
WASHINGTON LAWS, 1981

CHAPTER 3
[Substitute House Bill No. 1610]
STATE INVESTMENT BOARD

AN ACT Relating to state investments; amending section 3, chapter 104, Laws of 1965 ex.
sess. as amended by section 5, chapter 103, Laws of 1973 1st ex. sess. and RCW 43.84-
.031; amending section 43.84.080, chapter 8, Laws of 1965 as last amended by section I,
chapter 154, Laws of 1979 ex. sess. and RCW 43.84.080; amending section 43.84.140,
chapter 8, Laws of 1965 and RCW 43.84.140; amending section 2, chapter 17, Laws of
1975-'76 2nd ex. sess. as last amended by section 3, chapter 119, Laws of 1979 and RCW
43.84.150; amending section 14, chapter 103, Laws of 1973 Ist ex. sess. and RCW 43.84-
.170; amending section 8, chapter 267, Laws of 1971 ex. sess. as amended by section 1,
chapter 103, Laws of 1973 1st ex. sess. and RCW 2.10.080; amending section 8, chapter
229, Laws of 1937 as amended by section 1, chapter 221, Laws of 1955 and RCW 2.12-
.070; amending section 43.33.030, chapter 8, Laws of 1965 and RCW 43.33.030; amend-
ing section 10, chapter 251, Laws of 1977 ex. sess. and RCW 43.33.130; amending section
3, chapter 261, Laws of 1945 as last amended by section 1, chapter 170, Laws of 1973 1st
ex. sess. and RCW 41.24.030; amending section 6, chapter 209, Laws of 1969 ex. sess. as
last amended by section 3, chapter 44, Laws of 1975-'76 2nd ex. sess. and RCW 41.26-
.060; amending section 7, chapter 209, Laws of 1969 ex. sess. as last amended by section
2, chapter 103, Laws of 1973 Ist ex. sess. and RCW 41.26.070; amending section 15,
chapter 103, Laws of 1973 1st ex. sess. and RCW 41.32.207; amending section 16, chap-
ter 103, Laws of 1973 Ist ex. sess. and RCW 41.40.072; amending section 2, chapter 91,
Laws of 1959 and RCW 41.40.075; amending section 9, chapter 274, Laws of 1947 as last
amended by section 4, chapter 128, Laws of 1969 and RCW 41.40.080; amending section
7, chapter 105, Laws of 1975-'76 2nd ex. sess. as amended by section 1, chapter 251,
Laws of 1977 ex. sess. and RCW 41.50.050; amending section 10, chapter 105, Laws of
1975-'76 2nd ex. sess. as amended by section 2, chapter 251, Laws of 1977 ex. sess. and
RCW 41.50.080; amending section 5, chapter 10, Laws of 1965 as amended by section 11,
chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 43.31.300; amending section 43-
.43.170, chapter 8, Laws of 1965 as amended by section 2, chapter 12, Laws of 1969 and
RCW 43.43.170; amending section 43.43.175, chapter 8, Laws of 1965 and RCW 43.43-
.175; amending section 4, chapter 281, Laws of 1961 as amended by section 3, chapter
197, Laws of 1969 ex. sess. and RCW 47.12.210; amending section 47.58.070, chapter 13,
Laws of 1961 and RCW 47.58.070; amending section 47.60.100, chapter 13, Laws of
1961 and RCW 47.60.100; amending section 51.44.100, chapter 23, Laws of 1961 as last
amended by section 6, chapter 103, Laws of 1973 Ist ex. sess. and RCW 51.44.100;
amending section 7, chapter 217, Laws of 1945 and RCW 73.12.060; amending section 2,
chapter 207, Laws of 1975 Ist ex. sess. and RCW 77.12.323; adding a new chapter to Ti-
tle 43 RCW; creating a new section; repealing section 43.33.020, chapter 8, Laws of 1965
and RCW 43.33.020; repealing section 43.33.025, chapter 8, Laws of 1965 and RCW 43-
.33.025; repealing section 7, chapter 103, Laws of 1973 1st ex. sess., section 112, chapter
34, Laws of 1975-'76 2nd ex. sess., section 3, chapter 251, Laws of 1977 ex. sess., section
1, chapter 119, Laws of 1979 and RCW 43.33.050; repealing section 8, chapter 103, Laws
of 1973 1st ex. sess. and RCW 43.33.060; repealing section 9, chapter 103, Laws of 1973
Ist ex. sess., section 26, chapter 105, Laws of 1975-'76 2nd ex. sess., section 4, chapter
251, Laws of 1977 ex. sess. and RCW 43.33.070; repealing section 10, chapter 103, Laws
of 1973 1st ex. sess. and RCW 43.33.080; repealing section II, chapter 103, Laws of 1973
1st ex. sess. and RCW 43.33.090; repealing section 6, chapter 251, Laws of 1977 ex. sess.,
section 2, chapter 119, Laws of 1979 and RCW 43.33.110; repealing section Il, chapter
251, Laws of 1977 ex. sess. and RCW 43.33.120; providing effective dates; and making an
appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The state investment board shall exercise
all the powers and perform all duties prescribed by law with respect to the
investment of public trust and retirement funds.
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NEW SECTION. Sec. 2. There is hereby created the state investment
board to consist of fourteen members to be appointed as provided in this
section.

(1) One member who is an active member of the public employees' re-
tirement system and has been an active member for at least five years. This
member shall be appointed by the governor, subject to confirmation by the
senate, from a list of nominations submitted by organizations representing
active members of the system. The initial term of appointment shall be one
year.

(2) One member who is an active member of the law enforcement offi-
cers' and fire fighters' retirement system and has been an active member for
at least five years. This member shall be appointed by the governor, subject
to confirmation by the senate, from a list of nominations submitted by or-
ganizations representing active members of the system. The initial term of
appointment shall be two years.

(3) One member who is an active member of the teachers' retirement
system and has been an active member for at least five years. This member
shall be appointed by the superintendent of public instruction subject to
confirmation by the senate. The initial term of appointment shall be three
years.

(4) The state treasurer.
(5) A member of the state house of representatives. This member shall

be appointed by the speaker of the house of representatives.
(6) A member of the state senate. This member shall be appointed by

the president of the senate.
(7) One member who is a retired member of a state retirement system

shall be appointed by the governor, subject to confirmation by the senate.
The initial term of appointment shall be three years.

(8) The director of the department of labor and industries.
(9) The director of the department of retirement systems.
(10) Five nonvoting members appointed by the state investment board

who are considered experienced and qualified in the field of investments.
The legislative members shall serve terms of two years. The initial leg-

islative members appointed to the board shall be appointed no sooner than
January 12, 1981. The position of a legislative member on the board shall
become vacant at the end of that member's term on the board or whenever
the member ceases to be a member of the senate or house of representatives
from which the member was appointed.

After the initial term of appointment, all other members of the state in-
vestment board, except ex officio members, shall serve terms of three years
and shall hold office until successors are appointed. Members' terms, except
for ex officio members, shall commence on January 1 of the year in which
the appointments are made.
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Members may be reappointed for additional terms. Appointments for
vacancies shall be made for the unexpired terms in the same manner as the
original appointments. Any member may be removed from the board for
cause by the member's respective appointing authority.

NEW SECTION. Sec. 3. Trusteeship of those funds under the authori-
ty of the board is vested in the voting members of the board. The nonvoting
members of the board shall advise the voting members on matters of in-
vestment policy and practices.

