SESSION LAWS, 1947.

CHAPTER 80.
' [H.B.5.]
TEACHERS' RETIREMENT SYSTEM.

AN Act relating to the Washington State Teachers’ Retirement
System, repealing chapter 221, Laws of 1937, as amended
by chapters 40 and 86, Laws of 1939, chapter 97, Laws of
1941, and chapter 116, Laws of 1943 (secs. 4995-1 to
4995-15a, incl.,, Rem, Rev. Stat.; secs. 773-1 to 773-25,
incl,, PPC), and making an appropriation, and declaring
that this act shall take effect July 1, 1947,

Be it enac'ed by the Legislature of the State of
Washington:

SectioN 1. The following words and phrases as
used in this chapter, unless a different meaning is
plainly required by the context, shall have the fol-
lowing meaning:

(A) ‘“Accumulated Contributions” means the
sum of all regular annuity contributions together
with regular interest thereon less cost of operation.

(B) “Actuarial Equivalent” means a benefit of
equal value when computed upon the basis of such
mortality tables as shall be adopted by the Board of
Trustees and regular interest.

(C) “Annuity” means the moneys payable per
year during life by reason of accumulated contribu-
tions of a member,

(D) “Contract” means any agreement for ser-
vice and compensation between a member and an
employer.

(E) “Creditable Service” means membership
service plus prior service for which credit is allow-
able. .

(F) “Disability Allowance” means monthly pay-
ments during disability.

(G) “Earnable Compensation” means the full
rate of compensation that would be paid to a mem-
ber if he worked the full normal working time dur-
ing the school year, except that any part of any sal-
ary in excess of thirty-six hundred dollars ($3600)

[ 549 ]

[Cu. 80.

Definitions.

‘*‘Accumu-
lated contri-
butions,”

“Actuarial
equivalent.”

‘“Annuity."”

“Contract.’

Creditable
service,”

“Disability
allowance.”

“Earnable
compensa-
tion.”



Cu. £9.]

“Employer.”

“Fiscal
year."

“Former
state fund.”

‘'Liocal
fund."

“Member."”

“Membership
service.”

“Pensfon.”

“Pension
fund.”

“Pension
reserve
fund.”

“Prior
service.

“Prior
service con=
tributions.”

SESSION LAWS, 1947,

per annum shall be excluded in determining the
earnable compensation of a member. In all cases
where compensation includes maintenance the
Board of Trustees shall fix the value of that part of
the compensation not paid in money.

(H) “Employer” means the State of Washing-
ton, the school district, or any agency of the State of
Washington by which the member is paid.

(I) “Fiscal Year” means a year which begins
July 1 and ends June 30 of the following year.

(J) “Former State Fund” means the state re-
tirement fund in operation for teachers under chap-
ter 187, Laws of 1923, as amended.

(K) ‘“Local Fund” means any of the local re-
tirement funds for teachers operated in any school
district in accordance with the provisions of chap-
ter 163, Laws of 1917, as amended.

(L) “Member” means any teacher included in
the membership of the retirement system. Also,
any other employee of the public schools who, on
the effective date of this act, had not elected to
exempt himself from membership and who, prior
to that date, had by an authorized payroll deduc-
tion contributed to the annuity fund.

(M) “Membership Service” means service ren-
dered subsequent to the first date of eligibility of a
person to membership in the retirement system.

(N) “Pension” means the moneys payable per
year during life from the pension fund.

(0) “Pension Fund” means a fund from which
all pension obligations are to be paid.

(P) ‘“Pension Reserve Fund” is a fund in the
state treasury in which shall be accumulated an
actuarial reserve adequate to meet present and
future pension liabilities of the system.

(Q) “Prior Service” means service rendered
prior to the first date of eligibility to membership in
the retirement system for which credit is allowable.

(R) ‘“Prior Service Contributions” means con-

[ 550 ]



SESSION LAWS, 1947.

tributions made by a member to secure credit for
prior service.

(S) “Public School” as used in this act shall
mean any institution or activity operated by the
State of Washington or any instrumentality or politi-
cal subdivision thereof employing teachers except
the University of Washington and the State College
of Washington.

(T) “Regular Contributions” means the amounts
required to be deducted from the compensation of a
member and credited to his individual account in
the annuity fund.

(U) “Regular Interest” means the interest on
funds of the retirement system for the current school
year and such other earnings as may be applied
thereon by the Board of Trustees.

