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from operating the vehicle. Such a lessor shall, upon the request of the mu-
nicipality issuing the notice of infraction, supply the municipality with the
name and driver's license number of the person leasing thc vehicle at the
time of the infraction.

NEW SECTION. Scc. 4. Section 1, chapter 14, Laws of 1982 Ist ex.
sess. and RCW 46.16.215 are cach repealed.

NEW SECTION. Scc. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This act shall take eftect on July 1, 1984,
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CHAPTER 225

[Senate Bill No. 4376]
MUNICIPAL SALES AND USE TAX EQUALIZATION ACCOUNT—
ALLOCATION OF MONEYS

AN ACT Relating to local governmet; amending section 21, chapter 49, Laws of 1982
Ist ex. sess. as amended by section !, chayter 99, Laws of 1983 and RCW 82.14.200; amend-
ing scction 4, chapter 49, Laws of 1982 111 cx. sess. as amended by section 5, chapter 99, Laws
of 1983 and RCW 135.21.870; amending wcction 22, chapter 49, Laws of 1982 [st ex. sess. and
RCW 82.14,210; adding a ncw scction 1o chapter 82.14 RCW; creating new scctions; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Scc. . It is the intent of the legislature to provide
for the allocation of moneys by the department of revenue from the munic-
ipal sales and use tax cqualization account to c'ties and towns initially in-
corporated on or after January 1, 1983.

Sec. 2. Section 22, chapter 49, Laws of 1982 Ist ex. sess. and RCW
82.14.210 are cach amended to read as follows:

There is created in the state general fund a special account to be
known as the "municipal sales and use tax equalization account.” Into this
account shall be placed such revenues as are provided under RCW
82.44.150(3)(b). Funds in this account shall be allocated by the state trea-
surer according to the following procedure:

(1) Prior to Apr:! Ist of each year the director of revenue shall inform
the state treasurer of the total and the per capita levels of revenues for cach
city and the state-wide weighted average per capita level of revenues for all
cities imposing the sales and use tax authorized under RCW 82.14.030(1)
for the previous calendar year.
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(2) At such times as distributions arc made under RCW 82.44,150, as
now or hereafter amended, the state treasurer shall apportion to cach city
not imposing the sales and use tax under RCW 82.14.030(2) an amount
from the municipal sales and use tax equalization account cqual to the
amount distributed to the city under RCW 82.44.150(3)(a) multiplicd by
thirty-five sixty—fifths.

(3) Subsequent to the distributions under subsection (2) of this section,
and at such times as distributions are made under RCW 82.44.150, as now
or hercafter amended, the state treasurer shall apportion to each city im-
posing the sales and use tax under RCW 82.14.030(1) at the maximum rate
and receiving less than seventy percent of the state-wide weighted average
per capita level of revenues for all cities as determined by the department of
revenue under subsection (1) of this section, an amount from the municipal
sales and usc tax equalization account suflicient, when added to the per ca-
pita level of revenues received the previous calendar year by the city, to
cqual seventy percent of the state-wide weighted average per capita level of
revenues for all cities determined under subsection (1) of this section, sub-
ject to reduction under subsection (5) of this section.

(4) Subscquent to the distributions under subsection (3) of this section,
and at such times as distributions arc made under RCW 82.44.150, as now
or hereafter amended, the state treasurer shall apportion to each city im-
posing the sales and use tax under RCW 82.14.030(2) at the maximum rate
and receiving a distribution under subsection (3) of this section, a third dis-
tribution from the municipal sales and use tax equalization account. The
distribution to each qualifying city shall be equal to the distribution to the
city under subsection (3) of this section, subject to the reduction under
subsection (5) of this section. To qualify for the distributions under this
subscction, the city must impose the tax under RCW 82.14.030(2) for the
entire calendar year. Cities imposing the tax for less than the full year shall
qualily for prorated allocations under this subscction proportionate to the
number of months of the year during which the tax is imposed.

(5) If inadequate revenues exist in the municipal sales and use tax
cqualization account to make the distributions under subscction (3) or (4)
of this section, then the distributions under subsection (3) or (4) of this
scction shall be reduced ratably among the qualifying cities. At such time
during the year as additional funds accrue to the municipal sales and usc
tax equalization account, additional distributions shall be made under sub-
scctions (3) and (4) of this section to the cities.

(6) If the level of revenues in the municipal sales and use tax equal-
ization account exceeds the amount necessary to make the distributions un-
der subsections (2) through (4) of this scction, then the additional revenues
shall be apportioned among the several cities within the state ratably on the
basis of population as last determined by the office of financial management:
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PROVIDED, That no such distribution shall be made to those cities receiv-
ing a distribution under subsection (2) of this scction.