The board may enter into contracts necessary to carry out its powers
and duties. The board may delegate any of its powers and duties to its ex-
ecutive director as deemed necessary for efficient administration and when
consistent with the purposes of this 1980 act.

NEW SECTION. Sec. 4. (1) A quorum to conduct the business of the
state investment board consists of at least five voting members of the board.

(2) The state investment board shall meet at least quarterly at such
times as it may fix. The board shall elect a chairperson and vice chairperson
annually: PROVIDED, That the legislative members are not eligible to
serve as chairperson or vice chairperson.

NEW SECTION. Sec. 5. Members of the state investment board who
are public employees shall serve without compensation but shall suffer no
loss because of absence from their regular employment. Members of the
board who are not public employees shall receive fifty dollars for each day
during which the member attends an official meeting of the board or per-
forms statutorily prescribed duties approved by the chairperson. Members
of the board who are not legislators shall be reimbursed for travel expenses
incurred in the performance of their duties as provided in RCW 43.03.050
and 43.03.060 as now existing or hereafter amended. Legislative members
shall receive allowances provided for in RCW 44.04.120 as now existing or
hereafter amended.

NEW SECTION. Sec. 6. No member during the term of appointment
may be employed by any investment brokerage or mortgage servicing firm
doing business with the state investment board. A trust department of a
commercial bank or trust company organized under federal or state law is
not considered a mortgage servicing firm for purposes of this section.

NEW SECTION. Sec. 7. No member of the state investment board is
liable for the negligence, default, or failure of any other person or other
member of the board to perform the duties of the member's office and no
member of the board shall be considered or held to be an insurer of the
funds or assets of any of the trust and retirement funds nor is any nonvoting
member liable for actions performed with the exercise of reasonable dili-
gence within the scope of the member's authorized activities as a member of
the board.
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NEW SECTION. Sec. 8. The state investment board may invest those
funds which are not under constitutional prohibition in farm ownership and
soil and water conservation loans fully guaranteed as to principal and inter-
est under the Bankhead-Jones farm tenant act administered by the United
States department of agriculture.

NEW SECTION. Sec. 9. The state investment board shall keep a full
and complete public record of its proceedings in appropriate books of
record. Within sixty days of July 1, 1981, the state investment board shall
assume physical custody of all investment accounts, files, and other records
of each fund placed under the investment authority of the board.

NEW SECTION. Sec. 10. The state investment board shall maintain
appropriate offices and employ such personnel as may be necessary to per-
form its duties. Employment by the investment board shall include but not
be limited to an executive director, the state investment officer, and a confi-
dential secretary, which positions are exempt from classified service under
chapter 41.06 RCW. Employment of the executive director by the board
shall be for a term of three years, and such employment shall be subject to
confirmation of the state finance committee: PROVIDED, That nothing
shall prevent the board from dismissing the director for cause before the
expiration of the term nor shall anything prohibit the board, with the con-
firmation of the state finance committee, from employing the same individ-
ual as director in succeeding terms.

As of July 1, 1981, all employees classified under chapter 41.06 RCW
and engaged in duties assumed by the state investment board on July 1,
1981, are assigned to the state investment board. The transfer shall not di-
minish any rights granted these employees under chapter 41.06 RCW nor
exempt the employees from any action which may occur thereafter in ac-
cordance with chapter 41.06 RCW.

All existing contracts and obligations pertaining to the functions trans-
ferred to the state investment board in this 1980 act shall remain in full
force and effect, and shall be performed by the board. None of the transfers
directed by this 1980 act shall affect the validity of any act performed by a
state entity or by any official or employee thereof prior to July 1, 1981.

NEW SECTION. Sec. 11. The state investment board may make ap-
propriate rules and regulations for the performance of its duties. The board
shall adopt rules to ensure that its members perform their functions in
compliance with chapter 42.18 RCW. Rules adopted by the board shall be
adopted pursuant to chapter 34.04 RCW.

NEW SECTION. Sec. 12. All accounts, files, and other records of the
state investment board which pertain to each retirement system are subject
at any time or from time to time to such reasonable periodic, special, or
other examinations by the department of retirement systems as the director
of the department of retirement systems deems necessary or appropriate.
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NEW SECTION. Sec. 13. The state treasurer may cause any securities
in which the state investment board deals to be registered in the name of a
nominee without mention of any fiduciary relationship, except that adequate
records shall be maintained to identify the actual owner of the security so
registered. The securities so registered shall be held in the physical custody
of the state treasurer, the federal reserve system, the designee of the state
treasurer, or, at the election of the designee and upon approval of the state
treasurer, the Depository Trust Company of New York City or its
designees.

With respect to the securities, the nominee shall act only upon the order
of the state treasurer who shall act only on the direction of the state invest-
ment board. All rights to the dividends, interest, and sale proceeds from the
securities and all voting rights of the securities are vested in the actual
owners of the securities, and not in the nominee.

NEW SECTION. Sec. 14. Any investments made by the state invest-
ment board shall be made with the exercise of that degree of judgment and
,care, under circumstances then prevailing, which persons of prudence, dis-
cretion, and intelligence exercise in the management of their own affairs,
not for speculation but for investment, considering the probable safety of
their capital as well as the probable income to be derived.

NEW SECTION. Sec. 15. The state investment board shall prepare
written reports at least quarterly summarizing the investment activities of
the state investment board, which reports shall be sent to the governor, the
senate ways and means committee, the house appropriations committee, the
department of retirement systems, and other agencies having a direct finan-
cial interest in the investment of funds by the board, and to other persons on
written request. The state investment board shall provide information to the
department of retirement systems necessary for the preparation of monthly
reports.

NEW SECTION. Sec. 16. The state investment board shall be funded
from the investment reserve account created by RCW 43.84.090, subject to
legislative appropriation.

Sec. 17. Section 3, chapter 104, Laws of 1965 ex. sess. as amended by
section 5, chapter 103, Laws of 1973 1st ex. sess. and RCW 43.84.031 are
each amended to read as follows:

Subject to the limitation of authority delegated by RCW 43.84.031
through 43.84.061 and RCW 43.84.150, the state ((finance. oitilly
by .iani.ii.us appruval)) investment board shall adopt procedural policies
governing the management of said permanent trust funds.

Sec. 18. Section 43.84.080, chapter 8, Laws of 1965 as last amended by
section 1, chapter 154, Laws of 1979 ex. sess. and RCW 43.84.080 are each
amended to read as follows:
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Wherever there is in any fund or in cash balances in the state treasury
more than sufficient to meet the current expenditures properly payable
therefrom, ((thi state., fina _iiiiLitA, v, upoii a... Ldj-ai_ fiun te..
state finan.. Coiiiijiittee, then)) the state treasurer((;)) may invest or rein-
vest such portion of such funds or balances as the state treasurer deems ex-
pedient in the following defined securities or classes of investments: ((
PROVIE ,, That the, state tiasnu. shall pruvid a nuizthly iport u
s uc h inivestmenfits and eivetntst to the state. finlane com-miiitte.))'

