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EXPLANATORY

The Twenty-sixth Legislature of the State of Wash-
ington convened at 12 o’clock noon, January 9, 1939
(being the second Monday in January), and adjourned
sine die March 9, 1939.

All acts passed by the session, approved by the
Governor, take effect ninety days after adjournment,
or 12 o’clock, midnight, June 7, 1939, except relief bills,
appropriations and other acts in which emergencies have
been declared, or acts in which the effective date has
been postponed.

BELLE REEVES,
Secretary of State.



LAWS OF WASHINGTON

PASSED. AT THE

Twenty-Sixth Regular Session
1939

CHAPTER 1.

[INITIATIVE MEASURE NO. 126.]
(BALLOT TITLE)
NON-PARTISAN BALLOTS.

(AN Act providing for a non-partisan ballot and relating to
the manner of the nomination and election thereby of the
Superintendent of Public Instruction of the state and the
County Superintendent of Schools of the various counties
thereot.)

AN Acrt relating to the election of certain officers of the state
and county public school systems and providing a non-
partisan ballot therefor.

Be it enacted by the People of the State of Wash-

ington:
SecTiON 1. The best interests of the school chil-
dren of this state will be served by removing the
administration of the schools from partisan politics.

Sec. 2. No candidate for election to the office
of either State Superintendent of Public Instruc-
tion or County Superintendent of Schools shall,
in his declaration of candidacy for either of said
offices, certify his party affiliation. When candi-
dates for election to either office are to be nomi-
nated, there shall be provided a section on the ballot
headed “NON-PARTISAN BALLOT.” Therein
shall appear the names of the candidates for nomi-
nation under the proper office designation, a [J
opposite each name under the instruction “VOTE

Purpose,

Candidates.

Ballot.
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FOR ONE.” The names of the candidates who shall
receive, respectively, the highest and next to the
highest number of votes for each of said offices in
the primary election shall appear on the general
election ballot, which ballot shall also have a sep-
arate section with the same heading and provision
for candidates names as provided for in the pri-
mary election ballot herein: Provided, however,
That where any candidate for either of said offices
shall receive a majority of all votes cast at such
primary election for such office, the name of such
candidate only shall so appear on the general elec-
tion ballot, and one open space shall be left follow-
ing such name in which the voter may insert the
name of any person for whom he wishes to cast his
ballot: And provided further, That where voting
machines are legally used in any election, the ballot
arrangement for the aforesaid offices shall be sub-
stantially in the form as set forth herein, but may
be so varied as to carry out the purposes required
by the use of voting machines.

Filed in the office of the Secretary of State
February 24, 1938.

Passed by vote of the people at the general elec-
tion November 8, 1938.

Proclamation signed by the Governor December
8, 1938..
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CHAPTER 2.

[INITIATIVE MEASURE NO. 129.]
(BALLOT TITLE)

FORTY MILL TAX LEVY LIMITATION.

(AN Acr limiting to 40 mills the aggregate annual levy on real
and personal property for all purposes; limiting the levy
by the state to 2 mills, provided that the legislature may
omit this levy, in which case it may increase the permitted
levy by cities or towns; limiting the levy by counties, cities
and towns, school districts and road districts to certain
designated maximums; exempting port districts and power
districts from its operation and providing that additional
levies may be made by election.)

AN Acr relating to the taxation of real and personal property
and limiting the aggregate annual rate of levy thereon for
all purposes to forty mills.

Be it enacted by the People of the State of Wash-
ington:

SecTioN 1. Except as hereinafter provided, the
aggregate of all tax levies upon real and personal
property by the state, municipal corporations, tax-
ing districts and governmental agencies, now exist-
ing or hereafter created, shall not in any year
exceed forty mills on the dollar of assessed valua-
tion, which assessed valuation shall be fifty per
centum of the true and fair value of such property
in money; and within and subject to the aforesaid
limitation the levy by the state shall not exceed
two mills to be used exclusively for the support
of the University of Washington, Washington State
College and the Normal Schools of the state; the
levy by any county shall not exceed ten mills in-
cluding any levy for the county school fund required
by law, the levy by or for any school district shall
not exceed ten mills, the levy for any road district
shall not exceed three mills, and the levy by any
city or town shall not exceed fifteen mills; but the
legislature may reduce or abolish the millage here-
inabove provided for the state, and in that event
may increase the millage hereinabove provided for

Forty mill
tax levy.
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cities and towns to the extent of the reduction of
the state millage, the maximum increase in the mill-
age for cities and towns not to exceed two mills:
Provided, That nothing herein shall prevent levies
at the rates provided by existing law by or for any
Additional  port or power district: Provided, further, That the
limitations imposed by this section shall not prevent
the levy of additional taxes, not in excess of five mills
per annum and without anticipation of delinquencies
in payment of taxes, in an amount equal to the in-
terest and principal payable in the next succeeding
year on general obligation bonds, outstanding on
December 6, 1934, issued by or through the agency
of the state, or any county, city, town, or school
district, nor the levy of additional taxes to pay in-
terest on or toward the reduction, at the rate pro-
vided by statute, of the principal of county, city,
town, or school district warrants outstanding on
December 8, 1932; but the millage limitation of this
proviso with respect to general obligation bonds
shall not apply to any taxing district in which a
larger levy is necessary in order to prevent the im-
pairment of the obligation of contracts: Provided,
Electors may further, That any county, school district, city or town
excesslevy. shall have the power to levy taxes at a rate in excess
of the rate specified in this act, when authorized
so to do by the electors of such county, school dis-
trict, city or town by a three-fifths majority of those
Special voting on the proposition at a special election, to be
election. held in the year in which the levy is made, and not
oftener than once in such year, in the manner pro-
vided by law for holding general elections, at such
time as may be fixed by the body authorized to
call the same, which special election may be called
by the board of county commissioners, board of
school directors, or council or other governing body
of any city or town, by giving notice thereof for two
successive weeks by publication and posting in the
manner provided by law for giving notices of gen-
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eral elections, at which special election the propo-
sition of authorizing such excess levy shall be sub-
mitted in such form as to enable the voters favoring
the proposition to vote “YES,” and those opposed
thereto to vote “NO”: Provided, That the total
number of persons voting at such special election
shall constitute forty per cent of the voters in said
taxing district who voted for the office of governor
at the next preceding gubernatorial election.

Filed in the office of the Secretary of State
March 18, 1938.

Passed by vote of the people at the general elec-
tion November 8, 1938.

Proclamation signed by the Governor December
8, 1938.

CHAPTER 3.
[S.B.1]
LEGISLATIVE EXPENSES.

AN AcT appropriating the sum of one hundred and twenty-five
thousand dollars ($125,000.00), or so much thereof as may
be necessary for the expenses of the Twenty-sixth Legis-
lature and for expenses incurred in completing the work
of the Twenty-fifth Legislature, and declaring an emer-
gency. :

Be it enacted by the Legislature of the State of

Washington:

SecTioN 1. That there be and there is hereby
appropriated out of the general fund, the sum of
one hundred and twenty-five thousand dollars
($125,000.00), or so much thereof as may be neces-
sary to be used for the purposes of paying the ex-
penses of the Twenty-sixth Legislature of the State
of Washington, convening January 9, 1939, together
-with the expenses incurred by the Legislature in
completing the work of the Twenty-fifth Legisla-
ture and the expenses incurred in advance of the
Twenty-sixth Legislature.

Form.

Appropria-
tion,
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Effective, 1. Skc. 2. This act is necessary for the support of
the state government and shall take effect imme-

diately.

Passed the Senate January 9, 1939.
Passed the House January 9, 1939.
Approved by the Governor January 10, 1939.

CHAPTER 4.
[S.B.2]
LEGISLATIVE PRINTING.

AN Act appropriating the sum of fifteen thousand dollars
($15,000.00), or so much thereof as may be necessary for
the printing of the Twenty-sixth Legislature and declaring
an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That there be and there is hereby
Appropria-  appropriated out of the general fund the sum of
son. fifteen thousand dollars ($15,000.00) or so much
thereof as may be necessary to pay for such print-
ing as may be ordered by the Twenty-sixth Session
of the Legislature, convened January 9, 1939, or

either branch thereof.

EfTective o1y Sec. 2. This act is necessary for the support of
the state government and shall take effect imme-

diately.

Passed the Senate January 9, 1939.
Passed the House January 9, 1939.
Approved by the Governor January 10, 1939.
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CHAPTER 5.

[S. B. 12.]

LAKE WASHINGTON AND NARROWS BRIDGES.

AN Acrt relating to public highways; providing for additional
highways in the primary state highway system; providing
for the maintenance, operation and the inclusion in the
primary state highway system of certain highway facilities
being constructed by the Washington Toll Bridge Authority;
defining the powers and duties of certain state officers;
amending section 2 of chapter 190, Session Laws of 1937;
section 14 of chapter 190, Session Laws of 1937; and sec-
tion 15 of chapter 207, Session Laws of 1937; and declaring
an emergency.

Be it enacted by the Legislature of the State of
Washington:

SecTrOoN 1. That section 2 of chapter 190, Session
Laws of 1937, be and the same is hereby amended to
read as follows:

Section 2. A primary state highway to be known
as Primary State Highway No. 2, or the Sunset High-
way, is hereby established according to description
as follows: Beginning at the intersection of the
west approach to the Lake Washington bridge at
Rainier avenue in Seattle in King county, thence
in an easterly direction by the most feasible route
by way of the Lake Washington bridge and ap-

proaches crossing Lake Washington and Mercer g

Island to the east shore of Lake Washington, thence
in an easterly direction by the most feasible route
by way of North Bend, Snoqualmie Pass, Cle
Elum, Blewett Pass, Wenatchee, Waterville, Wilbur,
Davenport and Spokane to the Washington-Idaho
boundary line; also beginning at Seattle in King
county, thence in an easterly direction by the most
feasible route by way of Renton to a junction with
Primary State Highway No. 2, as herein described,
in the vicinity of Issaquah; also beginning at Seattle
in King county, thence in an easterly direction by
the most feasible route to the north of Lake Wash-

Amends § 2,
ch. 190, Laws
of 1937,

Primar
State I-l’i{gh-
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of 1937.
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ington to a junction with Primary State Highway
No. 2, as herein described, in the vicinity west of
Snoqualmie Pass; also beginning at Almira, on Pri-
mary State Highway No. 2, as herein described,
thence in a northerly direction by the most feasible
route to the Grand Coulee dam.

Sec. 2. That section 14 of chapter 190, Session
Laws of 1937, be and the same is hereby amended to
read as follows:

Section 14. A primary state highway to be
known as Primary State Highway No. 14, or the
Navy Yard Highway, is hereby established accord-
ing to description as follows: Beginning at a junc-
tion with Primary State Highway No. 9, in the vi-
cinity north of Shelton, thence in a northeasterly
direction by the most feasible route by way of Port
Orchard, thence in a southerly direction by the most
feasible route to the Tacoma Narrows bridge, thence
crossing the Tacoma Narrows bridge to the easterly
end thereof in the city of Tacoma; also beginning in
the vicinity of Port Orchard on Primary State High-
way No. 14, as herein described, thence in an east-
erly direction by the most feasible route to the ferry
landing at Harper.

Sec. 3. That section 15 of chapter 207, Session
Laws of 1937, be and the same is hereby amended to
read as follows:

Section 15. Secondary state highways as branches
of Primary State Highway No. 14 are hereby estab-
lished according to designation and description as
follows:

(a) Secondary State Highway No. 14A; begin-
ning at a junction with Primary State Highway
No. 14 in the vicinity southwest of Belfair, thence
in a southwesterly direction by the most feasible
route to Shelton on Primary State Highway No. 9;

(b) Secondary State Highway No. 14B; begin-
ning at a junction with Primary State Highway
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No. 14 in the vicinity east of Purdy, thence in a
westerly direction by the most feasible route to a
junction with Secondary State Highway No. 14A in
the vicinity north of Allyn;

Sec. 4. That the Lake Washington bridge and
the Tacoma Narrows bridge in this act made a part
of the primary state highways of the State of Wash-
ington, shall, upon completion, be operated, main-
tained, kept up and repaired by the Director of High-
ways and the Washington toll bridge authority in
the manner provided in chapter 173, Session Laws
of 1937, and the cost of such operation, maintenance,
upkeep and repair shall be paid from funds appro-
priated for the use of the Director of Highways for
the construction and maintenance of the primary
state highways of the State of Washington. The
Director of Highways is authorized and empowered
to enter into agreements with the Washington toll
bridge authority, agreeing to construct upon a par-
ticular route and between established termini, and
fixing a date for the completion thereof, portions of
primary state highways or secondary state high-
ways, as the case may be, to and connecting with
the Lake Washington bridge and/or the Tacoma
Narrows bridge.

Sec. 5. That this act is necessary for the preser-
vation of the peace, health and safety of this state
and the support of the state government of the State
of Washington and its existing public institutions,
and shall take effect immediately.

Passed the Senate January 13, 1939.
Passed the House January 23, 1939.
Approved by the Governor January 27, 1939.

11
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CHAPTER 6.

[H. B. 11.]

REGULATION OF SALE OF DRUGS.

AN AcT to prohibit the sale, gift, barter, exchange or distribu-
tion of amytal, luminal, veronal, barbital, acid diethylbar-
bituric and para-amino-benzene sulfonamide and their
derivatives, and providing a penalty for the wviolation
thereof and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectIoN 1. It shall be unlawful for any person,
firm or corporation to sell, give away, barter, ex-
change or distribute amytal, luminal, veronal, bar-
bital, acid diethylbarbituric, or any of the salts,
derivatives, or compounds of the foregoing sub-
stances, or any preparation or compound containing
any of the foregoing substances, or their salts, de-
rivatives or compounds, or any registered, trade-
marked or copyrighted preparation or compound
registered in the United States patent office; or to
sell, give away, barter, exchange or distribute para-
amino-benzene sulfonamide, sulfanilamid, sulfami-
dyl, prontylin, prontosil, neo prontosil, neo pron-
tylin, edimalin, sulfonamid or any salts, derivatives
or compounds thereof or any registered, trade-
marked or copyrighted preparation or compound
registered in the United States patent office contain-
ing said substances, except upon the written order
or prescription of a physician, surgeon, dentist or
veterinary surgeon duly licensed to practice in the
State of Washington, and shall not be refilled with-
out the written order of the prescriber: Provided,
however, That the above provisions shall not apply
to the sale at wholesale by drug jobbers, drug
wholesalers and drug manufacturers to pharmacies
or to physicians, dentists or veterinary surgeons, nor
to each other, nor to the sale at retail in pharmacies
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by pharmacists to each other or to physicians, sur-
geons, dentists or veterinary surgeons duly licensed
to practice in this state.

Sec. 2. Every person who violates any of the
provisions of this section is guilty of a misdemeanor,
and punishable by a fine not exceeding two hundred
dollars or by imprisonment in the county jail, not
exceeding six months, or by both such fine and im-
prisonment.:

Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, and safety,
the support of the state government and its existing
public institutions and shall take effect immediately.

Passed the House January 25, 1939.
Passed the Senate February 1, 1939.
Approved by the Governor February 3, 1939.

CHAPTER 7.
[H. B. 20.)

REPAIR OF OLD CAPITOL BUILDING.

AN Acrt authorizing the state capitol committee to make major
repairs to old capitol building, making appropriation, and
declaring this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. The state capitol committee is hereby
authorized and empowered .to make certain major
repairs to the old capitol building including heating
system, plumbing, electrical equipment and facili-
ties, elevator, and emergency work in progress.

Sec. 2. For the purpose of carrying out and com-
pleting such improvements the sum of ninety-five
thousand dollars ($95,000), or so much thereof as
may be necessary, is hereby appropriated from the
general fund in the state treasury to be used in co-

13
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operation with Federal P. W. A. grant heretofére
approved for said improvement.

Sec. 3. This act is necessary for the immediate
support of existing public institutions and shall take
effect immediately.

Passed the House January 16, 1939.
Passed the Senate February 1, 1939.
Approved by the Governor February 3, 1939.

CHAPTER 8.
[S. B. 11]

SHORE LANDS CONVEYED TO KING COUNTY.
AN Act authorizing the conveyance of certain platted first class

shore lands to King County for recreational purposes.
Be it enacted by the Legislature of the State of
Washington:

SectioN 1. The Commissioner of Public Lands of
the State of Washington is hereby authorized and
directed to certify in the manner now provided by
law in other cases to the Governor for deed to King
county in the State of Washington all of the follow-
ing described shore lands, to-wit: Block I, Lake
Washington Shore Lands as shown on the official
plat thereof filed in the office of the Commissioner
of Public Lands at Olympia, Washington, September
19, 1921.

Sec. 2. The Governor is hereby authorized and
directed to execute and the Secretary of State to
attest a deed conveying to King county all of said
shore lands.

Sec. 3. All of the shore lands described in sec-
tion 1 of this act are hereby granted to King county,
to be used for recreational purposes and in case the
said King county shall attempt to use or permit the
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use of said shore lands, or any portion thereof, for
any other purposes, the same shall forthwith revert
to the State of Washington without suit, action or
other proceedings whatsoever or the judgment of
any court forfeiting the same.

Passed the Senate January 30, 1939.

Passed the House January 27, 1939.

Approved by the Governor February 3, 1939.

CHAPTER 9.

[H. B. 87.]

COMPENSATING TAX.

AN Acr relating to revenue and taxation, providing for the levy
and collection of a tax or excise upon the use of tangible
personal property, establishing rules of evidence, pro-
cedure, and off-sets, amending section 31, chapter 180 of
the Session Laws of 1935, amending sections 31 and 35 of
chapter 180 of the Session Laws of 1935 as amended by
chapter 191, Session Laws of 1937, adding three new sec-
tions to chapter 180, Session Laws of 1935, and declaring an
emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. No implication is to be drawn from
this act as to the construction to be placed on the
several acts amended thereby.

Sec. 2. That section 31, chapter 180, Laws of
1935, and section 31, chapter 180, Laws of 1937 [1935],
as amended by section 1, chapter 191, Laws of 1937,
being section 8370-31, Remington’s Revised Statutes,
be and the same hereby is amended to read as
follows:

Section 31. There is hereby levied and there
shall be collected from every person in this state a

15
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tax or excise shall apply to the use of every article
of tangible personal property except as hereinafter
provided, irrespective of whether the article or simi-
lar articles are manufactured within the State of
Washington or are available for purchase within the
State of Washington, and irrespective of any other
condition. Such tax shall be levied and collected
in an amount equal to the purchase price paid by the
taxpayer multiplied by the rate of 2%.

From and after the seventeenth day of March,
1937, there is hereby levied and there shall be col-
lected from every person in this state a tax or excise
for the privilege of using within this state any article
of tangible personal property produced or manufac-
tured for commercial use. Such tax or excise shall
apply to the use of every article of tangible personal
property except as hereinafter provided, irrespec-
tive of whether the article or similar articles are
manufactured within the State of Washington or
are available for purchase within the State of Wash-
ington, and irrespective of any other condition. This
tax will not apply with respect to the use of any
article of tangible personal property purchased, pro-
duced or manufactured outside this state until the
transportation of such article has finally ended or
until such article has become commingled with the
general mass of property of this state. Such tax
shall be levied and collected in an amount equal to
the value when so acquired of the article used by
the taxpayer multiplied by the rate of two per cent.
This section shall operate retroactively provided
that, if such retroactive effect should be adjudged
invalid, such adjudication shall not affect the act as
a whole or any other section or portion thereof.

Sec. 3. That section 35, chapter 180, Laws of 1935,
as amended by section 4, chapter 191, Laws of 1937,
being section 8370-35, Remington’s Revised Stat-



CH.9.] SESSION LAWS, 1939.

utes, be and the same hereby is amended to read as
follows:

Section 35. For the purposes of this title:

(a) The term ‘“value of the article used” shall
mean the consideration paid or given or contracted
to be paid or given by the purchaser to the seller for
the article of tangible personal property, the use of
which is taxable under this title. The term shall
include, in addition to the consideration paid or
given or contracted to be paid or given, the cost of
transportation by a common carrier. In case the
article used is produced or manufactured by the
person using the same or is sold under conditions
wherein the purchase price, including the cost of
transportation, does not represent the true value
thereof, the value of the article used shall be deter-
mined as nearly as possible according to the retail
~selling price at place of use of similar products of
like quality and character under such rules and regu-
lations as the tax commission may prescribe;

(b) The terms ‘“use,” “used,” “using,” or ‘“put
to use” mean the first use of the article after de-
livery thereof is completed within the state, and
shall include installation, and also storing and with-
drawal from storage in this state for subsequent
actual use or consumption within the state: Pro-
vided, That as to any article of tangible personal
property purchased at retail, the first use of which
in this state took place between April 30, 1935, and
the effective date of this act, and as to any such
article produced or manufactured for commercial
use, the first use of which in this state took place
between March 17, 1937, and the effective date of
this act, the terms herein defined shall be con-
strued to include the first use, installation, storing
or withdrawal from storage thereof in this state
after the taking effect of this act.

17
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(¢) The meaning ascribed to words and phrases
in titles I, II and III and all the provisions of titles
XVIII, XIX and XX of this act, in so far as appli-
cable, shall have full force and effect with respect
to taxes imposed under the provisions of this title.

Sec. 4. That chapter 180, Laws of 1935, being sec-
tions 8370-1, et seq., Remington’s Revised Statutes,
be and the same hereby is amended by adding
thereto a new section to be known as section 35-A,
to read as follows:

Section 35-A. The use in this state of any article
acquired as provided in section 31 hereof, and there-
after actually used in this state is presumed to con-
tinue until after the use of such article shall have
become taxable under the provisions of title IV of
this act, and in any investigation, hearing, proceed-
ing or trial either before the tax commission or in
any court involving the question of the taxability of
the use of such article under said title IV the burden
shall be upon the person first using such article in
this state to show that such use in this state had
ceased prior to the use thereof having become tax-
able under the provisions of said title IV.

Sec. 5. That chapter 180, Laws of 1935, being
sections 8370-1, et seq., Remington’s Revised Stat-
utes, be and the same hereby is amended by adding
thereto a new section to be known as section 35-B,
to read as follows:

Section 35-B. On or before March 1, 1939, and
thereafter as the times provided by existing law,
all persons subject to the tax imposed by title IV
shall file with the tax commission a return showing
in detail the matters set forth in section 34 hereof,
and in making the remittance of tax shown thereon
to be due, may off-set against the amount thereof,
amounts theretofore paid in compensating taxes of
a kind or nature theretofore determined by the
supreme court not to be collectible from said tax-
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payer. And in any proceeding either now pending
or hereafter instituted either in court or before the
tax commission for the refund of any amounts
claimed as refunds of compensating taxes claimed
to have been theretofore unlawfully collected, the
tax commission or State of Washington shall be
legally entitled to off-set against said claim any un-
paid compensating tax for which said claimant is
liable at the time of the hearing or trial of said
proceeding.

Sec. 6. That chapter 180, Laws of 1935, being
sections 8370-1, et seq., Remington’s Revised Stat-
utes, be and the same hereby is amended by adding
thereto a new section to be known as section 35-C,
to read as follows:

Section 35-C. The tax imposed by title IV is
intended as an excise and not a tax on property.
If therefore it be adjudged that by reason of the
inclusion in section 35 hereof of that provision de-
fining the terms ‘“use,” “used,” ‘“using” or “put to
use” as including storage and withdrawal from stor-
age the tax imposed by said title IV is a property tax
and not an excise, but except for said definition
would be an excise and not a property tax, then all
of said portion of said definition so contained in said
section 35 shall be stricken and eliminated from said
section and the remaining valid portions of said
title IV shall be allowed to stand with the same force
and effect as though said provision had never been
embodied in said section 35.

Sec. 7. This act is necessary for the immediate
support of the state government and its existing
public institutions and shall take effect immediately.

Passed the House February 2, 1939.

Passed the Senate February 6, 1939.

Approved by the Governor February 8, 1939.
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CHAPTER 10.
[S. B. 42.]

TAXATION OF INSURANCE COMPANIES.

AN Acrt relating to insurance; requiring insurers to file annual
statements; prescribing certain taxes and manner of com-
puting the same; and amending section 26 of chapter 49
of the Laws of 1911, as amended by chapter 177, Laws
of 1915, chapter 226, Laws of 1929, and chapter 43, Laws
of 1937, (section 7071 of Remington’s Revised Statutes);
and declaring that this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SeEcTION 1. That section 26 of chapter 49 of the
Laws of 1911, as amended by chapter 177, Laws of

« 1915, chapter 226, Laws of 1929, and chapter 43,

Laws of 1937, (section 7071 of Remington’s Revised
Statutes) be amended to read as follows:

Section 26. All insurance companies, now doing
business in this state, or that may hereafter do busi-
ness in this state, unless otherwise provided in this
act, must make and file with the commissioner an-
nually, on or before the fifteenth day of February
in each year, a statement under oath, upon a form to
be prescribed and furnished by the commissioner,
stating the amount of all premiums collected, or
contracted for by the company making such state-
ment, in this state, during the year ending December
thirty-first, next preceding; the amounts actually
paid policy holders on losses; the amounts paid
policy holders as return premiums; the amounts paid
policy holders as dividends; the amount of insurance
reinsured in other companies authorized to do busi-
ness in this state, naming them, and the amount of
premiums paid therefor; and the amount of insur-
ance reinsured in companies, naming them, not
authorized to do business in this state,- and the
amount of premiums paid therefor; and the amount
of reinsurance accepted from admitted companies
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and the premiums received for such re-insurance on
risks located in this state, with the names of the
companies so reinsured.

The commissioner shall file a copy of such veri-
fied statement or schedule with the State Treasurer,
and said company shall pay to the State Treasurer,
through the Insurance Commissioner’s office, a tax
of two and one quarter per centum on all premiums
collected, or contracted for: Provided, That in the
case of companies engaged in fire insurance, or any
other line of insurance, except life insurance, and
marine insurance as hereinafter provided, the tax
shall be collected on such premiums, after deducting
from the gross amount thereof the amounts paid to
policy holders as returned premiums and the amounts
received as premiums for re-insurance; and in the
case of life insurance the tax shall be collected on the
gross amount of premiums, after deducting there-
from the amounts received as premiums for re-in-
surance: And provided further, That if any such
company, corporation or association shall have fifty
per centum or more of its assets invested in any
bonds or warrants of this state, or bonds or warrants
of any county, city, or district within this state, or
in taxable property within this state, or in first
mortgages upon improved real estate within this
state, then the tax shall be but one per centum on
the amount so collected: And provided further,
That in the case of domestic insurance companies
the tax shall be but one per centum on the amount
so collected: And provided further, That with the
exception of license fees, real estate and personal
property taxes, and taxes under the reciprocal pro-
visions of section 7092, every insurer organized,
admitted or licensed to transact the business of
marine insurance, as hereinafter defined, within this
state, shall with respect to all marine insurance
written within this state upon hulls, freights, or dis-
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bursements, or upon goods, wares, merchandise and
all other personal property and interests therein, in
course of exportation from, importation into any
country, or transportation coastwise and inter-
coastal, including transportation by land or water
from point of origin to final destination in respect to,
appertaining to, or in connection with, any and all
risks or perils of navigation, transit or transporta-
tion, and while being prepared for, and while await-
ing shipment, and during any delays, storage, trans-
shipment, or reshipment incident thereto, including
war risks and marine builder’s risks, be taxed only
on that proportion of the total underwriting profit -
of such insurer from such insurance written within
the United States, which the gross premiums of the
insurer from such insurance written within this
state bear to the gross premiums of such insurer
from such insurance written within the United
States. The term ‘“underwriting profit” as used
herein, shall be arrived at by deducting from the
net earned premiums on such marine insurance con-
tracts written within the United States during the
calendar year (1) the losses incurred, and (2) ex-
penses incurred, including all taxes, state and Fed-
eral, in connection with such net earned premiums.

Net earned premiums on such marine insurance
contracts written during the calendar year shall be
arrived at as follows:

Gross premiums on such marine insurance con-
tracts, written during the calendar year, less any
and all return premiums, any and all premiums on
policies not taken and any and all premiums paid
for such re-insurance; '

Add unearned premiums on such outstanding
marine business at the end of the preceding calendar
year;

Deduct unearned premiums on such outstanding
marine business at the end of the current calendar
year;
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Losses incurred, as used herein, shall mean gross
losses incurred during the calendar year under such
marine contracts written within the United States,
less re-insurance claims collected or collectible and
salvages or recoveries collectible from any source
applicable to the aforesaid losses.

Expenses incurred shall include:

(a) Specific expenses incurred on such earned
marine premiums, consisting of all commissions,
agency expenses, taxes, licenses, fees, loss-adjust-
ment expenses, and all other expenses incurred di-
rectly and specifically in connection with such
premiums, less recoveries or reimbursements on
account of or in connection with such commissions
or other expenses collected or collectible because of
re-insurance or from any other source;

(b) General expenses incurred on such earned
premiums, consisting of that proportion of general
or overhead expenses, such as salaries of officers and
employees, printing and stationery, all taxes of this
state and of the United States, except as otherwise
provided herein, and all other expenses not charge-
able specifically to a particular class of insurance
which the net premiums of such marine insurance
written bear to the total net premiums written by
such insurer from all classes of insurance written by
it during the current calendar year:

Provided, however, That in arriving at the afore-
said “underwriting profit,” for purposes of taxation
under this section there shall not be deducted in
respect to expenses incurred, as hereinbefore defined
and specified in paragraphs (a) and (b) amounts
which, in the aggregate, exceed forty per centum of
the aforesaid- gross premiums on such marine in-
surance contracts.

Every insurer transacting marine insurance in
this state shall file on or before the fifteenth day of
February in each year with the Insurance Commis-
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sioner, and in the form prescribed by him, a report
of all the items pertaining to its insurance business
as enumerated and prescribed in the preceding sub-
division. To determine the basis of the tax on under-
writing profit, every insurer which has been writ-
ing such marine insurance in this state for three
years shall furnish to the Insurance Commissioner
a statement of all of the aforementioned items, in
the form prescribed by him for each of the preceding
three calendar years. An insurer which has not
been writing such marine insurance for three years
shall furnish to the Insurance Commissioner a state-
ment of all the aforementioned items for each of the
calendar years during which it has written such
marine insurance.

Computation If the Insurance Commissioner finds the report
of the insurer reporting correct, he shall, if the in-
surer has transacted such marine insurance for three
years (1) ascertain the average annual underwrit-
ing profit, as defined by this section, derived by the
insurer from such marine insurance business written
within the United States during the last preceding
three calendar years; (2) ascertain the proportion
which the average annual premiums of the insurer
from such marine insurance written by it in this
state during the last preceding three calendar years
bears to the average total of such marine premiums
of the insurer during the same three years; (3) com-
pute an amount of five (5) per centum on this pro-
portion of the aforementioned average annual under-
writing profit of the insurer from such marine in-
surance, and (4) charge the amount of tax thus com-
puted to such insurer as a tax upon such marine
insurance written by it in this state during the cur-
rent calendar year. The Insurance Commissioner
shall each year compute the tax, according to the
method described in this section, upon the average
annual underwriting profit of such insurer from
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such marine insurance during the preceding three
years, including the current calendar year, namely,
at the expiration of each current calendar year, the
profit or loss on such marine insurance business of
that year is to be added or deducted, and the profit
or loss upon such marine insurance business of the
first calendar year of the preceding three year
period is to be dropped so that the computation of
underwriting profit for purposes of taxation under
this section will always be on a three year average:
Provided, however, That an insurer which has not
been writing such marine insurance in this state for
three years shall, until it has transacted such busi-
ness in this state for that number of years, be taxed
on the basis of its annual underwriting profit on
such marine insurance written within the United
States for the current calendar year, subject, how-
ever, to an adjustment in the tax as soon as the In-
surance Commissioner, in accordance with the pro-
visions of this section, is enabled to compute the tax
on the aforementioned three year basis: And pro-
vided further, That in the case of mutual companies,
the Insurance Commissioner shall not include in
underwriting profit, when computing the tax pre-
scribed by this section, the amounts refunded by
such companies on account of premiums previously
paid by their policy holders.

When the Insurance Commissioner has computed
the tax on an insurer’s underwriting profit, he shall
forthwith mail to the last known address of the prin-
cipal office of such insurer a statement of the amount
so charged against it, which amount the insurer
shall pay to the State Treasurer through the Insur-
ance Commissioner’s office within thirty days after
receipt of such notice from the Insurance Commis-
sioner: Provided, however, That in assessing taxes
upon the reciprocal provisions of section 7092, credit
shall be allowed for any taxes paid or payable under
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this section. The tax, and the basis thereof, pro-
vided for in this section, shall apply to the year
ending December thirty-first, nineteen hundred and
twenty-nine, as well as to subsequent years: And
provided further, That for the purpose of this sec-
tion, the terms “marine insurance” and “marine
business” and “marine risks” shall mean insurance
or re-insurance against any and all kinds of loss of
or damage to:

(a) Vessels, craft, air craft, cars, automobiles
and vehicles of every kind (excluding air craft and
automobiles operating under their own power or
while in storage not incidental to transportation),
as well as all goods, freights, cargoes, merchandise,
effects, disbursements, profits, monies, bullion, se-
curities, choses in action, evidences of debt, valuable
papers, bottomry and respondentia interests and all
other kinds of property and interests therein, in
respect to, appertaining to or in connection with any
and all risks or perils of navigation, transit, or trans-
portation, including war risks, on or under any seas
or other waters, on land or in the air, or while being
assembled, packed, crated, baled, compressed or
similarly prepared for shipment or while awaiting
the same or during any delays, storage, transship-
ment, or reshipment incident thereto, including
marine builder’s risks, and all personal property
floater risks including bailees customers risks and
risks commonly known as bundle insurance; and

(b) Person or to property in connection with or
appertaining to a marine, transit or transportation
insurance, including liability for loss of or damage,
arising out of or in connection with the construction,
repair, operation, maintenance or use of the sub-
ject matter of such insurance (but not including
life insurance or surety bonds); but, except as
herein specified, shall not mean insurances against
loss by reason of bodily injury to the person; and
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(c¢) Precious stones, jewels, jewelry, gold, silver
and other precious metals, whether used in business
or trade or otherwise and whether the same be in
course of transportation or otherwise.

The taxes herein provided, except taxes upon
marine insurance, shall be due and payable on the
first day of March succeeding the filing of the state-
ment provided for herein.

Any company, failing or refusing to render such
statement and information, and to pay taxes herein
specified, for more than thirty days after the time
specified, shall be liable for a fine of twenty-five
dollars for each additional day of delinquency, and
such tax may be collected by distraint, and such fine
may be recovered by an action, to be instituted by
the commissioner, in the name of the state, the
Attorney General representing him, in any court of
competent jurisdiction. The amount of the fine col-
lected shall be paid to the State Treasurer and
credited to the general fund; and the commissioner
may revoke and annul the certificate of authority of
such delinquent company, until such taxes and fine,
should any be imposed, are fully paid. .

