washington bond retirement fund,
the University of Washington building account, the volunteer fire fighters' and
reserve officers' relief and pension principal ((aeeout )) fund, the volunteer fire
fighters' ((telie)) and ((pension)) reserve officers' administrative ((seeoent)) fund,
the Washington judicial retirement system account, the Washington law
enforcement officers' and fire fighters' system plan I retirement account, the
Washington law enforcement officers' and fire fighters' system plan 2 retirement
account, the Washington state patrol retirement account, the Washington State
University building account, the Washington State University bond retirement
fund, the water pollution control revolving fund, and the Western Washington
University capital projects account. Earnings derived from investing balances of
the agricultural permanent fund, the normal school permanent fund, the permanent
common school fund, the scientific permanent fund, and the state university
permanent fund shall be allocated to their respective beneficiary accounts. All
earnings to be distributed under this subsection (4)(a) shall first be reduced by the
allocation to the state treasurer's service fund pursuant to RCW 43.08.190.

(b) The following accounts and funds shall receive eighty percent of their
proportionate share of earnings based upon each account's or fund's average daily
balance for the period: The aeronautics account, the aircraft search and rescue
account, the county arterial preservation account, the department of licensing
services account, the essential rail assistance account, the ferry bond retirement
fund, the grade crossing protective fund, the high capacity transportation account,
the highway bond retirement fund, the highway safety account, the marine
operating fund, the motor vehicle fund, the motorcycle safety education account,
the pilotage account, the public transportation systems account, the Puget Sound
capital construction account, the Puget Sound ferry operations account, the
recreational vehicle account, the rural arterial trust account, the safety and
education account, the special category C account, the state patrol highway
account, the transportation equipment fund, the transportation fund, the
transportation improvement account, the transportation improvement board bond
retirement account, and the urban arterial trust account.

(5) In conformance with Article II, section 37 of the state Constitution, no
treasury accounts or funds shall be allocated earnings without the specific
affirmative directive of this section.

Sec. 4. RCW 43.84.092 and 2000 c 79 s 38 are each amended to read as
follows:

(I) All earnings of investments of surplus balances in the state treasury shall
be deposited to the treasury income account, which account is hereby established
in the state treasury.
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(2) The treasury income account shall be utilized to pay or receive funds
associated with federal programs as required by the federal cash management
improvement act of 1990. The treasury income account is subject in all respects
to chapter 43.88 RCW, but no appropriation is required for refunds or allocations
of interest earnings required by the cash management improvement act. Refunds
of interest to the federal treasury required under the cash management
improvement act fall under RCW 43.88.180 and shall not require appropriation.
The office of financial management shall determine the amounts due to or from the
federal government pursuant to the cash management improvement act. The office
of financial management may direct transfers of funds between accounts as deemed
necessary to implement the provisions of the cash management improvement act,
and this subsection. Refunds or allocations shall occur prior to the distributions of
earnings set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury income account
may be utilized for the payment of purchased banking services on behalf of
treasury funds including, but not limited to, depository, safekeeping, and
disbursement functions for the state treasury and affected state agencies. The
treasury income account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions. Payments shall
occur prior to distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited to the
treasury income account. The state treasurer shall credit the general fund with all
the earnings credited to the treasury income account except:

(a) The following accounts and funds shall receive their proportionate share
of earnings based upon each account's and fund's average daily balance for the
period: The capitol building construction account, the Cedar River channel
construction and operation account, the Central Washington University capital
projects account, the .haritable, educational, penal and reformatory institutions
account, the common school construction fund, the county criminal justice
assistance account, the county sales and use tax equalization account, the data
processing building construction account, the deferred compensation administrative
account, the deferred compensation principal account, the department of retirement
systems expense account, the drinking water assistance account, the Eastern
Washington University capital projects account, the education construction fund,
the emergency reserve fund, the federal forest revolving account, the health
services account, the public health services account, the health system capacity
account, the personal health services account, the state higher education
construction account, the higher education construction account, the highway
infrastructure account, the industrial insurance premium refund account, the judges'
retirement account, the judicial retirement administrative account, the judicial
retirement principal account, the local leasehold excise tax account, the local real
estate excise tax account, the local sales and use tax account, the medical aid
account, the mobile home park relocation fund, the multimodal transportation
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account. the municipal criminal justice assistance account, the municipal sales and
use tax equalization account, the natural resources deposit account, the perpetual
surveillance and maintenance account, the public employees' retirement system
plan I account, the public employees' retirement system plan 2 account, the
Puyallup tribal settlement account, the resource management cost account, the site
closure account, the special wildlife account, the state employees' insurance
account, the state employees' insurance reserve account, the state investment board
expense account, the state investment board commingled trust fund accounts, the
supplemental pension account, the teachers' retirement system plan 1 account, the
teachers' retirement system plan 2 account, the tobacco prevention and control
account, the tobacco settlement account, the transportation infrastructure account,
the tuition recovery trust fund, the University of Washington bond retirement fund,
the University of Washington building account, the volunteer fire fighters' and
reserve officers' relief and pension principal fund, the volunteer fire fighters' and
reserve officers' administrative fund, the Washington judicial retirement system
account, the Washington law enforcement officers' and fire fighters' system plan
1 retirement account, the Washington law enforcement officers' and fire fighters'
system plan 2 retirement account, the Washington state health insurance pool
account, the Washington state patrol retirement account, the Washington State
University building account, the Washington State University bond retirement
fund, the water pollution control revolving fund, and the Western Washington
University capital projects account. Earnings derived from investing balances of
the agricultural permanent fund, the normal school permanent fund, the permanent
common school fund, the scientific permanent fund, and the state university
permanent fund shall be allocated to their respective beneficiary accounts. All
earnings to be distributed under this subsection (4)(a) shall first be reduced by the
allocation to the state treasurer's service fund pursuant to RCW 43.08.190.

(b) The following accounts and funds shall receive eighty percent of their
proportionate share of earnings based upon each account's or fund's average daily
balance for the period: The aeronautics account, the aircraft search and rescue
account, the county arterial preservation account, the department of licensing
services account, the essential rail assistance account, the ferry bond retirement
fund, the grade crossing protective fund, the high capacity transportation account,
the highway bond retirement fund, the highway safety account, the motor vehicle
fund, the motorcycle safety education account, the pilotage account, the public
transportation systems account, the Puget Sound capital construction account, the
Puget Sound ferry operations account, the recreational vehicle account, the rural
arterial trust account, the safety and education account, the special category C
account, the state patrol highway account, the transportation equipment fund, the
transportation fund, the transportation improvement account, the transportation
improvement board bond retirement account, and the urban arterial trust account.
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(5) In conformance with Article II, section 37 of the state Constitution, no
treasury accounts or funds shall be allocated earnings without the specific
affirmative directive of this section.

See. 5. RCW 43.84.092 and 2000 c 79 s 39 are each amended to read as
follows:

(1) All earnings of investments of surplus balances in the state treasury shall
be deposited to the treasury income account, which account is hereby established
in the state treasury.

(2) The treasury income account shall be utilized to pay or receive funds
associated with federal programs as required by the federal cash management
improvement act of 1990. The treasury income account is subject in all respects
to chapter 43.88 RCW, but no appropriation is required for refunds or allocations
of interest earnings required by the cash management improvement act. Refunds
of interest to the federal treasury required under the cash management
improvement act fall under RCW 43.88.180 and shall not require appropriation.
The office of financial management shall determine the amounts due to or from the
federal government pursuant to the cash management improvement act. The office
of financial management may direct transfers of funds between accounts as deemed
necessary to implement the provisions of the cash management improvement act,
and this subsection. Refunds or allocations shall occur prior to the distributions of
earnings set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury income account
may be utilized for the payment of purchased banking services on behalf of
treasury funds including, but not limited to, depository, safekeeping, and
disbursement functions for the state treasury and affected state agencies. The
treasury income account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions. Payments shall
occur prior to distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited to the
treasury income account. The state treasurer shall credit the general fund with all
the earnings credited to the treasury income account except:

(a) The following accounts and funds shall receive their proportionate share
of earnings based upon each account's and fund's average daily balance for the
period: The capitol building construction account, the Cedar River channel
construction and operation account, the Central Washington University capital
projects account, the charitable, educational, penal and reformatory institutions
account, the common school construction fund, the county criminal justice
assistance account, the county sales and use tax equalization account, the data
processing building construction account, the deferred compensation administrative
account, the deferred compensation principal account, the department of retirement
systems expense account, the drinking water assistance account, the Eastern
Washington University capital projects account, the education construction fund,
the emergency reserve fund, the federal forest revolving account, the health
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services account, the public health services account, the health system capacity
account, the personal health services account, the state higher education
construction account, the higher education construction account, the highway
infrastructure account, the industrial insurance premium refund account, the judges'
retirement account, the judicial retirement administrative account, the judicial
retirement principal account, the local leasehold excise tax account, the local real
estate excise tax account, the local sales and use tax account, the medical aid
account, the mobile home park relocation fund, the multimodal transportation
account. the municipal criminal justice assistance account, the municipal sales and
use tax equalization account, the natural resources deposit account, the perpetual
surveillance and maintenance account, the public employees' retirement system
plan I account, the public employees' retirement system plan 2 account, the
Puyallup tribal settlement account, the resource management cost account, the site
closure account, the special wildlife account, the state employees' insurance
account, the state employees' insurance reserve account, the state investment board
expense account, the state investment board commingled trust fund accounts, the
supplemental pension account, the teachers' retirement system plan I account, the
teachers' retirement system combined plan 2 and plan 3 account, the tobacco
prevention and control account, the tobacco settlement account, the transportation
infrastructure account, the tuition recovery trust fund, the University of
Washington bond retirement fund, the University of Washington building account,
the volunteer fire fighters' and reserve officers' relief and pension principal fund,
the volunteer fire fighters' and reserve officers' administrative fund, the
Washington judicial retirement system account, the Washington law enforcement
officers' and fire fighters' system plan 1 retirement account, the Washington law
enforcement officers' and fire fighters' system plan 2 retirement account, the
Washington school employees' retirement system combined plan 2 and 3 account,
the Washington state health insurance pool account, the Washington state patrol
retirement account, the Washington State University building account, the
Washington State University bond retirement fund, the water pollution control
revolving fund, and the Western Washington University capital projects account.
Earnings derived from investing balances of the agricultural permanent fund, the
normal school permanent fund, the permanent common school fund, the scientific
permanent fund, and the state university permanent fund shall be allocated to their
respective beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state treasurer's
service fund pursuant to RCW 43.08.190.

(b) The following accounts and funds shall receive eighty percent of their
proportionate share of earnings based upon each account's or fund's average daily
balance for the period: The aeronautics account, the aircraft search and rescue
account, the county arterial preservation account, the department of licensing
services account, the essential rail assistance account, the ferry bond retirement
fund, the grade crossing protective fund, the high capacity transportation account,
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the highway bond retirement fund, the highway safety account, the motor vehicle
fund, the motorcycle safety education account, the pilotage account, the public
transportation systems account, the Puget Sound capital construction account, the
Puget Sound ferry operations account, the recreational vehicle account. the rural
arterial trust account, the safety and education account, the special category C
account, the state patrol highway account, the transportation equipment fund, the
transportation fund, the transportation improvement account, the transportation
improvement board bond retirement account, and the urban arterial trust account.

(5) In conformance with Article I, section 37 of the state Constitution, no
treasury accounts or funds shall be allocated earnings without the specific
affirmative directive of this section.

Sec. 6. RCW 43.84.092 and 2000 2nd sp.s. c... s 5 (section 5 of this act) and
2000 c 247 s 702 are each reenacted to read as follows:

(1) All earnings of investments of surplus balances in the state treasury shall
be deposited to the treasury income account, which account is hereby established
in the state treasury.

(2) The treasury income account shall be utilized to pay or receive funds
associated with federal programs as required by the federal cash manage-ment
improvement act of 1990. The treasury income account is subject in all respects
to chapter 43.88 RCW, but no appropriation is required for refunds or allocations
of interest earnings required by the cash management improvement act. Refunds
of interest to the federal treasury required under the cash management
improvement act fall under RCW 43.88.180 and shall not require appropriation.
The office of financial management shall determine the amounts due to or from the
federal government pursuant to the cash management improvement act. The office
of financial management may direct transfers of funds between accounts as deemed
necessary to implement the provisions of the cash management improvement act,
and this subsection. Refunds or allocations shall occur prior to the distributions of
earnings set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury income account
may be utilized for the payment of purchased banking services on behalf of
treasury funds including, but not limited to, depository, safekeeping, and
disbursement functions for the state treasury and affected state agencies. The
treasury income account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions. Payments shall
occur prior to distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited to the
treasury income account. The state treasurer shall credit the general fund with all
the earnings credited to the treasury income account except:

(a) The following accounts and funds shall receive their proportionate share
of earnings based upon each account's and fund's average daily balance for the
period: The capitol building construction account, the Cedar River channel
construction and operation account, the Central Washington University capital
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projects account, the charitable, educational, penal and reformatory institutions
account, the common school construction fund, the county criminal justice
assistance account, the county sales and use tax equalization account, the data
processing building construction account, the deferred compensation administrative
account, the deferred compensation principal account, the department of retirement
systems expense account, the drinking water assistance account, the Eastern
Washington University capital projects account, the education construction fund,
the emergency reserve fund, the federal forest revolving account, the health
services account, the public health services account, the health system capacity
account, the personal health services account, the state higher education
construction account, the higher education construction account, the highway
infrastructure account, the industrial insurance premium refund account, the judges'
retirement account, the judicial retirement administrative account, the judicial
retirement principal account, the local leasehold excise tax account, the local real
estate excise tax account, the local sales and use tax account, the medical aid
account, the mobile home park relocation fund, the multimodal transportation
account, the municipal criminal justice assistance account, the municipal sales and
use tax equalization account, the natural resources deposit account, the perpetual
surveillance and maintenance account, the public employees' retirement system
plan I account, the public employees' retirement system combined plan 2 and plan
3 account, the Puyallup tribal settlement account, the resource management cost
account, the site closure account, the special wildlife account, the state employees'
insurance account, the state employees' insurance reserve account, the state
investment board expense account, the state investment board commingled trust
fund accounts, the supplemental pension account, the teachers' retirement system
plan 1 account, the teachers' retirement system combined plan 2 and plan 3
account, the tobacco prevention and control account, the tobacco settlement
account, the transportation infrastructure account, the tuition recovery trust fund,
the University of Washington bond retirement fund, the University of Washington
building account, the volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers' administrative fund,
the Washington judicial retirement system account, the Washington law
enforcement officers' and fire fighters' system plan I retirement account, the
Washington law enforcement officers' and fire fighters' system plan 2 retirement
account, the Washington school employees' retirement system combined plan 2 and
3 account, the Washington state health insurance pool account, the Washington
state patrol retirement account, the Washington State University building account,
the Washington State University bond retirement fund, the water pollution control
revolving fund, and the Western Washington University capital projects account.
Earnings derived from investing balances of the agricultural permanent fund, the
normal school permanent fund, the permanent common school fund, the scientific
permanent fund, and the state university permanent fund shall be allocated to their
respective beneficiary accounts. All earnings to be distributed under this
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subsection (4)(a) shall first be reduced by the allocation to the state treasurer's
service fund pursuant to RCW 43.08.190.

(b) The following accounts and funds shall receive eighty percent of their
proportionate share of earnings based upon each account's or fund's average daily
balance for the period: The aeronautics account, the aircraft search and rescue
account, the county arterial preservation account, the department of licensing
services account, the essential rail assistance account, the ferry bond retirement
fund, the grade crossing protective fund, the high capacity transportation account,
the highway bond retirement fund, the highway safety account, the motor vehicle
fund, the motorcycle safety education account, the pilotage account, the public
transportation systems account, the Puget Sound capital construction account, the
Puget Sound ferry operations account, the recreational vehicle account, the rural
arterial trust account, the safety and education account, the special category C
account, the state patrol highway account, the transportation equipment fund, the
transportation fund, the transportation improvement account, the transportation
improvement board bond retirement account, and the urban arterial trust account.

(5) In conformance with Article II, section 37 of the state Constitution, no
treasury accounts or funds shall be allocated earnings without the specific
affirmative directive of this section.

Sec. 7. RCW 43.89.0 10 and 1993 sp.s. c 23 s 63 are each amended to read as
follows:

The chief of the Washington state patrol is hereby authorized to establish a
((Ieletypewrier)) communications network which will inter-connect the law
enforcement agencies of the state and its political subdivisions into a unified
written communications system. The chief of the Washington state patrol is
authorized to lease or purchase such facilities and equipment as may be necessary
to establish and maintain ((sueh .eleypew )) the communications network.

(1) The communications network shall be used exclusively for the official
business of the state, and the official business of any city, county, city and county,
or other public agency.

(2) This section does not prohibit the occasional use of the state's
communications network by any other state or public agency thereof when the
messages transmitted relate to the enforcement of the criminal laws of the state.

(3) The chief of the Washington state patrol shall fix the monthly operational
charge to be paid by any department or agency of state government, or any city,
county, city and county, or other public agency participating in the communications
network: PROVIDED, That in computing charges to be made against a city,
county, or city and county the state shall bear at least fifty percent of the costs of
such service as its share in providing a modern unified communications network
to the law enforcement agencies of the state. Of the fees collected pursuant to this
section, one-half shall be deposited in the motor vehicle fund and one-half shall be
deposited in the ((Irasportatien fund)) state patrol highway account.
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(4) The chief of the Washington state patrol is authorized to arrange for the
connection of the communications network with the law enforcement communi-
cations system of any adjacent state, or the Province of British Columbia, Canada.

*See. 8. RCW 46.68.035 and 1993 c 102 s 7 are each amended to read as

follows:
All proceeds from combined vehicle licensing fees received by the director for

vehicles licensed under RCW 46.16.070 and 46.16.085 shall be forwarded to the
state treasurer to be distributed into accounts according to the following method:

(1) The sum of two dollars for each vehicle shall be deposited into the
((highway safety Fund)) multimodal transportation account, except that for each
vehicle registered by a county auditor or agent to a county auditor pursuant to
RCW 46.01.140, the sum of two dollars shall be credited to the current county
expense fund.

(2) The remainder shall be distributed as follows:
(a) ((2"77prct sl. b.e deposited into the state patrol high;.way a oii.

.f.t.-or vehiel efui;
--- b))) 1.521 percent shall be deposited into the Puget Sound ferry operations
account of the motor vehicle fund; and

(((e)) (b) The remaining proceeds shall be deposited into the motor vehicle
fund.
*See. 8 was partially vetoed. See message at end of chapter.

Sec. 9. RCW 82.36,380 and 1995 c 287 s 2 are each amended to read as
follows:

(1) It is unlawful for a person or corporation to evade a tax or fee imposed
under this chapter.

(2) Evasion of taxes or fees under this chapter is a class C felony under
chapter 9A.20 RCW. In addition to other penalties and remedies provided by law,
the court shall order a person or corporation found guilty of violating subsection
(1) of this section to:

(a) Pay the tax or fee evaded plus interest, commencing at the dlate the tax or
fee was first due, at the rate of twelve percent per year, compounded monthly; and

(b) Pay a penalty of one hundred percent of the tax evaded, to the multimodal
transportation ((ftnd)) account of the state.

Sec. 10. RCW 82.38.270 and 1995 c 287 s 4 are each amended to read as
follows:

(1) It is unlawful for a person or corporation to evade a tax or fee imposed
under this chapter.

(2) Evasion of taxes or fees under this chapter is a class C felony under
chapter 9A.20 RCW. In addition to other penalties and remedies provided by law,
the court shall order a person or corporation found guilty of violating subsection
(I) of this section to:

(a) Pay the tax or fee evaded plus interest, commencing at the date the tax or
fee was first due, at the rate of twelve percent per year, compounded monthly; and
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(b) Pay a penalty of one hundred percent of the tax evaded, to the multimodal
transportation ((fwtd)) account of the state.

Sec. 11. RCW 43.88.020 and 1996 c 288 s 23 are each amended to read as
follows:

(1) "Budget" means a proposed plan of expenditures for a given period or
purpose and the proposed means for financing these expenditures.

(2) "Budget document" means a formal statement, either written or provided
on any electronic media or both, offered by the governor to the legislature, as
provided in RCW 43.88.030.

(3) "Director of financial management" means the official appointed by the
governor to serve at the governor's pleasure and to whom the governor may
delegate necessary authority to carry out the governor's duties as provided in this
chapter. The director of financial management shall be head of the office of
financial management which shall be in the office of the governor.

(4) "Agency" means and includes every state office, officer, each institution,
whether educational, correctional, or other, and every department, division, board,
and commission, except as otherwise provided in this chapter.

(5) "Public funds", for purposes of this chapter, means all moneys, including
cash, checks, bills, notes, drafts, stocks, and bonds, whether held in trust, for
operating purposes, or for capital purposes, and collected or disbursed under law,
whether or not such funds are otherwise subject to legislative appropriation,
including funds maintained outside the state treasury.

(6) "Regulations" means the policies, standards, and requirements, stated in
writing, designed to carry out the purposes of this chapter, as issued by the
governor or the governor's designated agent, and which shall have the force and
effect of law.

(7) "Ensuing biennium" means the fiscal biennium beginning on July I st of
the same year in which a regular session of the legislature is held during an odd-
numbered year pursuant to Article II, section 12 of the Constitution and which
biennium next succeeds the current biennium.

(8) "Dedicated fund" means a fund in the state treasury, or a separate account
or fund in the general fund in the state treasury, that by law is dedicated,
appropriated, or set aside for a limited object or purpose; but "dedicated fund" does
not include a revolving fund or a trust fund.

(9) "Revolving fund" means a fund in the state treasury, established by law,
from which is paid the cost of goods or services furnished to or by a state agency,
and which is replenished through charges made for such goods or services or
through transfers from other accounts or funds.

(10) "Trust fund" means a fund in the state treasury in which designated
persons or classes of persons have a vested beneficial interest or equitable
ownership, or which was created or established by a gift, grant, contribution,
devise, or bequest that limits the use of the fund to designated objects or purposes.
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(11) "Administrative expenses" means expenditures for: (a) Salaries, wages,
and related costs of personnel and (b) operations and maintenance including but not
limited to costs of supplies, materials, services, and equipment.

(12) "Fiscal year" means the year beginning July 1st and ending the following
June 30th.

(13) "Lapse" means the termination of authority to expend an appropriation.
(14) "Legislative fiscal committees" means the joint legislative audit and

review committee, the legislative evaluation and accountability program
committee, the ways and means and transportation committees of the senate and
house of representatives, and, where appropriate, the legislative transportation
committee.

(15) "Fiscal period" means the period for which an appropriation is made as
specified within the act making the appropriation.

(16) "Primary budget driver" means the primary determinant of a budget level,
other than a price variable, which causes or is associated with the major
expenditure of an agency or budget unit within an agency, such as a caseload,
enrollment, workload, or population statistic.

(17) "State tax revenue limit" means the limitation created by chapter 43.135
RCW.

(18) "General state revenues" means the revenues defined by Article VIII,
section l(c) of the state Constitution.

(19) "Annual growth rate in real personal income" means the estimated
percentage growth in personal income for the state during the current fiscal year,
expressed in constant value dollars, as published by the office of financial
management or its successor agency.

(20) "Estimated revenues" means estimates of revenue in the most recent
official economic and revenue forecast prepared under RCW 82.33.020, and
prepared by the office of financial management for those funds, accounts, and
sources for which the office of the economic and revenue forecast council does not
prepare an official forecast including estimates of revenues to support financial
plans under RCW 44.40.070, that are prepared by the office of financial
management in consultation with the ((intcragccy task frcc)) transportation
revenue forecast council.

(21) "Estimated receipts" means the estimated receipt of cash it, the most
recent official economic and revenue forecast prepared under RCW 82.33.020, and
prepared by the office of financial management for those funds, accounts, and
sources for which the office of the economic and revenue forecast council does not
prepare an official forecast.

(22) "State budgeting, accounting, and reporting system" means a system that
gathers, maintains, and communicates fiscal information. The system links fiscal
information beginning with development of agency budget requests through
adoption of legislative appropriations to tracking actual receipts and expenditures
against approved plans.

[ 18941

Ch. 4



WASHINGTON LAWS, 2000 2nd Sp. Sess.

(23) "Allotment of appropriation" means the agency's statement of proposed
expenditures, the director of financial management's review of that statement, and
the placement of the approved statement into the state budgeting, accounting, and
reporting system.

(24) "Statement of proposed expenditures" means a plan prepared by each
agency that breaks each appropriation out into monthly detail representing the best
estimate of how the appropriation will be expended.

(25) "Undesignated fund balance (or deficit)" means unreserved and
undesignated current assets or other resources available for expenditure over and
above any current liabilities which are expected to be incurred by the close of the
fiscal period.

(26) "Intemal audit" means an independent appraisal activity within an agency
for the review of operations as a service to management, including a systematic
examination of accounting and fiscal controls to assure that human and material
resources are guarded against waste, loss, or misuse; and that reliable data are
gathered, maintained, and fairly disclosed in a written report of the audit findings.

(27) "Performance verification" means an analysis that (a) verifies the
accuracy of data used by state agencies in quantifying intended results and
measuring performance toward those results, and (b) verifies whether or not the
reported results were achieved.

(28) "Performance audit" has the same meaning as it is defined in RCW
44.28.005.

Sec. 12. RCW 43.88.030 and 1998 c 346 s 910 are each amended to read as
follows:

(1) The director of financial management shall provide all agencies with a
complete set of instructions for submitting biennial budget requests to the director
at least three months before agency budget documents are due into the office of
financial management. The director shall provide agencies and committees that arc
required under RCW 44.40.070 to develop comprehensive six-year program and
financial plans with a complete set of instructions for submitting these program and
financial plans at the same time that instructions for submitting other budget
requests are provided. The budget document or documents shall consist of the
governor's budget message which shall be explanatory of the budget and shall
contain an outline of the proposed financial policies of the state for the ensuing
fiscal period, as well as an outline of the proposed six-year financial policies where
applicable, and shall describe in connection therewith the important features of the
budget. The message shall set forth the reasons for salient changes from the
previous fiscal period in expenditure and revenue items and shall explain any major
changes in financial policy. Attached to the budget message shall be such
supporting schedules, exhibits and other explanatory material in respect to both
current operations and capital improvements as the governor shall deem to be
useful to the legislature. The budget document or documents shall set forth a
proposal for expenditures in the ensuing fiscal period, or six-year period where
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applicable, based upon the estimated revenues and caseloads as approved by the
economic and revenue forecast council and caseload forecast council or upon the
estimated revenues and caseloads of the office of financial management for those
funds, accounts, sources, and programs for which the forecast councils do not
prepare an official forecast, including those revenues anticipated to support the six-
year programs and financial plans under RCW 44.40.070. In estimating revenues
to support financial plans under RCW 44.40.070, the office of financial
management shall rely on information and advice from the ((interageney))
transportation revenue ((!ask forte)) forecast council. Revenues shall be estimated
for such fiscal period from the source and at the rates existing by law at the time
of submission of the budget document, including the supplemental budgets
submitted in the even-numbered years of a biennium. However, the estimated
revenues and caseloads for use in the governor's budget document may be adjusted
to reflect budgetary revenue transfers and revenue and caseload estimates
dependent upon budgetary assumptions of enrollments, workloads, and caseloads.
All adjustments to the approved estimated revenues and caseloads must be set forth
in the budget document. The governor may additionally submit, as an appendix to
each supplemental, biennial, or six-year agency budget or to the budget document
or documents, a proposal for expenditures in the ensuing fiscal period from
revenue sources derived from proposed changes in existing statutes.

Supplemental and biennial documents shall reflect a six-year expenditure plan
consistent with estimated revenues from existing sources and at existing rates for
those agencies required to submit six-year program and financial plans under RCW
44.40.070. Any additional revenue resulting from proposed changes to existing
statutes shall be separately identified within the document as well as related
expenditures for the six-year period.

The budget document or documents shall also contain:
(a) Revenues classified by fund and source for the immediately past fiscal

period, those received or anticipated for the current fiscal period, those anticipated
for the ensuing biennium, and those anticipated for the ensuing six-year period to
support the six-year programs and financial plans required under RCW 44.40.070;

(b) The undesignated fund balance or deficit, by fund;
(c) Such additional information dealing with expenditures, revenues,

workload, performance, and personnel as the legislature may direct by law or
concurrent resolution;

(d) Such additional information dealing with revenues and expenditures as the
governor shall deem pertinent and useful to the legislature;

(e) Tabulations showing expenditures classified by fund, function, activity,
and agency;

(f) A delineation of each agency's activities, including those activities funded
from nonbudgeted, nonappropriated sources, including funds maintained outside
the state treasury;
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(g) ldentification of all proposed direct expenditures to implement the Puget
Sound water quality plan under chapter 90.71 RCW, shown by agency and in total;
and

(h) Tabulations showing each postretirement adjustment by retirement system
established after fiscal year 1991, to include, but not be limited to, estimated total
payments made to the end of the previous biennial period, estimated payments for
the present biennium, and estimated payments for the ensuing biennium.

(2) The budget document or documents shall include detailed estimates of all
anticipated revenues applicable to proposed operating or capital expenditures and
shall also include all proposed operating or capital expenditures. The total of
beginning undesignated fund balance and estimated revenues less working capital
and other reserves shall equal or exceed the total of proposed applicable
expenditures. The budget document or documents shall further include:

(a) Interest, amortization and redemption charges on the state debt;
(b) Payments of all reliefs, judgments, and claims;
(c) Other statutory expenditures;
(d) Expenditures incident to the operation for each agency;
(e) Revenues derived from agency operations,
(f) Expenditures and revenues shall be given in comparative form showing

those incurred or received for the immediately past fiscal period and those
anticipated for the current biennium and next ensuing biennium, as well as those
required to support the six-year programs and financial plans required under RCW
44.40.070;

(g) A showing and explanation of amounts of general fund and other funds
obligations for debt service and any transfers of moneys that otherwise would have
been available for appropriation;

(h) Common school expenditures on a fiscal-year basis;
(i) A showing, by agency, of the value and purpose of financing contracts for

the lease/purchase or acquisition of personal or real property for the current and
ensuing fiscal periods; and

(j) A showing and explanation of anticipated amounts of general fund and
other funds required to amortize the unfunded actuarial accrued liability of the
retirement system specified under chapter 41.45 RCW, and the contributions to
meet such amortization, stated in total dollars and as a level percentage of total
compensation.