(1) Certificates, notes, or bonds of the United States, or other obliga-
tions of the United States or its agencies, or of any corporation wholly
owned by the government of the United States;

(2) In state, county, municipal, or school district bonds, or in warrants
of taxing districts of the state. Such bonds and warrants shall be only those
found to be within the limit of indebtedness prescribed by law for the taxing
district issuing them and to be general obligations. The state ((fimanc
cominittee)) treasurer may purchase such bonds or warrants directly from
the taxing district or in the open market at such prices and upon such terms
as it may determine, and may sell them at such times as it deems advisable;

(3) In motor vehicle fund warrants when authorized by agreement be-
tween the ((committee)) state treasurer and the ((state ...higway.......
sion)) department of transportation requiring repayment of invested funds
from any moneys in the motor vehicle fund available for state highway
construction;

(4) In federal home loan bank notes and bonds, federal land bank bonds
and federal national mortgage association notes, debentures and guaranteed
certificates of participation, or the obligations of any other government
sponsored corporation whose obligations are or may become eligible as col-
lateral for advances to member banks as determined by the board of gov-
ernors of the federal reserve system;

(5) Bankers' acceptances purchased on the secondary market.

Sec. 19. Section 43.84.140, chapter 8, Laws of 1965 and RCW 43.84-
.140 are each amended to read as follows:

((In additioun tot. ptovisios of RW 43.84..0,)) The state ((finance
conmittee)) investment board is authorized to invest moneys in the scien-
tific school permanent fund and the agricultural college permanent fund in
regents' revenue bonds issued by the board of regents of Washington State
University for the purposes provided for in RCW 28B.10.300 and to invest
moneys in the state university permanent fund in regents' revenue bonds is-
sued by the board of regents of the University of Washington for the pur-
poses provided in RCW 28B.10.300.

Sec. 20. Section 2, chapter 17, Laws of 1975-'76 2nd ex. sess. as last
amended by section 3, chapter 119, Laws of 1979 and RCW 43.84.150 are
each amended to read as follows:

Ch. 3



WASHINGTON LAWS, 1981

Except where otherwise specifically provided by law, the state ((finance
coniteadthe director of finient sIIstI r n it theLIg apprval of those~

oag~ld otlhe, wis icsposib IfbII IIF the mIlri-anlagemen l-t of thch l [,pcctive. funds))

investment board shall have full power to invest and reinvest funds over
which ((they have)) it has investment authority in the following classes of
investments, and not otherwise, and to sell or exchange investments ac-
quired in the exercise of that authority: ((PROVIDED, That te metod. of

lalill alJ]oval to theg state financet cmi.llllttce. alld the dlirec.tI of igehlli-

..ceti..))
(1) Bonds, notes, or other obligations of the United States or its agen-

cies, or of any corporation wholly owned by the government of the United
States, or those guaranteed by, or for which the credit of the United States
is pledged for the payment of the principal and interest or dividends thereof,
or the obligation of any other government sponsored corporation whose ob-
ligations are or may become eligible as collateral for advances to member
banks as determined by the board of governors of the federal reserve
system.

(2) Bonds, debentures, notes, or other obligations issued, assumed, or
unconditionally guaranteed by the international bank for reconstruction and
development, the inter-American development bank, the Asian development
bank, or by the federal national mortgage association; in addition to bonds,
debentures, or other obligations issued by a federal land bank, or by a fed-
eral intermediate credit bank, under the act of congress of July 17, 1961,
known as the "Federal Farm Loan Act", (as from time to time amended).

(3) First mortgages on unencumbered real property which are insured
by the federal housing administration under the national housing act (as
from time to time amended) or are guaranteed by the veterans' administra-
tion under the servicemen's readjustment act of 1944 (as from time to time
amended), or are otherwise insured or guaranteed by the United States of
America, or by an agency or instrumentality thereof to the extent that the
investor protection thereby given is essentially the same as that as provided
under the foregoing federal enactments.

(4) Conventional fee simple or leasehold first mortgages on real property
located within the state of Washington.

(5) Bonds or other evidences of indebtedness of this state or a duly
authorized authority or agency thereof; bonds, notes, or other obligations of
any municipal corporation, political subdivision or state supported institu-
tion of higher learning of this state, issued pursuant to the laws of this state;
obligations of any public housing authority or urban redevelopment author-
ity issued pursuant to the laws of this state relating to the creation or oper-
ation of a public housing or urban redevelopment authority.

(6) Bonds, notes, or other obligations issued, guaranteed or assumed by
any other state or municipal or political subdivision thereof.
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(7) Bonds, debentures, notes or other full faith and credit obligations is-
sued, guaranteed, or assumed as to both principal and interest by the gov-
ernment of the Dominion of Canada, or by any province of Canada, or by
any city of Canada, which has a population of not less than one hundred
thousand inhabitants: PROVIDED, That the principal and interest thereof
shall be payable in United States funds, either unconditionally or at the op-
tion of the holder: PROVIDED FURTHER, That such securities are rated
"A" or better by ai least one nationally recognized rating agency.

(8) Bonds, debentures, notes, or other obligations of any corporation
duly organized and operating in any state of the United States: PROVID-
ED, That such securities are rated "A" or better by at least one nationally
recognized rating agency.

(9) Capital notes, debentures, or other obligations of any national or
state commercial or mutual savings bank doing business in the United
States of America.

(10) Equipment trust certificates issued by any corporation duly orga-
nized and operating in any state of the United States of America: PRO-
VIDED, That the bonds or debentures of the company are rated "A" or
better by at least one nationally recognized rating agency.

(11) Commercial paper: PROVIDED, That it is given the highest at-
tainable rating by at least two nationally recognized rating agencies.

(12) Subject to the limitations hereinafter provided, those funds created
under chapters 2.10, 2.12, 41.24, 41.26, 41.32, 41.40, and 43.43 RCW and
the accident reserve fund created by RCW 51.44.010 may be invested in the
common or preferred stock or shares, whether or not convertible as well as
convertible bonds and debentures of corporations created or existing under
the laws of the United States, or any state, district or territory thereof:
PROVIDED, That:

(a) The state ((final= Coitie, aund the di.,.t, of idii _,iSiiuit yatwIII

mtay, with te applval Of thC respective bouard,)) investment board may
either have the ((final= C0 1111ittee's)) investment board's staff manage the
classes of investments defined by subsection (12) of this section or ((they))
the investment board may contract with an investment counseling firm or
firms or the trust department of a national or state chartered commercial
bank having its principal office or a branch in this state. ((The stat. fina

shall bome,,, part of theu, .a off .ii iites of the next succeeding, ,inctiing of

the coiiiiittee ad respective boards.)) No investment counseling firm shall
be engaged in buying, selling, or otherwise marketing securities in which
commissions or profit credits arising from these activities accrue to the firm
during the time of its employment by the investment board((s)). Nothing in
the preceding sentence shall be deemed to apply to the marketing of bonds,
notes or other obligations of the United States or any agency thereof, or of

[ ll
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a state or any municipal or political subdivision thereof by a bank in the
normal course of its business.

(b) Stock investments to include convertible preferred stock investments,
and investments in convertible bonds and debentures shall not exceed twen-
ty-five percent of the total investments (cost basis) of the system: PRO-
VIDED, That in the case of the accident reserve fund created by RCW
51.44.030 such stock investments shall not exceed ten percent of the total
investments.

(c) Investment in the stock of any one corporation shall not exceed five
percent of the common shares outstanding.

(d) No single common stock investment, based on cost, may exceed two
percent of the assets of the total investments (cost basis) of the system.

(e) Such corporation has paid a cash dividend on its common stock in at
least eight of the ten years and in each of the last three years next preceding
the date of investment.