The annual statement made to the commissioner
pursuant to this section, or other provisions of law,
shall at least include the substance of that required
by what is known as the “convention blank form,”
adopted from year to year, by the national conven-
tion of insurance commissioners, and shall also in-
clude such other information as may be required by
the commissioner.

Sec. 2. This act is necessary for the immediate
support of the state government and of existing pub-
lic institutions of the state and shall take effect im-
mediately.

Passed the Senate January 25, 1939.
Passed the House February 6, 1939.
Approved by the Governor February 10, 1939.
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CHAPTER 11.
[S. B. 70.]

SHORELAND IMPROVEMENT FUND ABOLISHED.

AN Acr transferring certain monies in and to be paid into the
State Treasury and abolishing the shoreland improvement
fund and defining the duties and powers of the State Trea-
surer in connection therewith and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That all monies in the state treasury
to the credit of the shoreland improvement fund and
all monies hereafter paid into the state treasury for
credit to the shoreland improvement fund, shall be
and [are] hereby transferred to and placed in the
parks and parkway fund.

SeEc. 2. That from and after the date of taking
effect of this act the shoreland improvement fund
in the state treasury shall be and is hereby abolished.

Sec. 3. That from and after the date of taking
effect of this act all warrants drawn on the shore-
land improvement fund and not presented for pay-
ment shall be paid from the parks and parkway fund
and it shall be the duty of the State Treasurer and he
is hereby directed to pay such warrants, when pre-
sented, from the parks and parkway fund.

SEc. 4. That this act is necessary for the imme-
diate support of the state government and its exist-
ing public institutions and shall take effect imme-
diately.

Passed the Senate January 25, 1939.

Passed the House February 6, 1939.

Approved by the Governor February 10, 1939.
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CHAPTER 12.
[S. B. 68.]

UNEMPLOYMENT COMPENSATION.

AN Acrt relating to the state government; creating the office
of unemployment compensation and placement; providing
for the appointment of a commissioner thereof, and defining
his powers and duties; transferring duties to such officer
from the department of social security; abolishing the
divisions of unemployment compensation and employment
service of the department of social security, and declaring
an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectroN 1. There is hereby created the office of
Unemployment Compensation and Placement for the
State of Washington, to be administered by a Com-
missioner of Unemployment Compensation and Place-
ment. Said commissioner shall be appointed by the
governor with the consent of the senate and shall
hold office at the pleasure of, and receive such com-
pensation for his services as may be fixed by, the
governor. The first appointment of Commissioner of
Unemployment Compensation and Placement shall
be made immediately upon the taking effect of this
act.

Sec. 2. The Commissioner of Unemployment
Compensation and Placement shall have and exercise
all powers and duties which are now vested in and
authorized to be performed by the department of
social security, or the director, or any division or
supervisor thereof, in respect to the administration
of the Unemployment Compensation Act, being
chapter 162, Laws of 1937, or as the same may be
hereafter amended. The commissioner shall have
full charge of the unemployment compensation divi-
sion and the Washington State employment service
division created by said act and shall have power to
appoint such assistants, deputies and other person-
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nel as may be necessary properly to administer such
act. ’

Sec. 3. Wherever the terms “director,” “director
of social security,” “director of the department of
social security” or ‘“department of social security”
are used in chapter 162, Laws of 1937, or as the same
may be amended, they shall be construed to refer
to the Commissioner of Unemployment Compensa-
tion and Placement created by this act.

Skc. 4. The Divisions of Unemployment Compen-
sation and Employment service, as divisions of the
Department of Social Security, are hereby abolished;
but the same may be continued in effect as separate
divisions under the Commissioner of Unemployment
Compensation and Placement: Provided, That the
abolishment of said divisions shall not in any wise
affect the validity of any act performed before the
taking effect of this act and the appointment of a
commissioner hereunder, nor shall it affect or impair
any rights, powers or privileges which shall have
accrued prior to the taking effect of this act. All
files, business and property of any kind pertaining
to the unemployment compensation and employment
service divisions of the department of social security
shall be transferred to the Commissioner of Unem-
ployment Compensation and Placement immediately
upon his taking office.

Sec. 5. This act is necessary for the immediate
support of the state government and its existing
public institutions and shall take effect immediately.

Passed the Senate January 20, 1939.

Passed the House February 8, 1939.

Approved by the Governor February 10, 1939.
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CHAPTER 13.

[S. B. 125.]

IRRIGATION DISTRICTS DIVIDED INTO DIRECTOR
DIVISIONS.

AN Acrt relating to irrigation districts comprising an area of
two hundred thousand (200,000) or more acres of land, pro-
viding for dividing such districts into director divisions
and for the election of directors for such divisions, on the
board of directors of the irrigation district, limiting the
amounts of district assessments which may be levied in any
director division thereof in any one calendar year to two
cents per acre under the conditions specified therein, re-
pealing all laws or parts of same inconsistent or in con-
flict herewith, and providing that this act shall take effect
immediately.

Be it enacted by the Legislature of the State of
Washington:

SecTiON 1. Any irrigation district in this state
comprising within its boundaries two hundred thou-
sand (200,000) or more acres of land, now existing
or hereafter organized, shall be divided into divi-
sions of as nearly equal area as practical, the number
of divisions to be the same number as the number
of directors which manage the district, which divi-
sions shall be numbered first, second, third, etc., and
one director, who shall be an elector of the division,
shall be elected for each division of the district by
the electors of his division, as the representative of
the division on the board of directors of the district.
Any district elector shall be considered an elector
of the director division in which he holds title to or
evidence of title to land, but an elector holding title
to or evidence of title to land in more than one di-
rector division shall be considered an elector of the
division nearest his place of residence.

SEC. 2. Vacancies in the representation of direc-
tor divisions on the board of directors of the irriga-
tion district, shall be filled by appointment -of an
elector of the division concerned in the same manner
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and for the same time as now, or shall be hereafter
provided by the general irrigation district law for
the filling of vacancies on the board of directors of
irrigation districts.

Sec. 3. Upon canvassing the votes at any elec-
tion involving the question whether an irrigation
district of the area of two hundred thousand
(200,000) or more acres of land, shall be organized,
it shall be the duty of the board of county commis-
sioners, if it finds that the organization of the dis-
trict has been authorized, within thirty (30) days
from the day the vote is canvassed, to divide such
district into director divisions as above provided
and to include in its resolution organizing such dis-
trict, an order designating the director divisions and
describing the boundaries thereof respectively.

Sec. 4. Proceedings to divide or redivide into
director divisions any irrigation district of an area
of two hundred thousand (200,000) or more acres
shall be initiated by a petition for that purpose filed
with the board of county commissioners of the
county in which the principal office of the district
is situated. Such petition shall designate the name
of the irrigation district concerned and shall pray
that the district be divided into director divisions
as required by law and shall be signed by the mem-
bers of the board of directors of the district or in
lieu thereof by at least twenty (20) landowners of
the district: Provided, That petition to redivide
districts into director divisions shall not be filed more
than once in each five (5) year period.

Sec. 5. Upon the filing of said petition, the board
of county commissioners shall fix a time and place
for hearing the petition and shall cause notice of the
same, stating the time, place and general purpose
of the hearing, to be published in a newspaper of
general circulation published in each county in
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which any part of the irrigation district is situated,
if there be such newspaper, otherwise in any news-
paper of general circulation for the county in which
no newspaper is published, as shall be designated
by the board of county commissioners with which
the petition is filed, in at least three (3) consecutive
weekly issues of said newspaper or newspapers, as
the case may be, published prior to the day of said
hearing.

Sec. 6. At the time and place specified in the no-
tice, the board of county commissioners shall con-
sider the petition, and may adjourn from time to
time as may be necessary, not exceeding in all a
period of sixty (60) days, shall have full authority
in this connection, and shall divide the district into
director divisions as provided by law and shall enter
an order to that effect. A copy of said order shall
be filed for record without charge in the office of
the county auditor of each county in which any part
of the irrigation district is situated, and, thereafter,
directors of the irrigation district shall be elected
or appointed as provided in this act.

Sec. 7. In the event the number of directors of
any district of an area of two hundred thousand
(200,000) or more acres is changed as authorized by
law, a petition for the division of the district in the
number of director divisions required by law shall
be filed and granted by the board of county commis-
sioners as herein provided for the division of dis-
tricts into director divisions.

Sec. 8. At the general election for selection of
directors of any district which has been divided into
director divisions as herein provided, next succeed-
ing said division, the electors of the director divi-
sion designated as the first division shall select the
director then to be elected on the board, and if more

than one director is to be selected, the director divi-
—2
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sion designated as the second director division shall
select the director and so on in numerical order of
the designated name of the director division, until
at the election and at succeeding elections as the
terms of incumbent directors expire, all the director
divisions are represented on the board of directors of
the district and thereafter directors of the district
shall be elected from the director divisions, in rota-
tion, as their respective terms of office expire, as pro-
vided by law: Provided, That in the event any dis-
trict of two hundred thousand (200,000) or more
acres has been organized but has not yet held its elec-
tion for selection of officers next succeeding its or-
ganization, prior to the going into effect of this act,
then in that event, such district, at its next annual
election shall select directors for three, two and one
year terms respectively, and if such district is man-
aged by a board of three directors, director division
designated as first division being entitled to select
a director for the three year term, and director divi-
sion designated as the second division being entitled
to select a director for the two year term, and direc-
tor division designated as third division being en-
titled to select a director for the one year term, and
thereafter their successors shall be elected for three
year terms respectively, but in the event any such
district is managed by a board of five directors, then
in that event director divisions designated as first
and second divisions respectively shall be entitled
to select directors for the three year terms and direc-
tor divisions designated as third and fourth divisions
respectively shall be entitled to select directors for
the two year terms, and director division designated
as fifth division shall be entitled to select a director
for the one year term, and thereafter their succes-
sors shall be elected for three year terms respec-
tively: Provided, That a non-resident elector shall
vote in the director division in which his land is
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located and in case he owns land in more than one
division, he shall vote in the division in which he
owns land nearest his place of residence.

Sec. 9. That in any such district of two hundred
thousand (200,000) or more acres, so divided into
director divisions by order of the board of county
commissioners, where the district includes land pro-
posed to be irrigated in whole or in part by means
of works constructed or to be constructed by the
United States or there is an outstanding contract
between the Federal government and the district
for water not yet available for all parts of the dis-
. trict, no assessment of more than two cents per
acre shall be levied on any tract of land in such dis-
trict in any one calendar year prior to the date the
Secretary of the Interior announces that water is
ready for delivery to such tract of land or the legal
subdivision in which such tract is located. After
announcement by the Secretary of the Interior that
water is ready for delivery to any tract or legal sub-
division of the district, the lands of such tract or
subdivision shall be subject to assessment as pro-
vided by law.

Sec. 10. That in any such district of two hundred
thousand (200,000) or more acres, so divided into
director divisions and under contract with the Fed-
eral government, as provided in the preceding sec-
tion, no tract of the land in any division, designated
as excess land under the provisions of the Act of
Congress of May 27, 1937 (50 Stat. 208), commonly
known as the Federal anti-speculation act, and sub-
scribed by the owner thereof to the excess land con-
tract form approved therefor by the Secretary of the
Interior pursuant to said act, shall be assessed by the
district in excess of two cents per acre in any one
calendar year though water may be available for
lands in the division in which such land is located
unless such part has been sold by contract or for
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cash under the provisions of said Federal act or
unless water for the same has been sooner called
for by the owner, until after the expiration of the
period provided in the contract between the dis-
trict and the Secretary of the Interior for the sale
of such excess land or in the excess land contract
applicable to such land.

Sec. 11. This act is intended, and shall be con-
strued, to be supplemental to and shall become a
part of the law relating to irrigation districts, and
any act or part of the same inconsistent or in con-
flict with the provisions of this act or any part
thereof are hereby repealed: Provided, That noth-
ing herein contained shall be held or construed to
modify or repeal any law or part of the same now
existing or hereafter enacted relating to irrigation
districts comprising areas less than two hundred
thousand (200,000) acres of land.

SeEc. 12. Each section and provision of this act
shall be considered separable from every other sec-
tion and provision of the act, and should any section
or provision thereof be held unconstitutional, the
unconstitutionality of such section or provision shall
not affect or impair the validity of the remainder of
the act but in that event the unconstitutional sec-
tion or provision shall be eliminated and the re-
mainder of the act remain in full force and effect.

Skec. 13. This act is necessary for the immediate
preservation of the public peace, health and safety,
support of the state government and its existing pub-
lic institutions and shall take effect immediately.

Passed the Senate February 3, 1939.

Passed the House February 9, 1939.

Approved by the Governor February 17, 1939.
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CHAPTER 14.
[S. B. 126.]

IRRIGATION DISTRICTS: FEDERAL JURIQDICTION.

AN Acr relating to irrigation and reclamation districts and to
the prevention of land speculation therein, consenting to,
adopting, ratifying, authorizing and enacting the provisions
of that certain Act of Congress of May 27, 1937, entitled
“An Act to prevent speculation in lands in the Columbia
Basin prospectively irrigable by reason of the construction
of the Grand Coulee Dam project and to aid actual settlers
in securing such lands at the fair appraised value thereof
as arid land, and for other purposes” in so far as the pro-
visions of said Federal Act, or any of them, in whole or
in part, may come within the scope of state jurisdiction or
authority or be applicable to state lands, authorizing and
empowering such irrigation and reclamation districts to
comply with the provisions of this act, authorizing and
directing the inclusion of state lands in such district, the
acceptance of the appraisal of state lands under said federal
act, and the sale thereof at public auction at not less than
such appraised value and in parcels of not more than
eighty (80) acres in any one parcel or more than eighty
(80) acres to any one person, and providing for cooperation
with the Secretary of the Interior in carrying out said act,
authorizing boards of county commissioners fo contract
with the United States to subject county owned lands in
any such district to such act of Congress upon the terms
agreed upon in such contract, providing that each section
and provision of the act is separable from every other and
no part thereof to be held invalid on account of the un-
constitutionality of any other part, repealing all laws or
parts of same inconsistent or in conflict herewith, and pro-
viding that this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. The State of Washington hereby
authorizes, adopts, ratifies, and consents to all the
provisions of that certain Act of Congress of May 27,
1937, entitled “An Act to prevent speculation in
lands in the Columbia Basin prospectively irrigable
by reason of the construction of the Grand Coulee
Dam project and to aid actual settlers in securing
such lands at the fair appraised value thereof as arid
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land, and for other purposes” in so far as the pro-
visions of said Federal act, or any of them, in whole
or in part, may come within the scope of state juris-
diction or authority or be applicable to state lands.

Sec. 2. The Federal act above referred to is
hereby adopted, ratified and authorized as the law
of this state applicable not alone to the Columbia
Basin project or any irrigation district or reclama-
tion district or districts organized therein but
applicable to all irrigation districts and reclamation
districts of this state which may have heretofore or
may hereafter contract with the Federal government
under forms of contract including provisions similar
to those authorized and provided for in the said above
described Federal act of May 27, 1937, or the similar
forms provided for or commonly used under prior
acts of Congress known as the Reclamation Laws,
and the state, its officers, its counties, and its irriga-
tion and reclamation districts shall have full author-
ity on their part to carry out such contracts.

Sec. 3. That the provisions of this act shall not
be limited in their application to the lands of the said
Columbia Basin project but shall apply with equal
force to all irrigation districts and reclamation dis-
tricts of the State of Washington which may have
heretofore or may hereafter contract with the Fed-
eral government under the provisions of the Federal
Reclamation Act under contracts containing pro-
visions similar in whole or in part to those author-
ized under such Federal act above referred to, of
May 27, 1937.

SEc. 4. Whenever an irrigation district or rec-
lamation district of the class to which this act
applies is organized or in process of organization,
the Commissioner of Public Lands of the State of
Washington is authorized and directed to have any
state lands within the exterior boundaries of such
district included as a part of the lands of such dis-
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trict. The state hereby consents to the assessment
by the district of such state lands so included in any
such irrigation district and the enforcement of the
payment of such assessments in like manner and to
the same extent as applicable to private lands in
such districts, except that the payment of such
assessment against such state lands shall not be en-
forced by transfer of title, by tax sale, tax fore-
closure or otherwise, until the state has sold or
transferred such lands to a private party.

Skec. 5. When the appraisal provided for in the
Act of Congress of May 27, 1937, entitled “An Act
to prevent speculation in lands in the Columbia
Basin prospectively irrigable by reason of the con-
struction of the Grand Coulee Dam project and to
aid actual settlers in securing such lands at the fair
appraised value thereof as arid land, and for other
purposes,” has been made of any state lands in any
such district or project, and has been approved by
the Secretary of the Interior, the Commissioner of
Public Lands of the State of Washington is author-
ized and directed to recognize and accept such ap-
praisal as ascertaining and determining the market
value of such lands in the manner provided by law
and as the appraisal provided for in section 2 of
article X VI of the constitution of the State of Wash-
ington, and thereafter, whenever a petition or re-
quest shall be received for the sale of any such
lands, he shall offer the same for sale at public
auction in not more than eighty acres in one parcel
and shall sell the same at public auction to the high-
est bidder but not more than eighty acres to any
one person, and for not less than the said appraised
value thereof, regardless of whether the appraised
value or bid price therefor is more or less than ten
dollars per acre, and is authorized and directed to
cooperate with the Secretary of the Interior in
carrying out the provisions of the said Act of Con-
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gress in so far as any state lands may be involved in
any such project or district.

Sec. 6. Where any county owned land is situated
in any irrigation or reclamation district coming under
the provisions of this act, the board of county com-
missioners of the county shall have authority at its
option of entering into a contract with the Federal
government to bring any of such county lands as the
county board shall determine within the provisions
of the Federal Anti-speculation Act upon such terms
as shall be agreed upon between the county and the
Federal government: Provided, That such contract
shall not obligate the county to pay any irrigation
or reclamation district assessments levied against
such lands except such, if any, as the board of
county commissioners of said county shall elect to
pay: Provided further, That nothing herein con-
tained shall be construed to deprive the irrigation
or reclamation district of the right to assess such
lands, if otherwise assessable and to enforce the
collection of the same in the manner provided by
law.

Sec. 7. Each section and provision of this act
shall be considered separable from every other sec-
tion and provision of the act, and should any sec-
tion or provision thereof be held unconstitutional,
the unconstitutionality of such section or provision
shall not affect or impair the validity of the re-
mainder of the act but in that event the unconstitu-
tional section or provision shall be eliminated and
the remainder of the act remain in full force and
effect.

Skc. 8. Any act or part of the same inconsistent
or in conflict with the provisions of this act or any
part thereof is hereby repealed.

Sec. 9. This act is necessary for the immediate
preservation of the public peace, health and safety,
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support of the state government and its existing
public institutions and shall take effect immediately.
Passed the Senate February 3, 1939.
Passed the House February 9, 1939. _
Approved by the Governor February 17, 1939.

CHAPTER 15.

[H. B. 33.]

REGISTRATION OF VOTERS.

AN Acr relating to the qualification of electors, the registration
of voters, defining the duties of certain officers in connec-
tion therewith, and amending section 5114-3 of Remington’s
Revised Statutes.

Be it enacted by the Legislature of the State of
Washington:

Section 1. That section 5114-3 of Remington’s
Revised Statutes be and is hereby amended to read
as follows:

Section 5114-3. The county auditor of each
county shall be the registrar of voters for all pre-
cincts within the county lying outside of incor-
porated cities and towns, hereinafter designated as
rural precincts, and the clerk or comptroller, of each
incorporated city or town shall be the registrar of
voters for all precincts within the city or town. The
county auditor shall appoint, from time to time, a
deputy registrar of voters for each rural precinct
of the county, who shall be a legal voter, and shall
hold office at the pleasure of the county auditor.
It shall be permissible for one person to act as deputy
registrar for not more than five (5) precincts, at
the discretion of the county auditor: Provided, That
in case a precinct lies partly within and partly
without the corporate limits of a city or town, the
registrar of voters of such city or town shall be the
registration officer of that portion of such precinct
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without the city or town, but the voters within the
city or town, and those without, shall be registered
in separate registration files.

Passed the House February 16, 1939.

Passed the Senate February 15, 1939.

Approved by the Governor February 20, 1939.

CHAPTER 16.

[H. B. 103.]

PROPERTY ERRONEOUSLY ASSESSED.

AN Acr relating to taxation; providing for cancellation of or
reduction in the assessment of property erroneously as-
sessed through errors in description, double assessments or
manifest errors in assessment which do not involve a re-
valuation of the property, and the correction of error in
extending tax-rolls and for the refund of taxes based
thereon; defining the duties of certain state and county
officers in connection therewith; and declaring an emer-
gency.

Be it enacted by the Legislature of the State of
Washington:

SecTion 1. Whenever a taxpayer believes or has
reason to believe that, through error in description,
double assessments or manifest errors in assessment
which do not involve a revaluation of the property,
he has been erroneously assessed or that a tax has
been incorrectly extended against him upon the
tax-rolls, and the tax based upon such erroneous
assessment or incorrect extension has been paid,
such taxpayer may initiate a proceeding for the can-
cellation or reduction of the assessment of his prop-
erty and the tax based thereon or for correction of
the error in extending the tax on the tax-rolls, and
for the refund of the claimed erroneous tax or ex-
cessive portion thereof, by filing a petition therefor
with the county assessor of the county in which the
property is or was located or taxed, which petition
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shall legally describe the property, show the as-
sessed valuation and tax placed against the prop-
erty for the year or years in question and the
taxpayer’s reasons for believing that there was an
error in the assessment within the meaning of this
act, or in extending the tax upon the tax-rolls and
set forth the sum to which the taxpayer desires to
have the assessment reduced or the extended tax
corrected.

Sec. 2. Upon the filing of the petition with the
county assessor that officer shall proceed forthwith
to conduct such investigation as may be necessary
to ascertain and determine whether or not the assess-
ment in question was erroneous or whether or not
the tax was incorrectly extended upon the tax-rolis
and if he finds there is probable cause to believe that
the property was erroneously assessed, and that
such erroneous assessment was due to an error in
description, double assessment or manifest error in
assessment which does not involve a revaluation of
the property, or that the tax was incorrectly ex-
tended upon the tax-rolls, he shall endorse his find-
ings upon the petition, and thereupon within ten
days after the filing of the petition by the taxpayer
forward the same to the county treasurer. If the
assessor’s findings be in favor of cancellation or re-
duction or correction he shall include therein a
statement of the amount to which he recommends
that the assessment and tax be reduced. It shall be
the duty of the county treasurer, upon whom a peti-
tion with endorsed findings is served, as in this act
provided, to endorse thereon a statement whether
or not the tax against which complaint is made has
in fact been paid and, if paid, the amount thereof,
whereupon the county treasurer shall immediately
transmit the petition to the prosecuting attorney and
the prosecuting attorney shall make such investiga-
tion as he deems necessary and, within ten days

Investiga-
tion.
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after receipt of the petition and findings by him,
transmit the same to the state tax commission with
his recommendation in respect to the granting or
denial of the petition.

Skc. 3. Upon receipt of the petition, findings and
recommendations the state tax commission shall pro-
ceed to consider the same, and it may require evi-
dence to be submitted and make such investigation
as it deems necessary and for such purpose the
commission shall be empowered to subpoena wit-
nesses in order that all material and relevant facts
may be ascertained. Upon the conclusion of its con-
sideration of the petition and within thirty days
after receipt thereof, the commission shall enter an
order either granting or denying the petition and if
the petition be granted the commission may order
the assessment cancelled or reduced or the extended
tax corrected upon the tax-rolls in any amount it
deems proper but in no event to exceed the amount
of reduction or correction recommended by the
county assessor.

SEc. 4. Certified copies of the commission’s order
shall be forwarded to the county assessor, the county
auditor and the taxpayer, and the taxpayer shall
immediately be entitled to a refund of the difference,
if any, between the tax already paid and the can-
celled or reduced or corrected tax based upon the
order of the tax commission with legal interest on
such amount from the date of payment of the
original tax. Upon receipt of the commission’s
order the county auditor shall draw a warrant
against the county tax refund fund in the amount
of any tax reduction so ordered, plus legal interest
to the date such warrant is issued, and such warrant
shall be paid by the county treasurer out of any
moneys on hand in said fund. If no funds are avail-
able in the county tax refund fund for the payment
of such warrant the warrant shall bear interest and
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shall be callable under such conditions as are pro-
vided by law for county warrants and such interest,
if any, shall also be paid out of said fund. The com-
mission’s order shall for all purposes be considered
as a judgment against the county tax refund fund
and the obligation thereof shall be discharged in the
same manner as provided by law for the discharge
of judgments against the county for excessive taxes
under the provisions of chapter 62, Laws of 1931
(Sec. 11315-1 to 11315-8, inclusive, Rem. Rev. Stat.)
or any act amendatory thereof.

Sec. 5. No petition for cancellation or reduction
of assessment or correction of tax-rolls and the re-
fund of taxes based thereon under this act shall be
considered if the amount of claimed erroneous or
excess tax for any year involved in such petition ex-
ceeds the sum of $200 and no such petition shall be
considered unless filed within three years after the
challenged tax was paid.

Sec. 6. This act is necessary for the immediate
preservation of the public peace, health and safety,
support of the state government and its existing
public institutions and shall take effect immediately.

Passed the House February 2, 1939.

Passed the Senate February 15, 1939.

Approved by the Governor February 20, 1939.
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CHAPTER 17.

[H. B. 105.]

UNITED STATES FLAG DISPLAYED ON CAMPUSES.

AN Acr requiring the display of the United States flag on the
campuses of the state institutions of higher education.

Be it enacted by the Legislature of the State of
Washington:
SecTION 1. Every board of trustees or board of

‘regents of the state institutions of higher education

as defined in section 1 of chapter 69 of the Laws of
1911 (section 5528 of Remington’s Revised Statutes;
section 4750 of .Pierce’s Code) shall procure a
United States flag, which shall be replaced with a
new one whenever the same becomes tattered, torn
or faded, and shall cause said flag to be displayed on
the campus of each state institution of higher edu-
cation during class hours, except in unsuitable
weather, and at such other times as to the board may
seem proper.

Passed the House February 16, 1939.
Passed the Senate February 15, 1939.
Approved by the Governor February 20, 1939.
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CHAPTER 18.

[H. B. 118.]

TEMPORARY PUBLICATION OF SESSION LAWS.

AN Act appropriating the sum of Thirty-five Hundred Dollars
($3,500.00), or so much thereof as may be necessary for
the temporary publication of Session Laws of the 26th
Session of the Washington State Legislature and declaring
an emergency.

Be it enacted by the Legislature of the State of

Washington:

SectioN 1. That there be and there is hereby
appropriated out of the general fund the sum of
Thirty-five Hundred Dollars ($3,500.00), or so much
thereof as may be necessary, for the printing and
mailing of the temporary publication of the Session
Laws of the 26th Session of the Washington State
Legislature.

Sec. 2. This act is necessary for the immediate
preservation of the public peace, health and safety,
the support of state government and its existing
institutions and shall take effect immediately.

Passed the House January 30, 1939.

Passed the Senate February 15, 1939.

Approved by the Governor February 20, 1939.
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CHAPTER 19.
[H. B. 108.]

EXCHANGE OF LANDS BETWEEN STATE AND
F. L. ROHRBACH.

AN Act authorizing the exchange of state lands for lands
owned by F. L. Rohrbach. -

Be it enacted by the Legislature of the State of
Washington:

Exchange of SectioN 1. For the purpose of securing an addi-
tional tract of land adjacent to Riverside State Park
and for the purpose of permitting F. L. Rohrbach
to obtain a tract not needed for park purposes to
give him access to his own property, the state parks
committee is hereby authorized to enter into an
exchange with the said F. L. Rohrbach whereby the
parks committee will transfer to him the land more
particularly described as follows:

Beginning at the point of intersection of the ex-
tended center line of the vacated street lying be-
tween Block 41 and Tracts 52 and 53 of Webster with
the north line of Lot 1 in Block 46 of First Addition
to Resurvey of Audubon Park; running thence west
along the north line of said Lot 1, 80 feet to a point;
thence north on a line parallel with the west line of
said vacated street, 75 feet to a point; thence east
to the point of intersection with the center line of
said vacated street; thence south along the center
line of said vacated street and said center line ex-
tended to the point of beginning, in exchange for
lands owned by the said F. L. Rohrbach and more
particularly described as follows:

That part of Lots 5 and 6 and vacated street ad-
joining on the west in Block 41 of Webster, more
particularly described as follows:

Beginning at the northwest corner of Lot 6 in said
Block 41; thence north on the produced west line
of Lot 6, 8 feet; thence west to the point of intersec-
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tion with the center line of vacated street adjoining
on the west of said Lot 6; thence south along the
center line of said vacated street, 68 feet; thence
northeasterly to a point in the east line of said Lot 5
which is 20 feet south of the northeast corner thereof;
thence north 20 feet to the northeast corner of said
lot; thence west along the north line of said Lots 5
and 6 to the point of beginning.

Sec. 2. The chairman and secretary of the state
parks committee are hereby authorized and directed
to certify to the Governor for deed or conveyance
in the manner now provided for deeds to school and
granted land; and the Governor is hereby author-
ized and directed in the name of the State of Wash-
ington to execute and the Secretary of State to attest
such agreements, writings or deeds conveying said
land to F. L. Rohrbach as are necessary or proper
for the purpose of carrying this exchange into effect.

Sec. 3. The provisions of this act shall not apply
unless the proposed exchange shall have received
sufficient approval by the proper authorities of the
city of Spokane to comply with- the provisions of
the deed from the said city to the State of Wash-
ington conveying, with other lands, the tract first
above described, recorded on pages 276 to 279 in-
clusive in book 6 of deeds in the office of the Secre-
tary of State, and containing a provision that the
property must be used for park purposes.

Passed the House January 31, 1939.
Passed the Senate February 15, 1939.
Approved by the Governor February 21, 1939.
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CHAPTER 20.
[H. B. 109.]
STATE LANDS CONVEYED TO FAIRMONT CEMETERY
ASSOCIATION.

AN Acrt authorizing the conveyance to the Fairmont Cemetery
Association of certain state lands in Spokane county.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. The state parks committee of the
State of Washington, in consideration of certain
grants for rights of way across land owned by the
Fairmont Cemetery Association, shall be and is
hereby authorized to issue to said association a quit
claim deed to the following described lands, to-wit:
the east one hundred (100) feet of the south four
hundred (400) feet of Lot one (1), section thirty-
four (34), township twenty-six (26) north, range
forty-two (42) east, W. M., in Spokane county.

Sec. 2. The chairman and secretary of the state
parks committee are hereby authorized and directed
to certify, in the manner now provided for deeds to
school and granted lands, to the Governor for deed;
and the Governor is hereby authorized and directed
in the name of the State of Washington to execute
and the Secretary of State to attest such a deed con-
veying said land to the Fairmont Cemetery Associa-
tion.

Passed the House January 31, 1939.
Passed the Senate February 15, 1939.
Approved by the Governor February 21, 1939.



Cu. 21.] SESSION LAWS, 1939,

CHAPTER 21.
[H. B. 101.]
NOVEMBER 11TH DESIGNATED AS SCHOOL HOLIDAY.

AN Acr relating to schools and declaring November 11 to be a
school holiday; providing for the suitable observance thereof
in the schools of the state; amending section 4899 of Rem-
ington’s Revised Statutes.

Be it enacted by the Legislature of the State of
Washington:

SeEcTION 1. That section 4899, Remington’s Re-
vised Statutes, be amended to read as follows:

Section 4899. The 11th day of November each
year, or the Friday preceding when such 11th of
November falls upon a non-school day, shall be suit-
ably observed in all of the common schools and in-
stitutions of higher learning of the state and shall
be known as “Armistice and Admission Day,” and
when November 11 falls on a school day it shall be
a holiday for all common schools and institutions
of higher learning.

Passed the House February 10, 1939.
Passed the Senate February 21, 1939.
Approved by the Governor February 23, 1939.
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CHAPTER 22.
[S. B. 400.]
LEGISLATIVE EXPENSES.

AN Acr appropriating the sum of fifty-eight thousand dollars
($58,000), or so much thereof as may be necessary for the
expenses of the twenty-sixth legislature and declaring an
emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That there be and there is hereby
appropriated out of the general fund, the sum of
fifty-eight thousand dollars ($58,000), or so much
thereof as may be necessary to be used for the pur-
pose of paying the expenses of the twenty-sixth
legislature of the State of Washington.

Sec. 2. This act is necessary for the support of
the state government and shall take effect imme-
diately.

Passed the Senate February 21, 1939.

Passed the House February 22, 1939.

Approved by the Governor February 24, 1939.
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CHAPTER 23.
[S. B. 719.1
HOUSING AUTHORITIES LAW.

AN Act declaring the necessity of creating public bodies cor-
porate and politic to be known as housing authorities to
undertake slum clearance and projects to provide dwelling
accommodations for persons of low income; creating such
housing authorities in cities and in counties; defining the
powers and duties of housing authorities and providing for
the exercise of such powers, including acquiring property,
borrowing money, issuing bonds and other obligations, and
giving security therefor; providing that housing authorities
may obtain the Attorney General’s opinion upon their
bonds; providing that housing authorities, their property
and securities shall be exempt from taxation and assess-
ment, but authorizing certain payments in lieu of taxes;
providing that bonds of housing authorities shall be legal
investments; conferring remedies on obligees of housing
authorities; and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. SHORT TiTLE. This act may be re-
ferred to as the “Housing Authorities Law.”

SEC. 2. FINDING AND DECLARATION OF NECESSITY.
It is hereby declared: (a) that there exist in the
state insanitary or unsafe dwelling accommodations
and that persons of low income are forced to reside
in such insanitary or unsafe accommodations; that
within the state there is a shortage of safe or sani-
tary dwelling accommodations available at rents
which persons of low income can afford and that
such persons are forced to occupy overcrowded and
congested dwelling accommodations; that the afore-
said conditions cause an increase in and spread of
disease and crime and constitute a menace to the
health, safety, morals and welfare of the residents
of the state and impair economic values; that these
conditions necessitate excessive and disproportion-
ate expenditures of public funds for crime preven-
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tion and punishment, public health and safety, fire
and accident protection, and other public services
and facilities; (b) that these areas in the state can-
not be cleared, nor can the shortage of safe and sani-
tary dwellings for persons of low income be re-
lieved, through the operation of private enterprise,
and that the construction of housing projects for
persons of low income (as herein defined) would

“therefore not be competitive with private enterprise;

(¢) that the clearance, replanning and reconstruc-
tion of the areas in which insanitary or unsafe hous-
ing conditions exist and the providing of safe and
sanitary dwelling accommodations for persons of
low income are public uses and purposes for which
public money may be spent and private property
acquired and are governmental functions of state
concern; (d) that it is in the public interest that
work on projects for such purposes be commenced
as soon as possible in order to relieve unemployment
which now constitutes an emergency; and the neces-
sity in the public interest for the provisions herein-
after enacted, is hereby declared as a matter of legis-
lative determination.

