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CHAPTER 56
[Engrossed Substitute Senate Bill No. 146]
PUBLIC BONDS AND OBLIGATIONS--
INTEREST RATES

AN ACT Relating to interest rates on obligations of the state and
various polifical subdivisions thereof; amending section 1,
_chapter 232, Laws 0f 1969 ex. -sess. (uncodified); amending
section 11, chapter 154, Laws of 1915 as last amended by sec-
tion 64, ;hapter 232, Laws of 1969 ex. sess. and RCW 3.12.400;
amending section 1, chapter 53, Laws of 1957 as amended by
‘section 2, chapter 232, Laws of 1969 ex. sess. and RCW 14.08-
.112;-amending section 2, chapter 53, Laws of 1957 as ameﬁded
by section 3, chapter 232, Laws of 1959 eX. sess., and RCW l4-
.08.114; amending section 26, chapter 153, Laws of 1957 és
amended by section 65, chapter 232, Laws of l9é9 ex. sess. and
RCW 17.28.260; amending section 2, chapter 59, Laws of 1955
as amended by section 4, chapter 232, Laws of 1969 ex. sess.
and RCW 27.12.223; amendiné section 12, page 329, chapter 97;
Laws of 1909 as last amended by section 66, chapter 232, Laws
of 1969 ex. sess. and RCW 28.51.180; amending section 5, page
333, chapter 97, Laws oﬁ 1909 as amended by section 67, chap-
ter 232, Laws of 1969 ex. sess. and RCW 28.52.050; amending
section €, page 334, chapter 97, Laws of 1909 as amended by
section 68, chapter'232, Laws of 1969 ex. sess. and RCW 28.5Z-
.055; amending section 7, chapter 229, Laws of 1961 as amended
by section 6, chapter 232, Laws of 1969 ex. sess. and RCW 28-
.76.192; amernding section 8, chapter 229, Laws of 1961 as
amended by section 7, chﬁpter 232, Laws of 1969 ex. sess. and
RCW 28.76.194; amcnding scction 4, chapter 229, Laws of 196l
as amended by section 8, chapter 222, Laws of 1969 cx. sess.

and RCW 28.76.200- amending section 3, chapter 284, Laws of

1947 as amended by section 9, chapter 232, Laws of 1969 ex.

sess. and RCW 28.77.370:; amending section 4, chapter 254, Laws
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of 1957 as last amended by section 10, chapter 232, Laws of
1969 ex. sess. and RCW 28.77.530; amending section 8, chapter
193, Laws of 1959 as amended by section 11, chapter 232, Laws
of 1969 ex. sess. and RCW 28.77.547; amending section 4, chap-
ter 12, Laws of 1961 ex. sess. as amended by section 12, chap-
ter 232, Laws of 1969 ex. sess. and RCW 28.80.530; amending
section 7, chapter 12, Laws of 1961 ex. sess. as amended by
section 13, chapter‘232, Laws of 1969 ex. sess. and RCW 28.80-
.560; amendipg section 4, chapter 14, Laws of 1961 ex. sess.
as amended by section 69, chapter 232, Laws of 1969 ex. sess.
and RCW 28.81.530; amending section 8, chapter 14, Laws of
1961 ex. sess. as amended by section 70, chapter 232, Laws of
1969 ex. sess. and RCW 28.81.570; amending section 7, chapter
.... (HB 41), Laws of 1970 lst ex. sess. and RCW 28.85.350;
amending section. 39, chapter 8, Laws of 1967 ex. sess. as a-
mended by section 36, chapter 232, Laws of 1969 ex. sess. and
RCW 28.85.390; amending section 28B.10.310, chapter 223, Laws
of 1969 ex. sess. as amended by section 96, chapter 232, Laws
of 1969 ex. sess. and RCW 28B.10.310; amending section 28B.10-
.315, chapter 223, Laws of 1969 ex. sess. as amended by sec-
tion 97, chapter 232, Laws of 1969 ex. sess. and RCW 28B.10-
.315; amending section 28B.10.325, chapter 223, Laws of 1969
ex. sess. as amended by section 98, chapter 232, Laws of 1969
ex. sess. and RCW 28B.10.325; amending section 28B.20.396,
chapter 223, Laws of 1969 ex. sess. as amended by section 99,
chapter 232, Laws of 1969 ex. sess. and RCW 28B.20.396; amend-
ing section 28B.20.715, chaptgr 223, Laws of 1969 ex. sess. aSs
amended by section 100, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.20.715; amending section 28B.20.730, chapter 223,
Laws of 1969 ex. sess. as amended by section 101, chapter 232,

Laws of 1969 ex. sess. and RCW 28B.20.730; amending section

28B.30.730, chapter "223, Laws of 1969 ex. sess. as amended by
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section 102, chapter 232, Laws of 1969 ex. sess. and RCW 28B-
.30.730; amepding section 28B.30.760, chapter 223, Laws of
1969 ex. sess. as amended by section 103, chapter 232, Laws of
1969 ex. sess. and RCW 28B.30.760; amending section 28B,40.730,

chapter 223, Laws of 1969 ex. sess. as amended by section 104,

chapter 232, Laws of 1969 ex. sess. and RCW 28B.40.730; amend-
ing section 28B.40.770, chapter 223, Laws of 1969 ex. sess. as
amended by section 105, chapter 232, Laws of 1969 ex. sess,
and RCW 28B.40.770; amending section 19, chapter ... (uB 41),
Laws of 1970 lst ex. sess. and RCW 28B.50.350; amending sec-

tion 28B.50.390, chapter 223, Laws of 1969 ex. sess. as
amended by section 107, chapter 232, Laws of 1969 ex. sess.

and RCW 28B.50.390; amending section 35.41.030, chapter 7,
Laws of 1965 as amended by section 15, chapter 232, Laws of
1969 ex. sess. and RCW 35.41.030: amending section 35.45.020,
chapter 7, Laws of 1965 as amended by section 11, chapter

258, Laws of 1969 ex. sess. and RCW 35.45.020; amending sec-
tion 35.45.130, chapter 7, Laws of 1965. and RCW 35.45.130;

amending section 35.45.150, chapter 7, Laws of 1965 and RCW
35,45.150; amending section 1, chapter ... (HB 37), Laws of
1970 lst ex. sess. and RCW 35.58.450; amending section 2,
chapter ... (HB 37), Laws of 1970 lst ex. sess. and RCW 35.58-
.460; amending section 35.58.470, chapter 7, Laws of 1965 as
amended by section 18, chapter 232, Laws of 1969 ex. sess. and
RCW 35.58.470: amending section 35.61.170, chapter 7, Laws of
1965 as amended by section 19, chapter 232, Laws of 1969 ex.
sess. and RCW 35.61.170; amending section 35.67.080, chapter
7, Laws of 1965 as amended by section 20, chapter 232, Laws
of 1969 ex. sess. ana RCW 35.67.080; amending section 35.67-

.140, chapter 7, Laws of 1965 as amended by section 71, chap-
ter 232, Laws of 1969 ex. sess. and RCW 35.67.140; amending

section 35.81.100, chapter 7, Laws of 1965 as amended by sec-
tion 21, chapter 232, Laws of 1969 ex. sess. and RCW 35.81-

.100; amending section 35.82.140, chapter 7, Laws of 1965 as
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amended by section 22, chapter 232, Laws of 1969 ex. sess. and
RCW 35.82.140; amending section 35.89.020, chapter 7, Laws of
1965 as amended by section 23, chépter 232, Laws of 1969 ex.
sess. and RCW 35.89.020; amending section 35.92.080, chapter
7, Laws of 1965 as last amended by section 24, chapter 232,
Laws of 1969 ex. sess. and RCW 35.92.080; amending section 35-
.92.100, chapter 7, Laws of 1965 as amended by section 25,
chapter 232, Laws of 1969 ex. sess. and RCW 35.92.100; amend-
ing section 36.62.070, chapter 4, Laws of 1963 as amended by
section 26, chapter 232, Laws of 1969 ex. sess. and RCW 36.62-
.070; amending section 3, chapter 142, Laws of 1965 as amended
by section 27, chapter 232, Laws of 1969 ex. sess. and RCW 36-
.67.530; amending section 6, chapter 142, Laws of 1965 as a—b
mended by section 28, chapter 232, Laws of 1969 ex. sess. and
RCW 36.67.560; amending éection 36.76.010, chapter 4, Laws of
1963 as amended by section 72, chapter 232, Laws of 1969 ex.
sess. and RCW 36.76.010; amending section 36.76.090, chapter
4, Laws of 1963 as amended by section 29, chapter 232, Laws of
1969 ex. sess. and RCW 36.76.090; amending section 36.76.140,
chapter 4, Laws of 1963 as amended by section 30, chapter 232,
Laws of 1969 ex. sess. and RCW 36.76.140; amending section
36.88.200, chapter 4, Laws of 1963 as amended by section 73,
chapter 232, Laws of 1969 ex. sess. and RCW 36.88.200; amend-
ing section 3, chapter 4, Laws of 1917 as amended by section
74, chapter 232, Laws of 1969 ex. sess. and RCW 37.16.020;
amending section 4, chapter 4, Laws of 1917 as amended by scc-
tion 75, chapter 232, Laws of'l969 ex. sess. and RCW 37.16-
.030; amending sectién 3, chapter 151, Laws of 1923 as last
amended by section 93, chapter 232, Laws of 1969 ex. sess. and
RCW 39.44.030; amending section 1, chapter 30, Laws of 1933 ex.
sess. as amended by section 76, chapter 232, Laws of 1969 ex.

sess. and RCW 39.48.010: amending section 2, chapter 170,
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Laws of 1895 as amended by section 31, chapter 232, Laws of
1969 ex. sess. and RCW 39.52.020; amending section 43.21.340,
chapter 8, Laws of 1965 as amended by section 32, chapter 232,
Laws of 1969 ex. sess. and RCW 43.21.340: amending section
47.56.140, chapter 13, Laws of 1961 as last amended by section
33, chapter 232, Laws of 1969 ex.vsess. and RCW 47.56.140;
amending section 33, chapter 181, Laws of 1961 as amended by
section 77, chapter 232, Laws of 1969 ex. sess. and RCW 47.57-
.550; amending section 47.58.040, chapter 13, Laws of 1961 as
last amended by section 78, chapter 232, Laws of 1969 ex. sess.
and RCW 47.58.040; amending section 47.60.060, chapter 13,
Laws of 1961 as amended by section 34, chapter 232, Laws of
1969 ex. sess. and RCW 47.60.060; amending section 3, chapter
176, Laws of 1953 as last amended by section 89, chapter 232;
Laws of 1969 ex. sess. and RCW 52.16.061; amending section 5,
chapter 24, Laws of 1951 2nd ex. sess. as amended by secticn
40, chapter 232, Laws‘of 1269 ex. sess. and RCW 32.16.100;
amending section 45, chapter 34,‘Laws of 1939 as amended by
section 90, chapter 232,.Laws of 1969 ex. sess. and RCW 32-
.20.060; amending section 3, chapter 236, Laws of 1959 as a-
mended by section 79, chapter 232, Laws of 1969 ex. sess. and
RCW 53.34.030; amending section 4, chapter 236, Laws of 1959
as amended by section 80, chapter 232, Laws of 1969 ex. sess.
and RCW 53.34.040; amending section 6, chapter 236, Laws of
1959 as amended by section 81, chapter 232, Laws of 1969 ex.
sess. amd RCW 53.34.060; amending section 3, chapter 218, Laws
of 1941 as amended by section 82, chapter 232, Laws of 1969
ex. sess. and RCW £3.39.030; amending section 4, chapter 59,
Laws of 1957 as 1as£ amended by section 37, chapter 232, Laws
'of 1969 ex. scss. and RCW $3.40.030; amending section 9, chap-
ter 122, Laws of 1949 as last aménded by section 38, chapter

232, Laws of 1969 ecx. sess. and RCW 53.40.110; amending sec-
tion 8, chapter 122, Laws of 1949 as last amended by section
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39, chapter 232, Laws of 1969 ex. sess. amd RCW £3.40.130;
;mending section 2, chapter 239, Laws of 1947 as amended by
section 91, chapter 232, Laws of 1969 ex. sess. and RCW 53-
.44.020; amending section 7, chapéer 1, Laws of 1931 as amended
by section 14, chapter 232, Laws of 1969 ex. sess. and RCWw
54.24.018; amending section 4, chapter 182, Laws of 1941 as
last amended by section 83, chapter 232, Laws of 1969 ex.sess.
and RCW 54.24.060; amending section 8, chapter 182, Laws of
1941 as last amended by section 84, chapter 232, Laws of 1969
ex. sess. and RCW 54.24.090; amending section 18, chapter 210,
Laws of 1941 as last amended by section 85, chapter 232, Laws
of 1969 ex. sess. and RCW £6.16.040; amending section 19,
chapter 210, Laws of 1941 as last amended by section 86, chap-
ter 232, Laws of 1969 ex. sess. and RCW 56.16.060; amending
section 21, chapter 210, Laws of 1941 and RCW 56.16.080; a-
mending section 11, chapter 114, Laws of 1929 as last amended
by section 87, chapter 232, Laws of 1969 ex. sess. and RCW 57-
.20.010; amending section 3, chapter 128, Laws of 1939 as

last amended by secticon 88, chapter 232, Laws of 1969 ex. sess.
and RCW 57.20.020; amending section 6, chapter 264, Laws of
1945 as last amended by section 1, chapter 65, Laws of 1969
ex. sess. and RCW 70.44.060; amending section 13,chapter 2¢4,
Laws of 1945 as amended by section 3, chapter 65, Laws of

1969 ex. sess. and RCW 70.44.120; amending section 30, chapter
117, Laws of 1895 as amended by section 43, chapter 232, Laws
of 1969 ex. sess. and RCW 85.05.300; amending section 1, chap-
ter 156, Laws of 1913 as amended by section 50, chapter 232,
Laws of 1969 ex. sess. and RCW 85.05.480; amending section 27,

chapter 115, Laws of 1895 as amended by section 51, chapter

232, Laws of 1969 ex. sess. and RCW 85.06.270: amending sec-

tion 1, part, chapter 174, Laws of 1927 as amended by section

52, chopter 232, Laws of 1969 ex. sess. and RCW 85.06.321;

amending section 2, chapter %254]Laws of 1935 as amended by
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section 53, chapter 232, Laws of 1969 ex. sess. and RCW 85,07~
.070; amending sectiqn 13, chapter 26, Laws of 1949 as amended
by section 54, chapter 232, Laws of 1969 ex. sess. and RCW 85-
.16.180; amending section 194, chapter 72, Laws of 1937 as a-
mended by section 44, chapter 232, Laws of 1969 ex. sess. and
RCW 86.09.580; amending section 200, chapter 72, Laws of 1937
as amended by section 45, chapter 232, Laws of 1969 ex. sess.
and RCW 86.09.598; amending section 15, page 679, Laws of
1889-90 as last amended bv section 46, chapter 232, Laws of
1969 ex. sess. and RCW 87.03.200; amending section 3, chapter
161, Laws of 1923 as amended by section 55, chapter 232, Laws
of 1969 ex. sess. and RCW 87.19.030; amending section 20,
chapter.lzo} Laws of 1929 as last amended by section 56, chap-
ter 232, Laws of 1969 ex. sess. and RCW 87.22.150: amending )
section 21, chapter 120, Laws of 1929 as amended by section
57, chapter 232, Laws of 1969 ex. sess. and RCW 87.22.160; a-
mending section 2, chapter 57, Laws of 1949 as amended by sec-
tion 58, chapter 232, Laws of 1969 ex. sess. and RCW 87, 28-
.020; amending section 6, chapter 57, Laws of 1949 as amended
by section 59, chapter 232, Laws of 1969 ex. sess. and RCW 87~
.28.070; amending section 10, chapter 236, Laws of 1907 as a-
mended by section 60, chapter 232, Laws of 1969 ex. sess. and
RCW 88.32.140; amending section 140, chapter 254, Laws of 1927
as amended by section 61, chapter 232, Laws of 1969 ex. sess.
and RCW 89,30.418; amending section 174, chapter 254, Laws of
1927 as amended by section 62, chapter 232, Laws of 1969 ex.
sess. and RCW 89.30.520; amending section 35, chapter 8, Laws
of 1909 as last amended by‘section 47, chapter 232, Laws of
1969 ex. sess. and RCW 91.04.490; amending section 46, chapter
23, Laws of 1911 as amended by section 48, chapter 232, Laws
of 1969 ox. sess. and RCW 91.68.4807 amending section 4, chab-
ter 80, Laws of 1899 and RCW 39.56.020; repcaling section 1,

chapter 151, Laws of 1965 ex. sess. as amended by section 41,
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chapter 232, Laws of 1969 ex. sess. and RCW 79.24.610; re-
pealing section 2, chapter 151, Laws of 1965 ex. sess. as a-
mended by section 42, chapter 232, Laws of 1969 ex. sess. and
RCW 79.24.612; providing effectiVe dates and for the

expiration of sections hereof; and declaring an emer-

gency.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 1, chapter 232, Laws of 1969 ex. sess.
(uncodified) is zmended to read as follows:

Because market conditions are such that the state, state a-
gencies, state colleges and universities, and the political subdivi-
sions, municipal corporations and quasi municipal corporations of
this state are finding it increasingly difficult and, in some cases,

impossible to market bond issues and all other oblications, at the

maximum permissible rate of interest payable on such bonds and cbli-
gations, it is the purpose of this ((3988)) 1970 amendatory act to
({tnerease-che-permissible-manimum-rate-of-interest~-payabie-an-such

berda-te-eight-pereent-per-anAum)) remove all maximum rates of in-

terest pavable on such bonds and oblications.

Sec. 2. Section 11, chapter 154, Laws of 1915 as last amended
by section 64, chapter 232, Laws of 1969 ex. sess. and RCW 8.12.400
are each amended td read as follows:

Such bonds shall be issued only in pursuance of ordinances of
the city directing the issuance of the same, and by théir terms shalil
be made payable on or before a date not to exceed twelve years from
and after their date, which latter date may be fixed by resolution or
ordinance by ccuncil or other legislative body of said city and shall
bear intcrest ((net-ereeceding-eight-pereent-pex-amnum)) at such rate

or rates as mav be zuthorized by the council or other legislative

bodv of said city, which interest shall be payable annually, or

semiannually, as may be provided by resolution or ordinance, and

each bond shall have attached thereto interest coupons for each in-

terest payment: PROVIDED, That the legislative body of any city of
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the first class having a population of three hundred thousand inhabi-
tants, or more, issuing any bonds hereunder may by ordinance, passed
by unanimous vote, authorize the issuance of such bonds payable on

or before a date not to exceed twenty-two years from and after the
date of the issuelbf such bonds, and shall‘in such ordinance provide
that said bonds shall be sold at not less than par and shall bear

interest ((at-net-te-exececed-eight-pereent-per-annum)) at such rate or

rates as may be authorized bv the leagislative body.

Such bonds shall be in such denominations as shall be prcvided
in the resolution or ordinance authorizing their issuance and shall
be numbered from one upwards, consecutively, and each bond and cou-
pon shall be signed by the mayor and attested by the clerk or comp-
troller of such city: PROVIDED, HOWEVER, That said coupons may in
lieu of being so signed have printed thereon a facsimile of the sig-
nature of said officers and each bond shall have the seal of such
city affixed thereto and shall refer to the improvement to pay for
which the same shall be issued and to the ordinance authorizing the
same. Each bond shall provide that the principal sum therein named,
and the interest thereon, shall be payable out of the local improve-
ment fund created for the payment of the cost and expense of such im-
provement, and not otherwise. Such bonds shall not ke issued in any
amount in excess of the cost and expense of the improvement.

Sec. 3. Section 1, chapter 53, Laws of 1957 as amended by
section 2, chapter 232, Laws of 1969 ex. sess. and RCW 14.08.112 are
each amended to read as follows:

Municipalities, including any governmental subdivision wnich
may be hereafter authorized by law to own, control and operate an
airport or other air navigation facility, are hereby authorized to
issue revenue bonds to provide part or all of the funds required to
accomplish the powers granted them by chapter 14.08 RCW, and to con-
struct, acquire by purchase or condemnation, equip, add to, extcnd,
enlarge, improve, replace and repair airports, facilities and struc-

tures thereon including but not being limited to facilities for the
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servicing of aircraft and for the comfort and accommodation of air
travelers, and other properties incidental to the operation of air-

ports and to pay all costs incidental thereto.

The legislative body of the municipality shall create a special
fund for the sole purpose of paying the principal of and interest on
the bonds of each issue, into which fund the legislative body shall
obligate the municipality to pay an amount of the gross revenue de-
rived from its ownership, control, use and operation of the airport
and all airport facilities and structures thereon and used and op-
erated in connection therewith, including but not being limited to
fees charged for all uses of the airport and facilities, rentals de-
rived from leases of part or all of the airport, buildings and any
or all air navigation facilities thereon, fees derived from conces-
sions granted, and proceeds of sales of part or all of the airport
and any or all buildings and structures thereon or equipment there-
for, suificient to pay ﬁhe principal and interest as the same shall
become due, and to maintain adequate reserves therefor if necessary.
Revenue bonds and the interest thereon shall be payable only out of
and shall be a valid claim of the holder thereof only as against the
special fund and the revenue pledged to it, and shall not constitute

a general indebtedness of the municipality.
Each revenue bond and interest coupon attached thereto shall

name the fund from which it is payable and state upon its face that
it is only payable therefrom; however, all revenue bonds and interest
coupons issued under RCW 14.08.112 and 14.08.114 shall be negotiable
instruments within the provisions and intent of the negotiable in-
struments law of this state. Each issue of revenue bonds may ke
bearer coupon bonds or may be registered either as to principal only
or as to principal and interest; shall be in the denomination or de-
nominations the legislative body of the municipality shall deem
proper; shall be payable at the time or times and at the place or
places as shall be determined by the legislative body: shall bear

interest ((evex-the-life-of-the-issue-at-a-net-interest-eost-to-the
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munteipatity-e£-not-to-eXeeced-eight-pereent-per-anpum-and-po-semi-
annuai-intefesé—en-any-bends—sha}}-be—gfeatef-ehan—eight—pefeente
PROVIDED7-HOWEVER7;-That-the-amount-ef-the-premium;-if-any;-€to-be-paid
en-ehe-fedempeien—ef-bénds-pfief-Ee—theingaEuzity-sha}}-net-be-een-

sidered-in-determining-the-net-interest-eest)) at such rate or rates as

authorized by the legislative body:; shall be signed on behalf of the

municipaiityAby the chairman of the board of county commissioners,
mayor of the city or town, president of the port commission, and
similar officer of any other municipality, shall be attested by the
county auditor, the clerk or comptroller of the city or town, the
secretary of the port commission, and similar officer of any other
municipality, ore of which signatures may be a facsimile signature,
and shall have the seal of the municipality impressed thereon; each
of the interest coupons attached thereto shall be signed by the fac-
simile signatures of said officials. Revenue bonds shall be sold in
the manner as the legiélative body of the municipality shall deem

best, either at public or private sale.

The municipality at the time of the issuance of revenue bonds
may provide covenants as it may deem necessary to secure and guaran-
tee the payment of the principal thereof and interest thereon, in-
cluding but not being limited to covenants to create a reserve fund
_or account and to authorize the payment or deposit of certain moneys
therein for the purpose of securing or guaranteeing the payment of
the principal and interest, to establish and maintain rates, charges,
fees, rentals and sales prices sufficient to pay the principal and
interest -and to maintain an adeguate coverage over annual debt serv-
ice, to appoint a trustee for the bondholders and a trustee for the
safeguarding and disbursing of the proceeds of sale of the bonds and
to fix the powers and duties of the trustee or trustees, and to make
any and all other covenants as the legislative body may deem neces-
sary tc its best interest and that of its inhabitants to accomplish
the most advantagecous sale poscible of the bonds. The legislative

body may also provide that revenue bonds payable out of the same
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source or sources may later be issued on.a parity with revenue bonds
being dissued and sold.

- The legislative body of the municipality may include an amount
for working capital and an amount necessary:for interest during the
period- of construction of the-airport-or any facilities plus six
months, in the principal amount of any revenue bond issue; if it
deems it to. the best interest of the municipality and its inhabitants,
it may provide in any contract for .the. construction or acquisition of
an airport or facilities that.payment therefdr shall -be made only in
revenue bonds at the par value thereof.

JIf the municipality or any of its officers shall fail to carry
out any of its or their.obligations, pledges or covenants made in the
authorization, issuance and sale of bonds, the holder of- any bond or
the -trustee may bring action against the municipality. and/or said
officers to compel the ‘performance of ‘any or 2ll of thg covenants.

-8ec. -4. Section 2, chapter 53, Laws of 1957 as amended by
section 3, chapter 232, Laws of 1969 ex. sess. and RCW 14.08.114 are -
each :amerded to read as follows:

When any municipality has outstanding revenue bonds or war-
rants ‘payable solely from revenues derived from the ownership, con-.
trol; use and operation of the airport and all its facilities and
strucdtures thereon used and operated in- connectioh therewith, the
legislédtive :body ‘thereof may provide for the issuance of funding or
refunding bonds to fund or refund outstanding warrants or bonds or
any part thereof at.-or before maturity, and may combine various out-
standing warrants and various series and issues of outstanding bonds
in the "amount thereof to be funded or refunded and may issue funding
or refunding bonds to pay any redemption premium and interest payable
on the outstanding revenue warrants or bonds® being funded or refurded.
The legislative body of the municipality shall create a special fund
for the.sole purpose of paying the principal of -and interest on
funding or refunding bonds, into which fund the legislative body shall

obligate the municipality to pay an amount of thé gross revenue .de-
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rived from its ownership, control, use and operation of the airport
and all airport facilities and structures thereon as provided in RCW
14.08.112, sufficient to pay the principal and interest as the same
shall become due, and to maintain adequafe reserves therefor if neces-
sary. Bonds and the interest thereon shall be payable only out of
and shall be a valid claim of the holder thereof only as against-the
special fund and the revenue pledged to it, and shall not constitute
a general indebtedness of the municipality.

The net interest cost to maturity on funding or refunding bonds
shall ((net-execeed-eight-pereent-per-annvms+-—PROVIDED;-HOWEVER;-Fhat
the-ameunt-of-premivms;-2£f-anv,;-to-be-patd-en-the-redemption-ef-fund-
ing-er-refunding-benda-priex-to-theiz-maturity-shali-net-be eonstdered

in-deternining-net-intereast-eost)) beat suchrate or rates as shall ke

authorized bv the lecislative bodv.