(V) “Retirement Allowance” means the sum of
the annuity and pension or any optional benefits
payable in lieu thereof.

(W) “Retirement System” means the Washing-
ton State Teachers’ Retirement System.

(X) “Service” means the time during which a
member has been employed by an employer for
compensation.

(Y) ‘“Teacher” means any person qualified to
teach who is engaged by a public school in an instruc-
tional, administrative, or supervisory capacity, in-
cluding, state, county, city superintendents and
their assistants; and in addition thereto any qualified
school librarian, any registered nurse or any full
time school doctor who is employed by a public
school and renders service of an instructional or edu-
cational nature.
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funds invested and all of its cash, securities and
other property held.

Sec. 3. All of the assets of the retirement sys-
tem shall be credited according to the purposes for
which they are held, to one of two (2) funds to
be maintained in the state treasury, namely, the
teachers’ retirement pension reserve fund and the
teachers’ retirement fund. In the records of the
teachers’ retirement system the teachers’ retirement
fund shall be subdivided into the annuity fund, the
pension fund, the disability reserve fund and the
expense fund.

Sec. 4. The generai administration and respon-
sibility for the proper operation of the retirement
system are vested in a Board of Trustees; the mem-
bers of the Board of Trustees shall be the State
Superintendent of Public Instruction, ex officio, the
State Insurance Commissioner, ex officio, and five
members of the retirement system to be chosen by
the State Board of Education for a term of three
years, and at least three of said members shall be
classroom teachers.

Sec. 5. Upon expiration of the term of office of
a trustee of the retirement system a successor shall
be appointed by the State Board of Education for a
term of three years. Any vacancy in the Board of
Trustees shall be filled by the State Board of Edu-
cation by the appointment of a member for the un-
expired term, except in the case of an ex officio
member.

Sec. 6. The members of the Board of Trustees
shall serve without compensation but they shall be
reimbursed from the expense fund for all necessary

expenses which they may incur through service on
the board.

Sec. 7. Each member of the Board of Trustees
shall within ten days after his appointment or elec-
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tion take an oath of office that so far as it devolves
upon him he will diligently and honestly administer
the affairs of said board, and that he will not know-
ingly violate or willingly permit to be violated any
provisions of the law applicable to the retirement
system. Such oath shall be subscribed to by the
members making it and certified by the officer before
whom it is taken and immediately filed in the office
of the Secretary of State.

Sec, 8. Each trustee shall be entitled to one vote
in the board. Four favorable votes shall be neces-
sary for a decision by the trustees at any meeting of
the board.

Sec. 9. The State Treasurer, the State Auditor,
and the Attorney General shall be ex officio trea-
surer, auditor and legal adviser, respectively, of the
Board of Trustees and shall be liable respcctively
upon their official bonds for the faithful performance
of their duties under this chapter, but no charge
shall be made for this service.

b, 19, The Board of Trustees shall from its
membership annually at the first meeting in July
elect a chairman. The board shall by a majority
vote of all its members appoint a secretary-manager
who shall not be a member of the board and who
shall serve until a successor is appointed. The sec-
retary-manager shall engage, upon authorization of
the Board of Trustees, such clerical and technical
services as shall be required to transact the business
of the retirement system. The compensation of all
persons engaged or authorized by the Board of Trus-
tees and all other expenses of the board necessary
for the operation of the retirement system shall be
paid at such rates and in sucn amounts as the Board
of Trustees shall approve.

Sec. 11. The Board of Trustees shall keep in con-
venient form such data as shall be necessary for
actuarial evaluation of the various funds of the re-
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tirement system and for checking the experience
of the retirement system.

Sec. 12. The Board of Trustees shall keep a rec-
ord of all its proceedings which shall be open to
public inspection. It shall publish annually on or be-
fore the first day of January a report showing the
fiscal transactions of the retirement system for the
preceding school year; the amount of the accumu-
lated cash and securities of the system, and the last
balance sheet showing the financial condition of the
sysiem by means of an actuarial valuation of the
assets and liabilities of the retirement system.

Sec. 13. The Board of Trustees shall designate a
medical director. If required, other physicians may
be employed to report on special cases. The medical
director shall arrange for and pass upon all medical
examinations required under the provisions of this
act; he shall investigate all essential statements and
certificates by or on behalf of a member in connec-
tion with an application for a disability allowance,
and shall report in writing to the Board of Trustees
his conclusions and recommendations upon all mat-
ters referred to him.