SEc. 3. DerFINITIONS. The following terms, wher-
ever used or referred to in this act, shall have the
following respective meanings, unless a different
meaning clearly appears from the context:

(a) “Authority” or “Housing Authority” shall
mean any of the public corporations created by sec-
tion 4 of this act.

(b) “City” shall mean any city of any class.
“County” shall mean any county in the state. “The
city” shall mean the particular city for which a par-
ticular housing authority is created. “The county”
shall mean the particular county for which a par-
ticular housing authority is created.

(e) “Governing body” shall mean, in the case
of a city, the city council or the commission and in
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the case of a county, the board of county commis-
sioners.

(d) “Mayor” shall mean the mayor of the city or
the officer thereof charged with the duties customa-
rily imposed on the mayor or executive head of the
city.

(e) “Clerk” shall mean the clerk of the city or
the clerk of the board of county commissioners, as
the case may be, or the officer charged with the
duties customarily imposed on such clerk.

(f) “Area of operation”: (1) in the case of a
housing authority of a city, shall include such city
and the area within five miles from the territorial
boundaries thereof: Provided, That the area of
operation of a housing authority of any city shall
not include any area which lies within the territorial
boundaries of some other city, as herein defined;
(2) in the case of a housing authority of a county,
shall include all of the county except that portion
which lies within the territorial boundaries of any
city as herein defined.

(g) “Federal government” shall include the
United States of America, the United States Hous-
ing Authority or any other agency or instrumen-
tality, corporate or otherwise, of the United States
of America.

(h) “Slum” shall mean any area where dwell-
ings predominate which, by reason of dilapidation,
overcrowding, lack of ventilation, light or sanitary
facilities, or any combination of these factors, are
detrimental to safety, health and morals.

(i) “Housing project” shall mean any work or
undertaking: (1) to demolish, clear or remove
buildings from any slum area; such work or under-
taking may embrace the adaptation of such area
to public purposes, including parks or other recre-
ational or community purposes; or (2) to provide
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decent, safe and sanitary urban or rural dwellings,
apartments or other living accommodations for per-
sons of low income; such work or undertaking may
include buildings, land, equipment, facilities and
other real or personal property for necessary, con-
venient or desirable appurtenances, streets, sewers,
water service, parks, site preparation, gardening, ad-
ministrative, community, health, recreational, wel-
fare or other purposes; or (3) to accomplish a
combination of the foregoing. The term “housing

. project” also may be applied to the planning of the

buildings and improvements, the acquisition of
property, the demolition of existing structures, the
construction, reconstruction, alteration and repair
of the improvements and all other work in connec-
tion therewith.

(j) “Persons of low income” shall mean persons
or families who lack the amount of income which is
necessary (as determined by the authority under-
taking the housing project) to enable them, without
financial assistance, to live in decent, safe and sani-
tary dwellings, without overcrowding.

(k) “Bonds” shall mean any bonds, notes, in-
terim certificates, debentures, or other obligations
issued by the authority pursuant to this act.

(1) “Real property” shall include all lands, in-
cluding improvements and fixtures thereon, and
property of any nature appurtenant thereto, or used

in connection therewith, and every estate, interest

and right, legal or equitable, therein, including
terms for years and liens by way of judgment, mort-
gage or otherwise and the indebtedness secured by
such liens. '

(m) “Obligee of the authority” or “obligee”
shall include any bondholder, trustee or trustees for
any bondholders, or lessor demising to the authority
property used in connection with a housing project,
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or any assignee or assignees of such lessor’s interest
or any part thereof, and the Federal government
when it is a party to any contract with the authority.

Sec. 4. CreaTioN oF HousING AUTHORITIES. In
each city (as herein defined) and in each county
of the state there is hereby created a public body
corporate and politic to be known as the “Housing
Authority” of the city or county: Provided, how-
ever, That such authority shall not transact any busi-
ness or exercise its powers hereunder until or unless
the governing body of the city or the county, as the
case may be, by proper resolution shall declare at
any time hereafter that there is need for an authority
to function in such city or county. The determina-
tion as to whether or not there is such need for an
authority to function (a) may be made by the gov-
erning body on its own motion or (b) shall be made
by the governing body upon the filing of a petition
signed by twenty-five residents of the city or county,
as the case may be, asserting that there is need for
an authority to function in such city or county and
requesting that the governing body so declare.

The governing body shall adopt a resolution de-
claring that there is need for a housing authority in
the city or county, as the case may be, if it shall
find (a) that insanitary or unsafe inhabited dwell-
ing accommodations exist in such city or county or
(b) that there is a shortage of safe or sanitary
dwelling accommodations in such city or county
available to persons of low income at rentals they
can afford. In determining whether dwelling ac-
commodations are unsafe or insanitary said govern-
ing body may take into consideration the degree of
overcrowding, the percentage of land coverage, the
light, air, space and access available to the inhabi-
tants of such dwelling accommodations, the size and
arrangement of the rooms, the sanitary facilities, and
the extent to which conditions exist in such build-
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ings which endanger life or property by fire or other
causes.

In any suit, action or proceeding involving the
validity or enforcement of or relating to any con-
tract of the authority, the authority shall be con-
clusively deemed to have become established and
authorized to transact business and exercise its
powers hereunder upon proof of the adoption of a
resolution by the governing body declaring the need
for the authority. Such resolution or resolutions
shall be deemed sufficient if it declares that there is
such need for an authority and finds in substantially
the foregoing terms (no further detail being neces-
sary) that either or both of the above enumerated
conditions exist in the city or county, as the case
may be. A copy of such resolution duly certified by
the clerk shall be admissible in evidence in any suit,
action or proceeding.

SEC. 5. APPOINTMENT, QUALIFICATIONS AND TEN-
URE OF COMMISSIONERS. When the governing body
of a city adopts a resolution as aforesaid, it shall
promptly notify the mayor of such adoption. Upon
receiving such notice, the mayor shall appoint five
persons as commissioners of the authority created
for said city. When the governing body of a county
adopts a resolution as aforesaid, said body shall
appoint five persons as commissioners of the author-
ity created for said county. The commissioners
who are first appointed shall be designated to serve
for terms of one, two, three, four and five years,
respectively, from the date of their appointment, but
thereafter commissioners shall be appointed as afore-
said for a term of office of five years except that all
vacancies shall be filled for the unexpired term.
No commissioner of an authority may be an officer
or employee of the city or county for which the au-
thority is created. A commissioner shall hold office
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until his successor has been appointed and has quali-
fied, unless sooner removed according to this act.
A certificate of the appointment or reappointment
of any commissioner shall be filed with the clerk
and such certificate shall be conclusive evidence of
the due and proper appointment of such commis-
sioner. A commissioner shall receive no compensa-
tion for his services for the authority, in any ca-
pacity, but he shall be entitled to the necessary
expenses, including traveling expenses, incurred in
the discharge of his duties.

The powers of each authority shall be vested in
the commissioners thereof in office from time to
time. Three commissioners shall constitute a quo-
rum of the authority for the purpose of conducting
its business and exercising its powers and for all
other purposes. Action may be taken by the author-
ity upon a vote of a majority of the commissioners
present, unless in any case the by-laws of the au-
thority shall require a larger number. The mayor
(or in the case of an authority for a county, the
governing body of the county) shall designate which
of the commissioners appointed shall be the first
chairman and he shall serve in the capacity of chair-
man until the expiration of his term of office as
commissioner. When the office of the chairman of
the authority thereafter becomes vacant, the au-
thority shall select a chairman from among its com-
missioners. An authority shall select from among
its commissioners a vice-chairman, and it may em-
ploy a secretary (who shall be executive director),
technical experts and such other officers, agents and
employees, permanent and temporary, as it may re-
quire, and shall determine their qualifications, duties
and compensation. For such legal services as it may
require, an authority may call upon the chief law
officer of the city or the county or may employ its
own counsel and legal staff. An authority may dele-
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gate to one or more of its agents or employees such
powers or duties as it may deem proper.

SEC. 6. INTERESTED COMMISSIONERS OR EM-
PLOYEES. No commissioner or employee of an author-
ity shall acquire any interest direct or indirect in
any housing project or in any property included
or planned to be included in any project, nor shall
he have any interest direct or indirect in any con-
tract or proposed contract for materials or services
to be furnished or used in connection with any hous-
ing project. If any commissioner or employee of
an authority owns or controls an interest direct or
indirect in any property included or planned to be
included in any housing project, he immediately
shall disclose the same in writing to the authority
and such disclosure shall be entered upon the min-
utes of the authority. Failure so to disclose such
interest shall constitute misconduct in office. Upon
such disclosure such commissioner or employee shall
not participate in any action by the authority affect-
ing such property.

SEc. 7. ReEmovAL oF COMMISSIONERS. For in-
efficiency or neglect of duty or misconduct in office,
a commissioner of an authority may be removed by
the mayor (or in the case of an authority for a
county, by the governing body of said county), but
a commissioner shall be removed only after he shall
have been given a copy of the charges at least 10
days prior to the hearing thereon and had an op-
portunity to be heard in person or by counsel. In the
event of the removal of any commissioner, a record
of the proceedings, together with the charges and
findings thereon, shall be filed in the office of the
clerk.

SEC. 8. POWERS OF AUTHORITY. An authority
shall constitute a public body corporate and politic,
exercising public and essential governmental func-
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tions, and having all the powers necessary or con-
venient to carry out and effectuate the purposes and
provisions of this act, including the following powers
in addition to others herein granted:

(a) To sue and be sued; to have a seal and to
alter the same at pleasure; to have perpetual suc-
session; to make and execute contracts and other
instruments necessary or convenient to the exercise
of the powers of the authority; and to make and
from time to time amend and repeal by-laws, rules
and regulations, not inconsistent with this act, to
carry into effect the powers and purposes of the
authority.

(b) Within its area of operation: to prepare,
carry out, acquire, lease and operate housing proj-
ects; to provide for the construction, reconstruction,
improvement, alteration or repair of any housing
project or any part thereof.

(c) To arrange or contract for the furnishing
by any person or agency, public or private, of ser-
vices, privileges, works, or facilities for, or in con-
nection with, a housing project or the occupants
thereof; and (notwithstanding anything to the con-
trary contained in this act or in any other provision
of law) to include in any contract let in connection
with a project, stipulations requiring that the con-
tractor and any sub-contractors comply with require-
ments as to minimum wages and maximum hours
of labor, and comply with any conditions which the
Federal government may have attached to its finan-
cial aid of the project.

(d) To lease or rent any dwellings, houses, ac-
commodations, lands, buildings, structures or facili-
ties embraced in any housing project and (subject
to the limitations contained in this act) to establish
and revise the rents or charges therefor; to own,
hold, and improve real or personal property; to pur-
chase, lease, obtain options upon, acquire by gift,
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grant, bequest, devise, or otherwise including finan-
cial assistance and other aid from the state or any
public body, person or corporation, any real or per-
sonal property or any interest therein; to acquire
by the exercise of the power of eminent domain any
real property; to sell, lease, exchange, transfer, as-
sign, pledge or dispose of any real or personal prop-
erty or any interest therein; to insure or provide
for the insurance of any real or personal property
or operations of the authority against any risks or
hazards; to procure or agree to the procurement of
insurance or guarantees from the Federal govern-
ment of the payment of any bonds or parts thereof
issued by an authority, including the power to pay
premiums on any such insurance.

Investment (e) To invest any funds held in reserves or sink-
ing funds, cr any funds not required for immediate
disbursement, in property or securities in which
savings banks may legally invest funds subject to
their control; to purchase its bonds at a price not
more than the principal amount thereof and accrued
interest, all bonds so purchased to be cancelled.

Investiga- (f) Within its area of operation: to investigate
into living, dwelling and housing conditions and into
the means and methods of improving such condi-
tions; to determine where slum areas exist or where
there is a shortage of decent, safe and sanitary dwell-
ing accommodations for persons of low income; to
make studies and recommendations relating to the
problem of clearing, replanning and reconstructing
of slum areas, and the problem of providing dwelling
accommodations for persons of low income, and to
cooperate with the city, the county, the state or
any political subdivision thereof in action taken in
connection with such problems; and to engage in
research, studies and experimentation on the sub-
ject of housing.
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(g) Acting through one or more commissioners
or other person or persons designated by the au-
thority: to conduct examinations and investigations
and to hear testimony and take proof under oath at
public or private hearings on any matter material
for its information; to administer oaths, issue sub-
poenas requiring the attendance of witnesses or the
production of books and papers and to issue commis-
sions for the examination of witnesses who are out-
side of the state or unable to attend before -the
authority, or excused from attendance; to make
available to appropriate agencies (including those
charged with the duty of abating or requiring the
correction of nuisances or like conditions, or of de-
molishing unsafe or insanitary structures within its
area of operation) its findings and recommendations
with regard to any building or property where con-
ditions exist which are dangerous to the public
health, morals, safety or welfare.

(h) To exercise all or any part or combination
of powers herein granted.

No provisions of law with respect to the acquisi-
tion, operation or disposition of property by other
public bodies shall be applicable to an authority un-
less the legislature shall specifically so state.

Skc. 9. OperatioN Not For Prorir. It is hereby
declared to be the policy of this state that each hous-
ing authority shall manage and operate its housing
projects in an efficient manner so as to enable it to
fix the rentals for dwelling accommodations at the
lowest possible rates consistent with its providing
decent, safe and sanitary dwelling accommodations,
and that no housing authority shall construct or
operate any such project for profit, or as a source of
revenue to the city or the county. To this end an
authority shall fix the rentals for dwellings in its
projects at no higher rates than it shall find to be
necessary in order to produce revenues which (to-
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gether with all other available moneys, revenues,
income and receipts of the authority from whatever
sources derived) will be sufficient (a) to pay, as
the same become due, the principal and interest on
the bonds of the authority; (b) to meet the cost of,
and to provide for, maintaining and operating the
projects (including the cost of any insurance) and
the administrative expenses of the authority; and
(c) to create (during not less than the six years im-
mediately succeeding its issuance of any bonds) a
reserve sufficient to meet the largest principal and
interest payments which will be due on such bonds
in any one year thereafter and to maintain such re-
serve.

SEkc. 10. RENTALS AND TENANT SELECTION. In the
operation and management of housing projects an
authority shall at all times observe the following
duties with respect to rentals and tenant selection:
(a) it may rent or lease the dwelling accommoda-
tions therein only to persons of low income and at
rentals within the financial reach of such persons of
low income; (b) it may rent or lease to a tenant
dwelling accommodations consisting of the number
of rooms (but no greater number) which it deems
necessary to provide safe and sanitary accommoda-
tions to the proposed occupants thereof, without
overcrowding; and (c¢) it shall not accept any per-
son as a tenant in any housing project if the person
or persons who would occupy the dwelling accommo-
dations have an annual net income in excess of five
times the annual rental of the quarters to be fur-
nished such person or persons, except that in the
case of families with three or more minor depen-
dents, such ratio shall not exceed six to one; in com-
puting the rental for this purpose of selecting ten-
ants, there shall be included in the rental the
average annual cost (as determined by the author-
ity) to occupants of heat, water, electricity, gas,
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cooking range and other necessary services or facili-
ties, whether or not the charge for such services and
facilities is in fact included in the rental.

Nothing contained in this or the preceding sec-
tion shall be construed as limiting the power of an
authority to vest in an obligee the right, in the event
of a default by the authority, to take possession of a
housing project or cause the appointment of a re-
ceiver thereof, free from all the restrictions im-
posed by this or the preceding section.

Sec. 11. COOPERATION BETWEEN AUTHORITIES.
Any two or more authorities may join or cooperate
with one another in the exercise of any or all of the
powers conferred hereby for the purpose of financ-
ing, planning, undertaking, constructing or operating
a housing project or projects located within the area
of operation of any one or more of said authorities.

Sec. 12. EmMINeNT DoMaIN. An authority shall
have the right to acquire by the exercise of the
power of eminent domain any real property which it
may deem necessary for its purposes under this act
after the adoption by it of a resolution declaring that
the acquisition of the real property described therein
is necessary for such purposes. An authority may
exercise the power of eminent domain in the same
manner and under the same procedure as now is or
may be hereafter provided by law in the case of
other corporations authorized by the laws of the
state to exercise the right of eminent domain; or it
may exercise the power of eminent domain in the
manner now or which may be hereafter provided
by any other applicable statutory provisions for the
exercise of the power of eminent domain. Property
already devoted to a public use may be acquired in
like manner: Provided, That no real property be-
longing to the city, the county, the state or any politi-
cal subdivision thereof may be acquired without its
consent. »

—3
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SEec. 13. PLANNING, ZONING AND Bumping Laws.
All housing projects of an authority shall be subject
to the planning, zoning, sanitary and building laws,
ordinances and regulations applicable to the locality
in which the housing project is situated. In the
planning and location of any housing project, an
authority shall take into consideration the relation-
ship of the project to any larger plan or long-range
program for the development of the area in which
the housing authority functions.

Sec. 14. Bonps. An authority shall have power
to issue bonds from time to time in its discretion, for
any of its corporate purposes. An authority shall
also have power to issue refunding bonds for the
purpose of paying or retiring bonds previously issued
by it. An authority may issue such types of bonds
as it may determine, including (without limiting the
generality of the foregoing) bonds on which the
principal and interest are payable: (a) exclusively
from the income and revenues of the housing project
financed with the proceeds of such bonds; (b) ex-
clusively from the income and revenues of certain
designated housing projects whether or not they are
financed in whole or in part with the proceeds of
such bonds; or (c¢) from its revenues generally. Any
such bonds may be additionally secured by a pledge
of any grant or contributions from the Federal gov-
ernment or other source, or a pledge of any income
or revenues of the authority, or a mortgage of any
housing project, projects or other property of the
authority.

Neither the commissioners of an authority nor
any person executing the bonds shall be liable per-
sonally on the bonds by reason of the issuance
thereof. The bonds and other obligations of an au-
thority (and such bonds and obligations shall so
state on their face) shall not be a debt of the city,
the county, the state or any political subdivision
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thereof and neither the city or the county, nor the
state or any political subdivision thereof shall be
liable thereon, nor in any event shall such bonds or
obligations be payable out of any funds or properties
other than those of said authority. The bonds shall
not constitute an indebtedness within the meaning
of any constitutional or statutory debt limitation or
restriction. Bonds of an authority are declared to
be issued for an essential public and governmental
purpose and to be public instrumentalities and, to-
gether with interest thereon and income therefrom,
shall be exempt from taxes.

Sec. 15. ForM AnD SALE oF Bonps. Bonds of an
authority shall be authorized by its resolution and
may be issued in one or more series and shall bear
such date or dates, mature at such time or times,
bear interest at such rate or rates, not exceeding six

per centum (6%) per annum, be in such denomina-

tion or denominations, be in such form, either
coupon or registered, carry such conversion or regis-
tration privileges, have such rank or priority, be
executed in such manner, be payable in such medium
of payment, at such place or places, and be subject
to such terms of redemption (with or without
premium) as such resolution, its trust indenture or
mortgage may provide.

The bonds may be sold at public or private sale
at not less than par.

In case any of the commissioners or officers of
the authority whose signatures appear on any bond
or coupons shall cease to be such commissioners or
officers before the delivery of such bonds, such signa-
tures shall, nevertheless, be valid and sufficient for
all purposes, the same as if they had remained in
office until such delivery. Any provision of any
law to the contrary notwithstanding, any bonds
issued pursuant to this act shall be fully negotiable.

In any suit, action or proceedings involving the
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validity or enforceability of any bond of an author-
ity or the security therefor, any such bond reciting
in substance that it has been issued by the authority
to aid in financing a housing project to provide
dwelling accommodations for persons of low income
shall be conclusively deemed to have been issued for
a housing project of such character and said project
shall be conclusively deemed to have been planned,
located and constructed in accordance with the pur-
poses and provisions of this act.

SEc. 16. Provisions oF BoNDs, TRUST INDENTURES,
AND MoRTGAGES. In connection with the issuance of
bonds or the incurring of obligations under leases
and in order to secure the payment of such bonds or
obligations, an authority, in addition to its other
powers, shall have power:

(a) To pledge all or any part of its gross or net
rents, fees or revenues to which its right then exists
or may thereafter come into existence.

(b) To mortgage all or any part of its real or
personal property, then owned or thereafter ac-
quired.

(¢) To covenant against pledging all or any part
of its rents, fees and revenues, or against mortgaging
all or any part of its real or personal property, to
which its right or title then exists or may thereafter
come into existence or against permitting or suffer-
ing any lien on such revenues or property; to cove-
nant with respect to limitations on its right to sell,
lease or otherwise dispose of any housing project
or any part thereof; and to covenant as to what
other, or additional debts or obligations may be in-
curred by it.

(d) To covenant as to the bonds to be issued
and as to the issuance of such bonds in escrow or
otherwise, and as to the use and disposition of the
proceeds thereof; to provide for the replacement of
lost, destroyed or mutilated bonds; to covenant
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against extending the time for the payment of its
bonds or interest thereon; and to redeem the bonds,
and to covenant for their redemption and to provide
the terms and conditions thereof.

(e) To covenant (subject to the limitations con-
tained in this act) as to the rents and fees to be
charged in the operation of a housing project or
projects, the amount to be raised each year or other
period of time by rents, fees and other revenues, and
as to the use and disposition to be made thereof; to
create or to authorize the creation of special funds
for moneys held for construction or operating costs,
debt service, reserves, or other purposes, and to
covenant as to the use and disposition of the moneys
held in such funds.

(f) To prescribe the procedure, if any, by which
the terms of any contract with bondholders may be
amended or abrogated, the amount of bonds the
holders of which must consent thereto and the man-
ner in which such consent may be given.

(g) To covenant as to use of any or all of its
real or personal property; and to covenant as to the
maintenance of its real and personal property, the
replacement thereof, the insurance to be carried
thereon and the use and disposition of insurance
moneys.

(h) To covenant as to the rights, liabilities,
. powers and duties arising upon the breach by it of
any covenant, condition, or obligation; and to cove-
nant and prescribe as to events of default and terms
and conditions upon which any or all of its bonds or
obligations shall become or may be declared due
before maturity, and as to the terms and conditions
upon which such declaration and its consequences
may be waived.

(k) To vest in a trustee or trustees or the
holders of bonds or any proportion of them the
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right to enforce the payment of the bonds or any
covenants securing or relating to the bonds; to vest
in a trustee or trustees the right, in the event of a
default by said authority, to take possession and use,
operate and manage any housing project or part
thereof, and to collect the rents and revenues aris-
ing therefrom and to dispose of such moneys in
accordance with the agreement of the authority with
said trustee; to provide for the powers and duties of
a trustee or trustees and to limit the liabilities
thereof; and to provide the terms and conditions
upon which the trustee or trustees or the holders of
bonds or any proportion of them may enforce any
covenant or rights securing or relating to the bonds.

(i) To exercise all or any part or combination
of the powers herein granted; to make covenants
other than and in addition to the covenants herein
expressly authorized, of like or different character;
to make such covenants and to do any and all such

- acts and things as may be necessary or convenient

or desirable in order to secure its bonds, or, in the
absolute discretion of said authority, as will tend to
make the bonds more marketable notwithstanding
that such covenants, acts or things may not be
enumerated herein.

Sec. 17. CERTIFICATION BY ATTORNEY GENERAL.
Any authority may submit to the Attorney General
of the state any bonds to be issued hereunder after
all proceedings for the issuance of such bonds have
been taken. Upon the submission of such proceed-
ings to the Attorney General, it shall be the duty of
the Attorney General to examine into and pass upon
the validity of such bonds and the regularity of all
proceedings in connection therewith. If such pro-
ceedings conform to the provisions of this act and
are otherwise regular in form and if such bonds
when delivered and paid for will constitute binding
and legal obligations of the authority enforceable
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according to the terms thereof, the Attorney General
shall certify in substance upon the back of each of
said bonds that it is issued in accordance with the
constitution and laws of the State of Washington.

SEec. 18. REMEDIES OF AN OBLIGEE OF AUTHORITY.
An obligee of an authority shall have the right in
addition to all other rights which may be conferred
on such obligee, subject only to any contractual
restrictions binding upon such obligee:

(a) By mandamus, suit, action or proceeding at
law or in equity to compel said authority and the
commissioners, officers, agents or employees thereof
to perform each and every term, provision and cove-
nant contained in any contract of said authority with
or for the benefit of such obligee, and to require the
carrying out of any or all such covenants and agree-
ments of said authority and the fulfillment of all
duties imposed upon said authority by this act.

(b) By suit, action or proceeding in equity, to
enjoin any acts or things which may be unlawtful,
or the violation of any of the rights of such obligee
of said authority.

Sec. 19. AppitioNAL REMEDIES CONFERABLE BY
AvuTHORITY. An authority shall have power by its
resolution, trust indenture, mortgage, lease or other
contract to confer upon any obligee holding or repre-
senting a specified amount in bonds, or holding a
lease, the right (in addition to all rights that may
otherwise be conferred), upon the happening of an
event of default as defined in such resolution or in-
strument, by suit, action or proceeding in any court
of competent jurisdiction:

(a) To cause possession of any housing project
or any part thereof to be surrendered to any such
obligee.

(b) To obtain the appointment of a receiver of
any housing project of said authority or any part
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thereof and of the rents and profits therefrom. 1f
such receiver be appointed, he may enter and take
possession of such housing project or any part
thereof and operate and maintain same, and collect
and receive all fees, rents, revenues, or other charges
thereafter arising therefrom, and shall keep such
moneys in a separate account or accounts and apply
the same in accordance with the obligations of said
authority as the court shall direct.

(c) To require said authority and the commis-
sioners thereof to account as if it and they were the
trustees of an express trust.

Sec. 20. EXEMPTION OF PROPERTY FROM ExXEcU-
TION SALE. All real property of an authority shall
be exempt from levy and sale by virtue of an execu-
tion, and no execution or other judicial process shall
issue against the same nor shall any judgment
against an authority be a charge or lien upon its real
property: Provided, however, That the provisions
of this section shall not apply to or limit the right
of obligees to foreclose or otherwise enforce any
mortgage of an authority or the right of obligees to
pursue any remedies for the enforcement of any
pledge or lien given by an authorlty on its rents,
fees or revenues.

Sec. 21. A rFroM FEDERAL GOVERNMENT. In
addition to the powers conferred upon an authority
by other provisions of this act, an authority is em-
powered to borrow money or accept contributions,
grants or other financial assistance from the Federal
government for or in aid of any housing project
within its area of operation, to take over or lease or
manage any housing project or undertaking con-
structed or owned by the Federal government, and
to these ends, to comply with such conditions and
enter into such mortgages, trust indentures, leases
or agreements as may be necessary, convenient or
desirable. It is the purpose and intent of this act
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to authorize every authority to do any and all things
necessary or desirable to secure the financial aid or
cooperation of the Federal government in the under-
taking, construction, maintenance or operation of
any housing project by such authority.

Sec. 22. Tax EXEMPTION AND PAYMENTS IN LIEU
OF Taxes. The property of an authority is declared
to be public property used for essential public and
governmental purposes and such property and an
authority shall be exempt from all taxes and special
assessments of the city, the county, the state or any
political subdivision thereof: Provided, however,
That in lieu of such taxes an authority may agree
to make payments to the city or the county or any
such political subdivision for improvements, ser-
vices and facilities furnished by such city, county or
political subdivision for the benefit of a housing proj-
ect, but in no event shall such payments exceed the
amount last levied as the annual tax of such city,
county or political subdivision upon the property
included in said project prior to the time of its ac-
quisition by the authority.

SkEc. 23. HousinGg BonNDs LEGAL INVESTMENTS AND
Security. Notwithstanding any restrictions on in-
vestments contained in any laws of this state, the
state and all public officers, municipal corporations,
political subdivisions, and public bodies, all banks,
bankers, trust companies, savings banks and institu-
tions, building and loan associations, savings and loan
associations, investment companies and other per-
sons carrying on a banking business, all insurance
companies, insurance associations and other persons
carrying on an insurance business, and all executors,
administrators, guardians, trustees and other fiduci-
aries may legally invest any sinking funds, moneys
or other funds belonging to them or within their
control in any bonds or other obligations issued by a
housing authority pursuant to the Housing Authori-
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ties Law of this state or issued by any public hous-
ing authority or agency in the United States, when
such bonds or other obligations are secured by a
pledge of annual contributions to be paid by the
United States government or any agency thereof,
and such bonds and other obligations shall be au-
thorized security for all public deposits; it being the
purpose of this act to authorize any persons, firms,
corporations, associations, political subdivisions,
bodies and officers, public or private, to use any
funds owned or controlled by them, including (but
not limited to) sinking, insurance, investment, re-
tirement, compensation, pension and trust funds,
and funds held on deposit, for the purchase of any
such bonds or other obligations: Provided, however,
That nothing contained in this act shall be construed
as relieving any person, firm or corporation from any
duty of exercising reasonable care in selecting
securities.

Sec. 24. RerorTs. At least once a year, an au-
thority shall file with the clerk a report of its ac-
tivities for the preceding year, and shall make rec-
ommendations with reference to such additional
legislation or other action as it deems necessary in
order to carry out the purposes of this act.

Sec. 25. SeveraBILITY. Notwithstanding any
other evidence of legislative intent, it is hereby
declared to be the controlling legislative intent that
if any provision of this act, or the application thereof
to any person or circumstances, is held invalid, the
remainder of the act and the application of such pro-
vision to persons or circumstances other than those
as to which it is held invalid, shall not be affected
thereby.

Sec. 26. Act CoNTROLLING. In so far as the pro-
visions of this act are inconsistent with the provi-
sions of any other law, the provisions of this act shall
be controlling.
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Sec. 27. EmEeRGENCY CLause. This act is neces-
sary for the immediate preservation of the public
peace, health, and safety, support of the state gov-
ernment and its existing public institutions and shall
take effect immediately.

Passed the Senate February 2, 1939.

Passed the House February 22, 1939.

Approved by the Governor February 24, 1939.

CHAPTER 24.

[S. B. 80.]
HOUSING COOPERATION LAW.

AN Act authorizing cities, towns, counties, and other public
bodies and subdivisions to aid housing projects of housing
authorities or of the United States of America by convey-
ing or dedicating property, by furnishing parks, play-
grounds, streets, roads, water, sewer or drainage facilities
and other improvements and facilities, by exercising cer-
tain other powers and by making agreements relating to
such aid; authorizing cities, towns, counties and other
public bodies and subdivisions to purchase bonds of hous-
ing authorities, to make agreements respecting the exer-
cise of their powers relating to the remedying or elimina-
tion of unfit dwellings, and to make agreements relating
to payments by housing authorities; authorizing certain
cities, towns and counties to pay moneys to housing author-
ities; and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. SHorT TrTLE. This act may be re-
ferred to as the “Housing Cooperation Law.”

Sec. 2. FINDING AND DECLARATION OF NECESSITY.
It has been found and declared in the Housing Au-
thorities Law that there exist in the state unsafe and
insanitary housing conditions and a shortage of safe
and sanitary dwelling accommodations for persons
of low income; that these conditions necessitate ex-
cessive and disproportionate expenditures of public
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funds for crime prevention and punishment, public
health and safety, fire and accident protection, and
other public services and facilities; and that the
public interest requires the remedying of these con-
ditions. It is hereby found and declared that the
assistance herein provided for the remedying of the
conditions set forth in the Housing Authorities Law
constitutes a public use and purpose and an essential
governmental function for which public moneys may
be spent, and other aid given; that it is a proper
public purpose for any state public body to aid any
housing authority operating within its boundaries
or jurisdiction or any housing project located
therein, as the state public body derives immediate
benefits and advantages from such an authority or
project; and that the provisions hereinafter enacted
are necessary in the public interest.

Skc. 3. DerINITIONS. The following terms, when-
ever used or referred to in this act shall have the
following respective meanings, unless a different
meaning clearly appears from the context:

(a) “Housing authority” shall mean any hous-
ing authority created pursuant to the Housing Au-
thorities Law of this state.

(b) “Housing project” shall mean any work or
undertaking of a housing authority pursuant to the
Housing Authorities Law or any similar work or
undertaking of the Federal government.

(¢) “State public body” shall mean any city,
town, county, municipal corporation, commission,
district, authority, other subdivision or public body
of the state.

(d) “Governing body” shall mean the council,
the commission, board of county commissioners or
other body having charge of the fiscal affairs of the
state public body.

(e) “Federal government” shall include the
United States of America, the United States Housing
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Authority, or any other agency or instrumentality,
corporate or otherwise, of the United States of
America.

SEc. 4. CoOOPERATION IN UNDERTAKING HOUSING
ProJsects. For the purpose of aiding and cooperating
in the planning, undertaking, construction or opera-
. tion of housing projects located within the area in
which it is authorized to act, any state public body
may upon such terms, with or without consideration,
as it may determine:

(a) Dedicate, sell, convey or lease any of its
interest in any property, or grant easements, li-
censes or any other rights or privileges therein to
a housing authority or the Federal government;

(b) Cause parks, playgrounds, recreational, com-
munity, educational, water, sewer or drainage facili-
ties, or any other works which it is otherwise em-
powered to undertake, to be furnished adjacent to
or in connection with housing projects;

(c) Furnish, dedicate, close, pave, install, grade,
regrade, plan or replan streets, roads, roadways,
alleys, sidewalks or other places which it is other-
wise empowered to undertake;

(d) Plan or replan, zone or rezone any part of
such state public body; make exceptions from build-
ing regulations and ordinances; any city or town
also may change its map;

(e) Cause services to be furnished to the hous-

ing authority of the character which such state pub-:

lic body is otherwise empowered to furnish;

(f) Enter into agreements with respect to the
exercise by such state public body of its powers
relating to the repair, elimination or closing of un-
safe, insanitary or unfit dwellings;

(g8) Employ (notwithstanding the provisions of
any other law) any funds belonging to or within the
control of such state public body, including funds

Housing
projects.
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derived from the sale or furnishing of property or
facilities to a housing authority, in the purchase of
the bonds or other obligations of a housing author-
ity; and exercise all the rights of any holder of such
bonds or other obligations;

(h) Do any and all things, necessary or con-
venient to aid and cooperate in the planning, under-
taking, construction or operation of such housing
projects;

(i) Incur the entire expense of any public im-
provements made by such state public body in exer-
cising the powers granted in this act;

(j) Enter into agreements (which may extend
over any period, notwithstanding any provision or
rule of law to the contrary), with a housing author-
ity respecting action to be taken by such state public
body pursuant to any of the powers granted by this
act. Any law or statute to the contrary notwith-
standing, any sale, conveyance, lease or agreement
provided for in this section may be made by a state
public body without appraisal, advertisement or
public bidding: Provided, There must be 5 days
public notice given either by posting in three public
places or publishing in the official county news-
paper of the county wherein the property is located;
and : ‘

(k) With respect to any housing project which
a housing authority has acquired or taken over from
the Federal government and which the housing au-
thority by resolution has found and declared to have
been constructed in a manner that will promote the
public interest and afford necessary safety, sanita-
tion and other protection, no state public body shall
require any changes to be made in the housing proj-
ect or the manner of its construction or take any
other action relating to such construction.