(7) For a city or town initially incorporated on or after January I,
1983, at the time distributions are made under subsection (3) of this sec-
tion, the state treasurer shall place into a separate designated account for
such city or town a pro rata amount of the revenues received under RCW
82.44.150(3)(b) cqual to the city's or town's population multiplicd by the
amount of cqualization funds to which the city or town would be entitled if
its per capita yield the previous calendar year were zero. Such account shall
take cffect on January Ist of the first full calendar year during which the
city or town imposes the taxes authorized by RCW 82.14.030(1) and shall
ccase to cxist on December 31st of that year.

At the time that sales and usc tax distributions are made pursuant to
RCW 82.14.060, the revenues in such designated account shall be added to
the city's or town's sales and usc tax distributions so as to provide to such
city or town an amount which reflects what such jurisdiction’s entitlement
from the municipal sales and use tax cqualization account would have been
if the actual distributions of sales and usc tax revenues to such city or town
had been received the previous [ull calendar year. Any excess revenues re-
maining in such designated account upon its expiration shall be apportioned
according to subsection (6) of this section. If the department of revenue de-
termines during the year that any funds in the designated account are not
necessary for the purposes of distribution under this subsection, the depart-
ment may deposit those funds in the municipal sales and use tax equaliza-
tion account to be apportioned according to subsection (6) of this section.

NEW SECTION. Sec. 3. Scctions | and 2 of this act apply to distri-
butions for calendar ycar 1984 and thereafter which are made to cities and
towns that were initially incorporated on or after January 1, 1983, and that
impose the tax authorized by RCW 82.14.030(1).

NEW SECTION. Scc. 4. There is added to chapter 82.14 RCW a new
section to read as follows:

The apportionments and distributions by the state trcasurer under
RCW 82.14.200 and 82.14.210 shall be based on figures supplied by the
department of revenue.

Sec. 5. Section 21, chapter 49, Laws of 1982 Ist ex. sess. as amended
by scction I, chapter 99, Laws of 1983 and RCW 82.14.200 arc cach
amended to read as follows;

There is created in the state general fund a special account to be
known as the "county sales and use tax equalization account.” Into this ac-
count shall be placed a portion ol all motor vehicle excise tax receipts as
provided in RCW 82.44.150(2). Funds in this account shall be allocated by
the state treasurer according to the following procedure:
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(1) Prior to April 1st of cach ycar the director of revenue shall inform
the state treasurer of the total and the per capita levels of revenues for the
unincorporated arca of cach county and the state-wide weighted average
per capita level of revenues for the unincorporated arcas of all counties im-
posing the sales and use tax authorized under RCW 82.14.030(1) for the
previous calendar year.

(2) At such times as distributions arc made under RCW 82.44.150, as
now or hercafter amended, the state treasurer shall apportion to ecach coun-
ty imposing the sales and use tax under RCW 82.14.030(1) at the maxi-
mum rate and receiving less than onc hundred fifty thousand dollars from
the tax for the previous calendar year, an amount from the county sales and
usc tax equalization account sufficient, when added to the amount of reve-
nucs received the previous calendar year by the county, to equal one hun-
dred fifty thousand dollars.

The department of revenue shall establish a governmental price index
as provided in this subscction. The base year for the index shall be the end
of the third quarter of 1982. Prior to November |, 1983, and prior to each
November Ist thereafter, the department of revenue shall establish another
index figure for the third quarter of that year. The department of revenue
may use the implicit price deflators for state and local government purchas-
es of goods and services calculated by the United States department of
commerce to establish the governmental price index. Beginning on January
1, 1984, and cach January Ist thereafter, the one hundred fifty thousand
dollar base figure in this subscction shall be adjusted in direct proportion to
the percentage change in the governmental price index from 1982 until the
year before the adjustment. Distributions made under this subsection for
1984 and thereafter shall use this adjusted base amount figure.

(3) Subsequent to the distributions under subsection (2) of this section
and at such times as distributions arc made under RCW 82.44.150, as now
or hereafter amended, the state trecasurer shall apportion to cach county
imposing the sales and use tax under RCW 82.14,030(1) at the maximum
rate and receiving less than seventy percent of the state-wide weighted av-
crage per capita level of revenues for the unincorporated areas of all coun-
ties as determined by the department of revenue under subsection (1) of this
section, an amount from the county sales and use tax equalization account
suflicient, when added to the per capita level of revenues for the unincorpo-
rated arca received the previous calendar year by the county, to equal sev-
enty percent of the state-wide weighted average per capita level of revenues
for the unincorporated arcas of all counties determined under subsection (1)
of this scction, subject to reduction under subsections (((5yand)) (6) and
(7) of this scction. When computing distributions under this section, any
distribution under subsection (2) of this section shall be considered revenues
received from the tax imposed under RCW 82.14.030(1) for the previous
calendar year.
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(4) Subsequent to the distributions under subsection (3) of this section
and at such times as distributions are made under RCW 82.44.150, as now
or hercafter amended, the state treasurer shall apportion to each county
imposing the sales and usc tax under RCW 82.14.030(2) at the maximum
rate and receiving a distribution under subsection (2) of this section, a third
distribution from the county sales and use tax equalization account. The
distribution to each qualifying county shall be equal to the distribution to
the county under subsection (2) of this section, subject to the reduction un-
der subsections (6) and (7) of this section. To qualify for the total distribu-
tion under this subscction, the county must impose the tax under RCW
82.14.030(2) for the entire calendar year, Counties imposing the tax for less
than the full year shall qualify for prorated allocations under this subsection
proportionate to the number of months of the year during which the tax is
imposed.