Sec. 14. The Board of Trustees shall designate
an actuary who shall be the technical adviser of the
Board of Trustees on matters regarding the opera-
tion of the funds of the system and shall perform
such other duties as are required in connection there-
with.

Sec. 15. Before the year 1951, and at least once
in each five-year period thereafter, the actuary shall
make an actuarial investigation into the mortality,
earnable interest, service and compensation expe-
rience of the members and beneficiaries of the retir-
ment system, and shall make a valuation of the assets
and liabilities of the funds of the system; taking into
account the results of such investigation and valua-
tion, the Board of Trustees shall adopt for the re-
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tirement system such tables as shall be deemed
necessary.

Skc. 16. The Board of Trustees shall, from time
to time, establish rules and regulations for the ad-
ministration of the funds created by this act and for
the transaction of its business. The Board of Trus-
tees shall be empowered within the limits of this act
to decide on all questions of eligibility.

Sec. 17. The Board of Trustees shall hold regu-
lar meetings on the first Saturday which is not a
holiday of January, April, July and October of each
vcar, and may hold as many other meetings as may
be found necessary to properly transact the business
of the retirement system. Special meetings may be
called by the chairman of the board either on his own
initiative or at the request in writing of four other
members of the Board of Trustees.

Sec. 18. At each regular meeting, the Board of
Trustees shall authorize payment of retirement al-
lowances, disability allowances, salaries and other
regular disbursements to be made during the suc-
ceeding three months. At the first regular meeting
in each fiscal year, the board shall designate two of
its members whose signatures shall appear upon its
vouchers. Retirement and disability allowances shall
be paid monthly.

Sec. 19. From interest and other earnings on the
moneys of the retirement system, at the close of each
fiscal year the Board of Trustees shall make such
allowance of regular interest on the balance which
was on hand at the beginning of the fiscal year in
each of the funds as they may deem advisable: Pro-
vided, That no interest shall be credited to the ex-
pense fund. -

Sec, 20. The Board of Trustees shall be the trus-
tees of the several funds created by this act and shall
authorize the State Finance Committee to invest and

[ 555 ]

[CH. 80.

Rules and
regulations,

Eligibility.

Board
meetings.

Authorlza-
tion of Pay-
ment o
allowances.

Vouchers,

Interest and
earnings,

Investment
State

Finance

Committee.



CH. 80.]

Reinvest-
ment,

School
warrants,

Examination
by Insur-
ance Com-
missioner.

Report.

* State
Treasurer
custodlan
of funds,

Payments
by voucher,

Resolution
to be flled

with
Auditor,

Trustee or
employee
of Board
not to be
endorser
or surety.

SESSION LAWS, 1947.

reinvest such funds, according to the requirements
for the investment of permanent school funds; sub-
ject to those requirements, the State Finance Com-
mittee shall have full power to hold, purchase, sell,
assign, transfer and dispose of any of the securities
and investments in which any of the funds created
herein shall have been invested, as well as the pro-
ceeds of said investments and any moneys belonging
to said funds: Provided, That the State Finance
Committee shall have power to invest these funds in
school warrants. *

Sec. 21. The Insurance Commissioner shall, at
least every three years, have an examination made
of the Teachers’ Retirement funds by his department
examiners and actuary, in the same manner in which
he examines licensed insurance companies in the
State of Washington, and shall file a report of his
findings with the Board of Trustees of the Teachers’
Retirement System, the Governor, the Attorney Gen-
eral and the State Treasurer.

Sec. 22. The treasurer of the state shall be the
custodian of all moneys received by him for the re-
tirement system. All payments from several funds
of the retirement system shall be made only upon
vouchers signed by two members of the Board of
Trustees. A duly attested copy of a resolution by
the Board of Trustees designating those members
and bearing on its face specimen signatures of those
members shall be filed with the State Auditor as his
authority for issuing warrants upon such vouchers.
No voucher shall be drawn unless it has been pre-
viously authorized by resolution of the Board of
Trustees.

Sec. 23. No trustee or employee of the Board of
Trustees shall become an endorser or surety or an
obligor for moneys loaned by the Board of Trustees.

Sec. 24. All teachers employed in the public
schools shall be members of the system except those
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who, prior to the effective date of this act, shall have
exempted themselves unless such exempted teachers
shall, prior to January 1, 1948, or thereafter within
six months frora the date of re-employment by a
public school file with the Board of Trustees a formal
written request that their exemption certificates be
cancelled.