-SEC. 5. AGREEMENTS AS TOo PayMEeNTS BY Housing
AvuTtHoRrITY. In connection with any housing project
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located wholly or partly within the area in which it
is authorized to act, any state public body may agree
with a housing authority or the Federal government
that a certain sum (in no event to exceed the amount
last levied as the annual tax of such state public
body upon the property included in said project
prior to the time of its acquisition by the housing
authority) or that no sum, shall be paid by the au-
thority in lieu of taxes for any year or period of
years. ' '

SEC. 6. ApvANCES TO HoUSING AUTHORITY. Any
city, town, or county located in whole or in part
within the area of operation of a housing authority
shall have the power from time to time to lend or
donate money to such authority or to agree to take
such action. Such housing authority, when it has
money available therefor, shall make reimburse-
ments for all such loans made to it.

SEC. 7. PROCEDURE FOR EXERcISING PowERs. The
exercise by a state public body of the powers herein
granted may be authorized by resolution of the gov-
erning body of such state public body adopted by a
majority of the members of its governing body
present at a meeting of said governing body, which
resolution may be adopted at the meeting at which
such resolution is introduced. Such a resolution or
resolutions shall take effect immediately and need
not be laid over or published or posted.

SeEc. 8. SUPPLEMENTAL NATURE OF AcT. The
powers conferred by this act shall be in addition
and supplemental to the powers conferred by any
other law.

Sec. 9. SeverasiLity. Notwithstanding any other
evidence of legislative intent, it is hereby declared
to be the controlling legislative intent that if any
provision of this act, or the application thereof to
any person or circumstances, is held invalid, the
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remainder of the act and the application of such
provision to persons or circumstances other than
those as to which it is held invalid, shall not be
affected thereby.

Sec. 10. EmEeRGENcY CrLAUSE. This act is nec-
essary for the immediate preservation of the public
peace, health, and safety, support of the state gov-
ernment and its existing public institutions and shall
take effect immediately.

Passed the Senate February 2, 1939.
Passed the House February 22, 1939.
Approved by the Governor February 24, 1939.

CHAPTER 25.
[S. S. B. 47.]
OLD AGE ASSISTANCE.

AN Acr relating to old age assistance, prescribing the maximum
amount thereof, amending section 4, chapter 182, Laws of
1935, as amended by section 2, chapter 156, Laws of 1937,
defining the eligibility of persons entitled thereto and the
basis for determining the amount of such assistance to be
given in individual cases, barring certain claims and judg-
ments as valid claims and judgments against the state and
its political subdivisions, and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. DEecLARATION OF INTENT. The legis-
lature hereby expressly declares its intent to be that
the old age assistance authorized to be granted to
individuals by chapters 156 and 180, Laws of 1937,
or their antecedent acts, shall not be available to
persons as a matter of right but rather that such
old age assistance shall be available only to persons
who are in need thereof as that term is hereinafter in
this act defined. The State of Washington hereby
disclaims liability for any and all claims heretofore
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filed or entered, or which may hereafter be filed or
entered against it, wherein the state is sought to be
held for grants of old age assistance to persons or
individuals as a matter of right and not upon the
basis of need as defined in this act, and no such claim
shall ever be recognized as a valid claim against the
State of Washington or any political subdivision
thereof.

Skc. 2. That section 4, chapter 182, Laws of 1935,
as amended by section 2, chapter 156, Laws of 1937,
(section 9998-4 Remington’s Revised Statutes) be
amended to read as follows:

Section 4. It shall be the duty of the department
of social security to provide adequately for those
eligible for old age assistance under the provisions
of this act. The amount and nature of old age assist-
ance which any such person shall receive, and the
manner of providing it, shall be determined by the
said department with due regard to the conditions
existing in each case; but such assistance together
with the applicant’s resources as defined in this act
shall not exceed the sum of Thirty Dollars ($30) per
month to each recipient: Provided, That in the
event Federal participation shall be granted in excess
of Fifteen Dollars ($15) a month per recipient, the
maximum may be increased to twice the amount
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eral sources. The old age assistance may include,
among other things, medical and surgical and hospital
care and nursing.

Sec. 3. Upon receiving an application for old age
assistance, the officer authorized by law to consider
and pass upon the same shall within forty-five (45)
days, make or cause to be made such investigation
as he deems necessary to determine the applicant’s
eligibility therefor, and render his decision and, if
the applicant be found eligible, the amount of assist-
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ance is to be granted in accordance with the uniform
standard theretofore established.

Old age assistance shall be granted only to such
persons as are in need. A person shall be considered
to be in need within the meaning of this act who
does not have resources sufficient to provide himself
and dependents with food, clothing, shelter and such
other items as are necessary to sustenance and health.
“Resources” are hereby defined to be (1) assistance
in cash, in kind, or in support given by relatives,
friends or organizations, (2) ability of relatives
within the classes described in this section to con-
tribute to such support: Provided, That where such
relative or relatives shall refuse to so contribute such
officer may, in his discretion and upon written find-
ings of fact filed by him, determine that ability of a
relative or relatives to so contribute shall not con-
stitute a resource sufficient to render the applicant
ineligible to assistance and (3) real and tangible
personal property (excluding the home, household
goods and personal effects of the applicant, and all
foodstuffs produced by the applicant for himself
and family), insurance policy cash surrender values
and loan values (excluding cash surrender values
less than $300 and loan values less than $100 under
insurance policies which have been in effect for more
than five years), cash income or cash in hand, bank
deposits, savings accounts, postal savings, stocks and
bonds, notes, mortgages and all other property of
whatsoever nature.

The amount of assistance to be granted in each
individual case shall be determined on a budgetary
basis, taking into account the need of the applicant
and his dependents and the resources of the applicant
and of persons responsible for care of the applicant.
“Persons responsible for care of the applicant” are
hereby declared to be husband or wife, and sons and
daughters of legal age residing within the state who
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are financially able to contribute to the support of
the applicant in whole or in part, the determination
of which shall be made by the officer administering
old age assistance.

Sec. 4. This act is necessary for the immediate
support of the state government and its existing
public institutions and shall take effect immediately.

Sec. 5. If any section or provision of this act be
held invalid by a court of competent jurisdiction,
the same shall not affect the validity of the act as a

whole or any part thereof other than the portion so
held to be invalid.

Passed the Senate February 24, 1939.
Passed the House February 23, 1939.
Approved by the Governor February 25, 1939.

CHAPTER 26.
[H. B. 8.]
RESIGNATION OR REMOVAL OF EXECUTOR OR
ADMINISTRATOR.

AN Acr providing for notice of resignation or removal of execu-
tor or administrator and amending section 121 of chapter
156 of the Laws of 1917.

Be it enacted by the Legislature of the State of
Washington:

SectIoN 1. Section 121 of chapter 156 of the Laws
of 1917 (section 1491 of Remington’s Revised Stat-
utes; section 9842 of Pierce’s Code) is hereby
amended to read as follows:

Section 121. In case of resignation or removal
for any cause of any executor or administrator, and
the appointment of another or others, after notice
has been given by publication as required by law,
by such executor or administrator first appointed, to
persons to file their claims against the estate, it shall
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be the duty of the judge of the court to cause notice
of such resignation or removal and such new ap-
pointment to be published two successive weeks in
the same newspaper in which the original notice was
published, if the publication of such paper is at the
time continued, and if not, then in some other news-
paper published in the county, or if there be no news-
paper published in such county, then in a newspaper
published in the state and of general circulation in
the county, but the time between the resignation or
removal and such publication shall be added to the
time within which claims shall be filed as fixed by
the published notice to creditors unless such time
shall have expired before such resignation or re-
moval.

Passed the House February 2, 1939.
Passed the Senate February 22, 1939.
Approved by the Governor February 27, 1939.

CHAPTER 27.
[H. B. 10.]
EXECUTORS’ AND ADMINISTRATORS’ BONDS.

AN Acrt relating to bonds of executors and administrators and
amending section 67 of chapter 156 of the Laws of 1917,
and providing for the issuance of letters testamentary or
of administration without bond in certain instances.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Section 67 of chapter 156 of the Laws
of 1917 (section 1437 of Remington’s Revised Stat-
utes; section 9953 of Pierce’s Code), is hereby
amended to read as follows:

Section 67. Every person to whom letters testa-
mentary or of administration are directed to issue
must, before receiving them, execute a bond to the
State of Washington, except as hereinafter provided,
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with such surety, or sureties, as the court may judge
sufficient, which bond shall be in a sum to be fixed
by the court, and which bond must be conditioned
that the executor or administrator shall faithfully
execute the duties of the trust according to law, and
such bond shall be approved by the court. The court
may at any time and for any reason require the
executor or administrator to give additional bonds,
the same to be conditioned and to be approved as
above provided; or, the court may allow a reduction
of the bond upon proper showing. When the petition
for letters testamentary or of administration is made
by or upon the written request of the surviving
spouse and the court is satisfied from the petition
and the evidence introduced at the hearing thereon
that the value of the estate does not exceed the
exemptions allowed by law to the surviving spouse,
the court in its discretion may order that letters
testamentary or of administration be issued without
bond; and in all other estates where it appears from
the petition for letters testamentary or of admin-
istration and from the evidence submitted at the
hearing thereon that the value of the estate does not
exceed Five Hundred Dollars ($500.00) and that the
rights of heirs and creditors will not be jeopardized
thereby, the court may order that letters testa-
mentary or of administration be issued without bond.

Passed the House February 23, 1939.
Passed the Senate February 22, 1939.
Approved by the Governor February 27, 1939.
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CHAPTER 28.

[H. B. 58.]

DRUG AND MEDICAL PRESCRIPTIONS.

AN Acr relating to the preservation and inspection of drug and
medical prescriptions and providing penalties for the vio-
lation thereof.

Be it enacted by the Legislature of the State of
Washington:

SeEcTioN 1. Every proprietor or manager of a
pharmacy or drug store shall keep in his place of
business a suitable book or file, in which shall be
preserved for a period of not less than five (5) years
the original of every prescription compounded or
dispensed at such pharmacy or drug store, number-
ing, dating and filing them in the order in which they
were compounded or dispensed, and shall produce
the same in court or before any grand jury whenever
lawfully required to do so. Such book or file of
original prescriptions shall at all times be open for
inspection by the prescriber, the board of pharmacy,
or any officer of the law.

SEc. 2. To every box, bottle, jar, tube or other
container of a prescription which is dispensed there
shall be fixed a label bearing the name and address
of the pharmacy wherein the prescription is com-
pounded, the corresponding serial number of the
prescription, the name of the prescriber, his direc-
tions, name of patient, date and initials of the reg-
istered pharmacist who has compounded the pre-
scription.

SEc. 3. Any person violating or failing to comply
with the requirements of section 1 and section 2
shall be guilty of a misdemeanor.

Passed the House January 25, 1939.

Passed the Senate February 22, 1939.

Approved by the Governor February 27, 1939.
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CHAPTER 29.
[H. B. 325.]

REGULATION OF SALE OF DRUGS.

AN Acrt to prohibit the sale, gift, barter, exchange or distribu-
tion of amytal, luminal, veronal, barbital, acid diethyl-
barbituric and para-amino-benzene sulfonamide and their
derivatives; amending section 1, chapter 6, Laws of 1939;
and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SeEcTION 1. Section 1 of chapter 6, Laws of 1939,
is hereby amended to read as follows:

Section 1. It shall be unlawful for any person,
firm or corporation to sell, give away, barter, ex-
change or distribute amytal, luminal, veronal, bar-
bital, acid diethylbarbituric, or any of their salts, de-
rivatives, or compounds of the foregoing substances,
or any preparation or compound containing any of
the foregoing substances, or their salts, derivatives
or compounds, or any registered, trade-marked or
copyrighted preparation or compound registered in
the United States patent office containing more than
one grain to the avoirdupois or fluid ounce of the
above substances; or to sell, give away, barter, ex-
change or distribute para-amino-benzene sulfona-
mide, sulfanilamid, sulfamidyl, prontylin, prontosil,
neo prontosil, neo prontylin, edimalin, sulfonamid or
any salts, derivatives or compounds thereof or any
registered, trade-marked or copyrighted preparation
or compound registered in the United States patent
office containing said substances, except upon the
written order or prescription of a physician, surgeon,
dentist or veterinary surgeon duly licensed to prac-
tice in the State of Washington, and shall not be re-
filled without the written order of the prescriber:
Provided, however, That the above provisions shall
not apply to the sale at wholesale by drug jobbers,
drug wholesalers and drug manufacturers to phar-

Prescrip-
tions.
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macies or to physicians, dentists or veterinary sur-
geons, nor to each other, nor to the sale at retail in
pharmacies by pharmacists to each other or to physi-
cians, surgeons, dentists or veterinary surgeons duly
licensed to practice in this state.

Sec. 2. This act is necessary for the immediate
preservation of the peace, health and safety of the
State of Washington and its existing institutions and
shall take effect immediately.

Passed the House February 14, 1939.
Passed the Senate February 22, 1939.
Approved by the Governor February 27, 1939.

CHAPTER 30.

[S. B. 13.]

LOCAL IMPROVEMENT GUARANTY FUND.

AN AcT validating‘tax levies made in any city or town prior to
the 14th day of May, 1926, for the creation of a revolving
or guaranty fund to guarantee the payment of local im-
provement bonds or warrants issued within any such city
or town prior to said date, and subsequent to the date of
any such levies.

Be it enacted by the Legislature of the State of
Washington:

Section 1. That any tax levy or levies hereto-
fore made by any city or town prior to the 14th day
of May, 1926, for the purpose of creating a revolv-
ing or local improvement guaranty fund to guar-
antee the payment of any local improvement war-
rants or bonds issued by any such city or town
subsequent to such levy or levies, whether or not
such revolving or guaranty fund was created by
ordinance pursuant to statute making it optional
whether or not such fund be established, be and
hereby is validated; that all defects in the creation
of said fund and the levies therefor on account of
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the failure to enact an ordinance creating and es-
tablishing such fund are hereby cured, and that
any funds now held by any city in any such revolv-
ing and guaranty fund be held, applied and dis-
bursed as if said fund raised by any irregular tax
levies had been validly created as a local improve-
ment guaranty fund at the time of such levy or
levies.

Passed the Senate January 26, 1939.
Passed the House February 22, 1939.
Approved by the Governor March 1, 1939.

CHAPTER 31.

[S. B. 43.1

TRADING STAMPS.

AN AcTt relating to the use and furnishing of stamps, coupons,
tickets, certificates, cards and other similar devices, for
or with the sale of goods, wares or merchandise, and
amending chapter 134 of the Laws of 1913 (section 8361
of Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 3 of chapter 134 of the
Laws of 1913 (section 8361 of Remington’s Revised
Statutes) be amended to read as follows:

Section 3. No person, firm or corporation shall
furnish or sell to any other person, firm or corpora-
tion to use, in, with, or for the sale of any goods,
wares, or merchandise, any such stamps, coupons,
tickets, certificates, cards, or other similar devices
for use in any town, city or county in this state
other than that in which such furnishing or selling
shall take place: Provided, however, That nothing
in this section or act, or in any other statute or ordi-
nance of this state, shall apply to the issuance and
direct redemption by a manufacturer of a premium
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coupon, certificate, or similar device, or prevent him
or it from issuing and directly redeeming such pre-
mium coupon, certificate, or similar device, which,
however, shall not be issued, circulated or distrib-
uted by retail vendors except when contained in or
attached to an original package. The term “manu-
facturer,” as used in this proviso, means any vendor
of an article of merchandise which is put up by or for
him or it in an original package and which is sold un-
der his or its trade name, brand or mark: Provided,
however, That no premium coupon, certificate or
similar device shall be issued in connection with
the sale of eggs and the products thereof, or milk
and the products thereof.

(a) 1If any section, subsection, clause or phrase
of this act, or the act of which this is an amendment,
is for any reason held to be unconstitutional, such
decision shall not affect the validity of the remain-
ing portions of this act, or any act of which this
act is an amendment. The legislature hereby de-
clares that it would have passed this act and each
section, subsection, sentence, clause and phrase
thereof, irrespective of the fact that any one or
more of the other sections, subsections, sentences,
clauses or phrases by [be] declared unconstitutional.

Passed the Senate February 25, 1939.
Passed the House February 22, 1939.
Approved by the Governor March 1, 1939.
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CHAPTER 32.

[S. B. 141.]

INVESTMENT OF TRUST FUNDS.

AN Acr relating to the investment and management of trust
funds; amending sections 1 and 3 of chapter 37, Extraordi-
nary Session of 1933, as amended by chapter 11 of the Laws
of 1935.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 1 of chapter 37 of the
Laws of Extraordinary Session 1933, as amended
by chapter 11 of the Laws of 1935, be amended to
read as follows:

Section 1. Notwithstanding the provisions of
any other statute of the State of Washington to the
contrary, it shall be lawful for the State of Wash-
ington and any of its departments, institutions and
agencies, municipalities, districts, and any other
political subdivision of the state, or any political
or public corporation of the state, or for any insur-
ance company, savings and loan association, or for
any bank, trust company or other financial institu-
tion, operating under the laws of the State of Wash-
ington, or for any executor, administrator, guardian

or conservator, trustee or other fiduciary to invest

its funds or the moneys in its custody or possession,
eligible for investment, in notes or bonds secured
by mortgage which the Federal Housing Adminis-
trator has insured or has made a commitment to
insure in obligations of national mortgage associa-
tions, in debentures issued by the Federal Housing
Administrator, and in the bonds of the Home Owner’s
Loan Corporation, a corporation organized under
and by virtue of the authority granted in H. R. 5240,
designated as the Home Owner’s Loan Act of 1933,
passed by the Congress of the United States and
approved June 13, 1933, and in bonds of any other
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corporation which is or hereafter may be created
by the United States, as a governmental agency or
instrumentality.

Amendsch, Skec. 2. That section 3 of chapter 37 of the Laws
of Extraordinary Session 1933, as amended by chap-
ter 11 of the Laws of 1935, be amended to read as

follows:

Collateral. Section 3. Wherever, by statute of this state,
collateral is required as security for the deposit of
public or other funds; or deposits are required to
be made with any public official or department; or
an investment of capital or surplus, or a reserve or
other fund is required to be maintained consisting
of designated securities, the bonds and other secur-
ities herein made eligible for investment shall also
be eligible for such purpose.

Passed the Senate February 3, 1939.
Passed the House February 22, 1939.
Approved by the Governor March 1, 1939.

CHAPTER 33.

[S. B. 142.]

INVESTMENT OF MUTUAL SAVINGS BANK FUNDS.

AN Act relating to and regulating investments by mutual
savings banks and amending section 3a of chapter 74 of
the Laws of 1929, as inserted by and contained in section
1, chapter 10, Laws of 1935.

Be it enacted by the Legislature of the State of
Washington:

Amends Section 1. That section 3a of chapter 74 of the
Laws1935.  Laws of 1929, as inserted by and contained in chap-
ter 10 of the Laws of 1935, be amended to read as

follows:
Section 3a. A mutual savings bank may invest

its funds:
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(a) In such loans and advances of credit and
purchases of obligations representing loans and ad-
vances of credit as are eligible for insurance by the
Federal Housing Administrator, and may obtain
such insurance.

(b) In such loans secured by mortgage on real
property as the Federal Housing Administrator in-
sures or makes a commitment to insure, and may
obtain such insurance.

(¢) In such other loans as are insured or guar-
anteed in whole or in part by the United States or
through any corporation, administrator, agency or
instrumentality which is or hereafter may be created
by the United States, and may obtain such insur-
ance or guarantee.

(d) In capital stock, notes, bonds, debentures
or other such obligations of any National Mortgage
Association.

No law of this state prescribing the nature,
amount or form of security or requiring security
upon which loans or advances of credit may be made
or prescribing or limiting interest rates upon loans
or advances of credit, or prescribing or limiting the
period for which loans or advances of credit may
be made shall be deemed to apply to loans, advances
of credit or purchases made pursuant to the fore-
going paragraphs (a), (b), (c¢), and (d).

Passed the Senate February 3, 1939.

Passed the House February 22, 1939.

Approved by the Governor March 1, 1939.
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CHAPTER 34.
[H. B. 81.]

FIRE PROTECTION DISTRICTS.

AN Acrt relating to the creation, government and maintenance
of fire protection districts outside of cities and towns; pro-
viding for the levy and collection of taxes and assessments
against the lands within the district; authorizing the issu-
ance and disposal of district warrants; repealing chapter
60 of the Laws of 1933, Extraordinary Session; and declar-
ing an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Fire-protection districts for the pro-
tection of life and property from fire in territories
outside of incorporated cities and towns are hereby
authorized to be established as in this act provided.

Skc. 2. For the purpose of the formation of a fire-
protection district, a petition designating the bound-
aries of the proposed district, by metes and bounds,
or by describing the lands to be included in the pro-
posed district by United States townships, ranges
and legal subdivisions, signed by not less than fifteen
per cent (15%) of the qualified registered electors
who are resident within the boundaries of such dis-
trict, and setting forth the object for the creation
of such district and alleging that the establishment
of such district will be conducive to the public safety,
welfare, and convenience, and will be a benefit to
the property included therein, shall be filed with
the county auditor of the county within which such
proposed district is located, accompanied by an ob-
ligation signed by two or more petitioners, agreeing
to pay the cost of the publication of the notice here-
inafter provided for. Such districts shall not include
those lands which are required by law to pay forest
protection assessment. The county auditor shall,
within thirty (30) days, from the date of filing such
petition, examine the signatures and certify to the
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sufficiency or insufficiency thereof; and for such pur-
pose shall have access to all registration books or
records in the possession of the registration officers
of the election precincts included, in whole or in
part, within the boundaries of the proposed district.
Such books and records shall be prima facie evidence
of the truth of said certificate. No person having
signed such a petition shall be allowed to withdraw
his name therefrom after the filing of the same with
the county auditor. If such petition shall be found
to contain a sufficient number of signatures of quali-
fied registered electors who are resident within the
boundaries of such district, the county auditor shall
transmit the same, together with his certificate of
sufficiency attached thereto, to the board of county
commissioners which shall thereupon by resolution
entered upon its minutes, receive the same and fix
a day and hour thereof when it will publicly hear
said petition.

SEC. 3. The hearing on said petition shall be at
the regular office of the board of county commis-
sioners and the same shall be held not less than
twenty (20) nor more than forty (40) days from the
date of receipt of said petition with certificate of
sufficiency thereof from the county auditor. The
hearing may be completed on the day and hour set
therefor or the same may be adjourned from time
to time as may be necessary for a determination of
said petition, but such adjournment or adjournments
shall not extend the time for determining said peti-
tion more than sixty (60) days in all from the date
of receipt of same by said board of county commis-
sioners.

SEC. 4. A copy of said petition with the names of
the petitioners omitted, together with a notice signed
by the clerk of said board of county commissioners
stating the day, hour and place when and where
the hearing on said petition shall take place, shall
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be published for three (3) consecutive weekly issues
of the official paper of the county prior to the day
set for said hearing. Said clerk shall also cause a
copy of said petition with the names of the peti-
tioners omitted, together with a copy of said notice
attached, to be posted for not less than fifteen (15)
days prior to the day of said hearing in each of three
(3) public places within the boundaries of the pro-
posed district, to be previously designated by him
and made a matter of record in the proceedings on
said petition.

Lands Skec. 5. At the time and place fixed for the hearing
on said petition or at any adjournment thereof as
herein provided, the board of county commissioners
shall hear said petition and shall receive such evi-
dence as it shall deem material in favor of or opposed
to the formation of such district or to the inclusion
therein or exclusion therefrom of any lands, but

- no lands not within the boundaries of the proposed
districts as described in said petition, shall be in-
cluded within the district without a written grant
describing the land, executed by all persons having
any interest of record therein, and filed in the pro-
ceedings on such petition. No land within the bound-
aries described in the petition shall be excluded from
the district.

Authority Sec. 6. The board of county commissioners shall
commis- have full authority to hear said petition and to de-
termine the same and if it finds that the lands or
any portion of the same described in said petition,
and any lands added thereto by grant of those in-
terested therein, will be benefited thereby and that
the formation of the district will be conducive to
the public safety, welfare and convenience, it shall
by resolution so find; otherwise it shall deny said
petition. If the board of county commissioners finds
in favor of said petition, it shall designate the name
and number of the district, fix the boundaries thereof
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and cause an election to be held therein for the
purpose of determining whether or not the district
shall be organized under the provisions of this act
and for the purpose of the election of its first fire
commissioners. Said board shall, prior to the calling
of said election, name three (3) resident electors of
said district as candidates for election as the first
fire commissioners of said district.

Sec. 7. Except as herein otherwise provided, said
election shall be, so far as possible, called, noticed,
held, conducted and canvassed in the same manner
and by the same officials as may now or hereafter
be provided by law for a special election in the
county to authorize the issuance of bonds for a
county purpose, and all such respective officials shall
have full authority to do any and all things neces-
sary for the purpose of said election. For the purpose
of said election, county. voting precincts may be
combined or divided and redefined and the territory
in the district shall be included in one or more
election precincts as may be deemed convenient and
the same shall be defined and a polling place for
each designated. The notice of said election shall
state generally and briefly the purpose thereof,
"shall give the boundaries of the proposed district,
define the election precinct or precincts, designate
the polling place for each, mention the names of the
candidates for the first fire commissioners of the
district, and shall name the day of the election
and the hours during which the polls will be open.

Sec. 8. The ballot for said election shall be in
such form as may be convenient but shall present
the propositions substantially as follows:

................................ (insert county name)...................County
Fire Protection District No......o (insert num-
ber) .
..... Yes
................................. (insert county name)....................County

Election.

Ballot.
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Fire Protection District No.....oooo. (insert num-

and shall specify the names of the candidates nomi-
nated for election as the first fire commissioners
with appropriate space to vote for the same.

Canvass of SEC. 9. At, or immediately prior, to, the opening
of the polls for said election, a notice shall be posted
by one of the election officials, in a conspicuous place
at the polls, stating the day, hour, and place, when
and where the returns of said election will be can-
vassed. Such returns shall be canvassed at the court
house of said county on the Monday next following
the day of said election, but said canvass may be
adjourned from time to time when necessary to
await the receipt of election returns, unavoidably
delayed. The canvassing officials, upon conclusion of
the canvass, shall forthwith certify and transmit
the results thereof in writing to the board of county
commissioners who shall thereupon examine the
same.

Majority Sec. 10. If it is found upon examination of
certificate of the canvassing officials that two-thirds
of all the votes cast at said election were cast for
the proposition “...... County Fire Protec-
tion District No Yes,” the board of
county commissioners shall by resolution entered in
the minutes of its proceedings, declare such territory
duly organized as a fire-protection district under the
name theretofore designated and shall declare the
three candidates receiving the highest number of
votes for fire commissioners the duly elected first
fire commissioners of said district.

Orgenization Sec. 11. The clerk of said board shall duly
recorded:  certify a copy of said resolution and cause the same
to be filed for record in the offices of the county
auditor and of the county assessor of said county.

\
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Said certified copy shall be entitled to record in
these offices without recording fee.

Sec. 12. If the certificate of the canvassing offi-
cials shows that the proposition to organize the
proposed fire-protection district failed to receive
two-thirds of all the votes cast at said election, the
board of county commissioners shall enter a minute
to that effect and all proceedings had to create the
proposed district shall become nullified and void.

SEC. 13. Any person, firm or corporation, having
a substantial interest involved, and feeling aggrieved
by any finding, determination or resolution of the
board of county commissioners made in the pro-
ceedings for the organization of a fire-protection dis-
trict under the provisions of this act, may appeal
from the same within five (5) days after the same
was made by said board, to the superior court of
said county, in the same manner as that heretofore
generally provided by law for appeals from the
orders and determinations of said board.

Sec. 14. After the expiration of five (5) days
from the day of the resolution of the board of county
commissioners declaring the district organized and
upon the filing of said certified copies of the resolu-
tion of the board of county commissioners in the
offices of the county auditor and of the county
assessor, as aforesaid, the creation of the district
shall be complete and its legal existence cannot
thereafter be questioned by any person by reason
of any defect in the proceedings had for the organi-
zation thereof.

Sec. 15. Fire-protection districts created under
this act shall be political subdivisions of the state
and shall be held and construed to be municipal
corporations within the provisions of the laws and
Constitution of the State of Washington. Said dis-
tricts shall not be liable for the torts of their officers,
agents and servants. Such a district shall constitute
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a body corporate and shall possess all the usual
powers of a corporation for public purposes as well
as all other powers that may now or hereafter be
specifically conferred by law.

SEec. 16. Such fire-protection districts shall have
full authority to carry out the objects of their crea-
tion and to that end are authorized to acquire, pur-
chase, hold, lease, manage, occupy and sell real and
personal property, or any interest therein, to enter
into and to perform any and all necessary contracts,
to appoint and employ the necessary officers, agents
and employees, to sue and be sued, to exercise the
right of eminent domain, to levy and enforce the col-
lection of taxes and special taxes in the manner and
subject to the limitations herein provided against
the lands within the district, for district revenues,
and to do any and all lawful acts required and ex-
pedient to carry out the purpose of this act.

Sec. 17. Such fire-protection districts shall have
authority to create local improvement districts to
include any or all the lands within the fire-protec-
tion district, to provide for the levy and collection
of special taxes against the respective lands benefited
and to issue evidences of indebtedness chargeable
against said lands as in this act provided; and to
issue and sell evidences of term indebtedness of the
district and to make provision for the payment
thereof; but such districts shall have no authority
to issue and sell any evidence of indebtedness of any
kind or nature with a fixed maturity for a term
longer than three (3) years from the date of the is-
suance and sale thereof.

Sec. 18. The taking and damaging of property
or rights therein or thereto by any such fire-protec-
tion district to carry out any of the purposes of its
organization are hereby declared to be for a public
use and any such district organized under this act
shall have and may exercise the power of eminent
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domain to acquire any property or rights therein
or thereto either inside or outside the district, for
the use of such district. Any such district exercising
the power of eminent domain shall proceed in the
name of the district in the manner provided by
law for the appropriation of real property or of
rights therein or thereto, by private corporations.

Sec. 19. Such fire-protection district may, at its
option, unite in a single action proceedings to con-
demn for its use, property which is held by separate
owners. Two or more condemnation suits instituted
separately may also, in the discretion of the court,
be consolidated, upon motion of any interested party,
into a single action. In such cases, the jury shall
render separate verdicts for each tract of land in
different ownership. No finding of the jury nor
decree of the court as to damages in any condemna-
tion proceeding instituted by the district shall in
any manner be held or construed to abridge or
destroy the right of the district to levy and collect
taxes for any and all district purposes against the
uncondemned land situated within the district. The
title acquired by a fire-protection district in con-
demnation proceedings shall be the fee simple title
or such lesser estate as shall be designated in the
decree of appropriation.

Sec. 20. Any fire-protection district organized
under this act shall have authority

(1) To lease, own, maintain, operate and provide
fire engines and all other necessary or proper ap-
paratus, instrumentalities, machinery and equip-
ment for the prevention and extinguishment of fires;

(2) To lease, own, maintain and operate real
property, improvements and fixtures thereon suit-
able and convenient for housing, repairing and car-
ing for fire-fighting equipment;

(3) To enter into contract with any incorporated
city or town whereby such city or town shall
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furnish fire-prevention and fire extinguishment ser-
vice to the districts and the inhabitants thereof
under the provisions of this act upon such terms as
the board of directors of the district shall determine;

(4) To do all things and perform all acts not
otherwise prohibited by law.

Skc. 21. No fire-protection district shall be liable
under any contract creating an obligation chargeable
against the lands of any local improvement district
therein, unless such liability and the extent thereof
is specifically stated in such contract.

Sec. 22. The affairs of the district shall be
managed by a board of fire commissioners composed
of three (3) qualified resident electors of the district.
The members of the board of fire commissioners
shall receive no compensation for their services
rendered the district, but shall receive necessary
expenses in attending meetings of the board or when
otherwise engaged on district business. The board
shall fix the compensation to be paid the secretary
and all other agents and employees of the district.
The first fire commissioners of the district shall
serve until after the next general election for the
selection of district fire commissioners and until
their successors have been elected or appointed and
have qualified as provided by law.

Sec. 23. Except as herein otherwise provided,
the term of fire commissioner shall be six (6) years
from and after the second Monday in January next
succeeding his election. At the next general elec-
tion, fire commissioners of the district shall be
elected. Such elections shall be called, noticed, con-
ducted, canvassed, and certificates of election issued
by the same officials as for general elections for selec-
tion of county officials.

Sec. 24. The polling places for such district
elections shall be those of the county voting precincts
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which include any of the territory within the fire-
prevention districts, and may be located outside the
boundaries of the district and no such election shall
be held to be irregular or void on that account.

Sec. 25. Not later than fifteen (15) days prior
to the day of election any resident elector of the
district, desiring to become a candidate for office
of fire commissioner, shall file with the county audi-
tor of his county a statement of his candidacy in
the same manner as provided for the selection of
candidates for county office. Such resident electors
so filing shall be entitled to have their names appear
as candidates on the ballot for said election.

Skc. 26. In case of vacancy occurring in the
office of fire commissioner, such vacancy shall be
filled by appointment of a resident elector of the
district by the board of county commissioners and
the person appointed shall serve until his successor
has been elected or appointed and has qualified. At
the next general election, if there is sufficient time
for the nomination of candidates for office of fire
commissioner as herein provided, after the filling
of any vacancy in such office as aforesaid, there
shall be elected a fire commissioner to serve for the
remainder of the unexpired term.

Sec. 27. At the time of the next general election
occurring thirty (30) or more days after the crea-
tion of the district, three (3) members of the board
of fire commissioners shall be elected. The candi-
date receiving the highest number of votes shall
serve for a term of six (6) years beginning on the
second Monday in January following, the candidate
receiving the next highest number of votes shall
serve for a term of four (4) years, as aforesaid, and
the candidate receiving the next highest number
of votes shall serve for a term of two (2) years, as
aforesaid. It is the intent of the law that the term
of one fire commissioner only shall expire bienni-
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ally and that this relationship be preserved so far
as legally possible.

SEc. 28. Special elections submitting propositions
to the electors of the district may be called at any
time upon resolution of the board of district fire
commissioners, and shall be called, noticed, held,
conducted and canvassed in the same manner and
by the same officials as provided herein for the
election to determine whether the district shall be
created. The qualifications for electors at all dis-
trict elections shall be the same as for elections at
general state and county elections.

Skc. 29. Each fire commissioner before beginning
the duties of his office shall take and subscribe an
official oath for the faithful discharge of the duties
of his office, which oath shall be filed in the office
of the clerk of the superior court in the county where
the district is situated.

Sec. 30. The fire commissioners shall organize
as a board and shall elect a chairman from their
number and shall appoint a secretary of the district
for such term as they shall by resolution determine.
The secretary of the district shall keep a record
of the proceedings of the board and shall perform
such other duties as shall be prescribed by the board

“or by law, and shall take and subscribe an official

oath similar to that taken and subscribed by the
fire commissioners which oath shall be filed in the
same office as that of the commissioners.

