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CHAPTER 151
[ Engrossed Substitute Senate Bill No. 4381
WASHINGTON PUBLIC EMPLOYEES' RETIREMENT SYSTEHM

AN ACT Relating to public empleyment; amending section 1, chapter

274, laws of 1947 as last amended by section 2, chapter 271,

Laws of 1971 ex. sess. and RCW 41.4C.015; amending section 11,

chapter 274, Laws of 1947 as 1last amended by section 2,

chapter 127, Laws of 1967 and RCW 41.40.1(C; amending section

18, chapter 274, Laws of 1947 as last amerded by sec+*ion 7,

chapter 128, Laws of 1969 and RCW 41.4C.170; amending section

19, chapter 274, Laws of 1947 as last amended by section 7,

chapter 271, Llaws of 1971 ex. sess. and RCW 41.4G.18C;

amending section 2C, chapter 274, Laws of 1947 as last amended
by section S5, chapter 271, Laws of 1971 ex. sess. and RCW

41.40,.190; amending section 22, chapter 274, Laws of 1947 and

RCW 41,40.210; amending section 23, chapter 274, Laws of 1947

as last amended by section 8, chapter 271, Llaws of 1971 ex.

sess. and RCW 41,40.220; amending sectiorn 26, chapter 274,

Laws of 1947 as last amended by section 1C, chapter 128, Laws

of 1969 and RCW 41.4C.25C; amending section 28, <chapter 274,

Laws of 1947 as last amended by section 11, chapter 128, laws

of 1969 and RCW 41.,4(.27C; amending section 34, chapter 274,

Laws of 1947 as last amended by section 1%, chapter 271, Laws

of 1971 ex. sess. and RCW 41.40.33C¢; amending section 4,

chapter 231, Laws of 1957 as 1last amended by section 11,

chapter 271, Laws of 1971 ex. sess. and RCW 41.490.361;

repealing section 25, chapter 274, Laws of 1947 and RCW

41.40,240; adding new sectiors to chapter 41.4C RCW:; and

declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 1, chapter 274, Laws of 1947 as last
amended by section 2, <chapter 271, Lavs of 1971 ex. sess. and RCW
41.40.010 are each amended to read as follows:

As used in +this chapter, unless a different meaning is plainly

required by the context:
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(1) "Retirement system™ means the state employees' retirement
system provided for in this chapter.

(2) “"Retirement board" means the board provided for in this
chapter to administer said retirement system.

(3) "State treasurer" means the treasurer o0f the state of
Washing*on.

(4) "Employer"® means every branch, department, agency,
commission, board, and office of the state and any political
subdivision or association of political subdivisions of the state
admitted into the retirement system; and the term shall also include
any labor guild, association, or organization the membership of a
local 1lodge or division of which 1is comprised of at least forty
percent employees of an employer (other 'than such labor guilgd,
association, or organization) within this chapter. The tere may also
include any city of +the first class that has its own retirement
systenm.

(5) "Member" means any employee included in the membership of
the retirement system, as provided for in RCW #41.40.120.

(6) "Original member" of this retirement system means:

(a) Any person who became a member of +the system prior to
April 1, 1949;

(b) Any person who becomes a member through the admission of
an employer into the retirement system on and after April 1, 1949,
and prior to April 1, 1951;

(c) Any person who first becomes a member by securing
employment with an employer prior to April 1, 1951, provided he has
rendered at least one or more years of sarvice to any employer prior
to October 1, 1947;

(d) Any person who first becomes a member through the
admission of an employer into the retirement system on or after April
1, 1951, provided, such person has been in the regular employ of the
employer for at least six months of the twelve~-month period preceding
the said admission date;

(e) Any member who has restored all his contributions that may
have been withdrawn by him as provided by RCW 41.40.150 and who on
the effective date of his retirement becomes entitled to be credited
with ten years or more of membership service except that the
provisions relating to the minimum amount of retirement allowance for -
the member upon retirement at age seventy as found in RCW
41.40.190 (4) shall not apply to the member;

(f) Any member who has been a contributor under the system for
two or more years and who has restored all his contributions that may
have been withdrawn by him as provided by RCW 41.40.150 and who on
the effective date of his retirement has rendered five or more years

of service for the state or any political subdivision prior to the

[uuy]



WASHINGTON_LAWS, 1972 1st_Ex._Sess. Ch._151

time of the admission of the employer into the system; except that
the provisions relating to the minimum amount of retirement allowance
for the member upon retirement at age seventy as found in RCW
41.4C.19C (4) shall not apply to the member.

(7) "New member"™ means a person who becomes a mwmember on or
after April 1, 194S, except as otherwise provided in this section.

(8) "Compensation earnable" means salaries or wages earned
during a payroll period for personal services and where the
compensation is not all paid in money maintenance compensation shall
be included upon the basis of the schedules established by the
member*s employer.

(9) "Service" means periods of employment rendered to any
employer for which compensation is paid, and includes time spent in
office as an elected or appointed official of an employer. Full time
work for ten days or more or an equivalent period of work in any
given calendar month shall constitute one month of service. only
months of service shall be counted in thke computation of any
retirement allowance or other benefit provided €for in this chapter.
Years of service shall be determined by dividing the total number of
months of service by twelve. Any fraction of a year of service as so
determined shall be taken into account in the computation of such
retirement allowance or benefits. Service by a state employee
officially assigned by the state on a temporary basis to assist
another public agency, shall be considered as service as a state
employee: PROVIDED, That service to any other public agency shall
not be considered service as a state employee if such service has
been used to establish benefits in any other public retirement
systen.