Sec. 25. Under such rules and regulations as the
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lieu of such detailed statement; and issue a prior
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Sec. 26. Any member who serves the United
States as a member of its military, naval or air ser-
vice, may upon becoming re-employed in the public
schools, receive credit for such service upon present-
ing satisfactory proof, and contributing to the an-
nuity fund, either in a lump sum or installments,
such amounts as shall be determined by the Board
of Trustees.

Sec. 27. Service rendered for four fifths (44)
or more of the official school year of the school dis-
trict or institution in which a teacher is employed
shall be credited as a year’s service regardless o1 the
length of the s¢hool term, but in no case shall more
than one year of service be creditable for service
rendered in one fiscal year. Service rendered for
less than four fifths (44) of the official school year
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shall be credited for that portion of the school year
for which it was rendered: Provided, That no ser-
vice of less than twenty (20) days in any school year
shall be creditable.

Sec. 28. As soon as practicable after the filing of
statements of services, the Board of Trustees shall
determine the number of years of service with which
an applicant shall be credited and shall issue a prior
service certificate to the applicant therefor. The
member shall be bound by the terms of this certifi-
cate unless within one year of the date of issuance
thereof he shall request the Board of Trustees to
modify or correct the same.

Sec. 29. No credit shall be given for services
rendered in a district which at the time such service
was rendered was under the jurisdiction of a local
fund or the former state fund or under the Teachers’
Retirement System as it existed immediately prior
to the effective date of this act, unless contributions
were made to such local fund or the former state
fund or retirement system during such time, except
upon making the contributions as provided under
sections 32 and 38 hereof.

Sec. 30. A total of not more than ten years of
service outside of the state is to be credited to a
member who has entered public school employment
in this state subsequent to April 1, 1938, and not more
than fifteen years of service to a member who en-
tered public school employment in this state prior to
the above date. No member who establishes out-of-
state service credit after the effective date of this
act shall at retirement for pension payment purposes
be allowed credit for out-of-state service in excess
of the number of years credit which he shall have
earned in the public schools of the State of Wash-
ington.

Sec. 31. Any member who has rendered service
for which credit has not been previously established
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may apply for such service credit prior to January 1,
1948, or, if not employed on the effective date of this
act, within the first six months of his re-employment.

Sec. 32. Any teacher who leaves the state after
becoming a meiber, upon his becoming re-employed
" in the public schools of the state, may be credited
with membership service in an amount, which when
added to the out-of-state credits for prior service
shall not exceed the allowable total, conditioned
upon satisfactory proof and upon contribution to the
annuity fund. Service rendered in the State of
Washington subsequent to April 1, 1938, for which
credit has not been established prior to the effective
date of this act shall upon the establishment of such
credit be paid for on the same basis together with
regular interest as would have been paid had such
service been rendered under the retirement system.

Sec. 33. The Board of Trustees may allow credit
for leave of absence for professional preparation to
a member taking such leave of absence subsequent
to last becoming a member, upon satisfactory proof
of such leave of absence and the payment of contri-
butions to the annuity fund in such an amount, either
in a lump sum or in installments approved by the
Board of Trustees, as would have been paid had such
member been employed regularly in the public
schools of this state: Provided, That not more than
two such leaves of absence may be granted to any
member, and not more than one such leave may be
granted in any ten-year period of service.

Sec. 34. Creditable service of a member at re-
tirement shall consist of the membership service
rendered by him for which credit has been allowed,
and also, if he has a prior service certificate that is
in full force and effect, the amount of the service
certified or: his prior service certificate.

Sec. 356. Throughout each year during which he
is em;j.ioyed each member shall contribute five per
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cent (5%) of his earnable compensation. These
contributions shall be placed in the annuity and
disability reserve funds in the proportions specified
in section 45 of this act.

Sec. 36. Throughout each year during which he
is employed each member except one who has
reached age sixty (60) or has thirty (30) years of -
creditable service shall contribute such sum as will,
with regular interest, create a fund sufficient accord-
ing to the actuarial tables adopted by the Board of
Trustees to provide disability benefits for the mem-
bers whose claims will be approved by the Board
of Trustees during that year. These accumulations
shall be placed in the disability reserve fund.

Sec. 37. The State Treasurer, upon the certificate
of the Board of Trustees, shall annually transfer from
the pension reserve fund to the teachers’ retirement
fund that portion of the funds accumulated in the
pension reserve fund which since the date of the
last preceding transfer has become allocable under
the actuarial tables for the payment of current
pensions to all members who shall have retired.