Sec. 31. The office of the fire commissioners
and principal place of business of the district shall
be at some place in the district, to be designated by
the board of fire commissioners. The board shall
hold regular monthly meetings at their office on
such day as they, by resolution previously adopted,
shall determine, and may adjourn such meetings
as may be required for the proper transaction of
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business. Special meetings of the board may be
called at any time by a majority of the commis-
sioners or by the secretary and the chairman of the
board. Any fire commissioner not joining in the
call of a special meeting shall be entitled to a three
(3) days’ written notice by mail of the same, speci-
fying generally the business proposed to be trans-
acted at said special meeting, but when at any spe-
cial meeting of the board all members are present,
lack of previous notice thereof shall not invalidate
the proceedings.

Skc. 32. All meetings of the fire commissioners
shall be public and a majority shall constitute a
quorum for the transaction of business. All records
of the board shall be open to the inspection of any
elector of the district at any meeting of the board.
The board shall have the power and it shall be its
duty to adopt a seal of the district, to manage and
conduct the business affairs of the district, to make
and execute all necessary contracts, to employ any
necessary service and to establish and promulgate
reasonable rules and regulations for the government
of the district and for the performance of its func-
tions and generally to perform all such acts as may
be necessary fully to carry out the objects of the
creation of the district.

Sec. 33. It shall be the duty of the county trea-
surer of the county in which any fire district created
under this act is situated to receive and disburse all
district revenues, to collect all taxes and assessments
authorized and levied under this act, and to credit
all district revenues to the proper fund.

Skc. 34. There are hereby created in said county
treasurer’s office of each county in which a fire pro-
tection district shall be organized for the use of the
district the following funds: (1) Expense fund;
{2) Coupon Warrant Fund; (3) Contract Fund, and
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(4) Local Improvement District No....... Fund. All
taxes levied for administrative, operative and main-
tenance purposes, when collected, shall be placed by
the county treasurer in the expense fund of the dis-
trict; all taxes levied for the payment of coupon
warrants and interest thereon, when collected, shall
be placed by the county treasurer in the coupon
warrant fund of the district; all taxes levied for the
purchase of fire-fighting equipment, apparatus, and
for the housing thereof, proceeds from the sale of
coupon warrants, and the transfer of any surplus

.in the expense fund, shall be placed by the county

treasurer in the contract fund of the district; all
special taxes levied against the lands in any im-
provement district within the fire-protection district,
when collected, shall be placed by the county trea-
surer in the local improvement district fund for
such local improvement district.

Sec. 35. Annually after the county board of
equalization has equalized the assessments for gen-
eral tax purposes in that year, the secretary of the
district shall prepare a budget of the requirements
of each district fund, certify the same and deliver
it to the board of county commissioners in ample
time for it to make tax levies for the purposes of
the district.

Sec. 36. At the time of making general tax levies
in each year the board of county commissioners shall
make the required levies for district purposes
against the real and personal property in the dis-
trict in accordance with the equalized valuations
thereof for general tax purposes and as a part of
said general taxes. Such tax levies shall be a part
of the general tax roll and shall be collected as a
part of the general taxes against the property in
the district.

Sec. 37. The county treasurer shall pay out
money received for the account of the district upon
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warrants issued by the county auditor against the
proper funds of the district. Said warrants shall
be issued on vouchers approved and signed by a
majority of the district board and by the secretary
thereof.. The county treasurer shall also be author-
ized to pay coupon warrants and the accrued interest
thereon in accordance with their terms out of the
the coupon warrant fund upon presentation of such
warrants or interest coupons thereof. The county
treasurer shall report in writing monthly to the
secretary of the district the amount of money held
by him in each fund and the amounts of receipts
and disbursements for each fund during the preced-
ing month. .

Skc. 38. The board of fire commissioners of the
district shall have authority to contract indebtedness
and evidence the same by the issuance and sale at
par plus accrued interest not exceeding six per cent
(6% ) per annum of coupon warrants of the district
in such form as the board shall determine. Such
warrants shall be payable at such time or times as
the board shall provide not longer than three (3)
years from the date thereof. Such coupon warrants
shall be payable to bearer, shall have interest cou-
pons attached providing for the payment of interest
semi-annually on the first day of January and of
July, and the issuance thereof shall be recorded in
the office of the county treasurer in a book kept for
that purpose. All outstanding district warrants of
every kind shall outlaw and become void after six
(6) years from the maturity date thereof where
money shall be available in the proper fund of the
district within that time for their payment.

Skc. 39. The board of fire commissioners shall
have no authority to contract indebtedness in any
year in excess of the aggregate amount of the cur-
rently levied taxes except as herein specifically pro-
vided, and the annual levy for general district pur-
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poses exclusive of levies for local improvement dis-
tricts shall not exceed two (2) mills.

Sec. 40. In any instance where the acquisition,
maintenance and operation of fire-fighting equip-
ment, apparatus and instrumentalities necessary
therefor are of special benefit to part of the lands
in the fire-prevention district, the board of fire com-
missioners shall have authority to include such lands
in a local improvement district. For the purpose
of creating such a local improvement district, there
shall be filed with said district board a petition
signed by the owners of a majority of the acreage

-of lands to be included within the local improve-

ment district. Said petition shall set forth generally
the necessity for the creation of a local improve-
ment district, outline the plan of fire protection to
be accomplished, and the means by which the cost
of the same shall be financed. Upon receipt of said
petition, said district board shall at its next regular
meeting examine the same. The assessed owners
of said lands as shown on the general tax roll in the
county treasurer’s office, last equalized, shall be
prima facie evidence of the ownership of the lands

-to be included in said local improvement district.

If said petition is found sufficient, said district board
shall proceed to consider the same and to deter-
mine whether such a local improvement appears
feasible and of special benefit to the lands con-
cerned.

Sec. 41. If said petition is found insufficient or
if said district board shall determine that such a
local improvement district is unfeasible or of no
special benefit to the lands concerned, it shall dis-
miss said petition. If said district board shall ap-
prove said petition, it shall fix a day, hour and
place for hearing the same and shall publish notice
of said hearing in a newspaper of general circula-
tion in the county, to be selected by said board, for
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three (3) consecutive weekly issues thereof pub-
lished prior to the day of said hearing. The cost
of said publication shall be advanced or paid in ad-
vance by the petitioners. Such notice shall describe
the boundaries of the proposed local improvement
district, shall state that the lands within said bound-
aries are proposed to be included within a local
improvement district, shall mention the plan of fire
protection proposed and the means by which the
cost of the same shall be financed, shall state the
day, hour and place of hearing on said petition and
shall be signed by the secretary of the fire protec-
tion district.

Sec. 42. At the time and place of hearing named
in said notice, all persons interested may appear
before the board and show cause for or against the
formation of the proposed local improvement dis-
trict or the plan of fire protection to be accomplished
or means of financing the same. Said board shall
have full authority to determine the matter, shall
exclude any land which in its judgment will not be
specially benefited and shall modify or adopt the
plan of fire protection to be accomplished or the
means of financing the same, and shall adopt a reso-
lution setting forth its determination of the petition
and of all phases of the same. If the decision of
said board is in favor of said petition with such
modifications, if any, as the board shall determine,
a copy of said resolution certified by the secretary
of the district shall be filed for record in the office
of the county auditor and of the county assessor
of said county.

Skec. 43. The costs of the plan of fire protection
adopted for the formation of said local improvement
district shall be paid in accordance with the means
specified in the resolution of the district board and
shall be paid by annual levies of special ad valorem
taxes, which shall in no event exceed five (5) in
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number, exclusively against the lands included
within such local improvement district on their
equalized valuations for general tax purposes. Said
annual amounts necessary for this purpose shall be
included in the annual budget prepared and deliv-
ered by the secretary of the district to the board of
county commissioners, as herein provided, and shall
be levied against the lands in the local improve-
ment district only and when collected shall be
credited to the local improvement fund of said local
improvement district.

Sec. 44. In accordance with the means of financ-
ing said local improvement district adopted by the
district board, said board shall have authority to
draw vouchers for the issuance of warrants to the
aggregate amount of the equalized current tax roll
including special taxes for said local improvement
district against the local improvement fund of the
district. ‘

Sec. 45. Said district board shall also have au-
thority, if in accordance with the adopted means of
financing said local improvement district, to issue
and sell at par and accrued interest not exceeding
six per cent (6%) annually coupon warrants pay-
able within three (3) years from the date thereof
exclusively from the local improvement fund of the
district. Such coupon warrants shall be payable
with semi-annual interest to bearer and shall be in
such form as the board shall determine and shall
state on their face that they are payable exclusively
from the local improvement fund of the district
and shall be registered in the county treasurer’s
office, as provided herein for the registry of general
coupon warrants of the district. Interest coupons
thereon shall be payable on the first day of January
and of July.

Sec. 46. TFire-protection districts may be dis-
solved upon a majority vote of the electors at an
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election for that purpose called, noticed, conducted
and canvassed in the manner provided in the act for
special elections and no further district obligations
thereafter shall be incurred, but said election shall
not abridge or cancel any of the outstanding obliga-
tions of said district or of any local improvement
district therein, and the county board shall have
authority to make annual levies against said lands
until their respective obligations under the districts
are fully paid. When the obligations are fully paid,
all moneys in any of the funds of the district and
all collections of unpaid district taxes shall be trans-
ferred to the expense fund of the county.

Skc. 47. USe oF APPARATUS IN FIGHTING FIRES.
Whenever a fire occurs within the limits of any
county fire-protection district and is of such propor-
tions that it cannot be adequately extinguished or
handled by the fire department of such district, or
whenever a fire occurs in any unincorporated terri-
tory of a county not included within a county fire-
protection district, the apparatus, equipment and
fire-fighting force of any county fire-protection dis-
trict within said county may be used for the purpose
of extinguishing such fire in such other county fire-
protection district, or in such unincorporated portion
of the country [county]: Provided, That in either
case there shall be paid from the general fund of the
county into the fund of the district furnishing such
services, the reasonable value of the use and the re-
pairs and depreciation upon said -apparatus and
equipment, and such other expenses as are reason-
ably incurred in furnishing such fire-fighting ser-
vices: Provided further, That the equipment of a
fire-protection district may be used within any city
or village which joins the fire protection district
upon proper and reasonable payment of the cost
of the services rendered by such protection district,
to be fixed by agreement between the fire commis-
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sioners and the board of trustees or council of such
village or city.

Skc. 48. Any fire-protection district established
and existing under the provisions of chapter 60 of
the Laws of 1933, Extraordinary Session, may be
made to conform to the provisions of this act by
preparing, certifying and delivering its annual as-
sessment roll to the board of county commissioners
on and after November 1, 1939, in ample time for
it to make tax levies for the purpose of the district,
and holding its biennial election of the fire commis-
sioners as herein provided.

SEc. 49. Any petition heretofore drawn, signed
and filed with the county auditor in compliance with
the provisions of section 1 to section 6, inclusive, of
the Laws of 1933, Extraordinary Session, shall be
valid and the various steps required by this act for
the creation of a fire-protection district may be con-
tinued, if the further steps to be taken are begun
within ninety (90) days after the taking effect of
this act, and it shall not be necessary to prepare,
sign and file with the county auditor a new petition,
and any district so created shall not be invalid by
reason of the failure to draw, sign and file a new
petition under the provisiohs of this act.

Skc. 50. Chapter 60 of the Laws of 1933, Extraor-
dinary Session is hereby repealed.

Skc. 51. The provisions of this act and proceed-
ings thereunder shall be liberally construed with
a view to effect their objects. If any section or pro-
vision of this act shall be adjudged to be invalid or
unconstitutional, such adjudication shall not affect
the validity of the act as a whole or any section,
provision or part thereof not adjudged to be invalid
or unconstitutional.

SEc. 52. This act is necessary for the immediate
preservation of the public peace, health and safety,
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the support of the state government and its existing
public institutions, and shall take effect immediately.
Passed the House February 23, 1939.
Passed the Senate February 22, 1939.
Approved by the Governor March 1, 1939.

CHAPTER 35.

[H. B. 123.]

PARKING OF MOTOR VEHICLES ON CITY STREETS.

AN Acr relating to public highways and motor vehicles; pro-
viding for the parking of motor vehicles within incor-
porated cities and towns; amending section 108 of chapter
189, Session Laws of 1937.

Be it enacted by the Legislature of the State of
Washington:

Section 1. That section 108 of chapter 189, Ses-
sion Laws of 1937, be and the same is hereby
amended to read as follows:

Section 108. Except where angle parking is per-
mitted by local ordinance every vehicle stopped or
parked upon a roadway where there is an adjacent
curb shall be so stopped or parked with the right-
hand wheels of such vehicle parallel to and within
twelve (12) inches of the right-hand curb. Angle
parking shall not be permitted upon the city or
town streets designated as forming a part of the
route of a primary state highway through any city
or town: Provided, That angle parking shall be per-
mitted in cities of the third and fourth class where
solely provided by local ordinance upon any city
street designated as forming a part of the route of a
primary state highway through such city or town
where such street does not connect at either end
with any four lane primary highway and where such
street has a minimum width between curbs of
seventy (70) feet and there shall be provided be-

113

Amends
§ 108, ch. 189,
Laws 1937.

Parallel
parking.



114

Amends
§ 6724, Rem.
Rev. Stat.

;I‘ax levy.

SESSION LAWS, 1939. {CH. 36.

tween the main traveled and hard-surfaced portion
of such city or town street and the curb, an angle
parking area designated as such having a width of
not less than twenty (20) feet. No person shall be
granted the right, use or franchise for vehicle park-
ing of any portion of the surface area of any public
highway to the exclusion of any other like person.

Passed the House February 23, 1939.

Passed the Senate February 22, 1939.

Approved by the Governor March 3, 1939.

CHAPTER 36.
[H. B. 37.]
PARK DISTRICT TAX LEVY.

AN Act relating to metropolitan park districts and amending
section 6724, Remington’s Revised Statutes of Washington.
(Section 5, chapter 98, Session Laws of 1907 as amended by
chapter 97 of Session Laws of Extraordinary Session of
1925).

Be it enacted by the Legislature of the State of
Washington:

SEcTION 1. That section 6724 of Remington’s Re-
vised Statutes (section 5 of chapter 98, Session Laws
of 1907 as amended by chapter 97 of the Session
Laws of the Extraordinary Session of 1925) be
amended to read as follows:

Section 6724. Tax LEvy—LiMIiT o0F—COLLECTION.
Said board of park commissioners are hereby au-
thorized to levy, or cause to be levied, a general tax
on all the property located in said park district each

* year, not to exceed two and one-half (2%) mills on

the assessed valuation of the property in such park
district. Said taxes when so levied shall be certified
to the proper county officials for collection the same
as other general taxes. When such money is col-
lected it shall be placed in a separate fund, to be
known as the “Metropolitan Park District Fund,”
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and paid out on warrants issued on the board of park
commissioners for the purpose specified in this act:
Provided, That not less than one-third of the funds
so raised shall be used and expended annually ex-
clusively for the acquisition, improvement, main-
tenance and supervision of public playgrounds.

Passed the House March 1, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 7, 1939.

CHAPTER 37.

[H. B. 131.]

ASSESSMENT IN CITIES AND OTHER TAXING DISTRICTS.

AN Acrt relating to assessment in cities and other taxing dis-
tricts; requiring the making and filing of certified budget
or estimates with clerk of board of county commissioners;
and amending section 11236, Remington’s Revised Statutes
of Washington (section 1, chapter 138, Session Laws of
1909, as amended by section 75, chapter 130 of the Laws of
Extraordinary Session of 1925).

Be it enacted by the Legislature of the State of
Washington:

Section 1. That section 11236 of Remington’s
Revised Statutes (section 1, chapter 138, Session
Laws of 1909, as amended by section 75, chapter 130,
of the Laws of Extraordinary Session of 1925) be
amended to read as follows:

Section 11236. AsSESSMENT IN CI1TIES AND OTHER
TaxiNG DiSTRICTS—REQUIRING THE MAKING AND FiL-
ING OF CERTIFIED BUDGET OR ESTIMATES WITH CLERK
oF Boarp oF CounTy ComMISSIONERS. It shall be the
duty of the city council or other governing body of
cities of the first class, except cities having a popula-
tion of three hundred thousand or more, the city
councils or other governing bodies of cities of the
second or third class, the board of directors of school
districts of the first class, commissioners of port dis-
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tricts, commissioners of metropolitan park districts,
and of all officials or boards of taxing districts within
or coextensive with any county, except school dis-
tricts of the second or third class, required by law to
certify to boards of county commissioners, for the
purpose of levying district taxes, budgets or esti-
mates of the amounts to be raised by taxation on the
assessed valuation of the property in the city or dis-
trict, through their chairman and clerk, or secretary,
to make and file such certified budget or estimates
with the clerk of the board of county commissioners
on or before the Wednesday next following the first
Monday in October in each year.

Passed the House February 21, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 7, 1939.

CHAPTER 38.

[H. B. 134.]

DEBT LIMITATION OF PARK DISTRICTS.

AN Acr relating to metropolitan park districts and amending
section 6725, Remington’s Revised Statutes of Washington
(section 6, chapter 98, Session Laws of 1907, as amended by
chapter 268 of Session Laws of 1927).

Be it enacted by the Legislature of the State of
Washington:

SectronN 1. That section 6725 of Remington’s Re-
vised Statutes of Washington (section 6, chapter 98,
Session Laws of 1907, as amended by chapter 268 of
Session Laws of 1927) be amended to read as
follows:

Section 6725. Limirt oF INDEBTEDNESS. Each and
every metropolitan park district heretofore or here-
after organized pursuant to this chapter is hereby
authorized and empowered, by and through its
board of commissioners, to contract indebtedness for
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park, boulevard, parkway, aviation landings and
playground purposes, and the extension and main-
tenance thereof, not exceeding three-twentieths
(3/20ths) of one per cent of the taxable property in
such metropolitan park district to be ascertained by
the last assessment for state and county purposes
previous to the incurring of such indebtedness.

Passed the House February 21, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 7, 1939.

CHAPTER 39.

[H. B. 25.]

RELIEF OF VETERANS.

AN Acrt relating to the relief of soldiers, sailors and marines of
the disabled American veterans and their families; and
making appropriation therefor.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. There is hereby appropriated from
the general fund of the State of Washington the sum
of Five Thousand Dollars ($5,000) to be turned over
to the Disabled American Veterans of the World
War organization for the maintenance of the re-
habilitation service to assist war veterans in the
prosecution of their equitable claims for compensa-
tion on the basis of disabilities of service origin.

Sec. 2. That no elective or appointed officer of
said veterans’ organization or department officer
shall receive any compensation and that no financial
aid shall be allowed for the operation of their depart-
ment office. All funds herein appropriated must be
expended for rehabilitation work only.

Passed the House March 2, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 7, 1939.
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CHAPTER 40.

[S. H. B. 29.]

PUBLIC SCHOOL EMPLOYEES’ RETIREMENT SYSTEM.

AN Acr relating to public school employees’ retirement system,
including all non-certificated employees within such sys-
tem, and amending chapter 221 of the Laws of 1937 by
adding thereto a new section to be known as section 4b.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. That chapter 221 of the Laws of 1937
be amended by adding a new section thereto to be
known as section 4b, as follows:

Section 4b. The provisions of this act are hereby
extended to include all non-certificated employees
of the public schools of the State of Washington.
Non-certificated employees shall mean all those em-
ployees in the public schools of the state holding
positions not requiring a teaching certificate for such
position. All such employees shall become members
of the retirement system on the effective date of
this act and shall have until July 1, 1939, to file with
the board of trustees of the retirement system a
declaration of exemption from such membership.
A non-certificated employee shall be entitled to prior
service credit on the same basis as a class C teacher
who was eligible under a local fund or the former
state fund, as provided in paragraph (4), subdivi-
sion (b), of section 6; and before such member shall
be entitled to retire on a retirement allowance he
shall comply with the same requirements as pro-
vided in the act for class C teachers, excepting the
requirements in respect to the character of the
service rendered: Provided, That such a non-cer-
tificated employee employed on a per diem or part-
time basis may hold membership at his option:
Provided, further, That no non-certificated employee



CH. 41.] SESSION LAWS, 1939.
shall retire on a retirement allowance prior to July 1,
1940.

Passed the House February 21, 1939.

Passed the Senate March 1, 1939.

Approved by the Governor March 7, 1939.

CHAPTER 41.

[H. B. 91.]

EXTRA-HAZARDOUS EMPLOYMENT.

AN Acrt relating to extra-hazardous employment and to the
compensation and remedies of workmen injured therein,
and of their dependents and beneficiaries in case of death,
and to the medical aid of workmen injured and safety of
workmen engaged in such employments; amending section
7674 of Remington’s Revised Statutes of Washington, as
amended by section 1, chapter 211, Laws of 1937; and sec-
tion 7675 of Remington’s Revised Statutes of Washington.

Be it enacted by the Legislature of the State of
Washington:

Section 1. That section 7674 of Remington’s Re-
vised Statutes of Washington, as amended by section
1, chapter 211, Laws of 1937, be amended to read as
follows:

Section 7674. There is a hazard in all employ-
ment, but certain employments have come to be,
and to be recognized as being inherently constantly
dangerous. This act is intended to apply to all such
inherently hazardous works and occupations, and it
is the purpose to embrace all of them, which are
within the legislative jurisdiction of the state, in the
following enumeration, and they are intended to be
embraced within the term “extra-hazardous” wher-
ever used in this act, to-wit: )

Factories, mills and workshops where machinery
is used; printing, electrotyping, photo-engraving
and stereotyping plants where machinery is used;
foundries, blast furnaces, mines, wells, gasworks,
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waterworks, reduction works, breweries, elevators,
wharves, docks, dredges, smelters, powder works;
laundries operated by power; quarries, engineering
works; logging, lumbering and shipbuilding opera-
tions; logging, street and interurban railroads; build-
ings being constructed, repaired, moved or demol-
ished; telegraph, telephone, electric light or power
plants or lines, steam heating or power plants,
steamboats, tugs, ferries and railroads; installing and
servicing radios and electrical refrigerators; general
warehouse and storage; teaming, truck driving and
motor delivery, including drivers and helpers, in
connection with any occupation except agriculture;
stage, taxicab and for hire car driving; restaurants
and establishments except private boarding houses,
serving food to the public for consumption on the
premises; bunk houses, kitchens and eating houses
in connection with extra-hazardous occupations or
conducted primarily for employees in extra-hazard-
ous occupations; transfer, drayage and hauling;
warehousing and transfer; fruit warehouse and
packing houses. If there be or arise any extra-haz-
ardous occupation or work other than those herein-
above enumerated, it shall come under this act, and
its rate of contribution to the accident fund herein-
after established shall be, until fixed by legislation,
determined by the department hereinafter created,
upon the basis of the relation which the risk in-
volved bears to the risk classified in section 7676:
Operations Provided, however, The following operations shall
not be deemed extra-hazardous within the meaning,
or be included in the enumeration of this section,
to-wit: Using power-driven coffee grinders in
wholesale or retail grocery stores; using power-
driven washing machines, in establishments selling
washing machines at retail; using computing ma-
chines in offices; using power-driven taffy pullers
in retail candy stores; using power-driven milk
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shakers in establishments operating soda fountains;
using power-driven hair cutters in barber shops;
using power-driven machinery in beauty parlors;
using power-driven machinery in optical stores.

The Director of Labor and Industries through and
by means of the division of industrial insurance shall
have power, after hearing had upon its own motion
or upon the application of any party interested, to
declare any occupation or work to be extra-hazardous
and to be under this act. The Director of Labor and
Industries shall fix the time and place of such hear-
ing and shall cause notice thereof to be published
once at least ten (10) days before the hearing in at
least one (1) daily newspaper of general circulation,
published and circulated in each city of the first-
class of this state. No defect or inaccuracy, in such
notice or in the publication thereof, shall invalidate
any order issued by the Director of Labor and Indus-
tries after hearing had. Any person affected shall
have the right to appear and be heard at any such
hearing. Any order, finding or decision of the Direc-
tor of Labor and Industries made and entered under
the foregoing provisions of this act shall be subject
to review within the time and in the manner speci-
fied in section 7697 of Remington’s Revised Statutes,
and not otherwise.

Sec. 2. That section 7675 of Remington’s Revised
Statutes of Washington be amended to read as fol-
lows:

Section 7675. In the sense of this act words em-
ployed mean as here stated, to-wit:

Factories mean undertakings in which the busi-
ness of working at commodities is carried on with
power-driven machinery, either in manufacture, re-
pair or change, and shall include the premises, yard
and plant of the concern, except when otherwise
expressly stated.
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Workshop means any plant, yard, premises, room
or place wherein power-driven machinery is em-
ployed and manual labor is exercised by way of
trade for gain or otherwise in or incidental to the
process of making, altering, repairing, printing or
ornamenting, finishing or adapting for sale or other-
wise any article or part of article, machine or thing,
over which premises, room or place the employer of
the person working therein has the right of access
or control, except when otherwise expressly stated.

Mill means any plant, premises, room or place
wherein machinery is used, any process of machin-
ery, changing, altering or repairing any article or
commodity for sale or otherwise, together with the
yards and premises which are a part of the plant,
including elevators, warehouses and bunkers, except
when otherwise expressly stated.

Mines mean any mine where coal, clay, ore,
mineral, gypsum or rock is dug or mined under-
ground. ‘

Quarry means an open cut from which coal is
mined, or clay, ore, mineral, gypsum, sand, gravel
or rock is cut or taken for manufacturing, building
or construction purposes.

Engineering work means any work of construc-
tion, improvement or alteration or repair of build-
ings, structures, streets, highways, sewers, street
railways, railroads, logging roads, interurban rail-
roads, harbors, docks, canals, electric, steam or water
power plants, telegraph and telephone plants and
lines, electric light or power lines, and includes any
other works for the construction, alteration or re-
pair of which machinery driven by mechanical
power is used, except when otherwise expressly
stated.

Except when otherwise expressly stated, em-
ployer means any person, body of persons, corporate
or otherwise, and the legal personal representatives
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of a deceased employer, all while engaged in this
state in any extra-hazardous work, by way of trade
or business, or who contracts with one or more work-
men, the essence of which is the personal labor of
such workman or workmen, in extra-hazardous
work.

Workman means every person in this state, who
is engaged in the employment of any employer com-
ing under this act whether by way of manual labor
or otherwise, in the course of his employment: Pro-
vided, however, That if the injury to a workman
is due to the negligence or wrong of another not in
the same employ, the injured workman, or if death
result from the injury, his widow, children, or de-
pendents, as the case may be, shall elect whether to
take under this act or seek a remedy against such
other, such election to be in advance of any suit
under this section; and if he take under this act,
the cause of action against such other shall be as-
signed to the state for the benefit of the accident
fund; if the other choice is made, the accident fund
shall contribute only the deficiency, if any, between
the amount of recovery against such third person
actually collected, and the compensation provided
or estimated by this act for such case: Provided,
however, That no action may be brought against any
employer or any workman under this act as a third
person if at the time of the accident such employer
or such workman was in the course of any extra-haz-
ardous employment under this act. Any such
cause of action assigned to the state may be prose-
cuted or compromised by the department, in its dis-
cretion. Any compromise by the workman of any
such suit, which would leave a deficiency to be made
good out of the accident fund, may be made only
with the written approval of the department.

Any individual employer or any member or offi-
cer of any corporate employer who shall be carried
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upon the payroll at a salary or wage not less than the
average salary or wage named in such payroll and
who shall be injured, shall be entitled to the benefit
of this act as and under the same circumstances, and
subject to the same obligations, as a workman: Pro-
vided, That no such employer or the beneficiaries or
dependents of such employer shall be entitled to
benefits under this act unless the Director of Labor
and Industries prior to the date of the injury has
received notice in writing of the fact that such em-
ployer is being carried upon the payroll prior to
the date of the injury as the result of which claims
for a compensation are made.

Dependent means any of the following named
relatives of a workman whose death results from
any injury and who leave surviving no widow,
widower, or child under the age of eighteen years,
viz: Invalid child, father, mother, grandfather,
grandmother, stepfather, stepmother, grandson,
granddaughter, brother, sister, half-sister, half-
brother, niece, nephew, who at the time of the acci-
dent are actually and necessarily dependent in
whole or in part for their support upon the earnings
of the workman. Except where otherwise provided
by treaty, aliens other than father or mother, not
residing within the United States at the time of the
accident are not included. A dependent shall at all
times furnish to the Director of Labor and Industries
proof satisfactory to the Director of Labor and Indus-
tries of the nature, amount and- extent of the con-
tribution made by such deceased workman.

Beneficiary means a husband, wife, child or de-
pendent of a workman in whom shall vest a right to
receive payment under this act.

Invalid means one who is physically or mentally
incapacitated from earning.

The word “child” as used in this act, includes a
posthumous child, a stepchild, a child legally adopted
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prior to the injury and an illegitimate child legiti-
mated prior to the injury.

The word “injury” as used in this act means a
sudden and tangible happening, of a traumatic na-
ture, producing an immediate or prompt result, and
occuring from without, and such physical condition
as results therefrom.

The term “educational standard” shall mean such
standards as the Supervisor of Safety shall make for
the purpose of educating and training both employer
and workman in the appreciation and avoidance of
danger, and in the maintenance and proper use of
safe place and safety device standards.

Passed the House February 14, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 7, 1939.

CHAPTER 42.

[H. B. 104.]

INSANE PERSONS.

AN Act amending section 6 of chapter 81 of the Laws of 1915,
the same being section 6949 of Remington’s Revised Stat-
utes (section 2820, Pierce’s Code), to provide for commit-
ment and transfer of veterans to certain veterans’ adminis-
tration facilities.

Be it enacted by the Legislature of the State of
Washington:

SecrioN 1. That section 6 of chapter 81 of the
Laws of 1915, the same being section 6949 of Rem-
ington’s Revised Statutes (section 2820, Pierce’s
Code), be and the same hereby is amended to read
as follows: . ‘

Section 6. Persons found to be insane by the
superior courts of the respective counties shall be
committed to the respective hospitals for the insane
as follows: From the counties of Grays Harbor,
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Clarke, Cowlitz, Lewis, Mason, Pacific, Pierce,
Thurston, Wahkiakum, Kittitas and Yakima to the
Western State Hospital at Fort Steilacoom in Pierce
county; from the counties of Adams, Asotin, Benton,
Chelan, Columbia, Douglas, Ferry, Franklin, Gar-
field, Grant, Klickitat, Lincoln, Okanogan, Pend
Oreille, Skamania, Spokane, Stevens, Walla Walla,
Whitman to the Eastern State Hospital at Medical
Lake in Spokane county; and from the counties of
Clallam, Island, Jefferson, King, Kitsap, San Juan,
Skagit, Snohomish and Whatcom, to the Northern
State Hospital at Sedro-Woolley in Skagit county:
Provided, That if it shall be made to appear to the
satisfaction of the judge ordering the commitment,
upon the application of relatives or friends of such
insane person or by the recommendation of the
examining physician, that by reason of climatic con-
ditions or the nature of the insanity of such person
it would be to his interest to be committed to another
hospital and that such other hospital has room and
accommodations for receiving and caring for such
person, the judge may commit such person to one of
the other hospitals: And, provided further, That
whenever the Director of Department of Finance,
Budget and Business shall certify to the superior
court of any county that the hospital above specified
to receive insane persons committed from that
county is for the time being unable to care for addi-
tional patients, and shall designate one of the other
hospitals, the judge of such court shall, until further
advised by the state board of control, commit
patients to such other hospital: And, provided
further, That nothing in this section or in any com-
mitment shall be construed as preventing the Direc-
tor of Department of Finance, Budget and Business
from, upon the recommendation of the superin-
tendent of any hospital, transferring a patient in
such hospital to another hospital when it shall ap-



CH. 42.] SESSION LAWS, 1939.

pear that the interest of the state or of such patient
demands such transfer, and in the case of any such
transfer the superintendent of the hospital from
which the transfer is made shall immediately cer-
tify the fact and the reasons therefor to the clerk
of the court which committed such patient and
shall notify the next of kin or the next friend of
such patient of the transfer: And, provided further,
That whenever it appears that any person found
to be insane by the superior courts of the respective
counties of the State of Washington is a veteran
eligible for treatment in a United States veterans’
facility, and that commitment is necessary for the
proper care and treatment of such veteran, the court
of the county in which such veteran is found, may,
upon receipt of a certificate of eligibility from the
veterans administration, direct such veteran’s com-
mitment for hospitalization to a United States vet-
erans’ facility, and the manager of such facility
shall be vested with the same powers exercised by
superintendents of the state hospitals described in
this section with reference to the retention, trans-
fer or parole of such veterans so committed: And,
provided further, That the superintendents of the
state hospitals described in this section and/or the
board of control shall be authorized to transfer any
such veteran under their charge who is or may be
eligible to hospitalization in a veterans’ administra-
tion facility to such veterans’ administration facil-
ity, and thereafter the manager of such facility shall
be vested with such powers as are conferred upon
the superintendent of a state hospital under the
terms of this section with reference to retention,
transfer or parole of such veteran.

Passed the House March 2, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 7, 1939.
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CHAPTER 43.
[H. B. 110.]

NURSERY STOCK.

AN Acrt relating to nursery stock and amending section 2 of
chapter 148 of the Laws of 1937 (section 2858, Remington’s
Revised Statutes), and repealing section 2859, Remington’s
Revised Statutes.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 20 of chapter 166 of the
Laws of 1915, as amended by section 7 of chapter 37
of the Laws of 1923, and section 8 of chapter 311 of
the Laws of 1927, and section 2 of chapter 148 of the
Laws of 1937 (section 2858 of Remington’s Revised
Statutes), be amended to read as follows:

Section 20. It shall be unlawful for any person,
firm or corporation to sell, deal in or import into this
state for sale or distribution any nursery stock, or
to act as agent for any nurseryman or dealer in
nursery stock, without first having obtained from
the Director of Agriculture and having in force a
license so to do for each place of business, and it
shall be unlawful for any person to falsely represent
that he is the agent or representative of any nursery-
man or dealer in nursery stock. No license shall
issue until the applicant therefor shall have paid
the fee, as in this act required. The license fee shall
be five dollars for nurserymen who grow all of the
stock they sell and fifteen dollars for other nursery-
men, dealers, brokers, landscape architects or other
persons deriving financial benefit from the sale of
nursery stock, and one dollar for agents. Except
that the Director of Agriculture may enter into re-
ciprocal agreements with other states, under which
nursery stock owned by licensed nurserymen or
licensed nursery dealers of such states may be sold
or delivered in the State of Washington without pay-
ment of a license fee: Provided, That like privileges
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are accorded in such other states to licensed nursery-
men of the State of Washington. All licenses shall
be in the name of the person, firm or corporation
licensed, -and shall show the purpose for which
issued, the name and location of the nursery or place
of business of the nurseryman or dealer licensed or
represented by the agent licensed, and no license
shall be issued to any agent unless the nurseryman
or dealer represented shall be licensed. All licenses
shall bear the date of issue and shall expire on the
first day of July next following the date of issue.
All moneys collected under the provisions of this
act shall be paid into the special fund which is
hereby established in the state treasury to be
known as the Nursery Inspection Fund which shall
be used exclusively for necessary expenses under the
act. The State Auditor may anticipate the receipts
and issue warrants in any amount not exceeding
three thousand dollars ($3,000.00).