(10) "Prior service" means all service of an original member
rendered to any employer prior to October 1, 1947.

{(11) "Membership service" means:

(a) In the case of any person who first becomes a member
through the admission of an employer into the retirement system on
and after April 1, 1949, all service rendered after October 1, 1947,
including all service after October 1, 1947, to any municipal
corporation of the state of Washington prior to the +time of its
admission into the retirement system: PROVIDED, That an amount equal
to the employer contributions which would have beern paid to the
retirement system on account of such service by an employer admitted
to the retirement system, shall have been paid to the retirement
system prior to retirement of such person, by the employee or his
employer, except as qualified by RCW 41.4C.120;

(b) In the case of all other members, all service as a member,
and any additional service *o the employer if the employer has paid

the employer contributions for such service;
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{(c) Service not to exceed six consecutive months of
probationary service rendered after April 1, 1949, and prior to
becoming a member, in the case of anv member, upon payment in full by
such member, prior to July 1, 1972 of the +total amount of the
employer's con*ribution to the ratirement fund which would have been
required under the law in effect when such probationary service was
rendered if the member had been a member durirg such period.

(d) Service not to excead six consecutive nonths of
probationary servics, rendered after October 1, 1987, and hefore
April 1, 1949, and prior to becoming a member, in the <case of any
member, upon payment in full by such member prior to July 1, 1972, of
five percent of such member's salary during said period of
probationary ssrvice.

(12) "Beneficiary" means any person in receipt of a retirement
allowance, pension or other benefit provided by this chapter.

(13) "Regular interest" means such rate as the retirement
board may determine.

(14) "Accumulated contributions" means the sum of all
contributions ((fer +*he ©purechase of ennuieies)) standing to the
credit of a membar in his irdividual account together with the
regular interest thereon.

(15} "Average final compensation" means the annual average of
the greatsst compensation earnable by a member during any consecutive
two year period of service for which service credit is allowed; or if
he has 1less than two vyears of service then the annual average
compensation earnable during his total years of servicé for which
service credit is allowed.

(16¢}y "Final compensation™ means the annual rate of
compensation earnable by a member at the time of terminatior of his
employment.

(17y "Annuity" means payments for life derived fron
accumulated contributions of a member, All annuities shall be paid in
monthly installments.

(18) "Pension" means payments for life derived from
contributions made by the employer. All pensions shall be paid in
monthly installments.

(19) "Retirement allowance" means the sum of the annuity and
the pension.

(2C) "Employee" means any person vho may become eligible for
membership under this chapter, as set forth in RCH 41.40.12C.

(21) ((Y€en<eriburions for the purchase of anpuitieatd means
amounts dedueted £frem the ecompernsacien of a member; undar *he
provisions fer BREW 43rd48:33f; ether +han econttibutiens ¢e ewhe
retiremen® system ayxpense fupdr

{22¥)) "Actuarial aquivalent" means a benefit of equal value

(446 ]



WASHINGTON LAWS, 1972 1st_Ex._Sess. Ch, 151

when computed upon the basis of such mortality and other tables as
may be adopted by the retirement board.

((€23¥)) (22} “"Retirement" means withdrawal Zfron active
service with a re*irement allowance as provided by this chapter.

((€24y)) (23) "Eligible position" means:

(a) Any position whichk nrormally requires five or more
uninterrupted months of service a year for which reqular compensation
is paid to the occupant thereof;

(b) Any position occupied by an elected official or person
appcinted directly by the governor for which compensation is paid.

((€25)) (24) "Ineligible position" means any position which
does not conform with the reguirements set forth in subdivision
(({24)Y)) (23).

((€26Y)) (25) "Leave of absence™ means the period of time a
member is authorized by the emplover to be absent from service
without being separated from membership.

((€2F)y)) (26) "Totally incapacitated for Aduty" means total
inabili<y to perform the duties of a member's employment or office or
any otker work for which the member is qualified by training or
experiencs.

Sz2c. 2. Section 11, chapter 274, Laws of 1947 as last amended
by section 2, chapter 127, Laws of 1967 and RCW 41.40.100 are <each
amended to read as follows:

For the purpose of the 1internal accounting record of the
retirement board and not the segregation of moneys on deposit with
+he s*tate treasurer there are hereby created the <mployees' savings
fund, the benefit account fund, th2 income furd and such other funds
as may from tim2 to time be required.

(1) The employees! savings fund shall he the fund in which
shall be accumulated the contributions from +the compensation of
membars for *the purchase of anruities. The retirement board shall
provide for the maintenance of an individual account with each member
of the retirement system showinrg +the amount of the nember's
contributions together wi‘h interest accumulations +thereon. The
contriburions of a member returred to him upon his withdrawal fronm
service, or paid in svent of his death, as provided in this chapter,
shall be paid from the employees' savings fund. Ary accumulated
contributions forfeited by failure of a member, or his estate, to
claim the same as provided for in this chap*er shall be transferred
from the emplovees' savings fund to the income fund. The accumulated
contributions of a member, upon the commencement of his ((annusey
paymen®s)) retirement shall be transferred from the employees*
savings furd to +he benefit account fund.