Sec. 38. There shall be placed in the pension
reserve fund all appropriations made by the legis-
lature for the purpose of establishing and maintain-
ing an actuarial reserve and all gifts and bequests
to the pension reserve fund, and contributions of
persons entering the retirement system who have
established prior service credit. Members establish-
ing prior service credit shall contribute to the
pension reserve fund as follows:

For the first ten (10) years of prior service $15.00
per year;

For the second ten (10) years of prior service
$30.00 per year;

For the third ten (10) years of prior service
$45.00 per year.
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Sec. 39. Contributions for prior service credits
may be made in a lump sum or in monthly install-
ments approved by the Board of Trustees. At least
twenty per cent (209 ) of the total amount due shall
be paid at the time of application for prior service
credits. Any unpaid installments at the time the
member is retired for service or disability shall con-
stitute a first, paramount and prior lien against his
retirement allowance.

Sec. 40. At the regular July meeting next pre-
ceding a regular session of the legislature the Board
of Trustees shall prepare an estimate of the total
disbursements of the retirement system to be made
during the next biennium, separately showing the
amounts required for payment of pensions, annu-
ities, disability ailowances and expenses. In addition
the board shall compute the amount necessary to be
appropriated during the next legislative session to
establish and maintain an actuarial reserve adequate
to meet all pe sion commitments of the system.
These estimates must be submitted to the Governor
by the secretary-manager of the retirement system
for inclusion in the budget. The legislature shall
make the necessary appropriations to the teachers’
retirement fund and the pension reserve fund after
considering the estimates as prepared and sub-
mitted and shall appropriate from the teachers’ re-
tirement fund the amounts to be expended during
the next biennium.

Skec. 41. At the close of each fiscal year the Board
of Trustees shall withdraw from the pension fund
and the annuity fund in equal amounts a sum suf-
ficient to defray the expenses of the retirement sys-
tem as estimated by them for the ensuing year and
place that amount in the expense fund. The deduc-
tions from the annuity fund less withdrawal fees
shall be prorated from the annuity contributions of
the members for the year just closed.
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Sec. 42. On or before the first of September in
each year every employer shall file a report with the
Board of Trustees of the retirement system on a form
provided, statirig the name of the employer and with
respect to each employee: (1) The full name, (2)
the address, (3) the date of commencement of em-
ployment, (4) the length of the employment con-
tract, (5) the length of the school term, (6) the
annual salary, and (7) such other information as the
board shall require, and at the same time notify
each new employee in writing with reference to the
Washington State Teachers’ Retirement System and
that an application for prior service credit may be
filed with the Board of Trustees thereof on a form
furnished by the board. On the fifth day of each
succeeding month during the school year the em-
ployer shall report any changes in personnel to the
board. The county superintendent shall perform
the duties imposed by this section for the employers
in second and third class school districts and the
city superintendents for the employers in first class
school districts. The chief executive officers of other
institutions shall perform such duties.

Skc. 43. Every officer authorized to issue salary
warrants to teachers shall deduct from each salary
payment to any member five per cent (5% ) of the
amount of salary paid up to thirty-six hundred dol-
lars ($3G00) in any fiscal year on account of the dis-
ability reserve and annuity funds.

SEc. 44. On or before the tenth of such months
as are designated by the trustees of the system for
remittance, the officers authorized to issue salary
warrants to members shall draw warrants in favor
of the State Treasurer out of the appropriate funds,
covering the amounts of deductions made from the
salaries of members of the retirement system and
forthwith remit them to the trustees of the system
accompanied by a report listing the names of the
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members and the amount of each deduction, also
the serial number, date and amount of each warrant
remitted.

Skc. 45. The office of the retirement system shall
apply the amounts received first to pay the contribu-
tions of each member to the disability reserve fund
as provided in section 36 of this act and the re-
mainder as contributions to the annuity fund, and
the treasurer shall deposit the sums received in the
appropriate funds according to the segregation so
made. The office of the retirement system shall
register all warrants received and forthwith transmit
them to the State Treasurer, with a detailed report
segregating registered and cash warrants. The State
Treasurer shall place the proceeds from these war-
rants to the credit of the proper funds of the retire-
ment system.