Sec. 2. Section 2859 of Remington’s Rev1sed
Statutes is hereby repealed.

Passed the House February 7, 1939.

Passed the Senate March 1, 1939.

Approved by the Governor March 7, 1939.

CHAPTER 44.
[S. B. 50.]
INSPECTION OF BAKERIES.
AN Acr relating to inspection of bakeries, and amending sec-
tion 8 of chapter 137 of the Laws of 1937.
Be it enacted by the Legislature of the State of
Washington:
SectioN 1. Section 8 of chapter 137 of the Laws
of 1937 (section 6284-8 of Remington’s Revised
Statutes; section 258-58 of Pierce’s Code) is hereby

amended to read as follows:
—5
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Inspection. Section 8. The State Director of Agriculture shall
cause to be made periodically a thorough inspection
of each licensed bakery to determine whether or not
the premises are constructed, equipped and operated
in accordance with the requirements of this act and
of all other laws of this state relating to bakeries
or bakery products and all regulations effective
thereunder. Such inspection shall also be made of
each vehicle used by a bakery or distributor licensed
under this act in transporting or distributing any
bakery products within this state. The director shall
employ no person as inspector who is a member or
employee of a bakery or bakery operators’ associa-
tion or who is interested in any bakery or such
association.

Passed the Senate March 2, 1939.
Passed the House February 24, 1939.
Approved by the Governor March 7, 1939.

CHAPTER 45.

[S. B. 88.]

PORT DISTRICTS.

AN Acrt relating to port districts in counties of the first class,
authorizing the establishment, acquisition, improvement and
development of industrial development districts therein,
providing for the sale and lease of property within such
industrial development districts, and providing penalties
for the violation of this act.

Be it enacted by the Legislature of the State of

Washington:
Industrial SecTioN 1. The port commission of any port dis-
development . R
districts. trict in any county of the first class may after a

public hearing thereon, of which at least ten days’
notice shall be published in a daily newspaper of
general circulation in such port district, create in-
dustrial development districts within such port dis-



CH. 45.] SESSION LAWS, 1939.

trict and define the boundaries thereof: Provided,
Such port commission shall after such hearing de-
termine that the creation of such industrial develop-
ment district is proper and desirable in establishing
and developing a system of harbor improvements
and development in such port district.

SEc. 2. Any lands situate within any such indus-
trial development district heretofore acquired or
which may hereafter be acquired by the county
wherein such port district is situated through fore-
closure of tax liens may by majority vote of the
county commissioners of such county, if they deem
such lands to be chiefly valuable for industrial de-
velopment purposes, be conveyed by the county to
the port district. Such lands shall be held in trust
by the port district and administered, improved, de-
veloped, leased and/or sold under the provisions of
this act or any amendment thereof. Any moneys
derived from the lease or sale of such lands shall
be distributed as follows: :

(a) The expense incurred by the port district
for the administration, improvement and develop-
ment of said lands shall be returned to the general
fund of the port district.

(b) Any balance remaining shall be paid to the
county in which the lands are located, to be paid,
distributed and prorated to the various funds in the
same manner as general taxes are paid and dis-
tributed during the year of such payment.

Sec. 3. With the approval of a majority of the
board of county commissioners of the county in
which such land is located, any land within such in-
dustrial development district held in private owner-
ship and deemed by the port commission of such port
district to be valuable for industrial development
purposes may be deeded to and accepted by the port
district, subject to delinquent general taxes thereon,
and upon the recording of the deed of conveyance
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~ thereof to the port district and the giving of notice

thereof to the board of county commissioners, the
board of county commissioners shall thereupon
order the said delinquent and unpaid general taxes
to be cancelled and the county treasurer shall there-
upon make a record of such cancellation on the rec-
ords of his office and said property shall be removed
from the tax rolls. Thereafter said lands shall be
held in trust and administered, developed, improved,
leased and/or sold and the proceeds thereof dis-
posed of in accordance with the provisions of sec-
tion 2 of this act.

Skec. 4. The port district may acquire any of said
lands held by it in trust as provided in sections 2
and 3 hereof, discharged and free from said trust,
by paying to the county treasurer the amount of the
delinquent and unpaid general taxes at the time
said lands were acquired by the county through fore-
closure of tax liens or the amount of the delinquent
and unpaid taxes at the time said lands were con-
veyed to the port district subject to the delinquent
general taxes with the approval of the board of
county commissioners of the county pursuant to the
provisions of sections 2 and 3, respectively, of this
act.

Sec. 5. No expenditure for improvement or de-
velopment of such industrial development district,
other than the necessary costs and expenses of
formulating, preparing and submitting a plan of im-
provement and development thereof, shall be au-
thorized or undertaken by the port district, and no
land or property not already owned therein shall be
acquired except in the manner hereinbefore provided
in sections 2 and 3 of this act, unless and until the
same has been made a part of the comprehensive
scheme of harbor improvement of such port district
in the manner provided by law.
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Skc. 6. All port districts wherein industrial de-
velopment districts have been established are hereby
authorized and empowered to acquire by purchase
or condemnation or both, all lands, property and
property rights necessary for the purpose of the
development and improvement of such industrial
development district and to exercise the right of
eminent domain in the acquirement or damaging of
all land, property and property rights and the levy-
ing and collecting of assessments upon property for
the payment of all damages and compensation in
carrying out the provisions for which said industrial
development district shall have been created; to
develop and improve the lands within such indus-
trial improvement district to make the same suit-
able and available for industrial uses and purposes;
to dredge, bulkhead, fill, grade and protect such
property; to provide, maintain and operate water,
light, power and fire protection facilities and ser-
vices, streets, roads, highways, waterways, tracks
and rail and water transfer and terminal facilities
and other harbor and industrial improvements; to
execute leases of such lands or property or any part
thereof; to establish local improvement districts
within such industrial development districts which
may, but need not, be coextensive with the bounda-
ries thereof, and to levy special assessments, under
the mode of annual installments, over a period not
exceeding ten years, on all property specially bene-
fited by any local improvement, on the basis of
special benefits, to pay in whole or in part the dam-
ages or costs of any improvement ordered in such
local improvement district; to issue local improve-
ment bonds in any such local improvement district,
to be repaid by the collection of local improvement
assessments; and generally to exercise with respect
to and within such industrial development districts
all the powers now or hereafter conferred by law
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upon port districts in counties of the first class: Pro-
vided, That the exercise of powers hereby author-
ized and granted shall be in the manner now and
hereafter provided by the laws of the State of Wash-
ington for the exercise of such powers by port dis-
tricts under the general laws relating thereto in so
far as the same shall not be inconsistent with this
act.

Eminent Sec. 7. The power of eminent domain granted

ovemptions. under the provisions of this act shall not be exer-
cised with respect to any property theretofore sold
by the port district pursuant to the provisions of
this act; no tract or parcel of property in single,
undivided or common ownership, public or private,
shall be taken by eminent domain proceedings under
the provisions of this act if the owner or owners
thereof, or his or their predecessors in interest, shall
have prudently invested the sum of $25,000 or more
in the improvement of said tract or parcel of prop-
erty prior to the approval of the improvement and
development of such industrial development district
by the adoption of a comprehensive scheme of har-
bor improvement or an amendment thereto in the
manner provided by law. The question of the
amount prudently invested in improvements for the
purposes of this section shall be a judicial question
to be determined at the same time and manner as
the question of public use is determined in eminent
domain proceedings.

Titlete .. Sec. 8. Title to any property acquired by a port
district pursuant to sections 2 and 3 of this act shall
at the end of ten years from the date of acquisition
thereof revert to the county wherein said port dis-
trict is situate, to be held and disposed of by the
county in like manner as lands acquired upon tax
foreclosure proceedings, and upon demand of the
"board of county commissioners the port commission
shall execute a conveyance thereof to the county:
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Provided, This section shall have no application if
the port commission and voters of said port district
shall have theretofore adopted a comprehensive
scheme of harbor improvement which provides for
the improvement and development of an industrial
development district which includes such lands with-
in its boundaries, or such port district shall have
theretofore acquired said lands free and discharged
from the trust under which title thereto was origi-
nally acquired in accordance with the provisions
of section 4 of this act.

Sec. 9. Whenever it shall appear to the port
commission of the port district that it is for the
best interests of the port district and the people
thereof, and that it is in furtherance of the develop-
ment of the system of harbor improvement of such
port district and consistent with the general scheme
of harbor improvement adopted by the voters of
such port district that any part or parcel, or por-
tion of such part or parcel, of the property, whether
real, personal or mixed, within such industrial de-
velopment district should be”sold, it shall be the
duty of such port commission and it is hereby au-
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in the manner hereinafter provided.

Sec. 10. The port commission so desiring to sell
shall first give notice of intention to make such sale
by publication thereof in two different newspapers
in such county, if there are two published in such
county, and also by posting such notice in three
conspicuous public places within such port district,
at least ten days prior to the date of hearing fixed
thereon. Such notice so published and posted shall
particularly designate and describe the property or
portion thereof which it is proposed to sell and shall
contain full notice that the port commission will
meet on a certain day and hour of such day, at their

Publication.
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usual place of meeting, designating such place, to
hear and determine the advisability of making such
sale: Provided, That such meeting shall be held at a
time not more than ten days after the expiration
of the time hereinbefore designated for the publi-
cation of the notice of such meeting. The commis-
sion shall at such meeting hear evidence and take
testimony, should any be offered, as to the propriety
and advisability of making such proposed sale, and
any taxpayer in the port district, either in person
or by counsel, shall have the right to be heard for
or against such proposition.

Skc. 11. The commission shall, within three days
after such hearing, make their findings as to the
propriety and advisability of making such sale and
their determination thereon, which said finding and
determination shall be spread upon their minutes
and be made a matter of record.

Skc. 12. If the finding and determination of the
commission shall be against such sale, all proceed-
ings in that regard shall thereupon terminate; but
if the commission shall find and determine in favor
of such sale, they shall thereupon enter an order
upon their minutes fixing a period, not less than
twenty nor more than thirty days from the date of
such order, during which private bids - will be re-
ceived for such property or any part or parcel there-
of, and notice thereof shall be given in the manner
provided in section 10 of this act.

Skc. 13. Bids may be submitted for such prop-
erty or for any part or parcel thereof and shall state
and describe the use which the bidder proposes to
make of the property if purchased. The commission
may require any such bidder to file additional and
supplemental information as to such proposed use.
Within thirty days after the last day fixed for the
submission of bids, the port commission shall de-
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termine whether to accept any such bid or bids. ana
if any part of said property is sold it shall be upon
such terms and conditions as the commission may
determine, and the commission may require such
security as it may determine as assurance that the
property will be used by the bidder for the use
stated and described in its bid. Any sale made pur-
suant hereto shall be to the highest and best bidder:
Provided, The port commission shall not sell any
property unless it is to be used for industrial or
commercial uses and purposes, and in determining
what is the highest and best bid the port commission
may consider, among other things, the nature of the
proposed use to be made of the property and the
relation of such use to the improvement of the har-
bor and of the business and facilities thereof. Any
purchaser at such sale shall, within one year from
the date thereof, devote the property purchased to
industrial or commercial use or shall commence
work on any improvements of said property neces-
sary to devote it to such use and thereafter dili-
gently proceed with the completion thereof, and in
the event of the failure of the purchaser to comply
with this requirement, the port commission may in
its discretion cancel such sale and return the pur-
chase price, or so much thereof as has been paid, to
the purchaser, and title to the property shall revert
to the port district. This remedy shall be in addi-
tion to, but not exclusive of, any other remedy pro-
vided under the terms and conditions of the sale of
such property. No transfer of title of the property
purchased pursuant to the provisions of this act
shall be made by any purchaser within the period
of one year from and after the date of the purchase
thereof,

Sec. 14. No sale or purchase of property pur-
suant to the provisions of this act shall be made
except to a purchaser intending to use such prop-
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erty within one year from the date of such sale for
commercial or industrial purposes, or if improve-
ments to said property are necessary to adapt it to
such use then to commence work upon such im-
provements within one year from the date of such
sale and thereafter to diligently proceed with the
completion thereof and to devote said property to
such use. Any violation of this section shall be a
gross misdemeanor punishable under the laws of
the State of Washington relating thereto.

Passed the Senate February 8, 1939.
Passed the House March 1, 1939.
Approved by the Governor March 7, 1939.

CHAPTER 46.
[S. B. 114.]
HOSPITAL FOR TREATMENT OF BUERGERS DISEASE.

AN Acrt relating to state government and state institutions pro-
viding for the establishment and operation of a public in-
stitution for the treatment and care of persons afflicted
with Buergers disease and for experimental and scientific
study of such disease and the medicinal and curative prop-
erties of the waters of Soap Lake, making an appropriation,
and declaring this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. For the purpose of this act (a) the
term “department” means the Department of Finance,
Budget and Business of the State of Washington,
(b) the term “institution” means the McKay me-
morial research hospital, (c) the term “director”
means the Director of Finance, Budget and Business,
and (d) the term “superintendent” means the super-
intendent of the McKay memorial research hospital.

Sec. 2. A public institution is hereby established
at Soap Lake, Washington, to be known as the Mc-
Kay memorial research hospital, for the treatment
and care of persons afflicted with Buergers disease,
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and for experimental and scientific study of such
disease and the medicinal and curative properties
of the waters of Soap Lake.

Sec. 3. The said institution shall be under the
management, control and direction of the depart-
ment of finance, budget and business, the same as
other state institutions and in all respects subject
to the law creating said department and rules and
regulations adopted pursuant thereto.

Sec. 4. The facilities of said institution shall be
available, first, to bona fide residents of the State of
Washington, and thereafter to the extent that fa-
cilities may be available and adequate to residents
of other states and territories on such terms and
under such rules and regulations as in this act pro-
vided for.

Sec. 5. Admission for treatment and care shall
be made in accordance with form prescribed and in
compliance with rules and regulations adopted by
the department.

Skc. 6. Patients admitted for treatment and hos-
pitalization shall pay to the department the cost of
treatment and service as determined by the depart-
ment, which sum shall be payable weekly or monthly
as provided under rules and regulations adopted by
the department. In determining such cost, the di-
rector shall include all salaries, wages and other
current operating charges including replacements
and additions to equipment and routine maintenance
of plant and facilities: Provided, The director may,
and he is authorized to, adopt temporary fee sched-
ules to be effective during the biennial period end-
ing March 31, 1941, as follows: Patients admitted
for treatment and hospitalization shall pay a fee
for such service not exceeding $25.00 per week and
patients admitted for treatment only shall pay a fee
not exceeding $12.00 per week: Provided, That no
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charges shall be made to a veteran or wife or widow
of a veteran who was a citizen and resident of the
state prior to 1935.

Sec. 7. The United States or any of its agencies,
the State of Washington or any department or legal
subdivision thereof, any other state or territory or
legal subdivision thereof, or any person, corporation,
association or voluntary association which may wish
to provide for the care of persons afflicted with
Buergers disease in the institution and pay the cost
of treatment and care as in this act provided may
do so under such terms, rules and regulations as
may be prescribed by the director, and the depart-
ment is hereby empowered to enter into appropriate
contracts on behalf of the State of Washington for
such services.

Skc. 8. The director shall appoint a superintend-
ent who shall have immediate charge, supervision
and control of the institution and patients admitted
thereto, subject to such rules and regulations as shall
be approved by the department. The superintendent
shall be a qualified, practicing physician. He shall
give bond to the state in the amount of $5,000.00
for the faithful performance of his duties. The
superintendent may appoint such technical staff and
other officers and employees as shall be necessary
for the proper and efficient carrying into effect the
aims and purposes of the institution. The superin-
tendent shall hold his office for such time as the
director may deem wise and for the efficiency and
economy of the institution. He shall have entire
control of the medical and dietetic treatment of the
patients. The director shall fix the salaries of the
superintendent and subordinate officers and em-
ployees.

Sec. 9. The superintendent shall not be required
to attend any court as a witness in a civil suit.
Parties desiring his testimony may take and use his
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deposition; nor shall he be required to attend as a
witness in any criminal case unless the judge of the
court before which testimony shall be desired shall,
upon being satisfied of the materiality of his testi-
mony, require his attendance and he and all other
persons employed at the institution shall be exempt
from serving on juries, and the certificate of the
superintendent shall be prima facie evidence of such
employment.

Sec. 10. With the approval of the Governor, the
director is authorized to accept and receive, on be-
half of the State of Washington, from any person,
association or corporation contributions of every
kind and description to be used for research or other
purposes, and to enter into cooperative scientific
studies and experiments with any governmental
agency, corporation, association, or individual in
furthering the aims and purposes of the institution
under such restrictions as may be imposed not in
conflict with the laws governing public institutions
and regulations adopted pursuant thereto.

Sec. 11. All fees paid to the department for
treatment and care in said institution shall be de-
posited in the state treasury to the credit of the
general fund as provided by law.

Sec. 12. For the purpose of carrying out the pro-
visions of this act for the period ending March 31,
1941, there is hereby appropriated from the general
fund in the state treasury for salaries, wages and
operations the sum of $102,600.00 or so much thereof
as may be necessary.

Sec. 13. This act is necessary for the immediate
preservation of public peace, health and safety and
shall take effect immediately.

Passed the Senate February 6, 1939.

Passed the House March 1, 1939.

Approved by the Governor March 7, 1939.
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CHAPTER 47.
[H, B. 323.]
MUNICIPALLY OWNED STREET RAILWAYS.

AN Acrt relating to municipally owned street railway or sur-
face transportation systems in cities having more than three
hundred thousand population; providing for the borrowing
of money from the Reconstruction Finance Corporation or
any other agency of the United States government for
street railway and surface transportation purposes in such
cities, and for the issuance of bonds payable from the reve-
nues of such systems to evidence such loans, the proceeds
thereof to be used for the purpose of purchasing and ac-
quiring equipment and extensions, repairs, improvements
and betterments to, and the operation of, said systems, and
to refund outstanding indebtedness payable from the reve-
nues of said system, to validate all such outstanding indebt-
edness and to create transportation commissions in such
cities, and to prescribe the powers and duties thereof, and
to repeal all laws or parts of laws and the provisions of
any city charter in conflict herewith in so far as such con-
flict exists.

Be it enacted by the Legislature of the State of
Washington:

SECTION 1. Any city of more than 300,000 popu-
lation owning and operating a street railway or
surface transportation system shall have the power
to borrow money from the Reconstruction Finance
Corporation or from any other agency of the United
States Government for the purpose of funding and
refunding all or any number of revenue bonds or
revenue warrants or both and the interest thereon
issued by any such city in connection with such
street railway or surface transportation system and
payable from or drawn upon the revenues thereof
and which were outstanding on February 1, 1939,
and for the purpose of adding to, purchasing, ac-
quiring, constructing, extending, improving, better-
ing, operating and maintaining such street railway
or surface transportation systems for such cities,
including the purchasing of trolley and motor buses
and other equipment and the extension, repair, im-
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provement and betterment of said system, and in
connection with any such loan may enter into an
agreement or agreements with the Reconstruction
Finance Corporation or any such agency providing
such terms and conditions for the granting of such
loan as the city council or other governing body of
such city may approve. Such agreement or agree-
ments may be represented by the adoption by the
city council or other governing body of any such
municipality of a resolution or resolutions or by the
execution of a written instrument or instruments.

Sec. 2. Any such loan shall be evidenced by
bonds payable solely from the revenues to be de-
rived from the operation of such street railway and
surface transportation system. Such bonds may be
authorized by ordinance or resolution duly adopted
by the city council or other governing body of any
such city, which resolution or ordinance shall pro-
vide for the creation of a special fund or funds into
which fund or funds the city council or other gov-
erning body of such city may obligate and bind
such city to set aside and pay a fixed proportion
of the gross revenues of such street railway and
surface transportation system and all extensions
thereof and additions thereto or any fixed amount
out of and not exceeding a fixed proportion of such
revenues or a fixed amount without regard to any
fixed proportion, which fund or funds shall be drawn
upon solely for the purpose of paying the principal
of and interest on the bonds issued pursuant to this
act. Such bonds shall bear interest at not exceed-
ing 6% per annum and shall be in such form and
tenor and executed in such manner, shall be pay-
able at such time or times, and may contain such
provisions for registration as to principal and prin-
cipal and interest and reconversion thereof to cou-
pon bonds as the city council or other governing
body of any such city shall determine. Such bonds
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shall be negotiable instruments under the Law Mer-
chant even though said bonds shall be payable solely
from such special fund or funds and shall never be
deemed to be a charge upon the tax revenues of
such city. Such bonds may contain a reservation
of an option of redemption at such time or times,
upon such terms and conditions, and at such pre-
miums as the city council or other governing body
of any such city may elect. Such bonds shall state
upon their face that they are payable from such
special fund or funds and should the corporate
authorities of any such city fail to set aside and
pay into such fund or funds the payments provided
for in such ordinance or resolution, the holder of
any such bonds may bring suit or action against
the corporate authorities of such city to compel
compliance with the terms of such ordinance or
resolution. Pending the preparation and execution
of such bonds, temporary bonds may be issued in
such form as the city council or other governing
body of any such city may elect. (All revenue bonds
and revenue warrants issued by any such city in
connection with such street railway or surface trans-
portation system and payable from or drawn upon
the revenues thereof and which were outstanding on
February 1, 1939, are hereby ratified, validated and
confirmed. The Reconstruction Finance Corpor-
ation or any other agency of the United States Gov-
ernment making any such loan, or any other holder
or owner of any bonds authorized by and issued
pursuant to the provisions of this act{shall not be
required to see to the application of the moneys
derived from such bonds to the purposes for which
said bonds are issued as specified in any resolution
or ordinance authorizing the issuance thereof) No
defense of invalidity, or irregularity in any such
bonds and warrants funded or refunded by the
issuance of bonds hereunder shall be a valid de-
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fense in any action at law or equity for a judgment
upon or for the enforcement or collection of any
bonds authorized by and issued pursuant to this
act, and no court shall have jurisdiction to entertain
any such defense in any such action or proceeding.

Sec. 3. Any such city may from time to time
refund any bonds authorized by and issued pur-
suant to this act by the issuance of new bonds, as
herein provided, whether the bonds to be refunded
have or have not matured and may issue bonds to
refund matured coupons evidencing interest upon
any such bonds so refunded. Any such city may
issue bonds partly to refund bonds and matured
coupons as above provided, and partly for any other
purposes in connection with the construction, ex-
tension, improvement, betterment, operation and
maintenance of such street railway and surface
transportation system.

Sec. 4. Any ordinance or resolution authorizing
the issuance of bonds pursuant to the provisions of
this act may contain covenants of any such city to
protect and safeguard the security and rights of the
holders of any of such bonds. Without limiting the
generality of the foregoing, any such ordinance or
resolution may contain covenants as to:

(1) the creation of a special fund into which
the proceeds of all bonds issued pursuant to this
act shall be deposited and the terms and conditions
upon which payments may be made from said fund,
and for the payment of interest on bonds issued
pursuant hereto from the moneys in said fund;

(2) maintaining rates, fares and charges suffi-
cient at all times to provide revenues to pay the
interest and principal on all bonds and other obli-
gations payable from said revenues and to meet all
other payments from said revenues pursuant to, or
-as provided in, any ordinance, resolution or agree-
ment adopted or entered into in connection with
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the issuance of bonds under this act, and to pay
the operating and maintenance costs of such street
railway and surface transportation system;

(3) limitations upon the power of the city coun-
cil or other governing body of any such municipality,
or any other corporate authorities thereof, to divert
revenues of any such street railway or surface
transportation system to any other purposes than
the maintenance and operation of any said system,
and the payment of indebtedness and all other obli-
gations or payments to be made from said revenues,
and requiring the application of surplus revenues
over and above said payments to the retirement of
bonds or other obligations constltutlng a charge on
said revenues;

(4) the collection, depositing, custody and dis-
bursement of the revenues of any such street rail-
way and surface transportation system, including a
specification of the depositaries to be designated to
hold such deposits and granting to such depositaries,
or other banks or trust companies, authority to act
as fiscal agent of any such city for the custody of
the proceeds of bonds and the moneys held in any
funds created pursuant to this act, or any such
resolution or ordinance authorizing such bonds, and
to represent bondholders in the event of a default
on such bonds or in the event of a default in the
performance of any duty or obligation of any such
city or the corporate authorities thereof in connec-
tion therewith, with such power and duty as such
resolution or ordinance may provide;

(5) the preparation of an annual budget and of
monthly budgets for the operation, maintenance,
renewal and replacement of said street railway or
surface transportation system and the manner in
which such budgets will be prepared and adopted,
including the holding of public hearings thereon and
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limiting the authority to incur indebtedness or make
expenditures in excess of such budgets;

(6) the creation and administration of reserve
and other funds for the payment of all indebtedness
payable from the revenues of said system at or
prior to maturity, and for the creation of working
funds, depreciation funds, renewal funds, replace-
ment funds, reserves for extraordinary repairs and
any other fund deemed necessary or desirable to
insure the continued profitable operation of said
street railway or surface transportation system,;

(7) the deposit of collateral security or indem-
nity bonds to secure the proceeds of all bonds issued
pursuant to this act and of all revenues of any such
street railway or surface transportation system and
all moneys deposited in any special fund created
under the authority of this act, or any covenant

hereunder;

(8) the obligation of any such city to maintain
such street railway or surface transportation system
in good condition and to operate same in an eco-
nomical and efficient manner;

(9) the amount and kind of insurance to be car-
ried by any such city in connection with its street
railway or surface transportation system, and the
equipment and properties thereof, the companies in
which such insurance shall be carried and the term
thereof, and the application of the proceeds of any
such insurance, and all adjustments of losses under
any policy of insurance carried on such system;

(10) limitations upon the amount of additional
bonds, warrants or other obligations payable from
the revenues of such street railway or surface trans-
portation system which may be issued thereafter,
and the terms and conditions upon which such ad-
ditional bonds, warrants or other obligations may
be issued;

147

Creation of
reserve and
other funds.

Deposit of
collateral
security.

Obligation
of city to
maintain.

Insurance.

Limitation
on amount of
additional
obligations.



148

Limitation
of liens,

Conditions
of sale or
mortgage.

Provisions
for opera-
tion, etc.

Afppoiqtment
of receiver.

Amendment
of ordinance
or resolution.

Transporta-
tion without
payment
limited.

SESSION LAWS, 1939. [CH. 47.

(11) limitations upon the creation of additional
liens or encumbrances on the real or personal prop-
erty of any such street railway or surface trans-
portation system;

(12) the terms and conditions upon which the
properties, or any part thereof, of any such street
railway or surface transportation system may be
purchased, acquired, sold, mortgaged, leased or
otherwise disposed of, and the use or other dispo-
sition of the proceeds of any such sale, mortgage
or lease;

(13) the operation, maintenance, management,
accounting and auditing, and the keeping of records,
reports and audits of any such street railway or
surface transportation system and the publication
of same;

(14) the appointment, powers and duties of a
receiver in the event of a default in the payment
of the principal of or interest on any bonds issued
pursuant to this act, or in the event of a default in
the performance of any duty or obligation of any
such city, or the corporate authorities thereof, in
connection therewith, such receiver to be appointed
as a matter of right upon application to any court
of competent jurisdiction at the instance of a holder
or owner, or holders or owners, of any such bonds;

(15) the amendment or modification of any
ordinance or resolution authorizing the issuance of
any bonds hereunder, and the terms and conditions,
and the amount or percentage of assenting bonds
necessary to effectuate such amendment or modi-
fication;

(16) limitations on the transportation of persons
and commodities through the facilities of such street
railway or surface transportation system without
payment therefor; and

(17) such other covenants as may be deemed
necessary or desirable to insure a successful and
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profitable operation of any such street railway or
surface transportation system.

The provisions of this act and of any such ordi-
nance or resolution shall constitute a contract with
the holders of such bonds and the provisions thereof
shall be enforceable by any owner or holder of such
bonds by mandamus or any other appropriate suit,
action or proceeding at law or in equity in any
court of competent jurisdiction.

Sec. 5. There is hereby created in each such
city a commission to be known as “The Transpor-
tation Commission of the City of 7
Provided, however, That such commission shall not
transact any business or exercise any powers here-
under until or unless the city council or other gov-
erning body of any such city shall so order and
shall contract a loan from the Reconstruction Fi-
nance Corporation or any other agency of the Fed-
eral Government and the terms of such loan shall
require the functioning of such commission in such
city, and shall provide for the issuance of bonds
under the authority hereof to evidence such loan.
Upon the determination of the necessity for such
a commission, the mayor shall appoint three trans-
portation commissioners subject to the approval of
the city council or other governing body of such
city; one such commissioner shall be appointed for
a term of two (2) years, one for a term of four (4)
years, and one for a term of six (6) years, and until
the successors shall have been appointed and duly
qualified. At the expiration of the term of office
of a commissioner, or in the event of a single vacancy
at any one time in the commission from any cause,
the remaining two commissioners shall appoint his
successor. In the event there should occur at any
one time one or more vacancies in the commission
in excess of one, then the mayor shall make the
necessary number of appointments to fill the va-
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cancy or vacancies in excess of one. Any such
appointee or appointees of the mayor shall be desig-
nated to fill the shorter or shortest of the vacant
terms. Commissioners shall be eligible to succeed
themselves. All appointments of commissioners
subsequent to the appointment of the first commis-
sioners shall be for a period of six (6) years, except
for appointments to any vacancy in partly expired
terms. Commissioners may be removed by the
mayor only after the filing of written charges of
unfitness, and when said charges have been sus-
tained by a two-thirds vote of the entire membership
of the city council, or other governing body of said
city. Said commissioners shall be men of recog-
nized business ability not directly or indirectly in-
terested in any public service corporation or in any
contract with the city, and shall have been qualified
electors and freeholders of said city for at least
four consecutive years immediately prior to ap-
pointment, and they shall receive no compensation.
Said transportation commissioners shall have ex-
clusive power and are hereby directed to:

(a) Adopt rules and regulations governing the
meetings thereof and shall elect from among their
number a chairman who shall servé as chairman
for one year. No chairman shall be eligible to suc-
ceed himself as chairman, but he may be elected
for subsequent terms. They shall appoint a secre-
tary who shall keep a record of their proceedings.

(b) Make all rules and regulations governing
the operation of the street railway and surface
transportation facilities owned and operated by such
city, and shall have complete control of all the em-
ployees of said system subject to the civil service
provisions of the charter of any such city.

(¢) Have all superintendence, control and man-
agement of the facilities, equipment and property
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now or hereafter used and employed in furnishing
surface transportation in such city.

(d) Fix all routings and change the same when-
ever it is deemed advisable in the discretion of the
commission, and fix all rates, fares and charges
for the transportation of persons and commodities
through the facilities of such system: Provided,
however, That such rates, fares and charges shall
be at all times at least sufficient to provide sufficient
revenues to pay the interest and principal on all
bonds and other obligations payable from said reve-
nues and to meet all payments therefrom, pursuant
to or contained in any ordinance, resolution or
agreement adopted or entered into in connection
with the issuance of bonds under this act, and to
pay the operating and maintenance costs of such
street railway and surface transportation system.

(e) From time to time determine the type,
character and amount of new equipment, extensions,
betterments and improvements to such system.

(f) Appoint and remove at pleasure a superin-
tendent of transportation, who shall be a man of
recognized ability and experience in the operation
of surface transportation systems; fix the compen-
sation of the superintendent of transportation, dele-
gate to the superintendent of transportation the
general management of such surface transportation
systems, including the employees thereof, subject
to the control of the commission, and direct the en-
forcement of all resolutions, rules and regulations
pertaining to said systems as may be adopted by
said commission, together with such further powers
and duties as may be provided and prescribed from
time to time by said commission.

(g) Control and manage, in accordance with
any covenants contained in any ordinance, resolu-
tion or other agreement adopted or entered into in
connection with the issuance of bonds pursuant to
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this act and in accordance with the provisions of
the charter of any such city to the extent that such
charter provisions are not in conflict with such
covenants, such street railway and surface trans-
portation system and all revenues derived from the
operation thereof, and no moneys shall be with-
drawn from the revenues of said system without
the approval of said commission, which shall certify
all expenditures to the city comptroller, who shall
issue warrants therefor to the city treasurer (unless
otherwise provided in an ordinance or resolution
authorizing bonds under the provisions of this act)
to be paid solely from the revenues derived from
the operation of the system: Provided, however,
That nothing herein contained shall prevent the city
council or other governing body of such cities from
creating special funds and issuing revenue bonds
and warrants payable therefrom for street railway
purposes under section 9491 of Remington’s Revised
Statutes when requested so to do by said commis-
sion, but subject to and in accordance with any
covenants contained in any ordinance, resolution or
other agreement entered into in connection with
the issuance of bonds pursuant to this act.
Existence. Such transportation commission shall continue
in existence and shall have the powers and perform
the duties hereinabove provided for so long as any
bonds issued hereunder are outstanding and unpaid.

Title to funds The title to all funds and property of such street

ty.
and property railway systems shall be and remain in the name
of such city.
Act repeals Sec. 6. This act shall be complete authority for
actsand  the issuance of the bonds hereby authorized and

city charter.  gny restrictions, limitations or regulations relative
to the issuance of such bonds contained in any other
act shall not apply to the bonds issued under this
act and this act shall repeal any other act in con-
flict herewith and shall supersede the provisions of
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any city charter in so far as said act or charter is
in conflict herewith.

Passed the House March 2, 1939.°

Passed the Senate March 1, 1939.

Approved by the Governor March 7, 1939.

CHAPTER 48.
[H. B. 300.]

ELECTION OF COMMITTEEMEN.

AN Acr relating to officers of county and state party committee
organizations, and amending section 1 of chapter 200 of
the Laws of 1927 (section 5198 of Remington’s Revised
Statutes).