(3) A separate capital budget document or schedule shall be submitted that
will contain the following:

(a) A statement setting forth a long-range facilities plan for the state that
identifies and includes the highest priority needs within affordable spending levels;

(b) A capital program consisting of proposed capital projects for the next
biennium and the two biennia succeeding the next biennium consistent with the
long-range facilities plan. Insomuch as is practical, and recognizing emergent
needs, the capital program shall reflect the priorities, projects, and spending levels
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proposed in previously submitted capital budget documents in order to provide a
reliable long-range planning tool for the legislature and state agencies;

(c) A capital plan consisting of proposed capital spending for at least four
biennia succeeding tie next biennium;

(d) A strategic plan for reducing backlogs of maintenance and repair projects.
The plan shall include a prioritized list of specific facility deficiencies and capital
projects to address the deficiencies for each agency, cost estimates for each project,
a schedule for completing projects over a reasonable period of time, and
identification of normal maintenance activities to reduce future backlogs;

(e) A statement of the reason or purpose for a project;
(f) Verification that a project is consistent with the provisions set forth in

chapter 36.70A RCW;
(g) A statement about the proposed site, size, and estimated life of the project,

if applicable;
(h) Estimated total project cost;
(i) For major projects valued over five million dollars, estimated costs for the

following project components: Acquisition, consultant services, construction,
equipment, project management, and other costs included as part of the project.
Project component costs shall be displayed in a standard format defined by the
office of financial management to allow comparisons between proiects;

(j) Estimated total project cost for each phase of the project as defined by the
office of financial management;

(k) Estimated ensuing biennium costs;
(1) Estimated costs beyond the ensuing biennium;
(m) Estimated construction start and completion dates;
(n) Source and type of funds proposed;
(o) Estimated ongoing operating budget costs or savings resulting from the

project, including staffing and maintenance costs;
(p) For any capital appropriation requested for a state agency for the

acquisition of land or the capital improvement of land in which the primary
purpose of the acquisition or improvement is recreation or wildlife habitat
conservation, the capital budget document, or an omnibus list of recreation and
habitat acquisitions provided with the governor's budget document, shall identify
the projected costs of operation and maintenance for at least the two biennia
succeeding the next biennium. Omnibus lists of habitat and recreation land
acquisitions shall include individual project cost estimates for operation and
maintenance as well as a total for all state projects included in the list. The
document shall identify the source of funds from which the operation and
maintenance costs are proposed to be funded;

(q) Such other information bearing upon capital projects as the governor
deems to be useful;

(r) Standard terms, including a standard and uniform definition of normal
maintenance, for all capital projects;
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(s) Such other information as the legislature may direct by law or concurrent
resolution.

For purposes of this subsection (3), the term "capital project" shall be defined
subsequent to the analysis, findings, and recommendations of a joint committee
comprised of representatives from the house capital appropriations committee,
senate ways and means committee, legislative transportation committee, legislative
evaluation and accountability program committee, and office of financial
management.

(4) No change affecting the comparability of agency or program information
relating to expenditures, revenues, workload, performance and personnel shall be
made in the format of any budget document or report presented to the legislature
under this section or RCW 43.88.160(1) relative to the format of the bridget
document or report which was presented to the previous regular session of the
legislature during an odd-numbered year without prior legislative concurrence.
Prior legislative concurrence shall consist of (a) a favorable majority vote on the
proposal by the standing committees on ways and means of both houses if the
legislature is in session or (b) a favorable majority vote on the proposal by
members of the legislative evaluation and accountability program committee if the
legislature is not in session.

Sec. 13. RCW 43.88.120 and 1991 c 358 s 3 are each amended to read as
follows:

Each agency engaged in the collection of revenues shall prepare estimated
revenues and estimated receipts for the current and ensuing biennium and shall
submit the estimates to the director of financial management and the director of
revenue at times and in the form specified by the directors, along with any other
information which the directors may request. For those agencies required to
develop six-year programs and financial plans under RCW 44.40.070, six-year
revenue estimates shall be submitted to the director of financial management and
the ((legislaiive)) transportation committees of the senate and the house of
representatives unless the responsibility for reporting these revenue estimates is
assumed elsewhere.

A copy of such revenue estimates shall be simultaneously submitted to the
economic and revenue forecast work group when required by the office of the
economic and revenue forecast council.

Sec. 14. RCW 43.88.122 and 1991 c 358 s 7 are each amended to read as
follows:

Where there are variances of revenue forecasts between the office of financial
management and the ((in .eget.ey)) transportation revenue ((!.... Foree)) forecast
council, for those transportation agencies that are required to develop plans under
RCW 44.40.070, the office of financial management shall submit (I) a
reconciliation of the differences between the revenue forecasts and (2) the
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assumptions used by the office of financial management to the ((legislative))
transportation committees of the senate and the house of representatives.

*Sec. 15. RCW 44.40.070 and 1998 c 245 s 87 are each amended to read as

follows:
Prior to October 1st of each even-numbered year the transportation revenue

forecast council, consisting of all state agencies whose major programs consist
of transportation activities, including the department of transportation, the
transportation improvement board, the Washington state patrol, the department
of licensing, the trqffic safety commission, the county road administration board,
and the board ofpilotage commissioners, shall adopt or revise, after consultation
with the ((kgislatise)) transportation committees of the senate and house o1
representatives, a comprehensive six-year program and financial plan for all
transportation activities under each agency's jurisdiction.

The comprehensive six-year program and financial plan shall state the
general objectives and needs of each agency's major transportation programs,
including workload and performance estimates.
*Sec. 15 was vetoed. See message at end of chapter.

Sec. 16. RCW 82.14.045 and 1998 c 321 s 7 (Referendum Bill No. 49) are
each amended to read as follows:

(1) The legislative body of any city pursuant to RCW 35.92.060, of any
county which has created an unincorporated transportation benefit area pursuant
to RCW 36.57.100 and 36.57.110, of any public transportation benefit area
pursuant to RCW 36.57A.080 and 36.57A.090, of any county transportation
authority established pursuant to chapter 36.57 RCW, and of any metropolitan
municipal corporation within a county with a population of one million or more
pursuant to chapter 35.58 RCW, may, by resolution or ordinance for the sole
purpose of providing funds for the operation, maintenance, or capital needs of
public transportation systems and in lieu of the excise taxes authorized by RCW
35.95.040, submit an authorizing proposition to the voters or include such
authorization in a proposition to perform the function of public transportation and
if approved by a majority of persons voting thereon, fix and impose a sales and use
tax in accordance with the terms of this chapter: PROVIDED, That no such
legislative body shall impose such a sales and use tax without submitting such an
authorizing proposition to the voters and obtaining the approval of a majority of
persons voting thereon: PROVIDED FURTHER, That where such a proposition
is submitted by a county on behalf of an unincorporated transportation benefit area,
it shall be voted upon by the voters residing within the boundaries of such
unincorporated transportation benefit area and, if approved, the sales and use tax
shall be imposed only within such area. Notwithstanding any provisions of this
section to the contrary, any county in which a county public transportation plan has
been adopted pursuant to RCW 36.57.070 and the voters of such county have
authorized the imposition of a sales and use tax pursuant to the provisions of
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section 10, chapter 167, Laws of 1974 ex. sess., prior to July 1, 1975, shall be
authorized to fix and impose a sales and use tax as provided in this section at not
to exceed the rate so authorized without additional approval of the voters of such
county as otherwise required by this section.

The tax authorized pursuant to this section shall be in addition to the tax
authorized by RCW 82.14.030 and shall be collected from those persons who are
taxable by the state pursuant to chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within such city, public transportation benefit area,
county, or metropolitan municipal corporation as the case may be. The rate of such
tax shall be one-tenth, two-tenths, three-tenths, four-tenths, five-tenths, ((or)) six-
tenths, seven-tenths, eight-tenths, or nine-tenths of one percent of the selling price
(in the case of a sales tax) or value of the article used (in the case of a use tax). The
rate of such tax shall not exceed the rate authorized by the voters unless such
increase shall be similarly approved.

(2)(a) In the event a metropolitan municipal corporation shall impose a sales
and use tax pursuant to this chapter no city, county which has created an
unincorporated transportation benefit area, public transportation benefit area
authority, or county transportation authority wholly within such metropolitan
municipal corporation shall be empowered to levy and/or collect taxes pursuant to
RCW 35.58.273, 35.95.040, and/or 82.14.045, but nothing herein shall prevent
such city or county from imposing sales and use taxes pursuant to any other
authorization.

(b) In the event a county transportation authority shall impose a sales and use
tax pursuant to this section, no city, county which has created an unincorporated
transportation benefit area, public transportation benefit area, or metropolitan
municipal corporation, located within the territory of the authority, shall be
empowered to levy or collect taxes pursuant to RCW 35.58.273, 35.95.040, or
82.14.045.

(c) In the event a public transportation benefit area shall impose a sales and
use tax pursuant to this section, no city, county which has created an unincorpo-
rated transportation benefit area, or metropolitan municipal corporation, located
wholly or partly within the territory of the public transportation benefit area, shall
be empowered to levy or collect taxes pursuant to RCW 35.58.273, 35.95.040, or
82.14.045.

(3) Any local sales and use tax revenue collected pursuant to this section by
any city or by any county for transportation purposes pursuant to RCW 36.57.100
and 36.57.110 shall not be counted as locally generated tax revenues for the
purposes of apportionment and distribution, in the manner prescribed by chapter
82.44 RCW, of the proceeds of the motor vehicle excise tax authorized pursuant
to RCW 35.58.273, except that the local sales and use tax revenue collected under
this section by a city with a population greater than sixty thousand that as of
January 1, 1998, owns and operates a municipal public transportation system shall
be counted as locally generated tax revenues for the purposes of apportionment and
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distribution, in the manner prescribed by chapter 82.44 RCW, of the proceeds of
the motor vehicle excise tax authorized under RCW 35.58.273 as follows:

(a) For fiscal year 2000, revenues collected under this section shall be counted
as locally generated tax revenues for up to 25 percent of the tax collected under
RCW 35.58.273;

(b) For fiscal year 2001, revenues collected under this section shall be counted
as locally generated tax revenues for up to 50 percent of the tax collected under
RCW 35.58.273;

(c) For fiscal year 2002, revenues collected under this section shall be counted
as locally generated tax revenues for up to 75 percent of the tax collected under
RCW 35.58.273; and

(d) For fiscal year 2003 and thereafter, revenues collected under this section
shall be counted as locally generated tax revenues for up to 100 percent of the tax
collected under RCW 35.58.273.

NEW SECTION. Sec. 17. The legislature finds that additional funds or other
benefits can be made available to Washington regional transit authorities by
facilitating their entry into sale and leaseback, leaseout and leaseback, and similar
transactions that provide to private parties, in consideration for the funds or other
benefits obtained by the regional transit authorities, tax benefits that are not
otherwise available to regional transit authorities. The legislature further finds that
such transactions have been encouraged by agencies of the federal government as
ways to provide additional funds for public facilities. To facilitate such
transactions for regional transit authorities, the legislature has determined that
while regional transit authorities may currently have the necessary statutory
authority and may currently enjoy exemptions from Washington state taxes for
such transactions, an explicit statement of statutory authority and exemption from
Washington state taxes is necessary and helpful for the parties to such transactions.
In recognition of the complexity of such transactions, the legislature desires that
the authority and exemptions provided by sections 18 through 30 of this act be
subject to certain limitations and be granted for a period as specified in section 30
of this act.

NEW SECTION. Sec. 18. A new section is added to chapter 81.112 RCW
to read as follows:

(1) In order to enable regional transit authorities to acquire or finance
equipment or facilities, or reduce the cost of equipment or facilities, regional transit
authorities may enter into sale and leaseback, leaseout and leaseback, and other
similar transactions with respect to equipment, facilities, and other real and
personal property. In connection with any such transaction, a regional transit
authority may execute, as it considers appropriate, contracts, agreements, notes,
security agreements, conveyances, bills of sale, deeds, leases as lessee or lessor,
and currency hedges, defeasance arrangements, interest rate, currency or other
swap transactions, one or more payment undertaking agreements, and agreements
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relating to foreign and domestic currency. These agreements or instruments must
have terms, maturities, durations, provisions as to governing laws, grants of
security interests, and other provisions that are approved by the board of the
regional transit authority.

(2) "Payment undertaking agreement" means one or more agreements,
undertakings or arrangements under which all or a portion of the funds generated
by a sale and leaseback, leaseout and leaseback, or other similar transaction are
directed or paid over to a financial institution, insurance company, or other entity
that agrees to meet or fulfill, in consideration for the funds, some or all of the
obligations of the regional transit authority, or any public corporation or other
entity created under section 20 of this act, to make future rent, debt service, or
purchase price installment payments in connection with the transaction.

NEW SECTION. See. 19. A new section is added to chapter 81.112 RCW
to read as follows:

Transactions undertaken under section 18 of this act are subject to the
following conditions:

(1) The financial institution, insurance company, or other entity that enters into
a payment undertaking agreement with the regional transit authority or public
development corporation or entity created under section 20 of this act as a
counterparty must have a rating from at least two nationally recognized credit
rating agencies, as of the date of execution of the payment undertaking agreement,
that is within the two highest long-term investment grade rating categories, without
regard to subcategories, or the obligations of the counterparty must be guaranteed
by a financial institution, insurance company, or other entity with that credit rating.
The payment undertaking agreement must require that the obligations of the
counterparty or the guarantor, as the case may be, must be collateralized by
collateral of a type and in an amount specified by the governing body of the
regional transit authority if the credit ratings of the counterparty or its guarantor fall
below the level required by this subsection.

(2) The amount to be paid by the counterparties under payment undertaking
agreements for a transaction under the terms of the agreements, when combined
with the amount of securities, deposits, and investments set aside by the regional
transit authority for payment in respect of the transactions, together with interest
or other earnings on the securities, deposits, or investments, must be sufficient to
pay when due all amounts required to be paid by the regional transit authority, or
public corporation or entity created under section 20 of this act, as rent, debt
service, or installments of purchase price, as the case may be, over the full term of
the transaction plus any optional purchase price due under the transaction. A
certification by an independent financial expert, banker, or certified public
accountant, who is not an employee of the regional transit authority or public
corporation or entity created under section 20 of this act, certifying compliance
with this requirement is conclusive evidence that the arrangements, by their terms,
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comply with the requirement under this subsection on the sufficiency of the
amount.

(3) The payment undertaking agreements, and all other basic and material
agreements entered into in connection with the transactions, must specify that the
parties to the agreements consent to the jurisdiction of state courts of Washington
for disputes arising out of the agreements and agree not to contest venue before
such courts. Regardless of the choice of law specified in the foregoing agreements,
the agreements must acknowledge that the regional transit authority or public
development corporation or entity created under section 20 of this act that is a party
to the agreements is an entity created under the laws of the state of Washington
whose power and authority and limitations and restrictions on the power and
authority are governed by the laws of the state of Washington.

Payment undertaking agreements that meet the foregoing requirement must
be treated for all relevant purposes as agreements under which future services are
performed for a present payment and shall not be treated as payment agreements
within the meaning of chapter 39.96 RCW.

NEW SECTION, Sec. 20. A new section is added to chapter 81.112 RCW
to read as follows:

To accomplish any of the activities under section 18 of this act, a regional
transit authority may create a public corporation, commission, or authority under
RCW 35.21.730 through 35.21.755, and authorize the corporation, commission,
or authority to provide any of the facilities and services that a regional transit
authority may provide including any activities under section 18 of this act. A
regional transit authority has all the powers, authorities, and rights granted to any
city, town, or county or their agents under RCW 35.21.730 through 35.21.755 for
the purposes of entering into and implementing transactions under section 18 of
this act.

NEW SECTION. Sec. 21. A new section is added to chapter 82.08 RCW to
read as follows:

The tax levied by RCW 82.08.020 does not apply to lease amounts paid by a
seller/lessee to a lessor under a sale/leaseback agreement under section 18 of this
act in respect to tangible personal property, used by the seller/lessee, or to the
purchase amount paid by the lessee pursuant to an option to purchase at the end of
the lease term, but only if the seller/lessee previously paid any tax otherwise due
under this chapter or chapter 82.12 RCW at the time of acquisition of the tangible
personal property.

NEW SECTION. Sec. 22. A new section is added to chapter 82.12 RCW to
read as follows:

This chapter does not apply to the use of tangible personal property by a seller/
lessee to a lessor under a sale/leaseback agreement under section 18 of this act in
respect to tangible personal property used by the seller/lessee, or to the purchase
amount paid by the lessee under an option to purchase at the end of the lease term,
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but only if the seller/lessee previously paid any tax otherwise due under this
chapter or chapter 82.08 RCW at the time of acquisition of the tangible personal
property.

Sec. 23. RCW 82.04.050 and 1998 c 332 s 2, 1998 c 315 s 1, 1998 c 308 s 1,
and 1998 c 275 s 1 are each reenacted and amended to read as follows:

(1) "Sale at retail" or "retail sale" means every sale of tangible personal
property (including articles produced, fabricated, or imprinted) to all persons
irrespective of the nature of their business and including, among others, without
limiting the scope hereof, persons who install, repair, clean, alter, improve,
construct, or decorate real or personal property of or for consumers other than a
sale to a person who presents a resale certificate under RCW 82.04.470 and who:

(a) Purchases for the purpose of resale as tangible personal property in the
regular course of business without intervening use by such person, but a purchase
for the purpose of resale by a regional transit authority under section 18 of this act
is not a sale for resale; or

(b) Installs, repairs, cleans, alters, imprints, improves, constructs, or decorates
real or personal property of or for consumers, if such tangible personal property
becomes an ingredient or component of such real or personal property without
intervening use by such person; or

(c) Purchases for the purpose of consuming the property purchased in
producing for sale a new article of tangible personal property or substance, of
which such property becomes an ingredient or component or is a chemical used in
processing, when the primary purpose of such chemical is to create a chemical
reaction directly through contact with an ingredient of a new article being produced
for sale; or

(d) Purchases for the purpose of consuming the property purchased in
producing ferrosilicon which is subsequently used in producing magnesium for
sale, if the primary purpose of such property is to create a chemical reaction
directly through contact with an ingredient of ferrosilicon; or

(e) Purchases for the purpose of providing the property to consumers as part
of competitive telephone service, as defined in RCW 82.04.065. The term shall
include every sale of tangible personal property which is used or consumed or to
be used or consumed in the performance of any activity classified as a "sale at
retail" or "retail sale" even though such property is resold or utilized as provided
in (a), (b), (c), (d), or (e) of this subsection following such use. The term also
means every sale of tangible personal property to persons engaged in any business
which is taxable under RCW 82.04.280 (2) and (7) and 82.04.290.

(2) The term "sale at retail" or "retail sale" shall include the sale of or charge
made for tangible personal property consumed and/or for labor and services
rendered in respect to the following:

(a) The installing, repairing, cleaning, altering, imprinting, or improving of
tangible personal property of or for consumers, including charges made for the
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mere use of facilities in respect thereto, but excluding charges made for the use of
coin-operated laundry facilities when such facilities are situated in an apartment
house, rooming house, or mobile home park for the exclusive use of the tenants
thereof, and also excluding sales of laundry service to nonprofit health care
facilities, and excluding services rendered in respect to live animals, birds and
insects;

(b) The constructing, repairing, decorating, or improving of new or existing
buildings or other structures under, upon, or above real property of or for
consumers, including the installing or attaching of any article of tangible personal
property therein or thereto, whether or not such personal property becomes a part
of the realty by virtue of installation, and shall also include the sale of services or
charges made for the clearing of land and the moving of earth excepting the mere
leveling of laud used in commercial farming or agriculture;

(c) The charge for labor and services rendered in respect to constructing,
repairing, or improving any structure upon, above, or under any real property
owned by an owner who conveys the property by title, possession, or any other
means to the person performing such construction, repair, or improvement for the
purpose of performing such construction, repair, or improvement and the property
is then reconveyed by title, possession, or any other means to the original owner;

(d) The sale of or charge made for labor and services rendered in respect to the
cleaning, fumigating, razing or moving of existing buildings or structures, but shall
not include the charge made for janitorial services; and for purposes of this section
the term "janitorial services" shall mean those cleaning and caretaking services
ordinarily performed by commercial janitor service businesses including, but not
limited to, wall and window washing, floor cleaning and waxing, and the cleaning
in place of rugs, drapes and upholstery. The term "janitorial services" does not
include painting, papering, repairing, furnace or septic tank cleaning, snow removal
or sandblasting;

(e) The sale of or charge made for labor and services rendered in respect to
automobile towing and similar automotive transportation services, but not in
respect to those required to report and pay taxes under chapter 82.16 RCW;

(f) The sale of and charge made for the furnishing of lodging and all other
services by a hotel, rooming house, tourist court, motel, trailer camp, and the
granting of any similar license to use real property, as distinguished from the
renting or leasing of real property, and it shall be presumed that the occupancy of
real property for a continuous period of one month or more constitutes a rental or
lease of real property and not a mere license to use or enjoy the same;

(g) The sale of or charge made for tangible personal property, labor and
services to persons taxable under (a), (b), (c), (d), (e), and (f) of this subsection
when such sales or charges are for property, labor and services which are used or
consumed in whole or in part by such persons in the performance of any activity
defined as a "sale at retail" or "retail sale" even though such property, labor and
services may be resold after such use or consumption. Nothing contained in this
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subsection shall be construed to modify subsection (1) of this section and nothing
contained in subsection (1) of this section shall be construed to modify this
subsection.

(3) The term "sale at retail" or "retail sale" shall include the sale of or charge
made for personal, business, or professional services including amounts designated
as interest, rents, fees, admission, and other service emoluments however
designated, received by persons engaging in the following business activities:

(a) Amusement and recreation services including but not limited to golf, pool,
billiards, skating, bowling, ski lifts and tows, day trips for sightseeing purposes,
and others, when provided to consumers;

(b) Abstract, title insurance, and escrow services;
(c) Credit bureau services;
(d) Automobile parking and storage garage services;
(e) Landscape maintenance and horticultural services but excluding (i)

horticultural services provided to farmers and (ii) pruning, trimming, repairing,
removing, and clearing of trees and brush near electric transmission or distribution
lines or equipment, if performed by or at the direction of an electric utility;

(f) Service charges associated with tickets to professional sporting events; and
(g) The following personal services: Physical fitness services, tanning salon

services, tattoo parlor services, steam bath services, turkish bath services, escort
services, and dating services.

(4) The term shall also include the renting or leasing of tangible personal
property to consumers and the rental of equipment with an operator.

(5) The term shall also include the providing of telephone service, as defined
in RCW 82.04.065, to consumers.

(6) The term shall also include the sale of canned software other than a sale
to a person who presents a resale certificate under RCW 82.04.470, regardless of
the method of delivery to the end user, but shall not include custom software or the
customization of canned software.

(7) The term shall not include the sale of or charge made for labor and services
rendered in respect to the building, repairing, or improving of any street, place,
road, highway, easement, right of way, mass public transportation terminal or
parking facility, bridge, tunnel, or trestle which is owned by a municipal
corporation or political subdivision of the state or by the United States and which
is used or to be used primarily for foot or vehicular traffic including mass
transportation vehicles of any kind.

(8) The term shall also not include sales of chemical sprays or washes to
persons for the purpose of postharvest treatment of fruit for the prevention of scald.
fungus, mold, or decay, nor shall it include sales of feed, seed, seedling, f&ttilzer,
agents for enhanced pollination including insects such as bees, and spray materials
to: (a) Persons who participate in the federal conservation reserve program, the
environmental quality incentives program, the wetlands reserve program, and the
wildlife habitat incentives program, or their successors administered by the United
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States department of agriculture; (b) farmers for the purpose of producing for sale
any agricultural product; and (c) farmers acting under cooperative habitat
development or access contracts with an organization exempt from federal income
tax under 26 U.S.C. Sec. 501(c)(3) or the Washington state department of fish and
wildlife to produce or improve wildlife habitat on land that the farmer owns or
leases.

(9) The term shall not include the sale of or charge made for labor and services
rendered in respect to the constructing, repairing, decorating, or improving of new
or existing buildings or other structures under, upon, or above real property of or
for the United States, any instrumentality thereof, or a county or city housing
authority created pursuant to chapter 35.82 RCW, including the installing, or
attaching of any article of tangible personal property therein or thereto, whether or
not such personal property becomes a part of the realty by virtue of installation.
Nor shall the term include the sale of services or charges made for the clearing of
land and the moving of earth of or for the United States, any instrumentality
thereof, or a county or city housing authority. Nor shall the term include the sale
of services or charges made for cleaning up for the United States, or its
instrumentalities, radioactive waste and other byproducts of weapons production
and nuclear research and development.

(10) Until July 1, 2003, the term shall not include the sale of or charge made
for labor and services rendered for environmental remedial action as defined in
RCW 82.04.2635(2).

NEW SECTION. Sec. 24. A new section is added to chapter 82.04 RCW to
read as follows:

This chapter does not apply to amounts received as lease payments paid by a
seller/lessee to a lessor under a sale/leaseback agreement under section 18 of this
act in respect to tangible personal property used by the seller/lessee, or to the
purchase amount paid by the lessee under an option to purchase at the end of the
lease term.

NEW SECTION. Sec. 25. A new section is added to chapter 82.29A RCW
to read as follows:

All leasehold interests in property of a regional transit authority or public
corporation created under section 20 of this act under an agreement under section
18 of this act are exempt from tax under this chapter.

Sec. 26. RCW 82.45.010 and 1999 c 209 s 2 are each amended to read as
follows:

(1) As used in this chapter, the term "sale" shall have its ordinary meaning and
shall include any conveyance, grant, assignment, quitclaim, or transfer of the
ownership of or title to real property, including standing timber, or any estate or
interest therein for a valuable consideration, and any contract for such conveyance,
grant, assignment, quitclaim, or transfer, and any lease with an option to purchase
real property, including standing timber, or any estate or interest therein or other
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contract under which possession of the property is given to the purchaser, or any
other person at the purchaser's direction, and title to the property is retained by the
vendor as security for the payment of the purchase price. The term also includes
the grant, assignment, quitclaim, sale, or transfer of improvements constructed
upon leased land.

(2) The term "sale" also includes the transfer or acquisition within any twelve-
month period of a controlling interest in any entity with an interest in real property
located in this state for a valuable consideration. For purposes of this subsection,
all acquisitions of persons acting in concert shall be aggregated for purposes of
determining whether a transfer or acquisition of a controlling interest has taken
place. The department of revenue shall adopt standards by rule to determine when
persons are acting in concert. In adopting a rule for this purpose, the department
shall consider the following:

(a) Persons shall be treated as acting in concert when they have a relationship
with each other such that one person influences or controls the actions of another
through common ownership; and

(b) When persons are not commonly owned or controlled, they shall be treated
as acting in concert only when the unity with which the purchasers have negotiated
and will consummate the transfer of ownership interests supports a finding that
they are acting as a single entity. If the acquisitions are completely independent,
with each purchaser buying without regard to the identity of the other purchasers,
then the acquisitions shall be considered separate acquisitions.

(3) The term "sale" shall not include:
(a) A transfer by gift, devise, or inheritance.
(b) A transfer of any leasehold interest other than of the type mentioned above.
(c) A cancellation or forfeiture of a vendee's interest in a contract for the sale

of real property, whether or not such contract contains a forfeiture clause, or deed
in lieu of foreclosure of a mortgage.

(d) The partition of property by tenants in common by agreement or as the
result of a court decree.

(e) The assignment of property or interest in property from one spouse to the
other in accordance with the terms of a decree of divorce or in fulfillment of a
property settlement agreement.

(f) The assignment or other transfer of a vendor's interest in a contract for the
sale of real property, even though accompanied by a conveyance of the vendor's
interest in the real property involved.

(g) Transfers by appropriation or decree in condemnation proceedings brought
by the United States, the state or any political subdivision thereof, or a municipal
corporation.

(h) A mortgage or other transfer of an interest in real property merely to secure
a debt, or the assignment thereof.

(i) Any transfer or conveyance made pursuant to a deed of trust or an order of
sale by the court in any mortgage, deed of trust, or lien foreclosure proceeding or
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upon execution of a judgment, or deed in lieu of foreclosure to satisfy a mortgage
or deed of trust.

(j) A conveyance to the federal housing administration or veterans
administration by an authorized mortgagee made pursuant to a contract of
insurance or guaranty with the federal housing administration or veterans
administration.

(k) A transfer in compliance with the terms of any lease or contract upon
which the tax as imposed by this chapter has been paid or where the lease or
contract was entered into prior to the date this tax was first imposed.

(1) The sale of any grave or lot in an established cemetery.
(m) A sale by the United States, this state or any political subdivision thereof,

or a municipal corporation of this state.
(n) A sale to a regional transit authority or public corporation under section 20

of this act under a sale/leaseback agreement under section 18 of this act.
(o) A transfer of real property, however effected, if it consists of a mere

change in identity or form of ownership of an entity where there is no change in the
beneficial ownership. These include transfers to a corporation or partnership
which is wholly owned by the transferor and/or the transferor's spouse or children:
PROVIDED, That if thereafter such transferee corporation or partnership
voluntarily transfers such real property, or such transferor, spouse, or children
voluntarily transfer stock in the transferee corporation or interest in the transferee
partnership capital, as the case may be, to other than (1) the transferor and/or the
transferor's spouse or children, (2) a trust having the transferor and/or the
transferor's spouse or children as the only beneficiaries at the time of the transfer
to the trust, or (3) a corporation or partnership wholly owned by the original
transferor and/or the transferor's spouse or children, within three years of the
original transfer to which this exemption applies, and the tax on the subsequent
transfer has not been paid within sixty days of becoming due, excise taxes shall
become due and payable on the original transfer as otherwise provided by law.

(((o))) fp)(i) A transfer that for federal income tax purposes does not involve
the recognition of gain or loss for entity formation, liquidation or dissolution, and
reorganization, including but not limited to nonrecognition of gain or loss because
of application of section 332, 337, 351, 368(a)(1), 721, or 731 of the Internal
Revenue Code of 1986, as amended.

(ii) However, the transfer described in (((e))) fp)(i) of this subsection cannot
be preceded or followed within a twelve-month period by another transfer or series
of transfers, that, when combined with the otherwise exempt transfer or transfers
described in (((e))) (p)(i) of this subsection, results in the transfer of a controlling
interest in the entity for valuable consideration, and in which one or more persons
previously holding a controlling interest in the entity receive cash or property in
exchange for any interest the person or persons acting in concert hold in the entity.
This subsection (3)(((o))) f()(ii) does not apply to that part of the transfer involving
property received that is the real property interest that the person or persons
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originally contributed to the entity or when one or more persons who did not
contribute real property or belong to the entity at a time when real property was
purchased receive cash or personal property in exchange for that person or persons'
interest in the entity. The real estate excise tax under this subsection (3)(((0)))
.p(ii) is imposed upon the person or persons who previously held a controlling
interest in the entity.

NEW SECTION. Sec. 27. A new section is added to chapter 84.36 RCW to
read as follows:

All real and personal property subject to a sale/leaseback agreement under
section 18 of this act is exempt from taxation.