(f) In the case of convertible bond, debenture, and convertible preferred
stock investments, the common stock into which such investments are con-
vertible otherwise qualifies as an authorized investment under the provisions
of this section.

(13) Investments in savings and loan associations organized under fed-
eral or state law, insured by the federal savings and loan insurance corpo-
ration, and operating in this state, including investment in their savings
accounts, deposit accounts, bonds, debentures and other obligations or secu-
rities (except capital stock) which are insured or guaranteed by an agency
of the federal government or by a private corporation approved by the state
insurance commissioner and licensed to insure real estate loans in the state
of Washington; savings deposits in commercial banks and mutual savings
banks organized under federal or state law.

(14) Appropriate contracts of life insurance or annuities from insurers
duly organized to do business in the state of Washington, if and when such
purchase or purchases would in the judgment of the board be appropriate or
necessary to carry out the purposes of this chapter.

(15) Any obligation, equipment trust certificate, or interest in any obli-
gation arising out of any transaction involving the sale of any equipment by,
or the lease of any equipment from, any corporation engaged in the business
of transportation or manufacturing, with its principal place of business lo-
cated in Washington state, or by or from any wholly owned subsidiary of
any such corporation, provided that either (a) the obligation shall be se-
cured by ownership of the equipment or by a first mortgage or other securi-
ty interest creating a first lien on such equipment or (b) the obligation shall
be guaranteed by the United States government or any agency or instru-
mentality thereof or by a foreign government or any agency or instrumen-
tality thereof or by any province of Canada.

1 121
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(16) The sale of call options or the repurchase of sold call options where
such options are fully covered by common stocks owned by the funds.

Subject to the above limitations, ((the r.stees of t.. .. .funds shall
authorize)) the state ((fiance oriiiiit tO)) investment board may make
purchases, sales, exchanges, investments, and reinvestments, of any of the
securities and investments in which any of the funds created herein shall
have been invested, as well as the proceeds of said investments and any
money belonging to said funds.

Sec. 21. Section 14, chapter 103, Laws of 1973 1st ex. sess. and RCW
43.84.170 are each amended to read as follows:

Whenever there are surplus moneys available for investment in the per-
manent common school fund, the agricultural college permanent fund, the
normal school permanent fund, the scientific school permanent fund, or the
university permanent fund, the state ((final=. C..i1iiiitte.. shall have)) in-
vestment board has full power to invest or reinvest such funds in the manner
prescribed by RCW 43.84.150, and not otherwise.

Sec. 22. Section 8, chapter 267, Laws of 1971 ex. sess. as amended by
section 1, chapter 103, Laws of 1973 1st ex. sess. and RCW 2.10.080 are
each amended to read as follows:

(i) The state treasurer shall be the custodian of all funds and securities
of the retirement system. Disbursements from this fund shall be made by
the state treasurer upon receipt of duly authorized vouchers.

(2) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund.

(3) The ((pablic em-iiployees' i-ithlz..lt)) state investment board estab-
lished by ((,apte 41.40 R .' shall have)) section 2 of this 1980 act has
full power to invest or reinvest the funds of this system in those classes of
investments authorized by RCW 43.84.150 ((and 41.46.672)).

(4) For the purpose of providing amounts to be used to defray the cost
of administration ((and investmie.rt)), the judicial retirement board shall as-
certain at the beginning of each biennium and request from the legislature
an appropriation sufficient to cover estimated expenses for the said
biennium.

Sec. 23. Section 8, chapter 229, Laws of 1937 as amended by section 1,
chapter 221, Laws of 1955 and RCW 2.12.070 are each amended to read as
follows:

1131
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Whenever the treasurer estimates that the balance of cash remaining in
the judges' retirement fund, together with the estimated receipts for the re-
mainder of the fiscal year, will exceed the estimated disbursements for the
remainder of such year in the sum of one thousand dollars or more, he shall
request the state ((financ. .oiiiiiiit, )) investment board to invest such ex-
cess in such bonds as are by law authorized for the investment of the per-
manent school funds of the state. Whenever it appears to the treasurer that
the cash remaining in the fund, together with the estimated receipts for the
remainder of the fiscal year, will not meet the estimated disbursements as
they shall fall due, he shall request the state ((finane. cutin )) invest-
ment board to sell so many of any bonds belonging to said fund as will
produce cash sufficient fdr that purpose, and deposit the proceeds of such
sale in the fund.

Sec. 24. Section 43.33.030, chapter 8, Laws of 1965 and RCW 43.33-
.030 are each amended to read as follows:

The state finance committee shall keep a full and complete public record
of its proceedings in appropriate books of record((, iiaintaini appi-upiak
offices, and upluy .. .. PL I .... as shall be . .... . p i..... s•

duties)).
The state treasurer shall provide administrative and clerical assistance

for the state finance committee.

Sec. 25. Section 10, chapter 251, Laws of 1977 ex. sess. and RCW 43-
.33.130 are each amended to read as follows:

The state finance committee shall prepare written reports at least
((quarterly)) annually summarizing the ((investmecnt anid bond)) debt man-
agement activities of the finance committee, which reports shall be sent to
the governor, to the senate ways and means committee, the house appropri-
ations committee, ((to meinbesof tin avestmen.it advisoy committee, t all
iet....... boards, and oth)) agencies having a direct financial interest in
the ((iiivestiinuit of f-unds o)) issuance and sale of bonds by the committee,
and to other persons on written request.

Sec. 26. Section 3, chapter 261, Laws of 1945 as last amended by sec-
tion 1, chapter 170, Laws of 1973 1st ex. sess. and RCW 41.24.030 are
each amended to read as follows:

There is created in the state treasury a trust fund for the benefit of the
firemen of the state covered by this chapter, which shall be designated the
volunteer firemen's relief and pension fund and shall consist of:

(1) All bequests, fees, gifts, emoluments, or donations given or paid to
the fund.

(2) An annual fee for each member of its fire department to be paid by
each municipal corporation for the purpose of affording the members of its
fire department with protection from death or disability as herein provided
as follows:
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(a) three dollars for each volunteer or part-paid member of its fire
department;

(b) a sum equal to one-half of one percent of the annual salary attached
to the rank of each full-paid member of its fire department, prorated for
1970 on the basis of services prior to March 1, 1970.

(3) Where a municipal corporation has elected to make available to the
members of its fire department the retirement provisions as herein provided,
an annual fee of thirty dollars for each of its firemen electing to enroll
therein, ten dollars of which shall be paid by the municipality and twenty
dollars of which shall be paid by the fireman.

(4) Forty percent of all moneys received by the state from its tax on fire
insurance premiums shall be paid into the state treasury and credited to the
fund.

(5) The state ((fiane. -riutte)) investment board, upon request of
the state treasurer shall invest such portion of the amounts credited to the
fund as is not, in the judgment of the treasurer, required to meet current
withdrawals. Such investments may be made in such bonds, notes or other
obligations now or hereafter authorized as an investment for the funds of
the ((state)) public employees' retirement system.

(6) All bonds or other obligations purchased according to subdivision
(5) shall be forthwith placed in the custody of the state treasurer, and he
shall collect the principal thereof and interest thereon when due.

The state ((finan ce cornur, ittn,)) investment board may sell any of the
bonds or obligations so acquired and the proceeds thereof shall be paid to
the state treasurer.

The interest and proceeds from the sale and redemption of any bonds or
other obligations held by the fund shall be credited to and form a part of
the fund.

All amounts credited to the fund shall be available for making the pay-
ments required by this chapter.