Sec. 46. The deductions from salaries of mem-
bers of the retirement system for their contributions
to the system are not considered diminution of pay
and every member is conclusively presumed to con-
sent thereto as a condition of his employment. All
contributions to the annuity fund shall be credited
to the individual for whose account the deductions
from salary were made. Regular interest shall be
credited to each member’s account at the end only
of each fiscal year, based upon the balance in his
account at the beginning of the year.

Sec. 47. One must have been a member of the
retirement system, the former state fund, or a local
fund, or both together for at least five years in order
to be entitled to a retirement allowance.

Sec. 48. (a) Any member having attained age
sixty (60) years and having completed thirty (30)
years of creditable service may retire upon written
application to the Board of Trustees setting forth at
which time he desires to be retired. Upon retire-
ment such member shall receive a retirement allow-
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ance consisting of: An annuity which shall be the
actuarial equivalent of his accumulated contribu-
tions at his age of retirement and a pension of one
hundred dollars ($100) per month to be paid from
the pension fund.

(b) Any member not having attained age sixty
(60 years but having completed thirty (30) years
of creditable service shall be entitled to retire, and
upon retirement, shall receive a retirement allow-
ance consisting of: An annuity which shall be the
actuarial equivalent of his accumulated contribu-
tions at his age of retirement and a pension of one
hundred dollars ($100) per month less two dollars
($2) per month for each year that such memnber
upon date of retirement shall be under age sixty (60)
years.

(¢) Any member who has attained age sixty
(60) years, but who has completed less than thirty
(30) years of creditable service, may retire upon a
retirement allowance consisting of: An annuity
which shall be the actuarial equivalent of his ac-
cumulated contributions at his age of retirement and
a pension consisting of as many thirtieths (not to
exceed thirty thirtieths) of one hundred dollars
($100) per month as he has years of creditable
service. ‘

Sec. 49. Any former member of the retirement
system or a former fund who is receiving a pension
on the effective date of this act shall in lieu of any
pension allowance under any former law receive a
pension equal to as many thirtieths (not to exceed
thirty thirtieths) of one hundred dollars ($100) per
month as he has had years of creditable service:
Provided, That any former member who has not yet
attained age sixty (60) years upon the effective date
of this act shall receive a pension of one hundred
dollars ($100) per month less two dollars ($2) per
month for each year such former member shall be
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under age sixty (60) years on the effective date of
this act.

Sec. 50. Membership in the retirement system
is terminated and the prior scrvice certificate be-
comes void when a member retires, is placed on
permanent disability, dies, withdraws his accumu-
lated contribution from the annuity fund or is unem-
ployed as a teacher for more than five consecutive
years: Provided, That a member who has served
thirty (30) years prior to age sixty (60) may retain
his membership by leaving his contributions in the
annuity fund even though he is absent or unem-
ployed for a period of more than five (5) years prior
to age sixty (60).

Sec. 51. Should a member cease to be employed

as a teacher and request upon a form provided by t

the Board of Trustees a refund of his accumulated
contributions with interest to the June thirtieth
next preceding, this amount shall be paid to him
less a withdrawal fee of five dollars ($5) which shall
be deposited to the annuity fund’s share of the cost
of operation. The amount withdrawn, together with
regular interest from date of payment to date of re-
entry must be paid if he desires to reacquire his
former status upon re-entering the retirement sys-
tem. Upon termination of membership, interest
on accumulated contributions in the annuity fund
shall cease and all accumulated contributions un-
claimed after the expiration of ten years thereafter
become an integral part of the annuity fund.

Skc. 52. Upon receipt of proper proofs of death
of any member before retirement or before the first
installment of his retirement allowance shall become
due his accumulated contributions shall be paid to
his estate or to such persons as he shall have nomi-
nated by written designation duly executed and
filed with the Board of Trustees.

[565]

[CH. 80.

Termination
of mem-
bership,

Refund of
contribu-
ons,

Withdrawal
fee,

Repn{ment
of with-
drawals with
interest.

Death of
member
before re-
tirement.



CH. 80.]

Retirement
application.

Election to
recelve
aetuarial

equivalent
for life.

Optlon 1,

Option 2.

Option 3.

Option 4.

Retirement
an disability
allowance,

Medica) ex-
amination.