(2) The herefit account fund shall be the “und in which shall

be accumnlated the reserves for the payment of all ((persiers and in
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whieh shat} be heid the reserves feor annuity payments)) retirement

allowances and death benefits, if any, in respect of any berneficiary
((receiving annutty paymantes)). The amounts contributed by the
employer to provide pension benefits shall be credited to the benefit
account fund. The benefit account fund shall be the fund from which
shall be paid all ((pensiens; andéd all annﬁities)) retirement

allovances, or benefits in 1lieu thereof because of which reserves
have been transferred from the employees*® savings fund to the benefit
account fund. At the time a recipient of a retirement allowance
again becomes a member there shall be transferred from the benefit
account fund to the employees' savings £fund and credited to the
individual account of such a member a sum that shall be equal to the
((then present vatue)) excess, if any, of ((the annuity pertien eof
hts retirement allowanece; computed upon the interest and mertality
basts then in use by the retirement system £eor <¢he computation of

annutties)) his individual account at the date of his retirement over

any service retirement allowance received since that date.

(3) An income fund is hereby created for the purpose of
crediting regular interest on the amounts in the various other funds
with the exception of the retirement system expense fund, and to
provide a contingent fund out of which special requirements of any of
the other funds may be covered. Transfers for such special
requirements shall be made only when the amount in the income fund
exceeds the ordinary requirements of such fund as evidenced by a
resolution of the retirement board recorded 4in its minutes. The
retirement board shall quarterly allow regular interest to each of
the funds enumerated in subdivisions (1) and (2) of this section, and
the amount so allowed shall be due and payable to said funds and
shall be quarterly credited on the previous quarterly balance by the
retirement board and paid from the income fund.

A11 accumulated contributions standing to the account of a
terminated member and unclaimed after the expiration of fifteen years
from the date of such termination except as provided in RCW
41.40.156(3y and 41.49.170, shall thereafter become an integral part
of the income fund. A1l income, interest, and dividends derived from
the deposits and investments authorized by this chapter shall be paid
into the income fund with the exception of interest derived from sums
deposited in the retirement system expense fund. The retirement
board is hereby authorized to accept gifts and beguests. Any funds
that may come into the possession of the retirement system in such
manner, or any funds which may be transferred from the employees;
savings fund by reason of lack of claimant, or because of a surplus
in any fund created by this chapter, or any other moneys the
disposition of which is not otherwise provided for herein, shall be
credited to the income fund.
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Sec. 3. Section 18, chepter 274, Laws of 1947 as last amended
by section 7, chapter 128, Laws of 1969 and RCW 41.40.17C are each
amended to read as follows:

(1) A member ((ef the retirement system)) who has served or
shall serve on ac*ive federal service in the mili*ary or naval forces

of *the United States and who left or shall leave an employer *o enter

has resumed or shall resume employment as an employee within one year
from termination thereof((7 or if he has appiied or shai: appiy fer
reinstarement of empioyment and s refused empioyment for reasens
beyerd his centre: within ore year £frem termination of the military
service shatl upon- resumption of serviece within ter years frem
termipasior ©%f miltitary service or shait in et events after
completing twenty-five years of creditable service have his serviee
in sueh armed forces ecredited to him as a member of the retirement
systems PROVIDED; That nro such military service in execess of five
vears ashat} be credited: AND PRO¥IPED FYRPHER; That he restere all
withdrawvn aceumutated econtributiens; whiech resteratieon must be
completed within five years of membership service follewing his £irse

resumpetion of empioyment)).

emplovment, within one year from ter
ard is refused emplovmerni for reasons beyond his control, he shall,
upen resupptiop of service within ten years have such service

{3) In ary event, after

creditabple service, any member

shall military s=rvice ir e

PROVIDED FURTHER, That in each

withdrawn accumulated contri

completed within five years of e

resumptior of employment: AND I

will not apply to any ipdividua 0

BRCW u1.C06.15¢, as ow or hereafter amended: AND PROVIDED FURTHER,

n L
That in no instance, described in subsecrion (1), (2} apd (3) of this

section, shall military service be credited to ny member who

i
receivirg full military retiremen:z benefits pursuant to 1¢ USC 391

or 3914, as now or hereafter amended.

Sec. 4. Section 19, chapter 274, Laws of 1947 as las* amended
by section 7, chapter 271, Laws of 1971 ex. sess. and RCW #1.40.18C

are each amended to read as follows:

(1) or and after April 1, 1949, any member with five years of
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creditable service who has attained age sixty ((er ever)) and any

t
original member who has attained age sixty may retire upon his

written applicatior to the retirement board, setting forth at what
time, not less than thirty days, nor more than ninety days subsequent
to the exacution and filing thereof, he desires to be retired:
PROVIDED, That in the national interest, during time of war engaged
in by the United States, the retirement board may exterd beyond age
sixty, subject to the provisions of subsection (2) of this section,
the age at which any member may be eligible to retire.

(2) On and after April 1, 1949, any member who has attained
age seventy shall be retired forthwith on the first day of the
calendar month next succeeding that in which the said member shall
have attained the age of seventy: PROVIDED, That a member who has
attained the age of seventy is possessed of special skill 1in the
performance of particular duties, the retirement board shall continue
such member in service for such period or periods as may be applied
for by the governing body of the political subdivision where the
member is employed or the head of the department, agency, commission,
board and offices of the state: PROVIDED FURTHER, That any member
holding elective office, having a fixed term to which he has been
elected; who has attained age seventy may, at any time thereafter
while still in office, apply for and receive a retirement allowance
under RCW 41.40.19C and RCW 41.40.29C, if otherwise -eligible
therefor, Hhile‘continuing to serve as an elective official but such
person shall no longer be a member of the retirement system after his
retirement as provided for in this subsection.