NEW SECTION. Sec. 28. A new section is added to chapter 35.21 RCW to
read as follows:

A city or town may not impose taxes on amounts received as lease payments
paid by a seller/lessee to a lessor under a sale/leaseback agreement under section
18 of this act in respect to tangible personal property used by the seller/lessee, or
to the purchase amount paid by the lessee under an option to purchase at the end
of the lease term.

Sec. 29. RCW 35.21.755 and 1999 c 266 s I are each amended to read as
follows:

(1) A public corporation, commission, or authority created pursuant to RCW
35.21.730 ((or)), 35.21.660, or section 20 of this act shall receive the same
immunity or exemption from taxation as that of the city, town, or county creating
the same: PROVIDED, That, except for (a) any property within a special review
district established by ordinance prior to January 1. 1976, or listed on or which is
within a district listed on any federal or state register of historical sites or (b) any
property owned, operated, or controlled by a public corporation that is used
primarily for low-income housing, or that is used as a convention center,
performing arts center, public assembly hall, public meeting place, public
esplanade, street, public way, public open space, park, public utility corridor, or
view corridor for the general public or (c) any blighted property owned, operated,
or controlled by a public corporation that was acquired for the purpose of
remediation and redevelopment of the property in accordance with an agreement
or plan approved by the city, town, or county in which the property is located, or
(d) any property owned, operated, or controlled by a public corporation created
under section 20 of this act, any such public corporation, commission, or authority
shall pay to the county treasurer an annual excise tax equal to the amounts which
would be paid upon real property and personal property devoted to the purposes
of such public corporation, commission, or authority were it in private ownership,
and such real property and personal property is acquired and/or operated under
RCW 35.21.730 through 35.21.755, and the proceeds of such excise tax shall be
allocated by the county treasurer to the various taxing authorities in which such
property is situated, in the same manner as though the property were in private
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ownership: PROVIDED FURTHER, That the provisions of chapter 82.29A RCW
shall not apply to property within a special review district established by ordinance
prior to January 1, 1976, or listed on or which is within a district listed on any
federal or state register of historical sites and which is controlled by a public
corporation, commission, or authority created pursuant to RCW 35.21.730 or
35.21.660, which was in existence prior to January 1, 1987: AND PROVIDED
FURTHER, That property within a special review district established by ordinance
prior to January 1, 1976, or property which is listed on any federal or state register
of historical sites and controlled by a public corporation, commission, or authority
created pursuant to RCW 35.21.730 or 35.21.660, which was in existence prior to
January 1, 1976, shall receive the same immunity or exemption from taxation as
if such property had been within a district listed on any such federal or state
register of historical sites as of January 1, 1976, and controlled by a public
corporation, commission, or authority created pursuant to RCW 35.21.730 or
35.21.660 which was in existence prior to January 1, 1976.

(2) As used in this section:
(a) "Low-income" means a total annual income, adjusted for family size, not

exceeding fifty percent of the area median income.
(b) "Area median income" means:
(i) For an area within a standard metropolitan statistical area, the area median

income reported by the United States department of housing and urban
development for that standard metropolitan statistical area; or

(ii) For an area not within a standard metropolitan statistical area, the county
median income reported by the department of community, trade, and economic
development.

(c) "Blighted property" means property that is contaminated with hazardous
substances as defined under RCW 70.105D.020(7).

NEW SECTION. Sec. 30. A new section is added to chapter 81.112 RCW
to read as follows:

(1) Except as provided in subsection (3) of this section, no regional transit
authority may initiate a transaction authorized under section 18 of this act after
June 30, 2007.

(2) The termination of authority to enter into transactions after June 30, 2007,
does not affect the validity of any transactions entered into under section 18 of this
act.

(3) A regional transit authority may enter into a transaction in accordance with
section 18 of this act after June 30, 2007, to replace or refinance a transaction that
relates to specific obligations entered into on or before that date and that has
terminated, or is, under the terms of the replacement or refinance, to terminate,
before the final stated term of that transaction. The exemptions from taxes
provided by sections 21, 22, 24, 25, 27, and 28 of this act and RCW 82.04.050,
82.45.0 10, and 35.21.755 apply to the replacement or refinance transactions.
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(4) A regional transit authority, or public corporation or entity created under
section 20 of this act, that undertakes a transaction authorized by section 18 of this
act, shall provide to the state finance committee, or its financial advisor, at the state
finance committee's discretion, a copy of all material agreements executed in
connection with the transaction within three months of the closing of the
transaction and shall make a report to the state finance committee, the president of
the senate, and the speaker of the house of representatives on transactions
authorized by section 18 of this act. The report must include the amount of the
transactions, the expected savings or losses resulting from the transactions, the
transaction costs, including fees and detailed pricing information, the risks
associated with the transaction, and any other information the regional transit
authority determines relevant. The report must be submitted within six months of
the closing of each transaction.

NEW SECTION, Sec. 31. The authority granted by sections 18 through 30
of this act is in addition and supplemental to any authority previously granted and
does not limit nor is limited by any other powers or authority previously granted
to regional transit authorities or any public corporation, or restrictions on such
powers or authority. Nothing in sections 18 through 30 of this act limits other
statutory authority previously granted to regional transit authorities or public
corporations or other tax exemptions granted to regional transit authorities or
public corporations. Nothing in sections 18 through 30 of this act limits the
authority of the state, any political subdivision thereof, or any other public or
municipal corporation to undertake the activities described in sections 18 through
30 of this act as expressly or impliedly authorized by other provisions of law.
Nothing in sections 18 through 30 of this act is an authorization to provide
indemnification to the extent the indemnification is prohibited or restricted by other
provisions of law or the Constitution of the state of Washington.

Sec. 32. RCW 81.112.060 and 1992 c 101 s 6 are each amended to read as
follows:

An authority shall have the following powers:
(1) To establish offices, departments, boards, and commissions that are

necessary to carry out the purposes of the authority, and to prescribe the functions,
powers, and duties thereof.

(2) To appoint or provide for the appointment of, and to remove or to provide
for the removal of, all officers and employees of the authority.

(3) To fix the salaries, wages, and other compensation of all officers and
employees of the authority.

(4) To employ such engineering, legal, financial, or other specialized
personnel as may be necessary to accomplish the purposes of the authority.

(5) To determine risks, hazards, and liabilities in order to obtain insurance
consistent with these determinations. This insurance may include any types of
insurance covering, and for the benefit of, one or more parties with whom the
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authQrity contracts for any purpose, and insurance for the benefit of its board
members, authority officers, and employees to insure against liability for acts or
omissions while performing or in good faith purporting to perform their official
duties. All insurance obtained for construction of authority projects with a total
project cost exceeding one hundred million dollars may be acquired by bid or by
negotiation through December 31, 2006. In order to allow the authority flexibility
to secure appropriate insurance by negotiation, the authority is exempt from RCW
48.30.270.

Sec. 33. RCW 48.30.270 and 1983 2nd ex.s. c 1 s 6 are each amended to read
as follows:

(1) No officer or employee of this state, or of any public agency, public
authority or public corporation except a public corporation or public authority
created pursuant to agreement or compact with another state, and no person acting
or purporting to act on behalf of such officer or employee, or public agency or
public authority or public corporation, shall, with respect to any public building or
construction contract which is about to be, or which has been competitively bid,
require the bidder to make application to, or to furnish financial data to, or to obtain
or procure, any of the surety bonds or contracts of insurance specified in
connection with such contract, or specified by any law, general, special or local,
from a particular insurer or agent or broker.

(2) No such officer or employee or any person, acting or purporting to act on
behalf of such officer or employee shall negotiate, make application for, obtain or
procure any of such surety bonds or contracts of insurance, except contracts of
insurance for builder's risk or owner's protective liability, which can be obtained
or procured by the bidder, contractor or subcontractor.

(3) This section shall not be construed to prevent the exercise by such officer
or employee on behalf of the state or such public agency, public authority, or
public corporation of its right to approve the form, sufficiency or manner or
execution of the surety bonds or contracts of insurance furnished by the insurer
selected by the bidder to underwrite such bonds, or contracts of insurance.

(4) Any provisions in any invitation for bids, or in any of the contract
documents, in conflict with this section are declared to be contrary to the public
policy of this state.

(5) A violation of this section shall be subject to the penalties provided by
RCW 48.01.080.

(6) This section shall not apply to'
(a) The public nonprofit corporation authorized under RCW 67.40.020i.or
(b) A regional transit authority authorized under RCW 81.112.030.

NEW SECTION. Sec. 34. Section I of this act applies to taxes collected on
and after December 31, 1999.

NEW SECTION. Sec. 35. Sections 1 through 3 and 20 of this act are
necessary for the immediate preservation of the public peace, health, or safety, or
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support of the state government and its existing public institutions, and take effect
immediately.

NEW SECTION, Sec. 36. (1) Sections 4 and 7 through 10 of this act are
necessary for the immediate preservation of the public peace, health, or safety, or
support of the state government and its existing public institutions, and take effect
July 1, 2000.

(2) Section 5 of this act takes effect September 1, 2000.
(3) Section 6 of this act takes effect March 1, 2002.

NEW SECTION, Sec. 37. Sections 3 and 4 of this act expire September 1,
2000.

Passed the Senate April 27, 2000.
Passed the House April 27, 2000.
Approved by the Governor May 2, 2000, with the exception of certain items

that were vetoed.
Filed in Office of Secretary of State May 2, 2000.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to sections 8(2) and 15 of Second
Engrossed Second Substitute Senate Bill No. 6856 entitled:

"AN ACT Relating to transportation funding;"

Section 8(2) (found at page 14, line 37 through page 15, line 6 of the bill) would have
amended RCW 46.68.035 and Chapter 102, Section 7, laws of 1993, to redirect the portion
of the combined vehicle license fee revenues that are currently distributed to the State
Patrol Highway Account to instead be distributed to the Motor Vehicle Account. This
change in distribution was inadvertently copied from an earlier version of the bill and
would have the effect of putting the State Patrol Highway Account in a deficit position.
In order to restore legislative intent and to avoid fund balance problems in the State Patrol
Highway Account, I have vetoed this section.

Section 15 (found on pages 24 and 25 of the bill) would have amended RCW
44.40.070 and Chapter 245, Section 87, laws of 1998, so that the transportation revenue
forecast council would be responsible for adopting a comprehensive six-year program and
financial plans for state agency transportation activities. The section also would have
codified the membership of the transportation revenue forecast council to include only
transportation agencies. The council currently includes representatives from transportation
agencies, as well as the Office of Financial Management, the Economic and Revenue
Forecast Council, the Office of the State Treasurer, and the House and Senate
Transportation Committees. I do not support the exclusion of non-transportation agencies
from the council, and I believe that the development and adoption of six-year
transportation expenditure and revenue plans should remain with the agencies.

For these reasons, I have vetoed sections 8(2) and 15, Second Engrossed Second
Substitute Senate Bill No. 6856.

With the exception of sections 8(2) and 15, Second Engrossed Second Substitute
Senate Bill No. 6856 is approved."
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CHAPTER 5
[Senate Bill 6876]

EMERGENCY RESERVE FUND
AN ACT Relating to emergency reserve fund earnings for transportation programs; and

amending RCW 43.135.045.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.135.045 and 1994 c 2 s 3 are each amended to read as
follows:

(1) The emergency reserve fund is established in the state treasury. During
each fiscal year, the state treasurer shall deposit in the emergency reserve fund all
general fund-state revenues in excess of the state expenditure limit for that fiscal
year. Deposits shall be made at the end of each fiscal quarter based on projections
of state revenues and the state expenditure limit.

(2) The legislature may appropriate moneys from the emergency reserve fund
only with approval of at least two-thirds of the members of each house of the
legislature, and then only if the appropriation does not cause total expenditures to
exceed the state expenditure limit under this chapter.

(3) The emergency reserve fund balance shall not exceed five percent of
biennial general fund-state revenues as projected by the official state revenue
forecast. Any balance in excess of five percent shall be transferred on a quarterly
basis by the state treasurer to the education construction fund hereby created in the
treasury.

(4)(a) Funds may be appropriated from the education construction fund
exclusively for common school construction or higher education construction.

(b) Funds may be appropriated for any other purpose only if approved by a
two-thirds vote of each house of the legislature and if approved by a vote of the
people at the next general election. An appropriation approved by the people under
this subsection shall result in an adjustment to the state expenditure limit only for
the fiscal period for which the appropriation is made and shall not affect any
subsequent fiscal period.

(5) Eamings of the emergency reserve fund under RCW 43,84,092(4)(a) shall
be transferred quarterly to the multimodal transportation account, except for those
earnings that are in excess of thirty-five million dollars each fiscal year. Within
thirty days following any fiscal year in which earnings transferred to the
multimodal transportation account under this subsection did not total thirty-five
million dollars, the state treasurer shall transfer from the emergency reserve fund
an amount necessary to bring the total deposited in the multimodal transportation
account under this subsection to thirty-five million dollars, The revenues to the
multimodal transportation account reflected in this subsection provide on-going
support for the transportation programs of the state. However, it is the intent of the
legislature that any new long-term financial support that may be subsequently
provided for transportation programs will be used to replace and supplant the
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revenues reflected in this subsection, thereby allowing those revenues to be
returned to the purposes to which they were previously dedicated.

Passed the Senate April 27, 2000.
Passed the House April 27, 2000.
Approved by the Governor May 2, 2000.
Filed in Office of Secretary of State May 2, 2000.

CHAPTER 6
[Engrossed House Bill 2788]

TRANSPORTATION PROJECTS

AN ACT Relating to funds for transportation projects; and amending RCW 47.26.500.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 47.26.500 and 1994 c 179 s 28 are each amended to read as
follows:

In order to provide funds necessary to meet the urgent construction needs on
state, county, and city transportation projects, there are hereby authorized for
issuance general obligation bonds of the state of Washington in the sum of ((Fifty))
one hundred million dollars, which shall be issued and sold in such amounts and
at such times as determined to be necessary by the state transportation
improvement board. The amount of such bonds issued and sold under the
provisions of RCW 47.26.500 through 47.26.507 in any biennium shall not exceed
the amount of a specific appropriation therefor, from the proceeds of such bonds,
for the construction of state, county, and city transportation projects. The issuance,
sale, and retirement of the bonds shall be under the supervision and control of the
state finance committee which, upon request being made by the board, shall
provide for the issuance, sale, and retirement of coupon or registered bonds to be
dated, issued, and sold from time to time in such amounts as shall be requested by
the board. ((The board shall report all bond sale requests to the cmmisisn.))

Passed the House April 27, 2000.
Passed the Senate April 27, 2000.
Approved by the Governor May 2, 2000,
Filed in Office of Secretary of State May 2, 2000.
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I, Dennis W. Cooper, Code Reviser of the State of
Washington, certify that, with the exception of such
corrections as I have made in accordance with the powers
vested in me by RCW 44.20.060, the laws published in this
volume are a true and correct reproduction of the copies of the
enrolled laws of the 2000 regular session (56th Legislature),
chapters 190 through 256, the 2000 1st special session,
chapter 1, and the 2000 2nd special session, chapters 1
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PROPOSED CONSTITUTIONAL AMENDMENTS, 2000 SJR 8214

PROPOSED CONSTITUTIONAL AMENDMENT
ADOPTED AT THE 2000 REGULAR SESSION

FOR SUBMISSION TO THE VOTERS
AT THE STATE GENERAL ELECTION, NOVEMBER 2000

SENATE JOINT RESOLUTION 8214

BE IT RESOLVED, BY THE SENATE AND HOUSE OF
REPRESENTATIVES OF THE STATE OF WASHINGTON, IN LEGISLATIVE
SESSION ASSEMBLED:

THAT, At the next general election to be held in this state the secretary of
state shall submit to the qualified voters of the state for their approval and
ratification, or rejection, an amendment to Article XXIX, section I of the
Constitution of the state of Washington to read as follows:

Article XXIX, section 1. Notwithstanding the provisions of sections 5, and
7 of Article VIII and section 9 of Article XII or any other section or article of the
Constitution of the state of Washington, the moneys of any public pension or
retirement fund ((or)), industrial insurance trust fund, or fund held in trust for the
benefit of persons with developmental disabilities may be invested as authorized
by law.

BE IT FURTHER RESOLVED, That the secretary of state shall cause notice
of this constitutional amendment to be published at least four times during the four
weeks next preceding the election in every legal newspaper in the state.

Passed the Senate February 10, 2000
Passed the House March 1, 2000
Filed in the Office of Secretary of State March 7, 2000
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15.60.005 RECD 100 7 16.49.690 RECD 99 16
15.60.007 REP 100 8 16.49.700 AMD 99 8
15.60.010 AMD 100 2 16.49.700 RECD 99 16
15.60.010 RECD 100 7 16.49.710 AMD 99 9
15.60.015 REP 100 8 16.49.710 RECD 99 16
15.60.020 REP 100 8 16.57 ADD 99 14
15.60.025 REP 100 8 16.67.040 AMD 146 1
15.60.030 REP 100 8 16.67.090 AMD 146 2
15.60.040 AMD 100 5 16.67.100 AMD 146 3
15.60.040 RECD 100 7 16.67.110 AMD 146 4
15.60.042 REP 100 8 16.67.120 AMD 146 5
15.60.043 AMD 100 4 16.67.122 AMD 146 6
15.60.043 RECD 100 7 16.67.130 AMD 146 7
15.60.050 AMD 100 3 16.67.150 REP 146 8
15.60.050 RECD 100 7 17.24.007 AMD 100 6
15.60.100 REP 100 8 18 ADD 253 1-21
15.60.110 REP 100 8 18.04.105 AMD 171 2
15.60.120 REP 100 8 18.04.295 AMD 171 I
15.60.140 REP 100 8 18.08.150 REP 171 77
15.60.150 REP 100 8 18.08.190 REP 171 77
15.60.170 RECD 100 7 18.08.220 REP 171 77

"El" Denotes 2000 1st special sess.

"PV" Denotes partial veto by Governor [ 1927 1 "E2" Denotes 2000 2nd special sess.



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SEC. RCW CH. SEC.

18.20 ADD
18.20 ADD
18.20.010 AMD
18.20.010 AMD
18.20.020 AMD
18.20.040 AMD
18,20.050 AMD
18.20,060 REP
18.20.100 REP
18.20.110 AMD
18.20.120 AMD
18.20.130 AMD
18.20.190 AMD
18.22.040 AMD
18.25.0151 AMD
18.25.0196 AMD
18.25.0197 AMD
18.25.050 REP
18.25.190 AMD
18.27.270 AMD
18.32.326 REP
18.35.240 AMD
18.35.240 AMD
18.35.250 AMD
18.35.250 AMD
18.39.010 AMD
18.39.510 AMD
18.43.040 AMD
18.44.241 AMD
18.44.261 AMD
18.44.271 AMD
18.44.281 AMD
18.44.291 AMD
18.44.450 AMD
18.45.010 REP
18.45.020 REP
18.45.440 REP
18.45.450 REP
18.45.470 REP
18.46.005 AMD
18.46.010 AMD
18.46.020 AMD
18.46.040 AMD
18.46.060 AMD
18.46.070 AMD
18.46.080 AMD
18.46.090 AMD
18.46.1 10 AMD
18.46.120 AMD
18.46.130 AMD
18.46.140 AMD
18.48.020 AMD

"El" Denotes 2000 Ist special sess.
"E2" Denotes 2000 2nd special sess.

18.48.040 REP
18.48.060 AMD
18.52.030 AMD
18.53.040 AMD
18.57 ADD
18.57.174 AMD
18.57A.060 AMD
18.57A.070 AMD
18.64.430 AMD
18.71 ADD
18.71.017 AMD
18.73.030 AMD
18.73.101 AMD
18.73.130 AMD
18.73.140 AMD
18.74.012 AMD
18.79 ADD
18.79.050 AMD
18.79.240 AMD
18.79.250 AMD
18.79.260 AMD
18.83.135 AMD
18.83.910 REP
18.83.911 REP
18.84.020 AMD
18.88A.140 AMD
18.88A.210 AMD
18.88A.220 REP
18.88A.230 AMD
18.88A.240 REP
18.89.140 AMD
18.90.010 REP
18.92.013 AMD
18.92.015 AMD
18.92.030 AMD
18.92.060 AMD
18.92.125 AMD
18.92.140 AMD
18.92.145 AMD
18.104.020 AMD
18.104.043 AMD
18.106.180 AMD
18.106.250 AMD
18.120.020 AMD
18.130.172 AMD
18.135.060 AMD
18.140 ADD
18.140.010 AMD
18.140.030 AMD
18.140.160 AMD
18.145.010 AMD
18.155.010 AMD

[ 1928 ] "PV"Denotes partial veto by Governor

RCW



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH rFC' R'W r- Rt.

18.155.010 AMD 28
18.155.020 AMD 171
18.155.020 AMD 28
18.155.030 AMD 171
18.155.030 AMD 28
18.160.030 AMD 171
18.160,040 AMD 171
18.165.020 AMD 171
18.165.130 AMD 171
18.170.110 AMD 171
18.185.010 AMD 171
18.205.030 AMD 171
18.205.100 AMD 171
19.02.110 AMD 171
19.02.800 AMD 171
19.27A.050 AMD 171
19.28 ADD 238

19.28,005 AMD 238
19.28.005 RECD 238
19.28.015 AMD 171
19.28.015 RECD 238
19.28.060 RECD 238
19.28.065 AMD 238
19.28.065 RECD 238
19.28.070 RECD 238
19.28.120 RECD 238
19.28.123 RECD 238
19.28.125 RECD 238
19.28.180 RECD 238
19.28.190 RECD 238
19.28.200 RECD 238
19.28.210 RECD 238
19.28.250 RECD 238
19.28.260 RECD 238
19.28.300 RECD 238
19.28.310 AMD 238
19.28.310 RECD 238
19.28.330 RECD 238
19.28.340 AMD 238
19.28.340 RECD 238
19.28.350 RECD 238
19.28.360 RECD 238
19.28.370 AMD 171
19.28.370 RECD 238
19.28.390 RECD 238
19.28.510 RECD 238
19.28.515 RECD 238
19.28.520 RECD 238
19.28.530 RECD 238
19.28.540 RECD 238
19.28.550 RECD 238

37
33
38
34
39
35
36
37
38
39
40
41
42
43
44
45

202
204-219

103
102
46

102
102

3
2
2

102
102
102
102
102
102
102

2
102
102

4
2
2
5
2

102
102
47

102
2

102
102
102
102
102
102

"PV" Denotes partial veto by Governor [ 1929 ]

19.28.560 RECD 238
19.28.570 RECD 238
19.28.580 RECD 238
19.28.600 RECD 238
19.28.610 RECD 238
19.28.620 RECD 238
19.28.630 RECD 238
19.29A ADD 213
19.29A.010 AMD 213
19.30,200 AMD 171
19.32.150 AMD 171
19.34.020 AMD 171
19.34.250 AMD 171
19.34.901 AMD 171
19.36.100 AMD 171
19.40.071 AMD 171
19.56.010 AMD 171
19.60.085 AMD 171
19.68.040 AMD 171
19.72.040 AMD 171
19.80.005 AMD 174
19.80.010 AMD 174
19.80.025 AMD 174
19.80.065 AMD 171
19.85.030 AMD 171
19.94.258 AMD 171
19.94.2584 AMD 171
19.94.310 AMD 171
19.n4.390 AMD 171
19.94.505 AMD 171
19.98.020 AMD 171
19.98.110 AMD 171
19.105.330 AMD 171
19.105.470 AMD 171
19.116.030 AMD 171
19.116.050 AMD 171
19.120.080 AMD 171
19.122 ADD 191

19.122.020 AMD 191
19.122.030 AMD 191
19.138.021 AMD 171
19.146.260 AMD 171
19.166.090 AMD 171
19.174.020 AMD 171
23B.01.400 AMD 168
23B.07.220 AMD 168
23B.07.240 AMD 168
24.06.005 AMD 167
24.06.095 AMD 167
24.06.105 AMD 167

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

RCW

102
102
102
102
102
102

2
3-6

2
48
49
50
51
52
53
54
55
56
57
58
1

2
3

59
60
61
62
63
64
65
66
67
68
69
70
71
72

16,18
19,23

24
15
17
73
74
75
76

1

2
3
!

2
3

RCW



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH SEC nRC

24.06.110 AMD
24.06.115 AMD
24.06.190 AMD
24.06.195 AMD
24.06.220 AMD
24.06.225 AMD
24.06.240 AMD
24.06.250 AMD
24.06.260 AMD
24.06.270 AMD
24.06.275 AMD
25.05,050 AMD
25.05.225 AMD
25.10,080 AMD
25.10.220 AMD
25.10.230 AMD
25.10.440 AMD
25.10.660 AMD
25.15 ADD
25.15.005 AMD
25.15.130 AMD
25.15.270 AMD
26.09 ADD
26.09.050 AMD
26.09.060 AMD
26.09.260 AMD
26.09.300 AMD
26.10.030 AMD
26.10.040 AMD
26.10.115 AMD
26.10.190 AMD
26.10.220 AMD
26.12 ADD

26.12.175 AMD
26.12.177 AMD
26.12.185 AMD
26.18.055 AMD
26.18.170 AMD
26.18.180 AMD
26.23 ADD
26.23.060 AMD
26.23.060 AMD
26.26.130 AMD
26,26.137 AMD
26.26.138 AMD
26.26.160 AMD
26.44.020 AMD
26.44.063 AMD
26.44.067 AMD
26.44.)15 AMD
26.50 ADD

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

26.50.035 AMD
26.50.060 AMD
26.50.070 AMD
26.50.110 AMD
26.50.160 AMD
26.50.160 AMD
26.52.070 AMD
28A.150 ADD
28A.2 10.260 AMD
28A.210.270 AMD
28A.220 ADD
28A.220.030 AMD
28A.220.040 AMD
28A.225.090 AMD
28A.225.090 AMD
28A.225.090 AMD
28A.300 ADD
28A.300 ADD
28A.300 ADD
28A.320 ADD
28A.325.030 AMD
28A.335.190 AMD
28A.400.210 AMD
28A.410 ADD

28A.410.020 REP
28B.10 ADD
28B.10.350 AMD
281.10.355 REP
28B.15 ADD
28B.15.012 AMD
281.15.012 AMD
28B.15.012 AMD
28B.15.0139 AMD
28B.15.014 AMD
288.15.066 AMD
281.15.910 AMD
28B.50 ADD
28B.50.360 AMD
281.50.489 AMD
28B.50.551 AMD
281.50.841 AMD
28B.52 ADD
28B.80.806 AMD
281.95.020 AMD
28B.95.025 AMD
28B.95.030 AMD
28B.95.050 AMD
281.95.060 AMD
281.95.070 AMD
28B.95.100 AMD
28B.95.1 10 AMD

14
15
16
24
1

25
26

1
I
2
11

9
t0
6
15
1

1-7
2
2
I

2
201

1

102,103
201-203

205
2

202
301

2I1
2
2

3
2
3

2
3
1

4
3
1

2
3
4
5
6
7
8

[1930] "PV"Denotes partial veto by Governor

CH SEC



RCW SECTIONS AFFECTED BY 2000 STATUTES

C. SEC. RCW CH. SEC.

28B.103,010 AMD 159 1
29.27 ADD 197 7,8

10,11
13,16

29.27.060 REP 197 15
29.27.065 AMD 197 9
29.27.067 AMD 197 14
29.79 ADD 197 1
29.79.040 AMD 197 2
29.79.050 AMD 197 3
29.79.055 AMD 197 12
29.79.055 RECD 197 16
29.79.060 AMD 197 4
29.79.070 AMD 197 5
29.79.260 REP 197 15
29.79.290 AMD 197 6
29.79.310 REP 197 15
29.79.320 REP 197 15
35 ADD 83 1-7,9
35 ADD 206 1,2
35.20.030 AMD 111 7
35.20.200 AMD 55 2
35.21 ADD 4 E2 28
35.21.755 AMD 4 E2 29
35.21.860 AMD 83 8
35.22.620 AMD 138 203
35.23.352 AMD 138 204
35.58.570 AMD 161 1
35.82 ADD 138 205
35.82.075 REP 138 301
35.82.210 AMD 187 2
35.87A.010 AMD 201 I
35A.21 ADD 83 10
36.01.050 AMD 244 1
36.18.016 AMD 170 1
36.18.020 AMD 9 1
36.23 ADD 202 1
36.27.040 AMD 23 2
36.28A ADD 3 1,2
36.32.235 AMD 138 206
36.32,250 AMD 138 207
36.32.480 AMD 31 1
36.61 ADD 184 4
36.61.020 AMD 184 5
36.61.260 AMD 184 6
36.70A ADD 196 1
36.70A.040 AMD 36 1
36.75.160 AMD 155 1
36,75.210 AMD 155 2
36.77.075 AMD 138 208
38.52.530 AMD 34 1
39.04 ADD 138 104

105
39.04.010 AMD 138 102
39.04.150 REP 138 301
39.04.155 AMD 138 101
39.04.200 AMD 138 103
39.10 ADD 209 3,4
39.10.020 AMD 209 1
39.10.060 AMD 209 2
39.10,060 AMD 194 1
39.36.020 AMD 156 1
39.84 ADD 198 2
39.96.010 AMD 184 1
39.96.030 AMD 184 2
39.96.070 AMD 184 3
41.04.010 AMD 140 1
41.04.440 AMD 247 1101
41.04,445 AMD 247 1102
41.04.450 AMD 247 1103
41.05 ADD I E2 901
41.05 ADD 79 46
41.05 ADD 5 16,20
41.05.011 AMD 247 604
41.05.011 AMD 230 3
41.05.140 AMD 80 5
41.05.140 AMD 79 44
41.26.080 AMD I E2 907
41.26.110 AMD 234 1
41.26.430 AMD 247 904
41.26.450 AMD 247 801
41.26.460 AMD 186 1
41.26.470 AMD 247 1104
41.26.510 REMD 247 1001
41.26.520 AMD 247 1105
41.31A ADD 247 409
41.31A.010 AMD 247 407
41.31A.020 AMD 247 408
41.32.530 AMD 186 2
41.32.765 AMD 247 902
41.32.785 AMD 186 4
41.32.805 AMD 247 1002
41.32.851 AMD 186 5
41.32.875 AMD 247 903
41.32.895 AMD 247 1003
41.34.020 AMD 247 401
41,34.030 AMD 247 402
41.34.040 AMD 247 403
41.34.060 AMD 247 404
41.34.080 AMD 247 405
41.34.100 AMD 247 406
41.35.220 AMD 186 6
41.35.420 AMD 247 905
41.35.630 AMD 230 1

"El" Denotes 2000 1st special sess.
"PV" Denotes partial veto by Governor [ 1931]

RCW

"E2" Denotes 2000 2nd special sess.



