Ch. 16 WASHINGTON LAWS, 1975-76 2nd Ex. Sess.

districts. The chief executive officers of other institutions shall perform such
duties.

NEW SECTION. Sec. 2. This act is necessary for the immediate preservation
of the public peace, health, and safety, the support of the state government and its
existing public institutions, and shall take effect immediately.

EXPLANATORY NOTE

RCW 41.32.420 was amended twice during the 1975 regular and first extraordinary sessions
of the legislature, each without reference to the other.

(1) 1975 ¢ 43 § 32 changed the reference in the next to the last sentence from "second and
third class school districts" to "second class school districts".

(2) 1975 Ist ex.s. ¢ 275 § 150 was part of a comprehensive bill changing "intermediate school
district” to "educational service district".

As these amendments appear to be in different respects, the purpose of this act is to give ef-
fect to each by reenacting the section with both amendments included therein.

Passed the House January 23, 1976.

Passed the Senate February 13, 1976.

Approved by the Governor February 18, 1976.

Filed in Office of Secretary of State February 18, 1976.

CHAPTER 17

[House Bill No. 1358]
STATE GOVERNMENT——
CODE CORRECTIONS

AN ACT Relating to state government; reenacting section 43.09.310, chapter 8, Laws of 1965 as last
amended by section 1, chapter 193, Laws of 1975 Ist ex. sess. and by section 1, chapter 293, Laws
of 1975 Ist ex. sess. and RCW 43.09.310; reenacting section 12, chapter 103, Laws of 1973 Ist ex.
sess. as amended by section 1, chapter 81, Laws of 1975 Ist ex. sess. and by section 1, chapter 252,
Laws of 1975 Ist ex. sess. and RCW 43.84.150; reenacting section 8, chapter 94, Laws of 1974 ex.
sess. as amended by section 1, chapter 82, Laws of 1975 Ist ex. sess. and by section 1, chapter 103,
Laws of 1975 Ist ex. sess. and RCW 43.101.080; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.09.310, chapter 8, Laws of 1965 as last amended by sec-
tion 1, chapter 193, Laws of 1975 Ist ex. sess. and by section 1, chapter 293, Laws
of 1975 1st ex. sess. and RCW 43.09.310 are each reenacted to read as follows:

The state auditor, through the division of departmental audits, shall make a
post-audit of every state department at such reasonable periodic intervals as he
shall determine but in each case an audit shall be conducted every two years:
PROVIDED, That for any state department whose biennial appropriation is less
than six hundred thousand dollars, such interval may exceed two years, but shall
not exceed five years. A report shall be made of each post-audit upon completion
thereof, and one copy shall be transmitted to the governor, one to the director of
the office of program planning and fiscal management, one to the attorney gener-
al, one to the state department audited, one to the legislative budget committee,
one each to the standing committees on ways and means of the house and senate,
one to the chief clerk of the house, one to the secretary of the senate, and at least
one shall be kept on file in the office of the state auditor.
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Sec. 2. Section 12, chapter 103, Laws of 1973 Ist ex. sess. as amended by sec-
tion 1, chapter 81, Laws of 1975 Ist ex. sess. and by section 1, chapter 252, Laws
of 1975 Ist ex. sess. and RCW 43.84.150 are each reenacted to read as follows:

Except where otherwise specifically provided by law, the state finance com-
mittee and those boards otherwise responsible for the management of their re-
spective funds shall have full power to invest and reinvest funds in the following
classes of securities, and not otherwise:

(1) Bonds, notes, or other obligations of the United States or its agencies, or of
any corporation wholly owned by the government of the United States, or those
guaranteed by, or for which the credit of the United States is pledged for the
payment of the principal and interest or dividends thereof, or the obligation of
any other government sponsored corporation whose obligations are or may be-
come eligible as collateral for advances to member banks as determined by the
board of governors of the federal reserve system.

(2) Bonds, debentures, notes, or other obligations issued, assumed, or uncon-
ditionally guaranteed by the international bank for reconstruction and develop-
ment, the inter-American development bank, the Asian development bank, or by
the federal national mortgage association; in addition to bonds, debentures, or
other obligations issued by a federal land bank, or by a federal intermediate credit
bank, under the act of congress of July 17, 1961, known as the "Federal Farm
Loan Act", (as from time to time amended).