(3) On and after April 1, 1953, any member who has completed
thirty years of service may retire on his written application to the
retirement board setting forth at what time, not 1less than thirty
days, nor more than ninety days subsequent to the execution and
filing thereof, he desires to be retired, subject to war measures.

(4) On and after May 21, 1971 any member who has completed
twenty-five vyears of service and attained age fifty-five may retire
on his written application to the retirement board setting forth a*
which time, not 1less than thirtv days, nor more than ninety days
subsequent to the execution and filing thersof, he desires to be
retired, subject to war measures.

(5) The retirement board is authorized to waive advance notice
of retirement upon good cause shown.

NEH SECTION. Sec. 5. There is added to chapter 41.4(C RCWR a
new section designrated RCW 41.4G.185 to read as follows:

Upon retirement from service, as provided for in RCW 41.40.180
or 41,40,.210, a member shall be eligible for a service retirement
allowance computed on the basis of the law in effect at the time of

retirement, together with such post-retirement pension increases as
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may from time to time be expressly authorized by <the legislature.
The service retirement allowance payable to members retiring on and
after the effective date of this 1972 amendatory act shall consist
of:

(1) An annuity which shall be the actuarial equivalent of his
additional contributions made pursuant to RCW #1.uC,330(2).

(2) A membership service pension, subject to the provisions of
subsection (4) of this section, which shall be equal to two percent
of his average final compensation for each year or fraction of a year
of membership service.

(3) A prior service pension which shall be equal to
on=2-seventieth of his average -final compensation for each year or
fraction of a year of prior service not to exceed thirty years
credited to his service accounts. 1In no event, except as provided in
this 1972 amendatory act, shall any member receive a retirement
allowance pursuant to subsections (2) or (3) of this section of more
than sixty percent of his average final compensation: PROVIDED, That
no member shall receive a pension under this section of less than
nine hurdred dollars per annum if such member has twelve or nmore
years of service «credit, or less than one thousand and two hundred
dollars per annum if such member has sixteen or more years of service
credit, or lass than one thousand five hundred and sixty dollars per
annum if such member has twenty or more years of service credit.

(4) Upon making application for a service retirement allowance
under RCW 41.4C.18C, a member who is eligible therefor shall make an
election as to the manner in which such service retirement shall be
raid from among the following designated options, calculated so as to
be actuarially equivalent to each other:

(a) Standard Allowance. A member selecting this option shall
receive a retirement allowance, which shall be computed as provided
ip subsections (1), (2) and (3) of +his section. The retirement
allowance shall be payable throughout his life. However, if he dies
before the total of the retirement allowance paid to him egquals the
amount of his accumulated contributions at the time of retirement,
then the balance shall be paid to such person or persons having an
insurable interest in his life, as he shall have nominated by written
designation duly executed and filed with the retirement board, or if
there be no such designated person or persons, still 1living at the
time of his death, then to his surviving spouse, or if there be
neither such designated person or persons still living at the time of
his death nor a surviving spouse, then *o his legal representative.

(b) Option IT. A member who sz2lects this option shall receive
a raduced retirement allowance which wupon his death shall be
continued throughout the life of and paid to such person, having an

insurable interest in his life, as he shall have nominated by written
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designation duly executed and filed with the retirement board at the
time of his retirement.

(c) Option III. A member who selects this option shall
receive a reduced retirement allowance and upon his death, one-half
of his reduced retirement allowance shall be continued throughout +he
life of and paid to such person, having an insurable interest in this
life, as he shall have nominated by written designation duly executed
and filed with the retirement board at the time of his retirement.

Sec. 6. Section 20, chapter 274, Laws of 1947 as last amended
by section 5, chapter 271, Laws of 1971 ex. sess. and RCW 41.4C.190
are each amended to read as follows:

((Bpen retirement froem aservice; as provided £or in REW
4374673867 a member ahatt ke eligibie for a service retiremept
attevanece computed on the baais of +he taw in effect at the <time eof
restrement; ¢together with Suech poest-retirement pensieon trereases as
may from *ime te time be expressiy autherized by the legisimtures
The service retirement allevance payabie to members retirimng on and
after May 237 4934)) In lieu of the retirement allowance preovided in

RCW 41.40.185, an individual [vho was a member, on the effective date|

‘ngg this 1972 amerdatory gg+LTégx after complying with RCW 41.40,.180

or 41.40.21C make ar irrevocable election to receive the retirement

allowance provided by this section which shall consist of:

(1) An annuity which shall be the actuarial equivalent of his
accunulated contributions at the time of his retirement; and

(2) R basic service pension of one hundred dollars per annum;
and

(3) A membership service pension, subject to the provisions of
subdivision (4) of this section, which shall be equal to one
one-hundredth of his average final compensation for each year or
fraction of a year of membership service credited to his service
account; and