RCW SECTIONS AFFECTED BY 2000 STATUTES

C14. SEC. iDrw (14 Qp

41.35.680 AMD 247 906
41.40 ADD 247 301-316
41.40.005 AMD 247 101
41.40,010 AMD 247 102
41.40.042 AMD 247 103
41.40.054 AMD 247 104
41.A0.057 AMD 247 105
41.40.062 AMD 247 106
41.40.088 AMD 247 107
41.40.092 AMD 247 108
41.40.094 DECD 247 109
41.40.188 AMD 186 7
41.40.610 AMD 247 201
41.40.630 AMD 247 901
41.40.650 REP 247 202
41.A0.660 AMD 186 8
41.40.700 AMD 247 1004
41.40.710 AMD 247 1106
41.45 ADD I E2 903

906
41.45 ADD 247 507
41.45.010 AMD 247 501
41.45.020 REMD 247 502
41.45.050 AMD 247 503
41.45.060 AMD I E2 905
41.45.060 REMD 247 504
41.45.061 AMD 247 506
41.45.061 AMD 230 2
41.45.070 REMD 247 505
41.50 ADD 247 1107
41.50.075 AMD 247 601
41.50.088 REMD 247 602
41.50.500 AMD 247 603
41.56.030 AMD 19 1
41.56.030 AMD 23 1
41.56.201 AMD 19 2
41.60.015 AMD 139 1
41.60.150 AMD 139 2
42.17 ADD 237 6
42.17.065 AMD 237 1
42.17.080 AMD 237 2
42.17.310 REMD 6 5
42.17.310 REMD 56 1
42.17.310 REMD 134 3
42.17.369 AMD 237 3
42.17.3691 AMD 237 4
42.17.461 AMD 237 5
42.52 ADD 211 2
42.52.420 AMD 211 1
43 ADD 212 1,2

5-9
43 ADD 50 1-7

"EV Denotes 2000 Ist special sess.
"E2" Denotes 2000 2nd special sess.

43.03.130 AMD 153 1
43.06 ADD 216 3
43.07.290 AMD 216 1
43.07.290 RECD 216 3
43.07.295 REP 216 2
43.08.250 AMD I E2 911
43.09.210 AMD 183 2
43.19.1919 AMD 183 I
43.20A.710 AMD 87 2
43.21A ADD 251 2
43.211.005 AMD 69 35
43.211.005 DECD 69 36
43.211.010 AMD 69 27
43.211.030 AMD 69 28
43.211.040 AMD 69 29
43.21J.020 REP 150 2
43.30 ADD 251 3
43.30.115 AMD 148 4
43.33A ADD 80 6
43.33A.025 AMD 188 1
43.33A.190 AMD 247 701
43.43 ADD 118 1,2
43.43 ADD 78 1
43.43.278 AMD 186 9
43.43.300 AMD 17 1
43.43.410 REP 229 8
43.43.420 REP 229 8
43.43.832 AMD 87 i
43.43.858 AMD 38 1
43.63A.700 AMD 212 3
43.63A.700 RECD 212 I1
43.63A.710 AMD 212 4
43.63A.710 RECD 212 11
43.70 ADD 5 12
43.70 ADD 251 4
43.70.480 AMD 70 1
43.72.902 AMD I E2 913
43.79A.040 REMD 79 45
43.83C.030 REP 150 2
43.84.092 AMD 4 E2 4
43.84.092 AMD 4 E2 5
43.84.092 REEN 4 E2 6
43.84.092 REMD 79 37
43.84.092 REMD 79 38
43.84.092 REMD 79 39
43.84.092 REMD 247 702
43.84.092 REMD 4 E2 3
43.88.020 AMD 4 E2 I1
43.88.030 AMD 4 E2 12
43.88.114 REP 227 4
43.88.120 AMD 4 E2 13
43.88.122 AMD 4 E2 14

[1932 ] "PV"Denotes partial veto by Governor
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RCW SECTIONS AFFECTED BY 2000 STATUTES

Cr. qEr. R-W CR. SEC.

43.88C.010 AMD
43.89.010 AMD
43.99N ADD
43.99N.060 AMD
43.105.052 AMD
43.110 ADD
43.110 ADD
43.110.030 AMD
43.117 ADD
43.117.010 AMD
43.117.070 AMD
43,131 ADD
43.131 ADD
43.131.020 AMD
43.131.030 AMD
43.131.040 AMD
43.131.050 REP
43.131.060 REP
43.131.070 REP
43.131.080 REP
43.131.090 AMD
43.131.100 AMD
43.131.130 AMD
43,131.150 AMD
43.131.391 REP
43.131.392 REP
43.131.395 REP
43.131.396 REP
43.131.900 AMD
43.132 ADD
43.132.020 AMD
43.132.040 AMD
43.132.060 AMD
43.135 ADD
43.135.025 AMD
43.135.035 AMD
43.135.045 AMD
43.135.045 AMD
43.185A.010 AMD
43.300 ADD
43.330 ADD
43.330.200 AMD
43.330.210 AMD
43.330.220 AMD
43.330,230 AMD
46.12.095 AMD
46.12.103 AMD
46.16 ADD
46,16 ADD
46.16.010 AMD
46.16.0101 REP
46.16.060 REP

90 1
4 E2 7

137 2
137 1
180 1
191 8
227 1
227 3
236 2
236 1
236 3
189 4-6
115 12,13
189 1
189 2
189 3
189 11
189 11
189 11
189 1i
189 7
189 8
189 9
189 10

67 1
67 1

145 1
145 1
189 12
182 5,6
182 2
182 3
182 4

1 2
2 E2 1
2 E2 2
2 E2 3
5 E2 1

255 9
251 5
120 2,4,7,9
120 3
120 5
120 6
120 8
250 9A-822
250 9A-823

I El I
1 I

229 i
229 8

1 El 2

46.16.060 REP
46.16.061 REP
46,16.061 REP
46.16.233 AMD
46.16.650 REP
46.16.650 REP
46.20 ADD
46.20.091 AMD
46.20.105 AMD
46.20.161 AMD
46.20.311 AMD
46.20.342 AMD
46.44.030 AMD
46.52.020 AMD
46.55.120 REMD
46.55,130 AMD
'46.55,230 AMD
46.61 ADD
46.61 ADD
46.61.015 AMD
46.61.190 AMD
46.61.235 AMD
46.61.261 AMD
46.61.340 AMD
46.61.355 AMD
46.61.50571 AMD
46.61.524 AMD
46.61.687 AMD
46.61.688 AMD
46.61.755 AMD
46.63.070 AMD
46.68.035 AMD
46.70.028 AMD
46.70.115 AMD
46.96 ADD
47.04 ADD
47.08.125 REP
47.26.500 AMD
47.36.220 AMD
47.66 ADD
47.68.233 AMD
47.68.240 AMD
47.68.255 AMD
48.01 ADD
48.04.010 AMD
48.04.010 AMD
48.04.020 AMD
48.13 ADD
48.18.110 AMD
48.18.289 AMD
48.20 ADD
48.20.028 AMD

1 3
1 El 2
1 3

37 1
1 El 2
1 3

115 2,3
115 4
115 5
115 6
115 7
115 8
102 1

66 1
193 1
193 2
154 4
85 4

190 4
239 4
239 5

85 1
85 2.

239 6
239 7

52 1
28 40

190 2
190 3

85 3
110 1

4 E2 8
131 2
131 1
203 1

13 1
3 E2 225
6 E2 1

239 8
4 E2 2

176 1
229 2
229

79 40
221 8

79 1
221 9
221 1-7

79 2
220 1

79 3
79 4

"PV" Denotes partial veto by Governor [ 1933 ]
"El" Denotes 2000 1st special sess.

"E2" Denotes 2000 2nd special sess.

RCW
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RCW SECTIONS AFFECTED BY 2000 STATUTES

CH iFzp R(CW

48.21.015 AMD
48.30.270 AMD
48.30,270 AMD
48.31 B.025 AMD
48.41 ADD
48.41,020 AMD
48.41.030 AMD
48.41.040 AMD
48.41.040 AMD
48.41.060 AMD
48.41.080 AMD
48.41.090 AMD
48.41.100 AMD
48.41.110 AMD
48.41.110 AMD
48.41.120 AMD
48.41.130 AMD
48.41.140 AMD
48.41.180 REP
48.41.200 AMD
48.42,100 AMD
48.43 ADD

48.43

48.43.005 REMD
48.43.015 AMD
48.43.015 AMD
48.43.025 AMD
48.43.035 AMD
48.43.075 REP
48.43.095 REP
48.44 ADD
48.44.020 AMD
48.44.022 AMD
48.46 ADD
48.46.060 AMD
48.46.064 AMD
48.48 ADD
48.50 ADD
48.50.020 REEN
48.50.040 REEN
48.50.050 AMD
48.50.070 AMD
48.110.015 AMD
48.110.020 AMD
49.19.010 AMD
50.04.355 AMD
50.13.060 REMD
50.20 ADD

80 8
143 2

4 E2 33
214 1
79 36
79 5
79 6
80 1
79 7
79 9
79 10
79 11
79 12
80 2
79 13
79 14
79 15
79 16
79 47
79 17
7 1

79 19,21
22,25

26
5 1,5-1I

13,17
18

79 18
80 3
79 20
79 23
79 24

5 29
5 29

79 29
79 28
79 30
79 27,32
79 31
79 33

191 20
254 4
254 1
254 2
254 3
254 5
208 1
208 2

94 18
2 1

134 2
2 10

50.20.050 AMD
50.20.060 AMD
50.20.080 AMD
50.22 ADD
50.24.010 AMD
50.24.014 REMD
50.29.020 AMD
50.29.025 AMD
50.29.026 AMD
51.04.020 AMD
52.12.150 AMD
52.14.110 AMD
53.04.150 AMD
53.04.180 AMD
53.06 ADD
53.06.060 AMD
53.08 ADD
53.08 ADD
53.08.120 AMD
53.40.030 AMD
54.04.070 AMD
54.16 ADD
57.08.050 AMD
59.28 ADD
59.28.020 AMD
59.28.030 AMD
59.28.040 AMD
59.28.060 AMD
59.28.080 AMD
59.28.100 AMD
60.11 ADD

60.11.010 AMD
60.11.020 AMD
60.11.030 AMD
60.1 1.040 AMD
60.11.050 AMD
60.11.060 AMD
60.11.070 AMD
60.11.100 AMD
60.11.120 AMD
60.11.130 AMD
60.11.140 AMD
60.11.9001 ADD
60.28.011 AMD
62A ADD

62A.1-105 AMD
62A.1-201 AMD
62A.2-103 AMD
62A.2-210 AMD
62A.2-326 AMD

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [1934 ] "PV"Denotes partial veto by Governor

R( W C14 ~Fr~

12
13
14

6-8
2

Is
3
4
5

14
1

209
2
1

1,3
4

6,7,9
1

210
1

211
2,3,5

212
7,8

1

2
3
4
5
6
1

9A-835
9A-824
9A-825
9A-826
9A-827
9A-828
9A-829
9A-830
9A-831
9A-832
9A-833
9A-834

I

9A-101-
9A-708
9A-801
9A-802
9A-803
9A-804
9A-805

Rrw RCW CH izpr



RCW SECTIONS AFFECTED BY 2000 STATUTES

RCW CH. SEC. RCW

62A.2-502 AMD
62A.2-716 AMD
62A.2A-103 AMD
62A.2A-303 AMD
62A.2A-307 AMD
62A.2A-309 AMD
62A.2A-310 AMD
62A.3-515 AMD
62A.3-522 AMD
62A.3-525 AMD
62A.4-210 AMD
62A.5 ADD
62A.7-202 AMD
62A.7-503 AMD
62A.8-103 AMD
62A.8-106 AMD
62A.8-110 AMD
62A.8-301 AMD
62A.8-302 AMD
62A.8-510 AMD
62A.9-101 REP
62A,9-102 REP
62A.9-103 REP
62A.9-104 REP
62A.9-105 REP
62A.9-106 REP
62A.9-107 REP
62A.9-108 REP
62A.9-109 REP
62A.9-1 10 REP
62A.9-112 REP
62A.9-113 REP
62A.9-114 REP
62A.9-115 REP
62A.9-116 REP
62A.9-201 REP
62A.9-202 REP
62A.9-203 REP
62A.9-204 REP
62A.9-205 REP
62A.9-206 REP
62A.9-207 REP
62A.9-208 REP
62A.9-301 REP
62A.9-302 REP
62A.9-303 REP
62A.9-304 REP
62A.9-305 REP
62A.9-306 REP
62A.9-307 REP
62A.9-308 REP
62A.9-309 REP

9A-806
9A-807
9A-808
9A-809
9A-810
9A-811
9A-812

1

2
3

9A-813
2
1

9A-814
9A-815
9A-816
9A-817

9A-818
9A-819
9A-820
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901
9A-901

62A,9-310
62A.9-311
62A.9-312
62A,9-313
62A.9-314
62A.9-315
62A.9-316
62A.9-317
62A.9-318
62A.9-401
62A.9-402
62A.9.403
62A.9-404
62A.9-405
62A.9.406
62A.9-407
62A.9-408
62A.9-409
62A.9-420
62A.9-50 I
62A.9-502
62A.9-503
62A.9-504
62A.9-505
62A.9-506
62A.9-507
63.14
65.20.030
66.04.010
66.08.180
66.08.190
66.24,170
66.24.240
66.28.010
66.28.040
67.08.015
67.08.050
67.16
67.16.020
67.16.095
67.16.106
67.16.171
67.16.200
69
69.41
69.41.010
69.41.120
69.50.440
69.50.520
70.02
70.02.110
70.02.900

"PV" Denotes partial veto by Governor [ 1935 ]

REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
ADD
AMD
AMD
REMD
AMD
AMD
AMD
REMD
REMD
AMD
AMD
ADD
AMD
REP
REP
REP
AMD
ADD
ADD
REMD
AMD
AMD
AMD
ADD
AMD
AMD

CH. SEC.

250 9A-90I
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
250 9A-901
163 2
250 9A-836
142 1
192 1
227 2
141 1
142 2
177 I
179 1
151 2
151 I
204 I

86 5
145 1
145 1
145 I
223 1
225 1-3

8 4
8 2
8 3

225 4
I E2 917
5 2
5 3
5 4

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.



RCW SECTIONS AFFECTED BY 2000 STATUTES

RCW

70.38 ADD 175
70.38.025 AMD 175
70.41 ADD 6
70.41.150 AMD 6
70.41.200 AMD 6
70.44.140 AMD 138
70.47.010 AMD 79
70.47.020 AMD 79
70.47.060 REMD 79
70.47.100 AMD 79
70.47.130 AMD 5
70.48.470 REMD 91
70.54 ADD 116
70.58.170 AMD 133
70.58.180 AMD 133
70.93.030 AMD 154
70.93.060 AMD 154
70.94 ADD 251
70.95.215 AMD 114
70.95.240 AMD 154
70.95.520 REP 150
70.95.800 REP 150
70.95H.800 REP 150
70.105D.070 AMD I E2
70.125.030 AMD 54
70.127 ADD 175
70.127.010 AMD 175
70.127.020 AMD 175
70.127.030 AMD 175
70.127.040 AMD 175
70.127.050 AMD 175
70.127.060 REP 175
70.127.070 REP 175
70.127.080 AMD 175
70.127.085 AMD 175
70.127.090 AMD 175
70.127.100 AMD 175
70.127.110 REP 175
70.127.120 AMD 175
70.127.125 AMD 175
70.127.140 AMD 175
70.127.150 AMD 175
70.127.170 AMD 175
70.127.180 AMD 175
70.127.190 AMD 175
70.127.200 AMD 175
70,127.210 AMD 175
70,127.220 REP 175
70,127.230 REP 175
70.127.240 REP 175
70,127.250 REP 175
70.127.260 REP 175

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

23 70.127.270 REP
22 70.128 ADD

2,4,6 70.128.005 AMD
1 70.128.120 AMD
3 70.128.130 AMD

213 70.148.900 AMD
42 70.149.900 AMD
43 70.168.020 AMD
34 71.05 ADD
35 71.05.020 AMD
21 71.05.025 AMD

4 71.05.050 AMD
I 71.05.120 AMD
I 71.05.170 AMD
2 71.05.210 AMD
I 71.05.235 AMD
2 71.05.325 AMD
6 71.05.340 AMD
I 71.05.390 AMD
3 71.05.390 AMD
2 71.05.390 AMD
2 71.05.425 AMD
2 71.05.630 AMD

912 71.05.640 AMD
1 71.09 ADD

19-21 71.12 ADD
1 71.12.455 AMD
2 71.12.460 AMD
3 71.12.470 AMD
4 71.12.480 AMD
5 71.12.500 REMD

25 71.12.510 AMD
25 71.12.520 AMD

6 71.34 ADD
7 71.34.200 AMD
8 72.09 ADD
9 72.11.040 AMD

25 72.23 ADD
10 72.23.010 AMD
II 72.40 ADD
12 72.40.040 AMD
13 72.40.050 AMD
14 72.68 ADD
15 72.68.010 AMD
16 72.68.040 AMD
17 73.40 ADD
18 74.04.005 REMD
25 74.08A.250 AMD
25 74.09.050 AMD
25 74.09.530 AMD
25 74.13.033 AMD
25 74.13.033 AMD

[1936] "PV"Denotes partial veto by Governor

175 25
121 3,7
121 4
121 5
121 6

16 I
16 2
93 20
75 3
94 1
94 2
94 3
94 4
94 5
94 6
74 6
94 7
94 8
94 9
74 7
75 6
94 10
75 5
94 II
44 I
93 28
93 21
93 22
93 23
93 24
93 25
93 26
93 27
75 2
75 7
75 4

I E2 914
22 3-8
22 2

125 1-7,10
125 8
125 9
62 1,4
62 2
62 3
12 2

218 1
10 I
5 15

218 2
162 7
162 16

RCW.... . .CH SEC RCW



RCW SECTIONS AFFECTED BY 2000 STATUTES

CIH SEC RCW CH S1EC.

74.13.034 AMD
74.13.034 AMD
74.13.285 AMD
74.14A ADD
74.14A.020 AMD
74.14A.050 AMD
74.15.030 AMD
74.15.030 AMD
74.18.070 AMD
74.18.080 AMD
74.18.090 AMD
74.18.100 AMD
74.20.330 AMD
74.20A ADD
74.20A.030 AMD
74.20A.080 AMD
74.20A.095 AMD
74.20A.180 AMD
74.34 ADD
74.34.095 AMD
74.34.130 AMD
74.34.130 AMD
74.39A ADD
74.39A.005 AMD
74.39A.050 AMD
74.39A.095 AMD
74.41.020 AMD
74.41.030 AMD
74.41.050 AMD
74.41.070 AMD
75 ADD
75.08.010 REP
75.08.011 REP
75.08.012 AMD
75.08.012 RECD
75.08.013 RECD
75.08.014 REP
75.08.020 AMD
75.08.020 RECD
75.08.025 RECD
75.08.035 REP
75.08.040 AMD
75.08.040 RECD
75.08.045 AMD
75.08.045 RECD
75.08.047 RECD
75.08.055 AMD
75.08.055 RECD
75.08.058 RECD
75.08.065 RECD
75.08.070 RECD
75.08.080 AMD

8
17
2
2
1
1

20
40

1

2
3
4
6

II
7
8
9

10
2
4
2

27
8,11

9
I0
5
2
3
4
5

1-9,11
125
125

2
126
126
125

3
126
127
125

4
127

5
127
138

6
127
127
127
127

7

"PV" Denotes partial veto by Governor [ 1937 ]

75.08.080 RECD
75.08.090 RECD
75.08.110 RECD
75.08.120 RECD
75.08.160 RECD
75.08.206 AMD
75.08.206 RECD
75.08.208 AMD
75.08.208 RECD
75.08.230 AMD
75.08.230 RECD
75.08.235 RECD
75.08.235 REP
75.08.245 AMD
75.08.245 RECD
75,08.255 RECD
75.08.265 RECD
75.08.274 REP
75.08.274 REP
75.08.285 RECD
75.08.295 RECD
75.08.300 RECD
75.08.400 RECD
75.08.410 RECD
75.08.420 RECD
75.08.430 RECD
75.08.440 RECD
75.08.450 RECD
75.08.500 RECD
75.08.5 10 RECD
75.08.520 RECD
75.08.530 RECD
75.10.070 REP
75.10.150 AMD
75.10.150 RECD
75.10.160 REP
75.12.010 RECD
75.12.015 RECD
75.12.040 RECD
75.12.132 RECD
75.12.140 RECD
75.12.155 RECD
75.12.210 RECD
75.12.230 AMD
75.12.230 RECD
75.12.390 RECD
75.12.440 RECD
75.12.650 RECD
75.20.005 RECD
75.20.015 RECD
75.20.025 RECD
75.20.040 RECD

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

ItWw
RCW CH SEC



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SEC. RCW

75.20.050 RECD
75.20.060 RECD
75.20.061 AMD
75.20.061 RECD
75.20.090 RECD
75.20.098 AMD
75,20.098 RECD
75.20.100 AMD
75.20.100 RECD
75.20.103 RECD
75.20.104 AMD
75.20.104 RECD
75.20.1041 AMD
75.20.1041 RECD
75.20.106 AMD
75.20.106 RECD
75.20.108 RECD
75.20.110 RECD
75.20.130 AMD
75.20.130 RECD
75.20.140 RECD
75.20.150 RECD
75.20.160 RECD
75.20.170 RECD
75.20.180 RECD
75.20.190 RECD
75.20.310 RECD
75.20.320 AMD
75.20.320 RECD
75.20.325 RECD
75.20.330 RECD
75.20.340 RECD
75.20.350 RECD
75.24 ADD
75.24.010 RECD
75.24.030 RECD
75.24.060 AMD
75.24.060 RECD
75.24.065 AMD
75.24.065 RECD
75.24.070 AMD
75.24.070 RECD
75.24.080 RECD
75.24.100 AMD
75.24.100 RECD
75.24.110 RECD
75.24.120 RECD
75.24.130 AMD
75.24.130 RECD
75.24.140 RECD
75.24.150 RECD
75.25.090 REP

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

75.25.090 REP
75.25.092 AMD
75.25.092 RECD
75.25.160 REP
75.25.210 REP
75.25.901 DECD
75.25.902 DECD
75.28.010 RECD
75.28.011 AMD
75.28.011 RECD
75.28.012 REP
75.28.012 REP
75.28.014 RECD
75.28.020 AMD
75.28.020 RECD
75.28.030 RECD
75.28.034 AMD
75.28.034 RECD
75.28.040 RECD
75.28.042 AMD
75.28.042 RECD
75,28.044 RECD
75.28.045 RECD
75.28.046 AMD
75.28.046 RECD
75.28.047 AMD
75.28.047 RECD
75.28.048 AMD
75.28.048 RECD
75.28.055 AMD
75.28.055 RECD
75.28.095 AMD
75.28.095 RECD
75.28.110 AMD
75.28.110 RECD
75.28.113 AMD
75.28.113 RECD
75.28.114 AMD
75.28.114 RECD
75.28.116 AMD
75.28.116 RECD
75.28.120 AMD
75.28.120 RECD
75.28.125 AMD
75.28.125 RECD
75.28.130 AMD
75.28.130 RECD
75.28.132 AMD
75.28.132 RECD
75.28.133 AMD
75.28.133 RECD
75.28.280 AMD

[ 1938 1 "PV"Denotes partial veto by Governor

CH. SEC.



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SEC. RCW CH. SEC.

75.28.280 RECD
75.28.290 AMD
75.28.290 RECD
75.28.295 RECD
75.28.300 AMD
75.28.300 RECD
75.28.302 RECD
75.28.305 RECD
75.28.315 RECD
75.28.323 AMD
75.28.323 RECD
75.28.328 RECD
75.28.335 REP
75.28.340 AMD
75.28.340 RECD
75.28.690 RECD
75.28.700 RECD
75.28.710 RECD
75.28.720 RECD
75.28.730 AMD
75.28.730 RECD
75.28.740 AMD
75.28.740 RECD
75.28.750 RECD
75.28.760 AMD
75.28.760 RECD
75.28.770 AMD
75.28.770 RF.CD
75.28.780 AMD
75.28.780 RECD
75.28.900 RECD
75.30.015 RECD
75.30.021 AMD
75.30.021 RECD
75.30.050 AMD
75.30.050 RECD
75.30.055 DECD
75.30.060 AMD
75.30.060 RECD
75.30.065 AMD
75.30.065 RECD
75.30.070 AMD
75.30.070 RECD
75.30.090 AMD
75.30.090 RECD
75.30.100 AMD
75.30.100 RECD
75.30.120 AMD
75.30.120 RECD
75.30.125 AMD
75.30.125 RECD
75.30.130 AMD

75.30.130 RECD 107 132
75.30.140 AMD 107 66
75.30.140 RECD 107 132
75.30.160 REP 107 125
75.30.170 AMD 107 67
75.30.170 RECD 107 132
75.30.180 AMD 107 68
75.30.180 RECD 107 132
75.30.210 RECD 107 132
75.30.220 AMD 107 69
75.30.220 RECD 107 132
75.30.230 RECD 107 132
75.30.240 RECD 107 132
75.30.250 RECD 107 132
75.30.260 RECD 107 132
75.30.270 AMD 107 70
75.30.270 RECD 107 132
75.30.280 AMD 107 71
75.30.280 RECD 107 132
75.30.290 AMD . 107 72
75.30.290 RECD 107 132
75.30.300 AMD 107 73
75.30.300 RECD 107 132
75.30.310 RECD 107 132
75.30.320 AMD 107 74
75.30.320 RECD 107 132
75.30.330 AMD 107 75
75.30.330 RECD 107 132
75.30.350 AMD 107 76
75.30.350 RECD 107 132
75.30.360 RECD 107 132
75.30.370 AMD 107 77
75.30.370 RECD 107 132
75.30.380 AMD 107 78
75.30.380 RECD 107 132
75.30.390 AMD 107 79
75.30.390 RECD 107 132
75.30.410 RECD 107 132
75.30.420 AMD 107 80
75.30.420 RECD 107 132
75.30.430 RECD 107 132
75.30.440 AMD 107 81
75.30.440 RECD 107 132
75.30.450 RECD 107 132
75.30.460 AMD 107 82
75,30.460 RECD 107 132
75.30.470 AMD 107 83
75.30.470 RECD 107 132
75.30.480 RECD 107 132
75.30.490 AMD 107 84
75.30.490 RECD 107 132
75.30.500 AMD 107 85

"El" Denotes 2000 1st special sess.
"PV" Denotes partial veto by Governor [1939]

RCW

"ET' Denotes 2000 2nd special sess.