The state treasurer shall make an annual report showing the condition
of the fund.

Sec. 27. Section 6, chapter 209, Laws of 1969 ex. sess. as last amended
by section 3, chapter 44, Laws of 1975-'76 2nd ex. sess. and RCW 41.26-
.060 are each amended to read as follows:

The administration of this system is hereby vested in the board of the
Washington public employees' retirement system pursuant to RCW 41.26-
.050 and the board shall:

(1) Keep in convenient form such data as shall be deemed necessary for
actuarial evaluation purposes;

(2) As of March 1, 1970, and at least every two years thereafter,
through its actuary, make an actuarial valuation as to the mortality and
service experience of the beneficiaries under this chapter and the various
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accounts created for the purpose of showing the financial status of the re-
tirement fund;

(3) Adopt for the retirement system the mortality tables and such other
tables as shall be deemed necessary;

(4) Keep a record of all its proceedings, which shall be open to inspec-
tion by the public;

(5) From time to time adopt such rules and regulations not inconsistent
with this chapter, for the administration of the provisions of this chapter,
for the administration of the fund created by this chapter and the several
accounts thereof, and for the transaction of the business of the board;

(6) ((Provide fo, iiiVSiti-rit, Ciiig i iCiit, deposit an1 d witdiawal of

(-7))) Prepare and publish annually a financial statement showing the
condition of the fund and the various accounts thereof, and setting forth
such other facts, recommendations and data as may be of use in the ad-
vancement of knowledge concerning the Washington law enforcement offi-
cers' and fire fighters' retirement system, and furnish a copy thereof to each
employer, and to such members as may request copies thereof;

((t8)) (7) Serve without compensation but shall be reimbursed for ex-
pense incident to service as individual members thereof;

(((9-)) (8) Perform such other functions as are required for the execu-
tion of the provisions of this chapter;

((f-))) (9) No member of the board shall be liable for the negligence,
default or failure of any employee or of any other member of the board to
perform the duties of his office and no member of the board shall be con-
sidered or held to be an insurer of the funds or assets of the retirement sys-
tem but shall be liable only for his own personal default or individual failure
to perform his duties as such member and to exercise reasonable diligence
in providing for the safeguarding of the funds and assets of the system;

((---)) (10) Fix the amount of interest to be credited at a rate which
shall be based upon the net annual earnings of the fund for the preceding
twelve-month period and from time to time make any necessary changes in
such rate;

(((-2-)) (ll) Pay from the department of retirement systems expense
fund the expenses incurred in administration of the retirement system from
those funds appropriated for that purpose;

((--3-)) (12) Perform any other duties prescribed elsewhere in this
chapter: PROVIDED, That all disability claims shall be submitted and ap-
proved or disapproved by the disability boards established by this chapter
and the retirement board shall have authority to approve or disapprove dis-
ability retirement requests only;

(((-4-)) (13) Issue decisions relating to appeals initiated pursuant to
RCW 41.16.145 and 41.18.104 as now or hereafter amended and shall be
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authorized to order increased benefits pursuant to RCW 41.16.145 and 41-
.18.104 as now or hereafter amended.

Sec. 28. Section 7, chapter 209, Laws of 1969 ex. sess. as last amended
by section 2, chapter 103, Laws of 1973 1st ex. sess. and RCW 41.26.070
are each amended to read as follows:

A fund is hereby created and established in the state treasury to be
known as the Washington law enforcement officers' and fire fighters' retire-
ment fund, and shall consist of all moneys paid into it in accordance with
the provisions of this chapter, whether such moneys shall take the form of
cash, securities, or other assets. The ((..nb.... of h. eut -ret)) state
investment board ((sll be t stees of the., funds crat.d y tis,
,,apt, and tl,. tieitrent bo__iu ua, d al hav)) has full power to invest or
reinvest ((these)) the funds created by this chapter in the securities author-
ized by RCW 43.84.150 ((ai.d 41.40.072. PROVIDED, That t... boar
slatl autlhmi. tile Sta.e finiajce. C,0ujiiiitit LV eA .Ut all i pi-aisa.tioui5 ill

conc,.i, n vVth tie purchase, Sale, 0i ,exchan of any iviistii~it that ;t
has authizettd purs uant to its statitory authurty)).

(1) The state treasurer shall be the custodian of all funds of the retire-
ment system and all disbursements therefrom shall be paid by the state
treasurer upon vouchers duly authorized by the retirement board and bear-
ing the signature of the duly authorized officer of the retirement board.

(2) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund or the department of retire-
ment systems expense fund.

(3) Into the retirement system fund shall be paid all moneys received by
the retirement board, and paid therefrom shall be all refunds, adjustments,
retirement allowances and other benefits provided for herein. All contribu-
tions by employers for the expense of operating the retirement system as
provided for herein shall be transferred by the state treasurer from the re-
tirement system fund to the department of retirement systems expense fund
upon authorization of the retirement board.

(4) There is hereby utilized for the purposes of this chapter, the depart-
ment of retirement systems expense fund, as provided for in RCW 41.40-
.080 and from which shall be paid the expenses of the administration of this
retirement system.

(5) In order to reimburse the department of retirement systems expense
fund on an equitable basis the retirement board shall ascertain and report to
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each employer the sum necessary to defray its proportional share of the en-
tire expense of the administration of this chapter during the ensuing bienni-
um or fiscal year whichever may be required. Such sum is to be computed
in an amount directly proportional to the estimated entire expense of the
said administration as the ratio of monthly salaries of the employer's mem-
bers bears to the total salaries of all members in the entire system. It shall
then be the duty of all such employers to include in their budgets or other-
wise provide the amounts so required.

(6) The retirement board shall compute and bill each employer at the
end of each month for the amount due for that month to the department of
retirement systems expense fund and the same shall be paid as are its other
obligations. Such computation as to each such employer shall be made on a
percentage rate of salary established by the board: PROVIDED, That the
retirement board may at its discretion establish a system of billing based
upon calendar year quarters in which event the said billing shall be at the
end of each such quarter.

(7) For the purpose of providing amounts to be used to defray the cost
of such administration, the retirement board shall ascertain at the beginning
of each biennium and request from the legislature an appropriation from
the department of retirement systems expense fund sufficient to cover esti-
mated expenses for the said biennium.

(8) RCW 41.26.060, 41.26.070 and 41.26.085 shall take effect com-
mencing on January 1, 1972.

Sec. 29. Section 15, chapter 103, Laws of 1973 1st ex. sess. and RCW
41.32.207 are each amended to read as follows:

The state investment board ((of trustes shall be. tl, trutK of th,. sv-
.,ial fund created by this hapt. aud sall hav )) has full power to ((avr-
thmij, the state finnc com..mtee,.. to)) invest and reinvest ((such)) the
funds created by this chapter in the manner prescribed by RCW 43.84.150,
and not otherwise.

Sec. 30. Section 16, chapter 103, Laws of 1973 1st ex. sess. and RCW
41.40.072 are each amended to read as follows:

The ((,,--.be, ofi the uetiheiit)) state investment board ((shall be the
. ... .of t s al fund .. . ..i.d by tis .hapt.. a d the. . .. i t
board sall h..) has full power to invest or reinvest((, oi to .ti.i.. th..
state financ, co,. ittee to ivest u reinvest, stich)) the funds created by
this chapter in the manner prescribed by RCW 43.84.150, and not other-
wise((. PROVIDED, That the board shall authm... state finance.....,

Hiitte.. tu execute all ttaisac.tio s iii ,oniiietioz With fl-. pu ..as., sale 01

M of any i.iiii. that it has authmied puisuant to its statutor y

autho ity)).