(4y A prior service pension which shall be equal to
one-seventieth of his average final compensation for each year or
fraction of a year of prior service not to exceed thirty years
credited to his service accounts. In no event shall any original
menber upon retiremen* at age seventy with ten or nmore years of
service credit receive less thar nine hundred dollars per annum as a
retirement allowance, nor shall any member upon retirement at any age
receive a re*irement allowance of less *than nine hundred dollars per
annun if such member has twelve or more years of service credit, or
less than one thousand and two hundied dollars per annum if such
member has sixteen or more years of service credit, or less than one
thousand five hundred and sixty dollars per annum if such member has
=venty or more years of service credit. In the event that the

retirement allovance as to such member provided by subdivisions (1},
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(2), (3), and (4) hereof shall amount +o 1less than the aforesaid
ninimum retirement allowance, the basic service pension of the menmber
shall be increased from cne hundred dollars to a sum sufficient to
make a retirement allowance of the applicable nminimum amount((=s
PRO¥IPERy; Fha+ ir order *e he eligible to receive the anruity pertien
derived from the memberts accumuleted centributions under subdivision
{3y and *¢he pensien pertiens previded by the ermployer under
subdiviatens {2y and {3y of this sectien; a2 new member must have a®
teast five yearas of membership serviece eredited +o his serviee
aecourt; unitess he bhecomes ecligible £or henefitas previded for herein
under REW U43-HE7206; 43-66:235 and 43cuB:220)) .

(5) Notwithstanding the provisions of subsections (1) through
{(4) of this section, +*he retirement allovance pavable for service
where a member was elected or appointed pursuant to Articles 1II or
IIT of the Constitution of *he state of Washington or RCKW 48.02.C1C
and the implementing s*tatutes shall be a combined pension and
annuity. Said retirement allcwance shall be equal to three percent
of the average final compensation for each year of such service. Any
rember covered by this subsection who upon retirement has served ten
or more years shall 1eceive a retirement allowance of at least one
thousand *wo hundred dollars per anhum; such member who has servead
fifteen or more years shall receive a retirement allowance of at
least one thousand eight hundred dollars per annum; and such member
who has served twenty or nore years shall receive a retirement
allovance of at least two thousand four hundred dollars per annum:
PROVIDED, That the initial retirement allowance of a member retiring
only under the provisiors of this subsection shall not exceed +*he
average final compensation wupon which the retirement allowance is
based. The minimum benefits provided in this subsection shall apply
to all retired members or to the surviving spouse of deceased members
who were elected under the provisions of Article II of the Washington
state Constitution.

(6) Upon making application for a service retirement allowance
under RCW 41.40.180, a member who is eligible therefor shall make an
election as to the manner in which such service retirement shall be
paid from among the following designated options, calculated so as to
be actuarially equivalent to each other:

Option TA. A member electing this option shall receive a
retirement allowance payable throughout his 1life only with
termination at death, which shall be computed as provided for in
subsections (1) through (4) or (5) of this section.

Option I. 1If he dies before the total of the annuity portions
of the retirement allowance paid to him equals the amount of his
accumulated contributions at the time of retir=ement, then the balance

cshall be paid to such person or persons havirg an irsurable interest
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ir his life, as he shall have nominated by written designation duly
executed and filed with the retirement board, or if there be no such
designated person or persons, still living at the time of his death,
then to his surviving spouse, or if there he neither such designated
person or persons still living at <+he time of his death nor a
surviving spouse, then to his legal representative; or

Option II. Upon his death his reduced retirement allowance
shall be <continued throughout the life of and paid to such person,
having an insurable interest in his life, as he shall have nominated
by written designation duly executed and filed with the retirement
board at the time of his retirement. Unless payment shall be made
under RCW 41.4G.270, option II shall automatically be given effect as
if selected for the benefit of the surviving spouse upon the death in
service, or while on authorized leave of absence for a period not to
exceed one hundred and twenty days from the date of payroll
separation, of any member who is qualified for a service retirement
allowance or has completed ten years of service at the time of death,
except that if the member is not then qualified for a service
retirement allowance, such option II benefit shall be based upon the
actuarial equivalent of the sum necessary to pay the accrued regular
retirement allowance commencing when the deceased member would have
first qualified for a service retirement allowance; or

Option III. Upon his death, one-half of his reduced
retirement allowance shall be continued throughout the life of and
paid to such person, having an insurable interest in his life, as he
shall have nominated by written designatiorn duly executed and filed
with the retirement board at the time of his retirement.

({{?) Retitrament mllevances patd to members siigible ¢to retire
under the provisioens of REW #3-89:7388 (2y7 43:-4€0:2007; &3:-48:2465
43:-4087r2267 H3:867230; &Q3-4B-2406 and 43:467255 shail acerne from the
firat day of the calendar menth immedimtely £foliewing +he eatendar
month during vhich the member is separated frem sesrviecer Retirement
attovaneces paid ¢o members eligibie ¢to retire under any other
provisions of +this chapter shal}l acerue from the firse day of =
eatendar month but in ne event eariier than +he firat day of the
eatendar month inmedimtely folitewing ¢he caiendar menth during whieh
the member is separnted from serviees))

NEW SECTION. Sec. 7. There is added to chapter 41.40 RCW¥ a
nev section to read as follows:

Retirement allowances paid to members eligible to retire under
the provisions of RCW 41.4C.18f, 41.40.200, 41.40.210, 41.4n.220,
41.20.23C¢, 41.40.240 and u41.4C.250 shall accrue from the first day of
the calendar month immediately following the calendar morth during
vhich the member is separated from service. Retirement allowance
paid to members eligible to retire under any other provisions of this
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1972 amendatory act shall accrue from the first day of a calendar
month but in no event -earlier than the first day of the calendar
month immediately following <*the calendar month during which the
member is separated from service.