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SF RCW

75.30.500 RECD
75.40.010 RECD
75,40.020 AMD
75.40.020 RECD
75.40.030 RECD
75.40.040 RECD
75.40.060 RECD
75.40.100 RECD
75.40.1 10 AMD
75.40.1 10 RECD
75.44.100 AMD
75.44.100 RECD
75.44.110 RECD
75.44.120 AMD
75.44.120 RECD
75.44.130 AMD
75.44.130 RECD
75.44.140 RECD
75.44.150 AMD
75.44.150 RECD
75.46.005 RECD
75.46.010 AMD
75.46.010 RECD
75.46.030 RECD
75.46.040 AMD
75.46.040 RECD
75.46.050 AMD
75.46.050 RECD
75.46.060 RECD
75.46.070 AMD
75.46.070 RECD
75.46.080 AMD
75.46.080 RECD
75.46.090 AMD
75.46.090 RECD
75.46,100 AMD
75.46.100 RECD
75.46.1 10 AMD
75.46.110 RECD
75.46.120 AMD
75.46,120 RECD
75.46.150 RECD
75.46.160 AMD
75.46.160 RECD
75.46.170 AMD
75.46.170 AMD
75.46.170 RECD
75.46.180 AMD
75.46.180 RECD
75.46.190 RECD
75.46.200 RECD
75.46.210 RECD

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

75.46.300 RECD
75.46.350 RECD
75.46.900 RECD
75.48.020 RECD
75.48.040 RECD
75.48.050 RECD
75.48.060 RECD
75.48.070 RECD
75.48.080 RECD
75.48.100 AMD
75.48.100 RECD
75.48.110 RECD
75.50.010 RECD
75.50.020 RECD
75.50.030 RECD
75.50.040 RECD
75.50.060 RECD
75.50.070 RECD
75.50.080 AMD
75.50.080 RECD
75.50.090 RECD
75.50.100 RECD
75.50.100 REMD
75.50.105 AMD
75.50.105 RECD
75.50.110 RECD
75.50.110 REMD
75.50.115 AMD
75.50.115 RECD
75.50.125 RECD
75.50.130 RECD
75.50.150 RECD
75.50.160 AMD
75.50.160 RECD
75.50.165 RECD
75.50.170 RECD
75.50.180 RECD
75.50.190 RECD
75.50.900 RECD
75.52.010 RECD
75.52.020 AMD
75.52.020 RECD
75.52.030 RECD
75.52.035 RECD
75.52.040 RECD
75.52.050 AMD
75.52.050 RECD
75.52.060 RECD
75.52.070 AMD
75.52.070 RECD
75.52.080 RECD
75.52.100 AMD

[ 1940] "PV"Denotes partial veto by Governor

IW C14 Rpr
RCW



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SEC. RCW

75.52.100 RECD
75.52.1 10 AMD
75.52.110 RECD
75.52.120 RECD
75.52.130 AMD
75.52.130 RECD
75.52.140 AMD
75.52.140 RECD
75.52.140 REP
75.52.150 RECD
75.52.160 AMD
75.52.160 RECD
75.52.900 RECD
75.54.005 RECD
75.54.010 RECD
75.54.020 RECD
75.54.030 RECD
75.54.040 RECD
75.54.050 RECD
75.54.060 RECD
75.54.070 RECD
75.54.080 RECD
75.54.090 RECD
75.54.100 RECD
75.54.110 RECD
75.54.120 RECD
75.54.130 RECD
75.54.140 AMD
75.54.140 RECD
75.54.150 AMD
75.54.150 RECD
75.54.900 RECD
75.54.901 RECD
75.56,010 RECD
75.56.020 RECD
75.56.030 RECD
75.56.040 RECD
75.56.050 AMD
75.56.050 RECD
75.56.900 RECD
75.56.905 RECD
75.58.010 AMD
75.58.010 RECD
75.58.020 AMD
75.58.020 RECD
75.58.020 REP
75.58.030 AMD
75.58.030 RECD
75.58.040 RECD
75.98.005 DECD
75.98.006 DECD
75.98.007 DECD

75.98.030 DECD
76.01.060 AMD
76.06.020 AMD
76.09.040 AvlD
76.09.055 AMD
76.09.065 AMD
76.09.140 AMD
76.09.150 AMD
76.12 ADD
76.12.080 AMD
76.12.090 AMD
76.12.100 AMD
76.12.110 AMD
76.12.120 AMD
76.12.140 AMD
76.12.200 REP
76.13.010 AMD
76.13.110 AMD
76.13.120 AMD
76.14.010 AMD
76.15.010 AMD
76.36.010 AMD
76.42.020 AMD
76.48.020 AMD
76.48.085 AMD
77 ADD
77.04 ADD
77.04.010 AMD
77.04.020 AMD
77.04.030 AMD
77.04.055 AMD
77.04.080 AMD
77.04.100 AMD
77.04.100 RECD
77.08 ADD

77.08.010 AMD
77.08.070 REP
77.12 ADD

77.12 ADD
77.12.010 AMD
77.12.035 AMD
77.12.055 AMD
77.12,080 AMD
77.12.080 RECD
77.12.090 AMD
77.12.090 RECD
77.12.095 RECD
77.12.101 REP
77.12.103 AMD
77.12.103 RECD

"PV" Denotes partial veto by Governor [ 1941]

RCW

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

CH. SEC,

107 144
11 1
11 2
II 3
11 4
11 5
11 6
II 7

148 3
148 1

11 8
II 9
1 E2 915

148 2
11 10
11 118
I1 11
11 12
II 13
11 14
11 15
11 16
11 17
il 18
11 19

107 128-141
107 126
107 201
107 202
107 203
107 204
107 205
107 206
107 274
107 208

209
107 207
107 273
107 127

274
252 1
107 210
107 211
107 212
107 213
107 275
107 214
107 275
107 275
107 273
107 215
107 275



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SEC. RCW

77.12.170 REMD 107
77.12.185 REP 252
77.12.200 REP 107
77.12.204 AMD 107
77.12.210 AMD 107
77.12.220 AMD 107
77.12.250 AMD 107
77.12.315 AMD 107
77.12.430 RECD 107
77.12.440 RECD 107
77.12.450 RECD 107
77.12.470 AMD 107
77.12.470 RECD 107
77.12.480 AMD 107
77.12.480 RECD 107
77.12.490 AMD 107
77.12.490 RECD 107
77.12.530 RECD 107
77.12.610 AMD 107
77.12.620 AMD 107
77.12.630 AMD 107
77.12.655 AMD 107
77.12.770 RECD 107
77.12.780 RECD 107
77.12.830 AMD 107
77,12.830 RECD 107
77.12.858 AMD 107
77.15 ADD 107

77.15.070 AMD 107
77.15.080 AMD 107
77.15.090 AMD 107
77.15.100 AMD 107
77.15.120 AMD 107
77.15.160 AMD 107
77.15.300 AMD 107
77.15.310 AMD 107
77.15.320 AMD 107
77.15.350 AMD 107
77.15.360 AMD 107
77.15.380 AMD 107
77.15.390 AMD 107
77.15.470 AMD 107
77.15.480 AMD 107
77.15.500 AMD 107
77.15.530 AMD 107
77.15.540 AMD 107
77.15.570 AMD 107
77.15.580 AMD 107
77.15.620 AMD 107

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

216 77.15.630 AMD 107 254
2 77.15.640 AMD 107 255

273 77.15.650 AMD 107 256
217 77.15.710 AMD 107 257
218 77.15.720 AMD 107 258
219 77.16.010 RECD 107 276
220 77.16.020 AMD 107 259
221 77.16.020 RECD 107 274
133 77.16.070 RECD 107 275
133 77.16.095 RECD 107 274
133 77.16.170 RECD 107 276
222 77.16.210 REP 107 273
133 77.16.290 REP 107 273
223 77.16.340 REP 107 273
133 77.16.350 REP 107 273
224 77.16.360 AMD 107 260
133 77.16.360 AMD 248 1
276 77.16.360 RECD 107 275
225 77.17.010 RECD 107 133
226 77,17.020 AMD 107 261
227 77.17.020 RECD 107 133
228 77.17.030 RECD 107 133
276 77.18.005 RECD 107 277
276 77.18.010 AMD 107 262
229 77.18.010 RECD 107 277
129 77.18.020 RECD 107 277
230 77.18.030 RECD 107 277
143 77.21.020 REP 107 273
232 77.21.030 REP 107 273
238 77.21.070 REP 107 273
275 77.21.080 RECD 107 274
231 77.21.080 REP 150 2
233 77.21.090 AMD 107 263
234 77.21.090 RECD 107 275
235 77.32 ADD 107 142
236 276
237 77.32.005 REP 107 273
239 77.32.010 AMD 107 264
240 77.32.014 AMD 107 265
241 77.32.050 AMD 107 266
242 77.32.060 REP 107 273
243 77.32.060 REP 11 118
244 77.32.090 AMD 107 267
245 77.32.191 RECD 107 131
246 77.32.197 RECD 107 131
247 77.32.199 AMD 107 268
248 77.32.199 RECD 107 131
249 77.32.211 RECD 107 131
250 77.32.250 AMD 107 269
251 77.32.350 AMD 107 270
252 77.32.380 AMD 107 271
253 77.32.420 AMD 107 272

[1942 ] "PV"Denotes partial veto by Governor

RCW r" qEC.
RCW



RCW SECTIONS AFFECTED BY 2000 STATUTES

C[ qpC. RW CI-. SFC?

77.32.450 AMD
77.32.460 AMD
77.44 ADD
77.44.020 REP
78.16.070 AMD
78.44.020 AMD
78.44.031 AMD
79.08.275 AMD
79.12.600 AMD
79.24.570 AMD
79.71.090 AMD
79.71.100 AMD
79.90.160 AMD
79.92.070 AMD
79.92.080 AMD
79.94.070 AMD
79.96.110 AMD
79A ADD
79A.05 ADD
79A.05.155 AMD
79A.05.200 AMD
79A.05.205 AMD
79A.05.250 AMD
79A.05.255 AMD
79A.05.255 AMD
79A.05.265 AMD
79A.05.300 AMD
79A.05.315 AMD
79A.05.320 AMD
79A.05.365 REP
79A.05.405 AMD
79A.05.420 AMD
79A.05.500 AMD
79A.05.520 AMD
79A.05.535 AMD
79A.05.540 AMD
79A.05.6 10 AMD
79A.05.615 AMD
79A.05.620 AMD
79A.05.625 AMD
79A.05.630 AMD
79A.05.635 AMD
79A.05.640 AMD
79A.05.645 AMD
79A.05.650 AMD
79A.05.655 AMD
79A.05.665 AMD
79A.05.685 AMD
79A.05.693 AMD
79A.05.695 AMD
79A.05.735 AMD
79A.05.750 AMD

79A.05.765 AMD
79A.05.780 AMD
79A.05.793 AMD
79A. 15.020 AMD
79A.15.030 AMD
79A. 15.060 AMD
79A.15.070 AMD
79A.20.020 REP
79A.25.020 AMD
79A,25.030 AMD
79A.25.040 AMD
79A.25.060 AMD
79A.25.070 AMD
79A.25.080 AMD
79A.25. 100 AMD
79A.25.180 AMD
79A.25.200 AMD
79A.25.240 AMD
79A.25.250 AMD
79A.25.800 AMD
79A.25.820 AMD
79A.25.830 AMD
79A.30.010 AMD
79A.30.020 AMD
79A.30.030 AMD
79A.35.030 AMD
79A.40.020 AMD
79A.40.030 AMD
79A.40.060 AMD
79A.40.080 AMD
79A.45.040 AMD
79A.60.010 AMD
79A.60.030 AMD
79A.60.050 AMD
79A.60.060 AMD
79A.60.070 AMD
79A.60.130 AMD
79A.60.160 AMD
79A.60.170 AMD
79A.60.1 80 AMD
79A.60.190 AMD
79A.60.200 AMD
79A.60.300 AMD
79A.60.400 AMD
79A.60.4 10 AMD
79A.60.420 AMD
79A.60.440 AMD
79A.60.470 AMD
79A.60.480 AMD
79A.60.485 AMD
79A.60.490 AMD
79A.60.540 AMD

"PV" Denotes partial veto by Governor [ 1943 1
"El" Denotes 2000 1st special sess.

"E2" Denotes 2000 2nd special sess.

RCW
lC , ~ ~ ~ r SE..... C v



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH4. SEC. RCW C4 SEC.

79A.60.590 AMD
79A.60.620 AMD
79A.65.010 AMD
79A.65,030 AMD
79A.65.040 AMD
80.01 ADD
80.28 ADD

80.36,135 AMD
80.50.300 AMD
80.60.010 AMD
80.60.020 AMD
80.60.040 AMD
81.88 ADD

81.88.040 AMD
81.112 ADD

81.112.060 AMD
82.03.140 AMD
82.03.150 AMD
82.03.160 AMD
82.03.180 AMD
82.04 ADD
82.04 ADD
82.04.050 REMD
82.04.297 AMD
82.04.310 AMD
82.04.340 AMD
82.04.4452 AMD
82.04.4456 AMD
82.04.4457 AMD
82.08 ADD
82.08 ADD
82.08 ADD
82.08.020 AMD
82.08,0291 AMD
82.08.812 REP
82.12 ADD
82.12 ADD
82.12.812 REP
82.12.820 AMD
82.14 ADD
82.14.045 AMD
82.14.070 AMD
82.14.360 AMD
82.14.400 AMD
82.14B.042 AMD

11 113
11 114
11 115
11 116
11 117
81 10

191 10,12
22

82 1
243 I
158 1
158 2
158 3
191 1,2

4-7,9
11,13
14,21
26,27

191 3
4 E2 18-

20
30

4 E2 32
103 I
103 2
103 3
103 4
40 4

4 E2 24
4 E2 23

103 5
245 2
103 6
103 7
106 I1
106 12
40 2

104 3
4 E2 21
4 E2 I

103 8
4 1

40 3
4 E2 22
4 1

103 9
104 2

4 E2 16
104 5
103 10
240 I
106 2

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

82.14B.061 AMD
82.16.050 AMD
82.18.040 AMD
82.23A.902 AMD
82.23B.020 AMD
82.29A ADD
82.32 ADD
82.32.090 AMD
82.32.330 AMD
82.32.330 AMD
82.34.050 AMD
82.34.070 REP
82.36.020 AMD
82.36.130 REEN
82.36.380 AMD
82.38.270 AMD
82.44.010 REP
82.44.015 REP
82.44.020 REP
82.44.020 REP
82.44.022 REP
82.44.023 REP
82.44.025 REP
82.44.030 REP
82.44.030 REP
82.44.041 REP
82.44.060 REP
82.44.065 REP
82.44.080 REP
82.44.090 REP
82.44.100 REP
82.44.110 REP
82,44.120 REP
82.44.130 REP
82.44.140 REP
82,44.150 REP
82.44.155 REP
82.44.157 REP
82.44.160 REP
82.44.170 REP
82.44,180 REP
82.44.900 REP
82.45.010 AMD
82.45.060 AMD
82.46,021 AMD
82,46.030 AMD
82.48.020 AMD
82.49.010 AMD
82.49,030 AMD
82.50.010 REP
82.50.060 REP
82.50.090 REP

[1944 ] "PV"Deno(es partial veto by Governor

RCW

106
245
103
16
69
4 E2

104
229
173
106
103
103
103
103

4 E2
4 E2

I El

I El

4 E2
103
103
103
229
229
103

l
1
1

3

3
25
25

4
7

12
31
13
14
9
10
3
3
2
3
3
3
3
2
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3

26
15
16
17
4
5

18
3
3
3



RCW SECTIONS AFFECTED BY 2000 STATUTES

CH. SEC. RCW CH. SEC.

82.50.170 REP
82.50.250 REP
82.50.400 REP
82.50.400 REP
82.50.405 REP
82.50.405 REP
82.50.410 REP
82.50.410 REP
82.50.425 REP
82.50.435 REP
82.50.440 REP
82.50.460 REP
82.50.510 REP
82.50.520 REP
82.50.530 REP
82.50.540 REP
82.50.901 REP
82.60.049 AMD
82.60.060 AMD
82.60.080 AMD
82.62.060 AMD
82.62.090 AMD
82.62.090 AMD
82.63.045 AMD
82.80.020 AMD
82.80.050 AMD
83.100.070 AMD
83.1 10.010 AMD
83.1 10.020 AMD
83.110.030 AMD
83.110.050 AMD
83.1 10.060 AMD
83.1 10.090 AMD
84.14.010 AMD
84.26.080 AMD
84.33.042 REP
84.33.043 REP
84.33.044 REP
84.33.045 REP
84.34.065 AMD
84.36 ADD
84.36 ADD
84.36 ADD
84.36 ADD
84.36.080 AMD
84.36.379 AMD
84.38.100 AMD
84.38.120 AMD
84.40.405 AMD
84.52.0502 AMD
84.56.190 REP
84.68.010 AMD

I El

I El

I El

106
106
106
106
103
106
106
103
103
105
129
129
129
129
129
129
242
103
103
103
103
103
103
40

246
136

4 E2
103
103
103
103
103
103
103
103

"PV" Denotes partial veto by Governor [ 1945 ]

86.16,041 AMD
86.26.100 AMD
88.02.118 AMD
88.40.011 AMD
88.40.020 AMD
88.40.030 AMD
88.40.040 AMD
88.46.010 AMD
88.46.020 AMD
88.46.030 AMD
88.46.040 AMD
88.46.050 AMD
88.46.060 AMD
88.46.070 AMD
88.46.080 AMD
88.46.090 AMD
88.46.100 AMD
88.46.120 AMD
88.46.140 REP
88.46.150 DECD
88.46.160 AMD
88.46.170 AMD
88.46.200 AMD
88.46.922 REP
88.46.924 DECD
88.46.925 DECD
88.46.927 DECD
89.08 ADD
89.08.210 AMD
90.03 ADD
90.03.370 AMD
90.44 ADD
90.44.035 AMD
90.56.010 AMD
90.56,060 AMD
90.56.080 AMD
90.56.100 AMD
90.56.200 AMD
90,56.210 AMD
90.56.310 AMD
90.56.370 AMD
90.56.510 AMD
90.56.540 AMD
90.56.560 AMD
90.56.903 REP
90.64 ADD

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess.

RCW





UNCODIFIED SESSION LAW SECTIONS AFFECTED BY 2000 STATUTES

LAWS 1995
Ch. Sec.
361 4

LAWS 2000
Action Ch. Sec
AMD 53 1

LAWS 1997 LAWS 2000
Ch. Sec. Action Ch Sec

8 3 AMD 16 5
235 709 REP 65 2

LAWS 1998 LAWS 2000
Ch. Sec. Action Ch. Se.

245 178 AMD 16 4
272 24 AMD 47 9

LAWS 1999 LAWS 2000
Ch. Sec Action Ch. Sec.
309 ADD I E2 104

ADD

ADD

ADD

ADD

AMD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

AMD

AMD

AMD

AMD

1 E2 204

1 E2 711

1 E2 712

1 E2 713

1 E2 714

1 E2 715

1 E2 719

1 E2 720

1 E2 723

1 E2 724

1 E2 725

1 E2 726

1 E2 727

1 E2 728

1 E2 729

1 E2 730

1 E2 731

1 E2 802

1 E2 910

1 E2 101

1 E2 102

1 E2 103

1 E2 105

LAWS 1999
Ch. Sec.
309 I1o

309 112
309 113
309 114
309 115
309 116
309 117

309 120
309 123
309 124
309 125
309 127
309 129
309 131
309 136
309 137
309 140
309 142
309 143
309 144
309 145
309 148
309 149
309 151
309 154
309 201
309 202
309 203
309 205
309 206
309 208
309 209
309 211
309 212
309 213
309 214
309 215

[1947]

LAWS 2000
Action Ch Sec
AMD I E2 106

AMD IE2 107

AMD 1E2 108

AMD IE2 109

AMD 1 E2 110

AMD I E2 11

AMD I E2 112

AMD I E2 113

AMD I E2 114

AMD 1 E2 115

AMD 1E2 129

AMD 1 E2 116

AMD 1 E2 117

AMD I E2 118

AMD 1 E2 119

AMD I E2 120

AMD 1E2 130

AMD 1E2 121

AMD I E2 122

AMD 1E2 131

AMD 1E2 123

AMD 1E2 124

AMD 1 E2 125

AMD 1E2 126

AMD I E2 128

AMD 1 E2 201

AMD 1E2 202

AMD 1E2 203

AMD 1E2 205

AMD 1E2 206

AMD 1E2 208

AMD 1E2 209

AMD 1 E2 211

AMD I E2 212

AMD 1E2 213

AMD I E2 214

AMD 1E2 215



UNCODIFIED SESSION LAW SECTIONS AFFECTED BY 2000 STATUTES

LAWS 1999 LAWS 2000
Ch. Se. Action Q L
309 217
309 218

309 220
309 222
309 224

309 225
309 302

309 303
309 306

309 307
309 308
309 309
309 401

309 402
309 501
309 502
309 503
309 504
309 505
309 506
309 507
309 508
309 509
309 510
309 511
309 512
309 513
309 514
309 515
309 516
309 517
309 519
309 602
309 603
309 604
309 605
309 606

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

AMD

I E2 216

1 E2 217

1 E2 218

1 E2 220

1 E2 221

1 E2 222

1 E2 301

1 E2 302

1 E2 304

1 E2 305

1 E2 306

1 E2 307

1 E2 401

1 E2 402

1 E2 501

1 E2 502

1 E2 503

1 E2 504

1 E2 505

1 E2 506

1 E2 507

1 E2 508

1 E2 509

1 E2 510

1 E2 513

1 E2 511

1 E2 512

1 E2 514

1 E2 515

1 E2 516

1 E2 517

1 E2 519

1 E2 601

1 E2 602

1 E2 603

1 E2 604

1 E2 605

LAWS 1999

309 607
309 608
309 609
309 610
309 611
309 612

309 613
309 614
309 615
309 617
309 618
309 701

309 702
309 703
309 705

309 710
309 711

309 713
309 714
309 718

309 719

309 720
309 723
309 727
309 801
309 907
309 908
376 3

379
379
379

379
379
379
379

379
379

LAWS 2000
A Ci h. &c.

AMD IE2 606

AMD 1 E2 607

AMD 1E2 608

AMD 1E2 609

AMD 1E2 610

AMD IE2 616

AMD I E2 611

AMD IE2 612

AMD IE2 613

AMD IE2 614

AMD 1E2 615

AMD 1E2 701

AMD IE2 702

AMD IE2 703

AMD IE2 704

AMD IE2 705

AMD IE2 706

AMD 1E2 709

AMD 1E2 710

AMD 1E2 716

AMD 1E2 717

AMD 1E2 718

AMD 1E2 721

AMD 1E2 722

AMD 3E2 801

AMD 1E2 902

AMD IE2 904

AMD 1E2 207

ADD 1E2 707

ADD E2 1005

ADD 1 E2 1006

ADD 1 E2 1007

ADD I E2 1008

ADD 1 E2 1012

ADD 1 E2 1013

ADD I E2 1036

ADD I E2 1043

[1948]



UNCODIFIED SESSION LAW SECTIONS AFFECTED BY 2000 STATUTES

LAWS 1999

379
379 106
379 107
379 108
379 110
379 215
379 240
379 252
379 293
379 301
379 303
379 305
379 306
379 308
379 331
379 335

379 337
379 348
379 361
379 373
379 383
379 384
379 388
379 390
379 502
379 603
379 604
379 605
379 610
379 611
379 613
379 615
379 634
379 641
379 642
379 686
379 794

LAWS 1999 LAWS 2000
Ch. Sec h Sec.
379 905 AMD I E2 1045

379 928 AMD 1 E2 1009

379 931 AMD 1 E2 1031

379 947 AMD I E2 127

384 1 AMD 120 1

392 2 AMD 1 E2 210

LAWS 1999 SP.S. LAWS 2000

[ 1949]

LAWS 2000
Action el Sec
ADD IE2 708

AMD 1E2 1001

AMD IE2 1002

AMD E2 1003

AMD 1 E2 1004

AMD I E2 1010

AMD I E2 1011

AMD I E2 1014

AMD 1 E2 1015

AMD I E2 1016

AMD 1 E2 1017

AMD I E2 1018

AMD I E2 1019

AMD I E2 1020

AMD I E2 1021

AMD 1 E2 1022

AMD 1 E2 1023

AMD I E2 1024

AMD 1 E2 1025

AMD I E2 1026

AMD 1 E2 1027

AMD I E2 1028

AMD 1 E2 1029

AMD I E2 1030

AMD I E2 1032

AMD 1 E2 1033

AMD 1 E2 1034

AMD 1 E2 1035

REP I E2 1046

REP 1 E2 1046

AMD 1 E2 1037

AMD I E2 1038

AMD 1 E2 1039

AMD 1 E2 1040

AMD E2 1041

AMD E2 1042

AMD E2 1044

Sec. Action Ch. Sec
ADD 3 E2 405

ADD 3 E2 406

ADD 3 E2 407

ADD 3 E2 601

101 AMD 3 E2 101

102 AMD 3 E2 102

103 AMD 3 E2 103

104 AMD 3 E2 104

105 AMD 3 E2 105

201 AMD 3 E2 201

202 AMD 3 E2 202

203 AMD 3 E2 203

204 AMD 3 E2 204

205 AMD 3 E2 205

206 AMD 3 E2 206

207 AMD 3 E2 207

208 AMD 3 E2 208

209 AMD 3 E2 209

210 AMD 3 E2 210

211 AMD 3 E2 211

212 AMD 3 E2 212

213 AMD 3 E2 213

214 AMD 3 E2 214

215 AMD 3 E2 215

216 AMD 3 E2 216

217 AMD 3 E2 217

218 AMD 3 E2 218

219 AMD 3 E2 219



UNCODIFIED SESSION LAW SECTIONS AFFECTED BY 2000 STATUTES

LAWS 1999 SP.S. LAWS 2000
Ch. Sec, Action Ch, Sec.
1 220 AMD 3 E2 220

1 221 AMD 3 E2 221

1 222 AMD 3 E2 222

1 223 AMD 3 E2 223

1 224 AMD 3 E2 224

225 AMD 3 E2 226

1 226 AMD 3 E2 227

227 AMD 3 E2 228

1 228 AMD 3 E2 229

1 229 AMD 3 E2 230

1 230 AMD 3 E2 231

1 231 AMD 3 E2 232

1 303 AMD 3 E2 301

1 401 AMD 3 E2 401

1 402 AMD 3 E2 402

1 403 AMD 3 E2 403

1 407 AMD 3 E2 404

10 I REP I E2 520

12 4 AMD I E2 219

13 21 AMD I E2 303

[ 1950 1



SUBJECT INDEX OF 2000 STATUTES

Chapter

911
Enhanced 911 advisory committee, expiration date extended ............... 34

ABUSE (See also CHILD ABUSE)
Vulnerable adults, abuse and neglect protection provisions strengthened ...... 76
Withholding basic necessities of life from dependent person made ,.riminal

mistreatment in third degree ................................. 76

ACCOUNTABILITY IN GOVERNMENT
Sunset review, program and fiscal review of any entity scheduled for termination

required ............................................... 189

ACTIONS AND PROCEEDINGS (See also CIVIL PROCEDURE; CRIMINAL
PROCEDURE)
Arbitration, fees for mandatory arbitration allowed ..................... 170
Child dependency and termination of parental rights, provisions technically

revised and clarified ....................................... 122
Counties, venue of actions by or against, provisions revised ............... 244
District court, civil jurisdiction expanded ............................ 49
Eminent domain, joint legislative study group created to study the use of eminent

domain and ways to expedite resolution of disputes in proceedings, public
use dispute proceedings given precedence ........................ 68

ADMINISTRATIVE PROCEDURE
Agency rules, task force on local governments created to study the delivery of

government services and allotment of revenues .................... 241

ADULT FAMILY HOMES
Nurses, delegation of task protocols revised .......................... 95

ADVERTISING
Electronic communication, false or deceptive advertising prohibited ......... 33

AGRICULTURE
Anhydrous ammonia, unlawful possession and storage and theft classified as class

C felonies .............................................. 225
Burning, tax exemptions and credits provided to encourage alternatives to field

burning of cereal grains and field and turf grass grown for seed ........ 40
Colostrum milk, prohibitions modified .............................. 97
Dairy nutrient management, task force established and duties for monitoring and

problem -solving set forth ................................... 147
Flood plain management, construction provisions revised ................. 222
Meat, custom slaughter and preparation provisions revised ................ 99
Public lands, warehouse receipt provisions revised ...................... 18

AGRICULTURE, DEPARTMENT
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149

AIR POLLUTION
Agricultural field burning, tax exemptions and credits provided to encourage

alternatives to field burning of cereal grains and field and turf grass grown
for seed ................................................ 40

Control authorities, cost-reimbursement agreements for environmental permits and
review s authorized ........................................ 251

"El" Denotes 2000 1st special sess.

11951] "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

AIR POLLUTION - con't. Chapter

Fire fighters, training fire provisions revised .......................... 199
Oil and gas pipelines, environmental and public safety measures developed .... 191

ALCOHOL AND DRUG ABUSE (See also DRIVING UNDER THE INFLU-
ENCE)
Children, blended funding for youth projects authorized .................. 219
Offenders subject to deportation removed from the special drug offender sentenc-

ing alternative ........................................... 43

ALCOHOLIC BEVERAGES (See also DRIVING UNDER THE INFLUENCE)
Beer, domestic brewery defined and provisions for contract-produced beer and

price posting revised ....................................... 142
Bicycles, officer authorized to offer intoxicated cyclists a ride and impound

bicycle .... . ........... . ......... . ............. ........ 85
Distillers allowed liquor licenses .................................. 177
Licenses, financial information obtained in application exempt from public

inspection and copying ..................................... 56
Out-of-state certificate holders allowed to furnish beer and wine to nonprofit

organizations ............................................ 179
Wineries, licensing privileges may be exercised at more than one location under

certain conditions ......................................... 141

ANATOMIC GIFTS
Bone marrow, minors allowed to donate ............................. 116

ARBITRATION
Counties, fees for mandatory arbitration allowed ....................... 170

ASIAN AMERICANS
Asian Pacific American heritage month designated ..................... 236

AVIATION
Aircraft licenses, fraud made a criminal offense ....................... 229
Search and rescue volunteer pilots, recognition and support by department of

transportation authorized ......... .......................... 176

AWARDS
Community and technical college exceptional faculty awards allowed to be used

for faculty development and in-service training .................... 127
Medal of valor established for saving or attempting to save a life, committee

created ................................................ 224
Search and rescue volunteer pilots, recognition and support by department of

transportation authorized .................................... 176

BACKGROUND CHECKS
Gambling commission, dissemination of criminal history record information to

commission authorized ..................................... 46
Horse racing commission allowed to receive information including nonconviction

data ................... ............................... 204

BALLOTS (See ELECTIONS)

BEEF COMMISSION
Governance provisions revised ................................... 146

"El" Denotes 2000 1st special sess,
"E2" Denotes 2000 2nd special sess. [ 1952 1



SUBJECT INDEX OF 2000 STATUTES

Chapter

BEES AND BEEKEEPING
Apiaries, provisions revised ..................................... 100

BICYCLES
Intoxicated riders, officer authorized to offer cyclists a ride and impound bicycle 85
Right of way, rights and responsibilities revised ....................... 85

BIDS AND BIDDING
School districts, general contractor/construction manager contracting procedure

authorized, conditions ...................................... 209

BLIND
Advisory council for the blind changed to rehabilitation council for the blind and

provisions revised to conform with federal act ..................... 57

BLIND, STATE SCHOOL
Child abuse, children attending state schools for the blind and deaf protected

through staffing, training, and reporting requirements ................ 125

BOARDING HlOMES
Caregiver training provisions enhanced ............................. 121
Nurses, delegation of task protocols revised .......................... 95
Social and health services department declared to have exclusive authority to

regulate and license, advisory board established .................... 47

BOATS (See also COMMERCIAL VESSELS AND SHIPPING)
Cruise excursion services, regulation extended and review required .......... 53
Licenses, fraud made a criminal offense ............................. 229

BONDS (See also SURETYSHIP AND GUARANTY)
Community and technical college capital projects account, bond debt service

payment provisions revised .................................. 65
Interest rates, state and local governments allowed to continue to lower their

exposure to interest rate fluctuations with respect to financial obligations .. 184
Port commission authorized to delegate authority to chief executive officer .... 181

BORDER AREAS
Border county higher education opportunity pilot project expanded .......... 160

BUDGET
Cities and towns, debt limits increased to finance capital facilities ........... 156
Emergency reserve fund, revenues in accounts transferred between accounts to

reconcile actual revenues and expenditure limit .................... 2 E2
Interagency revenue task force renamed transportation revenue forecast council . 4 E2
Limitations on state spending, expenditure limit committee established to deter-

m ine and adjust limits ..................................... 2 E2
Operating and capital budgets, 1999-2001 supplemental appropriations ....... I E2
Transportation budget, 1999-2001 supplemental appropriations ............. 3 E2

BUSINESSES
Excise tax successor liability, release of information allowed .............. 173
Insurance agents and brokers, notices to agents and brokers required within five

days and allowed to be provided electronically .................... 220
Promotional contests of chance, definition and regulation clarified .......... 228
Quality award program revised ................................... 216
Sales and use tax, rate changes restricted and notification required, retailer

liability lim ited .......................................... 104

"El" Denotes 2000 1st special sess.
[1953 ] "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

BUSINESSES - con't. Chapter

Service contracts, certain contracts exempted from regulation .............. 208
Trade names, registration provisions revised .......................... 174

CABLE TELECOMMUNICATIONS SYSTEMS (See TELECOMMUNICA-
TIONS)

CAMPAIGNS

Disclosure reports, electronic filing procedures simplified ................. 237

CAMPERS (See RECREATIONAL VEHICLES)

CHARITABLE DONATIONS
Student groups authorized to conduct charitable fund-raising .............. 157

CHARITABLE ORGANIZATIONS (See also NONPROFIT ORGANIZATIONS)

Fund raising, vendors allowed to be hired ............................ 178

CHARTER BOATS (See BOATS)

CHECKS AND CHECK CASHING
Dishonored checks, agents allowed to collect processing fees and costs ....... 215