The municipality may exchange funding or refunding -bonds at --
par for the @arrants or konds which are being funded or refunded, or
it may sell the funding or refunding bonds in the manner as it shall
deem for the best interest of the municipality and its inhabitants,
either at public or private sale. Funding or refunding bonds shall
be governed bv and issued under and in accordance with the provisions
of RCW 14.08.112 with respect to revenue bonds unless there is a .
specific provision to the contrary in this séction.

Sec. 5. Section 26, chapter 153, Laws of 1957 as amended by
section 65, chapter 232, Laws of 1969 ex. sess. and RCW 17728.260
are each amended to read as follows: .

A mosquito control district shall have the power to issue gen-
eral obligation bonds and to pledge the full faith and credit of the
district to the payment thereof, for any authorized purpose or pur-
poses of the mosquito control district: PROVIDED, That a proposition
authorizing the issuance of such bonds shall have been submitted to
the electors of the mosguito control district at a special or general
clection and assented to by three-fifths of the persons voting on

said proposition at said election ?§3Y?iCh such election the total
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number of persons voting on such bond proposition shall constitute
not less than forty percent of the total number of votes cast within
the area of said mosquito control district at the last preceding
county or state general election.

General obligation bonds shall bear interest ((at-e-rate-of

nokt-teo-exeeced-eight-pereent-per-annum)) at a rate or rates as author-

ized by the board of trustees. The various annual maturities shall

commence not more than two years from the date of issue of the bonds
and shall as nearly as practicable be in such amounts as will, to-
gether with the interest on all outstanding bonds of such issue, be
met by equal annual tax levies.

Such bonds shall never be issued to run for a longer period
than ten years from the date of issue.

The bonds shall be signed by the presiding officer of the
board of trustees of the district and shall be attested by the sec-
retary of the board one of which signatures may be a facsimile sig-
nature and the seal of the mosquito control district shall be im-
pressed thereon. Each of the interest coupons shall be signed by the
facsimile signatures of said officials. General obligation bonds
shall be sold at public sale as provided by law for sale of general
obligation bonds of cities of the first class and at a price not less
than par and accrued interest.

There shall be levied by the officers or governing body now
or hereafter charged by law with the duty of levying taxes in the
manner provided by law an annual levy in excess of the forty mill tax
limitation sufficient to meet the annual or semiannual payments of
the principal and interest on the said bonds maturing as herein pro-
vided upon all taxable property within the mosquito control district.

Sec. 6. Section 2, chapter 59, Laws of 1955 as amended by
section 4, chapter 232, Laws of 1969 ex. sess. and RCW 27.12.223 arc
each amended to read acs follows:

Bonds authorized by RCW 27.12.222 shall be serial in form and

maturity and numbered from one upw?rd consecutively. Only bond Ko. 1
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of any issue shall be of a denomination other than a multiple of one
hundred dollars. The resolution authorizing the issuance of the bonds
shall fix the rate of interest the bonds shall bear ((at-net-tg-ex-
eeeé-eight-peéeené—pes—annum)), and the place and date of payment of
principal and interest. The bonds shall be signed by the chairman

of the board of library trustees and attested by the secretary. Cou-
pons in lieu of being signed may bear the facsimile signature of such
officers. Bonds shall be sold in such manner as the board of library
trustees deems for the best interests of the district. All such bonds
shall be legal securities for any bank or trust company for deposit
with the state treasurer or any county or city treasurer as security
for deposits in lieu of a surety bond under any law relating to de-
posits of public moneys.

Sec. 7. Section 12, page 329, chapter 97, Laws of 1909 as
last zmended by section 66, chapter 232, Laws of 1969 ex. sess. and
RCW 28.51.180 are each amended to read as follows:

Whenever any bonds lawfully issued by any school district un-
der the provisions of this act shall reach maturity and shall remain
unpaid, or may be paid under any option provided in the bonds, the
board of directors thereof shall have the power without any vote of
the school district to fund the same by issuing coupon bonds conform-
able to the requirements of this act and sell the same at not less
than their par value and use the proceeds exclusively for the pur-
pose of retiring and canceling such outstanding bonds as aforesaid,
or the said directors may in their discretion exchange such refund-
ing bonds par for par for such outstanding bonds: PROVIDED, That
such bonds shall be issued in denominations of not less than one
hundred dollars nor more than one thousand dollars, shall be redeem-
able within twenty years frbm the date of issue, and shall ((dsav-a
rate-ef-interest-pnot-to-execeed-eight-rereent-per-annum)) becar inter-

est at such rate or rates as authorized by the board of dircctors.

Sec. 8. Section 5, page 333, chapter 97, Laws of 1909 as

amended by section 67, chapter 232, Laws of 1969 ex. sess. and RCW
(433)
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28.52.050 are each amended to read as follows:

If the indebtedness of such school district is validated and
ratified, as provided in this chapter, by three~fifths of the voters
voting at such election, the board of directors of such school dig-
trict, without any further vote, may borrow money and issue negoti-
able coupon bonds therefor. Bonds so issued shall bear a rate or
rates of interest ((ret-to-execeed-eight-pereent-per-anaum)) as au-

thorized by the board of directors, interest payable semiannually,

payable and redeemable at such time and place as designated in the
bonds, but not exceeding twenty years from date of issue. The bonds
and coupons shall be in such form as the board of directors shall
prescribe, and payable at such place as may be designated therein. In
all school districts of the second or third class, said bonds, with
the coupons, must be signed by the board of directors and counter-
signed by the clerk of the school district. In school districts of
the first class said bonds, with the coupons, must be signed in the
corporate name of the district, by the president of the board of

directors thereof.

Sec. 9. Section 6, page 334, chapter 97, Laws of 1909 as
amended by section 68, chapter 232, Laws of 1969 ex. sess. and RCW
28.52.055 are each amended to read as follows:

When authorized to issue bonds, as provided in this chapter,
the board of directors shall, at a meeting of such board, by resolu-
tion provide for the issuing of such bonds, prescribing their number,
amount and term, and shall deliver a copy of said resolution to the
county treasurer of the county in which such school district is situ-
ated or to which it belongs as provided in this act, who shall im-
mediately advertise for sale said bonds, and the law relating to
other school bonds shall govern, control and apply to bonds issued or
sold under this chapter, except that bonds issued under this chapter
shall ((net-bear-a-grecater-rate-of-interegt-than-eight-pereent-per

aRAgm) ) bear intercst at such rote or rates as authorized bv the

board of directors, and they may be sold in such amounts or blocks
[434)
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as the board of directors may direct, and such board may also reguire
all persons bidding for said bonds, except the state of Washington,
to deposit one percent of the par value of the bonds bid for on de-
positing with the treasurer their bids, and if the bidder fails to
take and pay. for. the bonds for which-he bid, in case of their sale

to him, the amount so deposited shall be forfeited to the school dis-
trict, otherwise to be returned to' such bidder, and a resale of such
bonds so refused to be taken may be made as if the bid for the same -
had been rejected, and the money arising from the sale of ‘the bonds
issued under this chapter- shall be applied as provided .in RCW 28_.52-

.050.
Sec. 10. Section 7, chapter 229, Laws of 1961 as amended by

section.6, chapter 232, Laws of 1969 ex. sess. and RCW 28.76.192 are
each amended to read as follows:

Each issue or series of such bonds: Shall be sold at ((a-priee
whieh-will-sesuli-in-a-nek-interest-cost-over~the-life-thercof-of-nok
to-exeeced-eight-nexreent-pex-annuns-and-no-single-interast-or-esupon

rate-shall-be-greater-than-eight-pereent-per—annum)) such price and

at such rate or rates of interest; may be serial or term bonds, may

-mature at such time or times in not to exceed forty years from date
of issue; may be sold at public or private sale: may be payable both
principal and interest at such place or places; may be subject to re-
demption prior to any fixed maturities; may be in such denominaticns;
may be payable to bearer or to the purchaser or purchasers thereof
or may be registrable as to principal or principal and interest at
the option of the holder; may he issued under and subject to such
terms, conditions, and covenants providing for the payment of the
principal thereof and interest thereon, which may include the crea-
tion and maintenance of a reserve fund or account to secure the pay-
ment of such principal and interest and a provision that additicnal
bonds payable out of the same source or sources may later be issued
on a parity therewith, and such other terms, conditions, covenants

and protective provisions safeguarding such payment, all as determin-
[435)
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ed and found necessary and desirable by said boards of regents or
trustees. If found reasonably necessary and advisable, such boards

of regents or trustees may select a trustee for the owners and holders

of each such issue or series of bonds and/or for the safeguarding
and disbursements of the proceeds of their sale for the uses and
purposes for which they were issued and, if such trustee or trustees
are so selected, shall fix its or their rights, duties, powers, and
obligations. The bonds of each such issue or series:. Shall be
executed on hehalf of such uniQersities or colleges by the president
of the board of regents or the chairman of the board of trustees,
and shall be attested by the secretary of such board, one of which
signatures may be a facsimile signature; and shall have the seal of
such university or college impressed, printed, or lithographed there-
on, and the interest coupons attached thereto shall be executed with
the facsimile signatures of said officials. The bonds of each such
issue or series and each of the coupons attached thereto shall be
negotiable instruments within the provisions and intent of the
negotiable instruments law of this state even though they shall be
payable solely from any special fund or funds.

Sec. 1l1. Section 8, chapter 229, Laws of 1961 as amended by
section 7, chapter 232, Laws of 1969 ex. sess. and RCW 28.76.194 are
each amended to read as follows:

Such boards of regents or trustees may from time to time pro-
vide for the ssuance of funding or refunding revenue bonds to fund
or refund at or prior to maturity any or all bonds of other indebt-
edness, including any premiums or penalties required to be paid to
effect such funding or refunding, heretofore or hereafter 1ssued or
incurred to pay all or part of the cost of acquiring, constructing,
or Installing any lands, bulldings, or facilities of the nature de-
scribed in RCW 28.76.180.

Such funding or refunding bonds and each of the coupons at-
tached thercto shall be negotiable instruments within the provisions

and intent of the negotiable instruments law of this state. ((The
[436]
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pet-inkterest-coskt-over-the-life-of-sueh-funding-or-refunding-kondsy
sheii-net-exeéed—eight-gereene—pez—annany-end-ehe—ameune-ef—eny-pfe—
mium-ef—penékty—paié—te-effeet—sueﬁ—funéing-er—sefunéing-shakk—nee-be
eonsidered-in-determining-sueh-net-interest-ecosts))

Such funding or refunding bonds may be exchanged for or ap-
plied to the payment of the bonds or other indebtedness being funded
or refunded or may be sold in such manner and at such price and at

such rate or rates of interest as the boards of regents or trustees

deem advisable, either at public or private sale.

The provisions of this chapter relating to the maturities,
terms, conditions, covenants, interest rate, issuance, and sale of
revenue bonds shall be applicable to such funding or refunding bonds
except as may be otherwise specifically provided in this section.

Sec. 12. Section 4, chapter 229, Laws of 1961 as amended by
section 8, chapter 232, Laws of 1969 ex. sess. and RCW 28.76.2C0 are
each amended to read as follows:

The rate or rates of interest on the principal of any obliga-

tion made or incurred under the authority granted in RCW 28.76.180

shall ((met-exéeed-eight-perecent-pex-annun)) be as authorized bv the

board of reagents or trustees.

Sec. 13. Section 3, chapter 284, Laws of 1947 as amended by
section 9, chapter 232, Laws of 1969 ex. sess. and RCW 28.77.370 are
each amended to read as follows:

Bonds issued pursuant to the authority granted under subdi-
vision (4) of RCW 28.77.360--

(1) shall not constitute (a) an obligation, either general or
special, of the state of*[or] (b) a general obligation of the Univer-
sity of Washington or of the board:

(2) shall be--

(a) either registered or in coupon form, and

(b) issued in denominations of not less than one hundred docl-
lars;

(3) shall state--
[437]
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(a) the date of issue, and

(b) the series of the issue and be consecutively numbered
within the series, and

(¢) that the bond is payable only out of a special fund es-
tablished for the purpose, and designate the fund;

(4) shall bear interest, payable either annually or semian-
nually as the board may determine ((r-at-a-rate-pet-te-exeecd-eight
pereent-pex-annam)) ;

(5) shall be payable solely out of--

(a) revenue derived fromvoperating, managing and leasing the
university tract, and

(b) a special fund, created by the board for the purpose,
consisting either of (i) a fixed proportion, or (ii) a fixed amount
out of and not exceeding a fixed proportion, or (iii) a fixed amount
without regard to any fixed proportion, of the revenue so derived.

(6) may contain covenants by the board in conformity with the
provisions of RCW 28.77.380(2);

(7) shall be payable at such times over a period of not to
exceed thirty years, in such manner and at such place or places as
the board determines;

(8) shall be executed in such manner as the board by resolu-
tion determines;

(9) shall be sold in such manner as the board deems for the
best interest of the University of Washington.

Sec. 14. Section 4, chapter 254, Laws of 1957 as last amended
by section 10, chapter 232, Laws of 1969 ex. sess. and RCW 28.77.530
are each amended to read as follows:

For the purpose of financing the cost of any projects, the
board is hereby authorized to adopt the resolution or resolutions and
prepare all other documents necessary for the issuance, sale and de-
livery of the bonds or anv part thereof at such time or times as it
shall deem necessary and advisable. Said bonds:

(1) Shall not constitute
[438]
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(a) An obligation, either general or special, of the state:
or

(b) A general obligation of the University of Washington or
of the board;

(2) Sshall be

(a) Eithér registered or in coupon form; and

(b) Issued in denominations of not less than one hundred
dollars; and

{(c) Fully negotiable instruments under the laws of this state;
and

(d) Signed on behalf of the university by the president of
the board, attested by the secretary of the board, have the seal of
the university impressed thereon or a facsimile of such seal printed
or lithographed in the bkottom border thereof, and the coupons at-
tached thereto shall be signed with the facsimile sigantures of such
president and secretary;

(3) Shall state

(a) The date of issue: and

(b) Thé series of the issue and be consecutively numbered
within the series; and

(c) That the bond is payable both principal and interest
solely out of the bond retirement fund;

(4) Each series of bonds shall bear interest, payable either
annually or semiannually, as the board may determine ((at-an-effee-
tive-rpte-net-te-eNeeed-eight-pereent-per-annum-over-the-tife-there-
of;—-and-ne-single-interest-ox-coupon-rate-shall-exneeed-eight-pereznt
peE—-ankrum) ) ;

(5) Shall be payable both principal and interest out of the
bond retirement fund;

(6) Shall be payable at such times over a period of not to
exceed forty ycars from date of issuance, at such place or places,
and with such reserved rights of prior redemption, as the board may

prescribe;
[439]
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(7) Shall be sold in such manner and at such price as the

board may prescribe ((;-but-mever-at-a-price-at-which-the-net-inter-
est-eost-over-the-tife~thereof-shatl-eneced-eight-pereent-per—annunm) );
(8) Shall be issued under and subject to such terms, condi-

tions and covenants providing for the payment of the principal there-
of and interest théreon and such other terms, conditions, covenants
and protective provisions safeguarding such payment, not inconsistent
with this chapter, and as found to be necessary by the board for the
most advantageous sale thereof, which may include but not be limited

to:
(a) A covenant that the general tuition fees shall be estab-

lished, maintained and collected in such amounts that will provide
money sufficient to pay the principal of and interest on all bonds
payable out of the bond retirement fund, to set aside and maintain
the reserves required to secure the payment of such principal and in-
terest, and to maintain any coverage which may be required over such
Principal and interest;

(b} A covenant that a reserve account shall be created in the
bond retirement fund to secure the payment of the principal of and
interest on all bonds issﬁed and a provision made that certain amounts
be set aside and maintained therein;

(c) A covenant that sufficient moneys may be transferred from
the University of Washington building account to the bond retirement
fund when ordered by the board of regents in the event there is ever
an insufficient amount of money in the bond retirement fund to pay
any installment of interest or principal and interest coming due on
the bonds cr any orf them;

(d) A covenant fixing conditions under which bonds on a parity
with any bonds outstanding may be issued.

The proceeds of the sale of all bonds, exclusive of accrued
interest which shall be deposited in the bond retirement fund, shall

be deposited in the state treasury to the credit of the University of
Washington building account and shall be used solely for paying the
[440]}
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costs of the projects.

Sec., 15. Section 8, chapter 193, Laws of 1959 as amended by
section 11, chapter 232, Laws of 1969 ex. sess. and RCW 28.77.547
are each amended to read as follows:

The board is hereby empowered to issue refunding bonds to pro-
vide funds to refund any or all outstanding bonds payable from the
bond retirement fund and to pay any redemption premium payable on
such outstanding bonds being refunded. Such refunding bonds may be
issued in the manner and on terms and conditions and with the cove-
nants permitted by this chapter for the issuance of bonds. The re-
funding bonds shall be payable out of the bond retirement fund and
shall not constitute an obligation either general'or special, of the
state or a general obligation of the University of Washington or the
board. ((Phe—-nek-interest-eost-to~-maturity-en-sueh-refunding-bends
shall-pet-exceed-eight-perecnt-per-~annum-ner~chall-any-single-ipter-
egt-er-couven-rate-exeeced-eight-pexeeat-per-annumsr)) The board may
exchange the refunding bonds at par for the bonds which are being

refunded or may sell them in such manner, at such price and at such

rate or rates Of interest as it deems for the kest interest of the

university.

Sec. 16. Section 4, chapter 12, Laws of 1961 ex. sess. as
amended by section 12, chapter 232, Laws of 1969 ex. sess. and RCW
28.80.530 are each amended to read as follows:

For the purpcse of financing the cost of any projects, the
board is hereby auvthorized to adopt the resolution or resolutions and
prepare all other documents necessary for the issuance, sale and de-
livery of the konds or any part thereof at such time or times as it
shall deom necessary and advisable. Said bonds:

(1) Shall not constitute

(a) An obligation, either general or special, of the state;or

(b) A general obligation of Washington State University or of
the board;

{2) shall be
[(441]
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(a) Either registered or in coupon form; and
(b) Issued in denominations of not less than one hundred

dollars; and

{c) Fully negotiable instruments under the laws of this state;

and
(d) Signed on behalf of the university by the president of

the board, attested by the secretary of the board, have the seal of
the university impressed thereon or a facsimile of such seal printed
or lithographed in the bottom border thereof, and the coupons at-
tached thereto shall be signed with the facsimile signatures of such
pPresident and secretary;

(3) Shall state

(a) The date of issue; and

(b) The series of the issue and be consascutively numbered
wi£hin the séries; and

(c) That the bond is payable both principal and interest
solely out of the bond retirement fund;

(4) Each series of konds shall bear interest, payable either
annually or semiannually, as the board may determine ((at-an-effee-
tive-rate-net-te-exeeed-eight-pereent~per—annum-over-the-tife-there-
ef,;-and-ne-single-interest-er-esupen-rate-shall-exceed-eight-pereeant
Ber-anrum) ) ;

(5) Shall be payable both principal and interest out of the
bond retirement fund;

(6) Shall be payable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such_reserved rights of pricr redemption, as the koard may

prescribe;

(7) Shall be sold in such manner and at such price as the

board may prescribe((7-but—aevef—at—a-pféee—aé—whieh—éhe—neE—éHEefest
eesb-eves—éhe-ii£e—ehefeef—sha}é—exeeed—eighe~pefeent—pef-annum));
(8) Shall be issued under and subject to such terms, condi-

tions and covenants providing fer the payment of the principal thercof
[442]
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and interest thereon and such other terms, conditions, covenants and
protective provisions safeguarding such payment, not inconsistent
with RCW 28.80.500 through 28.83.580, and as found to be necessary
by the board for the most advantageous sale thereof, which may in-
clude but not be limited to:

(a) A covenant that the general tuition fees shall be estab-
lished, maintained and collected in such amounts that will provide
money sufficient to pay the principal of and interest on all bonds
payable out of the bond retirement fund, to set aside and maintain
the reserves required  to secure the payment of such principal and in-
terest, and to maintain any coverage which may be required over such
principal and interest:

(b) A covenant that a reserve account shall ke created in the
bond retirement fund to secure the payment of the principal of and
interest on all konds issued and a provision made that certain amounts
be set aside and maintained therein;

(¢} A covenant that sufficient moneys may be transferred from
the Washington State University building .account to the kond retire-
ment fund when ordered by the board of regents in the event there is
ever an insufficient amount of money in the bond retirement fund to
pay any installment of interest or principal and interest coming due
on the bonds or any of them;

(d) A covenant fixing conditions under which bonds on a parity
with any bonds outstanding may be issued.

The- proceeds of the sale of all bonds, exclusive of accrued
interest which shall be deposited in the bond retirement fund, shall
be deposited in the cstate treasury ‘to the credit of -the Washington
State University building account and shall be used solely for paying
the costs of the projects.

Sec. 17. Section 7, chapter 12, Laws.of 1961 ex. sess. as
amended by section 13, chapter 232, Laws of 1969 ex. sess. and RCW
28.80.560 are ecach amended to read as follows:

The board is hereby empowered to issue refunding bonds, to pro-,
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vide funds to refund any or all outstanding bonds payable from the
bond retirement fund and to pay any redemption premium payable on
such outstanding bonds being refunded. Such refunding bonds may be
issued in the manner and on terms and conditions and with the cove-
nants permitted by RCW 28.80.500 through 28.80.580 for the issuance
of bonds. The refunding bonds shall be payable out of the bond re-
tirement fund and shall not constitute an obligation either general
or special, of the state or a general obligation of Washington State
University or the board. ((¥he-nek-interest-eost-te-maturity-en-such
refundine-sonds~shali-net-enceed-eight-percent-per-annum-per-shaid
any—siag%e—éﬂtefeeé—ef-eeapen—fate—exeeed-eight—pefeene-peg—ennuﬁr))
The board may exchange the refunding bonds at par for the bonds
which are being refunded or may sell them in such manner, at such

price and at such rate or rates of interest as it deems for the hest

interest of the university.

Sec. 18. Section 4, chapter 14, Laws of 1961 ex. sess. as
amended by section 69, chapter 232, Laws of 1969 ex. sess. and RCW
28.81.530 are each amended to read as follows:

For the purpose of financing the cost of any projects, each
of the boards is hereby authorized to acdopt the resolution or resolu-
tions and prepare all other documents necessary for the issuance,
sale and delivery of the bonds or any part thereof at such time or
times as it shall deem necessary and advisable. Said bonds:

(1) Shall not constitute

(a) An obligation, either general or special, of the state:
or

(b) A general obligation of the college or of the board;

(2) Shall be

(a) Either registered or in coupon form:; and

(b) Iscued in denominations of not less than one hundred dol-
lars; and

(c) Fully negotiable instruments under the laws of this

state; and (444
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(d) Signed on behalf of the college by the chairman of the
board, attested by the secretary of the board, have the seal of the
college impressed thereon or a facsimile of such seal printed or
lithographed in the bottom border thereof, and the coupons attached
thereto shall be signed with the facsimile signatures of such chair-
maﬁ and the secretary:;

(3) shall state

(a) The date of issue; and

(b) The series of the issue and be consecutively numbered
within the series; and

{(c) That the bond is payable both principal and interest
solely out of the bond retirement fund;

(4) Each series of bonds shall bear interest, payable either
annually or semiannually, as the board may determine((et-an-effeetive
rFate-npet-te-execed-eight-pereent-per-anaumn-ever—the~1ife-thereofs-and
ﬂe-siﬁgle—in%efesé—ef—eeupeﬂ—faée—shaii-exeeed—eégh%-pefeeﬁt-pef—aa—
num)) ;

(5) Shall be payaple both principal and interest out of the
bond retirement fund;

(6) Shkall be payable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such reserved rights of prior redemption, as the board may
prescribe;

(7) Shall be sold in such manner and at such price as the

board may prescribe ((;-brt-never-at-a-priee-at-which-the-pec-interest
eest-ever—the-life-thereef-shall-exeeed-eight-pereent-per—annum))

(8) Shall be issued under and subject to such terms, condi-
tions and covenants providing for the payment of the principal there-
of and interest thereon and such other terms, conditions, covenants
and protective provisions safeguarding such payment, not inconsistent
with RCW 28.81.500 through 28.81.590, and as found to be necessary by
the board for the most advantageous sale thereof, which may include

but not be limited to:
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(a) A covenant that the general tuition fees shall be estab-
lished, maintained and collected in such amounts that will provide
money sufficient to pay the principal of and interest on all bonds
payable out of the bond retirement fund, to set aside and maintain
the reserves required to secure the payment of such principal and in-
terest, and to maintain any coverage which may be required over such

principal and interest;
(b) A covenant that a reserve account shall be created in the

bond retirement fund to secure the payment of the principal of and
interest on all bonds issued and a provision made that certain amounts
be set aside and maintained therein;

(c) A covenant that sufficient moneys may be transferred from
the capital projects account of the college issuing the bonds to the
bond retirement fund of such college when ordered by the board of
trustees in the event there is ever an insufficient amount of money
in the bond retirement fund to pay any installment of interest or
principal and interest coming due on the bonds or any of them:;

(d) A covenant fixing conditions under which bonds on a
parity with any bonds ocutstanding may be issued.

The proceeds of the sale of all bonds, exclusive of accrued
interest which shall be deposited in the bond retirement fund, shall
be deposited in the state treasury to the credit of the capital pro-
jects account of the college issuing the bonds and shall be used
solely for paying the costs of the projects.

Sec. 19. Section 8, chapter 14, Laws of 1961 ex. sess. as
amended by section 70, chapter 232, Laws of 1969 ex. sess. and RCW
28.81.570 are each amended to read as follows:

Each board of trustees is hereby empowered to issue refunding
bonds to provide funds to refund any or all outstanding bonds payable
from the bond retirement fund and to pay any redemption premium pay-
able on such outstanding bonds being refunded. Such refunding bonds
may be issued in the manner and on terms and conditions and with the

covenents permitted by RCW 28.81.500 through 28.81.590 for the issu-
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ance of bonds. The refunding bonds shall be payable out of the bond
retirement fund and shall not constitute an obligation either genecral
or special, of the state or a general obligation of the college of
Washington issuing the bonds or the board thereof. ((Phe-net-inter-
esg-coge-to-maturity-on-such-refunding-bonda-shall-not-exceed-eignk
perecent-per-annnm-per-shatl-any-single-interest-er-coupon-rate—-ex—~
eeced-eight-pereent-per—annum=-)) The board may exchange the refunding
bonds at par for the bonds which are being refunded or may sell them

in such manner, at such pbrice and at such rate or rates of interest

as it deems for the bkest interest of the college.