Sec. 31. Section 2, chapter 91, Laws of 1959 and RCW 41.40.075 are
each amended to read as follows:
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The state ((enployees')) investment board may invest those funds of the
retirement ((board is ,a u...iz.d to .ivt those f, 11d,)) system which are
not under constitutional prohibition in farm ownership and soil and water
conservation loans fully guaranteed as to principal and interest under the
Bankhead-Jones Farm Tenant Act administered by the United States de-
partment of agriculture.

Sec. 32. Section 9, chapter 274, Laws of 1947 as last amended by sec-
tion 4, chapter 128, Laws of 1969 and RCW 41.40.080 are each amended
to read as follows:

(1) All bonds or other obligations purchased according to RCW ((4-+--
.40:0-70)) 43.84.150 shall be forthwith placed in the hands of the state trea-
surer who is hereby designated as custodian thereof, and it shall be his duty
to collect the principal thereof and the interest thereon as the same becomes
due and payable, and place the same when so collected into the retirement
system's funds ((herein,, proided f 1. bonds o' .. .th .. obliatio. The e.

nl.,nt board may autlhuiL. tlfi c omittee to sell any of tlih ai
bonds, o, othel,i obligaionsI upo ike ms I ,UfaiUoU, alld tIIe proeed themoU3LI I ,

hall be pai thby puth p liae to the state ii , stei upu delive, y to him ol

(2) The state treasurer shall be the custodian of all other funds of the
retirement system and all disbursements therefrom shall be paid by the
state treasurer upon vouchers duly authorized by the retirement board and
bearing the signature of the duly authorized officer of the retirement board.

(3) The state treasurer is hereby authorized and directed to deposit any
portion of the funds of the retirement system not needed for immediate use
in the same manner and subject to all the provisions of law with respect to
the deposit of state funds by such treasurer, and all interest earned by such
portion of the retirement system's funds as may be deposited by the state
treasurer in pursuance of authority herewith given shall be collected by him
and placed to the credit of the retirement fund or the department of retire-
ment systems expense fund.

(4) There is hereby established in the state treasury two separate funds,
namely:

(a) The retirement system fund, into which shall be paid all moneys re-
ceived by the retirement board and from which shall be paid all refunds,
adjustments, retirement allowances and other benefits provided for herein.
All contributions by members to the department of retirement systems ex-
pense fund as provided in RCW 41.40.330 and contributions by employers
for the expense of operating the retirement system as provided for herein
shall be transferred by the state treasurer from the retirement system fund
to the department of retirement systems expense fund upon authorization of
the retirement board;

(b) The department of retirement systems expense fund, from which
shall be paid the expenses of the administration of the retirement system.
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(5) In order to reimburse the department of retirement systems expense
fund on an equitable basis the retirement board shall, after crediting the
estimated amount to be collected as employees' contributions, ascertain and
report to each employer the sum necessary to defray its proportional share
of the entire expense of the administration of this chapter during the ensu-
ing biennium or fiscal year whichever may be required. Such sum is to be
computed in an amount directly proportional to the estimated entire ex-
pense of the said administration as the ratio of monthly salaries of the em-
ployer's members bears to the total salaries of all members in the entire
system. It shall then be the duty of all such employers to include in their
budgets or otherwise provide the amounts so required.

(6) The retirement board shall compute and bill each employer at the
end of each month for the amount due for that month to the department of
retirement systems expense fund and the same shall be paid as are its other
obligations. Such computation as to each such employer shall be made on a
percentage rate of salary established by the board: PROVIDED, That the
retirement board may at its discretion establish a system of billing based
upon calendar year quarters in which event the said billing shall be at the
end of each such quarter.

(7) For the purpose of providing amounts to be used to defray the cost
of such administration, the retirement board shall ascertain at the beginning
of each biennium and request from the legislature an appropriation from
the department of retirement systems expense fund sufficient to cover esti-
mated expenses for the said biennium.

Sec. 33. Section 7, chapter 105, Laws of 1975-'76 2nd ex. sess. as
amended by section 1, chapter 251, Laws of 1977 ex. sess. and RCW 41-
.50.050 are each amended to read as follows:

The director shall:
(1) Have the authority to organize the department into not more than

two divisions, each headed by an assistant director;
(2) Have free access to all files and records of various funds assigned to

the department and inspect and audit the files and records as deemed
necessary;(3) ((W t the.. ass.s........ f th .ttefn nc...Le" Itl

tl.pultS at least lualtlly .Uiiaii . . thC iiiVCStMii, t M i~iti of th de. -
paitmnit, twic iep,,,s sh ,all b sent to the- gov-,ni, to .the senate, ways

antd fi- fs e 1 t1i 1 ittc.t, th. u t, ap I i pi atkifiS, iiiiiiitte , to -l ageniesi

having a direct financial Inteletst iii t!!,. ive oi f fun1ds, a114u to tl.e,
pI. uII 1 Oiu I-.qiC ;

(4))) Employ personnel to carry out the general administration of the
department;

(4) Submit an annual written report of the activities of the de-
partment to the governor and the legislature, including recommendations
for statutory changes the director believes to be desirable;
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(((6))) (5) Adopt such rules and regulations as are necessary to carry
out the powers, duties, and functions of the department pursuant to the
provisions of chapter 34.04 RCW.

Sec. 34. Section 10, chapter 105, Laws of 1975-'76 2nd ex. sess. as
amended by section 2, chapter 251, Laws of 1977 ex. sess. and RCW 41-
.50.080 are each amended to read as follows:

The , atd thL ,taandt fitt iian Wi..iiiii th..G, __i til. appi uval of th

respective boards,)) state investment board shall provide for the investment
of all funds of the Washington public employees' retirement system, the
teachers' retirement system, the Washington law enforcement officers' and
fire fighters' retirement system, the Washington state patrol retirement sys-
tem, the Washington judicial retirement system, and the judges' retirement
fund, pursuant to RCW 43.84.150, and may sell or exchange investments
acquired in the exercise of that authority((. PROVIDED, That the ...thd
of gianiini appruval shiall be d t iincd by each buard, espectimly, iIi Itb
bole disc.,tlion. The state . fi-naic, coiitfi[, shall exc^ ute all tmh tiaisac-

tiuI. Nothing int th , MtuIoI ui anty utLIer piuviuii of law sh1all be cII-
s, tie tgant tHe di ec ,to. It Powersli fi O $the-' thtan as to funds o

t. ... etr m n ................... i. th s S~ i)).

Sec. 35. Section 5, chapter 10, Laws of 1965 as amended by section 11,
chapter 108, Laws of 1975-'76 2nd ex. sess. and RCW 43.31.300 are each
amended to read as follows:

The director of the department of commerce and economic development
through the division of nuclear energy development, known as the office of
nuclear energy development, in cooperation with the state energy office,
shall, in addition to the powers and duties otherwise imposed by law, have
the following special powers and duties:

(1) Expend such state funds as may be appropriated by the legislature
in order to acquire, develop and operate land and facilities which the direc-
tor believes will foster the development of the state's nuclear economic po-
tential. Such acquisition may be by lease, dedication, purchase, or other
arrangement: PROVIDED, HOWEVER, That nothing herein shall be
deemed to authorize the state to acquire nuclear facilities or property to
engage in competition with organizations or persons. The leasing from the
Energy Research and Development Administration of one thousand acres of
land lying within the boundaries of the Hanford works near Richland,
Washington, in a lease executed on September 10, 1964, is an example of
the proper exercise of powers within the purposes of this chapter.