Sec. 8. Section 22, <chapter 274, Laws of 1947 and RCW
41.00.210 are each amended to read as follows:

Upon retirement for disability, as provided in RCW 41.40.20C,
a member who has attained age sixty, rsgardless of his creditable
service shall receive a service retirement allowance ((as provided
for in REW 43:40:396)).

Sec. 9. Section 23, chapter 274, Laws of 1947 as last amended
by section 8, chapter 271, Laws of 1971 ex. sess. and RCW 41.40.220
are each amended to read as follows:

Upon retirement for disability, as provided in RCW 41.40.20C,
a member who has not attained age sixty shall receive the following
benefits, subject to the provisions of RCW 41.4C.312 and 41.40.320:

(1) A disability retirement pension of tvo-thirds of his
average final compensation to his attainment of age sixty, subject to
the provisions of RCW 41.40.310. The disability retirement pension
provided by the employer shall not exceed forty-two hundred dollars
per annum, and

(2) Upon attainmenrt of age sixty, the disabled member shall
receive a ((persten; as provided for in REW 41r-40:-398; subdivisions
{27 (3r7 and {4); together with an enruity whiech shaii be +the
equivalent of <¢the annuity he wouid have received had he continued
eontributions to the empioyeest szavings fund: satd eontributieons +o
be based upon his final ecompensatien at +the time of his disabiiity))

service retirement allowance as provided in RCW 41.40.210. Such
disabled member shall be given membership service for the period of

time prior to age sixty he was out of such service due to such

(3) puring the ©period a disabled member 1is receiving a
disability pension, as provided for in subdivision (1) of this
section, his contributions to the employees' savings fund shall be
suspended and his balance in the employees' savings fund, standing to
his credit as of the date his disability pension is to begin, shall
remain in the employees'! savings fund: PROVIDED, That if the
disabled member should die before attaining age sixty, while a
disability beneficiary, upon receipt by the retirement board of
proper proof of death, his accumulated contributions standing to his
credit in the employees' savings fund, shall be paid to such person
or persons, having an insurable interest in his life, as he shall
have nominated by written designation duly executed and filed with
the retiremernt board: PROVIDED, HOWEVER, That if there be no such
designated person or persons still living at the time of the member's
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death, his accumulated contributions standing to his credit in the
employees' savings fund shall be paid to his surviving spouse as if
in fact such spouse had been nominated by written designation as
aforesaid, or if there be no such surviving spouse, then to his legal
representative.

NEW SECTION. Sec. 10. There is added to chapter 41.4C RCW a
new section which shall read as follows:

Upon retirement, a member shall receive a nonduty disabhility
retirement allowance equal to two percent of average final
compensation for each year of service: PROVIDED, That such allowance
shall be reduced by two percent of itself for each year or fraction
thereof that his age 1is 1less than fifty-five years: PROVIDED
FURTHER, That in no case may the allowance provided by this section
exceed sixty percent of average final compensat*tion.

Sec. 11. Section 26, chapter 274, 1laws of 1947 as last
amended by sect*ion 10, chapter 128, Laws of 1969 and RC¥ 41.4C.25C
are each amended to read as follows:

((dpon retirament fer disabiiity; as providad in REW
44-49:236; a member whe has net attained age sixty ahalt rmeceive =a

disability retirement altleweanee;)) In lien of the nondnty disability

a member, on the effective date of this 1972 amendatory act mpay upon

gqualifying pursmant to RCH 41.40.23%, make an irrevocable election to

receive the ponduty disability retirement allowance provided in

{1) and (2) of this section subject to the provisions of

RCW 41.40.31C and 41.42.320. Upon attaining or becoming disabied
after age sixty he shall receive a service ratirement allowance as
provided for in RCW #41.4G.19C except that the annuity portion thereof
shall consist of a continuation of the cash refund annuity previously
provided to him. His disability retirement allowance prior to age
sixty shall consist of:

(1) A cash refund annuity which shall be the actuarial
equivalent of his accumulated contributions at the +time of his
retirement; and

(2) A pension, in addition to the annuity, equal to one
one~hundredth of his average final compensation for each year of
service. If the recipient of a retirement allowance under this
section shall die before +the total of the annuity portions of the
retirement allowance paid “o him equals the amount of his accumulated
contributions at the date of retirement, then the balance shall be
paid %o such person or persons having an insurable interest in his
life as he shall have nominated by written desigration duly executed
and filed wi*h the retirement board, or if there be no such
designated person or persons, still living at the time of his death,

then to his surviving spouse, or if there be neither such designated
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perscn or persons still living at the time of his death nor a
surviving spouse, then to his legal representatives.