Be it enacted by the Legislature of the State of
Washington:

SecTiOoN 1. Section 1 of chapter 200 of the Laws of
1927 (section 5198 of Remington’s Revised Statutes)
is hereby amended to read as follows:

Section 1. The precinct committeeman of each
party entitled to participate in the September pri-
maries shall be elected at the September primaries.
Any elector duly registered to vote in his precinct
may file, at a cost of $1.00 with the county auditor,
a declaration of candidacy for precinct committee-
man for the election precinct in which he resides.
Said filing shall be in all respects and follow the
form provided for the filing of declaration of can-
didacy for county offices. The name of such candi-
dates so filing for precinct committeeman shall be
printed or stamped upon the official ballot: Provided,
That nothing herein contained shall prevent any
voter from writing in on the ticket the name of one
qualified registered elector of the precinct, for mem-
ber of the party committee of his party county com-
mittee. The one having the highest number of votes
shall be such committeman of such party for such
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precinct. The party committee of each county shall
consist of the precinct committeeman from the sev-
eral precincts of such county. The state committee
shall consist of one committeeman and one committee
woman from each county, elected by the county com-
mittee, which shall meet for such purpose and organ-
ization at the court house at the county seat of each
county at 2 o’clock p. m. on the second Saturday after
such primary election, unless some other time and
place of such meeting shall be designated by a regular
call of the properly authorized officers of the retiring
committee. The officers of each county committee
and the officers of the state committee must include
a chairman, and a vice-chairman who shall be of
the opposite sex from the chairman. Each political

~ party organization shall have the power to make

its own rules and regulations, call conventions, elect
delegates to conventions, state and national, fill
vacancies on the ticket, provide for the nomination of
presidential electors, and perform all other func-
tions inherent to such organizations, the same as
though this act had not been passed: Provided, That
in no instance shall any convention have the power
to nominate any candidate to be voted for at any
primary election. '

Passed the House February 21, 1939.
Passed the Senate March 1, 1939.
Approved by the Governor March 9. 1939.
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CHAPTER 49.
{H. B. 35.]
VOLUNTEER FIREMEN’S RELIEF AND COMPENSATION
FUND.

AN AcT relating to and creating a fund in the state treasury
to be known as the Volunteer Firemen’s Relief and Com-
pensation Fund, and amending section 2, chapter 121, of
the Session Laws of 1935.

Be it enacted by the Legislature of the State of
Washington:

SecTioN 1. That section 2, chapter 121, of the
Session Laws of 1935, be and the same hereby is
amended to read as follows:

Section 2. In every municipality in the State
of Washington wherein is maintained a regularly
organized volunteer fire department, which for the
purposes of this act shall be defined as any fire de-
partment not employing its entire membership on
a full-time paid basis, or which may hereafter or-
ganize and maintain such fire department, there is
hereby created and established a board of trustees of
the volunteer firemen’s relief and compensation fund,
such board to be known as the board of trustees of
the volunteer firemen’s relief and compensation fund.
Such board shall consist of the mayor, city clerk or
comptroller and one councilman of such municipal-
ity, the chief of the fire department, and one member
of said fire department, which one member shall
be elected by the members of said fire department
for a term of one (1) year and annually thereafter:
Provided, That a municipality shall have authority
by ordinance to permit full paid members of a fire
department, consisting of paid members and vol-
unteer members, to come under the firemen’s relief
and pension fund, described in chapter 39, Laws of
1935: Provided, further, That where a municipality
is governed by the commission form of ‘government,
three commissioners shall serve as members of said
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Duties. board in lieu of the mayor, city clerk or comptroller
and one city councilman. It shall be the duty of
said board of trustees of such municipality to provide
for the disbursement of relief and compensation, and
they shall pass upon all claims to said fund, and
shall direct payment from said fund to those entitled
thereto under the terms of this act. It shall issue
vouchers, signed by its chairman and secretary, to
the persons entitled thereto for the amount of money
ordered paid to such persons from said fund by said
board, which vouchers shall state for what purpose
such payment is to be made. It shall keep a record
of its proceedings, which record shall be public. It
shall, at each meeting, send to the State Treasurer a
written or printed list of all persons entitled to pay-
ment from said fund herein provided for, stating the
amount of such payment and for what granted,
which list shall be certified to and signed by the
chairman and secretary of said board, attested under
oath, and the state officer whose duty it is to issue
warrants, shall order and direct that a warrant for
the amount specified on such voucher shall be drawn

Additionat on said fund, for the amount thereof. The board

powers. herein provided shall, in addition to other powers
herein granted, have power, to-wit:

1. To compel the attendance of witnesses to
testify before it upon all matters connected with the
operation of this act, and in the same manner as is
or may be provided by law for the taking of testi-
mony before notaries public; and its chairman or
any member of said board may administer oaths
to such witness.

2. To make all needful rules and regulations for
its guidance in conformity with the provisions of
this act.

3. To kéep accurate account of any expenses
incurred in complying with this law, and such ex-
pense shall be paid out of said fund. No compensa-
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tion or emoluments shall be paid to any member of
said board of trustees for any duties performed under
this act as trustee.

4. To make provision for the employment of a
regularly licensed practicing physician for the ex-
amination of members entering' said volunteer fire
department, at a fee of Three Dollars ($3.00) for
each fireman examined; and for the care of injured
and disabled members of said volunteer fire depart-
ments. The fees for such care and medical attention
shall be set by the State Auditor and such fees shall
be uniform in all municipalities throughout the state.
Said physician shall report his findings to said
board of trustees on blanks provided for the pur-
pose, and the fee of such physician for the cure of
injured and disabled members of said volunteer fire
departments shall be paid out of said fund. No other
physician or surgeon, not employed by said board
of trustees, except in case of emergency, shall re-
ceive or be entitled to receive any fees or compensa-
tion from said fund as private or attending physician
to any disabled member. Said board of trustees shall
hear and decide all applications for such relief or
compensation under this act, and its decisions on
such applications shall be final and conclusive and
not subject to reversal or revision except by the
board. A majority of the board of trustees shall con-
stitute a quorum, and no business shall be transacted
where a majority is not present, and no claim shall
be allowed where a majority of the board has not
voted favorably thereon. Said board shall have the
power and authority to have a guardian appointed
whenever and wherever the claim of a fireman who
is a minor is involved.

Passed the House February 14, 1939.
Passed the Senate March 6, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 50.

[H. B. 190.]

LIEU CONTRACTS FOR MEDICAL AID.

AN Acr relating to the medical, surgical and hospital treat-
ment of workmen subject to the industrial insurance act by
medical aid contracts, prescribing the method of execu-
tion of such contracts and fixing the rates of contribution
to the medical aid fund by the contractor and workman
and amending section 7724 of Remington’s Revised Statutes
and declaring that this act shall take effect immediately.

Be it enacted by the Legislature of the State of
Washington:

SeEcTioN 1. That section 7724 of Remington’s
Revised Statutes of the State of Washington be
amended to read as follows:

Section 7724. Any contract made in violation of
this act shall be invalid, except that any employer
engaged in extra-hazardous work may, with the
consent of a majority of his workmen, enter into
written contracts with physicians, surgeons and
owners of hospitals operating the same, or with
hospital associations, for medical, surgical and hos-
pital care to workmen injured in such employment,
by, and under the control and administration of, and
at the direct expense of the employer and his work-
men. Such a contract shall not be assignable or trans-
ferable by operation of law or otherwise except with
the consent of the Supervisor of Industrial Insurance
endorsed thereon. Before any such contract shall
go into effect it shall be submitted to the Supervisor
of Industrial Insurance, and may be disapproved by
the Supervisor of Industrial Insurance when found
not to provide for such care of injured workmen as
is contemplated by the provision of section 7715,
and if a contract so submitted be with the owners of
a hospital operating the same, or with a hospital
association, the Supervisor of Industrial Insurance
shall have power to disapprove the same if in his
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judgment the ownership or management of such
hospital or hospital association shall not be such as
to produce satisfactory service. Any such contract
with physician, surgeon, or owner and operator of
a hospital, or with a hospital association, so dis-
approved shall not be valid. Otherwise it shall be
approved, and take and continue in effect for any
period of time specified therein, not exceeding three
years from the date of such approval: Provided,
however, That the Director of Labor and Industries,
through the Division of Industrial Insurance, may,
before approving any such contract, require the giv-
ing by any physician; surgeon, hospital or hospital as-
sociation, of a bond in such sum and in such form, as
the director may determine, conditioned that the
obligor will faithfully perform such contract. Every
such contract to be valid must provide that the
expenses incident to it shall be borne one-half by
the employer and one-half by such employees, and
that it shall be administered by the two interests
jointly and equally. So long as such contract shall be
in effect the subject matter of the contract shall
(except as in this section otherwise specified) be
outside of, and not affected by, the provisions of
sections 7712 to 7723, inclusive, and section 7725,
other than the provisions of section 7714 relating to
artificial substitutes and lenses and the basis of
compensation when lenses are supplied, and to trans-
portation of injured workmen, and to educational
standards of safety, and other than the provisions of
section 7719 relating to the analyses and reports of
accidents, and the employer shall pay monthly into
the medical aid fund ten per centum of the amount
he would have been required to pay in that month
if such contract had not been made, and of that
ten per centum he shall collect one-half from his
said workmen by proper deduction from the daily
wage of each, and in addition thereto, every classifi-

159

Director may
require bond.

Expenses
borne
between
employee
an
employer.

Rate of
contribution.



160

Surplus
und.

4

Disburse-
ments from
fund.

SESSION LAWS, 1939. [CH. 50.

cation and/or sub-classification of industries whose
employer and employees are under medical aid con-
tract, shall pay into the surplus fund hereby created,
a further sum to be determined by the Director of
Labor and Industries, through and by means of the
Division of Industrial Insurance, not exceeding ten
per centum of the amount that would have been
required to be paid into the medical aid fund if
such contract had not been made and the employer
shall collect such sum from the party agreeing to
furnish such medical aid and hospital service. Said
surplus fund shall only be used by the Director of
Labor and Industries for the purpose of furnishing
necessary medical aid to workmen included in the
contract provided for in this section, where the
necessity therefor arises after the expiration or
cancellation of such medical aid contract, in those
instances where the medical aid contractor has be-
come deceased, insolvent, dissolved or, in the opinion
of the Director of Labor and Industries, otherwise
incapable of rendering the required medical aid to
the injured workmen. The amount at which such
surplus fund shall be maintained in each classifica-
tion and/or sub-classification shall be determined by
the Director of Labor and Industries, through and by
means of the Division of Industrial Insurance, based
upon the estimated costs of such future medical
treatment required to be furnished after the ex-
piration or cancellation of the medical aid contract,
except as in this section provided. When adequate
reserves for such purpose have been accumulated
to the credit of any classification and/or sub-classifi-
cation the levy therefor may be suspended in the
discretion of the Director of Labor and Industries.
Disbursements from said surplus fund shall be made
by warrants drawn against the same by the State
Auditor upon certificate thereof, or requisition there-
for, by the Director of Labor and Industries through,
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and by means of, the Division of Industrial Insurance.
Payment into the surplus fund shall not relieve the
party agreeing to furnish such medical aid and hospi-
tal service from his obligation so to do at any time
during or after the expiration of his medical aid
contract except as in this section provided: Pro-
vided, however, That if upon the expiration of any
medical aid contract, the medical aid contractor shall
not renew the same and shall forthwith and there-
after cease the performance of all medical aid con-
tracts as in this section provided, the medical aid
contractor shall be relieved from all liability to
furnish future medical aid to the injured workman
arising after the expiration of such contract or con-
tracts providing he shall have paid all levies there-
tofore made during the existence of such contract or
contracts into the surplus fund. During the operation
of any such contract the Supervisor of Industrial
Insurance or any interested person may file a com-
plaint with the Supervisor of Industrial Insurance al-
leging that the service and care actually rendered
thereunder are not up to the standard provided in
section 7715, and, upon a hearing had upon notice
to the employer and workmen interested thereunder,
the Supervisor of Industrial Insurance may make an
order that the contract shall terminate unless the
defect or deficiency complained of shall be remedied
to his satisfaction within a period to be fixed in such
order, or he may at such hearing sustain the com-
plaint and make an order that the contract shall
terminate forthwith.

Notice to the workmen may be effected in the
manner provided in section 7712. The employer or
any interested workman may appeal from such de-
cision in the manner provided in section 7697 hereof.
During the appeal the contract shall remain in force
and operation, but the costs of the appeal shall be

paid out of the medical aid fund only in case the de-
—6
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cision of the Supervisor of Industrial Insurance is
reversed. If during the operation of any such con-
tract, any injured workman shall not receive medical
or surgical treatment with reasonable promptness
upon the occurrence of his injury, or at any time
during his treatment, the Supervisor of Industrial
Insurance may provide such treatment during the
emergency at the expense of his employer, who may
charge such expense against such contract, and such
emergency treatment shall continue until supplanted
by like treatment under such contract, notwithstand-
ing the pendency of an appeal from such action. The
cost of such emergency treatment shall not exceed
the rates specified in the fee bill provided by section
7715. The acceptance of employment by any work-
man shall be and be held to be an acceptance of any
existing contract made under this section to which
his employer is a party.

No contract for medical, surgical, or hospital care
of injured workmen entered into prior to the time
this act shall go into effect shall be invalidated by
anything in this act contained.

Sec. 2. This act is necessary for the immediate
support of the state government and its existing
public institutions and shall take effect immediately.

Passed the House March 7, 1939.

Passed the Senate March 6, 1939.

Approved by the Governor March 10, 1939.
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CHAPTER 51.

[H. B. 225.]

COAL MINES.

AN Acrt relating to coal mining, providing qualifications for
hoist engineers, and amending sections 69 and 88 of
chapter 36 of the Laws of 1917.

Be it enacted by the Legislature of the State of
Washington:

Section 1. That section 69 of chapter 36 of the
Laws of 1917 (section 8704 of Remington’s Revised
Statutes; section 3896 of Pierce’s Code) be amended
to read as follows:

Section 69. An engineer placed in charge of the
hoisting engine, where men are being hoisted or
lowered, must be a sober, competent person not less
than twenty-one (21) years of age, and in good
physical and mental condition for such work; and
no person shall be permitted to handle or operate
any such hoist until his health has been certified by
a reputable physician and his competency determined
and certified by the state mining board upon such
examination as it may prescribe.

Sec. 2. That section 88 of chapter 36 of the Laws
of 1917 (section 8723 of Remington’s Revised
Statutes; section 3915 of Pierce’s Code) be amended
to read as follows:

Section 88. Whenever by reason of any explo-
sion or any other accident in or about any coal mine,
whereby loss of life or serious injury has occurred,
or is thought to have occurred, it shall be the duty
of the person having charge of the mine to give
notice thereof to the mine inspector by telephone or
telegraph, and if any person is killed thereby, to
the coroner of the county, who shall give due notice
to the mine inspector if an inquest is to be held.
In case of any major or fatal accident, the resident

163

Amends

§ 8704 Rem.
Rev. Stat.;
§3896 P.C.:

Competency
of hoisting
engineer,

Accidents

an K
explosions.

Coroner.



164

Mine
inspector.

SESSION LAWS, 1939. [CH. 51.

district officers of the miners’ organization shall be
notified by telephone or telegraph at the same time
the mine inspector is notified, and shall have the
privilege of appearing at all investigations held to
determine the cause of such accident, and to recom-
mend safety measures for the prevention of acci-
dents. If the coroner shall determine to hold an in-
quest, the mine inspector shall be allowed to testify
and offer such testimony as he shall deem necessary
to thoroughly inform the said inquest of the cause
of death, and the said inspector shall have authority
at any time to appear before such coroner and jury
and question or cross-question any witness, and in
choosing a jury for the purpose of holding such in-
quest it shall be the duty of the coroner to impanel
a jury, no one of whom shall be directly or indirectly
interested. It shall be the duty of the mine inspector
upon being notified as herein provided, to immedi-
ately repair to the scene of the accident and make
such suggestions as may appear necessary to secure
the safety of the men, and if the results of the explo-
sion or accident do not require an investigation by
the coroner, he shall proceed to investigate and
ascertain the cause of the explosion or accident,
and make a record thereof, which he shall file as
provided for, and to enable him to make the investi-
gation he shall have the power to compel the atten-
dance of persons to testify, and administer oaths or
affirmations. The cost of such investigation shall be
paid by the county in which the accident occurred,
in the same manner as costs of inquests held by
coroners or justices of the peace are paid, and copies
of evidence taken at inquests shall be furnished the
mine inspector.

Passed the House March 7, 1939.
Passed the Senate March 6, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 52.

[H. B. 247.]

COLLEGE CURRENT FUND ABOLISHED.

AN Acr transferring certain moneys in and to be paid into
the state treasury and abolishing the college current fund,
and defining the duties and powers of the State Treasurer in
conection therewith, and declaring that this act shall take
effect April 1, 1939.

Be it enacted by the Legislature of the State of

Washington:

SectioN 1. That all moneys in the state treasury to
the credit of the college current fund on the first day
of May, 1939, and all moneys thereafter paid into the
state treasury for, or to the credit of, the college cur-
rent fund, shall be and are hereby transferred to, and
placed in the Washington state college fund.

Sec. 2. That from and after the first day of April,
1939, all appropriations made by the twenty-sixth
legislature from the college current fund shall be
paid out of moneys in the Washington state college
fund.

Sec. 3. That from and after the first day of May,
1939, the college current fund in the state treasury
shall be and is hereby abolished.

Sec. 4. That from and after the first day of May,
1939, all warrants drawn on the college current
fund and not presented for payment, shall be paid
from the Washington state college fund, and it shall
be the duty of the State Treasurer, and he is hereby
directed, to pay such warrants, when presented,
from the Washington state college fund.

Sec. 5. That this act is necessary for the imme-
diate support of the state government and its exist-
ing public institutions and shall take effect April 1,
1939.

Passed the House February 28, 1939.

Passed the Senate March 6, 1939.

Approved by the Governor March 10, 1939.
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CHAPTER 53.

[H. B. 248.]

CURRENT STATE SCHOOL SUSPENSE FUND ABOLISHED.

AN Act transferring certain moneys in and to be paid into
the state treasury and abolishing the current state school
suspense fund, and defining the duties and powers of the
State Treasurer in connection therewith, and declaring that
this act shall take effect April 1, 1939.

Be it enacted by the Legislature of the State of
Washington:

SeEcTION 1. That all moneys in the state treasury
to the credit of the current state school suspense
fund on the first day of May, 1939, and all moneys
thereafter paid into the state treasury for, or to the
credit of, the current state school suspense fund, shall
be and are hereby transferred to, and placed in the
general fund. ‘

See. 2. That from and after the first day of May,
1939, the current state school suspense fund in the
state treasury shall be and is hereby abolished.

Sec. 3. That from and after the first day of May,
1939, all warrants drawn on the current state school
suspense fund and not presented for payment, shall
be paid from the general fund, and it shall be the
duty of the State Treasurer, and he is hereby di-
rected, to pay such warrants, when presented, from
the general fund.

Sec. 4. That this act is necessary for the imme-
diate support of the state government and its exist-
ing public institutions and shall take effect April 1,
1939.

Passed the House February 28, 1939.

Passed the Senate March 6, 1939.

Approved by the Governor March 10, 1939.
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CHAPTER 54.

[H. B. 249]

STATE ATHLETIC FUND ABOLISHED.

AN Acr transferring certain moneys in and to be paid into the
state treasury and abolishing the state athletic fund, and
defining the duties and powers of the State Treasurer in

+ connection therewith; repealing section 21 of chapter 184
of the Laws of 1933, being section 8276-21, Remington’s
Revised Statutes; and declaring that this act shall take
effect April 1, 1939.

Be it enacted by the Legislature of the State of
Washington:

SECTION 1. That all moneys in the state treasury
to the credit of the state athletic fund on the first
day of May, 1939, and all moneys thereafter paid into
the state treasury for, or to the credit of, the state
athletic fund, shall be and are hereby transferred
to, and placed in, the general fund.

Sec. 2. That from and after the first day of April,
1939, all appropriations made by the twenty-sixth
legislature from the state athletic fund shall be paid
out of moneys in the general fund.

Sec. 3. That from and after the first day of May,
1939, the state athletic fund in the state treasury shall
be and is hereby abolished.

Skc. 4. That from and after the first day of May,
1939, all warrants drawn on the state athletic fund
and not presented for payment, shall be paid from
the general fund, and it shall be the duty of the
State Treasurer, and he is hereby directed, to pay
such warrants, when presented, from the general
fund.

SEec. 5. Section 21 of chapter 184 of the Laws of
1933, being section 8276-21, Remington’s Revised
Statutes, be and the same is hereby repealed.

SEC. 6. That this act is necessary for the imme-
diate support of the state government and its exist-
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ing public institutions and shall take effect April 1,
1939.
Passed the House February 28, 1939.

Passed the Senate March 6, 1939.
Approved by the Governor March 10, 1939.

CHAPTER 55.

[H. B. 250.]

VETERANS’ COMPENSATION BOND RETIREMENT FUND
ABOLISHED.

AN Acrt transferring certain moneys in and to be paid into
the state treasury and abolishing the veterans’ compensa-
tion bond retirement fund, and defining the duties and
powers of the State Treasurer in connection therewith.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. All moneys in the state treasury to
the credit of the veterans’ compensation bond retire-
ment fund on the first day of August, 1940, and all
moneys thereafter paid into the state treasury for,
or to the credit of, the veterans’ compensation bond
retirement fund shall be and are hereby transferred
to, and placed in the general fund.

SeEc. 2. From and after the first day of August,
1940, all appropriations made by the twenty-sixth
legislature from the veterans’ compensation bond
retirement fund shall be paid out of moneys in the
general fund.

Sec. 3. From and after the first day of August,
1940, the veterans’ compensation bond retirement
fund in the state treasury shall be and is hereby
abolished.

Sec. 4. That from and after the first day of
August, 1940, all warrants drawn on the veterans’
compensation bond retirement fund and not pre-
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sented for payment shall be paid from the general
fund, and it shall be the duty of the State Treasurer,
and he is hereby directed, to pay such warrants,
when presented, from the general fund.

Passed the House February 28, 1939.

Passed the Senate March 6, 1939.

Approved by the Governor March 10, 1939.

CHAPTER 56.

[H. B. 253.]1

OYSTER RESERVE FUND ABOLISHED.

AN Act relating to the oyster reserve fund; transferring cer-
tain moneys from the oyster reserve fund to the fisheries
fund and abolishing the oyster reserve fund; and amending
section 105 of chapter 31 of the Laws of 1915, (being sec-
tion 5759, Remington’s Revised Statutes); and declaring
that this act shall take effect April 1, 1939.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 105 of chapter 31 of the Amends
Laws of 1915, (being section 5759, Remington’s Re- Rev.Stat.
vised Statutes), be amended to read as follows:

Section 105. All moneys received from the dis-
posal of oysters from the reserves and from sales
and leases and from licenses for the taking of oysters
from the reserves shall be paid into the fisheries
fund and all expenses incurred on account of the
oyster reserves shall be paid from said fund.

SkEc. 2. All moneys in the state treasury to the
credit of the state oyster reserve fund on the first
day of May, 1939, and all moneys hereafter paid
into the state treasury for, or to the credit of the
state oyster reserve fund shall be and are hereby
transferred to, and placed in the fisheries fund.

Sec. 3. From and after the first day of April,
1939, all appropriations made by the twenty-sixth
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legislature from the state oyster reserve fund shall
be paid out of the moneys in the fisheries fund.

Sec. 4. From and after the first day of May,
1939, the state oyster reserve fund in the state trea-
sury shall be and is hereby abolished.

Sec. 5. From and after the first day of May,
1939, all warrants drawn on the state oyster reserve
fund and not presented for payment, shall be paid
from the fisheries fund, and it shall be the duty of
the State Treasurer, and he is hereby directed, to
pay such warrants, when presented, from the fish-
eries fund.

Sec. 6. This act is necessary for the immediate
support of the state government and its existing pub-
lic institutions and shall take effect April 1, 1939.

Passed the House February 28, 1939.

Passed the Senate March 7, 1939.

Approved by the Governor March 10, 1939.

CHAPTER 57.

' [H. B. 286.]
LIMITATION OF ACTIONS ON IRRIGATION DISTRICT
' BONDS.

AN Acrt relating to irrigation districts under contract with the
United States, or any department or agent thereof, to sell
certain district property and rights; limiting the time within
which actions to enforce any right or claim arising out of
the issuance or ownership of the district bonds must be
brought; and providing that this act shall take effect im-
mediately.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. No action against any irrigation dis-
trict organized under the laws of this state, or its
officers, to enforce any right or claim arising out of
the issuance or ownership of any negotiable bond,
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payable on a day certain, of the irrigation district,
where such district is under contract with the United
States, or any department or agency thereof, to sell
its lands and its right, title and interest in its dis-
tribution canals and pipelines and its water rights,
thereby necessitating the discontinuance of the dis-
trict operation upon fulfillment of the contract,
shall be brought after a period of six (6) years from
and after the maturity date of such bond: Provided,
That this section shall not apply to actions not other-
wise barred on such irrigation district bonds hereto-
fore issued, if the same shall be commenced within
six (6) months after the taking effect of this act.

Sec. 2. This act is necessary for the immediate
preservation of the public peace, health and safety
and for the support of the state government and its
existing public institutions, and shall take effect
immediately.

Passed the House February 21, 1939.

Passed the Senate March 6, 1939.

Approved by the Governor March 10, 1939.

CHAPTER 58.
[S. B. 103.]

ABATEMENT OF FIRE HAZARDS.

AN Acrt relating to cut over lands, providing for abatement
of fire hazards thereon, and amending section 1 of chapter
134, Laws of 1929.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Section 1 of chapter 134, Laws of

1929 (section 5807 of Remington’s Revised Statutes; &

section 2582 of Pierce’s Code), is hereby amended
to read as follows:

Section 1. Any land in the State of Washington
covered wholly or in part by inflammable debris
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created by logging or other forest operations, land
clearing, and/or right of way clearing and which
by reason of such condition is likely to further the
spread of fire and thereby endanger life or property,
shall constitute a fire hazard, and the owner or
owners thereof and the person, firm or corporation
responsible for its existence are required to abate
such hazard. Nothing in this section shall apply to
lands for which a certificate of clearance, under sec-
tion 2 of chapter 207, Laws of 1929 (section 5792-1
of Remington’s Revised Statutes; section 2569-1 of
Pierce’s Code), has been issued.

If the owner or person, firm or corporation re-
sponsible for the existence of any such hazard shall
refuse, neglect or fail to abate such hazard, the state
supervisor of forestry may summarily cause it to be
abated and the cost thereof and of any patrol or fire
fighting made necessary by such hazard may be re-
covered from said person, firm or corporation re-
sponsible therefor or from the owmer of the land
on which such hazard existed by an action for debt
and said costs shall also be a lien upon said land
and may be enforced in the same manner, with the
same effect and by the same agencies as the lien pro-
vided for in section 3 of chapter 105, Laws of 1917
(section 5806 of Remington’s Revised Statutes; sec-
tion 2581 of Pierce’s Code): Provided, That said
summary action hereinbefore referred to may be
taken only after twenty (20) days’ notice in writing
has been given to the owner or reputed owner of
the land on which the hazard exists either by per-
sonal service on said owner or by registered letter
addressed to said owner at his last known place of
residence.

Passed the Senate February 8, 1939.
Passed the House March 6, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 59.

[S. B. 105.]

BRANCH BANKS.

AN Acr relating to banks maintaining branch banks or branch
banking offices; requiring the presentation at such branch
bank or banking office of all checks, notes, trade accep-
tances, orders for payment and stop payment orders, con-
firmations or renewals relating to or to be paid out of any
account or deposit maintained at such branch bank or bank-
ing office, and requiring that tender of payment of any note,
draft or trade acceptance payable at or drawn on or
acceptable at any branch bank or banking office shall be
made at such branch bank or banking office.

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. No stop-payment order, renewal or
confirmation issued against check, note, draft or
trade acceptance drawn against or payable out of
any account or deposit kept or maintained with any
branch bank or branch banking office of any bank
or banking association doing business within the
state shall be effectual to require compliance there-
with by such bank, banking association, branch bank
or branch banking office unless and until such stop-
payment order, renewal or confirmation has been
served upon such bank by delivery of the same or
of a copy thereof to some person in charge of such
branch bank or branch banking office, or employed
therein.

SEc. 2. No presentation of any check, note, draft
or trade acceptance drawn upon, made payable at
or to be presented for acceptance at or to any branch
bank or branch banking office of any bank or bank-
ing association doing business within this state shall
constitute a valid presentation of such note, draft
or trade acceptance unless and until presentation
shall be made at such branch bank or branch bank-
ing office.
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Sec. 3. No tender of payment, either in whole or
in part, of or upon any note or trade acceptance,
made payable at any branch bank or branch bank-
ing office of any bank or banking association doing
business within this state shall be effectual to modify,
alter or change the rights or liabilities of any party
to such note or trade acceptance, or of any owner
or holder thereof, or of any person liable thereon,
unless such tender of payment is made at the branch
bank or branch banking office at which such note is
made payable or at which such trade acceptance is
to be presented.

Passed the Senate February 2, 1939.
Passed the House March 5, 1939.
Approved by the Governor March 10, 1939.

CHAPTER 60.

[S. B. 197.]

SHORELANDS CONVEYED TO UNIVERSITY.

AN Acrt authorizing the conveyance of certain shorelands to the
University of Washington for arboretum and botanical
gardens.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. The Commissioner of Public Lands of
the State of Washington is hereby authorized and
directed to certify in the manner now provided by
law to the Governor for deeding to the University

~ of Washington all of the following described Lake

Washington shorelands, to-wit: blocks sixteen (16)
and seventeen (17), Lake Washington Shorelands,
as shown on the map of said shorelands on file in
the office of the Commissioner of Public Lands.

Sec. 2. The Governor is hereby authorized and
directed to execute, and the Secretary of State to
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attest, a deed conveying to the University of Wash-
ington all of said shorelands.

SEc. 3. All of the shorelands described in section
1 of this act are hereby granted to the University of
Washington to be used for arboretum and botanical
garden purposes and for no other purposes. In case
the said University of Washington should attempt
to use or permit the use of said shorelands or any
portion thereof for any other purpose, the same shall
forthwith revert to the State of Washington without
suit, action or any proceedings whatsoever or the
judgment of any court forfeiting the same.

Passed the Senate February 16, 1939.
Passed the House March 5, 1939.
Approved by the Governor March 10, 1939.

CHAPTER 61.

[S. B. 223.]

SECURITIES FOR TRUST FUND INVESTMENTS.

AN Acr relating to the investment of funds held in trust by
corporations doing a trust business, and amending section
20 of chapter 42 of the Laws of 1933 (section 3255n of
Remington’s Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. Section 20 of chapter 42 of the Laws
of 1933 (section 3255n of Remington’s Revised Stat-
utes) is hereby amended to read as follows:

Section 20. A corporation doing a trust business
may invest funds held in trust in savings accounts
in banks, trust companies, mutual savings banks or
national banking associations to the extent that such
deposits are insured by the Federal Deposit Insur-
ance Corporation. With the approval in writing of
the Supervisor of Banking such a corporation may
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invest funds held in trust in any securities, other
than those hereinabove in this act specified, except
corporate stocks.

Passed the Senate February 24, 1939.

Passed the House March 7, 1939.

Approved by the Governor March 10, 1939.

CHAPTER 62.

[S. B. 403.]

NAME OF STATE CUSTODIAL SCHOOL CHANGED.

AN AcTt changing the name of “The State Custodial School” to
“The Eastern State Custodial School,” and declaring this
act shall take effect April 1, 1939.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. The name of “The State Custodial
School” is hereby changed to “The Eastern State
Custodial School.” :
fradaviv oo Sec. 2. This act shall take effect April 1, 1939.
Passed the Senate February 25, 1939.
Passed the House March 6, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 63.

{S. B. 412.]

REVOLVING FUNDS.

AN Acrt relating to the state government and authorizing the
department of fisheries and the department of game to
each establish and operate certain funds as therein pro-
vided, and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. The department of fisheries is hereby
authorized to receive from the United States Recla-
mation Service, or from any other federal agency
or department, money to be expended under its
direction in the rehabilitation and preservation of
the salmon of the Columbia River district and par-
ticularly in connection with such rehabilitation and
preservation during the period required for the com-
pletion of Grand Coulee dam. Authority is hereby
granted to the department of fisheries to create a
revolving fund of fifteen thousand dollars ($15,000)
from any money appropriated for the department
of fisheries and to expend the same for such purposes
and as specified by the federal government. All
moneys received from any federal agency for such
purposes shall be paid into the revolving fund hereby
created and all expenses in connection with the said
purposes shall be paid from said revolving fund.
This authority, however, to continue only for such
period of time as the United States Reclamation
Service, or any other federal agency, shall advance
or contribute money to the department of fisheries
for such purposes. Any moneys so transferred from
the funds appropriated for the department of fish-
eries to the revolving fund herein created shall upon
completion of the purposes of this act be accounted
for in the same manner as funds advanced pursuant
to section 5514, Remington’s Revised Statutes.
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Sec. 2. The department of game is hereby au-
thorized to receive from the United States Recla-
mation Service, or from any other federal agency
or department, money to be expended under its
direction in the rehabilitation and preservation of
the trout fisheries in the waters of the Columbia
River and its tributaries at some point to be selected
above Grand Coulee dam. Authority is hereby
granted to the department of game to create a re-
volving fund of fifteen thousand dollars ($15,000)
from any money appropriated for the department
of game and to expend the same for such purpose
and as specified by the federal government. All
moneys received from any federal agency for such
purpose shall be paid into the revolving fund hereby
created and all expenses in connection with said
purpose shall be paid from said revolving fund. This
authority, however, to continue only for such period
of time as the United States Reclamation Service,
or any other federal agency, shall advance or con-
tribute money to the department of game for such
purpose. Any money so transferred from the funds
appropriated for the department of game to the re-
volving fund herein created shall upon completion
of the purpose of this act be accounted for in the
same manner as funds advanced pursuant to section
5514, Remington’s Revised Statutes.

Sec. 3. This act is necessary for the support of
the state government and its existing public institu-
tions and shall take effect immediately.

Passed the Senate February 28, 1939.

Passed the House March 6, 1939.

Approved by the Governor March 10, 1939.
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CHAPTER 64.

[H. B. 181.]

BOUNTIES ON PREDATORY ANIMALS.

AN Acrt relating to the payment of bounties for the killing of
certain predatory animals and amending section 1 of chap-
ter 63 of the Laws of 1937, (section 3708-2, Remington’s
Revised Statutes).

Be it enacted by the Legislature of the State of
Washington:

SEcTION 1. That section 1 of chapter 63 of the
Laws of 1937, (section 3708-2, Remington’s Revised
Statutes) be amended to read as follows:

Section 1. Whenever any such person to whom
such permit is issued shall trap, kill or take any
cougar, lynx, bobcat, or coyote, in accordance with
such permit and within the area fixed by such per-
mit, and shall furnish proof thereof to the said di-
‘rector, he shall be paid a bounty of Fifty Dollars
($50.00) for each cougar, and Five Dollars ($5.00)
for each lynx or bobcat, and Five Dollars ($5.00)
for each adult coyote and One Dollar ($1.00) for
each coyote pup from any monies which may be
appropriated by the legislature for the payment of
the same. All monies appropriated for such purposes
shall be expended under the direction of and upon
vouchers approved by the director of game.

Passed the House February 14, 1939.
Passed the Senate March 6, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 65.

[H. B. 201.]

CREDIT UNIONS.

AN Acr relating to credit unions; limiting the holding any one
shareholder may have in such a union; providing for the
calculation of interest and for collateral security; and
amending chapter 173 of the Laws of 1933.