(5) Subsequent to the distributions under subsection ((£3})) (4) of this
scction and at such times as distributions are made under RCW 82.44.150,
as now or hercafter amended, the state treasurer shall apportion to cach
county imposing the sales and use tax under RCW 82.14.030(2) at the
maximum rate and receiving a distribution under subsection (3) of this scc-
tion, a ((third)) fourth distribution from the county sales and use tax
cqualization account. The distribution to each qualifying county shall be
cqual to the distribution to the county under subsection (3) of this section,
subject to the reduction under subsections (({5)—=and)) (6) and (7) of this
section. To qualify for the distributions under this subsection, the county
must impose the tax under RCW 82.14.030(2) for the entire calendar year.
Counties imposing the tax for less than the full ycar shall qualify for pro-
rated allocations under this subsection proportionate to the number of
months of the year during which the tax is imposed.

((€51)) (6) Revenues distributed under this section in any calendar
year shall not exceed an amount equal to seventy percent of the state-wide
weighted average per capita level of revenues for the unincorporated arcas
of all countics during the previous calendar year. If distributions under
subsections (3) ((or—t4})) through (5) of this scction cannot be made be-
cause of this limitation, then distributions under subscctions (3) ((or—4)))
through (5) of this scction shall be reduced ratably among the qualifying
counties.

((€67)) (1) 1f inadequate revenues exist in the county sales and use tax
cqualization account to make the distributions under subsections (3) ((or
t4))) through (5) of this section, then the distributions under subsections
(3) ((ort4))) through (5) of this section shall be reduced ratably among the
qualifying counties. At such time during the year as additional funds accruc
to the county sales and use tax cqualization account, additional distributions
shall be made under subscctions (3) ((and—4))) through (5) of this section
to the countics.
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((€7)) (8) If the level of revenues in the county sales and use tax
cqualization account cxcceds the amount neccessary to make the distribu-
tions under subscctions (2) through ((£4})) (5) of this scction, then the ad-
ditional revenues shall be credited and transferred to the state general fund.

Scc. 6. Section 4, chapter 49, Laws of 1982 1st ex. sess. as amended by
section 5, chapter 99, Laws of 1983 and RCW 35.21.870 are ecach amended
to rcad as follows:

(1) No city or town may impose a tax on the privilege of conducting an
clectrical energy, natural gas, sicam cnergy, or telephone business at a rate
which exceeds six percent unless the rate is first approved by a majority of
the voters of the city or town voting on such a proposition.

(2) If a city or town is imposing a rate of tax under subsection (1) of
this section in excess of six percent on April 20, 1982, the city or town shall
decrease the rate to a rate of six percent or less by reducing the rate each
year on or before November 1st by ordinances to be effective on January Ist
of the succeeding year, by an amount cqual to one-tenth the difference be-
tween the tax rate on April 20, 1982, and six percent,

Nothing in this subsection prohibits a city or town from reducing its
rates by amounts greater than the amounts required in this subsection.

Voter approved rate increases under subsection (1) of this section shall
not be included in the computations under this subscction.

NEW SECTION. Scc. 7. The department of revenue shall adopt rules
as necessary to implement this act.

NEW SECTION. Sec. 8. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take efTect
immediately.

Passed the Senate March 2, 1984.

Passed the House February 22, 1984,

Approved by the Governor March 27, 1984.

Filed in Office of Sccretary of State March 27, 1984,

CHAPTER 226

[Substitute Senate Bill No. 4419]
MILK AND MILK PRODUCTS——STANDARDS—TESTING

AN ACT Rclating to milk and milk products; amending section 15.36.060, chapter 11,
Laws of 1961 and RCW 15.36.060; amending section 15.36.120, chapter 11, Laws of 1961 as
amended by section 2, chapter 297, Laws of 1981 and RCW 15.36.120; amending section 15-
.36.140, chapter 11, Laws of 1961 as amended by section 3, chapter 297, Laws of 1981 and
RCW 15.36.140; amending section 15.36.260, chapter 11, Laws of 1961 and RCW 15.36.260;
adding a new scction to chapter 15.36 RCW; and prescribing penaltics.

Be it cnacted by the Legislature of the State of Washington:

[ 1158 ]