SESSION LAWS, 1847,

Skec. 53. Upon an application for retirement ap-
proved by the Board of Trustees every member shall
receive the maximum retirement allowance avail-
able to him throughout life unless prior to the time
the first installment thereof becomes due he has
elected, by executing the proper application therefor,
to receive the actuarial equivalent of his retirement
allowance in reduced payments throuvghout his life
with the following options:

Option 1. If he dies before he has received the
present value of his accumulated contributions at
the time of his retirement in annuity payments the
unpaid balance shall be paid to his estate or to such
person as he shall have nominated by written desig-
nation executed and filed with the Board of Trustees.

Option 2. Upon his death his adjusted retirement
allowance shall be continued throughout the life of
and paid to such person as he shall have nominated
by written designation duly executed and filed with
the Board of Trustees at the time of his retirement.

Option 3. Upon his death one half of his adjusted
retirement allowance shall be continued throughout
the life of and paid to such person as he shall have
nominated by written designation executed and
filed with the Board of Trustees at the time of his
retirement,

Option 4. Such other benefits shall be paid as
the member may designate for himself or others
equal to the actuarial value of his retirement an-
nuity at the time of his retirement: Provided, That
the Board of Trustees shall limit withdrawals of ac-
cumulated contributions to such sums as will not
reduce the member’s retirement allowance below one
huandred dollars ($100) per month.

Skec. 54. Upon application of a member in service
or of his employer any member may be retired by
the Board of Trustees on a disability allowance if
the medical director, after a medical examination
of such member, shall certify that such member is
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mentally or physically incapacitated for the further
performance of duty and that such member be re-
tired. The disabhility allowance will be in the amount
of sixty dollars ($60) per month payable from the
disability reserve fund for a period not to exceed
two years, but no payments shall be made for the
first sixty (60) days of disability.

Sec. 55. Should the board determine from the
report of the medical directors at the end of a two-
year disability period that a member’s disability is
permanent a member who had twenty (20) years
or more of service credit when first granted the
temporary disability allowance shall have the option
of then receiving all accumulated annuity contribu-
tions in a lump sum payment and cancelling his
membersiip, or of accepting a retirement allowance
because of disability. If the member elects to re-
ceive a retirement allowance because of disability
he shall be paid an annuity which shall be the
actuarial equivalent of his accumulated contribu-
tions at his age of retirement and a pension which
shall be the actuarial equivalent of the pension to
which he would be entitled at age sixty (60) accord-
ing to his years of service credit, but in no event
shall the total allowance for disability be less than
sixty dollars ($60) per month.

Sec. 56. Any former member of the retirement
system or a former fund receiving permanent dis-
ability allowances on the effective date of this act
shall in lieu of all allowances provided by any former
law receive a disability allowance in the sum of sixty
dollars ($60) per month to be paid from the pension
fund. Such disability allowances may be continued
only upon recommendation of the medical director
and the approval of the Board of Trustees.

Skec. 57. Any retired teacher who enters service
in any public educational institution shall cease to
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receive pension payments while engaged in such
service. '

Sec. 58. A retired teacher upon returning to
service in the public schools of Washington may elect
to again become a member of the retirement system.

Sec. 59. The right of a person to a pension, an
annuity, a retirement allowance, or disability allow-
ance, to the return of contributions, any optional
benefit or death benefit, any other right accrued or
accruing to any person under the provisions of this
act and the moneys in the various funds created by
this act shall be unassignable.

‘SEc. 60. Suitable office quarters shall be provided
by the state for the operation of the retirement
system; such office to be located at the State Capitol.

Sec. 61. Any claimant feeling aggrieved by the
action of the board may take an appeal to the Su-
perior Court of Thurston County within ten days
from the day he receives written notice of the board’s
action by filing with the secretary-manager of the
system a written notice of appeal and giving bond
to the retirement system in the sum of two hundred
and fifty dollars ($250) conditioned to pay all costs
which may be adjudged against the applicant in the
superior court. Sureties on the bond must be such
as are approved by the court.

Skc. 62. Any five members feeling aggrieved by
any action of the board may take an appeal to the
Superior Court of Thurston County within ten days
from the date of such action by filing with the
secretary-manager of the system a written notice
of appeal and giving bond to the retirement system
in the sum of two hundred and fifty dollars ($250)
conditioned to pay all costs which may be adjudged
against appellants in the superior court, with sureties
on the bond approved by the court. In case the
appeal involves a claim, service of a copy of the
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notice of appeal on the claimant is a necessary step
in perfecting the appeal.

Sec. 63. If an appeal involves a claimant, the
secretary-manager of the retirement system shall
forthwith certify to the clerk of the Superior Court
for Thurston County all matter filed with respect
to the claim, together with a transcript of the record
of the board upon the claim, together with the notice
of appeal and appeal bond.

