
uI4T 3fQI'A4 ,%, n07

funds may be made: PROVIDED FURTH ER. That the board shall publish

notice of the time and date of the meetinq at which the su22jlemental

Appropriations resolution will be adoR2 1,d and the amount of th~e

A~pP2~iaion once each week, for two consecutive weeks Prior to

such meeting in the official newspaper of the county or if there is

RMl~ in a leal aRX22Ape in the county.

Passed the House March 3, 1973.

Passed the Senate March 1, 1973.

Approved by the Governor March 14, 1973.

Filed in office of Secretary of State March 114, 1973.

CHAPTER 98

[House Bill No. 462]

UNIFORM COMMERCIAL CODE--CLEARING

CORPORATION-- DEFINITION

AN ACT Relating to commercial transactions; and amending section

8-102, chapter 157, Laws Of 1965 ex. sess. and RCW 62A.8-102.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 8-102, chapter 157, Laws of 1965 ex. sess.

and RCW 62A.8-102 are each amended to read as follows:

(1) in this Article unless the context otherwise requires

(a) A "security" is an instrument which

(i) is issued in bearer or registered form; and

(ii) is of a type commonly dealt in upon securities exchanges

or markets or commonly recognized in any area in which it is issued

or dealt in as a medium for investment; and

(iii) is either one of a class or series or by its terms is

divisible into a class or series of instruments; and

(iv) evidences a share, participation or other interest in

property or in an enterprise or evidences an obligation of the

issuer.

(b) A writing which is a security is governed by this Article

and not by Uniform Commercial Code--Commercial Paper even though it

also meets the requirements of that Article. This Article does not

apply to money.

(c) A security is in "registered form" when it specifies a

person entitled to the security or to the rights it evidences and

when its transfer may be registered upon books maintained for that

purpose by or on behalf of an issuer or the security so states.

(d) A security is in "bearer form" when it runs to bearer

according to its terms and not by reason of any indorsement.

(2) A "subsequent purchaser" is a person who takes other than
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by original issue.

(3) A "clearing corporation" is a corporation ((all of the

capital stock of which is held by or for a national securities

exchange or association registered under a satute of the Snited

States such as the Securities Exchange ket of 4934)).

JIAt least ninety 2pe2rcet of the cap ital stock of which is

held hl or for one or more 2E§Rson Io2ther than indiv iduals). each of

whom

is sujc to spervision or regulat ion rsuant to the

p121-isions of federal or state b anking laws or state insurance laws,

or

IiL is a orK 2 dealer or investment company Egistered

under the Securities Exchanqe Act of 1934 or the Investment Company

IiiiL is a national securities exchange or association

l~gistered under a statute of the United States such as the

Securities Exchange Act of l21!!! and none owhom,~ other than a

_p~tional securites exchange or associationx holds in excess of

twent! pent of the capital stock of such corra tion! and

1h)_ An L2gnin~qg A~pal stock of which is hed b

iu~!idaswho have pujrchased such cZapital stock at or prior to the

time of their taking of fice as directors of such corpration and who

hAY2 RR~A§! 201~ 90 much of such capital~ stock as may beRg~&r

12 pRmit11 them to galif ~!As such directors.
(4) A "custodian bank" is any bank or trust company which is

supervised and examined by state or federal authority having

supervision over banks and which is acting as custodian for a

clearing corporation.

(5) other definitions applying to this Article or to specified
Parts thereof and the sections in which they appear are:

"Adverse claim". RCV 62A.8-301.

"Bona fide purchaser". RCV 62A.8-302.

"Broker". RCW 62A.8-303.

"Guarantee of the signature". RCW 62A.8-402.

"Intermediary bank". RCW 62A.4-105.

"Issuer". RCV 62A.8-201.

"Overissue". RCW 62A.8-104.

(6) In addition Article 1 contains general definitions and

principles of construction and interpretation applicable throughout

this Article.

Passed the House March 6, 1973.

Passed the Senate March 1, 1973.

Approved by the Governor March 14, 1973.

Filed ini office of Secretary of State March 14, 1973.
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