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. Section 9 of chapter 173 of the Laws of
1933 (section 3923-9 of Remington’s Revised Stat-
utes; section 4612-49 of Pierce’s Code) is hereby
amended to read as follows: :

Section 9. The capital of a credit union shall be
unlimited in amount. Shares of capital stock may be
subscribed and paid for in such manner as the by-
laws shall prescribe. A shareholder may purchase
and hold not exceeding two hundred shares in a’
credit union and may also make deposits in such
credit union to an amount not exceeding one thous-
and dollars, which deposits, together with the addi-
tion of interest thereon and dividends on shares, may
accumulate to an amount not exceeding fifteen
hundred dollars: Provided, (a) That the total
amount of shares and deposits held by any one mem-
ber in any one credit union, including the aforesaid
accumulations, shall not, exclusive of undrawn divi-
dends and interest, exceed two thousand dollars in
the aggregate; and (b) That in the event the by-
laws of a credit union do not provide for the receipt
of deposits, a shareholder may purchase not ex-
ceeding four hundred shares in such credit union,
exclusive of undrawn dividends not exceeding five
hundred dollars ($500). A credit union may require
from a member ninety days’ notice of his intention
to withdraw any or all of his shares and sixty days’
notice of intention to withdraw any or all of his
deposits, except that said notice of withdrawal of
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shares or deposits may be extended beyond the time
limits herein indicated with the written consent of
the Director of Efficiency.

SEc. 2. Section 14 of chapter 173 of the Laws of
1933 (section 3923-14 of Remington’s Revised Stat-
utes; section 4612-54 of Pierce’s Code) is hereby
amended to read as follows:

Section 14. The directors at their first meeting
after the annual meeting shall elect from their own
number a president, one or more vice presidents,
a secretary, a treasurer, a credit committee of not
less than three members, an auditing committee
of three members, and such other officers as may be
necessary for the transaction of the business of the
credit union, who shall be the officers of the corpora-
tion and who shall hold office until their successors
are elected and qualified, unless sooner removed as
hereinafter provided, but the members of the credit
committee and the auditing committee may be
selected from members of the association other than
board members. The offices of secretary and trea-
surer may be held by the same person. No member
of the said board of directors shall be a member of
both the credit and auditing committee unless the
number of members of the credit union is less than
eleven. Each officer handling funds of the credit
union shall give bond to the directors in such amount
and with such surety or sureties and conditions as
the supervisor of savings and loan associations may
prescribe, which bond shall be filed with the super-
visor.

Sec. 3. Section 15 of chapter 173 of the Laws of
1933 (section 3923-15 of Remington’s Revised Stat-
utes; section 4612-55 of Pierce’s Code) is hereby
amended to read as follows:

Section 15. The board of directors shall have
the general direction of the affairs of the corporation
and shall meet as often as may be necessary, but
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not less than once in each month. It shall act upon
all applications for membership and upon the ex-
pulsion of members, determine the rate of interest
on loans subject to the limitations contained in this
act, determine the rate of interest to be paid on de-
posits which shall not, however, exceed six per
cent per annum, and shall fill vacancies in the board
of directors, and committees, until the next election.
It shall make recommendations to the members of
the credit union relative to the maximum amount
to be loaned to any one member, the need of amend-
ments to the by-laws and other matters upon which,
in its opinion, the members should act at any regular

Dividends.  Or special meeting. At each annual or semi-annual
period the board may declare a dividend from net
earnings, which shall be paid on all shares out-
standing at the time of declaration. Shares which
become paid up during the year shall be entitled
to a proportional part of said dividend calculated
from the first day of the month following such pay-
ment in full: Provided, That the board of directors
may, at its option, compute such full shares if pur-
chased on or before the 10th day of January or July,
and on or before the 5th day of any other month,
as of the first day of said month. The board of
directors, with the approval of the Director of Ef-
ficiency, may borrow money for and in behalf of the
credit union, for the purpose of making loans, pay-
ing debts or withdrawals. It may by a two-thirds
vote remove from office any officer or any member
of any committee for cause.

Amends Sec. 4. Section 20 of chapter 173 of the Laws
Rem. Rev.  of 1933 (section 3923-20 of Remington’s Revised
§4612-60P.C. Statutes; section 4612-60 of Pierce’s Code) is hereby

amended to read as follows:

Loans to Section 20. The capital, deposits and surplus
of a credit union shall be invested in loans to mem-
bers, with the approval of the credit committee,
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as provided in the following section, and also when
required herein, of the board of directors, and any
capital, deposits or surplus funds in excess of the
amount for which loans may be approved by the
credit committee and the board of directors, may
be deposited in banks or trust companies or in state
or national banks located in this state, or invested in
any bonds or securities or other investments which
are at the time legal investments for savings and
loan associations in this state, except first mortgage
real estate loans, or in the shares of other credit
union or savings and loan associations organized
under the laws of this state or the Federal govern-
ment. No credit union shall carry on a banking
business or carry any demand, commercial or check-
ing accounts, nor issue any time or demand cer-
tificates of deposits. At least five per cent of the
total assets of a credit union shall be carried as
cash on hand or as balances due from banks and trust
companies, or invested in the bonds or notes of the
United States, or of any state, or subdivision thereof,
which are legal investments for savings and loan
associations as above provided. Whenever the afore-
said ratio falls below five per cent, no further loans
shall be made until the ratio as herein provided has
been re-established. Investments other than personal
loans shall be made only with the approval of the
board of directors.

Sec. 5. Section 23 of chapter 173 of the Laws of
1933 (section 3923-23 of Remington’s Revised Stat-
utes; section 4612-63 of Pierce’s Code) is hereby
amended to read as follows:

Section 23. A credit union may make loans of
the following classes to its members:

(1) Personal loans secured by the note of the
borrower; and

(2) Loans secured by second mortgages of real
estate situated within the state.
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Personal loans shall be given the perference and,
in the event there are not sufficient funds available
to satisfy all loan applicants approved by the credit
committee, perference shall be given to the smaller
loan. Each personal loan shall be payable within
one year from date thereof and shall be paid or re-
newed on or before such date: Provided, That loans
with satisfactory collateral security pledged to se-
cure the same may be made payable within two
years, and shall be paid or renewed on or before that
date. Each indorser of a note given as security for a
personal loan shall bé a resident of the state at the
time the loan is made, unless such indorser is a
member of the credit union, and if such indorser
shall leave the state a new resident indorser must be
immediately provided or the loan shall be at once
collectible.

Each personal loan shall be limited as follows:

(la) To an amount not exceeding fifty dollars,
if secured by the unindorsed or unsecured note of
the borrower;

(2a) To an amount not exceeding three hundred
dollars, if secured by the note of the borrower with
one or more responsible indorsers thereon, or with
satisfactory collateral security pledged to secure the
same, or if secured by the joint and several note of
two or more members;

(3a) To an amount not exceeding one thousand
dollars, if secured by the note of the borrower with
two or more responsible indorsers thereon, or with
satisfactory collateral security pledged to secure the
same, or if secured by the joint and several note of
three or more members;

(4a) To an amount not exceeding fifteen hundred
dollars, if secured by the note of the borrower with
two or more responsible indorsers thereon, or by
a joint and several note of three or more members,
and, in either case, with collateral valued at not more
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than eighty per cent of its market value, pledged
fully to secure the same;

(a) To an amount not exceeding two thousand
dollars, if secured by the note of the borrower and
with sufficient collateral pledged to secure the same
made up of bonds or notes of the United States, or
of any state or subdivision thereof, which are legal
investments for savings and loan associations in
this state valued at not more than eighty per cent
of their market value, or by the assignment of the
pass book of a stockholder in a savings bank or a
book showing payments on stock to a savings and
loan association doing business in this state or in
the savings department of any bank or trust company
doing business in this state, or the book of a stock-
holder in a savings and loan association incorporated
under the laws of this state; and

(6a) To an amount not exceeding the value of
the shares and deposits of the borrower in the credit
union, if secured by the note of the borrower and
by the assignment of said shares and deposits.

For the purposes of this section a valid assign-
ment of wages may be received as satisfactory col-
lateral for any loan not in excess of two hundred and
fifty dollars or not in excess of two months’ salary,
whichever is larger. The total amount which a
credit union may invest in second mortgages on
real estate shall not exceed twenty-five per cent
of the aggregate amount of shares, deposits and
guaranty fund. All loans secured by second mort-
gages on real estate shall be subject to the following
restrictions:

(1b) The total liability of any member upon
loans of this class shall not exceed five per cent of the
assets of the credit union, nor shall it exceed two
thousand dollars; and

(2b) The aggregate of all loans secured by
mortgages of real estate outstanding, together with
the loan to be secured by second mortgage, shall not
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exceed sixty per cent of the value of the property
mortgaged, as determined by the credit committee,
and all delinquent taxes and assessments must be
paid, and all such loans must be amortized by weekly
or monthly payments which payments shall be at the
rate of not less than ten per cent per annum of the
principal.

SEC. 6. Section 27 of chapter 173 of the Laws
of 1933 (section 3923-27 of Remington’s Revised
Statutes; section 4612-67 of Pierce’s Code) is hereby
amended to read as follows:

Section 27. The expenses of a credit union shall
be paid from its earnings. No credit union shall pay
or become liable to pay in any calendar year as
salaries, fees, wages or other compensations to of-
ficers, directors, agents, attorneys, clerks and em-
ployees and for rent, advertising and all other operat-
ing expenses sums of money, the aggregate of which
shall exceed three and a half per cent (3%%)
of the average amount of assets of such union during
such year: Provided, That any credit union shall
not thereby be limited in its expenditures to a sum
less than three hundred dollars in any calendar year.
No credit union shall pay any fee, commission or
other compensation, directly or indirectly, to any
person for soliciting the purchase of or selling its
shares of stock or for soliciting loans or deposits.

Passed the House February 16, 1939.
Passed the Senate March 5, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 66.

[H. B. 263.]

TAXATION OF PERSONAL PROPERTY.
AN Acrt relating to taxation and the listing and assessment of
certain kinds of personal property; and amending section
26, chapter 130, Laws of the Extraordinary Session of 1925,
as amended by section 1, chapter 282, Laws of 1927 and
declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 26, chapter 130, Laws
of the Extraordinary Session of 1925, as amended
by section 1, chapter 282, Laws of 1927, being section
11130 Remington’s Revised Statutes, be amended to
read as follows:

Section 26. Every person who purchases, re-
ceives or holds personal property of any description
for the purpose of adding to the value thereof by
any process of manufacturing, refining, rectifying,
or by the combination of different materials with
the view of making gain or profit by so doing shall
be held to be a manufacturer, and he shall, when
required to, make and deliver to the assessor a state-
ment of the amount of his other personal property
subject to taxes, also include in his statement the
value of all articles purchased, received or other-
wise held for the purpose of being used in whole or
in part in any process or processes of manufacturing,
combining, rectifying or refining. Every person
owning a manufacturing establishment of any kind
and every manufacturer shall list as part of his
manufacturer’s stock the value of all engines and
machinery of every description used or designed
to be used in any process of refining or manufactur-
ing except such fixtures as have been considered as
part of any parcel of real property, including all tools
and implements of every kind, used or designed to
be used for the first aforesaid purpose: Provided,
however, That all ore or metal shipped from without

187

Amends
§ 11130 Rem.
Rev, Stat.

Manufac-
turer
defined.

Personalty
listed by
manufac-
turer.

Exemptions.



188

Ore shipped
to smelter.

Property in
transit non-
taxable.

Transfer of
title.

Effective
immediately.

SESSION LAWS, 1939. [CH. 66.

this state to any smelter or refining works within
this state while in process of reduction or refinement
and for thirty days after the completion of said re-
duction or refinement, shall be considered and held
to be property in transit and non-taxable: And pro-
vided further, That goods, wares and merchandise
manufactured or produced in any of the territories
or possessions of the United States situated outside
the boundaries thereof, and all raw furs produced
outside the State of Washington and brought into
the state for the sole purpose of transportation
through and to points without the state, while being
so transported, or while held in storage in a public
or private warehouse awaiting such transportation,
shall be considered and held to be property in transit
and non-taxable if actually shipped to points outside
the state on or before April 30th of the first year
for which they would otherwise be taxable; and the
county assessor shall list and assess all such goods,
wares, and merchandise as of January 1st of each
year, without regard to any average inventory, but
shall cancel any such assessment in whole or in pro-
portionate part upon receipt of sufficient documen-
tary proof that the identical property so assessed
was actually shipped to points outside the state on
or before April 30th of such year; but no such can-
cellation shall be made unless such proof be fur-
nished to the county assessor before June 1st of such
year. A sale of or transfer of title to any such prop-
erty, while being so transported or held in storage,
shall not operate to defeat the intent or purpose of
this proviso.

Skc. 2. This act is necessary for the support of
the state government and shall take effect immedi-
ately.

Passed the House March 6, 1939.

Passed the Senate March 5, 1939.

Approved by the GO\{ernor March 10, 1939.
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CHAPTER 67.

{H. B. 264.1
PRODUCTS IN STORAGE AWAITING TRANSPORTATION,

TAX EXEMPT.

AN Acrt relating to taxation; providing for the exemption of
grains and flour, fruit and fruit products, vegetables and
vegetable products and fish and fish products from taxa-
tion under certain conditions; repealing chapter 58, Laws
of 1937 (Remington’s Revised Statutes sections 11130-1 to
11130-3 inc.); and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SecTioN 1. For the purposes of this act:

The term “grains and flour” shall mean and in-
clude all raw whole grains in their usual marketable
state; and grain flour in the hands of the first proc-
essor; but not any other grain product.

The term “fruit and fruit products” shall mean
and include all raw edible fruits and berries; and
all processed products of fruits or berries, suitable
and designed for human consumption, while in the
hands of the first processor.

The term ‘“vegetables and vegetable products
shall mean and include all raw edible vegetables,
such as peas, beans, beets, and other vegetables; and
all processed products of vegetables, suitable and de-
signed for human consumption, while in the hands
of the first processor.

The term “fish and fish products’ shall mean and
include all fish and fish products suitable and de-
signed for human consumption, excluding all others.

The term “processed” shall be construed to refer
to canning, barreling, bottling, preserving, refining,
freezing, packing, milling or any other method em-
ployed to keep any grain, fruit, vegetables or fish
in edible condition or to put them into more suitable
or convenient form for consumption, storing, ship-
ping or marketing.

189

Definitions.



190

Proper
in transit
non-taxable.

Listing and
assessment
January 1.

Assessment
cancelled.

Construction
of act.

Repeals

§§ 11130-1 to
11130-3 Rem.
Rev. Stat.

Purpose of
act.

SESSION LAWS, 1939. [CH. 67.

Skc. 2. All grains and flour, fruit and fruit prod-
ucts, vegetables and vegetable products, and fish and
fish products, while being transported to or held in
storage in a public or private warehouse shall be
exempt from taxation if actually shipped to points
outside the state on or before April 30th of the first
year for which they would otherwise be taxable:
Provided, That proof of shipment be furnished as
required in section 3 of this act.

Sec. 3. The county assessor shall list and assess
all such grains and flour, fruit and fruit products,
vegetables and vegetable products, and fish and fish
products as of January 1st of each year, without
regard to any average inventory; but shall cancel
any such assessment in whole or in proportionate
part upon receipt of sufficient documentary proof
that the property so assessed was actually shipped
to points outside the state on or before April 30th
of such year: Provided, That no such cancellation
shall be made unless such proof be furnished to the
county assessor before June 1st of such year: Pro-
vided further, That any such assessment of grain
shall also be subject to cancellation as provided in
this act if sufficient documentary proof be so fur-
nished that the grain so assessed was milled into
flour and such flour was actually shipped to points
outside the state on or before April 30th of such
year.

SEc. 4. This act shall not be construed to amend
or repeal chapter 48, Laws of 1933 or section 1,
chapter 282, Laws of 1927.

Skc. 5. Chapter 58, Laws of 1937, being sections
11130-1 to 11130-3 Remington’s Revised Statutes, is
hereby repealed, but this act shall not have the effect
of terminating or modifying any rights accruing be-
fore the passage of this act.

Skc. 6. The purpose of this act is to encourage
the storage of the commodities herein defined in
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the State of Washington and this act shall be liberally
construed.

Sec. 7. If any portion of this act is held to be
unconstitutional or void, such decision shall not
affect the validity of the remaining parts of this act.

Sec. 8. This act shall apply to the assessment
of property for taxation for the year 1939 and sub-
sequent years. It is necessary for the immediate
preservation and support of the state government
and its existing public institutions and shall take
effect immediately.

Passed the House February 25, 1939.
Passed the Senate March 5, 1939.
Approved by the Governor March 10, 1939.

CHAPTER 68.

[H. B. 289.]

WINDBREAKS, SHELTER BELTS AND WOOD LOTS.

AN Act authorizing certain state departments, institutions and
offices to cooperate with the government of the United
States under the Clarke-McNary Act of Congress, approved
June 7, 1924, and under the Cooperative Farm Forestiry
Act of Congress, approved May 18, 1937, and to receive
and disburse funds appropriated by Congress, to be used
under said acts, and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

Sectrion 1. That the division of forestry of the
department of conservation and development and
the State College of Washington, and each of them,
are hereby authorized to receive funds from the Fed-
eral government in connection with cooperative
work with the United States Department of Agri-
culture, authorized by sections 4 and 5 of the Clarke-
McNary Act of Congress, approved June 7, 1924,
providing for the procurement, protection and dis-
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tribution of forestry seed and plants for the purpose
of establishing windbreaks, shelter belts and farm
wood lots and to assist the owners of farms in estab-
lishing, improving and renewing wood lots, shelter
belts and windbreaks; and are authorized to disburse
such funds as needed; and the Director of Conserva-
tion and Development is hereby further authorized
to transfer to the state college the sum of two
thousand thirteen dollars and sixty-seven cents
($2,013.67) received by him from the Federal gov-
ernment under sections 4 and 5 of said Clarke-
McNary Act of the Federal government during the
years of 1937 and 1938.

Sec. 2. That the Division of Forestry of the De-
partment of Conservation and Development and the
State College of Washington, upon the approval of
the Director of the Department of Conservation and
Development, are hereby authorized to receive funds
from the Federal government for cooperative work,
as authorized by the Cooperative Farm Forestry
Act of Congress, approved May 18, 1937, for all pur-
poses authorized by said act, and to disburse said
funds in cooperation with the Federal government
in accordance therewith.

Sec. 3. That this act is necessary for the support
of the state and its institutions and shall take effect
immediately.

Passed the House February 20, 1939.

Passed the Senate March 6, 1939.

Approved by the Governor March 10, 1939.
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CHAPTER 69.

[H. B. 399.1

WITHDRAWAL OF INSURERS FROM STATE.

AN Acrt relating to insurance; providing for the withdrawal of
insurers from business; prescribing the procedure therefor;
and amending chapter 49 of the Laws of 1911, as amended,
(sections 7032 to 7298, inclusive, of Remington’s Revised
Statutes) by adding thereto a new section to be known as
section 81A.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That chapter 49 of the Laws of 1911,
as amended, (sections 7032 to 7298, inclusive, of
Remington’s Revised Statutes) be amended by add-
ing thereto a new section to be known as section
81A to read as follows:

Section 81A. No insurance company authorized
to transact business in the State of Washington may
withdraw from the state unless and until said in-
surance company shall have reinsured all of its
Washington business in another insurance company
authorized to transact business in the State of Wash-
ington, under a reinsurance contract approved by the
Insurance Commissioner.

Passed the House March 2, 1939.
Passed the Senate March 7, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 70.

[S. B. 104.]

WRITS OF GARNISHMENT DIRECTED TO BANKS.

AN Acr relating to writs of garnishment issued out of justice
courts; providing the manner of service when directed to
banks or banking associations maintaining branch offices;
and amending section 6 of chapter 160 of the Session Laws
of 1909, being section 1828 of Remington’s Revised Statutes.

Be it enacted by the Legislature of the State of
Washington:

Section 1. That section 6 of chapter 160 of the
Session Laws of 1909, being section 1828 of Rem-
ington’s Revised Statutes, be amended to read as
follows:

Section 6. The writ of garnishment may be
served by the sheriff or any constable of the county
in which the garnishee lives, or it may be served
by any citizen of the State of Washington over the
age of twenty-one years and not a party to the
action in which it is issued, in the same manner
as a summons in an action is served: Provided,
however, That where the writ is directed to a bank
or banking association maintaining branch offices, as
garnishee, the writ must be directed to and service
thereof must be made by leaving a copy of the writ
with the manager or any other officer of such bank
or banking association at the office or branch thereof
at which the account evidencing such indebtedness
of the defendant is carried, or at the office or branch
which has in its possession or under its control
credits or other personal property belonging to the
defendant. And in case such writ is served by an
officer, such officer shall make his return thereon,
showing the time, place and manner of service and
noting thereon his fees for making such service,
and shall sign his name to such return. In case such
service is made by any person other than an officer,
such person shall attach to the original writ his
affidavit showing his qualifications to make such
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service and the time, place and manner of making
service, but no fee shall be allowed for the service
-of such writ unless the same is served by an officer.

Passed the Senate February 11, 1939.

Passed the House March 5, 1939.

Approved by the Governor March 10, 1939.

CHAPTER T71.

[S. B. 108.]

DIP NET LICENSE.

AN Acrt regulating the taking of eulachon, smelt, candlefish or
herring in the State of Washington, providing a license fee
for the commercial taking thereof, amending section 51B
of chapter 31, Laws of 1915, as enacted in and by section
2, chapter 133, Laws of 1931, being section 5704b, Reming-
tion’s Revised Statutes.

Be it enacted by the Legislature of the State of
Washington:

SectionN 1. That section 51B of chapter 31, Laws Amends
of 1915, as enacted in and by section 2, chapter 133, Rev.Stat.
Laws of 1931, (section 5704b, Remington’s Revised
Statutes) be amended to read as follows:

Section 51B. There shall be paid for each dip- License
bag net license for the taking of eulachon, smelt, fee-
candlefish or herring for commercial purposes in the
State of Washington, a fee of five dollars ($5.00):
Provided, however, That any one person may at any catcn
time take not to exceed twenty (20) pounds of Hmit.
eulachon, smelt, candlefish or herring in any one
day for the personal use of such person in areas
where commercial fishing is permitted.

SEec. 2. All acts and parts of acts in conflict with 2%, .
this act are hereby repealed.

Passed the Senate February 8, 1939.

Passed the House March 5, 1939.

Approved by the Governor March 10, 1939.
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CHAPTER 72.

[S. B. 115.1

ALIEN AND NON-RESIDENT INSANE PERSONS.

AN Acrt relating to alien and non-resident insane, feeble minded,
and epileptic persons, providing for their deportation, mak-
ing it unlawful to bring or aid in bringing an insane, feeble
minded, or epileptic person into the state without having
obtained permission and providing a penalty therefor, and
amending sections 6933, 6934, 6935 and 6936, Remington’s
Revised Statutes of Washington.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. That section 6933, Remington’s Re-
vised Statutes be amended to read as follows:

Section 6933. It shall be the duty of the Director
of Business Control to, in co-operation with the
United States bureau of immigration, arrange for
the deportation of all alien insane, feeble minded,
and epileptic persons who are now confined in or who
may hereafter be committed to any state hospital
for the insane, feeble minded and epileptic in this
state, such alien insane, feeble minded and epileptic
persons to be transported to such point or points
as may be designated by the United States bureau of
immigration.

SEc. 2. That section 6934, Remington’s Revised
Statutes be amended to read as follows:

Section 6934. The Director of Business Control
shall also return all non-resident insane, feeble
minded and epileptic persons who are now confined
in or who may hereafter be committed to a state
hospital for the insane, feeble minded and epileptic
in this state to the state or states in which they may
have a legal residence. For the purpose of facilitat-
ing the return of such persons the director may
enter into a reciprocal agreement with any other
state or states for the mutual exchange of insane,
feeble minded and epileptic persons now confined
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in or hereafter committed to any hospital for the
insane, feeble minded and epileptic in one state
whose legal residence is in the other, and he is
authorized and empowered to give written per-
mission for the return of any resident or residents of
Washington now or hereafter confined in a hospital
for the insane, feeble minded and epileptic in another
state: Provided, however, That the state making
the request for the return of such insane, feeble
minded and epileptic person or persons, shall have,
through the proper authorities, entered into the
agreement herein authorized.

A person shall be deemed to be a resident of
this state within the meaning of this act who shall
have lived continuously in the state for a period
of two years without receiving assistance from any
tax supported organization and who has not acquired
a residence in another state by living continuously
therein for at least two years subsequent to his
residence in this state: Provided, however, That the
time spent in a hospital for the insane, feeble minded
and epileptic or on parole therefrom shall not be
counted in determining the matter of residence in
this or another state.

All expenses incurred in returning insane, feeble
minded and epileptic persons from this to another
state may be paid by the State of Washington, but
the expense of returning residents of this state shall
be borne by the state making the return.

Sec. 3. That section 6935, Remington’s Revised
Statutes be amended to read as follows:

Section 6935. For the purpose of carrying out the
provisions of this act the Director of Business Control
may employ all help necessary in arranging for and
transporting such alien and non-resident insane,
feeble minded and epileptic persons, and the cost
and expenses of providing such assistance and all
expenses incurred in effecting the transportation of
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such alien and non-resident insane, feeble minded
and epileptic persons shall be paid from the funds
appropriated for that purpose upon vouchers ap-
proved by the Director of Business Control and the
superintendent of the hospital for the insane, feeble
minded and epileptic from which such persons are
transported.

Sec. 4. That section 6936, Remington’s Revised
Statutes be amended to read as follows:

Section 6936. Any person who shall bring or in
any way aid in bringing any insane, feeble minded
or epileptic person into the State of Washington
without having first obtained permission in writing
from the Director of Business Control, shall be guilty
of a gross misdemeanor: Provided, however, That
this section shall not apply to an officer, agent or
employe of a common carrier for anything done in
the line of duty.

Passed the Senate February 6, 1939.
Passed the House March 7, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 73.

[S. B. 146.]

TIMBER LAND RELEASED FROM RESERVATION.

AN Acr relating to state lands and providing for the elimina-
tion of certain tracts from the reservation made by chapter
175 of the Session Laws of 1933.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. Lots 1, 2, 3 and 4, the El5 of Wi4
and the S14 of NEY4 of section 19 and the SW14 of
section 20, both in township 27 north, range 12 west,
W. M, in Jefferson County, be and the same are
hereby released from the reservation for “State
Sustained Yield Forest No. 1” as provided in section
1, chapter 175 of the Session Laws of 1933.

Passed the Senate February 16, 1939.
Passed the House March 5, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 74.

[S. B. 164.1

COURT REPORTERS AT GRAND JURY SESSIONS.

AN Acr relating to the officers of the grand jury, defining their
powers and duties, amending section 982, Code of 1881, and
declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SeEcTION 1. Section 982 of the Code of 1881 (sec-
tion 2030 of Remington’s Revised Statutes; section
9237 of Pierce’s Code) is hereby amended to read
as follows:

Section 982. A foreman of the grand jury shall
be appointed by the court, who may remove him
and appoint another at any time, and such foreman
shall have power to administer all oaths and affirma-
tions to witnesses who shall appear before such
grand jury, and the jury may appoint one of their
number as clerk to keep a minute of their proceed-
ings: Provided, That nothing in this act shall be
construed to limit the power of the court to appoint
a court reporter to be in attendance at all times when
the grand jury is in session to take a record of their
proceedings.

Sec. 2. This act is necessary for the immediate
preservation of the public peace, health and safety,
and the support of the state government and its
existing public institutions, and shall take effect im-
mediately.

Passed the Senate March 4, 1939.
Passed the House March 8, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 75.

[S. B. 228.]

HOME INDUSTRIES FOR ASSISTANCE OF BLIND
PERSONS.

AN Acrt establishing within the department of social security
a division for improving the condition of the blind and for
the prevention of blindness and prescribing the power and
duties thereof; establishing a home industries revolving

fund to assist the blind to become self-supporting and

amending section 5 of chapter 132 of the Laws of 1937,
being Remington’s Revised Statutes 10007-3.

Be it enacted by the Legislature of the State of
Washington:

SecTION 1. That section 5 of chapter 132 of the
Laws of 1937, being Remington’s Revised Statutes
10007-3, be amended to read as follows:

Section 5. Authority is hereby granted to the
department of social security to create an operating
fund of fifteen thousand dollars ($15,000.00) from
any money appropriated for the division for the
blind to be used to create a home industries revolv-
ing fund for the purpose of advancing the cost of
production and wages for the blind engaged in in-
dustry under the supervision of the division for the
blind and to promote the sale of articles produced
by such industry. All money received from the sale
of articles produced in industries of the blind under
the supervision of the division for the blind shall
be deposited in said home industries revolving fund.
If there shall be in said fund at the end of any quarter
unobligated money in excess of fifteen thousand dol-
lars ($15,000.00), then such excess shall be placed
in the general fund. The department shall keep
separate books of account for the industries of the
division of the blind.

Passed the Senate February 27, 1939.
Passed the House March 5, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER 76.

[S. B. 257.]

DESCHUTES WATERWAY VACATED.

AN Acr relating to the vacation of the DesChutes waterway in
the city of Olympia.

Be it enacted by the Legislature of the State of
Washington:

SEcTION 1. The Commissioner of Public Lands of
the State of Washington shall be and he is hereby
authorized to vacate that portion of the DesChutes
waterway lying southerly of a line running from
the southwest corner of block 99 to the southeast
corner of block 344, Olympia tide lands, as shown
on the official map of said tide lands on file in the
office of the Commissioner of Public Lands at Olym-
pia, Washington. The title to such vacated portion of
said DesChutes waterway shall vest in the State of
Washington regardless of the provisions of section
118, chapter 255 of the Laws of 1927, the same being
section 7797-118 of Remington’s Revised Statutes.

Passed the Senate February 23, 1939.
Passed the House March 5, 1939.
Approved by the Governor March 10, 1939.
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CHAPTER T77.

[S. B. 289.]

STATE LANDS DEDICATED TO CITY OF SEATTLE. -

AN Act dedicating to the city of Seattle certain lands lying
within section 16, township 25 north, range 4 east, W. M,,
for street and/or boulevard purposes.

Be it enacted by the Legislature of the State of
Washington:

SectioNn 1. That the following described lands
in King county, Washington, to-wit:

That portion of section 16, township 25 north,
range 4 east, W. M., described as follows:

A portion of the northwest quarter of said sec-
tion, beginning at the northwest corner thereof;
thence on the west line thereof south 0° 58" 58” west
35.00 feet to a point on the south line of east 45th
street in said section, thence on said south line south
89°57'47” east 1637.16 feet to an intersection with
the east line extended south of 21st avenue north-
east as platted in Campus Addition to Seattle, Wash-
ington, and the true place of beginning;

Thence continuing on the said south line of east
45th street south 89°57’47” east 237.82 feet to a point
on the arc of a curve, from which said point the
center of said curve bears south 3°38’01” east 976.00
feet; thence with a radius of 976.00 feet following
the arc of said curve to the left in a westerly direc-
.tion a distance of 50.94 feet to a point of reverse
curve, through which said point the radii of said
curves bear north 6°3727” west; thence with a
radius of 1024.00 feet following the arc of said curve
to the right in a westerly direction a distance of
119.05 feet to a point of tangency on a line that is
11.50 feet south of, and parallel to the south line of
the said east 45th street; thence on said parallel
line north 89°57'47” west 68.34 feet o a point on
the extended east line of 21st avenue northeast;
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thence on said extended east line north 0°11’48"” east
11.50 feet to the true place of beginning.

Also a part of the north half of the said section
16. Beginning at the northeast corner of the north-
west quarter of said section; thence south 0°09'58”
east 35.00 feet to a point on the south line of east
45th street and the true place of beginning; thence
on said south line south 89°57°47” east 80.00 feet;
thence south 0°09'58” east 130.70 feet to a point of
curve to the right; thence with a radius of 2904.93
feet following the arc of said curve in a southerly
direction, a distance of 403.41 feet to a point on the
arc of a curve forming the northwesterly margin of
Montlake boulevard, and from which the center of
the curve of this description bears north 82°12'34”
west 2904.93 feet and the center of the curve form-
ing the margin of Montlake boulevard bears south
64°04'38” east 1070.00 feet; thence from said point,
following the said margin of Montlake boulevard
in a southwesterly direction a distance of 271.82
feet to a point of tangency; thence on said tangent
south 11°22/02” west 14.74 feet to a point of curve
to the left; thence with a radius of 20.06 feet follow-
ing the arc of said curve a distance of 60.83 feet;
thence north 11°22’02” east 104.63 feet to a point
of curve to the left; thence with a radius of 2824.93
feet following the arc of said curve in a northerly
direction a distance of 568.64 feet to a point of tan-
gency; thence on said tangent north 0°09'58” west
130.99 feet to the true place of beginning; be and
the same are hereby dedicated to the city of Seattle,
a municipal corporation, to be used for street and/or
boulevard purposes, together with the right and
authority in said city to extend the necessary slopes,
fills and cuts upon and over the property abutting
thereon in the improvement and reimprovement of
said street and/or boulevard: Provided, however,
That if the said city of Seattle shall ever use, or
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permit the use of said land, for any purpose other
than in this act provided, the same shall at once re-
vert to the State of Washington, without any suit
or action in any court and without any action on the
part of the state whatsoever.

Passed the Senate February 28, 1939.
Passed the House March 6, 1939.
Approved by the Governor March 10, 1939.

CHAPTER 78.

[S. B. 333.1

DISABILITY COMPENSATION FOR WASHINGTON
STATE PATROL.

AN Acrt relating to the Washington state patrol; authorizing the
chief of the Washington state patrol to relieve from active
duty certain officers who have been injured or have become
incapacitated during official service; directing a study of a
retirement system for the Washington state patrol; pro-
viding that this act shall be effective until March 31, 1941,
and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1. From and after the effective date of
this act and until March 31, 1941, the chief of the
Washington state patrol is hereby authorized to re-
lieve from active duty Washington state patrol of-
ficers who, while in performance of their official
duties, have been injured or have become incapaci-
tated, or may hereafter be injured or become in-
capacitated, to such an extent as to be physically
or mentally incapable of active service.

Sec. 2. Washington state patrol officers relieved
from active duty in accordance with this act shall
receive one-half (14) of their compensation at the
time so relieved of duty, during the time such dis-
ability continues in effect, less any compensation
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received through the department of labor and indus-
tries. Such officers shall be subject to mental or
physical examination at any state institution or
otherwise under the direction of the chief of the
Washington state patrol at any time during the
period this act is effective, for the purpose of ascer-
taining whether or not they are able to resume
active duty.

Sec. 3. The chief of the Washington state patrol
is hereby authorized and directed to prepare a study
of a disability retirement system for the Washing-
ton state patrol officers and submit the same, to-
gether with recommendations for legislation to the
1941 session of the legislature. The Attorney General
and the State Insurance Commissioner are hereby di-
rected to cooperate with the chief of the Washington
state patrol in the making of such study and recom-
mendations.

Sec. 4. This act is necessary for the support of
the state government and its existing public institu-
tions and shall take effect April 1, 1939.

Passed the Senate March 2, 1939.

Passed the House March 7, 1939.

Approved by the Go