(2) Lease, sublease, or sell real and personal properties to public or pri-
vate bodies on a competitive basis and at a fair market value when the di-
rector believes that such transactions will foster the development of the
state's nuclear economic potential.

The director may, however, on a competitive basis lease real and per-
sonal properties at less than fair market value on a short term basis if he
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believes that the long term gain to the state's economic growth justifies such
an agreement. Where the lease or sale requires the lessee or purchaser to
use the premises for the operation of a specific type of activity, the notice to
bidders shall specify the type of business activity required. Final selection
among bidders shall, subject to the provisions herein, be by the director with
the advice and consent of the state energy office.

(3) Enter into contracts with state and private institutions within the
state for the carrying out of basic research in such uses of nuclear energy as
may be helpful to the economic development of the state.

(4) Assure the maintenance of such insurance coverage by state licen-
sees, lessees, or sublessees as will adequately, in the opinion of the director,
protect the citizens of the state of Washington against nuclear incidents
that may occur on privately or state controlled nuclear facilities.

(5) Assume responsibility for perpetual surveillance and/or maintenance
of radioactive materials held for waste management purposes at any public-
ly or privately operated facility located within the state, in the event the
parties operating such facilities abandon said responsibility, and whenever
the federal government or any of its agencies has not assumed said
responsibility.

In order to finance such perpetual surveillance and maintenance as the
director may undertake, he may collect fees from private or public parties
holding radioactive materials for waste management purposes at a total
charge of not less than the prevailing rates at similar sites in the nation:
PROVIDED, That in the event the estimated total of such fees will be in-
sufficient to defray the estimated cost of administration of this responsibility
for any next ensuing fiscal biennium, the director may prescribe additional
fees as may be necessary to defray estimated waste management expenses
for future fiscal bienniums. All such fees, when received by the director,
shall be transmitted to the state treasurer, who shall act as custodian. The
treasurer shall place the money in a special account, in the nature of a re-
volving fund, which may be designated "perpetual maintenance fund," to be
disbursed on authorization of the director, or his designated representative.
Disbursement shall be made in the manner prescribed by chapter 42.24
RCW, and shall be subject to post audit by the state auditor. No appropri-
ations shall be required to permit expenditures and payment of obligations
from such fund, but the condition of the fund and its administration shall be
reported biennially to the legislature by the director. Moneys in the perpet-
ual maintenance fund shall be invested by the state ((financ. ,ui-iniitt,.))
investment board in the manner as other state moneys: PROVIDED,
HOWEVER, That any interest accruing as a result of investment shall ac-
crue to the perpetual maintenance fund.

Additional moneys as may be specifically appropriated by the legisla-
ture, or received from any public or private source, may be placed in the
perpetual maintenance fund. The perpetual maintenance fund shall be used
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exclusively for surveillance and maintenance costs, or for otherwise satisfy-
ing surveillance and maintenance obligations.

(6) Enter into an agreement with the federal government or any of its
authorized agencies to assume perpetual surveillance and/or maintenance of
lands leased or purchased from the federal government or any of its auth-
orized agencies and used as a burial or storage site for radioactive wastes.

Sec. 36. Section 43.43.170, chapter 8, Laws of 1965 as amended by
section 2, chapter 12, Laws of 1969 and RCW 43.43.170 are each amended
to read as follows:

Whenever the ((stat. patiOl itetiiiiieiit boaid)) director of the depart-
ment of retirement systems determines that the state patrol retirement fund
contains moneys in excess of current needs, ((th Shall ... tl.. ... L.. , state
fin-ance comiIIxtte to)) the director shall notify the state investment board
of such a condition and the state investment board shall invest such surplus
in such bonds or other obligations as are or may be in the future authorized
for the investment of the funds of the ((state)) public employees' retirement
system.

Sec. 37. Section 43.43.175, chapter 8, Laws of 1965 and RCW 43.43-
.175 are each amended to read as follows:

All bonds or other obligations purchased according to RCW 43.43.170
shall be forthwith placed in the custody of the state treasurer, and he shall
collect the principal thereof and interest thereon when due.

The state ((finance coiniIitte )) investment board may sell any of the
bonds or obligations so acquired and the proceeds thereof shall be paid to
the state treasurer.

The interest earned and proceeds from the sale or redemption of any
bonds or other obligations held by the fund shall be credited to and form a
part of the fund.

All amounts credited to the fund shall be available for making the pay-
ments required by RCW ((43.43.120)) 43.43.250 through ((43.43.330))
43.43.320.

Sec. 38. Section 4, chapter 281, Laws of 1961 as amended by section 3,
chapter 197, Laws of 1969 ex. sess. and RCW 47.12.210 are each amended
to read as follows:

Such an agreement shall provide that the state finance committee shall
purchase, at par, warrants drawn upon the motor vehicle fund in payment
for the property covered by the agreement and the engineering costs neces-
sary for such advance purchase or condemnation. Such warrants shall be
purchased by the state finance committee, upon the presentation by the
holders thereof to the state treasurer, from any moneys available for invest-
ment in((. () The accident fand, in1 dicl ai fn, the ,,.rv, fund
.lated by cLhaptl 51.44 R W, oi (2))) the state treasury ((available for

investment)) as provided in RCW 43.84.080: PROVIDED, That in no event
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shall more than ten percent of the assets of any fund be used for the pur-
pose of acquiring property as authorized herein, except in the case of cur-
rent state funds in the state treasury, twenty percent of the balance therein
available for investment may be invested as provided in RCW 47.12.180
through 47.12.240.

Sec. 39. Section 47.58.070, chapter 13, Laws of 1961 and RCW 47.58-
.070 are each amended to read as follows:

Notwithstanding any other provision of the law, bonds issued under this
chapter shall be legal investments by the state ((finance coiit )) in-
vestment board of any state moneys in its hands, except permanent school
funds.

Sec. 40. Section 47.60.100, chapter 13, Laws of 1961 and RCW 47.60-
.100 are each amended to read as follows:

Notwithstanding any other provision of the law, bonds issued by the au-
thority shall be legal investments by the state ((finance cornitt )) invest-
ment board of any state moneys in its hands, except permanent school funds
and motor vehicle funds.

Sec. 41. Section 51.44.100, chapter 23, Laws of 1961 as last amended
by section 6, chapter 103, Laws of 1973 1st ex. sess. and RCW 51.44.100
are each amended to read as follows:

Whenever, in the judgment of the state ((finan1 ce con.. itt)) invest-
ment board, there shall be in the accident fund, medical aid fund, or in the
reserve fund, funds in excess of that amount deemed by ((su connittee))
the state investment board to be sufficient to meet the current expenditures
properly payable therefrom, the ((co-mittee)) state investment board may
invest and reinvest such excess funds in the manner prescribed by RCW
43.84.150, and not otherwise.