Sec. 20. Section 7, chapter .,. (HB 41), Laws of 1970 lst ex.
sess. and RCW 28.85.350 are each amended to read as follows:

For the purpose of financing the cost of any projects, the
college board is hereby authorized to adopt the resolution cor reso-
lutions and prepare all other documents necessary for the issuance,
sale and delivery of the bonds or any part thereof at such time or
times as it shzll deem necessary and advisable.

Said bonds:
(1) Sha&ll not constitute
{(a) an obligation, either general or special, of the state:

or
(b) a general obligation of the college or of the college

bhoard;

(2) sShsll be

{(a) either registered or in coupon form; and

(b) issued in denominations of not less than one hundred
dollars; and

(c) fully negotiable instruments under the laws of this
state; and

{d) signed on behalf of the college board with the manual or
facsimile signature of the chairman of the board, attested by the
secrctary ¢f the board, have the scal of the college board impresscd

thereon or a facsimile of such scal printed or lithographed in the
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bottom korder thereof, and the coupons attached thereto shall be
signed with the facsimile signatures of such chairman and the secre-
tary;

(3) Shall state

(a) the date of issue; and

(b) the series of the issue and be consecutively numbered
within the series:; and

(c) that the bond is payable both principal and interest
solely out of the bond retirement fund created for retirement there-

of;
(4) Each series of bonds shall bear interest, payable either

annually or semiannually, as the board may determine ((at-an-effee-
tive-rate-poe-to-emceed-eight-pereent-per-annum-over—-the-tife-thereos
and-ne-single-interest-or-coupen-rate-shati-exeeed-eight-pereent-pexr
araums) ) .

(5) Shall be payable both principal and interest out of the
bond retirement fund;

(6) sShall be payable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such reserved rights of prior redemption, as the board mayv
prescribe;

(7) Shall be sold in such manner and at such price as the

board may prescribe;

(8) Shall be issued under the *[and] subject to such terms,
conditions and covenants providing for the payment of the principal
thereof and interest thereon and such other terms, conditions, coven-
ants and protective provisions safeguarding such payment, not incon-
sistent with RCW 28.85.330 through 28.85.400, and as found to be
necessary by the board for the most advantageous sale thereof, which

may include but not be limited to:

(a) A covenant that a reserve account shall be created in the

bond rctirement fund to secure the payment of the principal of and

interest on all bonds issued and a provision made that certain amounts
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be set aside and maintained therein;

(b) A covenant that sufficient moneys may be transferred
from the capital projects account of the college board issuing the
bonds to the bond retirement fund of the college board when ordered
by the koard in the event there is ever an insufficient amount of
money in the bond retirement fund to pay any installment of interest
or principal and interest coming due on the bonds or any of them;

(c) A covenant fixing conditions under which bonds on a par-
ity with any bonds outstanding may be issued.

The proceeds of the sale of all bonds, exclusive of
accrued interest which shall be deposited in the bond re-
tirement fund, shall be deposited in the state treasury to
the credit of the capital projects account of the college
board and shall be used solely for paving the costs of the
projects, the costs of bond counsel and professional bond-
consultants incurred in issuing the bonds, and for the pur-

poses set forth in (8) (b) above;
(9) Shall constitute a prior lien and charge against fortv

percent of all general tuition fees of the community colleges.

Sec. 21. Section 39, chapter 8, Laws of 1967 ex. sess. as
amended by section 36, chapter 232, Laws of 1969 ex. sess. and RCW
28.85.390 are each amended to read as follows:

The college board is hereby empowered to issue refunding bonds
to provide funds to refund any or all outstanding bonds payable from
the bond retirement fund and to pay any redemption premium payable
on such outstanding bonds being refunded. Such refunding bonds may
ke issued in the manner and on terms and conditions and with the
covenants pcermitted by RCW 28.85.330 through 28.85.400 for the is-
suance of konds. The refunding bonds shall be payable out of the
bond retirewent fund and shall not constitute an obligation either
general cr spacial, of the state or a general obligation of the col-
lege board. ((Fhe-effeetive-interest-ecost~te-maturity-oa-sueh-re-

fanding-pands-shall--aot-exceed-eight-pereent-per-anaum-nor-shati-any
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eingle-interest-er-coupon-rate-exneceed-eight-pereent-per—-annum:)) The
board may exchange the refunding bonds at par for the bonds which

are being refunded or may sell them in such manner, at such price

and at such rate or rates of interest as it deems for the best in-

terest of the college.
Sec. 22, Section 28B.10.310, chapter 223, Laws of 1969 ex.

sess. as amended by section 96, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.10.310 are each amended to read as follows:

Each issue or series of such bonds: Shall be sold at ((a-priee-which
witl-yeault~in-a-net —intere ot ~eest-over—the -tife -thereef-of-pot-to-eu-
eced-eight-Dereeak - pex —anrzm;and -ne-sircle-interest-or-eaupon-rate-dnll e

greater-than-eigpt—peree ge—ver—apnsn)) such price and at such rate or rates of in-

terest; may be serial or term bonds; may mature at such time or

times in not to exceed forty years from date of issue; may be sold at
public or private sale; may be payable both principal and interest

at such place or places; may be subject to redemption prior to any
fixed maturities; may be in such denominations; may be payable to
bearer or to the purchaser or purchasers thereof or may be registxable
as to principal or princiral and interest at the option of the holder;
may be issued under and subject to such terms, conditions and cove-
nants providing for the payment of the principal thereof and interest
thereon, which may include the creation and maintenance of a reserve
fund or account to secure the payment of such principal and intercst
and a provision that additional bonds pavyable out of the same source
or sources may later be issued on a parity therewith, and such other
terms, conditions, covenants and protective provisions safeguarding
such payment, all as determined and fourd necessary and desirable Ly
said boards of regents or trustees. If found reasonably necessary
and advisable, such boards of regents or trustees may select a trus-
tee for the owners and holders of each such issue or series of bonds
and/or for the safeguarding and disbursements of the proceeds of their
sale for the uses and purposes for which they were issucd and, if

such trustee or trustees are so selected, shall fix its or their
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rights, duties, powers, and obligations. The bonds of each such is-
sue or series: 5hall bhe executed on behalf of such universities or
colleges by the president of the board of regents or the chairman
of the board of trustees, and shall be attested by the secretary of
such board, one of which signatures may be a facsimile signature; and
shall have the seal of such university or college impressed, printed,
or lithographed thereon, and the interest coupons attached thereto
shall be executed with the facsimile signatures of said officials.
The bonds of each such issue or series and each of the coupons at-
tached thereto shall be negotiable instruments within the provisions
and intent of the negotiable instruments law of this state even
though they shall be payable solely from any special fund or funds.
3ec. 23. fection 28B.10.315, chapter 223, Laws of 1969 ex.
sess. as amended by section 97, chapter 232, Laws of 1969 ex. sess,
and RCW 28B,10.315 are each amended to read as fcllows:

Such boards of regents or trustees may from time to time pro-
:v}de for the issuance of funding or refunding revenue bonds to fund
‘or refund at or prior to maturity any or all bonds of other indebted-
ness, including any premiums or penalties required to be paid to ef-
fect such funding or refunding, heretofore or hereafter issued or
incurred to payv all or part of the cost of acquiring, constructing,
or installing any lands, buildings, or facilities of the nature de-
scribed in RCW 28B.10.300.

Such funding or refunding bonds and each of the coupons at-
tached thereto shall be negotiable instruments within the provisions
and intent of the negotiable instruments law of this state. ((FThe
pet-interest-eest-over-the-1ife-of-sueh-funding-er~refunding-bends
shall-not-exeeed-eight-perecnt-per-annumy-and-the-amount-of-any-vre-
Rinm-er-penalty-paid-te-effeet-sueh-funding-er-sefunding-shali-ret-be
eonsidexed-in-determining-cueh-net~ipterest-eestz))

Such funding or refunding bonds may be exchanged for or ap-
plied to the payment of the bonds or other indebtedness being funded

or refunded or may be so0ld in snch[X?nnor and at such price, and at
1]
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such rate or rates of interest as the boards of regents or trustces

deem advisable, either at public or private sale.

The provisions of this chapter relating to the maturities,
terms, conditions, covenants, interest rate, issuance, and sale of
revenue bonds shall bhe applicable to such funding or refunding bonds
except as may be otherwise specifically provided in this section.

Sec. 24. Section 28B.10.325, chapter 223, Laws of 1969 ex.
sess. as amended by section 98, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.10.325 are each amended to read as follows:

The rate or rates of interest on the principal of any obliga-
tion made or incurred under the authority granted in RCW 28B.10.300

shall ((aet-exeeed-eight-Bereent-per-annum)) be as authorized by the

board of regents or trustees.

Sec. 25. Section 28B.20.396, chapter 223, Laws of 1969 ex.
sess. as amended by section 99, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.20.396 are each amended to read as follows:

Bonds issued pursuant to the authority granted under subdivi-
sion (4) of RCW 28B.20392--~

(1) shall not constitute (2) an obligation, either general
oxr special, of the state or (b) a general obligation of the Univer-
sity of Washington or of the board;

(2) shall be--

(a) either registered or in coupon form, and

(b) 1issued in denominations of not less than one hundred dol-
lars;

(3) shall state--

(a) the date of issue, and

(b) the series of the issue and be consecutively numbered
within the series, and

(c) that the bond is payable onlv out of a special fund estab-
lished for the purpose, and designate the fund;

(4) shall bcar interest, payable either annually, or scmian-

nually as the board may determine ( (--ak-a-rate-net~to~cueeed-eiyght
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percenk-per-annum)) ;

(5) shall be payable solely out of--

(a) revenue derived from operating, managing and leasing the
university tract, and

(b) a special ‘fund, created by the board for the purpose, con-
sisting either of (i) a fixed proportion, or (ii) a fixed amount out
of and not exceeding a fixed proportion, or (iii) a fixed amount
without regard to any fixed proportion, of the revenue so derived;

(6) may contain covenants by the board in conformity with the
provisions of RCW 28B.20.398(2):;

(7) shall be payable at such times over a period of not to
exceed thirty years, in such manner and at such place or places as
the board determines;

(8} shall be executed in such manner as the board by resolu-
tion determines;

(9) shall be sold in such manner as the board deems for the
kest interest of the University of Washington.

Sec. 26. Section 28B.20.715, chapter 223, Laws of 1569 ex.
sess. as amended by seaction 100, chapter 232, Laws of 1969 ex. sess.
and RCW 28E.20.715 are each amended to read as follows:

For the purpose of financing the cost of any projects, the
board is hereby authorized to adopt the resolution or resolutions and
psepare all other documents necessary for the issuance, sale and de-
livery of the bonds or any part thereof at such time or times as it
shall deem necessary and advisable.

Said kbonds:

(1) hall rnot constitute

(a) An obligation, either genceral or special, of the state:
or

(b) A general obligation of the University of Washington or
of the board;

(2) shall be

(a) Either registered or in coupon form; and
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(b) Issued in denominations of not less than one hundred dol-
lars; and

(c) Fully negotiable instruments under the laws of this
state; and

(d) Signed on behalf of the university by the president of
the board, attested by the secretary of the board, have the seal of
the university impressed thereon or a facsimile of such seal printed
or lithographed in the bottom borcer thereof, and the coupons at-
tached thereto shall be signed with the facsimile signatures of such
president and secretary:

(3) Shall state

(a) The date of issue; and

(b) The series of the issue and be consecutively numbered
within the series; and

(c) That the bond is payable both principal and interest
solely out of the bond retirement fund:

(4) Each series of bonds shall bear interest, payable either
annually or semiannually, as the board may determine ((et-an-esffee-
tive-rate-not-to-execed-eight-pereent-per-anntm-over-the-life-there~
ef;-and-re~single-interest-or-eoupen-rate-shall-exeeed~eight-pereent
pex-apruRr) ) ;

(5) Shall be payable both principal and interest out of the
bond retirement fund;

{(6) Shall be payable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such reserved rights of prior redemption, as the board may
prescribe;

(7) Shall be sold in such manner and at such price as the

board may prescribe; ((but-never-at-a-priee~at-which-the-net-interest

eost-over-the-life-shereof-shall-excecd-eight-pereent-per—-annum)) ;
{(8) Shall be issued under and subject to such terms, condi-

tions and covenants providing for the payment of the principal there-

of and interest therecon and such other terms, conditions, covenants
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and protective provisions safeguarding such payment, not inconsistent
with this chapter, and as found to be necessary by the board for the
most advantageous sale thereof, which may include but not be limited
to:

(a) A covenant that the general tuition fees shall be estab-
lished, maintained and collected in such amounts that will provicde
money sufficient to pay the principal of and interest on all bonds
payable out of the bond retirement fund, to set aside and maintain
the reserves required to secure the payment of such principal and
interest, and to maintain any coverage which may be required over
such principal and interest;

(b) A covenant that a reserve account shall be created in the
bond retirement fund to secure the payment of the principal of and
tnterest on all bonds issued and a provision made that certain amounts
be set aside and maintained therein;

(c) A covenant that sufficient moneys may be transferred from
the University of Washington building account to the bond retirement
fund when ordered by the board of regente in the event there is ever
an insufficient amount cf money in the bond retirement fund to pay
any installment of interest or principal and interest coming due on
the bonds or any of them;

(d) A covenant fixing conditions under which bonds on a parity
with any bonds outstanding may be issued.

The proceeds of the sale of all bonds, exclusive of accrued
interest which shall be deposited in the bond retirement fund, shall
be deposited in the state treasury to the credit of the University of
Washington building account and shall be used solely for paying the
costs of the projects.

Sec. 27. Section 283.20.730, chapter 223, Laws of 1969 ex.
sess. as amended by section 101, chapter 232, Laws of 1969 ex. scss.
and RCW 28B.20.730 are cach emended to read as follows:

The board is hereby empowered to issue refunding bonds to

provide funds Lo rcfund any or all outstanding bhonds payable from the
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bond retirement fund and to pay any redemption premium payable on
such outstanding bonds being refunded. Such refunding bonds may ke
issued in the manner and on terms and conditions and with the cove-~
nants permitted by this chapter for the issuance of bonds. The re-
funding bonds shall be payable out of the bond retirement fund and
shall not constitute an obligation either general or special, of the
state or a general obligation of the University of Washington or the
board. ((Phe-ret-interest-eost-te-maturity-on-sueh-refunding-bendsg
shall-pot-exeeced-eight-pereent-per-annum-nper-shatl-anv-gingte-ipntex-
est-o¥r-coupon-rate-execed-eight-peresnt-per-annums)) The board may
exchange the refunding bonds at par for the bonds which are being

refunded or may sell them in such manner, at such price and at such

rate or rates of interest as it deems for the best interest of the

university.

Sec. 28. Section 28B.30.730, chapter 223, Laws of 1969 ex.
sess. as amendad bv sectiocn 102, chapter 232, Laws of 1969 ex. sess.
and RCY 28B.30.730 are each amended to read as follows:

For the purpose of financing the cost of any projects, the
board is hereby authorized to adopt the resolution or resolutions
and prepare all other documents necessary for the issuance, sale and
delivery of the bonds or any part thereof at such time or times as
it shall deem necessary and advisable. Said bonds:

(1) sShall not constitute

(a) An obligation, either general or special, of the state:
or

(b) A general obligation of Washington State University or of
the board:;

(2) Shall be

(a) Either registcred or in coupon form; and

(b) 1Issued in denominations of not less than one hundred dol-
lars; and

(c) Fully negotiable instruments under the laws of this states

and
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(d) Signed on behalf of the university by the president of
the board, attested by the secretary of the board, have the seal of
the university impressed thereon or a facsimile of such seal printed
or lithographed in the bottom border thereof, and the coupons at-
tached thereto shall be signed with the facsimile signatures of such
president and secretary;

(3) Shall state

(a) The date of issue; and

{(b) The series of the issue and be consecutively numbered
within the series; and

(c) That the bond is payable both principal and interest
solely out of the bond retirement fund;

(4) Each series of bonds shall bear interest, payable either
annually or semiannually, as the board may determine ((at-an-effee-
¢ive-rate-not-to-exceed-eight-percent-per-annun-ever-the-tife-there-
efr;~and-no-single-interest-er~ceupen-rate-shatl-exeeed-eight-pereent
per-annum)) ;

(5) Shall ke payable both principal and interest out of the
bond retirement fund;

(6) Shall ke payable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such reserved rights of prior redemption, as the board may
presccibke;

(7) Shall be so0ld in such manner and at such price as the

board may prescribe ((y-but-never-at-a-priece-at-whieh-the-net-interest
eost-ever-+the-tife-thereef-shaull-exceced-eight-pereent-per-annua)) |

(8) sShall be issued under and subject to such terms, condi-
tions and covenants providing for the payment of the principal there-
of and interest thereon and such other terms, conditions, covenants
and protective provisions safeguarding such paymant, not inconsistent
with RCW 28B.30.700 through 285.30.780, and as found to be necessary
by the board for the most advantagcous cale thereof, which may in-

clude but not be limited to:
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{(a) A covenant that the general tuition fees shall be estab-
lished, maintained and collected in such amounts that will provide
money sufficient to pay the principal of and interest on all bonds
payable out of the bond retirement fund, to set aside and maintain
the reserves required to secure the payment of such principal and
interest, and to maintain any coverage which‘may be required over
such principal and interest;

(b) A covenant that a reserve account shall be created in the
bond retirement fund to secure the payment of the principal of and
interest on all bonds issued and a provision made that certain amounts
be set aside and maintained therein;

(c) A covenant that sufficient moneys may be transferred from
the Washington State University building account to the bond retire-
ment fund when ordered by the board of regents in the event there is
ever an insufficient amount of money in the bond retirement fund to
pay ary installmant of interest or principal and interest coming due
on the bonds or any of them;

{(d) A covenant fixing conditions under which bonds on a parity
with any bonds cutstanding may be issued.

The proceceds of the sale of all bonds, exclusive of accrued
interest which shall be deposited in the bond retirement fund, shall
be deposited in the state treasury to the credit of the Washington
State University building account and shall be used solely for paying

the costs of the projects.
Sec. 29. Section 28B.30.760, chapter 223, Laws of 1969 ex.

sess. as cmended by section 103, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.30.760 are each amended to read as follows:

The board is hereby empowered to issue refunding bonds to
provide funds to refund any or all outstanding bonds payable from the
bond retirement fund and to pay any redemption premium payable on
such outstanding bonds being refunded. Such refunding bonds may be
issued in the manner and on terms and conditions and with the cove-

nants permitted by RCW 28B.30.700 through 28B.30.780 for the issuance
{458] ,



1970 1st ex.sess. (4lst Legis. 2nd ex.sess.) Ch. 56

of bonds. The refunding bonds shall be payable out of the bond re-
tirement fund and shall not constitute an obligation either general
or special, of the state or a general obligation of Washington State
University or the board. ((Phe-net-interest-eest-te-maturity-on-sueh
refunding-bonds-cshatl-net-exececd-eight-percent-pes-anAum-rer-shatl
any-single-interest-or-ecoupon-rate-ecxeeced-eight-pereent-per-anpaums))
The board may exchange the refunding bonds at par for the bonds

which are being refunded or may sell them in such mannex, at_ such

price and at such rate or rates of interest as it deems for the best

interest of the university.

Sec. 30. Section 28B.40.730, chapter 223, Laws of 1969 ex.
sess. as amended by section 104, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.40.730 are each amended to read as follows:

For the purpose of financing the cost of any projects, each of
the boards is hereby authorized to adopt the resolution or resolu-
tions and prepare all other documents necessary for the issuance,
sale znd delivery of the bonds or zany part therecof at such time or
times as it shall deem necessary and advisable. Said bonds:

(1) shall not constitute

(a) An oblication, either general or special, of the state;

(b) A general obligation of the college or of the board:;

(2) Shall be

(2) Either registered or in coupon form; and

(b) 1Issued in cenominations of nct less than one hundred dol-
lars; and

(c) Fully negotiable instruments under the laws of this state:
and

(d) Signed on behalf of the college by the chairman of the
board, attested by the secretary of the board, have the scal of the
collcge impressed thercon or a facsimile of such seal printed or
lithographed in the bottom border thereof, and the coupons attached

thercto shall be signed with the facsimile signatures of such chair-
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man and the secretary:

(3) Shall state

(a) The date of issue; and

(b) The series of the issue and be consecutively numbered
within the series; and

(c) That the bond is payable both principal and interest
solely out of the bond retirement fund;

(4) Each series of bonds shall bear interest, payable either
annually or semiannually, as the board may determine ((at-an-effee-
tive-rate-neot-te-eneced-eight-perecnt-per-annum-ever-the-life-there-
of;-and-ne-single-interest-oxs—~eoupen-rate-shali-execed-eight-perxeent
Per-anrem) ) ;

(S) shall be payable both principal and interest out of the
bond retirement fund;

(6) shall be pavable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such reserved rignts of prior redemption, as the board mayv
prescribe;

(7) sShall be sold in such manner and at such price as the

board mav prescribe ({s-but-never-at-a-priee—ai-which-the-net-intez-
est-eost-ever-the-kife-thereof-shall-execeed-eighe-pereent~per-anern));

(8) Shall be issued under and subject to such terms, condi-
tions and covenants providing for the payment of the principal there-
of and interest thereon and such other terms, conditions, covenants
and protective provisions safeguarding such payment, not inconsistent
with RCiY 28B.40.700 throuwgh 28B.40.790, and as found to be necessary
by the board for the most advantageous sale thereof, which may in-

clude but not be limited to:

(a) A covenant that the general tuition fee shall be estab-
lished, maintained and collected in such amounts that will provide
money sufficient to pay the principal of and interest on all bonés
payable cut of the bond retirement fund, to set aside and maintain

the rescrves required to secure the payment of such principal and
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interest, and to maintain any coverage which may be required over
such principal and interest;

(b) A covenant that a reserve account shall be created in the
bond retirement fund to secure the payment of the principal of and
interest on all bonds issued and a provision made that certain amounts
be set aside and maintained therein;

{(c) A covenant that sufficient moneys may be transferred from
the capital projects account of the college issuing the bonds to the
bond retirement fund of such college when ordered by the board of
trustees in the event there is ever an insufficient amount of money
in the bond retirement fund to pay any installment of interest or

principal and interest coming due on the bonds or any of them;

(d) A covenant fixing conditions under which bonds on a parity
with any bonds outstanding may be issued.

The proceeds of the sale of all bonds, exclusive of accrued
interest which shall be depcsited in the bond retirement fund, shall
bza deposited in the state treasury to the credit of the capital pro-
jects account of the college issuing the bonds and shall be used
solely for paying the costs of the projects.

Sec. 31. Section 28B.40.770, chapter 223, Laws of 1969 ex.
sess. as amended by section 105, chapter 232, Laws of 1969 ex. sess.
and RCW 28B.40.770 are each amended to read as follows:

Each board of trustees is hereby empowered to issue refunding
bonds to provide funds to refund any or all outstanding bonds payable
from the bond retirement fund and to pay any redemption premium pay-
able on such outstanding bonds being refunded. Such refunding bonds
may be issued in the manner and on tcrms and conditions and with the
covenants permitted by RCW 28B.40.700 through 28B.40.790 for the is-
suance of bonds. The refunding bonds shall be payable out of the
bond retirement fund and shall not constitute an obligation either
general or special, cf the state or a genecral obligation of the col-
lege of Washington issuing the bonds or the board thereof. ((Fhe

net-itntereat-eegt-te-maturity-en-sneh-refunding-bonda-shali-ret-ex-
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eeced-eight-pereent~per-annum-nor-shati-any-sinqle-intereat-or-eoupnn
rate-execed-eight-pereent-per-annum=)) The board may exchange the
refunding bonds at par for the bonds which are being refunded or may

sell them in such manner, at such price and at such rate or rates of

interest as it deems for the best interest of the college.

Sec. 32. Section 19, chapter ... (HB 4l1), Laws of 1970 1lst
ex. sess, and RCW 28B.50.350 are each amended to read as follows:

For the purpose of financing the cost of any projects, the
college board is hereby authorized to adbpt the resolution or resolu-
tions and prepare all other documents necessary for the issuance,
sale and delivery of the bonds or any part thereof.at such time or
times as it shall deem necessary and advisable.
Said bonds:

(1) Shall not constitute

{(a) an obligation, either general or special, of the state;
or

(b) a general obligation of the college or of the college
board; V

(2) Shall be

(a) either registered or in coupon form: and

(b) issued in denominations of not less than one hundred
dollars; and

(c) fully negotiable instruments under the laws of this
state; and

(d) signed on behalf of the college board with the manual or
facsimile signature of the chairman of the board, attested by the
secretary of the bkoard, have the seal of the college board impressed
thereon or a facsimile of such seal printed or lithographed in the
bottom border thereof, and the coupons attached thereto shall be
signed with the facsimile signatures of such chairman and the secre-

tary:;
(3) Shall state

{a) the datec of issue; and
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(b) the series of the issue and be consecutively numbered
within the series; and

(c¢) that the bond is payable both principal and interest
solely out of the bond retirement fund created for retirement there-

of;
(4) Each series of bonds shall bear interest, payable either

annually or semiannually, as the board may determine ((at-an-effee-~
tive-rate-nok-to-exceed-eight-pereent-per—-annum-over-the-life-there-
of;-and-ne-astngie-interest-or—coupon-rate-shati-exceed-eight-perecent
per-annum) ) ;

(5) sShall be payable both principal and interest out of the
bond retirement fund;

(6) Shall be payable at such times over a period of not to
exceed forty years from date of issuance, at such place or places,
and with such reserved rights or prior redemption, as the board may
prescribe;

(7) Shall be sold in such manner and at such price as the

board may prescribe;

(8) Shall ke issued under and subject to such terms, condi-
ticns and covenants providing for the payment of the principzl there-
of and interest thereon and such other terms, conditions, covenants
and protective provisicns safeguarding such payment, not inconsistent:
with RCW 28B.50.330 through 28B.50.400, and as found to be necessary
by the board for the most advantageous sale thereof, which may in-
clude but not be limited to:

(a) A covenant that a reserve account shall be created in
the bond retirement fund to secure the payment of the principal of
and interest on all bonds issucd and a provision made that certain
amounts be sct aside and maintained therein;

(b} A covenant that sufficient monéys may be transferred from
the capital projects account of the college board issuing the bonds
to the bond retirement fund of the college board when ordered by the

board in the event there is ever an insufficient amount of money in
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the bbond retirement fund to pay any installment of interest
or principal and interest coming due on the bonds or any
of them;

(c} A covenant fixing conditions under which bonds on a par-
ity with any bonds outstanding may be issued.

