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that the tenant-operator shall construct a substantial portion of the facility or the
improvements thereto, which construction and/or improvements shall become the
property of the city on expiration of the lease. If no bid is received for the opera-
tion of such an off-street parking facility, or if the bids received are not satisfac-
tory, the legislative body of the city may reject such bids and shall readvertise the
facility for lease. In the event that no bids or no satisfactory bids shall have been
received following the second advertising, the city may negotiate with a private
operator of the operation of the facility without competitive bidding. In the event
the city shall be unable to negotiate for satisfactory private operation within a
reasonable time, the city may operate the facility for a period not to exceed three
years, at which time it shall readvertise as provided above in this section.

NEW SECTION. Sec. 5. If any provision of this 1975 amendatory act, or its
application to any person or circumstance is held invalid, the remainder of the
act, or the application of the provision to other persons or circumstances is not
affected.

Passed the House March 14, 1975.
Passed the Senate June 3, 1975.
Approved by the Governor June 26, 1975.
Filed in Office of Secretary of State June 27, 1975.

CHAPTER 222
[Substitute House Bill No. 294]

CREDIT UNIONS

AN ACT Relating to credit unions; amending section 15, chapter 173, Laws of 1933 as last amended
by section 5, chapter 8, Laws of 1973 1st ex. sess. and RCW 31.12.190; amending section 16,
chapter 173, Laws of 1933 as last amended by section 4, chapter 65, Laws of 1969 and RCW 31 -
.12.200; amending section 17, chapter 173, Laws of 1933 as last amended by section 6, chapter 8,
Laws of 1973 1st ex. sess. and RCW 31.12.210; amending section 21, chapter 173, Laws of 1933 as
last amended by section 8, chapter 8, Laws of 1973 1st ex. sess. and RCW 31.12.240; amending
section 20, chapter 173, Laws of 1933 as last amended by section 10, chapter 8, Laws of 1973 1st
ex. sess. and RCW 31.12.260; amending section 11, chapter 23, Laws of 1957 as last amended by
section 11, chapter 8, Laws of 1973 1 st ex. sess. and RCW 31.12.270; amending section 12, chapter
23, Laws of 1957 as last amended by section 12, chapter 8, Laws of 1973 1st ex. ses, and RCW
3 1.12.280; and amending section 25, chapter 173, Laws of 1933 as amended by section 19, chapter
131, Laws of 1943 and RCW 31.12.310.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 15, chapter 173, Laws of 1933 as last amended by section 5, chapter 8, Laws of
1973 1st ex. ses, and RCW 3 1.12.190 are each amended to read as follows:

The board shall have the general direction of the affairs of the corporation and shall meet as often
as may be necessary, but not less than once in each month. It shall act upon all applications for
membership and upon the expulsion of members, except that a membership officer may be authorized
by the board to approve applications for membership under such conditions as the board may pre-
scribe which are consistent with the provisions of this chapter, and such membership officers so au-
thorized shall submit to the board at each monthly meeting a list of approved or pending applications
for membership received since the previous monthly meeting, together with such other related infor-
mation as the bylaws or the board may require. The board shall determ-ine the rate of interest on loans
subject to the limitations herein, determine the rate of interest to be paid on deposits, which shall not
be greater than one-half of one percent less than the rate at which dividends have been declared dur-
ing the immediately preceding period, determine the types of security which shall be acceptable on
loans subject to the limitations herein, and fill vacancies in the board and in such committees for
which provision as to filling of vacancies is not made herein, until the next election. The board shall
make recommendations to the members relative to matters upon which it deems the members should
act at any regular or special meeting. The board from time to time shall set the amount of shares and
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deposits which any one member may hold in the credit union, and set the amount which may be
loaned, secured or unsecured, to any one member, all subject to the limitations contained in this
chapter. At each annual, semiannual, or quarterly period the board may declare a dividend from net
earnings, which shall be paid on all shares outstanding at the time of declaration, and which may he
paid to members on shares withdrawn during the period. Shares which become paid up during the year
shall be entitled to a proportional part of the dividend calculated from the first day of the month fol-
lowing such payment in full: PROVIDED, That the board may compute such full shares if purchased
on or before the tenth day of any month, as of the first day of the month, and from the date of deposit
to date of withdrawal. The board may borrow money in behalf of the credit union, for the purpose of
making loans, and the payment of debts or withdrawals. The aggregate amount of such loans shall not
exceed thirty-three and one-third percent of the credit union's paid-in and unimpaired capital and
surplus except with the approval of the supervisor. It may, by a two-thirds vote, remove from office

any officer for cause; or suspend any member of the board, credit committee, investment committee,
or audit committee, for cause, until the next membership meeting, which meeting shall be held within
fifteen days of the suspension, and at which meeting the suspension shall be acted upon by the mem-
bers. The board shall make a written report to the members at each annual meeting.