Sec, 12. Section 28, chaptar 274, Laws of 1947 as last
amended by section 11, chapter 128, Laws of 1969 and RCW 41.4n.27¢C
are each amended to read as follows:

{1) Should a member die before the date of his retirement +the
amount of the accumulated contributions standing to his credi* in the
employees' savirngs fund, a2t the time of his death, shall be paid +o
such pearson or persons, having an insurable interest in his 1life, as
he shall have nominated by written designation duly executed and
filed with the retirement board((:+ PR¥IBEB; That)). If there be no
such designated person or persons still livirg at the time of the
member's death, his accumula“ed contributions standing to his credit
in +the employees' savings fund shall be paid +o his surviving spouse
as if in fact such spouse had been nominated by writ*en designation
as aforesaid, or if there be no such surviving spouse, then to his
legal representatives((s PROV¥IDBEB; HOWEVER; Tha*t <his seecion;
untess etected; shail nes appiy *o any member who shall hereafier die
while 3%33} #n serviece leaving & sSurviving speuse whe i3 ertitled te;

and elects ¢o +ake arn optienr TI benefit es previded for ip REWH

”n
44:-46:-3982)); (2) Upon %the death in service, or while on authorized
-

leave of absence for a period not to 2xce=2d cne hupdre

_______ £ eriod not to d and twenty
days from the date of payroll ssesparation, of any member who is
gqualified but has not applied for a service retirement allowance or
has completed ten years of service at the time of death, and who has
designated a bensficiary, the designated beneficiary pay elsct to
waive the payment provided by subsection (1) of this section and
opticon II of RCW 41.42.190(6) shall antomatically be given =2ffect a

s
if selected for the benefit of the surviving spouse, except that if

the member is not then gualified for a service retirement allowarnce,
such option IX benefit shall be based upon the actuarial eguivalent
of the sum necessary to pay the accrusd regular retirement allowance

deceased member would have first gqualified for a

{1} of this section, unless elected, shall not apply *o any menmber
who has applied for service retirement in RCW 41.47.18C and
thereafter dies between the date of his separatior from service ani
his effective retirement date, where the member has selacted either
options IT or ((eptienm)) IIT in RCY¥ 41.4°.194 or 41.4€.185. The
beneficiary named in +the member's <£firal application for service
retiremen* may elect to receive either a <cash refurd or monthly
payments according to the option selected by the member.

Sec. 13, Section 34, <chapter 274, Laws of 1947 as las*
amended by section 10, chapter 271, Laws of 1971 ex. sess. and RCW
41.40.330 are each amended to —ead as follows:
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(1) ((Beginning Beteber 3; 3947;)) Each enployee who is a
member of the retirement system shall contribute five percent of
((tha* part of)) his total compensation carnable((; re* in excess of
thirety-six hurdred dollars in a calendar year; except as provided
hearain and in sSubsectien ¢2) hereof; to ¢he empioyees: savings fund;
ard shail econtribute one Z2eilar and £ifty cepts per annum te the
retivenent syaten expense fand) ) : PROVIDED, HROWEVER, That
((beginning January 3; 3956; sueh)) a retirement system expense fund
contribution ((shail be inereased +e the ameunt)) of two dollars and
fifty cents per annum ((ard)) shall be ((made by)) transferred in
semiannual payments of one dollar and twenty-five cents ((beginning
danuary 47 495€; anrd thersafter each employes entering membership
shal} contribute the sum of ene dollar and twenty-five cents +te the
retirement sSystem expense fund £or +he fractional portien ef the
semtannual peried during which he enters or reenters memberships &ND
PRO¥IBED PURYHER; Pha* beginning dJuiy 3; 3969;7; +he expense fund
contributions shait be ¢ransferred)) from ((ati)) each employee
account balance((2)) in “he employees' savings fund to the retirement
expense fund account, as set forth in this section. Oon and after
((kprir 47 4953)) July 1, 1973, each employee who is a member of the
retirement system shall contribute ((five)) six percent of his +total
compensation earnable. The officer responsible for making up the
payroll shall deduct from the compensation of each member, on each
and every payroll of such member for each and every payroll period
subsequent o the date on which he became a member of the retirement
system( (7 an ameunt equet te five percent of such memberis
compensatien earnable;)) the contribution as provided by this
section.

(2) Any member may, pursuant to requlations formulated from
time to time by the board, provide for himself, by means of an
increased rate of contribution to his account in the employees!
savings fund, an increased prospective retirement allowance pursuant
to RCH 41.4C.19C and 41.40.185.

(3) The officer responsible for making up the payroll shall
deduct from the conpensation of each member covered by the provisions
of RCW 41.40.190 (5) on each and every payroll of such member for
each and every payroll period subsequent to the date on which he
thereafter becomes a member of the retirement system, an amount egqual
to seven and one-half percent of such member's compensation earnable.

Sec. 14. Section 4, chapter 231, Laws of 1957 as last amended
by section 11, chapter 271, Laws of 1971 ex. sess. and RCW 41.40.361
are each amended to read as follows:

(1) Por the purpose of this section, the "fundable employer
liability"™ a¢ any date shall be the present value of

(a) all future persion benefits payable in respect of all
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members in the retirement system at that date, and

{h) all future benefits in respect of beneficiaries +hen
receiving retirement allowvances or pensions.

(2) The contributions by the employer for berefits under +he
retirement system shall consist of the sum of a percentage of the
compensation of members to be knrnown as the "normal con%ribution", a
percentage of such compensation to be krown as +the "unfunded
liability contribution" and in the case of emplovers admitted to the
retirement systemn after April 1, 1949, a percentage of such
compensation to be known as the "additional contribution". The rates
of such contributions shall te determined by the retirement board on
the basis of assets and liabilities as shown by actuarial valuation:
PROVIDED, That as to state employers effective July 1, 1973 the total

combined contributions of the normal <contribution and wunfunded
liability contribution shall not exceed a total combined pasrcentage
rate of ((six)) seven percent for each employer urless authorized by
the legislature.