The proceeds of the sale of all bonds, exclusive of accrued
interest which shall be deposited in the bond retirement fund, shall
be deposited in the state treasury to the credit of the capital pro-
jects acccunt of the college board and shall be used solely for pay-
ing the costs of the projects, the costs of bond counsel and profes-
cional bond consultants incurred in issuing the bonds, and for the
purposes set forth in (8) (b) above;

(9) Shall constitute a prior lien and charge against forty

ercent of all general tuition fees of the community colleges.

Sec. 33. Section 28B.50.390, chapter 223, Laws of 1969 ex.
sess. as amended by section 107, chapter 232, Laws of 1969 ex. sess.
and RCYW 23B.50.390 are each amended to read as follows:

The college board is hereby empcwered to issue refunding bonds
to provide funds to refund any or all outstanding bonds pavabie from
the bond retirement fund and to pay any redemption premium payable on
such outstanding bonds being refunded. Such refunding bonds may he
issued in the manner and on terms and conditions and with the cove-
nants permitted by RCW 28B.50.330 through 2€B.50.400 for the issuance
of bonds. The refunding bonds shall be payable out of the bond re-
tirement fund and shzll not constitute an obligation either general
or special, of the state or a general obligation of the college koard.
((Fre-effeetive-interest-eost-to-makuvrity-en~-sueh-refunding-bends
shatl-net-eneeed-eight-pareent-per-annum-nor-shaltt-any-singte—-inter-
est-or-coupon-rate-exceecd-eight-pereent~per-annums)) The board may
exchange the refunding bonds at par for the bonds which are being

refunded or may sell them in such manner, at such price and at such

rate or ratcs of interest as it decms for the best interest of the

college. f464]
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Sec. 34. Section 35.41.030, chapter 7, Laws of 1965 as ancnd-
ed by section 15, chapter 232, Laws of 1969 ex. sess. and RCW 35.41-
.030 are each amended to read as follows:

If the legislative body of a city or town deems it advisable
to purchase, lease, condemn, or otherwisé-acquire, construct, devel-
op, improve, extend, or operate any land, building, facility, or
utility, and adopts anordinance authorizing such purchase, lease,
condemnation, acquisition, construction, development, improvement
and to provide funds for defraying all or a portion of the cost
thereof from the proceeds of the sale of revenue bonds, and such or-
dinance has been ratified by the voters of the city or town in those
instances where the original acquisition, construction., or develop-
ment of such facility or utility is required to be ratified by the
voters, such city or town may issue revenue bonds against the specizl
fund or funds created sclely from revenues. The revenue bonds so
issued shall:

(1) Be registered or coupon bonds;

(2) Be issued in denomin;tions of not less than one hundred
dollars nor more than one thousand dollars;

(3) Be numbered from one upwards consecutively:

(4) Bear the date of their issue;

(5) Be serial or term bonds and the final maturity thereof
shall not extend beyond the reasonable life expectancy of the facil-

ity or utility;

(6) Bear interest ((net-execeeding-the-rate-of-eight-pereert

per-annrum)) at such rate or rates as authorized by the legislativz

bodv of the citv or town, payable annually or semiannually with in-

tercst coupons attached unless such bonds are registered as to in-~
terest, in which casc no interest coupons need be attached;

(7) Be payable as to principal and interest at such placec as
may be designated therein;

(8) sState upon their face that they are payable from a special

fund, naming it, and the ordinonce creeting it, and that they do not
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constitute a general indebtedness of the city or town;

(9) Be signed by the mayor and bear the seal of the city or
town and be attested by the clerk: PROVIDED, That the facsimile
signatures of the mayor and clerk may be used when the ordinance au-
thorizing the issuance of such bonds provides for the signatures
thereof by an authenticating officer; and

(10) Be printed upon good bond paper.

Sec. 35. Section 35.45.020, chapter 7, Laws of 1965 as amend-
ed by section 11, chapter 258, Laws of 1969 ex. sess. and RCW 35.45-
.020 are each amended to read as follows:

Local improvement bonds shall be issued pursuant to ordinance
and shall be made payable on or before a date not to exceed thirty
yearé from and after the date of issue, which latter date may be
fixed by ordinance of the counéil, and bear ((eoupeon-and-net-effee-
tive-intereat-not-to-excoed-eight-pereent-per-annum)) interest at

such rate or rates as authorized bv the council.

Sec. 36. Section 35.45.130, chapter 7, Laws of 1965, and RCW
35.45.130 are each amended to read as follows:

Every city or *[and] town may provide by ordinance for the is-
suance of warrants in payment of the cost and expense of any local im-
provement, payable out of the local improvement district fund. The
warrants shall bear interest at a rate ((ret-te-exeeed-eight-pereent

per-annum)) or rates as authorized by ordinance and shall be redeemed

either in cash or by local improvement bonds for the same improvement
authecrized by ordinance.

All warrants against any local improvement fund sold by the
city or town or issued to a contractor and by him sold or hypothe-
cated for a valuable consideration shall be claims and liens against
the improvement fund against which they are drawn prior and superior
to any right, lien, or claim of any surety upon the bond or bonds
given to the city or town by or for the contractor to secure the per-
formance of his contract or to secure the payment of persons who have

performed work thercon, furnished materials therefor, or provisions
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and supplies for the carrying on of the work.

Sec. 37. Section 35.45.150, chapter 7, Laws of 1965 and RCW
35.45.150 are each amended to read as follows:

In addition to the issuance of bonds and warrants in payment
of the cost and expense of any local improvement, any city or town
may also issue installment notes payable out of the local improvement
district fund, where such notes are to be sold exclusively to an-
other fund of the same municipality as an investment thereof. Such
installment notes may be issued any time after the thirty day period
allowed by law for the payment of assessments of any district with-
out penalty or interest, and may bear any denomination or denomina-
tions, the aggregate of which shall represent the balance of the cost
and expense of the local improvement district which is to be. borne
by the property owners therein.

Application of local improvement district funds for the reduc-
tion of the principal and interest amounts due on any notes herein
provided to finance said improvement shall be made not less than
oncz each year beginning with the issue date therecf. If more than
one local improvement installment note is issued for a single dis-
‘trict, said notes shall be numbered consecutively. BAll notes issued
shall bear on the face thereof: (1) The name of the payee; (2) the
number of the local improvement district from whose funds the notes
are payable; (3) the date of issue of each note; (4) the date on
which the note, or the final installment thereon shall become due;

(5) the rate of interest ((7ret-te-exceed-eight-pereents)) to be
paid on the unpaid balance thereof, and; (6) such manual or facsimile
signatures and attestations as are required by state statute or city
charter to appear on the warrants of each issuing municipality.

The reverse side of each installment note issued pursuant to

this section shall bear a tabular payment record which shall indicate
at prescribed installment dates, the receipt of any local improvement
district funds for the purposc of serviecing the debt evidenced by

said notes. Such receipts shall first be applied toward the interest
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due on the unpaid balance of the note, and any additional moneys
shall thereafter apply as a reduction of the principal amount there-
of. The tabular payment record shall, in addition to the above,
show the unpaid principal balance due on each installment note, to-
gether with sufficient space opposite eﬁch transaction affecting
said note for the manual signature of the city's clerk, treasurer or
other properly designated receiving officer of the municipality.
whenever there are insufficient funds in a local improvement
district to meet any payment of installment interest due on any note
herein authorized, a non-interest-bearing defaulted installment in-
terest certificate shall be issued by the city treasurer which shall
consist of a written statement certifying the amount of such de-
faulted interest installment; the name of the payes of the note to
whom thé interest is due and the number .of the local improvement dis-
trict from whose funds the note and interest thereon is payable. fThe
certificate herein provided shall bear the manual signature of the
city treasurer or his authorized agent. The defaulted installment
interest certificate so issued shall be redeemed for the face amount
thereof with any available funds in the local improvement guaranty

fund.

Whenever at the date of maturity of any installment note is-
sued pursuant to this section, there are insufficient funds in a
local improvement district, due to delinquencies in the collection
of assessments, to pay the final installment of principal due there-
on, the note shall be redeemed with any available funds in the local
improvement guaranty fund for the amount of said final installment.

All certificates and notes issued pursuant to this section
are to become subject to thc same redemption privileges as apply to
any local improvement district bonds and warrants now accorded the
protection of the local improvement guaranty fund as provided in

chapter 35.54 RCW, and whenever the certificates or notes issued as

hercin provided arc redecmed by said local improvement guaranty fund,

they shall be held therein as investments thercof in the same mannor
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as prescribed for other defaulted local improvement district obli-
gations.

Notwithstanding any other statutory provisions, local improve-
ment installment notes authorized by this section which are within
the protection of the local improvement guaranty fund law shall be
considered legal investments for any available surplus funds of the
issuing municipality which now or hereafter may be authorized to be

invested in the city's local improvement districts' bonds or warrants.
Sec. 38. Section 1, chapter ... (HB 37), Laws of 1970 1lst

ex. sess. and RCW 35.58.450 are each amended to read as follows:
Notwithstanding the limitations of chapter 39.36 RCW and any
other statutory limitations otherwise applicable and limiting munici-
pal debt, a metropolitan municipal corporation shall have the power
to authorize and to issue general obligation bonds and to pledge the
full faith and credit of the corporation to the payment thereof, for
any authorized capital purpose of the metropolitan municipal corpo-
ration: PROVIDED, That a proposition authorizing the issuance of
any such bonds to be issued in excess of one and one-half percent of
the actual value of the taxable property therein as ascertained by
the last assessment for state and county purposes previous to the in-
curring of such indebtedness shall have been submitted to the elec-
tors of the metropolitan municipal corporation at a special election
and assented to by three-fifths of the persons voting on said propo-
sition at said election at which such election the total number of
persons voting on such bond proposition shall constitute not less
than forty percent of the total numbcr of votes cast within the arca
of said metropolitan municipal corporation at the last preceding
state general election. Such gerneral obligation bonds may be auth-
orized in any total amount in one or more propositions and the amount
of such authorization may exceed the amount of bonds which could
then lawfully be issued. Such bonds may be issued in one or more
series from time to time out of such authorization but at no time

shall the total gencral indebtedness of the metropolitan municipal
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corporation exceed five percent of the actual value of the taxable
property therein to be ascertained by the last assessment for state

: )
and county purposes previous to the incurring of such indebtedness.
Both principal of and.interest on such general obligation bonds shall
be payable from annual tax levies to be made upon all the taxable
property within the metropolitan municipal corporation in excess of
the forty mill tax limit and may also be made payable from any other
taxes or any special assessments which the metropolitan municipal
corporation may be authorized to levy and from any otherwise un-
pledged revenue .which may be derived from the ownership or operation
of properties or facilities incident to the performance of the au-
thorized function for which such bonds are issued. The metropolitan
council may include in the principal amount of such bond issue an
amount for engineering, architectural, planning, financial, legal,
urban design and other services incident to acquisition or construc-
tion solely for authorized capital purposes and may include an amount
to establish a guaranty fund for revenue bopds issued solely for

capital purposes.
General obligation bonds shall bear interest at a rate ((ef

nok-te-eneeed-eight-pereent-per-arnum)) or rates as authorized by

the metronolitan council and shall mature in not to exceed forty

ycars from the date of issue. The various annual maturities shall
commence not more than five years from the date of issue of the bonds
and shall as nearly as practicable be in such amounts as will, to-
gether with the interest on all outstanding bonds of such issue, be
met by equal annual tax levies.

Such bonds shall ke signed by the chairman and attested by
the secretary of the metrcpolitan council, onc of which signatures
may be a facsimile signature and the seal of the metropolitan corpo-
ration shall be impressed or imprinted thereon. Each of the inter-
est coupons shall be signed by the facsimile signatures of said of-
ficials. Gencral obligation bonds shall be cold at public sale as

provided by law for sale of gencral cbligation bonds of cities of
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the first class and at a price not less than par and accrued in-
terest.

Sec. 39. Section 2, chapter ... (HB 37), Laws of 1970 1lst
ex. sess. and RCW 35.58.460 are each amended to read as follows:

A metropolitan municipal corporation may issue revenue bonds
to provide funds to carry out its authorized metropolitan sewage
disposal, water supply, garbage disposal or transporation purposes,
without submitting the matter to the voters of the metropolitan mu-
nicipal corporation. The metropolitan council shall create a special
fund or funds for the sole purpose of paying the principal of and
interest on the bonds of each such issue, into which fund or funds
the metropolitan council may obligate the metropoiitan municipal cor-
poration to pay such amounts of the gross revenue of the particular
utility constructed, acquired, improved, added to, or repaired out
of the proceeds of sale of such bonds, as the metropolitan council
shall determine and may obligate the metropolitan municipal corpora-
tion to pay such amounts out of otherwise unpledged revenue which may
be derived from the ownership, use or operation of properties or fa-
cilities owned, used or operated incident to the performance of the
authorized function for which such bonds are issued or out of other-
wise unpledged fees, tolls, charges, tariffs, fares, rentals, special
taxes or other sources of payment lawfully authorized for such pur-
pose, as the metropolitan council shall determine. The principal of,
and interest on, such bonds shall be payable only out of such special
fund or funds, and the owners and holders of such bonds shall have a
lien and charge against the gross revenue of such utility or any
other revenue, feces, tolls, charges, tariffs, fares, special taxes
or other authorized sources pledged to the payment of such bonds.

Such revenue bonds and the interest thereon issued against
such fund or funds shall be a valid claim of the holders thereof only
as -against such fund or funds and the revenue pledged therefor, and
shall not constitute a general indebtedness of the metropolitan mu-

nicipal corporation.
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Each such revenue bond shall state upon its face that it is
payable from such special fund or funds, and all revenue bonds is-
sued under this chapter shall be negotiable securities within the
provisions of the law of this state. Such revenue bonds may be reg-
istered either as to principal only or as to principal and interest,
or may be bearer bonds, shall be in such denominations as the metro-
politan council shall deem proper; shall be payable at such time or
times and at such places as shall be determined by the metropolitan
council; shall bear interest at such rate or rates as shall be de-
termined by the metropolitan council, shall be signed by the chair-
man and attested by the secretary of the metropeclitan council, one
of which signatures may be a facsimile signature, and the seal of
the metropolitan municipal corporation shall be impressed or im-
printed thereon; each of the interest coupons shall be signed by the
facsimile signatures of said officials.

Such revenue bonds shall be soid in such manner, at such price

and at such rate or rates of interest as the metropolitan council
P

shall deem to be for the best interests of the metropolitan municipal
corpcration, either at public or private sale. ((The-aggregate-in-—
terest-cost-to-maturitv-of-the-merey-reeceived-for-such-revenue-berds
shatl-not-exeecd-eight~-pereent-per-anpums) )

The metropolitan council may at the time of the issuance of
such revenue bonds make such covenants with the purchasers and hold-
ers of said bonds as it may deem necessary to secure and guarantee
the payment of the principal thereof and the interest thereon, in-
cluding but not being limited to covenants to set aside adequate re-
serves to secure or guarantee the payment of such principal and in-
terest, to maintain rates sufficient to pay such principal and in-

terest and to maintain adequate coverage over debt service, to appoint

a trustee or trustees for the bondholders to safeguard the expendi-
ture of the proccecds of sale of such bonds and to fix the powers and
dutics of such trustce or trustees and to make such other covenants

as the metropolitan council may deem necessary to accomplish the most
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advantageous sale of such bonds. The metropolitan council may also

provide that revenue bonds payable out of the same source may later
be issued on a parity with revenue bonds being issued and sold.

The metropolitan council may include in the principal amount
of any such revenue bond issue an amount to establish necessary re-
serves, an amount for working capital and an amount necessary for
interest during the period of construction of any such metropolitan
facilities plus six months. The metropolitan council may, if it
deems it to the best interest of the metropolitan municipal corpora-
tion, provide in any contract for ‘the construction or acquisition of
‘any metropolitan facilities or additions or improvements thereto or
replacements or extensions thereof that payment therefor shall be
made only in such revenue bonds at the par value thereof.

If the metropolitan municipal corporation shall fail to carry
out or perform any of its obligations or covenants made in the au-
thorization, issuance and sale of such bonds, the holder of.any such
bond may bring action against the metropolitan municipal corporation
and compel the performance of any or all of such covenants.

Sec. 40. Section 35.58.470, chapter 7, Laws of 12965 as zmend-
ed by section 18, chapter 232, Laws of 1269 ex. sess. and RCW 35.58-
.470 are each amended to read as follows:

The metropolitan council may, by resolution, without submit-
ting the matter to the voters of the metropolitan municipal corpora-
tion, provide for the issuance of funding or refunding general obli-
gation bonds to refund any outstandiny general obligation bonds or
any part thereof at maturity, or before maturity if they are by their
terms or by other agreement subject to prior redemption, with the
right in the metropolitan council to combine various series and is-
sues of the outstanding bonds by a single issue of funding or refund-
ing bonds, and to issue refunding bonds to pay any redemption pre-
mium pavable on the outstanding bends being refunded. The funding
or refunding general obligation bonds shall, except as specifically

provided in this sectition, be issued in accordance with the provisions- .
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of this chapter with respect to general obligation bonds.

The metropolitan council may,by resolution, without submitting
the matter to the voters of the metropolitan municipal corporation,
provide for the issuance of funding or refunding revenue bonds to
refund any outstanding’ revenue bonds or any part thereof at maturity,
or before maturity if they are by their terms or by agreement subject
to prior redemption, with the right in the metropolitan council to
combine various series and issues of the outstanding bonds by a
single issue of refunding bonds, and to issue refunding bonds to pay
any redemption premium payable on the outstanding bonds being re-
funded. The funding or refunding revenue bonds shall be payable only
out of a special fund created out of the gross revenue of the par-
ticular utility, and shall be a valid claim only as against such
special fund and the amount of the revenue of the utility pledged to
the fund. -The funding or refunding revenue bonds shall, except as
specifically provided in this section, be issued in accordance with
the provisions of this chapter with respect to revenue bonds.

((The-net-intereskt-eogt—to-maturity-on-fundrng-er-refurding
bends-i+3sued-under-this-c¢hapter-ghati-rnet-execeed-etght-pereent-per
AARYRA.

Phe-ameunt-of-premiumy-i+£f-arnyr-te-be-paid-en-the-redemptien
ef-sueh-funding-or-refunding-bends-prier-te-the-maturity~-thereef
shall-not-be-censidexed-in-deternining-sueh-net-interest~eosts)) The
metropolitan council may exchange the funding or refunding bonds at
par for the bonds which are being funded or refunded, or it may sell

them in such manner, at such price and at such rate or rates of in-

terest as it deems for the best interest of the metropolitan munici-
pal corporation.

Sec. 41. Section 35.61.170, chapter 7, Laws of 1965 as amcnd-.
ed by scction 19, chapter 232, Laws of 1969 ex. sess. and RCW 35.61-
.170 are each amecnded to recad as follows:

Metropolitan park district bonds shall be in denominations of

not less than one hundred dollars nor more than one thousand dollars.
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They shall bear the date of issue, shall be made payable to the
bearer, in not more than twenty years from date of issue, and bear
interest at a rate ((net-exeeeding-eight-pereent-per-a2nnum)) or

rates as authorized by the metropolitan park district, payable annu-

ally, with coupons attached, for each interest payment. They shall
be numbered from one consecutively and shall be payable in the order
of their number beginning with bond numbered one. The bonds shall
be payable as therein designated in any city of the United States
having a national bank.

The bonds and each coupon shall be signed by the president of
the board of park commissioners and shall be attested by the clerk
of the board. The bonds shall be printed, engraved, or lithographed
on good bond paper, and the bond shall state on its face that it is
issued in accordance, and in strict compliance, with an act of the
legislature of the state of Washington, entitled: "An act authorizing
the formation of metropolitan park districts, providing for park
officials, fixing their powers and duties, and declaring an emer-

gency," approved Merch 11, 1907, and reenacted on March 22, 1943.

Sec. 42. Section 35.67.080, chapter 7, Laws of 1965 as amend-
ed by section 20, chapter 232, Laws of 1969 ex. sess. and RCW 325.67-
.080 are each amended to read as follows:

The bonds shall: (1) Be registered or coupon bonrds, (2) be
issucd in denominations of not less than one hundred dollars nor morc
than one thousand dollars, (3) be numbered from one upwards consecu-
tively, (4) bear the date of their issue, (5) be serial in form fi-
nally maturing not mcre than thircy vears from date, (6) bear inter-

I3

est ((net-exeeeding-eight-pereent-per-ainnemn)) at the rate or rates as

authorized bv the lcgislative bodv of the city or town, payable an-

nually or semiannually, with interest coupons attached, and the prin-
cipal and interest shall be made payable at such place as may be
designated.

Sec. 43. Section 35.67.140, chaopter 7, Laws of 1965 as amcnd-

ed by scction 71, chapter 232, Laws of 1969 ex. sess. and RCW 35.67-
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.140 are each amended to read as follows:

A city may issue revenue bonds against the special fund or
funds created solely from revenues. The revenue bonds so issued
shall: (1) Be registered or coupon bonds, (2) be issued in denomina-
tions of not less than one hundred dollars nor more than.one thou-
sand dollars, (3) be numbered from one upwards consecutively, (4)
bear the date of their issue, (5) be serial in form finally maturing
not more than thirty years from their date, (6) bear interest ((ret

exeeeding-the-rate-of-etght-percent-per-annum)) at the rate or rates

as authorized by the legislative body of the city, payable annually

or seminannually, with interest coupons attached, (7) be payable as
to principal and interest at such place as may be designated therein,
and (8) shall state upon their face that they are payable from a
special fund, naming it and the ordinance creating it.

Sec. 44. Section 35.81.100, chapter 7, Laws of 1965 as amend-
ed by section 21, chapter 232, Laws of 1969 ex. sess. and RCW 35.81-
.100 are each amended to read as follows:

(1) A municipality shall have the power to issue bonds from
time to time in its discretion to finance the undertaking of any ur-
ban renewal project under this chapter, including, without limiting
the generality thereof, the payment of principal and interest upon
any advances for surveys and plans for urban renewal projects, and
shall also have power to issue refunding bonds for the payment or
retirement of such bonds previously issued by it. Such bonds shall
not pledge the general credit of the municipality and shall be made
payable, as to both principal and interest, solely from the incomec,
proceeds, revenues, and funds of the municipality derived from, or
held in connecticn with, its undertaking and carrying out of urban
renewal projects under this chapter: PROVIDED, That payment of such
bonds, both as to principal and interest, may be further secured by
a pledge of any loan, grant, or contribution from the federal govern-
ment or other source, in aid of any urban renewal projects of the

municipality under this chapter.
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(2) Bonds issued under this section shall not constitute an
indebtedness within the meaning of any constitutional or statutory
debt limitation or restriction, and shall not be subject to the pro-
visions of any other law or charter relating to the authorization,
issuance, or sale of bonds. Bonds issued under the provisions of
this chapter are declared to be issued for an essential public and
governmental purpose, and together with interest thereon and income
therefrom, shall be exempted from all taxes.

(3) Bonds issued under this section shall be authorized by
resolution or ordinance of the local governing body and may be is-
sued in one or more series and shall bear such date or dates, be pay-
able upon demand or mature at such time or times, bear interest at
such rate or rates, ((net-exeeceding-eight-pereent-per-annumy,)) be in
such denomination or denominations, be in such form either coupon or
registered, carry such conversion or registration privileges, have
such rank or priority, be executed in such manner, be payable in such
medium of payment, at such place or places, and be subject to such
terms of redemption (with or without premium), be secured in such
manner, and have such other characteristics, as may be provided by
such resolution or trust indenture or mortgage issued pursuant there-

to.
(4) Such bonds may be sold at not less than ninety-eight per-

cent of par at public or private sale, or may be exchanged for other
bonds on the basis of par: PROVIDED, That such bonds may be sold to
the federal government at private sale at not less than par and, in
the event less than all of the authorized principal amount of such
bonds is sold to the federal government, the balance may be sold at
public or private sale at not less than ninety-eight percent of par
at an interest cost to the municipality of not to exceed the interest
cost to the municipality of the portion of the bonds sold to the
federal government.

(5) The municipality may annually pay into a fund to be es-

tablished for the benefit of such bonds any and all excess of the
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taxes received by it from the same property over and above the aver-
age of the annual taxes authorized without vote for a five-year
period immediately preceding the acquisition of the property by the
municipality for renewal purposes, such payment to continue until
such time as all bonds payable from the fund are paid in full. Any
other taxing unit in a municipality is authorized to allocate a like
amount of such excess taxes to the municipality or municipalities in

which it is situated.

(6) 1In case any of the public officials of the municipality
whose signatures appear on any bonds or coupons issued under this
chapter shall cease to be such officials before the delivery of such
bonds, such signatures shall, nevertheless, be valid and sufficient
for all purposes, the same as if such officials had remained in of-
fice until such delivery. Any provision ofany law to the contrary
notwithstanding, any bonds, issued pursuant to this chapter shall be
fully negotiable.

(7) 1In any suit, action, or proceeding involving the validity
or enforceabiliity of any bond issued under this chapter or the se-
curity therefor, any such bond reciting in substance that it has
been issued by the municipality in connection with an urban renewal
project, as herein defined, shall be conclusively deemed to have been
issued for such purpose and such project shall be conclusively deemed
to have been planned, located, and carried out in accordance with
the provisions of this chapter.

Sec. 45. Section 35.82.140, chapter 7, Laws of 1965 as amend-
ed by section 22, chapter 232, Laws of 1S69 ex. sess. and RCW 35.82-
.140 are each amonded to read as follows:

Ronds of an authority shall be authorized by its resolution
and may be issued in one or more series and shall bear such date or
dates, mature at such time or times, becar interest at such rate or
rates ((s--ret-exeeeding-eight-pereent-per-annum)), be in such de-
nowmination or denominations, be in such form, ecither coupon or = g-

istered, carry such conversion or registration privileges, have such
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rank or priority, be executed in such manner, be payable in such me-
dium of payment, at such place or places, and be subject to such
terms of redemption (with or without premium) as such resolution,
its trust indenture or mortgage may provide.