Sec. 2. Section 16, chapter 173, Laws of 1933 as last amended by section 4, chapter 65, Laws of
1969 and RCW 31.12.200 are each amended to read as follows:

An auditing committee of not less than three members shall be elected at the annual meeting of the

credit union and shall hold office for a term of three years, unless sooner removed as herein provided,
or until their successors commence the performance of their duties. The auditing committee shall be
divided into classes so that an equal number as nearly as may be shall be elected each year. If a
member of the auditing committee ceases to be a member of the credit union, his office shall thereup-
on become vacant.

The auditing committee shall keep fully informed at all times as to the financial condition of the
credit union; examine carefully the cash and accounts semiannually; &-t. ify th moirly saenu

sbmintted by th. tiatne., senrinualfy,)) make a thorough audit of the books, including income and
expense, semiannually; report to the board its findings, together with its recommendations; under reg-
ulations prescribed by the supervisor, cause to be verified the passbooks of the credit union, according
to such regulations; hold meetings at least semiannually and keep records thereof; and make an an-
nual report at the annual meeting.

By unanimous vote the auditing committee may suspend an officer of the corporation or a member
of the credit committee or of the board until the next members' meeting, which meeting shall be held
within fifteen days of the suspension, and at which meeting the suspension shall be acted upon by the
members. By a majority vote of the auditing committee it may call a special meeting of the members
to consider any violation of this chapter or of the bylaws, or any practice of the credit union deemed
by the committee to be unsafe or unauthorized. The auditing committee shall fill vacancies in its own
membership until successors are elected. It shall also call a special meeting of the membership upon
the request of the supervisor.

Sec. 3. Section 17, chapter 173, Laws of 1933 as last amended by section 6, chapter 8, Laws of 1973
1st ex. sess. and RCW 31.12.210 are each amended to read as follows:

No director shall receive compensation for his services as such or as a member of a committee((;
no sall he bono1 iom t,, he U coy, aiont n, ainoti.nt in extcess of his shie and deposits in Il

credi arrin and the. aptninhzatd ,eamnn stndn to, his, cretdit. the book o ,f the corpomatmn x-

cet.pt by wmtte~ 'nppti~in t'fl eht.,-fitntnp tf the inn-ntbmst tf tne buid) Loans to directors and com-

mittee persons sall be uder at least the same conditions and tem s requiredothgera
membership of the credit union. The treasurer elected by the board may receiv such compensation as
the board may authorize.

Sec. 4. Section 21, chapter 173, Laws of 1933 as last amended by section 8, chapter 8, Laws of 1973
1st ex. sess. and RCW 31.12.240 are each amended to read as follows:

The credit committee shall hold meetings at least once a month; act on all applications for loans;
and approve in writing all ((personal)) loans granted and any security pledged therefor.

No ((pemonal)) loans shall be made unless all the members of the credit committee who are present
when the application is considered, which number shall constitute at least two-thirds of the members
of the comnmittee, approve such loan, except as provided in RCW 31.12.245. The credit committee may
be established in such numbers and at such places as is necessary to serve member needs, with a min-
imum of two members needed for loan approval: PROVIDED, That such extension of service is ap-

proved by the supervisor. No loan shall be granted unless it promises to be of benefit to the borrower.
A borrower shall have not less than one fully paid share.