Skc. 64. The hearing on appeal shall be de novo
and follow the practice in the trial of appeals from
justice courts except that there shall be no jury.

Sec. 65. Appeals from the judgment of the su-
perior court may be taken to the Supreme Court in
the manner provided for taking appeals in equity
cases. . ’

SkEc. 66. Should any error in the records result
in any member or beneficiary receiving from the
retirement system more or less than he would have
been entitled to receive had the records been correct,
the Board of Trustees shall correct such error, and
as far as practicable, shall adjust the payments in
such manner that the actuarial equivalent of the
benefit to which such member or beneficiary was
correctly entitled shall be paid.

SEc. 67. Any person who shall knowingly make
false statements or shall falsify or permit to be
falsified any record or records of the retirement
system in any attempt to defraud such system as a
result of such act, shall be guilty of a felony.

Skc. 68. If any provision or section of this act
is held invalid the remainder of the act shall not be
affected thereby. If the invalidation of any portion
of this act should result in rendering any person
ineligible to receive benefits under the terms hereof,
such person if eligible to receive benefits under the
law existing prior to the passage hereof shall con-
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tinue to receive such benefits as he would have
received had such prior law remained in effect.

SEC. 69. All the records and assets of the Wash-
ington State Teachers’ Retirement System estab-
lished under chapter 221, Laws of 1937, as amended
by chapters 40 and 86, Laws of 1939, chapter 97,
Laws of 1941, and chapter 116, Laws of 1943, are
hereby transferred to the Washington State Teach-
ers’ Retirement System as established by this act,
to-wit: The assets of the annuity fund, the pension
fund, the pension reserve fund, the disability reserve
fund and the expense fund of the present Washing-
ton State Teachers’ Retirement System are hereby
transferred to the annuity fund, the pension fund,
the pension reserve fund, the disability reserve fund
and the expense fund, respectively, of the Wash-
ington State Teachers’ Retirement System as estab-
lished by this act.

Sec. 70. Chapter 221, Laws of 1937, chapter 40,
Laws of 1939, chapter 86, Laws of 1939, chapter 97,
Laws of 1941, chapter 116, Laws of 1943 (secs. 4995-1
to 4995-15a, incl.,, Rem. Rev. Stat.; secs. 773-1 to
773-25, incl, PPC), are hereby repealed. It is the
intention of the legislature that there shall be no
interruption in the continuity of the existence, ad-
ministration and operation of the Teachers’ Retire-
ment System when this act replaces the laws relative
to teachers’ retirement in effect heretofore.

Sec. 71. There is hereby appropriated from the
general fund the sum of four million dollars ($4,-
000,000) to the pension fund of the Washington State
Teachers’ Retirement System; from the general fund
the sum of four million dollars ($4,000,000) to the
pension reserve fund of the Washington State
Teachers’ Retirement System, and from the pension
reserve fund of the present Washington State
Teachers' Retirement System the sum of three mil-
lion dollars ($3,000,000) to the pension reserve fund
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of the Washington State Teachers’ Retirement Sys-
tem hereby created.

Skc. 72. This act shall become effective on July
1, 1947,

Passed the House February 18, 1947.

Passed the Senate February 27, 1947.

Approved by the Governor March 8, 1947.

CHAPTER 81.
[S. B. 32.]
UNIVERSITY OF WASHINGTON APPROACH.

AN Acr relating to the University of Washington; providing for
the acquisition of the necessary property to complete the
approach provided for by chapter 27, Laws of 1945;
making an appropriation from the general fund therefor,
and declaring an emergency.

Be it enacted by the Legislature of the State of
Washington:

SectioN 1, The Director of Highways is hereby
authorized and directed to acquire in the name of
the State of Washington by purchase, gift or con-
demnation all necessary real estate, rights and inter-
ests, including damage to abutting property or build-
ings, to complete the acquisition of a highway and
right-of-way for an approach, and underpasses to
and from said approach, for the University of Wash-
ington, in accordance with the plan and right-of-way
located and established by said director pursuant to
chapter 27, Laws of 1945.

Sec. 2. There is hereby appropriated from the
general fund of the state treasury the sum of one
hundred and fifty thousand dollars ($150,000), or so
much thereof as may be necessary to carry out the
provisions of this act.

Sec. 3. This act is necessary for the immediate
preservation of the public health, peace and safety,
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