The bonds may be sold at public or private sale at not less

than par.
In case any of the commissioners or officers of the authority

whose signatures appear on any bond or coupons shall cease to be
such commissioners or officers before the delivery of such bonds,
such signatures shall, nevertheless, be valid and sufficient for all
purposes, the same as if they had remained in office until such de-
livery. Any provision of any law to the contrary notwithstanding,
any bonds issued pursuant to this chapter shall be fully negotiable.

In any suit, action or proceedings involving the validity or
enforceability of any bond of an authority or the security therefcr,
any such bond reciting in substance that it has been issued by the
authority to aid in financirng a housing project to provide dwelling
accommodations for persons of low income shall be conclusively deemed
to have been issued for a housing project of such character and said
project shall be c¢onclusively deemed to have been planned, located
and constructed in accordance with the purposes and provisions of
this cheapter.

Sec. 46. Section 35.89.020, chapter 7, Laws of 1965 as amend-
ed by section 23, chapter 232, Laws of 1969 ex. sess. and RCW 35.89-
.020 are each amended to read as follows:

Water redemption bonds shall be in dencminations of not more
than one thousand nor less than one hundred dollars each, and shall
bear interest at a rate ((ef-rot-te-execeed-eight-perecent-per-annum))

or ratcs as authorized by the citv or town council, payable semian-

nually, and shall bear a serial number and shall be signed by the
mayor of the city or town and shall be otherwise executed in such
manner and payable at such time and place not exceeding twenty yeors

after the date of issuc as the city or town council shall determine
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and such bonds shall be payable only out of the special fund creatcd
by authority of this chapter and shall be a valid claim of the holder
thereof only against that fund and the fixed portion or amount of

the revenues of the water system pledged to the fund, and shall not
constitute an indebtedness of the city or town.

Sec., 47. Section 35.92.080, chapter 7, Laws of 1965 as last
amended by section 24, chapter 232, Laws of 1969 ex. sess. and RCW
35.92.080 are each amended to read as follows:

When the voters have adopted a proposition for any public
utility and have authorired a general indebtedness, general city or
town bonds may be issued. The bonds shall be registered or coupon
bonds; numbered from one up consecutively: bear the date of their
issue; and bear interest ((net-exeeeding-eight-pereent-per-year))

at a rate or rates as authorized by the citv or town council, payable

semiannually, with interest coupons attached, and the principal and
interest shall be made payable at such place as may be “designated.
Except as otherwise provided in RCW 39.44.100, the bonds and each
coupon shall be signed by the mayor and attested by the clerk under
the seal of the city or town.

There shall be levied each year a tax upon the taxable prop-
erty of the city or town sufficient to pay the interest and princi-
pal of the bonds then due, which taxes shall become due and collect-
ible as cther taxes: PROVIDED, That it may pledge to the payment of
such principal and interest the revenue of the public utility being
acquired, constructed, or improved out of the proceeds of sale of
such bonds. Such pledge of revenue shall constitute a binding obli-
gation, according to its terms, to continue the collection of such
revenue so long as such bonds or any of them are ocutstanding, and to
the extent that revenues are insufficient to meet the debt service
requirements on such bonds, the governing body of the municipality
shall provide for the levy of taxcs sufficient to mcet such defici-
ency.

The bonds shall be printed and engraved, or lithographed, on
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good bond paper. The bonds shall be sold in such manner as the cor-
porate authorities shall deem for the best interest of the city or
town. A register shall be kept of all the bonds, which shall show
the number, date, amount, interest, to whom delivered--if coupon
bonds--and the name of the payee--if registered bonds; and when and
where payable, and each bond issued or sold.

Sec. 48. Section 35.92.100, chapter 7, Laws of 1965 as amcnd-
ed by section 25, chapter 232, Laws of 1969 ex. sess., and RCW 35.92-
.100 are each amended to read as follows:

when the voters of a city or town, or the corporate authori-
ties thereof, have adopted a proposition for any public utility and
either no general indebtedness has been authorized or the corperate
authorities do not desire to incur a general indebtedness, and when
the corporate authorities are authorized to exercise any of the
powers conferred by this chapter without submitting the proposition
to a vote, the corporate authorities may create a special fund for
the sole purpose of defraying the cost of the public utility or addi-
tion, betterment, or extension thereto, into which special fund they
may obligate and bind the city or town to set aside and pay a fixed

proportion of the gross revenues of the utility, or any fixed amount

out of and not exceeding a fixed proportion of such revenues, or a
fixed amount without regard to any fixed proportion, and issue and

sell bonds or warrants bearing interest ((mot-exeeeding-eight-pereent

per-year)) at a rate or rates as authorized by the corporate author-

ities; payable semiannually, executed in such manner and payable at
such times and places as the corporate authorities shall determine,
but the bonds or warrants and the interest thereon shall be payable
only out of the special fund and shall be a lien and charge against
payments received from any utility local improvement district assess-
ments pledged to secure such bonds. Such bonds shall be negotiablc
instruments within the meaning of the ncgotiable instruments law,
Title 62, or Title 62A, notwithstanding same are made payable out

of a particular fund contrary to the provisions of RCW 62.01.003 or
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62A.3-105.

When. corporate autharities deem it necessary to construct any
sewage disposal plant, it may be considered as a part of the water-
works department of the city or town and the cost of construction and
maintenance thereof may be chargeable to the water fund of the mu-
nicipality, or to any other special fund which the corporate author-
ities may by ordinance designate.

In creating a special fund, the corporate authorities shall
have due regard to the cost of operation and maintenance of the plant
or system as constructed or added to, and to any proportion or part
of the revenue previously pledged as a fund for the payment of bonds,
warrants, or other indebtedness, and shall not set aside into such
special fund a greater amount or prcportion of the revenue and pro-
ceeds than in their judgment will be available akove such cost of

maintenance and operation and the amount or proportion, if any, of

the revenue so previously pledged. Rates shall be maintained ade-
quate to service such bonds and to maintain the wutility in sound fi-
nancial condition.

The bonds or warrants and interest thereon issued against any
such fund shall be a valid claim of the holder thereof only as a-
gainst the special fund and its fixed proportion or amount of the
revenue pledged thereto, and shall not constitute an indebtedness of
the city or town within the meaning of constitutional provisions and
limitations. Each bond or warrant shall state upon its face that it
is payable from a special fund, naming it and the ordinance creating
it. The bonds and warrants shall be sold in such manner as the cor-
porate authorities shall deem for the best interest of the city or
town, and they may provide in any contract for the constrmction and
acquirement of the proposed improvement that payment therefor shall
be made only in such bonds and warrants at par value thereof.

When a spccial fund is created and any such obligation is
issucd against it, a fixed proportion, or a fixed amount out of and

not cxceeding such fixed proportion, or a fixed amount without ro-
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gard to any fixed proportion, of revenue shall be set aside and paid
into such fund as provided in the ordinance creating it, and in case
the city or town fails to thus set aside and pay such fixed propor-
tion or amount, the holder of any bond or warrant against the fund
may bring action against the city or town and compel such setting
aside any *[and] payment: PROVIDED, That whenever the corporate au-~
thorities of any city or town shall so provide by ordinance then all
such bonds hereafter *[thereafter] issued shall be on a parity, with-
out regard to date of issuance or authorization and without preference
or priority of right or lien with respect to participation of special
funds in amounts from gross revenues for payment thereof.

Sec. 49. Section 36.62.070, chapter 4, Laws of 1963 as amend-
ed by section 26, chapter 232, Laws of 1969 ex. sess. and RCW 36.62-
.070 are each amended to read as fllows:

Should a majority of all the votes cast upon the proposition
be in favor of establishing the hospital, the board of county com-
missioners shall proceed to issue bonds of the county not to exceed
the amount specified in the proposition, in derominations of not less
than one hundred dollars nor more than one thousand dollars; bearing
interest at a rate ((ne:t~te-exeeed-eight-pereent-per-vea¥)) or rates

as_authorized bv the board of countv commissioners, and payable an-

nually or semiannually. The bonds shall be serial bonds finally ma-
turing in twenty years from date of issuance.

Sec. 50. Section 3, chapter 142, Laws of 1965 as amended by
section 27, chapter 232, Laws of 1969 ex. sess. and RCW 36.67.530 are
each amended to read as follows:

When revenue bonds are issued for authorized purposes, said
bonds shall be either registered as to principal only or shall be
bearer bonds; shall be in such denominations, shall be numbered, shall
bear such date, shall be payable at such time or times up to a maxi-
mum period of not to exceed thirty years and payable at the office
of the county treasurer, and such other places as determined by the

countv commissioners of the county; shall bear interest payable
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semiannually and evidenced to maturity by coupons attached to said
bonds bearing a coupon interest rate ((net-to-execeed-eight-percent

per-arnum)) Or rates as authorized by the board of county commis-

sioners; shall be executed by the chairman of the board of county
commissioners, and attested by the clerk of the board, and the seal
of such board shall be affixed to each bond, but not to the coupon;
and may have facsimile signatures of the chairman and the clerk im-
printed on the interest coupons in lieu of original signatures.

Sec. 51. Section 6, chapter 142, Laws of 1965 as amended by
section 28, chapter 232, Laws of 1969 ex. sess. and RCW 36.67.560
are each amended to read as follows:

The board of county commissioners of any county may by reso-
lution, from time to time, provide for the issuance of funding or re-
funding revenue bonds to fund or refund any outstanding revenue bonds
and any premiums due thereon, and matured coupons evidencing interest
upon any such bonds at or before the maturity of such bonds, and
parts or all of various series and issues of outstanding revenue
bonds and matured coupcns in the amount thereof to be funded or re-
funded.

The board shall create a special fund for the sole purpose of
paying the principal of and interest on such funding or refunding
revenue bonds, into which fund the commission shall obligate and bind
the county to set aside and pay any part or parts of, or all of, cr
a fixed proportion of, or a fixed amount of the revenue of the facil-
ity of the county sufficient to pay such principel and interest as
the same shall become due, and if deemed necessary to maintain ade-
quate rescrves therefor.

Such funding or refunding bonds shall be negotiable instru-
ments within the provisions and intent of the negotiable instruments
law of this state, and the tax rcvenue of the county may not be used
to pay., sccure, or guarantee the payment of the principal of and in-
terest on such bonds. ((fhe-nek-interest-eost-to-maturisty-en—such

funding-ezr-refvnding-bnady-shaltl-net-execed-eight-pereent-per-annun
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and-the-amount-of-eny-premium-to-be-patd-to-effeet-the-redemntion-ef
eutatanding-revenue-bonds-shall-not-be-eonsidered-in-determining
sueh-net-interest-eests))

The county may exchange such funding or refunding bonds for
the bonds, and coupons'being funded or refunded, or it may sell such
funding or refunding bonds in the manner ((amd}))_, at such price and

at such rate or rates of interest as the board shall deem to be for

the best interest of the county and its inhabitants, either at public
or private sale.

The provisions of this chapter relating to the terms, condi-
tions, covenants, issuance, and sale of revenue bonds shall be appli-
cable to such funding or refunding bonds except as may be otherwise

specifically provided in this section.
Sec. 52. Section 36.76.010, chapter 4, Laws of 1963 as amend-

ed by section 72, chapter 232, Laws of 1969 ex. sess. and RCW 36.76-
.010 are each amended to read as follows:

The board of any county may, whenever a majority thereof so
decides, submit to the voters of their county the question whether
the board shall be authorized to issue coupcn bonds in an amount not
exceeding five percent of the assessed valuation of the taxable prop-
erty in the county., bearing a rate ((ef-intereat-net-exceeding-eight

pereenkt-per-year)) or rates of interest as authorized by the board,

and payvable and redeemable at a time fixed by the board, for the pur-
pose of making a new road or roads, or bridge or bridges, or improv-
ing established roads or bridges within the county.

Sec. 53. Section 36.76.090, chapter 4, Laws of 1963 as amend-
ed by section 29, chapter 232, Laws of 1969 cx. sess. and RCW 36.76-
.090 orc each amended to recad as follows:

The election may be held at such times and in the manner pro-
vided for holding general elections in this state, or it may be held
as a special clection at such time as the board may designate. The
ballots used must contain the words, "Bonds, Yes," and "Bonds, No."

If three-fifths of the legal ballots cast on the question of issu-
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ing bonds for the improvement contemplated in RCW 36.76.080 are in
favor of bonds, the board must issue negotiable bonds in due and
legal form, and negotiate them in such manner as they may deem to

the best advantage of the county, at not less than par value. The
bonds authorized by this section shall be issued in the name of the
county, in denominations of not less than one hundred nor more than
one thousand dollars; they shall be payable either (1) to some person
or corporation (named therein) or the bearer, or (2) simply to the
bearer, at such time as shall be stated therein, not more then twenty
years after the date of issue and bear interest at a rate ((net-ex-

eceding-etght-pereent-per-yvear)) or rates as authorized by the board

of countvy commissicners, payable semiannually. They may be made

payable in any city of the United States containing a national bank.
They shall bear the signature of the chairman of the board, and be
countersigned by the county auditor of the county with the seal of
the county thereunto attached, and the interest coupons shall be
sigrned by said chairman and said county auditor, and each bond so
issuved must be registered in the office of the county treasurer in a
book provided for that purpose, which must show the date, number and
amount of the bond, date of maturity, rate of interest, and the name
and address of the person to whom issued. The county seal need not
be affixed to the coupons. Each coupon must show the number of the
bornd to which it belongs. The bonds and coupons shall be printed,
engraved cr lithographed on good bond paper.

Sec. 54. Section 36.76.140, chapter 4, Laws of 1963 as amend-
ed by section 30, chapter 232, Laws of 1959 ex. sess. and RCW 36.76-
.140 are each amended to read as follows:

The board of a county may, by majority vote, and by submission
to the voters under the same procedure required in RCW 36.76.090 and
36.76.100, issuc general obligation bonds for the purpose of contri-
buting money, or the bonds themseclves, to the Washington toll bridge
authority to help finance the construction of toll bridges across

topographical formations constituting boundaries between the county
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and an adjoining countv, or a toll bridge across topographical for-
mation located wholly within an adjoining county, which in the dis-
cretion of the board, directly or indirectly benefits the county.
Such bonds may be transferred to the Washington toll bridge author-
ity to be sold by the authority for the purposes outlined herein. Such
bonds may bear interest at a rate ((not-te-execeed-eight-percent-per

amnum)) or rates as authorized by the board of county commissioners:

PROVIDED, That in no event shall bonds be issued in excess of the
limitations in chapter 36.67.

Sec. 55. Section 36.88.200, chapter 4, Laws of 1963 as amecnd-
ed by section 73, chapter 232, Laws of 1969 ex. sess. and RCW 36.88-
.200 arc each amended to read as follows:

Such bonds shall be numbered from one upwards consecutively,
shall be in such denominations as may be provided by the board of
county commissioners in the resolution authorizing their issuance,
shall mature on or before a date not to exceed twenty-two years from
and after their date, shall bear interest ({rot-te-exceed-eight-per-

eent-per-anrum)) at such rate or rates as authorized by the board

payable annually or semiannually as may ke provided by the board,
shall be signed by the chairman of the board and attested by the
county auditor, shall have the seal of the county affixed thereto,
shall be payable at the office of the county treasurer or elsewhere
as may be designated by the board, shall have attached thereto in-
terest coupcns for each interest payment which said coupons shall be
signed by the chairman of the board and attested by the auditor or
in lieu thereof may bear the printed or engraved facsimile signatures
of said officials.

Such bonds shall refer to the improvement for which they are
issued and to the resolution creating the road improvement district

therefor.
Sec. 56.. Section 3, chapter 4, Laws of 1917 as amended by

section 74, chapter 222, Laws of 1969 ex. sess. and RCW 37.16.020

are cach amended to read as follows:
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Whenever the board of county commissioners of any county
shall submit to the voters of such county at an election to be held
under the provisions of RCW 37.16.010, the guestion of issuing bonds
to procure money for such purposes and three-fifths of the voters
of such county voting on the question have assented thereto, and the
amount of such bonds, together with the already existing indebted-
ness will not exceed five percent of the taxable property of such
county, to be ascertained as provided in RCW 37.16.010, then the
board of county commissioners of such county is authorized and em-
powered to issue its negotiable bonds in the name of the county for

the purposes for which such election was held. It being hereby de-

clared that such purposes are purposes for which, under legislative
authority, the county availing itself of the provisions cf this chap-
ter may lawfully incur indebtedness. Such bonds to be negotiable
bonds of such county, payable in not more than twenty years, with in-

terest ((net~exceeding-eight-pereent-per-snnum)) at such rate or

rates as authorized by the board of county commissioners, payable

annually.

Sec. 57. Section 4, chapter 4, Laws of 1917 as amended by
section 75, chapter 232, Laws of 1969 ex. sess. and RCW 37.16.020
are each amended to read as follows:

Said bonds shall be in denominations of not less than one
hundred nor more than one thousand dollars. They shall bear the date
of issue, shall be made payable to the bearer in not more than twenty
years from date of issue, and bear interest at a rate ((net-te-ex-

eeed-eighk-rereent-per-annum)) or rates as authorized bv the board

of countv commigsioners,payable annually, with coupens attached, for

each interest payment. The bonds shall be signed by the chairman of
the board of county cormissioners and be attested by the clerk of
such board and the scal of such board shall be affixed to each bond.
The coupons shall bear the lithographed signature of the chairman
and clerk of the board but need not be impressed with the seal. Such

bonds shall be printed, enqraved or lithographed on good bhond papor
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and the bond shall state on its face that it is issued in compliance

with the laws of the state of Washington. Such bonds shall be pay-
able in any city containing a bank organized under the laws of the
United States and may be sold by the county commissioners at not less
than their par value, and their proceeds shall be applied only to
the purposes for which such bonds were issued.

Sec. 58. Section 3, chapter 151, Laws of 1923 as last amended
by section 93, chapter 232, Laws of 1969 ex. sess. and RCW 39.44.030

are each amended to read as follows:
BRefore any general obligation bonds - issued by any county,

city, town, school district, port district, or metropolitan park dis-
trict shall be offered for sale the governing body issuing such bonds
shall designate the maximum effective rate of interest said bonds
shall bear, which shall not be in excess of that allowed by law. Ex-

cept as provided in section ((85)) 94, chapter 232, Laus of 1969 ex.

sess, and section 107 of this amendatory act when a vote c¢f the elec-

tors shall have been taken on the question of the issuance of such
bonds and the proposition submitted to the electors shall have spe-
cified the maximum effective rate of interest to be borne by said
bonds, no increase of such maximum effective rate of interest shall
be made by the governing body. All such bonds, including refunding
bonds, shall be sold at public sale, and a notice calling for bids
for the puxrchase of said bonds shall be published once a week for
four consecutive wceks in the official newspaper of the issuer, and
such other notice shall be given as the governing body may direct;
or, if there be no official newspaper of the issuer, the publication
shall be made in a newspaper of gencral circulation in the county in
which the issuer is located. Such notice shall specify a place, and
designate a day and hour, subsequent to the date of the last publi-
cation and at least twenty-three days subsequent to the date of the
first publication thcreof when scaled bids will be received and pub-
licly opcned for the purchase of said bonds. A copy of such notice

shall, at least threce weeks prior to the date fixed for the sale, be
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mailed to the state finance committee, Olympia, Washington. The no-
tice shall specify the maturity schedule and the maximum effective
rate of interest such bonds shall bear, and shall require bidders to
submit a bid specifying (1) the lowest rate or rates of interest and
premium, if any, above par, at which such bidder will purchase said
bonds; or (2) the lowest rate or rates of interest at which the bid-
der will purchase said bonds at par. The bonds shall be s0ld tc the
bidder offering to purchése the same at the lowest net interest cost
to the issuer over the life thereof, subject to the right of the gov-
erning body to reject any and all bids. None of such bonds shall bhe
sold at less than par and accrued interest,-nor shall any discount or
commission be allowed or paid to the purchaser or purchasers of such
bonds. BAll bids shall be sealed and, except the bid of the state of

Washington, if one is received, shall be accompanied by a good faith

=

deposit of five percent, either in cash or by cashier's or certified
check made payable to the treasurer of the issuer, of the amount of
the principal par value of such bonds which shall be promptly re-
turned if the bid is not accepted; and if the successful bidder
shall fail or neglect to complete the purchase of said bonds by the
time specified in the notice of sale for the delivery of said bonds,
the amount of his deposit shall be forfeited to the issuer, and in
that event the governing bcdy may accept the bid of the one making
the next best bid if such bidder agrees to purchase said bonds under
the terms provided in his kid, or if all bids be rejected such gov-
erning body, if it decides to reoffer such bonds for sale, shall re-
advertise said bonds for sale in the samre manner as hercin provided
for the original advertisement. If there be two or more equal kids
and such bids are the best bids received, the governing body shall
determine by lot which bid will be accepted.

Sec. 59. Section 1, chapter 30, Laws of 1933 ex. sess. as
amcnded by section 76, chapter 232, Laws of 1969 ex.sess. and RCW
39.48.010 are each amended to rcad as follows:

Bonds and sccurities of all kinds herctofore or hercafter au-
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thorized, issued by any issuing corporation or district (hereinafter
called the "issuer" and as hereinafter specified), whether such bonds
and securities be issued for such issuer itself or for any other tax-
ing or assessment district within its limits, and whether payable

in whole or in part out of and from general taxes or payable in whole
or in part out of and from the earnings to be derived from any util-
ity, system, construction, work, or works, belonging to or operated
by any such issuer, or payable in whole or in part out of and from
"local” or "benefit" assessments upon lands within any assessment
district or assessment subdivision within any such issuer, may be
sold to the United States government or to any department, corpora-
tion or agency thereof by private sale without giving any prior no-
tice thereof by publication or otherwise and in such manner as the
governing authority of such issuer may provide: PROVIDED, Only that
({ne)) bonds or other securities sold at private sale under the au-
thority of this chapter shall bear interest at a rate ((in-cxeess-ef

eight-pereent-per-annen)) or rates as authorized by the issuer and

that all bonds and securities sold and issued under the authority
of this chapter shall be sold, if now required by existing law, at
not less than par and accrued interest.

Sec. 60. Section 2, chapter 170, Laws of 1895 as amended by
section 31, chapter 232, Laws of 1969 ex. sess. and RCW 39.52.020
are each amended to read as follows:

Funding tonds authorized to be issued by this chapter shall
be in denominations of not less than ore hundred dollars, nor more
than onc thousand dollars, and shall be signed by the following cor-
porate authorities: When issued by a county, the chairman of the
board of county commissioners, countersigned by the county treasurer
and attested by the county auditor, who shall affix his official
scal; when issued by a city or town, by its mayor, countersigned by
its trecasurcr and attested by its clerk, who shall affix his offi-
cial seal. They shall becar interest at a rate ((net-te-exeeed-eight

peresnté-per-annaum)) or rates as authorired by the corporate author-
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ities, payable semiannually, which interest shall be evidenced by
proper coupons attached to each bond. Such corporate authorities
shall, by ordinance or resolution, provide for the manner of issuing
and the form of said bonds, and the time or times when the same shall
be made payable; but no bonds issued under this chapter shall be is-
sued for a longer period than twenty years, and when they shall be
made payable at different periods within said twenty years, they
shall be divided into series not to exceed twenty in number., but
there shall be as many series as there are different times of pay-
ment, and all bonds included in each series shall be made payable at
the same time. The principal and interest may be made payable at

any place in the United States designated by the corporate authori-
ties of such county, city or town. Such bonds shall not be issued

to an aggregate amount in excess of the warrants or other outstanding
indebtedness proposed to be funded thereby. They may be exchanged

at not less than their par value for such warrants or other outstand-
ing indebtedness, or may be sold at not less than their par value,
and the proceeds used exclusively for the purpose of retiring and
canceling such warrants and interest thereon or other indebtedness:
PROVIDED, That nothing in this chapter contained shall be deemed to
authorize the issuing of any funding bonds which, other than that
proposed to be funded under the provisions of this chapter, shall
exceed any constitutional limitation of indebtedness, or any indebt-
edness which might be incurred with the assent of three-fifths of
the voters of such county, city or town voting at an electicn to be

held for that purpose.
Sec. 61. Section 43.21.340, chapter 8, Laws of 1965 as amend-

ed by section 32, chepter 232, Laws of 1969 ex. sess. and RCW 43.21-
.340 are each amended to read as follows:

All bonds issued under or by authority of RCW 43.21.250
through 43.21.410 shall be sold to the highest and best bidder after
such advertising for bids as the state finance committee may deem

proper. The state finance committee may reject any and all bids so
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submitted and thereafter sell such bonds so advertised under such
terms and conditions as the state finance committee may deem most
advantageous to its own interests. ((fhe--eggregete-interest-cest
to-maturity-of-the-meney-reeceived-£for-sueh-an-issue-shati-not-exceed
eight-pereent-per-annums))

Sec. 62. Section 47.56.140, chapter 13, Laws of 1961 as last
amended by section 33, chapter 232, Laws of 1969 ex. sess. and RCW
47.56.140 are each amended to read as follows:

The revenue bonds may be issued and sold by the authority
from time to time and in such amounts as it deems necessary to pro-
vide sufficient funds for the construction of the bridge, and to pay
interest on outstanding bonds issued for its construction during the
period of actual construction and for six months after completion

thereof.
The authority shall determine the form, conditions, and de-

norinations of the bonds, and the maturity dates which the bonds to
be soldéd shall bear and the interest rate thereon ((7-whieh-shaii-noet
exeeed-erght-pereent-per-yeax}). All bonds of the same issue need
not bear the same interest rate. Principal and interest of the bonds
shall be payable at such place as determined by the authority, éndmay
contain provisions for registration as to principal and*[or] interest,
or bcth. They shall be in coupon form with interest payable at such
times as determined by the authority, and shall mature at such times
and in such amounts as the authority prescribes. The authority may
provide for the retirement of the bonds at any time prior to matur-
ity, and in such manner and upon payment of such premiums as it may
determine in the resolution providing for the issuance of the konds.
All such bonds shall be signed by the state auditor and countersigned
by the governor and any interest coupons appertaining thereto shall
bear the signature of the state auditor. The countersignature of

the governor on such bonds and the signature of the state auditor on
such coupons may be their printed or lithographed facsimile signa-

tures. Successive issues of such bonds within the limits of the
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original authorization shall have equal preference with respect to
the redemption thereof and the payment of interest thereon. The au-
thority may fix different maturity dates [,] serially or otherwise,
for successive issues under any one original authorization. The bonds
shall be negotiable instruments under the law merchant. All bonds
issued and sold hereunder shall be sold on sealed bids to the highest
and. best bidder after such advertising for bids as the authority
deems proper. The authority may reject any and all bids and may
thereafter sell the bonds at private sale under such terms and con-
ditions as it deems most advantageous to its own interests; but not
at a price below that of the best bid which was rejected. The au-
thority may contract loans and borrow money through the sale of bonds
of the same character as those herein authorized, from the United
States or any agency thereof, upon such conditions and terms as may
be agreed to and the bonds shall be subject to all the provisions of
this chapter, except the requirement that they be first offered at

public sale.