Sec. 5. Section 20, chapter 173, Laws of 1933 as last amended by section 10, chapter 8, Laws of
1973 1st ex. sess. and RCW 31.12.260 are each amended to read as follows:

The capital, deposits, and surplus of a credit union shall be invested in loans to members, with the
approval of the credit committee or the loan officer where permitted herein, and also when required

1 7291I

Ch. 222



Ch 222WASHINGTON LAWS, 1975 1st Ex. Sess.

herein, of the board of directors or of the investment committee. Any capital, deposits, or surplus
funds in excess of the amount for which loans may be approved, may be deposited or invested:

(a) In banks or trust companies or in state or national banks located in this state or in checking
accounts of banks in other states in which accounts are insured by the Federal Deposi Isurance
Corporation;

(b) In any bond or securities or other investments which are ((at tire t.... legal my esmtpus fo
savings and luan assautnin thcliS State, CALept fiaaL 11101trLage rea estt, luaxap, Oflix are)) fully
guaranteed as to payment of principal and interest by the United States government, and general ob-
ligations of this state and general obligations of counties, municipalities, or public purpose districts of
this state;

(c) In obligations issued by banks for cooperatives, federal land banks, federal intermediate credit
banks, federal home loan banks, the Federal Home Loan Bank Board, or any corporation designated
in section 846 of Title 31 U.S.C. as a wholly owned goverrnent corporation; or in obligations, partic-
ipations, or other instruments of or issued by, or fully guaranteed as to principal and interest by the
Federal National Mortgage Association or the Government National Mortgage Association;

(d) In participation certificates evidencing beneficial interests in obligations, or in the right to re-
ceive interest and principal collections therefrom, which obligations have been subjected by one or
more government agencies to a trust or trusts for which any executive department, agency or instru-
mentality of the United States (or the head thereof) has been named to act as trustee;

(e) In the shares, share certificates or share deposits of other credit unions or savings and loan
associations organized or authorized to do business under the laws of this state or the United States, or
in the notes of such credit unions in the process of liquidation;

(f) In the ICU government securities program of ICU Services Corporation owned by CUNA,
Incorporated, or up to two percent thereof in a corporation owned by the Washington Credit Union
League;

(.g) In such other investments authorized in accordance with rules and regulations prescribed by
the supervisor consistent with chapter 31.12 RCW as now or hereafter amended:

PROVIDED, That any such securities shall not be eligible for investment if they have been in de-
fault either as to principal or interest within five years prior to date of purchase.

No credit union shall carry on a banking business or carry any demand, commercial, or checking
accounts, nor issue any time or demand certificates of deposit. Investments other than loans to mem-
bers shall be made only with the approval of the board or of the investment committee.

Sec. 6. Section 11, chapter 23, Laws of 1957 as last amended by section 11, chapter 8, Laws of 1973
1st ex. sess. and RCW 31.12.270 are each amended to read as follows:

A credit union may make:
(I) Personal loans to its members secured by the note of the borrower or other collateral satisfac-

tory to the credit committee, including but not limited to interests in real estate and security interests
in mobile homes, travel trailers and motor homes as defined by RCW 82.50.010;

(2) Loans to its members under the act of congress known as the "Higher Education Act of
1965", Nov. 8, 1965, Pub. L. 89-329 (20 USC sections 1001 to 1144 inc.);

(3) Loans to its members secured by a first security interest in a mobile home, travel trailer and
motor home, as defined by RCW 82.50.010, owned by the member. All such loans must be amortized
by weekly, semimonthly, or monthly payments, which payments, including interest, shall be at the rate
of not less than fifteen percent per year of the original principal. Such loans shall not exceed seventy-
five percent of the purchase price or of the appraised value thereof, whichever is the lesser;

(4) Loans to its members secured by first mortgages :)r real estate contracts in which members are
buyers if such mortgage or contract relates to real estate which is situated within the state; such real
estate must be within fifty miles of the principal office of the credit union unless with prior approval of
the supervisor; ((and))

(5) Loans to other credit unions upon a two-thirds majority vote of the board: PROVIDED, That
the total amount of such loans does not exceed twenty-five percent of the paid-in and unimpaired
capital and surplus of the lending credit union; and

(6) Loans to its members under the act of congress known as the "FHA Title I, National Housing
Act of 1934', June 27, 1934 (12 USC sections 1701 to 1750 inc.).

Personal loans shall be given preference, and in the event there are not sufficient funds available to
satisfy all loan applicants approved by the credit committee, further preference shall be given to the
smaller loan. Each personal loan shall be payable within four years from the date thereof: PROVID-
ED, That loans with satisfactory security may be made payable within eight years from the date
thereof.