CHILD ABUSE
Blind and deaf children attending state schools protected through staffing,

training, and reporting requirements ............................ 125
Withholding basic necessities of life from dependent person made criminal

mistreatment in third degree ................................. 76

CHILD CUSTODY
Parenting plan, notice requirements and standards for parental relocation estab-

lished, supreme court case superseded .......................... 21
Permanency planning, juvenile court jurisdiction in dependency proceedings

extended ............................................... 135

CHILD SUPPORT
Dishonored checks, department of social and health services authorized to collect

processing fees and costs ................................... 215
Federal personal responsibility and work opportunity reconciliation act, provisions

relating to child support revised ............................... 86
Horse racing, suspension of license required for child support noncompliance .. 86
Unemployment insurance deductions, employment security department prohibited

from charging a processing fee ............................... 29

CHILDREN (See also CHILD CUSTODY; CHILD SUPPORT; JUVENILE
OFFENDERS)
Abuse, withholding basic necessities of life from dependent person made criminal

mistreatment in third degree ................................. 76
At-risk youth, blended funding for youth projects authorized .............. 219
At-risk youth, family reconciliation act provisions technically revised and clari-

fied ......... ............ .......... ........... ........ 123
At-risk-youth, confinement in secure facility authorized for contempt of court . . 162
Background checks required for individual in-home service providers paid by the

state or by home care agencies ............................... 87
Background checks required for potential employees of social and health services

department for jobs with unsupervised access to children or vulnerable
adults ........ . .. ......... . . ......... . . ........ . . ...... 87

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [ 1954 1



SUBJECT INDEX OF 2000 STATUTES

CHILDREN (See also CHILD CUSTODY; CHILD SUPPORT; Chapter

JUVENILE OFFENDERS) - con'L

Blind and deaf children attending state schools protected through staffing.
training, and reporting requirements ............................ 125

Bone marrow, minors allowed to donate ............................. 116
Dependency and termination of parental rights, provisions technically revised and

clarified ............................................... 122
Dependency proceedings, juvenile court jurisdiction over permanency planning

extended ............................................... 135
Drivers' licenses, intermediate licenses established for persons under age eigh-

teen, conditions for issuance ................................. 115
Educational records, availability of records to department of social and health

services clarified ......................................... 88
Family reconciliation act, provisions technically revised and clarified ........ 123
Foster care, study of evaluations for children needing long-term care directed . . 232
Motor vehicles, child passenger restraint system requirements updated ........ 190
Psychiatric drugs, department of social and health services report required

regarding children in out-of-home care .......................... 89
Public assistance, blended funding projects for youth authorized ............ 219
Runaways, confinement in secure facility authorized for contempt of court .... 162
State custody, social and health services department required to maintain records

of children using psychiatric drugs ............................. 89
Truancy, confinement in secure facility authorized for contempt of court ...... 162

CITIES AND TOWNS (See also LOCAL GOVERNMENT)
Community empowerment zones, provisions revised .................... 212
Debt limits increased to finance capital facilities ....................... 156
Electrical utilities, net metering system definitions revised ................ 158
Emergency medical service districts, inclusion of cities and towns within districts

authorized ............... . ........................ 31
Environmental permit streamlining process, workshop convened to evaluate

existing transportation certification programs ...................... 101
Flood plain management, construction provisions revised ................. 222
Historic towns, preservation and development of national historic towns outside

urban growth areas authorized ................................ 196
Jails. electronic state-wide booking and reporting system directed ........... 3
Lodging tax, use of proceeds clarified .............................. 256
Multiple-unit dwellings, eligible population threshold lowered for property tax

exem ption .............................................. 242
Parking and business improvement areas authorized to sponsor public events ... 201
Public transportation, local sales and use tax cap raised .................. 4 E2
Public works, small works roster procedure established for real property construc-

tion or remodeling by state or local governments ................... 138
Sales and use tax, rate changes restricted and notification required, retailer

liability lim ited .......................................... 104
Telecommunications and cable television service facilities, regulations established

for use of local rights of way ................................ 83
Zoos and aquariums, contract and management provisions with nonprofit organi-

zations established .......................... ........... 206
Zoos. aquariums, wildlife preserves, and regional parks, sales and use tax reve-

nues apportioned ......................................... 240

"El" Denotes 2000 Ist special sess.
[1955 1 "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter

CIVIL PROCEDURE
Arbitration, fees for mandatory arbitration allowed ..................... 170
Court-ordered financial obligations, use of credit cards for payment authorized, . 202
Garnishment proceedings revised .................................. 72
Used motor vehicles, unlawful sales by unlicensed parties, civil penalty autho-

rized .................................................. 131
Warrants, state-wide jurisdiction granted to courts of limited jurisdiction, pilot

program established ....................................... iI

CIVIL RIGHTS (See DISCRIMINATION)

CODE REVISER
Business and professions laws, technical corrections made ................ 171
Natural resource laws, technical corrections made ...................... I I
Tax statutes, technical corrections made ............................. 103

COLLECTIVE BARGAINING
Appointed personnel, definitions clarified ............................ 23
Higher education, exempt pusitions excluded from employee bargaining units . . 19

COLLEGES AND UNIVERSITIES (See also COMMUNITY AND TECHNICAL
COLLEGES)
Advanced college tuition payment program, provisions revised ............. 14
Border county higher education opportunity pilot project expanded .......... 160
Collective bargaining, exempt positions excluded from employee bargaining units 19
Distance education, study directed ................................. 113
Information and technology literacy, achievement strategy, and financial assess-

ment developed .......................................... 166
Military personnel considered residents in state in which they are stationed .... 117
National guard scholarship program expanded ......................... 159
Operating fees, waivers allowed .................................. 152
Public works, small works roster procedure established for real property construc-

tion or remodeling by state or local governments ................... 138
Work-study, internships, and practicums included in public assistance work

activity definitions ........................................ 10

COMMERCIAL VESSELS AND SHIPPING (See also BOATS)
Ballast water monitoring program established, study directed .............. 108
Cruise excursion services, regulation extended and review required ........... 53
Oil spill prevention and response, technical revisions to statutes made ........ 69

COMMUNITY AND TECHNICAL COLLEGES (See also COLLEGES AND
UNIVERSITIES)
Advanced college tuition payment program, provisions revised ............. 14
Border county higher education opportunity pilot project expanded .......... 160
Capital projects account, bond debt service payment provisions revised ....... 65
Collective bargaining, exempt positions excluded from employee bargaining units 19
Distance education, study directed ................................. 113
Exceptional faculty awards allowed to be used for faculty development and

in-service training ........................................ 127
Information and technology literacy, achievement strategy, and financial assess-

ment developed .......................................... 166
Military personnel considered residents in state in which they are stationed .... 117
National guard scholarship program expanded ......................... 159
Operating fees, waivers allowed .................................. 152

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [ 1956 ]



SUBJECT INDEX OF 2000 STATUTES

COMMUNITY AND TECHNICAL COLLEGES (See also COLLEGES Chapter
AND UNIVERSITIES) - con't.

Part-time faculty, sick leave and leave sharing benefits provided ............ 128
Public works, small works roster procedure established for real property construc-

tion or remodeling by state or local governments ................... 138
Work-study, internships, and practicums included in public assistance work

activity definitions ........................................ 10

COMMUNITY CORRECTIONS (See also PROBATION AND PAROLE)
Caseload forecast council authorized to prepare correctional noninstitutional

supervision forecast ....................................... 90

COMMUNITY RESIDENTIAL FACILITIES
Nurses, delegation of task protocols revised .......................... 95

COMMUNITY, TRADE, AND ECONOMIC DEVELOPMENT, DEPARTMENT
Community empowerment zones, provisions revised .................... 212
Electricity information coordinator, duties set forth and work group established . 213
Federally assisted housing, landlord and tenant provisions revised and notice

concerning legal rights and responsibilities provided ................ 255
Local government, annual and bi-annual reports on fiscal impact of legislation

required ............................................... 182
Small works roster procedure established for real property construction or

remodeling by state or local governments ........................ 138

COMPUTERS (See also INTERNET)
Information and technology literacy, higher education institutions required to

develop achievement strategy and financial assessment ............... 166

CONFIDENTIALITY (See PRIVACY)

CONSERVATION DISTRICTS
Treasurers, district supervisors allowed to designate, duties specified ......... 45

CONSUMER PROTECTION
Advertising, false or deceptive advertising through electronic communication

prohibited .............................................. 33
Contests, definition and regulation of promotional contests of chance clarified . . 228
Credit cards, retailer receipt requirements established to protect consumers from

fraudulent use of cards ................................... 163
Electricity, disclosure of characteristics including fuel mix required .......... 213
Insurance, individual and small group affordable health care coverage principles

established ...................................... 79
Insurance, patient bill of rights adopted ............................. 5
Motor vehicles, unfair competition by dealers and manufacturers prohibited .... 203
Service contracts, certain contracts exempted from regulation .............. 208
Telecommunications contractors and installers, registration and enforcement

provisions established ...................................... 238

CONTESTS
Promotional contests of chance, definition and regulation clarified .......... 228

CONTRACTORS
Public works, general contractor/construction manager procedure revised ...... 194
Public works, payments to design-build project subcontractors facilitated ...... 185
Public works, small works roster procedure established for real property construc-

tion or remodeling by state or local governments ................... 138

"El" Denotes 2000 1st spedlal ses.
[1957 ] "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter
CONTRACTS

School districts, general contractor/construction manager contracting procedure
authorized, conditions ...................................... 209

Service contracts, certain contracts exempted from regulation .............. 208

CONTROLLED SUBSTANCES (See DRUGS)

CORPORATIONS (See also NONPROFIT CORPORATIONS)
Proxies, electronic transmission authorized ........................... 168

CORRECTIONS, DEPARTMENT
Mental health records, disclosure of information authorized to facilitate sentenc-

ing procedures for criminal offenders ........................... 75
Offender restitution and legal financial obligations, tolling provisions revised ... 226
Out-of-state housing facilities for felons, department authority to contract clarified

and conditions for transfers established .......................... 62

COUGARS
Hunting with aid of dogs authorized ............................... 248

COUNSELORS AND COUNSELING
Mental health records, disclosure of information authorized to facilitate sentenc-

ing procedures for criminal offenders ........................... 75

COUNTIES (See also LOCAL GOVERNMENT)
Arbitration, fees for mandatory arbitration allowed ..................... 170
Community empowerment zones, provisions revised .................... 212
Environmental permit streamlining process, workshop convened to evaluate

existing transportation certification programs ...................... 101
Flood plain management, construction provisions revised ................. 222
Growth management, population count need not include persons confined in

correctional facilities located in county .......................... 36
Historic towns, preservation and development of national historic towns outside

urban growth areas authorized ................................ 196
Jails, electronic state-wide booking and reporting system directed ........... 3
Lodging tax, use of proceeds clarified .............................. 256
Prosecuting attorneys, appointed personnel definitions classified for collective

bargaining purposes ....................................... 23
Public transportation, local sales and use tax cap raised .................. 4 E2
Public works, small works roster procedure established for real property construc-

tion or remodeling by state or local governments ................... 138
Roads crossing county boundaries, construction and maintenance duties revised . 155
Telecommunications and cable television service facilities, regulations established

for use of local rights of way ................................ 83
Venue of actions by or against counties, provisions revised ............... 244
Water well delegation program made permanent ....................... 32

COUNTY CLERKS
Credit cards authorized for payment ................................ 202
Harassment, filing fees for petition for unlawful harassment decreased ....... 9

COURT OF APPEALS
Judge pro tempore authorized when judge serves on commission, board, or

comm ittee .............................................. 165

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. (1958]



SUBJECT INDEX OF 2000 STATUTES

Chapter
COURTS (See also COURT OF APPEALS; DISTRICT COURT; MUNICIPAL

COURT; SUPERIOR COURT)
Driving under the influence, defendant court appearance requirements revised 52
Protection orders, entry of orders into judicial information system required .... 51

COURTS OF LIMITED JURISDICTION (See DISTRICT COURT; MUNICIPAL
COURT)

CREDIT CARDS
Court fees and financial obligations, use of cards authorized for payment ..... 202
Protection from fraudulent use, retailer receipt requirements established ....... 163

CREDIT UNIONS
Raffles conducted by credit unions allowed .......................... 233

CRIMES (See also CRIMINAL OFFENDERS; DRIVING UNDER THE INFLU-
ENCE; JUVENILE OFFENDERS; SENTENCING; SEX OFFENSES AND
OFFENDERS)
Abuse, withholding basic necessities of life from dependent person made criminal

mistreatment in third degree ................................. 76
Anhydrous ammonia, unlawful possession and storage and theft classified as class

C felonies .............................................. 225
Domestic violence penalties increased, additional fines required and provisions

revised ....... ....... .. . ......... .......... . .......... . 119
Domestic violence, protection order procedures revised .................. 51
Ephedrine and pseudoephedrine, penalties enhanced for possession with the intent

to manufacture if children are present ........................... 132
Harassment, filing fees for petition for unlawful harassment decreased ....... 9
Hit and run where death occurs penalized as class B felony ............... 66
Mail, use of another person's identification to solicit undesired mail with intent to

annoy or harass declared unlawful ............................. 77
Methamphetamine, penalties enhanced for manufacture when children are present 132
Motor vehicles, hit and run where death occurs penalized as class B felony .... 66
Organized crime advisory board, membership revised ................... 38
Rural garbage dumping prohibited, penalties increased ................... 154
Vehicle license fraud made a criminal offense ..................... ... 229

CRIMINAL JUSTICE SERVICES
Gambling commission, dissemination of criminal history record information to

commission authorized ..................................... 46

CRIMINAL OFFENDERS (See also SEX OFFENSES AND OFFENDERS)
Criminally insane, release and admission terminology changed ............. 94
Drug offenders subject to deportation removed from the special drug offender

sentencing alternative ...................................... 4 3
Interstate compact for adult offender supervision, task force to study ......... 235
Mental competency proceedings, timelines, information sharing, and evidentiary

standards clarified ........................................ 74
Mental health records, disclosure of information authorized to facilitate sentenc-

ing procedures ........................................... 75
Restitution and legal financial obligations, tolling provisions revised ......... 226
Sentencing and community supervision, statutes reorganized and clarified ..... 28
Sex offenders, registration provisions revised to comply with federal standards. 91
Sexually violent predators, authority of secretary of department of social and

health services established ................................... 44

"El" Denotes 2000 1st special sess.
1 1959 ] "ET' Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter

CRIMINAL PROCEDURE (See also SENTENCING)
Court-ordered financial obligations, use of credit cards for payment authorized. 202
Mental competency proceedings, timelines, information sharing, and evidentiary

standards clarified ........................................ 74
Restitution and legal financial obligations, tolling provisions revised ......... 226

DAIRIES (See AGRICULTURE)

DEAF, STATE SCHOOL
Child abuse, children attending state schools for the blind and deaf protected

through staffing, training, and reporting requirements ................ 125

DEATH
Death certificates, persons authorized to certify cause of death expanded ...... 133

DEBTORS
Garnishment proceedings revised .................................. 72

DEFENSES (See CRIMINAL PROCEDURE)

DEPENDENT ADULTS (See also VULNERABLE ADULTS)
Abuse and neglect, protection provisions strengthened ................... 76
Background checks required for individual in-home service providers paid by the

state or by home care agencies ............................... 87
Background checks required for potential employees of social and health services

department for jobs with unsupervised access to children or vulnerable
adults ......... ............ .................. . .. ....... 87

Protection orders, penalties for violations specified ..................... 119
Withholding basic necessities of life from dependent person made criminal

mistreatment in third degree ................................. 76

DEVELOPMENTALLY DISABLED
Background checks required for individual in-home service providers paid by the

state or by home care agencies ............................... 87
Background checks required for potential employees of social and health services

department for jobs with unsupervised access to children or vulnerable
adults ........... ......... .................... . ........ 87

Endowment trust fund, amendment to allow investment of moneys ..... SJR 8214
Endowment trust fund, provisions revised ............................ 120

DIABETES

Cost reduction act continued ..................................... 67

DISASTER RELIEF (See EMERGENCY SERVICES)

DISCRIMINATION
Japanese internment, civil liberties public education program created ......... 210
Racial profiling, report required on routine traffic stops .................. 118
Traffic enforcement, report required on routine traffic stops and information to be

included in report specified .................................. 118

DISSOLUTION OF MARRIAGE (See also CHILD CUSTODY; CHILD SUP.
PORT)
Parenting plan, notice requirements and standards for parental relocation estab-

lished, supreme court case superseded .......................... 21

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. 1960 ]



SUBJECT INDEX OF 2000 STATUTES

Chapter

DISTANCE EDUCATION (See also COLLEGES AND UNIVERSITIES; COM-
MUNITY AND TECHNICAL COLLEGES; SCHOOLS AND SCHOOL
DISTRICTS)
Study directed ............................................... 113

DISTRICT COURT
Civil jurisdiction expanded ...................................... 49
Judge pro tempore authorized when judge serves on commission, board, or

comm ittee .............................................. 165
Transfer of cases from commissioners to judges, requirements clarified ....... 164
Warrants, state-wide jurisdiction granted to courts of limited jurisdiction, pilot

program established ....................................... II

DNA (DEOXYRIBONUCLEIC ACID)
Prisoners sentenced to death or life imprisonment, procedure for testing to prove

innocence provided ....................................... 92

DOGS
Cougar, hunting with aid of dogs authorized .......................... 248

DOMESTIC RELATIONS (See also DISSOLUTION OF MARRIAGE)
Parenting plan, notice requirements and standards for parental relocation estab-

lished, supreme court case superseded .......................... 21

DOMESTIC VIOLENCE
Fatality review panels authorized and duties specified ................... 50
Penalties increased, additional fines required and provisions revised ......... 119
Protection orders, procedures revised ............................... 51

DRIVERS' LICENSES
Intermediate licenses established for persons under age eighteen, conditions for

issuance ............................................... 115

DRIVING UNDER THE INFLUENCE
Defendant court appearance requirements revised ...................... 52

DRUGS
Advanced registered nurse practitioners, prescriptive authority extended ...... 64
Anhydrous ammonia, unlawful possession and storage and theft classified as class

C felonies ........... .................................. 225
Children and psychiatric drugs, department of social and health services report

required regarding children in out-of-home care ................... 89
Controlled substances, dispensing of schedules II through IV limited to a maxi-

mum of a 72-hour supply of the prescribed substance ............... 64
Ephedrine and pseudoephedrine, penalties enhanced for possession with the intent

to manufacture if children are present ........................... 132
Methamphetamine, penalties enhanced for manufacture when children are present 132
Prescription drugs, methods for reducing medication errors developed and

prescriptions required to be written legibly ....................... 8

DRUNK DRIVING (See DRIVING UNDER THE INFLUENCE)

E-MAIL (See INTERNET)

"El" Denotes 2000 1st special sess.

[1961 ] "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter
ECOLOGY, DEPARTMENT

Aquatic nuisance species committee created to minimize accidental or unautho-
rized introduction and spread of nonnative and nuisance species ........ 149

Ballast water monitoring program established, study directed .............. 108
Dairy nutrient management violations, report of penalties assessed on dairy

producers required ........................................ 147
Environmental permit streamlining process, workshop convened to evaluate

existing transportation certification programs ...................... 101
Environmental permits and reviews, cost-reimbursement agreements with permit-

ting agencies authorized .................................... 251
Flood plain management, construction provisions revised ................. 222
Funds and accounts, obsolete accounts eliminated and remaining fund balances

transferred to existing accounts ............................... 150
Landfills, local government reserve account requirements waived ........... 114
Nuclear power plants, provisions for restoration of unfinished sites revised .... 243
Pipeline safety, utilities and transportation department hazardous liquid pipeline

duties transferred to ecology effective upon receipt of federal authority over
interstate pipelines ........................................ 191

Water well delegation program made permanent ....................... 32

ECONOMIC DEVELOPMENT
Cities and towns, debt limits increased to finance capital facilities ........... 156
Community empowerment zones, provisions revised .................... 212
Nuclear power plants, provisions for restoration of unfinished sites revised .... 243
Port districts, training and improvement of employees' public sector management

skills for economic development programs through nonprofit corporation
services authorized ........................................ 198

Quality award program revised ................................... 216

EDUCATION, STATE BOARD
Professional educator standards board created ......................... 39

ELECTIONS (See also VOTING)
Ballot title contents and preparation procedures specified ................. 197
Disclosure reports, electronic filing procedures simplified ................. 237

ELECTRIC UTILITIES
Disclosure of characteristics including fuel mix required ................. 213
Net metering system definitions revised ............................. 158
Taxation of electrical energy sales modified .......................... 245

ELECTRICITY
Disclosure of characteristics including fuel mix required ................. 213
Taxation of electrical energy sales clarified ........................... 245

EMERGENCY MEDICAL SERVICE DISTRICTS
Cities and towns, inclusion within districts authorized ................... 31

EMERGENCY MEDICAL TECHNICIANS
Directives, department of health guidelines required to include a simple form to

be used state-wide ........................................ 70

EMERGENCY SERVICES
911, enhanced 911 advisory committee expiration date extended ............ 34
Flood control maintenance projects, state funding limit changed ............ 20

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [ 1962 1



SUBJECT INDEX OF 2000 STATUTES

EMERGENCY SERVICES - con't. Chapter

Medical personnel, department of health guidelines for directives required to
include a simple form to be used state-wide ...................... 70

EMERGENCY TELEPHONE SYSTEMS (See 911)

EMINENT DOMAIN
Joint legislative study group created to study the use of eminent domain and

ways to expedite resolution of disputes in proceedings, public use dispute
proceedings given precedence ................................ 68

EMPLOYMENT
Veterans, scoring criteria for public employment examinations revised ....... 140

EMPLOYMENT SECURITY, DEPARTMENT
Child support unemployment insurance deductions, department prohibited from

charging a processing fee ................................... 29
Records and information exchange allowed for certain purposes ............ 134

ENDANGERED SPECIES (See SALMON; WILDLIFE)

ENERGY
Coal-fired thermal electric generating facility, sales and use tax exemption

requirement for purchase of local coal repealed .................... 4

ENGINEERS
Structural, registration provisions established ......................... 172

ENVIRONMENT
Environmental permits and reviews, cost-reimbursement agreements with permit-

ting agencies authorized .................................... 251

ESTATES (See also PROBATE)
Disclaimer of interest, provisions modified .......................... 24
Probate and trust laws, references to section 2033A of the internal revenue code

updated ................................................ 130
Tax apportionment modified ..................................... 129
Tax penalty provisions simplified ................................. 105

ETHICS IN GOVERNMENT
Review of complaints, order of dismissal allowed and provisions revised ...... 211

EXCISE TAX (See TAXES - EXCISE TAX)

FAMILY LIFE
Family reconciliation act, provisions technically revised and clarified ........ 123
Fred M ills act enacted ......................................... 207
Unpaid and family caregiver long-term information and support services, area

agency on aging required to provide ............................ 207

FARMS
Flood plain management, construction provisions revised ................. 222

FEES
Harassment, filing fees for petition for unlawful harassment decreased ....... 9
Higher education, institutions' operating fees waivers allowed ............. 152
1-695, voter approval required for tax or fee increases ................... I
Motor vehicle license tab fees set at thirty dollars for all vehicles ........... I El

"El" Denotes 2000 1st special ses.
[1963 1 "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

FEES - con't, Chapter

Traffic offenses, deferred findings and collection of administrative fee authorized 110

FERTILIZERS
Anhydrous ammonia, unlawful possession and storage and theft classified as class

C felonies .............................................. 225

FINANCIAL MANAGEMENT, OFFICE
Distance education, study directed ................................. 113
Local government, annual and bi-annual reports on fiscal impact of legislation

required ............................................... 182

FIRE FIGHTERS
Training, provisions for setting fires revised .......................... 199

FIRE PROTECTION
Technical corrections to statutes enacted ............................. 254

FIREARMS
Schools, notification of firearm violations committed by students required ..... 27

FISH (See also SALMON)
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149
Endangered and threatened species, killing of cougars, black bears, or bobcats

authorized to protect species ................................. 248
Nonindigenous species, ballast water monitoring program established, study

directed ................................................ 108
Salmon recovery funding board, projects eligible for funding clarified ........ 15

FISH AND WILDLIFE, DEPARTMENT
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149
Ballast water monitoring program established, study directed .............. 108
Endangered and threatened species, killing of cougars, black bears, or bobcats

authorized to protect species ................................. 248
Environmental permit streamlining process, workshop convened to evaluate

existing transportation certification programs ...................... 101
Environmental permits and reviews, cost-reimbursement agreements with permit-

ting agencies authorized .................................... 251
Funds and accounts, obsolete accounts eliminated and remaining fund balances

transferred to existing accounts ............................... 150
Game and game fish, Title 77 RCW sections recodified .................. 107
Informational and educational materials, funding provided and provisions for state

wildlife fund revised ....................................... 252
Salmon recovery funding board, projects eligible for funding clarified ........ 15
Statutes, technical corrections made ................................ II
Title 77 RCW and Title 75 RCW merged ............................ 107

FISHING, RECREATIONAL (See also SALMON)
Informational and educational materials, funding provided ................ 252

FLOOD CONTROL
Flood plain management, construction provisions revised ................. 222
Maintenance projects, state funding limit changed ...................... 20

FORENSIC INVESTIGATIONS (See TOXICOLOGISTS)

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. (19641



SUBJECT INDEX OF 2000 STATUTES

Chapter
FOREST FIRES (See FIRE PROTECTION)

FOREST LAND (See also TIMBER AND TIMBER INDUSTRIES)
Disposition or transfer of lands without public auction allowed, conditions .... 148
Lake Whatcom landscape management pilot project created ............... 205

FOSTER CARE
Long.term care, study of evaluations for children needing care directed ....... 232

FUELS
Oil and gas pipelines, environmental and public safety measures developed .... 191

GAMBLING (See also LOTTERY)
Criminal history record information, dissemination to commission authorized... 46
Licenses, financial information obtained in application exempt from public

inspection and copying ..................................... 56
Parimutuel wagering sunset provisions repealed ....................... 145
Promotional contests of chance, definition and regulation clarified .......... 228

GAMBLING COMMISSION
Criminal history record information, dissemination to commission authorized ... 46

GARNISHMENT
Proceedings revised ........................................... 72

GASOLINE (See OIL AND GAS)

GENETIC INFORMATION (See DNA)

GEOLOGY AND GEOLOGISTS
Licensing of geologists required, standards adopted and licensing board and

account created .......................................... 253

GIFI'S
Washington state parks gift foundation created to encourage monetary gifts to

support and improve parks .................................. 25

GOVERNOR
Medal of valor established for saving or attempting to save a life, committee

created ................................................ 224

GROWTH MANAGEMENT (See also LAND USE PLANNING)
Counties, population count need not include persons confined in correctional

facilities located in county ................................... 36
Historic towns, preservation and development of national historic towns outside

urban growth areas authorized ................................ 196
Multiple-unit dwellings, eligible city population threshold lowered for property

tax exem ption ........................................... 242

GUARDIANSHIP
Guardians ad litem, appointment procedures and provisions regarding duties

revised ................................................ 124

GUNS (See FIREARMS)

HANDICAPPED PERSONS (See DEVELOPMENTALLY DISABLED)

"El" Denotes 2000 1st special sess.
[1965 1 "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter

HANFORD
Radioactive tank waste, privatization contracts for treating waste at Hanford

exempt from personal property tax ............................ 246

HARASSMENT (See also CRIMES)
Filing fees for petition for unlawful harassment decreased ................ 9
Mail, use of another person's identification to solicit undesired mail with intent to

annoy or harass declared unlawful ............................. 77
Protection orders, procedures revised ............................... 51

HEALTH CARE (See also HOSPICE CARE; LONG-TERM CARE)
Colostrum milk, prohibitions modified .............................. 97
Coronary tertiary services, rural area access improved ................... 59
Diabetes cost reduction act continued ............................... 67
In-home services, provisions revised for licensing, advertising, violation penalties

and insurance coverage ..................................... 175
Insurance, individual and small group affordable coverage principles established 79
Insurance, midwives' services required to be included ................... 7
Insurance, patient bill of rights adopted ............................. 5
Insurance, task force created to study small group and individual affordable

health care coverage principals, health insurance pool account created .... 79
Insurance, technical and clarifying changes made to individual health insurance

legislation (E2SSB 6067, CH 79) passed during 2000 session .......... 80
Rural areas, access to coronary tertiary services improved ................ 59

HEALTH CARE FACILITIES
Mental hospitals and treatment centers, violence prevention training and safety

plan developed ........................................... 22
Statutes, technical corrections made ................................ 93

HEALTH CARE PROFESSIONS
Advanced registered nurse practitioners, prescriptive authority extended ...... 64
Death certificates, persons authorized to certify cause of death expanded ...... 133
Emergency medical personnel, department of health guidelines for directives

required to include a simple form to be used state-wide .............. 70
In-home services, provisions revised for licensing, advertising, violation penalties

and insurance coverage ..................................... 175
Mental health records, disclosure of information authorized to facilitate sentenc-

ing procedures for criminal offenders ........................... 75
Nurses, delegation of task protocols revised .......................... 95
Prescription drugs, methods for reducing medication errors developed and

prescriptions required to be written legibly ....................... 8
Statutes, technical corrections made ................................ 93

HEALTH DISTRICTS
Water well delegation program made permanent ....................... 32

HEALTH, DEPARTMENT
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149
Coronary tertiary services, methodology applied to certificate of need applications

revised ................................................ 59
Emergency medical personnel, guidelines for directives required to include a

simple form to be used state-wide ............................. 70

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [19661



SUBJECT INDEX OF 2000 STATUTES

HEALTH, DEPARTMENT - con't. Chapter

Environmental permits and reviews, cost-reimbursement agreements with permit-
ting agencies authorized .................................... 251

In-home services, provisions revised for licensing, advertising, violation penalties
and insurance coverage ..................................... 175

Long-term caregivers, training provisions enhanced ..................... 121
Prescription drugs, methods for reducing medication errors developed ........ 8
Statutes, technical corrections made ................................ 93

HIGHER EDUCATION (See COLLEGES AND UNIVERSITIES; COMMUNITY
AND TECHNICAL COLLEGES)

HIGHER EDUCATION COORDINATING BOARD
Advanced college tuition payment program, provisions revised ............. 14
Distance education, study directed ................................. 113
Information and technology literacy, achievement strategy, and financial assess-

m ent developed .......................................... 166

HIGHWAYS (See ROADS AND HIGHWAYS)

HISTORIC PRESERVATION
Towns, preservation and development of national historic towns outside urban

growth areas authorized .................................... 196

HOLIDAYS AND OBSERVANCES
Asian Pacific American heritage month designated ..................... 236
Pearl Harbor remembrance day established ........................... 60

HORSE RACING COMMISSION
Background checks, information including nonconviction data allowed to be

disseminated to commission ................................. 204

HORSES AND HORSE RACING
Child support, suspension of license required for child support noncompliance . 86
Class I racing licenses, certain canceled races allowed to count toward licensing

requirem ents ............................................ 223
Parimutuel wagering sunset provisions repealed ....................... 145

HORTICULTURE
Plant and facility regulations revised, board allowed to enter into agreements to

eradicate pests and diseases .................................. 144

HOSPICE CARE
In-home services, provisions revised for licensing, advertising, violation penalties

and insurance coverage ..................................... 175

HOSPITALS
Licensing inspection and complaint investigations, disclosure procedures and

exceptions set forth ....................................... 6
Rural areas, access to coronary tertiary services improved ................ 59