(3) First mortgages on unencumbered real property which are insured by the
federal housing administration under the national housing act (as from time to
time amended) or are guaranteed by the veterans' administration under the ser-
vicemen's readjustment act of 1944 (as from time to time amended), or are other-
wise insured or guaranteed by the United States of America, or by an agency or
instrumentality thereof to the extent that the investor protection thereby given is
essentially the same as that as provided under the foregoing federal enactments.

(4) Conventional fee simple or leasehold first mortgages on real property lo-
cated within the state of Washington.

(5) Bonds or other evidences of indebtedness of this state or a duly authorized
authority or agency thereof; bonds, notes, or other obligations of any municipal
corporation, political subdivision or state supported institution of higher learning
of this state, issued pursuant to the laws of this state; obligations of any public
housing authority or urban redevelopment authority issued pursuant to the laws
of this state relating to the creation or operation of a public housing or urban re-
development authority.

(6) Bonds, notes, or other obligations issued, guaranteed or assumed by any
other state or municipal or political subdivision thereof.

(7) Bonds, debentures, notes or other full faith and credit obligations issued,
guaranteed, or assumed as to both principal and interest by the government of the
Dominion of Canada, or by any province of Canada, or by any city of Canada,
which has a population of not less than one hundred thousand inhabitants: PRO-
VIDED, That the principal and interest thereof shall be payable in United States
funds, either unconditionally or at the option of the holder: PROVIDED FUR-
THER, That such securities are rated "A" or better by at least one nationally
recognized rating agency.
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(8) Bonds, debentures, notes, or other obligations of any corporation duly or-
ganized and operating in any state of the United States: PROVIDED, That such
securities are rated "A" or better by at least one nationally recognized rating
agency.

(9) Capital notes, debentures, or other obligations of any national or state
commercial or mutual savings bank doing business in the United States of
America.

(10) Equipment trust certificates issued by any corporation duly organized and
operating in any state of the United States of America: PROVIDED, That the
bonds or debentures of the company are rated "A" or better by at least one na-
tionally recognized rating agency.

(11) Commercial paper: PROVIDED, That it is given the highest attainable
rating by at least two nationally recognized rating agencies.

(12) Subject to the limitations hereinafter provided, those funds created under
chapters 2.10, 2.12, 41.24, 41.26, 41.32, 41.40, and 43.43 RCW and the accident
reserve fund created by RCW 51.44.010 may be invested in the common or pre-
ferred stock or shares, whether or not convertible as well as convertible bonds and
debentures of corporations created or existing under the laws of the United States,
or any state, district or territory thereof: PROVIDED, That:

(a) Those trustees responsible for the management of their respective funds
shall contract with an investment counseling firm or firms or the trust department
of a national or state chartered commercial bank having its principal office or a
branch in this state and/or the staff of the state finance committee for the purpose
of managing issues defined by subsection (12) of this section. The trustees shall
receive advice which shall become part of the official minutes of the next suc-
ceeding meeting of the board. No investment counseling, firm shall be engaged in
buying, selling or otherwise marketing securities in which commissions or profit
credits arising from these activities accrue to the firm during the time of its em-
ployment by the boards. Nothing in the preceding sentence shall be deemed to
apply to the marketing of bonds, notes or other obligations of the United States or
any agency thereof, or of a state or any municipal or political subdivision thereof
by a bank in the normal course of its business.

(b) Stock investments to include convertible preferred stock investments, and
investments in convertible bonds and debentures shall not exceed twenty—five
percent of the total investments (cost basis) of the system: PROVIDED, That in
the case of the accident reserve fund created by RCW 51.44.010 such stock in-
vestments shall not exceed ten percent of the total investments.

(c) Investment in the stock of any one corporation shall not exceed five per-
cent of the common shares outstanding.

(d) No single common stock investment, based on cost, may exceed two per-
cent of the assets of the total investments (cost basis) of the system.