Temporary or interim bonds, certificates, or receipts, of any
denomination, and with or without coupons attached, signed by the
state auditor, may be issued and delivered until bonds are executed
and available for delivery.

Sec. 63. Section 33, chapter 181, Laws of 1961 as amended by
section 77, chapter 232, Laws of 1969 ex. sess. and RCW 47.57.550
are each amended to read as follows:

Bonds authorized by RCW 47.57.530 shall be serial in form ard
maturity and numbercd from one upward consecutively. Only bond No. 1
of any issue shall be of a denoaination other than a multiple of one
hundred dollars. The proposition authorizing the issuance of the

bonds shall fix the maximum rate of interest the bends shall bear

((ak-not-te-exeecd-etght-percent-per—annunm)), and the place and time
(from date of sale) of payment of principal and interest, the bonds
shall be signed by the chairman of the board of directors of the dis-

trict and altested ly the exccutive secretary. Coupons in lieu of
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being signed may bear the facsimile signature of such officers.

All district bonds shall be payable within a period not to
exceed twenty-three years from the date of their sale.

Sec. 64. Section 47.58.040, chapter 13, Laws of 1961 as last
amended by section 78, chapter 232, Laws of 1969 ex. sess. and RCW
47.58.040 are each amended to read as follows:

For the purpose of paying the cost of all or any part of such
improvement and reconstruction work amtd the construction of any such
additicnal bridge, approaches thereto and connecting highways, the
authority is hereby authorized by resolution to issue its revenue
bonds which shall constitute obligations only of the authority and
shall be payable from any funds available, except that portion of
the motor vehicle fund allocated by law to the Washington state high-
way commission, and except revenue from the general fund, including
but not limited to the revenues and income from the operation of the
bridge or bridges constituting the project as may be provided in and
by such resolution. Each such revente bond shall contain a recital
that payment or redemption of the bond and payment of the interest
thereon is secured by a direct charge and lien upon the tolls and
revenues pledged for that purpcse and that such bond does not con-
stitute an indebtedness of the state of Washington. Such revenue
bonds may bear such date or dates, may mature at such time or times

as the authority shall determine, may bear interest at such rate or

rates ((not-exceeding-eight-pereent-per-annum)), may be in such de-
nomination or denominations, may ke in such form,either coupon or
registered, may carry such registration and conversicn privileges,
may be made subject to such terms of redemption with or without pre-
mium, and may contain such other terms and covenants not inconsist-
ent with this chapter as may be provided in such resolution. Not-
withstanding the form or tenor thereof, and in the absence of an ex-
press recital on the face thercof that the bend is nonnegotiable
cach such revenuc bond shall at all times be and shall be treated

as a ncgotiable instrument for all purposcs. All such bonds shall
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be signed by  the member of the authority who is state auditor and
countersigned by the governor and any interest coupons appertaining
thereto shall bear the signature of the state auditor: PROVIDED,
That the countersignature of the governor on such bonds and the sig-
nature of the state auditor on such coupons may be their printed or
lithographed facsimile signatures. Pending the issuance of defini-
tive bonds, temporary or interim bonds, certificates or receipts of
any denomination and with or without coupons attached may be issued
as may be provided by said resolution. All bonds issued under or by
authority of this chapter shall be sold to the highest and best bidder at
such price or prices ((that-the-ret-interest-eost-teo-the-autheriey
shaltl-net-be-grentes-than-eight-pereent-per-arruny-cerpeted-te-ma-

eurity-aeeerding-te-stendard-tables-ef-bend-values)), at such rate

or rates of interest and after such advertising for bids as the au-

thority may deem proper: PROVIDED, That the authority may reject any
and all bids so submitted and thereafter sell such bonds so adver-
tised under such terms and conditions as the authority may deem ad-
vantageous. The purchase price of all bonds issued hereunder shall
be paid to the state treasurer consistent with the provisions of the
resolution pursuant to which such bonds have been issued or to the
trustee designated in the bond resolution and held as a separate

trust fund to be disbursed on the orders of the authority.

Sec. 65. Section 47.60.060, chepter 13, Laws of 1961 as amend-
ed by section 34, chapter 232, Laws of 1969 ex. sess. and RCW 47.60-
.060 are ecach emended to read as follows:

For the purpose of paying the cost of acquiring by lease,
charter, contract, purchase, condemnation or construction all or any
part of such Puget Sound ferry svystem, including toll bridges, ap-
proaches and roadways incidental thereto, and for rechabilitating,
rebuilding, enlarging or improving all or any part of said system,
the authority is hereby authorized by resolution to issue its reve-
nue bonds which shall constitute obligations only of the authority

and shall be pavable solely and only from all or such part of the
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revenues from the operation of the system as may be provided in ang
by such resolution.

Each such revenue bond shall contain a recital that payment
or redemption of the bond and payment of the interest thereon is se-
cured by a direct charge and lien upon the tolls and revenues pledged
for that purpose and that such bond does not constitute an indebted-
ness of the state of washington.

The authority is hereby empowered to include in any resolu-
tion authorizing the issuance of the bonds such covenants, stipula-
tions and conditions as may be deemed necessary with respect to the

continued use and application of the income and revenues from the

undertaking.

Such revenue bonds may bear such date or dates, may mature at
such time or times as the authority shall determine, may bear in-
terest at such rate or rates ((net-exeeeding-eight-pereent-per-an-
Aum) ), may be in such denomination or denominations, may be in such
form [.] either coupon or registered, may carry such registration and
conversion privileges, may be made subject to such terms of redemp-
tion with or without premium, and may contain such other terms and
covenants not inconsistent with this chapter as may be provided in
such resolution. Notwithstanding the form or tenor thereof, and in
the absence of an express recital on the face thereof that the bond
is nonnegotiable each such revenue bond shall at all .times be and
shall be treated as a negotiable instrument for all purposes. All
such bonds shall be signed by the member of the authority who is
state auditor and countersigned bv the governor and any interest cou-
pons appertaining thereto shall bear the signature of the state aud-
itor: PROVIDED, That the countersignature of the governor on such

tonds and the signature of the state auditor on such coupons may be

their printed or lithographed facsimile signatures.
Pending the issuance of definitive bonds, temporary or in-
terim bonds, certificates or receipts of any denomination and with

or without coupons attached may be issued as may be provided by said
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resolution.

Sec. 66. SectHon 3, chapter 176, Laws of 1953 as last
amended by section 89, chapter 232, Laws of 1969 ex. sess. and RCW
52.16.061 are each amended to read as follows:

The board of fire commissioners of the district shall have
authority to contract indebtedness and to refund same for any general
district purpose, including expenses of maintenance, operation and
administration, and the acquisition of firefighting facilities, and
evidence the same by the issuance and sale at par plus accrued in-
terest ((not-exeeeding-eight-pereent-per-annum)) of coupon warrants
of thedistrict in such denominations, in such form and payable at
such time or times not longer than six years from the issuing date
of said coupon warrants; said date to be specified thereon, as the
board shall determine and provide. Such coupon warrants shall be
payable to bearer, shall have interest coupons attached providing

for the payment of interest at such rate or rates as authorized by

the board, pavable semiannually on the first day of January and of July

following in each year: PROVIDED, That at the option of district
board the aggregate amount of coupon warrants may include a sum suf-
ficient to pay the annual interest thereon for a period not exceeding
ore year from the issuing date of the coupon warrants and in that
event such interest shall be taken from the proceeds of the sale of
the coupon warrants and immediately placed in the coupon warrant fund
of the district, for the payment of the interest coupons maturing
during the first year of the coupon warrants. The issuance of the
coupon warrants, prior to delivery thereof to the purchaser, shall be
recorded in the office of the county treasurer in a book kept for
that purpose. Said coupon warrants when issued shall constitute gen-
eral obligations of the district. All outstanding district warrants
of every kind shall outlaw and become void after six years, from the
maturity date thereof where money shall be available in the proper
fund of the district within that time for their payment.

Sec. 67. Section 5, chapter 24, Laws of 1951 2nd ex. sess.
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as amended by section 40, chapter 232, Laws of 1969 ex. sess. and
RCW 52.16.100 are each amended to read as follows:

Bonds shall be serial in form and maturity and numbered from
one up consecutively. They shall bear interest at a rate ((ef

Ret-te-exeeed-eight-pereent-per-annum)) oOr rates as authorized bv

the board of fire commissioners, payable semiannually from date of

said bonds until the principal thereof is paid with interest coupons
evidencing such interest to be attached thereto. The first annual
maturity shall be two years from the date of issue of said bonds

and the various annual maturities shall be as nearly as practicable
in such amounts as will, together with the interest on all outstand-
ing bonds, be met by equal annual tax levies for the payment of the
principal and interest of said bonds. Bonds issued under this act
may not run for more than twenty years from the date of issue and
except for bond No. 1, may only be in multiples of one hundred dol-

lars.
Sec. 68. Section 45, chapter 34, Laws of 1939 as amended by

section 90, chapter 232, Laws of 1969 ex. sess. and RCW 52.20.060 are
each amended to read as follows:

Said district bcard shall also have authority, if in accord-
ance with the adopted means of financing said local improvement dis-
trict, to issue and sell at par and accrued interest ((net-exeeeding
eight-pereent-anpuwaliy)) coupon warrants payable within three years
from the date thereof exclusively from the local improvement fund of
the district. Such coupon warrants shall be payable with semianrnual
interest to becarer and shall be in such form as the board shall de-
termine and shall state on their face that they are pavable exclusive-
ly from the local improvement fund of the district and shall ke reg-
istered in the county treasurer's office, as provided herein for the
registry of general coupon warrants of the district. Interest cou-
pons thereon shall be payable on the first day of January and of
July.

Sec. 69. Scction 3, chapter 236, Laws of 1959 as amended by
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section 79, chapter 232, Laws of 1969 ex. sess. and RCW 53.34.030
are each amended to read as follows:

Whenever any port district shall determine to acquire or con-
struct any one or more projects authorized under the provisions of
this chapter, the commission of such district shall have the power
and is authorized to issue negotiable revenue bonds and notes from
time to time in one or more series or installments in such principal
amount as, in the opinion of the commission, shall be necessary to
provide sufficient money for the acquisition, construction, recon-
struction, extension or improvement thereof as set forth in RCW 53-
.34.010, including engineering, inspection, legal and financial fees
and costs, working capital, interest on such bonds and notes during
construction and for a reasonable period thereafter, establishment
of reserves to secure such bonds and notes and all other expenditures
of such district incidental, necessary or convenient to the estab-
lishment of such projects on a sound financial basis, and to issue
negotiable revenue bonds and notes for the purpose of renewing or
refunding such outstanding bonds and notes in whole or in part at or
prior to maturity. All such revenue bonds or notes and coupons there-
to attached shall be negotiable instruments within the meaning and
purposes of the negotiable instruments law and shall be sold by the
commission in such manner and for such price as the commission deems
for the best interests of the district: PROVIDED, That ((the-aggre-
gate-cost-to-mraturity-of-the-meneys-reeeived-£for-an-issuer-geriess
er-ingtatiment-of-such-bords-er-retesr;-exetusive-of-vederption-pre-
miumsy-shali-net-execed-eight-pereernt-per-annum-and)) the commission
may provide in any contract for the construction or acquisition of
all or any part of a project or projects or for the additions or
betterments thereto or extensions or improvements thereof that pay-
ment therefor shall be made only in such revenue bonds or notes:
PROVIDED FURTHER, That any revenue bonds issued under the authority
of this act shall have a final maturity not to exceed forty years
from date of issue.
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Sec. 70. Section 4, chapter 236, Laws of 1959 as amended by
section 80, chapter 232, Laws of 1969 ex. sess. and RCW 53.34.040
are each amended to read as follows:

Revenue bonds and notes may be issued by one or more resolu-
tions and may- be secured by trust agreement by and between the dis-
trict and one or more corporate trustees, depositories, or fiscal
agents, which may be any trust company or state or national bank
having powers of a trust company within or without the state of wash-
ington. Such bonds or notes shall bear such date or dates, mature
at such time or times, bear interest at such rate or rates ((mee
exeeeding-eight-pereent-per-annum)), be in such denominations, be
in such form either coupon or registered, carry such registration
privileges, be executed in such manner, be payable in such medium
of payment at such place or places within or without the state cf
washington, and be subject to such terms of redemption and at such
redenption premiums as such resolution, resolutions, or trust agree-
ments may provide. No proceedings for the issuance of such bonds or
notes shall be required other than those required by the provisions
of this chapter, and none of the provisions of any other laws rela-
tive to the terms and conditions for the issuance, payment, redemp-
tion, registration, sale or delivery of bonds of public bodies, cor-
poration, or political subdivisions of this state shall be applicable
to bonds or notes issued by port districts pursuant to this chapter.

Sec. 71. Section 6, chapter 236, Laws of 1959 as amended by
section 81, chapter 232, Laws of 1969 ex. sess. and RCW 53.34.060 are
each amended to read as follows:

A district shall have power from time to time.to issue bord
anticipation revenue notes (herein referred to as notes), and from
time to time to issue renewal notes, such notes in any case to mature
not later than six years from the date of incurring the indebtedness
represented thereby in an amount not exceeding in the aggregate at
any time outstanding the amount of revenue bonds then or therctofore

authorized but not issued. Payment of such notes shall be made from
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any moneys or revenue which the district may have available for such
purpose or the proceeds of the sale of revenue bonds of the district,
or such notes may be exchanged for a like amount of such revenue
bonds bearing the same or a lower or higher rate of interest than
that borne by such notes.

All notes may be issued and sold in the same manner as revenue
bonds. Any district shall have power to make contracts for the fu-
ture sale from time to time of notes on terms and conditions stated
in such contracts, and the district shall have power to pay such con-
sideration as it shall deem proper for any commitments to purchase
notes in the future. Such notes may also be collaterally secured by
pledges and deposits with a bank or trust company, in trust for the
payment of said notes, of revenue bonds in an aggregate amount at
least equal to the amount of such notes and, in any event, in amount
deemed by the district sufficient to provide for the payment of the
notes in full at the maturity thereof. The district may provide in
such collateral agreement that the notes may be exchanged for revenue
bonds held as collateral security for the notes, or that the trustee
may sell the revenue bonds if the notes are not otherwise paid at
maturity and apply the proceeds of such sale to the payment of the
notes. Such notes shall bear interest at a rate or rates ((net-ex-
ceeding-eight-pereent-par-annum-and-sheii-not-be-ssid-at-a-price
that-witi-eavge-£the-tnterest-cost-on-the-meney-reeeitved-therefrom-£o

execeed-eight-pereent-per-annum)) as authorized by the port commis-—

sion.

Sec. 72. Section 3, chapter 218, Laws of 1941 as amended by
secticn 82, chapter 232, Laws of 1969 ex. sess. and RCW 53.39.030
are each amended to read as follows:

All revenue bonds authorized under the terms of this chapter
may be issued and sold by the port districts from time to time and
in such amounts as may be deemed necessary in the judgment of the
port commission, to provide sufficient funds for the construction

or acquisition of any improvements, and to include in the cost of

[502]



1970 1st ex.sess. (41lst Legis. 2nd ex.sess.) Ch. 56

construction, engineering, inspection, accounting, fiscal and legal
expenses, the cost of issuance of bonds, including engraving, print-
ing and advertising, and other similar expenses, and to pay interest
on outstanding bonds issued for the construction of the same during
the period of actual construction and for six months after the com-
pletion thereof, and the proceeds of such bond issue are hereby made
available for such purposes. The port commission of the port dis-
tricts shall determine the form, conditions and denominations of all
such bonds, and shall determine the maturity dates which the bonds
so to be sold shall bear and the interest rate thereon ((7-whieh
shatl-net-eneceed-eitght-pereent-per-anrem)). It shall not be neces-
sary that all bonds of the same authorized issue bear the same in-
terest rate. Principal and interest of such bonds shall be payable
at such place or places as may be fixed and determined by the port
commission and said bonds may contain provisions for registration

thereof as to principal only, and as to both principal and interest.

Said bonds shall be issued in coupon form with interest payable at
such times as may be determined by the port commission and in such
amounts as the said port commission may prescribe. The port commis-
sion may provide for the retirement of said bonds at any time or
times prior to their maturity, and in such manner and upcn payment
of such premiums as may be fixed and determined by the resolution of
such commission providing for the issuance of such bonds and referred
to therein.

Sec. 73. Section 4, chapter 59, Laws of 1957 as last amended
by section 37, chapter 232, Laws of 1969 ex. sess. and RCW 53.40.030
are each amended to read as follows:

The port commission shall determine the form, conditions, and
denominations of all such bonds, the maturity date or dates which the
bonds so sold shall bear, and the interest rate thereon ((r-whiehn
shall-net-exceed-etght-pereent-per-year)). It shall not be necessary
that all bonds of the same authorized issue bear the same interest
rate. Principal and interest of the bonds shall be payable at such
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place or placés as may be fixed and determined by the port commis-
sion. The bonds may contain provisions for registration thereof as
to principal only or as to both principal and interest. The bonds
shall be issued in coupon form with interest payable at such time
or times as may be determined by the port commission and in such
amounts as it may prescribe. The port commission may provide for
retirement of bonds issued under this chapter at any time or times
prior to their maturity, and in such manner and upon the payment of
such premiums as may be fixed and determined by resolution of the
port commission.

Sec. 74. Section 9, chapter 122, Laws of 1949 as last amend-
ed by section 38, chapter 232, Laws of 1969 ex. sess. and RCW 53.40-
.110 are each amended to read as follows:

The bonds issued pursuant to the provisions of this chapter
shall bear interest at ((a-ret-interest-cose-to-the-port-digtriet
ever-the-tife~pf-the-i+gsue-at-not-te-exeeced-eight-percent-per-cnpun
and-ne-semiarnual-interest-shall-bey-ner-shall-any-eeupon-evidence;

interest-at-a-rate-greater-than-etgnt-pereent)) such rate or rates

as authorized bv the pert commission; shall be signed on behalf of

the port district by the president of the port commission and shall
be attested by the secretary of the port commission, one of which
signatures may be a facsimile signature, and shall have the seal of
the port district impressed thereon; each of the interest coupons
attached thereto shall be signed by the .facsimile sigatures of said
officials. Such bonds shall be sold in the manner and at such price
as the port commission shall deem best, either at public or private
sale.

The port commission may provide such covenants as it may deem

necessary to secure the payment of the principal of and interest on

such bonds and may but shall not be required to include covenants to
create a reserve fund or account and to authorize the payment or de-
posit of certain moneys therein for the purpose of securing the pay-

ment of such principal and interest; to establish, maintain, and
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collect tariffs, rates, charges, fees, rentals, and sales prices on
facilities and services the income of which is pledged for the pay-
ment of such bonds, sufficient to pay or secure the payment of such
principal and interest and to maintain an adequate coverage over
annual debt service; and to make any and all other covenants not in-
consistent with the provisions of this chapter which will increase
the marketability of such bonds. The port commission may also pro-
vide that revenue bonds payable out of the same source or sources may
later be issued on a parity with any revenue bonds being issued and
sold. The provisions of this chapter and any resolution or resolu-
tions providing for the authorization, issuance, and sale of such
bonds shall constitute a contract with the holders of such bonds,
and the provisions thereof shall be enforceable by any owner or
holder of such bonds by mandamus or any appropriate suit, action or
proceeding at law or in equity in any court of competent jurisdic-

tion.

Sec. 75. Section 8, chapter 122, Laws of 1949 ss last amend-
ed by section 39, chapter 232, Laws of 1969 ex. sess. and RCW 53.40-
.130 are each amended to read as follows:

The port commission of any port district may by resolution,
from time to time, provide for the issuance of funding or refunding
revenue bonds to fund or refund any outstanding revenue warrants,
bonds, and any premiums due thereon, and matured coupons evidencing
interest upon any such bonds at or before the matvrity of such war-
rants or bonds, and may combine various outstanding revenue warrants
and parts or all of various series and issues of outstanding revenuec
bonds and matured coupons in the amount thereof to be funded or re-
funded.

The port commission shall create a special fund for the sole
purpose of paying the principal of and interest on such funding or re-
funding revenue bonds, into which fund the commission shall obligate
and bid *(bind] the port district to set aside and pay any part or

parts of, or all of, or a fixed proportion of, or a fixed amount of the
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gross revenue of the port district sufficient to pay such principal
and interest as the same shall become due, and if deemed necessary
to maintain adequate reserves therefor.

Such funding or refunding bonds shall be negotiable instru-
ments within the provisions and intent of ‘the negotiable instruments
law of this state, and the tax revenue of the port district may not
be used to pay., secure, or guarantee the payment of the principal
of and interest on such bonds. ( (Fhe-net-interest-ecost-to-makurity
en-sueh-funding-er-refunding-bonds-shali-net-exceed-eight-percent
per-arnum-and-tke-~ameunt-ef-any-premium-to-be-paid-te-effeet-the-re-
éemption-of-entstanding-revenue-warrants-er-bends-shaii-net-be-eon-
sidered-in-determining-sueh—net-interest-eestx))

The port district may exchange such funding or refunding bonds
for the warrants, bonds, and coupons being funded or refunded, or
it' may sell such funding or refunding bonds in the manner, at such

rate or rates of jinterest and at such price as the port commission

shall deem to bs for the best interest of the district and its in-
habitents, either at public or private sale.

The provisions of this chapter relating to the terms, condi-

tions, covenants, issuance, and sale of revenue bonds shall be appli-
cable to such funding or refunding bonds except as may be otherwise
specifically provided in this section.

Sec. 76. Section 2, chapter 239, Laws of 1947 as amended by
section 91, chapter 232, Laws of 1969 ex. sess. and RCW 53.44.020
are each amended to read as follows:

such funding or refunding bonds shall bear interest ((at-a
rate-net-tn-excesa-ef-eight-pereent-per-year)) as fixed by the board
after the sale of the bonds, or, in the event of the issuance there-
of by exchange, prior to such exchange; and the form of the bonds
and interest coupons which shall be attached thereto, their execu-
tion, and the bonds in all other respects, shall be as permitted by
law and as provided by resolution of the board.

Sec. 77. Section 7, chapter 1, Laws of 1931 as amended by
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section 14, chapter 232, Laws of 1969 ex. sess. and RCW 54.24.018
are each amended to read as follows:

Whenever the commission shall deem it advisable that the pub~
lic utility district purchase, purchase and condemn, acquire, or con-
struct any such public utility, or make any additions or betterments
thereto, or extensions thereof, the commission shall provide there-
for by resolution, which shall specify and adopt the system or plan
proposed, and declare the estimated cost thereof, as near as may be,
and specify whether general or utility indebtedness is to be in-
curred, the amount of such indebtedness, the amount of interest and
the time in which all general bonds (if any) shall be paid, not to
exceed thirty years. 1In the event the proposed general indebtedness
to be incurred will bring the indebtedness of the public utility dis-
trict to an amount exceeding one and one-half percent of the taxable
property of the public utility district, the proposition of incurring
such indebtedness and the proposed plan or system shall be submitted
to the gualified electors of said public utility district for their
assent at ‘the next general election held in such public utility dis-
trict.

Whenever the commission (or a majority of the qualified voters
of such public utility district, voting at said election, when it is
necessary to submit the same to said voters) shall have adopted a
system or plan for any such public utility, as aforesaid, and shall
have authorized indebtedness therefor by a three-fifths vote of the
qualified voters of such district, voting at said election, general
or public utility bonds may be used as hereinafter provided. Said
general bonds shall be serial in form and maturity and numbered from
one upwards consecutively. The various annual maturities shall com-
mence not later than the tenth year after the date of issue of such
bonds. The resolution authorizing the issuance of the bonds shall
fix the ‘rate or rates of interest the bonds shall bear ({7-satd-in-
tereat-nok-te-enceed-eight-pereents)) and the place and date of the
payment of both principal and interest. The bonds shall be signed
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by the president of the commission, attested by the secretary of the
commission, and the seal of the public utility district shall be af-
fixed to each bond but not to the coupon: PROVIDED, HOWEVER, That
said coupon, in lieu of being so signed, may have printed thereon a
facsimile of the signature of such officers. The principal and interest
of such general bonds shall be paid from the revenue of such public
utility district after deducting costs of maintenance, operation, and
expenses of the public utility district, and any deficit in the pay-
ment of principal and interest of said general bonds shall be paid
by levying each year a tax upon the taxable property within said
district sufficient to pay said interest and principal of said bonds,
which tax shall be due and collectible as anv other tax. Said bonds
shall be sold in such manner as the commission shall deem for the
best interest of the district. BAll bonds and warrants issued under
the authority of this act shall be legal securities, which may be
used by any bank or trust company for deposit with the state treas-
urer, or any county or city treasurer, as security for deposits, in
lieu of a surety bond, under any law relating to deposits of public
moneys. When the commission shall not desire to incur a general
indebtedness in the purchase, condemnation and purchase, acquisition,
or construction of any such public utility, or addition or better-
ment thereto, or extension thereof, it shall have the power to cre-

ate a special fund or funds for the sole purpose of defraying the

cost of such public utility, or addition or betterment thereto, or
extension thereof, into which special fund or funds it may obligate
and bind the district to set aside and pay a fixed proporition of
the gress revenues of such public utility, or any fixed amcount out
of, and not exceeding a fixed proportion of, such revenues, or a
fixed amount without regard to any fixed proportion, and to issve
and sell bonds or warrants bearing interecst ((net-exeeeding-eight

pereent-per-annum)) at such rate or rates, payable semiannually,

executed in such manner, and payable at such times and placcs as the
commission shall determine, but such bonds or warrants and the in-
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terest thereon, shall be payable only out of such special fund or
funds. 1In creafing any such special fund or funds, the commission
shall have due regard to the cost of operation and maintenance of
the plant or system as constructed or added to, and to any propor-
tiop or part of the revenues previously pledged as a fund for the
payment of bonds or warrants, and shall not set aside into such
special fund or funds a greater amount or proportion of the revenues
and proceeds than, in its judgment, will be available over and above
such cost of maintenance and operation and the amount or proportion,
if any, of the revenues so previously pledged. Any such bonds or
warrants, and interest thereon, issued against any such funa, as
herein provided, shall be a valid claim of the holder thereof only
as against the said special fund and its fixed proportion or amount
of .the revenue pledged to such fund, and shall not constitute an in-
debtedness of such district within the meaning of the constitutional
provisions and limitations. Each such bond or warrant shall state
on its face that it is payable from a special fund, naming such fund
and the resolution creating it. Said bonds and warrants shall be
sold in such manner as the commission shall deem for the best in-
terests of the district, and the commission may provide in any con-
tract for the construction and acquisition of a proposed improvement
or utility that payment therefor shall be made only in such bonds or
warrants at the par value thereof, 1In all other respects, the issu-
ance of such utility bonds or warrants and payment therefor shall be
governed by the public utility laws for cities and towns.