HOTELS AND MOTELS (See also TAXES - LODGING TAX)
Taxes, use of proceeds clarified ................................... 256

HOUSING
Federally assisted housing, landlord and tenant provisions revised and notice

concerning legal rights and responsibilities provided ................ 255

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

HOUSING - con't. Chapter

Multiple-unit dwellings, eligible city population threshold lowered for property
tax exem ption ........................................... 242

Tribal housing authorities, tax exemption provided for properties designated for
low-income uses ......................................... 187

HUNTING
Cougar, hunting with aid of dogs authorized .......................... 248
Informational and educational materials, funding provided ................ 252
Wildlife, holders of big and small game licenses allowed to hunt unclassified

w ildlife ................................................ 109

IDENTIFICATION
Mail, use of another person's identification to solicit undesired mail with intent to

annoy or harass declared unlawful ............................. 77

IMPERSONATION
Mail, use of another person's identification to solicit undesired mail with intent to

annoy or harass declared unlawful ............................. 77

INDIANS
Tribal housing authorities, tax exemption provided for properties designated for

low-income uses ......................................... 187

INDUSTRIAL DEVELOPMENT (See ECONOMIC DEVELOPMENT)

INDUSTRIAL SAFETY AND HEALTH
Flaggers, emergency and permanent safety rules required, Kim Vendl worker

safety act enacted ......................................... 239
Mental hospitals and treatment centers, violence prevention training and safety

plan developed ........................................... 22

INFANTS (See CHILDREN)

INFORMATION SERVICES, DEPARTMENT
Nonprofit organizations, department granted authority to provide services to

public benefit nonprofit corporations ........................... 180

INITIATIVE 601
Emergency reserve fund, revenues in accounts transferred between accounts to

reconcile actual revenues and expenditure limit .................... 2 E2
State expenditure limit committee established to determine and adjust limits ... 2 E2

INITIATIVE AND REFERENDUM (See also TAXES - REFERENDUM MEA.
SURES)
Ballot titles, contents and preparation procedures specified ................ 197
1-695, vehicle license tab fees limited to $30 per year, excise taxes repealed, and

voter approval required for tax or fee increases .................... I

INSANITY, CRIMINAL
Competency proceedings, timelines, information sharing, and evidentiary stan-

dards clarified ........................................... 74

INSURANCE
Agents and brokers, notices to agents and brokers required within five days and

allowed to be provided electronically ........................... 220
Disclaimer of affiliation with authorized insurer, filing required to be delivered to

domestic insurers ......................................... 214

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

INSURANCE - con't. Chapter

Domestic insurers, disclaimer of affiliation with authorized insurer required to be
filed with domestic insurer .................................. 214

Fire protection laws, technical corrections enacted ...................... 254
Health care, individual and small group affordable coverage principles established 79
Health care, midwives' services required to be included .................. 7
Health care, patient bill of rights adopted ............................ 5
Health care, task force created to study small group and individual affordable

health care coverage principals, health insurance pool account created .... 79
Health care, technical and clarifying changes made to individual health insurance

legislation (E2SSB 6067, CH 79) passed during 2000 session .......... 80
Pollution liability insurance programs, expiration dates extended ............ 16
Port districts, insurance coverage acquisition authorized .................. 143
Securities, safeguarding provisions established ........................ 221

INSURANCE COMMISSIONER
Service contracts, certain contracts exempted from regulation .............. 208

INTERNET
Advertising. false or deceptive advertising through electronic communication

prohibited .............................................. 33

INTERSTATE COMPACTS
Adult offender supervision, task force to study interstate compact ........... 235

INVOLUNTARY COMMITMENT
Release and admission, terminology changed ......................... 94

JAILS
Booking and reporting system, electronic state-wide system directed ......... 3

JAPAN
World War 1I internment, civil liberties public education program created ..... 210

JOB TRAINING (See EMPLOYMENT)

JOINT RESOLUTIONS
Developmental disabilities endowment trust fund, amendment to allow

investment of moneys ................................. SJR 8214

JUDGES
District court, requirements clarified for transfer of cases from commissioners to

judges ........ .......... ......... ...................... 164
Pro tempore judge authorized when judge serves on commission, board, or

com m ittee .............................................. 165
Pro tempore, municipal court provisions for appointments revised ........... 55

JUDGMENTS
Real property, provisions revised .................................. 41

JUVENILE COURT
Child custody, jurisdiction over permanency planning in dependency proceedings

extended ............................................... 135
Child dependency and termination of parental rights, provisions technically

revised and clarified ....................................... 122
Contempt, confinement in secure facility authorized for runaways, at-risk-youth,

and truancy violations ...................................... 162

"El" Denotes 2000 1st special sess,
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SUBJECT INDEX OF 2000 STATUTES

JUVENILE COURT - con't. Chapter

Family reconciliation act, provisions technically revised and clarified ........ 123
Guardians ad litem, appointment procedures and provisions regarding duties

revised ................................................ 124
Penalty assessments, court jurisdiction extended beyond offender's eighteenth

birthday for enforcement purposes ............................. 71
Truancy, judicial authority to set requirements expanded ................. 61

JUVENILE OFFENDERS
Mental health records, disclosure of information authorized to facilitate sentenc-

ing procedures ........................................... 75
Penalty assessments, juvenile court jurisdiction extended beyond offender's

eighteenth birthday for enforcement purposes ..................... 71
Sex offenders, registration provisions revised to comply with federal standards . . 91

JUVENILES (See CHILDREN)

LABOR
Public employees, appointed personnel definitions clarified ............... 23

LABOR AND INDUSTRIES, DEPARTMENT
Flaggers, emergency and permanent safety rules required, Kim Vendl worker .

safety act enacted ......................................... 239

LABOR RELATIONS
Higher education, exempt positions excluded from employee bargaining units .. 19

LAKE MANAGEMENT DISTRICTS
Time lim its removed .......................................... 184

LAKES AND RESERVOIRS
Underground artificial storage and recovery project defined, reservoir defined to

include an underground geological formation ..................... 98

LAND USE PLANNING (See also GROWTH MANAGEMENT)
Growth management, population count need not include persons confined in

correctional facilities located in county .......................... 36
Historic towns, preservation and development of national historic towns outside

urban growth areas authorized ................................ 196

LANDFILLS (See SOLID WASTE)

LANDLORD AND TENANT
Federally assisted housing landlord and tenant provisions revised and notice

concerning legal rights and responsibilities provided ................ 255

LAW ENFORCEMENT (See also STATE PATROL)
Racial profiling, report required on routine traffic stops .................. 118
Sound recordings without prior consent, recordings from video cameras mounted

in law enforcement vehicles authorized .......................... 195
Traffic enforcement, report required on routine traffic stops and information to be

included in report specified .................................. 118

LAW ENFORCEMENT OFFICERS' AND FIRE FIGHTERS' RETIREMENT
SYSTEM (See also RETIREMENT AND PENSIONS)
Actuarially equivalent survivor benefit options, additional options created ..... 186
Disability boards, membership revised .............................. 234
Early retirement and other provisions revised ......................... 247

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

Chapter
LEGISLATIVE AUDIT AND REVIEW COMMITTEE, JOINT

Sunset review, program and fiscal review of any entity scheduled for termination
required ............................................... 189

LEGISLATURE
Eminent domain, joint legislative study group created to study the use of eminent

domain and ways to expedite resolution of disputes in proceedings ...... 68
Retirement, joint committee on pension policy directed to study the feasibility of

providing an option of plan 2 or 3 to school employees and new teachers . 230
Unemployment compensation, task force created to review system .......... 2

LICENSE PLATES
Fees limited to $30 per year ..................................... I El
1-695, fees limited to $30 per year ................................. I
Replacement, certain commercial vehicles exempted from requirement ....... 37

LICENSING, DEPARTMENT
Boxing. kickboxing, martial arts, and wrestling, license suspension or revocation

for safety and welfare of participants authorized ................... 151
Trade names, registration provisions revised .......................... 174

LIMITED LIABILITY COMPANIES
Provisions revised ............................................ 169

LIQUOR (See ALCOHOLIC BEVERAGES)

LIQUOR CONTROL BOARD
Distillers allowed liquor licenses .................................. 177
Liquor revolving fund disbursements to death investigation account established . 192

LITTER AND LITTERING
Rural garbage prohibited, penalties increased ......................... 154

LOCAL GOVERNMENT (See also CITIES AND TOWNS; COUNTIES)
Agency rules, task force on local governments created to study the delivery of

government services and allotment of revenues .................... 241
Bonds, state and local governments allowed to continue to lower their exposure

to interest rate fluctuations with respect to financial obligations ........ 184
Community empowerment zones, provisions revised .................... 212
Fiscal note process enhanced, annual and bi-annual reports on fiscal impact of

legislation required ........................................ 182
Landfills, reserve account requirements waived ........................ 114
Zoos and aquariums, contract and management provisions with nonprofit organi-

zations established ........................................ 206

LOGS AND LOGGING (See TIMBER AND TIMBER INDUSTRIES)

LONG-TERM CARE
Abuse and neglect, protection provisions strengthened ................... 76
Caregiver training provisions enhanced ............................. 121
Family caregiver long-term information and support services, area agency on

aging required to provide ............................. ..... 207
Foster care, study of evaluations for children needing long-term care directed . . 232
Fred M ills act enacted ......................................... 207
Withholding basic necessities of life from dependent person made criminal

mistreatment in third degree ................................. 76

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

Chapter
LOTTERY (See also GAMBLING)

Licenses, financial information obtained in application exempt from public
inspection and copying ..................................... 56

LOW-INCOME PERSONS
Federally assisted housing, landlord and tenant provisions revised and notice

concerning legal rights and responsibilities provided ................ 255
Tribal housing authorities, tax exemption provided for properties designated for

low-income uses ......................................... 187

MAIL
Undesired mail, use of another person's identification to solicit with intent to

annoy or harass declared unlawful ............................. 77

MATERNITY CARE (See PREGNANCY)

MEAT
Custom meat slaughter and preparation, regulations revised ............... 99

MEDICINE AND MEDICAL DEVICES
Atypical antipsychotic medications, program to promote access established .... 217

MEMORIALS
National World War II account created to make contributions toward national

m em orial ............................................... 12

MENTAL HEALTH
Atypical antipsychotic medications, program to promote access established .... 217
Children and psychiatric drugs, department of social and health services report

required regarding children in out-of-home care ................... 89
Records, disclosure of information authorized to facilitate sentencing procedures

for criminal offenders ...................................... 75

MENTAL HOSPITALS
Workplace safety, violence prevention training and safety plan developed ..... 22

MENTALLY ILL PERSONS
Atypical antipsychotic medications, program to promote access established .... 217
Competency proceedings, timelines, information sharing, and evidentiary stan-

dards clarified ...... . . . ...................... 74
Involuntary commitment, release and admission terminology changed ........ 94

METROPOLITAN MUNICIPAL CORPORATIONS
Public transportation, local sales and use tax cap raised .................. 4 E2
Sewage capacity charges for connecting to facility, provisions revised ........ 161

METROPOLITAN PARK DISTRICTS
Zoos, aquariums, wildlife preserves, and regional parks, sales and use tax reve-

nues apportioned ......................................... 240

MIDWIVES
Insurance, services required to be included ........................... 7

MILITARY (See also VETERANS)
Higher education, active personnel considered resident in state in which they are

stationed ............................................... 1 17

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

MILITARY (See also VETERANS) - con't. Chapter

National World War II account created to make contributions toward national
m em orial ............................................... 12

National guard scholarship program expanded ......................... 159
Pearl Harbor remembrance day established ........................... 60
World War II oral history project established in schools .................. 112

MILK AND MILK PRODUCTS (See AGRICULTURE)

MINES AND MINING
Coal-fired thermal electric generating facility, sales and use tax exemption

requirement for purchase of local coal repealed .................... 4

MOTELS (See HOTELS AND MOTELS)

MOTOR HOMES (See RECREATIONAL VEHICLES)

MOTOR VEHICLE EXCISE TAX (See TAXES - MOTOR VEHICLE EXCISE
TAX)

MOTOR VEHICLES (See also DRIVERS' LICENSES; DRIVING UNDER THE
INFLUENCE; LICENSE PLATES; TRAFFIC; TRUCKS AND TRUCKING)
Child passenger restraint systems, requirements updated .................. 190
Curbstoning defined for purposes of unlawful sale of used vehicles .......... 131
Dealers and manufacturers, unfair competition prohibited ................. 203
Drivers' licenses, intermediate licenses established for persons under age eigh-

teen, conditions for issuance ................................. 115
Excise tax, motor vehicles excluded from tax ......... ............... I El
fit and run where death occurs penalized as class B felony ............... 66
1-695, excise taxes repealed and tab fees limited to $30 per year ............ I
Impoundment, payment provisions revised ........................... 193
License tab fees set at thirty dollars for all vehicles ..................... I El
Licenses, fraud made a criminal offense ............................. 229
Manufacturers and dealers, unfair competition prohibited ................. 203
Motor homes, size limits revised .................................. 102
Property tax exemption reinstated ................................. 136
Rental, sales and use tax moneys deposited into multimodal transportation

account ................................................ 4 E2
Tax, property tax exemption reinstated .............................. 136
Traffic enforcement, report required on routine traffic stops and information to be

included in report specified .................................. 118
Used, unlawful sales by unlicensed parties, civil penalty authorized .......... 131

MOUNT ST. HELENS
Disposal of dredge spoils, revenues from Castle Rock CR601F site required to be

used for recreational purposes ................................ 13

MUNICIPAL COURT
Judge pro tempore authorized when judge serves on commission, board, or

com m ittee .............................................. 165
Judge pro tempore, provisions for appointment revised .................. 55
Warrants. state-wide jurisdiction granted to courts of limited jurisdiction, pilot

program established ....................................... III

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

Chapter
MUNICIPAL RESEARCH COUNCIL

Funding provided, city and town research services account created .......... 227
Pipelines, model ordinance and model franchise agreement required ......... 191

MUTUAL CORPORATIONS (See NONPROFIT CORPORATIONS)

NAMES
Trade names, registration provisions revised .......................... 174

NATIONAL GUARD
Scholarship program expanded ................................... 159

NATURAL GAS
Pipelines, environmental and public safety measures developed ............. 191

NATURAL RESOURCES, DEPARTMENT
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149
Environmental permits and reviews, cost-reimbursement agreements with permit-

ting agencies authorized .................................... 251
Forest lands, disposition or transfer without public auction allowed, conditions.. 148
Funds and accounts, obsolete accounts eliminated and remaining fund balances

transferred to existing accounts .............................. 150
Statutes, technical corrections made ................................ I I

NO-CONTACT ORDERS
Procedures revised ............................................ 51

NONPROFIT CORPORATIONS (See also CORPORATIONS)
Information services department granted authority to provide services to public

benefit nonprofits ......................................... 180
Miscellaneous and mutual corporations, electronic notice and electronic proxies

authorized .............................................. 167
Port districts, training and improvement of employees' public sector management

skills for economic development programs through nonprofit corporation
services authorized ........................................ 198

NONPROFIT ORGANIZATIONS (See also CHARITABLE ORGANIZATIONS)
Beer and wine, out-of-state certificate holder allowed to furnish ............ 179
Fund raising, vendors allowed to be hired ............................ 178
Quality award council, award program revised ........................ 216
Washington state parks gift foundation created to encourage monetary gifts to

support and improve parks .................................. 25
Zoos and aquariums, contract and management provisions with cities established 206

NOXIOUS WEED CONTROL BOARD
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of normative and nuisance species ........ 149

NUCLEAR POWER
Restoration of unfinished sites, provisions revised ...................... 243

NUISANCES
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

Chapter

NURSE PRACTITIONERS
Advanced registered nurse practitioners, prescriptive authority extended ...... .64

NURSES
Delegation of task protocols revised ................................ 95
Prescription drugs, methods for reducing medication errors developed ........ 8
Prescriptions required to be written legibly ........................... 8

NURSING ASSISTANTS
Delegation of task protocols revised ................................ 95

OIL AND GAS
Oil spill prevention and response, technical revisions to statutes made ........ 69
Oil spill response tax, expiration date extended ........................ 16
Pipelines, environmental and public safety measures developed ............. 191
Pollution liability insurance programs, expiration dates extended ............ 16

ORGAN DONATIONS (See ANATOMIC GIFTS)

OUTDOOR BURNING (See AIR POLLUTION)

OUTDOOR RECREATION
Athletic fields, community outdoor athletic fields funded through youth athletic

facility account, loans authorized .............................. 137

PARENTS AND PARENTING
Parenting plan, notice requirements and standards for parental relocation estab-

lished, supreme court case superseded .......................... 21

PARKING AND BUSINESS IMPROVEMENT AREAS
Public events, sponsorship authorized ............................... 201

PARKS (See also STATE PARKS)
Zoos, aquariums, wildlife preserves, and regional parks, sales and use tax reve-

nues apportioned ......................................... 240

PARKS AND RECREATION COMMISSION
Funds and accounts, obsolete accounts eliminated and remaining fund balances

transferred to existing accounts ............................... 150
Real property, disposal without auction allowed, conditions ............... 42
Winter recreation advisory committee, termination date eliminated .......... 48

PAROLE (See PROBATION AND PAROLE)

PARTNERSIIIPS
Provisions revised ............................................ 169

PENSIONS AND RETIREMENT (See RETIREMENT AND PENSIONS)

PERMIT ASSISTANCE CENTER (See ECOLOGY, DEPARTMENT)

PERSONAL PROPERTY
Hanford, privatization contracts for treating radioactive tank waste exempt from

personal property tax ...................................... 246
Motor vehicles, tax exemption reinstated ............................ 136
Surplus property, interagency transfers simplified and limitations established ... 183

PERSONAL SERVICE CONTRACTS (See CONTRACTS)

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

Chapter

PEST CONTROL
Horticultural plant and facility regulations revised, board allowed to enter into

agreements to eradicate pests and diseases ....................... 144
Structural pest control inspection provisions revised, surety bond or insurance

required for inspectors ..................................... 96

PHARMACY, BOARD
Medication errors, methods for reducing developed ..................... 8

PHYSICIAN ASSISTANTS
Prescription drugs, methods for reducing medication errors developed and pre-

scriptions required to be written legibly ......................... 8

PHYSICIANS
Prescription drugs, methods for reducing medication errors developed and

prescriptions required to be written legibly ....................... 8

PISTOLS (See FIREARMS)

POLLUTION (See also AIR POLLUTION; WATER POLLUTION)
Underground petroleum storage tanks and oil spills, pollution liability insurance

programs expiration dates extended ............................ 16

PORT DISTRICTS
Bonds, commission authorized to delegate authority to chief executive officer . 181
Economic development programs, training and improvement of employees' public

sector management skills through services of a nonprofit corporation
authorized .............................................. 198

Insurance coverage acquisition authorized ............................ 143
Interstate 90 corridor, annexation authority extended .................... 200
Telecommunications services, rural port districts and public utility districts

authorized to provide ...................................... 81

POULTRY (See AGRICULTURE)

POVERTY (See LOW-INCOME PERSONS)

PREGNANCY
Midwives' services required to be covered by insurance .................. 7

PRESCRIPTION DRUGS (See DRUGS)

PRISONS AND PRISONERS
DNA testing for prisoners sentenced to death or life imprisonment, procedure for

testing to prove innocence provided ............................ 92
Growth management, population count need not include persons confined in

correctional facilities located in county .......................... 36
Out-of-state housing facilities for felons, department authority to contract clarified

and conditions for transfers established .......................... 62

PRIVACY
Educational records, availability of records to department of social and health

services clarified ......................................... 88
Financial information obtained in liquor, gambling, or lottery license application

exempt from public inspection and copying ...................... 56
Financial information supplied to state agencies for electronic transfer of funds

exempt from public inspection and copying ...................... 56

"El" Denotes 2000 1st special sess.
"E2' Denotes 2000 2nd special sess. 1976 1



SUBJECT INDEX OF 2000 STATUTES

PRIVACY - con't. Chapter

Law enforcement sound recordings without prior consent, recordings from video
cameras mounted in law enforcement vehicles authorized ............. 195

Mental health records, disclosure of information authorized to facilitate sentenc-
ing procedures for criminal offenders ........................... 75

Unemployment compensation records and information exchange allowed for
certain purposes .......................................... 134

PRIVATE SCHOOLS (See SCHOOLS AND SCHOOL DISTRICTS)

PROBATE (See also ESTATES)
Disclaimer of interest, provisions modified ........................... 24
Internal revenue code section 2033A references updated ................. 130
Tax apportionment modified ..................................... 129

PROBATION AND PAROLE (See also COMMUNITY CORRECTIONS)
Interstate compact for adult offender supervision, task force to study ......... 235

PRODUCTIVITY BOARD
Name expanded to also mean employee involvement and recognition board,

administrative provisions revised .............................. 139

PROPERTY (See PERSONAL PROPERTY; REAL ESTATE AND REAL PROP.
ERTY)

PROTECTION ORDERS (See DOMESTIC VIOLENCE)

PUBLIC ASSISTANCE
Blended funding projects for youth authorized ........................ 219
Eligibility, definitions of income and resources revised .................. 218
Federal personal responsibility and work opportunity reconciliation act, provisions

relating to child support revised ............................... 86
Income and resources, definitions revised ............................ 218
TANF, higher education programs included in work activity definition ....... 10

PUBLIC DISCLOSURE
Campaign finance and lobbyist reports, electronic filing procedures simplified . 237
Financial information obtained in liquor, gambling, or lottery license application

exempt from public inspection and copying ...................... 56
Financial information supplied to state agencies for electronic transfer of funds

exempt from public inspection and copying ...................... 56
Hospital licensing inspection and complaint investigations, disclosure procedures

and exceptions set forth .................................... 6

PUBLIC EMPLOYEES (See PUBLIC OFFICERS AND EMPLOYEES)

PUBLIC EMPLOYEES' RETIREMENT SYSTEM (See also RETIREMENT
AND PENSIONS)
Actuarially equivalent survivor benefit options, additional options created ..... 186
Plan 3 option created and procedures for transfer from plan 2 established, early

retirement and other provisions revised .......................... 247

PUBLIC FUNDS AND ACCOUNTS
City and town research services account created ....................... 227
Community and technical college capital projects account, bond debt service

payment provisions revised .................................. 65

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

PUBLIC FUNDS AND ACCOUNTS - con't. Chapter

Community outdoor athletic fields funded through youth athletic facility account,
loans authorized .......................................... 137

Conservation district supervisors allowed to designate treasurers, duties specified 45
Developmental disabilities endowment trust fund, amendment to allow

investment of moneys ................................. SJR 8214
Developmental disabilities endowment trust fund, provisions revised ......... 120
Domestic violence reduction account created ......................... 119
Education construction fund. emergency reserve fund transfer provisions revised 2 E2
Emergency reserve fund, earnings deposited into multimodal transportation

account to support state transportation programs ................... 5 E2
Emergency reserve fund, revenues in accounts transferred between accounts to

reconcile actual revenues and expenditure limit .................... 2 E2
Geologists' account created ...................................... 253
Health insurance pool account created .............................. 79
Jail booking system grant fund established to offset local costs associated with

implementation of state-wide electronic booking system .............. 3
Liquor revolving fund disbursements to death investigation account established . 192
Multimodal transportation account created, car rental sales and use tax moneys

deposited into account ..................................... 4 E2
Multimodal transportation account, earnings from emergency reserve fund

deposited into account to support state transportation programs ......... 5 E2
National World War II account created to make contributions toward national

m em orial ............................................... 12
Natural resources accounts, obsolete accounts eliminated and remaining fund

balances transferred to existing accounts ......................... 150
Pipelines, hazardous liquid pipeline safety account created ................ 191
Public works, funds for projects recommended by board authorized ......... 30
W ildlife fund, provisions revised .................................. 252

PUBLIC HEALTH
Rural garbage dumping prohibited, penalties increased ................... 154

PUBLIC INSTRUCTION, SUPERINTENDENT
Blended funding for youth projects authorized ........................ 219
Career and technical student organizations, program staff support provided .... 84
Japanese internment, civil liberties public education program created ......... 210
Professional educator standards board created ......................... 39

PUBLIC LANDS
Forest lands, disposition or transfer without public auction allowed, conditions.. 148
Lake Whatcom landscape management pilot project created ............... 205
Mount St. Helens, revenues from the disposal of dredge spoils from Castle Rock

CR601F site required to be used for recreational purposes ............ 13
Parks and recreation commission, disposal of real property without auction

allowed, conditions ........................................ 42
W arehouse receipt provisions revised ............................... 18

PUBLIC LANDS, COMMISSIONER
Forest lands, disposition or transfer without public auction allowed, conditions . . 148

PUBLIC OFFICERS AND EMPLOYEES
Collective bargaining, appointed personnel definitions clarified ............. 23
Ethics board review of complaints, order of dismissal allowed and provisions

revised ........... ..................... ............ .... 211

"El" Denotes 2000 1st special sess.
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SUBJECT INDEX OF 2000 STATUTES

PUBLIC OFFICERS AND EMPLOYEES - con't. Chapter

Productivity board, name expanded to also mean employee involvement and
recognition board, administrative provisions revised ................. 139

Veterans, scoring criteria for public employment examinations revised ....... 140

PUBLIC RECORDS
Background checks, information including nonconviction data allowed to be

disseminated to horse racing commission ........................ 204

PUBLIC TRANSIT (See also BUSES)
Regional transportation authorities, alternative financing mechanisms and insur-

ance coverage authorized, local sales and use tax cap increased ........ 4 E2

PUBLIC UTILITY DISTRICTS
Telecommunications services, districts and rural port districts authorized to

provide ................................................ 81

PUBLIC UTILITY TAX (See TAXES - PUBLIC UTILITY TAX)

PUBLIC WORKS
Design-build projects, payments to subcontractors facilitated .............. 185
Funds for projects recommended by public works board authorized .......... 30
General contractor/construction manager procedure revised ................ 194
School districts, general contractor/construction manager contracting procedure

authorized, conditions .................................... 209
Small works roster procedure established for real property construction or

remodeling by state or local governments ....................... 138

PUBLIC WORKS BOARD
Funds for projects recommended by board authorized ................... 30

PUGET SOUND WATER QUALITY AUTHORITY
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149

RADIOACTIVE WASTE
Hanford, privatization contracts for treating tank waste exempt from personal

property tax .......................................... 246

RAFFLES

Credit unions allowed to conduct raffles ............................. 233

RAPE (See SEX OFFENSES AND OFFENDERS)

REAL ESTATE AND REAL PROPERTY
Appraisers, real estate appraiser commission created and membership and duties

set forth ............................................... 249
Flood plain management, construction provisions revised ................. 222
Judgments involving real property, provisions revised ................... 41
Mount St. Helens, revenues from the disposal of dredge spoils from Castle Rock

CR601F site required to be used for recreational purposes ............ 13
Parks and recreation commission, disposal of real property without auction

allowed, conditions ........................................ 42

REAL ESTATE APPRAISERS
Real estate appraiser commission created, membership and duties ........... 249
Sex offenders, registered offenders may be prohibited from holding licenses or

certificates .............................................. 35

"El" Denotes 2000 1st special sess.
1979 " "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter

RECORDS
Children, availability of educational records to department of social and health

services clarified ......................................... 88
Educational records, availability of records to department of social and health

services clarified ......................................... 88
Racial profiling, report required on routine traffic stops .................. 118
Unemployment compensation records and information exchange allowed for

certain purposes .......................................... 134

RECREATION (See also OUTDOOR RECREATION)
Athletic fields, community outdoor athletic fields funded through youth athletic

facility account, loans authorized .............................. 137
Winter recreation advisory committee, termination date eliminated .......... 48

RECREATIONAL VEHICLES
Licenses, fraud made a criminal offense ............................. 229
Motor homes, size limits revised .................................. 102
Property tax exemption reinstated ................................. 136

RESEARCH AND DEVELOPMENT
Municipal research council funding provided, city and town research services

account created .......................................... 227

RESIDENCY
Military personnel considered residents in state in which they are stationed .... 117

RESIDENTIAL HABILITATION CENTERS (See DEVELOPMENTALLY
DISABLED)

RESTRAINING ORDERS
Procedures revised ............................................ 51

RETIREMENT AND PENSIONS (See also LAW ENFORCEMENT OFFICERS'
AND FIRE FIGHTERS' RETIREMENT SYSTEM; PUBLIC EMPLOYEES'
RETIREMENT SYSTEM)
Actuarially equivalent survivor benefit options, additional options created ..... 186
Law enforcement officers' and fire fighters', early retirement and other provisions

revised ................... ....................... ...... 247
Public employees plan 3 option created, early retirement and other provisions

revised .......................................... ...... 247
School employees, early retirement and other provisions revised ............ 247
School employees and teachers, joint committee on pension policy directed to

study the feasibility of providing an option of plan 2 or 3 ............ 230
School employees, plans 2 and 3 modified ........................... 230
State patrol, employee contribution rate decreased ...................... 17
State patrol, service credit established for member on authorized leave of absence 78
Teachers, early retirement and other provisions revised .................. 247

REVENUE, DEPARTMENT
Excise tax codes simplified ...................................... 106
Sales and use tax, rate changes restricted and notification required, retailer

liability lim ited .......................................... 104
Successor tax liability, release of information authorized ................. 173
Tax statutes, technical corrections made ............................. 103

"El" Denotes 2000 1st special sess.
"E2' Denotes 2000 2nd special sess. [1980 1



SUBJECT INDEX OF 2000 STATUTES

Chapter
REVISED CODE OF WASHINGTON

Business and professions laws, technical corrections made ................ 171
Excise tax codes simplified ...................................... 106
Fire protection laws, technical corrections enacted ...................... 254
Game and game fish, Title 77 RCW sections recodified .................. 107
Health department statutes, technical corrections made ................... 93
Natural resource laws, technical corrections made ...................... I
Oil spill prevention and response, technical revisions to statutes made ........ 69
Tax statutes, technical corrections made ............................. 103
Title 77 RCW and Title 75 RCW merged ............................ 107
Uniform commercial code, Article 9 revised .......................... 250

ROADS AND HIGHWAYS
County roads crossing county boundaries, construction and maintenance duties

revised ................................................ 155
Flaggers, emergency and permanent safety rules required, Kim Vendl worker

safety act enacted ......................................... 239
Funding for projects increased, bond sale request reporting requirements revised 6 E2
Interstate 90 corridor, port district annexation authority extended ........... 200
Telecommunications and cable television service facilities, regulations established

for use of local rights of way ................................ 83

RULE MAKING (See ADMINISTRATIVE PROCEDURE)