(¢) Such corporation has paid a cash and/or stock dividend on its common
stock in at least eight of the ten years next preceding the date of investment, and
the aggregate net earnings available for dividends on the common stock of such
corporation for the whole of such period have been equal to the amount of such
dividends paid, and such corporation has paid an earned cash and/or stock divi-
dend in each of the last three years.
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(f) In the case of convertible bond, debenture, and convertible preferred stock
investments, the common stock into which such investments are convertible oth-
erwise qualifies as an authorized investment under the provisions of this section.

(g) The common stock of any corporation concerned is registered on a na-
tional securities exchange provided in the "Securities Exchange Act of 1934" (as
from time to time amended). Such registration shall not be required with respect
to the following stocks:

(i) The common stock of a bank which is a member of the federal deposit in-
surance corporation and has capital funds represented by capital, surplus, and
undivided profits of at least fifty million dollars.

(i)) The common stock of an insurance company which has capital funds, rep-
resented by capital, special surplus, and unassigned surplus of at least fifty million
dollars.

(i) Any preferred stock, as well as any convertible bond, debenture or pre-
ferred stock.

(iv) The common stock of Washington corporations meeting all the other
qualifications except that of being registered on a national exchange.

(13) Investments in savings and loan associations organized under federal or
state law, insured by the federal savings and loan insurance corporation, and op-
erating in this state, including investment in their savings accounts, deposit ac-
counts, bonds, debentures and other obligations or securities (except capital stock)
which are insured or guaranteed by an agency of the federal government or by a
private corporation approved by the state insurance commissioner and licensed to
insure real estate loans in the state of Washington; savings deposits in commercial
banks and mutual savings banks organized under federal or state law, insured by
the federal deposit insurance corporation, and operating in this state: PROVID-
ED, That the investment of any one fund in the foregoing institutions shall not
exceed the amount insured or guaranteed.

(14) Appropriate contracts of life insurance or annuities from insurers duly
organized to do business in the state of Washington, if and when such purchase or
purchases would in the judgment of the board be appropriate or necessary to car-
ry out the purposes of this chapter.

(15) Any obligation, equipment trust certificate, or interest in any obligation
arising out of any transaction involving the sale of any equipment by, or the lease
of any equipment from, any corporation engaged in the business of transportation
or manufacturing, with its principal place of business located in Washington state,
or by or from any wholly owned subsidiary of any such corporation, provided
that either (a) the obligation shall be secured by ownership of the equipment or by
a first mortgage or other security interest creating a first lien on such equipment or
(b) the obligation shall be guaranteed by the United States government or any
agency or instrumentality thereof or by a foreign government or any agency or
instrumentality thereof or by any province of Canada.

Subject to the above limitations, the trustees of the several funds shall have the
power to authorize the state finance committee to make purchases, sales, ex-
changes, investments, and reinvestments, of any of the securities and investments
in which any of the funds created herein shall have been invested, as well as the
proceeds of said investments and any money belonging to said funds.
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Sec. 3. Section 8, chapter 94, Laws of 1974 ex. sess. as amended by section 1,
chapter 82, Laws of 1975 st ex. sess. and by section I, chapter 103, Laws of 1975
Ist ex. sess. and RCW 43.101.080 are each reenacted to read as follows:

The commission shall have all of the following powers:

(1) To meet at such times and places as it may deem proper;

(2) To adopt any rules and regulations as it may deem necessary;

(3) To contract for services as it deems necessary in order to carry out its du-
ties and responsibilities;

(4) To cooperate with and secure the cooperation of any department, agency,
or instrumentality in state, county, and city government, and other commissions
affected by or concerned with the business of the commission;

(5) To do any and all things necessary or convenient to enable it fully and
adequately to perform its duties and to exercise the power granted to it;

(6) To select and employ an executive director, and to empower him to per-
form such duties and responsibilities as it may deem necessary;

(7) To assume legal, fiscal, and program responsibility for all training con-
ducted by the commission;

(8) To establish, by rule and regulation, standards for the training of criminal
justice personnel where such standards are not prescribed by statute;