Sec. 78. Section 4, chapter 182, Laws of 1941 as last amended
by section 83, chapter 232, Laws of 1969 ex. sess. and RCW 54.24.060
are each amended to read as follows:

Such utility revenue obligations shall be sold and delivered

in such-manner, at such rate or rates of interest and for such price

or prices and at such time or times as the commission shall deem for
the best interests of the district ((<-PROVIPEB;-That-the-net-inter-
est-eest-te-the-district-over-the-}ife-ef-any-issue-ef-revenue-obii-
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gations-shalli-not~execeed-eight-pereent-per-annums--Phe-words-vlise
oi-any-issue-ef-zevenue-ebiigatiens“-sha}i;mean-the;pefied-EEem—ehe
date-thercofror-from-the-interest-payment-date-next-preeeding-the
delivery-thereof;-whichever-tg-the-laters;-to-the-respeetive-maturity
dates-of-the-revenue-ebliigations-eonstituting-sueh-issuer-and-the
words-inet-intercat-ecogti-shatl-mean-the-aggregate-of-the-interest
payable-on-ail-ef-the-revenue-obliigations-eonstituting-sueh~iesue
ever-the—léfe-thezeeé—as—abeve—defénedr-less—the-ameunt-ef—any—pze-
mium-payable-by-the-purehaser-thereof;-or-pius-the-amount-o0f-any-dis-
eoune-if-seld-at-tess-thar-par---FThe-ameunt-ef-preriumy-if-anyy-which
might-become-payabie-upern-the-redemption-ef-gueh-revenue-ebligatiens
p!ief-te-the—maéuféty—theree€—sha&i—net—bé-eensidefed—in-deteEminiﬂg
sueh-net-interest-eost)). The commission may, if it deem it to the
best interest of the district, provide in any contract for the con-
struction or acquisition of the public utility, or the additions or
betterments thereto or extensions thereof, that payment therefor
shall be made only in such revenue obligations at the par value
thereof.

Sec. 79. Section 8, chapter 182, Laws of 1941 as last amended
by section 84, chapter 232, Laws of 1969 ex. sess. and RCW 54.24.090
are each amended to read as follows:

wWhenever any district shall have outstanding any utility reve-
nue obligations, the commission shall have power by resolution to
provide for the issuance of funding or refunding revenue obligations
with which to take up and refund such outstanding revenue obligations
or any part thereof at the maturity thereof or before maturity if the
same be by their terms or by other agreement subject to call for
prior redemption, with the right in the commission to include various
series and issues..of such outstanding revenue obligations in a single
issue of funding or refunding revenue obligations, and to issue re-
funding revenue obligations to pay any redemption premium payable
on the outstanding revenue obligations being funded or refunded.

Such funding or refunding rcvenue obligations shall be payable only
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out of a special fund created out of the gross revenues of such pub-
lic utility, and shall only be a valid claim as against such special
fund and the amount of the revenues of such utility pledged to such
fund. ((The-net-interest-cest-to-the-district-over-the-iife-of-any
issue-ef-such-revenue-ebiigatiens-shati-net-exceed-eight-pereent-per
ennﬁm-eemputed—as-p!evided-in-new-s4724r9691)) Such funding or re-
funding revenue obligations shall in the discretion of the commission
be exchanged at par for the revenue obligations which are being

funded or refunded or shall be sold in such manner, at such price

and at such rate or rates of interest as the commission shall deem

for the best interest of the district. Said funding or refunding
[revenue] obligations shall except as specifically provided in this
section, be isswed in accordance with the provisions with respect to
revenue obligations in this act set forth.

Sec. B80. Section 18, chapter 210, Laws of 1941 as last amend-
ed by section 85, chapter 232, Laws of 1969 ex. sess. and RCW 56.16-
.040 are each amended to read as follows:

Whenever any such.sewer district shall hereafter adopt a plan
for a sewer system as herein provided, or any additions and better-
ments thereto, or whenever any reorganized sewer district shall here-
after adopt a plan for any additions or betterments thereto, and the
qualified voters of any such sewer district or reorganized sewer dis-
trict shall hereafter authorize a general indebtedness for all the
said plan, or any part thereof, or any additions and betterments
thereto or for refunding in whole or in part bonds theretofore issued,
gencral obligation bonds for the payment thereof may be issued as
hereinafter provided. The bonds shall be serial in form and maturity
and numkered from one up consecutively. The bonds shall bear inter-

est ((net-teo-exeeed-eight-per-eent-per-aennum)) at such rate or_rates

as authorized by the board of sewer commissioners, payable semian-

nually from date of said bonds until principal thereof is paid, with
interest coupons, evidencing such interest to maturity,attached. The
various annual maturities shall commence with the second yecar after
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the date of issue of the bonds, and shall as nearly as practicable
be in such amounts as will, together with the interest on all out-
standing bonds, be met by an equal annual tax levy for the payment

of said bonds and interest: PROVIDED, That only the bond numbered

one of any issue shall be of a denomination other than a multiple of
one hundred dollars.

Such bonds shall never be issued to run for a longer period
than thirty years from the date of the issue and shall as nearly as
practicable be issued for a period which will be equivalent to the
life of the improvement to be acquired by the issue of the bonds.

The bonds shall be signed by the presiding officer of the
board of sewer commissioners and shall be attested by the secretary
of such board under the seal of the sewer district, and the interest
coupons shall be signed by the facsimile signature of the presiding
officer of the board of sewer .commissioners and shall be attested by
the facsimile signature of the secretary of such board.

There shall be levied by the officers or governing body now or
hereafter charged bv law with the duty of levying taxes in the man-
ner provided by law an annual levy in excess of the forty mill tax
limitation sufficient to meet the annual or semiannual payments of
principal and interest on the said bonds maturing as herein provided
upon all taxable property within such sewer district.

Said bonds shzll be sold in such manner as the sewer commis-
sioners shall deem for the best interest of the sewer district, and
at a price not less than par and accrued interest.

Sec. 8l. Section 19, chapter 210, Laws of 1941 as last amerd-
ed by section 86, chapter 232, Laws of 1969 ex. sess. and RCW 56.16-
.060 are cach amended to read as follows:

When sewer revenue bonds are issued for authorized purposes,
said bonds shall be either registered as to principal only or shall
be bearer bonds; shall be in such denominations, shall be numbercd,
shall bear such date, shall be payable at such time or times up to

a maximum period of not to exceed thirty years and at such place or
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places one of which must be the office of the treasurer of the coun-
ty in which the district is located, as determined by the board of

commissioners of the district; shall bear interest at such rate or

rates as authorized by the board of sewer commissioners payable

semiannually and evidenced to maturity by coupons attached to said
bonds ((beering-a-eceupen-intereat-rate-neot-to-exececd-etght-pereent
per-annum) ) ; shall be executed by the president of the board of

commissioners and attested by the secretary thereof and have the

seal of the district impressed thereon; and may have facsimile sig-
natures of the president and secretary imprinted on the interest
coupons in lieu of original signatures.

Sec. B82. Section 21, chapter 210, Laws of 1941 and RCW 56.16-
.080 are each amended to read as follows:

In creating any special fund or funds the sewer commissioners
of such sewer district shall have due regard to the cost of operation
and maintenance of the plant or system as constructed or added to,
and to any prcportion or part of the revenue previously pledged as a
fund for the payment of bonds, warrants or other indebtedness, and
shall not set aside into such special fund a greater amount or pro-
portion of the revenue and proceeds than in their judgment will be

available over and above such cost of maintenance and operation and

the amount or proportion, if zny, of the revenue so previously
pledged. Any such bonds, and the interest thereon, issued against any
such fund as herein provided, shall be a valid claim of the holder
thereof only as against the said special fund and its fixed propor-
tion or amount of the revenue pledged to such fund, and shall not
constitute an indebtecdness of such sewer district within the meaning
of the constitutional provisions and limitations. Each such bond or
warrant shall state upon its face that it is payable from a special
fund, naming the said fund and the resolution creating it. Said

bonds shall be sold in such manner, at such prices and at such rate

or rates of intecrest as the sewer commissioners shall deem for the

bost interests of the sewer district, either at public or private
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sale ((and-at-ary-price;-but-not-at-any-price-where-the-effective
cost-of-money-to-the-sewer-district-shaii-exceed-seven-percent-per
ennum)), and the said conmissioners may provide in any contract for
the construction and acquifement of the proposed improvement that
payment therefor shall be made in such bonds at par value thereof.

When any such special fund shall have been heretofore or shall
be created and any such bonds shall have been heretofore or shall
hereafter be issued against the same, a fixed proportion or a fixed
amount out of and not to exceed such fixed proportion, or a fixed
amount without regard to any fixed proportion, of revenue shall be
set aside and paid into said special fund as provided in the resolu-
tion creating such fund. In case any sewer district shall fail thus
to set aside and pay said fixed proportion or amount as aforesaid,
the holder of any bond against such special fund may bring suit or
action against the sewer district and compel such setting aside and
payment.

Sec. 83. Section 11, chapter 114, Laws of 1929 as last amended
by section 87, chapter 232, Laws of 1969 ex. sess. and RCW 57.20.010
are each amended to read as follows:

When general district indebtedness payable from annual tax
levies to be made in excess of the forty mill limitation has been
authorized, the district may issue its general obligation bonds in
payment thereof. The bonds shall be serial in form and maturity
and numbered from one up consecutively and shall bear interest ((not

to-exceed-eight-percent-per-yeer)) at such rate or rates as author-

ized by the board of water commissioners payable semiannually, with

interest coupons attached. The various annual maturities shall com-
mence with the second year after the date of the issue, and shall as
nearly as practicable be in such amounts as will, together with the
interest on all outstanding bonds, be met by an equal annual tax levy
for the payment of the bonds and interest. Only the bond numbered one

of any issue ‘shall be of a denomination other than a multiple of one
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hundred dollars.,

Bonds shall not be issued to run for a longer period than
twenty years from the date of issue and shall as nearly as practi-
cable be issued for a period which will be equivalent to the life
of the improvement to be acquired by the issuance of the bonds.

The bonds shall be signed by the president of the board and
attested by the secretary, under the seal of the district. The
interest coupons shall be signed by the facsimile signature of the
president and attested by the facsimile signature of the secretary.

There shall be levied by the officers or governing body
charged with the duty of levying taxes, an annual levy in excess of
the forty mill tax limitation sufficient to meet the annual or semi-
annual payments of principal and interest on the bonds upon all
taxable property within the district.

The bonds shall be sold in such manner as the commissioners
deem for the best interest of the district, and at a price not less
than par and accrued interest.

Sec. 84. Section 3, chapter 128, Laws of 1939 as last
amended by section 88, chapter 232, Laws of 1969 ex. sess. and RCW
57.20.020 are each amended to read as follows:

Whenever any issue or issues of water revenue bonds have been
authorized in compliance with the provisions of RCW 57.16.010 through
57.16.040, said bonds shall be either registered as to principal
only or shall be bearer bonds; shall be in such denominations, shall
be numbered, shall bear such date,and shall be payable at such time
or times up to a maximum period of not to exceed thirty years as
shall be determined by the board of water commissioners of the

district; shall bear interest at such rate or rates as authorized

by the board payable semiannually and evidenced to maturity hy
coupons attached "to said bonds ((bearing-a-eeupon-interese-rate-not
to-exeeed-eight-pereent-per-anpum)); shall be payable at the office
of the county treasurer of the county in which the water district

is located and may also be payable at such other place or places
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as the board of water commissioners may determine; shall be executed
by the president of the board of water commissioners and attested
and sealed by the secretary thereof; and may have facsimile signa-
tures of said president and secretary imprinted on the interest
coupons in lieu of original signatures.

The water district commissioners shall have power and are
required to create a special fund or funds for the sole purpose of
paying the interest and principal of such bonds into which special
fund or funds the said water district commissioners shall obligate
and bind the water district to set aside and pay a fixed proportion
of the gross revenues of the water supply system or any fixed amount
out of and not exceeding a fixed proportion of such revenues, or a
fixed amount or amounts without regard to any fixed proportion and
such bonds and the interest thereof shall be payable only out of such
special fund or funds, but shall be a lien and charge against all
revenues and payments received from any utility local improvement
district or districts pledged to secure such bonds, subject only to
operating and maintenance expenses.

In creating any such special fund or funds the water district
commissioners of such water district shall have due regard to the
cost of operation and maintenance of the plant or system as con-
structed or added to and to any proportion or part of the revenue
previously pledged as a fund for the payment of bonds, warrants or
other indebtedness, and shall not set aside into such special fund
a greater amount or proportion of the revenue and proceeds than in
their judgment will be available over and above such cost of main-
tenance and cperation and the amount or proportion, if any, of the
revenue so previously pledged. Any such bonds and interest thereon
issued against any such fund as herein provided shall be a valid
claim of the holder thereof only as against the said special fund
and its fixed proportion or amount of the revenue pledged to such
fund, and shall not constitute an indebtedness of such water district

within the mecaning of the constitutional provisions and limitations.
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Each such bond or warrant shall state upon its face that it is pay-
able from a special fund, naming the said fund and the resolution

creating it. Said bonds shall be sold in such manner, at such price

and at such rate or rates of interest as the water district commis-

sioners shall deem for the best interests of the water district,
either at public or private sale ((and-at-any-priee;but-net-at-any
priee-vwhere-the-effeetive-ecost-of-money-to-the-water-distriet-ghail
exeeced-eight-pereent-per-annum) ), and the said commissioners may
provide in any contract for the construction and acquirement of the
proposed improvement (and for the refunding of outstanding local
improvement district obligations, if any) that payment therefor shall
be made in such bonds at par value thereof.

When any such special fund shall have been heretofore or shall
be hereafter created and any such bonds shall have been heretofore
or shall hereafter be issued against the same a fixed proportion or
a fixed amount out of andnot to exceed such fixed proportion_[,] or a
fixed amount or amounts without regard to any fixed proportion [,] of
revenue shall be set aside and paid into said special fund as pro-
vided in the resolution creating such fund [,] and in case any water
district shall fail thus to set aside and pay said fixed proportion
or amount as aforesaid[,]the holder of any bond against such special
fund may bring suit c¢r action against the water district and compel
such setting aside and payment.

The water district commissioners of any water district, in the
event that such water revenue bonds are issued, shall provide for
revenues by fixing rates and charges for the furnishing of water sup-
ply to those receiving such service, such rates and charges to be
fixed as deemed necessary by such water district commissioners|,] so
that uniform charges will be made for the same class of customer or
service in*[.In] classifying customers served or service furnished by
such water supply system(,}the board of water commissioners may in its
discretion consider any or all of the following factors: The differ-
ence in cost of service to the various customers; the location of the
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various customers within and without the district; the difference
in cost of maintenance [,] operation, repair and replacement of the
various parts of the system; the different character of the service
furnished various customers; the quantity and quality of the water
furnished [;] the time of its use; capital contributions made to the
system including but not limited to assessments; and any other mat-
ters which present a reasonable difference as a ground for distinc-
tion. Such rates shall be made on a monthly basis as may be deemed
proper by such commissioners and as fixed by resolution and shall
produce revenues sufficient to take care of the costs of maintenance
and operation, revenue bond and warrant interest and principal amor-
tization requirements and all other charges necessary for efficient
and proper operation of the system.

Sec. 85. Section 6, chapter 264, Laws of 1945 as last amended
by section 1, chapter 65, Laws of 1969 ex. sess. and RCW 70.44.060

are each amended to read as follows:

All public hospital districts organized under the provisions
of this chapter shall have power:

(1) To make a survey of existing hospital facilities within
and without such district.

(2) To construct, condemn and purchase, purchase, acquire,
lease, add to, maintain, operate, develop and regqulate, sell and
convey all lands, property, property rights, equipment, hospital
facilities and systems for the maintenance of hospitals, buildings,
structures and any and all other facilities, and to exercise the
right of eminent domain to effectuate the foregoing purposes or for
the acquisition and damaging of the same or property of any kind ap-
purtenant thereto, and such right of eminent domain shall be exer-
cised and instituted pursuant to a resolution of the commission and
conducted in the same manner and by the same procedure as in or may
be provided by law for the exercise of the power of eminent domain
by incorporated cities and towns of the state of Washington in the

acquisition of property rights: PROVIDED, That no public hospital
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district shall have the right of eminent domain and the power of
condemnation against any hospital clinic or sanatorium operated as
a charitable, nonérofit establishment or- against a hospital clinic
or sanatorium operated by a religious group or organization: AND
PROVIDED, FURTHER, That no hospital district organized and existing
in districts having more than twenty-five thousand population have
any of the rights herein enumerated without the prior written con-
sent of all existing hospital facilities within the boundaries of
such hospital district.

(3) To lease existing hospital and equipment and/or other
property used in connection therewith, and to pay such rental there-
for as the commissioners shall deem proper; to provide hospital
service for residents of said district in hospitals located outside
the boundaries of said district, by contract or in any other manner
said commissioners may deem expedient or necessary under the exist-

ing conditions; and said hospital district shall have the power to

contract with other communities, corporations or individuals for

the services provided by said hospital district; and they may further
receive in said hospital and furnish proper and adeguate services to
all persons not residents of said district at such reasonable and
fair compensation as may be considered proper: PROVIDED, That it
must at all times make adequate provision for the needs of the
district and residents of said district shall have prior rights to
the available facilities of said hospitals, at rates set by the
district commissioners.

{4} For the purpose aforesaid, it shall be lawful for any
district so organized to take, condemn and purchase, lease, or ac-
quire, any and all property, and property rights, including state
and county lands, for any of the purposes aforesaid, and any and
all other facilities necessary or convenient, and in connection with
the construction, maintenance, and operation of any such hospital.

(5) To contract indebtedness or borrow money for corporate

purposes on the credit of the corporation or the revenues of the
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hospitals thereof, and to issue bonds therefor, bearing interest

at a rate or rates_as authorized by the commission, ((net-exeeeding

eight-pereent-per-annumy)) payable semiannually, said bonds not to
be sold for less than par and accrued interest; and to assign or

sell hospital accounts receivable for collection with or without

recourse.

(6) To raise revenue by the levy of an annual tax on all
taxable property within such public hospital district not to exceed
three mills or such further amount as has been or shall be author-
ized by a vote of the people: PROVIDED FURTHER, That the public
hospital districts are hereby authorized to levy such a general tax
in excess of said three mills when authorized so to do at a special
election conducted in accordance with and subject to all of the
requirements of the Constitution and the laws of the state of Wash-
ington now in force or hereafter enacted governing the limitation
of tax levies commonly known as the forty mill tax limitation. The
said board of district commissioners is hereby authorized and empow-
ered to call a special election for the purpose of submitting to
the qualified voters of the hospital district a propostion to levy
a tax 1in excess of the three mills herein specifically authorized.
The commissioner shall prepare a proposed budget of the contemplated
firancial transactions for the ensuing year and file the same in
the records of the commission on or before the first Monday in
September. Notice of the filing of said proposed budget and the
date and place of hearing on the same shall be published for at
least two consecutive weeks in a newspaper printed and of general
circulation in said county. On the first Monday in October the com-
mission shall hold a public hearing on said proposed budget at which

any taxpayer may appear and be heard against the whole or any part
of the proposed budget. Upon the conclusion of said hearing, the

commission shall, by resolution, adopt the budget as finally deter-
minded and fix the final amount of expenditures for the ensuing year.

Taxes levied by the commission shall be certified to and collected
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by the proper county officer of the county in which such public
hospital district is located in the same manner as is or may be
provided by law for the certification and collection of port district
taxes. The commission is authorized, prior to the receipt of taxes
raised by levy, to borrow money or issue warrants of the district

in anticipation of the revenue to be derived by such district from
the levy of taxes for the purpose of such district, and such warrants
shall be redeemed from the first money available from such taxes

when collected, and such warrants shall not exceed the anticipated
revenues of one year, and shall bedr interest at a rate ((ef-ret-teo

exeeed-siv-pereent-per-annum)) or rates as authorized by the commis-

sion.

(7) To enter into any contract with the United States govern-
ment or any state, municipality or other hospital district, or any
department of those governing bodies, for carrying out any of the
powers authorized by this chapter.

(8) To sue and be sued in any court of competent jurisdic-
tion: PROVIDED, That all suits against the public hospital district
shall be brought in the county in which the public hospital district
is located.

(9) To make contracts, employ superintendents, attorneys,
and other technical or professional assistants and all other employ-
ees; to make contracts with private or public institutions for
employee retirement programs; to print and publish infecrmation or
literature and to do all other things necessary to carry out the
provisions of this chapter.

Sec. 86. Section 13, chapter 264, Laws of 1945 as amended
by section 3, chapter 65, Laws of 1969 ex. sess. and RCW 70.44.120
are each amended to read as follows:

All bonds shall be serial in form and maturity and numbered
from one upwards consecutively. The various annual maturities shall
commence not later than the tenth year after the date of issue of

such bonds. The resolution authorizing the issuance of the bonds
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shall fix the rate of interest the bonds shall bear ((r-6aid-intereet
Ret-to-execed-ten-pereenty)) and the place and dates of the payment
of both principal and interest. The bonds shall be signed by the
president of the commission, attested by the secretary of the com-
mission, and the seal of the public hospital district shall be af-
fiked to each bond but not to the coupons: PROVIDED, HOWEVER, That
said coupons, in lieu of being so signed, may have printed thereon

a facsimile of the signatures of such officers.

Sec. 87. Section 30, chapter 117, Laws of 1895 as amended
by section 43, chapter 232, Laws of 1969 ex. sess. and RCW 85.05.300
are each amended to read as follows:

Said bonds shall be numbered from one upwards, consecutively,
and be in denominations of not less than one hundred dollars nor
more than one thousand dollars. They shall bear the date of issue,
shall be made pavable to the bearer in not more than ten years nor
less than five years from the date of their issue, and bear interest
at a rate ({net-eMeeeding-eight-percent-per-annum)) or rates as

authorized by the commissioners of the diking district payable

annuaily, with coupons attached for each interest payment. The bonds
and each coupon shall be signed by the chairman of the board of dik-
ing commissioners, and shall be attested by the secretary of said
board, and the seal of such district shall be affixed to each bond,

but not to the coupons.
Sec. 88. Section 1, chapter 156, Laws of 1913 as amended by

section 50, chapter 232, Laws of 1969 ex. sess. and RCW 85.05.480
are each amended to read as follows:

Whenever by reason of any extraordinary occurrence or other
casualty there occur sucﬁ'changes in conditions as to warrant, in the
opinicn of the commissioners of any diking district, an estimate for
making repairs and improvementz, including the yearly maintenance
expense in an amount equal to twenty-five parcent of the estimated

cost of the original improvements, as provided for in RCW 85.05.0¢5

the funds therefor may be provided by the issuance of bonds of said
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diking district, payable in not to exceed ten years, and to pay the
same, such commissioners shall makeé a levy extending over such period
of time and in such amount as shall be necessary to take care of such
bonds and interest, and such levy when made shall state the year for
which it is made and the amount thereof, and thereafter, the county
auditor shall each year extend such levy without any further orders
from said commissioners: PROVIDED, HOWEVER, That if for any cause
whatsoever, said levy shall not be sufficient to take care of said
bonds and interest or pay said fixed estimate a further levy shall

be made for that purpose. Said bonds shall be sold at not less than
par and shall bear interest ( (Ret-to-eneceed-eight-pereent-per-cnnun))

at such rate or rates as authorized by the commissioners of the

diking district, and the proceeds thereof shall be used in such

repairs, improvements or maintenance or warrants issued in payment
therefor and for no other purpose: PROVIDED, HOWEVER, That such
bonds shall only be issued when they are presented to and filed with
such commissioners and shall become a part of their record, a peti-
tion of property owners owning at least sixty percent of all the
acreage in such district requesting the issuance of such bonds.

Sec. 89. Section 27, chapter 115, Laws of 1895 as amended
by section 51, chapter 232, Laws of 1969 ex. sess. and RCW 85.06.270

are each amended to read as follows:

Said bonds shall be numbered from one upwards, consecutively,
and be in denominations of not less than one hundred dollars nor
more than one thousand dollars. They shall bear the date of issue,
shall be made payable to the bearer in not more than ten years nor
less than five years from the date of their issue, and bear interest
at a rate ((net-exceeding-eight-pereent-per-annum)) or rates as

authorized bv the commissioners of the drainage district [.]1 payable

annually, with coupons attached for each interest payment. The bonds
and each coupon shall be signed by the chairman of the board of
drainage commissioners, and shall be attested by the secretary of

said board, and the seal of such district shall be affixed to each
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bond, but not to the coupons..

Sec. 90. Section 1, part, chapter 174, Laws of 1927 as
amended by section 52, chapter 232, Laws of 1969 ex. sess. and RCW
85.06.321 are each amended to read as follows:

If any default shall have occurred in the payment of interest
or principal of bonds of a drainage district and the board of drain-
age comﬁissioners finds that any considerable number of owners of
assessed lands are not and will not be able to pay assessments suf-
ficient to meet without further default the principal of bonds still
outstanding, the district, with the assent - of the holders of all
outstanding bonds not yet callable for payment, may issue refunding
bonds pursuant to the plan prescribed in RCW 85.06.321 through 85-
.06.329, and use the proceeds, together with money derived from
assessments, to pay the outstanding bonds. The maturity date of re-
fuhding bonds shall be either twelve or seventeen years from their
date, as the board shall determine, but they may be paid before
maturity as hereinafter provided. Bonds shall be numbered consecu-
tively from one up, be in denominations of one hundred, five hundred
or one thousand dollars, be dated the first day of the month in which
they are issued, be payable to bearer, draw interest evidenced by
coupons payable semiannually aﬁ ((ret-mere-than-eight~pereent-per

annum)) such rate or rates as authorized by the board of drainage

comnissioners, and be executed in the name and under the seal of
the district by the president and the secretary of the board. Inter-
est shall be payable on the firstdays of January and July of each
year except that the first interest payment date shall be July first
of the year following that in which the bonds were issued.