RUNAWAY YOUTH (See CHILDREN)

RURAL DEVELOPMENT
Telecommunications services, rural port districts and public utility districts

authorized to provide ...................................... 81

RURAL HEALTH
Coronary tertiary services, rural area access improved ................... 59

SAFETY AND HEALTH (See INDUSTRIAL SAFETY AND HEALTH; PUBLIC
HEALTH)

SALES
Credit cards, retailer receipt requirements established to protect consumers from

fraudulent use of cards ..................................... 163
Motor vehicles, unfair competition by dealers and manufacturers prohibited .... 203

SALES TAX (See TAXES - SALES TAX)

SALMON (See also FISH AND WILDLIFE, DEPARTMENT; FISHING, REC-
REATIONAL)
Endangered and threatened species, killing of cougars, black bears, or bobcats

authorized to protect species ................................. 248
Recovery funding board, projects eligible for funding clarified ............. 15

SATELLITES (See TELECOMMUNICATIONS)

SCHOLARSHIPS
National guard scholarship program expanded ......................... 159

SCHOOLS AND SCHOOL DISTRICTS (See also TEACHERS)
Capital projects, general contractor/construction manager contracting procedure

authorized, school district project review board established ............ 209

"El" Denotes 2000 1st special sess.
[1981] "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

SCItOOLS AND SCtlOOL DISTRICTS (See also TEACHERS) - con't. Chapter

Career and technical student organizations, program staff support provided .... 84
Distance education, study directed ................................. 113
Education construction fund, emergency reserve fund transfer provisions revised 2 E2
Employee attendance incentive program, eligibility provisions established ..... 231
Employees' retirement system, early retirement and other provisions revised ... 247
Employees' retirement system, plans 2 and 3 modified .................. 230
Firearms, notification of violations committed by students required .......... 27
Fund-raising, student groups authorized to conduct charitable fund-raising ..... 157
Fligh schools, parent notification of availability of courses leading to college

credit required ........................................... 126
Japanese internment, civil liberties public education program created ......... 210
Medications, health professionals authorized to request administration of oral

medication at school expanded ............................... 63
Professional educator standards board created ......................... 39
Public works, small works roster procedure established for real property construc-

tion or remodeling by state or local governments ................... 138
Retirement, additional actuarially equivalent survivor benefit options created ... 186
Retirement, eligibility provisions established for employee attendance incentive

program ........................... .......... .......... 23 1
Running start program, parent notification of availability of courses leading to

college credit required ..................................... 126
Student groups authorized to conduct charitable fund-raising .............. 157
Students, notification of firearms violations required .................... 27
Truancy, judicial authority to set requirements expanded ................. 61
World War II oral history project established ......................... 112

SEARCH AND RESCUE
Volunteer pilots, recognition and support by department of transportation autho-

rized ...... . . ........ . ............ . . . ....... . . ......... 176

SECRETARY OF STATE
Quality award program revised ................................... 216

SENTENCING (See also CRIMINAL PROCEDURE)
Community supervision and sentencing, statutes reorganized and clarified ..... 28
Drug offenders subject to deportation removed from the special drug offender

sentencing alternative ...................................... 43
Ephedrine and pseudoephedrine, penalties enhanced for possession with the intent

to manufacture if children are present .......................... 132
Mental health records, disclosure of information authorized to facilitate proce-

dures ..... .......... ............. .......... ........... 75
Methamphetamine, penalties enhanced for manufacture when children are present 132
Prior convictions, effect of supreme court's decision in state vs. Cruz clarified .. 26
Restitution and legal financial obligations, tolling provisions revised ......... 226
Statutes relating to community supervision and sentencing reorganized and

clarified ... . . ........ . . ........... . . . ....... . . . ........ 28

SERVICE CONTRACTS (See CONTRACTS)

SERVICE OF PROCESS (See CIVIL PROCEDURE)

SEWAGE
Capacity charges for connecting to metropolitan municipal facility, provisions

revised .... . . . ....... . ............ . . . ...... . . . ......... 16 1

"El" Denotes 2000 Ist special sess.
"E2" Denotes 2000 2nd special sess. [ 1982 1



SUBJECT INDEX OF 2000 STATUTES

Chapter

SEX OFFENSES AND OFFENDERS
Juvenile offenders, registration provisions revised to comply with federal stan-

dards ....... ............. ............................. 9 1
Real estate appraisers, registered offenders may be prohibited from holding real

estate licenses or cenificates ................................. 35
Registration, provisions revised to comply with federal standards ........... 91
Sexually violent predators, authority of secretary of department of social and

health services established ................................... 44
Victims, core services to include prevention for potential victims of sexual assault 54

SHERIFFS AND POLICE CHIEFS, ASSOCIATION OF
Jails, electronic state-wide booking and reporting system directed ........... 3

SMALL BUSINESSES (See BUSINESSES)

SMALL WORKS ROSTER (See PUBLIC WORKS)

SOCIAL AND HEALTH SERVICES, DEPARTMENT
Atypical antipsychotic medications, program to promote access established .... 217
Background checks required for individual in-home service providers paid by the

state or by home care agencies ............................... 87
Background checks required for potential employees of social and health services

department for jobs with unsupervised access to children or vulnerable
adults ....... . . . .......... . . ......... . .......... ....... 87

Blended funding projects for youth authorized ........................ 219
Boarding homes, department declared to have exclusive authority to regulate and

license, advisory board established ............................. 47
Child support, department authorized to collect processing fees and costs ..... 215
Children and psychiatric drugs, department of social and health services report

required regarding children in out-of-home care ................... 89
Domestic violence fatality review panels authorized and duties specified ...... 50
Educational records, availability of records to department of social and health

services clarified ......................................... 88
Family long-term caregiver information and support services, area agency on

aging required to provide ................................... 207
Federal personal responsibility and work opportunity reconciliation act, provisions

relating to child support revised ............................... 86
Foster care, study of evaluations for children needing long-term care directed . . 232
Fred M ills act enacted ......................................... 207
Long-term caregivers, training provisions enhanced and steering committee for

community long-term care training and education created ............. 121
Sexually violent predators, authority of secretary established .............. .44
Vulnerable adults, abuse and neglect protection provisions strengthened ...... 76

SOFTWARE (See COMPUTERS)

SOLID WASTE
Landfills, local government reserve account requirements waived ........... 114
Rural garbage dumping prohibited, penalties increased ................... 154

SPORTS
Athletic fields, community outdoor athletic fields funded through youth athletic

facility account, loans authorized .............................. 137
Boxing, kickboxing, martial arts, and wrestling, license suspension or revocation

for safety and welfare of participants authorized ................... 151

"El" Denotes 2000 1st special sess,
[1983 1 "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

SPORTS - con't. Chapter

Boxing, kickboxing, martial arts, and wrestling, number of allowed untaxed
complimentary tickets increased ............................... 151

STALKING (See CRIMES; HARASSMENT)

STATE AGENCIES AND DEPARTMENTS (See also STATE GOVERNMENT)
Beef commission, governance provisions revised ....................... 146
Financial information obtained in liquor, gambling, or lottery license application

exempt from public inspection and copying ...................... 56
Financial information supplied to state agencies for electronic transfer of funds

exempt from public inspection and copying ...................... 56
Rules, task force on local governments created to study the delivery of govern-

ment services and allotment of revenues ......................... 241
Sunset review, program and fiscal review of any entity scheduled for termination

required ............................................... 189
Surplus property, interagency transfers simplified and limitations established ... 183

STATE EMPLOYEES (See PUBLIC OFFICERS AND EMPLOYEES)

STATE FUNDS AND ACCOUNTS (See PUBLIC FUNDS AND ACCOUNTS)

STATE GOVERNMENT (See also STATE AGENCIES AND DEPARTMENTS)
Bonds, state and local governments allowed to continue to lower their exposure

to interest rate fluctuations with respect to financial obligations ........ 184
Budgets, interagency revenue task force renamed transportation revenue forecast

council ................................................ 4 E2
Emergency reserve fund, revenues in accounts transferred between accounts to

reconcile actual revenues and expenditure limit .................... 2 E2
Limitations on state spending, expenditure limit committee established to deter-

mine and adjust limits ..................................... 2 E2
Veterans, scoring criteria for public employment examinations revised ....... 140

STATE INVESTMENT BOARD
Advanced college tuition payment program, provisions revised ............. 14
Applicants, travel expenses paid .................................. 153
Criminal record checks for finalist candidates, requirements revised ......... 188

STATE LANDS (See PUBLIC LANDS)

STATE OFFICERS AND EMPLOYEES (See PUBLIC OFFICERS AND EM-
PLOYEES)

STATE PARKS (See also PARKS)
Gift foundation created to encourage monetary gifts to support and improve parks 25
Parks and recreation commission, disposal of real property without auction

allowed, conditions ........................................ 42

STATE PATROL
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149
Licenses, fraud made a criminal offense ............................. 229
Organized crime advisory board, membership revised ................... 38
Retirement system, employee contribution rate decreased ................. 17
Retirement system, service credit established for member on authorized leave of

absence ................................................ 78

STATE ROUTES (See ROADS AND HIGHWAYS)

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [ 1984 ]



SUBJECT INDEX OF 2000 STATUTES

Chapter
STATE TOXICOLOGIST (See TOXICOLOGIST)

STREETS (See ROADS AND HIGHWAYS)

STUDIES
Adult offender supervision, task force to study interstate compact ........... 235
Agency rules, task force on local governments created to study the delivery of

government services and allotment of revenues .................... 241
Ballast water monitoring program established, study directed .............. 108
Distance education, study directed ................................. 113
Eminent domain, joint legislative study group created to study the use of eminent

domain and ways to expedite resolution of disputes in proceedings ...... 68
Foster care, study of evaluations for children needing long-term care directed .. 232
Health care insurance, task force created to study small group and individual

affordable health care coverage principals ........................ 79
Retirement, joint committee on pension policy directed to study the feasibility of

providing an option of plan 2 or 3 to school employees and new teachers . 230
Unemployment compensation training benefits program established, work force

training and education coordinating board review of program required .... 2
Unemployment compensation, task force created to review system .......... 2

SUNSET REVIEW
Diabetes cost reduction act continued ............................... 67
Parimutuel wagering sunset provisions repealed ....................... 145
Program and fiscal review of any entity scheduled for termination required .... 189

SUPERIOR COURT
Commissioners, authority expanded ................................ 73
Guardians ad litem, appointment procedures and provisions regarding duties

revised .................................. ........... 124
Judge pro tempore authorized when judge serves on judicial commission, board,

or com m ittee ............................................ 165

SURETYSHIP AND GUARANTY
Pest inspectors required to be bonded or have insurance .................. 96

SURPLUS PROPERTY
Interagency transfers simplified and limitations established ................ 183

TAXES - BUSINESS AND OCCUPATION TAX
Agricultural field burning, credit provided to businesses practicing alternative

methods to burning ....................................... 40
Electrical energy sales, taxation clarified ............................ 245

TAXES - ESTATE TAX
Apportionment provisions modified ................................ 129
Penalty provisions simplified ..................................... 105

TAXES - EXCISE TAX
1-695, motor vehicles excluded from tax ............................. I
Motor vehicles excluded from tax ................................. I El
Successor tax liability, release of information authorized ................. 173
Title 82 sim plified ............................................ 106

"El" Denotes 2000 1st special sess.
[1985 1 "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter

TAXES - GENERAL
1-695, voter approval required for tax or fee increases ................... I
Statutes, technical corrections made ................................ 103

TAXES - LODGING TAX
Proceeds, use of proceeds clarified ................................. 256

TAXES - MOTOR VEHICLE EXCISE TAX
1-695. tax repealed ............................................ I
Repealed ................................................... I E l

TAXES - OIL SPILL RESPONSE TAX
Expiration date extended ........................................ 16

TAXES - PROPERTY TAX
Hanford, privatization contracts for treating radioactive tank waste exempt from

personal property tax ...................................... 246
Motor vehicles, travel trailers, and campers, exemption reinstated ........... 136
Multiple-unit dwellings, eligible city population threshold lowered for tax

exem ption .............................................. 242
Tribal housing authorities, tax exemption provided for properties designated for

low-income uses ......................................... 187

TAXES - PUBLIC UTILITY TAX
Electrical energy sales, taxation clarified ............................ 245

TAXES - SALES TAX
Agricultural field burning, exemption for sales of machinery, equipment and

construction used to reduce field burning ........................ 40
Car rentals, multimodal transportation account created and tax moneys deposited

into account ............................................. 4 E2
Coal-fired thermal electric generating facility, sales and use tax exemption

requirement for purchase of local coal repealed .................... 4
Public transportation, local sales and use tax cap raised .................. 4 E2
Rate changes restricted and notification required, retailer liability limited ...... 104
Zoos, aquariums, wildlife preserves, and regional parks, sales and use tax reve-

nues apportioned ......................................... 240

TAXES - USE TAX
Agricultural field burning, exemption for use of machinery, equipment and

construction used to reduce field burning ........................ 40
Car rentals, multimodal transportation account created and tax moneys deposited

into account ............................................. 4 E2
Coal-fired thermal electric generating facility, sales and use tax exemption

requirement for purchase of local coal repealed .................... 4
Public transportation, local sales and use tax cap raised .................. 4 E2
Rate changes restricted and notification required, retailer liability limited ...... 104
Zoos, aquariums, wildlife preserves, and regional parks, sales and use tax reve-

nues apportioned ......................................... 240

TEACHERS (See also SCHOOLS AND SCHOOL DISTRICTS)
Professional educator standards board created ......................... 39
Retirement system, early retirement and other provisions revised ........... 247
Retirement, additional actuarially equivalent survivor benefit options created ... 186
Retirement, eligibility provisions established for employee attendance incentive

program ............................................... 231

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [ 1986 1



SUBJECT INDEX OF 2000 STATUTES

TEACHERS (See also SCHOOLS AND SCHOOL DISTRICTS) - con't. Chapter

Retirement, joint committee on pension policy directed to study the feasibility of
providing an option of plan 2 or 3 to school employees and new teachers . 230

TECHNICAL COLLEGES (See COMMUNITY AND TECHNICAL COLLEGES)

TELECOMMUNICATIONS
Advertising, raise or deceptive advertising through electronic communication

prohibited .............................................. 33
Contractors and installers, registration and enforcement provisions established . . 238
Local rights of way, regulations established for the placement of facilities ..... 83
Regulation, new procedures established for alternative forms .............. 82
Services, rural port districts and public utility districts authorized to provide ... 81

TELEPHONES
Services, rural port districts and public utility districts authorized to provide ... 81

TELEVISION
Cable service facilities, regulations established for use of local rights of way ... 83

TEMPORARY ASSISTANCE FOR NEEDY FAMILIES (See PUBLIC ASSIS-
TANCE)

TICKETS
Boxing, kickboxing, martial arts, and wrestling, number of allowed untaxed

complimentary tickets increased ............................... 151

TIMBER AND TINIIER INDUSTRIES
Lake Whatcom landscape management pilot project created ............... 205

TOURISM
Lodging wx, use of proceeds clarified .............................. 256

TOW TRUCKS
Impoundment, payment provisions revised ........................... 193

TOWNS (See CITIES AND TOWNS)

TOXICOLOGIST
Liquor revolving fund disbursements to death investigation account established . 192

TRAFFIC
Bicycles, right of way rights and responsibilities revised ................. 85

TRAFFIC ACCIDENTS
flit and run where death occurs penalized as class B felony ............... 66

TRAFFIC OFFENSES (See .lso DRIVING UNDER THE INFLUENCE)
Deferred findings and collection of administrative fee authorized ........... 110
fit and run where death occurs penalized as class B felony ............... 66
Racial profiling, report required on routine traffic stops .................. 118

TRAILERS (See RECREATIONAL VEHICLES)

TRANSPORTATION
Budget, 1999-2001 supplements appropriations ........................ 3 E2
Funding for projects increased, bond sale request reporting requirements revised 6 E2
Funding, earnings from emergency reserve fund deposited into multimodal

transportation account to support state transportation programs ......... 5 E2

"El" Denotes 2000 1st special sess.
11987 J "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

TRANSPORTATION - con't. Chapter

Regional transit authorities, alternative financing mechanisms and insurance
coverage authorized, multimodal transportation account created ......... 4 E2

TRANSPORTATION BENEFITS AREAS
Local sales and use tax cap raised ................................. 4 E2

TRANSPORTATION COMMISSION
Flaggers, emergency and permanent safety rules required, Kim Vendl worker

safety act enacted ......................................... 239

TRANSPORTATION IMPROVEMENT BOARD
Funding for projects increased, bond sale request reporting requirements revised 6 E2

TRANSPORTATION, DEPARTMENT
Environmental permit streamlining process, workshop convened to evaluate

existing transportation certification programs ...................... 101
Funding for projects increased, bond sale request reporting requirements revised 6 E2
Mount St. Helens, revenues from the disposal of dredge spoils from Castle Rock

CR601F site required to be used for recreational purposes ............ 13
Search and rescue volunteer pilots, recognition and support authorized ....... 176

TRAUMA CARE (See EMERGENCY SERVICES)

TRAVEL TRAILERS AND CAMPERS (See RECREATIONAL VEHICLES)

TRUANCY (See SCHOOLS AND SCHOOL DISTRICTS)

TRUCKS AND TRUCKING (See also MOTOR VEHICLES)
License plates, certain commercial vehicles exempted from replacement require-

m ent ..................... ............................. 37
Property tax exemption reinstated ................................. 136

UNDERGROUND STORAGE TANKS
Pollution liability insurance programs, expiration dates extended ............ 16

UNEMPLOYMENT COMPENSATION
Child support deductions, employment security department prohibited from

charging a processing fee ................................... 29
Employer taxes, system modified and task force created to review and make

recommendations ......................................... 2
Records and information exchange allowed for certain purposes ............ 134
Training benefits program established, work force training and education coordi-

nating board review of program required ........................ 2

UNIFORM COMMERCIAL CODE
A rticle 9 revised ............................................. 250

UTILITIES (See also ELECTRIC UTILITIES)
Electricity, net metering system definitions revised ..................... 158
Nuclear power plants, provisions for restoration of unfinished sites revised .... 243
Telecommunications and cable television service facilities, regulations established

for use of local rights of way ................................ 83
Telecommunications. new procedures established for alternative forms of regula-

tion ........... ..... ........................... . ...... 82

"El" Denotes 2000 1st special sess.
"E2" Denotes 2000 2nd special sess. [ 1988 1



SUBJECT INDEX OF 2000 STATUTES

Chapter
UTILITIES AND TRANSPORTATION COMMISSION

Flaggers, emergency and permanent safety rules required, Kim Vendl worker
safety act enacted ......................................... 239

Pipeline safety, hazardous liquid pipeline duties transferred to department of
ecology effective upon receipt of federal authority over interstate pipelines 191

Telecommunications, new procedures established for alternative forms of regula-
tion ..... .................... .. ......... ............ .. 82

VEHICLES (See MOTOR VEHICLES)

VESSELS (See BOATS; COMMERCIAL VESSELS AND SHIPPING)

VETERANS
National World War I account created to make contributions toward national

m em orial ............................................... 12
Pearl Harbor remembrance day established ........................... 60
Public employment, scoring criteria for examinations revised .............. 140

VICTIMS OF CRIMES
Sex offenses, core services to include prevention for potential victims of sexual

assault ... ..................... ............ ........... . 54

VIOLENCE PREVENTION
Mental hospitals and treatment centers, violence prevention training and safety

plan developed ................... ....................... 22

VITAL RECORDS
Death certificates, persons authorized to certify cause of death expanded ...... 133

VOTING (See also ELECTIONS)
Ballot title contents and preparation procedures specified ................. 197

VULNERABLE ADULTS (See also DEPENDENT ADULTS)
Abuse and neglect, protection provisions strengthened ................... 76
Background checks required for individual in-home service providers paid by the

state or by home care agencies ............................... 87
Background checks required for potential employees of social and health services

department for jobs with unsupervised access to children or vulnerable
adults ...... ..................... ......... ........... . . 87

Protection orders, penalties for violations specified ..................... 119
Withholding basic necessities of life from dependent person made criminal

mistreatment in third degree ................................. 76

WALLA WALLA COUNTY
Coronary tertiary services, rural area access improved ................... 59

WAREHOUSES
Public lands, receipt provisions revised .... ......................... 18
Receipts, electronic forms allowed ................................. 58

WARRANTS
State-wide jurisdiction granted to courts of limited jurisdiction, pilot program

established .. . .................... . ......... ............ . III

WASHINGTON STATE PATROL (See STATE PATROL)

WASTE (See SOLID WASTE)

"El" Denotes 2000 1st special sess.
[1989 1 "E2" Denotes 2000 2nd special sess.



SUBJECT INDEX OF 2000 STATUTES

Chapter

WATER
Ballast water monitoring program established, study directed .............. 108
Lake Whatcom landscape management pilot project created ............... 205
Underground artificial storage and recovery project defined, reservoir defined to

include an underground geological formation ..................... 98
Well delegation program made pernumanent ........................... 32

WATER POLLUTION
Dairy nutrient management, task force established and duties for monitoring and

problem-solving set forth ................................... 147
Oil spill prevention and response, technical revisions to statutes made ........ 69

WATER RIGHTS
Applications, cost-reimbursement agreements authorized to provide expedited

review, conditions ........................................ 251
Cost-reimbursement agreements authorized to provide expedited review of

applications ............................................. 251

WATERCRAFT (See BOATS; COMMERCIAL VESSELS AND SHIPPING)

WEAPONS (See FIREARMS)

WEEDS
Aquatic nuisance species committee created to minimize accidental or unautho-

rized introduction and spread of nonnative and nuisance species ........ 149

WELFARE (See PUBLIC ASSISTANCE)

WELLS
Delegation program made permanent ............................... 32

WILDLIFE
Cougar, hunting with aid of dogs authorized .......................... 248
Endangered and threatened species, killing of cougars, black bears, or bobcats

authorized to protect species ................................. 248
llunting, holders of big and small game licenses allowed to hunt unclassified

w ildlife .............................. ........ .......... 109
Informational and educational materials, funding provided ................ 252

WOMEN

Midwives' services required to be covered by insurance .................. 7

WOOD PRODUCTS INDUSTRY (See TIMBER AND TIMBER INDUSTRIES)

WORK FORCE TRAINING AND EDUCATION COORDINATING BOARD
Unemployment compensation training benefits program established, board review

of program required ....................................... 2

WORKFIRST (See PUBLIC ASSISTANCE)

YOUTH (See CHILDREN)

ZONING (See LAND USE PLANNING)

ZOOS AND AQUARIUMS
Zoos and aquariums, contract and management provisions with cities established 206
Zoos, aquariums, wildlife preserves, and regional parks, sales and use tax reve-

nues apportioned ......................................... 240

"El" Denotes 2000 Ist special sess.
"E2" Denotes 2000 2nd special sess. [ 1990 ]
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HISTORY OF STATE MEASURES
FILED WITH THE SECRETARY OF STATE

INITIATIVES TO THE PEOPLE
(SUPPLEMENTING 1999 LAWS, PAGE 2536)

*INITIATIVE MEASURE NO. 695 (Shall voter approval be required for any tax increase,
license tab fees be $30 per year for motor vehicles, and existing vehicle taxes be
repealed?)-Filed on January 4, 1999 by Tim D. Eyman of Mukilteo. 514,141 signatures were
submitted and found sufficient. The measure was submitted to the voters at the November 2,
1999 general election and approved by the following vote: For-992,715 Against-775,054.

INITIATIVE MEASURE NO. 696 (Shall commercial net, troll, and trawl fishing be prohibited
in Washington state fresh and marine waters, except tribal fisheries conducted under a
valid treaty right?)-Filed on January 4, 1999 by Thomas E. Nelson of Seattle. 234,750
signatures were submitted and found sufficient. The measure was submitted to the voters at the
November 2, 1999 general election and rejected by the following vote: For-682,380
Against- 1,044,872.

INITIATIVE MEASURE NO. 697 (Shall existing vehicle taxes and licensing fees be repealed, and
replaced with annual fees of $10 to $150, depending on weight, length, and vehicle
type?)-Filed on January 7, 1999 by Winton G. Cannon of Redmond. No signature petitions
presented for checking.

INITIATIVE MEASURE NO. 698 (Shall property tax laws be revised including: rollback to 1990
valuation levels; valuation at 80% of true value; and 60% voter approval required for
changes?)-Filed on January 7, 1999 by Winton G. Cannon of Redmond. No signature
petitions presented for checking.

INITIATIVE MEASURE NO. 699 (Shall state property tax rates be reduced and local real estate
sales taxes be revised, with limitations on local government development Impact fees and
conditions?)-Filed on January 4, 1999 by Michael N. Matson of Tumwater. No signature
petitions presented for checking.

INITIATIVE MEASURE NO. 700 (Shall counties with a population of less than fifteen thousand
be authorized to license or permit electronic gaming devices, including slot machines?)-
Filed on January 5, 1999 by Linda L. Tatlow of Republic. No signature petitions presented for
checking.

INITIATIVE MEASURE NO. 701 (Shall the people of Washington censure those members of the
Washington state congressional delegation who voted for articles of impeachment against
President William Jefferson Clinton?)-Filed on January 22, 1999 by Stephen T. Parkinson
of Fall City. No signature petitions presented for checking.

INITIATIVE MEASURE NO. 702 (Shall labor organizations operating In this state be required to
Include certain provisions in their constitutions concerning rights of members, election
procedures, and officer accountability?)-Filed on January 28, 1999 by Jamie B. Newman
of Seattle. No signature petitions presented for checking.

INITIATIVE MEASURE NO. 703 (Shall the state apply to Congress to convene a federal
constitutional convention to consider an amendment allowing referendumns on federal
legislative, executive, and judicial acts?)-Filed on February 12, 1999 by William R. Walker
of Auburn. The initiative was withdrawn by the sponsor.

*Indicates measure became la.[ 19911]
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INITIATIVE MEASURE NO. 704 (Shall all ground water development for domestic use, and all
well drilling Aith the consent of the landowner, be exempt from government regulation
and tax?)-Filed on March 15, 1999 by Henry R. Stephenson of Colville. No signature
petitions presented for checking.

INITIATIVE MEASURE NO. 705 (Shall liquor taxes be repealed, except the existing $.07 per liter
sales tax on spirits and a new tax of $2.00 per pure alcohol liter?)-Filed on March 3, 1999
by Rachel Hawkridge of Kirkland. No signature petitions presented for checking.

INITIATIVE MEASURE NO. 706 (Shall the existing system of state-owned liquor stores be
abolished, and shall liquor be sold by private businesses regulated by the state liquor
control board?)-Filed on April 8, 1999 by Rachel Hawkridge of Kirkland. No signature
petitions presented for checking.

INITIATIVE MEASURE NO. 707 (Shall the state investment board be directed not to make
Investments that benefit the federal reserve system, unless either of two stilted conditions
is met?)-Filed on March 15, 1999 by Michael T. Bell of Lake Forest Park. No signature
petitions presented for checking.

INITIATIVE MEASURE NO. 708 (Shall public school teachers, other school district employees,
and community and technical college faculty receive a cost.of-living salary Increase each
year, to begin in 2001?)-Filed on April 8, 1999 by Lee Ann Prielipp of Federal Way. The
initiative was withdrawn by the sponsor.

INITIATIVE MEASURE NO. 709 (Shall unemployment benefits be extended to employees who are
separated from employment due to lockouts commencing on or after January 1, 1999,
with certain exceptions?)-Filed on May 6. 1999 by James Andrew McPhee of Spokane. No
signature petitions presented for checking.

*Indicates measure became law. [ 1992 ]



INITIATIVES TO THE LEGISLATURE
(SUPPLEMENTING 1999 LAWS, PAGE 2557)

INITIATIVE TO THE LEGISLATURE NO. 220 (Shall government officials be subject to limitations
on salary, criminal prosecution with no limitation period, loss of pension rights for
misconduct, and mandatory polygraph examinations?)-Filed on March 23, 1999 by
Patrick M. Crawford of Littlerock. No signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 221 (Shall the Office of State Inspector General he
created, Aith authority to conduct hearings, order corrective action, levy fines for
wrongdoing, and revise government decisions?)-Filed on March 15, 1999 by Maximus T.
Englerius of Seattle. No signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 222 (Shall the existing state expenditure limit be
replaced by a new state revenue limit, calculated each year and based on changes in state
personal Income?)-Filed on April 7, 1999 by Alan Merson of Bainbridge Island. No
signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 223 (Shall the state apply to Congress to convene a
federal constitutional convention to consider w amendment allowing referendums on
federal legislative, executive, and judicial acts? -Filed on May 12, 1999 by William R.
Walker of Auburn. No signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 224 (Shall the Office of State Inspector General be
created, with authority to conduct hearings, order corrective action, levy fines, and
resolve conflicts concerning government action?)-Filed on May 13, 1999 by Maximus T.
Englerius of Seattle. No signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 225 (Shall public schools allow prayer and bible
reading, and shall they provide religious teaching that God created the world and of
values tr .ht by God?)-Filed on June 14, 1999 by Deborah Lynn Berkley of Yakima. No
signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 226 (Relating to taxes)-Filed on July 16,1999 by Dave
C. McGregor of Seattle. The initiative was withdrawn by the sponsor.

INITIATIVE TO THE LEGISLATURE NO. 227 (Shall a stateide health insurance plan be created,
available to all state residents, and shall certain requirements be imposed on public and
private health plans?)-Filed on July 29, 1999 by Raleigh K. Stitt of Seattle. No signature
petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 228 (Shall voter approval be required for any state or
local tax increases, and shall a $500 credit be provided for each parcel of real
property?--Filed on August 10, 1999 by Dave C. McGregor of Seattle. No signature petitions
were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 229 (Shall the cultivation and use of cannabis
(marijuana) be legalized, and shall cannabis be sold, taxed, and regulated by a cannabis
and liquor control commission?)-Filed on August 2, 1999 by Flonie Green of Seattle. No
signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 230 (Shall the state property tax be phased.out using
immediate reductions and excess revenues; property tax levies be further limited; and
certain homeowner tax deferrals provided?)-Filed on October 5, 1999 by Gerald D.
Schaefer of Aberdeen. No signature petitions were presented for checking.

INITIATIVE TO THE LEGISLATURE NO. 231 (Shall certain 1999 tax and fee increases be
nullified, motor vehicles exempted from property taxes, property valuations limited, and
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property tax levy Increases further restricted?)-Filed on November 23, 1999 by Tim D.
Eyman of Mukilteo. No signature petitions were presented for checking.

*Indicates measure became law. [ 1994 1



HISTORY OF CONSTITUTIONAL AMENDMENTS
ADOPTED SINCE STATEHOOD

(SUPPLEMENTING 1999 LAWS, PAGE 2572)
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