(9) To establish and operate, or to contract with other qualified institutions or
organizations for the operation of, training and education programs for criminal
justice personnel and to lease for a period not to exceed three years a training fa-
cility or facilities necessary to the conducting of such programs: PROVIDED,
That the commission shall not have the power to invest any moneys received by it
from any source for the purchase of a training facility without prior approval of
the legislature;

(10) To establish, by rule and regulation, minimum curriculum standards for
all training programs conducted for employed criminal justice personnel;

(11) To review and approve or reject standards for instructors of training pro-
grams for criminal justice personnel, and to employ personnel on a temporary
basis as instructors without any loss of employee benefits to those instructors;

(12) To direct the development of alternative, innovate, and interdisciplinary
training techniques;

(13) To review and approve or reject training programs conducted for criminal
justice personnel and rules establishing and prescribing minimum training and
education standards recommended by the training standards and education
boards;

(14) To allocate financial resources among training and education programs
conducted by the commission;

(15) To allocate training facility space among training and education programs
conducted by the commission;

(16) To issue diplomas certifying satisfactory completion of any training or
education program conducted or approved by the commission to any person so
completing such a program;

(17) To provide for the employment of such personnel as may be practical to
serve as temporary replacements for any person engaged in a basic training pro-
gram as defined by the commission;
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(18) To establish rules and regulations recommended by the training standards
and education boards prescribing minimum standards relating to physical, mental
and moral fitness which shall govern the recruitment of criminal justice personnel
where such standards are not prescribed by statute or constitutional provision.
All rules and regulations adopted by the commission shall be adopted and ad-
ministered pursuant to the administrative procedure act, chapter 34.04 RCW, and

the open public meetings act, chapter 42.30 RCW.

NEW SECTION. Sec. 4. This act is necessary for the immediate preservation
of the public peace, health, and safety, the support of the state government and its

existing public institutions, and shall take effect immediately.

EXPLANATORY NOTE

Section 1. RCW 43.09.310 was amended twice during the 1975 first extraordinary session of
the Tegislature, each without reference to the other.

(1) 1975 Ist ex.s. ¢ 193 § 1 added the proviso at the end of the first sentence providing that
certain state departments may be audited at intervals exceeding two years but not less than five
years.

(2) 1975 Ist ex.s. ¢ 293 § 1 deleted the requirement that reports be made in sextuplet, and
provided that reports also be sent to the standing committees on ways and means of the house
and senate, to the chief clerk of the house, to the secretary of the senate and "at least" one kept
on file in the office of the state auditor.

As these amendments appear to be in different respects, the purpose of this act is to give ef-
fect to each by reenacting the section with both amendments included therein.

Sec. 2. RCW 43.84.150 was amended twice during the 1975 first extraordinary session of the
legisTature, each without reference to the other.

(1) 1975 1st ex.s. ¢ 81 § 1 added a new subsection (15).

(2) 1975 Ist ex.s. ¢ 252 § 1 added the phrase "the Asian development bank" in subsection
@-

As these amendments appear to be in different respects, the purpose of this act is to give ef-
fect to each by reenacting the section with both amendments included therein.

Sec. 3. RCW 43.101.080 was amended twice during the 1975 first extraordinary session of
the Tegislature, each without reference to the other.

(1) 1975 1st ex.s. ¢ 82 § 1 added a new subsection (18).

(2) 1975 1st ex.s. ¢ 103 § 1 amended subsection (9) by adding the phrase "and to lease for a
period not to exceed three years a training facility or facilities necessary to the conducting of
such programs". In the same subsection the phrase "purchase or lease of a training facility” was
amended to read "purchase of a training facility".

As these amendments appear to be in different respects, the purpose of this act is to give ef-
fect to each by reenacting the section with both amendments included therein.

Passed the House January 23, 1976.

Passed the Senate February 13, 1976.

Approved by the Governor February 18, 1976.

Filed in Office of Secretary of State February 18, 1976.

CHAPTER 18

[House Bill No. 1359]
MOTOR VEHICLES——CODE CORRECTION

AN ACT Relating to motor vehicles; reenacting section 46.52.020, chapter 12, Laws of 1961 as last

amended by section 14, chapter 62, Laws of 1975 and by section 1, chapter 210, Laws of 1975 Ist

ex. sess. and RCW 46.52.020; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:
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