Sec. 7. Section 12, chapter 23, Laws of 1957 as last amended by section 12, chapter 8, Laws of 1973
1st ex. sess. and RCW 3 1.12.280 are each amended to read as follows:

((No loan wicZh is notL adJL-tclY wcL~tnd may be mmade Ito aly merinLbel, if, uponi the miakinga o

that loau, the, mebe wotuld be. in~debted to the. crexdit anionuu ufiul luaxxaimade. to humi. x ~xl~L
aniutu whichl~, in theL c.aseL of a cret a uxiou wh uni ... paixd capital anid stiplua is letha an eiht

thusoand Jxaliax would exceed. five. huxxjxc, dullar,, lx whnic-h, in1 th c..aa. of anxy uolILI .,d-it uiniux,
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wuld excee~td two thupaznd fly,. haundated duilpan ot two a11 d onet-half pea titulin of itz Unaimapaired

capital and auaplua, wlti~tchn is less. No loan .inay be. miadtv arty mem.uc it, upuni Ltlt mnakin 5 u
that luau, the .... e wuuld be inde~bted Mu Alit Cfi Uttiul UpUt luaH a& to 1' lii. ; - -~ a 5 tr
amotint whc wutild LAxt,.d five han1 dzed dollats or tn perce~tnt of tine credit aninurn' arnimpazed ,ap

ital and btinpitu, wbiebltuttis ja ~terul PR~EDf) , -That loans wichi are. nut Setulud totally by alnaa..
dtpFuits tu an1Y famflY 1ttriultY 'all Itt exee ten thuuaand dulla.. withuu.it pth erission of tn

Unsecured loans may be made to members not to exceed five hundred dollars for credit unions
whose -unimpaired capital and surplus is less than eight thousand dollars or up to two and one-half
percent of the unimpaired capital and surplus of any other credit union not to exceed two thousanid
five hundred dollars. Loans with adequate security may be!made to members of a family commuinity in
an aggregate amount not to exceed five hundred dollar or ten percent of the credit union's unim-
paired capital and surplus, whicheer is grater PROVIDED, That, eronjal, loans which are not to-
tally secured by share deposits shal no Zeced twelve thousand dlaswthout permission of the
supervisor.

Sec. 8. Section 25, chapter 173, Laws of 1933 as amended by section 19, chapter 131, Laws of 1943
and RCW 31.12.310 are each amended to read as follows:

Dividends may be declared only from the earnings which remain after the deduction of all ex-
penses, interest on deposits and the amounts required to be set apart to the guaranty fund and to the
reserve fund, or such dividend may be declared in whole or in part from the undivided earnings of
preceding years remaining after the aforesaid deductions for said years. Dividends due to a member
shall, at his election, be paid to him in cash or be credited to his account in either shares or deposits.
No dividend exceeding ((six)) seven percent per annumn shall be paid, unless the guaranty fund and
undivided profits exceed fifteen percent of assets, but surplus earnings may be distributed to the bor-
rowers as a patronage dividend ratably in proportion to interest paid by them.

NEW SECTION. Sec. 9. If any provision of this 1975 amendatory act, or its application to any
person or circumstanlce is held invalid, the remainder of the act, or the application of the provision to
other persons or circumstances is not affected.

Passed the House May 12, 1975.
Passed the Senate May 31, 1975.
Approved by the Governor June 26, 1975.
Filed in Office of Secretary of State June 27, 1975.

CHAPTER 223
[House Bill No. 310]

DEPARTMENT OF FISHERIES
REVENUES-DISPOSITION

AN ACT Relating to fisheries; and amending section 75.08.230, chapter 12, Laws of 1955 as last
amended by section 31, chapter 199, Laws of 1969 ex. sess. and RCW 75.08.230.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 75.08.230, chapter 12, Laws of 1955 as last amended by
section 31, chapter 199, Laws of 1969 ex. sess. and RCW 75.08.230 are each
amended to read as follows:

All license fees, taxes, fines, and moneys realized from the sale of property
seized or confiscated under the provisions of this title, and all bail moneys forfeit-
ed under prosecutions instituted under the provisions of this title, and all moneys
realized from the sale of any of the property, real or personal, heretofore or here-
after acquired for the state and under the control of the department, ((except))
such moneys as are realized from the sale of food fish or shellfish caught or taken
during test fishing operations conducted by the department for the purpose of
food fish or shellfish resource evaluation studies, all moneys collected for damages
and injuries to any such property, and all moneys collected for rental or conces-
sions from such property, shall be paid into the state treasury general fund:
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