The state ((fianc coiiiiiit)) investment board may give considera-
tion to the investment of excess funds in federally insured student loans
made to persons in vocational training or retraining or reeducation pro-
grams. The state ((finiance -omiit)) investment board may make such
investments by purchasing from savings and loan associations, commercial
banks, mutual savings banks, credit unions and other institutions authorized
to be lenders under the federally insured student loan act, organized under
federal or state law and operating in this state loans made by such institu-
tions to residents of the state of Washington particularly for the purpose of
vocational training or reeducation: PROVIDED, That the state ((finanee
committee)) investment board shall purchase only that portion of any loan
which is guaranteed or insured by the United States of America, or by any
agency or instrumentality of the United States of America: PROVIDED
FURTHER, That the state ((firlai c co.1 1 1 itte)) investment board is
authorized to enter into contracts with such savings and loan associations,
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commercial banks, mutual savings banks, credit unions, and other institu-
tions authorized to be lenders under the federally insured student loan act
to service loans purchased pursuant to this section at an agreed upon con-
tract price.

Sec. 42. Section 7, chapter 217, Laws of 1945 and RCW 73.12.060 are
each amended to read as follows:

All money in the veterans' loan insurance fund and all money in the
veterans' loan insurance reserve fund shall be invested by the state ((fnranee
connittie)) investment board and all expenses of the veterans' loan insur-
ance division shall be paid by the director from the income from said in-
vestments, which expenses the director is hereby authorized to incur and
pay.

Sec. 43. Section 2, chapter 207, Laws of 1975 1st ex. sess. and RCW
77.12.323 are each amended to read as follows:

(1) There is established in the state game fund an account to be known
as the game special wildlife account. All moneys received pursuant to RCW
77.12.320 as now or hereafter amended as compensation for fish and wild-
life losses shall be deposited in the game special wildlife account of the state
game fund and shall be used only for purposes in support of RCW 77.12-
.010, 77.12.030, and 77.12.175.

(2) The commission may advise the state treasurer and the state ((fr'
nan, c..uiittce)) investment board of any surplus in the game special
wildlife account above the current needs in support of game and wildlife.
The state ((finance conni )) investment board may invest and reinvest
such surplus of said account as the commission or department deems ap-
propriate, except as otherwise prohibited by law, in an investment author-
ized by RCW 43.84.150, or in securities issued by the United States
government as defined by RCW 43.84.080 (1) and (4), and all income re-
ceived from such investments shall be deposited to the credit of the game
special wildlife account in the state game fund.

NEW SECTION. Sec. 44. The amendment of RCW 2.10.080, 2.12-
.070, 41.26.060, 41.26.070, and 41.40.080 by this 1980 act is intended solely
to provide for the investment of state funds and is not intended to alter the
administration of the affected retirement systems by the department of re-
tirement systems under chapter 41.50 RCW.

NEW SECTION. Sec. 45. Sections 1 through 16 of this act shall con-
stitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 46. Sections 2, 4, 5, 6, 7, 10, 11, 16, and 47 of
this 1980 act shall take effect on July 1, 1980. The remaining sections of
this 1980 act shall take effect on July 1, 1981.

NEW SECTION. Sec. 47. There is appropriated for the biennium end-
ing June 30, 1981, to the state investment board from the investment re-
serve account the sum of five thousand dollars, or so much thereof as may
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be necessary, to cover transitional costs incurred during the fiscal year end-
ing June 30, 1981.

NEW SECTION. Sec. 48. The following acts or parts of acts are each
repealed:

(1) Section 43.33.020, chapter 8, Laws of 1965 and RCW 43.33.020;
(2) Section 43.33.025, chapter 8, Laws of 1965 and RCW 43.33.025;
(3) Section 7, chapter 103, Laws of 1973 1st ex. sess., section 112,

chapter 34, Laws of 1975-'76 2nd ex. sess., section 3, chapter 251, Laws of
1977 ex. sess., section 1, chapter 119, Laws of 1979 and RCW 43.33.050;

(4) Section 8, chapter 103, Laws of 1973 1st ex. sess. and RCW
43.33.060;

(5) Section 9, chapter 103, Laws of 1973 1st ex. sess., section 26, chap-
ter 105, Laws of 1975-'76 2nd ex. sess., section 4, chapter 251, Laws of
1977 ex. sess. and RCW 43.33.070;

(6) Section 10, chapter 103, Laws of 1973 1st ex. sess. and RCW
43.33.080;

(7) Section 11, chapter 103, Laws of 1973 1st ex. sess. and RCW
43.33.090;

(8) Section 6, chapter 251, Laws of 1977 ex. sess., section 2, chapter
119, Laws of 1979 and RCW 43.33.110; and

(9) Section 11, chapter 251, Laws of 1977 ex. sess. and RCW
43.33.120.

NEW SECTION. Sec. 49. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 7, 1980.
Passed the Senate March 6, 1980.
Vetoed by the Governor April 4, 1980.
Filed in Office of Secretary of State April 4, 1980.
Veto overridden by the House January 30, 1981.
Veto overridden by the Senate February 6, 1981.
Filed in Office of Secretary of State February 10, 1981.

Note: Governor's explanation of veto is as follows:

"I am returning herewith without my approval, Substitute House Bill No. 1610
entitled:

"AN ACT Relating to state investments."

House Bill No. 1610 represents a major restructuring of the state's investment
management. One fourteen member board, which is made up in significant part by
executive and legislative appointees, is to replace the numerous boards that now
exist. It is the composition of this new board that concerns me.

I challenge the legislative participation on the board. The legislature's duty is
to make laws. A necessary part of this is an evaluation of current laws and an ob-
jective evaluation of how these laws are being carried out. This evaluative role by
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the legislature is critical and must not be hindered by a possible conflict of interest
through actual participation in ongoing programs.

In addition, I question the appointed origin of the board members. The active
and the retired members of the state's retirement systems must be responsive to
public interest. The board that this bill proposes would be rife with appointed in-
dividuals who would be insulated from public accountability.

Lastly, I recognize the structural and administrative problems which this bill
addresses. Many other states have selected a more centralized management sys-
tem. However, since this bill would not significantly shift the state's investment
authority until mid-1981, I am convinced that there is enough time to develop
better alternatives to meet such challenges.

For the foregoing reasons, I have determined to veto Substitute House Bill No.
1610.

Respectfully submitted,

Dixy Lee Ray
Governor"

Note: Chief Clerk of the House's letter informing the Secretary of State that
the legislature has overridden the Governor's veto is as follows:

"February 10, 1981

The Honorable Ralph Munro
Secretary of State
Legislative Building
Olympia, WA 98504

Dear Mr. Munro:

We herewith transmit Substitute House Bill No. 1610,
which was passed by the House of Representatives on January
30, 1981, and by the Senate on February 6, 1981, notwith-
standing the Governor's Veto.

Yours very truly,

VITO T. CHIECHI
Chief Clerk"

CHAPTER 4
[Second Substitute House Bill No. 2091

STATE FUNDS, TRANSFERS

AN ACT Relating to state funds; amending section 28A.40.100, chapter 223, Laws of 1969 ex.
sess. as amended by section 1, chapter 6, Laws of 1980 and RCW 28A.40.100; amending
section 2, chapter 178, Laws of 1961 and RCW 79.64.020; amending section 8, chapter
294, Laws of 1971 ex. sess. as last amended by section 3, chapter 6, Laws of 1979 and
RCW 84.33.080; amending section 3, chapter 212, Laws of 1977 ex. sess. as amended by
section 1, chapter 164, Laws of 1979 ex. sess. and RCW 43.101.210; adding a new section
to chapter 84.33 RCW; creating new sections; repealing section I, chapter 70, Laws of
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