Sec. 91. Section 2, chapter 103, Laws of 1935 as amended
by section 53, chapter 232, Laws of 1969 ex. sess. and RCW 85.07.070
are each amended to read as follows:

Said bonds shall be numbered consecutively from one upwards
and shall be in denominations of not less than one hundred dollars

nor more than onc thousand dollars each. They shall bear the date
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of issue, shall be made payable to the bearer in not more than ten
years from the date of their issue, and.shall bear interest at a

rate ((ret-exeeeding-eight-pereent~per-aprpum)) Or rates as authorized

by the board of commissioners, payable annually, with coupons at-

tached for each interest payment. The bonds and each coupon shall
be signed@ by the chairman of the board of commissioners of each
district and shall be attested by the secretary of said board. The
seal, if any, of such district shall be affixed to each bond, but it
need not be affixed to the coupon.

Sec. 92. Section 13, chapter 26, Laws of 1949 as amended by
section 54, chaéter 232, Laws of 1969 ex. sess. and RCW 85.16.180
are each amended to read as follows:

The board shall thereupon enter an order authorizing the con-
templated extréordinary maintenance work to be done and authorizing
the issuance of temporary construction warrants to pay the cost of
said work as it progresses, which warrants may bear interest at such
rate of interest as the board shall determine ((kbut-ret-in-exeess-of
éight-pefeent-pef—aaaam)). Bonds or warrants to pay the costs of
such extraordinary maintenance may be issued and sold at one time
or from time to time and in such series and amounts as may be
found practicable and as determined by the bcard.

Sec. 93. Section 194, chapter 72, lLaws of 1937 as amended by
section 44, chapter 232, Laws of 1969 ex. sess. and RCW 86.09.580 are
each amended to read as follows:

Said bonds shall bear the date of their issue, shall be made
payable to bearer with interest at a rate ((net-execeding-eight-per-

eent-per-anrum)) or rates as authorized by the district board, pav-

able semiannually on the first day of January and of July in each
year until paid and with coupons attached, for each interest pay-

ment.,
Sec. 94. Section 200, chapter 72, Laws of 1937 as amended by

section 45, chapter 232, Laws of 1969 ex. sess. and RCW 86.09.598

are each amended to recad as follows:
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Said bonds shall be numbered consecutively, shall mature in
series amortized in a definite schedule during a period not to ex-~
ceed twenty years from the date of their issuance, shall be in such
denominations and form and shall be payable, with annual or semi-

annual interest ((net—exeeeding-eight—peéeent)) at such rate or rates

and at such place as the state director shall provide.

Sec. 95. Section 15, page 679, Laws of 1889-90 as last
amended by section 46, chapter 232, Laws of 1969 ex. sess. and RCW
87.03.200 are each amended to read as follows:

At such election shall be submitted to the electors of said
district possessing the qualifications prescribed by law the gquestion
of whether or not the bonds of said district in the amount and of
the maturities determined by the board of directors shall be issued.
Bonds issued under the provisions of this act shall be serial bonds
payable in legal currency of the United States in such series and
amounts as shall be determined and declared by the board of directors
in the resolution calling the election: PROVIDED, That the first
series shall mature not later than ten years and the last series
not later than forty years from the date thereof: PROVIDED FURTHER,
That bonds [,] authorized by a special election held in the district
under the provisions of a former statute, which has subsequent to
said authorization kteen amended, but not issued prior to the amend-
ment of said former statute, may be issued in the form provided in
said former statute, and any such bonds heretofore or hereafter so
issued and sold are hereby confirmed and validated.

Notice of such bond election must be given by publication of
such notice in some newspaper published in the county where the o0f-
fice of the board of directors of such district is required to be
kept, once a week for at least two weeks (three times). Such
notices must specify the time of holding the election, and the a-
mount and maturities of bonds proposed to be issued: and said elec-
tion must be held and the results thereof determined and declared

in all respects as nearly as practicable in conformity with the
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provisions of law governing the election of the district officers:
PROVIDED, That no informality in conducting such election shall in-
validate the same, if the election shall have been otherwise fairly
conducted. At such election the ballots shall contain the words
“Bonds Yes" and "Bonds No," or words equivalent thereto. If a major-
ity of the votes cast are cast "Bonds Yes," the board of directors
shall thereupon have authority to cause bonds in saidlamount and
maturities to be issued. If the majority of the votes cast at any
bond election are "Bonds No," the result of such election shall be

so declared and entered of record; but if contract is made or is to
be rade with the United States as in RCW 87.03.140 provided, and
bonds are not to be‘deposited with the United States in connection
with such contract, the question submitted. at such special election
shall be whether contract shall be entered into with the United
States. The notice of election shall state under the terms of what act
or acts of congress contract is proposed to be made, and the maximum
amount of money payable to the United States for construction pur-
poses exclusive of penalties and interest. The ballots for such elec-
tion éhall contain the words "Contract with the United States Yes"
and "Contract with the United States No," or words equivalent there-
to. Andwhenever thereafter said bond *[board], in its judgment, deems
it for the best interest of the district that the question of issuance
of bonds for said amount, or any amount, or the question of entering
into a contract with the United States, shall be submitted to said
electors, it shall so declare, by resolution recorded in its minutes,
and may thereupon submit such question to said electors in the same
manner and with like effect as at such previous election. All bonds
issued under this act shall bear intefest at such rate ((ret-exeeced-
ing-eight-pereent-per-annum)) or rates as the board of directors

may determine, payable semiannually on the first day of January and
of July of each year. The principal and interest shall be payable

at the office of the county treasurer of the county in which the

office of the board of directors is situated, or if the board of
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directors shall so determine at the fiscal agency of the state of
Washington in New York City, said place of payment to be designated
in the bond. Said bonds shall be each of the denomination of not
less than one hundred nor more than one thousand dollars; shall be
neéotiable in form, signed by the president and secretary, and the
seal of the district shall be affixed thereto. The county treasurer
shall register said bonds before the issuance thereof in a book kept
for that purpose, and shall certify on each thereof under his seal
that it has been so registered, and that the signatures thereon are
the genuine signatures of the president and secretary respectively
and that the seal attached is the seal of the district. .Whenever
the electors shall vote to authorize the issuance of bonds of the
district such authorization shall nullify and cancel all unsold bonds
previously authorized, and if the question is submitted to and car-
ried by the electors at the bond election, any bond issue may be
exchanged in whole or in part, at par, for any or all of a valid
outstanding bond issue of the district when mutually agreeable to
the owner or owners thereof and the distriét, and the amount of said
last bend issue in excess, i1f any, of that required for exchange
purposes, may be sold as in the case of an original issue. The bonds
.of any issue authorized to be exchanged in whole or in part for
outstanding bonds shall state on their face the amount of such issue
so exchanged, and shall contain a certificate of the treasurer of
the district as to the amount of the bonds exchanged, and that said
outstanding bonds have been surrendered and canceled: PROVIDED.

FURTHER, That where bonds have been authorized and unsold, the board
of directors may submit to the qualified voters of the district the

guestion of canceling said previous authorization, which question
shall be submitted upon the same notice and under the same regula-
tions as govern the submission of the original question of authoriz-
ing a bond issue. &t such election the ballots shall contain the
words “Cancellation Yes," and "Cancellation No," or words equivalent

thereto. If at such election a majority of the votes shall be
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"Cancellation Yes," the said issue shall be thereby canceled and

no bonds may be issued thereunder. If the majority of said ballots
shall be "Cancellation No," said original authorization shall continue
in force with like effect as though said. cancellation election had
not been held: PROVIDED, That bonds deposited with the United States
in payment or in pledge may call for the payment of such interest

((net-exceeding-eight-percent-per-annum)) at such rate or rates, may

be of such denominations, and call for the repayment of the principal
at such times as may be agreed upon between the board and the secre-
tary of the interior.

Each issue shall be numbered consecutively as issued, and the
bonds of each issue shall be numbered consecutively and bear date at
the time of their issue. Coupons for the interest shall be attached
to each bond, signed by the president of the board and the secretary.
The signatures of the president and secretary may, however, appear by
lithographic facsimile. Said bonds shall express upon their face that
they were issued by authority of this act, stating its title and date
of approval, and shall also state the number of issue of which such
bonds are a part. The secretary shall keep a record of bonds sold,
their number, the date of sale, the price received and the name of
the purchaser. In case the money received by the sale of all bonds
issued be insufficient for the completion of plans of the canals and
works adopted, and additional bonds bhe not voted, or a contract cal-
ling for additional payment to the United States be not authorized and
made, as the case may be, it shall be the duty of the board of direc-
tors to provide for the completion of said plans by levy of assess-
ments therefor. It shall be lawful for any irrigation districts
which have heretofore issued and sold bonds under the law then in
force, to issue in place thereof an amount of bonds not in excess of
such p;evious issue, and to sell the same, or any part thereof, as
hereinafter provided, or exchange thg same, or any part
thereof, with the holders of such previously issued bonds
which may be outstanding, upon such terms as may be agreed
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upon between the board of directors of the district and the holders
of such outstanding bonds: PROVIDED, That the question of such re-
issue of bonds shall have been previously voted upon favorably by
the legally qualified electors of such district, in the same manner
as required for the issue of original bonds, and the said board shall
not exchange any such bonds for a less amount in par value of the
bonds received:; all of such old issue in place of which new bonds
are issued shall be destroyed whenever lawfully in possession of
said board. Bonds issued under the provisions of this section may,
when so authorized by the electors, include a sum sufficient to pay
the interest thereon for a period not exceeding the first four vyears.
Whenever an issue of bonds shall have been authorized pursuant to
law, and any of the edrlier series shall have been sold, and the
later series, or a portion thereof, remain unsold, the directors
may sell such later series pursuant to law,:or such portion thereof
as shall be necessary to pay the earlier series, or said directors
may exchange said later series for the earlier series at not less
than the par value thereof, said sale or exchange to be made not more
than six months before the maturity of said earlier series and upon
said exchange being made the maturing bonds shall be disposed of as
hereinbefore provided in the.case of bonds authorized to be exchanged
in whole or in part for outstanding bonds.

Sec. 96. Section 3, chapter 161, Laws of 1923 as amended by
section 55, chapter 232, Laws of 1969 ex. sess. and RCW 87.19.030
are each amended to read as follow:

Said bonds shall be issued in series and in denominations
of not less than one hundred dollars nor more than one thousand dol-
lars. The first series shall mature not later than ten years and the
last series not later than forty years. Each series shall be numbered

from one, up consecutively, shall bear the date of their issue, and
shall bear interest at any rate ((net-exeeeding-eight~-pereent-per

anAum)) or rates as authorized by the board of directors of said

district, payable semiannually on the first day of January and July
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of each year, with interest coupons attached and the principal and
interest shall be made payable at the office of the county treasurer
of the county in which the office of the board of directors is
situated, or at any fiscal agency of the state of Washington. Said
bonds shall be negotiaﬁle in form and the bonds and interest coupons
shall be signed by the president and secretary of the board of direc-
tors of said district and the seal of said district, affixed. The
signatures of the president and secretary may, however, appear by
lithographic facsimile.

Sec. 97. Section 20, chapter 120, Laws of 1929 as last
amended by section 56, chapter 232, Laws of 1969 ex. sess. and RCW
87.22.150 are each amended to read as follows: -

Said refunding bonds shall be issued in such denominations
as the board shall determine, but in the same denominations so far as
practicable as the bonds to be refunded and shall mature at the date
specified in the notice of election but not in any event iater than
thirty years from the date thereof, and shall be payable in minimum
annual installments specified on a percentage basis and amortized
to provide for full payment of the bonds with interest at maturity:
PROVIDED,; That in lieu of the annual payments of principal and semi-
annual payments of interest as provided in this chapter, the court
may prescribs the form, manner of payment, and interest rate ((ret
exeecding-eight~pereent-per-arnum)) or rates of the refunding bonds,
in the decree determining maximum benefits and irrigable acreage:
and said decree may grant the district the right to pay at the date
of any annual or semiannual payment, one or more next accruing annual
or semiannual installments less the interest on that part of the
principal thus paid in advance: AND PROVIDED, In ali cases in which
the court determines the form, manner of payment, and interest rate
of the refunding bonds in the decree determining maximum benefits,
all notices provided in this chapter and any other provision thereof,
shall be given and construed in conformity with the terms and condi-

tions of said bond prescribed in ?%ﬁgldecree.
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Sec. 98. Section 21, chapter 120, Laws of 1929 as amended
by section 57, chapter 232, Laws of 1969 ex. sess. and RCW 97.22.160
*[87.22.160]) are each amended to read as follows:

All unpaid installments on account of the principal of said
refunding‘bbnds shall bear interest from the date of the bonds at a
rate ((not-exececeding-eight-pereent-per-annum-untili-paid)) or rates

as authorized by the board of directors of the district. Different

installments of the principal of said bonds may bear different rates
of interest ((not-eneceding-cight-pereent-per-annum-in-any-ease))

if it is so provided in the bond plan. 1Interest shall be payable
semiannually on the first day of January and July of each year.

Sec. 99. Section 2, chapter 57, Laws of 1949 as amended by
section 58, chapter 232, Laws of 1969 ex. sess. and RCW 87.28.020 are
each amended to read as follows:

Said bonds shall be in such form as the board of directors
shall determine and shall be payable to bearer, shall be in denomin-

ations of not less than one hundred dollars nor more than one thou-

sand dollars, shall be numbered from one and up consecutively; shall
bear the date of their issue, shall be payable serially up to a
maximum period of not to exceed twenty vears; shall bear interest at

a rate ((ret-teo-execed-eight-percent-per-annum)) or rates as author-

ized by the board of directors payable semiannually on January lst

and July lst of each year, evidenced by coupons attached to said
bonds; shall be payable at the office of the county treasurer of the
county in which the principal office of the district is located or

at such other place as the board of directors shall provide and
specify in the bonds; shall be executed by the president of the board
of directors and attested and sealed by the secretary thereof and may
have facsimile signatures of the president and secretary imprinted

on the interest coupons in lieu of original signatures. Said bonds
may provide that the same or any part thereof at the option of the
board of directors may be redeemed in advance of maturity on any

interest payment date.
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Sec. 100. Section 6, chapter 57, Laws of 1949 as amended by
section 59, chapter 232, Laws of 1969 ex. sess. and RCW 87,28.070 are
each amended to read as follows:

Such revenue bonds shall be sold in such manner as the board
of directors shall deem for the best interests of the irrigation
district, either at public or at private sale and at any price ((but
Ret-at-a-priee-where-the-cost-ef-the-money-to-the-distriet-shaiil

exeeed-eight-pereent-per—-annum)) and at any rate or rates of interest,

but if the board of directors shall dispose of said bonds in exchange
for construction of improvements or for materials, such bonds shall
not be disposed of for less than par for value received by the

district.
Sec. 10l. Section 10, chapter 236, Laws of 1907 as amended

by section 60, chapter 232, Laws of 1969 ex. sess. and RCW 88.32.140
are each amended to read as follows:

In all cases, the county, as the agent of the local improve-
ment district, shall, by resolution of its board of county commis~
sioners, cause to be issued in the name of the county, the bonds for
such local improvement district for the whole estimated cost of such
improvement, less such amounts as shall have been paid within the
thirty days provided for redemption, as hereinabove specified. Such
bonds shall be called "Local Improvement Bonds, District No. ......[,]
County of ...... Cesessssesea-a.., State of Washington", and shall be
payable not more than ten years after date, and shall be subject to
annual call by the county treasurer, in such manner and amounts as
he may have cash on hand to pay the same in the respective local
improvement fund from which such bonds are payable, interest to be
paid at the office of the county treasurer. Such bonds shall be
issued and delivered to the contractor for the work from month to
month in such amounts as the engineer of the government, in charge
of the improvement, shall certify to be due on account of work per-
formed, or, if said board of county commissioners resolve so to do,

such bonds may be offered for salc after thirty days public notice
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thereof given, to be delivered to the highest bidder therefor, but
in no case shall such bonds be sold for less than par, the proceeds
to be applied in payment for such improvement: PROVIDED, That unless
the contractor for the work shall agree to take such bonds in payment
for his work at par, such work shall not 5e begun until the bonds
shall have been sold and the proceeds shall have been paid into a
fund to be called "Local Improvement Fund No. ......., County of
cesesccsssassessss", and the holder or holders of such bonds shall
look only to such fund for the éayment of either the principal or
interest of such bonds.
Such bonds shall be issued in denominations of one hundred
dollars each, and shall be substantially in the following form:
"Local Improvement Bond, District Number ........ of the
County of........ccec...., State of Washington.
No; ceesescese N.Be e Sececercosennnssns
This bond is not a general debt of the county of ......c0uce..
and has not been authorized by the voters of said county as a part of
its general indebtedness. It is issued in pursuance of an act of
the legislature of the state of Washington, passed the ...... day of
Ceeceretececaraaan .. A.D. 1907, and is a charge against the fund
herein specified and its issuance and sale is authorized by the reso-
lution of the board of county commissioners, passed on the..........
day of....cc.... eeeceese. AD. 1907. The county of....ccicceeececnany,
a municipal corporation of the state of Washington, hereby promises
to pay to........c.cc.vv. ..., Or bearer, one hundred dollars, law-
ful money of the United States of America, out of the fund estab-
lished by resolution of the board of county commissioners on the
cicecsssday of ..l esess A.D. 19......., and known as
local improvement furd district number .......,..0f . ccccecccccnccns

county, and not otherwise.
“This bond is payable ten years after date, and is subject to

annual call by the county treasurer at the expiration of any year

before maturity in such manner and amounts as he may have cash on
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hand to pay the same in the said fund from which the same is payable,
and shall bear interest at the rate of ((eigh%)) ....... .. percent
per annum, payable semiannually} botﬁ principal and interest payable
at the office of theﬁéounty treasurer. A coupon is hereto attached
for each installment of interest to accrue thereon, and said interest
shall be paid only on presentation and surrender of such coupon to
the county treasurer, but in case this bond is called for payment
before maturity each and every coupon representing interest not
accrued at the expiration of the call shall be void. The board éf
county commissioners of said county, as the agent of said local im-
provement district No. .........., established by resolution No.
eeseeess.-, has caused this bond to be issued in tﬁe name of said
county, as the bond of said local improvement district, the proceeds
thereof to be applied in part payment of so much of the cost of the
improvement of the rivers, lakes, canals or ha%bors of (..iiiiiaa..
county, under resolution No. .........., as is to be borne by the
owners of property in said local improvement district, and the said
local improvement fund, district No. .....of ..... ceeeeeao.COUnty,
has been established by resolution for said purpose; and the holder
or holders of this bond shall look only to said fund for the payment
of either the principal or interest of this bond.

"The call for the payment of this bond or any bond, issued on
account of said improvement, may be made by the county treasurer
by publishing the same in an official newspaper of the county for
ten consecutive issues, beginning not more than twenty days before
the expiration of any year from date hereof, and if such call be
made, interest on this bond shall cease at the date named in such

call.
"Phis bond is one of a series of .............bonds, aggregat-

ing in all the principal sum of .................dollars, issued for
said -local improvement district, all of which bonds are subject to
the same terms and conditions as herein expressed.

“In witness whereof the said county of ......c..ccce-.....has
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caused these presents to be signed by its chairman of its board of
county commissioners, and countersigned by its county auditor and
sealed with its corporate seal, attested by its county clerk, this
cesessss..day Of..ceeeeceessess in the year of our Lord one thousand
nine hundred and ...c.ceeceececcnccrnccas
The County Of...iieccieeinneeececcacccccsconacnn
BYeoeoeoecceosaacasesosacesesssacesasanananees
Chairman Board of County Commissioners.
Countersigned, ...eeeicecscescascssesasansesansnnsss CoOunty Auditor.
N = I o 1'=3 o
There shall be attached to each bond such number of coupons,
not exceeding twenty, as shall be required to represent the interest
Fhereon, payable semiannually, for the term of said bonds, which

coupon shall be substantially in the following form:

"NUMPEr ceeecoaansea Sectnecncennana
On the ........day of . .. .. iireieeaecnnnnn. AL DL 19....,
the county of ......e.eev0eee...., Washington, promises to pay to the

bearer at the office of its county treasurer ............. dollars,
being one-half year's interest due that day on Bond No. ..... ceceee
of the bonds of 'local improvement district No. ..¢ece-...,' the
same being payable only from the fund of said district known as
'Local Improvement Fund, District NO. ..eieecesesOf teeceeocencannen
county,' and not otherwise: PROVIDED, That this coupon is subject
to all the terms and conditions contained in the bond to which it is
annexed, and if said bond be called for payment before maturity

hereof, then this coupon shall be void.

County Auditor."”
Sec. 102. Section 140, chapter 254, Laws of 1927 as amended
by section 61, chapter 232, Laws of 1969 ex. sess. and RCW 89.30.418
are each amended to read as follows:
Said bonds shall bear the date of their issue, shall be made

payable to bearer with interest at a rate ((hret-exeeeding-eight
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pereent-per-arRum) ) or rates as authorized by the reclamation distrct

board, payable semiannually on the first day of January and of July
in each year, with coupons attached, for each interest payment.

Sec. 103. Section 174, chapter 254, Laws of 1927 as amended
by section 62, chapter 232, Laws of 1969 ex. sess. and RCW 89.30.520
are each amended to read as follows:

Bonds issued under the provisions of this chapter shall be
negotiable, serial bonds, in such series, maturities and denominations
as the board shall determine, payable in legal currency of the United
States, at such place as the board shall provide, from funds derived
from the levy and collection of special assessments against the
benefited lands within the operation of the general improvement or
divisional district and shall draw interest at a rate ((ret-te-execed

eight-perecnt-per-annur)) or rates as the board shall authorize.

Sec. 104. Section 35, chapter 8, Laws of 1909 as last amended
by section 47, chapter 232, Laws of 1969 ex. sess. and RCW 91.04.490
are each amended to read as follows:

Said bonds shall be numbered from one upwards, consecutively,
and be in denominations of not less than one hundred dollars, nor
more than one thousand dollars. They shall bear the date of issue,
shall be made payable to the bearer in not more than ten years nor
less than five years from the date of their issue, and bear interest
at a rate ((net-execeeding-eight-pereent-per-anrrum)) Or rates as

authorized bv the board of waterway commissiorers, payable semian-

nually, with coupons attached for each interest rayment. The bonds
and each coupon shall be signed by the chairman of the board of
waterway commissioners, and shall be attested by the secretary of the
board, and the seal of such district shall be affixed to each bond,
but not to the coupons: PROVIDED, HOWEVER, That said coupons in lieu
of being so signed may have printed thereon a facsimile of the signa-

tures of such officers.
Sec. 105. Section 46, chapter 23, Laws of 1911 as amended

by section 48, chapter 232, Laws of 1969 ex. sess. and RCW 91.08.480
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are each amended to read as follows:

Such bonds shall be issued pursuant to an order made by the
board and by their terms shall be made payable on or before a date
not to exceed ten years from and after the date of their issue, which
latter date shall also be fixed by such order. They shall bear
interest at the rate ((ef-eight-peveent-per-annum)) or rates as

authorized by the board, which interest shall be payable semiannually

at periods named; shall have attached thereto interest coupons for
each interest payment; shall be of such denomination as shall be
provided in the order directing the issue, but not less than one
hundred dollars nor more than one thousand dollars; shall be numbered
from one upward consecutively and each bond shall be signed by the
president of the board and attested by its clerk: PROVIDED, HOWEVER,
That said coupons may, in lieu of being so signed, have printed
thereon facsimile signatures of said officers. Each bond shall in
the body thereof refer to the improvement to pay for which the same
is issued; shall provide that the principal sum therein named and

the interest thereon shall be payable out of the fund created for

the payment of the cost and expense of said improvement, and not
otherwise; and shall not be issued in an amount which, together with
the assessments already paid, will exceed the cost and expense of the
said condemnation and improvement.

Sec, 106. Section &, chapter 80, Laws of 1899 and RCW 39,56~
.020 are each amended to read as follows:

All county, city, town and school warrants, and all warrants
or other evidences of indebtedness, drawn upon or payable from any
public funds, shall bear interest at a rate ((mot-greater-than-eight
pereent-per-annums-uniess-a-less-vate-be-speeified-theretn)) or rates

as authorized by the issuing authority.

NEW SECTION, Sec., 107. Sections 1 and 2, chapter 151, Laws
of 1965 ex, sess, and RCW 79,24,610 and 79.24.612 are each repealed.

NEW SECTION. Sec., 108. Notwithstanding any other provision
of this 1970 amendatory act, sections 7 through 21 hereof shall be
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effective only until chapter 223, Laws of 1969 ex. sess. shall take
effect, upon which date sections 7 through 21 hereof shall become

void and of no effect and sections 22 through 33 of this act shall
become effective.

NEW SECTION. Sec. 109. This 1970 amendatory act is necess—
ary for the immediate preservation of the public peace, health and
safety, the support of the state government and its existing public
institutions, and shall take effect immediately.

Passed the Senate February 11, 1970
Passed the House February 11, 1970

Approved by the Governor February 23, 1970
Filed in Office of Secretary of State February 24, 1970

CHAPTER 57
[Substitute Senate Bill No. 161]
NURSING HOME ADMINISTRATORS--LICENSING

AN ACT Providing fcr the licensing cf the administrators of nursingy
homes and similar facilities; creatirg a board of examiners
for licensing of nursing home administrators; establishing
standards; prescribing penalties; providing an effective date:
making an appropriaticn; and declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTICN. Section 1. This 1970 act shall be known as the
"Nursing Home Administrator Licensing Act" and is intended to estab-
lish and provice for the enforcement of standards for the licensing
of nursing hcme administrators.

NMEW SECTICN. Sec. 2. When uszd in this 1970 act, unless the
context otherwise clearly requires:

{1} "Roard" means the state Lzard of examiners for the
licensing of nursing ncme administrators representative of the pro-
fessicng and institutions concerned with the care of the chronically
i1l and infirm aged patients.

(2) "Director" means the director of the department of motor

vehicles.

(3) "Nursing home" means anv |instituticn, facility, building,l
. 1

place, or agencwv, or portion thereof, in which there is provided
[539)]
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