(2) After the conmnpletion of each actuarial valuation
subsequent to the first actuarial valuation of June 3C, 1953, the
retirement board shall determine the normal contribution rate and
such contribution rate shall become effective in the ensuing
biennium. In addition +the board =shall determine the additional
employer contribution rate necessary to fund the benefits gramnted
officials holding office pursuant to Articles II and IXII of the
Constitution of the state of Washington and RCW 48,.(2.01C. sSaid
additional employer contribution rate shall be paid in the sane
manner as the normal contribution and the unfunded 1liability
contribution. Until the unfunded liahility contribution shall have
been discontinued, such normal contribution rate shall be computed %o
be sufficient, when applied to the present value of the future
compensation of the average nev member entering the system, to
provide for the payment of all prospective pension benefits in
respect of such member. After the wunfunded 1liability contributions
have been discontinued, such normal contribution rate shall be
determined as the uniform and constant percentage of the prospective
compensation of all members of the retirement system at the date of
such valuation which is equivalent to the excess of the fundable
employer liability over the amount of funds currently standirg to the
credit of the benefit account fund.

(4) After the completion of each actuarial valuation
subsequent to the first actuarial valuation of June 30, 1953, the
retirement board shall determine the unfunded liability contribution,
and such rate shall become effective in the ensuing biennium. The
unfunded 1liability contribution rate shall not be less than the

uniform and constant percentage of the prospective compensation of
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all members of the retirement system for the forty-year period
following +*he date of such valuation which is equivalert to the
unfunded liability. The unfunded liability shall be determined at
suck date as the excess of the furdakle employer liability over the
sum of the present value of the future normal contributions payable
in respect of all members in the retirement system at that date, and
the amount of all funds currently standing to the <credit of the
benefit account fund. The unfunded liabili%‘y contributions shall
continue until there remains nc unfunded liability.
(5) Any employer admitted to the retirement system after April
1, 1249, shall make an additional centribution until such time as the
sum of such additional confributions equals the amourt of
contributions which such employer would have been required to
contribute between April 1, 1949, and the date of such emplover's
admission to +he retirement systenm: PROVIDED, All additional
contributions kereunder and under the provisions of RCW 41.40.16C(2)
must be completed within fifteen years from <the date of the
employer's admission.
(6 For the biennium beginning July 1, 1971, and ending June
%, 1973, only, and notwithstanding any other provision of the
chapter, the rate determined by the board for state employer
contributions shall be only the percentage of compensation for
members equal to *he "normal contribution" computed to be four arnd
thirty six one-hundredths percent of compensation.
NEW SECTION. Sec. 15. Section 25, chapter 274, Laws of 1947

and RCW 81,480,240 are each hereby repealed.

NEW SECTION. Sec. 16. This 1972 amendatory act is necessary
for the immediate preservation of +the public peace, health and
safety, the éupport of the state government and its existing public

institutions, and shall take effect immediately.

Passed the Senate February 16, 1972.
Passed the House February 11, 1972.
approved by the Governor February 25, 1972 with the exception
cf an item in section 6 which is vetoed.
Filed in Cffice of Secretary of State February 28, 1972.
Note: Governor's explanation of partial veto is as
follows:

", ..This significant piece of legislation makes major Veto
Message
changes in *he retirement system ior state and 1local
employees. The improvements contained in +this bill are

desirable and have my full erndorsement.

Irn section 6 of the bill, amendatory language is
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inserted in RCW 41.4C.180 which provides to persons who are g:g“e
members of the Retirement System a choice of benefits under
either the new formula or the existing retirement formula,
but does not provide that choice to persons who may become
nenbers of the system in the future. I have determined that
it is appropriate to veto from section 6 the item which
limits the choice of benefits ¢to present members only in
order to extend the choice of benefits to both present and

future members of the system equally.

With the exception of the item deleted in section 6, I
have approved the remainder of the bill."

CHAPTER 152
[Engrossed Ssnate Bill No. 146]
WASHINGTON STATE FATROL~~-SECTION ON IDENTIFICATION-~
ADVISOEY COUNCIL ON CRIMINAL JUSTICE SERVICES

AN ACT Relating to s%tate government; creating a section for
identification within *he Washington staze patrol; adding new
sections to <chapter 43.43 RCW; repealing section 3, chapter
27, Lavws of 1967 ex. sess. and RCW 43.43.520; repealing
section 8, <chapter 63, LlLavws of 197C ex. sess. and RCW
43,43.660; repealing section 43.89.020, chapter 8, Laws of
1965, section 3, chapter €7, Laws of 1965 ex. sess. and RC¥
43.89.020; repealing sections 1 through 6, chapter 256, Laws
of 1969 ex. sess. and RCW 72.5C.12¢ through 72.5C.17C¢; making
an appropriation; and declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION, Section 1. There is hereby established within
the Washington stare patrol a section on idertification hereafter
referrad “o as the section.

In order to aid the administration of Justice the <section
shall install systems for +the identification of individuals,
including the fingerprint system and such other systems as the chief
deems necessary. The section shall keep a complete record and index
of all information received in convenient form fcr consultation and
comparison.

The sectiern shall obtain from whatever source available and
file for record the fingerprints, palmprints, phctographs, or such
other identification da*a as it deems necessary, of psrsons who have
beer or shall hereafter be lawfully arrestad and charged with, or
convicted of any criminal offense. The section may obtain 1like
informa*ion <ccncerning persons arrested for or convicted of crimes

under the laws of another sta*e or governmen<.
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